SO

M:‘“« ) J.meaczzx 5 “Wcs
SFHCTAL INTAL e
;ﬂf«u BITREATS *»f ?v:v 811

]%4-—1448

DECTASSIEED BY Bty -
DN‘“ . 2 — /’cu
- \‘\\

¥

o1

wEET OF JUITICR
TR STATHS DRELES _

PEENSY i)



<

3, BI3 Fimanues
%
1. mﬁmma IN % PIELD

Ao M:luatrmn Changes
B. 7BI Legal ASSaches
- Ce 818 muﬁ-m
. De 818 -olioe Liaisen Gy
1+ socm-uy Surveys "

I, mlmou AXD YRAINING OF 815 I’W

1. cowmmﬂm AND PRANBPORTATION -

" ¥ WEZ YORK 318 OFFICR

YI, COVERS AND COVER COMPANIZS

VII. MAJR ACCONPLISNMENTS

l\, Ssplesage and Saletage
Safehaven Projest
c. Expuleions, Ixterwents and Wtiu
Da Muﬂ‘
B, Commmiom
F. 819 Statisties

VIII. AOCOMPLISHMMFMS RY CODMTRIES

A, Lr{‘-ﬁn

B. Balivia

Co Brasil

D. Chilse

B, Celuibia

Pe Costa Risn

6. Cuba

He Ourasmo, N, W, I,

E3332883 & NLEEER B R 8B U SXERo o wwww = g

>




Te jan Republic
P
K Oentomals
L BEaitt

%, Genduras
Te Wexice
gq.nung\a
Qe Temams

R, Paim

B. 11 Balwador
To Trisidad
Us Urugusy
Y. VYemezuala
e tamefa

X. Magland

Yo . Frunee

3. -Qermsuy
AL, IWmly

B3, Peptugal
CCs Spaim
ID. Milippine Inlands

SEORET



£

I, 8IS o%u e emr oF qofmnENy

A, Changes im Mministretiom

« Daring the fissal year of 1 o & mmber of important
aduinistrative chances have takmn p in the 518 Beation at the Seal
of Governmewt, Pormerly, the 818 Section was made up of three units;
the Operstisme Unit, the South Americanm Investigative Unit end the
Caribdesa vy ve Unit, each under « (it Chief., The two lsste
nuaed wmite _, combined end the presest arrangemsnt ie s
Opedations Unit and un Investigative Unit, eseh under a Superviser ia
Oharge whe is responsible to the Assistant Seotion (hief and the Seetion
Chief,

Pureen Agents have been assigned to the Pasifie theater 1
addition te Iatin America and Burope. It has becows maesssary to
sstablish a Feperviser to examine the material received from the Puoifie
theater, coordinate the informstion at the Seat of Gevermmemt and
properly distridudy the material to ivterented Gevernamtsl agensies
and to the 318 and demestio n.m.}?'q

Parmerly, monographs were comgiled by the variocus 3I8 Supervisors
in addition ¢ thelir regular supervisory work., A ehaage has besm made in
this arrsagement se that st pressnt four Supervisors aye beinz utilised
exslusively in the work of compiling wonegrsphs, This method assurea rapid
sompletion of monographa containing upeto-the-uinute materisl,

At MW for all FBI Legal Atsashes, imsteed of

being printed indivi 1y, are grouped snd prianted sach week and
tramanitted in thess weekly evmmmientioms to the lagal Attaches, }i’ U
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syorations during the flsesl year 18, the ammmt of
svilable to the Buresu. This smeunt somsisted of
funds from the 1944 allocatien and & new allocse

§1,34] 304,06
Living » Quartore Allowsmnes  349,008.99
Expennes 401 ,837.93
Informants 448,008,39
Oemeral BExpemnses 11,014,890
Praperty %151.”?1“
Lessy
1 scellaneous
Recelpts 2,071,087 49,018, 70
ntertaimment 1 84
TOTAL ;

These amounts, of course, ds not include emeunia expended ov
adligated as of June 30, 1745, for whieh soemmts had not bear received
at the Bureau as of that date,

Por the fidoal year 1048, the Burean has regquested the sum of
$44000,000 for 8IS work,




@ O faiplal Profests .
,

Mendgraphs have beem during the past fiscal year
B Tellewing depios: & C;Fun the Republis of Parsguay,

s o the Dominioan it one on the Pilippime situatien.
= erdar b0 attaln higher of eney and ouuss the digtributicn of memegraph
materia)] to interestnd ' acencies, feuwr supesrvisora have, during
the 3 your, beea as %9 the SIS Neetiom %o work exslusively om the
P"Nmu of ‘ ming timely and interesting sudjects, lieno=
craphs be compiled {n the lummdiste future oa the Bepublis of Haitg,

ﬁrﬂlu {n Zatin Americe, Japsnese Teday, Commniem in latiz hrarics emd

Police Sydtime im latin Amsrics, Obher tapies baimg worksd oo include lLalor
18 Latin Ameripe, Frensh Aetivities im litin Ameries, Germsn Colounies

- Zodiven fimanglel DImterests in latim dmgtisa, A escmpilation of Garman es«

7 plenage sctivities {a also being prepared. .i{u) ’

& Pash experiense has giselessd that interested governmental agemsies

find of:ipartieulay walus msmoranda on spesial situstioms and oendle

. tions in the Latin Amerieam cowmtries, A great mamy ef such menorsnda have
beww ¢ i1a the 8715 Seotien fer epppepriate distridution. Tus sush
doounsnt eraing Communists in latin Ameriea with Burepean Paskgrounde
s submitted to our representstives ia Burcpe. A summAry on gensrel Commmist
mtiers was sudmithed for the infermifpim of the United States Amdessador in
Costa Rlsa vhe, prior ‘o receivimg the luformation, was relustant to belisve
the existenee of a Comaunist Party in that coumntrys Seperste memorsads were
wri m Sommnmists in eash sswmtry in lLatin Ameries for the use of United
Sta officials at the Sasu Framoises Conferenss, Of partieular intarest te
ths Sinio Department was & Bemorsndum of vital polittioal impertance comsers-
ing the sollaboration detween Boliviam, Argentine end Garman offiocials prier
to the Bolivian revolwtion of Decesmber 1943, Politieal data obtained frem
dacodes of HDZ, a slsmdestine radie statien im Argewiine, corrodorsted in-
vessigation Yy Bupesy reprosentatives and verified may fusts disclosed dy
the favestigation, X |

) The Advisory Commitben for Politieal Defense has heem
the mubjeet of semsidsrablo interest in the past, During 1345 the committes
has heen notud te be relatively imsctive, A numismg weworandum n-ting all
currant sctivities snd developments of the cemnithes (2 beiny mmintained inm
+he BIS Bocun.} u

' A detalled deswment was compiled in the BIB Sectiom eomeerning
intalligmee datm im Burope. This dosument sombained inforwaticm on ine
dividuals and orgenisstiens in Durcpe as diselesed by intelligemse netivities
in the Western Hemisphers. Copies of the desument were made availadble to the
State mt;.anlﬂoo Jackgen of the War Crimes Commiseion and our

ml?u pivops for thelr sssistanes and fer use by military

g T

I
~



lexieo Cenferwiod ,& L{

Tie Inter-American Comferenee om Freblyu of War and Pesoé oone
vened at Mtioe 010y am February 21, 1845, Agplstant ta the Director W,
B, A, Teme was in direct charge of ssewrity fof 4he Amrieem gation to
the eenferenge, Information soncerniny dalegaten frem all in Amerioen
sountriss vaz mads available to e, Avra Wargen of the Aweriosn delegation
for thelr sssistance at the omlerwase, BSecurity supervision was undertsisn
particularly at the Imperial Puilding im Mexice Cfity which was utilised in
somnection with the omference., Speeifis recommmdations of a sequwrity
nature were yroposed and other survays were undertalen by Bursau repressntes
tives of the quartsers used by leadimg offisiels ef the State nopartuﬁ feor
their safety, The staff{ of the Sivil Attache im Mewico City wtilised
splendid ‘nformant oeverage te ¢diain intelligmes data for the Amsrisan
delegetion, The Argentine situation held & prominest place i the egwmds,
and tc suppert the State Departmmmitty positiom Argentiae e
somplete dopwmarted memorentm (ilustrating extensive 2 espiensge Be-
tivities and Argemtina's fallure te implemsnt her eemmitzents as a hemis-
Phare power an pregentad the State Departmest by the Buresu was lagied upan
as adequate progf of the trus sitwstion in thet sewstry. X |(

Uaited Xatiens wo on Imternational gr&gu auonX L(

A9 an outstacding preject durlmg this fisosl ywar, the Jureau was
given the respemeibility for the security of Seevetary of Stete Boward
Besttinius and fer cemeral ‘ntallizence coverage for the State Deghriment
during the recemt Conference st San Francisee whish teek place in that oity
from April 25, 1046, to Ame 88, 1348, X ([

In assordance with the vishsa of Seeretary dtettinius, arrangsasmts
were mds by the FEI undey the Mrection of Agsistant to the Director X, 4.
Tems for s eseurity detail te fully protest the persin and spartment of tha
Sesretary during his attendansy of the Conferses at San Fransispo. In
addition, intelligense covarags was instituted mot omly through the demsstle
field offipes of the Bureau dut also threughsut all of its SIS offices im
order o precurs intalligence information for the Unitad States dslagatiem
aud for the S4ste Departawnt vhich would be hoth tiwmely and of value as e
somtent for these individuals in dsaling witk the repressntatives of other
natisns and precsurs groups edsavoring to force their viowpoint at the
Conference. X ()

A trowsndous volums of memorandsa waa gubmitted in aceordance with
this prorram, not oaly affectins the genersal gueations whigh arose¢ for
oonsideration st the Conferencs Mut {n addition ormeerning the offiotal amd




pabers of mm-u- mmw-u individuals desiring
'“ imuu wawpoint <o the o o, In addition, a large
od and mindry uisce il $issdcns vors umdertaken for the
te snd individual o oF th4 United States delegation in

s sasignuent, We hewl ndvised My the offisials of the
partaolp of the inesiimabls vales of the eoviguge prosursd by the
hcoumocim with this semference, §|| :

War Crimss Cemslision ’Xu

In olller ts have the Unifed Statas interess in the problem of

ssution of war erimes adagque prosentted, President Truwmmn sppoiwbed
Assfeiats Justice Rohert Jasksam of the BupremsCourt te funeticn as a
m jer predesuting attornsy with a selested ptaf?, Oenferences were held
with Wp, Justies Jacksen as a result of whish the 751 has held in readiness
Special Agemt yerscmmsl for use Uy ¥y Jaelmben, Tn addilan, the 318 Bestiem
in eoordiuntien with the Drternsl Segurity Seotlen has furnished to i,
Jasties Jacksdh & dotalled moucrandum dsaling with Axis penetraticn in the
Teatern Hemisphere apd a sopy of the Juresu’s ectensive aund detalled
Buropesa M‘t tmorande a8 an utiltanuc to i#r, Justice Jaokson in this

project, ﬂ

It might be alsc noted that the Pureay has received considerable
praibe for its cocpermticn ed work in cowneetiocn with the installation of
& "'Ving system for the Mr (rines Comdesien, X |\

Jhpanese m-mmé Infarastiem Furnished A X U

The Yoreigm RBeementie Administration during July 1844 requested
the Duresu te attaim €11 avalleble infermation in latin Amerioa concernimg
tite loeatian and of important facteries in Japan 3s well as data
relating to trmmm systems, bridges and other stoaterlc military
points, A widesprwsd survey wes oondusted to obtain the dorired informa~
tion and splendid yesults were aitained as in one Instauce over 250 prumds
of Jupanase publisations wers obtained u Brazil which matorial was e
mediately furnished FEA. Y |}
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mﬁ!mn Pwtrolem Corperation of Vensousls (|

b7D
Specta) gt ssting in e undereever sapacity

representative of [ | sonplreted
:..‘ ] IG' mmh.

which | An eoffort was made te deteraine
$he varigus peeaidilities of saboin s to the industrial fasilities of this
‘esrporstisms A detailed report end ever 200 photographp relatins to nine
i)’ firms wors obtaimed. The photographs were oompiled ix album form and
ah foport formed & detailed and valuadle dosumemts. X ¥l
Br
e

Indiees and Reoosrds

) special pecords and indiees have been gompiled in the
813 Sestiom for the assistande of the supervisors and the field as a whole,
The 512 hhetozragh altum of esplonage agents Lnaugurated during 1544 hea
. grcgunded untll there sre mew photograghs and descriptioms ef 325 kmown amd
»r;é‘?’:hﬂ'd espl arentf, A oopy of this album has beem furnished the
“Paygen representatives in Prence for thelr use ia the imterrogation and b2
’ of Osrman agents. logs have besu meintaingd on al) olandant!-»
Termeh wessages ohtained from | and on all b7D
messages Lutmwespted in the MY clandesting redio trafflos emavating from
Argentina. Vrem this index all matiers perteining to a particular subjeot
oy oontainin- a given nams may be found ia eme locatiom snd thus analyzsed

‘Preperly, X U

T A step notiee index has besm fmmugursted during the past year
7 4g e that ea tesurate and exact yecord of all stop notiess througheut
MR Anerien emn be mintained in swe central losstiem. X (4

Fingerprints and Photographs of Auis Repatrintes X U

s+ The deportagim program imvelvimg the rewoval of several thousand
dods mtionals from Latin America to nesessitated & program to obw
tain fingerprints sad ghetographs ef all vidusls repatriated when it
was found that the Geswsm Intalligense Sorvice was waing sush repatriates
az espionage ageuts, Various 318 effices have assisted ia forwarding to
the Bureau flagerprints, photegraphs and identifying data of all ixis
natienals repatriated op daportad. This information i now available in
the Dusaims Flles, ﬂ U

AR,
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In rw,xmu thumrﬂ 'i‘ ‘Prasident ‘%oonvd%, woneral
Hlllan J, Denovasyy Jilreotar of tho 0ffi0e of Itrateide Services
furnished a plan powidine for the ereatiod of & newr wvmy in t.gm
Sowrutive fTioe of tie Prasi.mb, (o direct the funotichs as an
over-all oontyvl of w intellicencs dgenoion with reapect Lo

~ oallection, am.uu;\' Y ddsseniation of wrli-wide intellienco

. ef “ids plan (anertdly provided o super
agam;rm wrmrtiwﬁmt ba acbject 0 1o um«mwo 1y
dnartmentad aotharity) Yuriciietion or mc;;mnibﬁnﬂ lat wouid be
mautmwdmhmhmmnmmwa@uwp ' ooeteo)
ad acupate vith the frescntlyeoperating drtelligonce a s his
~lan e tien updde gonoidsration by the Jalst. Inhmcma Comittoe
wnder tho dircotion of the Joint Chisfs of ALafT as repposaiting i

Anw :tnd tavy A wes rejooteds Hth thls rejootiom n couter
Joint Ims Comsittes whioh reflooted
t!m, 1t\lu Cae oree plan s It eubamitied by General

; with m!;r ¢1§¢ht e, 0o Mdhg for an m‘viaory board
cousle of thwm Secratiryof ftate, the leargtary of “ar, rnd the
searetary of vy and sush cthor uesbers as tho Presidont wight
subosguentl;y Ingtosd of the ;ra!‘s.m fr tw appo!n'.mmb of &
oin;le ircctor as odntenplated by the “Cuovan Plame
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y Aring the vy mrellndiery surveys woe wade of U
banle badmauma of approx Lntdy ey, e-i'xm oihor larsu cwmt.m with
a viaw to apwoneldng “hog ot Ao :wm W0 Sorousu a3 chver eosarder
in ooneotion with the fwresuls I3 mrvpram in the event nititional cover
ecvardes ol bt s pavcceRITe &




| Mamma Wumwmm
whoae centeer of : umwmmm-umeat

cmﬁmu the vee e dots in seding infowwmtion to
TOTRENT . mmmmmmmmm %ar hoe bees on
attaxrts 10 tring £t to mmmm. Aftar the Departnont stated
agsution wedl oot be wx:m 05 the mited tales oo the rrineipal ,
s Joot o mm-&nmmcm nmyaft}nmrmmh
nighod ¢0 § e G2 with the urpestdon bt Lt be Dgals'o
the Jeioan "ur arrdrrints actﬁ.'m. e Sinte ‘a-nrtmat a.:uud
wiih th&sms‘».‘lm b ) d nrﬂ.ca]arlg 1 reluss. clesdname to euch
actian e the toals timt obllett: vy i ‘Anr'm'rm* ef eijlmy used
‘o this case ight asise e OogTIms o ohan:e b4y encd pherdsy; twchode
ad thus sertouky fepadr sililary spersiions ondinet Jemang. Clsreaftor,
2 rovised stswmey oxitiln: all refcrence to a7y codus ar cipbars ir im'm-
tion e;w%rm tn eodes o ciphars wes renared an ferdshed o tate, i,
and 5

After vanalderuble inlay mxl aftay the ailitary collanse of ‘ore
gy T stabsd that i ssmpmnce cowld be obtadned ‘rm the “exioan
meriraont et 0o publielty waldd be clwm re riing oodes r oliphers,
thay were agreenbls to mviny: ‘nemof-mmtothn ‘mdonn orermnit,
It was polnted out % the kavy et the Mrenu conld mot In anyr wy oontrol
=hblicity issusd Ly Uw Uoxlown Govermnd but that She restrictions placed
by T with reoned to blelty waee Lalng polntad et o the Ll Tepuite
mante. Tharsiftar the . tule Noporiment ndvised the A-fmsssior in 'laddso of
the altustion, Up 0 the rresart tiowe e Ardassedcr has Saoon no steps (o
tarn the osap ows to the “erdcan Sowarteest Lut lms Indlootod Lo wur Clvil
Ctache ot he desivos o Uring prossarae 0 a0 e aoanin realvisted,
If e oocurs, they oan be imterropsted sy possdbly mmmx.)ﬂ’u

After the eolla ac of Jermmny, ‘ndisations were reeaived tlut

Jearg tdoo. intarned In she dtd “tales sinoe 1942, 24 "= willlng
t0 ialke ¥ oy formorly hewdad the rin: in Yoxlog, (# vas entansively

interviowd and Doanishel o ;reat deel of mlusble Saferendion.  “hz inforome
tdon eonfizred to 2 larpe coumt the infrrwtdon mevionsly oslalned cone
orraine the rincdoel soonts in deder and in ad@iSion denciliod sowerel
new govnte, loclating & miwnliss Uritc’ Suatop ettisen, “oarpe Ulrich
“emo, vwic is bellevad 4o L¢ In Chics(ze icodmma also revendod Liricrssilng
comneections with the Jpanesy intcll cumoe in Vodeo wdich my Zand to tie
Llomifioation of Japunese asantes U S0 Uw close of tia var in urpe,
rentyetro ot lotters in Lhe curent sorlsas bad demn imtoreopteds Coe of
theae A2t letbors wers l_rwto«. 5 g in Dusnos Adregy srypectingg tod it
was laarosd (hot theree ™t r Looptomd aformation in theeo lottern war ra*t.
ke ewaier o radio (o Jarwarny Dpom Mugics Zires,  cowversl coonta dn o croemtine
competed with Hia sotdvisy were Ldent (0 leds X (4
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| were alsc dispat:zhed by esurier,
w» were also able to idamtify
— moat proalamt of dhion wme Jose
Yalles, The solisd are wven wre intricate than the HDZ codes end the Lab-
oratory has ¥t bewa shle to break them a8 the “esigm® wachines were alse
used for preparing Shews shiuages, lowewver, megotiations with G-2 fiwslly
resulted {n odAaining the decedes of some of tho messages im letioer godes, b7C
These deeodes proved very valushle, leadiug te the identifioation of several
agenie in Arpwitve snd aldo rmnngf,m utont. methods, and apemts 17D

mm.mnm.xm. muwmmu&-wuw.

Jiﬁgmmmm WO are Mow sndeavoring to use

~was the identifisatisn of Geory Suseder as a pronimsat Jerman ajent in
o Argentinn, Ome of the desedes sotained & long report signed “Deake,”

— ]as & wans of rating the Jipanese espis
lyﬂu for the m ot J"omrdi* om dooeptive Informtion,

I

Aamtuntatobtuniu&mdsotmd‘mmﬂmm

w

Urske related his astivitivs upon hda srrivel in iresil {n 1541, By ohecke
ing the travels of Dyale #s related ik Ms report, with the trevels of

_ sugpected Germans, Lt was found that Jearg Mecker's travels soineided
. with Drake's, It wse alee found that Buseler has beem eazaged in amug;ling
. stratezic materials te Rgepe cu behalf of the Cermem Kinistry of Reamcuxles,
" and that he was resywited aud trained by the I/TL¥ Sbetiem of the ‘bwehr,

However, he had ot aetively mcaced {n espimage,"heesuse he found other
German wre ly handling esplomege fnm and Rragil),
mw ummumwmmmuu-

Wy, 1944, and rel for reascus waknowm, u.xntm
M;rhnvtt n 5!/1 ,

W_w bTC

| :-'m-m. 1945, the Madrid Office wes Sussessfu’ in resruiting 0

L WMLMM
by the unwunMﬁLmj. B8 asaipned the
nhm ilh.éd!tlilﬂtfhll aver to

l.otian of kis first muml radio trsnsuiseian
five thoussnd dollare at the end of six
mmmmWaMtﬁﬂ'n

th thc m in Spain, Nowevir, efforts
optaet with the derwans were to

thmghm
phuattu!mh
for the _ thbsm
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4o remin m&y £ nhmnu near Velparsiso,

-“'.

| Ry -«uﬁ the resws duuun of the Chilean
m nn‘ct *Laytare™ emd - m‘ Chilean authorities

mw. to pross Mig-ﬁud ponsible uhhgo utivitia.)i?q

mmum.numutammwm Lagal Atteche in

o She Qdienn Investisnciomes Seeviee sryested and vigerously

: u.zm-mzm. Albert you Appem, an offieial of the
Line and who sad Beel destiffed Wy the Puresu as the

Eanburgrdnatrinen
_mm londey “Aptel,” &Mcxtmzn queationiag by Chilems

tion with ® tives af the Cffice of the
_"lttubo. Von Agpe acnitted thdd e vas & Oevwen sebotnge leader
4 pl oSl Lacts $oiing the exiatenes of & vant Gerssn
sabotage orzanisaties in Zouth Aaeiis, Vea shated that as “Apfel”
bms%c&%ﬂﬁt«ﬁmm&lﬂd 18 Peru, und Arzemtion,
Fe stated thed . mmzuumumm.-m
Army offieisd od witls Swehr 17, sad Bist he had been sontasted in
South mwﬁpmu Bletrieh Niedulr, the netorions Serran ssplonage
leader and AP Wawal ittachs at Dusmos Alres, Argwatine, MAppn
stated that Mid desoeiale in Perw was Rurt Heuew, and his prinsipal
assooiste in k L wme Tilhelm Katige, of the Delfimo Shippin: o r¥u1
setion, Bewie' hes bomm Te: tm&ﬁmmwuhmh‘
bymutmm.&.q

jupee Croanisatios, Purther sabmments by Von Agpem
¥ crevious. Sdertifications o th Bursau as to ssbotage

"'lnt'h!kubm muoﬂmmﬂm,
W) Laral attache st Rio de mnmludth
wis nble Yo effest the arvest of five sabotaye
azents who ewsfused as to thelr mstivitien, The prisoipsl lesder fa
frasil and Mo Abe nerihern countries is Dy, Opweir Xlase sud sssveiated
sith hin shre Sl ta reier, Talter Augusting farl Otte Oohl, and
Aloert Thigle, Dwwsstigetion in Mreasil by the lega) Attsohe indieated
et e atbomgt Mol o wade Yo sedetage i hydroslestric rower plant
ot Cubsten medg Sos Pl _,I.MMWMMxmmomh




"Mgc erganisation had been
B¢ and petyoleus installations
1-stion Jg Vesssusle ouluinsted
who eqlenied to their partie
ﬁpu hﬂﬂmh ars st preseat

e

M ) ',ht s nmu‘ the Momﬂ the sabotage agents,
25 ..;-hmuumm ) Beloudle by s offiee of the Lagel Attashe slomg with
B thy Colonbiag. @wthoritiss remilted in the appralamiion of four sabotage
S ageehs. Twee individeals are presemily heing hald im Colowbis and it is
. oy ,pt ' fadiy action @t} he takem: W then by Colombien
a Miske Smvestl-stizigdles emfiry #he Ldentilic«tion which
poevioualy  Pomnszen, a8 & sabotage leader
X Ok wan Ldentified se & sabbtage lseder through a study
- and thesugh invegtigetions Bk slthough he has deen
muz}nmmstntam .Mmmmm.«u&u
his Ldemtity with A48 organisatiom, B baing questioned howsver,
wmwnmmq]'- uﬂ- ‘aolleaguss, it is bBelieved
: i ¥hin ssdokege ergamisstien. X |/

mo@ﬂmnmwmmmmtmynwly

eagaged 1n sebistage alfhouch they odilf saking slams for the dsmare of
Allied shippings They sdnit expecimmuiiing in the somposition of explesives

and adutt loaiwe bamb devices, They were
govermmnt ot a8 & result of

N "‘mlwmmuc Gorman acents,
_ the Datiel Staten by subimrine 1n Decesber; 1544, it wea found
that Glmltt ent!n had lived in lims, Porw awl had Seen repatristed
to Gervany from that pleoce in 1542, colw s takem into custedy but
Simpel*¥ wheresbouts was walnees snd very 1ittls dute was svalluble in
the United Stabes eanserming Mim, The Tognl Attushe's office $n Il
< iwesdisbely beghn working day and alght to sewmrw &ll sertimest dats sene
eserning Ginpel, imeledin: his fingwrpriste, phetaerrash and desoription,
:. in order to aid Im kis spprehensioni . Uimgel hnd laft Perw befare the
office had bheen set up there wad fuir Dt reasen very little infermstion
soposrning him hsd bewn ohtmined sther timn the fast that he was & ko
¥agl, & trafmed radio sperater, and a suspoeted sgut. X(}{

_ The Lles OfTlce sscured very datailed dats mhm
past astivities, obtained his rhotopraph, handwriting spsoimens, snd forl XM

E




--mmx- u o,n mw Crom Yde ™™

tﬁwtm&mmmmm
: lohsuirted, Tt 18 believed that

M & fhe threy urents mae thatr wiy Se batin imeries Sy would have

-mwﬁmamﬁm Rewsver, it has now beed almost

dafinitoly debntinet that thlie gien up their pleans to sand these

thres sgents guh wheu they reciived word of the fu)l publieity thet hed

bm;imuwwwunmumm. u

£, 3 o of Geer; motm durfng ny. 1945 resulted ta
ommwmm _ ,,A_thmeofm
szents in CaXifowpls it N Heolwm, iy & lesder of Germ
ospienase in mm has been Lnterned In the Unlted fentes sinee 1042,
proviously had wefpdt to cive any infermmtions. Risolsus stated that
tho:tlyam i E':go z:iu. M‘bm Gernan lagtun in
: rioo pohis in touch with the Japsnese SRl Attache Kysho Dammuke
o wio desired Shg-Riselsus furnish infessmtion the Bihwal Attachs had shtained
‘fpmrding to Tokyo, Bisinke tol4 BSeslans that he had wa
sgent in Culifediels sud snother tn Celon, Pamemh; e turned over to
- opiaign dots pertadaing te trecp sk ghiy wovemsnts from Calif-
[ 3 48 Pansn’ whigh data ws semt
l'qg‘t that tt L) fmﬂo« to Tokye, ?u
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wae dubedulod to go to Heaiea
“thires Marwies hed pereked
B ohated that durtng I8
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promnuhmdtvolmm
tglllnu.opomu;

- ntmmnm isteroepts,

' systan in

f 7 nr-nu of " n.qlnud by the legal Asteshe
st Mmtoviden, togeiher with additiomsl dita recoived by Uruguaysn Federsl
. Julgey Mulde Cosar de Oregevic, soms wiateen rubjests imeluding Trabel aed
- il were telomt fnge custedy on Jiiry &, 1048, Fream signed statements
obtalned, it was detivuined thet thg mughmd«mmly
& brensk ovpedasbion of that hess ied Beoker, notoﬂm

1m esplapige apect i

M%Moﬂl«. mwm Sodrigues end
mqhwﬂs. W being oummeted with the sase
although aftur belng arrest the Meatovideo they were shortly

sot &% Lberty, of W wubjeckay tals Hausyoan
lﬂﬁuﬂnnmnmqmm;.mmm-mumun-
v agent, Juss Sererde Tuis Wbiyer in Soms Alves, informilon cone
cerning ship mevememis, constructiom of silitsey hases in Urugusy end import
and expovt fida, Jumther, it ws disdowmred that it waz Zarwsyer who hed

glven Tredal » lilag Bamera to de mjiv ftetfor Doz whevephotopraphy,
Wf- Wrtinee tasa, redlo of the CABNA Alriizes, adwitbed lavisg: -
nglnu‘wwm mmwmmmmm--

. Basnos Alzes snd iontevides Filles Mﬂu freely sxshansed
wm-um“umdwﬂuctmumumnuﬁo.-
cong1dersdie “ A8 material ws obtuined fron the Nontevideo authori-

| pha of some Wﬂ Gevmsis agente and phategraphs

| Do S ¢ Mbikine, In additien,

statenente o mptl subjeots invelved were jine secured, PFurther, K
dotailed teabgrdhmd inforzation was forwarded the Dureau concerning twe sube
mmrine-Yorne Slvwen syeis Wh&ﬁﬁtﬁﬂh.\ly. 1044, named “alter :
Purekhardt, Omzan, thirty-four years of age, slastricsl encineer, and Alfamse
Chatratn, oftiren of Luxemburg, sge ¥4 yesrs, YWwugh riports from Londom, '
England, it hos been determined, hewsver, that @gteain and Pupokhardt
mmuy were bdraught to the shores of Arzentimn-via a esiling vessel, lhic:

previously served in landing twe sspiomage egmts on the coast of Brasi
in 1943 aod likeries German szents on the weehiin ovast of Africa, f“
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buse akessely Lsterghed . arcertahieg “weise® Pron

desnded ixtercents, 19 [on® wiis prebadbly connested with
mmMWuMMM'RMIMdMMiM
byhl.un Moammm&mmm,nmmmw
Rate,

muw«rmmunmm-mmm
of the Legal ittache, the Mmtevideo authorition. e April 4, 1945,
arrested somervus {hdividuals iroludisg Prits Aahe il Norseic Cammjo
Assi, Upmm indepresation, Rebe brods down and sl ®id that he was
xmx with "ten,” e likewise dafinitely. lwpifa Assi, During
Reby's intorregation, the leyal Attache at Rlo #¢ & instituted
Wummmmmmm'mmu-or
& sode system euployed in ecmmumionti-ns exchanged detvesn hinm and Rabe,
Teaptor further rmarked that his iaatevidec sorrespimdent, Rabe, also
acted as the Hgatevideo agent v Secey Bearad Frisdrich s, confessed
Brasilisn sadetage agent, The Bureaw has een fwrnished the eode books
and techniyues sdopted by Rabe and Nempher in emshamging shipy sovemsut
mrermun.nduumﬂn the sase azuingt Pabe and Axsl will
be shordly hrought to trial, {neluding well«dopnsmted material furnighed
by the legal Attache and the Nlice at Ric de Jwselye.. yq
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W part of 1964 (iuh thy: mn; terninstion of
ption and onlh‘h; aof all om

posaible wumu-}i
on Foymibir 8, 1544, all m isfriees h Latin Awerics, vith

thomvtﬁu.n&ﬁﬁmoﬂ‘lm.d ) %o omduet ¢ survey of
Gorman espital) fit Ahelr respegtive for the pur;oms of {dectifye
the swmees, Jesation, Wl wud Wt stetus of prererty sad
(x o §58) an of ¥he prosmt t4ms, vith due regard

B Foeps talia by the wricus Iatin Asericen oqlitries
umm. mﬂ:uﬁcMuM&h worlth, This

k: C20L1i%108y nevesearily included
lnd uiunm who mizh* attempt

QM-MMMWM«Imm

| cu T 'm. 081 mae-:. Sperepwiates It is comtewplated
' sl mﬁvdu w11l By incvrporated inte o
W for m of ten 0 imbaddeted govermamtal asmsien,

mm lm.&wuwwtmwuu
to lend 1% sesistangs in the carrylilg out of the sawoalled Safehaven
~ : & coordinating official was tedng appointed h

s duplicaiiem (Y 3 on the part of the umm... q;cuin o

uﬁﬁwmnmmm investizetions Fequired in ocansotion
vwsmmm ef itha Safehaven groject, requests were mde Ly the
State Departanit for the assignmemt of Speeial Agmt Ascowntants to Bogeta,
Celombis, and Susmos Alros, Argeiitiza, Am scosuptamt was sent te Dogota
lxxﬂlmmthuueomtaumw“hmMmm
sy 1. _

The Poreign Meoaonia Aduixistretion slse M eflled unon the
Buresu to weatst im this prorram ead all reperts pessived in this comee-
tios are beimg ewrently furniehed to the State Deperdmant, P°A, M1 and
M as qwhh. Asoording to Bertert Cuminge of ‘he State Depart-

of toms of recards hene dese resevard ia Jermny whiech
hmmwxommmmmjm.mm
State Depertasut has sttempted to obtaln the services of 3 investiraters
to send to Burope to review these reserda,

thiF purpose of ecordinating the sctivities end ;reven 3(/‘



Om Juoe 14, 1045, Saxten 2, Pradferd, Stete Departmwmt repre-
sentative, left Waahingtom to visit Rio ds Juneiro, Wemtevideo, Bumnoe
Alres, Limm, sund Do:ots for the pur ose of uccrulnhg ad stulying
e:ch mission's feot-finding faollities and related perséunsl matters
in comigotion with the Safehaven Prejsat being undertalmm by the respestive
missions, Tho legal Attache at Busmos Alres advised that the Office of
the Leral Attaghe weuld be onlled upom by the Sefehaven ssetiam to
condus’ speeifls inveatizations which mey necessitate the Duresn sendin;:
‘o additional sceountents to Buemos Alres,X (|

The luresu haz undortaiven rumerouvd investiystions in latin
Amarion haced uron newspa;sr secounts, macazine artielcs and rostel
intercepts which alleged thu® weriocus top rrikin: Nesis were ssoa;ing
to Ar:antine or had invested woney in Argentimm, Inwesti:ation to date
has falled to discloss that the Jermers have attemptoed to -rensfer their
funds to latin America for the purpose of seeking a sale haven, nor hag
any informstion been devalopsd *hat Mezi tecmieimnm or of "ioials hnave
asoaped to Satin A.uﬂu,&u

Seweral of the newspapsr soco x:ts and masszing articles cavre
traced bsok to Lhe ostensible elandestine redio transmitter "Radio
Station Atlantis”, also imown as "Devtsche Seldatensender Station,”
which presumably opersted from points within Germemy. Throush the
offices of the legysl Attaches at lishcm and lLond:n, 1t was ascertained
that "Radio Statioa Atlantic” wus Leing opereted hy a highly-gmarded,
nocret group within the ritish Goveryment, which tremsgmitted (nformtiom
from this statica for the purpess of cdemcralising the Jerman Reich,

Inmsmich az articles bdesed m "Radlio Station Atlentlio” transe
misszions caused nuoerous wmecessary leveat!i ations, the State Dapartment
protested to the Hritish Pareigm i@nistry which sdvised that the nature
of the station wss explained to the Nf'fios of Strate;ie Sarvices and it
was conoludad, therefere, that that orgsnization would notify the aporopriste
{intelligennies of the Tnited States fowermment, Sush information has never
haen furnished the Buresu by N8, ﬂ o




- SEeREl
€. Sxpulsicns ." Mu Bpoatviation |

Internmant, deportatiom suf wepetristion programs effected by
the seversl latinm imerican republies reached their peak effoctivensss
prior to Jily 1, 1904, As & rosult, thare wus » potioceabls decline in -
setivity along thia lime during ‘he pawt fisesl yewr, which was apiarently
attridutable to the fuat that the varlous interassted governwents felt
that Axis sotivitios viere no lomger & threat to thelr seourity sai that
sufficient messures hid already deen undertaken te Mring them under come
trol, DBureau statlatices compiled at the Seat of Jowernmmt reflest that
daring the poriad July 1, 1 44 ¢e July 1, 1948, 24 ensxy aliens wery
intorned or relesated Jevally) &% enemy aliss were deported or expelled)
no allens were wawed fron stratr:-ic ereas, nor there any natives of
the cmtries oonsernod interned or eelegated, y a

¥ith the cellapse of ::;ormuwnl prominent latin Asoriean
governments instituted a wholesale relivese of Intermed eneny nationals
whu up o that time had been Leld in aystody as bedng danjorvus ¢ the
security end welfserw of the state, X L\

At the present tire the Duresu is complling brief —ertineat
informtion cemserning proeixsi individuals wio were repstriated to
Jerasny from latin Amerlon aince Docesder 7, 1941, This information
will be turned over te Puress repressnteiives i{n Germany and will likew
wize serve Inited Htates auth rities odurged with the suyerviasion of
sostwar Germany, as well ai interested efficials in the itate Dejartment,
Further, &t is contewplated thai cerdiim ‘ormsn matiomals expelled from
South &iwsrion and laternoc In the lntted Gtates will be repatriates te
Gersmny. In this cemmeation the §taie Departmest, as well as S5iiv™, hawve
requeated informetion oblained fysm the scresnimg of these lndlvid als in
the United Sintes, All recordd gwe deins reviewed and infursation azsinst
those oationals considersd to e dungevous is bvelng evompiled for suhmission
to those spencles, Im addition, the Dupemu's help has been aought hy
mited States Anmbsssadors in South Amswies comoerning data atfesting the
sxpulsion sud subdequent repatriation of “ermmns vho still romain in the
“eslorn Hemisphere, United !iates embessies have received instrustions
frow the State Departusnt roquesting: them to prepare & list of Sermns
to bo sent to Jerpamy ia the ovent the outlined ;rarzrem becomes rrsctie
cutle, using ws » Jasds fer this list (1) a list of dan:erous Germens
spproved for interrment by representatives of the Department of Justice Alien
tnemy Comtrol mit, and (2) records of the Iroclaimed Iisi iestions of
the embssniena, It is eomtenlieted thei this compllatios will laclude
all known Sermm agemds, vro;acendists, scientifieally skillad erzoms,
snd individuals qualified to hold superior cxweutive ;o08t6, to e'har wit
all other Cermma nationels wiv gought reratriation durin: .‘xwt.ilitlufyu

orata f )

Apaording to stavis ics obtalned Ly the Jureau's iisiscn A-ent
at Zio de Janeiro from the iic rolice Uepurtasst om :ay 3, 1745, 148
individuals who had efther hem abeclved vy the "ribunal of ‘atlonel X’ U




Sesurity of ehayges of vicletioms of war-Alme statutes, or who were
internsd o2 & Sowrity. measurs, wore #till in custody at verious pemal
tnstitutions of the Pe Distriot, Iotwean Deoenber 1, 1544 and

Wy 3, 1945, 114 of those individumls were relowsed, Of that mumber

20 ware erew mssbers of he Jersesi venizel "Outevidec”, 8 ware crew meshers
of 4he Tugoslay vessel “sloge”, end 9 wers orex membsrs of verious

Ttalinn vesselg who lad deserted shipy et Brasilisn ports, Responsible
polise authapities bave steted that the polisy which has bsen eyta lished
by the new Chief of iolice, Jwo Aldarto, is that all persons wio were
wnder confinsment in the Tederul Diskriet us a waretice asasure and who
*ad pot beem somvicted and sentemeed by the Tridumel of Natiamal Seourity
will be placed &t llberiy, even though many of them have oversisyed

theiyr residence permits and are sudbjent of expulsicn proceedinzs. These
praesedings have wen Peported ss belug placed in an inmetive status
sending & deoisiem from higher auticorities (sush es the iresident, Minister
of Toreiga Affaive, or Tinister of Matice)s As eagh of thess individuals
hag boen releaved from prisem, he has deen provided with a provisional
fdentifleatica doousent in substitutien for s passport, % l/‘

@tie U

A Cermma sadetaze netwark siscapasaing practioally el of
South Ameries and disoevered t» have “een orpaniged by the Abwehy IT
branch of the Cormms High C:mmand “ecsme the subjeet of intensive
furasu inquiry fm Wred, 1945 upon thy diseovery of saboteps a-ents
in thile, Brasil, Arrentina, Peru, Venesusla and Columbia, Zeversl
of the matotage sgents in Chile, such as Alhert vom Appem, Boris Dreher,
and Neinrieh Bailbausr (Von ippen's alde in preparing sxplosive materials),
ware, through govercmsnt deoree, sxpelled and interned ia the Tmited
Stetes im May, 1248, They tave demm ,luau‘iod as danrorous alions
and will bs repatriated to Cermany. % (|

The ton sabetsre scents whoy have confessed to thedr rarticl e-
tion im this orzasisstion iz Venesusls are nw interned in the towm
of Ruble, Yemeasusla, imesmich as Veneswslan authorities ure of the
cpiniem that there are nc axisting statutes coverin; thelr illezsl
sotivities so thet they =y be ; oated, As & rosult, an execuiive
decree ordervd thele tnternwent, X |/

Four emfessed a;ents in Colombia ara presently Leing held in
{nterument, altheugh no definite aotion has bemn taksn ageinst them
for thelr partisipation in the activities of the sabotage ergtn&ntim& M

In &Ame, 1945, the Chilear Jovarnment decreed the sxpulsion
of the sromiuent (Qerman national Augwste Siebrecht to ths Inited 3tates,
Siebreoht, whose aotivitios ave been of conaiderable {nterest to the
Juresu, was hoad 4f thes Chilean or;anisation of the Jerman A.%N.5,
ileatrioal Company, AB & inzl, Siebrscht oooperated with asme ~f the
worst Gormes elsmegts in Chile and in view of his prominent esonomie [/(
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roaition wmas ahle to maimtain aufficiontly stron: ;clitieal contacts to
srovent any aotion bein: taien A-sinet him, At ‘resent he is at Fort
Jtanton, Few Maxleoe und is to -6 interrogated by Sureau reprasentatives
in an endsavor to esoure explansiop: 4ata with reapect to Terman ssonosie
pemetration 1n Zouth Amsriens X ||

One of the mout active Dermmm nsplomape groups discoversd in
thile wae the oryamisstion of ina Zredeniam de Yellsmean and Al'reaht
Heise, Ana's hushand, uiller o, sho was party to hia wife's activities,
was deported to he aited Staise im the fall of 1944 and interned at
glousester City, Yow Jersey, &a

I

Colom>ia X |j{

In Koverdier, 1044, the Colombimn Yationsl Tallee, having
praviouply interved seme 1'8 individuals ocnsidered dun-erous enomy aliens,
demonstrated to the Incal Attache im Colombla sumsiderable interest in
the coses of soum 37 additionsl candfdates [or lnternment, lowsvar, no
deinite action haz besn reportad takem hv the police in this ra-ard, K—u

Cubs Xq,{

In My, 1647, shortly after tle terninmation of hostilities in
urope, the Cuban Sov-rament relessed mimsirous Jerman internees whe had
sreviously deen rele ated te <he Isle of ines off ihe south shore of
Cudbz, whore the Cubsn Gevernment maintalaed a modern, well-r.n intornaent
eamde  any of thess Interneet had heen inosrosrated at tha s:recifio
romiest of Amerigen authoritles awnd ihelr u keep had hesn vaild “v the
American Zmbessy in s ana, but the Cabmm Winist:ry of Defenge did not
deen it necesanry to consult Angriecan 4fficials concurning the releases
ef'fectod, Subsequently, the Culam Malstry of Nefenso released acditicpal
internses until at present therc are only n few Gorman nationals left
on the isle, The B.1.A.%, Divisiem of the fuban Fatiomal “ollae, wiich
had primary responsibility for e lntermal security of i:e gountry,

s not gonguited in the maiter nd evilence has " sen received that high
Cuvan cffielals have enriche’ themselves through money ertorted Mrowm
the intesrnses in aexchan:e [:r their froedom, The hend of tXe Culan
Yational Police has issued 8 haslo statement that all dwn-erous Jorman
nationaly will be under sur-elllance, <o orsdence is -iven to this
statswent, howover, inaamuch &8 ‘he palige have taken no Fecurity
neraures whntscaver rezsrdin: the former intarnees, g:oe o wiom are
alroady reccrtadly sotice in or-anfein- an an*i-Senmitic saxraign in
Havana,

Through efforts of hw Le sl Attsche et Zuito, Lecpolde :dolfo
Sramer (fe:in), wriali-nt "or-an vho went ‘e Cermmmy in 1539 and ihereafter

roturnad to Goumdor where e was sctive as a wovbar of Hitler Youth and _
the ¥arl Party, was arr-zts! on anpust 24, 1°44., Ye wae “larea’™ter iu ::qdd/ M
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The Mm Sovermmezt relassed all Cerman mﬂmh on uly 51,
1545 who were lntarmed 1n that coumtry because they had teen erusiderad
dan or-is te the sseurity of the state, These {rdividuals totaled 19%,
8l) of wiom werw rolerated t: a fortrsas (n Persts, Veracrur, Hexiso,
08t ~f them were Jorsmn sallors end officers of Serman ships, whish were
Intoraed vy the laxisam “overument in the early days of the war, Upon
their release each was zivan 1,57 pesea (approxiamtely $396,00) ar &
fund to bo used fo- nvh'qr expeases mtil they alght estisfucterily .
wstaclish themmolvee in Mm-ico, There have besm ns {ndlontions that eny
of thete Sermens will de ragquired to retwrmn to Serssmy and informtion
conserning them indlestos that few, if m;ﬁll retnrn there £ thelir

y suthorition we Mmum ‘7{”

> volitisn when travel conditimms permit,

i a result <f ‘he repatristiim rogren carried o by the
Uriitod States State Dep riment, thers were repatriated frea Mexioco %o
reymany {n December, 1244 & -ro:p of 13! German antionals, »any of whom
wore woaen and children, a.md and infima, who wers oonsilered less
dengerous im Sersany then In the %estam Hemisphere, BSoue of thone who
aprlied for rovatriation woré not ellowsd to return, a2 s rosult of
information Purnished %y the Suresu, Those not neraitted to .o hack
wore dpenm? move dancer.ous to the Trited Natliona war eifort Les:qusc of
the nartisular informmtian the hed sogess to as a result of their ~l-se
sontect with membars of an active seplosaze ring in mxloo.%u :

ieraguay ¥ |

fased primerily upen informstion ‘uralshed by the fleo of
the Lesal Attache at Asuncion, the Feragusyan Jovernment, after two and
onswhalf years of dilatery reluoiance, fiually toak affirmitive rction
with referencs to the Jeportation of #ight Termsm naticnale considered
danrerous to the seourity -f "arazuay. Thess nationnls, all of wiom
wore mymborz of the Weal Farty or 1¥s 4ff11iatec, torze'her a»ith thulp
fardlies, wars sehaduled to Toess:. ror Asunelon to fdeelife, Frastl
via trzo "nlted 3tates Army transport planes st the alose of e, 1345
for zuhrequemt intarnmant in +ha Unitad States mnd ultimate rezetriation
to ’rﬁWoX( A

rerw { U

Peru has cmrrled o in the pnet & ratiar extsnsive prosran of
gxpulsion of Gorran and Japanese satloiels, She rsoently depwied for
{ntornment in this emmtry eter Mahaslsen, Charlus Y, apocht and 4( u




Cerles Teheters iltsuda, ‘Uaheelsen, a Baxl, was sctive In propazunds
and ctmmprcial activitien, wille Specht waa involwad In an attempt to
forye dosacents of United | ta‘us Rudber Ressrve, latsuda, a fanatios)
mombar of the Jepemese oclony, endesvorwd to uss his politieal influemce

to avnid deportatiom, It is expedtsd that these individuals +i1)
e ultirately i rlated 10 thels patire lundse, U
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svverage 1n latin Anerion, mumerous Sovesti:aticus have besn oonducted
in connectioa with the smmggling of stratezie aaterials to the Axis
powers and to Argectinme, These investigstions whieh lavolved primrily
platinum, disw-nds and rubler, vere of partisular intersst to the P34,
N1 wnd "=, and informmtion developed was distributed to these assncles
as *wll as ihe State Nertment, xu ' .

Upan the termination of hostilities in Burope the Tureau
santagted vroper suthorities of the Forelgn Zeon-mic Administreti-m, "ur,
‘and Kavy Departamsta to sseerisin thelr desires with ruforemce to the
cantinued Lavestigwtion of s unf setivitias {n Jatin America, fThe
Zawy Dopartwent advised that it desired to contimue to reseive reporte
based upim inwvestisatiom of the samgrling of stratecis mmterisls from
iatin Ameries te the Axis owers, 7Yhe Uar Terartzen? adviged +hat
dosgite the fall of Cermany it wus still intervsted in the ewu; ling of
stratogle matericls to Ar-entiom, since 1ho oxistence of tuis sstivity
would tend to indioate the intentiom of Arpentine towards wapin: war
asainst other oountries in the “estern muisrhers, The Ia inforwsd
thet it was interssted nore than before with referemce ¢ the wwugrling
of commpdities to Argemtina, The censsnsug of opinion was that there
was little likeliheod of matarials being smu-~led to Jajan, i1l Zegml
ittankas have Yesn apprissd of the interust of these agencies and hu
bosn instrugted ‘o gontinue to conduwet lvestlzotions aonnrdingly.)rva

Setiom Sing-lng x U

Platinun, which 1o used as a gatalyst Cor the muufactire of
nitris acld and ir consaotinn with eleotriocal squiswemt, is found in
eomsidorable quantity in the Chooo distrilet of Colozbia, +Thile the
Colotian Sovermment Ims atiamtad to eotrol ths traffic of platirams
of that aountry, its efforts heve mot alwmys besm eff<oiive, )B’[l -

Tn view of the lar:e sjuantities of latimx whioch wers loin:
smizzled cut of Colsmdin, o'wicusly with Sersay the ultimate legtinatfon,
ihe ‘meriomn Ambtessador to Colcobias in Arrt), 1544, requested throuch the
Stete Dapartment that Cour sdditiooal Suresu a-en't ha dlsjatsted to
Colombia to carry on comeen’rated inwvesti-stlon :f platinum srug-1lny in
Colomhis with a view towerd stesping cat this astivity, Through the
efforts of thess sysuts it {s belleved tiat all individuals on-a-sd in
slatinice eoptratapd zetivities in Colombia have heem fdentiffisd, Also,
as a result of informaticn developed, the Amrican Ambassador was rile te.
present evidmcs to the “olombien Sovermnent whieh resulted in four aliens
being desigoated far devortatim, four sliens Yeing deslsred persams nom
zrata, and mimlizntim srooaodings bein; initlated azainst a naturalised
Colowbien, Merthermore, hace:me of informmtion furnished tie COIMMQ%‘ I




. vave 7ight esutrcl of slatinam nrodusties and traffiend' L -

AR 2 rosslt of the lawestiption of oe partisular qsse,
approxinately cnaetuadred pounds of scntraband nlatimm were socounted
for end over sight pounds of :latimus with a black mariort walue of
sp.roximtely 39,000 wers recovared, Dut to the satisfmctory :rogress
of tho war, thees four o enls wore veoalled from Colembla in “etober, 194454%

Tyrioal of the resulta of furesm Snvestigsticos in Colombia
ts <{he oame of | | who tocether with two b7C
femle sooon>lices ms ap raended In Faru in the latter vart «f June,
1544, a5 a result of iaformation furnished the teruvisn off{elels by
515 rerressatatives. X (L

At that time ave a4 almed stutenent in whioh he admitted
srugzling diasomds fyom Frazll to Colambia in iuguet, 1543 and using <
prosends of the sals t¢ purnhage 10 pewids nf sontraband platinum whilch

tranaferred to Ria de Janelro, Mrasil where the coumcdity wes sold to
b He alsc admitted laviag transported
45 pounds of patlmm o drezll in Pebruwry, 1544, with the assistence
of Ines -artinez, ome of *he individuals with whom[ | wae arrusted,
and| | & Colamdimn diplogat whe lost hia diplonatic stetus
becauss of his complieity in this activity, X U

b7C

Another interssting snd sxemplary smajgling csae was that in

wileh the S)3 rmﬁntat,lval in Bgcador obtn'mf_m-_ml .
(3065 ounda) of platimum throuzh « ruse from bic
and Ssuadorsa matiimal, whish was belisved to have bemn smmgzgled from

Colombia to Scusdor during the momths of Juns, July and August of ludd.
he blagk sarket walwe of thia slatimum 'wes ap.roximately 255,707, in
United States eurrsnsy. X' L|

It wan anoertained tvat[  |hed eutered into a comtrast b7C

wlth s Bowedorsn, who rresumably was asting for unimown German
firom in ! Alyesy Aryentim, whered was to furnish

with 22 of slatimm, Tith the Imowledgs of the 315
_ sentative was cormistad to soll five kilograms of ;letimm
to| for Fy~-s1x thoussnd Ar-entine pesos (29,000, U, 5.) and a
chesk for fourtosn thousand Ar-satine resos (33,500, U. 5,) in peynent
theresf, Prior to departure from Tsuador, he wes arrested upon
authority of the Efusdoran sovermmut sad upom fmt zation aduitied
having hed previoug dealings in sontrabend platina:m.ﬁ u

Arvensosnts weare aade whereby the Foreira “escnomie idalnistra-
tion was pernitbed to mesotiste for the purchane of the fourteem kilos
(39.3 pounda) of platimm in order that the Imited States would obtain the
boneftt of the pleatinuz while depriving the ixis powsrsz of this emd’ity.)g\)\
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It Mag Deen etimtod that dermany needed 600,13) oarats of
diaconds per yeer to maintzin her war industries, This ccmodity ie
4 Mcessery Shpamnt of hizh -reeision toels and ou'tlin types of
drilling equipmemt, It haz boen egtimstoed that latinm Americs produces
apnroximately 5% of the world's -roduction »f diannds, with Prazil
having an estimwbed snmiial ontput of 400,000 sarsts and Froash Zuiena
amd Tonesuels Aswishing scaw 40,01 earats ysarly, Dus to tie Allled
sontrol of nesrly all disnond nining souross !t wes felt that the lermans
would be ecmnelled %0 rely heavily on the produstion of [atin Amsrica,
“hile the Drasilism and Vensszuolan overmments heve atiemted to exerclse
oontrel of thiv somdity, oiforts have not been t:o susressful and
smsling of dluminds has taisn (lace, ,Y A

Amtenio Pric Sooarves, ea emplores of the Syanish Fanoes Celata,
Tawazing, Cube, and bdrother of a Cuban Senator, advised & Buresu inf rwnt
that 25,000 to %8400 carsta of industrial diamonds havs ‘em smazzled
fron the United 34ates into Nexico snd that he hed coutacts in that
coumtry to socure larse quantitlies of this sene 7The seurce of diamonds
i2 the Mnited States was sald to have taeem workers in defense fagtories
who stole the imbwtris]l diamouds end seld them inm the black mariket,
Frio offured to sscure 2,000 earats in vexico and indfeat 4 that “‘he
eourier sporsting fer him alicht poseibly de the Domlnioan diplowat
Uerman Yeayriguor Urene who vaz attached t3 the Dominieen Maesion in
doxioo City. u . ’

Survelllancs of rena has beem conduoted and in the latter
part of Rovembor, 1944, he ceme to the United States fProm lexico, at
which timo it wus “elieved that he would chisin dlamonds to smprle to
lexicu upon his return to that eountry, Authopities of the Dominicen
Feputlic adviged the 3tate Devartment that Urenafs trip to the United
Staten was for parsonel reasons cnly and, im view of this {nfcermtion,
the 3tate Departmmmt esuz;ost:d that the Duresu sssrch Ureana upon his
departure {rom the Un ted Ststeg, The activities of Urens have Lesn
followed by the Zsshinrton and Hew York Fleld Divisians and arvunie=
monts wers mde with border of'lose wheredby s ssarchwuld bo fagtituted
upon his departure [rom the Tnited Ftates, e s n:t ret departed for
‘i ea, - b7C

: whe {8 disoussed under platinum
smugzling above wae ap:reionded om Juno 13, 1544, as & result of in ormae
tion furnizhed the  eruvian si:thorities by the 313 repressntutives, At
that time Farias furnisied a sizned staiemsnt in whish he admitied mmgzling
dlamonds from Mazil to Colosbia im iugust, 1:43, and welny ‘he ;rocoeds of
the sale te puvhase 10 pounds of comtrab-nd platimum vileh he smupeled

into srestl, X} |
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surpluses or mhbu' from Latin American mtria. the ).r;n‘uu oatfon
ws seversly handicapred by a rubber shortege whick resulted In &
soareity of tires for private sutomobiles and a zeneral hrsakdowm of
bus transpertetion faellitios, This esused the Argentine sovermwat

to use all mesns at m diaposal to obtaln rubber from Nolivia, Zoumdor,
BErazil and Pern, .

In Juwy, 1845, the 0ffice of the legal :ttache, 26uccina,
f s advigad thet rubber wnd autesmabile tirws were ‘elng {aported
from rasil vhioh were boln; enported o Arcentina. The Pareguayan
Governnont sppenrsd to have lizile fntexast in these activitties since
customs tazes ware being paid, It was lsarned that on "ecember 13, 1844,
15 tires of wuriows siszes and 5 imer tubes entered ‘arszway st ledro
Jusn Cabeleio whiieh had Lesn rurchased by [ 5
tire, sise 9.76 x 13 which cosis am equivalemt of aporoximately ; 5.00.
ineluding oustows tax, ia Fars:umy oculd ke sold in Arzentina for an
equivalent of spproximately 3425,00 a tire. At the same tine it w«as
learnsd that cruds rubbsr was helmg brought imto Mraguay from Araszil

which waz beins exported to Ar-ant This ss’ivity wae faoflitsted b7C
through the efforts of | |
Asmciom, m| | ™n e

doul there ma Tnvalvws ot o wms ia have

bean obtainsd in faraguay faor an e . of $85,700 and was to have
Leen sold $a Argemtine for 305,700, was to havo received an
equivalent of approxtmtely "2, for Ma om.% U

On imrch 14, 1246, an inforamt of *he legal ittache at Tuito,

Sousdor advised that wiile ins;esting e aarge beins shiy ed out of
fuaysquil, Zoumdoy on the 5 "Iericles” it wae noted that 20 berrols le
whish contained castor oil mmsi*ml 1o | | Paenoa
Airos, were sinilar to Lsrcols stered on 1ie prenises of | [

wao was under susuiclion by Tousmcoran autharities. “xamination
o7 - barrels disclesad that while thay contained cestor oil, s false
bottom had besn sosstructed in these barrels in each of which was
conosaled 119 pounds of raw ritber, Imvestisatiom by the ffice nf the
lazal attuche disclosed ihat o false Lottoms hed Leen canstrucied by

b MNayaquil, Jousder vho was srrcated v loeal authorities

mo than adaliied that he had bewn exployed by| |to do this work.

