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In Jme, 1948, muwormmyermfumm
so far mu the Buwrwas's SIS pregranm was scosermed, the Director !ssne?
imstructiens thad wo more perscand]l wers €5 be sent H.t of
the oswmtry ty the Bureau,

bl

[ W
scoomplished aud st the presont time we Eave ro wmderecver parsonnsl

gperating outelds the Unlted States. A1Y of osur Ajents aseipned to
our Molioe lisison Offices abroad ar» attached to the Amr‘!.can
Tmbassies in an open ecapmeity, ﬁ

Arnrooriste letters of ap:reclation were dispatehed to all

in the Unitsd States through whoss aeoparetiion

wa wors able 10 maintaln underoover Apemts in latin Amr!.c«.x U
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Apprehensiens, Camw
viotisms, Sentenmes,
of Dtber Pareene
Under laws of loeal
COntryY cospses [ )1 tpprohmnm
36 convictions
3 yre;, 1 no,
sentenco
1 internsd
700 fine

Aliens ioved from
Strategic Areas ,,7,M64
Altens Tnternad
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locelly 2,172
illens Derorted

or Kxpelled. 5,811
Hatives Interned

or Relegsted

Locally 80
United Staten

Pugitives

iocated 1857
Flrus or Feracns '
Pleged o List of
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Investigations
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C. $. Sovernzant
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other tham 7, §,
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30 Yréas 1 O
sertance
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Zeble 2 = Bedio Btatioms Located mna Radlo 3

~OTLAL
July 1, 1840
Fleoal Years figoal Ycar throeugh
1M1 -~ 1548 1647 Jme 0, 1947
Radber Yalua Tuger Vélue Fumber ¥aluo

tlentastine

Badle

statins

Loocatod .06 24 - - - u

Clandesting '

adle

Transoittars

md Related -

quipment.. 30 twsemiters 37,155(1) 30 transaltters £7,1561)

12 redio tubes ;200 - - 12 redio tubes $800

Clandestine
Radio
Neoeiving
tets : .
cafisonted , 18 72,818 - - 18 12,818

(1) Doss not inolude value of ona irsnamitter rocovered daring the 1945
fiseal yesr,
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Camerss nad Thoto-
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Proparands Tooks and
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. #iseal Years
1941 - 1946
gantity  Value

(1) 4,088

18 52,800
1) 84,468
119,83 1lbs. 208,081
220 lvs, 2,300

(1) 847,000
92,4 bs 5,000

1 100

1 20

258 230

2 150

1 26

4 200

53 3,767

¢ 50
1 (1
51,950 1%, 27,388
5 1,000

3897 448

1 1)

: a3

241 1

8 1)

8 (1)

2 (1)

30 (1
3,177 {1)
48 15,299

87 53

19

TOTAL
Jaly 1, 1940
Fisoal Yeur 1547 June 30, 1547
Guantity Yalwe @mm_ty Value
- $5,000 - §206,164
- - (1) 4,088
- - 18 32,600
- ~ (1) 84,408
- =115, 838,206,082
- - mh 2,8%
- - ‘32.& Ih- E.Om
- - l 1“
- - 1 10
- - 258 230
- - 2 150
- - 1 25
- - 4 2N
10 70 53 §,517
S 40 7 70
1,000 8101, ¥ 810
- - 1 (1)
193 1ha, 71 572,147 B, 27,959
- - 5 1,000
- ~ 897 A48
- - 1 (1)
- - 3 (1)
- - A (1)
- - 8 (1)
- - 9 (1)
- - 3 (1)
£3 120 3,227 120%
- - 48 19,290
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8 not inolude value af filuwe end film negatives nomrﬁl durin; the
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Wit by e sesas complete, This wus dus te weveral fpotors., irlor
umwumumm.uu-ormmtyu bl
the comtimtimcs of the Buresu®s SIS Pregram the sonnel ‘
» Jigat of cur offices had been reduced,

Vo imwdiately recalled alT of our legal attaches with
he ox of those in Puenos Alres, Apremtins and Hoxico City,
Noxfoc; This meant the withdrawal of the majority of cur experienced

mens In addition, & progren of gredual reduction of personnel was
irmediately put intc effect. §(

In view of this fact, {t vas decided, and our off'ices were
ziven instructions, to concentrate (n the coverage of Comamist
aotivities sinoe these sctivities wre the omes in which the Furesu
wis prioarily imterested, Until our of'fices oclosed we were able te
maintain very ood covera-s in thin particular field, }5 U

ancznrna U

The Bureau closed its SIS offios in Jyomos Alrss, Arpentios
on Fobruary 10, 1847, All perscmnel essigned tot he office immediate~
ly returned te the Demestio Field, ﬁu

The ascomplishosuts of the Legal Attache in Arsemtine wore
fopeded during the period under disoussion by the bad relations exist~
in; detween the Mmited Staivs and the Argzontinma Bepudlie. The pro ram
of the repatriskien of ‘ecraan sgemts from Argentina ended for all
practioal purpeses prior to the beginnimg of this period, Although
mmerous of feyts were maje to seoure repatriations on the b:sin of
imwwmersbls ammirends ooncerning the activities of individuals whose
repatristion was sought, no suscess was mjeyed, The Lxzal Attache
was adles to dmep the Anmbassader infurmed in deteil concernin: the
real sttituds of the Argemtine Covermment toward the German mgents,
shish w23 quite different from that exhihited to United Statas
suthorities, Inabllity to secure repatriations was placed on the
grounds that the Jermans were eatitled to legal proeess, At he time
of this writisg, most of the really demgercus agents are otill in

Argemtine, although negotiations fer their repatriation are stil)

being enrried u._ﬁ’“

The lagal Attsche omtimaed to losep the Muudor advised
of ramifications in the politieal life im Argemtima, developmentt and
perfection of the so-ocalled Peren five-year plan, aad the de-
Sesificatien of German schools and organixations, Some investigatim
was cendioted of allezations that Germam techmiolans end mmitions
spocialiotn ware arrivin: in Arrentina, Investigation failed to

suw eny alleraticns, i u | X
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' !hl-pl Attache dlve furnished informmtion to the
Aubatspdor sm Argetitine offorta to eoncluds eommmre

Chils, Bolivia, and Peru, treaties which had for their purpose
gradual ogtablishmomt of Argemiing hogemony in the 'wst ssutherly
latin Awsriomn sountyies, ?%%

Commantion

1 ¥inding that they oeuld not defest Jusn Perem, Arcentine
Commmists have generally oeased attackin: him and have attenpted
to curry favor with hia sdministrati-n, As a resultl there havs been
fow restrictims pleeed upon then mad they have made sijnificant
strides in recemt wonths, In Jme aad July, 1348, Ar;entine Haliomal-
iats attaolked and bombed (omamrists rarty hesdquarters and the rosrwunist
dally newrraper but failed to deter the Commmist: appreclablyd®zy

From Angust 14 i0.18, 1846, ths Commamist Yarty of Argenting
held its 11tk Hational longress in fuenocs iires, attended dv frateraal
dolegates frou Cemmmist [arties throughout Letin Amerioe, ‘ur
soveraze indicates that the proceedings were dominsted by the imrortant

“uban Commmiast, Juan larimelle, and that Comsmist polic; for the
satire contisant was prommlgmted there, yu

The Commmist “arty strengrthened its ecantrol of Nirovesn
refugee zroups during 1946 and virtually divtated the palicies of ths
poverful Siev Unton which had some 70,000 members. Th+ Bureeu's
hizhly effielemat Folish informmt wes of oonsiderwbls sssistsnce in
coverage of thees matters. By Jamuery, 1947, whem the Farty ocelebrated
{ts 20th wmiversary, it could drew eremds L Bugnos Atres of 80,000
people and 40,090 persoms in the htorior./% u

