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| B By, MATT VOLZ:’
| . Assocrated*l’ress Writer .
| JUNEAU .—~ The Corrupt Bastards: Qlub
started as a barroom joke last sprmglamong
Alaska:. legrslators .whose names.were: Jlinked
to large campaign contributions’ from oil field
servrces company VECO:Corp: .
"Somebody walked up and. said, "You cor-
rupt bastards and that name, stuck " sard
go\}xie l;{mance Co-Chairman Mike- Chenault |
-Nikiski

Rt e L:M;J

Campaign c( contrrbutrons from VECO execu-
tives to 11. lawmakers, mcludmg ‘Chenault,
-were; detailed in a guest, opinion article’ that
ran in:thestate's three Jargest newspapersun
March, A 12th lawmaker, Senate Presrdent
~,Ben Stevens, the son. of U.S. Sen Ted Stevens
‘was-alsg noted in the article,as recéiving gen-
.erous consulting fees from VECO Stevens has:
,collected more -than, $Z40 000 from: VECO,
since 2000,

All Alaska Alhance Executwe Drrector Lori

-—w'ﬂ"* -
‘Backes wrote .the; column, questlomng
whether the «fmancral linkages between.
VECO “and lawmakers créated “unduerinflu-
.ence® over: the state's, political. .process. *
’Backes group supports a'North Slope’t natural
gas.pipeline proposal different-from: the proj:
‘ect favored-by-Gov. Frank Murkowskr and
supported by VECO,.a heavy. hitter in Alaska |
politics.

"It was a: barroom joke..that {was . roade};
after Ms, Backes wrote her article about legis-

T A e

lators‘thatt h?id recerved money from: VECO v

“Hats ‘'weérei: :6en: made’ with the initials

the CBC, deal 'CChenault sajd.

' glad thatxthey can make fin of them--
selves,” ,Backes s4id- Fiday when contacted at
'the .offices tof ithe ‘Alaska Gasline' Port

Authority... .
“The .FBI: wasn't lavghing when agents,

'CBC' o'nuthem, “but “that was. the- extent of

s 1T~ kg
raided the: offxceszof*srx*legrslatérs;thxs week
Jooking for fmancral ties- betweenvtheicompa-
Dy, and lawmakers, -and’ documents ‘having to
do:with Murkowskr'"s proposed gas prpelme
“contract and a related rewnte ofAlaska s pro-
duction tax-laws:

Included in the search were the ‘offices’ of
four ‘Jegislators-: assocrated wrth the -Corrupt
Bastards Clubz Stevens, Reép. Péte Kott, ‘R-
Eagle Rivery Sen. * ‘John Cowdery‘ R-

See.'VECO. recipients, page A-3

»served a warrant .at VECO's headquaters and ‘
M 3
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, Also:searched were the offices of
Sen Donald Clson, DeNome, and:
»Rep Bruce Weyhrauch, B}me&u,

the end of the replar session fo
Jobby lawmakers and watchithe vale
on the e production tax: ;

The: warrant-+calls for ssimure of

{'Am jhorage, +bd Rep; Vie Kohring, R _ Republican. Allen’ ﬁew to; Juneau o “Theywere handmg out hats down

at the Bavanoff (Hotel) at the bar

down there. Al they had was
E4VROO" on them,” Harrls atd.

Chensult sold be may ol have a
*CBC” hat, but he can't {recall

proposal released in May, 2 manifa

talder abeled “APOC, the Alzska
Pulilic Offices Comzssmn, Olson's
interin travel e and 2 binder rélate

o 16 the Alaska Stranded Gas Fiscal

tontract,

- Confinued from page Ai ]

A vopy of one of the search war documeits:® soncerning, reflecting or
ranfs, obfatned 'by "The Associated  relatingtorany payment’ 10 lawmak-
‘Préss, Jinks the fnves figationgtithe ogrs:by VECO esecutives: Allen andl
e grodicton gy e e S decnt ) logked

ponth bk | aud {he na\w,forudmm»nts about e&nirams;;
1al gas pzpdme ”‘érsfi*“‘csntract""agreemems o BRI | *egxs 4

Dittma

Besides VECO and it execufives,  Department of Justice. spokes:
agents were authorized o sefze any » woman Jaclyn,  Leseh said Friday the
documentsreated to The PAROI- *Sedrihes Begdh ThisdaY dnd Pbntin

Cluly jegpbi,can p'5 ster, DV G6d Friday, 3BT snokemn Enc
5 his campamf, Dittmuan: Gonalel said @ total of 40 semeh

Murkowski and the state's thrse.

iargest oil Companiés negotiated,

- -Among, the items to be seized,
‘according to the warrant, “from: the
g:enod 4t Ootober 2005t the- pres-
ent; any-and afl document concesp-
g, xefi&mb or felafing o gd-

l

-posedd legistation n the state of
Alaske-involing either the creation

of a natural gas plpelme or. the pe 10
deurd i)roductxon

VECQ, and its chai Ban, Bﬂmi}en ‘

Wt shauch Supporters.of the. ge&
inor's groduction fax plan, & wer-

Son o wehich the Leg:siatuxe passed:

it Augast after thce rejecting it ear

Ter this year, Lawinakershave. also.

twice failed to pase legislation related
to the governor's pipeline fiscal con;
fract with BP PLC, CondloPhillips. 6
and Bon Mobih Csm( ’
NECO's expeutives are fop santeit <
tors o Alaska politicfans, mostly

atots provided - by--VECO, Allen

Smith-and company: presxtiem Peler

Jeathard,

In the warrant served o staté'Sen.
Donald Olson,sDNoma agentsvere
also authorized to -seize anjdooy:
Tents: Rlad fo fam payiients,
fandingSirip fees, Storage Tees Lo
il axrcra{t dosts. Qlson owns
Hyingseriice.

A spec;fzc ztem named. in the
searchfers izurt; ‘Anyphysxca

mients ineliding bats] boarisg a3y, sf

e following logos. or. phitdses:

‘CRC; ’Csrrupt Bastarfls Cluby
Comxpt Bastards Caucus,* ‘YECO !

Houge Speaker John, Harris, R
Valdez, said he saw Smith and Kott

: hanamg ant.hats,fn June duringthe
fissg special session whed igvimalirs

voted ‘down the petrolebn tax Bill
But e didnot see anything with the
“Corrupt Bastard Club an it

; Reseirch and Comeunistion Carp,,

‘polister Marc Hellenthal or his com-
pany; Hellenthal -and Associates,
Roger Chan, VBCO's chisf financial
officer, and Olson Ar Service,
\accorémg fo-the warrant,

Azoy Menard, an Anchorage-hased
atieme» for VRGO, said the compa-
ny: eceived 4 wartant on Thursday
She'sald the company,will coopérate

with agems in providing the broad

range of information they want,

We hm 20 information that
ol suggest habtiiere have bean
ay impsoper activities either by
VECO Corp., VECO Alaska, or any
of the prmcxpals ‘mvolved in-those
compames‘ * Mehard said,

4 receipt -of items seiged from
Olson’s office b the T8I and
chtamed by The Assecza'ea Préss

fisks Five thingsi Olsdn's 2006 year. §

plangier, Murkowski's gas pipeline

septrants wers being exeouted aeross’

Alagka, but waould not say where,
No fusther comment s lkely &
catne from the Justice Depattment
wnless charges are filed, Lasch s“d
Hen Stevens, ! ‘x‘ﬂyh:auck and Kott
did not return calls on Friday.
 Kohring and Olson said they coop:

sexatedand was told he was abt adarr

get of the investigation,

Cowdery, a Bepublican from
Anchorage, said Friday he didnt
know why he was Incleded in the

raid or why awts seized Homs

“urelated to amhmg, including
the stubs of bis' Tegislative salary
checks, Cowdery said he has’ ot
retained af aftorne to deal with the

mattey, bt probably will

It preftybizarre, e daid*That's

sii § Xnowd, it pretty-biaarse. I core

winly haved't done anything
wrtmg
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»

It’s time
to back off

Governor, legislators should drop
plan for gas line special session

——
o oanca

ing a miracle and seemg a gas line contract during

a special legislative session disappeared before
their hopeful eyes Thursday. That's when federal agents ar-
rived at legislators’ offices, armed with search warrants,

The federal probe involves one of the state’s largest
companies and its lobbying efforts on oil and gas legislation,
including the proposed North Slope natural gas pipeline
deal. There’s no way legxslators can -—or should —meet
and vote on such an important issue while the FBIis lookmg
into potential Ieglslatlve corruption on thls and other mat-
ters;

1t’s over. It’s time for Gov. Frank Muirkowski to @ancel his
plans for a special session of the Legislature'to startSept.
19. It’s time for the Murkowski administration, in its final
three months in office, to start putting together its transition
packet of information for the next governor to pickupand,
hopefully, finish’a gas line contract riext year.

Gov. Murkowski tried his best fo close the deal before he
leaves office, but it justisn't going to ‘happen. And no third
special session this year is going t6 make it happen; it will
only make if worse.

'The risk of further damage to

W hatever thoughts anyone may. have had of witness- ;

Gov. '3 ., Alaska’s hopes ofa gas pxpelme
Murkowski "li too real to ighore ?ny longér at
. ‘1 -this point, Pressmg or a decision
should S hut by lawmakers in'thié middle of the
dovim all  -electioncampaign for the gover-
v . "nor’s suceessor and 50 legls!ators is
,gas. I "_le reason ehough to put the contract,
negotiations. onthe shelfuntil calmer times: The

‘danger is that.some candidates will
" * “kick so'hard at the proposed gas :
line deal that all the new governor’s men and women next 1
yearwouldn’tbe able to put Humpty Dumpty back together
again. . .

Andnowit’s an even worse time for humed work ses- .
sions by gas line negotiators and legxslators, considering the
tainted politics and legal uncertainties of the FBI “probe into
the dealings of Veco Corp., the state’s most polxtxcally active’
company. Like it or not, fair or not, the gas line contract is at —:
—least-a temporary victim of the federal probe.
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Besides giving up on another special Sessigr™yov, Mur="""

ywski should shut down all gas line negotiatid ith the:, .
major North Slopé producers. Any effort to work towarda. » « -
deal in his final weeks will just add to the public’s distrust
and dislike for controversial provxsxons in thedraft contract,
espécially'in the highly ¢harged atrmosphere of FBI search *
warrants, closed-door, interviews and rumors.

Before last week’s FBI swoop; the governor had been
pushing hard for legislative approval of a gas line deal
before the Nov. 7 election; when Alaskans will vote on a citi-
zens initiative to impose a billion-dollar-a-year tax on North .
Slope natural gas reserves, .The tax will hit Conoco Phillips,
Ejxxon Mobil and BP: for not moving fast enough tobuild a
North Slope gas line. Gov. Murkowski figures — rightfully so
— that the heavy tax will not help get the project built. And

‘he figiires the only way Alaskans might vote against the'tax

would be to have a signed deal for the gas line in hand.

! The governor went so far last week as to have the attor-
néy general give an opxmon on how the Leglslature might
bié able to void, repeal or amend the tax after xt:passes

s Atthis pomt, the best Alaskans can hope for is to complete
a gas pipeline contract early nextyear and then , assuming
the punitive reserves taxmltlatwe passes, schedule a special
election to overturn the | taxor possibly amend the terms. We
have io believe that even if Alaskans are angry encugh t0- .
pass a bad tax this? year, they would bé smart enough to void it
after seeing proof that the prOJect iSunderway -+

-

BOT'I"OM LINE. Federal probe is the f nal nail lk)the coffin

s PR
3 . ‘&Z) T
<or R T

wam S 1 g "‘
- Whe's ﬁ@was

Legislators: Knock knock Whos there? The FBI ’Ihats no
" joke. :

2w .pD—EQ-v=¢“

Poker playeré“Cny, and federal agents'i rald "3’ hlgh-stakes

Arichorage pdker game: Let thie chips fall-where théy may,
‘@' «but was this the best trump card” authontues havé to play- -
.against cime?” "+

e uw el e syt .

:School contrack: Teachers vote agamstthree-year deal but
@ umon refuses to-release the totals. It's not nice to keep'se-
) créts.

Public broadcasting: State and federal funding cuts add ™
@ even more static to TV and radio stations already huiting in’

. the wallet Maybe the Statioris should_ make a show out of )
ZF"' their layoffs and ¢all it “Srvivor” el

]
£
*
¥,

ES

Ahamany

"Smoking initiative: Opponents:of ‘Anchorage’s-riew anti-:
@ secondhand smoke ordinarice will tiy gathering signatures

for a public vote to-overtum the law: Here’s hopmg healthy
residents snuff out the effort.”

The Great’ Pumpkln J.D. Megchelsen of Nikiski_rocksthe
state fair scale with his Ataska: record. pumpkm at, 1 019
; ,pounds. Will it keep to Thanksgiving?

Alaska fashlons: A Carharit fashion show at the state fair?

Who says Alaskans have no style..
: Sen. Ted Steveris: He is outed as the senator who blocked
A= abillto put federal spending on the Web for all to seé:Tums .
.out he had help from his West Virginia pa!, Sen:Bobby Byrd:

At least it} wasa; blpamsan effort to deny the, public..

-

s

N @Arctlc researchers. Umversnty of AIas% uses . oil com-

pames, donauons 10 bnng ‘aboard 13 young researchers
@ for polar studles Greén rongy’ helps buy ‘cold, hard facts.
- 5’; abor.t global warmmg
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- acthsm"” Give Ear a break,

i mamed to Matrgo Waring, a
. ilas'Seliod! Board, whiel her 5

. _ THEINSIDE MAN: This was one
of those anrioying weeks when
-all the great Ear items turned,

<into front~page stories. No‘one's
talkinga uf. anythingt but the

FBI raids ori sundry legxslatwe
and business ofﬁces &!as, the. .
talkhas produced ‘only more
queshons forthe Onisciént

'Onf'ce

Was there a w:red mfor~

.mant?] Didit have to bean.

attual legislator?'Do all thoge’ -
hioggers who think they know

 the identity of the inside man

* péally kdow anything?

1s there a connection be-
tween the raids and the appoint-
mentof a U.S, altorney over
Unele Ted'’s objections? Are the.
warrants really the énd of the'
investigation?