The ‘ad%o and Busmoe Alres offices assartained that | |had hoen able
to ancape Eouador snd is presemtly livinr in Puencs Alres with his
faﬂily- \A

b7C

Another exsmple ' gle rubber te Armentirw
is that of the attemt of This i{ndividual, a

wag en route to Arpentina on a diplomatic nission m &v\
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he ws mwmxmmmy&-nvmnm. Polivis,

zs:

muﬂum 876 pounds of rubher,

&4?- revealed that Hugo Maldomar, Adminfatrator of
c\mmmmmm.muotcmmnmn. aod other
custors offieisls comspived to osuoenl the awmership >f the seised

rubber. Alse mdarse attempted to bribe and evem threatemed oertain
customs offioclals in order to eause & vlearance of the rubbor end
oonoeal its trus owasrship, Tovestipation by the Buemos Alres "fflce
indicated that six additional Boliviams and four Argeantiml wore
flso invelved in shat appears to de & huce amuspling ﬂng.g.u

As 8 repult of this partioular onse, the Bolivian Tovernment
is undertaking s wide-spread olean-up In Villazon, Bolivia and informa-
tion received to date indicaiss that melpractices and 11leral combinaiions
ancng Bolivisn sustems officials, merchanis and railway em:loyees have
hoom quite prevalemt in Duuviu.%u

The Buresu [or sow time has been raoceiving reports thai the
Arzontine Sovernnent has despatohed apents to waricus Tatin Amorioan
countries for the purpose of smgpling tires, rutbor, and stratectio
mterials to Arpmntina, It was aseertained that| 1
was sent to Bolivia| [in part fer the vurpose of b7C
emigzling comwoditioa to Arcenmtine, [T wes definitsly escertaine’ 't
on one oocasicm he stated that he wus given t he responsibility ~f filling
a minimum quota of §) tune of rubder per year, Also & report mas
received in late lerch, 1545, thet[ |was furnished with a sun of
money equivalemt to $250,300 through the Argentine iobassy which
to bo used to purchase and ship rubber from Bolivis to Argent lm.‘y M,

11806l lanecus

Deoodes of some of thw sowgalled iFE swssezes, whichare
coded mmterial gant by gourier by Sernan ajents im Argertine to Germeny,
rovealed positive information that a vast ammint of smizpling of
stratos-lg matorials was corried o betwosn Arzentina and Germany. As
many a3 foir shipmeats of stiatezie matarisls a week were sent to
Seruany through clandestins ode, primrily hy msans of Spanish
gourlers sbosrd 3panish boﬂ_%

Thede decodes reflested tlut the smug;ling was undertakem by
undercover Gevrmsn azents and the officials of the Jerman Cabassy in
Argentina until the time the EDwbassy was closed, One of the orineipal
neans employed was the sending of strategle materials camouflaged in :
packares under bills of lading reflectin: the sontents to bo other than
stretecio mtoriels, The three ;rimsipal individuals responsible for
this work for the Cermsms in irzen weore Juan Frank langsr, Jose
olls Alfagemy and Jose Vrles Crus,




T Cowgugm |
A mlor developmenk S5 S15 astivitics during the past yesr bms

beon the cxpension of oewerage iz the fimld of Commmisms Latin Anerice,

rossan of ita esumemis snd social bLecdkground, hos slwsye been a fartile
Q{old for Copamist psuctrations Dith the cessmtion of hestilities in
“upapo and the oper resgtatlishment of drepean Somanist farties, new
atizld have bewn injested inmbo the Party erpsalsations of the scuth Anericsn
sontinente Prostige has decn soquired by the ovist Unlon through diplamtio
resognition by nwserens latin imeriesn ropublisss Hew hopes apring from the
ssvcpbance of Semsinists in souutrioce heretefors hostile to thams

I3 represantatives offectively obtained informtien resarding
vormnist crpanisetions, and ero regulsrly folloving the activities of
coxarist eloments La ponetrating the 8 of politics and lshore Invese
tirations have digolosed that the umuts. by resson of thelr newlye
sgguired livertics in soveral countries, havo aft:udnod a suscess nover
before ashievod by thesw % [/

Today, Casmanist foroes have won recopnition as logal partics
i5 Shlley Colomtds, Costa Riom, Jubsy souedor, Nemioo, Uraguay, nnd
vepesuelae Although ommeidered illepal mder the aomstdtntion of Peru,
the camaanist Purty in that sounitry ig allowed to cpesrate opeuly with lew
vestriotignoe ' DBrasil, whors the Vearpas Covernment has stremously
rndeavored to suppress commnist astivity eince the unsiscessful rovolution
of Covemer, 1915, thers aro incremeing signs of an smelening of oponm
Soxuniot sstivities, stimuleto. by the release frau prison of the Cuzmumist
lsader luig <arlos Ifrestes in ipril, l3kSe In Arpentine, tho Farrellslepan
Goverient has followed a panay of severe supprewsion of Somminist astivities
in sy fovm, reimltiug in the digsolutien of Cemmnletedoninatec labor
federaticns, the Lprisoiment of sone Arpgepiine Yawunist loaders, and the
ezpulsion of othors, she {led to Trupmy apd dhiles The Gavormaoct of
Parangus:, has aluo fellowad a polisy of restrieting comvmalet activities, spd
socrunists bave net similar opoaificn in Nalti, the .cmintomn Repulliey
11 dalvedor, ‘wotewnla, Hlsaracva, Hondures, Bolivis, and Menmess X [/

In pasy regpocte the Cozmmiet ploture in latin fowsloa his uod
vatorially differed fren thet in the Undted itetese There is ovidense
that urhln Latinedmorican caxmnist Partles have leokod to Sosmtnint
losders fu the aited itates for tmepiration 1€ not asotuml direcution, in
formlating wd applying prosrooe of astion to adamylish Murty objeotivege
HZorogver, ald snd suppert have tedn reccived from Soviet diplumatic repres
gontatives, viw mave suppllod seymsel, coney, and mmpm material
vomuniet Porty orsanlsations In various sountries of latin weriw&(’l/‘i,

chez-es in Bws snd Follioles

srtain Semaunict Darties in letin Amerioa bawe medified the
orpanizational atructurs origiaslly presoriled by the Comminlet imternaticnsl, A<
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'-mtttvthg hvgor ‘Mm" ror ﬂn com. 80 as %o twweden the
bavas >f the Partiss and shtaln the affiliatiom of croatar mmbers of -
people, New affiliat e save bewn sought who, although in sympathy with-
Comennist objsotives, have Tevicusly been relustsnt to be {dentified
with an Intorrs:iome] mevemmnt whade leanders have salled for the sstnbe
llshaent of & elussless seolety thyough the Insiruscntality of wrld
revolution, Kevsrtheless, thore 1s sservtly maintafned introt e framwe
work of trusted oldelins "mili‘ants™ vho funs'ion as the true (osamist
fartye Some orcsuisaticas have cimages ihe mne of the ‘arty to one
belleved to be more {1lustrailvs of ths progvess snd primlpln now Lelng
exp-tunded hy rarty leaders. In this commection, leaders heve ur-ed the
necessity for cooperation xith aeyritalistiloc :lement \i& cpler to weintadm
national unity snd unity of acilom agelnst 'r‘n!etlu.k

rolitical Aetivities

The .ppxmum sf ithe principles sst fowth by the Seventh ‘crld
Congrese of the Commurist Imtornational 1o 1035, cartieulrly with rererd
to the endesvor by ewery meuns to establlsh & unitod frant on a mational
20 vwell az an inturmatiseal scele, has requlted i{n twapdiate -ains for
some Cowamist (artiens By 1948 the incressiag streagth of Comzmianm ia
Tatin imeries was partioularly evidensed hy the iarty's solitical achleve-
mente, XM .

In Chils the Commnist Purty took staps 18 effect coslition
with other politleal seartlos In & "popular front” movement, obisinia,
fariy thousand votes in the 1537 -sneral elections end wimnine six seats
in tho netionel le islature, ¥olluwing the mreh 4, 15 elsotions, it
was announoed that the fomumint rarty held seventess seats in the lower
house and six soats in the Chileen Semate, The Cotpwaist Farty in Chile
1le considered iu that country to be une of the beat ar.aniszod political
partiea, snd its action in effecting evsliticn arreements with other
politiael pertios, has resulted ir inereasing preastize and iower for
tho Conmaulst Farty, with a correspondis; raduption n the powor -f
aonservetive voliticel greuss »f the H.M.l’?

In Cuba there is seen sn additional {llustration ~f the effeetive~
weas of the Cowmnist ‘arty soliey in tha politicsul fleld, inthat eountry,
the Comamist Party, be; inning with ite entressce inte 8 foireperty coali-
tion in 1242 to suppert the prmidmhi candidacy of FPulgzencio Cailsta,
has susoseded in plaoins » number of ity mahire into ~ublic office.

Today, leadin; mmbars of the Farty are ssving in the Cwb.n Wational W
Tonzreas, three ian the “enate and s even in the Ysupe af .aoprcs»mtﬁives.*

In souadory following {te partlel ation in the successful &y,
1344 ravolution, the ¢ mamist Party ot only was allowed ts operate
wenly, but was also able to -lase twelwe “ommmist "arty menters in the
national lesislalive sggechly, Dy Sertusber, 144, the iarty could eountx (4
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fal a polley of sollaberation with other political rartles, insluding

lowing,
parties of the poversmmmts in powsr, in & sucsessful effort to extend
Commmnist influemes into the ,wuﬁul structure of the wariows occuntries,
This has besn particularly evid-nt in Calombla, Costa itloa, ‘Wuzuay and

Venesusla, _A‘ A

Infiitration of Ornnlwd Iahor

The rize in power and rrestize m the part of Cormunist Farties
in Jatin Auerien way be larcely attributsd to the suocessful application
of the polisies fermlated Uy e Commmist Intersatiocmal with respect
to infiltration wnd domination of organised labor, Cowmanist cemtrel of
labor 4s bLest revealed in the direotorstes of federatiocas of labor which
have Leen orgsnised in several impartant countries of latin Americs, in
interneti-nal sgpeet of this Commmist ecatrol {e lemt by ke faol that
the oantral federations of lator in the warious coumtries arc im important
instanoss affilinted with the Confederstion of Horkers of [atin Averios,
whose rresident, Viosate lombardo Toledsno, olafims that his orzscieationm
ropressnts aporaximtely throe oneelulf million wwrisrs, This s
potsidly an exazgsrated claim.

In Cuba, the affi{liate of the (omalederation ~f Torkers of latim
Amorice 18 the Confederstion of Jorkers uf (udbay which, singe its forma~
tion im 1980, has besn led by its Sedretwry Semsral, lacsro Pemn, a
prouinest wad influential mesber of the Commmist iarty im that country.
Mder the leadarships of Fena the Coammnist ‘arty of Cudba har suncoedad
in establishiag ermtrol ower the Comtial laber Pedoratlon comsrised of
fn-ortant labor unions npmontln;r a lurgs mjority of all workers in
the country. y W

A in Culm, the Cremamist rurties of other latineimerircen
countries have suspseded in obtaining an Lmporbant measure of sontrol in
- oamtral federations of labor. ugh is the osse in Chile, Colombia, Costa
Rien (where all meebers of -ho ;overning Lody of ¢ he C-nfodorstion of
Zoriers of Costa Rica are members of ths Com umist Party), “cuwador,
Uruguay, and ‘i’mxwh.(jw

Cormmist Party Scohools

In Chile asd Cuba, where are looated twe L the most adwaseed
Comuumist Partios in latin Amories, ‘here has >.een devsloped a system of
sffordinz losal anid {orelgn "arty maders instructions in Marzist dsoirines
and other matters., SHelscted 'urty msubers, nften those wio are aotive Lnﬁ' N




laboe ar;ntutiou. arg ;iven recular ecurses of study designed to Letter
squip Ve stwilents S0 tale & zmmumcm >~ I
svoh seheoel is mintsined in Bavane for the purposs »f instrueting
Comemists from okher latin Amariomn oountries, T Chile the Cemtrsl
Comaittes of the Covmmmiat Party has scmpleted plans for the mxm-t
of a school of imstrwetien in redio comstructison, repeir amd teohni

es well as codes, phiotography, militery phetogrephy, and short L(

Zeviet Diplmatis tetivities ¥}

Thare are today mly six countri«s ia latin Aserie whieh have
not vecogaised the Soviet Union, Howewis, st the present itime, diplommt e
alssions have beo exchan-qd vith the Sewiet I'nien by only Chile, Coloubis,
Cuba, ‘mxdec and Bru-uay, Althoush the 3ovie? Urnicn has directed queniities
of ropavanda llterature to { mwunist cutlets in lain Americs, partioularly
sinoe 1939, a more direset method of exerting Soviet inlluense hes !
made rossible thwrourh the installation of Sewlet lorsizn minlaul.g ;t

In Cuba, Soviet diplomatic cersemxel have hem sotive in s onsoring
ojeats in cunjunetiss with Comminist Frant organisatione, fsr the purpose
of ioproving Soviet-Cuban culturel relatioms, with the mesuli that =ch '
publigity has bean iven to Suviet ashiovemsnts in governnemt, ecvnonios,
art, hettarmant of sosial coniitiems, el education, Strese has been leid
on the ailitary powsr 30 *he Soviet Union ant the Dewsllts derived ‘rom
its form of covernzant, § A

The Soviet lezation in Bogota, Colomdis, hes evidensed to Colomblans
& willinsmess to lead adviee and meterial ald In develorine matural resouress,
In the adjoining oountry :f Venesusla, Commmnist lesders hieve made states
ments indiceting that the Commniet Pwrty there receives aon the
Joviet Ts:atien in Jogota in atters of poliey snéd m’r&

The late (:matantin !’ Ou-uy as Soviet* Ambassador tc Hexiea,
played an fzportsxt role in aoun-m&ou relations, “umansky
utilized propeganda facilities of hs ewmssy, and his om enercias in
advancing the cause of the Soviet Tnics in xiso and Central Ameries,

He mainteined eontawt with the Iatinwimeiriesn labor lesder Viconte 'ombarde
Talsdano and with other rroninemt figured, Te, with memders of his starf,
collaborated with {ponSsh Commmists in Mxicc, me of whom served as o
diregtor of the wbassy's "Informmtion Dalletin,” & propagende orran

which was s upplied ‘o Tomminist "srties and hber fedaratims in various
latineimeriesn countries, Ouwwsnsky was killed Im a Dlane orach at Hexieo
Clty om Jwmuary 25, 1948, w:ile em route to San Joge, Costs Rios, to
presant his credentials as 'Anfigtsr of the Soviet Tnion to te Jovernammt
of Casta Rlews )

The Soviat Le-stion in lontevideo, i'rusuay, has tekenm  srt ia
Comsunigt activities {n that countyy, Funds have beem furnisied to
financd the of flolul paper of “he Farty, and a member 5 *he @iplomtiec
eorps has sdvised Urusumyen and Arzentims Cowemcizis to [repare fir a
saspealim to bs dirocted acainat nited Slates and Zritish Husiness interssts
in Iatin ‘oeriow,
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P 315 Statiagios

Pergons Ide.Ciliedy Appredionded, Froseouted, etc.

Figorl Year 1945

1dantifiodsrsunensscsansnsssanse
Approhendedecssssssssecssreonses

2rogsoutede corovnscsssssoserunte

Prosasacda

Identifiede sevecvsrcvnenssansnse

Apprehondedace essseovvrasvernany

;mmm'.o..-'bnnilitoocl. sy

anotape Ancute

IGentifods cons pevrussversnsines
Apprﬂm.-oc.ooo-o.nlin srvbaw
Iroseciiedevsvcccononscostananes

&mg;lcﬂ

qumfiw".‘..‘.“”" *RePEIBO
Apprehededis vecsssvnvvsvocrornan
l‘l‘OlmMJunuu-n--...--ao.

of Strateple Yar atorial
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1 iatorned
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2
% oorvietions
1 indofinite
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9y fine
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e A ) e e B N L A .
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July 1, 140
tarough

Juna 30, 145

806
37
T1 conviotions
1252 yroe sentenca
1 death sormtence
1 interned

2R
&0
1 couvietion
1 7« gontevce
1 intorned

2¢
Y

175

60
5 covistions
2 yr5e sontence

2 fine

2 interned
1 {rdefinite
gotance



Pe - . '
Jeresos ldontified, Apprehandsd, Froassuted, eto.
July 1, 1040
through
lisogl Year 19,5 Jume 3G, 1945

Othor Forelen Agumta
ldentifiodenssssceonecsesvoccean @ 93
Apprehenceds o covssrvicacesores § 33
Progogutodeassevsoncrnrcssrvencre - 1 conviction
' 2 yrss gentence
Approbensicns, wavigtions,
‘entenoos, of Tther P:rsons Undop
wews o Lomml aﬂmyocccoc sseencesee 20 appruhansim 3 #] me:.m
13 convioticns i convintions
1 intoraed 30 yroe semtonce ||
1 intorned
3706 fioe
Alleng loved Fran Btrateric Aredlesss = 708,
Lﬁm iteynec or Rslegated Looally. ﬁ 1,95
Llicas Deported or  xpelledesescaconn 4 Lis 32N
Hatives Interned or Relepated Looally g0
United States Juglitivee Loontedesevee 30
Jirse or pevsons Flsged ca List of
Jlooked iaticualssscsvesevecersvn 11 1‘5&5
Invecti pntiony condusted at the
voquost of 4ho Ve Se Goverrment
Acenclegesescntnsossssnsveccnssnsse J 2
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Fo 315 Stabigtiey (semtimec)

ndio Faticns Located and Redio Equipment Cenfissated

Jnkf 1. 1‘1.}0
Fisonl Year 195 Juns 30, 1945
Humber _ Velus iumbey _ _Value

slandestine  adio Statiors
Loontodersresrosnrasrasscaas - - :!l‘ -
Slasdestine -Adio Sransedttors

aid elated Dgulipsent
Lonfisontelevssennnosesesse 2 trunge . 30 Lrange \,(.155.@
ittore 420000010 mitters J0Ge A
- - 12 radic tubos
Clandestine .adio Heeetving
iote vonfiaotboderecsrsvses - - 15 Col17e50

{1) Value of } trunamitter not e wne

(2} ricos not inolude value of cue trangaltier
rooovered during the fisoml year LiliSe




di=El
ARNSZE AN RS

Julz 1, 19O
turough

Fleond Yeor A5 June 35, LhS
'&Wﬂi Yalue MQ Yalus
Chrrmoy.u‘.n-n.uu-uu.... {-_‘ i 2 510 = & 2}‘7.67?
wms SVI0Be evnvssesscacusy \1) 3.},'536 (1‘ .'4'5%
Tlatimmescessrsonennsessvecess %) lbae 59,5@ 1018 1lme 107,519
Tiroge ssssesssasssenssisessosae 2;6 : Eg% }46 5,356
MY ssvensesrpssnrennindsess 1{&0 ibsie #2200 10.%0 1ha. 5300
Tarpaulingessacenesvsasvoesnser 5§ 1 5 ) 1,300
Tagus Dubbongeessesesesanvrocns 6 wmolon m G mm(-.‘.,' :
o )
Totele (i e351 2190 0,550

(1} Zot givens _

(2) Poes not lusluds quastity of tagea Imttons recoversd for the fiseal
yenrs 1943 ~ 1G9

{3) The toial walus of matorial resoversd or confisoaded in the amount of
£15060,4259 reprosents Lho salue Af al) recoveries aince tuge lnsti-
catiom of the SIS prosrame Yhis fipure includer thr reccvery of
gsuch {tens as dlsmonda, silvoy, mm'{i.ﬁin avms, books, masszinos,
propagands raterial and nedicinmal siprliees _

Reoarnt activitios just nrior 0 the dlose of the flgoal yser will result
in additicnal statistical duts wilok will be rocorded in the first
guarter ¢f the next yoare To be inoludod in Muture stetlztics are
tho cenvietionms of az enidoimga agends in the ireuit Jourt of
Appeals st samtlago, Cidle, with soniecces resging frea onc to seven
voars L eash ingtannde




During the year 1944-1945 Argentinz remsiuned the most ispertant
center of Jarman and Japenese espionege in the Nesters Beamisphers. Her
own internal pelitiesl] siturtion mode LIS oper:tioms im that ceantry
prob:bly sore diffisall then in eny other of the Latin Americsn Republics.
In addition to s mush disturbed political situation, Airgentina's wll
known antipathy tewsrd the United States hindered setion agsinst known
sspionsgze agents and was reflected ia Argentins's reluctence to take
specific sction sgaingt them even when comslusive evidence pf their
activitiss was furnished by the Ameriean State Departasut.-

Rowever, in fuguat of 1944, the Argentine police srrested
twenty-eizht Jerasn agenis, some of shom were released after a very
shart peried of cunfinsment. The effest of this round-ap, despite
subseguent relesses, was to put sn end t0 the sctivities et the
izportsnt sspienage wadlo ring kmowm es HDZ. In addition to the Jermsn
sgents arrested, the Argentine polise alt o arrested seversl informants
of the office of the Lagal ‘ttache. This feet deleyed stmsidersdly
investig«tions in which thess informants were engsged. -

Johannes Siegfried Becker, an sgent of the Sioherheitadienst,
snd leader of the KDZ ring made good his esoape temporarily. His _
szgistant, Heins Lange was one of three who msmaged o beard the sailing
vessel Santa Berbars which had eome to Argantins esrly im July to
drep two Jermzn sgents and to pick up three whose usefulness had come
to an end, X

Begker later arrested by the Arzuntim police =nd in
presently fn Jail. X A '

The two sgants who mare dropped Ly the Sents Berbara were
Alfonso Chantrain amd Welter Burckhsrdt both of whom were arrested
shortly sfter thelr arrival nd are presently oonfined. Most receat
informotion from Buence Mres reflects thst the /rzentine Jovernment
nos holds orisoner s total of seventy-ose Jermsn sgents, ineluding
Becker cnd the two nmed evove. § ||

4 group of espionsge cients known by tha name BiB ring were
disclosed to be wrking concurrertly with & group referred to 2s meabders
of the Clog ring. | ~ |who has beem in
psriodic contast with s subject In the F¥< case, received for forw.rding
? photographic negative which bore the sketch of a radiothersphy device.

b7C
b7D
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clandestinely of eourse, fres Mexioo Ve Busnos ilres saversl weeks
previcusly. The fzot that the misrvdot evestuelly eams t0 the hande

of a natber of 2o BRR ring fer ealergessnt and trzassitial seems to
indicate clesrly that the Clog and tha ESE cases ere closely intertwined. g

Japsness espicmage hss besn slaost coapletely curtsziled by the
recent imierument of all asabers of the Japanese Miplomstiec Mission in
Argemtins. Of course, othar Jepanase who have apparently engszed in

esplonage activities sn still f{ree, but their ies are bel
cbeerved through the services of =n 1ntmant who was
3 )

| |Japamu in Ar;mum can b7C
©o . of relatiens bctuu Argentina and Jspsn,

Jepanese espionaje as s whole wus greatly curtailed due to the difficulty b7D
in comsunig:tion., AL present » Japanese, Eomcad Miyemote, is suspected

of atlempting elandestine radio sctivity but is under senstant observation
despite the fael thet the Legal stizche has Deen reguested by the Mlitary
Rische not to condwet s investig:tion, the resson for the request being

that the office of the Mlitsry ‘tteche would ss the nature of

Myswoto's activitiss $hrough 2 Japsnese informsnt. (,t

The Legal itsashe bez pointed out thet the slleged Jepsnese
inforasnt has furcrdshed no reports en thw astter sinee October of 1944.
Niysmoto is slleged Lo be the head of a ring of some twenty Japinese

throughout Argenting and to be sctimg o5 lisison sgent betwesn the b7C
Japenese rnd Oermans. He shares his homs with l
e radic techmiclian snd has fre uently been sean saking amysterious b7D

trips to the outskirts of Buencs /ires esrrying s lavge and spparently
hesvy sultcsse which eeuld hold rxdie eqiipsent. _

Wth regard te tLe Japenese diplomsts 2bove-memtioned, it hae
been reported thct they are 11 intersed 2t the Zden Hotel st Le Falds,
irgenting snd sre forbidden to commmaleal ilt.h persons eutside,
sxcept with those im the Jwiss Eabassy. X,

A decres waa moat.ly nremlgsted by the Argemtins governaent
requiring the registration and police supervisicn of all enemy sliens.
This decres 1f enforded weuld plsce sdditicnsl obstasles in the wey of
espionage sctivities Wt most recemt inforastion imdicates that the
docres has bLesn modified s0 02 10 eliminste the nesessiiy, even on the
pert of enemy sliens, of showing identifisstion doocumsnts prior to internsl
travel. Other modifications basve made the decree less drsstie then
originally intended. X A

The orew msmvers of the Jermsa bettleship 3ref Spee, p 1y
considered snd trested es intarmees vy the ‘riertine government were, U
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There m no &mmm &'Wﬂdﬂ, of enemy 2liens
during the peried covered by this repors.

In Augast of 1944 apn investigation of s smuggling ring esrried
on by the office of the Legal /ttechs for ever tmo years culminated in
the arrest of several ssabars of the ring including their leszdsr Bugen

Juan Frank Lamger, s Jermen agent whe prodmntly in Jerman
espiensge :lmsaucu in n-gontian.

. Tedw rimg dealt pﬂmiptny h phu.m and dissmonds which
were obtained from virious countries im Latin Ameriez and forwsrded
from Buence *res usaally by ssans of gouriare on Spamish ships. It
should de pointed cut that ‘rgentine wes the cester of smggling operatiens
in behalf of the Axis powers in South laerica. Imn!.gation disoloned
that slmost all 1llszal trsnsecticas imvolving ingu u dismoncis apd
platinum wers ultimately consumsted in Buenos Alrées.

The surtailment, by errest of the mborl of the ring, of tbis
saugzling =otivity has focused the sttemtiom of SIS repressentatives in
irzentine on another typs of smuggling. Dus to the &1fficulty of scquiring
cortsin stretegio aiiterisls such as rubber the irgentine goverrmsnut is
believed to bs axintaining agenta throughout Latin fmerics for the purposes
of facilitsating She eaxport of sesh materisls inte Argentina in the event
difficulties sre encountered in the regular chsmnels. Theds agents sre
seat out with the speeific purpose Qf making contsots in high plsce2 and
ares liberslly supplied with money.

Politiead

From the irgentine point of view prebadbly the most isportent
politios) event is the declaration that s state of sur existed betwsen
irgenting end Jermany snd Japen. Thie wss the ®sime Qus acn® of
adxission to the United Mstions Conferemme in Ssn Franciseo snd of
adherence tomr-»unenmnmmamx plags.
esrly in 1945. 1I¢ was hoped that Srgemtina‘s ostensible adherence te
the sct of Chapaltepec and subssquent purtieipstion in the Sen Francisce
Confsrence were the bexinnings of a retarn to s democ-stis constitutionsl
form of government. Thie exvectotien, however, wez not fulfilled a i




Avgentine's silitary geoveroaent coutinued for a oqusidexedle ise %o
iaposs strist eexisorship regulstiofis, aveld natismel glestioms, snd to
continue Zenerally to prohidit poliﬂ'.ulm o

Firsi, sany mewspspers were ordersd to cesse publieation on
ths ground thet they were pro-Faseist or Communist er sati-governaent;
pext as s results of wafsvorsble publicity outsids of Argentina the
pDewspapers w:sre permittad to oontinue publieation tut 1f their
editaorial policies were oritical of the Farrell-Percn Military govern-
nent their editers wers jeiled, end in some lustances exiled. Cerrespond-
ants of Americen mbes syndiortes such as Corteal of the New York Times
and Jossph Nemmen of the New York Nerald Tribune, were thrsatensd
with physics]l vioclense for having written srticles desmed to be derogrery
by srgeutine officials. In thie connection it is pointed sut thet Newmen
felt it nscessary to tske refuje in the /seric«n Embessy

A deores known s» the Politiesl. Purties statmte has Leenm
recently promulgated and purporte to gusrantes honssty aml fairnees
in the slections whieh sre eventuslly %o be held. his statute hes been-
oritiocised severely by sevaral former irjentine politisiems now in
sxile in Wontevideo, Grwguay »s being anvther mesns by which the military
government in Arzertims ¢sn continue to ventrol Argemtiae pudlic life.
In this connection It L pointed cut thet President farrell has
recently made 2 publiec ststemsnt indicating his inteomtiom to conduct
feir elections in Irgestine in November of this year and stated
that he wants as President s asn elected by the peeple. A (f

There heve beets nony reports of a widening twresad betwesn
President Farrell and vice-recidsmt Yeren, the /rgentine “strong mm”,
ellegadly over “eron's intizsted intentien of offering himself »e _
& capdidats for tho Presidency. It is ssid that Perem has lost
econsiderable zilitary suppert ss e resmlt of this politics) amvition
and has attempied to overcoms this loss by drawing $0 himself the
supnort of the lasborimg ¢less in Argzentine. He has stteapted to do
this by srbvitrerily raising wsges and deereein; certein sceisl reforms
which inure to the bamefit of laber. This has brought down upom hin the
wrath of asst ¢f the industrisiists, which recently asnifested itgelf
in » published manifesto signed by &19 imdustrial erxnﬁ.wum.)% U

. There are obviovus indigetions of inereasing pelitical unrest
such ae student strikes snd plrte to averthrow the government. Ome
such plot which was eonsidered of greve Laportsnce wes sllezedly scheduled
to tzke place on the day thet Serlin fell. Im s subsequent snncunGesent
the govermment explsined that the plotters intended to make use of the
turneil which would result from e celsbration of the fell of Aerlin in
order to draw police guards sery from public buildings thus enadling
the plotters to teke over the necessery goversmmmt offices. A ous
knowledge of this plot was given »8 2 reason by the governmeat for pr /[
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having prcumm w muuub luivnu- h uhbnta m fan of

mw.rtupmmmmnnmymofma

“rank. -y were reportedly tried sad sentemced to pericds ef confinemm:t

of not lomger then ofx acnids sad some of them yere given additionsl

puni shasat oi ?ﬂu m frem thtir eapl-yment for periods sx long as
ton momths. U\

- Following the suppression of the allsged plot the governaent
exncunced that all pelitical prisoners would be fresd, s 1ifting eof
sensorship restrictions, and that exiles would be p.num to return to
irzentina. An smnounceasnt wes made shortly theresfter that seas 200
prisoners weuld be relessed on the first day that the ssmerty regulstion
was to go imbo effect, No informetion has been recsived that eny large
mmber of priscdsrs hes been freed. U

Relavions betwesn the Farrell-Perum govermaent -nd the ‘mericsn
Ambasssdor zppesr, froa recent reports ol the Legul ittsche, to be
deteriorsting. A very recent report indicstes that = greup of amay men
czlled ot the irgentine "Case Hesads® (equivelent to the ¥hite Houss)
to express their dissetisfection with %he attitude and public decl:rations
of imerican !mbaasedor Brzden »nd to reguest thet the Argentine govern-
asnt zsk for his re st in the sltersstive to breck relations with
the United States, ?ﬁ _ ’

Thet Burest representstives in the office of the Lagal fttache
in Busnes Alires sre well informed regarding Arzentine mstters is well
illustrsted by the wme made cf informction eollected by SIS, et the two
conferances sbove-mentioned, namely the Pan-Aaericsa rarenco in lMaxice
and the United Matioms Conferenss in Samn Fransiese.

SIS l‘lﬂ'ﬂ.&luvcs prepered for the m of the State Department
s coaprehensive mumerandum desonstrating tho laxity of the rzentine
governaent in comtielling ‘xis aspionsge. This dgeument wae used Lo good
sdvantage ot tbe Pmn-fmerican Confersnce beld in Nexiee early ia 19459?‘0{

I3 n;h:-b- poinud out slwse that IS representatives hed
previously prepared s memorzndum for tha use of the Stste Depecrtaent
which established the 2ot thet Arzentima had bLeen used e» » bose of
oper.tions for the ixile nations after ether South Msericen countries
had severed relations with Jersmany and Japan. In thie msmorendum dosens
of known agents, both Oerman and Japsnsse, were identified. {(\

Through 8 contact msde by zn 518 undercover agent the Buro:m
was sble to furnish tc the Strte Nepartaent en irgentine offer to x M
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declare war ocd,utuhmefm mmm.-am m-
proposal was im the nature of s "fesler® and the attitude of ths State
Depertmsnt that this propess)l wes iasdequete wes Lmmedis sebaitted
to the ‘rgentine governmant through the ssme SIS e¢hannel.

In connectien with investigatiom of Falange and Spanish
rctivities in Argentinas, the office of the Lagal ittache hes developed
seversl exeellant comtscts amon; the many Besques who sre well organised
in ‘rzentins in sati-Framco groups composed of Usliciams, Catalsns swd
Basques who ere agitating for autonoay of their respective sectione of
Spain. Threough this group wide coversge 1a obisined on the ivities
of the Spanish Falange dnd certsin Commanist organisations.

The office of the Legel ttuehe enjoys the confidemee of
seversl /rgentines who are highly placed in the government service,
aaong thea being one Carlos Alderte Parde whe has receatly been
appointed to the post of irgentines Ambsesador to Delglue. Still othars
heve made it posaible to obtain polities)] inforastion of s certein
nature, imediately after events oesur. ;’

A rvecent illumtration of effective work of SIS wss the lecation
in Buenos iires of one I who 18 undar indictasnt inm ¥ew Yurk
Civy for violstion of the Pesaport Lswa. g U

L [ ], born in Bermuda, had ststed
in an spplication for an Mmericrn pesaport that he wes bora in Tennssses.
The fraud wes sabsoguently discoversd by the State Depertment snd upon
presentstion of the svidence[ | amd his sccomplices, including his
partasr :nd her acther were indicted. The r snd her sother were
tried end received suspended sentences Pat wss pever aporehended,
The Lezsl “tische in Mexioo received a requost from the “tate Depsrimsnt
to etteapt to losete[ | snd learnsd thet be hed besn in Maxice
‘but bad zone to Cuba. From Cube it wse lesroed thet| | hed
to irgentins. The Legal #tt:che in that country reported thret
bed Leen loestad snd thit » contact of the Legal #tteche aight under
pretext induce te return to the United States. Information was
received from the New York Field Divisica that was still wanted

b7C
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fer prose.utien bul that the probable risult wou a suspenxded sentence.

tince such a result weuld be emb:rrasainsg to the contact oo further sction

hss been taken. X U
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' '!htctﬁuotth].qﬂmuhha mm,mm
sotive in fllowing ths maltitudingus polisics) mm which Mave :
sccompanied St umotmmw«mu
Villarroel. Sinos this has besn a very striet aillitsary gevermment, and
since the governmest has had many Feseisl slemmnbe, mmun in Bolivn
heve slso been 0! s terrerist mture. X U

Cdnaming of Bin Naguata Hechesatid X U

Jn exzaple of the viclence unlesshed for political Porsons
was reflscted in the kidnepping of Maurinie Heehschild, July 30, 1944,
in Le Pes, folivia. Ke wes seized by the olivien Jirector Jenersl of
Pilice, Jorge Eugino, end his collesgues .nd held captive until ‘fugust
15, 1944. The Legel /ttache et La Pas becsss cognizant of the identity
of the kidnsppers «pd ascertained st i2e ultimate ovjective of the
kidnepping was to kill the esptive. With this informstion, the Lezsl
Attache recomasnded Lo President Villarrewsl that immediste sction be
taken to save the life of the indiwidual being held. Im Belivie no
publicity wes relsesed reflecting that the true aotin of this kidnap-

ping wss largely ponuul.x U
| taMrisies af Majer Kliss Selmestad U

¥ajor Belmonte, the foreign ielivien ¥ilitsry fttsche in
Barlin and s Xuowa Mxis syapatiiser har worked threwgh assooliztes in
Belivia to gain sappert for sn effort te plsee him &m the Holivien
Presidency. It i» kmewa thst he has collaborsted with Germsn elesents
srd hes written & letter to » former Jerasn diplomstic officisl in
Bolivie exposing his plams. ‘lso 1in decodes of the Redio BDZ eireuit
it wes confirmed that Mylmonts was 20tive with Keaxd groups. lavestij:tionm
conoerning Delsonte has been extensive by uresu representatives =t La
Pas, Bolivia, Buercs lires, irzentinas, lishon, Portagsl and other offices.
Belmonte is st present loceted in Lihu but is endeavoring to returm to
Bolivia. In this regard, the Legal Attsche st ‘suneion, Parsgusy recently
aade svailable informstion indiczting thet BHolivian Governwsntel oleswnte
were sympsthetie towsrd the return to Belivia of Belmonte. The lLegal Attache
at La Pas, 20livia reports that the Solivian Foreign Minister, Justave Chagom,
hes indicated that Joliviens influentisl in the Soverrment »re of the opimion
thst Belaonte is not really oro-Basi :nd that he msy be ellowsd to return te
Bolivia. This theory, of courss, is refuted by evidence which the Bureau
bhas furmahed te the State Depertment amd it is kmown thet the "tate Depart-
semt will zmake stretnous effoerts to prevent the retura of this inflwential
politicel figure to the Yestern Hemisphers. )Y u
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12 & remit of 1ntomﬁnruﬂ“ ﬂu umﬁr Osnerel of
. Bunviu Police by the Legal Sttache at La Pes, Belivis, twelve individuals
at Ssats Crus, Belivia éa twil 55 1941.. % that time,
nmﬂnulr ten thousaad pounds of rubber with & 'u]no of forty-six
andred dollsrs were recovered. [t is indicsted that six of the imdividuals
ware srrested for politicel resescls but thit mix were apprebended while
illegelly trsnsporting the rubber in the direection of Argemtins. Prosecu-
tion was diamissed Ly decree of the fimister of Jevernment sni thers is
soms evidenge to indicite that this relesse was effected 22 o conssquence
of politieal impliostions of the csse. The Lessl ittache reports, how-
ever, that the effect of thie arreat was to grecztly improve the control
sgainst saugzlimg in Bolivia :nd 4% ${a stated thst representatives of the
governmeatsl rubber corporstions hsve reported that the rubber jrowsrs
smd merehants in Bolivia heve bega much uore cooperstive since the -
© ogsurrence, X I\

mmw)i n

The Legal Adtache reports that imvestijatioms are oontinuing
with respact % asascertedning possible flights of Jxts capital and other
sspects of the Cefe Havem Project. It s sxpected thet s sumzary will
be prepered and submitted in thiz mstier sdortly. It the present tine,
the Legal ‘ttache's office, in cooperstion with represent:tives of the
Jmariean Ewdassy, sre exmmining reoords of the Jerman Government whieh
have besn in the pessession of ‘wiss Y.vernasnt offieisls in Bolivia,
It 1s indieated that these records prtainm An a learge part to econcaie
and firancisl dats comesrming Jermsm fisme and ihs investment of Jermsa
eapitsl im Bolivie, It 1s believed that the inforzstion develaped from
this study will be of great valus in onmeection with investi;sting the
rac] extent of Jerman mrn-ie mnucm in this Republic. X U

mmn

Conmumiat activity in Bolivis has never been strong or extensive
anii legitinate Camsapmist elements i this scuntry are megligible. nesever,
the Leftist Party of the Pi8 (Pertide do ls Iaquierdm Revolucionarie), whieh
hes & nolable lisrslist Rue, has been »¢tive in spomsecring pletforss whish
;ppnal»:tmnmthwumrmﬂndmuunu
other Soalh smsglecn nstions. TMs Farty of the r.it thus 2pre:rs o be
esllaborating with Commnist eiessnts but it has been charseterised by
sone gbaswrvers as pro-Sussise sud andi-Stelin. is this comnestiom, it
1a of interest to nete thst tiie codebrited lesder of whis Porty, Jose
‘ntenio irss, who 1s now in the United States, hge Neen known to contact
in New York verious orominent represgmi.ciives of ¥dssunisa in the United
States. The PIB hst besn active in sndssvors to secure ths aupport ot)( W
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lsader, Jose ione, the :
staahe , ,,,mfdu«mm‘mm
Geners} of Pulise, Jorge Nguime, whe hRas sines been replaced, ees

ons of the iesders in the eseessinstisa plet. He sdmitted particips-
tion in this stteck to the Legel Jttsche fuwring a converssiiea in

diplcn’dc relations with Russi

- Sephember, 1944. Recently the Bl)%viu Governmsnt entered into

ennn_um

33 th. M tise, thare iy 5o polies 1isison repressatitive
of the Buresn sebive in Bolivia. The Selivian Gevernmemt has besn interested
in having a Daresu ryprestntztive &n the eapacity of pelice lisieon sgent
but in vigw of tha foot that the Belivian Oovernaemt hss had su umsavery

-~ hstery, has been kncwn to be implicated in meny terrorist practices

shich have besn gensrally handled by Bolivian poliee suthorities and

becsuze of the posxibility of stremg illegal acts it has not deen comxidered
opportuns dy the Statle Depsrtasnt % have s representative of the Suresu
offieially connected with the Zolivian Qevermasent es & police reprasentetive.
It s noted, however, thet s Buresu sgent who is expirienced in polies
astters is sttached “ the office of thy Zegal ttache thers and in am ip-
forasl manner hes besn ceops tAL? with. Bolivian polies authorities

where it appeared advisablo.ri

Ravelutdenary Attanpia

The offias of the Legel Attocke, through peliticsl inforesnts,
is kseping elces toueh with revolutisnsry stteaptis sad tremds in this
turbulent Repubiic. Im Nevember, 1944, a revolution broke cut in the
cities of Oxrure amd Trinided, Holivis, eausing o stete of eiege to be
declsred througheul the country. The sevelutionsry Opvernment of
Villarrosl, howsver, wes successful in cvercoming this movessnt. The
Legal etmm hos reported recently that snother revelutionary movemsnt
has been thresteming sed thet it iabelieved that this sovensnt is
financed by the Bolivisn 7in Maznate Meurielo Boshwehild. The Bolivien

Jovernaent is almso riant of this acvement and 1muu¢aﬁoa is being
cluuly ﬁlm U .

1a June, 1945, the Bonv.'un hnxzn I‘Lni-ur, Ontnu Chaconm,
spproasched the office of the Legzl itisshe snd requested thet Duress
representatives asoertain througzh monitoring the lceation ¢f a ¢landssting
radio ia Bolivia which hed been trosdoasting politicol material against
the praseat Jovermmmot. Due to ths imbernmel political maturs of these
broadcasts, no iwvesti sticn has been undertszkea of this astier for the
Bolivisn Qoversment, »lthough Buress represantetlves are following this
cetse in order to segure full backgroumd for the bureeu snd for the Etate

Departaent , g( W




By virtes of the ARtiestls deslime 1o 1xls Lhspiied setivities
1nnrm1Mnﬂum yosr, sttantion W that eswstry has besn uore
) netional pelites, plrtiuhﬂy the pelitical

dessoratic. Intermed susmy slians have tesn roh-m the mewspapers
hmmnmacﬂmﬂm.tm.dthwm
cliasxed an uninterrupted twenty-five year veried of nom-resognition

of Russia by recently sstoblishing diplomstic relsticns with the uasavg/ U

Paditdanl

Tih petional elections set for December 2, 1945, Brazil sppesrs
to be in the throes of politicsel mashinstiions by the incumbent governmeantal
rezias of President Jetulio Vargss. Opposed %o previcus policles adepted,
Vaerzae is now alleowimg orposition parties to come ocut imte the cpen and
air thair views. The press has beent givem a restrieted amount of liberty
and there has been a wholessle relenss of intarned enesy nsticbals 25 well
as the granting of sanesty to politicel prisoners ununud by the Brasil-
1an Tribunsl of Nastienal Security. LL

Two presidential eandidetes hawe norc'dx Bdusrde Jomes, frigedier
General in the irazilian Mr free, and Ewriee Gesper Dutra, Minister o War,
who is referred %o by the opnosition as the “official candidate” inasmuch as
he is adaittedly backed by Verges. X 7

Vargas has strategically placed the former 1mrvaator of the
State of Pernamimeo in the rositicm of Muister of Justice, im which ca-
pscity he will overses sledtions and presumably deside upen questions of
sleotion freuds. The Kinister has always beed r stewnch Vargse ally. X 2(

Labor strikes that have besmn carried out have basn priasrily eson~
cerned with public utilities in the larger citlies snd it 15 =5»1d that the
Yargns govermment hes promoted snd encoursged them in order to creste dis-
turbances shich would necezsitate the oalling out of the amay in order to
suppress them. x U

A naw decree l:w just issued astensiily i3 directed towsrds the
formation of acnopolies and trusts, howsver, opponents %o the law point
out thet it wae designed by Varg:m 1n '} diehturhl nspner to increase
texation and provide » definite sheok 0a the growth of foreign investments
in the eocuntry. In this comnection it is noted that the law does not jer-
mit 2 resort to the ccurts upon the goversment’s intervening in any eaterprise
or company that effects the public imterest. ){

Gaicanga.

. Plinio Selgade, Integrsliet leader of the so-celled Jreen Shird
Noveaent in Brasil, now exiled in ligben, Portugal, hes not only Leen
directing the activities of the oro-Fesciet Intezralist greup in Brasil,
but is likewise koown to have heen donni.toly ispliseted with Jerasm esplomage
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in Bustes Alves unnwwbymlmpu. Meﬂﬂm ond ooutasts
between the Brasiliam Integralists snd the espisunge szenta of She Decker ring
in Buenos iires have resemtly been idetified and their activities closely
covered. Through the endeavors of the Lagal ittache at Rie de Jensire, it

has besn learned thst Jaferine Vesie Lataric Centrucal, close eontact ot the
Brauilian Integrelist leader, Ralmundo Padilhe, departed for Lishon Jume 16,
for the appareat purpose of oonulun with . Sdzdo somcerning revised pone.ta
of the integralist Party. It is interesting to pote thet the Legel ittzche
hed instituted coverage om Contrucci's travel to Lisben some tmo weeks prior
to the tine thet his office roceived » request froa the de Janwire polioce
to rdvise thea s# te Comtrucci's rotivities in Lisben.

Informstion has been recently received Iroa London eoncerning the
interrogstion of Junther Strecke, who was ccptured st ses, PFebrusry 13, 1345,
8 2 maaver of 5 crew of » [ishing vessel atteapting to transport = gsrze of
butter to Dunkirk. Along with “tracke were captured thres other lerwsa sailers
21l of whoa were ex-msmbers of the orew of ths “Psssin®, slao known as the
“anta Berbars, which vessel was used to transport B.lhoh Heinrieh Kopff and
§111iem Nercus dsarn to a lonsly strip of beseh north of Rio, ‘uzust 10, 1943,
for the purpose of eflecting esplomage. The interrggstion of Stracks and cthers
conclusively showsd thet the Germens sutpscted that Kopff was not soting as a
free szent in trensmitiing rcdio messs;es frem ilo to Jsraany, insssuch as his
identification sign wes incorrect. In this regord it ie interesting to pote
that Jreailian army suthorities attempted to meke s double sgzent ocut ef Kopff
and transaitted musgrous sessc es through him to Jerssay. They refused any
technicel advise or help from the Office of the Legal Attache on the theory
thst they wers well sequuintel with » tha dotslls necestary to succesafally
opersts a doubls sient redio setap.

Leeding German espionsge pients incsrcersted in s pensl coleny near
ido do Janeiro for sondueting rsdio espionrge sond relsated cctivities attempted
to srrange thelr escspe through a2 Jermsn representstive im the “nanish Esbsssy
of Rio de Janeiro, wheredy it was plamned t.at sfter their relsase and snlist-
nent in the Bresiliem Zxpeditionsry Ferces in Italy, they would desert to
serasn lines. Upon the Jernxn representstive’s refussl to grent sid, the
subjests undertook negotistions by eecret ink letters to an inf:ramt of the
Cffice of the Legsl Misehe st Rie in crder to crrange funds froa the Cermsa
coluny for their escepe by s fisbing beet from the pemal colony. & sample
of the secret ink developer used by the subjects in this case has been tested
by the Bureau's Techniezl Lesborstory whiech has comaented thet it functions as
= very officiant develooer for citrie scid. Thoass subjects invelved incladed
such notsblas s® Albrecht Justav Engels end Tullo # H-sciasrto, whose totsl
rrisen eentences snount to more tham sixty yesrs. nz?

Frank ¥slter Jordan, serving a tmeniy-year sentance in Jresil om
espionage counts, arrived in thet ecuniry via the Jeracn sotorship “Lesh®
on #urch 3, 19!.1 The "Lech” wes comasnded by Captain Frits Brinkmsmn who,
slthough he denied the srae, undoubtedly was eogqueinted with Jorden's liuiol
snd 18 knosn t0 have paid Jordsn the sim of 3200 upen disembarking 2t Rio de
Janeiro. Up wmiil seversl months ajo, Brinksann's whereabouts were » ""?.
n
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‘ ) vessal of wer. On Msweh 21, 1945, Srinimsnn
a priscnsr-of-usy oawp et lentaith, Ontario, by 2 rep-

: o Be sttempted $0 be scoparstive regerding en explansztion
of ths identities of mmercus individuals appesring in his personsl noteboek
which Buresu agente in Rieo had uncovered, dut refused {0 olarify any details
rezardirg Ms sarly life, sequaintances on the eestinent or mstters conternsd
with Jerman esplonege. X’u f '

Garash Intelligence plana to pemetrate 3resll are revealed in »
recently seised dooument written in Fremch obtuined im Paris, Frence. This
docunsent definitely points to the travels of Jerman espionsge sgents on the
continent snd the fsct that an sgemt nsmed Mamel Martines Dupre is stated
to be in Srasi). A fy{emd of Dupra named Wolwert mas revealed to be sffecting
errangeaents with an sgent in Lisdon for the establimhing of 2 network destined
to opsrate over s Spain-Grasil ssctor. Im addition, preparations for e group
of -zmt'x designated as *Wen” hld bests reportedly ande for them to depart far
Br!ﬂlo

The Brisi n, tn ,have sgreed to our interrogating Db7C
L 3 » for tha purpose of de
the sctivities of &u fugust Osesr Lsngrshr, in whose /D

posseesion st Ris ds Jcnliro wzs found v complete 13t of warships, wetting
forth the tomage of the nsvies of the United States, Jreet iritain, amd | - c
Holland. Subject wes sequainted with[ __ [whe wae sentemded in Decesb
1943, uxawatu by » Sressilian eourt, tc a prison tera of 27 yeers and six
zonths,.

| | p7C
_ ) Germea sgert under comtrol in Tnglsnd named
%hu been opersted notionslly by the Buresu from the United Statdd7D
no hsving the zrms superiors ez weg tdertified 28 being

tereic Strecht, who went to Hio in lugaet, 1944. It wes recently believed that
am informent of the Rio office might be zble to turn 2trecht into = deouble
xgent3 however, with the collapre of Jemmany, Stracht lost »ll desire to comn-
tirue hi» espionaje work snd the ¢-se will prebatly bs turned over to the
Bregilian pelice. ’u

Sabotazs

As r consequence of recent srrests in Chile, Police sathorities of
Rio de Jameire sand Eso Paulo imitisted investizction 4in Brasil upcn informa-
tion furrished by the #io Leg»l Attache %o dstersine the roalfic:ztions of mn
extensive South American sabotisie orgsnizstion involving szents operating in
Chile, resil, Veneswsls, Coloabis, ‘ryentina, snd Peru.X’

Braxilian mmh jdentified were Dr, Jeorg Slses, Ric de Jsneire,
who had been previously asntioned in ri:dio messazes as *Dr. dreun” ond Xarl
Otto Gehl, Sao Peulo, coth of whoa upon mt.crrogauoa adaitted their complioity
in the mud;mien which was designed to effact vzst sebotage plsns in South
jmeries and whi wap affilisted with Abwenr 11, uabotaga Sactien of the Jersan -
)ugh Connand . ’1,\ _ o




In Septemder, 1944, the Police ut See Panle, Brasil, effected
virious srrests the axistence of 2 Japaness or:esisation ecreated
to sabotuge the preductiom of mint (used in the memaf:cture of explosives)
in Brazil. 2 lLisobenant Colonel im the Impmrial Japanese 'ray edaitted
conplicity in the ring, and plans had bask asde $o organise 3 2ociety which
invoked diseiplinary asssures for prosscuting disobedient Japaness, includ-
ing mader, if necesssry. Zizilsr arrests were sade in the stote of Params
which borders on the stzte of lao Paulc. g’u

{

A letter wus recently found on the streets in Keta), Breail, in-
dieuting that the sddressor, Pedro Pontes, was invelved in a ssvol:;e scheas
to wreck United Stetes alr vrases ot Natsl and Recife, Sraszil. Pontes in his
letter zpoke sbout ¢ tranemitter in thet regiom whieh hed been reporting ship
soveasnte. Threugh the efforts of the Buresu representztive stitioned at
Ratal, cooper.tiom hes Leen secured with loesl peliee suthorities there in an
effort to obtain handsriting specimens, snd of late two individuels naaed
Pontes, both of shoa have besn arcund the Eatal sir base, have Lsen pleced
under inveatigation &8 beinz logiesl suspeacts in this cese. %

Zoraign Nationality Jrouns

b copy of instructicnz emspating from Spain and directed to the
Felangists in Sresl) d.ted Jenmuary 1, 1045, has just been obtsined. The
Diroctive, ahich was sent to ‘he Spanish Embeosy at Rio de Janelro, outlines
the poliscies and rersonsl eonduct that ahould ve followed ty the Falengiet
element, ineluding the following signifieznt polnts: further meetings are teo
ta crncelad until suLseguent notice; m visiis are to be asde to the Rmbuasy)
business is to be conduclisd Oy personal calls; c-re is to be trken regerding
these elexents who have dsserved Falangist zonfidence in the pest; the tera
"ilspanidad® Lz not to be used; and the 3zotto hss besn chenged from " ttack
to Conguer? to "Discretion ic Conquer.' Individusrls sevtioned in the Direc-
tive zerely as ®V.2. F73% end "C.%." heve alresdy been identified ss ceing
falsngist lezders Vicente Pays snd Ceallo uquejo. & Y

3y virtae of the recent estatlishaant of the new Polieh zovern-
aant sasplenting the exiled regi-e et london, the Polish Lezction xt Rio de
Jeneiro will probably ba elosad. idany cof the iLagation's docusents have
rlresdy Leen sacretad inasmaoh 55 ¢ Soviel-dominzted jroup is expected acmen—
terily to take over susiness in the legjation. Those Foles wto are forced
vo vecrta tuedlr positicns will go underground to eontimue their fizht szsinst
*he VSE4. In additlon, Ukrainisns, Lithusrisns, end Latviens in draxil,
seeing thet Soviet influence in thelr loms cointries cemnot be dispglled,
hrve Llcat hecrt and sre resigned to Coviet domination snd collsboration with b7C
fdassis for econcmic reascns. The Legal fttzche st Rlo has just rdvieed that

his office t.os the opoertunit; of acyuiring on sn informant brsis the serv- 7D
ices of | |at

Rio. \'K

Ex-King Carcl cf Aumenie srrvived seversl months sgzo et Rio de Jansiro
ot a tima whan 1t wes reported th:t his entiy into ihet country hed been
f ciliteted by the Soviet Zabassy »t Mezico City. ke, slong with Me:de
Lupesgu, is ronlding In the swank rasort hotel at ‘witesndinhe, some fifty
niles in the wountsins ‘rom Rio. It is expected thet Cerol, alemg with higf )}
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his recent overtarve to the British. ’Y( R

m

Brasilts uu known stemd agsinst Cowmmimm wod reversed z few
montha sgo when President Vargss, through his Ambasesdor st Weshington, Cerlce
Hartins, exchanged diplosatic motes with the Russisn /mbassador in order that
reletions could ba resumsd between the two couatries., Chortly theresl{ter the
iaprisoned Coamunist lseder, Luls Carlos Frestas, was relsased from custody
hrving been held up to thot tize by virtus of ineiting « Comsuuviet revolution
in Brazil in 1935. Irlthough Prestes has re:f{irmed the Communiat oliey ina
Brezll, neverthsless, he openly adaitted in a mess metinget Rio de Jmelre
that it would de desertion for Varges t¢ relingquish his power st the oresent .
time. In giving Vergee such signil service 1t is velieved tlut labor will mere
easily follow the dict.ie: of Prestes eh in turn will strengthen, st least
zoaentarily, the governasntal rogise.

On June 8, 1945, Presidext ?ouu £2ve 3 lunsheon atterded by hie
Chief of Polise armi & Polish Prince maméd Konstanty Cssrtoyiski. During the
luncheon, Varzss spoke strictly azainst Russic :nd e stateaent w:s nsde that
irgentina, Chile, Peru, and irazil were cotmeldering the formstica of a mrot
bloc to offset Russisn influence ia Seeth laﬂct,ﬁ ’[,(

Yasnenls.

Pursusst 0 a request of the leveign focnomis ideimistration cem-
cerning the loeation and cutput of impordant fastories in Japsn, o5 well =s
deta relating te tranaportstion synto.! bridges, and other stritezic military
points, the Buresu imterviewed throwgh il repressmtstives in South iaserica
mmerous diplomats, businmess nmem, and travelers sad AR addition iastitated
z widespresd survey te ebiain the desired inforsstien. In cne instance slone,
some 250 pounds of Japsmwse publications were oblaiasd by the Legsl Attashe
st Rie, insluding industrial catalegues, busimese divecticries, commsrcisl
directories and related dste which furmished considarcble informetion as'te
the names of Jepanese frctories and lecutions, types of prodwets manufsctured,
ond in scse e2ses photographs and even nerisl views ef f 8, rsilrords,
highwsys, tridges, wh:rves, and hyxiroelsctric projects.

Fermando Cimoes Perreirs ie accusad of hsving sold 260 tons of fal-
sified fiah oil to a firm in lisbon, Pertugsl, kmowisng the s«me was intendad
for the United Ststes Commercial Company nnd the United Kingdem Coamereis)
Company, with a 1oss to thece sgencies :f §260,000. The legsl sttaches in
Iiston end Rio de Jameirv have been ssked to bring Ferreire to Justice and
hie signed stetesents were teken inm Hio wherein he sdmitted selling oil
valued st $90,000 to £00,000 bus demie! knowing the ssme to be false. He ssid
that he went t0 Rio in order to visit his mother and mot to esempe any
threstened prosscution. Ko extraditien tresty sxists tetween Presil and
Portugel by virtwe of which sutbjeect could be returned without econsideradle
diffieculty. Plans are under corsideration, however, whereby Ferreirs will be
inforasll; -laced upon a Portusuess ship for deportcuon %o lisben. &lu




b7C '

Om Jume 14, 1945, | State Depariasnt sapleyes, do-
perted Waskingten for the purpose of Rio de Jsneive, Memtevideo,
Buenos Alres, Lims, Sandisgo, »nd Bogols, cstensibly for the purpose ef
asking 8 survey of the problems imvolved in carrying ouskt the Safs NHaven
Projeet and persommel }@Li(ﬂmtl. To d.te, he hss recomasnded adiitional

sersomel for Brazll,
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The effies of the J.ezzxl Attache at Sentisgo, Chile, has been
very sucoessful during the past yesr im sscuring the apprehensien of
Jerasn sabotage szents in collstoretion with the Chileam suthoritiss,

in improving police lisison reletions, 1w fellowing politicsl »nd ,
sconoaic trends, and ia eonjucting the work of the Bureau in this country. X %

qu

is » result of decodes in the Fil Jurman redio cese, end ae
s result of extensive investigation by Boresu representatives in Chile,
it was determined that a Gerasn nstienmal im Chiie, Albert wen ippen,
wes 5 Jerssn saboteur kmown as "Apfel¥. Comtioumel efforts were nsde
by repressntatives of the office of the legal fttache to secure zp-
prooriste cooperstion £ roa Chilesn peliee authorities te spprehend
srd properly guestion this Jermsn wabject.. After various meritise
disrsters whioh sppesred te possibly iuvulve sasbotege, this metter
csme £ 2 conslusion. /P8 & result of sxtensive questioming by
repressntatives of the Lagel Attache's office and Chilesn zuthorities,
Von fppen confessed his identity as » Jerman saboteur and revealed
dats resulting in the spprehansion ef tws other sabotage agents
in Chile. Through iaforaztion in the cealessions of Vom ‘ppen, the
Legsl ’ttzohe im Chile was stle to furnish complete data te other
representatives in Latin Assrice and this action led to further ap-
prehensions of Jerman ssboteurs. Mor exaaple, the office of the leyel
tttache st Rio de Jeneire, through eollsvoratios with Braxiliam police
representativas, was able %o czuce the epprehension of the principsl
subotage .zent for Syacgil and the other Republics, &: well as foar
of his sssocistes. Sisilar zation by the Legal ittache st Carscas,
Venesusls, resulted in the spprshension snd internment of ten lJeraen
sabotage aienta in that gountry who were comnected with the 2pfel sabotzge
ring. Purther sctiem in this matter by the lLegal ttache at iogote
Colombis, hes resslted iz the apprehension and intermment of four
s-botege agents in thzt country and the identificztiom of other indi-
vidusls conrscied with this werk. Oscer Foensgen, who was identified
by the 3ureea eas s ssbotage :jent, was furtbar definiiely named oy
subdjects in Chile and the other Repablits. He is sresently irterned
in the United Stetes. % '

Danartistions

Through efforts of the offise of the Legal Ittsche =t Camtiasgo,
Chile, it bes been possible to segure the deportstion from Chlle for
internmant in the United Stztes of four denyercus Ssrmen subjects. Three
of thene individosls who were coanssted with the previcusly noted Aofel
sscotage ring, and the fourth, fuguste Hlebreebt, hesd of the Gerasn
indgstrisl fim of /B3, will be repatristed to Jermany. }(/M




In mn rozard, it ie noted Anet w astion of the office
of the Lagal ittiche in cooperation with Zmbassy represestatives, it is
believed that mumercus other subjects will be expelled frea Chile im
the nesr future. These will probably be individuals who have been

prominent in Germsm esomomis mstters and whess m in Chile is
considered 2z thrast to the Eemisphere sesurity.

