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| B By, MATT VOLZ:’
| . Assocrated*l’ress Writer .
| JUNEAU .—~ The Corrupt Bastards: Qlub
started as a barroom joke last sprmglamong
Alaska:. legrslators .whose names.were: Jlinked
to large campaign contributions’ from oil field
servrces company VECO:Corp: .
"Somebody walked up and. said, "You cor-
rupt bastards and that name, stuck " sard
go\}xie l;{mance Co-Chairman Mike- Chenault |
-Nikiski

Rt e L:M;J

Campaign c( contrrbutrons from VECO execu-
tives to 11. lawmakers, mcludmg ‘Chenault,
-were; detailed in a guest, opinion article’ that
ran in:thestate's three Jargest newspapersun
March, A 12th lawmaker, Senate Presrdent
~,Ben Stevens, the son. of U.S. Sen Ted Stevens
‘was-alsg noted in the article,as recéiving gen-
.erous consulting fees from VECO Stevens has:
,collected more -than, $Z40 000 from: VECO,
since 2000,

All Alaska Alhance Executwe Drrector Lori

-—w'ﬂ"* -
‘Backes wrote .the; column, questlomng
whether the «fmancral linkages between.
VECO “and lawmakers créated “unduerinflu-
.ence® over: the state's, political. .process. *
’Backes group supports a'North Slope’t natural
gas.pipeline proposal different-from: the proj:
‘ect favored-by-Gov. Frank Murkowskr and
supported by VECO,.a heavy. hitter in Alaska |
politics.

"It was a: barroom joke..that {was . roade};
after Ms, Backes wrote her article about legis-

T A e

lators‘thatt h?id recerved money from: VECO v

“Hats ‘'weérei: :6en: made’ with the initials

the CBC, deal 'CChenault sajd.

' glad thatxthey can make fin of them--
selves,” ,Backes s4id- Fiday when contacted at
'the .offices tof ithe ‘Alaska Gasline' Port

Authority... .
“The .FBI: wasn't lavghing when agents,

'CBC' o'nuthem, “but “that was. the- extent of

s 1T~ kg
raided the: offxceszof*srx*legrslatérs;thxs week
Jooking for fmancral ties- betweenvtheicompa-
Dy, and lawmakers, -and’ documents ‘having to
do:with Murkowskr'"s proposed gas prpelme
“contract and a related rewnte ofAlaska s pro-
duction tax-laws:

Included in the search were the ‘offices’ of
four ‘Jegislators-: assocrated wrth the -Corrupt
Bastards Clubz Stevens, Reép. Péte Kott, ‘R-
Eagle Rivery Sen. * ‘John Cowdery‘ R-

See.'VECO. recipients, page A-3

»served a warrant .at VECO's headquaters and ‘
M 3
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, Also:searched were the offices of
Sen Donald Clson, DeNome, and:
»Rep Bruce Weyhrauch, B}me&u,

the end of the replar session fo
Jobby lawmakers and watchithe vale
on the e production tax: ;

The: warrant-+calls for ssimure of

{'Am jhorage, +bd Rep; Vie Kohring, R _ Republican. Allen’ ﬁew to; Juneau o “Theywere handmg out hats down

at the Bavanoff (Hotel) at the bar

down there. Al they had was
E4VROO" on them,” Harrls atd.

Chensult sold be may ol have a
*CBC” hat, but he can't {recall

proposal released in May, 2 manifa

talder abeled “APOC, the Alzska
Pulilic Offices Comzssmn, Olson's
interin travel e and 2 binder rélate

o 16 the Alaska Stranded Gas Fiscal

tontract,

- Confinued from page Ai ]

A vopy of one of the search war documeits:® soncerning, reflecting or
ranfs, obfatned 'by "The Associated  relatingtorany payment’ 10 lawmak-
‘Préss, Jinks the fnves figationgtithe ogrs:by VECO esecutives: Allen andl
e grodicton gy e e S decnt ) logked

ponth bk | aud {he na\w,forudmm»nts about e&nirams;;
1al gas pzpdme ”‘érsfi*“‘csntract""agreemems o BRI | *egxs 4

Dittma

Besides VECO and it execufives,  Department of Justice. spokes:
agents were authorized o sefze any » woman Jaclyn,  Leseh said Friday the
documentsreated to The PAROI- *Sedrihes Begdh ThisdaY dnd Pbntin

Cluly jegpbi,can p'5 ster, DV G6d Friday, 3BT snokemn Enc
5 his campamf, Dittmuan: Gonalel said @ total of 40 semeh

Murkowski and the state's thrse.

iargest oil Companiés negotiated,

- -Among, the items to be seized,
‘according to the warrant, “from: the
g:enod 4t Ootober 2005t the- pres-
ent; any-and afl document concesp-
g, xefi&mb or felafing o gd-

l

-posedd legistation n the state of
Alaske-involing either the creation

of a natural gas plpelme or. the pe 10
deurd i)roductxon

VECQ, and its chai Ban, Bﬂmi}en ‘

Wt shauch Supporters.of the. ge&
inor's groduction fax plan, & wer-

Son o wehich the Leg:siatuxe passed:

it Augast after thce rejecting it ear

Ter this year, Lawinakershave. also.

twice failed to pase legislation related
to the governor's pipeline fiscal con;
fract with BP PLC, CondloPhillips. 6
and Bon Mobih Csm( ’
NECO's expeutives are fop santeit <
tors o Alaska politicfans, mostly

atots provided - by--VECO, Allen

Smith-and company: presxtiem Peler

Jeathard,

In the warrant served o staté'Sen.
Donald Olson,sDNoma agentsvere
also authorized to -seize anjdooy:
Tents: Rlad fo fam payiients,
fandingSirip fees, Storage Tees Lo
il axrcra{t dosts. Qlson owns
Hyingseriice.

A spec;fzc ztem named. in the
searchfers izurt; ‘Anyphysxca

mients ineliding bats] boarisg a3y, sf

e following logos. or. phitdses:

‘CRC; ’Csrrupt Bastarfls Cluby
Comxpt Bastards Caucus,* ‘YECO !

Houge Speaker John, Harris, R
Valdez, said he saw Smith and Kott

: hanamg ant.hats,fn June duringthe
fissg special session whed igvimalirs

voted ‘down the petrolebn tax Bill
But e didnot see anything with the
“Corrupt Bastard Club an it

; Reseirch and Comeunistion Carp,,

‘polister Marc Hellenthal or his com-
pany; Hellenthal -and Associates,
Roger Chan, VBCO's chisf financial
officer, and Olson Ar Service,
\accorémg fo-the warrant,

Azoy Menard, an Anchorage-hased
atieme» for VRGO, said the compa-
ny: eceived 4 wartant on Thursday
She'sald the company,will coopérate

with agems in providing the broad

range of information they want,

We hm 20 information that
ol suggest habtiiere have bean
ay impsoper activities either by
VECO Corp., VECO Alaska, or any
of the prmcxpals ‘mvolved in-those
compames‘ * Mehard said,

4 receipt -of items seiged from
Olson’s office b the T8I and
chtamed by The Assecza'ea Préss

fisks Five thingsi Olsdn's 2006 year. §

plangier, Murkowski's gas pipeline

septrants wers being exeouted aeross’

Alagka, but waould not say where,
No fusther comment s lkely &
catne from the Justice Depattment
wnless charges are filed, Lasch s“d
Hen Stevens, ! ‘x‘ﬂyh:auck and Kott
did not return calls on Friday.
 Kohring and Olson said they coop:

sexatedand was told he was abt adarr

get of the investigation,

Cowdery, a Bepublican from
Anchorage, said Friday he didnt
know why he was Incleded in the

raid or why awts seized Homs

“urelated to amhmg, including
the stubs of bis' Tegislative salary
checks, Cowdery said he has’ ot
retained af aftorne to deal with the

mattey, bt probably will

It preftybizarre, e daid*That's

sii § Xnowd, it pretty-biaarse. I core

winly haved't done anything
wrtmg
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o OURVIEW

»

It’s time
to back off

Governor, legislators should drop
plan for gas line special session

——
o oanca

ing a miracle and seemg a gas line contract during

a special legislative session disappeared before
their hopeful eyes Thursday. That's when federal agents ar-
rived at legislators’ offices, armed with search warrants,

The federal probe involves one of the state’s largest
companies and its lobbying efforts on oil and gas legislation,
including the proposed North Slope natural gas pipeline
deal. There’s no way legxslators can -—or should —meet
and vote on such an important issue while the FBIis lookmg
into potential Ieglslatlve corruption on thls and other mat-
ters;

1t’s over. It’s time for Gov. Frank Muirkowski to @ancel his
plans for a special session of the Legislature'to startSept.
19. It’s time for the Murkowski administration, in its final
three months in office, to start putting together its transition
packet of information for the next governor to pickupand,
hopefully, finish’a gas line contract riext year.

Gov. Murkowski tried his best fo close the deal before he
leaves office, but it justisn't going to ‘happen. And no third
special session this year is going t6 make it happen; it will
only make if worse.

'The risk of further damage to

W hatever thoughts anyone may. have had of witness- ;

Gov. '3 ., Alaska’s hopes ofa gas pxpelme
Murkowski "li too real to ighore ?ny longér at
. ‘1 -this point, Pressmg or a decision
should S hut by lawmakers in'thié middle of the
dovim all  -electioncampaign for the gover-
v . "nor’s suceessor and 50 legls!ators is
,gas. I "_le reason ehough to put the contract,
negotiations. onthe shelfuntil calmer times: The

‘danger is that.some candidates will
" * “kick so'hard at the proposed gas :
line deal that all the new governor’s men and women next 1
yearwouldn’tbe able to put Humpty Dumpty back together
again. . .

Andnowit’s an even worse time for humed work ses- .
sions by gas line negotiators and legxslators, considering the
tainted politics and legal uncertainties of the FBI “probe into
the dealings of Veco Corp., the state’s most polxtxcally active’
company. Like it or not, fair or not, the gas line contract is at —:
—least-a temporary victim of the federal probe.
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Besides giving up on another special Sessigr™yov, Mur="""

ywski should shut down all gas line negotiatid ith the:, .
major North Slopé producers. Any effort to work towarda. » « -
deal in his final weeks will just add to the public’s distrust
and dislike for controversial provxsxons in thedraft contract,
espécially'in the highly ¢harged atrmosphere of FBI search *
warrants, closed-door, interviews and rumors.

Before last week’s FBI swoop; the governor had been
pushing hard for legislative approval of a gas line deal
before the Nov. 7 election; when Alaskans will vote on a citi-
zens initiative to impose a billion-dollar-a-year tax on North .
Slope natural gas reserves, .The tax will hit Conoco Phillips,
Ejxxon Mobil and BP: for not moving fast enough tobuild a
North Slope gas line. Gov. Murkowski figures — rightfully so
— that the heavy tax will not help get the project built. And

‘he figiires the only way Alaskans might vote against the'tax

would be to have a signed deal for the gas line in hand.

! The governor went so far last week as to have the attor-
néy general give an opxmon on how the Leglslature might
bié able to void, repeal or amend the tax after xt:passes

s Atthis pomt, the best Alaskans can hope for is to complete
a gas pipeline contract early nextyear and then , assuming
the punitive reserves taxmltlatwe passes, schedule a special
election to overturn the | taxor possibly amend the terms. We
have io believe that even if Alaskans are angry encugh t0- .
pass a bad tax this? year, they would bé smart enough to void it
after seeing proof that the prOJect iSunderway -+

-

BOT'I"OM LINE. Federal probe is the f nal nail lk)the coffin

s PR
3 . ‘&Z) T
<or R T

wam S 1 g "‘
- Whe's ﬁ@was

Legislators: Knock knock Whos there? The FBI ’Ihats no
" joke. :

2w .pD—EQ-v=¢“

Poker playeré“Cny, and federal agents'i rald "3’ hlgh-stakes

Arichorage pdker game: Let thie chips fall-where théy may,
‘@' «but was this the best trump card” authontues havé to play- -
.against cime?” "+

e uw el e syt .

:School contrack: Teachers vote agamstthree-year deal but
@ umon refuses to-release the totals. It's not nice to keep'se-
) créts.

Public broadcasting: State and federal funding cuts add ™
@ even more static to TV and radio stations already huiting in’

. the wallet Maybe the Statioris should_ make a show out of )
ZF"' their layoffs and ¢all it “Srvivor” el

]
£
*
¥,

ES

Ahamany

"Smoking initiative: Opponents:of ‘Anchorage’s-riew anti-:
@ secondhand smoke ordinarice will tiy gathering signatures

for a public vote to-overtum the law: Here’s hopmg healthy
residents snuff out the effort.”

The Great’ Pumpkln J.D. Megchelsen of Nikiski_rocksthe
state fair scale with his Ataska: record. pumpkm at, 1 019
; ,pounds. Will it keep to Thanksgiving?

Alaska fashlons: A Carharit fashion show at the state fair?

Who says Alaskans have no style..
: Sen. Ted Steveris: He is outed as the senator who blocked
A= abillto put federal spending on the Web for all to seé:Tums .
.out he had help from his West Virginia pa!, Sen:Bobby Byrd:

At least it} wasa; blpamsan effort to deny the, public..

-

s

N @Arctlc researchers. Umversnty of AIas% uses . oil com-

pames, donauons 10 bnng ‘aboard 13 young researchers
@ for polar studles Greén rongy’ helps buy ‘cold, hard facts.
- 5’; abor.t global warmmg
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- acthsm"” Give Ear a break,

i mamed to Matrgo Waring, a
. ilas'Seliod! Board, whiel her 5

. _ THEINSIDE MAN: This was one
of those anrioying weeks when
-all the great Ear items turned,

<into front~page stories. No‘one's
talkinga uf. anythingt but the

FBI raids ori sundry legxslatwe
and business ofﬁces &!as, the. .
talkhas produced ‘only more
queshons forthe Onisciént

'Onf'ce

Was there a w:red mfor~

.mant?] Didit have to bean.

attual legislator?'Do all thoge’ -
hioggers who think they know

 the identity of the inside man

* péally kdow anything?

1s there a connection be-
tween the raids and the appoint-
mentof a U.S, altorney over
Unele Ted'’s objections? Are the.
warrants really the énd of the'
investigation?

Did it actually begin two
Jyears ago? Wasit regllyrun® -

ifrom Outsxde? The warrant; ap-
‘plication was signed by a well- ™~

known Juneau FBI agent. What
does that mean?
. What did poor Dave Diit- *

Jman and Marc Hellenthal do.
to,attract FBI attennon" ‘How:
dehghted was {he; current CIRI
‘management Lo answer ques-
tiens about Veco and past CIRI
management" Why dogs the
‘FBI use blu@ latex gloves"

) Raght How; ﬁarlings, truthi is
stranger than Bar::

NEXF Wxth Alaska Repubh—
‘¢an Parly atiomey Bxll Large
out “of the runnmg, and the new.
© guy allegedly hére forf 10 thote:
thana year, who i next in'tine:
for the U S:attorney’s'job? Ear-
wigs report Admin Commish
Scott Nordstrand is talking
“about his application,

skx officially declared Friday ()5'3 i policy adviser to the Teny,

Christopher Allridge Day. } H Kaowles campal 29

“the campaign volunteer who

-caught a stray.ricoehet from the “00PS: Remeimber when Ear

dme”-by on Notthern Lights on- -congratulated the Dimond-West

pritary Fday. R Little League feam for making |
Darlings, this is nothmg it to the Northwest Regionals?

agamst MAllridge, whois

... and formprbpeaker of the state
* PULEEZE: Governor Murkow- Houserhas raported}y signed on |

ALA
no doubt a good guy. But to

proclaim a day in his honor be-
cause he showed up that night
‘at election central, pushed in-
awheelchair by Frank, thus,
denionstrating “commitment to:
open government and voluntesr

———

" FLYING FAGTOID; Doug Mertz,
the lawyer who represents
the “Bong Hits 4 Jesus™ kid, is

memberof the Juneau:Doug-

hisband stied and beat; the
.school board that is now taking
the infamous free speech case”
to the U.S, Stipreme Court, So
does that mean Mertz is sorta " |
suing his wife? ;

" SHAPING UP FOR THE BIG ONE: i
Curtiis Smith, the PR profes-
sional who lost his short-lived
radio {alk show becausgofa |
perceived bias in favor of one
of his clients, is the new media-
pérson for the Sarah Palin~ |
a,ampa:gn Lobbyist John Bit-
ney, zs reportedly b her poliey
manager. -

+Jerry Gardiner, president’
of NorQuest fish processmg
before Trident bought it in 2004 |

8o far so good. But when Ear

L Steverg 5T
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said they had advanced farther
than any Alaska team before,
‘e Lusciois Lobe was a tad
out of date. The Nunaka Valley
Little League Junior Fastpitch
Seftball team went to the West-

{ ern Regionals earlier in the

month. So, ¢ Ears, :.weet on
Eheth of them,

VISITORS: From an AP story:
‘Missouri Gov. Matt Blunt teok
a secret vacation to Alaska this
past week with Massachusetis
Gov. Miit Romney, buf salmon
wasn't the only thing on the

*-JOHN rnoscmum / The #ssocis:ed Press

Sen Ted Stavens was pmbab!y having a bad -week even'before the
search warrants Were served, First he got outed- as“the perp who
sacreﬁy devatled a bill to make gdvemment contract info easlly
available online, Then the man he has'called his “brother” Sen.’
‘Dan*e! inouye, D-Hawail, went to Washington sta&e and campaigned

imagination; nr are Dan and Ted starting tc fook aiike?

WHAT THEY THINK OF US: YAlas-
kan }icence—plates may growl
that this is “The Last Frontier”
, hut urban areas — where four-
5fthb of Alaskans lives—are am-
. ply stocked w1th espx essobars;

' “broadbahd corinections and all
the comforts of modernify.

“Alaskans are, on average,

14 sHightly richer than Americans

who live in the Lower 48 stales. |

§i Yot they are wrapped ina thick °

. mifK eott of subsidies” " 1,
“Eederalspendmg supports j

a third of all A}askan;abs Py

Alaska's represéntatives in

, Washington, DC have g hard-

“ earned reputatmn for piping.

2\ federal-dollars back home.,

““A proposed $229m ‘Bmfge:to
Nowhere,” coninecting Ketchikan |

( to an airport on an island with
e perp W a population'of 50, is the most
notorious boondoggk:. Butthe
‘state is paved with pork <~ from
its halt-empty ligh-speed ferries §
F publicly with Ted's arch enemy, Sen. Maria Cantreil, D—Wash. Isit Ears  tothe$500,000 that the feders
- ally-finded Alaska Fisheries
Niarkehng Board gave {0 Ataska
, agenda Romney is a potential Airlines to painta glant king sal-
2008 Republican presxdenhal« nion on‘one of its asroplanes.”
contender; and the governors “Citizens Against Govern~
getaway was hosted by Sam ment Waste, a watchdog,
Fox, a mgjor Republican fund-  calculates that Alaska guzzles
rajser;, A earwxg says they went more pork per head than any
somewhere, near Bethel, other state. ... Pelities revglves:
arcund two issues: how to Suck
LIVING LANGUAGE: The follow- mare cash out of Washingion
ing appears in the Anchorage and more fossil fuels nut of the
School District Elementary ground.”
School Guideline, Page 12, un- From waw. Eemomist.com,
der “mappmpmate sexual and there’s more.
behavior™: “This would include ~—Compiled by Sheila i’bomey
depanting {or) attempting to
depant a student.”

_avp-Agerseny ~Presd
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Gubernatorial candidates campaign ethics after FBI raids
Tuesday, September 5, 2006 - by Bill McAllister

Anchorage, Alaska - In the wake of the
FBI’s influence-peddling investigation, all
three major candidates for governor are
now boasting of their clean credentials,
While legislators remain under an ethical
cloud, each gubernatorial hopeful is
fouting him or herself as the candidate
ideally suited to restore trust in state
government,

As an FBI probe continues to examine ties
between certain legislative offices and the
oilfield services company VECO Corp., former Democratic Gov. Tony Knowles today came
out with an unspecific but strongly worded five-point stand on cthics,

=2 SN e
EchaMlKT’UU-TV

“On day one, when I 1ake office, I will execute an executive §{ ==
order requiring all executive branch employees to follow
the highest ethical standards and disclose any potential

conflicts, so Alaskans are fully informed,” said Knowles

(right).

Along with the executive order on disclosure of conflicts, [ ezt
Knowles said he would propose legislation to close what he g" ‘ iU
calls a loophole in the Alaska Executive Branch Ethics Act, TS e
which currently allows stock ownership in a company that can be affected by an official's
action.

T
Sggmtha*

CALANGH

Knowles also said he would propose legislation requiring lawmakers to disclose what work
they do under contract for companies who might have interests at the capitol, as well as a
code of ethics that would include people-who do business with the state.

Increased funding for the Alaska Public Offices Commission and personnel board, which
enforce ethics regulations, were also mentioned.

“1 think it's encovraging that Mr. Knowles wants to make
integrity part of his.campaign,” said Curtis Smith (left), the
" spokesman for Republican nominee Sarah Palin's

- Smith noted that ethics issues have been a critical issue

q- since the beginning of Palin’s campaign, including her
ongoing rift with Republican Party chairman Randy.
Ruedrich (below right), who paid a $12,000 fine after Palin
blew the whistle on him for doing party work at the Alaska
Qil and Gas Conservation Commission,

:tfn: S\:WKTUG-W

“Honesty, trust and transparency. They are not a campaign :
strategy for Sarah Palin. That's how she lives her life, and if |, |

htipiwww. kiuu com/cms/anmviewer.asp?a=6278& print=yes

Page 1 of2
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a Lf:‘*' Q}}annel 2 Broadcasting Inc. - %ematorial candidates campaign ethics Sr FBI raids Page 2 of 2

she's elected governor, she expects to be held to that very
same high standard by Alaskans,” Smith said.

Andrew Halcro, the Independent candidate for governor, said that he was publicly criticizing
the behavior of Republican legislators when he was one, and that ethical government was
important to him before Palin made it “fashionable.”

“I ran these ads, got re-elected and basically during the
organization was stripped of all my committee
chairmanships,” said Halcro (left).

While Halcro agrees that Knowles served two terms
without scandal, he says the former governor made
mistakes.

R
-2 AR, B
WA REAPONRAN BT TR APt

“There were several pieces of legislation that Gov.
Knowles signed that I would consider ethically
questionable: the private prison in Kenai, repealing voluntary term limits,” Halcro said.

Knowles says everything he did was above board, which is part of the candidates’ three-way
conversation about who spoke out or acted on ethics earliest and most often. ’

Knowles says he will not take campaign contributions from the VECO executives who were
targeted in search warrants by the FBI, but did not rule out accepting them from other
company employees. Smith says Palin decided early on not to take any VECO money,
although the anti-Palin columns and editorials in the VECO-owned Voice of the Times
indicate that the feeling is mutual. Halcro also is avoiding all VECO money, which he calls
“going out on a strong limb.”

Earlier this year, state Rep. Berta Gardner, D-Anchorage, introduced a bill to require a
description of the services provided by legislators to private companies that would be
sufficient for “a person of ordinary understanding.” The bill passed one committee in the
House and then died of neglect.

House Speaker John Harris said he expects the bill to get a stronger look next session.

Channel 2 Broadcasting Inc.
http:lfwww.ktun.com/
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L

Corruption questions tar upcoming general election
Wednesday, September 6, 2006 - by Bill McAHister

Anchorage, Alaska - The state
Legislature is hanging in two kinds of -
limbo -- legal and political -- and now
" some lawmakers are saying it's time for
some clarity. While lawmakers wonder
. about the FBI’s intentions, they're also
w¥p awaiting word from Gov. Frank
il Murkowski. Members of the House of
- Representatives say they have not heard
L | whether the governor will heed their plea
chesiralieal: not to call another special session on his
gas line deal.

TR S
.

I ek

In the meantime, the FBI still is not explaining the éxecution of two dozen search warrants
last week, which included the offices of at least six lawmakers, in a raid seeking information
on oil and gas issues. Some of those legislators, whose offices have not been searched, say
the FBI needs to level with Alaskans about what's happening.

€
il

Legislators who are seeking re-election are doing so in an
unprecedented climate following last week's search
warrants executed by the bureau in an influence-péddling
probe involving oil field services company VECO Corp.

o o,
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“If it's a fishing expedition, it's a pretty public one right ,
before an election. So now we all get painted with the same ey
brush,” said Rep. Ralph Samuels, R-Anchorage (right).

_ Agents, many of them '

:31. reportedly.not.from Alaska, searched the offices of Senate

4| President Ben Stevens, Senate Rules Committee chairman

. John Cowdery, former House Speaker Pete Kott, House Oil
and Gas Committee chairman Vie Kohring, House Ways
and Means chairman Bruce Weyhrauch and Senate Finance
Committee meniber Donny Olson. A few other lawmakers

)| -and at least one aide say they have been interviewed by the

FBI as well.

T
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| But with the bureau saying nothing about who might be
targeted for what, House Speaker John Harris is calling for

some disclosuré by the agency.

“I'd like the FBI to come forward with some information. You know, clear as many people as
‘you can, narrow it down, say, 'All right, this one, this one and this one are the ones we're -
really looking at,' or whatever, rather than say everyone's painted with them,” said Harris, R-

Valdez. FBI - Stevens-537

“Let us know what's happening. Are the elected people
involved? Are they not involved? Is this simply evidence
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gathering? Is it going to be a year? Is it going to be two
years?” Samuels said.

But Rep. Harry Crawford, right, says that while there might be an anti-incumbent backlash in
the election that undermines innocent legislators, he's glad there's an investigation.

“I'd love to hear what all is going on. And what, if any, charges are going to be filed, and just
the rest of the story,” said Crawford, D-Anchorage.

But with that story unfolding just two months before the election, some legislators wish they
could skip to the end.

VECO Corp. also is concerned about the public relations toll. Although company officers
have declined to return numerous phone calls from KTUU-TV, a news release from VECO
says it’s not surprised by negative media coverage, but is disappointed by any suggestion that
the company or its executives have done anything improper or illegal.

Former governor Tony Knowles plans to say something in
the morning about how Alaska’s next governor will
negotiate a gas line deal now that Murkowski’s deal is
dead. Independent gubernatorial candidate Andrew Halero
has called for relatively minor modifications to
Murkowski's proposed deal. So far, Knowles, the
Democratic nominee, and Republican nominee Sarah Palin
have both talked about bargaining from a position of
strength and inviting multiple proposals.

Significantly, Murkowski’s failure to win legislative
ratification of his gas line contract will result in a ballot initiative vote for a $1 billion tax on
gas reserves. The governor had proposed to nullify that tax in the contract.

Channel 2 Broadcasting Inc.
http:/hwww.ktuu.con/

FBI - Stevens-538
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review of Alaska Public Offices Cemmxs-‘

sion records.”
Halero, who represented Anchorage

. , in the House of Representatives for four
¢ years, collected §5,500 in 1998 and 2000,

thie mayor of Wasilla, Palin ran for

{ieutenant governor in: 2602, She gath-

ered §5,000 — or about 10 percent.of her
camgpaign fuind - from Veco officials or
their wives along the way,

Koowles and Halero said Tuesday
that they woulde't veturn the money it
was:donated to long-ago campaigns that
have no bearing on the current race,
they say. Palin was driving to the Kenai
Peninsula and couldn’t be reached for
conment,

Asked.about the past Veco-contribu-
tions, Knowles says that business people
should be able to donate money to candi-
dates like anyone else: “This is a demoe-
racy.” He said it only becomes a problem
when those contributors have undue in-
fluence on a candidate, and described his
own administration as “squeaky clean

Palin spokesman Curtis Smith said
there has long been an understanding
inside the campaign that Palin didn't
want Veco money,

“She wanted nothing to do with that
company,” he said, acknowledging that
Veco, which supported incumbent Gov,
Frank Murkowski during the primary
last month, likely wouldw't offer her cash
in the first piace

Halero who served as a Republican
legistator but, ke Palin; has a reputa-
tion as a maverick within the party, said

he won't take donations ffom the compa~ g

ny either. But that isw't exactly going out
on a limab, he said.

He says Vero donates fo candidates
it thinks it can control, and by his see.
ond term in the Legxslature, the money
started to dry up. Now, it wouldn't help
AUYWAY.

“If Veeco shows up on your APOC re-
port, yout would imagine that wonld gen-
erate a response from your opponent,”
Halero said.

Halere is running with former Sob
dotng Jawmaker Ken Lancaster, who
does not appear to have received Veco-
related donations in the current race or
previous campaigns.

Knowles’ running mate, Anchorage
Rep. Ethan Berkowifz, received §3,000
from Veco officers or their wives in his
1998 and 2000 campaigns.

Palir's running mate, Sean Parnell,
received two $500 checks from Veco offi-
cers in August, including ohe from Veco
chief executive officer Bill J. Allen, and

Veco-related

canipaign donations

By election cycle

{Totals may notinclude alf donations from.spodses or {amz,y
members of Veco ufficess or employees)

Rick Smith, : .
" Neo one has béen charged’

Eca withacrime, !
Randy Ruedtich, chaarman'
of;ihe Alaska, Repubhcan Par-

‘ty, said Tuesday thats any dona~*
-tibns the party receives.from.
thie Veco-officers-will besput.
aside uniil mveshgators de-
cide if anyone is in trouble.

“If any of our candidates

ask, we'll encourage them to

§f

do the same,” Ryedrich sald,
83, 53‘3 ‘Ruedrich said everyone
$2000:  needs to wait and see what
0 comes ofthemvest:gahon. _
“Jumping to conclusions is
totally inappropriate,” he said,

U SO e - v
Tony Knowles, Demacrat

} With Murkowski and some

incumbent iegxs?ators falling in

Sourcas Natka Pubihe Offives Conwmission

Compited by RYLE HOPKING / Anchirage Daity News

collected about $16,000 while running for
the Legislature in the 1990s.

Palin, meantime, spent the prima-
1y election defending criticism from the
Voice of the Times - a separate editorial
space produced by Veco that appears in
the Daily News everyday.

While Palin often draws heat from
the oil industry for her association with
a natural gas pipeline plan that’s af odds
with the route sought by oil companies,
Parnell is a former o iobby;st Can they
co-exist on the same ticket?

r“Alaskans chose Sean Parnell to run
with Sarah Palin, It wasn't necessarily
Sarah,” Smith said.

Still, he said, “She’s not disappointed
with Alaskans' choice, that's.for sure.”
He described Parnell as a “straight-
shooter” who can work with Democrals
and Republicans,

Last week, the FBI raided several
legislative offices, armed with at least
one warrant that named four Veco offi-
cials: Allen, president Pete Leathard, ex-
ecutive vice president and chief financial
officer Roger Chan and vice president

W 1990 govemarsrace  $2000 g0 Aug. 22 primary and all the
W1994 goverars ce®  $12,500° candidates for governor pre-
M 1998 governar’s rce $8,600  senting themselves as a fresh
N W 2004 0.5 Senate rage 0 alternative fo the past four
& W2006 gemars rece. 359 years, change was already a
*Hncludes money donated in 1992 theme in this year's election.
The FBI investigation
brings even more uncertainty,
said Jean Craciun, an Anchor- |
N age paiigter and public-opinion
7 LIS aran Palln; Republgan: researcher,
=4 | w00 -t mfs aco *ggggj “f don't think that Veco or
‘ gove SV any of the usual suspects will
182006 Goveifors sace % pe ‘presenting themselves s

they have in the past. I think
they'll probably lay low,” she
said.

‘In other words, who wants to
be backed by the establishment when an- .
ti-establishment candidates are on a roll?

Knowles held his own ezght years as-.
governor up for comparison Tuesday,
and listed steps he said would ward off
future troubles.

He said: Loophn!es that allowed for-
mer state " Attorney General Gregg
Renkes to own stock in a company that
would benefit from a coal deal he was ne-
gotiating for the state need to be closed,
executive branch employees would need
{o reveal all pofential conflicts of interest
to the public, lawmakers should have fo-
fell people what it is they do o earn lu-
crative consulting coniracts, and state
watchdog agencies need more.money to
enforee the rules,

Ruedrich begged to differ with
Knowles' deseription of his two terms of
govemor as blemish free, but said he'd
need time {o-research-before offering
specific exariples.

M‘u~

= Bai}y News repo:te: Kyle Hopkms mn bareached at
itiopkins@adn.com,
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Asxde from cash contributions, Sen-
ate President Ben Stevens, R-Anchor-
age, has received $252,000 since 2001 for
consulting work from e company, ac-
cording fo disclosure statements fled
with the Alaska Public Offices Commis.
sion, Little is known about what Stevens
did for that money, as he is not required
foreport details of the work.

One of the r(mghiy two dozen war-
rants executed in raids last week across
Alaska gave federal agents the authority
to seize any documents, letters, records,
electronic mail or any other form of com-
munication with Veco, Allen, Smith,
Leathard and Chan, The warrant calls
for semng proof of payments, contracts,
employment, gifts or fundraisers by the
executives to the legislators.

The warrant specifically looks -for
“any and all documents concerning, re-
flecting or relating to proposed legisla-
tion in the state of Alaska invilving el
ther the creation of a natural gas pipe-
line or the petroleum production fax.”

The Legislature passed the petro-
leum produetion tax last month, a major
vewrite of the state’s oil tax laws that will
base production taxes on the net profits

. ofeacholl company's Alaska operations,

QOffices raided in Juneaw, Anchor-
age and the Matanuska-Susitna Bor
ough included those of Stevens; Sen,

) Jo}m Cowdery, RAnchorage, Rep.Pefe re

Koit, R-Eagle River; Rep. Vie Kohring,
R-Wasilla; Rep Bruce Weyhrauch, R-Ju-

. neau; and Sen, Donald Olson, D -Nome,

Little is known about the plrpose
of the investigation. But the raids have
soured plans for a special session Mur-

kowsk wanted to call for Sept. 18 {0
again consider his pipeline deal with BP
Conoco Phillips and Exxon Mobil Corp,

Monday, Republican leaders of the
House sent Murkowski a lefter saying
House members have no interest in an-
other special session,

For one thing, the lefter says, volers
sent the message in last month's prima-
1y election that they want change, and
House members want to give whoev-
er is elected governor in November the
chance to have input on the gasline.

“Second, there is no doubt the FBI
mestsgatwn of some legislators and
dealings with Veco has had an impact
on members,” says the lefter, signed by
Speaker John Harris of Valdez and Ma-
jority Leader John Coghill of North Pole,
“There could be a perception of influ-
ence by the public on earlier and possi-
ble future special session proceedings.
Members believe a cooling off period is
essential in order to distance the Legis-
lature from this perception of corruption
and give us time fo learn what the FBIis
attempting to accomplish.”

Murkowski spokesman John Manly
said the governor’s staff is discussing the
possibilities for a session with legislators,

“We haven't given up completely
Strike that, we haven't given up,” Man-
fy said.

Amy Menard, an Anchorage attorney

presentzng the company, said some
Veco employees haveastmng interestin
polities, which is their right.
~ “Yeco has always worked hard to pro-
mote a pro-business and pro-econom-
ic development climate in'those places
where it does business,” she said,

Menard added the company-is now, in,
a “very intense facl-gathering process”
and does not have enough information fo-:
elaborate on questions ahout the execu
tives' political tiest. * &

Allen, Leathard and Chan themseives
elaborated o1 their p{}ktmal xnierests in,
an October 2004 Hewsletfer to:Vet e -
ployees. The thréeico-authored:an arti-
cle in which they called thatel fection cnt
ical to the company’s fumre R

Alaska represents miore than 50 per-

cent of the company’s business volume

worldwide and an even higher percent-
age of its netincome, they wrote!

“The right people in the White Houss,
the U5, Capitol and the Alaska State
Legislature make a huge impact on oil
and gas resource development and on
{he economy of Alaskai,” they wrote.

Earlier that year, in March, Allen
wrote a separate article setting the stage-
for the elections, He placed at the top of
the Alaska agenda opening the Arclic
National Wildlife Refuge, oil taxes and
the gas pipeline,

The major Democratic presidential.
candidates, he wrote at the time, are
hacked by environmental groups and are
firmly against drilling in ANWR, and for
the pipeline, “they have so far done noth-

'ing to move that project ahead”

*“Closer to home, the Democratic ni-

nority in the Alaska Legislature s call-

ing for a review of taxes paid by the ma-
jor producers, repeating the statements
of past years that the state deserves a
bigger share of thie pie,” Allen wrote,

“W0aly News teportet Richard Richtmyer contrbuted
o this story.

s it L B 5 S

s§e ) Q‘é

AR B Moot s

B R R e ceie o
OO ORI <

FBI

s v wm&w

- Stevens-542




FD-350.(Rev. 5-8-81)

O

(Mount Clipping in Space Below)

o

(Indicate page, name of
_newspaper, city and state.)

ANCHORAGE DAILY NEWS

Dae:  09/06/2006
Edition: WEDNESDAY

Tile: MCGAVICK RETURNS MONEY

g,$14 000: Veco made
donatlons to GOP candidate
0 ”"Washmgton % Senate face.

By RACHEL LA CORTE
The Assoclated Puss
. OLYMPIA Wash, — Repubhcan
Senate hopeful Mike McGavxck has.”
returned $14,000"he received -from
executives with an Alaska oil servie-
es company ‘under mvestlgatmn by
the FBI,-his campaign announeed
Tuesday: -
3 Spokesman Elliott Bundy said the.
money was' réturned Friday, 4 day af-
ter federal’agents raided the offices
of.at ledst six Alaska legislators, i in-
cluding t the son of Sen; Ted Stevens. -
. *The semoz Stevens hosted a fund-
raiSer’in Alaska for McGavxck in
Apml that netted about $100 000" for
;McGavxck’s bid to unseat Démocrat-
ic Sen. Maria Cantwell, All but $2,000
of the contributions in question canié
in from six Veco,Corp..executives at
that ‘fundraiser, including chairman
Bill Allen and presuient Pete Leath-
ard, according to The:.Center for
Responswe Politics, a Washmgton,
D.C.-based group that’ tracks money
in politics.” -
Bundy said the remammg $2,000
came in July from vice president.

QYA SABZ0 =T e

EI\II«:(S‘.a\nck returns money

“Tom Corkran, who also*had gwen

$2,000 at the Apnl fundraiser.

Bundy said that while details of
‘those at the center of thé: iinvestiga-
tion have not been confirmed by au-
thorities,the reporting by the media

that Veco was under; mvestlgatlon

was enough for ‘McGavick to decide.
to retirn the money.

“We simply. wanted t¢ err onjthe
side of caution,” he said.

"Bundy said they did not announce,
the return Fmday because “we didn't
feel the situation warranted.an an-
nouncement.”

“This i$ a criminal mvestlgatmn,
and'it’s a.very serious matter,” he’
said. The FBI searches began Thurs-

- day and continued Friday. A copy of-

.one of the search warrants, obtained’

by The Associated Press, links the
‘investigation to a productlon tax law
‘s:gned last month by Gov: Frank Mur-'

kowski and:a draft natural gas pipe-

line contract Murkowsk1 and- the;
state’s thrée largest ¢ 011 compames nevﬁ
._gotlated

The warrant: called for seizure of
documents concerning: any- payment
made to lawmakers by Allen and
Smith. Agents ‘also looked for docu-
ments about contracts, agreements
“or employment of leg151ators provided
by Veco&Auen, Stiith and Leathard, |

a‘i.g
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¢

Lsaxsmmas Reps Bill
toitzc Mike Hawker were.
Pquesﬁaned ot suspected

By LISADEMER .

E»\nchm'a 3 Daity Nﬁ‘h’S 4

‘ =State*Rep ﬁ:li Sto}tze was at the
Alaska State Fait an  Friday when his
iegxsiaiwe staff a}ertecg him the FBI-
Was in'his office! THey wanted to talk.
He met o’ agents at apizza place in
downto‘«\'n Palmer: rmcwbe 45 min-
ites! They asked, about select law-
'makers and their relationships with

services and construetion company.
, “They had a list of written ques-
fions that. they-indicated they were-
askmg of a number of people who
 served in the ‘Legislature” said’
Siolize,, 2 Republican--whose dis-
trict sireiches from Chugiak to the
Mat-Su. He said he asked the agents -
“whether he could talk about the in-
Aetview and they said ke couldie .. -
About Veeo, Stoltze said, the FBI

‘me 'to vole a cerlaintway? ... Just
those types of general questions:

evergiveyouahat? 2, -

., Stoltze add state Rep Mike Hawk-
Pl RAnchov*age, revealed Tuesday
that. they -were interviewed by the ¢
FBI as part of a growing fédéral in-
vestigation:into possible corruption
invalving 1 lawmakers and Veco.

Both ‘said their offices were viot:

they weré fiot fargiets of the mvestx‘
vatwn i}

The, I‘BI is saying little about the
mvestxgahon, and neither is Veco. So
far, no one in Gov. Frank’ Murkow~

the FBI, a spokesman said. Agents
did inferview former Sen. Robin Tay-

commissioner. -,

Two dozen search warrants were
executed ’I‘hursday .and Friday in
six communities o= Anchorage, Ju-
neay, Wasilla, W‘xliow Eagle River

lawmakers — Sens. Ben. Stevens,

Reps. Peté Kott, Bruce Weyhrauch
and Vie Kohring = were searched,

“The FBlalse k;oked overelechron-
ic files and other recerds— probably
retatpd to campaign fundraisers —
an Fmday during a séarch of The Pe-
troleum Club, a private organization,.
said Jack Laasch club president.

Veco,: the Anchorage-based: oil field-

wanted to know: “Did they ever ask .

‘Some of them are as silly as ‘Did they-

ski's office has'been questioned by

1oy, whe is now deputy iransportahon;

John Cowdery and Donny Olson, and-

abou‘& ’Veco, hat gifts

_ “Employees cooperated with the.
‘agentsand gave them whatever infor-
mation ihey asked for,” said Laaseh,
who was in Barrow last week and is
just now catching up on the events..
“They stayed- back in the ‘offiee, 1t
ivas businiess as usual in the lounge
and restaurant,”” .