Ons of the first moves of the new Peron administration was
terrocosnice the Seviet Uniom on June §, 1546, Om August 31, 1848,
the staff of the new Sevirt imbassy arrived and shertly thereaftsr
Buresi: scveregs revealed the Seviet Uniem wes intensely interestoed in
dovelopinz influanoe in ‘rgentine, shioh 1t considored ome of the
w058 {mpertant posts in the Testorm Homisphere for ecunterectin:
ited States powor. It was alne foumd that the Dwbassy was slosely
agsosiated with foreign Commmist sctivities end offered full assistanse
to the Slav Union in Arzentina, On Dgeember 8, 1946, Ambasaader
Cargawv prosesdad to New Yok to confer with Foreizn niater ielotow
rogacding Seviet policy ia latin Ageries., ihe Seviet Trade ‘fsaien,
which had bees in Argentine sinoe dpril, 1046, remaimed mtil the
sprin; of 1T, attemting to arrange commercial sxchanze detwean the
Sovist Unlom, Argestina and Urugumy, Although some purcheaes were
nade, no trede sgreecmsmt vas sonsumemteod and th. 1. Delsgation re-
turnad to ioscow in 2airch, 1847, Xu ' y
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representative, whs had been reported by various relisble {nforamnts
ax an intelligamss sgemt, Ansatele (ivomoy, who had performed esplomsge
funotime mmwﬁmmhmmtnmﬂthﬂn
s ansigaed to Argmtina briefly as Ceumseler of the
Twrwisdly in Kowssher, 1048, sfter only about twe

55

[#hT wme &lko InvoIved Inm the (Terory ~ase, b7C

Temalned 1n Argentine curing 1947 wnd 10:7 under Suresu obsarvatiom,
Turing that time he precipiiatcd a nevers disagressent with Amsricen
Avhassadar Beasersnith when :llezat!ione were ppinted that )essersmith
believed war betwesn “ussia and the inited Stabes %o be imevitable,

He wes ssoused ®f having released this information to dumre tho rositien
of Wessorwmith and the United Btates in Latin w/@&

Tho Bubsian ploture 'a Argenting wes further complicated by
the appesrense of Felice and Bul; u‘i.n Commeroial Mlasions in late 1748
ard early 1347, end by at: oHpts. to set up Yuzoslew and other Boviat
doninetad Suropesn miescions iz Buenvs Mres, Added interzmtiom
eoncerning these sotiviiics wa- secwwred when in Septembar, 1946,
Pregident Persn od to Srbaseador easersuith that Camminist and
Sowlet informtion b excuansed Letieen his coumtyy sxi our 2-basay,

A megber of osmr effice was Jesizmated to reeaivy data frem Argentine
police sourees, “hen SI1. opereations elosed in Alras Podbrusry
10, 1947, sar OGommmnist and Soviet oovm'a;,e was at a hish point

of eomploteneas mad reliavility, \§"

Tite Jwresu oloss! 1ta 715 office in La Pes, Bolivia om
lhreh 3, 1047, Owr Agent asaigned Hare left that city on that date
oid returnsd to the United Statoo.>§ U

The legal Atteche 1a la Pus, S0li-ia, wms able to keep the
United States Asbasteder informed of rewolutionary develormcnts in
thet eoustey. Perhepe the myat useful work performsd by the lepsl
Attache Yhere was during ths very bleedy Bollivian revolution of
July 20.21, 1848, Surin: the oourse of the revolwtion the cnly
wng of commmiontion with the United Statee was the radio stetion
of the Legal Attagbe. BHe transamltted mpssazus fer the State
Departasnt s wll az the ifar and Navy Depsartments in adtioc to
koeping up am stsurste and useful ing of developments sa they

.y,u




thile tham ecndtting of the miners s Indiema In
Tolivis predects & fertils fleld fof Iaftist &etrimes, no recognicable
Cormsmist group has mmmm Henee 313 ssverace sontinued to
be Mlreoted tewerd these "leftists™ who would be cn-unutn Af the
-overssent would pewwit, §(z(

The psexnde-Communis® Party of Bouvh, orgenized in January,
1M8, by Luslamo Duran Rezer, was ewrydctly labelled by our legal
Attashe as & fabrication of the Villerrcel sdministration intended
to injéot dissmeion in leftist ranks epposing it. The aptness of
this comolusica was strikin:ly demmstrated whem vhe spurious Perty
died ~ith the fall of the Yillarroe!l re-ime in Jlly. me.{ U

The Mh of Villarroel likewise braught a relamtion of
roepressive measures direotal sralust. the Loftist Revolutionary “erty
(PTR), & “Marsion Soelalist” greup which, although mot Comamist,
doss follow sleesly Commmist or;mmisati-n smd pelicles, Iis
inoressed activity mar fully coverwl by the Duresm, ve were the
agtivitias nf f¢a twe princioal lewderas, Jose Amtemio Arse and Hiocarde
Abaya Lres, vho were vriles ir €' ile until their return to folivia
Mly 27, 1948, Ke foun? that in Chils bLokh were very clese to
Cammht offteials and that previeusly in the Unlted 3taies, frze
hed been alzost exolusively eomeernsd with Commmiet doctrines. § 4

Foreign Commiunist refu;ee oporations in Bolivia diminished
durinz late 1548 with the return to Purope of the principal leadlersy
bt & new "Jlav Unlee of %>livia® eroee wder the refuges Comwmnist,
Nlius Tautssh, md received yropagsndn from the Sovist Lezati-n (n
Uruzuey. Arse of the P13 s guast of homor at th: operin of Lts now
querters in Noteber, 1846, )3 U

Balivie recosnised Russis en April 18, 154%, but has mado ro
move to exchamge diplowats, mminly for laek of fumds to meintain a
missien and beoanze of faur that a Sovist Mesion i lg Pas would
further complisate the temse noliticel situation, ,«?'k

maiL U

The Buresu elosed {ts SIS office in Rin de Juneiro, -“:mu.l_]
on January 20, 1847, This wes the first 3IS offiee to ue clesed,

biC
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The Legal Attacho in Ric de Ymmetro, Brasil, a3 alwys
bem extrwmely well informsd, Hs was able to keep the Avbassesior
intimetely infermed of Argemtine-Dpazilisn relstioons es e result of
a most ueeful informmat in the irgentine Zwbossy im Rio de Jmmelro,
Ho also dad very elose eamtapt with prominent Rrasilisn politiofans,
insluding Oetevie Hmmgabeiwa and throuwgh his somtsots wee ablo te
repart the compliocated Brasilier political scens with dispstoh and
sccurncy. In addition extansive work wes dme an the so-called
Intecralist Farly and a corgprehansive repart ea the astivities »f thiw
Pormerly totaliterien croup was prepared and distriduted, 7Y v/

Iufarmation abowt developments in the ['iald of radicactive
mterisls {n "rasil wa= sacured an a result of the devolopmant of Boris
Bavidovite as sn informemt, Navidovitch owns moet of the fraziliem
sonasite (the primeipal radiesctive subsiende kmcam to exist In 3:-“11)’

Through the Logul Attache it was possible to s-ours tho M
expulsion of Ipving Goodspesd, a fugitive, whe was wantsd by the Taxas
Pelice on charges of murdar. The Lezal Attache was pertioularly
helpful in sseurin; tho return of Goodspeed to the United itaetes in
oustody of TeXma wethorities for trial, )é

Conmaisn

Boommte of the rapld imewesse {n power and prestire, the
notivities of the Commmist Party iz the important sountry «° Tragil
have been of considerable intdrest to tie Tmited Jtates Sgverrvmnt,

In line with this importance Duresu eoverage ol Comminiat mattera in
Sranil has bem very complets, covering all pheses of the Communist
novenont, Thie cevers-s hax, in fest, been probadly ths most effective
of any of the Byreau's operaticns iu the latin Americsn Compunist t‘iold}

)]




u-t effert to restriet ite growth hert of
hrhg 1t llegal, Tn Augwet, 1946, semw vielewss
mnod in from w!.m aguinet umeettled sesmonis

emditians, Pellee used this ocession te errest o large Bmber of
Commmist lenders, soize Conmmist files, 3d eless cortaln Party
offiess and newspeper, Although these restrietive msasurers wore
later 1ifted and the Commmists reloased, the oomsidersdle informa-
tion whieh oume iwto the hamds of the police throush these “reids”
beosme available to tho Bureau through police sourcessf U

The Hational Conference of the Commmist [erty of Bragil
in Aly, 1947, vhioh was attended vy sumsrous important Cemmmmniste
from throuzhout latin Amerles was covered sompletely since it mas a
moens Tor ostablishing Communist poliey throuthout Latin Americs
in preparation for th: equally imp,tent Comgress to be held the
next month lu irgentina, ,?’u