Did it actually begin two
Jyears ago? Wasit regllyrun® -

ifrom Outsxde? The warrant; ap-
‘plication was signed by a well- ™~

known Juneau FBI agent. What
does that mean?
. What did poor Dave Diit- *

Jman and Marc Hellenthal do.
to,attract FBI attennon" ‘How:
dehghted was {he; current CIRI
‘management Lo answer ques-
tiens about Veco and past CIRI
management" Why dogs the
‘FBI use blu@ latex gloves"

) Raght How; ﬁarlings, truthi is
stranger than Bar::

NEXF Wxth Alaska Repubh—
‘¢an Parly atiomey Bxll Large
out “of the runnmg, and the new.
© guy allegedly hére forf 10 thote:
thana year, who i next in'tine:
for the U S:attorney’s'job? Ear-
wigs report Admin Commish
Scott Nordstrand is talking
“about his application,

skx officially declared Friday ()5'3 i policy adviser to the Teny,

Christopher Allridge Day. } H Kaowles campal 29

“the campaign volunteer who

-caught a stray.ricoehet from the “00PS: Remeimber when Ear

dme”-by on Notthern Lights on- -congratulated the Dimond-West

pritary Fday. R Little League feam for making |
Darlings, this is nothmg it to the Northwest Regionals?

agamst MAllridge, whois

... and formprbpeaker of the state
* PULEEZE: Governor Murkow- Houserhas raported}y signed on |

ALA
no doubt a good guy. But to

proclaim a day in his honor be-
cause he showed up that night
‘at election central, pushed in-
awheelchair by Frank, thus,
denionstrating “commitment to:
open government and voluntesr

———

" FLYING FAGTOID; Doug Mertz,
the lawyer who represents
the “Bong Hits 4 Jesus™ kid, is

memberof the Juneau:Doug-

hisband stied and beat; the
.school board that is now taking
the infamous free speech case”
to the U.S, Stipreme Court, So
does that mean Mertz is sorta " |
suing his wife? ;

" SHAPING UP FOR THE BIG ONE: i
Curtiis Smith, the PR profes-
sional who lost his short-lived
radio {alk show becausgofa |
perceived bias in favor of one
of his clients, is the new media-
pérson for the Sarah Palin~ |
a,ampa:gn Lobbyist John Bit-
ney, zs reportedly b her poliey
manager. -

+Jerry Gardiner, president’
of NorQuest fish processmg
before Trident bought it in 2004 |

8o far so good. But when Ear

L Steverg 5T
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said they had advanced farther
than any Alaska team before,
‘e Lusciois Lobe was a tad
out of date. The Nunaka Valley
Little League Junior Fastpitch
Seftball team went to the West-

{ ern Regionals earlier in the

month. So, ¢ Ears, :.weet on
Eheth of them,

VISITORS: From an AP story:
‘Missouri Gov. Matt Blunt teok
a secret vacation to Alaska this
past week with Massachusetis
Gov. Miit Romney, buf salmon
wasn't the only thing on the

*-JOHN rnoscmum / The #ssocis:ed Press

Sen Ted Stavens was pmbab!y having a bad -week even'before the
search warrants Were served, First he got outed- as“the perp who
sacreﬁy devatled a bill to make gdvemment contract info easlly
available online, Then the man he has'called his “brother” Sen.’
‘Dan*e! inouye, D-Hawail, went to Washington sta&e and campaigned

imagination; nr are Dan and Ted starting tc fook aiike?

WHAT THEY THINK OF US: YAlas-
kan }icence—plates may growl
that this is “The Last Frontier”
, hut urban areas — where four-
5fthb of Alaskans lives—are am-
. ply stocked w1th espx essobars;

' “broadbahd corinections and all
the comforts of modernify.

“Alaskans are, on average,

14 sHightly richer than Americans

who live in the Lower 48 stales. |

§i Yot they are wrapped ina thick °

. mifK eott of subsidies” " 1,
“Eederalspendmg supports j

a third of all A}askan;abs Py

Alaska's represéntatives in

, Washington, DC have g hard-

“ earned reputatmn for piping.

2\ federal-dollars back home.,

““A proposed $229m ‘Bmfge:to
Nowhere,” coninecting Ketchikan |

( to an airport on an island with
e perp W a population'of 50, is the most
notorious boondoggk:. Butthe
‘state is paved with pork <~ from
its halt-empty ligh-speed ferries §
F publicly with Ted's arch enemy, Sen. Maria Cantreil, D—Wash. Isit Ears  tothe$500,000 that the feders
- ally-finded Alaska Fisheries
Niarkehng Board gave {0 Ataska
, agenda Romney is a potential Airlines to painta glant king sal-
2008 Republican presxdenhal« nion on‘one of its asroplanes.”
contender; and the governors “Citizens Against Govern~
getaway was hosted by Sam ment Waste, a watchdog,
Fox, a mgjor Republican fund-  calculates that Alaska guzzles
rajser;, A earwxg says they went more pork per head than any
somewhere, near Bethel, other state. ... Pelities revglves:
arcund two issues: how to Suck
LIVING LANGUAGE: The follow- mare cash out of Washingion
ing appears in the Anchorage and more fossil fuels nut of the
School District Elementary ground.”
School Guideline, Page 12, un- From waw. Eemomist.com,
der “mappmpmate sexual and there’s more.
behavior™: “This would include ~—Compiled by Sheila i’bomey
depanting {or) attempting to
depant a student.”

_avp-Agerseny ~Presd
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Gubernatorial candidates campaign ethics after FBI raids
Tuesday, September 5, 2006 - by Bill McAllister

Anchorage, Alaska - In the wake of the
FBI’s influence-peddling investigation, all
three major candidates for governor are
now boasting of their clean credentials,
While legislators remain under an ethical
cloud, each gubernatorial hopeful is
fouting him or herself as the candidate
ideally suited to restore trust in state
government,

As an FBI probe continues to examine ties
between certain legislative offices and the
oilfield services company VECO Corp., former Democratic Gov. Tony Knowles today came
out with an unspecific but strongly worded five-point stand on cthics,

=2 SN e
EchaMlKT’UU-TV

“On day one, when I 1ake office, I will execute an executive §{ ==
order requiring all executive branch employees to follow
the highest ethical standards and disclose any potential

conflicts, so Alaskans are fully informed,” said Knowles

(right).

Along with the executive order on disclosure of conflicts, [ ezt
Knowles said he would propose legislation to close what he g" ‘ iU
calls a loophole in the Alaska Executive Branch Ethics Act, TS e
which currently allows stock ownership in a company that can be affected by an official's
action.

T
Sggmtha*

CALANGH

Knowles also said he would propose legislation requiring lawmakers to disclose what work
they do under contract for companies who might have interests at the capitol, as well as a
code of ethics that would include people-who do business with the state.

Increased funding for the Alaska Public Offices Commission and personnel board, which
enforce ethics regulations, were also mentioned.

“1 think it's encovraging that Mr. Knowles wants to make
integrity part of his.campaign,” said Curtis Smith (left), the
" spokesman for Republican nominee Sarah Palin's

- Smith noted that ethics issues have been a critical issue

q- since the beginning of Palin’s campaign, including her
ongoing rift with Republican Party chairman Randy.
Ruedrich (below right), who paid a $12,000 fine after Palin
blew the whistle on him for doing party work at the Alaska
Qil and Gas Conservation Commission,

:tfn: S\:WKTUG-W

“Honesty, trust and transparency. They are not a campaign :
strategy for Sarah Palin. That's how she lives her life, and if |, |

htipiwww. kiuu com/cms/anmviewer.asp?a=6278& print=yes

Page 1 of2
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a Lf:‘*' Q}}annel 2 Broadcasting Inc. - %ematorial candidates campaign ethics Sr FBI raids Page 2 of 2

she's elected governor, she expects to be held to that very
same high standard by Alaskans,” Smith said.

Andrew Halcro, the Independent candidate for governor, said that he was publicly criticizing
the behavior of Republican legislators when he was one, and that ethical government was
important to him before Palin made it “fashionable.”

“I ran these ads, got re-elected and basically during the
organization was stripped of all my committee
chairmanships,” said Halcro (left).

While Halcro agrees that Knowles served two terms
without scandal, he says the former governor made
mistakes.

R
-2 AR, B
WA REAPONRAN BT TR APt

“There were several pieces of legislation that Gov.
Knowles signed that I would consider ethically
questionable: the private prison in Kenai, repealing voluntary term limits,” Halcro said.

Knowles says everything he did was above board, which is part of the candidates’ three-way
conversation about who spoke out or acted on ethics earliest and most often. ’

Knowles says he will not take campaign contributions from the VECO executives who were
targeted in search warrants by the FBI, but did not rule out accepting them from other
company employees. Smith says Palin decided early on not to take any VECO money,
although the anti-Palin columns and editorials in the VECO-owned Voice of the Times
indicate that the feeling is mutual. Halcro also is avoiding all VECO money, which he calls
“going out on a strong limb.”

Earlier this year, state Rep. Berta Gardner, D-Anchorage, introduced a bill to require a
description of the services provided by legislators to private companies that would be
sufficient for “a person of ordinary understanding.” The bill passed one committee in the
House and then died of neglect.

House Speaker John Harris said he expects the bill to get a stronger look next session.

Channel 2 Broadcasting Inc.
http:lfwww.ktun.com/
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L

Corruption questions tar upcoming general election
Wednesday, September 6, 2006 - by Bill McAHister

Anchorage, Alaska - The state
Legislature is hanging in two kinds of -
limbo -- legal and political -- and now
" some lawmakers are saying it's time for
some clarity. While lawmakers wonder
. about the FBI’s intentions, they're also
w¥p awaiting word from Gov. Frank
il Murkowski. Members of the House of
- Representatives say they have not heard
L | whether the governor will heed their plea
chesiralieal: not to call another special session on his
gas line deal.

TR S
.

I ek

In the meantime, the FBI still is not explaining the éxecution of two dozen search warrants
last week, which included the offices of at least six lawmakers, in a raid seeking information
on oil and gas issues. Some of those legislators, whose offices have not been searched, say
the FBI needs to level with Alaskans about what's happening.

€
il

Legislators who are seeking re-election are doing so in an
unprecedented climate following last week's search
warrants executed by the bureau in an influence-péddling
probe involving oil field services company VECO Corp.

o o,
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“If it's a fishing expedition, it's a pretty public one right ,
before an election. So now we all get painted with the same ey
brush,” said Rep. Ralph Samuels, R-Anchorage (right).

_ Agents, many of them '

:31. reportedly.not.from Alaska, searched the offices of Senate

4| President Ben Stevens, Senate Rules Committee chairman

. John Cowdery, former House Speaker Pete Kott, House Oil
and Gas Committee chairman Vie Kohring, House Ways
and Means chairman Bruce Weyhrauch and Senate Finance
Committee meniber Donny Olson. A few other lawmakers

)| -and at least one aide say they have been interviewed by the

FBI as well.

T
r:"';;é ;‘éi .

i
A
ey

e

i

| But with the bureau saying nothing about who might be
targeted for what, House Speaker John Harris is calling for

some disclosuré by the agency.

“I'd like the FBI to come forward with some information. You know, clear as many people as
‘you can, narrow it down, say, 'All right, this one, this one and this one are the ones we're -
really looking at,' or whatever, rather than say everyone's painted with them,” said Harris, R-

Valdez. FBI - Stevens-537

“Let us know what's happening. Are the elected people
involved? Are they not involved? Is this simply evidence
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gathering? Is it going to be a year? Is it going to be two
years?” Samuels said.

But Rep. Harry Crawford, right, says that while there might be an anti-incumbent backlash in
the election that undermines innocent legislators, he's glad there's an investigation.

“I'd love to hear what all is going on. And what, if any, charges are going to be filed, and just
the rest of the story,” said Crawford, D-Anchorage.

But with that story unfolding just two months before the election, some legislators wish they
could skip to the end.

VECO Corp. also is concerned about the public relations toll. Although company officers
have declined to return numerous phone calls from KTUU-TV, a news release from VECO
says it’s not surprised by negative media coverage, but is disappointed by any suggestion that
the company or its executives have done anything improper or illegal.

Former governor Tony Knowles plans to say something in
the morning about how Alaska’s next governor will
negotiate a gas line deal now that Murkowski’s deal is
dead. Independent gubernatorial candidate Andrew Halero
has called for relatively minor modifications to
Murkowski's proposed deal. So far, Knowles, the
Democratic nominee, and Republican nominee Sarah Palin
have both talked about bargaining from a position of
strength and inviting multiple proposals.

Significantly, Murkowski’s failure to win legislative
ratification of his gas line contract will result in a ballot initiative vote for a $1 billion tax on
gas reserves. The governor had proposed to nullify that tax in the contract.

Channel 2 Broadcasting Inc.
http:/hwww.ktuu.con/

FBI - Stevens-538
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review of Alaska Public Offices Cemmxs-‘

sion records.”
Halero, who represented Anchorage

. , in the House of Representatives for four
¢ years, collected §5,500 in 1998 and 2000,

thie mayor of Wasilla, Palin ran for

{ieutenant governor in: 2602, She gath-

ered §5,000 — or about 10 percent.of her
camgpaign fuind - from Veco officials or
their wives along the way,

Koowles and Halero said Tuesday
that they woulde't veturn the money it
was:donated to long-ago campaigns that
have no bearing on the current race,
they say. Palin was driving to the Kenai
Peninsula and couldn’t be reached for
conment,

Asked.about the past Veco-contribu-
tions, Knowles says that business people
should be able to donate money to candi-
dates like anyone else: “This is a demoe-
racy.” He said it only becomes a problem
when those contributors have undue in-
fluence on a candidate, and described his
own administration as “squeaky clean

Palin spokesman Curtis Smith said
there has long been an understanding
inside the campaign that Palin didn't
want Veco money,

“She wanted nothing to do with that
company,” he said, acknowledging that
Veco, which supported incumbent Gov,
Frank Murkowski during the primary
last month, likely wouldw't offer her cash
in the first piace

Halero who served as a Republican
legistator but, ke Palin; has a reputa-
tion as a maverick within the party, said

he won't take donations ffom the compa~ g

ny either. But that isw't exactly going out
on a limab, he said.

He says Vero donates fo candidates
it thinks it can control, and by his see.
ond term in the Legxslature, the money
started to dry up. Now, it wouldn't help
AUYWAY.

“If Veeco shows up on your APOC re-
port, yout would imagine that wonld gen-
erate a response from your opponent,”
Halero said.

Halere is running with former Sob
dotng Jawmaker Ken Lancaster, who
does not appear to have received Veco-
related donations in the current race or
previous campaigns.

Knowles’ running mate, Anchorage
Rep. Ethan Berkowifz, received §3,000
from Veco officers or their wives in his
1998 and 2000 campaigns.

Palir's running mate, Sean Parnell,
received two $500 checks from Veco offi-
cers in August, including ohe from Veco
chief executive officer Bill J. Allen, and

Veco-related

canipaign donations

By election cycle

{Totals may notinclude alf donations from.spodses or {amz,y
members of Veco ufficess or employees)

Rick Smith, : .
" Neo one has béen charged’

Eca withacrime, !
Randy Ruedtich, chaarman'
of;ihe Alaska, Repubhcan Par-

‘ty, said Tuesday thats any dona~*
-tibns the party receives.from.
thie Veco-officers-will besput.
aside uniil mveshgators de-
cide if anyone is in trouble.

“If any of our candidates

ask, we'll encourage them to

§f

do the same,” Ryedrich sald,
83, 53‘3 ‘Ruedrich said everyone
$2000:  needs to wait and see what
0 comes ofthemvest:gahon. _
“Jumping to conclusions is
totally inappropriate,” he said,

U SO e - v
Tony Knowles, Demacrat

} With Murkowski and some

incumbent iegxs?ators falling in

Sourcas Natka Pubihe Offives Conwmission

Compited by RYLE HOPKING / Anchirage Daity News

collected about $16,000 while running for
the Legislature in the 1990s.

Palin, meantime, spent the prima-
1y election defending criticism from the
Voice of the Times - a separate editorial
space produced by Veco that appears in
the Daily News everyday.

While Palin often draws heat from
the oil industry for her association with
a natural gas pipeline plan that’s af odds
with the route sought by oil companies,
Parnell is a former o iobby;st Can they
co-exist on the same ticket?

r“Alaskans chose Sean Parnell to run
with Sarah Palin, It wasn't necessarily
Sarah,” Smith said.