This German spy orgenisstiom m was exposed as 2 result of
investisative efforts of the office of the lLegal ‘ttazehe in Chile and
which resulted in the apprehension of approxiastely sixty individuals
has besn breught to s partlel conclusien through the coanvietion of twemty-
six of the prineipel ssbjects. “everal of the primeipal subjects received
quite substamti:]l sentenses. For axmapls, Guillermo Kunsemaller received
s sentenoe of ssven years; Bernsrde Timmermarm received a sentence of
five yeers; end sertences of four years were ;ivem to fwgusto Kroll,

Rans Nelnoke, and Rugenle Xl:inger. In wonnection with this case, the
office of th. Lagal Mtache has worked very closely with Chilean police
representatives md sleo hes besn im olose contsat amd very helpful

to Judge Luis Baguedste who vrepsred the sentencia gontsining the
convictions for the subjects. Further ramifications of this cause

are being investiguted by Buresca represestatives inm eum/x'),t

- During tke psst yesr the relsticns bedwess the office of
the Legal Attashe and the police lisisen representstive with Chilesn

eathorities havae been exeeedingly cordisl and ecooperstive. Subsequent

to the visit to the Umited States of the Directer of (hilsan Investigsciones,
Jorge Jarretsn, he was extremaly friendly mith the Buresu representetives

snd has offered complete scoperstion with the office of the Leg=l Attsche

in Ssntisge. Usrreton mas grestly impresasd at the tine of his tour of

the Bureun and bas spoken asny Smes of his assesistion with the Directer

snd othar Suresu offfcicls. 28 2 resalt of politissl intrigue in Chils,
Jarreton 1s at jyresent on leave at Lthd request of Presideat Rios and it

appesrs probadle that he may not return to his post as Director, inesauch

a3 he has many powerful politieal snemies who desire his persanent x'mul,K %

During the sbsance of Jurreton, hils sssistant, Gscar Zagal von
Bexmewita, has bacome the Acting Direster and hes besa very cecpsrative

with Buresu represestatives. .J ';4

. ) tht.‘mt; tise, there are four police lisison agents
g representing the Buresk in Ssntiage. Three of thess individials were
® sent to Chile retemly in comneetion with specisl investigetions of
' -posaible ssbotsje aetivity. Cines 1t is sxpegted thet they will
rensin ond eoitinue work in Ssatiage ef a police lisisen amsture, office
apaos hes beenssoured for thece representetives apard fromthe office of
the legsl ttache in the Asericsn Esbassy. 3( U
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ing the Gerwem howey Lesde Bionsge in sa endsavor %o sseertain the _
neture of this Quimen isdeiifgenes wrk sad the persemnel invelved in
its handling. Referenses to this sork were eriginelly noted in decodes

of PIL clandestine sulie system but insssmush s the referemce contained
1little information, efferts to aseertsin the exsot meture of this work
have been very m'mut. Reecantly it has appesred, homsver, thet an
individusl pemed Lort Tlnan, s Jermmn residest in Chils, might e
idemtical with ens of the sabjoou in this e2se who appesred to bs a
Santisgo Wl) drep for sspionsge information transmitted frea the United
States to Chdle snd ultimately for Jermsny. 7The Legasl ‘ttschets offiece
has presented informetion with regard to the operstions of this group
to Chileen suthorities and ss ¢ result of his sction, Ullsman hse been
- spprehended snd is being questioned. He has furmished inforastion
indicating that g former business associzte of Bis, Emil Hamtiohel,
wee 2 represerbotive 0f Ourasn espionage irn Chile and received informs-
tion from the Umited States for Sramasittal to dermsny, The lLegsl ‘ttache's
office is contiming an active investigition of this mstter. S ’%

The Nanoche sod_Laatars Shiopiog Dissstara®
During recent months the Lautare, a Chilesn Naval traeining

veseql, whieh wse lceded with nitrate, snd the comamreial asrio vessel
Mapoeho caught firs snd burned sfter s«iling fream Chilesn ports. Thess
disasters were sccompsnied by complets destruction of the vespels and
dreet loss of 1ifa. Chilesn suthorities indieated that they believed
ssbotage action wae invelved end they requested aid froa the office of
the Legsl ittsche ia comnestion with the investij-tions of these disssters.
Representatives of the Lagel Attsche's office worked in clise sssocistion
with Chilesn suthorities izt an sdvisory cepacity to determine 1f ssbotsgze
sctuslly had been asde of thess vessels. In thie regerd, the Chilean
Toreizn Minister, Josquin Pernandes, tbrough Asbassador Bowers at Cantisge,
requestel that three Suresu azemte be samt to Chile te aid in these ssbotsge
investigntiions. Three »:zents wert to Chile znd have worked clisely with
Chilesn muthorities. Investiz:tiom Mae not substentisted the slleg-tien
th:t zctuml sabot:;e was invelved in the shipping disssters. However, as
s consequence of this extendsd eooperstion, the relsticns of the al
Hiache's offies snd the Chilean Cevermesnt have Lesn iaproved. k)j

Sate Haven = Zlight.ef Lxia Cagtiad T

The office of the legal Mipshe has beez meking oontirued efforts
to sscertsin the possible flight of ixie o:pita) froa Buropean nations to
Chile e¢nd has worked im cooperstiom with Embesay representatives in checking
on the liquidetion procesdings of various large Jerwan Ciras in Chile. i
e result of thwee investigstions, ft bss been pessible to escertein extensive
inforantion e2 to the avctusl cepitel investmenta of Oerasns im Chile snd
as to the oparsticns of Jerm.n firms during the osst yesrs. The Amrlcan% M




Ebsssy in Gkile m M fisberestod in the. :uqn‘nua
swmuwuuuuua babslf of
prosinent Chilsah politicisn irture. ;
nmmmuunmmﬁm Munﬁhntial
intormants was able to informtion of mut nlu for tie Embassy

and tlie Stite Depertasnt.

Resently, Eabasey represeatitives have advised the Lege)l ittache
that osrtaln Jeresn individusls remsining in Chile heve stteapted to thwart
sconomic eostrol msssures ¢of the Chileam dovernment amd esked the Legal
Mtache's of fice to sontast Chilean suthorities with the object of securing
the sxpulsion from Chile of these treublesoms Jermin nstionsls. It appesrs
thet these efforts will be suceessful amd it is prebable thet in the near
future various Osrmen nationsls will be sxpelled irem Chils for intern~
ment in the United States and wveatually repatristed to Gemuy.}% U

Commanist activities continue in an enmergetic fashien in Chile.
This Party is one of the bost diselplined sod best orgenised politicsl
jroups and during the past yesr his sttiined new prestige int hst
Communi st lesders heve received increased officlial reecognition from
President Ries and other GCovernmant lesders in Chile. Im this regard
it is moted thst the Commumist Gemersl Ueoretary, Semstor Carlee Comrerzs
Lebsrcs, was a msber of the official Chilem dd.ogation to the San Prancisce
Confarence. The Communists have besn sotive in attempting to secure the
conperation of other Leftist groups for the program of "latiome)l Union®,
The Communiste have alsc been sctive im spresding propsganda szeinst the
Srgertine Jovermment and hove folleowed the Commmist Internations]l Perty
1ine a2 to varicus aets at the Sam Framcisco Conference snd the Mexican
Conference of Chapultepec, Mexice. The Comsumist Psrby in Chile is ene
of the best organis=d and beet, 2dministersd Communist groups in Latin
Mmarics and smaintaing close ansocistion with Communist mmsthnm
in Bolivia, Peru and the Comauniet underground in irgentina. The office
of the Legsl 24tnche im Chile has, during past years, been sble to
develop informants sho advise xzcourste snd reliable informution as to
ths zovesants and trends of Cosaunism 4= Chile. 79' U

Balisiasd Trends

President Rios in Chile continues to goverm this nstien of
five xillion peopls in » blundering axl inefficlent manner without
instituting apprepriste messures to imyeve the economie stutua of the
Republic. Inthis demoorstic coumtry, Ries continues in power through
political manesivers shich effectively umu s opposition. In thess
actions, however, he hss alsc lost the support of his cwn Psrty, the
Radieels, although revently through cosproxiss be hss seeursd ths
cooparytion of the Redical Party. Thus, st the wesent time itios has
# csbinet which is a Leftist eorrelstion composed of Radicals, Desccrsts N
and Hationsl Felsnge members. This Felsnge group bas no cotmection with X
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the Spexish Falenge snd originally developed e an orgsnization of
young conservativs Catholics. During reeent yesrs, however, this
Party hes moved centiruslly to the left artil at the present time

it represents youthful liberel Catholic elements cospletely divoreced
from the influsace of the Resctienery Comssrv:tive Party. It eppe:rs
that the oresent Chilean Jovernaent will ceutinue without umtowerd
incident and will be charrctarised by mors stsbility than the
govermentis of i%s neighboring Republics. However, ss in the past,
1t appesrs iaprodatle thst the Rios reZime will be cheracterized

by active progressive cperztions. Ths office of the legel Attache,
through extensive politiczl informant coverage, hes during the oast
yoar suprlied the ‘asrican 'mbrssador contimually with eonfidentisl
informstion whigh has been of great valus to him. Aabsssndor Bowers
hes exprossed to the Legal ‘tirche his apprecistion for the inforastion
suppliei to him regarding politicsl activities im Cuh.XM
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The past yo»rhu mamtimmcotmmh steadard of
investizative werk done by our 518 staff in Colesbla, whieh consish of s
Legal /tteche :nd eight assistants, five underoover mn, and two radle
men. There hes been e widentng of informamt coverags and inerwased
lisison with the nstionzl and loerl police orjenizstions. /s » result
1t hes besn possible for our SIS representatives to keep the Burezu wsll
informed on the muasrous politiczl revolis snd schesss whieh asre a constent
disturbance in that eouutry.% U

(n July 1944, a revelationsry attempt secured in the couree
of which President A Lopes was seised and held for twe days. The
revolt, howsver, wss suppressed and s large group of Colombiam Amy
officors who hxi been responsible for the revolt wers court aartisled and
iaprisoned. Munereus aray perscanrel weye forced inte setiressnt. Eesceuse
of this action there continces to be a great desl of unrest in the Colombian

rERT. >qu

The revolutionsry elexants of Colcabis are composed ebiefly of
the Conserveotive group which imeludes beth the army snd olericsl suvporters.
Leuresne Jout Consarvative Party lesder 3nd sditor of the Dogots deily,
"Bl tigle™, probably the sost iapertsmt oppesition figure. He is s
aenber of » group ealled the lLezion Celmabdiane Junta, wiieh ingludes in
its progrm the confisestion of all Jewish-owned property and the raleecce
of a1l interned ixis nxticnals. Oemes was exiled shortly after the July
1944 revolt but wes permitted to return to the country ea December 12,

1944, During that revolt the rsdio treosmitter in the SIS Legal It,tacho'o
of fice wes of grest valme to the United States Stete Depsrtasnt sy the
Lezsl ittache was adle to transait aesseges, advising of the situst o
sfter sll other commnications with the exterior had been broken ofhk

During recent months the political situation in Coloabia has
continued to be scute. Om June 1), 1945, a stata of iege was daclared
in Bogota after intermittent strest demomstrations by students in which
rioting occured and Comaunist headquerters were stonsd, Censorship of
commanications wes estsblished «nd pudlic desonstirstions were prohibited.
T™his wes the fifth outbresk zjeimst the lopes sdministration during the
p:st year and indiested the sirong feeling of the ainerity »jsinst hh
administrstion, X N

According to reports received from our representstives,
Prosident [opes lesas hervily on the support of the Communists which
has caused hia to lcse strength with the Libersl Perty, & fact which
aay eventaslly lead te dissension within the Lidersl Perty. In Colcabia,
the Coamariste nre known 5 the Partido Cocialists Demoorstio, the nime
adopted by the former Colcabizn Comaund.st Periy in its congress in
tugust 1944 x“
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Awormnmmuu.rn- bews] Purty ie Dr.
umsm,mumm her of. mm-a
neuspaper, YE1 Tiempe®. Santes 1» % mmummm
snd at resent is wiging s stezdy aditersl eampaign sgsinet the Comunist
movemsnt. The Commanists in turn have aed hesitsted ettack Dr. Santes
end "F1 Tiempe® im thelr newspaper, "Dlirie Popular.”X 7/

Coloabis is enw of the Latin imeriosn scumtries which has ex-
ohanzed diplomstic relations with the Sowiet Umian and SIS perwonnel
bave besn meXxing a dissrest investijation to determine the sublversive
ectivities of the Soviet representatives.  Buphesis has 2lsc been dlaged
on the investigrtion of party activities shieh indisste s ¢lose collebora-
tion of Commudat eliques in other countries. %

Conmurist Party leaders doainste the exscutive positions of the
Colesbis Confederstion of Labor, which ia December of 1944, wra host to
the Second Generel Congress of the entire Confederstion ot Latin laeriecen
Workeres et Celi, representing scme 3,800,000 Lstim imsricen workers, Ul&
representatives in Celoabiz through their coaplete informsnt coversge of
Comaunist activities, were zble ¢o procure full details regirding the
deleyetes to Congress and the rssclutiess psssed by it. Informrtion de-
vel:ped by £lt Jzents revezlsd considerible svidence thet Communist lsber
intends to infleence or control to a grest extemt the proceedings st the
pecce conferencet following the present war and that the Lavor Confeders-
tion asy have dbeen orzenised to replase the Third Communist Internmstional
o8 5 coordinating sgenty for Comsunist pelicy throughout the -orld,&’ U

LD repreventntiven rdviss that Communrist leaders orzanized snd
doaineted the First Conference of Patroleus Workers held in [srrencsbermsjs,
Colombie, April 15-19, 1945, where shey fellowed the politiocrl policy laid
down at the Congress of the Confederstiea of Werkers of Colomtis (CIC) end
oespegially the progrem of the Second Jeneral Comgress of Confederation of
Sorkers of Latin Amaries (CTAL) in Celi, Colosbis, December 10-15, 1944.

A the Conference of Petroleum Vorksrs the Fedaration of Patrolemm Horkers
of Coloabins was formed and the Commumistis won key positions in the orgsmise-
tion. Rafeel Jodoy, msmber of the Communist Centrsl Committee wa2s named
President shile Eliss Pineds hegsae Vice President end Jzbriel ¥Nentoys
Secretery of Organisstion and Propazanda. The souferempe wrs well rttended
by representatives from v:oricne oil companies ia seversl Latin laeriesn
countries 28 well s= by proainent Cosmunists froa the Colombian Commurd st
Perty, whigh is nom known by the pem neme of Partido Sovialista Deamceratice.
President Oodoy is reported, by SIS representztives, to have asde the
stetemsnt that the msjority of the werkere wressnt at the conference ware
elther Communistes, Comaunist syspsthisers, or subject ts Comaumist in-
fluence. ‘mong other astiers, the platfora of the Petroleum Werkers
Organisetion oulls for support of the rezise of President t1fonsc Lopes
of Coloabis srd for thes neticnalization of the petrelemm industry of
Colombia. The new faderation is reported to have 6,200 workers end its
economic and poiitiesl importence is reported to bo very great, GCIO
reprosgntatives Lelieve t::t the Feilerstion will closely foll-w the
Commanist 1ine ef its leaders. )5‘\ W

77

Mwmd AL ki R e oy .';i’f".'"i'.-r-:f




Osrvwmn stieapts »t esoionage and sabotege eseatinued during
the paat year im Celombi». Through the efforts of SIS representatives,
four confessed sgents of the Jermsn Apfe). Sabotage Oryanisstion were
interned in Colombis during the pest fiscal ywar. SIS representetives
were ales iastresental ir heving the Coldmbls Sstional Police reid the
ferm of Jsorge Ropps), formerly axecutive of the Jermen-Centrolled ECIDTA
Mr Lines in August, 1944. <t the time vonfidentiel edmimdstirative and
personnel files of the company were seised. Scas 1,800 documsnts were
securel frem which valuable informstion concerning ﬁan sctivities in
Latin Ameries was obteined. This informiticn revealed comelusively
that the Jermsn /ir Wimistry znd the KSOAP gxercised imfluence and
suthority over the personrgl snd policies of the SCADTA ceapany while
it operated in Celcmbias.

During the past fisesl year SIS representatives ware zlese
instrussntal in having s oresidential deeree issued regulating the pro~
duction snd sale of pletinuam in Celombis. The decree provides for the
licenaing of ell vlatinum derlers who mast maintsin beoks in which are
recorded the detalls of 2]l their transsetions. They are rwitied ‘0
sell the satel only to the Colosbimm bank. S5IC representstives velieve
thet through ¢ vigorous enforcement of ‘his decres combravand trafile
in platinum will be reduced te ¢ minimum, X ‘],{

During the pest fisc:l year w¢ heve had two Police Lisiron
igents in Colcatda. They heve worked closely and suecessfully with
local nolice ruthorities. Eowever, or March 27, 1945, a complete reor;enias-
tion of the Colcabisn Ketionel Pelice crgerizstioa tock plsce. Iileutenant
Colonel Carlos Alvsres of the Colcmbiam irmy we2s nazed Sub-Director of the
police, Dr. CGastills Ssiz wea nemad Cecretary Jengrsl, while Msjor Mimguel
Pells Paz boceme the Sub-Director of the police 2¢hool. The SIS Legal
tttache in Colosmbis reports that these shanies ware not of s political
asture <nd thet he does not bLelieve that they will sdversely effect the
Jureau's relstion witk the Col-mbiam Natiomal Police. )g ’u

8 .
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Throwgk the enntinued develepnemt of seurves of informmtion,
contacts and gemsral confidential inferments, cur Wwo representatives
in Costa Ries hrve atteined an effleiemt wnd Gosprebenaive gewsrage
of sll important »ctivity in the ecumiry. Bwy slse heve a radie
tranmmitter in the Costs Riee {1 offies whieh haa >roven of
value in SI8 -m.& U '

Tith the terminstion of the war in Jerasny there cass s
considerable change in the intelligence picture in Costa Rles and our
S1: representati port & signifioamt inorease in Comsunist and
Japenese ef forts. ?

DMiplomatic relations were established betwesn the Soviet Unien
and Costs Rlea during the pest fiweal yusr and a2 a result Msmel lors,
head of the Comunist Party in Coste Rica, has been snjoyimg incresd ng
powsr and influence. SIS representalives have detersined that Mors is
asintaining close relstions with Communist lesders in other Latin American
countrisas, In Costa Ries the Commusist Party operates urder the nams of
"Yanguardia Popular®., This orgsmisation was influential during the pest
year in bringing sbout the election of Teedoro Plosdo ss President of the
country. % '

During the past fiscsl year SIS representatives heve ungovered
svidence of a Japansse sttempt to sstablish intsllizense ajents in
Coste Rice, During Pebrusry, 1945 an sgent nssed Hernar Casas Cordere
srrived in Costs Rica after hrving spent some time in Ouaysquil, Zcusdor
snd Panama, R. ©. ¥han tekenm into custody and questioned, Casas siaitted
thst he had bean propositienet to work for the Japanese Jovernment by
Naoys Nazraine, fermsrly Sscretary of the Japanese Imbessy in Panems and
later of the Japsnese Ewbassy in Sastisge, Chils. ¥ 'IA

815 representatives im Costs Ries have contimued to gather
conagrcisl and financiel informntion whioh has beenm of grest rasistance
in the evaluation of politicsl mevenments in Costs hiea. X’M

Wth the terminstion of the w.r in Burops, CI3 hes recogulxed
the inpertance »f estsblishing lisison with the Costa Kiesn Police
authorities. On May 20, 1945, the Legal ‘ttache in Ssn Joms wos
instrected to arrsnge for the locel police departasnt to request the
service of & Poliece Lisison ‘zent. It is expected that within the
near future, this invitstion will be received ensbling 515 to furiher
strengthen its fntelligence coversye in Coste Riee, >g, ’V\
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Dating from the slection of Prusident Ramsa Gras San Mertin
in Juns, 1944, Sde Cuban Qovernment experienced a esmplete turnover
in vhe mmm of its executive, silitary and pelice branshes.
Under Al Batiste government, 15 personnel in Cuba had esteblished a
clere, officiont lisisen wnith offfaisls of the Cuban Eatiemal Police,
-Moh sfforded e Buremu perhaps bedter coversge im Ouda tham in any
other Latin Amsvisan naticn. Most of these offieisls wers forced inte
exile with tha changs ia governmant, dut SI{ representstives hsve been
vary sucgessful in bailding new contsota snd esteblishing effective
relationsidips with the new Zovernae ad police offieisls so that
coversge in Cuba is still excellemt. ’u

The pouum situstion im Cuba is unsettled 2t present, primei-
pally due to the insddlity of the Orsa sdxinistration to solve shorts;es
in osat, milk and other casentials. One of the most wique results of
the reparted isefficiensy of the Orm adainistretion is the present shortege
of sugar in Cubs, which has necaseitated the freexing of sll sagsr sappliss
until a system esn be devised shereby the Cubasn pecple will receive z suf-
ficlent mpply. Internal disdeusisn within Orau ranks hes besn evidenced
by the open snadty of iis revclutiensry adberents for his so-csiled *Palece
Clique” whieh is led by Chief of Polise Jose Correne (Fisllo), Sub-Secretery
of Defenns Dr. Luls Collade and Army Chief of Staff Jemeral Ganaveve Peres.
The revoluticasry greups have served netice on Orau thet they consider this
cligue is responsible for bleeking the "trus revoletioz® ia Cuba, snd if
not eliminated, the revolutionsries will be forced to take thinge in their
own hands. On April 24, 1945, Eariqua Euriques, head of tho Cubsa Palace
Secret Folise vhish servas ss a bedyguszd to the President, wes mardered
in downtown Eavana by three ssssilamts who machine-gunned hia from a passing
sutomobile. It wan jenerally scknewledged the assailsnts wers mambers of
ths revelutiocmsry group, sod the murder was » werming to Orsu thst the
revolutionaries would v‘op at nothing to accomplish their sads. It te of
interest to nots thet Enriques, who wan asssssineted at 10:30 s.a. hrd %
¢ luncheon engezessnd for 1:00 p.a. with ouwr Legel ithache on the same day./k{

he Mohﬁoury groups im Cube are the offepring of nuserous
secret orzauisations formed in 1932 and 1933 te cembet the dictatership
of forssr Cudem President Jerardo Nachedo. Rmsen Uresu Sea Wartin, s pro-
fessor in the University of fisvans Nedical Schoel, et that time, was
rezarded 28 a true exponant of ths primciples professed by these revelutionsry
ergenizations. Throughout the succeeding years, the rewolutionsry groups
have opposed the various aduinistrations set up im Cuba, and have resorted
to blackmail, kidsapping and terrorist setivities in the neme of the "ssored
revolution.” Under the Datists adaimistration, a special Folice umit, under
Major Meriano Fazet, was established to'contr_ol these elements, and numerous

- revolutisnsries were arrested and comvioted of violent ocrixes. These same

elexzsnts, through their contimed support of Jrau Ssn Nartin, are now in
control of many branches of the Cuoban government, end zlthough it is stated
that Orau i not in faver of r violent methods, he is reportedly wmable
to restrain thea mccoumllymg
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police sxperiemce, proved %o be a velusble scurve of information and was
‘wout gooparative with cur representstives in Cubs. Presidest Sraw, himself,
sdvised cur Legal Astsehe that 1t was his intention o estadlish the Cubsn
Police a0 sm effisient, ailitsry, non-pelitics]l orgamisation similar te

the Pedevs) m of Imveastigmien. ’2,(

%t the yser, nuastous cases within the osrimsry jurie-
dioction of the Buresu hove been veferred to SIE persomwl in Havens.
During the lest e¢ight months of the fisczl yesr, tweaty-four Selective
Carvice cases have veen forwarded to Cube for imweetigstion. Other
Yederal vidlastions which have been handled by IS peracnnel in Cube
ineluded White Slove Traffic ‘ct cases, Pessport and Viea aetters,
Imperso Customs laws end Swmaggling, HOrA, UFEP, Servicemen's
Dependence snen Agt, Illegsl ﬁurim of the Uniform, Theft of
Jovermment Preoperty, Federel
others. Ir Februery, 1945, one

wes spprehended by Cuban Hatienal Folice 2t the request ol our

B s Gue to the numserous cemflicting stories be lLad told econcern-
ing his baekground end becasucs he had 1ia his possession decumsnistion nade
out in several different names se well as both R.C.E.7. and United Stz es
Kevel uniforms. Inguiry of the Juresu reflected wss & fugltive
from srosess issued by the United States Commissioner st Kewerk, New :
Jersey, for illegally weecring the uniform of s friendly power, i.s. Conada.
Further investigaticn at ismd, Morids, rellected subject had stolen
the United States Neval property, hed Lllegally wora the unifors of & b7C
Cansdian officer in Florida snd had msrried| Jof Sumait, New
Jersey, under an slias and succeeded in Fetting his wife to withdrasw
her savinge of apprexizately 200 which subject promptly spent. (rrange-
ments were asxde to return the mdject tc the United States, where he was
sentanced to sixteen momths' iaprisensest by the Pedersl Covrt =t Kaui,
Florids on June 1, 1945. Deportstien ! ngs are pending sgeinst the
subject ofter he sorves his priecn seitence. ’w

biC

Prior to the terminstion of the Europesn war, the 2I& perscanel
in Hevane meimteined sn extensive Forwign Travel Comtrel prograsz, mhich
was clcmely ceordinsted with the progrea estsblished by the Burezu. Mem-
bers of the Office of the Legal ’ttache, in conjunotion with Cgdbsn Police
agents, interviewed 211 snssemfers arriving in Cubs frem Burcpes 2nd forwarded
. interrogxtion reportz to the Sureaun. These passengers disembarked in Havene
froa Spsuish vessels which usrrived every six weeks eazrrylng an sverzze of
150 pussengers to Cube on erch trip. Pessenzers wers imterrogsted for datas
of valune to the war effort, »2 well ss informstion concerning their odeck-
grourd, ooliticel sympsthies snd reason for travel to this hemisshere. The
Havans office slev prensres msnorsndn regarding fessengers proceeding dy sir
from Revsns to Wiemi, ¥lorids, which are forwsrded directly to the iiaml ﬂ%
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Rald mv_i“- oo those dats are eveilsble when the psssergers arrive.
The mams of a)l peseengers eaborking -t Heavans for Europe on Soenish
vesssls are searched sgeinst our Haveana office indices and arrsngesents

for the inberrogstion of those »assangers conesrning whom deroga-
tery informstiom is mordcdﬁ. U

In the fisld of subversive agtivities, the SIS persomnel in
od several espionsge cuses which oxiginated with[ | 1o
The nost recent of 4hese ivvolved dregoris Torre (Bedoyan),
a resident of Gijen, Spain, who wes contacted by German esplonege recruiters
in Spein, snd mas 10 yessive seoret ink training to 2esist him in the trans-
mission of espiomege dete from Cuba. Tcwre (Bedoya), whose sslery was to
be fifteen bundred pasetas par momth, arrived in Cuba &m Mpril, 1945.
Interrogation st trimidad end investigation by eur representstives in Havans
have indigated that the exbjeot mas schuslly approached by Jerwmen officiels
in Spain, but sppsremtly did not sccept sny espicnage essigneent, ith the
recent unexpected relesse of praotically all the pro-Nest Jermans who had
besn interned by the OCuban Sovermmnt a% the Isle of Pines, it will be
neosss:ry to nsintsia adeqaete ceversge of this group in an effort to
deternine whet peatwar line »ill be followed. 1t haes Dasn reported that
the lesders of this group have alresdy set in aotion en anti-Semitic wmove-
asnt in Cabe, is utilisiog the same type of propaganda thet served the

Nexts in Gyrnmy._ ’u

Informent coveraje en Consusiet metiers in Guba has been very
productive snd of grest value to the Buxesun, inssmauch s3 Cubs is the center
of extensive Commurdet sctivities. JFor s‘'ime, it sppesred that the ad-
mindstration of President Grau Sen mrtin would curd the Communist influence
over the Cubam lobor urdons, but the evutrol ef the Confederasion de Traba-
Jjedores de Cube (which effectivaly dominstes pragtieslly 21l the Cuban laber
uniornis) hes ressined in Comauniet hands, snd recently, the Srau Jovernment
has allotted 725,000 for the construction of s Cubam ladbor palses. This
has been regarded 28 a Daymant to the Communists for their contimued support
of the rresent sdministration. Wussimm diplosatic represantatives hove
been very sgtive in premotimg ¢ultural end propagenda activitiss in Cuba
direeted st the intellectusl ¢lements as well as the Cubsn mssses. Extensive
coversze 1s being maintained on this phase of Commumist soctivities. (More
somplete deta on Communist metters im Cube asy de found in the swetion of
this report desling with Commardisa). gu




H. anm..!a!.-h\; M
4 Burean agont mos zssizned to the Asericem Consulste at

Carscac, Netherlmmisz %est Indies, om August 23, 1944. This njent hes
been succassful in establishing elcse lisison with Dutch, British
asnd Mzerican nathorities onpersting in thit territory. The importaznce
of the Netherlemie ¥est Indies to Lhe war effort is based on the fact
that praetiaslly sll of the output of the puzerous Yenssuelan oil fields
ins refined in these Oalech Isisnds, It i¢ recslled thst the refineries in
'rabs, N.¥5.J. wre shelled by s German submarine in esrly 1942 and the

arity of thwss islands has beem of primary iapcrtance to the Allies
since the war begzen, ’g’ ?/(

The Lagal Atteche im Curroso has been particularly effective
in maintsimng elose reletions with Duteh officials. Considersble
inforaztion of valus concerning the ¥etherlends has been obtained from
thess sourves for the 515 Eurcpean Desk. In sddition, several Duteh
offioials presently 1n Curacso who formerly served in the Netherlands
East Indies, have baen oontsoted by oar SIS repressntstive end hiave
expressed their fsvorsole rezsrd for the “uresu. They advised they would
be recdy and willing to ecoperzte with Buresu repressntstives iu the future,
These offieisls eventuslly expeot %o return to their former posts of cs-
signmeat in Java, Sumatra, Duteh Borneo snd other orientsl possessions of
the Retherlands snd in the svent of world-wide intelligence coversze by
the (it 1s telieved they will prove to be valueble seurces of infor-
astion, ’2{

The SIS representative in Curccso hsn slse conducted investigstions
releting to smug; ling, espionsgs, saletage, Selective Service ~nd Comsunist
aotivi ainst the Raymond Concrete Pile
Company in Curaces was of spscial interest
becense o the allegstion that 2 Temmunist lesader fvom the United Stetes had
been sent to Curacac to foment troubls smong the workers esploysd in a
constructiod project of this oompany. X,Z(
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Remtatesn Sepitia X U
Throughout the asjor portien of tae psst yssr, the work of the

Buresu i» the Demimiesn Republie has beem handled by one Specisl igent.
The majority of giises have deelt with the Commundst activities of the
mumsrous Spenish refagees in the coustyry. Despite the emtipathy of
Domirdcon President Rafael Leoridse Trujillo tewsrds Communiem, various
Srardsh Cemmanist zreups flourisked im the Doniniean Republie until the
sarly pert of 1944. Sinmoe thst time, the stiriet suppressive messures
adopted by the Domindoan govermment hsve driven practic-lly all setive
Epanish Comsuniste te other lstin Ameriesn countries, vrineipally
Varesuals and Naxiso. The Lezal Attache in the Dominiesn Hepublic hes
sonducted eonsiderabls invsstigation eoncerning the baeckground snd

. Coumunist sympathies of these reflugeess s that s complete pictare is
svailable to Buresn rejresent:tives in the countries of their dutimtiag %

Inforasnt coveraze snd effective police lisison is a difficult
problem in the Demigiéan Repudlic due tt5 the faet that Preeident Tru!ille,
& trus dictator, has s very extensivs internsl espionage nstwork. loveramsut
informents sre regruited in sll wilke of life snd the peoples’ constant
fear of the government makes it extremely d&iffieult to develop sources of
informetion whe will report mti-Trujillo dats. The thousands of Dominicans,
whe were exiled by Trujillo becsuse of thelr politicsl opposition Rave
finslly sansged %o submsrge their personel differemces in an effort to
form a unified movemsnt tc overthrow the present Dominmfgan rezime. Thess.

- exiles, who bave formed snti-Trejille erganmisations in Cube, Venexuels,
Maxivo, Fusrto Rieo and the imited Stsies 2re resdily ecoperetive with
Imeriosn sathorities, since they hope that the United States will essist
in riddirg thelr ecountry of its present governasnt, MNembers of the
Dominican Revelutiomary Perty have proved excellent souress of informatien
both on Deminiean effeirs and on ether subjects of interest to the .
This ia especiilly true in Cuba, where most of the lesders reside. jE U

. Ther¥'has bnn 1ittle OJermn mj.vuy in the Dominigan Hepublie

daring the past year, reflecting the results of the Dosimiesn expulsien

poligy =hieh ofrom the internmsat 1z 1642 of rll kbown Cermsn pro-fiasi

syupsthisers of the Dominican Hepubdlis 4im the United Stetes. Carl Hertel,

hesd of Nexi astivities in the Doatmidsn Republic prier to his repetristion

tﬂ Jeraeny in Merch, 1942, w:-s repertsi s» hesd of the K.OAP {p Valeasla,
m 1944 #nd in control of Gersen Comsuluts »ffddras im thot oity.

- nn Minche s presently endesvering to obtein complete bsekground

* N POND: APNIEEIS IOV DLt SR SR T e :

- and destriptive data op other pro-Nasl repatristes to be forwarded to
Buresu represgatatives in Jermeny. X




Spanish Falange aclivities sre rather limited st present,
slihough there has mever besh sny sericus sttempt %o suppress the
Felangist fremt ergsnisstions, which indlude in their ramks many of the
nost proainent ssrchamts in this coeptry. It has been necessary to
saintain sdequste inforamsnt eoverage of this group, which was moted in
the pest for ite pro-iasl sywpstlies, Su
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xnmmomuumm ttuch sontinues to mein-
taln adagsste soversge in the intelligense field. As » result of confi-
dentisl informgrts which have beonm develcped it has desn pessible teo
sccurately follow pelitiecal developmats, soomomis uuviu.u snd sab-
versive sovemsnts. Q % :

The rolaticns between the presest Lagsl Atechs end \he lmer-
1esn Asb ssador, Robert Scotten, sxe very cloce and the Legal Attcche's
‘Qffice is zble u help the Asbasssder {m msizy flelds of eadesvor, The
Azbssssdor has come to rely upon the Qffics of the Legsl ittashe te
secure reliable end confiientisl informstion aad has sapressed his sppre-
cletion for the services rendered % the Rabassy by Buresw rmuttauuu,éf ’M

Allegations ware received that. » forty-six year old Kcusdoran
messenger-aaployed st the Embansy at Quito, Egnador had made alleged
pro-Nesi and Mntt-United States deslaraiions. The Ambassador requested
the Legel ittashe’s Office to investigeve this individual rnd evidence
uas sscartained which indiested that the subject hed been en wduirer of -
Melf Bitler and freguastly been in eseatsct with Sermm individusls in
Seusdar. Although ne evidence wes secured wilch deveasiruted that ths
subject was a2t the pressnt time irwelved is pro-fasi sotbivities the
Ambaserdor was appeegistive of lunﬂn conplate background dsta with
rup-et to this wpioyes. X”u |

Penn ltdaon npnodhﬁu in Bousdor has bun successful
and has requived ingemuity and imbelligent setiom on the part of Buresu
saploysen due 1o the difficult peliticsl ramifiestions implicit in the
axplcwive geverzasnt which have sharasiarised Esuasder. Althewgh dorimg
recent monthe thare has been no lisivem sgent im Bsusdor, Beusdoran
sathorities have eontimously reqiested police lisdisen repressntatives
snd heve indlgated (it they wish to sucure instrustion nd aid from well
trained Baresu represent tives. As & conssquence it has been deemed
advisable te eupply & pelics liaimen ageut for this country. It is be-
liaved that this representative would be sble ¢o meintsin snd improve
the couperstive relstions with suthorivies in Kouader and will thns ald
in the sffective Danctioming of Baresu representstien im this Republie.
Aabessadar S%etten expressed hixself ss in favor of having a Buress
agent in l‘uubr whe spepaks Spanish fluently and sh expert organi sing
police mstters. This recommsadetion has beea semplied with. X (

Conanadat Astivitlas

Through informants the Office of the Legsl Attache sxintsins
efficient eoverage of Communist develcpmenis im Bonsdor. It is Npoﬂ.odx%




Mmuma.m,ammm ldnr_
lssder, has besm active in furthering the Cemmumist influguoe in the
laber uniene in Bsvodor and has been 1in elose sssscintica with the
Mexioan later lesder, Visente Loabardo Teledsme. The Communist slsusmds
sapported shorcvohtm which estadlished the present reyiss of Velssce
Iberra ard sesured representstion in the new gevarnmert slthough through
recert differences with the president the Commanists turned egatngt
this governmsnt and have resigaed from thedr positisws. '

Diplomstic relations have almost been eompleted betweer Russia
and Egusdor congerming the recognitica of Russia end it wae expected
that these nsgotistions would be completed by the t iae of the Ssm Fran-
cisco Conference. iowever, diplomstic relations have mot fimally besn
estsblished and the legal Attacho reports that the Bowadoran Mlmister of
Foreign Relations, Camilc Ponce Enriques, has been the aotivating
fsctor retarding t.ho essisblishaant of these rohuou

After the Nay, 1944 revolution the Communist l’arty wes able

to freely work ss s legsl political party sad to disseminete prepezanis
snd in the elestions for the Constitutionel Assembly 12 Coamnist mesbers
were chossn out of 95 representatives. S5inse the revelution of Msy, 1544
the Communiste have developed & considerablse number of sympathiszers with-
in the iray of Eguedor end 1% is reperted by the Legal Mtache that the
Commanists now plsn to secure asmbers msong the privstes and lcw ranking
officers of the srmed forces. In this regard it should be noted that the
nstionsl poliee unit (Jusrdis Civil) at usysqull is stil) dominated by
Commnist clmnu.ﬁ

=] Axta Cosanad XU

The Buresu representeiives in Eeusdor have besn contimiing
investigstions with t he objective of securing informntion comserming
the possible flight of fxis capital to this Republie rod =28 to the
oper-tions of lJerm:n organizatiens and comasreial fimms in Beusdor.
Infurmotion has been subaitted by the Office of the Legal Atische setting
forth background dats with respest to ixis controlled orgenizations and
ecnoerning the econcmic position of Qermen fires im the gommercial structure
of Bouador. This informstion has beem of valus to the Duresu end to other
govermmant sgencies, particularly te the Forsign Economie Administrstion
and t0 the Safe Haven Projeet of the State Department. laformetion has
besn submitted insluding facts concersimg She assels of ixis controlled
firms apd eomgerrd:g the blocked proparty control of the Egusdoran Jovern-
sent. The Legsl ittache iz imeressing his coversge inthis field in an
endesvor to obviate the contimsmee ef Axies economit peliey in this
Republie. XQ(

On Neroh 14, 1945 an informant of the Legal Attache gt wito,
Ecusdor sdvised thet while conducting routine investizatioms of errgo
being shipped from Juaysquil, Beuador on the 5 "Paricles®, s Hollmd fy[/
line vessel which wss en route to Duetws Airu, !rzonuu i wua IOMX
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tomty-five barrels shish sontained caster oil sensignid %o e fire
of R. Bessl wure simgller to the barrels stored om the premisss of
Julie ‘Salvador (Oeskell) who w:s under suspiciea by Eomadorsn swthorities
for possibls meggling esotivities. is & resudt of thess suspletons the
informant cheeked this cargo and astertsimed the bettes portsom of one
drun of castor oil concealed spproximstely 110 pounds of raw rubder.
Exmmination of the remaining Awerty-four barrels likewise disclesed that
oabh contained & mimilar guentity of raw rudbber:. It was sscertdined that
the barrels had ceen rewoved previcusly and that sasall spikes had been
welded inte the sides of the drums %o which were affixed wires which
held the raw rebber in plsce in the bottoms of the b-rrgl which prevented
aovesent which might have disclosed the rutber conteat

Investigstion by the Office oi the Legsl ‘timche disclosed that
the welding had been done by fugustin Jaremille st Ousysquil, Eeuador.
He was arrested by Eensdor suthorities ¢nd during an interview with an
sgent of the Puress he sdmitted thst be had been employed in this m«nner
in order to sid in this conirsband szctivity. There have bLeen othar qoses
of rubber smugzling in Bousdor snd throwh informants developwd through
the Office of the Lagsl Atteche this setivity has bLesn in s lerge neasure
thwmarted, X]{

Political Tranda

Sinoe the revolution im Rewador in May, 1944 which established
the present zovernsent of Velsseo Ibarra politieal, social :nd economie
conditions in Ecurdor have -een in & very turbulent stste. There have
been contimual rumers of ¢ possible revelution to overthrow this regine
snd the 0ffice of the legsl Sttzche hes through informanta followed this
activity closely. In this cormectien it is of intsrest te note that
there sre varicus exiled elemsnta whe have planned sction ageinst the
present goveramsnmt and asong these is one Jeneral Ricerdo Astudillo who
has been 2 resident of Washingten, D, C, Through Bureasu informasnts
in Tashington, D. C. and through inforssnts in Ecusdor it has beea
possibls te keep & cluose ebuservetion of thess variocus tremds and relistle
informstion regarding the possiblilities of revolutions and sisilar
sotivities has been furnished by the Bureaun to the State Depertaeat and
otbor interested govermment siencies. Im connection with politicsl con-
ditlons in Eounsdor there slso has been recently soms informetion to ths
ofioct that treubls aight develop detween Eousdor snd Peru ipasmuch sa
the beundary settlament completed within recent years betwesn these
countries has been unaatisfuctory {rom ths stanipoint of Bouador. This
astter hss been clomely followed through cent:iots im the Office eof the
Iegal ittache st Gnito, Zouador and the Office of the Legal fttache st

Lina, m&

L

88

RS it i el T L e R e s e maial it et o ot



k. M\ﬁ

In OGustamala 315 perseans), shich darisg the past yeor has
consisted of g Lagel Attsche with one sssistsat and @ Poliee Linisen
Agent, has somtimusd to maintsin an effective coversge of all volitiesl
novemsnts. A8 » remult, our SIS representatives were sble to make
sccurrte predictiens ss $o the rewolutiens whieh oscurred there during
the past fleesl nat. U '

- On JuJ.,y 1, 1944, amr ‘aaving been in power for thirteen years,
Oenersl Jorz' Thieo, President of Justemsla, wae forced to subauit his
Toniznation as the nnlt of sgitation ch.nm. bis regise by politicel
opponents, Ustersl Federico Ponee wa# sppointed Mrst Designsdo and
at sach exerciesd the presidentisl sutherity. The rle of General Ponce,
however, was short-liwed ss om Ootodar 20, 1944 a sscond revelution
occurred which resuited {n the everthyem of Oeneral Pence and ids cabinet
and thelr sulbsequent exile to ¥exice. A provisions]l Governmeat was thea
established which meimteined order undil the slections of Decesber 17-19,
1944 st which time Joan Joze ‘revile was overwhslaingly elected to the
Presidensy. As reported by 515 repressmtetives Arevele had resided
for ywsrs preceding in Argentins where hs hed sdopied Argentine citizen-
ship withent giving up his ststus a8 a sitisen of Oustemslsa. He was
known a8 am sntl-Fescisgt and had sseesisted with Coamuniets but was not
Xnown te be mwumm.xu

On Japnary 22, 1945 the souly formed governasnt issued a desree
bresking relatiens with Spein for whish Arevelo was praised vy the Communist
lesdars of Cemirsl Mmerics. OppositSion te the Arevalo gevernment, howsver,
has continsed Jad principelly by Colomel Carlos Pedills y Padills
and other militsry sem. 2 revolum$ien wis plotted by thea but failed to
neterialise and om Apwil 7, 1945 Colonsl Pedille was exiled from the
country slomg with other promimst epiesitiomists. SIS representatives
report that since that tias Colomel Padilla has beem traveling throughout
the ether Centrel Jmeriosn countries shtespting to ealist the #id of
verious iry groups i his srussde o overthrow the Arevslo
governmeut. X Y .

It hes besi reported by 613 pepresentstives that Oenersl
Roderigo /nsuetsc, a member of the Justesslan eatimet during President
Ubieo's rezise, is the bLrains belind the present revolutionsry wovement.
General irevsls is st present in the United States but i: kept {nformed
on sny developments in Ouatemala. / eonsiderable pertion of the
Guatemslan ~ruy is ly resdy to essist Colomel Padilla in his
revolutionary plms.

The UIB Legal Jttrche's office reports that during the regime
of Qemeral Ubiad Communism in any fora wos suppressed Communist oppositiom
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wag directed fram abesrd prineipelly frea Nexise whers Alfenso Selarssnc

was sctive im disammimeting propagenda egeinst the Ubloe gevermsent.

When Oemeral Uddos resigned, Solarsano ismedistely precasded 4o Jurtemala.

SIS representatives inm laxiee have mivised thst while in that country

Solarsame was i frequent sontsct with the Seviet Babassy thers. Walle

the Arevale gevermmmnat wes ot first hailed by Commnist and Leftist
groups it has recently shows o temdency to Lecems sore conservetive,

SIS sources repert that s csbinet shakswp 1o preseatly pending in

Cuatemale to sppeess the ammy and the preperty send industrisl

interests. ”M

Durimg Dagember, 1944, frietion Letween the governssnts of
£l Selvsdor snd Owstemsls over o the Antiun of Salundiren verelutiontote
from Gustemsls ressied the point where the border was closed snd
communicstion facilities betwean the twe countries severed. Howevsr, on
Merch 10, 1945 the berder was mpnﬁ somnuriostion facilities re-
ertablished and 513 representatives nport, thet the possibility of
hostility mow appesrs reacte. /u '

Duriag the past fiscal ysar ilS5S representsatives in Guetensls
developad information showing that s representative of the Spanish News
Azeancy, E7E, one Mamuel Erique Penells de Silvs, was pro~Falangist
end pro-dazl, with the result that the United States Stste Department
roquested that he be deported fros the Nestarn Hemlizphere as sn undesira-
ble 2lien, On Coctober 12, 1944 ds Silvz left Guatkn;ﬁ en routs to Spain
rfter an wnavailing sppeal to President Roosevelt

SIS reprasentztiives alsc sucecesded during the pest yesr 4n
esteblishing very closs and cordisl relsztions with the Gustemzlen
National Polios. The Quatemslan Oovermment astablisbed 2 mew crime
buresu and 8 representetive of the FEL made » very thorough exsminstion
of 211 fesilitias then existing in the eriss leborstory and mcds
reccnmendations ap to the mimimum equipment and feellities which would
be nesded %o opefiite efficiently. Jt the reqeest of the Gustemslsn
Governssat sn 313 Police Iiaiwon Agert was sssigned te Guatemala emd
on April 16, 1945 he opsned a pelice school for Justewslan police of ficers.
The schoal is supposed to contimee umtil July 14, 1945 whem diplomss
will be awarded to the cless of seventy-six students ineluding the
Director of the Juerdin Civil and all the ssailstent direeters. The SIS
pelice training which is bedng provided the offisers of the Ounrdis Civil
ie proving acet helpful, ss most of the Custemalan officers ware not
on the policre force until after ths October 20, 1944 revolution and they
have hed mo revicus instructions im police work. 1As » result of these
Ol efforts, the Buresu hes received s grest deel of favorable publicity
in Guetemala and Central America. g 'v\
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As is the pam:, mw:wunnmummn.
tained excellent relstions with Eeidian gevernaent end police officlels.
Doring 1943, eur Civil Jttsehe conducted » traiming school in Judo and
prastieal disaruing methods for sslecied asmbers of the Gerde 4! HaiW.
During the eame yeer, a course similar o ;e Buresu's Prasticrl Pistol
Trelning Course ses zivem %0 the Haliism Police, whieh ie¢ & division of
the Garde d* Kedti. Singe thai time, the Heitian Police heve been
extreasly csoperstive with the personnel of the Buresu. In hugust, 1944,
Lieutenant Jsequea Etienne, Chief of the Criminal Research Buremu of the
W—Mm Police Depurtment, requested our Civil Adtzche to forwerd

to the FSI Leherstory twe forzed checks, together with the known hard-
writing specisens of thres susjects. tbo Leborstory report indicated
one of the suspects hsd forged the cheeks and when cetfronted by this
evidence, the suspest eonfessed. In an exceedingly bsckmard country
like Hdu, asthods of scientific crise detection are prsctically un-
nown and the resualts of this cone crusad r jreat deal of Levorable
counsent. A farther progressive step wus takes by the Port-su-Prince
Police Departasut in Kay, 1945 when it mnnounced the estzblishaent of s
regular fingerpeint filing system. Prier 1o that time, fingerprint carde
wore maintained in a haphasard monner for the personsl aid of the
eriminal division. It is now conteaplsted thst the files will be properly
indesed, the prints will be clsssified and meintenanse will be uch that
the pripts c¢an sctually Le used by the police. 9nder present Haitian
laws, testimony regarding fingerprint semparisons is legelly incdaissible,
but 2nr attempd ia being made to introduoe lsgislstion to chsnge this
mthuntd m.ok

: Haitian-Dominicen difficulties are still evident, with troops
of both comtries being continuously stationed at the bordar. On Cetober
6, 1944, the Fert-su-"rince Folice Departaent srrested eight individasls
involved in & plet to assessinate President Klie Lescot. The conspizaters
farnished signed statemsnts naaing Sugusto Ferrcndo (Comes), Domirdcosn
Consul st Belladere, Moltl 26 the ringlesder. Perrando escoped froam
Bslladere %o the Dodnlcaa Repdlic, tat fifteen revolvers alleged te
hzve been furnished by his to his covanspirstors were seised by Haitian
ruthorities. A% the perwonal request of FPresident lLsssot, the Civil
fttcehs forwerded the serizl oumbers of Lhese weepons to the Suremn to
be checked through the Smith 4 Wessen Compsny, Springfield, Massscimsetts.
The eheck reflected the origimel purchssers or consiznses of the revolvers
were sports :nd hardware stores in different sectisns of the United States,
ell of which received the gune during the peried ¢f 1905-1908., HNeverthe-~
lasn, Presidest lescot rdvised our SI8 represemtztive that President
Trujille of the Deminiecan Republic wie responsihle for the rsssssingtion
plot snd he believed Trujilic hsd personslly furnished the revolvera to
farrsnde (Joses) for distrimmtion to the wonld-be assessins, Of the
oight conapirators arrested, two were sentensed 40 desth, five received
orieon sentances, and one was aoquit&od.x u




In Beptembar, 1944 informed that'irmt w
Chauvel wag mm agert of dhe Oeroan Ast loosted at Amgers, Franee
Chauvet, so cclotanding mewspeper editor in Port-an-Pringe, Hd ti who has
bomopnnlyuﬂ-&dw States for m,mmuusomn from France
in 1942. Kis-sun, Pisrre Chsuvet, is serried o o dewghter of Fresident
Elie lescot. Despite thoreugh 1nvut1¢at1u shish had to be eondagted
in » ot discrest asnner bscruse of iha comneotions of the subject, mo
avidence has yet been obtsined indicating Chauvet utnlly osrrisd on
espionsgs setivities in Bxiti. )QZ(

Although there has besn little resistance to the iL.esoot regime
in Heiti during the past yesr, there is scme recent evidemce thet an
oryanised opposition movement is being formed. 1In Jeme, 1945, the
Raitian govermment passed s decree ssteblishing militery eensorship of
all domestic anil, indigsting the fesr of the govermment that anti-
sdministration cetivities are sprecding. The Civil Atteghe is in cloas
contact with tha situation snd the Buresu ies baing kept informed of 211
develonments, X —u
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nn-unm,uumm tshassader Jobn D. Erwin did not
desire s Buresu vepresentstive =5 2 mumber of Bis stsff sad wntdl
recently it was necessary, thereforw, for IS to confine 18s sctivi
t¢ under gover work. In thst capscity we hed one representetive. %

Bowsver, during the past yesr » situstien srese in the American
Rabassy in Honduras with the result that the United States Stete Departeent
it2elf requestsd Buresu assistance. | | the Zabremy b7C

| wes cbarged by| [with ann stteapt to extert

325,000 from » weslthy GJermsn who resides in that ecuntry. The money wes
to be paid to[ | for preventing the Germsn's internment as & Jeram
netional. The Umited Stotes State Depirtment requested a Legrl itta

to be sent to Homdurss sad e very dizerest investizatien wse eonduc

At prezant S1C has a legal Mteche end one Police lisison
of ficer stetiomed in Honduras. YThey report thet the two lesding
revolutionery groups of Hondurss sre hecded by Dr. Venansio Cellejss,
former military lesder of the couatry, sad by Dr. Angel Zunie (Hueta)
lsader of the Libersl Demoeretic Party. These two forces ars now cooperst-
ing in sm attespt 1o overthrom the govermmesmt of President Tisureio Carlas
(Amdine ). Dr. Zuaiga has spent the last eight years in exile in Wexico.
SIS representatives is Mexico haws reported that Dr. Zariga is # closs
Ifriend of Vicente Lombarbe Toledase, tbe powerful Nexissn laber lesder,
and that he is carrying out part of a schems of the Soviet RBabsssy in
Maxioo %0 eell strikes smd general dimturbsnses in Honduras so th:t the
Csrias governassd osn be overthrowm and ¢ Communist zovernssnt ostabhdud,{ ZL

A group of revolutienists sppesred at an Anericen xine known
ss the "igua Fria” on Fovesmter 12, 1944 end demanded dynsmite snd siamiler
supplies for use in o pendinrg revols. Rt spproximstely the sams time
another group of revolutienists mads up of spproximstely fifty aen
sttzoked the nearby temn of igus Fris in an unsusosssiul stteapt to
eatadlish » revolutionary regise. I8 wis rumored thst Bonduren refugees
hed crossed the border into Hondurss from Mgeragus end that they were
asking an attack on the ¢ity of Danli. Agein em October 13-14, 1944
Hondaran revol:tioniets froa E1 Selvador crossed the border and teaporarily
ceptured the towns of Sza Marces aod Narcedes. On #pril 25, 1945
spproximetely ome hudred revolutiostats inveded Nomduras from Juatemsla
capturing two small border villages nnd looting the lccel stores and 7{
govermmental offices. However, there is no indiostion that the ragiu)tf
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Daring recemt months sume nl‘u-unm bontmhw Sy 818 -
parsomael indiceting possibls adteaptss st s revival of Commsdet setivity
in the north ossst regien of Hosdsres, hwwever, evidames is lacking as
10 any Commumist success {m this regard. . Me Yépurts heve beem received
indigating ammawmum It has beea
reported, however, that during July, 1944 the Hiesarsgean Medasay im
Mexico City requested the Soviet Embpssy there te send sn szeat ta Hondurass
snd the request wes msde under cireumsisnces indigating that it was
desired to ineite i1l feeling =:sinst the Aaerican Ambassader to Rondures.
515 repressntet.ives report that on May 8, 1945 a group of spproxiastely
on® hundred snd twenty-five Honduran wemen zothered in ¢ public park
in Teguoizslps supposedly to celebrzte the end of the war in Zurope.
However, politicsl leaders took advantage of the occasion to remonsirate
sZainst the Cerias sdaminiatr: tion »nd {0 deaand the relesse of politicel
nrisoners w:o have been incercerated by President Csries. Hoadursn
police, however, arrested the lesders snd disperssd the crowd. It mey
. be notod that & vrotest .;ainst the regime of President Csriss wes
presanted to the San francisco Conference with the reg:set that "“this
bloody dictstership be eliainated ‘roa the ‘merieas.” U

Singe the srrival of the Legsl ‘ttache in Honlurss he hae done
a zreet deal of work with the Honduren Metionsl Police. The police
had no identification system snd our repressntctives expleined to
them ths benefite of such 2 system ond hom it oould be secured. On the
besie of this informstion the Homduran Congress made the necessary appro-
pristions for setting up an identificition unit and the Homdursn jovern-
aont maie a formel request for a Burermu I(dentdfication expert to assist
them in setting up their new identification offige. The invitation from
ths Hondursn government was approved Dy the United Stutes State Departaent
end an SIS Police Liaison “jent is now in Hondurss coopersting with the
locel police. On April 18, 194> he began instrusting those Honduran police
officials tud been chosen to mansje the new Homduran Identificetion
Dap-rtasnt.




- Eaionaze

During the course of the past yesr, sxtensive iwvestigstions have
been comiucted in Mexico with reference to Jermsh espiomsge sctivities. The
major portiom of the investigstiom of wach activitise has been of the Cleg
Cese, This investigation has centered in Mexioo imd hes been caontinued for
several years during the courss of the wer. Rmmifiestioas of the ccse have
necespitsted investigetions in a lerge moader of countries througzhout the
fastsorn Hemisphere, particulsrly Arzentine, Chile, Breeil and Mexico. The
group of Jermen sgenis cperating in Maxieo hea utilised every known mesns of
communicetion of espionaze informatien during the yesrs they hrve apersted.
Howevar, they have primerily ucéd what is known a8 ¢ mieroscopic dot zttached
to envalopes directsd to various drop boxss in ’rgentins »nd Wurcpessn coun-

trien, ,V(

More than e yesr r3o the facis of this case wers -resented to the
Departuent of Justice for & decision a# to possible prosecution of these
agents in nited Statas courts on the bzsis of conspirecy with other Jerman
szenis who hrve operated in the Umited Stntes. 7 decision wam rerched that
no prosesution would take place in the United States bat thet considerstion
would be given to the presentetion of information in this metter to the Mexi-
cmn Sovernssent. During the carrsnt year, the matter of revelrtion of infor-
mation develuped in this mstter hes been before the Xar, Nsvy end "tate De-
partasnts :nd as : result it hes besh sgraed thot the inforam:tion mey be
Ziven to the Mexican Jovernaent with certein lizitations 23 to the revele-
tion of code msterial involved in this mattar. Specific objections wers
azde by the Navy Departmsnt to the ziving of coded materisl to eny other zov-
ornment. The esjents in this csse heve not been s 2ctive during the past
yoosr as they were previcusly but, nevertheless, it has been necessery to
follow the sctivitias of these Jerman egents very olosoly.;&’b(

The general policy vLeing employed since the unconditionsl surrender
of Jerasny huas been to interview, whare possible end advis:ole, individuels
involved iR espionsie crses in order to complets the pictures which hss Leem
gnthered during the course of the war of the extensive Jerman esplonege
oparntions,

Although extensive investijstions have been arde for the possible
ancovering of Japanese espionsie sctivities in Mexico rnd a comcerted effort
has :een meds to develop confidentisz) mources who could orovide informetien
cencerning sny possible Japsnese ssplonage, these efiorts have falled in
definmitely estsblishing the existencs of ~ny Japsnese sapionsze Zroup inm
Mexico. Recent inforastion indieates that = Jermsn apprehendad in Eurone
following the unconditionsl surrends: of Germsny expected tc trevel to Mexico
snd to take up comnections with both Jerasn and Jepsness espionnge szents.

