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MS»!� TARGETED BY FBI.

T
Yect fé1v&#39;"ored:B§r=Go_v. Franl_< Murk9vv§§<i and

Of

4,. _ _ >  _ � _ _ ii J, �_ Classi�cation: 194A-AN-13620-M� �  � " � gsubmiuing Of�ce: Anchorage�aw
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*1/i_ssoczated*Press�.Writer . _

* .- 1 u »:j� P ,..g  Mgr
Alaska;leg1s1ators..who§e nqmee-jyygr�e&#39;glinked
$t<_> Tafgetcampaxgn contnbutnonsfrotn oil �eld
se£v1oes&#39;cQmpany 92 BCQ>Corp, _
1* §omebody wglkedzng and.said,, �Xou  cor,-.|
rupt ha§t§rds," and ;th§t_ name. stuck,� gaidot
g<§1ie£x_ngnce Co-Chalnman Mike~Qhenaplt,*- ; as x.

�I �aw 7-" D 7 &#39; �&#39; �3 �l~ &#39;~"~1=- u �L�.T;§4�L-

 Campaign contribu_t_ions_§rom VE§O,iq�xecu- �rt
gtiY¬S to t1�l5§v_rpalgers§&#39;, including&#39;Chenau1t, ;92~
T;;§yere;detailed in a guesggpiigon g_1;tj5:le.§hat�
- ran in:the»étate&#39;s thrgelargestneyq§paQe1f§§inj
March; A 112th-11:33/_~�i_x11":=92lq=:_r,�» Senate Presidgnp
~,Be�i1.,Stevens, the §on. of U,S=. Sen &#39;.l:6d;§_§§92l§fiSL,%�
jvyasalgg noted in the artic_le,as recéivingvgem
eroqs consulting _fee§_ from Xl_ECO.,S_tevens has.éZ>}lectéd more Jhgnt $Z5t0,QQ0 f_ro;n1Y1§QQ,_T
since 2000. � 5� A L

All Alasha AL1i%,"°° EX<%911,liV° DiF&#39;~?-.¢tQ! LQIZ.
- M» »

y�apkes� wrote, ,th¢: column,_ iquesjiopingrgi
gwhetheg the s§i_nancié1.l§_n}§age§_ hetvyeent
VECO gndalawmgkers créqted &#39;-&#39;und}1e>ji�n&#39;{1g-1
~ex&#39;i_c_e&#39; oven the §téte&#39;$, politiqq1.;g§&#39;gces§.
&#39;§§cke�§&#39;, gronp §up1iorts a�Nort_h Slope�inaturall
gas.pipelin�e prpposel different-frp;m1,the;&#39;i>roj¬ ;

�cocoa.  v I T ¬ Indexing:a. .k �> »l�_~,92_ A 4 ,7: W�  1&1�. N "J; �V  P1» ~ � 1 Z
=  �

,,v~.~@~ 5: 1:
;.JUNEAU, a-1 The Cbrrugit Bastarajs;,;;;gq.1
started as a barroom &#39;oke last s rin -ai "bx? 3

92supported:,hy� YEC_O_,,a hea_vy- hitter in __A:lz;s§<é &#39;
92 politics. V _ _ x
Q � &#39;1; was 12;�. baggoggp Kjokedhat L w§1s,.g�nade_!,
,l ai@;r~Ms-&#39;.Ba¢1s@s Wrpts hp! z1rti¢.1@.@b<zu$ legis-

_ -,4-I-h-uni In �-:. � &#39; g " "&#39; ~~:"---&#39; ~~-=-&#39;§==fT=�=&#39;*=&#39;92~ """�F �V T

-1é92tor�_�s;,_tvh§1j§hdtfjeceivedqnoney, fgo&#39;nq:�VEQO,
Qhénééilt-§§@.i.Q;  t .

.H_at$ �$:q§:re:}é?/§h; &#39;mad¢;w1:n the initials
,?_CBC5�vo��i1ih§�1.?bp1t � that wa�§. the -extent i_Of
me QBp,dea1,rgqh_¢i;_5p1;Lsaid. �
Af&#39;I&#39;.I�&#39;:§;la�cl <;an_m�alge {�n of them»

.§élvés,&#39; ,Ba"cké_s sgjd �Ifiiday when contacted ,aL
A-the tof�ces @g3_f7 tthe �Alaska Gasline _1_�9rt
|A$utl1_qr,ity.�_ _ J _ � _ 2

The,-F_BI1 wasn&#39;t laxighing when� ggents,
»se1_&#39;92{gd_ zi ow/lfgrriantgit VEQO&#39;s�headqu@_§e;s add»,
=,=?.==,- ,<h,�..;~.�  �T

raided the;dtfices46£i$§1<j@&i$�§1F§§§%l}}!$ week.
�lo_o}<ing&#39; for f§nanci;1_l_}1eS~bet92veen;the;con1p_a-
ny,.;;na lawmalgerg. ;§nd*"<199§11}}°&#39;3$.§} h?Y!n& *0
.<!<>f~wi$h Mur1s@w§k.{so Pr<>22S¢¢:s=.92§ 21p.&#39;=1w¢
contralct and a ;�e_1qtg<_i.I§WY1t¢.Q.5A1.?5k? 5 P1&#39;°&#39;
duction tax-1aws:&#39;:* < * r  I _ V =
t Included in thégseafch w_e;;e�*the�off;ce:§�o_f
fo_92&#39;;q*1eg1,<>1at&#39;o1�_s&#39;»§is§ocj;1ted  the� *-Gqffllpi
Baistagjgis ,C1_q_b:� Steyens, _Rep. &#39;P;e_te _l_§0}t, &#39;R-
&#39;__Eagl_e_ River; Sen; � �John &#39;CowderX,[92 Q-

See. CVECO __l&#39;¢Cip1¬I1tS,&#39; page__§§§�<51:--u-nn~~� � V�-92-_-;@;=;~192£s&#39;-i"~=&#39;1" "=1�~�£"�� �~~�&#39;---&#39; &#39;
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Q Aisngseareizeds-wereeiixeefiices cf

�Sen. Doi§oid;<{}isc§1,@D;i%ome,n zm»;i=-
§Rep. Bruce �iseyhmoon, ii~}unéno,
� AA copy of one of the search won
rants, obinined zby *l&#39;i�he Associated
3Pr*e&#39;ss, iinisé �the "inveétigngigngciggbg;

iiepubiicen._~Pili¢n"�ew tojuneau et
the end of the regoiar session to
iobbe lawmakers anzi-o&#39;aich:i§:e*vc*e

Tee; ssnrraniméiss for semsre of

zziocume�iss�concemingLxefiéciing*or
reiaiingrtoennyipayment� to lawmak-

$;negs;g>y,;§iE§2_Q�esiccuiives�_Aiien�anci
~}i§iv predisciiengtggg  iegeggq also inokeé!
-inonzh i§}&#39;g»�i§§}�%{ii<ii&éic8iQt§A §.i19�!1_Zii{_it§1§i§§:ifs&#39;.{ i�3¬§I92Ii¬I}i$ aheut ciiniractsg;
iei gee �pi;s�ei1ne"*�<irsfi*��c�onirac§""egfeemf¬$>ie*5%"¬�ni3?%¥feisegiggs
g�iuriaoxizéici ~an§i~&#39; in; ~si;sie*s"_�i§;;�ee
ihirgesi oii&#39;ccm§eni¬s negotiated,
 -Amongethe items to be seized,
:&#39;acc&#39;ci<i_ing to t}1e,wsrrant,&#39;�fiQm@th&#39;é
<gleriod_:o§ §}ctche:§{}S5»i<;iti1e-pres&#39;~
eat;-ensoasségeiidocumerggssconoegm
issg, ieiiéci�ng or ieiaiinkiio -phi

�Aiesk�nvoiiring Iéitiser 5i>i;5%4¬;&#39;reg1iiAci1=
&#39;ofanz;ic1;ai gas pipeline Oiiiyil� petro-iieuzzi iiiodiiction taxi.� i V A &#39;

�IEQQ-egzid itshchairman, Biiiniiien;
we soaunch snppogiers. <>f,i_ize.gi>x;&#39;1
=c%no;&#39;_s picciugiion ciao pica; n "eer-
eicn &#39;éf,§ehicig�ihe_Leg*;§ietiiz§ plassegi}

iposeé fiegisieiicn �iii one stage cf-
�izyjiig%sé~na§5;n, � i " �i �

nneeee:e-@e=weenwe
Smithond nempesy»-presses»: ?eie�r
Leatherdc
in -theiwézirant served o&#39;n�staté*Sozi.

&#39;i§onaidAO1son;:i!Non1e; egentsweere
�nice ~auii1c&#39;;ize�<i&#39;f is -_S¬1Z&_ an§a�»:;ioc*e�-
lmenis :eia§ed- to-»f�déi&#39; gseyznezzts,
iéqdingfsijig fees, _s§o_rége "fees&#39;-anti
sim1ia:<ai:c:a�"costs.i Oison owns a

"iziesifié si�eie oéiwiigz {hr-�

�They were handing out hats down
at the�nraneff giioieii at the has
éown there xiii ihev ized was

~�¬"C0� on inem,"E§a:ri�s said.
Ehennnii snici he meg eiiii have a

�$813� hat, but he can�! recnii.
Besides VECO a&#39;nd&#39;its executives,

agents were authorized ,to §gi3§._eny ; nvqxgan1qeiyn,_Le§Qh§sgidiiirigiay the V
documents ceigzied to Ti3e,Pet�rbieiini§f;�seaxchés ioeg§:i3hgznds?§én§;c§in�n_- i
Ciizii}"§e§§§i§e§niip§iistonM153iliiiina oi�iiiis�§o§i1§§�§;c- 1{iiiinian~
Kosnnreh and i3o1mnnnioniinn*Co:p�,92
pcilsterhierc Heiieniixel or his com-
ipany; Heiienthai -end Associaies,
Roger Chan, VECO�s chief financiqi
officer, end Oiscn Air Service,
acco;:ii:1,g§e�-iize mos, .
may Menveci, an fmchoragobaseé

aiioifney feriYECO, said the compa-
ngiireoeived awarrain on Timisday;

gfoposai� released"in&#39; May, n "gnzmilgi IA

erniesi-»and was ioiei he was not n.tar.- :

raider heeled �HOG,� the Alaska;
Ps:�ciic�0fiices Commission, 0Lson�é
interim ixaeei iiio nnzi e binder rein?»
eeiio toe Alaska Sexanzieci Gen� Fiscai�
�contract.
Depaxtment of justice. spokes;

633- i?:i_{ia§*; E8}: soo§se§¢�&#39;en- �Erie

senrrzmts were being exscuieé ecross� J
siiesknizutwooid §i0i$<&#39;2!?Wii6if8 92 5
No further, comment is iikeif to 5

cofoe from thejusiice Departmeiii
unless charges are fiieci, Leech $� i.1.
Ben Stevens,§�»"ey§1:anc§nen<ii{cit

on nci return coils on Pricey. 5;
siiohring� and Qioco said they cocci

2 F,

i Gonze§e2�snid�;e into} 3? iiseexciz"
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Governor; legzslators should drop
plan for gas Zine specialsession

� hatever thoughts anyone mayhave hadof witness-§ ing a miracle and seeing a gas line contract during�
la special legislative session disappeared before

their hopeful eyes Thursday. "I�hat�s&#39;when federal agents ar-
rived at legislators� offices, armed with search warrants.

The federal probe involves one of the state�s largest
companies and its lobbying efforts on oil and gasllegislation,
including the proposed North §1ope natural gas pipeline
deal; _There�s no yvay legislators can -�- or should -. meet _ &#39;
and vote on such an_ important issnewhile the FBI is looking
intoipotential legislative corruption on this and other mat-
l9l�S: &#39; A

It�s over. It�s timefor Gov. �Frank Murlioxvsldlto cancel his
plans for a specialsession of the Legislaturefto startsept.
19. It?s time for the Murkowshi administration, in its final
three months in office, to start putting together its transition
packet of information for the next goyernor to pick up and,
hopefully, iinish�a gas line contract next year; _

Gov. Murkowski tried his best to close the deal before he
leaves ol�ce, but it just isn&#39;t going tohappen. And no third
special session this year is going t6 xnalge it happen; it tyill

.-,-..-.--_- only make worse. _ � _ V
Gov pg &#39;l�he&#39;risk ofifurther damageto

- » , M Alaskajs hopespf a gas&#39;pipel_ine,

Murkowskz too reatlig ignore gny !<g1g<;:r_at,  - ~ lS pom I dressing� or af ecision
should s.h"tl 1?Y1a92~fm%<eY§ inlhe mid<1.1§ <>.f.l1�1.¢
down dll *election&#39;can1paign flog Othe g ;92{%r;� _* t - »nor�s successor an K egis a ors IS
&#39;gas_ [me reason enough to put the contract;

neg0tzatiZms_ on the shelf until calmer� times:&#39;.l�he
____&#39;____________________ &#39;danger is,that,some candidates ivill�

"" = �kick sohard at the proposed �gas
line deal that all the new govemorfs men and women next
yearwouldirtbe able to put Humpty92Du_mpty back together
again.� " »-_~ _~=e= t

And now it�s an even worse time forxhurried work,ses- ,
sions by gas line negotiators and legislators, considering the
tainted politics and legal uncertainties fof the FBI probe into
the dealings of Veco Corp? the state�s most politically active &#39;
company. Like it or not, fair or not,3the&#39;gas line contract is at
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gwski should shutdown all gas line negotiati y �tn tljfeq
major North Slope producers. Any elfortto work toward at 1
deal in his �nal Weeks. will just add to the public�s distrust
and dislike for controversial provisions in the;draft contract,�
especiallyin the highly charged�atnf|&#39;os&#39;phere&#39;iif FBI §&#39;é?a1�eh "
warrants, closed-door: interviexys and ritmors.

�Before last weelds FBI _swoop;t:he governor had been
pushing hard for legislative approval of a gas line deal
before the Nov. 7 election; when Alaskans will vote on a citi-
zens initiative to imposeca lgiliiondollar-a~yeatt �tag: on North .
Slope natural gas reserve_S,_Th§, tavtwill hit Conoco Phillips,
Ekxon Mobil and BB,for not moving fast enough to build a
North Slope gas line. §ov,Mur_kowsl;:i �gures ,�&#39;-�rightfully so
-1- that the heavy §a§_92Yijl ngthexlp get the_proje_ctbuilt.&#39;.!§nd
-he �gtires the only way gttlaslrans might vote. against the tax
w&#39;ould be to have a signed deal for the gas line in hand.
� The governor wentiso far last week as to have the attor-

ney general give an opinion onhow the Legislature might
be able to void, repeal or amend the tax after ibpasses.

0

,At this point, the_best_Alaskans can hope for is to complete
a�gas pipeline contr_a_ct>early�i1e&#39;>rt-year and then, assuming
the punitive reserves_ta3g initiatiye passes, schedule a special
election to overturn _thetaor or possibly amend the terms: We
have to believe thatleven ifltlaslgans are angry enough tobe ,_
pass a bad tax this year; they wqul_dvb�e� smart enough tovoid it�
after seeing &#39;proot th_a_t the project is underway. 1,

� x� &#39; - .9, � � D - "5
BOTTOM LINE; Fédefal probe is the �nal nail i the cof�n
of a speclal session on the gas |ll18 K!
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Pok&#39;er playi-:r§?92C&#39;ity, and federal agents-iait&#39;f�a�hi&#39;gli-�st%i<és�
A�tioese &#39;6ql<�e:�8é""ieT: at Ii!&#39;<2�.@!=il>�§. i5l*�*fi"@Ys&#39;!1i5>/�irjo/-f
-I211! weenie theb@§$»t11!mr>&#39;¢ars1�aqth<>si�e¬�h_at§ .t<z&#39;nI.a¥tagainst crime?� -" �I * �

1s¢n§q| contract: Teachers vote against three-year deal,&#39;bnt
union&#39;refu_s§s,to1re_l_e_ase thetptals, It&#39;s not nice to keep&#39;,se-
cretsi �

Public broadcasting: State and federal funding cuts add

@ even more static to�lV and radio stations already huitingiri
. 1%,, e ,.thzé viéiiétl nayngmé _§t§iti_oris,slfg>uId_;riN1a}§e&#39;aysiii§ig&#39;bilt at~their|ayoffs�and�caIlit1�SurvivorI&#39; s w *7 �

*Smoklng initiative; Opponentsaof&#39;Anchorage&#39;s:new anti»
secondhand smoke ordinance .will try gatnenng signatures
for a public vote to�overtum the law. Here&#39;s hoping healthy
residents snuff out the effozt. &#39;

The Great"i&#39;-iumpkln: J.Q.&#39;Megchelsen of Nikislgirocksrthe
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_,  it§$iDmE_MAN:y,&#39;.§his, yyas one 92
of those annoying weeks when
Jalithe groat,Ear.items tmloed,

¬i1}011§,33§}�3§iIl§ §$iit_th_e�*
&#39;-;i_1_�1_t&#39;o f;�got~i$:392go istoriéé. I~Io&#39;ono?s,� �

� >  " .>

:_na_n zgxd Maro Hellenthal gio.
tqatiraoi: _FB_I �z_ittg:13§iox1&#39;!�_How 1
c}eHght§z�¢92ya}s t.he_�§:�;mfenj: QIBI
mapagémeiii _Lo ozisxvjeg ques-
tions abo;it;�5�oco.a�n3i post CIR!

FBI raids oxi  legi§Iativo _ inanagémé�t? Why giofeiiiié
anti b�usiness�o§ioes�. A;as,}iio_. .
talk has roducédoni more

¥92�a~4.�w.1°<§ as viife� iniqi?
&m_e1;1§&#39;?,Di_d�i£ have tobe on, � 4 &#39;
aagugg lpgisiatbrif ali t�os��
hioggers xiziio think they knowj

4 the; ideniity _of§he insiiie man
� really know anything?

is thero 3 connection be-
tween the raids and the appoinb
meat oi}; U.S. attomoy ovgor
Uncle �i�ed�s objoct_i<_n;s?-Ari: iho,
warraiijs reai!y;_t§i<-; grid of §h_e" i ~_
investigation? &#39;

Did 3; gctualiy begin two
 years; ago?~§Yas it reailygunf ~  _ ,_~r
afrom Outside? The warraniapv-. 1
-isiicationokas signed o§awe1i;" :
known Juneau FBI agent. What
does that meaii?» �

V Wi1atéidpoor_Dov§a om, ;f>i~

_.�,,gaea=�1f ~ ~-----"-�~=~~&#39;~�----- -»-~~=-~__- ~__�___

quesho;1§{Q?Ih§.Qnu1iscie_ot_ ;
.0.l.if.i¢@=.�  .. &#39; ~-   .~. 1- ,

» ,.u::rr=;wiu; Ai;is1 a;nép§11;2i-

FBI us�é1>1.921&#39;é 1.=192i~*$1&#39;< élowéi <
L �Right noog dar_li1?8$§�truth i5
§§r?�¬§i?&#39;.�_1i"£} � 1

<ioh.Pm:1&#39;. @:§.§i?s*¢<�=&#39;>r F331 Léégo .
W1"?@h.e.1�@@§11&#39;i2?a;�=1i1§&#39;¬£1¢=&#39;»*1§92ai<
aw aileoedliiiiewior ;i0f11&#39;1s>1:&#39;¢.-
than q ye=§g_g@ig§ i§ _x1§:__c§ ;n&#39;1soe;~*
for the UrS.*a£tor11ey�s3ob_? Ear-
wigs report Admin Commish
Scott Nordstrand is talking
about his appiicalion, ¥

*1 " PULEEZE: Governor Murkow-

ski of�cialiy declared Friday

no doubt a good guy. But to
pmolaino 2; play in his hono_x&#39;,po<
cagzse he showed up that night�
fat olectioix central, pushed in-
ziwheeichair by Frank, thuo. »

ANCHORAGEDAILY NEWS

ooy

de�§xi&#39;onst1&#39;a�ting�comniit1nentto1 {-
open govoioiment and X*oliiiiieér~
ac£ivism?":Give. Ear a break.

FLYNG M97019: Doug Mcrtz/,
the Iawyer who represents
;§1e;_�iBong Hit; 4 Jesizsf� kid, is
�x&#39;1&#39;m&#39;rrio�d to Margo Warjng,�a
-iix":eixiberof�feJuhoau=Doug-:_ _
%las�Scig;ool Bo&#39;ar&#39;d, xi�iiclg Ber 1
husband siied and beat; the
.sc};ooi bogrd that is nowiaking
the infamous froe speeoiioase&#39;~
to the U.S. Supreme Cfourq. So
does that mean Mertziis sorta � _
suing his wife? &#39;

<53-lAPi8G UP FOR WE BIG  ENE; -
Curtis Smith, the PR profes-
sionai who 1okb}�sshort~�véd
�raiiio  show because; offa ,
perceixied bias in favor ofone
of His Wants, is *1?§*FE°�*Y moo?� &#39;
pégoog fofthe Sarah Paiin
cagigaign. Lobbyist Joi_xn_Bit-
.11é§_&#39;§i$ rénoliédiy air mlioy&#39;miinégéx: * &#39; i

~.&#39;i�orry Gardingar, progidont� �
of Nor�luest fish procesgmg __
before Tx~ide11�t,bB1f§h¥ it in 9°34
and fermion-spegker ofthe state
Hoixswhas reportedly signed on_

&#39;po1ioy adviser to the Tony,
Cixristdpher All�dgo Day,He� /gignzoxyles campaign.
the caxnpaigxivolunteox-who J , . "»

primarjday. w -� t
&#39; _~Da1&#39;li1&#39;1gs&#39;,thi§iSn0�1m_g

i;§géi13§¢%�¢¥*"_-�é+¥1r1<§ge,~v*1<21§
. 92

ezajghz a stxaygicoo�et {rot}; me
&#39;df&#39;ive�-"by on Northern Light; an-

� MP5: Remember when Ear

~c�ongra§uIated the Dimond=West
Little Leagixe ieam for making �
it _&#39;to the Nopthwest Regionaié?
Sofgr so good. Butwhon Ear �
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{ saigi tlxeyf hagfadvanee� farther
[than any Alaska tealn before,
�;&#39;£hé-Luscious Lobe was a tad
j� out of date. The Nunaka Valley
 Little League Junior Fastpitch
5; S_0f_tb�al_l teagn went to the West-
égemllegionals earlier in the
1; month. So, <i�Ears, sweet on
khoth ofthem. -
 YISIIORS: From an AP story;
f;&#39;Missouri Gov. Matt Blunt took
1 a secret vacation to Alaska this
4 l past week with Massachusetts
j , Gov. Mitt Romney, but salmon
�; wasn�t the only thing on the

3 vi� _� >x�Q {i__�c�? yr .. a t... .. . L  I i � _
. »_~-M 1 I »_1_ ~&#39;  _-I ~ _� 92" " ~ �-&#39;:JQHNFR_6S¢tb92U§R The#$sodstedPress

?Sen,�lfed_Staven$_was probably having a bathiieek eveifbefore the£_sea_rch�v§arrants were �sewed; Flrsthe got�outed~¬$T_t�e�perp lithe
Psecretly derailgda billtq _ma!-ze gdveingnent contract info easily
layailabte oallqe, "Thea the men he has�ca§Iedll3{$,fbrotherf _$en.� _
mantel lnouye, l!;l3la92yal§,yent toYg�ashlngt0n<�s¢tate&#39;and campalgnegi 92
 paellaiy with Teas� arch enemy, Sen. _l92rl3flfif§_é3l}{I8l§, Dj-&#39;&§{&§_{1, is it Ear�:
qjmaginatlon; agate Dan and Ted startlngtt; leek all§<e?- ~ V

agenda. Riyziifzey ls a potential
2¢Joe:Reppt>lican presidenltab
contender, and the��g&#39;overnors�-
getaway was hosted by Sam
Fox, a major Repqblican fund~
_x�-atseij. Al; ea�y�g says they went
s_omewhere_ne_ar Betlqel.

LWING Laxeenae The follow-

ing appears in the Anotxerage
School District Elementary
Selma! Guideline, Page 12, un-
der �in�appmpriate sexual
behavior�: �This would include
depanting  or! attempting to

" &#39; 3
2

arms»: Alaskans li_ve5-�are am-

broadba�nd�eozl&#39;nections and �tall

�Alaskans are, on average;
slightiyirieher than Americans
who live in the Lower 48 states. �

theeomfoxls ofmodernity,

�k Anchorage Dally News�;

mm mar mink as es; .*slas-ll
kan licence-plates may grow! &#39;
that this is �tine Last Fmzfllierf�
but urban areas =- where fom=

ply stdcked with espfesso bars; it

Yet they are wra;zped_§_n a  *5»
niii"i§t2p&#39;¬it;0£�_s�ul1§i�.i!3S._" Z &#39;2 §

_�Eedera1spend§n&#39;g supports

l

a  stall A.lasl5a.&#39;n&#39;jeb_s
Alaslca�s&#39;x�e;>reséntati92?es in "

lvashinelam 31°.haY§ e hare-
eamedreputation forpiping» ~
federaljdollars back homes :

�pi prgfpdsed $229m,&#39;Bri<Igé to
Nowhere,� �éonneetizig Ke tchikan
to an airport en an island xy_ilh
a populatiorfef�tl; is the znostl
notorieos bogndogglet But the
{state is tflavedikith pb&#39;r_k -i» iron�;
its halfaemptgglgigh-speeii ferples
to o1e�$5oo,aoo that the £e"<§e1;-
,all3F-ffoided Alaska Fialzetaes
Maiketing Boar? gave £6 Alaska
Alylines to painta giant lging sal-
mon on"&#39;o&#39;n_e ofits aeroplanes.

�Citizens Against Govern» &#39;
ment Waste, a watchdog,
calculates thatalaska guzzles
more pork per head than any
etlfzeg" state.� .,¢ Politics revolves-
amuml two issues: how ta suck

mare cash out efwashingtoa
and more fossil fuels out ofthe

grounct.�
From www.Eeonon1lsLeom,

and there�s more. K

-- Compiled by Sheila ibomey
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Gubernatorial candidates campaign ethics after FBI raids
Tuesday, September 5, 2606 � by Bill l92�lcAllister

;,    =.,:�*. _~..&#39; ~;�jf f._.;_ W: N, , ;;_.&#39;,;:;&#39;,_§:d�
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. _?,~ i 7 _ V &#39;_g&#39;;:>*,., _ , � V»
1�� t- f�
~&#39; � &#39; a �&#39;92$§!~&#39;:. � _ -92
1 »- ~ J _ &#39; ._ -,7_ k -&#39;_;4 .4. r  _.. �_ a � . �its _�~_
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53�: 5 i}92 fv 3 :_$?�§§;L" " �* t. &#39;5  ~"~T�it 4*: � "ii =.¢*~ �vk. "-1 as  M>-. »=~."�*<} »» &#39;: &#39; � *-&#39;.+""< »  t .-
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Anchorage, Alaska - In the wake of the
FBI�s influence-peddling investigation, all
three ma} or candidates for governor are
now boasting of their clean credentials.
While legislators remain under an ethical
cloud, each gubernatorial liopefol is
touting him or herself as the candidate
ideally suited to restore trust in state

government.

As an FBI probe continues to examine ties
between certain legislative offices and the

oil�eld services company VECO Corp, former Democratic Gov. Tony Knowles today came
out with an unspeci�c but strongly worded �ve-point stand on ethics.

 right!. &#39;
�I  |:.�cu92.;¢l§,"�-&#39; t ti Y» 1. W ; , i _ . -*., _ ,

fl�   1� um�;.4Along with the executive order on disclosure of con�icts, {me it. 1.1;;

�On day one, when I take office, l willexecate an e_xeeutive   f
order requiring all executive branch employees to follow §~,_  , ,   < _ ;i§�§¢§<§§§;§3;
the highest ethical standards and disclose any potential &#39; i
con�icts, so Alaskans are fully informed,� said Knowles . &#39;=,�t<  &#39; "

Knowles said he would propose legislation to close what he  " �
1 �_ Q i O Jaw

_  92_,_. - 92- ___, .4 , ,-..,, &#39;&#39; ~ I- :&#39; �Ii
calls a loophole in the Alaska E}t6C�»lil927� Branch Ethics Act,  �§;»l}¢§;>T#¢;W;;éiZ7S6;§7yi&5§,¥Y&#39;
wliicli currently allows stock ownership in a company that can be effected by an otiicials
action.

Knowles also said he would propose legislation requiring lawmalters to disclose what work
they do under contract for companies who might have interests at the capitol, as well as a
code of ethics that would include p80p1c&#39;Wh0 do business with the state.

Increased funding for the Alaska Public Offices Commission and personnel board, which
enforce ethics regulations, were also mentioned.

integrity part of his.carnpaign," said Curtis Smith  left!, the

"&#39; � �r &#39;   �I ti1inkit&#39;sencouragingtht1tMr. Knowles wan� ts to make
ii it  * .

&#39; spokesman for Republican nominee Sarah Palizfs
t. T;�~"_"_ j -   _ &#39;lei campaign FBI ~ Stevens~535

�  __ ,3�  » Smith noted that ethics issues have been a critical issueL " � r since the beginning of Palin�s campaign, including her&#39;_ - &#39; ,,<:/E  V__j.ly    ,_� rs p ongoing riit with Republican Party chairman Randy. _
&#39; &#39; _R9292.i-:$7l1§r:�;7T;§&#39;Jq<rv.46-#>~;4&#39;xl*9~a92:;4i&#39;§;&#39;¬;{¬ ;;,;;,1,*§5-,;;,;1@¢ Ruedrich  below right!, who paid a $12,880 �ncafter Palm

�olew the whistle on him for doing party work at the Alaska
Oil and Gas Conservation Commission.

�Honesty, tinst and transparency. They are not a campaign
strategy for Sarah Palm. That&#39;s how sire lives her life, and if

"�92�29~ a�l

. /4�/Zl~14/ll~/%Z0~Q%
ihttp:/{www.ktuu.com/crnsfanrnviewenasp?a=62&#39;78&print==ycs 91712096
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she&#39;s elected governor, she expects to be held to that very &#39;
same high standard by Alaskans,� Smith said.

Andrew Halcro, the Independent candidate for govemor, said that he was publicly criticizing
the behavior of Republican legislators when he was one, and that ethical government was
important to him before Palin made it �fashionable.�

I �Z  " I!&#39;iT" 3&#39; �*2?� S 5&#39;�§{I; �I ran these ads, got re-elected and basically during the
, W _ �- �I organization was stripped of all my committee

e . < � -vwi - . .
&#39; *3; _ chairmanshlps,� said Halcro  left!.

g F�   gt �-r. * » 1 5,�,  J»  While Halcro agrees that Knowles served two terms  ; �s V l i without scandal, he says the former governor made�  ,  mistakes.Y K I� _ 92 r 1
 �There were several pieces of legislation that Gov.

Knowles signed that I would consider ethically
questionable: the private prison in Kenai, repealing voluntary term limits,� Halcro said.

Knowles says everything he did was above board, which is part of the candidates� three-way
conversation about who spoke out or acted on ethics earliest and most often. &#39;

Knowles says he will not take campaign contributions from the VECO executives who were
targeted in search warrants by theMFBI, but did not rule out accepting them from other
company employees. Smith says Palin decided early on not to take any VECO money,
although the anti-Palin columns and editorials in the VECO-owned Voice of the Times
indicate that the feeling is mutual. Halcro also is avoiding all VECO money, which he, calls
�going out on a strong limb.�

Earlier this year, state Rep. Berta Gardner, D-Anchorage, introduced a bill to require a
description of the services provided by legislators to private companies that would be
suf�cient for �a person of ordinary understanding.� The bill passed one committee in the
House and then died of neglect.

House Speaker John Harris said he expects the bill to get a stronger look next session.

Channel 2 Broadcasting Inc.

http.&#39;//www..-&#39;¬tuu.c0m/

FBI � Stevens�536

http://www.ktuu.eom/cms/anmviewer.asp?a=6278&print=yes 9/7/2006
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Corruption questions tar upcoming general election
Wednesday, September 6, 2006 - by Bill McAllister

MF Anchorage, Alaska - The state
Legislature is hanging in two kinds of &#39;

"-

,  1» about the FBI��s intentions, they&#39;re also

mlgf-Z"  � �  F� " T
i:�¥f=§.;  &#39; _i
p .§_w;, ; g , 1 7� P  limbo -- legal and political -- and now
*   ._;_; -,- �K "i &#39; 1_ some lawmakers are saying it&#39;s time forE  �¢,.&#39;:1.�j;~§:  #5,. some clarity. While lawmakers wonder92,&#39;- 3 1 P�! >  *.

&#39; "  H- We  "-_ K-_. . .. �_ 1 . .�-3 =  ;~g_*_ � -is ,1" awaiting wordtfrom Gov. Frank
1» Y  "&#39; .

� Q�5f�jA§.,.&#39;§ &#39;3 ~ 7 _92
e i  i�

Q-4,81?� * , * � .M� ii §;i;,gW~~f   Representatives say_ they have not heard
� ;_ tees ;-=&#39; 1 2%�

Murkowski. Members of the House of

whether the governor will heed their plea
P i-�1 3� * 4- , Q i . . .¢~�"=�s11*�*!�:92rl,rI1-Ir92»11~t»!»i92~¢-,-yap-y.r:.-.:_~»92�$5K1Uu,w*� not to call another special session on his

gas line deal.

In the meantime, the FBI still is not explaining the execution of two dozen search warrants
last week, which included the offices of at least six lawmakers, in a raid seeking information
on oil and gas issues. Some of those legislators, whose of�ces have not been searched, say
the FBI needs to level with Alaskans about what&#39;s happening.

Legislators who are seeking re-election are doing so in an   "&#39;1?"  ?�j�,f§§  " &#39;
unprecedented climate following last week&#39;s search g I _. p .  �
warrants executed by the bureau in an in�uence-peddling ,, _ _ L y 1 _ éprobe involving oil �eld services company VECO Corp.  "§_

&#39; l]:&#39;i"f;�:, !:: .�ts"i:f""&#39;§ 1��If it&#39;s a tishingexpedition, it&#39;s a pretty public one right   F &#39;_  ~.~ ,-i
before an election. So now we all get painted with the same     92 "*
brush,� said1Rep. Ralph Samuels, R-Anchorage  right!. <f-,1 it . ;;i_i~*&#39;{..,.<a.. via   .

a ;w.i£»i:i92i§:t&#39;-swalmsre 1 :_&#39;~=::_&#39;wno:e,4<o~:4=» asim: Km |_&#39;|&#39;_-|-y

_ H _ 4, G Agents, many of them ,
w g �=� �� 1 �{{�*i�&#39;1 1 "t-jI_,%�;� , reportedly.not.fr6in_ Alaska, searchedthe offices of Senate
 �" = �  � President Ben Stevens, Senate Rules Committee chairman

__   � �- * -*1  	; �~;~ ~ John Cowdery, former House Speaker Pete Kott, House Oil  �t°r   and Gas Committee chairman Vic Kohring, House Ways
sf� _ ertate Pleat an

i F�
� and Means chairman Bruce Weyhrauch and Senate Finance
N� Committee meniber Donny Olson. A few other lawmakers
~7&#39; * - ~-it

.*~§.f_ ?i;~§;§ T,� P. if  _;~»-�Qsi; . and at least one aide say they have been interviewed by the
it  .. .. .  *

I" FBI as well.
A »g_.,. . , K,

, 1 �e .. _ . _.~;92- o ,2, _.- g...< ,..,;;;_?�~_~_;__wMmWWWW �mu; But with the bureau saying nothing about who might be
targeted for what, House Speaker John Harris is calling for

some disclosure by the agency.

�I&#39;d like the FBI to come forward with some information. You know, clear as many people as
you can, narrow it down, say, &#39;All�right, this one, this one and thisone are the ones*we&#39;re e
really lo0king_at,&#39; or whatever, rather than say everyone&#39;s painted with them,� said Harris, R-
Valdel FBI - Stevens-537 A

�Let us know what&#39;s happening. Are the elected people  is -
involved�?lAre they not involved? Is this simply evidence   "&#39;I _ .� 8:7/O

http://wwvw.ktuu.com/ems/anmviewer.asp?a=628§&print�es I  917/2006 _ _
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gathering? Is it going to be a year? ls it going to be two
years?� Samuels said.

But Rep. Harry Crawford, right, says that while there might be an anti-incumbent backlash in
the election that undermines innocent legislators, he&#39;s glad there&#39;s an investigation.

�I&#39;d love to hear what all is going on. And what, if any, charges are going to be �led, and just
the rest of the story,� said Crawford, D-Anchorage.

But with that story unfolding just two months before the election, some legislators wish they
could skip to the end.

VECO Corp. also is concerned about the public relations toll. Although company officers
have declined to return numerous phone calls from KTUU-TV, a news release from VECO
says it�s not surprised by negative media coverage, but is disappointed by any suggestion that
the company or its executives have done anything improper or illegal.

�Q �m"&#39;7f�m* �*&#39;~T�l-T�:  Former governor Tony Knowles plans to say something in
,  �E �H  ff the morning about how Alaska�s next govemor will
&#39; *;,;¥;if~5-3*   negotiate a gas line deal now that Murkowski�s deal is
, My _, i� L  T, t dead. Independent gubematorial candidate Andrew Halcro

A i �""**�*�* ""  &#39; � � / " l*~ V has called for relatively minor modi�cations to
l l J�  W Murkowski&#39;s proposed deal. So far, Knowles, the

� W1"-*A 1  Democratic nominee, and Republican nominee Sarah Palin
 r ; i have both talked about bargaining from a position of
&#39; "  *l~*.~5;.. �  "f 4" �  stren th and invitin multi le roposals..,..~:::*§;zi;¢.t*l.:~;;i,�i.. g g P P

l Signi�cantly, Murkowski�s failure to win legislative
rati�cation of his gas line contract will result in a ballot initiative vote for a $1 billion tax on
gas reserves. The governor had proposed to nullify that tax in the contract.

Channel 2 Broadcasting Inc.

ht!p.&#39;//www.l:ruu.c0m/

FBI � Stevens�538

http://www.ktuu.com/ems/anmviewer.asp?a=6285&print=:yes 9/7/2006



&#39;..- _.»,, », _ Q _ hi _ � �

,FD;35_01I:i§<5-$581} $3 �  ..
M Q . ..

� ]nd§ca_tp pége, n:;{xxie_9f ~A�|
_ � � neyvsp&#39;a;pc;-, city and state!� _ I >

" ANCHORAGE DAILYWNEWS

w  Mounféligning in Spacé Bélb§v!- » - , . _ A ~ � v N
l � > A Dag;

_ ~ � E<j_h_ion:&#39; WEDNESDAY

RUN DEEP

Cliaractcg:
or _ _ �

�Cla§sii_&#39;k:ation: l94_A-AN-13620-M&#39; _, 9.;"~&#39;L}
§ubmi1:iq§&#39;Qf�cc_: An0h�OI_�8gC* -

_ Indexing:

Q»
x

.4 _ ,;. -

92
:

r

4
92 .. I1|

92

7

I»

FBI ~ Stevens�539

92 1
92

5
2 ~

v _, _ _ is ¢ "� = :>
&#39;:_,,__..- W? -~ r�*"� � T " &#39;7,

K
&#39; . - -. Q1 A» »~__-_.=.,.__-.¢- ¢ ~ _»~.�--+=¢.~;=-_*_L:=�"~V<�:~�>=_�_-�4

� - _ _  . ,, �  "Z92Y;*r >1; ~__-, _�;~ "Y :>:.*->-=<*=~>* _"*� - ~&#39;~~_1-~"__&#39;*;_ x M H _ v__ ix -

L &#39;l�itIc: VEQO POLITICAL PQCKETS �

92

1

}



A�0c _Ml�;�B:wwwubM �_n�___M_
D�&#39; MW,M____mMWN5��AV1_ E.
vkW_@
E@"�u®
00
2
at
_6Ate,W at
We �Ha
nu� S�M: n�
yd
� e§V _um
n®@
®_ F!�:IW
M
FWuWunu
nu
0"]
7$
�Nd
mu
�rm
_. I
I�
R
0
6
F
K
060&#39;
11TI%8
6
QF�
SyF�SF
0FVab._$Qy�aw
&#39;3Tfe
DD�__.|�g"U%INI
B.13Q
MJ�
kw0
wS
M
GW
Q
W
gH"vb 3�IL MWd 3 Wwdiw �M In 3 mun�
8 Kw 0 0% E&#39;m°m W
&#39;_ H N m U &#39;V_|_ 8 U ¬_
�H Mvul0&#39;f&#39;|0 % 0 gi QRW U�t n�f ml-�m
mwb BU M� mum m &#39;$8
X� 9�W __ & �uh mW �Q �W "luv �� 3 �NM 9 4 "�w �iim �BU
r@&"m MW "W ER W pS_ �v�v BC Mm H �ph�Hum �Mi Y 1 1 ffm I Sr.� mw lm lm W 3 0 0 0{l� � I �J � 1  In I I � 4I I �u Q � � � i ! � 1 F �Y I ii I � IIE 1 M �� um g Hi MW W M 5&#39;! 9
W �U 0 lwv W 9 �W �N 8 �.&#39;H92u� �y rd" mv
S 0 S "U &#39;1 m � 9 �Q S I �I 8 &#39;tlm �E Em g w 0 9 M 9 E IS mIa S} H 9° 8 m
�mm S"�_u� Wm� E
��aw Mm H_ MR6�
m �m 8 y ac�H S b m g
S mm Mu m �M
¬ T3 �N mm
um m 8 8 �&&#39;
B Va} um �
X S S b BH5
N
w
¥
A
0
D5
3
Pu
kB.M� _
W
�WV[CMW "J w �m mm 1]B -1� H �i H &#39; Tm�
B
8w
E
X� � e c 04"��VB p e UL u �G &#39;6 A
m �MW M mm �ta �PW m �N4 win!
R W H M� �Px �B � � nu% 0Sd H &#39;1 �H �mm �,"W_�|_&#39;M 3 -mu�w� Hm r�v �MW a�I __l Mh m % Hm 0 _$� 3 MW8 u 8 "&#39;L&#39;� DI 6 wl �rl�v m� U�  �Df"man w I $0 M M du �.191 _h H Wu� m �M �N 9 01 S9uw%%&#39;0 m_&#39;gm�mHwvb�l|%9. e d Rm a Mn � Pv DH� "W LA c m L01 M 5* _m 92��N �n� � x �MIN e D� U U c S M
� �QM I lkv �& hm �W a I��Mm ll!� kw �MM 1� I �WIN �  u W m fl�H �QM "H ��� e MM �TV Wm {E am,�
INA W M W �q�b Gbd d AU VJ e
92 n� � H 8 �M 0&#39;� M � 3 &#39; � ,4 �b �H I  �N LII��E W J 1� K� I B T 6 bu 1 "£4 C W m IB m W �MM �M Ins "M p_ pld $Rv d �Ml-8 HIE6 9 Wm
tm B
&#39;Mw&#39;�w 0
5% ur� 6YteE 3 0mm
W0 Y�Md
3 W
$�l
Wm 9g4Id 6f� W Woo W -Bl &#39;1 ,3 M "U0 E I f �K 9� 6 t�U I I0 S 9 m 0
lm �g. �W w W DI H� m �HP
3 �H B �rd | �I BB. &#39; � E  I %E�! H 0mp� shy M m
*1" I Al�- inE n B I
3� �NH:  Umw NM�B R 3 3 W"&#39;H�H
�I0
0
9rL
5S
H
Vnc
E



4

l
J

4

F<

, Y

5

l

g.

2

5

�L

t
i

9

5

s
l

&#39;i

tr.
I

~ � t FBi~§tevens~54l r l Q
6i?;92§ND,lDA7TES:   birings gw�certqinzjz i

.Ceo§owedfmmA~I _
review otsleska �Public 0h�ices.Conirnis-:
sion records. &#39; __ &#39; "

� Hetero, who represented Anchorage
in the House of Representatives for four
yea1s,coiiected sasoo in rose and not

While mayor of Vllasilla, Patio rap for
lieutenant governor in;2tlo.�t. She gath-
ered $5,886 -.-.- or shoot to pereentof her
campaign frmd »-.- from Veco officials or
tlicirwives along the way. i

Knowles and Harlem said Tuesday
that they oiouidrft return the money. it
was-donated to long-ago campaigns that
hare" no bearing on the current race,
they say. Polio was driving tothe Kenai
Eeninsula and conidnt be reached for
connncnt,

Asi<ed.a_hon§ thepast i=�eco&#39;contrihn~
tions, Knowles says that hesiness peopie
should be able to donate money to candi~
dates like anyone else: �This is a clemoc-i
racy.� He said it only becomes a problem
when those contributors have undue
licence on a candidate, and described his
own administration as �squeaky clean.�

Palin spokesman Curtis Smith said
there has long been an understanding
inside the campaign that Polio didn&#39;t
wantiieco money.

�She wanted nothing to do with that
comoany,� he said, acknowledging that
Veoo, which supported incumbent Gov.
Frank Murkowski during the orimary
iast month, likely wonidrit offer her cash
in the �rst place.

llalcro who served as o Rconbliean
legislator bet, like Palin; has a reputa-
tion as a maverick within the party, said
he wont take donationsjroin the co_mpa.~
ny either. Bot that isnit exactly goirig out
on a limb, he said.

He says lleco donates to candidates
it thinhs it can control, and by his see-
ond term in the Legislature, the money
started to dry op. Now, ltWi}l1itiil�£ll8§p
tTllY92�~�il}&#39;-i

�if Veco shows no on your AFDC P8�
port, you would imagine that would gen~
crate a response from your opponent,�
Hetero said.

Hetero is running with former Sol~
dotna iawniaker Ken Lancaster, who

Veco-rel�ated " ~

8; eie

.campaign."donatioria_ 53.3 �
czion cycle .

{Totals may not induce alt donations fromsootises or faintly
manners otveoo oiticeis tJd�8>&#39;h§}ii?;88$.}
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Flick Smith. - -

* No one, has he�en_ehar&#39;gYed
iidthacrime. I ,_ _

Randy?-Iluedi�ic,h,<=t;I3o_ir1nao
o�lhe Alaska. ltepoblieii� Pan
13,; �said Tuesday thetrany clones.
o-tions tiieroarty �receives.from
the Yeco�*ofiicers»-oil; heapot
aside dntil inv&#39;estigatoxs- de~
tcidejfanyfone is _in_&#39;trooble.-

�If any tot our candidates
ask,_we�ll encourage them to
do the seine,� Rneitrich said.

iitoedrich said everyone
needs to next and see what
comes oftheinvestigation, _

�Jumping to conclusions is
totally inappropriate,"_he said.

_ With oitnkoojslii� and some
incumbent iegislators falling in
the Ang..22 primary and all the
candidates for governor pre-

<-

�lfi iU<$83 lT40�$�,{ d��étiéii ill 1392

12*  i  .~;
r � _ &#39;

-as  I..i_93ilgorer{1of�s race $2,???
   "_l1i;es4iiireioofé.d¢.e� i$i2;§oi>.i
 ,l.1998govemo s race seeoo� i   �?°°*l�i»$§~.§°t?l%.i§*?t @-
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seating themselves as a fresh
alternative to the post four
years, change was already a
theme in this yeafs election.

The FBI investigation
brings even more uncertainty,
said Jean Cracinn, an Anchor-.
age pollster and ouizlieooinion

...$Q~*lll

is M  2.  »  I,200_B_ go§_e&#39;iooi�s,raoe,

Source: Ales!-:s moire emcee Qsrsnlsslco

ii?� 5

.1 1 5 1

Coonnteo by KYLE §iGPKl?l$ 3&#39; Anchorage Dairy ii8�h&#39;$

collected about-$18,090 while running for
the Legislature in the 1990s. ,

Polio, meantime, -spent the prima-
ry election defending criticism from the
Voice of the Times -.~ a separate editorial
space produced by Veeo that appears in
the Daily News everyday.

While Palin often draws heat from

the oil industry for her association with
a naturai gas pipeline plan tnat�s at odds
with the ronte sought by oil companies,
Parnell is a former oil lobbyist. Can they
co-exist on the same ticket?

;.�Aiaskans chose Sean Parnell to run
with Sarah Pailn. it wasn&#39;t necessarily
Sarah,� Smith said.

1
 -_   ; I2{i02LLgovenior�s_raoe $5,060

researcher.
�i don�t think that Veco or

. any of the usual suspects will
 heipresenting themselves as

they have in the past. I think
thegii prohaloly lay tow,� she
sai

in other words, who wants to
be backed by the establishment when an-
ti»es_inhiisnment candidates areon a roll�;

Knowles held his own eight years as-
governor no for comparison inesday,
and listed steos he said would ward otf
future troubles.

He said: Loopholes that allowed tor»
mer state &#39; Attorney General Gregg
Rentzes to own stock in a company that
would henelit troin a coal deal he was ne-
gotiating for the state need to be closed,
executive branch employees would need
to reveal all potential con�icts ofinterest
to the politic, laisonalzers should have to
tell people what it is they do to earn in-

9292

l
3

l



it *3 Conrinaeii ��£1!Ii,4-I
Aside ironrcash contributions, Sen-

ate President Ben Stevens, R-Anchon
age, has received saaaooo since 2601 for
consulting work from the company, ac-
cording to disclosure statements tiled
with the Alaska Politic tithces Cornmis-t

sion. Little is lgnonn abont nhat Stevens
did for that money, as he is not repaired
to report details oi the norlr.

One of the roughly two dozen war-A
rants executed in raids last week across

Alaska gave federal agents the authority
to seize any documents, letters, records,
electronic malt or any other term ofconi-
nninicatian with tleco, Allen, Smith,
heathard and �han. The orarrant calls

for seizing proal oi payments, contracts,
employment, gifts or fundraisers by the
executives to the legislators.

The warrant speci�cally looks on
�any and all documents concerning, re»-
ilecdng or relating to proposed legisla-
tion in the state oi Alaska invoicing El:
ther the creation oi a natural gas pipe-
line or the petrolearn production tax.�

The Legislature passed the petro-
leum production tar lastmonth, a major
renrite of the state�s oil tax laws that will
base production taxes on the net profits
of each oil company�s Alaska operations.

{lliices raided in Jnnean, Anchor-
age and the hiatannsiradnsitna Bor-
ough inelnded those oi Stevens; Sen.
John ilosrderpg R-Anchorage; itep.=-Pete
Kott, it-Eagle River, Rep. Vic Kehring,
it-tilasilia; Rep Bruce Weyhraueh, it-J1»
neau; and Sen. Donald Olson, D-Nome.

Little is known about the piirpose
of the investigation. Bat the raids hare
soared plans for a special session hier-

lionslo wanted to call tor Sept. to to
again consider his pipeline deal with BE
Conoco Phillips and Exxon Mobil Corp.

Monday, Republican leaders of the
House sent Mtnhowsld a letter saying
lionse members have no interest in an
other special session.

For one thing, the letter says, voters
sent the message hi last months prints
ry election that they want change, and
lloase members went to give whoev-
er is elected governor in November the _
chance to have input on the gas line.

�Second,_there is no doubt the Fill
investigation at some legislators and
dealings saith Vern has had animpact
on merntiers,� says the letter, signed by
Speaker John Harris of Valdez and his-l
jorily Leader John Coghill oi North Pole.
�There could be a perception of in�u-
ence by the public on earlier and possi-
ble future special session proceedings.
ltletnheis believe a cooling oh" period is
essential in order to distance the Logic»-
latnre from this perception at corruption
and give as time to learn what the i�Bi is
attempting to accomplish.�

itlnrkowsld spokesman John Manly
said the governors staff is discussing the
possibilities fora session with legislators.

�tile hanent given �up, completely.
Strihe that, we harerrt given no,� blan-
iysaid. i

amp hienard, an anchorage attorney
representing the company, said some
Veco employees haven strong interest in
politics, which is their right ,
� �Veco hasalways worked hard to pro-.
mote a prohnsiness and,pro-ec�ouom-
ic development climate inthose places
where it does business,� she said.

i B;,0kNATl0NS: Fgurgave $84, OOQ-past thisyear
Menard added the contpany;i$ hernia

a �rely intense tact-gathering process?�
and does not have enough_inform§tlonto-
elaborate on questions abont;tlie�ei§ecu,~
tires� political tiesn "  X _ ,_

than panacea  Flatt tltttlitilrtt
elaborated on their polihégl paragon in
an tietoher  iieprsletter toit§eg}~�drir_-_
pinyees. &#39;i�he;thi*ee¬,co-�airittigired§an �arti-
cle in which they called that~�ele_otii§ncrit-
ical to the coinpanys totnré.   rs -

Alaska represents niore than 56 per-
cent of the company�s business volume
worldwide and an even higher percent»
age of its netincome,,theynrotei,

�The right people in the man iionse,
the li.3. Capitol and the Alaska State
Legislature make a huge impact on oil
and gas resource development and on
the economy of Alaska,� they wrote.

Earlier that year, in March, Allen
wrote asepaiate article setting the stage
for the elections. its placed at the top of
the Alaska agenda opening the arctic
iiational Wildlife Beings, oil taxes ands
thegas pipeline, &#39;

The maior Democratic presidential.
candidates, he wrote at the time, are
backed by environmental groups and are
�rmlyagalnst drilling in ANWR, and for
the pipeline, �they have so far done noth~
�lag to more that project ahead.�
- "�Closer to home, the Democratic mi~
nority. in the Alaska legislators is eni-
ing for a review of taxes paid by the ma-
jor producers, repeating the statements
of past years that the state deserves a
bigger share of the pie,� Allen wrote.
&#39;._::;:�:��~~r~~~~::;:;:: .___::_��::: ;_�_�:;�;_____;;;~ >~~

�I tiatlytiens apoaaataanatarnnrnnnonac
to tiiisstorp
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Veco made �

gibiiatidnsfto GOP candidate

E1&#39;n*Washmgton?s*Senate race.
-1 By RACHl4EL7LA come &#39;
�The Associated Press -

treturned $14,000 &#39; he received -frdrn
{executives with an Alaska oil;servié-
0,95 company �under investigatio_n}by
the BI his cam a1 announcedIn ~i-F. , 1&1. P &#39;gn . -
ll".n1es.d;a§�7 I-!_ v

money wzis�ijéturned,Fr_iday, a daji af-
-ter federallagents raided the oljtices
otlat leastqsix Alaska legislators, in-

raisEF=in Alaska for Mceayibigip
it 5Thefse&#39;nibr Stevens hosted a fund-
llApril that netted about $100,000 �§9_r

. - - $2,
kof the contributions in questioh came
,in_from siz;Vecot ;orp..executi92{es at
lLthat�fundraiser, including chairman
l;Bill~1Allen and president-}>ete Iieath-i
lard, accqrding to &#39;I�hegCenter for
Responsive� Politics, a Washington,
;D.C.-based group thattracks money
-inpolitics. Yj f &#39;
l Bundy said the remaining $2,000

l

ll

� Spokesman Elliott Bundy said the,

giludirlg the sen of Seni Ted Stevensi

§McGavick�s bid to unseat Democrat�-~
�tic Sen Maria Cantwell All but 000

came »in_July from vice president. 4&#39; ,

F an t-;:§tr"&#39;�A .-1tU,f*= t, 1929 ,   -.  i ,1»   AV - .; t
�l

iWIIC�GaviEK. il*IFfé~fii�*|?i&#39;1�§**iii�6Ti15éy�.
&#39;Tom Corkran, Who ai&#39;so�had givent
$2,000 at the April fundraiser. 92
_ Bundy said that nvhile details of
those at the eeriter pf théginvestiga-.
tion have*not~bee�n� c<&#39;m�rrned by au-
thorities,-,th§ reporting-_by.th1e media
that Vecd jvas ;under_:" investigation

j  Wash. -,� ~Republican5, Zwas enoughfor Mc, ?lalricl<_92 to decide.
Senate hopeful Mike 1VI%cGavick"liais.td return the �migney. 1

�We simply. wanted t6 e_r_r qnlthe
side of caution,� he said. � �

Bundy said they did notannounce,
the return Friday because �we didn�¬
teel thesituation warrantedan an-0
nouncement.� ,

�This is a criminal investigation,
and" it&#39;s a ivery serious matter?� he�
said. The FBI searches began Thurs-
dayand continued Friday.- Aeopy of�
one of the search warrants, obtained

"by The Associated Press, links the
ginyestigatiento a production tax law}
�signed last month by Gov. Frank Mur-
kowski and*a draft natural gas pipe-
fline �contract Murkowski and» th_ . ._ , .. Ft
state�s three largest oil companies ne-f
jgotiated. , � , � 5
&#39; The warrantealled for seizure df
documents concerning a;iy&#39;;5a$�rn1ent
inade to lawmakers by Allenaqd
Smith. Agents also looked f0&#39;rdd"cu-
rhjents aboutcontrac ts, agreements
or emplojrnient of legislators provided
by,-Veco -Allen, Smith and Leathard, 1

1!
~l=--s»- __.-V: _ .3; _ -.,_=~,_4.�_-�.;a�_-1-.-.;_&#39;-,�_-; _ __r _*; ,_ ,_;»,=-_-t-¢=~.~.�;-�.��_�" ::-�Te-+�~,-�-_,.- -;>~� � V. &#39;-_4;_
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Fitoitzeg }_§;!<§il<je�5§7I_a§v1~:er were
�¢1155§i§§>I1¢d;~Il<555&#39;*Z9P¢¢&#39;@¬1-
5!� llSA�vE5i1�li&#39;~ �E
»92?1§.*1ere,s¢.I3@E#Y ¥i§;*{=_
�� :§i§t&#39;ei{ié�p:{Bii§ $ti>it&e was at the
1.Al?%k%�$i8§e Fain <1§1.¥1&#39;i1i¢>>&#39;92rb<.==x his
igiegisiativegtaif �ziieifted; him the FBI-
gfxvaiisiizfiihis o§{i<;effI�i1&#39;e§?§ya:;ted to talk.
i;H§-;__p&#39;;&#39;et §»iro"zageiit§ at pizza place in
§§y1ow3mtoi92*xig§�ab;§eo.§o;_;§na¢rbe 45 min-
gates? 1&#39;_1�_i_;ey: askedigboiit seleei; law-
yim:-_x_kers and their �;teietionships�_witb
" Veeo,; t_iie.-Ar3cborage¢based- oi? �eld�
services and �eonstruction compapy

92.  �They beci a iist of written ques-

£2§si~:ing?of�*_a number of peoiile .w}1o
Ii served in the ?Legislaiure;i� saiii�
1; Stoiize,-. A Regmiziiean--xvhose dis-
 trict stretches from Cbugiak to the
Mat-Su. He said he asked the agents
tvbetber he could talk about the in-.
=-terview and they said he couId.==~ _ -.
,� About.i_.&#39;<;eo, Stoitze said, the&#39;FBI
wanted to-Ignowz �Did they ever ask
mete votéra cerbsiniway?  Just
those types of general quesiioxjisi

V ~Some of them are as silly es �Did they-

iv .
1

s

b

ever give you a hat?� �,,<
Stoiize and state Rep M1keHawk~

er, Reucborage, reveaied &#39;1�uesdav
that they were mtemewed by the

BI as part of a growing federal Hi
estigatioignie possible corruption

�I&#39;nyoiving1ew;nakersend Veco.
1�. Bot}; said their oi�ces -1gere_!ioi:-
1 eareheti. Both sa_id,_ti1ey_were told:
,-� they were iiofiargets of the investi»;
ly  ,~~ _ I , __
§ ;fifi;eJ.FB1�is saying little about the
iinvestigation, and neither is vego. so
it far, xio one in Gov. Fraiai<�:i92/I,i1g&#39;i<ow7§
�Y ski&#39;s office, baéibeezikquestioned by"
the FBI, a spokesman "said. Agents
did interview former Sen. RobinfIky¢
-101; who is new zieputy irensoortgiiion;
commissioner. ~, ~

Two giqzex; search warrants were
executed Thursgiay end Jfriday in
six communities  Anchorage; Ju-
neau, Wasiiia, Wiiiow, Eagle �River
and Gir<iwood;Oi�ees,of at least six.
lawmakers =- Sens. Ben Qtevebs,
Joiin Cowdery and Donny Oisozi, aiid<
Reps. �Pete �Kati, Bruce Wejhqa�ch
end Vic Kobriiig  yrere searched. &#39;
_ The FBI giisp_iookezipver eieetron-
�it; �ie,¬_ anti other _ree0i*ds-~ iizjobabiy
�1jeiate§i.=to campaign fundraisers --Q
on Friday during e  oiffbe Pe-
=trp1euin Club, a private organization,�
geici�gck Laescli, club president

tions .that.they= indicated they were

_-iazfbl�uit. gvecoi, heart gifts
&#39;agezits_an§i_gew*e;l1em.vi&#39;i:;92tever ixiior-_
matien they askeb fo:;�;&#39;sai<i Laascb,
who was in Barrow last week and is

just now catching up on the eve1_1§s..
�They steyed;bac_k in the o�eel It
was business as visual in the lounge-
emi restaurant.� I Q - ,,

_ _Around,tbe state, agents searched
for records on the pxjoposed gas pipe»
line andihe new petiniegrri pro�t Lax�
copied. domputef &#39;har�g:1 drixyes, and;

. looked for hats or other clothing witii�.
-the iogo �Corrupt Bastards com.�
&#39;_ 4&#39;1�bat.ea£ch&#39;phrase is givingft;be_
inves�gation. a� quirky Web life of�
its own. Aijfer an opinion eoiizmnist
wrote a piece publisiiedin the _1!irily¢
News and otbe; ifilaske newspapers.
-listing Veco92,contributio1;*s&#39; to 111aw-
�iiaekers em: Gov: I*"raiiik�i92&#39;Iurkowsi;i,_
bgiwnakers started joking §h8}"ii&#39;er¬3;
;i:i- the �Corrupt Bastards Ciub� or
~ the �C°i71"�!P§ Beserds �C=.m<;u.s� are
.someo:ie &#39;printed up hats.
.  �The jokeis the absurdity..of_"th_e¢
~a1iegations,� Hawker skid. �
. Since ihe news of the FBI imfes-_
tigation broke, gviioie biogs deyoted�
-tojihe �corrupt bastards� idea have�
sprun�g�up,f�as,has a Web site selii_ng1
.&#39;1�~shirts, coffee mogs,�baby bibs and
even tho3i_gs�ti;iat",sey �Cerrupi&#39;;_Bas~

~$e¥§$.Qi�§».�i  - . 1~ 3*. 1 , .
ii� �Hawi-rer said he _wes�_inter92iiewed
*by i_.be�ii&#39;B_I_ <innFridey for e éeiuiiie of
hours. but said itivouizi be ineppropri-
_ate for him to revegl speci�ce. é &#39;
M 3_toltze_ �said Jiie 1FBI&#39;w;:11s mainly:
i£1terested�ix3~Vecoe�n<_i Kott,;R-i�agie
,Rive1; a formerblrieiise speaker who
iost his }§ri:i1exy._eieeii0;1 raeei �He
&#39;sp_ecuiaf.ed thatthg-.y_ a�si<e§,i him ab0;1t_
Koit because ,thei1&#39;1_ di§1t_ri<_:ts; ere iiext�
-doortojéaeh other. _ e _

Duringj the 2004 election sea�-
son, Veeo made it eiear _ti_1_e ,oo_mp}z~.
by wanted Kixtt to reineiri iirtbe pow-
erfui Hotgse egiéeker p0$ii;idIi,j Stoitze
said. But instead, Vaidez Rep. John-
Harris got the post, and Stoitze was.
peeof ¢*.1@..@1"¢wd visibly-subverting.
him, Nevérti:éiess,.92Ve�eo later� sport-rs
sored a �t�im<iraiser~iti1at92beneiitedVf
-Stoiize, agnoiig others.

Kott hefs not réturried calls in re-
centdayg, W _ .

�It&#39;s not a comfortable pijo_cess,f�~
Stolize said; �_�I&#39;hav&#39;e_n�£ dokie anytixixig
in_retu_rn,i_i1i_i} debit blame the_pubiic�
for being su_,§pici0u§A.� _

He d_i<inft11<:zosv~ei2,o_z1t any .�{2or-
riipt Bast;1rds4�C1_ub�;bafs. But onc_e,_
be said, Vecq gave him; hat with the
companyifame; He gave it tti en aide.

_ ��Exi1;5ioye&#39;e_s_ eooperete� tiziththex

* &#39; &#39; W �i*"" 1"�?
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�,1 on�l: die of shock,§
�M-

but surprise. big oil i
Cline invadéu iiioliticsl

~_... .. . _

Hearing that the relationship be-
tween certain lawmakers and one of I
the oil industry�s biggest companies
might be too intimate is like hearing
there was gambling at Rick�s Cafe in
Casablanca.

I�m shocked � shocked! - to learn
that something wrong is going on here. ii

We still don�t know much about last ll
week�s FBI raids, other than they tan l
gated some of the Legislature&#39;s big-
gest names and appear to focus on the i
�nancial coziness between lawmakers
and Veco, one of the oil industry&#39;s most
powerful political entities in Alaska. "
I Well, duh.

Oil is to Alaska politics what water
l

is to �sh and tequila is to a �rst date.
You can barely have one without the
other. it

Lawmakers are chummy with the ti
oil industry because they need mon- ll
ey to run for oftice, and the industry is
chummy with lawmakers because it 5

ll
ll

A W �
Barn �

BRAGG
COMMENT

V  ll
needs legislation to protect its iiiter-
ests. Each uses the other to get what it
wants. Done properly, it�s called lobby-
ing, and it�s legal.

But it�s so much a part of doing
business here that the public seems
unable or unwilling to recognize when
it spins out of control. 1}

We aren�t surprised when reports of
campaign contributions show that oil ll
and gas executives give generously to �
politicians, often more generously than ii
those in other industrie . H

ll
ll

S

ll

+  l

who owns Veco, buys The Anchorage
Times to push his industry�s agenda. �
The newspaper didn�t last, but half an �
editorial page oi it survives and runs
every day in this newspaper at signi�- it
cant cost to Veco. _ V:

We suppress yawns upon learning "
,, Ben Stevens, the president of the state
� Senate, is on Veco&#39;s payroll as a � con- �i

sultant.� l
We shrug when we learn that Randy

Y Ruedrich, a member of the state com- ix
mission charged with oveiseemg the

ll oil industry, leaks a con�dential docu-
ment to an oil industry lobbyist. In fact,

ii this misconduct mattered so little that
Ruedrich could admit he�d been uneth- 4
U ical, pay a big �ne, and two years lam; .
it win reelection as chairman of Alaska s it
�i Republican Party. _ i
l In short, the oil industry does what-
ever it takes to getwliat it wants. And
there�s no shortage of accommodating ll

g O We barely when Bill Allen,
it

.2-...:.a.

Alaskans. _
�Somebody says in these halls, �Bill i1 t

Allen wants this,� and it gets done,� is ,
how Eric Croft, an Arichorage Demo- j
crat, described the way things worked it

i in Juneau back in 2002. 6
� Little has changed.
* Last week, as the FBI searched of- i
1~ �ces and interviewed politicians and
t pollsters, Croft again described a cul- ,,
T ture that can onlybe called sleazy: ,,
� �Lobbyists writing bills. Specialiti-
terests, not only funding campaigns,
which unfortunately 1�_ve kind of gotten
used to, but hiring legislators as con-
sultants.�

Croft proudly proclaimed he was
� running an oil-free campaign when
� he made a bid for governor this year.
i� Of the five leading candidates, he was
l the only one to state he�d accepted no
money from the oil industry.

He �nished �fth among the bunch.
l, Cpoft looks pretty good now in the i
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light ofthose FBI raids, allhtlllgll we
don�t know what, if anything, the in- l
vestigation will expose. We do know �
a handful of lawmakers took to call-. I
ing themselves the Corrupt Bastards it
Club after their names showed up in a
newspaper opinion piece about Veco�s
contributions to 11 lawmakers and the
governor. Corrupt Bastards Club lo-
goitems have replaced Valley �Rash T-
shirts as_the gotta-have-it Alaska fash-
ion, provided the FBI doesii�t con�s-
cate them all.

Even if the investigation �zzles fast-
er than you can say Security Aviation,
the FBI is doing us a favor. Someone
needs to kick over a few rocks to show

us the creepy things living under them.
Maybe someday we�ll squirm enough
to call an exterminator. l

» __ 1 - _  . _____.._. 1

I Beth Bragg&#39;s opinion column appears Wednes-
day, Friday and Sunday. Here-mail addressis 1
bbragg@adn.com.
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McGavick�s Refund

Posteo yesterday at 9:4! am by Rick Anoerson �
Mike McGavicl-fs decision to return $14,000 in donations from executives and employees of 92�EC{}, the global
engineering and construction iimi, begs the question: Why did the Repuhllwn Senate candidate, supposetily a
seasoned politico, accept the support in the �rst place? The money is pocket change for the multimillionaire who,
just by quitting his insurance industry job, wallcecl away with :1 S28 million bonus. Why bother acoepting small
and risky donations from �»?ECC=�s Alaska oil �eld operations, in a state where both the �sh and oil industries are
often greased by corruption? Alasl<a Sen. Ted Stevens, for one, has become a multimillionaire in part tltrougli
questionable deals tied to his powerful position as senior Republican in the Senate. In 1997, for example, Stevens
invested $50,000 in e local-Alaska projeét; �ve years later, the developer and his partner bought the investment
back for $872,000. At the same time, Stevens was helping steer a $450 million federal housing contract to the
developer. Similarly, Stevens� son Ben is an Alaska state senator and business consultant who can he on the
receiving end of money streams set loose by his father. Court documents show that in 2003 Ben Stevens held a
secret option to buy into an Alaska seafood company, Adak Fisheries, owned in part by Icicle Seafoods Inc. of
Seattle; at the same time, father Ted was pushing federal legislation to establish a special Aleutian Islands �shing
area that could supply Adak Fisheries with millions of dollars in prized pollock, most of it caught by the Seattle-
based North Paci�c �shing fleet.
Ben Stevens is now caught up in the newest allegations of corruption. His office was among those searched last
week by FBI agents looking for evidence of possibly illegal deals between legislators and VECO. it was no secret
that VECO executives prowl the halls of power and give freely to state and national campaigns, sometimes illegally
 as for back as 1985, VECO was �ned $72,000 for funneling secret campaign ilonations to Alaska oi�cials through
an employee payroll-deduction plan!. Such a player makes for cozy dealings in the great white north: Ben Stevens
has been on 92fECO&#39;s payroll, earning $240,000 in unexplained "consulting" fees, the past six years, while Scott
Leathsril, the son of VECO president Peter Leathard, is on Ted Stevens� payroll, employed as an aide in the
senator&#39;s offices. It was into this questionable history and familial manage that McCormick strode, presumably
eyes wide open, seeking Ted Stevens� political blessings and VECO&#39;s �nancial support at a ftmdlraiser last April, A
spokesperson now says McGaviclt is returning the money because he wants to "err on the sitle of caution.� You

mean, �nally?

>

1-
A

t FBI � Ste921ens�S46

ax» ans�

�qt/lo ,4/t!-» &#39;%Z 0/<%<1
http:/:�www.seattleweekly.com/news/blogs/dailywceklyl 91712006
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Q.� What is the ihvestlgetio� ebeirl?-&#39;

A. The FBfwcn�t sew. iiut witness-
es who have been intenriewed say itfs
ciearthe feds are examining the rela-

.~

tionship betiveep Alaska siete iegiela: l,
tors and 92=&#39;eco,&#39;an pi! �eld &#39;servi<Ees and
censtruiitieii beiitiectbiz-Oxie iif the

search wen-ants says agent,s§2j§:_io<_>§<:
ing for documents concerning �any-
thing of value provided by Bill J , Allen�
Richard Smith, andlor Veco to any pub-
lic of�cial.?"Allen is Veco�s chief exec»-

gtivc ol�cer, and Smith is a corporate
yice president. The yvarraxit also says
agents are seeking i�fo&#39;fin"atic�ii&#39;ébb1it&#39;
iegislaticn fonthe proposed natural gas,-
jzipe�neiend the new petroleimi {nio-
duetion tax.  i

Q� Who is leading the investigation?�

 The FBI.

 Who {seeing isivesttgate� <

VA-. The FBI wen�t name the targets.
{About 24 search warrants have been
executed in sh: Alaska communities:
Anehmec, -Flew, liesi�ai �~�f§@*>-.&#39;».¢� .,� > � _

_,_l

�_iegi$_léth:s92:¢Sexiate&#39; P}~es&#39;§¬ien£ Ben

�R-Ahchefage; Sen. Denny 0isim,~D-
Nome, Rep. Pete Kctt, R-Eagle Riven
Rep. Vie Kohririg, R:,Wasilte�,,and Rep; ~
Bijuee Weyhragxch, R-Juneau, C§>wdcry,
92 }{sen&#39;and K<&#39;>h�rihg have said they don�t
lgeiieye they  ta;-gets of the investi-
gatien. _Qll3er&#39;ia§_vr_1}ekers {and §crmei-
levi&#39;;nal§eijs�have been inte_rv_iewed, as
have executives with Cooklxglei Region
linc. and at least ohe Anchorage politi-
cal pollster and consultant. V

~eaet§§~ie:e=¢.§§:dw@@é=ewe
�iéarrants were�e.¬ecuted afef�ces bf sh;

wens, R-Anchorage, Sen; John Cgwdery,

indexing.

ii .

. �N T� -  &#39;__f�*,:,,.9292.

-. -9 .9. -eT£§§§!i9e§s>§$_1;§,=>.xe-;.
~ == "�  --§@a*~=WY@@e.:z¢.é§§<Y

~  i1e<:e�s siatementend.-��

see there gin the ihvestigatien, gm; " �,7

::-re-:::_l~:_:;:_,~ t ~, _<~ : 1, ~ :~- l__ , , 1&#39;1:
- � wm~:.a:in.ed:ii!vecoj

tine Depaitxhent hi Washingtc_h,= I1i@1,§"¥ -;
~Neison�Ceheri�; interim US; attornégl

fer Alaska, said Wednesday: "We d0n&#39;t
explain our role. We don�t explain what
�we do; Weedontcxpiain whywe do it.
We have no comment.  The policy is
based in part on the reality that inves-
tigation; create rumors and that pea»

Q." Besldes,of�ces of iawmagkeis, where� l l �P18 �M19 art? <5°mPIet°1Y and many in�
~_hm a sjcpmh warrants been served lg the nocent and may never be charged with
cw,-y ? 2 6 p  4�;�§{ly1hit§g§0LtlQ£1&§Yé_th8irt�éptlf,ail i§lS
,1�

Yeqo, The Retrolezim Club and the»
� &#39;of�ce�i>f political pollster Dave IDitiman.&#39; Q �
Other locations haven�t been disclosed; �

Qnias anyene §g�fz&#39;n charge?! 0; arrested?.
� If.� K Q » &#39;: ,

Q. Ne. X », A �� �

Q. is the U.!$%§tt§§§¬y�§&#39;<_§§i§§lnvahied?
5 X g ~. Q� __--Q ,�=g

]§}Ycs.}3ut e<;�;~$is em;sa$;&:1ai
Tage_e£�<_§e lain�; clear. Semc g�esecutcrs
have directed queries to the US. digs-

besmirched, their �character tarnished
in §01}�§¬1W3}&#39;,,f0X� gm reason.� i

Q5 Sq ts the case being hapdled out of
Washingtdn?  &#39;

A. N6 écininemg Cohen said.

Q. What daasvecc say?

Q. Gr: Wednesday, Veco Carp, issued a
enepage statement in which it said it

is cpcperating with federal agents..�&#39;1f<>
Vec0�s knciwledge; it has dohe noth-

92 -
¬ A J Ye � 1�? PG~92*92"v 7:�:  MEG:  AT¬;¬�C¬=$R-F>$Tv$&#39;F$=¬:*7&#39;?7w1&#39;§~§�;i-¬%*J£{_ 92"�f"<-L7»3-&#39;rI- :rC~3-T92*5-&#39;-F�-&#39;<T-�.~&#39;RT*?92�<"F1?:K=.-i-iii�Z-E-{~37-T-I-3?,-2i�Z-1:%T¬-W&T§J£-

~�92��~-;+~-.~~~-~c-_~� � ~;»  ~.� "-_~;- ~ ~ --1"-:;� Q31-" &#39;  � &#39;* = " �- &#39;  ""&#39;
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mg improper or illegal,� Veco said in
 s§ateg;e_i3t; �. . . If Vecq had failed to
;:w0rk&#39;te eiihencie lgiusiness sectors, it
*w�e&#39;qki gethe the rehash company it is
tedey, and it yvonizi have failed to serve
its clients arid empIoyee§.,Veco regrets
if those effortfs could be construed as
vzgong; especialiy in view of the fact

. that the rightta participate activeiy in
the political process is something trea-

gi sured by all Americans.� The full Vece
statement is online at www.adn.c0m.

3Q. Has the sex seized records?

Yes. Computer recorxis and eth-
�er �les have been copied or seized by

£agents. �
; Q. Were wiretaps used in the investiga-
; �ea? :1

§ A. The  won�t say.

QQ, Can the public see the seam}: war-
?; rams? =

A. A. Not most of them. All ofthe war-
lraxifs oiiide�y remain sealed at this
 stage in the investigation. Se do the
}; FBI af�xiaxits that iaid out the gov-
gfernmen�s evidence to the magistrate
"judge who approved the search war-.

is
!

i
,.
A
.3». 4:. .-.>_::__ . » ~ J. _

&#39;:_,.. .- - ._ _ . . .  ,   ._.. l. � 92_ ». _  - ,_ ,>�_ __ , Ni ,
._ e

;~� ~..,�@;___::  =. ~ _ 1:: Y � ,1 _ -;~_~~m@r-~_~._---

porters a copy ofthe wan-ant served
an his office, and it has been describe =

rants. One state senator has given re-�W
<1 :in various news accounts. A copy of the

I
document is enline at vwnv.a:in.c0m._

Q. Besides the FBI, what sgencles are Ih- �ya
vowed? &#39;2

Q. Numereus tederal, state smile-=
cal law enforcement; agencieshave as- �
sisted in the investigation, said FBI
spokesman Eric Genzalez, though he�
eeuliirft reveal precisely which ones �
Wednestiay except for the IRS. "

»

Q. How many agents wexe involved In the
searches last week?

i

A. Several dozen F31 agents {rem
across the country, includi�g Cincinna- ;§
ti; Pittsburgh and Sacramento,� Ca1if., ii

Q.w1ers next? £

A. Again, the FBI went say But gen-
erally, the FBI will examine seized ev-
idence, continue witness interviews
and eonsuit with federal prosecuters
in deciding whether ta puesue charges,
Gften evidence is presented to a grand
jury. Soxiietimes cases �zzlewith no
charges brought.
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C&#39;on.&#39;in ueu� from/1-I
longer had e copy of the e-mail.

Allen did not return a message Wednesday seek-
ing comment on the episode. Anderson was traveling
and could not he reached for comment.

Veco�s role in Alaskafs political process is un-
der intense scrutiny now. Last week the F81 served
search warrants on legislative oliices and others
seeking a wide range of information related to sl-
len and other Venn executives, including gills to pub-
lic officials. But much of Vcco�s influence, dating lrom
the early 1980s, comes from sources in plain sight.
This includes close to $1 million in state and federal
campaign contributions over the past decode as well
as consulting contracts with individual legislators.

�lt�s not just their checks. lt�s all the people who
show up at their iundraisers,� said Andrew Halcro,
a former Repul:-lican lgisletor now running for gov-
emor as an independent "They can tiring lots of oth-
er people to the table. �l�hat�s where people underesti-
mate the company�s power.�

Late 92V8dl&#39;lESdW, Veco issued its first official state-
ment after an eventful week. The company said that,
to its knowledge, it had done nothing �improper or il-
legal.� Veco said it had offered to assist the federal in-
vestigation and defended its right to get involved in
the political process.

SWAY will BEGlll.ATi0l*tS

Veco&#39;s presence in Juneau is distinctive not just
for its role in helping �nance many campaigns but for
the personal role played by Allen and several other�
company executives. Veco has hired top-drawer pro-
fessional lobbyists in the past, as it did while pushing
for o private prison between 1995 and 2:302. But Allen,
69, is known for taldng a personal hand in promoting
his priorities, in a manner often described as gentle-=
manly rather than bullying.

Halcro said he got crossways with the Veco boss
two days after �rst being elected in~i993. no House
Republicans organised around two factions, Allen
called to suggest Halcrc side with Rep.-Peteliott in
the name ofparty unity, Halcm recalled. Halcrc said
he was lining up instead with Rep. Briau»Porter. He
said Allen started talking about all the money he�d
raised that year for the Republican-Party andthc
�help he&#39;d given Halero&#39;s own campaign.
" �l thought, "fills g"uy�s putting the strong arm on
me,� � llolcrosoid. �You hear about these stories. l�
eouhin-�t get oiithe phone fast enough,�

in zooz, Allen became so involved pressing for two
priority pieces of legislation that he got pinched by
-the state&#39;s lobbying law. In a hold display ofVec<>�s int
�uence, Allen&#39;s protests prompted Republican legis-
lators the next year to dverhau the state&#39;s regulation
of lobbyists, passing what opponents called �the Bill
Allen bill.�

Attire ilmcwhuslness owners were, supposed to
register as lobbyists if they put in more than four
hours oi lace-toiface time with puhilc oiticlais one ~
a 38-day period. �l&#39;heiour-hour standard had been in
place since 1979, according to the Alaska Public Of»
fices Commission. Teachers. city council members
and other group members on lobbying trips had an
exemption known as �legislative fly-ins.� No one ev-
er complained, snid APOC assistant director Chris
Ellingson.

In 199-S, the Legislature added a new twist � ony-
one registering as a lobbyist was barred from giving
campaign contriilutlous outside his or her home dis-
trict. The idea was to prevent favor-seel-ring lobby-
ists h-om working s building full of people lhey�d giv-
en money to.

Allen spent a lot of time in the Capitol in 2082,
pressing the Legislature to pay for a private prison
in Whittier  Voco was teamed with a national prison
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Allen, founh 1
from left in the �

Senate gallery,
listened to .
floor debate
as the 1995
legislative j
session drew 1�
to a close mitt 3
May in Juneau. i
Allen has not
registered as a ,
lobbyist since 5
his protests led
to an overhaul =
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Veco Corp.  Vi�
at a glance �It I »
§&#39;8§=teoat=ré;i~n¢hoees *1�-
I �tlier offices: 8eliioghcni,l»92laslt.;_ . "
Bent-er, ilurengo, Colo; heels Springs, l�>*;o.; Calgary;
Athena; Vancouver, Butch Qolumoio;~Nlumoai, imlia;1ll:_o *

illtabl, llpltcdluab Emirates 92 .
I l�oumleo:.1958. _
I Em pioyees: About�5,iJ§&#39;l,0[u/o�dwide, l,200.ln Alaska
rl Sites: Estimated. $3235 rnillion in 20654 -
llndostrlcs iroriss lnadil amigos, oil refining, pipelines;
and-terminals, power plants and systems, cnen&#39;lic_aland
~-petrochemical,-food peckegjngggotemment.
firhcttvltlesc ling;&#39;n_eeiog,~§roécrcmenl. eonsliottion; -
-;co&#39;ns_tro_<_;uoa n-ranagemeiit, ianricatloo, gsirieline-intently� ,
~uieoaeeTmeot- -* . &#39;

-If�rmers: Allen Uihltéo<lf-gtneiship, 52_%;&#39;{eimin!
&#39; &#39;lic_1&#39;rlgan Réi&#39;ocablc&#39;*irtl�st�."17%tcathaid�limited

l&#39;{a;tn§rship,;10%; linger Chan, 6%; Bill Allen; 5%.

I Gov. Flank Isicrlaowslsl nained lteoo the states-Egoon-:-r
of th&#39;eYcer last spring _ A
II Prime contractor cleaning up the {Q89 Elton Valdez� oil�-
soill .
I Owns the Voice ofthelimés, a hell-page opinion
section lnllitc Dallyjletrs

tltlo. 26 �oh�Engirieering"&#39;llews-iiecorii&#39;magazine�s*llst of� &#39;
,natlon&#39;s 500 largest design �rms
Scarce-r: we owes-ta, �:1-co flops Nesta Bushes: mow�.
U333!� New l�i�lfdi� &#39;

amuse weir; Wlli�� rmnqorepesrms

$298,800 tdstste candidates in 2003 aloneo �
Also snared by the APGC » thatyear" was David"

Marquez, airex-Arco lawyer doing $150-andlour con-
tract work for Veco on the gas pipeline property tax
exemption. Be eventually registeregh Marquez is
now the state attorney general, appointed by Gov.
Frank Murlcowski in 2005 after Greggliehhes-wlas
forced out in an ethics scandal. i V

Neither the private prison bill nor the gas-line tax
break passed, though lsoth came close. not the lob-
byist. law that annoyed Alien was doomed. Objec-
tions to the four-hour rule started to fly, with the Alas-
ka Chamber of Commerce taking the lead in pushing
{or change. in its lobbying overhaul of 2003, the Leg-
islature changed thc de�nition of lobbyist looni some-
one wlto engages in four hours of direct lobbying in at
month to 40 hours.

f v_&#39; Lt. �i:-_.3-_".�_
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Vcco�s beginnings as an oil �eld contractor reach 1
back to the early 19705 after Alien, o. New Mexico i
welder, moved to.A1aska&#39; to work, on Cook inlet oil"
platforms. Past xiews accounts of the c&#39;ompany�s can
ly years describe an unusually close relationship he
tween alien and the oil company Arcs, which was lat»
er bought-out by BR The stories also� depict a joint
venture in the North Sea that ielljapart when Allen&#39;s
partner was banned torldclrhaclrs of watches and
boots to 1_�hillips Pet.roieuni�co_ntract,of�cials.
� �A disastrous investment, in a Houston shipyard
br&#39;ougl1t�Veco to bankruptcy court� in&#39; 1982, but the
companywa_s_ rcorganil-ted.~ with support {tom North
Slope-producers Arco and,Sohio and adopted a new
role� of political actiwiist". Some veteran legislators who
found tlreniscives opposed by twodlnanced candi-
d§t»c_s�allegcd that Veeo had been set up by Alaska&#39;s
oil giants to do their political work. tltiiciala for the
companies denied any epiiusion._ Q
§._}Veco started out~p_ro1fnoting pro<de92_1elopmcnt Re-
publica1is,nvi�tiiorn1er&#39;Scn. Ed�_D_anl;wortli helping
drg&#39;ani_ie leadership coalitions as �Allows lobbyist.
Forta decade starting� in the late.-19�80s, with Demo-
crats-controlling the governor&#39;s rizansion, Veco mon-
eyilowégl to boll} parties, though� lately it has again
mostly helgetlilcgzulalicans. _ _92

Some-oi "S�eco�s campaign el�fo&#39;rts_,ran afoul oi the
-law. -Veco -wasilned by APOC in 19851 for a scheme
that Iunrteleyl secret donations to "certain candidates
through employee deduetio&#39;n_s..fln 1989, AFDC inves-
tigated .a.$l,_§30il, &#39;co&#39;nh&#39;ibutidn;~made By Allen&#39;s girl-
friehd;�Banl<�records&#39;showed�she&#39;had�made a $1,000
deposit and wrote the check the same day, leaving a
balance of $37.15.

Veeo grew in prominence and �nancial strength
as E_x.92&#39;orr�s mainioii-spill-cleanup oontractorjn 2989.
�rlllen�s_aid"he used the oil-spill pro�ts to tiny the {oun-
- daring Anchorage Times, which he eventually closed
in 1992  preserving the Voice of the Times as a hall»
page editorial section within the Daily News!.

In 1994, Allen was named Alaslran of the Year;
sharing thatyearfs award with former Gov. Jay Ham-
mond. His contracting and construction work has
continued to grow, with subsidiaries working in the
LO92V0if&_18 and overseas. And so have his political con-
trlliutions, with sonic $560,080 spent on stole and ted-
erai political donations since zoos.

This year,� iroriically, Ve<:o�s visibility in Juneau
nassomewhat reduced, given the crush of oil corn-
pany executives and loblsyists also woriring on oil tax
antigasdine bills; Vecohatl two professional lobby-
 on contract, according to disclosure forms: Paul
Richards and Kris Knauss. Allen land Veco vice presi-
dent ltiel: Smith worked out of t.l1e�Baranof Hotel and
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V JUNEAU � It will be upto a�fu_ture governor to sign a eon-Q1 �tract-�fer a-$25 billion Ndrth.Siope natural�gas�pigeline to Can}
ada,» Gov.» Ifrenk Murl£ow{sid�s&#39;tep&#39;aide said
Wednesday. k � _

This past month saw� Miirléowsld92lose"his�
<re;electioni�hid,~ BP»~shut down� partloi the
Rrud.l}oe,Bay oil �§1_a;m;1;reaera1 agents réifl
alawmakersf offices fortheir ties to an _oil &#39;�eldI
services compani lfhé effects; of these events
ihave effectively dashed~*Murkow�ski�s_ �hopes
{t0 be the go¢ernor_wlfo rlelisiers a_ti,seel�~eon-%
t_r_act&#39;with, the state�s&#39;large&#39;stoiljcqm11anies- &#39;

� i~

3�-rt 1
_/A

-l�  .5 �-~
1 -W, ,7�-~  I. : ¢"&#39; -

that leads:to.a gas&#39;pipeline�to Canzidarand� &#39;G5l?TFY3?|k< V
ithen Midwestern inarkefs; � &#39;_ ~ &#39;

Murkowski Chief of Staff Jim .Clark,�ReVe-
-nue Commissioner Bill CorH�s�"aQd others on�
Murkowski�s,gas negbtiatinllgiteamifrietivith
several state senators Wednesday in Anchor-
.age1iThe tall; no longer centered oii whether
to meet ina special session thisfall, but new &#39;
ibesb to prepare the pasttwo !iear§_of jqigieligie
negotiations for the next governor. &#39; 1

Murkows_ki�s_
chief of staff,�
Jim Clark�, said,
*"0hviou&#39;slyT: �

thiiigs can�

change,
but that�s�-
&#39;essentiéily it.", _

��We_described to them that we�re goingto work to �nish it
�g we we a geekase £9 h§z1d,<>fi ¢<>_§he nest e§g1.h1is£r3ti9n,�
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Clerk  �It&#39;s imporleht that we;
" leaveia ijéagi map as a�tra;1sitipn for tlief
next 8§1l�§1_il�1iSl1&#39;3@i6I} that comes in.� t  i

ClarIc.tried�.to~ leave a iittle&#39;_wiggle�
rooiii for Murkowski to call a new ses-
sion� §iHyxyay:___�Qb92§ipg§ly tljiingsiean
�ll&ilg�6,�|!l_.liU1&#39;-&#39;:1];:S§SSEnf.i§iliji§l�;*, ,~ *;

Tliatgioagl map i1icludes.§res�p0n&#39;d-
ing to public dommehts frxiade about the
contract, which could be presented in

eshaeeso;n;;&:g*s2&#39;ee**e;1.zz:§ge;-
cial Committee mi Natural Gas Devel-
0pn}ent at the&#39;end of September or the
�egxnngpg qt October. "
 ltwlll also include new �scal in-
terest �ndings written by Corbus on
wl;ether;ti{e contract is in the state�s�
l§est~§i2t§§refsts, pkis the framework at
partriershxg between the state andthe
tjgree oil companies that wduld own the
;a1gelme._Tl3at iimited liability cempany

1� * � 77 . ~--92>:~.*=~~~~---"-:---- - �--~ ag

agreementis still being negotiated.
State Sen. Hollis French, D-Anchor-&#39;

age, participated in Wednesriafs meet-
ging. He said a new, session _W01il§ have
fgbeenabad ideain the wake ofllie FBI ,
� raid on sixlegisiators� offices iast w&#39;eek,

lgith fexllzalxgxaésagents searching for anyt pegneia &#39; ntq .Veco Corp. and its ex-Pcutives, i .. .
�Fran; my perspective, yogi} "jest "

i_Fcou1dn�t eonvene a Legislature under V

I �The public percept1on,~and.ngl_:tf11l1Y _
so, would be that were operating un-
ti re cloud.� � . 8 Murkowsld, who was {luck huntmg

gt Wednesday,� leeves ofijcewn December
. Iaiter commg m last an the-three-way @_,___,

Republican prigxang gza�ug. 22. Bel�ibzlli &#39; A &#39;11 1!11.$"Pa¬¥=92¥"*§�

3&#39;,_f<f;nngf¬?1&#39;1e§ér2{lé�Ge9. Tqny Kpewies
grin the Nev. 7_gei92eral eieetienz

he weuld eat! Iewmakers heel: to the _.
capital for another try at a rewesed eon- H
tract, which weuktset �nasicxal terms I
{er BB Exxon ldobxi  Earp; and Ceeoce 1 kPhillips to tap mto the North Siege s 35 - §
trillion cubic feet of gas reserves: ,

{"l¬i£é?iii&#39;eéiéeti§§1§�:§§{ir§5?F§§i�§ai3?92
3 Legislators have tvqice failed to pass ,

bills� related to the pzpelini-ll maI¥3�_°5
them saying they saw magor �aws watt: q
the terms of the contract.