Arcund the state agenis searched
“for records on the pmpos&d gas pipe-
line and the riew petrolewm profit tax,.
copied. domputer hard drives, and
looked for hats or other clothmg with'
-the logo “Corrupt Bastards Club”

- ‘That .catch Jphrase is giving ‘the
mvesbgahon a quirky Web life of
its own. Affer an opinion columnist
wrote a piece published in the’ Daily,
News and other Alaska newspapers.
isting Veco, contributions to 11 law-
‘makers and Gov. Frank Murkowski,
lawmakers started joking they were;
.in-the “Corrupt Bastards Club™ or
the “Corrupt Bastards Caucus” and.
.someorie prmted up hats.’

. “The Joke is the absurdity of the.
aliegatmns, Hawker said,

.Since the news of the FBI inves-
tigation broke, whole blogs devoted
to the “corrupt bastards” idea have:
Sprung up,’as has a Web site selling:
Tshiris, coffee mugs, baby bibs and
&ven thongs ‘that say “Cerrupt Bas~

JardsCiap” .,

-+ "Hawker said he was interviewed

by the FBI on Friday for a ¢ouple of

hours but Said xtwould be inappropri-
ate for him to reveal specifics.
Stoltze said.thé FBI was mainly:

‘fsearched Both said they were told: interestedi in Vecs and Kott, R- -Ragle

Rivéy, a former House speaker who

< lost his prihary. election race’ He

‘speculated that they asked! him about
Katt because their, dxstrxcts aré niext’
‘door to éach other. N

During’ the 2004 election sea-
son, Veco made it c}ear the Lompa-
ny wanted Kott to retvain i ‘the pow-
erful House spéaker posxtmn, Stolfze
said. But instead, Valdez Rep. John-
Harris got the post and Stoltze was.
.part of the crowd visibly. suppomrxg

mm Neverthéless, Veeo later spons

sored a fundraiser-that -benefited’

and Girdwoad. Ofﬁces of at least six. Sloltze, among others.

Kott has not réturned calls in re-
cent days.

“It’s ot a comfortable process,™
Stoltze said; “Thaven't done anythig
inreturn, butl don't blamé the public’
for bemg suspicious.”

He didn’t: know-abouf any “Cor-
ript Bastards Club™ hats. But once,
e said, Veco gave | lum a hat with the’
company name He. gave itte an aifde.
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Hearing that the relationship be
tween certain lawmakers and one of
the oil industry’s biggest companies
might be too intimate is like hearing
there was gambling at Rick’s Cafe in
Casablanca.

I'm shocked — shocked! — to learn
that something wrong is going on here.

We still don't know much about last !
week’s FBI raids, other than they tar-
geted some of the Legislature’s big-
gest names and appear to focus on the |
financial coziness between lawmakers
and Veco, one of the oil industry’s most
poweriful political entities in Alaska.
~ Well, duh,

il is to Alaska politics what water 1
is to fish and tequila is to a first date.
You can barely have one without the
other. i

Lawmakersare chummy with the
oil industry because they need mon- |
ey to run for office, and the industry is
chummy with lawmakers because it ﬁ

, BETH
| BRAGG
I “comment

I

“ needs legislation to protect its inter-
ests. Each uses the other to get whatit
wants. Done properly, it’s called lobby-

ing, and it’s legal.

But it's so much a part of doing
business here that the public seems
+ unable or unwilling to recognize when

it spins out of control. 1\

We aren't surprised when reports of

campaign contributions show that oil g‘
and gas executives give generously to
politicians, often more generously than fi
those in other industries. “

e e

. Don't die of shock,
but — surprise! — big
lhas invaded politics

————

N

il
e d

i

g We barely flinch when Bill Allen,
! who owns Veco, buys The Anchorage
| Times to push his industry’s agenda. |
i The newspaper didn’t last, but halfan
editorial page of it survives and runs
every day in this newspaper at signifi- |
cant cost to Veco. .
We suppress yawns upon learning
. Ben Stevens, the president of the state
| Senate, is on Veeo's payroll as a “con-
sultant.” .
We shrug when we learn that Randy
' Ruedrich, a member of the state com- ‘t
mission charged with overseeing the
| oil industry, leaks a confidential docu-
ment to an oil industry lobbyist. In fact,
| this misconduct mattered so little that
Ruedrich could admit he’d been uneth- |
| ical, pay a big fine, and two years latex; ,
, win re-election as chairman of Alaska’s |
; Republican Party. 4
t" Tn short, the oil industry does what-
ever it takes to get what it wants, And
iﬂ there’s no shortage of accommodating y
| mm ok s

1
Alaskans. )
. «“Somebody says in these halls, ‘Bill 4
Allen wants this, and it gets done,” is
' how Eric Croft, an Anchorage Demo-
crat, described the way things worked |
i in Juneau back in 2002. |
" Little has changed.
| Lastweek, as the FBI searched of- !
» fices and interviewed politicians and
. pollsters, Croft again described a cul- |
" ture that can only be called sleazy: \
* «1,obbyists writing bills. Special in-
terests, not only funding campaigns,
which unfortunately I've kind of gotten
used to, but hiring legislators as con-
sultants.”
Croft proudly proclaimed he was
running an oil-free campaign when
" he made a bid for governor this year.
I 'Of the five leading candidates, he was
| the only one to state he’d accepted no
money from the oil industry.
He fnished fifth among the bunch.

| Croftlooks pretty good now in the t
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light of those FBI raids, although we
» don't know what, if anything, the in-
| vestigation will expose. We do know
' a handful of lawmakers took to call-
, ing themselves the Corrupt Bastards
v Club after their names showed upina
{| newspaper opinion piece about Veco’s
contributions to 11 lawmakers and the
« governor. Corrupt Bastards Club lo-
go items have replaced Valley Trash T
. shirts as the gotta-have-it Alaska fash-
ion, provided the FBI doesn’t confis-
cate them all.

Even if the investigation fizzles fast-
er than you can say Security Aviation,
the FBI is doing us a favor. Someone
needs to kick over a few rocks to show
us the ereepy things living under them.

; Maybe someday we'll squirm enough
to call an exterminator.

M Beth Bré%g's oplxiion column a}péars Wednes:
day, Friday and Sunday. Her e-mail address is
¥ bhragg@adn.com.
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Q

McGavick's Refund

Pasted yesterday at 9:41 am by Rick Andecson

Mike McGavick’s decision to return 814,000 in donations from execntives and employees of VECO, the global
engineering and construction firm, begs the question: Why did the Republican Senate candidate, supposedly a
seasened politico, accept the support in the first place? The money is pocket change for the multimitlionaire who,
just by quitting his insurance indusiry job, walked away with a $28 million bonus, Why bother accepting small
and risky donations from VECO's Alaska oil field operations, in a state where both the fish and oil industries are
often greased by corruption? Alaska Sen, Ted Stevens, for one, has become a multimillionaire in part through
questionable deals tied to his powerful position as serior Republican in the Senate. Int 1997, for example, Stevens
invested $50,000 in a local-Alaska project; five years later, the developer and his partner bought the investment
back for $872,000. At the same time, Stevens was helping steer a $450 million federal housing contract to the
developer. Similatly, Stevens' son Ben Is an Alaska state senator and basiness consultant who can be on the
receiving end of money streams set loose by his father, Court documents show that in 2003 Ben Stevens held a
secret option to buy into an Alaska seafood company, Adak Fisheries, owned in part by Icicle Seafoeds Inc, of
Seattle; at the same time, father Ted was pushing federal legislation to establish a special Aleutian Islands fishing
area that could supply Adak Fisheries with millions of dellars in prized pollock, most of it caught by the Seattle~
based North Pacific fishing fleet,

Ben Stevens is now caught up in the newest allegations of corruption. His office was among those searched last
week by FBI agents looking for evidence of possibly illegal deals between legislators and VECO. It was no seeret
that VECQ executives prowl the halls of power and give freely to state and national campaigns, sometimes illegally
{as far back as 1085, VECO was fined $72,000 for funneling secret campaign donations to Alaska officials thiough
an employee payroli-deduction plan). Such a player makes for cozy dealings in the great white north: Ben Stevens
has been on VECO's payroll, earning $240,000 in unexplained "consulting” fees, the past six vears, while Scott
Leathard, the son of VECO president Peter Leathard, is on Ted Stevens' payroll, employed as an aide inthe
senator's offices, Tt was into this questionaBble history and familial menage that MeCormick strode, presumably
eyes wide open, seeking Ted Stevens' political blessings and YECO's financial support at ¢ fundsraiser fast April, &
spokesperson now says McGavick is returning the money beeause he wants to "err on the side of caution.” You
mean, finally?

. FBI - Stevens-546
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Indexing:
L By LiSA DEMER ‘Eagle River and Gifdwood, Search @ e —e———
< -Anchdrege Dally News . . o Warrantswere'execufed atoffices of siv e %, “BT0 SEE one of e
) “'tegislators: Senate President Ben Stex o }.o% Seaich warants, 1eag
Q' What Is the invast!gat}on absut? vens, R-Anchorage, Sen; John Cowdery, TR Veco's s{atement and g
. & .~ 'R-Anchorage; Sen, Donny Olson; D- see piore on the fveStigation, goto; | -
A The FBI wortt say. But thness Nome, Rep. ﬁete Eott, R-Eagle River, .adn.comfveco

es who have been Interviewed say it’s
¢lear the feds are examining the rela-
tionship between Alaska stafe legisia-
tors and Veco, an oil field services and
construstion contractor One of the:
search warrants says agents are Jook-

. ing for documents concerning “any-

thing of value provided by Bill J, Allen,;
Richard Smith, and/or Veco to any pub-
lic official. ”‘Aﬂen is Veco’s chief exec--
utive officer, and Smith is a corporate
v1ce » president. The warrant also says
agents are seeking informationabout

legislation for.the proposed natural gas:

pipeline; and the new petroleum p pro-
ductlon tax. ¥

_Q.. Who [s feading the fnvestigation?'
A. The FBL.

Q. wno ts pelng Investigated?.

A, The FBI wordt name the targets,
About 24 search warranis have begn
executed in six Alaska covpmunities:
Anchorage, Juneay, Wasilla, Willow,

Rep. Vic Kohritig, R-Wasilla, and Rep
Bruee Weyhrauch, R- Juneau Cowdery,

* Olsonand Kohring have said they ¢ don’t

belieye they are targets of the investi-

,gatxon (}ther lawmakers and former

H

lawmakershave béén mtemewed, as
have executives with CookThlet Region

tInc. and at Iéast one Anchorage politi-

cal polister and consultant.

Q. Besldes offices of lawmakefs, where |

~fiave search warvants been servged in the

case? : i
o

_A \«eco The Petroletim Club and the.

“office of pohtxcal polister Dave Dittman,

Other Iocatmrxs haven t been dxsciosed

Q -Has anyone b &éen charged or arrested?

Ao

A NO l‘x.\p« s

2 .(,,.

iy
PR e,
,} «fN .i

Q isthe U, S. aﬁomey s office imomd?

A ves, But the‘ioia of the Anchor-

age office isnt e}ear Some prosecutors

‘have directed queries to the U.S. Jus-

S S s e

tice I}epartment in Wa%hmgton D G o :
‘Nelsor Cohen; interim U.S: attérnay

for Alaska, said Wednesday: *We don't
explain our rolé, We dor't explain what
we do; We don’t explain why we doit.
We have no comment. ... The policy is
based in part on the reahty that inves-
tigations create rumors and that peo~

t :ple Who are completely and totally in-
nocent and may never be charged with
_1 anything could have their réputations
" besmirched, their eharacter tarnished
in some way, for no reason.”

¥ Q Saisthe case belng handled out of
Washlngtan? -

A- N6 conunent, Cohen said.

Q. Wiat doas Vaco say?

A.on Wednesday, Veco Corp. issued a
one-page statement in which it said it

“Is epoperating with federal agents. *To
Veco’s knowledge, it has ﬁone noth-

7

TR

3.., )
i
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ing improper or illegal,” Veco said i i
Jdts statement: ... If Vecq had failed to
;:wnrk o enhande ﬁusmeSq sectors, it
-would not be the robust company it is

today, and it would have failed to serve

its clients and employee§. Veco regrets

if those efforts could be construed as
wrong, especially in view of the fact

{ that the right to participate actively in.

the political process is something trea-
sured by all Americans,” The full Veco
statement is online at www.adn.com.

Q. Has the FBI seized records?

Al ves. Computer records and oth-
er files have been copied or seized by
agents.

Q Ware wtretaps ussd in the lnvestiga-
tion? S

A, The FBI won't say.

Q Ban the pubiic s8¢ the search war-
rants? ‘

A, Not most of them. All of the war-

ranfs officially remain sealed at this
 stage inthe uwestsgatmn Sedothe
¥FBI affidavits that laid out the gov-
ernment’s evidence fo the magistrate
judge who approved the search war-

* rants. One state Senator has given re-

porters a copy of the warrant served

on his office, and it hag been deseribed -

in various news accounts. A copyof the
document is online at wwwadn.com,

Q. Besides the FBI, what agencles are in-
volved?

A. Numerous federal, state and lo~

eal law enforcement agencies have as-

sisted in the investigation, said FBI
spokesman Eric Gonzalez, though he.
couldn’t reveal precisely which ones
Wednesday except for the IRS.

Q. How many agents were invalved In the
searches last week?

A. Several dozen FBI agents from
across the country, ineluding Cineinna-
ti; Pittsburgh and Sacramento, Calif,,

Q. what's next?

A. Apain, the FBI won't say. But gen-
erally, the FBI will examine seized ev-
idence, continue witness interviews
and eonsult with federal prosecutors

in deciding whether to pursue charges.
Qften evidence is presented to a grand
Jury. Sometimes cases fizzle with no
charges brought.
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VECO: dllen's gyotests promptedisisiruc

Continsed froum 4-1
longer had a copy of the e-mail.

Allen did not return a message Wednesday seck-
ing comment on the episode. Anderson was traveling
and eould not be reached for comment,

Veee’s role in Alaska's political process is un-
der intense scrutiny now, Last week the XBI served
search warragis on legisiative offices and sthers
secking a3 wide range of information related to Al
lers and other Veno executives, Including gifts to pub-
Be officials. But much of Veen's influence, dating from
the early 1980s, comes from sources in plain sight,
This includes close to $1 million in state and federal
campaign contributions over the past decade as-well
as constilting confracts with individual {egistators.

“It’s net just their checks, It's all the people who
show up at thely fundraisers,” said Andrew Halero,
a former Republivan legisiater new running for gov-~
ernot as an independent. “They can bring lots of 6th-
er people to the dable. That’s where people underesti-
mate the company's power.”

Late Wednesday, Veeo issued its fivst official siate-
ment after an eventful week. The company said that,
to its knowledge, it had done nothing “improper or il-
legal.” Veco said it had offered to assist the federal in-
vestigation and defended its right to got involved in

the peolitical process,

s

SWAY OVER REGULATIONS
Veeo's presence in Junecau s distinctive net jusi
for its rofe in helping ficance msny campaigns but for

the personal role played by Allen and several other .

company executives, Veco has hired top-drawer pro-

i fessional lobbyists in the past, as it did while pushing
. for a private prison between 1896 and 2002. But Allen,
1 69, is kmown for taking a personal hand in promoting
- his priorities, in a manner often deseribed as gentle-
¢ mandy rather than bullying.

A RS

RO AR AT I B o o B

%
1

Halero said he got crossways with the Veco boss

two days after ficst being elected in-1938. As Houge -

Republicans organized around fwo factions, Allen

ealled to suggest Halero side with Rep. Pete Kott in ©

the name of party unity, Halcro recalled, Halcro said

he was lining p insiead with Rep. Brian Porter He -

said Allen started talling about all the money he’d
‘raised that year for the Republican. Party and the
‘help he'd piven Halers's own campaign.

¥ thought, “This guy's puiting the strong arm on-

me,” * Hatern spid, “You hear about these stories, ¥
coukin't get off the ghone fast enongh®

In 2002, Allen became so invelved presging for tywo
priority pleces of legislation that he gof pinched by
the state’s lobbying law. In a bold display of Veco's in+
fuence, Allen’s protests prompted Republican legis-
lators the nextyear to 6verhaul the state’s regulation
of lobbyists, passing what oppenents called “the Bill
Alten it

At the ﬁme,})}xsiness swaers werg supposed o

register as lobbyists if they put in more than four . . C R .
-$208,400 {o'state candidates in 2002 alone’
Also snared by the APOC that.year was David

hours of facé-toface {ime with publie officials gver
2 30-day period. The four-hour standard had been in
place since 1979, according to ihe Alagka Public OF
fices Comumission. Teachers, city council members
and other group members on lobbying trips had an
exemption known as “legislative fly-ins,” No one ey-
er eomplained, said APOC assistant direcior Chris
Ellingson,

In 1996, the Legisiature sdded a new twist — any-
one registering as 2 lobbyist was barved from giving
camgpaugn conteibutions oulside is or her home dis-
frict. The idea was to prevent favor-seeking lobby.
ists from working & buiiding full of people they'd giv-
en money to,

Allen spent 2 fot of time in the Cepitol in 2002,
pressing the Legislature to pay for a private prisen
in Whittier (Veco was teamed with a national prison
company, Cornell, to build the project) and fo autho-
rize a property tax break for construction of 8 Noxth
Stope natural gas pipeline,

Allen was in the Capitol so much that APOC or-
dered him to register as 8 lobbyist. Allen pretested,
saying business owners looking ouf for their ewn it
terests should not be treated like professional lobby-
ists who represent a variely of clients.

Allen eventually complied, registering for 2002
and 2003 and reporting his howrly wage as $156.25,
That meant he had to forge writing campaign checks
in those years. (Not that candidates were starved for
Veco money: Dther company officials gave more than

laws

95335

i

il

Veco Corp.
at a glance

B Hendgiarters; Anchuragy

¥ Other officas: Betfinghem, Wash,; -
.Denwer; Dumange, Colo.; Rock Spangs, Wye; Calgarg
Aborta; Vancouver, Batish Cofumbia; Mumbal, India; Abl
Dhabi, Uplted Arab Binirates .
M Founded:. 1968 .

B Employeess About 5,000 woddwide, 1,200./n Alaska

M8 Salos: Ectimated. $325 million In 2004

M Indusirins works in:.08 and gas, oit refining, pipelined.
ang tenminals, powat plants and systems, chemical and
~-}§g%mhemica¥,-feed packeging, gowmnmant,
WAHIes: Eaginednng, podursment, sanstiuttion;
-gopstruction nransgemsznt, fahicaton, ppafine-tegfy:
-anggement. LA
M Quniers; Allen Ujitég Bartnership, 82%: Tdmay
“Keydgan Révocabletast, (7% Leathaid Umited
Partnesship,10%; Roger Chan, 6%; Bill Allen, 5%.

& Gov. Fiank Muowshi aalied Voon the Rate's Epontsr

of the Yere last spring ) ‘

1K Prime contractot claaning up the 1989 Exon Valder ot
spit

B Gwns the Volze of the Times, a helf-page opinfon

segton inbe Dajjy News
% fo. 25 ohvEnginsering News-Record magazne’stist of = -
natlon’s 500 Jasgest design firms

Seurses: Siate of Maska, Yeoo Sup, Alaska Business Konduy.
Daily News researehy

Coenplied by BRL WRITE /. W&?aﬁv Hews

Marguez, an ex-Arco lawyer doing $150-an-howr con-
tract work for Veco on the gas pipeline property tax
exemption. He eventuslly registered. Marquez is
new the state attorney general, appoinfed by Gov.
Frank Murkowski in 2005 after Gregg Renkes-was
foreed out in an ethics scandal, R

Neither the private prison bill nor the gas line tax
break passsad, though bolh came close. Bul the lob-~
byist law that annoyed Allen was doomed, Objec-
tions {o the four-hour rule started to fy, with the Alas-
ka Chamber of Contmerce taking the lead in pushing
for change. In ifs lobbying overhaul of 2003, the Lég-
islature changed the definition of lobbyist from some-
one who engages in four hours of divect lobbying in a
menth o 40 hours.

“Why should John Q. Public be restricted that
way?” Seekins, the primary sponser of the change,
said this weelk, “Dyvo rounds of golfwith me and
ym}x; '? got to be s professional Jobbyist, That isn't
right® :

Aflen has not registered since. He has resumed
making conteibiitions and hosting fundraizers, But
that may change again. Voters in the August primary
reversed the Legislature’s 2003 changes, eutting the
number of hout's to define a lobbyist from 40 hours to
16 hours. The tew lobbying law, approved as part of
a campaign fnance pa e by 73 percent of the voi-

‘_L\.

turing of lobby

Yeco's Bilt
Alten, fourth
from left In the
Senate gallery,
listened to
flaor debate

as the 1995
legistative
session drew
{0 a olose mid-
May {a Juneas,
Allen has not
regisiered asa
lobbyist since
his protests led
o an overhaul
of those laws

3 severalyears
-3 -8go.

3

RN HRL 7 Dady News ginive 1995

GROWTH INTO POLITICAL ACTIVISM

Veco's beginnings as an oil field contractor reach
back to the early 1970s after Allen, a New Mexico
welder, moved to Alaska to work on Cook Inlet off’
piatforms. Past nizws accounts of thé company’s ear-
Iy years describe an unusually close rélationship be-
tween Aller and the oif company Avco, which was Jat
er bodght-out by BR The stoxies alse depict a joint
venture in the North Sea that fell apart when Allen's
partner was banhed for kickbacks of walches and
boots to Phillips Petroleus coniract officials.

* A disastrons inveStment, in a Houston shipyard
brought Vecs to bankruptcy eourt in' 1982, but the
company was reorganized with support frem North
Slope praducers Ares and Schio and adopted a new
role of political activist, Some veteran Jegistators wha
found themselves oppesed by Vecb-financed candi-
dates alieged thaf Veco had been set ip by Alaska's
oil ginnty to da their political work: Gficials for the

“companias dented any colitsion, ‘

. Veen started out-promoting pro-development Re-
publicans; with:former Sen: Ed Dankworth helping
organize leadership coalitions as Allen’s lobbyist.
For'a decadé starling in the late-1380s, with Demo-
crats-controlling the goverhor's thansion, Veco mon-
ey. flowed to both parties, though lately it has again
moslly belped Republieans, N

Some of Yeco's campaign efforts ran afou! of the
Taws Veoo was fined by APOC in 1985, for a scheme
that funneled secrel donations to cartain candidates
through employed deductions. Tn 1989, AROC inves-
tigated a.$1,000 contribution: made by Allen'’s girl-
friend. Bank records showed she had made a $1,000
deposit and wrote the check the same day, leaving 3
balance of $57.13.

Veeo grew In prominence and fnancial strength
as Bxxor's maimoibspill-cleanup contractor jn 1988,
Allen'saidhe used the oil-spill profits o buy the foun-

-dering Anchorage Times, which he eventually elosed
in 1992 (preserving the Voice of the Times as 4 hall-
page editorial section within the Daily News),

In 1994, Allen.was named Alaskan of the Year
sharing that year’s award with former, Gov, Jay Ham-
mond. His contracting and construction work has
continued to grovy, with subsidiaries working in the
Lower 48 and overseas. And so have his political con-
tributions, with some $500,000 spent on state and fed-
eral political donations sines 2004,

This yeat, ronically, Veco’s visibility In Junean
was-somewhat reduced, given the erush of oil com-
pany executives and Tobbyists also working on off tax
and gasine bills; Vece had two professional lobby-

4st8 on contract, gecording to disclosure forms: Faul

Richards and Kri§ Knauss. Allen and Veeo vice presi-
dent Rick Smith viorked out of the Baranof Hotel and
usuatly met fegisisiors theve, according tolegislators
from hotliparfies;,

Inits statement issued Wednesday, Veen attributed
the company’s economic suceess in part to “shrewd
foresight” directed af strengthening the communities
where B does business. This included nurturing pro-
buginess and prodevelopment attitudes and helping
enhance business sectors, Veco said.

“Veco regrets if those efforts could be construed as
wrong,” the company said, “especially in view of the
fact that the right to participate actively in Lhe political
process is something reasured by all Americans”

ers, will be In gifect by the next legisiative sessionpRY - Stevens-552
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By | MATT VOLZ .
TheAssocIated Press oo ‘

Wednesday.

services company, The effectsof those events
a t0 be the governor who delivers a fiscal: -con-

that leads to.a gas’ pipeline‘to Canada and
-then Midwestern markets.,

Murkowski Chief of Staff Jim Clark, Reve-
‘nue Commissioner Bill Corbiis'and others on'
. Murkowski’s gas negotiating team friet ‘with

several State senators Wednesday in Anchor-
.age.. The talk no Ionger centered on whether

‘hestto prepare the past two years of pipeline
negotiations for the next governot: !

This past month saw Murkowskx lose'his’
ae-election. bid; BP-shut down part.of the:
Prudhoe Bay oll field and federal agenits raid’
;lawmakers’ offices for théir ties to an oil field:
ihave effectively dashed Murkowski’s ‘hopés

"~ tract with the state’s largest oil’companiess e

to meet in a special séssion this fall, but how-

u LAME PUCK: Plaiis for a speclal session- A
: .dropped in hght of primary, FBI investigdtion.

.

JUNEAU —Itwillbeuptoa future goverror to sign a ¢éon-
fract for-a-$25 billion North Slope niatural gas pxpelme to Can-
ada, Gov. Frank Murkowski's’ top aide said -

'Gov. Frank. '
Murkowshd's.
chief of staff

Jim Clark, sa:d
«“Obvxously ..

things can’
change,

“but that’s:
:esse‘ntaallx it”

““We described to them that we’re going to work to finish it
so we have a package to hand off to the next administration,”

_ See Back Page, SESSION
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T Conttrted from B < o 3 :
Clark .sald, “It’s important that we, |
‘eave a road map ag a transition for the’
next administration that comesin” ¢ & ¢
Clark tried to-leave a little-wiggle
room for Murkowski to call a new ses-
sion anyway: “Obviously things-can
change, but that’s essentially it”, = *
That; road map includes. respond-
ing to public comments made about the
contract, which could be presented in
Ep‘interim_megtir;g of the Senate Spe-j~
cial Commiitee on Natural Gas Devel-
opment at the'end of September or the
yeginning of October, )
|1t will also inelude new fiscal in-
ferest findings written by Corbus on
whether. the contract is in the state’s
best-interests, plus the framework of
partnership between the stale and the
three ofl companies that would own the
pipeline, That limited Hability company

1} agréement is still being negotiated,
State Sen. Hollis French, D-Anchor;
age, participated in Wednesday’s meet-
Jng. He said a new session would have
been & bad idea in the wake of the FBI
raid on sixlegislators’ offices last week,
with federal agents searching for apy
financial links o Veco Corp. and ifs ex-
ecufives, CT .
“From my -perspective, you: just
couldn't convene a Legislature under
worse circumstances,” French “aid.
“The public perception,-and rightfully |
50, would be that we're operating un-
dera cloud.” L
Murkowski, who was duck hunting |
} Wednesday, feaves officein Dacember
- {after coming in last in the-three-way —— ‘ . ’
Republican primary on Aug. 22. Repub-
lican nomines Sariaai}(}’ligligés u;;&gag:}ls)t
former Demodratic¢ Gov. Tony Knowles
Lin the Nov. 7 geheral election! FBI - Stevens-554
[ After The election, Murkawski saja ™
he would call lawmakers back to the ;
capital for another fry at a revised con- | - ) L - -
tract, which would sef finaneial terms § -
for BE Exxon Mobil Corp. and Conoce !
Philips to tap into the North Slope’s 35 .
tritlion cubic feef of gas reserves.” ,
. Legislators have twice failed to pass
bills:related to the pipeline, many of
them saying they saw major faws with
the terms of the centract.

s




O

FDT;S;&G!W{S-JM)

(Mount Clipping in Space Below)

(indicate page, neme of  A-l
newspaper, city and state:)

ANCHORAGE DAILY NEWS

" Veco cash’
t0o hot
to handle

® INVESTIGATION: A$
FBI search continués, -
some:shun donations.-~ -

| ISP
3y LISA DEMER, '

¥

4

and KYLEHOPKINS . . | - .
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! Eight days after it came in-
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tion of Alaska state legislators
and possibly corrupt ties to Veco
Corp. is making -lawmakers,
candidates and political leaders
4 scramble. ,. )
| Afewgcandidatesforthe Leg; | o
* islature ;are-hurriedly distanc~
§ ing themiselves, from:Veco, the ]
}

St i gyt g

. oil field Services and construc- _ |

tion company that has longbeen ™

! a big player in Alaska politics, 2

4 by.returning campaign contri-

butions. . . ;
House Speaker John Harris,
R-Valdez, said he telephoned the )
FBI asking if the agency could
at least say who’s not a suspect.
No one called back.

- _ And Thursday Alaska Re-
publican Party chairman Ran-
dy Ruedrich sent a short, unusu-.
al e-mail addressed to “All Can-
didates.” ‘ ]
“If the FBI should contact } i

you and ask to interview you,
it is very important that you
) first call our.party counsel, Bill
b Large,”Ruedrich wrote e}

. Ruedrich said he simply’]
wanted Republican, candidates
to know they had the right to an |
attorney, but Large said there’s
more to it, :

., Large said he doesn’t have
expertise in criminal defense
work— his background is in oil
and gas — 5o over the weekend,
he cailed lawyers from around”
the country who are adept in
federal criminal cases.

He said he learned the gov-
ernment sometimes will give
witnesses- “a non-subject” let-
ter that explains they are not a
subject or target of the investi- |
gation. ) »
" If any Republican candidates
are contacted by the FBI, Large
said, he wants to make sure they
know thiey can ask for that writ-
ten assurance, that they can be

represented by a lawyer, and
that they don't have to talk at all.

But the’ miessage isn't to keep
quiet, he said, just that ‘they

FBI - Stevens-555
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talk to the FBI about, He wouldn’t rep- I m not interested
~resent them but he could help them fmd in partzczpattng m gr .
san atforney. ) } g i
es on offices of six s:ttmg leglslators. Oth- name'

ers have been inferviewed by the" FBL ‘_ ‘ mjw,? my gOOd —

Some have said they were assured they = | . "33 -
were nota target but Large doesftknow .. . . —REp: -, -
that hny sought “hon-subject” fetters. .. ¢ . Se== ‘; "lwf?, ?Rawmai WAL

Continued from A-1 v oo 1
imow thell rights and-optionss He 5aidawm s - 2er - = g g; g i S i
‘he wouldr't ask legisiators what they’d

Ve e K W A B

} “Ithinkthe general perceptionis,you .,

get interviewed and; ohman, why wouki { certam I’m 4 milfion mﬁes away
they be talldng {o them unless they.did. fram being a subject of an investigation,™
semeﬁnng wrong,” Largesaid: ** - % -Ramras said:-But Ramras, who faces no
}* The letter gives ‘political protection” opposition in November, wanted an as-
and méybe legal protectlon too,, Large surance thaf he could show others,

saz(i - Ramras -said .he wanis no part of
i “You'll notxce that iots of foiks “ere what he called a “MeCarthyism™ inter-
Just talking to the FBI, Halking to the view process. ]
cops,” he said, “I watch “Law and Or- “I it's just a fishing expedition, I'm
der’ So I'm thinking, well I don't know not interested in partxmpatmg in some-
that’s the best thing to 'do is or that’s thing that could i injure my good name,”
the right thing to do.” People can get he said. He said he is segregating six
themselves in trouble éven if they’re not  $500 campaign contributions from Veco

gmlty, he said,
; + An FBI spokesman, Eri¢ Gonzalez,
saxd he couldn’t conment on the e-maxl

exeentives but hadn’t decided what to do
with the money,
Another Republican legislator, Rep.

Lo

but said generally there's. no.problem - John Coghill of North Pele, said he was
with someone giving advice. interviewed Wednesday by the FBI.

! 8o far, Large said; no one has con- Coghill,"the majority leader, said he
tacted him as a result of the e-mail but ﬁgmeé the FBI will eveﬂtuaiiy ques-
onelawmaker did earhermthe weekbe- tion the “whole leadership.” He said
fore it was sent, he didn’t hesitate to sit down with the
] « State Rep. Jay Raruras, R-Fairbanks, agénts in the federal building in-Fair-
said when the FBI asked him o come ‘banks, but told them he'd walk out if
in for an interview a few days ago, he they Stried to lead me into something.”
turned to Large. He; hadn’t 'seen Ruedrich’s:e-mail'but

i “I sought some legal advice -about thought that a non~subject letter might
the nature of this bécause it is pretfy se- be-helpful for some. He didn't think he
Tious to be called by the FBL, Ramras needed it, though.
said. Large told him about the non-sub- The FBI wanted {o know if Veco had
jeet letter; and Ramras asked the FBI ever offered; him or his wife a job, or
agents for one: The FBI-agents checked - asked him to vote a certain way ar putin
with the U.S, Justice Department, then certain amendments, hesaid.
told himn they woulde’t issue one but Nothing happened that was out of
did't really need to talicfo himeither.  line, he said. Veeo certainly lobbied him,

f . . an

<

FBI - Stevens-556
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er standard.

{but that no one from Veco ever contaet~ bly worse than tatking,” Harris said.

“hé said; but nothmg that he considered . Another Repubhcan contendemfor 4
L Yquid pro.quo, ”’nothmg that went be- state House. in East’ Anehorage, Matt
yend-a professional*businsss -relation~ <Moon; said hievalso-returned: six*$500™
ship. donations from Veco officials, as well
.Coghill said he’s not returning five as a donation from Senate President
$500,contributions from Veco executives Ben Stevens, one of the six lawmakers
‘because he's dotie hothing wrong. whose offices were searched.
t “My record’s elear,” he said. No one from Veco ever jmplied or
-1 didn't feel any pressure, except 1 stated that something was wanted in re-
knew what they wanted,” said Coghill. turn for the money, he said when called
g1 certamly Helps their, geeess.fo me. by the Daily News Friday afternoon,
o Bt it doesw't put me ‘unider, any ob- “My returning their campaign dona-
ligation.” The new petroleum profits tax  tions is not personal, nor is it an opinion
was the big isste, and he said he voted of guilt versus innocence,” he said. “But
Jfor a higher tax than Veco wanted. I have promised to myseif and to my vot-
“Some political candidates arent wail-~ €rs that'l do niot want to engage in any
ing around to see if anyane gets in-trou- unethical behavior; even if it’s only per=
ble: They say théy're.giving back recent cely ,
Veco-related donatmns And there may Moon, running against Democrat
be others in the give-back group. " Max Gruenberg, said the anti-incum-
Republican lieatenant governor can~ bent sentiment he noticed among voters
didate Sean Parncli‘returned two $500 - this year. only seemed fo. soisdxfy onee.
checks that Veco officials gave him in* “the investigation becams pubhc. e
August, he.said’ Wednesday when re~ *° The other -legisiators served with® '
turning a call about Veco contributions:~ - search warranis ave Sen. John Cowdery, .«
“I'm making no judgment regarding, R»Anchorage' 'Sén. Donfiy, Olson, i D;
the outcome ofithe current‘investiga-- Nome:“Rep. Pete-Kott, R-Eagle River;
ton,” he said, but added that as a can-" Rep. Vic Kohring; R-Wasilla; and Rep
dxdate, he is held by the public o a iugh- ¥ Bi uce Weyhrauch R—Juneau :
{ “ Coghiili is one of ‘at least four other
“I can best meet those standards of lawmakers who have been interviewed
pubixc trust and iransparency by refurn- by the FBL
ing the contributions,” he said. The mvestlgatlon “clouds-and mud-
On Friday, Republican House can- dies the water for thoseé who are rin-
didate -Jeff’ Gofinason, who's ‘running. ning for office,” said’ Harris; the House.
against Democrat Rep. Harry Crawford -speaker. Hé wanted the FBIto clear the
in Bast Anchsrage, sent out a press re-- :names-of those, whojaren't; implicated.,
lease announcing he was giving money Other\mse, Hie said, “the pubhc thinks
back too. Gonnason said he returned six everyone s guilty”
$500 checks he recéived from Veeooffi- He hasn't been mtemewed but said
cials laté last yeir he'd “absoiute!y" talk t,o & e FBL -
He said that he didn't want the dona- “To me, if yoit didn’t say anything, if
tions to be a distraction in the campaign, you kept your mouth shut, that’s proba-

ad him or implied strings were attached.

tothe money. | ﬂnaityNews repotter Lsa Demer can be reached at
“The checks; jﬁst showed" up”in"the ™ ldemerGadn.com or 257-4380, Reporter Kyte Hopking™]
basket,”he said; § . . canbe?achedaﬂd‘ogms@admwm og25?43343 ﬁ
IV T I
- et A ens 557
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That ﬂushmg soamd is Veco mﬂuence

e Repubhcan Party chairman Randy Rue-
drich responded to the FBI raid on Veco
and the Leg:slalure by telling the ADN,
“Jumpmg toconclusions is t:otaliy inappro-

¢ priate” |

Rady, baby here's & c:enctusm:;xl 15
leaping to right here In print: You're fin-
ished in Alaska politics — and so are your
pals at Veco, including Bill Allen,

I v, The Repubhcan Party woi't bé able to

1 “ staid the stench ¢ coming from Véco Head-

' quarters. The smell already hasreached

.+ Séattie here Republican Senate candidate
Mike McGaviek returned the $1%; 460 Veco
raised for him,

. 'Thatripping sound you hear in the back-
ground is Alaska’s Republican elite tearing
up invitations to Veco fundraisers.

’ For the rest of this election cycle, Randy,
you and your Republican friends are going
to play a littie game of “Survivor” —and
vou and Allen will be the first plavers tossed

" offthe island.

1 know, somewhere in tis columm it is

. MICHAEE
CAREY

COMMENT
2’ X

bying laws less restrictive so corporate of-
ficials could report less of their aclivitiss,
And succeeded when subservient lawmak-
ers passed a measure known as “the Bill
Allen bifl®

I watched part of the process that pro-
duced the Allen bill and saw something I,
had never seen in more than 30 years of
first-hand eéxperience with the Legislature.

Ralph Seekins of Fairbanks, chairman
of Senate Judiciary, conducted a commit-
{ee hearing on the bill. The commiftee was
gathering information. Not much frans-

necessary to make the obligalory conves-  pired during the affernoon.
lslmn{:’l\fobody has t()lee,n arrested, nobody A couple hours atfltlerbthe }éetﬁn%g, I wa?
as been convicted, no- ‘in the bar of the Barano
body has gone tojail. Hotel, waiting for a friend.
But we don’t have to Where does such Seekins, Bill Allen and sev-
pmimiebe - amgaceand  sinelie i
perform the perp walk in © indifference 50 They began talldng about
e Sspem o walghing epes Coine {iohuarugmibegan,
ence in the Legislature, from? ' “hearing. Laughing at the
Everybody in the capi- lobbying law.,

tol building knew Veco’s money bought the
company exceptwnal access to lavma-
ers. Everybody in the building kiew many
lawmakers, mostly Re;mbkcans} were in®
ordinately dependent on Veco dollars for
their campaigns. Everybody in the hm!dmg
knewNeco wanted to make the state'lob-

Where does such: arrogance and indiffer-
enge fo watching eves come from?

tis weil known —we have all had the
experience — that while we go through life
obsemng others, we like td pretend others
are npt observing v us, ‘sur behavior does not
give away (xur yeal mtenhons

-
&
-

It never occurred to them :
anyone would:see them for
who they.are — let at’one
the FBI— and they never -
saw themselves for Wwho- .
they are. Self-awareriess.
‘was beyond their. grasp. |

<
1

Bzﬁ Alkm, Veco and their leg;slatwe ai-
lies becane so powerful in Juneay, so inflg-
ential in the Capitol, they not only aspived
to'ommipoterice but invisibility,

It never oceurred to them anyone would

_ see them for who they are —let alone the
FBI—and they never saw themselves for
wha théy are. Self-awareness was beyond
their grasp.

The same thing with those liwmakers
who called themselves the Corrupt Bas-
tards Clib — dnd probabiy gave the name
to abook that will be written abotit this.
scandal, These blockheads thought they
could have a laugh over allegations that
they were in Veeo's pocket. Who would no--
tice and have the power to call them té ae-
-eount?

For years, our friends in Junsdau have in-
sisted they are mugh on crime ==just throw
another pot smoker in jail and we'll all be
safer. Well, we’re about to find out what hap-
pens fo_ those who get stoned on arregance
‘and suffer the illusion — as those loaded of:
ten do - their behavior will be neither no-,
ticed nor questmned. . -

B Mickacl Camy i e fafmet editoriat page edter . -

of the Anchomge Daily Ne“.s Hecanbareached at
mca'es@adn £OM.

FBI Stevens 558
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laskans can only speculate what the FBI knows and
what it is looking for in its probe of oil field services

and construction company Veco Corp, Federal agents *
aren’t talking aboiit their search warrants, about any pos-
sible civil or criminal charges, or about what led them to
undertake such a coordinated investigation into Veco's fi-
tnancial dealings with'Alaska legislators. ) ) )

But that shouldn't stop the publi¢ — and legislators + " And, separate from Veco, there is Gregg Renkesswho ]
hi—from admitting the obvious: Big-money contributors have iwhile attorney general to Gov. Frank Murkowski he’gdtia{ted
itdo big & role in Alaska politics. It taints the entire legislative 4 }ia coal deal involving the state and a company in which Mr
‘process and undermines the credibility of public officials, ‘Renkes owned more than $1060,000 of stock. The attorhéy"

7" This is the year to demand that our elected officials start ;general resigned in 2005, after enduring months of criticism
‘repairing the damage. What befter time than an election to ' ee

push for’change. And those who refuse to help should lose ‘job and his personal finances.

ifor ignoring the:serious conflict of interest between his state

‘examples.

