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In July, the nited 30nben-S0ate Rapiriment requested the
Federal Duresu of tion to assume the respasidility for investi-
gations of subwversive agtivities throughout the Yewbem phere, and
in cpeclal instances requestod the Federel Duresn of Investigetlon to cow-
or specifio sssigmmais ~utaide the Nestarn Hemispbere. This request of
the State Departmmt was sporoved by the Fresidsnt of the United States,
and the Federsl Duresu of I[nvestigation organlsed a scotica known as the
Spscial Intelligence Service for the puryoss of chtulning infermotion re-
garding subrvarsive sctivities and Information concerning pelitical, finan-
clal aad scoomic activities throughout the “estern smpmn,gu

Thereafter in Jamsary, 1742, the Pranident of the mited States
Lssusd a ecafidentisl directive to the heads of interested govermsant de-
paxtments and agencies, requesting th-t these unite of the Federal Govern
nent clear direotly with the Foderal Duresu of Investigatiom any intalligence
zatters pertaining to the %estern jlemlsphare, This direotive suthorised
and lostruoted the Director of the FPaderel Burcau of Investigation to con-
vens msstings of the chisfs of the corresponding intelligence services
operating in the “estern Hemlsphere and %0 maintain liaisen with all in-
telligence agencies therein. X 72(
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PURPOSES AHo PURCTTONS OF SIS

At an intslligence conference held in ‘ashingtom, July 26, 19L0,
at which there were representaiives of warioos "nited States government:zl
agancles, it was agread that ths Spesial Intelilgence Cervise of the Fode
eral Pureau of Invettigation would eperate throughout the “estern Hemlsphere.
This Servige would have as ite purpose the obtaining of all types of infore
mation, inoluding econtmis, industrisl, fimancial and pelitisel, which would
bs of Lnterest to the varicus depariments w«nd agencies of the Federal Govern~
mont. At tho same time the Spealal Intelligence Sarvice would cmphasize
in its operuiluns the obtalning of datse relating to the activities, the
identities and the operations of individuals and corporatioms throughout
the “egtern Homisphere who were scting in & menner dotrimental to tho beat
intersst of the Vnited States. }( wuU

In addition to the functions agresd 86 in July of 1910, the Ped~
eral Bursau of Invertigaticn through its SIS has plucsd ln strategic areas
reproseatatives who aye aoting in o llalsen cepscity with the intelligencs
services of the other Allied Nations. N

Singe its ingephion, the peslal Intoliigence Service of the
Federal Bureau of Imvestigation has placed throughout the “sstern Hemiaphere
outside of the tewwitearial limits of the Continental Unmdted Statas oper-
atives who are in constant sontact with the Sout of Covermsent Lo ashington
De Cop and vhe advise the Federsl Dureau of Investigatien ag to the nriou;)z(
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of activities rampant in the sestions of the whare thay
“are statismed, This informaticn is furnished the Bureau of Investiie

gation threugh specisl seuriers, oshle and alr msll by messages

and reporill, The data mre correlated mh the Seat of Oovernnment in .ash »

s Cop Und are transuitted {0 the varims interceted Federsl agencsies, A

Uhen necsssury, dangerous gents of the Axis powers are followed
fram oountey to comtry tareugheud the astern Hsmisphare, with the Sest
of Qoverrmant being constantly sdvised of theiyr wherecbouts sud activities.
Tn turny the Fedeyal Burvau of Imvestigation keeps the Interested Federal
dopartamnts alvised as to the wevements and aotivities of these Axla oper—

atives, )5‘2(
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During the fiscal year, 15L0 ~ 1941, the total mum of £100,000,00
was apprapristed Wy the Buresan of tho Pudget for the use of the 8

- Intelligence Sarvice. This fund was sarmarked eut of the seoret fund made
available to the Prosident of the United States by Congress. 4is of July 1,
1941y 135,737,457 had bosn expanded by the Special Intelligence Service.

In the fisesl yeer, Y91 - 19L2, the toAal sum of §764,212.51
wag aprropriated for the use of the 8IS, Thls antire sum has bean exponded
by the Speclal Intelligence :orvice.

This expenditure 1s detailsd as followsp

prml:: f SIS Operatl . ‘ﬁ'gg:ﬁ

of 31t @ vos

Malntenance of Confidentisl ’
Seurces of Taformaticn 35,072.L9

General Txpenses 7959703

ORGANTZATION OF SIS

SEAT OF GOVERMMTRY

A% the Seat of Govermment iu “ushingtemy De Cep tha SIS Division
of the Faderal Bureau of Investigation maintains e supervisory stalf whose
purposs is to follow and supsrvise the work of the UIS agents and mmployeos
in the foreign fleld. This group at the “eat of Osyermment is charged '
with a variety of duties which include the solagtien of Speclal Agents
from the damestic fleld of the Fedeoral Bureau of Investigatiom, the tréine
md plagement of the agents in warious parts of the Zestrn lomispherej
suparvision of reporis submitted by these operatives and the correla-
of reports from varicus scotims of the “estorn Hemisphere with the X{ u :

EEE




subsequont furnishing of comprehansive date to varicus interestoed agencies
. of the Federal Covernment or te the domestis divisions of the Fedessl Bu-
" resa of Investijation for actiom withia She "nitad -tates. 04

- This swpervisary group at the Seat of Covermmmnt likewloe follows
the of floiengy mxd prufuotivecsss of various operetives in the fisld, snd
vhere DoCeNSAYy redtmmends thelr removal or thefy trenafer from their poat
of assigment. In sddition, tho suparvisors gulde the operatives in the
fiald in the proper expenditurs of amey and the ebtaining of intelligance
information.

With respact to thia sups the supervisors at the Geat
of Oswermment are so divided tdat inf on emansting from certain coun
_Arles 18 haundlod by certain intividuals who due to their faniliarity with
= the sffalre of thad perticular country ur countries becoms expert in the
conditione existing im the territory ewwr which they supervice. The funo-
tions of this uni\ mre, of courue, zm.z'-&th- clese guidance of the Lirector
of the Pederal Duyesu of Investigaddon, <} 2(

The Supepvisory Staff at tha Jesd of Covernment also maintains
complets Zinanclial reserds pertalning 46 SI% work, and makes all dispurse-
ments to the SIS epsretivos, cuch as selarics, oxpensesa aud expenditures
for gconfidenticl infornants. All auch expsnditures are nade through a
bank in Mew York City, and in no way is -ashingtom, Ds C. or the Uistrict
of Colusbis reflested in any of these trenssctions, & 2/

TUCRUITHENE OF OP-ClAl ATLHLS AND 8FECIAL FICLOYTRS

From & variety of sources; the namos of Special Agents assigned
to the damestio fiald arc roceived in the IS Divisien. Their perscanel
files are cbtalned snd reviewad dally. In addition, letters and apulioe
tims are recelived by the SIS Divisiem from pereons in elvilian life whe
indicate & desire 4@ work for the ™nited States in latin America. With
roépect t0 this latder tlass, requests aro made of the appropriate fleld
division to0 interview the ayplicsnts ard advise the Bureau of thelr pos~
sible adaptebility te 5I5 worke R )

.y have written o dhe Buresa from the domeztic fleld
indioat]ng & P $0 be conzldered for 5IS worke Other agents ui:on belng
interviewed durimg In=Servico Truining have likewlse imdicatod an intereet
in SIS work, The pavsoniel “iles of Shese agents are imncdiately reviewed,
and 1f oonslaored adaptable to 3IS work, thelr £ilas are driesfed for sub=
sequent sotiale J¥'7(

_ In addition, the SIS Division has obtained an alphabetical list
of all single agents of the Puresu who as of Jume 1, 1942, have had at
least one year's wxperience as Specisl Agents. Progressiwely the personunel

- f11e8 on this st are reviewed; and wharo the sgenbe appear adaptable to
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smaidered adaptable,

SPANTST TANGUACY -rmm prazop § U

- The {irst five weeks that agents are ia Weshington they undergoe
nmlnﬂmamwwmh These clasceos are six days
a wesk from 9100 a.m. 0 S e The Spmaish seuree is intorspersed
with lectures hiy the saparvisory persomcel of $13 Division on subjects
uh‘wxg direotly te 3SIB work in Latin !merica.

e In adildion $e the nain body ef agents who undartake Spanish

Etgﬁgy
éz

trainiog in emch grewp of new IS5 ageniely Wwo or three enroll in the
Derlits Sehool of languages for W These agente re=—
ceive fefividoal inotruction in the Languago, tuking a oourse
nade WP of tmwaty-Tivs separate lessons. Df courssy the training received
at the Rarlitz School is obtalmed by the agents s individual ¢ivillans,
mdﬂu?odml‘.)um of Inveatigation doss nbt enter into this part of

teatalng. 4

Daring the Spanish or Portugaess training period, each agent
in med in the SI8 Mvisim, During this intervier
's adugatismel and experiense Waokground, both whils connscted
Bwunuﬂmvimublo—plwtmtbm,Mgomlm
parsomsl lnterviews asford the 518 Division an opportunity
&g twm.dwnluupmﬁmnt. adaptability
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ty for a pmrtioular SIS assigmment,

After ad) of the agonts pursuing the Spanish or Portuguess train-
interviewsdy their aducational snd experience backpround is studied,
are given apeignmonts to a place whare thelr background and phys-
o make them bosh suited, Io making thess sssigmments, coo-
alse glven to whether e met the vartioular agent oan carry
udoreover cajacity a poesiticn that wouid be loglcal in the ovuntry
be in ssaigned. X7
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D7 SPANISH LANGUAGE TRATYE- piriop X A

Following the a;ont's suscess{ul completiom of the Spenish or
Portuguese tralming pericd, those who survive aye glvon furiher training
for thelr SIS assigmments. This tralning consigts of the reading of varis
ous books on Latdm imerica; the reviewing of Duresu filea pertaining to
the partisular Lefin American country %@ which they are assigned; the
conferring with the sapervisor of the ssuntry to which thay have bean
aspignad; the preparing and writisg of verious memorenda for u\ic/gz(
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“the. recedwing of inatrustions in coding and the use of seerel
Mthnmuary the stdying of the nature 0f the tusiness

of their evver ad the maivinz of special instructions from
thalr cover company U
) uunuumuunommofmwuummdma-
ustised amd 48 red 38 %0 class reoa msthods, Hewever, a form has
' bpan devised whareby & deily record is kept of the uﬁvitlu of eaath

"--wsmmg w.merw. Tt will be furthernoted $hat the antries appears

tng on this dally repat of thc entire group aye pobted in a randdny men
orandam which {9 hvt’-ma ue %o the mum aget doring this
training mb

Tarlpy: the lattor ~art of mininhg period, the 5158 Division
suparvices the nru obtaining »f passports, visas and trangportation
rodarvatl-na t latin Akmerica, ”U

Previiocs b9 the departure of 4 scant the entire grour {5 afe

; forded inatructions a8 to the various s of pommnisating with the

Tareau in thetr mderecver czmuuiod’, and ongh agemt is furmdshed with
a drop box La ew York City % w.il g fictitious name that 15 o
te sigued to him quummnlieations, ) U

TRATHTRS OF &Ei!m LA E0: ]

In view of the feot that no peraons are appoiniad as special
eployoss unless thep aye ader' in the langu:ge of the country in which
they are to be sswigaed, mbmahmmhgilgimm Yawever, ta
faniliarige the usey the nature and of information desired by the
SIS:Mwision, they are glven detalled tructions in the gontent o7 ro~
porie previously reepived from SI8 opevitives, They are given speclfle
iastructions im the wee of codes, the memner in which they ars 4o commne

‘picate with ther Baresm, the general memasr in which they are to operste

an?! are ;lven & ooeplete verml description of the purposes and functions
of the STRDivisdss Sogethor with the 1ndlvidual part that they will plsy
in the apmurm ot B2, ¥y

wm Ar CTR oompaarss £

Aftarr sugeassully ¢ ompl.ﬁin the SIC traiming, the apant is
ready to depayt for Ms post of ssoigoment, and his assigmment belns of
sxch a oonfidontde) mature, 1% ¢ ¥mown orly to o high executlve oo his
cover ompany, the Blsector o the Federsl Suresu of Iuvutirucn, the
Assistant %o the Myector and 3 fow key employoes of the SIS Divisiom, 57,(
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b7D

bTE

ha At th tine, the orgarization is sotvally manaced by
has not

cmzm [ 211 arrangewants Yoy the use of this

¥ cover bave bem lig b7C
= Ehomn and b0
fnd an
B entitleg | [ The Lattor is cur~ g
being festared In nevspepers WhPgOghoul the United States, ¥
R | as & resuls of the success of | | pI7C
ved the Ldsa of |
Lsmmﬁ 1s .undew the pretext of sending npmnnﬁml 7D
te South Amerioe _ | that Agents of Shis Burean use this covers | 7o
AS no time 1sted thi§ Agente of this Bureau, who are
representing h =it material but he has imdicated that the cover
would be more Illc if naterisl is subzitted, £ ‘2{
hos bean moat mm,m and {n an ‘nterview with- b7C

ol the State relative to M company, [m_mmm_m-_mmm
p7D whom he wag lonﬂqt.o latin America ware not wt  p

' wore individusls ssleeted fyom Tortal
- hioh had beon mamitted 4D ot T.zzmmlhmﬂm_m_lgn -

b7C

b7D -
. DPIE <




b7C

apd prlou? 40 2 Boresu b7D
gives him detalled

b7E

Ta wiew of the grest decline in bems fide commercial relstions
Dbetween the United States and other Americad Repidlics since the entrange
of the United States into tha “ar, ths valve of this cover hes declined :
ad 43 not Helng as extensivrly used as prior to the entrance of the United
- States intp the Tar. 7?7(

b7C . | |

Row Yook City,| [by reporting on the
b7D This
b7E ebwice ©f 1ts kind in tho Unite s

and is constantly Delng requezted to
. information regarding perscne in Central ena smt.h mriu. mu ccnpany

15 walle=knomn throughoat latin Americs und NMureeu representativss using b7C
thiz cover are able to Tmmmuumummmmmmm 57D
exciting anwy susplciomm,

has indicated his willingnese to provide covers upen request and b7E
has been nost coopsyetive in training the Puresu representatives r

in vhich they shoyld comduct thomsclves mKnpmuuvu of
L
To meke this cover more secure at variocus tlmes will

roquest the Duresn, rercescntatives to notually conduct a legitimate inquiry
for his concern. @

b7C
I | b7D

| rm—l b7E

GORPATLY ﬁ_og’nanor t3 1ts o

b7C
b7D

b7E



b7C

 b7D
bTE

s gover requives very litils of the Buress representative’s
tine end makes ths majority of his time swilable fer the purpose of seour~
ing infornstion in witich the Buresn is interested. £ 7
[T 'wakes frequent trips into latia America on which trips
A9 contacts the varieus Puresu representatives thereby naking their cover
mare seoures X 2 | |
is ons| B
Thie compayy was organised in | ks 8 [and
b7C
b7D
sensidereble tiae In trelming dbe Buresu reprosentatives in the work of b7E
. This cover is Quite elastic as & representative of
18 expeoted {0 make imquiries of any nature and at the
ssne time, the Buremt representative’s sfficial comecticn wi
_mhs_unﬂ?nthnnthxmtommwumo.
U
" b7C
| | b7D
| |h al [empern amed by ] DB
. % &% the present Lime are devoted %0 war
: o the nt wpecialises [
| ) This oonoern noymally
|




CEe L

b7D

| 'm-mnwum-m-mmmmsummmm

wem'm-ﬂwmummmmmaaumnunnu

bTE

b7C

| |
E.ﬂ.ohhuporhdtoboh[ | P
| l b7E
| - . | has been most covperative
in ftostruoting Bureau re and !
Bureau repressutatives ul Iﬁiﬁ—lrthm
In order to mske this cover more ssoury | has sach
re tvewith  ———————and has agtually
which were prepared by Buresu representatives.d % N
This cover actually Sakes very 1ittle of an Agent's time yot bTE

at the same time it provides sn exoellunt frond
thess represantatives are interested in gathering data (‘ZI

=
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b7C
b7D
b7E

b7C
b7D
b7E

|ss a |

| .
| | and
cover, ves are able Lo operate
cnurhﬂn:.urioau who has & moet profound knowledge

mmamm comReres, sad ccontmis geogrephy of the
Amerissn Republios,; is ecnstantly beisg uqmwhd to)s‘nnuh inforastien

relative td
hn bBeon moat cwu&!.w and each Pareau sentative
mtmbmuuzmmumammmmuam& b7D
regarding the perticular subject matter whigh ho, the ropresentative, | .
is to study in s particular soction of latin imeriose X I
b7D

This cover L& especially suitable for mrnmggmm_—l bIE

bas been axtramely coopsrative in instruc Bureau
representatives In the nature of the work performed by
and this cover ia being used to considerable advan ' o

b7D

b7E

b7C
b7D
b7E 4




b7D

R using this cover have be:n dutgnatd
Wy . ity do not nesessarily o7E
have to have ™is cover 17 aljo most elastio as

-ut_"un required depanids entirely upon the Bureau represantative

)
¥
i

have baen mesd cooperative in the Buresu's SIS
_ ; leularly at the present time is very good dus to
the fast thet Doresn yepresontatives ean procesd to latin imerlca under

ol obtalning tion vhich would be of valus
in postwsr dayse 0

I |
concern doing ooe of the largest| [&nd
being a mesber ox|

This congern has offices in Ln the United States as well ~'C
in charge 7D
of sales promotion and p WA ! ¥ DT B0LI8 LU D WXl rep~
resentatives into latin Amsrica fer the purposs of actually establishing b7E
and opening offices for this consesms Prior to proceeding to Latin Amerioa,
this soncern arranges a two-week couree of laostruction st |

and has boen most coooerstive in this matter. K°

The Dureau reprasentatives actually open offices and transaot
business for thisz commorne This is ome of the few covers which the Bureau
is using in which the Buresu representatives sctually transact business for
the cover and ls considered to be most securse This cover cbvicusly oan
caly be utilised in the larger Latin Aserican citlss. X 7

did operate Iy

b7C
b7D
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b7D

"b7E
?—,l 7T
L,... e oo
bas besn abls tb tatives ‘n Brexil wnder tise cover of belng
| Thls oover is exveptionally sood dus to the
fant that ]
p7C and has offiges [ The |
b7D | !wnmlLl WXy oL gwrveying business possibiiitiocs
o hey muﬁomum &t the presont
b7E time, [ | Anether paghixt used
under tHLS gowir. 18 BT thay are saplerees of

|ene i view of the fact that there 1s no
I'mm:rrnrm_' | thay apo baing semt to latin Ameriea Sor
the purpose of beouning TazlIlie-with the custond amd interests of the

Latin Anericsn neople for use a%thour-/sz

|
errmuzq _ |
| [ hnf.ﬁm able ta send mpuamtmives into
| Various ean mg&n. dnil tod as lp.cial r'pmson'.,mins of
i/

The l:llhﬂdbh purpam v Bureay tives trevollng in
i |

b7D n his cover 18 ‘o contect
b7E t3 and to condwgl surveys 8s ta the possibilities
of dxtonding mrietx i theoe comntries, &' 5

b7C

b7C Mmet.hnmnaeeo the Unibed Gtates Inte the War, the pod-
sindlities of this have waowhat 1tsitad due to the fmct that

b7D shipmgn caract be sade, 7P/77

b7E _

. [ , is IEI _|¥hich spealalisas] |
for a uabdr of ysars hal Doen vory; active

F Y3 atﬁlm Anerican ommiries, X u

b7D
- bJE
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' L the Bursau has deen
ablo toped Te E{ves TUW0 AT KWerTos Tur_the purpese of doing
work of this compary, [ ]has been
post oooperabive. and Whe Hreau representatives have been given extensive
in the mature of ihe work psrformed by leglit ropresontatives

of snd in some instances has

fornighed the Turesu represoniatives with snough actual wo 0 naKe

thase covers most weowres ) b7C

‘ p7D
b7E
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b7D -

b7E

muomhubmmmmnummmmt
in the future Luresu represcntatives sin ibly be sont to other latin
Anerioan comniries oo similar sssigmmente. j 7/

/7~ "

This cover 13 nost olastig, s8 the very nature of the business
providas the agend am opportunity to make inquiries concerning individuals,
corpordtions and even politioal parties. This concern doss not desire that
the Buresu representatives spend any time for them and has proven nost
uudummunmm.yy

This cover is nost elastic, ca
thing that the latin Americans desirs to
Latin Amsericans in with persons in
ay type of business,.. ’M




The Buresu, theough
mamerous agents lnto latin Amsriea under this cover
perscnally eenferred with essh repwesentative price b0 de and
fanilshed these reprosentuitives with coneideruble baskground information
congerning this orgenisation. The Buysaa represent:iives are not assigned
any specifio dutiss byl |and they do not have to perfurm any
actual work fer Xu

| |, has been cepecially

cooperative and is providing covers fer Burean repressemtatives at any
polnt in South America where representition of this firm would be loglcald %

' s ooncern®s business in latin Azerica is
parely thst it enables the Buresu representative to make |-

numercus inquiries without creating susplieton, One spufuh_nmm__l
_ahinh dhie admenione saws f Thiwnon aeand wes concayningese b7D
b7E
/
One of the culstanding featiures of this particular company is b7C
that as somn as| |is completed ancther can be oommenced and the
cover will remain securs for an indefimite periede § ) o7D
' L7E

| |u-.mnauhnbunablo
ltoaondro . tion as full time[ |

B sentatives us this

oover have mmellent opportunities

ad it s proving mest .ftactlw.;q\’)\
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b7D
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b7C
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b7E

ool roprosortatives into Tatsy dearion A fforent
rwojoots in whiph wmt&mhmm).{ i{m
[ |tes boe: et wo and prior to tho depertire