Still, he said, “She’s not disappointed
with Alaskans' choice, that's.for sure.”
He described Parnell as a “straight-
shooter” who can work with Democrals
and Republicans,

Last week, the FBI raided several
legislative offices, armed with at least
one warrant that named four Veco offi-
cials: Allen, president Pete Leathard, ex-
ecutive vice president and chief financial
officer Roger Chan and vice president

W 1990 govemarsrace  $2000 g0 Aug. 22 primary and all the
W1994 goverars ce®  $12,500° candidates for governor pre-
M 1998 governar’s rce $8,600  senting themselves as a fresh
N W 2004 0.5 Senate rage 0 alternative fo the past four
& W2006 gemars rece. 359 years, change was already a
*Hncludes money donated in 1992 theme in this year's election.
The FBI investigation
brings even more uncertainty,
said Jean Craciun, an Anchor- |
N age paiigter and public-opinion
7 LIS aran Palln; Republgan: researcher,
=4 | w00 -t mfs aco *ggggj “f don't think that Veco or
‘ gove SV any of the usual suspects will
182006 Goveifors sace % pe ‘presenting themselves s

they have in the past. I think
they'll probably lay low,” she
said.

‘In other words, who wants to
be backed by the establishment when an- .
ti-establishment candidates are on a roll?

Knowles held his own ezght years as-.
governor up for comparison Tuesday,
and listed steps he said would ward off
future troubles.

He said: Loophn!es that allowed for-
mer state " Attorney General Gregg
Renkes to own stock in a company that
would benefit from a coal deal he was ne-
gotiating for the state need to be closed,
executive branch employees would need
{o reveal all pofential conflicts of interest
to the public, lawmakers should have fo-
fell people what it is they do o earn lu-
crative consulting coniracts, and state
watchdog agencies need more.money to
enforee the rules,

Ruedrich begged to differ with
Knowles' deseription of his two terms of
govemor as blemish free, but said he'd
need time {o-research-before offering
specific exariples.

M‘u~

= Bai}y News repo:te: Kyle Hopkms mn bareached at
itiopkins@adn.com,
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Asxde from cash contributions, Sen-
ate President Ben Stevens, R-Anchor-
age, has received $252,000 since 2001 for
consulting work from e company, ac-
cording fo disclosure statements fled
with the Alaska Public Offices Commis.
sion, Little is known about what Stevens
did for that money, as he is not required
foreport details of the work.

One of the r(mghiy two dozen war-
rants executed in raids last week across
Alaska gave federal agents the authority
to seize any documents, letters, records,
electronic mail or any other form of com-
munication with Veco, Allen, Smith,
Leathard and Chan, The warrant calls
for semng proof of payments, contracts,
employment, gifts or fundraisers by the
executives to the legislators.

The warrant specifically looks -for
“any and all documents concerning, re-
flecting or relating to proposed legisla-
tion in the state of Alaska invilving el
ther the creation of a natural gas pipe-
line or the petroleum production fax.”

The Legislature passed the petro-
leum produetion tax last month, a major
vewrite of the state’s oil tax laws that will
base production taxes on the net profits

. ofeacholl company's Alaska operations,

QOffices raided in Juneaw, Anchor-
age and the Matanuska-Susitna Bor
ough included those of Stevens; Sen,

) Jo}m Cowdery, RAnchorage, Rep.Pefe re

Koit, R-Eagle River; Rep. Vie Kohring,
R-Wasilla; Rep Bruce Weyhrauch, R-Ju-

. neau; and Sen, Donald Olson, D -Nome,

Little is known about the plrpose
of the investigation. But the raids have
soured plans for a special session Mur-

kowsk wanted to call for Sept. 18 {0
again consider his pipeline deal with BP
Conoco Phillips and Exxon Mobil Corp,

Monday, Republican leaders of the
House sent Murkowski a lefter saying
House members have no interest in an-
other special session,

For one thing, the lefter says, volers
sent the message in last month's prima-
1y election that they want change, and
House members want to give whoev-
er is elected governor in November the
chance to have input on the gasline.

“Second, there is no doubt the FBI
mestsgatwn of some legislators and
dealings with Veco has had an impact
on members,” says the lefter, signed by
Speaker John Harris of Valdez and Ma-
jority Leader John Coghill of North Pole,
“There could be a perception of influ-
ence by the public on earlier and possi-
ble future special session proceedings.
Members believe a cooling off period is
essential in order to distance the Legis-
lature from this perception of corruption
and give us time fo learn what the FBIis
attempting to accomplish.”

Murkowski spokesman John Manly
said the governor’s staff is discussing the
possibilities for a session with legislators,

“We haven't given up completely
Strike that, we haven't given up,” Man-
fy said.

Amy Menard, an Anchorage attorney

presentzng the company, said some
Veco employees haveastmng interestin
polities, which is their right.
~ “Yeco has always worked hard to pro-
mote a pro-business and pro-econom-
ic development climate in'those places
where it does business,” she said,

Menard added the company-is now, in,
a “very intense facl-gathering process”
and does not have enough information fo-:
elaborate on questions ahout the execu
tives' political tiest. * &

Allen, Leathard and Chan themseives
elaborated o1 their p{}ktmal xnierests in,
an October 2004 Hewsletfer to:Vet e -
ployees. The thréeico-authored:an arti-
cle in which they called thatel fection cnt
ical to the company’s fumre R

Alaska represents miore than 50 per-

cent of the company’s business volume

worldwide and an even higher percent-
age of its netincome, they wrote!

“The right people in the White Houss,
the U5, Capitol and the Alaska State
Legislature make a huge impact on oil
and gas resource development and on
{he economy of Alaskai,” they wrote.

Earlier that year, in March, Allen
wrote a separate article setting the stage-
for the elections, He placed at the top of
the Alaska agenda opening the Arclic
National Wildlife Refuge, oil taxes and
the gas pipeline,

The major Democratic presidential.
candidates, he wrote at the time, are
hacked by environmental groups and are
firmly against drilling in ANWR, and for
the pipeline, “they have so far done noth-

'ing to move that project ahead”

*“Closer to home, the Democratic ni-

nority in the Alaska Legislature s call-

ing for a review of taxes paid by the ma-
jor producers, repeating the statements
of past years that the state deserves a
bigger share of thie pie,” Allen wrote,

“W0aly News teportet Richard Richtmyer contrbuted
o this story.
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Tile: MCGAVICK RETURNS MONEY

g,$14 000: Veco made
donatlons to GOP candidate
0 ”"Washmgton % Senate face.

By RACHEL LA CORTE
The Assoclated Puss
. OLYMPIA Wash, — Repubhcan
Senate hopeful Mike McGavxck has.”
returned $14,000"he received -from
executives with an Alaska oil servie-
es company ‘under mvestlgatmn by
the FBI,-his campaign announeed
Tuesday: -
3 Spokesman Elliott Bundy said the.
money was' réturned Friday, 4 day af-
ter federal’agents raided the offices
of.at ledst six Alaska legislators, i in-
cluding t the son of Sen; Ted Stevens. -
. *The semoz Stevens hosted a fund-
raiSer’in Alaska for McGavxck in
Apml that netted about $100 000" for
;McGavxck’s bid to unseat Démocrat-
ic Sen. Maria Cantwell, All but $2,000
of the contributions in question canié
in from six Veco,Corp..executives at
that ‘fundraiser, including chairman
Bill Allen and presuient Pete Leath-
ard, according to The:.Center for
Responswe Politics, a Washmgton,
D.C.-based group that’ tracks money
in politics.” -
Bundy said the remammg $2,000
came in July from vice president.

QYA SABZ0 =T e

EI\II«:(S‘.a\nck returns money

“Tom Corkran, who also*had gwen

$2,000 at the Apnl fundraiser.

Bundy said that while details of
‘those at the center of thé: iinvestiga-
tion have not been confirmed by au-
thorities,the reporting by the media

that Veco was under; mvestlgatlon

was enough for ‘McGavick to decide.
to retirn the money.

“We simply. wanted t¢ err onjthe
side of caution,” he said.

"Bundy said they did not announce,
the return Fmday because “we didn't
feel the situation warranted.an an-
nouncement.”

“This i$ a criminal mvestlgatmn,
and'it’s a.very serious matter,” he’
said. The FBI searches began Thurs-

- day and continued Friday. A copy of-

.one of the search warrants, obtained’

by The Associated Press, links the
‘investigation to a productlon tax law
‘s:gned last month by Gov: Frank Mur-'

kowski and:a draft natural gas pipe-

line contract Murkowsk1 and- the;
state’s thrée largest ¢ 011 compames nevﬁ
._gotlated

The warrant: called for seizure of
documents concerning: any- payment
made to lawmakers by Allen and
Smith. Agents ‘also looked for docu-
ments about contracts, agreements
“or employment of leg151ators provided
by Veco&Auen, Stiith and Leathard, |

a‘i.g
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¢

Lsaxsmmas Reps Bill
toitzc Mike Hawker were.
Pquesﬁaned ot suspected

By LISADEMER .

E»\nchm'a 3 Daity Nﬁ‘h’S 4

‘ =State*Rep ﬁ:li Sto}tze was at the
Alaska State Fait an  Friday when his
iegxsiaiwe staff a}ertecg him the FBI-
Was in'his office! THey wanted to talk.
He met o’ agents at apizza place in
downto‘«\'n Palmer: rmcwbe 45 min-
ites! They asked, about select law-
'makers and their relationships with

services and construetion company.
, “They had a list of written ques-
fions that. they-indicated they were-
askmg of a number of people who
 served in the ‘Legislature” said’
Siolize,, 2 Republican--whose dis-
trict sireiches from Chugiak to the
Mat-Su. He said he asked the agents -
“whether he could talk about the in-
Aetview and they said ke couldie .. -
About Veeo, Stoltze said, the FBI

‘me 'to vole a cerlaintway? ... Just
those types of general questions:

evergiveyouahat? 2, -

., Stoltze add state Rep Mike Hawk-
Pl RAnchov*age, revealed Tuesday
that. they -were interviewed by the ¢
FBI as part of a growing fédéral in-
vestigation:into possible corruption
invalving 1 lawmakers and Veco.

Both ‘said their offices were viot:

they weré fiot fargiets of the mvestx‘
vatwn i}

The, I‘BI is saying little about the
mvestxgahon, and neither is Veco. So
far, no one in Gov. Frank’ Murkow~

the FBI, a spokesman said. Agents
did inferview former Sen. Robin Tay-

commissioner. -,

Two dozen search warrants were
executed ’I‘hursday .and Friday in
six communities o= Anchorage, Ju-
neay, Wasilla, W‘xliow Eagle River

lawmakers — Sens. Ben. Stevens,

Reps. Peté Kott, Bruce Weyhrauch
and Vie Kohring = were searched,

“The FBlalse k;oked overelechron-
ic files and other recerds— probably
retatpd to campaign fundraisers —
an Fmday during a séarch of The Pe-
troleum Club, a private organization,.
said Jack Laasch club president.

Veco,: the Anchorage-based: oil field-

wanted to know: “Did they ever ask .

‘Some of them are as silly as ‘Did they-

ski's office has'been questioned by

1oy, whe is now deputy iransportahon;

John Cowdery and Donny Olson, and-

abou‘& ’Veco, hat gifts

_ “Employees cooperated with the.
‘agentsand gave them whatever infor-
mation ihey asked for,” said Laaseh,
who was in Barrow last week and is
just now catching up on the events..
“They stayed- back in the ‘offiee, 1t
ivas businiess as usual in the lounge
and restaurant,”” .

Arcund the state agenis searched
“for records on the pmpos&d gas pipe-
line and the riew petrolewm profit tax,.
copied. domputer hard drives, and
looked for hats or other clothmg with'
-the logo “Corrupt Bastards Club”

- ‘That .catch Jphrase is giving ‘the
mvesbgahon a quirky Web life of
its own. Affer an opinion columnist
wrote a piece published in the’ Daily,
News and other Alaska newspapers.
isting Veco, contributions to 11 law-
‘makers and Gov. Frank Murkowski,
lawmakers started joking they were;
.in-the “Corrupt Bastards Club™ or
the “Corrupt Bastards Caucus” and.
.someorie prmted up hats.’

. “The Joke is the absurdity of the.
aliegatmns, Hawker said,

.Since the news of the FBI inves-
tigation broke, whole blogs devoted
to the “corrupt bastards” idea have:
Sprung up,’as has a Web site selling:
Tshiris, coffee mugs, baby bibs and
&ven thongs ‘that say “Cerrupt Bas~

JardsCiap” .,

-+ "Hawker said he was interviewed

by the FBI on Friday for a ¢ouple of

hours but Said xtwould be inappropri-
ate for him to reveal specifics.
Stoltze said.thé FBI was mainly:

‘fsearched Both said they were told: interestedi in Vecs and Kott, R- -Ragle

Rivéy, a former House speaker who

< lost his prihary. election race’ He

‘speculated that they asked! him about
Katt because their, dxstrxcts aré niext’
‘door to éach other. N

During’ the 2004 election sea-
son, Veco made it c}ear the Lompa-
ny wanted Kott to retvain i ‘the pow-
erful House spéaker posxtmn, Stolfze
said. But instead, Valdez Rep. John-
Harris got the post and Stoltze was.
.part of the crowd visibly. suppomrxg

mm Neverthéless, Veeo later spons

sored a fundraiser-that -benefited’

and Girdwoad. Ofﬁces of at least six. Sloltze, among others.

Kott has not réturned calls in re-
cent days.

“It’s ot a comfortable process,™
Stoltze said; “Thaven't done anythig
inreturn, butl don't blamé the public’
for bemg suspicious.”

He didn’t: know-abouf any “Cor-
ript Bastards Club™ hats. But once,
e said, Veco gave | lum a hat with the’
company name He. gave itte an aifde.
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Hearing that the relationship be
tween certain lawmakers and one of
the oil industry’s biggest companies
might be too intimate is like hearing
there was gambling at Rick’s Cafe in
Casablanca.

I'm shocked — shocked! — to learn
that something wrong is going on here.

We still don't know much about last !
week’s FBI raids, other than they tar-
geted some of the Legislature’s big-
gest names and appear to focus on the |
financial coziness between lawmakers
and Veco, one of the oil industry’s most
poweriful political entities in Alaska.
~ Well, duh,

il is to Alaska politics what water 1
is to fish and tequila is to a first date.
You can barely have one without the
other. i

Lawmakersare chummy with the
oil industry because they need mon- |
ey to run for office, and the industry is
chummy with lawmakers because it ﬁ

, BETH
| BRAGG
I “comment

I

“ needs legislation to protect its inter-
ests. Each uses the other to get whatit
wants. Done properly, it’s called lobby-

ing, and it’s legal.