;" - 5

- Ourel ?Cj ed month’s primary election. More than mueh'financial interest a public official may hold in a com-

PO fﬁc ials. $80,000 went to Republican legislative. pany involved in a state issue or.contract. isting law sets
hould st i ¢ candidates or the Alaska Republican no dollar limit. Legislators need to fix that ehical hole in the
SNOuid SIArt  partythisyearalone. =~ levee immediatély after getting back to workin January,

repairing _ With so much at stake in oil and Until then, the public should demhand of every legislative
the = 88 legislation, no wonder Veco ex- -candidate a pledge to passa tight dollar limiton conflicts of

-ecutives are so quicktospendthe interest and full disclosure of legislators’ outide earnings.

) damage. ~ money they earn at the office. And They should demand that évery candidate f¢ i governor-

€ ‘with big money like that floating promisé fo sign suchile giélation.%a ndidate ;’ . |

itheir eleetion in November. o
‘ Not conviniced there are problems? Look at just a few

The four Veco executives named in the FBI warrants
scontributed almost $1 million to state and federal cam-
|paigns nationwide over the past decade — all on behalf of
jcandidates favorable to the company’s agenda. Almost a

. quarter-million dollars went to state
races il Alaska between 2004 and last

.around; no wonder the publicis cyni-

:¢al and skeptical, even if the contributions are legal. _
.. Meanwhile, Veco has been paying legislators for consult-
\ing work, the most notable being Senate President Ben

[-l é.Sz;h:tionfs to tlﬁhes? I?gt twlo‘ px‘foblemr_s h&ave been before. “ :
egislators for the past couple of years, with
. IPs time to act.‘p PIe L VEAm WL RO Progress, £ '
The Legislature should pass a law thatrequires all law-
makers to provide details of how they earrimoney in their
off-hours. Siniply listing the magic word “consultant” is not
enough; the public déserves to know what legislators do, the
issues.they work on and how they are paid} § ’
Next, legislators should adopt a specificlimit on how

-As for whether big donors have too ek b a role in
Alaska politics: Campaign money buys accéssand influence. .
It oftén puts donors aliead of the public, At balt the law ¢ = |
‘requirés full disclosire of contributors, Thalwiy, voterscan =~ |/

- > f !

‘Stevens. The Anchorage Républican,; who is not seeking re- choose the best candidates by th

1:election this year, has received $252,000 from the company

for consulting work since 2001. But the senator refuses to 01-1-0" c ol :
_say what he did for the money, and the Jaw doesn’t require 3 lling to. dm‘:"mf' Alaska can i
v . pe . “ 3 u

{him to do so. Hiding behind the law may be a good legal
| defense butit’s lousy public policy. ] .

€ comipan ej keep.

ga;nu‘pits L if

FBI - Stevens-559 -




FDA5 (Rev:53:81)

N

0O

o)

(Indicate page, name of A-l
newspaper, city and state.)
ANCHORAGE DAILY NEWS

3

[

o

{Mount Clipping in Space Below)

M EXCLUDED: Investigations of officials often
tecuse a local area’s U.S: attorney’s office,

By RICHARD MAUER .ot
Anchorage Bally News ’

WASHINGTQN — The federal investigation that -erupt-
ed with fury 10 days ago with searches of a half-dozen-Alaska

legislative offices is being managed independent of the Alaska-

U.S. Attorney's office, 4 U.S. Justice Department official said
‘Monday.

“The whole office is recused,” J ustice Department spokes-
.man Bryan Sierra said.

Instead, the wide-ranging investigation is being overseen
by attorneys from the
Section in Washington, D.C;, Sierra said. ,

. The Public Integrity Section has about 25 attorneys, a team
that often lives out of suitcases in pursuit of corruption cases

as far away as Guam. They've prosecuted petty thefts by sher- _

iff’s deputies, the massive frauds of Enron and the high-profile
corruption case of Jack Abramoff. c j

Sierra wouldn’t say why the Alaska office wasn’t allowed to
participate in the case or how many lawyers from Washington
were assigned-fo it. But the case is even off-limits to Nelson
Cohen, the new U.S, Attorney for Alaska who just arrived last
month from Pittsburgh, he said. )

Justice Department’s Public Integrity:

AN |

e —
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FBI: Integr :y Section znvestzgaz‘ed 4b *‘amojf Firon

Centinted fm“f«

Sierrasiid 10 50 vl that
the locat U8, Atfomméysoffica il e
ouse itse§ from a sensitive eorrup-

""'SM.JL

gRTHE |

vt

™o consuta, including $57000 Jn assume  confrol over eases involving

205, Neither Stevens nor Veee has
desenbed what he did for the mon-
&, Stévens is one of six lawmiskers

tion case and wall off s Jogal, publie :fommxsmmemmncha sage offce whaseo.‘ﬁcesweresearchedéugaz

relations andeven clerioalstaflsfrom and Degarment ofJustice Integny
the investigation and' prcsecatxem ‘Secton; oo

Sometimes ane of b assistant US,
attorneys might skl he assigned to

work with the Public Integrily aftor. weresent home, Goma ezsax(t

ey, hut Sierra said he didt ot f
that wasthe base in Alagha,

mvestxgatars,wormgth&casealeng- I6z said. Other agencles also argine- ginning of this year for compaign
side the prosedutors from the Public volved, including the 1RS,

Inkegrity Section, said Erie Gonzaler,

e in domtown Anchotage,

X #'s anyihing like the Ehron generous with campaign donations ot -corruption of elected oficlals,
case, Sietra said, the investigation the state and federal lovels andlob-— US. Attorney offices prosecuts
fias taken werasneanie chunk of bmgmsuneawhasgene 50 far as corruptscncases, 06, The Alaska of ,cessiul punhc corruption prosects

, . fo hire sitting legistators, including ﬁeepmsecutedadozenofﬁmai 5, lobe - ton equires beth the appearance

“Dozens o ext raFBIageniswere “Senate PresidentBen Stevens, R-An- bﬁstsandbusmessmemnamasm and the teality-of faibness and im:

hrovght in from Gitide to execite  chorage, the son of Alaska's poverfilKiekback scandal in the North Slope ;zamakiv
shout two doren Search warrants ULS. senafor, Tod Stovens,

{he I bidag

when the first raids staried at leg-

Perhiaps a year agp, the FBI be-
gan- celiecting campasgn and othe

m.a&a semfvecs ‘gr piblicly avellable fnancial-dis- 2

closuee records ot selected legisla-
{6es, Seid Brooke Miles, execuive

Authorities won't rélease 4 any pare diréclor of the Alaska P&bh{: Offie-

Gelars, mcludmg ‘how-many FBE es Commisgion. As she remerhers
'FBY agents from Alaska avelead agents vemain on the case, Gorza- i

it agénts then came hackat the be-

reports and Snancial disclosure re-

&Vhﬁe officials say litte, the war- condsonal legislatars,

spekesmanﬁer&;e?ﬁim&ask& ants target the reiatxsmths be- . Createdin 1976, the Public Infeg:
%em?eshgakanxshemgmsut meeniegzsiatemandﬁaecnﬁ&dser m:, Secﬁenhasanumbarof}unsdm

of the FBE buding on East Sixth Av- “Viee and construction company; Véce,  Hons. Tt dnvestigates eleetion fraud,

The company, which Hostong beenr amisonduct by foderal judges and

In isclosures he was required to Bt the position of U3, attorney IS}MM gt R e ean o
istative offices and slsowhere Aug. e a5 a legislaton, Ben Stevens hos mapeb&eﬁappemﬁnentheaﬁquar reacbedatmaw@a&mmz{!%%

31, Afer the iital ound of seancties reporied that Veoo paid him $255000  teved in 3 ogal 3unsdrctmn, sothe 0% ﬂa‘éy%iwsrepezuﬁsammm
. and mtemews, the Quiside-agents over the last five’ :,earsteaen’eas Justice, Degartmentw;ﬂ ‘sometimes vtedtamﬁastcrf E

Boroughinthe 19805,

" he polticians or gavemment off
clals appointed by polificians. A suce

|

powerfullocal gures,
“Public corruption cases tend tn,

raise unique probless of public per

-caption that ave generally absent i
more routing origtnal ms,” the
Public Integnty Section wrote inits
2004 report 4o -Congress, explain,
ing why US, Attorriey's offices ace
sometimes recused.
“dn investigation:of alleged cor
ruption-by-a government offcal
whether ot he foderal, tate of ocal
level, of someon associated with
such ‘officials; always "has the o
tential o be highiprofie, shmply bes
cause s fous is on the conduet ofa
pulic oficial In additfon, these cas:
es are aften politioally sensitive, bes
canse thelr alimaté fargets tond 6

o
v

T
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money Dailly News reporter Lisa Demer talked to Senate

ohituaries hopeful garl Mayo today about Veco, but first, it's

oy -~ probably worth getting on the record that David
epinion - Dittman says he hasn't heard a thing from the FBEL.
outdoors
: + - He was actually kind of hoping to be questioned, to see

spotts ... what they were interested In, he said. “Then someone

weather ~  said, 'Oh no you don't.™

shopping ... Anyway, back to Mayo, Lisa writes:

oOS v .

cars R -

homes Earl Mayo, the How How restaurant owner and .

rontals Republican who is running for the open Senate seat in

dests East Anchorage, on Tuesday became the latest
.candidate to announce he doesn't want Veco maney. He

ads from print satd he returned six, $500 checks in contrihutions from

alaska.com Veco executives fast week,

rss feads "1 am not saying they have done anything wrong at all,”

adn store Mayo said. No one from Veco ever approached him

adnmal about wanting anything. But “if there Is any tmpropriety

: in it, we dow’t want it." He sald he was following the

crossword puzzle
archives
help

advice of his campaign consultants, Marc and Jean
Hellenthal.

The FB1 is Investigating Veco Corp. and Its possibly
corrupt relationships with lawmakers. Mayo sald the FBI
questioned him but he didn’t want to discuss what

“As far as I know, I'm not suspected of anything. { am
not in powar, I am not in a position to glve favors,”
Mayo sald. Bven if he beats Democrat Bill Wielachowsk
in November ond bacomes a senator, he won't be one
to cater to speclal interests, he said. "l am 75 and I'm
not going to change.”

On Sept. §, we reported that Hellenthal was among the
people interviewed by the FBI.

Darwin Paterson today sald he hasn't been contacted by
invastigators.

Too much stoff?
Sell\ it FAST!

Kyl¢ Hopkins

About the blog: The race to
become Alaska's noxt govemor is on
and s aboui o get muddy. Grab
your boots and fotlow the Dally News

agents talked with him about and said he didn't know along the winding carpaign tall.
anything anyway. Contacl: thewraii@ada.com
ARCHIVE
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Why Is that? Peterson sald Hellenthal is a political
consultant for them both.

co?muni}y.adn.com | The trail: A blo&n the 2006 Alaska governor's race by Kvle Hopkins

If you read the post that includes his e-mail and letter pm
to Bill Allen -~ his comments are similar to Matt Moon’s
quotes about why he returned Veco money.

Tea leaves ~9/13/2006 6:34
pm.

Mat-Su mega-prison -
9113720086 11:36 am

More on money - 9/12/2006 -

add new comment 8:42 pm

o e o ~9/8/2006°%:33 pm

L

*Moses™= 9/11/2006"1:30pm~

Palin and Veco Well hello... (UPDATED) «
Sarah Palin got thousands of dollars in Veco 9/11/2006 11:01 am
contributions the last time she ran. Tony Knowles did  apgtner Veco return - 91912006
not. Enough sald. 8:05 pm

new alaskastraightalker | September 14, 2006 - 12:27pm Their sources must be better

than mine - 8/9/2006 2:47 pm

reply »
Py Today was a print edition day -

Coming to a blog near you by Mike Doogan

Until May 1994, Knowles was just another liberal
Democrat with ambitions. Then -- in an essay {n the
Voice of the Times, owned by Veco chairman Blll o~ .
Allen -- Knowles slded with t¥\e oll Industry in a tax warrani) - 9/6/2006 4‘1‘? pro
fight with the state. Soon after taking the ocath of It was only a matter of time -
office, he made a tour of ofl capitals, accompanied by ~ %/5/2006 8:20 pm

Allen. Pay back - 9/5/2006 2:10 pm

During Knowles' first legislative session, he pushed full archive »
through a bill that allowed oil companies to pay less

for leases, a benefit for BP. This session, he's

pushing a deal that would lower BP's payments on Northstar.

In 1995, almost all of the $45,000 that Arco, Veco and BP gave to the
Democratic Party was paid at the time of Knowles' inauguration, a midsummer
fishing trip fund-raiser for Knowles, or a December fund-raiser for a fund that
Knowles uses to pay personal and political expenses. Last year was the first
time In the 1990s that any of the companies gave more money to the
Democratic Party than to the Republican Party. That company was BP.

$0...~ 9/7/12006 7:57 pm
Parnell - 9/6/2006 4:51 pm
(UPDATED: Read the search

What is the relationship between all Knowles' effort and all the companies'
money?

"For too long, Alaska Republicans have managed to extract the majority of
campaign dollars from the oil industry,” said Bob King, Knowles' press
secretary. "Alaska's political chemistry changed last year when Democrats led
the way In keeping the industry healthy. Hopefully, voters will also appreciate
what the industry has come to know when election time comes around.”

From the companies’ point of view, the campaign contributions are good
investments. If you were BP, wouldn't you invest $350,000 if what you got in
return was $100 million? When you're dealing in those sorts of numbers, even,
Arco's $750,000 seems like chump change.

But not to the politicians. To them, it's a lot of moneay. That's one reason
legislative Republicans are trying to pass their bill and block Knowles' biil, and
vice versa. Each side wants the credit. Of course, they've got the perfect
compromise. Pass both bills. That way the companies get everything they want.
And the money keeps flowing.

http://www.adn.com/legislature/opinions/doogan/story/2460663p-
2508547¢.html

Doogan was always a talkative kinda guy........

How far back can the FBI investigate?
new Hambg9503 | September 14, 2006 - 11:04am

reply »

“http://community.adn.com/?q=adn/node/102223

Page 2 of 5
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liberal democrats

don't get elected in States like Alaska. Veco gave $45,000 to the,

democratic party? That figure seems awfully high, especially since

democrats are and have always been ever since I could remember, the .
minority party. How much did Veco give to the republican party? I'm

curious. You refer back to a time when 6l was $9 a barrel. What other

companles benefited from the bill you say Knowles "pushed throught?” Not

just BP. If companies pay less for a lease doesn't that create an incentive

for them to develope? Was there a better way back then?

new opal | September 14, 2006~ 10;23pm
reply.»

follow the money

the reason they gave it to the democratic'party was because VECO had
limited out on Individual contributions to Tony and they needed the

party to laGnder the mongy. You can give up to $25k to the party and
they can then funnel'it to the candidate for governor-up to $200k.

What did VECO get for thelr money? truthseeker will have to go on the
net and see what she can find. Haven't looked up the new law just
passed by initiative but T belleve it reduces the amount you can give to -
the party and that the party can give to the candidates. That law will

not take effect untii after the general election but it Is a good thing.

new {ruthseeker] September 15, 2006~ 8:58am
reply » '

correctlon

In 1998 and in 2006 companies weré not allowed to give money
to candidates or the Democratic Party. I believe the rule thhen
and I know the rule now is that the contribution level to parties is
$10K per Individual. My recollection from 1998 (my memory isn't
100%) is that the TK/FU campaign got far less than $200K from
the Party. In fact it was probably $50K or less.

thanks.

new festie | September 15, 2006 - 10:50pm
reply »-

You seem to have it all figured out

Not! Veco needed the democratic party to launder the money for
Knowles??? Are you listening to what you are saylng? The FBI
would have showed up a long time ago If there were any truth to
what you are suggesting. Veco doesn't support Knowles. You
obviously didn’t you read the Veco Times editorials bashing him
over, and over, and over again when he ran for Senate...Veco

N hates him because he supports Labor Unions, PLA's and Is agalnst
Right to Work legisfation.
new opal | September 15, 2006 « 6:15pm FBI - Stevens-564
reply »

And to this I would say

- There was approximately one vitriolic VOT editorial per week
against Tony Knowles in 2004. Combined with the 2003
.attacks, it probably added up to over 70 editorials. That's no
way to treat someone you "support.”

new lestio | September 15,2006~ 10:53pm
reply »

http://community.adn.com/?q=adn/node/102223- - - - - 9/19/2006




comx}mni{?r.adn.com | The trail: A blogsg
A

n the 2006 Alaska governor's race by Eale Hopkins

That was then, this is now...

Check out this fundraiser:
http://republicanmoderate.blogspot.com/2006/09/look-
how-fast-dirty-money-finds-new.html

new marty2 | September 16, 2006 - 4:58am
reply »

Bill Allen Knows 1000's of People

That makes them all suspect? Please. Even I know
Bill Allen. And belleve me, I'm not goiitg to prison
soon. At least not for that.

new akpdiiticalanimal | September 16, 2006 - 6:51am

reply »

A closed primary vent

I know this is off tapic and you probably discussed this way back at the time of
the primary, but just wanted to get it off my chest. The closed primary Isn't
making sense to me and just seems wrong. I had to choose the non-R ballot to
vote for my representative, but my first choice for Governor wasn‘t on the
ballot I had to use. I understand why the R's pushed the fssue and 1 think it has
even withstood legal challenge - but it still ain't right. I won't vote down some
party line - I want the best person in office and that has little to do with party
affillatlon In my book.

new tknisziowski | September 13, 2006 - 1:54pm - .
reply »*

To solve your problem,

To soive your problem, perhaps there shouldn't be a 'primary'. The primary
is designed to allow each of Alaska's political partles, l.e. Ds R$, RMs, AIPs,
Gs, etc. to designate their Party’s candidate for office. Having you vote in a
party's primary without being a member is ilke having Joe Torre of the
Yankees decide the starting lineup for the visiting Red Sox.

néw akjack | September 14, 2006 - 12:03pm
reply »

Less is good
One good thing about all the VECO money being returned is that there will be
less money for political advertising. Yeah"'

By they way...full disclosure. I was on the VECO payroll for about 2 months
during the Exxon Valdez ofl spill cleanup. Was anyone else on the beach crew in
Chignik-that summer?

new maity2 { September 12, 2006 - 10:24pm

reply » FBI - Stevens-565
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Sponsors%?lle
for gaming cemmisslon vote
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By MATT VOLZ | ) 4
. The Assoclated Press  ~

JUNEAU — The sponsor of
a plan to create~an Alaska, ,gam-
ing commission says he turned in
enough signatures to the Division of
Elections on Monday to place an ini-
tiative on the 2008 ballot.

i

Darwin Biwer, who owns the An- |

chérage bar Darwin’s Theory and
leads a group called Alaskans for
Gaming Reform, said He delivered
50,405 s1gnatures to the division.

“It took a year and $100,000,.-but’
we jumped through all the hoops,”
he said,

The initiative would create a
commlssmn to regulate gammg mj

Alaska: Gaming is now overseen by
the Department of Revenue and in-
volves nearly two dozen games. of
chance and contests of skill fromice
classics to bingo and pull-tabs.

The commission would be able
to expand gambling in the state, al-

though Biwer said that is not his
aim. T

’ “This is’Alaskans for Gaming Re-
form, not Alaskans for Garning Cai-
nos,” he said. “The gaming commiis-
sion would have the’ -authority to ad-
minister, momtor, authorize gnd en-

now, there is no enforcement.”

force all ‘gaming. activities. Right q

Q
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Continied from B-1

Ferlier thxs yeas a legistative task foree- made
up of Tawmakers and stafe residents recommend-
ed against establishing 3 gaming conumission,
‘Among the reasons cited by the fask force mem-
shers was that it would present an opgortunity to
lexpand?gambling in ‘Alaska and that problems
with (he industry could be addressed through
changes it Jaws and z‘egulahons

The head.of the task forcé,:Rep. Tom Ander-
son, R-Anchorage, disagreed with the decision,
He vrote in a March 30 lefter accompanymg the

4§ véport that “pervasive fallacies exist about the

status and future of gaming.in Alaska” and en-
dorsing a new eommission does not equal anen-

§ dorsement of gaming., . "

"Bisver said hé was rot putoﬁby the faskforee's
recommendatmns ‘The Legiatature Witl have mo

-GAM!NG 2008 ballot initiative goal

'sessions tb pass abill sum!ar fo his initiative i
Tawinakers want to keep it off the ballof; he said,

“To be placed on the 2008 primary “elaelion hal-
Iot, the petition had to receive 31,451 signatures
from volars, or 10 percent of the: tumont of the
tast election:.

Plus, the signatures had to come from furee-
quarters of the state’s 40 House distriets instead
of two-thirds. Within each of those districts, pe-
tittaners must gather siguatures from at least 7
parcent of those who voted in the last election for
that disirict to count inthe total:

‘Biwer had a deadline of Monday o mm i the
sxgnatures

“Kally: Cvms, thz, d«mmn s elections admmxs-
“tration supervisor; said division ofﬁesais witt.-re-
~vietw and verify the Nignatures within the tequired
80 da:;& ;
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'Mioses says Veco | | F—
didn’t buy his vote =

3 Character;

Date:  09/12/2006
iy Edition: TUESDAY

: . . . ' or
®DONATION: The ailing Democratic legislator, = | Classification: 194A-AN-13620-M — ) g (o

¢ i = itti : Anchorage
whose campaign got $3,000, broke an Impasse. Submitting Office: Anchorag

By MATT VoLZ ()
° &

The Assoclated Pross

JUNEAU — Days before an ailing Rep. Carl Moses flew
from Anchorage to cast the deciding vote on a contentioys oil
and gas tax bill last month, six Veco Corp. ex- Ty
ecutives contributed $3,000 to the Unalaska o
Democrat's campaign,

ur of the six executives have been
linked to an FB] investigation that resuited in SR W
raids of six legislators’ offices Aug. 31, > - A
Moses, contacted Monday in Unalaska, / il

denies that the Veco campaign contributions
hname has not previouslybeen connected with oses

Indexing:

had anything to do with his vote and said his
the FBI raids,

“Don’t worry; 'm Squeaky clean,” Moses. said, “ dor’t ag-
cept contributions on that basis,”

FBI - Stevens-568
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MOSES: Tux bill
seemed doomed

Continied from A-1

One of the. 20 search warranls exéenfed, in
‘the FBI raidsilinks. the investigation fo the tax
bill passed last month by the Legislature and the
-draft natural gas pipeline.confract proposed by
G Frank Murkowsisi and BR Exxon Mobil Corp.
-and Cofigeo Phillips, 7 o B
The warrant calléd for Scizure of documents
concerning any payment, contracts, agreements,

. gifts or employment provided by Veco or conipany
 executives Bill Allen, Rick Smith; Peter Léathatd

and Roger:Chan. e T
Mosas said Monday thathe has not {alkéd o or
been contacted by the FBY.. .. .
. On Ang, 2, Allen, Smith, Leathard, Chan and
Veco personnel manager'Janies:Slack each cori-
tributed $500 to Moses! campaign, according to
Alaska Public Officé:Commission records. Then,

tion officer; donated $500 mora, :
Veco, an oil field service conipany and a ma-
jor political player’in Aldska, typically, Sipports
Republican candidates. The contributions to Mo-
ses are'among the Snly doriatiohs Company ex-
ecutives have given to,a Derocrat tiis eleetion
year e e
« Moses faced his stiffest competition in years in
a prirhary election that still has't bepn dédided.
‘The ‘vuitconie of the race between him and Bryce
Edwards is still-too close to.call and appears
headed toward a mandatory.recount:by the:Divic
sion of Elections: K EREE:
sujiported the net-profit production taxt plan pro-
posed-by Murkowski, but-it faced major-opposi-
tion in the House of Représentatives, ‘Twice be-
.fore, the tax'plan had been rejected.'Some law~
triakers. distiked the structure of a tax bdsed on
" company-profils, some thought the tax rate was
too low and otheys thought i was Lao high. )
. On:Aug.10, the'bill secmed dodmed again. Tt
* was (e final day of the Second special $ession,
when the. House failed by a single vote to gather
the 211g§t§s;nt§eded to pass the measure. The only

Iegislator;missing was Moges, who was recuper:
atinginAncliorage from a pinched nerve! < &

- A, lengthy "Tecess was called, while Moses
3k Bl A ey fo Juseati. .:
* “The State' paldfor. the flight] Moses said. He
said’ Sen. Lyman: Hoffman < -giDetocrat -who
represents thé same aréd — galled and asked him
fo corne down for, the Vote.. !

That night, the House réconvened arid passed

the bill. The finatvote was 96-14; With several leg-
islators changing {0 yes votéS-after réalizing the
unatter had been decided: . - .
Moses said he had:a big stake in:that vote:
funding for a néw;school in-New Stuyahiok.and
millions inpower-cost-equalization fund money

were tied to passage of the production fax @_}W

on Aug, 7, Thomag Corkran, Veco's chiéf informa. .

2

[ wWith theTekeaption of Nep: Richard FOStEL™

D-Nome; all members of the Democrat-heavy
House Bush caucus voted for the measure, with
the rural fuel cost subsidy a major incentive.
“Mdses said he does not plan o return the Vece
executives’ campaign contributions, as some oth-
= candidates have already done. )

« don’t have a guilty conscience,” he'said.. .
Moses said he thinks he received the checksin
the mail and said he doesi't recall what\pmmpt;
ed the donations. “They were just offered to us,
hesaid. _ . .
Meanwhile; a retiring legislator who received
tens of thousands of dellars in consulting fees
from Vecs has not responded to reporters’ ingut-
fies about these fees for nearly two weeks.
Rep. Tom Andérson, R-Anchorage, received
$30,000 in consulting fees from Veco between 2003

e P,

| and 2005, aceording to APOC Slings.

- Anderson and Sente president Ben Stévens,
R-Anchorage, are the only two legislators™to re-
port consulting fees from Veco in that ime,

reported making $252,000 from the company since
2001, incliding $57,000 lastyear. .
‘Stévens' offiee was one of the six raided; An-
derson’s was not. o o
A review,of. Anderson’s financial disclosures
isd with APOC shows.that Anderson was paid

consulting fees on-three occasions by Veca'total-

. ing $30,000: “clection/proposition vesearch,” “eon-

sultation on Russian business _qndeavor” and
“consulting on’ community council and- govern-
ment affairs.” S
Legislators ave not reqiired to detail the work
theydd for theivconsultibgfees: - -
Anderson’s. wife, Republican-Rep. Lesil Me-
Guire of Anchorage, is running'for the Senate
seat Stevens iy vacating: L
Anderson has-not returned messages left by
phone and e-mail ‘sifice the raids fook place. A
legisiative aide to-McGuire said Monday that Me-
Guire and Anderson were,on vacation out of state
and could not be reached for comment. Stevens
also has not returned repeated calls,. o
" Department of Justice spokesman Bryan 8i-
erra said he could neither confirm nor deny that
Anderson and Mosés are part of the FBI investi-
tion. . o7 : .
5 “We're not confirming any details of the inves-
tigation at this point,” Sierrasaid. =
Veco. has-largely becy siferit on the investiga-

last week in a press release deiQying that the com-
pany had parficipated in anything improper or it-
" legal ot i