At tin gllben of the ID « 1941 fisoel year, there
total of 26 515 sgembe ood WWMW_NM:WQ

AL tho cleoe of Lho Slseul your 1040 = m,unmv‘mmbaaay—
at Dogota, Colodia = had 4 motbeer of tho 3I7 Tivdsion oo an [ttache.
Turing the Clomal yuor 1G] ~ 1942, tho saxbor of FBI sgonts wlo are atiached
tc the mrious Mdted States ‘Asulong Ins lnaressed to 0, with 50 rep-
rosondatives now lemstod o the ‘norlosn Ddesqy st axiao e Feg Drotay

Guito, 2ouadory x&u,?cm,ua a8y Dolivia, santiuge, Chlle,
"m,m, cntev&du, :.odo&mdm,&nﬂ,am

W with an 0I5 xop- yo ab the Amerloan Conoulate

shese Zarean vopyecontatives are bnown ublicly as

Giﬂlbtwurm, Iagal ittaches or sbOly as Aosglstant Attaglhose "he trme
oatura of thedr dwtiss In competion with the “edarel Purcan of Imvestication
I koom anly o the Azi:m*mdcv e ohiaf ag ord hgh ranking
cowarramet o£fIindals of aﬂm%vm
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_ B Sonn ;mr tho m mhuves arﬁmd n the varimu *::ﬂmsie& |
galﬂum q:a;lvmum:umtemshmwnu&m
of tive o : _ _
Lave been $4t W ﬁ’-ue of the Whbassier which offer %o all officlal rep-
resentatives tigye $ - sfficlent source of infommtion relative to
mummvm pammm. }( U

T um of © mtauva ab Attaghes, the variens
oan Asbasnedors: axperianced

;i imﬂm vital Lmnﬂnn -H;K“is oi the uﬁuot mt.mnt to the

T Labesesders 1n the canduct of thalr dally borisees. £ U

: ting mnlﬁomlhichallo*‘ thane
set, they bave likewise sads contacts
- uwmnwormwmu
mwuyimm W&mormummm
%o the 518 Blviclan, 57 s

1m of thess snwiﬁvu xnﬂnnﬂmm
-h-mbldmgnmmatm it o have eloser
‘mtut.vuhthowiauamuﬂ 5.a1 undsycover in the:
_varlons Ledin Awerissh comnt¥iess Froz time te tise instructions to the
chdbreover st ATS Wmamitiad to thes Ugrough the medium of the 378 repw
" rescatatives fin {he verfous Ishassies, sad in tutn, the repors of the
wndercover repressiiaiives ars baing tremmmitted th ﬁmS"'npw-
_mumumm«mmmmmm u

an MRS WS wscmns*mm

o Ewu\m of the SIS Division hewe sm various occasions
dur&rxgtbt;ﬁtﬁaealmbemmwlwmts ‘o various latin
Anorican countyies, and af predent ot representative i1s acling az a
tecimical adviser to the Covernment of tha Republis of Hal:l in pational
security mutters, Another is personally condueting an Intelligwmes Sehool
for Police Qfficers ia Hav Cnh, and the thixd is eonduoﬁng LY "olic.
Tralning School in lasagus, Y

Mwmwtmamuuorm.mnhuunhn
laid WWMtk for a mmq Intelligence Sehool for ihe Feruvian
Army mnd 2t 4 this school ! amcmmwmmrsmm
smtative, ’1,(




SEGFT

Aspresentatives of the A8 umm Yoo mssigned to
Abs verious Intelligence Headquarters ot!bbﬂlﬁm-n Severn~
ments te coordimate with tum mational sseurity mtiers. In Wis sapacity
8I8 repressnctatives are lecated ot Namilten, Bermmda, Xingston, Jamatcs,
Pors of Spuin, Trinided md Obtema, Ceoada. K 7/

318 FIELD INSPECTORS

With the increase of agents and spedial ewpleyees in various
parts of the Western Tesisphere, there has bean set up in the SIS Mvistion
& Fie)ld Inspection Servies. Two experiemted, mature repressmtatives of
the 318 Division are constantly Yreveling Shroughsut latin Amerioa in
sndsrecver capacity, cheeking on the daily motivities of the 518 agents
and speolal employees, Through their progress the Seat of Jovermwnt is
oongtantly sdvised as to the work, the living conditioms, the morels, the
problems and the suggestipns of the warious represemtativeg working o
undersover aasignments, .rh

In «idition, the Seat of Jovermment is advised by thess inepectors
&8 te the necesslty of removal or transfer of agmts ed spesial smployees
of the cIX Divieiem, .

In addition to these two inspestors, a third inspector of the
8IS Division will travel throughomt Latin Amsrica ip an offioclal eapaoity
for the purpese of detemining the effectivancss of the work of the 8IF '
repre tives attached to the various American Esdbassies and lLagations,
This repressntative will likewise sseompeny SIS repressntatives who we
beingl assigned o an American Mission for thefirst time and will sssist
them [n the establisiment of the &B ualt in this Mlssten, § 7/

NBW TORK 818 CPFICE

the Kew York City 318 offioce scagists of a sulte of three offices
%0d by a combinstion hallwy mmd reception roems Ihese offices are
in tho RCA Bullding, 30 Reckefeller Plaszas, and are sntered ghrough
room Bléd4, The offives are furnished with desks, chalrs, acd the ugual
¢ found in & business office, In addition, there are two stael
where all resords and files are msintained,

The personmwe]l assirned to this office-scnsists of a Speocial

Agen§ in Charge, a Spanish translator olerk and a stsnographer, In eddition
assignud personnel, these q@artars are used as hesdquarters for

all SIS represmtatives wiiile they are .n New York for the of

ing oovers, obtaining visas and arranging for passports. S

The Special Agent in Garge i responsidble for and supervises
the tenance and collection of mall from 39 mall drops or post office
whioch are soattered throughout the varieus pestal stations end cubig,)(

13




"mmsnm-:m i lowr Nenbatbems mmumemxmm
wmmmmummmman Miﬂo&yhmmd
totbbum,l'v( |

All m aail m %0 BIS representatives in latin
Amerisa iz forwarded $o the New York 8IS affies fuy slearance and arrsage=
nnte have bestt firmished wheredy this mall is epeied md ressaled with the
osnsor's stuwp, se that it appears to have recelived thw same treatment as
all other m%%(g mall, however, the contents of the communieations are
not saxemined,

The Bpesial Agent in Charge of the Now York 818 office is charyed
with establishing and malntaining cormtasts with reputable New York Business
Houses who are in the pesition to provide cover facilities, and in eddition
to odtaining these oovers, the Spsolal igont in Charge sssista in assigming
acvars to agents training in Washington for SI5 assigmment. Due to the fact
that cable addresses cannot Be used at %he present tims, repregentatives on
assignewnt in latin imerica oan only comaunicats with the Burean by cadle
by transmitting these sablss to thelr Sew York ocover and it is nsosssary
for the New York 518 effiocs to relay all of thess messages to the Duresu.X X

In order $o faoilitate the cbtaining of visas and other travel
doouments, & fils iz maintained in the lew York 818 offios on the visa
requirements for eaoh of the latin Amsrican RepubMes:and each agens, upom
obtaining & visa, 12 required o prepars a msmorandmm for that file so that
an agent subsequently desiring a visa can profit by the sxperlience of men
who have gone before thea., The Wew Yark SI5 office also assists SIS np-
resentatives in obtaining letters from the New Yurk Police Dep
corsifying tha% these representatives have no oriminal record, ’b(

the New York SIS offioce at present maintsins $2,000 on deposit 57D
th [ — |, Yew York, mo mt

I8 ng::h sentatives cesiring to purchass airplans or gteamship tioke b7E
against this account and purchase the tiokets ﬁth cagh ’Z(

_ The YNew York SIS office also handles contastks and interviews with
travelers returning from Latin Ameriea.and alse interviews all applicants
for the position of special smployees who appear to be qualifiod to be of
assistance to the Aurean in Latin Ameriea. }-,,(

In addition to the above, the Special agent in Churge of the Kew
York 3I8 office repressnts the Hureau at the weekly Foreign Intelligence
Conferense which is attended Yy representatives of irmy and Havy Censership,
The Coordinator of Information, Military Intelligsnce Division, Board of
Economic Warfare and Office of Raval Iatellirence, X N
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wﬂmmeﬂmmumm
{rwolvei, Some sach infersstion fomdasbed reflsoted that the lscal
Trecpeoean Newe Ageay wes 3 Tk sbeddised too) which infawation was
pertionlarly instremertal in the purmaed elosing of that Agongy. The
Hrister of Govertamnt wes also furpished awilsble infoywation on the
internatiomnl fumodions of the totalitemisn esplouege aystex roeu:lting
in the of surveillormmy of variows parsons suspedted of

Through oonfidentisl tmforweits, the SIS represantative obtained
goples of all gables reosived e casrmding from the diplomatis sissione
of Germany, Iy, snd Jspan. These nessiges ware forwmrded '0 the
Bureau's b lsbovstory in “ashiagton, D. Co Where stmo of ‘len
ware decoded. {7/

Sobsequently snothar 813 papresontative wes assigned parmanently
to the Mmeriom Pubsemy in La Paz-aml tho good relationship with Bolivian
Govermmental Officials has besm oontimed. Other representatives operating
mhr ummmmmwm,mmm

mmmmyu thare hawe beem cstablighed oontacts
;. confidentisl inforassts in the faflowin: astegorisss £ 1 ,
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for the Beliviam Goverment ordering the deportation of 107 Axis Nstiowmls
and the deportess were escortad from Bolivia te thelr bead in Arioe, Ciile,
Y aa 513 yepresetative, Simllar infesmstion obiajmed SIS repre-
sentatives has bean instrumental in placing ecemtreial on the Pyo=
olaimed List of Certain Blocked Natiomals. The idmmtities of thome individ-
vals resaining in Bolivia who are knosm to be presiaxi have been sstablished,
and reomt informsiien reflegis that another group of enewy aliems wil)
soons be deportad, Some Axis sympethisers whose Sdemtities were established
in Bolivis ware able L0 esoupe %0 Chile and Avpmtina prior to the deporte~
tion procsedings snd omplete infurmatien yegmyding them has been forwarded
Lo cur repreamAiives in these countries in order that the proper surveil-
lances might be sonducted. X 7

?2

Osnwral surveys have been nide in the aere important
uqm,ummu-dmmmuu
sthetiage hawe bamn pointed out, Overtuyws have Fgently been mads which
will probably result in a formal reguest for SIB pepresantatives Lo make
complete plant surveys of these fasilities,

During the reomt 1illnegs of Mresident Pemarenda, thare was dis~
oovared by an 313 repressitative sa shertive plot to overthrow the govern-
nent by Jewmerzl Ieéhaso, Chief f Staff, and imwlving General Tere who
mhmudﬁdmnt&ﬂ-& The recevery of ths Prasident, how-
over, forestallat the revwlutionary movesent. X U

mun by

SI3 wepresentatives hawe beom gtationsd in all of thw prinsipal
senestet clties, and evaplete cuoverage hes besn sstablished in the Federal
CapiSal es wll as in Sa0 Panle, the prinaipal industrial eity., iLgetas
with suiteble “"oovers® for tyewel hawe bemn sent to Bresil in order that
they msy cover the mors inseoessible 23was. Thare is pressntly being
sstablished an FII Momumwu.m«wwu

Through eonfidential Saformants, curremt inforvation is recieved
all of the orgunisstions, individusls, companies, and on
an-amumchmuuum ‘has & it erest from
mmmm In preotically all of the eities where an 57D
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y Sapmer. Mul soarces of hfomﬂu lnl

confidential smmné«!g Woen aatadlished with veforence %o 1

jank verfous Brasilicn ! |
| | Information on sekivities in 4be port of 2 ane is
aise g .

secured throwgh a snccinl m U

Invastigntione have beon made in comnection wvith current
ssplonaze casas ia $he 'nited States, and sonsidershle data have ieren
scoumlated vith refarencs to Axis coxmwsioatiess between the Unitved
States and Rurops tavough Brasil. Supplemsntary &ata with refarence to
cases and individnals of euprend htmo‘l withia the ‘nited States have
xlso been uml.)B’Z{

Simce July, 1940, there bw’i_l_uu intercepted ad dosefted,
nessages oxchangnd between clandestine redis transmitters is Brasil anéd
the Gornan “ecred Serviee headquarters in Osswany. I8 vas aseertainet
that there vare six ssparate emplomage grours forwardisg inforsation via
six different radio shatioms, »nd Shrough a etedy of these messages snd
the correlation of isfarmkticn contained in fhem, vith other inforamation
1o the files of the 3IS Division, and thiough the astivitiea of 518
Ageats ani confidential informants, tha ifartity and loeation of all ef
the principal Gersan Secres Sorviee agemtc comnrected with the operations
of thess esplomage groups vere disesvered. A direed centact was made
vith ~p sgent of the prirciy-] Gwewp ( 777 - ALD ) and the location of
the "cover” office and actual tranemitting statfon (LIR - HAX) were
diseoversd. This siation vas plnoed undler surveillance and the prinecipal
esplon: ;e sgente vere kept wunder intermit$ent surveillance by SIS inforeants,
and ac a result the warious contacte of these Cernan agzents wers Alsenvered,
The identities of the principal espionage sgents operating in other latin
Anerican countries, nemely, Argeatina, Wexico, Feru, Yousdor, amd Colombia,
verse also asesriained through these radic messages ]X'

Through investigations made, and $ha analysis of radic messnges,
there ware dlsooversd mnil drips, couriers, and other means of comm:nics-
tion used dy the Uermane, und exnot information as to thelr coder and
formuiae for sesret ink. It was glee apeertained that the Cermans Ind
secret aervice nzrats within the nited Sates, vho vere Sranemitiing
information through thuse radlo stations, and the identities of these
agents were lat«r estadlicred, The Yildtary Attache, being n principel
Naxi agent, and the Embassy vere utilising one of the clodestine
stations to wend messages to Germany, after relations vare droken bdetwesn
Bragil and Germamy. The messages from tha Gersan Aubassadsr vere inter-
cepted and decoded. After the breakinz of diplomatic relatiosns bLetween
Gernmany anéd Brasil, it was indicated that the Brazilian wolice aut-oritise
were interested in discovaring the overationws of Oerm-n agrnte. Py chance
one of the principsl German agents was arrested and it was asonsrtained _X €@
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at that tise t2as ths bmiun mbﬂ“n dad very little informatisa
conesTRing 4hw operation of tha: Gepwni Secred Service. The 1dentities of
the German ngents and Sheir mibiigd ¢f opevation, whieh el deen accumulated
by the BIG Bivision, ware made wii{ladls tc the Brasilisn authoritics
through the Stats Department. Puasi Kareh 10, 1942, to $he present, 9
principal Seruan agents heve been arrestied 2y the Braxilian authorities

and twelve 1llegal radie Sraneniiters seised, an vwell as a vast cusntity

of other material sush ag ohwalonls, phetogrerhic equipment, gunr and
amunition, codes and eiphers, ete. Ageemding %o x }is8 recently furrishbed
by the police of Rt €8 Janoire, thers gie nrecestly over 200 Axis individuals
in custedy im Rio @8 Jeaeciro av a res«i8 of the r-undwp of the principsl
German acents wliose names tad bren furnished to tde pelice. According te
information recelvedl, the Srasllisa Covermment 1 una-le %o prossoute thess
acents under the laws of Brazil, tssssuch as Srasll was &8 peace vith
Gerzany, dut all of these Agcabe. hve beem intewmed for the duration of

thom?'u

The Orrman agente in custody sre bPeing questioned at the precent
tine and s mumber of them have slrendy given signed etates:nts relatisg
te their esplomege sativities, copies of which are ia vossession of ihe
SI3 Divinion «md whioh have been fumatshed to the govermmsntal sgencles.
The quostioniaz of the ageats end imvedhig-tions mede by the SI® Divieion
have already revealed the identitiesn &f five Oernan esploasge ageats
orerating in the Usited %tates. Upon completion of the guestioning it
is exrected thal g samber »f othey agecit will de unsowersd in the nited
States, inasmuck a» 1t was eetsdlishel during the lmwestigntion that
agents in the Unitad Statos were communisating with Germany through these
radio tramemitters in Srasil.§' U

Observntions of the 513 Divielem indicete th-t the German espi-nage
service in Bragi]l is now ecomrletely demesmlized and t:at the ap-rehensism
of the agents 1n Brasil Ras M’ g salwlary «ff-of o $he operamtion of
Osraan azents in all of the other latin American eo-trln.x u

sz AU

Chile ix ore of the two South lseric-n comntries which receined
peudril at the confersnge of South Amelean eountries held iB Rio de
Janeirs, At that time the country was !n the nldsd of slecting a nmew
rresident, and subsequently President "{eo was elected. It was thought
by many that after the slrction a defimfite stand, prodnbly ageinst the
Axis, would be taken by *he Chilean Govermment, and that it would fo'low
the astions of ather “outh American cowmtriss by expslling Axis Fatlonsls
of at undssirable character. “o date mo such steps have deen taken hy
the Chilenn Govermment; and the diplosatic representatives of Gn'm.
Italy, and Japas remais in Chile §o carry on thetr sct mzm.ﬁu




- — Ahe wark of the Fedarsl Burens of Drvestigsbion inm
'mmmmm and the ideckily of A1) subywerelve
srganisittons, such as the H-ucul Seeialist Osrwan Werimeys Party (Nour)
togather with iis principsls and the miority of 14s members, is known.
mmmmmxtuamwmammcm,
and the various Csulteral® scciatiss of the Jupcnlu have oome under the
Seratiny of Hurwan pepresentatives and have been r onortodupon. The
ackivitine of Wermer Siering, official of the Zayer Company in Chile,
and known Mexi mmwmvgmmwmmom

propagenda effartes of Talter commervial attashe of the Oerman

"potlaived Lisha, Rhmmwwm Covernsmrd
desire $o rid itself of endsiedfible rersors with pre-ixis tendanciss, a
substantial list of perwors could be furnished arder with .hm
to substankisie thelir deportation or intermmsmt.

A$ the beglming aftbf!mlm,tm—nmm“
representative in Chile. xﬂummmmmwlm,

Special Empluyess, and ene aw auipd %0 this m’uv Two
Specdal A reosiving training have besn designated to
s anig Fl:

Chile 1s & long parrow oc.ntry stretshing from Peru $o the
Struits of sgeXism and haviag s coast 1line of fwenty-nine hundred miles
along the Scuth "agific Coast, I%e width rences from ore hundred %0
thres hundred milag, Clinatic and geogrevhioal conditions divide 3%
matorally into thied perts. The covesntration of popwlation and aetivity
is emyel vallsy or middle section where $he land is rich and
the dlimte in fempprmte. In this seetion the we principal cities of
Santiags and Valyayuiso are located, Thwres mewders of the Tedsral Dureau
of I

the Special Eupleyees and stenegrepher are also stabioned there. The

.
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LWM“MMMMM@*lﬂhtMtme
employses are sssigmed Lo cperate, This stadion is part of the Durean
mtwork and ean comwunicate with other Dareau yadio stations in Beuth
Amerios and the United States en highly impordart messages, It W1l
also be available should other mesnd of ecommmiodtion with Chils ever
be out oft, ¥ U

In addition to cperabing the station, the apscial employees
aleo sondtor for clandestine staticns whieh xlght be operating in Chile
or slsewheruj and very recently messages have been deteated which are
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on CKbeg in . h.tllobomnmiw.td

recsived vm and Jepsnere diplemats have

shat infermation of an espionage
messages sand coived by imdwetrial and business

firas of Chile known $0 e wider Cerwan and Jepsnesp centrol have alsc D7D

A & furtter coverigy sn cgmumisstions ef this typs, confidential
informants havo besn devel 1
who are t¢ faraish co)les dm sent by Auls revresentatives

in Chile, B/ .

[ 1 |un‘-p«--!-hnr
mmmmummm 2ots, indading inferme~
tdon regarding en irdividmal who Wl acting as & ssil for tbe b7C
dapasses im Ghile, This infommt has elso bewm able to supoly dataile
mmg 4w detribution of rropagande £n Chils and eentasts 7D
sads by sewiire of the Japamges ic SAarr. b present time,
be is astempiing o sscure Mg Moy Lo the Japanese code. X

A Puwosz regreswtative wal receutly made lisison man between
mmmmm Chiaf of Lovestigastionss, police organisation
Alshough no police sehbol has been imstdtuted, motion picture
rnlacttbo *Technique of e Arrest® amd "Ingide ths FBI* have
mw&u departaemt ) md careful study has been civem Ve
thes, :

L |

&

b7C

b7D

photegraphs snd fingarprints of ixis sgents have besn

M.zxmmummmwammm

Chile are mmma Tiveptigacionss
is mum-| |>¥2<

Arvasgswents bave also bewn mede wherety| ]
)
‘*.anht-:obmmd. He is sstting wp am offive
7 ) ividetls ¥noen o bs reliable in Sentiago and [7C

in varieus strategic ¢itiss throughout the whale of Chile will work as

his agmta, and the results of thelr ioveatigebione will ¥e supplisd te D7D
a repregentative of the Federsl Burean of lnvestigation., Their work,

in addition V0 reporting all infarmiicm pertaining to totalitarisn

astivities which comes to their attemtion, will inaluie sendnoting
surveillaness and securin; information in comedtion with -ersons in

Chile in vhom the imited itates Covernment is interested, g’l»(

Although this last memtimed informant !As not ccapleted the
establishment of his of fice, he and his associates have ulready doms Y U
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mmnfmmwm

vith elasdestine na- stati #! Z{
® Panswmgse Lisks Wtk dncostug sl cudgeing ef all persons traveling

MWMMMMMQhMMMa
_ &mwmwmum L4

Tire. anp. approxinately Sdgbh nd Tugealavian Betionals
residing in | & the present $hms. hrpmdﬂnﬂnpm
are losaled in Chile sSFe 1s alse a ooncerdration of

i deseent, Dus te femiliarity D7C
: wingle #{th the Osrmans,
The servises of | ] have been cbAmined; P70

and o has arzaniaed rel Mmumumpem
\hmghcu cm.mnp d.mbvoruin rators whith comes

nhhiotund‘hm-.mtet tia:ulrnnmmﬂm
in Peru snd Bolivia, inzloded thhm'ohfumhinchih
innmatucmcmc. U

Breats represemtatiws in Chils have seswwed the ssrvices of D7C
’ an individwsl |in 57D
Chile. Thene m%ammm
in the southeuk paxt of } and the confidential inforwart,
mdmm owﬂ\ has reoently desigmated
agemis within Mib erganization in vardses towns of Chile, He has stated

that mest of these %&ﬁd&xm fm |
He has w at Jamm Mn-

comeotion Witk hmum mil o espionage agents, XM

_ Tm werviess of two anéSdiksi German ergarisations in Chile D7C
igpossl of the hd.ru Buresu of Imvestimtion, | .

theee izavins ix agents working
[ I suth of Sentiago and north of Santiago.
adion has been ack » and during that
‘ tm: soquired infermaddse of & subversive nature on mmerous

individuals and organisations in Chile whileh has boen reparted to th.»g{l{




T .A};.,-qm" &FW“W'?“‘_' ceme Tl - LR L L Emgmae .