But it's so much a part of doing
business here that the public seems
+ unable or unwilling to recognize when

it spins out of control. 1\

We aren't surprised when reports of

campaign contributions show that oil g‘
and gas executives give generously to
politicians, often more generously than fi
those in other industries. “

e e

. Don't die of shock,
but — surprise! — big
lhas invaded politics

————

N

il
e d

i

g We barely flinch when Bill Allen,
! who owns Veco, buys The Anchorage
| Times to push his industry’s agenda. |
i The newspaper didn’t last, but halfan
editorial page of it survives and runs
every day in this newspaper at signifi- |
cant cost to Veco. .
We suppress yawns upon learning
. Ben Stevens, the president of the state
| Senate, is on Veeo's payroll as a “con-
sultant.” .
We shrug when we learn that Randy
' Ruedrich, a member of the state com- ‘t
mission charged with overseeing the
| oil industry, leaks a confidential docu-
ment to an oil industry lobbyist. In fact,
| this misconduct mattered so little that
Ruedrich could admit he’d been uneth- |
| ical, pay a big fine, and two years latex; ,
, win re-election as chairman of Alaska’s |
; Republican Party. 4
t" Tn short, the oil industry does what-
ever it takes to get what it wants, And
iﬂ there’s no shortage of accommodating y
| mm ok s

1
Alaskans. )
. «“Somebody says in these halls, ‘Bill 4
Allen wants this, and it gets done,” is
' how Eric Croft, an Anchorage Demo-
crat, described the way things worked |
i in Juneau back in 2002. |
" Little has changed.
| Lastweek, as the FBI searched of- !
» fices and interviewed politicians and
. pollsters, Croft again described a cul- |
" ture that can only be called sleazy: \
* «1,obbyists writing bills. Special in-
terests, not only funding campaigns,
which unfortunately I've kind of gotten
used to, but hiring legislators as con-
sultants.”
Croft proudly proclaimed he was
running an oil-free campaign when
" he made a bid for governor this year.
I 'Of the five leading candidates, he was
| the only one to state he’d accepted no
money from the oil industry.
He fnished fifth among the bunch.

| Croftlooks pretty good now in the t
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light of those FBI raids, although we
» don't know what, if anything, the in-
| vestigation will expose. We do know
' a handful of lawmakers took to call-
, ing themselves the Corrupt Bastards
v Club after their names showed upina
{| newspaper opinion piece about Veco’s
contributions to 11 lawmakers and the
« governor. Corrupt Bastards Club lo-
go items have replaced Valley Trash T
. shirts as the gotta-have-it Alaska fash-
ion, provided the FBI doesn’t confis-
cate them all.

Even if the investigation fizzles fast-
er than you can say Security Aviation,
the FBI is doing us a favor. Someone
needs to kick over a few rocks to show
us the ereepy things living under them.

; Maybe someday we'll squirm enough
to call an exterminator.

M Beth Bré%g's oplxiion column a}péars Wednes:
day, Friday and Sunday. Her e-mail address is
¥ bhragg@adn.com.
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Q

McGavick's Refund

Pasted yesterday at 9:41 am by Rick Andecson

Mike McGavick’s decision to return 814,000 in donations from execntives and employees of VECO, the global
engineering and construction firm, begs the question: Why did the Republican Senate candidate, supposedly a
seasened politico, accept the support in the first place? The money is pocket change for the multimitlionaire who,
just by quitting his insurance indusiry job, walked away with a $28 million bonus, Why bother accepting small
and risky donations from VECO's Alaska oil field operations, in a state where both the fish and oil industries are
often greased by corruption? Alaska Sen, Ted Stevens, for one, has become a multimillionaire in part through
questionable deals tied to his powerful position as serior Republican in the Senate. Int 1997, for example, Stevens
invested $50,000 in a local-Alaska project; five years later, the developer and his partner bought the investment
back for $872,000. At the same time, Stevens was helping steer a $450 million federal housing contract to the
developer. Similatly, Stevens' son Ben Is an Alaska state senator and basiness consultant who can be on the
receiving end of money streams set loose by his father, Court documents show that in 2003 Ben Stevens held a
secret option to buy into an Alaska seafood company, Adak Fisheries, owned in part by Icicle Seafoeds Inc, of
Seattle; at the same time, father Ted was pushing federal legislation to establish a special Aleutian Islands fishing
area that could supply Adak Fisheries with millions of dellars in prized pollock, most of it caught by the Seattle~
based North Pacific fishing fleet,

Ben Stevens is now caught up in the newest allegations of corruption. His office was among those searched last
week by FBI agents looking for evidence of possibly illegal deals between legislators and VECO. It was no seeret
that VECQ executives prowl the halls of power and give freely to state and national campaigns, sometimes illegally
{as far back as 1085, VECO was fined $72,000 for funneling secret campaign donations to Alaska officials thiough
an employee payroli-deduction plan). Such a player makes for cozy dealings in the great white north: Ben Stevens
has been on VECO's payroll, earning $240,000 in unexplained "consulting” fees, the past six vears, while Scott
Leathard, the son of VECO president Peter Leathard, is on Ted Stevens' payroll, employed as an aide inthe
senator's offices, Tt was into this questionaBble history and familial menage that MeCormick strode, presumably
eyes wide open, seeking Ted Stevens' political blessings and YECO's financial support at ¢ fundsraiser fast April, &
spokesperson now says McGavick is returning the money beeause he wants to "err on the side of caution.” You
mean, finally?

. FBI - Stevens-546
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Indexing:
L By LiSA DEMER ‘Eagle River and Gifdwood, Search @ e —e———
< -Anchdrege Dally News . . o Warrantswere'execufed atoffices of siv e %, “BT0 SEE one of e
) “'tegislators: Senate President Ben Stex o }.o% Seaich warants, 1eag
Q' What Is the invast!gat}on absut? vens, R-Anchorage, Sen; John Cowdery, TR Veco's s{atement and g
. & .~ 'R-Anchorage; Sen, Donny Olson; D- see piore on the fveStigation, goto; | -
A The FBI wortt say. But thness Nome, Rep. ﬁete Eott, R-Eagle River, .adn.comfveco

es who have been Interviewed say it’s
¢lear the feds are examining the rela-
tionship between Alaska stafe legisia-
tors and Veco, an oil field services and
construstion contractor One of the:
search warrants says agents are Jook-

. ing for documents concerning “any-

thing of value provided by Bill J, Allen,;
Richard Smith, and/or Veco to any pub-
lic official. ”‘Aﬂen is Veco’s chief exec--
utive officer, and Smith is a corporate
v1ce » president. The warrant also says
agents are seeking informationabout

legislation for.the proposed natural gas:

pipeline; and the new petroleum p pro-
ductlon tax. ¥

_Q.. Who [s feading the fnvestigation?'
A. The FBL.

Q. wno ts pelng Investigated?.

A, The FBI wordt name the targets,
About 24 search warranis have begn
executed in six Alaska covpmunities:
Anchorage, Juneay, Wasilla, Willow,

Rep. Vic Kohritig, R-Wasilla, and Rep
Bruee Weyhrauch, R- Juneau Cowdery,

* Olsonand Kohring have said they ¢ don’t

belieye they are targets of the investi-

,gatxon (}ther lawmakers and former

H

lawmakershave béén mtemewed, as
have executives with CookThlet Region

tInc. and at Iéast one Anchorage politi-

cal polister and consultant.

Q. Besldes offices of lawmakefs, where |

~fiave search warvants been servged in the

case? : i
o

_A \«eco The Petroletim Club and the.

“office of pohtxcal polister Dave Dittman,

Other Iocatmrxs haven t been dxsciosed

Q -Has anyone b &éen charged or arrested?

Ao

A NO l‘x.\p« s

2 .(,,.

iy
PR e,
,} «fN .i

Q isthe U, S. aﬁomey s office imomd?

A ves, But the‘ioia of the Anchor-

age office isnt e}ear Some prosecutors

‘have directed queries to the U.S. Jus-

S S s e

tice I}epartment in Wa%hmgton D G o :
‘Nelsor Cohen; interim U.S: attérnay

for Alaska, said Wednesday: *We don't
explain our rolé, We dor't explain what
we do; We don’t explain why we doit.
We have no comment. ... The policy is
based in part on the reahty that inves-
tigations create rumors and that peo~

t :ple Who are completely and totally in-
nocent and may never be charged with
_1 anything could have their réputations
" besmirched, their eharacter tarnished
in some way, for no reason.”

¥ Q Saisthe case belng handled out of
Washlngtan? -

A- N6 conunent, Cohen said.

Q. Wiat doas Vaco say?

A.on Wednesday, Veco Corp. issued a
one-page statement in which it said it

“Is epoperating with federal agents. *To
Veco’s knowledge, it has ﬁone noth-

7

TR

3.., )
i
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ing improper or illegal,” Veco said i i
Jdts statement: ... If Vecq had failed to
;:wnrk o enhande ﬁusmeSq sectors, it
-would not be the robust company it is

today, and it would have failed to serve

its clients and employee§. Veco regrets

if those efforts could be construed as
wrong, especially in view of the fact

{ that the right to participate actively in.

the political process is something trea-
sured by all Americans,” The full Veco
statement is online at www.adn.com.

Q. Has the FBI seized records?

Al ves. Computer records and oth-
er files have been copied or seized by
agents.

Q Ware wtretaps ussd in the lnvestiga-
tion? S

A, The FBI won't say.

Q Ban the pubiic s8¢ the search war-
rants? ‘

A, Not most of them. All of the war-

ranfs officially remain sealed at this
 stage inthe uwestsgatmn Sedothe
¥FBI affidavits that laid out the gov-
ernment’s evidence fo the magistrate
judge who approved the search war-

* rants. One state Senator has given re-

porters a copy of the warrant served

on his office, and it hag been deseribed -

in various news accounts. A copyof the
document is online at wwwadn.com,

Q. Besides the FBI, what agencles are in-
volved?

A. Numerous federal, state and lo~

eal law enforcement agencies have as-

sisted in the investigation, said FBI
spokesman Eric Gonzalez, though he.
couldn’t reveal precisely which ones
Wednesday except for the IRS.

Q. How many agents were invalved In the
searches last week?

A. Several dozen FBI agents from
across the country, ineluding Cineinna-
ti; Pittsburgh and Sacramento, Calif,,

Q. what's next?

A. Apain, the FBI won't say. But gen-
erally, the FBI will examine seized ev-
idence, continue witness interviews
and eonsult with federal prosecutors

in deciding whether to pursue charges.
Qften evidence is presented to a grand
Jury. Sometimes cases fizzle with no
charges brought.
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VECO: dllen's gyotests promptedisisiruc

Continsed froum 4-1
longer had a copy of the e-mail.

Allen did not return a message Wednesday seck-
ing comment on the episode. Anderson was traveling
and eould not be reached for comment,

Veee’s role in Alaska's political process is un-
der intense scrutiny now, Last week the XBI served
search warragis on legisiative offices and sthers
secking a3 wide range of information related to Al
lers and other Veno executives, Including gifts to pub-
Be officials. But much of Veen's influence, dating from
the early 1980s, comes from sources in plain sight,
This includes close to $1 million in state and federal
campaign contributions over the past decade as-well
as constilting confracts with individual {egistators.

“It’s net just their checks, It's all the people who
show up at thely fundraisers,” said Andrew Halero,
a former Republivan legisiater new running for gov-~
ernot as an independent. “They can bring lots of 6th-
er people to the dable. That’s where people underesti-
mate the company's power.”

Late Wednesday, Veeo issued its fivst official siate-
ment after an eventful week. The company said that,
to its knowledge, it had done nothing “improper or il-
legal.” Veco said it had offered to assist the federal in-
vestigation and defended its right to got involved in

the peolitical process,

s

SWAY OVER REGULATIONS
Veeo's presence in Junecau s distinctive net jusi
for its rofe in helping ficance msny campaigns but for

the personal role played by Allen and several other .

company executives, Veco has hired top-drawer pro-

i fessional lobbyists in the past, as it did while pushing
. for a private prison between 1896 and 2002. But Allen,
1 69, is kmown for taking a personal hand in promoting
- his priorities, in a manner often deseribed as gentle-
¢ mandy rather than bullying.

A RS

RO AR AT I B o o B

%
1

Halero said he got crossways with the Veco boss

two days after ficst being elected in-1938. As Houge -

Republicans organized around fwo factions, Allen

ealled to suggest Halero side with Rep. Pete Kott in ©

the name of party unity, Halcro recalled, Halcro said

he was lining p insiead with Rep. Brian Porter He -

said Allen started talling about all the money he’d
‘raised that year for the Republican. Party and the
‘help he'd piven Halers's own campaign.

¥ thought, “This guy's puiting the strong arm on-

me,” * Hatern spid, “You hear about these stories, ¥
coukin't get off the ghone fast enongh®

In 2002, Allen became so invelved presging for tywo
priority pleces of legislation that he gof pinched by
the state’s lobbying law. In a bold display of Veco's in+
fuence, Allen’s protests prompted Republican legis-
lators the nextyear to 6verhaul the state’s regulation
of lobbyists, passing what oppenents called “the Bill
Alten it

At the ﬁme,})}xsiness swaers werg supposed o

register as lobbyists if they put in more than four . . C R .
-$208,400 {o'state candidates in 2002 alone’
Also snared by the APOC that.year was David

hours of facé-toface {ime with publie officials gver
2 30-day period. The four-hour standard had been in
place since 1979, according to ihe Alagka Public OF
fices Comumission. Teachers, city council members
and other group members on lobbying trips had an
exemption known as “legislative fly-ins,” No one ey-
er eomplained, said APOC assistant direcior Chris
Ellingson,

In 1996, the Legisiature sdded a new twist — any-
one registering as 2 lobbyist was barved from giving
camgpaugn conteibutions oulside is or her home dis-
frict. The idea was to prevent favor-seeking lobby.
ists from working & buiiding full of people they'd giv-
en money to,

Allen spent 2 fot of time in the Cepitol in 2002,
pressing the Legislature to pay for a private prisen
in Whittier (Veco was teamed with a national prison
company, Cornell, to build the project) and fo autho-
rize a property tax break for construction of 8 Noxth
Stope natural gas pipeline,

Allen was in the Capitol so much that APOC or-
dered him to register as 8 lobbyist. Allen pretested,
saying business owners looking ouf for their ewn it
terests should not be treated like professional lobby-
ists who represent a variely of clients.

Allen eventually complied, registering for 2002
and 2003 and reporting his howrly wage as $156.25,
That meant he had to forge writing campaign checks
in those years. (Not that candidates were starved for
Veco money: Dther company officials gave more than

laws

95335

i

il

Veco Corp.
at a glance

B Hendgiarters; Anchuragy

¥ Other officas: Betfinghem, Wash,; -
.Denwer; Dumange, Colo.; Rock Spangs, Wye; Calgarg
Aborta; Vancouver, Batish Cofumbia; Mumbal, India; Abl
Dhabi, Uplted Arab Binirates .
M Founded:. 1968 .

B Employeess About 5,000 woddwide, 1,200./n Alaska

M8 Salos: Ectimated. $325 million In 2004

M Indusirins works in:.08 and gas, oit refining, pipelined.
ang tenminals, powat plants and systems, chemical and
~-}§g%mhemica¥,-feed packeging, gowmnmant,
WAHIes: Eaginednng, podursment, sanstiuttion;
-gopstruction nransgemsznt, fahicaton, ppafine-tegfy:
-anggement. LA
M Quniers; Allen Ujitég Bartnership, 82%: Tdmay
“Keydgan Révocabletast, (7% Leathaid Umited
Partnesship,10%; Roger Chan, 6%; Bill Allen, 5%.

& Gov. Fiank Muowshi aalied Voon the Rate's Epontsr

of the Yere last spring ) ‘

1K Prime contractot claaning up the 1989 Exon Valder ot
spit

B Gwns the Volze of the Times, a helf-page opinfon

segton inbe Dajjy News
% fo. 25 ohvEnginsering News-Record magazne’stist of = -
natlon’s 500 Jasgest design firms

Seurses: Siate of Maska, Yeoo Sup, Alaska Business Konduy.
Daily News researehy

Coenplied by BRL WRITE /. W&?aﬁv Hews

Marguez, an ex-Arco lawyer doing $150-an-howr con-
tract work for Veco on the gas pipeline property tax
exemption. He eventuslly registered. Marquez is
new the state attorney general, appoinfed by Gov.
Frank Murkowski in 2005 after Gregg Renkes-was
foreed out in an ethics scandal, R

Neither the private prison bill nor the gas line tax
break passsad, though bolh came close. Bul the lob-~
byist law that annoyed Allen was doomed, Objec-
tions {o the four-hour rule started to fy, with the Alas-
ka Chamber of Contmerce taking the lead in pushing
for change. In ifs lobbying overhaul of 2003, the Lég-
islature changed the definition of lobbyist from some-
one who engages in four hours of divect lobbying in a
menth o 40 hours.