I
4

___ .<._-__.__...<.._.<.»~.,.-.=;<l~~�~. - ~-~&#39;-�~" " _ _~ ._

L Le-5� 1 re 4 e

i
1

- i

_ !>
>
i
»
»
|

»
»
»
»
»
»
»
»

l
I

i

s

FBI - Stevens-554

_ &#39;9



 Mount Clipping in Space Below! _ I

&#39;4

l

4
i

�.
4,
-s
92
� ,

�4
4;�
r
w

ll
J

4
1
.4

in

a
ll

I

4

>
l
l

ll
1
ll

V
v

,>
4 l,
, l

if»,
l
ll

Z;

.1. ..-X _ .Tlilleooéiasiili
toojhoi a
to lhanodle s
giinvEsrit§Ai�ioN=fiAs
FBI search contiiiues, "

s0�1peJShl1n .<1onations=~- ~
l . , _ . . iii ,,
By LISA or-zm ER, *
antl�KYLE HOPKINS - l �L =
Anchoragogallyflevasb .� �

§ Eight days after it came in-
to public view, an FBI investiga-
tion of Alaska state legislators
and possibly cor1;upttie_s to_Veco
Corp. is making --lawmakers,
candidates and political leaders
scramble. , , . p
i. AifeivZ<§ei1di9ate§if6§*h§I.4eli=
islature tarethurriedly -,di{stanc-_
i_i1&#39;gitlie�isélves,fron1;yfec�d,&#39;_the;_,
*Qilf.ie.1<i �$¢r!i9<:s,an$1 construe-
tion company that has long been
a big player in Alaska politics,
byureturning campaign contri-
butions, . ,,&#39; ,

House Speaker John Harris,
R-Valdez, said he telephoned the
FBI asking if the agency, could
at least say who�s not a suspect.
No one called back.
92 And Thursday Alaska Re-

publican Party chairman Ran-
dy Ruedrich sent a short, unusu-
al e-mail addressed to �All Can-

didates." ,
�If the FBI should contact

you and ask to interview you,
it is very important that you
�rst call our party counsel, Bill

i._._._Lar2e.Z2Ruedrich.wrot
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, Ruedrich said he simply
wanted_Repub1ican, candidates
to know they had the right to an
attori1ey,3but Large s_,aidith,ere�s
more to it. ~

K,� Large said he doesn�t have
e>_cpe_rtise in criminal defense
work4_�,-his background is in oil
and gas 1- so over the weekend

the country who are adept in
federal criminal cases.

He said he learned the gov-
ernment sometimes will give
witnesses» �a non-subject� let-
ter that explains they are not a
subject or target of the investi-

gation.
f If any Republican candidates
are contacted by the FBI, Large
said, he wants to make sure they
know they can ask for that writ-,
ten assurance, that they can be
_represented by a lawyer, and
that they c_lqn�t have to talk at all.
But the message �isn&#39;t to keep
quiet; �he saidfjust that tthey

K See Bap]: rage, VECOI , * &#39;

he called lawyers_ fromarouiid�
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imowtheir nghts=and~0pli0ns.~ He said:-M W ~ N ~»~- ~{~ §»~ »~-- »~ -as -- -~-
fhe wouldrrt ask legislators :what.they?d
�tall; to the RBI abnuil He wouldzft rep»-
jesent tliem but heeiiizid Kelp em �nd
&#39;>en&#39;at_t.omey., 1 &#39; 1 ii
I {Sn far, t.hefFBl nae eondueied seareh
&#39;es�on e�ees of six_sitti1_ig legislators. 081-
ersk lzaée-Beep interviewed by th&#39;e�~FBI.
S<>e1s.h.aYie.§e¥s¥ they  iiisxi

wee=~set*>etwesd<>w=ft¥<e>w » ~  92 4
tl1atan}*seugh£?�non¢subject�,�letters. ii� &#39;t ~.. .51;1%e�z3§;,5;*1;j-5;  *_=~~;;:: 92
; �Ithinkthegeneralpe§cegt§onis,y0;x ., _ ,,   -._  x   g
get interviewed and} ell-man; why would �= �-J�I�m certein�1�m a million miles� away-
they beialicing to themunless they,did. {rem beingasubject _o{an,inyes_tiga§ign,�*

-/Remras said;92But Bamras, whofaces no ¢?sametl1hig%vron§<§;�Largé éaid! *7� ~ "
l  Thsletisr elves &#39;P§>§i�¢e! pzeleeiien
&#39; ad maybe legal pretectionto �Lar eHI ~ 0*
eaae &#39; �V  &#39;= 4 Y � v�"� r� lg
ti �Yeu�l!,_n§>tiee;£hat lots =05 feliisgyiere
just&#39;talking�to the FBI,§ta1ki:_1g to the
pops," he said<.�I watch �Lew and�0r-
der.� So Pm thinking, well I_ d0n�t knew
§hat�s the best thing to  leis or that�s
the right thing to do.:" Penple can get
tliemselvesin trouble even if theyre not
guilty, he said, &#39; _
;_l;i.A:1 FBI spokesman,iErie Gonzalez,
said he coultin�t comment on the e-mail
but said generalbYthere�s- neprobiem
with someone giving advice. &#39;
 Sn far, Large�sai_d; no one has eon-
tected him as~a result of the e-mail but
lune lawmaker did earlier in the week tie-
fqreit was sent. �

E l, State Repl Jay Ramras, R-Feiriaanlis,
said whenthe 92FBI�asked;him te come
in for an interview a few days age, he
turned to Large,
5»; �I sought some legal adviee ehout
the nature efthis beeeuse it is pretty se-
ginus to be called by the FBl,"- Ramras
seid. Large �told him alzout the nen~sun-
ject letter, and Ramras asked the" FBI
ggents for ene; The&#39;FBl-agents checked
with the U.S. Justice Department, then
told him they weuldn�_t issue one but
didn�t really need to talk to him either:

�banks, but told them l1e�d walk out if 5

92,. _...92. ax

&#39;12:: �riot iigtefestee�
~ inRmj§ic_i12¢1tin:giin 4;

 gezneilzing" that ¢oe�Id@
, injuge my gogd ngzme:v " ""5: e �

bl-&#39;-Rep;iayRamrasi �.  -

�opposition in Névemher, wanted an as-1;
surancethat he cotild show others. ;=

Bamras -�said ,he wants ne part of 12
what he called a �McCarthyism�-lntee

view process. i
�flf ifs just a �shing expedition,

not interested in participating in seme-
thing that could injure my good na&#39;me,� V
he said. He said he is segregating
$500 eampaign epntribgltions {rum Yece
executivjes but haénft decided what to do it
xvitlz the money. l

Another Republicanvlegislatoi�, Rep. ,5
John Ceghill-of North Pele, said he was
interviewed Wednesdayby the FBI. �ii

$3oghil1,&#39;the majority leader, said he 2%
�ggred the FBI will eveniuatiy qnes- i�
tion the ;�whoIe leadership.� He said
he didxft hesitate to sit dawn with the

agents in the feiieral bvuilding~in~I*�air-_-L1

the? �tried,to_iead me into something.� �;
 hadn�t "seen Ituedxiel1�s@ e~mail*but H
theught that a_n<_>n~subjeet letter might
hehelpfui for some He didxft think he iii
needed it, though.

flhe-FBI wanted to know if92{eeo had
ever offered; him or his ygiie a jgb, �or
asked him to vote a certain way er putin
certain amendments, he said; &#39;

Nothing happened that was out of
line, he said. Veee eertainlyielzbied him,

;_=,,c~_.,--;_____-:7-=~->~=1� :5-== <-w0-I-in-»1|92Ir--,-~13:-�-J-.-_-,;�._.;_.,,_92_ , t  ~ &#39;::.,_"»<�&#39;�&#39;!&#39;*"">��&#39; &#39;����A"~*
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Shin. . . �. I
" ,Coghill�said hefs riot returning �ve

;$5l}�,coolributioos from Veco executives
o ibecause he&#39;s doxie hothhgg wrong.
g; *_ �My r&#39;ec6r<l�_s clear,� he said. �
iii &#39; "�1%dirin�£ feel any pressure, except}
X ln:e§qMxvhqt&#39; £hey&#39;,w;an_§ed,� saigd� Qoghiil.
E _�Itlce1&#39;tainlji.lielps thein§ccess- to me.
 Bali it aioe§n�§> pytjne uzideziahy oh-
gligation.� The new p8i.1&#39;0l81li&#39;!l pro�ts tax
iéwas the big issqe,§a1zd he said he voted
ilfoz; a higher mac than Veoo wanted.
E? P &#39;

 ing around to sele if anyone gets in-trot»
 hlezffhey say ihey�re_gi_vigxg back recent
1; Veeo-ijeieted dofxations. And there may
V2 be others in the give~bacl~: group. �
l� Republican lieixtexgant governor cam
K diiiate Sean Pamelllretumed two $500
¥"_Augusi, }ie~.sai §�We<inesdoy ones re-

li �Tm makixi {no mi naen�z1~e�§a»ame

ilktionj� he said, but aiided that as a can-
es� dili8!8,*92§1BjS h8lC_1 by the public to a high-
ter standard.
§; �I can pest meet thosemamiarlis of
¥puhlie trust aml_ti�ar_xsperency i:yreturn-
fl ing the contributions,� he said.

On Friday, Regmblican House can~

a ainst DemocratRe Har Crawford

5� lease ermounehgg he was gwmg &#39;mone$*
 back too. Goxmasoxisaid he returned six
;; $500_,che~cks he received fron1,Yeco;of�5
i7 ciais late last year:
f He said that he didgft want the dona-
.; tions to be a distraction in the campaign,
4% but that no one from 92"eco�ever contact-

to the money. §

basket,� he said: I� .

.checl=.s that Veco of�cials gave hinf in�

iilurningaealiab}>ulVec0_epiitrihu�0ns.~ �  _ __  N . w ,  ,
6 &#39; 9 g� -J� g  go &#39; gi ,R»jAh_<;horage;i_Sep.sDoni1y;=Q1son,%&#39;I§;,,
1; the outcome o� the cuz&#39;rent*invesliga~~&#39; �Nome;�~Rep.*�Pete~Kott, R-Eagleiiiiiier;-�

Edidete -Jeff Gofmason; who�s >running_
8 , P- FY , .

liin East Anchorage, sent out ;1_ press re-a

�I ed him or implied stljingsrwere altachedl

P2: said; liixt  1e§g_t;e;1oe§ fol; ui pyolquo� �oo &#39; "g a vgent e- state I-Iouse�inef est_�Axi_e_oragé�,; �et
is yam} a prolessionalhuslness /-relaliom**M0l$I1;� Said li8�z!ls&#39;<i�<l�i3£!X1&#39;1&#39;le&#39;�?si2£f�$50l!"~

donations from Veco officials, as well
as a donation from Senate President
Ben Stevens, one of the six lawmakers
whose offices were searched.

No one from Veco e§&#39;eif implied or
stated that something was wanted in re-
turn for the money; he said when called
by the Daily News Friday afternoon.

�My returning their campaign dona-
tions is not personal, nor is it an opinion
of guilt versus innocence,� he said.>�But
I have promised to myself and to my vot-

� Some" oiltical<:ahiiidate�§E§1�én�£92vail�� &#39;é1s�mar1"ae es: waht to engage in ah?
unethical behavior, ever; ifit�s only peas
ceiyed.� _ J �

Moon, running against pemocrae
Maxi Gruenherg, said the anti~incuni-
bent sentiment heholicezl among voters

c this year, only seemed to; solidify onoe
=.-the investigétioiz became jmblid. " ~ "L

The otheriegislatbrs sersexi with�~
-e search warrants are Sen. John Cowdery�

1.Rep-A Vie Kehezzs; R-Wa,sil¥==;;.92==j11,<l..!*T~§=:>-

lawmakers who have been irsteryieyveé
by the EBI.

The.iov@e1.ieati,en �¢1s>o<1$.1ez1_<? med:
dies the water ierihose who zire run-
ning for o£§ice,�.=sai<l&#39;I~Iarris;. the House.
fspeaker. He.wanted~the-Ii&#39;BIrto cleafthe
;na{x1_e_s; }_i&#39; those� §92&#39;ho;g:�enlt;iznpliegted.92
Qtiier92irise,_ he �sézizi; �the public thinks
everyoneis guilty.� �

He hasnft been inte1_*;iejg:er1~buf._ said
he�d �absoluleiy? taikito £he;FBI. _ i _

�To me, if yoii Hidn�£ shy anythmg, if�
you kept your mouth shut, the_tfs_preba-
bly worse than talking,� Harris said.

l .,  s... Wieeiw�ee ew*@r@e.5§o§;ene¢;e@shed,§$.
5; �The&#39;cheeks;jl§_s£�showed�up"in�the "xaemeeaamma:2s&#39;14see.�eepele:x>1e_m:<:ns H}

con he reaeheogg lhop$ie§s@ad§,pgm or 2§}f-4334..

iiiiiiiii s, ___.......-.---___
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That �nshlnfg soioncl nae liecolscan�oenc92
, .92 :

Repubilcan Party chairman Randy Roe-
_dn&#39;ch responded to the FBI ra_id_ on Veco
lancl the lieglslature by telling the ADN,
�ilwnoins §o.¢<1>::l¢11Isio=1s is t9ta1ly�m=1rpr<_>-
prlate.� j Q 4 � &#39;  F e

Rm§<ly;ebat:y,1hez�e�s aeonclusion Pm
leaping to right here in print: You�re �n-
ished in Alaska politics -~ and so are your
pals� at tleco, including Bill Allen.
t ,. The Republioanmkartywoxjft be able to
stand the stench iiozning from Véco� Head-
quarters. The smell already has reached
Seattle shoe Rtrubtiéee Ssnetemsiidete
Mike Mo�avick returned the $14,690 Veco
raised tor him,

That ripping soumi you hear in the back-
ground is Alaskzfs Republican elite tea�ng
up invitations to Veco fumlralsers.

For the rest ofthis eleetion cycle, Randy,�
you and your Republican friends are going
to play a little game of �Survivor� -- and
you and fatten will be the �rst players tossed
off the islami.

Ilmow, somewhere in this column it ts
necessary to make the obligatory conces-
sion:Nobody has been arrested, nobody
has been convicted, no-
body has gone tojail.

But we don�t have to
wait until the FBI has the -

Corrupt Bastards Club
perform the perp walk in
�orange suits before grom-
menting on Veccis in�u-
ence in the Legislature.

Where does such

_-zzrrogaoce and
»- ~ izzdoffererzce to

watgkizzg eyes éoine
� �mrz?

,_ .
.r p

*5� &#39;

MIGHAEB e�i*§*;?l�
__;__________________ &#39; I; I �,5 I �H

icomrnsm  ,, Q§ 4

2| 4.1�
bying laws less� restrictive so corporate of-
ficials could report less of their activities.
And sueceetled when subservient lawmak-
ers passed a measure known as �the Bill
Allen bi§l.�_&#39;  _ v _

I watched part oitho process that pros
duced the Allen bill and sawy something I_
had !1<iYF2i&#39;§¢&#39;=I1,§*lm9¥§= l11e1.~">°Y@ws Pf
�rst-hand experience with the Legislatme;

Ralph Seokins ofI*�airbanks, ohainnz-an
of Senate Judiciary, conducted a commit-
tee hearing on the hill. The committee was
gathering information. Not much trans-
pired during the afternoon.

A couple hours alter the hearing, I was
t �in the bsir of the Boranof

Hotel; waiting for a friend.
Seelrins,_Bill_Allen and sew
ere} men I didn�_t know sat
down or a nearby table.
They began talking about
the hearing amlbegan
laughing; Laughing at the

� �hearing: Laughing at the
Everybody in the capi- ----»------»---_--- lobbying law,� &#39;

tol liuilgling knew Véco�s money bought the
company exceptional access to lawmak-
ers. Everytgody in the lmilding lolew many
lawmakers, mostly Republicans were in;
ordinate! do endent o Veeo dollars for_ X P _ 11 e _ _
their campaigns. Everybody in the lml_ldmg_ ~
knewtveco wanted to make the state�lob~� -er-*>�* � <~ �� >-u-a¢ --wateeivr

Where does sucl1�orr_oga_n?:e endiixdl�fer-._
once to wntelting eyes come from?» &#39; �

-It is .wo_lI lmown ":1"]v92&#39;e leave all had the
o>z;§erie_nco =- that tizhilewe go tlzrougtrlife
ohseriing others, we like to pretend othets
ar&#39;e_not o§:s�erving,us, our behavior does not
¬~§i,�:I§,§,�ia3L§*_�tS.Y°a1 i&#39;}5e¥3.§QnL..-.-~- __ ~..

~ anyo2ge~1t>ou?d>seer}ggi_{:g~J1fzgr

_ �::!92,� -¢,A_;_&#39;._,;;92,_,,.&#39; I 7% V V ,__> H __>-_� _ _ __ ______&#39;¢"-;.%3&#39;I9292*�-��"&#39;�&#39;~&#39;~~"""�� � 92 "&#39;�""� """--~"�~�� &#39;_=wZv__&#39;_ _ _______..4;- ___. _ ____ _ ______,..... . __ ._.7.�§-...__ __>.. 7% ~~<._&#39; =_ _..__--�.5
V

�K �v

: It never occurred to fiieng i

e »who~tkey;ar&#39;é .-+_ lervgiorgg
~_1�_herFBI-- &nc?~t32e_}1-i&#39;Ie_ve;&#39; ;
saw iizemsefvesfor -W_hz:»¥ _
of/wy we lSe1??aw¢az&#39;ezo�o:$¢ l
ewes bey0nd&#39;t1@eir_gg{a§pl �*

._____ __ __ _ __ _  &#39;-

� Bill�A}len,>92?eco4aitd their legislative al~
ties became so powertui to Juneau, so influ-
ential in the Capitol, they not only aspired
to emmsozeriee not invisibility.

It never occurred to them anyone would
y see them for who they are - let alone the
FBI?-r-�~!and they never _saw_ themselves for
who they are. Sel�awaréness was beyond a
their grasp. W

The some thing with those latsonakers
who called themselves the Corrupt Bas~
-tards one -- and probably. gave the iieme
to a book that will be written aboiit this.
scandal. These blockheaos thought they
could have a laugh over allegations that "
.tl1ey_wero in 92_&#39;eco�s j_!l!Cl¬Qt.,92Yh}0 vgould n_o- �
tioe and have ttrepowerto call them to ac-
-eozmt? _ . _ A _

For years, our triends in -luneaulzave in-
sisted they are tough on crime =;-1-,just throw
another pot smoker lnjeil and we�ll all be
safer. Well, we�re about to �nd otrtwhat_l1ap-
pens tothose yvhoget stoned on arrogance
�anti suffer the illusion -7- as those1oagled_of; Ll
ten do �~"= then" behavior W111 be neither non 11
ti{:¬§i nor r;ueétio}j_=-:<l..&#39; 92 &#39; &#39;
_ VVVVV  ~. V, e ~ »_�.v:~"..&#39; � &#39; 0
a_n:s92ee1oareyi§e5eroi§&;é:eee<na:pegeeem &#39; J" ;
oftf;eAnch§:rageBai19Neiis,He�c§nbe:eeehed at  -

My     W       1 FBI ~ Steven-5-558
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Bi$";?1¢Q7?�;?WFt,i?¢&#39;§S@?§1ii¢?¢S> i
because Algiskggnsdlej zt happen i l

what it is looking for in its probe of oil �eld services
and construction company Veco Corp. Federal agents &#39;

� alt�? 2+�-i  i,h,1:92�>9292»:}� wig� 92*l�iimlaskans can only speculate what the FBI knows and
.&#39;aren�t talking about their search warrants, about any pos- ,

ble civil or criminal charges, or about what led them to
&#39;undertake such at coordinated investigation into,,Veco�s �- y _
nancial dealings with"Alaska� legislators. ,

"But that shouldn�t stop the public -� and legislators
i- frompadinitting the obvious: Big}-money contributors have
92 too big a role in Alaska politics. It taints the entire legislative
jprocess and undermines the credibility of public o�icials.
F _i&#39;lfhis�is the year to demand that our electedof�cials start

pairing the damage What better time than an election toe � 92&#39; t
5 push forfchange. And those who refuse to help should lose
ttiieir election in November. _ .

*1�: Not convinced there are problems? Look at just a few
. fexamples. _ _

can

The four Veco executives named in the FBI warrants
&#39; scontributed almost $1 million to state and federal cam

aigns nationwide over the past decade �-- all on behalf of �
didates favorable tothe coinpany�s agenda. Almost a

quarter-million dollars went to state A
races iii Alaska between 2004 and last
mo_nth�s primary election. More than
$80,000 went to,Republic&#39;an&#39; legislative»
candidates or the Alaska Republican
Party this year alone.

With so much at stake in oil and
gas legislation, no wonder Veco ex-

ives are so &#39; uick to end the ,

Our elected
� o�icials}
should start

repazzrmg
the � Q

with biginoney like that �oating
around; no wonder the public  cygii- �

and skeptical, even lithe" contributions are legal. iv
lyleanwhiIe;,V_eco_has been paying legislators for consult�-

g work, the most notable being Senate President Ben

eeut . .11 Sp .
damagg �money they earn at the �office. And

an I &#39; " �

in

Stevens. The Anchoijage Republican;wl_io is not seeking re»
ijfelection thislyeai; has received $252,000 from the company
"for consulting work since&#39;2001. But the senator refuses� to

l i . say what he did for the money, and the law doesn�t require
1 *}hiin to do so.Hiding behind the law maybe a good legal _,

ili3¢f_8I1$§,but:iiI§;l9ll$Y,}1UL>1iQl101i°Y_§__.__,_,.. _. -. ..i�;=�-5_=5r=&#39;�=**"�l�If&#39; i
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separatefrom Veco;&#39;t1fer§e"i§�Gr¬gg�"Itenl<esfwho"�
;§Vhll8 attorney general to Gov. Frank Murkowski negotiated
ia coal deal involving the state and a company in which Mr
{Renkes owned more than $100,000 of stock.:The attorney"
Egeneral resigned in_;!00f5, after enduring months of criticism
?§9l31gTl01&#39;ll&#39;lg th6i88I�l0l1S con�ict of interest betweénhis state
10b and his personal �nances. ix " "
&#39; »Solutions to these last two� problems have been before " 1

leg&#39;;I¬E§ité1zi;sef;>éf.;l::<te,past couple o_1�years,.92_vi§hAno progregg: lg
e Legislature should ass a law thabre uire .

makers toprqvide details olizhow they earri m%neysir?1éli¬i�:-�
off-hours. Simply? listin&#39;gtlie�jnagic wdrd .�consultant� is �not
enough; the public deserves tokiiow anal" legislators d¢ we
issuesthey wérketi and hdofmey  paid. i &#39; �
Next;�_legislafors�sho�iild adopt at speci�ciimlnm how

much�f�iiiaiicial i,fi_téi"i=£sIt&#39;3a;p1iblic,iifticial �ma; holdiii a com-*
pang involved in a state issue prfcoiit1&#39;a�ctI&#39; lliisting law gets
no dollar limit.�LegisIa_toi�s need to �it thate �cal hole in thelevee immediately, aftei; getting bacl-E to ivdrlig �January 0

Um� titan» F13? l3�lZ1i�?.F1?:5:"l¬1 §§}i1a�?§1 �Pf 9 ry legislativecandidate a pledge tqpass a tight dollar liiniifm con�icts of
interest and full disclos�re of legislators� outiide earningsThey should demandtliat évery hdidate f &#39; igovernor" llvwrnsaib sa1;s1<1:h;.1ea§1an@n.ii � i i i F1, . i 0 .

;¢§%,f91Z92Y1}eihe1j_l11gdgnors�have,too niuci of a role� in
Alaska,po_htics: Qimpaign money buys acciss and in�uence
It Often outs donors aliead o{the&#39;public.&#39; At nah the law � zit� �
&#39;1&#39; equires f1l11t1i_SCl0Sflré Of p0llh&#39;ibtltt!l�S, Th - We}; voter§> §3j;&#39;1<=h°<>$¢ the best candidates by th9;92<,59IIi_P8.Ii K� ey keep. * A};

. , J , J, 92

LIhlE:�A|aska can clean iip its . &#39;_,ifvqte;S am H _
willingtudemand it. t l- . , � ., , ~&#39;-.. . .. .. . . .  [_,,,,_�. ; __,I_,�,,____,Qi�;%_� 7,�,
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tl EXCLUDED: Investigations ofo�icialsfo�en
fecuse a >10ca1sa_vrea�s U.S; attomey�_s�o�ice.I

Qy _
l .83! mcnaao MAUER » &#39;
1 Anchorage Dally News *
lg� WASHINGTON � The federal investigation� that �erupt-
�» ed withfury 10 days ago with searches of a half-doze_n_~Alaska

legislative offices is being managed independent of the Alaska
,U.S. Attorney�s office, a U.S. Justice Department of�cial said

Q Monday.
~ �The whole office is recusegi,�_ Justice Department spokes-
rt ,man-Bryan Sierra said.
�l Instead, "the wide-ranging investigation is being overseen

by attorneys from the Justice l!epartn_1ent�s Public Integrity
i Section in Washington, D.C:, Sierra said, p

v_ The_Public Integrity Sectioii has about 25 attorneys, a team
that often lives out of suitcases in pursuit of corruption cases
as far away as Guam. They�ve prosecuted petty thefts by sher-

.. iff�s deputies, the massive frauds of Enron� and the high-pro�lei corruption case of Jack Abramo�. � � I
1 ,Sierra wouldn&#39;t say why the Alaska office wasn&#39;t allowed to
3 participate in the case or how ma&#39;ny lawyers from Washington
� " were assigned-to it. But the case is even off-limits� to Nelson�

&#39; Cohen, the new U.S. Attorney for Alaska who just arrived last
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More on money

Posted: September 12, 2006 - 8:512 pm

Dally News reporter Lisa Demer talked to Senate

hopeful Earl Mayo today about Veco, but first, it&#39;s
probably worth getting on the record that David
Dittman says he hasn�t heard a thing from the FBI.

He was actually kind of hoping to be questioned, to see
what they were interested in, he said. �Then someone
said, �Oh no you <lon�t."�

Anyway,_ hack to Mayo, Lisa writes:
9

Earl Mayo, the How How restaurant owner and -
Republican who is running for the open Senate seat in
East Anchorage, on Tuesday became the latest

candidate to announce he doeszft wont Veco money. He
said he returned slx,_$50£i checks in contributions from
Veco executives last week.

"I am not saying they have done anything wrong at all,"
Mayo said. No.one_frorn Veep ever approached him
about wanting anything. But "if there ls any impropriety
in it, we don�t want it." He said he was following the
advice of his campaign consultants, Marc and Jean

Hellenthal.

The FBI is investigating Veco Corp, and its possibly
corrupt relationships with lawmakers. Mayo said the FBI
questioned him but he didn&#39;t want to discuss what
agents talked with him about and said he oldn�t know
anything anyway.

�As far as I know, Fm not suspected of anything. I am
not in power. I am not in a position to give favors,"
Mayo said. Even if he beats Democrat Bill Wielechooiski
in ilovember and becomes a senator, he won�t be one
to cater to special interests, he said. "I am 3&#39;5 and Fm
not going to change.�

On Sept. S, we reported that i-ielientiaal was among the
people interviewed by the FBI.

Darwin Peterson today said he nasnjt been contacted by
investigators. , -
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Kyle Hopkins
About the biog: The race to
become Alaska&#39;s next governor is on
and its about lo get muddyisrals
your boots and fellow the Dang News
along we winding campaign trail.
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If you read the post that includes his e-mail and letter
to Bill Allen ~- his comments are similar to Matt Moon&#39;s

quotes about why he returned Veco money.

Why is that? Peterson said Heiienthal is a political
consultant for them both.

add new comment

pm

Tea leaves -9113/2006 6:34

pm.

Mat-Su mega-prison -
9I13I2008 11 :36 am

More on money - 911212006 ~
8:42 pm
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Palin and Veco

Sarah Palin got thousands of dollars in Veco
contributions the last time she ran. Tony Knowles did
not. Enough said.

new iilaskasiraigitaikeri September 14, 2006 - 12:27pm

reply »

Coming to a biog near you by Mike Doogan

Until May 1994, Knowles was just another liberal
Democrat with ambitions. Then -- in an essay in the
voice of the Times, owned by Veco chairman Bill
Allen -- Knowles sided with the oil industry in a tax
�ght with the state. Soon after taking the oath of

of�ce, he made a tour of oil capitals, accompanied by
Alien.

During Knowles� �rst legislative session, he pushed
through a bill that allowed oil companies to pay less
for leases, a bene�t for BP. This session, he&#39;s

*9!8l20%&#39;9.*33&#39;pm

Well hello...  UPDATED!-
9/1112006 11:01 am

Another Veco return 9 919/2006
8:05 pm

Their sources must be better
than mine - 91912006 2:47 pm

Today was a print edition day -

So  » 9/T/2006 7:57 pm

Parnell - 9/6/2006 4:51 pm

 UPDATED: Read the search
warrant! � 9/6/2006 4:16 pm

it was only a matter of time -
91512006 8:20 pm

Pay back - 9/5/2006 2:10 pm

full archive »

pushing a deal that would lower BP&#39;s payments on Northstar._

in 1995, almost all of the $45,000 that Arco, Veco and 8P gave to the .
Democratic Party was paid at the time of Knowles� inauguration, a midsummer
�shing trip fund-raiser for Knowles, or a December fund-raiser for a fund that
Knowles uses to pay personal and political expenses. Last year was the �rst
time in the 1990s that any of the companies gave more money to the
Democratic Party than to the Republican Party. That company was BR.

What is the relationship between all Knowles� effort and all the companies�

money?

"For too long, Alaska Republicans have managed to extract the majority of
campaign dollars from the oil industry," said Bob King, Knowles� press

secretary. "Aiaska&#39;s political chemistry changed last year when Democrats led
the way in keeping the industry healthy. Hopefully, voters will also appreciate
what the industry has come to know when election time comes around.�

From the companies� point of view, the campaign contributions are good
investments. if you were BP, wouldn&#39;t you invest $350,000 if what you got in
return was $100 million? When you&#39;re dealing in those sorts of numbers, even_
Arco&#39;s $750,000 seems like chump change.

But not to the politicians. To them, it&#39;s a lot of money. That&#39;s one reason
legislative Republicans are trying to pass their bill and block Knowles� bill, and
vice versa. Each side wants the credit. Of course, they&#39;ve got the perfect
compromise. Pass both bills. That way the companies get everything they want.
And the money keeps �owing.

http://www.adn.com/legislature/opinions/doogan/story/2460663p-
25°8547°"���&#39; FBI - Stevens-563
Doogan was always a talkative kinda guy........

How far back can the FBI investigate?

new ilamb99503 | September 1-i. 2006 - 11:0-tam

reply »
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liberal democrats

don&#39;t get elected in States like Alaska. Veco gave $45,000 to they

democratic party? That �gure seems awfully high, especially since
democrats are and have always been ever since I could remember, the

minority party. How much did Veco give to the republican party? I&#39;m
curious. You refer back to a time when oil was $9 a barrel. What other
companies bene�ted from the bill you say Knowles "pushed throught?" Not
just BP. if companies pay less for a lease doesn&#39;t that create an incentive

for them to deveiope? Was there a better way back then?

new opal 1 September 14, 2006 ~ 10:33pm

reply »
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follow the money

the reason they gave it to the democratioparty was because VECO had
limited outon individual contributions to Tony and they needed the
party to launder the money. You can give up to $25k to the party and
they can then funnelit to the candidate for governorup to $200k.
What did VECO get for their money? truthseeker will have to go on the
net and see what she can �nd. Haven&#39;t looked up the new law just
passed by initiative but l believe it reduces the amount you can give to ~
the party and that the party can give to the candidates.� That law will
not take effect until after the general election but it is a good thing.

new lruthseeker] September 15, 2006 - 8:59am

reply » &#39;
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correction
in 1998 and in 2006�companies were not allowed to give money
to candidates or the Democratic Party. I believe the rule thhen
and I know the rule now is that the contribution level to parties is F
$10K per individual. My recollection from 1998  my memory isn&#39;t
100%! is that the TK/FU campaign got far less than $200K from
the Party. In fact it was probably $50K or less.
thanks.

new iesiia I September 15. 2006 - 10:50pm

reply >>* �
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You seem to have it all figured out

Not! Veco needed the democratic party to launder the money for

Knowles??? Are you listening to what you are saying? The FBI
would have showedup a long time ago if there were any truth to
what you are suggesting. Veco doesn&#39;t support Knowles. You
obviously didn&#39;t you read the Veco Times editorials bashing him
over, and over, and over again when he ran for Senate...Veco

s hates him because he supports Labor Unions, PLA�s and is against
Right to Work legislation.

v
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new opal l September 15. 2006 � 6:15pm FBI � Stevens�564

reply >>

And to this I would say

� � _ � � A 7 � ~ There was approximately one vitriolic VOT editorial per week T�
against Tony Knowles in 2004. Combined with the 2003

attacks, it probably added up to over 70 editorials. That&#39;s no

way to treat someone you "support."

new ieslie | September 15, 2006, - 10:53pm

reply >>
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http://community.adn.com/f?q=adn/node/102223 - i 9/19/2006&#39;
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That was then, this is now...

Check out this fundraiser:

http://republicanmoderate.biogspot.com/2006/09/loolo
how-fast-dirty-money-finds-new.html

new marly2 I September 16. 2006 - 4:58am

reply »
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Bill Allen Knows 1000&#39;s of People

That makes them all suspect? Please. Even I know

Bill Allen. And believe me, I&#39;m not going_to prison
soon. At least not for that.

new akpoiiticalanimal [September 16. 2006 - 6:51am

reply >> i e
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A closed primary vent

I know this is off topic and you probably discussed this way back at the time of
the primary, but just wanted to get it off my chest. The ciosed primary isn&#39;t
making sense to me and just seems wrong. I had to choose the non-R ballot to
vote for my representative, but my �rst choice for Governor wasn&#39;t on the
ballot I had to use. I understand why the R&#39;s pushed the issue and I think it has
even withstood legal challenge -&#39; but it still ain&#39;t right. I won&#39;t vote down some
party line - I want the best person in office and that has little to do with party
affiliation In my book.

new rkniaziowski ISeptember 13, 2006- 1:54pm � .

rswlv >>�
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To solve your problem, *

To solve your problem, perhaps there shouldn&#39;t be a &#39;primary&#39;. The primary ,
is designed to allow each of Alaska&#39;s political parties, l.e. Ds Rs, RMs, AIPs,
Gs,Jetc. to designate their Party&#39;s candidate for of�ce. Having you vote ln a
party&#39;s primary without being a member is like having Joe Torre of the
Yankees� decide the starting lineup for the visiting Red Sox.

new akiack Isepiember 14. 2006 - 12:03pm ,

renlv >>
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Less is good

One good thing about all the VECO money beingreturned is that there will be
less money for political advertising. Yeah!!!

By*theytway;..full disclosure. I was on the VECO payroll for about 2 months
during the Exxon Valdez oil spill cleanup. Was anyone else on the beach crew In

Chignikthat summer?

new marty2 ISepiember 12. 2006 - 10:24pm �

reply » FBI � Stevens�565
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By MATIVOLZ ,4 ,
I The Associated Press *

J UNEAU � The sponsor of
a plan to create~an Alaska _; gam�
ing commission says he turned in
enough signatures to the Division of
Elections on Monday to place an
tiative on the 2008 ballot.

~ Darwin Biwerywho owns the

Ychofage bar Darwin�s Theory and
leads a group called Alaskans for
Gaming Reform, said he delivered
&#39;b50,405 signatures to the divisionl
;� �It took a year and $100,000,¢but&#39;
}we jumped through all the hoops,�
_� he said.
; The initiative would �create a
I commission� to regulate gaming in

Alaska: Gaming IS new overseen by
�the Department of Revenue and in-
volves nearly two dozen games. of
1 chance and contests of skill from ice
~ I classics to bingo and pull~tabs.

The commission would be able

to expand&#39;gambling�iii the state, al-<
though Biwer said that is not his

aim. _
�This is�Alaskans for Gaminéllte:

lforrn�, not Alaskans for Gaining �aki-
;n_qs,� he said. �The gaming commis-
;;,s10n would have thejauthority to ad-
minister, monitor; authorize and en-
kforce all �gaming, activities. Bight
now,� there is no enforcement.�

p;�_1Qu_auu "1-mu,  . ������
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GAMWG: 2008 btzlloz� znztzatzve goal
V _ A  92 rCV_�o.&#39;;_!inm:d__£&#39;amB-I

~E@I%iie1� §?iis  a legislative task foi"c<;�2gr:;§ i<%,
yp at imsrmakers and state: residents mc<>mmend-
ed agains� estabiishiug a gaming commission.
Qnxong the reasons cited by we task force_mem-
hers wags that it gvoulgi pgjesent�an opgiortzmity in
iexpandggambiing 1:; A!as}_~;a fan_d_t.hé1t&#39;p_:�cb}ems
w§th me indpstry could be addressed through
ci1az1ges:ix1	aws and regulatiops.

The headfofthe task forcey�ep. Tom Ander-~
�son, R~Ancho:jage, -disugiegd withjhe @1810�.
He xvzjpte in a March 30 letter gizcompanying thé
report that �pervasive ialiacies exist abdut the
status ami-famre at gamingén Aiaska� and en-
dorsing £1 ne-w=nmmis§i¢R d<1.e$; .9??? Banal an §1z-_.
d<>r8em¢B§@§ §émi*1§~.- . 92 �492 , ~-
_ &#39;Biss=e_r said héwias not puto�by �is; ¬askfq_;~<1e&#39;$

_rec&#39;ominendations.�The� L1_egL=§ature_:�wii£ have twa

>session&#39;s tin pass a�bii£si§z1_i!z§r to his initiaiiye if
want ta keep itp� the bai§ot,- he said,

 ha piaced an {he 2888 primary election bai-
{omhe petiizien had to receive 31,45; sigrxatxzfés
tromvzpters, or 10 percent rsi tfzeatumaut aims
{ask elezgioxsz» ~

if-�lug, the signatures»had_to come from three-
quarters of thé state�s 4!! House disixicts i_nstea_<1
of two-thirds. Within each of those districts, vpe~
��onefs must gather signatures from at least .7
pergzexit of those whokvobed in the last election Idr
§hét diéirict to count izgthe totali L _ __
, �Biwizr had a deasiiine of Mdndéiy t<3�mi*zi_ixi�th&#39;é

sigzxatxagesw _ � *  ,
-Kjeliy; _the <i_§v§si~:m�_s eiectioxgs agimiggi}

tratién superirisoi�, said division o§§icia§g;x§§§i}re-
rview am} i&#39;¢rify the $igg3a§§r§$ wiginig  wqx�fzgd
-69 days. ,
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| By MATI� votz
The Associated Press �

F ecutives contributed $3,000 to the -Unalaska
* ,_ Democrat&#39;s campaign.

� Four �of the six executives have been
. t linked to an FBI investigation that resulted in
1 raids of six legislators� offices Aug. 31.

L denies that the Veco campaign contributions

, didn"i&#39; buy his vat

Moses, contacted Monday in Unalaska, /it
had anything to do with his vote and said his   3?
name has not previously been connected with Moses �

b the FBI raids.

V �Don�t &#39;worry; I&#39;m squeaky clean," Mosessaid. �I don�t ae-
i�_ cept contributions on thatbasisjf 7    :__.

Wloses .~;ay§Ve¢o

1 1»

,n DONATION: The ailing Democratic legislator,
t� whose campaign got $3,000, broke an impasse.

1 J UNEAU � Days before an ailing Rep. Carl Moses �ew
� from Anchorage to cast the deciding vote on a contentious oil
and gas tax bill last month, six Veco Corp. ex-4 ;~» �92:�"�

, - !*;.92v- t f
»y�* �K .� ttv� �92-

< &#39;v ~&#39;

<~

i i

i

4 i

i
i

,1

I .
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igsiators �ehan&#39;gin�g�to yes voteéfafter ij§a}iaii1g&#39; the

M0353: Tax bill�
séemoeddozimed

Cdn�n�éa�om A-1 »
One of the.2Q search warrants exécutedjn

�the EB! _raids¥1in_kstt31e_investigati0;; to the tax
hit} passed last month by the_~Leg§siature and the

tdraft naturélgas pipeI92ine,c&#39;ont�ract_ proposed by
. Ge� Eréllik M"1�k5?!$1§ 93.1.11 BR. Ei9<<.>n192/Iota! ¬3<>i&#39;p--and Conecd Philiips. � _ &#39;_j &#39; &#39; � &#39;
Q The warrant caliekiier §e.izuré"of~d<ieuinénts
1 mnvwhe my-eam<1mt~.c<>ntw=t§, agreements,
. gifts er employment pzbyided by Yecd or company
1 executivee Bill AlIen,Ri¢k-Smiti1;-Pétefi�éé�iatd
and Rogen�han.  1 e _� 1» � , 1 �

; Moses said Menda�yZI_thz§§&#39;he has not talked to er
beencentaetedbyttte�iit, A &#39; W &#39;_
l On An . 2 Alien S:i1ithuLeathiar�d Chan and�t 92 g S , 9 , �_ I _ _ 9 92
Veco. personnel ma11agex:&#39;Jgx�es:�§Iapk ea_�ch �cop�;
tributed -$500 to Moses! �e.§§xtpéz§g!3,":3¢C0r iing- to
Alaéka Euhtic Qftit:_<?-L;�oi1iinission �recbrds&#39;.>fI�hen,
on Aug. �?,&#39; Th0n:es&#39;Car}~;ran,&#39;~§{eco?s, chi_é£i:3§orma~
tion oi�cex; denatetL$50i!&#39;n3g!re, *

Veco, an bi! �elgi sefvjce cog�phpy anti a 13121,
jor political player in Alasjza, typiealIy§§upports
é Eepub1iean_certdidates. ifhe contr_ib&#39;txt_io5&#39;1$~{o Me-
ses __are�anwng the Zinly doziatioi"x&#39;s&#39;~ck3inii&#39;an§}ffe$<~
eeutives.hzwe_ given&#39;t0,a 1_3eri{o<:frat-tliisjelegztion
Y5?!�-" 1  .1
,. Mqsejs fgzced his stiffest cmnpetitioigjn years in

a&#39;pjjixn_a1&#39;y e1ectionfthet�st§tt t92%92sn�tlt?e_e1i:§ei=i<_ieii.
The �ogttcome of thezjace b_et&#39;syeén�hin1�and&#39;,Br§&#39;ce
Etiykarcls is stttt too c1ese�to.&#39;eai! lftizgttleppeare
heeded toward a ma:idatory;recpnqtg_by.�1e:Divi=
sioh gf-E�leet§onfs1  A 1,  � 92; »

sn§§po&#39;rte5i&#39;th&#39;e&#39;net-juretit pioduetiontazi pian�;irb�
posekttiy Murkowski; butji§>,f:_x¢ed:§�ejg>§~oi:posi-
tion in_th_e House of Rep:*esenta_tives,<-T§viee�be-

. fore, the&#39;tax�ip1an� had been 1*ej�ecteki.fS<ime,1é9292v-
_I&#39;Ii;&#39;i1§§3§�S}§§S1ik¬ i the eimcture <1; a �tatigbgisetl on
eompanyipro�ts, some tmtgnt theta!; gate was
ma tow and others thozagittit tog  ,

¢1v¬¥"g~1-1% We� @111 ee�med dvemsee @291�-�it
waé {�e �nal day of1the�se<&#39;:on&#39;d sp�éeialT§es&#39;§ibn;
ween the-Hpnse failed by� aisihgle vote to gathex�
tijte 211y§tes;needed tq passthe measure. The only
i �s1aio�rn1i§sin was Mose who was recu erl&#39;92~i:§2-~»92-:1»--~  2:»-#.~>92g t 4-. -S� -&#39;- � , -JP. ,�
92§t3ngI;n;=§n¢};5Q§age from a pmch§;i92n_erve�. _** §_~§
V _m1§.i-&#39;1g2ng,t}1yAf�*�g&#39;l92�;£cess I $31/as caltedr whiie Moses
bQar�3e5.§�P1§�%55*1§§3§§�{ 1° J
* �fijhe;�§t{ate;§>n§it§tqr._the_ �ightigt-Ie§es,said, He
88i§f&#39;§811-.&#39;&§3�31¥§*§E§§571¬�=%11 -=1<$§i¥?e»ii1@@re§92wh¢
representsitlie saxneeajeaz-3§é1_i§eg1 and asked hint
to came� &#39;ddwn�{dij�th_é§r0t&#39;e.. g � �

That nig1it;,tl1e&#39;}5Ipiggs_e 1§e_oonvened�and&#39;pasée_r3
the hilt. The �na1§§*6te�was 26#14;ivith.se§*e17ai I¬g~

lmatter had been deéiyiedp. - ,- A� 7 1 ,,:
I Moses saigi he t1ad=a Qbig �stakejni-that vote:
;fw1di:z8 f°1." =3 ns�l�*£§§<=/h¢e3 �tie-l§¥§=w&#39;§t.v§:<=1i93*:w1<i
gniiiions ir1.&#39;power-cast-equzttization fundtmoney
iwexte tied to passage ei thgggegtttgiibnbili."""""� " &#39;

1

A

I

1
11
11

11
1
11
1

1.

»:1
11

;1>-

z

f&#39;92Yit§??théTék}:e{sti6��6f&#39;RepI RiE§§?§*F6§tIe¥3
&#39; -Nome, all members of the Democxjat-heavy
flotgse Bush caucus vqted f_or_ the _meqSl_11&#39;<�=,_ W131
the rural fue} cost subsidy a major 1n<>en_§192�§-_
3 -Mdses eaui he d_oes net glen to whim 319 V9�?
executives� caqtpatgn contpxbutmns, as some oth-
ier candidates have ztlready dope. _ _§ �£1 den�: have a� gmlty oo_nsc1ence,� he sa1d.. .

Moses said he thinks he reeeived the <>h6<>R$ in
the�mait and said he doesnt recait wh&i92!11&#39;0m9§;
ed the donations, �They were wet offeged $011;-�J,
he said. � _ &#39;_ _, _

Meanwhile; a ret1rmgIeg1s!_ator.who tjecelved
tens bf thousands of dollars "m consultmg fees
from Veco has not qespanded to ;ep<>rters&#39; inqui-

: �es about those fees fer nearly, two weeks.
Rep". "Tom A1fdéts0n,�R;Ane1}_<f¥Bg§§_ Ye�eived

1� $30,000 in consulting tees f1t0mY¢.<5�3 heme?" 2°03
_ and 28115, according to_APO ! itkngs. , �
� ~-Anderson and&#39;Senate"presnient}3en Stevens,
R-Ancherage,-are the onty two tegastators to re
port const�tmg fees £t~omMeco&#39;m1hat tune." V

Stevens, the eon of U,S. Sen._Te_d Ste92fe1}S,_h@5 ,
repbfted making $252,901? fkf�m the ¢°mPanY 51939-
2801, inetuding $5�?,6_60 lastyear. V _

�Stévehsl office was onew;>t&#39; these: ranted; Atl-
d§1_&#39;s0n�$92K{aS_I}01l., _ 1 _ _ ~ &#39;4 .
4 .A ,review,to£.Anderson{s tinanctal vgltsciospges
area with Avon _s1;<>ws.ma_t Amersqn 92v¢§1Pe1<1
consulting fees on-three eoqeelims by Vw}, £9131�

1 mg $33399; "g}gg§,3§3.311pY0{!G§ltiO� oesearch, � con-
sultation on Russzan bnsmess enaieavor and
� �con&#39;¬.$gng, �n" community conned� and govern-

men :rs..  _ H .1 _. ,
 Legislators are not reqnzgett to xietatl the §&#39;I<>i&#39;1<
1 theyldci�{of-&#39;tIiein§:ensnti:xzzg-tees; _~ b __ _
I A}1iie:&#39;s�on&#39;s;&#39;wife,AI§epubi1<:§n-;R@P- L353 M�?
1 Guire of Aimchorage, as runnxngjfor the Senate
1 seat Stevens is vacating; .

Andersen -hes~not-_veturned92~mes§3g§5 1&3 by
&#39;1 phoizeaaxid e-niéit �since the raids took place. A
1 legislative aide to"1>¢IeGuire said&#39;Monday that Mc-
a Guire and Anderson were.on&#39;§1acation out of state
: and could not be reached for comment. Stevens
1 etse has not returned repeated g;a}Is.. � __ _
1 � Uepartment of Justice spokesntan Bryan $1-
% erra said he could nezttaezj pqn�rm @191� ¢i¬§W 3?�
1 Anderson and Moses are part-of the FBI mvesti-

1 ga°i�{§,�,;»m mtcon�rmblg any gtetatls at the inves~
1 tigation92at_thi§§0311$,� ,$i¢=_1:rw}i*i- . _ 1 1 _
1 v@,é<>1}1as�~t%trge!y been siien_t&#39;qn:th_e,m3&#39;estzga-_

tion. Tfte com;$gny�s 0n§y�P¥*bl�?;5t?¥t°£�?°�t �me
last week in a p17_es�_s release deltym� that the cm!�
pany had pagtacagate� n1 anythmg KHQYOPEY or 11-
Riga}. "���*92<_;.; __ ¢§ ,

sew@,s;.;tt1tts;§ssnseetasoee1
35;, ,1 3:?5;;;.}»gQrI@,+.=.qI%.Q%-�zeaéla?-xe@e.=a=1&#39;%v1éz-re-Era;-at:%mmm
 � &#39;� 9,3  Y

, 1

___ _ ____&#39;;_ .___ W _; ;-§»__;e_���_<__�___�-ts�:-av�-nun»-&#39;_»&#39;l==~�r-*�=�92 -=I"�92""��¢&#39;�
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i.p1Si�*;i�0Sll"_l�.�®
ll =
l ~ pH
 l

� _ AZaskqns~"hay@.,right"Z0.know
;f;ii&#39;gl;zQ is ir�zjZtien£§i1;zg�reser92ies faxvote

l _� _,.-_
r _laska�s Eiture is exploiting aweakness in state�F Acampaign disglosure laws as it �ghts the natural gas M

.1 at1�§;ist,$2,3,ssa l1I�gil1§g&#39;V9�t¢1�~§tQ defeat the ;ax,i>_fm iii
pi, doesnft have to follow disclosure rules that normally apply
T to groups �ghting akballotymeasure. The group says it can
"l<eei5 its Qvnht listiégéeret and not réiwrt <1etsil§,°,n..il§.eX-&#39; ,

g -penses because it is not a group whose �major purpose�
�Y se¢uring&#39; or defeating a ballot initiative; , g k
�ll That means Alaska&#39;s F	&#39;tlll.�¬_lS so well-heeled that its
3 $33,Q00 expense is not �fmajor!� lt nieans Alaslgafs Future is
;|&#39; such �a husyiorganiration that its anti-reserves tax advocacy
� 5� is just one ofmany activities. It means that prior to spend-
Wing the $33,000, A1asl<a�s�h1iture had hundreds of thousands
&#39; /of dollars-inothér money spent on other purposes.
f &#39; �It meaiis no one from the �group went out and solicited�.
limoney, sayiii��g,*�tGive it to us and we�l1 use it to �ght there-
e-sérves tax iiiitiativeit Itlmeans no one gave money with the
- lunderstandin&#39;g it would be used to �ght thetaxalt means a
j tBP official misspokewhén he told a reportenthe company.

i r had given money to Alaska�s Future to �ght the initiative.
I 1 . Tolclaini the campaign disclosure exemption, the people
1� running-Alaska�s-Ftiture must have complete discretion;
it  . about whetherto spend any, donation on �ghtingithelrepr

serves tang, It means everyone who gave to the group would
j have been content if Alaska�s Future didn�t utter a peep -»

p I abjiut the ijeseryes tax vote, but used it to, say, urge develop-
} 1 inljnt of the Pebble mine or ANWR or the gas line.
* Alasrka&#39;s�Etiture may be what it claims to be -� a group of

dustry view on oil,» gas and other development issues.
The ma be a ood e lanation wh half its board of i

i� . ting �im_who§_e clients include major oil companies.
1 ; i, fljhere maybe a good e:;planatio_n_for why the group�s
 =5routine business kishandledphy a prominent Alaska Republi-
>

l There may be a good explanationzwhy the group&#39;s of�oial
tfssf�ce 1°¢e$i91tiI1 A11@hQr§ge.neier_§eemstelzeiisede» .. e

_ , p ~. __ rpsei;ves tax on the Nov. 7 ballot. The group has spent; p

�young Alaskanswho raise lots of mdney to promote a pro-in-

Q ,.r.*,¥�92e .-, y1.....v   , y ~ &#39;
5 .dii-ectoijs are inenibers_of a Waslungton, D.C., law and lobby-

¢ icaripoliticaliconsultanti.  � . .i~ -&#39; � &#39; -t

1

K

~i

fl
..
1
i

lit
k l

..

.l�
l

,

1.
.

,1

&#39;1-4

1

1

Dam:
Edition: WEDNESDAY

1

_ Character:

Submitting Oflioc: Anchorage
O

y Indexing:

r�r*r"irniassb*e" "  ~-  ~-~  ~

l - _ just six weeks after Alaska�s lieutenant governor cleared
A E.he,;;§§wI&#39;j,e§te<lr§qpone»e l1°_b¢8i�-¢0lle_0t_iiigsigi1atures.
p gt ~ F95 3.01�? SP°"9_°1�1I18 the f¬lX initiative want the

9§§§; The circuinstantial evidencethey offer is stron but
p = 4  ,. 0;� p   spicions

.. $231215 Feqllflje the oominission take�a detailed look at Alas ;
 ;, gs Fl!¬�{�.e S f�éiilqtal records and advocacy materials.
� �is ig$;_k�nd °f$°1�"t"1y1l1t° 3 Political group&#39;s operations

_ ive, but Alaskavoters have the right to know who is

p ; lfAlaska�s lititure wants to proteizt the privacy of its other
it ractivities, it has two choices- It can fess up and voluntaril
tdeslsssité l?§1_l<ft-related cohtributions and eicpenditurésy
°1�*t can ereate a separate �group solely to �ght the ballot�
measure, reg�m�g all donations and expenses. That�s what
the Alaska Oil and Gas Association is doing accordin. ; . . . . _ , I _ g to
Brtélilé� giles, director of the public offices t:0ri1rnissiQn_

i �,5 sima 16? ?!§?§Y°§1§&#39;x group, goth �ll! �?15.closure, is clean;. .  1?. » F?� .1 "E 0 dsfi�ska s v_oters right to knowfwho
$15 trying to in�uence them. It�s the right way to gQ_ �»

Claszliiication: 194A-AN~l3620-M -"

p �yr mere coincidence that the group was founde&#39;d""""&#39;"

, Alaska Public Of�ces Comrmsso �t � �d d &#39; � &#39; �
ti-*§�*ornY92laska�slFliture..B.eps;_.Eric grgftghaggimfhdlygljzligigrdé �T� ~
� will appear before the oommission Thursday to make their M &#39;5

T {there rm si&#39;1ioln&#39;iiT,?;�§�1&#39;m�"*i7§;Eg�g{;§1�m§;hg it5e~{;~s;;~g3"--W-r .~

h I trying to in�uence their decisions at the ballot box. � "&#39; f

4r _ i

.j__*&#39;3&#39;m &#39;-_&#39; &#39;" .". f� �...~�92tf little
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New ethics law openst dooI&#39;l�to ulolatlbnsa
.By RLLAN TESCHE

For six years, the city�s ethics board has
ibeen working on a new law goirerning eon-
=ilict_s of interestangzong elected o�icials,
1� members of city hoards and mimiclpal em~
ljployees. While some improvements have
Pbeen made by assembly coufzsel, the draft
mow before the92An<:horage Assembly rais-
tes too many unanswered questions and still�
needs work; Here�s my list efjssues that
�need to he resolved befolfe the �ew ethics
 code becomes law. &#39;

- Even if a member hasa �substantial �&#39;-
uaneial interest� in a matter tielore thesis-

sembly or School Board, the� new ethics
code allows the member to vote if the body
I�nds that action �in the public interest."
� This lower standard for public accouhtabil-.

J
1

l
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hoahlmay �nd a vioIatio1i,&#39;h�iio§e a__1;e&#39;;3ri¢
malml as ieeommend more serious sane�-
tion ifit �nds �substantial evidence�-to sup-
-port that violatioh. Altheiigh tlietcsm
not de�ned in the new law,��stibstaritial�en»&#39;-
idence� to lawyers means only �some� cv~
idence to sustain a violation but not evi; �

éiti opens the door to backroom deals has . ><le1ic_e �tbeypml areasoiialile ifsetl ll},
tween lawmakers who may place their own
interests above the public interest in offi-
cial actions.

&#39;i �Consulting contracts� with elected qt�-
t�cials are not addressed. State legislators
made huge sumsjn recent years by
suiting� with private �rms that are 1¢egui�at~
egl hyho; have business before state axid lo-
cal governments. Evegrthough these inter-
ests were disclosecl in thécases of two state
senators, the public needs to tliseuss "ahcl _,
decide it these same a�etlvities�_byioe_al_ of- 2
�cilalils should he alloweclin Aiicho�age  �
we . �

&#39; O�cials can regiresent private ixiter; ¥
eels hefozje niuniciglal staff.92Curiousi;§�the *
�new cede emits an existing &#39;p�_mvls1_ � �on .whi<:ll
bars electegi oflieials fxjoin representing pri �
vate clierits before municiflal agehcies and§
employees. This new loophole should be
plugged before it is discovered hy lawyers
on the Assembly. _

~.- How much evidexgcejts egqugh to sus-
tain a violation? The new code says the,

criminal cases, or �by a&#39;p¥egon�deg&#39;a§1ce of-
evideiice� used iu civil cases.*"l�he�civil stau-
dard should apply here. _ *
&#39; - Are Beargl of Ethics �in&#39;ves_tigatioi_1s�

really fair? The new ethics lavy makes no
gua;&#39;anteetl&#39;3at gersons� iovestigeté� by the
hoatd may present withésses on ttieixj own
behalf: lvlpteoveix; the right of cross-exai_n~
iriationj is not allowed inboard hearihgs.
Constitigtlohally &#39;g"uara:iteecl due process
may be lacking it; hoard iovestigaticns._ ~

�- What role aces the Asse}i1bl!: or� School
Boarki play o&#39;nce the board has uizhelrl a
complaint? The new cogie is unpleaiias to _
" whether the board&#39;s ��x1ding��o£a 92&#39;§iolation_ i
.is.bin¢it§a on the Aeeétebbt sshivei B,°*�~t&#39;.1 er
_a§in3inlstratien or if a se_éo1;i_l hearitigfhust
be held before sanctions, including lines,
tare léizied. l _

&#39; What about the common law? Pri-
or court decisions form the �_co&#39;nimon_ law" �
which, along with the constltuttoil aglci stat:
utorylaw compgises all of thalaw govern-W _
ing public ethics. The new code does hot an-

_ -__  "Witt; J V

_ .te_ 8 shoulcfbe pluggegi. � 4
&#39;sj§ver tlié�ques_tio}&#39;1 as to whether cominim &#39; .
"law iliixlcipltis �govéi-niigg ethics will survive �
enéictineht of the nessicixiéz � �

1~sShoul<i the&#39;Boa&#39;rd of Ethics police the 1
Assembly and School Board oi: open meet- &#39;{5
ings�? The new code carries cuer existing  �E
laws which empower the Board qt Ethics �
leheez; and remedy compléihts agaiilst the K
é¥s�s§.i§ll>lg}&#39; an&#39;cl�Séhe�ol Boantover the open e
meetings iaw. The amended state law _cen- *
tains detailed provisions goxieming rem- 92
edies; the questiounaturally agises as to ; &#39; a
whether the ptlhlic is better protected if the ,
Board of�ltliics can get into the act.jDoes 1
~ the board have ally special expertise in that E
I v�? &#39;ax

Assembly VicéiChaii* Qebbie 0ssian- _ ; *
tier préiiiises a new  trait of tlie ethics 9rdl-  ii
hence on_�Fri<lay anti thatit em be heard by
the alssenzhlyoe Oct, 14;�l,et�s hcpe these*
questions are answered izithe newest draft
and thatljissembly members hear direct~
lg from the public on the etliiggs cocle. The -
eagle is !f1ot&#39;$y1&#39;itte:1fortlie� {Sonvenience of ,
eleetettox� apgiointed o�clats; insteasl it rep-�
resents the&#39;cemmunity�s expectations"ii3~�
how the public�s business isto be congluct:
ed by those we call to serve.

0
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�FBI i-�aid or ou&#39;i1£1laWrnakei�s?, ameééo ;;
;was an-|nf�rmgement.on�ou|: rights

*Béeai1éé I�ve cmséodisgvoidsf ple;1ty;5f &#39;times
-on stats policy withthé Vecojrppb midjis political
&#39;cronies from boih parties, I_§a1_xi w§11~p_osi_tj_oneod;to
i;say,Athat I wox1_d§n§y13y,.p;ofe§&#39;,s1e&#39;d civil oi*;p_olitica1
,5. libgijérigng or indepondeigts jn_AIQ�sl<a�,é1-§nft";;on-
"&#39;cer;1_edj_abp_f1£ RBI  �<&#39;>i_1�the "of�c�;e$�of:st3até
*1aivn,1a!<ersjqiiti1out-&#39;so*"n1&#39;iich~ ééia ppbliclyc �lecf
§lgill�of~ixi"<iiétin*ent o:f�%=1i1~est  A"r§;1id_ on
jg ig92wnal<er�s of�ceiiszairaid ,&#39;on your priirile&#39;§e to
�, communicate with that,v!aw;nql<er_amj_in�uence
 decisions, noijust §il�len�_s., .g I  _,FF " Ilrthose boxes of 2i6éuxnénts1éeii*téd�oif aire iét-

i�¢»�»h who 1=iv>ii&#39;1a1<¢rs?;1i.i>$�é%ifd:6t1ib1i1;¢é1iii
qditxjrialjconcem *e1;&#39;1e1jges.&#39; Instead,;formg;} allies
and,cahdigiat_e§_t1m� for. ;covér,�We gét,h_new_spa;
per story about�Bill&#39;A1len~ piiséixgg paths &#39;ove§

-,;£h_q __{..egislat11r§?s rails, which pppa;&#39;ently&#39; ;ii,dn�t
desexfvé p&#39;uliliEation~wheh"thZ§:IJegislaiti1r¢;&#39;1Fvas
sessiqiiqwyhenkit h_1ight,hr=�&#39;<%i11�0us�ed p1;b1ié�o&#39;1itx�2§ggé
, �;�]§Ieco�s jxi�ugnge 11qs�pg§_;1 p;ir_t;bf Cagitoi sc�e;1e
:f°*�~Y°=."$»�&#39;$eP*~?>-4  X T.» T &#39; L

"Hay gpany times�haye opemended police
�iigations philled freedom ofspée&#39;ch�eindhf1&#39;eé iom�0f
�political p&#39;ptition and fréedqni of ~a!1s�sociatioh?"To
thoséJquie�y:.�crowing <$i"lo1_1d1y-bheering, may I_penqind you of an �old hippie��&#39;aphorism&#39;: * �iWh&#39;a; goes
_q.ro_1md coxiggs z;ufom1&#39;dff?&#39;> � . " _� &#39;

* � _ ..  -stgveconn
is ,iMA+AN�i5bZ0s;P¢fAA ii-sewd

__ � � A __,_,,_,_;,, :_.~__~~;>,_~:-_~&#39;;---i~-~~~>:r�� "&#39;"&#39; -- ,  � , N , -~--J�;*T_T_;_ _ __,__,,__._.;; 1�-»_-,-;=;�~%_� �A &#39;~*"

, hers froni youhnd ma*ybe��1i:?Wezie&#39;tiié§?nie2ix1t�f5i§}
� 1 your FBI �le? How wm�i112§é&éEr*aihim�
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* It is quite reasonable {oi the aver».
age Aiaskan to wonder who our elect-_
ed leaders work for. We the people? Or

� whoever wxites the ingest checks?
~ The FBI raids o1i&#39;sixlegislators� of_-

fioes early this month reminded us just
how cozy some lawmakers arewith »

- soximcampoign eonirihuters. &#39;1�_he:e�s
something rotten in Juneau, end itfs &#39;
sapping our trust.

Luokily_there&#39;s an easy may for Laxv:
makezs to regain at least e portion of
�om&#39;_co&#39;n�dcnce: e v

Pass the ethicsbiiis that;_diet}_ lest
e session, . I 92

When the new_ses_sion begins in .
January, we bills the; address con~
�ick-of-inierest concerns wiii be re-in»
lroduced. &#39; ,

..- ~ One is Berta Gerdnorfs bill £hat
would require lawmakers to disclose
more information�abou_t the income
they receive; The othezf is Les Gara�s
bit! that_wou1d&#39;ciose the Gregg Renkes
loophole in the executive branch eth-~
ios law. I Q , L

Ga,r_tiner,�s biil would require a&#39;!eg~
islator �who hes a consuitin �ob �worth.~ &#39; . * gi . Y
more tha�o&#39;$5;0i.l0 to tell us whet�ex-
aetiy iheydo to earn their moxie? and
;_how1nany hours they expect to spend

Dg�c;
Bdkion: SUNDAY

A Tide: IF "rmznsis no mines essoeoz,

somswzmws gowns m Juneau

Character;
02&#39;
Chss§fics.ion :94», AN13628 M Q,F Submining Omce: Anchorage Q 1

3 _Indo.92&#39;ing:

¢.-R__~ ~ .. 3

�BETH  EE-�.3»?:»-»* .
BRAGG or   W.

,<_v _*j=§"E;_   1 _. .V .g:o2<ms:n - .1 ::__..<- ~&#39;**"" :34�
A i N

on ti1ejoh.,Ex�eep£ions would bemade
if the&#39;Ia9292m1&#39;ake1*is a l_iconse&#39;d&#39;pr0fes»
sionei performing san;Zcesfin_hi_s ox�
�her �eld of eqipeyijse -"- a1icé1§sédiaw~
yeiproyiding legal consnltetion, for in:
~st;gn<;e. _ -

This is a most-pass biii,_given that
so much of so; t1istrus§ pongerns poi;

�itieiens Xvhqeoilect hogs paycheeks
but ivon�t say ho§v.they earn them. The
eurgfent poster chiid for ghis is:Ben St}:-
viens�vho has reported receiving �ve
&#39; ears� and 52 988 worth of eonsi�tX ._ $2 - __
~ing fees from Veeo�-&#39; but refuses to say
hmy he earns {he monojig be�cause�cur-
rent law doesxft reqizire hini to.

-�I,t�gi he nice Lf�oii�cigms �gave us
tlgis information becaiise they believe
in t1&#39;a&#39;nspar8£i¢$� 1-:4 or st� one least, be-
geuse they�re,won?ie�d _itm3ght»iAook �kei

>7 theyke �aking the money for favors be-
stowed instead of services rendereci.
&#39; . one this is {&ia§i&§,"not� Ugopja, sowe
needs no ma: requiies them� to zen
-us t�ese things. Otherwise, §he;~_e�wii1
be moss �who sixi� that it&#39;s none of our�
tiqsiiiess, when in fact it�s very much
:binf_b}{siness.. � l _

_Gerdner�s hi}! made it to the House
&#39;Stabé. Afféirs Committee, big; no �iii-.
�£h_e1: A Senate kiefsion of the bill, intro�
dubed bi Anéfiorage Dexizo&#39;crat&#39;Ho1iis
Freneh, é1iso_ste_I}ed. _ _

In Iighfof ms FBI raids mat seem
to tazjget the link igetween several iegv
islators andyecé, Gaujnefs bi�isiioulgi
&#39;be_a&#39;pop&#39;vg1s;~ ozie this  Ifjt doesnftz �
get bipartisan support, it should 1}e on~.
�Ky beeaose 21 Regublican introduces
one  to hers.

Ami is ?**@¢;1i?ei>- 13% Latrm. <1?-�+11:
chqraso who told .�1_@-Wily 1.�¥éwso.§2<=
;i<_go§n�t think iegislstors should 210--
cegtsany consulting fees, is working on
e _ref¬>rm bilfoihis ovm. Honse Spea_k~
er John Harris of Valdez, meanivh§le,_
"�g:_:arantees� ethiosreform will no an
issue. I _ _ V &#39;

� �SH neg� Gerdnex1sa_i§,��shan1o,on
as N

1 &#39;os&#39;;zs if Igownekeis fai; to �g ;a�loop-
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hale in the ekecuiive biailbh ethics law
that allowed former Alto mey Gener-
al Renlces £9 dodge serious ethics vi-
olations. Renkes owned more than

~ $100,000 worth of stock in� a company�
that potentially stood to bené�t from a
State coiilrgcl he was helping to nego-
tiate, bpiijeufxexit léEw"qibesn�§ puf; a dol-
lar amount an wha�a pignsigiered a&#39;sig-
ni�eant enough �zxanqialstake to cm»
stitute a con�ict.

The fox_�m�éx1I3.$i-iatt�riiey "who ruled
on the Renkes ease poiniéal out the
�aw and ad�»&#39;ise§i legi�iatege to �x it.
That w�as~20 inentixs-&#39; a&#39;g0,_e.x1<§t!:e leepl
l;_ole�s stiil there, waiting $0132 takenr
allvaiatege eiagaixi: &#39;1 "  �

Les Gare; la Hausa Deihocrat freni
-Azicherage, i�icredziized a �x; that�s
bqtlz simgzle and obiieaisi Pu; a cloilaki
amount in {lie law. His original versinn
»_s,et the Iiniit at $5,930, which was late:
aknendeil�e $1{_§,00Q&#39;.� " "� .- __ " _ &#39;_

French inlroiiucegi _a� sjiiiiiar biilain�
the Sg;1ate:Bu§ne_itl1er got anygvhere,
because Fairbanksilepublican Ralpli
Seekins intmdiiced a vex-aloft that c:§e�~
ated more problenj:$&#39;_tha;: it �xed - but
because he&#39;s a member of the majority,
it was the preferred bill. -&#39; &#39;

Seekins� bill would have established

:

a $10,000 limit that would be waived
if the stock is placed in a blind Irush
Worse, at varying times it would have
punished people who disclose con�-
dential ethics infomgation with jail time
gup tea year! or �nes  up lb $5,000!.

The bill was amen�ded_to elixnhjate
the spectre of �nes  misc_&#39;£a;n&#39;ean~
ors, although it still would have made it
-illegal to tallgabogi the �lii§g&#39; of a�é&#39;en}-
{>iaint&#39;6r even alien; we po�eniial �ling
efa c0m&#39;plai:iL_ &#39; _ *

Ami ilialfs ei p&#39;r§;blem,_beceuse.a- .
niemo fvém the {.&#39;e§is&#39;lali1:92é�Zs_L�.e§ei: __
Sez�viee_ssays the bill eaulzi expose pgi-.
fba_t,e cliizéegzeto civil liability ion talking

� als�ut a cemplaint.
�Tiaebill �passed the Senate but riidxft

maize-it to the House flaor. Tlzat-means
tiie simple �x prépesesi by Gara arid 0
French icéiuiwi haire Yaj�ghting ehanee

§e_5.éion.f Alaskans should be fei-
iloxjrilxg ponfliet-e�interest issues claser
than evex; �and we should demand that-
exielepwininalxers pass gbbd billsllf we -
am, shame on g{s_.,- A

Q Beth B&#39;gagg�s dpinlon ooliiiiin abpeqrswe�nesl &#39;
gay, Fridaiénd Sunday. Heremall address ls
pbra&#39;gg@édn.&#39;com.
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�Ethical standardsfor

lawmakeis questioned.
By TOM KIZZIA
and LISA DEMER

Anchorage Dally News _

Last month, state -Rep. Tom
Anderson testified before the
Anchorage Assembly in favor
~ of Wal-Ma&#39;rt�s plan for two stores
in his old neighborhood. Assem-
bly chairman Dan Sullivan in-
troduced him as Representative
�Anderson, but the lawmaker for
Muldoon corrected him. ti M

92He was thererepresenting
&#39; the honieibuilders �association,
Anderson said. ;

Anderson, who was a&#39;consul-
, tant before hewas elected to the
state House four years ago, has

[Z � neverstopped makingmbneydn
the side as a paid adviser� for cli-
ents who do business with state
and local government j

His dual role may have sur-
prised, the Assembly in August.
But it would not have surprised
some members of the Northeast
Community Council, the neigh-
borhood grolip that opposed
the stores. They recall seeing
Anderson at their meetings all

-_t-hwshl20Q3s.&#39;1ihey;a§§umed_�ec
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FOCUS; &#39;iRep..Tom;�§;

 Mount QIIp£§n§ in Space Beloyy! _ 7

, I I  &#39; �was tliere&#39;as the local&#39;s�t,§té&#39;l¬g3""�&#39;�&#39;:l
islator. But Anderson�s state ti-
nancial disclosure form,� �led
the followingiyeax; revealed he
was alsojvorldng as a~�$10,000
consultant on community coun-
cils and local government for
the oil �eld services and con-
struction company Veco.�

�We areall going, �Thisis so
bogus; � said council president
Peggy Robinson, who publicized
Anderson�s- Veco connections in
an unsuccessful bid totopple
Anderson froin his House seat
in2004. ~ �

Now Anderson�s role _&#39;avs~-a
consultant to industry is com-
ing under scrutiny again, follow-
ing last month�s FBI searches of
six legislative offices seeking~in-
formatloifon le&#39;gislators?links to
Veco. g §

The-practices of Anderson
and a few others who consult on
the side� also raise broader ques-
tions about state ethics �laws.
As it stands, lawmakers, can re-
ceive unlimited and unde�ned
�-fconsulting� income from.com-
panies who could bene�tfrom
the Legislaturésactions;

The FBI -inquiry has given
mdmentum to reform eft&#39;Tg&#39;>rts.

.See Page A-10, &#39;I_3_ONSI.ILT}92NTS
- l . ,. ;, . .,
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_,_,Anderso_n,�s I
~~  -work asa
 business

,~  �consultant
and city lobbyist has

araisedlquestions and Iedl 1
t ./to a call for reform.
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pubiican has a mastefs degree io.
public administration {mm t.he�Uni-
versity of Alaska Anchorage and a
law degree {rom Hamline Univer-
sity School of Law in Minnesota
 though he�s never practiced law!.

He la known as personable, fun-
ny, chatty and well-connected. His
father is tho �ormer head of Alaska
State  The younger Ander-
son worked as chief of stat? to men-
Ibep. �Perry Marlin and was appoint-
ed to an Anchorage School Board
seat in 2080 but iostan election to
keep it eight months later. lie was
working-as a government consol-
tant for industry before he ran for
�Stilw  �ne.

For the pest four years. Andor-
son has represented East Anchor-
age in the slate House. For die first
LllX�z.�8 years, he reported $85,000
in privale consuitigg income on
the side, Nearly iv that money.
$3o,o00,camelmm92%:o,Lheocllileld
services and construction company
whose lies aolegislalsors new are un-
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Disclosure roporis hy smae legislators for
outside work done this year are not required
until oex: March. For Anderson and others
who are leaving the [legislature after lhis
yew; they will noi be required at ell. But re
ports required by the  of Anchor-
age. where Anderson says � recent work
has taben place in his new role as a local-g.ow
ermnent lobb_visl. provide someeddlllooal in-
formation about his work-in 2006.
- E�orls to interview Anderson for this sto-
ry were unsuccessful. l-Ie provided brief an-
swers to several questions via e.-mail.

�l have attempted at all times to fully com-
with the laws and regulations govern-
tho conduct nti public of�ciaisf� Ander-

was over.

eon told a Baily News reporlerlwo years ego.
His�rsimiewostoseekouteivic and ohm�-
itable events for Veco to become involved in
and to wateh out lot iocelzoning oases. lie
said at the time, He noted on his disclosmfe
form that he was �consulting on mmmunily
council and local govermneni a�oirs.� He al-
so has said his Venn duties didzftcon�ict with
his being a lawmaker.

Anderson attended meetings ofthe North-
east Communlsy  Jrmnoil during his �rst year
in office as their legislator: His other role, as
We-o�s monitor of municipal neighborhood is-
sues, didn&#39;t C0�K$ lo light until he �led his  �s-
closure In 2004. Council officials said they
were surprised. Veoo, witliof�ces around the
world, had no local projects that four former
and current council leaders knew about. &#39;

Peggy Kobinson, a former Anchorage
School Board president, raised his Voco work
in her unsuccessful 2004 legislative race
against Anderson. She also raised a question-
able Anderson-Veco connection irmnortaiized
on aégvellow sticky note.

&#39; e note was passed around Moor 13. 200$.
during a meeting oi the Labor and Commeroe
Cfosnsnillee, which Anderson chaired. Robin-
son got it from the of�ee of another Republi-
can iegislamr and was told Anderson wrote it.
Llp"io.r discussion: A bill thai would have loos-
ened state regulation of pipelines. .
&#39; v �-*"<Fote �yes - and�-remind �woo BF" Phillips
llxxnn llxis summer,� Anderson" supposed-
ly wrote on ihe note. Robinson �esuu-ed the
yellow stiolsy on a csmpaigz mailer. A_ndm~
sonrespondedattlxeilnzethathewmoe slot
of soles and didn&#39;t remember that one but al-
ways volecl his conscience, �om on who eon-
triimtos to m3 campaign.�

in xlemher oi 2003, Anderson wok en-
otlxor &#39; , consulting for the Alaska �le-
phone Association, a trade group of local
phone ocmpen-lee. lls members tend to be ru-
ral companies Adda-son�s Labor� and Com-
mence Committee oversaw §&i¬ClHIi§iUX92iC$~
dons issues. including a c-oniroversiai and
bitterly fought measure earlier that year to
mromd the lite oi� the Regulatory Cmmnlssion
of Alaska �or four years. The commission reg-
ulates telephone companies. -

from Shane olsainnan Bill Allen, sitting in the 1&#39;
visiio�s gallery. accowling to ee92&#39;- &#39; 5 l
oral legislators. °

Alia:  Les-il Mc-
Guire lasl year and moving to liar
dmrici, Anderson chose not in run
agxln. McGuire, also a Repulslicm,
is running for the slate Senate seat
being given up by Ben Stevens

After the regular session this
year, Anderson worked brie�y
again �or the liquor mule group.
In July. Anderson got a new 30b as
municipal lobbyist for the Anchor-

ux
s <.

I have

, attempfedm�
ail times to

folly comply
with the laws

The sllclg note that an opponent of Rep. Tom
Anderson said he passed to other legislators
during a meeting of a House committee ln
2003 oonslderlng a pipeline regulation bill.
Anderson has said he wrote a lot of notes but
dldn�l remember that one, and in any case
dldlftvolss based on campaign eomlihullons.

Jim Rowe, the long-time executive direc-
tor for the Alaska Telephone Association. said
he met .-92ndei-son Lhat year and {hen his-ed
him {or $5.000 a month for four months to in-
struct essoeie�on members how lo be more
enoolilre in their dealings with legislaiors in
Juneau. Anderson spake at e trade show for
~l.nc< association and at least one other mael-
ing and snent more time just  him, Rowe
sold in a reoeni interview.

"I understand diet any relationship wills
�Ion: Anderson at this time is apt to be looked
at with  ends ousinessfcmsulting
nzlauonslzip with even e more eriiical eye,
!~lonedaeless. Tom treated me fairly, provisi-
ed instruelirm to my membership, and I like
him," Boon said in a Bellow-up e-mail.

in 200-1, �Venn hired Anderson again, this
time for $17,500 lo consult on "Russian hosi-
ness nridezwors,� arm�ng no the éasclosure
he �led in 2095. Neither Waco nor Anderson
has explained whai he did. In EM», Ander-
son onhv had a small �view S5O!lil�8¢i., $2.505 for
�olection.�pmpoaii-ion research,� according to
the report he �led in April.

This ywl�. in the heatof debate ever oil tax
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� ax =s- Boone . ~;.�;,-.3.-
a� Home Builders Association,
w �ch is paying him $2500 a month
lhmugh the end of the year. � 0

Fburimonths earlier, Anderson &#39;
had been prime sponsor of .e bill
xnaking it easier for the state to
�ne unlicensed contractons. House
Bill 81. which passed into law, was
a priority for the home builders es-
sooialzimx

Anderson&#39;s sponsorship of the
hill had nothing lo do with his get»
ting hired, said Ray i-�ckel. president of the
home builders association. Other legislators
worked more on ii, he said. The association
needed n municipal lobbyist and theme were
low oiher olsoiues. &#39;

Anderson agpeaoen� before the Assembly
in Angus: no tout a proposed Wei-Mart Snooze
cooler and Sam&#39;s Club in Muidoon. The com-
munity council in January had voted to op-
pose ilio rezoning. ldembers wexe concerned
the tvxl stores would xmdesxmioe llse ame�s
{own comer nlan.

ln his e~mall, Anderson said he appeared
below the Assembly as pert of his new. post-
iogislolive work

�92&#39;92l;f.hBBDd0iQlBd83f. llmvelnanswer
�rst,  lo myself in terms oi integri-
ty and honeai;:�Anderson said in 2004. �Anda
olose sezxmd is to snyeonstiluents.�

I Reoonorhsm vlhzla one be mashed xi 8dzdamn.oom
or in llo.&#39;nsrol907�235-4244. Repomer Usallemer neg! {I8
mchadet$zlesnox@ado.<x2mm25?43¬l0. olden

Wow

and regulations
governing the

conduct of
public q�icials.
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Alaska candidates get cash from Veco

H31 - ex/ens�B8&#39;1

$119,000: Six executives donated what turns out to be unwanted money.

By DON HUNTER

Anchorage Daily News

 Published: September 29, 2006!

Six executives for the Veco Corp., the company named in the federal
investigation into political corruption in Alaska, donated at least
$119,000 to the campaigns of candidates running for-more than half
the seats open in this year&#39;s primary election.

The total might have still been climbing had not the FBI raided the
company&#39;s corporate headquarters and the offices of at least a lhalf~
dozen state lawmakers two months before the Nov. 7 election. 92/eco&#39;s

total inthiselection cycle is a little more than half the $200,000 its
executives generated for legislative races in 2004, but Veco money
has suddenly become unwanted across most of the political
spectrum. &#39;

Scores of Alaskans are regular andigenerous contributors to political
candidates, year after year. Developers, construction company
owners, doctors, lawyers, businessowners, oil and gas executives,
retirees. Many give the candidates of their choice the maximum
amounts available in a given year ~� $1,000 annually since 02003;
$500 annually starting next year under an initiative passed by voters
in August.

Veco�s six executive contributors -- chairman Bill Allen, president
Peter Leathard, chief �nancial officer Roger Chan, vice president Rick
Smith, information officer Thomas Corkran and personnel manager
iames Slack -- regularly donate to a similar list of candidates, usually
in the same $500 amounts and ,withc_hecks dated within a few days
of each other.

As is usually the case, almost all the �deco money donated to
candidates this year and during the 2005 interim year went to

itepublicans, and the vast majority to incumbents.

Leathard didn&#39;t return two calls seeking comment. In the past,
company officials have said they support candidates who favor
economic-development anda stable oil taxclimate in Alaska. in a

written statement issued Sept. _5 in response to.the federal
investigation, Veco said its officials were cooperating with the
authorities and denied any wrongdoing by the company orits
executives. The company said it looked forward to �dispelling any
concerns on the part of the government and others. "
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donations from the Veco executives in the �rst seven days of August.
A couple of weeks later, Moses; nursing a pinched nerve in
Anchorage, �ewto Juneau to break a deadlock on a revamped state
oil and gas tax the company favored, one of only four Democrats to support the measure. Moses
has said the donations had nothing to do with his vote.

Nineteen of the 22 Republican House incumbents running for re-election this year had received
Veco donations by the time the most recent campaign �nance reports were �led Aug. 15: Four
Senate Republicans who are running for re-election got Veco donations, along with state Sen. Ben
Stevens, who withdrew, and a Republicancandidate for another vacant Senate seat. Veco&#39;s
executives also donated to four Republican candidates in House races with no incumbent.

A few Republican incumbents up for election, however, had received no Veco money. They were
state Sen. Gene Therriault of Fairbanks, and Reps. Mike Kelly} R-Fairbanks, Nancy Dahlstrom, R-
Eagle River, and~Paul Seaton, �R-_HO[��&l�

Three Republicans in one race -- for seat N in the state Senate -- got a total of $15,000. Stevens,
the incumbent, accepted $3,000 last year, before pulling out of the race in July. House incumbents
Lesil McGuire and Norm Rokeberg each got about $6,000 -- $3,000 in 2005 and another $3,000
this year -- to run against each other for Stevens� vacated seat.

McGuire, who handily defeated Rokeberg inthe primary, said her 2006 Veco checks� were delivered
by Smith to a fundraiser she held on Aug. 9. Rokeberg&#39;s were dated a day later.

McGuire was one of four Republicans who took aposition in at least some votes against the oil &#39;
profits tax and against Veco&#39;s position. The other Republicans were her husband, retiring Rep. Tom
Anderson, and Reps. Dahlstrom of Eagle River, _who got no Veco money, and Vic Kohring of Wasilla,
who received about $6,000 in contributions.

McGuire said she&#39;s segregated the $3,000 in Veco contributions she received this year and won&#39;t
spend it unless the company is �exonerated. Kohring didn&#39;t say.

Inall, 33 candidates in 131 races got ~92/efco donations, but some, like McGuire, have had second
thoughts. Among them: Earl Mayo, a Republican seeking a Senate seat in East Anchorage, and
House candidates Matt Moon, Jeff Gonnason and Dan/vin Peterson returned the $3,000� each
received from six Veco executives. Rep. Jay _Ramras, R-Fairbanks, also said he was "segregating"
the Veco money in his campaign account and would decide what to do about it later.

Peterson, who will face incumbent Democrat Berta Gardner in House District 24, said he wasnft
worried that accepting contributions from a company under investigation would taint his candidacy.

"I&#39;m above reproach as far as I&#39;m concerned," he said. �I just wanted to make sure I wasimpartial
and neutral in this whole investigation."

In some cases, donations went to influential incumbents facing only token opposition, or none at
all.,Reps. Kevin Meyer and Mike Chenault, for example; were unopposed in _their-primary elections
andhave no opponent inthe November general election; Both incumbents got a total of $3,000
from the Veco executives in 2005, and both were among a series o_f candidates who received
another $3,000 in Veco donations during joint fundraisers held at Anchorage&#39;s Petroleum Club in
the second week of July, as lawmakers were being called back into a second special session on oil
and gas issues by Gov. Frank Murkowsi<i.�Meyer and Chenault are co-chairmen of the House
Finance Committee.

Another incumbent, Rep. Peggy Wilson, R-Wrangell, accepted $3,000 in Veco contributions during
FBI - Stevens-582 .
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the same week of Petroleum Club fundraisers.

"I have nothing to feel guilty about," Wilson said. "1 didn&#39;t do anything wrong. And I de�nitely don&#39;t
pay any attention to what people give me  when! I make my decision."

Wilson said she does remember the first time she met Allen, however.

"It was my �rst year in Juneau. My staff was making appointments for different lobbyists, and I got
up -- I can remember, I was in Room 409 -- and  saw! this man coming in. It was Bill Allen. He&#39;s a
big man, so I�m kind of looking up at him, and the �rst words out of his mouth were, �I&#39;ve donated
to your campaign.� I got so hot! I shook my finger in his face and said, �Listen here, mister, I&#39;ll be
glad to sit and listen to you, but whether you gave me any money or not will have nothing to do
with the decision I make."