Durin: the fall of 1945 mur Commmnist coverage ws
prizmmrily congurned with the offerts o the Party is Brasil to
propare for the January, 1347, State slections im Braszil., although
they wére not succeszful in pellin: ths one million votes they
anticipated, the (ommmistz did procurs mmesrous inportsat State
rositions when the other Parties umder-estimated the Commmizts
snd failed te unita azainst them, This sueces- further ssrhasized
the nedessity of keepin: abreast of Comumism in "resil sinos sxwe
obsarver: foared {t mi-ht bs the openiny wed-e for the institution
of 8 Soviet State In Letin Ameriea, Informatien obtained Ly the
Bureau revoeled that such an cocurrence 13 mogt unlitely as long as
the present spti«Commni:-t eattitwic of the Brazilian Jovernmemt
santlnuse, & u

hslde ‘rom Ccmmmnist Farty sotivities, Duresu eovore e

was oqually negessary ir the laber field whioh L2 yriearily

omuist comirolled, aeong the Buropean zroups, sspeciaily the
Zla-s, who are wader Zowmmist dircctiom, and axzone the diplomatie
missions of Coviet-doninated Surepesn countries w:ich have resently
bean lnstalled. The Soviet “mtesgy in Rio de Yaneiro itself was
in~telled in llay, 1946, incressed its sotivities durin; the pear,
and beonms eapecially lntemted in commereial negotistions whioh
wonld divort from the Titsd States mry of the Srazilian nrodusts
row purchased aluest entirely by this country, %7

Ag in Argontina there wary lucreased indicatiens ot
jntelligsnos activity especially in the ‘olish and Yuxpslav ¥issions
as well as the (ommunist Party of Brasil. Some 450 Corrmmiste
ware roxoved from various Bresllien Pollcs lepartmemts durins
the year ani from the Armed Foross., “me sivilian emnleyeo of the
iar office mas semtmmoed 4o six montis in jJeil fer releasins
sonfidontial filox to Uorremial lomsers. U
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R detallod the steps %bythirouﬂcfm.il to put the
an

“overamen® Riict imtc effect,und ealled sttention te the numercus
problems involved vhen a larre Party, sush aa this, is declarsd
illegaly Thic wemermadem was of gansidersdle istersst to the Duroau
since it ralied questions which mizht be mnecumteres 1da
similar shep be takan by the United Statess Novernnent, u
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The Eureeu’s 51: Offies in Seatlagn, Chtle elossd crn
Fobruary 24, 1747, and all pers 1 aseigned to thet country
wore withdrawmn as of that da‘e,§ 7

Other than the coveraze of Commanism to whish our
effios devoted the major portion of ita efforts, cur A;ents
during the last half of 1948 axd until tho clesiny of mur offce
in Pebruary devotad its attemtlion to reperting om ¢ he turbulemt
political soone, The hiswy was kept fully infor-ad by our
ofFize of the political sutivities of the various polit ical
groups prior 1o the Presidential ele-tlon of Oetober 24, 1545,
and comtinmued to racort in these activitise thoreafter until .ur

office closed, ,6( fu

4 Corby Oagef. -
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Cocmmnise

The Commmist Party of Chile has been traditionally the
noet imperdant on ths Scuth ‘merizen continest and has to k great
sxtent crystallized the polislies af the other Comamist Macties,
The Baresn has given -onsldareble attemtion to its operatione,
therofere, simoe it i- sn exoelleat exmaple of a wellerm and
mﬂmeHt arranization, TM informants inside ths
Party, it has deon -0ssible tc sesure in advense ac urste reporis
o prepesed shanoyes in polloy, most of which in the last ei:hioen
wonths have a’feotod the United States epd its fareign policy
in seme o Mttention has been afforded to the travele snd contacts
of Carles Comtrerss labsroa snd Jaan Yarzas Puebla, wh~ have heon
the means of transwitting Commmpist political 1lme and labor polisy
respectively frem Chile to the etiser Commmist Parties in South
Ancrion, U

The Cemmmist ‘arty of “hile suppertisd Gedriel Jonzales
Videla in the Ngvember, 1946, presidentiel slection and as a
rosult wez allscated throe cabimet poets in the mew rovermwut,
Information Geveloped by the Bursau shertly theremfter revenlosd
8 considerabile dissecsion between Oomzales Videla and the
fCormamists and indicated that they might met be inoluded in
ths Sovernmemt more then efx momthe., The truth of this informatiom
was domonsireded in the serly spring of 1947 whan the Commamint
participation in that -overnment terminated, \§' U

Chtlean Crummist oontrnl of the lsbor movement im that
comtry suffered a ssthack durimg 1944 when the Communist and
Sooislist factions could mot agrew mnd the Canfederntion 7 Workers
of Chile aplit imto two greups, ‘'Through a top lsa‘er in the
Soefalist factiem, the Buresu wms kovtfully inforwmed on negetistions
for reaniting the movement. 474

' The commercial and politfoal motivitles of ths naw
Coviet rmbasay were of Interest but were not found to Le «s
inprecelive es the impartsnce of the osowntry might ind mte.
Allezetion ware receivad that the bassy was atteeptin: to asll
chemicals, camern equiponnt, fare mechiinary and areg from  *ha
Soviet osrupled sone of Jermeny through former blaekelist firwm
in Chile, Similar indi~st{ens were ‘ound in Argentiss, In apite
o the strength of Commuaism in Chile, the Eobsssy was net recelved
with complete friendliness and the Chilean Sabasay in oscow
derin: early 1947 oomplsincd that 1te relations with (he Kranlin
were not at all ut!uf‘n:-é:orry./‘u

coommia X U

The Puresuts 375 offlos (n Borota, Colombis was olosed
o March 1T, 1M7, and all our persornel were withdrsmm fros the
country an of that dats, '5 a
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Bresyt for reperting am setivities in the pelitioesl
fiald with first emphasis oo Commmist maneuvers, the efforts
of ovr remsinin: perscnnel in Colowbla were deveted to reporiing
on the cempliested and diffieult labor situation ia the petioleun
industry in Colabia. Threugh gosd informmuts we wers able to keep 1f
the Fabesay sud the 3tato Pepartmemt well-informed on the httor.ﬁ

Commmi sm

With en aotive Comsmmist Party and an extremaly aggressive
Soviet Lagation, the coversre of Cormunist and related maiters in
Tolombis hs# been ¢civen a high prierity by the feeriosn Azlaszador
who delageted sllssuch matters to cur legm) Altache, forbdiddin; other
egoneles of the ‘mbarsy from entsria; such investizations, The
handling of this task wan porformsd with sush sompletemess that
agbansador #1ley on acveral oeveslone comrlimeuted the Furssu en
tho therouzlmess and nccurasy of its ooversge., Throush a
corbination of circumstances, it was possible to sssure more ;00
informants vithin the lsmmmist Party organization thet in any
other latin Ameriosn sountry. Gawe of these Spanish Commsmists
have furnished some of th» most sisnificent informstion in the
rosseseion of the Bureau amceralng the Lsockeground smd opersilona
of the Commmist Party in Spalme,. ,g U

) /

- It wms learned during the Ratioral Congress of the
Talombien Commmist Party in Jwme, 1948, thet cousidoradle
g syensiimuanisted saong the leaders of the Party who felt thmt
{t mas wot properly orzanized and that f{ts poor financial
eondition oould be atiributed to the disinterest of certain key
offielels, During the same Cen ress plans were mede to detsraine
what nenbirs of the Party hed ailitery experiemse or commectlicre
in order ikuc & plan ooculd be set wp for ziving the rudimenta of
nllitary treimimg to =ll Party militents, Fossibly in ths same
cermaction bat scmwhat later im 1946, evidenes was dlacevered that
the Commmist Party of Colowbia hed prepared a plan of sabotacrs to
be follownd In the evemt of hostilities betwaen the Soviet and
the Imited States, Thesn acts were suparemtly direoted primaril]:
at United States petroleur and busimess fnterssts in -clemhia, AU