" Other Guymany is eoatving nporu o pro-ku ut:lvnsu from operetors
~4in Temneo, Yaldivix, Osorme, Puerto Montt, 3en umuo, Pusrte
Aquea, Fuita Ariotd, Porvonix, Tisrre da) Teage, nl

Chilos. ‘Thesa repoarts are all msde available %0 bhe Mnl barnn of

m uuvitiu of the Vichy Freneh in Chile are being reparted
' the Free French Organisation in Chile, The
- into Nasi aotivities in
? "JATEE TORDIT O Germans are conosntrated, are
likowin milabh to the Buruu, as well as any informtion of value which 4
he cbtains in the future. Reliable contacts have been established in

various itutions, such ag | 4n Chile, and also b7C
among the and | Unusually
good o sderal Bureau b7D

s s s

There is ane Bureau repressntztive atteched to the Ameriean
Censulate in Wlpareiso, Ne toordinates informstien cbtained in that
vicinity in & maoper aimilar to that of the agents of the Federal Buresu
of Investigation statined at the Embassy in Seatiage, MNost important
of the activities of his offics up to the present %ime has oonsisted
in identifying and surveilling the movements of ¥hw individuals connected
with the slandestine redio station PYL. This station is discussed in
mere desail in another section of this report. However, it is pointed
out here that through the effarts of tie Fedsral Bureau of Investigation
repressntatives in Chile, all of the persons engaged in this espionage
ring are known. Arrangemmts have also been effected whereby communica-
tions received by them for transmittal over the station are intercepted,
and in this manner Nani agents residing in other countries have been
1dendirisd, X'y

One Spesial Agent of the Federel Bureau of Investigation is
stationed in an undarcover capasity at the port of Antofagasta in
northern Chile, and he has been able to supply details of Axis activitises
and pnrtinuhrly with regard to shipping. gh contacts established
by him, he has also been able %0 furnish eeconamic data g to the
nitrate industry, viul to Unjited Jtates war interests.

&zdtmmr_Fodnul Bnrqu of Investigation representatives are
traveling both in the north and south of Chile, establishing sources ﬁ(u
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tions keting as eovers for hiadkdisted firms, and dsta on Rasi
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Embasey at m, Colombic, and ons ' tive underoover at
Burrenquills, At Ahe pnm there are four renresento-
tivea uthcm to the W -0 coomdinating the work of the
intelligence ssction of the Ywo engaged in operating and
mmirtaining s Federal Buresn. of Iavestigation shert-wsve mdio transsitter,
mmumummmmxwumm, four addie

tioml represeietiives ere loibed 1n Bopete undercower, thres represen
tives undercover at mnm:nh'mmhia,m.!mnt s Codombia, A
In mcﬂon ¥ith inforeant sovers thegughout -this Bepublie,

& highly developed gysten has been affeeted ~nd duing the pert year

sourews of irformatiem have b?:m_m_‘wume through
d-wi?’nmofmdﬂai loosted threaghout the
u

Bepublic of Colomkda, T viduals axi in

pentiment and mbl U b7C
AL 4w $ive the work of tw_ummmm is bein 7D

handled by one II

The menbership of Wals grevp are lucsted throughsut $he Hspudlio of

Calombin and the activitiss of this group are 56 dasigned W offect &

eerplete ecover of the entise bliclnd,i.nmm,mduuehmr .
as o individaal tnforeant, XU 7C

In addfddon te the whilisabion of membsys of the o7b
%nmm effective system of cocpersiiem Mas been develtved
the e of mubers of the Celewbisn Sedicmal Polfce, the leaders

of mrious| |located theeugheut and mtmbere of the
Commmnist Pariy whish, in Calasbia as in sbiar os; has edopied a

policy of anti~Mal prepaganda and {afemming againey sotivisine,
Aammmmi.bydmﬁummm rough the word of

our representytives in Colamdia in demdirating intelligence mattere with

the other attaches of the Eshassy, ﬂtirsjoinﬁyhbhclmlll
mwmmauinuumtmmﬂdth‘m-?m.

mmgmpnmrmmmmun«mqu
at Bopota, Celambia, & short-mave redio transwitter, shich trensmitiar
has mgmwm.um-uotmmnuum seat of Oovern-
mrt. His tsensmitter has besn installed and (s being maintiiined with
expert aparaters equipped to perfarm monitoring functions as well as
hingmudhymtmmdbohﬁeunumuwmd
losating olardeatine Axis trenemitisrs with divestlon=finding eqQuipment,
mummualmmmunwuamqmmnmm Buresu
trancmi ttar 4R Santiage, Chile,. \X‘u

e
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e preparadions for an wfrmsiu
e Hilonk! On this occssicn menmbors
- ah. xyadladle to travel by niore b
Adgough valwdle egnvsols in

of such reparted activity was
¢he ol npm.,Fz( ; b7C

m-mcMmMWhm-rthﬁah b7D
cagm:lmh'm %dwmm?m%
or ion mdﬂa on A8 Ieg an
attack on the Panmme ammoftuMhemMplmof
the Kasl organiza 4y, L

mm&nmwms;ammucumm
boen mads availsls Lo the State Departwmd which, &n twrn, bas mde &
large portion of tM¥ informaiion ava‘lable %o ﬂncﬂ&m Govermeant,
uﬁu:mﬂ\,mt}mmdmmmmumhbnwnthor
huaimmod-rmprbod.yw

goszs, fica R

s18 thna mmum are located in San Joze,
the capital of Costs Rica, sad in: m the sagt coaet, Howsver, thuo
wumm.muum eg of inforwmdien loosated in most
of the Jarger towns amult,m ives are baing kepd
infumed of aotivitise :ghmmuﬁn n

By meams of eontidential m: of wmum, mil entering
and/ar leaving Cepts Afon 1¢ mdesviilible to the SIS resressriatives

and Yy siwilar mmns these _manmo!tdnphmmdudie
oorrvetwations of Sewaral pro-ixis In cormmetion with the
telsphons and yedis denvernations, are being meie of particuiar

gonversations in an attemnt %o 1f any of thess oconversations are
mmuyh code, ¥ U

Canaiderabls inforwmion corcerning the activities of Axis
mticnals and mro-ixia wdfizens of Costa Hies has been furnished to she
interested agineise, which (nformatice has eratled the United States
wnm.mmtmmﬂummum of dangerous Axis
rationals from the comntry for intermment. (KU

Information has alee tsen rece ived and :um on 1o other
Goverrmertal agericies which has resulted in csréaln individuais in Cogta g

X
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pmhlmat that mmrym hmnmmnuhlwﬂduthmm
-~ Comta Kicam Govermmint. The SIS repressutatives have also been able to

" oxplain politisal maneuvering within tw Costa Riesn Usvernment on the
same day it oecurred wen guch vas uhpondxyknmoelytotm Government
officials 1mmlvtd.£'l{

o iy

Ducause of the proxisity of Cwbs 10 4he ‘nited States, inveptd-
gations within the Jurisdiction of ¢he Federal Buresd of Investigation
heve frequently :ad pezifications on this Island, - As & result ef frequent
contact bétwien Agente of the ¥iawi Field Diviaios of the Federal Suresu
of Investigatdon and offiedals of the Cum Katiomal Pelice, cordial
relations have axisted lor may mbm affocting the mutoal
interesta of bath s.nnstigaung cgumiu.

Prior to December 7, 1%1, the 513 goverage in Cubs consisted
entirely of Mum woridng ih an undersover ospscity at several
strategic poinks on Ue I:l-nd, Eowmver, upmthontnotuuhuintom
way againat (he Axis Pmn, [ nmsuhlm ‘was presented to
ncm the closest collabaration withk the Cnbaz put tiss. This was

sed etrly in 1942 with the setablishment of a Polioe Sehool by
tho Cuban Hatlorsl "alice at Havana under the active supervision and
{ratruction of & Yedsral Bureau of Investigstion Agert. The purposs of
this schodl wap Lo aoquaint the mexburs of the Cuban Naticnal Polioe, nob
only with methods of erime datection but with soms of the mogt advanced
techniques in irtelligenes .md sounter-esplonnge activitie 1{_

‘I!u'ou;h this SI3 represwntative the Buresu now Las availabls
all af the reeords of the Calen Eadional “olies as well as investigative
persormel far he T?me of eondueting any mnu'ic imguiries fhat might
be deaired in C o _

' The infermant coversge mc:uh both that develaped by the Agent
m:ung te Cuban authoritiss and hy thc Agenta in wndsrecver npmtm
has increased Lo such an extent thot an extremsly lirge wolums of i.nforu-
tion i» currenily being reoceived fron Cuba and dutrnnhd to Al lnt.mahd
Govermmental- agencles. X/

DOEIEICAN FRPORIC XM

At the close of the fiseml year 1940-41, thers were no S5I3
revresertatives located in “he Dominican Republic. Ilowever, todey there
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vummmunummumu Cluded
Prajilla, Thls represeniative das develeped valwable sounvess of informa-
tion amemg the Amurieam Yasinesanen loeated in this city aad hes
developed sonfidentinl iInforsants cospefant S0 furnish information of
valus regarding the extend and mature of fifSh solumn sotivities. By
virtue of other coufldential informants developsd Shroughout the “erudlic,
the 513 TMvislion has deea kept !nforned regarding the personnel of the
Hazi esploonge system in the Coninicarn Repudlioc and has besn adl

follow affectively the activitias of the prinoicel Nagl lesders

zcuapon §

In Bualior the SIS Divislon has Swo represeatativee attachel
to the Ameriosn Fubnsey at (uito as legal attaches and three in under-
cover capacities, one of whom has the privilage of traveling to surrounding
oities and towms keeping in touch and sbreast of Axis activitry., Also,
in Guito the Burvwan has sstablished and 1s operating s short-wave radlo
station, which is manned by two compefanmi operator:. In Guayaquil, Youvador
there are thres representatives in undereever capacitiesz, ens of whom has
the privilege of vieiting neighberiang elties. The mumder of represents-
tives nov in Zoundor constitutes an in of wine over the one
representative 1o8a8ed thero a year ago..{ %

The 815 goverage 1a Ecualor 1s at the preseat considerasd
adecuate and the representatives artacha: to the 2rbassy bave established
close llaison with the British Intelligence and with the Inter-Allied
Committee, an organimation which has been :0tive and wuccessful 4n
corbatsing tosalitarian activities snd which has exeellent comtacts among
the Furopean slements in Keuador. In adiittion, the representatives
attached to ths Endnasy are acting as coordinators of istelligence iaforms-
tion within the Exdassy, closely aoopemmtisg with Badbasey officlals and
the Haval and ¥1litarr Attaches. & 2%

Ome of these represenfatives i» scheduled to conduet a Iolice
Iraining School in the very naar future and at the present time is ia
the process of revising the filimg, fimgwrprint and Sechnienl sections
0f that dspartment, as well as imstrusting sthem in the latest develop-
Bents in their respective flolds. This representative is 1ikewise asting
as an official atviser on totalitarian ectivities %o President Carlos
Arroyo dal 21e, and in swech earacity is in an excellemt position to odtaim
iaforration and m«t 1aternment policies, precedures and cite of
intersnens. ~_X ‘,{

“heough the offorts of the 513 representatives atlached $o the
Embassy, a list of wndesirable Axis natiosals was preparsl for President
del Rio's inforzation, frox which list Shose imdividusls to Se derorted
wers taken. Ooataets and informants have daen estblished withia the \k%
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Cernan organisnbisn fyem wiich cosmercisl,politiosl, propagasdis and
intelligenoe tufersmiion ix constently being obiatned. The sane is true
of the Sipeaish end Yiehy-¥reoch orgsnizations. At pressnt exoellent
ooverags v Yelag mistained reozaréing the Spanish Falaage through
contasts vithis snd without the orgunimation, and cossumications of the
Spenish Lagadion and Vichy-French are deing moaitored throush eonfidentinl
inforsasts, which is extrensly important in viev of the fact that the
Spanish Lagation has been revorted as Welng used for Axis comsunications
since diplosmtic relations batweem She Axles Towers and Xouador have been
brokes. A% |

Throwgh the afforts of 8IS representatives, the ldentity of
the Oestapo Chief of Bcuador, Valter Giese, was established, as vell as
ke ldentisy of his suscessor, Feinrieh Loosehner, who replaced him in
Janwnry, 1942. Lasselner w.u deporded fron Rousdor with other Axis
aationals. Vhem Glese loft Fouador, M was keet under surveillance in
Parw and Chile by SI8 reprecsentatives watil hias arrival in Buenos Alree.
It was Glese’s intention to eventually settle in Paraguny, vhers he would
undoubtedly contimue %o function as & Oestapo agent. Rowever, his
iatantion was broughd o t'e attentiom of the State Department, which,
in torn, informed 4he Parazuavan Yareign Office, which refused a visa to
Glese. Fls presence was also broughl to the attention of the Argentine
Government, ss a result of vhioh Glews wis eventually forced 8o laave
the country for Ceymany, v:ere do is 88 the preseat. AU

At the present time tha Bursau's coverage in Ecuador has been
inereassd to the polat necessary so 3:at the Mresu vill be kent effactively
conversant with totalitarisn activities withia Shad osountry, and its
seans of consunieation thriugh the diplomatio peush and Shrough the
Burenu radio station Mave rlaced it in a position to forward by rapid
meuns fxportant eand vital informatiocn which might come to the attention
of 318 mnmn!m.)g n

smrmus Y U

he SIS coverage ir Cuatemala consists of tws representatives,
~ who are located in Guatemale City, the cmpital of the Republic. One of
thase represantatives travels throughout the ocountry $o0 a great extent
and the othar has reoently establishe? contacts Shat would rermit hie to
spend some time in northern Guatemala among the German-ownsd coffee
plastations. X‘ U

3otk 313 vepresentatives in Gustemala have developsd moarces
of inforratiom and confidential {nfornsats who oan de dorended upon for
n wide wvariofy of excellem: infoermation. Infermation *ns been recelved
froe the 513 representatives ia Gustemaln and distriduted to the
interested ngercies concorning the intensive mnd continmucus efforts of Xu




.luaeo nmnm.mmfwmnmmtb
reeeption ¢f sush efferis; commeruial amd pelitical metivities of Axis .
mt.-n- and tadividmals with pro-Azis feslings: pesiible subversive

snd esplomsgs organisations ewtadliehed withia the Nepudliei and, the
shanging attituie of the Guatemalan Govermsent aad peeple toward the
United States and the attitude of the pecple toward thelr own Oovermment.
It bas been moted that numercus imdividuals bave either doex inesrcerated
{n Guatenala or placed om the “Preclaimed List of Certsin Blooked Battemale",
who bave besa the subjecte of infor:ation furaiched by the SIS Division
$0 the variocus imterested agenoles. )@‘fu

mn A U

A year ago thers was one 3I5 repressentative located in the
Repudlic of Faiti in an undercaver capacity. However, today loecated st
Fort-au-Prince, Haitl, in an opea eapacily is ome representative, who
is acting as an advisor to the Naitian Government on natinnal segurity
patters and oae representative im an andercover ecapacity. A Police
Training School 1s Weing copductad by an SI8 representative, which has
30 date refleched a nore eciive counter-expionags mctivity on the part
of the Kaitiea Govmt:g

Reliable iaformants have deen devsloved throughout the Repudlie
and arrangenents have bdeen made wvheredy unnl_pun man pover is deing
sade available in the event of an emergency. Hotor wehiclas and power
launches have been made availabdle %0 the SIS representative and on one
otsasion he las besn adle to survey sucesssfully that portien of the &
northera coasial ares in which Axis submarine activity had beea reported.)f

The SIS vepregentative ia Mti were .n. to maistain a
surveillance of Arnulfo Arims, ex-Presidest of the Repudlic of Panams,
sid as a resull, the SI8 Divinion obtained complate information regardiag
svery move ht made, as well as every person he mw.]{'l(

BamoRAs X Y

he 318 coverage in lntm. is contered im the upltal of
that Republic, Tegusigalpa. Hewever, 515 reprsssntatives have made
frequeat irips $w the outlying towne and districts wherein comtasts have
been effected witk seurces of inforratliom im order thaty the SIS Division
mAy Do apprised ef suny sctivity ia Shose localities. Im additiom,
travelers from the torhr of the esuntry have preduced infor: .auon
vhin {nterrogated

: In !ocutgalpn cuonat econtacts, tmclwdiag a source withia
. the Germga Oolomy ileslf, have been sstadlished amd maistained, and Shese




contasts produes information csmesrning moverienits smd ntivnioa of
Axis natiomals and suwspected persems, information of e fimmmoial nature
snd information concerninmg the Esméwran Governmont's teadencles.
Considersdle information, beliewsd to be of value relstive ¢o politieal
masuvers within the Covermmtat itself, has been ebtained and furnishoed
%0 the interestsd sgemoles. X

aaza £ U

At the present time there is ome SIS represemtative losated at
Kingston, Jumsios, in the capaoity of lialeem officer between the British
sad the United Statos imterests om the Islsnd. Oreat sucoess has been
achieved in establishing close eaoperation and wmifisation {n the
soordination of intelligense mattors betwesn the two Coveraveats, mad e
a result of having s repressmtative in Jwmaica, the 31 DMvision has been
able to oblala extromely clese observaticn ef oensorship materisl, sa
well as odtaip the rusults of questioming of suspieicus individusla
traveling through Jamaione In additSon to oloser cooperstiion between
the British Intelligense services and the Bureau, this SIS representative
has also olosely cocperatsd with Beval and mnm-y officials stationed

at JM«.XW




are stationed &% La Pas, Jaje Caltforata, numm n. -wuy

esnst of Fln.uo for the aume m ad a Mﬂdﬁ mﬂ- af representatives
ars stalioned I8 S2e Jarger port sities of the west goaed $o lnewurs an '
sdequate cheak om Amis adtivities in {Mmes ports. In the esstal porticn
of Hexles, JI3 representatives are statisned only ia zhe larger cities asd
they insure adequite ooverage of the swrrounding territory by nsans of .
developing infornants and mskiag frequemt trips. IS iz noted that ia Bajs
Califoraia ami other sorparatively undevsloped sectinns of Kexico Strawsl
is most &fficnit asd sometimes almost ixrossible and SIS representatives
have gondnsted Shelr surveys travelliag by horse, burre and in some cames

oafoet.)y’a

On tha wost gonst of Mextco, SIS reprosentatives have establishel
coverage in the la¥ger seaporte aal partionlar ewrhasis has becn plaaed upenr
the importamon of eenmerionl Darher installations emd where information
relative to shipping might be odtained by Axte ageste. The perts of Tampice
and Yeracrus whioh have oil refimeriss are coasiderel mest impertant and
813 repressntatives are comstinmily in tde vioiniSy of these two poris whieh
are oxh-cmly valnemnbdie to uh& by sea, R Y/

The solume of work somimg to the Q.umthn of the 3I% renraseatstive
attached to the zavionm Frbasey iz Nexioo City haes sieadlly increased auug
the past year and his staff presmtly ecnsishs of sme Speeial Agent,

Speaial Naplegue amd two aclo stenogrephers. &2

The 818 Attache ims ulltcuud ad econtimued 2o widen, Ms in-
forneat m in Mexieo City, having cenﬁduth]. informnts in Vexicas
Covernment circles, as well as geafidantial informants who are im a position
to furaish his velusdle {nformation rogardiag German, Japaness, Italiss
and othar sudversive groups. The FBI AStache seerdinstes al) subversive
information for the ontire Eadagsy and has ¢ha reesponsidilisy of directisg
the favestigations of all spesific somplaints, inoludisg those which vere

originally Wreught to the attestion of the Military asd Naval Atiaches.