Daily News reporter Don Hunter can be reached at dhy_|1te;@a_c_l;;._c:_Qm. Reporter Lisa Demer
contributed to this story.
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have fonnd it dif�cult to avoid.
contributions from the oil industry. &#39;
.By TOM mzzm _ &#39; &#39;
Anchorage Pally Neyrs y

If .this*were"é normal eleétioii seésbh, Tony
Knogvlés� e�fort years ago to reach out tothe oil

~ hmdtgstrymighttlook likebrilliant politicél�£or�e-
�1§hado92&#39;ving.  I _ I l _
t _W1t_h Alaska facing _rnajor negotiations over

�a,p}foj_!_oS�ed&#39;na�t1iral §as&#39; pipelixxe, Knowles c&#39;ou,ldf,
. ~

14 . ,

héve pointed to his� two asfekegnhist liiem�-T
oc�r"at1it1;&#39;a�Republic§tn state ._who; proyedjhe� nan
gsit down and&#39;~&#39;make deals �with gi_l�cornpan1es.
linowles, as govetjnor, even shqtsfed he could
,stxjike tip a 92l{Q1�,l§i!_1g-I�8l3l;i¢0l§§hlp oneégf 111$
l harshest industry foes, 3Veco chief B111 Allen;
i &#39; *But�this.&#39;election ye�a&#39;r" isfturnding�-�inside-out;
fnepubuem SafahjPalin_is"caxnpziigning&#39;as1th§-Q
ethical outsider el at odds withher state� party�s
"long &#39;ai1d�cloSe éésociatio�  me oil"industry.~
fA:id�K�6¬vles is�fs_trtiggli11g £9 keep� hie outgeaeh
&#39;toj.{921_le1i and Yeco in the 1990s from turmng mto at;
�gator nab�iw f<>11<>ivins we §§<a.rQl1.¢§ Ofveev
tang §t.§te�lz_1/yirrnalcers�
;er _1nvest1gat1on 1nto p0SSlbl6�c01&#39;;�upti0n�in me,
Legislature; A
l The t°�5l°� was ?l>P8i�§nt last week wlien _Pal¢1
�gin Slwkesman Curt1s»Smtth described Allen aé
head of Knowleshtransitidn team"in"1994 The
Knowles eampaign howled in �prote-st, éayi�g A1.
;I&#39;_8n played gt relatively ininox�. role iii the*transi~
l;t1gnend&#39;aécusin� Palin fd lib t l
[tar Knov�es by egsociatingn with 3§?ueg1§1;I3;h§§r§?
"�?¥"=*?s*l  Bfth campaigns hav_e §ai_d;they" .-

sem~1>ee, vEs=:&#39;J
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: Knowles says the transition-
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VECQ: Early com�jibutions to K�0ld¬S faded to nothing O
Contlmml� from A-I

vron�t take contributions this year from
Veco employees. �

�All of which leaves political heads
spinning.

�For so long, Bill Allen�s been in-
volved in politics up here. To ignore him
would have been a mistake� in 1994, says
Curtis Thayer, a longtime Republican
slder who is now backing Knowles. He
says many Republicans were miffed and
resentful that their ally, Allen, was coop-
erating with Knowles at the time. �Now,
ironically, 12 years later, it&#39;s seen as a
problem for Knowles,� he said.

Palin says voters should be aware
of Knowles� one-time relationship with
Veco and decide for themselves -
whether it is signi�cant. �We�ve
b en told that they literally flew ,
o together to visit oil compa-

ies afterhe was elected," Palin
aid. �This isn&#39;t being negative. . .5 .

trate the relationship.� �  f

l
__,,,qws-any

-....p><-. , �

� »_  1 �C
J "  L I felt as governor it was my goal to bring

people together�om both sides Q/fer
winning a close election. �92

9 9

- Tony Knowles

Lisa Murkowsld and subjecting Knowles
to an almost daily barrage of unfavor-
able editorials ln the campaign&#39;s home
stretch.

Veco officials have said in the past
that they support candidates
who favor economic develop-
ment and a stable oil tax cli-

. mate in Alaska. Allen and other
Veco executives have declined
to talk with reporters since
search warrants were served

&#39; and six state legislators start-

""�.$� l
hese are just facts that illus-. �  , by the F131 0,, the ggmpany

period trips in 1994 were well-
publlcized symbolic gestures,
carefully set up to avoid any conflicts
of interest. He says his work with Allen
was part of his larger effort to help the
state&#39;s economy.

�He was a very strong political op-
ponent in every race I was in, with the
exception of 1998, when I was running
against a wlngnut�� Knowles said, re-
ferring to John Llndauer, the candidate
for governor whom Republicans eventu-
alhr dumped in favor of a write-in cam-
paign. �I felt as governor it was my goal
to bring people together from both sides
after winning a close election."

REPRIEVES FROM THE COMPANY
Knowles devoted considerable ener-

gy during his 1994-2002 term to oil field
concerns � providing new drilling in-
centives, settling back-tax disputes and
laying groundwork for a gas pipeline.
Critics -- including some Democrats �
often accused him of being too generous
to oil companies, for example when the
state intervened in BP&#39;s 1999 buyout of
Arco. Knowles defends those efforts now
as good policy in a shaky time of low oil
prices. And he says his eight years in of-
fice were never tainted by ethics scan-
dals or political payoffs.

Veco, frequently described as the
industry�s main political operator in
Alaska, showed some appreciation for
Knowles� efforts. The oil �eld service
and construction company and its-ex-
ecutives and employees directed some
$23,000 in campaign contributions to
Knowles in the 1990s. Company officials,
along with other industry �gures, donat-
ed tens of thousands of dollars more to a
post-victory Governor&#39;s Fund and to the
Democratic Party while Knowles was in
office. Those contributions were rela-
tively small change: Veco gave hundreds
of thousands of dollars dining that time
to the Republican Party and conserva-
tive legislative candidates. Company of-
�cials have put close to $1 million in-
to state and federal races over the past
decade, according to federal �gures and
tallies by nonpro�t watchdog groups.

But Knowles� efforts also seemed
to win him periodic reprieves from the
scorn of the Veco-owned Voice of the
Times, a separate conservative, pro-
development editorial section published
in the Daily News.

As governor, Knowles sometimes
clashed with Veco over the company�s
legislative priorities, such as tort re-
form, private prisons and a property
tax incentive proposed for the gas pipe-
line in 2002. And if Knowles hoped Veco&#39;s
good will would follow him out of the gov-
ernor-�s mansion, he was quickly disap-
pointed.

Veco backed Frank Murkowski for
governor in the 2002 election instead
of Knowles� chosen successor, Lt. Gov.
Fran Ulmer. And Veco froze out Knowles
in his 2004 run for U.S. Senate, backing

Thayer
ing Aug. 31. In a written state-
ment issued Sept. 5, the com-
pany said its officials were co-

operating with the investigation, denied
wrongdoing by the company or its exec-
utives and said it looked forward to �dis-
pelling any concerns on the part of the
government and others.�

Palin, the former Wasilla mayor, has
had her own dealings with Veco in her
short political career, receiving $5,000
from company officials at the end of 2001
toward her unsuccessful run for lieuten-
ant governor in 2002. The money equaled
10 percent of her campaign funds. Veco
gave similar amounts to three otherRe-
publicans running against her in that
primary. This year, Veco backed Gov.
Frank Murkowski in the primary, and
Palln said early that she would not take
contributions from the company if she
won.

Former state Rep. Sean Parnell, a
former oil lobbyist and Palitfs running
mate for lieutenant governor this year,
received $16,000 from Veco while run-
ning for the Legislature in the 1990s.
He got $1,000 from Veco during this
year�s primary.  Rep. Ethan Berl<ow-
itz, Knowles� running mate this year, re-
ceived a total of $3,000 from Veco execu-
tives in his runs for state House in 1998
and 2000.!

Palin has to be a little careful with
the Veco issue this year, says political
consultant and pollster Marc Hellen-
thal, since she&#39;s taken their money her-
self. But voters shouldn�t assume any-
one who�s ever accepted Veco money is
corrupt, he said. "You�d get rid of most
of the olitieians in the state

Entering the 1994 race, Knowles sur-
prised many allies with a newspaper col-
umn calling for a new partnership with
the oil industry and criticizing an effort
by" Hiclcel -- and many Democrats -
to pass a law strengthening the state�s
position in negotiations over back tax-
es. The May column, headlined �Hick-
el tax scheme makes IRS look good,�
appeared in the Voice of the Times, the
Veco-published editorial page that sur-
vived the newspaper&#39;s demise.

That declaration had no immediate
effect on Veco. The company backed
Knowles� Democratic opponent, former
Lt. Gov. Stephen Mcnlpine, in the pri-
mary, then his Reptlblican opponent,
Jim Campbell, in the general campaign.
Campbell received $24,000 in Veco-relao
ed contributions. Late in the primary
and then right before the general elec-
tion, Knowles received a total of $8,500
from Veco contributors.

Several weeks before the election day,
according to press accounts, Bill Allen
joined several Republican leaders, in-
cluding Sen. Ted Stevens, to urge third-
party candidate Jack Coghill to drop out.
They feared he would help Knowles b
splitting the conservative vote. Coghill
stayed in and took 13 percent of the vote,
and Knowles was elected governor by
536 votes.

In the transition, Knowles made Al-I
len co-chairman of his economic and
community development team, one of 26
such committees operating under tran-
sition chairs Ulmer and Dave Rose. The
committee�s other leader was bank ex-
ecutive and former Alaska Federation of
Natives president Janie Leask. its other
members were grocer Gregg Carr and
Native leader Willie Hensley, newly ap-
pointed to head the state&#39;s Commerce
Department.

Allen already had a controversial rep-
utation as a kingmaker. Veco had been
investigated several times for skirting
state campaign �nance laws and had
paid the biggest fine on record for one vi-
olation. Knowles says he reached out to
Allen as a key industry official but kept
him off the natural resources team to
avoid an appearance of con�ict.

p , ~ _ . . ,._ p The four team members �ew
since Veco was the political , �  with Knowles to the headquar-
ihrgxli of she oil industry," Hellen-  !  airs of Khxzcopi, Agcouaind £13�? tosai . &#39;l_ - .. �  &#39;scuss e o&#39; in us s tureAmong Al1en�s past political .  � in Alaska. The trip was a lot
roles, he was co-chairman of  ; - about symbolism--quickvisits
the Alaska state campaign team , _ ---- 5 _ , to build personal relationships,
for George W �Bush in 2000. . " not discuss substantive issues,

.-itIn raising the issue, Pal-
in presumably thinks it tilts in
her favor.

Palin and Knowles are both making
ethics a central theme, and Veco gives
her a way to create a small doubt in vot-
ers� minds, said Hellenthal, who is not
working in the current governor&#39;s race
but has worked extensively for Republi-
cans in the past.

�It allows her to have a contrast be-
tween herself and Tony on the ethics
scale,� Hellenthal said, �because he&#39;s
the one with the long history.�

KNOWLES OPPUNENTS BAOKED

Knowles, a former Anchorag; mayor;
first ran for governor in 1990. eco was
flush with cash from its cleanupgole in
the Exxon Valdez oil spill and d just
purchased The Anchorage Times. The
company backed Knowles� Republican
opponent, Arllss Sturgulewsld. Former
Republican Gov. Wally Hickel, �nanc-
ing an independent run with his own for-
tune, was elected.

&#39; � � " 7" Leask recalled in an interview
Hellenthal � last week..Allen seemed a log-

ical addition; she said, knowl-
edgeable and influential: �He was some-
body you really wanted to have on your
side.�

During the honeymoon, harsh invec-
tive from the Voice of the Times went
away. Times editors have long insist-
ed that Allen doesn&#39;t tell them what to
write, but the change of tone was no-
ticeable after Allenjoined the transition
team. Knowles �has delighted folks of ev-
ery political persuasion dtuing his �rst
two weeks in office,� the Voice wrote on
Dec. 23, 1994. Veco also took part in post-
election fundralsing for Knowles and for
several Democratic Party funds.

�Bill Allen likes to support winners.
That�s what he�s always done," said
Thayer.

Oil� and gas issues figured promi-
nently -- and often eontroversially -
in Knowles� two terms as governor. One
particular issue was Knowles� success-
ful elfort to rewrite lease terms for BP�s

0 -.
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Northstar holdings on the North Slope.
The new, more favorable royalties led
to development of a new oil �eld, along
with work for Veco and otherAlaska con-
tractors building produetion modules
under the agreement.»

John Shively, Knowles" commission-
er of natural resources, said the provi-
sions for local hire and local construc-
tion got their big push in the Legisla-
ture. Union-backed Democrats joined
in amending and approving the revised
contract. Critics questioned the wisdom
of the deal, but a few -~ including former
legislator andlongtime Veco opponent
Ray Metcalfe, who brought a lawsuit in
state court - also alleged that Knowles
had pushed the change as a favor to po-
litical contributors Veco�an�cl BR

�It was �Here�s the money, there&#39;s the
deal,� " said Metcalfe, who has renewed
his charges this year.

Knowles continues to defend the
Northstar agreement, saying it removed
longstanding obstacles to development
and received lots of review, from the
public, the Legislature and the courts.
And, in his defense, he said he�s long
supported campaign �nance reform as
a way to reduce the influence of money
in politics.

The Northstar criticism was picked
up by Knowles� Republican opponent,
Lindauer, in the 1998 governors race.
Lindauer; who was eventually disowned
by his own party in a fundraising scan-
dal, charged in television commercials
that Knowles had gone easy on North-
star to please Veco. Veco wound up suing
Lindauer for defamation.

The suggestion that Knowles was re-
warding Veco has a certain irony, says
pollster�ellenthal.

�Tony has a long reputation of not
paying off his contributors,� Hellenthal
said, meaning it as a negative. �People
have been grumbling for years that they
don�t get the return on investment that
they want.�

In his lastyears as governonliliosvles
sparred more frequently with Veco. The
company was one of the main lobbying
forces for a state-funded private pris-
on; Knowles helped block it. Allen lob-
bied personally for a local property tax
exemption to help jump-start gas line
construction; Knowles declared that the
Veco-backed bill was too generous to oil
companies, and it failed.

By 2002 the luster was lost. The Voice
of the Times declared Alaskals econo-
my was more sagging than soaring alter
the Knowles-Ulmerycars. Two years lat-
er, in the run for U.S. Senate, the Times
saidelecting Knowles would be a �tragic
blunden� Knowles got no Veco money.

Thayer, the longtime Republican who
served as campaign finance chairman
for Lisa Murkowslcl in that race, has now
moved from John Binkley to Knowles in
the governor�s race because he thinks
Knowles is most likely to reach a gas line
deal with the oil industry. Thayer, an En-
star Natural Gas Co. executive, still sees
Knowles� past effort to work with Allen
as a positive thing. But he knows better
than most that any honeymoon was long
over. As Murlcowski&#39;s �nance chairman,
he collected more than $41,000 from
Veco employees to beat Knowles.

�Obviously, their relationship had
changed,� Thayer said.

II Daily News reponerlom Klula can be reached at
tl0zzla@adn.oonL
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at more

than lleto
I lNQUlRY:~O�:icials show
interest in a developer and the
Depanjment of Corrections.
By LISA DEMER
Anchorage Dally News

When FBI agents searched the
Wasilla office ot&#39;�Rep. Vic Kohring>on
Aug. 31, they weren�t just looking for
documents related to Veco Corp.,rits ex-
ecutives and ties to lawmakers They al-
so wanted information about developer
Marc Marlow as well _
as the state Depart- ~.e.�¥?�$;,,;-_!.
ment of Corrections. "

Thatelement of the mp W
ongoing FBI investi- vii Y �
gationi emerged last 92&#39;
weeléxvhen Kohring�s  ¢

3 4» 3 ~�
attorney, Wayne An- ,   1thony Ross, provided  ea».
a copy of. the search . Rep. Vic
warrant to the Dai- Kohring is
ly News, along with one of several
the list of items tak-. lawmakers
en. Those documents, who have� hired
though lacking detail ,attorneys.
or context, suggest ! p
that the probe is wide-ranging and not
focused on any one company, issue or�
individual.

No one has been charged in the in-.
vestigation, and federal authorities
have declined to discuss it except to say
that it continues. The lead prosecutors
are from the Department of Justice&#39;s-
Public Integrity Section in Washington,
D.C., which �often handles government
corruption cases. �

In all, offices of six lawmakers have
been searched, along with Veco offices
and additional undisclosed= locations.
Other lawmakers whose offices weren�t
searched have �said they -were inter~.
W6W9dbY~me.EBIr
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Kohringfa Repitblicanjaisnot theonf A
ly Alaska lawmaker who hired an attor-t ,,
ney within days of the search. A ff .=

Senate President Ben Stevens, 11- �i
Anchorage, has hired a prominent Seat-.  3;
tie criminal defense lawyer, John Wolfe. � 5

* Wolfe, who declined to comment last i
week, has been named as one of Seat~ E
tle�s top priminal defense lawyers by E
Seattle Magazine. I-le�s represented the
famous and the infamous, from Seattle l
Seahawks players and judges to strip, � i
club owners and a pawnshop associate. i
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A}ask§x Repubiicim Party
gizaizi Ruédriélg Eégmidlgiértyi
ti�éiéié� have Set� iisideihé� Vééa
ean!1&#39;ib1i£inns&#39;�énd won�t. .spe1;:i_-_
ggg gpqney this year; §3;:t Rqe:_i_n&#39;__eh
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cziceges  hired lawyers, _ _ _; In
� -¢~ .$".f.�:9:;zl_i�_:;::erI_,8&#39;i-0:1: .¢~i-1

lie h�as&#39;92vo1i~�£"§ed in Alaska, repre-
se_nt§_ng~;a fcr1rl_er"l!u_>ym_1 Drilling
"Inc.-� �worker w1_192o92 pleaded guilty in
189$  cénc&#39;ealing_ the dixmping
of ibazardous materials, on the
Norflrslope. " _, ,

�it-gtliixzk it&#39;s §!_rob_alg>ly faiizito
�assign-ne_ ~-�that everybody�; l law-
y&#39;cred,&#39;up,�1 said Kevin-Fitzgefzild;
an Anchorage defenséyattqrney

. rc§!:;e§ex1ti11g_ another. &#39;<_>f.,&#39;tI:i_c§1eg-
islzitors-Q tlaggglg he wouldnit say

�g � 92vl1ic1ri*&#39;o§ifej.eg&#39; 31.. &#39;,-�v-?&#39;=-&#39;*» .
.1 negated; �was »part of the
I ~ teaiiijitlagit-earlier this�;-&#39;car won
1 ~_i&#39;xo_¬-gziilty verdicts in the federal�
1; rocket iaizncgnex� case in Anchor-
 age invchying 1 Secgtritiy - Axristiqn;
I The ot_her.�1<-�sad defense lawyers
I. in tiiat cas_e�;h--_-"Paul Stocklezgand
--fqrmcr*U.S; "Attorney Bob Bun-

= dy ---&#39; also are representing sep-
; aratc partiesin the new EB! in-

vestigation, though they would.n�t
~~ say whoxn, either. �

Hiring an attorne "is a com.-

&#39;}}3.892F3lfi�¥§$§g@t§Q"�3§?-a slams  Q
<>What�s. §<:ncivn:< . L

.=~ 92~.~ Dcgens of F�l agents executed
abo�Lgt two dozen search war-

xrajhts Aug. 31 and Sept. &#39;1,
- thd��h in some�ca_ses Individu-

-als� �agreed to the _$8.a:§cl3.
.~;$ix legislative offices were
.. � searchediangi so was Yeco.

Corp. _Se_§&#39;a_:&#39;§<&#39;;hes&#39;w§;re.i£ondx:_oted
in Anch�o a§e,"Junea;.i, Eagle
R_iy_e,r,-=.Wasi_ la�, V92{ii!§_x_i_&#39;z.an l;

i�l?ydwo&#39;o�d: The,cf�ce&#39;of§efn-
..�été"P£"esident Ben�Stevcns was

~» _ ~&#39;-&#39; thénf,s_earo�ed�a�-�second�tiiiiie,
051.8 éwie 13-3-

~&#39;9~One:se:}rc_l1 warrant, provided
-- �  byisen. Donny Olson, said the

F8! was looking for �any and
-all documents" related to Veco,
four of its executives and two
political pollsters, as well as
information on Oison Air Service,
among other matters. when
agents searched Stevens� office,

.

_�92.;�mon giractice in cri1n¥iia1-i_nvesti-;;;.<c§,,,,;,1heY $97196 maiefiais 1&#39;91?-lie? E1
�g�iatipns evfen {or pecgleé�gilo d5n"t
_;»behevé�£hoy. zn!e�,_target§; Fo�m-5

&#39;?nig&#39;l_i§-�iH:&#39;.:z&#39;ils�& niay iibzint
1 *a�-Tiaisvyer to talk to.-prélsecutors
, algout the status �ofan investiga-

1 tion, to recover evidence taken
� in searches or to advise thorn on

whether to talk and what to say:
;f-  Efforts to ~_i-each Kchring on

�;6�_riday were unsuccessful, but in
the past he has said he&#39;s cooper-
ating in the investigation, is not

,_a_ target and has been careful to
�." foI_low_all ethics rules.
 , -_Bo&#39;s_s said he docsn�t see,

g_._wr.<>ns¥,__._, _ -.
~.&#39;Ui CIC h &#39; h d h"  .. _~ ii ~~"°� ring as °ne anyt �gm...  ��E3oo!. 1 made the inst," Mar-
- "�He>asl<ed me to advise-h:n&#39;x>

whizffilié procedxrres mean and
i&#39;*}iist<n1&#39;ske sure he doesn�t-step}
*3 mi his� ncse.&#39;rI_{e _was told that
.�._--.l&#39;1e�s not at suspect and of course
;~ I told him that, to no real hon-

est with you, you�~can�t always
believe 92v&#39;hst-you are told,� Ross
said, adding that he didn&#39;t expect
any crirninal charges against
Iioltring. _

According to an FBI receipt for
� the property; agents took a fold-
er yvith inforxnation on lviarlowg
L pnone xnessage books, a Gate-
;._y;&#39;ay&#39;.c0rnputer from I£ohring�s of-
&#39;>�cc,&#39;~fundraising notes --~ which
Ross said were essentially re-
quired campaign reports to the
state -~ a box of canceled checks,
e thank-you note {tom Veco, bank
statements, bills and an unex-
plained �business application
and dividend papers.�

�It doesn�t look like anything
there, any sxnoking guns or any-
thing,� Ross said- _

liohring and Marlosv have
kno92vn_ea_ch&#39;other for years. l92rIar-
low hired him in 2004, according
to disclosure staternents that
Kohring was required to �le as
a legislator. He reported ixxcome
of $5,400 frorn Marlow that year
and $38,100 in 2005. Kohring con-
tinues to provide �business sen
vices� for It-Ia:-losv,. arranging
and conducting rncetings, per-
forxuing research and develop-:
ing plans and strategies, Kohring
said in an e~:nail to the Daily
}N�ews last month. Marlow has
said that Iiohring was helping
hint with plans to build a power
plant in the Mat~Su, and Kohl-ing
has said he �worked on a total of

&#39; about six projects.
Reaclxed on the telephone Fri-

day; Marlow said he had no idea
�why the FE! xvould be interested
in his relationship vzitli K0-hring.
The FBI hasn�t interviewed hixn
or searched his of�ces, he said.

- »-¢_>_.- ~ �
Mr" Kohnng agrccd&#39;t_0 the search

of his office, but the agents came
prepared witlx�, _e warrant that
sought, anxong ctltcr things, any
documents concerning relation-
ships, correspondence, giving
or receiving �things of value of
any nature,� or acts or failtiifes
to act that inwgolved Veco execu-
tives Bill Allen, Riclxard Sxrsith,
Peter Leathiéfizd, Roger Chan,
Veco itself, Tl1e�Pe!;ro1cuns. Club,
pollster David Dittrnan, pollster
.~1VI&#39;arc Iiellenthal and M§lrlo"w.

ioyy _]Ok¬d. �92Vl1at a crowd to be
- rqgsgociated with.�

i -The vgarrant also sought
all» correspondence betvveen
Iiohringand the Alaska Depart-
ment of Corrections. Ross said
F�oliringwvas questioned by the
FBI about efforts to build a pri-
vate. prison in Whit�er..

"fie indicated it vvas a facility
that Cornell xvas hoping to build
in the past and that�s apparently
all they asked about that,� {toss
said. Cornell Cos. had teained
vvith Veco in the private prison
endeavor; which ultimately died
last year after the city of Whittier
dropped its support. _

Along xvith those of Kohring
and §;_tex5ens,. FBI agents
searched of�ces of Sen. John
Ccwdery; B/-Anchorage; Sen-
Donny Olson, D-Nonxe; Rep.
Pete Kott,_ R-Eagle _Riycr;� and

.R-Cpl» 2Bruce�. =»92�W�eyl:rancti; 1R,-
Jurseau. iviessages left for them
were not returned. Kcliring is
the only one of the six still fac-
ing ancleoiion battle in Novem-
ber. Kott lost in the prinaary, Ste-
vens and Weyhrauch aren&#39;t run-
ning again and the others. aren&#39;t
up this year.

_ Muclx of the wording on the
Biohring search warrant is iden-
tical to the language on one pro-
vided by Olson&#39;s office the day af-
ter the search. Both are �ve pag-
es long.&#39;In the xvarrants, agents
sought docurnents concern-
ing �any thing of value� provid-
ed by Allen, the Veco chief exec-
utive officer; Sinith, a Veco vice
prcsident; or Veco itself to any
public of�cial. Agents "were also
looking for documents concern-
ing the creation of a natural gas
pipeline or the new petroleum
production tax. They watited �-

~nancial documents related to
the legislator, including bank re~
cords, vvirc transfers and cred-
it card statements- �They �vant-

controversial fisheries organizer
ticns. in the search of Rep. Vic
Kchrings office, agents also
sought information on developer
Marc Marlow and on the state
Department of Corrections.

1&#39; The lead prosecutors on the
case are from the Justice
Department&#39;s Public integrity
Section in �Washington, D.C.,
which handles public corrup-
tion cases.

¢ No one has been charged.

Wl1at&#39;s not known:
s Perhaps the biggest of the

many unanswered questions
is this: who or what is being
targeted?

~ Aulhcsities also won�t say how
many FE! agents or prosecutors
are working on the investiga-
tion, when it began, when it
might end or how they are pro-

St=evt§&#39;t$s~589 = ,

ed to search coinbziters, too. But
where agents sought inforrnation
on Marloxv and the Depa�ment
of Corrections fnorn Kohring,
they vvanted documents on Dlson
Air Service including any pay-
ments or storage fees related to
aircraft from Olson, a doctor who
owns a �ying service-

None of the other legislators
provided warrants in response be
requests frorn the Daily News.

Stevens� legislative. of�ce is
the only one searched tvvice, ac-
cording to the FBI. In a letter to
the Daily News last rncnth, the
Anchorage Republican said he
agreed to both searches but had
been advised not to answer ques-
tions. He didxft provide the war-
rant, but his letter listed what"
xv.-as taken by the FBI.

Many 0 the items hauled
away were seemingly innocuous
public records such as presenta-
tions on the new petroleum prof-
its tax and a copy of the state leg-
islative handbook: But the mate-
rials also included letters from
Stevens regarding the Alas-
ka Fisheries Marketizag Board,
which he had headed since its
creation by his father; U. S. Sen.
Ted Stevens, until he ~resig:ned
earlier this year. The board pro-.
vidcd federal grants totaling be-
tween $5 niillion to $10 millicxx a
year to conipanics toy promote
Meslsuseefteui-.= >.<$_1>..I.ee§t.=.t§_=.i~es of
the grant l_>e1;cficiaric_->s__paic&#39;l con-
snltingfees to Ben Stevens.

The FBI also took �unknoxvn
docurncnts� of Ted Stevens with
a June 5 cover page and alien. 23
faxed letter to �T. Stevens."

Ted Stevens has repeated-
ly declined to comment and last
month explained wlxy in an e-
ntail sent through his spokes-
rnan.

"I understand the public�s in-
terest in the investigation. It has
alwvays been nay practice to not
comment on such matters to
avoid even the appearance that
I might in�uence the investiga-
tion. That; is especially important
in this case where records have
been obtained Iron: a ntimber
of legislators, including nxy son
Ben. Therefore, I am nvithholding
comtnent about this matter and
will not discuss it,� Stevens said
in the Sept- 2&#39;7 £2-111831..

� Daily News reporter Lisa Demer can he
manned at Idemc:@*adr:.oom and 257-4390.
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butions fro%n_ Veco executives, and some oghérs
have said they are segregating the contributions,
as Ruedrich said the party is doing.

FBiagen§é1ée§k"éheB £13:-: of�pe_,s�of at least a
half-dozgn state iawxixakem, Yecds corporate
headquarters izrthé Eqbntier Buiiding, and The
Petmieum Ciub, among �biker }oc&#39;ations, in a s§~
vies of raids that begaxi Aug."31. No  me has bgen
charged in the iqvestigationiand fgderai authori-
ties have refused to discuss it. Tiié igzaci attorneys� .
airs with the Depa�mént of�-Ii1stice�s Public In-
tegrity Section in Washington, D.C.; which dften
hamiies gwemméntcomapiian cases.

>

I Daity�ews repeater lion Runtegcaia be reached at e
dbumez�mmmni _
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<er, D/lard-ililarldvviiforiwhoin he had  working since}
;November 2004. &#39; I
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nmx BREAK: Leigiglator lobbied  on
behalf ofMarlo.W,1borough mayorisaye.
B&#39;y LISA DEMER ,
Anchorage Dally News &#39;

�Last year, state Rep:-Vic Kohring satdownlwith the
mayor of the F3lI�b3.I}k$ i92_Iorth Star Borough; Jim Whita-
ker,_t0 talk about changmga state law to iljcféasewitax
break for an Anchoragehased developer. _ x � � &#39;

Kohnng, a Wasilla Republican, wasn�t thereTto repre-

� _

To Whitiakérfhimself a former legislator, Kohring
was acting like a�lobpyist,&#39;not a lawmaker. �;
i The Fairbanksf borough had already approved a tax
break for Marlow should he buy and renovate the Polar- 1
.is Hotel, &#39;a boardédiiip derelict building that is to Fair-
banks what the�o1d&#39;Macl_{ay Building� was to Anchor-�
rage. v l *-

Butlinithe -meeting in W_hital§_e_r�s of�pe on _i§_Io92r._Z�;,�
tKohring&#39;§vanted to� §e&#39;e if theborough would ag1;ee_It0_ §;1,§,
changeiii State lawitomakeithe t.-ax� ,b1jea}: even more;
+___i_~ ~_-��;>4:_ if =7 7 A:W~ M _..-:,* _i l

Sent. 8 Conetituent. He was on the payroll oi the develop-2�
�r
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i �A§.Lf§r#a.5�1 9<>9211<ii¢11,~.hli~.W?l$ funcaonmgasla lab-
lbyist, and lobbyists dolthat alllthe t_ime&#39;,�§aid Whitak;
er, who served alongoide I§oliri;ig;£ro1n199g to AZQO3 as

lpari. 9f F119 Iteaab�san m?J&#39;9Yi}Y-i"»§1!y§,§i�§°.131Q�S°-~�I
llhouslliitwae i4lapp;s>priate;�._ :  , ., �
[ The l.bil�l~,,92yas tevegitualiygigtroduced;  tlie; Alaska
l Legislature pylEair,bank§~Rep. Jay�-Rainra_s,.who.said
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TW9-YEAR ilEl_h&#39;it0llSiilP

Kohring has worked on a halfdozen
projects for liiartoir since being hired
hy hint  zoos. Sererat oi the protects,
lnclntdog a proposed electrical gener-
ating plontin the list-Su, aresjulajeet to

goremrnentapprovats,
Now iheirrelationshipis comiogun-

der new scrutiny as pert of an FBI in-
restigation into legislators, io�ueoee
peddling and the oil held service and
construction ooropanyteoo Corp.

ilolning is one oi six Alaska legis-
lators whose ol�ces were searched
by the l~�Bl on Aug st. Agents took a
folder oi information on itlarlow along
nith other iterns aeeos�dtng to a copy
of the receipt tor property prouid� lay
lloluiqg&#39;s attorney.

No one has been charged with a
crime. The FBI has said the investiga-

tionisoontinoing,
Kohring, dd, is a Repuiriicao seek-

ing his seventh terrn represenlhig the
Wasilla area. lie rode the ware oi con-

servatism that swept through the hiat-
Su Borough in the lotus. Ho is among
a handful of state iawmaisers who have

found sorts uitla  that have
business heiore the Legislature or
state ageooies.Kotning�s husiness�do
Kohring Enterprises, has one client,
Marlow, according to required �nancial
disclosures. hiartow paid itirn saonoo
an year and $5,dttt* in eon. Koln*ia.§.* ,
wont hare to disclose his its-it income
until oiarcir, out he said in an entail
that his pay from Marlow has dropped
because hols taking time all tor carn-
litlgtmd

ltotniog says he*s ahitlinghyotl the
etltlcs rulesfor tegslotors.

{iutside employmentis toheerpech
erl for porttirno legislators, he wrote
in one oi several e-mails to the Daily

News.
�I ll�ttSilhE92�ot9l"5jilti,g�lh8tllt0év&i-

note my actlsiiies and my constituents

erethetritirnete}odge,�lioInrlngnrote,

_:».,5; o.
._,�; _: .

_
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Reo. lilo Kohnog sought a tax lnealr
on the lolaris building in Fairnanlo.

lillshelphglladon
State lteottio tioinlng has spon-
sorud two hills that benefited de-

veloper Marc Marlow and, sitar he
began working directly int hiarlon,
asked anolheriegtstatorto sponsor
athirdlita hills are: 92
&#39; till 389: Sponsored by tlohting in
2092 to extend an eristingstate
law allowing tax breaks to devel-

~ opera of deteriorated properties.
anion the legislation, no do
portenity lorsoah tar treats would

- have cxpioed iaty t, 2iiti2. The hill
passed, extending the tax treats to
2006.

- till 9?: Spohsored bytteining to
2663, soon have allowed htarlon
to mo s lease olalaslra Railroad

taint on Goreauoant ttttt than 55
to 7 5 years. Passed the douse not
stalled in the Senate.

&#39; I-ill 334: Sponsored hr Fairbanks
lleplay itrnuas this yaoratthe
request of ilo&#39;roiog_.n.ho said he
codldatsponsorit ntrnseiloeceose

tfs;ijtianons?_ndd;§gi;le out ways around
 th&#39;atso1tottl1iag,� liar-
lnw  �The things there hirn work-
ing on primarily are controlled by the
state orapuhile utility� __
&#39; Marlow, 49, has a knack for projects
�supported by tar lrrcaks, grants and
goterinnent-bathed loans. The tiregon
nation came to anchorages: toss as an
eieehicalcontracton tie soon iirenelied
out .

hlarlow rescued the old it-iacllay
building in dormtowri Anchorage al-
ter it had sat empty and ugly for near
ly a quarter rectory and reopenetl it
tins year as a teshionatile aparttnent
house,-hleltiaiayflower. acityproperty
tar hrealr, plus igorernrnent loans and
gtiarante_�es,�mdde it possible. Over the
past. decade; he&#39;s developed a dozen
lost-iiiceme"ser=ior housing protects in
stasis nitit federal grants l~te�s a part
oonerot the old Kath Arm Powerlltarrt
on Ship Crceltand plans to seel<aprop-
ertylax break once he �rms up plans to
get it running again. *

lttorlow said there&#39;s nothing wrong
  o legislator. lies iznowo
Koltrlng since atrout ltlfal, three years
helore Kohriug was �rst elected to the
House. &#39;

�The rules don�t preclude it from
happening, and the roles have lieen tol-
lowed to the letter,� irlarioao said. �So it
somebody has a  with  their
they peed to change the rules. They
dent need to attack the people that are
following therules.� &#39;

Marlow sounded offended that any-
one would taize issue with a lauonakerl
worlring for a developer and linked his
situation to that of an oppressed noi-

norityt
�Some people don�t litre Muslims ei-

ther or hlack people or iromosentals,
hut it doesni matte then: right," hier-

til - Sisters 592

lltG&#39; Par*t§itiut¬t..ictulutdZic5t* on other   h  y  i  s
p _ . t p ~ 5,. F . ..g 3]! 1 =sji:....-:,worked coo hourslast year i,�

rneotrngs,otatiogphone . s oeoerep
ing plans and conducting research on
shout a hell-dozen projects.

in late zoos, Kolttittg called therma-
ehorage municipal attorney Fred Bon-
ess on behalf of Marlow. At issue was

rnuntried ins mechanism thatldorlow
hoped to use to pay for water and sew-
er lines on land in dooth anchorage,
around hlinnesota Drive and � Street.
Boness said he told htarlowthe mecha-

nismwouldntworlrinAnchorage.
The concept, provided for in-state

loaf. is almost a �ohiciieu and egg
thing,� said the rnuoiripalil}-�s elsiet
iiscat oldest; Jeff Sins. it local geront-
mentwoold issue revenue hoods to pay
for improvements that are then repaid
through higher hares generated by the
newderelopmeot

asked what he wanted lioiirirtgto
aosomplish tor him, ltartow denied
that the legislator ever worlred lorhirn
on that project

Koluing also said he didn�t remem-
lier doing anything regarding any.
Soodfsnelrorageprolect.

Bot lioness said in an e-snail to the
Daily liens that Kohringcootactedhirn
for an explanation. Ho �gured Kohring
was melting the kind oi inquiry a legis»
iator would typicathr matte to-�nd out
any a~ law didrrt irorlr. lioness said he
doesnl recall liohring disclosing he
was on itlnrloufs payroll

On Dec. 29, lioness sent a detailed
e-mail to Kohring explaining why the
tax nrecttanisrn wonldut work even
though state law presided for it Boo-

$1� Slaw,  t� i
lloln-ing wanted to iorow whether the
borough would agree edit: a change in
state law to match idarloafs slew. His
answer, Whitaker said, was no -- not it
it meant the deferred taxes didrlt come

in as expected
Kohriog than approached Ramses,

it-l~�airhaniss,and asked him to sponsor
the legislation. �lire  is in �Etern-
ras� district.

Why not inst sponsor the bill your-
self? Hermes recalled asltinghim.

lie coultlal, because he had taken
consulting fees from ldariou; ltarnras
said that isiohring toldhini. ,

�l further informed Jay that even
though the rules would have allowed
me to draft and �le a bill, l had made
apersonei decision to limit my invoice-
ntent with  legislatioza� Kohrhig
wrote to the Daily tiers in an {let to
e-mail.

Ramras said he was glad to sponsor
the bill if it helped bring heels to lite the
once glamorous hotel. lie said he tried
to keep-his distance irons lloriaw and
ioidtomnottoseodacardaearnpaig
donation oranything else.

litairhanirs olllcials say the hill that
passed doesn&#39;t provide as lucrative a
tax hrealr as ldarlow wanted, allowing.
the taxes to he deterred until the huiidl

log sells. tdarlow insists it does. the
poi worrilngsays the due dntewillheas
speci�ed by the municipality. The hill
also eliminated the expirationdaie for
the law. ~
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investi�gation;_ ethics rules and
gas,pip§1�1e cloud� the horizon.
By MA&#39;lT VOLZ
The Associated Press�

JUNEAU��~»Facts are hard to come by
in the� ongoing federal investigation into
corruption in Alaskapolitics, but it has still
managed to change the political landscape
in the campaign for the Nov. 7 election.

Candidates are wary about the sources of
their donations. Ethics is now a staple issue
in every campaign. And voters who other-=.
wise may have dozedthrough another mid-
term election have perked up. 4 I

�&#39;1&#39;hére�s a~ lot of people that took more
notice becausénf this;�*said Chris Thom-.
as, &#39;a 24-year-old state employee living in
Juneau. �There are scandals all across the
United States and then something hit home
locally. It was like a surge to go out and at
least vote.� ] A �

At theend of-August, just afterthe pri-
maryelection, the offices of six Alaska�leg-,
-islators=were raided by federal agents. One
of the search warrants said investigators
were looking for �nancial ties between the
lawmakers and the oil field services com-
pany Veco Corp. Among the items agents
were looking for: caps and clothing with the
*" hrase �Corru t Bastards Club.�
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N"6"ih&#39;dic&#39;t1nen§liave° beén"handE§t&#39;fdown&#39;
F and no chargés"of ivrongdoing have li_een lev-
iéd92agatn�s;t�tli�d§e&#39;Ie¬islators.~FBI agents and
Department of Justice of�cialshave been st-
»lent on the investigation ever since the raids.
� The Veco executives named in the;war-
rant -_ chief executive -Bill Allen, president
Peter Leathard, -executive �92;i�c_e&#39; president
Roger _¢.ts=1:= and vise rrasisleat R.�=l<.§.m&¥h
.-=. are regularly among the top individual
dohorsfor Republican candidates, _ pi

&#39;Not-this year. Candidates for governor
and the Legislaturewhavesswpmd 9§fpYe¢0
niiiney for fear otbelng touched bydscandal.
Several who had already taken mvltey lliive
retttrnedit. � _ I _ _ ,

That has left something� of a void 1.Il�Re-
t that a
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ELECTION: Candidates-gampaigniing care�illy s
~ Cmitlszszeiffrorii B-I

quickly �lled by retirees and other oil indus-
try service workers, slate GOP chief Randy
Rnehieix said. �

- �F-When people say,_�l�x_n not going to take
a contribution or return a conlriloutlonfit
makes people more creative &#39; or resource-

� iul in howthey reach out to folks,� Roedricli
i said. �we have seen donors �involved �that
i~,.have not necessarily-heenixiifohied or very
ll actilre in &#39;02 and �04.� V

Ruedrich said the slatehepiilpiican Party
has not iaken any Veco cash, either; but only
because thoseizigeeutiies have hot donated.

; = �They havelgeenAneill1er_indlcted_i1or&#39;eo1i-
&#39; �dated, so it�s totally inzlppropijiate to_el1a1&#39;ac-

i l5kt¬l�lZ§2 their funds in any way,� R-uednch said.
l t when it comes to the issues, the big top:
ig in ofthe eleotiozi --a North Slope natural gas
lg pipeline -¢_- had to make room for,a.su_dden
if flood of ethics stan<:es~and&#39;prop&#39;osais. Gu-

Flinowles �each proclaimeéi hein§<.;"�squeai<y
clean� and pledged action upon taking office.
- Knowles sayslhe will sign en executive

lender his �rst day �requiring ell executive

w

F 1-

� I

= g; bemszorial candidates Sarah Palin am! Tony; �

branch employees to followlhe highest ethi-
cal standards� and to disclose potential con-
ease. Palin said she is éonmiilted to�maki_ng
government more transparent anti _di5pel-
ling the atmosphere of�disli&#39;*u�sl.- "

�At the legislé_li92§¬=:,level,_ Democrzglic la_v -
makers waggerl their �ngers at the Repub-
lican majority for stopping their revisions
lo stale ethics laws forltlie past two years.
Hopeful candidates have seized upon the is-
sue in their campaign eds, such as Demo-
crat Mike Doogan, e fqrmeij newspaper col=
uninist�rnnning for Anchorage l~Iouse�Dis-
toilet 25 egaiixsi Republican Thomas Lamb:

..�Whethe; -crimes were oommiited re-
ally-isn�t the point. Oui lawmakers should
he in the center of the ethical playing �eld,
not  eroumi the sizlelines, or worse,
cognpletelyhout oibouncis,� Doogan says in
Qneirailiospoh f � . 6 � &#39;

Independent; ggubefnatoriali eeiididate
jialcro said he lselievesithe biggest
imimeot of the FBI {aids is on "a voling public
already skeptical of state governmentifroni
scandals was l .

�{ifl1e;biggest§;:ipacl on tl1g�puhllc�s1per»

céption is that govergimentls broigren,� Hal-
cro said. _

Bulfwill thatperceptionehange how Alas-
l;e_92ns_voie on Nov. 71? lie sagnpie of Juneau
voters; heading to"Ll1o polls to cast absentee
ballots is any indication, probably not.
- �Thomas, the 24-year-old state workez; is

e registered Democrat.-He said the ethics
cloud gave him anoiherxeason to vote, one
it didn&#39;t, cghangehow he was going to vote�

�Ifor me; itiwas just a~reco&#39;n�nnation of
everytlgiiigl always knew about the people I
dent want to vote ion� Thomassaid. ~_

. Joe Kyleeml Larry Cotter; registered Re-
�pulmlicans and executiwjes with the Aleutian
Prihilol Island Community Development
Association, have R8391�.-lip withihe nevl?s�re-
ports hulalso said the news changed noth-
ing for ghem at the polls. . " &#39;

Kyle, 57, sail;l"he_ would like to see more
disclosure reqnizjements oi pnhlie of�elsls.
Bot the wayhe sees it, ethical foibles in poli-
ties area part of human nature. �

*�I�m "not looking for§any&#39;grea_t pieces of
legislation to make people slop� being, hu-
man beiiigs� Kyle said. ; �

r&#39;::"_~�--�h&#39;-we--*"*"*l>�i&#39; �"1 """  "*&#39;-�"""*���. .-.» ~
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drawsstrong}
candidates
I HOUSE: Republicans
dominate in Wasilla; -

Hurley has a stellar history.
By~ZAZ HOLLANDER
Anchorage Dally rgews

WASILLA �� State Rep. Vic
I�ohring is the only legislator up for
Ire-election Tuesday whose office was
among those searched in August-
by federal agents investigating poi
tentially corrupt ties between law.-;
makers and oil �eld service compa;
ny Veco. ,

That investigation also drew at-;
tention to Kohring�s three-year job.�
with Anchorage developer Marc
Marlow, making him one ofa handful
of lawmakers� �elding ethical ques#
tions about his work as a consultant.

The six-term legis1ator�s challeng-
er is a heroine of Alaska&#39;s Democrat-I
ic Party, Katie Hurley, at 85 a senior
stateswoman with a sterling reputa-
tion nicknamed the �Mother of Alas-
ka�s Constitution.� » I

See Page B-2, DISTRICT :14
� i_ _ i __--3 �;_ &#39; _"___:�&#39;
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DISTRICT 14: Despite Vece hes, Kohdddg has d good ch t he Wdsdil
Ceeddeedjheezd-I hteedheteed, theeeeeeeteeehe dehedteeeeerherhteeheettttte deeeheei� Q eedgeepredeeezehydeehedthtede

hhthdteittg is std eheeedhy-many ttdnhthuhteymightpuhhtdft hBtihvestigatiehputthndedtsad-
esesheede he eerie detdhe; heeheeege eeth eeetegettehtegedd�idedteeethet
�hh�S3h8hd§dh8¬dte.2t8>?§hh;�S8idh?ttt* eteeeedeeseerdeedeeh¬eedeeeee- theedeemeeheeheeheee.�

eheregeedtteterteeehteere,ehetsdt hteteddpdsshheedeetertideteeteeeed Hehdedeseheethsjehedthddee
eeeteh1gfereihercehdtdete.�hhthees- he Kdhddg�s reteht _,   tewtsdescdhed_eseedsdthg.ttehhtg

h;t¬ahethede§heeeee"eteeeteeeed- hehhtteeehhettee 92&#39; sehdheheeeddeehedeeee eeeteee�
hhdd¬3hd§d3td,hddSh§S&d}Ehtd£?dh§h esedtestteeeehhed _ eeedededhedeeedhthegeeheeeeddeeg
ehedreeedyhepehheehdtetdet� heedeetremeeaee  eddeeterseeehdh� _&#39;hegtstetedhepuhhedehedhehdd et medeete, teeeate : Hesdtdheeerhed$td,tddhemtder-
!t~e1eereeeeshegteed<dg*eete:hteehheeteeeteeehe  e heeeteetgeeeeeeeheergaheethdthedes

Shedhdhetveveehaveaedtrddeht howshd,thrditterentreasdne.t{dhhng
sheet the dtedee eehdeeehtp, seeded, eeetd tether see the erieete seetee
�tdehhideereeheehddheteeed heehd1epee3Ieee;deeh§teehthegee~
Zheeyeeesheeddheetsttheephtttdees emedspmmhsehtedshteeteeehhe
hthyehsddseehytdnddteehthhsthp dtyeaee,
"dteeheeeedth eeeedeeheeeteetdeg Kehedeg eeeeeets eeestrdetheeet
tfeeseeeiehtedstehed� V Ceeeehegeedhieteeheh
Hedeyegreed&#39;teeep1eee eeedtdete hddgepmjeetheeteyepheseshehe

heat they ettehhedrdppedddtdtthe Beth eendtdetes teeerthereinstate-
t3det.edettdeeeeheeetdde1teeeettetehee eeeet ed state eeeeeee eherhg pee»

. � � �, 92�§�&#39;_,¢ ; ,.,!�, , , q� 6 h 92&#39; K
hdeedte - eeheeehee deeeeeh ed eeteehhddeteh he  eeeeeeeepeeeeee eeeeeehgeeeeh gehehtdtedteeeeheeertmeetetdeh e~aetsteteeeeeee;eee;deeee,
rddghhydte1.tddeperdsedeed1mde- th1heheehidtdegee-dredptehtderthehtetduetPehthtee- eedtteeee hshed whet tegteteddh they eeutd
deeedeeteredeeeteedheethehepuh eeeen  Si heeie hteddeyseeeedasetdetderhet the eteeteerkdnephherthdegtedddeee
heeehetteedeeteytepnheeteede thee, ee ee dd, gem �deiehghehheedetesteeeeteteee eheeieedeestiedtteeehtteeeeetheetdttee ttedegeeeddeeeeetddeeedpehdtte
sheeeddeeed�t1ede1tdete1ehtere"eteeeehgeeeeetheee htedeeeeheeetetheetdPehdehehtd- tdddseeseheeteddeeeeteeeteeehe eehetete eeeeeeeshmine, eddteeettte
dd pereedh et these not-party deters, hey seppdders ted by hhttey adhtst tdg there, Kohdng met edhhdddentes tteuseinthe deeds end�se1eedenave- ehderts en the education tending hr-
eeeerdtegtehteerdereeh. httehedtetedeh eddhdsetteheyhe dedhSteeBdteeghhteeeedimhhtte&#39; dehtetheedshdedegeseeeshdeetd muha,etedsheegtttehedhheetee.
deehdttithdee-ehe he teeeeedeeeeeeeedehhetereet deep, heeehehtereehdheeeeeeeeedthedhe deeeteteseheehhcerdteeeeeeeeeeee. Kdhrie sddheeeeeidheeeseeee-

hetedetddtehdededeeeeeeeeehghded ddtteedsteedtheet theeeedeeeteed eeseeeedtegeeddhehedehteeeetepeid tiehrheg deed es his peeedesh ereeehtehee.eeederedt&#39;ee&#39;eereeerhhex
isdtworhittgtddhthn-eagreed that hgainsthtcttehthte. A tehhytst eehievemehtalttd tew that merged exemptidnt
the Reeehheededteeeeeh hdehdeg melee eeetdehthhe dtseheee teteetedeheehtetdeeehdheeee heedetedeee�eeeedeidehehepert~ hdetdeeeedetdeteheehteeteyted
eeedetieeeeeeeeeedehgeeeeeeeet deeedee seete eeeetee ehe eeeedde htefehhetteegeedeeeetdheeeeee eeetetheeeeeeeeeedheeeeehde  etddde sieeeeede See
eeeseederettheeeeetteddeterdegged hetlehhedehsdeehehetdeeeeehee, derhehdeeeedeeKehdeg.eescdhhg eetepheeet terdhedeeeehdttthee meeethehtte
dder~td-dedreemedgtddg. 92 sddhedeetdedtejeththeehd-Kehhg dsatedsteterddhgebdethtepheee t.~esteéssieh,hespddsdredetteest iedtxdhueteeetrdhdtdteehdstdtthdde
hhdddesi~;e�sFBtheeetieethehete ghdddthhdthhdhttdjthdd�hhdhdihdhhfs eeeeeesettde. ehedt the ghee: pied,  thatheeaededeeeheted deettteehehthhethetetegteeeheseh
heeeehhwheheteeehetedee she eee eet end we he eeete hdtedegeeseeetdegherheehteeethe $13 edtheete Addie Peeeetepeshtee heeeehheetedieheeheehttee.
tteeeteddtesseeddats seemeddhgdd detedteedt time,eedheteeeeidhedeedethatdeee ehddthtegththedrcdehtaheeetdehtd Kehdhg hed eatsed eeedy dttdtt
eetepedhtdhetetdhgerhhettted1des- �t edh he tdeedthts es dee est teheeheegee htehetuge;dhehtheheeteeded tdetee ddcedtest year, hetddhg eddth hem
eegeetedredeeegedeegedhdttheeeeeid mi� htsehe: sehd �I heed eet led teeeteteeedeeleed dedehhteetee eeheehee dehe he the dtete Beard eh h�eeeeeeeetheeeeed�$d,eeeheed thee
deeeee,  pehtg he the Pdhe teed ees&#39;eeetteehheKdheh1gesteg~ eheeeddeeedhjeeteheeeehedeheet heghteheefeehdddteeteddgheeehe he?hydeeeeeedSeegeeeeetee,eeet
cehpdgn deer the seemed reeeted htetee he terms eipehhe pehey issues thedhtheeshgethd end Lend Seeveyeeedetedter, taited hdeatachee eemeetdee.
theprdpdeededhetgesptpehheee eedteedeeehtpthatieheeaeheeee �hm hemddepestdeeeempetge� hiheeddheeededeeeddehdheddd
heeeeeeeteehehaeetemteheeed eedtttdeehdlehetheeeteeeeehe ehedtheejeed tehhegaheeme Reegeehee leeeeeeeeeeeeeeeeeeeeeeee
heedeeeheeeddjmheeeddt �Yet eedeeerepheeeeeheeee heteee the eeheedehetthdieeetegdedteehe ddedhee eeedidete etteeeede ere eeteeeeeeteeeeeeeeeteteeeeteeeee
heeeethteehsprettyterddwedhetide� pubhetheteeedhbededtedh.� stete.Ihepehepehheeehseethedt- eeedegthegeehtedeeheheekettheh tettedt-edit.
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J i A ioi? autumn: A new director it �;
&#39; rwouldn�t-balk at "s�ng�ope1�ations,T""�~< i �ii
&#39; eyenseoonbou . ~ e &#39; I; 1.&#39; it ""1=_§&#39;~:#2"Y.~ir&#39;§PaP**$� �  r .~ &#39; ..  t Li &#39; *1  t;
92 -wnsmnorrou - The new ehiefof the-FB&#39;1�s§ q
e Qringinal1!iyision,Jwhiehis,swamped1witl1 pub1ic- j 1% �
I � corruption cases, says thebureau is ramping up:i. _�
I ». 5t$&#39;.=92bi1ioift<2 sateenevoked;eb1i�<=iaa$�%i*i¢�n1§gh¢i t
f&#39; . 1n.1neri.1iI2s1§r<=<>�~&#39;.@.r Stine ea" Ceasressa . .  i

Assistant FBI Director James� Burrus-calledr J�; H
. the ,bureau�s,pub1i/c-corruption�progrgiin�a sleep-E � I �
=~»~ .ing gianbthatvwewe awoken� and pr_edict_ed~that" �
. ~ tl_1e"nation.will see oontinued emphasis in that ar-. 92 ,

ea �for many, many, many years to come.� _ � � I�
» So much eyidence of wrongdoing is surfacing s

in the natio&#39;n�s capital that Burrus recently c&#39;om= . &#39;
~- � , mitted to adding a foit�h 151 to 20-�member public-k K� it

téorruption squad to� the FBI�s Washington �eld of: &#39; &#39; .
� ce.

&#39; In tthe past year, former �Republican Reps.» &#39; �
Duke Cunningham and Bob Ney�have- pleaded &#39;
guilty to corruption charges. FBI agents¢are=in- "I ,

I vestigating about a dozen other members of Con- .1
, grass, including up to three senators. Dozens of " ;
¢ agents are actively engaged in a massiveinves-.1» 13  .
» tigatiofi"ofi1legal»in�uence in the Alaska Legis-1 1� I

la�nI1i?:onditio1is warrant; Burrus said he wo-.ildn�t FBI _ Ste�/enS�598
I balk at urging an undercoyer sting like the famed

1 Abscam operation in the late 1970s in which a U.S.. <" » *
senator and six House members agreed on cam~ �1_ X.

I era to take bribes from FBI agents posing as Ar- J &#39;* &#39;ab sheikhs. &#39; , � i
�We look for those opportunities a lot,"*Burrus it  - . c

said, using words rarely heard at the bureau over
. the last quarter-century. �I would do it on Capitol. I

i Hill.-I would do it in any state legislature.  It we
- could do an undercover operation, and it would� "" " ��** "*� *�* -~~%1_»� iii�. " " 4*�~~ 4pJw-
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� � 5�C0;;t&#39;friuédj:reii1_�A-I,�_ K» k �
get me�better-�e92�{idenee, Pd do it
in a second.� � _~  _ _
_ _ PhiiiplHeyn3ann;92ivl1o~over-

saw the "~Abscam~ investigation�
as chief of they Justice Depart-
�aenfs Criminal Dittisioniduring�
the�lérter Aadministré.t§on,1;ex-
pre&#39;ss�éd s&#39;nrpri&#39;se to  of the
FBPS  tolattexnpf en-
i>ttietj;congres&#39;sional_ sting sew-
tlfe outcry-f1*om�Cepitcl�Hiil over
Alyseam. � _

-�It? shows courage� at =the
FBI,�f  �eynzemi, -now_ a
criminal� léiw �professor at� Har-
vard University He said he eon-
ciudéq, after watching at recent
public �teieuision documenta-
ry and iistening toexgxerts, that
�there is more corruption {on
Capitol nun then I ever thought
im&#39;aginabl_e�-� Izéind that a.&#39;singIeY
FB_I~stin&#39;gl�might result-in very,
�largeVhum!$¬:i&#39;svo£prosecutions.�!
- $331;-g5,_ve_&#39;n=}yithout an under-
cover operatson, Heymannpnd
otlier ebseritérs say they have-1
been "pleased"-with the Gt}?-
cozttt�alteé , j Justice Depart-
ment*s-~»wi§!ingness to pursue
ola_l-fsishio_i1�e_d< investigations,

evenlif-ltheyihurtbongressiozxal
Regatilgticans Tuesdays eleei
tio&#39;nsI:_ �, ; 92 , ,

Nationaliyiiver the lest-year,
698 egents �sy�rketi 2,200 pub1ie_-
cqrruption�-rgéses, resulting in
saa~/arrests, �1;QG8 {nciietments

.s ,

F�-=FfBI_~fDire§:tor Robert Muek
ier,� who listeii public corruption
as ms. topl criminal inve&#39;stiga-
tive &#39;1$x~iozit�y]when he shifted
the FB1*sf£ocus to terrorism in

�ayes/2, said lest month that the�
suzfge in eonvictions��sends the
message that pixbticv corrugtion
will not be to1erate¢}j.�>D&#39;espite
the rea�gnmentltne number of
agents working" on public -cor:
ruptigm hasremained constant, �

Bur�ts argued*thut,_the&#39;~lf�BI
is �uniquely quali�ed� to hen;
odie such cases, pointing to the
bureau&#39;s political » indepen-
dence, exempli�ed lay Mueller�s
10-year term.» Burrus said that.
Aiice Fisher, the»-politieallyoapi
péointegi-chief of the Justice De-
patjtmexws Criminni� Division
with whom he éonfexfs week�
ly, �also has �rm eg_g1�essive_ etu-
tude�&#39;eb6ot92pi|rTsumg public of-

end -3&0� coitvictions, Burrus
aid
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phony beéomii?1e§i=I_ it

41-r;¢a=v,:; ~ �~&#39;-&#39; &#39;~&#39;* --&#39;�&#39;~~~� 4&#39;�  "3
l ,_ Qperal1on�lRan1mai<e1;_-; Alge,
FBI�s; mead .-imiestigation -of a_
Washin on icbb " � � <

. .g§ -- .3198 n"§1.i?85t
atreedyiedite �e-handful of con&- t
vi�e{ions;�i11_cluding�=I�Iey"s-
plea� last moh§h.�Th&#39;e 1mqnny-
W8_S one reason for the resigna-
tion test year of_-Hoiise�Me}o�ri-
ty Leader »�!�oni*I!eI;ay,- R-�lesras} ~
who &#39;a!$o;!aées stat�e-izentpatgiz�
�zfeinée fcherges. �0t§:�e�r7 investi-
games-"seem to be sprouting ev-
e&#39;rywl_1ei�e. = W

But Reid»Weing;irten, zi for-~
prosecutor~ was

new is �a&#39;l13gh=p1;o§_ile�Washi1ig-&#39;
ton ci"im_iita1- defense latiiyet;
. s�§=idihe< Wbuldrbeti�at the *�ui~£-
ry of congressional cases has re�-
suited from evirlence �failing in
tlieir}  inyestigatorsf-! laps? rath-
er than a progr_ai1&#39;n§ned92FBI liunt{0&#39;rfc�r§&#39;1�r�i1ptiun. -= � 11  � �

i{i�he�.FBI-- does saginéar/to ee-
steppmg up as use of electron
re survezlkmce and has conduct
eo stmgs of state polmemns, Bu
reeu agents secret!! taped Rep
Wsiham Jefferson, D L
fore �ndmg $90 000 urine {reez
er dunng e rand last May Cell
phones� were wrretapped fer
four months m an mvesugatmn
of Rep Curt Weldon, R Pa gov
emment sources say

In Operation Termessee
Waltz, 10 Tennessee state of�
cxals, meludmg �ve current and
former iegxslators, have been
prosecuted m a scheme m winch
tndden cameras wlnrreri as FBI

ungiercover agents offered pay
oifs an return for help for a dam
my company, Burrus sand some
targeted Tennessee legaslators
were movmg .so qmehly that I
�we were actually havmg to 61
cuss how we were gomg to slow
rt down� so that bxlts axdmg the

FBI - Stevens�599
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ISSUE: FBI raid orrhis and

other legislators"o£�i;es fail �
to tarnish voters�"support.
By ZAZ HOLLANDER i-
Anchorage Dally News

WASlLI1A-=- It was good to be a Val--l�
ley Republican Tuesday night. A

Unof�cial results �at 11 p.m., about
the time Wasilla�s�, Sarah Palin de-
clared lierself governor, showed that
~~ �=n: _~�. ,,,,-|_,_-5:--=*&#39;-"-

every Mat-Su legislative inctunlient is -
headed backto Juneau: is; 1;,�
A In the Valley&#39;s most closely watchedl

legislative race, Rep. Vic Kohring eas-
ily defeated Democratic chal= e
longer Katie Hurley; the 85-year- MAI�
old former legislator thought by F 0 6
some toibe capable� of beating _ - -
the incumbent in state House District
14, a Republican stronghold that takes
in greater Wasilla. � _

Kohring drew roughly 60 percent of
- we ~_;=»~-V -~ -~ -�~- -=   -��:-

tilehyigtes. counted jyitlfallkséveh prei�
m, according to preliminary re V

e Federalagentqloolzingforpotential�
_su ly 00rrupt11I1k$ to oil�eld Se;-Vic.
:_°___ es company Veco, as well as�de- K
- U 5 veloper Marc Marlow, searched �
_ », &#39; ~a number of legislators� of�ces r
"lcluding K°h1�in8�$, in late August. Oi .
six la_wmakers searched Aug. 31, only i
Kohrmg sought re-election. Kohring i
also :v_0_rks for Marlow. � �

_
leii&#39;gér�iri§l§=ité� August aftéiithe érigiiiall
candidate stepped down for a statejobl
Hurley quickly raised �nearly $39,090;
largely inlzsrnall ;dona;tionsJrorn*more&#39;_
than 250 contributors: g _ 4 * I
� *�*Starr FBynum; preparing=*to*�drag�l
her husband out oftheir busy Wasilla.
auto repair shop to vote -Tuesday eve-3
hing, planned to vote for Kohring. She�

lllod�ifria�aiei�fl
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; §W~Sii r I/bray" ziqzvestzgfatzpnyjzotproofafanygmlt ®
1 _ Cgsr§n::g¢{{;ox:§-I- ~
 iii-M iqzaw-ihag muah abqut Hmiey, Bymim said.
; AmishedidconsigiepiheFB1inve$tiga�ex1bu£
�E s*:asn�£ swaveé;
3;  �i neéé hem! that he xa&#39;as~2gg£ual3y eenv_i<ct~
 ed,� ghe said. �Yam going to have ts pmve to
meihathe92va$g1:iii§i2£:¬§$i�eI sayi1év.&#39;as.?�

5; Eiohriizg was uaavaiiabke far cemmént ms�
�daynight _ V
5; In an é-maii, he said he piazmeé to campaign
 xmiil pelis eiosed at 8 §.m., �go tn he<1<eariy," and
iris; at} _a{m.i£oda�yta we a �thank yen� sign

zgaiemgweGlennE§igizwa$mga1ii¥éss*i:f¥}1egee;
i�Atianres,u}Ls. "

Qniygzaeiegisiativeracgexvasevengayginaliy
lielsse, Fi:3t~ierm izic§:;;ben£~&iark :92�e12rn&#39;zm3>_aéi-
xgindependenxtciaallerzger Myr1�B<m_e-�" Them?-
;§s<>g1xvi_th 58pé_r&#39;cent_e{.ihe voté in House Disirict

18,;.3x*§1i¢¥i1�énges frag�: Mt =h}é;aKenzié;in Pe-
&#39;t�e:$;vi§§g. $1}§;ingpa¢p§�§§s3.veié&#39;éc¢uir�§§d far in
unp{§�;§§ait§§l§aIiS. &#39; i   .;
� Neaxixaggafargne;�~x=g<;ed§v§rkgri£§:;;i§igLaI:e,

waxxhis�xsiierigésa§pe!§£{cainéwb§zg§g§in2894
wfzen he <ief_ea_t§{i_ iierrqer Egg. .2§§v¢§iy i�iasek
angi Tho1ngsgri.=B;;{. _ihis- season, §h�e<;§nmini~
heat xéeatixered éha�eages from citizen activist
&#39;fhampsen~w§z<>spen£theieg*2sia£ivesessienin- ~

Juneau serving as a self-agzpointed wateh2ieg&#39;-~
thathe hadbeeqmeaaoi! in:i_usi_:y;zu;>peL

I__:zfqihefA rzice$,&#39;S§n.92¬iiar3ie §iug�ginfsJV§*{an in
eééy viéiary  }92_5�_£l� ind&pendent92 ehaiienger �Jay
Crossi;1si;~.&#39;t:>�Se:;a£e ��isirict E, which runs from
Cani§vLe¥l~£i>�:§�rrc3iwaek£ _ _ �

Bjif;g§nSW;§5j3;1p6ii1¥8�§I128i� byGov.Fmnk
E*~iu;&#39;§;e,avs§~:kt;>;@§i_1!vt}1e seat héiziizy {owner Sen.
Sm Ogazmm fesigned�mss, a p0§iiicalnew=

4

camer, said he had déééed  mm over {mam
tion with the previous L�egis1ati1re�s92failz1re�te
gass-g �scgi piamie criiicizeé Repuhiican Pan 5
iytié§£cX&#39;ec<>. 1 _

Hzggins, a ré�red&#39;13.S,:Afn1y-vpoiangl,said he
:&#39;g£z§;a§6 $3,8§}%}�§n,Yeca egntribn�ens 3 few days 1
éiférihei:g$es£igéiie:il*:aii1é.ialigh§. � §

ix; Hazise District 16, which strétches fromj
Chugiaiais Ewe outskirts e¬Pa§mer, Rep.�Biii Sia1- 1
we Meaieq Patricia Chasm�, his Demoeraiic;
opperient,on§1iswaytoathirdtenn. H 3
_.> Rep:CariGatiéaiséeasiiybe§ti}e1mjat&"m1i
Wardman for his�t}1ir i_vt2r:z1j swing Reuse Dis» 1

mar. I V. 1

a?;@@@@g§;¢;;§;¢@;¢§;;;g§�a;,;;é¢a¢samDWM�j

l

i

srgcz 13, which includes Hatcher Pass and ~Pal-

eet§cea§a�»a§sndé@rI¢»g;§:!§é§3$2928?:�iiQ  _
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_  Federal§agi;|it$;arrest�Anderson.. 1 1. . t;".&#39; A�!p: �.1-

. » Dally�News�s&#39;taff  * A >
&#39; 4 Federal authbritieserreéted state&#39;Rep.~Tom

l , g:hrfupti5n�»chérge§;the FBI said.*Anderé&#39;on-i
it » was still in�custody at the Anchbragedall mi�
i &#39; Thursday_ night. t . .7» � , _

EBI spokesman Eric Gqngale�aid f�rtlief
l details would be� available frgim the Depgrtl

meht of Justice toiiayst � » »

zGd�zalezwou|_d $3? ohlythat thereiiva§"�al
fedefal lvarfant fdi the� arreétlfin *conn"ections

lAndefson;wh&#39;o wés&#39;plé�cted tii the stétéi
ll

� . 1 1&#39; &#39;
.t , _ .1�: ___ _ A

And_er£son�on Thuisdéfé�ernod� aa&#39;"�pu;s1;g;; �

with a public comibtion bmbé�r *7 L " kw�

House.four�!fea_rs&#39;ag�o tp"fepi¢&#39;sent lllllilddhnve ~
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i i LOBBYIST: Apology�
» to cityleaders by Bill

EBobriok is oalled aslink
to tl1eA1&#39;1demon sgandql.

L By KYLE I-ILOPKINS. �
 and |.|s_A DEMER
Q Anehorago Qgally News �

~B�l�Bobricl~:, thelobhyist who
set up, a company, that feder:

92 al prosecxitors say;.was&#39; used to
.funnel bribes to mdiqtedisigie
�Bee-T<>m A1?dem<>�,i¢a�@s&#39;LM§Y&#39;=
or» Mark Begieh and several

~ members of~the Assembly ovei&#39;
the weekend. ~

message; Pin sorry �
�He wanted toepologize for

the mistake he�s made and he
knows he needs to�deal with it,�
Begich said Monday. L
~ The �gnayor,, who ponsiders

�Bdbriclc a friend and served as
best man iatiBobrick�§, L998 wed-&#39;
ding, said *tha_t he wps disap~&#39;
pointed in the lofigtimelobbyé
ist anii that Bobrick should work
with the�FBI.
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BOB?RilC-ii: Mayor Begich says highly active city Zobbyist made big mistake
Gwttiitnedfnomoi-i

�Ifhehas to serve time, then thads theway life
goes," Begieh said

For years, Biii Bohnei; has been one oi the
eitjfs top iohizyisis - hired hy iocai oomnanies so
serve iheir interests before the local government
- and a tixtoxe at Assembly meetings. He also
his the description nian unnamed aoeonspieator
in ihe in-iieineni ihsi sent anderson iojaii for a
nightiasiweele

When Bobriek left an apologetic message on
hseeanhiyinan Den Coiieyh cell phone, Coffey
said it ooniirmed on him that Boinich is indeed
the some person accused oiaeeeniing hzioe mos»
ey from aseeret FBI source and iunneling cash to
Andeison.

�iiesaidhes*assori&#39;ytl1ati:e�ddoneo:hethe�d
done, and he said he was eozry ihai he&#39;d hurt his
connminiiyf� Coffey said.

Bohriek hnsrii been charged wiih any crime
He did not iohnn phone messages Monday.

Seserainzemhers oithe Assembly iniewiewed
hlonday - inclnding iwo Bohriek didxii talk io,
Ken Shout and Paul i3auer- said they hadn&#39;t per-
soaelly seen Botniok hreas any elhtos roles dor-
ing his {sentient deedings with  gooarnzneni.
Sons; had a lot oi good things in soy about Bo-brie i

Fliiagenis erresiedlimiersos on�l�innsdny af-
iemoon on eosssireeygmoaeysianndeaing, hriheaje
and other charges.

ile pleaded not guilty Friday, W85 released
horn jail, and made a brief appearance in feds
erel eooni Monday aiteinoon for a siaios hear-
ing on who vi-iii represent  anchorage isn&#39;-
yer .ieihey Fetdrnan, who has been appearing in
court for Andeison, said he nnni he able in han-
die the ease heeaose of �hack-{cheek trials� in
othee eases in hiaseh and horii. He and is sen
resenting BPin ihe oompiex, ongoing iederai in-
iéestigation into pipeline corrosion on the North
ope.
hnde1son&#39;sn~iat is ientaiiodyaet in  Feh

12.
Also, Anderson has decided not to take a
planned vacation to Mexico because oihisnsed to
hndnlaoserand siari hisisgot defense heldman
said aiter ihe hearing. hiegiairaio dodge John I}.
Roberts earlier had given Aodezson pennission
to go.

�the is-page indiehneni agaiosi Anderson
dnesnhnatne the iohhyisihas neoased his-�onldng
wiih, has does descrioe that person as someone
who set up a shell companycailed l�aciiiol?obltsh-
ingoo o1}aroimdAng.2,2¬}ll&

According lo eiata {Zommeree hepodnieni ie»
cords, Bohneis is listed as the enner oi Paci�c
Pahlishing on a now-expired business license is-
sued Aug. 2, 21164. In a September interview for a
 shoot Anderson and his eoosuhhn; ineoine
oniside of the Legisiahne, Bohrieh iaid ihe Daihe
liens he hadoreaiedihe company.

The indictment also describes the anonymous
iohhsist as someone who had a consulting eon-
tzaei aiih on ashamed eoneeiions eomoany ihat
hndenson is accused oi heloing in exohange for
money. �
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18166: Foe ondaiesorto noses §oaiseit.otiel<on
sonnadn.conv�ataskanolttics

neiidne; to open a iaeiiity for jnsenhe offenders
in Anchorage and also to build a privateprison in
the stale. -_ "92vi1v,>� ow-

Federat gnnseoniors have emphasized that ihe
eorneeiions eonnanay was not implicated in the

ease.
Assembly menibexs said Boiniek didni get
soaeitic in his apologies. He didnh talk shontsnn
daegnn, on what esaetty he did or dials�! do, they
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�He nciaoity said �Pie done someiiihzgnsnong
and Fm going in have to pay for it," Jenningssaid � �

Assemhiyman Paul Bauer -who said Bobriek
eaanonignezi against him when he ran for ohice --
said he ihintss Bohiicids poieniiot iies to ihe he
deison ease raise questions shoot his tohhying
workbeiore the city.

Begieh said Bohnieh made a hig misiake, hot
that �iron: stl indications, {herds noilniog-con»
neoiedto the city in anegaiive nan�

Bohriek was executive dixeoior of the Alaska
Demoeiniic Party in the 1989s. He later became
e negishered iohhyisi in Anchorage and has said
in zeoresented only eiienis who had sin� hash
ness.

Bohrick is cuiaenily registered as lobbyist for

. . �yku &#39; g
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; Anderson
&#39; and attorney
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naihihnngh

 iheiederai
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i tdondey.F8l
l agents arrested
g Anderson

he &#39;  1 aftenioon on
A 9* 3.

�s  1� conspiracy,
;; money

< § laundering
- it initsenano

� oihercharges.
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55 noiaoih�;
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; take a planned
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ii need to �nd
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Man.
Long before hndersons arrest, Bohrioh had

been twine people he Wanted to move away from
his lobhyingbusiness.

Goff-as said that heal been nlanning to roeei
�aiih lioinieh and the ods&#39;e:iisin§nnhiie retaiions
�rm Lottsieldl Smith last Tuesday -- until Ooh
fey had a heart attack and was hospitalized. Coi-
fey said he tater learned that meeting was to tails
shone Boise-icids iohhying clients tranéersing io

iheoihereomneoy.
Coffey said Bohriek visited him in the hospital
and talked aboutget�oigoatoiiohhyingiorhealih
reasons.

Curtis Smith, a narhiei st Lotisfeidt Smith,
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1| From small potatoes to big oneé, - �
; Iet~�s hope for new ethics legislation

.¢ . � I
Rep. Tom �Small �Potatoes� Anderson shpiild

0 be taking a lesson friqm Sen. �Ben �300 Clain$�*g
Stevens on how to shoot fog the real big bread;
Stevens received $775,000 for �ve yeags of consult�:i" ing, and *Ala&#39;ska&#39;Public Of�cels Conn�ission hit himj

At wi�ionly a $300 �ne for not disclosing his two-year]� ;*� _chairmanshlp on&#39;the&#39;Alasl<a�F�islie�ries Marketing�
0 Board.  ~ *

I sincerely hope the new alliance in Juneau gets
some ethies refonn legislation happening wheni;
they get together in January. We the voting public;

I would like �to b&#39;e infozjmed abolit how ogir publicj
i 1 officials are making this vast amount of money
� conéultants. And while they�re at it, would they.
jy give APOC some teeth boo? _
j -�B MacMi1lan~

i:._l.<lie2i92=eAl;;t @e_z0~@W92°?e;f.."*f.�*�»">��

O

 Indicate pag�» Ham�? °f
mwspapgr, city and stale.!

ANCHORAGE DAILY NEWS

Dam; 12/19/2005
Edition: TUESDAY

"me; FROM SMALL POTATOES TO BIG

ONES, LETS HOPE FOR NEW

ETHICS LEGISLATION F�?

Clas :ilicalion: l9�4A-AN-13620-M /50$
Submining Office: Anchorag�

indexing:

FBI � Stevens-609

Character: .



FD-350  R�={;5=8*81&#39;! Q
"5:

"T _T 7 � ,7

E

*1
92
YI

�I
I�
J

i
»

92

{Z

 Indicate page, name of B4
ngwgpapcf, city and siatc.!

ANCHORAGE DAILY NEWS

M<=w1¢li2Pi">= in$P=w¢B=&#39;°�> * * 7* Dam, 12/19/zoos

Character:

Edition: TUESDAY

me; ANDERSON mes STOCKLER
TO HANDLE ms nmzwse

9&#39; ~ OClassi�catjon: 194A-AN-13620-M 3 q
submining Oi�cc: Anchorage

� Indexing:

1

_ �~22. i"��I92 � IIIII &#39;_&#39;F~�" �""&#39; &#39; ""L" *-
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�e ha�id�e his de�ense
lSCHE§ULINGE:Je�IE@§1�q&#39;p1 �L; ,   fédqrel weénpqs chargestoo busy toiakéilyp �
By uén seamen Q? � � �é
Anchorage Dally Neygs � , ,

.Staie_ Rep; Tom"Anders;n,-�fz§ci11&#39;§ seve�
feiiergl félqny clia1_�ges in&#39;c1{1dizgg allegation;
,of extoxjtiqn, money-laundering am}-bribery,92.
i_s rep}a"cing one high=pr0�1e defense lawyerwit}i&#39;anot_her. &#39; ~ * �_

Anébgrage ~attome$r .and;restapu&#39;iate131_~
Pa_ul Stock1e1;e�nterédAan ajapearagrice in_t§1e
¢ase.p&#39;n�;Friday, and the amjangemént wa_s
C0§1�I&#39;mQd at;ai:b_:fief_ federal coufthéarixlg
l�l��dayi   . . N
~ ,Hé is ¬1&#39;forme:�1sféte pfoseéutor whb Vvas
afkey �ért of Lhéa team �that §_1iccessfulIjrx_ié-

ffendeq Rbb_ Kane and Secu_rity,Aviétidn on

, »earl:er�th1s yeagz, He� usu-
»  M _ _ J a_lly h:31n§il_es»con_1plicated
»   H * c1v1llit1gat1on,he.said._

= 5; Agderson originalvlyl/�
 a é f }3adh0ped_t0 be;&#39;ep1je_sent

ed by anqgher promnyent _  &#39; 1A1_1cho;&#39;age :;1ttorn&#39;ey,&#39; Je�-"� �� ; ~ i��� Feldnian. But Feldman is
st°Ek&#39;e" i*epré&#39;senting BP� in1an�in&#39;-

L ye§tigati6;1 into pipelhje
§:Qrrosjgn gngi has tyiels in_ c§viI?_éa§es� com-
mg up next year. He égi_uldn�t handle this as�
welI,�he earlier told the _i_udge_: I _ _

Andéreon was@indic§e&#39;d~Dec. 6. He is�so
lfaxj the only pérspn to _fa"c�e charges, in én 9n=
gqmg FBI� probe irjto é11[egation_s pf c7orr,up-,
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QNQERSQN: T rial
Cozx�qgled�om �B-1

tion invniving Aieska�egisletors.
Anderson�, whose term in office endsin mid-

January; is accused of working wiih a iobiiyist to
set up a sham company. Payments were funneled
thrzgugh that sheii, Paci�c Publishing, to Ander-i
son in exchange for helping a private corrections
company with effogis to build a private prison in
Aiaska and operate an adolescent treatmeptreene
fer in Ancimrage, according to me charges. .

Those efforts iaiied. The corxections compla-
ng which was unnamed in the indictment but ap-
pears to be Corneii Companies, was ireportedly
unaware of the scheme, which was set up through
an umiercover informant.

Arxdersoxfs triai is schexiuled in begin Feb. 12.
Whether that date wiii stink is unciean�Anderson

wants to go to iriai, but Stoékier said Momiay he
has just gotten the case and hasn&#39;t seen the gov-
ermnentfs evidence yet. _

He spoke by cell phone from .Houston,�fi�exas,
where he was representing an Alaska contractor
in mediation cf eimuitimiiiion-dolietr lawsuit.

f�! need to get home ¬his week and read what
the government has,� Stockier said

I Baily News reporter Lisa Demer sari be reached at
aidemer@a<in.oom and 2514380.

Ii
k
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_ V» U � _ _ l d x� :alt! Anderson may needy; gel ride n C mg

* 9 Perhaps Gov: Sarah Palin shoqld»wait to sell
�former G092 ..15�ranl<1Vlu1�k0wsl_§i�S prisoner transport

� &#39;jet_ until we.kz_1ow whetnerfaep. Tpm Anderson
needsarida . &#39; � "  ._ __

< , {&#39;5-iDavidMillé1&#39;

» : l�vmm-»1;z20+<»>&lsl ° if I�����"
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special agy to éirjexxdito aI1of.our read-
?~ ers our vgami wishes for a wonderful
Ghrisizxneis ar1�d»o92u92_zudst"&#39;é;inoe:~e hopes
that your_Ne_w� be ��edyvith

» goodhegith, happgness ami prospenty.
_ We remamkgrate�xl to each of you

who has made&#39;>~&#39;I�li�e
Voice of »&#39;I�h&#39;e:-&#39;.I�i:x1e§

pa;&#39;t�,oi�§3oi1r"regu}az§
xiewsgapein reading

F routine, and we ore
epleasegd  always to
e2:pz_*ew§m* thanks to
the inongami women
oi ilt�f» =A¥1§1.?§2{:§ge
Daily -1�§ew§ who
make it possible for
this ciaiiy editorial

�y�, 92&#39;7V &#39;./aw?
 92 who$1�? _"~<  "*
<2�  .5�"� ~_{.y.___-.1; .4,� »&#39;-�;=~§;{�,�;§.¢-?3� �¥.@:*%

i 1�,  ~ i
$:92:~&#39;- 1ks ,, é__.92.92,_

�vi . &#39; 7 <1
o ~z:;we&#39;.:.== ~.

£141� �-~92~&#39;-: :��;e�~. . 1:. ~ > ,~&#39; --,5"�S 1* *2» &#39; 92 �.17
Alleniiége wwnoaue; - - ~ ~92»- ~ ~  ~-»- ~ -

A It has been 14 112 years the old

3 F By.B{l3L J. ALLEN 1 erixjxcljgand eniiven the� publics
Once again?�-1 am priviieged on this �

5

~AnbIiofagel&#39;_I�i1&#39;§l&#39;es~ oeéeéé publication�
Y¢¢i*§~v°i¢ér#e?iq¥1S;<=rva�veA¥i@Ys&#39; vfisr

 e&#39;*-  _  �Y
 the  of» what
zj£<>¬v  Ala.-s}s§;&#39;a�s 1a.vgest"new&#39;s�paper.

�W9 believe moot iéédéle ¢é�$i<i§.1�
a  jo�nm�s�c tweet, _so§ne{;i1i:ig:t}1at
-e ;£1ael1es�éf�antago-
gism  oomgxeting fcmces �;- has

*4
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g eg�aziding of the hezuiiinéas of the
y. 1 �

Ixmgofzie respect this has  a di�ie
cult yezli� for me, personally, as the re-
sult: o�i federal investigation involyfigzg
politicoi campaign contrihu};ion"s~ to
mezgibérs of the Alaska Leg"§s}atv.u§e:,
 those issues will be resolved;
in £ez§lew92year. _ 1  .~,-�S
A As;most of you know, I amfnoi; Qniy

the pixhtisher ofThe Voioe of the &#39;l�ixr_1e§¢.
butjoleo am chairman of VEQO .{_3ogrp.,J
one; of Alaska&#39;s largest and most» ego,
cess�ilo engineering, construction goo
p§0j@<§§3 txiogxagement eompaniw,
*1 We exh�pIoy§§:�hous_ax1§is of wonsierfui
9.11d�¢a1@;¢ed"r�éz1;92£�d.  Alaska:
ahd iri rri2m&#39;y places the world ofver.:As".&&#39;
corporation, we have donated millionszof;
do1tars<to.vs§o1ihy_Acho:itah1e;gg§�se§, arid?
individuoliyour people in-every part of
v.u§l>u§i.�¢§.S  Mae
siveré to lzwéreié of agewiee and a<*=*ivi-L
tie§ that_he1p�i1ia1§3e*AncI101�¬ig�e aizd Am
ka&#39;at5éii;e11i3iaqe toliver - ~ &#39;

We wiil o2ntixiue&#39;tQ&#39;¬io&#39;so&#39;i§i{thé
ihétié;  ¢5:�31�»�§<%-�W? %§§Q�1°°k for-
w92ra,zFditg:i&#39;_oo;;ti1_1�11ii1g_o1;&#39;1� oppfgnignent to
 who look t<&#39;;i_:s  aedi�.
&#39;fér§�t vi<i%&#39;1>Qiii*2�<>&#39;=1.�¢,?i92&=.;is§i1@.$ of the
Qasa � L

"l�£1I¢1"§ <=@i�¬air4>c>:~�i*%5b@Es1b Stooge
<;@in;;¢;12;1g<:z>;m on�-�thé9228Q?&#39;~"agen-�� a; &#39;

&#39; Guy. Sargh Palin hasnbroughtto
Juneau a newonergy and her enthusi-

 ww that  &#39;%�v."l*.i� {>6
-aiiear! ot»�.x1i�Ls;$éed.i~We&#39; wish� her? woo

�,.Hé.z;s2~1§§@s  fir ail
,with,&#39;§ome

of liéi sfr§f@£<iip;: i.==»�d;nb_1i<ziés  time
goes .co,;ha£<$<ze
�£55 *i11?i�11?*=9§§�5@ ""  33}.i§i�l1§>:>é
1=hs_1;:,<;»:1&#39;1¢. W12 ttieé ow!

<si9Ig%e;1.t  Q???» , . ,
»B.u.@~A1eska.i.$.. mi; élk 1>1>s>.192i§"»�:=<.>1.ii2i�.=§.s22;

vv��wl i@ad¢xs.1MQ§tis&#39;,..it;is;e§>9.¢§..P<?@:
=p18$.�;¢: ordinary, _foIks, who &#39;_8IQ,¢h¬I�§§&#39;;b_8-

~pause=they-love.the;beauty :a,nd*th&:opE
  ah�llnd
. . Peopleflikeyou andfpe0pie%1i1;e.mé;
-.We�re  _»�
  Andoix behalf 6£ �1os&#39;e,;who eac}_1�&a$?

-»b";jing?to� �yin:-&#39;I�I1"e1I»92_é&#39;oice�=of~�I�he",I�i1_11es;rI
�je__x_tfe1id� the waaméeo of wisheS"fo�i:Y a�
eaioncierfxzl Christmas. May your day be
-�lied with am and joy. And may the
Néw Year bring ful�llment of your

8&8 Qifkieh egaoéioasa§;�¢a�va§a§is¢
Tin&#39;ié&#39;s*ao;i en;;gi;;§gn"�o§vecq�qé§;>}1;�§
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Associate e_<$i_to:&#39;: $133 SIR¬;Y&#39;K2, 254l8i_i}792g� P.O. BoxaQ0840,}§ogf;or_ag§;AKi §&5{�&#39;5:FA>& 9??-;f§4¢§_134;

�  ~ &#39;~ . -.e#mail:Anah�mes@aIasXa.:ve3 it , o W N. 92 ».A_1.;
1, _ F , _.-. -. t

"&#39;.-W  "  _: J. 2&#39; .

* L , The A116.11.0..I�a8@ Tnnes 4,  � � " L
�ne Voice o�he �mes �Hoes 1&#39;10! repiééem the M ¥
viewsbf the Anchorage Oaéiy News. it Lé pnoiistiedg
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Delay sought in legislator�s bribery trial
ANDERSON: Defense says it needs-ti�1eto review 20 CD5 of FBI data.
By LISA DEMER
Anchorage Daily News

Publishedzglanuary 9, 21107
Last Modi�ed: January 9, 2007 at 10:34 AM

Indicted state legislator Tom Anderson wants to delayathe start of his trial so his lawyer can
better prepare.

In a court motion �led Friday, Anderson&#39;s attorney, Paul Stockler,

wrote that he is still working his way through 20 discs*"which_ contain

hours of audio and video recordings involving the defendant taken

over an extended period of time."

Story tools

E~mail a friend

Print

Digg this

Seed Newsvlne _.
Send �nk we Am The trialis now scheduled for Feb. 3.2, and Stockler said he wants to

delay it until April 23.
Fontsize:A Q A i A

The three-page motion providesthe first mention of video recordings
in the FBI corruption investigation of Anderson androther legislators. Anderson was indicted by a
federal grand jun; in December on seven felony counts including moneylaundering, extortion
and bribery.

The indictment contains a number of references to recorded conversations between Anderson�
and two others: alocal~go__92/ernment lobbyist for a private corrections company and a _confi_den_tial
source who had worked for the same company. _Trie,indictrnent doesn&#39;t specify whether any of
the recordings were on video.

The indictment describes e conspiracylthat began in iuly 2804 in which the lobbyist set up a shell
company that existed to launder money to Anderson. The FBI gave rnoney to the informant, who
passed it on to Anderson and the lobbyist in exchange for Anderson pushing the interests of the

corrections company. Anderson received less than $13,000, according to the indictment.

Anderson has pleaded not guilty to all the charges.

No one else has&#39;been__ charged in the multi-pronged investigation into corruption involving Alaska
legislators, and iederai officials will say only that the probe continues.

ifiederal agents executed search warrants in August for numerous sites around A_las_l_<a, including
the ofrices of six legislators. According to two of the warrants, the FBI was seeking information
on Veco, the oi! services and construction company, including �anything of value� provided by
Veco and two top executives to any public official. The FBI also has issued subpoenas to v
commercial �shing interests, including somebased in Seattle, for records related to retiring F31
Senate President Ben Stevens, son of U.S._ Sen. Ted Stevens. Ben Stevens has been paid to work
as a fishing industry consultant.

Stoclclensald has listening to or watching the Anderson. recordings himself becauseiitfs important

to hear the $peal<er�s tone. The government didn&#39;t provide a transcript and every hour of a -

recording takes two to eight hours �to decipher exactly what was said,� Stocklefs motion said.

He wouldn�t describe the recordings or what is depicted on the videos.

- Stevens~614

Pagei of�;

�/l�92 * 3 YER

I q M. WM./so za-ozw
rtlp&#39;:f/*n?92}vw.adnconifneivs/poiitics/fbifsiorj/£54953 6{>-8443334o.htrril 7! 10/2007



is

~

s.--~  ~  >,»�.,�»- - ~_ s~ - 92 ,. ~ - .. » &#39;. &#39;- 4 ~ ~ - !92&#39; - >&#39; >, r-.@* �-4  , ., . I. >> ;¢i;1é?;gn&#39;§§A1aska go1§tic_alsécn�_n1�pt_ii>11,:laysought in legislatorfs-bribery tr�al __ - Page 2&#39; of 2�av �rib �  � J  

had e_§tim&#39;ated a week, his mat§on"said.