8inge ilay, 194¢, the Cemmmist Party hes had subetantial
cextrol ever the Cenfederation of Novrkers of Coleakia, insluding
the highly lmpertsat Petrolewn Workers Unien. Through inlorranis
cless to tha labor movement, Buresu coverazs of this field ras veen
exvellent, Of particular i{ntarest wasi !nformetion disslosed during
the extended petrolsua stirike of Ootober and Nowember, 1948, siowing
ity Comppmist dircetion. Considerahle avidense hcs also boen
disolesed showinz pertisipatien of the Soviet lesatiom in Colombiam
lador affairs, partioularly ssong petrolawe workers, .yidently it
has likewise beon a sourcs of Commmist ‘olicy directivsas for ths
smal) cowtyies adjolnin: Colombiss X
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Operating under a conservative governmeat, ti~ Darty
me beun gbserved oclassly by raleabien pollce, who, in Decesber,
94 began Smquiries intending ¢> preve collsboration bet-osc

Mﬁ. Logation and Commmnists in that ~omtyry., ‘he Jovern-
mut requested the sseistancs of the Awerizan Ambasaador who had
beam kept Informad by the Bureau of @)l evidence »f such
collaberstion, “ircumetences af ths Party beceme such in late
1545, thet it wes necessery te dirset a letter to the Lompmmnist
_ Party of Brexil, requesting finsnsial aid. £ 7/

At the timo + o SIS offlce iv [ozots closed ¥ar:h 17,
1947, there was considerabls resemtment wwong the Tolomblan
neople agalnut the Communiats smd the Soviet legatlon because of
alleged shabby trestment received by the Colombisn Kinister in
ibscow and because of pecuted efforts of Soviet officials to
bribe mezbers of the Cclombimm Government. S'I,{

coST4 21CA § U

e office of tho legal Attache was closed in Costa
Rica on Sugust 15, 1948, No devslopmemt: ol mote aoourred
prior to the cleaing of the ox‘t‘lc-.%/u

Commuion
e 1)

‘Puresu ocovera-e of the Vanguardia Fopuler (Commmi:t)
Party of Costa RPloa ¢ ring the sumer of 1942 revealed that it
weae working with Nicarecuan "resiient Somoza. In return, it
ex»ctac & fres hand in organiging Nicara: an libor agcording
to the 1deas of Commnict leader, Uenuel !gra of Costa Plom,
and Vioente Lamhardo 7oledane of !®rico. Iora ho cnferred with
fTlearsgusn revoluticasries in lexlco in Mareh, 1048, and smintained
loonl lisdson in Costa Piee throuph Fymests Ludovico Carlos %chmtm,
offerins arme emi ren io assist wa uorising. X’u

Bagiming in *my, 1347, Costa Riearn Tommuniats bepan
colleoting sma’l arms and mymmitlion, aided by Farty funds and
even assistanse from (olonel Vietor Carrillo, & Commmnisi sympathiser
on the staff of ‘rosldent Tecioro icade., Ploado, whe feared his
own govermwent micht be overthrewm, counted on Comwwnist help to
re;ol 1t and was in turn almoet sompletoly dominated by them, Xu

Then the Bureeu operatioms in Costa kica osased Auguat
18, 1948, Manuel Yors an:! the Cemmmiets had a fyree han’ in
controlling the labor :ovememt in that country. Thelr suoncess
in this fleld beocame ap-armt iz December, 1546, when Viocente
lorbards T.ledano Leld the f{mportmat Conference of the Central
romdttes n” the Confederation of Letin Ameriomn orkera in
San Jose, ﬁu




. The Bur

s have rotained one szenl in iirvens, however, in the
capaolty of Police l4alson Offfcer althou.h he is eontinuin; ‘o
fupotion umder the titls of legal Attmshe. In adiition te }is
Police Liaiaon duties imvolving leads an eriminal eazsz in whieh
the “ureau is interssted, ho is rezortin: on the extremely
{mportant Commmist Party of Cubm, Thia latter work ls done
on & strictly confidentisl bhasis and for the informstion of the
Burnu O)h]\Y'. w

The office of the Lsgal Attache in Oavena, Cuba, has
alwvays bsen extremsly welleinformed, 4&p & rasult of this, the
iagal Attache was able to loesp the “wbessy infermed of political
dovelopments in the turbulent Culmn seceus, especially those
conneotad with the annolnteamt of Abelarde Comez<lomes as
Chisf of Police mnd his subsequent dismissal end the activiiies
of Jameral Benitez and his satellites. Inter-st has besn shown
intho dimgovery of arae in i he lited States, probadly destined
for Cuba, under th- curtody of tre Marsalis Construstion Company.

In addition to emmsiderable useful work on Seleetive
Service and deserter eanes, the logal Attashe has performed
werk in such onses sa thie Reactivation of ths Capons Gsny,
ths Interstate Jachiner: Corporation Cass, (The "srssoneiny
Froveoutim), and the activities and submequent deportstim
of lacy imeienn from “ubss XU

Cozxmmnian
AR i b

The Corcmiilat Party {m Culo is undoubtedly the
gtrongest and meat influsatial Commmist group in latin America.
It {3 finamelelly securse, lus powerful pro;agmnda media in its
news .spers, radic stations, snd jublizhing houses, and has w»ell-
grounded daruinst leaders, who meld Comamist poliov in all the
surrounding countries. It is in clese touch with the Comwma:lst
furty ia the United States, 3( U

Buresu covarare of these motivities has beon most
sucoeseful {n spite of *he fact that since /ocewber, 1045,
the Communist group in ks has eonsistently and vialeatly
atissked ths Burcan as a reacticmary organicgation interferiny
in lutin Americen polities. The charges have had no brols
in fuat and revesied that a-pareutly the Commnist orsunization
has beom able to secure 1ittls information comoernin: ths Buresu's
516 operations, Throu:h excelisat polioe and informent cooreratiom,
the Bureau has received detailod information econcrraing all
rarty ectivities and mcotings, Since the Commmnist “arty of Cubs
13 perfeotl- le~al, the ienrceu has sleo secured accesr tn

bl

rezistration forns showin- exactly who are members »° ihe arty, X’M
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mhdmmt has bseu given %o the travels of Jusn swerinello,

flss Roen, Wioholas Tuillen, nnd other Cuban Commnist lemders,
vho have waveled throu hout latin Ameries, assistin: the other k—u

Commumtiet Parties in orginisation, nolicy, snd [inancinl sattars

Consfderabls nttention hea been afforded the Confedera«
tion of Warkers of (udba, which sontinues to be dominated by the
Comsmnist Perty and which, throwgh sirike thrests, heas extorted
large amewunts of money ‘rom fearfal Cuban industrialists, X Y

The operations of the loviet Legation in Havana have
proved of esmsidorshle interest Bdeth to the Bureau and other
azenaies; In Deosaber, 1946, a nmew Charge 4'Affaires arrived
in Eavana fyem ‘ontevidec and spparently inaugurated a eheckup
eaong legatiom personnel. Sinoe then almest the entire staff has
been changed, slthoush no sppreeiadle chanzes in roliey eould te
determined wham SI5 of ficinl -speratiens slosed April 14, 1947,

It is of {mterest tc note that in connectinn with diffioultinsg
experienced daring a Soviet eulturel exhibit in Havena, s Duresu
informent reperted that anti-Comamist and anti-Soviet slements
would use violsmmoe agelnst the exhidit., Two days later a dynamits
tomb exploded prematurely in the os2aasion of & lnown snife
Commmist leader {n ono of tha reoma of the Cuben cepitol hullding
noar the Spviet oxhitit, The nsm confes=ed to pelice that he hed
been padd to place the homh under a motien pleture projector used
in the exroeition, &’M

nonmzeax Reurrze X A

The Bursau's SI¢ offies in Ciudad Trujille, Dominican
Republio wae elewsd on August 15, 1946, and our rapresentetive
withdrawn froem that country om that date, DBetwsen July 1, 1048,
and August 18, 1548, the efforts of our reprosentative there wers
devoted almpet exclusively to qewiraze of Comamist aoctivitioes. X 2(

Comamise

Although a Commuinist Party of questionable authentioeity
in the Dominican Republio falled in Jenuary, 1848, SI. nperations
showed that a group of Dominican stulemts exiled in Colombla were
receiving assistance fron the Colambian Conmmist Farty and even
had s nevspaper entitled "For iominicen Liberation,” which fnliewad
Cormmmniet limew olosely, X’M