Fis informant oovernge sl Ma faplliarity vith swbversive sstivittios in
Kexico are gemsrally known, and vhan Presideat Yanusl Avila Cazaoho appointed
a Moxican offiofal %o eellwot Lafermetioa regardiag $he activities of Axis
natiomals asd sgents {a Nexico, be Giwnted ihe Negienn official Vo consult
with the YRI Attachs for ase!stance st advics i 48ustifying the mm
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"ol m m mm as to Sheir wheresdouls. The ¥BI
Atiaste 14 She ewnfidenss of hw high offici~le in the Nexioanm
Comnarmont, mw s well as membars of the Crmnbar

of annhn. A8 ¢ Yeuult of Ms wide asatacts, the 31 Attache hes re-
ssived o stendy flew of Mﬂ relative to subversive activisies in
Kexztsa and th» veluse of dhis flaw of inforwatinn has ineressed twemendously
durisg the past year, Throagh his gontacte vith officiale of the Sexicsm
Bepartment of Commumisntions, the FBI Attache tas had nogess Lo the contemts
of letters reavived nad semd Wy known Axis agents eperading in Mexios, He
has been able to plass Wil ouvers ad will and a wonsidemmble amommt of
valeile inforsation has besn guined as a resuls ef sush mail covers. Yo
also har at his disposnl the olosast escperetion om She nart of the Mexiecan
Yedoral Poliee amd the “exiesn Milltary Intellfgenss. .i(u

One repressatative of the 217 PMivision eperating undercover in
Yeoxico City has beon wucsescful ix getiing wembewship in the "nanisk Faleage.
Thie on-loyes enjoys the cosmlets enafidecos of She loaders in the Sevanish
Falange in 'exico City and hre revorfed regalarly upon Sheir activities nmd
thelr antiolpntel astivities. It is antieipated that thie erploves will
€0 hiy: in the ranks of ths Spinich Tainmge and Sha$ his positiqm will
resalt In nn imoveasing volume of iafarmation regroydicg the activities
of timt organisation. This {2 partisularly important at this tirs, inas-
puck as there have bean persist: st, and ia some imslances verified, reports
tn the effect Shak the Spanieh hlnngﬁ will take over sni earry on the
intelliganse work of the Gerean Intollligenes agmmta who have bren interned
or doparted by the Mex'oan Governmemt. Ia conmnec:ion with the imtermment
and de-ortation of Asis sgents vho were carrying on esplommge aotivities
for the Cerman < Japanes: Governmmats, the FBI Attashe hns maintained a
close check upon the activities of thoes individuals dy means of surveill-nces,
®nil covers and infornants, to the end t:at the iaforvatisn secured by him
viayed a large vart in determining whieh of thees agents weuld be interned
and which departed. Confidestisl information was reocsived during the past
coar to the sffect that Hasas YTemre, a Japancee resldiag in Mexico, had on
mors than one cocasion expressed ia writing his {atentien to assassinate
Fresldrnt Roosevelt. As a result of luforrant coverage in Hexico, D, 7.,
tke origia:l of a lettar written by Tmara on lfoverd-r 5, 1941, was obtained
in which Yzura stated that be cemterplated lesving Fexico in the msar
future for the purross of asusssinnting Fresident Roosevrlt. A survelllance
vas imnddiately placed upon the astivities of Yeura in Haxlco and all in-
Sereated Government agercies wers motifisd to be o the alet. After subse-
quent leftors had been writton Ly Ysura, ths matter was coafldeatially dis-
cussed by the 17 repressnintive in Mexisco Ciiy and arpropriate Yex‘can
rathorities and ns a 4lreot result of this conversation, Ymura was arresied
and tks 2!% repressntative hus dasn assured that he will be intermed for
the duration of the war ‘n tha Mexieaan Vemal Coloay om the islan“ of Tree
Marins, As a result of aotivily ob the vart of SIT representstives in /|
‘exica in eomnegtisn with an esplonnge risg hesded Wy Ceorge Hicolaus, a %
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clandes’ (3¢ radio station ves M - Oud'qoo ‘fm Nexico. ' It
vas also ascertaised $hat thds siaflen vab spevaded Wy Carlos Beteliderf
whir in ammmmﬂuuw”qt.-umummnm
that this Retolader! was in commmiostion with Seorge Fiselowms. This
redfo station was Mmﬂr alosed and Semelished wpes srders of Vhe
¥sxioan Covernmant, as » rewuls of ‘nformation osnfidentially le

the Hexican om.mc by the SI3 veprementative. YU

As s N:ﬂlt of mat) oonrl and bavin: access $0 imoconing and
ontgoln; mall, the looations amt tdentities of nucersus Gerran esplonsge
agasnda have bYeek sederiained, whick ilaformation has in Surn been Smnnuhl
to »1l interested flovcramental mln.j’u

2 ¢ T Y

At e enfd of the fircal yesr 1940-1941, there was one SIS repre-
sentative loanted iz the Espudlic of Xicaragus and today there ars two
reprasentagives in SMse Repudlic {n an undercover status and s third
represeatative is losated ia the city of Hanagua, ¥icaragm {n an official

cepacity for the. Qe of traiaing Vicaraguan Pouoo officiale in
Intelligence mttere u

Thin ,szs reprecentatives who 1n in the open {a Nicaragan s, by
kis ingrattating pevecnality besn asospted by mumerous Xicaraguan ;fficials,
including Presidsat Somems, as a confideat. This represenintive las alse
furnished inforaaiion as %o the resl veasons behint offielal nobtons of
the Hicaraguan Qevernmen: mni 18s realtions with warieus United States
agencies, yhick information has ot gourse been Adlatrimted to the interested

sgeaeies. U

The amdereoy-r represamiatives in Nicaragos hove furnished eon-
sidernble iaformation regarding Axis metivities whieh imformntion has Been
dlstrivates, aad it 1s believed t0 Dave deen used in defrrmining the
individuals to be imtorned or deported from Nicaragum. A

Although all thres reprosentatives are headquarieved in Namagua,
the Rertulic's eapital, one nf the undereover represenistives spends con-
uunrablo L -uhm of tre aapital travelling in the mml;r populated

mmxﬁzu

Te date severage in Faragoay hus deen saintaimed through amdercover
agants, bub as the present time am invitatlon has been regeived from the
Aperiesa Eobassy at Asuncion, Pavegaay, for the nssigmment of an "Bl Atisehs
and tkis mm will depart for his nost of nw s the mear “““"{YU
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LT e only 68y of any crReprResae u l‘m u LM&A-I
" . sovesnge Jus Weum Bintained constamtly at Vel pefst. -mm-

opdraiiven vINk shltable eovers are travelling in She u‘ “aress- of
Pm m \h Mﬂ. of obtaining wmgm Mnt.

| w““iﬁmﬂn ok m-tw informats hsu e
dsveloped by undersdier Tepresusiadivin sy the Sernen growps sxisting '

in Paugeay, vith cormeroial Mpises, Sbe Police Devartmend, and wther Bm- .
seatal agencien, sush so the tﬁﬂ the Department of Intertor. Through :
the sourase of Iaformation sl Gesfid-atial isformants the chief Wagd
agnte hive bien ldentified nnd snpiderable data ragarding Gersan firme
npd Ge-mam asisiegial sctlvities Nave Beem cseured. LAlthough the loeal
Governmend of ‘Payw ‘oontains meny yro-Axis ladivitoels, when imformations
concaraing the nederious Masi sgent Valter Olens was furnished to Shat
Govarnnent Nin mnat visn vas eaneelled for resideacs in Paraguay. )9(

Coatacts Bave boon made wheredy intomuon sonoerning the entry
and exit of Axie uﬂml- via Tiver bost, whioX is ths vrinecir~l means
of travel, imte P-nm i vonstantly being m:wa»g’ U

vy U

- The 818 edverage in Paru today consists ot one . mrounuun
attached to the Ameplesa Xrbassy #% Lima and eix vepreseatativer 'n under-
cover onpacity, tvo of whoe are @eastantly travellisg, ees to the north
and ome to the sowSh, covering the imporiant cities 1n those areas. The
feven representaiives presently is Pefu refleet an lncrease of six aver
the one reprevantalive stationed in $hat coustry a year age vho wes attachad
to the *mbassy ek & speoial assi nsgat for the tate Departmest. SIS
reprecentatives Jave by inveetigatiom dad inouiry brought to light the ex-
ten:ive preparatisus vhich the Axis hed carried out ¢landestinely aad the
necessity of fupther investigation of Shelr activitiss. It i¢ bolleved
trat the work perforved by the 613 pepresentative in Peru playes & lar-e
part i determining vhich Axis matiomale ghould %e deported from baru after
tha breaking of relstient detvess Fera and the Axis Fowerr. Information has
also been odsained by SIS representatives regardiag the German, Japanase
and Italiua populstions, vhere 4y weve locsted, and vhat emvloyeeat they
vers cngaged in.  The activitine of Axle agrnis In $he fleld of comzercial
esplonage were imvertigated, with particular emphasis oa the vell-known Swedinh
financier Axe]l Vemner-Oraen vho made n thorongh surver of Feruvian industrial
possibilitics. Thoe results of $his lavestigation were in edinlely $ranc-
sitted to the State Deparisent %o e sonsidered vh n Yemner-Gren was bheing
dissusped for imalusion on $ha Blaek Lm.yu

Duaring tho past rear a survey has been completed of all danger
spots of Peruvian industricu and threugh cne of the 313 pepresentatives
who was on a special aission for the Pesruvian Government these danger spels
v-re browght $o the astentlon of the Peruvian Sovernment anéd measures vers
taken Yo nafeguard sach areas. A U
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Through the dsvalopmmt of oenfiSmiial informants information
has beent received regularly from warisws seotions of Peru and close llflon
bl

has been established mnd ie malntained betwasen the FBI Attach
| a8 981) as the smeriean Military
¢ (:5;:,

Information sbtainmed by BIf representatives regarding Axis matiomals
wis gont to the State Depariment whieh in turn furnished this imfomaticn
to the Paruvian Governmsut and us & result $86 Gormans, 188 Japansse and
39 Itallians have been deported. 7/

BL SALVADOR /g 7

The 8IB ceverage in £l Salvedor conmists of two represectatives,
both of whom have besn located in that ommtry for ssveral months snd who
have mede aumersus oontucta and developed sources of loformation and
informants whereby they ure retelving informatien ooncerning Axis astivities

in that Sepubliesy,,

To date there has besn very little aotual Axia sotivity in K}
8alvador., However, the 518 representatives are oontinually reporting in-
fornation of a politioal, commeroial and esonomie nature.f 7/

YRINIDADy /k‘ Z{

Daring the past year an S5I8 agent has been sent to the Port of
Spaln, “rinidad in an open eapasity as llaison efficer betwesn the Mhited
States and the Sritish interests op that islend. The presence of this
reprosentative has offorded the Buresn the epportumiiy of being informed
on matbers of interest derived through osnsorthip and the questloning of
t{rensionks desiring entry into the United States, as well as bridging the
gep Letween North Amsriean, Seuth Amerioan msd Ruropesn espionage uotivitiu.;x\

This project of the 518 DPiviaion 1s espesially notewvrthy because
of the glose spirit of cooperaticn whioh has hem effected between the
ranking Britieh officlals on that Lslsnd and the SIS ropromntin,gz/(

vsouay X 7Y

Daring the past year, tos 515 coverage in Uruguay has been
established threurh undercover representatives in the city of Montevideo,
the only oity of sny oonsequence in Uruzuays Howsver, the coverage & y

| A
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purptas of trave mu -tlrd‘._
have bem repertads/

.mublo covars for.the
in whioh Axis aetivities

AN presend ﬂnu is also nproumuu attashed to the
Amsriosn Dadasy im Usuguay who 1ished llalsen with the Uruguayan
Polioe authorities and has Deen adls to sesure smsidersd)s data from this
source. AMiditions) centeasts are presently heing made by this Attuche and
in the pear future it Ls expested that an tioaal Atkache and e stenog-
rapher W11 be made avalleble in Urugueye X7

It was established during the past year that the German Secret
Servise had a repressutasive in Uragmay who was furnishisg information
coneerring Allled ship mevements to Ggumiany and this person has been
1demtified. A oomfidential contast aiets with & Serman anti~Nazi group
in Urugeay through whioh comgiderable informatiem has deen received
reganding Gorman propaganda and Nazi Party sotivitiess Contaocts have also.
beon established with other anti~-Axis groups, sush as the Free Frenoh,
the Spanlsh Repudlieans amd the Free I4mlians, During the 813 operaticms
in Urugmay suffiolent infermation has Deen accumulated so that the prinocipal
Gersmn azents of all types were idmatifled and it le Boted that most of
the prineipal Oerusn agoats weve supelled by the Urmgutyen Government
after the breaking of diplomasis relations with Germany. )KZ{
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umm Yime, shere ars two SIS representatives sthashed
to the imerisen Mbessy in Carsons, Venesuela and four representatives
losated in Gat ot um:mgmmmnummﬂn
representative ot Baresnite, Weestela as compared with one repre-
sentative govering the emtire nqﬁn: of Venasuela at the end of the fisval
yoar 1940 = 1941, U e

_Rg e mshievenents of SIS mmum in Venegusla during  b7C
the pass year has bean the dovelopment of a powerful informant group

consisting of “]lcoated inthe  P/D
strategcle arens of dhis Repudblic. Az sxoellemt spirit of esceperation betvwesn
our 518 representatives amd| | in $his Repudblic has been

offected., A SIS represwtative in earrying eut his undercover charmoter
seoured the appeiniment as s | I |
in Venesusla and in sueh capacity comducted surveys of the faoilities and
installations of Shat eoxpany md presented certain recommendations based
thereont to an officer of the oompany. | __|adopbed thess
recommendations. The resmlts of the surveys snd sessmeandations made
were fumished %8 Vw Kilitary I,telligence Diviston and the Office of
Baval Intelligeace amd other mtoruu Pederal Agencies with the result
that the sugrestion was made that additiomal surveys de made of the re-

maining principall | i v-zlcmh.._ann_nlou by the
818 representative under the cover of his _ capacity.
The reastion on the part of | in Vemesusla to these

surveys wss most faverabls and prastically all recommsndations have bemn
sdopted, 5 U

As a result of the work of SIf representatives a security domrd
has been ingtituted in Venezusls whioh is the outgrowth of a meeting of
principal representativea of| [4n Venezuela with
the 818 representative, This security doard is funstioning at thw present
tine and 1ts Nnetions are adapted to mest the emergenoles of the present
day., The responsidilities of the group are of partioular importance due

t0 the threat of imminmnt sabotage or destrustion heonuse of increased b7C
submarine activity in the Caribbean sea, Plans are now beinz perfected to

have three additional undercover sepresentatives work jointly with b7D
offielials of |in eastern, osntral and western
Yenesuelse 27

The 3I8 representatives atbached to the Bsbassy are coordinating
all intellizenos information within the Enbassy and one of thege representa~-
tives ia sonstantly traveling ¥hroughout the Republic obtaining infore
mation from genfidential informants and other sources of information

whish have besn made available through the various American Consulates, X ’],(
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b7D

bicC

utrautpodtothia cover sre given sn unlimited opportunity to b7D
meot {ndividuals and makw coptscts in prectically all lines of endeavor,
gather material for festures {o be mublished by

¥u

Under this cover, dwresh represeniatives are uble to operate In any seetion -I_I
la | |

o [is
constanbly Solng requeited to furnish Information relative Lo CoTtAln Tew b7C
mtorials {n latian % ,8"2( : _
. iy ‘ o b7D
Lahmmtmmtiwndmw : tive

sent out under Ris eeyey receives dobaliled instrustions from
regarding the partisglar subject metter which he, the Puresu ropre ive, b7C
is to study is & mmm section af Latin Ageries. Xy

b7D
b7E
This never Ls espocially suitable for Bureau reprea.mtatives in the
anmailar clties mad yYursl sections of lakin Ageriea nr _| b7C
| Bre well inswn and highly regarded in all Latin Agsrioan 57D
bas Yesn axtremly wcrpouuu BSureed bI7E
rapressatatives in the mature of the werk perfermed by '
sentatives and this cover is being wsed %o sonsideradl ,.}2(
b7C
Through| the
Dursau hos bess 4518 10 PFOVIGR & Ramber OF Wurewn fepreRestatives Wl very 0D
good covers. § bTE

A1l m_mn-Tatim using this owver have been desigmated by
and in that capacity do not necessarily have

[ b Thig eover §s also most elastis, ss the smount
of time required depends entirely upon the Burssu repressmtative, aad h:rth?
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hﬂu. tb Lioahh yoar 1943-1943 a mllu of l.lportant mm.-
trative changes Nave been ande at the ek of goverwnait nll terding to
maiie the 8IS Diviaiaes mors ¢fflclemt and comprebensive in itz operstlonms,
In order te sffect a more conceatrated sdmimistration, the division wase
. divided imto thres walits, one speraiional unlt and twy investigative unite
" Qesiguated as the Cariddean Unit and the South Averiean Unit beeause of
their resneciive gesgraphieal jurisdictions. Naeh of these units is neaded
by a unit chief who in responsible for the proper fumetinning of his res-
pective unis, The duties of the chief of the operationr unit cinsists of
prevar.ng agents for assiznment, selacting the covers for which they are
best fitted, supervising the exnemditures rede in the B[S Section and nid-
ing exrloyses in samlng magarrts, vims ate, g%

The dutles of the chiefs of tle irvestigative units ecrnsist sminly
of the examlmation, coordination and routing of sreeinrl amd general materisl;
suceryising the preraration of srecial semar=nda, monographs and other speclal
meterinl; the coerdimation of the work In the unit «ith the work of tle other
units of the SIS <pd with otrer seotions of the Puresu; and conferrin; with
the supervisors {m the units in order tc ansist thew in coordinnting their
work, Iavestigative unit chiefs handle administrative mntters arieing with-
in their unite amd dictate letters $o other govermmental agerelrg relating
. %0 requmstes and matteras of volicy and $¢ persommel in the fiald relating to
natters of policy aad their work. Sprecial memoranda of rrojeets which ean
be better handled by the untt chiefs desause of their knowledge of SIS work
and of coniitions in latin America as n whole are dictased by the chiefs.
Fandling of the adrve matters Dy the un!t chiefs nermite the surervisors of
the respactive oountries to better eoncentr-te their attention on the giner-
vising of imvestigative material coming to thelr desks imasmuch as orior
to the ndmintstrative reorganisation $he above matiers were handled by the
respective supervisors of each country. ﬁ U

A spesial ease desk was creatod in each of the two ilavestigative
units for the purroes of conoentrating ntisamtion on special ssplonois oaces
arising in the countries lnonted withim the ares coversd by the rarticular
unit. There are mumerous involved and nommlicated esnlonage cases in Latin
America, many of them with imrortaat ramifications in the United States,
nnd theze cnses reuuire specinl and cansentrated attenti:z. The funections
of the semnecial oase deske have proved to be vory valuible, as many new
in-ortant eswcioange cmsen have beern devsloned and research of material ver-
talning to some of the older esplonage oness has resulited in the ideatifica-
%isn of ndditlonal esr:‘omage agent.. Twes dosks have contributed greatly to
the furtherance of esplonsge investigation in the identification of espina.ge
agents in the United States. XU

Duriag the past fiscal vear an importint stem was taken which hme
greatly inereased tha efficlency of supervision of ‘nvesti/ative work in :m)r
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individual euse. ﬂlu ‘gueh, a¥ the preseat 'ive individual ease files are
being “sistainoed or ere \ou; opessd an subjects kmova ts ke or susvected of
being sngaged in waricus sctivifies dstrimental S0 the United States nad to
the Vestern Homisphare. In additica, the SIS files wers aleo placed under the

exclusive Jurisliiedism of the Y{las Diriston of She Juresn and are handled
12 the same mamner as aye all sther Bureau investigative ﬂln._,?’Z(

. In line with the gensral pregras of speeialisation, a plant nrm
desk wxs creatad in order to coordinete the sctivities of the plant survey
reogran vhich wis {astituted throughout Latin Ameries during the past fiscal
vyoar. This desk is r-sponsidle for the supervision of all plant survey vork
that 1s he done 1a both the Caribbenn Init area »nd the Scuth American
unis ma.m '

The program to increase the »fficlency of the 8IS Division is
also reflected in the changres in the adninietrative procedures which have
besn instituted in SIS fleld work. Mimy changes vere m:ie¢ tending to
organize the various offices in latin Ameriea along the lines of Burean
field offices in the sostimental United 8tates. The Leg-l Attaches in
the various ssuntries vere made responsible for the investigative work dons
within thelr countries and for the activities of Bureau personnel within the
country, including the undsrcover agents as vell as mlomc at ached to
the Anbasslies and I-muom.\gu

A standard ~enort form was adopted for unse in all latim Americmn
countries nnd uniforr instruations regmnding report writing was isaued to
all 5I2 offices, Reporis nov céminmg in from the SIS field are sinilsr to
revorts mads ur 1o the Bureau's fisld »fflces and are in a fore for nuch
sore efficlent handliang 2t the seal of government. The Legal Attaches in -
tho respeotive gountriss vere made rasponsidle for the ocoordination of the
activities of the undercover agents vithin thelr resractive countries and
for the vreparation for forwarf8ing to the s~at of goverament tha reporte
in proper forr of the undereover sgemtz. This has resulted in greater
efZlelency on “he part of the undercover agents and in the bettsr coordine-
ation of inforoatlon obtained dy thoge sgents bokh at the office of the
iegal Attaghe and at the seat of gonruent.&

The 512 numbers of nll ageats were made available to the Legal
Attaches so trat Ltheee agents esmld be easily designated in revorts, A
systen was imangurated wvheredy the various lLegal Attaches could exchangze
telegraph commmicatione and ‘s expsdite = rarticulnr investigation, A
syste® has also Deen set ur whereby ceyles nf reports made ur in & particular
country are desixnated for all interasted countries with undevelored leads
doing set out in those rerorts much i5 the e2me mamner as the regular field
division renorte in the United Statas. Thix hae tende? to rediees the axeunt
of letter writing smud su-ervision of rartieular eases at the ssat of govern-

nent, X’b\
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M was alse muud . progran of pmnﬂu *memoranda for
211 Legal Attashes® similar to letters "te a1l SAC's® prercred for Burenu -
fleld divivtuma. Is almowt all of the Rmbansles in latinm Amsrica the '
imtelligonce unitn attacted to ths Fabrunirs have created a cendral {ilse
segtion of intelligence inforration and have exbaried on a progrsa of
coordinating intelligenos inforuatiea. !m almost every \astanse the Legal
Attaches in ths respestiive countries havs been ylm in charge of thene

cordral flles and act as coordimators of. tnonu-m activittien vithin
thelr resvective countrias. u N :
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SIS ﬂl m 1, M, we had wén Mlﬂd 1 the hhunlu. Legations
Lt cunuta 3t the hu«&u polntar - -

" Dudies Alres, Argeotise Quita, Reasdor

" La Pas, Bolivia FPort au Prince, Haitl
- Ris e Juasiro, Bramid Hexiao City, Nexioo
Santiage, Chile Lisa, Feru
Yalparaise, Chils ¥ontevideo, Uruguay
Bogota, Sehenbdia Caracas, Yenaguela

This represented a total of 20 men at 12 different pointe. In
adéition ve bad men at Familton, Bermuda; Iort of Spain, Trinidad and
Kingston, Jamaion as Liatson Officers $o the British; st Ottawa, Cansda,
ne Lisison Officer to the B, C, ¥, P, and st lwvana, Cuba, and Hanngm,
Niearszua, enraged te Folies liaison work.