b g ® o
~~~~~ - - Lo S

Stevens,'the son of U.S. Seh. Ted Steveris, has

tion. The company’s only. public-statément came’

o Dalty News reporter Kyle Hopking contributed to this stary..

oS

Lo asian
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- Alaskans:have right to know
| who's influencing reserves tax vote
| s
; - laska’s Future is exploiting a weakness in state
! “campaign disclosure laws as it fights the natural gas i
.t whreserves tax on the Nov. 7 ballot. The group has spent- .}
at lest'$33,853 urging voters to defeat the fax but says it
. doesn’t have o follow disclosure rules that normally apply
.40 groups fighting a ballot measure. The group says it can
keep its donat. list Secret and not réport details on ts ex-
*-penses because it is ot a group whose “major purpose” is, .
. securing or defeating a ballot initiative. . :
Y That means Alaska’s Future is so well-heeled that its
,'f $33,000 expense is'not_f‘majon’f It means Alaska’s Future is 1Ty 6 HieTe ColmGidencs that th ; N
‘ 1Ssu o o oy organization that ts antireserves tax advocacy | .justsixweeks after Alagka’s lieutgnan? Eotomen o S
i just one 6fmany activities. It means that prior to spend- “the reserves tax roporients to bept governor cleared
¥'ing the $33,000, Alaska’s Future had hundreds of thousands " The two législgtdxl')s sggn . oﬁnegtlﬁl.c&l}l{qct;gg Signatures.
: ‘of (}2Hars-3n other money spent on other purposes. o "Alaska Public Offices Commi siog i ,‘?d ax Initiative want the .
‘It means no one from the group went out and solicited:, 2rom ‘Alaska’s Futuio omission to demand full disclosire .
money, saying, “Give it to us and we'll use it to fight the re- wau appear bafore oo oS- Eric Croft and Harry Crawford ..z
+sérves tax initiative.” It means no one gave money with the - *case. The circumstantia] e o0 T aursday to make their
-tunderstandirig it would be used o fight the tax It meansa . Thers iTTh sﬁl“%xl:ll%gﬁm"‘*s Vfgi’i'é?zthey Offeris strong, but .
+{BP official misspoke whén ’he tolda reporter.the company. ‘ F{V ould Feq dire the comxfig‘é% Y tagnﬁrg“ﬂg )thelg suspicions™
¢ had g1vlex3 m&ney to Alaska’s Fixture tofight the mti?atlve. e tka’s Riture’s finahcial records andea?ivgétgu o logk RS
" Funning Akt g mist v senore o peoPle " et ind of scrdfiy into a political groug's operatiy
bout 'gh ther £0 Spend 2y st % o S o ' is invasive, but Alaska voters have the right to hf hn§
O rves o Ty v any.donation on fighting the re- ’ trying to influence their decisions af the baliot b w0
_ seryes tax, It means everyone who gave t? the group would | (" If Alaska’s Future wants to protect tge allot box, . .
: bgye beén contént if Alaska’s Future didn't utter a peep- I 1| | sactivities, it has two choices: It can fors s pnmacy of its other
. i ot e e o AN ot e develor | Gislase s bllvolaten sptei o and Vol
men e or r as line, : : ures
3R s e S ORUe IT ol Or it can create a séparaté | ‘ ¢ the ballof
o Aldska’s Future may be what it claims to be —a group of ' meastre, reporting gll o agé‘g:g :géeéy t(:3 fight t{‘xﬁ b::lllot )
young A]askang}vho raise lots of money to promote a pro-in- the Alaska Oil and Gas Association i d"? nses. That's what ]
dustry view ori oil, gas and other development issues. Brooke Miles; director bf tha ub(;xp xsﬁiomg, according to ‘
. . .Yhere may be a good explanation why half its board of- : " Creating ana dvocacy gro 15) wigl:) mﬁt‘asl p&mmxssx_qn. o
e Donters it ishingion DO layandloby- | | 1, il o0 B, il il 4y
-11ng firm whose clients include major oil companies. ) is trying to infliience thers, Its tas & o 8 now.who
it fljherg, may he a %ooc}ﬂ e:%{)anatm_n.for Wht}:qtlh“e g(;{g) 5 " . . right way to go.
' (routine business is handled by a prominent Alas publi- BOTTOM LINE: Fishi 11, . :
Jean political-consultant; ey T "f?rms I LINE: Fight the tax? 0K blﬁm& e dis%?}?_)
* Theremaybe a good explanation why the group’s official - . H 17A~ -
» office location in Anchorage never séems te be used T e . ;
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New ethics law opens door to wolatlons

By ALLAN TESCHE

Forsix years, the city’s ethies board bas
‘been working on a new law governing con-
fHets of mterest among clected officials,
‘members of city boards and mumnicipal eni-
piqy ees, While some nnprovements have
‘been made by assembly counsel, the draft
inow before the Anchorage Assembly rais-

«s too many unanswered questions and stil

needs work Here's niy list of isgues that
wneed {0 be resolved before thie new ethics
.code becomes law.

+ Even if a member has a “substantial 8
naneial inferest” in 8 matter before théis-

:sembly or Schoo! Board, the new sthics

cade allows the member to vote if the bedy
ifinds that action “in the publie interest.”
“This lower standard for public accountabil-
ity opens the door to backroom deals bes
“tween lawmakers who may place their own
interests above the public interest in offi-
cial actions.
= “Consulting contracts” with elected of-
ficials are not addressed. State legislators’
made huge sums in vecent years by “eof.
sulting® with private firms thataré s regulat-
ed by or have business before staté and lo-
.cal governments. Even’ though these inter-
ests were disclosed in the cases of two state
senators, the public needs to dideusyand
decideif these same activities by loeal of-
ﬁcxlalﬁs should be allowedin Anehorage as'
we)

* Officials can represent private inter-
esisbefore mumcxpa! staff. Cunousiy, the |}
new cade omits an existing pmvzsxon wehi
bars elected officials from representmg pni

-

1

~ vate clients béforé municipal agencies and

employees. This new loophole should be
plugged before it is discovered by lawyers
on the Assembly,

-+ How much evidence is s enough fo sts-
taina vmlatwn‘? The new code says the.

-

T he nvew code omits an existing. provision _

which bars elected officials  from representing -

private. clients. before municipal agencies: :
and-eimployées. This new loophole

Board’ may find a vxolatxon, unpose a repm-
mand ot recommend more serious sanc-
tion if it finds “substantial evidence” to sup-
port that violation. Althotigh the term is.
not defined in the new law; “substattial'ev-
idence” to lawyers means only “some” ev-
idence to sustain a violation but ot evi-
-deties ‘beyond areasonable d{;ub*” used n,
crinynal cases, or “by a prepondarance of’
eviderice” used in eivil cases."The civil stan-
dard should apply here. E

* Are Board of Ethics “investigations”
~really fair? The new ethics law makes ho
guarantee that persens mvestzgaiea by the
board may present witheégses on their own
bekialf Moreovex; the nght of cross-exam-
ination is not allowed in board heamngs
Constitittionally guarantecd die pmcess
may be Tacking in board investigations.

‘» What role does the Assembiy or School
Board play once the board has upheld a

-complaint? The new code is unclear as to

‘whether the board's “ﬁndmg” of a violation’
is binding on the Assémbly, Schiool Board or
administration orifa second hearmg st
‘be held before sanctions, including fines,
sare levied.

* What about the common law? Pri-

or court decisions form the “ecmmon law”

which, along with the constitution and stat-
utery.iawy contprises ali of the'law’ govem-
ing pubhe ethics. The new code does not an—

. Shoald be pluggea’

‘swer thé'question as to whether cominon
law prineiples governing ethies will survive -
endctment of thé newedde:

«:Shoutd the Board of Ethies police the
Agsembly and School Board on open megt-
ings? The new code carries over existing
laws which empower the Board of Ethics
to hear and remedy complaints against the

IR

1

&ssembiy and School Board over thé open -

meetings faw. The amended state law con-
tains detailed provisions governing rem-
.edies; the question naturally arises as to-
whether the puh!xc is better protected if the
Board of Ethics can get into the act. Does

-the board have. any special expertise in that:

law?
Assembly Viee. Chair Debbie Ossian-

der promises a new draft of the ethies ordi- -

nance on Friday and that it will be heard by
the Assamhly on 0¢f, 14 Lét’s hope these
guestions are ahswered in'the newest draft
and that Assembly members hear direct-
Iy from the public an the ethics cade. The
code is fot written for the convenience of

elected or appeinted officials; instead it rep-

resents the community’s exppctatmns i
how the public’s business is‘to be conduct-
ed by those we call to serve

;. Aﬁan Tw:he represerts h‘xe dom’o\m srenonthedn-

gt (/A4 1) ~13620~Fi
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‘FBI raid of ourlawmakeis’ offices.
'was an infringement on'our rights
‘Bécause I've crossed swords. plenty: of times
on state policy with.the Vecomob and jts political
cronies from both parties, Lam well-positioned to
say, that I wonder.why. proféssed civil or-political

libertarians or independents in Algska dren’t con-

{cerned -about FBI raids ‘on°the ‘offices “of state

lawmakers' without-so miich a$-a publicly. filed
bill'of indictiment or'an arrest warrant: A'raid on

a lawmaker’s office.is:alraid on your privilege to

t-for years,” Sept. . i :
' 'How many times have openi-ended police inves-

communicate with that lawimaker and influence
his decisions, notjust Bill Allen’s, .

 In'those boxes of dotiiniénts cattéd'off are let:

ters from you and mayhe e’ Were they' meant fi

editarial concern ermerges. Instead, former allies
and candidates. run for cover.”We get 3.iewspa-
per story about Bill" Allen: pasSing notes ‘over

«the Legislature’s rails, which apparently’ didn't

déséive publitation when the Legislatiire was ‘in

| session when it might have aroused public Gutrage

({Veco’s jrifluence has'been part of Capitol scene
@ ce has been part:of Capitol scey

¥ gt

tigations chilled freedom of speech and freédom’of
"political petition and freedom’ of association? To
1hosé,quieﬂyx.‘crowing or loudly cheering, may I
remind you of an old hippie‘aphorism: “What goes
aroind comes avound”?- -, e
T i — Stete Conn

n M‘M’AN’B@ZO’PVW iSeward

ere they meant fory. -
{Your FBI fle? How willthis afféct fubure Cormimuini:
“cation with lawmakers? Not ‘2" word.of political or

e
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"It is quite reasonable for the aver-
age Alaskan to wonder who our eleci-
ed leaders wark for. e the people? Or
whoever writes the b;%e"t checks?

The FBI raids on six legislators’ of-
fices early this month reminded us just
how cozy some lawmakers are with -

. somecampaign ¢ontributors. There's.

something rotten in Juneau, and iU’s
dapping our trust.

Luckily there's an easy way for laws
makers to regain at least a portion of

-our confidence:

Pass the cthics bills that died last
session. .

When the new. session begins i in.
January, two bills that address con-
flici-of-interest concerns will be re-in-
troduced. -

~-One is Berta Gardner’s bill that
“would require Jawmakers to disclose
more information about the ineome
they receive. The other is Les Gara's
bilt that would close the Gregz Renkes
Ioophale in the executive branch eth-
ics law.

Gardner's bitl would require aleg-
fslator ko hds a consulting job worth.
more than $5,000 to tell us what ex-
actly they do to earn their money and
how many hours they expeet to spend

~BETH
BRAGG.

LOMMENT

on the Job Exeeptmns would be made
if the lawmbkeris a lxcensed profes‘
sional performing services'in his of

‘her field of expertise —a licénised law-

yer.providing legal consuitation, for in-

-stance.

“This is a must-pass bill, given that
so much of 6ur distrust concerns pol-

“iticiaris who ‘coltect huge paychecks

but won't say. how they earn them. The

current poster child for this is’Ben Ste-

vens, who has reported receiving five
years » and $252,000 worth of consult-

‘ing fees from Veeo —but refuses to say

how he'earns the money, because cur-
rent law doesn't require hini to.

1d be nice if pohtxczars Eaveus
thss information becauise they believe
ift fransparency— or at the least, be-
cause they’re worried it might look fike

* _they’re faking the money for favors be-

-State Affairs Cormittee, bitt 16 fiit-

stowed instead of services rendered.

- But this is Alaska, riot Utopia, sowe
need a law that requites thent to tell
-us these things. Otherwise, there will
be those who shiff that it’s nohe of eur
busmess, whéh in fact it’s very much
:ourbusmebs o

‘Gardner’s bill made it to the House

‘ther. A Senate VerSion of the bill, intro-

duced by Anchiorage Democrat Hotlis
French, also stalled.

Tt light of the FBI raids that seém
to target the link between Several leg-
_xslators and Vec@, Gatﬂner s bill should
hea popular orie this year it doesn’t
get bxpamsan support, it should be on-

“ly because a Republican intreduces
one siniilar to hers.

‘And in fict, Rep. Bob Lynn of An~
charage, who told the Daily News he
doesn t thmk legislators shsuid ac-
cept any consu!tmg fees, s working on
a reform bill of his own. House Speak-
er.John Harris of Valdez, meanwhxle,
"‘guarantees” ethics reform willbé an
issue, i

“Inot” Gardrer, sa:d “shameon
us 24

Dt if tawmakers fail to fix 2 loop-
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hale in the executive branch ethies law
that allowed former Attorney Gener-
al Renkes to dodge serious ethics vi-
olations, Renkes owned more than
$100,000 worth of stock il 4 company’
that potentially stood to benéfit from a
State coitract he was helping to nego-
1 tiate, bulcurrent law doesn't put a dol-
{ lar amount on what's congidered asig-
nificant enovigh financial stake to con-
4 stitutea conflict.

“The formér-U. S.ttbriiey who ruled
-on the Renkel case pointéd out the
fidw and advised legiStators bo Sxit.

} That was 20 months ago, ang the loop:
hole’s still fhere, waiting to be taken
«dvat:tage ofagals,

‘LesGaraa Hause Dénocrat front
Anichorage, intreduced a fix that’s
-both shmple and obeus: Puta dolis?
am@unt in the faw. His origitial version
-get the finiit 5t 5,000, which was Iater
-amended to $16,000. Y

French introduced & ssmxiar bifl m
the SenateBut neither dot anywhere,
becausé Fairbanks Republican Raiph
° Secking introdiiced a version that ere-
ated mbre problems than it fixed — but
beeause he's a member of the majont),,
it was the preferred bill. -

Seekms hill would have estabhshed

-dential ethies information with jail time
-{up fo.a year) or finés (up 1o $5,000),

:the spectre of fines ind misdemean-

illegal to talkc about the fillng of a con- 1

piemo fram the Legxs!atux\e 8 Lega!
‘Services says the bilf could exposs pn-

" abduta complaint,

‘French could have g fighting charsice
‘1iext session. Alaskans should be fol-
Jowing conflict-of-interest issues closer

2 $10,000 Hmit that would be waived
if the stock is placed in a blind trust.
Worse, at varying times it would have
punished people who disclose confi-

The bill was amenided to elimiriate 5
ors, although it still would have made it

plaint'or even abouf the potential ﬁimg
of a comiplaint,
And that's a problem, becausaa.

vite citizens to civit fability for tatking

“The bill passed the Senate but dida’t
make # to the House floor. That means
the simple fix proposed by Gard and -

tban gver, andwe should demand that.
otir lawinakers pass good bxi}s Twe.
don't, shame on us, -

l Beth Bmgg‘s opinlon co!umn appears Wedn%
day, Fdday and Sunday. Her e-malt address s
pbmgg@adn com.

ADN_ 8/ o

boe.
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| on dual

‘| tantbefore he was elected to the

| Anderson at their meetings all

= g 0s
FBI raids’

castlight

Incomes

Ethical standards for
lawmakers questioned.

By TOM KIiZZIA
and LISA DEMER
"Anchorage Dally News )
Last month, state Rep. Tom
Anderson testified before_the
Anchorage Assembly in favor
-of Wal-Mart’s plan for two stores
in his old neighborhood. Assem-
bly chairman Dan Sullivan in-
troduced him as Representative
. ‘Anderson, but the lawmaker for
Muldoon correctéd him. | ,
‘He was there representing
* the homebuilder$ ‘association,
Anderson said. ;
" Anderson, who was a consul-

state House four years ago, has
never stopped making money on
the side as a paid adviser for eli-
ents who do business with stite
and local government. !

His dual role may have sur-
prised the Assembly in August.
But it would not have surprised
some members of the Northeast
‘Community Council, the neigh-
borhood group that opposed
the stores. They recall secing

L-though 2003, They assumed he

I momentiim to reform efforts.

AR

1 1o a call for reform.

~was there as the local state’leg-

islator. But Anderson’s state fi-
nancial disclosure form," filed

was also working as a’$10,000

‘consultanit on community coun-

cils and local government for
the oil field services and con-
struetion company Veco.’

“We are all going, “This is so
bogus,’ ” said council president
Peggy Robinson, who publicized
Anderson’s- Veco connection.in
an unsuccessful bid to-topple
Anderson from his House seat
in 2004, < :

Now Anderson’s role as.a

" consultant to industry is com-

ing under scrutiny again, follow-
ing last month’s FBI searches of

" six legislative offices seeking in-

formation'on legislators’ links to
Veco. . :

The: practices of Anderson
and a few others who consult on
the sidé also raise broader ques-
tions about state -ethics laws.
As it stands, lawmakers can re-
ceive unlimited and undefined
“consulting” income from.com-
panies who eould benefit from

‘the Legislaturé’s actions.

The FBI inquiry has given

g

.See Page A-10, CONSULTANTS

. FOCUS; Rep.Tom.

7% Anderson’s
‘work as a
business

4t %2} consultant
-and.city lobbyist has
- raised questions and led:

A

i

the following:year, reveated he-

O
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2 WELL-CORNECYED: Veco
and home buslders group
smong chents he served.

Sy LISA DENER and TOM KIZBA
Anshdoagy Sty Newe

Tom Anderson’s dial role a5 8
tegistator and consultant has drawn
criticism avey the years, but he de-
fends it a3 work he's well equipped
to des

The 39-yaar~old Aschorage -Re-
publican bas & master’s dagree in.
pubfic sdwministration frow the Unt-
versity of Alaska Aschorage and a
faw degree from Hamiine Univer-
sity School of Law in Minnesota

(though hie’s never practiced faw).

He is known ag persunable, fin-
ny, chatty and well-connected. His
father is the former head of Alaska
State Troopers. The younger Ander-

son worked as chief of staff to then-
Hep. Terey Martin angd was sppoint-
ed to an Anchorage School Board
seat in 2000 but lost an election to
keep it eight manths later, He was
ing- a5 & goverwment eonsul-
tant for industry before he ran for
state office.
For the past four years, Ander-
sor Ras represented East Anchor-
ags in thy state Houge. For the first
three yoars, he reported £605,000
in privete cousuliing income an
the gide, Neardy half thot money,
$30,409, cazne from Veny, the od field
services and construction company
whose fies o legislators naty are -
der investigation hy the FBL
Disclosure repacis by state legistators for
sutside work gons s year are not
untid next March, For Anderson and oihers
- who sre leaving the Legisiature after Biis
veay, they witl nat berequsred at all. But re-
: poris required hy the Munt ity of Anchor-
i age, where Andersog seys recent work
i has taken place in bis new role as & losat-gov-
armnent obhyist, provide seme additional in-
formation about his workin 2008,
- Eforts to interview Anderson for this sta-
oy were 8. He provided brief an-
swers ta several questions via e-mail.

“I have attempted at il times to fully com-
ply with the laws and regulations govern-
ing the conduct of puhlic officials,” Ander-
son wrote,

He said his ability to perform as a respon-
sible legislator for his district had never been
compramised 1o avold counflicts, he did not
begin his municipal lobhymg t.has year —— for

¢ Wms

8T - Stevens-580

__! Segternper &, 2008 Anl

Lobhyist Wandy Chamberiain stopped Rep. Tom Anderson, R-Anchiorags, briolly as he app

After hix first sesstan in 2003, Veco ap-
proached him sbout & consulting job, Andar-
son ol & Dally Naws veparter two yoars 0.
Hix first vole was o seek owt civic and chiar-
itndle events for Yoo to breame invalved in
and n wateh out for focal zoning cases, he
saigd at the time. He noted on his disclosure
orm that he was “eonsudling en communily
rousci and local government affairs™ He al-
siy e said iy Veco duties didet confiict with
bis being 5 lawmaker
Anderson atterded meetings of the North-
east Community Council during his fast year
in office as their legistator. His other role, as
Yecw’s monitor of municipal neighborhood is-
Sues, Sidn't come to light until he filed his dis-
dosure In 2004, Council offivials said thuy
were. surprized, Veco, with offices around the
world, had no'local projects that four former
and cwrrent council leaders knew about,
Peggy Robiuson, a former Anchorage
School Board president, raised his Veco work
in her unsuocessﬁxl 2004 legislative race

the Aneh Bom jation

ang the Cahdwt Huurl BJestaurant and Re-
tailers Assomstmn, ar CHARR — umtil af-
ter the regidar legislative session was ovey
hesaid.

When Snderson registered as a lohby-
ist with the city this 3eaz; he repcrtad wmk

3 She aiso raised a gquestion-
ahle Anderson Vepo connection immortalized
ona ellvw sticky mote.

& note was passed sround May 13, 2003,
during a meeting of the Labar and Commerce
Cogsmities, which Anderson chaired. Robin-
sen got :t from the affice of another Republi-

fug for the home ¢
& constrantion,” and for C&XRR on the pro-
-pesal o haw smnl iy Bars. e said in an

Buiial tHat Be worked fu dslay the cffestive ™

data of the han, which the Assembly sgresd
o, He aaid be no longer works for CHARR.

Evess if Andersonis Sllewing the rules, his
new role doesn't st well with Anchorage As-
sembly merber Dk Traint. Traini Is propes-
ing to'bar state legisiaters frogs lobbying the
Azsembly or the Sekaol Board altegether for
3 year e leaving uiBiee.

R pest sels up o bad eelationship when the
sme body vou go ta for fimding comies 10 you
talobby for ather thissgs,” Traing said.

4 legislator can't realistically set as!de
elected duties t iobhy, he said “The

and was told Anderson wrote it
Lp for discuasion: A bill that wowld have lons-
ened state segidation of pipelines.

“yate ‘yes” and remnd Yeco BY Philixps
l:omm ss summer” Anderson’ suppossd-
fv wrote on the note. Rohinsan featured the
setfow sticky or & cawmpaign muiler. Ander
305 resposded st the tme that he winie a ot
of sotes and Bdn't remamber that one but al-
ways voted his conscience, “rot on who ton-
ibutes to my campaign.”

In mber of 2643, Anderson took an-
other job, consuiting for the Alasks Tele-
phone Assmatmn, a trade group of Ieal
phone cempanies. s memhers tesd o be ra-
ral companies. Angersor’s Laber and Com-
sseree ittee aversaw

you take office you represent your constitu-
ants, There is 56 e owt”

In 2002, while Anderson’ was being paid
540,800 by the bar, vestaurant and Hquos trade
group, e won his House District 19'seat.

3
tions issues, including & controversial and
hitterly foudit moeasure eartier gmt year to

SEANNA TERLNAN [ Tne m\\mm

x WRTITR xpevaaxion
" RIS RSOXEINS axvvanzes :
DX . et

Qosadxol v
. 3XKOdpTE:

he  zo

372, “An 30X eedatl .

ot ol o
e ST

Tha sudw nota that an opponent of Rep. Tom
Anderson said he passed to other legistators
during a meeting of 3 House commitiee in
2003 consideting a pipeline regulation bifl.
Anderson has satd he wrote a lot of rotes bt
didn‘t remember that ons, and in any case
gt vate based on campalgh contribulions.

Jim Rowe, the Ioug-{une exeeutne diven-
torfar the Alash 93, said
he met e\nderscn that year and then hiced
i for $5,000 a month for four months tein-
struct association members how © be mare
effective in their dealings with )

ete My & 2008, at the Capital in Junest.

increases, Anderson hand-deliversd rotes
to his colienpues on'the House Soor passed
frorn Yere Ssakeman Bill sllen, sithing & the
wisitor’s galtery. acconding to seyv- C o=
»ral fegislatons. <

Aler marsylng Rep. Lesil Me-
Guirs Jast yore and maving te her
istrict, Antderson chose not to riss 4
again. MeGuire, alse a Repuldican, I have
5 runsing Sor the state Senate sext
beizg giveg up:ggen Stevens, attempted at
er the regular session this 7
yeay Andersos worked briefly ag Hmes !?)
again for the liquor trade . fdly comply
n July, Anderson ggt a ﬁ:ww ob 35 with the laows
ipal Johbyist for the Anch )
a a Home Bmll;jierq Assocwuo& ﬂ??{f regulations
icH is paying him $2,500 a mon 7 :
thmugh theend of the year. - governlr{g the
n gt;aur monrgs earlier, An?ersl;)ﬁ conduct of
ud been prime: spensor of & bil j j
smaking it easier for the state {o 'y ublic qﬁ‘ictals.
fine unlicensed contractors. Bouse 29
Bill g1, which passed tato law, was ~ fnderson In owsll

a priority for the home build
sovigtios.

Anderson’s sponsorship of the
48} had rothing to do with his get-
tng bired, said Ray Hickel, ptesxdent of the
home builders ion, Other Jegisiators
\mrked wore o5 it, he said. The agsuctation

da

S.as-

Jusean. Andersan speke at a trade show fm‘

-tha asseciation and at lexst vne other meet- -

g and spent wore sse just with him, Howe
saigd i 2 recent interview,

¥y and there were
Feow nther dinives.

Anderson pgeared before the Assendly
I Augisst w tout & groposed Wal-Mast Supers -
eemer and ’iam ‘s Cluk i Muldoon. Tha casms-

“I nndessiand ihat any relationshy
Tom Anderson &t this time is apt t be lookesd

at witls skepticism ang & businessfeonsiting
ralationship with sven & more critical eye.
Nonetheless, Tom troated we firly, pmvm

,.dmtrmmmtnm ssembership, and I e

him,* Rowe said in a llow-up e-mait.
In 2004, Yese hived Andersop sgeir, this
tsm-" for $13.500 lo eunsuk on “Bussian bust-

Wills # i J; v had voted 1o op-
pose ther Members were concernad
the twis stoves would wndarming e area’s
town center

Han. .
In kis emald, Anderson said e sppesred
bufre the Assewbly a8 part of his new, past-
fegisiative wark,
At ths snd of the day, I huve fe answer
fivet, vertainly, to mysalf in terms of integrf

S,” R0 g o the & e
hc fled n 2005, Neither Yeco nor Andersos
tas explained what he did. In 3605, Ander-

son ouly had a small Veco contract, 32500 fr

cacbend tha itfe of the Regulat
of alaska for four years. The commmission reg-
ulates telephone companies. -

alecth resesrch,” according to
the report he  Bled i Apvid,
This yeon, in the heat of debate over oif tax

tyandh ) “Andersansaidmzm‘%nda
cose wwmym.., t s

8 Repostor Ry Kizda 2o be reashedt st BuztieBanoon
o1 i Homer A 907-235-4244; Reposter Lisa Bemer cays 3
seaching 2t asmet@adnoam o5 357-4350. Reporter Bor

"RURTIRZ Y28 Preso
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Alaska candidates get cash from Veco
$118,000: Six executives donated what turns out to be unwanted money.

By DON HUNTER . s
Anchorage Daily News Donations list .
(Published: September 29, 2006} bosigionyerioxispiiael | -
e s;gmm-emue :
. - . BT
Six executives for the Veco Corp., the company named in the federal T T A
investigation into political corruption in Alaska, donated at least [palinSerees, Mpeiican voontiol 543400
$119,000 to the campaigns of candidates running for more than half *g:»ie ",g.’:f P s m»
the seats open in this year's primary election. LN WS My P
. LR F ol :»ica - ‘3&37‘-
‘ s ;sﬁ;&m’?’m s gry |}
H H 3 i 3 (32 X . <« R
The total'm:ght have still been climbing had not the FBI raided the kv m«ﬁmﬁm oy
company's corporate headquarters and the offices of at least a half- B S8, ASUSCH IN NS Foa s FIRO.
dozen state lawmakers two months before the Nov. 7 election. Veco's E;‘,‘::;";fmmwﬂm 085
- ¥ -, . - v, . ¥, w mg ey
total in, this election cycle is a htt}e more t{xan half the $200,000 its e ey R e
executives generated for legislative races in 2004, but Veco money . )
has suddenly become unwanted across most of the political h;“é;ﬁ’:ﬁ;m,xw bz,
spectrum, ' Wiy Diskt2 e
%rm\?mrmumwmm s mxmm
. - - ek
- - A e Rl e x‘:«:.Jms.:nW -um}~ ;
Scores of Alaskans are regular and generous contribufors to political §ww§§m -
candidates, year after vear. Developers, construction company ﬁ"fm“f’”f“"% o *"*"”m
owners, doctors, lawyers, business owners, ol and gas executives, ,ﬁgmw;f‘wwﬁt .
retirees, Many give the candidates of their choice the maximum T Coomk iR RERA I 5 .
amounts available in a given year -- $1,000 annually since 2003; ;’g;:f,;,“;:,:;mmw ,
?an*e&mss e ,
$300 annually starting next year under an initiative passed by voters | ¥&x s NN
in August, e DBt 38 . .
T . L
o
- . " - . . It
Veco's six executive contributors -- chairman Bill Allen, president mmﬁim‘*w‘“w*m”
Peter Leathard, chief financial officer Roger Chan, vice president Rick  |isssumbastioshonien: | . 200
. N . i amwmmn
Smith, information officer Thomas Corkran and personnel manager R RO MO N e ,ssem
James Slack -- regularly donate to a similar list of candidates, usually f;;‘:f;;“,j“;‘;;w e
in the same $500 amounts and with.checks dated within a few days |
. - ercc-emwucw,,uwmk oot SHIRR
of each other. TRomroluRete
e AR e D
As is usually the case, almost all the Veco money donated to e A ke #0053
candidates this year and during the 2005 interim year went to gﬁ:gxgwmm,:ww&m,
Republicans, and the vast majority to incumbents. {Pra Stet RS oot i Some e ‘A‘ma
) m“‘”?ia ww - ’
'—tﬂ{ .,,i‘ﬂ‘ N AR T e
Leathard didn't return two calls seeking comment. In the past, %{,’g;’,;‘j?;’j“i" o Q\; 3
company officials have said they support candidates who favoer fﬁ::mm . .sm
economic.development and a stable oil tax climate in Alaska. In a m,;’imn : v 3
written statement issued Sept. 5 in response to.the federal mm"”’*"’wm‘@m
investigation, Veco said its officials were cooperating with the ’ﬁwm;ﬁmg&% ) ,gag@“
authorities and denied any wrongdoing by the company orits %;;:,mm R RO g,;-sg,g
. 3 x G ] “Howte ShdcL 3T
executives. The company said it Iqoked forward to g}spellmg any mm&mmm ik,
concerns on the part of the government and others. : QVO\L‘\
{} rl\"

One Democrat, Rep. Carl Moses of Unalaska, got a total of $3,000 in ™
EA-AN- 13 ézo %w

- http:/fwww.adn.com/news/alaskalv-printer/story/8247194p-8143820c.html-- 10/ 13/2006~ - :
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donations from the Veco executives in the first seven days of August.

A couple of weeks later, Moses; nursing a pinched nerve in

Anchorage, flew to Juneau to break a deadlock on a revamped state

oil and gas tax the company favored, one of only four Democrats to support the measure. Moses
has said the donations: had nothing to do with his vote.

Nineteen of the 22 Republican House incumbents running for re-election this year had received
Veco donations by the time the most recent campaign finance reports were filed Aug. 15: Four
Senate Republicans who are running for re-election got Veco donations, along with state Sen. Ben
Stevens, who withdrew, and a Republican: candidate for another vacant Senate seat. Veco's
executives also donated to four Republican candidates in House races with no incumbent.

A few Republican incumbents up for election, however, had received no Veco money. They were
state Sen. Gene Therriault of Fairbanks, and Reps. Mike Kelly, R-Fairbanks, Nancy Dahlstrom, R-
Eagle River, and-Paul Seaton, R-Homer

Three Republicans in one race -- for seat N in the state Senate -- got a total of $15,000. Stevens,
the incumbent, accepted $3,000 last year, before pulling out of the race in July. House incumbents
Lesil McGuire and Norm Rokeberg each got about $6,000 -- $3,000 in 2005 and another $3,000
this year -- to run against each other for Stevens' vacated seat.

McGuire, who handily defeated Rokeberg in.the primary, said her 2006 Veco checks were delivered
by Smith to a fundraiser she held on Aug. 9. Rokeberg's were dated a day later.

McGuire was one of four Republicans who took a_position in at least some votes against the oil
-profits tax and against Veco's position. The other Republicans were her husband, retiring Rep. Tom
Anderson, and Reps. Dahistrom of Eagle River, who got no Veco money, and Vic Kohring of Wasilla,
who received about $6,000 in contributions.

McGuire said she's segregated the $3,000 in Veco contributions she received this year and won't
spend it unless the company is excnerated. Kohring didn’t say.

In.all, 33 candidates in 31 races got Veco donations, but some, like McGuire, have had second
thoughts. Among them: Earl Mayo, a Republican seeking a Senate seat in East Anchorage, and
House candidates Matt Moon, Jeff Gonnason and Darwin Peterson returned the $3,000 each
received from six Veco executives. Rep. Jay Ramras, R-Fairbanks, also said he was "segregating”
the Veco money in his campaign account and .would decide what to do about it later.

-Peterson, who will face incumbent Democrat Berta Gardner in House District 24, said he wasn't
worried that accepting contributions from a company under investigation would taint his candidacy.

"I'm above reproach as far as I'm concerned,” he said. "I just wanted to make sure I was. impartial
and neutral in this whole investigation."”

In some cases, donations went to influential mcumbents facing only token opposition, or none at
all. Reps. Kevin Meyer and Mike Chenauit for example; were unopposed in their primary elections
and have no opponent in-the November genéral election: Both incumbents got a total of $3,000
from the Veco executives in 2005, and both were among a series of candidates who received
another $3,000 in Veco donations during joint fundraisers held at Anchorage s Petroleum Club in
the second week of July, as lawmakers were being called back into a second special session on oil
and gas issues by Gov. Frank Murkowski. Meyer and Chenault are co-chairmen of the House
Finance Committee.

Another incumbent, Rep. Peggy Wilson, R-Wrangell, accepted $3,000 in Veco contributions during
FBI - Stevens-582
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the same week of Petroleum Club fundraisers.

"I have nothing to feel guilty about,” Wilson said. "I didn't do anything wrong. And I definitely don't
pay any attention to what people give me (when) I make my decision.”

Wilson said she does remember the first time she met Allen, however.

"It was my first year in Juneau. My staff was making appointments for different lobbyists, and I got
up -- I can remember, I was in Room 409 -- and (saw) this man coming in. It was Bill Allen. He's a
big man, so I'm kind of looking up at him, and the first words out of his mouth were, 'I've donated
to your campaign.' I got so hot! 1 shook my finger in his face and said, 'Listen here, mister, I'll be
glad to sit and listen to you, but whether you gave me any money or not will have nothing to do
with the decision I make."”

Daily News reporter Don Hunter can be reached at dhunter@adn.com. Reporter Lisa Demer
contributed to this story.

["FrntPage.4 |- Close Window: |
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.m1990s: Alaska politicians
have found it difficult to avoid.
cottributions from the oil industry. ]
By TOM KIZZIA *
Anchgrage Dally News .

If this were a notmal élection season, Tony
Knowles’ effort years ago to reach out to the oil
industry.mightook like-brilliant political fore-
‘shadowing. .= =~ -

. With Alaska facing major negotiations over
-a proposed natural gas pipeline, Knowles could.

‘have pointed to his'two terms as a centrist Dem-
ocrat.in‘a ‘Republican state. who, proved he can

sit dowh and-maké deals with oil' companies.

Knowles, as governor, even showed -he could

strike up a working relationship With one of his

harshest industry foes, Veco chief Bill Allen:

" 'But this: election year is/turning' inside-out,

Republican Sarah Palin is campaigning as the
ethical outsider -~ at odds with her state’party’s

long and ‘close association with thie oil industry.
'And Knowles is struggling to keep his outreach |
to‘Allen and Veco in the 1990s from turning info a;
major liability following the FBI searches of Veco

b S e

g

3 T e - e T e 2
and state lawmakers’ offices and the ongoing fed:
eral investigation into possible eorruption-in the.
Legislature. )

The tension was appatent last week when Pal-:
in spokesman Curtis Smith described Allen as
head of Knowles transition tean in 1994. The-
Knowles campaign howled in protest, saying Al-
len played a relatively minor role in the transic
tion and'accusing Palin of deliberately trying to
tar Knowles by association with “a highly contro-
versial figure.” Both campaigns have said they
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. Knowles says the transition-
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won’t take contributions this year from

N

All of which leaves political heads

spinning.

“For so long, Bill Allen’s been in-
volved in politics up here, To ignore him
would have been a mistake” in 1994, says
Curtis Thayer, a longtime Republican in-
sider who is now backing Knowles. He
says many Republicans were miffed and
resentful that their ally, Allen, was coop-
erating with Kriowles at the time. “Now,
ironically, 12 years later, it’s seen as a
problem for Knowles,” he said.

Palin says voters should be aware
of Knowles’ one-time relationship with

Knoles

Jaded to nothing o

W it

e oo
wiE ey
| L3
! L %,
| e “‘&;;’3 .
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1 felt as governor it was my goal to bring
people together from bath sides after
1 winning a close election.”

%9
— Tony Knowles

Lisa Murkowski and subjecting Knowles
to an almost daily barrage of unfavor-
able editorials in the campaign’s home

streteh,
Veco officials have said in the past
that they support candidates

Veco and decide for themselves
whether it is significant, “We've
been told that they literally lew {
off together to visit oil compa-
ies after he was elected,” Palin
aid. “This isn't being negative,
hese are just facts that illus-
traie the relationship.”
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who favor economic develop-
ment and a stable oil tax cli-
mate in Alaska. Allen and other
Veco executives have declined
to falk with reporters since
search warrants were served
by the FBI on the company
and six state legislators start-
ing Aug. 31. In a written state-

period trips in 1994 were well-
publicized symbolic gestures,
carefully set up to avoid any confliets
of interest. He says his work with Allen
was part of his Jarger effort to help the
state’s economy,

“He was a very strong political op-
ponent in every race I was in, with the
exception of 1998, when I was running
against a wingnut,” Knowles said, re-
ferring to John Lindauer, the candidate
for governor whom Republicans eventu-
ally dumped in favor of a write-in cam-
paign. “I felt as governor it was my goal
to bring people together from both sides
after winning a close election.”

REPRIEVES FROM THE COMPANY
Knowles devoted considerable ener-
gy during his 1994-2002 term to oil field
concerns — providing new drilling in-
centives, settling back-fax disputes and
laying groundwork for a gas pipeline.
Critics — including some Democrats —
often accused him of being too generous
to oil companies, for example when the
state intervened in BP's 1999 buyout of
Arco. Knowles defends those efforts now
as good policy in a shaky time of low oil
prices. And he says his eight years in of-
fice were never tainted by ethics scan-
dals or political payoffs.

Veco, frequently described as the
industry’s main political operator in
Alaska, showed some appreciation for
Knowles’ efforts. The oil field service
and construction company and jts ex-~
ecutives and employees directed some
$23,000 in campaign contributions to
Knowles in the 1999s. Company officials,
jalong with other industry figures, donat-
ed tens of thousands of dollars more to a
post-victory Governor's Fund and to the
Democratic Party while Knowles was in
office. Those contributions were rela-
tively small change: Veco gave hundreds
of thousands of dollars during that time
to the Republican Party and conserva-
tive legislative candidates. Company of-
ficials have put close to $1 million in-
to state and federal races over the past
decade, according to federal figures and
tatlies hy nonprofit watchdeg groups.
But Knowles® efforts also seemed
to win him periodic reprieves from the
scorn of the Veco-owned Voice of the
Times, a separate conservative, pro-

Thayer

development editorial section published
in the Daily News,

As governor, Knowles sometimes
clashed with Veco over the company’s
legislative priorities, such as tort re-
form, private prisons and a property
tax incentive proposed for the gas pipe-
line in 2002, And if Knowles hoped Veco's
good will would follow him out of the gov-
ernor’s mansion, he was quickly disap-
pointed.

Veeo backed Frank Murkowski for
governor in the 2002 election instead
of Knowles’ chosen successor; Lt. Gow.
Fran Ulmer. And Veco froze out Knowles
in his 2004 run for U,S. Senate, backing

\,

ment issued Sept. 5, the com-

pany said its officials were co-
operating with the investigation, denied
wrongdoing by the company or its exec-
utives and said it looked forward to “dis-
pelling any coneerns on the part of the
government and others.”

Palin, the former Wasilla mayor, has
had her own dealings with Veco in her
short political career, receiving $5,000
from company officials at the end of 2001
toward her unsuccessful run for lieuten-
ant governor in 2002, The money equaled
10 percent of her campaign funds. Veco
gave similar amounts to three other Re-
publicans running against her in that
primary. This year; Veco backed Gov,
Frank Murkowski in the primary, and
Palin said early that she would not take
contributions from the company if she
won.

Former state Rep. Sean Parneil, a
former oil lobbyist and Palin’s running
mate for lieutenant governor this year,
received $16,000 from Veco while run-
ping for the Legisiature in the 19905,
He got $1,000 from: Veco during this
year’s prunary. (Rep. Ethan Berkow-
itz, Knowles’ running mate this year, re-
ceived a total of $3,000 from Veco execu-
tives in his runs for state House in 1998
and 2000.)

Palin has to be a little careful with
the Veco issue this year, says political
consultant and pollster Mare Hellen-
thal, since she’s taken their money her-
self. But voters shouldn’t assume any-
one who’s ever accepted Veco money is

corrupt, he said. “You'd get rid of most

of the politicians in the state,
since Veco was the political
arm of the oil industry,” Hellen-
thal said.

Among Allen’s past political
roles, he was co-chairman of
the Alaska state campaign team
for George W. Bush in 2000. 3

In raising the issue, Pal- §
in presumably thinks it tilts in Hellent]
her favor,

Palin and Knowles are both making
ethics a central theme, and Veco gives
her away tocreate & small doubt in vot-
ers’ minds, said Hellenthal, who is not
working in the current governor’s race
but has worked extensively for Republi-
cans in the past.

“It allows her to have a contrast be-
tween herself and Tony on the ethics
scale,” Hellenthal said, “because he's
the one with the long history”

KNOWLES OPPONENTS BACKED

Knowles, a former Anchorage mayor;,
first ran for governor in 1990. Veco was
flush with cash from its cleanup role in
the Exxon Valdez oil spill and had just
purchased The Anchorage Times, The
company backed Knowles’ Republican
opponent, Arliss Sturgulewski. Former
Republican Gov. Wally Hickel, financ-
ing an independent run with his own for-
tune; was elected.

ik,

Entering the 1994 race, Knowles-su-
prised many allies with a newspaper col-
umn calling for a new partnership with
the oil indusiry and eriticizing an effort
by Hickel — and many Democrats —
to pass a law strengthening the state’s
position in negotiations over back tax-
es, The May column, headlined “Hick-
€l tax scheme makes IRS lock good,”
appeared in the Voite of the Times, the
Veco-published editorial page that sur-
vived the newspaper's demise.

That declaration had no immediate
effect on Veco. The company backed
Knowles’ Demaocratic opponent, former
Lt. Gov. Stephen McAlpine, in the pri-
mary, then his Republican opponent,
Jim Campbell, in the general campaign.
Camphbell received $24,000 in Veco-relat-
ed contributions. Late in the primary
and then right before the general elec-
tion, Knowles received a total of $8,500
from Veco contributors.,

Several weeks before the election day,
aceording to press accounts, Bill Allen
jeined several Republican leaders, in-
cluding Sen. Ted Steveuns, to urge third-
party candidate Jack Coghill to drop out.
They feared he would help Knowles b;
splitting the conservative vote. Coghiﬁ
stayed in and took 13 percent of the vote,
and Knowles was elected governor by
536 votes.

In the transition, Knowles made Al~
len co-chairman of his economic and
community development team, one of 26
such committees operating under tran-
sition chairs Ulmer and Dave Rose, The
committee’s other leader was bank ex-
ecutive and former Alaska Federation of
Natives president Janie Leask. Its other
members were grocer Gregg Carr and
Native leader Willie Henslay, newly ap-
pointed te head the state’s Commerce
Department.

Allen alveady had a controversial rep-
utation as a kingmaker. Veco had been
investigated several times for skirting
state campaign finance laws and had
paid the biggest fine on record for one vi-
olation. Knowles says he reached out to
Allen as a key industry official but kept
him off the natural resources feam to
avoid an appearance of conflict.

- y The four team members flew
with Knowles to the headguar-
ters of Exxon, Arco and BP to
discuss the oil industry’s future
in Alaska. The trip was a lot
about symbolism — guick visits
to build personal relationships,
not discuss substantive issues,
Leask recalled in an interview
last week., Allen seemed a log-
ical addition, she said, knowl~
edgeable and influential: “He was some-
body you really wanted to have on your
side.”

During the honeymoon, harsh invec-
tive from the Voice of the Times went
away. Tintes editors have long: insist-
ed that Allen doesn’t tell them what to
write, but the change of tone was no-
ticeable after Allen joined the transition
team, Knowles “has delighted folks of ev-
ery political persuasion during his first
two weeks in office,” the Voice wrote on
Dec, 23, 1994. Veco also took part.in post~
election fundraising for Knowles and for
several Demuocratic Party funds.

“Bill Allen Jikes to support winners.
That’s what he’s always done,” said
Thayer.

Oil and gas issues figured promi.
nently — and often controversially —
in Knowles’ two terms as governor. One
particular issue was Knowies" success-
ful effort to rewrite lease terms for BP's
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Northstar holdings on the North Slope.
The new, more favorable royalties led
to development of a new oil fleld, along
with work for Veco and other Alaska con-
tractors building production modules
under the agreement.

John Shively, Knowles” commission-
er of natural resources, said the provi-
sions for local hire and local construc-
tion got. their big push in the Legisla-
ture. Union-backed Democrats joined
in amending and approving the revised
contract, Critics questioned the wisdom
of the deal, but a few — including former
legislator and longtime Veco opponent
Ray Metcalfe, who brought a lawsuit in
state court — also atleged that Knowles
had pushed the change as a fayor to po-
litica] contributors Veco’sind BR

“It was ‘Here’s the money, there’s the
deal,’ ¥ said Metcalfe, who has renewed
his charges thisyear.

Knowles continues to defend the
Northstar agreement, saying it removed
long-standing obstacles o development
and received lots of review, from the
public, the Legislature and the courts,
And, in his defense, he said he's long
supported campaign finance reform as
a way to reduce the infiuence of money
in politics.

The Northstar criticism was picked
up by Knowles' Republican opponent,
Lindauer, in the 1998 governor’s race.
Lindauer, who was eventually discwmed