4 continued end concerted effort is deing made to sstablish wshether in fact
there 13 existont in Mexice » Japeness espionsze wzent or orieniz:tion. A/ U
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The Pourth Inter-inerissn Cenferemss of mpmm opeaned
in Mexioe City om February 21, 1945. This confersnce was a prelade to the
Conference on Internaticnal Orguunrtin at Ssn Fraseisso, Califerala,
which bezsn on April 25, 1945. The resolutions of the cenference were com-
pilad in what has beem called the ‘et of Chapultepes. g’ ’M

M the request of the State Departmsnt, the Bureeu gasisted the
taerican Delegation to thet conference by furmishing sn adviser, » former
Lezal fttrche im Buencs Mres, /rzentins, im order that the Delegation
might be sppropriztely informed with reference to the sost delicate Argen-
tine problem wixieh wae expected to end 4id arise during the course of the
conference. In addition, the Uuresu hindled the sscurity sngle =t the con-
forence snd Zathsred snd provided to the /merican Delegsation osnsiderstle
dets concerning the delegates to the conference from various ocuntries,
their attitades on certain metters, aml their reactions to the various
probleas rsised during the course of the conference. Mr. ‘vra Warren, ‘s-
sistant to Secretsry of tate Bdward i, Stettinius, stsi-d that msterizl on
Jermsn espiensge im irgentins and Jerman-/rzentine penetrstion in neighbor-
ing Latin Amerig:in countries which mas prepsred by the Buresu wss valueable
bessuse it put the United States Delejaticn im » e0lid position te carry on
its negotistions. Hs ststed thet the meterisl wses zn excellent insurance. /g

)
Prier to the conference, s security survey wes asde of the tele- U
phons system of the Tnited Ctates Bmbusey, Mexico City, and errsngements
made for the correction of certain faults in the system mhich endsngered
the security of telephonic cosmmunioaticns. Confirmstory information wae
developed thst the Mexicen Jovermment had s system through which telephonic
communications throughout Mexies City could be momitorsd 2nd approoriite
srranzements were made whereby the Buresu, sod in turn the Aamdb.ssedor :nd
State Depertzsnt, might be sdvised should thes Nexiosn Jovernmont monitoer
sny calle of ths Unlte: Ststes Bmbasay. Y %

iacirtanca fo Mexican Lax Sotoimseest, Offigials £
During the current yesr, as previocusly, Buresu representutives
in Mexico sssisted Mexicsn law enforcemsnt officials in various metters

end hsve elosely collaborated with them on aatters of interest to toth b7C
Maxico snd the United States, Ae an example of the assistance rfforded

them, Mexicea police ofrioiele Prﬂlmnm&lﬂ Baresu in
the location ion of end her ssso-~
clate in crime, Thess subjests werw buodly wanted fogi-
tives snd wera procesding to the United Stetes. They were

wanted for vicletiom of narcotic lsws in Mexico snd s warrent hed been
issued for their arrest. is » result of their request in this nat.hr,j%




appropriate step motices wers pleted with the Imaigratiom snd Balurelisa-

tion Serviee te sover barder points oa both the Mexiesn and Csnadisn bord-
ors. In additios, investigstion was eomducted for the purpose of detsrain-
ing definitely whether thess individusls had emtered the United "tates.
Investigation in sentinamtal United States resmlted negetively /fubuqmtly
\hese subjects were arrested by Mexiomn suthorities in Mexico. Y 7]

Ancther exmmple of cooperstion with Mexiesn suthorities has been

is conducted by e Speciel Employee of the Bureza
in the Post Uffice Departasnt of the Republie of dexieco. 1 7C
s class has veen conducted with the beeking of Postmaster Jemeral Jose

Maris Tapis, who has shown zreet imterest im iis orgsaisstion and progress.
The purpose has been to traim a group of eryptanalysts to serve during the
present emerjeray snd 2lso to merve es s mucleus to train others in the
event of soms fuaturs eaergency or mecessitly for their services. The e¢lsss
wae composed of twenty-three students, rll of whom were emplcyees of the
Post Office Depsrtasnt snd 2ome of whea found it necessary to discontinue
the clsss because of the demsnds on thea in their ordinary dutizs. Two of
the students mey ve s2id to be fully qualified and well equipped to handle
eryptenalysis work snd eizht heve kept abreast of the elass work but are not
as yot fully qualified. A course of traininz inoluded sebstitution ciphers
of ell types, regular transposition, preperation of originel frequency
tables of the Spanish lenguage, lettere, bigrms snd triirams, polyslphe-
betic gudbstitution, irregulsr transposition and codes. This Special Ea-
ployee has in sddition served the Mexivsn Jovernment as » censor of asil

and hes besn given a censor's mumber. /s z result of this, he hss obtained
considerzble valusble informestion for the Buresu, particulsrly in connection
with espionege activities. X

Erelaised List of Certain ilcsked Nationslaf W

The policy of the /merican Jovernment during the current year has
bess to make no pdditions to the Proeclsimed List except im zost unususl
coses. It has besen the policy to remove from that list those individuals
whoss sconomic sctivities and possibilities were not considered of probable
detriment to the war effort. /s 2 result mumeroes persons 2nd business
firms in Mexico heve been removed from the Proclsimed List. The only neu-
trasl in Mexico presently appesring on this list is Axel Leonsrd Fenner-iren,
e Swedish multimillionsire, who was placed on the list in Jamusry, 1942. He
has nade extensive sfforts to be remeved from the list and during the course
of the present yesr the Suresu has sonducted extensive investigrtions to
definitely establish his past activiti.u.x N

The axtensive investizstion wss origimally undertzken st the re-
quest of the Stste Depertment rnd subrequently sdditionsl imvaestigation wes
eonduetsd upon the spscific reguest of the Xsr Division of the Department of
Justice. Investigation in this mstter neceasitsted extensive inquiries 1nx "
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countries. Numetous intarviews were samdusted im Swedem by a Spesial igent
of the Buresy sert for thot specific parpose 4e Stookhols, Sweden. It is
interesting to mote, in addition, thet forssr Field Narshel Hermszn Ooering,
subsequent to his mmmr to the United States Army in Jermany, was inter-
viened in detsil with refarence to s ssaccistions and oomnection with
denner-Iren. Ho furmished interesting informstion which hes been supplied
to the State Depertaent, the United States Asbamssader to Nmxdieo, axi the fsr
Division of the D'plrt-mnt of Justice for Mrauon in oomution with
the Wenner-dren matter, § U

Selestive Servica

The iurcen has conducted 2 large number of imvestigations with
reference o Selective Service satters in Mexico durimg the current year.
As an exeaple of the extent of inquiries in these aatters, dghty-eight in-
vastigstions were eompleted during the first elx aonths of 1945. In most
instconces these investigstiona wers for Lthe purpose of determining shether
delinguents =nd fugitives from the United ‘tstes were enrolled in the Nexi-
can srmed services. CSueh information im of sssiatance to the United States
ftttorneys in doteraining whether presecution should be authorised or Publie
Law /31 of the 78th Congress should be applied. This public lsw is ususlly
re erred Lo a3 the Expstristion let which is applieshble to citisene or
alieas who depart froa or remain outside the United States for the purnose
of svoiding service in the srmed forcesr. Individusls to whoa this lsm is
applied sre prehibited frem re-entering the United Ctates. Numerous other
Celective Jervice matters have deslt with the ,;zthering of ianformstion from
various other sources in Maxico which would be vensfieizl in the deterazining
by United [tstes Attorneys whether different laws should be applied. The
nited ‘tates Consulsr Service 4in Mexigo hes ueen of some sseistance in
connection with these astters, k .

Dasartars

Saserous deserters froa the zrmed forces of the United ‘tates b7C
heve fled to llexico and, ez » resmlt, our Civil Attache has cenducted many
inquiries upon request of the Buresu to locate end, im certein crses, effect,
if possible, thelr return to the United States. Comsider:ble success has

regulted ons. An interesting exsmple has been the esses
ving andl Iv

Thess subjects were confined end subsequemtly escrped from the Texas

bir “tation, Corpus Christi, Texss, on May 2, 1945. They stole two
«38 caliber revolvers from ¢uu'da at the Naval Mp Ststion ot the time of
their escape snd flead to Mexico. lsas apprehended snd through the
coopsrztion of tha Minlatry of Jobermreion, Mexigo City, wsez deported Lo the
Trdted tztes and, upon interview, previdad informetion concerning the where-
rbouts of the other two sudjecte. Based on this imformation, the Civil
‘ttache conduoted an investigstien in Mexico which resulted in their losation
send spprehension by Mexicen suthorities snd thelr depcrtetion to the Inited

Stotes. x ’]/\
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nocmummum Maﬂustorm
purpose of losrting snd having mmummummmw
prisoners of war. Hans Zeimet and Ountder Huss, twe German sscsped pris-
onsrs of war, and Ruggero D1 Schiens, em Itall d priscnmer of war,
were loarted ami retwrned to the United States. ’2/(

Hmy investig:tive leadh have besn covered in Naxieo by the

Civil #ttache in cases of subjects who have violated v.rious United Stetes
stztutes. Extensive investizstiiom was sonducted in the case of

vielstion of the Registration let. This inwestigstion was 2
result o seting in behslf of in his
sfforts to ve rescvad from the United States ot - b7C

denvored to obtalm fyod | 800,000 for his efforts om[ |
vehalf. Be was not regzistered vit.h the ittomne xy Qemersl's Office

or State Depsriment ss sn sgent of

Extensive investization was wlso conducted of

a notoricus ¢ man ond fixer. Considersule inforastion was
Zathered in Mexioo. wss indicted by United States Orand Jury in
Texas., The violmtien Tor which he was indiicated comm withim the Juriedic-
tion of the Tressury Depertaent and further imvestijstion in this mstter is
being handled by that Depertasnt. The Umited Ststes ‘abassader inm lexieo
has comwetded the Buresu through the Civil 2ttache in Mexico for its work
in conrmec on 'ith who eaused considerable trouble in Mexico im 1942
and 1643,

biC

L 8 confidence asn wanted for violstiom of

the Eational Stelen Properiy ’ci, wes loosted in Naxico es » resalt of ex-
tensive investization on the part of war Civil Mttache. Through the co-
oparstion of the Winistry of Jeberma¢ion, he mas departed to the United b7C
States and entered a plez of gullty om May 10, 1943, st Ssn ‘ntonle, Texss,

end wss sentenced to szerve thres yesrs in & Federsl penitentiary

l snother cvnfidence msn wanted for violatiom of

the Hstions]l Stolen Property ‘ot ip connectien with a £12,100 swindle on

July 6, 1944, was spprehended ip Mexioo az » result of 1nmt1.auon by our
Civil Attscbo He plesded 3uilty on Februsry 27, 1943, at Chiexgo, Illinois,
and was sentenced $o three years om Narch 2, 1945. ;Q’)/L

|uan being sought by the Buresn for unl wful flight
to svoid prosecution—murier—and as & result of investigstion by the Civil
ittachs st Monterrey, Mexico, Mexican suthorities affected his 2pprehension
srd returned hism to Leredo, Texes, in May, 1945. sz'(
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l“‘ s 8 mmn wanted for viols-

_ umof Yod "tates lzws in connection with a eertain eubdesslement in

the Panams Canal Zone. An extensive investigztien wes condueted by vari-

ous Lagal 2tteobes throughout Central imerics and the Civil Attache in

Mexico and he was finslly licsted im Maxico operatimg a smell hotel. In-
vastizstion to effect his spprshension was condusted et the request of the
United States Atterney for the District of Penamd who mede appropriste b7C
srrangeasnte through United trtes W offieials sni the Maxican Jovern-

mant for his sxivadition to Frnoma.

/8 & result of investi;etion oy the civil Att.eehc,l |
a fogitive manted by United States Post Office suthorities, was
identified o3 being 1dertioel with sn individual of the scme nsme who has
besn confined for & sensiderasble length of tize ia the Nexicin federal pensl
coliny, 1sles Tras Mu_xfu_

ks a result of o request by the United Ststes Yatorina' Adwinis-
irastion to the Stste Depertaent, our Civil ftiache effected, ot the %nt

of the United Stabes Eabassy 1 % City, the daporsatien of
| | adias escaped from @& Vetercns' institu-

tion » nuaber of years ago mi subsequently used the meme of another
veteran whom he hed known. [ |was & ment:l case. FHe succeedad in b7C
Zotting to Yexieo and while there mada many derogstory ststements sgsinst
the Prasident of the United ‘tates sod was zoet eriticsl of the United
Stetes Jovernmant smd the United Ststes Exbiasy. His subversive rcctivities
resulted in his being aonfined by Mexiesn authorities in & pensl colony.

He hsd severzl thousand dollars with him when he went to Mexico rnd some of
these funds ssre 8till in his posseesion at the tims of this deportation.
Nsny aore thousands of dollars had secunulated for him es g result of bene-
fits to which he wes entitled es r result of his servies »nd insurasnce
carried by his during tha l:st wsr. Jfter hie return to the United Steates
by Mexicsa suthorities, he wes dslivered tc the Vetersng' ’dzinistiration in
order that be might receive s-propriste tnamm.( ’lz,

Spemiab tctivities 1o Memise ¥

Maxico hse one af ths lar;ast colomies of Spamiardc in the
Testern Hemisphere. It is estinsted thzt there are over {0,000 Spenish
citizens in Nexico. This colony has meny persons of various ideclogies con-
cerning government sud politics. Prier to and during the esrly days of the
pressnt war, there was considereble pro-Prones sad Spenlsh Ffalenge sctivity
in Mexico. During the current year there has continued to wdst 5 grest
deal of syapsrthy for the presant regime in Spein. HNowever, it rppesrs
thet the grest asjority of Spanisrds in Nexico are sgrinst Franco snd are
making every effort to effect his overthrow. The difficulty with their
offortes hss been the lrck of :grzement »s to how thir aizbht be dons. iexico
ednitted entrencs of a2 lerge ruaber of refugees from Spain during amd snlzz

——
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quent to the Spandsh Civil Wer. A large susber of the memvers of the Span-
ish Chamber of Deputies presenmtly reside in Mexico. The stiitude of the
Spanieh im Nexizo has more or less servdd sy & souniing board fer ether
groups of Spexierds throughout the world who desire to overthrow the Span-
ish Sovernsant. Imdelecic Prieto, Diego Mertines (Barrias) snd Juen Wegrin
(lopes) hsve heen the 2ain lesders of the most premiment groups in the Spen-
iah acvemsnt to everthrow rfranco. Our Civil ittsche has conducted extem-
sive investizatiens for tine purposs of following closely the activities of
the Spamish in Mexige in orcer that our Embsesy in Maxico snd the State De-
partaeny sight be assre of the various woves designed to eventuelly over-
throw the Spanish rezise. x‘q(

One of the ckief developmmmts during the current yesr wee the
fora-tion of 2 greup celled the Junts Espanola de Liberacion irn wiMeh
Joined practicelly sll of the Spandsh greups in Mexico with the exceptiom
of those following Juan Nezrin who has kept his center of sctivities in
fngland. Representatives of thie Junta wemt to San Prensisco during the
Conference an Imternational Orzanisatien. Juan Negrin did the srme snd
both the Negrin group -nd the growp Pepresesting the Junts endesvored %o
gFin 2 listendng esr from the veripus dalegotes to the conference in order
that osome conoerted support might be received in effecting the overthrow of
the present Spamish Jovernment. ;@ “«

£11 of thess asetivities of the Spanish anti-Franco group were and
sre being alosely followed,

Wmmmmi%

During tls current year inoreased coverage of Cosaunist sctivi-
ties has been cbtasmed by our Civil Atteche and although vreviously our
fmbasssdor Lo Mexico had expressed little consern reletive %o Comacnist
asctivitien, he bas now indicated that he oonsiders the activities of the
Russisas sBad the Cemaun:sts of comsiderable importsnce. MNexico resognized
Russia in 1942 snd subsequeutly wie of Russia's acst rble diploaats, Constan~
tin Cusanaky, wer sent to Saxlow (Avy 48 kabessador. Within ¢ short tiwe
after hins arrivgl in Mexieo, Commmint propsgands flowed freely. idexice
soon beced recognisod ss the cewker of Euasiem setivity in Latin ’meriee

Oumensky, his '11'0, end various members of his Babsssy stsff mere
killed in the oresh of - Mexicen army plase in shich they were proceeding
te Centrsl Aaerice on Jmnnry 25, 1945. There have been numerous allega-~
tions of sebotrge, however noms ¢f thes have been substantisted. There are
indientions that Cuuensky snd hin wife were both fesrful of being killed
shortily prior to their depertare. The crash eof the plame took place es it
was lesving the sirport in Nexico City. Simve thst time, Veeild Yekuboveky
hes acted as Charge d'/ffeires of the Russian Uzb.sey snd there have been
imdicetions that he has either changed the policies with raference to
Russien sapd Comauniet activities in Mexico or that he is completely uncapeble
of carrying on such sctivities with the sucesse enjoyed by Uuzanaky
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Thare are, m«,almmuo-umummm
leftists in Wemieo. The Comaunist lise is fellowsd by ome of the most
potent figures in the labor movemsnt, Vicents lewbards Toledano. Toledeno
is President of ths Latin lzerican Workers Unloa referred to 29 CTAL. He
has » considerable fellewing in Mexico amd other Latin lmeriesn countries,
He hae recently been mmmod 23 » mswber of s codnittee to draw up » coneti-
tation for a werld federstion of trade umions and indigstioms sre that he
will be a aost important figure in this new labor grewp. Toledamc hes
been extremsly eriticel of the United States positiem with refersnce to
irzentine and the seating of /rzemtina st the United Netions Conference on
Internstional Organiszation. Tolsdane snd the Sermem Free Moveasnt known as
flesanis Libre and verious other Cosmmnist groups Bsve beem closely followsd
in oxder thet the Rmbassy snd other sppropricte agemsies of our Jovernment
2ight be well informed. /l( :

The tara of President Manuel ivila Camscho will expire in 1946
end elections sre secheduled for thut yuar. ~Fresident ivils Cemecho hes
endenvered for sevarsl years to discourage politieal activity with refer-
ence toc the coming presidentisl electiom beezuse of the war. Ex-President
Lagaro Cardensza, Minister of iietionsl Defense, hes been often respected an
the lesding politieal figure in Mexico mnd 1t has besn expected thit the man
whoe receives Cordenss'! support would be the next president. It wes generslly
conceded appruximsisly ona year sgo that Cerdensas would support Genersl
Wiguel Henriques, Comzsnder of the Wilitery Zone in the Etate of Jalisco.
During recent acnths, the Minister of Jovernacion, Xiguel Aleasm, who
asnazed the coapaizn of President Avila Camacho, has succeeded in aaking
treashdous strides toward settiag the momination of the Party of the Mexican
Hevolution, kmown ee the PRM. Hg ham the overwhelming supjort of the pres-
ent Conzress and Sensts end 18 also being supported by lebor groups, in-
eluding the followers of Vicente lombarde Toleiano., OJensrel Henrigues hes
withdrram and given public notice thet he will mot be » candidete. Confi-
dentisl sources of the Bure:zu h=ve kept our Clvil Attache advised cemesrnming
political developaente snd inforastion received hes besn providsd to the
taerican Mmbassador in inetinces where the inforwmetion wee considered sig-
i fic nd ¢nd not aveileble te him from cther sourese. Considerable sntsgo-
nisa hes seen shown in ¥exioszn olrelse to the position tsken by Foreigm
Einister Lasquiel Padllles with referemee Lo world effairs rnd he has beem
necused of baing r stoogas of the Uhitod “tates State Depertuent. Pedills
heas recerdly resigned zs Foreign Minlster and 1t is unknown rt this time
whether hs will rctively compaign for the oresidency. 7Y 7(

1102

o .t : . : .o . C I g
it Al weT AN e L e el PR PUINER B R S



P R - P L,
PO a PRSP OTL A F S e Pt~ S -.~=&‘.‘A

0. MX%

SI8 repressntstion in llurw b the muat tine consists of
2 1lagzsl n.hd:o end kis Specirl Agemt sssistont. Acoording to reports
from our fttache, Ricarazus is uder the somplete comtrol of President
Anastesio Somoss whe rules with sn jrem-hend. He is in contral of the
immy and of all the politice)l forces within the country snd there is
virtuslly no effective opnec-ition. Hie mest serious opponents live
ehresd in exile; bowever, there sre cemstapt rawors of plamned revelt.
The leading Mosragusn mlution-ry figure is Jemeral Pailisno Chamarro
who was president of the country gs eatly ne 1916 snd who has been in
exile in Mexice City since the oarl,y 1930%s. Chamsrro hss as his cssist-
ants the Kicarsguan Seserels Csrlos Peses (Leive), Alfonso Estrade
(Aragon), Blio Sanches, snd Carlos Casbre Wesmer. 515 representstives
reported that an actiwe revolt m:s to take plece during leptem-
ber, 1944, bat that i‘l failed to utm.

One of the mstters shich owr .ﬂt.t.ngho Teports desply coacerns
President Somose is the recent Centrel /msricas Unicn wovemsnt. President
Sompus 13 reported to bave stated that he 18 in fxver of the spirit of the
sovemsnt, tat i3 comvimced thet its prewsent setivities sre simed to over-
throw hia snd President Cerles of Honduves. /gcording to exponents of the
Union Novement, it weuld result in liming up the “dexcerscies” of Costs
Risa, Justemals, and Kl Selvador agsimst the "dictatorshipe® of Hondares
snd Kicersgua. /geerding to information which has come to the sttention
of the SIS Mtasehe;, President “omoxs elsims that the Centrel imericin
Union Novement is ‘dn; sponsored by the Nexiesn Qourmont with the ensour-
szement of the Seviet Bnim.x U

- Wiearagua s#nd the Sovht Union exchanged diplosatic rel=tions
on Deoember 16, 1944. sttaapte to organise s Commurist Party
in WMearazus havc tlways st nfth government opposition. President
Somosa has iwprisoned and exiled those persons suspected of having
Conmunist sympathies. SIS representatives have asearisined that those
few Commnist elemmts which are in Bloarszua hswe recently been recely-
ing support nnd encoursgement from the Comsuniet Perty of Coste Ric;:k%

Beoently e» a metter of peliticsl expedisncy, President Somoxs
has permitted the organiszstion ¢f various polities)l and labor groups.
s #1830 appears to have slightly relaxed his oppoeition to the Communists
and has glven tacit consent to the organiaing of the Soclalist Perty of
Woaragus. Thls perty was recently formed through the ¢fforts of individ-
uals formerly 1dsntuiod with thes Opemanist Movemsns. /y(

R | mnnt ws do nod have & police lisison sjent in Moarszue.
However, during the United Nations' Cenference in San Frsnciseo,
Lisutenant francisco ‘juirre 3sca, the Millitary ittsche of the
Kiosrsjusn Delegstion, exprecsed to fssistsnt Director Trazsy an intersst
in purchasing necessary supplies and squipmemt for the iassusnce of »S

,u:.
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1mnnuua um He was intsvested in the fingarprint systea
used by the Burdam smd ststed Lhab he desived to teke » seb of finger-
prints in comnention with esch ldemtificstion card iesued. Lisuntenant
sguirre was shown a copy of the Baresu's Spanish publicstion on how to
orgamise a swmall identification unit, sad & cepy of this prospectus
has been formanied to the SIS legal Mbssle &b Ksnegus for personsl
delivery to Lievtenant fzuirre. It is wntleipsted that within the
coming yeer, it will be possible to .mm-h on SIS lisison officer
in Moaragua. /& 2 (
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During the pest yesr the ecuntry of Paragusy, led by admitted
pro-Axis officinls, has been the scens of considersble politlesl anrest
md tension. In Dessmber, 1944, the politicel influsmce wielded by pro-
ixis lleutenant Colcnel Victoriamo Semites Vera wes felt. YVers, a lesder
of sn anti-United Etates and Feaclst-type i'arssusysn Militery eiiqno, was
reportodly involved ix » plsn te foree the resiination of the Chief of
Police and the Precident of the Departmsnt of Labor. Re succeeded in ceus-
ing the labor herd, Besilieno CsLellere Irrls, to vacete his office. Labor
leaders indignent of Irsla's resignation slded in provoking » strike in
Jamaary, 1945, sfreeting construction workers, port and meritiae l:borers,
bekers, browerles, and truck drivers. Imaedistely there:fter, the Parsguayen
Jovernment deported five individuole, ¢ll described ss liLersis snd siiners
of s petition for constitutionsl reform, which petition was declared un-
constitutional by the Suprems Court of Parsgusy %

Upon the fall of Berlin, stadenis :nd workers atteapted to stage
8 publie celeursticon but were dispersed by amounted police by aesns of saber
blows znd shots Smbe the air. Fifteen persons wers srrested., This action
is significunt in view of Perasguay's declaration of war 2zsinst the ’xis in
February, 1945. AU

Paraguaysn troops were alerted on Msy 29 snd 30 a2t the Crapo
Jrerde Cavalry berracks under the commend of Iisutensnt Colonel Vera due
to the belief that a movement was undar wey by the Liberal Perty to over-
thros the governmant. {')(

s ¢ result of growing temasion =nd internsl dissension menifested
by recent evenmts, President Higinlo Nerimigo bhas reportedly sgreed to neme
s comnxittes to formnlstie slection laws in order thet & congresszionsl elec-
tion may be held in the lstter part of this year. The Jovernment has had
several recent consultstions with locel lesders of the Colcrade Psriy sad
the possibility exists thzt several cabinet msmbers ary Le requerted to
resign in orier thet indiviidusls of thet Party may sssume their posts.
Rugust 15 hes been set as 2 tentative date for & pessiule mseting of
President Villarroel of Bolivia =nd President Bdelmiro Farrell of irgeatina
st ‘suncion to celebrate the foundimg of that eity. This may result in
strongthening relstions betwsen these vountries, whieh would mesn that
Bolivie end Peragusy would be more then ever under the influence of the
present pro-Axis Argentine regiae. . ‘%

Soxscnamnt fotion to Control Axis Natienals

Upon Parsgusy's decleretion of war sgeinst the ‘xis on
fobrurry 8, 1945, the Office of the Legcl ’ti:che st Asuncion wes sontscted
by Paragusyen Jovernaent offieisle in order to receive » genersl outline
of the legislation for the control of such netionsls. The Suresu thereupon
farnished the lLe3zel ittache e resuss of mecsures tazken by the Hepablios of
Quatemsla :nd Brezil upend the deslsrstion of war sgainst Jerasny snd Jspan
hy those ooutriu. In m ti@gﬂm‘ hpnu Paragnaysa satheorities 0!7{%
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wmummm.mmmumm,
sasersadun was yrepared for the confidemtisl informaticn of the Paragnaysa
felive Deperiamd the sctivities of wuobh important espionsge
sgends as Heims Lapge amd feres Caosres, who were ective not amly

and irgestins but likesise 1n an extecaive redio rirg 10 cane Y U

a Tesult of -rrcouu lladeon betesen Buresu umum»uvu
and the Parsgusyzn Jovernaast, deportation precsedings sgeinst
naticmsls wers institated in Mey, 194S. Thass nstionsls

eight Baxi leiders acting on behadf ef the WSBIP ar 148 2friliates), to-
sther with their families, were fingerprinted apd imterrogried ot isunsion
seheduled to depurt vis United Zhetes Avay Transpert plene sbout June
- gth ts Nesife, Oraxil, end themse ¥ the Umited Ststes for imters-

%
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Easiomass.

From. 1942 %0 1944, some fortip-ome fraulmlest Parsgusysn cedulss
of identificstion and vertifiestes of Jood cendust were issued 4y the
Asancien Police Deparieeat without sny boms fide supposrt of the documents.

Recent investigstiom has indieated th:% many of "hase documsnts were
destined for and yesehed the hande of saoh notoricus espionsge s;ents as
Gustay Kdeard hxinger, Boenos /ires, Argentina, sad W11 Adalbers Hans
Reisbelt, clise Tito Naldonasdo. A wall-known Jermen sgent, Heins Langs,
almo used ots of thess felse documsmts beerizng the nems Victor Veugs, end
it has Jast Demn lesrmed th:t Lange sweceeded in returning to Cermany+s
the ssiling vesasl "Passin,® which sm its cuztmard voysge is kmown to heve
landed severnl ngomntﬁbmt coast of South ﬁmiu.ﬁf‘%

On March 13, 1945, the Parsgueyan Police st Jsuncion srrested
Erwin Hoene besed vpop informetion furmisbed by the legsl /ttxehe. Homne
suspected of ssplemage, reportedly Loaght up in the past sll availadlse f'lil
for leica esmaras amd is said tc hewe tsken about 1,000 photographs s month, -
.} questioning, ke adnitted hsving been employed by the Jerman news sgency
while mmut in Spain snd Jerasny. Jerman nationals ssgueinted with
him reported he was 2 membar of the th.% /7/(

Cazmsm Achizilien.

fithough the Jeramsn Bund in Paraguay wes diesolved by the Jovern-
mut in Oetober, 1943, followed by 1 declarstiem of war zgeinst the ‘xis 1
Yebruary, 1945, the Lezal 2ttache iwme discovered that the Sund's functiocns,
involving scae 1400 setive asmbers 'ander the demimstion of the Naal Party
lesders, hrve been handed over te other ieraen societies controlled by the
seme imiividuals. In sddition, the Undon of Jermsn Sehools, furmerly attached
to the Cultural Sestiom of the Umiem Jermsnica, Decsme a pert of the Jerman
Zo0ial 714 Sosisty. This sceiety ond the Umieon of Jermmm Schools have sue-
cesded snd supplanted the former Nsai organisatien in order t hat the work
of the latter might comtime. Jsrmen colomies still operste under Naxl
ideclegy inssmuch as they are subjest to the control of an sdalnistration
chiefly asde up of independent colomists =nd financiers, who sre rlmost
out exospiien loyal to the Nast PW.Q(’)/( /(1
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Inemmoh se the Commusist Party is 11lezal and has mo direct
voiee in the Paraguaysa Governmeat, it Lss Dean obliged to operate under-
ground. Wat sctivities thst heve eome V0 light reflect thet the sain
purpose behind all the efforts of the Party is to sesurs a more lemient
goveromsat. To do this it has supperted strikes nd sny eondition which
tende to impeir the operations of the govermment of Presidemt Biginie
Morinigo. s far as aosm be determimed, t he Communiets have followed
fairly closely the Party 1ine snd spert fros the mcre edvosted lasders,
the rank and file of Party sesbars ere mcrse imteresied in their om eco-
noaic conditions snd loeal politiesl issuss them $he breeder sspects of
Party policy. Bvidense has been reported that Party lssders in exile in
Hontevideo have pletted with former Presidemt Jemeral Refsel Fremso to
bring about a revelutiem so that thoPMymzhthmnmu»m
coslition gevernment. X’),{

Lebar warest ia Persusy nld.lnd in a sirike in the esrly
part of 1945, spparesily intended to be the contribution of Parsguaymm
labor to the uniurn), strike advooated by the Second Jenersl Congress of

the CTAL in Caly, Colesbia. ¥hile the siriks was in progress the Rxeéu-
tive Conuittow of the Cemmunist Party orgshis_tion in Parsgusy publi-hd
a prograa insluding sech points 25 releade of =11 workers, students, and
professors who hsd been srrested or deperted, repesl of s zovermsent law
liquidating lsber unioms end sssurance that a2 nstiensl assembly would be
¢nlled 1in Parsguay. At the same tize, the Commanist Party issued » call
to 211 classes in Peragusy %o unit.outh foerastion of a new governsent
wiich would sdvecete the re-esteblishaent of fundamental liberties. iz a
result of the strike, the government “erasked dowa®™ upon those involved,
departing meny of them to Argentins, relegating scme to the Parsguaysa
Chaco snd others to the Isle Marzerita. [t appesrs that as long ce the
Psraguaysn Jovernment 19 doaineted by /xis-influemced officials, Communisam
will have little chance to succeed in that evuntry. )? 7{/

Smageling

The oountry of Persguey hzs acted 39 an intermedisry peimt for
the smyg:zling ef tires and tubes from Sraxil to irgeatins. Because of the
fact thet smaggzling along the Brasilien, Persgusysn snd Argentine bdorders
has been an sgceptsd prefession and custom for a2 mumber of yeers, togehher
with the faot that by reason of the desrth of yubber in Arzentina, that
country bas been foreed to adopt subverwive methods to obtain thil msterial,
smggling activities have imoressed by lenps sand bounds. Up until the eol~
lepss of Jermany, illegs]l movement of rubber through Parsguay wes further
stimuleted by ’xis demands for that produet, Hovever, by resson of irgen-

tina's g?w nesds, these demands heve not dimindshed since the fall of b7C
Berlin. _

Through the ortorts of the hzll Jtteches st ‘suncion, Paraguay,

and Rio de Jensiro, Srazil hee mly uncovered in
Paregusy headed by m‘gmup hid the X”]/L
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smgiled tires oid inbes atarammw\hmmw
and thay were then transported by beat to Asunciem and thense te irgen-
tine. Esch tire was reportedly bringing §250 or sers. Buresn repre-
sentatives et Asungion have sdvised thst swbtmodile tires sod tubes were
being imported 1nto Paraguay and thereafter diverted to irzeatine with
1ittle interest being ssmifested by the Parsguaysn Covernment, since
custoas duties were being paid on thess materials. On Desember 1, 1944,
eightesn autemoitdle tires of various siszes together with inner tudes
entered Paraguey besring Dunlop, Aresions, snd Joodyesr bronds. # tire
slse §.75 by 15, eosting spproximately 3335 ineluling custoas duties in
Parsguay, oould bs sold in irgentins for ihe equivslent of 3425. X ")

In addition to the finished produgt, rubber bas besa brought

into Parsgusy fyoa Brasxil urmm_&m._nu_nnm.un_mn_tﬂi-
teted through the efforta of

| In one desl

o8 of rubber (spproximately 22,000 pounds), eosting

55,000 in hugtq, the rebber was said %0 have been sold in irgentine
for $95,000 3(’&(
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Ons of the schieveaemts of SIS during the past yesr was
the estsblishment of s Legal Attsehe's of fice at Panema City, Penams.
Previocusly we had had to rely for intelligence information in Pspeme
on the thres undaroover men we hsve in that country. However, on
May 4, 1945, the SIS Lezsl Attache's office was opsned snd at the &/ %
present tise there cre two specisl sjemts assigned to that office.

While the Republie of Panama is nrimerily s responesibdility
of the rspresentatives of the nilitary forees snd is not ander the
Jurisdiction of the Buresu in sccordance with the Delimitstions /3ree-
sent, azintaince of undercaver representstives thers and of the ‘ttazche's
office has been found necessary in order thst CIS aight fumction as a
ocosplete unit in Latdn Meerica,

from the beginning the police offlcers of Pansas have shomn a
rezl interest in the Buresu’s work. On June 13, 1945, Samel Lewis, forser
Ambessador froa Psnmms to the United Stetes, together with other Pansasntian
officials was provided z specisl tour of the Bureau's facilities. On Jume 21,
1945 the SIZ Legul Attache interviewsd Mignel Quijano, side-de-camp to
President Enrique A. Jizenes new herd of Pansme who indicated that the Zovern-
ment might possibly request the ssrvices of » Buresu Folice Limison /gent.
In view of the fret that an entire recrganisation of the sotire Pamsmenisn
police system is mtioi the presemce cf am SI3 Lieioon Agent would be
sxoeptionally uhubll.g

ot only the Panamenian polige but the imsricsn Wilitery authorities
of the Csnal Zone have looked to the SIS Attagbe for sssistance. Nithin
the past senth Li. Osnersl Jeorge Brett, Commanding Officer of the Csridbbesa
Defense Coamand imd Colonel Yopp of the Provest lMsrshal's Office, have
requested our Attashe to ssgist them im solving one of the aecst diffienlt
oriminel cases wiich they have sver had %o face.X [

In intelligence metters the 315 ittache has done excellent work in
superviging the efforts of the thres undersever amen stationsd in Pamu(‘){

The United States Eabassy snd U. S. M1litery ruthorities have
souzht the sssistence of ths SIS n.tuhc ie the hemdling of ixis mzemts in
.Panema. One of the more imteresting c:ses was thst of Mamael Onos de
Plondolit, Charge d'Affeires of the Spamish Babassy in Panass, who caused
8 grest desl of diffioculty when loesl authorities endeavored to segquire
the arshives of the Jerman governmsat which had ueen plased in the
custody of the Spenish Embssey. Through the efforts of the CIS Legal
itteghe the pro-Naxi ayspethies and aotivities of Onos were expesed rnd
ke wss expelled from the eountry. )\(\/)(
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in this Republis, 15 senneetion with peliticsl metters, esonomie
mstters, in desling with xis sliens and in similer flelds, the Office
of the lagal Attsshe hes been of partisular sid to the ’sbassador in
Liza end on mumereus occasicas the Ambasssdor hes ssed his appre-
cietion of the efforts of Buresu rmmhtim.§

Balitica) Covarsin

The political coversge of the Office of the Lagal ittache is
quite slequate axd relisdls informents bave Leen developed in various
political fields so thet accurste and intelligent coversge is possible.
In this comnection the legel ‘ttsche furnishes the ‘merican ‘mbaasedor
with concise susmsries of peliticel tremds end imcluding information
whioh is met gemerzlly availeble to Embsssy sources. During recent
xonths there has beem an extraordinary interest im politicel develop-
mants in Peru ss » otnsequence of the pregidsntial election which wae
schedaled for and held om June 10, 19‘5./

In eomeotion with this elestica um-o Were NUANIOuUS rUIOrs
to ths affect that the elsotions womld be fraudulent, that various
ssctors of the Peruvian armed forees sight revelt snd set up s militery
digtstorehip, that a popular revolution sight be sponsored by the power-
ful Aprista underground sovemsnt, that President Prrdo would stiespt te
parpatuste lis effice by esteblishing s silitary dietetorship and that
other conservetive groups might sttespt te teke over the govermment.
These diverse trands waere riven credence by coapstent observers :nd the
Ofrice of the legal ‘tteche through expellent coversye wes sble in
esses to estsbliuh the verscity or falsity of the currenmt sssertions & 7/(

- It appuers that the elections sctuslly were fres and honest
smd this has resulted in the elnstien of the candidetes sponsured 5, »
strong leftist coalition and thus the Peruvian Jovernmenmt will aoparently
change from a rightist dictstorship which has been characterised by sn
absence of sivil liberties for the Peruvian pecple to a leftist or
"aidile of the road” overmament which will be representative of the
masses in Pera; thus Dr. Jose Luis Bustamsnte y Rivere 1s scheduled to
assume ofice sz president-elset July 28, 1945. U

The Office of the lLegal AMtasha has msintsined eloss contect
with various politicel movesents snd you will recsll that represeat~tives
of the Buresu have teen in touch with tde lesder of the iprista movement,
Heoul Vigtor Hays de ls Torre. Reoently the Aprista movement wes recog-
nized in Peru as a logsl end legitimete party snd ss s result Hays Torre mill
have am important volce in the future pelitical destiny of this Ecwbmw
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The Prado sdministration which eill go out of office with
Bustasante's inaugurstion hes been durimg recent yesrs working in
close cooperation with the United States snd has proclaimed adherence
to democratic principals. However, the Predo govermment within Peru
hn not been democratis and the diciatorsnip has prohibited to a great
of the press, of politiesl thought az well as other civil
nbcrtin. X

The libersl politicel coalition which noainsted Dustamente
ie known as the Netiosal Demecrztie Front and this group hes besn coa-
posed of various dissident political elements. The Office of the Leg
Attache closely followed the developments during these troubled tmo.;f%

Gapal—Colapcueh Rentfisstions X 2L

The Cffiee of the legsl Attsche carried out investigstion in
Pesru 28 & result of the arrest of Brich Giapsl and #illism Colspaugh,
German sgents who landed by submarine im aine in December, 1944{. Hnapel
had previously besn in Lims, Peru but wes deported from lLims to the United
States during 1942 and later repatristed to OQermany. The Legsl Attashe's
0ffice in Lims secured 2 picture of Jiapel slong with fingerprints ond
specimens of his hadwriting ond condustel extensive investigstions of
his soctivities inm Lims snd of his snsoeiates in Peru. Through these in-
vestizations it wes sscertained that 3impel wes not s member of the Nasi
Party in Peru and prodably was not engaged in espionsge, thus indicating
that he received all of his treining sfter he returned to Jermeny. In
this regsrd the bBuresu reprecentrtives s¢ lizs ware very efficient in

following out all possible lerds threughout Peru snd in this cennecti /}/L
overcams nusssout transportastion and other Snvestizative difficultis o}/

dapanese Setivities

The Of(ice of the Legel Attache has developed competent in-
foraants {n the Japmese fisld and has asintsined close observetiens of
Japanese activities im Peru. 2ltheugh the Jspsnese colomry in Peru is
rtill extensive throygh 1nvnuptm by the Office of the Legrl Atinche
and through vigorous efforts of this office in colleborstion with Peruvien
authorities it hes Leen possible to expel the principal Japsness threats
for internment in the United Ct:otes. It is reported thet there reazin
epproxinately 30,000 Japanese subjests in Peru but these are largely of
the so-called FPecn classes snd came 6 Peru soae yorrs ajo as ¢onmod _
laborers. The a0st proaminent and sgtive Japeness propagsndists, espionage
lezders and generally pro-Axis individuals have baen expelled from Peru.
Through investigetionm by the Office ef the Legal Attashe it hzs been
escerteined that during recent months there has been sn sbsence of sus-
pected esplonsge or ssbotsge soctivity. BRecently it hass beon deternined
thzt the propaganda tsgtic which the Jepsnsse coleny follows is to blams
the United States for all economig troudbles existing in Peru. The Jape-
nese slso desclare ¢ Peruvians that they are nothing tut servsmte of the
United Ststes. The Lagal Attache i3 clesely following the movements
the Jupmu colony amd Jepenese commercial snd seonosie netiviun.g’u




The Commanist Perty of Peru in followed in its virious scti-
vities through imformamts developed by the Office of the Legal Attache.
It has oeen pessible for this office to secure individusls who ere
setive within the Commnist moveament snd dhas acourste information is
secured. The Commsnist Psrty is, generally spesking, smell snd inef-
fective in Peru snd ;robsdly numbers less then 5,000 individusls. Re-
cently the Party following the Communiast line has veen ocoperstive with
United Mations groupa. The Communist Party has never been strong in Peru
since the grest majority of leftist elements in this Republic rre sffil-
isted with the Mprists orzenlzertion of Haye ie 12 Torre. It is interesting
to note sleo that the Communmiste end Apristzs are militant enemies ond
thet with the recent legal recognition of the /prists movement 2nd its
substantisl representation in the new governmeat the Apristes will probably
sct in a way to thwert future developments of the Comnunists in Peru. The
Communist lesders are not cutstsnding although they zsintasia a lisison
with the strong Chilean Part.y.'>§ .

AL the present time “ara has not established diplonuc relations
uith Ruesis. X U

Safe Hevan = 71ight of teis Captsal § 2

The Office of the Legal Attache has veen rotive in investigeting
operations of Seraan, Italian 2nl Japanese commerelal organizations in Peru.
In this activity BDurezu representstives lLave been working in closs cooper-
stion with Embasay representatives ani representstives of the Ffereign
Iconoxie Adaimistration. It is reported that ss e consequence of the
puaerous expulsions of Axis individuals in Peru the lesders in the Jerman
colony heve been sent out of the country and thst consequeatly ’xis
industry in Peru is neglizible st the present time. The Oifice of the
Le3zal Attsche is presently preparing s survey of the possidle flight of
Axis capitsl in comnection with the Zzfa Haven Projnt./y’ W

Enlice Liainon

The relations betwesn the Office of the Legal Attache and the
poliee authorities in Peru continue to be extremsly good snd on @ very
cooperstive besis. Therw i3 ons police lisisom agent attached to the
Office of the Legal ttsche =nd through :tbe friendship he hes ieveloped
with Peruvian suthorities it ia possible for the Office of the Lezal
fttache to utilise most of the facilities aveilable to the Peruvian police
suthorities. /& s result of thesa relestions Peruvisn suthorities hawve
conducted discreet surveillances, have acde thorough customs sesrches end
checks, have supplied oeckground snd fingerprint dsta comcerning various
subjects and have in other ways extended better services to the Office
of the Lezal itteche. Much of this coopsration hre heen developsd on »
friendly personsl bssis ~nd thus hss obvisted the necessity for sub-
stantisl payments to individuels conreoted with Peruviam police. This
has zreectly benefited and incressed the coversge of the Legel Attache's

Office in Perua. /]/t
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The Offise of tha hcnl ks has been mucsesaful ix eof festing
the axpulsion of sumprens ixis mationals frea Peru. As 2 result of investi-
grtion and the eonpildtisn of deta reflesting the dinger of eertzin Jermn
end Japsnese nstiessls sod threugh the cooperetion of the Asericsm Eadsssy
and Peravign suthoritiss the sost dangereus Axis matiensls no longer sre
rexident in this Repudlio. Resoently in this commestion three 'xis nation-
sls were dsported from Peru end have besn inmterned in the Uxited States.
Two of these s re Jarmeds md oue Jspsnese. Cne of the Jermsme, Charles
¥. Specht, had previously resided in Peru fer several ysars and had worked
in connection with rebber snd oll developments im that country. Recently
he was involved in an attempt to forge dosuments purporting 4 be recem-
mepdations of the United Clates oltisen in Peru., As a2 remult of investi-
gation on the part of the Office of the legal itiache these frauds were
uncovered and he was found te be s Jerwmst mational dangereus to the

security of the Hemisphere and subsequently deported. X /M

T N S .r..
T e ELLC T kS Bl ik »mi-

R e A S



S. BEazader
SIS eeverage im K1 Salveder fer Abe past fisssl yeor e
been provided by s Lagal Mttsehe with ome » mntad windercover

agent. These men have suscseded in keeping the BHuresu well advised s
10 the mumsrous politicsl sovements st rresent cocuring im Rl Salvedor

During the past year there was s yrest desl of resentasat
directed e sinst the regime of President Mariailiano Hermsndes Mertines
who by having the nstionsl constitution changed to his owm liking had
beens able to remain in ofilce beyond his initial tera. Early im 1944
revolts breke out throughout the country followed Ly » general strike.
As 2 result Mertines was foreed out of office and was suooseded by
Jenersl Amdres Ignacio Namendes mho had tesn Minister of National
Defense in the Martimes cavimet. However, on Ootober 21, 1944, s
ailitary olique succeeded in overthrowizg the jovernment of Menendes
and imstalled 28 provisions)l president of the country Colonsl Ommin
pguirrs (Salinas) who hed ceen ssting as Director Jenersl of the
Kstional “olice. 3Bureeu SIS reprecemtaiives report iguirre as being
pro-Nasi, anti-Americen, snd - stremg believar im a totaliterian fora of
governasat. Under President ‘juirre 21l but two newspepers favoradls to
bis government were closad and privite telephone coamunieations were
suspsnded., The dictatorisl »ction of tha Aguirre govermmsnt resulted
in public outbursts of protest evidenced by violence snd sttempte to bwumn
the various buildings in K1 Sslvador. ¥ Y

As predicted by SIS repressntstives, another cttespt st rewolu-
tien took place on December 8, 1944, when shooting commenced in Vestern
El Salvador shere the revolutionists invaded the country from the direc-
tion of Justemsla, however, the siteapt was 2 failure. s a result El
Salvador sent 2 strong werning to the Ouatemslam govermsent charzing 1t
with aiding md abetting the revolutionists, a aherge whiodb the Justemslan
goverment demied. /t this time the !mited States' Depertament of State
requested the Buresu to disoreetly sroertain shether or not the lsbor
strike which was going on st this time in El Salvador was being financed
by funds coxing from other countries in Latin Americe. The Stete Depart-
ment hed been informed that the strikers had an excess of money erd thst
these funds aight have Leen furmiehed either vy Communist or Nasi scurces.
SIS representatives msde ¢ thorough ani disorest investigation and
ascerteined thst the strikers were not well supplied with funds, »nd that
a3 ¢ result the strike had to e disgontirued. &IS representstives re-
ported that there was no evidence thet either the Hagis or the Comaunists
bhed been finsncing the distur.mnce. As e result of the accusstion azainst
Susteasla, the %1 Salvador-Juatemsla border was closed durirg Deceaber, 1944,
and wes not sgein reopened until Mareh 10, 1945, when 1,500 Salsvoran
soldiere who hed besn stationed there un withdrswn. 'Z(

On Januery 14-16, 1945, s presidential election wes held in M
El Salvador which resulted in Jenersl Solvedor Costaneda (Cestro) being /%(




nssed head of the gevernmmnt. FPrexident Cestensda is Peported to have
been chosen for the positioa by Colemel Aguirre, snd SIS represextatives
unoovered evidenes whioh sesmni te indicats thet the presidential eles-
tion of Jumusry, 1945, was highly irregulsr. President Csstaneds took
office on Narch 1, 1945. Immediately before this, oa February 19, 1945,
the United States recognised the interia governmeat of President Aguirre
shich resulted in a2 grest deal of eriticiem by the Salvsdoran press
which was generslly oriticzl of the Aguirre regime. The SIS Legel
Attache has reported thet a8 ¢ result the ‘nerican Embossy in San
Salvedor wes embarrassed and 1ts prestige weskened. Subsequemtly,
President Castaneda and Colonel Aguirre engaged in e contruversy over
ths selection of representstives to the Pan-‘mericsa Confersnce, as s
result of whieh Colonel Azuirre was ousted from his position of influense
in the govermmsrd. Iince that time » group of young officers, hesded by
Jeneral Jose Avendsno snxd Major Osear Omario, hes threstened to ccuse »
revolution unlexs Presidenmt Castansda will secede to certsin demmmded
changes in the government. SIS representatives resported that this army
group plamed a revolt for Jaw §, 1945, but thet President Cestasneds
lesrned of the plan deforehend, and a2s » result ordered the errest and
deportetion of its lerders. Rebsl My Corps troops did seise two planes,
one of which bombed snd machine gunned tae police hesdguarters in San
Selvedor. Homever, the revclt failed ae the press snd the public were
not in syapathy with the rebel officers. Though it secceesfully thwerted
thls insurrecticn, the Casteanedn goverament is now threatensd by the
revolutionary plans of the 2guirre group which has eombined with the
t4rerian Party, headed by Carlos Mensndss (Castro). Agx;(rhn Party
represzents the wore eonservrtive Salvadorsn eleasnts.

As a result of the existing political conditicns, the SIC
Lagal Attgche 19 of the opinion thet it would be insdvissble to send a
Polies Lisison Ajent to Bl Salvador at the present time. There is a
strong possibdlity that the arrival of & lisison agent would be seized
upon by repressntetives of the opposition as s metter ef political
sizgnificsnce. Ths police in %1 Salvador sre hated snd despised, snd
the SIS Legsl Attachse believes that the sstoblisbment of lisison with
the Sslvadorem polics at this time would de more haraful thsn bepeficial.
Rowever, as soon as a stadle sovermment is sstzblished every effort will
be made sscurs direct police ligison with the Srlvedoran police sutheri-

ties, %

.'“‘_"‘-ﬁn
DS R

s 0

. R Tl e R T . L A . :
el R T L A e e



- The nued $0 asintsin a ligised agent st Port-of-

nidad ]

%u Consership snd british Comtraband Contrel bes submltted

reports of value to the SIS Field end to Burem operstions in D!
ths United States. The bulk of these reporte desl with pesssengers and b0
crew asabers of Spanish and Portuguese vessels which are routed through
the British contro)l peint st Trinmidad. Meny of these imdividuals are
destined for the United States, =nd thelr irterrogstions sre of esngider-
sble interest te the Buresu. The interregrtions are msde on the basia
of derogatery informction in British files, snd data forwerded by the
Buresn to the Lisison Agm..S\u\

As am sxample of the type of werk perforwsd, the Buresu representa-
tive wss regquested to obtain complete iaterrogation reports om four pas-
semzers on the &5 “Marques de Comilles® ehich transited Trimtidad May 3-6,
1945. Cns of these passengers was 3 Smniard, who was known to have
been contactisd by Oermesn espionage representatives im Spain to carry out
s aission in Cuba; another wss 2 suspected Oerman courler; enother wes =n
Aneric:n woman who had besn the mistress of a Cerman officisl in Paris,
Franoe until April, 1942; ansther was am ex-flondarsn diplomst in France
who had issued Honduran documentation to numerous Zuropesn natiensls,
inoloding two knoms 8D azemts. In addition to these subjests, our
Trinided representstive reported om nusercus pascengers destined for
Latin Americs, whose interregstion revealed deregstory date. X

During the tiae when neutrs]l vessels were logically suspected
of being used to smugZle strategic war asterials te the Axis, the Bureau
Agent in Trimidsd was sbls to keep in closs ¢ontaot with develoments
effected by British suthorities in Trinidad, ¥

This ngent hes sleo been referred c2ues falling within the
primary jurisdiction of the Duresu, including Selective Service, Crimes
on the High Seasn, Comaunist ictivities in the West Indies sand others. On
one oceasion, he was instructed to proceed to the Frensh pensl colony
st Devil's Island {0 aseertain if five prisconers hed recently esceped.
This request emsnated from 2 report by Bavil authorities that five =men
hed been sighted in an open boat off Key West, Floridas and it wss be-
lieved Vhey were possibly Germsn sgents who had sttempted to land frem »
submarine. It was ascertained these five men were asutuzlly escaped
prisoners from Devil's Isleand who had suecestfully journeyed to Cuba
md were atteapting to procesd to Mexiot vis open bost from thers.y’ )
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™he agend zesigred at Trinidad has hed previous investigzstive
experience in the 513 Fleld in Latin America, snd is in possession of
complete knouledge of Buresu operstions in the SIS Meld. Be is thus im
an exgellent pesition to determing what inforsation may be of valus to
our represemtatives in Latin Mea.x U

British Security files are aveilable %0 him, and the Zuresu
field has been advised that thess filss, containing informstion on
practically all arew membars snd many passenzers of peutral vessels
which have treveled betwesn Europe end the ilestern Hemisphers during
the lsst five years, are exeellent pounthl sources of inramtion.g
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subject to freqasmt politicsl temsion reflected by the mamsuwers of her
various politieel parties, nevertheless the matter which has oegupied
probably the most sttemtion has been in the field of esplonage. Uruguay
has "oracked dowan® upon her importsat Jemman rings amid verious agents
involved will, it is expscted, be brought to prosecuticn. With xis
esplonsge being definitely throttled, the Commumist Perty, which s s | )
recogni zed legelity, hes maintzined certain definite politienl ctridn,g

ispionage

) Jsrasn sgent nomed Juenm Albarto Bove Trebsl, slong with © e
sixteen other suspected sgents, was arrested Ly Montevideo esuthoritlies
on Jamuary 5; 1945, in oconnection with m extensive espionsge ring opersted
in ¥ontevideo and Buenos fires. Couriers between those two cities acting
on behslf of the ring regularly cerried :Informetion of a highly subversive
nature. Bresilism Integralist exiles were discovered to be involved =xd
through adatssien of the agzents sz determined by the offices of the legal
Att:ches at 3uencs /ires and Montevideo, it was definitely determined
thet the Trabsl ring was acting ss the Montevideo bramch of the extensive
espionege oraniz:tion in Buence #ires hasded by the motorious szent now
inprisoned in thst city named Juan Jiegfried Becker. Extremely well docu-
mented aaterisl obtained through the comiined efforts of the lMontevideo
¢nd Argentine Police zuthorities inolwded photogrsphs of some 92 Jermsn
rzents, photoiraphs of their clandestine radioc equipment and rn eneiphering
mechine, and statements of principal subjects, and informstion thet two
Jerman azenta were actuslly lsnded Ly s submsrine ocut of France on the shores
of Argentins in July, 1944. It was later discovered thst these s ents,
however, had londed via a ssiling vessel.,

Burem investigction for the past three years has veen concentrated,
saong other matters, upon sscertainming the trus identity of s lontevideo
sgent forwerding ship sovement informstion to Ric 4de Jansirc snd thence
releying it by radio to Jermany. Although his sctivities terminsted in
Msrch of 1942, nevertheless his identity, wiich up until recently was only
known &s "Union®, remsined & mystery. Through the investizative technique
of the Rio and Montevideo Offices of the Buresu, the Uruguaysn Police
suthorities were furnished sufficient information apon which to predicste
the arrest of nuserous suspects on April 4, 1945, imcluding Frits Rabe snd
Horsolo Casmsjo Aszi. These two individuals apon interrogetion sdmitted
thet they were conrected with the cover neas "Union." Rsbe, hinself,
wes the aoving factor in the ring while szl received ospiowo infomuon
directed to Rabe. 2 review of the records of the Benco ‘leaan Transstlantico
ot Montevideo reflected t!:»t R=be receivad » totel of some 30,000 in 1939
which waa not entered on the books of hin brokersge firm, aad 1t. is believed
thot this sum was advanced to him for the perpetration of his clendestinme
setivities. It i8 expected that the czmw rgainst Rsbe and his coborts will
be srortly broaght to trisl, ’LL .
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On Pedrusry 21, 1945, Hester L. Colonbe, forser Uruguayan
Consul &t Jemsve, Switserlend, invelved in a passport forygery schems
on the sontiment which resulted in the closing ef the Uruguayzn Consulste
at Oeneva, returned to Montevideo. I% 1w significsat that ot the present
time he iz sssigned to the Consulser Departasnt of the Winistry of oreign
Mfsirs, snd no cocpleint is cutstending egeinst bia in the Ministry of
Foreign A {fsirs despite the fect that he ig reported to have scted gs an
intersediery for remittances sent to sgewts {n france in 1943, X/&

Uruguaysn suthorities condusted a ssarch of the premisas of
the Usnco ileman Transetlantico om June 27 and June 29 last on the theory
that pepars and documents were heing bursed st the bamk. It is reported
that docnnents have besn found estrblishing that the bemk had sccusuleted
inforzstion eoncorning the following subjests: Airbases under constructien,
tray expenditures froa 1910, shi dats, sotivities of ruthorities
charged with suppression of snti-neticnel mstiers, evidence that the bank
received furds from logsl Jermen firma snd twrned them cver to the Jarasm
legation to be sent to Uermany. Js en i)lustration of the reaittances te
Jerasny of funds received frem Jerman firms, the bank reportedly recaived
instructions from a principal in Serlim o withdras 150,000 pesos (mpproxi-
sstely $37,500) froa the (uimica Bayer fira in Urugusy, psying thet ssount
to the Jerssa Legation in Urugusy snd erediting 1t to the Ueracn Foreign
Office im Etrhl.g U :

Politicnl

Towsrds the middle of 1944, information them st hand indicated
the forssr President of Uruguay and hesd of the Saldomiriste Ferty, Genersl
flfredo Baldoair, was ariing plans for s $oup d'etet te take place during
the Uruguaymn ‘ray’s seneuvers in November »nd December, 19{4. The
sansuvers went off »¢ scheduled, bowever, Bildomir's plot feiled. On
Februsry 22, 1945, Uruguey d«larod war sgainst Jepan end Jermsny. This
sction was followed by ¢ presidential dearee plecing numercus Jersen firas
into the hands of governaemt receivers. During the past two months renswed
efforts of the Baldomiristas t¢ ceuse tension heve been noted in the resig-
aations of the Minister of industry snd lLabor, Dr. Javier Mendivil, and
Huge Ricsldoni, Presidential Secretery. Imssmach as Oenersl Baldomir 1s
reportedly on close terms with the Minister of Netionel Defense, it appears
thet he mey be in s position to regain politicel power znd prevoke & serious
erisis. General Pedro ticco, militery lasder and hsving n eertein following
in high jovernmental places, is likewise on close terms with Jemerel baldemir.
Sicco, it is said, is presently being resslled froa the Umited Ststes to be
named Chief of the Jensral Stefl. Although it is mot deened orobsble that
Beldomir will attempt a revolutionary ooup, nevertheless, it seens most likely
that s present meneuvers sre for the purposs of laying a sclid groundwork
for the 1946 elections with s view to his Party winning sests in the Uruguayen

Parlisment. 7&/&(
Coamunisn

_  The Commmist Party im Uruguay, which is # recognised politiasl
: um.ty ulth .Oﬂ-l h the lnueml l-qilhtm, has been obnmd aﬂomnny
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to estzblish in the verious politieal partias of Uruguay, osrticulerly

the Dsttlista snl 3sldomiriste Parties, certsin cells whersby they »ill

be sble to swing there jarties to the Cammunist line of thinking. The

Russian Legetion ot Moptevideo (Uruguay severed relstions with the Loviet

4n 1935 »nd reestablizhed them in 1944) h2s teken stepe to obtein the

urnity of the Slevia peoples in thet country, snd psrzonnel withim the

le ztlon is reportedly being treined with a view to prepsring for the /M
establishaent of future Soviet aiseions . other Letin lasricen countries. A{

Rodolfo Ghioldi, exiled Commnist lewder from iriemtine hes
teken sn setive part in the Comamunist morvemsnt in Uruguey and has oeen
concerned with proaoting the success of Comaunisxs in Argentins sfter the
reaovel of the present jovernmental regise, During the pest few nonths,
efforts have been made 5y the Urunsysn lomsunists in politicel snd lsbar
circles to sdvence their progr-m of "metlonsl unity:® Im April there was
established the Sfouth Mericsn Comaittes of Ad for the Spanish Peopls,
which Comittes came out aaong other things in favor of a provisionsl
Sparnish Repudblic governsment; on May 11, 12 and 13, 1945, the Third Slav
Congress of Uruguey met; on Msy 2, riots occurred during the populer
jesonstr~tion upon the f£all of Berlin snd there resulted Comaunist aggres-
sien ez2inst Juun Jose Carbdsjal Victoriea, Mirmdster of Interior, and Jusa
Cerlos Jomes Folle, Chief of Folies, for their stend in ettrituting the
riots to Communist instiz:-tion, snd for the former's public rebuke of the
f‘oviet Fimister!s mote protesting sgeinst press eriticism of hisa 3ov¢raunt.$(

franch. tstdvisien X U g/

On Merch 9, 1945, the Fremch /abrsssdor to the United States,
Henri usomnet, received a latter from iuc ’‘ntenine J. liaristoy, Nontevideo,
Urugusy, wherein the writer proceedsd t¢ inform Bomnet of s powerful
French orgamissiion, the name of which he did mot diseloss, thet is
working with the French College, the Chamber of Commerve, ond the prineipal
coomarcial representatives in Momtevider snd Buenos /ires. Haristoy wmemt
on in & mysterious way to tell Bomnet that he has plans for furtherinmg
french influence znd fer sprerding it throughout South Amsrice. He stressed
the irportance of Uruguey 22 & center for this work »nd descri commeroial
a8 well =8 nationslistic ties, and how they could be unified,
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v. M}ﬁ\u :

313 eperstions in Yerwsuela have been hemndled durimg the pest
yesr by the Legsl Attashe, thres Specis] Agesis sssigned sa Assdstant
Legal Attaches and tep wmiercover acn. Une of ihe Assisbert Legal Attacher
has functionsd ss the Polies Lisisen agent with the Vemeswelsn Nxtional
Police »nd has Zivem a series of daily lectures en imveatigctive techaiques
2% the Bstiocnal Sesurity “ehool im Caragss. Thess lestures heve received
vory favorsbls ¢cmmmnt from VYenssoslen of{icials sad primcipally threugh
the relstionship thus estsblished with police afficials, our office has
naintsined sxcellent coversge in the Venesuslanm politierl fleld. Threugh
woll-eziablished inforsants, the legsl Attoeche wae sble L0 keep the isericen
Eabassy snd hs furesu surrently sdvised of sll artters of interest during
the sbortive Vensseslan Army plot of Newvember 12, 1944, =8 well re other
20T9 recent politiocsl develonsents, One of ths confidentisl inforarnte in b7C
our Carecas Offige & I

presamtly eonsidered b7D
Venssuela, [Topes (cntrercss om = trip Lo
the United Stetes An the nesr .mm.)g u

The government-opposition grevp led by Janersl lLopss Cuntrereca b7C
is composed of conservitiwe, indaustriel, army amd oleries) eleaents sho
sre determined %o eradicste t he Communist infloence, whiok is prevelant b7D

in the preesnt Yenssuslan Sovermmsnt. lopes Contreres is sesking the
finsncl sl sappord of the foreim-owned eil companies of Venesusle ond
ths mors) support of the Tnited Statas lovernmemt. Rie pexding trip to
the United States is vreportedly being asde $m conmectien with this phase
of his ’residentisl cempsign. X

Cemmunist setivities hawve greustly increcsed im Venssuels duriag
the pest yoar ¢nd the rmmercus strikes in the Yenszuwslan oil fields have
definite Communist ramifications., The (overnasnt of Fresident [salas Medina
hss collsborstsd with the Union Popular Vemezolano (the Venesuelsn Comaunist
Perty) to the extenmd that a coplition paot was effected by the twe Jroups
shich resulted in the overmheluing governmant vistory im the municioal elee-
tions of the Pedersl District of Vemeswls in Fovember, 1944. The Conmunists
ware mply rewzrded for their suppert by the subsequent legalisstion of the
Party in Vemesmela. X)(

The most laportant developssnts in the field of Communism in
Tenesuela during the pest six months are the intemsive efferts of the
Companists to exganise :nd establish coaplete eontrol of the oilfield
worksrs; the repes) of legislastiom which Lad outlewed the Comaunist Zarty
in Yenesuela; ;8 A split in Comminist Purty ranks which divided into
fastions these Comaunists who favered eontinued ecllasberstion with the
Hedina :overmment (rea those who wamted to follow e sepsrate siriot party
line. Our Commmist coversge in Venssuela has been very effectively hrndled
throwgh informats who 2re in frequest clcae comteot with party lesders in
the country. Heceantly, "1\ resveseatstives raported that the Venesuslen
Commirdsts were bowlldered ze to whet policy to follow im relation to the




San Preneisco Comferemse becsuse no imstructioens had deen received from
hesdmarters ot Sogota, Colombia, In the event Lopes Contreras is slescted
President of Vemssuela in 1946, it 1s expected that the Communists w»ill be
foroced undenground, and for this reasen, every effort is ceiny made to ob-
tein complate dpta on leerding Communists and the party orgamisstion at the
present timme. &

In the fisld of espionegs sctivities, the cutstinding develep-
ment of the past year in Venssuels wes tlie arrest of ten Jermen residants
in April, 1945, who eonfessed to hsving sccepted assignments in the Jermen
Apfel sebotage ring. During the ecourse of the inbensive imvestizstion and
interrogation of these subjects, the Venususls Police cooperated clcsely
with our CIS perscmnel. A1l srrests and searches were made by the Director
of the Venssuels Depsrtment of Investigation and our Folige iiasison izent.
Interrogrtions were condycted by msmbers of the Office of the Legal *ttache
at poliee hesdquarters. F%

Metters coming within the primnry jurisdigtion of the Furesa
which have Leen handled in Venesuela during the Dsst year lanclude Felective
Service, Theft of Covernmsnt Property, Bank Bobbery, and Fraud ijainst
the Sovernaent cml.ﬁ A b7C

In April, 1945, & report end photogriphic slvum entitled “Facilitiee
of Creole Petroleum Corporation of Vensmusla® were distributed to interested
sgencles st the Sest of Jovernment., This survey was prepered by Cpeeisl
,;l‘gcnt.l who has teen in Venssusls: in an undercover c:pscity as

| | The purpose of the survey was te determine the various
1] #hotage to the industrial facilities of this corporstion.