Ag of June 1, 1943, we had inorensed eoverage in the Missions as

followe:

AROTIITINA SLLR
Busnos Alrex Sant isgo
Hahia Blanca Antofagasta
Rosario Arioa

Conasvolon

BOLIVIA sorne

Puntae Arehas
La Pag Valdivin
Coehabanba VYaloaraiso

BAARLL. SOLODIA
Rio Ae Janeiro Bogota
Fahila Barranquilla
Bolem Busarsanga
Bello Epriszontae Call
Corumba Cartagena
Curitiba Hedellin
Fortalesza
Hennos
Hatel _ ' COSTA RICA
Forte Alagre
reeife San Jose
Santos Limon
Tom Paule Puatarenas
Tietoria

joits.]
Ravana
Canaguey

4 Santiago da Cuha



. oatemdla City San Salvador

" Pet au Prince Montovides
Hexico City Caraont
' Caranito /]/L
- NIGABAUGA Cindnd Soliwnr
- Maracalde
Hanagaa

This repressits s total ‘of 165 ajents at €7 voints; an iacresse
of 135 agents and 585 missions. As of July 1, 1942, we had 7 clerienl
mmployess and § ralis men, As of June |, 1943, wve Yave 71 stenographers
ant clerke; 32 radip eperators and onde glerks and € translators, orypteg-
rarhers and photaogravhers, .

Bl3 K LN 208 PIRID

- As nf duly 1, 1942, we dad 158 individuals g@ 515 mesigament, Of -
thess 126 were Special figents, 28 were Spectal Buniypess, ssd 7 were Cleri- .
oal Ezrloyess. As of June 1, 1943, ve had 4% nersess aclually sut on as- "
sizmment. Of Shese 324 vere Spntn Ageats, 22 vere Raflo men and Code Clerks,
16 were Sneaial Esployees, € vere Yramalators, Crytegsaphers and Photogzraphers,
and 71 vere Clerienl Ewployecs. Tnis represents as inerease of personnel -
actually on assigasent of 277% {a the ina eleven msaths of operation.

. 3ines the establizhment of the Upsratiscaal Uait eof SIS on loveaber 1,
1942, there hae besn a ndt increase of 237 individuals amutally or assiganest,
By way of sompardéemse during the firet tvo years and five monthe of oneratios,
201 rersong were omi on assigoment, and in the last seven momths thare has
been a net iancrenss of 277,

(! Q

The firet five veeks that the Agents are in Vashingbon they under-
€0 nn intamsive ecourse in either the Spenish or Yortuguess lasguege , The



thounhmmmw _ - of
iHon of the Buresm, This laagusce 290s¢ 38
-%mmﬂlﬂ rocansl of the S8 Dhvinte _
. pa hwntm'y. of the Teploviage:

. ont%.hnhuuuncuytosmﬂhhc A-ru..g,u

' Maring 40 1aat flsoal yoar the twefning hes .w.n.
wwm.mmmumanmm entire peried
' _ hytho seme mmber of leotures, These lsstures

L m ad Organisation of the SIS Divisiom
: graphiosl and Historfeel Agpscts of lLatin Amerioa
. of Fasspevts snd Viges

uv!q Conditions and Transportstien in latin Amerios
b'of Inf Blen Desired and Now to Obtain Them
s in latin \wrica
ST . dapamppe OrgenissMiems in latin Amerioa
A Finsmoew in Latin luet Curreney ﬁ

3 teliem mmd Trench OrgeMisations in latin Amsrics

= ,rmu.numumuuxmsm-hmm-
I How %o Redoguise Radis Trensmitters

. o me-mm snd Germen Bypdonage System

. SRR Informants

j*h mmﬂmﬁthwmtmcn&ﬂthn
Wormmnmwwmmu&o L
- T el Mhyomk«m P
' hport M'th o '

hrhg thh lnmo ouhtgut in the olass s interviewsd
by a umunmtu of the BI3 sioa, Hig edsputional and axperiense
mmuﬂhwwmﬂ&mmmmmumm
oxploymant are game iute im deteil., The purpose is to afford the 313 Divi.
sion an oppertunity te aoe eush Agent tndividually amd te 6ise up his teme
'M._m tyndmﬁuwm pcrticum SI8 sseignmemt,

FIEANCRS

mring the rhul your enilsy June 30. 1048, the sun of u.noo.ooo
w11 have basu expended for the operatiens of the SIS Diviston of the Buresu,
han compared with the expeuditures during previens fiscal years, this figure '
slons shows €38 ‘remsmdons ‘prowth of the 513 Piviatem. Durinz the fiseal year .
ending Jone 38, 1u1.mnmwmmorms,m. 0, and during
._' the rtml your -ng June 30, 104%; tho sun of vm,m.az.

There was ort;nun mmmhwﬁ-mmmwwy

of the Presidént of the United Statés the sum of ﬁ p000,00 fer the apers-
tion of the SIS Division during the fiseal yewr During Deceuber, 1942_%

Looel o L . LR e T I P B R SR ey b . - J



1t beouns apparent, l:- to She insrensed severage desired iz South amd
calu;lnrtnaﬂmmtmnuhmlum.htm-
coverage, that this sun weuld be lasufTictent for 318 eperntioas during the
entire fiseal year and, hence, en Desesber 23, 1942, the FPresident mndc avalle.
abls from his emergency fumé an additiomal ntuhn' l‘hﬂ for the Buresu's
315 operatioms. Thia entire $2,900,000,00 will have desn expended dy the
close of the fiseal year June 30, 1943..0 4

As of Hay 31, 1943, the Bureau had expended for 313 operatioas
during the first elsven months of the fineal year of 1943, the sum of
i7,589,778.42, leaving aweilable for operations during June, 1943, the sm
of $307,285.86. Thoe amewnd' oxpended ae of Fay 31, 1943, may be broken down
ae follows:

FUNDS RXPEKDXD FIRST
ZLXTES FORTES OF PISCAL YXAR 1943

(Jaly 1, 1942 to Nay 31, 1947,)

Salarise _ $1,179,106, 44
Advanaes a75,19.22
Smnloyee's Rxnensen 78%, 738 68
Agent's Living and Quartera

Allovances 109,369.50
Glerks' Living and Quarters

Allowances 258,871,711
Informants 198,088, 75
KoneZxyendible FProparty _ SR, 648,57
Genoral Expenses : 9,689,721
Batortainment Yxvensew 1,149,738

3,592,744.15

: In conmnestion with the above atatement it should de nobted that
the amgunt set forth as Agenta' and Clerke! Living and “uartcrs Allowances
iecluded only four monihs of oscrvations, as prior to Fedruary 1, 1243, Bureau
enployses on 513 assignuent wvers pald yer dics in place of vearly allowanves.

REGRULENER? OF TYRSONNEL

From & variety of sowrces She mases of Speeial Agents assigned to
the domestic flield have been recsived in the SI% Divieion, Their personnel
Tfiles are odlained »»d reviewed daily. Many Agents have written %0 the Hureau
indisating a desire to be coneiftered for 315 werk. Other Agents, upon Valag
intervieved in In.service Tralaiag, hare indicated $ho denire t- be considered
and they are afforded an interview in the I8 Division during the time tha$
they are ia ¥ashinzton.

Ia additien, the 315 Division odtailned an alnhabetic-l 1ish of all
single Agents in the Burean, vho, as of June 1, 1M2, hrd had at least one
year's experionce as Special Agemts, Yrogresaively the persenasl files wers



revioved anll vhers the Xgentn sppoared adapladle $¢ BI8 work, the files were
Wriefed for furider coasiderstien. This ypreesinre was follewed from July 1,
1942, watil Degesder 7, 1542, Subseguant $o the latier date, the driefing
of t.ho filss, t¥» umhhhc Af any peraonal or Vusiness reasos existed
which would preelude that Agent om SIS Ansigement, and the eowplecing of the
nev $raining olass has besn Mandled by She Chief Clerk's Offiee.

The 318 Divislion, through one of its renresentatives, assisted in
the reviev of flles and indicaled whieh men would be mecsptable for e-nsid-
sration. As of the class begisning Jume 7, 1243, the Chief Clerk's Offi0e
sssumed full and cemplete responsibdility for obtaiming the slans and starting
1t or the previously determined schedule. The SIS Division etill continues
So interview Inemarvice Agents whe desire to mads npplication for 8IS work
sad anewer wat cusstions they might have. Clerical psrsonssl is provided by
the Chief Clerk?s Offige nfter §{t has rreeived a memoranium of Justiftcation
setting forth the facts which explain the need for the a+dition at a voint,
Radio pereomnsl is supplied by the Teochnical Lakoratory.

Yollowing She Agenis susoessful completion eof the Language Traiming
Feried, those vho survive are given further trailaing for their SIS assigament,
T™hie tralaing consiste of the realiags of various dooks on iatin Ameriea, the
revieving of Durean files rertaiaisg to the particalar Latin Azeriean country
to which they have besa assignel, $he conferrisg with the suverviser of the
eountry $o vhich they have deen an:igned, the premaring and writing of warlous
sepor-nda for this superviser, the receiving of instructions in coding and the
use of sseret ink in ths Techaical Laberatory, studying the nature of the bdusi-
nees of thelr sover seuntiry, nd obnhua their passport, visas snd §ransrorta-
tioﬂ. u

This paried of training is Mighly isdividualized snd ie mot subject | *
to clase room astbods. Appropriate forns have bdeesa provided amd the noesessary
recards ars kept reflecting the prligress of each Agent during this training

parhed. BAREQ CCHMMICATION X U

Prior to thle fiscal year, we Mns 1o operwtlen Shre: radle statioas. -
ne a8 Bogata, Colembia, m'u- Sentings, "bile, and ome im Quito, Feuwndor.pys

During $de 1945-194% f1seal year ve installed *he followimy n«nmaj;z//

Rip de Janeire, lmu
Pavana, Caba

Limn, Peru o . Z(
- Vomteviden, Uruguay ' K

3an Jass, Costa Riem

Cludad Truitlls, Domintaan Revbulie

In sd1%1cn, eguipwent is presently ad Porb-an-Irince, “ait1, le Pas,
Bolivia, and Mansgua, Nicaragua. T4 will be isetalled as sron =g teghniclens
arrive, ihrp relny statlon i= baingz inmstalled at e prount Sime nt Ltn
Fern,




R © GOFEAS AND COVER COMPANIES KZ{ '

to depert fev Ms pret &f avelgmment, and his sss!gument being of suol e oone
ttdmtlal meture, 1% is liews enly te & Migh exeoutive of his gever compamy,
. the Directar of the Federsl Daresu of lmvestigetion, the Assistant to the
Direstor and & fow losy empleywes of the 5I° Divisiem. XU
The agent obtains his pn::{wh and the neseswery visss as the ropree
ssntative of some Americen commsreisl erganisation which hes legitimste resson

Lo send supleyses intc letin jmerica. 7The eovers emaileble to the SIS Divislem:

b7D include representatives of I |
|

b7E ad & variety

ST FtheT GSSUDATICHN Y0 WIIGH TBAIVINGAT WZenta er apooial ewplvyves wre
perticularly adept by oxpericuse end ability. Yost of thems sompanies cive
special training to the agents in order to faniliarise thew with thalr cover
husingsa. gu' n

In the fiseal year of 194142, twentypethres con.anice wore used as
covers; in 104243, the number cooperating isoreaped to filty-sevon, The
ocrpanies which have ucde thewselves avallable fur this curpose sre Yated a5
followsy X {| : ' _

b7D '
b7E

o e S e i 1 %
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b7C
b7D
b7E

Y.

g smd

b7D
b7E

The above concerns #nd their connsdtion with the Jureau are
desaribed trisfly s follows: Kg
e_'_mm“n_uin by 510 am_ﬂmm’l_l
New York City, It wss founded
L& foruor oditor ofl |
| after he Tad
1 At she
I b hm,
tacted by the Aursau and '
have been handled through Xu
10
‘.Ah-. L ﬂs&mw T ;u‘b&-’t‘ s P s ,ﬁsu._ .__.:.'r..;-v.. I ' o ~ OB




b7C
b7D
b7E

b7C
- bID
b7E

seating his fivm, Ibeilt miterial, but he has tndioatsd M the sever would
be more susesssful 1f mterial is sdmitted. X 21

has been wost coeperstive snd in s Interview with the
8tate Departrent relative to his company, he sta‘ed that the imdividuals whem

he was semding to latin America were not oxportmoodl | but were
individuals aelected from & great en saterisls which had
been submit¢tsd ta him while he wea X 2L

| — l!u‘[erkl

[ s thoroughly faailier
with all phases ¢f ssumeros with letin Amsriea. Ne Bas sn ~otive interest in
tusiness industry i all the Amsriemn lies, mnd 4t was poseidle for the
Bureau to send reyretentatives of tals | to praotically any of the latin
Ameriosn remublies. X 7¢

| IhuhnmtuopT_A‘MELwhaw'u
representative®s departing fres New York, ives him detalled
inryrections as to his duties in South Ameries, a nd Mo was expeoted to ocall

Ypon the tmsinessmen snd industrialists of latin md soquaint them
with the services effered by |§7/(

In view of ths greaxt declims in bona fide commereial relations
betwesn the United Skates and other Americsn repwdlicid since the entramse of
the United Btates imto the Tar, the walue of cover has declined, and it
is not being used as extenaively as prior to the entrensce of the Uniied 3%ates
Iato the m.ﬂu :

b7C
b7D
I
Now York TEP — PUE
I | | | This
oapmy hes Toea In uutomu for approximtely] | and 1s eald

I Thip ocoxpany 19
L\Tm_‘ulwwn‘n—lﬂi IneTice A% represmtatives using this

sover are abls to make iries in seotion of Latim America without
exeiting any sueploian,
has fndisated his willingness ta prewide covers el Tequdet, and |
has heen mest oooperative in tralning the Buresu representatives of the

U
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b7C
b7D
b7E

b7C
b7D
b7E

0 e ik WAL eveR moTe eewre 8 Yarisus Hime, il
reqesst the Beress rojressnistives $o astmally esniduet o 1agr ry

b7D

feor his oumn.,g(u o - ; b7C
I

| voday tvrmnm_x.n_m_-b7E
sxip, forns ene &2 4 Wtﬂm-wumof |

sonpanies in the W mere than & dosen of the
largest sud nest preminent sonpunies in the United Gtates,
The futesion-of |

leoated fu Seuth Amsrios, | e 1zsued by any of the
sempany’s werbers which in ] by the other members of the
L | Na¥ TopTes vea in practicslly all ef the

South Amerlesn repadlios and funotions through the wedium of agencies and
branshes, X/?/(
|

| ¥ow Yark City, has besn very oooperstive with
and in addition, has been an oxvellent source

of tiog § ’ on with of all kinds, | |
| bas sdvised of the Buresn's
$13 program and {p heartily In fever of oocperating to the

fullest extemt. U

The lno- reprosentatives aesi to| |

" have sperated there as whioch 1s a plsusible

oover begmss the company’s representst I.hn_m_m_l
work i{n this comneoticn than thay have heex able ts handle,
has bese able to offer sn extensive training ceurwe to our a~ents peing te

latin Asariea in this eapacity. Amother sssipumemt wtilized with
[ |entalls the training of s new wan fey futwre foreign ascigmament. ¥ 7(

A wwber of the Bureses have beem assirmed as
representati of the head T.cum_n.f_&.i.nh_m_tmThd
in the eago, [1limole,

) first expressed himself faverably toward the

Bureau's SIS program, and it has beem through him that the Bureau has beem
sble to wtilize the company ae a cover, X

and cne at | |

1 Manager for all of

tia Amsriosn intsrests, has bsen wost cooperative with
in conaection with the

shrough him, it has been pos=
sidle to plaes Special Agemts in plents es |d.th the idea
in mind of training thea in X U

b7C
b7D
b7E

12
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bicC

© DD
who 1o tuohbnge __ hol st
City, Des. betn meed Malpful {n erreaging passport letters,
el

| Row York City, is

keown_threughout | — Igrﬁ'j!’tﬁlble end substential

of _The fmw over| |

| ing with b7C
is spparently & seaan mﬁuuon.l—n—n—l

1s the Bureau’s emmtsot, b7D

the ocoeparstise Seugany was solioited and |

At the pfuuﬂ‘:ﬂ simg, ons ageut is um td thie company, and he
is presently at their offioces yweel pegessary training, This agent has
had several ysars sxperiense im the and it 10 contemplated

b7E

be wvill gather meteria) in Latin Jee¥Iea Tor the b7C
of XU
- b7D
b7E
| 3
New York City, $s primvoipelly o with | land is oonsidered ene
of the largsst end detter b1 . type. This compamy has

besn in operatios o7 vver
. at | | Argentina,

s 0
and repres tives
1, and Chile. X /U

of this esmpany, has been mest oe-
operative snd 1s exiremaly snxious to assist the Suresu at all times. X7

has furnished severs for Duresu representatives in all

places Sppear practiocal, med mlly instruets each
Agent uaing this cover as to the geusral ° | | business

and has furnished each Agent with spesifio imstruotions regarding the poimt
hore he 13 te bo aasigneds £ 7(

Becguse of laok of materials dirrioultiss, thia company
has had te ocurdall its operatiasns : war, ror this ressen it
1s net eotive at the present af an EI8 esower 2 b7C
| b7D
| | & meaber of tho|1 DE
was rivem |
. B eh in conmeetion with| [
: [ |im Bew York in Ouatemmls, Ihrough
. | the serviees
. r sapsolly In which he might serve,
At ] it «as senesived dhat a Bpecial Agent of the Pursau could de
assistant to F @/
b7C
b7D

13 | b7E
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N buslnground end uporicn;c in
N iinsigmemt 1n Oustemsls as o reprasentative

| . ml] |with its subseidisries, is engaged
{a farnishing am

all of tho! [which ia weed g hﬂt_s !t.;s Yery
Uttle By el equipment im - 1 kmerion, mesU W -atiocne
being condweted en « centract besis. Thiz cover offers an axoellemd oppertun~
ity for a Baremuy representaiive-te pet off of the Yeaten path and oondust any
tapuiries desirable in the mare Fewste parts of Omtemals. X

[ ] hes besm apirensly escperative emd the sover has worked
out very satisfasterily. Fariiiie use of this Gsnstyn san be mads in other

Centra) Amrises cemtries in Ui evewt the pevscnne)l with the propsr
backgrowd and qualifiontions beseme mymilable. § 7 ‘

| |otm Masackusetis, hes been a speoial servies
oo ¢1d Division and am several s indioated his
Mntoumthm-mhﬂﬂutntefmww U

. | |ermiu€m 1s che of the lergesy | concerns
rehases

5 1:% T L ) *

whe (o turs works through native gthescents, lecmise of ihe type of
buainses, it would be mecessary for a Special 4o have experiensy in b7E
in erder that he wtilize the company s - represemtative. X 7(

| Lhmvor,mbon,w for scome time in sll types
of | [and socerdingly, a[_______ |survey is presently bein; meds for
in Latin Aneriea by twc Buresu representstives. X 7(

An ageat s presently receiving training in |sinoe
%hl indicated a syndicate is to be formed in the near Nuture,
oxXp tby&triu of (uatsmala and Colomkia frox thol |

has also besn cosperstive im suggosting other sompanies
to be utf 8IS Dividlen a8 cover ocupanies. XU

| Bew York city, ie

one of the oldest and largest agencles In This
b7D
b7E
14
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b7D
b7E

L

muﬁu iy O unnl margers and ewgnolidations with ether
Agndaint‘mnmfid& ,

This or;niution w offiees _im the prinoipsl oities through-
oat the Yestern Namisphore mnd through | | ] Mureau
reproasutatives havy t to varl peints in latin Ameriea te be
representatived of the | of this caneern. The representatives
have free sessas %o al} | resords et these warieus plsces and

have : e ® 8, eatensi belng responaible omly
2o thﬁ iuul |
Mive boen most ceoperative and have spent comsiderable time in

e Durean ropresentatives in the work ef | | this

sover s quite elastlo as a represemtative of [is expected

to mke inquiries of eny mature and at sans time, the Buresu reprossatetive’s
of fiolal oonmeetion with the Unlted Mates w {s mot kmown to the loeal
reprosumtatives of [

Gentast with the Mehigan wae made

throu ‘ who Bas lomg desn ussiul ©6 the Burvau and the
a8 indicated that the cemplete
otﬁq%w jares &t the dis 1 of the Duresu and
U

b7D
b7E

he is oompletely le toward the SI' program,
. A1) of| lactivities in Brasil are umder the D7D
supervision of a| b8 boen contacted and

3 _have Leen made for a representative of the Buresu to work i P/E

Thie sgent will ooteny1bly as an
ty, Lt 1e porsidle for him to be sent to any point In the
) |without foar ef being mnr.dyx( L

In edditien to its] | {n Latin Americs, the

[ ]has likendne|

| |£l direotly in ocharge ofl rd this individval hes beem
relative to our nseds and with his ceoperation,

arrangensmts have besn made to send a Burean representative to Argentina
oatensibly to be trained amd develeped as U

Dus to the sxtensive imterests of[ | |in latin
Agsriesa and the spirit of whelahearted cooperation of fered Ly| |
and his subordinmates, it offers an excellent sowree for the Buresu in obe
taining SIS eovers, X

V. . .
R

Now York.L!W owed Ty mﬁl;

b7D
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b7D

b7E

huul

' Thi
. emd] = iu wll o8 | |
| sto.