by his own party in a fundraising scan-
dal, charged in television commercials
that Knowles had gone easy on North-
starto please Veco, Veco wound up suing
Lindauer for defamation,

The suggestion that Knowles was re-
warding Veco has a certain irony, says
pollster Hellenthal.

“Tony has a long reputation of net
paying off his contributors,” Hellenthal
said, meaning it as a negative, “People
have been grumbling for years that they
don’t get the return on investment that
they want.”

In his last years as governor, Knowles
sparred more frequently with Veco. The
company was one of the main lobbying
forces for a state-funded private pris-
on; Knowles helped block it. Allen lob-
bied personally for a local property tax
exemption to help jump-start gas line
construction; Knowles declared that the
Veco-backed bill was too generous to oil
companies, and it failed,

By 2002 the luster was lost. The Voice
of the Times declared Alaska’s econo-
my was more sagging than soaring after
the Knowles-Ulmer years. Two years lat-
er, in the run for U.S. Senate, the Times
said-electing Knowles would be a “tragic
blunder” Knowles got no Veco money.

Thayer, the ongtime Republican who
served as campaign flnanee chairman
for Lisa Murkowski in that race, has now
moved from John Binkley to Knowles in
the governor’s race because he thinks
Knowles is most likely to reach a gas line
deal with the oil industry, Thayes; an En-
star Natural Gas Co. executive, still sees
Knowles’ past effort to work with Allen
as a positive thing. But he knows better
than most that any honeymoon was long
over. As Murkowski's finance chairman,
he collected more than $41,000 from
Veco employees to beat Knowles.

“Obviously, their relationship had
changed,” Thayer said.

B Daity News reporter Tom Kizfa can be reached at
tkizia@adn.com.
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: 10/6/ 0
Veco lias. always supported chiarity;
,what are those people saying now?’

b Iwas pleased to seé a lefter conimériding Veco-

.and . ‘others” for supporting” the ;American; Heart ‘
Association’s- éauser(“Veco, other ‘teams:partici-

‘Thexe ought to be an oulpouung of, letters from
nonproﬁts on causes that ‘Veco is always first up’to
bat to support.

“Yedrs ago'I'spearheadéd'a findraising project
for, the, Red Cross, Veco's:Bill Allen offered his

remémbér that. And I've been mvolved on behalf
-of the'Aried Setvices YMCA' 61 iumeérous efforts
affecting the needs of the military and thexr depen- !
rdents Veco neverletusdown.

Where s*the payback support for Allen and
Veco s Pete Leathard and Rick’ Smlth? And who
will Sipport our prodevelopment candidates now?
*And 'where will the jobs come from when industry
says it’s had ériotigh?”

"I candidates”are’ so sanctimonious they're
returnmg"Veco s -contributions, they won't have’
't worry about bucks from of’ Barb. Lusually find |
eause tosend them e-malls tellmg them towakeup ~
-and smell the coffee. I -wouldm’t want, thém to feel
“‘compromlsed” if they listened to me. But there’s
“probably, no*worry about’ that, huh" Lxstenmg to
constitients; Tmean., -

- = Barbara Mee

[WNANJ%ZO«?MA anchirage

.pated in"the newsworthy Heart Walk,” Sept: 18). -

and hlS staf’s full support The'Réd Cross should.
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at more
than Yeco

m INQUIRY: Officials show
interest in a developer and the
Department of Corrections.

By LISA DEMER
Anchorage Dally News
When FBI agents searched the
- Wasilla office of Rep. Vie Kohring-on
Aug. 31, they weren't just looking for
-documents related to Veco Corp., its ex-
ecutives and ties to lawmakers. They al-
50 wanted information about developer
Marc Marlow as well P
as the state Depari-
ment of Corrections,

Thatelement of the
ongoing FBI investix .
gationr emerged last
weeld when Kohring's
attorney, Wayne An-
thony Ross, provided v s
a copy of the.search .Rep. Vic }
warrant to the Dai- Kohring is
iy News, along with one of several
the list ‘of items tak- lawmakers
en. Those documents, who have hired
though lacking detail ,atiorneys.
or contéxt, suggest .
that the probe is wide-ranging and not
focused on any one company, issue or’
individual.

No one has been charged in the in-
vestigation, and federal authorities-
have declined to discuss it except to say
.that it continues, The lead prosecutors
are from the Department of Justice’s
Public Integrity Section in Washingten,
D.C., which often handles government-
corruption cases. ’

In all, offices of six lawmakers have
been searched, along with Veco offices.
and additional undisclosed: locations.
Other lawmakers whose offices weren't
searched have said fhey -were inter-
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Kohring, a Republican, is not the on-
ly Alaska lawmaker who hired an attor=

' ney within days of the search.

Senate President Ben Stevens, R-
Anchorage, has hired a prominent Seat~
tle criminal défense lawyer, John Wolfe.

* Wolfe, who decliried to comment last
week, has been named as one of Seat-
tle’s top criminal defense lawyers by
Seaitle Magazine. He's represented the
famous and the infamous, from Seattle
Seahawks players and judges to strip
club owners and a pawnshop associate.
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- Hicai\Coimitgtpart should ;retirn

Vecc ‘Corp. éxecutives mentioned

;i federal search warrants served
ot Several Alaska legislators,

“The publie ‘deserves to mow

{ ihat ‘Republigan candidates wort ;

"receive money froni'corporate ex-

nE federal mvest;gatmn, I}emo

Wﬂe&ca!ﬁe says %!emx

 tover $25,0001 in- fundmg "

% The chairman. of. the .A!aska B
: Democratic Party say's hiS Repubt-

. $25,000 in. party donatmns from,

ecutives ‘who've. been-identified™ - contributions "and won't. spend

ADAJ

e e
\ [ts ot position
that i z‘amted maney:

y

. 9? .

w

on Veco doﬂatlcns fmm.ihree execuﬁves

R A A Sy A :.‘ .\._» e

Fat

.crati¢: party eha:rman Jake Met- saxd he has no pians to returndhe-

calfe siid in 3 press release is-  domations.

sued this week. “wWe looked into this matter and
Alaska Republican Party chairy » first ofall these are fully legal con-

man Randy Ruedrich ‘said: party tnbutwns recewed frony Aiaska

officials have set’ aside the Veeéo -vitizens who have not'besh found

ty.of anything,” Ruedrich said.

Ahe money this year, Bt Ruedrich

mmiey should be

: company\presxdent Peter Leath-

- =D N
R emucmtic pa:ty chalrian Jake Metcalfer . Democr'iis aren " ca!lmg for Rrje- i

guil .
e will segregate these, funds, & » N
CHAIY OIS STV 7 AR ORI

0/14/
%umed

unfli thls.ma&er is resolved and :

‘‘‘‘

In an'interview’ Fndax Metcal
fe, targeted Veco donations.from

.ard vice président Rxck Smith and |
financial officér Roger Chan.

.drieh to return coninbuuons fiom
other Veco exeeutwes or employ~
Bes whose names were not men-
tioned in search warrants., “It's
our‘pesition that'is tainted mon-]
ey,” Metcalfesaid: » | -
“-Some, individual! Republican
caudxdates have retirned ccnirx»

M\ Fee Page B-2, DONATIONS
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He has Wwoirked in Alaska, repre-
s&ntmg 2 formier Doyon Drilling
Ixses v.orker who'pleaded guilty in
1998 to. concealing the dumping

Norilhy Slope.

assUme -that everybody’s law-
vered up,’”* said Kevin Filzgerald,
‘an Anchorage defense attorney
‘repx;esentxng ancther of the, leg-
islatars;, though he would't say
“whicholiés
. Fstzgeral . was .part of the
-featn that eoaviier thxs YAy won

‘rocket }auncfher case in Anchor-
_age m\mhrxng Security - Aviation:
“The othex fead acfense lawyers
_in thiat casd ~— FPaul Stocklerand’
Hormer U8, Attorney Bob Bun-
dy — also are representing sep-
arate parties in the new EBI in-~
vestigation, though they wouldn't
say whom, eithen
.,  Hiring an attorney’is a com-
L,*mon practice in crim nal investi;<

gatxons evern for peop}e who don {7 o
For~m~n

3beheve "they. ave farget:
stanme, \zndm'xduals 1 :nay Want”
‘wllawyver to talk to: prosecutors
. abou!. the status of an investiga-
tion, to recover evidence taken
in searches or to advise them on
_awhether to talk and what {o say
i Efforts to Yreach Kohuing on
Friday were unsuceessiul, but in
e past he has said he's cooper-
“ating in the investigation, is not
2 target and has been careful to
i follow all ethics fules.
- -Rogs saild he doesn’t see,
sthat Kohnug has done anythxng
: wrong.
T e asked me.to advise “hime
. avhatthe procedures faean.and
}ust niake ‘sure he doesn’t step?
jon his nose."He was told that
"he s not a suspect and of course
¢ T told himh that, to be real hon-
aest with yoti, yoi fan't altways
believe what.you are told,” Ross
sxdd, addnxg that he didn't expect
any criminatl charges against
Kohring.

According to an FRIreceipt for
‘the property; agents took a fold-
“or with informmation on Mariow,
.phone message books, a Gate-
Way computer {from I@hrxng s of-

'ﬁce, fundraising notes — which
Ross said were essentially ve-
guired campaign reports to the
state — a box of canceled checks,
z thank-you note from Veca, bank
statements, bills and an unex-
plained “Husiness application
and dividend papers.”™”

“it doesn’t ook itke anything
lhere, any smyoking guns or any-
thing,” Boss said.

Kohring and NMarlow have
known each: other for years. Mar-
low hired him in 2004, according
3 to disclosure statements that
Rohring was reguired to file as
a legisiator. He reported income
of $5,40¢ from Marlow that year
and $38,100 in 2005. Kohring con-
tinues to provide “business ser-
vices” for WMariow, msrranging
and conducting mectings, per
forming research and develop-
ing plans and strategies, Kohring
said in an e-mail to the Daily
MNews last month. Marlow has
said that Kohring was helping
him with plans to budid a power
plant in the Mat-Su, and Kohring
has said he worked on a total of
“about six prajects.

Reached on the telephone Fri-
day, Marlow said he had no idea
why the FEI would be interested
in his relationship with Kohring.
The FBI hasn't interviewed him
ar searched his offices, ke said.

= I,awmaké}fs

of ‘haZardous materials, on the -

“I-think it's brobably faiii:to -

N noﬁ—gml{y verdicts in the federal

ézszzve ﬁired V/ au{ye}*é')

“The FBI m\*esttgatmn at a glance

<>What‘s kncwn..

» e-Dozens of FAI agents executed
about two dozen search war-
rants Aug. 31 and Sept. 'L,
though in some cases individu-
-als agreed to the search.

. Six legistative ofﬁces were

. - searched; and so was Veco.
Corp. Searehes were. cohducted
in Anchora e..hmeau, Eagte
River;Wasilla, Willdw and:
‘Girdwood! The office of Sen-

LAt Pres:ﬁem‘. Ben Stevéns, was
+ theén searched’a’ secand time,
an Sept. is.

“w.OneSeanch wammant, provided

. ¥ Sen. Donny Otson, said the

FB1 was loaking for “any and

-alt documents™ related ta Veco,
four of its executives and two
political pallsters, as wall as
information an Qison Alr Service,
among other matters. When

+ agents searched Stevens' office,

W"Kohnng Agreed to the search

af his office, bul the agents came
prepaved withh. a warrant that
sought, ameng other things, any
doctuments concerning relation-
ships, ceorrespondence, giving

or receiving “things of value of

any anature,” or acts oy faxlures
to act that mvolved Veco exedcu-
tives Bill Alled, Richard Simnith,
Peter Leathiird, Roger Chan,
Veoco itself, The “Petroleuns Chab,
pollster David Dittman, pollster
Mare Hellenthal and Marlow.

“aol. ¥ made the list,” Mar-
lcw joked. “What a crowd to be
assomated with.”

The warrant also  socught
alls corresporxdence baetween
¥ohring and the Alaska Depact-
ment of Correcltions. Ross said
Kohring "was guestionad by the
¥FBY about efforts o bulld a pri-
wabe prison in Whitiier,

“He indicated it was a facility
that Cornell was hoping to build
in the past and that’'s apparently
all they asked about that,” RXoss
said. Cornell Cos. had teamed
with Veco in the private prison
endeavor; which ultimately died
last year after the city of Whittier
dropped its support.

Along with those of Rohring
and Stevens,. agents
searchéd offices of Sen. John
Cowdery, R-aAnchorage; Sen.
Donny Olson, D-Nome; Rep.
Pete Xott, R~Eagle River; and
Repi~ 'Bruce ! Weyhranch (53 2N
Juaneass. Biessages left for themmn
were not returned. Kohring is
the only one of the six still fac-
ingz an- election battle in Novem-
ber Kottt lost inx the primary, Ste-
vens and Weyhrauch aren’t run-
ning again and the others aren’t
up this yeax

. Much of the wording on the
Kobring search warrant is iden-~
tical to thie language on one pro-
wvided by Olsonw's office the day af-
texr the search. Both are five pag-
es long. I the warrants, agents
sought daocuments coneern-
ing “any thing of vaiue” provid-
ed by Allen, the Veco chief exee-
utive officer: Smmith, a Vooo vice
president; or Veco ‘jtself to any
public official. Agents were also
!ook:ng for docuunents Cconoern-
ing the creation of a natural gas
pipeline or the new peiroleum
production tax. They wanted fi-
‘pancial documents related to
the legislator; including bank re~
cords, wire transfers and cred-
it card statements. They want-

o s they seized materials relategiigy

controversial fishesies organiza~
tions., in the search of Rep. Vic
Kohring’s office, agents also
saught Information on develaper
Miare Mardow and on the state
Department of Corrections.

» The lead prosecutors on the
case are from the Justice
Cepartment’s Pubtic integrity
Section in Washington, B.C.,
which handies public corrup-
tion cases.

« Mo one has been charged.

What's not kiown:

- Perhaps the biggest of the
many unanswered questions
is this: Who or what is beaiag
rargeted?

» Augthorities also won’t say how
many FBl agents or prosecutors
are warking on the investiga-
tion, when it began, when it
might end or how they are pro-

Stestigs - 589 .
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ad to search cormputers, too. But
where agents sought informmation
o Marlow and the Department
of Corrections from Hohring,
theywanted documents on Olson
Ailr Service including any pay-
ments or storage fees related to
atreraft from Olson, a dactoer who
owns a fiying service.

Wone of the other legisiators
provided warrants in response to
reguests from the Daily Neaews.

Stevens’ legislative, office is
the only one searched twice, ac-
cording to the FBI In a letter to
the Daily News last month, the
Anchorage Republican said he
agreed to both searches but had
bean advised not to answear gues-
tions. He didw't provide the war
rant, but his Ietter listed what
was taken by the BRI,

Many of the items hauled
away were seemingly innocuous
public records such as presenta-
tions on the new petrolewn prof-
its tax and a copy of the statae leg-
islative handbook. But the mate-
rials also included letters from
Stevens regarding the Alas-
ka ¥Fisheries Marketing Board,
which he had headed since its
creation by his fathern . 8, Sen.
Ted Stevens, until he resigned

eariier this year The board pro-.

vided federal grants totaling be-
tween $5 million to $16 million x«
ryear to companies ta promote
Alaska: seafqod. AL Igagtithiree of
the grant beneﬁcxanes paxd eon-
sulting fees to Ben Stevens.

The FRI alse took “unkiiown
documents” of Ted Stevens with
a June 5 cover page and aJamn. 23
faxed letter to I Stevens.”

Ted Stevens has repeated-
iy declined ta comment and last
month explained why in an e-
miail sent through his spokes-
kel o

I upnderstand the public’s in-
terest in the investigation. It has
always been my practice o not
camment on such matters to
avaid even the appearance that
¥ might influence the investiga-
tion. That is especially important
iz this ecase where records have
been obtained from = numher
of legislators, including
Ben. Therefore, T am \thhhaldxng
comnent about this matter and
will not discuss it,” Stevens said
in the Sept. 27 e«maﬂ

M Dally Hews reportes Lisa Demer can be
reachied at ldemer@adn.cors and 2573390,
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Continued from Br .
butions from Veco executives, and some others

have said they are segregating the contributions,
as Ruedrich said the party is doing.
FBI agents seatched the offices of af least a

half-dozen state lawmakers, Veco's corporate

. headquarters in-thé Frontier Building, and The

Petroleum Club, among other focations, in a se-

vies of raids that began Aug. 31, No one has been §

charged in the investigation'and federal authori-

ties have refused to discuss it. The lead attorneys

are with the Department of Justice’s Public In-
tegrity Seetion in Washington, B.C,; which offen

_ handles government corruption cases.

W Daily News reporter Don Hunter ean be reathed 2t
dhuntes@adn.com. .
K 4 n

s
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& TAX BREAK: Leglslator lobbied hirn on
behalf of Marlow; borough mayor. says.

By LISA DEMER
Anchorage Dally News

‘Last year, state Rep:Vie Kohring sat down with the
mayor of the Fairbanks North Star Borough, Jxm Whita-

kér'to talk about changing a state law to i ineréase;a‘tax
break foran Anchorage~based developer.

Kohring, a Wasilla Republicafi, wasn't there to repre-
sent a constxtuent He was on the payroll of the develop-

»

[ [

er, Marc-Marlow, forv whoin he had been workmg smce ;
‘November 2004. !

To Whitaker, himself a former legislator, Kohring
was acting like alobbyist, ot alawmaker.

. Thie Fairbanks'borough had already approved a tax
'break for Marlow shiould he buy and renovate the Polar-
.is Hotel, a boarded-up derelict building that is to Fair-
banks what the old MacKay Building was to Anchor-
.age.

| gBut in-the wieeting in thtaker’s office ori Nov. 3,
Kohrmg wanted to See if the borough would agrée;to, a
change-ifi State law to make the tax break even more

— b — = —

s
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beneficial to Marlow, accordmg to thtaker :
“As. far;as I could tell,.he was functlomng as.a lob-
byist, and lobbyists do. ‘that all ‘the time,” said Whltak-
er, who served alongside Kohrmg from-1999 to 2003 as
part of the Republican majority in the staté House. “I
thought it was mapproprxate ?

The .bill.was .eventually- mtroduced in the Alaska
Legislature by Fairbanks- Rep Jay Ramras, who.said .
he was asked by Kohring to.advance,the legislation.

Marlow said in an.interyiew.recently that he drafted: K‘“‘““B

e ,:Seegqck_Page, KQ:HRIN(:‘; s
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fhehill _
T wrole e orjginel language”
Marlowsald,
TWOYERR RELATIONSHIP

Kohring has worked on a half-dozen
prajects for Marlow sine heing hired
iy him 81 2004, Sevesal of the projects,
inchuding 2 proposed elecirical gener-

governiment approvals,

Nowtheir relationshipis coming un-

der xew seruling as part of an FBLin

vestigation Into legislalors, infnence
peddiing and e off feld service and
constrnetion company Veco Corp.

Kohring is one of six Alaska legis-
Iators whose offices were searched
by the FBI on Aug. 31, Agents locka
foider of information on Marlow aleng
with other Herms, acouding fo a copy
of the recaipt for proparty provided by
Kolring's attorney,

No one has been charged with a
crime, The FBI has sald the investiga-
ffonis continuing,

Hohring, 48, 3% & Republican seeke
ing bis seventh lerm representing the
Wasifia area. He rode the wave of oot
gervatism that swept {hrough the Mat-
Su Borough in the 1090s. He Is among

2 bondiul of state lawmakers who have

found work with companies that have
husiness before the Legislsie or

state agenies, Kobwings bustoess, Vo -

Kohring Enterprises, has one client,
Marlow, according to required financial
disclosuees. Marlow paid him $26,306

 fast year and §5.400 in 383, ¥oheing .

wou't have to disclose his 2064 income
sl March, imi he said i an omall
that 5is pay foom Marlow has dropped
heeatse he's taking time off for car

poigning,

Koheing says he's ahiding by all the:

ethics rules for fegiststors,

Cutside employment is to he espect-
ed for parttime legislalors, he wrete
i one of several emalls to the Daiy
News.

T trust the voter's judgment foevak
uate my setiities and my constifuents
arefhe ullimate judge,” Kolring wrole,
“ firmly befieve T have never compro-
mised my obligations to them or the
state because of my personal employ-
ment”

The dlternative, hie said, is elfber
Tull-dime legislaters or “these who are
fchorselived” _

" Kohring deciined to sit for o inter-
view and answer defalled questions
ghout his relationship with Marlow

Kohring, who hada drivalibusisees
vkt back swrgery four yois age, says
he's gualified Tor Hs job with Morlow
regardless of ks role a3 legislator He
has & master's degree in busingss-ad:
ministration from Alaske Pacifie Unb

H

SAMBARRELS W«D&yh&«s« -
Rep, Vio Kohring sought a tax hreak
o the Polads billding in Faltbanks,

Bills kelping Marlow

Stats Rop. Ve Kobefng has spow-
sored two hills that benefited de-
veloper Mare Marlow and, aftet he
began wotking dimetly for Marlow,
asked another fegfstator to sponsor
a {hird. Tra bils aver .

* HB 383: Sponsared by Kehiing iy
2002 to extend an existing state
law allowing fax breaks to dével
opers of deteriorated propertles,
Withoin the Jagistetion, the op-
pustuniy for stch &3 breabs world
have sxphied fuly 3, 2002, Tha bR
passed, extending the tax breaks ty
2006,

+ HB 87: Spensared by Kohing in
2603, Would have allowed Matlow
iy extond 3 foase of Alsska Rallmad
fand un Governiant Bl from 55
1075 yaars. Passed the House bt
stalled in the Senate,

« HB 334: Sponsored by Falrbanks
Rep. Jay Ranwras this yaar st fhe
requost of Kofiing, wha said he
soutdnt sponsorit himsail hocause
2 was being paid by Marlow, i
concemed fax breaks to develoers
of deteriorated properiies, Marlow
wanbed to specify tha defered
tares only came dus whin the prop-
erty soldl, B passed, says that tha
taxes wif be due a5 specified by the
municipality. Also eliminated the
expiration date.

man o $he board of the Alaska Hous-

ing Pinanee Corp. and cholrmuan ofthe
Wastila Planning Conunfssion.
G000 HORSE SENSE'

Marlow sald he rived Kohting be-

éi éﬁ{ms‘f_f“zz\iiﬁgu:ré out ways arotnd
roadhlocks and Hial sortof thing” Mar-
low said, *The frlegs Lhave him worke
ing on primsrily are coutrofied by the
stateor apublieytiiity” i

" Marlow, 49, has a knack for projects

Y upported by tax breaks, grants and

government-backed loans. The Oregen
rativecame o Anciiorage in 1983 asan
electricatcontractor He soonranched
out. .

Marlow rescued the ofd MacKay
huilding in downtown Anchorage af
ter i hiad saf emply and agly for pesre

y§ tiking on other w

warked 400 howrs last yearm s
megfings, making phone cal SRS
ing plans and conducting researchon
shout a helfdozen projocts,

Inlate 2605, Kohring ealled thesfin-
chorage municipal atforney Fred Bon-
ess.on behalf of Marlow, Af issve was
an ntried fax mechanism tat Marlow
hoped to use 1 pay forwater and sew-
er fires ot ind i South Anchorage,
around Miseseta Drive and € Street,
‘Boness said he toid Marlow the mecha-
nism woulde't work in Anchorage,

The concept, provided for inn-stale

} FBI - Stevens-592

I 2 quarter pentory and reopened it Jow, I almost a “chicken and egg
s year as 2 fashionshle apariment thing® said the municipalliy’s chief
house, MeRinley Towen A cily property fiseal offices, Jeff Sinz. & local govers-
tax break, plus fovernwent losns and  ment woild fssue revenue bonds o pay
guarantees, méde it possible. Over the  for improverents that are {ken repaid
past. decadé; e's developed a denen through higher faxes generated by the
{owincome senior housing projecis in  new developwment,

Alasks with foderal grands. He'sapart  Ashed what he wanted Koheing fo
goneraf thanld Knik Are Power Blant  accomplish for B, Marlow dented
onShip Creek and planstoseskaprop. {hat the legislafor ever worked for him

erfy tax break once hie rms up plans io
get it running again. ‘

Marlow said there's rothing wrong
with hiring o legislalon He's known
Roliring sien about 1991, fhree years
before Koliing was first elected to the
House, '

“The rules don't preciude it from
happening, asd the rales have beenfol-
fowed to the lefter” Mavlow sald. “So i
somebudy hes a problem with &, then
they need fo change the sules, They
don't need to attack the people that are
following the rules” -

Marlow sounded offended that any-
one weuld take lesue with a lawmaker
working for a developer and Hnked Ris
situation to that of an oppressed mi-
nofity:

“Some people don't Iike Muslins ef«
ther or black peaple ar hemosexial,
btk 3t doesnt make them sight)” Man
fow sald, Asked what that had fo do
with hbs sifuation with Keheing, Marhow
sald, “There’s all Kinds of different praf
udices or people’s different reasons for
nof liking oo thing or another”

i 2082, 3 couple of years before he
started working for Marlow, Keheing
spansered 3 il I extend an exlsting
state law alfowing tax breaks to devel-
opers of deleriorated properties, With-
put the legislation, the opportunity for
siek fax breaks would have sxplred
that July £, The bill passed.

‘Tie next vz, Keliring introduceda
hill sought by Marlow fo extend 2 loase
for Alaska Raflroad lend on Gevern-
ment Hill from 55 to 75 years. The lon-
ger leass was necessary, Marlow {eg-
{ified, 5o a serdor housing projeet pro-

onthat project.

Kohring also said he didet remem-
her doing anyihing regavding any
‘South Anchorage projeck

Sut Boness swd in an emall to the
Daily News that Kohuing contacied him
for-anexplanation. He fgared Kohring
was making the kind of inquiry 2 legis-
ator would typleally make fo-find out.
why alaw dide't work, Boness said he
doest’t recall Kolring disclasing be
was o Marlow's payroll

On Dee, 29, Boness senf a detailed
e-mail to Kohring explaining why the
fex mechanish wouldn't work even
though state law provided for it, Ben-
ess veferred to Marlow thres times in
the e-mall, The short auswer fs that fn
Anchorage, properly taves are desig:
nabed for specific services; police takes
showldn't beused for sewer Lies,

FOGUS ON POLARIS BULBING

In Palebanrks, the lax broak of Issus
wes for the infarmous Polaris building.
Theold hotel is Faivbanks' tallest build-
ing,'hut s been emply for years, 2
boarded-up embarrassment seross the
sireet from the new courthouse,

Marlow doestit own the Polaris b
said he's looking o buy it — i the &
nances work oul, He said his option has
ruouts talks continue,

The tax break approved by the Fair-
banks horough i Septentbey 2035 ex-
empted all buf $36.000 2 year it preper
 baxes for 16 yeors and deferred nop
el property taxes for the five years af
terthat.

Marlow ihought he wouldn't have to
pay the deferred aves unless he sold

catsse of his-“good horse 563e” WUk pased S the site would qualify fora the property The horoughexpected the
ethic and contaets in the Valley fom - government ¥t The bl passed the  Laxes when thase ve years were p, or
spending his aduft e theve — notbe- House but stalled in a Senate commit- when the proparty sold — whichever

calise he's alegislator
“There's not a fot-of hand helding

fee,
In November 2004, Kohring started

happened firt,
In stepped Kolwing, said Whitak-

wersity snd served stnts as viee chal - for him to-geb things done snd anelyae.varking for Mariow: He estimates be  ex the borough mayor Koheing made

=

Kohring wanled fo know whether the
borough would agree with 2 change in
stale Jaw fo mateh Marlow's view. His
answer, Whitaher sald, was 10— not if
it meant e deferred taxes didn't come
inasexpected,

Kohring then approached Ramras,
R-Fairhanks, atd asked him fo sponsor
the fegistation. The Polaris Is & Rame
ras" distriel.

Why not just sponser the bill your-
self? Ramras recalled asking him,

He couidnt, ecasse e had faken
consulfing fous Bom Meclow, Ragrss
said that Kohring told him, A

“} further informed Jay that even
though the rules would have allowed
we fo draft and file a bifl, I had made
apersonal decision fo Emit my nvoive-
reent with any leglsfation” Hohring
wrote fo the Dally Neweln an Ocl, 86
el

Ranras said he was glad to sponsor
the bill it belped bring back to Ke the
ance glamprous hetel, He said he fried
o keap s distance from Marlow and

ol him net 1o scnd 2 cavd, o campaign
donation or anything else,

Fairbanks officials say the bill that
passed doesn't provide as luerative 3
tax bresk as Marlow wanted, allowing.
the faxes fo be deferred unti the hullds
ing selfls, Marfow insists ¥ doas. The &

-patwording says the due datewiltbo as

specified by {he municipality, The bill
also eliminated the expivation date for
thelaw -

n the House Soor 4pril 5 and agaln
May §, Hohring ashed to be exensed
frow voling onthe measure hecause be
warked for a developer who could ben-
efif, He was directed to vole anyway,
standard wheg confficts are declared in
the Legistature,

Just reesntly Maviny said the legls.
fation didist evan bonefit bim, On Qc
9, Maziow battled talk radio hest Dan
Fagan over the Issue. The exchangeon
KFQD went like this:

Maslow: “You said on the radio that
I was golng to have a direet beneft by
the fegistation, which s not frue”

Fagan: “So that legislefion did notin
any way save you ey money?”

Marlow: “Absolutely not one dime,
Al that legistation did is set up a sit-
ustion &t Falrbosks whereln the Po-
1aris Dullding could be rencvaled like
fhe McKinloy (he old MacKag) build-
{pgwas,..” .

But as the 10-minute duel ran ifs
cotrse, Marlow admifted that he need-
ot the fegistation {o even copsider by
ing the huilding.

“Youjuist made miy polnt” Faganex-
claimed. i
8 008 Nows eparter i Démercam e readhog o
{deronadnoomand 2574330
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s POLITICAL MINEFIELD: FBI
investigation, ethics rules and -
gas.pipéline cloud the horizon.

By MATT VOLZ
The Assoclated Press-
JUNEAU — Facts are hard to come by
in the' ongoing -federal investigation into
corruption in Alaska politics, but it has still
managed to change the political landscape
in the campaign for the Nov, 7 election.
Candidates are wary about the sources of
their donations, Ethics is now a staple issue
in every eampaign. And voters who other-

i1

| term election have perked up.
“There’s a lot of people that fook more
notice because of this,”-said Chris Thom-

Juneau. “There are scandals all across the
United States and thien something hit home
- Jocally. It was like a surge to go out and at
leaStvote” | '
At the'end of-Aughst, just after the pri-
- mary election, the offices of six Alaska leg-
islators:were raided by federal agents. One
of the search warrants said investigators
wére looking for financial ties befween the
- Jawmakers and the oil field services com-
pany Veco Corp. Among the items agents
were looking for: caps and clothing with the

 phrase “Corrupt Bastards Club.”

wise may have dozed through another mid- .,

as, a 24-year-old state employee living in .

1
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NG indictmentsi iave been handed down

.and no charges of wrongdoing have been lev-
iéd againist those legislators. FBI agents and
Deépartment of Justice officials have been si-
lent on the investigation ever since the raids.
" The Veco executives named in the war-
rant — chief executive Bill Allen, president
Peter Leathard, -executive vice president
Roger Chan and vice president Rick Smith
— are regularly among the top individual
donors for Republican candidates. !
‘Not.this year. Candidates for governor
and the Legislature have sworn off Veco

% o oy

money for fear of bei taiiched by scandal.

Several who had already taken money have

returnedit, S
That has left something of a void in'Re-

%;pu@lican Party. coffers, ut one that was

FBI - Stevens-593
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quickiy filled by retirees and other oil indus-
try service workers, state GOP chief Randy
Ruedrich said.

“When people say, Tm net gamg {o take
a contribution or return a coniribution,” it
makes people more creative or' resource-
ful In how they reach out to folks,” Ruedrich
said. “We have seen donors involved that
Have not necessarily been involved or very
active in *02 and 047

Ruedrich said the state Repihlican Party
has not {aken any Veco cash, either, but only
hecause those executives Have hot donated.

“Fhey have been neither indieted nor con-
vicied, soit’s totaliy inappropriate to charac-
terize thelr funds in anyway,” Ruedrich said,

. When it comes to the i issues, the big top-

je of the election —a North Slope natuval gas

flood of ethies stances.and’ proposals. Gu-

Knowles ‘each proclaimed being “squeaky
clean” and pledgéd action upon faking office.

+ Knowlés says.he will sign an executive
order his hrst day “n.qmrmg 3l executive

pipeline ~ had to make room for a sudden:

bernstorigl candidates Sarah Palin and Tony.

branch emplovees to follow'thé highest ethi-
cal standards” and to disclose potential con-
flicts, Palin said she is committed to making
government more transpareént and d:spelﬁ
ling the atmosphere of distrust:

At the legislative level, Democratic law-
makers wagged their fingers at the' Repub~
lican ragjority for stopping their revisions
fo state ethics laws for.the past twe years.
Hopeful candidates have seized upon the is-

sue in their campaign ads, such as Demo- .

crat Mike Doogan, a former newspaper eol:
umnist:running for Anchorage House Dis-
trict 25 against Repubkcan 'l’homas Lamb,
“Whether ¢rimes were committed re-
ally iswt the point. Out lawmakers should
be in the center of the ethical plaving field,
not skulldng o around the sidelines, or worse,
completely out of bounds,” Doogan says in

.oneradiospet. >

Independent gubernatona} candidate

"Andrew Halero said he believes the biggest

impact of the FBI raids is on a voting public

already skephcal of stale government, from.

scandals past. .
“T*xe bzggest nnpaci an (he pubkc s pery

Ny

yor
?

s

ELECTION: Candidates. campazgnmg carefully

ception is that government i broken,” Hal-
cro $aid.

Butwill that perception change how Alas-
kang vele on Nov. 77 I .3 sample of Juneau
vaters headmg to'the polls to cast absentee
ballots is any indication, probably not. ‘

- “Thomas, the 24-year-old state worker, is
a registered Democrat. He said the ethics
cloud gave hitn another reason fo vote, but
it didn't change how he was going tb vote.

“For me, it was just a.reconfirmation of
everything I always knew sbout the people I
don't want to vote for,” Thomassaid. «

. Joe Kyle and Larry Cotter, registered Re-
pubhcans and éxecutives with the Aleutian

"Pribilef Island Comriunity I}eveiopment

Association, have keptup with the news re-
ports but also said the news changezi noth-
ing for them at the pofls,

Kyle, 57, saigd"he would like to see more
disclosure requirements of public officials,
But the way he sees it, ethicat foibles in poli-
tics area part of human natire.

*“I'm not looking for any great pieces of
legistation fo make people stop’ being hu-
man bemds,” Kyle said. :

FBI - Stevens-594 .
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draws strong
candidates.

- mHOUSE: Republicans

dominate in Wasilla;

_Hurley has a stellar history.

By-ZAZ HOLLANDER
Anchorage Dally News

WASILLA — State Rep. Vic

| Kobring is the only legislator up for
re-election Tuesday whose office was

among those searched in August
by federal agents investigating po=
tentially corrupt ties between law
makers and oil field service compas
ny Veco.

That investigation also drew at-
tention to Kohring’s three-year job'
with Anchorage developer Marc

“Marlow, making him one of a handful

of lawmakers' fielding ethical ques-
tions about his work as a consultant.
The six-term legislator’s challeng-
er is a heroine of Alaska’s Democrat-
ie Party, Katie Hurley, at 85 a senior
stateswoman with a sterling reputa-
tion nicknamed the “Mother of Alas-
ka's Constitution.” Lo

See Page B-2, DISTRICT 14
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~wouldn’tbalk at sting opefgtions;"""*.g i

Title: FBI TARGETS CORRUPTION
IN POLITICS

i

¥

.By GREG GORDON .- -
i +McClatchy Newspapers- * et

wOR PR | v y T o % o 3
WASHINGTON — The neiw chief of the FEI's'
Criminal Division, which is swamped with public-|
» corruption cases, $ays the bureau is ramping up;,
-, Jts ability'to catch.crooked;politicians and might
i "runanundercover sting on Congress; =~ " !
Assistant FBI Director James Burrus-caileds
. the bureau’s public-corruption program a sleep-  “ |
~-.ing giant that-we've awoken” and predicted-that’

- thenation will see continued emphasis in that ar-.
.ea “for many, many, many years to come.” o
i So much evidence of wrongdoing is surfacing
in the nation’s capital that Burrus recently com:

- mitted to addinig a fourth 15 to 20-member public- {
(éq_r‘ruptiop squad to the FBPs Washington fieldof: |
fice. -
In the past year former Republican Reps:
Duke Cunningham and Bob Ney‘have pleadéd
.guilty to corruption charges. FBI agents are:in-
vestigating about a dozen other members of Con-
gress, including up to three senators. Dozens of *
agents are actively-engaged in a massive inves-: ‘ ,
:igatioﬁv of illegal-influence in the Alaska Legis- |
ature. , | EBI - =
" If conditions warrant, Burrus said, he wouldn't. Stevens-598
-balk at urging an undercover sting like the famed
Abscam operation in thelate 1970s in whicha U.S.
senator and six House members agreed on cam-
era to take bribes from FBI agents posing as Ar- ] o . -
ab sheikhs. ’ 3 :
“We look for those opportunities a Jot,” Burrus o . .
said, using words rarely heard at the bureau over
. the last quarter-century. “I would do it on Capitol.
Hill. I would do it in any state legislature. ... If we
T could do an undercover operation, and it would




¥

[Other congressional sting after’

publie ‘television documenta-

“large numbers of prosecutions.®

’Car:tfnued fraved-l,
get me-better evxdence, rddo xt
inasecond.”

Philip- Heymann, “vho- oveb-
saw-the -Abscam- investigation’
as chief of the Justice Depart-
ment's Criminal Division during
the: {Cdtter -administrafion, ex-
pressed surprise {0 ledrn of the-
FBI's willingniess to-atternpt an-

the outcrv from Capitol’ ‘Hill over
Abseam.

““1¢l shows courage- at the
FBI,” 'said Heymann, now a
crimitial Taw ‘professer at’ Har-
vard University, He said he con-
cludeg, after watching a recent

ry and Ixstemng to experts, that
“there is more corruption (on
Capitol Hill) than I ever thought
irdaginable? and that a single.
FBI sting “might result in very,

: But even: thhout an under-
cever operatmn, Heymann and
other obsérvérs say they have:
been “pléased” with the GOP-
ccntmlied Justice Depari-
ment’s. willingness to pursuie
old-fashiohed- investigations,
evenif- they. hurt ‘eongressional
Repubhcavs ih Tuesday’s elee
tions.
Natxonal!y dver the last§ year,
600 agenls worked 2,200 public-
corruptmn cases, resultmg in
§20-arvests, 1,000 -indiciments
and 800 conwctxons, Burrus

.sa:d

“FBI-Direéetor Robert Muek -

lex; who listed public corruption

as his. top: eriminal investiga- .
tive “priority’ ‘wheh he shifted -
the FBYI'sfotus to terrorism in .

-%002, said last month that the, »

surge in convictions'“sends the-t
message that public corruption. -
will not be tolerated?” -Despite '
the realignment, the “humber of
agents, warking ont public -cor-
ruption has’ ‘remained constant,
Burfis argued-that the: FBI
is “uniguely quahﬁed” fo Han-

die such cases, pomtmg to the

bureau's  polilical - indepen-

dence, exemplified by Mueller’s .f

10-year ferm, Burros said that.

Alice Fisher, the. pohtxcally ap: {

pointed. chief of the Justice De-
partment’s Criminal Division

_with whom he confers week-

Iy, also has “an aggressive att-
fude™ about.pursumg public of °
ficials,

Qperation Rammaker,”- the |
FBY’S broad: mvesngatxon of a 'y
Wagshington iobbymg ring, has-
alréady led't6 2-harndiul of conx
vietions; including: Ney's- gm}ty
plica: last month, “The inquiry”
was one reason for the resigna-
tion Iast year of Holise Majori-
ty Leader Tom DeLay, R’Pexas,
fifianes (:harges ’Oth"e'r‘ investi-
gations'seem to be sprouting ey-
erywhere.

But Reid -Weingdrten, 4 for-
‘méx Abscait prosecitor- who ;
now is a high:profile ‘Washing-
ton ctimihal défense lawyen”

.Said‘he would bet that the fluf:

ry of congressional cases has re-
sulted from evidence “falling in
their (investigators?) laps’ rath-
¢rthana ;3rogrammed FBI Hunt
fof corruption. -
{The FBI. doés ,agpear 1o -be.
teppmg up its use-of eleétron:
id"surveillance and has ccndu(:t-

ed stirigs of state politicians; Bu- §

reat agents secretly.taped Rep.
Willidm. Jefferson, ‘D-La, be-

fore finding $90,000 b his- freez

ée-diring:a faid: last' May. Teltt
phones' were: wxretapped for 3
foliramonths i an'investigation -
of Rep, Curt Weldon, R-Pa., gov--
ernment sources say.

In _“Qperation’ 'Tennesses
Waliz,” 10 Tennessee State offi-
clals, mcludmg fivé éurrent and-

Sformer iegxslators, have been. |

prosecuted in a scheme inwhich» |
hidden cameras whirred as’ FBI
undercover agents offered pay-
offs i in return for help for a dum- ¢
my coinpany, Burrus said some
targeted Tennessee !egzsiators
were moving. so quickly< that
“we were actually having to dis-
cuss how we were going o slew

it down” 50 that bills' axdmg the’

phony ﬁrm d:dn’t become law.
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{ohring, Valley

_”#W,__m% e

incumbents winners

ISSUE: FBI raid on’his and
other legislators™offices fail
to tarnish voters’ support.

By ZAZ HOLLANDER
Anchorage Dally News.
WASILLA It was good {0 be a Val-
ley Républican Tuesday night.
Unofficial resuits at 11 p.m., about
the time Wasilla’s Sarah Palin de-
clared herself governor, showed that

every Mat-Su legislative incumbeiit is |
headed back to Juneau: AP
_ Inthe Valley’s most closely wiltched:.
Jegislative race, Rep. Vie Kohring eas-
ily defeated Democratic chal- o
lenger Katie Hurley;the 85-year- MAT
old Tormer legislator thought by FOC
some to-be capable of beating " ™
the incumbent in state House District
14, a Republican stronghold that takes

in greater Wasilla. )
Kohring drew, roughly 60 percent.of

thé Votes. counted yvith alliscven pres!
sg;;:sts in, according to preliminary re-
~ 'Eederalagents.lboldngforpotential-:
'St Iy corrupt links to oil field servie-

9Y  es company Veco, as well as'de-
Us veloper Marc Marlow, searched

.. -anumber of legislators’ offices,

including Kohring’s, in late August. Of

six lawmakers searched Aug. 31, only

Kohring sought re-election. Kohring

also works for Marlow. :

Sty .

o e & B e

 Asked to-coie inas Kohring’s clial
fenger in late August after the criginal
candidate stepped down £6f a state job
Hurley quickly raised nearly $30,000
largely inismall donations.from-more
than 250 contributors: e
“3:Starr ‘Bynumy preparing’to-“drag’
her husband out of their busy Wasilla
auto repair shop to vote Tuesday eve
ning, planned to vote for Kohring. She

[9YA-AN- [gpepgenz ity

¥
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Ca:zfxmwéjmmsf © 16, whick vanges from Poif Ma{:}{enw{ai’e comey, safd e had decided to,rin over fruglrae
ittt Seow hat e about Hia ley, Byniim said. te'swi :‘sﬂmne}p“ecmcts%ereacewmedfsrm tion with the previous Legislature's: ailure: to

And she did consider the PRI investigation st wnoffiial vesults pasya fiscal plen, He eciticized Republican Pee
wase't swaved: Neuman,afarmexxveodgverknrﬁ*smgsgmke Wnesm’eee ,

“Y never hoard that he was aefuahw cptviel wenhxsﬁmtermasapo!z&cainewcemermzaﬂé Hgging, & rélived .S, Aty colone), said be
ed” she said, “You'rs going o have to prove fo when he defeated former Rep Beveriy Masek returned 8,000 in Yeoo conteibutions a fow days
me it he was guilty bofore ] say he was.” and Thmngsen ‘But {his season, (he| Jnoaine Alter the investigation camé {o hght.

Kohring wés wunavailable for comment Tugs- ent Weatherad chishengos frorm eifizen activist Yo Hovise Distriet 16, which steelches friin
daynight. Thompson-—who spent thelegislative session in Chugmktsmomskzrtsef?aimen&ep B Stole

I an ¢-matl, he 5id he planned to campaxgn Juneau serving as a self-appotnted watchdog— tze defeated Patricia Cheshro, his Demoeratie
wntll polls dsed at8pm, “gotobedeearly” and  thathe had become anofl industey puppet appanent, o bis way to a thindterm,
tisg at 4 am.loddy to wave a thank you” sign I Gthemces, Sen, Cliarlie Hugping won dn - Rep: Carl Gattgalso easily beat Dettoorat Jim
along the Glenn Highway, regudisss o the ele. easy vielory over independont: challenger Jay -Wardman for his third form Serving House Dis

fion results. " Crossinstate Senate District B, which msfrom fricl 13, which includes Hatcher Pass and Pal
Only ane legislative race was even marginally Cantwillt0-Birchivoad, ‘ e,
dlose, Fisblerm icgmbent Mark Neoianbest  Higains way: appcmted in 2004 by Gov. Frank — :

edindependent ehall enger&!vrl “Boone” Thomp-  Murkowskito Al the soat held:hy Tormer Sen, nnemermsmdemaatereamazﬁxebaxkymwasma
son with 58 peroent of the wtem Housei}xsmct Seott Odan whmsgned Cm&ap@ixhcalnew dfceatolunderds cxxmmssﬁsm
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Federal agents arrest Anderson.  butid not ek re-clec- :
tion'in November; kept up 01

Dally News staff . his consultmg business as- 2
Federal authorities arested state Rep.Tom an adviser for clients who '

- Anderson‘on Thursday afternoon on “public. . ;do biusiness with state and “
- corruptlon charges; the FBI said. Anderson " ‘local govenment: He is .
- was still In‘custody at the Anchorage Jail o ‘matried to'state Rep. Lesil o
Thursday night. -McGuire; R-Anchorage; whg" * g

FBI spokesman Eric Gonzalez sald further 'was elected to the state- ; s ¢

- details would be available fiém the Depart- :Senate in November. -Anderson. 4
ment of Justice foday: sFederal agent$ swamiéd b
.Gonzalez would say onlythat there was’ a . <legislative offices around the state attheend* Y

‘e
S

L"

federal warrant for the amest *in‘conriection;
» with a public comiption probe.™

1Andersen; who was elécted o the state:
House. fouryears ago to represent Muldoon

:of August, seekmg infarmation‘on leg’slators
-+¢ links to-oil'services and ¢onstruction company: §
Veco. The' FBI made no arrests at that time:. -
*Check mmvadn com for updates R

1 §
¥ B 3
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= LOBBYIST: Apology
to city.leaders by. Bill

Bobnqk is called a link
to the Anderson scandal. .

. By KYLE HOPKINS.
and LISA DEMER
Anchorage Dally News

Bill Bobnck, the lobbyist who
set up.a company that feder-
al presectitors say.was used to
funnel bribes to indicted’ state
Rep. Tom Anderson, calledMay-
or Mark Begich and several
- members of-the Assembly over
the weekend.

His message: I'm sorry.

“He wanted to apologize for
the mistake he’s made and he
knows he neéds to'deal with it,” FBI - Stevens-607
Begich said Monday.

© ‘The ‘mayor,, who- considers
‘Bobrick a friend and $erved as
best man at Bobrick’s 1998 wed:
ding, said ‘that he was disap:
pointed in the longtime lobby:
ist and that Bobrick should work

Wlt’lffhe FBI. q ’{3&()%

See Bac Page, BOBRICK
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BOBRICH: Muyor Begich says highly

Gontled from 4-

“Ithe has{o serve fime, then that's the way life
gous,” Begich said,

For yeaps, Bill Bebrick hag been ane of the
city's tap lobbyists — hired by Incal compantes to
serve their interasts hefors the local government
~ and & fixture at Assembly meetings. He also
fits the deseription of an snnamed ed-conspirater
in the indictment thal eont Andorson tojatlifor a
night lastweek

When Bobrick left an apologetic message on
Assernblyman Dan Cofley's cell phone, Colfey
Sid 3t eanfirmed for him that Bebrickis indesd
the same persen actused of accepling brive mon-
ey from 2 secret FBI source and funneling cash fo
Andersen.

“Hesaid hewas sorry that he'd done what he'd
done, and he safd he was soury that he'd hurt his
community” Coffey seid.

Bohick hasw't been charged with any erime,
He did not velura phone messages Monday.

Several members of the Assembly nferviewed
Mouday ~ including fwo Bobrick didnt talk o,
Ken Stout and Paul Bauer ~- said they hadu't per-
sonally seen Bobrick braa any ethics rules dur-