“Why should John Q. Public be restricted that
way?” Seekins, the primary sponser of the change,
said this weelk, “Dyvo rounds of golfwith me and
ym}x; '? got to be s professional Jobbyist, That isn't
right® :

Aflen has not registered since. He has resumed
making conteibiitions and hosting fundraizers, But
that may change again. Voters in the August primary
reversed the Legislature’s 2003 changes, eutting the
number of hout's to define a lobbyist from 40 hours to
16 hours. The tew lobbying law, approved as part of
a campaign fnance pa e by 73 percent of the voi-

‘_L\.

turing of lobby

Yeco's Bilt
Alten, fourth
from left In the
Senate gallery,
listened to
flaor debate

as the 1995
legistative
session drew
{0 a olose mid-
May {a Juneas,
Allen has not
regisiered asa
lobbyist since
his protests led
o an overhaul
of those laws

3 severalyears
-3 -8go.

3

RN HRL 7 Dady News ginive 1995

GROWTH INTO POLITICAL ACTIVISM

Veco's beginnings as an oil field contractor reach
back to the early 1970s after Allen, a New Mexico
welder, moved to Alaska to work on Cook Inlet off’
piatforms. Past nizws accounts of thé company’s ear-
Iy years describe an unusually close rélationship be-
tween Aller and the oif company Avco, which was Jat
er bodght-out by BR The stoxies alse depict a joint
venture in the North Sea that fell apart when Allen's
partner was banhed for kickbacks of walches and
boots to Phillips Petroleus coniract officials.

* A disastrons inveStment, in a Houston shipyard
brought Vecs to bankruptcy eourt in' 1982, but the
company was reorganized with support frem North
Slope praducers Ares and Schio and adopted a new
role of political activist, Some veteran Jegistators wha
found themselves oppesed by Vecb-financed candi-
dates alieged thaf Veco had been set ip by Alaska's
oil ginnty to da their political work: Gficials for the

“companias dented any colitsion, ‘

. Veen started out-promoting pro-development Re-
publicans; with:former Sen: Ed Dankworth helping
organize leadership coalitions as Allen’s lobbyist.
For'a decadé starling in the late-1380s, with Demo-
crats-controlling the goverhor's thansion, Veco mon-
ey. flowed to both parties, though lately it has again
moslly belped Republieans, N

Some of Yeco's campaign efforts ran afou! of the
Taws Veoo was fined by APOC in 1985, for a scheme
that funneled secrel donations to cartain candidates
through employed deductions. Tn 1989, AROC inves-
tigated a.$1,000 contribution: made by Allen'’s girl-
friend. Bank records showed she had made a $1,000
deposit and wrote the check the same day, leaving 3
balance of $57.13.

Veeo grew In prominence and fnancial strength
as Bxxor's maimoibspill-cleanup contractor jn 1988,
Allen'saidhe used the oil-spill profits o buy the foun-

-dering Anchorage Times, which he eventually elosed
in 1992 (preserving the Voice of the Times as 4 hall-
page editorial section within the Daily News),

In 1994, Allen.was named Alaskan of the Year
sharing that year’s award with former, Gov, Jay Ham-
mond. His contracting and construction work has
continued to grovy, with subsidiaries working in the
Lower 48 and overseas. And so have his political con-
tributions, with some $500,000 spent on state and fed-
eral political donations sines 2004,

This yeat, ronically, Veco’s visibility In Junean
was-somewhat reduced, given the erush of oil com-
pany executives and Tobbyists also working on off tax
and gasine bills; Vece had two professional lobby-

4st8 on contract, gecording to disclosure forms: Faul

Richards and Kri§ Knauss. Allen and Veeo vice presi-
dent Rick Smith viorked out of the Baranof Hotel and
usuatly met fegisisiors theve, according tolegislators
from hotliparfies;,

Inits statement issued Wednesday, Veen attributed
the company’s economic suceess in part to “shrewd
foresight” directed af strengthening the communities
where B does business. This included nurturing pro-
buginess and prodevelopment attitudes and helping
enhance business sectors, Veco said.

“Veco regrets if those efforts could be construed as
wrong,” the company said, “especially in view of the
fact that the right to participate actively in Lhe political
process is something reasured by all Americans”

ers, will be In gifect by the next legisiative sessionpRY - Stevens-552
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By | MATT VOLZ .
TheAssocIated Press oo ‘

Wednesday.

services company, The effectsof those events
a t0 be the governor who delivers a fiscal: -con-

that leads to.a gas’ pipeline‘to Canada and
-then Midwestern markets.,

Murkowski Chief of Staff Jim Clark, Reve-
‘nue Commissioner Bill Corbiis'and others on'
. Murkowski’s gas negotiating team friet ‘with

several State senators Wednesday in Anchor-
.age.. The talk no Ionger centered on whether

‘hestto prepare the past two years of pipeline
negotiations for the next governot: !

This past month saw Murkowskx lose'his’
ae-election. bid; BP-shut down part.of the:
Prudhoe Bay oll field and federal agenits raid’
;lawmakers’ offices for théir ties to an oil field:
ihave effectively dashed Murkowski’s ‘hopés

"~ tract with the state’s largest oil’companiess e

to meet in a special séssion this fall, but how-

u LAME PUCK: Plaiis for a speclal session- A
: .dropped in hght of primary, FBI investigdtion.

.

JUNEAU —Itwillbeuptoa future goverror to sign a ¢éon-
fract for-a-$25 billion North Slope niatural gas pxpelme to Can-
ada, Gov. Frank Murkowski's’ top aide said -

'Gov. Frank. '
Murkowshd's.
chief of staff

Jim Clark, sa:d
«“Obvxously ..

things can’
change,

“but that’s:
:esse‘ntaallx it”

““We described to them that we’re going to work to finish it
so we have a package to hand off to the next administration,”

_ See Back Page, SESSION
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T Conttrted from B < o 3 :
Clark .sald, “It’s important that we, |
‘eave a road map ag a transition for the’
next administration that comesin” ¢ & ¢
Clark tried to-leave a little-wiggle
room for Murkowski to call a new ses-
sion anyway: “Obviously things-can
change, but that’s essentially it”, = *
That; road map includes. respond-
ing to public comments made about the
contract, which could be presented in
Ep‘interim_megtir;g of the Senate Spe-j~
cial Commiitee on Natural Gas Devel-
opment at the'end of September or the
yeginning of October, )
|1t will also inelude new fiscal in-
ferest findings written by Corbus on
whether. the contract is in the state’s
best-interests, plus the framework of
partnership between the stale and the
three ofl companies that would own the
pipeline, That limited Hability company

1} agréement is still being negotiated,
State Sen. Hollis French, D-Anchor;
age, participated in Wednesday’s meet-
Jng. He said a new session would have
been & bad idea in the wake of the FBI
raid on sixlegislators’ offices last week,
with federal agents searching for apy
financial links o Veco Corp. and ifs ex-
ecufives, CT .
“From my -perspective, you: just
couldn't convene a Legislature under
worse circumstances,” French “aid.
“The public perception,-and rightfully |
50, would be that we're operating un-
dera cloud.” L
Murkowski, who was duck hunting |
} Wednesday, feaves officein Dacember
- {after coming in last in the-three-way —— ‘ . ’
Republican primary on Aug. 22. Repub-
lican nomines Sariaai}(}’ligligés u;;&gag:}ls)t
former Demodratic¢ Gov. Tony Knowles
Lin the Nov. 7 geheral election! FBI - Stevens-554
[ After The election, Murkawski saja ™
he would call lawmakers back to the ;
capital for another fry at a revised con- | - ) L - -
tract, which would sef finaneial terms § -
for BE Exxon Mobil Corp. and Conoce !
Philips to tap into the North Slope’s 35 .
tritlion cubic feef of gas reserves.” ,
. Legislators have twice failed to pass
bills:related to the pipeline, many of
them saying they saw major faws with
the terms of the centract.

s
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! Eight days after it came in-
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tion of Alaska state legislators
and possibly corrupt ties to Veco
Corp. is making -lawmakers,
candidates and political leaders
4 scramble. ,. )
| Afewgcandidatesforthe Leg; | o
* islature ;are-hurriedly distanc~
§ ing themiselves, from:Veco, the ]
}

St i gyt g

. oil field Services and construc- _ |

tion company that has longbeen ™

! a big player in Alaska politics, 2

4 by.returning campaign contri-

butions. . . ;
House Speaker John Harris,
R-Valdez, said he telephoned the )
FBI asking if the agency could
at least say who’s not a suspect.
No one called back.

- _ And Thursday Alaska Re-
publican Party chairman Ran-
dy Ruedrich sent a short, unusu-.
al e-mail addressed to “All Can-
didates.” ‘ ]
“If the FBI should contact } i

you and ask to interview you,
it is very important that you
) first call our.party counsel, Bill
b Large,”Ruedrich wrote e}

. Ruedrich said he simply’]
wanted Republican, candidates
to know they had the right to an |
attorney, but Large said there’s
more to it, :

., Large said he doesn’t have
expertise in criminal defense
work— his background is in oil
and gas — 5o over the weekend,
he cailed lawyers from around”
the country who are adept in
federal criminal cases.

He said he learned the gov-
ernment sometimes will give
witnesses- “a non-subject” let-
ter that explains they are not a
subject or target of the investi- |
gation. ) »
" If any Republican candidates
are contacted by the FBI, Large
said, he wants to make sure they
know thiey can ask for that writ-
ten assurance, that they can be

represented by a lawyer, and
that they don't have to talk at all.

But the’ miessage isn't to keep
quiet, he said, just that ‘they

FBI - Stevens-555
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talk to the FBI about, He wouldn’t rep- I m not interested
~resent them but he could help them fmd in partzczpattng m gr .
san atforney. ) } g i
es on offices of six s:ttmg leglslators. Oth- name'

ers have been inferviewed by the" FBL ‘_ ‘ mjw,? my gOOd —

Some have said they were assured they = | . "33 -
were nota target but Large doesftknow .. . . —REp: -, -
that hny sought “hon-subject” fetters. .. ¢ . Se== ‘; "lwf?, ?Rawmai WAL

Continued from A-1 v oo 1
imow thell rights and-optionss He 5aidawm s - 2er - = g g; g i S i
‘he wouldr't ask legisiators what they’d

Ve e K W A B

} “Ithinkthe general perceptionis,you .,

get interviewed and; ohman, why wouki { certam I’m 4 milfion mﬁes away
they be talldng {o them unless they.did. fram being a subject of an investigation,™
semeﬁnng wrong,” Largesaid: ** - % -Ramras said:-But Ramras, who faces no
}* The letter gives ‘political protection” opposition in November, wanted an as-
and méybe legal protectlon too,, Large surance thaf he could show others,

saz(i - Ramras -said .he wanis no part of
i “You'll notxce that iots of foiks “ere what he called a “MeCarthyism™ inter-
Just talking to the FBI, Halking to the view process. ]
cops,” he said, “I watch “Law and Or- “I it's just a fishing expedition, I'm
der’ So I'm thinking, well I don't know not interested in partxmpatmg in some-
that’s the best thing to 'do is or that’s thing that could i injure my good name,”
the right thing to do.” People can get he said. He said he is segregating six
themselves in trouble éven if they’re not  $500 campaign contributions from Veco

gmlty, he said,
; + An FBI spokesman, Eri¢ Gonzalez,
saxd he couldn’t conment on the e-maxl

exeentives but hadn’t decided what to do
with the money,
Another Republican legislator, Rep.

Lo

but said generally there's. no.problem - John Coghill of North Pele, said he was
with someone giving advice. interviewed Wednesday by the FBI.

! 8o far, Large said; no one has con- Coghill,"the majority leader, said he
tacted him as a result of the e-mail but ﬁgmeé the FBI will eveﬂtuaiiy ques-
onelawmaker did earhermthe weekbe- tion the “whole leadership.” He said
fore it was sent, he didn’t hesitate to sit down with the
] « State Rep. Jay Raruras, R-Fairbanks, agénts in the federal building in-Fair-
said when the FBI asked him o come ‘banks, but told them he'd walk out if
in for an interview a few days ago, he they Stried to lead me into something.”
turned to Large. He; hadn’t 'seen Ruedrich’s:e-mail'but

i “I sought some legal advice -about thought that a non~subject letter might
the nature of this bécause it is pretfy se- be-helpful for some. He didn't think he
Tious to be called by the FBL, Ramras needed it, though.
said. Large told him about the non-sub- The FBI wanted {o know if Veco had
jeet letter; and Ramras asked the FBI ever offered; him or his wife a job, or
agents for one: The FBI-agents checked - asked him to vote a certain way ar putin
with the U.S, Justice Department, then certain amendments, hesaid.
told himn they woulde’t issue one but Nothing happened that was out of
did't really need to talicfo himeither.  line, he said. Veeo certainly lobbied him,

f . . an

<

FBI - Stevens-556
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er standard.

{but that no one from Veco ever contaet~ bly worse than tatking,” Harris said.

“hé said; but nothmg that he considered . Another Repubhcan contendemfor 4
L Yquid pro.quo, ”’nothmg that went be- state House. in East’ Anehorage, Matt
yend-a professional*businsss -relation~ <Moon; said hievalso-returned: six*$500™
ship. donations from Veco officials, as well
.Coghill said he’s not returning five as a donation from Senate President
$500,contributions from Veco executives Ben Stevens, one of the six lawmakers
‘because he's dotie hothing wrong. whose offices were searched.
t “My record’s elear,” he said. No one from Veco ever jmplied or
-1 didn't feel any pressure, except 1 stated that something was wanted in re-
knew what they wanted,” said Coghill. turn for the money, he said when called
g1 certamly Helps their, geeess.fo me. by the Daily News Friday afternoon,
o Bt it doesw't put me ‘unider, any ob- “My returning their campaign dona-
ligation.” The new petroleum profits tax  tions is not personal, nor is it an opinion
was the big isste, and he said he voted of guilt versus innocence,” he said. “But
Jfor a higher tax than Veco wanted. I have promised to myseif and to my vot-
“Some political candidates arent wail-~ €rs that'l do niot want to engage in any
ing around to see if anyane gets in-trou- unethical behavior; even if it’s only per=
ble: They say théy're.giving back recent cely ,
Veco-related donatmns And there may Moon, running against Democrat
be others in the give-back group. " Max Gruenberg, said the anti-incum-
Republican lieatenant governor can~ bent sentiment he noticed among voters
didate Sean Parncli‘returned two $500 - this year. only seemed fo. soisdxfy onee.
checks that Veco officials gave him in* “the investigation becams pubhc. e
August, he.said’ Wednesday when re~ *° The other -legisiators served with® '
turning a call about Veco contributions:~ - search warranis ave Sen. John Cowdery, .«
“I'm making no judgment regarding, R»Anchorage' 'Sén. Donfiy, Olson, i D;
the outcome ofithe current‘investiga-- Nome:“Rep. Pete-Kott, R-Eagle River;
ton,” he said, but added that as a can-" Rep. Vic Kohring; R-Wasilla; and Rep
dxdate, he is held by the public o a iugh- ¥ Bi uce Weyhrauch R—Juneau :
{ “ Coghiili is one of ‘at least four other
“I can best meet those standards of lawmakers who have been interviewed
pubixc trust and iransparency by refurn- by the FBL
ing the contributions,” he said. The mvestlgatlon “clouds-and mud-
On Friday, Republican House can- dies the water for thoseé who are rin-
didate -Jeff’ Gofinason, who's ‘running. ning for office,” said’ Harris; the House.
against Democrat Rep. Harry Crawford -speaker. Hé wanted the FBIto clear the
in Bast Anchsrage, sent out a press re-- :names-of those, whojaren't; implicated.,
lease announcing he was giving money Other\mse, Hie said, “the pubhc thinks
back too. Gonnason said he returned six everyone s guilty”
$500 checks he recéived from Veeooffi- He hasn't been mtemewed but said
cials laté last yeir he'd “absoiute!y" talk t,o & e FBL -
He said that he didn't want the dona- “To me, if yoit didn’t say anything, if
tions to be a distraction in the campaign, you kept your mouth shut, that’s proba-

ad him or implied strings were attached.

tothe money. | ﬂnaityNews repotter Lsa Demer can be reached at
“The checks; jﬁst showed" up”in"the ™ ldemerGadn.com or 257-4380, Reporter Kyte Hopking™]
basket,”he said; § . . canbe?achedaﬂd‘ogms@admwm og25?43343 ﬁ
IV T I
- et A ens 557
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That ﬂushmg soamd is Veco mﬂuence

e Repubhcan Party chairman Randy Rue-
drich responded to the FBI raid on Veco
and the Leg:slalure by telling the ADN,
“Jumpmg toconclusions is t:otaliy inappro-

¢ priate” |

Rady, baby here's & c:enctusm:;xl 15
leaping to right here In print: You're fin-
ished in Alaska politics — and so are your
pals at Veco, including Bill Allen,

I v, The Repubhcan Party woi't bé able to

1 “ staid the stench ¢ coming from Véco Head-

' quarters. The smell already hasreached

.+ Séattie here Republican Senate candidate
Mike McGaviek returned the $1%; 460 Veco
raised for him,

. 'Thatripping sound you hear in the back-
ground is Alaska’s Republican elite tearing
up invitations to Veco fundraisers.