- PHeE $a the preseat War,| | 454 sonaidere
oin ' Tine senaidersd the sdvissbility of

XY
The duiuhﬂity of H. unr sines the Usited States has sntered

thowhubonn&ndmdupnlmlymtmmlumsrmsm
PanYs

b7D
IR b7E
I | with orrices st |
New York City, is one of the foremsl§ snterpriases ef its ‘ 2
Wmu_mm& Buch
. |
company hae aleo
L“—mrvr]_m_l 4bution, It has a limited
activity in t}w dstridution | fts subsidiaries,
it sel 8 osmpany is the {iret

ontly mrketz ths wells

company to snter
known snd highly sdvertised
| [has been vers
cooperative end has offored the facilitiss of| to
the Burean without reservatiow, | | deslgmited hia ] |

o8 the represestative of tho conpany to

. M3 offered an oxtemsive training oourse ts
Soeelal Agewts uixg_&uunomnyu a sover, It has interasts in

Ome Spsolel Agent is presecAly with the company in traiming m

1t will be his assigoment to eonduat| ]in Latin n ts
doternine for | }
 b7D
™y |
18 one of the west resmt commereial ecowerns utilized as an 37- cover, b7E

| |
[ [ has Dden very coeperative and has offered the
“faciTitien of his eowpazy to the Burean wastistimgly, XU

Wexioo has o658 & q dscordingly this

Lm‘t—rwwﬂ:h—n
sonntry is X plase to utiline an agent posing as a
- representative In this oomneotion, 1t eprears MSYZ(

l
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mlulhﬂ ocespiny fmm our
[Ls alse taterested tn furtser dovelop

] Ani | shars 1t te same
sidered one of the largeat | This eempsny
bas been in tusiness sinse ‘

The pareces emrs of the ccapany'e cospersting with the Puresats
313 program are |

Fow York Clty;] km
U

b7D

" The mature of the cover furaiahad the Bureau by this sompany is & PIE
iomrﬁ pest-war plamning survey which survey will furnish| I

with data wheredy thay oen fermilats plams for developmeat of a ‘
n {own warket after the var, In addition, the Buresn representatives

will contaet friends of throughout latin imerise in
the nature of sood will oomfacts $6 maln ; these
Latin Amsrionn customers and the hewe office of XZ{
b7D
The L 1a awol I |

| | Rhods Ysland, It was inscorvarated - b7E
7, L |

[ | | peary {8 atill emgazed in some

in var produstion at the pres

Tomtact with this company was mde ot ths sstiom of a Spesisl Agemt of
the Nresu who was farmerly empleyed as the The
oover was milt arsund this saployee's past experience ia thoi |
sad 1t wias through him that oontaet wae made with| |
has been sxtremsly cooparetive in providing aa
for the Agmmt presently sesigmed to this conpany
and {n working out the neoessary detalils of the cever, XZ(

It 14 the ass! of tha Dyreau's representative d&:l
| | to seareh for Iﬂt bs of valwe in produsing
‘s |or tn the b7D

I—ummmrmcx{m, thess be wmarkrtad .
in Awerion wnder the naxe of The other part of his b7E
asaignment 18 to develop ar great & 9 a3 rossible of Hispsto American

| [with speolal emphasis oo — wich aight
be inoarporsted imto the company?s line marketed In the Uaited hho._)s,%
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| | Wow Youk city,
has very extensive| interests in latin kmsrica.
Cheugh thin eewpeny has bemn od Dwroes times conserning the pessie
. bility of its eeoperation -uhmu_wuum it was not mntil

rmumeT! s were NG & Jurehs pepresemtative Yo go % D7D
Sauth Amarion ad 4 ’Z(

’ o b7E
I |1 & o t erpmmisation,
The Buresu’s ssniwets are| sa
L~ - : [ 1T was determined throuzh these geutle=
mm that theugh they dasired to conperste o the fullest extent, im their
|48 not partieularly adspted tc use as an 318 cover
besause of \he fact suspleion would Lamsdiately de csat upou amy individual

exployed by the eompeny in the capmeity of a foreign roprnﬁggﬂn who did

not heve ¢ backgrowmd in or wag not a mesber of)
who own snd opsrste the oompany, rtheleas, arraigenents were mads [ov b'7D
sending one Pur-an repressntativo to latin Amerios. This a;ent has been L7E
un:rd-to conduot & in | ] Frasil, It will
be his jeb to diseover and report e {n and
around [ $here, snd the various pping
fecilitive which might be made avallable after tho war in getting the raw
materials out of Brntl.ﬁ?l
freely of their time and
. fecilities In tralming T™his ip order
" that he oould preperly oconduet & survey. training ,

1t was neqgessary to taks into oonfidence

| |of Ameri ces in Wew York
City, wut 1ts main place of dusimeds is in . The core

poration owms and sperates| | |
| | md other busInesses Iu the] TER
oorpor-u}. whille oot hrp,l I.-,—ml,:l b7D
U
b7E

™his argantion hes cooperated with the Rureau’s SIS progrem for
& period of seversi wonths. This gosperatien was lkmewn to| |
| | | doth lessted in] |

 The eover furnighed the arvnt was that he wuld seke| |
This cover was
. preotisal Tor & Tow o . g of the cemtry
and the Agewt’s imability te fit imte n highly speedallced business such as
| we well as adainistrative difficulties in maintainling
s oon! TReity, theo agemt wun returned to Lhe Onited Stetes for Db7C
other ascignmont, )8‘

b7D
b7E
18
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- bTE

ts aomizzmnt, 12 war ascertaioed

ad eeriain personal habits, particulerly

- admpired We- selidectisl nature of the cover, 0He has
been $old Yy ¢ Tiresu reprevintitive $hat for the time belsg, the Pureaw will
not requadt the wliliotanee of this corpany Im {te 513 programe It is nst

. intended wio this eover asain as long .| |of the
QOWPAEY AU s

Noew York b7/D

¢ i and through
| [ | the Burean P 7E
ha opportunity of using | [as a

aover, The Bnrqr}'?: oon'sot with | |

Puresu represemtativos using this sovey ean [roceed to latinm Americs

in a dusl sapasit ir- for the purpowe tt,g-tting dste for| |
| |lnd the other balug fer the s
[whre puuui
Lvrvrr!yw—lurrn—vyl L U h7D

As will be noted this eover is most elardle and zives the Pyreem DVE
reprosentative oz oppertunity to ask warious questioms co:oernin; any number
of subjeots vithewt areusin; suspiyiam, X /Z(

| | Pennsylvania is wore or less .
A onewmsd erganisetlon, The camtrol of the eompany is vested in thel
[ ] *nd the respomsibility for ite eperaticn ress in th
I | This oompsay is engaged In the
manfeoture md narketing of a1l of thef | whioh are
eharwoterised bty the trade name,

Although the ooqnnj"l ioterests in latiz Awmeries st the present
time are not extamsive, it is witally irtereated in the furthar develepment O/

of markets for i\ products is {n view, RBuresu represcutatives
have heem asigned to to oconduct swrveys in latin Amarice
losking toward the élent dats ypor which the ocompany

san forwalate 1ta polisy for further expsasion. Wore apeoifically, the
informtiom obtaiped by the Agents masigned will de used by the sompamy to
deternine tho ddvisabllity of satablishing meuufssturing centers for its

 This sover will be particulerly useful imssmueh as 1t will pormit
. Bureau representatives to senta miyy lines of sndowver
withent arousing saspieion, has boem extrewsly willing
to ceeperate with the Bure o I4s Prcllitien (= b7D

| Pemasytvania have Geen utilfzed for iralniug purrosas ln\)x’ 2(

b7D

b7E
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U ertid Wik o Ages- 611 e suffislontly grousded 1x the policy end mrkete
| ing metheds of O oempeRyeX . o -

R

@ ] — ' —1_ ot tndl |
[ Sew York (1ty, bhas in the past been o speolal
T i Oftioe. 'l'ho1_ | |is o
| oo -aﬂ—:"' e m?mlz_l
distinot oo o which are ec 4 ales presently immotive,
end is &8 od with[  Jother _;m §u H7D
 Tne pelheipde flelds of MMM b7E
[ ] incl
| [aateriel, i | ]

Adl_ﬁmm_ b7D
Wua oF | rdth ¢ view to broadening

1ts industriel eoverage. b7E

: !Mdn an exoellent cover in this particue
lar field and has perzitted the Puress to utllise its faoilities {n the traine
{ng of Puresw persomnel in arder that they sight asquire o baokgreund emabling .
thea to properly represent ¥he sempeny. At the preseat time, an agent is
asaigned to seudust & gemers] eurreat eurvey of Argendisa with perticular
obasis delng plaged oa the develepment of t)u‘gulm trend of industrialie
.. seticn. Ihis qrvey will inolude the study of &ll statistionl data, buying
habits, salen distribution msthods, end other fastors sntering into the
establishmeut of s souad market in the Argentine, The 2 will alse

inolude ¢ mnvey of raw mmterials avallsble im Argestine, £ 7¢

Although the sorporstion is desirous of oondaoting eimiler surveys
in other ccumtzies, it 1d mesessery that say Bureau perscunel eesigned to

tae ocompany have a backgroumd ia econdudos i b7D
sxperience with particular anphasis on either
| L Hew York City,
1a | [ I T ” tHon {n s field and provides
for[
e[ | end Burems gomtnet o] | who hus been very
help the Bureau to send a Spesfal Aget to latin Ameries
as 3( U
b7D
® | | | |
| : : b7E
[, Xew York Cit,,
uI Id\loh Ls reported tc ba the in
20
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The following page,22, is missing in this felease. :

b7D
b7E

- b7D
- bTE

s

' ' . . : | has been mast cesparstive
In order to mel this o ' 4 ssch Buresu
vepresentative with an and has agtwally
hnd| - 8. 4 tativea d 7

“This oover sotually takes wery little of an Agent's time, yot
at the seme time 1t provides an excellemt front because of the fant that bTE

b7D

those represextatives are interested in gathering data for ﬁ Z{
el ; Ls anl |
in the| | '
| [ and mary ofhe
. the Suresu Ras beeR
several representatives - somiries, This

cover is ealy good im the larger olties snd roquires mo actual work en the

part of the Huresu repreaentative end iz order ¢ eperate under this eover, D/D
4t is omly mseessary that the Bureia pepresestative hecoms coaversemt with

certain fundmmentals of ?’7{ .

Beosuse the sompany 'lrhgagd-uhit'uﬂroly in umrufuio

__for war purposs, it is not active as an SIS cover et the vresest un.x.z( 7'D |
| b

b7E

| | has offices at | Wew York,
Yow York, |$.-|aotughndaftﬂomp_£rm on and '
been very the wse of hiz company ss mn 3I¢ cover) J/
' A sdeldlary of| | | |
@ﬂtb bondquarters in| "~ This oompany employs aprroximately

P pereons lppnTthﬂy_IMliah are Amerioan oitisens. Ihe mine
and mi1l wre southeast of[ ] The MFZ{

has offises in and also h|:|und

- Thg fast that the pes installations of this sise tn[ |
renders it particuiarly adaptedle to the Buresy's purposes in that ea Agant

‘eagpigned there &s & safsty engimeer is mot wobjest to suspleion. X Y

| _ ‘ | of thel |
looated h| his bean very sosperative and hap assisted the Buresu in
working out the details of utilising the compauy s8 su FI° sover. X Y

, New York City, is sk‘u ' 




b7D ' A
. tho mnmhﬁnm-h mntmu-lummm,

uummmmm m&ﬂwr&Z(
is net m nuunu- o 318 eowr,
. {nasma 1s ne } YA
|. one of the qauu in the ht- b7E
dustry, has ogoperating with The ] pregran fee sonrtine. The

original contact wes made with |

in Los Angsles, smd at which time he sxpreased o deuiys to cesperate with the
Buresu in its prejeet, Through[ the cesporetiee of| |
[ wen obtained, R 57D

| | maintaing officas throughout latin Ameriocs inuhding_l b7E

and | | These offlces are occupied with | ] ond Lo sous
instances, | 7 FU

I |
Bew York City smd its related subsidiaries; has bewm coaperative in working
out the details of the various assigoemts made for representatives of the
Buress in latin America. The ¢ ha» offered {ts fucilities to traia
agents in| | in order that they might adequately
. represent the ocompany in latia Ageriea., Thus far, ageuts have been assigmed
to the company in the eapasity of] | 1t is their job to promote

the | | snd gensrelly to repaort ba
to the aompemy on the sonditicas they find in thiy field in Latin Amsries. U

b7D

I rl, Fow York Oity,

is -n that vas fousded in in New Tork City. This b7k
or;url'um'lﬁmTEJ branch offices strategically losated all over the
United Staten, Wt also has of flees ian] B |

| [l
| in oharge of South Ameri.
esn branches, have been most soeperative in the ‘s SIE pro;ram, and this
cover particularly at the presest time is very good due to the fact that
Burssu representatives can presesd te latia Amarles under this oover om the
etext of obtaiming isformatien which would be of wvalue te an| |
ﬁ in pestwar days. ¥ 7/

_ | | 48 an| |
. oonogrn doing ome of the | [and being
a wesber of th.' '
b7D
b7E
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b7D

b7E

o g of™iees in
s wall as is Through MWr
I ETe Frenu has Geen able to
sod ropresmptitives into [atin Amevisa for the purpose of wotually establiskhe
) #ffioes for « The Bureau’s eontast 1s now Mr,

3 88 br 1s on aotive duty {n the United States
avy. Prier i prosesdin: to Iatin Awerics, this gonoerm arranged a two-week
oourse of isetwwstion at the and has besn most co-
operstiva in this matter. X 77

The Pureau representatives sotually epem #ffices and transaot busie
ness for this samoern, This is ene of the few owers which the Suresu is
using in whigh the Buresu representstives ectually transset tusiness for the
cover and 16 eopeldered te be mowt sewure. This cewer obviocusly omn omly be
utillsed in 4M6 larger Latin Aasriosm oities, §7/

| Rew York Clty,
did opera ow IOTK and verious ports

in Wasi), Urugaty end Argetios, In norwal timse, this oondern handled a
very large volome of irade Betwesn New Yerk and these east comst South Amer!-
osa parts, however, sines tho emtrames of the United States into the War,

this eompany has turped over preeiisally all eof | |and o
nunber of {tg | and at the rresent time it {s
mot abdle to hhrﬂn Traffio betwasx New York and Scuth America dus %o the
. sherkage of equipmant, b7D
Through | | the Puresu has TE
been able te place represstetives in Brarll undey the eover of being
| | Thie oover tionally geod dus te the
that the ® woll mown in Praszil

snd has of fices In the mejority of the larger eities, Zxpsrienes has shom,
however, that this esver i not feasitle because of war comditiems, Therefers,
| |18 not pressatly setive as an 813 oover. ¥/ '

b7D Coxrtaot with th
Seston, Hassachusetts, was TATough] | spacial servioce omm-
DTE  tact of the Toatem Field Divisica, | X5 & ] | bp7D
[ | mad through Anthe comp sooperation of the
| p was obtaimed, X ) L1 o7
Th0| is o
As such, it 48 tod In rew materisl souresd, and wocordin-ly (t haa

been pessible o plase Bursau repressatatives with the company to survey
.. oortain lecations im latin Amsriss to determing the yresence of [  |emd
other sources of:lm materiale there, § U

Though ne training sourse s 12 offered by thel
}huhomwryhﬂpful ankilgﬁ(ﬁ




sugzestions whieh h:n nmml to lmn the ogver ud -h it as realistic
as possidble. X ’Z/(

l another] |
1s an 315 oevew company, Li8| has been most
ocooperative in ing the facilities of the coapany avalladle to the Buremu
as an SIS cover. QY '

b7D
|
| kuilnhnobmmmhﬂnph“utotam«u H7E
agents with the comnemy to
oompany are lecated in the 3 /i
An intensive trainimg eourss has been inetituted ﬂu»oughl
a study of the dackground and history

of and the fingmoial structure of the eonpany,
its varlous - .
and the opefation of 1 _ ] »
The main interest ef in latin Amerfes to tn the[ |

|1t maloes in the Upited States. 1t bas a number of | |
In Latin Zmerlea which it contrels, [t sells it4
Latin Americs which 4t does not otmirvl. Bpecial Ageats of the Buresu ropro-
senting in latin Amprics kave bega assignsd to the lgrger cities
the purpese ¢ 1litating the | §

~ The |ct" Hasnag ts, i3 a branoh of

| | It is aons roiemt aircles the ou

[ } Various officers of th
are |
Froa time to time, thig [ using private grants, senda wen into various
parts of the world to make | studies and where | | are
wade, the | [

The Puresu oontaot in the miseun uI |
Ml:l i» being used as a eover in the Pureau's SIS progrem by two
individunls, both whom have had & great deal ef pre«Burcau traiming sad 57D
experience in One of the bBuresu employees is a speolal employes
who srranged the cover for himself I_ggm secend 18 a Special b7E
Agnt of the Bureau who, while &t majored in the study
| Ris cover was arrsrized with the by his outlining

to | the sature of the §13 program md eial of the Bureau
subsequently confirming his statements to ’}(

This eover poramite the Buresu smploywes 'to wander at will threugh
oortain parts of Latin Amsrics exmmining wheat are ¥nown as It glves
the smployee socess Lo areas where s commsroial sover would meat impresiloal,

UX
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m.‘umnlyhuubywlwﬁb Mldm .
axper{ence or study In the geaeral suljoct of - b/D

b7
‘ “Yorlt Ciky, 12 alss ax ofTicer of | |J
(Y “‘_pd operctes & wudsr of |
ammborcf are in Sowth and Cemtrel ix M.X?f(
v by, was cormented lltbl l
ited after the desth af ite prosident, and quite

N m ad of firors Of tha company cale ¥ nd employ-
od hin te put the eompany on 1ts feut aqein. Ho waa mads] |
loaated at] |
e TRL:= odmpany I1e Einwoﬂ“&a [ Tke function how
doals wit®h W9[ |of varieus [ o war production,
It ia] [Je% %o revitalise e sompany, and this sntails cxtending

the csmpmnyts taterest izto Swthﬂml Ama L08. U

| Ih wholehe {a sympathy with the Bureau's interests
in Bout erice, Ne hag rery asoperative in previdiag cever

for our agents, Iu view of the ‘of | im
3outh Americs, the i exoellen wedivn for sending our men
there in the sapasity of to make mrvm for further exteasiom of b7D
momamutm A.pr‘rA.Xu ,
. b7E
| All sontaot with| |10 mate
| and he works ous the deta sach eover persanally,
slso been oxtremsly cooperative, 7}(
is oo of 4 and

[of] [and Tslated by-products in ¥6 Tnited States, aad

Rovw

o
Letin Anrim ovmntriss, designated = specia) representatives cl:| and
New York ofPice, {‘7/(

The ostenaible purposes {or Buresu represegbatives traveling in
latin America uader this oover is to sontaoct

4o scndunt AB tO the posalbllities
I;l'm rarkets in these Mﬂon.f’l/{ 57D
8inse the antrance of the Tmitod States iwtoc the "ar, the pese b7E
oidilities of thls eover have beccms somewhat lipited dwe to the faot that
o C lor other profucts eannet be made, and asoordingly 1s met
T whed, 7d A
L |

Xy
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Whm !n!-k
City, W [has beer sxtremsly cocperetive in wnltung the m
hmﬂumdmmyunslﬂomr. i

| tnelude tha

I_'mm_ums;mm_u%a Ofﬂ“f“t%hﬂt
is nmmll‘mﬁm.lﬂmuu'

513 cover is 1imited, At the preseut tizs, me Durtdn rsprepenistive is in

Y $o represunt| | ‘Sa hav recelved instrustions
ig the - 4a the eompeny poliaies mnd
techuique, and Interviews - Tor kim with many cutstanding :
figures im thal 7 This Agent's training will be completed in the

_—lort)umnym&_‘/(!lnhlmwyofth

' At the somslusion of hh tyatuing, it h mpln ed that this
Agmt will prooeed to letin 4merics whore he will ) sad subnit Ltema

_ Iﬂgyﬂ from time to time in eny
m of thﬁ N : b7D

"bT7E

| ! Wow York 18y, mmﬂmﬂ_l

9over Gowpaays This oorporstion is cwe of the | jmteore

f“‘ éxz(m mu-a. States, 1Y

| . Iin sharge of the omq't Loreign
utiﬂtiu, bas been the Bursamts cemtact with this cempany. In view of the
extensive interests of the| | in South end Contral

mm..tumunn mihdnmﬂ!aom.ﬁ’u.