Assistantfederaisprosecuidr ifoe�ottini didrft return a ca¥! onjéonday but ear�er-said the _
governfnéns didnff: o;3p_o&#39;se delaying the tria§ t§:o_i§gh.wanted an ear�efdate in Apri} than S_1_;oii§<¥er.

Anderson was steered tok�e stater�ouse in 2802 fromfiast Anchorage but ms: yearssdelcided not
to run again. He remains in pf�ee unjzii Jan; 16�sg hen new bsgismtors are swomin. He is married
to Sen.�eie::t Les§i.McGuire, who served three terms as a&#39;s!;ate represéntative. 92_

Ancgerson worked as a consuitant when �e 92*gas_a�!egis¥ator,Aand one or his biggesi clients was
Vecq. After {asst year&#39;s regularjegisiative session, he registered as 3-municipa! lobbyist in
Anchorage. He hasn�t registered for 200?.1 xv-92

Andersdn alsq was hired last year as exsqutive director of the new� Midtown Improvement
District. But after Anderson was indicted; the organization&#39;s board and Anderson agreed he
should stepdown; said Tom McGrath, interim board chairman a"nd_ owner of electronic? parts store �
Frigid North.

s
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Anderson�s.t�rial~ rescheduljedy for April� 9; lawyer� &#39;

is �reviewing tapes� _
Published: Jenuary 11, 2907 _
Last Modi�ed: January ilk 2007 at 02:33 AM

ANCHORAGE �-< The trial of indicted state legislatorfom Anderson on bribery, money laundering
and extortion charges has been rescheduled for April 9.» � -

V »- U._S. District Judge John Sedwick this w_é_e_l< set the neyv date so that k
st�? t°°&#39;S Anderson&#39;s�defenseattorney has92ti_me to prepare for-the t_rial.&#39;D_efense
5-0331� 3 "lend . lawyer Paul Stbckler,saidLhesklistening to ancfwatching 20 di;scé_ ,

l Print &#39;
mgé this containing many hours of audio and video,-involving Anderson�.
Seed Newsvine . . , , . .
éénd �ink wa Am - ,�Stocl<ler, wanted the trial to be pushed packyto later in April because�

Font sizé _ Ail A I -A he has a state court case set for trialat theK*start.of thatnwonth. Butt A
&#39; � � 1 Sedwick wrote in hisorder that he wasn&#39;t ayailable then. If t_here&#39;s a

K con�ict as Anderson&#39;s*new trialdate nears, he cén*ésk_,_to delay his
triaffurther, the judge said. I

~�~ Anchorage DvaiIy,Nei/vs Z _
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FBI raids help set agenda in Juneau
LEGISLATURE: Ethics, pipeline, education are top issues this session.
By SABRA AYERS
Anchorage Daily News

Published: January 14, 2007
Last Modified: January 1-4,, 280? at 04:04 AM 1

ZUNEAU -~ An un�nished gas plpeiine deahrising neaitli care and education costs, and a

bipartisan caii for revising the iegisiative ethics iaws -- Alaska&#39;s lawmakers return to the capital

this week to begin tackiing these and other issues in a founmonth session -that starts Tuesday.
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Click to enlarge

The session gets under way after a year of political change in which
Alaska saw the election of its �rst female governor and Democrats

gained powerful Senate committee seats alter being in the minority
since 1984.

A poiitlcai scandal, which erupted in August when the FBI raided six

iawmakers� offices in an investigation into alleged government graft,
has brought curbing corruption to the ioreiront of both voters� and

iegisiators� minds.

How much the shadow of the FBI raids wili hover over this year&#39;s

legislative session remains to be seen, lawmakers said. Rumors of

more indictments to comeare swirling around thecapital after the

December indictment of one lawmaker, Tom Anderson, a Republican

representative from Anchorage whoseterm in office ends Tuesday.
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Fcntsize:A§A§A
�"i�he bi3i�Zk&#39;C§0ti{Ii is deiiniteiy going to be difficult for some people,�

said Sen. Kim Elton, a Democrat from Juneau. �The most distressing

part is now it has become easy for people to assume everything we do

is tainted."

The scandal hasiplaced ethics reform at thetop of theiist in bothsrchambers of the government.

Legislators from both sides of the aisle have �led ethics-reform bills.

The governor�s office has said it will alsosubmit a proposal.

�People understand. what the concerns are, but the best solution has yet to be hammered out,�

said Sen. Gene Therriauit, a Repubiican from North Poie and the Senate minority leader.

Lawmakers begin the session at a time when the state is �ush with cash, thanks to high oii prices

and a new oil tax. That&#39;s good news for those pushing for spending in education and bee�ng up _ y
the under-funded state pension system. FBI Stevens 617

But Gov. Sarah Palin has asked for spending restraint, and additions to state savings accounts,
saying being prudent is the best way for Alaska to safeguard for the future. Palin has asked her
Cabinet members to trim her proposed $3.2 billion budget for.state_operations by_$150 million.

"it&#39;s going to be tough, there&#39;s no doubt about it,� said incoming Senate Wesident Lyda Green, a
Repuhiican from Wasiiia. Green is heading a 15-member bipartisan coaiition, a setup that wiii see

Repubiicans on both sides of the aisle. Liw
n&#39;92 I 5i &#39;
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Securing a gas pipeiine deal is expected to become a main focus in both the governor&#39;s office and

with lawmakers, but it�s unclear how much progress will happen. The Polio administration is
working on a bill it promises will �jump start� a deal on state tax terms if a developer takes on

the pipeline. Palin has said she wants to "bring transparency to a competitive process� when

negotiating contract proposals.

Lawmakerssaid they hope to be kept in the loop on the governor&#39;s progress, but agree that her
administration will need time to thoroughly �gure out the best deal for Aiaska.

"No one is expecting her to have something ready on Jan. 16," said Rep. Ralph Samuels, a
Republican from Anchorage. "But after six weeks, I&#39;m sure the pressure will start to build and

we&#39;ll be looking for some indication as to the direction the governor is moving." -

Several crime fighting bills have also been �led this year. Requiring schools to report chronic

truants would help communities keep at�risk children in school and out of gangs, according to a

bill proposed by Sen. Con Bunde, R-Anchorage.

Another bill, sponsored by Rep. Kevin Meyer, an Anchorage Republican, would reéuire ignition
interlocks systems, which prevent a car from starting if a driver fails a breathaiyzer test for

alcohol, for all repeat offenders convicted of driving under the in�uence.

Daily News reporter Sabra Ayers can be reached at seyers@acln.com or 90?-586-1531.

i<in.crS�rig&#39;l legislature: FBI raids help s�genda in Juneau � Q Page 2 of 2
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The divine appendage Alaska Ear
Published: 3anuary 28, 280? Alaska Ear
Last Modified: January 28, 260? at 02:41 AM Naska Ear

wxu. woes son. some . . . The Alaska Budget Report, an "W3 Ea�
Alaska Ear

insider subscription newsletter about legislative doings, says

former lawmakers and Cabinet members who applied �»

unsuccessfully -- for Cabinet posts in the Palin administration

include former Kenai Peninsula state Sen. 3ol1n Torgerson, gliggka politics
former Anchorage state Sen ./Lt. Gov. Loren Leman, former AG �L  Repo�s from Ancho,age_ Juneau
Dave Marquez, former state Sen. Jerry Ward, former ,5" £3 and everywhere there�s someone
Murkowski Administration Commissioner Scott Nordstrand, g_  wilh_an opinion about Alaska
former Murkowski DOT Commissioner Mike Barton, former A ,_ A� p°M&#39;°$&#39;
Knowles DOT Commissioner Joe Perkins, former Kenai House
member Gary Davis, former state Sen. Dave Donley and COLUMN

- _ - - - - Alaska Ear
former Muri<owsi<i Administration Commissioner,/North Pole � The dime ammndage  �shes the59"" Mike Mme"-  snoop on political hijinks in Alaska.

Win some, lose some, darlings.

Slog, column

Story tools

:j��-ii� i� "ml sen ezosxss sesame rt? . . .
�g�; W5 Ear hears some longtime Anchorage Slog, column
seed Newsvine CHARR members are ahandoning BL�; _
Sam Mk we Am ship, fed op with its "new litieral Alaska imllflss
U slant.� As the story goes, Blues �;=  Re9°��~� �*&#39;°�� A-�°�°�598&#39; �3"�e3�
*�*"*�*=~�==** l A * A Central Olisliier nan Dahl, cnilkoot ii §s fj§§§,§f0�§1§§§f§,�§§§§i§§§;e��*

Charlie&#39;s owner Mike Gordon, and  politics.
Crossroads Lounge owner Don Skewis are all voluntarily "&#39;*"� &#39;
ditching their long-held seats. The powerful trio is apparently COLUMN
irked by CHARR�s recent blessing of State Rep. Harry A|a5p<a Ear

Crawford&#39;s driver&#39;s license violation coding bill, which i The divine aimendage dishes lhe
essentially would ban alcohol sales to people with DUI �,_ &#39; " r s°°°p D" pomcat hwnks &#39;" Aiasm

, .7
convictions. &#39; _.¢

MUM&#39;S THE WORD . . . Juneau Eaiwigs report Gov. Sarah&#39;s

office has banned the various departments from taking positions on bills. Commissionersland

their underiings can present neutral info to legislators, at public hearings and the like, but no
opinions allowed. Word is, all administration positions will come straight from the governor&#39;s
office.

Other governors have tried this, d�Ears. Control, you know. Speak with one voice. its {I31 - §{;eyey;5-51g
understandable, but it never works. There&#39;s just too much stuff, anti the Gov�s office gets

overwhelmed.

SHHHH . . . In an intenriew__with Channel 2 about the appointment of Keri Brady as Anchorage
D.A., deputy attorney general Mary Anne Henry mentioned low morale in the D.A.�s office, "

attributing it to a pattern of harassment and discrimination against women prosecutors under the

previous administration.

It took about a week, but AG Tails Coloerg issued a statement publicly chicling his top criminal

assistant: "The departments policy is not to comment on personnel matters," the statement

&#39; 1�l�{fl*F92"N&#39;~ l3ln&O~ fY92~3l5&#39;

ittp://www.adn.com/news/politics/alaslta__oar/story/8597089;i~8489&#39;907c.htm1 &#39;7/13f2007
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Legislative pay hardly meager, numbers show -
Mostly hidden supplements help many lawmakers earn a decent annual income
Juneau Empire  AK!
February 11, 2007
Author.� PAT FORGEY
JUNEAU EMPIRE

Estimated printed pages: 4

Alaska legislators like to tall: about their low salaries in e �citi2en�* Legislature. Actually, thousands of dollars
of mostly hidden compensation add up to higher incomes than many of their constituents enioy.

Arid since legislators have great �exibility in choosing whether to earn supplemental income, you could say
they are as professional as they want to be.

Legislators typically claim to make about $24,000 a year. That is indeed the base salary. ~

However, a Juneau Empire analysis of public data shows the average legislator last year actually earned
nearly $75,000, more than triple that.

The highest paid legislator earned $88,000 from the stale last year,

"Our system of compensation has been a oil of a farce as long as We been here.� said Sen. Con Sunde, R-
Anchorage. who has sewed in the Legislature since 1992.

when legislators say publicly how much they make, lhey usually claim $24,000. That&#39;s what House Speaker
John Harris, R-Valdez, said in a recent Empire opinion piece. �

The reality: Harris last year made $83,353 as a slate legislator,� according to Empire calculations.

It&#39;s still not much, he said, and last year&#39;s numerous special sessions made the �gure unusually high, Harris
said.

"ll still didn�t make up tor the income l lost by not being able to work all summer," he said.

Powerful Sen. John Cowdeiy, R-Anchorage, chairs both the Sonatas Rules Committee and the Legislative
Council. He claimed lo an Alaska Public Oltices Commission �ling last year that he made $24,012 from the
stale the previous year.

The reality: The Empires calculations show Cowdery made more than $60,009 in 2005 and $l5?,483 last
year.

The commission&#39;s disclosure forms speci�cally state that disclosing legislative pay is not required, said
Brooke Miles, the commission&#39;s executive director, and Cowclery did nothing wrong by reporting an incorrect
amount. " �

Gowoery was unavailable for comment Friday, out a call to his oltice was returned by spokesman dell
Turner, who pointed out that Cowdery was paid well below the legislative average.

Hard to Track

The diilerence between what legislators say they get paid and what they actually gel stems trom, the way

theyre compensated, FBI _ Steven S626
Each legislator starts with a flat salary of $2,001 a month, or $24,012 a year. The president of the Senate
and the speaker of the House each get paid an additional $500.

That amount is so low that legislators need income from elsewhere to support themselves, many say.

�l cannot allord to do this job unless _l have outside employment,� said House lttalority Leader Raloh
Samuels, R-Anchorage.

Several legislators and former legislators have said that it they are to avoid any coallict oi interest or
perceived conflict oi interest, tltey�d have lo hecome �professional� lawmakers with commensurate salaries.
in that case. outside employment could be banned entirely. 5

[�lm/pt, mt!» l3Q=&O- /Yl 3l p
itlp://zephynoi.anchurage.ak.us:2069/iywsearch/Wcfliifowci�pv actions�-doc&p docid=1�173F744F123588 } 817/2057--1 -p
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Few iegisiators like that idea. however, even those who have been active in ethics reform.

�it you have a professional Legisiature, it sounds terrible,� Samueis said. �t think a citizen Legislature is the
way to go."

ln addition to a base salary, each legislator gets �session per diem" for each day the Legislature meets. Last
year that amount ranged between $163 and $218 per day for legislators from outside Juneau, according to
the Legislative Affairs Agency. The three from Juneau were paid between $117 and $163 per day.

Last year most tegisiators from outside Juneau got paid between $30,000 and $33,800 in session per diam.
Legislators irom Juneau got $23,906-$24,008 per year. The Empire calcutations included this amount as
income. .

The theory behind session oer diam is that legislators sometimes have to run two households. one in their
home district and one in Juneau. Some legislators, however, have been reported living in their Capitol
ottices and showering in Capitol showers and saving the per diem amount.

N
Harris said he�s heard oi some legislators doing that as well,� but the practice is �discouraged.

Some income is lax tree

Legislators from outside Juneau aren�t taxed on their per diem. The Legislative Affairs Agency considers 5?
oi them as nonresidents of Juneau, even though it paid $10,060 or more to move some of them here.

Suede has introduced a hilt barring the Legislature from paying per diem to tegislatcrs who reside in Juneau
out said it would only apply to the three who represent Juneau.

Relocation expenses can run as high as $26,000, which is what Sen. Gary Stevens, R-Kodiak, incurred.
Retocation expense was not included in the Empire&#39;s calculations of income.

In addition, legislators who travel from Juneau back to their home districts during the session can also be
reimbursed directly fora hotel room if their house is rented out for the session, said Pam Varni, Legislative
Affairs Agency director for the state. That amount was not included in these income calculations.

When the Legislature is not in session, members can receive what is called �long-term per diam,� $150 a
day. To quality, a iegisiator must either attend a meeting or spend at least tour hours of that day on
iegislative or constituent business.

Ciaiming long~term per diem is left to each legislators discretion, according to the agency.

Claims vary widely. Sen. Bert Stedman, R-Sitlra, out in for the largest amount, working; on average more
than �ve days a week when the Legislature was not in session. That made him the highest paid legislator
last year, at more than $88,009.

Bunde said he didn�t considered that as true per diam and said he�d prefers the term "stipend" so as to not
mislead the public. "Truth in labeling, l guess l&#39;d cail it,� he said.

Sen. Gary Wiliren, R-Fairbanks, was the only senator to ciaim no tong-term per diem last year.

"t�rn �nanciaily in a position that t dent rely on my legislative income to live here,� he said. �Some people
do "

Finatiy, legistators get paid an office or business expense aitowancs. Senators get $10,680 each;

Representatives get $8,000 each. F
Legislators can either submit receipts for each expenditure to be paid out of that account or can gel it in a
lump sum from which taxes are withheld. Harris takes his in a lump sum. For purposes of compensation, the
Empire included that amount.

Amounts notinciudad in the Empires pay calculations inciudetravei  average $4,800 per legislator}. Rep.
John Coghill, R-North Poie, spent more than $24,909 on travel tast year.

The information on new much iegislators actuatty earn is difficult to determine. The Legislative Affairs
Agency publishes on paper a list oi amounts spent on each Lagisiatofs behalf, out does not typically make it
avaitable etectronicaiiy.

it also does not tally the amounts, and excludes long-term per oiem from its total conipensation.

iitp:/[zephfyi&#39;.oi.anchoragcak.us32069!iw-scarcla/wefinfoWeb?p__action�-edoc&p__docid=tt73F744F1235880... �8/7i�200&#39;7~ »
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The Legislative Alfairs Agency also refuses to release the amounts of tcrlal income it reports in the internal
Fir-2-venue Service on legislators� W-2 forms.

APOC&#39;s Miles said that maybe it is time for the commission lo include stale pay in legislators �nancial
disclosure reporls.

Miles said her agency has previously not required it because of a belief that the information was readily
available elsewhere,

.$he has since heard reports that lhe numbers are less readily available than she&#39;d _tttougttt.,

�Thai makes ms think il needs to go on that form.� she said.

Miles said shell ask the commission whether it wants to require disclosure of {hat information by legislators.
That request is likely to come at the commissions March meeting, she said.

2006 Selected Legislator PaySessionPer Diem 0fliceExpenseL0ngtermPer Diem8aseSaiary �i&#39;olaiPay Rep.
John Harris, R~vaIdez $31,251 $8,000 $19,500$24,512$83,263Former Rep: Bruce Weyhrauch, R-Juneau
$23,765 S8,000$19,050S24,012$74,827Rep. Beth Kerltula, D-Juneau $2-4,�92$8,000$16,2_00 $24,012
$72,~304Sen. John Cowdery, R-Anchorage$32,121 $10,000$1,350$24,012S67,483Sen Kim "Elton, D-
Juneau$24,0§1S10,000$6,15¬l$24,G12$64,253SOURCE:< legislative affairs agency data, empire analysis ~
Pa! Forgey can be reached at patrick.lorgey@§uneauempire.r:om.
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ileco fades into Juneau background
ETHICS: Last year�s scandals leave lawmakers with a keener sensitivity to every interaction with
obbyists.

5y SABRA AYRES
Xnchorage Daiiy News

�Published: February 27, 2007!

UNEAU -- Lawmakers here say there was a time in legislative history when a
zocktail party sponsored by Veco executives in a Baranof Hotel suite would have
:een oil executives and lobbyists cozying up to lawmakers and staffers.

But such a scenario was before the FBI raided six legislators� offices last year. It was
zefore a House member was indicted on charges of bribery, conspiracy and
zxtortion, and before talk in the Capitol turned to ethics reform and ciean

;092<�emment.

�his year, lawmakers said, Veco executives haven&#39;t been around either the halls of
he Capitol or the hotel bars frequented by the lawmakers who rent rooms upstairs
luring the session.

when the FBI searched legislative offices last August, search warrants show they
vere targeting material linked to interactions with Veco chairman Bill Allen, among
ither documents.

tone of the lawmakers� whose offices were searched or any veco executives have

aeen charged. In December, then-iiep. Tom Anderson, R-Anchorage, was indicted
in charges of bribery, eittortionand money launderin9- Theytwo actions have not
>eer;< linked by the FBi�s continued investigation into government corruption in
92las a.

Jne lobbyist is registered to work for Veco this year, compared with three last year, according to the states Public
Ztfices Commission.
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"There is certainly more
scrutiny of behavior that could
poleniiaily re�ect badly on the

institution,� said Senate
Minority Leader Gene

Therriault, R-North Pole.�

{Searma O&#39;SuilivanrAP}

n the past, ileco stood apart from other interest groups by heavily using its too-executives to lotiby in Buneau, in
addition to its contracted lobbyists. Veto is an Anchorage-based oi!-�eld service company and one of the largest
msinesses in Alaska. It has championed oii company interests in Juneau for over two decades.

n 2002, the state insisted that Allen himself register as a professional iobbyist because he was making so many
Iisits to the capital on behalf of his company.

1. request for an interview with Veco executives Monday was turned down. A woman answering the phone at
1eco�s headquarters said the company&#39;s legai counsel had advised executives to refrain from media comments
mtil after the FBI inve_stigation�s conclusion.

awmakers say the raids and swirling rumors of more indictments have created a magnifying giass when it comes
0 legislative conduct thisiyear.

FBI ~ Stevens-623

i¢i~in~P<1v&#39; l3�*a°&#39; M "311
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.obbyists�from oil companies still visit lawmakers, �but some legislators say a hyper-awareness to what could be
zercelved as unethical behavior has changed the way the government operates with special~interest groups;

Since the legislative session began last month, some lawmakers say they have thought twice about attending the
abundance of lavish receptions hosted each year by special.-interest groups from pharmaceutical companieslto
nunicipalities and nursing groups.

Some said they have become more cautious about public perceptions of their behavior, particularly as discussions
zontinue in both chambers on morethan a dozen legislative and executive ethics-reform bills.

There is certainly more scrutiny of behavior that could potentially reflect badly on the institution,� said Senate
-llnority i.eader.Gene_Therriauit, R-North Pole. �

�his year, some senior legislative staffers have said they are choosing not to visit popular Juneau bars, where in
arevious years lobbyists have socialized withrlawmakers and staffers."

it&#39;s a given that our bosses are avpublic �gure and therefore subjeccto public scrutiny," said Heath rlllyard, the
zhief oi� staff for Rep. Carl Gatto, R-Palmer. �This yearsorne-of us are questioning where we go out in public
!EC8i.iS¬ of how it might reflect on our bosses."

in early session primer on how_Alasléa fared compared with other states� ethical guidelines raised questions about
that should be and shouldn�t be acceptablabehavior, saidilleb. Mike Hawker, R-Anchorage.

Fveropted not to attend receptions,th_is year, because you don&#39;t know where the new ethics legislation is going,"
lawker said. "The water is so murky now, I don&#39;t want to have to justify why I would go to one or oppose going
0 one. it�s just betterrto avoid all questions and potential problems by not going until the reforms are worked out.

lawker said he never attended a Veto suite party, nor was he ever invited to go "anywhere with them.�

But lobbyists and the special�interest _functlons&#39;have their place in the legislative process, Hawker said, The recent
iccusations of unethical behavior in Aiaskasgovemment have clouded that role and created bad press for what
he i.92."¢_.li9ros<== Rs;->ul2li§en~$oid. uaaoert of l>ubli<;,aorti¢inel.i0n in 33Wm§i<_5l1.9_e

The conventional wisdom has changed so that now lobbyists are a discredited profession and inherently evil,"
-lavgker said. �What&#39;s lost is that a lobbyist is no more than someone hired to convey a group&#39;s interest to the
.egisl_ature. They can be extremely helpful.�

nteractions with~&#39;lobbyisl:s, receptions and special interest groups may change in the coming weel<s,_however.
Boy. Sarah _Palin is expected to introduce her revised state budget proposal as well as her gas pipeline legislation
ater this week.

.awmal<ers said the debate over the Pailri administratlon�s pioelinebillicould bring more lobbyists to Capitolthalls
lS the debate on it heats up.

There is heightened awareness of any appearance of impropriety, and a sense that we better well care what the
Nb??? �1.hll"l<$1" Gain» 33*?» is , , A ._ t H ._ _   _ _  _

__92-< __.__~»v._~._._.._..__--_.._=e.~.-_.~~--.c..-~;_.~.,. ~ .» _.__;..>.,_.._a.__._- » ,_ __�4p=.~4¢-- -.--. ~~ - ��-�~ r : _~,~-~--~»--;-»; _~~�~:-e ;_�;~~�_~ �_; 31 ��~���_� - - � _ . _ r ---_~~-

>aily News reporter Sabra Ayres can bereached at s_a;y;&#39;_e_s__ _$_a_d_n_._c_o_i3n_ or 9i}?�~586-1531�.
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Myrt "Boone" Thompson lost his bid for the state House from Wasitia in the 2004 election. but that didn&#39;t
stop him from packing his bags and heading to Juneau.

The Mat-So potiticat activist may not have an oitice in the Capitot, out he has become a �xture in its
haitways, hearing rooms and tegistative chambers, monitoring the goings-on in the Legistature. keeping a
particutariy close eye on the deiegation from his borough.

"t&#39;m generally watching out for stuff that goes under the radar," said Thompson, who describes his rote in
Juneau as "citizen lobbyist.�

His critics, however, call it something etse.

�A tot of people catt him a ttar, a sooundret and a scumbag," said Mark Ketsey, managing editor of the Mat-
Su Vattey Fronttersman, the tocat newspaper that puhtishes a monthty opinion cotumn from Thompson as
wett as occasions! excerpts from his e-mait newstetter.

A titetong Ataskan, Thompson, 4?, iornped into the poiiticai breach in 2603 during a controversy in the Vattey
over former Patrner Reputstican state Sen. Scott Dgarfs business retationship with Evergreen Resources,
which wanted to explore for coat-bed methane on more than 300,000 acres across the Matanust<a~Susitna
Borough. ,

During that �ap - which ended with Ogan resigning and Evergreen abandoning Mat-Su -- Thompson got
involved in citizens� groups aimed at ousting Ogan from office and became a vocal critic of the states
shattow-gas program to streamline coat�t!ed methane development.

tn November 2004, Thompson ran as an independent to represent his district in the state House. He lost the
etection to Repubtican Rep. Mark Neuman from Big Latte, hirnsett a poiiticat newcomer.

Notwithstanding his defeat at the pails, Thompson said, he took a teave of absence from his regutar iota as a
banquet manager at the t-tote! Captain Cook and headed oi! to Juneau, at his own expense. when the
session started the totiowing January.

He stayed for the duration of the 2005 regutar session, mostly just watching andtistening, oocasionalty
testifying during pubtic hearings on legislation, ail the white sending regutar e-malt dispatches to a handful of
supporters.

This year, Thompson returned to Juneau -- this time with a list of e-mait subscribers he says has swetled to
more than 560 names and his regutar forum in the Frontiersman.

But it Repubtican tawmakers want to suttsnrihe to his e-mait huttetins, theyit Stave to do it under a phony
nerne.

�When they ask to get on it, t telt then: t have a ciosed-door caucus e~mait �tter,� he said, making e jabbing
reference to the group sessions the maiority party has in private where they discuss potitioat strategy.

in a recent e-met! musing under the heading �Neumanism,� Thompson sarcasticatly chronictes some recent
developments in his former opponent&#39;s activities in Juneau, including his recent appointment by House
Speaker John Harris to the Alaska Statehood Commission.

�it has to be related to Mark&#39;s powerhouse pedormance on the POMV committee of 55 that Neuman

Page 1 of 2
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�H8 373 Exploration and incentive Credits; HB 386 Extended North Slope Severance Tax� Credit; Natural
Gas Pipeline inoentive1Gas Tax. Do you notice a pattern here?�

Although he testifies from time to time on particular pieces of legislation, lawmakers say he does little else to
try to in�uence the process. in fact, some of those whom he criticizes most sharply say they rarely even
speak with him.

�He comes to iust about every one of my Oil and Gas Committee meetings, and l usually greet him with a
little chit-chat,� said Kohring, R~Wasilla. �But he�s certainly not lobbying me.�

Kohring -- who was a sponsor oi coal-bed methane drilling legislation that was part of the Evergreen
controversy -. said he admires Thompson&#39;s commitment and appreciates the personal sacri�ces he&#39;s
making to relocate to Juneau. At the same time, Kchring said, he&#39;s frustrated by &#39;l"hornpson�s approach.

"He&#39;s got it in his head that people are conspiring, we&#39;re in cahoots with big business, we&#39;re beholden to
them, and it&#39;s just not true,� Kohring said. "i wish he would he a little bit more open minded."

Wasiila Republican Sen. Lyda Green, co-chair of the Senate Finance Committee, "said she is often
confounded by Thompsorrs writings, especially when he neglects to seek comment from the law_makers he
is panning.

�l see him as someone who goes from committee to committee, waiting and watching to see whet the Mat-
Su legislators do," Green said. "l have no problem with that. hut the conclusions he draws are biased and
incomplete. lt&#39;s lust kind of shorty.�

Kelsey of the Fronliersman said he �elds irequent complaints about Thompson&#39;s Juneau dispatches, many
oi which come from Mat-Su legislators. But so far, none of them have made any real persuasive arguments,
he said.

"l frequently hear, &#39;Myrl is a liar,� or &#39;Myr| stretches the truth,� But they can never say. �Here&#39;s a speci�c
example,� � Kelsey said. �it&#39;s a lot of name calling with no substance."

Thompson said he�s gotten used to being a pariah in Juneau.

"lt�s like t&#39;m radioactive,� he said. _

Neurnen, who won the seat Thompson was vying; tor in the 2064 race, said he hasn&#39;t spoken a word to him
since the election, and he declined to comment on his former rivals activities in the Capitol.

Thompson said he hasn&#39;t decided it hell make another run for the House this year.

"I kind of like what Pm doing now more than if l, were a legislator," he said. "As a legislator, they might be
able to more effectively muzzle me.�

Rep. Carl Gallo, a Republican from Palmer, said he fully expects Thompson&#39;s name to be on the November
ballot, considering the amount oi time he has spent in the Capitol over the past two years.

"i cannot tor a moment think that he cioesrftinlend to run again,� Gallo said. �This is a great opportunity for
him to get enormous experience that he couldn&#39;t get any other way.�

Caption;

Photo by SEANNA O&#39;St.li.LlvAN
i FBI ~ Ste-vens~627

Myri "Boone" Thompson sits in the back of a House Finance Committee meeting Thursday at the Capitol in
Juneau.

Rep. Mitre Chenaull, R-Nikiski, right, peers at the notes of Myri "Boone" Thompson during a House Finance
Committee meeting Thursday at the Capitol in Juneau. "t&#39;m generally watching out for stuff that goes under
the radar,� Thompson said.
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Anderson&#39;s trial isdelayed

By LISA DEMER
mchorage Daily News

&#39;Published: March 29, _20{}7!

�he trial of former state Rep. Tom Anderson for extortion, bribery and money-laundering charges won�t begin until
une 25,-a delay of more than two months from the scheduled April 9 trial date, a federal judge said Wednesday.

92nclerson&#39;s defense lawyer,&#39;Paul_Stocl<ler, sought the delay so he could review as many as 160 additional audio
and video recordings made otconversations involving witnesses.

Stockler already has received 50 to 60 CDs and DVDs from the government, but on Wednesday he told U5.
Eistrict iudge John Sedwick that prosecutors have alerted him. that they plan to tum over even more recorded
evidence. �

92ssistant*U.S. attorney Joe Bottini said some of the material is ready For Stockler to pick up now.

inderson participated� in the Anchorage hearingby telephone,from_Juneau,,where he�s living with his wife, state
Sen. Lesil McGuire, during the legislative session, i�

~le wants a delay,,he~said, but doesn�t know how-jurors will react if the trial isn�t wrapped up by July 4.

Sedwick saicljurors will get timeiotf for the holiday. ~

tnclerson didn�tZw_ant the triarpushed back so far, but the government insisted on the June date_"if there was to be
my delay, Stookler said. i �

My client is very antsy about getting the case resolved,� he said..
4

Bottini told Sedwick the scheduling conflict is because of �other matters� coming� upthat involve the prosecutors
ind witnesses. &#39;

~le didn�t explain whet those �matters� viere all about.

»»e &#39;��~ �-~�~�~ �-~»--e-.�---���--~~ -~- --~~»»-~ -- -��~�-- �- -�92 ~~-�-: ~ * . I ~»»~--~~~�> � &#39; ~ . s - .~>=2::=.-=.-.- e  _,F<BI":--

Daily News reporter Lisa Demer can be reached at ld_em__gL@_adn.cp_n_1 and 257-4390.
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Senate can poiice itseif on ethics, Stevens says -
WTEGRITY: Office wouid make it too easy to accuse, senator warns.
rtnchorage Daily News  AK!
March 29, 2005
Author: LIZ Rusknv "

Anchorage Daily News *
Stat!

rEstimaleo� printed pages: 2
6

its inst tine that the U.S, Senate investigates ethics complaints against its own, Sen. Tied Stevens said
Tuesday, arguing against tegistation to create an independent "ottice oi poetic integrity" to screen
comotaints.

The proposed new bureau. one response to the Jack Abramoti in�uence-buying scandai, would do nothing
to restore the pubiids trust, Stevens maintained. i

"The way to restore con�dence in the system is for senators to stop repeating rumors about the Senate, to
stand up and say the Senate has integrity, and the Senate is doing its job,� he said during the Senate �oor
debate Tuesday afternoon.

His side prevaiied, and the amendment iaiied 6?-30.

The vote was part oi the Senate&#39;s debate on an ethics and iobhying reform hilt.

Under the Senates existing rutes, ethics compiaints go to the Senate Setect Committee on Ethics. The
committee releases almost no information about compiaints or their resoiution except in the most egregious
cases�

Sen. Susan Cotlins, R-Maine. said a pubiic integrity of�ce would remove the appearance that senators were
sweeping allegations of wrongdoing under the rug, Itwouid have acted as the oommittee&#39;s&#39;inves_tigative arm,
she said.

Stevens said the office wouid mereiy be an avenue for peopie to ouhticize their accusations against a
senator. Poiiticai partisans outside the Senate are ioctging more compteints than ever before, he said.

�We hatge peonie accusing us atmost deity ofhaving done something wrong, and pubtishing it throogh biogs
and ett that." he said, �t think we shoutd he very cereiut {not} to set up another toot for these bioggers and
these peopie to use, to create more news, to create more charges against the Senate.�

Collins said the oi�ce wouid have been required to follow the Ethics Committees con�dentiality rules.

The committee can&#39;t say what complaints have been �led or investigated,_ but Stevens has lamented to
news reporters that one case against him took two years to resolve. &#39;

Reporter Liz Ruskin can be reached in Washingon at 2&2-3830007 or trusi<in@adn.com.
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lN TOM&#39;S DEFENSE  Ear wasn&#39;t actually in the Senate Finance conference room Thursday, so it isn&#39;t
positive the silence was strained as Sen. Gene Theriiault presented his proposal to strip lawmakers
convicted of felony misconduct, like bribery, otthelr pensions.

llowe-tier, Sen. Lesil McGuire. a committee member, was there, and handled the situation with aplomh. She
questioned whether such a bureaucratic and con"lplicated~to-enforce penalty was really the best way to send
a message against such crimes. What about the rights of wives or ex-wives and children who depend on the
pension, people who "happen to have a member in their family Wi&#39;l0�S a bad actor?" she asked. Why not be
straightforward and just line the bad guy $500,000?

Lesil reminded her colleagues, in case any had lust returned from an extended trip to Pluto, that a member
of her family has been indicted for conduct committed prior to their marriage. He�s not guilty, she said, but ii
he were, why should she and baby Grayson be punished?

�This is a political hill.� she said, pulling her linger on what was really going on. �To wave around.� But, she
�nished, �To the degree that this is your political sound bite, l�ll vote for it.�

Even ii the hill passes, it won&#39;t apply to Torn. Soon laws can&#39;t he retroactive. Want to listen for yourself?
Check the audio archives at: vnwr;l<too.orgfgavet!strearnctmt

BAD NEWS  For Ear and other fans of Nobles Restaurant in Mountain View. it closes this weekend. Part

of the much promised. little delivered Mountain View Renaissance, Noble&#39;s was unable to attract enough
people from outside the neighborhood to make a go of it.

Word is chellcovowner Rob Kirlneen is going to inlet Towers lo ramp up their catering and special events.

DON�? ALL TALK AT ONCE  Earwigs report former Rep. Tom Anderson is deep in discussion with a local
radio station to host his own talk show. And why not? Ear would listen. t~le�s likable and, based on reports
that prosecutors have more than too CD5 oi taped conversations and statements in the federal case
against him, exceptionally well quali�ed to talk.

Oven at KFQD, Eddie Burke is doing his own morning talk sitow,__ daily from 10 to noon. Earwigs report he&#39;s
taken the Cary Carrlgan slot.

* Morning Radio Mouth Rick Rydell has re-upped with Clear Channel for another three years, but who
knows who he&#39;ll be working for by the time that deal is done. Clear Channel Alaska is still on the block as
the nationwide corporation divests itself oi its smaller markets.

ON THE MOVE  TV babe Angela Unruh is leaving KTUU in May for the best of reasons - to have a baby.
Friends say she wants to see what being a mom is like before deciding when lo return to the news wars.

* tlailyrllews business reporter Richard Richtrnyer is oil to a new lob in Texas as a technology renorter tor
the Austin Business Journal. Too much winter here. he said, after enduring five of them. He wants to ride his
Harley all year round

Page I of 2

� Longtime assistant U.S. attorney Deborah Smith will be sworn in on April l2 as a U.$. magistrate iudgei
the District of Alaska. T here&#39;s a reception later at the museum. $51 &#39; Ste-92"en5&#39;630
&#39; Daryl Hollich. a vice president at Bradley Reid advertising, has moved to Porcaro Communications, where
he will be the agency&#39;s new creative director. Ear is told the advertising world is all abuzz.

HOOKED UP  Tongues are wagging over a Far Northlegislator in hisntis dating a 19-year-old legislative
aide. {Not his.!

Even it its so. Lovesicir Lobe doesnt see the oroolern. They&#39;re both single and legal. Ators, it you add their
ages together and divide by two, their average age is 31.

WERE N0. 2  Backyard Living magazine ran a contest for the biggest backyard snowmen in America and
Snowzilla got beaten by Frosty, a 23-toot nicely manicured creation in l-lerrnantown, Minn.

We M g  ryrrrrgnnel
trip://zephyncianchorage.alsos:2t}69/iw-scarch/we/tnfoWch�?p__act:ion=doc&p__docid=-&#39;1 18
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At 16 feet. Snowzilia came in second.

GOES AROUND, COMES AROUND  in a delightful karmic� turnaround, pollster Ivan Moore was randomly
selected last week by the U.S. Census Bureau to participate in a Survey. Participation is required by law.
Earwigs report Ivan is grumbling about the survey being 24 pages long.

Speaking of Ivan, looks like he and Elvi Gray-Jackson have �nally played the �Joe Millionaire� oard in Eh/i�s
attempt to unseat Assemblyman Dan Coffey. Dan, who�s lost weight and is looking almost as good as Elvi
these days, was one of the people who asked a federal judge to take Josef Bohenfs addiction into account
when sentencing the businessman two years ago. The fudge didn&#39;t. He gave Bohern, who was trading drugs
for sex with mommas and daughters, the maximum.

Jeez, Dan doesn&#39;t even drink.

MILESTONES _... Mary Louise Rasmuson turns 98 on April 11. Friends and family plan to gather at her Palm
Springs home to celebrate. Most Alaskans know her only as a philanthropist and widow of banker Elmer
Rasmuson. But did you know she was once the head of the WACs? That&#39;s the U.S, Women&#39;s Army Corps.

FLYING FACTOIDS  Did you see Lisa Demefs story on Thursdays front page about the scathing OCS
report that says the ohiid protection agency is so dysfunctional it should toss itself out and start over? The
spanking was administered by an Outside oonseiting tirm called ACUON tor Child Protection.

Now check swn»r.hss.state. al<.usioress1�2t}¬l5inde:<.htm and look-at the resume of OCS boss Terry Sandoval
�: June Y, 2065. news reiease}, Guess where she worked right before coming to USS? ACTl0N for Chitd
Protection. Go �gure.

GOQB CAUSES  Kohanic Broadoasting, parent of public radio station i/ NBA, raised close� to $350,060 at
their annual Native art auction last month. Haven&#39;t heard yet how much the Alaska Boianlcai Garden raised
last night at �An Evening with Joli Loweniels," a $1001head fundraiser hosted by Sandy and Marc Langland
at their home. Maybe not quite as much. But they did offer northern ltalian cooking by artist&#39;Ayse Gilbert, so
maybe.

Compiled by Sheila Toomey ear@adn.com

Graphic t: Ear logo iarge__04{}t{}i&#39;.eps
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Youngbmay return tainted money - l
$20,000: Recipients of indicted businessman? political donations included
Alaska congressman.
Anchorage Daily News  AK!
April 6, 2007
Author; KEVIN DIAZ

Anchorage Daily News
Staff

Estimated printed pages: 4

Rep. Don Young might return some $20,000 in campaign contributions linked to a Vwsoonsin
businessman under federal investigation.

Young had boosted the businessman&#39;s trucking company by helping pass new federal lruck�
hauling rules.

Young has maintained a public silence on the case, though his top aide said this week that
Young does not recall evermeeting� Dennis Troha, the apparent target of the probe.

Two other congressmen involved in the legislation, Republican Paul Ryan of 92Msconsin and
Democrat Jim Oberstar of Minnesota, have purged the money they got from Troha and his
associates. Young&#39;s-chiefof staff, Mike Anderson. said Young is "considering" doingthe
same.

While Young&#39;s of�ce has denied any link to the investigation, a spokeswoman for the U._S.
Attoiney�s of�ce in Milwaukee declined to say whether Young is "in or out as a subject."

Family members and others associated with Troha were among Young&#39;s top campaign
contributors in his 2006 re-election, though their money was a tiny� fraction of the $1.9 million
thatyiilled his campaign coffers,

Anderson said it is not unusual for, people with an interest in federal legislation to make
campaign contributions to key� committeemembers like Young.

"There is� no personal connection,� Andersonsaid; "Mr.&#39;Young*wouldn&#39;t know�Dennis�l&#39;roha�if
Mr. Troha walked in and hit him with a bat."

Young, facing criticism from-Alaska Democrats, has had Anderson review the legislative
,hi"story that led to Congresspassing a major highway bill in 2005 that includedprovisions
Troha sought. They allowtruckers to.haul as many as four semi-trailer truck cabs at once.

Federal prosecutors in Milwaukee say they are looking intola deal wvhereby Troha willbe
Ipaid by his former trucking company, JHT Holdings, until 2010 as aresult of congressional
passage of the trucking provisions, which help the firm.

in a separate case, Troha, was indicted last month on charges of using family members to
illegally funnel more than $100,000 in campaign contributions to Wisconsin Gov, Jim Doyle
and the state&#39;s Democratic Party. The federal indictment alleges that Troha~was trying to win
approval for a casino in his hometown of Kenosha, V92hs._

Anderson said Young had-no idea Troha stood to gain from the congressional provision
allowinglonger "saddlemount" truck combinations.

Troha and members of his family donated $14,000 to Young in 2005, the year Congress
passed the highway spending bill increasing maximumtmulti-truck combinations from 75 feet
to 97 feet. Such a change lowers costs for trucking companies.
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in alt, Troha and his associates havegiven Young�s campaign about $20,000 since 2003,
according to federal campaign records.

Young, as chairman of the Transportation Committee, was instrumental in attaching the
trucking rules in the highway bill, as was Oberstar, then the ranking Democrat on the panel.
Oberstar received more than $20,000 in campaign contributions from people associated with
Troha.

Ryan, who urged Young and Oberstar to support the trucking provisions, received $58,0t}t!
in contributions from Troha, his tamilymembers and his associates.

Ryan has denied any wrongdoing and said he witl donate the Trcha money to the Boys and
Girls Club. Oherstar has said he will give the inoney he got to the federal treasury.

Anderson did not say how Young might dispense with the Troha money, if at all, noting that
he just got his staff report on Tuesday. .

But Anderson said none of the contributions was linked to Young&#39;s support for the longer
truck limits, which he said reduce the number oi trucks, saving fuel and wear and tear on

highways.

Anderson also denied that Young is linked to the federal probe, which focuses on Troha�s
�nancial dealings in Wisconsin. &#39;

A federal prosecutor in Milwaukee, however, said Tuesday that she could not say whether
the investigation extends to Troha�s contributions to Young or other membersof Congress.

"l�m not going to con�rm or, deny that he is or is not a subject," said Michelle Jacobs,&#39;a
spokeswoman tor U.S. Attorney Steven Biskupic in Wisconsin. "What we&#39;ve put out on this is
that we are continuing the investigation into the contributions and transactions involving Paul
Ryan, and that&#39;s as tar as we&#39;re goingto go right now."

&#39;i�roha�s lawyer, Franltiyn Girnhet, is out of the oi�ce this .weel< and has not returned several
phone messages seeking comment. in the past, he has denied any-criminal wrongdoing by
Trjoha,..saying he&#39;is.the victim of a."m_edia feeding frenzy." _

Troha sold his share of JHT in 2005, and Gimbel has suggested that the continuing
payments re�ect his share of the company&#39;s increased pro�ts from the new truck rules,

Congressional records show that Ryan and a dozen other House members representing
truck manufacturing districts had been lobbying iorthe role change since atleast October
2003, two months before Troha made his first $1,600 contribution to Young.

A letter from Ryan to Young at that time said the new length iimiis,.which went into effect this
year, would "improve industry safety, reduce miles driven, improve fuel consumption, and
reduce congestion on our highways while emitting fewer pollutants.�

Some trucker groups opposed the longer length limits, arguing that they would be
dangerous, unwieldy and primarily save on labor costs.

The U.S. Transportation Ctepartrnent aisaiersetsartne idea, not because longer truolrlihiiis
would compromise safety but because the proposed changes would be "insigni�cant" to the
industry.

The tmcking provisions Young backed were tucked into the highway bill and sent to the foil
Housein February 2005, Anderson said. That was about the same time Troha inked his deal
with JHT, and two months before much of the Troha family money started �nding its way into
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Young campaign accounts.

Anderson said Young looked into the new trucklhauling provisions independently and
decided they "made sense" and did not compromise safety.

"This is not about Mr. Young doing something to help JHT or Dennis T roha makemoney,�
Anderson said. "It&#39;s about good public policy."

Reporter Kevin Diaz can be reached at kdiaz@mcclalchydc.com or. in Washington, D.C., at
202-383-0003.

FBI � Stevens-634

http://zephynci.anchorage.ak.us:2&#39;O397iw-Search/�t?e/Irifoweb?d;iséi1eseaToh¥6n�&f_;Subs�c6tioii��*s... 8/26/2007 &#39;



Lobbyist rules proposed at Assembly

Under new rules proposed by two Anchorage Assemblyman on Tuesday night, people
caught committing certain crimes would be banned from lobbying before the city,

Dan Sullivan, who represents West Anchorage, and East Anchorage Assemblyman Paul
Bauer proposed the ordinance, which would require potential lobbyists to undergo
background checks.

Anyone convicted of a felony, or of any crime related to bribery, extortion or fraud and
certain other crimes, wouldn&#39;t be allowed to register as a lobbyist. As written, the proposal
also would also apply to lobbyists who plead guilty or no contest to those crimes.

One of the top lobbyists before the city, Bill Bobrick, has been linked to the bribery
indictment of former Anchorage Rep. Tom Anderson. Bobrick has not been charged with -a
crime, but has apologized to Assembly members for making some kind of mistake and,
more recently, told Assemblyman Dan Coffey that he planned to plead guilty to a felony,
Coffey said. &#39;

-- Anchorage Daily News
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Former Young aide pleads guilty in corruption case -
ABRAMOFF SCANDAL: Alaska congressman was not implicated or named
during court hearing.
Anchvra9e,Q§i/views  AK!
flint 2s,_2oo;5,
Author: KEVIN DIAZ
Anchorage Daily News
Starr i

Estimated printed pages: 4

An aide to former House Transportation Committee Chairman Don Young pteaded guitty
Tuesrtayto helping convicted tohoyist sack Ahramotf get business and inside-~ government
information in exchange for cash, gifts and iob favors.

w

Marlg Zachares, aelawyer on Young&#39;s Transportation Committee staff between 2002 and
2005, faces a likely two-year prison term under a deal with the government requiring him� and
his wife, Cynthia, to cooperate in the widening corruption probe that hasaiieady-reached a
dozen Capitol Hiil �gures. &#39;

Young, R~Atasira, was not impticated in the scheme, nor did his name come up in the hati-
hour tecierat court hearing in which Zachares pieaded guiity to a singie conspiracy count and
surrendered his passport. &#39; __

Zachares, ttanked by his lawyer and a U.S. Marshai, said little during the hearing other than
con�rm federal prosecutors� allegations with a �rm "Yes, your honor,� or �,&#39;No,A your honor."

Asked ��nally howihe pleaded, he said» "Guilty. your~hono"r,_" ending a» pro-forma series of
questions from LL8. Judge Eiien Huvelie, who is presiding over much of the,Abramott
litigation. ~

Zaohares, in a intact: suit and a biue tie, tett the courthouse without tail-ring to fehoners.

His iawyer, Edward Machiahon, catted him �a good man who has taken responsibitity for the
things that he dirt.�

Zachares most recent business card from the committee gave his title as special counsel to
chairman Young.�

"He was the go-to guy on Alaska issues for the transportation committee,� said Kari Ohls of
the North Star Group. a smaii lobbying tirm in Washington� speciaiizing in Aiaska matters.

Zachares spent time in Ataska as a young man and attended the University of Alaska
Anchorage, where hepiayed oasketbatt in the~-first Great Atasira Shootout. tournament in
19118.

His father, Witliam Zachares Jr., served �in the Air Force for 30 years, retiring in 1976,
according to a 2002 newspaper announcement celebrating" his parents� 50th wedding
anniversary; Hisr_molher,A Sarah Zachares, was a nurse. in 1977, the family settled in
Kotzebue. where they lived for six years. The parents and their other son now live in

~Anch&#39;orage. They didn&#39;t return messages iett ontheir home answeringmachines. * t

After ieaving the Transportation Committee, the 1t9~year-otd Zaohares is now working in
sates, triachiahon/said.

Richard Pitger,.a Justice Department prosecutor, toid the court that Zachares� "cooperation
may be ongoing for some time.�
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Standing before the court, Zachares acknowledged that �he and Abramoft began� forming
their itiegatpartnership in tate 2000, when Zachares was working as Labor and immigration
Secretary� for the Comrnonweaith or� the Northern Mariana tstands, a t.t._S._ possession in the
Pacitic. At the time Abramotf was a Washington ioboyist for the commonwealth.

Their retationship, which they dubbed a �two-year pian," aotuatiy continued untit tate 2004, by
which time Ataramotfhad hetped Zachares tand a Capitoi _i~iitt tot: on 92�oung�s committee.
There, Ahramotf described Zachares� rote to a feitow iohtiyist as "Zack putting our toad
inside.�

ln ail, Zachares admitted that he accepted more than $30,000 in tickets to sporting events
and a luxury golf trip to Scotland, as wett as $10,000 in cash from Abramotf, who is now in
prison.

iln exchange, he said, he helped steer business to Abramoff and hislobbying �rm and
provided him with inside government information on maritime issues, federal aid and the
reorganization of the Homeland Security Department.

Macltrtahon and federat prosecutors declined to say whether Young or other Transportation
Committee members were aware of Zachares&#39; dealings with Ahramoft.

Young maintained his pubtic silence on the matter Tuesday. M

Young has been dogged for more than-a year by hispast ties to Abramotf.

Since �i999, indian tribes represented by Abramori-gave about $20,000 to Young�s campaign
andthis .poiiticat.action committee,Young�s�campaign_p:_aiso acknotuiedgedptusing Abramotts
skirbox at Washington�s.h*iCl Center for seuerat fundraisers. Another former Young aide,
Duane Gibson,,iater went to work for Abramotrs tohhying firm, Greenberg Traurig.

Young was also tinited to one of-Abramotfs tobhying successes -- btocking a 2000 biil that
wouid have.made the garment industry inthe Northern Mariana lsiands cornpty with federai
iabor laws, Young. then chairman of-the t-touse.Resources Committee, saidat the time that
the government tacked credible information about atleged civil and human rights abuses
there.

Young&#39;s allies note that he was hardly a top lobbying target for Abramoff, who together with
his many clients bestowed more than&#39;$4 million .in political contributions on hundreds of
members of Congress.

The. singte ~feiony count against Zachares comes as federal investigators have been�
intensifying their probe of Abramotfs connections to Congress. �Besides Zachares&#39;
�cooperation, prosecutors reveaied Tuesday that they interviewed his wife on Feb. 23.

According to Piiger, she is being offered a separate deal that wiit shieid her from
prosecution.

Zachares, the ttth person to piead guiity in the Ahramoit scandat, coutd have faced a ti92.re�
year prison sentence. But under advisory guidetines worked outwith prosecutors, he liireiy

Jeces arenas of_i8 to 24,_m0u_ths;�eccofd_in9 to dudes t~tuvetis- __ _ _  __ _
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Code of siienoe

Don Young disrespeots Aiasirans by dodging scandal questions

Ataska Congressosan Don Young had a corrupt aide working on his House transportation
committee. The aide, iviark Zaohares, traded favorsmrith convicted tohbyist Jack Abramori.
Tuesday, Zachares admittedhis crime in federat court.

FBI - Stevens~63-8

What does Don Young have to say about it?

Nothing. r

No statement of regret. No promiseto get to the bottom of what happened. No comment on
whether he knew what was going on under his nose. No answers to the obvious questions
about whether he was personally involved in hiring the aide or in any of the. corrupt
arrangements. &#39;

The congressman is siient, and with his silence,� he is �outing �his obligation to be
accountabte to the oeopte who eiect him.

Congressman Young can? just brush this scandaioit as the excesses of a rogue employee.
Zachares is a rogue, but iris wait establishedthat Congressman Young accepted campaign
money steered his&#39;way by Zachares� patron, Jack Abramott. Congressman Young took
positions favored by Ahramoff and his oiierrts. A coincidence?

!
~ Young isnt saying, g

Zachares was accused of scheming to �secure otticiat action on maritime issues for
Aoramoii ciients.":t}id Congressman Young take any such otticiat action,_either iotowingty or
unitnowingiy?

He isn&#39;t saying.

Prosecutors charged.Zachares_with trying to "ad_v_ance. fedora! jsupgort for fa mt;_l§i_mi_ltion_-
dollar highway development project bene�ting _a b_USil_�iB.$_S_|nan�_>" Wm, was the bu§i_t1e$$m§�.
and did Congressman, Young fund that project. knowingly or unknowingly?

He�isn�t saying. .

According to a report in Florida tast year, Don Young mysteriousiyZsteered�$&#39;i0 miliion to a
locai highway project needed by la iocat developer, who heiped organize a $411160
fundraiser for Congressman Young. is this the arrangement mentioned in the charges
against Zachares?

He isn&#39;t saying.

These are obvious questions arising from the -scaodai at Congressman Young&#39;s
transportation committee.

As iohg as Cohgressrnari Young keeps sitent, �he wiit teats Aiaskahs �and the nation
wondering. They&#39;ii he wondering whether he car-as about the scandat that oozed out of his
own committee. They�li92asl< themselves: Does the congressman have something to hide?

He isn&#39;t saying.

BOTFOM l_-lNE: -it&#39;s past time for Congressman Don Young to answerrquestions about the
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scandai in his congressional committee.
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Young areas link toltbramon� sheds new light on Marianas-bit! -
MYSTERY: How did Zacnares {and a job on congressman&#39;s committee?

., _;;§Z§Y§§§Z§?i"§�ew$  AK! FBI � Stevens~64O
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Anchorage Daily News
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The guilty plea last week by a former senior committee aide to Rep. {lion Young sheds new
light on the circumstances surrounding Young�s success seven years ago in blocking
reforms of the sweatshop industry on the Mariana islands.

But the plea also raises new questions about why Young, R-Alaska, took the actions he did.

Former Alaskan Mark Zachares, a Mariana Islands official when Young blocked the reforms,
admitted Tuesday that he later conspired to illegally use his official positionon the House
Transportation Committee to enrich disgraoedloboyist Jaol<.Abramott, once the lobbyist for
the island commonweatth.

Zacnares admitted engaging in the conspiracy tor nearly tour years -- including more than
two years under the noses of Young,.the committee cnairman, and the cornmittee�s chief of
staff, former Alaska state Sen. Lloyd Jones, a long-term Young aide from Ketohikan.

A spokesman for Young said the congressman wouldn&#39;t �talk about Zaohaies. Jones didn&#39;t
respond to requests for comment lastweek.

-ln return for doing Abramoffs bidding, Zachares received more than $60,000 in cash and
bene�ts plus the promise of a iucrative career woridng in one of Aoramolis companies,
according to the charges. _

Zachares, 453, is now cooperating with U.S. prosecutors, who have already notched it
convictions in the Aoramofi scandal.

YOUNG:BLClCKS Bll;L

After Zachares? father retired from the Air Force, the family moved to Koizebue in 1977,
where his mother, a nurse, worked for-the lndian Health Sen/ice. Zachares attended the
University of Alaska Anchorage and olayedstor UAA in the �rst Great.Alaslra Shootout in
�l9?8. He eventually became a� lawyer. _

From W94 to 2862, Zachares worked in Saioan for the Commonwealth oi the Northern
Mariana islands {CNMt!, a string of tiny islands under U.S. iurisdiction north of Guam.
Starting in 1998, no was the commonweattns secretary of labor and immigration, according
to the criminal information,

Abramoff was the commonweallh&#39;s lobbyist. According to the Saipan Tribune, he was paid at
least $11 million from 1994 to 2001 to prevent Congress from interfering wilhlocal regulation
of wage rates and immigration - the two issues under Zachares� authority.

"Beginning in the r_nid~l99tJs, Zaonares came to have extensive contact with Aoramoti during
Zacnares� tenure as an oiiicial of the Ct92tMt, and Zacharias and Abrarnoti became personal
and professional acquaintances," the chargingdocument said.

The island economy was booming with garment factories relocated from Asia and run by
guest workers from Bangtadesh, China and other countries. Clothing produced there is
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exempt from duties and is atiowed to bettabeled "Made in U.S.A." *- desiredhy American
retaiiers �~ but the exemptions from U.S. immigration and tabor iaws ted to widespread
reports of abusive practices.

Reform efforts surfaced over the years, including in 2000. That was Young&#39;s last year as
chairman of the House Resources Committee, which has jurisdiction over U.S. territories. A
hilt reached his committee that would have imposed U.S. immigration laws on the Northern
Marianas, ending the freewheeiing local policies.

Young stopped the bit! cold, saying it interfered with the commonweaith�s right to seti-rote.
He was supported by then ttrtatority Whip Tom t3et_ay, who described the Marinas as "a
perfect petri dish of capitaitsrn."

�Pm not going to move anything,� Young said at the time. "Why should you move anything
that&#39;s realty been fueled, very frankly, by hysteria reporting by the media?"

Young&#39;s assertion/was false. The measure that found its way to Young�s roadblock was
fueled by the eyewitness account of none other than U.S. Sen. Frank Murkowski, R-Alaska.

ABUSES APPALL MURi<OWSKl

Murtiowst-zi was then chairman of the Senate Energy and Naturals Resources Committee,
which had parattet iurisdtctton over the Mariana commonweatth. tn 1996. he traveled to
Saipan and was outraged by the human rights abuses he saw._

Visiting one garment factory, Murkowski said, he_"talked with some Bangladesh workers who
had not been~paid and who were living in appalling conditions." He also described a young

womantaken to Saipanas _a minor and forced to work asa prostitute. pg

"This was occurring under the U.S. �ag and supposedty with the protectionait U.S. citizens
enioy under our Gonstitution,� ilrlurtrowski said in a Senate speech in 1999-.

His response was to initiate an immigration reform measure. His bill passed the Senate
unanlmoustyin February 2800 but never got to the tloor of thetytouse.

1That,was»years before."Abramott� .or.DeLay�s.&#39;!K $treet-E&#39;roject" -. the_granting_of speciai
access to Republican lobbying firms =+ had entered the popular vocahuiary, Both were at
work in presenlingthe status quo in Saipan.

"Abramoii teamed up with Detay in defeating a proposed legislation passed by the U.S.
Senate that woutd have stripped the CNMi of its exemption from the-U.S., minimum wage
and immigration laws,_" the Saipan Tribune reported in 2002. �

Wltile Young wont answer questions now, he said in an=Op~Ed piece in the Daily News last
year that he was convinced to oppose reforms by Saipan otticiais, not Abrarnoff.

�I have never had any personal or professionat relationship with Iftbramoft, My congressionai
campaign and political action committee have never. received a contribution from Abramort. i
have personally never received one cent from him,� Young wrote.

But Young and Ahramott continued to intersect after the death of-l921lurkowskl&#39;s"immigrationlegislation, the charges against Zactrares retreat. " i i A � � � � "

ABRAMOFF TXED TO ZACHARES

Term iimits forced� Young to give up the House Resources Committee after the 2609
eiection. Bot his seniority earned him another chairmanship, this one in controt, of hundreds
of millions of cloltars in pork-barrel spending - the House Transportation and infrastructure
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Committee. _.

One of the mysteries in the Zachares case is what ted Abramoft to �nd a job for him on
Young&#39;s committee.

Fromlate 2000 through 2001, Abramoff tried to get Zachares appointedas director of insular
affairs, the Department of the interior position that oversees the commonwealth and other
U.S. territories, according to the charges. For unexplained reasons, he was unsuccesstqi.

Zachares teit his iota-in $aipan iit&#39;J8�t.t3t">&#39; 2002 and asked Ahrarnotf for money, according to
the charges. Abramoit� paid him $10,000. At the same time, prosecutors said, Abrarnott
continued to took tor a place for Zachares to land.

That place turned out tohe Young&#39;s committee-

Zachares washired as tegarcounsel to its Oversightrand investigations subcommittee, then
became stair� director for the Coast Guard and Maritime subcommittee. The then-chair of that
subcommittee, Rep. Frank Lo8iondo, R-N.J., said he hadnothing to do with hiring Zacharias.

"Congressman Don Young, who was chair of the fult House Transportation and
infrastructure Committee during that time, was solety incharge of the hiring, tiring and deity
rnarlagement of staff, including Mari: Zachares," t.o8ion�do press secretary Jason Gaianes
said in a prepared statement last week. "Despite being a subcommittee chair, Congressman
LoBiondo had no input in the selection or management of staff members for the Coast Guard
and Maritime Transponation Subcommittee." * .

HANDiNG OUT FAVORS L

Wttiie doing favors tor Abramotf from his positions on Yonngscommittee, Zachares was
rewarded with att kinds oiiavors, from being invited on a $100,000 golf trip to Sootiand to
use of Aorarnotfs turrorybox seats at the it/lCt Center in Washington where the Wizards of
the NBA and Capitais of the NHL piay. &#39;

Young-also-�used eAbramoft�s1Skyt>cx at _the~_MCt Center..for severai:pctiticaltundraisers,
campaign spokesman Steve Dougherty told the Daily News last year. "Most oi those events
took place during Capitals hockeygames, he said.

Dougherty woutd not say whether Abramoft was reimbursed for the use otthe strybox. "My
answer to you iswe pay for att costs that the campaign is legally responsihte tor,� he said.

White records contirm�Yor.mg&#39;s statement that Ahramoft hirnsett never gave Fronngcamnaign
money, Anramotis ctients have given at �toast $20,000 to Young�s campaigns and his
Midnight Sun poiiticat action committee since 1999, according to the Center tor. Responsive
Politics, a public interest nonpro�t, and campaign �nance reports

On March 12,*three weeks-before a Justice Department lawyer signed the charges against
Zachares, Young spent $25,000 of his campaign money to retain a Washington law �rm.
Dotrgherty said the �rm, Akin Gump, was hired to advise Young on campaign �nance
questions related to a donor inyotved in ano&#39;t_her_ scandal, indicted. Wisconsin. trucking
executive and gambling casino devetoper Dennis Troha. 0 &#39; i

REFORM ON AGENDA

Now, with Ahrarnoit in prison on fraud and tgrihery charges and Democrats inrcontrot oi
Congress, reform in the Northern Marianas has once again returned to the potitical agenda.

FBI � Stevens�642
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Last year, a new governor in Saipan demanded that¢Abra&#39;motf�s �rms return all the money
the government paid him over the years now that the commonwealth was getting nolhing but
bad publicity for having hired him. Ahramori inst his contract there in 200?.

And this year, Young&#39;s longtime nemesis in House Resources, Democrat Rep. George Miller
of California, inserted a provision in the Iraq spending hill that wouicl extend the U.S.
minimum wage to the commonwealth. The measure gassed the House and Senate, but is
expected to be vetoed by President Bush because of its deadline to withdraw troops from

lraq.

Miller, the new Resources chairman, has been saying for years that failure to reform
immigration and labor policy in the Marianas has not only enriched Abramoff and his clients,
ii&#39;s caused real human suffering and threatened national security.

"The core corruption in the CNMl is the failure to apply our federal immigration laws to this
part of the United Slates," Miller said in a 1999 oversight hearing chaired by Young. "As a
result, organized crime, communicable disease and human exploitation, directly attributable
to the CNMl&#39;s lax immigration laws, not only thrive in Saipan, but threaten every American.
The time has long since passed to slam the door shut on ihese abuses and te restore
federal law to the Marianas.�

Reponer Richard Mauer can be reached at 257-4345 or at rmauer@adn.com.

FBZ ~ Stevens-643
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Radio talk hosts, iisteners weigh in on corruption indictments

ii? 3§_so_r_|;_i-ioore_
frise/..kisx§i. 268?. �

ANCHORAGE, Aiaska ~~ it didn&#39;t take Song before word of the indictments started spreading

today.

Aside from e-mails, phone calls and Web site messages, the news also hit the airwaves, first on
radio.

The news of the indictments broke at about noon and KUDO talk show host Shannyn Moore was
on air.

�So here&#39;s the scoop -~ this just in -- former state iegisiators Pete Kott and Bruce Weyrauch have
been indicted," she announced.

It&#39;s the kind of story radio taik show hosts thrive on: charges of corruption and politicians being
bribed.

�This is isasicaiiy, I mean the net profits tax, as far as I can see, was bought and paid for by the
notmamecl company that rhymes with Stinks,� said Moore.

And Dan Pagan had something to say as weii.

Whiie Sagan and Moore cogiidnt be further apart in their politicei views, they read this issue the
same.

"The FBI has on tape VECO�s CEO and vice president saying we need to get Pete Kott some more
money ieifs get hisson some more money. Do you need to hear anymore?" Pagan said on his
radio show. � "

Rumors have circulated since FBI agents raided the of�ces of six lawmakers last: August. The
raids provided fodder for speculation then as well as now, after the �rst arrests.

�This is a big damn deal and I don�t think these are the only guys goingidown," said Moore.

Slowiy, word iiitered out and the caiis started coming in.

�This whoie i>ete Kott thing this is kind of an exampie of what goes on in D.C., with a iotof
politicians, representatives and congressmen,� said one iistener. �They are bought and paid for."

And the talk is oniy beginning.

Jason Moore is managing editor of Cliannei 2 News. _Contact Moore at ;&#39;moore@irruu.co.fn _

FBI - Stevens~644
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Aedark day

indictments tell an ugly story .

The constitutional protections of our criminal justice system say the accused are innocent
until proven guilty. And, not everyone who is indicted gets convicted. But that is of little
comfort to Alaskans reading today about federal indictments on corruption charges against
two former state House members and one sitting legislator.

The indictments tell of so much cash moving from business~executive hands to legislators in
a Juneau hotel suite that the room should have been licensed as an ATM site. The

lawmakers were so busy allegedly soliciting work in exchange for their support on legislation,
the room could have doubled as a job senrice of�ce.

Even if just one of the multiple allegations is true, former Republican Reps. Pete Kott of
Eagle River and Bruce Weyhrauch of Juneau and current Republican Rep. Vic Kohring of
Wasilla owe the publio*a deep apology. It&#39;s a sad day for Alaskans, and it will take a long
time to rebuild the public&#39;s trust in its elected of�cials.

BOTTOM LINE; Most elected officials are honest, but the bad ones ruin it for everyone.

FBI - Stevens�645
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Feds charge 3 in,.1uneau -
REACTION: Rumor mitt runs wild� as three iegisiators stand handcuffed in
federal court.

Ancflqragegaily News  AK!
M5}/_s,,2oo?.}
Author? SABRE AYRES

Anohorage Deity News
Star?

Estimated printed pages: 3

By 8:30 Friday morning. the Capitoi rumor mitt was �aming hotter than it had in months;
Whispers swiried that indictments were on the way. Everyone was checiging sources.
Legisiative aides compared notes in hatiways. Normally media.-shy "tawmakers asked
reporters "What are you hearing?�

Security guards at the front desk joked that they were keeping an eye out for tinted~window
vans full of F8! agents.

By the end of the day, three state tegisiatofs-- one oi them stitt in oitice -- were standing
handcuffed in a tederai courtroom on charges of extortion and hrihery. Lawmakers, tess than
two weetrs from adiourning, questioned what events woutd mean for wort-t stitt undone on
Gov. Sarah Patin�s gas tine iegisiation, an ethics biti and the state budget.

"it made my stomach turn," said Sen. Hoiiis French, D-�Anchorage, oi the indictments. He
said the charges raise questions about legislative passage of an oil tax tast year.

Senate Minority Leader Gene Therriautt, R-North �Pole, agreed. * &#39;

�Last year during-the oil tax battle, we neardnabout stuff iike this going on,� Therriauit said
�But new we readdhe indictment and there�s quotes in there that suggest it wastaotuatiy!

happening.�

Rep. Jay Ramras, a Fairbanks Reoubtican, �suggested the arrests wotiid give momentum to
Patin�s_gas_pipeiine proposat, t?a_i_ir_t has emohasiged an open and competitive-apptication
process to getting a North Stone gas line bgiiit, he said. � *

Othersthought it was a hard knock, particularly for Weyhrauch,.who made statewide news
iast month after failing out of his boat in Auite Bay and bareiy surviving hypothermia.

Soecuiation about the feds and indictments has been around tor. months. The FBi
investigation that netted former Rep. �Tom Anderson in December white he was stiit in o�ice
had an un�nished feet about it. Questions about who was next iingered, cotoring the whoie
280? session.

By Friday afternoon, the buzz had focused on three current iegisiators whose offices the FBt
searched iast summer &#39;-- Sens. John Cowdery, Ft~Anohorage; Donny Olson, D~Nome; and
Rep. We Kohring, R-Wasiita.

Qispn _and_Cowdery braved the stares and tension.» keeping their reguiar scheduies,
attending committee meetings anda ttoor session. * �r - � ~ 1 -»

�ti hairs no nrobtems with my indictment,� Cowdery toid, KTUt.i~T92i�. "t don&#39;t think its ever
going to he one.�

Over in the House, Kohring, who works and sleeps in his office during the tegisiative
session, was absent; he had been oftioiatiy excused untit Sunday for back surgery,

FBI - Ste-vens~646
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aéoording to his office. ~ v

By late afternoon, the two senators were �gonejrom the&#39;buitding. Their of�cesdeclined to say
where. But_Kohring had;been indicted. He turned himself in,&#39;w_as arraigned and réteésed. He
pieaded not guilty and his tawyer saidhe woqld �ght the charges;

By 5 p.m., federal prosecutorshanding the case signated&#39;their work was done.

Done for Friday.

No&#39;one thought it was over,

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531

&#39; 2

�S
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Feds charge 3 in Juneau - g
Kohring, Kort and Weyhrauch plead not guilty to extortion and bribery counts
Anchorage Daily News  AK!
May 5 2007

Page i ofii

Author: RICHARD MAUER, us/t oemen, FBI &#39; 5te"e"5&#39;648
SABRA A}/RES and KYLE HOPKINS
Anchorage Daily News
Staff

Estimated printed pages; 6_

Three more state legislators were arrested on federal corruption charges Friday, accused of
selling their votes and influence to the oil tield services company 92/ecc Corp. and its chief
executive, Bill Allen; during last years debate on oil taxes.

Acting on felony indictments brought by the Justice Department&#39;s Public integrity Section,
federal agents arrested the three Republicans in Juneau - one a sitting legislator, Rep. Vic
Kcirring of Wasilla, and two others who left c�ice in January} Reps.- Pete Kott of Eagle River
and Bruce Weyhrauch of Juneau.

Each was brought in handcuffs oetcre a federal magistrate judge, and each pleaded not
guilty to §l&#39;lb$l&#39;y,_8>t§0i&#39;il0l�l and conspiracy and was released on f520,00ti&#39;bonct. �the charges
carry penalties oi between titre anti 20 yearsin "prison and $258,606 in-tines. �

The indictments, unsealed with the arrests, describe a conspiracy among thelegislators.
Veco, Allen and 92»&#39;eco�s vice president for government affairs, Rick Smith, to steer an oil~
production tax,billfav,ore_d by thelinduslry through the Legislature last year.

The billwas seen as a prerequisite for the North Slope oil producers toagree to build a
natural gas pipeline. Ultimately, 92/eco, Allen and Smith wanted to see a gas line built that
would help the company througlrcontracts with the oil companies, the indictments charger;

Veco, Allen and Smith were neither charged nor directly named in the indictments. But
"Company  �Gompany CEO� and "Company VP� are described in long passages in the
indictments, and those descriptions point unn1__istalt_a_bly to them. 92r�eco�s attorney, Amy
Menard, con�rmed the identi�cations.

Allen&#39;s lawyer,,&#39;Bob Bundy of Anchorage, wouldn&#39;t comment on whatmight be in store for his
client.

"Veco and Bill have cooperated completely with the governments investigation,� Bondy said.

WAGS OF CA$H

The charges describe the three lawmakers seeking money, jobs or both tor themselves or
family members, and Veco willing to oblige. Much oi the activity� described in the charges
took place in Veoofs suite in Juneau&#39;s Baranof Hotel, Room 604, during the 2006 legislative
session.

Direct quotes, attrit;_t}ed_ in the indictments to the three legislators and to Allen and Smith
suggest the FBI conducted some iforiri of electronic surveillance in the room-and perhaps on
telephones as well.

l<ott�s lawyer, Jim Wendtpsaid the room contained a hidden camera. r-re learned about the
sunrelllanoe when the prosecutors offered to matte a deal with him. They revealed snippets
oi their evidence, including video from inside a Baranof room, -Wenrit said.

FBI spokesman Eric Gonzalez wculdn�t con�rm whether agents used wiretaps or hiclclen

!»�l&#39;+lrl»» /ltM=il.?>eao/ m ~33»
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cameras. A Baranof. employee on Friday said the hotel would not discussrthe use of the
suite.

The charges portray Kohring, 48, elected seven times by Mat-Su voters, as an eager-to-
please loyalist pleading for opportunities to do Veoo&#39;s bidding.

In-a phone call Feb: 21, 2006, for instance, Kohrihg told Smith he was willing to help Veco
"in terms of any questions that need to be asked, any information that needs to be sought
out, any points to make in caucus, or in committee meeting, on radio columns

On March 22, Kohring offered to be Smith&#39;s "information source," that he would "lobby on
 Veco&#39;s! behalf," and that he would "consider modi�cations to legislation or whatever" if they
asked.

Two days later, he told Smith over the phone that he was� standing by to "doanything to
help," that he would continue to advocate "good things for you guys" and that he wanted
Smith to tell Allen that he was doing whatever he could "to help out."

By�March 30, Kohringfappeared to�be looking forpayback. Meeting with Allen and Smith in
Suite 604, he asked for work or for a $17,000 loan to pay off past-due credit card debt. The
three discussed how to structure the transaction so it couldiavoid detection and reporting to
the Alaska Public Offices Commission.

Allen then asked Smith if he had any "hundreds." Smith reached for his wallet and handed
Allen~a bunch of small bills -- perhaps $100, according to the indictment. Allen passed the
money to Kohring.

Thanking themfor the money, Kohring repeated thatthe was broke� Allen gave him another
wad of cash, between $500 and $1 ,000,, the indictment said. .

"What can I do at this point to help,you guys, anything?" Kohring said.

"Whatever you, you know," Allen said. ~

But_b__etyye§n_ t_h_em_s_elyes, Smith and Allen seemed to have little respeot:forfKohring&#39;. On
March 4,_Alle_n&#39;told_»Smitho&#39;f another $1,000�he�*gave..to Kohring:One»result of-that payment;
Kohring "would kiss our ass,"�AlIeh said.

Kohring&#39;s attorney, John Henry Browne of Seat/�tle, said Kohring will �ght the charges: He
said Kohring is an uncomplicated man who sleeps on his o�ice couch and doesn&#39;t own a cell
phonetor even a car. Kohring�s constituents knew he was=under investigation last fall and re-

� electedthim anyway,*Browne said. A

LAWMAKERS WANTED JOBS

Kott, 57, the House speaker in 2003 and 2004, represented Eagle River from 1992 until his
defe_at,in the Republican primary last year. �

Weyhrauch, 54, a private-practice. attorney married to an assistant state� attorney it general,
represented Juneau for two terms, choosirignot to run last year. Just last week, his boat was

"fouhd�adrift�in Auke-�Bay. Weyhrauch~was~missing overnight. When_he was_res_cued on an»
island the next day, he said he hadaccidentally fallen overboard and swam to safety.

Kott&#39;s role in the alleged conspiracy began earlier than Kohringfs, according to �his
indictment. On Sept. 26, 2005, Kott called Smithiand said, "l need a job."

Smith&#39;s reply:"�You&#39;ve got a job; get us a pipeline."
FBI - Stevens�649
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A few minutes later, Kott, epparentiy aware that a Veoo suhsidianr was huiiding a prison in
Barbados, toid Smith, �i iust want to he the warden in Barhados."

in February, Alien and Smith discussed their in�uence over Kott in what they apparentiy
believed was a private oonversation.

"We got more money in Pete Kott than he can even think about it," Alien said.

in irtaroh, Kott reported to Atten and Smith in the Baranoi that he was putting the squeeze on
another tegistator by hiocking that iegisiators bitt untit he supported 92*&#39;eco�s version of the oti
tax measure. Kott said he woutdrrt reiease the �hold� untit Aiten said it was OK.

in May,"i¬ott toid Aiien in Suite 604 that he succeeded in defeating a tax amendment Atien
opposed. �ft had to get �er done," Kott wasquoted as saying. �i had to cheat, steal, beg,
borrow and lie.� &#39;

Allen&#39;s responsejto Kott: "i own your ass."

Qndune 1, Atten handed Kott $1,800 in cash. Kott said he wanted to become a tobhyist after
leaving the Legislature.

�Weii,__you wittize,� Aiten said.

T he indictment aiso said that Veco paid a "frauduiently intiated� invoice of $?,993~to t<ott&#39;s
�ooring company in August. &#39;

Kott&#39;s attorney, Jim-�Wendi of Anchorage, said Kott "didn&#39;t really break any Iaw" and would
�ghtthe charges. �

FUP-FLOP VOTE

Weyhranch aiso protested to be having �nanciat diitiouities; �acoording to the charges. {in
May -t, he matted a soiioitation to Aiien, offering} to do iegatwortt for Veoo.

Aiten and~Smith»taii<ed ai>out.the hid,_,an-d decided that Weyhrauch was connecting it to his
support for the tax measure. Three days later, iftfeytiraucihivdted&#39;§the""wrong"way" on ea--tax
amendment, then changed his vote after instructions from �Kati and Alien, the indictment
charges:

Weynrauch tiew to Anchorage after the regularrsession ended in May for a meeting with
Atten. Just before the meeting Atien and Smith decided they needed Weyhraur.:h&#39;s vote, but
wouid �string� him atong before giving him tegat work.

Then, on June 5, another tegisiator is introduced in the indictment, �8enator A.� The
indictment said Aiten totd �Senator A" that Weytiradon woutd support the favored tax hit!
because oi the premised iegat work.

�Senator A� was identi�ed in the indictment only as ~a iegislator whose term ended in
January,

Three former senators match that description: &#39;BensStévens, -R-,Anch_orege;92 Raiph Seekins,
R-Fairbanksgand Gretchen Guess, D-Anchorage.

Guess said its not her. $he said she didn�t have-any of the conversations described in the
document, and had an atihi as watt -- she hadjidst given birth around the time of some oi
those conversations.

Seeitins said it&#39;s not him. "i don&#39;t recall ever e_ven,having a phone conversation with Bili Atien
FBI � Stevens-650
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when l was in the Legislature," he said.

Stevens didn&#39;t return a telephone message and his wife, Elizabeth, said he wasn�t home. His
lawyer, John Wolfe of Seattle, said Stevens doesn&#39;t know who "Senator A" is.

Of the three, only Stevens had his of�ces searched by FBI agents last year, and only
Stevens was on the Veco payroll as a consultant.

"Ben Stevens maintains he is innocent of any and all criminal activity," Wolfe said.
"Questions about Senator A should be directed to the U.S. Attorney&#39;s office."

Weyhrauch s lawyer couldn&#39;t be reached for comment.

Stevens has not been charged, nor have two other iegislators whose of�ces were searched,
Sen. John Cowdery, R-Anchorage, and Sen. Donald Olson, D,-Nome.

The FBI investigation of Alaska&#39;s Legislature and its relationship with Veco and other
companies became public in August, when agents raided the offices of six sitting legislators.

Since then, one other former House member, Republican Tom Anderson of Anchorage, was
charged in December with taking $12,828 in bribes from a lobbyist representing private
prison interests.

In a prepared statement Friday, Veco said it was fully cooperating with the federal
investigation and has retained experts "to review and assess its corporate operations and
practices and to implement a corporate compliance plan."

The company said the allegations about its top officials are not representative of the kinds of
work its 4,000 employees perform in Alaska and around the world.

Daily News reporter Richard Mauer can be reached at rmauer@adn.com Lisa Demer can be
reached at ldemer@adn.com, Sabra Ayres at sayres@adn.com and Kyle Hopkins at
khcpkins@adn.com.

FBI - Stevens�651
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Kohring&#39;s committee post pulled ~
OIL, GAS: Arrests also put spotlight on 2006 petroleum profits tax law.
Anchorage Daily News  AK!
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&#39;l&#39;he__chairman of a hey state House committee was deposed and Alest<a�s most important oil
tax law felt under new scrutiny Saturday as lawmakers reacted to the arrest of one current
and two former legislators on federal corruption charges.

Rep. Vic Ko�ring, R-Wasilla, will lose his chairmanship of the Special Contmitteeon Oil and
Gas, House leaders said.=Kohring was charged with selling his vote on oil taxes last year to
~oil �eld services company Veco.

The House committee had an important early rote in shaping gas pipeline legislation �this
year. Republican majority leaders placed Kohring in charge of the committee this session,
even though he was one of six legislators whose otliceswere raided by the F8t in a Vacc-
retated probe last talt. &#39;

liohring appeared before a federal magistrate Friday in handcuffs to face charges of bribery,
extortion and conspiracy. Also appearing were two Republican colleagues from last years
legislative session", Pete Kott of Eagle�River and Bruce Weyhrauch of, Juneau. All three

pleaqed notguilty,

in detailed indictments, the three were charged with setting their votes and in�uence over
other legislators for money and ions during the 2806 legislative session.

The legislation in question was an overhaul of the states oit production tax, which pays for
most of state government and acids tothe Alaska Permanent Fund. Veco wanted to keep the
oil tax low and atso was pressing tor construction of a gas pipeline from which it would pro�t,
according tothe indictment.

Gov. Sarah Palin said Saturday that in tight of the indictments, shewants a review of how
the Legislature made its decision on the petroleum pro�ts tax; known as ~PPT, and also a
look at how well the tax is working.

"Yesterdays activities reinforce to rnesthe desire and the need toreirisit and evaluatedhe
PP? to ensure Alaskans are getting the proper vatuetor our natural resources,� Paiin saint.
"Atastrans need to know whether it was a tair debate or not; Amt whether there was unfair
in�uence and if that in�uence led to the rate thatiwas adopted."

Legislators from botirparties seemed to agree. But with only 11 days to go in thisjy�ar� s _
legislative session, no one was predicting an immediate effort to change the tax. Stevens 652

The mood in Juneau Saturday was subdued, said Rep, JohnlCoghill, R-North Pole.

�There�s de�nitely a cloudover the whole l;egistature," Coghilt said. ~ -~ ~ _

�lT TRKES TWO TO TANGQ�

Severat legislators predicted that the arrests, and the appearance of undue oil industry
influence, would strengthen Palin�s hand as she pushes her Alaska Gasline inducement Act,
which is her plan for promoting a gas pipeline. Patio" has been-at odds with the major oil
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producers over how to build the line, with legislators poised in the middle.

"You know, it takes two to tango,� the governor said Saturday. �Yesterday it was the
.Legislature~who was under �re. But those who were exerting their powers will also have to
be held accountable. And l think Alaskans will be very disappointed if they learn that the
same people are still exerting power as the__Legislature discusses AGlA.�

Patio said she hopes no one in the Legislature uses Friclay�s arrests as an excuse to halt
progress on her bill.

"l wouldn&#39;t want to stand in the way of that train now," said Sen. Tom Wagoner, R~Kenai, a
supporter of the Palin hill.

Palin swept to electoral victory last fail on a campaign for ethics reform and open
government, boosted by a pre-election FBE raid in late August that has opened into the
biggest legislative scandal in Alaska history.

Major ethics reform legislation has been passed in both the House and Senate this year, but
a tinat bill appearsstalled by what appears to be disputes over personalities and who gets
credit. No one was predicting that Fridays arrests would remove the iogiam on ethics.

Palin called the stalling oi ethics reform "perple:<ing.�

Veco and its ofticials have not been charged with anything. But~92t�eco was easily identi�able
as "Company A" in the charges, and 921eco�s lawyer con�rmed the identification on Friday.

For years-the company has been a �huge in�uence in Juneau, in terms of both campaign
contributions and lobbying. Since-the FBI raids Aug. 31 ,_ it hashad very little visible presence
in the Capitol.

A fourth legislator targeted in the federal probe, former Rep. Tom Anderson, R-Anchorage,
was charged in December with -taking bribes from a lolzibyist representing private prison
interests. Anderson also had a private consulting contractwith Veco, but thatwas not e
factor in the charges against him. .

Kohring is the &#39;tirst�sltting* legislator chargeciwithcorruption since-two.statesenatorsfaced
charges in the early 1980s.� One, George Hohman, was convicted. of bribery in 1981 and
expelled from the Senate. The other, Ed Dankwonh, left voluntarily but never faced trial after
successfully appealing his 1982 con�icl~of-interest charges.

The state constitution says members of the Legislature can be e>rpelled.on a two-thirds vote
oi the body they servein, but it requires no particular. response in the. event of criminal
charges or convictions.

llNNOCEl92lT UNTlL PROVEN GUELTY

House leaders were struggling Saturday to �nd a position that would he fair to Kohring but
also protective of the Legislature&#39;s reputation. Theysaid they considered him innocent until
proven guilty -"- but nevertheless decided to strip him of his committee chairmanship.

�Kohring is expected-to-continueiappearing. as. a voting member oi the Legislature, sairl
House~Speaker John Harris, R-Valdez. But a special committee will be named Monday to
remove him as chairman of the oil and gas committee, a" position hehas held for tour years.

"You have to go under the assumption innocent until proven guilty, except in our hnsiness, a
lot of what we do comes with piitzlic perception, and there is a cloud oi. suspicion over us,"
Harris told The Associated Press. "We need to make sore we remove that as much as

possible.�
FBI ~ Stevens~653
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Ccgttiti said no review of Kohrlng�s work on the gas tine biii early in the session is necessary.
The still-pending legisiation has been through many hearings and changes since then, he
�said.

A LIKABLE MAN

Kohring wilt iind emotional support from his House coileagues, ntany of whom find him to he
lit-rabie, during what must be a ciifiicuit time for him, Coghiii said. But no one is tikeiy to come
to his defense on the aitegeri bribery case, he added.

Stiti, Coghiil defended the ieadershios earlier decision to, maize Kohring chairman.

"An investigation isn�_t an indictment, and an indictment isn&#39;t a conviction," he said.

Kohringsleadership position was not challenged when the.session began, but objections
were raised by minority Senate Republicans when Sen. John Cowdery. R-Anchorage,
another FBi search target, was namedichairman of the poweriui Rules Committee. The
minority said the committee chairman shoutrir� be someone under "a cioud otisusplcion,"

The state&#39;s oii tax code came up tor revision in 2008 after oil prices skyrocketed and
iegistators decided the oid tax laws weren&#39;t giving the state much of the windfaii. A revised cit
tax was seen as a necessary prelude to working with oilcompanies on a gas tine,

Some legislators wanted to continue taxing gross �production in Alaska&#39;s oil tietds, but the
majority supported a net-pro�ts tax proposed, by Gov. Frank Murkowskl, which would aitow
oilécompanies to deduct expenses.

Fierce debate raged over how high to make the PPT. _

The tederai indictments reieased Friday say Veco wesoushlng iegistators to hotd the tine at
a�2iIi percent tax. Others argued for a rate as high as 313 percent. Even Kott said he wouid
have supported 3¬ipercent were it not for Veco chietexectttive Bill F-tiien, according to a
taped conversation cited in Kott�s indictment.

The rate �nally adooted�in August, after two special sessions, was 22.6, percent.

Two of last year&#39;s candidates in the governor&#39;s race, Palin and Democrat Tony Knowles, said
they had some concerns about the Murkowskigbacked PPT but wanted to give it a chance
before attempting any revisions.

The new tax, which was retroactive to Anrii.2t}t36, boosted test years oii iieid return to the
state by $860 miiiion, to about $2&#39;biliion, according to the state Department of Revenue. But
that was some $150 miiiion iess than expected. Oi that shortialt, $50 miltion was because oil
comoany deductions were higher than anticipated.

Coghiil said any effort to revisit the PPT could he made next year, when he expects the
Legislature to look at natural gas taxes as part of its gas line effort. Sen. Hollis French,� D-
Anchorage, also said it might be good to "cob! down a bit" and take up the tax next year.

Former Rep. Ethan Berkowitz, D-Anohorage,.wno pushedtor attax on,th_e_g_ross as House
minority ieader last session, said a special session to address the oii tax was in� order
because otthe high stakes - both in terms of the state&#39;s �nances and the Legislatures
reputation.

Sui it makes sense to wait, he added, untit further reveiations emerge about the FBI
investigation and what took piace last year in 92!eco&#39;s suite in the Baranof i-iotei.
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"We don&#39;t know who eisewent into Room,604,*&#39; Berkbwiiz Said. "Wbuid ythatyparaiyze �or
motivate ihegn? We have to see vyiqere it unfqIds." -

Daily"news reporter Tom"Kizzia cah be reaphed at tkizzia@adn.pom or in I-iomenat 1-907-
235-4244. Sabra Ayres can be reached at=sayres@adn.com or in Juneawat 1-907-586-
1531.,

GO QNL|i92§E~to read theindictments and past storie§,iliste_n&#39;t0 a&#39;udio, or pést your op_inio_n.
Ca�ption:- . y

Kohring �

Weyhrauqh

MICHAEEPENN I,Ju~neau Empire ~ ,

Fbrmer state Syen�, Pete Kott isflyedrouj of a fe_defai�courtr9_om �by F$i agents in-;iuneau_&#39;Qn&#39;
Friday after ,being~indiéted .by grand jury in- connebtion with. takirig bribes� iron] bi!
.companies. {
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Alaska Sen. Ted Stevens responds to corruption indictments
May], zoo7"51i�:-u PM A

_._92� _ -

by Megan Ealdlno

WASHINGTQN -- Aaron Saunders, press secretary to Alaska Sen. Ted Stevens, has issued a
statement regarding today&#39;s indictments of VECO Corp. executives, as well as the indictments
Friday of two former state representatives and a current Wasilla representative.