By the surmmer of 1946 wminican Prestident Trujillo,
influensed by Commmuniat snd labor pressure azainst his restristion
of politicsl md worker notivity, had concluded negotistions to
have the Confederation of Horkers of Cuba send ropresmmtatives to
orzanize 2 Uomlnicen lator federation with his apsrovsl. “n
July 23, 1346, two “ubsn Corrmnis: labor srgamizers and a deported
Nominican pevolutionary lesler went to Ciudad Trujillo for that u
mirnose, Their work had =0t been completed when SIS operations




there osased August 15, 1546, Bowever, about the same time ‘

s larxist Purty known ax the Popular Socialist Farty and endorsed

by the Cu»an Commmint Party (which has the eeme name), apneared
apparently through the efferts of these same orgsnizers. Its
foundation was the 3panish Commmnist Manuel Trushbe, some 35
i'atalonian Lormmist refujees and 1l other remaining Spanish
Commmist axiles from the large group whisch eriginally estersd l(
the Dominiosn Republic about 1944 by paying m high priee for visas X

BOUADOR }8’ Uu

SI8 operations in Souader ceas~d :m Mareh 12, 1347,
with the olesing of our office Quito and the imoediate withe
drawsl of all Buresu perscunmsl. X Y

The Lagal Attache im 2iito was able to keop the
Ashassador informed of devolopmemts amonz revolutiomary elemonts
in Rcuador, Dwoept for the reperting of thess politieal
developasnts, no acoomplishments of note took place during this

rerioed, X/M

Commumism

. During 1948 snd early 1947 the Comsmmi-t Farty of
Eouador copntinsmed to be one of the wealest and most ineffestive
in the Nestern Hemizphere, sscerding to Bureau covere:e oloss to
the Party, It had nc newspaper er propsganda mediur and depended
on $ts ccntrol of laber for ita existenoce.

Durin; July snd August, 1646, it planmed uneugcessfully
to overthrew the Velasco-Ilbarra Goverument and sousht liberal and
leftist coalition support, although only the IidbersleRadicel rarty
responded, Eor thelr pairns, several Commmizt inoluding the labor
leaier, ledro Sead, spent some time in jail, )(7/(

In Septunder rumors were rife that the ‘ovist foverne
mont was nepotiating in Colowbis for fishing rightz in the
Tcuadoran=eontrolled Jalapagos Islands, but the Zouadoran Sovern~
ment vigorously demied their truth end our investiiations failed
to show uny sgreemsnt hul been remched, x

In Ootober, 1946, a rellable Bureau informemt in
Touador revealed that the Communist Farty had ereated 2 sabota:ze
vian for use {n the avent of hostilitles detween the Unilted
States and lussia, It was to Le directed principally ajainst
American interests and holdings, X u

After several delays ¢ Hational Commnist Congres: wes
held im Quito November 18, 1948, to perfect an underground
orzanisation to operste wnder any eventuslity and handls inter-
rational relationanips. y Zf

LS A-)
.2




7L SALVAICR $ Uu

Daring the past fisea) ysar and umtil our afioce in
2an Selwndor, &1 Salvador was alewed on April 2, 1547, the Burasu
maintaingd me Apmt in that coumtry. B8ince the clesing of the
nffiee w¢ have had no coverage in that oountry.gz(,

Broept for reperting ¢m politicsl developrents, there
warg Bo ascomplishmante of the office of the lagal Attachs in ¥l
falvader pertinent to this repart, ,gu

¢ ol R
e

falvador rocognised the Saviet Union April 21, 1946,
but has made mo effort to oxshsmge Mininters, It hes suprressed
the Communist movement vlzorously sinse 1931 end iz ome of the -
four letin Agerioan countries which has no Casmmist iarty, Yhen
a strike movement threatomad im May, 1946, expileion orders were
issued for the Commmist laber mntor, Fernsande ntomio Sante
Maris, and several other suspected Uommmists, Then a pemoral
strike,ssourred in September, 1046, it was blamed by ‘hs governmami
on Comminists operatin- fram Oualeanla sud Mexico, and scome 75
nersens wers arrested or deportel, )§' Uu

In reeent montha the Selvadoran Jovernmemt has booowe
tnoreasingly ccnserned over elleged Commnist penetra‘ion r«d
through the Btate Departmsnt requested the asglatence nf 10 o
Purssu Apemts in April, 1547, to ocov:r Corzmmint matters "o,
This request for Agents was declimed. {7/

ENOTAKD 7
Ku N
'!’ho mallent iaison arranszsment hetwsev cur ropres<nina-
tive . wel! a8 '
an omtlmd. In addition to routine inguiries

ooneerning persons travelimg bohnen the Umited 3tates and "h:land,
numsrous eanes within the Bureau's prizary furisdiotim, 1-xoludinb
» number of Sslective Service and Atomic ¥nersy anplicent ocazss
have bean handled by our office there, T"xcellent ralstions ohtedn
in the fleld of exshanre of information comeerning Commmint

Lotivities and ? o e furnish oonsiderable data
in this fleld to in return resdeiv: a woalth of bl
valuable mterial, 34 Folish Tnforma nt of owr office hae

eantrituted a great many reportia of interest on Russia and hor
satellits soumtries partioularly Poland, ﬂ

A large volume o infarmstion hag besn received durin:
ths past yoar on ths activities ¢f CGermans duriny the Fap, as

I.dnl.l.m_u_hn_mr_hndnt offics trrouch oenisat with bothnt:
nd the Unite: States Army Intelligense

represegtatives in Zurome,

C-
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Two agents were assi-ned there wtil 4pril 10, 1!‘7. whet one
wes reoalled, ﬂu

An examimation of od'rupmm had with our Paris
Offiow in the past ysar shows that that office has handled a gM
wariety of oases. X7 b7C

|Selactive Service Case, resultir; in dapositions
‘ Z om an importsat ﬁ;fouf In addition, a photostat

‘here was oorrupendnmo with the Paris Offfce an the

of an Affidavit of Support filed in Marseilles -
in 19338 was sesoured which had a bearins om o'ouv.\gy c

In the Corby Case leads wore covered im Paris aancerning
the whereabouts of San Carr, dussiaa esplonaze syent, who has esn
wissing for soms time. It was esteblished thet Carr telaphoned
the United Ststes from Paris early in 1948, & 2(

b7D
Our Attache in Paris hwms kept im elese cortuot wit.

[ _
and a ooafidential Informant ol the Bareau with the
resu t wo have been ecatinususly informed s to the b7C
negotiations oarried cut by the Spanish Republiesms with Spanish
Army Officors within Spain in an effort to bring about the over-
throw of Francos 'fe have also kept informed through this sour
of the changes in the Fpanish Republiecan Govermment in 7xile,

Re have learned that| 1 & State
nepartment offfofml, has seen to it that the Bureau has raceived
no information on French Commmism received from tiie Unitsd States
Zmbessy in Paris, Our Azent there is presemtly securin- much of
this information en an informal basis from the Rabassy officiel
sharged with reportin- en Commnist aatters in France., In addition,
he i» fovwarding reporis sscured by the United Statea Military

4
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: Qur efflce heas bean sble to kesp us advised cf meny
puspicious individusls who have tiransited France on routm to the
United Gtates. ‘hese include several suzpeoted NKUD (MVD) Agents,
A setisfeotory liaizon arramyememt has been worked out with the
French “olice Authorities and with several of the somtinsntal /57,{




C.
poliee orgmnisstions, auech as tho ¥etherlsads Security icliee
and the Belglan ioltae Autherities. Our representative has been
in oleae eomtact with Seorstary Dusloux of the Imternatiensl
crinina) Polioe Comsission of which orpanisation the Buresu hae
booome & mosber, As a matter ef fact, Attache Tellord was
depignated to represent the Direstor at the annual Senersl
Yesting of this Orysnisation in Faris in Jme, X7/

marrr ¥ U

The 3I% Off4oe of the Buresu in Fert au Prinse wmes
the last of our letin imerissn Offices to be olosed, This
olesing sogurred on April 83, 1947, and our representative tiere
returnad ¢o the domastio fleld, x’u

Sxaept for reverting on rolitical develsimants, there
ware RO secam)lishoenta of the of’ine of the legal Atrache in
Hait{ partinent t- thin ropm.x AU