The survey coversd nine oil fields, the port fzgilities snd the division
offices of the Crecle Petroleur Corporation of Venssusls, which et Lhe o7C
present time is one of the laryest oil preducing concerns in the world. b7E
The photogrephis slium »nd detrziled report were of considersile velue and
interest to the Zovernsentel »;encies to whom distributed. 73 ’),(
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b7C

. qu - o b7c

Special. igemt | has seted 23 the Rures's lisisen
upnnnhun with the Roys) Cansdism Wouwnted Polige in Ottsws for the
psst yesr. Through him the Buresu comtimues to snjoy extremely cordisl
relations with the Cenadiasn orysnisstion. It has besa possitle to arrsnge
for interrogetion of several espicnsie sgents who were ceptured in Censds
snd {rom whoa was secured considerscle informstion of valne % the Bureau.
One of these wos ¥Frits Brinkmemn, former Jeramsn blockeds rumner to lLastin
jmaries who was comnected with verious fureaun cszes. One of the aoad
outstanding results of this lisison has been the apprehension, by both
sides, of numerous deserters snd of ‘elective Carvice cases thst have
traveled fream sountry to country in sn sttsapt to svold enrollment in
the Arsed forees. Working srrangemants have been aade so that » fugitive
looated in Canade {8 returned for trial here while the ssme function is
performed by the Buresu for the HCMP whem # Censdiam fugitive is lcested
in the United States. '}[

has, durinz the momth of May, 1945, teken @ long trip
through W¥estarn Canada developing econtscts which should be of eonsider-
able sssistanee to hia and which should enhange the Bureau's reputstion
there utorinny.x AU

X. WX‘VL b7C

t st year Legsl Mttache| | and Rssistant
Legrl ‘ttache, ave sued to function iu a liaison bl
capacity for the esu 1n lLondon. _ b7D

s

/180, hed we not had am office im London snd been sble to aske
arrsngements to revi asterial we sbeuld hsve received little or
nothing frea this most source. suecsssful effortes to

obtain the decodes made by 8k ¢ n o Intelligence messoges
in spite of the objections of d of our own Amy and Kesvy dopnrmnttx

)




-NMMW mmaam lmh umuumu tlo m'-
soversge of Sersna Sapdomsge durimg the war. Undsw wfavor- b2
sble sonditions mw»hummwmm naterisl, 57D
extrset nossages of imterest ia the 's e ougocuuoufmmdu
to Washington. The British womld p'uut te indieste cortein b7C
nessages wiieh the Buress would desire 0 1% was inxistent thst
these messsies sheuld be parsphrseed and l’omrdod over British ¢hamals
to Nen York snd thence to the Buresu. By the tims these were received in
Washington ff were practicslly uselsss because of parsphresing and delay,

U

80 that ciandeatine handling of these msassgzes proved s decisive
frotor.

More then 200 enemy sapions/e agants of varicus netionalities
were secrotly held hy the British st Camp 020 outside of lLonden throughout
the war. These men wers held without jedicisl process end served as the
British Intelligence Service's amtulsting refersnce librery. They wers
comtinocusly interrogated and their reports ocompared spd from thea the
Sritish developed most of thelr information sbout the Oermsn espionage
system. Throeugh our Lomdon of lece the Buresu wes able to arrange for
receipt of all reports emansting from this essp, many of which conteined
extreasly veluclhle informstion for uss im cur espionsfe imvestigetions
in the ¥estern leaiaphere. Beceuss these men were hold without judicial
procese the British heve sdvised thet it is necesaary to turm thex loose
58 soon 28 possible. In fact some heve slready been returned to their
native countries in Europe. There is oa undeternimed mmabter in the Caap
#ho sre natives of certsin Letin fmriorn countries. The Bures: is nego-
tiating with the British 2t the present time for complets informstion
relative to these asgeuts so thet we will be fully apprised emd ¢en in turn
infora the Jovernments of Letin imsriesm countries imvolved prior to their

return. x—a

caasial Canen

The value of having a lisison office in s strategis eity such
as London was sgain demonsirsted in the recent inquiry im the ixel-Ssaner-
Oren Heglstration Sct listter. Vemmsr-lren, s wealthy Swedish industrielist
residing in Mexico, has been making =m affort to hsve hiz name resoved from
the British and United States Proclaimsi Lista. It became necewssry to
interview several iaporte n_m:m:.n_nlmoud with this ¢=se in Stockbolm,
Sweden, and Legal ‘ttache in London was sble to fly to
“tookholm to conduet the necessary interrozations. &

b7C

likeidee it was posuible for our fssistant Legsl Atucho,:l
[ Tto trsvel with dritish Intelligence officials to Jerasny recenmtly
to interview Hans Xaltsnbrunner portm Gerasn npiouac agent, recently bic
gsptured by the Allied forces. :




b7C

Logal Attsehe ‘bessuse of his wide renge of

acquaintances smong Sritish officials was brought deek by the Puremu b7cC
from London for the 3sn Freaciseco Confersses of the United Nations for
Intermational Orgamisation. Speeia)l ‘gent # in San Yrsnciseo

for several weeks smd wag of considersble sesistince to the "
his contaects with British Foreizn Minister ‘nthony Eden end ¢ther members
of the ritish delegation. £ 71 '

Y. ecnce XU

The Hureau's iray Lisison unit in frsnce wss estrolished in
September, 1944 with Speoiesl fients | —} and

Inspector who inspected the Paris offlce
in December of 1944 s ents have done excellent work

in France.§

ﬂha- seen to it that the Buresu's Intellizence Tergets in
Burope heve seen placed on record at SHAEF henrdquerters and, in fsct, he
wss sble to srrunge for the issusnce of s directive to #ll Allied Intel-
ligence ;roups listing these turzets end indieating that eny inforantion
obtained sbould be celled to the sttentiom of our office. The »principal
work done in the Paris office consists of securing in tion on eespionsge
and trecsen crses of a specisl interest to the “uresm.

Eaplonsze

Through liaison with the ‘ray Intellizence Corps our Pearis
office segured socess to msny important csptured documents which heve teen
of yrert assistence in the cleering up of espicnsge cases in the Restern
Healsphere. In sddition they have had the opportunity of interviewing
important Gerasn espionaje ssents cezptured Ly the fllies. For exrmple,
Johannes #ilheln Bisehoff who was arrested May 5, 1945 in Belziua has
besn interrogetod., Bischoff was known to have disp-tched to the Western
Head sphere thren espionaze - ents. e corrcborsted considersble informs-
tion already in the possession of the Buresu and, surprisingly enouzh,
belittled the Awmehr to which he wss sttsched. He clsias that while he
wes in cherge of lst Hesburi he built vy on papsr a2 list of sixteen a;ente
in whom he hed, he s:zid, no confidence tut who were dispzte by hia to
zake his own work Yook better in the eyes of his superiors

Tresson

The Parie office hae hanmdled & grect many tresson aatters
including investizatiom of three of the seven United States citizens
indiected for tresson by the United Etates for radio propsjsmds sciivities
on behalf of the Jermans. Many other tresson czmes have been worked up
btut have desn turned down by the Depertient because of the dif ﬁcultyy'}(

bi7C

:!‘T“:l




imfelved in bringing the subjects beck %0 the United Ststes for triasl

and besauss of the sented in bringing beok witassses for such
‘rialis. For sxempls, a fnaricad citisen, was arrested

in Munlch. Feund Wi wis ¢ ble quantity of dosuments and
coerrespondenge showlng that e had been en intimate terms with Gerasm b7C

industrial lesders, end with memvers of the S5, and was 2 friemd of
Heinrich Hismler snd of officers of ihe Jerasn Hizh Comzerd. Thess
docuzents proved thot bec:me & Jeraen citisen Decembor 2, 1942
sid treveled under the suspices of the Jeraan Fereign Cffice throughout
Burope serving ¢85 a troadc ster for the Jerssn Propaganda Kinistry. ) /L(

The Y. 2. irmy refarred to the 3uresu asny ceees involving

Ynited States citizane serving in the Jerman /raed ferces. Throu;h the
3uresu the Departaent of Justiice wias eontsated snd e policy wrs ostrblished
for handling these case:. It wse pointed cut thet no tresson chrr es could
be lodged zgzinst individuele vio entered the srmed forces of the eneay
vefore the outbreak of w r Lut tlet anyone who took such z step rubsequent
to Decemder, 194 should be investissted. {tauy o{ these u=‘tare are now
being investiygated by our egents in reoris, K%

Conannist Inveatizstions

france 18 a osrticalsrly fertile fleld for the Hareru in which
to inscresse its knowledge of Internstiomel Coamunist tremds. The Coanmuniats
ere working openly in France erd their operations sre being followed clossly
by our office thers. The U. {. ‘ray, of course, has bsen officielly osrecluded
fros investizeting Communisa but high sray offieials leve indlested to the
Bureau their demire that our lisison uxdt in France follow Coammiet sctivi-
tiss closely »nd keep the sray advised. This h:s .een dcne =nd thesze
offiolals hrve axpressed thair apireciation for the fsct tngy the uresu's
~;ents nre 80 wull quslified o nandle Coamunist aztiers, y }M

0,

The considersbls rssistance rwndered by our Peris office to ¢
the # hes warrsnted end resulted im o written letter of soprecistion
froa | 3R, SHARF. ts on exsmple,
an :ray code truck containing top secrst code ropsretus used by the
Conmunioations Division of the /ray wes stolen in April, 1945, froa an
‘ray Hesdquarters in france. The Aray feared that it had follen into the
hards of the enemy. inquired into the steps takem to recover the
truck when he wes o) into the ¢sse by the frmy. He wnoticed thst several
fundsasntsl investijastive srocedures hsd not been zdopted by the ‘rmy. He
pointed these out and the truck was logated shortly therealter. These
fundzaentel steps ingluded search by ¢ir for the truck, road blocks, contaets
with loczl police officisls in nezrby Irench towms, otc.&(j(

2. mmaay ¥ Y
‘ b7C
On June 7, 1245 ‘pecisl ‘;ent with ssven Bureau ajents

estsblished sn office et Prankfurt-sa-lisln, Jerasny, whers SHAEF Hend- N
_ quarters was loested. The rinolpel duties of these ngents have baen the
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locstion, perusel, sad enslysic of vitsl sneay documents cépt.md vy the
1lier ond the interrczation of well known Jer=en diplomsts snd espionage
FSeNL8,. Krhﬂ offiee shortly will move to the fmerican Oceupisd Zone of
derlin., '

In the shert tise that our szenta hsva functioned in Jerusny they
have sant brck meterizl of extrese interest to the duresu. Thiz materiel
includas records ohtsined from the fusland Orgenizstion's herdgusrters,
which smong other things contrined e long list of United “tates citisens
who returned to lerasny in 1937, 1938 erd 1939 end who, on thelr srrivcl
nere Gquestioned by /fuslend ofticirls. raong other things they were saked
to lizt the German soeisl clubs to which they balonged in the tUnited Strtes.
Hony indicated that they had baen Bund members in vorious Umited St-tes
cities, The Juremu hee receivad also eight mail e~cks fall of neterirl
tsken froa the German Intell:rsnce Branch 0fflece whioh ingludes s complate
description of the operations of this offlice through 1944, £ large counter-
feitin; hecdquerters, oper:ted by the Jerarns, wes loceted 2nd smonyg the
things discoversd and sent to the Bureax wns a8 velune of false presporis
for lLatin !mericen countries tosether with the de don of the nathods
used by the Germsns in fr1sifying “hese pansporta

There has been loceted ond forw.rded tc the Buresu seversl.
voluaes prepered by Jermen Intelligence regarding the Coamunist movesent
as the Sereans knos it which will help qo,zx}loto the duresn's pieture of
the Internstionsl phases of Conmurdsm.f : -

Hermemn Joering ws= interrogs-ed for informetion ebout frits
Meandl ani Axel Wenner-Jren. ‘cering wes evesive snd claiasdRh:t he hed
1ittle or no nersonsl contects with eitier of these subjecte but hs did
express ths epinion that Wenner-drer wes en opportunist who wmeuld o
elon’ on Nasiism with the Jercans and wiao would profess pro-fllied
syapathies elsswhere. Joering asde the interesting stsieasnt that little
or no msterisl of valus wes secured fren the United Stntes through the
aper-tions of the Jerwsn Inkellizence Syotem. He stated that in his
opimdan oraetically 2ll of the Jearmsan ezente were mwutralised by eof ‘ective
United Stateas counter-intellijsnce measares before say inforaation of value
could be relayed to Jerzany, ’2/1

_
18 one of the seven United Stetes citicens
indicted Tor Sresason 2ieinst the United Ststes. He was rgcently srrested
in Jermeny and hza been interviewsd by ocur zzents uwn._|__’_|l111
ehortly he returned te the 'nited States for trisl. Three of the six

reaszining sudbjects sre under rrrest and will be interrosxted by our aen
in tha nesr future. X’],(
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Spestsl mnth joined the Umited Ststes Intel-
ligenoe dreup im Borth Trica In 'eptemer, 1943. He traveled with this

greup threugh Worth Africe, through Sieily snd into Itely. He rrrived

in Rome, 1944 imzedirtely efter <he evacustiom of thst city by the
Jeraans. eatzdlished sn office there which is still functioning.
Hie has done very effective work in uncovering information rbout Itelian
and Jerasn espiomsge opsrrtione sgainst the ¥estern Heaisphere »nd in
working up tre czses. Two additional agents have been mith him since
hagust of 1944. /2,{

Lapicnaza

sesured from lesders of the Itsliam frmy, Novy »nd AMr
Intelligence greups esmplete detsils g8 Lo their operations ~nd their
conmnections with the Jermsn espionsze system. ile secured coaplete details
on sebotage schools operrted in Italy. q:«:\n‘d ststenents from the

b7C

lesders of the Itslism espioncie aystea on r operetions in Lrtin ‘meries
gotting s goaplete pieture of these operations, which has verified »nd %(

supplemented that seeured by investigstions of Suresru nzents in thet fleld

The Rome offics developed the c¢:eo sgnunt!
whe wnz recruited by ‘he Jermens end the Its1i#ns for work in Lhe
Umited Stotes. [ Jwes triad in Mew York City in #oril of 1945, wes

convicted snd sontenced to olevem yesrs in pr.son, of the
Italisn Neve)l Imelligence ervice, whe recruited or his espicnsge
aission was brought to the United States with the #5sistrnce of the Juresu
hd he testified at the trirl ageinst ;”)/(5

Treasen

The Rome office haz dons a great dexl of work to develon the
cr40 against Sxra Pound, an Imericsm citizen who acted as one of the chief
Frsoist oropsgsnde agents in Italy during the mer. Pound hss been indicted
for tresson szainet the United States and our g ente have interviewed hina
and heve uncovered s considersble smount, of materisl in Italy which will

be of assistsnce ia the forthcoming trinl of this subject. Original records

of payaents to Pound by the Itzlisn government have beenm found » -v(l/l( &S
orizingl brosderst records msis by him in radlo studios in Rom.l‘

Laxistance te the Eanasy £

The Buresu's Liaison Unit in taly has Deen sttached to the
Tnited States Army but it hes hed an opportunity to sssist the United
Stetes Embesay there in aany inveetijat.ons involving alleged United Stetes
gitizans who have, ssked for reinstetement xnd for visea to come to the
United Stetes. gV

Kany Veteran ‘dministr:iion matters in the hands of the Zabrasy
will shortly be handled by m ‘uresu szent who hrs just depsrted for Rome
to serve as £ Viee Consul in the 'msric:n Consulzte thsrs, _Q/ 4,/(

L
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Spesial mas appoimted Leged Atinsde to the
United Stotes Exbassy im 1isben, Portagal ' . was later
. furnished with en ssadstant, Spectal gemt 7/{'

b7C has probably besn the Baresu's mest successful represente-
tive in ern Heaisphere from the stasdpoimt of developing Iri
end workable lisiscn with United States snd Allied officials and agents ?

Rapionage

His work in unsovering the Jersan Agent, Alcis Julius Hanke
shortly after his arrival in jisoon was the most iaportant single item
which estrblished his position firmly ssomy all officisls with whom he P /C
did business in Portugsl. 724 /Z /(

Hanks, who wss a trusted eaployee of =n imeric:n firm in Lisbon
enjoyed the confidense of the imerican sommunity there, in both the diplo-
matio snd business circles. Through =n Ostrieh messasge s report of the
sotivities of both igents E. J. Cronin +nd of Flinn, hiaeself was prosed on
to Berlin. This wzs intercepted by the British and turned over to Ipecisel
tzent "linn, By 2 process of clever deduction and eliminetion Specisl
fgent Flinn arrived st the conclusion thet Hanke was the source of thie
informstion., He csrefully interviewed fisnke seversl times and eventurlly

. seoured his confession 2nd in fzct turned hia into s valuable doubls agent
whor he has eontinued tc oper:te up to “he present time. Considerenle
informstion hse been sesured through th:ie -do:ble agemt eoncerning the
asctivities of the leasders of Jerman sspiomzge in Portagsl »nd on the
situstion within the Gerasn /iwehr as r -holo.;{ /),(

Flinn hes recently develo ed nseversl valuable inforusnts among
the Jersmzns #ho hevs worked in lLisbon during the ser or have recently
returned froa latin /serics. Hens Josecala ieiler w:s ezployed in the
Jermsn Legation in Lisbon throughout the war. He hes heen devel. ped by
Flinn snd has furnished hiz considerstle informstion of velue zbout the
Jermen Dlplomatic Corps as well o8 sbout the formstion of the Jermen
esplons; e systea, in Lisbon. 7rom hia Flimn hes secured & complete list
of snrl:ries pald lermsns in Lisbon by the Lezation and Las 3lso lesrned
froa Jeler of large payazerts to Portuuop; newspaperaen who ¢xrried on
nropegzernda astivities for the !auc..x 1

| | hes hed seversl conversstions with
)

who =ppesr lous to coopercte in every wey possible with the Fllies,
' rrrm%l is the foraer n Pmbasssdor to 'rientine who recently was

) #d cut who went rther then Lisson, He hsa furniehsd consid-
. ercble infcrmztion ¢bout spionage rclivities of 3erasns in 3uanos
‘ires during the wer #nd -bout the Tera:ns who hsve veen ren tristed,

Mich of this isfcrwetion corrovorstes asterial rlreedy furnished the .uresu
vy our Lezal *ttache in ‘rgentine. y 1

Gffective Lisison
The British recently secured in Portugsl Jermsn aicrodot and }Q ?/(




b7C

eryptographie msoiinea used by the Jerwmes espionsge en there.
wzs sble to talk the British into keepin: mnuzwmn
perait the mn:uunnjx_m___rd— by a Buress Laborstory
Technician. Supervisor of the Buresa is presently im Lisbon
exzaining these meghines. Cince ibe Juresu has met had imformastion con-
corning Jerasm sicrodot uachines this opportunity should result in e wost
velusble eddition to our knowledge of esplonsge teshnigues .}é}(

. son K

Specdal igent| | wes eppointed Legsl Attsche to the
‘mericsn ¥adrid, Spain and arvived for tihvis sssizneent on Zpril
24,y 1944, until & short tise ape, had to cparate under extreasly

difficult working conditions deceuse of close supervision by the Zabessy

. officlals snd deosuse of contimicus complaints by 0SS thet he wes enercsch-

ing upon their juriediciion. In spite of this be hss dobe sn excellent job
for the Buresu both in sotusl investizstive work snd im est:Llishment of
good relations wi various Subssay offieisls snd )1lied Intellizence
greups in Mﬁd.ﬁ’ﬁ'

This was sitested to by Inspestor| lao  P7C
inspected the Madsrid of{ice in Jomur; of 1945.& L{ :

b7C Sazlonsge

et volusbls contributlion teo the Buresu has been his
handling pmesk of double sgerts both Gerasn end Japsnese. %
one time in the fal) of 1944, he w-a ecmpleting srramgexents and negotia-
tions with not less than {ive of thess Amdividusls. These were ved
in the PEP Case, C/NCL:E, COCsse, SPAMIP Coze, snd the MIC/EE,

As an exsmple of csde his setivity in the
SPIN.P Case 18 referred to. was cpernted {n the
Ctetes an s double rient by the Buresa. His prineipal in Msdirid was

Bessuse of mmsatinfectory developuents in this case

‘_ puuﬁ'émusmmsWMamuthm

» L devided to interview sd be odtained froa him the
asdaissiea that ded set up sn ate systea oi fictional sgents
whied be the Jermens and the Japenese 23 being opsrsted by

ha in th:gmm Reaisphere. Actually his omly resl sgent hod besn
g/

Bs wes collecting "0,000 per month from the Japanese for the
operation of thase agents and wrs furmishing fietiticus infermetion. Of D7/D
interest o120 wes Xis ststement that his ntivltan ere oomtod with

the knowledge and sonsent £ Cpadn and
breother-in-las of Pranco Under ui.d:m ilsdren
azde direct contect with apene®e snd eventuslly returmed to the United

States on another mission for tor and the Jermans where his every act
was supsrvissed by the Daruu.

b7C
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Under the suspless of[ | srrengecests bove been made for the
sxsa:nation of scme Gerwen oipher and eryplographic mechines used durimg
the war by the Nusis for espionsge purpeses in Barceloms, Spsin., Thess
nachines were selsed by the British and are belng held at Masdrid a
Laborztory Technicisn from the Buresu will shortly sxaaine

olities] hIC

It was well kmown thet the Nesis were sble t0 oper-te in "pain
without hindrzoee and in fzct with open ussist:nge on the part of Cpanish

01‘2:?&'_1.;_3;:%&!»". This was strikingly 1llustrrted when Special

¥ who wes in Spain through zrr-zngessnts with the

“tcte Depertasmt for the purroze of comducting » technieal security survey
of Mab-ssy esteblishesnts, wus aistrested rnd arrested by penish police

in Sen Sebeatian. About 4 ‘¥ Spemish police ;usrds Gutside the office
building housing the Jerasn Consulets stnppd:l ey he was prssing and
ssked thet he Preduse idsntification. lHe showed thst ha wes ¢ member of

the ‘mericam Embassy Staff but was refused peraission to proceed to his -
hotel. He wes then tzken to police hesdqusrters smd refused peraission

% use the telsphone. During the coures of questiomizg Ly the police

wzs struok two ulcows on the hesd ond afterwards plsced inm solitary
confinerent, He wss held incommunicedo for six hours. Zaphatic diplomastic
protests were made t0 the Spenish governaent who expressed regrets tut
thereafter sdvived thst their investi;ation showed thst Lehavior
justified his temporsry arrast snd detention. ){‘ U

0. Philigaine Islenda XU

in office was est:blished on March 15, 1945 ntl.lf.nlh—l b7C

Pailippine Islawds with the sssignment ¢f Speelal igemts _
working in lisison with 3-2 of the United

states ‘rmy foroes im the Fer East. Frem this sssignment @ considersble
smount of velusble informstion has boem obtained es to the espioneze sctivi-
ties of the Jepanese in the ielsnds prior to »nd during their occupatien.
In addition, information 1s now being developed reflecting tha Jepsness
poliey of imstituting the so-cslled resarve "Stay-Behind" s3ents which
are rapidly being comtrolled in the islinds. Congiderable pertinent
informetion has also been received reflecting the activities of fmricen
citizens whe have been sed of collshorstio setivities #nd suitable
inquiry hee im&tntd.?w

In sddition to the regulsr fusctioming of our persomnel in
lisison with the Counter-Intellizence Corps ¢f the Aray, Sveeisl Azent
|;Lua sttached to the stunff of the Provost Marshel of Menils ~nd

s the principel advirsor and conseltent in the reergsnisstion of

the Menils Police Departasnt snd the institution of s complets new sys
coordinsted to work with the #{1litary Police of the Army strtiomed t.harc.k( A

TA'
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', I. 515 OPERATICHS A2 SEAT T OO VER:BDND

4. Cihunpoes in anjniswation

) Juring btue fiscal yaur of 19451946, tho 3I5 Yection continued to
‘gperite ith o Units, Oparaiiong &nd lovestigative, ouch under & Supervisocr
regponsible Lo the sbsistunt lection Gdef ane Jection Cudof,

Laring he war, there wes in S5 @ desk bamdling speciel major
npim oBlop. MNosi of Lhu pejor casus werw wound up shiortly afiar the
closs of the wur, aml tie spuclial dosk way evilminuted. Tldu Jesk hau veen
nenlingy of course, oagses orig.nsulny prinoipaily in Latin lu.wx'ic:‘zx..ﬁY /‘y

Beokuse of Lie uvers-increasing laportancs of Cosmunis. coveruge
in latin howerdoes, Lhe grouy ol suporvisoos o o0 Wtling Commniet
reporty vas incrvased frouw three o four ouring fupues, 1945.& 2

in Gotober, 1945, he former csplomtge Unit of the Lecurity
Mim whs roduosd 0 WO Suporvieors sl wks moved intwo uw 415 Section
sdmindeirutive purpoues. b Lonograp: Vnit wilhia oo wileh vus
composed of four Supurvisors continued ai Null swengil wntil Jumw, 1946
‘ when it wmp abolished in wview of vbe faecl Lhei O10 muy not condma ftu
oparstions on & pumanent busis.

DATE:_ [-T-20a5

CLAssmmnnym Auc_7
DECLASSIFY ON: 28x3.¢ ¢, \71-0) W‘O

ALTINFORMATION CONTAINED
KERE IS UNCLASSIFIED EXCEPT
% WIHERE SHOWN OTHERWISE




-b:,'u- ALhonb auring the fiscel year 1946, thw smount of

W<, Wby 'g‘ﬂ #Ry nosue avdlailio Lo the Darosu, "uiu amouni cousisted of
9175, 00 of unuxpunded funus from Wie 1945 wllocation end & uuw ailoce-

tion. of 21,325,000.,00 receiw: on July 6, 1945, anci §2,440,357.00 received
Q“ veceuiut Ly 19‘.59 ' ,:".‘
v “‘ Qf Juw ”’ 194-6 tbﬂ s .f Q,m,‘m.“ hﬂ(l uwn GJ(,,OLK&N
as followes

. Salar Ml 81,481,‘758.9‘7
o Living &Il .a.anrwma +llovanves 380, 3:0.52
:; . Bxpenges )ﬂ,']b"’ﬂ"
 Informenty 386,058,22
y (rnerel Lt ensos . 6,26‘.66
2 iropurty §15,13547%
love: . o
" Wacellenpous ' _
: cgoelpts  _£y494,70 75329.05
Enlertaimment . : 3_:0} 3. 3%
."’Ag ‘!’owl . - 82,791,409.44

ﬂmo amounts, of cowrso, dou Hub include Laounw uxpsnded or
ouligated aa of Jumw 30, 1940, for which aocounts had not been received
.4 the “uroku as of thet uute,

Far the riaou yoar 19[.7, the Buretu hav aveiisble the sum of
,),000,000.% which Lts beet ncludeu in uhe roguhxr Dursau'e eppropaieiion.
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C. Motogre hograph Unit

The iunograph Unic vaw oneabmbd [T ramlt oi‘ a favruble
recomskiution contuined in the Hxecutive Conforengy meswramium dsiod
Jumary 16, 1945, sxi subsequently Eppreved by the USyeotor. 4t Lis intope
tion four men ware asuigned to tis work, .hen &6 appeared that 9IS woold
ourtail its activities, the Unit was reduced in wamber w one man. On sube
sequent wxplinsion of 5I3 4t was incressed to Lho originel mmbar,

/he ¥onogreph Uidt hos Lven engaging in sssembling, clausifying,
evalusling and eaqaonng in jwrmineut book form veel quantitios of Sinwati-
gotive dete provided Ly SIS men on foreign assigmwnte. In addition to
Lhis, dstéiled reviews of Durviu records &re sude w0 semure wy velusble
supplementary infovmatdon goudwroa fram civers bouroun.gf /),{

On completion the Lonographs ere distriduted Lo wuch people us
uw Dresidant, the Astornoy Gonersl, the lecrotury of Stute, the Jecroizry
of #wr, the Sucretayy of the MNauvy, Miditary Intelligence, Havii Intelligence,
Jdrector of the new Central Iniwlligeuve (roup, duysi Canadien Uountod Police,
Britviah Inwdligence, the Casmissiowver of Polive fur lew eu Urector
General of Rustralian Secreot sorviee and ell Legsl Attuchos, ’u

The Ut has prepareu, written anc distributed during the pust
year such lonograuphs as "The solice in latdin fmerica,” "illeitd," "The Jepunwse
in latin lawrios,™ ¢ UWovenwnl in latin lesrics,® wnd “German
Espionsge in Latin imeri K a7

The noungmph Unii hws elso fiuishod the following lonogsw;lw,
which ere currenily in he process of bulng printeds "Communism in Cuba)®
*The *r.uch in latin America,™ “Lobor-luasunium in co," "labor-Coczan.sa
in Cuntral ;mr.ton," o LaboreCommuisn in vube." g

In viev of whe impenaing cur tallment of SIS activitdes the Kono-
greph Unit was closod in J.ne, 1946.

SECRET



D.’ ‘Horld-iide Intelld conce g f]/{

After the end of the »ar eud prior w uic flocul your, the
principel projosil for the estublisfment of worlu<ide secret intelligunoe
for tLw Uui.ud viiwy Govermmout hed soen mede by Guerul wiillwa J.
Lonovan, the virector of the Ofrico of Strutegic vervicus. Ws pion
wag W Cr'ckle & Dow gency in the ixeoutdgw O tdce of thw President
to direct emd coutrel all .ntelligevnou webk by supurvising the exisilng
intelliscnce s;encies 8nd by cusblishing te own ficle foree where
dugirca.  (ho Joint Chicfu of staflf hd & similar plan except Lhat the
hgency would be under the conuwrol of 4 boerd genslsting of the
sucrs wLry of State, Secretery of .ar zna the Socrswry of Nuvy. Loth
plans rore exceuvdingly cbjectiousblic in thut th: s endy cerevetod woule
not be subject Lo logislsciv. conirol, depaprtuenial suthorily, jurisdiclion
cr responsibility. The Bureuu's plun, £ doursu, was the exiension
of Lhe pregent si. sysies wiih Lho &dultpon off & high-reuking member
of the St bepartamvnt W Lhe inwelligetics bosrd, compobui of Lhe
virectors of NI, (=2 and TOI, ano the eswblishment of & r-seerch and
sualysic sg9ct on in the Stuwe Lc;,art-.num.{,‘ /')(

. A

Aftur thoe desth of lreslicent Luouewell, the Uumovan lun way
definitoly discreditod. Prosiuent russn {ssued an opdor <isgolving
We UfTice of otreteglc Services, truneferrin: Uw tesoerch and
analyuis Branchw the Staie Lepartaent apd o Mold Foregy to lhe
AT ugprtaent. The Offioe of Suwaisgld Survices (n ihe .ar sepertaknt
wus then placed wxel an hAsgislant Secreta:y of -i@tu amd not under G-
- and wuy relaboled the Straegic Services Undt,

1L ves leurnod confidontially that on Lsowmber 3, 1945, illred
Hcboruack, Agulsiant Secreiery of 8teww, wio wes Liausfurrea <o Lho
Staw Departaunt with the Husearch und Anslysis Brunch of (3o, proposed
Lue cotublistment of anm inteliisoncy sy which should be goverued
by & bowra vonsisting of the Scer-wry of Jwlo and whe SeuciuiLries of
W& wid Navy. The dxecutive secio ey of the inwl.icenos Aguusy woy
Lo e appointeu Ly the Secroiuiy of State and wee W Lo an officiul of
Lhe Ol cepsrimant, MoCoimbick proposed the esiudblishment of inmwrous
Gavisory bosruw, commibtees, otc. this plin while preserving ell ulw
abjuctioneble features of the vopovan plen wes own more vbnoxisus.

wikle the HoCormeck plen was belng prepated for presentalion
Lo the President, Lhe President issued un _xecutive Urider eswubiishing
wue Hational Invellijeuce Aut:ority and v-w Central Intelli,ence
Croup auled Jamawry 22, 3946, ‘lLis plan basically providec for the lih
sompoged of the suoreteries of Jtece, Yer ano Movy and @ rupreseniaiive
of the President to b the soverrdng boarc. e Centeal Inwlligunce
Group way Lo be & voorsiinnting agency snd was not to oporute in
the fledd. The personnel of uh-: CIC wag L. bo oblained from Stuwe, Wur
and Navy snd no suthordity wes given wo the CLG or Mii exeept over the
Stule, var und Navy Deparwmonts. he [rogident, however, nstructed
v olhier govornaental sgonciss wo couporaie wiih the CIG. @V\
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.rter mserous surveys by the Centrel Intellipence Group,
the Planning Bosrd finelly propsrod & proposod directive in which
the TRL woul. extend its system presently in operstdon Ln L-tin America
throughous the world, COn Liay 20, 1946, after oonsultetion with the
Attornay Goneral, the Flanning  oerd wes ndvined that the FBI w)
dic not desiro to extend its oporations into the iasbtern Hewlsche. o, @»L

AL the end of the fiscel yoar, uw CIG »as readyin: a
idrective tu be Sssued by the N:A which wonla give the CIC the
autnorit ‘o e6tadlish & wmorlo~vice field opor:ticoel force of

(]



IT. SIS GPERATIONS IN TER FIELD

Ae wative
latin Amrice ‘% /M

Becsuse of the fact that after the closs of ilw war their welus
%0 e Buresu had deursassd to a comsideradle extent, the offices in
Pert~of-Spain, Trinidad and Curacso, N. W. 1., were alosad Barean
persomnal withdram. This wmm&m, 19435,

Burope & )/

During the fiscal year 1946, the normal funstioning of our
offices in londom, Fogland, Lisbon, Portugsl, Madrid, Spain, Paris, Franoe
and Roms, Italy has contimied. There is presently assigned one Agent to
each of the following ts: london, Rome, Lisbon and Hadrid. Two Agents

to m-hwf I

ing

the Army in Viemna, five to the Army in Italy and a group of eleven Agents
liaison in Paris, France and Frankfurt, Germeny.

Bowever, in October, 1945, General Edwin L. Sibert requested that the

mmber of Bureau Agents assigned W the European Theater in a lisaison

oapacity be reduced to two men. Sinoe the Bureau felt that it was impossible

to maintain effesstive liaison aoocording to the Bureau standards of sf{ficiencqy

under these circumstances, it was deeided to withdrww all ocur persomnsl who

were assigned to the Furopsan Theater a a liaison upunty.&‘/bl

ror Baot(

At the begimning of ths fiseal year 1943-1946, there were four

Agents apsigned to the Philippine Islands attached to Oeneral NaoArtdur's -
staff, When Kasirthur moved on (0 Tokyo in September, 1943
in Manils was reduced {0 one reprssemtative, Speaial Agmat

who oontdrmed in that posh wntdl Jume, 1946. It was decided to
alose the Menila office in Jume, 1946, beosuse the Philippine Islands were
scheduled to receive their independence en July 4, 1946. Consequently,
there vas no valid reason for taining lialson representation with the
Army in Menila after that date. ¢/

In Spptember, 1945, Speeial Agent| | arrived at
Yokohama with $he first echalon of COeneral MacArtimr's staff. A short time

m:mwwwtl ] | Speoial
Agen retwurnsd to the United States in December for a special aseign-
ment & % of Coverment., In March, 1946,Wmu|:|lnd

(D



wmt AV e provamt ¥ias theue v msu are

1o Barem in ompeaily with Oenercl
Meairerts staff. mwﬁ-mum 194. ¥

Spesial Continenial mMX b7C

!

On Nay 8, 1946, 8IS Superviser waveled to

E
]
g
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Zone. ‘K &) b1l

. IFBI laga) uum&—xﬁk b2
¥ith the olosing of the Borea: offices in Cureceo, H.7.I. and

wa-snm,mmm-humumanumrm,
ap: the Diresm bas Legal AVachss asaigned ss follows, as ef June 30,
19 ;\7(,1&

Baence Alres, Argentima *

: Ls Pas, Bolivia !
Rio de Janefru, Braai) !
#Ottam, Cu-nh

Santiago, Chile

Bogots, Colemiodn

San Jméug:sh hiom

cum ‘n'a:mo, Dominican Republia
Ecaador




sepresentative cerriss title of Liaison Offioer rather than Legal Attsche

"Reresmtive carries {itle of ittadde rather then legal Attachs /}1
wefgpresentative oarries title of Civil ittache rather then Legal Atteche ' | '
vi-Ropresentative oarries titles of Vice Consul rather than Legsl Attache.
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SECRET

The following ehart reflsots the changes im the persomnel em 3I: Field
Aesipnment during the Fiseal Yoar 1048:

t, 818 gloml in the PieM

PISCAL YTAR 1544

Ztart ind Inaronse
(B72574%) (77173 (Decreass)

rountriss to which aseigued: 52 27 ‘5)

rities to whioh assigned: 42 3z (3)

Feraonnel Assipmed: \
Logal Attaches 27 22 (8) S{
Special Arents 148 1% (38) I\/
S-nolal “uployses 8 7 (1)
cls rioal Emnloyess 990 93 (8)

Radio “mplovees 20 28 8

Travellnpy Lezal Attaches

o
o
o

Traveling Supervisors o - 0 J

TOTAL 302 264 (48)

D



De 513 Police liaismm

Sinee My 1, 1845, Pollee lisismm Agents have been assigned te
“an Joss, Costs Hes) Quite, cusdor; Guayaquil, Bousdor; Canaza City,
Fenamas end Idwa, Peru. The Police aison Agent im Cesta Rica was recslled
in Pebruary, 1946, at the request of the Aubessador, who stated that he feld
that the work of the -olice lisison Agent had been coapletsd snd that there
was 1o nesesgity for him to remain {n that ocuntry, As of Jume 57, 1946,
the nunter of Police ldeiaon Agents was sizteen in sleven comtriss, nemely
Prasil (), Chile, Uolomblm, “uba, “euader (2), “uatemsls, Tonduras, Panesa,
Pararuay, Peru (8), and Venosuels, ?’u

“hile the war lasted the activitles of the Pollos Lialson /gante
were linmited mostly to workin: with the ’olioe en such watters as espicnage,
sabotaze, and subversive sotivities, Sinoe the emd of tho war, many of the
Folice Lialscn Agewts have béen requested %o err;-y”xohooh and clve
lectures pertainipg to repular oriminal matters,

Colembia €~ U
In Colombism, du the peried Letween August 20 and September 4,
1045, Foltoe [isfcon Agent at the request of the Jepartmental

‘overnar, condusted a polioe «chool In ledellin, Colowbdia, Kinety studemts, | -
including deteetives, efficers, and agemts of the Departmental azd 'imicipal
Polics, sttemded the classes which were held for sight hours each day, At

the inaugural and ecloeing session of the sehool, reakins ;overnzental and

police offieials mado spesches lauding the Bureau and the Direstor and

pressin: appreaiation for the valus of the suheol glven by AgutlZl N

On his return to Bogota {rom Nedellin, Agent WaR roquosted
to sive a series of laoctures in o select roup of detectivea (n Bo-ots., He
‘ave an hour lecture e«ch day over fod of three weeks, 7Thls school
was nlss extremsly well received, XPW b7

Costa Rictfx /M

During the latter part of October, 1045, Spocial Apent wes
transflerred from Colombia to Costs Plea, His arrival in San Joss ralded
by qomplimentery nows articles socompani:d by plotures of Axent[ | ‘hem
he was introduced to Costa “ica: police officials, the latter were extremely
enthusisstio and apjeared to be genuinsly imterestsd in recsiving whatever
holp, suggestirn and guidance Mr.[  |udght be sble tc offer them. Colenel
Danisl S, Gallegas, SubeSeoretary of the police, requested [ |to spend
two or three weeks making a survey snd study of the poliocs syatem in Costa
Rios in order that a suitable currioulum wmight be seleoted for a school, This
was done and cn Degember 3, 1945, tho achool waa insugursted, Honorary guests
at the insuguration seremony included the ‘resident of Costa “los, Teodero
rleados United States Amdassador, Hallett Johnson; and high renking ofiicials
of the Costa “ican Covernmmmt, The schonl was attended by approximately twe
hundred studemts and it lasted twelwve days. At the termination of tho lohool,y




Q value to thelir orsa:ization,X ,”

President Ploado expressed his appreciation !‘orllerk and the lead picC
palice officlals stated very ly that the school had been >f inestimd

atemlalt |

/
Shortly after his arrival in Gumtemsls Clty, Folioce Liaison Agemt

| van requested to coniuct a school, This achool was insupurated

on Arrdl 16, 1945, and lasted until July 16th, It was attended by seventy- H7C
six students, ineluding the Tirector of the Juardia Civil and all the Assis-

tant Mreators, Another similar school was siven by Azent[ | during the

period hetwesn Junuary Mh and April 15, 1946, The latter school was attended

by eightetwo students, ’l/(

At the opening and cloaiag ceremctiies of the schoola at ‘uatemala
1.9 Juatermlan of”icials were very effusive in expressing apprecistion to
the Dureeu fer having semt Arent to Guatemala, Colonel Sandaval, lsad
of the ‘uatemslen i0lice, resontly semt a lettor to the ireotor stating
that the services of Agent| | had been of grest valus and assirtsnce to b7C
the Tuatemalan rolise. Plans are already bein: made by Colonel “an-oval,
the Guatemslan ¥inister of Justioce, ard Ag for emother school,
whioh wil: beyin in the very near future, /A{

Fenduras §

During the sarly part of 1946, the Honduran Hational Folice made
inquiry occnoerning the poseibility of having: a Bureeu Ageat sent to Tegucie
galpe for the jurpoge of establishing an {dentification unit for the ionduran
“0lice, The request wae sent throu-h forms’. diplometic chennels amd Azent
| | was amlected for this assignnent, e arrived in Teguoi=
calpa on April §, 1046, After oonferences with thes head of the Hondursn
Kgticnal Folioe and with President Tibureio Cerlss Anding, Agent

assisted in the smelestion of two studente who were to begin the 7 0 b7C
fingerprints, PFormnl class=eas wore started n April 15, 1848, Yach day was
divided int: olassroom {mstruction and sotunl practice in the clasaifying
and taking of fingerprints. ¥*hils instrustion continued, work was completed
on the noosssary flle oabinets and other furnishings for the fdentifloation
wmit, n kay 18, 1048, ths two students were helleved to be suffieciently
qualified to berin practiosl work, and on that data a procram was started
whersby all porsons arpested by e nolice in Teguoigalpa on felony oharges
wore fingerprinted, W

Shortly after July l: mzs: three additional students emtered this

schoo! to bo trefmed by Agent In addition to being instructed in
the syatem of clessifioation, also given tralning in the use of the
fodine fuming cabinet, the process -f dusting for latemt fingerprints, and
the use of the fingerprint osmeray¢ it

b7C
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'mmju.m enother identificetion offios was opemed in

San Pedro Suls, seeend olty ormpmuoorm of the ewploy~

ee8 frox ps sho hiad been ‘reined by Agemt was plased in

Oarge 09 In San Pedro Sula and was alded in getting it b7C
Wy Agent who resained in Sam Pedrs Sula for about tem dayw fL{

The I'mdwran Fational Police new intend to estadlish fimgerprist
offices in the capitals of all ths departmmts of the eeuntry, The National
Conzress s already spprepriated a sum sufficient Cor this purpose, In
srder to take care of this axpamsion, {t will be neeessary to train sixtem
mre eployess, The ter part of this training will be given to them by
Spesial Agemt U

ﬂiufﬂd‘horthﬁondw Polige are very spureolstive for
hmkﬁiehhuhondmby& and Gewmeral =eina, “freoctor
has alr sdvised ¥, Homrcr the suoecess of the of ferts of
lal .

m o b7C
Panawm & o
During the between January 21 and ey 4, 1948, Poline liai-
son Agent omducted a trainiag sshool for the detestives of
the Fenamesion Hational Beoret rollce, This school was att by f1fty-
five detestives, The President of Fanema, 82 well as United States Asbesse~
dor & lot of futorest in the crganisstion of the sohool and bC

Agemt wa: praised hizhly feor his werk in oconnsotion with the
tradnin; pregees. The Nemd of the Hatlensl Seoret Polise has slroady made
plans for a school %o oonduotedbyw on the other emd of
the Isthmas in Colen, has already Degun these clasnsesx, /c}/(it is
sxpeoted thad this olass will last until the latter part of Mly.[k

Fresident Jlmsmes perscually expuiased his ¥hemks to Agent
mmwmmthomum that t be Dareau has d inesti~
_ service to the Jovermmsnt of mmuww to
© provide imstruction for the lecal seoret polies. § .

' !
Lo /1 b7C
During thw last ek in Necember, 1945, Ambassador ™illian D,

iwley, vhe was Wi 1n the Unftsd States, cemw to the Buresu snd persenslly
two Dureau Agents ho sent to Lims, Peru ¢s act as instrustors

pors to the Departssnt of Investigations, Asbasssdor Pawley ewpha-

siged ﬂut he had & sbromg persomal intersst in this request, since he wishw

od to demonstrate to the Peruvian lolfee was suxious to assist them

in any way possible. Two sgents,| lnd were

selected and trainud far this assiznmeat emd arriv

irst of April, 1948, Simee their arrival they have been mmn» the utupx

%4




of the Peruvien Peliee with ths wholshearted sceperatisn of the lalster of
Governmaat sud Chiel of Folfse, Tt {8 exposted that withim ths very near

future they will visz elssses to the detectives .rmn-m
of Investigatiouns, and sre sxperienesd Buresu Agents and have
received many of the speolalised courses given by the Muresu (n training
qualified pollee instructorse It is belisved that the 802 which will Ve
offered to the feruvian Follise will be of grest value,

b7¢C vm'“ou /u‘

ot of the Hational Folice of Vemesueln, Police Lialsem
Agent | lh prosently conducting two olasses & week at the
Hgticoal Tolios Sebool before a ;roup of 156) studemts., Pifty-one of these
studenta are Yeing trained for work with the Departwent of Investigetions,
snd the remaining mumber will becows emploress of the Venesuelan lational
Tuard, which is a wmiformed police body, Simoe the Revolution in Vemexuela
durin; the latter part of 15, the new police officlels have been very
friendly with Burean repressctatives aad have appesred acxious to imvove
the efficiensy of their orpaisations, \ﬁ A

Other Coumtries !'\'v\

Although no sshaols have be-n rivea in the other latin Ameriom
aountrisa shers the Buresu hns olice Lisiscc Hepresentatives, the latter
have sontinued to wark olosely with the lecel police in mstters of mutual
interest, Nespite many changes which have taken place im vwirious countries
asonr the police of ficlals, Bureau repressptatives have been ablo tc make
friemds quiekly with the i{noomln: officers and have bean eslled up feen
to furnish advios an to investip: tiome, recrcardization plans, oto.i‘lj

'ﬂlltm to the Puxesu

There are bein; listad below the rames of preminmmt polise of/lolals

frow other samtries who have visited the Mresu sincs July 1, 1848 X' ’b

Yajor Federico Hindelle Carnmeirc ionteirs « 7ormer Mrector of 3
the NMviston of Felitioal snd 3ooial Fellee of the Federal De= -’
partment of i‘ublie Security in Rio de -huh'o. Brasil, now Assistant

Mlitary Attashe at the Prasilisn Egbesey i ton, i
Closs friend of #-lice Liafeon Agemt fe was given
a tour of the uresu on August 3, 1948, .\)é
Joaquin de “livierrs Sampaio - Zepressutstive of the Prasilian A

Chief of Policn, om a purchasing mission to t he Taited States, wus
given a special tour of the “uresu om August 4, 145,

Kro 5o Jo Van der Erefp « ‘ormerly iz eharge of the Duteh iolioce
in Curaceo, F.%.1, Ve was in-the United Ttates for a few weeka
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en rouie to Ausiralis ang utch cast Imglet w tct ag (Jonni.ssiqmr
of Police in onc »f tha major citiss, HHe wes given 2 tcur of the

Grief Gilbert ¥. Brook, Sre = Lugo Uil umd Tranepors Company Folice,
Aruba, N.v.1, He wac given & tour of tho Hurcau and Arcory on
Auguet 22, 1945.

Captain Santiago Barbosa ~ Fo:mwrly comianied tho Fourth and Fifth
Ravional Folice ldvisions in Bogews, Coicablaj now lesistanc Kili-
tary Attsche at the Colombien =mb:sgy in sushingion. He was a
valuable contacy of the office of <he lLegal ittuche in Bogoie and
renvercd importunt aspiswnce in the "Apfel® casc. He was given
a wur of the Surcau in Ootober, 1945.

iajor Abel wodesto wuintero - Formerly lnapuctor Gemeral of the
Pamaanian Secret rolioey now idlitery Auwtiche au the Panamanian
imbassy in washingion. Ho was ;iven & tour of the Buresu on lecem~
var b, 1945.

Anbagsador Joaquin Vullarimo - Fonemanian Anbugsador. He accompaniod
¥ajor Quintero, avove, on 8 tour of thc Bureau on Dscember &, 1945.

e - ——
- *Q\

Brigadicr Gemerel Humon dimeneos :c¢liudo - Chief of the Folice of
the redoral Uistrici of Mexico. Ms wus irnvived to attemd the
gracustion exercises of the ¥l Nutional hcauemy held on March 29,
1946. The General accepted and was accomparded to the Unilea States
by Cepuain Jorge Katthain and Colonel Carlos tspincse, Hoad of the
Idontificavion JAvision of tho Police of the Fedorzl Diswrict of
dcxico, The party was in tie Unite: Stawws for spproximatoly seven
days ardd was accanpended &t all times by Murcau Agents acting as
eucoruy, Gsmercl Jimones was o guest of honor as e yFoouation
‘exarcises. Ho ana the other nmembers of his party were very grateful
for tho enterwinmont aix. other courtesies provided them during their
stay in the Uniteu States.

waring e first quarier of 1946 the following individuals visited
wie Burcau md were given wours of uho fucilities in :asningvwng

#. fe Culver - Scotlamd Yura
Coptain Ooneslo Ruis - Cueria Civil of lmuwedor
Loe Lols Co tie Co Herderson - rormerly British Security Ctficer
in Mingston, Junaica ,
Calonel . Soal Coon - Former iritdsh Jecurivy Ufficer &t irinidac
Felipe Gones koni - iFrofosscr of Penal law at +he Tochnieal Institute
of the Judicial Pclion of Muxico. Mo was given &
tour ouring b afwerncon of May 28, 1946.




% Security Surveys

During July, 1048, s Special Agemt from the FBI laboratory left
Tashington to conduct a ssourity survey of the telephone installations in
the Zmbasasy at ‘anama, 7. s This Agemt in Septembder, 1945, made a smeral
seourity survey of the 'mbassy In Limm, Peru., -

In July and August, 1045, at the request of the State Department,
& Special Azent of the FRT Laboratory eonductsd detalled technical seourity
surveys of the tslsphone installations in the Imdesales in Ric de Janeiro,
Prusil and Buenos ‘lres, Argentina, This Ageut then jrooeeded to Haiti,
Dominloan Rapublie, Cursceo, %, .7., Vonesusls and fouador where sinllar
surveys were made, As & result of thess surveys, redomumsndations were made
to tho ap;ropriate Ambassadors for {mpwoving the sscurity of those “mbassies.

M

As @ result of the successful surveys made in latin Amerioca, the
State Nepartnent requested the “urseu to conduot complote surveys of the
Tbassies in Furope, Accordingly, between July 1, 1940 and July 1, 1946,
two $neofel Agente from the PRT lLaboratory ocnducted couplete security surveys
of the facllities and pruotge,oa in the mbeusies and Consulates looated in
the rollowiny countriess \¢''!

Finland Switserland

Norway roland

Turkey The Hetherlands

Reypt Italy

Groece Felpdum .

Den:ark Franoe \
Pulzeria Tuxenbourg /
“ousania /
Yuzoslavia /l
rsechoslovakia

Austrias

Tungary

Cne of theso Agents alsc oconduoted & complete security survay of
the fzoilitlen fer the 3iz Four :sris Conference.