"I was surprised and saddened to learn of the recent developments in the ongoing federal
investigation in Alaska. Like many Alaskans, lam finding out about these events from the media.

The legal process will now continue. Consistent with my longstanding practice regarding matters
of this sort, I will make no further comment." &#39; &#39;
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Veco executives Allen, Smith plead guilty to bribery, conspiracy
Anchorage Deity News  AK!
May e, zoor
Author: RlCl~tARt3 MAUER and USA DEMER

Anchorage Daily News
Staff

Estimated printed pages: 6

Bill Allen, a welder who took Veoo Corp. from a small Kenai oil-�eld company to a billion-
dollar international contractor and amajor political force, pleaded guilty Mondaylo bribing at
least four Alaska legislators, including former Senate President 8en,Stevens.

in a plea bargain with the U.S. Justice Departments Public integrity Section, Allen and
Richard Smith, 92/eco&#39;s vice president for community and government affairs, each pleaded
guilty to three identical felony charges -- bribery and two counts of conspiracy.

Both men accepted responsibility for making more than "$400,000 in illegal payrnents and
bene�ts to public ot�cials or their families. More than half the money went to Stevens in the
form of phony "consulting" tees, the government charged,

Stevens, sonof U.S., Sen. &#39;i&#39;ed92Stevens, has not been charged. He was named in the plea
documents as "Slate Senator 8," but his identity was unmistakable.

tn return tor special consideration at sentencing, Allen, ?&#39;t}, and Smith, 82, agreed to
acooperate in the ongoing federal intgestigation. The government also promised to not seek
charges against Aliens son tvlark, a X/eco official, or any other relative.

The federal plea bargain doesn&#39;t barstate prosecutors from seeking additional charges
against Allen and Srnith.928oth men acknowledged violating state campaign �nance laws� in
their plea.

The plea deals were formalized in secret last week and opened in U.S. District Court on
Monday morning in unannounced hack-�to-baclr hearings before Judge John Sedwick, each
lasting about 40 minutes. ~

Allen, in a gray suit, white shirt, red lie and black cowboy boots, sat hunched over the
defense table beside his lawyer, former U.S. Attorney Bob&#39;Bundy. Allen is hard of hearing
and asked Sedwick to repeat several of his questions, but not the questions about how he

would plead.

"Guilty," he repeated three times in a gravelly voice.

Taking prosecutors� recommendations, Sedwick released the men on $30,000 unsecured
bond and ordered them to report yreekly to federal probation oi�oers. They were allowed to
keep their passports and may travel freely pending sentencing, which was held oft
inde�nitely.

They, could each face about 1Q years in prison and up to $?50,{}ti0 in fines, but cooperation
could sobstanttatlyreoucethe penalties.» 1 1 .. . .. ,

0n Friday, federal authorities acting on bribery and conspiracy indictments arrested Rep. Vic
Kohring, R-Wasilia; and former Reps. Pete Kolt, R-Eagle River, and Bruce Weyhraucn, R~
Juneau.

Veco, Allen and émith showed up in those indictments as �Company A," "Company CEO�
and "Company VP."

M y _ � -l�i�~ln&l?�92_3&#39; l"5.oe<i&#39;lY92~1333
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it appeared from those charges that the t�-�Bi used etectronic surveitiance of 92feoo�s snitein
tiuneatrs Baranot Hotel to capture incriminating diatogue and images.

The indictments spoke of payments by Atien and Smith of severai thousand dottars and
promises otiobs to the tegiststors. in return, the iegtsiators agreed last year to vote for the oit
production tax favored by the cit industry, the government atieged.

STEVENS lhtPt_tCATED

Those indictments referred to an unnamed state senator who attegedty played a rote in one
part of the conspiracy - a pian by Veco to farm out tegat work to Weyhrauch, an attorney, in
return for his vote on oil iegistation. The description of that unnamed senator was ambiguous
- Stevens was one oi three senators it could have been.

But one of two unnamed slate senators in Mondays charges against Allen and Smith is
clearly Stevens. The Veco "consulting" payments of $243,250 between 2002 and 2006
documented in the charges precisely match the amount Stevens reported on his �nancial
disclosures as consulting income to his �rm, Ben Stevens and Associates.

Over the years, Stevens has refused todisclose what work he did for that money or for any
of the other consulting jobs he has tisted, mostly for �shing industry clients.

Fornter state representative» Ray tiitetcaite, in compiaints .to the Ataska Puhtic Ottices
Commission and to federal authorities, chaitenged Stevens, saying-the payments were thiniy
disguised-bribes.

Nothing came of titetcatfes APQC comptaints - the state agency said that Stevens
adetruateigr described&#39;his wort-r.�it�retnserttvtetcaite�s defnands to toot: deeper and investigate
whether. Stevens actuatiy wortred for his money.

But in their adrnissions to tederai prosecutors, Aiten and Smith appeared to vindicate
Metcatte.

"Atthough Alien and Veco characterized these payments  as being for consulting services,
_Allen_ gactgngvgledges that in actuattty the payments  were in exchange for giving advice,
tobbying colleagues and taxing ot�ciallacts in �matters before the legislature,� prosecutors
�said. &#39;

Only once in �ve years did Stevens consult for Veco on a matter not involving his legislative
job�- a task involving a sunken boat at an unidenti�ed location where Veco wanted to buiid a
dock. Stevens worked less than 20 hours on that project, the prosecutors said.

Atl_en_atso oromised an executive job to Stevens when_he"ie� office. On June 25, 2006,_
Stevens said he*d take that ioh, thecharges said.

Stevens attorney, John Waite of Seattte, declined to respond to specifics in the charges but
said his ciient did nothing wrong; &#39;

�Ben Stevens denies engaging in any crirninat conduct and maintains that he is innocent,"
Wotte said. �tvir. Stevens is surprised to learn that Bitt Atten has pied guittv to various federat
crimes and hopesrthattvir. Aiten is notfatseliyaaccusing.-former andcurrentjmemhgersg of the
Aiaska Legistature in oiderto mitigate his admitted criminatity."

CAMPAIGN CGNTRiBUTiON$

One other unnamed state senator, a "state eteoted oi�cial� and two unnamed »92/eco
executives aiso show up in the charging documents against Allen and Smith.

<_

g _ i}ttp;{faeRh§r.ci.anchorage.ak.us:2069/iw-soarch/we/Inf0Web?d_jssuesearch=on8I:f__sut2soction=§,., � 8/26/2007

Page 2 of 4

FBI � Stevens�t5S8



AccessLWorld�_News: Document D&#39;" lay Page 3 of 4
. Q 9

Theisenator in question was not accused of taking iilegal payments but was listed as a
member of the conspiracy to bribe and extort. That senator attempted to enlist the support
for Veco-backed legislation of the "state elected iof�cial" through an illegal campaign
contribution scheme.

Four, state senators match the description of that person, two oi whom had their oj�ces
searched by the FBI in August: John Cowdery, R-Anchorage, and Donald Olson, D-Nome.

The unnamed senator is likely Cowdery, said Kevin Fitzgerald, his defense attorney. As to
what that means for Cowdery, Fitzgerald said he&#39;s investigating the allegations laid out in the
case against Allen.

Cowdery is in-poor health. He&#39;s been hospitalized in Juneauzwith pneumonia and a lung
infection, Senate majority spokesman Jeff Turner said on Monday.

The "state elected of�cial� was impossi_ble_ to_ identify from the information in the charges,
although he or she never received Vecdscampaign contributions. lt&#39;s possible the of�cial
was helping the government in the investigation.

The two unnamed Veco executives were accused of participating in a scheme to use
corporate money to reimburse political campaign contributions by Veco of�cials -- crimes
under federalrand state law. Allen and_,S_mith admitted violating federal tax laws by taking
deductions for illegal activity.

Veco executivesroutlnely donate to political campaigns, giving tens of thousands of dollars
to_c_andidates,in last year&#39;s primary races�-alone.

. l

Allen, in his plea, admitted reimbursing Rep. Kott for a $1,000&#39;donation Kott made in the
governor&#39;s race, The contribution wasnft further described inthe charges, but APOC records
show that Kott donated $1,000 to former Gov. Frank Murkowski&#39;s re-election bid on May 31.;

Many of the allegations listed in the indictments Friday against Kott, Kohring and Weyhrauch
show up in the Allen and Smith admissions as well. But there are also new allegations, such
as ffgrn___May 7, 2006, when Kott was on the �oor of the House and his cell phone rang. Allen
and Smith-Riveré calling to=give~~Kott �instructions on how to vote on the particular piece of
legislation," prosecutors said;

Some time later, Kott called them back with a repoit on the status of the vote "and the
projected.outcome," the charges said.

AT VECO, NOT BUSINESS AS USUAL

Veco, meanwhile, is continuing to conduct its business, the company said in, a statement.

Allen is listed as an owner of 5 percent of Veco�s stock in the company&#39;s 2006 biennial report
to the state. But the companysattorney in the criminal case, Amy Menard, said he no longer
has an ownership interest.

Allen is also the publisher of Voice of the Times, a half-page opinion section in the
Anchorage Daily News.»lt is .what_reinair1s of the Anchorage Times, which Allen owned for
two years before it lost millions in a newspaperwaf with &#39;the*DailyrNews1ancl~shut down in
June"t992. �

Asked whether the1Daily Newswill continue to publish Voice of the Times, publisher Mike
Sexton said, "We are troubled by recent developments and are reviewing the entire
situation."

As to the status of Allen and Smith at Veco, they still held their titles on Monday, Menard
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said. But that could change,

Page 4 of 4

"l can tell you that in light of today&#39;s events, we expect the board of directors to be meeting
thisiweek and making decisions about appropriate actions," Menard said.

Contact reporter Richard Mauer at rmauer@ adn.com and Lisa Demer at ldemer@adn.com.
Reporter Kyle Hopkins contributedto this story,
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A long, long �way from bankruptcy -
INFLUENCE PEDDLER: Since bottom days 25 years ago, Veco has turned into
big corporate political operator:
Anchorage Daily News  AK!
May 8, 2007
Author: TOM KIZZIA, SABRA AYRES and KEVIN DIAZ

érwacfhorage Daily News

Estimated printed pages: 6

From the state Capitol in Juneau to the halls of Congress, Veco has been Alaska&#39;s biggest
corporate political operator since it emerged from bankruptcy 25 kyears ago with the help of
North Slope oil producers. &#39;

Monday&#39;s guilty pleas from top Veco executives-exposed hidden ways in which Veco wielded
in�uence over at least a few legislators, through bribes and "no-show" consulting work.

But the executiyes also admitted that the most visible kinds of Veco �in�uence, .political
campaign contributions, were also illegal.

Top of�cials for -Anchorage-based Veco have reported Jgiving nearly $000,000 to state
political candidates over the past decade. Since 1991, they also gave $583,108 tofederal.
candidates and their political action committees.

.Under state and federai law, contributions are supposed to come from individuals, not
companies.

At least for the past two years, however, the company was reimbursing. the of�cials for
thousands of dollars in campaign contributions through phony bonuses, according to the
charges against company executives made �public on Monday. Veco chief executive Bill
Allen and vice president of government relations Rick Smith pleaded guilty� Monday to
conspiring to defraud the lRScwith thatphony bonus scheme.

Vecdspolitical ties extend far beyond Juneau.

Since 1989, Veco has been the single biggest source of funds to U.S. Rep. Don Young, R-
Alaska, according totederal campaign récords. Young has received more than,$200,000 in
thatstime from Veco of�cials, according to a database of campaign contribution records by
the Center for Responsive Politics.

There are other linkstoo. Federal reports show ex-Alaska Teamster leader Jerry Hoodbilled
Veco for more than $300,000 for federal lobbyingbetween 2004 and 2006. Last November
Hood quit as lobbyist to become head of Young&#39;s congressional of�ce in Alaska. FBI _

Veco chief Allen has long hosted an annual fundraising pig roast for Young.

Young and Hood declined to comment Monday.

Vecovexecutives and employees gaverat least&#39;1$61,500.to, Sen. Te,d__,Stevens� campaigns
since 1993, ranking them third among top donors after officials from Boeing entree; They
gave another $30,000 to Stevens� Northern Lights leadership political action committee. Sen.
Lisa Murkowski has received $44,250 since 2002.

Stevens did not respond to questions about Veco,,instead issuing a brief statement Monday:

"l was surprised. and saddened to learn of the recent developments in the ongoing federal
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investigation in Alaska. Like many Alaskans, l am tinding out about these events from the
media. The iegat process wilt now continue. Consistent with my tong-standing. practice
regarding matters oi this sort, i will make no further comment.�

Sen. l92/turkowstri atso issued a short statement, catiing this �a troubled time in our states
history and it comes whenthe Legistature is considering one oi the most critical issues for
our future."

VECO C0l92iFESSiONS

in Juneau on Monday, where lawmakers were still reeling from Friday&#39;s arrests of one
current and two fomier legislators, the Veco revelations came as another hard biow. And this
time there was no "innocent~untit~proven-guilty� response -~ the Veco executives had
pleaded guilty and were convicted.

To have this truth now, to knowithat some Alaskans willingly and knowingly participated and
encouraged this corrupt behavior is disgusting," Gov. Sarah Patin said in a written statement,

N

The Veco confessions yielded new details about relations between company officials and the
indicted representatives.

During one crucial series oi votes last May on a proposed new oil tax, the court documents
say, Alien and,Smith exchanged celt phone calls with Rep. Pete Kott white� he was on the
House floor, teiiing_the>Eagie Fiver Republican how to vote. Kott was one of the former
tegistators indicted on corruption charges tast week.

House Democrats issued a cati Monday foran overhaui of the new oil tax hitt passed test
year under a "cloud of doubt and potentiat corr�uption."l&#39;But Democrats had a handin passing
the tax bitt. Rurai Democrats voted torthe tax otter Repuhtican teaders linked passage to
construction of rural schoois and energy assistance. _

The �nat voteon the oil tax, which the oil industry supported as a precursor to building a gas
line, hinged on the vote of a single Democrat backed by Veco.

Then�-iRe&#39;p. Carl Moses,�_Q=Unalaska,- was in.Anchorage,Aug. 1_ Q recuperating from a pinched
nerve when the tax lost its possible �nal showdown by one vote. A&#39;long recess wasrcalled
while Moses �ew to Juneau. lNth his vote, the �nal tally tilted the other way.

Moses, involved in a close Democratic primary that he later lost, had received $3,000 from
six Veco executives in the weeklbefore his journey and vote; Moses denied trading the vote
for money at the time, saying he had other good reasons to support the tax.�

Moses� name has not come up, in the current scandai. But in another detail from the latest
court documents, Allen admitted oiieringjo raise $25,009 in campaign funds for an unnamed
elected official in return for a guaranteed vote on particular biits. �that unnamed oiticiat never
got hack in touch with Aiten, the plea agreement says.

Legistators who had received generous contributions from Vecc ot�ciais in the past said
Monday there was no reason hack then to suspect anything was wrong.

House Majority Leader &#39;1&#39;-tatph Samueis, R-Anchcirage. said he ~turned~ tast ..year�s
contributions over to charity after the Ft3i searched 92!eco�s onices and those of six
lawmakers last August.

�ii they think i canoe bought then they were giving a campaign contribution tothe wrong
person," said Sen; Con Bunde, R-Anchorage.� &#39;

The Alaska Republican Party is looking to give away to charity the roughly $35,000 it
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received and set aside from Veco executives during the last election cycle, said party
chairman Randy Ruedrich. The party will ask the Alaska Public Offices Commission for an
advisory opinion on what exactly it should do with the cash, he said.

BACKING WiNNERS

The campaign �nancing scheme admitted to by the Veco executives Monday was illegal
under state law. Campaign contributions must come from the individual who makes them,
not be steered by someone else. But state regulators and past recipients said there was no
way to tell that the tens of thousands of dollars coming from Veco o�icials were not their own
money.

Veco has a history of trouble with �campaign laws. The company was �ned by» the state
Public Of�ces Commission in 1985 fora payroll deduction scheme used for campaign
contributions.

Veco had been reborn out of bankruptcy court as an oil-�eld services company several years
earlier, with support from oil producers Arco and»Sohio. But it grewtin prominence and
�nancial strength thanks to a third North Slope leaseholder, Exxon, which hired Veco in 1989
as chief oil spill cteanup contractor.�

The company started out promoting pro-devetopment Republicans, with former Sen. Ed
Dankworth helping organize leadership coalitions as Allen&#39;s lobbyist. �When Democrats
controlled the governor&#39;s mansion in the late 1980s, money �owed to both parties,.though in
recent years it has gone almost entirely to Republicans.

As Bill Allen&#39;s business and political involvement �grew, so did ;h_is stature. .He was named
Alaskan of the Year in 1994. When his personal presence in Juneau ran �afoul of the state&#39;s
lobbyinglaw in 2002, he successfully urged the Legislature to change the law so he wouldn&#39;t
have to register --and give up his campaign contributions.

Veco had a way of backing winners. Company oi�cials supported Democrat Tony Knowles
as governor-with $23,000, and Knowles put Allen on his economic development transition
team~in ~1994.<-Veco switohg_d back to Republicahs, backing Frank Murkowski for governor in
2002 and his daughter, Lisa, in herrace against~Knowlesefor.U.S. Senate in 2004.

In 2000, Allen co-chaired the Alaska presidentialcampaign of George W; Bush. After the
election, Allen was co-chairman of a transition team that served as .a clearinghouse for
:Alaska applicants for political appointments.

All that turnedaround last �year afterthe FBI raidedevecds of�ces. Palin challenged Veco
and seemed to revel in opposition from the Veco~owned newspaper section Voice of the
Times. But even Palin had past Veco aid, receiving $5,000 in an unsuccessful run for
lieutenant governor in 200,2. Her running mate, Sean Parnell, had gotten $16,000 in
contributions from Veco during his legislative career. Z

This year», Veco has had a much-diminished presence in Juneau.

This �story was reported by Sabra Ayres in juheau, Kevin Diaz in Washington and Tom
Kizzia in Homer. Re&#39;porte&#39;r Kyle Hopkinsalso contributed fronfi Anchorage. Contact them at
sayres@adn.com, kdiaz@adn.com, tkizzia@adn.com and khopkins&#39;@adn.com.» __
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Vecos �oil field customers plan to stick with companyfor new -
PARTNERSHIPS: Baltimore �rm to review the company&#39;s practices.
Anchorage Daily News {AK}
my 5, eoor
Author: WESLEY LOY

Anchorage Daily News
Stair�

Estimated printed pages: 3

Meier customers of Veco Corp., whose chief executive pleaded guilty Monday to bribing
state lawmakers, indicated Monday they plan to continue employing the company for the
time being in Alaska&#39;s oil �elds. �

But a spokesman for one of 92/eco&#39;s largest customers, BP, said the contractor will be
watched closely in-coming weeks to see if it is �t to keep working in giant Prudhoe Bay and
other North Slope �elds, &#39;

"We&#39;re disappointed to hear that 92/eco executives admitted to these serious crimes,� said BP
spokesman Daren Beaudo. "it&#39;s notwhat we expect from companies with whom we� do
business. However, we&#39;re encouraged at 92!eco&#39;s pledge �to commission an independent
review of corporate operations and practices.�

92/eco�s chief executive, 8ill Allen, and Rick Smith, vice president of community and
government affairs, entered guilty pleas in federal court in Anchorage� on Monday to bribery
and other charges. Each faces possible time in prison.

Veco is a rnaior working partner with l92lcrth Slope oil companies, panicolarly~BP, which runs
Prudhoe Bay, the nation&#39;s largest oil tield. it is one of the largest private companies in the
state, and it operates elsewhere in the country and world.

For 8P on the Slope, Veco employees perform ongoing �operations, maintenance and
engineering work as well as chores such as hauling hulk fuel, Beaudo said.

Veco runsa {abrication yard in South &#39;Ancnorage<yrhere itassembles n_1o_d_t;les and other
equipment for hauling to the North Slope.

hired to help inspect and repair pipes, Beaudo said. The company is making modules now to
house equipment for launching and receiving pigs -= probesthat run through pipes looking
for corrosion. �

BP wasrnot contacted by the F8l regarding the public corruption probe involving the Veco
executives, Beaudo said.

Qther customers said Monday they also planned to keep using Veco.

Jack Grittin, spokesman for Conoco Phillips, which runs Alasl<a�s next two biggest oil �elds --
Kpparuk and Alpine - said 92/eco is a relatively small contractor tor-the cornpany-

Last year Veco got business worth $30 million, or 3 percent of �cancers Alaska operations
and capital spending ofiost over $1 billion, Griffin said.

"tn the overall context, we&#39;re not one of 92/eoo�s major customers," he said. �They�re not one
of our top live contractors.�

Mike Heatwole, spokesman for Alyeska Pipeline Service Co., which runs the 8GO~r_nile trans-

Alter the corrosion crisis last year in Prudhoe, where major pipelines sprang leaks, 3/eco was
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Alaska oil pipeline, said Veco is helping with a major project to rebuild pump stations, and it
is among many companies in Anchorage providing engineering services as needed.

�We don�t have any changes planned," Heatwole said. Veco said it has "retained expert
independent consultants to review and assess its corporate operations and practices.�

Amy Menard, an attorney for Veco, said the review will be handled by FTI Consulting lnc., a
large Baltimore-based �rm. Veco expects initial results in a week. She said it was unclear
whether the review would be made public.

Veco has 4,000 employees, about half of them working in Alaska, and it&#39;s important for
people to remember that the corruption probe is separate from the work that Veco hands are
doing in the �eld, Menard said.

"These events are totally unrelated to the actual substantive work that Veco does," she said.

A Veco executive, Tom Maloney, is&#39;an of�cer for the Resource Development Council for
Alaska, a prominent industry nonpro�t.

"l hope Veco as a whole is not judged by the actions of two individuals,� said Jason Brune,
the group&#39;s executive director.

Aside from Alaska, Veco is involved in oil and gas and other projects on Russian�s Sakhalin
Island, in Canada and in the United Arab Emirates in the Middle East.

Daily News reporter Wesley Loycan be reached at wloy@acln.com or 257-4590.
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COURT DOCUMENT EXCERPTS

Anchorage Daily News  AK!
May 8, 2007
Author: Staff
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Excerpts from court documents _

Plea agreements made by Veco&#39;s Bilt Alien and Richard Smith were unsealed Monday.
Hares a sampling oi statements from the documents:

MORE STATEMENTS: Additional excerpts are on Page A�-7._ Complete copies of tnese court
documents can be found online at adncom.

On or about May 7, 2006, State Representative B was on the �oor of the Alaska State
�House of Representatives  during a vote on a particular piece of legislation. ALLEN and
Siv�ltTt-t �contacted State Representative Ben State Representative B&#39;s cellular telephone,
and gave State Representative 8 instructions on how to vote on the particular piece of
legislation.

Based on the conduct described herein, and including certain other criminal conduct not
specifically included herein, ALLEN admits that the totai amount of illegal bene�ts provided
to elected public oiticials, their family members, and or their campaigns by ALLEN and
SMtTH totals an amount greater than=$<i00,00_0. �

...ALLEN corruptly provided at least three separate cash payments to State�epresentative
A: �! a cash payment of $1,000  by Al;LEN at the island Pub, a restaurant in Juneau ...;
�! tworseparate cash payments totaling approximately $5300 to $1,000, given by ALLEN and
Sivititt to State. Representative A in a hotel; and .{3! a cash payment of approximately $500,
made by ALLEN to State Representative A in Juneau.

...ALl_EN corruplty provided -multiple financial bene�ts to State -Representative 5, For
instance, on orrrabout June 1, 2006, in a hotel room in Juneau  ALLEN <-gave State
Representative B a cash payment oitapproximateiy $1,000. ALLEN_ intended the $1,000
payment &#39;to reimburse State Representative B for a contribution in that amount given by
State Representative�B to an Alaskan gubernatorial campaign.

ALLEN and Stvlt&#39;i�t-l agreed to provide additional funds -"to State� Representative 8.
Accordingly, on or about duty 31, 2008, SivltTt&#39;t. provided, at State Representative B�s
request, approximately $?,993 to. State� Representative 8 tnrougn an inflated invoice
preparedby a private business owned by Slate Representative 8. State Representative B
referred to this scheme as "foolproof," The check given to State Representative B was drawn

on ALLEN&#39;s personal checking account.

From in or-about 1995 until in or about 2001�, ALLEN corruptly authorized 92/ECO to engage
and pay for on a monthly basis the consultingrsewices of a private company owned by State
Senator B, who was, at that time. not an elected public oi�cial. �  ~

From in or about January 2005 to on or about August 30, 2008, At;l_EN did not ask State
Senator B to perform any consulting work unrelated to State Senator 8&#39;s otftciai position as a
member of the Alaska State Legislature. ALLEN instead asi~:ed&#39;State Senator B to use his
official position to advance certain legislation pending in the Alaska State Legislature that
ALLEN and VECO favored, ALLEN knew of no other substantive work that State Senator B
performed-in exchange for the �consulting�»i payments duringthis period.
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In or about 2006, ALLEN also offered, and State Senator B agreed to accept; an offer of
employment with VECO.  ALLEN called State Senator B to~discuss a strategy for State
Senator B to "kill" a piece of pending legislation that~VECO did not support .  ALLEN and
State Senator B discussed the need to keep quiet the fact that State Senator B planned to
become a VECO executive after the [close of the 2006 legislative session. In that
conversation, ALLEN and State Senator B explicitly discussed how- State Senator B needed
to ensure the passage of speci�c legislation before ALLEN _and~State Senator B disclosed
the fact that State Senator B would thereafter be working for VECO.

in or about 2005 and in or about 2006, ALLEN authorized the payment of a "special bonus"
of corporate funds to certain VECO executives, including VECO Executive A and VECO
Executive B, understanding that the funds were to allow VECO executives to make state and
federal political campaign contributions without using their basesalaries or performance-
related bonuses.

-ALLEN directed VECO Executive B to classify a �personal expense of ALLEN&#39;s as a
corporate expense in VECO&#39;s corporate accounts, knowing and intending that such personal
expense would ultimatelybe recordedas a corporate expenditure �on VECO�s.yearly �ling
with the internal Revenue Service of the United States Department of Treasury.

PAPERS: To see charging documents, plea facts and plea agreements for Bill-Allen and
Richard Smith, go to

�adn.comIcorru_p�tionl
Caption:
Sen..Ben Stevens matches the description of "Senator B" in the charges&#39;against&#39;Veco�s Bill
Allen and Richard Smith. �

Rep, Pete Kott matches the description of &#39;!Representative"B" in the charges against Bill
Allen and_Richard Smith. ,

Vic Kohring matches the description of "Representative A" in the charges against Bill.AIlen
and Richard Smith. &#39;
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Tlmellne of federal investigation into Alaska politics

* 1995-2005: Veco CEQ _Bill&#39;Allen "corruptly authorized" hiring state "Senator B," who was
not yet in of�ce, as a consultant. "Senator B" �ts the description of Ben Stevens.

" JANUARY 2002: Stevens is now a state senator and he continues receiving Veco
payments for consulting. However, these new payments were not for private work but rather
for �taking official acts" as a legislator. He collects $243,250 from 92/eco from 2002 through
last August.

* JULY 21, 2004: Anchorage lobbyist Bill Bobrick, representing». an Outside private prison
�rm, tells a con�dential source in a cont/versatlon federal investigators recordecithat, for a
price. Anchorage Rep. Tom Anderson would be "our boy in Juneau."

* AUG. 17, 2004: Anderson tells the source he would help the prison �rm in exchange for
$24,000.

f AUG. 23, 2004: Anderson "deposits the iirstof three_-payrnents,totaling more than $6,000,
from a company allegedly set up to launder money tor him. �

* SEPT. 26, 2005: Eagle River Rep. Pete Kott allegedly calls Veco vice president Rlclr Smith
andsays, "l need a loo,� to which Smith replies, ��:�ou�ve got slob; get us a pipeline.�

* JAN. 8. 2006: As Legislature gels ready to meet, Kott aliegeclly calls Allen to learn "what
our--lnstroctions aref�_conoegrning_ oil tax and natural gas pipeline legislation.

" FEB. .21, 2006: Then-Gov- Frank Murkowski pnveils a bill-to start taxing crude oil heserton
oil company pro�ts rather than production levels. The governor says the tax reform was part
of a deal with Exxon Mobil, BP and Conoco Phillips on-a gas pipeline contract. ,

* FEB. 23, 2006; Wasilla Rep. Vic Kohring, who offered to help Veco, allegedly accepts
$1,000 in cashfrom Allen. V

* FEB. 25, 2006: Allen tells another Veco executive to classify one of Allerfs personal
expenses as a corporate expense, which would lower 92feoo&#39;s federal tax bill.

* FEB. 28, 2005: Exxon and BF� executives warn lawmakers that imposing a tax rate higher
than the 20 percent of pro�ts the governor proposes might undo the gas pipeline deal. {Veco
also lobbies strongly for no changes.! FBI _

* MARCH 23, 2006: Juneau Rep. Bruce Weynrauch. calls Veco and leaves a message that
he wants to talk to Allen about the oil tax and other issues. " *

* MARCH 30, 2006:-Kohring tells Veco _executlves he owes $*i7,l}l30�on a credit card. He
asks for a loan or a lob. They discuss how to structure a. loan withoutraislng �red..llags.�
Kohring accepts at least $800 cash from Allen than asks what he could do �for you guys." He
agrees to lobby other lawmakers tosupport oil tax legislation favored by Veco.

* APRIL 24, 2006: Senate passes an toil-tax bill that would tax oil at a rate of 22.5 percent.

4
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" MAY 4, 2006: As legislative session winds down and Veco presses for the 20 percent ta;
rate. Weyhrauch mails his resume to Allen. Veco executives believe his lob request is
connected to now he will vote on oil taxes. <. 92

� MAY 7. 2006: t>uring,l~louse iloorgrtebate on oil taxation, Allen and Smith call Kott by cell
phone and tell him how to vote. Later that night, Kott tells alien he had to "cheat, steal, beg,
borrow and lie� to defeat an amendment for a higher oil tax rate. Allen responds, �l own your
essl�

&#39; MAY 0, 2006: Regular session ends with no new olltax: Senate tails to concur with a
House-approved 21.5 percent rate.

* MAY 10, 2006: First special legislative session begins to consider oil-tax rate.

* MAY 24, 2006: Weyhrauch tells Veco executives that he isn�t doing well tinancially, They
discuss his request for employment.

* JUNE 1, 2006: Kott tells Allen he wants to be-a lobbyist alter he leaves the Legislature.
Allen responds, "Well, you will be."

* JUNE 1,2006: Allen gives Koti $1,000 cash in a hotel room to reimburse his contribution to
a candidate in the governors race.

* JUNE 5, 2006:~i_tllen calls Stevens to discuss a strategy for killing gas-pipeline legislation
Veoo doesn�t support. Allen tells Stevens he wants him to work for 92/eco as an executive.

" JUl92iE 8,, 2006:~t;_egislators adiourn special session alter failing to agree on oil-tax rate.

� ilUNE_22, 2006: "Senator A," unidenti�ed in the court documents, tells Smith that another
lawmaker needs money.. . v

* JUNE 25. 2006: Allen meets �Senator A� and the unnamed lawmaker and says he could
raise $25,000 for the lawmakers campaign. The lawmaker said he needed to be sure he
was willing to-support the legislation Veco favored. Veco never raised this money.

* JULY ll, 2006,11 Stevens and Allen discuss the need to maintainsecrecy thatthe senator
planned to become a Veco executive after the 2006 legislative session. They �agree that
Stevens, then the Senate president, needs to ensure passage of speci�c legislation before
they disclose his job at Veco.

* JULY �l2, 2006: Veep allegedly pays $2,750 for a, poll for Koti�s re-election campaign.
Legislators begin secondspecial session.

* AUG. 2, 2008: 92/eco�s Smith allegedly instructs a Veco employee to pay a fraudulently
inflated invoice, totaling" $2993, to Kott�s Hardwood Flooring. ltottcalls the transaction
"foolproof." The payment is drawn from Allen&#39;s personal checking account.

* AUG. til, 2006: Legislators approve new oil tax setting rate -at 2225 percent tax of prolits.

�V DEQ. 6, 2§}0§: Anderson indicted for money laundering, extortion and bribery. He pleads
not guilty several days laier.j.His trial is set torxlune 25.- - . . - . _

*92 MAY 4, 2007: Kott, Kohring and Weyhrauch indicted for conspiracy to commit extortion and
bribery. Kottalso indicted for wire fraud and Weyhrauch for mail fraud.

&#39; MAY 7, 2007: Allen and Srnithplead guilty to bribing Alaska lawmakers.

Compiled by Daily News reporters Elizabeth Bluemink and Wesley Loy,
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Kohring returns to session, reasserts his innocence -
iND1C&#39;i&#39;MENT: A few lawmakers from each party offer nods or hogs to
acknowledge his legal difficulties.
Anchorage Daily News {AK}
may 8, 2807
Autlzon STEVE QUINN

The Associated Press

WIRE

{Estimated printed pages: 2

Three days afterhe and two former House members pleaded not guilty to federal bribery
and extortion charges, Rep. Vic Kohrjng showed up for work on that-louse floor on Monday.

As Houseleaders had earlier announced, he lost his job Monday as chairman of the House
Oil and Gas Committee, though he will be allowed to remain on that committee as well as
three others on whichhe serves.

He reported to the Capitol on Monday, attending the �oor session and scheduled committee
meetings.

During the &#39;l~louse»_tioor=sessioh, a*tewmembers&#39;trom each political party nodded at or
hugged Kohnng, and some oltered a handshake. l

"it took e lot of eourage, a lot of courage for him to come hack," said Rep, Andrea Doll. a
.ldne_au Democrat who gave Kohring a hug during a break.

"When you seelsomehody in lust plain a lot of paimmy heertgoes out to him," she~said., �ifs
hard to imagine~hové~dih&#39;icult it must be for him to he there and to be judged!�

Kohdng �deterred comment on thechariges to his attorney, John Henry Browne, who last
week said Kohrlng planned to �ght thepharges and continue serving his term.

Howefrer,�Kohringielso-�issued alstatementsaying,he_agreed with the decision handed down
hy members of aoommittee that oversees appointments.

"I �rmly believe in the judicial system ahd that a jury of my peerswill �nd me not guilty of
these charges at which� time the leadership of-the House has agreed to return-me to_.my
c_hair,_" Kohring said in the statement.

Kohring and former state Republican Reps.�Pete Kottot Eagle River and Bruce -Weyhrauch
of Juneau were indicted last week by a federal grand jury. They are accused of trading their
legislative clout for cash and the promise of future work with an oil �eld services company.

On Monday, two top� executives of VECO Core, a multinational oil services company based
in Anchorage, pteadedguitty to extortion. brlheiy, and conspiracy to impede the internal
Revehue Service. They were eceused of� bribing Alaska lawmakers with cash and the
piomise otjohs, contracts antftavors for their backing� on hllts supported by the multinational

tirm.  ~ ~
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Key figures in the case
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BM. ALLEN

Age: 70 from Socorro, NM.

To Aiasha in �£969. Weider. Joined Vellri Enterprises c. 1969, which became Veco. Bought
out his partner 1978s, became majority owner of 92/eco Corp., which emerged as a major
construction �rm in the 1970s under sponsorship of Arco. Made millions on the �i989 Exxon
Valdez oil spiii cleanup. Bought the Anchorage Times newspaper in 1989.

Major player in Alaska construction, oil �eld services and the �nancing of Alaska politicians.

Pleaded guilty Monday to bribery, conspiracy and tax fraud. Said he paid bribes to iegisiaiors
in return for yoies and other official actions. Veco lawyer says he is no ionger a Veoo owner.

Rim-iARD �RlCK� Si92rliTi�i~l

Vice president of 92/eoo and its chief political operative.

Pleaded guilty Monday to federal bribery, conspiracy and tax fraud charges;

PETE KO?!

Age: er Born Flint, M§C§&#39;l. To Aiasira i984

Rat. Air Force. 8.8. in crioginaitiustice. MA in public administration 19?9. Owns iioonng;
company. ..

Elected, to slate House 1992 from Eagle River. Re-elected six times.~House1speaker" 2003-
04. Lost 2006 Republican primary to Anna Fairclough�.

indicted iast week on federal brioeryand conspiracy charges. Pieaded not guiiiy.

ViC�i<Oi-iRiNG

Age: 48 Born Waukegan, iii: To Aiasira 1963 -

Resident of Wasiila since i9i&#39;6. Lives in his Juneau legisiaiive office during the session.
MBA 1989, from Alaska Paci�c University. Married to Russian vioiinisi.

Elected to state House 1994&#39;. Re-elecledrsix times. ls a siiting legislator. ._ _
&#39; FBI - Stevens�-671�

indicted last week on federal bribery and corrupiion charges. Pieaded not guilty.

BRUCE aWEYl-iRAUCl~i

Age; 43 Born Sacramento 3&#39;0 Aiaska i9?�4

Attorney. president of Alaska Bar»As_sociaiion, 2000-Oi. Runs owinlaw office. Survived near~

~  .....  .......   pp limp, Pqoa l-3c;.>.r>-. �/1�92->&#39;f>3�j&#39; ~
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death boating accident lest mnntn.

Elected in slate House from Juneau 2062. Senzecl two terms. Chose not to run in-2006.

lntiictedlast week on federal bribery and cenuplion charges. Pleadecl not guilty.

TOM ANDERSON

Age: 39 Former slate represenlative

A former legislative aide, member of the Anchorage School Board, executive director of the
Cabaret, Hotel, Restaurant and Retailers Association.

Elected to House 2002, 2004 from Muldoon. Chose not to run in 2006

Married to slate Sen. Lesil McGuire.

lndlpted Dec. 6, 2006, on federal enarges of money laundering, bribery and extortion.
Pleaded not guilly. "Trial set for dune.

BEN STEVENS

Age: 48 Lifelnngéilaéke resident

Son of U.S. Sen. Ted Stevens. Lislsvoccupelion as "business consultant." Was a commercial
�shennan. Ran the Special Olympics in 2681.

Appeinled to slate�Senale in 2001 by Gov. Tony Knowles. Elected toiour-year term in 2004.
�Chose not lo run for {e-election in 2066.

ldenliflebleiés�Senator-"A" in indlotments_la�st week eg§in_s§§_h{ee lawmakers. ls clearly the
�Sen_etol&#39;"B� cited_&#39;as recipient of some of the bribes lhal Bill Allen énci"RickTSmlth*pleaded
guilty to lnifederal court Monday. Stevens has not been openly nained� and has not been
charged with anything.

SENATOR A

Unnalned polltiolan

Cited in federal charges against Bill Allen and Rick Smith

ln addition to Ben Stevens, two senators� of�ces were searched lest August by the FBl: John
Cnwdery, R-Anchorage, and Donny Olson, D-Nome. �

Qowden: was in a Juneau hospital Monday, reponedly suffering from pneumonia. His
attorney; Kevin Fllzgeral-cl, said Cewdemis likely Senator A and he is investigating the
allegallonsin the charges against Allen.   � " � _

F8; - Stevens-6?2
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Judge delays Kohring trial
 JCT. 22: Defense says it needs more time to sort through evidence.
By KYLE HOPKINS
Anchorage Daily News

Published: May 30, 2007
Last Modi�ed: May,30, 20!!? at 02:2? AM

Hundreds of hours of video recordings, plus hundreds more of audio, added to thousands of

pages of documents. As federal investigators silently tracked and secretly taped Alaska politicians

and business leaders in a sweeping corruption investigation, they built a digital mountain of

evidence, according to testimony in federal court Tuesday.
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It s all too much to sift through by July, the defense lawyer for Rep.

Vic Kohring told U.S. District Judge John Sedwick.

The judge agreed.

in a brief Anchorage hearing that sized just a little light on the scope
of the investigation, Sedwlcic delayed i<ohring�s trial more than three

months, until Oct. 22. &#39;

Kohring, R-Wasilla, is accused of selling his vote on oil taxes last year

to the oil �eld services company Veco Corp. Veco executives Bill Alien

and Rick Smith pleaded guilty to conspiracy, bribery and tax charges

on May 7,

Prosecutor Edward Sullivan said two computer hard drives full of

evidence in the l<ohring case include a number of conversations

"intercepted" in Suite 684, a reference to Veco�s room in Juneau&#39;s

Baranof Hotei, as well as telephone conversations involving Allen and

Smith recorded over 11 months beginning in September 2085.

Kohrlng has pleaded not guilty and says he&#39;s innocent.

"I feel in my heart that things are going to work out just �ne for me
and I�m going to be exonerated,� he said in a phone interview

Kohring called his legal bills "astronomical." He said he recently sold his Wasllla home and may

have to seil his home in Beaverton, Ore.� to pay legal fees that he expects to top $198,880,

The charges against Kohring say the longtime Valley legislator asked for help paying a $33,600
credit card debt and that he accepted cash from Veco executives. F31 &#39;

Kohring said he couldn&#39;t answer speci�c questions about the case before it goes to trial.

"All I can say is that people have to remember that I am innocent until prover: guilty," he said.

Kohring�s lawyer, John Henry Browne of Seattle, said federal prosecutors gave him a tower of
evidence in the corruption case only last week.

�l. -�:<ln.oo92m l Alaska political corruption z�ige delays Knitting trial Page 1 of 2
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testify against his client.

�The government was probably recording these guys for a reason  my guess is thatithis Q ,
material will contain information that I can use to impeach them when they testify, about their
conduct, behavior and general reputation for honesty," Browne said.

Kohring said people still support him and he has refused calls to give up his seat in the
Legislature. He said he needs surgery on his neck, which could keepshim from attending a
possible special legislative session in the fall.

Until~Tuesday&#39;s delay -- which drew no objection from prosecutors -- l<ohring&#39;s trial was to begin
July 9.
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"&#39; .

In late 2005, Sen. Ted Stevens  R! joined other members of the Alaska delegation
in pressing state officials to reserve $2 million in earmarked federal money for a

pipeline project being conducted by a gas company that employed Stevens� son,
Ben.

Stevens, Rep. Don Young  R! and Sen. Lisa Murkowsici  R! wrote a letter to the
Alaska Department of Transportation on Nov. 9, 2005, to �more ciearly explain the
Congressional intent� of at $2 million earmark in the ZOQS highway hiil, known as
SAFEFEA-LU. The lettericiarified that the money was intended for the project Ben
Stevens� company was working on, and the company wasnamed in the letter.

Ted Stevens� office said this week that the letter merely re�ected the importance of
bringing natural gas to South-Central Alaska, and the elder Stevens� involvement in
the issue had nothing to do with the younger Stevens� employment.

The provision that had been inserted into the billby the Alaska delegation reserved
the money for a "study on the feasibility of constructing a natural gas pipeline from
the North Star Borough to South Central Alaska along the existing transportation
corridors." The provision refers to a long~running discussion about how to get a
portion of the state&#39;s abundant North Slope natural gas reserves to the chronically
undensupplied gas consumers in the population centers around Anchorage.

But according to state officials, there are two possible pipeline routes that fit the
description as it was worded in the earmark: one, a north-south route from
Fairbanks that follows the "Parks Highway� to Anchorage and would pass through a
small piece of Denali National Park, and a second that would swing east through
Giennallen before cutting hack west to Palmer, just outside Anchorage,

�That earmark came to us as an orphan,� said Mike Chambers, spokesman for the
Alaska Department of Transportation and Pulslicrfiacilities. �When an earmark comes
in, and if it is generalenough, several people will stand upand claim it  sort oi like
a custody battle."

The letter from Stevens, Young and Murkowsl-ti made it clear which side should win
custody. The Members pointed out that the 2005 omnibus appropriations bill set
aside an additional $2 million "to allow ENSTAR Natural Gas and ASRC Energy

� FBI - Stevens�678
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Service to move forward on a feasibiiity study along the Parks Highway for the
construction of a spur iine from Fairbanks to Anchorage." They added: "The intent of
the two miiiion doiiars in SAFETEA-LU is to continue the Parks Highway Spur study
begun under the DOE project.�

ENSTAR Natural Gas is a subsidiary of SEMCO Energy, a Michigan-based energy
company. Ben Stevens has sen/ed on the board of SEMCO since 2004 and was paid
$77,810 for his service in 2006, according to the company&#39;s most recent �lings with
the Securities and Exchange Comrnissiom

Ted Stevens cieariy was not the oniy advocate for the Parks Highway pipeline
earmark. The delegation letter was written in the first person, suggesting that
questions be directed to �my staff on the Transportation and Infrastructure
Committee," which is the committee that Young chaired at the time.

The $2 million earmark was not included in the House version of the SAFETEA-LU biii

and was added in the Senate, where Stevens chaired the-Commerce, Science and
Transportation Committee, which had jurisdiction. But Murkowski also ciaims credit
for the earmark. �If we can": get more gas {in the Anchorage area}, peopie are going
to freeze in the dark," said Chuck Kleeschuite, a legislative assistant on energy
issues in Murkowski&#39;s office. Kleeschuite referred to the project as a "delegation
earmark" and said, "We giadly accept responsibility for this earmark.�

The Aiaska Legisiature aiso passed a resoiution expressing support for constructing a
naturai gas pipeiine from Fairbanks to South~Centrai Aiaska, with then-state Sen.
Ben Stevens voting in favor.

Aaron Saunders, spokesman for Ted Stevens, wrote in an e-mail to Roll Call that
�The provision in the SAFETEA-LU biil to provide money to the state to continue to
study possibie spur iines was a priority for the entire Aiaska Congressional
Deiegation. These funds wouid ensure that {the} ongoing study wouid be completed.
It is the i3eiegation&#39;s understanding that the state wiii award a contract to �nish the
study based on its procurement process,� meaning it is not guaranteed that ENSTAR
will receive the money.

Saunders added that the delegations support of the pipeline "is based on the
project&#39;s merits and its importance to all of their constituents who iive in South
Central Aiaska.  At no time did Ben Stevensfroie as one of 10 members of
SEMCQ&#39;s Board of Directors play any part in the Deiegatiorrs decision to support this
study." �

Stephen Siivinski, director of budget studies at the Cato Institute, said there is
nothing wrong with the Alaska delegation setting aside money-for the state to review
alternative routes for a gas pipeline. But, he said, "If you are coming from the
premise that the state shouid be the ones determining the best use of a lump of
money  the state shouid be free to interpret that. The foiiow-up correspondence is
the odd part, which says �No, no, you are to spend it this way!�

Slivinski said Congressional letters to state agencies are a kind of a backdoor
earmark. "If you wanted to be more honest about this, you could have done it in the
law," instead of going to the state to make the distinction.

Mike Thompson, the state pipeiine coordinator in the Aiasi-ta Department of Nature!

FBI ~ Steyens�679
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Resources, said the $2 million from the highway bill earmark has never been
distributed. The state is waiting for the Energy Department to release a hroader
feasibility study that compares both routes before it releases a request for bids to
conduct the study on the Parks Highway route. The DOE study has been completed -
NORSTAR, another unit of SEMCO, was one of the contractors that the department
hired to draft it � but it has not yet been released.

Harold Heinze, CEO of the Alaska Natural Gas Development Authority - the state-
chartered corporation that has been advocating the Glennallen~to~Palmer pipeline
route - said the Parks Highway route does not seem to make as much economic
sense, but the Members of Congress may not have known that when they wrote their
letter in late 2005. "In that timeline,_ {the letter} is absolutely correct," Heinze said,
since the state did need to consider both routes., "I might differ with it tremendously
today," he added, because he believes the superiority of the Glennallen pipeline
seems clear.

Heinze encouraged the Energy Department to include in its analysis the challenges
the Parks Highway line would have getting approval from Congress to cross into the
Denali National Park, and he provided a copy of an e-mail reply he received
indicating that the department �did ask the reports authors to �beef up� the section
dealing with this issue."

ENSTAR spokesman Curtis Thayer said the pipeline issue �was started before Ben
Stevens was on the hoard.  Ben had nothing �ever to do with any of this." Thayer
said that by his recollection, Sen Stevens had been to the ENSTAR Alaska offices
only once since joining the SEMCO hoard in 2604. ,

Thayer pointed out that the state has been looking for more natural gas for the
population centers around Anchorage for years, and ENSTAR, as the primary natural
gas company in the state, probably will be involved no matter where such a pipeline
is built.

"Wei have an interest in building such a line - but it will take a lot of partners,"

Thayer said.

Ben Stevens could not be reached for comment on this story, and several calls to his
attorney were unreturned.
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Embattled Kohring undecided but will �do what&#39;s �right� _
Q AND A: He says he plans to attend the special session despite bribery indictment.

By SABRA /mass ?
Anchorage Daily News

* Pub!ished: June 6, 2007! W

Yand a recalleffort he�faces, and the�financial strain, he&#39;s experiencing. l&#39;-le&#39; alsosays that at times as

JUNEAU -- State Rep. Vic Kohring said he has not decided yet whether he will resign because of his
indictment in a,bribery scandal, and that most of what he hears from constituents is supportive of
hisstaying in office.

Kohring&#39;s comments came in e-mail interviews this week after two*Hduse Ieadersrecently urged
him to �consider resigning to help restore public trust-in lawmakers and the Legislature.

Kohr_ing,_ R-.Wasilla, pleaded not guilty last month to federal charges of bribery, conspiracy and
extortion. His trial isrscheduled for October. &#39; ,

Kohring&#39;s casegis part of �a wider federal probe into� government corruption.Prosecutorsraccused
him and two former lawmakers of selling their votes on last year~&#39;s petroleum production tax law, or
PPT, to:Anchorage oil services companyveco Corp. Two former Vecq egecutives have pleaded
guilty. � .� � � -, Z ~

Kohringijs term runs out in January 2009.

In excerpts from his e-mails, Kohring discusses his thoughts on resigning, support he&#39;s recei92ied&#39;

_a _legislator he&#39;s feared for his, personal safety, and years agdihe even worea bulletproofivest on _
the l-louse floor. " &#39; e , -

Q. Have you made any decisions asto-whether or not you will step down?

A; N0.

Q. When do you think you might make a final decision?

A. It am giving all options carefulconsideration. �

Q; What are you hearing from your constituents? FBI n SteVens�681

A. Most correspondenceindicates people wish for me to stay.

7 7 � *&#39; &#39; " ~_+- -c -
rQ. House Speaker John.l-larris said this week that some legislators have expressed concern about� *
the indictment and�its effect on the=Legislature as a whole; Have you had any discussions about
this with your colleagues? Do you feel their concerns are justi�ed? �

A. I spoke with John Harrisand Ralph Samuels  House rriajority leader! last week, �and Irespect
their opinions. We discussed my options and all understood that I, will be making any decision

. � ll4A=ANal%kQ9�m<33�l5
http://www.adn.corn/news/p01itics/fbi/v-printeristory/8§5&#39;1§§t!p-8§56431EIhtnil* � ~&#39; 6/ye/2007
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regarding my future.

I intend to do what&#39;s right for my constituents and make a carefully thought-out decision,_ which
will hot be an easy one. 1

I&#39;ve dedicated my life to� my=community for a dozen years, including knocking on 28,000 doors in ~
an effort tobe accessible, and helped over 3,000 people with problems associated with
government, many times staying up_all hours of the night and�sleeping on my of�ce couch.

I&#39;ve always given 100 percent and have tried to be the best public servant~I�can..

Q. Are you planningto attend the special session on SeniorCare  aid to low4inc9me seniors! in
Anchorage later this month?

A.. YES.

Q. If Gov. Sarah Palin calls a fall special session to revisit.-the new oil ta&#39;>&#39;<, would you attend?
Excuse yourself?~Other options? &#39;

A; My decisions will be in my�constituents&#39; best interest. ~

Q. You have mentioned that �youfwere concernedabout your personal safety. What has happened
that makes you feel unsafe? &#39;

A.,I have �received numerous threats over the years, both politically and dealing with my personal
safety, from people who&#39;ve disagreed withime on issues or don&#39;t like me for some reason. I&#39;ve
attempted to be honest and straightforward, as opposed to saying what I think is politically
popular. Wherra person does that, they sometimes-become a target» as I�have.

During one campaign,-while waving at cars along the Glenn Highway, someone fired a gun -- which
sounded like a».22;_XI&#39; know my guns, so Irecognized what itwas --from a passing car; The next
west. it�happened&#39;a&#39;gaih.&#39;F6rt1inately, I was not hit in eitljiei� inéi&#39;dént. I"W6Fe� a&#39;bulletp&#39;ro"of vestfto
protect me. I also céirried a smm Bistol for protection, usingmy Eoncéalefd�-carr&#39;y permit. There
were times during my early years in Juneau when I also received threats,,so I wore the same_f_l,ak,,
jacket on the House floor,�de�s�pite its bulkiness. It mademe look fat and was hot and
uncomfortable. I did notcarry a gun in the.Capitol building.

Q. _l-low do youfeel about the recall petitioninitiated by"Wasilla City Councilman_.Mark �Ewing?

A..I&#39;m disappointed that Mr. Ewing has begun a recall c_ampaign_~against me without speaking with
me firstvandexpressing his concerns.

I&#39;m also disappointed in some of my neighbors and constituents who are rushing to judgment
against me. Some of these folks are saying I&#39;m unableito do myijob andtherefore should be
recalled. This is despite that fact that all of us in the�Legislature»are expected to be "citizen
legislators_"*and go abwouttour otheriobsandiresponsibilities during thesummer. andfalimonths » ~
when not in session. &#39;

Since the session ended, I&#39;ve,,worked in my legislativeof�ce nearly every day, often until 11 p.m.
I&#39;ve�be_enivery accessible to people even now. Mylong hours~wo&#39;rking for my community are in
addition to my personal responsibilities. It&#39;s dlf�cult and challenging but&#39;worth the effort.

Q. Is janyone organiaing a counterrcampaign on your behalf? FBI _ 5teVenS_682

�+":�T&#39;littp :�[[vvvvwfadnico1_n/_news/politics/�gil viprihterl sto_ry/ 895 1320p-8 $_5*643 1 c;htmi-  6/6/2007s-�-~ -~r
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A. Yes. I have a number of wonderful supporters who have offered to set a legal defense fund. In
addition, a good friend is setting up a biog to keep people updated. Meanwhile, it has been very
dif�cult, if not impossible, to mount a counter-campaign of my own. I&#39;ve also been advised not to
discuss details about my case and stick with the basics so that it doesn&#39;t jeopardize my case in any
way.

Q. Where are you living in Wasilla? With your parents?

A. Yes, in Wasilla, in the heart of my district. I am living in the back half of my parents� 30-year-
old mobile home in Kohring Subdivision, a subdivision my dad and I developed many years ago.
We enjoy each other&#39;s company and play card games every night. I recently sold my Wasilla house
to pay for my legal expenses, which, are phenomenal.

Q. Is your family still in Portland? Will they be joining you in Wasilla-during the interim?

A. Yes, my�wife and stepdaughter are in Beaverton, Ore. I would love for them to be with me
during this dif�cult time, but money is very tight, and given my legislative responsibilities here and
the controversy I&#39;ve found myself in, we&#39;re having to endure being separated for the time being.

Reporter Sabra Ayres can be reached at sayr_es@adn.cQ_n1 or in Juneau at 1-907-586-1531.

l,_,%Pl. irini�2&#39;e§i be 711 F..&#39;.&#39;..@&#39;t&#39;cL�sT<=.w1 �i&#39;:dé �;<>�i».~"»�.~�.»§l

Copyright  2007 The Anchorage Dally News  www.adn.com!
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» paigning against the interohange, calling it anexempie
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A reporienhonngeespondedoithonohscenegestere.
l House Republicans ere in e public reletlons bat-

he nith iieniocrets for the high ground on eeiorhaieg
l �earmarks,� the pet projects that lawmakers tools into
� spending bills behind closed doors, I
� he their hose enpieeeo in nntnhet loathe lestth
years»-the not transportation hill ineloded more than

e oseo protects north more thonohh hiliion, the nonpor-
f than &#39;i�a_spoyer&#39;s For tionnoon Sense says-~eereiario
have proven ripe for oronyism, corruption and abuse.
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Untii Democrats look control of
Congress in Janene!», Young non
chairman of tire T rensportnlion
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in Janu-

transportation
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Unnl Democrats took control of
Congress In January Young was
chalrman of the T ransportatmn
Commzltee, and he and hzs sla��

dzstrlbured transportatzon earmarks to

lawmakers seekmg pi�0j6ClS

other transportation QUESUOHS Afterward Young went
dlrectly to the fundraiser at the Hyatt Coconut Point

His campaign records show that he received more
than $40,000 in contributions on one day around that
time, mostly from southwestern Florida developers and

builders
» Aronoff, whose family is a major contributor to Re-

publicans, gave $500 to Young�s campaign and later
gave $2,500 to Young&#39;s Midnight Sun political action
committee. _

The invitations to the event listed as hosts Mack, a
business group called the Southwest Florida Transpor-
tation Initiative that includes Aronoff�s company and
two executives of other Florida developers.

Asked in a telephone interview who had organized
the fundraiser, Mazurkiewicz. the consultant, said
he was then at another fundraiser with a member of
Mack�s staff who would know.

�Ar0noff," the staff niember told Mazurkiewicz, with-
in earshot of his mobile phone.

local businessmen,� Mazurkiewicz said

mo-
de-
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Stevens, Young make national headlines on corruption charges

by Steve Mac Donald
Thursday, June 7, 2007

ANCHORAGE, Alaska -- Two-thirds of Alaska&#39;s congressional delegation has made national
headlines over the last two days related to possible corruption schemes from Alaska all the way
to Florida.

The Washington Post is reporting that Sen. Ted Stevens has hired a lawyer as the result of an
FBI investigation into the VECO Corp. bribery case.

According to the Post, the FBI has instructed Stevens to preserve records relevant to the

probe.

The 83-year-old Republican has refused to say what kinds of records he&#39;s been asked to save.

Meanwhile, the New York Times reported yesterday that Congressman Don Young is forcing a
county in south Florida to accept $10 million it did not request and does not want.

According to the Times, Young added the money to the budget last year when he was chairman
of the House Transportation Committee to pay for a major upgrade of Coconut Road in Lee
County, Fla.

But county of�cials say they never asked for the money and are opposed to the road upgrade
because of the harm it would do to nearby wetlands and drinking water.

The Times story says Young tucked the appropriation into the budget after receiving $40,000
during a campaign fundraiser organized by a Florida businessman who would bene�t from the

road upgrade.

According to the story, the businessman owns 4,000 acres of land along Coconut Road. The
Times says when its reporter asked Young to comment on the story, the congressman responded
with an obscene gesture.

Steve Mac Donald is assistant news director for Channel 2 News. Contact him at
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�BY STEVE  &#39;
Associated Press Writer

x   A  ll  tr ,1;

IUNi§A§.I;lt= �[Ai_1 indicted
m¥:ixib"er of thé� Alaska House
sai<!=Th!§.£sé1=W; bwsY»rsSisn»
b:921t_is_&#39;1;§sei&#39;ving  anniouhce
mefit on his future mm! he Eta

up <

addjressgvbfefs iii his home dis;
trict.. ~_ _ x __ H
&#39; §téiteLRep./Vie Koiiiing said.

heghas �informed;  Sariihl
Palin illdlflié �nioy, resign; atridi
the: Wasilla Répul>lican7 ,w1_uf
meet with House Spealcer John,
Harris neit Tuesday to diséuss;
hisoptions,  e _

Those �include "an agreeable
transfer of. resporisiliilities.
should I de&#39;&:jde,:to _resign,&#39;,il{e
said; in&#39; a pregared. statement.
Kohriilg said �he. Will,

anrioimce anygdecisidn atjtiié
Gtéatéi Wisilla ¢T1iI¥112*=&#39;i&#39; én
Commerce Weekly luncheon:
on Iune 19, one weekbefore the

Legislature will �hold a�specia1-

92

�make me� "5nn3i1h&#39;éémeht
before my cpnstituen_ts,:Zl1e told,
The Associated 92P¥eS:S�: j

"Jo do &#39;thét,._it&#39;s bestffgif it to
bégaitztiietwasilla Chainber of;
gqmmeiee in _froht&#39;of 1:1 div_erse_.
grotfp of follcsf he said,
Last month, Kohrihg and twgo

former-lawmakers were indict-
ed Kin federal charges ofbriheiy
and extortion ielated in part to
chdngés in the state&#39;s oil pra-
duiction tag. passed in Z006,
Kohring was chairmaii of the

H6i1se;0il y8;.Gés Committee,
which did not review the petro-
leum prcjdifetipn  .biil in
2006 �but didhold héafiogs on.
the Palinfs  1ii§e_biilythis yea;

This year, ~d1_iriiigI _a House
vote on Paliri&#39;s Alaska Gasline
inducement Kct _ or AGIA� _
Kohring heeded the advice of at

Dam O5/8/2007
Edition: FRIDAY
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session in"Anchoi-age to review
funding for the state&#39;s Senior-
Care program.! _ I-» 92
~ "It&#39;s; important for �lime to}

senior lawmaker and did not
Ti?VOt6.; &#39;7:

 :Pal_in,ials&#39;o fromswasillagha
p suggested that i ohrizi§�iesigh;t
and "senior Republicans have�

also asked him to� consider that
�°P§l°"; . .. . ,
 iecall effort also, in under.

way in -Wasilla.

Kohring has iefused, saying
resigning would nbpserve his¢ !�nStifU¬nlSZ� &#39;

�He&#39;s_ working; during fthe,
interim� and � attended the.
House Res<;urc;es.h.Conir_:nitté_�é.
meeting} {o_n *T"h1ii�sday in�
Anchorage; 92 I
~I-Ile saidhetstill feceives�sup-.

port from CU_6l11$lltU§Qt$> hilt he
also understands the pressures

tonhim to resign..
" "If I deeided to stay, I&#39;m in for
major battles oyiimy hind ivith;
the reealléxid other issu"¬§§&#39;,[_&#39;
hate tolie �boxed: in a situa_tion,,
bu_t,_I can; see ,ther_e .is92_no easy-
WaY~bi1F§1?5�Ssid-
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BY JOHN R. MOSES
Frontimrnan

WASILLA»� The head of a
recall drive against Rep. Vic
Kohring got an unexpected
call last week from his recall

target.
Kohring told Wasilla City

Councilman Mark Ewing
thatthedrivemaynotbenec-
essary if Kohring decides to
resign, and invited  to
attend his discussion session»
June 19 at the Wasilla Cham-
ber of Commerce meeting
about whether he should go.

Kohring tis under indict-
ment andfacingltrial in Octo-.
ber on bribery� charges fol-
lowing a federal investigation
into corruption in Iuneau.
�The petition seeking his

rec�all does not use corruption
as § reason. It states that
Kohring is emotionally un�t
to serve due to f�a lackof men-
tal �tness that he has demon-
strated in the� wake of- his

�%Z%w._.-..-..._... __.7 7 . _ , _i_.- - "�"**I-<¢¢Qw�»-,¢.--

4.� �*4

fRecall backer says

arrest on Federal Grand Iury
indictments on May 4, 2007.�

The petition goes »_on to
state examples of �un�t�
behaviors, such as Kohring�s
televised tears after losing his
chairmanship of the Oil and
Gas Committee, and his fail-
ure to vote on gas pipeline
legislation � an inaction
which the petition terms
�Neglect of Duties.�

Ewing spent a sunny Satur-
day afternoon at the corner of
Lucille and Spruce gathering
signatures from the tailgate of
a black pickup parked in a
vacant lot. He said he won�t

attendthe chamber meeting
 does not expect Kohring
to resign by the end of it.

�I told him I don�t have any
hard feelings,� Ewing said
�I&#39;m doing what my con-
stituents asked me to do. Fm
doing what feels right.�

Ewing has learned that

&#39; See RECALL, Page A10
�as. .-. _. . -�ii �-�-����-~@-
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RECALL
Continued from Page Al

doing what he feels is right has
some downsides. He recently
reported a telephoned death
threat, has had his vehicle spat
upon and occasionally gets
some interesting hand signals
frompassingmotorists.Hesaid
he also has to closely guard the
petitions and stoppedirne indi-
vidual from walking away with

apetitionholdingseveralsigna-
tures.
Saturdaysawbriskbusinessat

Lucille and Spruce with several

motoristshonkinginsupportof
the�ltecallVic� signs posted on
his truck Three clipboards on
the tailgate held signatures.
Ewing said sometimes more
than one car stops at the same
time. s

Kohring  R-Wasilla! may
announce his decision to the

Wasilla Chamber on June 19.
He plans to discuss whether to

Cl

stayinotliceorresignhisseatin
thelegislature.
The embattled legislator will

meet�ll1esdaywith House lead-o
ership in order to discuss the
process �and an agreeable
transfer of responsibilities
should I decide to resign,�
Kohring said. �I have also con-.

tactedthegovernortomakeher
aware that I may leave my Dis-

trict.14seatsashe.sanvrepare
fpranorderlyttransitionf�
�lts a courtesy, I have also

contacted Mark Ewing  of the
recall effort! and informed him
I am considering resigning
which may save him a lot of
tirneandeffort, enablinghim to
instead focus on serving his
constituents as a city council
member.� Kohring said in his

mediarelease.

the pending trial and �the con~
flicts with his legislative posi-
tion.� "

�Astheresultofthesediscus-

sions, I am seriously consider-
ing resigning from the legisla-
ture,� Kohring said in the

release.
Kohring said any decision he
makeswillbebased on thebest

interests of his family, friends,
constituents andstate. , ,
�I wish to do. whats right? he

said �l strongly believe in our
constitution and its guarantee
that l am presumed innocent
until proven guilty. Should I
decide to resignlwant to make
it very clear it would not be an
admission of guilt of any

_ __ ___ __ war � 1 I haunt in-r"  wnqnn-it Until

storyand unfortunatelyrnyside
cannot be told until after the

trial.laskthernediato take that
into account as it has often

reported only one side,� he said
Whatever the sides are, the

recall continues. Ewingtsaid he
has more than enough signa-.
tures to qualify the petitions.
The state requires 7l0valitl sig-
natures and Ewmglpai about
twiceasrparryuir*e_&#39; ten si � a-
titres, The state  ,elJprulldle
signatures with� bad addresses
or that are from people who
don�t live in Kohring�s district.
�I&#39;ve got enough to satisfy the

state.Idon�thaveenough to sat-.
isfy me,� he said shortly before
the male half of a pairbicycling
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Judge grants delays in the trials of two former legislators

By, KYLE HOPKINS

Anchorage Daily*News

 Published: June 12, 2007! l

A federal judge Monday delayed the politlcatcorruption trials of former state Reps. Pete Kott and
Bruce Weyhrauch by two months.

Kott_�s lawyer asked for thegextra time to reviewevidence �-t including.at least 250 hours of video
and hundreds of phone conversations -¢- that�nvestigators collectedin the case.

U.S. District ;Court~Judge John W. Sedwick agreed, pushing the trial date back from July 9 to Sept.
5.

Kott and Weyhrauch are accused of selling their votes and influence to executives at the oil �eld
services company, yeco Corp. Much of the activity. occurred during the .&#39;§.Q_06 legislative session.
Both havekpleaded not guilty to bribery, extortion and conspiracy �charges.

. ..__ _ . 92. "
Kott and Weyhrauch both now live in Juneau, their lawyers said. Kott, a former Republican House:
�Speaker, had represented Eagle &#39;River. Weyhrauch, also Republican, represented Juneau. _

The formei� legislators didnot appear»»in courtbut phoned into the short hearing, saying little. As he
waits for his trial to begin, Kott continues to.work�on his flooring .busine"ss, said his defense lawyer,
James� Wendt. Weyhrauch, represented at the hearing by attorney Ray Brown,�is continuing to
work as at private practice attorney. 1

In� late May,�Se_dwick agreed to delay. a similar trial for Rep. Vic, Kohring, R-Wasilla, by three
months. � ,

Former. Anchorage Rep. Tom Andersonalso ls facing federalcharges. He&#39;s pleaded not guilty to
bribery, e>gtortion.and money� laundering. _ V

Anderson had a court date� on Monday;.too -� a status conference,-according~ to a computerized
database in the clerk&#39;s office. But no public hearing appearedon the court calendar.

Just before Kott and Weyhrauch�s hearing began, defense lawyewrs askedassistant U,S. Attorney
James Goeke if there had been a hearing to delay Anderson&#39;s ease.

{Goeke said Anderson&#39;s trial had not been continue_d,_lj_e did not__acknow|e&#39;dge� whether Anderson - ~had�actually&#39;appeared�incourt".� J" � z ll W

When asked about the Anderson hearing, U.S. Department of Justice spokesman Bryan Sierra said:
"There&#39;s nothing public that I can disclose to you or discussiwith..you."
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Kohring seeks advice from his constituents
STAY OR RESIGN? Wasilla Republican is asking his constituents for their input.

By SABRA AYRES

sayres@adn.com

 Published: June 12, 2007!

JUNEAU -- Rep. Vic Kohring is asking his constituents whether he should resign as pressure mounts
from the governor&#39;s office, House leadership and a public recall petition circulating in his district.

Kohring, a Republican from Wasilla, was indicted last month on federal charges of bribery,
extortion and conspiracy and has pleaded not guilty. In a Daily News opinion piece being published
today, he asked his constituents to send him e-mails, faxes or phone messages on whether they
thinkremaining in office is in the best interest of his district.

Kohring has held his seat since 1994.

Kohring said he would consider all responses but isn&#39;t adding them up in columns marked stay or
go. He will closely look at the reasons people give and will announce his decision on June 19 at the
Greater Wasilla Chamber of Commerce.

�I want this to be an inclusive effort," Kohring said.

He said he is leaning toward leaving the Legislature so he can concentrate on his defense.

"T0 be honest, my life is on the line here," Kohring said.

He chose the upcoming chamber meeting as a goodopportunity to reveal his decision in his
district, he said. �

"The issue of possibly resigning weighs heavily on my mind and is with me almost constantly," he
said. But if he resigns, it would "absolutely not be an admission of guilt," he said.

Kohring&#39;s decision to make a public announcement came a week after House Speaker John Harris,
R-Valdez, and House Majority Leader Ralph Samuels, R-Anchorage, asked him to consider leaving
his seat. Harris and Samuels told Kohring the allegations against him had cast a negative light on
the Legislature as a whole and diminished public trust in lawmakers.

The charges against Kohring spring out of a wider federal investigation into political corruption.
Former House members Pete Kott, R-Eagle River, and Bruce Weyhrauch, R-Juneau have also
pleaded not guilty to bribery, extortion and conspiracy. Federal prosecutors accused Kott,
Weyhrauch and Kohring of selling votes to the Anchorage oil �eld services company Veco Corp.
during last year&#39;s petroleum production tax vote. Two Veco executives, Bill Allen and Rick Smith,
pleaded guilty on May 7 to charges of bribery and conspiracy. In addition, former Rep. Tom
Anderson has been indicted on bribery, extortion and money laundering charges in connection with
a scheme involving a private corrections company. Anderson also has pleaded not guilty.

Kohring, Kott and Weyhrauch&#39;s trials are scheduled to begin this fall. Anderson&#39;s trial is set for June

FBI - Stevens�70O g
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Gov. Sarah Palin has said she will call a special legislative session in the fall to ask lawmakers to
revisit the oil tax. She said last month she believed Kohring should step down. &#39;

In his opinion piece, Kohring said he felt the media attention on his case had tainted the public&#39;s
ability to judge him fairly. As a result, a "resign now bandwagon" has ensued, he wrote.

"To repeatedly remind the public that I&#39;ve been indicted, have been charged, am part of an FBI
investigation, etc., while conveniently leaving out the fact that a person is presumed innocent until
proven guilty, creates an impression of guilt in the public&#39;s mind," Kohring said in an e-mail
interview. "Why are you not writing multiple articles about former legislators Kott, Weyhrauch and
Stevens, and why the nearly complete emphasis on me?"

Kott, a former House Speaker, was defeated in the primary election. Weyhrauch, Anderson and
former Senate President Ben Stevens didn&#39;t run again: Stevens has not been charged with a crime
but Allen and Smith admitted bribing a senator that matches the description of Stevens.

Wasilla Councilman Mark Ewing last month began collecting signatures in Kohring&#39;s district to
initiate a recall petition. If the petition were successful in collecting some 1,700 signatures, the
state could then call a new election to ask voters if Kohring should be removed.

Ewing said Monday he would abandon the recall petition if Kohring resigns on June 19.

"If he doesn&#39;t, I guarantee we will force him outwith a recall vote," Ewing said. "I&#39;m willing to take
it all the way. I&#39;m an ex-football player, and I&#39;m willing to take this all the way home."

Find Sabra Ayres online at adn.com[cgntact[,say_;es, or call 1-907-586-1531.

Copyright ©-2007 The Anchorage Dally News  www.adn.com!
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Kohring likely to resign nexlrweek, House speaker says

By STEVE QUINN
The Associated Press

 Published: June 12, 2007!

JUNEAU - House Speaker John Harris said Tuesday he expects an embattled� lawmaker facing
federal extortion and bribery charges to resign. &#39;

Harris, who joined Majority Leader Ralph Samuels for an hour-long meeting with state Rep. Vic
Kohring today in Anchorage, said he expects Kohring will announce his resignation next week.

�He didn&#39;t fully say he was going to, but the gist I got out of the meeting is that he is going to
resign," Harris said. �He is still trying to work his way through all of this."

Kohring, a Republican, did not immediately return phone calls left at his Wasilla office.

He earlier announced that he would announce at a chamber luncheon in Wasilla on June 19
whether he planned to remain in of�ce orreisigh.

1»

Copyright © 2007 The Anchorage Dally News  www.adn.com!
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Florida residents react to earmark by Congressman Don Young
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Rep. Don Young eannarked money for a
road In Florida that has become

controversial because of who it may
benefit.  KTUU-W!
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Rep. Don Young earmarked money for a
project that oouid potentiaiiy bene�t a
man who raised $40_.0t3Q for Youog�s

campaign.  KTUU-W}
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�I think it&#39;s revoiting, the way Congress
conducts itseif,&#39; said Ray Judah,

oommmiooer, Lee County, Fla.  K�§92iU~
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�They&#39;re seizing priorities for us. The
&#39; RPO didn&#39;t even have this in its 2639
pian-,&#39; said Phiiiip Dougias, a resident of

bee County. {i<TLlU~&#39;i92i}

by Mike Ross
Friday, 3une $5, NO?

ANCHGRAGE, Alaska -- Oificiais in Lee County, Fla. have decided
to accept a $18 miiiion earmark, which thrust Aiaska
Congressman Don Young into national headlines last week. Sut
they&#39;re taking the money on their own terms.

The earmark, added to a transportation blll by Youngin 2005,
provided funding to study the expansion of Coconut Road,
making it an interchange between two major highways.

What made it controversiai were aiiegations that the expansion
project wouid bene�t Daoiei 3. Aronoff, a Michigan businessman
who owns iand surrounding the road and who hosted a poiiticai
fundraiser for Young. The fundraiser happened at a Fiorida hotei
owned by Aronoii� after Young attended a town hail meeting on
transportation issues in the area a few days earlier.

A county commissioner alleged that the earmark, which had not
been requested, appeared to he payback for the fundraiser,
which raised $40,000 for Young.

"1 think it&#39;s revoiting, the way Congress conducts itseif,� said Ray
ludah, commissioner, Lee County, Fia.

"They�re setting priorities for us. The N90 didrs�t even have this in
its 2036 plan," said Phiiiip Dougias, a resident of Lee County.

I

But some residents in Florida defend Young, saying that the road
has needed an upgrade for a long time for hurricane evacuation
purposes, and other reasons. i

�t

"It sounds like Congressman Young did a.good thing by giving
the community $18 miiiion to spend on I;i_7S," said Kathy Harris,
a resident of Napies, Fia,

Tonight Lee County ieaders reached a coigipromise, voting to
accept the money, but broaden the scooe of the study to inciude
other transportation projects. Q� -

requests by faxing several artlcies and editorials supporting the �
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CH2M Hill to buy VECO for $463 million
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CHZM Hill wlllo purchase VECO for $463
million dollars.  Jason Kohler/KTUU-&#39;l&#39;V!
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A spokesperson f0[VECU says CHZM Hill
and VECO reached an agreement on

terms at the end of the day yesterday
after a long week of negotiations.  Jason

KohlerlKi&#39;UU-TV!
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Former VECO CEO Bill Allen and vloe
president of community and govemment
affairs, Richard Smith, both pied guilty

in federal oourt to charges of conspiracy,
bribery and fraud.  Courtesy photo!

Tim Woolston, a VECO spokesperson,
says the merger is a perfect �t for both

oompanles.  Jason Kohler/KIUU-W!
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by Joy Mapaye
Saturday, June 16, 2007

ANCHORAGE, Alaska -- It is official. A Denver-based company
has reached a deal to buy VECO for $463 million. Both
companies made the announcement today.

A spokesperson for VECO says CH2M Hill and VECO reached an
agreement on terms at the end of the day yesterday after a long
week of negotiations. The two companies signed a letter of intent
for exclusive negotiations on May 15.

About a week before, VECO CEO Bill Alien and VECO&#39;s vice

president of community and government affairs, Richard Smith,
both pied guilty in federal court to charges of conspiracy, bribery
and fraud. They admitted to bribing state lawmakers to win
political favors for the company, allegations past and present
lawmakers deny.

The company says negotiations with CH2M Hill began months

before the federal charges came to light.

Right now VECO says the focus is on the future.

"The ownership and the management really couldn&#39;t be more
pleased. They really believe that this is a perfect �t and a
tremendous outcome for VECO. CHZM Hill has a tremendous

reputation, a global position, a tremendous array of clients that
will work very well withewhat VECO&#39;s workforce brings to the ~
table," said Tim Woolston, VECO spokesperson.

"The main attraction of VECO was the employees, a highly skilled
workforce. I think it&#39;s a natural �t with our core business and we

think the merger or the acquisition will allow us to offer a wider
range of services to our customers and to VECO&#39;s customers,"
said John Corsi, CHZM Hill spokeperson.

VECO has more than 4,000 employees.

Both companies are expected to �nalize details by the end of

August.

Contact Joy Mapaye at 1&#39;og@ktuu.cog1
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�It sounds like Congressman Young did
a good thing by giving me community

$10 million to spend on I-75,� said
Kamy Harris, a resident of Naples, Fla.

 KTUU-TV!

Ali content © Copyright 2000 - 2007 Wor|dNow and KTUU. All Rights Reserved.
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For more information on this sire, please read our  g and  .
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Grand jury examines Stevens� ties to Veco
INVESTIGATION: Expansion of senator&#39;s Girdwood home comes under scrutiny in
Washington.

BY RICHARD MAUER  @+ i   &#39;.=u?�*�§�
rmaoer@adn.com :§Y�~ � f;&#39; 1» 1 �°�i.
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Ted Stevens, right, and Bob

Z Penney, cenierrhring &#39;v�lPs
a . . h C S iAnother close associate of Stevens, Anchorage businessman Bob sgimiii E��ggegiiaxéefgy

Penney, testified two weeks ago before the federal grand jury in the Rena; ciassm Penney
Anchorage that has been gathering evidence in the corruption cases. gave gesggmgny {Q an

Anchorage grand iurv two
weeks ago.  LIZ RUSKIN/
Daily News archive 2003!

A federal grand jury in Washington, D.C., heard evidence last month
about the expansion of U.S. Sen. Ted Stevens� Girclwood home in
2000 and other matters connecting Stevens to the oil services
company Veco Inc.

As the far-reaching federal investigation into corruption in Alaska
politics spreads to Washington, Stevens family friend and neighbor
Bob Persons was ordered to appear before a grand jury in
Washington on May 2S._ The government directed him to produce
documents reiated to the work on Stevens� Girclwood house,
esoeciaily to work that might have been performed by Veto and
contractors who were hired or supervised by �deco.

The house expansion project, �rst reported in the Daily News on May
29, more than doubled the size of the home. The Stevenses had

asked Persons, who lives above the Double Myslty restaurant he
owns in Girdwood, to help them oversee the addition while they were
in Washington.

The existence of the Washington grand jury investigation is the strongest indication to date that
Stevens himself has become a subject of the wide~ranging federal probe that surfaced with FBI

raids on state legislative offices last August. Former State JSen.*Ben Stevens, Ted $tevens� son, was
among the legislators whose offices were searched. Ben Stevens has denied wrongdoing.

The FBI said at the time that it aiso had executed a search warrant in Girdwood, among other
pieces, although the location of that search has never been disclosed. FBI - Stevens-F19

VECO GUILTY PLEAS t

The investigation by the FBI and the Justice Departments Public integrity Section has so far ied to
guilty pleas by former Veco chief executive Bill Ailen, fom1er&#39;v&#39;eco vice president Rick Smith and
private-prison lobbyist Bill Bobrick. Four current or former state legislators have been indicted and
are awaiting tn&#39;ai on corruption charges, three for tald§g�hrioes or attempting to take bribes from
Veco, the other for taking bribes from the private prison interest.

How the Girdwood home �ts in with the broader investigation, or what possible crimes are being

h�p;//www.adn.c0m/news/politicslfbi/v-printer/story/9013136p-8922071c.htnil 6/ 17/2007
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investigated, is not ciear.

Persons was ordered by the Washington grand jurvto produce documents going back more than
eight years, inciuding aii letters, e-rnaiis and other documents invoiving Ted,�his wife, Catherine, or
Ben Stevens. Specificaily mentioned were records about a race horse partnership, Aiasi<a&#39;s Great
Eagle, he manages for Ted Stevens, Alien, Ailerrs son Mark, Penney and others.

But the main focus was cleariy on the Girdwood addition. Persons was directed to produce
blueprints and other plans, photos and purchase and instaiiation documents for aii phases of the
project, including the heating system, generators, ice~rnelt systems and decorative iights. His
summons aiso told him to bring invoices, payments and other documents reiated to severai Veco
employees and to the main contractor, Augie Paone of Christensen Builders in Anchorage.

Persons� didn�t return a call for comment iast week.

In a brief interview May 18, a week after he received his subpoena and one week before his date
with the grand jury, Persons acknowledged he would be testifying, but didn&#39;t: say where or in what

setting.

STEVENS GOES TO FRANCE

Stevens ieft for France on Thursday to he President Bush&#39;s officiai representative to the Paris Air
Show. His spokesman, Aaron Saunders, said that in any event Stevens and his wife wouid continue
to refrain�from,_oornmentin_g on the investigation.

FBI spokesman Eric Gonaaiez also deciined to comment.

Penney would not discuss his testimony.

"Ali that stuff is con�dentiai,� he said from his home in Soidotna. Penney and Stevens are longtime
friendsgangi_ tgusiness associates. Every summer for more than a decade, Stevens and Penney bring
921�Il?s totnlaska for the Kenai RiverClassic,-asking salmon togrnament that raises money for fish
habitat. � �

Penney�s attorney, Bruce Gagnon, said of Penney&#39;s appearance before the grand jury: "I think you
know as well as I do what theyfre interested in." Asked whether that was Ted Stevens and Ben
Stevens, Gagnon said, "Yeah, yeah." .

"And why are they going off in Washington, D.C., as weii as here?"�Gagnon wondered outloud. "It
may weii be because they want to try this case back there.�

Gagnon said he oniv knew of onewitness -- Persons �~ who had been caiied before the Washington
grand jury.

_,_!nwthe face of two years oi videoasurveiiiance of his company&#39;s suite in .iuneau�s Baranof Hotei and
wiretaps on his teiephones, Aiien pieadedguiltv in May to �conspiracy, inribingiegisiators and
violating tax iaws, Smith, a fixture in that suite, aiso pieaded guilty, Tneyiace about loyears in ,
prison but hope to reduce their time by cooperating with prosecutors. Their sentencings have not
been scheduied.

nu.uornt-rro sen sravens FBI &#39; 5tE"e�S&#39;7n

The charging documents against Alien and Smith contained barely veiied references to Ben

http://wwwir.adn.¬61i1/news/politicsj��/92{-printer/story/9011fi_l§6p-89Z2071p.html 6/ 1_ 7/2007.
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Stevens, alleging that "State Senator B" accepted $243,250 in phony "consulting" payments from
Veco in exchange for advice, lobbying colleagues and taking of�cial acts. Ben Stevens� legislative
disclosures say he received that amount of money from Veco for consulting. But nothing in those
documents appeared to refer to Ted Stevens. However, a seemingly out of place sentence in a
paragraph on Veco described the company&#39;s activities;""Veco was not in the business of residential
construction or remodeling." .

In interviews with the Daily News in May, Paone said he was hired by Allen to complete the framing
and othercarpentry on the addition. He said he submitted more than $100,000 in invoices for the
job to Veco. After Veco approved the invoices, he received a check in the mail from the Stevenses
that appeared to have been written on a new account -- all the check numbers were in single or
double digits.

Stevens� home sits about two blocks from the day lodge parking lot at the Alyeska ski area. It was
a single story building until the expansion, when a house mover from Anchorage, Tony Hannah,
jacked it up so a new living area could be inserted under the original house. A garage was also
built.

Paone said he testifiedebefore a federal grand jury in Anchorage in December.

Last month, Stevens� office issued this statement about the investigationz. "While I understand the

public&#39;s interest in the ongoing federal investigation, it has been my long-standing policy to not
commention such matters. Therefore, I will withhold comment at&#39;this time to avoid even the
appearance that I might influence this investigation." _

ROLE OF GRAND JURIES

Legal experts in corruption cases said that while it&#39;s unusual for prosecutors to use grand juries in
separate jurisdictions in an investigation, they may have sound reasons. The experts also
.ca_utio_neg that even though prosecutors may be presenting evidence to a grand jury, that doesn&#39;t
mean,crimes1ha�vé been committed-

Paul Butler, a law professor at George Washington University anda former federal attorney who
prosecuted a U.S. senator and several FBI agents, said it could simply be a matter of convenience
for witnesses.

Jules Epstein, a law professor at the Widener University.S_chool of Law in Wilmington, Del., and a
criminal defense lawyer, said the grand juries could be investigating separate, unlinked crimes.

Peter Henning, a law professor at Wayne State University in Detroit, said �prosecutors might bring a
case against a popular elected official in Washington to avoid being "home-courted."

Prosecutors don&#39;t take an investigation into ya sitting member of Congress lightly, Butler said. They
almost certainly must get the approval of the attomey general, he said.

Find Richard Mauer online at adn.com[_contact[rmauer or. call 257-4345.

Print Page Close Window FBI � Ste�/905-712

~ = &#39;.  ._ ,*

httffl/www;adn;com/news/po1i�_g§_Q_bi]:p1jnte1&#39;/story/�9013136p-892207l?i.litnili 6/17/2007



W I  _ &#39; ___MONDAY.1UNE18,2007
< , __

as nl

sen ls &
lals less
ENABLE T0 SPEAK? Recevery
after sinus surgery could delay
lawmal<er�s talk about his future.

By stays qumn
The Associated Press

JUKYEAU -- Lzwmxalcer Vic Kohring, ivho
{aces federal extortion and bribery charges,
said Sunday that he&#39;althpr<>b1ems;might de-
lay his aimquncement on plans to step dexm
hem publicbf�ce.
 Kohgi�g said a sIuw&#39;recqvery from sinus

surgegjr to clear his nasal pqssagesfniay keep-
l1imj§em_giving~tl1e news eta Greater Wasllla
Chamber of Cm xmcrce llin-. &#39;   1 &#39;

cheon 0n"ll1esdi as he.-_l1a:_i X�; :{,;- ».
lpneviausly anno cad. _ _�

�There is going to be a de-   {=5
cisien, and it&#39;s going to be
seen,� Kohring icld The As- &#39;  g;
spciated Press. �ljust hope ;. �
it�s on  &#39;mesday!. We�ll sée
how my h�alill will bethnt
day-" ~ s; -l »=*.¢_=

Kohnng, a }Va&#39;sllla_ ,_�Re_- Kqhying _ H l
publican, haslcalled zjesxgm " � 92 _ _
ing a �sex7i9g:s cptlnn,� a dlreclion pushedhy
gther lztznwnialférs since shortly after his May

an-es

Koliring said he is favoring that oixlinn as
the chamber luncheon draws close. He said
he is not try ng to delay the inevitable, nor is
he trying to void a public disclosure. &#39;»

The surge was performed Thursday and
planned long before he promised to make a
chamber luncheon appearance, he said. The
procedure was done when he and his dealer
had compatible schedules, he said.

Kohring said he would prefer to make a
pnlylic announcement at the chambers week-
ly meeting rather than simply issue a news
release. He said he owes a face-tosface discla-

s_ure to these whq helped elect him and then
kept him in of�ce since 1994.

�I need in be as personal about this as I
i:an,i&#39; Koléring said. �fl£�s the toughest am!Y92&#39;92fll92 Alva nnrrlw� 53"� 3 �
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EVAN R. STEINHAUSER / Anchorage Dally NQWS

Rep. Vic Kohring announces his resignation at the Wasiita Chamber of Commerce meeting at the Best Western Lake Lucille lrm on Tuesday.

�Constituents expect full-time representation, � Palin says
By mun 0�i¥&#39;lAi.l.EY ans ime nor»;-zms
Dally News reponexs

Under indictment for bribery, state Rep.
Vic Kohring announced his resignation on
�I�ues§lay, and Valley Republicans began work
to replace him. i

�I expect there will be at least 10 people
who apply,� said Alaska Republican Party
head Randyiiuezlrich.

Kohring told a ballroom packed with con-
stituents that hell resign from office in 30

days.
�Tile media and the population in genera

at does not know 1�m innocent. This has left
a cloud of doubt over me and my votes,� he
said at a Wasilla Chamber of Commerce lun-
clzeon.

An hour after the luncheon, Steve  Jol-
ligan, Republican party chairman for his
Wasilla district, circulated a packet outlining
how to epgly for Kohrings }ob. But on pos-

msxes &#39;

REPLACEMENT: Gov. Palin has 30 days to name a
replacement. Follow the process.

TlM£tiNE: What promoted him to step clown.
Back Page

sible replacements, both Ruedrich and Coi-
Ligan were mum. Potential candidates can
nominate themselves. Applications are due
Joly 11.

Kohring, who was �rst elected in 1994,
was indicted last month on federal bribery
and exoortien charges. He�s accused of sell-
ing his vote on oil taxes last year to execu-
tives with the Anchorage oil �eld services
and construction company Veco Corp. The
executives pleaded guilty last month to pay-

ing the bribes.
Kohring has pleaded not guilty and said

he hopes to return to oi�ce someday. He said
his character has been unfairly maligned in
the media

"I have been chagged by the federal gave
ernment with serious crimes, for which I am
totally innoi;ent and plan to fully demonstrate
at trial in October,� he said. �Resigning by no
means suggests guilt; it simply means I take
the federal charges very seriously�

Kohring appealed to the public to tell him
whether to step down over recent weeks,
and about ea percent of the responses he re-
ceived favored his slaying in office, he said.
His lawyer told him to iocus on his court bat-
tle. Trial is scheduled for Oct. 22.