Cmmilt_l_

The existense of two separate Commrmist Ferties !n
Hait! sinee the ovorthrow nf the Lescot Governmsnt in January,
17468, has gomplicated the intelligemse soverage o the Byreau
in that sountiy., llowevsr, thraotgh informants within beth purtles
mue Attsohe there has been al:ls to Xeep the mdassy fully
informed as to their operations and intermal etruggles, In a
acuntry having over a hundred mmall politieal groups, the two
Commmist Partios sre of conslderable importansge az t-e ?
stronzest and beat crganized Parties in the Ropu‘alio.g

me, tho afi'ieinl Commmiat Farty of Jaiti, lms
supported the Tstime Administraiion elented in Ausust, 1948,
axd has & strong influengs in lador oirelses. The other ia the
Yopular Sooialist Party whioh 14 dYetter orguniced, has more
able lesdarship and has greater support among other “estern
Agnlgphere Commmist Parties, ¥ ';/?p

Throuch influence {n the Taitisn Ssnste, the former
rarty sugeeedsd in getting passed s resclution fevoring estatlish-
ment of diplematio relatfons with the USSR, Thise reeplution was
sont to the Foume of leputiea September 5, 1548, hut there has
since bsen no tangible result frem its passaze, )@ U

Whan the 517 office in laiti olosed 4pril 29, 17,
Juste Uonntant, Sesrotary Cenersl of the Communist Party, had
Just resigned the month previocusly mad sll {mdicetion: were that
slgnificmnt changes in the organization wers undirwmy. The
Zmbassy in Port av ‘rinee evisoed cousiderable intersst in rur
Attaaho's finsl re-oris, 5 7/(
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we bad sn Agant in that soumtry, Ms effarts were directed
. smtirely to the reporting of psittfical éevelopmemts with partiouler
oxphasis s Commmist aativity and pessidly mm:uomry
mwi‘d Xu

Exoept for reporting on politisal developments, there
wre e ascomplishrents of the office of the legal Attashe in
Zonduran pertisent to this report.g U

C o d am

Gowamisn contimies 1.0 be suppressed iln ilunduras,
and there {8 no known party cegunisetion, Through police santacts
our Attaghs was kept advised of the astivitlies of "raneisce
Hernandeg and hor husband, Rafasl Remires Delgade, who opersted
the Libreria Ruben Darlo, & boskstars &istributing Cormmnist
and pro-Soviet literature, Infurmation received from nur domestie
f101d and other Central Ameriesn offices revealed that the exiled
oppesition movements against President Cariss are willin- to
agoept Commmint support im custin: him but sxpest te "put thew
in thoir plase™ afterward {f sugcessful. X u

arr YU

The Bureau's liaison Uffiae im ths Americen Twhassy,
Bome, Italy, was slosed on September 15, 1948, and our represente-
tive tlun was withdrewn ae of that date, This aotion was taken
due to the hnminra importsnee of malmtaining covera-e in Ihw,f’}{

. Durinz the three monthe of the flseal year whun we
had coverege in Italy we recelved from our of{ice a pumber of
rsrorts on the sotiviiies of the important Italiau Commnist Party
dur Apent there was alsc able to establiah that the U
Ageriesn racketeer, Charles "lusky” Luslano was in Italy at thst
tims, I was recalled that the latter made his way to Cuba

uq:antly and has reoently Vesn sent bask to Italy by the
Cuban Yevernnmat, X1

JAPAR x U

Our office in Tokyn, Japan was olosed on August 30, 1948,
and the two Buresu izents assirmed there returned te tho Donwatic
Fiold, This ste; wne taken in view of ths fact $h

bl
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Ta July, 194€, our Tokyo representative gave an
intoruttng secount of the Japunese Commmist Party. This
revort reflected that the Jepeness Commnist Party is divided
into 48 vegions and 62 distriots and was sttemptiag to sain
somtrel of non-Comeurintic trade and agriculture organigstioms,
This repert also cutlined propagends, party skills, women's
nrogram, Tesng Commu-ist League, party finanoces and party
officicls Lwsluding Sanso Nosala, leader of the Japanese

Cmt‘ Rarty, X U

Of particular interest to the F®I Laberatory, owr
olyo represmtatives forwarded a technieal rerort cencerning
paness ssofet writing metheds as well as one on seerst {nks.
heoy also submitted a "Bandboek on Jepanese Xilitary Foroces"
which desoribes Japanese ballisties.\¥ :

favoral revorts wore also submitted to the fures:
by our represehtatives in Japan regarding the Toa Renmei
organisation which {s alleged ¢to be & militaristic ome opprsed
tothe plans of tho ocoupation of Japm. This organisation wu:
“ordered adolished in Jamuary, 19468, but during the past quarter
there were indicationzs that ita members, under various gulses,
were still astive, XM

mxco)g”u

The 813 0ffiee of ¢he Bureau in Mexieo City was
oluod on April 8, 1947,
I

|

Lm‘_fuwu we opened g Foliee ldalson Offloa there on the

Fo, three of our Azemts from the 8IS Offfoe remaining in
Hexigo City to operate this aew office, We alse have two Polies
Iiaioen Agents in Mexieo City on special aszigmments, The latter
two men are presently eomdueting & large Polioe School for
aprreximately 200 members of the variows Mexiesn -oliee Depart-
. menits, This school la referred to in detall wnder the sestion
of this report wmtitled POLICR LIATSON..Y

The legal Attache in Kexico has fromtime to times been
obugo‘ to report om the astivitios of politieal exiles from
other oouniries domioiled in Mexloo, In sddition he furnished
ecusideradle infermatien ooneerning the discovery of arms in
Mexies im the custody of a Cesta Ricen named Arguslle, Fxtensive
inforwatica was furnished by the Legal Attache to the Rwbassy snd
to the Seeret Service {in connsetion with the vieit of President
Trumas to lexieo in Mezob, 1947, Numerows neterious hoodlums
from She Unfited States go ta lsxico from time to time and their

bl

 sotivities there provide extensive exployment to the Legel Attashe,
There has been & sertain ameunt of tnvestigation in the matter »




ontitled "The Reactivation of the Capone Gsng,” and inquiries
were made in the Findsor Jewel Theft Casr, Imnumeredle
investigations wore conduoted amd many are still pemding in
3eleative Sorviss, Deserter, W3TA and KIVTA matters. As e

renult of exsellemt oontacts, the offfoe of the Legal Attache

in Mexieo City fresquently performs outstendiag werk. ™m .

¥ay 8, 1947, the Legal Attashe obtained oonsiderable information
on Cubsa revolutionary aotivities during an interview of

[ | These aotivities hed significent United b7C
States ramiflcations, The report of this interview was furnishea
to t he State Departwent. Xy %

Swwunien

Our investigations have revesled that the Commmiet
farty in Mexico no longer has the organization and influmece
that {t emoe enjoyed, Its lsaders have sontinually dlsagreed
over personal matters as well s offieial poliéfes and s large
number of Commaniats have heen expelled from the 7arty, often=
times setting up small individual groups., The privcipal
Commmint ooverage of the Bureaa in Mexico has been scnoernecd
with the operation of the Zurvpssn refuges groups and with the
activities of the imiortant Confederation of latin American
Workers (CTAL) hsaded by Viaemte Lombardo Toledano, During
1948 the mera Influential refugec leaders returned to Rurope,
and the Bursau wae ablo to advise the Siate Department snd
military suthorities of their Commmist conuesctions for their
gildance in dealing with these individuals in areas under Ameriemn
oontroel, Consideratle evidenue was developed, tyinz in these
Commnist refugee groups in Hexico with Commmist frort ergmnise-
tions in the United 8tates, notably the Joint Anti.Faselet
Refugee Committes and the Couneil {or Pun-dmerican Dmmy.}%‘“

In the laber fiald close coverags was afforded the
internal #ifficulties of the Confedsration of Workers of Mexieo -
{CTE), whieh forms the basis for ihe Confederation of Vorkers
of latin Aperios. During 1548, a greup of sxpslled Communists
vl sr Valeatin Campa attempted to wrest sontrol from the
Commmist leadsrs who have traditieslly headed ths CTE, Then
they were unatle to da this at the CTX Conferense of March, 1947,
they broke away and forwed a separate laber group. These
dovelopments wore of exirems interast sines less of somtrel of
CIM by the Communists weuld sericusly affect the prestige of
Lombarde Toledano, 7