’ For the rest of this election cycle, Randy,
you and your Republican friends are going
to play a littie game of “Survivor” —and
vou and Allen will be the first plavers tossed

" offthe island.

1 know, somewhere in tis columm it is

. MICHAEE
CAREY

COMMENT
2’ X

bying laws less restrictive so corporate of-
ficials could report less of their aclivitiss,
And succeeded when subservient lawmak-
ers passed a measure known as “the Bill
Allen bifl®

I watched part of the process that pro-
duced the Allen bill and saw something I,
had never seen in more than 30 years of
first-hand eéxperience with the Legislature.

Ralph Seekins of Fairbanks, chairman
of Senate Judiciary, conducted a commit-
{ee hearing on the bill. The commiftee was
gathering information. Not much frans-

necessary to make the obligalory conves-  pired during the affernoon.
lslmn{:’l\fobody has t()lee,n arrested, nobody A couple hours atfltlerbthe }éetﬁn%g, I wa?
as been convicted, no- ‘in the bar of the Barano
body has gone tojail. Hotel, waiting for a friend.
But we don’t have to Where does such Seekins, Bill Allen and sev-
pmimiebe - amgaceand  sinelie i
perform the perp walk in © indifference 50 They began talldng about
e Sspem o walghing epes Coine {iohuarugmibegan,
ence in the Legislature, from? ' “hearing. Laughing at the
Everybody in the capi- lobbying law.,

tol building knew Veco’s money bought the
company exceptwnal access to lavma-
ers. Everybody in the building kiew many
lawmakers, mostly Re;mbkcans} were in®
ordinately dependent on Veco dollars for
their campaigns. Everybody in the hm!dmg
knewNeco wanted to make the state'lob-

Where does such: arrogance and indiffer-
enge fo watching eves come from?

tis weil known —we have all had the
experience — that while we go through life
obsemng others, we like td pretend others
are npt observing v us, ‘sur behavior does not
give away (xur yeal mtenhons

-
&
-

It never occurred to them :
anyone would:see them for
who they.are — let at’one
the FBI— and they never -
saw themselves for Wwho- .
they are. Self-awareriess.
‘was beyond their. grasp. |

<
1

Bzﬁ Alkm, Veco and their leg;slatwe ai-
lies becane so powerful in Juneay, so inflg-
ential in the Capitol, they not only aspived
to'ommipoterice but invisibility,

It never oceurred to them anyone would

_ see them for who they are —let alone the
FBI—and they never saw themselves for
wha théy are. Self-awareness was beyond
their grasp.

The same thing with those liwmakers
who called themselves the Corrupt Bas-
tards Clib — dnd probabiy gave the name
to abook that will be written abotit this.
scandal, These blockheads thought they
could have a laugh over allegations that
they were in Veeo's pocket. Who would no--
tice and have the power to call them té ae-
-eount?

For years, our friends in Junsdau have in-
sisted they are mugh on crime ==just throw
another pot smoker in jail and we'll all be
safer. Well, we’re about to find out what hap-
pens fo_ those who get stoned on arregance
‘and suffer the illusion — as those loaded of:
ten do - their behavior will be neither no-,
ticed nor questmned. . -

B Mickacl Camy i e fafmet editoriat page edter . -

of the Anchomge Daily Ne“.s Hecanbareached at
mca'es@adn £OM.

FBI Stevens 558
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laskans can only speculate what the FBI knows and
what it is looking for in its probe of oil field services

and construction company Veco Corp, Federal agents *
aren’t talking aboiit their search warrants, about any pos-
sible civil or criminal charges, or about what led them to
undertake such a coordinated investigation into Veco's fi-
tnancial dealings with'Alaska legislators. ) ) )

But that shouldn't stop the publi¢ — and legislators + " And, separate from Veco, there is Gregg Renkesswho ]
hi—from admitting the obvious: Big-money contributors have iwhile attorney general to Gov. Frank Murkowski he’gdtia{ted
itdo big & role in Alaska politics. It taints the entire legislative 4 }ia coal deal involving the state and a company in which Mr
‘process and undermines the credibility of public officials, ‘Renkes owned more than $1060,000 of stock. The attorhéy"

7" This is the year to demand that our elected officials start ;general resigned in 2005, after enduring months of criticism
‘repairing the damage. What befter time than an election to ' ee

push for’change. And those who refuse to help should lose ‘job and his personal finances.

ifor ignoring the:serious conflict of interest between his state

‘examples.

;" - 5

- Ourel ?Cj ed month’s primary election. More than mueh'financial interest a public official may hold in a com-

PO fﬁc ials. $80,000 went to Republican legislative. pany involved in a state issue or.contract. isting law sets
hould st i ¢ candidates or the Alaska Republican no dollar limit. Legislators need to fix that ehical hole in the
SNOuid SIArt  partythisyearalone. =~ levee immediatély after getting back to workin January,

repairing _ With so much at stake in oil and Until then, the public should demhand of every legislative
the = 88 legislation, no wonder Veco ex- -candidate a pledge to passa tight dollar limiton conflicts of

-ecutives are so quicktospendthe interest and full disclosure of legislators’ outide earnings.

) damage. ~ money they earn at the office. And They should demand that évery candidate f¢ i governor-

€ ‘with big money like that floating promisé fo sign suchile giélation.%a ndidate ;’ . |

itheir eleetion in November. o
‘ Not conviniced there are problems? Look at just a few

The four Veco executives named in the FBI warrants
scontributed almost $1 million to state and federal cam-
|paigns nationwide over the past decade — all on behalf of
jcandidates favorable to the company’s agenda. Almost a

. quarter-million dollars went to state
races il Alaska between 2004 and last

.around; no wonder the publicis cyni-

:¢al and skeptical, even if the contributions are legal. _
.. Meanwhile, Veco has been paying legislators for consult-
\ing work, the most notable being Senate President Ben

[-l é.Sz;h:tionfs to tlﬁhes? I?gt twlo‘ px‘foblemr_s h&ave been before. “ :
egislators for the past couple of years, with
. IPs time to act.‘p PIe L VEAm WL RO Progress, £ '
The Legislature should pass a law thatrequires all law-
makers to provide details of how they earrimoney in their
off-hours. Siniply listing the magic word “consultant” is not
enough; the public déserves to know what legislators do, the
issues.they work on and how they are paid} § ’
Next, legislators should adopt a specificlimit on how

-As for whether big donors have too ek b a role in
Alaska politics: Campaign money buys accéssand influence. .
It oftén puts donors aliead of the public, At balt the law ¢ = |
‘requirés full disclosire of contributors, Thalwiy, voterscan =~ |/

- > f !

‘Stevens. The Anchorage Républican,; who is not seeking re- choose the best candidates by th

1:election this year, has received $252,000 from the company

for consulting work since 2001. But the senator refuses to 01-1-0" c ol :
_say what he did for the money, and the Jaw doesn’t require 3 lling to. dm‘:"mf' Alaska can i
v . pe . “ 3 u

{him to do so. Hiding behind the law may be a good legal
| defense butit’s lousy public policy. ] .

€ comipan ej keep.

ga;nu‘pits L if
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M EXCLUDED: Investigations of officials often
tecuse a local area’s U.S: attorney’s office,

By RICHARD MAUER .ot
Anchorage Bally News ’

WASHINGTQN — The federal investigation that -erupt-
ed with fury 10 days ago with searches of a half-dozen-Alaska

legislative offices is being managed independent of the Alaska-

U.S. Attorney's office, 4 U.S. Justice Department official said
‘Monday.

“The whole office is recused,” J ustice Department spokes-
.man Bryan Sierra said.

Instead, the wide-ranging investigation is being overseen
by attorneys from the
Section in Washington, D.C;, Sierra said. ,

. The Public Integrity Section has about 25 attorneys, a team
that often lives out of suitcases in pursuit of corruption cases

as far away as Guam. They've prosecuted petty thefts by sher- _

iff’s deputies, the massive frauds of Enron and the high-profile
corruption case of Jack Abramoff. c j

Sierra wouldn’t say why the Alaska office wasn’t allowed to
participate in the case or how many lawyers from Washington
were assigned-fo it. But the case is even off-limits to Nelson
Cohen, the new U.S, Attorney for Alaska who just arrived last
month from Pittsburgh, he said. )

Justice Department’s Public Integrity:

AN |

e —
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FBI: Integr :y Section znvestzgaz‘ed 4b *‘amojf Firon

Centinted fm“f«

Sierrasiid 10 50 vl that
the locat U8, Atfomméysoffica il e
ouse itse§ from a sensitive eorrup-

""'SM.JL

gRTHE |

vt

™o consuta, including $57000 Jn assume  confrol over eases involving

205, Neither Stevens nor Veee has
desenbed what he did for the mon-
&, Stévens is one of six lawmiskers

tion case and wall off s Jogal, publie :fommxsmmemmncha sage offce whaseo.‘ﬁcesweresearchedéugaz

relations andeven clerioalstaflsfrom and Degarment ofJustice Integny
the investigation and' prcsecatxem ‘Secton; oo

Sometimes ane of b assistant US,
attorneys might skl he assigned to

work with the Public Integrily aftor. weresent home, Goma ezsax(t

ey, hut Sierra said he didt ot f
that wasthe base in Alagha,

mvestxgatars,wormgth&casealeng- I6z said. Other agencles also argine- ginning of this year for compaign
side the prosedutors from the Public volved, including the 1RS,

Inkegrity Section, said Erie Gonzaler,

e in domtown Anchotage,

X #'s anyihing like the Ehron generous with campaign donations ot -corruption of elected oficlals,
case, Sietra said, the investigation the state and federal lovels andlob-— US. Attorney offices prosecuts
fias taken werasneanie chunk of bmgmsuneawhasgene 50 far as corruptscncases, 06, The Alaska of ,cessiul punhc corruption prosects

, . fo hire sitting legistators, including ﬁeepmsecutedadozenofﬁmai 5, lobe - ton equires beth the appearance

“Dozens o ext raFBIageniswere “Senate PresidentBen Stevens, R-An- bﬁstsandbusmessmemnamasm and the teality-of faibness and im:

hrovght in from Gitide to execite  chorage, the son of Alaska's poverfilKiekback scandal in the North Slope ;zamakiv
shout two doren Search warrants ULS. senafor, Tod Stovens,

{he I bidag

when the first raids staried at leg-

Perhiaps a year agp, the FBI be-
gan- celiecting campasgn and othe

m.a&a semfvecs ‘gr piblicly avellable fnancial-dis- 2

closuee records ot selected legisla-
{6es, Seid Brooke Miles, execuive

Authorities won't rélease 4 any pare diréclor of the Alaska P&bh{: Offie-

Gelars, mcludmg ‘how-many FBE es Commisgion. As she remerhers
'FBY agents from Alaska avelead agents vemain on the case, Gorza- i

it agénts then came hackat the be-

reports and Snancial disclosure re-

&Vhﬁe officials say litte, the war- condsonal legislatars,

spekesmanﬁer&;e?ﬁim&ask& ants target the reiatxsmths be- . Createdin 1976, the Public Infeg:
%em?eshgakanxshemgmsut meeniegzsiatemandﬁaecnﬁ&dser m:, Secﬁenhasanumbarof}unsdm

of the FBE buding on East Sixth Av- “Viee and construction company; Véce,  Hons. Tt dnvestigates eleetion fraud,

The company, which Hostong beenr amisonduct by foderal judges and

In isclosures he was required to Bt the position of U3, attorney IS}MM gt R e ean o
istative offices and slsowhere Aug. e a5 a legislaton, Ben Stevens hos mapeb&eﬁappemﬁnentheaﬁquar reacbedatmaw@a&mmz{!%%

31, Afer the iital ound of seancties reporied that Veoo paid him $255000  teved in 3 ogal 3unsdrctmn, sothe 0% ﬂa‘éy%iwsrepezuﬁsammm
. and mtemews, the Quiside-agents over the last five’ :,earsteaen’eas Justice, Degartmentw;ﬂ ‘sometimes vtedtamﬁastcrf E

Boroughinthe 19805,

" he polticians or gavemment off
clals appointed by polificians. A suce

|

powerfullocal gures,
“Public corruption cases tend tn,

raise unique probless of public per

-caption that ave generally absent i
more routing origtnal ms,” the
Public Integnty Section wrote inits
2004 report 4o -Congress, explain,
ing why US, Attorriey's offices ace
sometimes recused.
“dn investigation:of alleged cor
ruption-by-a government offcal
whether ot he foderal, tate of ocal
level, of someon associated with
such ‘officials; always "has the o
tential o be highiprofie, shmply bes
cause s fous is on the conduet ofa
pulic oficial In additfon, these cas:
es are aften politioally sensitive, bes
canse thelr alimaté fargets tond 6

o
v

T
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money Dailly News reporter Lisa Demer talked to Senate

ohituaries hopeful garl Mayo today about Veco, but first, it's

oy -~ probably worth getting on the record that David
epinion - Dittman says he hasn't heard a thing from the FBEL.
outdoors
: + - He was actually kind of hoping to be questioned, to see

spotts ... what they were interested In, he said. “Then someone

weather ~  said, 'Oh no you don't.™

shopping ... Anyway, back to Mayo, Lisa writes:

oOS v .

cars R -

homes Earl Mayo, the How How restaurant owner and .

rontals Republican who is running for the open Senate seat in

dests East Anchorage, on Tuesday became the latest
.candidate to announce he doesn't want Veco maney. He

ads from print satd he returned six, $500 checks in contrihutions from

alaska.com Veco executives fast week,

rss feads "1 am not saying they have done anything wrong at all,”

adn store Mayo said. No one from Veco ever approached him

adnmal about wanting anything. But “if there Is any tmpropriety

: in it, we dow’t want it." He sald he was following the

crossword puzzle
archives
help

advice of his campaign consultants, Marc and Jean
Hellenthal.