�I very much want to shout the details
proving my innocence, but I have been ad-

See Back Page, K03 RlNG
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Kollring 1¢esigi1s.ami_d� �cloud of doubt�
Editor? note: A version Gffhii

my was �rst published Tues-
� day orzline at ivwmfro;m&#39;er.;-
maloconi: Vsit rlaiwbr break~
ing fzegsfs.

BY RUSSELL STIGALL
Froaiiersmaa

MAT-SU §- A local recall

proponent iolrolievod but skep-5
ticél? of �Rep. Vic Kohring�s

&#39; ormced resignation.

.  �It wns a graceful exit,� &#39;sa§d

Mark liwing, Wasilla �City
.Coixncil member and head of a�

recall I§o}1ring petition cam-
paign, Br§t§~&#39;hetl1er Kohriixg, R-
Wasiila,  honor his promise
~t0 leave of�be by Iuly 1992Ewing
said he isn&#39;t so sure.

�I still don�t trust the guy. He
is still the rnaster of dopep�pn.
Thirty days will-tell, worit it?�
Ewing said. l l

Ewing has spent the last sev-
eral weekends collecting signa-
tures from Kohring con-

»-92i~_~ ~ &#39;
.~m=;n~ N nun  >

> _ 3 � �L1 L  .92T.__...�i.:92._.»@ ».~.~~92----v-<

stituents who wanted their
scandal-wracked legislator to
step aside. Ewing has §uspond-
ed his recall effort, but séid he

through. The state legislator
axmouncedhis resignation at :r

_TuesdayGreaterWasillaCl1am-T §�
be: dfCo1r%rrrerce meeting to a Q
crowd ofmore than 200. 4 7

�I�m not getting rid ofthe sig~

See KOHRING. Page A6
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natures!� Ewingsaid, adding he harbors no
animosity for Kohring. �No one is trying
to beat him up here. We just want to be

represented.�
Though quitting his office, Kohring did
not admit guilt to allegations he extortetl
and accepted bribes.

�I have been charged by the federal gov-
ernment with serious crimes for which I

am totaiiy innocent,� Kohring said.
Kohrings decision stems from a grand

iury indictment on coursts of iarihery and
extortion. While stepping down from
office, Kohring said the act would not be
the end ofhis political career.

�I have decided to step down. from
office, win at court and then return to

public life,� he said.
Besides focusingshis attention on pros�-

ing his innocence, Kohring said ire
resigned to avoid to the appearance ofguiit
that could taint his of�ce.

�Tire media and the population in genere
at does riot know Ym innocerrti� Kohring
said. �This has left _a cioud of doubt over
me and my votes.�

Material from Kohr-ing�s of�ce was con-
�scated Zest year by the {Federal Bureau of
Investigation in its investigation into eor-
ruption sarrounciing oil and gas deals
trrider then-Gov. Frank Murkowsizi.
Kohring aiiegediy extortedveco, a multi-
national oi} fieiti services company, when
he uliegediy agreed to perform certain oft}-
ciai acts in exchange for money he did not
ofiiycially earn, according to the indict~

ment.
The indigtment also says he conspired to

perforin oi�cial, acts asia member of the
A!asi<aState Legislature �for the purpose of
enriciring itimseif and his family mem--

bars.�
With Kohring leaving office, Got�. Sarah

Faiin wiii hove to choose his repiacexnent.
The replacement wilt not take office

until Koirring steps down; however, Paiin
will probably not wait long to make her
pick, said Speaker of the House Iohn Har-
ris, R-District 12.

�I thinkthegovernorwill havesomebody
selected and named before the 39 days is
up? Harris said.

Palin wouid pick from a seiection ofqua1-
iiied voters from Wasilia provided by the
Repuoiicazx Party of the Kohringfs Wasiiia
district, said Randy Ruedricii, chainnan of
the Republican Party o&#39;fAlaska._ __

¬�Quali�ed-reqnir_es.a~registered memberu~.,»» -.<»<,.. us Wt .. t M -1-< 7 _
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Former state Rep. Vic Koirring has a myriad of media arid hundreds of eyes on him
wbiie he waits to announce iris resignation liresday in �Wasiiia.

party member for one year prior to outgo-.. Who wili popuiaté this shortlist ofcaodi-
ing legislators date of election? Ruedrich "dates is not yet known. Palins pickwiii �n-
said.Statelawwou!d not a�owPaiin to pick ish out Kohrings term, which expires in
a Democrat or Independent to replace 2008. When Palin replaces Kohring, Mat».
Kohring. Su Borough Assembly Member Cindy Bet-

Palinshouldpick a repiacementwho tinesaidshehopesthegovernoriooksclose



I .- ,

&#39; FD»3S0 liev.5.8-81�! &#39; "_ �
-&#39;

3 ,
Jr

 Moum Cligping in Space B_elgw! H V

""§~92>&#39;  "é 44> _�~"~:~k,-.
~:
ii

r
 Indicate page, naine of � B-I i

� newspaper, city and state.!

ANCHORAGE DAILY NEWS�
i

1 .
92

I

11 �-=&#39;92

5
a

i1 1 &#39;1 A

.1� &#39;

9.;-,

�92 I

1 92
92�M
<.

£7 -

1
1

L

I

"= 4&#39;1 � � .... .. " 1-

S
4; X

r 451
*� 7* *7 *7� ~~ ~*~ � 4 ���� ~ -�~� T __._ -_____ _ __ ___ ____ 4 _ ,

Date: 06/25/2007
Edition: TUESDAY

I
92

Titlc: PRUNING BEGINS ON ANDERSDN
may

Character:
or
Classi�cation: 194A-AN4l3_620
Submitting Oflitez �Anéhoi-age

Indexing:

"5.

*5

. 3

FBI � Stevens-720" Q

I



i
l

92

V �I �
-. W &#39;

R$0hl. Pete teal he one vetted for W6
�Ceethgeedfi-he B»! , dnieng the dleshene still tails et ehet hed been pub biendey.

ledge she relies eh btetiheel being considered ere Deidre lishedregerdieghndereee. hndeneeeteee e paid een~
Peblie Redin and the dneheh Petersen, ehe teld the jedge Seed Seerd el hneheeege seltent te Veee et the time he
egebehyltees. thetsheeeeedetedhndeieen, said he tries te lieep the needs eeeelegtsleter,ehdpreseee~
V �l!idyeneeereteteh�Peey iennd the eeeusetiens �kind hemhisehtldneh. tersplehteeheetitheie hisle
hlasent� � Sedteieheshedhfe bl enbelieeehle,� end tried te �ltseee1stebemestly.bed,� eeneiet diseleehte regents»
iereihgtetheteleeisieeshee hteeentneeeeevere eabeht Seeid �dJ g see. Bettieiseid.
tentnhe ieedelendehts ed tit» the eese. d; , Andersen is the diet et Plus, in ene ei the secret-i
elehetnrnedeettebe inne &#39;i_heymetetd§ber endeeet lehriiitiieteditlashestetepet~ ly reeerded eeneeeeetiens the
eeet etttytistegneghiee years age, itieiehs te gq to trial, but hie ghiiemment plane teepley ten e
Denis eeid shed have te ididihneretSnllhen�e,Peter~ eaee is dietinetirem the eth- t;nere,tlietleeecentteettsdie-

heetelet bi evidence that the son said. they heeeht bee ten tlnree, ehe are ehcnsed *tgl&#39;eeediiheeeeythetsuggestst
allegetibns were net tree be- in teeeh etnee Bet she still ei teldeg bitbee hem exeeu-� its e �sheen eeetreetf Betti-
idieshddeete tlteteey. theughteetl bl hndereee end tivee with tech Cede ended hiseid. g

She nenitbe eh thejbry ei� �gured the stetiee ebent him sediseeeisedefheingpeideii hndereenb ldtlljd8l�,_ Pehlt
then eehlditbe tight tieedghephehyttehbueihefes Steeldee, efeid hei¢plede&#39;te he

Netellthesediemissedseid Preseedter  lee Betti» te de the bidding eleprieete ehnbtieheegerdhtg that eme-
they eere biased against An ni asked the ledge te exelede prised ennipengt g g teeibt. � »
deredth. heritem lll8jlll�}�p80l.Bttttll8 A b t &#39; �

hem ere eeeeteie the in ell eedtlendev, Sedelek e
ltenren Seddeelt, e retired �ed enetedth tth &#39;V 3 g e eyigesthed they peel teld the ledge they endeetteeeeye eh beth sides

peliee ehieer with said he had the ene date and that Petee theeghtdndeeeenieespertei qneetiened �id getehtiel tug
lnteteng1tedereee�s tether -~ sen said she eenld still eeneid- the thee �mess. Sedeteh teld nets. Of thetg�bep,2e&#39;peeple
the ieemer heed el the Aleehe er the eese teidy. Anyway, the them�ttieehergeeegeinstdn- were excused, neetbeeeh- ;
Stete&#39;lheeeens~ler dbyeers, eneseeetiee and the deiehse dersehhanehethingtedeedth ehtheir ebibhns  e� ».  e Z
teld the ledge heeent thheuglt eeeheenegeeludesemeeeted lleee. ht least three bed sehedulin
the FBI training aeedeiny end tieljerete tedeyeidieet bee tfeehnieelly, thete tree, eehiiietsl
ltnene lldtb� the system teerked ingtegtneeeeasee. theegh the geeerhhteetdees e
He eeuldtit glee his epinieh &#39; Setheetherewlieeeneeined plentesebmitseieeeeidenee eedttbeeneeeteetd �A t eeeeb/ &#39;
pnbhely. W til the peel either detit iellew thetieeeleesteee Bettint teld e t_ k , g een ddldeeeereieell25i~t39b. _

Heheettee. the news er didtit eeeellde- tbejndgeeseeerteeeppednp � i i
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&#39;udge.allows admission of
inancial. data by prosecution.

ly LISA DEMER - , � __
lemei@adn.com ~&#39;� � &#39;

Prosecutors� say Toni Aiiderson was 4
 debt-ridden politician .92i/lijiglsiiltiat hiskof-ft
ice for $12,838 and knew exa�tlyivhat he
1&#39;38 doing. _ L &#39; .

The defense says the real-culprit is
armer state corrections commissioner
�rank Prewitt, ho was under investi-
;ation_ himself .d exploited Andeison to
ave himself. erson was a hard-worlo

ng legislator wl 0, never took any official
ictions in exchangejor. money, said de-
en_se attorney Paul Stocklei:

Jurors on Wednesday �heard those
:ontrasting views as the two sides gave
ipening statements in the public corrup- .
ion trial of Anderson. The �rstwitnesses
vill be called today.
Aiidersbn, a two-term state repre-

qentativewho didn�t run� again in 2006, is
ightingseven felony charges including
iribery, extortion and money laundering.

A jury of eight women and four
nen, plus four alternatives, was seated
Nednesday afternoon.~They were picked
rom a pool 05102 after hours of ques-
ioning by U.S. District Judge John Sed-
vick and lawyers spread over three days
iome scribbled notes as the lawyers
gave their opening statements. _ .. . _

A small crowd of spectators came
0 hear. A friend of Anderson�s who has-

>881�! collecting money for his defense sat
n, but Anderson�s wife, state Sen; Lesll
VIcGiiire, didn�t attend.

Jurors will be asked to absorb compli-
rated information over the next few days,
irosecutor Joe Bottini told them. .

Neither of the-central�gures in the
:ase against�Anderson �Prewitt and for-,
ner lobbyist Bill Bobrick =- are �squeaky

....
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Bobrick has pleaded guilty toa conspira-
cy charge in the case and has agreed to testi-
fy against Anderson. Bobrick came up with� _a
scheme to create a phony company and use, it
to funnel payments from the private prison �rm
Cornell..Cos. to Anderson, prosecutors assert.
Cornell didn�t kngw about the scheme, and after
the FBI got involved it provided the payments.

PREWlTl"S FAST _ -
. "The other key witness will be Prewitt, wh_ose
own �aws theprosecutor discussed at length,

Prewitt, who became a consultant to Cornell
after leaving his state post, was being investigated
for various actions when the F31 confronted him
inApi&#39;il2004, Bottini said. . _

He agreed toihelp tlie Fl}! in its �broad pubhc
corruption investigatioii,� the prosecutor said._An-
derson is one of four legislators or former legisla-
tors indicted in the past seven months. W _

Cornell had been trying for years to open a pri-
vate prison in Alaska,�and Prewitt mayhave tried
to improperly in�uence a state corrections of�cial
regarding it, the proseciitor said. _ �
� He also was being investigated for apractice
in political campaigns known as �conduit contri-
butions� in which someone gives money. to oth-
er people_to pass on to candidates. That is done to
bypass campaign contribution limits. _Bobrick al-
,so wasinvolved in �conduit contributions,� Botti-
fnisaid. .  - .* ~ - t
"i In addition, while Prewitt was state corrections
commissioner, he accepted.$30,000 from a friend

&#39; who had business with the department, Bottini
&#39; said.

The government has no deal with Prewitt that
he won�t be charged with any crime in exchange
for his help, but certainly he�s hoping for a break,
the prosecutor said. _

at anynite. the sov.e.r.mn§nt.main1y islyen
conversations secretly recorded by �Prewitt and
willplay a string of them for jurdrs, Bottini said.

The prosecution case �is primarily based on
the words and actions of Tom Anderson,� Botti-
iiisaid. *
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�OUR BUY IN JUNEAU�

In early July 2004, Prewitt heard from Bobrick
that Anderson was deeply  debt and needed to
�nd work, the prosecutor said. At a July 21, 2004,
lunch at the Southside Bistroin Anchorage, Bo-

xb1&#39;iCi§ told Prewitt that Anders would be �our
boy in Juneau.� A wéek later, Ant erson told them
t that he could get on the right le lative commit-
tees for C_ornell�s interests. He had meetings with
a corrections �commissioner, testified at a public
hearing in support ofa Cornell project and took
other oiiicial actions, Bottini said. � »

Bobrick told _Prewitt that with Anderson, he
actua�y would get two legislators, the" govern-
ment says. At the tune, Anderson was dating then-
Rep. ll,/l0GlllI�§,&#39;B0ttlm&#39;Sald. They since married.
There s no_ evidence that Mc_Guire knew about the
scheme with Cornell, but once�slie didpush the
corporations interests for Anderson, the prose-
cutor said. .. ; .I . _

�TRUE BLUE� LEGISLATUR

Stockler, Anderson�s attorney, asked jurors to
keep an open mind. The governmentjust wants to
playsnippets of conversations that don�t give the
whole picture, he said.

Bobrick and�Prewitt were both friends and

l
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mentors to Anderson, Stockler said, and �he was i
eagertoplease.� p

Anderson was a young man with children, a
legislator-who made just $24,000 a year, a �guy who
was broke,� Smolder said. �

� Once Prewitt knew he was in trouble with the i

FBI, he sought to exploit Anderson�s situation,
the defense lawyer said. Anderson never changed
a vote or a position on an issue, and it was*Pre~
witt, not Anderson, who kept talking about mon-
ey, §tockler said.- I

l

l9
t
|
l

_ . �He stays true blue to what he always had done�
m the Legislature,�,Stockler said.

Jurors can expect to hear more about An-
derson s financial state during the trial. Sedwick
ruled Wednesday that the material? as relevant.
Stockler had argued it�wasn�t. _ -

i �Given the relatively small amoun i at Ander-
sonlallegedly received in exchange fo compro-
mising the integrity of his office, the government&#39;s

l
l

l
I



-r
�s=0-25cv"=&?@@.-Q-_s&#39;:�2z!

M /2 a .. ,�

4&#39;
_ H  }>§qsn1C1i;§§§:§_g in$rm¢ Beiaw}                H .

~__ ____ V 1 � �----;�--¬__-_-�i ~~~~~~~~~~~~ ~~ _ :»:_._.__..___i.___.____ -"H ____.______..____._.__,.....___i_.??________.

_____?_�_ _ t ~

;_, .¢.
==-a..92 55¢. �{Ix&#39;;&#39;c3§ca{c page,_nnn§c af A-4

M "�* nbwspapcr, city and sum.!

- , - � ANCHORAGE DMLY NEWS

v�

U

ii

3.

92.;_

1 Date: 0652812887 »

K &#39;  Ei��on: THURSDAY

Tide: STEVENS AND YOUNG COULD�
FA_CB ssmous cmnnamzs NEXT

BLBCTKON
C�amctcrg

1  92 or _
C§assi�<:ali0x92: 194A-AN-13620

Sphmining Of�cc: Anghgfage

1 "" " " """"" &#39; V

�Indexing:

A

u, _ A
Q,

as »

<

v
0

~

*2

FBI � Stevens-7~�2�.S

1&#39; �
:1

p
I

. -  i
92

Ii
A

i



i r

¢



Cssnnnenfnnnn-1 , sepssslslnf, qnssnnnsms snssn
�i�llnsskes<lns§sisnhnns§nnyss snnnssn ssnnssknnnsngspnnsnnss

llnssnnsnsg�nlssesnnllisss,�Bs nhsnhenssnnan&#39;innanni&#39;llnellnsse
glclnsnlsl llannsporlalinnCnnnnnlnselhalsnuld
Bsrlnnsntzsalnllnelnswllldesisls lssnlsa�nannlslnindialllnnnnsnl

nnslnsslns�llssnlns�nnsn§£hslsnn lnncsnlsilslnss
s�cssbnnnnnnnfssnn l nnnllssnnsnnlssisneénylhsnlsslzas

�l�lney�rebsth snsllingnppnn�n1n�n- Bnnsnssslislnnyansl cnndnstsslny
lins,�l3erlnnnlnsaid.�lwantlnlnelp Annclnnrsge�s Hays Rssssrnh Grnnp
pntnplnesnnngeslcsndlsslssllnal lnmid-lnnéshnnsdlensrlhanhsll
nsscsnlnnnllnsssnlalllnsnnsyns sf lns 48$ Alaskans sssnsyssl an
nsnlslsdnglsnnttnsssnnnts�nes pnnnsnsfnsisl>slllnssl�snngnrSls
csnnlsalssnsnllnnn.� nnnsnssilnnngs

A �lhnt�race=lslnnhnnonllargel

llFAllEllElllllSlllllBll. lislnndns�rs_nnn§zlenlnsllllassn

lnslsyssnsgniisss nnnnsglss~ strnng ssnnldals is �ne sane,� sslnl
A nlsllnsnsnnnnnnsnnnnslnsislnsgs Fssnnnsln Cnsvss s 13886 snslss
Snenns, the Sennts�s _lnngssl»sen&#39;- nnnn,�lfnnnng�s nnnnners snslenninle
ing Republican, nr Ynnng, nlnn has rlghlnnw snllnen exlnemelyvnlnn
heldlhnstnln�slnne�llnnssssnlsinns able.� Q _
lslnnnlslnslnnsnslsnsllnslnlls llsllnnsl�spnlninsn�nngsessin
gsnnssnqlsssngnlgpnlslicnnnnnnlénn nsl Cnnsnnllss sgnlssssssnsn Jslls

l

A pnll cnnnnlssinnetf :

byths/llallnn

Delnncrnticfnnnn
nnsslcnsndnsslsd by
/llnnslnnrngslllays
Research Group in
snnid-Jnnsslnnnsell

jinner than lnnlfnf
the 401Alanlcnnsn

snnnegnsdnpprnnenlnf
!lzejnl>efZlssr~l�nnng
nrSlenensnnns doing.

�llhssksnylLns3ssnnslln&#39;inssl- *
nnissligstlnnnlnlcnnlnlsnsnsrelnnlln Slnnlleysal<lslns<nsesnnesnslss lyaflsssnyslnrlsslikellnls,}sngel nsnnsl sslellnsynssisn.
lannnalnensu concern. @ � v sllash response, nn the eleclinn is FonnerslnteSen.Jnl1nBlnlsley, "llle�rscnnlldenllhntwewlllhnve
The FBI tnlsl Stevens ln~nnsin- n �lnnng �has been reelected for .18 slnnglime sna§n�NslinnnlRepnln nlnnn Pslln slsn neleslsd in lssl nstsnngcsndln1nle,�DSC lspskss-

§~lannrssnn*nsrslallngtnnlsslsslnssnn syclss,�snsssln�Hesssrs»nlssnsn lissn Snnslsnal �nnnlnsesnslzss 3-sans gnnsnnslnsisl nsisnssjn snsl rnsnlissilllillssssién

lnl be Democrats ale100llllRES5:nBeglcln anclllenlnonnllznnnl � 2� lteam
been nnssl alnnsl snnnpllsn nlihln sinnns snsl nnsfsjnsl llsissn llsl
llngslntepsrly. nsys nsnnnlneflne ssin§"llss&#39;lnasl� &#39; sill

» ls

nn

bncs

nfnerlnnsclnng Lnnnnnslnslns acnnilnsnnnnlnnnsncnnsnllnsling
tnoklnpercenlnfllnevnteinllnegnn- innlnandlnlolpsnplesnrlwhenynn
ennlelennnnlnselssl nnnsr llsmn hansllnnllnsnpen,il�scnnnnllng.�
sssllsGsnTsnyl nnnnn Bsglcnnnhnnsnnslsssksnsllner
Pslinssnnssnnlrs� nsssnsns tesnsnnnnsnnsis2nnn,snsBsslnnn-

nnpercnnt§ntlnslnlns�lnnll,snnssn iln-nhngssnnplnsslslellnnsssenl
eralambllinnsRnpn1&#39; nsarecnn- lnnnfnnllenlensnlgnvernnrwlth
sldesnsglnlnlsnnglnerilesdsndlalnng Knnnlss last nnn, have élsnnssnd
nnllnssslsbislnssl Glllnnznmsssls n�neisnpllsns.
nllssstnnfsinlynnllslsnnnn�s �l3*;nasnsnsllnnsllnsssnllnl,"Bs~

psbllnazns are said ln be nsiglnlng ginlnsnldn�llelallenalnslnhall_ns
challen1nlngllnnngprSlevens.Fnnner interssls are and kind nfnhnt l�m
LLGnnLnrsnlsnnanlsnnllnsllsl,ns llnnling. nn nnl s slsnlslnn llnstl
islnssnesslsleSs@nlsPsnsldentllll:s nsessnmskennsy? A

niillsnslnsnlnllsngsnSsnLssslnss nnnsssns llssnsessls sag: ne-
lsnnslsilnrllne�ennlnllsnnnnnnnslisns n*slnlslnsstsnlln<llnlalnsnnSlsnsns
nhennshesnuglnafnlllermnnnlln whileBsrkonltz�shnnldnnnagslnst
ls gnnennnr, l�rsnnln"lllnsskns:sln&#39;_, Ynnngs l ,

snpnlntssl has is snnnnn Ssnsls BsllnllSl3l?ssnlBCCl2sl%:isls ne-
iesn alien lnssn ins gnnsnnssslslp lssenl ls any nlnlsin nnlsnlisl snnsln

ll:snCnsp,,tlnsnilsnnnnssssssps~ &#39;lsslyssslnalnssnlnlns§nls� nnsnnsnllslnsnssllsnsnssnl� slslsHnnnsSnealsenls.lmHssfn,nl llllnnégisnsnénsssnnsnls talk-
lnynndsleslerslgrnnsljnnjnsnnnsnenl Ysngnnnnnnlsln nnlllensnnnth �Stevens nillsnillnns»eleslinn,� snanssnlnlslnslntlnsnnnn. ingnsgnlsnly snns&#39;illnlnntls&#39;selling
&#39; tnscrnlinisennellnervennof�ninls nlnnnstnlpersnntnfthevnle;bnlhis shepredicten. ShntleysnysYnnnngnilllncennse- �lliesamstlrnelinelnrmalnin&#39;nga-clsci-
  nvsnsnnpsnperlynnnnlnsdlnnannnnns nnnlnnnsn sndsennnslynndsnlnnden , nlnnsGllP�nnpnsillsnn � &#39;s_inn;lt�lshiglnl_nslnlnhlln1l tlnnlDennn-
slinngnrnlénsstSlnnsnn�lnnnnsln£ns nnnsnenn�snnsssslnlsnessnsnn, _llPllEnllnlllllllllllTllEPnRl�i_ �ltnlnslslnslpnsslllllylnaslnsnnsnstsss*nnln:�innll1ssnsslnssnsssltn-
nnsnnlnnnnf�lrslnnssn ssnlnnsdsnnensssf l M Dsspllssnspsslnsslslknl&#39;psr4 nnltnsssnslnsnnilnnnsngsnnhis sllsnnlnsslnetnnnsnlrllnssesng
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rnoth er, Chrisytiane, and wife,
state S.en. Lesil 192»/£e &#39;£=uire, R-
Anchorage- _ ..

» Oxxe corxversatioim &#39; piayed
for jurors too!-Q plac-e July 21,
2.004, at the Soutlnside Bistro in
Ancl1ora»ge- ,

, Prevvitt arid lobbyist Bill
Boblick were rneeting; over the
prospeehs of xvorlcing out an av»
rangenxent be pay Anderson tq
vvork: 0.11 Corne1i�s Alaaska ixatexe
ests- Prexvitt said tlxose. includ~
ed a private prisoxi, ixaifwagf;
hoiase �contracts and a xaevvju»-&#39;
venile treatxgnent eentexz &#39;

Iiaifxvay lxoxxses earned
it $10 naillion _to $12~n1i11ion�a
yeaxg �and the jtxvexgile eehter it
wanted so intensely xyould add
another $6 n1i!1i0:n,~I>r"eve&#39;itt_t:es~
ti�ed- Running a large private
prison xvoulgd b92~e eveh rnore la»-
erative. ,_

Bobriek. told Prexvitt the
eonxpany� paid hixn $5,000 gs:
xnonth- I-Ie was l�red after A11~
ehorage B-iayer Iviarls: Begich
told Cozfxzell it needec1_ a lobby-
ist to deal with "variouzs city is--
sues eoncerixing the j1xx. eni,le
centeat.

Bobrick told 1?rev.=&#39;itt;- that
with Axmderson, they�-cl get: �tvvo
fer one-� At tine tirne, 192-I_e¢3rz.�re
was in the House, chair of tlxat
body�s Judiciary Cornnmittee
and dating Axxdersezm, clxair-�
rn.a,n of the Labor  lorxgrrxittee-

�So we get two leggislators
for tine price of one?� Prexvitt
asked;

�Yea}1,� Bobrick said. .
Frexvitt told jurors.. that

eonzxnittee �he~ads and hxidget
xvriters 9292-�ere. §::g§a1*ticular1y valu-
able. _

�Yo92x» get £1 bigger bang for
your haze}: if sorneone has se-=
niozity and has influence,� he
testi�ed-

» !V£l&#39;2 ;UlFlE,!.J92£">l-lE§�> BAG�
During a break in the trial

today; 192IcGuire said sfhe was
oxntragecl� at the irnpnlicatioxg
that she 92-voulcl go along vviizb.
such. a selxexne.

�Flt sickens nae,� 1%-1eGuire
said- �They ddn&#39;t even Ic&#39;r1092v.
rife-�

192a1c:¢3uire referred to I3o-
iariclc, vvholaas pleaded guilty
in _tl1e c_orruptio_n investig-ga~
tion_, as �an adnxitted crirni~
rzal-� $!1e said tlaat. Prewvitt was
under investigation. hinaself for
suspected �iegal activities and
that he was cooperatixxg to get
ixixnself out of trouble.

�92�V11o cares wlzat they have
to say,� 1VI.c ;uire said.�

"Z!&#39;.�11ere�s no eyidencge that
hIcGuire Jknevv about any deal
bmetvveen Cornell and 111311� hus-
band, prosecutors have sa_id-

In �pitching Ande1&#39;son to
Prewitt, Bobrick described
lxinx as hungrgg. aggressive and
a rising starz. Bbbrick also in~
dieated others were trg�ng to
zgsehizxx. _

�There�s l.ike- a struggle
for &#39;I"orr1 Anderson�s soul,�-. Bo-
b»::_-ick: says ix: one recording.

�In am July 28,. Zp�e,-xneeting
df Anderson, I30-briclsz and 1=&#39;re--
vvitt at the 92Vha1e"s �riail in t1_1e
I-Iotel Captain Clookz, Zenderson

adn..<e%em3§: 92
ANDERSON TRIAL: Find more "j
inforrnation on this tria! and the ._
F8! investigation uniine. 92_

ac!n..i::ornlcoI1"|.Iptio A

seexned to&#39;rx1- Irle said. he want»
ed: to help  &#39;}or-1-1e11,. but =on_._!,_§.~
�svlaere. I arn not con�icted a
a leg;isIator.� _,

I-ie said he eou1<ix1"t_ lobby fel
low leggisletzors and "vs-*a.nted i:
xvvoriictaetxixzxi the scenee, znor
on the rnuniei§,>a1 end of things;

"T11e_ recording kinciudeci
video but -tine picture xjnairxlgr
shoxved Ax1derson�s hands axzd
part of lmis shirt-
_ But even as Anderson said
he wanted to draw a -line, he
asked Prevwit-t vvhetlmer t.here�s
any _eonf1i<:t; ~vvitJh hixn gettixxg
on budget panels for c0rre<:-_-

&#39;t.ioz:92s,.~ and health >a1n.d A-social
services the very subco&#39;.rx}.-
zrnittees that Prexvitt said Cor»
nell vvantecl Zhirn 0:2; And when
Prexs�tt asked the�; legislator if
in a pinclx, Ixe eotxld call in ai
lies, Axxderson respoxxdeci �<3 ~
course. That&#39;s fair.� _ .

Prevsrit�; told &#39;..A.x&#39;xc1ex~s-o_x-rtlxat
state Ilep- rviike Iiexvker; 13?»
Anchorage and tize <:hair�n1g,ar;_x�
of those saxne budget suhgcoha-:=�
rnittees, already was-werking
on Cornell issues }!&#39;§1t�<iou.¥dnTg:f
do it -sirzgle-~]r1aru:ieci_I3.r. �TE-Iaxnilcé
er said in an �e�-i&#39;i1ziitl__.&#39;I�hunrs-..
day that Jae tried 1:9 *kee�p haif-=
way houses o1>er;�a;1j:n_<:l:~sv<&#39;or&#39;1<<-mt!
to get: a private p&#39;r_ison igg &#39;_V£{1;_i§;¢-
tier because lxe repiresexips the�
area and the xnayor  lxinjn
for heIp.~ � �

�CARRYING; OUR VVAT§R� &#39; 1
In vazrious eonversatiqns,

Bobrick pitches _#92:t1_&#39;?.% z1__:_>r_._1si:1ess
he �vented to » create, -ivvh�gh",
frequently changed naxxze and
forzn. 1924§a_yi:ie it would be a po-~_.
litical nevvslettex�. Iklaybe, at Web,
site. Iiaxvlier £l.!�1 i 1Begich_ :;ni_,g;ht;
xvrite for it, Ikojn-r_i__ck:_ told,Il?r_e-1
xvitt- Corhell 92vQu_1d;b1&#39;§y_ac1s,
but both Andegsegivxhnd -I3_o,~�
brick: 1~n1e*vv.>tI1et>�s_ net-"wha§;» i§;
�Eva;-. paying for; §¬?_17_evs§it,i:--;_§est_i~-

1e -
. #111 &#39;re:_alit3-*;, �Rep, ;Axx<_1_er§sQn&#39;

would be carrying 5J1xr&#39;~_�§i5_r£:�Q.¬§&#39;:r.
on issues,� IE�:-evsritt {gold jurors-

 fix!. A921.g. 6, 2004., Iiobrick told
Prexvitt tlxat Aliderson needed
$2,000 to $2,500 a~-xn§>nth&#39; for
,-chilcfl suppozg-t ---� axfi ~essert:§on
that several of the ju1;ors,92ap-
peare-xi to jot down; Atadersoim
had three c11iIci::&#39;e:n&#39;"&#39;be1"ore nzam
�rying 192/Ic¬5�=uire, aceording to
legislative dis ciosixre wreports .
The couple has a son-

Pre92vitt�s testixno.ny K�fiil
continue &#39; today. ¢Anc1e�i*son�s
lawyer still gets his elxgagneeebo
czros.-s;~e:>c»ar:ni11e  *

Anderson � i-epxfegented.
East Axpchorage in� -time .Leg1
islature� frbnx &#39; 2003 _  _�<J&#39;Z=_1t192.l--&#39;
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;

arjyl. lie� didra�t rx.1r1>i_"or&#39; 1:fe&#39;-jelecz»-1
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�His trielh is expected to last
about two iveeks- ; _, .."
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Jurors �hearing the carpuption case. against.
furarner state: Rep- Tonx Anderson are getting a
wvindoxv ints a searny side. 0f Alaska politics, a
xvorld of connections, power and xznonegy.

On the stand rnost of &#39;II.�I&#39;n.xrsday as prose:-.~
avatars began calling �witnesses in U.-S- I!istri<::t
Court: fornmer state cor-re-c;tio~ns commissioner
and Cornell Cos]- consultant Ewan}: I£~�revvitt-

Prewitt, corrnrnissioner in. the 11.9905 durinég
the Hicks! administration, tuid, jurors that he
�was visitegd by the F131� in. April 2.004. The ;§§�BI
was irzve-stigating legislative; consulting con.»
tracts, czarnpaign contributions and favors ex-
changed for official acts, Prewdtt told jurors.
I§>rosecut.ors and the dsfense both earlier told

jurors that Freudtt l&#39;1iI&#39;!1S¬~&#39;:1f was under investi-
gastion and began *<::oop4:.~erating when the FBI
canfrontsd lmirn- "&#39;

I-Ie said. he soon began secretly recording
conversations vvitla �persuns of int;erest� to the
FBI- Prosecutors played snippets of sevén of
these recordings in court. on Thursday

Prnsscutors accuse: Anderson of participatw
ing in a seherne in which a sharn busixzess was
created tp funnel nxonsy to hixn, purportedly
frona. Cornell, a. Houston, Texas, prison c0rnpa-
nyr. I-ie is aczrussd, of accepting $12,838~and fac-~
as seven felony counts-  Burn-ell actually lzneiévsr
nothing of the seherne, the �LLS- Justice Depart-
rnent has said- The  ga.ve_ Prexm�tt the-. {non-
*&#39;=�-=.Y~

Listening in tbs audience were souls of .A.r1-
de.~rsofn"s friends and relatives, including his
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Anderson trial

Testimony begins

By Matthew Simon, CBS 11 News Reporter
KTVA

Article Last Updated:06/29/2007 09:53:13 AM AKDT

So, how much was former Representative Tom Anderson in debt and what was said in those secret recordings that we&#39;ve heard
so much about?

Those questions and more got answered Thursday as testimony �nally started in Anderson&#39;s trial.

Prewitt took the stand Thursday morning, as prosecutors played the conversations he recorded. They started back in the
summer of 2004, when Prewitt testi�ed former Muni lobbyist, Bill Bobrick, who has already pied guilty in this case, met with him
and plotted to create a fake Web site and use it to funnel payments from the private prison �rm, Cornell Company, to Anderson.

As Senator Lesii McGuire walked out of oourt, she told CBS 11 News that she is outraged that her husband is taking the fall for
Prewitt, saying he exploited her husband just to save himself.

Also Thursday, prosecutors tried to establish how Anderson knowingly broke the law when disclosing financial statements with
testimony from APOC&#39;s executive, Brooke Miles. Miles says the law makes it clear that Anderson had to show he was getting
paid from Bobrick and the prison company. The defense countered that by saying the �nancial forms were confusing and it was
an honest mistake.

CBS 11 News will continue to bring you further developing information as we follow the trial.

To contact Matthew, call 9f07-273-3186.
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FBI informant testifies in Anderson trial

., t. _
. ,92 _ .4" ., _ _ .

. ,1 T _, 3; .1: ..- g: g _j ,
&#39;/� &#39;1 fe� , .

� � 1%� &#39;63�-�$1
,_.dq»~v-&#39;-1 --ea. &#39; .&#39;_ " � .�

,&#39;*�4F u as *V?!" "�*>"2l"§"
~v-~

<�Z"&#39;..§-1-ta � _ . s ~ A*~ �* "�� 1- , Y2 ., ,? ";�!w&#39;w»r- &#39; 92 &#39; I . - , -Mi l 3  .. _..
~~< .&#39;s~r->~ .;

use _-=�=~1� . s s»-vi _ -._t».~.e-.

Jurors heard taped conversations of Tom
Anderson with F81 informant Frank

Prewitt and convicted felon Bill Bobrick.
 Scott Jensen/KTUU-TV!
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Frank Prewitt testi�ed today against
Tom Anderson, explaining how he went

undercover for the FBI and recorded
conversations with and about Tom
Anderson.  Scott Jensen/KTUU-TV!
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Jurors heard recordings between Bill
Bobrick and Frank Prewitt, discussing

Tom Anderson&#39;s pull In the Legislature,
 KTUU-TV!
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Tom Anderson&#39;s lawyer, Paul Stockler,
says Sen. Lesil McGuire, Tom Anderson&#39;s

wife, should be left out of the trial
because she never had contact with

by Jill Burke
Thursday, June 28, 2007

ANCHORAGE, Alaska -- The man who secretly recorded meetings
and phone calls with former Alaska lawmaker Tom Anderson
testi�ed against him today in court.

Formerly a commissioner for the Alaska Department of
Corrections, Frank Prewitt explained how he was willing to go
undercover for the feds to try and ease his own criminal

exposure in unrelated investigations.

Anderson&#39;s wife, Lesil McGuire, says that Frank Prewitt has
actually already entered a plea deal. Now that&#39;s not something
that has been revealed in court. She says his criminal
entanglements date back to the early 1990s. In any case, Prewitt
is the one who recorded all of the conversations.

Jurors got the chance to hear at least six of the conversations

through out the day today. They were conversations taking place
during things like breakfasts, lunches, while passing tobacco and
drinking coffee.

Prosecutors say it is all evidence of Tom Anderson s corruption.

A lot has been said about Tom Anderson&#39;s alleged abuse of
office, selling of�cial acts and working to hide the money.

For the �rst time jurors got to hear the evidence first-hand.

On th_e stand, Frank Prewitt, a former lobbyist turned FBI
informant, who secretly recorded phone calls and meetings, most
between himself and now fallen lobbyist and convicted felon Bill
Bobrick.

During a recorded lunch at the Southside Bistro in 2004 Prewitt
and Bobrick discussed howa company, Cornell Corporation,
needed legislative help pushing a private prison in Whittier and
youth residential treatment facility in Anchorage. And they
discussed how and why to bring Tom Anderson in.

At the time, both Bobrick and Prewitt were working for Cornell
and Bobrick, pitching an idea for a Web-based news letter that
could also be a platform for shielded pass-through money, asked F
Prewitt if he thought Cornell would think the idea was weird,
sleazy or make the company nervous.

Prewitt repeatedly asks, what, if Cornell buys in, Anderson can
do for the company. &#39;

; FBI - Stevens-732
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in one conversation, Bobrlck assures
Prewitt Anderson has pull, will push their
issues, ls a rising star and, if he&#39;s ln, his
wife, then girlfriend and House Judiciary

Chair. Lesil McGuire, was in as well.
McGuire called it outrageous today.

 KTUU-TV!

a business prosecutors say had
clients were buying,~they&#39; allege, was_Tom Anderson&#39;s legislative muscle.

During those conversations Bobrick is also heard saying how there is kind of a �ght underway for
Anderson&#39;s soul, saying that there are a variety of interests leaning on him and tha_t he was
somewhat undecided.

Today, again, jurors heard sik conversations. Five of those were audio, either in person or over
the phone. One of them was video that happened at the Whale&#39;s Tail restaurant at the Captain
Cook Hotel. That involved tom Anderson,ABill Bobrick and Frank Prewitt. Tom Anderson&#39;s face is
not seen, but he is seen fromjthe neck down and he Ean�be heardengaging in conversations
among the trio.

Other lawmakers names came up as well. Prewitt indicated that Rep. Mike Hawker was certainly
aligned with the philosophies and interests of Cornell. There was no direct discussion about any
kind of monetary payments, but de�nitely some hope that he would make it onto apowerful
subcommittee that would be.in the interest of Cornell.

T here*was also some reference to former Sen: Jerry�Ward, who>was tryingtto wi�n.hisseat~back;
Prewitt said if he were to=win, that he would "fall on -his~sword&#39;e&#39; to protect Gornell�s contracts.

Contact Jill Burke at 1lg,u__r1<_e@]<tuu.com

All content © Copyright 2000 - 2007 Wor|dNqw and KTUU. All Rights Reserved.
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Bobrick assures Prewitt Anderson has pull, will push their issues,
is a rising star and, if he&#39;s in, his wife, then girlfriend and House
Judiciary Chair Lesil McGuire, was in as well. It wouldbe two,
essentially, for the price of-one.

During a lunch break, McGuire, now a senator and married to
Anderson, called the comment outrageous and the defense
promises the remarks did not go unnoticed.

0
.

"I&#39;ll make them pay for it when I cross~examine them. He&#39;s
gonna have to answer some tough questions because he had no
contact with her, none, absolutely zero," said Paul Stockler,
defense attorney for Tom Anderson. 4

Withfour more conversations over the following month,~Bobrick
and Prewitt continue to hash out the details of the Web business,
nothing to do with newspapers or advertising. The only thing

F�iwbridwow�
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The,Anderson Trial: Day 6
July 2, 2007 11:03 PM

~

More from Channel 2&#39;s Jill Burke:

Frank Prewitt -- the man-who&#39;made all of the secret audio and video recordings the government
is using -- is donetaking the stand. Prewitt is a former State of Alaska Commissioner for the
Department of Corrections who went on to build a careef as a state�lobbyist.

At the time the FBI was gathering evi_dence for its case against Anderson, Prewitt was a
consultant and lobbyist for Cornell Corrections. The Houston-based company operates prisons,
halfway houses, and wanted to bring a semi-secure residential psychiatric treatment&#39;facilitiy for
juvenile offenders to Anchorage. It also had hopes of developing a privately run prison in
Whittier.

Prewltt says there were three main issues Cornell was running into to get the projects pushed
through: a costanalysis between the prospects of a privately operated prison in Whittier and a
state-run facility_in,the Mat-Su, the ratio of staff tooffenders allowed for halfway houses, and a
state-driven study to show Anchorage needed a facility for youth offenders like the one Cornell
wanted to build .-- backed up with a certi�cate from the state saying the need was real.

In his two days on the stand, Prewitt said Anderson was hired to push all of those issues through,
but he»didn&#39;t~want Cornell shown on�the�state �nancialldisclosures he, as a legislator,*is.required
to make. Tapes of phone calls and meetings between.Anderson and Prewitt show Anderson
found a way to_get around those disclosuresi work with a company that doesn&#39;t92have a
registered state lobbyist working on its behalf,� and keep individual payments below $5,000. With
theihelp of Anchorage lobbyist Bill Bobrick, the trio developed a plan to get Anderson on Cornell&#39;s
payroll undetected.

Anderson&#39;s attorney claims.the scheme was meantto help Anderson win reelectionin 20,04. The
ideatwas createta buffer betweenwliat Anderson and_Bobrick_believed tobethe. true source of

thecmonev -- C<>r =e,lI.-- in Order to keep voters who sepiiert a state-run prise" en bsstfl Qtiih
Anderson until after the election.

. , <
Bobrick and Anderson� created a company called Paci�c Publishing. The concept was to develop a,
web-based newsletter to which Andersonand Bobrick would sell subscriptions. In Cornell&#39;s case,
the cost was $24,00Q for § months, payable in 3 separate $8,000 installments. Prewitt would
pay Paci�c Publishing which in turn would pay Anderson; Atlone p_oint;_complaining�Bobrickwas
keeping too much of the money fol" himself, Anderson took in an additional &#39;$,2,000 payment
directly.

To help create even further distance between Anderson and�Cornell, Prewitt dispersed the checks
from a business called RC Consulting -- a_fak_e company name established by the-EBI.

Prewitt testi�ed there is no doubt in his mind that�the website was a sham, and merely a cover
by whichcto start funneling money to Anderson so that Anderson would start working on Cornell&#39;s
�priorities in Juneau?" rs r rs A" &#39; - ~ ~ r P em e r

Paul Stockler, Anderson&#39;s defense attorney, claims Prewitt, with the FBI actively monitoring every
move, set up the payments to make.Anderson�look lil<e.he� was being bribed. Stockler claims all
along Anderson was, within the sgope of the law, doing nothing more than working as a
consultant whose employer happened to share |il<e�min,ded philosophies on a,_few legislative

FBI � Stevens�734
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matters.

Monday, Marc Antrim also took the stand. He was asked to resign as Alaska&#39;s Commissioner of
Corrections in December by Governor Palin. Prosecutors say that -- at Prewitt&#39;s urging --
Anderson wrote to, called, and visited Antrim in person regarding various corrections-related
matters. Stockler pointed out that other legislators could have done the same thing without
anything seeming amiss. The problem in Anderson&#39;s case, Stockler reiterated, is that Prewitt,
working for the FBI, brought money into the conversation and orchestrated;transactions at

seemingly pivotal moments.

Antrim also acknowledged that the FBI gave him a head&#39;s up Anderson might be contacting him
on certain items. Antrim was asked to report back on the interactions, which he did. But in court
he also revealed that, like Prewitt, he was working on other investigations with the FBI before
Anderson came his �way. Antrim said he had previously signed a non-disclosure agreement with
the�FBI as a result of some ongoing "issues" they were looking into.

Tuesday is Bill Bobrick&#39;s turn to take the stand. He describes Anderson as a friend and would�be
business partner, a man.who thought of him like an older brother, and a moderate Republican
who had earned his respect. Bobrick, a registered�independentgand former Executive Director of
Alaska&#39;s Democratic Party, is accused in the same scheme in which Anderson maintains his
innocence. He pleaded guilty to-a single felony in May.

The trialis expected to wrapgup by the end of the week, possibly pushing intothe week of iuly
9th since court will not be held the 4th of July.

--------- --

From me;

It was an entertaining event at the Millennium Hotel when conservative talk radio host Laura
Ingraham spoke at an event sponsored by an Anchorage station. I&#39;ve seen her on television
going back many years, notably on_ Bill Maher�s programs, but I found her even fresher and
funnier in-person�. She threw a quip about the liberal media in my direction, which she went out
of the way afterwards to point out was mere teasing  although it had been understood already!.
Unlike many of her fellow practitioners in the talk radio format, Ingraham has the ability to
deliver a punch.92&#39;~ithout..seeming.petty, arrogant.-or desperate.

Which is more than one can say about our own Dan Fagan, who, without provocation, took the
airwaves soon after to complain about my appearance, mypersonality� and implicitly even my
name, which he chose to pronounce with the diminutive &#39;y&#39; attached. I kind of liken this to French
resentment of America after we saved their bacon in World War II. Dan could not have made it

through his short stint as Channel 2&#39;s,Capitol reporter in 2003 without dailyjassistance from
veteran journalists there, including me, while Iwas working just a few feet away from him for
public television. Yet this formerly collegial relationship apparently isnow an embarrassment to
him�.

They used to say that those who ca__n&#39;t do, teach. I guess those who can&#39;t report, blather.

ffgwbnauow
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Corruption trial witness recounts Internet
scam

ANDERSON TRIAL: Legislator did nothing for community� site but was paid
anyway, ex-lobbyist testifies.
av usa oer-are
ldemer�adrucom
Pubirshed:7vlY4. zoo: � �
us! l-ioddred: My 4, 2007 at 04:08 AM

0n_ the Stand for a second day in federal court Tuesday, fomier lobbyist Bill Bobrick told iurors
that his idea for a political Web site started as a real business venture in 2004 with themstate
Rep. Tom Anderson.

.-- -.. _..
Story
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..  it wasn&#39;t supposed to be a way �to bribe Tom Anderson or channel him
�°°� wfunds. But it certainly ended up that way,� Bobrlok testllied.
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Ultimately, its only real purpose was to disguise payments to
Anderson, he told jurors. Anderson never did any real work for the
Web slteand received the money �for being a legislator,� Bobrlck said.
The Web site never got oil the ground.

l Prosecutors rested their corruption case against Anderson on Tuesday
afternoon alter calling eight witnesses over tour days. The trial began June Q5 with jury selection,
which lasted 2 1/2 days.

Prosecutors contend that Bobrlckfséweb site business was used to tunnel payments from a
Cornell Cos. consultant to Anderson so that he would do the companys bidding on hallway
houses, a juvenile treatment center and�a private prison. Anderson laces seven felony counts.

Bobrick has pleaded guilty to conspiracy and said he ls cooperating with the cor/eminent in the
hope of getting a lighter sentence. r

�irfail, Anderson reoelved a total of $25,838, based on testimony about various checks.

That&#39;s much more money than was previously disclosed. The charges list $12,83d�in payments to
Anderson. The rot actually provided the money. Cornellhwas unaware of any scheme, the
government has said._

Bobrlck, a main witness for the prosecution, appeared drained but calm during hours of
testimony and then aggressive cross-examination.

Defense attorney Paul Stockler on Tuesday pushed Bobrlck on whether he turned on Anderson to
save himself, the some approach he_used the day beiorewllh the other star witness, Frank
Prewitt, a former corrections commissioner who then became a Cornell consultant.

�i lost my career oi 20 years. i lost my standing in this community,� Bobrlck sald.�And he may go
to prison even yet.

my llle is pretty much wrecked because of my stupid, reckless actions,� Bobrick said; He said he
made $200,000 a year as a lobbyist before the Anchorage Assembly, but no more.

Bobrick began cooperating with the FBI soon after agents called him in last September, he said.
They were in front oi his house and came in to play recordings of conversations. Prewltt had,
secretly made recordings as a �confidential source� for the F81.

�I realized ihad done something wrong and i needed todo the right thing,� Bobrlck said as
prosecutor Joe Bottl nl questioned him. He said later that he had made "tremendous�errors in
judgment.� when he thought the iNeb site would be a legitimate business with Anderson; he was
�in denial,� he said. �

lie also said he wore a wire, but prosecutors didn&#39;t Introduce any of those recordings. His
agreement with the government requires him to cooperate and �testify truthfully; he said.

Based on how he does, prosecutors may ask U.S. District Court Judge John Sedwlck to give him
less than the estimated sentence oi 24 to 30 months for conspiracy. But the way his lite is going,
�i_ lully expect to behlt pretty hard,� Bobrlck said.

During the investigation, he said, the F8! would �check up on me to make sure i had not killed
rnysell.� __ _ _ _ *

THE QOGUS WEB SITE

The idea with the Web,,slte or electronic newsletter was to have stringers all over Alaska writing
abouftheir communities, pobrick told jurors. Compa nlés like Cornell or the developers of the�
Pebble mine might buy subscriptions or pay to advertise on�lt. State and federal issues would be
aired too. Anderson could give the view from Juneau.

w_asn&#39;t it a real project, with Anderson being paid for real�_work? Stockier asked time and again.

http:/lwww.adn.com/news/politics/fbi/story/9105234p-90205230
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�l wanted the Web site to be real,� Bobrick said. &#39;.;. [didn&#39;t wake up one day thinking, �l�m going
to bribe Torn Anderson.� � �

But Anderson never produced any work, Bobrick said: no stories, no advertising contracts, no
invoices, nothing.

Anderson had to have known he was being paid for his in�uence as a legislator, not for the Web
site, Bobrick testified. �At the end oi the day, that&#39;s aii he had,� said Bobrick.

Bobricir said he did pay two people to get the project going. A legislative aide to Anderson was
paid to research communities as a first step to �nding stringers. &#39;

And Ken Erickson, now the illieb master for the House Republican majority, received $1,t�0_ as a
partial payment to design and build the Web site.

Erickson testified Tuesday that his main oontact on the project was Bobrick. But he admitted
under questioning by Bottini that Anderson requested a detailed invoice after the  act. in
September 2005, he said, he submitted one backdated to Dec. 27, 2004.

He said_he designed the site so that people without technical skills could easily submit their
stories. But the oniy story that ever ended up on the site was one written by state Sen. John
Cowdery,� R-Anchorage, that Erickson said he put on the site just to show it worked. He checked
back two or three times a year, but no one had contributed.

"1 �gured the project was dead or moribund,� Erickson said.

Out of 100 or I50 Web sitesmthat he&#39;s designed for people over the years, this is the �rst one that
fizzled after money was invested, though maybe half die during the talking stage, Erickson said.

PUSHING CORi�iEi.L&#39;S lNTER§STS-i

Also on Tuesday, prosecutors asked witnesses about Corneifs push to open a residential
psychiatric treatment center In Anchorage for emotionally troubled kids.

Bobrick, who was a lobbyist for Cornell on the project, told jurors that heasked Anderson to
testify at _a Nov. 17, 2004, public hearing about the project.

Anderson signed in on behalf oi himself andnevergacknowiedged his �nancial relationship with
Cornell, David Pierce, with the state Department of Health and Social Services, told jurors.

Twice in his testimony that day in 2004, Anderson said he had no connection to the competing
groups seeking to open a treatment center. But he said he could endorse Cornell because he had
met the administrators and knew how they worked.

The trial resumes Thursday. The defense gets its chance to call witnesses.

r

Find Lisa Demer oniine at adn.com/contact/idemer or call 257-43,90.

i
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Anderson trial at a glance

THE DEFENDANT: Tom Anderson, 39, represented East Anchorage in the state House from 2503
until this year. tie did not run in 2006.

THE CHARGES: Three counts of money laundering, two of extortion and one each or� bribery and

conspiracy.

THE CONSPIRACY: Federal prosecutors say A_nders9n participated in a scheme in which he
agreed to do the bidding of the private prison iirrn Cornell Cos. in exchange for money.

THE CO~CONSi*lRATQR: Lobbyist Bill Bobrick pleaded guilty in May to a single count of
conspiracy. He setup acompany reportedly to produce a political Web site for which Anderson
would write. Prosecutors say it became a sham used to funnel payments to Anderson.

THE TRIAL S0 ?AR: The trial began June 25 with jury selection. The prosecution rested its case
Tuesday after calling eight witnesses oyer four days. Main government witnesses: Bobrick and
Frankyrewitt, Alaska corrections commissioner in the 1990s and then a C_omeii consultant. A
Working undercover for the FBI, Prewltt made about a do&#39;zen�avudTa?92d video�recoFd|n�g�s i
involving Bohrick, Anderson or both. He testified that Anderson knew he was being paid to do
what Cornell wanted.

THE DEFENSE: Defense lawyer Paul Stockier spent hours cross-examining Bobrick and Prewitt.
His defense appears to be that the F8! entrapped Anderson, the government witnesses are just
trying to save themselves, and the actions Anderson took for Comeii werethe kinds of things
that legislators do. He portrays Anderson as an eager-to-please legislator who wasn&#39;t the one
who kept talking about money. �
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COMING Ulf: The ma! resumes Thursday, with the defense case. Stockler lnqicated Anderson
hasn&#39;t decided whether to testify.

.>
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The An &#39; ek in review I
derson traal: The we

July 2, 2007 Q9:10 AM

Frbm Jill Burke:

OFTEN, WE LOOK TO TRIALS TO HELP REVEAL MORE ABOUT A SITUATION THAN IS ALREADY
KNOWN. BUT T HE CORRUPTION TRIAL AGAINST TOM ANDERSON IS GIVING GENESIS TO MORE

QUESTIONS THAN ANSWERS.

FOR EXAMPLE, WHY -- IF THE GOVERNMENT&#39;S I- EY WITNESS, FRANK PREWITT; IS TELLING THE
TRUTH ��"DID_ TOM ANDERSON, AWARE ANOTHER LEGISLATOR WAS UNDER INVESTIGATION
FOR MISDEEDS RELATED TO PRIVATE CONTRACTS - GO AHEAD AND THEN NEGOTIATEFA SIDE
DEAL THAT MIGHT BEPERCEIVED AS LESS THANIABOVE-BOARD?� I

WHY, ANDERSON&#39;S ATTORNEY ASKED JURORS TO CONSIDER, IF THE DEAL REALLY WAS
ILLEGAL, DIDANDERSON ACCEPT CHECKS  WHICH LEFT A PAPER TRAIL!, INSTEAD OF
INSISTING ON&#39;CASH?

WHY WOULD ANDERSON&#39;S ACCUSED CO-CONSPIRATOR, ANCHORAGE LOBBYIST BILL BOBRICK,
PLEAD GUILTY IF THE CHARGESAGAINST THE MEN AREN&#39;T TRUE? DEFENSE ATTORNEYS WILL
TELL YOU DEFENDANTS GIVE IN FOR A NUMBER OF REASONS, INCLUDING THE POSSIBILITY OF
BEING SLAPPED FOR�OTHER,.MORE SERIOUSLCRIMES WHICH�MAY,BE-ENTIRELY UNREDATED TO
THEIMATTER AT HAND. BETTER TO COOPERATE NOW AND._GAIN FAVOR, THAN TO&#39;RISK THE IRE
OF PROSECUTORS AT SENTENCING. "

MEANWHILE, THERE �ARE ALSO NUMEROUS HINTS THAT THERE IS A MUCH BIGGER SITUATION
FACING THE STATE T/HAN THE MESS ANDERSON IS IN AND WHETHER THE.GOVERNMENT CAN.
PROVE ITS CASE AGAINST HIM.

PREWITT SAYS HE &#39;sr>ENjr UP¢TO~15AHOURS;EACH~V92lEEK FOR.2_-1/2 <YEARS,92N,_QRK1_NG_Q_N �_B,__El-1A_LF
OF THE GOVERNMENT As AN INFORMANT. HE SAYS-AT THE*REQUE>ST OF THE FE; H_E_wAs _
ACTIVELY WORKING ON INVESTIGATIONS AGAINST 6 T08 OTHER PEOPLE, ALL RELATED TO
PUBLIC CORRUPTION, BEFORE ANDERSON EVER PIQUEDETHE INTEREST os= THE FBI.

DOCUMENTS NEWLY FILED BY PROSECUTORS REVEAL PREWITT WAS THE susascrr OF AN
ACTIVE INVESTIQATION~FOR AT LEAST THREE WEEKS I_N_APRIL 0F&#39;2_004 BEFORE HE STARTED
WORK ON BEHALF OF THE GOVERNMENT -- CHANGING HIS ROLE mom THE SUBJECT OFAT�

LEAST ONE INVESTIGATION, TOSOMEONEWWHO WASWILLING TO GO TO GREAT LENGTHS
LEND A HAND. <

PROSECUTORS ARE TRYING.TO MAKE SURE JURORS DONTHEAR A THREE-WAY PHONE CALL

BETWEEN ANDERSON, BOBRICK AND PREWITT, MADE BEFORE PREWITT STARTED
COOPERATION. THE CALL WAS PLACED APRIL 18, 2004 AND INTERCEPTED BY
INVESTIGATORS. PROSECUTORS SAY IT. IS THE RESULT OF A COURT-GRANTED WIRE_TAP "Y
MEANING THE GOVERNMENT WAS LISTENINGIN AND RECORDING UNBEKNOWNST TO PREWITT
AI THE TIME.� SOMETIME;THEREAFI&#39;ER THE GOVERNMENT STOPPED INTERCEPTING PREWITTIS ,
CALLS BECAUSE PREWITT, MOTIVATED TO COOPERATE, AGREED TO RECORD CALLS�
HIMSELF. THE DEFENSE WANTS JURORS TO HEAR THE CALL BECAUSE IT CLAIMS THE APRIL
18TH RECORDING --* THE SUBSTANCE OF WHICH WE KNOW LITTLE ABOUT �- HELPS
ANDERSON&#39;S CASE.

LISA DEMER OF THE ANCHORAGE DAILY NEWS CAUGHT ANOTHER REVELATION AT THE END OF

FBI - Stevens-739
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THE DAY FRIDAY: PREWITT, WHILE ON THESTANO, CLAIMEDANDERSON, TOO, WORE A WIRE.
BUT WHY, OR WHEN, HAS YET TO BE OISCLOSEO.

ALL OF THE EMERGING DETAILS ARE LIKE FLEETING SPECKS OF LIGHT IN A DARIQLARGE
CLOSET THAT STORES THE BENINO-THE-SCENES HAPPENINGS OF ALASKA POLITICS. ITTIS

WHERE PUBLIC IMAGE CRAFTED TO SATISFY VOTERS MAY BE FAR DIFFERENT THAN A
POLITICIANS QUIET,*SNIELDED ALLEGIANCE TO OEEPER~POCKETED AND SOMETIMES
CONTRARY INTERESTS.

AN EXAMPLE? TON ANDERSON�S PLEDGE TO ADVOCATE FOR A PUBLICLY RUN PRISON TO

SATISEY UNION WORKERS, WHILE BEHIND THESCENES ELEOGING CORNELL COMPANY HE
WOULD PUSH FORA PRIVATELY OPERATED PRISON. THE FEAR AND HASSLE OF DRAWING

VOTER BACKLASH IS JUST ONE REASON ANDERSON&#39;S ATTORNEY TOLD JURORS ANDERSON
WANTED TO CONCEAL -- HE CLAIMS, LAWFULLY �- HIS RELATIONSHIP WITH PREWITT AND
CORNELL.

ANDERSON IS THE FIRST OF 4 INDICT ED CURRENT OR FORMER LAWMAKERS TO GO TO TRIAL.
HIS CASE IS SAID TO BE UNRELATED TO THE OTHERS LINKED TOTHE RECENTLY RESIGNED
OIL-SERVICES EXECUTIVES BILL ALLEN AND RICK SMITH, FORMERLY OF VECO. IN SOME OF
PREWITVS SECRET LY. MADE RECORDINGS, ANDERSON CAN BE HEARD COMPLAINING THAT HIS
$2,500 CONSULTING SALARYFOR VECO --�IN PLACE DUE TO RICK SMITH r� WILL COME TO A
E-{ALT IN DECEMBER 2004. MONEY FOR THE GAP BETWEEN DECEMBER AND FEESRUARY IS IN
PART, ANDERSON EXPLAINS, WHY HE SOUGHTADOITIONAL OUTSIDE WORK WITH CORNELL
COMPANY.

SO FAR THERE IS NOICONFIRMED LINK BETWEEN THE VECO BRIBERY SCHEMES AND
ANDERSONS SITUATION WITH CORNELL, PREWITT AND BOERICK. BUT WE NOW KNOW �
PREWITT WAS WORKING ON OTHER CASES, YET HIS NAME�§&#39;iA5N�T<COME UP INi_FILIN{3S _
ASSOCIATED WITH ALLEN, SMITII, WEYHRAUCH, KOTT OR KOHRINC-3�S COURT RECOROS. AND
ANDERSON -~ WHO PREWITT CLAIMS ALSO WORE A WIRE -- ISN�T MENTIONED IN ANY OF

THOSE CASES, EITHER.

ARE THEIR ROLES IN THOSE OTHER INVESTIGATIONS BEING SHIELDED? ARE MORE

POLITICANS OR PRIVATE INTERESTS, PERHAPS IN SCHEMES YET TOBE REVEALED," HEADED
;FOR-ANENCOUNTER IN FEDERAL COURT?�

JUST HOW DARK AND DEEP ISTHAT CLOSET} AND WILL ENOUGH LIGHT GET IN TO EXPDEE THE
FULL CONTENTS?

IT&#39;S TIME TO START ASKING A LOT OF QUESTIONS.

t§_¢}v~mwm»~
AT! content E} Copyright 2006 - 2007 Worid�uw and KTUU. AI! Rights Rpsewed.
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Defense rests its case in Anderson trial

by Bill Mc�lliister
Thursday, Juiy S, 2087

ANCHORAGE, Alaska -- The defense rested its case today in the trial of Tom Anderson without
caliing the former Aiaska iegisiator to the stand.

Anderson �s attorney says his client is guilty of nothing more than seeking outside consulting
work while sewing in the state House of Representatives.

A jury could begin deliberations on Anderson&#39;s public corruption case as soon as tomorrow
afternoon.

After ciosing arguments tomorrow, the jury will decide if Anderson is goiity of any of seven felony
counts or whether the goyernmentfaiied to prove its case that he soid his vote on corrections-
reiated matters.

Defense attorney Paui Stockier says the federal government acted dishonestly two years ago
when it first sought to alert then Rep. Tom Anderson that he was under investigation for bribery,
extortion and money laundering.

According to the defense, Andersons�rst contact with the FBI came on a voice mail message on
iune 13, 2005, which Anderson says he transcribed. .

According to "Anderson, a man identifying himself as Bart Bodett ieft the message, which said in
part, �ids about a federai appointee, and we�re looking for your input on the matter. And aiso
because of your fantastic stance before in the past of being such a friend of peace officers and
law enforcement, our SAC� -- meaning speciai agent in charge -- "wouid like to meet with you, as
wail." ~

instead, Stockler says that when Anderson showed up the next day at FBI headquarters in
downtown Anchorage, he was shown giant photos of himself and was played audio of himself
conferring with government informant Frank Prewitt and Anderson&#39;s alleged coeconspirator, Biil
8ot>rici<, who already has pied guilty to bribing the lawmaker.

Anderson is accused of conspiring with Bohrick to set up a sham business for a poiiticai website
that was never created, with Anderson aiiegediy taking more than $25,060 in F81 sting money
that he and Bobrick thought came from a private prison firm.

Stockier says work on the website did not proceed after June 14, 2065 because F8! Special Agent
Maw Beth Kepner ordered Anderson to drop it.

Called by Stockler to testify, Kepner said Anderson was free to do whatever he wanted with the
website, testimony that Stockler strongiy contradicted in talking with reporters later.

Stocltier says the government has produced no evidence that Anderson agreed to a conspiracy on
a speci�c date and he says Anderson never iinked the money he was getting to any actions he
was performing on behalf of the corrections company.

U5. District Iiudge John Sedwick did not aliow testimony that the defense says would have
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established that Anderson was taiking to peopie about his pians for the website, thereby
demonstrating its validity. The judge said he wouid not aiiow Anderson, in effect, to testify
through others.

Despite that setback, Stockier says he�s confident of winning the case.

On the stand today, state Rep. Bob Roses, who succeeded Anderson in the House, apparently
was starting to reiay a discussion he had with Anderson atzout the weizsite, when the prosecution
objected and the judge sustained the objection.

The judge did make another signi�cant rulings. He barred testimony by Paui Fuhs, a former state
commissioner, who the defense says would have testi�ed that Anderson toid him at a 2004 pubiic
meeting on corrections issues that he waseppeering there on Boi1rick�s behalf, thus countering
the notion that Anderson was trying to hide the relationship because it was criminal.

The defense also wanted to play more of the covert recordings made by the government, saying
in some cases that it would speak to bias against Anderson. Judge Sedwick disaiiowed that,
saying the government is not on, trial, but Stockler said as far as he&#39;s concerned, it is.

Contact Bil! McAfi:�ster at gggn�galiisgegéigigtuu�. QQQ1

&#39;i§§woiid~:ew
t Aii contents! Copyright 2000 � 2607 Worid�ow and KTUU. Aii Rights Reserved.
For more information on this site, pieose read our §_1r;y_a_t;y__§g_ii_cg and 1eg§i_s_o§_S>_eQgic§:.
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MONDAY, JULY 9, 200? �02! Si-&#39;-i~2 }88 _
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FORMER ALASKA STATE REPRESENTATIVE THOMAS ANDERSQN

CUNY{CTEL�2,,QF EXTQRT£0N, CONSPIRACY, BRIBERY_£&1S&#39;D_,i§�IQNE1�s it LAUNDERING � � &#39;

WASHINGTON -- Thomas T. Anderson, gr fornier eieoted tnernber of the Aiaska
state House of Representatives, has" been convicted by a federai jury in Alaska of,
extortion, conspiracy, bribery and money laundering, Assistant Attorney General ./»92.iice.S.
Fisher of the Criminal Division announced today.

Tliejory in Anchorage contiioted &#39;Ai1&#39;derson today of all seven counts chargediin a
Deoenrber 2096 indictment. Thejnry found that Anderson soiieited and received money
from an FBI con�dential source in exchange for A}idcrson�s agreement to perform
ofticiai acts to further a business interest represented by the con�dential source.

Evidence at triai showed that �orn July 2004 to March 2{�5,_i592nderson and iohbyist
William B; Bobrick soiicitedland�received*$24;000 in payments in exchange for s
Andersonfs agreement to take official notion as a member of the Alasl<a�State
Legislature. Anderson solicited and received an extra $2,000 from the source, in addition
to the $24,000. Anderson and Bohrick participated in the creation ofa sham corporation
- Paci�c Pubiieetions �- to conceal the existence and true origin of the payments, and

used the sham corporation to tiinnel e portion ofthe bribes to Anderson.

Bobriek pieaderi gniity in federai�court in Anchorage in May 2067 to conspiring to
obtain bribe payments for Anderson.

�Former Representative Tom Anderson corrupted his elected office when he took
of£]ei_ai_ notions in eirehange for bribery paynienfs, His iliegai conduct impaired the
integrity of the oath he took to represent citizens ofthe state ofAia�si<i1,�*seid Assistant � r "
Attomey Generai.Fisher._ �Anderson has been heir! tzceoontabie for his crimes thanks to

the hard work of fedora! prosecutors and FBI agents, nndrthe Department of Justice wili
.contintte its pursuit ofprtbiie corruption at ziii ieveis of government.�
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�Ihe conviction of former Alaskan Representative Anderson illustrates the FBI&#39;s
commitment to investigating officials that misuse their public office for personal gain,�
said Assistant Director Kenneth W. Kaiser, FBI Criminal Investigative Division. �The
public deserves fair and honest representation and the FBI will not relent in its pursuit of _
corrupt public officials.� �

K
»

Sentencing for.Anc__lerson has been scheduled for Oct.&#39;2, 2007. Anderson faces a
maximum penalty of 20 years in prison and a_$250,000 �ne on each of two extortion.
counts and each of three moiiey laundering counts;-a maximum penaltyof 10 years in
prison and a,$25Q,Q00 iineon the bribery c"oun"t;and a maximum penalty of�ve years in
prison and &#39;a $250,000 �ne on the conspiracy count.

The Anderson case was prosecuted by &#39;I�rial�Attomeys Nicholas A. Marsh and
Edward _P. Sullivan of the Bublic Integrity Section, headed by Section Chief William4M.
Welch yII,_ and Assistant U..S.-Attorneys Joseph�&#39;W. Bottini and James A.,Goeke from the
#Distri"ct of Alaska. �The c&#39;ase�is&#39;beinginvestigated by special agents of the&#39;FBI.. _
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Federal Jury Convicts Former Alaska Lawmaker In Bribery
Trial

Associated Press

00:12:01

By Dan Joling

July 10, 2007

ANCHORAGE, AK -- A former Alaska lawmaker was convicted

Monday of taking thousands of dollars from a corrections company
consultant in exchange for his help in the Legislature.

�I&#39;m devastated,� former state Rep. Tom Anderson said after the

federal jury announced its bribery verdict. Anderson, 39, was
accused of conspiring to take, money he thought was coming from
a private prison �rm, Cornell Industries Inc. The money was

supplied by the FBI through an informant working for Cornell who
secretly recorded his conversations with Anderson and a

coconspirator, former municipal lobbyist Bill Bobrick. Anderson was
oneof four current or former state lawmakers facing federal
bribery indictments. The other three face trial this fall for charges
related to Anchorage-based oil field services company VECO Corp.

�I think the prosecution has criminallzed being a legislator over the

last year," Anderson said. "I think I fell victim to that." Minutes

after Anderson&#39;s conviction, Gov. Sarah Palin signed into law an

ethics reform package for state of�cials was signed into law. Palin

said the law will help re-establish the pu_blic&#39;s trust, noting
Anderson&#39;s case revealed a broader problem with public of�ciais. &#39;.�I
believe it could be a precursor for what&#39;s to come, and it&#39;s

unfortunate," she said. Anderson&#39;s family, including his wife, state
Sen. Lesil McGuire, were not present for the verdict.

Anderson said they couldn&#39;t get to the downtown Anchorage
courthouse in time after it was announced the jury had reached a
verdict. Judge John Sedwick ordered Anderson to surrender his

passport and scheduled sentencing for Oct. 2. Anderson was
arrested Dec. 7 and charged with seven felonies, including

conspiracy, bribery, money laundering and interfering with
commerce, a charge connected to a demand for payments. He
faces a maximum penalty of 115 years in prison and a $1.75

million fine. Department of Justice officials in Washington said

Anderson was held accountable for his crimes.

Anderson "corrupted his elected office when he took of�cial actions

in exchange for bribery payments," Assistant Attorney General
Alice S. Fisher said. "His illegal conduct impaired the integrity of

the oath he took to represent citizens of the state of Alaska."

Bobrick pleaded guilty in May to bribing Anderson. He agreed to
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$26,000 he thought was coming from Cornell through Frank
Prewltt, a former corrections department commissioner and an FBI

informant was a $150,000-per-year consultant for Cornell,

The Houston-based company operated halfway houses In Alaska
and hoped to build a private prison and a juvenile Psychiatric
treatment center in Alaska. The defense argued that Anderson
backed Comeil without being on the take and that Prewitt wore a

wire to bag a legislator and de�ect investigators from his iegal
problems. Prosecutors contene Bohrick and Anderson trolled for

cash in conversations with Prewitt, using a phony Web-based
newsietter as a front for Comeil to iunnei payments to Anderson.

Anderson, �nishing his �rst term as a Republican legislator from

east Anchorage, was strapped for cash, pmseéutors said, as he
romanced McGuire, who was then a state representative. He owed
child support payments and was looking for a payoff of about
$3,000 per month when the Legislature was not in session,
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In 2004, two business partners of Sen_.&#39;Ted Stevens  R-Alaska! sold an empty lot in Anchorage to the National Ar-
chives and Records Administration for just over $3.5 million, more than doubling their year-old investment in the prop-

erty.

M Stevens earmarked the appropriation for NARA to purchase a site, although there is nb indication he received any
direct bene�t fromthe deal and his spokesman said the Senator had nothing to do with the selection of the speci�c
property.

/But the project is one of several valuable contracts that the deve1_opers;,Leonard Hyde and Jonathan Rubini, entered
into with federal agencies while Stevens was either the ranking member� or chairman of the Senate Appropriations
Committee ~ and had signi�cant investments in several Rubini/Hydecompanies.

Stevens� investments with the two real estate magnates over aseven-year period turned him from one of the Sch-
ate�s least wealthy Members into a millionaire, according to his �nancial records and statements by Stevens over the
years.

That relationship has prompted questions from watchdogs who say, at the least,� it raises the potential� for an appear-
ance of a con�ict of interest. &#39;

"Itvgh_so_hitely raises; �ags when yon have a Member lravingra hpsiness relationship with someone who may bene�t
from the Member&#39;s of�cial actions," even in an indirect way, said Bill Allison, a senior fellowiat the Sunlight *F*ouhda-
tion, a watchdog group that pushes for greater disclosure by lawmakers. "The way [disclosure�is] being handled now is
just completely inadequate," Allison added. - � &#39;

Allison and other watchdogs argue the lack of adequate disclosure rules in the Senate makes it extremely difficult
for the public to make an informed jirdgmcnt on whether Stevehs,kfor example, is acting appropriately, and they have
called for more stringent rules. . V

Stevens� relationship with the two men is rare for a Senate appropriatog. T

Of the 19 Senate Appropriations Committee members whose offices responded to requests for comment, out of 29
on the committee, Stevens was one of only two members who disclosed a direct business relationship between them-
selves or their spouses and an entity that receives federal funds - and was the only�. member of the powerful committee ~
who has such a relationship himself.

The vast majority of the lawmakers said they either never hadabiusiness dealings with companies that receive federal
~�1nding or broke their ties with business entities before entering the Senate. A  ~ A-A - W � K _ -A

For instance, "Sen. [Lamar] Alexander [R-Tenir] resigned from all boards and commissions on which he served
when he �was elected to the U.S."Senate," Alexander spokesman Lee Pitts said.

FBI � Stevens-747
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Aside from Stevens, Sen- Dianne Feinstein  D-Calif.! is the only panel member who responded who disclosed such
a relationship. According to Feinstein aide Scott Gerber, Feinstein�s husband, Richard Blum, works for a defense con-
tractor. Gerber, however, noted that the company has never received a speci�c earmark from Congress.

.Unlike Stevens, Fcinstcin was wealthy well before entering the Senate.

A Pro�table Relationship

According to published reports, Stevens� relationship with the two real estate magnates dates back to 1997, when at
the urging of his brother-in-law, lobbyist Bill Bittner, Stevens invested $50,000 with Hyde and Rubini in a new venture

dubbed J LS Properties L_LC.

Although he had a relatively modest 7 percent stake in the company, the investment would prove propitious to Ste-
vens, who at the time was one of the few dozen or so Senators who did not count his personal wealth in the millions.
According to a Dec. l7, 2003, Los Angelcs Times article, by*2000 Stevens� stake in JLS Properties had grown in value
to some $250,000, and Stevens irivested in several other of Hyde and Rnbini&#39;s land projects, including their Centerpoint
development project in Anchorage. By 2003, according to his �nancial records, Stevens� investments with the two had
fumed him into a millionaire.

In addition to the land deals, Stevens and Hyde also are co-owners of a racehorsé through Alaska&#39;s Great Eagle
ILLC; a company that includes many of Alaska&#39;s most power�il businessmen, including Ed Rasmussen and former
VECO executive Bill Allen.

Allen earliegthis year pleaded guilty to four counts of conspjracy, bribery and other corruption charges stemming
from the FBl&#39;s inquiry into state lawmakers, including Stevens� son, Ben Stevens.

T he majority of federal funding that has made its way to Hyde and Rubini does not appear to be the result of either
an earmark or direct involvement in the contract process by Stevens. &#39;

Forjnstance, according to the most recent federal payment records compiled by

FedSpending.org, from the beginning of 2005 to July 2006 the General Services Administration paid Centerpoint
Financial,Center.i1LC - one of Hyde and Rubini&#39;s companies - $936,586 for office space leased to the Department of
Interior.,&#39;l�he offices are in the Centerpoint building -� built on land that Stevens had invested in, although the lawmaker
appears to have divestedhis interest in the property at the end of 2004, according to his �nancial statements.,He also
sold his stake in JLS Properties that year, �

Similarly, starting in �scal 2003, Hyde and Rubinihave had a long-tenn lease agreement with the National Park
Service for its newioffice building in,An_ch0rage._Operating,through their5th Avenue__l1e_vel9p;_ngntl_,LQgognpgny,
Hyde and Rubini have received more than $7 million inrental pgayrnentsx from the fedggal ggvgnnnent. ;

Hyde and Rubini also have leased an apartment to the Department of Interior, although those payments appear to
total less than $10,000.

In several instances, Steyens has been directly involvfed in projectsthat ultimately have ended up bene�ting his
business partners. Ip__the_2003 Los Angeles Times SfQl&#39;Y, Stevens acknowledged lobbying the Air Force to award a mul- �
timillion-dollar housing contract to Hyde and Rubini. &#39;

The Archives Proj eet

Stevens, in that same period of time,,was takihg a lead role in setting aside funding for a NARA facility expansion"
project in Anchorage that would eventually net his partners millions in federal funds; A ~

According to a review of federal, state and local records and interviews with Hyde and federal officials, the project
in Anchorage resulted in the two developers netting $2 million in pro�ts from the sale of land they had purchased weeks"
before Stevens inserted the first eamtark into an appropriations bill in 2002.

��&#39;l�he* money forthe purchase, according to�Stevens&#39; oftice, came from two earmarks worth $6 million that Stevens � �

had included in funding bills in 2002 and 2003.

NARA�s 2004 decision to purchase the land from Eagle River Center LLC, a company ownedby Rubini and Hyde,
was the high-water mark of federal spending on the new archives project.

FBI � Stevens-748
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NARA officials began the process ofsccuring a new facility for documents in Alaska in 1998, making the project.

one of their top priorities, according to federal officials.

That same year, Stevens - who at the time was chairman of the Appropriations Committee - and local of�cials be-
gan, working on what city officials dubbed the "Midtown Commons" project, which was a redevelopment plan for a

largely unused area of Anchorage.

As part of that plan, officials proposed having the federal government purchase a piece of undeveloped land owned
by a group of retired schoolteachers through their company, the 40th Street Investors, for use as the new archives facil-
ity. The spot made some sense:.1t was an undeveloped area that could be bought as opposed to leased and was located
near a public library that serves as an archival facility for many historical documents.

To begin the process of securing land for a new facility, Stevens set aside $875,000 for a site selection study and in
1999 he set aside another $900,000 for additional studies, according to Riel: Judson, who oversaw the project for
NARA.

But despite NARA&#39;s stated need for expanded space and local support for the selection of the site, neither NARA
nor Stevens� of�ce ever contacted the 40th Street Investors or their real estate agent, according to a source involved in
the issue at the time who asked not to be identi�ed. Congressional interest in the project appears to have dropped off
almost completely for the next few years until around the time Stevens� business partners agreed to purchase the prop-
erty in 2002.

On May 21, 2002, Hyde, Rubini and the 40th Street Investors entered into an "Agreement to Purchase" the site, ac-
cording to atimeline of the purchasethat Hyde provided to Roll Call. On June 19 of that year, Hyde and Rubini for-
mally incorporated Eagle River Center LLC and transferred interest in the agreement to that company.

On July 1 1, 2002, the Senate Appropriations Subcommittee on Treasury and General Govemment passed by voice
vote a �scal 2003 spending measurethat included a $3.75 million earmark for NARA to purchase property for a new
facility in Anchorage. * A i _

In 2003, at the urging of NARA staff who indicated additional funding would be needed, Stevens inserted in the
�scal 2004 Treasury spending bill an additional $2.25 million.

Atthe beginning of May 2003, the GSA releaseda request for bids, which according to Hyde&#39;s timeline Eagle
River Center responded to on May 5, despite the fact they would not formally close on the property with the 40th Street
Investors until June. Then, on June 2, 2003, according to state land records, Eagle River closed on the properties, paying
the retired teachers some $1.5 million for the 8-acre parcel.

On  21, 20011, the GSA iitfonned�Eagl¬l§iver that it haiiseleicted its proplértyfor are n¬w NARA�locatiori, and
negotiations on the �nal price began.

By March 1 of that year, Hyde and Rubini had entered into an agreement with the GSA to sell the property to the
federal govemmént for $3.5 million on June 8, 2004 - putting the closing on the sale just past the one-year trigger date
for avoiding what would have been a signi�cant capital. gains tax hit.

Aaron Saunders, a spokesman for Stevens, said that while the veteran lawmaker was involved in the NARA project
and has supported it for years, he had no role in the site selection process and never spoke with either Hyde or Rubini
about the deal.

According to Saunders, the only site Stevens had backed - a parcel of land located just off the University of
Alaska&#39;s campus - was rejected by federal officials for security reasons very early in the process and the selection proc-
ess involved state, local and federal officials and was the result of a competitive bid process. "It is factually inaccurate
to state National Archives officials selected the �nal facility site based on a recommendation by Sen. Stevens because
this conclusion ignores the arduous process by which the site was selected," Saunders said.

1

_ Saunders said that while Stevens also had initiallyworked with local officials on the Midtown,Commons project,� _, __, : _ A
the reason funding dried up from I999 to 2002 had nothing to do with who owned the property. Rather, accordingto
Saunders, Stevens from the beginning had decided tojtake a largely hands-offapproach to the deal and only appropri-
ated money when NARA staff requested it. In 2002, NARA aides came to the Appropriations Committee and requested
funding, Saunders said, adding that Stevens was "just responding to appropriations requests." "

FBI - Stevens-749
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Saunders also said Stevens never talked about the project with Hyde or Rubini. "Sen. Stevens and his staff never, at
any point, discussed the proposed National Archives� land acquisition with Mr. Rubini, Mr. Hyde or anyone represent-
ing them," he said.

Hyde also indicated neither he nor Rubini at any point called on their business partner Stevens to assist them in the
purchase.

"I&#39;ve never spoken to Senator Stevens about this issue;" Hyde wrote in an e-mail.

Funding Lags for Project &#39;0 E

Since the land deal was �nished, federal funding has slowed signi�cantly for the project. Despite a price tag of at
least S29 million__in construction costs, Stevens appears to have taken only modest interest in securing funding for the
project since the land transfer. Stevens set aside $3 million in 2005 for site preparation, while the archives earmark di-
minished to just $1.9 million last year.

However, according to a May ll, 2007, Anchorage Daily News story, $290,000 tagged for the construction has
been reprogrammed for a new speed-skating-rink project being planned next to the NARA land. Stevens also secured a
$940,000 cannark speci�cally for the skating rink in 2004, according to the story.

NARA&#39;s Judson said that while plans for the new building are complete - and that NARA has a standing contract
with a non-Alaskan contractor to construct its-facilities - the project has fallen behind schedule, largely because of a
lack of funding, and he said it was unclear why further money has not been forthcoming. "We haven&#39;t seemed to be able
to get in the queue for money," Judson said. j p

Saunders said that while Stevens supports the project, it is unclear whether any future �inding will be eamiarked
for the construction of the archives building. �While it is safe to say that Sen. Stevens continues to support this project,
he and his staff will consider future National Archives funding iequests on a case-by-case basis," Saunders said.

Watchdogs argue that regardlcsspf whethei Stevens took any inappropriate actions on behalf of his business part-
ners, his relationship with them highlights the need for signi�cant revisions to Senate �nancial disclosure rules.

Last month, Taxpayers for Common Sense and the National Law and Policy Center proposed a series of ethics rule
reforms that in part addressthe question of lawmakers� business relationships. The watchdog groups argue that Mem-
bers should be required to provide the public with greater information on their business dealings, including detailing
whom they enter into businessrelationships with..In a letter to Senate Majority Leaderl-Iany ileid  D.-Nev.!, Senate�
Minority Leader Mitch�McConnell&#39; R-Ky.!,&#39;Speaker Nancy Pelosi  D-Calif.! and House Minority Leader John Boehner
�-Qhio!, the grogpws argpe t_h3t_"While current rules call for disclosure of assets of the lawmaker, there is no require-
nignt than co-owr_1ersli_ip of closely held invesnnents be disclosédf Theié irate been numerous &#39;exarnples�in&#39;which&#39;special
interests have curried improper favors with elected officials by including the officialin a purported investment.� In these
cases, the of�ceholder typically receives an extraordinary return on investment with little or no risk."

"There ought to be complete transparency of thcse�iypes of relationships," the Sunlight Foundation&#39;s Allison said,
arguing that lawmakers should be required to disclose the names of their business partners in addition to simply disclos-
ing their investments. While "you&#39;re always going to have situations wherejMemb_ers have a vested interest in things
they&#39;re doing" in the Senate, greater disclosure would help limit the appearance of wrongdoing, Allison argued.

Allison also saida second step should,b&#39;e a more robust - and fully transparent - recusal process. "I think Members
should recuse themselvesfroin more things than they do," �Allison said, arguing that the Senate should drop the secrecy
that now veils the process. 1 FBI _ Stevensqsg

"All these arrangements should be open," he said.

Emma Duinain and Bryce Bauer contributed to this report.
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Cornell Cos., whose lobbyist became the
federal government�s chief witness in
the corruption case against former

Anchorage Rep. Tom Anderson, wants it
known it had nothing to with the bribery

scheme.  KTUU-TV!
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Lobbyist Frank Prewitt worked for
Cornell.  KTUU-TV!
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Cornell has not been implicated in the
~ bribery Scheme.  KTUU-&#39;i&#39;V!

by Jill Burke
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- Cornell Cos., whose lobbyist became the
federal government&#39;s chief witness in the corruption case against
fomer Anchorage Rep. Tom Anderson, wants it known it had
nothing to with the bribery scheme.

The Texas-based corrections company runs �ve halfway houses
across the state. It hired lobbyist Frank Prewitt to help advance
its interest in those and other areas, including developing a
privately run prison in Alaska and a juvenile treatment facility in
Anchorage.

Cornell says while Prewitt may have told now-convicted co-
conspirators Bill Bobrick and Anderson that the bribe money he
had to offer was coming from Cornell, in reality, the company
says they had no knowledge of what was going on.

The company also claims it had no idea Prewitt was an FBI
informant.

However, Prewitt did admit under oath that he had been
implicated but not yet charged in an illegal contribution scheme
involving a Cornell Cos. executive in 2003.

Prewitt testified he helped funnel $3,000 from that executive to
an Alaska politician that same year.

The FBI has acknowledged the money Prewitt used in the bribe
scheme involving Anderson came from them and not Cornell.

Cornell Cos. Consultant Charles Seigel said the company does
not support bribery.

�Comeli would never have authorized any kind of inappropriate
activity, like greasing the wheels, corruption, bribery, side view
anything like that," Seigel said.

In a written press release, the Department of Justice said Cornell
was never told about the operation because of the inv &#39; ti &#39;s
undercover nature. E�gfq ggevens

Cornell has not been implicated in the scheme.

Contact Ji/I Burke at _i;urke@ktuu.cog1_ _

,.

iggwomw
All content © Copyright 2000 - 2007 Worldllow and KTUU. All Rights Reserved.

For more information on this site, please read our w  and  e.

http:/Zwww.ktuu.com/global/story.asp?s=6772427&ClientType=Pri t b� . ?�7/F7121/2007_.__ g g A to g 92¢l�{i�92-ill-92?>Lg.§Zl>&#39;l�ll&#39;l?J

I<ZTUU.com I Alaska&#39;s news agnfomation source I Corrections compgr says lobbyist a... Page 1 of 1



Q" =1�-;e":.~"~w.»
yr�; _ ,&#39; _&#39; ii G1*  ~ &#39; W

is __,92~,,_ .. _.

»~

§7[gU.corn I Alaska&#39;s news an information source | Anderson&#39;s attorney discusses trial Page 1 of 2
:1. _, sea I Q

§.<_3_@.C!$

,   A   ~

Anderson&#39;s attorney discusses trial

t.i ~ � fl

F�   1@[
_  is 5  5:1�:

as l- � �W

Paul Stockler, the lawyer who
represented former Rep. Tom Anderson
In his federal corruption trial, said a loss
like yesterday&#39;s is not something a client
or an attorney gets over quickly. ucruu-
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Stockler said he believed they had a
good chance of winning at least some of

the counts, especially.the conspiracy
charge.  Mike Nederbrock/KTUU-TV!
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Recordings taken by Frank Prewitt
 pictured! were especially damaging,

Stocker said.  KFUU-TV!

� l I7._&#39;I�??$� �ks-2:
W 3 92n~9292c <

� r _ ; it�-�=-�
~>� _  1  . t1  ..  _ s xi _ 3

I 1_>~*"~�:r*_f:;&#39;£... &#39;092-*,~»dA~l4<A¢~m4w~4 - .~ -
3 we y.~""¢

Stockler maintains there are
conversations that would have helped
Anderson that weren&#39;t allowed to be

played in court.  KTUU-W!
p

by Jill Burke
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- Paul Stockler, the lawyer who
represented former Rep. Tom Anderson in his federal corruption
trial, said a loss like yesterday&#39;s is not something a client or an

attorney gets over quickly.

Stockler said he believed they had a good chance of winning at
least some of the counts, especially the conspiracy charge.

Stockler said he had prepared Anderson that if a guilty verdict
came in on that charge, the �rst count in the indictment, it would
be a bad omen for the rest to come.