Caverage of lembairdo Toledano himself has involwsd
observation of his astivities in Mexice, through en informant
on his staff of bodyguards. Coverage has likewise been afforded
%o his varied trips to amd through the United States as well as
latin Amerioca and Zurope. Raperta from throughout latin Awsrios
- during 194¢ indleated & stromg aovemsnt headed by Socialist leaders
and spperently aided by the Americen Federatiom of labor to set X'\A
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ena of the Seviat Tabassy {a Nexies, espesially
in &o, intelligeues field, wers & matter of primary intsrest to
the Buresu since imdications were that Mexiso was probably the
beadguarters for the intelligmee epsrations of Seviet agenta
wlthalr sssistents on the diplommtic staffs of Soviet-dominatod
Budassiss. DBecause of its proximity to the United States, mush
of this sctivity waz undeubtsdly directsd egainst this esounmtry,
Severel membare of the diplomatie staff in the Sgviet Zabassy in
Vexios wers rather songlusively {dentified as sperstives of the
Soviet Seeret Polho.}/zf

Yost interesting development during 19486 was ths turning
against the Soviet Uniom of Xirtll Alexesy, former Asslstant
Commerein) Counselor in Nexies. Alameey was plaoed in oontsct with
the Buresu in ¥ew York inm Novemder, 1546, and has furnished
sonsidereble informetion relative to Soviet operations in Mexioo
and elsevhere, R Uu

RICLRACUASY U

The Bureau's 5IS orfies in Nloaragua waz closed on
Meroh 27, 1847, sud the Agent assigred there returned to the
Domestio Pield, x %

Exoept for reporting on politioml developments, there
wore né ascomplishmemts of the office of the Legal Attache in
Floaragua pertinent te this report. & 74

Commend am

Burean operations iz Nigaragua rathor clsarly identiffied
the Saclalist Farty in that noumtry ss the sotusl Comunist orrene
. 1gation there, resognised as sush by Commnist Parties slsswhere,
It has epposed “residemt Semesa but abstained frow partioipstisg
at all in the FPebruary 8, 1M7, presidsatial elaction, deing
mable to secure omesssions from efither primeipal Party. e have
foxmd that nolitieally, the Sccialist Farty is very weak, be
unshle to finanse sven a Party newspeper sinee December, 1548, U

Its main streuxtk lles in the Comfederation of Workers
of Wosragua (CTN), sn aff{liate of Lombardc Toledano's Confedera=
tion of Workers of L:itin Amerios, which virtuslly oontrols 1t, As
esrly 88 August, 1946, the (TX wes meking plans to {nflusnee the
slection, snd om Octoder %7, 1546, 1t assisted the Scelalist Perty
18 & nase meeting sdedtting delief im Marxist dootrines, xu
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The Buresu's 3I: Off{ce in FPananma was olosed on
My 31, 194€, when it was deternined that the United States Far
Departmnt would not agres te our offioe exereisin; jurisdiotion
similar to that of our other latin Knerican 0ffices. Durins the
month of July there were no developments of a mature which should
be recerded in this repart. X u

FARAGTAY & 4

The FBI office in Asumolom, Paraguay was clesed on
Februsry §, 1547, and our last remsining represeutative recalled
as of that date, & g/ .

The Legal Attache in Ammocion, Paraguay, fwrnished ma
outstmnding example of politioal reporting im his prediotion of
the Parsguayen Revolutiom of dume 11, 1948, and his almost "hlow
by blow" description of the developmmuts in that Revolutiom, In
addition to having prompt and aocurate coverage, the lLegal
Attache in Asuncion had the -nly mans of ecmmmication to
tashingten and he transmitisd messagse for State, “ar, and Ravy
«s well as to the Buresn. The legal Attache occutinued to lwep the
Anbassndor intimately informed em the development of the revelu-
tionnry group which, at the precemt time, is waging a civil war
in Fareguay against the ¥orinigo Toverrment. The legal Attache
predieted the rovelution and indicated that it would take the
form of & clvil wer but the offics of the Lggal Attache had bewm
clossd prior to the agtual ovidresk af hostilities In thet
unhappy eountry. The offiee of thw legal Atteshs alsc kept the
Anbassador informed of the antivities of eertain pertinent

Pareguayan exiles, 7@’ U

Commurism

Rxoellont oeverags throuzh informanta and polles lialsen
sowees afforded the Bureau and Luterested agemoies a striking
piotwre of the tridulaticns of the Comamist Party in Faraguay
. duwring {te transitiom from deep suppression through lepgslity ané
back to strict Lllogelity im a peried of momths, )g Z(

In July, 1948, wn found that a desree of Presidemt
Morinigo gusrantesing freedom of ths press hed brought forth «
leftist labor paper snd » “ommunist organ whish had previocusly
besa eatirely aslandestine,. X U

' i Geolsién of th- Eintater of Interior July 31 retified
by the Counell of Minlsters August 2, 1846, logalised the Comwunist
Party aad for a tims sased our prodlew of odserving (ts activities.
During August, Commmnist exiles from Argemtinma, drasil, smd l(
Urugusy streamed back into Amunclon and reswned mratlom..*
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Sovelidéy they had reseverad w‘::u-u %o h-u.’m«u-
mly. thet ﬁny be ineluded {a tho Blectersl Ml.xz(

mulun of tha strenyg Uolewsdo Purty and allozations
that Commmists fived on polies during an attempted uprising of
Jamary 12, 1947, Yrought pluns to revoks the legality of the
Comumist Party. On Jamary 1V, 1847, the old kw of 1936
outlawing Lt was reinveled s at the ¢lesing of 3735 eperations
February 3, 1947, extraardinary efferts wers being exerted to
evedivats sl)l Commnist roots from the ceumtry, Although it wae
accused of being instrumental in the March 7 uprising, all our
evidmoe shewed it must have besn too weak by them to offer mere
thea tacit suprerte Ry

PM\X’M

The SI” 0ffice of the Buresu in Lima, Paru was olssed
on qu-ch 7, 1947, and our remaining persornel left there en route »7/C
{5 the United 3isien on that date, Y

The o:fics of the hgaﬁrmm&mt has been
in olose toush for magy T“” wit the

ir. Foru, The close relationship oxisting
has snabled the Lﬁg,h] Attagte to keep the gbuudor advised in a
timely fashion of political developmenrts,

The Lugal Attaocho was gquits active ir the investisation
md repatriation of sevarsl Japanese, mnbou of the Alkoku Doshi

U

The ussassination of Fpanoiseo Galsa farland, sditor of
ths lisa newspe; or “la Prsusa,” in early January, 1947, proveloed
a Cabinet erisis in Peru, Nuwerous eofferts were made by the
Foruvian Oovernment to seoure the assiatanse 6f Bureau agents
in {dentifying ihe assassins, HNaturally the Bureaw took no part -
in this purely domestic matter, X U

Comml sn

The Vanguardia Soclallsta or Commmist Party of Peru,
while net one of the loading Farties in latis Amerioca, has gatned
aome 10,000 additional membors in sbout two years, is of
Laportance as a zrowlng power, snd has recsived thorough Bureau
ooverage, At its Degond Hational Cowgress in March, 1846, the
Chilean Comsmmint leader, Carlos Contreras ladarca, warned them
40 he alert for n centimntal satieCommmist onapaiga, and the
srrival of two fyreamd “olice Lislzon Uffiser: durin: the seme
month was dsnoaunced in ke Tomamniat press az the begimning of
snti-democratic and antielator activity, X’U,




Despive this situakion, our Attache was sble to follow
Commumtst ratters phngnw pilise eontasts end informmts
without sy Amdioasl ‘epavations wers knows in any way
to the cm ﬂu v/,

mu-m»rm.mkmm eomeeraed with
M Asfheaneed labor sgitatism ia the pert of Csllae, Feru,
rut in Decembor, 1MA, tue Commmists last virteally all particfipation
in the direetion of th~ Confederstiem of Workers of Peru to the

eppoaition Aprista or Soclalist Pe After thet ¢ime they dad omly
ol M ‘s the “xacutive Board,

. Tha Plenary Session of the Party inm Ootober, 1048,

_ an internal shalra-up with several efficials leain; their
geitions for refusal to follew tae proper politisal line. At the
sléetng »* 518 in Lime March 7, 1847, their priroipel ssoomplishment
hed been the plasimg of the hi pro-CMlt and pro-Seviet Jose
Varia Quime * 68 & menmber of the ttizl Divisisn of the United
dations Beawpity Council from M

PORTUGAL 5( U

On Ssptember 13, 1048, xhq Bureauts lialsen Offioce in the
Asgrionn Wgbassy, lirbon, Fo ; cluod and our Agmt ssaizned
thetre rmlld ¢ the Domastis ld.