ing his fregnent dealings with cily government,
Samé hiad a ot of good things fo say about Bo-
brie] )

FBlagents arrested Anderson on Thursday afe
fernoon an conspiracy, muney kmndering bribery
andother charges.

He pleaded not guilty Friday, was relcased
from jail, and mads a brief appearance in fed-

acty

erad coust Mondey afternoon for a Stafus hear- §

ing an who will sepresent him, Anchorage Jaw- £ %
yer Jeffrey Feldroan, who hasbeen appearbogin 7«

conrt for Anderson, said he won't be able to hane
dle the ease because of “back-n-baek trisls” in

other eazes fn March and Aprfl Hedlo s yep- §

resenting BP s the complex, sngoing federat in-
v?stigation into pipeline corrosion on the North
Slope.

}N\

Also, Anderson bas deelded not b take 2
planned vacation to Mexleo hecause ofhis need to
find 2 lawyer and start ks legal defense, Feldman
saif after e hearing, Magistrate Judge John .
Reberds exclier had given Anderson permission
togo.

The 16page indictment against Anderson
doesritname the lobbyist he's aecused of working
with, bt doas deseribe fhat person as someene
who setupa shell company ealled Pacific Publish-
ingonoraround Aug.2, 2004

Areordiag to state Commeres Depurimept e
eovds, Bobrick s listed us the owner of Pacifie
Publishing on a now-expired business ficense is-
sued Aug, 2, 2004, In a September interview for a
stiry shout Anderson and his consuliing invome
ontside of the Legisiature, Bebrick iold the Dally
News he had created the company.

The indictment also deseribes the ansnymons
Tobbyist as someone who had & censulting con-
fract with an wananted corvections company that
Anderson 15 acoused of helping in exchange for
HIONEY, )

Bobrick registered with the city i 2008 as a

Tobhutst fer Coonelt Compandss, whtich had heen

Anderson's triad i tentafively sot bo hegin Fels, | ‘st
: ool

e cily lobbyist made big mistake

Rep. Tom
Anderson

and altormey
Jeff Feldman
waik through
the Federal
Building on
theirwayto g
court foasing
Monday. F8
agents arested
Andersen

of Thursdey
aftemoon on
ponspiracy,
noney
taunderng
hribery and
other charges.
He pleaded
nof guifty
Fiday snd has
decided not o
take 3 planned
vacation

1 Medo
because of s
need to find

a lawyer and
start bis fegal
dofenss.

adn.eom

RENVESTIRARON: For previous stosies on e B

comupticn investigation and Andersan fndiciment, so 6
warwarn com/news/politics/FBE

RBLOG: For updates of to express younell, ik on.
wwwadncon/alaskapalitics

working to apen a facillty for juvenite offenders
in Anchorage and also to build 3 private prison i
the state.

Federal proseotitors hiave cosphasteed ihat the
correntions company was ot implivated in the

R

£8se,

Agsembly members satd Bobrick didn? get
specific i his apalogies. He didn't tatk shout An-
dersen, ot whnt exactly e did or didn't do, they
said, '

Assemblywomen Pamela Jennings and Anva
Fairclough said Bobrick told them he was sorry i
he made the Assombly erthe city look bad,

.

=

..

“te actually said Tve done something wrong
an% P geing 1 have fo pay fer & Jennings
sal

Assemblyman Paul Baver —who said Bobrick
campsigned against hin when he ranfor office —
said he thinke Bobrick's potentis! fies fo the An-
derson cage raise questions shout ks lobbying
workbefore the city.

Begloh said Bohrick made 2 big mistake, but
fhat “from ] indications, there’s nothing. con-
rected o e ollyin ansgative wag?

Bobrick was executive director of the Alaska
Demoratic Parly in the 19805, He later became
a registered lobbyist in Anchorage and has said
ke reprosented oy clisnts whe had fy bast-
1ess,

Bobrick is currently registered as Jobbyist for
1 different companies znd entities dofng busk-
nass hefors the city, far more than any other fn-
dividusl, Ameong themy 3L Propertles, Carr-Galt-
stein Properties, developer Mare Marlow, Alas:
5a Intersiate Congtruction, Elduina Inc, and
{he frefighters union. He eaxlier lobbied for Wab-

It ROTH /- Anctiorage Oaty News

Mart,

Long before Andersor's arvest, Bobrick had
baen telling people he wanled to move away from
his lobbying business.

Coffoy said thet he'd been plenning to reet
with Bobrick and (he pdvertising/public relations
frm Lottsieldt Smith last Tuesday — untif Cob-
fey had a heart altack and was hospitalized. Cof-
foy sald he jater learned that meeting wastotalk
ahout Bebrick's obbying clients transfering fo
the other company,

Cotfey said Bobrick visited him in the hospital
and tatked shout getting out of lobbying for health
reagens,

Cuetls Smith, & pariner st Loficleldt Smith,
said Friday that Bobrick told him something sim-
flarweeks before,

“He yaidiobhying was simply loostressid”

I ContaeDay Ness e s opns at RogbinsGadnaom.
Contact reporter tisa Demer at eraer@adn.com, Read cut pofitics
log at adn.confeiaskapaiihs,

o kL.
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From small potatoes to big ones, _
let’s hope for new ethics legislation |

3

¢ , Rep. Tom “Small Potatoes” Anderson should.
Q be taking a lesson from Sen. Ben “300 Clams”
k Steveiis on how to shoot for the real big bread.
8
N

' Stevens received $775,000 for five years of consult-
ing, and Alaska Public Offices Commission hit him
" with only a $300 fine for nof disclosing his two-year
! chairmanship on'the Alaska Fisheries Marketing
‘ Board. ’ ;
Isincerely hopé the new alliancé in J uneau gets
some ethics reform legislation happening whenj
they get together in January. We the voting public
would like {0 be informed about How our publie
officials are making this vast amount of money as
consultants, And while they're at it, would they!
give APOC some teeth too?

—B. MacMillan,

L 169A-AR={3 ()~ Peess _ Anchorage

FBI - Stevens-609
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to handle his

‘= SCHEDULING::Jeff Feldmian
“Was too busy to take thecage. -

5

e

"By LISA DEMER .~

~An¢hora§e Dally News . - + '( 35 ;r*"

State Rep. Tont Andérson, facing seven || (27 -5/
federal félony charges including allegations | 2.4
+0f extortion, morey laundering andbribery, =

¢35 =
is replacing oné high-profile defense lawyer -Stockler
with'another. o
Anchorage -attorney -and -restautateur
Paul Stockler, enteréd an appearance in the
. case.on:Friday, and the arrangemeént was
, confirmed at.abrief federal court;hearing
‘Morday, - T T T
s He is a formerstate piiosecutor who Was
-a'key part of the team that suecessfully de-
“fended Rob Kane and Security Aviation on

corrosion and h

Andérson

far the only p

N 4

derson taps St

ed

:Anchoragé attorney, Jeff
4" Feldman. But Feldman is

représenting BP in-an in-

vestigation into pipeline
d has trials in civil cases com-
Ing up riext year. He couldn’
well, he earlier told th .-
was-indicted Dec, 6, He is'so -
€rson fo face charges in an on:
going FBI probe irito allegations of corrup-

7 (TL,:A.@ I\’L@ b%ljgflégwnsnso

~ 13J13/0¢,_ADAI

7. federal weapons charges :
1 - earlier-this year. He usu- §
: ally handles -complicated
+ civil litigation, he said.
Anderson ly
had loped to be represent-

o

1 4

originally

by another-prominent

t handle this as’

3

BI

)
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ANDERSON: 7rial

Continged from B-1
tien involving Alaska’ legzslators

Anderson, whose term in office ends’ in mid- i

Janary, is aceused of war, king with a lobbyist to
sef up & sham company. Payments were funneled
through that shell, Pacific Publishing, to Ander-
son in exchange for helping 2 private eorvections
company with efforts to build a private prison in
Alaska and operate an adolescent treatmenteen:
ter in Anchorage, according to the charges. .

‘Those efforts falled. The corvections comipa-
ny, which was unnamed in the indictment but ap-
pears {o be Cornell Companies, was weportedly
unaware of the scheme, Which was set up through
an undercover informant,

Anderson’s trial is scheduled fo begin Feb. 12,
Whather that date will stick is unclear Andersen
warnts te go to {rial, but Stotkler said Monday he
has just gotten the case and hasn't seen the gov-
erntent’s evidence yet.

He spoke by cell phone from Houston, Texas,
where he was representing an Alaska contractor
in mediation of & multimiliion-dollar lawsuit,

“I need to get hame this week and read what
the government has,” Stockler said.

M Daily News reporter Lisa Demer car be reached at

‘emer@adn.com and 2574380,

FBI - Stevens-611
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needsaride.

- Wait! Anderson may need -a jet ride

. Perhaps Gov. Sarah Palin should,waxt to sell
former Gov. Frank Murkowski’s prisoner fransport
jet until we know whether ‘Rep. Tom Anderson

; F-Damszller

- J9YA-AN- 1552041
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:s» 3—‘5/0(4
By BILL J. ALLEN

| special daytoextendtoaﬁofourread—
ers our warn wishes for a wonderfal
istmas and our most §incere h

that your New Year will be filled with
' good health, happiness and prosperity.

We remain, grateful to each of you
" who has made-The
Vaice of The’ “Times
part-of ) your regular’
newspaper réading
' routine, and we are
rpleased ag always to
€Xpress giir thanks fo
the men and women .
of the Anchnrage 3
- Daily: News who - ;
make it possible for EZLE
this daily editorial Auen
~page to continug; ~ -

you gwd tidings at C

Al , piojech

Date: §22512006
Edition: MONDAY

Title: WE WISH YOU GQOD TIDINGS
AT CHRISTMAS

Character

Clssfcaion: 194A-AN-13620:M -3\
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TRCEIIRIG AN ey FINxvene gp remai g

riStinas—

elged; ennch and enhven the pubhcs There cerbam}y wﬂi be*no slmrtage

Once aoam .Lam privileged on this sun exstamimg of the headlinés of the gf eompelhngéopms on-the 2007 agen-

Y ¢

In one respect this has been a diffi-  Gov. Sarah Palin hag brought.to
cult year for me, personally, a3 the re- Juneau a new energy and her enthusi-
sult of 3 federal mvestxgahon involving . asin assures that Alaska will be moving
political campaign contributions to ahead at"full'speed! We wish her’ well!
members of the Alaska Legislature:; Her sutcess will theati- succeSS for all

g those issues will be’resolved, Alaskans We may, w:th some
intheriewy . 4;_‘ of her stxaﬁegles and pohcxes as time

As most of you know, I am'not oniy #oes (}n!-but we will do so with, respgct
the publisher of The Voice of the Times, .for hér. ami her office — and i the hope
but also am chairman of VECO Corp., that,qur view, along, With that of all
one of Alaska's largest and most-suc, . Alaskans, will assist her overall goal ¥o
cesshil éngineering, construction and -do great thmgs for thisgs state.
ivapagement companies, ‘Buf Alaska is not :illabpgt polities or
We employ*thousands of won&erﬁﬂ political leaders.:Mostly, itis about peo-

and ta!enbed rien dad women in - :plei— ordinary, folles who -are;here’

' dnd in many places the world over..As a- ‘causesthey love. the; beauty and the: opj

corperation, we have donated millions:of; «portunities that abound in‘this state.,
- dollars to worthy charitable cases, atid:

. People‘like you and:peopleilike. me'
. Ithasbeen 14 12 years since the g}d individually eur people in every part of We‘reAiaslmns, all

Anchorage Times: ceased publication., -our business lkewisé have bodn'generous:  And on behalf 6f thodeyvho each‘day
Yet its voice ~ a Conservative view of is- + gwexs to hundreds of agencies and activi= bring'to you.TheVoice:of {The Times; 1
. Sues that fice. our city, State and nation es that help'malie Anchofage abd Alss- ‘extend: the warmest:of wishes for 4

]

*-

~hagbeen ved by thi’ waigue di-
nmgement with the pnbkshm of what
1now is Alaska'’s largest-newSpaper.

"W believe most readers consider this
a rars }oumalxstxc tréat, sométhing that
— despife-aéeasional fashes' of antago-

msm\betwe&n mmpe{:mgfcmm has da

kﬁabﬁm placs tolive.. - - “wonderful Chyistmas, May vour day be
We will continiue to do-sodn the year- filled with love and joy. And may the

thatis about tounfold ‘We aiso look for- Néw Year bring fulfillment of your

ward’to continuing our coriiivitment to dreams

readers Wh lodk t0.0s to express a dif-. :

ferent wewpomf: on;the issues of the -

e A sl

“ g J Ai!en is. puhlisher of Tha Voxce of
“The T‘mes ami chasmzan of VECO Cc-rp

v,

1 ks

. e e

Ed:isr& TOM BRENNRN, 264-8191, PBUL }!:HR!NS 264: 8192 mm; "mam 264-8193
Assomate gditon: }B}i SIRGYKE 264-8107 # P.0. Box 100040, Aachorage; AKI 85105 A 99?-264-8194
. maﬂmm'mes@aiasxa ﬂﬁa d : .

§:The Vmce cf the Times does fiot represent the !
“views of the Anchorage Daily News. itis publistied:
unger ragreement fo prosdve the separate edts.

=< ddstortal woice,; of the former Anctwragemmes P

o S R NN TN
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Delay sought in legislator's bribery trial

ANDERSON: Defense says it needs time to review 20 CDs of FBI data.

By LISA DEMER
Anchorage Daily News

Published: Yanuary 9, 2007
Last Modified; January 9, 2007 ot 10:34 AM-

Indicted state legislator Torn Anderson wants to delay.the start of his trial so his lawyer can

better prepare.
In & court motion filed Friday, Anderson's attorney, Paul Stockler,
Stary toals wrote that he is still working his way through 20 discs "which contain
5:::“ 3 friend hours of audio and video recordings involving the defendant taken
1RC s n W
Digg this over an extended period of time,
Seed Newsvine s
Send link via AIM The trial’is now scheduled for Feb. 12, and Stackler said he wants to

Fontsize A A A defay ft untif Apiit 23.

The three-page maotion provides the first mention of video recordings
in the FBI corruption investigation of Anderson and other legislators. Anderson was indicted by a
federal grand jury in December on seven felony counts including money laundering, extortion
angd bribery.

The indictment contains a numbeér of references to recorded conversations between Anderson
and two others: a local-government lobbyist for a private corrections company and a confidential
source who had worked for the same company. The indictment doesn't specify whether any of
the recordings were on video,

The indictment describes a conspiracy that began in July 2004 in which the fobbyist set up a sheil
company that existed to launder money to Anderson. The FBI gave money to the informant, who
passed it on to Anderson and the lobbyist in exchange for Anderson pushing the interests of the
corrections company. Andersan received less than $13,000, according o the indictment.

Anderson has pleaded not guilty to all the charges.

No one else has-been charged in the multi-pronged investigation into corruption involving Alaska
legisiators, and federal officials will say only that the probe continues,

Federal agents eéxecuted search warrants in August for almercus sites around Alaska, including

the offices of six legislators. According to two of the warrants, the FBI was seeking information

on Veco, the off services and construction company, including “anything of value® provided by

Veco and two top executives to any public official. The FBI also has issued subpoenas to )

commercial fishing interests, including some based in Seattle, for records related to retiring FBI - Stevens-614
Senate Prasident Ban Stevens, son of U,S. Sen. Ted Stevens. Ben Stevens has been paid to work

as a fishing industry consultant.

- Stockler.said he's listening to or watching the Anderson.recordings himself because.it’s important.
to hear the speakar's tohe. The goverrnent didn't provide a transcript and every hourof a
recording takes two to eight hours "to decipher exactly what was said," Stockier's motion said.

He wouldn’t describe the recardings or what is depicted on the videos.

M - 312
140 - J-) 3620 %%ﬁ

iltpy/Awww. didn.com/mews/polities/fbi/story/8549536p-8443334¢. htmil | T10/2007
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had estimated a week, his motion said,

Assistant federal prosecutor Joe Bottini didn't return a calt on Monday but earlier said the
government didn’t oppose delaying the trial though wanted an earlier date in April than Stockier

Anderson was elected to~tﬁe state House in 2002 from East Anchorage but last yeéi:de‘c?ded not
to run ggain. He remains in office until Jan: 16 when new lggisiators are sworn’'in. He Is married
to Sen.-elect Lesil McGuire, who served three terms as a state representative,

Anderson worked as a consultant when he was a !eg;siator, and one of his btggest clients was
Veco. After last year's regular. legistative session, he registered as a- municipal lobbyist in
Anchorage. He hasn't registered for 2007, i
Anderson also was hired last year as executive director of the new Mldtown Improvement

District. But after Anderson was indicted; the organization's board and Anderson agreed he

should step down; said Tom McGrath interim board chairman and owner of electronic parts store :
Frigid North, :

FBI - Stevens-615
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adn.com | crime,: Anderson's trial resche,

Anderson'’s trial rescheduled for April 9; lawyer

Tt - P - U - P . ve .

wled for April 9; lawyer is reviewing ta

:, - fy
K

is reviewing tapes

Pubhshed January 11, 2007

Last Modified: January 11 2007 at 02 33 AM

ANCHORAGE -~ The trial of indicted state legisiator Tom Anderson on bribery, money laundering
and extortion charges has been rescheduled for April 9.

Story tools
E-mail a friend
Print
Digg this
Seed Newsvine
$énd link via AIM

Fontsize s A ] A | A

U.S. District Judge John Sedw:ck this week set the new date so that
Anderson’ s defense attorney has time to prepare for-the trial. Defense
- -lawyer Paul Stockler said he's hstemng to and watching 20 discé
contamlng many hours of audio and video: mvolvmg Anderson.

5

- Stockler wanted the trial to be pushed pack to later in April bécause*

he has a state court case set for trial. at the start.of that month. But,
Sedwick wrote in his order that he wasn't avallable then. If there's a
conflict as Anderson's new tnal date nears, he can-ask to delay his

trial further, the judge said.
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FBI raids help set agenda in Juneau

LEGISLATURE: Ethics, pipeline, education are top issues this session.

By SABRA AYERS
Anchorage Daily News

Published: January 14, 2007
Last Modified: Januvary 14, 2007 at 04:04 AM

JUNEAU -~ An unfinished gas plpeline deal, rising health care and education costs, and a
bipartisan call for revising the fegisiative ethics faws -- Alaska's lawmakers return to the capital
this week to bagin tackling these and other issues in a3 four-month session that starts Tuesday.

The session gets under way after a year of political change in which
Alaska saw the election of its first female governor and Democrats
gained powerful Senate committee seats after being in the minority
since 1984.

A political scandal, which erupted In August when the FBI raided six
lawmakers® offices in an investigation into alleged government graft,
hias brought curbing corruption to the forefront of both voters® and
legisiators® minds.

Clckio eniarge How much the shadow of the FBI raids will hover over this year's
Story tools legisiative sassion remains to be seen, lawmakers said. Rumors of
E-mail a friend mare indictments to come, are swirling around the capital after the
Print December indictment of one lawmaker, Tom Anderson, a Republican
Digg this representative ffom Anchorage whose term in office eénds Tuesday.

Seed Newsvine

Send tink via AlM *The black-cloud is definitely going to be difficult for some people,”

Fontsize; AfA{A sald Sen. Kiny Eiton, a Democrat from Juneau. "The most distressing
part is now it has become sasy for people to assume everything we do
is tainted.”

The scandal has placed ethics reform at the top of the-ist in both-chambers of the government.
Legislators from both sides of the aisle have filed ethics-reform bills.

The governor's office has sald it will also. submit a propasal.

"paople understand. what the concerns are, but the best solution has vet to be hammered out,”
said Sen. Gene Therriault, 8 Republican from North Pole and the Senate minority leader.

Lawmakers begin the session at a time when the state is flush with cash, thanks to high oft prices
and a new oil tax. That's good news for those pushing for spending in education and beefing up ~ N
the under-funded state pension system. FBI - Stevens-617

But Gov. Sarah Pz;lih has asked for spending restraint, and additions to state savings accounts,
saying being prudent is the best way for Alaska to safeguard for the future. Palin has asked her
Cabinet members to trim her proposed $3.7 billion budget for state operations by $150 miilicn.

“It's going to be tough, there's no doubt about &, said incoming Senate President Lyda Green, a
Repubiican from Wasilla, Gresn is heading 3 15-membaer bipartisan coalition, a setup that will see
Republicans on both sides of the aisle.

_ M .»3\'“&"
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Securing a gas pipeline deal is expected to become a main focus in both the governor's office and
with lawmakers, but it's unclear how much progress will happen. The Palin administration is
waorking on a bill it promises will “jump stant™ a deal on state tax terms if 2 developer takes on
the pipeline. Palin has said she wants to "bring transparency to a competitive process” when
negotiating contract proposals.

Lawmakers'said they hope to be kept in the loop on the governor's progress, but agree that her
administration will need time to thoroughly figure out the best deal for Alaska.

"No one is axpecting her to have something ready on Jan. 16," said Rep. Ralph Samuels, a
Republican from Anchorage. "But after six weeks, I'm sure the pressure will start to build and
we'll be looking for some indication as to the direction the governor is moving.” .
Several crime fighting bills have also been filed this year. Requiring schoals to report chronic
truants would help communities keep at-risk children in school and out of gangs, according to a
bill proposed by Sen. Con Bunde, R-Anchorage.

Another bill, sponsored by Rep. Kevin Meyer, an Anchorag_;e Republican, would require ignition
interlocks systems, which prevent a car from starting if a driver fails a breathalyzer test for
alcohol, for all repeat offenders convicted of driving under the influence.

Datly News reporter Sabra Avers can be reached at sayers@adn.com or 907-586-1531,
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WILL WORK FOR SARAH . . . The Alaska Budget Report, an
insider subscription newslattar about legisiative doings, says
former fawmakers and Cabinet members who applied -~
unsuccessfully -- for Cabinet posts in the Palin administration
include former Kenal Peninsula state Sen. John Torgerson,
former Anchorage state Sen./Lt. Gov. Loren Leman, former AG
Dave Marquez, former state Sen. Jerry Ward, former
Murkowski Administration Commissioner Scott Nordstrand,
former Murkowski DOT Commissioner Mike Barton, former
Knowles DOT Commissioner Joe Perkins, fornier Kenal House
member Gary Davis, former state Sen. Dave Donley and
former Murkowski Administration Commissioner/North Pole
Sen. Mike tilfer.

Win same, iose somae, datings.

Story tools
ﬁ'f"a“ a friend BAR BIGGIES BAGGING IT?...
t\mt ’ Ear hears some longtime Anchorage
gy this .
Seed Newsvine CHARR members are abandomng
Send Hnk via Al ship, fed up with its "new liberal

stant.” As the story goes, Blues
Central owner Frank Dahl, Chilkoot
Charlie's owner Mike Gordon, and
Crossroads Lounge owner Don Skewis are all voluntarily
ditching their fong-held seats. The powerful trio is apparently
irked by CHARR's recent blessing of State Rep. Harry
Crawford's driver's license violation coding bill, which
essentially would ban alcoho] sales to people with DUI
convictions.,
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office has banned the various departments from taking positions on bills. Commissioners.and
their underlings can present neutral info to legistators, at public hearings and the like, but no
opinfons allowed. Word is, all administration positions will come straight from the governor's

office.

Other governors have tried this, &'Ears. Control, you know, Speak with one voice, It's

understandable, but it never works. There's just too much stuff, and the Gov's office gels

averwhaimed.

SHHHH . . . In an Interview with Channel 2 about the appolntment of Keri Brady as Anchorage
D.A., deputy attorney general Mary Anne Henry mentioned low morale in the D.A's office,
attributing it to a pattern of harassment and discrimination against women prosecutors under the

pravious administration.

It took about a week, but AG Talis Colberg issued a statement publicly chiding his top criminal
assistant: "The department’s policy is not to comment on personnel matters,” the statement

scoop on pofitical bijinks in Afaska.

scoop on politicat hijinks in Alaska,

FBI - Stevens-619
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Legisiative pay hardly meager, numbers show -

Mostly hidden supplements help many lawmakers sarn a decent annual income

Juneau Empite {AK)

February 11, 2007

Author, PAT FORGEY

JUNEAU EMPIRE

Estimated printed pages: 4

Alaska fegisfators like 10 talk about their low salarfes ina “cltizen™ Legistature. Actually, thousands of dollars -
of mostly hidden compensation add up to higher Incomes than marny of their constituents enjoy.

Ang since legistators have great ﬂéxibiiity in choasing whether to eamn sugplemental income, you could say
they are as professional as they wantlo be,

Legislators typically claim to make about $24,000 a year. That is indeed the base salary.

However, a Juneau Empire analysis of public data shows the average legislator last year aclually eamed
neady $75,000, more than friple that,

The highes! pald legislator eamed $88,000 from the state last year.

"Our system of compensation has been a bit of a farce as long as 've been here” said Sen. Con Bunde, R-
Anchorage. who has served in the Legislatue since 1892,

When legisfators say pubhdy how much they make, !hey psually claim $24,000, That's what House Speaker
John Hams R«Valdez, said in 8 recent Empira opinion piece.

The reality: Harris fast year made $83,363 as a state legislator, accarding to Empire calculfations.

s still not much, he said, and last year's numerous special sessions made the figure unusually high, Haris
said.

“i still didnt make up for the income Host by not being able to work all summer," he said.

Powerful Sen. Johr Covlery, R-Anchorage, chairs both the Senale’s Rudes Commilies and the Legislalive
Coungil. He claimed in an Alaska Public Offices Commission filing last year thal ha made $24,012 from the
state the previous year,

The reality: The Empire’s calculations show Cowdery made more than $60,000 in 2005 and $67,483 last
year.

The commission's disclosure forms spemf cally state that disclosing legislative pay is not required, said
Brooke Miles, the commission’s executive director, and Cowdery did nothing wrong by reporting an incorrect
amount,

Cowdery was unavailable for comment Friday, but 2 call to his office was returned by spokesman Jeff
Turner, who polnted oul that Cowdery was paid well below the legistalive averags,

Hard to Track

The difference belween wiwl legislators say they get paid and what they actually gel stems from the way
they're comgensated, FBI - Stevens-620

Each legislalor starts with a flat salary of $2,001 a month, or $24,012 a year. The president of the Senate
aad the speaker of the House each get paid an additional $500.

That amount is 50 low that legislators need income from elsewhere to supporl themselves, many say.

“f cannot aiford to do this job unless | have oulside employment,” said House Majority Leader Rai;;h
Samuels, R-Anchorage.

Saveral legislators and fommer legislators have said that if they are o avoid any confiict of interest or
perceived conflict of interest, they'd have lo becoms "professional” invmakers with commensurate satades.
in that case, ouiside employment could be banned entirely.

Page 1 of 3
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Few legislators like that idea, however, even those who have been active in ethies eform.

"if you have a professional Legislatuse, it sounds terdble,” Samusls said. ™ think a citizen Legistature is the
way o go.”

In addition to-a base salary, each legislator gets "session per diem"” for each day the Legislature meets. Last
year that amount ranged between $163 and $218 per day for legislators from oufside Juneau, according to
the Legislative Affairs Agency. The three from Juneau were paid between $117 and $163 per day.

Last year most legistators from cuiside Juneau gol paid betwern $30,000 angd $33,0600 in session per diem.
Legistalors from Juneau got $23,000-524,000 per vear. The Empite caloulaions Included this amount as
ncome.

Tha theory Behind session per diem Is that legisiators sometimes have {o run two households, one in their
home distidct and one in Junsau. Some legislators, however, have been reported living in their Capilol
offices and showering in Capilo! showers and saving the per diem amount.

Harris said he's heard of some legistators doing that as well, but the practice is "discouraged.”
Some income is tax free

Legisiators front outside Juneau arer't taxed on their per diem. The Legislative Affairs Agency considers 57
of them as nonresidents of Juneay; even though it paid $10,000 or more to maeve some of them here.

Bunde has inlroduced a bill baring the Legislature from paving per diem fo legisialors who reside in Juneau
but sakd it would only apply to e three who represent Juneau.

Relocation expenses can ran as high as $26,000, which is what Sen. Gary Stevens, R-Kodiak, incurred.
Relocaiion expense was not included in the Empire's calculations of income.

In addition, legisliators who travel from Juneau back o their home districts during the session can also be
reimbursed directly for a hotel room if their house is rented out for the session, said Pam Varni, Legislative
Affairs Agency director for the state. That amount was not included in these income calculations.

When the Legislature is not in session, members can recelve what is calied “long-term per diem,” $150 5
day. To Jualify, a legisiator must either allend a meeling or spead at teast four hours of thal day on
-feygictative or constituent business,

Claiming long-term per diem s loft to each legislator's discretion, according {0 the agency.

Claims vary widaely. Sen. Bert Stedman, R-Sitka, put in for the largest amount, working on average more
than five days a week when the Legisiature was not in session. That made him the highest paid legistator
tast year, al more than $88,000.

Bunde said he didn't considered that as true per diem and said he'd prefers the term “stipend” so as to not
mislead the public. "Truth in labeling, 1 quess I'd call it,” he said.

Sen. Gary Wilken, R-Faithanks, was the only senator to ¢laim no long-lerm per diem Iast year,

*'m financially in a pﬁs‘ition that | don't rely on my fegislative income to live her,” he sakd. “Same people
do”

Finafly, legislolors get pald an office or business expense alffowance. Senators get S10.000 each;
Representatives gat $8,000 each.
pres ¢ FBI - Stevens-621

Legislators can either submit receipls for each expenditure to be paid out of that account or can getitin g
lurnp sum from which taxes are withheld. Haris takes his in a lump sum. For purposes of compensation, the
Emgire included that amount,

Amouats not-included in the Empire's pay calculations include travel {average $4,800 per legislalor). Rep.
Johin Coghill, R-North Pole, spent more than $24,000 on trave! fast year,

The information on how much legislators aclually earn is difficull {o delermine. The Legislalive Affalrs
Agency publishes on paper a list of amounis spent on each Legislator's behalf, but doas not typically make it
available eleclronically.

i also does not tally the amouals, and excludas long-term per dieny from its total compensation.

Witp//zephyr.cl.anchorage.ak.ugi2069/iw-search/we/InfoWeb?p_action=doc&p_docid=1173F744F1235880...
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The Legislative Alfairs Agency also refuses (o release the amounts of tolal income i repodds o the Internal
Revenue Service on legisiators' W-2 forms.,

APOC's Miles said that maybe it is time for the commission {o include state pay in legisiator's financial
disclosure reports,

Miles said her agency has previously not required i because of a beliaf that the information was readily
available elsewhere,

.She has since heard reporls that the numbers are less readily avallable than she'd thought,
“That makes me think it needs 1o go on that {form,” she said.

Miles said she'it ask the commission whather it wanis o require disclosure of that information by legisiators,
That request is ikely (o come at the commission's March meetling, she said.

2008 Selected Legistator PaySessionPer Diem OfficeExpenselongtermPer DiemBaseSalary TotalPay Rep.
John Harris, R-valdez $31,251 $8,000 $19,500824,512$83,263Former Rep: Bruce Weyhrauch, R-Juneau
§23,765 $8,000819,050$24,012874,827Rep. Beth Keritula, D-Juneau $24,092$8,000$16,200 $24,012
$72,3048en. John Cowdery, R-Anchorage$32,121 $10,00081,350524,012567,4838¢en Kim °Elton, D-
Juneau$24,091810,00086,150524,012864,253S0URCE: legislative affairs agency data, empire analysis ¢
Pat Forgey can be reached at patrick.forgey@junzasempire.com.

Copyright 2007 Juneay Enpire
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veco fades into Juneau background
ITHICS: Last vear's scandals leave lawmakers with a keener sensitivity to every interaction with
obbyists.

3y SABRA AYRES
tnchorage Daily News

‘Published: February 27, 2007)

UNEAU -~ Lawmakers here say there was a time in legislative history when a
:ocktail party sponsored by Veco executives in a Baranof Hotel suite would have
ieen oil executives and lobbyists cozying up to lawmakers and staffers.

3ut such a scenario was before the FBI raided six legistators’ offices last year. It was | % )
efore a House member was indicted on charges of bribery, conspiracy and ;
wxtortion, and before falk in the Capitol turned to ethics reform and clean
jovernmant.

“his year, lawmakers said, Veco executives haven't been around either the halls of A7 " N
he Capitol or the hotel bars frequented by the lawmakers who rent rooms upstairs & %) . / ;8
juring the session. e - '

e

"There is certainly fore

#hen the FBI searched legislative offices last August, search warrants show they scrutiny of behavior that could
vere targeting material finked to interactions with Veco chairman Bill Allen, among  potentially reflect badly on the
wher documents., institution,” said Senate
Minority Leader Gene
Jone of the lawmakers' whose offices were searched or any Veco executives have Therriault, R-North Pole,
yeen charged. In December, then-Rep. Tom Anderson, R-Anchorage, was indicted {Seanna O'Sullivan/AP)

y charges of bribery, extortion and money laundering, The two actions have not
)een linked by the FBI's continued investigation into government corruption in
\Maska.

Jne lobbyist is registered to work for Veco this year, compared with three last year, according to the state's Public
Mfices Commission.

1 the past, Veco stood apart from other interest groups by heavily using ifs top -executives to lobby in Juneay, in
ddition to its contracted lobbyists. Veco is an Anchorage-based oil-field service company and one of the largest
wsinesses in Alaska. It has championed oil company interests in Juneau for over two decades.

n 2002, the state insisted that Allen himself register as a professional lobbyist because he was making so many
fisits to the capital on behalf of his company.

\ request for an interview with Veco executives Monday was turned down. A woman answering the phone at
feco's headguarters said the company's legal counsel had advised executives to refrain from media comments
il after the FBI investigation's conclusion.

awmakers say the raids and swirling rumors of more indictments have created a magnifying glass when it comes
o legislative conduct this year.
FBI - Stevens-623
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obbyists from ofl companies still visit lawmakers, but some legislators say a hyper-awareness to what could be
serceived as unethical behavior has changed the way the government operates with special-interest groups.,

since the fegistative session began last month, some lawmakers say they have thought twice about attending the
ibundance of lavish receptions hosted each year by special-interest groups from pharmaceutical companies to
nunicipalities and nursing groups.

" jome said they have become more cautfous about public perceptions of their behavior, particularly as discussions
:ontinue in both chambers on more. than a dozen legisiative and executive ethics-reform bills,

There is certainly more scrutiny of behavior that could potentially reflect badly on the institution,” said Senate
4Ainority Leader. Gene Therriault, R-North Pole.

“his year, some senior legislative staffers have said they are choosing not to visit popular Juneau bars, where in
yrevious years lobbyists have socialized with lawmakers and staffers.

It’s a given that our bosses are a public figure and therefore subject.to public scrutiny,” said Heath Hilyard, the
“hief of staff for Rep. Carl Gatto, R-Palmer. "This vear some. of us are questioning where we go out in public
yecause of how it might reflect on our bosses.”

sn early session primer on how Alaska fared compared with other states' ethical guidelines raised questions about
vhat should be and shouldn't be acceptable’behavior, said Rep. Mike Hawker, R-Anchorage.

I've-opted not to attend receptions this year, because you don't know where the new ethics legisiatién is going,”
{awker said. "The water is so murky now, I don't want to have to justify why I would go to one or oppose going
o one. It's just better-to avoid all questions and potential problems by not going until the reforms are worked out.

{awker said he never attended a Veco Suite party, nor was he ever invited to go "anywhere with them.”

3ut fobbyists and the special-interest functions have their place in the legislative process, Hawker said. The recent
wcusations of unethical behavior in Alaska's government have clouded that role and created bad press for what
he Anchorage Republican said was part of public participation in lawmaking.

The conventional wisdom has changed so that now lobbyists are a discredited profession and inherently evil,"
1awker said. "What's lost is that a lobbyist is no more than someone hired to convey a group's interest to the
egislature. They can be extremely helpful,”

nteractions with-lobbyists, receptions and special intérest groups may change in the coming weeks, however.
sov. Sarah Palin is expected to mtroduce her revised state budget proposal as well as her gas pipeline legisiation
ater this week.

awmakers said the debate over the Palin administration’s pipeline bill.could bring more lobbyists to Capitol halls
1s the debate on it heats up.

There is heightened awareness of any appearance of impropriety, a_nd‘ a sense that we better well care what the
wblic thinks," Gatto said.

Jaily News reporter Sabra Ayres can be'reached at sayres@adn.com or 907-586-1531.
FBI - Stevens-624
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Myrl "Boong™ Thompson lost his bid for the state House from Wasilla in the 2004 election, but that didn't
stop him from packing his bags and heading to Juneau.

The Mal-Su political activist miay not have an office in the Capifol, but he has become a fixiurs in is
hallways, hearing rooms and legislalive chambars, moailodng the goings-on in the Legisiature, keeping a
panticularly close eye on the delegation from his borough,

"oy generally walching out for stuff that goes under the radar,” said Thompson, who describes his role in
Juneau as "citizen lobbyist.”

His critics, however, call it something else.

“A lot of people cali him a Har, a scoundrel and a scurnbag,” said Mark Kelsey, managing editor of the Mat-
Su Valley Frontiarsman, the local newspaper thal publishes a monthly cpinion column from Thompson as
well as occasional excerpls fram his e-mail newslelter.

A lifelong Alaskan, Thompsan, 47, jumped into the political beeach in 2003 durng & controversy in the Valley
over former Palmer Republican stale Sen. Scott Ogan's business relationship with Evergreen Resources,
which wanted to explore for coal-bed methane on more than 300,000 acres across the Matanuska-Susitha
Borough. |

During that flap — which ended with Ogan resigning and Evergreen abandoning Mat-Su - Thompson got
invalved in citizens' groups aimed at ousting Ogan from office and became a vocal crific of the slate's
shalidw-gas progear to streamline coal-bed methane development,

In November 2004, Thompson ran as an independent o represent his district in the siate House. He lost the
election {0 Republican Rep. Mark Neuman from Big Lake, himself a political newcomer.

Notwithstanding his defeat at the polls, Thomipson saig, he took a leave of absence from his regular jobas a
banquet manager at ihe Holel Caplain Cook and headed off to Juneau, at his own expense, when the
session started the folliowing January,

He stayed for the duration of the 2005 regular session, mostly just watching and. listening, occasionally
testifying during public hearings on legislation, all the while sending regutar e-mail dispatches to a handful of
supporters.

This year, Thompson returned to Juneau -~ this time with a list of e-mail subscribers he says has swelled to
more than 5300 names and his regular forum in the Frontiersman,

But if Republican lawmakers want to subscribe to his e-mail bullelins, they'll have to do i urder a phony
name.

“When they ask fo get on i, § tell them | have a closed-door caucus e-mail filter,” he said, making a jabbing
reference o the group sessions the majority parly has In private where they discuss political sirategy.

In a recent e-mafl musing under the heading "Neumanism,” Thonipson sarcastically chronicles some recent FBI - Stevens-626
developments in his former opponent’s aclivities in Juneau, inciuding his recent appointment by House
Speaker John Hatris to the Alaska Statehood Commission.

"It has to be related to Mark's powerhouse pedormance on the POMV commiltce of 55 that Neuman
constanily reminds us of,” Thompson writes, referdng to the 2004 Conference of Alaskans that was aimed at
finding a long-term solution o the state’s chronle hudget shorfalls.

As one of only two cilizen members of the conference, Neuman bacame something of a media star among a
hall flled with polilicians and businessmen who debaled such issues as fixing the Pennanent Pund dividend
{0 2 "percentdge of market vatue” of the fund prnciple.

in another e-maif, he provides a short fist of bills up for review in Rep. Vic Kobring's Oil and Gas Commiltes,
and a short editorial commant;

I QLIA. ﬁ-—/\f— !3(09-.0 m "5‘8/
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*HB 373 Exploration and Incentive Credils; HB 386 Extended North Slope Severance Tax Credit; Natural
Gas Pipeline Incentive/Gas Tax. Do vou notice a paltern here?”

Although hx testifies from time o lime on particular pieces of legislation, lawmakers-say he does little else to
try io influence the process. In fact, some of those whom he criticizes most sharply say they rarely even
spegk with him,

"He comes o jus! about every ene of my Oil and Gas Commitiee meelings, and 1 usually greet him with a
fittie chit-chat,” said Kohring, R-Wasilla. "Bul he’s certainly nol lobbying me.”

Kofwing -- who was a sponsor of coal-bed methane drilling lagislation that was part of the Evergreen
controversy -~ said he admires Thompson's commilment and appreciates the personal saciifices he's
making to relocale to Juneau. At the same time, Kohring said, he's fnsstrated by Thompson’s approach.

"He's got it in his head that people are conspiting, we're in cahoots with big business, we're behotden lo
them, and it's just not true,” Kohring said. "l wish he would be a little bit more open minded.”

Wasilla Republican Sen. Lyda Green, co-chait of the Senate Finance Commitiee, said she is often
confounded by Thompson's writings, especially when he neglects to seek comment from the lawmakers he
is panaing.

{ see him as someone who goes from committee {0 committee, wailling and watching to see what the Mat-
Su legistators do,” Green said. *1 have no problem with thal, but the conclusions he draws are blased and
incomplete. 1's just kind of snarly.”

Kalsey of the Frontiersman said he fields frequent complaints about Thompson's Juneau dispaiches, many
of which come from Mat-Su legislators, But so far, none of them have made any real persuasive arguments,
be said.

| frequently hear, 'Myrl is a liar,’ or ‘Myrl stretches the truth,” But they cap never say, 'Here's a specific
example,’ " Kelsey sald. "It's a Iot of name calling with no substance.”

Thompson said he’s gotten used {o being a pariah in Juneau,
“W's like I'm radioactive,” he said,

Neuman, who won the seat Thompson was vying for in the 2004 race, said he hasn't spoken a word o him
since the eleclion, aad be daclined to comment on his former rival's aclivities in the Capilol

Thompson said he hasn't decided if he'll make ancther run for the House this year,

"t kind of like what Fm doing now more than if { were a legistalor,” hie said. "As a fegistator, they might be
able to more elfeclively muzzle me.”

Rep. Carl Gatto, a Republican from Palmer, said he fully expects Thompson's name o be on the November
ballot, considering the amount of time he has spent in the Capitol over the past two years.

"} cannot for & moment thisk that he doesntintend o run again,” Gatlo said. “This Is a great opportunily for
him to get encmous experience that he couldn't gel any other way.”

Caption;
Fhoto by SEANNA O'SULLIVAN

Myd "Boone” Thompson sits in the back of a House Finance Commitlee meeting Thursday at the Capitol in
Juneau.

Rep. Mike Chenault, R-Nikiski, right, peers al the notes of Myrl "Boong” Thompson during & House Finance
Comniiliee meeting Thursday at the Capitol in Juneau. “I'm generally watching out for stuff that goes under
the radar,” Thompson said,
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Anderson’s trial is delayed

3y LISA DEMER
\nchorage Daily News

Published: March 28, 2007)

“he trial of former state Rep. Tom Anderson for extortion, bribery and money-laundering charges won't begin until
une 25,-a delay of more than two months from the scheduled April 9 trial date, a federal judge said Wednesday.

\nderson's defense lawyer, Paul Stockler, sought the delay so he could review as many as 100 additional audio
nd video recordings made of conversations involving witnesses.

stockler already has received 50 to 60 CDs and DVDs from the government, but on Wednesday he told 1L.S.
Jistrict Judge John Sedwick that prosecutors have alerted him that they plan te turn pver even more recorded
widence.

\ssistant U.S, attorney Jog Bottini sald some of the material is ready for Stockler to pick up now.

Anderson participated.in the Anchorage hearing by telephone from Juneau, where he's living with his wife, state
sen. Lesit McGuire, durmg the !egtsiatnve 5ession,

{e wants a delay, he said, but doesn't know how jurors will react if the trial isn’t wrapped up by July 4.
sedwick sald jurors will get time.off for the holiday.

\nderson didn't want the trial pushed back so far, but the government insisted on the June date if there was to be
ny delay, Stock!er said.

My client is very ant’sy about getting the case resolved," he said..

30ttsm told Sedwick the scheduling conflict is because of "other matters” coming up that involve the prosecutors
_ ind witnesses.

{e didn't explain what those "matters” were all about.

T T T e T - e R Stevens6 28