It was sound advice.

"My biggest fear going in was the tapesi- I thought this case was
90 percent about the tapes and how the jury perceived those
conversations and those videos. And if they saw them our way,
were going to win. And if they didn&#39;t see them our way, we were
going to lose," Stocker said.

¢

On the day the verdicts came in, jurors had asked to re-hear the
very first meeting between Anderson, his co-conspirator, and the
government informant.

According to Stockler, it was the �rst time the trio discussed the
Web site idea, �nances and what kind of things Anderson could
do to help if hired as a consultant.

The corruption cause centered on the government�s assertion that
the Web site was bogus and that the so-called consulting
contract was just a ruse to hide a bribery scheme.

In that July 2004 conversation, Anderson tells Frank Prewitt,
when asked, what he can do for them.

He listed several ways he could help, which in the eyes of
Stockler, were a list of job quali�cations. But the �rst item
Anderson pointed out in the taped conversation was his status
and credibility as an elected of�cial.

Stockler thinks that didn&#39;t sit well with the jury. _

"The jury took his comment about being a legislator as exactly as
how the government saw it -- that he was a legislator trying to
sell his votes. So, we both saw that conversation in two different
ways," Stockler said.
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In.the samerecorded izqnversation, Anderson� tells P[re&#39;witt.that ifhe were to ever y_ote infways
favorable to Prewltt�s interests, it would be,because,of&#39;a shared philosophy and not because of 1
any-consultingarrangement.

Jurors obviously felt more wasgoing on. 4

The jurors did not see_a_ll of the evidence in the slénse they didn&#39;t� see all~of the materials it.
appears both sides had access;to. There were rhbre recordings and more ,meetings. But the jury
certainly did get to see everything the judge felt was neces&#39;._;ary.

§tockler maintains théreare conversations that would have helped Anderson� that wererft
"alloyyed t_o be played in court, although Stockler was able to allude to those conversations during
some ofthe proceedings. &#39;

iContact*JiII-8ur[<e at iburke@ktuu.com
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PoIl�Respondents think Anderson Verdicts were fair

ANCHORAGE, Alaska - On Tuesday, July 10, Channel 2 News conducted an online poll askingif
viewers thought former state Rep. Tom Anderson&#39;s guiltysverdicts wereyfair. »

83 percent of the respondents said the judgment was fair. Here are the of�cial question and
results. �~

Do you&#39;think Tom Anderson&#39;s guilty-en-all�-counts verdict was faiiz? V

es 83 percent

No 12 percent
Undecided 5 percent

,All polls conducted by Channel 2 News and KTUU.com areunscientific.

 §§w¢r1a:~.w
_ _AllAcontenl: © Copyright 2000 - 2007 WorldNow and KTUU. All Rights Reserved.
For more information on tlils site, please read our_llLi!§!_¬3L.P.Q1L§! and len_*n_s_<_:_f_Sg;yl_<:g.
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Lawmakers express support for McGuire
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Sen. Lesll McGuire ls the wife of
convicted former state Rep. Tom

Anderson.  Jason Kohler/KTUU-W!
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Sen. Bill Wlelechowskl said he has no
problem with Anderson&#39;s conviction
yesterday on seven felony counts

Including bribery and extortion.  Kris
RileylKTUU-&#39;iV!
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Rep. Berta Gardner, an Anchorage

Democrat, acknowledged that there
were no allegations made directly

against McGuire during the trial.  Kris
Riley/KTUU-1V!
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McGuire said her constituents and other

Alaskans can expect to see the same
perfonnance from her that they&#39;ve come

to expect.  Jason Kohler/KTUU-W!
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by Bill McAlllster
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- They were the only husband-wife team in
the recent history of the Legislature. So, now that former East
Anchorage Rep. Tom Anderson has been found guilty of seven
felony charges, how might that affect the legislative career of his
wife, Sen. Lesil McGuire?

The consensus from legislators appears to be that there should
be no change at all.

McGuire, a senator representing South Anchorage, has not been
charged or even accused of any wrongdoing in the ongoing public
corruption probe by the FBI and the U.S. Department of Justice;
therefore, her colleagues say there will be no guilt by
association.

Sen. Bill Wielechowski said he has no problem with Anderson&#39;s

conviction yesterday on seven felony counts including bribery
and extortion.

"It certainly is a tragedy, and it&#39;s a tragedy that it took the FBI to
come in and clean house here in Alaska. But, I think it&#39;s a good
thing. I think it&#39;s like a hurricane blowing through and it clears
out the dead and diseased wood," said Wielechowski, D-

Anchorage.

But, Wielechowski said he stands behind McGuire, as a fellow
member of the bipartisan majority working group in the Senate.

"I just don&#39;t think that it&#39;s fair to�h0ld that against her: the
actions of one family member who did something very wrong. To
hold that against another family member that knows nothing
about it -- I think most people would agree that&#39;s not a fair thing
to do," Wielechowski said.

Other lawmakers agree.

Rep. Berta Gardner, an Anchorage Democrat, acknowledged that
there were no allegations �made directly against McGuire during
the trial.

"And as I understand it, in the trial there was testimony that her
husband hid the source of money that he was getting. So I don&#39;t
know that there should be any change for her, legislatively, in
the immediate future," she said.

Sen. Gary Stevens said McGuire is valuable to the Legislature.

FBI - Stevens-755



__ � KTUU.ct>£5| Al§ska&#39;s news ax�nformation source I Lawmakers expreguppo� for Mc... Page 2 of 2N , , k ,

- ~ W Y  V -- G  -~ W-». . "It&#39;s very sad to see what has happened with Tom&#39;s case and
5 &#39; �  I  A, Y everyone is concerned and shocked about it. But, as far as Lesil

&#39;    , ; McGuire is concerned in her leadership in the Senate, she&#39;s well-
_ Q  A -==�%&#39;  T Q respected. She plays an important role in the Senate
G j 1, -*�&#39;"�i M �  organization," said Stevens, R-Kodiak.

1-s..-§;?�  *1 &#39;
� 5..   � "&#39; " E McGuire herself said her constituents and other Alaskans can rely
ii� §;5_?;. flgifiti �ff -113:� on the same performance from her that they&#39;ve come to expect.

�Your constituents get a rare opportunity sometimes to watchMcGuire said she has the support of . . . &#39; &#39;
family and friends, which ls helping her you in times of adversity and how you conduct yourself. I feel

deal with the recent events.  Jason like it has been with strength and my nose to the grindstone and
K°&#39;�°&#39;/"T�U&#39;TV! continuing to work hard, if anything, maybe some days more

impassioned and more strengthened on issues," she said.

Anderson could be headed to prison, but McGuire is still Juneau-bound.

Sen. Johnny Ellis said that while McGuire will no doubt be mindful the public eye is on her, he
hopes all legislators will have a heightened awareness of their responsibilities.

McGuire said she has the support of family and friends, which is helping her deal with the recent
events. Sen. Bettye Davis recalled being urged not to run for re-election in 2004, just after her
husband died. Davis said she&#39;s glad she did and she thinks McGuire can persevere in this
situation.

Contact Bill McAIlister at bm_caI_i&#39;iste[@_ktuu.com
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Several people said they feel they were
mistreated by the FBI during and after
the trial of former Rep. Tom Anderson.
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Bemadette Bradley, owner of the

Bradley House Restaurant and Bar in
South Anchorage, testified Thursday

morning for the defense in the Anderson
trial.  Rich Jordan]KTUU-TV!
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Bradley House Day Manager Amy Dewitt
said FBI agents �ashed their badges in
the restaurant.  Rich Jordan/KTUU~�lV!
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Rep. Bob Roses said he was repeatedly
questioned by the i-�Bi.  Rich

Jordan/KTUU-TV!
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by Bill McAliister
Wednesday, July 11, 2007

ANCHORAGE, Alaska -- when former legislator Tom Anderson
was found guilty of public corruption charges Monday, the news
was that the FBI had got their man.

But now it&#39;s coming to light that other people feel they were put
on the spot by the federal agency during and after Anderson&#39;s
trial.

No one&#39;s saying any legal boundaries were crossed, but the
witnesses have questions, and in some cases complaints, about
the relentlessness of agents who reportedly would not take no for
an answer.

Bernadette Bradley, owner of the Bradley House Restaurant and
Bar in South Anchorage, testi�ed Thursday morning for the
defense in the Anderson trial.

As the president of the hospitality trade association known as

Anchorage CHARR, Bradley said in 2005 then-state Rep.
Anderson, despite having been paid consulting fees by the
organization, nevertheless voted against CHARR&#39;s position on
several major issues before the Legislature.

That testimony was intended to counter thecharges that
Anderson accepted bribes to take certain positions on corrections

industry-related issues.

Within a couple of hours after her testimony, the FBI was
desperate to �nd her. Bradley said she mistakenly left her cell
phone at the U.S. district courthouse, and did not get four
messages from the FBI until mid-afternoon.

Unbeknoi/vnst to her, in the meantime agents first called the
Bradley House, talked to day manager Amy Dewitt and then
showed up at the height of the lunch hour.

"Urgency. They wanted to speak to her immediately, and so I
just did what I could to take care of that," Dewitt said. �They
pulled me away from the customers during business hours and
come to �nd out it wasn&#39;t even having anything to do with this ,
business at all."

Dewitt said the agents flashed their badges in the restaurant,
attracting the attention of all the customers.

FBI - S�C¬V¬l"lS-757

Bradley said the disruption upset her.
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e I - -  e Ext "I guess what angered me is: I just testi�ed as a witness, should
. 2 &#39; �é have been done at that. With them coming in here to my place of, _ .  &#39; "i i &#39;g "T business, flashing their badges, questioning my employees --

z � *1 &#39;4I  ~ they have no idea what&#39;s going with me. It&#39;s tarnishing my
�terse reputation. I have to explain to everybody why they were here

.555 .- �_ and Ijust thought it was wrong," Bradley said.

.~,{   .1 Rep. Bob Roses succeeded Anderson in the state House as the
52;» ~ ; 3&#39;�  _=_ ~ ~ I *�-�-~3 i representative from Muldoon. He said he thought it was strange

when an FBI agent called him in the late evening on July 4 to ask
No one from the F8! would comment on- &#39; &#39; &#39; &#39; &#39; _camera forms stow� and F8� him how he planned to testify the following morning
Spokesperson Eric Gonzalez said there&#39;s

really l&#39;920tJmrl$Ch tzwrueaugrild t<>-  Rich Federal agents called him down to FBI headquarters Monday, just
° an�, ! a couple of hours after the verdict, to ask him follow-up

questions about his testimony that many con�icts of interest exist in the Legislature.

Roses said he&#39;s not easily intimidated.

"I think any time you&#39;re asked to come to a building and you&#39;ve got a couple of police officers or
agents or whatever in the room  presents some kind of intimidation to people," Roses said.
"You don&#39;t know what they&#39;re going to talk about, or whether they&#39;re out on some �shing
expedition for you or somebody else."

Roses said after he answered "yes" or "no" questions, they would be asked again.

Bradley said she doubts the FBI has any misgivings about the actions of its agents.

"I don&#39;t think they would feel that they need to apologize. They probably feel that&#39;s their job
to get what they want," Bradley said.

The FBI got what it wanted in the Anderson case, but some witnesses got more than they
bargained for. *

No one from the FBI would comment on-camera for this story, and FBI Spokesperson Eric
Gonzalez said there&#39;s really not much to respond to.

He said the FBI tried to serve a subpoena on Anchorage CHARR Thursday, but discovered the
office was closed. They then tried to �nd board members, starting with Bradley, the president.

They were looking for documents concerning consulting fees paid to Anderson. As it turns out,
the defense rested, making the issue moot.

Dewitt said every time she said anything, the agents rephrased it and asked her if that&#39;s what
she said, which she says it never was.

Gonzalez said asking questions in different ways is a technique for spurring memories, one that
he said reporters often use.

l

Con tact Bill McAIIister at bLnca]liste_r@ktu_u_.com
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Alaska Politics

State, local and beyond

Alaska has a new governor, a
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Southbound Glenn Highway commuters out of the Valley Pa ¢§< " f/92i&#39;f0l�d8ble
were treated Thursda and Friday to a hand wave and aY
big� old �thank you" from Vic Kohring, federal defendant
and soon~to~be former state legislator.

Kohring stood for several hours during the morning
commute in about the same spot near the Eklutna exit
that he occupies during his legislative election
campaigns. With him is the familiar campaign sign, �Vic
Kohring, Hardworking, Conservative" but appended now The "#112006 samllais� M09 ;A|a
with: "Thank You, Wasliia." This morning he said he&#39;d
be standing roadside once more on Saturday.

The occasional horn sounded as passing traffic thinned
in the waning hour of the moming commute. Kohring
said he&#39;s heard plenty of supportive messages from
friends and constitutents and lust wanted to show his
appreciation.

Kohring admitted the prospect of a 55-year prison term
is scary. For his own sake he doesn&#39;t fear prison, if
convicted oi federal extortion and bribery charges. But,
he said, he must fight those charges for his family&#39;s

administration&#39;s = ;~ _ ./ � ; k

transition.  z  . �jlmilhorage
Befoloioinino � iLodging. Fresh
the Daily News in 2005. he was a § Indian & American
writer for the Anchorage Press &#39;,&#39;.
and the Fairbanks Daily News- �ibfeakfast
Miner. E-mail him at L;wM~.in<ilairwiosl<a wm
khopkins@adn.com. �i

92 ska Pers_o_n_ai
l�in&#39;|u§y_

Sabra Ayres qt, &#39;"� .1 g The Law Offices Of

:g~;gml§§s*<gM   .Steve Sims Over
the legislature .553 r }7 1.25 Ye?� °f
fromourcapilol ;.�l "� 1 " , 1iExpenence
bureau in "~,.1§»-  &#39; ?,vmrw.olaskaaocidenllaw.o
Juneau.B~efora �, #1-* . V1 ,1
joining the Daily   �iI W _,

1-1.�, an»... _=.l.4.__._...-..~_..~ � ..._..__ __ .

Newsln  .__ ,~,&#39;"-1 lDecember 2006. *�� &#39;4 §� §
Sabra covered the lormer Soviet ,M3_5KiLQl92LQllF_9_§

sake. Kohring said he handles �nances for his father, for u"i°� as 3 M°$°°�� 5 F°"°W slate law 3�
one, who has Alzheimer&#39;s disease. He&#39;s not working for
the time being, rather focusing on his upcoming trial,
scheduled for October.

On June 19, Kohring announced he would step down in
30 days.

He said, as he has repeatedly, that he�s innocent and
expects to be acquitted.

A federal grand jury indicted Kohring based on evidence
he accepted thousands of dollars from Veco executives,
sometimes even pocket money, in retum for looking out
for the company&#39;s interests in the Legislature. His
indictment has soured Kohring&#39;s on some facets of

ii¬.&#39;.�;?.�2°p�;".3?§£.?.�.%?2.?Zi -l9°�adi"°&#39;°°-3
sayres@adn.00m. teary steps! Fast.

liEasy & Cheap.
A59. *!§V.§. <&#39;_ . e__. W. ,-, itooalloomwm
Stevens� of�ee responds to Roll lg
Cali story - 7110/2007 5:12 pm 1�
Fields of green ~ �mo/2001 �
4:59 pm

Anonymous posts - 7H0/2907
1:59 pm
Roll Gall on Stevens - FBI _ SteVen5_759
"mo/2001 1:44 om
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goyemment. Some in the justice system, he said, target my names for higher
politicians for prosecution as a means of scoring political waierlsewer mes _-1/9/2007
points and popular support. The 12-year legislator from 4.17 pm
wasllla WI" run again once he s exonerated, he said. N30 todaym _ mlzem 4: 17

pmdd_E_!____&#39;jmw comment Jury �nds Anderson guilty-" V   �  � � �  " "779I2i&#39;i07"i.&#39;4%�T""""""""&#39;

where is that Here&#39;s what happened -
water-throwing guy from Soidotna when you need 7/6/2007 8:05 pm
him? Thanks! - 1/612001 5:25 pm
 and what was his name again?! Going, going...noi yet gone ~

newsi<idfynch|Juiy lo. 2001- 11:50pm 7�5&#39;2°°7 ms 9"�
Now aooepling applications -

F991!� >> 7/3/200? 11:42 am
  1 ~   I  ~ _ �e e  -»&#39;lnoonsistenoies�--71212007-�

Jeff Webster? 4514 pm

Webster guilty on 3 charges, jurors decide :l;3gig$�:Y;"§;§o¢;$g�:m
�e���K-��"�Y�"�&#39; "&#39;2°°" "��°"� Backbone ll: Electric Boogaioo
fepjy » - T/2/2007 1141 pm

-~ -  _    ..¢  ...U£l92L°£§i92�.U!°53Liii.&<}L°,
VGoin oin not et one 71212007121249?�9&#39;9 9"� Y 9 Vvhosejobwasii...-7/212007
i think they got the captions mixed up 10.13 am

new BravoSierra Holy 10, 2007 - 4:49pm Third ggidier. 7/2/2997 5125

reply » am
Green&#39;s response - 6129/200?

,_.:_;:&#39; ~;;~&#39;:__:_:�_ :x;~;~;_: ~:&#39;:~ _. _ _ . __ V. ._

Wow, why _r.lid you let this happen Victor? Begich on budget °u�s_
...Tom is guilty and you are next... then Pete and 6129/2007 2:2? pm
then Bruce... You know your best bet ls to go make a C b 5 j, 5;29;2o07 2524deal with the federalis..they caught you with your  U ge
hand in the cool_<ie jar this time... All that mu_mb0- M-I aréhwe ,
jumbo about you being innocent and other such
nonsense...well... POPPYCOCK!... sorry Vic.. Iagree
with some on here now... you gotta fry... &#39;

haroidb__<.i950l |J1rly 9. 2007, - 8:41pm

reply »

:~-:::. 1 _.:.": V  1:1;-~_;::*r: _~ :1. __.:�>-: _   : :&#39;*&#39;::"&#39;  _i&#39; :

Already seems to be running for re-election

Just remembermif Marlon Berry; the Mayor of D.C in 1990 can get arrested for
smoking crack cocaine on camera,-go to jail,-return and get re-
elected...anybody can get re-elected. isn&#39;t that sad.

moiistolm I Juty 9. 2007 - 10:24am

reply »

Sad but not surprising.

when the majority of the electorate participates regularly in the vice for
which the mayor got nabbed is it any wonder that he gets the majority of
the votes?

l-in j July 9,2007 -11:30am

reply »

Job Opening
Apply Now ~ District 14 State House Vacancy
The District 14 Republican Committee requests applications from District 14
Republicans who seek to sen/e as their Alaska State Representative until one ls

_ elected by voters in� November 2008.
Applicant Quali�cations � � *  " ~ e

Must have been a resident of District 14 since June 1, 2005
Must have been continuously registered as a Republican since June 1, 2005
Application must be received no later than 5:00 pm July 11, 2007 FBI &#39; Ste�/�3n5&#39;760

Applicant Resources
Download Full Application Packet PDF
View District 14 Map - Download PDF Map
Download APOC Disclosure Forms Word DOC

http://colfmiunify.adn.o0rh/�?q=adn/node/1088 16� ~ 711 1/2007

eeeeeee     s .   . i
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Application Submittal Options
District 14 Chair, Steve Colligan by email to stevecolllgan@gmall.com

� By Fax to the Alaska Republican Party Headquarters: 907.276.0425
In Person toythe Alaska Republican Party Headquarters, 1001 W. Flreweed
Lane, Anchorage, AK 99503

nvcnmhreesiddoo 1 Juiya. 2007 - iqmpm

reply » -

Frontiersman article

Hopefuls stepping up to fill House vacancy
July 8, 2007 �

By Will Elliot:

AK__l..ad_y I July 8, 2007 - 10:-12pm

reply »

a t  &#39;:�.;_ T?"*�i~� .1; .i &#39; * &#39;*" &#39; "M :__ t .. ii 1&#39; i &#39; "&#39;.&#39; &#39;_&#39;..i..i.&#39;.;i:.&#39;__ T.�*&#39;*�.§._&#39; ~&#39; J

Here&#39;s A Conversation Worth Pursuing.... ,
.:.what is�a "Conservative"--especially in Alaska. There are Democrats who are
�scally responsible, with strong traditional family values, and who believe in the
Golden Rule. Berta Gardner comes to mind immediately and there are many
others. -Yet, talk to the average Vic Kohring constituent and they would reject
an ethical progressive in favor of someone like Vic. _

I mean, after Scott Ogan and Vic, I have to wonder how often are the �Fishers
of Men" going to settle for carp?

What is a conservative? 7 l
rnotanoiaik I Juiy 8. 2007 - 4;i5&#39;pm

reply »
I

un_wnni,r::t:~::i  7 �___ fl  ~:::: A * t-&#39;~.�~_:,:r &#39;.1"::r:#=

sorry Vick I
but you need to fry, if not for this, then at least for Aiding and abetting the
Alaska Court System, Agentsvof the State, and the Ag&#39;s Office in hideing one of»
the most unconstitutional acts ever forced, upon man.Yes Vick, I am talking
about youre little Private contracts of law, that have not been disclosed to the
public for whlchrall of you are getting fringes for shoving down our throats, of
course this wont happen,YEl&#39;, but there will be�a lotof agencies and entities
nmnlng when it does break open to where the public iinlaly learns what you all
have been hldeing so well. �

nickgias [duly §. 2907 - 2,10_pm

reply »-

Joe� Ditzler is a Ditz

In the �rst two paragraphs he speils Vic&#39;s last name wrong. it is NOT lZORHING.
I oughta know, it&#39;s my last name too. And I thought only the fake Billy Muidoon
made that stupid mistake.

Sony for the interruption of your witty repartees, polite banter and good old-
fashioned snark-testing. � &#39;

This has been a polliwog&#39;s pond pet peeve moment.
podlwogspond l July 8, 2007 - l;�i9pm

&#39;@P&#39;Y>* FBI

Kohring, and the video evidence
After reading some of the inane comments posted here- maybe by Vic himself,
1 gathered up some of the information that came from the video recordings that
were part of the_informat_i_on received by the,grand_juxy�_that indicted Kohrlng.
Note that "COMPANY CEO", and "COMPANY»VP", are VECO&#39;$ Allen and Smith-,
who have pleaded guilty in this case.

One blogger, Realist, hit the nail on the head when he posted: �But. . .
is he claiming per diem for the time spent on this stunt?
And anyway, didn&#39;t he say he needed to devote himself full-time to his defense?
Just weird.� &#39;

� Steve-ns�761

1

� k �htifi�://comihu�itjiaciii;Com/?q=adn/node/1 08816 7/11/2007-

�� __ !_. ~___ __ ______ _ -�
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The evidence presented thus far, under oath, makes it clear that Kohring is a
crook, and that he sold out Alaskans with the PPT iegislation- legislation that
has already cost each Alaskan thousands of dollars.

But do not take my word for it, read the following excerpts form the transcripts:

23. On or about February 23, 2006, during a dinner meeting attended by
COMPANY CEO, COMPANY VP, and KOHRING, KOHRING received approximately
$1,000 in cash from COMPANY CEO.

24. On or about March 1, 2006, In a telephone conversation a week after
having accepted $1,000 in cash from COMPANY CEO, KOHRING asked
COMPANY VP to contact KOHRING if he could provide assistance on any
legislative matter or implement any strategy on behalf of COMPANY A.

25. On or about March 4, 2006, while discussing in Suite 604 the importance of
the proposed gas plpeilne legislation, COMPANY CEO told COMPANY VP that he
had just given �a thousand� to KOHRING and that, as a result of the payment,
KOHRING "would kiss our ass.�

35. On or about March 30, 2006- during the same conversation in Suite 604
and shortly after KOHRING had asked COMPANY CEO and COMPANY VP for the
$17,000 ioan- KOHRING began to discuss his family and his �nancial condition.
COMPANY CEO then asked COMPANY VP if he had any fhundreds." COMPANY VP
retrieved his wallet from a pants pocket, pulled out multiple bills of currency,
and then handed at least $100 in cash to COMPANY_CEO who, in turn, passed
the money to KOHRING.

36. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING took the cash the COMPANYCEO handed him, thanked CEO, and
shook CEO&#39;s hand.

37. On or about March 30, 2006,.during the same conversation in Suite 604
and after receiving the prior cash payment described above, KOHRING again
mentioned his family and his �nancial condition. Immediately thereafter,
KOHRING accepted a second handful of cash, totaling approximately $500 to
$1,000, from COMPANY CEO, who had handed the cash�to KOHRZNG.

38. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING took the second handful of cash from COMPANY CEO, thanked
-COMPANY CEO again, and shook his hand.

39. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING, immediately after receiving the cash payments from COMPANY CEO
and COMPANY VP, made the following statements to COMPANY CEO:

KOHRING: What can I do at this point to help you guys? Anything?

COMPANY CEO: Whatever you, you know, uh, uh-

KOHRING: Just keep lobbying my colleagues for  Murkowski&#39;s! plan, right?

40. On or about March 30,2006, duringthe same conversation in Suite 604~
after receiving the two cash payments described above, KOHRING discussed
with COMPANY CEO AND COMPANY VP his relationship with a number of
legislators and told COMPANY CEO that "my first effort will be to �gure out
where they are at and then, secondly, I&#39;ll politely and gently as carefully as I
can in�uence them lri a positive way to see that  Murkowski&#39;$! bill is the vehicle
they consider."

Siumpyi |-luiy 6, 2007 - 1:16pm

reply »

I*&#39;*_.:.i¢.¢;&#39;;t&#39;.f�. *1:1--f:-:;:::.ri_;:f�;:_T.Zulu: &#39; rs-_-___ 1..:.xbA4::.:.:::;1wdIvnni|Inr>r&#39;:-::|iunurnnauurr~_�<::.:. J 1 zpmuq

Vic, Vic, Vic...

we&#39;ve been through all this before: you&#39;re guilty, remember? Stumpyl has

_ . O Q .

nicely summarized the evidence against you  see above!. Might be a little FBI � Sf]-3Ve|�|5�762
tough tdciear your name after all this, don&#39;t&#39;cha think? Vic, do you
-honestly believe they&#39;re making this stuff up? Huh, do you? Here&#39;s what
you need to do, Vic: give Tom Anderson a call, ask him how he&#39;s feeling
right now. Go on: I know, it&#39;s a long distance call from Oregon, but it&#39;ll
probably be worth the expense.

Once you talk to Tommie, fly back up here" to Alaska, get yourself an
appointmentwith the prosecutors, and lobby as hard as you possibly can
 even harder than the lobbying you did for VECO! for a deal that will
shorten thejaii time. Go on, Vic, just do it; you can then tell the public
 and especially all those "supporters" you have there in District 14! that
you&#39;re copping a plea �for your family." There you go; goodfjob, Vic, you
can do it. No, really, there&#39;s rio need to thank me.

hiip5//<fommtinity.adn.éohi/?q�iadn/node/1 08816 7/1 1/2007
T **�%�?�:_-es _1=~.7~_-L? .+:_%-4_~__?w.1&#39; _ _ _ .
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&#39; newg%!d|Juiy9, 2007-8&#39;33pm

reply »

I wonder what he knows about that no-bid contract for Pac-West -a company
based in Oregon.

Staos__Leap l my 8. 2007 ~ 7:38am

reply »

Hahaha! I must need new glasses!

I swear the last line in the column read "The 12 year old legislator from Wasiila
will run again. _. ." Of course, it could be a Freudian slip.

aiaskadiva I -W51 7. 2007 - 4:24pm

reply »~
-

Something Stinks and I think its the F.B.I.

....the way the Anderson trial went... this is setting up as a "Alaska tars and
feathers the F.B.I." Show... it didn&#39;t read or sound very good for the federal
boys in the Anderson Trial... Something stinks with the Vic&#39;s Charges... and I
think its not Vic.;.

Good Luck Vic K... Fight hard and hand these Federal Boys their lunch on their
way back to Washington DC!�

haroidb_995Oi   7. 2007 - _7:2i&#39;$8m

reply »

I&#39;m not sure what the y
I&#39;m not sure what the Federaiis will have in store for Vic, but they seem to
have a prosecutor who ls_on his toes.

Luck is only goingto help him with avoiding the upper end of the
sentencing range.

it seems the entrapment will be missing from Vic&#39;s deal. They were looking
at VECO and PPT from get-go not staging sting op&#39;s.

DOJ will likely get their convictions, and Vic will have to go somewhere for
a while.

who will the Anderson tapes incriminate is my question.

edgefnder I July 7. 2007 - 9:12pm

reply »

~..- r: f 7 *1�? hr.-r Tr ftwrr. 7 :&#39;.";;*: &#39; .1: ~:~:.auwuuvnnnwu_.:�. -. iii. 1." .".I.1I.�..I2-� � " �nuts .

If Anderson is Aqultted ...

wéil.. you are going to tell me that you are supporting a conviction
based on a CEO handing overa one hundred bucks to a friend?

3 ...pretty tall order... the fact of the matter is Vic&#39;s position on the PPT
was well known before hand.. He has ALWAYS been a Small
government Pro Business Legislator...

, ...becasue he had a conversation with a crooked CEO doens&#39;t make a
person a felon...

--we&#39;ll see... �I predict. Aquittai... I also see Vie running again and
WINNING in the future... you&#39;ll see..Personally I d_on&#39;t like the guy... FBI � SteVen5�763
BUT... if he was running for something... well ... Mother Teresa would
have to be running against him to lose my support... then only on a
Sunday", Vic will waik.... �

haroidb__9950i |Juiy 7, zoo? - 10:32pm ,
T � * * * reply » t � ~ , _

..A._A.. -,_.___._Ad,___,______.... ...x... . A _ . . .. ___ ... _ _ _

But then maybe you&#39;re

But then maybe you&#39;re absolutely right, it&#39;s all just some lntemet
rumour- urban legend that the DOJ decided to send & 70 Agents.

They had to. DOJ had to go to Alaska.

iittp://commiinity.adn.com/?q=adn/node/108816 7/1 1/2007
_;i_ TT� ��**� _ *�*?~�� � in :;�i�&#39;~..;:__ - _ _ .._.. _7 _
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� &#39;http://community;adnacom/?q=adn/node/108816. � _ 7/111/2007

I think Vic&#39;s main concern is t3 not get SS years. 150 months is
what he needs to be thinking. If he behaves himself, weli...it&#39;s a
slap on the wrist. � &#39;

edge�nder l my 7, 2007 - 10:-tepm

reply >> .

I wish I had "frien�ds" dropping by
I wish I had �friends� dropping by giving me $100 or $10,000
every once in a while. �

But that might not be good if you were a� legislator, and

being watched by the FBI.

edge�ndet I Juty 7. 2007 - 10:40pm

reply >>

"l3eyond a Reasonable Doubt"
...pretty tough to get for a hundred bucks... it isn&#39;t going to
happen... � �

ilaro!db_9950l Hilly 8. 2007 - 12:17am

reply »

i&#39;*"" 3�" &#39;1CZ.ZLIT__--._-..-_.-. --.-.7 W ..-_-- �T� &#39; &#39;1 II.--__�-3.. .__ I�.

Those DOJ guys don&#39;t mess

Those DOJ guys don&#39;t mess around for the most part.

I would guess you are some long standing acquaintance»
of the guy, and hate to see him in the pokey for 55�
years. It probably won&#39;t be that bad.

I&#39;m not sure how "reaso&#39;nabiy_doubtful" the video tape
will be. The VECOnvicl&#39;.s testimony will not help him.

Funny how they call it "Fr&#39;ani&#39;<�s" plan. I bet he gets a &#39;
break to roll over and gets slightly over minimum
sentence for doing so.

edge�nderlJuiy 8, 2007- 11:32pm

reblv >>

%i$
Who Painted the sign for

Who Painted the sign for him?

-It&#39;s kind of quaint.-

edge�nder | July 6. 2007 - 9.00pm

reply >>

Maybe

He stole that anti;Vlc sign and repainted it.

1{i$eSdog].i&#39;ui!i6, 2007 -9.01pm

reply »

whoosh 55 years..I try your r
Wh00Sh 55 years"  __ SteVens_764
I try your link instructions and I still can�t get the link to appear on the
words _ 0 _

href="http://www.ca9.uscourts.gov/ca9/Documents.nsf/174376a6245fda788
OpenDocume_nt�NiNTl-l CIRCUIT JUDQES.
edge�nder {July 6. 2007 - l0,02pm

reply »

Her_e ya go...
mum cmcurrsuosss

Here&#39;s a link to a page that shows the HTML code typed out. Just
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copy it, delete their example  in red! and insert yours.

AK_Lacly | July o. 2007 -11:18pm

reply >>

Vic&#39;s legal strategy?

Hmmm, so is Vic really standing out there waving and smiling to try and
lnilunce the pool of jurors in his upcoming trial?

See- I am nota crook- iook- I am waving and smillng- see what a nice guy I
am?

Stumpy! | July 6, 2007 - 8:43pm

reply »

Billboard Queen
Needs to get the bllboard initiative back up for the upcomming "We Aren&#39;t
Corrupt" ad campaign.

edge�nderlhxly 6. 2007 -10.29pm

�reply »

Stumps
You always whine about how I don&#39;t "know" Sarah.

~ Do you know Vic?

I met him a couple of times. He seemed like a good guy to me. I would
never let that be my guide on.what I think of his actions. ~�

I met Bruce Babblt once for breakfast 6 months after he ran for President.
Great guy. Smart Guy. But I&#39;d never vote for him.

So do you know Vic?

� Get my point?

&#39;l&#39;hoSdog [July 0. @007 -8:51pm

reply »

4:-_;;;,_1_ -.   , , :::~;~,~~_   x - >

Babbit and Vic

I&#39;ve talked with both Bruce and Vic.

if the FBI video recordings of Vic getting cash in a.hotei room from the
convicted Bill Allen are any indication, it looks like you&#39;ve misjudged"
him. �

Siumpyi |Juiy B. 200? -.9,5lprn

reply »

Not necessarily
Good people can make bad decisions. Ever make some bad
decisions stumps?

That is_why it is irrelevant to me if you think Pailnvis a �good
person." Good people can make the wrong decisions as well as the
bad ones. l

They can also be misguided although the most intelligent thing
Babblt said to me was "The Reagan revolution was a myth." Che
on that a while. I gotta get up to&#39;go siaughterllish tomorrow. �FBI � SteVen5�765
TheSoog | Jul!/6. 2001 - 10.06pm

reply »

:11r;t;:uvu|:c*~>r:::%:":nn|n:.:::-_::::;::1;f,_.___::;:-.;;:;::: __  _ ;::::;:;.:::: " ZiTII�7�Z���

1

� * * �W r * &#39; �He should get an iPod and dance- . "_ 7 e _ ,

Uke that other guy-who gets so much attention....the essential truth here is
that corruption isn&#39;t really a negative in the oil and Baptist culture of the deep
south. it&#39;s just the way things get done. That culture was transported to the
Valley with the oil boom. Big hair, big trucks, big Jesus. Once again, i.ls,Yankees
are imposing our moralistic values on simple rural people who just want to git
on with their lives.

httpi//o6mmimity.adn.com/?q=adn/node/108816 - 711.1/.2001 _

77 &#39;7 Q� ..
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zidar 1 Juiy 6. E07 - 8.00pm

reply »

cu�-"r<::.:&#39;~1;t:1:_::__.:__, _ :2; ;__;: _1:.t": ;_;_:__&#39; *�:_::>&#39;:_;:_:&#39;::::::"t-r?-.: _ ,4� _ J ;_. _ 1

Dance? Too hard to hit with a tranq dart that way . . .

Heck, you don&#39;t want me to miss and hit him in the vitals do ya? I&#39;m outta V
practice. And quit dissing us Dixie Chlx. Some of us moved up here to
escape Cracker Crumbs. The little weasles followed me up here back in the
&#39;70�s. Most Yankees are just Crackers in disguise anyway. Scratch �em and
most are just covering up their bigotry with stage make�up.

Hey, I may sound simple, but, I was bom and raised in a city the size of
Los Angeles. Paid for 2 college degrees. Some of us live in ruralzareas
because we&#39;re trying to get away from folks who want to choose the colors
we can paint our homes with, make us leash the dogs when we&#39;re out in
the middle of bloody nowhere, and . ..welI. . .you get the idea: l hope.

aiaskadiva [July 7, 2007 - 4:37pm

reply >>

just keep that dog on a leash

And don&#39;t forget the sandwich bags.

zidarl-July 7. 2007-6.56pm

reply »

Please!!!
�Please, oh please, oh pretty please! &#39;

Don&#39;t tell me you confused Anchorage, Wasilia, or Palmer with Alaska!

rfn]July_ 7, 2007 - 4:57pm

reply». _

. ._.~ ..._. . _»_._ . .___._..,____...../._ ._-___ � . __.._...____,-v_.c-_

Wrong&#39;title onathis §LOG
it shouldhave. been the one with: �Going, Going,....not yet Gone�.

palmcrbuyorv| July 6, 2007 - 5.07pm

reply >>

Vi!eil.&#39;.. �

lAt least he�s not off hiding somewhere.

AK_i.ady] quay e, zoo? - 5.25pm
rsniy >>

But- . .

is he claiming per diem for the time spent on this stunt? _
And anyway, didn&#39;t he say he needed to devote himself full-time t_o his
defense? �
Just weird. ~

realist] .iuiy 7, 2007,� -.$;48pm

reply »

,2.-:->�*-&#39;2 " y   i-1&#39; _:  :1nr:<~::_�_ >- j � >>>> ~

I could have sworn

It was surgery on his neck.
FBI � Stevens-766

He needs a prop, like a cane or a heck brace.

twenlythreeskideo f July 8,2007 - 6&#39;29am 92&#39;

I�ply »

I don&#39;t know,�but... f
the article said he&#39;d be out there again today. Did you go_ask

him? � l

AK__Lady I July 7, 2007 s 6:17pm

reply »

7/ 11/2007 _http://communityadn.com/?q=adn/node/108816 »
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After 2-month delay, Stevens releases report on personal finances

Associated Press
KTVA

Article Last Updated:07[17/2007 06:50:21 PM AKDT

Senator Ted Stevens has �led the annual report on his personal �nances with the Senate Ethics Committee. He �led Tuesday
after receiving a two-month extension to �x what he called a few simple technical errors. The delay was not unusual for
members of Congress, but with his son under investigation by the FBI for corruption, Stevens says he wants to make sure his
report, is unassailable.

The mandatory reports, �led by members of Congress each year, detail income, assets and gifts from the previous year. The 83-
year-old senator says nothing in the mandatory disclosure report has anything to do with the investigation.

A copy of the report provided by Stevens� of�ce to The Associated Press shows his assets are worth between one million and two
million dollars with about half in a blind trust.

individual assets include oil well interests in Oklahoma and rental housing in Wickenburg, Arizona. Local holdings include
commercial property and a share in Sack&#39;s Restaurant, a downtown eatery.

The senators disclosure report also included a retroactive list of gifts he received from the Kenai River Sport�shing Association.
The group works to protect salmon runs on the Kenai River and was founded by Stevens� friend and business partner Bob
Penney.
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Palin nominates Keller for Valley seat

by Bill McAllister
Monday, July 17, 2007

ANCHORAGE, Alaska -- The Wasilla area could have a new representative soon.

Gov. Sarah Palin has made her selection of a replacement for Vic Kohring, whose resignation is
effective Thursday. House Republicans will soon have the choice of con�rming someone well
known to them.

From the short list of three candidates forwarded to her by Wasilla-area Republicans Friday night,
Palin selected Wes Keller, a legislative aide for the past nine years. .

Initial reaction from House Republicans was favorable, and the leadership hopes to hold a
con�rmation vote on Keller no later than next week.

Keller was one of seven candidates for the soon-to-be vacant House seat in Wasilla who made a

pitch to local Republicans Friday night.

"There&#39;s a lot of pressure in Juneau to do business as usual. And that business as usual has
translated historically into more spending, bigger government, less personal freedom and that�s
why-I&#39;m passionate about thisrand I want to get in. It&#39;s�an important thing," Keller said in his

speech Friday night.

A selection committee picked Keller as one of three �nalists, and today Palin appointed him to
the District 14 seat, subject to con�rmation by House Republicans.

"The candidate&#39;s vast experience throughout the state bodes wellfor our shared vision of all
regions working together for Alaska&#39;s good," Palin said. "From experience as a former school
teacher, business owner, building contractor, oil �eld hand, United States� Air Force training put
to good use as a pilot in our beloved Alaska National Guard and as chief of staff for a respected
legislator, this Alaskan is ready to hit the ground running."

Keller, chief of staff to Sen. Fred Dyson of Eagle River, is well-known to House Republicans such
as Nancy Dahlstrom.

"He&#39;s been fantastic to work with, very easy person. He&#39;s a listener and I know him to be a man
of reason," said Dahlstrom, R-Eagle River.

Bill Stoltze said he thought Keller would make a positive impact in the body.

"He&#39;s intelligent, unquestionable integrity. I think he&#39;ll exercise good judgment. I&#39;m glad he&#39;s part
of the new Valley delegation," said Stoltze, R-Chugiak.

House Majority Leader Ralph Samuels said Keller�s experience gives him an advantage.

He knows the process. Coming in mid-term, it would be dif�cult if you weren&#39;t familiar with the
legislative process at all," said Samuels, R-Anchorage.

Keller signaled Friday that he would get to work even before the con�rmation vote.
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"As soon as Gov. Palin says, &#39;Yoofre&#39;appointed,� I&#39;ll&#39;go to work. Itjdoesn&#39;t-hwean I&#39;ll get paid,~but_I&#39;
Can-»go to work and so I&#39;n1 readyitoigo," Keller,said.

" 1

There&#39;s one formality to go,� butwasilla-area constituents can~s§art.saying Rep, Keller Fight away.
Keller was traveling today and was notavajlable foriqomment on his appointment. y > &#39;

Samuels said he&#39;s hopeful the caucus can meet with;Keller and take its vote within a� weeie.
House Speaker John Harris said i�neciessary, the.vote could be clone by phone.
_ , F

Last week we reported that Rép. Les�Gara, D=An_chorage, wrote to*Palin asking that she �get a�
�commitment from her appointee not to reflexively�fE_>llow~a party lineein Juneag.

Palin saidshe discussed the.con<;ern, andsGara"s~lette|j speci�cally with Keller. S_he said they&#39;re
agreed ,on~the needfqr him to be-anindépendent voice at the capitol.

J� .
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!, ank;c. Access World News
Paper: Anchorage Daily News {AK}
Title: Stevens: My money, not veco�s -
REMODEL: Senator is emphatic that tiling extensions are unrelated.
Date: July 18, 2007

the money spent on renovations that doubled the size of U.S. Sen. Ted Stevens� Girdwood home and led to a federal grand jury
investigation came out of his own pocket, the Alaska Republican told reporters Tuesday.

�As a practical matter, l will tell you.,We paid every bill that was given to us,� Stevens said, referring tohimselt and his wife, Catherine.
"Every b�l that was sent to us has been paid. personally. with our own money, and that&#39;s all there is to it. lt�s our own money.�

A federal grand jury is investigating the renovations in 2000, including work that might have been performed by oil services company
Veco and contractors who were hired or supervised by the company. The company&#39;s former executive, Bill Allen, has pleaded guilty to
bribing state legislators.

in May. a family friend who oversaw the addition, Bob Persons; was asked by a Washington grand iory to produce blueprints and other
plans, photos and purchase and instatiation documents for all phases oi the protect. including the heating system, generators, ice-melt
systems and decorative tights. Hts summons also told him to bring invoices, payments and other documents related to several 92/�eco
employees and to the main contractor,

Stevens said Tuesday that he has been told not to talk about the grand jury investigation. But he couldn&#39;t stop himseltduring a press
conference he called to explain why he had been granted two extensions to clear up irregularities in his annual �nancial disclosure
form.

Stevens said he wanted to be clear that the delays in �ling his financial information to the Senate Ethics Committee had nothing to do
with the ongoing grand jury investigation. He was so emphatic about separating the two issues that he interrupted a reporter who&#39;ast<ed
him why he hadn&#39;t explained it the �rst time he tiled for an extension.

�There is nothing in this disclosure that is in any way connected with the investigation," ,-Stevens said. �Nothing that l know of."

Stevens said that he requested the lirst extension to clear up confusion about how to disclose his wit&#39;e&#39;s 40t{tr} retirement investments.
The Senate Ethics Committee has had questions ahoul her �nances in past disclosures, Stevens said, and he wanted to make sure the
form was �tted out properly this time. He described it as �potting certain X&#39;s in the right box."

�We took some extra time to make sure thatit complied with the ethics rules of the Senate," Stevens said. �There were a few technical
clari�cations that the ethics committee wanted to make.�

$tevens said he did not speci�cally ask for the second extension but that the ethics committee wasn&#39;t able to review everything in his
report until 5:30 pm. Friday, so they gave him another extension. He tiled a linal version on Tuesday.

�l asked them to review it to matte sure we had done the thing right this time." Stevens said. �We asked them to review it, and they did
review it.�

Stevens and other members of Congress had until May 15 to turn in the form, which covers information about/their 2006 personal
�nances, including investments, property ownership and gifts.

Stevens� report details the senators wide �nancial interests, including an oil well in Oklahoma that he has owned since the 1970s, an
investment in Sacks Restaurant in downtown Anchorage and shares in two racehorse partnerships.

The disclosure form lists that his wife has invested in a rental house in Arizona as welt as commercial property in Anchorage. He
reported giving his daughter his interest in halt a herd of cattle in Arizona.~

interest in $tevens&#39; �nances has grown since the&#39;FBl raid:-idthe ottice of his son, former Alaska Senate President Ben Stevens, as part
of a wider corruption and bribery probe. The younger Stevens has not been charged with a crime and has denied any wrongdoing.

The older Stevens, the longest sewing US. Senate Republican, has hired lawyers and has been asked by the F8! to preserve
documents. Some oi his friends and associates have been questioned hefore the grand iury, speci�cally about the remodeling project.

Contact Erika Botstad at the Washington, D.C.. ot�ce at 1-202-383-8104.
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Access World News &#39;

Paper: Anchorage Batty News {AK} K �
Title: Weyhrauoh wants triat retooated to Juneau -

CORRUPTION SCANDAL: Defendant&#39;s family, business andmany witnesses ar_e�there._
_Date: July 18, 2&0�! � �

Citing convenience and a chance to avoid delay and expense, former state Repferuce Weyhrauch wants ajederal iudge to move his
triai from Anchorage to Juneau, where he and co-defendant Pete Kott live. ».

Prosecutors ha&#39;ven"t yet said if they object to e move. The trial is set to begin Sept. 5.

Both Weyhrauch and Kott are Republicans acousedpf selling their votes and in�uence to oil �eld services contractor. Veco Corp. and its
chief executive during last year&#39;s debate on oil taxes, _

Weyhrauoh is charged with bribery, attempted extortion. conspiracy and mail fraud. Kott faces bribery, extortion, conspiracy andwire
fraud charges. i �

Weyhrauoh, e Juneau altoiney with a ugite and three young children, served  the House from ZOQ3 untit his term ended this year.&#39;He
didn&#39;t run in 2006. &#39; r Z

Kott, a former House speaker, represented Eagle River in the Legislature from 1993 un�lthis year. He w&#39;as defeated in last yearfs
Qrimary election. He now tides full time in the capital city, _

One oi t3�¬eyhrauoh�s attorneys, Doug Pope, argued in court �iings that since hothdeiendants live in Juneau, and most of the� alleged
crimes happened in Juneau, the tristshoutd lake place there too. _ _

Some of the conversations at issue took� place in Suite 604 of Juneaufs Baranof Hotel, Pope noted.

Most of the evidence is contained on computer disks and hard drives and is easily moved, the tewyer noted;

lvlany of the witnesses also live in Juneau, Pope wrote, offering to providethe judge a detailed list. Exoeptions include FBl agents and
former Veco exeoutives Bill Alien and Rict<,Smith,iwhom Pope described as convicted criminals; _Ati_en and Smith� hevepteaded guilty to
oonspiracy, bribery and tax fraud and are cooperating with prosecutors.

tt woutd he disruptive forweyhrauch to teave his famity and law practice for the triai;P_ope wrote.

�it does not take a social scientist to acknowledge that Weyhrauch will have weighty family obligations during trial, audit is no answerilo
suggest that the family can move to Anchorage," the lawyer wrote. � y

Another factor is pretrial publicity. � .

While Pope wrotelhat he-�s not now trying to move the triai on grounds of preiudictat pretrial! put>_ii<:ity,t he contends there�s toss chanoeit
would have to he detayedlater because of additional puotlcily if it were moved. �i

The F8_l�s corruption investigation has received more coverage in the Anchorage Daily News than the Juneau Empire, which has
mentioned Wdyhrauch only once recently, Pope wrote.

_A duly 2 Daily Newsoplnion piece headtined �For sale. cheap� was "particuiarty poisonous,� he wrote. ln it, Kott was mailed "92/eoo&#39;s boy�
arid Weyhraughs performance was compared to that of a "ranl<�arnateur." �

Find Lisa Demer oniine at adn.com!oontect.{tdemer- or call 25�?-,rt390.
�¢-9P}§°?*? . , . &#39; _ .
Former state Ron; aeuee�.we;miaueh ls_ch�arged vrithi&#39;t§�rit>enr;attempted"e><tortion, conspiracy andmait fraud;
Caption: , y "
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ankZ.¢. Access World News
Paper: Anchorage Daily News  AK!
Title: Kohring&#39;s replacement named -
WES KELLER; Gov. Palin chooses legislative staffer for indicted lawmalrefs seat.
Mat-Su focus

Date: July" �$8, 2907

Wes Keller. appointed Tuesday by Gov. Sarah Petin to replace Wasillas outgoing Rep. Vic Kohring, spent eight years worlring for state
Sen. Fred Dyson. i

Keller left Wasllla for Juneau every one of those years with a senator representing Eagle River and Chugiak.

But Palin dismissed any contention that Keller doesn&#39;t know Wasilla.

Keller has lived in the community tor 20 years. his three children graduated from Palmer and Colony high sghools. and he has "strong,
deep roots here in the Valley.� Palin said in an interview �fuesrlay.

The governor said she picked him only to �nish out Kohrinys term representing District 14, with the understanding that the position will
again he a �free-for-ail� to candidates vying for the seat next year.

�We tallied about the need for experience and integrity, and helping to clean up the Legislature. We need some wisdom there,� Patio
said. �We dioht eyerr talk about what happens a year and ia halt from now.� �

Kellers appointment still awaits the approval of a majority of House Republicans the next time the Legislature meets, at the earliest in
an as-yet unscheduled special session on oil taxes this fall.

Kohring leaves the Legislature in his seventh term Thursday. He resigned following federal lndlctments,on charges of bribery and
extortion, but says he is innocent. His trial is slated for this fall.

As Patio announced her pick in Anchorage on Tuesday, Keller was out of reach, driving home from Haines in a car he lett in Juneau
last sesdon.

He favors local control and "smarter state spending� and has worlred as a teacher, building-contractor, oildield hand and pilot in the
V Alaska National Guard. according to information the governor&#39;s oi�ce supplied.

Keller most*rec_ently sewed as Dyson&#39;s chief of staff. l~iis&#39;wiie, Gayle, works as Dysonfs oflice manager. She said Keller has a thing for
working on cars and has tivegrandchildren who call him �Bumpa.� He tor years has lived with chronic lymphocytlo leukemia. The family
warships at Wasilla Bible Church.

Dyson called Keller his best friend and said hell miss him.

Rep. Les Gare, D-Anchorage. last week-asked Palln to make sure her choice could stand up to party-line pressure, particularly or: oit~
tax and gas-pipeline issues.

Palin said she told Keller she agreed with Gare when they spoke Monday.

�He agreed that we can&#39;t let obsessive partisanship get in the way oi whats right for Alaska,� she said.

Gare on Tuesday said he didn&#39;t know Keller well enough to judge his resistance to party politics, but that he is looking forward to
working with him.

"Wes has always been at gentleman to me, and i think that bodes well,� he said. .
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Wes Keller has worked as a teacher, buitqing contractor, oil-�eld hand and pilot in the Alaska National Guard.
Caption: &#39;
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Access Worid News

Paper: Anchorage Daily News  AK!
Title; Senator&#39;s land deal scrutinized - .

MURKOWSKI: Purchase of tract aiong Kenai River for $179,480 draws questions and criticism.
Date:_Juiy 15, 1&#39;60?

U.S. 8en. Lisa Murkowsiri is drawing oriticisnt this week over Kenei River property she bought late tast year from real estate devetoper
and political supporter Bob Penney.

The national political Web log tpmmucirrake�oont raised the issue Monday when it quoted government watchdogs questioning whether
the senator shoutd do business with Penney, who has also been a business partner with Sen. Ted Stevens. R�Alaska.

It also questioned whether the sale price -- initially unreported -- was below the market value.

After two days of criticism online and on talk radio, both Penney and a spokesman for Murkowski desoribed the deal as a fair trade
between people who chose to become neighbors on the river.

They said Murtrowski, R-Ataslra, and husband Yerne Marteii paid Penney the amount oi the Kenai Peninsula Boroughs most recent
assessment on the 1.27 acres: $179,409, hturkowsitts spokesman said there was nothing improper about the sate. -

This year&#39;s borough assessment, oomptetod after the sale, is tor $2t_4,9{l0.

This assessed value was a fair selling price, Penney said, adding he sold the land next to his own place because he enioys �shing with
Murkowski&#39;s family and wanted them near. r __

"I decided, �What the heck? I&#39;d love to have them for neighbors,� " Penney said Wednesday at lh6&#39;t�t�~ 9l&#39;SidG log home where he lives
seven� months of the year.

_t~le pointed out Murirowslds vacant} forested tot sloping to the river&#39;s north hank iust downstream on theyraltrway from his home, i-is
said a winter, ice tam tore up a riverhani: walkway and-dock, the propertyfs only improvements.

The transaction raised suspicions at a time when tour current and former Alaska state lawmakers have been charged with corruption,
two businessmen pleaded guitty to briberyand.other charges, andthe f_8tar_1_d_ tigstige _§>_epa_rtnfte_rrt oontin§re_thleir investigation of
corruption in state potitios, i&#39;he,TPt»ttnr_rgtrral<er biog quoted anonymous Syoldotnz-rarea reai estate agents saying the propérty&#39;is&#39; worth at
least $398,680 and said both Penney and Muritowski refused to disouss the pride.

Conservative KFQD 750 AM host Dan Fagan told listeners the senator appeared to be hiding a favor she received from Penney}
because she was unwilling to disclose the purchase price. His shows Web site posted a photo of Penney with the caption. �Sold the
property to Murkowski for far less than market value."

92&#39;

"Primo real estate right on the Kenai River," Pagan said on air. �There is ample eviden<:e~tha_t she got a sweetheertdeat on the thing.�

Penney and members of his family contributed several thousand dollars to Murl<owsi<i&#39;s 288-t election campaign, though they atso
donated to her opponent, former Democratic Gov."&#39;i&#39;ony Knowles.

Efforts to reach Murlrowstti on Wednesday were ortsucoessiut, but her press secretary, Kevin Sweeney. said the land sale was fair. He
said the senatofs ohice did not immediately respond to questions about the purchase because they were posed by an unfamiliar media
outlet. A e

Murkowski and Mertett have sold their Anchorage home and are looking for another Alaska residence, Sweeney said. Last summer
they began talking to Penney about �nding land-for a home, he said-.T heir ot�ciat Alaska residence is a small house in Girdwood. _

"They were tooking for property on the Kenai, He had property on the� i<enei," Sweeney said. He stressed that it wasntan investment
property, andthat Murltowstd and Martett intend tobuiid a home there.

Murl<owsl<i disclosed in her annuai Senate �nancial statement that she borrowed 80 percent of the purchase price, and Martel! reported
the price to the borough, Sweeney said. They didlnot attempt to hide the numbers, hesaid.

�She purchased the property in November for what she thought it was worth, and what the setter thought it was worth, and what the
borough thought it was worth,� Sweeney said.
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A Sotttotna reat~estate�t>roker, Linda Motane of the Ron Moore Co., satdrivertront properties typioatty sett tor more than the boroughs
assessed vaiue. She said she trad not heard about Muri<owst<t&#39;s purchase or tooked at the tend in question, though generally $&#39;li&#39;9,090
wouto be low for a Kenat River tot oi that size.

Mct.ane added that the hottest sellers tend to be below the Sterling Highway in Soldotna. Murkowskts land ls above that crossing.

Martin Radvansky of Soldotna Realty totd Anchorage KTUU Channel 2 that simitar lots on the river have soid for between $250,000 and
$350,0G0 since early last year, ~

Penney said he was surprised that the assessed vatue was as ntgn as it was - and that the tamity agreed to the price. The assessed
value the year before the sate was $120,360. and Penney said he didn&#39;t know it nadohanged in 2905.

�Word of honor, I did not know what the assessed vatuo was,� he said. �t thought it was stiti $128,000.�

The 2005 assessment was up onty about $11,000 r&#39;rom_2004, compared to the $59.00;! increase test year and $38,009 this year.

"Who thettell would ever think it would iump tike that?� Penney said.

Asked whether it is normal to sell real estatefor its assessed valuerather than using a market apbraisal, Penney said, ;�Som_etimestyes,
sometimes no.� Government assessments can be too high for the market, he said:

Penney that no does not understand why anyone woutd suggest there&#39;s an appearance oi impropriety in setting tend to a friend he has
known since she was a child.

�t reatiy can&#39;t understand why a U5. senator oars�! buy something they want inst tike anybody etse can,� he said.

Penney is a friend and tormer business partner with Stevens. tn 1838, Stevens invested $15,Gt!G with t5e&#39;nney and otherpertners to
devetop a subdivision outside Satt Lake City. Stevens tater sold his interest in the property for $150,000, according to press accounts at
the time. In 2804, Penney totda Daity News reporter that he and his business partners invited Stevens to join them in �appreoiation for
all he&#39;s done for Ataska and the country. We respect him vent, very much.� � .2

-<<

Last month, Penney told the,Daily News that he appeared eariier this ye&#39;ar�before~a federal grand juryjnvestigating corruption chargéls.
He woutdnt describe his testimony.

Find reporter Brandon Loognis ontine at adn.c0rtu&#39;contach&#39;btoomis or rzatt him at 90?-268-5215.
Caotion: �

Muritowsitl

Caption: 7
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K. nK;a Access World News
Paper: Anchorage Daily News  AK!
Title: llturkowski defends price paid for parcel -
E�fl-llCS: Watchdog groups say purchase constitutes an illegal gilt to a politician.
Date: July 20, 2007 _

U.S.�Sen. Lisa Murkowsld said Thursday she believes she followed the rules when she bought Kenai River property from a friend and
political supporter, but national watchdog groups said disclosure of the price raises new questions.

A former Pennsylvania prosecutor now chairing the anti�oorruption National Legal and Policy Center said Muri<owski�s purchase from
real estate developer Bob Penney for the borough&#39;s assessed value of the properly constitutes an illegal gilt to the senator. Ken Boehm
said he is considering �ling a complaint withlhe Senate Select Committee on Ethics and the U.S. Justice Department.

�You have two grown-ups who know what this niece of property is worth, and they picked a sales price that&#39;s not what it&#39;s worth,�
Boehm said. &#39;

Mutkowskl, a Republican and Alasl<a�s iunior senator, said Thursday that she believed she paid a fair price, $1 ?9,=ltl0. for t.2? acres
next to Penney�s riverfront home. That was the assessed value in January 2808. T he sale went through on Dec. 29, and in the new
year the Kenal Peninsula Borough reassessed the properly at $214,900.

�By law in the state oi Alaska, the municipalities are required to base their assessment on the fair marl<et&#39;nrioe," Mort-rowslri said.
"That&#39;s what our statute says. What we went oil of, what we utilized as our transaction price, was the price that had been set by the
municipality.�

The borough sets an assessed value to dete�rinlne&#39;propeny taxes, and slate law requires it to re�ect theflull and true value�! as of Jan.
1 each year. That value is de�ned as "the estimated price that the property would bring in an open market" when the buyer and seller
are familiar with local price trends.

Real estate prolessionals on the Peninsula and beyond say sellers sometimes base property price on the assessed value, though they
are not an accurate reflection of values in areas where prices are escalating rapidly. l<enal River lots have steadily increased in value,
and the assessed value on the lot in question has more than quadrupled since 2C~ti�i.

Little property on the world-class salmon river is available, and what has gone on the market rapidly rises in value, said Judy Cloud. a
ltenai agent and president ofthe Alaska Association ot Realtors. "ll3.{o_u are_a_ble to get ii at assessed value, that�s a wonderful thing,�
she said. �

Cloud said such transactions happen at limes, especially between friends, and if she had been in Murkowskl�s place she would have
bought the land. She said it&#39;s unfortunate for Murlgowski that she has a high pro�le and the deal is under scrutiny.

"lfl had been offered that dealt probably would have taken it too,� she said. �A person would be pretty silly not to if they were offered
something like that.� _

PRlCES UP T0 THE OWNER

Art Clark, a broker and president of the Anchorage Board of Realtors, said he advises clients not to base prices on assessed values.
Assessments don�t generally reflect actual values, especially wliere prices are either rising or declining, he said.

�Assessed value in my estimation here in Anchorage is given marginal consideration. The actual value of the property is going to he
above or below that, sometimes 10 to 20 percent,� Clark said.

�l try to discourage people from looking too closely at assessed value when they&#39;re making a decision about what lo ask or what to
offer." ~» M 1 . _ _ __ g _v _ g M

But a Peninsula land developer, Buu Kyllonen in Anchor Point, said he sometimes sells at or below assessed value. because the
boroughs estimates can be high.

�we been selling a tot of property in Anchor Point,� Kyllonen said. �At one time t said, �Hey, ii the borough would give me what the
assessed value was l�d be thrilled to sell it.� P

Kenai Peninsula Borough Assessor Shane Horan was away from his oilice this week and did not return phone calls.
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Prices should be up to the progeny owner, Kyllonen said, and it seems unfair to him that ttturttos-rslsi and husband Verne Martell face
criticism for the deal.

!

�They&#39;ve been fnends with Penney for years and years and years, and he probably said, �l�ll sell for a whole tot less than I would
somebody walking down the street;

Penney said Wednesday that the land had not been for sate bot he offered it because he wanted Murkbwski and her family as
neighbors. On Thursday Murkowskireiterated that they were old triends.,.

�l bought the property from a friend that l think t have known since l was probapiy 5.� she said. �it was before eiementaty school, let&#39;s
out it that way, My husband knew him before he knew me.» So we go hack a tong way.�

She said the famiiy sold its house in Anchorage because her sons wiit he leaving for school and she and her husband wanted to be on
the Kenai. a �ver 92§tt�iDS8 salmon tirst drew Martetl to Alaska. when she mentioned that to Penney. she said, he offered the tot.

�And l remember saying, �Oh yeah, but l can&#39;t buy a tot from yon. l know you,&#39;.� she said. �And he said, �Lisa. you know everybody in the
state.�

ETHICS QUESTIONED in

Boehrnsaid Senate ethics rules-ban giving senators anything of value,_and in this case there atioears to be e gift of equity in the
property. �Presumably she could turn around and sett il for $259,080 or $350,000,� he said.

l-le also said the Ethics of Government not requires disclosing transactions on annual senators� annuat �nanciai reports, and
Murkpwski didn�t._She reg:-oited a mortgage as one other tinanciat tiahiiitles, but did not report the transaqtion price.

ttrturkowskt said she erred in not cttiacking a box to note the value of transactions out has since corrected the oversight.

The sale was �rst reported Mondayon a national political Web site,» Murkowski and Penney initially declined togtalk about it, but on
Wednesday -with the sale getting attention on local talk radio, with hosts and callers alternately hammering Murkowski�and defending
~her 9- the senatol� and� Penney disclosed the details,

7 " v -~ � 1:

�Keith Ashdown of Taxpayers lor.Common Sense has investigated the sale, even sending a staffer from Washington to Alaska to ,
attempt to learn the price last month. His interest is in how gifts from inliuential donors atfectgovernment spending. Until now he and
others concerned about corruption had not focused on Morkowski, he said.

"Yeu.have to give them the bene�t of the doubt, but you have to make sure there�s a robust review oi the facts.� Ashdewn said. �Fright
now it doesn&#39;t iooiegood for the senaioi.�

Srandon Loomis reported_{ron_t_S_old;;tna and can be reached at htoomis@adn.corn,92Erika Bolstad reported from Washingtonand can
reached at_eboistad@adn.com. � � _

ONLINE: View Sen. Murkowskfs 2006 �nancial disclosure.
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an%;a Access World News
Paper: Anchorage Daily News  AK!
Title: Power plant idea counts on big break -
PROPERTY TAX: Marlow wants to avoid and defer city payments to revive Ship Creek project.
Date: July 24, 2007

<

Developer Marc Marlow wants to restart a mothtiatled downtown power plant and says he needs a property tax break that could be
worth $6 million to make it happen. � A

The Anchorage Assembly expects to hear Marlow make his pitch tonight. The developer, who rebuilt the Mac- Kay building a few years
ago and talks of building a power plant in the Palmer fairgrounds too, said he could have the Knik Arm Power Plant near Ship Creek
generating power and heat for local buildings by 2010.

But that&#39;s only if the oily will let him avoid paying taxes on the property for the next 10 years and lets him defer tax payments for the �ve
years after that.

l-low much would he save? Marlow said Monday it depends on what kind of contract he could get with a power utility - he plans lo
negotiate with Chugaoh Electric Association »- to buy the electricity.

The oity�s chief tinanciat oiticer, Jeff Sinz, said Monday that according to Marlowe own estimates, the tax exemption could save him
$3.8 million over t�years. Sinz said the tax deferral could save Marlow up to another $2.2 million. according to the developers�
numbers.

Typically, when one person doesn&#39;t have to pay property taxes, it means other people cover the bill. it&#39;s up to the Assembly to decide if
a tax exemption for Marlow make sense for the city. _

jibe special tax treatment being requested could be viewed as an investment being made by the taxpayers of the municipality," �_5inz
said.

Marlow says his project will only save people money over time because it would boost development and property values in Ship Creek.

�For the average taxpayer, this exemption will actually lower their tax bill, lower their electric energy rates,� he said.

*1 waoia we LAW�

The power plant was built more than 50 years ago as&#39;a coat-fired plant, and it last produced electricity in the mid-1980s. Marlow bought
it in 1999, and he-�s been trying to �re it back up ever since.

it is considered a "deteriorated property" by the oily, That means it�s eligible for a special tax break for someone who plans to spruce it
up.

Martovrs tax request �rst went to Sinz. But Sinz said the linancial plans and paperwork Marlow gave him are incomplete and dent give
enough information to tell it the proiect would be a good deal for the city._

As a result, he destined to recommend to the Assembly or mayor whether Marlow should get the exemption.

Now, Marlow -- who says Sin: is asking too much - is taking his case directly to the Assembly, He says he knows how the tax
exemption is supposed to work because he&#39;s the one who lobbied for the laws that make it possible.

"I wrote the law. l walked it to Juneau, l got it passed." he told Assembly members at a meeting last week.

in Anchorage, the Assembly can label a property as "deteriorated" -- and eligible for tax breaks -- if it has been condemned, if there are
old buildings on it that have been demolished or if it is "in a deteriorating or deteriorated area,� according to city code.

Only two properties have ever received such a tax break.

The �rst was another Marlow protect: Redevelopment oi the old t¢lact<ay building downtown. Once infamous for being ugly and empty,
the building is now an apartment house called lylcltiniey Tower. �

The Assembly approved the second tax break, requested by Cook inlet Housing Authority, in May. it exempts property taxes on a new
80-unit housing development in Muldoon for 10 years.
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The exemption is worth an estimated $506,000 in taxes, according to the oily. Assembly members who yoted fortit said it would help
otter more tow-income housing in Anchorage and redevelop a former trailer panic.

Oniy Assembly vice chair Debbie Cissiender, who reoresents Cnugiak and Eagle River, voted against the tzreak. She said that by the
time the exernotion passed, the property was no longer a traiter court and that she dion�t think it was "cleteriorated" anymore. She said
she�s hesitant to out taxes for Marlowe protect too.

�ti you reduce somebody&#39;s property tax. everybody etse has to pay for it, at some point.�

HEAT AND POWER - !

The power plant project is in downtown Assemotyman Aitan Tesche�s district. Tesohe saio Monday that he wants to hear more from
Marlow and tram Sirtz, but said: �t want to see that builoing oseo oroduotivety, in some fashion, and i want to see it on the tax rotts
worth a tot more.�

�t want to see it rebuilt for some useful purpose.� Tescite said.

The power plant has been dormant since 1985, Marlow said. He� plans to restart it as a 130-megawatt, gas-�red power plant. Heat
generated by the plant could be piped to other buildings and used, for example. to heat the McKinley Tower, he said.

As for who might buy all the electricity, a state regoiatory commission recentty tote Ctxugach Eieotric that it has to start negotiations with
Marlow wtteiiter it wants to or not.

"What were interested in is providing low cost power to customers, so we&#39;re certainty wilting to listen,� said Chugach spokesman Phit
Steyen,

Find Kyle Hopkins� political biog onllne at adn.oom!alasl<apolitics or call him at 257-4334.
Caption:

Developer Marc ivtariow says his protect wilt save people money over time beéause it would boost oeveiopment and property values in
Snip Creek.
Caption:
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July 24, 2007
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The Honorable Barbara Boxer, Chairman
- The Honorable John Cornyn, Vice Chairman r

Select Committee on Ethics &#39;
U.S. Senate &#39;

Room 220, Senate Han Of�ce Building
Washington, D.¬. 205,10 " &#39; y t � - A

� -t

YIA FAX �02! 224-7416 & Certified Mail #7005 1160 0004 8557-874}

Re: Request for an Investigation of Senator Lisa Murl<o§yski�s Land Deal &#39;
t 3. ,

. n
,Dear Chainnan Boxer and Vice Chairman Comyn:

The National Legal and Policy éenter  NLPCJ!, a_non-pro�t, non-partisan ~ �
organization which promotes ethics and accountability in govemment and public life,
requestsathat you bcginian investigation into the facts andcircumstances of a December

� 20006 1and,trar1$a¢tion undertalrmlrar sS.<:nt I.4§e.M2r1sm§,ki  well  her suJz§§qu¢2!
failure to properly disclosesthe transaction in her 2006,Fi,nanciallDisclosure Report, ,
NLPC brings this complaint pursuant to the provisions of the Senate Ethics Manual, -

. Appendix C, Part II, Rule 2, �Procedures for Complaints, Allegations, or Information.�

:-

The facts of the case are available from the public record, chie�y media accounts
and publicly available records. All such sources are cited and some are attached as
exhibits. , , L i -»

, M

During December 2006, Sen. Lisa Murkowski and her husband purchased a l.27~
acre vacant parcel of land fr-om&#39;real estate developer Bob Penney.� Mr. Pemey is a &#39;
longtime familyi�iend of and political contributor to Sen. Murkowski. The property is
situated on the banks of the Kenai River, an area with rapidly appreciating real estate
values. -

_ ___ _ ,k &#39; &#39;
> ;�_ E t

4

&#39; �Sen. Murkowski involved in questionable land deal," Associated Press, July 19, 2007; information �foni
KTUU-TV, http:/lwww.ktuu.corn � &#39;

4. A

107 Park Washington Court� Falls Church, vA - 22046
703-237-1970 &#39; fax 703-237-2090 - www.ni§oc.org_ . .
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On May 14, 2007, Sen. Murkowski �led her Financial Disclosure Report covering
the year 2006, as required by the Ethics in Government Act of 1978.2 �006 Financial
Disclosure Report attached as Exhibit A! The Report failed to disclose the real estate
transaction under Part IV, �Transactions.� The Transaction page instructs �lers to

�Report any purchase, sale, or exchange by you, your spouse, or
dependent child during the reporting period of any real property,
stocks, bonds, commodity futures, and other securities when the

amount of the transaction exceeded 81,000.� �ixhibit A at page 8!

Under Schedule Part�VII, �Liabilities,� Sen. Murkowski disclosed that<First Bank

was a creditor with respect to a �mortgage on undeveloped land.� The �Date Incurred�
column was �lled in with �l 1/0�  sic!. The �Term if Applicable� column was �lled in
�l 5-year.� The �Category of Amount of Value� columns, which require those using the
Report to pick a range of dollar values within which the proper response �ts was lett
blank.  Exhibit A at page 9! &#39;

On July 16, 2007, Laura McGann of TPM Muckraltencom, a popular Internet site
specializing in coverage of political corruption issues, ran an article about the land deal}
The article stated that real estate developer Bob Penney, who had testi�ed before a grand
jury regarding his relationship with Sen. Ted Stevens  R-AK!, was now in a �nancial
relationship with Alaska�s other senator, Lisa Murkowski. The article disclosed the land
deal involving the prime piece of riverfront property between _Penney and Murkowski but
stated that the purchase price was not disclosed in the senator&#39;s 2006 Financial

Disclosure Report.

Both Penney and Sen. Murl<owsl<i�s of�ce refused to disclose the sale price to &#39;

reporter Laura McGaun. In a phone interview, Penney was quite blunt:

�Why should I tell you?� Penney said. I have sold
millions of dollars worth of property. I consider that

a private transaction.�

Adding context to the transaction, the story cited the fact that Penney was a
business partner of Sen. Stevens in a Utah land deal that �turned a $15,000 investment
into $100,000 for the senator?" Other news articles state that the $15,000&#39;Utah land deal
Stevens made with Penney was even more pro�table with Stevens ultimately selling his
share for $150,000. Equally notable was the reason Pemiey allowed Stevens in on such
an especially lucrative deal:

2 Pub. L. No. 95-S21, 92 Stat. 1824  Oct. 26, 1978!.
3 �ll/lurkowski Land Deaiwith Stevens Biz Associate Raises Questions,� by Laura McG_ann, July 16,
2007, h_ttp;//wwyv;._tpm_muclsraltcrsonilarchiveiQ03_6§9php� . i i

� Id.; See also �Stevens-Penney venture pays well, at least on paper; Development: Utah project cost
senator,SI5,000; new it�s worth at least $100,000," by Liz Ruskin, Anchorage Daily News, June 21, 2004,
page Al.
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In 2004, Stevens told a Daily News reporter that he
and his business partners invited Stevens to join them
in �appreciation for all he�s done for Alaska and the

country,�5

The July 16, 2007 TPM Muckraker article also cited the fact that Stevens and

Pemtey

�...own stakes in a racehorse with former Veco executive

Bill Allen, who recently pleaded guilty to federal
bribery and conspiracy charges in a cash-for-votes
scheme involving state lawmakers?�

Despite the refusal of both Penney and Murkowski to disclose the sale price for
the land, the local media quickly learned that the sale price was the same as the previous
ycar�s assessment from the Kenai Peninsula Borough, $179,400.� The media also
reported that the most recent assessment for the land was $214,900.�; Indeed, the
assessment of $214,900 came just three days alter the sale of the property?

Notably, the media quickly learned that the actual value of the property appeared
to be signi�cantly higher:

- Jason Moore of KTUU-TV reported on a July 18, 2007 broadcast that
Martin Radvansky, owner of Soldatna Realty,.said that an examination of

the �Multiple Listing Service since January 2006 found similar lots selling
for between $250,000 and $350,000.�

- Another Soldatna real-estate broker, Linda Lane of the Ron Moore Co.,

told Brandon Looinisof the Anchorage Daily&#39;News that river�ront
properties typically sell for more than the borough�s assessed value and
that a sale price of $179,000 would generally be low for a parcel on the
Kenai River of the size of Penney�s lot.�

- ILauraYMcGann of TPMMuckraker also found real estate agents in the area

� �Senator&#39;s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.,
6 �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July l6,

" 2007, http;//www.tpmmuckrakgncomlarchivesL®3649.9133

7 �Senator�s land deal scrutinized; Murkowski: Purchase of tract along Kcnai River for $l79,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July l9, 2007.

Id.

9 �Sen. Murkowski defends price paid for Kenai land,� by Brandon Loomis and Erika Bolstad
Anchorage Daily News, July 20, 2007. ~ �~ � ~~

&#39;° �Murkowski land deal questioned,� by Jason Moore, July 18, 2007,
http://www,l<tug,eQmlQlobal[st0rv5_i§p?S¬6810012
" �Senator&#39;s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.,

I
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telling her that the assessed value of $214,000 was well below what�
Penney could have gotten had he sold the property on the open market.�

An Anchorage Daily News article on July 20, 2007 interviewed Judy
Cloud, a Kenai realtor and president of the Alaska Association of Realtors,
and quoted her as saying little property on the world-class salmon river is
available and when property does go on the market, it increases rapidly in
value. �If you are able to get it at assessed value; that�s a wonder�rl
thing,� she said.�

Only one Kenai riverfront parcel is currently for sale. The asking price is
$399,000 and it�s only an acre which makes it smaller than the Murkowski

property.

In an editorial, �Lisa�s Deal,� the Anchorage Daily News weighed in with

this commentary;

Three days after the borough recorded the Murkowskis�

purchase, the assessed value went up to $214,900. So right off the bat,
it looks like she got a discount of 20 percent.

In fact, her friendly political discount was probably far bigger. The
online real estate listing service for Alaska has one�Kenai riverfront
lot. The parcel is only an acre - a quarter of an acre less than Sen.

Murkowski�s - but the asking price is $399,000. Per acre, that is
almost three times what the senator paid for hers.� &#39;

Bob Penney appeared ignorant at reports of the value of the land deal as
contrasted with the sale price: _

-.

�Word of honor, Idid not know what the assessed value was,�

he said. "1 thought it was still s120,000."�

Penney�s professed surprise at the value was underscored by his exclamation:

�Who the hellwould ever think it would jump like that?,�

Penney said.�

&#39;2 �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura MeGann, July 16,
2007, http:/iwww.tpmmuckraker.cQtn/archiyes.{0Q36§Q.pLg
&#39;3 �Sen. Murkowski defends price paid for Kenai land,� by Brandon Loomis and Erika Bolstad,

_ Anchorage Daily News, July 20, 2007. V, _
� �Lisa&#39;s Deal,� Anchorage Daily News, July 19, 2007.
� �Senator�s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
drawsquestions and criticism,� by Brandon Loomis, Anchorage Daily News, July l9, 2007.,
*° Id.

>

4 FBI � Stevens-786

l



= o 6

This claim by a multimillionaire real estate developer_that he did not know the
value of land that he owned right next to his own home on the Kenai River was not
considered as very credible by those in the media following the story. Laura MeGann, the
�TPMMuekral<er reporter who broke the story, located an audio tape of Bob Penney
testifying at a hearing on the economic impact of sport �shing. McGann wrote that
Penney �seemed much more familiar with assessments in the area.� The audio tape
statement by Permey appears to show a real estate developer who is extremely well-
infomied about land values on the Kenai River:

The economic value of the land along the Kenai River privately held
from Skilak to Ames bridge; three years ago the assessed value-to the
borough of only the privately owned land was three hundred and
thirty-�ve million dollars. As Mr. Busey just said to you, it�s inéreased
sincethen. Now, I know it�s well over five-hundred, but we haven�t

seen what the horough�s assessed it. But gentlemen and ma�m, all that
assessment in value came from one reason; cause there�s �sh in the

river» And you put the �sh in the river, and you put the fish in the

inlet, and you give the opportunity for the public you�ll see the
economic engine run hard."

The McGam1 article also undercut Penney�s �word of honor� statement that he

thought the assessment was just $120,000 by reporting that, �. . .Penney would have
received notice of the new $179,400 assessment in March 2006, some nine months before
he sold the property to Murl~:owski."&#39;s

The questionable land deal appears to have even made Sen. Murkowski nervous
as it was being done. In an interview with local radio talk show host Rick Rydell, Sen.
Murkowski�s husband, Verne Martell, referred to his wife�s reservations as to the deal as
follows: &#39;

�But, yeah, when we signed the loan, Lisa signed on it

and said, you know, �This might come back and bite us. _
Well, you know, we�ll deal with that when it comes,��
Martell said.�

The ethical questions regarding the controversial land deal between the real estate
developer and the senator do not end with the issues as to whether the sale price
constituted a sweetheart deal between an elected o�icial and a developer known to have
made another senator richer with a land deal. Also raising ethical issues is the �nancing
Sen. Murkowski obtained for the land deal.

_ " �Penney told a different story at spun �shing hearing,� by,Laum Mc &#39;lann,
htttpilwwwltnmmuckrakencom/amliives/003740,.Ql_1g, July 20, 2007 _

Id.

&#39;9 �Murl<o92vski�s Husband Fears Ethics Investigation,� by Laura Mc�ann, July 23, 2007,
hgtp://wwwxpmmuckralter.com/archives/003647.939
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Jason Moore of KTUU-TV reported on July 20, 2007 about an unusual feature of
the loan: it has a January 1, 2046 maturity date making it a 39-year loan. When KTUU-
TV questioned First Bank about its policies for undeveloped land loans, the bank told
them that the standard loan for undeveloped property had a maximum seven-year

maturity.

Sen. Murkowski�s 2006 Financial Disclosure Report  under Part Vll,
�Liabilities�! stated that the term of the loan was �15-yr.�2°

It appears that Sen. Mvrkowski received a loan with terms and conditions not
available generally to the public and then misrepresented the term on her Financial
Disclosure Report as being ��een years instead of thirty-nine years.

One possible reason that Sen. Murkowski obtained �nancing from First Bank in
Ketchikan as opposed to a bank closer to the property appears to be that she once served
on First Bank�s board of directors, her sister currently does, her father  former governor
Frank Murkowski! once sat on the board, and her grandfather had been bank president

many years ago.�

When I was questioned about the apparently favorable conditions of the bank loan
by Mr. Moore for the story, my response was:

�There�s one legal issue here and the legal issue is:
did the senator get terms and conditions on her
�nancial transaction thatgare not available generally
to the priblic? If she did, then it could be a "violation
of the gift rule the Senate has,� said Ken Boehm,

National Legal and Policy Center.�22

épparent Omissions and Misrepresentations on
Sen. Murkowski�s 2006 Financial Disclosure Report

Financial Disclosure Reports are required to be �led by all Members of Congress
pursuant to the Ethics in Government Act of 1978, Pub. L. No. 95-521, 92 Stat. 1824

 Oct. 26, 1978!. The Statute provides that the Attorney General may seek a civil penalty
of up to $11,000 against any individual who knowingly and willfully falsi�es or fails to

�le or report any infonnation required by the Act � U.S.C. app. 4, §l04!.

The �rst Financial Disclosure Report issue is whether Sen. Murkowski was
required to disclose her purchase of land �"om Bob Penney on her 2006 Financial
Disclosure Report.

2° Exhibit A, at page 9.
2&#39; �Senator defends land purchase," by Jason Moore, July 20, 2007,

http:/[www.ktuu.com[Global/story.as;iIS36820560
11 1d_ - FBI - Stevens-788
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Sen. Murkowski appears .to take the position that the land deal was somehow
exempt from disclosure because it was to be maintained for recreational or personal
reasons. The following is from the initial article on this story:

Murkowski�s of�ce called the purchase exempt from
Senate �nancial disclosure, citing a clause in the ethics

manual which says �property which is held or maintained
solely for recreational or personal reasons does not have to be

reported.�

The problem with that citation to the Senate Ethics Manual is that it is taken from
the section on the reporting of assets.�

Sen. Mnrkowski failed to disclose the purchase of the land under Part IV ,
�Transactions� of her 2006 Financial Disclosure R¬pOl"i.25 The definition of transactions
to he disclosed has no exemption for real property to be used for recreational or personal
reasons. T he requirement for the disclosure of transactions is taken directly from federal
law.� The Senate Ethics Manual states the rule succinctly:

Senate Members, officers and employees must include in

the Report a brief description, thedate, and the category
of velue of any purchase, sale, or exchange of real property,
stocks. Bonds, excepted investment fund  e.g., mutual fund!
shares, commodities futures, or other forms of securities

 including trust assets! that exceeds $1,888. The category
ofvelue to he reported is the total purchase or sole price {or

the fair market value in the case of an exchange!, regardless
oi� any capital gain or loss on the transaction.

There are no exceptionsito the reporting requirements for transactions for land
held for recreational or personal purposes in either the Senate Ethics Manual or the
instructional manual for �ling the Financial Disclosure Reports.

The second Financial Disclosure Report issue is whether Sen. Murkowslti
correctly and fully disclosed all necessary information regarding her �nancing of the land
deal under Part Vll, �lial>ilities" ofher 2086 Financial Disclosure Report.

There are three distinct issues regarding the liability information disclosed:

2� �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July I6,
2007, httpi!/,ww92y;tpmn1 uckmkegggm/archives/Q§	649.@p .
2&#39; �Types of Assets and Uneamed income Sources,� Senate Ethics Manual 108*� Congress, I� Session,
2003 Edition, pages l3l!~l3l ~ ~~ ~ �

1� unison A, at page 8.
ii 5 u.s.c., app. § rectors!
" �Pan IV: Transactions,� Senate Ethics Manual 103* Congress, l� Session, 2893 Edition, page 333.
2� lnstn:ction_s:__P_ui>lie Fineneiglgigelmnm Repenjor thellnttes Sra_t_es_Senate, at page 14
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Date Incurred - the �ling was �l I/0� which maybe,a typo but certainly
is not a date

Term if Applicable - the �ling was �l_5&#39;-yr� despite the fact that the
maturity date on the �nancing records indicate a maturity date of January
1, 2046 which would indicate a 39-year term, not a 15-year term.� As
KYUU-TV reported that First Bank had a maximum seven-year maturity
date for loans for undeveloped land and senators are precluded under
Senate Rule 35  supra! from obtaining loans on conditions not available to
the general public, misrepresenting the actual term of the loan may» appear
to be an attempt to hide the questionable special �nancing obtained by a
senator on an otherwise questionable land deal.�

Category of Amount of Value - Sen. Murkowski was required to
disclose the purchase price for the land within a series of categories of
amount of value as part of her Part VII �Liabilities� disclosure. She failed
to check any category.� If the purpose of this omission was to hide the
purchase price, it is certainly consistent with her failure to disclose sale
price information under �Transactions? and her refusal  along with Mr.
Penney�s! to disclose the sale price when �rst �asked by reporter Laura
MeGa_nn. It appears that Sen, Mttrlcowslci was sensitive to the fact that she
had purchased a valuable property for signi�cantly below its true market
value from a controversial real estate developer whose previous real estate
venture with Alaska�s other senator had brought a very critical reaction
from the media and the public. Such sensitivity is consistent with Veme
Martell�s candid remark that his wife was concerned the land deal might
�come back and bite us.�32

gtpparcnt Violations Uf the Senate�s Gift Rule

The gravamen of this complaint is that a U.S. Senator purchased a valuable
riverfront property for signi�cantly less than its market value.

Senate Rule 35, paragraph 1 a! l! of the Senate Code of Official Conduct
provides that:

N0 Member, officer or employee of the Senate shall knowingly

accept a gift except as provided in this rule.�

2° �Senator defends land purchase,� by Jason Moore, July 20, 2007,
lLt_tp:/lwww.l<tuu.com/GIobaVstQry.7a_sp2S§§820560� e 1° Id. or � " � * * r

" Exhibit A, at page 9.
32 �Murkowski�s Husband Fears Ethics Investigation,� by Laura McGann, July 23, 2007,
http;//gvww.tp_g]mucl-:raker.com/archivesl00364&#39;I.@g
� Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 ed.!, p. 22.
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Under Senate Rule 35, paragraph 2 b! l! the word �gi�� is construed very
broadly and includes any �item having monetary value?� There is no doubt that equity
in property has �monetary value� nor is there any doubt that special loan terms not
available to the public also has �monetary value� within the meaning of Senate Rule 35.

The facts in this case are clear. Sen. Murkowski purchased a very desirable
riverfront property from Bob Penney at a price that appears signi�cantly below the fair
market value for the property. From the statements of realtors cited earlier who are very
familiar with the Kenai River area we know that comparable properties of a similar size
in the area sold since early 2006 sold for between $250,000 and $350,000. Those prices
represent a range of value of $70,600 to $170,600 over the $l79,400 paid to Bob Pemicy
from Sen. Murkowski. In effect, there is a gift of equity worth $70,600 to $170,600 to a
United States Senator.

In any factual situation, the context often helps clarify the meaning of the facts.
The context here is especially helpful. Consider the following questions:

Did Mr. Penney o�er Sen. Murkawski a sweetheart land deal because of I: er position
as a U.S. Senator?

The Senate Ethics Manual addresses this type of situation in a straightforward

way by stating:

One should always be wary of accepting any gift, favor, or bene�t
that may not be offered �but for� one�s position in the Senate.�

In this case, Mr. Penney did not offer the property to sale to the general public but
rather to Sen. Murkowski exclusively at a price well below what most knowledgeable
realtors in the area felt such a parcellmight fetch.

We don�t have to wonder whether Mr. Penney is the type of person to offer an
incredibly lucrative land deal to a senator because this is not the first time he has done so.
In an Associated�Press story, �Stevens investment grows at least 566 percent,� the lead
sentence sums up how a land deal offered by Penney to Sen. Stevens tumed out;

Sen. Ted Stevens has turned a $15,000 investment into
at least $100,000, and perhaps as much as $250,000.�

Penney left little doubt that the sweetheart land deal he offered Sen. Stevens was
linked to the senator&#39;s position when he told a reporter that he invited Stevens into the
deal in �appreciation for all he�s done for Alaska and the country.�37

3� Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 ed.!, p. 25.,

35 Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 cd.!, p. 22.
3° �Stevens investment grows at least 566%," Associated Press, June 21, 2004
3&#39; �Senator�s land deal scnitinized; Murkowski: Purchase oftraet along Kenai River for $l79,400
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Mr. Penney�s generosity to U.S. Senators does not end there. An Anchorage
Daily News story from February 2007 recounts how Sen. Stevens was a repeated guest at
The Golden Horn Lodge, an expensive Bristol Bay resort. Bob Penney was one of the
four owners of the lodge when Sen. Stevens was staying there free of charge. When it
was disclosed that Stevens had not paid, he quickly sent checks to cover his visits there in
2001 and 2003.�

As previously noted, Stevens was also a business partner with Sen. Stevens in a

racehorse along with former Veco executive Bill Allen, �who recently pleaded guiltyrto
Federal bribery and conspiracy charges in a cash-for-votes scheme involving state
la_wmakers.�39

Additionally, Bob Pemey was subpoenaed to testify recently before the grand
jury whigh is part of an expanding federal investigation in political corruption in
Alaska.

There appears to be very little doubt that Mr. Penney o�ered the valuable
riverfront property to Sen. Murkowski at a price signi�cantly below its market price
precisely because of her position as a U.S. Senator.

Did Mr. .Penney and Sen. Murkowski seek to hide their knowledge of the true value of
the land?