The FB1 is Investigating Veco Corp. and Its possibly
corrupt relationships with lawmakers. Mayo sald the FBI
questioned him but he didn’t want to discuss what

“As far as I know, I'm not suspected of anything. { am
not in powar, I am not in a position to glve favors,”
Mayo sald. Bven if he beats Democrat Bill Wielachowsk
in November ond bacomes a senator, he won't be one
to cater to speclal interests, he said. "l am 75 and I'm
not going to change.”

On Sept. §, we reported that Hellenthal was among the
people interviewed by the FBI.

Darwin Paterson today sald he hasn't been contacted by
invastigators.

Too much stoff?
Sell\ it FAST!

Kyl¢ Hopkins

About the blog: The race to
become Alaska's noxt govemor is on
and s aboui o get muddy. Grab
your boots and fotlow the Dally News

agents talked with him about and said he didn't know along the winding carpaign tall.
anything anyway. Contacl: thewraii@ada.com
ARCHIVE
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Why Is that? Peterson sald Hellenthal is a political
consultant for them both.

co?muni}y.adn.com | The trail: A blo&n the 2006 Alaska governor's race by Kvle Hopkins

If you read the post that includes his e-mail and letter pm
to Bill Allen -~ his comments are similar to Matt Moon’s
quotes about why he returned Veco money.

Tea leaves ~9/13/2006 6:34
pm.

Mat-Su mega-prison -
9113720086 11:36 am

More on money - 9/12/2006 -

add new comment 8:42 pm

o e o ~9/8/2006°%:33 pm

L

*Moses™= 9/11/2006"1:30pm~

Palin and Veco Well hello... (UPDATED) «
Sarah Palin got thousands of dollars in Veco 9/11/2006 11:01 am
contributions the last time she ran. Tony Knowles did  apgtner Veco return - 91912006
not. Enough sald. 8:05 pm

new alaskastraightalker | September 14, 2006 - 12:27pm Their sources must be better

than mine - 8/9/2006 2:47 pm

reply »
Py Today was a print edition day -

Coming to a blog near you by Mike Doogan

Until May 1994, Knowles was just another liberal
Democrat with ambitions. Then -- in an essay {n the
Voice of the Times, owned by Veco chairman Blll o~ .
Allen -- Knowles slded with t¥\e oll Industry in a tax warrani) - 9/6/2006 4‘1‘? pro
fight with the state. Soon after taking the ocath of It was only a matter of time -
office, he made a tour of ofl capitals, accompanied by ~ %/5/2006 8:20 pm

Allen. Pay back - 9/5/2006 2:10 pm

During Knowles' first legislative session, he pushed full archive »
through a bill that allowed oil companies to pay less

for leases, a benefit for BP. This session, he's

pushing a deal that would lower BP's payments on Northstar.

In 1995, almost all of the $45,000 that Arco, Veco and BP gave to the
Democratic Party was paid at the time of Knowles' inauguration, a midsummer
fishing trip fund-raiser for Knowles, or a December fund-raiser for a fund that
Knowles uses to pay personal and political expenses. Last year was the first
time In the 1990s that any of the companies gave more money to the
Democratic Party than to the Republican Party. That company was BP.

$0...~ 9/7/12006 7:57 pm
Parnell - 9/6/2006 4:51 pm
(UPDATED: Read the search

What is the relationship between all Knowles' effort and all the companies'
money?

"For too long, Alaska Republicans have managed to extract the majority of
campaign dollars from the oil industry,” said Bob King, Knowles' press
secretary. "Alaska's political chemistry changed last year when Democrats led
the way In keeping the industry healthy. Hopefully, voters will also appreciate
what the industry has come to know when election time comes around.”

From the companies’ point of view, the campaign contributions are good
investments. If you were BP, wouldn't you invest $350,000 if what you got in
return was $100 million? When you're dealing in those sorts of numbers, even,
Arco's $750,000 seems like chump change.

But not to the politicians. To them, it's a lot of moneay. That's one reason
legislative Republicans are trying to pass their bill and block Knowles' biil, and
vice versa. Each side wants the credit. Of course, they've got the perfect
compromise. Pass both bills. That way the companies get everything they want.
And the money keeps flowing.

http://www.adn.com/legislature/opinions/doogan/story/2460663p-
2508547¢.html

Doogan was always a talkative kinda guy........

How far back can the FBI investigate?
new Hambg9503 | September 14, 2006 - 11:04am

reply »

“http://community.adn.com/?q=adn/node/102223

Page 2 of 5
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liberal democrats

don't get elected in States like Alaska. Veco gave $45,000 to the,

democratic party? That figure seems awfully high, especially since

democrats are and have always been ever since I could remember, the .
minority party. How much did Veco give to the republican party? I'm

curious. You refer back to a time when 6l was $9 a barrel. What other

companles benefited from the bill you say Knowles "pushed throught?” Not

just BP. If companies pay less for a lease doesn't that create an incentive

for them to develope? Was there a better way back then?

new opal | September 14, 2006~ 10;23pm
reply.»

follow the money

the reason they gave it to the democratic'party was because VECO had
limited out on Individual contributions to Tony and they needed the

party to laGnder the mongy. You can give up to $25k to the party and
they can then funnel'it to the candidate for governor-up to $200k.

What did VECO get for thelr money? truthseeker will have to go on the
net and see what she can find. Haven't looked up the new law just
passed by initiative but T belleve it reduces the amount you can give to -
the party and that the party can give to the candidates. That law will

not take effect untii after the general election but it Is a good thing.

new {ruthseeker] September 15, 2006~ 8:58am
reply » '

correctlon

In 1998 and in 2006 companies weré not allowed to give money
to candidates or the Democratic Party. I believe the rule thhen
and I know the rule now is that the contribution level to parties is
$10K per Individual. My recollection from 1998 (my memory isn't
100%) is that the TK/FU campaign got far less than $200K from
the Party. In fact it was probably $50K or less.

thanks.

new festie | September 15, 2006 - 10:50pm
reply »-

You seem to have it all figured out

Not! Veco needed the democratic party to launder the money for
Knowles??? Are you listening to what you are saylng? The FBI
would have showed up a long time ago If there were any truth to
what you are suggesting. Veco doesn't support Knowles. You
obviously didn’t you read the Veco Times editorials bashing him
over, and over, and over again when he ran for Senate...Veco

N hates him because he supports Labor Unions, PLA's and Is agalnst
Right to Work legisfation.
new opal | September 15, 2006 « 6:15pm FBI - Stevens-564
reply »

And to this I would say

- There was approximately one vitriolic VOT editorial per week
against Tony Knowles in 2004. Combined with the 2003
.attacks, it probably added up to over 70 editorials. That's no
way to treat someone you "support.”

new lestio | September 15,2006~ 10:53pm
reply »

http://community.adn.com/?q=adn/node/102223- - - - - 9/19/2006
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That was then, this is now...

Check out this fundraiser:
http://republicanmoderate.blogspot.com/2006/09/look-
how-fast-dirty-money-finds-new.html

new marty2 | September 16, 2006 - 4:58am
reply »

Bill Allen Knows 1000's of People

That makes them all suspect? Please. Even I know
Bill Allen. And belleve me, I'm not goiitg to prison
soon. At least not for that.

new akpdiiticalanimal | September 16, 2006 - 6:51am

reply »

A closed primary vent

I know this is off tapic and you probably discussed this way back at the time of
the primary, but just wanted to get it off my chest. The closed primary Isn't
making sense to me and just seems wrong. I had to choose the non-R ballot to
vote for my representative, but my first choice for Governor wasn‘t on the
ballot I had to use. I understand why the R's pushed the fssue and 1 think it has
even withstood legal challenge - but it still ain't right. I won't vote down some
party line - I want the best person in office and that has little to do with party
affillatlon In my book.

new tknisziowski | September 13, 2006 - 1:54pm - .
reply »*

To solve your problem,

To soive your problem, perhaps there shouldn't be a 'primary'. The primary
is designed to allow each of Alaska's political partles, l.e. Ds R$, RMs, AIPs,
Gs, etc. to designate their Party’s candidate for office. Having you vote in a
party's primary without being a member is ilke having Joe Torre of the
Yankees decide the starting lineup for the visiting Red Sox.

néw akjack | September 14, 2006 - 12:03pm
reply »

Less is good
One good thing about all the VECO money being returned is that there will be
less money for political advertising. Yeah"'

By they way...full disclosure. I was on the VECO payroll for about 2 months
during the Exxon Valdez ofl spill cleanup. Was anyone else on the beach crew in
Chignik-that summer?

new maity2 { September 12, 2006 - 10:24pm

reply » FBI - Stevens-565
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Sponsors%?lle
for gaming cemmisslon vote
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By MATT VOLZ | ) 4
. The Assoclated Press  ~

JUNEAU — The sponsor of
a plan to create~an Alaska, ,gam-
ing commission says he turned in
enough signatures to the Division of
Elections on Monday to place an ini-
tiative on the 2008 ballot.

i

Darwin Biwer, who owns the An- |

chérage bar Darwin’s Theory and
leads a group called Alaskans for
Gaming Reform, said He delivered
50,405 s1gnatures to the division.

“It took a year and $100,000,.-but’
we jumped through all the hoops,”
he said,

The initiative would create a
commlssmn to regulate gammg mj

Alaska: Gaming is now overseen by
the Department of Revenue and in-
volves nearly two dozen games. of
chance and contests of skill fromice
classics to bingo and pull-tabs.

The commission would be able
to expand gambling in the state, al-

though Biwer said that is not his
aim. T

’ “This is’Alaskans for Gaming Re-
form, not Alaskans for Garning Cai-
nos,” he said. “The gaming commiis-
sion would have the’ -authority to ad-
minister, momtor, authorize gnd en-

now, there is no enforcement.”

force all ‘gaming. activities. Right q

Q
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Continied from B-1

Ferlier thxs yeas a legistative task foree- made
up of Tawmakers and stafe residents recommend-
ed against establishing 3 gaming conumission,
‘Among the reasons cited by the fask force mem-
shers was that it would present an opgortunity to
lexpand?gambling in ‘Alaska and that problems
with (he industry could be addressed through
changes it Jaws and z‘egulahons

The head.of the task forcé,:Rep. Tom Ander-
son, R-Anchorage, disagreed with the decision,
He vrote in a March 30 lefter accompanymg the

4§ véport that “pervasive fallacies exist about the

status and future of gaming.in Alaska” and en-
dorsing a new eommission does not equal anen-

§ dorsement of gaming., . "

"Bisver said hé was rot putoﬁby the faskforee's
recommendatmns ‘The Legiatature Witl have mo

-GAM!NG 2008 ballot initiative goal

'sessions tb pass abill sum!ar fo his initiative i
Tawinakers want to keep it off the ballof; he said,

“To be placed on the 2008 primary “elaelion hal-
Iot, the petition had to receive 31,451 signatures
from volars, or 10 percent of the: tumont of the
tast election:.

Plus, the signatures had to come from furee-
quarters of the state’s 40 House distriets instead
of two-thirds. Within each of those districts, pe-
tittaners must gather siguatures from at least 7
parcent of those who voted in the last election for
that disirict to count inthe total:

‘Biwer had a deadline of Monday o mm i the
sxgnatures

“Kally: Cvms, thz, d«mmn s elections admmxs-
“tration supervisor; said division ofﬁesais witt.-re-
~vietw and verify the Nignatures within the tequired
80 da:;& ;
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'Mioses says Veco | | F—
didn’t buy his vote =

3 Character;

Date:  09/12/2006
iy Edition: TUESDAY

: . . . ' or
®DONATION: The ailing Democratic legislator, = | Classification: 194A-AN-13620-M — ) g (o

¢ i = itti : Anchorage
whose campaign got $3,000, broke an Impasse. Submitting Office: Anchorag

By MATT VoLZ ()
° &

The Assoclated Pross

JUNEAU — Days before an ailing Rep. Carl Moses flew
from Anchorage to cast the deciding vote on a contentioys oil
and gas tax bill last month, six Veco Corp. ex- Ty
ecutives contributed $3,000 to the Unalaska o
Democrat's campaign,

ur of the six executives have been
linked to an FB] investigation that resuited in SR W
raids of six legislators’ offices Aug. 31, > - A
Moses, contacted Monday in Unalaska, / il

denies that the Veco campaign contributions
hname has not previouslybeen connected with oses

Indexing:

had anything to do with his vote and said his
the FBI raids,

“Don’t worry; 'm Squeaky clean,” Moses. said, “ dor’t ag-
cept contributions on that basis,”

FBI - Stevens-568
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MOSES: Tux bill
seemed doomed

Continied from A-1

One of the. 20 search warranls exéenfed, in
‘the FBI raidsilinks. the investigation fo the tax
bill passed last month by the Legislature and the
-draft natural gas pipeline.confract proposed by
G Frank Murkowsisi and BR Exxon Mobil Corp.
-and Cofigeo Phillips, 7 o B
The warrant calléd for Scizure of documents
concerning any payment, contracts, agreements,

. gifts or employment provided by Veco or conipany
 executives Bill Allen, Rick Smith; Peter Léathatd

and Roger:Chan. e T
Mosas said Monday thathe has not {alkéd o or
been contacted by the FBY.. .. .
. On Ang, 2, Allen, Smith, Leathard, Chan and
Veco personnel manager'Janies:Slack each cori-
tributed $500 to Moses! campaign, according to
Alaska Public Officé:Commission records. Then,

tion officer; donated $500 mora, :
Veco, an oil field service conipany and a ma-
jor political player’in Aldska, typically, Sipports
Republican candidates. The contributions to Mo-
ses are'among the Snly doriatiohs Company ex-
ecutives have given to,a Derocrat tiis eleetion
year e e
« Moses faced his stiffest competition in years in
a prirhary election that still has't bepn dédided.
‘The ‘vuitconie of the race between him and Bryce
Edwards is still-too close to.call and appears
headed toward a mandatory.recount:by the:Divic
sion of Elections: K EREE:
sujiported the net-profit production taxt plan pro-
posed-by Murkowski, but-it faced major-opposi-
tion in the House of Représentatives, ‘Twice be-
.fore, the tax'plan had been rejected.'Some law~
triakers. distiked the structure of a tax bdsed on
" company-profils, some thought the tax rate was
too low and otheys thought i was Lao high. )
. On:Aug.10, the'bill secmed dodmed again. Tt
* was (e final day of the Second special $ession,
when the. House failed by a single vote to gather
the 211g§t§s;nt§eded to pass the measure. The only

Iegislator;missing was Moges, who was recuper:
atinginAncliorage from a pinched nerve! < &

- A, lengthy "Tecess was called, while Moses
3k Bl A ey fo Juseati. .:
* “The State' paldfor. the flight] Moses said. He
said’ Sen. Lyman: Hoffman < -giDetocrat -who
represents thé same aréd — galled and asked him
fo corne down for, the Vote.. !

That night, the House réconvened arid passed

the bill. The finatvote was 96-14; With several leg-
islators changing {0 yes votéS-after réalizing the
unatter had been decided: . - .
Moses said he had:a big stake in:that vote:
funding for a néw;school in-New Stuyahiok.and
millions inpower-cost-equalization fund money

were tied to passage of the production fax @_}W

on Aug, 7, Thomag Corkran, Veco's chiéf informa. .