Durin:; the time theso surveys wers bein: mmde, zeparste rep rts
for each survey were riven to tho State lenartument with appropriate
recommendaticne and suggestions, A final a1l complete re ort of thess surveys
will ba sulmitted in the near future,




the early part of 1044, a specisl reguest was received
from t'e Stete né that a gemeral amd eomplels soawrity eurvey de
mde by the Duress of the facilities and prastiger in the Inbassy at
Busees Alres, tima, Ascordimgly, on ¥ay 18, 1846, a Speolal Agemt
from the Nuresu tory proaseded to Arpmmtina to gonduct this survey.
Ag of Jme 30, 1048, the survey !::d not been comp It i3 conte lated
that 1t wil)l be fisdshed in the very near future, /7'




111, SSLECTION AED TRAINIFA 5% €IS PUABONSL

on Augult 13, 1948, there was begun am SIS Iu=Serviee School
for Agemts which was attended by “iftosn Agemts frem the 3I¢ fleld and
approximately thirty from the domestic field, Thic school lasted for two
wooka, The Ageats from the domestio field wewe voluntesrs whe had expressed
a dn!ro tor 15 sssigomemt, lany of these Agents have now been sent to
nosts. ¥ 2] N

During the period betwesm May 8 a3d ay 17, 1946, a school was
hold for tpprmdrmoly thirty clerks emd stenographers from the domtio
fie1d, All of thetie slerical esploysos had expressed a desire for 51
unlmwnt and the schaol was desi med to traim tha~ Tor » ucinmt.
tany of this group have already basn sent te 81 a»x’l‘l.cn.s“y”1

: lans wers wade for another S1% IneServiee School for igants to
Lo held during May or June, How ver, thia school is beiny held in ateysnce
until the futurse status of SIS is mere definitely detersined,

The Lagal Attaches wero foymerly required te hole Agents!
“onferences quarterly and Clerical Conferemess monthly., However, during
April, 1948, in line with similar changes im the domsstic field, the
lagal ittaches wers instrueted to hold these oonferences semi-ennmually in
tha mt““. g N1

In the selection of persemnsl for 575 uurnt. strong
e nsideratian has besn given to 1 of dommstic 1d exverience, and

s¢ far as has been feasidls, 3pecinl Agents with at least three years dommstioc
fioll sxperisnce have beem selsctsd for 517 sssipesmat, Az far as possible
the polley of selesting persomnel only frow volutteers has besn cantinueds§)
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IV, COMUKICATIONS AKD TRAMSPORTATION

During Jamary, 1946, & Buresc redio station was established
in the 813 0ffioe in the imerican Embessy i Managua, Hicsragua. This
station ocamenoced operstion February 5, 1946. Dnriagkr&,l%.tnu
station was fnatalled in the Ameriosn Consulate at Owaysquil, Eouador end
started operation on March 20, 1646, This station is used only as an
smargenay measure for comunication only with (uito ss the oosmeraial csble
faoilitios between tha two cities are uasatisfactory. neesAges are
Mtwmmmmmmwf

During the early pert of April, 1946, a new Burest redio station
was installed in the SIS Offioe at Caracas, Yenesusla. This station
started operation on April 29, 1946. X7/

Early 4n 1946, the imbassador at Bogota, Colombia, suggested that
the Bureeu install in his home ani emergenay radioc transmitter so that be
xight be able t0 comminicats with Washington in the event of trouble during
the forthooming elections which were scheculed to be held om ¥ay S, 1946.
Accordingly, mlvl,l%,nlmﬁwhm-rmmttw
ws installed in the Asbaszader's home. Although 4t was not neosssary to
ugse this transmitter during the elections it is still being retained in the
Ambassador's home for his and Boremu's use in the svent of palitioal

trouble in W'%’V\

As of Jupe 30, 1946, a total of fourteen radio stations in the
815 network ware in operatiomn. Mmlouhdatmfollwlngmmlj(

la Pas, Bolivia
Bogota, Colombia
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. RN YK 313 GYIE

Daring $he Jatter part of 1945, ¥he Sew Yark 815 Offise wes moved
its fwrwer adiress at Roskafeller Center %0 tbe offiee of the New York
Divisian in s United Siades Carthouse, Yolwy Oquars, dew

Cily. This ‘was oonsidered Zeaaills as an seomomy meve in view
of the wnsertinty uhmm'-hmhmwm.k(

8eq
E

foreign intelligmoe activities. During the past year, s very oceopsrative
relationship has axisted betwsen the Hew York SYE Gffioe and the United
States Inplayess' Compensation Copuission, and apprapriate omspensation to
Bureau persormel who have beooms 111 on official Buresu assigment has been
amarded. Ain effioisnt procedurs for handling these cases has now been

parfegted and olaime are passed upon by the Coamiseion at a minimung
loses of time. /z/{

The lNew York 3IS Offioce comtirmes to represent the Buresu at the
Poreign Intelligemoe Conferences attendsct by representatives of the Army,
Havy, Foreign foonomic Administration, Custome and Immigretion Sarvioce,
Tarongh attendanoce at these conferenoes, \ha Buremn his besn able to learn
about the intantions and plans of theew sgensies in foreign intalligence
fields as well as %0 pick up ineiden foreign intslligence information
whioh is of interest 40 the Bureanm. oY




VI. COVERS AND COVER mmk@(

At the presant tine there are large corporations whieh
swilable as ssvers fer Agonts ad of , Mnsteon are presetly

. Thres new sover oompanies domloped during the past
yeur and thess are listed delew: :
:WA
g b7D

bT7E

1¥

In sddition e the adbove are presenily being used as
oovers the following oorporationss

It 4s belisved that the above ocumpanies are suffiasimmt in
mummmmmtxmrmdm
existing omdivions. Bowever, shou)ld the Buresu find it mecessary %
alarge it wndercover progrea, omsiderebls more ocrporstions oculd be
devaloped for use as SIS eover ocmpaniss and the New York 8IS Qffioe ip
ecnstantly alevy in probing the peteniial of other compsniss in tids
mﬁm.ﬁw
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VII. MAJOR DSVELOMENTS

brought %0 a logloal conolusion and the overwhalming majerity of the per-
sonnel in these ocases who had not previonsgly escaped to Furope or to Japan
incaroerated. Sinoe it was the fima) refuge, most of the arreste took

were

place in Argentina although some fes individuals, partioularly in
oase, remined in Rexico. The mutstanding developmemis in the general
espionags fisld during the period are the suocessful oonalustion of these
cases, the effective detention of some one hundred forty aotnsl espionage
agents in the Vestarn Hemisphere, the denccement of the go-called "Unter-
nehaen Bolivar” (the landing of agents on the southern ecast of Argentim
by sailing vessals), and the detention and repatriation of the members of
the I3 *siay bLebind” group in Argentina. The last mentioned development
m.nm.uplmmuon./gy

One Ernst Schleuter, aotive in Thile as & German espionage
aget, fled to Argentine at the time of the ariginal PYL arrests in Chile,

PO
o




. : Sohleuter's principul assistants % ﬁm‘uu iusve, iolf haehling,
‘  Haus Thomes, Kurt Linge, lrens Holuewnts, m‘%m.,uwo..d, +iberto Lirkin,
‘and Amendo hosard. X 7Y

I,nt'm'nﬁbion concerning vulilbuted wuu his group wks uruished W
the hrgenidng govermment on & conficentiel Lusis by bLoth uw imerican and
Britsh governwsnts. umerous mumbers of Uw urgenisktion, iucluding he
© finenciers were detaiued by ile Argenting poldes belwsen hprid, LJe5, e
last date upon which there wey suy ekl sctivity on tihe parb of the group,
snd deptember, 1945. Dy deplomber, 1945, -usse, iens <hosus «nd - cileuler b7C
wers 8Lill b lerge. The Argentinw police apjromeched e iegul Atische
for ussistence in seouring vhe dewnuon of these individuals. An informant

of we ofiice of the Legul A (through ighly orediteble wark on the
part of Jpauul woxznm was ‘dnsucted w Yees up' Thopus and
Soldeuter r'or the Ary ®. hi¥ was Gome. The only mesbour of
tlie organisstion who has not been deikined to date is Eolf faehling.
Schlsuter i most of 1ie eseistanis who had Umman nabioneldy or uirth
were repatriated to Argentios on the "85 Highland Nopurch" 4n Fetauery of
31946, 'he entire group wes inserrogeled jn (ermeny by an 8iS Agentu at ihe
urgent request of the Stets Leparwent. k}?

irnold Starck, &n aseistant of Sctleuter, is aredited with having

' . oparated we lust clandestinme rade statfon in the eslern lumisphere. In
late January und esrly tsbrusyy of 1945, unddentiflied, umtraced redic sige
nkls were heaxd. Through interrogution of Schlsuter it was learned whwt
these signels were beung sent by aArnold Sturek upder instauctions from
Schleuter. 4t & cost uf some 7,000 pesos (§1,780.00 U, J.) Swmrck had
coustrucled &« clandesiine trsnsamitter for Scldeuter who wau mout enxious

‘0 reewtablisl radio coniact with Germsny. Under wic nose of the Argentine
police, uiarck and Schluter manige: Lo vecure from Lustkv Visingor, who
wags in Jail in Duenos Adres for »is work in reuio station WL, fuil dewils
avoui hours of trunsmission, cell leiiers sind wave lengide for msinteining
conwact with the Germun stetions “he calle hesard in Jamuury and Februwry
of 1945, were¢ never arnswered amd ouwirek and Schleuter have hoth asserted
it they §r0 cvompleialy wisbls w establish & contasc with the German
station.

After the fullure of Uniernetmen bolivar, the Ui beovsme frantic

o pel some sort of coversge in the iestern Hesisphere. ‘ueir frentio

efforts okn to wume extent be illustruied by & recliial of & fww of We

facus in the cese of Johshwws Cludstian Zushledorf. Zuellsdorf wus trained

in & S0 espionage school in Germany zlong wish Colepaugh, Gimpel, Gchneemann,
: and ilime, 1l of whom were consigned o the lesvern lemisplere. After a
. considerable period of floundering arcund in Hurege, attemptlng to gei w

the Feslern liexisplwie, Tushlsdorf found Mimself in Barcelous, Spain, with

s {raudulent Argentine passport in the neme of Jusn Vicente Collins, after

the Curopesn war had emded. It is not withoui interest to now that t-ho /\A

pasgport which had been prepored by the Vocument Forging Jectdon of the &




had expired prior to the date Zuerlsdorf had apysiiged for hic departure
from Burops. Accerdingly, Zuehladorf wemt 4n s Argentine Consulate in
Barcelona to gul his passport revalidated uﬂ renewed. Insisad of rencwe
ing 4ushledorf's pussport, the Argentine Consul iseusd Zuehisdorf s new
one on the bagis of the fraudnlent document presented by hds. ™"ith thie
document and wel). supplied with funis epnd paraphernslia, Zuehldsdorf board-
od a Spenish paussenger liner for South Americn. He was recognised by 8
British Port Security Capisin in Trinided, taken off the $hip «nd is now

in Bew York amaiting repatriation ,ﬁfma:v ehledorf hes made lengihy
statements about his activities.

A nuzber of statements made by the notorious J-hannes Siegfried
Becker since his detention in April of 1945, lave bhaen received. 3Hecker,
who i8 generally regarded as the mos:. ekpable of the Gorman agents in the
nestern Hemisphere, has filled in meme £ the missing lipks in the OIS
picture, but &8 yet it has not dbeen possidls to obtain frem nis datails
about the motivation and techmicians enjloyed by the 5° in perstrating
the Arg-ntine gover :u. end throu;hout the gmmmnta of auntries
@djoining irgentina. -l

It will be recalled that one of the most suoceesfnl operations
of the GIJ iIn the %estern Hemis here was the sucosssful Bolivian Pevilution
of uecember 20, 1943. The Cerman .’ clanuestine vrzdic tpaffic sup;lies the
evicence which provea that ¥sjor bliis Melmonie (Psbon), a notoriocus (eruen
agent, was the directur of Lhis revolution., Although there has Leen con-
siderable agitaldion for & declarsiion that Helmeoate is a war criminal
because of uis sotivilies on behall of the Degmuns, the goud people of Lha
altiplano in o of the Congressional vistricts slected Belmonte "in
abgentis” to tihe colivien Chamber of Leputies on iay 5, 194b. There is
at present & vigorous campaign calling for the return of Balmonte to
Bolivia in order that he might tske his seat fn the Chamber of Deyuties.
Unless & firm stund is taken by the lnited Statess it seams most likely
that Belmonie, an ardent Uerwan agent during the war ami an unre tructed
enamy of the Unli wd States will return to praminence in Bolivia.g a

The activities of Rafael Casau (Jurado), an individusl thought
to re & German agent en route to Cuba, ware covered extenswively by 315
but it has not been possible tc connoct him with sspionage actiﬁtiea.&%

The lisison Cffice in Lisbon developud information shcning 2{
closs colluboratiou betwsen ihe Fortuguuse secret police an: the GIS

The sctivities of ule Licison Agent in iadrid werc duvoted largely
to the handlin: of doable agenta ani developing information ahcut the degree
of cooperation between officisls of the 3panieh police and the GIS3. Natural-
ly oSpain wus @& focal point for much o the information brought to light
contemporaneoualy at the end of ihe war, X/ ’M
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* Although iTits Arthur Berthul Habe was arresied in April of
1945, 4t wae not until June and ovon la¥er of tha same yoer that acours.e
information conosrnifig his ¢otivities was recaived, Ksbe confirmed the
informetion that he was explayed by tho (L3 1n 1940, end communicsted with
Federico Kempter, operatcr of sedio stution LI in "mu]. Eabe :mplicaied
Horacio Cemejo Assi, &8 well as oumarous othap? in.ividuals, most of whom
ware detained in April of 1945. Kebe estab¥ “shed contact with e Uercan
Eabassy in vuenos (ires after his connsetion with XKempterws broken.
Arter the departure of the German diplogmts 6ud o8 &8 matter of facl oven
af'ter the detention of Habe ‘himself by the Uruguiyan police in April of
1945, lcbe maintained contact with the: ‘Uerien "siay bohind® group in
Argonum t.hrouhh larta Fintos and smestc Brito. Rocently Heoe hes fur-

nish rolations with a
known t¢ ilave ap

|1t 38 antloipated that the b7C
Uruguayan police % boT sufficiently agti®e that they will arrange for b0

e delention
Sabotage

. 1In mid 1945, tho so~caliled "Apxel“ tabota;e oago was finsily
brough: to & logical gonclusiom. sloert Julius Von i:pen (Uestmam) con-
foszea 10 the Chilean polios €het ho was “Apfel®, tha sebotage lsaner of
all soricus Uerman sabotuge in latin imcrice. Von Appen stated thut he
contactec biotrich Hiebulr, former Naval Aviuidhe of Usrmany, 4n Huenos
Alrea,in Jenuary of 1340. Niebuhr told Von Appen not o proceed with
active sabotsge until he received specific {mniructions, Von A.p.on advised
that his group included furt Heur of lams, Peru, Horis Dreher of sentiago,
Cnile, druno Johasnmen, Osoar soensgen, and alfied Peltser. The principel
assistant of Von A,,pcn in Brasi) was Lr. [lase, alias Brcom. Ylass admit-
ted to uhie Sragilian polioo that ho ~art.id.pnud in the sabotags ring and
that the equivalent of $80,000,00 !i. 5. was made availsble to him and
ancther subjeot named Kerl Uohl., ihis money vas for ssbotage purjoses.
Elass' assistants in itio de Jameirco were Albert Thicle, halter fugustin,
and Hans Ouvo Moier. OGohl and tro o8 istants sgwally, on one ogcasien,
went tu the site of the Coba Tmo ,ower plant with & sack.of dynamite. It
was impossidlc for these Mmm o complete the Mtzm@ of this
plant and their dynamite whs :ft in the suburbs of Sao Faulo, Braeil. /g’

Thore were ten Iuhjoew conr@c:ed with the Apfel organization in
Venezuela. They confessed that they were awere of the plan and hao:t besn
-recruitsa to exocute sabotage, but 8ince there #xas no eotual sabotage t.ere
were no provisions of VYomesuelan law to prosecute thegse indivicuals.,
hecoraingly, they were interned in “udble, Verwsuela., Ur. lunge, the
Argentine subjeot of lhe Apfol jroup, committed suicide in Buencs Aims&/%
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Thromghou: he wur the only serious obstacle to Pan Amaricen
solivarity wos the inco:r.gible sddiction of the Argentines to the wouwal-
_-4teriun steu-s, he Updted Swauwes Government wes nover able to win the

altive cooperatlion of Argentina in the war agiinst Germany enc Italy.
It was felt in the State Deparument in the ciosing duys of the war tlat
"hdihphori ¢ Bolickrity was and wouls bwcome @ mosU Smporiant part of

Uniteae States forelizn pouqy. It was reasotwcl in the States Depsr awnt

theo 4 4% were not possfhle o obuain from isrgentius firm comnd tments and
action sgainat aggrussors From cutside Lbe lemisphere, it would be necessuary
to obtain Nuppory from the other Luvin American couniries for & United

States policy excluding hrgemtins, and through this sction impel ihe Argentine
people \c cusd pro-totoliterisn lesders and. choose lescers who would have
thedr own volitien, bringing Argeutiok bick into the family of the hmerican

n-upwe. N

© At lexico Uity in I'ebruury and March of 1945, offorts were made
to urink Argentins back into the family or failing that to 1ine up the
support of .vie ovher Hepublics behina the Uniied Sueles. (he eforty at
the lexice Livy Confersnce failed and in Octoter of 1945, the Staie lLeparv-
ment deiernimed @t it would make & matter of public record the activitiee
of Argentina end her lesders in support of the hxis powers. Assisiant Sec—
retary of State, Spruilde Bruden, requestec assistance from the Depsrtiment
of Justwice and frem the FBiI for the prepuraticn of a documsine showing
Argentine cooperetion with the Axis po.ers during the war. Speciul Agent
Franois L. Crosby was designuted to reprassnt both the lepartment snd the
Buress, The Bureau conwributed very heavily in the preparstion of espionage
and pglitical intelligence material for the Statu lepartment. ihwe Bursau
ansiysis of Germsn clendestine radic messages, decodsd by the Buresu labo-
ratory, Zcrmed the backbone of we State Departiment. 'y case against Arpentine
whioh eppeared on Mebruary 12,1946, under the title "Conmlte tion Among
the Auerican Republics with Bespsct w the Argentioe iiwustion®, Itds
velume is mors ccoyonly koown as the "Blue Book® and represented a departure
by uvhe United States flovermsent in ius dexlings wiih Latin Aswrican countries.
The persussive charac.er of this book rested upot the Argentine~Nasi complio-
iy, srgendine~Usrman efforws to subvert governmenus of neighboring countrice,

- Argentine=Gérsap negordations for militery ssgistance v Arpentins, Argentins
pressrvation of Cerxan ecopemic powsr, &t the totalitarian churacter of the
Argentine regims. in additioe to e inteiligenice and esplonspe material
contribuwed by the buresu: to the Stute Lepartment for this project, & very _
exhaustive memorandum ¢ erganisations in Argentina was b7C
prepared by supurvisor on the basis of maverizl forwarded
by the Legal Attache ip—

The "kiue Hook™ which was frankly designsc o result in the defeat
of Jusn Lomingo Yeron (present Fresident of ILrgentina) in the eiections wtxich%\
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¥ 2%, w.b, actually backiired badly and
“the book contributed beevily to the

%55 . Hevertholess,: ﬁv Dopu-uunt contimmes to adhere to it position,
(P iipptr ted by the‘Yevelationy in the "Flue Hock™, that it will not
to becopwe & signutury Lo Mlphl.-"o-vida mtusl defonse
c 18 bas given clear imdicavions thet it has broken with che
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O February 16, 1946, atgni Wi JhLty Graf Spee sallors were
npnt:ﬂt.eﬂ from Argentins $o Jermaziy on th ®iiighlung | c¢h”, This
exded the Suga of the primuipal remusnts of the crew of the Uormen buvle-
‘ship Graf Spee which was blown up in the harber of Nontevideo, Uruguay in
Luceaber of 1939, after & battle of eevera. uys with Wwes drituish cruisers,
the Ajax, the bxeter, and the hchilles. ANwcughout the stay of twhese crew
menbars, many of thwm highly skilled techmiciung, the Lagal Attache in
Buenos ~ires keptu considerdble contuct with them. Severwl members of vhe
Graf Spee crew, who hed been internsd 4N Urugay, were also repsiristed
on the "Hghland Monkroh®, Sailors e &5 YTacoma®, tender of the
Oral 3pee, wers &lso uw to Jernaft f’\\u -

Hogotliations e mooodim for @ repatriation of sums two
hundred Germans thought t be dangerous fraM lrugusy. s repatriation
has become & polirical isgus in Uruguay amxi the eventusl divposivion of A
the pending requests for repatriavion in thas couniry can not be proz‘ipMK
A situation simidar o ths in Urugusy preveile in Parsguay ,K
where the mamber of umm swlll to b. ropdteriated is gome thirteen.x
On the whols wie hmruule m,mt.rﬁ.uucma of dangerous Lermans

frem latin imsricun countries was completed by she end of 1944, wilth the
close cooparstion of Lhe Xanl Atiuches in tho. verious cvantries.\$Y

Thers are extensive negouviauiony wxx: on .:emon tlw Unived
Stutes Uovermeent and srgentine for che trepetriavion of some four ar {ive
hundared dangerous Germans whe are suill in Arpentinm. Apparenviy, &s &
token performance soms twetity-geven UePaan Ajents were repalrisied on e
58 “Highluni Monarch” on Pebruary 16, 1946. ‘ihe peopls collected for re-
petriation were &1l sinor espdonaje uub Jects with tho exception of urnst
detdeutor. dhe messure of simoeriiy on the part of the Arguntine goverh-
ment tu cooperate with the othmr couniries im'the %aestern Hewmiwpbere will
be determined by the degree of compliance with her obligaiions which

Aryentina bits in the course ci Lhe penulrg negotlations tor repeuwriztion
of Gernans. X'(

Two shipmants of Japanese, - hrgoly diplomatic personnsl, have been
revarned to Japan from Argensine. In genersl it cun be vaid that moul
countries haye done mo:e towrd ropairiating dupanua than was done in the

- field of Geérman rapat.ruum. x’M




L. Beonmic Metbers
| Su!’ehavan Project x ’M

In early 1945 the Yepariment of State requested the assistance

' of she Buresu in the emrrying cutv of the so-celled Safehsven Project which
was inaugurated for the purposs of investiguting and checking, if possibie,
the ilight of Axis cupitel from Burope to pluces of safety in neutrasl or
non-belligerant ocountries throughout the world. This project inciuded
investizevions involvin: reports that Axis technicians and scientisty were
Catbempling vo fles w latin America after it uppesrud vbvious thet Germany
would lose the wer. wou;h the respective offices of ths Legul Attaches,
the Bureay répresentutives assisted consicerably in the Safehavern Project
by the investigation of mmercus reports and wilegatiomm conoernin; the
flisht of Axis espliul or veghniclans &nd with the submission of compre=-
hensive reporws which were discributed to the Siaie Department, ON1, wxd
0=2, and. whwo Foreign Eoohomic Administravion, which was also viwily
interestoc in myoh mutbers up unill the t.uw iv coased oporar.iom in

Legmmber, 1943.

_ Through whe efforts of Huresu hgents sssigned to turope, infor-
mation was developed concerning the Jerman economic penetyration im lLatin
hmorica, wirich information was la cer developed end supplemented vy the

5.5 Qffices throuyh additional inveastigation., The ideatdwes and activi-
‘tdem of various firms in Latin fmerics which had been ysed by tue Cer-an
Intelli;ence suthorivies as sovers for their acvivities were elso rovealed
88 a resuli of these inveauigstiions, i

The Yoreign Lcmnuin haminisuratior. also requested the Burvau
to furnish dath concerning Jupanese holdings in Latin Amerion. Based upon
this request, the Legal Attaches in the principsl countriss heving Jupanose
colonies prepared reporys settdngforth the neture and extent of Japunese
economic penetration. Thesw reportis, which were furnished to the interested
ssthorities, reveszled that Japansse commercisl institutionm, except in Argen-~
tina, were unsble to carry on successfully &: th war progressod and their
sources of supply were oot off, kll the privcipal Jupanese firms were out
of business &s the mojority of the officers end directors of these irme
ware repatriated » with Jepsnese diplométs from such eounwrivs es Ohile,
Peru, and Mexico,.

in all countries in latvin fmerics where thers were large German
holdings, & survey was conduoted by the S15 (ffices to identify, locais,
and evaluate All Gorman capital in that purticulsr country prior o Lhe
ouibreak uf hostilid es and tio amount of cagftel still investea in the
country us of the date of the reporst. lhese reports were of muterial
assiztance Lo the Jtate Deparimunt and the Farelgn Beonomic Administration
in their safehaven progrém. It wus revealed that Usrmany huc ox.onsive /M
holdings in the principal Latin Americun countyies end aotuslly controlladx

v . ;~.‘ e N ;. A
R R S I X 2 13 - T o
a tend hentiCaat WE L Ll W e sl Y

PUANINY H 0 PICIIP S



ﬂf' : RN -'-"

tu 8 great gam'tm econom' of the cmnu'y'. o wm mud
Lovever, &g ‘Sbe effcct of the United Mtautes end M.\hh *Hlack Liote”
Leca DOTe.al ooabm, nost of those firms wore ghoatly reduoed in vise
and & PNe Loid

ALl t&linwatedbyﬂw“nmmmlontor
coasideravly dinitd.lhod ﬁ[‘ _

In come with this same Safobsven progrem, t.ho Burosu pro-
| &% the requcat Of the Stste lopertment, & complcte sumsory of all
~ pert information-pontedned in the filog relative to somo Pifty Lndi~
vidusliv in the Pesters Hemfuphere who nay have been instrusental in trens-
porting stolen art objmets and miterinle from Gortany and other lxis
countrics. - This infortktion wes furnished tc the Roburis Commission which
compilod & ¥4 rogort on &11 porsons knomm or guspected to have en-

2 trmwaotd.opn involving stolen ert ‘reupures Irom “urope. g%

. huother way Ln mm the Cffices of the lLogal fLttsches assisnted
in 8 Safchaven propras was through the preparction and suksitesion during
the Matter part of 1945 and early 1946 of reports outlining ¢ll decrees,
res:lulions, and lawe proexlgutod by the various l:tin /merican Republics
betwcen 194) anc 1945, inclusive, directed townrd tho conttol of fxis firme
or capital doeatcd in each country. i6 type of in‘ormation had beon re-
quested by ‘the “late Department in order to coamplete its £ilog on the aciion
taken by the respective leiin Amesican countyies in &n effort to conirol
Axis cspital already ¥eosted in those countries znd to prevent the inf
of sucb ooplial shrough clandesiine oesns from former Axis mnt.rioa.i“

g suring the war lnd for s veral monthe sudbsequent thoretc the
A Lovernments mero givisg full cooperation to the \overmments of the
severul Latin Amerlcan Hepublics in thelr progroms for replucement of
wndecirable ixis spourbead firms &ni the intervention and subeequent
netionalization of muny other ixis firms of lesser imposdange. ILn this

type of work, the Huresu wes.also sbls ¢ be of considepeble scistance

in gathoring information cunderning the holdings of such firme amd wheir
true ownorship., To amsslob th this project & mumber of Specisl fgent Ac-
coountants was sent to Lasin Jmerics to work with tne Jtate ..epartment
Coordinating Of “icers in the Bafechiven rroject. Those Agents were of
matoriél acslstence in reyfewin: tle reoords of former Cersen banks and
commercie. institutions. . Wde informetion, in turn, was furnished %o the
local Goverumonts thrdagh the Ytete Topartment end provided in many casos
tie real besiz for thw control end . subooqumt. repl: cenont or nasl onslisation
of thu Axis firms. X’u '

In some 1m|hmn 'cho 0ffices of tbo Legal Attachws were sble Lo
‘show the lexity of the faols exorcised by the Latin Americon Coverrments
upon the intervened (eorman £irms end finunoial tnotitations. Mor ompla,
although Uruguay pessed a suries of docrees in Lecember, 1941, and September
&nd October, 1942, designed to liquidate the operadioms of tho Montevideo
branch of the mnco fleman ransstlatico, this Heoking imstitotion X’),{

i



eontimied to propare reports on ple smttere for submission to Oer-eny
as late as 1945. IZxemineidon of thes fggecords by Urupuayan suthori-
ties in 1945, disclosed that rejorts concerning eocnmd.c devolopmen’s,
sossions of the legislature, new logislatiom, ship mowements, investig: tlon
anct prosecutions of persons engeged in antdemational aetivities, appropria-
tions for militkry purposes, and constructign of &ir bases wore belng pro-
pered by the Sanco Alewan ‘l‘maﬂmtioo. R},{’

Particularly in Argentine wag the axtent of (erman interests of
paridloular importance % the Unitad 3etes Lovernments Ihe to the pro-
(erasn aym;nmiaa of many influeniiad Argentine poli.lcad figures, it was
extremaly difficult to secure adequate cooperation from the lrgentine
Govarument in pmnotim ef factive cantrol of econmic operations of Cerman
eloments. The furosu’s represcatatives reparted the growth of (erman in-
fluence in Argentine cven &8 )ate as the Jatier part of 1945. This growth
of influence was attributed ptinol,any tg'the work of Ladwig Vreuds, a
prominsnt Uerpan businagmaan and inown sapionage agent, Although the
Argantine Goverrment oatersfdly intervenad sovers: Gamn firme in keeping
with commitments nade to the Allled Natdons at the Mexioo Cl.ty Conference,
it was aswerted that warious iniividuals oonnected with the Argantine Inter-
vention Program were proteeting P‘ram and Moardo Standt, a proi-
nent lUe wan-Argantine buainessman.

411 during the course of the Inww.on Progran the legel Attache
in Buenck Aires assicted the Americsn Exbaggy by conducting inves:lgations
to determine the effectiveness of the contdal. The lagal Attnche was able,
throu h the imbesay, to farnish the Argentine Lovernment, oconcrete evidence
of the extent of German nentrol in various firms, whioh was utilized by
the Stats Lemrtment inits offerts to pecurs Argentine cocperstion in this

progran. JY N
&mzlinc of Strategic Materials

Toward L end of the war and especially after the cessa’idn of
hestilities in Garmany, the seucgling of stretegic materials t.o the Axis
Fossrs came to & vir ml stamictill, Doth ¥ilitary and Meval Intelli;ence
authoritles, howsver, exprepsed their continaed in‘orest in al) ‘nform tion
concerning the snugpling of these stphtegic naterinls lnto srpentdna in
order thet this counwry smight b fully cognisant of the Argeniine milirary
potentisl, The 513 Offices, conaaquantlv, contimied to report any informae
tion coming to thedr attentien ccncarning the smaggling of rubbter, platimum,

automobile and truck tires, etc. irto Arpentina from neighboring countries,
Also, informetion developed Ly Gl Officee with reference to smgrling to
articlas into the United St:tes, suah ag mercotics, pongy, Jjawels, avc.
was furnishec to the Tremsury iopartoent, a8 well as to other interased
governmental sgenclion. ’K

One of the most important articles of which there was a scarcity
in Argontd nea was rubber, viluelly hecded for the produgtidon of antomoh:ile x ')(




and truck tires. mmmtmmmporummtwdtrutm Logal
Attache tn La Yas, ‘Bolivin, and ih Suenct hiroe, hrgemtios, coucerwing
clendestins phipmente of rubber {rom Dolivie, where the lsgul price wes
L5¢ & pound under & contruct mede by the Holdvikn Government with the
Fubber Developwent Corporetion of the United Staws, Lo irguniing whoro
the black murket prioe orturod was Trequently as high as $9.00 a pound.
Agcording to reportos of the Legal /ltache in Sueuce fdrus, it wio escor-
tainod thet in exoes: of 99C tony of ounirsbead rubler wae shipped from
Bolivie to irgontine between Jumery, 1942, ! Jomowry, 1946. From ine
vastigalion of theee highly lucretive smugpling uciivitics, Lt wo learncd
that the Bolivian Cuatoms authorities wnd Police officials were vory in-
different to the vituation and cciually meny Government officirls vere
found Lo uave colleboruted directly ou indirouctly in rubber smagpling wo

Argentine . R r){

: Puring the latter part of 1945 tnd in eurly 1946, largely uws &
result of consideradle prespture brought to buar Yy the ‘mericun iabessy.
in La rag, based on informstion received from ‘nvestigutdons of the
legal Atiacbe's Of:ioo and tho Rubber Duvuloment Corporution inspectors,
vhe Solivian Govermment pessed & docree eotuhlishing u Specdsl iwbber
Pollco and thereby instituting more stringent conurols at “hw lolivian-
frgentine border. Thess messurvs «ure suocessful in reducing to sume
extent the amounts of rubber smugpled anu &t loust £7 tons of coutrulami
rubber were confisotted and turned over to tue LLC. ’“

The Office of the legal liiache &% la Pay coupnad & cuaprehensive
sunnary report of rubber smageling from Bolivis to /rgentime betmeen 1942
and 1946 in whioh more then 400 known asmgglers wore tdentified. Thie 1ist
included mmerouy Solivian Ouutoms and Folice of “iciele ap well uu several
Cubinet Niinistery and Congreemmen. In Argeutins, & repoxd wes propured
concorning the fdousitdes of mumercus firgs und indivicuals in /rgentina
who received this contraband mbber, & considersble smount of M&m
wroed over to the irgentine Govermemi for the wve of the lray. A 7Y

inothor sirsteglio nateriul which fourd @ ready market in Argen-
vins during the war &nd for several ponths thervaftor wes plotimm.
Through e combined efforts of Durvau represeutatives in Colambia, Poru,
and Bolivia, twe clover platinum smugglerg were approhended .on & trein

nesr uochﬁbm. Bolivia, by Bolivian W9
siugglers vere two Colomblan ciilcons, m
Rios, who had vucceeded in hiding the

in clewerly concealsd ocmpartuents undernetil Lhe linLng of faur leatbor
suitcases which wiey wore cerrying. & wvery thorough vearch of their baggoge
revesled oignt kilogrims and 250 grems of crude plaiinum in gramler fomm,
which was confisuatod and turne: over w the Boliviun suthorities. [he
platimm wes doposited in the Danco Gentrul of Lolivin and whrou b ths
coozorati.n of Lhe Legal ittache, the Forei,n .comomic iuministration wus
glven e opportwdiy to purciwsue bthe platirum. \X/M
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Aeuuv n the Atomic u-norgy Field

SRR In the nullu snergy fiold, attention has B M ‘o hﬁ.n
Ancvica primarily becsuse osrisin radio-active minersls which could be
utilined in she procuccion of atasic epergy &rc to be found in severs)
different otuntries. Soveral firms in Arpentdna, rance, Csechoslowskis,
England, and-Belgium, a5 well a» in tiy United Stetes, bave expresced en
interest in Krexil's monasite depesits.~Mormsite sand is & mineral which
contains thogjis, & redio-uctive element. The lanhattan éngineerin; Listrict
has requested tho Buresn to furnish all informasion comcerning ww purchascs
of this mhneru: which oomes to the attention of a.ny of the Inin Amarican
wuuvoa of the Burem. K’l(

£y Throagh a well-nformed sourow, who himself ah some monarite
deposits in Brasil, the legal Attiche- tn 40 de Janeiro has received con~ -
-#iderable dats oconcerming lhi;ﬂ.ntl of momasite from Brasil énd prospecrive
purchasers, both in Burgpe. und South Americs. The Commercial Attiche of
the Prond:m in Brasil approached thwe informsnt in April, 1946,
with & reqessy for his cooperation in facillwing mnonssite shipments
“$o France which the informant refused to do &t the wme, $he Marhattan
rngineering Jiswict hus sent twc specialists to Brauil to study the ex-
tent of 3Hé deposits of Yhis minerel in that counury and also w see that
Brasil lives up to & sscret sgreement bowreen that country and the United
Bia »ﬂrohibiun& e wxport of osrtsin minerals, including monszite,

to this country. This int ion m veveeled in the strictest

thmeno- to the lsgal Attache. glh -
Arvangensote were made in kie de Janeiro for the informent to
conaact the Muresu's representative in Puris, Fra:ce, while treveling
tarough durope for the purpose of lignidating kis interests with cartain
firms therc whc have been seeking to purchase monarite. On Juns 26,
1946, the informant sdvised that the Fremsh firm ¥iociete Miniere Et
JIndustrielle ‘renco-Sresilienne” wes interested in the production of stom'c
energy on & commerciel basis as & substituts for elecuricity but the firm
was unsble to purchase the Dooessary raw gaterisle. Yor this reason the
rranch company is erdeavoring Lo arrange for the importation of momazite
from Hrasil. It vasy reported thav the vompany has no direct conmection
with twhe French CGovirmient but antialpetes oo difficulty with the Uovern-
ment in arranging for thees imports. ﬁj(

the first mtl.u. of the Aiwomic Energy Commission of the United
Hations Organization took plece in Hew York on June 14, 1946. %This Comm-
migsion L8 compeged of represen-stives from -8lsvon major countries in the
worlc in &dditidn to the ¥nlted States. | In keeping with the Hureau's
practios of turnishing backgrouma iantormetion on sl delagates and ropre-
sentatives to ihe inteynstional cunf.renced, the Office of the Legal Attache
in Yexico Lity mppliod memorznda on that countryts represontalives. hyu
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~ principa) deloph from sexico Lo thé Gox iyt m . mi Sandoval
. (Vallarta), a prosinent Nexioan physicis® ke 8o hawe & high regarv for

 the USSE.. Dr. Sardoval was inviiad oy the then Bussian Ambessador to
Maxtoo, Cmnun Oumansky, to tic 220%1 Anrdversary Oalebration of he
Russsan Acallemy of Solemoe Lin Loscow on March 7, 1944, Ib 18 believed
that all expenses of NAM trip vere paid by the - 085 Rabassy in Hexico
City. Upcn wis petarn De, Sandoval cam-antec on the sedentific progross
in kussia in lemdatory tedims,and, off the resmmi, indieatad that he con-
sidara nnxn as.an axesple o te followed by ma mzmu'uu of lawn
America.

Miane). .anaous _meﬁ.c S&lwbora

| who has direet oonneetiona
with L the Legal Attache has
mmm and reported. to the Anerliokn ‘wbassy infermation relative H7C

10 Sramilian-Argontine cosmercial agreements. Thase agrosmsnts have been

concerned primarily with the axchange of Argentine wheat fer Rrasilien b7D
rubber tires| was able to furnish all major devalopments
| |m negotiaticns between the Argintine and Brasilisn

_ . information was of particalar intorest o the State

y Dapartawnt in view of comsitments previeusly made by both the Argontine

. ard Bragilian Qovermments to tiis countyy and to various intornational

organizations mlative to rubber tires and wheat, toth ot which are avill
vary short in tha world uupply.x b7C

| Ihu also re;orted on Arrangonents helng com- b7D
pleted Dy the Argoniins saosl Brarilisn Covernments rolative to the ostahlish- ’1/{
mant of & Joint Toglmieal Comiission for the purpose of stadylng water power .
possibilition on the Igunu idver, loomted on the Argentine-frazilian border b7C

The Legal Attache in lLime, Peru, reoaind infarmation
to the effect thxt Prcaident Jose L. Bustamin
Tarring with Comaindsy lesders of Peru, upheld his mmmumﬂn poli.ay
of persdttdng the Feruvian patrolewm resources to be expledted by imerican
oapital. The President explained that these interests codd nov be ex-
ploited by HYeruvimn capital and that the 0] in dadily decreasing in wvalue
on the world markct. AL the same time, the Presiden? inaisted that neither
bimself nor the Aprista Party in Foru is being conuwrolled by "imperia)ists.t
He compared Liraxilian policy in this regar: with that of former Faruvian
President Prado, conalmding that Peru is less rospeatod in the United States
- than is Hrasil due to the "absurd poliey" pur curing the war in the
- P matter of oil and other national resources..f A bic

An_undercover repregentitive of the uresu| |
jubml Led &
R : o in the in-
mdia'oo fntau'a Thra 1n1‘oma i.on wie gathnmd from exporu in the onployy
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_ | onemwtang 4n Selombia
£ of any great sise
the gqpinions wqressad by to
t0 a olisnge in the plans of&
Colombia. This information of a
to the DNepartment of Swate ar of

gerera. economdc nature was furnished
interest 0 Luc tconemis Jection, X,)(

Y
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E. Gommunisn :
: with the close of Lho second WP coverazo of Cossmniat and
related aotdvitdes beosme & paramount obje p of 318. But along with an
extensive increass in tha efficiency of thw INurasu's oparations in this

field, Communist peretyution of letin dme-ics also bepame more extensive.

The Comeurdat PATLY cohsed O smphashsh wnd.ty &guinst Bwpropesn and /siatic
Fasclsm :nd began o criticize strengly Undind 3tates ang British "imperisliss.”
Assisted by counsel, propagandz, and<fysids from Soviet Fmbrssies springing

up in Latdn imesica, Commnist Parties™made good use of an incromsing lib-

oral attitude and mude thomselves felt as & powerful politloald !oreo.X%

Aaong the most. important Comnirdt ‘dvances was’ that which took
pl ce in krgontine im August, 1945, when e/peeernzent smmesty decree per-
altted the ommunist Party %o reopen lagallge he party lenders returnad
from exile in Cnile and Uruguay, held buge Putlic rellies, and bogan open
publicetion of Communist newsporers, hooks, end pamphlets. The party Joined
& demceratic coalition apposing the can@dcscy of Joan Feron for Preaident of
Argentina. Although the party was umsgecssaful in securdng any partleipation
in ths govermmon: aftsr the electicon of February 24, 19¢6, it ceased cpen
oppoaikfn to Poron and 48 attempting to collsborate with his so-called labor

party.

Another highly imporiant expansion of (cxumunist power in latin
Americse ocourrod in Erasdl, Kelewsed frem jsdson in April, 1945, -ommunist
leader, icuin Carlos Frestea, quickly gathgeed a following of eome forty
to fifty thousand Brasilian Comrunists. Tho party polled Almost 600,000
votes in the presidential alaction of lLecamber 2, 1943, which secursd ono
Scnator ard fourteen Hepresentstived in the Natfonal lagislamre. Alzhowgh
the adninisteation of President Burdeé Casper imtrs hes indicated its in-
tention of restrioting or suppressing C W in Sresil, such activities
contimed to flourish as of July, 1946, XY

: |

The overtluow of the Lisoot Govewsment of Haltd on Jenumry 1,
1946, brought forth tao Cammnist politiosk partier in that country. One
resained very smal) &< whe lo-ked upon with disfevor by other latin
American Cosmmnist parties. The other wrganised by vetaran Helitian Comen-
niet, Max Hudiceurt, beosms known as the Popular Socialist Party and
receivod favoreble Commundat support alsewhere, Hudicourt himself was
elected o the Haitian Senate. %fiv/(

During late 1945 and early 1946, ke formation of Commnist Partiies
in the Uominican Repmblic and Solivie ws announced. Xt soon developed,
however, that both were ficulitious parties enpported by the Villarroe) s
ryjillo Govermments for tie jurpoces of cisorganizing libersl opposition 1‘
ard ¢iving an Appearance of tolernnos to thoae Covernments. Roth partieax

0
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cbnwa of Policy

K& ihe wblitm in Mey, 1945, of un article by Lue srunch Comay~
msty Juoques Duclos, aritfcizing Larl trowder of the Uniled States Commuriat
Ponu.ml hggosdation fur his “revisionism' in collatioreting with capiinlist
elemenis daying vhe Seosmst iarld har, caused qonsiderkble uncertainty among
Lutin Amersean Comsmniss rwoks. 7he Luclos srticle specificeliy menuioned

© Cuba and Ofiombin as Lelmg open to ariticimm on this gMigore. Luwdu hmerican

Commirist groups issaed Sistements w the effect thub e luclos socussiions
had no &p.liombion Lo vhem sud insisted that their "mkﬁom.l. uniiy” progrums

A4 not comdtitate capktalist colluborsidon. (ruduslly &t becams ceriain that

#uclos bad the complete support of the Commmudst Paryy'dn the Soviet Union
and Latin Americnn Cossmnist partdes had to reverse m&p ptund adsdtting
that they S0 hud erred in abandoming the revolutionsry! theories of Commniwm
Surdsg the var. On Jwpusy 5, 1945, Vicente lomtarco Tulwdano, leuder of the
Wauon of Lasin imeritan Workers, snklywed the world situaiion from &
t poinut of view Mkl reached the conclusion that “pheific ooexistence
of Socialism et Capitalism was imposéidle.”! [uring the wonths imeediately
foliowing, practicelly all latin smeriwesn Communist lesders joined in support-
ind luclos and very cbedisntly accepied sevire criticiss of their own lack
of foresight in not "seeing the 1light ‘eurlier. Vrow Depember, 1945, w
June, 1945, Comunist Congresses and Confecersiions were held in Cuile,
Argentinm, Cuba Fary, and Colombim, ALl o thess sdopted progrwu and reso-
mons crinichim Undted Staves and Iritish "mpoz‘islm prdsing Jovies
“'forei;n pollay, and demsnding the romowvel of Ameriocan %robpu from ccoupied

" aress in I.uun speriomi militery bases. he parties ulso began to give

cundideration to abondening party names sdepled during the war v emphasive
wheir netional rether shan sheir inwernatispal charscter. ' fome oven began
Lo speak of reor;anising & sort of interustionci bmﬁst{ ;drghniuuon
replace the Thixd international. X"y(
o

Propoygeniia -

T The most nﬂhxﬂing and Mohango in beuhnj,at swategy dur-
ing 1945-46 was w ageentustion of the antd~Unitod States und pro-Sovies
line of propagands which began o sppews in the swmer of 1945 after the
fall of Germany, ilde propegande sppeared in the speechos of latin hmerican
Communist loaders, in thi,r newspa oY &nt megasine ariicles and ediborm:,x %




sud in the rudio progrsss upansowd by Wt wm lnd fmnt orgam~
sations. In 1946 Letin rmeriosn Cosmuniet wedis devotsd to flis cempeign
ingluded tairgy=-four #of ficial® parcy pablications of shich eieven were

dafly pawspspers lwving a ciroulation of up to 30,000 coples each. Al

lesst forty-tnes ouher pblications vwere knoem w0 be Commindst controlled

or daminkted. Ilere was &iso & considersble inoresse inde diswitution of
Soviet literntwmre in buth wio lusgian and Spwdsh languagea., Wy of theoe
were shipped dfrectly from the Soviet Undon while othury were printed on
Communi: . conwplled presses in ubk knd Urugusy. Cossundist uso of the

radio 88 & propeganis medium wie also vastly increased. In addiifont the
poverful roaio station, Ml Dius, ¢wned by the Cubun Communist Party, ihe
Pariy in Chile sssummed virtadl oontrol of We sisilon Nuevo Mundo in dantisgo.
The othwr countries’ Commuist Parties purdtascd more aud more radic time for
the broadeast of pro-Joviet and anti-imericsn jrogrwas. In theso afforis

- wgaistance was rendered by Press and Cultursl att.cles in e Soviet imisssies
which sarv being imetalled in Litin Amerion. These individuals brought with
thum funus to boleter the finencial stenotur'e of newspepers sud publishing
houues and in meny fmetancos ssuisted im the pruparation of urticies, edi-
wrials, omd ascyipl. ’2(

Communist Paprty Scuools

Cuba and Chile ocontim.ed to Le the centers of Comsmanist educutional
aclivily during 1945 and 1946. ‘hey Swornisned ipsuuctions in Murxiss
docirin.s snd polickes tu lesdors in thwir owp countsy and in other Lusin
Amorican Communist Perties. Tlwy inclsded coursvs in leslership, governmens,
and such matiers «6 the operaiion of public utilities end casunication
fuolli tdes in the eveni of etrike or uprising. Supplementing thess schools
wore locsi ulessed in Lhe virious countyles for party lesders snd lsbor
orgeni gqrs skl adaitionsl smell sohocls fev Ll priwsiy fostrucdon of new
pariy menbers. {/u

The Cosmmniss laber Lovimsul

The labor movement in Lotdn Americs huilt apround the Confuderation
of Lauvin imerican Yorkers ceutrolled hy Vieemie lLombardo Tuledano cuntinued
w be the maiu sirvcture supparting Commatc.em in the Vestern Hemisphere.

The Confederation itself claimed « following, perhupe esaggercted, of
approximately four million workirs orgenized in eightewen confvue. &tions
arscing the prinoipal ecomrdes of lawin tmwriow. Wth fev axceptions

sy confederations me directed by known Cosunisis who sre sble w control
the policles of those foumratdons in spite of the faod that in many instances
the aciuel menbereidp i8 predominantly nonCossunists 7The principal adciiion
to the Latin American Cossmndsc labor pletare during s yovar s tho United
Hovement ol Workers (IUY) of Bresil. +his orgenisetdon grew quickly slong ‘Y/M




' . with the Brasilian Commardset Party and in November, 1945, ws adndited 0
' - the CTAL at & meating in Farle, Francs. Im the apring of 1946 1% vas
“daclared illegal Wy the Iraxiddan Uovernaent but has comtimed to runm.ion
AN %o partialpate éctively in the aavolo;-ant. of labor polay Iin ~lll$ﬂ-{%

Communint controlled unions in draail and in fhile particularly

were &ble to emgineer strikes curin: early 194t which virtaally paralyrned
port fo0llitiee, nay rellronds, and mining ocperntions in those countrica.
In both coantrios Goverrment troopa werd used 1o malntaln erdor and perform
duties normslly hantled by the strikers., Conslderctle tension between the
troops amsi workera regultec and in one instanoe in Chile, police fired

into a crowd killing and wounding seversl. Closely relrtod to this wea an
incident ocourrdng on My 23, 1946, in which Commanisis attonding & mesa
mooting in & downtorn Rio de Janeiro mquure in the face of a pollce prohibition
- were fired upon rosudting in tre detths and twentyw-elght mjuma.lpr

Althouch ~ommandet labor made Lmportant adwanoos in Colomtim,
. fuba, Brazil, end the ol flelds of Viosuels, the sntire labor ploture
+“wes not so favorzble to Commwniom. In doum the Confoderation of Varkera
remained under the comtrol of o PIR whieh, nlthough & Marxdst, tarty,
dendss agy Commnist comosctione. In Perw (omwniut control gave may i the
. Aprista mevemont, o Loftist organisation violently opposed to (onmunisnm.
In Chile differencos over the necessity «f strikes in 1946 causod a wide
PALt beteean the Socdalists an: Commandcts composing the Confederation of
" @lean Yorkers. AS & result loth factione suffeced s los: of preatdic and
dnadicass ns are thit the Confedermtion may be reduced to two virmually
poverless factions, one Ocemrdst and the cther f-;oc!.alﬁ.nt.x’u

lombardo Toladéne oontinued mmibapmrml influence in the
labor world ana was presinently sssogiated with moetini# of tha World
Pedaration of (rade Unfons in tne Unitea Sumtos, France, "mgland, and
* Roesine, HMx preoccunpation with wordd labor affairs restriotec his partiale
3 ‘pation in latin Ameriesn labor movomenta th & ainismame. Although not
succesaful in naking himeelf head of ‘he WU, Lombardo did inorease his
prestige conanideredly end hecame one of tbh: moet active opponsnts of tha
Unttod States Covermment in the “ectern Nemisphera, Comparatively unsuce
gespful cfforis wore made by of rlciads dof the Ame dcan Federation .f Labar
- %0 organize a latin Ammdonn group fn opjosition to the CTAL tnd one group

of anti-Cosmminist labor leaders ;reposed that i bo s b0
Chilean “ocialist hb&r loader, Dernardo Ibanes
g\ b7D

. Furopean Raofuges Movementa

1945 and 1946 brough: forth vesidy incroased movesent on the pert of
Europ«an axiles who 'Mhod %0 leave latin Amsrica and return to their mu.vng

S I




. sountris: after the close of Lhe Huropsen ¥ar, Spadsh Comamists from

‘ Chile, Colombia, Cube, Mexica, Urugusy, and Venesysla gathored in Xouvavideo,
Buenve Adrss, and tio dy Janeiro for retwrn Lo Frence to assisv vhe Commmndst
leader, lvlores lbarruri, in overthrowiny the Franov regime in Spein, ln
the spring of 1946, they veres followved by Angtrian, Gerwan ww Iuallian
Cousidoss who Jikewise wishwd to teke &4 leading pars in ithe govermsnt
of those counixies. At the sume tims there was & coswidersble increas: in
Communist domismtdon of Polish, Sluvic, end Balkan refuges organisstions
in Argenting, Bravil, wd Chile, Sirategdc positions in these orgsnizations
were {illed with Lommumiste end pusiiestdons prupsred by them revesled & definite
Commmunist vomm. In Avgentina e Colish Cuemudsy group beckme 8o large Lhat
1t was organised into u separste vootie of the Commnist Peryy of Argendm.)g%

Soviet Aotdvities X N

Only one letin jmeriosn gountly, newpely krgenting, ewwbiished
diptomautic relations with the ooviet Uniom Letwesu Jdy 1, 1945, sud Junw
30, 1946, This ocomrred on June O, 1940, {mwsdately after ihe inaugurstion
af President Juan Percn and brougnt tw (ifteen the uumber of latin smsricsn
oomntriss resognising iussis, Peru which wes axpected W muke such & nove
otlssinued ig withhold recoynidon as uid Hudtd, Hongur-s, Punams and

. Pﬁf’.ﬁ“ﬂy. u

Of considerably grvsier vigmifiemnce wus the instsllation of new
Sovist Jmbseaies in Bresil, ‘hile, and Venewuela, all important Conmmunist
strongholds in latdn :weriss. Inidestions wore thet umder Ambassador

- Mmitri ilukov, She .oviet Bbassy in Chile would eseumm ths directlon of

© Commeunist poliqy on the Continent of vouth Americ: and pariiculsrly on whe
hest Coast of thai Comsinent. Heporty Crum Eoukdir in early 1946 revealed
that efforts werd Leing wide to establish ypglid amd seoure means of comnie-
cations between this Habuesy and South keswyfosn Compmrdst Pervies. OFf aluost
oqual importauoe wes the new Enbedsy i Rio de Janeiro umser Jaococb wurits,
8 veturan Soviet diplomuts The repid rise of Lhe Cosmmdst Party in Jrasil
and the increasing industrisl importance of Srezil points towar: the tYact
that the Boviet Union will exert cvery effort to make this tabdassy «n
sffcotive meand of epreading Sovict good will., The Hmbsssy in Carscus wes
eatablishet in rubruwry, 1946 and has bDegon to meke use of Comemnists in
sl country w pather Anformeiion of interest far tha Sevist Union.

- Arrangensnts wore puds 10 hawe “qualified persons” employwd ss newspsper
correspandents throughout Venessels for the Cowmnist eontolle d newsp: per,
"El Nacionsl,® which persons, in wduition Lo normal pewspaper duiles, were
W colisct intelliyence informution conemrning econemdc, poiitical and
social matlers, Vhe habussy likewise took an intense interest in the
development of Venemasdan edl deposits aml endsavored w offset Uniied
States influenee fn tiat fiala. y»u
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T four sms alssions alreedy existing in latin Amorice in

. s nrly 1945 have adied mmerous officers tu thoir porsonncl lists aund have

. expended their operaticms eonniderably. A)l theso installations huve en-
detvored to sproad Sovies good will in Latin Jmerios and at the same time
sala oommercial srrengoments with thosc countries in (rder to reduoce their
dépondence upon the United States, It han begome obvicus that one of the
perumount aime of the Soviet Unfon is to cestroy United Statos~Latin Ameriosn
unity in opdsy to prevent these countries ¥Pom voting as o bloc on major
matters wt before the United Ratdoom, X7

" The extent ot Soviot comepetn) activity in Latin Americe i
lluwnfied by the Soviet Commercisl lologation which arrived in Puencs
Alres, Argentina, auring April, 1946, This group has parfectec nugotdations
with the ~rgentine and Urugeaysn Governmento for the purchsse of ofls and
strutecic mateardids fermerly sold slmost exolusively to the Unitod Starese
They have heen aspsisted by Povel Malkov, (emrarcial Atteche of the <oviet
lLegation 4in Calombis who pecontly made & trip thronghout South Americs

. offering Sovict economic ald ani meldng ocntructs for the purchage of goods

+ needed by e uoviet Unden. Indications src thet tho same mission or sinilar
sconomio-sinsions will be sent 1o other Jcuth merdomn countrics in the pear
mtnn, and thet their daties nill be Lotl economic and diplomatic in zmmre.x

. ' Immm rotdvitdes of Lhw oowlet Unfon {n *he Tostorn Homisphere
: .m;,nt. & carrosponding increasc in Sovigh nows covervge in that area. Do~
o 'girnning with ohe ropresentative in Hexios, the officlal Soviet nows agenay,
TEGS, during rocent montlie hio inotalled ofZices in Erssil, Argentins, Chile,
wod Uruguey. In cddition to thelr mews rojorting those offices are or
intelligenoe intercel in view of previous oxpericncs indiouting that TASS
representativ.: often perform imtellipency i information gathering funo-
tlons. Those representatives hive sssisted greatly in securing a favorable
sttitude toward the Soviet Union and ia mrrenging for favorable publicity.

 In argentina, Yuri Deshkevich, offored as much as 3500 per ariicle %c Peron
controlled newspupers for pullicity the Soviet Union -nd advocating
aestobliehment of relations wiith hery 3

Sovict intelliconce wetdvities in Lmtin t‘nmrim covered by the
Burean during 1945 snd 1946 Included inveetdintion of Ursula Bagsorman, @
. contact und intermediary of soversl Vovist £ionts involved in the trans-
s misslon of secret Undted Btates Uovernmond date to the Sovie® Union.
Arter sponding some time with rolativen 4n Argentin: from ¥erah to June,
1946, she collioteq condiderabla informaidon regarding Argeniine economic b7cC
mauwra and returnad S0 the United Statos, Another individual connected with
the same grouy of Joviet s;onts wau | — ] who went to Puonos iires
. ’ from the Undtod Jtates in iluy, 1946, to become & letin /merican representative

for the [ —" e 4 tod
with Soviet iotddligence activities snd ml
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| l Rnporw were reeeived rhat a- W" shipping #genay under
tine Soviss inflnenoe with dudqg:ng! in Itpdy would open offices
in New York City curin. the summer of 1 extond dranches throughout

Iatin Amaricn. Indicutions are that the 8 ing ageney nay serve as &
oover for Sovist intellipence operauom. _




Fo. Soviet T;gdl nerdvitdos in Latin smerios k% .

juring the latber pert of 1945 mnd early 194b, i became inoreas-
iogly apperent Wi Kussis inwended to- compeds with Ynited Suales and
Grest Britgin for South hms:ican treds. The most significant ceveiopasnt
in this regard was the sending of & Soviet Trade “ission wo luenos Alres, .
Argent:.ne. Kussia also displayed considerubls interest in Venssuelan
putroleun and i vericus raw meteriuls and other producis o be found in
Brasil, Colowbis, emi Mexfeo. X .