Sen. Murkowski�s failure to disclose the land transaction on her Financial
Disclosure Report has already been reviewed. ,

Add to that, the fact that both she and Mr. Penney initially refused to tell reporters
the sale price with Penney, going so far as to say �Why should I tell you?�&#39;�

1

The denial of knowledge of the value of a prime piece of real estate by a multi-
millionaire developer who lived next to the property and an attorney/real estate investor
turned U.S. Senator took on comic opera overtones when Penney told the press:

�Word of honor, I did not know what the assessed value was,�
he said. �I thought it was still $120,000.�

As noted, Penney had testified before a state hearing just months before about the
surging property values along the Kenai River and had speci�cally noted that the value of

draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.
3� "An invited guest, Stevens pays costs; Fishing Lodge: Senator pays bills from &#39;01 and �Q3 to resolve
any questions,� by Lisa Demer, Anchorage Daily News, Feb. l 1, 2007 , page Bl.
39 �Murkowski,Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July 16,
2007, Lip;//wwwmnumuekraker._com[archiveslQ03642._@_q
�° �Justice Expands Stevens Investigation," by Matt Apuzzo, Associated Press, June I8, 2007.
" �Murkowski Land Deal with Stevens Biz Associate Raises Questions," by Laura McGann, July l6,
2007, httn://www.tpmmuckr;aker;eomla|;chi_ves/003_64Q,gl1p_
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privately ownecl land had escalated from three hundred and thirty-live million dollars to
�well over �ve hundred� in just three years.� And the Renal borough assessment
showing the assessed value to he well over the $228,800 assessed value which Penney
was citing was sent out to him in March 2006.�

For her part, Sen. Murkowski claims ~ without any specific evidence -- that she
paid fair market value for the property.�

- Again, the local media has done an excellent job of digging out and analyzing the
facts. Here�s the Anchorage Daily News assessment of Murkowsl<i�s claims:

In the Kenai River land sale, Sen. Murkowski �paid what she

thought was a fair price for it at the time, based on what the
borough said it was worth,� according to Mnrkowski spokesman

Sweeney.

That defense just doesn�t wash. It�s well known at the Kenai borough
that its assessments lag hehimi market prices. Anyone who sells Kenai
River real estate at the assessed value is either it fool or doing
somebody a favor. Anyone who buys it at assessed value knows -- or
should know - she is getting a sweet deal.

When discussions about the price of this sieal began, Sen. llliurkowski
should have offered to pay the going rate. Instead: she accepted a
personal favor worth tens of thousands of dollars. 5

Were the terms of Sen. Murkowski �s First Bank loan available to the generalpubiic?

On its face, a. senator purchasing a prime piece of property for substantially less
than its market value ~ especially when the sales offer was made exclusively to her and
not the general public - constitutes a violation of the Senate Gi� Rule. But it is not the .
only apparent violation of the rule in this case.

Just as Sen. Murkowsici failed to properly disclose the sale price of the land, she
also failed to properly disclose the terms of her loan from First�Bank for the �nancing of
the land deal.

. F81 � Stevens-?&#39;93

�� �Penney role a different story at sport �shing hearing," by Leora Mo�ann,
7� .1"-}£1i>r»�1.*~�~*i~&#39;»»i*..ts>n>muemkeneeszhfshi92<e¥@93.?§9»etzn. Iitly�ll?-<79? "� lei  I U V

� �Murlcowski knew land deal was questionable,� by Jason Moore, July 24, 260?,
3�-¥_¥?I?192?~i?<92"+�»�»l¢I�~1"4><>Y!?§£@l??l§<%=3l%§§¬>§&#39;§{~?$P&#39;?¢?7<3.E65
"� �Lisa�s Deal,� rinclzomge Daib» News, July l9, 280?.
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The de�nition of �gi�� in the Senate Ethics Manual de�nes Ggi� broadly as
�anything of value" and it speci�cally lists loans as a possible gilt.�

Since loans have historically been used to facilitate corrupt relationships between
elected officials and those seeking special favors,� loans are subject to scrutiny as
possible violations of Senate Rule 35, the Gift Rule, when they appear to single elected
o�icials out for special terms and conditions not available to the general public.

In this case, Sen. Murkowski received a loan from First Bank for undeveloped
property with a stated maturity date of January 1, 2046, indicating a 39-year term. 8

First Bank�s makes loans for undeveloped property available only with a
maximum seven-year maturity.�

It appears that Sen. Murkowski received loan terms not available to the general

public.

Rule 35, paragraph l c! l9! E! permits Members, officers and employees to
accept opportunities and bene�ts that are available to a wide group, speci�cally stating
that they may accept �loans from banks and other �nancial institutions on terms general
available to the public.�5°

As arformer director of First Bank, Sen. Murkowski must be presumed to be
familiar with the bank�s policies for loans and must have known that a 39-year term was
32 years longer than the maximum term length available to the general public.

Perhaps even more telling is the fact that Sen. Murkowski then falsely reported on
her 2006 Financial Disclosure Report that the term of the loan was 15 years.

It is also telling that her husband reported thefollowing statement from his wife
when she signed the loan:

�But, yeah, when we signed the loan, Lisa signed on it
and said, you know, �This might come back and bite us.
Well, you know, we�ll deal with that when it c0mes,��
Martel] said.�

� Senate Rule 35, paragraph 2 b! l!
�7 �Justice Dept. rebuts Rep. Hansen of Idaho,� The New York Times. Nov. 9, 1984; Rep. Hansen was
convicted in �April 1984 of failing to report $333,978 in loans on his annual �nancial disclosure report.
" �Senator defends land purchase," by Jason Moore, July 20, 2007,
£t9t_tp://u.&#39;ww.ktuu.comlGlobal/story:a§p?Sfti820i60 A , A _ _ _

Id.
5° Senate Ethics Manual at 40.
5&#39; �it/lurkowski�s Husband Fears Ethics Investigation," by Laura Mc�ann, July 23, 2007,
http://wwwlpmmuekralrer.com/archive$l003647.ph_p
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These facts all combine to present a picture of a Senator with a background as a
hank director knowingly obtaining a loan with a term far beyond the maximum term
available to the public and then rnisrepresenting the term on her �nancial disclosure
report by falsely stating the term as l5 years instead of 39 years.

Wltile there is no indication that Sen. Murkowski used her position as a U.S.
Senator to improperly favor the bank, the acceptance of a loan on terms not available to
the general public certainly creates just the type of appearance of impropriety that the
Senate Gift Rule was enacted to prevent.

The facts in this case are so strong that it is hard to imagine a more compelling
case for violation of the Senate Gift Rule.

&#39; A multi-millionaire real estate developer with a penchant for helping
elected of�cials �nancially has sold a property to a senator at a price fer
below its market value.

* The property is next to his home and there is on audiotape of the same
developer just months before the transaction stating how quickly the land
in the very area of the transaction is appreciating.

The developer denies knowing what the assessed value of the property
was. &#39; ,

I

Both the developer and the senator initially refuse to divulge the sale
price. "

I

I The senator fails to disclose the real estate transaction on her �nancial

disclosure.

&#39; The senator misrepresents the tenn of her �nancing while failing to
disclose the �nancing amount, as required by the Ethics in Government
Act.

- The senator tells her husband at the time ofthe deal, �This might come
back and bite us.�

Finally, the senatcfs husband is quoted as telling the media that they have started
clearing the land to build on the property but the clearing has stalled because the couple
expects s. Senate ethics investigation.�

As Sen. Sam Ervin used to say, �Sometimes things are what they look like.� This
case looks like improper gifts being covered up with explanations so weak as to be

$2 �Murkowski knew land deal was questionable,� by Jason Moore, July 24, 2687,
ht;p�lwwsv.lmmeomlglohal{cnteg9;y.asp&#39;?c¥£8 l 466
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laughable and misrepresentations and omissions on a Financial Disclosure Report to hide p
the transaction from the public.

The_National Legal and Policy Center requests that the Senate Select Committee
on Ethics conduct a thorough investigation into the matters set forth herein and take all
appropriate disciplinary action.

Sincerely, 92

/Q
Kenneth F. Boehm
Chairman

~.

n

Attachment: 2006 Financial Disclosure Report for Sen. Lisa Murkowski »
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AP story on Young
Posted by Masuyones
Posted: July 24, 2007 -6:21pm
The Associated Press has moved this story

Wall Street Joumal: Rep. Young under criminal Investigation

The Associated Press

U.S. Rep. Don Young is under criminal investigation, the
second member of Alaska&#39;s congressional delegation to be part
of a federal corruption probe, a newspaper reported.

Young is being investigated for his alleged ties to VECO Corp .,
the Anchorage-based company whose former top two
executives --Jncludlng former CEO Bill Allen -- have pleaded
guilty to bribing Alaska state lawmakers, the Wall Street
Journal, citing anonymous sources, reportedyon its Web site
late Tuesday.

investigators are trying to detemwine whether Young or U.S.
Sen. Ted Stevens took bribes, lliegai gratuities or unreported
gifts from VECO, the newspaper reported, citing only �people
close to the case.�

A message left by The Associated Press late Tuesday at
Young&#39;s Washington, D.C., office was not immediately
returned.

The Dally News could not independently verify the story.

Stevens has continually declined to comment on the corruption
investigation, which involves the FBI and the U.S. Justice
Department.

The Wall Street Journal said Allen held fundraisers called �the
Pig Roast� for Young every August for 10 years. Public records
show Young received $157,000 from VECO employees_and its
political action committee between 1996 and 2006.

Young, a Republican, amended campaign-finance �lings earlier
this year to re�ect $38,000 in payments to Alien, the Journal
reported; The refunds were labeled �fundralsing costs� in
documents �ied with the Federal Election Commission.

Young has spent more than $250,000 of his campaign
contributions on legal services since he put a Washington,
D.C., law firm on retainer this year, according to recent
regulatory �lings.
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Kyle liopklns oovered lhe -
2006 campaign for .-9321�
oovemor and ls covering Q
the Palin administration&#39;s if
transition. Before johing �
the Daily News in 2005, he . aw. ,
was a writer for the if K
Anchorage Press and the mi * :1
Fairbanks Daily News-
Mlner. E~mail him at l<hopkins@adn.com.
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As part of a widening colfuption probe, the FBI is looking closely at a 2000 construction project
that more than doubled the size of Stevens� home in the ski resort community of Glrdwood,
about 40 miles south of Anchorage.

A contractor who did work on the house has said he was directed to send bills to VECO. The
contractor said someone at the oompa ny would examine them for accuracy before sending them
to Stevens, the longest serving Republican in Senate history.

�Federal agendas have conducted a broad ranging investigation in Alaska for aimosta year. I
believe this investigation should proceed to its conclusion without any appearance that X have
attempted to In�uence its outcome,� Stevens said in a written statement Issued last week. �l will
continue this policy of not commenting on this investigation until it has concluded."

�i urge Alaskans not to form ooncluslons based upon Incomplete and sometimes incorrect reports
in the media,� Stevens said. �The legal process should be allowed to proceed so that all the facts
can be established and the truth determined!»

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and
bribery related to their dealings with state legislators. They are said to be cooperating with
investigators. No sentencing date has been set.
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Three former Alaska lawmakers charged with bribery wlll face trial later this year.

Meanwhile, the state&#39;s junior senator, Republican Lisa Murkowski, has come under scrutiny by
watchdog groups for allegedly bene�ting from a questionable land deal. She and her husband
purchased a prime place of property on the banks of the Kenal River at about $100,000 below
market price. The land was purchased from the iot&#39;s adjacent neighbor and longtime Murkowskt
friend, Bob Penney, who also ls a lriend and a longtime business associate of Stevens.

Penney, who recently testified before a iederal grand jury in the Stevens� investigation, said he
was satis�ed with the sale to Murkowskl and her husband and received three times more than he
paid for the property.

add new comment i

= 11 .|ury25.20o1-2t>SeihI$tads_|.ean

more Usa Murkowskl problems
has anyone looked hto the Wrnanang� of the Penney-gate land deal? She reportedly not a sweetheart 39 year mortgage
from a bank. Just so happens Lisa is a former board inemberof this bank.
A 39 year mortgage is extremely extremew rare. Denis lust don&#39;t do them. So why did she dot one? She is a U.S. Senator .
and a former board member ol that bank. And this is another GIFT she should have osciosed to the FEC -which she did
Mt.

i l�¢l>iY�

� Juy 1S, zoo! -41JO¢m|tomtom

I Stags,
y it has been common praaioe for the past few years lor �nancial insitrtutions to otter terms up to 40 years here in
Mioska. in other countries, they are issuino multhoenerational mortgages and In other states they are issuing
�irnortgages up to S0 years.
E Please cheek with Alaska USA, they talk about the 40 year mortgage on their websne.
imply » i
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i 10 My 25. 2007 - i2.5Z&#39;~;irn| bobbygplace
§Alaska Newspapers ducking political hot potatos
g what happened topood old investigative reporting by Alaska Newspapers? What happened is that U4, DY and T5 have the
5 abdity to all people who run iarcie amounts or advertising in the Oaiy News and Fairbanks News Miner  and TV and radio
s stations! and get them to call the media and say.&#39;hey i didn&#39;t like that story about my favorite crooked poittidan, how
� about i bull my ads from your newspaper/radio/i&#39;v&#39; and instead or putting Integrity and loumaiist ethics above dorms, the
i media acts gunshy and will only run stories that have already been moaned by the lower 49 mrdin so they have an
3 ¬XO!$¬ when their customer calls oomoiainino about the �attack� on the crooks we have elected. The Deity News is as
�crooked as U4, DY and TS, because they ignore what is going on in. because reoortino it is not in their own sell interest.
raw »

3 .iuy2s.2oo1- 1&#39;45D92&#39;"|d92l1Q00!

. Garbage
1
, The post above by &#39;bobbys_»iaoe&#39; is pure garbage. The Oaity News has the Pulitzer�: to Move It. The Daiy News has
. been alt over the corruption of prominent Alaska politicians, and has been for years. Ask .lohn Lindauer, George
P Jacko. Ben Stevens, aaiph Seekins, Scott Ogan, Jerry ward, Jim Zawaeki, tin Garrison, Vic Kohnng, Al veazy, Pete
i Kort. bruoe weyrauai. Ramona Barnes, and Dave Dooley. That the Daily News ls not Presently Indira In
1 investtoating Don You-ng�s orobiems is hardly evidence that the Oariy News is not trying. Good grief, what an
l uninformed oost. &#39;
ireoly»

�J3y25_2007-�l?3i>"1lheyworth l
1i correct &#39;
.you naredrt.
_ pgply >
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Big Don
It Don goes to trial, Ihope he takes the stand] We&#39;d be in tor a i@ns%&*$ Fest: Can&#39;t wait to see the judges lace.
rwly >-

2; July 26. 2001 - ll.34am| Staus_i.eap

,~Campalgn funds for Legal Defense
i USA Today has: good amde In the S/17/O7 edition, called: &#39;Camr>0lQn funds going to keel lees.� �that gives some good
3 background on the issue. Someone kindly out up an htinl link to lt...please.
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1 7 ély 25. 2007 - 929a:n] leowassiiie
November 2006 .,
it t remember right, didn&#39;t Diane Benson receive 40% orthe vote last time?

,} You see, our state is progressive.
&#39; . reply »

�~ *%_a92.fy25.2lXl7A1�3$7Dfrtl|�I¢¥W0rl¥1 _ _
6 Being used
hm Oems used Diane last time by luring her in to run agahst Young to �soften� him up for �their guy� in &#39;08.
&#39; they won&#39;t support her at all in this eommg Primary.
ihist warm which bio name 0 mes.
t Need I even gm the �rst it harms?
She won�! have a chance.

END support at ail.
� Sorry OB. it&#39;s what they do to rolks like you.
: Don�! waste your time.
~ I know.
i  ggly >>
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I gotcha
Not really trying to point out her as a potential candidate more than to point out that Alasltan�s are equally
progressing away from electing Don Young.
reply »

5 My 25. 2051 - Qrt�nrn 1 icowassllle

Kenai&#39;s Murky River
it doesn&#39;t matter how much money Penney eamed.
TheCOSl� oltheprooertyisahlstoncal�gure that meanslntletotheprospecwe buyer, and isrhe measure from which to
pay capiai gains tax from the owner. The ONLY thing that matters here is the fair Market Value, sinoe U4 was the buyer.
The FACT he did receive three times more than he paid lor the Proberty is a oreat indicator the DMNRY is undervalued
from borough assessments.
IQDIY >0

5 m2s.2oor - s5l:rh| ehilcoot

This Can�: Be True
N0 way is Don YOUDQ OOIPUQL He�: WM 05 the driven SHOW.
Why,lust last week, I saw hvn walk by an old woman and notshove herto the ground.
I&#39;ve heard he can no weeks without taeidlng an environmentalist, binding hlrn h durx tape, and settlno him alight in whale
oll.
Don Young reeks of integrity. Because that&#39;s what integrity does. it reeks. No way is he corrupt.
reolv »

4 July25,200l&#39;- 7.47am| nldroios

a joyous day
or it would be, it thk was oi any real consequence, shameful on one side, but well needed to be done, on the other
however the butltdoesrft stop there, and nothing will oome of any of this, personaly to I it looks more like an illusion or
pretend adlueation oi lustioe to give the public a hope Pl trust In some aoency that has no ol�oe or Omoers. One could
always hope though this Wil continue. or oourse to do so would litigate the Alaska Court system as well, which dc-esn� seem
to be the intent. since knowone ever wants to eliminate all players.
reply»

3 M725». 2001 -"!.4la:n} Staggteap

question on Lisa Murkowskll land deal
Duke Cunningham�; original criminal problems started with derense eohtractor Mitchell Wade paying Cunningham H.675
million for the congre$$l"n6n&#39;$ Del Mar Heights home in late 2003. Wade then sold it ll months later tor $975,000 ~---
resultrno in a $700,000 loss.
S0 why is it ethical for Lisa to underoay for a prime piece oi property owned by Penney, which gives her an immediate
$!501 -S200! in equity, which she d|dn�t disclose to the FEC7
rwlv ht

July 26. 2907 - 926:0: lilovelucy

Question that hasn&#39;t been asked
Old Usa sel her Anchorage home for the assessed value or market price? From what l oould tell rrorn the my
Property site, she sold lt for $405,270 and it was assessed at 325,400 in 2005 and $344,400 in 2006  when the sale
was reoorded - however, the 2005 assessment might have been current when she actually sold the place!. why
would she know enough to ask more than the assessed value and yet seem so dueless when it comes to probtml
purchases on the Kenali
Even I It&#39;s a rhetorical question, the ADI! should�ve asked it. �Ihey should actually report the news sometimes. not
just respond to it after national groups do it.
reply»

My25_2Q07 -7.512-192}The5do5: _
Stags 2&#39;
ll U4 turned around and sold it now for 400K or somethlno aloha those lines you mloht have a ooint.
Then again, this transaction is going the other way.
You also need the smoking gun oi what exactly LM did for Penny in exohange lor money. That was dearly
dernarcarted it the Cunningham case. &#39;
reply *-

1 My 24, 2007 - l�l.25;vrni oiambernaids

where ls the ADN?
Here is yet another example otthe outside media reporting stories that more aooroorlatety should be done by the ADM.
What is the matter with our local paper? Why are so many slgnl�eant news stories about the questionable conduct of our
Conoressional deleoation who originally reported by others? The Usa Murkowski story came from 92zlklnqpoini$l�n¢��-O. This
story tam from the Wall Street Joumal. The story about Don Young returninq campaign contributions came from Roll Call
 and by the wav only was posted on this bloo and has never been the sublet! oi a story in the AON!. The ADM�: lallure to
adequately cover our Conoressionai delegation is as ernbarraslnn as Don Young&#39;s soeech about Alaska�: brtlho and �ohtlno

minlrs.
MW >&#39;

My 25.2007 - Woam i shostaft

REIURNING CAMPAIGN CONTRIBUTIONS
The congressmen Young received campaign oontnbutlons and for some reason and for what reason did he say he
was not lltedl�q them? Realty, Did he Just return s35,0oo.0o or whatever amount? wnv W 5°&#39;°°# lust tum awuno
and olvea relundi The house oi cards etc. i am afraid is domino down.. Perhaps the jets won&#39;t be rhrlno as the
money was already soent by the old man but a lot of legislatures l bet w§li be Docking up ready to drive south..
rggiy »

1 Julyii. 2007 - room l adnak T

who isn&#39;t under Investigation?
How sweet it B, the Trlle-etal
Stevens, Boss Young. Murky Jr.. I&#39;m so proud of our state.
And let&#39;s not loroet Ben; hail ol the Juneau legislature, and lots or fishing industry leaders all waitlnq for lalltime tool
And alter the Bridge to Mars rioleule, we an loss the federal bucks� away. No more easy money for Alaska for years.
All these Iolks are going down, was all the power we oave them al these years worth it?
We are the laughing stock of America-those bozos in Alaska.
we and Sarah better orive some real world deals on our part of the oil and was. ll we continue to give our lair share away,
and lose our accustomed chunk of the lederal nurse, I can see lots of |&#39;Imi|i¬$ havlno to leave the state.
lllolederal laroesse, a reduction in big ticket lnrrastrueture rundno, ths state is ooino to be hurting for a long time.
ihooe all these lolks end ub in prison for awhlle. bosause their not welcome in Alaska anY"920N-
Thanks, all you sel�sh, sarrvy, politicians.

in agnicom [Alaska Politics : AP ory on Young G Page 3 of 4
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You&#39;ve done a gm! job ruinhg the futcire of a lot of bard working Ahskans.
RNY >�
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IToday s Wail Street Journal

stq ry
Posted W editorsbiog
Posted: July 25, Z007 - 10:55 am

interesting news broke yesterday afternoon. The Wail Street
Journal posted a story on Its web site reporting that Rep. Don
Young was the subject of a criminal investigation involving
possible political lavors from Veoo, the corrupt oil field services

oompanyt f

,&#39;ihe story was based on anonymous sources described only as
�people close to the case.�

Although other recent stories have hinted at the likelihood that
Young was the subject of at least one criminal Inquiry, this was
the first story to state as fact that Young was under
&#39;lnvestlgatlon&#39;forone�or more crimes. 1 -

Various news organizations have reported that Young received
substantial �nancial contributions from the criminal lobbyist
 Jack Abramoif, and that a former top aide to Young pleaded
guilty to corruption on behalf of Abramoif. it has also been
reported that Young was connected to a corruption A
investigation involving trucking regulations and a�Wlsconsin
businessman and campaign contributor. And questions were
raised by a Florida newspaper about Young&#39;s earmarklng of
federal funds for a road In Florida that benefitted another of his
campaign contributors.

All of this Information was reported In the Dally News based on
named sources and/or documents.

Most recently, we and other news organizations have reported
that Young reported spending more than $262,000 in
campaign funds for legal services since the beginning of the
year, according to public records.

As an editor, when l read the Journal story, I saw three pieces
oi information that were significant and new:

First, the de�nitive statement that Young was the target of a
criminal investigation. Second, that the investigators were
speci�cally trying to determine whether Young or Sen. Ted
Stevens had received �bribes, illegal gratuities or unreported
gifts� from Veco. And third,� that Young had amended his
campaign linance reports in January to report a $38,000
�refund� to Bill Alien, Veco&#39;s former chief.

The rest of the story was background information and recaps of
information from previous news reports.

The story also reported that Young �has hired a criminal 7

that information, but did say Young&#39;s spokesman had declined
.to comment about legal spending.

The first two of those three new facts - criminal investigation
of bribes, gratuities, gifts -- were based solely on information
from the anonymous �people close to the case.� The third fact
came from public records.

The question for me was how much credibility to attach to the
Journal&#39;s anonymous sources, and what story or information
belonged In the next day&#39;s Daily News. The Daily News has

defense team,� although ltollered no details and no source for -
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historically taken a very conservative approach to anonymous sources. We rarely base our own
stories on them, and we are refiexlvely skeptical of them in stories by other publications.
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a � t � I  The Editor&#39;s Blog : &#39;iéday&#39;s Wall Street iagmai story
disadvantage on stories involving secrecy, such as, for example, federal corruption
investigations.

The Wail Street Journal is one of the best newspapers in the world, and i respect its news
coverage. But i also know better than to trust it or any other news organization blindly. The New
York Times is also one of the worid�s great journalistic institutions, but its willingness to let Judith
Miller and Jayson Blair publish stories based on anonymous sources did huge damage to itself
and the business of joumailsrn, not to mention readers.

So, back to our newroom last night . . .

i did not see sufficient reason to override our policy against running stories based on anonymous
sources. On the other hand, i also knew that regardless of what we chose to do, the apparent
revelations In the Journal&#39;s story would become part oi the public dialog about oorruptlon In
Alaska. if we carried no story, our readers would not necessarily know what the Joumal had
reported or understand why there was no mention of it in the Dally News.

Still, iwas not prepared to attach the credibility oi the Dally News to the Journal&#39;s unnamed and
barely described sources by running their story straight. Our solution, which we&#39;ve used before in
similar circumstances, was to find a middle ground by running a story about the Joumai story.

There is a distinction here that many readers may �nd hard to follow, but which i consider
Iournallstlcaliy significant. I

To run the Journal story straight is to run a story saying that Don Young under investigation,
according to anonymous sources. in that case, we have effectively attached our credibility to
those sources.

By running a story reporting that the W5! has"pubilshed a story, based on anonymous sources,
that says Don Young is under investigation, we provide readers with a story that we know is
aocurate and credible -- the fact oi the Journal story -- but we avoid attaching our reputation to
the accuracy of the Journal&#39;s sources.

And we would only go this iar because of the reputation of the WS!. We wouidn�t do even this
much if a publication or biog without a strong track record of good journalism had done the
story.

Because I was not completely confident in the quality oi the information on which the Journal
story was based, and because there was not much new information in the story, i decided
against putting it on the front page of the paper,� opting instead to run it as the lead story on the
Alaska cover.

Someone asked on one of our blogs this morning why the �criminal investigation" is being
reported �rst In the Joumal and not in the local paper. The answer is that no news organization.
including the Wail Street Joumal, has been able to get that information confirmed on the record.
The diiierence between us and the Journal is that we aren&#39;t willing to report it if we can&#39;t get it on
the record. We take a conservative approach because we think it&#39;s essential to our credibility
over the long term, and&#39;we&#39;re willing to pay the price of not being the first to report something.

Lots oi other newspaper editors would �decide a question like this differently. And my position on
anonymous sources in the Daily News is not absolute. if the information was important enough,
and if the source had very good reasons for needing anonymity, if there was no possibility oi
�nding other nam_e_d sources, and if the information were not going to see the light of day on any
other terms, we would likely publish 5 story based on anonymous sources. But we wouldn&#39;t do it
merely to scoop the competition.

i expect this corruption Investigation to go on for quite some time, and I expect we&#39;ll see this
issue oome up, in one form or another, many more times.

Thanks for reading. �
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� By Jot-tr: R. Wmcs , °���°°9�°" was m����a�wm�9°� °Mew ldr. Stevens has publicly said that he was
eneimcrms �rm N°l>1@d°$"°*392°°m 555- asked to retain documents related to the ied~
+1heSignl�<antc: Theiavvmakersare amongthe ml mvsstrzwvn of his sen. �M
hisbest-ranki�s members of either Mime some 3°" Swlens» �M °�h�" mem�
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probes that has sweet Washington

home in Alaska in 2000. Sen. . _
man of the House Transportation Committee, fonds, which hevcrvt nrevionsiy been re- Stevensrecently itiredocrirrv   &#39;...-,t new is the sttlsiect of s continuing criminal in� ported, were iaheieci "lend-raising costs� in inai-defense lawyer, He has  4,�,
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WA$liiNG&#39;i&#39;0N�A senior House Republican
has come under criminal investigation in the
Justice Department&#39;s �widening inquiry into ai-
iegcd influence-pedtiiing and sci!-dealing in

~ tlongress.
Rep. non Young of Alaska, the former choir-

. A __ quiryinvoivngpossibie poiiti- documents tiled witlrthe Federal Election  Jew said he isn�t a target of the
�;,$�i92_ cal favors for a company in mission. Alaska probe and hasn&#39;t vio- Y
V - " i. ~ Alaska, people close to the Mr.Younghashiredacrimlnal-delenseteant iated any law.
, 92;£i;*%;�~3_,k  case said. Sen/l�ed Stevens of and has said his campaign committee has paid Vt-2C0executivcs, including %eJ~c~e":-ski. ._
9  3 Alaska, the powerful former $262,000 iniegai fees in the past three months. Mr. Allen, have been big sup-

� l  chairman of the Approprio A spokesman for Mr. Young declined to com~ porters of Mr. Stevensas well.
X. - _~ .
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Teri Stevens

1 W *5 tionsCommitteeand theion;~ ment on any possible investigation and and while V560 has wonastriog of federal cow
{ " � est-serving Senate Reptrhli- wonldtct say why his iegal fees have risen tracts in recent year-s,it isn&#39;t known which oon~

l} it h. , ,_ can, is also now under crimi- sharply. Mr. Young has also faced nnestions tracts are the focus of the investigation.
I ll � nai investigation, these poo» about campaign donations received from corn hit. Stevens was directhr invoiced in funding

victed lobbyist Jacl: Abramoff. The congress contracts with the National Science Foundation.
man wasn&#39;t prwiottsiy reported to be under �for example, which went to support arctic re-

search. But there is no evidence he sought to in-
�uence the award of contracts to VECD, oilicials

�  . &#39; "- rile said.
&#39;  Q  Federal investigators are
1 criminal investigation.
� Tlae burly, bearded congressman has been

Alasl<a&#39;s sole House member for 18 terms. lie is
perhaps best known as the architect of the
�bridge to nowhere," a proiett in a massive 2005

90,, ymmg examining whether Rep.
Young or Sen. Stevens ac-

cepted bribes, illegal gratuities or unreported
gifts from VECO Com, Alaska&#39;s largest oildieid
engineering �rm, people close to the case said.

t it isn�t known whet V860 al- _
; * iegedly may have received in re- _ Sen. Stevens�s spokesman,
~� torn. The company has been Gii&#39;5 $90315 &#39; . Aaron Sa92mders,detiine<i to cotn- .

mcstt on the broader public-cor-
ruption investigation The sena-
tor, in a statement, said: f&#39;!�his in-
92&#39;esli$1$ll0n should proceed to its

Mr. Stevens on several occasions added extra
funding to the budget for arctic research above

what the agency sought.
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. the: party to come under scrutiny - 3p  13,755 vgcq  ggmn the process should proceed �so
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i Chief Execntnvet Bill Allen has Stevens Mr. Stevens&#39;s son, i==$t92�t

held fund-roisers for Mr. Young in Anchorage transportation bill that he named after his� wife, been chargedin thecoseéiis of�ce was raldedby
_ every August, known as "i&#39;}to Yig Roast,� par Ln, and �stuffed like a turkey," as he put it when agentsofthe Federal �ureauoilnvestigationisat
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£_l92!ees-/rs-§B&#39;.an!r;Z.a Access World News
Paper: Anchorage Deity News {AK}
Titte: Young under criminal investigation ~
ANONYMOUS SOURCES: His alleged Veco ties being scrutinized, according to Wail Street Journal.
Date: duty 25, 2001

US. Rep. Don Young is under criminal investigation, the second member of Alaska&#39;s congressional delegation to he pert of a federal
corruption probe, a newspaper reported.

Young is being investigated for his alteged ties to Veco, the Anchorage-based company whose former lop two executives - including
fomer CEO Bill Alien -» have pleaded guiity to bribing Alaska slate lawmakers, the Wall Street Journal, citinganohymous sources,
reported on its Web site late Tuesday.

investigators are trying to determine whether Young or U�.S. Sen. Ted Stevens took bribes, iilegat gratuities or unreported gifts from
92/eoo, the newspaper reported, citing onty �peopie close to the case."

IA message teit by The Associated Press late Tuesday at,Yoong�s Washington. D.C., office was not immediately returned.

The Daily News could not independently verily facts in the Wail Street Journal story.

Stevens has continually declined to comment on the corruption investigation, which involves the FBI and the U.S. Justice Department.

The Journal said Allen held fundraisers called �the Pig Roast� for Jfoung every August tor 10 years. Public records show Young
received Si 5i�,O0t} from Veco erhpioyees and its poiiiical action committee between �i996 and 2006.

Young, a Republican, amended campaign-finance filings earlier this year to reflect $38,800 in payments to Alien, the Journal reported.
The refunds were labeled �fundraising costs� in documents �ied with the Federal Election Commission.

Young has spent more than $250,000 of his campaign contributions on legal sen/ices since he put a Washington, D. _3., law �rm on
retainer this year, according to recent regulatory �lings. I

As part oi a widening corruption probe, the Fat is looking closely at a 2009 construction project that more than doubted the size of
Stevens� home in the ski resort community of Girdwood, ahotrt 413 mites south of Anchorage,

Acontractor who did work on the house has said he was directed to send-hills to Veoo. The contractor said someone at the company
would examine them for accuracy before sending them to Stevens, the longest sewing�Repohiican in Senate history.

"Federal agencies have conducted a broad ranging investigation in Alaska for almost a year. t believe this investigation should proceed
to its conclusion without any appearance that I have attempted to in�uence its outcome,� Stevens said in a written statement issued last
week. "l will continue this poticy of not commenting on this investigation until it has conciudeoi�

�lurge Alaskans not to form conclusions based noon incornpiete and sornetimes incorrect reports in the media,� Stevens said. �Theo
legal process should he allowed to proceed so that all the facts can he established and the truth determined.�

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and bribery related to their dealings with slate
legislators. They are said to be cooperating with investigators. N0 sentencing dale has been set.

Three former Alaska lawmakers char ed with bribe will face trial later this ear.

Young
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gftlew/e%n!o;e Access World News
Paper: Anchorage Deity News {AK}
Titte: Gcnfiict of interest makes Ramras putt bit! on cruise ships -
HOTEL OWNER: GOP legislator may seek a foiiow-up opinion;
Date: J uiy 25, 2007

A state legislator who owns a Fairbanks hotet said he wit! withdraw a biii on cruise ships that he sponsored and pushed.

The decision Tuesday by Rep. Jay Ramras, R~Fairhantrs, came after the Setect Committee on Legistative Ethics advised him that his
ownership of Pitte�s Waterfront Lodge in Fairbanks posed a con�ict of interest. &#39;

Ramras requested the committee&#39;s opinion, which recommended that Ramras withdrew the bitt, HB 222.

The hilt addresses the iikelihood that a town wit! opt out of getting a share of the new $50-a-passenger tax on cruise ships and impose
its own tax instead. His hiit wouio require the state to grant o tax credit equai to the amount ievied in passenger taxes by Ataska port
cities ¢- ettectiveiy capping passenger taxes. The new tax, which started this year, ieoies $50 from each of the roughty t mitiic-n cruise
passengers who tour Aiaska each summer.

Ramras is chairman oi the House Judiciary Committee,_which aiso considered other hitts rotated to cruise ships. ;

Ramras said another committee member chaired meetings when cruise-ship Iegisiaiion was heard in the Judiciary Committee� was
equaity careful in disclosing my close economic association with the industry" in the committee and on the House �oor, he said.

But he said he might ask for a foit_ow»up advisory opinion.

The ethics committee opinion couid hurt his and other iegistators&#39; �aoitity to draft, advocate for or speak against tegisiation in tietds of
expertise which we each bring �with us to Juneau,� he said

The ethics committee, in its opinion presented to Ramras, laid out the con�ict, identifying _a cruise-tour business as Company A:

�For a number of years your corporations have earned the majority of their annual income from service contracts with Company A.
During a recent tegistative session you were in negotiation with Company A to extend or renew these contracts, which were aboufto
e><pire..Duting_ttte time period in which these negotiations took piece, you introduced and sponsored a hitt that, if it becomes law, coutd
indireothr confer a suhstantiai iinanciai beneiit upon Company A. The biit is stitt pending, and you are stitt asponsor. During the same
time period, you took or withheid ot�ciai action on other hitts. introduced hy others, that atsc might indirectty confer a suhstentiat
iinanciat bene�t upon Company A.�

The committee said Rarnras� pushing of HB 222 white negotiating substantial business contracts with Company A �is of special
concern.� �

�A determination by this committee that a tegistator shootd notintroduce or sponsor a oiii in a matter in which the tegisiator has a
ooniiict of interest under the act wouid not prohibit tegistators troin earning outside income or impair tegistators income-earning abilities
or opportunities,� the ethics committee said.

Joe Getdhotwas co-sponsor of the cruise-ship tax that voters approved last August.

�This opinion comes as a surprise to no one who was paying attention to his  Ramras! focus on areas where he had a strong personal
and commerciai interest. The question is why it took so long," Geidhof said.

�What is the Legisiature going to do to Steep it from happening in the future? �this is herdty surprising; the conduct was shamefut,� he
said.

Contact Bitt White at 25?�-431 t. Find Eiizabeth Biuemink ontine at adn.com!contactlebiuemink or caii 25?�=43t?. ~
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Murkowski to seil back Kenai property

By ERIKA BOLSTAD and RICHARD MAUER

Daily News reporters

 Published: July 26, 2007!
7!

U.S. Sen. Lisa Murkowski said this morning that she and her husband intend to sell back their
Kenai riverfront property to Anchorage businessman Bob Penney. &#39;

Murkowski announced the give back a day after a Washington watchdog group filed a 15-page
Senate ethics complaint against her, alleging that Penney sold the property well below market
value. The transaction amounted to an illegal gift worth between $70,000 and $170,000, g
depending on how the property was valued, according to the complaint by the National Legal and
Policy Center.

Murkowskl told reporters in her Capitol of�ce this morning that Penney, a real estate developer
who does businessin Alaska and Outside, has agreed to buy back the property for the $179,400
purchase price she and husband Verne Martell paid Dec. 22, 2006.

�While Verne and I intended to make this our family home and we paid a fair price for this land, no
property is worth compromising the trust of the Alaska people," Murkowski said in a written
statement. �I cannot allow this to become a distraction from the major challenges faced in
representing Alaska. So we have decided to sell this property back to Bob Penney at the same price

for which it was purchased.�

Ken Boehm, chairman of the National Legal and Policy Center, said Thursday that Murkowski did
the right thing by announcing she would return the property. But, he added, his complaint should
still be heard because Murkowsl<i&#39;s 2006 disclosure remains inaccurate. Among his charges was
that she failed to disclose the transaction as required by Senate rules.

FPrint Page ][ Close-Window ]
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E  n%I.a Access World News
Paper: Anchorage Batty News {AK}
Titie: Murirowsl-ii returns disputed iand -
SELL-BACK: She and husband must cover bank ciostng costs.
Date: July 2?, 2007

U.S. Sen. Lisa Murkowski said Thursday that she and her husband have decided to seti hack their Kenai riverfront property to
Anchorage real estate developer Bob Penney.

Murkowski announced the seii�baoi< a day after a Washington watchdog group �led an ethics comptaint against her, alleging that
Penney soidthe property at well below market value. The transaction amounted to an iiiegal gift worth between $?G,0O0 and $�l?0,{i0O,
depending on how the property was valued, according to the complaint by the National Legal and Policy Center,

Murkowshi, who has said repeatedly that the deal was aboveboard, told reporters in her Washington otlice that Penney agreed to buy
back the properly tor the $179,480 purchase price she and husband, Verne Marteil, paid last December.

�While Verne and t intended to make this our famiiy home and we paid a fair price for this land, no property is worth oompromising the
trust oi the Atasha peopie,� Murkowski said in a wntten statement, �t cannot aitow this to become a distraction from the major
chalienges faced in representing Alaska.� �

lwurkowski said it was a heart-wrenching decision because she, her husband and their two sons -- all avid �shermen -- have long
sought a place on the Kenai River.

"My famiiy is amazing, and they make incredihio sacri�ces for me," hturirowski said. �For them to be living in Washington, 0.13., for
nine months out oi the year, working here, going to sohool here, and giving up Alaska, is a huge sacniice. We want to be ante to have
our ptaoe hack home, in Alaska. And thafs what this was ati about" it was nothing nefarious or underhanded or injlproper.�

coon-neisneon sate

Ken Boehm. chairmangof the National Legal and Policy Center, said Thursday that Murkowski did the right thing by announcing she
would relum the property. But, he added. his ethics complaint should still be heard because llliurkowslris 2006 dlsciosure remains
inaccurate. Among his charges was that she failed to disclose the transaction as required by Senate miss.

Penney said in a telephone interview from his riverside home outside Soldotna that Murlrowski did nothing wrong.

�it was totally unfair to the Martells that they end up not being abte to build where they wanted to, on their new homesite they were so
excited about.� Penney said. �They got pushed away."

Penney said he sold them the iand because they were among a select group of peopie he would like for next-door neighbors.

The issue erupted in the hiogosphere duty 18 when the Web site TPMMuct<rai<er.oom reported the tand deal. At �rst ltliurkowski and
Penney refused to disciose the purchase price or other details.

What with increasing media attention on the Aiaska political corruptionscandai and links of U.S. Sen. Ted Stevens and U.8. Rep. Don
Young to ongoing federal investigations, reports of a possible sweetheart deal between Penneyand Murlrowski quickly caught �re.
Penney has aiready testified before a federal grand jury looking into Sievensiactivities.

The deal became the talk of talk radio in Anchorage. with hosts and callers lining up both with Murkowski and against her, and details
emerged in a string of newspaper and television news stories, followed by Boehnfs ethics compiaint this week.

"ifs inst absoiutety media madness.� Penney said.

Murkowski said she has always l<nown�that her actionsoraw more scrutiny because of her position, but said she was not quite"
prepared for the ferocity of the backiashon talk radio and political Woo sites. For now, though; she and her family will be looking for
another home with acoess to good salmon �shing.

"I guess l�ve always known that I live in a glass house as a pubiic �gure, but i guess Fm not going to be living in a glass house on the
iienai River,� Murkowski said.

FBI � Stevens-818
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Murkpwslii has always maintained that although there were errors in her ethics report, she never violated Senate disclosure rules.

"Senate ethics says that it the properties are used for personal use, you don�t disolose it,� she said. She said she disclosed the
mortgage for the property but not the transfer. based on advice irom Ethics Committee staff.

tvturlrowslti said she told Stevens, the senior Alaskan senator, that she was going to be selling the property. She did not seek his
advice and he did not counsel her on it - out he did telt her in their conversation Wednesday night that he was sorry about what had
happened. Murkowski said.

She wouldn�t address the effect that the Stevens or Young investigations -� or her own ethics complaint -- have had on the state�s
image or the ability for the delegation to get things done.

�There are those who will do anything to bring down the strength of the Alaska delegation. l think that is a reality. t think what t do is to
get up every morning and__do the best ion l-can representing Alaskans. T hatls what l was elected to do."

ltrturkowski said that she and her husoand will lose some money on the return sate because they must pay bank closing costs to end
the mortgage. The linat paperwork should he completed today, she said.

Murkowski dismissed criticism that she used a Ketchikan bank with �close family lies -- she once satoh the board, and her sister is a
current shareholder and director. She and her husband received a two-year balloon mortgage known as an "equity lot loan� that can he
rotted into a construetion loan to build on raw properly. &#39;

"When you go to a bank. or you go to a lavtryei�most oi us clontjust go pick up the Yellow pages. You go to where you have had an
established relationship, My husband and i have had an established relationship with First Bank tor years, "

Penney said that restrictions he placed on the deal towered the value of the property and reduced the ehance that jilurkowski would
quickly sell it for a pro�t. For �ve years after the sale, he said, Murkowski and Martell would have to split with him 50-50 any proceeds
they received over the initial sales price. He&#39;d get his share before any deductions for improvemehts, taxes� and interest, which would
leave ltlurkoyvski little, if any, real pro�t.

Erika Bolstad reported from Washington and nan taereaehed at etioistad@adn.oom or 362-3§3-§iO1t.~ Richard Matter reported from
Anchorage and can he reached at _n&#39;nauer@adn.oom or 25?-#345.

Transaction timeline

12i22i0{5: Deed signed transferring property iromghusinessman Bob Penney to Sen. Lisa Murkowski and husband �Jerne Marteil

7�.�i6it}i�;.WordIot the iand sate is �rst pubtished on the Web site 5l&#39;t?Mirlucl<ralgeg.tion3. Story quickly gains ouriency on tail-t radio in
Alaska and in newspaper and television reports. - __ &#39; 7

Wednesday; National Legal and Policy Center of Falls Church, Va, tilesa 14-page complaint with the Senate Ethios�Cornmittee,
alleging Murkowski received a "sweetheart deal� from Penney of substantially undervalued real estate.

Thursday: Denying she did anything wrong, Murkowskt tells reporters at a press hrieiing for Alaska media in Washington. D.G., that
she and htartett will resell the property hack to Penney for the pride they paid.

Copyright  o! 260?, Anchorage Daily News
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Titte: Young recovers from surgery -
�HE&#39;S FiNE&#39;: No prostate cancer, but pbtitteat news isn&#39;t so goudr
Date: Juty 27, 2007

U.S. Rep. Don Young had some minor surgery this week on his prostate and stayed home from work for a few days, his spokeswoman
said Thursday.

Young was not in the ottice Tuesday or Wednesday, said spokeswoman Meredith Kenny. He came into the ottiee Thursday, Kenney
said, but tett a littie eadier than usuat. The surgery, performed at a Washington hospital, was minor and �non tife-threatening," Kehney
said.

�He&#39;s �ne; she said, adding that he does not have prostate cancer.

it has not been a particuiarty good week tor Atasi<a&#39;s sote congressman. The Watt Street Journai reported Tuesday that he&#39;s new the
target oi a tederat eriminet investigation tor his ties to Veoo Corp. The company&#39;s top executives, inciuding chief executive Biit Atten,
have oieaded guilty to bribing Aieska state tats-matters.

Meanwhile. the investigation has ted to specutatidn in Washington that Young may tose some of his committee assignments; other
Republican lawmakers who have caught the eye of federal investigators were asked earlier this year to give up their committee posts.

Young. now in his 18th term, sits on the Transportation and infrastructure committee and is the highest-ranking Repubiican member of
the House Nature! Resources Committee, Thursday, a Reoubiioan spokesperson for the committee sent not a statement outlining .
Young&#39;s position on a mining hilt the committee heard Thursday .1 a sign that You ng_ is not about to tose his seat on it.

Kenny catted the specuiattoh about Young tosihg his committee assignments �nothing but buzz.� The buzz may even have been fueled
by fellow Repubticans in the �scally conservative wing of the party, she said. They were angered last week when Young warned a New
Jersey Republican who was trying to cut money for an Alaska Native education program that "those who bite me will be bitten back.�

But Democrats, who are activeiy recruiting candidates to run against Young in 2008, leapi at the chance to attack him.

�Don Young isbeing investigated for bribery - one of the most �serious transgressions� a member of Congress faces - but he stiii sits
on the cornmttteesoverseeihg issues important to the company that attegedty bribed him," said Jennifer Critter, communications
director tor the Qemocratio Congressionai Campaign Sommittee. &#39;Ciearty,�Repuoiieens haven&#39;t teamed theirrtelsson about hotding their
members accountable tor their wrongdoing.�

The House minority teaders office,� which decides Repubtican committee assignments, did not feturn phone calls Thursday, _

Cooyiight to! 2007, Anchorage Deity News
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Political scandals thick as trees in Alaska

Last updated July 29, 2007 11:25 p.m. PT

By JOEl.. CONNELLY
P-l COLUMNIST �

Threats and bluster are standard operating procedures for Alaska&#39;s seniority-laden Washington, D.C.,
delegation, and Rep. Don Young, R-Alaska, was in full cry earlier this month.

"There is always another day when those who bite will be killed, too, and I am very good at that,"
Young said. No kiddin&#39;. I-Ie once waved an 18-inch-long oosik, the penis bone of a walrus, at the �rst
woman to direct the U.S. Fish and Wildlife Service.

Young, the political architect of Alaska&#39;s "bridges to nowhere," was mad at a bid by Republican New
Jersey Rep. Scott Garrett to cut one of his pet programs.

Not only did he go after Garrett, but Alaska&#39;s congressman went on to note that his opponent comes
"from a state that doesn&#39;t have the greatest reputation in the world."

A few days later, The Wall Street Joumal revealed that Young is under FBI investigation for his ties to
VECO, the oil-�eld-services supplier whose president has pleaded guilty to paying off Alaska state
legislators.

"Is two-thirds of the New Jersey congressional delegation currently being investigated by the FBI? Did
New Jersey pols and lobbyists organize a Corrupt Bastards Club in the state capital? And get hats
made?" the Alaska Ear column of the Anchorage Daily News asked.

Alaska has lately moved out in front of the Garden State when it comes to politicians for sale, for rent
and ready to exchange favors.

The past year has seen a curtain pulled back on the crony capitalist insiders� network that has long run
the 49th State, treating the "Great Land" as a grand treasure trove.

As usual, there&#39;s a key insider: In the 1970s, it was Jess Carr, the Teamsters Union leader whose local
ran Alaska Pipeline construction with tists and featherbedding.

The go-to guy of recent times was VECO boss Bill Allen. VECO was the prime contractor in cleaning
up Prince William Sound after the Exxon Valdez spill. VECO took in about $800 million of $2.5 billion
spent by Exxon.

Allen got around, and got around the law.

By bugging VECO&#39;s suite at Juneau&#39;s Baranof Hotel, the FBI recorded vote-buying that resulted in Allen
and deputy Rick Smith pleading guilty to extortion and bribery, plus corruption charges against one
legislator and two former colleagues.

FBI � Stevens�822
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Between 2002 and 2006, VECO paid $243,000 in consulting fees to the �rm of state Senate President
Ben Stevens, son of Alaska&#39;s U.S. Sen. Ted Stevens. What work the Stevens dauphin actnaliy did is
irnoiear. He has not -- yet=-- been indicted.

Atten threw an annual tnndraiser catied �The Pig Roast" for Young each August. Young chaired the
House Transportation Committee innit Democrats won eontro} of Congress. g

Young received $157,000 from VECQ employees-and its poiiticai committee over the past decade. He
amended campaign-�nance iiiings this year to report $38,000 in payments to Allen for "fundraising
costs."

And there is 83-yeaoold Ted Stevens, Alaska&#39;s senator for life. The FBI isiinvestigating a 2000 project
that more than doubled the size of his home in Girdwood, a ski town near Anchorage.

One contractor who worked on the house said he was told to send bills to VECO. He has said that

someone in Allen&#39;s office examined the billing, then sent them to Stevens.

The Los Angetes Times did a 2004 study of "Uncle Ted&#39;s" personal �nances. Stevens has become a
miilionaire by investing in partnerships with inftnentiat contractors. The same partners pro�ted J
handsomeiy from spending items that Stevens put into the federal budget.

The Anchorage Deity News has regularly disciosed iucrative lobbying by former aides to Young and
Stevens. An ex-Young staffer owns land near the terminus of a controversial proposed bridge. The
family of former Gov. Frank Morkowski owns land on Gravina Island, destination of a pianned bridge
from Ketchikao. -

Stevens, too, is given to threats. He vowed revenge on Sen. Maria Cantweli, D~Wash., after she biocked
his backdoor bid to open the Arctic National Wildlife Refuge to oi} and gas drilling.

In a �nal �predators hall" of Ala_slga�s elite, Stevens, Young and Allen headlined a fundraiser for
Cantwell&#39;s GOP challenger Mike McGavick. McGavick ended up refunding $14,700 from VECO
executives when news of the FBI inquiry became public. ,_ FBI __ StFvenS_823

Anew north wind is blowing.

It biew away Murkowski in last year&#39;s Republican primary. T he winner ~- now governor ~~ was Sarah
Palin, who blew the whistle on ethical misconduct while chairing the Alaska Oil and Gas Conservation
Commission.

Anchorage Mayor Mark Begich is being recruited by Democrats to run against Young. Young is aiso
under scrutiny for favors done for Florida businessmen who were big campaign donors.

The states junior Sen. Lisa M urkowsiri -- appointed by her father when he was governor -~ dodged a
bniiet iast week. Murirowsiri and her husband announced they were setting hack a choice Kenai River lot
to a friend and reai estate developer.

The resale came after a D.C. watchdog group filed a complaint against Sen. lvlurkowsiri, charging sire
paid far below market value and that the land deal amounted to an illegal gift.

"While Verne and I intended to make this our family home, and we paid a fair price for this land, no
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property is worth compromising the tr_ust of the Alaska people," she said.

It&#39;s enough to bring tears to your eyes -- if you happen to be a crocodile.

P-I columnist Joel Connelly can be reached at 206-448-8160 brjoelc0mzelly@,seattlepi.gem. Follow his
political blag at bl0g.seattlepi.com/seattlepolitics.
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FBI, IRS searching Stevens� Girdwood house F8; _ Ste,,e,.,s_825

Anchorage Daily News

 Published: Juiy 30, 200?�!

Federal law enforcement agents are currentiy searching the Girdwood home of Alaska U;S. Sen.
�lfed Stevens.

"All I can say is that agents from the FBI and IRS are currently conducting a search at that
residence," said Dave Heller, the assistant special agent in charge of the FBI�s Anchorage office.
The search began eariier this afternoon, he said. It&#39;s the only such search warrant currentiy being
served, he said.

Shortly before 3 p.m., a number of federal agents cooid be seen outside the house, along with a
hair�-dozen government SU92!s. Others were inside. it couldn&#39;t immediately be determinedwhat, if
anything, was being taken from the house. Agents at the house wouldn&#39;t answer questions.

Heiler,,,the FBi,spol-te_srnan in anchorage, directed other questions to the t.i.S. Justice Department&#39;s
Pubiic Integrity Section in-Washington. A spoitesman there had no comment.

In Washington, FBI spokesman Richard Koiko con�rmed to the Associated Press that FBI and IRS
agents �are conducting a court authorized search warrant in Girdwood, Alaska.�

Federai investigators and a grand iury looking into public corruption in Alaska have been asking
questions about a 2000 remodeling project that more than doubled the size of-Stevens� home --
particularly theinvolvment»o�theoil_field,services._�rm,yeoo, Three contractors who worked on the
project told the Daily News thattheir records had been sgbpoenaed by a fé"clefal�grand�jury,->&#39;and
others connected with the work and with Stevens had been interviewed.

One of the contractors who worked on the job said he was hired by Veco CEO Bill Allen for the job,
and while his bills were paid by Stevens and his wife, Catherine, invoices were reviewed �rst by
Veco.

Aiien and a 92-&#39;eco vice president pleaded guilty in May to bribery, extortion and other charges
connected with paying off state iegisiators.

Two weeks ago, Stevens told reporters that money for the remodeling came out of his own pocket.

"As a practical matter, iwiii teii you. We paid every bili that was given to us,� Stevens toid
repor-ters..*�E~rery biii that .was..sent to its has been oaid_,_>personaiiy, with our own money, and
that&#39;s aii there is to it. 1t�s our own money." ii &#39; i "" " � " " or  � r 1 --  -

Beyond that, Stevens has issued a written statement repeatedly in recent months saying he wouici
have no comment on the ongoing corruption probe.

A totai of. four former state lawmakers have been charged with bribery, along with a prison-
industry lobbyist. One, former Anchorage Rep. Tom Anderson was convicted earlier this summer of

92
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bribery and �other crimes for taking money from the lobbyist for a private prison company.

Last August, federalagents servedmore than 20 search warrants across the state, including at the
offices of six state legislators, including Ted Stevens� son, Ben Stevens, who at the time was the
president of the state Senate.

Ted Stevens, 83, is the longest-sewing Republican senator.

[ PrintPage  Close Window

Copyright © 2007 The Anchorage Daily News  www.adn.com!

A

l
� l

FBI � Stevens�826

http://www.adn.com/news/p0litics/ibi/v-printer/story/911721.1 5p;91QQ57_89e.htm1 7/30/2007

l



I Alaskzfs news o�nformation source l FBI, IRS search ho�e of U.S.�Sen.  Page 1 of 2
F! ,, -J�

sense

i 4.;  " r-5 * .- .-nr.~t§:3ai=§.=-ii: , in. . .- . Y . _..ii§i§laslta.com, .

FBI, IRS search home of U.S. Sen. Stevens

by The Associated Press
Channel 2 News staff
Monday, July 30, 260?

ANCHORAGE, Alaska -- Agents from the FBI and the Internal Revenue Service are searching the
Girdwoocl home of U.S. Sen. Ted Stevens.

Execution of a search warrant was con�rmed this afternoon by Dave Heller, FBI assistant special
agent in charge of the Alaska of�ce, who said agents arrived shortly before 2:30 p.m.

Heller says he can&#39;t comment on the nature of the investigation and referred Inquiries to the
Public Integrity Section oi the Department of Justice in Washington, D.C.

-

Calls placed to spokesmen for Stevens in the Capitol were not immediately returned.

in the past, Stevens has said it is his long-standing policy not to comment on the federal
investigation to avoid the appearance that he might influence the investigation.

Stevens, who is 83, is the longest-serving Republican senator in the U5. Congress.

Federal investigators previously con�rmed they were reviewing a renovation project at his home
that more than doubled its size.

The remodeling of Stevens� home in 2000 was overseen by Bill Allen, a contractor who has
pleaded. guilty to bribing Alaska state legislators.

Alien founded VECO Corp., an Alaska-based oil field services and engineering company that has
reaped tens of millions of dollars in federal contracts. -

A Washington, D.C-., law enforcement official familiar with the case con�rms the raid is focused
on records related to the ongoing VECO investigation.

in response to the search warrants, Stevens released the following statements:

"My attorneys were advised this morning that federal agents wished to search my home in
Girdwood in connection with an ongoing investigation.

"I continue to believe this investigation should proceed to its conciusion without any appearance
tnatl have attempted to in�uence its outcome. I will continue my policy of not commenting on
this investigation until it has concluded. ~

"I know Alaskans are interested in my views on the investigation. While I understand this interest
and would like to discuss these issues in great detail, the interests of justice and our state are
best served iii make my comments after federal officials complete their work.

�I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports
in the media. The legal process should be allowed to proceed so that all the facts can be
established and the truth determined.

FBI - Stevens�827
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"For over 50 years I have worked} hard for Alaskans as part of our territorial, state and&#39;federal
, governments. And I will continue to do all I can to assure that government meets our people&#39;s

unique needs."

Watch the �_5:Q0 Report with John Tracy� and the "Newsl-lour" for the complete report.
I

�All content �! Copyright 20003 2002 WorldN_ow and KTUU. All Rights Reserved.
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F.B.I. and I.R.S. Search Home of Senator Stevens

By THE ASSO CIATED PES

Filed at 8:13 p.m. ET , ~~

ANCHORAGE, Alaska  AP! -- Federal agents searched the home of U.S. Sen. Ted Stevens on Monday, focusing on

records related to his relationship with an oil �eld services contractor jailed in a public corruption investigation, a

law enforcement of�cial said.

Stevens, 83, has been under a federal investigation for a 2000 renovation project more than doubling the size of his

home in Girdwood that was overseen by Bill,Allen, a contractor who has pleaded guilty to bribing Alaska state

legislators.

Allen is founder of VECO Corp., an Alaska-based oil field services and engineering company that has reaped tens of

millions of dollars in federal contracts.

Agents from the FBI and Internal Revenue Service arrived at the senator&#39;s home Monday afternoon, said Dave

Heller, FBI assistant special agent. He said he could not comment on the nature of the investigation.

A law enforcement official familiar with the case con�rmed the raid on Stevens� home was focused on records

related to the ongoing VECO investigation. The official was not authorized to discuss the matter publicly and spoke

only on condition of anonymity.

An e-_m"ai_l statement issued by Stevens through his Washington, D.C., spokesman said federal agents had alerted
his attorneys that they wanted to search his home.

Stevens, who has been in office since 1968 and is the longest-serving Republican in Senate history, said the

interests of justice would be best served if he commented after the investigation.

�ll continue to believe this investigation should proceed to its conclusion without any appearance that I have

attempted to in�uence its outcome," Stevens said. "The legal process should be allowed to proceed so that all the

facts can be established and the truth determined."

The Justice Department&#39;s probe into Allen&#39;s relationships has led to charges against state lawmakers and

contractors. Last year, FBI raids on the offices of several Alaska lawmakers included Stevens� son, former Alaska

Senate President Ben Stevens. ,

, 1 . _ - _ FBI � Stevens�829 ,
Neither the U.S. senator nor his son has been charged. *_ * *

Bl�l!8_93 .R0l_l¬¥|$£�B7.!|l l R$5||Et@LLoeklHsaalQmml.QsluLe:B1esJ1s|$ite.Maa
-

* http://wwwnytimes.0om/aponline/us/A§P-Stevens-Investigation.html?hp=&pagewant tk=pr. 7/30/2007 �A 7 *  ****** " 7� ;;i*f



FBI, IRS Raid Sen. Stevens&#39;s6me - washingtonpostcom Q Page 1 of 2

woshingtonpostcom
FBI, IRS Raid Sen. Stevens&#39;s Advmemm A

A tusegrnaousauasoeeaoavsrsi *
By Dan Eggcn and Paul Kane  ~_  1
Washington Post Staff Writer and Washingtonpostcom Staff &#39; iWHATrWlLEiY�DQ� WITH THEM?
W-tr > �£A$�¬_�6� ..�5 ,;;;»,,,.,.�°,§�.

ll/Ignflay, July .30, 2007; 8120 PM 0 0

, _ K __.�¥f "* pk f.,,...t»,.,, -_

m

Agents from the FBI and the Internal Revenue Service
yesterday raided the Alaska home of Sen. Ted Stevens
 R!, as part of a broad federal investigation of political V

2%.�,-�,n
corruption in the state that has also swept up his son
and one of his closest �nancial backers, officials said. Radioshack

&#39; A -.~~*-~"l-�at �

Stevens, a 39-year veteran who is the longest-serving i D9 Slug: it
Republican senator in U.S. history, is under scrutiny � � I i

from the Justice Department for his ties to an Alaska energy services company, VECO, whose CEO
pleaded guilty in early May to a bribery scheme involving state lawmakers.

1

Contractors have told a federal grand jury that in 2000, VECO executives oversaw a lavish remodeling
of Stevens� home in Girdwood, an area on the outskirts of Anchorage, according to statements by the
contractors.

Stevens said in a statement that his attorneys were advised of the impending search yesterday morning.
He said he would not comment on details of the probe to avoid "any appearance that I have attempted to
in�uence its outcome."

"I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports in the
media," Stevens said. "The legal process should be allowed� to proceed so that all the facts can be
established and the truth determined.� Brendan Sullivan, a prominent white-collar defense attorney

representing Stevens, declined to comment. _

The afternoon raid was conducted by FBI and IRS agents as part of a "court-authorized search warrant,"
according to FBI spokesman Richard Kolko in Washington, who declined to provide further details.

Stevens, 83, has been considered one of the most powerful members of Congress for more than a
decade, including six years in which he held wide sway over nearly $1 trillion in federal spending as
chairman of the Senate Appropriations Committee. He is now the top Republican on the Commerce
committee, which has oversight of �sheries and other industries critical to his home state.

Earlier this spring, both Republicans and Democrats celebrated on the Senate �oor when Stevens, who
joined the chamber in 1968, became the longest sewing Republican in chamber history. �He has said he
planned to run in 2008 for another six-year term.

A few weeks after that celebration, one of Stevens&#39;s closest political allies--Bill Allen, formerly the CEO
of VECO--pleaded guilty to bribing several members of the state legislature, including an unidenti�ed
former state senator whose consulting payments cited in the plea agreement speci�cally matched
payments reported by,Ben Stevens, a state lawmaker who is the senator&#39;s son. He left the state Senate

_ _ Ag ___i i ppig �lii f FBI�Stevens-830
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FBI, IRS searches continue at Sen. Stevens� Girdwood home

by Rebecca Palsha
Monday, July 30, 2007

w

GIRDWOOD, Alaska - He&#39;s the country&#39;s longest serving Republican senator and today, the
Girdwood home of Sen. Ted Stevens was searched by the FBI and the Internal Revenue Service.

The FBI said agents arrived at the house around 1:30 p.m. but, neighbors said they were they
were there much earlier. Officials won&#39;t say what the agents are looking for, but they are taking
plenty of photos.

Stevens has been linked to the VECO Corp. scandal, and the question of whether VECO paid to
build a first �oor addition to the senator&#39;s Girdwood home has been raised.

Stevens insists he paid the bills and released a statement this afternoon.

"1 urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports
in the media. The legal process should be allowed to proceed so that all the facts can be
established and the truth determined."

It was back in May when Channel 2 News interviewed contractor Augie Paone, who said the bills
went to VECO �rst and then were forwarded on to Stevens.

"I would give the invoices to VECO, they would review it and make sure the billings were correct
and they&#39;d give it back to me and say sure go ahead" just fax it over or sometimes they&#39;d fax it
over to him," Paqne said in May.

As of�cials continue to search, more photos are being taken and light �xtures are being tested,
but so far nothing has been taken out of the home.

Diversi�ed Maintenance contractor Jim Helms said he was interviewed by the FBI last Thursday
after he was hired to remove the Christmas lights from Stevens� home. &#39;

"I found it interesting that they were so interested in Christmas lights at Ted Stevens� house. We
are all familiar with what&#39;s going on, but I was surprised they were out there and saw this and
through the logo on my truck, they were able to track me down rather quickly," Helms said.

Another indication that no matter what the feds are looking for, they&#39;ve had their eyes on
Stevens� home for some time.

More than 24 agents were on scene today and were still on scene late into the night. Neighbors
said they don&#39;t know what&#39;s going on, but that they&#39;ve been watching the FBI.

The nonpartisan group Taxpayers for Common Sense plans to call on Senate Minority Leader
Mitch McConnell to follow the lead of House Republican leaders and ask Sen. Stevens to step
down temporarily from his positions on the Commerce, Science and Transportation and
Appropriations Committees until the federal investigation is completed.

Washington D.C. based newspaper Roll Call is reporting that the organization is expected to
make its arguments in a letter to McConnell.

FBI - Stevens�831
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Titiez htetcaife says he�li take on Don Young -
HOUSE SEAT: Ethics issues seen as making incumbent vulnerable.
Date: July 30, 2007

Jake Metcaife, former Anchorage Schoot Board president and former head of the state Democratic Party, announced late Sunday that
heptans to run against Don Young in the 2008 congressional etection.

"nit this stuff has been coming cut, there&#39;s been a barrage of new information about the corruption and the ethirxs vioiations, and i
thought, �You know, somebodys got to run against him,� " he said.

"l just figured I&#39;d do it."

hteioalie, an attorney for iBEW, grew up in Southeast Ataska in a targe. wait-known Juneau iamiiy. He worked previousiy as a
prosecutor in Bethei. He said by cell phone from Washington, D.C., Sunday night that he piano to tits the paperwork today.

Young&#39;s campaign manger. Steve Dougherty. didn&#39;t imrnediateiy return a caii for reaction.

The Wait Street Journal reported Tuesday that Young is being investigated for his ties to Veco, whose formentop executives pleaded
guilty earlier this year to bribing state legislators. The Democratic Congressional Campaign Committee has been searching fora strong
candidate to run against him. and on Thursday called on Republican House leadership to pull his committee assignments.

Young&#39;s oniy oi�oiat onaiienger is Diane Benson, who ran against him iast year, garnering -it} percent of the vote with a traction oi the
campaign funds. Benson has ofticiaily tiled to run for the seat �again in 2888. Her campaign manager was atso unreachabie Sunday
evening. i "

In a recent interview, Young said oi the Democratic Congressionai Qampaign Committee efforts against him: �They are wetoome to try.
 I know that Fm the one they would like to eliminate. it doesn&#39;t bother me as long as l run a good campaign and do what&#39;s right for this
state.�

Meteaiie said that former state Rep. Ethan Berkowitz and Mayor Mark Bogich have aiso been considering a run against Young. Neither
couiri be reached.

Young has a targe campaign war chest and any caniiioate who runs against him needs to start eariy raising moneyand making
connections across the state, Metcaite said.

"People have to quit waiting for other people to make up their minds,� he said.

�The Democrats are in the majority, and we�ve got at baciobencher for an incumbent," he said. "He&#39;s no longer powerful. ...We need
someone that&#39;s in the maiority.� =

Find Juiia Otrtaliey ortiine at adn.com:�oonlactI_iomaiiey or caii 25?-4591.
Caption: _

Metoaife &#39;

-Caption:
Photo 1: JakeMetcalfe_O73007.jpg
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Senate clerk called before grand jury in Stevens probe

by The Associated Press
Tuesday, July 31, 2007

WASHINGTON, D.C. -- A Senate clerk who helped maintain Sen. Ted Stevens� personal �nancial
records was recently called before a federal grand jury in a public corruption investigation that
has been joined by the IRS and the Interior Department.

Barbara Flanders, who sen/es as a �nancial �clerk for Stevens on the Senate Commerce
Committee, testi�ed in the past several weeks andprovided documents regarding the senator&#39;s
bills, according to an attorney in the case who spoke on condition of anonymity because grand
jury matters are secret by law.

Investigators are scrutinizing Stevens� relationship with oil field services contract�orBill A|len,._who
helped oversee a complicated renovation project that more than doubled the size o� Stevens�

home in 2000. Allen&#39;s company, 92.{ECO ,Inc.,wo__n tens of millions of dollars in federal contracts.
Allen has pleaded guilty to bribing Alaska lawmakers. � �

Federal agents raided Stevens� home Monday, photographing and videotaping its contents and
leaving with a garbage bag full of unidenti�editems. 7 �

Stevens, 83, is the longest-serving Republican in Senate history. He has denied anylwrongdoing
and said he paid for all the improvements himself but he says he worries the looming-
investigation could have political consequences.

Flandersis a longtime aide who helps ensure that Stevens� bills are paid andhis personals affairs
are in order, the attorney said. She was questioned about the improvement project and how the
bills were paid. �

Reached �by telephone Tuesday, Flanders would notgdisycussaher testimony or describe herduties
involving Stevens� personalaccounts.

"I work for the Commerce Committee," she said. "I don&#39;t haveany comment on any other
issues."

Jenilee Keefe, a spokeswoman for Committee Chairman Daniel Inouye, D-Hawaii, said there was
no evidence the subpoena involved committee business.

"It is a personal thing. She worked for-him in another capacity," Keefe said. "Right now we&#39;re just
not getting involved." FBI _ Ste�/enS_834

Spokesman for Stevens had no comment on the subpoena or Flanders� role-in the senator&#39;s~
personal �nances.

The investigation grew out of a lengthy corruption probe that has ensnared several Alaska
lawmakers and resulted in Allen&#39;s guiity plea for bribery. "Only recently, however, have authorities
turned their focus on Stevens and that� focus appears to be narrowing.

The Interior Department&#39;s inspector general and the Commerce Department have also joined the
case to investigate Stevens� connections with a Seward, Alaska, marine science organization that

f A igttp:1/vwvvvdguulcona/§lobal story.asp&#39;?ls=d867>£i32&ClientType=Printable 8/1/2001 i *
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operates the Alaska SeaLife Center, a person familiar with the probe said on condition of
anonymity because it is ongoing.

Among many items photographed in i~ionda§."s~search were cases of wine stored in Stevens� .
house. Investigators photographed each case and the individual bottles, the attorney saith

About 15 agents took photos and video of various angles of the structure, ciimbing onto thereof
at one point, and eventually entered. They latercarried out a garbage bag full of unidenti�able
materials-and loaded it into an unmarked white van. The curtains were drawn during most of the
search.

investigators did not raid Stevens� hornein Washington, where he spends most of his time.

An e~mail.statement issued by Stevens through his Washington, D.C., spokesman said federal
agents had alerted his attorneys that they wanted to "search hishome. Stevens, who has been in
office since 1968, said the interests of justice would be best sen/ed.if he commented after the
investigation.

�i continue to believe this investigation should proceed to its conclusion without any appearance
that {have attempted to in�uence its ootcome,�.Stevens said. �The iegal process should be
allowed to proceed so that all the facts can he established and the truth determined.�

Located .40 miles southiof Anchorage, Girdwood is nestled in a valley hext to Mount Aiyeska and
has evolved from a gold mining town into Alaska&#39;s only year-round resort community.

Congressionai watchdog groups called for Stevens to step down �- at least tern_porariiy�- fromhls
posts on the Senate&#39;s Commerce and Appropriations committees.

"There is, growing evidence"-that Sen. Stevens may have used his powerful perch on the
Appropriations Committee to�-direct tens of millions of dollars of earmarks to benefit family,
friends, business partners and former staff," said Ryan Alexander, president of. Taxpayets for y
Commzn Sense. She commented in a-ietter to the Sonatas Republican leader, Mitch McConnell of
Kéliiitlt Y; _

Mcconneil has not said whether he wooid ask Stevens to temporarily relintiuisii hiscommittee.
assignments.

Citizens for Responsibility and Ethics.in Washington, a liberal watchdog group, called it
�imperative that no m_emb_er under federai investigation be involved in the oversight or
appropriations of any agency imioived in investigating that member." -

The group referred to Stevens� membership on the Appropriations subcommittee thatyfunds the
3ustice Department. �

The Justice Departments probe into Allen&#39;s relationships has ledto charges against state
lawmakers and contractors. Last year, FBI raids on the of�ces of several Alaska" lawmakers
included Stevens� son, former Aiasiga Senate President Ben Stevens.

it &#39; »~  . . -. FBI � Stevens�83S
Neither the U.S. senator nor his son has been charged, A
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Poi! respondentssay Stevens snouid step down frem eommittees

ANCHGRAGE, Aiasi<a&#39;- On Tuesday July 31, Channel 2 Mews cenducted an oniine poii asking if
viewers_thongnt Sen. Ted Steyens shpuid step down from his Senate cgmmittee appointments
while under investigation.

Sixty Five percent cf the ifespondents said he should step downr�ere are the of�ciai question.
and results.

Should Sen. Ted Stevens step down from his Senate committee
appointments whiie under federal investigation?

es 65 percent
No 33 percent

undecided S iiiiii is   __Zsspse;;en§  iiiiiiiiiiiiiiiiiiii A..-, 92 � .
~&#39;

Ail poiis conducted i3*,{,Channei 2 News and KTUU.com are unscientific.
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Stevens

Investigation
Broader Than Veco
Home Makeoyer
By Laura McGann -July 31, 2t>07.,1Z:15
PM

lt&#39;s official: the FBI is looking into
more than Sen. Ted Stevens� Veco-

overseen remodeling project. Roll
Call reports that the FBI and the
Department of Interior are also
looking into a series ofearmarks for
one of Stevens� pet projects.

The project, the Alaska SeaLife
Center in Seayvard, ;92_lasl<a, has
received some S50 million in federal

money since 1998. One of Stevens� ibmier aides, Trevor MeCabe, was paid
S558,000 of that money for an adjacent piece of land. Federal investigators
want to know more about the arrangement.

lt wasn�t the only time that federal money found its way to MeCabe&#39;s pocket.
McCabe is also tied to the federal investigation pf Stevens� son, fomter state
Senate President Ben Stevens. The FBI raided the younger Stevens� offices
last year, gathering documents relatedto his time on an Alaska board thét
handed out millions in federal grants to the seafood industry. While Stevens
was on the board, he partnered with McCabe in a consulting company that took
fees from the companies that receivedthe federal money. The older Stevens
saw to it that the board was stocked with federal funds.

If the threvpronged fedeml investigation into Stevens run by the IRS, FBI and

Jrtter_io_r Department doesn&#39;t impress you, 133011 Call intentions that the raid of ay
US senatofs home is a historical moment in Congressional egrruptipn:
"Stevens appears to be the only member of the Senate to have ever hid his � _ e _
residence raided by the FBI."

Permatlnlt | TOPICS: Ted Stevens

ADVERTISEMENT:

FBI � Ste-vens�837

I
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ratum to the homepage i post a comment

Ccmmcnts:

For AK US Attorney infcntzatioa, refer back Rabin Bocmcfs comments in

February:
itttpr�www.tpnzntuckrai-;cr.con1/archivcsf�ttki�1 Lphp

Posted �by: m02
Date: July 31, 2007 1:16 PM

USA for AK, Ncison Cohen, was appointed on August 22, 2006. This is four
months bcforc the Dcc 7, 2007 attomcy purge. I do not know anything about
Cohen, but just find this interesting.

Posted by: mo2
Date: July 31, 2007, 1:36 PM

The 990s for the Alaska Scatife Center are tited as the Seward Associatitm far
ttzc Advancement o1�Maria:: Science - EINK 5201324119. They are online at tht
Foundation Center&#39;s 990 Finder - �nk baiow.

Govemment grams stqrrocketcd fmm $3.5 mi11ion in 2002 to S1 1.4 mi11i<m in
2894  the tast year that the 9% is avaitabic}.

In 2694, the Seward Association paid $429130 Marisa} in Pmttand Maine for
"staffing and research.�

Posted by: Ncliy B13;
Date: My 31, 2097 1:47 PM

Addendum; The Seward Association did not account for $3.1 million in grams

http:7/wv»/W.fjiinmuclirakcr.com/archives£0033_1Yv1>hP_ __ V. A

T§�Mx13�t1c1<rakerJuIy 31, 2007 6:15 PM Q Page 2 of 6
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in its 3834 9%.

Posted by: Nelly Ely
Date: July 3 i . 2007 l:$2 PM

_»

Addendum: The Seward Associaten has Spent $55 million on land, buildings
and equipment since its inception.

The big money appears to have rolled in in 2001 - S23 million.

Posted by: Nelly Bly
Datei�uly Ill, 200? 1:58 PM

By thekvay: When Stevens finally resigns fox >"i§eaiil1 reasons�, Alaska&#39;s
Republican Gcvemor, Sarah Palin, won�: be ahie so appoim anyone to replace
him -- there&#39;s going lo be a special election instead.

Why�? Because the Repnlxiieaas screwed the pooch in December of 2682 when
Fmk Murkowski appointed his darling daeghzer Lisa to repiaee iiimseif in the
US. Senate aiier he decided l:e�d rather as governor; the Aiaslea Legs passed a
biil that pxeventezi govemors from ever doing aayiliing like that again. �

imam! by: Phoenix Wonisin
Dziie: July 3!, 200?, 2:25 PM

Wow. So they were photographing his wine cellar, boule by bottle? And an
aide assigned to lhe Commerce Qqinmbiltee was handling his personal affairs
and �nances? _ u _ V
Even ifall ofhis �nancial dmlings were honest ~ and we alreadyknow they
Weren&#39;t - using a commiliee staffer to handle them would break the law. Looks
like the Senator is headed to the siammcr.

Posted by: Fly0nTheWall
Date: July 3!, 2007 3:02 PM

&#39; _

Nam er Remember persona! info?
V � {,1-Yes {2}N<> »
1......-.e.__.____.~.-.._e..~ ......¢..;-...~__=~

Emaii Address:

Page 3 of 6
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Stevens asked to step down from committees

By ERIKA BOLSTAD
ebolstad@adn.com

 Pubiished: July 31, .2007!

WASHINGTON � A day following the federal raid on&#39; his Girdwood
home, watchdog groups called on U.S. Sen. Ted Stevens to step
down from any Senate committees .where�he oversees

appropriations.

�Both Taxpayers for Common and Sense and Citizens for
Responsibility and Ethics today asked*Republican leaders to
request that Stevens at least temporarily step down until the
investigation was resolved.

"it is imperative that no member under federal investigation be

involved in the oversight or appropriations of any agency _
involved in investigatlngthat nnernber,� said Melanie Sloan,
executive director of Citizens for Responsibility and Ethics in
-Washington. "Sen. Stevens should immediately step down from
his position on the Appropriations subcommittee on Commerce,
Justice, Science and Related Agencies."

It wasn�t clear Tuesday how Senate Republican leaders would
nandlethe matter. Stevens. is _th_e_ oplytsitting U.S. senator
known to be under active federal investigation.

Stevens reportedly received dozens of phone calls Tuesday
morning from friends and colleagues offering their support. Two
fellow senators stepped out publicly: Fellow Alaskan Republican
Lisa Murl-zowskiand Sen Trent Lott, R-Miss.

�Sen. Stevens has served his country and the state of Alaska
with distinction for over 60 years,� Murkoegski said. �With the
current investigation under way, it is not appropriate to jump to
conclusions until the process ls complete. Sen. Stevens has the
right to have the facts established in this matter.�
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A federal agent takes photos at the
home of Sen. Ted Stevens on

Monday. in Girdwood. {AL GRILLO .1
The Associated Press}
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Sen. Tod Sievens { !

Lott was equallyadmiring of his longtime colleague. Lott is one of the Senate minority� leaders as
Republican whip. T " � �c 1   ._ ,,

�We all know Ted Stevens as a good man, a tireless advocate for improving the quality of life in .
Alaska, a decorated veteran and a true patriot of our country. Hefs asked us to await all
information during this investigation, and I will while I&#39;m standing by our longest�serving

colleague.�
FBI s Stevens�8==l0 9
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Dozens of reporters staked out Stevens� Senate office in the hopes of catching him. ffhey atso
waited� for Stevens outside a�ommerce subcommittee meeting where former Vice Adm, Thomas
Barrett awaited a con�rmation vote for a key spot in the Department of Transportation overseeing

pipeiines.

� Stevens, a committee meméer, did not attend the meeting, and Barrett was introduced by
Murkowski.

Contact Erika Bofstad in Washington, D.C., at ebo!stad@adn.com,or 1-202-383-6104.

[ PrintPé1ge  "Closewindow ]
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Stevens� Financial

Clerk Testi�es

Before Grand Jurv
By Laura 2-*lcGann - my :1, 2001, zias
me -

A Senate clerk for Sen. Ted Stevens

{R-A K} has tes§i�edf�nefore a gram!
jury abotit the xemcdeling ofthe
senaler�s heme oversees: by Vcco, the
AP reports.

�le Commerce Committee clerk,
Barber; Flanders, who assisted
Stevens with his personal financial
records, also handed over documents
related to the senator&#39;s �nance: and
lesti�cd to what she knew about host;
the murky home xegpqdellng famjcét *

o

Flanders is not the �rst Capital Hill slalTer to be brought in to the investigation.
Some of Stevens� former aides have already been qucstiened by the FBL

Stevens has arflitlly claimed he paid every hill he received fer the work done
on his house. But the centmcior on lhejob has described a suspicious gaymcni
process. The connector, Augie Paeae, said he weuld submit invciccs to Veco
{the angler ail services company up in 1921aska!ami {ken would geceive payment
{rem Sievenst Paene also said the cheeks were all coming from at special
account set up for the job.

FBI - Stevens-842
The AP alsa emx�rsns that lmerior Depemnent inmstigaters have jeittmi in the &#39;
ilwesligatien. probing a seiies of earmarks Stevens ebtaixzeéz "ma interior
Deparmxenfs inspector gcncml and the Cemmerce Dcpzmmcm ltzwc also
30330:} the ease so investigate Stevens� emmeelieus with a Seward. Alaska,
marine scienee ergimliitien that operates the-Alaska SeaLiS�e Ccnlerfi __ A, __

Pemmtink 1 TOWZS: Ted Stevens: �Jam �

4
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mum to the itomepage § post as comment

Comments:

it aia�t rocket science. Ycco go: the §nv<>ice, gave Ted S for said im-oice;&#39;1�od
wrote the check ta ihc contractor, but now: of it came out of his pocket.

Posted by: urge
Date: My 31, 2007 4:60 PM v

Anyqnt: {s92_Y§§§<_:gQi&#39;jt1§1 WHO Alien admitted to bribing? Were the bribes
supposedly restricted to losal lawmakers? Also, have qther !:;tvmal<_<;rs_§q<2_:]
indiétcd yet frbm the Mien admission? Just curious to sec ifgnd how his name
ntightconm up in those �nancial records"

Posted by; johnnydoughcy
Date: July 31, 2007 4:21 PM

The AP has a curious anglé on the story:

"The focus scents to be on the wine"

�Fatwa! agents searching the home oft: Rcpubiican senator {mm Aiaska __ _
seemed cspeciaiiy interested in cases 01� win: stored in the house. ...� FBI Stevens 843

"... iavestigtttbrs photographed imiividuai wine bottles as waif as cases sf wine,
� ..as they_c;trri§d gut the search as past of 1: pubiic corruption probe. ...�

kvoa,ccm!G!t:b:ifs§6x§.asp?S=6864¬§93 &aav=HMO{3HMaW_ V _

Posted by:
Data: July 3 i , Z097 4:28 PM

The AP has a �curious angle on the story:

http2/Zwww.tp11;_gg;gg}§_gg}§§§;_gt3t}j/arcltivcs/003822.php » &#39;?/31,l2 ]{�
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"The focus seems to be on the wine� w

"Federal agents searching the home of a Republican senator from Alaska
seemed especially interested in cases of wine stored in the house. ..."

"... investigators photographed individual wine bottles as well as eases of wine,
as they carried out the search as part of a public corruption probe. ..."

kvoa.eoml�lobal/story.asp�?S=6864993&nav=HMO6HMaW

Posted by: Bill W ,
Date: July 31, 2007 4:29 PM

oops, sorry for the double post. : 

Posted by: Bill W
Date: July 31, 2007 4:30 PM

�AP style has VECO in all caps.

Posted by: Tom i

Date: July 31, 2007. 4:32 PM

ls this Stevens� perp-walk photo?

I think Deloy�s was much better.
92

Posted hy: Slippeiy Slope
Date: July3l, 2007 5:ll PM

RE: Senator  Convicted! for Life Stevens Legal Defense Fund.

Among many oonsiderations to_ augment his legal defense fund» Sen. Stet/ens
may need tdresort to auctioning the �naming rights� to Ted Stevens Anchorage
lntemationol Airport.

jwl .

Posted by: jwl
Date: July3l, 2007 $:lS PM FBI _ Ste�/enS_844

Name: __ N5} _ Remember personal info?
1 {!Yes *3?!-No " ~ e W� K

a 1

Email Address: �
;-.31 . A .. .

4
_  M- 2

URL! __ _ _ _ �F:
ii A �P i 1
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Stevens� ties &#39;

 Published: August 1, 2007! I

These three projects tied to Sen. Ted Stevens have come under question:

Alaska SeaLife Center

Trevor McCabe, a former aide to Sen. Ted Stevens and a business partner of Stevens� son,
Ben, was able to sell the derelict Arcade building to the federallyfunded SeaLife Center
when Ted Stevens earmarked a special appropriation to the science center and aquarium in
2005. The matter is now under investigation by the Interior Department&#39;s inspector

general.

Stevens� Girdwood home

In 2000, Stevens more than cloubledthe size of hiskof�cial residence. The main contractor
said the oil field sen/ice company Veco reviewed more than>$100,000-in.invoices prior to
Stevens paying them. On Monday, the FBI and IRS spent 12 hours inside the home under
a search warrant.as part of an investigation into whether.Stevens paid for the entire

project.

.Nat_ignal Archives site &#39; _

A Senate subcommittee issasking questions about the»Nationa| Ar5;hiy_es&#39; purchase in 2004
of an Anchorage lot for $3.5 million, accordingto Capitol Hill publication Roll Call. The-
sellers, Leonard Hyde and Jonathan;Rubini, two former business partners of Sen. Ted.
Stevens, more than doubled their investment in a year. Stevens earmarked the
appropriation to purchase the site, though there was no indication he personally benefited.

:.tl=�iinz Pa&#39;ge�.T|i ~f §lose�ll%ndovi!.iI

Copyright © 1007 The Anchorage Daily News  www.adn.com! FBI _ Sta/EnS_845
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Sen. Craig: Stevens Suspicious of FBi tVi.O. Behind House Search

Wednesday, August 01, 200?

FGX NEWS
92

WASWNGTON� i _ hDVERTi5E!~�£NT

Senjfed Stevens, currently the subject of an FBI _ 8Q Q} Q9  it
corruption probe, is questioning the modusoperandt of the J 0. O 9 Q Q 9
FBI in the daylong search of his home in Girdwood. Alaska, ~ H ,
feiiow western state coileague Sen. Larry Craig said  _ »   �
Wednesday. I t, . _ . . * ,

Craig said Stevens, who has avoided the press as much as Q go;     5
possibieworking in his sectuded Capitol hideaway ottice, v *5� g� @9435: e � Q
toid him that he had been informed by the i=8t that he was  Q3    _ "" ~ Y
under investigation and agents were going to search his I _ : A it ,i

hD�fi8-, &#39;. I � Q   1
Stevens aoparentiy recounted to Craig that he said okay   _ s , _ rand offered to send the agency a key to his house, but the 0 _  . �

ti e  . * ;~::1;92i§�t
r ____ 4;; -�rs    �>>   _;_<_92;&#39;§_-*

~.

F�iirotticiat who contacted Stevens refused the offer and
instead said agents had ways oi getting in on their own. -

That&#39;s just whet they oroceedehito do on Monday when Fist and iRS ofticiats showed up with a tocksmith in tow.
They were abie to enter the home on their own,�though an array otmedia were there to capture the scene for
posterity.

e - _

"The story then became the FBI break-in into the home, the raid, when instead,» if Ted had i3e__en_abte�to give
them the key, because he intended to cooperate, thestory would be much differerent," Craig said, ceiling it
appropriate to question the FBi&#39;s motive.

"Was the media told of  Wiiiiam Jefferson&#39;s freezer raid?� Craig asked, referring to a raid on the Louisiana
congressmanfs home in New Orleans that turned up $90,000 in_gash wrapped in aluminum and stuffed into
frozen food boxes. �

"They appeared to stage an event for the sake of publicity.  it woutd be very intimidating to me," Craig added.

Stevens oniginaiiy had been under investigation over possioie assistance he may have received for home
remodeting from a business partner and owner of Aiasi<a�s iargest oit engineering �rm. VECO inc. former CEO
Bitt~Aiien piea&#39;<:ied_§ui_ity in May to bribing state oiiiciats.

Stevens has not been charged, but the investigation has now soread to the Commence and interior
departments, which are iooking into questions about whether fedora! funds Stevens steered to anlxiasita witdtite
research center may have enriched a former aide. $te§&#39;eit$ forrneriy headed the Senate Appropriations
Committee, making him one oithe most powertui lawmakers on Capitot Hiii. He is currentiy the ranking
Repubiican on the Commerce Committee.

.5�-
~92

After t_he�Monday raid. Stevens issued a statement insisting he did notningwrong and saying he didn&#39;t want to
comment white the investigation is ongoing.

FBI - Stevens�846

�-»~*..&#39;_._.-_~. .
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On Capitot Hitt this week, Stevens. 83, moved quickly white dodging questions from reporters. He appeared on
the Senate �oor an Wednesday tooking tired after atso attending a Commerce Committee hearing. Some
interest groups had suggested he be stripped from his committee assignments while the probe is underway.

in his �rst speech since the raid, he brie�y exptained that he was absent from amerning votetzeoetzse he was at
Artington Natinnat Cemetery for the internment sewioes for Gen. Atan Brightwiser, a good friend of his whose

&#39; top aide was with Stevens when the two suwived an airotane crash in 1978 that kitted Stevens� wife.

Afterward, when asked about the Craig account of his suspicions regarding the F88, Stevens detiantty told FOX
News, "ZYou got my statement from my office." Pressed further, he quietly said, "Pm having a good day. How
about you?�

FOX News� Trish Tamer contributed to this report.

srzrmcu Go_ 92.
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