D7D has provided sn extemsive training eourse for Duresu Agonu b7
g sesighed Tp werk:for the oswpany, Mhis uclum feniitarising
~ the men with the various depertoemts within and Agamts geing o Sowth bL/E
‘Amries have besh isstructed by the oceapuny Mlsuurialtorﬁb‘wo

Eﬁ-wtodﬁm&ﬂnm in whioh
. cans are interested md sther speoial .

| P ) oovers bave bews developad t____|
[ ] whiol are skbsidtaries ef| | Ass

“with thete swiBRlites conaist of ehkaining material in
N rﬂmgwumrmomsmh




b7D
~ bUE
R - Rew York City,
: . ‘4 al [which speciallded im the| v_| ad
L aed for & mmber of has besn vary sstive In Venesusla
. ) : Wlnn countrien, ¥ %
able 4o filé rapresentatives inte 1atin kmerice {0 the purpose of deing werk
of & for thias company, has been mdet oocp-
erative mid the fur:au represeatatives have bun exteusive tr
the ssture of the work performed Yy luit sentatives of
[ |'nud in esise hutmuu has furmd

Mureau ropn-mtntlm with ulourh astusl work $4 make theso covers most l

_ m of material w and M diffioultien br bﬁ%
byﬂum,thll empmyicmhlmuoduaoﬂwﬁtho prnmtun

b7D

New York City, h main offices of the rublioation are lecated at —
'lvw '!qt.

The oriénl scutect was made through

[ ] his |has recently experiensed & tree
@ ndcuaivessn In wxtending 1€s nolivities ¢ es. In this
sonnection, latin Aweries £s no exosption, ssught on
in South snd Cen sxtent vhers ita has sute
_'dlltuud all o of a sinilar types. :
Atthamnat ﬁu.mwumngmhm
of which is handled by the | inu president
is ated at | Agemts are in

"It wL1T be thelr assdgznment to facilitinte
ia Latin ‘mericas X

|__L.mlnnmmmm_ L_Lm%:fg:hr;!?,

and

This genoern does not have lagitimate repressutatives in Latia Aser.
loa, and throug) L New
York City, the Bureau has been sble ta send rmhtlm to uﬂ.om Latin
Anoriesn eountries, X' U _ , _ b7D

. ‘ This cover is wmest ohnt&e. as the very nature of tho business b7E
orevides the agwmt an oppertunity to make inquirbes conceraing individuale,
oorpontim and even political partiss, This congern does not desire that

"the Bureau Fepresentatives spend any time for thom and has rroven ucat satise
factory for the Bureaw, ¥'7/




b7D
b7E

‘ | | New York

. City, is =R '\h':ilnkmi - . ~/  ThI¢ eomoern has bhad dusti.
204 in ca for mwormmuMgMyan
throughout the Lseriean Republics, K7

S ' m is most elastic, as the oonpany 18 interested im

that the Ladtu Mmericens destre to buy or sell and WAL put te tatrs Ot

ss0s in toolh W perions in the United Statos interestud in sy type of *

““"‘“‘*XH b7D

: ™ Bires, throughl_ Ihu bee to send ¢
mm}&gbknn&mxuﬁmmvw.nd hes pere
somally eenfwrred gith onch represemtative > 49 his ture aud furnished
thase reps MIves with cousidersdle hae Watd informtion oonoerning this

‘S8 Bursau repressatatives e ot assigned any lp%nq mzu_l
M they do mot have to perfars any sotual work for

by
| X

- ) wax very Malptul te PuPSER repressntatives in thet comtry and throush 07D
- T company was- dpurosshed ro ‘ proposition of cocperating -
. witN the Purees In tte 813 Pup_ummm favorabdly MMQ_Ib
proposi ¢4 ' srted that r
1 | Rew York Ct{y;aHape—
Jorsey, he soatected in order that.
L -
I:l bad no hesttenoy in offering the fueilities of his company 7D
to the Puresu, and rccerdingly aerangements vere mads to send thres Burean b7E

form} sppreval wght be secured,

aracas, aud Comiral Venssuela to sot as

No training was pivem the Agmata ot the home office
Tiy 13 belug wnderstood timt they would be schosled
and in the mm-umzrmm,
One sddity [ bown assigned to represent

|)(7,l N qad hi_p a'nlm is that of nl:l

Althcugh the cempunty has been very cecperetive, it is not balfieved b7E
thtmmm,uo oak Ds mpde of 1t ap an 15 eover dus to the fwot that

- B0 more Ageuts omn be abe
mewmnmopnm‘,t . U

. o b7D

The ' | are located at| | bIE
| - } Chioage, Illinots, | has, for a nume
her of ywars, bem oatctmungl‘

b7D
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lextast with this sompacy me firet mde threugh 1t
, s  pesiaia G ST v v

‘ l mlr-'“ ll:-' !
. 68 GXDYORE V! '5' BT Iavarably Solrel TS F17 IO, oot []
I‘QW‘PO '9“ ' 't ! ‘4 & i l_" “.'I‘i" k“ <. 3 A “ﬁm o9 m
I h-morw!mxmwuum
Ambriosn oitias, These oities isedude| |
| ihe

conpeny alse lsr 8 loonted in latin dypripn, In eddition te '
these pm.l | has momercus muuus- threugheut rasil
and Argentine, X7/

|hu been pcrtlnhﬂy mﬁu in offering its
faoilities n the Craining of agents for work im istin America, Thus far

) to] 1n latin Agpsrica te do f
In this ecapasity, these agents with
sviews tions whieh might| wd
rodude | . These] [aI§0 sntail
«xaninations deeizned to U

Dus te the feot that the Bursau e-ents are fairly well fitted for
‘ this type of wwrk and employees delmg this type of . D/E
work are usually drawm from the no suRpisien {s uttsched te
& Buresu represemtative working In thie capusity, Por this resson,
sffors en excelleut sover for Buresu represeitatives in latia uﬁx

b7D

T | located at |, Sew Yorx c1 '
bas reseptly been added 83 en SIE cever company thrvugh the cempeny®s |
aseistant
W l;u been oi;amew:(
| | mmwmlmﬂmwmm. Xthu
I | £204 ﬂﬁn in Sraall, Gelandie, Urugusy and Argemtina, It alse

has in other South and
Cantral Amariomm ocoumtrl - » 1% has s to pluge two Bureasn
represantatives in the Cns buquu'uﬂd in] |
Brasil, and the other is presemtly nulﬁag mhhg for work in |
colowtin, X % -
b7E

. Bsosuse of the extrexs} ‘z nunx-u!n atiltude of the officers of
@ e[ st its sive sod extensive iubiwnets in latin bwerien, 1t 17D

- 1s extirely pessidle that (ts fasilities may be tsed té o grnw sxtent tn

the future as an SIS sover company, }’7/{
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| L_Itr
York City, 1s reported to be tha I
whiak fermerly maintained offighe |
. At the pressnt tise this agwmey Wl Inf |

- O O 1
tiis conotyn, have bemm espocially cocperative in providin: covers for Purean
reprasemtatives ot sy polnt in South Awsrion where representstion weuld be
loglesls 39, o

A9 the nsture of this comeara’s buuun in Latin Anrlon {s purely
that of o | 1t enables the Buresm representative t¢ make mumerous

uqulrt« um qruting mpidn. One a;ruiﬂunn-:_mlm_l

MUY

Qe of the rnturu ofﬂuam is that as seen as
is completed, anothar ocun be m«d and the cover will remain seoure fer

an imdefinite perled, 3/ . _ b7D

b7E
‘ ‘ Now York
City, has oxistoed a9 ] [ It was originally

organiged to muppl tbuthu -
’_mm_m_-mn&a—m and It 18 new oons tbo|__g_|
lu%:zoy does not have full time staff

sorrespondents as such fn latin heerice. N

'ﬂ\nughl l the Pureau has le b7b
send repressatatives into latin Agerisa to fmotien as b7E
| The Bureau represantetives using this cover
have sxesllent gppertanitios of interviewing varicus gevernmentsl amd diple-
mtie porummﬁn sad 1t {» rovla. most effsotive, £ )/

The businoss efflase of| |o.nd
| 18 lecated at .
8 emgpany is cne of ths | [
mm—m—-r-rut been smapsosssful {m placing a number of sgemts
company t0 work in latin Aperice, U b7D
’ . th the comoemy through ©'F

| 3oth ef these gentlemsn
) extremely ooopsretive and umml.:y respsot to assist the

Buresus Agen®s working in| ¢ given an oxtmalﬂ)vzl
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b7D

b7E
' [ }h ond 4hat Shey my be familinr with al. __jeete
w-ﬁ i (U _

has extemsive igterests in ladily ATvriu
shere it The

. senpeny has Basn able in the past to spenser varieus sssipmeents for Buresu

| im $4s espley such as patherine material for | |

Efmd operaters fer the purposs of detor-

wining what the publicts tastes are fqy—= - } ssd variocus
special prejecta, Inaswuch as | [Bas cmly receatly become
of the cerparsticn, azents have suscesafully cpersted in latin America &
spsolal reprensntatives of his office to ahesk up on cenditiens im latin
Awerica, X U '

L was feunded fn vy|
It now has epproximetely] | in whieh T has contrelling
interost and as of 1941, had appreximtely| | throughowt
the Dnited Statses, 'nxo'nin iptearest of this conpany in letin Amerion is
the werehandising of it | there, lgat of thess products bear
the

Contaot i th thel through
the coeperatiom sonfldential ommiaet of the ssu, who
has previowsly fumished covars fer asemts in 815 work,

. this compemy, } has snly recestly been arorosched with regard
2o the cvoperaticn ef] |in the Bureau's 813 preo-ram, I_El
has vesn sompletely willimg to offer the facilities of hia company to

Iﬂxﬁﬂ:u oonngotion and through hin it wis M arned that the
A

a8 been zericusly eomsi in
Latin Awerios to deter:ins th par— . .
s

4 v7E
it
A ; ms sgent has been assigaed to undertaks wweh
a swrvey fo and he 13 at the present time at the come
pany's off{ p Knssaghusetts, where bs is receiving
the mecessary tralning to equip him far the survey. 5‘(2(
I;l L 1Lamzxy To cherge of the [Fegren, and tha conplete detalls of
survey will be werked out by 22
| | : b7D
., ™he |. Roston, bk
Nassachusetts, Na¥ very extensive Interests in South and Cemtral Amerioa,
Thease interests imslude | |in practioally *2{
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b7D
b7E

[of ¢:0 lﬂ;ﬂYu‘k offiee {‘::1
m 0 _seaperets way peseible
i o e A {» such
use over iz limited, The sompemy I8 alestaimit in its
organipation sad smployses gensrally Bave bees with the FYMIG(
m;ourum-m-nwm.rnm. opine-
1an, wenli eredts a good deal &mpidnmmm| o
plevers in say foreign coumtry.

N b1
b7D
The | — Lb/E
New York City, i the| [ & part of
I I

of the was first approesched and indisated his
complets willingneas to Ist is ite 3IS oregram, After oonfere
mz_r;mﬂ?w laproizted
|
¢ 88 the exe ve to deal with the Buresu in working
‘mm'l_r‘ino A 81t sover, X7 ' b7D

Iil has beem mast coeperative and one Byresn representative
{s presently in training. lie is receiving instrustion concerniny thas some

ramy's polieles,| pad all phases of the operations of
the| | A% the omelusicn of Nis traiming, this

snt will reecelve certaln specifie essigmments, suoh as investigation of &
| Colembie, with a view to detere
wining whether the| shall purehase it,
oontomplates making othet tpecllic assipmests to the Nuresu represantatives
and states that it will be possidvle to mistein the agent wnder a good cover
in Latin Amsrios fer e» long as it ia m:tam frem the Duresu's atande
point fer him to .w.)g U

- b7D
Through the ogeperstion of | | DbTE
[in charge of the New Yerk office of the %
company, looated :t| |m York City, the cooperatimm




of the m - M 18 ame of the
[end as sweh hes tangible
mmm in m A-ma.)&z | |

Where- munry. tho w: fasilities are availadle te the D7D

Bureau for irajaifg purposed | omaiets of famlliarising the |
Buresu Wﬁlﬂ with generally mud with the details
of his particular Thus far, agents have been sseigned to spe=
oifiec tasks such ui |in Lts
ordys the locating of additional sites whers the
company een| Chile) and semductin; a survey
to obtain imformition relative to| | im Rolivia in cycr
that| might mcpnnd Welr sotivities ia that eountry. 4 7,

[ bas altc dean extremely oou{.ntin sad in oomnestion with one essige~

amt, the Bureau repressntative is in Vextes City 4o aseelerste the purohase
of property for vhich the sompeny has bean negotiating for some time, This
agent hes the mutherity to negotiate om delrlf of] | and complete
the purehase Af 1t iy pessible fer him to do se, agent reports direcstly

to | the progress of his assigament. X ¢

b7D

s & | soneern with home _
of fices o] [3sn Pranclece, Cellforaia. This orgmin-b/ B
tion has maintained Sranch ofices in prinolpal eities of the Par Bast

for & muber of years sud it ia there that mest of thelr business activities
have been eoncentrated, Howsver, sires the deslaration of war, the

hes shifted their husiness attention to latin Ameries and
Y Bas sent several of their ew empleyees to variocus peints in Seuth
snd Central Agria for the jurpese of lecsting substitutes for nest materials
that they| | This conecera
nppun to bc a un -ln mgmun wmhatten, l.t the pruent uu plo-
in - sial 1ds i le - i

Wew York: City, the Duresu has beea able to send representatives into latin
Aaerioa to mke surveys ob diffepent projests in whioh this Ornn!.uticm is
h\tomtod.}x U

haz been most ocooperetive snd prier to the departure of

& Zurses reprssestative under this eover, he peracnally gives such repre=
somntative detatled instruetions ever a period of te days conseraing the
organisation and the sresiric projest upoa which information is deaired,

This esver dees not mke any great demaid om the Pursan representativest

time and to date has hewm suscessful. S0 b7D

bTE

1s en extensive |orgnn1-
sation looated ot Chioago, Illinols, Tis|

[To the Tirwau's comteot in the company, and h.'& y
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=

o | a Bouth dasrton, ous Lennted
, T
hav made %0 Panilities svellable % Qs Direan agents as e oover sowpeny,
)

s taining $s agmts of the Buresu in the| in
t;% thet they atght properly repressut the ecupany in Latin Aesri L8

At Xhe presemt SKElty ¢ the Bureeu working with
alals .mﬂiy‘hl,;muuthg
d makting recomwadationy Cer the
that the [might be rodeeda g 77

b7D

e .' sdguarters of b sre loeated ot |
| [ldv 'fwksmw.l“mu 19 wae of th;“ . |
companiss In the Unlted Stetes, and : ) maxy of the moet
| : the Mited Seates %ﬁﬁ

Mmm_m): doss ot .wmj
. Contast'st

inally sede

[ | wora most cocperative and readily agreed

N ) o wnpley o Bwress NpPerentative fn South Jewrios. The oamsany, though 4%
has po branchee [w latln America «t the presmnt time, {s {aterested in offer-
ing[” | ovaileble 4 Boriih Ageries to 4%s present ollggr
Oue Bureau agemt 18 &t the present Rime in training with |

L3 It is eewtd %0d that he »ill go to letim to canduet yee D7D
search for the sospatiy desigmed te Nirnish th corplete

datails cemesrning the various | m in Letin Amere O7F
loa, Dulg-to the type, &f research {hig agest will conduct, he will by sble

to oontast individwals in all wilks of life and in all of endeaver,

which will make %ila & particularly effective 5I¢ cover, . U

NE® YORK 813 oryes

th the o "

 The Wew York City ST affloe oconsists of a sulte of three offines
etnnected by & combimation hallwey and reception reon, These effieces are
located in the XUA Building, 30 Roekefeller Plasa, and are entered
roca 3144, The offieces are furnished with desks, ehairs, and the ususl equlp-
mont found In a lusiness offfos. In addition, thare are two steel safes
share all recerds snd files are maintained, ‘

: Ihe persemisl assigmec to this office sonsists of s Special Agemt

.. in Charge, his assistent, s clerk snd o stenogragher, In additi n to the
ase! personnel, Xhese quarters are used ag headquartees for all SIS repe
reaentatives while they are in New Yerk for the purpose of training with
cavers, obtalminmg visas snd erranging for pasports,
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Thiv oftios {0 Pespomeidle Per und supervises the m >
and gollection of mail frox 3¢ mail dreps or pest offiee ; sy
seattered thraughout the varisis postal statioms amd i Bde
Tow and lower Monhabtam. C«ch mgrping the clerk cellests the . o
mail fron eagh of thess bores m&% tromdlately forwarded to the ™urems. S

aatgeing mail sddressed to 3I% repressatatives in Lotin Ameri~
'it s M‘ﬂtbhxﬂtl! offise for slewrnios and srrangemants
bave Yo whereky this mil is epened agd rssenled vith the censor's
stanp, se that 1 @ppaars 4o have reseived the same treatment as nll other
satzolny mail, howevor, the poutimis sre mot exsmined, ‘g U

The Speein) Apent fsidilarge of the Wew York 3I5 effice, and his
assistans, are sharged with lishing snd mistaining contaots with
reputable Wusiness hosses in the Reat end Mid<%eat Whe are in the positiom
to provide cever fasilities, and in sdéition to obtaining thess oovers, the
Special Agent {n Charge assists in udml ocavers to agents training inm
Fashington for 513 assigmment, faot thet cuble addres:es cannet
be used at the present tine, re ves en 8saigument in Latin Ameries
can omly commiikisate with the Buresddy cable by trensmittiny these cables
to their ¥ow Tork aover, and it is neesssary ror the ¥ew York 315 office te
relay sll of thess massages to the Buresn, \Q’u

In erder to frol the edtaining of vises and other travel
dosunents, a fils is \ . 4n the Mow York 51s office on tne visa ree
quiremsats Cor each of the latin Aywriee Merublice and a-ch azent, upon
obteining s vise, is required to prepesre s wemsrsadum for that {ile sc that
an agent swbsequmily desirin: e viss sen orofit by ths experience of men
who have gone bafere them, The Bew Jewk SI1° offiee alsc asalsts S17 repe
resentatives im obbaining letters fpgln tae Xew York Pelioe Da artment eere
tityinz that theee representatives hare a0 oriminal record, ;/74

2,000 on depeeit
b7E  with t Xew York City, we
that 317 representatives deglring to ;urshase airplane or eteamship tickets
oan qssh cheeits agalmst this socovat smd purehase the tlokets with casho¥ 7

b7D

Tho New York 81° office alss handles contuote and intarviews with
travelere retarning from latin “meries and also interviews all applioents
for the positiem of 3pocial %npleyoel who ap-sar to be qualified to be of
assiatence to the Suresu in latin  amerioa. U

In addition, the New York SIS effiee davelops and meintaine oom~
fdemtial sourees of inforantion wio, threugh experisnce and mowladge,
furniah subetentive Information relative to gemeral intelli;encs mattera in
imtin Ag:rica.)?{ 2(

In sddition to the wbova, the Gpeala) Ageat ia Charjge of the New
Tork 8IS office ropresents the Durosu at the weekl; Foreizn Intsllicemoe
€ nferenss which (s attendel dy represemtatives aof ‘estsl and “able Censore
ship, kilitery Intelliyance ./ivisiom, Board of Fsoomo=ic “arfare, Offioe of
Have) Intelligence and the Nffice of Stratesgic Services. & 7



ammmc Rfﬂwﬁ AND n esmtm o

| Eouon: e

The 813 mupm hu 1 ite Luquu hsm the obtaining
of wodnowlo fuselligees s one of m e jectivess Ilowsver, during
the past fisead b, j, e Shls phase im uu,o sotivity bae taken on

y partioularly in to the smmugrling of strategle
utnluqi from lotin Muswiens f‘i‘ o

: BIa Whu rmm to thu have llhl*td fuformation
relative t0 the setivity tn Latin Mslrion of Axis agemts in the progurement
of strategis materials for wae in t' ¢ Axia wir mohine, The Informtion
cbtained was distridbubnd at the Beat of Jgvermment to the various ageneies
ormmwmmnmxuummcmm. The
agmolies dealing primarily with the presurssment md grotestion of the Allled
reserves of gie materials soen wade dmgwn Uiy imtense interest in
ssouring osmplots iw tion along this limw, It was also {ndiceted beth
by the Besrd of Reemenic ¥arfare and the Writish Migistry of Zoomemic Warfare,
that preveating the Axis pewsrs from obtatining Mxh matarial for thelp
war machines wes of the groatast importanee in tug the war to an early
oonelusion as it was dafinitely imewn that Axis s were in dire need
ofmtmm of strateglo material, The Beard of Nocmomio Warfare prepared

@ en outline of the fwnetions wml meeds of that degartmeat for the use of the

' Bureau tn obtainiig ssononis iNiformtiocn whieh would assist {n the oonduet

of an offective esumemie warfare, Inm gmrnl, the aln of eaomomio warfure
i3 to do tha greddest pessihle harm te the ecomamy of anewy ocuntriss and,
tharefore, to the ecohomic haols of the onemy's militery pover, 7The ashieve-
ment of this purposs entails a mumber of speoifis operaticns., In erdor te
deprive the Axis of indispsnssble supplies, 1%-4s wecsasary to outlew its
trade, blooknde 1t8 ports, out off {34s sowrces of ﬂulgn exthanze, snd te
cuthid 1t in the meutral markets to which it he¥ sscess, yu

Agoordingly, economlo ‘mhuiem aotlvity has cssumed a positiom
equal to esploms~e setirity, aand ¢ has besn nosssary Tor SIS representatives
to initinte widespresd investigations imt- smmgglisg snd contraband astivi{ties
of all kinds os well a» tnwdiptlw: {iato bloohlo nuning eporations. X ||

One of the first cutetsading onses émhpod vy 915 nvvramtlm
and ono whigh teudsd to bring to the attentlon' of the Allted Yationg the
importanes of sxupggling astivities lavolvod ths smgzlitnz of dlemonds from
Yendzuala to Spalm, from whieh point the dlsmends were undoubtedly destined
for Germany. The investization of this onte determined that Angel Arpon,