—

Conmorcial negotieticns bebween Joviel fussia. and Argentina
dave back to November of 1945 when a spoecisel envoy was sent o Moucow by
Juan U, Peron, now Prestdent of ygentink, In the letwar pert of uucember,
1945, Sussia reciprogmted by sending Pawed Kulkov, Conmercial Avtache of
tho Soviet Leguiion &t Bogoix, Colombis, to Buancy ~irus where he Legan
nogotiatiqns for the purchase of food olls which ure vitally needed in
Russia, ?h/“ o . ‘

Early in 1946, Malkov ladu the groundwork for the srrival of tw
Soviet .rade Miesioh which actually arrived in Busnos Alred on April 1i,
1946. This group consisted of seven persens headsd by Constantin Shevelev,
who came with their femiliss as if o remiiin for x considerable period of
time. -he avowed parpose of the iission, us given in vhe statement w
the iress upon its arrival, was to jurchape msterials for Kussia and to
study the economic wiructure of srgottigs with & view of discovering wherein
Hussis and Argentins might ocarry on Jarge scile comwerciasl relations. As a
result of discreet investigstions through relisble informants, it was asoer-
taimed by the Office of vhe Logal Attache in Buenos-Aires that the real
reason for the prasenos of the Mission in Argentine was to lay the ground-
work for the estahlistment of diplomatic relssions betwesn the two counwies.
Conniderable sums of monwy wers spent for propeganmis parposes, such as pure
chasing of advertising in locel newspepers and propegends films, which wwe
circulated throuyh Argkino Hotion Pictures, tho ofitoisd cutlst br fussian
films in hrgentina, gfu - ' S

AMier the arrivel of the Mission, it wes learned that various mem-
bers of the group were in almost constent contact with Argentine Govermment
of ficials disoussing products which sould be interchsnged mul the necussury
financixl arrangements. The iruede Xission was sucoesstul, afier considerable
difficulty, in loading on May 15, 1946, 9,500 tons of edibls oils, on
hussian ships which oslled at Duenos Adres, vhere they were force: to remain
in port fo: sevarai mounths before srrungeswnts were ocompleted with the as~
sistance oy the hussian Furchasing ldssion in Wes s Do C.p and the
United Natiuns Relief and Huhabilitaiion Assoctution, ?’K

it was sscartained through inforsunts of the Legel Attuche that the
voviet irave Mission intends sventuslly to sernd steel and cobli Lo Argentina
obtained {roam iussian occupird ersay in sxchuange for ¢ils, blankets, shoos,
and cresmery producls. Pavel Malkov amtt the ‘messian Trade Mission “'X’M
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in the proun of orgrnising iwo compsnies in Puenos M.rel which will harcile

Ruysian tyece with irgentinas the Yugamtory Lompany to bandle imports, snd
the Amtorg Company to deal with cxports. gu

The efforts of the Soviet Trude J4ssion apparently were crowned
with additional success whan it was announoed on June 6, 1946, that the
Covermments of Argentins and Kussia had 3 to the epwablishment of
diplomatic relatioms. This move was lod by & Sovist spokesuan &s rirst
and most impertant swp toward inaressed wade betwesn the twe countries,

It is widely rumored in Argentina thet Conutantin Shewslev, head of the
Trads iisajon, -m be named Soviet dmbuassgor to trgcm.ml

Hrasild X .

in Jnm&ry 1946, &« firm known as the “kraxilelniao Sovietics

Intercambioc Gomercial, S.f." (Erasilian Sovist Commertial Exchange) wes

organized in Hio ce Judlro The firm ansounced that 3t wap estabiished
for swrictly non-politiosl anc solely commercial aims, the prisary purpose
being to ssbtadblish &4 commercisl exchange between che counuries of Brasil
and the USSR, Although iv wes planned % have agencies in all msjor
Brastilan cities and in several other ccupWries, investigation as of the
ond of June, 1946, his: mha % indicate thet euch sgencioes have been
sstablished, i

Through & reliable, confidential source £t was ascartainod that

" the company intends to import wheat, smtomobiles, bicycles, ana machinery

within the nexi three months and within the next sight o ten months it

plans %o opsn stores in principel cities of Brasil to sell hussisn mer-
chandise exciusively. Appsrentiy this firm has thus far besn unsuccessful

in arranging for W of msi&n msrohondise and is aweiting the establish-

‘smpt & the Mussian Rwbassy in Kio de Junedro in order to mlew the necessary

@ rmaml ’K
Vanszuela )f’}(

It hus been relizbly roporud ‘Wt the Soviet iabascy which was
establishad in Caracas, Venosusla, in FeMusry, 1946, hes sece informel
overiures duriug the past fow months to tho Venesuslan Governmsent with re-
gerc to purchasing all Venssuelan pgtroleum. 1he Hussisns furcher agreed
to supply techniocal assistance as required by the mehm. (Most. of
the petroleum technicisns presently in Vanwsuels are “msricans.} sccerding
to the Jiar Lepsrtment, the Lovict Lmbassy askod the Amorican imbassy in
Carzcas how muoh infersstion could be given o ‘ussia concerning the smerican
oil companies in Venesusla. It is also significant to note that the new
“oviet Ambassador to Vemezuelz, Fome lredbin, was & former profes.or and
research orpert on petroleun zetters in ‘zbwot.au
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Commercial actdvities of the Soviet Labassy in Mexioco Ciiy ure
under the cdirection of hlexamder P. Malkov, Compwreisl Attache, and nis
Assistant, Kerill Alexseev, the former being accredited to the Mexican
Covortment as o diplomat., luring the first helf of 1946 both of these
fussian officials were sotive in the pramotion of trads beteeen hus:ia
and dexico. From dimoreet inves:igations and inquirdes conductsd through
inforzants of the Legal Attache, it has been sscertained that the Soviet
Govermment is primarily intercstec im exporting to Hussia honequin, pine-
6pple, bananss, and other wropioal fruits and vegutables. To date, the
principel Russisn product known to have teen imported by Mexicc is cavier,
Although the sussian Commorcial Attache in Mexico City is nct known Lo
raceive ords's from Amtorg in Yew York City i:. is known that Amtorg has
copmnicated with Malkov through a courter. X /)

The legnl Attaghe in Maxico is contiming %o regceive and rerors
informetion concerning tho trode zotivities of the Huagian Embessy in
Lkexico which is, in turn, supplied w the Jepartaent of Stsve and other
interested gowernmental agencius. 3% W
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Table ) - Persona ldontified, Apprreahended, Prosacuted, etc.

o TOTAL
First Three July 1, 1940
Fiscal Years Quarters through

parch 31, 1946

1941 = 1945 Fiscal Year 1946

Espionage Agents

1dontified .ececssscccacncececcnes
Approhended .cceecvsaceccanee
Prosecuted sececescossseccsccocnes

Propaganda Agents

Identified ceeecvsscrcasovesosssno
Approhended . esnsecvecsasesesen
Prosacutod sscesssssesscevecssccse

Sabotage Agents
Identuie;i eseesesassssesvacsecsa

ProBecutad «.oese-sssssosesssseone

Smugglers of Strategic War Material

Jdentified cceeese

Prosecuted ceeccescsossscccocscccss

Other Foreign Agents

Tdontifiod c.ceccserccccscrrtsccce
Approhended eceesecssavscsnccroceo
Prosecuted cececcsssssacecssccvene

Apprehensions, Convictions, Sentences,
of Other Pergons Under Laws of Local
- COUNLEY <rrveveveascceesnvanssnsescas

Aliens Moved from Strateglc Areas ...
Aliens Interned or Relegated Locally.
Aliens Deported or Expelled .........
Natives Interned or Relegated Locally
United States Fugitives Located «....
Firms or Persons Placed on List of
Blocked Nationals ceessecccccccesss
Investigations Conducted at the
Request of the U. S, Goverrment
AEeNncled .cescoserccsrrcscscescncss
Investigations Conducted for other
than U. S. Government Agencies ....

806

44

71 convictions
1,252 yrs. sentence

1 death sentence

1 interned

280
60
1 conviction

1 yr. sentence
1 interned

175
68
5 convictions
2 yrs. sentence
1 indefinite sentence
2 interned
8194 fines

93

33
1 conviction
2 yrs. sentence

89 apprehensicns

34 convictions

30 yrs. sentence

1 interned
8700 fina

7,064
1,932
4,920
20
30

1,545

yeers, 6 moa.

apprehensions

868
372
105 oconvictione

1,340 yrs., 6 moa. sentance

1 death sentence
1 interned .

281

60
1 conviction
1 yr. santence
1 intorned

22
75
11 convictions
2 yrs. sentence
1 indefinite sentence
2 interned 5
810,404 finss

" 93
33
1 conviction
2 yrag. sentence

91 apprehansions

34 convictions

30 yrs. sentence

1 interned
§700 fine

7,064
2,17
4,945
80
b7

1,545

1,240
2




April 2%, 1926

SIS STATISTISS

Table 2 = Radio Stations located and Radio Equipment Confiscated

Clandestine Radio Stations
Located ceeessscsccneastnssnosa

Clandestine Radio Tranamitters
and Related Equipment
Configecated cececccscscssannce

Clandestine Radio ﬁeeeiving Sets
Confiscated cecucesscssccscrce

TOTAL
| First Three July 1, 1940
Fiscal Years Quarters through
1941 - 1945 Fiscal Year 1946 March 31, 1946
Number Value Number Value Number Value

24 7 24 o

30 tranamitters $7,1s5(1) : 30 tranmmitters  ¢7,1ss(1)
12 radio tubes 8200 12 radio tubes 3200

18 $2,818 18 §2,818

(1) Dsss not include value of one transnitter recovered during the 1945 fiscal year.
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fabte 3 - Othar Material flecovered or Confiscated

TOTAL
Pirst Three July 1, 1940
Flacal Years 7 Quarters through
1941 - 1945 Flacal Year 1946 March 31, 1946
Quantity Value Quantity Value * Quantity Value

- 8247,677

(1) 4,588

12 30,000

Platinum and Indua'.rial Dimnonds veane (1) 84,466
Flatinum cesseececcecsssocssscssssssas 101.2 lbs. 197,919
S1IVAr cevsresecarcacoenrintsionsinane 1bs. 2,300
VOFCUrY cececscsstacerccncenvonsancane 347,000
Uetal Drills cucecesesesscsceccnssncan 1bs, 5,000
Coppar Transmigsion Wire eeceoscseseso . 100
Velding Rod WirG sccevecssccoessosscsc

812,477 . - 2260,15¢4
- (1) 4,588
2,600 18 32,600
(1) 84,466
119.8 206,00
220 b 2,300
(1) 347,000
92,4, 5,000
1 .

m

l\sgllllgllllgi

1
258
1l

230
50
_ GaB CUN eoeocecsssrcensssssssssreseoss 25
Auto Uhsols, Tires and Accessories ... . 200
K 00000000000060000050000000060000 3,236
INtGrtubas coescesscosscsnccsvosnssssss
Rubber Raft with Oars, Life Jacket
and Trench Shovel socecessscecercnes

RUDLOY eesecassscssssscscsnconsssonsen

h'@llllr—‘llllc-l@ll

o~
(%
~

“1bs, 19,088

52
3

SACKE ececececssocssssensoccsscsersess

Diplomatic Codes v.caesceescscncscscos
Code BOoOKS o0coosssscesssosssscsssssece
Pages of CodO escssccsesssoonncssosass
Cotton Balls for Sacret Ink eeesencces
Paper Clips for Secret Ink ccecescesse
Hicrofilcs of Code, Instructions,
Blueprints, G%Cecsccsccsoansassrsscs
Wgcellaneous Microphoto8 sceeccsoacss
Films and Film Negatives ceecoccsvseces
Cameras and Photographic Fquipmant ...
Propaganda Books and HAgasines ...see0
BOOKB ¢.ceseoteoransessorsasnsncancsane
Pharmaceutical Goods sceessscesscsaces
Urotropina (8 Arug) .eeceos 1b8.
1bs,
ASPIrin ceceseces 1bs.
Sulfathiazole seeerescoccccrcaccnsonee 1bs.
Sodiun Salicilate essveccesacscerccens 1bs.
Nicotinic Acid cevecccosscsccaccssseas pLEN 1,300
5hellac eeeccccecsrssscocsnccncesssses - -
Tagua Buttons ecssescecscccccssrsrnasse . & sacks(2) 3,092
3,000
100
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BONUB cossccssecsssrncossssssaassosesn

Hlll§lllllllllb—‘lll
lll8lllllllll

W
~
v

TYpouTiter ceseesncsesse
Gas PUNPS ocesecesscocascscessesssscase
Iand cceeveeoccsrscseceracecasasscsces
Butlding eeecesccccconcsssacecscssecnc
Concealed Miscellaneous Property of
Black~1isted FAIMS seeceenscccssesce
© Clothing eeeseccescseccaccccacccsscass
¥iscellaneous Property cececescesscocse

'
&8

A
[
e

600
1,153

LI I A ]

—~
[

hd
[}

295
1,190

FORNS 00000000600006000 . $1,066,258 260,099 . T 81,126,357

(1) Not given.
( 2) Does not inclucde quantity of tagua buttons recovered for the 1941 - 1944 f4scal, years.,
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poliv-
On June 4, 1946, the Third Amiversary of the sucosssful sflitery

ted Btates Coverommmt % seture
e ¢ the western hamisphere

ose
Und
thars affecting the def

Domingo Peren was inssgarated .

efforts of the United States W0

Juan
secure Peron's defeat at the polls ushered in & new epoch of uneertainty in

2. The

revolution which trought him inte
President of the Argentins Repubdlic.

Nlnsiretive of the

the relations betwesn the Unitad States and Argetina.,
real feeling of the ulira nationalist elemsnts in Argentina toward the

g

Among his firsh steps on the diplamtio front Peron,ammounced
the resumpiion of diplomstic relations with Russia, interrupted during the

oourse of the Russian Rewolution of 1917, At approximstely the same time
he sent former Chief of Staff, Carlos von der Becke to the United States

with Ceneral Eisenhower in order, apparently, to exploit what
undoubledly besn tald was & difference of opinion between the Uni

to

L
;

ted
in

and armed forces in the Vestem

of

toward
and in the process 40 assure for Argentima 2 plaoce

the State Departamt on what United States palicy
be
uni.fcrliv

Army and
tine shenld

progran

i3
2343

Nasi strength

He is moving apace

Thare is still no indioation of what Peron's real poliqy tomard the

Unitad States is. He remins undisputed master of the politissl situation

in his ocuntry. Miner breaches in the Party organisation which Wroughd him
into power are not regarded As asricus by most cbeervers.

md\hc“ﬁmofaml’utymh.)*w

The Argentine intantion %0 taks over remaining Cermen sssets in
Argmtine, prosecute German Agents and repatriate dangercus Cermans from

prior to the slsotion

XU

The Amsrican trade position in Argentina has deteriorated along
uwmmmmuvumummummm%
14

nearer % fulfilment vhan it wa

on February 24, 1946,

Argamntine sowms no
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mtrtu wnponm“daummmm“hhyimraiw
‘ . oegotiasfors Bemsman’ Argenting srdi useis on the com hand, and Argentirm

and Greas Driwis on'ibe other. large trade mupum from both coun-
tries are in ArgentiSs At the precont tim. 3

_ In the mih diplomatic prestige Mghout. Iatin Americs
= lost by the United States as & resull of its publication of the Argan
*Blne Beok® am Paron's vicwy at the polls, conumu &t & low ebb, q,{

. It.mybo mmz internally the umumwmmm i
coaplow tranquil for the first time in suveral yearss Abroud, due to
1ts homest election, its open defiamee of the United States and ite sira-
tegic imporwanae to e entire civilised world in the present periocd of
universal fasine, Argantine's prestige ia at a new Mgh.ﬁ’}(

Thrcmghout. these atorny politimal dlwlopm the office of

m’m Legal ‘4btache has played 8a increesingly important psrt in keeping
the buto Dlparmnt M and ecoarately informed muulomu:xm

- Cmtribuwim * by the ‘éurun to the | tdon of the
mtim "Hluwe Book® have been described alsevheras,
. * One of the sesdte of the "Blus.deck” was the publicstion by

* President Paven on Fetwary 20, 138, of & mo-oalled *Blue-ihite Book"
in which he revealed :the allegwed activitiss of American Intelligence
Agencies im Argentina fheonghout the war. This "Blue-¥hite Book™ re-~
flected 8 emrtain limited smount of inforwstion about the aciivities of
the affice of the leged Atheche in their Jewestigailen of Axis activi-
ties in Argeutina. The book displsyed & Yank of real knowledge sbout
tho w- sotivitios in Argentina. In strikin; contrest to this,
the "Blue-thite Eook™ et out & carefully decmented expodnire of ane of
e infornants of the Miliwary Attache in Buencs Aires. “Fhis exposurs
="purportedly showed the effart on the part of the Amerdoss MAMtary Atta
to obtain m‘u-uuon Mt the disposttion of Argentine arms nd troope.

R Thire nas no m&m of Japanwtie oapiomn afver Awguat of

i 1944, in Apgentina. In March of 1946, most of the Japuneme diplmsats and
quasi diplmt.-m'.""' risted. Thay clesred through the west cosst of
the Unl.ed dtates u&hﬁ inzerrogutad by 813 Amu u the Los Angeles
rum O.t‘ﬁ.ch'\k :

Tha cam between persomol of the mn- ot the Legal
Sy Atoche and the Eeonnfp Branch of the Aserioan Eshassy in Buenos Aires
’ was alweys e, Nowever, after the arrival of then Ambassador,
now Assistant & gn ‘of Stats, ipruflle Nreden, relations between tho
. legal Attuehe and. ﬁs‘mo Counselar were intensified. Mumerous ’IL
o ,:ro,)lﬁu um mm &t the request of the Asbessador. These included

T
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mﬁmofmdu and accounts of the Geramsn banks, a review of dooks

of the sxtensiva Besberg Intarests in Argemtina, the books of Prits m.'-v
a formr Ausirisn munitions mamfacturer, certain of the wark of the

-‘Argentine Committme intervenity :xis firms and a very thorough stady and

review of the dives of the former Corman and Japanese Eubuuhn in
Buenos iires. /u

r,xtmi.n work was dons to maintan the ucnﬂ.r.y of the Ambessa-

" dor by the office of the Legal Attache and in the ecurse of Mr. Braden's

stay there, the legal Attache became the snie Intalligence Agenoy of the
Esbasyy in Buenos Afres. X/W

Many invesiijutions were conducted by the Legal Attache in Buence
Alres of &l legations conserning the arrival in Argeniine of Axis technicians,
personnel and funds. Charzcteristic of thins type of investigaiion was Lhat
conducted after two Cerman lnhnrmn. the V=530 and the U=977 arrived in
Argenting in late Juns of 1945. Boacause eof the circumstancey surrounding
the arrival of these U boats, pa tiwlara.y he U~530, 1% was thourht pos-
sible that ranking lasi orficnll anu el funds might Mve been aboard.
ALl investigations conduated in this field resulted negatively. R’ N

Numerous pnraml inte otnm of the Lagal Adtache have
devoted considerable time to the prepamaticn of biogruphical data and
sumaries of evidentisry mesterial sguinst Sndividuals of German mationality
located in Argentina, whoss repatriations % Cermeny are being sought by
the Undted States “tate Deperiment in isplementstion of its poligy to remove
from she liesiwrn Hemispherm &ll individaals who were cte: with Qurmsn
intelli;ence and subvwersive activities during the war. X Y

Extensive imou.ption wAn cormmtan by the office of ihe
Legal kttache into ‘agtivities of the Freach Intelligence Service (the
LGER) 4in Argentdna. ’L(
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' Previcus mam of oh,;acuomhlc and d&ngom Ards munmh
and the inetitation of o replaocament program of Axis—ownsd properties mbmmly-
removed the menace of Axis inflnence in Bolivia. Nowswer, ccnstant vigilanes
on the part of the Buresu's SIS cuployees in Bolivia was required to prevent
a possible resurgence of this olement. he majoplity of w ninsteen firma
owrsd by Japanese nationals had been either liguidate: or rapleced as of
- November, 1943, throughthe application of existing dnamu and othor login-
1s.tion,. xu

Cver an umﬂm period of time roporss ban been receivec that

* Major pliss Helmonts, Cernan collaborationdat, n.ght endeavor to return to
Bolivia from Emrope. It has been feared the 1 Helmonte wonld inatitute a

Kasl type of govermment in Bolivia in the ewvent that he should return. 7This
mattor has required alose investigation by 815 representatives in South Aner—
ioa and Europe. INe. tc the great interest of the State Department in this
case, a upecicl menorandmm was prepared by the Buresun based principally on
decoded German redio tyaffic sent by the HL'Z rinp in Armﬁm cloarly show-
ing Balmonts's collaboration with the Germans during the time he was in Jerlin
during the war. It was dsfinitely proved that Delamonte wes 2 peid enployes of
the Gorman Sicharhoitadienst. Harly in 1946 tha 2olivian Wnister of Fareign
Affaire advimed the Anericen Charge d'Affaires that the Bolivian Government
which had been furnished with peraphrased decoded messages concerning Belmonte
would not take any acticn apsinst him beosuse of possiblc embarrassment arested
by the prospects of punitive action. In addition, the natare of the ewic

was such that 1% conld not be disseminated in any nction against Balaonwy

Yajor Selmonte was clected "en sbmentia® to f.ho Rolivian Chamber
of leputies in the Nay 3, 1945, Gongressiona). elections. Immediataly there-
after a propaganda ommpaign eponsored by the pro-administration press urged
the retarn of Balmonte %6 Bolivia in order tha: he may take hisssat in the
Chumber of Deputien. It is s:11) bellevext popsible thas Helmonte may endeavor
to return to h:s homa country in the near fawro.$u _

The present revolutionsry govermment o” (ualberto Villarroel has
swived 2 series of serious political and sconomic mrises, the gravity of
which has required the close attention of the tureau's reprasentatives in
that country. (n Aprdl 29, 1946, the Bolivian tovernment announced the
discovery of a widespresd revolutionfry mowmment and mumarons arrests ware
made. On Hay 30, the Yovernment snnounced the exiatenos of & state of seige
for the entire countyy &8 an outgrowth of the discovery of a revolutionary
plot. For meven houys on June 13, 1946, an attemptea revolution took place
lac by Colene) Tumberte Illsnes, thor aar).oa Lopera, W3)14 Cutierrez and
Jorge dallivian. Altheugh tiis revelt was suppressed by Goverrment forces,
thore is acrious dowdt that tho present {overmment m sufficliently uu«hl.ax,w
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: cﬂ.alihly with

m m*oul durnpt.iom t-n#m mw seheany Af bolivia
rosulmtrm & goneral rallroed strike which compnesd o8 N 2, 2946, 7
“SohAe 9treet cer operators knﬂw(‘»ﬂydh’u._hm o

an Governmont dismissed gver fAf% pdr cent of the

‘.ﬂfmam *o’vh pany of whom were arrested, m-umumum

begimse the tnld'\orl involved were membors of the. Wt Mfohuulry
Farty (PIR) and “iridempetent”. At the present tims, teachers are erideavor-
ing % enliat the wmippart of railway workers for t.hn Ans¥itation of a genered
strikes 1§ 4 rejorted that many railroad workers %0 regaive an Lnmvese
in wages ”m racepu.ﬁ o relnstitating the atrike. X ’),(

An u.m; Yamifiontion ooourred in the laster part of 1945 whan
e Bolivian® tor. of foredgn Affalys recuestsd the Office of the lege).

' 'Atudm to asatet dn radio monitoring to detertine the location of & clndestine

vig. &8 this radio ste.tion was apparently concerned ax-

redic stasdon in By
ok poldtina) affaira, no 7ctive invesatigntion was made for

?ohb B vian Govermment. Mowever, monltorirg was concuctad and some check
£9r tha t of ‘United St.nt.«a of ficials who oxpmued interost

R
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mmm Rover able to recover froa t.he blm'donlt it wllld:- R

- sation in Bruzil by Brésilimsn suthordtdes cuojerating closaly with the o
-'offSbe of tie legel Attsoho in Rio de Janedro, After Augaad of 1943, it

mny u!? thit no coordinated Cermun intelligence uctivitios ovourred £n

iirag

- The sctivities of paticnsls of a mwber of couniries including
latvia, u. » Poland, fupanis wod France, all of whose relstions with
Brasil wore et 88 & Mﬂ.t. of the vutcoms of the war, have boen inves-
tigated by the Logal Att chw in ko de Janmiro, 1t was alsc possible to
Hain comploto coverege of the felange and o secure € copy of inslructions

¥y of 1945, %o the Palangivte in Srasil from their hesadquarters in
Spain.:‘ In theso inkruotions the Fulangists were ordersd o discontimue
their previ.oul Fulango muviuoa.x XA

m motion to V=J Duy in brezil in tiw Juponose Colony wase
violent. . Xt sppoaroed thet the Jupenese &t first refused to believe an-
nouncements, of tue surrender. On iugues 21, 1945, sevarcl hundrod Jepanuse
held & px.bﬁc demonstretion in Pelo flor.ute, State of Juo i'eulo. 2he

' demons tri Lors marched through the strocts currying Jupanese banners wnd
. flags denvunocing the United ~laton and Prewxil, Sinoce thiv demonctrition
thare has besn conpidersble activity smon, the Japaneso remaining in
Bregil requiring constant attenilon from the Srozilian police wnid the
offloe of the Logal Attache. It appesrs mcut likoly &t thi. date chat
asctivities which heve been widoly reported by the Hilitery Att che from
Fio de denoiro ep belng "black dragon” sctivitiee are in reelity racket-
eerin activities ou part of local Juprnose ard arc not related o
or inspired by Jupw.%a

The Pracilians went to the polls for the first timo in fifteun
yours for a free vleciion on December 2, 1%5. “his election greally
altored tho interne} ddbestiona! Srozil it contributed 1ittle towsrd
: oh:lngn the 5004 rahuom end.st.in;, botwe:n the Umbtod Stetes and
STREIL .

h very jxpogmb field of acuw.y for pereonnel of the office
of the Legal Attsche §m Rio de Janeiro hes been investigaticn of rubber
mgglina betmosn Sreetf and Argentine, lMoreover intricete economic
negotiaiions dotresn Whese two countrics buve kopt the Legul Astuche
oxtremely ooocupied in hooping abroast of davulopmnuv. U

F.ecently copgddersble interest Bis boen shown Ly the represont-
etivos of wvarious Natdons in Urosil 4in tho deposite of Bresilisn monasite.
Jonazite is & minersl fram which thoriwm, & radio sctive substanoco is
extructed, Considerible ixwwt.igatd.m a8 been conducted in this fiuldgz{
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- ‘ aud a naturslised Srasilian, Boris dwidovudt, n.td wbo M-m' ot

tg in Sresid,| |
| in devolopaments In Tids rm.d.,l 'u o

g ts o practicsl masier, relations boween Argnnutl\ ahd Bl“nﬂ L s
sre extremoly important to tho Unttod Stotes amd it S0 imporutive thet .
the Undted States Oowernment bu informod of the relstions betwosn these - -
two -dountrdes. The Legel Attuchel |

o flo do Jeneiro, This 1 C

‘s b7D

L =
startlin, ooture. Y U -

lach &ttention m sls0 been dovoted to the activities of the
Constituent Lgsexdly working on & new Conetituiion in Brasil. \Yu
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- A.though apprehomione , convictions and expulsionw oonoerning the
major subjects involved in the iYL end PGZ radio casep poorred a coheiderabls
tims ago, invastigarione of themo cases contimie at the present iime
due Lo the camplexity and v.et scope of these casan, Bot oemes had important
internaticnal racifications requiring extensive inveatigation by mumerows .15
offices, Iach ste, in the investigation, detention and jrosecution of the
subjecte of theme cases r:3ultoc from the mork of tha Huresu's ropresentatives
who, at the requeat of the chilean suthoritlap, sssisted tho latter in  very
instenos. X U -

A in other SIS offices, the Paresu reprosentatives in Suntiigo
apsisted mAteridlly in the review of the archives and recerds of the former
Geroan Liplematio Mission in Chile. A tresendous volume of work was encountered
in this project, whioh, however, was handled in & minimn of time. e find-
ings of the Burean's Wf.aum wares of considernble interest to the State
Depertment and other agencies and meserinlly sssiste tho Sta'e Depsriment in
118 discussions with tre “hilean autnou-mna roing tho cont. rol snd patiomsle
ization of Qernan schools in thit coun'ry, !ﬁ

The 8antiage of fice roported late 4n 1945 tha formatlon m“ he
"Committeo for Md to Jtaly*, the purpose of which ovidently was the ocollaction
of funds and other materdal for the underprivileged in Italy., Investicn'd on
reflocted that & mupbar of individuals participating in this moviment had
nanifeated pro-Fasciat tendencios in the post, X A

ReawrTent poddtion) crises in Chile necossltatod the contimous

investigation of polivdesl developments in that country, Tio long 1llnces

of President Juan Antenio filos vhilch culsdratec in his death on June 27,

1946, gaws rise to oonsiderable ;olitical wnoertainty and unrest in Chile.

As tho Chilean Constitutdon oslle for o Presidential elsation within sixty
days after the coath of the President, it &8s axpeataed thut the Proaicentinl
campaign will greatly spcelersto and intensify the pold-fcal eftuation in that
country. Even priep te the death of Presicent. : Jos, a great deal of politiond
manguvering on the part of prominent politjocel parti~s was observed, iarifeal
Senator Alfredo Duhaide (Vasques), Vies President and Acting Chief of State,
~ctively endesvored 20 gain conurol of thi iadios) Party in order to promote
his candidacy for tw Presidency. Former !Iresident Arturo Alessandri is slso
expected to make & puum bid for tho Preoidency., If Adessandri 15 nemed
the [dberal oandidatgy Lt s cxpested that Jadme larrain will be tho mndidmn
of the Agrarian- te idghtist elements, /& yet, luhalde has not pudblicly
a:nounced hie m\duhq but, i4 48 oxpected thot thie otep will be taken in the
very nesr future, in‘which even’ he 18 expucted o appoint as Lhief of Stete
the prosent, lﬂ.m.sur of Public Forks, Generel Mamusl foveriass XY




- | : coxmn‘?rl’(
Gemprel Podifjon) 3itustion " .
Following veriocus :evolutionssy attespis ageinst the Covermsut
of formes Colasibisn President ilfonso Lopes and thie cemiimancs of &
state of unrest, Lopes declared Dogots to be in & swete of siege, amdl un
31 1949, s rovigned the Prosidency. The welection of Alberto
zcmrgo) t0 sucoeed him resvored tlw politioal situstion to com
pnut.ive quiet, although Llerss (Camargo), when Foreiin Winister had been
& steady target for many leftisi slements in Golombia. - in & rogular
election on May 5, 1946, iw. Marisne Ospins (Peres), who represents the
Conservative urty in Coimhis, was electud Iresident, This Conservetive
Party victory was msue powsible becsuse thw Liberal Party wiemeuts divided
into two cumpe: those who foliowsd iT, Culiel Swrbay, and those who
followed Jorge Gailan., 7his Libersl epliv was bittar, amxd acts of violeuoe
ocourred betrsen (siimn folluwers and Communist elemente whiohi lisd sup-

portad Tardey. The election of Cepime %) is regerded &8 & biow to
present Commnist aspirations in Coloasbia. ﬁ

The ruplaly changing puiitical nﬁ.mauun in Golombia was of . 'i-
ciently foliowed and reported by whe Offi{ce or Lhe legal Attuclie. As a
further note of inkerest it 18 pointed ous wWwt Undted Ptatos Anbsgaadar
John v, Wilsy depends to & Jurge exweny npon the Lsgal Atteche for
political informstian. X 2¢

“he Offios of the Legsl Attuche n Hogouk has, through is
Polioe Lisison agents, schisved close voopurstion willi the Colombiun
National Foldew in tlw covering of inwestiyutdve leads of inter«st to
the buresy emd Lo & great extunt the lisison hpenis have been &ble to 1 7C
maintein political eoveraye| ¢ U

EYi. Case - "hpfal” Ssbotage Uroup

Albart Julins von Appen (Ooetmkmi), who, &8 a result of inveetd-
getdon wid in the Mght of various PYL 1auio interospts, Mppesred io be
the individusl known &e “hpfel,” a uernan ssbotsge lesder for South -meriom,
was apprshended for the secon: time on Maych 21., 1945, by the Counter-
espionage Yeetion of the Uhiean investigations Service. On March 24,
1945, Von Appen confessed ulist he was "Apfel", tlw uabouga leuder, aixi
that he haa seeured insitruciions in ssbotage m Coermuny in 1939, He
further sinitted having headed & group of ssboiuge agents which inciuded
Boris Lreher of Sentdago, Chile. Lweher was subseguenily wrrested by
ttie Chilean authordties, und wdnitted bein; useistant to Lr. Frederick
Biuss, salias "lg'. Druun,* of o de Janeim, who was in cherge of the
von Appon otpiomw group which opurstsa in the norihern caum.r.‘..ua o{xu
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South Americe. It was asoertained that Ur. Blass and dax Dreber had tra~
veled to Colombis during the early part of Vorld ¥ar II and recruited the
following Germans in Colomtda: DBruno Johamnsen, Osoar Foonsgen, lans
lehrius, Dr. Moggemann, an larcld Yon Xrogh, § 7 -

Innediately following the receipt cf this information by 8IS
uperatives in “olambia, investigetion wasg instituted by Buresu Police
mum Agents, with the result that the information sscured by the Buresu
from Yon Appen in vhile was verified. ilrough the cooparation of the
Colombian Nationkl Police, the Police Liaisin Agents were, under favor-
sble conditionm, able to gecure signed statsments from Hune Lahrius,

Bruno Jobamsen, “1lhelm Streipke and Haus Tieck, ald of whom had ndnitt-od
thedir nmﬁnnt by ar. Hlass, &nd gave details concerning the sad
group. ur. Roggwasrn and Voo Krogh were locaiec in ciher countries.

It s interesting to note that the persons who furnished state-
pents confessed to having taken outhe of allegiance and obedience to
Hiller's Reich, and in spite of Lhle oath had used for personal advantage
fands given to them by Lr. 3luss..

lahrius, Johannsen, Streipke and Iisck wers alrsady interned
at the time of their interrogation reletive to the Vom A.pen cass., ‘he
Colombian authorities failed to consider further punishment of these
individusls. It i» felt, however, thet the evidence gained by adaission
to the effect that these men hud teken an oath of loyalty to Hitler's
fiedch at & time when Colombtis was cooperating with the Allied Nations
in the prosecution of ithe war, will serve tv plsce them under the ouserva-

tion of the lolombisn Uowermment s long es they live in that coum.ry.x U
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¥ith the sermmination of ‘the war sghinst Uermeny wnd Jupun
there was & murked cbangs im the intellipence situation in Copte iiok.
The threat of Germsn end Jupsness subversive tnfluonces wus for &il
practicsl purposes ended and the domesiic politdcel strygile aswmed the
pusition of highest n;m'uuwe from the intaliigence stendpoint. J'7(

Beokuse of tha incrouse in Commumiet kceivity in Conca itdon
through the medium ¢f the Vanguarcis Fopular, which wes fomrly known
us vhe Comemist Party of Voste LKica, thw Pareau's coversge of politdoml
sciivitios snd Conmurd ot trendu wuse extended, Tlis coversge has boen
axcelient atd hus furrdghed an insighp doso the politioel muneuverings
which have occurrud'i.n t‘mu L-Lcu.?- : :

hs dw vuult of ite wmga in Couta itlos the Duresu ha:
also been able to mecurs valuwble informstion coucerming the pelitdoal
sotivities of varicus sefghborin; countries such as Nicarsgus, Exiles
from these counwies huve taken refuge in Gosta :ica and, tlwmfum,
information which would not huve bewn aweilsble to the twiesu in Mo
agus $tuelf has been smoured Lhrough coverige in Coste oo 8 Y

Likewise, the BPweau's covwrage {n otier coustrisy hus been
helpful in cbisining & well-poundsd intellipenve picture of Costs fiicun
wotdvitivs. For mph, An ipril, 1946, #hen ¢ beceme known that
op.osition elements in Mixfce werv plaming &n ursed revolution sguinst
the administration, President Fiosdo despeiched the leuder of uw
Vangukrdis Populur, Mamael lors Velverde, W Mexico tw investigute the
revolutionury plot, Thruen;h its covers;e in Mexioo the Puresu was able
to ascertuin NMoru's scbivicies witdes twre whidoh ingluded seversl visivs
with Vicwule Luberdo Tolecano, presdnent Hexiosn labor lesders £ 7

Intelligence goversyge hus mﬂscw the influsnce exercised
owr the Pleads “overnmns by Comaudst elesents. (me Lidicution wus
Ploado's enuusting Mors with the aforemsutionsd sswigmmenl v ¥sxico snd
another lies in a pesgmy incident in widob Colonel Landel Gullegos,
Sub-searetary of Fiblie Seaurity «nd & clowe persenil friend of the Presie
chnt., resigned his effive on lay 6, 1945, subsequent to lis refusui of

& strong requust msde of Lim to cooperste with lhqu Mora snc she Vane
gusidia Popular, 79( U

For a short period of ulme a Polios Liaison hgent wes stationed
in San Joss, Costa Rics, in an extenston of the Durou‘l soverage. There
is no Foliow Mm*cim‘: in Couts’ Riow at this time.
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@ Poliiden) simation

pmw the elaction of Dy, kamon Greu (Sen Mertin) aw Presi-

) of Lallb‘, vhie Cubsn politiosl siwmatics contimied to bhe nrbulent ig

i Nany changes in Grau's sdministesiion huve osomiTed. ‘amerous
Mw mrwnmon fyom relisble sourcss uwp o the presemt have indi-
eated M guePresident Pulpencio Datista i desiroas of rewrning to Cuba
- and Lac ‘again an importunt fictor in Caba's politicsl life, liowever,
- despite alleged rovuluiicniry plots reportedly headsd by batista,

‘* -ne evidence hay been 6vladined Lo die whieh would indicate thet Batisw
hug been o1 is now mem.nd in ye=snwerin; the Cuban soens by the use of
rm--,!‘k

“ © It is uuum that since . Gren (San &rﬁ.n) Lgcsms Prosie

C patwesn iirtyefive and foruy politicsl nurders have been coomd tied

plutionnry groups in Cuba who sre presenily friendly to the Grau

regise o hud prsviously besn ussocislea with du. Noie of tlwse mmrue:s

have bLeen: noulﬁi‘uxly vestigatieu to daw. Onw of them, involviyg the

B | o Lanilla, is reliadly reparted to be ovmbwched with graft

1 . oR the paresel high digndtaries of Lhe Ovsu regime, including Fuulina

@ Alsina, Viwda de Ureu (the Pirst ludy of uhw depublic). Jusn de Cardenas,
former hesu of tiw Cuben Bwresu of Iuveswigation, reliably reporwd %0 be
the murderer of LuniXlo, wae allowsd o escaps Lo Mexdoo becsuse of his
Yot 0 expose the varlous Criv officssls. Ihis information is indics- 'L
ﬁyn of the dugres of ).w and oior saintained in uuba st the presens uu.k

k- President Orev snd 106 followers, who had opemly crilicised Lhe

m Conmmunist Party in Cobs, panely, the Popudar Socduddst Periy, began,
imnediavely following Qreu's inswailation w8 President, s prograu of co-
operstion wish the Commmadet olemen:s in Gube, The (WEu~Comsrunist coopers-
tion progriu ie sdeiiedly cuusing dissatiafaction within the ranke of
Crau's parsy, we Autentico Vervy, i in uthux' sqguents of the Cuban
populasien. Helisble seuross have indlcwimd et Comsunist influsnce in
Cuban affeire im pﬂcuu.uy uncontrolisble. ¥

o oJume 1, 1946, Manuel Pernandes (Supervielle) wes electied
duyor of iluvans.  This-post, sccoming Lo reliable palitiesl cbeervers,

- 48 secornd in jmportages only to ik Presidency of Cubks. Fernandes wes

chwson by W politlesl forcss under ihe lesderstip of Presideni Grawm,
wsinly the Autention Paryy, which reportedly Lraded the support of the
Cubsn Commuuist i‘arwy for Mamiel Jerpander in return for Autuntico sup;.ort

of various Lommunist -gsididstos. Y, ’1"
:_ - - . ~
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o Mm AJ. on Wy 17, 1‘31.6, mw Iw mnum '
crﬂdnthnehiumnuapwdto seize Cump Coluabis, the Cuban Avey

- Resdguarters, located on the outskirts of Hevana, The Ceban Army had

previous notice of m ‘attempt and it was promptly. smpprepyed. It is
Sutareating to note that reports from Buremn representatives in Cuba
were the only ones smony those sutmitted by United States Uovernmemnt -
agencies which pragnly reported the true situntion in mll its detasils.
This coup d'etat wn: jlemned by the Cuban Rewnluticnary legien, *legion
Revoluci qparis,® and by fonmra of Abelar:iv Ymnoo, a revelutionary
leader, - { involved was Maric Salaberris, the romar Med of the 3IAR
Section of Cuban Msitdonm) rolioe, and present lesder of the "Legion
Revolucionaris.? Salebaryis }ms besn opposed to the Grem Oovermment

. oWr since ha was remgwed as Chief of the Slil for a repert in which he

“aBOuSed severs) Gran Ooverrment officials of graft. This revolutionery

Attempt was classed as "oompletely unsucosssful.” The 813 representatives
in Caba wore able to #taie dGefinitely that Fulgendio Datigta was not

¢ with this affair, thus cbriating ext¢nsive investigation of
 of - the various romors of revolutiorary plotting involving Jatista

hrkoﬁ.ﬂnlwd in Cuba amd hﬁn beer, circulated fn She Uni ted

- The nigh lighes of the ponum Scene a8 discussed wbove were

prompily and efficiently reported by SIS represantatives ia Cuba, in spite

of the high fluidity of the uban politiosl mituation, which cemaixs con-
stant attention to the nt and sairtenance of reliable informanta,
aﬂ -af ficient S.nvea\‘mu 2 U _

. In sddition t.o nhioving np-ho—ﬂn-«imu mngo ‘of the Cuban
political siitnsticn, Buresa representatives have kept other United States
Goumghl agmi.n in ﬂuba adequately apmrised of Smportant develop-
ante. X U

Many luveatigations have bean colxductud by the turesu at the

: request of these agptwdes and of Ashamsador Norweb. As & result of Duresu

opurations in Cuba, varitus seloctive servioe cases and criminal matters
of inwerest %o the ﬂnrm huve been followsd (o thedy logiesl conclusion.
In many of these ssses the Bursuu's Foliow Liaison igants have beenh able
tc secure the cocpereMion of Cuban police Wpgenoles despite the frequent
changes of police persognel. und the gonou..ly poor standards of police

af ficdengy in Cuba. 37( _
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_ 0 DOMLNICAN RRIURLIC /3‘
‘"‘mvou.m
aen L 5ince 1941 Dn-tutmn fepablio political J.udas nm in wsle
i boen plotting the overiurow of the Trajillo govermment, tut only
' uy heww their satdwities bean of partdamlar interest, Extonsive
coverage by infurmants of Uhs Legal Attaches in t:e Cardbbean area, who
arc cormsgoted with ‘e revalutionary slements hae enabled the Uoreseu to
carefully-fellsw devclopments in coup d'etit offorts. To dade the revo-
lutionary Sedtions in opposition to Prosident Fafeel Leonidas Tredilloe
do not seliss-to posseny sufficienc strengih %0 engage in uny positive
agtion ageinat Trujddle. Trujillc appuremtly mainteins effective control

“of ‘the Lvominioan Sepublie and reports of suppreasion of dissident alements
withia the co i-y by warious scasures, inclwiing marder, have been reported

to: ?o sureal.

Ihe United Stetea Staie Lepartment is im: .arepted in denying
the sale of ars to eitbar tiw Lominioan fepublic or iis sister country
of Haitd Because it is comBidarsc likely that t.e availability of amms
either 46 the Lominfosn Republic or Haitd will result in bloodshed, revo-
lution or war between those tw. count®ious, ihrou h Suresu representstives
in tie vominlosn Republin anu the other Latin American countries the
Burcsu hus besn able te repor: informeticr of intersest cencerning the

_efforts of Colonal Todolfa Bosch (Pesrsen), Inapcetor Gsneral of the
%" Lominican Army, and Salveder CoLisn (Parrd ]} to obtain arms ror the Dom-

inican Aepublic in Brasil, Argentine amd le. It was ascertained that
the Lominican corvetts, the 35 "Colon” errived at Hic de Janeiro, iresil,
on March 30, 1946, amdi wan losded with drme and ammundtion destined for
the Dominican fispublic, - Purcau observers noted that this ship was lomded
wich X0 cases of riflss anc 1200 oases of memunition and that the shipper
of this consigrment was lisied as the Yyesilisn Hnistry of %ar. Sowe of
the cuses were marked for the General Supply leadquarters of ihe ominican
hrmy. is shipment of arms reached Cludad Trujille in the Lominican
Hepublic on Aprdd 25, 1946. Hupesu observers in the Domtrdcan Republie
notod thet Salvador Cebdan (Parra), a lominican Repablic Army nsjor also
arrived with the shipssnt eboar. the "Calom.® Colonel fioedolfo Bosch who
is suspecled of having engitwaer«: the zbove deal is pressntly raported to
be in Sentdego, Uhile, for the jmrpose of purchesing more murd tions for
the Dominicen Republic. This informatien ws promptly forwsrded to the
intercated Unkted Htates govermment agencies and 318 agenis sre contimae
ing to follow thie matter. W
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Dopomnmo urly in the war of mnwuu Cerman and Itelisn

nationals resul ted in the sobstantial eliminstion of Axis influences in

Zooador. I waS Deosssiry, howsver, for Yw Hursau's 51§ representatives
in that country tw be contimwlly on ‘slort for evidence indicating &
possible resurgenos of Axis influence.

Due to the highly unstable mt.un of the Eeusdoran Uovermment,
it has besn npossoaly for the buresau's re ntatives to follow all
political developmenta extremely closely.

Throughout the incuniency of President Jose Maris Velasco Ibarra
in Beuador, & turbuisnt politicel atmoaphere h.s besnmreveiling, aggravated
by saricus cconomic dislocaticne. Hecurring orises and rumors of imainent
revolutionsry plots culaipated in & tlreat esrly in 1946 to depose the
pregsent government by an mndercover military leader headed by Ceneral
Alberto Luriques, Provinicns) Fresident of iouador im 1931 snd 1938, (n
darch 30, 1946, the Ecusdoran Govermment arrested snd exiled Genersl Enriques
aud twelve other opposition leacers. By gove:nmental decrse Freaident Velasco
Ibarra was wested «ith all the powsy necesuary to asintain public order,
which in effect, suspended the comstitutional guarantee of habeas corpus
and trial by jory and established the Fresident o6 a Mumited asctator. X 7

Although the Bpmnh Falange in licuader has not been active for

a considerable period apd inveatiizations on the part of t.e tureau's repre-
sentitives falled to diselose pro-hxis activities on the pert of the Spanish
¥iselon in Kouador, Lt was learncd that early in 1946 the Spanish lagetion
in “uito was 1nlt.rucm by its foreign office to institate & propaganda

campaign direcied to cosbit acousalions mule agednss the Spanish Govarmment
at the United Nations Conference. The panish Mimnion was directed to refute
acousations th:t (1) thousands of Cermans #till roside in Spain, (2) Germany
is experimenting on Stamfo energy in Ypain with the oconsent of he Sranish
Government and (3) there sre internitiousl political ramifications comected
with the cloging of the Bpenish frontier.

in the latter. ylr't. of 1945, & French liission which had been travele
ing throughout latdn Americe apent coneiderable time ij Couador. lnvestigation
b the Buresu's SIS office refloctod that the primary parpese of ihe visit .
which received favopsble publicity wes to establish good will mnd to propegandise
the pesilion and aehhupnu of the French, y-)(
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be returned m-unnm. Thus the Buress 13 in a pead.tion to notify
the eountriss in qmtion to the arrival of %ese tomr eney
r-pr-nm.aum.g%
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' " © In October, 195, the Pureau's Army liaison in Frence was rocalled

is « Tols left Spocial
in Poris in & Halson oapacity with tie /imerioan « These two L ents

ook up their duties im July, 1945, &nd both oen have been in faris sinoo

thet Lime, although Spucdal Agent is prosently htte b7C
'4n London, foglana dueing the &boonce -of Special A
who has returncd o the United “titos temporarily. n

. inrin; the timo that tho Hgrosu was represonted by its irmy lisi-
sonsmit, that group devoted considersble effort o following tho cctivities
of e Communist Purty and Communist sgents in Fronce. Sevoral effective
informants were dovelaped who demonsirsfed that they were in & positiuon to
furnish cur representatives with socurste and doltailsd tiiformetion concorn=
in ¢ the progress and dewslopment of “asmnisu within Pmnoo% "

Upon tho rvoall of the ‘rmy lisiscn uvoit in Cotober, 1945, the
hgents assdgned to the Embasey took up the taphk of following and roporting
on Commnism 4n frenos, Ther bave been sble to furnish the Puroau with
valusble informstion ogmewrning the aotivitdde of the Soviet Nepatriation
Missiop and the Union of Soviet ‘atriotp, both of which are presently
functioning in Frenoo. BRooently & report was roceived from our Paris office
conoernin, the wurk of the Soviot Repatriation Kission, whioh 1s engaged in
& man hunt for Hussinn mmtdonals who are to be retwned Lo Joviot ‘ussia,
Information hes &lso boen mibmittec conosrning the poroqunel. of iho Kusalen
¥litary Hesion p Wy fupotioning in the South of France in close
l4aison with members of thé Spanish Comundst Party. “he Bpanish Comemni:te
are known to be congregating in the city of ioulousd in the South of ‘rance
for the purpose of directing their efforts toward tho overthrow of the Frenoe
wovornment in Jpain. ‘be Bu-ceu has beon advieed b it Paris offico thet
most of the leading Cowmniets who were rogently in the .estern Healsphore
aro now oporating in and arount Toulmu.)gz(

‘The Farios offioe sudbnittod & sumnary re,ort setting out the beck-
ground of the prinoipel Spanisb refugee groups in France, as well &8 the
acti ities, orgenization, snd leaue:rs of the Communist Party of Spain apd
its cloes rolitionship with tho Commniet Pepty of Pranco./é’zl_

In danuary, 1946, the Jurcau's roprusenative in Foris was wble
o bave & chock muce of e files of the Pelfos Judiedarie in Paris for tie
parpos: of dovermining whether Ueorge imk, the owloot of an Internal
Security - 2 imveotigstion in the Juresu, hed resided in Paris in 1935,

‘ Information hes also been furnished to the Purosu by the Paris
of fioe concorning bome of the ind§widuale involwed in tho onec of tho Eed
Crobestra, Detweon 1935 and 1943 Coviet Eusasa opsrated on extensive ssplo-
nage organisaiion in Jermeny, lollend, Jelgium, Frinoe sml Switserland, the \77(
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persortedat which Lacluded dgents of the Red ray Intelligsnse, the Cosdn-
tern, and the WKVD. The Purest has received inforsation on the Andividuals .
savolvwd in this o Prem both london and Parts @20

The Pllile office has Also conductsd & aowpdete Anvestige tion

: L AWLE the _ of the two principal figures in the Go Case, Iiudenne

Costeg (Tom X} aoc Paul Jesn arie Cavailles (John Y)i Coetes and Cavaillss
liveid ’in Paris fer many years and thirough interrogetien of friencs and
Bhansen, 88 well as wxsaination of Police racords, 4t was deterained
$, &8 the Puaresu had understood, 434 not sollaborate with the
Gernens d8ring the aumpation of France exospt on the sarfave. In fact he
was able Lo slow down the workings of the factariss with which he was con~

" ‘nacted to such & dagrpe. At &b ons bime the Cernans Rreatemsd to have

hin sxecuded. As far sf Savailles wes conoarnod, Mi# collaboration with the

W Another axaiple of the type of infermstion furnished by the Faris
offics concerning memders of the Cosmmnint network in Parops is & report
reoently snbmisted conemming General Lijubo J1ich, who s mheduled to come
to thy United Statas -as & §lplomatic representazive for the Tngoalav Covern-
ment. " Thie pepart describes Ilich as & Gomintern agant who has worked for
the Soviet Gowsrmment in Spain, Franse and Tugoslavia. Be 12 desgiided as

& protage of Marshal Tite with large and varded experience in olandsstine

qperations on behalf of the Saviet Oovertment. X ’k
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AS & vesult of its ocovertge e Durceu has been wble to closely

B " Genrve the various politionl undercuryents azaingt ibe Arevelo hduindee

tration. AV ome Lime it wvas reliably repwried het five sepurste revolu-
tionery orgw.dsations wure plsoning Lie overtarow of Lie Oovermsnt. The
Jasl oulbreak ecourred in 1ate June, 1940, ab which time & revolution wes
ulieupted by & group of youlg kouy office:s ded by Jorge Palaciov. the
plot ali-gedly called for e swssassinmiion of the Fresident, of the Chief
of Yolioe &nd of the Chiaf of the himed Forcev, am for the kidnspping of
the Conmender of the Guard of Honor. The plot was sbortive wxl was suce

" cessfully cheoked by Ogatemalan foldoe. Approximetely 100 pereons ware

arrestes a8 8 result of the outbresk, lau the plot wob been o poorly
organized, Llwre i& oilrouy indigeii.n Lhat & wtrongur opposition group,
led by Curlos Medille y Pudille, would have joined the sovemsni. he
Padilis group, wwever, hau plamed Lo jJoinm in the uprising only 4f ¢
cmarly sppeared thet the catoome would be favoravle .¥ U

The Buresu hus follewed closely Spendsh activities in Justemals.
It will ¢ recalled that Ouatenuls broke relstlons with Spain on Jamuary 22,
1945. It was not, bowever, until Septenber 1C, 1945, that Uuulousls recoge
niged Lhe Jpantsh iepublicum Govoroment in laile. dpandsh ¥Falange sctivie
ti5 in Cuotomals huve Deen clandesline sid on & emell scale. The {ormer
Jndevor of Jpain contimues to reside in Cuntessla, altbough hw hus been
deglured persons non xrntal. The rau.nae i not opereiing sny front organi-
satioms in Guatesels, slthough it 1s allegei bhet wbous $200 u month i8
received from Spadn through the cpandah egsiden in Bl Selvedor. Inessuch
as the border betwsen bl Jalwvador and Uuste:sds io open for crogsing witlout
svarch, 1% would be posuibie for shis money 1o enter Guuvessmlsa for the
carrylny on of Palatge sctdvitice. X(
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The politienl sitmation in Haitd Mis been sxtremely unfavorable
during the past two years., The possibility of rgwoldtion broeught about
b dissatisfieod political elesmenis has been constanily present, In
addition, lre government of former Haitian Pragphdent Elie Lesoot had to
cope wi.h inteiference on the part of revolisiomists of the Daminican
hepublic. Buresu reprosentatives followed Lh:se activities euz-afully.x u

On Janmary 7, 1946, etudere and professors of Port-au-Prinos
schools struck in protest to the closing by the goverrment on Jamisry &,
194G, of the studant radicml mewspaper, "Lz Raohi,® and alsc in protest
against the contimasnce of iresiden. Leecot in offlioe. By Jamary 11,
1946, this sirike had spresd Shroughcut the entire republic of Haitl and
gatheres widesprea: suppart. On Jamuawy 11, 1946, Fromident Leacot was
forosd to resign and & Hilitery Commission sswumed control of the govern-
aent. iresident Lesocot and his family departed from Fart-au-t'rince on
a chartered Pan~imoricsn Airweys plane anu arrived in Cankds & faw days
lster. Viricus memberu of Loscot's catinet also fled from Faiti. ¥

Un passing through lami, !lorida, President lascot siated that
Conmunists had csused the everthrow of his guvernment, However, investi-
istion revealed that these st:ements were filse becduse the demonstratlions
dgainat the lLeucol govermment wore joined by the Comsurdets raiber than
initiated by them. /5' n

Politioal matters in Helti have bean constantly followed by the

legal Attache and mattara of intercs. are distritmted to the Embsasy and
to the Puresu. %
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Ffhile the n-gha q( Prosident Tiburedo Carlas Auuno hus re-
mained one of the aost Steble Governments in latin America, there has
been same politicsl undapaurrent sgainst it. In My, 19(.5, & group of
Horxiaran women gathered at & public place in Tagucigulps, betensibly to
oelobrate the swrrendar of Germany. During the seeting the Ueriss ad~
aindstration was ettacked sod demands wete made for the releass of poli-
tical prisoners. The National Folice disperssd the orowd an¢ arrested
28 of the leaders, At the San Frunciseo Conforence im 1943, & protost
a5 made agalnst the aietaterisl rogime of Carias with the regmest that
“tnis blosdy aictatorship be ediminitod from ihe Anerioss. "B

‘ mmrmmm.cm excellant coversge in Honduras and has
thus been kept advised of the vericus movemssis snd underurrents. N

ile some mw have imdicatesl thal Px‘nidlm Carias, who

- is adwencing in age, would IiXe to resign fymm office st the height of

bis populawity, thore is no fndication other than thal he will serve

out his full term whioh oxpires January 1, W49. In recent months, oppo~
siticnist activity hes inoreassd, (a MHuy 9,71940, & ;roup of women held

s public meeting in protest sgeinat Cariems On May 16, 1348, the euartsl
which houses e Covertment garrison in San fedre Sula omught fire and

was complately burncd. The arms and sssunition stored in the bullding

were desisoyed. Informed ssurces stated thsbl oppesitiondst xotivity will 7(
probably be increesed with the restgmation d’ Carias &8 1te central duand,k‘

it 1s to be. uM that in ery 19&6, Cariaa requasted the
Congresa to Jift the $ikte of asiego wideh ‘been invoke! Lupwdistely

. Pollowing Honduras' duhnsion of wAr agaSswt Japan on Deommber 9, 1941,

Under the state of the t-ovwmut whl ennblad to lmop oppoeiuoniat

activity at a mtnimom. ’IL

- n Juns 20, 1046, two exiled llonduren Osserals, Santos Chinshilla
and Torivio Rawos, were M srvested by Salvedorsn’ Police and an

atienpt was made 0O them to Costa Moa, Coata Hiea, however, refused
'to admit tham and ihe e mmrmdtommw“um following
day and were set. free. NS iocident indigares the active support of the

Hondoran adadnistratich By the Ssivadoren Govermment. 4 posaible signi-
flcanos of this incident may lie in an uncanfirmed report ® the effect
that the Homduran (owrmment, fesring potential revolutiopary activity
agelnst 1t, activaly selicited the assistanae of the Mlvidoren Goverrment
againgt these two ddlu in Salvecior. /g'u

On Jum 2% M 25, 1946, rusors clrculsted indiesidn; that

President Cariss was m ~Thone rumors were unfounded. )( 71 | ;
SECRET




mix ¥ N

mmno.uu.mmwl |nllnttonm

as our liaisom representative with the + He holds the titde

of Vies Comsul, Our Italisn represemtative has heen able to furnish {nformse 1,7C
timm oomesraing the activities of Palmire Toglistti, head of the Italian
Comemmist Party, with particular eaphesis on Tozliatti's reaction to the

recent Italian elections, He also Parmished reports reflecting Togliatti's
acherenge to the “omunist Farty line concernimg the possession of Triests

which {s bein; disputed by the Itsliens and Yugeslavians st the present ti'd’ &

In April, 1948, Special Agcnt|:| in Nema furnished a peport
conoerning thirteen Commmist propaganda agemts who had recsived passports
issued in & highly seeretive manmer om the direct orders of fiorgio Amendols,
Underseorstary to the Presidency of the Italian Coumesil of inlstry, It
appoars that Amsudola had besn a mgmber of the Commmist Farty for a number
of years and the passports were fssied to wnable the thirteen Italian Come
mmiste to prossed to Yranes, This report furnished also contaimed photographs
and {dentifying data on these thirteen individuale, ¥ 7,

Yur Roms representative has alse conduoted mumerous investigations
on many individuals who olain Amsriean oitisenship and who desired to returm
to the United States, x '){ .
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but not replroed, The first Duresu Agent errived in in September, 1945,
proseedin: from anila with the first echelom of the Counterintellizence Corps

The oases of most immediste interest to the iureau in Japan were
those involviu; treascmable activity sgainst the United States on the part
of Aperican citizens vesidinm; in Japan. Thess cases imolude the investipe-
tion of Tkuko Toguri, popularly known ns “Tokyo Rose." This wommn's activie
ties in the Wwoadsastin: of Japanese propagsnda to Amsrioun Armed Foroes have
received wide publicity in the United Statss during the war, Togur{ was ine
terviewsd by Buresu Agsnts and a cigned statement was ssoured from her setting
forth her backgreumd and the history of her work with the Japsnese in their

propazends efforts, It ie expected that Toguri mmy be prosecuted by the b7C
United States Att t Los California. Ancther treason oass of
interes: ias that of| who collaborated with the Javanese

durin- the javiod of his Internment &t Caxps Survugedal snd Punka in Japan.