Jaily News reporter Lisa Demer can be reached at Jdemer@adn.com and 257-4390.
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Senate can palice itself on ethics, Stevens says -
INTEGRITY: Office wouid make it too easy {0 accuse, sehator waras,

Anchorage Daily News (AK)

March 29, 2006

Author; LIZ RUSKIN

Arichorage Daily News -
Staff

Estimated printed pages: 2

*

i's just fine that the U.S. Senale investigates ethics complainis agains! its own, Sen. Ted Stevens said
Tuesday, arguing against legislation 1o create an Independent "office of public infegrily” to screen
complaints,

The proposed new bureay, one response Lo {he Jack Abramoff inﬂuence-buymg scandal, would do nothing
fo restore the public's trust, Stevens niaintained.

"The way to restore confidence in the system is for senators to stop repeating rumors about the Senate, to
stand up and say the Senate has integrity, and the Senate is doing its job,” he said during the Senate floor
debate Tuasday afteraoon.

His side prevailed, and the amendmant failed 67-30.

The vole was part of the Senate's debate on an athics and lobbying reform bill,

Under the Senale’s existing rules, ethics complaints go 1o the Senate Selest Commitiee on Ethics, The
committes releases almost no information abowt complaints or their resolution except in the most egregious
cases.

Sen Susan Collins, R-Maine, said a public integrity office would remove the appearance that senalors were
sweeping allegations of wrongdoing under the rug. It would have acted as the commitiee's Investigative arm,
sha said.

tevens said the office would merely be an avenue for people to publicize their accusations against @
senator. Political partisans outside the Senate are lodging more complaints than ever befors, he said.

“We have people accusing us almost daily of having done something wrong, and publishing it through blogs
angd aft that,” he said. " think we should be very careful {not} lo set up another toal for these bloggers and
these people {¢ use, to create more news, 1o create more charges against the Senate.”

Coliins said the office would have been required fo follow the Ethics Committee's confidentiality rules.

The committee can’t say what complaints have been filed or investigated, bul Stevens has lamented to
news reporters that one case against him took lwo years to resolve.

Raporter Liz Ruskin can be reached in Washingon at 202-383-0007 or lruskin@adn.com.

Evfition; Final
Seclicn: Alaska
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IN TOM'S DEFENSE ... Ear wasn't aclually in the Senate Finance conference room Thursday, so it isa't
positive the sltence was straingd as Sen. Gune Therdaull presented his proposal to stip lawmakers
convicled of felony misconduct, Bke bribery, of.thair pensions,

However, Sen. Lesil McGuire, 3 commiltes member, was there, and handled the situation with aplomb, She
guestioned whether such a buregucratic and complicated-to-enforce penally was really the best way 1o send
a message against such cimes, What about the rights of wives ar ex-wives and children who depend on the
pension, people who "happen to have a member in their family who's a bad actor?” she asked. Why not be
stralghtforward and just fine the bad guy $500,0007

Lesil reminded her colleagues, in case any had just returned from an extended trip to Pluto, that a member
of her family has been indicted for conduct committed prior to their marriage. He's not guilty, she said, but if
he were, why should she and baby Grayson be punished?

"This is 3 political bill." she said, putling her finger on what was really going on. “To wave around.™ Buf, she
finished, "To the dégree that this is your political sound bile, Pil vole for it~

Even i the bilt passes, it won'l apply to Tom. Such faws can’t be relroactive, Want {o lisfen for youeseli?
Check the audio archives att vavw kioo.orgigavelistream, cim,

BAD NEWS ... For Ear and other fans of Nobla's Restaurant in Mounfain View. it closes this weekend. Part
of the much promised, iitlle delivered Mountain View Renaissance, Noble's was unable to attract enough
people from ouiside the neighborhood to make a go of it.

Word is chef/co-owner Rob Kinneen is going to Infet Towers to ramp up their catering and special events.

DONT ALL TALK AT ONCE ... Banwigs report former Rep. Tom Anderson is deep in discussion with a local
radio station to host his own {alk show, And why not? EBar would listen. He's fikable and, based on reporis
thal proseculors have more than 100 CDs of taped conversations and sialements in the federal case
against bim, exceptionally well quatified fo talk.

Cvar al KFQD, Eddie Burke Is doing his own moraing talk show, daily frore 10 to noon. Earwigs report he's
faken the Cary Cadigan slot.

* Morning Radio Mouth Rick Rydell has re-upped with Clear Channel for another thrae years, but who
knows who: he'll be working for by the time that deal is done, Clear Channel Alaska is still on the block as
the nationwide corporation divests itself of its smaller markets.

ON THE MOVE ... TV babe Angela Unrul is leaving KTUU in May Jor the best of reasans = to have a baby.
Friends say she wants lo see what being a mom is Hike before deciding when lo relumn o the news wars.

* Daity_Naws business reporler Richard Richimyer is off o a new job in Texas as a technology reporter for
the Austin Business Joumal. Too much winter here, he said, after endusing five of them. He wanls fo ride his
Harley all year sound

* Longtime gssistant U.S. attomey Deborah Smith will be swom in on Aprit 12 as a U.S. magistrate judge §i
the District of Alaska. There's a recepiion later at the museum. ?!BI - Stevens-630

* Daryl Hoflich, a vice president at Bradley Reid advertising, has moved to Parcaro Communications, where
he will be the agency's new creative director. Ear is told the advertising world is all abuzz.

HOOKED UP ... Tongues are wagging over a Far North legislator in his 405 dating a 18-year-old legisialive
aide. (Not his.)

Even if i's so, Lovesick Lobe doesnt see ihe problem, They're both single and lagal. Alors, if you add their
ages iogether ang divide by two, their average age is 31,

WE'RE NO. 2 ... Backyard Living magazine ran a contest for the biggest backyard snowmen in America and
Snowzilla got beaten by Frosty, a 23-foot nicely manicured creation in Hermantown, Minn,

199 4- An- 1360 M- 3A(
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At 16 feet, Snowzilla came in second.

GOES AROUND, COMES AROUND ... In a delightiul karmic turnaround, polister lvan Moore was randomly
selected last week by the U.S. Census Bureau o pardicipate in a survey. Participation is required by law.
Earwigs report lvan is grumbling about the survey being 24 pages long.

Speaking of van, looks like he and Elvi Gray-Jackson have finally played the “Joe Millionaire™ card in Elvi's
altenpl to unseat Assemblyman Dan Coffey, Dan, who's lost weight and is looking almost as good as B
thuse days, was one of the pecple who asked a federal judge to toke Josef Bohem's addiction info account
when sentencing the businessman two years ago. The judge didn't. He gave Bohem, who was trading drugs
for sex with mommas and daughters, the maximum,

Jeez, Dan doesn't even drnk,

MILESTONES .., Mary Louise Rasmuson turns 95 on April 11, Friends and family plan o gather at her Palm
Springs home to celebrate. Most Alaskans know her only as a phitanthropist and widow of banker Elmer
Rasmuson, Bul did you know she was once the head of the WACs? That's the U.8S, Women's Amay Corps.

FLYING FACTOIDS ... Did you see Lisa Demer's story on Thursday's front page about the scathing OCS
report that says the child protection agency is so dysfunctional it should toss itself out and start over? The
spanking was administered by an Oulside consulting fiem called ACTION for Child Protection.

Mow check www.hss.state. ak.usipress/2005index.htm and look at the resume of QCS boss Terry Sandoval
{2 June 7, 2005, news telease). Guess where she worked right before coming fo QCS? ACTION for Child
Protection. Go figure.

GOOD CAUSES .., Kohanic Broadcasting, parent of public radio station KNBA, raised clos€ to $350,000 at
their annual Native art auction ltast month. Haven't heard vet how much the Alaska Botanical Garden raised
tast night at "An Evening with Jeff Lowenfels,” a $100/head fundraiser hosted by Sandy and Mare Langland
at their home. Maybe not quite as much. But they did offer northern italian cooking by artist Ayse Gilbert, so \
maybe.

Gomplled by Sheila Toomey ear@adn.com

Graphic 1: Earfogo Isrge_040107.eps
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Young may return tainted money -

$20,000: Recipients of indicted businessman’s political donations included
Alaska congressman.

Anchorage Daily News (AK)

April 6, 2007

Author: KEVIN DIAZ

Anchorage Daily News

Staff

Estimated printed pages: 4

Rep. Don Young might return some $20,000 in campaign contributions linked to a Wisconsin
businessman under federal investigation.

Young had boosted the businessman's trucking company by helping pass new federal truck-
hauling rules.

Young has maintained a public silence on the case, though his top aide said this week that
Young does not recall ever meeting Dennis Troha, the apparent target of the probe.

Two other congressimen involved in the legislation, Republican Paul Ryan of Wisconsin and
Democrat Jim Oberstar of Minnesota, have purged the money they got from Troha and his
associates. Young's- chief of staff, Mike Anderson, said Young is “"considering" doing.the
same.

While Young's office has denied any link to the investigation, a spokeswoman. for the U.S.
Attorney's office in Milwaukee declined to say whether Young is "in or out as a subject.”

Family members and others associated with Troha were among Young's {op campaign
contributors in his 2006 re-election, though their money was a tiny. fraction of the $1.9 million
that filled his campaign coffers,

Anderson said it is not unusual for people with an interest in federal legislation to make
campaign contributions to key commitiee-members like Young.

"“There is no personal connection," Andersonsaid: "Mr. Young-wouldn't know Dennis Troha-if
Mr. Troha walked in and hif him with a bat."

Young, facing criticism from: Alaska Democrats, has had Anderson review the leglslative
history that led to Congress_passing a major highway bill in 2005 that included provisions
Troha sought They allow truckers to.haul as many as four semi-trailer truck cabs at once.

Federal prosecutors in Milwaukee say they are looking into’a deal-whereby Troha will be
‘paid by his former trucking company, JHT Holdings, until 2010 as a result of congressional
passage of the trucking provisions, which help the firm.

In a separate case, Troha was, indicted last month on charges of using family members to
illegally funnel more than $100,000 in campaign contributions to Wisconsin Gov. Jim Doyle
and the state's Democratic Party. The federal indictment alleges that Troha-was trying to win
approval for a casino in his hometown of Kenosha, Wis..

Anderson said Young had-no idea Troha stood fo gain from the ;ongiresrsional proviSion
allowing longer "saddlemount” truck combinations.

Troha and mémbers of his fam|ly donated $14,000 to Young in 2005, the year Congress
passed the highway spendmg bill increasing maximum.multi-truck combinations from 75 feet
to 97 feet. Such a change lowers costs for trucking companies.

FBI - Stevens-632
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in al, Troha and his associates have: given Young's campaign about $20,000 since 2003,
according fo federal campaign records.

Young, as chairman of the Transporiation Committee, was instrumental in aftaching the
trucking rules in the highway bill, as was Oberstar, then the ranking Democrat on the panel.
QOberstar received mare than $20,000 in campaign contributions from people associated with
Troha.

Ryan, who urged Young and Obersiar {o support the frucking provisions, received $58,000
in contribufions from Troha, his family members and his associates.

Ryan has denied any wrongdoing and said he will donate the Troha money to the Boys and
Girls Club, Oberstar has said he will give the money he got fo the federal treasury.

Anderson did not say how Young might dispense with the Troha money, if at all, noting that
he just got his staff report on Tuasday, i

But Anderson said none of the coniributions was linked to Young's support for the longer
fruck fimits, which be sald reduce the number of trucks, saving fuel and wear and {ear on
highways.

Anderson also denfed that Young is linked o the federal probe, which focusés on Troha's
financial dealings in Wisconsin.

A federal prosecutor in Milwaukee, however, said Tuesday that she could not say whether
the investigation extends to Troha's-contributions to Young or other members.of Congress.

“Fm not going to confirm or deny that he is or is not a subject,” said Michefle Jacobs, a
spokeswoman for U.S. Attorney Steven Biskupic in Wisconsin. "What we've put cut on this is
that we are continuing the investigation info the coniributions and transactions involving Paul
Ryan, and that's as far as we're going o go right now.”

Traha's lawyer, Franklyn Gimbel, is out of the office this week and has not returned several
phone messages seeking comment. In the past, he has denied any criminal wrongdoing by
Troha,.saying heis the victim of a "media feeding franzy.”

Troha sold his share of JHT in 2005, and Gimbel has suggested that the continuing
payments reflect his share of the company's increased profits from the new truck rules.

Congrassional records show that Ryan and a dozen other House members representing.

truck manufacturing districts had been lobbying for the rule change since at least October
2003, two months before Troha made his first $1,000 contribution fo Young.

A lelter from Ryan {o Young at that time said the new length fimits, which went into effect this
year, would "improve indusiry safely, reduce miles driven, improve fuel consumption, and
reduce congestion on our highways while emitting fewer pollutants.”

Some trucker groups opposed the longer length limits, arguing that they would be
dangerous, unwieldy and primarily save on labor costs.

The U.8. Transportation Department also rejectéd the idea, not because lohiger fruck fimits
would compromise safety but because the proposed changes would be "insignificant” {o the
industry.

The tmckmg provisions Young backed were {ucked into the highway bill and sent fo the full

House in February 2005, Anderson said. That was about the same time Troha inked his deal.

with JHT, and two months beforg much of the Troha family money started finding its way into
FBI - Stevens-633
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Young campaign accounts.

Anderson said Young looked into the new truck-hauling provisions .independently and
decided they "made sense" and did not compromise safety.

"This is not about Mr. Young doing something to help JHT or Dennis Troha make- money,"
Anderson said. "I's about good public policy."

Reporter Kevin Diaz can be reached at kdiaz@mcclatchydc.com or.in Washington, D.C., at
202-383-0003.

FBI - Stevens-634

1 http //zephyr ci. anchorage ak.us: 2069/1w-search/we/[nfoWeb’7d isSuesearch=6n&f subsection=s...  8/26/2007




Access World News: Document D@lay e

Lobbyist rules proposed at Assembly

Under new rules proposed by two Anchorage Assemblymen on Tuesday night, people
caught committing certain crimes would be banned from lohbying before the city.

Dan Sullivan, who represents West Anchorage, and East Anchorage Assemblyman Paul
Bauer proposed the ordinance, which would require potential lobbyists to undergo
background checks.

Anyone convicted of a felony, or of any crime related to bribery, extortion or fraud and
certain other crimes, wouldn't be allowed to register as a lobbyist. As written, the proposal
also would also apply to lobbyists who plead guilty or no contest to those crimes.

One of the top lobbyists before the city, Bill Bobrick, has been linked to the bribery
indictment of former Anchorage Rep. Tom Anderson. Bobrick has not been charged with-a
crime, but has apologized to Assembly members for making some kind of mistake and,
more recently, told Assemblyman Dan Coffey that he planned to plead gunlty to a felony,
Coffey said.

- Anchorage Daily News

Page 1 of 1
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Former Young aide pleads guilfy in corruption case -

ABRAMOFF SCANDAL: Alaska congressman was not implicated or named
during court hearing.

Anchorage Daily News (AK)

{April 25,2007

Author: KEVIN DiAZ

Arichorage Daily News

Staff

Estimated printed pagss: £

An agide fo former House Transportation Commities Chairman Don Young pleaded guilly
Tuesday .to helping convicted lubbyist Jack Abramoff get business and inside government
information in exchange for cash, gifis and job favers.

Mark Zachares, a-lawyer on Youngs Transportation Commitiee staff between 2002 and
2005, faces a likely two-year pnson term under a deal with the government requiring him and
his wife, Cynthta to cooperate in the widening corruption probe that has alfeady. reached a
dozen Capitol Hill figures.

Young, R-Alaska, was not implicated in the schame, nor did his name come up in the half-
hour federat court hearing in which Zachares pleaded guilty o a single conspxracy count and
surrendered his passport.

Zachares, flanked by his lawyer and a U.S. Marshal, said little during the hearing other than
confirm federal prosecutors’ allegations with a firm "Yes, your honor,” or "No, your honor.”

Asked finally how he pleaded, he said "Guilty, 5'0ur honor,” ending a- pro-forma series of
questions from U.8. Judge Ellen Huvelle, who is presiding over much of the  Abrameoff
litigation,

-Zachares, in a black suit and a blue fis, left the courthouse without talking to reporters.

His lawyer, Edward MacMahon, calfed him “a good man who has taken respénsibility for the
things that he did.”

Zachares' most recent business card from the committee gave his title as special counsel to
chairman Young.

“He was the go-fo guy on Alaska issues for the transportation committee," said Kari Ohls of
the Nerth Star Group, a small lobbying firm in Washington specializing in Alaska matters.

Zachares spent lime in Alaska as a young man and attended the Universily of Alaska
Anchorage, where he played basketball in the first Great Alaska Shootout. tournament in
1978.

His father, William Zachares Jr., sérved in the Air Force for 30 years, reliring in 1976,
accordihg to a 2002 newspaper announcement celebrating his parents’ 50th wedding
anniversary: His: mother, Sarah Zachares, was a nurse. In 1977, the family settled in
Kotzebue, where they lived for six years. The parents and their other son now live in
- Anchorage. They didn't return messages left on their home answering machines. .

After leaving the Transporation Commitlee, the 48-year-old Zachares is now working in
sales; MacMahon said.

Richard Ptiger .a Justice Depariment prosecutor, fold the court that Zachares' "cooperation
may be ongoing {or some time.”

FBI - Stevens-636
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Standing before the court, Zachares acknowledged that he and Abramoff began forming
their illegal partnership in tate 2000, when Zachares was working as Labor and immxgratson
Secretary. for the Commonwealth of the Northern Mariana Istands, a U.S. possession in the
Pacific. Al the time Abramoff was a Washinglon lobbyist for the commonwealth,

Their relationship, which they dubbed a "wo-year plan,” actually continued until late 2004, by
which fime Abramoff-had helped Zachares land a Capitol Hill job on Young's commiitee.
There, Abramoff described Zachares’ role to a fellow lobbyist as "Zack pulling our load
inside.”

In all, Zachares admitted that he accepted more than $30,000 in tickels to sportmg events
and a luxury golf trip to Scotland, as well as $10,000 in cash from Abramoff, who is now in
prison,

In exchange, he said, he helped steer business to Abramoff and his lobbying firm and
provided him with inside government information on maritime issues, federal aid and the
reorganization of the Homeland Security Depariment.

MacMahon and federal prosecutors declined to say whether Young or other Transportation
Commitiee members were aware of Zachares' dealings with Abramofi.

Young maintained his public silance on the matter Tuasday.
Young has been dogged for more than a year by his past ties fo Abramoff.

Since 1998, indian tribes represented by Abramoff gave about $20,000 to Young's campaign
and: his political.action commitiee.. Young's campaign alse acknowleédged using Abramoifs
skybox at Washington's . MCI Center for several fundraisers. Another former Young aids,
Duane Gibson, later went to work for Abramoffs lobbying firm, Greenberg Traurig.

Young was also linked to one of Abramoff's lobbying successes -- blocking a 2000 bill that
would have made the garment industry in the Northern Maniana Islands comply with federal
labor faws, Young, then chairman of the House Resources Commitiée, said at the time that
the government lfacked credible information about alleged civil and human rights abuses
there,

Young's allies note that he was hardly a top lobbying target for Abramoff, who together with
his many clients bestowed more than-$4 million in political contributions on hundreds of
members of Congress.

The. single felony count against Zachares comes as federal investigators have been'
intensifying their probe of Abramoffs connections o Congress. Besides Zachares'
‘cooperation, prosecutors revealed Tuesday that they interviewed his wife on Feb. 23,

According fo Pilger, she Is being offered a separale deal that will shield her from
prosecution.

Zachares the 11th person o plead guilly in the Abramoff scandai could have faced a five- 7

year prison senience. Bul under advisory guidelines worked out with prosecutors, he lfikely

_faces a range of 18 o 24 months, according to Judge Huvelle.

FEI - Stevens-637
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Code of silence

.Don Young disrespects Alaskans by dodging scandal questions

Alaska Congressman Don Young had a corrupt aide working on his House transportation.
committee. The aide, Mark Zachares, traded favors.with convicted lobbyist Jack Abramoff. -

Tuesday, Zachares admitted his crime in federal count.

FBI - Stevens-638
What does Don Young have o say about #7

Nothing.

No statement of regret. No promise\to get to the boftom of what happened. No comment on
whether he knew what was going on under his nose. No answers to the obvious questions
about whether he was personally involved in hiring the aide or in any of the corrupt
arrangements.

The congressman is silent, and with his silence, he is flouling his obligation fo be
accountable to the people who elect him.

Congressman Young can't jus’( brush this scandal off as the excesses of a rogue emp!oyee
Zachares is a rogug, but it is well established that Congressman Young accepted campaign
money steered his'way by Zachares’ patron, Jack Abramoff. Congressman Young took
positions favored by Abramoff and his clients, A coincidence?

- Young isn't saying.,
Zachares was accused of scheming to "secure official action on -marifime issuss for
Abramoff clients.":Dig Congressman Young take any such ofiicial action, either knowingly or
unknowingly?
Me isn't saying.
Prosecutors charged. Zacharas with trying to "advance federal support for a mulfimillion-
dollar highway development project benefiting a businessman.” Who was the busmessman
and did Congressman Young fund that project, knowingly or unknowingly?
He'isn't saying.
According to a report in Florida last year, Don Young mysteriously steered $10 milfion {o a
tocal highway project needed by a local developer, who helped orgamze a $41,000
fundraiser for Congressman Young. Is this the amrangement mentioned in the charges
.apainst Zachares?
He isn't saying.

These are cbvious questions ansmg from the .scandal al Congressman Young's
transportation commiltes.

As long as Congressman Young keéps silent, "he will lgave Alaskans and the nation

«wondering. They'll be wondering whether he cares about the scandal that cozed out of his

own committee. They'lhask themselves: Does the congressman have something to hide?
He isn't saying.

BOTTOM LINE: it's past time for Congressman Don Young to answer.questions about the
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scandal in his congressional committee.

FBI - Stevens-639

hup://éephyr.ci,aﬁchor‘age.a‘k.us:'20*69/"iw-s‘eér’cmé/mfoweb?d;i‘s"suesearchsoﬁ&f_subseétioﬁ='s... 8/26/2007°




Access World News: Document D?élay S ‘Page 1 of 4
3
w3 .
Young aide's link to Abramoff sheds new fight on Marianas bill -
MYSTERY: How did Zachares land a job on congressman’s committee?
Aachorage Dally News (AK .
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The gullty plea last week by a former senior commitiee aide {0 Rep. Don Young sheds new
light on the circumstances surrounding Young's success seven years ago in blocking
reforms of the sweatshop industry on the Mariana Islands.

But the plea also raises new questions about why Young, R-Alaska, took the actions he did.

Former Alaskan Mark Zachares, a Mariana Islands official when Young blocked the reforms,
admifled Tuesday that be later conspired to illegally use his official position on the House
Transportation Committee {o enrich disgraced lobbyist Jack Abramofi, once the lobbyist for
the island commonwealth.

Zachares admitted engaging in the conspiracy for neasly four vears -- inclutding more than
fwo years under the noses of Young,.the committee chairman, and the committes's chief of
staff, former Alaska state Sen. Lloyd Jones, a long-lerm Young aide from Ketchikan.

A spokesman for Young said the congressman wouldn't talk about Zachares. Jones didn't
respond to requests for comment last week.

>-ln return for doing Abramoff's bidding,- Zachares received more than $60,000 in cash and
benefits plus the promise of a lucrative career working in one of Abramoff's companies,
according {o the charges.

Zachares, 49, is now cooperating with U.S. prosecutors, who have already nolched 11
convictions in the Abramoff scandal,

YOUNGBLOCKS BILL

After Zachares' father refired from the Air Force, the family moved to Kofzebue in 1877,
where his mother, a nurse, worked for the Indian Health Service. Zachares attended the
University of Alaska Anchorage and played-for UAA in the first Great Alaska Shootout in
1978. He eventually became a lawyer.

From 1994 fo 2002, Zachares workad in Saipan for the Commonwealth of the Northem
Marana islands (CNMI), a slring of ltiny islands under U.S. jurisdiction north of Guam.
Starting in 1998, he was the commonwealth's secretary of labor and immigration, according
to the criminal information,

Abramoff was the commonwealth's lobbyist. According to the Saipan Tribune, he was paid at
least $11 million from 1994 to 2001 to prevent Congress from interfering with-local regulation
of wage rates and immigration - the two issues under Zachares' authority.

"Begmning in the m1d~1990s Zacha res came to have extenswe contact with Abramoff durmg
Zachares' tenwre as an offf crai of the CNMI, and Zachares and Abramoff became personal
and professional acquaintances,” the charging document said.

The island economy was booming with garment factories relocated from Asia and run by
guest workers from Bangladesh, China and other countries, Clothing produced there is

‘ | [94A - AN~ [3Ga0- M - 30
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exempt from duties and is aliowed to be labeled "Made in US.AS - desired by American
retailers ~ but the exemptions from U.S. immigration ahd labor laws led to widespread
reporfs of abusive practices.

Reform efforts surfaced over the years, including in 2000. That was Young's last year as
chairman of the House Resources Commiittee, which has jurisdiction over U.S, territories. A
bilt reached his committee that would have imposed U.S. immigration laws on the Northem
Marianas, ending the freewheeling local policies.

Young stopped the bill cold, saying # interfered with the commonwealth’s sight to selfule.
He was supported by then Majority Whip Tom Delay, who described the Marinas as "a
perfect peti dish of capitalism.”

“'m not going fo move anything,” Young said at the time. “Why should you move anything
that's really been fueled, very frankly, by hysteria reporting by the media?”

Young's assertion was false. The measure that found iis way to Young's roadblock was
fueled by the eyewitness account of none other than U.S. Sen. Frank Murkowski, R-Alaska.

ABUSES APPALL MURKOWSKI

Murkowski was then chairman of the Senale Energy and Natural Resources Commiltse,
which had parallet jurisdiction over the Mariana commonwealth. In 1896, he traveled o
Saipan and was oulraged by the human righis abuses he saw.

Visiting one garment factory, Murkowski said, he "talked with some Bangladesh workers who
had not been-paid and who were living in appalling conditions.” He also described a young
woman taken to Saipan-as a minor and forced to work as a prostitute.

"This was occurring under the U.S. flag and supposedly with the protection all U.S. cilizens
enjoy under our Constitution,” Murkowski said in a Senate speech in 1898,

His response was {o initiate:an immigration reform measure. His biil passed the Senate
unanimously in February 20006 but never got to the floor of the House.

That.was.years before "Abramoif® or Delay's "K Streei Project" -~ the granting of special
access to Republican lobbying firms < had entered the popular vosabulary, Both were at
work in preserving. the status quo in Saipan.

"Abramoff teamed up with DelLay in defealing a proposed legislation passed by the US.
Senate that would have stripped the CNMI of ils exemption from the-U.S. minimum wage-
and immigration laws,” the. Sa:pan Tribune reporied in 2002,

While Young won't answer quastions now, he said in an.Op-Ed piece in the Daily News tast
year that he was convinced io oppose reforms by Saipan officials, not Abramoff,

"I have never had any personal or professional refationship with Abramoff. My congressional
campaign and political action commitiee have never received a contribution from Abramoff. |
have personally never received one cent from him,” Young wrote,

But Young and Abramoff confinued 1o intersect after the death of-Murkowski's- “immigration
legislation, the charges against Zachares reveal.

ABRAMOFF TIED TO ZACHARES

Term fimits forced’ Young fo give up the House Resources Commitlee after the 2000
election. But his seniority earned him another chairmanship, this one in control of hiindrads
of millions of dollars in pork-bawe! spending -~ the House Transportation and Infrastructure

FBI - Stevens-641
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Commillee.

One of the mysteries in the Zachares case is what led Abramoff o find a job for him on.

Young's committee.

From late 2000 through 2001, Abramoff {ried to get Zachares appointed-as director of insular

affairs, the Depariment of the Interior position that oversees the commonwealth and other .

U.S. territories, according to the charges. For unexplained reasons, he was unsuccessful,

Zachares left his job-in Saipan in-January 2002 and asked Abramoff for money, according to
the charges. Abrama?f paid him $10,000. At the same lime, proseculors said, Abramoff
continued {o look for a place for Zachares o land.

That place turned out fo.be Young's committee.

Zachares was hired as fegal'counsel to its Oversight-and Investigations subéommlitee then
became staff director for the Coast Guard and Maritime subcommiltee. The then-chair of that
subcommittee; Rep. Frank LoBiondo, R-N.J., said he had nothing fo do with hiring Zachares,

"Congressman Don Young, who was chair of the full Mouse Transportatiof: and
Infrastructure Committee during that time, was solely in.charge of the hiring, firing and dally
management of staff, including Mark Zachares,” LoBiondo press secretary Jason Galanes
said in a prepared statement last week, “Despite being a subcommittae chair, Congressman
LoBiondo had no input in the selection or management of staff mémbers for the Coast Guard
and Maritime Trgnsportatnon Subcommifiees.”

HANDING QUT FAVORS =

While doing favors for Abramoff from his positions on Young's commiftes, Zachares was
rewarded with all kinds of favors, from being invitéd on a $160,000 golf trip to Scotland to
-use of Abramoff's luxury box seats at the MC{ Centet in Washmgton where the Wizards of
the NBA and Capitals of the NHL play.

Young-also-used Abramoff's- Skybox at the -MCl Center for several political fundraisers,
campaign spokesman Steve Dougherty fold the Daily News last year. Most of those events
ook place during Capitals hockey games, he said.

Dougherty would not say whether Abramoff was réimbursed for the Use of the skybox. "My
answer to youis'we pay for all costs that the campaign is legally responsible for,” he said.

While records confirmy Young's stateient that Abramoff himself hever gave ‘:’Qung ‘campaign
money, Abramoff's clients have given at least $20,000 to Young's campaigns and his
Midnight Sun political action commiftee since 1899, according to the Center for Responsive
Politics, a public intarest nonprofit, and campaign finance reporis

On March 12, three weeks before a Justice Department lawyer s:gned the charges against
Zachares, Young spent $25,000 of his campaign money to refain a Washlngton law firm.
Dougherty said the firm, Akin Gump, was hired to advise Young on campaign finance

. questions related to a donor invalved in ancther scandal, indicted. Wisconsin. trucking

executive and gambling casino devaioper Dennis Troha.
REFORM ON AGENDA

Now, with Abramoff in prison on fraud and bribery charges and Democrats in control of
Congress, reform in the Northem Marianas has once again returned to the political agenda.

FBI - Stevens-642
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Last year, a new governor in Saipan demanded that Abramoff's firms return all the money
the government paid him over the years now that the commonwealth was getting nothing but
bad publicity for having bired him. Abramoff fost his contract there in 2001.

And this year, Young's ionglime namesis in House Resources, Democrat Rep. George Miller
of California, inserfed a provision in the lrag spending bil that would exfend the US.
minimum wage fo the commonwealth. The measure passad the House and Senate, bif is
expecied o be vetoad by President Bush because of its deadline to withdraw troops from
raq.

Miller, the new Resources chairman, has been saying for years thal failure to reform
immigration and labor policy in the Marianas has not only enriched Abrameff and his clients,
il's caused real human suffering and threatened national security,

"The core corruption in the CNMI is the failure to apply our federal immigration laws to this
part of the United States,” Miller said in a 1999 oversight hearing chaired by Young. "As a
result, organized crime, communicable disease and human exploifation, directly attributable
to the CNMI's tax immigration laws, not only thrive in Saipan, but threaten every American.
The time has long since passed {o slam the door shut on these abuses and to restore
federal law to the Marianas.”

Reporter Richard Mauer can be reached at 257-4345 or at rmauer@adn.com.

Page 4 of 4
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Radio talk hosts, listeners weigh in on corruption indictments

by Jason Moore.
Fnﬁay, May 4, 2007,

ANCHORAGE, Alaska ~~ It didn’t take fong before worgd of the indictments started spreading
today.

Aside from e-mails, phone calls and Web site messages, the news also hit the airwaves, first on
radio.

The news of the indictments broke at about noon and KUDO talk show host Shannyn Moore was
on air,

"So hera's the scoop -~ this just in -- former state legisiators Pete Kott and Bruce Weyrauch have
been indicted,” she announced.

It's the kind of story radio talk show hosts thrive on: charges of corruption and politicians being
bribed,

“This is basically, 1 mean the nat profits tax, as far as I can see, was bougbt and paid for by the
not-named company that rhymes with Stinko,” said Moore.

And Ban Fagan had something to say as well.

While Fagan and Moore couldn’t be further apart in thelr political views, they read this issue the
same.

“The FEI has on tape VECO's CEO and vice president saying we need to get Pete Kotk some more
money let's get his son some more money. Do you need to hear anymore?” Fagan said on his
radio show.

Rumors have circulated since FBI agents raided the offices of six lawmakers last August. The
raids provided fodder for speculation then as well as now, after the first arrests.

"This is a big damn deal and I don’t think these are the only guys going-down,” said Moore.
Slowly, word filtered out and the calls started coming in.

“This whole Pete Kott thing this is kind of an example of what goes on in D.C,, with a ot of
politicians, representatives and congressmen,” 53id one listener. "They are bought antd paid for.”

And the talk is only beginning.

Jason Moore is managing editor of Channel 2 News. Contact Moore at jingore@ktuu.com

FBI - Stevens-644
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A dark day
Indictments tell an ugly story

The constitutional protections of our criminal justice system say the accused are innocent
until proven guilty. And, not everyone who is indicted gets convicted. But that is of little
comfort to Alaskans reading today about federal indictments on corruption charges against
two former state House members and one sitting legislator.

The indictments tell of so much cash moving from business-executive hands to legislators in
a Juneau hofel suite that the room should have been licensed as an ATM site. The
lawmakers were so busy allegedly soliciting work in exchange for their support on legislation,
the room could have doubled as a job semvice office.

Even if just one of the multiple allegations is frue, former Republican Reps. Pete Kott of
Eagle River and Bruce Weyhrauch of Juneau and current Republican Rep. Vic Kohring of
Wasilla owe the public'a deep apology. It's a sad day for Alaskans, and it will take a long
time to rebuild the public's trust in its elected officials.

BOTTOM LINE: Most elected officials are honest, but the bad ones ruin it for everyone.

FBI - Stevens-645
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Feds charge 3 in Juneau -

REACTION: Rumor mill runs wild as three legislators stand handcuffed in
federal court.

Anchorage Daily News (AK)

May 5, 2007./

Author: SABRE AYRES

Anchorage Daily News

Staff

Estimated printed pages: 3

By 8:30 Friday motning, the Capitol rumor mill was flaming hotter than it had in months
Whispers swirled -that indictments were on the way. Everyone was checking sources.
Leg:siatwe aides comparéd notes in haliways. Nomally media-shy lawmakers asked
reporters "What are you hearing?”

Security guards at the front desk joked that they were keeping an eye out for finted-window
vans full of FBi agents.

By the end of the day, thres siate legislators-- one of them &lill in office - were slanding
handcuffed in a federal courtroom on charges of exiortion and bribery. Lawmakers, less than
two weeks from adjourning, questioned what events would mean for work stift undone on
Gov. Sarah Palins gas line legislation, an ethics bill and the slate budgstl.

"It made my stomach tum,” said Sen. Hollis French, D-Anchorage, of the indictments. He
said the charges raise questions about legisiative passage of an ol tax last year.

Senate Minority Leader Gene Therriault, R-North Pole, agreed.

"Last vear during the oil {ax battle, we heard about stuff like this going on," Therriaull said
"But .now we read the indictment and there’s quofas in there that suggest it was: (actually)
happening.”

Rep. Jay Ramwas, a Fairbanks Repubfican, suggested the arests would give momentum fo
Palin's_gas. pipeline proposal, Palin has emphasized an open and competitive - appixcaﬂon-
process to getting a North Slope gas line buitt, he said. :

Cthers.thought it was a hard knock, pamculady for Weyhrauch, who made statewide news
last month after falling out of his boat in Auke Bay and barely surviving hypotherniia.

Speculation about the feds and indictmenis has been around for months, The FBI
investigation that netted formar Rep. Tom Anderson in December while he was siill in office’
had an unfinished feel about it. Questions about who was next lingered, coloring the whole
2007 session,

By Friday affernoon, the buzz had focused on three current legisialors whose offices the FBE
searched last summar - Sens. John Cowdery, R-Anchorage; Donny Olson, D-Nome; and
Rep. Vi¢ Kohring, R-Wasilla.

Olson and chdery braved the stares and tension, keepmg their reguiar scheduies
attending commitles miéstings and-a floor session. S - _

"I have no problems with my indictment,” Cowdery told, KTUU-TV. " don'f think it's ever
going to be ona.”

Over in the House, Kohring, who works and sleeps in his office during the legislative
session, was absent; he had been officially excused until Sunday for back surgery,

FBI - Stevens-646
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according to his office.
By late afternoon, the two senators were gone from the’ buudlng Their offices declined to say
where. But Kohnng had been indicted. He turned himself in,'was arraigned and réleased. He
pleaded not guilty and his lawyer said he would fight the charges:
By 5 p.m., federal prosecutors‘handing the case signaled their work was done.
Done for Friday.

No one thought it was over,

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531
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Feds charge 3 in Juneau - »

Kohring, Kott and Weyhrauch plead not guilty fo extorfion and bribery counis

Anchorage Daily News (AK)

May 5, 2007 i )
Author: RICHARD MAUER, LISA DEMER, FBI - Stevens-648
SABRA AYRES and KYLE HOPKINS

Anchaorage Daily News

Staff

Estimated printed pagss: €

Three more state legislators were arrested on federal corruption charges Friday, accused of
selting their votes and influence fo the cil field services company Vece Corp. and its chief
executive, Bill Allen; during last year's debate on oit taxes.

Acting on felony indictments brought by the Justice Department's Public Integrity Section,
federal agents arrested the three Republicans in Juneau -- one a sitting legislator, Rep. Vic
Kohring of Wasilla, and two others who'left office in January, Reps. Pete Koft of Eagle River
and Bruce Weyhrauch of Juneau.

Each was brought in handcuffs before a federal magistrate judge, and each pleaded not
guilly {o bribery, extortion and conspiracy and was released on $20,000 bond. The charges
carry penalties of between five and 20 years'in’ prison and $280,000 infines.

The indictments, unsealed with the arrests, describe a conspiracy among the' legisiators,
Veco, Allen and Veco's vice president for government affairs, Rick Smith, to steer an oil~
production tax bill favored by the industry through the Leg!slature last year.

The bill ' was seen as a prerequisite for the North Slope oil producers to agree to build a
natural gas pipeline. Ultimately, Veco, Allen and Smith wanted {o sze a gas line buill that
would help the company through contracts with the off companies, the indictments charged.

Veco, Allan and Smith were neither charged nhor directly named in the indiclments. But
"Company A," "Company CEG" and "Company VP” are described in long passages in the
indictments, and those descriptions point unmistakably to them, Veco's atlorney, Amy
Menard, confitmed the identifications.

Allen’s lawyer, Bob Bundy of Anchorage, wouldn't comment on what might be in store for his
client.

"Veco and Bill have cooperated completely with the government's investigation," Bundy said,
WADS OF CASH

The charges describe the three lawmakers seeking money, jobs or both for themselves or
family members, and Veco willing fo oblige. Much of the activity described in the charges
took place in Veco's suite in Juneau's Baranof Hotel, Room 604, during the 2006 legislative
sessian.

Direct quotes atiributed in the indiciments to the three %eglslators and o Allen and Smith
suggest the FBI conducted some form of electronic surveillance in the room-and perhaps on
telephones as well.

Kolf's lawyer, Jim Wendt,-sald the room contained a hidden camera. He learmned about the
surveillance when the proseculors offered to make a deal with him. They revealed shippets
of their evidence, including video from inside a Baranof room, Wendt said.

FBI spokesman Eric Gonzalez wouldn't confirm whether agents used wiretaps or hidden
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cameras. A Baranof employee on Friday said the hotel would not discuss-the use of the
suite.

The charges portray Kohring, 48, elected seven times by Mat-Su voters, as an eager-to-
please loyalist pleading for opportunities to do Veco's bidding.

In-a phone call Feb: 21, 2006, for instance, Kohring told Smith he was willing to help Veco
"in terms of any questions that need to be asked, ‘any information that needs to be sought
out, any points {o make in caucus, or in committee meeting, on radio columns ..."

On March 22, Kohring offered to be Smith's "information source,” that he would "lobby on
(Veco's) behalf " and that he would "consider modifications to legislation or whatevei" if they
asked.

Two days later, he told Smith over the phone that he was standmg by to "do anything to
help," that he would continue fo advocate "good things for you guys" and that he wanted
Smith to tell Allen that he was doing whatever he could "to help out.”

By*March 30, Kohring appeared to'be looking for payback. Meeting with Allen and Smith in
Suite 604, he asked for work or for a $17,000 loan to pay off past-due credit card debf. The
three discussed how to structure the transachon so it could avoid detection and reporting to
the Alaska Public Offices Commission.

Allen then asked Smith if he had any "hundreds." Smith reached for his wallet and handed
Allen-a bunch of small bills - perhaps $100, according to the indictment. Allen passed the
money to Kohring.

Thanking them for the money, Kohring repeated that:he was bréke.. Allen gave him another
wad of cash, between $500 and $1,000, the indictment said.

"What can | do at this point to help you guys, anything?" Kohring said.
“Whatever you, you know,” Allen said.

But_between themselves, Smith and Allen seemed to have little respect:for 'Kohring. On
March 4, Allentold. Smlth of anothér $1,000 he gave.to Kohring. One-result of. that payment:.
Kohring "would kiss our ass," Allen said.

Kohring's attorney, John Henry Browne of Seattle, -said Kohring will fight the charges: He
said Kohring is an uncomplicated man who sleeps on his office couch and doesn't own a cell
phone.or even a car. Kohring's constituents knew he was.under mvestugahon last fall and re-
élected him anyway, Browne said.

LAWMAKERS WANTED JOBS

Kott, 57, the House spéaker in 2003 and 2004, represented Eagle River from 1992 unfil his
defeat in the Republican primary lastyear.

Weyhrauch, 54, a private-practice. atiorney married to an assistant state attorney.general,

represented Juneau for fwo terms, choosing.not to run last year. Just last week, his boat was
“found adrift in Auke'Bay. Weyhrauch-was-missing overnight. When he was rescued on an:
|sland the next day, he said he had’ acmdenta!ly fallen overboard and swam to safety.

Kott's role in the alleged conspiracy began earlier than Kohring's, according to “his
indictment. On Sept. 26, 20085, Kott called Smith and said, "l need a job."

Smith's reply:“You've got a job; get us a pipeline."
FBI - Stevens-649