: There wre & nudnr of impartant ¥asis in Pertugnl at the
ond of the War, (ur offies alwely foliowsd the repatristien to

of these people, The A)1led Govermment had previously pressuted
18ats of several hundred of these Germens toihe Portuguese Jovernment
with U request that they be repairiated to Germmny as seon as
‘pesiible, iny of the newss on these lsts had been secured from
informatism in the {iles of our lisbon representative, Yo were
Ukewips Jept informed of travwl to this Hemisphere of sll individusis
of & 1Mmb1- typse ﬁq{

srans ¥ U

e Office of the lagal Attashe in Madrid, Spain estabishad
in Aprid X3 sontinmues to Ausieh the Bureau with & weelth of
infermmtion ooncerning the elkndestine Camsamist Party im Bpain, the
offerts o overthrew Franes Sud the asueuvers of the Spamish Goveynment
to fevestall sush an eventuality, “ur representative there enjoye
elgse relations with the other intelligense units in the Rwbassy and
‘with Pritieh Imtelligence., At the pregent time plans are belng
porfuoted to rsceive through cur Madrid Orfies intslligense informtion
developed tr crtugal by the &'itlﬂho& M

VRUGUAY xru

" On Pebruary 6, 1847, the buresu olessd its 317 Office im
Montevides, Uruguay. A1l of the Buresu persoancl yemaiming thera were
reénlled to the Pomastic Fisld ae of that thto.

JJ} X




VR Fi‘.&m?u

The rmumumnm--twm Bruguay,
boem uble to furaish tifarmdtisn ot pelitienl dovelopamts (n
‘te the lbessndar, levesver, investizetions have been
sonduscted of allegations that Argwntine azanti jrera present in

mc)gy

Comuni gam

f'

During swmer and fall of 1046, SIS soverage of Coummist
and related activities in Uruguay was eccaplieated by a sonsidersble
mmber of outsids Commamists who visited the country. In August,
SNirieeClands VelllaateCouturier, the Frenoh Comamist Depuly, arrived
for & touwr to promote Cormmnist wemma's or enipations im Uruguay,
ne Cuten Communist poet, Nicholas Ouilisn, wus likowise a vislitor
a3 ware sovers] other lntin Awertomm Communist leadera who paseod
through e rowte to the Argentime Commmnist Congrass held in Auzust,
The Uruguayen delsgate tc the Conzro:a wes Rodaey Arismendi, editor
af the Communi st dull; pewsps,er, who hal aly reesatly returned from
“iding in Apgentine -hero" he was avuzht on 1ibel ehar:es, ZZ U

In tho Tall of 1948 all Communist afforts wars directed
tomrd the Sovember 24 Bational Blection, As a result of their heavy
Bmp.gnuh ond thelr oontrol of the Gomaral Umlon of “orkers of

razuay, they were able to slect e Genator, four Neputies, and two
#antevideo Uity Counsllmem, Thuy pelled about twico as meny votev as
in the 1942 alsotion, X’u

The Bursau continwed to maintain ecverere eover the Spanieh
Commmist Movemsnt which, althou h @iminished, was still sctive., The
General Siav Uniom commosed of Suropean refuges groups was ales of
oonsiderable interest beoause ¢f 1ts Comwmmist and Soviet dirsoticnm,
Comminist publishing hougen, particularly Ediciones Myoblos Imides

~ coptimeed tc unload Russien propaganda in the Spanish lanruege upom

the ocumtries of latin Awriea, ihe Genenl Unlon of Porkers of

y wmder the vtrwtl dictatorship of its Commmist Seeretory
Gonerul and fve out o nine nembars of fts Ixscutive Comittee caused
sone Laber uprisings notedly ¢ rallroad strike in Fovember, 1046, and
the Crommtywstien Voriters Jtrike in Jasuary, 1947, Tear ses was
D000 sArY _te stop donomstrations during the latter ntri.ko.vR 1)\

‘The Soviat legation expended 1t interests ammng the
roh.\g,n Commnist groups and in Wovember the Soviet :ilnister wes calied
te ¥ow York to oomfer with Forsi:a Minister dlotev on Soviet poliey
in Latin Americs, Several visits were mede to Uruguay by the Soviet
Trads Delegation in Argentine beginning Jame, 1948, for the purpome
of arrsuging an exchumge of Fuarisn and Urugueysn products. Ceneral
Liubosir Iiich, a reprepumtetive of the SevheSsdominated Tito fJoverm~
mint in Yugoslevisyvieited Urugusy im late 19448 to attempt i exohange
of diplommtie rerresentatives, Ilish, mf Litdlligwice repressntative
in nddition to his diplomatic duties, was observed olagely by the
Purgsu during his visit, g'u
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qmluuq'u 318 Offien in cm. meh was cleasd
- ol March 29, 106Y, 61 411 of xmr perecans! Sssiznsd thers at that
e iwnediately retwrnsd tc m uu& e

. The legal Atmk?l‘tmas was able to keer the
incesseder iaformad of the politicsl sitwatiom in detail and rerorted
the davolspments surroundin; the sborti-o revolution of Degember 11,
1948, Cimajderable investi-ation has besn conducted cemcerning the
activition of Blsesar lopes Contyreras, former Nresidemt of Venegusls,
who has besn recerted for several memths as the lesder of an antlclipatsd
atiampt to overthros the Botwurt Joverumant in Verwsusle., In
additiom the Legal Attache hes omductev fuquirier in Trinidad end
Not‘ucrhldl Wgat Tndies, K /1/(

15 guwverna-s in Vemspuela, until late 1245 in the Conmmist
field, o-malated primwcily of followinz the astivitles of thres
separate Mseldent zroups of Comenmis ts and the efforts of théir
loaders to merge the three gremps into oms Party, Owr best information
in this vegard was received from sz inforvmmt who, although not
offioially Commniet, was on «xiremly intimate terms wiih meet of the
Cormamist leaders and hed their ocafidenee to such an extont that he
war awars of all rertinest developments. It was learned durins the
fwmsor of 1048 that the Boviex Babassy in Cermoas wn: dloplemsed with .
ths divided nature of the Party snd that scws steps must be taken
tomard a mification, &8 & vesult a Comumiat leador from "yoo wes
sont to Vgneguela tc briny the three groups tovothor and in June
resolutions were adopted calling for vnifieation. hin was sgcomplished
at the {wpertant Comgress held in Carssas in November, whioch was -
attendvd by the United Gtates Commmist, Joseph Starobin, and was
covared caarlotcly by the Burssu. £/ b7C

The Soviet Tadasry in Carsdas, slthouzh relatively new, msde
plans durip; 1946 to secure intellizense informmtion through Corrminiat
msepuperngn in Venssuela, the Kmbassy was espeelally interested in
the netroleum industry, whiol is also of great importance to t
States, The Bureau was fortumats in seouring the servianse of‘i |
] |in Carndeas as & € st and Soviet informmnmt,
ihis Lnforment was given employment for the
new Soviet Ixbassy and wes thus eble To keep up with Important develop.
mnta, Then the Burase acas closed Mereh 20, 1247,
arrsngomsuts were made s informant to lexico, where it
ms expected he might securs a ewployment in the Sovist Mbguyx

U




Mm lhroh. u«. o the ohuir Yuresu operations,
- pavernge was maintelne$ wrer Sersy Karminsky, e farmes Seviet gt
o '&% bwoden, who was suppemid £¢ be dspatched o the Uaited Btates o
but Jumped ship in Velisweis, ¥o wridense of intelligence sotivitles
thete waa MIQM bat w were perifestad tn have the
Buresa advised sbould he pressed to this mm.xu
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