Dursau Agemts have furnishsd a complete report whio submitted to

the Criminal Division af the Deartment of Justioe, recently arrived

in the lnited States, In addition to tho foregoing on cases, there are

about twemty r treason investigaticns pwmding in the Tokyo offioe at the Db7C
present time, W

In April, 1946, the Suresu's antative st Yokyo scoured ine
formation from t! |
pessports were being sold to alleped members of cthe tusslan Intelll ence
Service, This report imeluded the identity of the porsons alleged to be b7cC
esugaged in the sale of these pazsports, [udsequently, another report was 57D
subnitted setting forth tho nmass of four individuals belleved to be potanw
tial Russian espiomage subjects, These four, all of whom are Soviet citisema,
are knewn to have secured Yertuuess passports for the purposs of coming to
the United States, Sk’ ’M

"In the fleld of TermneJupansse ospiomage astivity, the Dareau's
reprosentstives at Ickyo have been able 1o asscure s considerable guantity
of information sonoernins the Sunset Case, which originated at l4adomn,
Portugal, and which involved members cf the Japanese Tiplomatic 5ta’” in
that aity., “ne of those involved was Hasutaro Tnous, This man wae inter-
viewed by a Bureau Agemt {n Toky: in day, 1846, Durin: this interview, he
aduitted his comnsotion with “rits Cramer, also implicated in this case, X %

Another espionace osse of imterest to the Bureau in Japen was the
Spenip Cease, In commgotion with this ifwvestizetion, a Puresu Agent at Tokyoﬂ'w
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1nt.ervund Tadalchi Joo amm in Fobruary, 1946, and Iscxm Yemazake,
formorly Chicf Secrotary, Overseas Jeotion, Hidio Tokyo. These men were
questionod conceming the redlo seripts used in the broadesisting of prope~
gands for tho Jepeuose durin; the war, Thuy ware also specifically inter-
regated concerning the ne f the "ilkllo, HMmde"” mosusges which were
tranamitted ly e Japmm./fb

The Zokyo Gfﬂm beg aleo eudb-dtted & report, together with pewsp~
paper items from Tokyo, dealing with tho telepbone convorsation betweaen Lt.
dord at Honglulu and & representstive of the Towiuri Suimbun in Jopen on
Deosmber ¥, 1941. I? hes bwen alleged thet through the medium of this coo~
versation Dr. Mors wes sble to trunsmit to Tokyo oertain intelligence infor-
nstion cow.omﬁ.nc the Unltad States fleet at fovolulu 55’ /4

By 2ot tor anted Nay 26, 1046, Agemt|___ Jat Zokyo trunsmitted
to the Buresti & wemordnkiom coverin, the ewents in Jupsn from 1931 lesding
up to the wr with tho United Statos. Ho also tnolwded a copy of & signed pirc
stetoment of Shigenori %fogo, Minister of roredgn Affalre in the Tojo Cebinat
frem October 18, 1943, to Septesber 1, 1942. Togo's statement Ls intoreste
.ngmcomuﬁtmﬂ&mm:llmmrianthQmm .
negotintions betwoen the Unttod Sitates and Jupan from his knowledge as
Binlster of Toroign Affsire. His swtement witlincs thoe oourse of action
followed by the Jopsneee during the negotiatione loaiing up to the attack
on Pearl Harbar. Of partionlar interest in ‘his otatemsnt is the reforence
to the note of Cordell Kul) on November 26, 1941, which, Togo says, wee
sccepted by the Japmeno e an ultinatun fros m United Stutes. K 7/

In adoitioh to tha information fupraished on the foregoing coses
which a.0 of primary interest to the Burean; our representuatives at Tokyo
have also securod & volume of materisl converning gemeral intelligence nate
ters such &0 the Comunist Party of Chine, the Commundet Party of Japan, the
porsoniel and notivities of the soviet M14tary Mission in Jepen, and date
concerning the Japepese intelligence systom aring “he m.xg,;(
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During the puast. year tho 1nw-a‘igauon of esplonage :ctivities
centorac mainly arcund the Mexican cicroscopio do? case which is also
krowm a8 the Clop Came. This irvestigetion, of oourse, has heen oarried

on for the puai five yuars. )€Y

ne moet jmportant development dardng tioe past year wae the
presentation of the ficte in the Clog Case te the lexican authorities
on Jumary 26, 1946. It will be recalled thed great delay was enoounter-
ed in tha prasentation of the case dwe to the atiitude of the United
States Azbagsador to Hexico and also becaugo of the athitude of the
United States Nuvy because of posaible revelktion of awr posaession of
the German coda. Ihe case was roceiwea by the Harican anthorities with
great lntearcot and they advises thet the otse would be reviewed by the
kexionn Cabinet. The Kexioan Foreign (fffoe werbally consented to the
repatrisation to Geramary of all the subjects in the Clog Case who are of
German citisenshdp. The Pareign Offico also indloated that those who had
become nataralised citisens of lexdco woula be denaturalined and then
repatrinted to Gurninys To aate, howsver, no further action hes bLeen
taken by the Mexionnt axthorities and the disposition of the oase L8 do-
pandent, upon thedr £imal decision with respact to the action to be taknn.)k %

learge Nicolmas, one of the leadirg subjocts in the Clog Cane,
was deported from New York City on lecenber 22, 1945. He arrived in
Frunkfurt, Ger:eny, Jamary 9, 1946, at which time ho was fmrned over to
the castoqy of the United Statos Provost Marshal Genersal. Tt io inter-
estdn; to note that «fler M.colsua' arrest ind intermmsnt in March, 1942,
he refused tc divulge any pertinant inflormeidon concer:ing the aspionnge
activities of his group., lowawer, upon being intervicsed mubsequent to
the fall of Cermany and tha repor:ed death of Hitdler, MNiocolaus explained
that he folt his oath to Hitler wes no longer binaing arxt he willingly
furnished detalled information concerning the cmplex and multitudinous
operationa of the Clog Case. XQ(

Anothar of tha ariginal subjoets ln the ilog Uase, Frederick
Kar) Von Hichlebrugge, wae recently looated Rt Pehtaiho, Morth Chinm, where
he was intarviewad by a Uureau Agent. It will te recalled that Ven
sohisbrugge fled from Mexico 4n 1941, leaving Osorge Nioohua in charge
of the aspiomage ring's goperations. The interview of Ven &
revealad no information not previously secured throush the Rurean's investi-
gativa e.fr.orta./g g/l

Selactive vervioe and lwsarto:s A

Hecuse of 1ta proximity to the United Staies, Mexieo haa bocons 4




the prineipal deven of refuge of United Btates fugitives, The ense
with shich ths Serder Detween the United Iiates and ¥enico may e
oressed han it pessidle far mumerous swimimals to evade police
matheritice, 174

The ascowplishments of the Bureau in Naxioo with respsct to
coleotive Servies viclators and deserter fugitives have besn execellemt,
Operating with limited persomnel during the ten-mmth period from July,
1946, to April, 1948, 43 Selsotive Service fugitives amd 67 deserter
fugitives wers looated, This invectigative sstivity in Hexioo has made
it possidle hﬂng to e logloal oonclusian u large mmber of these types
of canes,

Cther “riminal mgum

In addition to the 3slantive Service violators emd deserter
fugitives the Buresu hes handled a larpe nudaer of criminal cases in
lioxico, representing a crosseut of the Buresu’s criminal olassifications,
Tho offLce of the Ciwvil Attache in Mexico has wmore pending cases than any
sther of the Durssu's 8IS Offices, X 77

™e Burean's lialson with lexliosn police offlicers hes been ox-
cellent and through this relationshiy the Muresu has been able to bring
to Justice many bedly wanted fugltives, ecause of the axtraditicn treaty
now in foroe between the United States and Naxioo, whioh is Lased upon a
treaty signed in 1399, the llst of extraditadle offenses doea noti include
many importamt orisminal offenses under the Buresu's jurisdietion, Thus,
fu-§tives who have comadttod some of thesn offenses oanmot Le made availe
able to the United 3tates suthorities through extradition proceedin:s.
Through our lialson with Hexlown police, however, the arres! of s wanted
fuzitive who has beun lecate? by Buremu personnel gen be arranged ant the
fugitive is then expelled fron sxico at a polnt where FiI Apents are adle
to take the fugitive into oustody immediately. P ¢

Through fta nolice lisison the Bur-au has been instrumentel im
awakening ULextioan po offisisls to the possibility of internstional
police coeperation, X n-

Ysgaped Prisoners of Jar

The Offloe of Civil Attache has loosted a large mumber of ese
caped priscners of war and, as an example, for the 1D«month period from
July, 1945, to April, 1948, 13_ocsoaped prisonera of war were looated,

Tn & more recent oase in vhich spproximately 27 Italian prisoners of war
sscaped from & Tnited itates vesszel whioh had dooked at ieuspuleo, Mexieo,
the Cffiee of Civil Attache wans instrumentsl in locatin: sprroximately tem
2¢ thess prisoners of war, y U
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™he Buresu's politisal ocoveraze in Yexico hes besn vor: adee
quate and has kept the Puresu well !nformed om the various movemsnts in
Govermment oiroles, Frecedine the I'residential elestioms whish took
plase cm July 7, 1948, there was intensive politleal astivity throughout
the Republie, The present indicntions are that Yigwel Aleman, the candie
date backed by the imeumdent fvila Cemmcho adninistratien, will win the
election, Results tadulated to date show 4hat Alsman holds a large leand
over his moat serious rival, Lsequiel Padilla, former Foreign Minister of
¥exieo, Y7/

In addition to the politisal astivities someernin; ‘wxico {tself,
the country hes oontimued o0 De a haven fef revolutiomiats of other coune
tries suoh as !ondupas, Eiosra ua snd Costa Risa. DBecause the )
revolutionistes snd sppesitionista to the insmdent Govermments in these
ocountries bave bems, in meny inztanses, exiled to Naxtoo, it has been
only through the Juresu's adequate esvereye that a composite well.rounded
ploture of the intermal polities of thess other sowntrias has been secured,
In recent months, President Tsederc Pioado of Costa Riea despatohed lemuel
Yoras Valverde to Hexiso City fer the purpuse of lsarming the details of
a revolutionary plet againat the Coste Rissn Govermment which was bdeing
hatohed {n Mexico, With the Bureau's effestive coverage the avtivities
of these Costa Rloan revoluticnaries wapn sscertained and were made avail-
able to the logal Adtashe in (osta Rica emd to appropriste Government
agencies, !ntil recently, tw: of the lsedimg oppositionists to the
Somose sdministration in Sloarasua, General Cerles Pusos and former
Flearaguan President Bmilisno Cheworro, wers exiled $n Mexice, Thus,
politieal eoverange in Msxioo han “oen of mssistance im keepin: the United
States OJovernmsnt ormed cn antivitias not emly in lexioco But alsc in
other sountriss.

Spsulish Agtivities ,B’ U

The Spanish oclemy in Hexico muabers approximately 100,070 perwons,
It i stated to be the most influential foreign colomy in Mexieco beth from
an sconomio and seeial standpoinmt, It exercises virtually complete ocome
trol of the food tndustry and has oconsfdersble influsnce in the flelds of
finanee, textiles and metallurgy, The majority of the Spanish ecolemy im
Hexioo ars of conssrvative, strong Catholie sympsthies, The Spanish solemy
oontrituted heavily to the Franco esuse during the Soanish Civil “ar and
& branch of the Spemish Falanzn was established im Mexion, irior to 19541
the Falange was extremely sotive mnd olowely collsberatod with ‘ermen Nasi
activities, At the present (ime & maoleun of the Palanze ountinues to exist
in lexico and {9 oompoasd primarily of special representatives sent from
Spaln who are sup orted by the stremgly conservative and wealthy Spenish
residonts, X
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uring the past year, as & result of the tersination of the
war, activities in Noaragos becme mors er less restricted w the inter-
M) politionl undercarrents, particularly t:hose sgaimet the sdministration
of President Ansstesio Somons, X o

The Bureau bas effected sdequute voverage of politiosl acti-
vities in Nicaragus Shroogh its verious conumcts snd sources of informa-
tion. 3y this ssans appropriste Govermmm$ sgeneiss bave been kept
advised of the latest developments X 7

in sddition w0 keeping abreust of Nicaragusn polities, the
Bureau's coverage bas made it possidle tw sooure velosble information
concerning eppositionist plans agairst neighboring Centrel Americsn

kepublios due to the exile in Nioaragus of leading oppositionists of
these countrios. ,Q %
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The £fi0e of tho legal /tiuche 4n Pepams wus estublished on
May &, 1945, wnd hed besn operated for the purposc of Liadson with the
various governmntal sgencios in Punoma, dmeluding the Hmbosey, Wliuary
kitache, Haval Attache, G=2, i‘rovost Mershul, Civilien Intelligence
groups snd loosl polioe organisations. “his funotion of the legel Attache
serves & very useful purpove in thet the Durvou receives much closor
cooperation from LLose sgoucius whioch L¢ osvsntial to uomplote intelli-
gence coverego of thi Western Homisphere, Uince tho Penuma Cunsl Zone
is under the oxclusiw Jarisdicticn of the Army the Duresn mmst ve
depondent on milstery autboritios fur oll tgpes of infurmetion from
that area for both the domestic end 315 fiela oﬂ‘im.f/u

Gne of tiw wost productive feateres of the lisfson work of
the Logal Attache's offfos 18 that of poldou lisison work which will
bo des:ribed tn detsil in smotbor section ¢f this wmorsndum.X’ 7/

Through hic persons’. and limSson contucts in Punsme the legsl
kttuche hus besn of considercblo sseistance in covering leads both for the
513 and demostico field offices in applicant chsou, Internel Securitly metters,
ospionsgu, selective servics und in many typus of wrisinal ckses. luring
the last quarter of 1945, tmnty-soven requoste from other legal Attaches
were handled by the Vensae ofnoe.xg',u

The Legel Attuchs huo olyo intorviewsd uorchemt sesmen wuntud us
subjeats or witnesses by the dumostic field who regularly arvive e Poname | .
Wt who might pot retanm to the United Stetes for many mm./{/ Y

Three speoisl employees in tho Cuansl Zoww, MQ

have, & h conbeotions in latin "3
past, W an ismportant

I_m.;_m:_ur thet oountry, 1s a relutive Ly mavrisge of] | he
are used poricdoally for trips to Suencs ilres and other
polnts to secure information from lesding letuin imerioan diplomets. Duo to
their prominence in Peaneos and their poroovmsl aoquaintences with Ponamanian
affairs their valus in that rogerd is grest. 3¢ "M

The Legal Attache in l'anamt hes sn arrungement shorely ho can
securc pavvege on.shipside, airplane paasage for poroounel who do not have
reservitions below Pammss. This has, of oturso, effvcted & substantinl
saving in tipe axl monoy snd has slso assisted the Duresy in meeting urgent
personne. roquiressnts of other 515 of flous. X W

ArTengemonts were mude by the legui Attadhio so thal he cun segure
supplics through the firmy Comuissery in the Fanema Cansl Zone, thas pormivting
the burenu to sewure ticai supplics which on muny ogossiins would hot be
svailable vlsewhore. %
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The OfF10e of the legal Attache has pariodically reported on
inportant polisiessl dewslopments in e iepmklio of Panama. The retmrn of the
former deposed Presideny, Armlfo Arias, am Ostober 13, 1945, was & politioal
develomant af , importanes. Yhe a20tivitiss of Arias and his
follewers, partSoularly with relation to She present sdmimistration under
the leadership of Presidient Earique b. Jimines, have besn closely followed
by the Saresu's 318 repeesentatives in Penema. ¥ -

, At the speeifis request of the Frovost Marshal's offioe in the
Panama Cansd ions & buresu agent working wmisr the odver of a osptain in the
Intelligoncs Offies Anveasiguted, in the B tter pre of 1945, mmerous thefta
wiaich ooturred At variows air fields in the Cansl Zome during 1945. Torough
s inguiry the Buresu's seprosentative saosessfully eliminesnd as suspeots
severdl arwy sfficers wias wers previcusly suspecied as daving besn implicated
in the thafts. In adéiticn, while there hawe besn previcusly many such -
burglaries, ehch weak & sharp decline in tiwm pumber of Shess orimes resulted
and moraie asong We various unite sudbssantially isproved. Upon the completion
xmiﬁumm”mdmwmmmtmwmum
adation, %

Ae was e ohde in aany other 81 uffiees, the bBuresu's agents in
Papssa partioipated in & review of the records and aroives of the Oerman Miseien
in Pansma. The resulds of the project whieh represented & considersbls amoums

of werk were grotafully received by the State Lepsrtmeat and other Umitad Status
ageuocies, 74
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hmdtbhwmuuotmmtmm
in Pebruary of 3§43, somditiocns prevailing in vwarious Gexmsn eolonies in

Paraguay apperestly bave pessusndec the Purmgusysn Jevemwwnt nmot $o preas
the miter of repatristion of Garmans, In faod Parsguayan suthoriides
fresly sets shat since Whe Cermsns sré helr best calonists they would
oven welgows sdditiomul Cerwan famigremte, Sush esmtrel in Nesi influences
as has boen posstble in Perageny wes largely mede 96 Yy she efforts of Uw
Legal. kttache im.t’h_

in Angust of 3945, Puwsgusysn Ugverusent expropriated 213 (erman
and Jephuese sshools in Persguay. ALl property of Whese orgsnisstions
became pubject (o the oomwel of the Minister of bdmesition. Yy setion
wvas based upon informaticn furmished by the Legel Atische ax Asuneion 1.0
the Ameriocun Esbuswy wiioh in tsurn mads it available %0 the Farsgmaysa
Mintster of Eduektiuni,

Agooddulotthl olundasiine wmgglin; of mmwr rbber and
rubber (ires from Bresil w krgentine went through Pysageky. This field
provided axiemsive ewpleyssas for L and $formants in the offioe
of mhgnnmuMm.§ 2./;

The offion of the legal Attachs in Asunsion ey always besnh
exiremsly well informed about politics] devolojmenis ip Paregusy. More-
over dus in a large maisare Lo \he presence in imvncdom ef & Buress redis
station, during the ocourss of fyequently recurring intermsl disturbances
1Lmbmmubh orthﬂhgnhuohwgnﬂam-armmu
uhmw United Biates whien all ot methods of eosmmnication
are cut off Pmm%mmt Iluswatdve of Loth poines i
t&numoftht shertive militery uprising by Colomsdl Viteriano Benites
Vera, Co-zandet of e principe) militayy essablisteent, Ceagpo Urunde, on
duns 4 and 9, 1946. I8 legal itische reporisd advanesd informaiion
that the wprising wee golng o Wwhke place anci geve & shot by shot sccount
of whe wwising as it progressed and falled,

As of June, 1946, mwgotiations wers sWll going on between the
Faraguayan and Ammriesa “overrmants for the repatriatdion ¢f certuain (erean
matdonals, Informsiion on thess indi has besn muds available to
the isbasghuor by the logal Attache. A




ren ¥

As the Government of Feru effected the deportation of many prominent
and dangercus Axis nationals serly in Vhe war, the Axis msnace was subsiantially
removed from Paru. It was neoessary, hewswar, for the Burvau's SI5 represent-
atives Lo be constantly alert for any evidenos iwilesting & resmrgence of Exis
influence in that country.)S-y

in Perv &«» in othar latin Amsriosn qountries a termendous suount
of work was encountered by the Offics of the lagal Attaohe in the review of
files and archives o the former German Diplametis Mission in that country.
The results of Whia project were extremely gratifyin; to the State Uspartxent
and other interested governmental agencies. Q %

Ferdinand Zesthoff who was interned in the Umited States followdng
his deportatiocn fram Feru &3 & dangerous ensmy alien filed an injunction suit
in the widdle of 1945 in order to prevent his repatristion w Ugrpmany. To
support his sulit ¥esthoff claimed Peruvian citissnship. Pesitive information
that Westholf had acted as & Tersan spy in Peru and &9 AR integral part of the
PIL radio ring wak cbiained from decodss of FYL radio aessages. ~esthoff's
cwn statements thal he is & Uorman and documents fouxxl in hia posseasion,
including & Cerwan passport, refute his olaim to Verurian eitisenship.

Detalled faformation sonomming this individiel was fuwrndsbhed to the Department
for use in the injwnetion suit. ¥

Although the Japanese Colony in Peru numbars sbout thirity thousand,
the great majorily came to Peru some yoa;s &g as cemwon laborers. Throughe
ot L6 war, however, contimuous invesidgution wea conducted oconcerning pos-
sible Japanese espionage, ssbotage and relatad sctivities. There was no
evidence to indicats thed the Japanese wars participasing in such sciivities
principally becauss the impartant Japanese lsaders hed been deported from Peru.
Constant vigilance on the part of the Surwan's pepresentatives was necsssary,
howsver, and in faot, was responsible for thy discovary of a surprising develop-
sant early in July, 1945. It bus been ascertained that the secrel Japanese
organisation entitied *"Alkoku Doshi Eay" has reocsntily been forwed within the
Japansso Colony im lima by a former Jspanese Army offiser who arrived in that
eity fron draxil im Juse, 1946. Ihis offioer reportadly is clandssiinely
contacting saall groups of Japansss whom he advises that she war is not over
and that the Japanese ere silll fighting. Approximately twenty thousand
Paruvian ecles have been colle ctwed for the organization. Japineae who have
resistad Joining the organisa’lon are reported as fearful of reprisals and
indicate that the organisation is wvidently comprimsed of funatias snd operates for
terroristic parposes. 4 translation of the of the seciety i3 said to be
rdoclety of Patriote of cur Country of Mam".V U

As in the other countries, it has Lesn necessary for the Bureau's
representatives in Feru to follow closely tha developments of a politiocel 3’( Y
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' patere, prtiesiavly La vhew of tho repldly
oulninated 1n Pepu's Frestdentisl elocticn en @

On April 13, 1946, o vios senlirred 10 Liss whwn & nob of approxinstely
twenty-six imndred diapersed & of Pawvuvisn wosen peprosentatives of the
*Union Hevolucionaia™. Althongh e riob was blamod vn the Apristas, the actlons
appeared o Do the resuli of & mob dedislsn rather Wmn & re-orgsm.sed plany

A forther indlosation of the ourrent unaeat in Perw was the emerponay
mobilisation of thw ldma Pelioe on lay 1, I8, at which time a largo jublic
denonstration wac echedulod, It wos fearsd that the Apvy Party might utdlice
the Kay Day desonstwetion to further ite polition) eims. X

Two handbAdds peblished apd disiriboted by the [ima weekly “Hoguora®,
which is odited by Julfo fune, sovorely ari the present sdeirdstration
as woll as the Aprists Nrty and former United States Ambessador Willism D.
Pawley for baving greated oLl conoosoiond Ln Northem Perw to the Internaticnsd
Pstroloum Compeny. ﬁ U
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VEILIFPINE Y8LANDR 5 n

Inrlm'nu there ware four Buresu Agents assigned to Oenarel
luim‘hu at Manila in & lintson ospaoity. However,
tils nuber was redwend in Septecher, 1943, whan General ¥askrilar noved
his Headgearters to Tokye. In Jume, 1946, the Bureau's representation in
Manils wee Serminated in view of the farthosming ,meo:mmnp-
which bassme effective Ny 4, 1946,

Iin the Sumer of 1945 our Agenta conduated a survey of security
sacommodations in direot ragquest of Gepsral MacAritmr. In
addition, Speaial Agent was utdlised by Ow Connterintelligence Corps
to gt otures to ivs training schools in Manila an Japanism. Special
Agant was temporarily assigned to the Provest Marahal's offfoe es an  D/C
adviser in sssisting the Military Police crgenization %o reorgandsa the A
Nanila Poliee. Y7/

Agem.l worked axclusively faor a peried of tao monthe with
Kilisery Intelligenoe in thia reorganisation projeat. A new opareting code bic
was written for the Manila Folice. Thiz code mas prepared almost in ite
entirety by the Buresu representative. ' U

:
I

Through our contacts with the Kanila Polies Department arrangenents
were made for the attendance at the Mational Aondemy of three Police officers,
all of them merbers of the Manili Folioce Lepartmont. Theses men atlended the
Juwary, 1946, sassion of the Nationkl Aomdewy, returning to Manila in April,
1946. At the preseat time sl) thres men hold exemtive positions within the
Manils iolioe Lepartment. The head of that Department, Lisutenant Coloned
Angel . Twuazmon, has advised that he expents to utilise these man in posi-
tions where their training with the National roademy will be of the most

assintance wwwt.,q—%

Nithin the last fow months the ulk of the information coming from
Nanile has demlt with the political caspaign prior to the election of Uanued
Koxas {0 the Presideanay of the /hilippine Islamds in April, 1946. In this
connsction, it may be noted that one of Ve reports sbmitted by the Bureau's
representative in lanila reflected a confidsntial interview with President-
alect Roxas, who &% that time was Presideat of the Philippine Semte 2¢

In adagtdon to the politiosl information sesared from this offioe,
some very exesllient re;orts have been received on the growth and rise of the
ailippine gusrrilla sovement known s the Hakbalahap., This erganisation
has taken to iteelf west powers in cantral Juson and many beliowe that it is
heavily infiltrated by persons affiliated with the Gossanint Party or sym-
pathetic to Commundat idesology. Coincidentsd with the rise of the lkkbalahap
hss bDeen the inoresse in terrorisa and amlassness in centrel lumen. ihe
Bureau's repressatotiye has beon able to furnish some interssting reports
on this sitmation. y ’M
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yoports furnished by Specisl Ageus|  |at Neuila has
swilable te him by the sy conosrning the agtivity of

Two

mmmm kenneth Goss, a member of the Nercheny Marins,
pinas,

ihis bas Parmished sn

) S¥certuin the identdty of soms of thess pecple with perscns
Bou}ormumphy«m

» California.

s known member of the Seamen's Sestion of the Com-

in Trade Union affairs ay Manila,

«

knows Comsunists in the Unised States in she years pase,
wile of the Unlon (breros ce Kewlvedores de Fili
os in the Port of Mamila in Febrwary, 19‘.6'-}97}/
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Special Agent |was sppainted Legal Attache o the
United States Rabtssy in Liabon, Portugal o Ho ws later bc
furnished with an assistant, Spochl Special
;L:mn»hmmsumm struary, 1946, and Agmnt

in Lisbon as the Bureat's sole represstative. At the presen
time Agent is in the United Statss on leave the Buresu is being

represented by ing Legal Attachs | kAU

The Buresu's representative at Lisbon enjoyel partioularly sotive
with the various United States and British agenales in that oity.
snabled hix %o secure much valoable informstion of interest to the
Buresu. Through his contacts he was able to secure some of | ] b2
[ Iwhich previously emenated sclely form London. It will be recalled
that [ | came from daceding of Cerman intelligence and
diplomatic messages by the British. X

With the oessation of hostilities in Burope the Buresu's repre-
sentative at Lisbon was adls %0 take acvantage of the tendencey on the part

the war to want %o occopers . LMb7C
One of thess s was
tiom. furnished oonsiderable informetion oonoerning the espio~ 0 /D

this informtion ocarroborated wmwwmmmmrmby

Anoth
in Lisbon was
in Lisbon. !hmdﬂdqndn
and he ocongiderable OO O VTN ® KD . RN
cuplmuo ahomublotogin.maoomntofﬂmﬁm
upiompmuninmhcn ths Legal Attache with a com-
ots 1ist of salariss paid Lisbon by the Legaticn. In additiom,

furnished a lish of Portuguess newspapermean who oarried on propéganda
activities for the Germmns, together with the paymente mede to them for this

servios. )\g’%
ting in Lisbon was |
who had of the Abwelr in Iisbon. A double
agent opsratad Uy the 8% Lisbon named was
able % secure oonsiderable information of importance un
the tion of hostllities. However, upon the surrender R b7C

tarned himsglf over to the British as an informant., He was ques-
tloned by the British and the Legal Attache at lLisbon at oconsiderable
length. This interrogation supplied a gresat deal of information whieh
completed the Carman espionage picture for the Allies in Lisbon, }t
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EL SALVADCR g 7{

, 18 pust year thare has been oomsiderable labor', economio
and political unvegé fn Kl Salvador. Food riots ooourred during the
middle of 1945, wiideh necessitated a declaration of martial law in

: « The overthrow of the Castaneda Yovermment appesred
imxinent on several cecasions and ou Sephember 12, 1945, six Mintsters
resigned frem the President's Cabinet. % 7f

. The Buress, with its limited parsormel in Kl Salwdor, hes
to of£feét adequate coversge of whe politighl and economio
in that omntry. This infarmation has besn made ourrently
0 t agenciss for their utilisation.
mmmm.&guwnmtuwmuu-orwm

i
’

|
|

nationality groups in El Salvador and partioularly Falange aotivitice
wiich ot ame time were in full swing in K) Salvador. Spain has a
Wiatster in E) Salwader Mut his astivities have been limited, more or

SR
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rean Das been represented in Madrid, Spadn by Special Agent
was sppoin Legal Attache to the Ameriocsn Embessy in

p7Cc .

¥adrid, Spaln u:n, 19%4. AU

Durisng ﬁt‘r Madrid, Spaim wae an important omnter of operations
for the Gurmans in $heir attespls to introduce espionage agents into the
Vestern Hemisphere. . The Durssu's representative at Madrid had oonsideradbls

success in developing doubls agmts. Thres of the mest b eases
along this line have besn the Can Case and the
Can Oage inwalved the cm-,! !
’ mde to the United Btates as & double agent,
the Buresv sogeired miorodots, informstion oon-
oerning searet writing, ormatien sonderning the use of Spanish diplomstic
personnal the Garsans, and valuable data about the Oermen serup at Kadrid
tsalf, :

t Y
Qmww*ﬁmhwfm work when
they % he hed secured a United States viss. ws developed

as & doudle agent and he visited ’ opsrated under
Buresu ogniral. In the Pep Case ws developed as a dauble
tes on an espionage mdssion

E
t B
i
!

e U
achievements of the Buresu's representative at Madrid
was the arrangwment wherety he secured access to all infermation
transfars of capital fram corporations in Spain %o Latin America which had
e attention of the American fwbassy in Spain. These arrengements
% be notified of the flight of any
mspioicus imdividuals from Eurcpe to letin Amarice or %o the United States

from Spain to Oermany Warcugh the repatriation program fer Oerman nationals.
Included in this grevp ware Kurt Von Rohracheids, Abwebr Intelligence Chief;
is; Generel Mans Doerr, Uerman Wilitary Attache in Spain;

Gottfried Toboschat, Abwahr Chief in Barcelonsa; Oustav Lens, former head of
the Abwehr in Spainj Erwin Stubde, important f in the Jar sepionage
oase; Hans Ziegre, agent who was in and the United States
bafore the war; Oerman Alr Attachs in Madrid,
provicusly active in Peruj; and Paul Mirdmuno and Federioo Furch, Abwehr agents

’ SEGRET
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of the tion of mosts of theee operatives
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were received alleging collaboration
and the Nasi secred organimations. The Legal
looased in the Usmrman Bebassy copies of sotual oontracts
sntered into between Xtamler's organisation in Germsny snd the Spanish
the dlosest 1iaison and ccllaboration on matiers of
spparenily oontimed throughout the war

the

m .
i 1t

thdr

tache
and resulted in Nesis in Spain receiving favored treatasmt from the Spanish

Palies, oalling for

miual interest. This arrangment

sthoritiss. It was also determined that the Oerman intelligence agenciss
opereting under diplometio Lmunity in Spain hed on thedr piyroll ssveral
important Spanish searet palice officials who aotively worked for the Nasi
sepionsge system,

®

XU

The Wrial of twe Spanish Commnists, Sebastian Zapirain and Santi-

These two men were

Polios. They were saocus«l of aots against the in-
He furnished the Buresu

Comunisy Party and the Commrist press. The
followed at the trial, the atmoe-
mture of ths charges msde agxinst
substance of their defense against

resulting in the conviction of both men along with
ainilar offenses, The Bureau's representative at

acted wvorld-wide attention.

=

ﬁnlmothcnlmod

ad
of Spain in that they hald mestings in Madrid and inetigated
oy ¥he Franco Goverrment. The case was tha objeat of

amwwm;mumm.
oted and
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VENEZUELA % ¥

*ipfele Germaa Soptapage cgunisstten ) Y/

mmum-mwnmmmm

Scuth Americs hed active in Chile, Krasil, Argntinme, Peru

and Venamiols. Wabjuﬁ,whomnﬂwnorm
Aptad a-p.nhnim in Ymm. oonfsssed relative to thedr participation
in this aotivity. In the ecurse of an extensive and tharsugh investigation
conducted throngh Yeosswelan police agencies who ooopereted with Buresu
liaison agente in Vemesuala, the subiects were interned in the towmn of
Rubia, Vemestela, and no legal actien was taken sgainst them. Inasmuch
as there are no Venesuelsn statutes eovering the 1llegal sotivities of
these indiwviduals, they wers relegated to Rubio as & result of a decree
of the President who erdered their internmwmt. The fallwre of the Yene-
decfsively in this maiter omsed widespread com-
Angricen Joverrments expressed aondern regarding

i
:
1L
Bst
as

The _, watien is of gres s-p-m due

%0 the trend of inoresxing Commnist & M in Venesuala, the proxcimity
totlolm_-cunnm hmmwsummm-
¥ by Rawilo

eots
 The present geverrment of Veneguals is hesded by Romulo Beten-
- ° Junta apparently has been
- te recogrition of the new Vene-
suelan Oevermment by the msumun mmm-m—
M"'M"'xu

On November 29, W.mmv elan politisians including
Osnerel lopes Contreras &nd Isaiss Nedina were departed %0 the United States.
Runars of ogunter-cevolntiouary activity on the part of these parsons were

t. Bowever, investigation in the United States falled to substantiate
mw&imammuuummmum
eontrol of the Yenswwelan Governmemt. X |\
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muwumm&-w&w {n Cotoder, 1945,
uarmltﬂmnhﬂ'orm
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mmmm

mmum alfise hawve interrogated
nmm,muamnmm rieirich Busch, Captain
tmmmmmwuwmiwmwmmum
United 3tates and latin Americen ocontriss. Jrom these individuals have
been ssoured soms intaresting chesrvations on Kasi epimien of the FEI and Db7/C
Oerman espionags effurts against the United States. A review of the
interrogation reperts of these individuals as well as ocountless doouments
Jocatad at Abwehr espionsge headquarters permits the conolusion that
every Rani espionage agent of any impartancs sho oxme to the Vestern
Hemispbere and attempted to oparate hare wms detected by the Buresu ar
by Latin Ameriocan pelice with whom we ecoperated. Nerwsmn Coering com-
plained thad the FBI mas %00 observant in detecting-imveding spies and as
& result the liasis never were able %0 develop & spy network in the Uhited
States. Be remmrked, however, that the best sauroce of informetion from
the United States s mewspapers, magasines and redio speeches. BHe
staded Wxb the grevest mistake in Amsrioer security was the printing
dﬂmﬂmnﬁnﬂhmﬁﬁﬁwo&ﬂmtw.xu

mmwmmumm«muMmorm
Abmelr | upimgomdairntw-,tddctlhmpm

mmmmm—mmmm e gaid, however, that

when he attampted o get that point across %0 his s andto(hz‘n
Secnicians he was twushed aside. MHis argoment . United States
had redio deteotion fimders which wonld preclude ef
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The B r=au's ldaison wdt stteched & Atmy intellisenoe in Paris
devoted ite afforta almos! excluaively to the following of Cormmudst aativities
in Frinco. Several exoellent inforsmnts had bosn developed and thoe Hurean
secured a vaery cosplate coverage on the Commmnist efforts to take over the
French governnent, Trese Corummnist inforvants were likewise in & position
to Murnish exoellent inforration aboub Ruussian Comamist adtivitdes throwrhout
the so=0alled Ru:eian sphere of influence in the smaller couniries of
veatorn Lurops, iafinite ovidence had born uncovered which indlcated that
the Losocowwdirectad ‘ronch counwnists deslred to selse or control the
French governxnt after the -atolur elootionses X Y

The Paris o floe conducted a complete inwet the buckes

ground of the two principel figwwes in the (ocase,

and[ [1ived in Paris

for many yoars ol through interrogation of friemia tances as wll

as oxuadination of police records it was determined tha a8 the Dureau Db7/C

had understoad, did no! collaborste with the Goruens during the ocsupetion
of france exoept on the suriuoa, In {aot he was able to alow down the worklnga

of the faotorises witu which he wus cotweted to such a degreq ne
tize the Germans thywatened to haw him executed, As {ar as
concerned his collaboration with the Cermans wus confirmed. U

ey XU

Our ldaiaon agents in Ttaly had extensively investipnted the “sre
Pound case and-was kefought to & conalusion when Pound was brought to the
inited Ltates by Aray authorities at the request of the Department of Justioce
with a visw to re=indfeting hinm for tresson. even Italisn witnesses
developed by our igenta in Italy were likewiss teought to the United States
to testiry before the Gramd Jury, However, Pound was examinsd &t the request
of the court in Waahington and he was desclarsd to be insanee LU

An exosllent informart had been developed by our limison agents
in Italy. This inforwmnt furnished gonsiderable information of value on the
extremsly touchy Yugoslav politioal situstion and the conflioting clainwe
between Yugoslavia and Jtaly on the port of irleste and the province of
Tanoeis Oinlia, This infoarmant alec revealsd tiat Marsiwl 7ito cf Yipaslavia
was concducting a Sovieteinspired reign of terror in that country, xu
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1. s rmmw AT APAT ~T TRREVENT.
& Changes 1n Admintetrstion,

. ' o April 30, 1047, te 2IS Zectlon of Mvision 5 at the Seat of bl
fovernmant was clpsed, This wic done as & resuls oflgn_ﬂw_.nj _
peraamel frea latin aitin Amerioa and the twnlnr over of
C 1 Jg)

Jur leat SIS offtss, thet Ln ort au frhwq. Hait] had veen olosed on —
April 28, 1947, %

%o sstablished Polise Lisison Ofrf " b1
C st the time we turnsd over omr 6)
[ﬁ; those osustries, Thos2 ere o do Janeliro, Braxil

{established 20, 1347); ‘exico City, hrxiao (sstablished April 8,
1547); and Heveoa, U (uhbllzhod April 14, 1947). %e have omﬁmod
and Paris, Frenee, Our Walson Office st Royal Canadien Houmted Police
Hesdquartors, Ottawa, Outarle, Csuade is 2till fumatfomine, X

Supervision of thess seven offtoes, contirmes in Divisiem 5
hevists; bosn traneferred to the nawly estabvlished Foreizn fervice Dnsk
in the liaiean Seotiom, X U

pATE:_ 30 2005

CLASSIFIED BY Lol LO
DECLASSIFY ON: 25X3.3( 141z

ALL INFORMATION CONTAINFD
HERE IS UNCLASSIFIED £X38PT
WHERE SHOWN OTHERWISE




B, 378 Plasmoes

¥or 812 operations dwing the M
$56020,000 frem the tetal Turemn N

Ax of Amo 39, 1%7. the sum of a,m.m.n had beam w
as follows:

Tolal topropriation for 1947 £3,000,000

xpenditures sz of Jme 30, 1347

2apenses - £ 322,7182,19
Jensral Expenses 5,314,.48
Salary - 1,208 ,487,78
sironerty 18,801.1%
Iiviaz and Jervers. 247,682,339
Ertartatinomy©t A : 41,48

fotal ST ITY

sRxpandad for Property § 90B.35
Bealiged from Sale of
‘roparty ¥ 17,734.52

| 2 18,391,19 er,
The following Teble shews the funds swailebls and ths smpunts

axpeniod for SIS Dperatiocns from the degirminy of the 1841 fisoal yewr
through June 30, 1947

Flscal Year Tunds jvailahle Total Rxpenditure
1981 - mz 4 900,000 § 900,000
1943 2,990,000 2,590,000
1944 5,480,000 3,588,000
045 Carried fwd from *44
- 81,928,000

4d41, 8D TOP 1,375,000 2,100,000 2,925,200
1945 Carried fwd from ‘4%

3441, an-rop. 2,771,357 2,546,567 2,946,557

8,000,500
1047 Lxpenditurss to Jdms 30, 1947 2,0M0,813,73
FOTAL 015,207 ,270,73
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. uwumatunhmum ﬁ.t by Fresidential
-Muamm 1045, there wis oreated & Batimmal Intellizemee
Mthority sowposed bf the Seereteries o State, War, Nevy end Prasidentts
 perecual veprsswtative, sho would "frem tim Yo time eszign porsons
. wmed faellities frem Ymr respestive Depertmemtsa, «'4:h ueraoms ahall

esllestively form o {ontral Intelligeace omp...j R

“lmp Dtmﬁw a8 issusd by the Fresidmt espewred to oontenplaie
the Central Intelligemee Jroup Lein; & voordinating arency for the already
exteting iutallirence szenules, It wme givem the power to
oorrelate md evalusts mtallizence and make wppropriate dlsgeminatiom, it
being speciltioally stated that im sceesglishing this full use was to be
made of ths staff and Cacilitfes of the Stete, ¥ar, and Kawy Napartmonts,
the “irestive, of ewurts, spplylnz to guly these thres azencies, Tha
Central Intellizemoe Group, subject to the directiom of the “atiocoel
Intellizemse Authority, wa¢ also to plam the sdordinmtion of operatiome
umumumwo- of the depertamuts amd to rescsmmnd the
sstablisluemt of overwll F1: pnlicles @ odjectives, The CIZ wms alse
enpowared pum for tho benefit of intellizence a;emoies such
services of cowistis ecmesrt as the Eatiouml Imtelligemos Authority
omeidored oould e mere -mdnuy sseempllshed contrally, @( )

sdudret S4dney 7. Sousrs wes mamed the first Director of the
c-enl Latelitgomge Droup on Jenuary 22, 1848, The iireotor of the
Mresi was onmed & meber of - he Advisery Corcitfee of the Cemiral
Intelligsmoe Troup, as & result of whidh 4 number of matiers heve been
referred to the Mrecter for hiz commeuts prior to the time they ware
th in fores by the Natiamal Imtelligemoe duthority snd the Centrsl
ntelligemss Group. Also the Jures: was (nvited to deaipmate a
representative on the Central “lamnine Ftaf T of the CI0, and Assistant :
“irectey D, X ledd apd Inspector Crewford H. Cersom wers dssigvated as -
uresn pepresemtatives om this laming roup, ‘his was firmed by
lettar fron the Soerstary of the CIN deted April 1z, 184s, Q&Q (W)

ine Contral Intellizence Group fa iy of 1946 started ths
drafting of futerim reecomendetions fer the handling of worldewids
m’colum wark, There had previocusly desn issusd a direotive by the
€12 tastruoting thet the Qtnw,ie Servicas Unit in the Ter Tgpartmmt
be lHguidated. *he Flamimz Sroup resesmemded s diroctive which in
. eesance would state thet the Fedwrsl Burew of Investization woul? expend
ite facilities to imelwis olamdestine imtelll ence operstioms througheut
the worlde It wes propessd thai the X3 or Ceuntsrintollizemcs “rameh of
851 Lo tramalerrod te the Bureau, such tramefer to ba effented gradually,
%he ST Rremok or Tositive Intelifzwmas Brensh of 5°U was ts e esmplately
Uquideted, This preposed direstive was sudnitted to frector Hogver
for his compomts mnd aggrwwal as a2 rmeber of the Advisory Beard bafore welny
auu-sittd to the Tatiems] Imtelld v~ Autharity for 19 final sprrovel
an tha ilm of the direstive, (@ (uu)

S
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mmm.:mmmnmﬂu«u«n«
in.ellizence was referred to the Attermiy Guerdl, the view ol the . . - -
iirgctor bedng set forth thit we sheuld net talw on werldeeids
et should Mesfle enly the Westarn Senleghers for the time Maieg, The - .
: = mmtuth.mmuumuﬁm

S hiy la. 1546, he Attormey Gmnl odvhd &. Ko Ae Tauom
Mh m talicnd to the President, i the President advised that after
‘S Audral Leahy he wanted the Nepsrimsnt of Mho W string
along W M® uati) he got hiz nov men s ebarge o \pe intelligenos
setup 5nd Pludg owt shat the now man wats to do. - The Presidmt also
stated thet he vwould 1ike to see ths Dopartment of Mwtice eperste in the
Vexiosn and Sombh Ageriosn intelligonce service, Ths Attormey Gerersl
advised the Prastilemt that the FBI was deing this, Mad funds, and would
contismas 1% until uly 1, 1947, Thes Mtormey O@meral furthor stated that
 he was gofnz to talw the position that the F3I would gsoatioue to opoerate
140 Bpmois) Intelligemse Service in Cestral and South Ageries unmtil
:alv 1, 1947, or watil sems other agency war resady te take over, Tre
rector statsd after reesivin: this inforymiion that the Buresn would
take the pesition that we will comtinue to cover the Tostern Hewisphere,
tat not sxpand into any other part of the wardd & 4

CT Um Way 3y 1946, As-istamt Director D. U, lLadd advised “olonel
_ Cungingme of the Ngtiomal Intelligemes hithnrity that tha Atterunoy
. Geneie)l hed stated the FSI should omtinee itz work in the .«utm
e for ons year enly, that is through dume of 1347, and ot ousd
not exp-nd te vm'ld-dt mormx Y4

- - The CI19 ﬂh fta first major ohsnje in apor.t!ml policdes
whon the 1A 1swned Directive liumber 6 an Jaly 8, 1948, statin: that the
. QIC was directed to parferm tie follswin; sorvices “Condust of all
- Awepaniged federal sepfasmze and counteresplonaze opsrations outeide the
" United Btetes smd ite possessions for the collesotiop of foreirn in‘elli
senoe infrruation vegquired for the national eecurity.” @(U

; lotter dated July 3, 1949, Genusral Hoyt J, Yandenhore, the
Pireat:; of GIQ. wi sdvised that in view of the fest that that orgsmise~
tion was sstiing up & fereige intelligemce apaney fer the Unlted Stctos
op & wrld-wide Yasle, 1t ws assumed that they wauld de prepered st an
oarly date to tale dver the responsibilitios formsrly smtrusted te ihe
Burssu in m “2’10!. snd thut. M‘QM, it e desired that the two
.- orsanizstions Semedietely work cut & program for tho iremsfor of sscret
intellizmies reapomeddilities in Central and Bouth imerica. As a result,
on dly 18, 148, & ocnivrengs wes held bownn offiocials of CI" and
. offielials af the Burea. in the office of Wr. ", A, Tamm. Durin; this
sanferenaty CIG inguired &8 Lo shether sxy Suresu persoanel would be
z avallahls for sesicmment to CI5, It was rointed out at thet time that the
Piregkee eould not spars any of our persanmel for such ay szal:memt., The
 questdilt vus also asked whether Lhe urean wocld transfer any stenosrauhioc

or slerioal emplovess to CIB, “he CIN representatives were advized “thet
o olerical employees were 0.1\ m larly vomestic employess with yemrs of
N __.;,';‘-'“-" emcs whos= *>rvices woul ba essential to the Pureau In the :

de Pyelc. @ u‘)
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’ prosvee 1t wis falt Ahit due to

N i Y ' mmyutuoofu@mh
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>x1mduod ady 4, 1945.1.;me bl
Buresy inferwed him thet owr plans to slese these OfFided dad adready
stivanoed to such & stape that Lt wes nod practical orm&bh Tor us to

ountimb their operation bayond fugust 18, 1546, .
those oowstried wereg in fect, closed en that date,
’_m_n_u_h_u:\_h._ian_.n_uTn' : ; tn | ooy
}\

bl

3
Suree teek the reaitios that it wes impractical to eamtimue everetion
in latis Aperioa for & egnsidersble leagth of time whar our perseumel
wore Wre of tho fest Yhat wo werg Jefimitaly to be replased in the
Nture, it bolwy inevitadle that cur efficisncy snd e cevernze would

j tal 1

bl
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Ne r 31300 Lisleon reprssemtatives {n
Janelrs, Rresil, Bexlvo City, D, ¥, end Hiavane,,

e "mbatuies in

“ubse In sddition, we are continuine o mainteln liaison mem in the
Amariosn Bebsesles in Uadrid, Spein, Paris, France, and laniion, ™nglaad,
Canadiin

vur lisisen repressitetive in Jamads, attsshed to the Royal
#ountsd Pollae in Ottewa {s likewlse bain; retaimad,




Il. &77 OPERATIVNS I THI FT-1D,
As Adaipistretive Ch-ng_g
. latin mﬂu} 1‘

on Mly 51, 1046, the Burssu's liaison Offioce in Penewa was
clesed after protrasted negotiations with the Army Authoritles there,
The latter refused to agree to onr represemtative in Panasm exerolsing
the same forisdiotion s did Legal Attaches in other lLatin American
coumtries, sud it wan felt by the Furesx that maistaining a man in
Pansam, wnder the restrietions which the Aray deeired to imposs wes &
uselesz axpenditure; At first there was some protest from the State
Depertymat at our sotion in cloeing owr Offlece in lenmms, But when the
Army's position wes made lmown to the Stste Department, this protest

By leitey dated July 15, 19468, the Dwresu edvised .I0 thet

thirt s from that date, we Yo withdrsw our p-raomnel from
the 4 . se Lt wxs felt that Jus to
the return o peace-tim ay There s very little of importames

to ocever in thess countriss and sscerdingly the expemditure necessary
£ maintain thaae O07Cices was no longer warrmnted,

M

bl

- T |
By letier dated Jly 24, 1948, ts Gemsral Vendenders, the bl
Burem: infurmed him that our plans to slese thess 0fficea had alresdy
sdvanosd to eweh a a%age that 1t was not praetical or possidls for us
10 _enntimne their emwration deyond '
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d’ 's have retslued Police Lintisen represmmtati 3
‘o de dmeire, Sresil, Wxice City, D. V. uu!ﬂnun.
Cubmy hﬂﬂ.ﬁmﬁmmtm&onmnt&mminua '
e - Mertian e ia Bairid, Spain; Farts, Pranoe) sud londom, « i, W
e . Zar Yeleon Wﬂw io Conmin, atieched to the Boyul Cenadian
[ ] ma&u«ummuum.mm;

Rarope X U

On Sapteuber 13, 1948, and Septemder 15 1m. respectively
the Buresu’s liaison Offices in the Bmteasies in zl.th!. Fortuzal and
Rome, Italy were olesed. “his aotion was takem becenss 3 the leszening
Lagortance of these noste conzequent uron the chemging ewhesis of the
urcsuts interosts, e have «:outilud o maiztain our represeptatives

in Londan, Inclend, ésdrid, Svein and ltarie, "remos, %@ have e igent
2iilgned as en Attache to ‘c.hﬂ; "lmwricsn Swbassy in sash of these citiesx 7

rar 2aat ¥ 2

In viev of the deoisiom by the Uuresu net to camtime in
Forelgn Intsll{zewce work 1t was doolded to close eur affice in Taleyo,
Japsns  Our vepresstatives were withdywmn from Tokyo om August G, IN&J

Svealal Cmtina'!td lsaig,mm‘tx\ U
b7C Hh7C

- on Pedewazy 18, 1947, Speotal agomt__ Jiefe on spectal
. 1;mont an mﬂty of ficer with ¢ State Depsrtment tc assist at the
: canraremo of "‘a- Minietors a% iquaow, Thiz assignnent ves wnder

¥ t the sp: w requast of Seoretary of State (acrre Harehall,
comploted thll a3 ignment and returasd to the Byresu on Zoril 23,

1‘24!‘ Xu .
B, m_:&t_l Attaches

As of Jume 30, 1947, the &xrmu has ugn Attachea asaimed
as followss

Rio d» Mo. ragil

Wtive sarries title of Liaison Officer.
' . Wtiﬂ carries titke of ﬁ.+tanho.

A
0




Comiziih to Wil wigaat

Ci“m‘tm-g-w_mxm

Clerioal impleywes
wétc Papleyoss




Q sonducted & short course of trainin: for four agzents »f the

b 438 olioe Hatr
S .c.ﬂa.._mk‘ 2

" oa Ryvesber s.zm.namhﬁuem.muml

ummu-rucmwm,mmmmmo'm
Satiemal Peliee, scnfurred an Folice Laateon Agemt| |
"Ratderal Folice Mudal®, flemeral Vensges expressed

to Apesth in the preswmes of the gethering, his ,7C
plﬂlhhﬂﬁhhmﬁfﬁu“l and swpresssd arain his
arpresfistion for the ci have Soen readiered te the Colomhian
Mumkawum snd formar Pelioe Idaison Agomts,
Asbazsader Joln €, Wley the Legal Attache that he wes highly

gratified and pleased to kmow that the Columbian Rational Fol had Vs
recoznined in this manner the assictanue ;iven them by Azent

GUATALA X U bH7C
During vuly and August ef IOM8, "slice Liaison Azsnt

otmlan Judioial Folices mnd ten azents frem the Cuardia C{vil in the
uss of oamera mxd phetestat ecuipmmt. Calonel Victor ¥, dandoval
Drector Gmeral of the Gu.rau Civil, had requested that icemt
zive ths school {n arder that the Guatwealan Police would rave persornel
"agiliar with the wse of camsras and phetostat equipment, Sendovel was 7l
very grateful for the efforts of A-mt[ __ |ln conduoting the nchool%

5RXICO % U bc

on Jume 8, 1547, there was Insugurated in Mexico City a larze

- polies soheol for the following four duxioan iolice Departmsnts: Judicial

Police of tha Nepsbliep Judicial Poline of the Fedoral District (ewbrasia;
Nexico City)s Diressicn de soruridad (Mexican Buresn of Security), the

oew polics orgmatisatien established by Proaident Alemsn; snd the oxieosn
Seeret Servias, This sehool is being unndueted by two exneriancod “ureau
Polles Linisom Agamts, Upwards of 370 polies officers are attending this
pohool;, The sohoel wks initiated by Colomel Warceline Tmurreta, the heed
of the n:w Dredelon de Seguridad, snd the Jexican Assistamt Atitornay
Gensral, Angel Gomsales do la Vesa, whe advised thet the iexican Presidenmt,
Mruel Alemsn, shartly aftsr he took offfoe inatruated them to make

svory offort to lmpreve the caliber of Nexicen polise, It 1s understood
that not only efficers ef the fsur above-rsentioned Departmsmts but, in
addition, officeré fyem [olice Gepmrtmate threughout ¥exieo are attend.
in: thie sohooly whieh so far has resillted in very favorable comment from
Xexican officisis, Present plans oal) for the school to rum aporexismtely
8ix montha, )8’ u

aus y 1
' a.n.u [Malson '~m| |“ 2oft Panarw ir Anount,
148, whym the Office of the '-ral Af7uahe In the thbmsey wms olosod, A

mo&mmw rozalv-J f“romuwﬂndofen!‘mnnian Seoret
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I_Aummrlim by s Ppecigl
Lgents wera sent to limm, Pedv
during Aprtl, 1948, to effer oourses Wl tralnim: to the pursomnol of
the Mvision of Ywseetirntlan of the Perwvlis Matiooal Police, Theze
Agosts rematsad in Pedu wetil our 8IS O2fice was 4lessd on larc: 7, 1947,
During the ocvurse of thair sssigmment they eondubtad sehools for the
Department:Chiefs, & sehool for the sui-effiociels end & sowrwe in
defeusive tastios for & selacted grewp of men frem the Division of
Investigation, At tho request of the Zeruvisn Arwy Uiey aleo gsvo a
serios of five supleronwes for megpbers of the Ianteliigmmee Division of
the Army. They alio laid out & "Prastical Fistol Ceuswe™ and furn!shell
& short eoures of o %o & greup of tenm mewbars of the Disisiocu
of Tnvostigatiom. X '

| recelved wach favershle publicity in the
Feruvien newapepeors and in the pelles wagesines, Pull aredit was given

. to the Direstor snd the Durseu for haring semt ¢bem to Paru, Or.

Horacio Cobpsdes, Fesd of the Divisiem of Investigations, wrots a
poramal letisr e the Dirvotor, advising of the satisfectory memner /[
in w.ich the Agents had served in Perw axd expresilng hts personsl g

 appreeiation to the Diseotion for having ande their services sweilsble,

KESHIRIANDS, KEST 1HOIRS X 'll

uring the latter pert of September, 1948, the Iolioce of
11lenstad, Sursosn, N,%,.1., nede 1t possible for the Burssu to
apprehend fatoaio Bavarre Fornandes, Liternaticsal swimdler, Naverre
wad in Currscas when the pelice there were advised thet the Mureau

_ desired to apprehemd him. The polise arranged to have hinalsported

ad piaesd him om & plane for lissi, Fleride showe he wes taken into

- qustody. ¥r. ¥, P, Qersire, Isspeotor of Follios at Willemstad, wes

primarily responsidle for this ection. A latter of apprecistion wes
sent to him and em Liwitatior was extesded to him $0 sptaud a Tuture
‘sessiom of the FBI Nationa) ieadexy. This invitation was ssceptod mad )\
Yr, Corsirm attewded the Acadowy sesdsion which Vezan em Jamwry 7, 194.7sé
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When preperations were boing made to close the &I5 0ffice
in i~ de Jeneiro, Brasil, Oficiels of' the Znbessy and Ueads of the
varicus Pollioce Department {r 1o de Janelro requested that an ient
“a loft there te serve in a lisison capseity with the Sregilien rolice.
The Dureau somplied wiih thess requasts and Agemnt remained b7C
in Rie de Jamsiro, XZ(

Similar arrancements wers mmde for two Azents to ronain in
Yexico City and one Agent ir ilavana, Ciybs to act solely as <olice
Liaison represontatives handling eriminal matters in which the Pureau
hazs an intersat,

A roview of the Duroau's Police Lialsen Progran refleets that
32 A-ente were used in liaisaen ospssities with the Follce of 10 :
diffrrent latin Amsriosn couniriess It is felt thet the work of these
Agents during the past six years contributed materially te the suscess

of the SIS Frogranm s & whole. Through thelr personal conteots with
Latin Ageriocen folice Officisls the I4aison Azentc greatly enhanoed the
prestice of the FAl and at the seme tiae, Lecause of their relations
with the Volice, they developed informetion of rrest value to tho various
imbassies and the Byreau, "he many sourses of inatruetion given by

our Arents have dome much to improve police organizstions (n lati
fiwarlca and to promote closer internatlional pclice eocoperation. 'I/

TRE INTARMAT!I AT CRIBTRAL PTLICT 7vv ISSTOW

In June, 194€, the Sursau bessme a member of the Tutsrnational
Crininal Police Commission, The Direetor was elected a Yice-resident
at the Annual Osnsrel Conference of the Commieston held in Brussels,
3alzium, at that time., T e ICFC {8 & Puropesn Police Organisatiom
made up of polioe departments of most of the Buropsan nations. It was
originally founded in 1814 and increased in imsortance until shertly
prior to Xorld Yar II. As & mtter of faet, the Bureau gave ssrious
canalderation to joining the orgenizetisn in 1957, An Inspeotor of the
%rasu sttended an Annual Conference in that year., Themeafter, a
request was made of Comgress to inolude in the Bureau’s hudoet,
11,800,00 anmually for dues. This budret item was autherized and this
amount has been ineludsd in tho 3urssu's budgzet anmuslly aince that
time; howwver, bscause of the poliifocal situation im Burope in 1933, it
was deeided by the Buresu not to Join the ICPC. The orgsnizetion was
remctivated in Jme, 1946, The Fresident is Fernand Louwm-e, an ex-

perienced Belgian police offisial, BC

Special Agent the Bureamu's representative in
Paris repressnted the Director at the Anrual Genoral Conferemnco in Paris
in June, 1947, .

The Buresu has agreed to act as a "¢learing house” in the
United Stetes for inguirles made by mamber decertments of the I1C:i€0, X’bl




shish ordinarily would be dirccted to warious poliee dopartments within
the United States, ‘herefors, these inqiiries are directed to the
Dereau which {m turn forwards thew & the appropriate colice departments,
As a practiosl matter, 1f the irquiry desired calls for a sinsle
interview, or vary little investizaticm, tho Pureau bandles these
{nquiries throuzh {ts ficld o°fices rether then reforrin; them to

police departmemts., "¢ are Handlin: em inoreas’nzly large nmumbor of
commmications from IC:” mambers each mhﬁ( U

Re Sewurity Surve,s

At the request o the ttate Department & general amd complete
sscurity survey of the facllities mnd procecdures of the Americen Dmbasay
in Buenes Aires, Argeutina wee begum mu May 15, 1948. This gurve; wes
complated ém July 16, 1945, snd the {indings md recoumondatione were-
thereafter disoussed with the Andasasador {n Argentina, i, Gerps
Nesseramith, Mr, Wesserzith was very favorably impressed with the
swrvey and 1ssusd Inctructione to the & rosriste Pmhaszsy officlals
to put cur recammndaticns into affec’ irmedietely, The State
Tepartmont in Teshinsion was aleo furnisghed a cony of our recort settinc
forth the findin-s end ncam&timmlk’”

On Fobrwwy 26, 1347, at the epeolfie request of Sesretary
of "tate feorge Marshell, an Agemt of the Bureau was dispatched to
Hosoow, Huscis te assist in the oapsoity of seaourity of fiecer at the
“onferense of Tareizn inisters in Moscow, This Agemt returned to the
Fureau alter completimg his assigment on April 28, 1947, A rejort of
hs findings was lmasdiately prepared and furnished to ifr, “arshadl,
The Seeretary later mroressed his sincere appreciation for this
agsistance, i/' Z(




IIT. COMREYCATIONS
Iz view of our withirewml from latia iaprics and the
winding wp of owr 3I5 program there, all ef eur radic stations were DI

closed domn and owr redio rgt reosallad to the Duresm
rior te April 30, 1%47,

IN

S8iuge we still meintaln three Pelice lisisen Offices in
latin Ageriea, mwmly, thosc in Havamn, Cudbs; Rio de Yaneiro, “pesily
and dexieo City, dexico, !t was negessery In the sase of the first
two offices to make arrangesente with the State Department so that we
could use State Department facilities in sommunieatinz with thoss
offices Ly esblo, @ have always had the privilege of using Stats
Departrent facilities in commmicatia: with cur eoffiee in Moxico Tity,
Irese arrangemonts wre completed with the State Department and we
now somwunicste with all of our Folige lialsca Offices by cahlo./g 74

| 4

The Burem: mail between the Dureau and Police ldais i . Mireg
in latin Ageriocs smd ocur Suropean liaison C°fices comtinues to "o
transmitted Ly memms of the diplomatie air powch and diplommt!: nir
courier pouch, |
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