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“"Senator A was ideniified in the indictment only -as -a legislator whose term ended in.
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A few minutes later, Kott, apparently aware that a Veco Subsidiary was building a prison in
Barbados, told Smith, " just want {o be the warden in Barbados."

In February, Allen and Smith discussed their influence over Kot in what they apparenfly
believed was a private conversation.

“We got more money in Pele Kott than he can even think about it," Allen said.

In March, Kott reported to Allen and Smith in the Baranof that he was pulfing the squeeze on
another legislator by blocking that legislator's bill until he supported Veco’s version of the off
{ax measure. Koit said he wouldn't release the “hold” until Allen said it was OK,

In May, Kot told Allen in Suite 804 that he succeeded in defeating a tax amendment Allen
opposed. I had to get 'er done,” Kott was quoted as saying. "l had to cheat, steal, beg,
borrow and lie.”

Allen's response to Kott: "f own your ass.”

On-dune 1, Allen handed Kott $1,000 in cash. Kot said he wanted {o become a lobbyist after
leaving the Legislature,

"Well, you will be,” Allen said,

The indictment also said that Veco paid a "fraudulently inflated” invoice of $7,993 to Kott's
flooring company in August.

Kott's attorney, Jim-Wendt of ‘Anchorage, said Kott "didn't really break any law" and would
fight the charges.

FLIP-FLOP VOTE

Weyhrauch also professed fo be having financial difficuities; ‘according to the charges. On
May 4, he malled a solicitation o Allen, offering to do legalwork for Vece.

Allen and Smith-tatked about the bid, and decided that Weyhrauch was connecling it to his
support for the tax measure, Three days later, Weyhrauch voted the "wrong way" on-atax
amendment, then changed his vole after instructions from Kot and Allen, the indiciment
charges:

Wevhrauch flew fo Anchorage after the regular.session ended in May for a meeting with
Allen. Just before the meeting Allen and Smith decided they needed Wevhrauch's vote, but
would “string" him along before giving him legal work.

Then, on June 5, ancther legislator is mtroduced in the indictment, “Senator A* The

indictment said Allen told "Senator A" that Weyhirauch would support the favored tax bill
because of the promised legal work,

January,

Three former senators match that déscription: Ben: Stévens, ‘R-Anchorage; Ralph Seekins,

R-Faltbanks; and Greichan Guess, D-Anchorage.

Guess said it's not her, She said she didn't have any of the conversations described in the
document, and had an alibi as well -- she had just given birth around the time of some of
those conversations.

Seekins said if's nc}t him. "t don't recall ever even having a phone conversation with Bill Allen
FBI - Stevens-650
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when | was in the Legislature," he said.

Stevens didn't return a telephone message and his wife, Elizabeth, said he wasn't home. His
lawyer, John Wolfe of Seattle, said Stevens doesn't know who "Senator A" is,

Of the three, only Stevens had his offices searched by FBI agents last year, and only
Stevens'was on the Veco payroll as a consultant,

"Ben Stevens maintains he is innocent of any and all criminal activity," Wolfe said.
"Questions about Senator A should be directed to the U.S. Atlorney's office.”

Weyhrauch's lawyer couldn't be reached for comment.

Stevens has not been charged, nor have two other legislators whose offices were searched,
Sen. John Cowdery, R-Anchorage, and Sen. Donald Olson, D-Nome.

The FBI investigation of Alaska's Legislature and its relationship with Veco and other
companies became public in August, when agents raided the offices of six sitting legislators.

Since then, one other former House member, Republican Tom Anderson of Anchorage, was
charged in December with faking $12,828 in bribes from a lobbyist representing private
prison interests.

In a prepared statement Friday, Veco said it was fully cooperating with the federal
investigation and has retained experts "{o review and assess its corporate operations and
practices and to implement a corporate compliance plan.”

The company said the allegations about its top officials are not representative of the kinds of
work its 4,000 employees perform in Alaska and around the world.

Daily News reporter Richard Mauer can be reached at rmauer@adn.com Lisa Demer can be
reached at ldemer@adn.com, Sabra Ayres at sayres@adn.com and Kyle Hopkins at
khopkins@adn.com.

FBI - Stevens-651
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Kohring's committee post pulled -
OIL, GAS: Arrests also put spotlight on 2006 petroleum profits tax law.
Anchorage Dally News (AK)
[HMay. 6, 2007~
Author: TOM KIZZIA and SABRA AYRES
Anchorage Daily News
Staff

Estimated printed pages: §

The chairman of a key state House commitiee was deposed and Alaska's mos! imponani ol
tax taw fell under new scrutiny Saturday as lawmakers reacted to the arrest of one current
and two former legislators on federsl corruption charges.

Rep. Vic Kohring, R-Wasilla, will lose his chairmanship of the Special Committee ‘on Oil and
Gas, House leaders said.Kohring was charged with selling his vote on oil {axes last year to
-oil field services company Veco.

The House commitiee had an important early role in shaping gas pipeline legislation 'this
year. Republican majority leaders placed Kohring in charge of the commitiee this session,
even though he was one of six legistators whose offices were raided by the FBI in a Veco-
related probe last {all.

Kohring appeared before a federal magistrate Friday in handculfs to face charges of bribery,
extortion and conspiracy. Also appsaring were two Republican colieagues from last year's
legislative session, Pete Kot of Eagle ‘River and Bruce Weyhrauch of Juneau. All three
pleaded not-guilty,

In detailed indictments, the three were charged with selling their votes and influence over
other legisiators for money and jobs during the 2008 legisialive session.

The legistation in question was an overhaul of the state's oil production tax, which pays for
most of state government and adds to.the Alaska Permanent Fund, Veco wanted to keep the
oil tax low and also was pressing for consiruction of a gas pipeline from which it would profit,
according to the indictment,

Gov. Sarah Palin said Saturday that in light of the indictments, she wants a review of how
the Legislature made its decision on the petroleum profits tax; known as-PPT, and also a
look at how well the tax is working.

"Yesterday's aclivities reinforce to mesthe desire and the need to revisit and evaluate the
PPT 1o ensure Alaskans are getfing the proper value for our natural resources,” Palin said.
"Alaskans need o know whéther it was a fair debate or not. And whether there was unfair
influence and if that influence led to the rate that was adopled.”

Legistators from both-parties seemed 1o agree. But with only 11 days fo go in this mﬁs -
legistative session, no one was predicting an immediate effort to change the fax. Stevens-652

The mood in Juneau Saturday was subdued, said Rep. John.Coghill, R-Norih Pole,
“There's definitely a cloud over the whole Legislature,” Coghill said. - . o
T TAKES TWO TO TANGS'

Several legislators predicted that the amests, and the appearance of undue ofl industey
influence, would strengthen Palin's band as she pushes her Alaska Gasline Inducement Act,
which is her plan for promoting a gas pipeline. Palin has been-at odds with the major oil
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producers over how {o build the line, with legisialors poised in the middle.

"You know, it takes two to tango,” the governor said Saturday. "Yesterday it was the
Legistature-who was gnder fire. But those who were exerting their powers will also have {o
be held accountable. And | think Alaskans will be very disappointed if they learn that the
same people are still exerting power as the Legislature discusses AGIA."

Palin said she hopes no one in the Legislature uses Friday's arrests as an excuse to halt
progress on her bill.

" wouldr't want to sfand in the way of that {rain now,” said Sen. Tom Wagoner, R-Kenai, a
supporter of the Palin bill,

Palin swept to electoral victory last fall on a ‘campaign for ethics reform and open
government, boosted by a pre-election FBI rald in late August that has opened info the
biggest legisiative scandal in Alaska history.

Major ethics reform legislation has been passed in both the House and Senate this year, but
a final bill appears stalled by what appears {6 be disputes over personalities and who getls
credit. No one was predicting that Friday's arrests would remove the logjam on ethics.

Palin called the stalling of ethics reform “perplexing.”

Veco and its officials have not been charged with anything. But Veco was easily identifiable
as "Company A" in the charges, and Veco's lawyer confirmed the identification on Friday.

For years-the company has been a huge influence in Juneay, in terms of both campaign.
contributions and lobbying. Since the FBI raids Aug. 31, it has. had very little visible presence

in the Capitot.

A fourth Zegssiator targeted in the federal probe, former Rep. Tom Anderson, R-Anchorage,
was charged in December with .taking bribes from a lobbyist representing private prison
interests. Anderson also had a private consulfing contract.with Veco, but that was not a
factor in the charges against him,

Kohring is (he first sitting’ legislator charged -with-corruption since fwo state.senators faced
charges in the early 1980s. One, George Hohman, was convicted. of bribery in 1981 and
expelled from the Senate. The other, Ed Dankworth, left voluntarily but never faced trial after
successfully appealing his 1982 conﬂnct@f-rnterest charges.

The slate constitution says members of the Legislature can be expelied on a two-thirds vote
of the body they serve in, but it requires no particular response in the. event of criminal
charges or convictions.

HNNOCENT UNTIL PROVEN GUILTY

House leaders were struggling Saturday fo find a position that would be fair to Kohring but
also protective of the Legisiature's reputation. They said they considered him innocent until
proven guilty == but nevertheless decided to strip him of his committee chairmanship.

“Kohring is expected to -continue- appearing as. a voting member of the Legislature, said
House -Speaker John Harris, R-Valdez. But a special committee will be named Monday to
remove him as chairman of the ol and gas committee, a position he has held for :’our years.

"Wou have o go under the assumption innocent uniit proven guilly, except in our business, a
tot of what we do comes with public perception, and there is a cloud of suspicion over us,”
Harris fold The Associated Press. "We need fo make sure we remove that as much as
possible.”

FBI - Stevens-653

O RN

Page 2 of 4

8/26/2007




jord
F 2

4

<

Access World News: Document D@iay Q

Coghill said no review of Kohring's work on the gas line bill early in the session is necessary.
The sfill-pending legisiation has been through many hearings and changes since then, he
‘said,

A LIKABLE MAN

Kéhring will find emotional support from his House colleagues, many of whom find him {0 be
likable, during what must be a difficult time for him, Coghill said. Bul rio ong is likely to come
“to his defense on the alleged bribery case, he added.

Still, Coghill defended the leadership's earlier decision to make Kohring chainman.
“An investigation isn't an indiciment, and an indictment isn't a conviction,” he said.

Kohring's-leadership position was not challenged when the.session began, but objections
were raised by minority Senate Republicans when Sen. John Cowdery, R-Anchorage,
another FBI search target, was named-chairman of the powerful Rules Committee. The
minority said the cormittee chairman shouldn’t be someone under “a cloud of suspicion.”

The state’s ot tax code came up for revision in 2008 afier cil prices skyrocketed and
legistators decided the old tax laws weren't giving the state much of the windfall, A revised off
tax was sgen as a necessary prelude to working with oil companies on a gas line.

Some legistators wanted to continue taxing gross production in Alaska's oil fields, but the
majority supported a net-profits tax proposed by Gov. Frank Murkowski, which would aflow
oil companies to deduct expenses.

Fierce debate raged over how high to make the PPT. .

The federal indictments released Friday say Veco was, pushing legislators to hold the fine at
a 20 percent tax. Others argued for a rate as high as 30 percent. Even Kotft said he would
have supporied 30 perce*x( were i not for Veco chief executive Bl Allen, according fo a
taped conversation cited in Kolt's indictment.

The rate finally adopted in August, after two special sessions, was 22.5 percent.

Two of last year's candidates in the govemor's race, Palin and Democrat Tony Knowies, said
they had some concerns about the Murkowski-backed PPT but wanted to give it a chance
before attempting any revisions.

The new tax, which was refroactive fo April 2008, boosted last year's ol field retum o the
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state by 3800 million, to about $2 billion, according to the state Department of Revenue. But £R] - Stevens-654

that was some $150 miltion less than expected. Of that shortiall, $50 million was because o
company deductions were higher than anticipated.

Coghill said any effort fo revisit the PPT could be made next year, when he expecis the
Legislature to look at natural gas taxes as pari of its gas line effort. Sen. Hollis French, D-
Anchorage, also said it might be good to "cool down a bit" and take up the tax next year,

Former Rep. Ethan Berkowilz, D-Anchorage, who pushed for a tax on the gross as House

minority leader last session, said a special session to addréss the oif tax was in order’

because of the high stakes —~ both in terms of the stale's finances and the Legislature's
reputation.

But it makes sense o waill, he added, until further revelafions emerge about the FBI
investigation and what tock place last year in Veco's suite in the Baranof Hotel.
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"We don't know who else. went into Room_604," Berkowitz said. "Would that paralyze or

motivate them? We have to see where it unfolds."

Daily news reporter TomKizzia can be reached at tkizzia@adn.com or in Homer-at 1- 907-
235-4244. Sabra Ayres can be reached at.sayres@adn.com or in Juneau at 1-807-586-
1531..

GO ONLINE to read the indictments and past stories, listen to audio, or post your opinion.
Caption: )
Kohring -

Weyhraut_:h
MICHAEL 'PENN / Juneau Empire .

Former state Sen. Pete Kott is led out of a federal courtroom by FBI agents in Juneau’ on
Friday after being indicted by .a grand jury in- connection with. taking bribes from oil
.companies.
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Alaska Sen. Ted Stevens responds to corruption indictments
May 7 2007 04 41 PM

by Megan Baldine

WASHINGTON -~ Aaron Saunders, press secretary to Alaska Sen., Ted Stevens, has issued a
statement regarding today's indictments of VECO Corp. executives, as well as the indictments
Friday of two former state representatives and a current Wasilla representative.

"I was surprised and saddened to learn of the recent developments in the ongoing federal
investigation in Alaska. Like many Alaskans, 1 am finding out about these events from the media.
The lega! process will now continue. Consistent with my longstanding practice regardmg matters
of this sort, I will make no further comment.” .

(o WoridNow

All content © Copyright 2000 - 2007 WorldNow and KTUU, All Rights Reserved.
For more Information on this site, please read our Privacy Policy and Terms.of Service.
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Veco executives Allen, Smith plead guiity to bribery, conspiracy
Anchorage Daify News {AK)

May 8, 2007
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Bl Allen, a welder who ook Veco Corp. from a small Kenal oil-field company to a bilffion-
dollar international contractor and a-major political force, pleaded guilty Monday to bribing at
Jeast four Alaska legislators, including former Senate President Ben Stevens.

in a plea bargain with the U.S. Justice Department's Public Integrity Section, Allen and
Rlchard Smith, Veco's vice president for community and government affairs, each pleaded
guilty to three identical felony charges - bribery and two counts of conspiracy.

Both men accepted responsibility for making more than '$400,000 in illegal payments and
benefits {o pubi:c officials or their families. More than half the monay went to Stevens in the
form of phony "consulling” fees, the government charged,

Stevens, son of U.8, Sen. Ted Stevens, has not been charged. He was named in the plea
documents as “State Senator B," but his identity was unmistakable.

in return for special considerafion al seniencing, Allen, 70, .and Smith, 62, agreed o
.cooperate in the ongoing federal investigation. The government also promised to not seek
charges against Allen's son Mark, a Veco official, ot any other relative.

The federal plea bargain doesn't bar state prosecutors from seeking additional charges
against Allen and Smith..Both men acknowledged violating state campaign finance laws in
their plea.

The plea deals were formalized in secret last week and opened in U.S. District Court on
Monday morning in unannounced back-to-back hearmgs before Judge John Sedwick, each
lasting about 40 minutes

Allen, in a gray -suit, white shirt, red tie and black cowboy boots, sat hunched over the
defense table beside his lawyer, former U.S. Attorney Bob-Bundy. Allen is hard of hearing
and asked Sedwick {o repeat several of his questions, but not the questions about how he
would plead.

"Guilty,” he repeated three times in a gravelly voice.

Taking prosecutors' recommendations, Sedwick relsased the man on $10,000 unsecured
bond and ordered them fo report weekly fo {ederal probation officers. They were alfowed fo
keep thelr passporls and may travel freely pending sentencing, which was held off
indefinitely.

They could each face about 10 years in pnscn and up lo $750,000 in fines, bui cooperation
could substantial Iy reduce the penatties: - o

Qn Friday, federal authorities acting on bribery and conspiracy indictments arrested Rep. Vic
Kohring, R-Wasilla; and former Reps. Pete Kolt, R-Eagle River, and Bruce Weyhrauch, R~
Juneau.

Veco, Allen and Smith showed up in those indiciments as "Company A" “Company CEQ"
and “Company VP."
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It appeared from those charges that the FBI used electronic surveillance of Veco's suite-in
Juneauw's Baranof Holel to caplure incriminating dislogue and images.

The indictments spoke of paymenis by Allen and Smith of several thousand dollars and
promises of jobs to the legisiators. In retum, the leglisiators agreed last vear to vote for the ol
production tax favored by the ofl indusiry, the government alleged.

STEVENS IMPLICATED

Those indictments referred {fo an unnamed state senator who allegedly played a role in one
part of the conspiracy - a plan by Veco to farm out legal work to Weyhrauch, an atiornay, in
veturn for his vote on oif legislation. The description of that unnamed senator was ambiguous
-- Stevens was one of three senators it could have been,

But one of two unnamed state senators in Monday's charges against Allen and Smith is
clearly Stevens. The Veco "consulting” payments of $243,250 between 2002 and 2006

documented in the charges precisely match the amount Stevens reported on his financial’

disclosures as consulting income to his firm, Ben Stevens and Associates.

Over the years, Stevens has refused to disclose what work he did for that money or for any
of the other consuliing jobs he has listed, mostly for fishing industry clients.

Former state representalive- Ray Melcalfe, in complaints fo the Alaska Public Offices
Commission and to federal authorities, challenged Stevens, saying the payments were thinly
disguised.pribes.

Nothing came of Melealfe's APOC complaints - the stale agency said that Slevens

adequately desciibed his work. It refused Metcaifes demands to look deeper and investigaté-

whether Stevens actually worked for his money.

But in thelr admissions fo federal prosecutors, Aflen and Smith appeared fo vindicate
Metoalfe.

"Although Allen and Veco characterized these payments ... as being for consu!tmg sarvices,
Allen acknowledges that in actuality the payments . were in exchange for giving advice,
fobbying Colleagues and takmg official"acts in matters hefore the-legislature," prosecutors
‘said.

Only once in five years did Stevens consult for Veco on a matter not involving his legislative
job - a fask involving a sunken boat af an unidentified lacation where Veco wanted to build a
dock. Stevens worked less than 20 hours on that project, the prosecutors said.

Allen_ also promised an executive job to Stevens when . he left office. On June 25, 2008,
Stevens said he'd take that job, the.charges said.

Stevens' attorney, John Wolfe of Seallle, declined to respond o specifics in the charges but
said his client did nothing wrong.

“Ben Stevens denies engaging in any criminal conduct and maintains that he is innocent,”
Wolfe said, "Mr. Stevens is surpnsed to learn that Bill Allen has pled guilty to various federal

crimes and hopes that Mr. Allen is not-falsely-accusing former and current members of the

Alaska Legistature in order o mitigate his admitted criminality.”
CAMPAIGN CONTRIBUTIONS

One other unnamed slale senator, a "state elected official® and fwo unnamed Veco
executives also show up in the charging documents against Allen and Smith.
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The senator in question was not accused of taking illegal payments but was listed as a
member of the conspiracy to bribe and extort. That senator attempted to enlist the support
for Veco-backed legislation of the "state elected -official" through .an illegal campaign
contribution scheme.

Four, state senators match the description of that person, two of whom had their offices
searched by the FBI in August: John Cowdery, R-Anchorage, and Donaid Olson, D-Nome.

The unnamed senator is likely Cowdery, said Kevin Fitzgerald, his defense attorney. As to
what that means for Cowdery, Fitzgerald said he's investigaling the allegations laid out in the
case against Allen.

Cowdery is in-poor health. He's been hospitalized in Juneau with pneumonia and a lung
infection, Senate majority spokesman Jeff Turner said on Monday.

The "state elected official” was impossible to - identlfy from the information in the charges,
although he or she never received Veco's campaign contributions. It's possible the official
was helping the government in the investigation.

The two unnamed Veco execulives were accused of participafing in a scheme to use
corporate money to reimburse political campaign confributions by Veco officials -- crimes
under federal-and state law. Allen and Smith admitted violating federal tax laws by taking
deductions for illegal activity.

Veco executives routinely donate to political campaigns, giving tens of thousands of dollars
to candidates in last year's primary races'alone.

{
Allen, in his plea, admit@ed_ reimbursing Rep. Kott for a $1,000 donation Koit made in the
govemor's race, The contribution wasn't further described in'the charges, but APOC records
show that Kott donated $1,000 to former Gov. Frank Murkowski's re-election bid on May 31.

Many of the allegations listed in the indictments Friday against Kott, Kohring and Weyhrauch
show up in the Allen and Smith admissions as well. But there are also new allegations, such

—_ asfrom May 7, 2008, when Kott was on the floor of the House and his cell phone rang. Allen
and Smith were callmg to- give-Kott “instructions on how to vote on the particular piece of
legislation," prosecutors said-

Some time later, Kott called them back with a report on the status of the vote "and the
projected.outcome,” the charges said.

AT VECO, NOT BUSINESS AS USUAL
Veco, meanwhile, is continuing to conduct its business, the company said in a statement.

Allen is listed as an owner of 5 percent of Veco's stock in the company’s 2006 biennial report

Page 3 of 4

to the state. But the company's attorney in the criminal case, Amy Menard, said he no longer FBI - Stevens-659

has an ownership interest.

Allen is also the publisher of Voice of the Times, a half-page opinion section in the
Anchorage Daily News. 1t is what. remains of the Anchorage Tlmes which Allen owned for

June 1992,

Asked whether the Daily News-will continue to publish Voice of the Times, pubhsher Mike
Sexton said, "We are troubled by recent developments and are reviewing the entire
situation,”

As to the status of Allen and Smith at Veco, they still held their titles on Monday, Menard

7T httpi//zephyr.ci: anchorage.ak.us: 2069/1w-search/we/InfoWeb"d lssuesearch-on&f subsectlon"s

8/26/2007




v"

AccesstWorld News: Document Dglay @ Page 4 of 4

said. But that could change.

"] can tell you that in light of today's events, we expect the board of directors to be meeting
this.week and making decisions about appropriate actions," Menard said.

Contact reporter Richard Mauer at rmauer@ adn.com and Lisa Demer at Idemer@adn.com.
Reporter Kyle Hopkins contributed to this story.
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A long, long way from bankrupfcy -
INFLUENCE PEDDLER: Since bottom days 25 years ago, Veco has turned into
big corporate political operator.
Anchorage Daily News {AK)
May 8, 2007
Author: TOM KIZZIA, SABRA AYRES and KEVIN DIAZ
é?t}tf)orage Daily News
a -

Estimated printed pages: 6

From the state Capitol in Juneau to the halls of Congress, Veco has been Alaska's biggest
corporate political operator since it emerged from bankruptcy 25,years ago with the help of
North Slope oil producers.

Monday's guilty pleas from top Veco executives-exposed hidden ways in which Veco wielded
influence over at least a few legislators, through bribes and "no-show" consulting work.

But the executives also admitted that the most visible kinds of Veco -influence, .political
campaign contributions, were also illegal.

Top officials for -Anchorage-based Veco have reported -giving nearly $600,000 to state
political candidates over the past decade. Since 1991, they also gave $583,108 to federal.
candidates and their political action committees.

Under state and federal law, contributions are s'upposed to come from individuals, not
companies.

At least for the past two years, however, the company was reimbursing. the officials for
thousands of dollars in campaign contributions 'through phony bonuses, according to the
charges agamst company executives made public on Monday. Veco chief executive Brll
Allen and vice president of government relations Rick Smith pleaded guilty: Monday to
conspiring to defraud the IRS with that pheny bonus scheme.

Veco's political ties extend far beyond Juneau.

Slnce 1889, Veco has been the smgle biggest source of funds to U.S. Rep. Don Young, R-
Alaska, according to federal campaign records Young has received more than.$200,000 in
that.time from Veco officials, according to a database of campaign contribution records by
the Center for Responsive Politics.

There are other links too. Federal reports show ex-Alaska Teamster leader Jerry Hood billed
Veco for more than $300,000 for federal lobbying: between 2004 and 2006. Last November
Hood quit as lobbyist to become head of Young's congressional office in Alaska, FRI - Stevens-661

Veco chief Allen has long hosted an annual fundraising pig roast for Young.
Young and Hood declined to comment Monday.

Veco-executives and employees gave at least- $61 500 to Sen. Ted. Stevens campaigns
since 1993, ranking them third among top donors after officials from Boeing and BP: They
gave ¢ another $30,000 to Stevens' Northern Lights leadership political action committee. Sen.
Lisa Murkowski has received $44,250 since 2002,

Stevens did not respond fo questions about Veco, instead issuing a brief statement Monday:

"I was surprised. and saddened to learn of the recent developments in theongoing federal
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investigation in Alaska. Like many Alaskans, | am finding oul about these evenis from the
media. The legal process will now continue. Consistent with my- long-standing. practice
regarding matiers of this sor, | will make no further comment.”

Sen. Murkowski also issued a short stalement, calling this "a troubled time in our state’s
history and it comes when.the Legislature is considering one of the most critical issues for
ouy future™

VEGO CONFESSIONS

In Juneau on Monday, where lawmakers were still regling from Friday's arrests of one
current and two former legislators, the Veco revelations came as another hard blow. And this
time there was no “innocent-until-proven-guilty” response -- the Veco executives had
pleaded guilty and were convicled.

*To have this truth now, to know that some Alaskans wiilingly and knowingly participated and
encouraged this corrupt behavior is disgusting,” Gov. Sarah Palin said in a written statement.

The Veco confessions vielded new details about relations between company officials and the
indicted representatives.

During one crucial series of votes last May on a proposed new oil tax, the court documents
say, Allen and Smith exchanged cell phone calls with' Rep. Pete Kott while he was on the
House floor, {efling the Eagle River Republican how {o vole. Kot was one of the former
legisiators indicled on corruption charges fast week.

House Democrats issued a call Monday for an overhaul of the new oft tax bifl passed {ast
year under a “cloud of doubt and potential corruption.” But Democrats had a hand in passing
the tax bill. Rural Democrats voted for the tax after Republican leaders finked passage fo
construction of rural schools and energy assistance.

The final vote-on thé ol tax, which the ol industry supporied as a precursor fo bullding a gas
line, hinged on the vote of a single Demouvrat backed by Veco.

' Then-Rep Carl Moses, D:-Unalaska, was in-Anchorage Aug. 10 recuperating from a pinched

nerve when the tax lost its possible final showdown by one vote. A'long fecess was called
while Moses flew to Juneau. With his vote, the final tally tilted the other way.

Moses, involved in a close Democratic primary that he later lost, had received $3,000 from
six Veco executives in the week before his journsy and vole, Moses denied frading the vote
fo; money at the time, saying he had other good reasons to support the tax.

Moses' name has not come up. in the current scandal. But in ancther detail from the latest

court documents, Allen admitted offering to raise $25,000 in campaign funds for an unnamed
elected official in return for a guaranteed vote on particular bills. That unnamed official never
got back in fouch with Allen, the plea agreement says.

Legisiators who had received generous confribulions from Veco officials in the past said

_ Monday there was no reasen back then to suspect anything was wrong.

Page 2 of 3

FBI - Stevens-662

House Majority Leader Ralph Samuels, R-Anchorage. said he fumed fast years =

contributions over to charily after the FBI searched Veco's offices and those of six
lawmakers last August.

i they ihmk | can be bought then they were giving & campaign contribution fo.the wrong
person,” said Sen, Con Bunde, R-Anchorage.

The Alaska Republican Parly is looking to give away to chariy the roughly $35,000 it
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received and set aside from Veco executives during the last election eycle, said party
chairman Randy Ruedrich. The party will ask the Alaska Public Offices Commission for an
advisory opinion on what exactly it should do with the cash, he said.

BACKING WINNERS

The campaign financing scheme admitted to by the Veco executives Monday was illegal
under state law. Campaign contributions must come from the individual who makes them,
not be steered by someone else. But state regulators and past recipients said there was no
way to tell that the tens of thousands of dollars coming from Veco officials were not their own
money.

Veco has a history of trouble with campaign laws. The company was fined by the state
Public Offices Commission in 1985 for ‘a payroll deduction scheme used for campaign
contributions.

Veco had been reborn out of bankrupicy court as an oil-field services company several years
earlier, with support from oil producers Arco and- Sohio. But it grew.in prominence and
financial strength thanks to a third North Slope leaseholder, Exxon, which hired Veco in 1989
as chief oil spili cleanup contractor,

The company started out promoting pro-development Republicans, with former Sen. Ed
Dankworth helping organize Ieadershlp coalitions as Allen's lobbyist. 'When Democrafs
controlled the governor's mansion in the late 1980s, money flowed to both parties, though in
recent years it has gone almost entirely to Republicans.

As Bilt Allen's business and political involvement ‘grew, so did:his stature. He was named
Alaskan of the Year in 1994. When his personal presence in Juneau ran afoul of the state's
lobbying Jaw in 2002, he successfully urged the Legislature to change the law so he wouldn't
have to register --,and give up his campaign contributions.

Veco had a way of backing winners. Coimpany officials supported Democrat Tony Knowles
as 'governor with $23,000, and Knowles put Allen on his economic development transition
team-in-1994. Veco switched back {o Repubhcans backing Frank Murkowski for governor in
2002 and his daughter, Llsa in herrace against Knowles-for.U. S. Senate i in 2004.

In 2000, Allen co-chaired the Alaska presidential campaign of George W: Bush. After the
election, Allen was co-chairman of a transition team that served as a clearinghouse for
Alaska apphcants for political appointments.

All that turned- around last year after the FBI raided Veco's offices. Palin challenged Veco
and seemed to revel in opposition from the Veco-owned newspaper section Voice of the
Times. But even Palin had past Veco aid, receiving $5,000 in an unsuccessful run for
lisutenant governor in 2002. Her running mate, Sean Parnell, had gotten $16,000 in
contributions from Veco during his legislative career. )

This year, Veco has had a much-diminished presence in Juneau.
This story was reported by Sabra Ayres in Juneau Kevin Diaz in Washington and Tom

Kizzia in Homer. Reporter Kyle Hopkins also contributed from Anchorage. Contact them at
sayres@adn.com, kdiaz@adn.com, tkaZZia@adn com and khopkins@adn.com:

FBI - Stevens-663
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Veco's oif field customers plan to stick with company for now -
PARTNERSHIPS: Baltimore firm to review the company’s practices.
Anchorage Daily News (AK]}

May B, 2007

Author; WESLEY LOY

Anchorage Daily News

Staff

Estimated printed pages: 3

Major customers of Veto Corp,, whose chief executive pleaded guilty Monday to bribing
state fawmakers, indicated Monday they plan to continue employmg the company for the
fime being in Alaska's oil fields,

But a spokesman for one of Veco's largesf customers, BP, said- the contractor will be.
watched closely in-coming weeks to see if it is fit to kegp working i in giant Prudhoe Bay and
other North Slope fields,,

"We're disappointed to hear that Veco executives admitted to these serious crimes," said BP
spokesman Daren Beaudo, "it's not what we expect from campames with whom we do
business. However, we're encouraged at Veco's pledge fo commission an independent
review of corporate operations and practices.”

Veco's chief executive, Bill Allen, and Rick Smith, vice president of community :and
governiment affalrs, entered guilly pleas in federal court in Anchorage on Monday {0 bribery
and other charges. Each faces possible fime in prison.

Veco is a major working partner with North Siope oif companies, particulary-BP, which runs
Prudhoe Bay, the nation's largest oil field. i is one of the largest privale companies in thé
state, and it operates elsewhere in {he country and world.

For BP on the Slope, Veco employees perform ongoing ‘operations, maintenance and
engineering work as well as choves such &s hauling bulk fuel, Beaudo said.

Veco runs a fabrication yard in South ‘Anchorage-where it.assembles modules and other
equipment for hauling to the North Slope.

After the corrosion crisis last year in Prudhoe, whére major pxpehnes sprang leaks, Veco was
hired to help inspect and repair pipes, Beaudo said. The company is making modules now fo
house equlpment for launching and recéiving pigs - probes that run through pipes iookmg
for corrosion.

BP was not contacted by the FBI regarding the public corruption probe involving the Veco
gxecutives, Beaudo said. FBI - Stevens-664

Other customers said Monday they also planned to keep using Veco.

Jack Griffin, spokesman for Conoco Phillips, which runs Alaska's next two biggest oif fields -~
Kuparuk and Alpine - sald Veco is a relatively smafl contractor for the company.

Last year Veco gof business worth $30 million, or 3 percent of Coneco's Alaska oparations-
and capital spending of just over $1 billion, Griffin said.

“in the overall context, we're not ane of Veco's major customers,” he said. "They're nof one
of our top five conlractars.”

Mike Heatwole, spokesman for Alyeska Pipeline Service Co., which runs the 800-mile frans-
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~hitp://zephyr.ci: anchorage ak.us: 2069/1w-search/we/1nfoWeb‘7d xssuesearch‘on&f subsecuon- - 872612007

bt e ere—————— A A e e e 4 et .




Accéss Wald News: Document Djsplay Page 2 of 2
s (@] O

Alaska oil pipeline, said Veco is helping with 2 major project to rebuild pump stations, and it
is among many companies in Anchorage providing engineering services as needed.

"We don't have any changes planned," Heatwole said. Veco said it has "retained expert
independent consultants {o review and assess its corporate operations and practices."

Amy Menard, an attorney for Veco, said the review will be handled by FTI Consuiting Inc., a
large Baltimore-based firm. Veco expects initial results in a week. She said it was unclear
whether the review would be made public.

Veco has 4,000 employees, about half of them working in Alaska, and it's important for
people to remember that the corruption probe is separate from the work that Veco hands are
doing in the field, Menard said.

“These events are fotally unrelated to the actual substantive work that Veco does,” she said.

A Veco executive, Tom Maloney, is-an officer for the Resource Development Council for
Alaska, a prominent industry nonprofit.

"l hope Veco as a whole is not judged by the actions of two individuals,” said Jason Brune,
the group's executive director.

Aside from Alaska, Veco is involved in oil and gas and other projects on Russian's Sakhalin.
Island, in Canada and in the United Arab Emirates in the Middle East.

Daily News reporter Wesley Loy-can be reached at wloy@adn.com or 257-4590.

FBI - Stevens-665
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COURT DOCUMENT EXCERPTS

Anchorage Daily News (AK}
May 8, 2007
Author: Staff

Estimated printed pages: 4

Excerpts from court documents

Plea agreements made by Veco's Bill Allen and Richard Smith were. unsealed Monday.
Here's a sampling of statements from the documenis:

MORE STATEMENTS: Additional excerpls are on Page A-7. Complete copies of these court
documents can be found onfine at adn.com,

On or about May 7, 2006, State Representative B was on the floor of the Alaska State
House of Representatives ... during a vote on a parlicular piece of legislation. ALLEN and
SMITH -contacted State Representatwe B on State Representative B's celiutar te!ephone
and gave State Representative B instructions on how to vote on the particular piece of
legisiation.

Based on the conduct described herein, and including certain other criminal conduct not
specifically included herein, ALLEN admifs that the total amount of illegal benefits provided
o elected pub!sc officials, their family members, and or their campaigns by ALLEN and
SMITH fotals an amount greater than: 3400 000.

...ALLEN coruptly provided at least three separate cash payments to State. Représentahve
A {1) a cash payment of $1,000 ,.. by ALLEN at the Island Pub, a restaurant in Juneau ..
(2) two separate cash payments iotalmg approximately $600 to $1,000, given by ALLEN and
SMITH to State.Representative A in a hotel; and (3) a cash payment of approximately $500,
made by ALLEN fo Stale Representative A in Juneau

LALLEN corruplly provided -multiple financial benefils to State -Representative B. For
mstance on or-about June 1, 2006, in a hotel room in Juneau ... ALLEN -gave State
Representatwe B a cash payment of .approximately $1,000. ALLEN mtended the $1,000
payment ‘to reimburse State Representative B for a contribution in that amount given by
State Representative B {o an Alaskan gubematorsal campaign.

.. ALLEN and SMITH agreed to provide additional funds ‘to Siate’ Representative B.

Accordingly, on or about July 31, 2008, SMITH. provided, at Slate Representative B's

request, approximately $7,893 fo. State- Representative B through an inflated invoice

prepared by a privale business owned by Staté Represeniative B. Slate Representative B

referred to this scheme as “foolproof.” The check given fo State Representative B was drawn  £RJT - Stevens-666
on ALLEN's personal checking account.

"From in or-about 1995 until in or about 2001, ALLEN corruptly authorized VECO to engage
and pay for on a monthly basis the ccansu!tmg services of a private company owned by State
‘Senator B, who was, at that fime, not an elected public official.

From in or about January 2005 o on or about August 30, 2006, ALLEN did not ask Siate
Senator B to perform any consulting work unrelated {o State Senator B's official position as a
member of the Alaska State Legislature. ALLEN instead asked' State Senator B to use his
official position to advance cerfain legisiation pending in the Alaska Stale Legislature that
ALLEN and VECO favored, ALLEN knew of no other substantive work that State Senator B.
performed in exchange for the "consulting” payments during this period.

e C Y B A Blao- M- 33
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In or about 2006, ALLEN also offered, and State Senator B agreed 1o accept; an offer of
employment with VECO. ... ALLEN called Stale Senator B to discuss a strategy for State
Senator B to "kill" a piece of pending legislation that-VECO did not support . ... ALLEN and
State Senator B discussed the need to keep quiet the fact that State Senator B planned to
become a VECO executive after the close of the 2006 legislative session. In that
conversation, ALLEN and State Senator B explicitly discussed how-State Senator B needed
to ensure the passage of specific legislation before ALLEN and.State Senator B disclosed
the fact that State Senator B would thereaiter be working for VECOQ.

In or about 2005 and in or about 2008, ALLEN authorized the payment of a "special bonus”
of corporate funds to certain VECO executives, including VECO Executive A and VECO
Executive B, understanding that the funds were to allow VECO executives to make state and
federal political campaign contributions without using their base salaries or performance-
related bonuses.

ALLEN directed VECO Executive B to classify a personal expense of ALLEN's as a
corporate expense in VECO's corporate accounts, knowing and intending that such personal
expense would ultimately be recorded as a corporate expenditure on VECO's yearly filing
with the Internal Revenue Service of the United States Department of Treasury.

PAPERS: To see charging documents, plea facts and plea agreements for Bill- Allen and
Richard Smith, go to

'adn.com/co'rruptioﬁ-
Caption:

Sen. Ben Stevens matches the description of "Senator B" in the charges against Veco's Bill
Allen and Richard Smith.

Rep, Pete Koit matches the description of '!Representqtive“B" in the charges against Bill
- Allen and-Richard Smith.

Vic Kobhring matches the description of "Representative A" in the charges against Bill Allen
and Richard Smith.

FBI - Stevens-667
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TIMELINE
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fMay 8, 2007
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Timeline of federal investigation info Alaska politics

* 1885-2001: Veco CEQ Bl Allen “corruplly authorized” hiring state "Senator B," who was
not yet in office, as a consultant. "Senator B” fits the description of Ben Stevens.

* JANUARY 2002: Stevens is now a state senator and he confinues receiving Veco
payments for consulting. However, these new payments were not for private work but rather
for "taking official acts” as a legislator. He collects $243,250 from Veco from 2002 through
last August.

* JULY 21, 2004: Anchorage lobbyzst BJ!! Bobrick, representing. an Outside private prison
fim, tefls a confidential source in a conversation federal investigators recorded. that, for a
price, Anchorage Rep. Tom Anderson would be “our hoy in Juneau.”

* AUG, 17, 2004: Anderson tells the source he would help the prison firm in exchange for
$24,000.

* AUG. 23, 2004: Anderson deposits the first of thres-payments; totaling more than $6 000,
from a company allegedly set up to faunder money for him.

“ SEPT. 28, 2005: Eagle River Rep. Pete Kolt allegedly calls Veco vice president Rick Smith
and says, "l need a job," to which Smith replies, "You've got a job; get us a pipeline.”

* JAN, 8, 2006: As Legislature gels ready o meet, Koft allegedly calls Allen o learn "what
ourinstructions are’ concerning oit fax and natural gas pipefine legislation.

“ FEB. 21, 2006: Then-Gov. Frank Murkowski unveils a bill-to start taxing crude oil based-on
oil company profits rather than production levels. The governor says the tax reform was part
of a deal with Exxon Mobil, BP and Conoco Phillips on-a gas pipeline contract.

* FEB. 23, 2006: Wasilla Rep. Vic Kohring, who offered to help Veco, allegedly accepts
$1,000 in cash.from Allen.

* FEB. 25, 2006: Allen tells another Veco executive to classify one of Allen's personal
expenses as g corporate expense, which would lower Veco's federal tax bill.

* FEB. 28, 2008: Exxon and BP executives warn tawmakers that imposing a tax rate higher
than the 20 percent of profits the governor proposes might undo the gas pipeline deal. {(Veco
also {obbies strongly for no changes.). FRI - Stevens-668

* MARCH 23, 2006 Juneau Rep. Bruce Weyhrauch calls Veco and leaves a mesaage that
he wants to talk {0 Allen about the off tax and ofher issues. o

* MARCH 30, 2006:-Kohring lells Veco executives he owes $17,000 on a credit card. He .
asks for a loan or a job. They discuss how to structure a. loan without raising “red. flags.
Kohring accepts at least $800 cash from Allen then asks what he could do “for you guys." He
agrees o Jobby other lawmakers {o.support olf tax legislation favored by Veco.

* APRIL 24, 2006: Senate passes an oil-fax bill that would tax oil at a rate of 22.5 percent.
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* MAY 4, 2006: As legislative session winds down and Veco presses for the 20 percent tax
rate Wevyhrauch mails his resume to Allen. Veco executives believe his job request is
connecied to how he will vote on off taxes.

red

* MAY 7, 2008: During. House floor debate on oil faxation, Allen and Smith calt Kott by cell
phone and tell him how to vote. Later that night, Kott telis Allen he had {o "cheal, steal, beg,
borrow and " to defeat an amendmen<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>