2

[ wWith theTekeaption of Nep: Richard FOStEL™

D-Nome; all members of the Democrat-heavy
House Bush caucus voted for the measure, with
the rural fuel cost subsidy a major incentive.
“Mdses said he does not plan o return the Vece
executives’ campaign contributions, as some oth-
= candidates have already done. )

« don’t have a guilty conscience,” he'said.. .
Moses said he thinks he received the checksin
the mail and said he doesi't recall what\pmmpt;
ed the donations. “They were just offered to us,
hesaid. _ . .
Meanwhile; a retiring legislator who received
tens of thousands of dellars in consulting fees
from Vecs has not responded to reporters’ ingut-
fies about these fees for nearly two weeks.
Rep. Tom Andérson, R-Anchorage, received
$30,000 in consulting fees from Veco between 2003

e P,

| and 2005, aceording to APOC Slings.

- Anderson and Sente president Ben Stévens,
R-Anchorage, are the only two legislators™to re-
port consulting fees from Veco in that ime,

reported making $252,000 from the company since
2001, incliding $57,000 lastyear. .
‘Stévens' offiee was one of the six raided; An-
derson’s was not. o o
A review,of. Anderson’s financial disclosures
isd with APOC shows.that Anderson was paid

consulting fees on-three occasions by Veca'total-

. ing $30,000: “clection/proposition vesearch,” “eon-

sultation on Russian business _qndeavor” and
“consulting on’ community council and- govern-
ment affairs.” S
Legislators ave not reqiired to detail the work
theydd for theivconsultibgfees: - -
Anderson’s. wife, Republican-Rep. Lesil Me-
Guire of Anchorage, is running'for the Senate
seat Stevens iy vacating: L
Anderson has-not returned messages left by
phone and e-mail ‘sifice the raids fook place. A
legisiative aide to-McGuire said Monday that Me-
Guire and Anderson were,on vacation out of state
and could not be reached for comment. Stevens
also has not returned repeated calls,. o
" Department of Justice spokesman Bryan 8i-
erra said he could neither confirm nor deny that
Anderson and Mosés are part of the FBI investi-
tion. . o7 : .
5 “We're not confirming any details of the inves-
tigation at this point,” Sierrasaid. =
Veco. has-largely becy siferit on the investiga-

last week in a press release deiQying that the com-
pany had parficipated in anything improper or it-
" legal ot i

b g ® o
~~~~~ - - Lo S

Stevens,'the son of U.S. Seh. Ted Steveris, has

tion. The company’s only. public-statément came’

o Dalty News reporter Kyle Hopking contributed to this stary..

oS

Lo asian
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- Alaskans:have right to know
| who's influencing reserves tax vote
| s
; - laska’s Future is exploiting a weakness in state
! “campaign disclosure laws as it fights the natural gas i
.t whreserves tax on the Nov. 7 ballot. The group has spent- .}
at lest'$33,853 urging voters to defeat the fax but says it
. doesn’t have o follow disclosure rules that normally apply
.40 groups fighting a ballot measure. The group says it can
keep its donat. list Secret and not réport details on ts ex-
*-penses because it is ot a group whose “major purpose” is, .
. securing or defeating a ballot initiative. . :
Y That means Alaska’s Future is so well-heeled that its
,'f $33,000 expense is'not_f‘majon’f It means Alaska’s Future is 1Ty 6 HieTe ColmGidencs that th ; N
‘ 1Ssu o o oy organization that ts antireserves tax advocacy | .justsixweeks after Alagka’s lieutgnan? Eotomen o S
i just one 6fmany activities. It means that prior to spend- “the reserves tax roporients to bept governor cleared
¥'ing the $33,000, Alaska’s Future had hundreds of thousands " The two législgtdxl')s sggn . oﬁnegtlﬁl.c&l}l{qct;gg Signatures.
: ‘of (}2Hars-3n other money spent on other purposes. o "Alaska Public Offices Commi siog i ,‘?d ax Initiative want the .
‘It means no one from the group went out and solicited:, 2rom ‘Alaska’s Futuio omission to demand full disclosire .
money, saying, “Give it to us and we'll use it to fight the re- wau appear bafore oo oS- Eric Croft and Harry Crawford ..z
+sérves tax initiative.” It means no one gave money with the - *case. The circumstantia] e o0 T aursday to make their
-tunderstandirig it would be used o fight the tax It meansa . Thers iTTh sﬁl“%xl:ll%gﬁm"‘*s Vfgi’i'é?zthey Offeris strong, but .
+{BP official misspoke whén ’he tolda reporter.the company. ‘ F{V ould Feq dire the comxfig‘é% Y tagnﬁrg“ﬂg )thelg suspicions™
¢ had g1vlex3 m&ney to Alaska’s Fixture tofight the mti?atlve. e tka’s Riture’s finahcial records andea?ivgétgu o logk RS
" Funning Akt g mist v senore o peoPle " et ind of scrdfiy into a political groug's operatiy
bout 'gh ther £0 Spend 2y st % o S o ' is invasive, but Alaska voters have the right to hf hn§
O rves o Ty v any.donation on fighting the re- ’ trying to influence their decisions af the baliot b w0
_ seryes tax, It means everyone who gave t? the group would | (" If Alaska’s Future wants to protect tge allot box, . .
: bgye beén contént if Alaska’s Future didn't utter a peep- I 1| | sactivities, it has two choices: It can fors s pnmacy of its other
. i ot e e o AN ot e develor | Gislase s bllvolaten sptei o and Vol
men e or r as line, : : ures
3R s e S ORUe IT ol Or it can create a séparaté | ‘ ¢ the ballof
o Aldska’s Future may be what it claims to be —a group of ' meastre, reporting gll o agé‘g:g :géeéy t(:3 fight t{‘xﬁ b::lllot )
young A]askang}vho raise lots of money to promote a pro-in- the Alaska Oil and Gas Association i d"? nses. That's what ]
dustry view ori oil, gas and other development issues. Brooke Miles; director bf tha ub(;xp xsﬁiomg, according to ‘
. . .Yhere may be a good explanation why half its board of- : " Creating ana dvocacy gro 15) wigl:) mﬁt‘asl p&mmxssx_qn. o
e Donters it ishingion DO layandloby- | | 1, il o0 B, il il 4y
-11ng firm whose clients include major oil companies. ) is trying to infliience thers, Its tas & o 8 now.who
it fljherg, may he a %ooc}ﬂ e:%{)anatm_n.for Wht}:qtlh“e g(;{g) 5 " . . right way to go.
' (routine business is handled by a prominent Alas publi- BOTTOM LINE: Fishi 11, . :
Jean political-consultant; ey T "f?rms I LINE: Fight the tax? 0K blﬁm& e dis%?}?_)
* Theremaybe a good explanation why the group’s official - . H 17A~ -
» office location in Anchorage never séems te be used T e . ;
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New ethics law opens door to wolatlons

By ALLAN TESCHE

Forsix years, the city’s ethies board bas
‘been working on a new law governing con-
fHets of mterest among clected officials,
‘members of city boards and mumnicipal eni-
piqy ees, While some nnprovements have
‘been made by assembly counsel, the draft
inow before the Anchorage Assembly rais-

«s too many unanswered questions and stil

needs work Here's niy list of isgues that
wneed {0 be resolved before thie new ethics
.code becomes law.

+ Even if a member has a “substantial 8
naneial inferest” in 8 matter before théis-

:sembly or Schoo! Board, the new sthics

cade allows the member to vote if the bedy
ifinds that action “in the publie interest.”
“This lower standard for public accountabil-
ity opens the door to backroom deals bes
“tween lawmakers who may place their own
interests above the public interest in offi-
cial actions.
= “Consulting contracts” with elected of-
ficials are not addressed. State legislators’
made huge sums in vecent years by “eof.
sulting® with private firms thataré s regulat-
ed by or have business before staté and lo-
.cal governments. Even’ though these inter-
ests were disclosed in the cases of two state
senators, the public needs to dideusyand
decideif these same activities by loeal of-
ﬁcxlalﬁs should be allowedin Anehorage as'
we)

* Officials can represent private inter-
esisbefore mumcxpa! staff. Cunousiy, the |}
new cade omits an existing pmvzsxon wehi
bars elected officials from representmg pni

-

1

~ vate clients béforé municipal agencies and

employees. This new loophole should be
plugged before it is discovered by lawyers
on the Assembly,

-+ How much evidence is s enough fo sts-
taina vmlatwn‘? The new code says the.

-

T he nvew code omits an existing. provision _

which bars elected officials  from representing -

private. clients. before municipal agencies: :
and-eimployées. This new loophole

Board’ may find a vxolatxon, unpose a repm-
mand ot recommend more serious sanc-
tion if it finds “substantial evidence” to sup-
port that violation. Althotigh the term is.
not defined in the new law; “substattial'ev-
idence” to lawyers means only “some” ev-
idence to sustain a violation but ot evi-
-deties ‘beyond areasonable d{;ub*” used n,
crinynal cases, or “by a prepondarance of’
eviderice” used in eivil cases."The civil stan-
dard should apply here. E

* Are Board of Ethics “investigations”
~really fair? The new ethics law makes ho
guarantee that persens mvestzgaiea by the
board may present witheégses on their own
bekialf Moreovex; the nght of cross-exam-
ination is not allowed in board heamngs
Constitittionally guarantecd die pmcess
may be Tacking in board investigations.

‘» What role does the Assembiy or School
Board play once the board has upheld a

-complaint? The new code is unclear as to

‘whether the board's “ﬁndmg” of a violation’
is binding on the Assémbly, Schiool Board or
administration orifa second hearmg st
‘be held before sanctions, including fines,
sare levied.

* What about the common law? Pri-

or court decisions form the “ecmmon law”

which, along with the constitution and stat-
utery.iawy contprises ali of the'law’ govem-
ing pubhe ethics. The new code does not an—

. Shoald be pluggea’

‘swer thé'question as to whether cominon
law prineiples governing ethies will survive -
endctment of thé newedde:

«:Shoutd the Board of Ethies police the
Agsembly and School Board on open megt-
ings? The new code carries over existing
laws which empower the Board of Ethics
to hear and remedy complaints against the

IR

1

&ssembiy and School Board over thé open -

meetings faw. The amended state law con-
tains detailed provisions governing rem-
.edies; the question naturally arises as to-
whether the puh!xc is better protected if the
Board of Ethics can get into the act. Does

-the board have. any special expertise in that:

law?
Assembly Viee. Chair Debbie Ossian-

der promises a new draft of the ethies ordi- -

nance on Friday and that it will be heard by
the Assamhly on 0¢f, 14 Lét’s hope these
guestions are ahswered in'the newest draft
and that Assembly members hear direct-
Iy from the public an the ethics cade. The
code is fot written for the convenience of

elected or appeinted officials; instead it rep-

resents the community’s exppctatmns i
how the public’s business is‘to be conduct-
ed by those we call to serve

;. Aﬁan Tw:he represerts h‘xe dom’o\m srenonthedn-

gt (/A4 1) ~13620~Fi
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‘FBI raid of ourlawmakeis’ offices.
'was an infringement on'our rights
‘Bécause I've crossed swords. plenty: of times
on state policy with.the Vecomob and jts political
cronies from both parties, Lam well-positioned to
say, that I wonder.why. proféssed civil or-political

libertarians or independents in Algska dren’t con-

{cerned -about FBI raids ‘on°the ‘offices “of state

lawmakers' without-so miich a$-a publicly. filed
bill'of indictiment or'an arrest warrant: A'raid on

a lawmaker’s office.is:alraid on your privilege to

t-for years,” Sept. . i :
' 'How many times have openi-ended police inves-

communicate with that lawimaker and influence
his decisions, notjust Bill Allen’s, .

 In'those boxes of dotiiniénts cattéd'off are let:

ters from you and mayhe e’ Were they' meant fi

editarial concern ermerges. Instead, former allies
and candidates. run for cover.”We get 3.iewspa-
per story about Bill" Allen: pasSing notes ‘over

«the Legislature’s rails, which apparently’ didn't

déséive publitation when the Legislatiire was ‘in

| session when it might have aroused public Gutrage

({Veco’s jrifluence has'been part of Capitol scene
@ ce has been part:of Capitol scey

¥ gt

tigations chilled freedom of speech and freédom’of
"political petition and freedom’ of association? To
1hosé,quieﬂyx.‘crowing or loudly cheering, may I
remind you of an old hippie‘aphorism: “What goes
aroind comes avound”?- -, e
T i — Stete Conn

n M‘M’AN’B@ZO’PVW iSeward

ere they meant fory. -
{Your FBI fle? How willthis afféct fubure Cormimuini:
“cation with lawmakers? Not ‘2" word.of political or

e
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"It is quite reasonable for the aver-
age Alaskan to wonder who our eleci-
ed leaders wark for. e the people? Or
whoever writes the b;%e"t checks?

The FBI raids on six legislators’ of-
fices early this month reminded us just
how cozy some lawmakers are with -

. somecampaign ¢ontributors. There's.

something rotten in Juneau, and iU’s
dapping our trust.

Luckily there's an easy way for laws
makers to regain at least a portion of

-our confidence:

Pass the cthics bills that died last
session. .

When the new. session begins i in.
January, two bills that address con-
flici-of-interest concerns will be re-in-
troduced. -

~-One is Berta Gardner’s bill that
“would require Jawmakers to disclose
more information about the ineome
they receive. The other is Les Gara's
bilt that would close the Gregz Renkes
Ioophale in the executive branch eth-
ics law.

Gardner's bitl would require aleg-
fslator ko hds a consulting job worth.
more than $5,000 to tell us what ex-
actly they do to earn their money and
how many hours they expeet to spend

~BETH
BRAGG.

LOMMENT

on the Job Exeeptmns would be made
if the lawmbkeris a lxcensed profes‘
sional performing services'in his of

‘her field of expertise —a licénised law-

yer.providing legal consuitation, for in-

-stance.

“This is a must-pass bill, given that
so much of 6ur distrust concerns pol-

“iticiaris who ‘coltect huge paychecks

but won't say. how they earn them. The

current poster child for this is’Ben Ste-

vens, who has reported receiving five
years » and $252,000 worth of consult-

‘ing fees from Veeo —but refuses to say

how he'earns the money, because cur-
rent law doesn't require hini to.

1d be nice if pohtxczars Eaveus
thss information becauise they believe
ift fransparency— or at the least, be-
cause they’re worried it might look fike

* _they’re faking the money for favors be-

-State Affairs Cormittee, bitt 16 fiit-

stowed instead of services rendered.

- But this is Alaska, riot Utopia, sowe
need a law that requites thent to tell
-us these things. Otherwise, there will
be those who shiff that it’s nohe of eur
busmess, whéh in fact it’s very much
:ourbusmebs o

‘Gardner’s bill made it to the House

‘ther. A Senate VerSion of the bill, intro-

duced by Anchiorage Democrat Hotlis
French, also stalled.

Tt light of the FBI raids that seém
to target the link between Several leg-
_xslators and Vec@, Gatﬂner s bill should
hea popular orie this year it doesn’t
get bxpamsan support, it should be on-

“ly because a Republican intreduces
one siniilar to hers.

‘And in fict, Rep. Bob Lynn of An~
charage, who told the Daily News he
doesn t thmk legislators shsuid ac-
cept any consu!tmg fees, s working on
a reform bill of his own. House Speak-
er.John Harris of Valdez, meanwhxle,
"‘guarantees” ethics reform willbé an
issue, i
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