B e Epanish nationnl, was buying large azoumts of diawonds on the Rlack ltiarket
‘ fn Venssusla and that he was using fands cupplied hin by the Spenish étdy e
| U
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¥

hlh beon develeped {mvolving ¢

o Veneswela, Jose supmu ds Cestro, Arpom wes sventuslly spprehended

st Trisidad togother with o of aﬂfﬂkn’tn, dl of vhon wire
CAr: vin; ﬂ—ll to Spain, u _ ‘

mthin the past fow i hrgo muther of important oeces
¢ ee-:1ing of platinum, diamomds snd meny
 etrategle Mh. In ~cYembis, which is the ealy latin American
produsing #xy t supply of ;Ltim, 1% s been determined
that {eumerable 1 are engeged in the. dmigrlivg of platinum out
of the country, and rud&!g operatiens a large ring of
platinun smugglers wa: fowed to be muth; {n “cuader, The ring is

4. headed by Hareld :dury and opiates {rom ore The platinun is procured
& .in Colombia in a olande:tine manner aud Lg taken to Eewador and later on

g tins whore it mdoubhdh i m sold or turned over to Axis

A vast amoumt of eccmnmle iaformation has besn obtained through
SI" repressntatives sn an inoreasing sumber of regessts are belag
receivod frem governmental agoncies for all types of soenonic intellirence,
The ST° Divigien 19 ooneemtrating on thie subjoot amd 18 effeetively undere

taking tho task of supplyln; this infermetion,



PLANT SURVEY ednae 1w Larm asenzch Y U

o Under the Delimitstion Agreement entered imto with the Army and

Bavy on November 25, 1942, the SIC of the Federal Durssu of Imvestipation
agreed to condust p surveys in the latin Ameriean Republics of plants
and other faoilitfes vital t~ the production, mamifectere and transporta-
tion of straterio materials for use in behalf of the United Nations war
effort, Under the agreement this would also inelude the furnishins of teoche
nical advisors and {nstructors to thes wvarious countries for the assistance
of offiefals of both industry and government, KZL

Prior %o this time, the only other plant survay activity to take
plage during the past fiszoal year was in olivis where three plant survey
- gmperts wwre swt in July, 1542, at tho request of the Bolivian Foreign

0fflce to advise the Polivian Jovernmant with regard to the proetection of
“the vital tin imdwstry of tne ooumtry. Thy work performed by them will
be dealt with swdeequently in this ropart.y

Imediately following the sigaing of the sbove mentioned agree-

mend steps were taken to obtain a list of plants and facilities in latia
Amerigs considered vital, Upon receipt of this 1ist, 18 Speolal Agents

unuseally qualified in plant survey matters as proven by their previous
work in_the plamt survey prozram in ths United States were ;iven inmstruction
in 513 matters and & refresher oourse in nlant surveys and dhpntahod to
latin America as soon as the State Department had obtaimed the prepsr olear-
ance, Their first surveys began in early February, 1945, These azmts
went to latin Ameriea opsnly end entered & country omly after the Ambassador U
had obtained permission for surveys tc be comdusted from the country 1nvolnd¥

The list of planmts furnished by the Army proved somewhat faulty
and was epparently prepared without wmush researsh on their part. In some
instances :lants were found to be non-existent or else were not produsing
nor expeating to preduce for the United Rations, Ia other instances important
faollities were omitted, Howsver, as a result of pumercus oconferences with
military attaches and anmbesssdors and with Army and State Department offiolals
in %ashington, it is helieved that this has baen eérrected., Ninetyetwo survey
reports have heen reoceived covering 140 faollities astually surveyed, sube
stantially oovering stratesic industriss in every csmtry whera such are
looated except Argentina and Mexieo. X

It should be noted that in neither of these ocountries are there
any fsoilities with a hizher priority rating then 3 as :iven by the irmy.
¥o surveys have besn made in Argentina because the Castillo Jovernment
was reluctant to grant permission for them to be made or for our plant
survey experts to enter the country for this purpose, At the time of the
reoont Argentine revolution negotiations were under way to provide am
instruotor in plant survey matters te the samtry, It is not known what
attitude the new Govermamsnt will take regarding plamt surveys, but ateps
will be taken to crnduct gurveys if arrangeménts oan be made, Otherwise
the surveys will be oonductes by means of undercover representatives, xm



Iy

1 15 Yenlid bwcsuse of the attitule
olore, doss

of Uy . Anliusssder Yeorge 8, | miAly B¢ Mes sapers:
not fesl the nesssisity for surveys v : there nnd; ¢

<70k inbesd bo bring the matter 10 4be atterti of the Naxiesn Govermweet,
b shated that he was willing to sadume responsibility in the event sabotage

oocurfgd at any of the plunts of impertanse in Nexioo, All apyrecriate
ezenoidf have heen ndvised reparding the Asbassador's attitude and of the
fact that this Buresu iz not golng shead with the making of rlant surveys

in taxioe im wiew of the Anbassador's statement, since our plant survey
program wa¥ epigisated st the request of other Zgvernumantal arencies, inalude

. -ing the State Department.)yf Y

a Otherwise the plant survey program has been extremsly well
m ved,

Qovermmenta snd intessy offieials im the eountries which have
been visited have indicated that they ere pleased with the services rendered
and feal that there is a definite need for the F3I ¢o sontinus its survey
work aa well as to follow up that which has already We~n done., In addition,
the SI8 wark of the Puresu is enhanced by the plant swryey program because
of the ndmirous mew and important oentscts whieh have been established both
in industry and Government in the latin Amariecan repudlics, Alrsady
permanent plant suryey ageuts have been st to Cuba, Ohile, Xowmdor,
and Colom'ia following requests fyom those countriés that sueh representatives
be a0 stationed,  Similar invitetions are sxpeoted shertly from "razil,
Uruguay. and Peru vhers zovernmstal meadiinery iz new st work towards this
end, For exaaple, s¥ a result of comtact ky plant survey agents with
officials of Brasil a meetinz is being had by the meowrity offiocers attached

‘%9 each major Oavermmnt: department towards establishing s plant mecurity

board which would sot up a »lent protection schosl to W instruetsd bty an
F3I ~lant survey ageat who would also aet ¢s liaison man and advisor to
the board on plank swrvey utton.X’Z.( '

The Bureeu dooklet "Suzgestions for Proteection of Industrial
Foollities" has bsea tramslatad into doth Cpanish and Poerturusse and is being
approprisiely distributed in the same manner as wasg followod in the United
Statos, In additiom e the coples of reports and letters of recommsndations
whioh are distributed as has bosn deme previcusly in plant survey matiers
in this country the meps, blueprints and photozraphs which accom any the
roports are being made up intc exhibit albums and sisdiuwrly distributed
for the additional salirhtenent of thess interested im the surveys, The
lettors of reocumemdations are also dein; tranalated imto Spantsh where

this is nocnnrrq'u __

It was lesrned thet the British instituted an Indurtrial Sequrity
"Schame", as they a1l it, ‘or Latin Ameriea in September, 1042, They have
soveral Industrial Beeurity O ficers in South Ameriea whe are ohisfs of
various territories assigned ¢ them, In sdditiom 4o this they have a
sohool in Cansda where they :ive security and anti-sadotage training to
persons employed ip British-owned oo s Iz South ¢ The 3ritish
aonfine their sotivities strictly to Mritish-owmed fgollities sinoe the
FBI instituted its nlant survey prosram in latin Amerioa, It was found
that several companies, mostly railroads, listed by the Army as belmg
strate;ic were Britlsh-owned, In order to «veid s duplication of sffort
arrangemonts were made for the 3ritish to subadt their rep:r‘s mads on these
facllities to tho Pureau and they have been distributed to the interest.d x A



 agenoies. Tha Argy bas sdyfemd'db

security standpeint, swd l‘t i) Whipelep

LT apke surveys, lthhﬂpﬂ'ﬂ mﬁ,
"‘ﬂ?&Mributnd. 5{

. Are uttlfa tory fron the
; D00 unnsocsseary to meke dupli-
facilities have 26 far bemn

hl bﬂu mdoﬂ on the plant survey reports and

'thn W M doh the prorram has besn handled by the Stats Department
s Protection Poard of the % Productioa Board. The American
M in lima, “sru, who hes not been ted frisndly in the past, pertone
ally asgfoted {n the arrengessnts for (s surveys in Poru and subsequently
wrote that ho was very plessed uith tiwsorpetent, workmanlike maoner lm
which the progrem was hmdlod }I Ml omm’try.}qt

From the Charge d'A!h!m in Bolivia soting in the nbm
ot wor

the Axbessader the following 1s quoted: "I belleve ¥hwat Messrs.
| (the plamt survey agwats thore) have dons exeel
In organizin; countersabetage measures {a the Boliviem wirning {ndustry.

; ; ' fhey have porrernd thalr duties «nmlly and offistently.” ,X Q( ,

.1- *f;

L

~ Per the purpose of lMohug brhﬂy the pusber and types of
ol sorveys which have been condusked. the follewing i# set out belowy& 7Y

noum - Ten major companiss m beea surveyed molwwag 20 faoilities

ownnd by them coverimg sll importsnt tim, tungsten, =opper and

powsp plants in the oomtry, The important railroads here snd

throurh €hile $0 the sea arp Pritish owned and reorts om these
.’ have been regeived and distriduted, A

Rragil « Piftesn Brasilian ports {nolwding those strategically located on
the "hump” snd the importeshk imlend Amason pert at Manaos in the
heart #f the rubber and Jumgle country; one Erasilian owned rail-
way whieh transrorts the Wajority of the fsod from the heart of
the #tate of fac Pamle and which food ﬂh Amorican military units
atatliensd {n Brastl depend upen to & very grest extent; four ocoal
uines . which ars extremely impertant to {ndustry in Brasil,
particularly sinoe "bottoms® which oam bring oeal {rom nutside
to Brasil are soarce; oil freilitles of Four large American oil
oonpanisey- 941 stor faollities leased Ly the U, 8, Navy along
the Mimod.ehw"i strateric faoilities Pan Ameriosn
Airliaes and Yeoair én Brasil have besn surveyed, U

Colombis~ The largest and me#t extemsive railway in ths oocuntry has beem
surveysd and the American<cwmed or opsrated airlines loonted 1n
the oowutry are in the proun of being lnrnyodoxu

Cuba = The vower company supplyimg mest of the country's powsr, as well
a8 the mare importsmt miekel, mangansse und copper fa-ilities have
. baen sufveyed, The importaat airlimes are being surveyed and
our plant survey agent has peen holdimg weetings with efficials
of Amarican=owned plants in the countyy to adrvloe then on plant
protection matteru, X'M

Chile < Three large American=owned copper companies which have a practiocal
monopoly on tre onroduction of this metal in the scountry have bLeen *u

) \§7“L SN S
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uurﬂry'duwlluth'm{'rolﬂohﬂtﬂlﬂﬂﬂdm
tin from Bolivia are sert te uu United 3tates, snd Punagra
Atrlinesy, XU

~ -‘1:. 4 - Onb m‘. sopper Oowlw “ imﬂ traasmitiing station of
AR " aB intormational radio smd ssble eompany and twenty-nine dalsa
ﬁlla have been surveyed, The balsa wood produced by the mills
important in the manufacture ef ‘the famous Mosquito brmbers

,ﬂlmﬂy being mamufactured in Zngland, [§ U

Peru =~ Ywo udl) pefineries, one the laryest m moet important on the
Tost Qeart of Seuth Americaj one company preducing vanadivm
and 4. produsin, most of the ocumtry's oo;per, the most
i pert of Peru, tnthﬂn Airlines have besn aurvey»d.y&

Uruguay ~ The khm hrgnt and mest iwortnt meat packing oowpanies,
. the etate power company and the state ewmed oil and alecohol
Lo nt!.nery 2Z:\d the impartsnt rort of Ymtevideo have besn

Vongy S-Tungemsh as all of the facilities of the important oil

conpanies in this country werw surveyed by an FBI representative
in ea undéroover capaofity im 1941 and mest of his r:ocommendaw
tions have heen adopted, f%t }us not been deemsd necessary to
resurvey any of thess facilitieu, Xu
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ACKTEVESTS 1n Tz VARIows comtrrssdl A
| ARGTNTTIA & %4

The 315 perzonnel hag imoreltre! rapidly efnce My 13, 1942,
vhen & Spesial Agont vus assigned as logal Atiache at the ~merican Rmbansy
in Bueno# Afres, irgentins, the lattor part of August and the “iret
pert of September, 1042, the opem reprose;t:tion in Argantina was increased
by estahblishing viceecomsuls at Rosario, Denia Blmmea, snd “uenos Alres,
Argentina, At the present tima there are thirtyesix undercover SI3
operators, twentyetwo of whonm are located im Bwenos Alres. The remainder
are in other prinoipal eities of Argemtims, such ac Tuouman, Mar del ilats,
dsiones, Fosades, Behisa ‘lance, and Rogmrle. In additicn to the lepgal
Att-che lecated at the Amerionn Embassy, thore are an Assistant [sgzal Attache,
four Vice-Consul mou=oareer, all of thew beinr SIS emplayees., “Torking in
the American Fmbaesy end .t’mclugl ?o tte Logal Attaohe's office are three
stennpra-hers on 517 aacigoment, ?A

5om1f_tha_\m:m_¢murn_xr Argentine ars in a constant
iravsl status These nen keep in touch with
subversive activitfes in the Interior of Argentina and have their heade
quarters at the mars important interior oities, DBureau persannel is so
distributed az to arfford very good oeveraze inasmuch as the operatives are
locatad In all of the mast important ei%ies from the standpoint of our werk,
The undercover oy’.utigu are clossly supsrvised and oontrot {s maintalned
L

with them regularly.

Information of extrews importanso requiring urgent attention is
transai tted by ceded oable $0 Montevideo, Uruguay, where it is relayed by
Bureau radis to Washinzton, This affords a speedy means of commmication
resulting in better supervision and better results, In this way, interested
a;~ncles are furnished with informatios of a vital nature in the fastest,
salest possidle manner, .ﬁ (I b7E

At the present time thers are ap roximately 358 confidentisl b7D
informants utiliged by 515 operatives in Argenting, Thess informants for
tlo most part have proven to be reliable and trustworthy, Some of these P /C
informants a-¢ ableg to give information only on specific individuals, while
othars ar ' type of
‘nvastigativ: work, The rervices of = utilised
in Buenos Afres alerqy Infornants eome from all walks of life, Reocause
of tho nature of our {nformant coverage, it has been possible to obiain
varied end detailed fnformation congerainz the whole raunge of subversive D0/D
activities whieh affect the United Statos and Allied War effort, It is
sstimated that our men in Argemtine have a total of 3,940 persons intereste’F
in making observatisus mnd sequiring lanformation eomsernin: subversive b7C
activities and related subfects in Arcentina, Some of the more important

oonnections of the imformants are
i |

B lnoluding derman, French, Italian, sad Japansse, | ]
—
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[ and mvm ;e*mn of information whioch are nesessary
in our work, X7 T

Our Wat!nn have Mﬂhl to official reecrds in the Pusnos
jand aro able to ebtain photégraphs

| | and other. informatd ‘om the |
are employed by our SIS

operatives *hln much Ipformtion of valus through
thelir om at the same time oause officiel

investigations to be nmade by W |on subjeots whom our SIS
ropresentatives have investiga th & view o the subjeotts prosecution

by the Gevernment, ZLfforts sro contimususly beinr made to inocresse our 57D
ooverage and perfest our contarts with thel |
througheut Arggmtima, ¥o direct liaisem is had with other governmemtal b7E
organizations exoept in the sams way as with the police departments; namely,
through {ndividual governmental offi¢Inle who oo positions of influence

and who are thus able to obtain pood mtmtim.% .

The Argentine Govermmet has imsisted on a neutrality resulting
in a Denevolent attitude towmpd the Axis, thus precluding aubstantive
achievemssits im Argentina in sémnection with our work, which would be
comaensurate with the importance of Argentina, In this respect and in spite
of the Argentine attitude, SI: representatives have conclusively established
that the Axis powers operated en extonsive espionage service in Argentina,
sinoe the breaking off of relations by other eountwies in South America with
the /xis and has been used as &« base of operations by the Axis against other
A~ rican natioss, This ma'ter was brought to a Nead by a spesch of the
Honorable Sumnsy B, Yelles of the Sta‘e Department in October, 1942, in which
he slleged that beth Argentina and ‘hile wers being used as a base of swpionage
operations agaimst the othar \merioan xmtimu.x “

It will be recalled that the Argentine Govermment formally protested
his speech, The Argentine “overnment esked that any {information in the
poasession of the United tates Novernment relatimg ¢to Axis espionage actlivie
ties Do made available tn them, On Novemher 2, 1948, and November 3, 1942,
memoranda i{ncorporatin: information eccumulat~d by invostigation by the SIS
represent:tives in Argentina wers delivered to the Argentine Sovermment by
Hovemher 11, 1942, The memorands included information rolatin; to the opera-
tions of e , ] :
activities,
was a oonfiden®iel Informant for $I° agents and
advised on Neverber 3, 1942, that ed
tTo Invesiipate the allngzations set forth, The polliee ixnodiately took into
custodr eishteen persors, but from cornfidential {nfermation it was indicated
thet thay were making littln progress and that dwue faots sot forth in the
memoranda had not besn furnished to them, Informution was obtainsd that one
of the prinoipal sgents, lians Kapp, had not besn takem int: custody becmu:yrk

biC
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the poun wore mhh to lecate hin,

a8 eontrasted to
l ho had been handiing | ]Jvho had been acting as
BYOFmants for the 315 agentsy wers Iwmiehed with the infermation i our

possession conoerning Napp. SNy Lmmeddetely found Napp,| |
snd remsved him to the Preeisetal capital, le Plats, Argentinma,

obtainsd 8 somplets conf from him within o period of twe D7C
days, The prisomers and oonfessions wire then mod ever to the national
authorities, X ru

The omfession made by Napp was oxretly in socordance with the
allegations get ferth in our mewsranda; nanely, that he had been runni- g a
shipereporting service regarding Allied shipping amd bad furnished reperts,
at first, to a clandestine raifo transmitter LYR im Rio de Javeiro and subse-
quently to Captain Districh Niebuhr, the Naval Attsche of the German Fmbassy
in Duenos Aires, Argentina, He also namgd his scotmpliess who inoluded
Ottomar Huller, Talter Friewald, and Lothér von Refchembach. He also wtated
that he was under the direction of Capanin ¥iebuhr snd that he had not ex-
pested to be srrested due to a promise ¥at he had regseived from the Buenos
Adres police, ﬂ '

Detalla comoerning this confession were givem to the newspapers
by the Provinoial Poliee and their publiostion produced furer {n Argemtina
snd demands were made by the newspapers that strenuous astion be takem
against the agents and agzainst Ogptain Wieduhr, Om Decenber 4, 1942, the
results of the investigation of the ageuts were turned over to a Federal
Judge in Busnos Aires by the Poltee Depertment and on Deeember 7, 1942,
indictments wers returmed against Fans Napp, Ottomar iuller, Walter Friewald,
Thilo Martensz, Hlvesgio Ortelli, and Lethar von eichenbach. The indictmemts
charged these man with unfriendly acts $0 a nation at peace with Argemtina,
The Federal judge transmitted to the Argentine Department of Poreipn Affairs
the information conosrnin; Captain Niebuhr snd reguested that the German
Gevernmonta be asked to rslease Micbuhr for trial, At a subsequent date the
Foreign Office made this request of the German Jevernment, end on December 28,
1842, the German Qovernment acknowledged the re but failed to atate
whether Captsin Niebuhr would waive his diplomatie imsunity and stand trial
in the Argentine ecurts, GSubsequently, Captein Riebuhr left Argentina under
diplomeatic fmmumity for Gormny.-)? n

On one previous oocasion the Argentine Sovernment took uswilling
sotion againat a Germen agent, One “alter Giese was identified by SIS
representatives as being s principal Razi agent in Rouador, risse sent
his reports to the clandestine radio transmitter LYR {n Rio de Janeire.
Eventually he was expelled from Foundor when his operations beoame knowm,
and in April, 1942, he arrived in Argentina, Olese deolded to atay in
South Americs end had a psrmmnent visa for residense in Parsguay, which viss
was cancelled o5 a result of the information conosyming him bein; made
available to the Parsaguayan Goversmemt by the Ameriean Ambassador, The infore
mation relating to Giese was made available to the Argentine Government through
diplomatic chennels, and he vas 1md1¢t01y interned on his arrival im
Argentina, After sa’e oconduct had besn obtained from both the imerioan and

- British flovernments, he was repatriated to Germany by the Arsentine Govemw#

"
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nj'spn.hh aaip "-id,thw a dangerous ¥as{ agemt was removed from the
Westera Benispheres ¥ 7,

One. of the mest important igwsts discovered in connection with
investizations By the 8IS of German espionage eperations was Freda Von
. Naltsahon Douglea, alias Countess Dougles, Her husband, Archibald Albrech
Douglas, eperated as a Jerman agent in the United States snd subsequently
esoaped, Oountexs Dougles sent messages to “Termany throush the clandestine
German radio FYL locatsd in Zantlago, Chile, and it wes indicatsd that che
was proceeding to Argentina, "idesprend inveatigations failed to looate her,
but in Kovember, 1942, she was located by SIZ representatives in Pucnos
Adros, Argmtina, “ountess Douzlas wau smployed in Uuenos Aros by Richard
Plumer, Engineerin; Direotor of the Duperil, a subsidtary of the JuPont.
interest in Buenos Adros, Flummer was also Chairman of the Allied Plant
Proteation smd Anti-Sebotage Comuittee., Countess ouglas had been acting
as hiz seoretary for a period of seven months, rlumner, when informed of
her activities, of oourse, discharged her as sn employee, and the proper
precautions wars taken i{m sonneotion with the work of his committes., Countess
Douglasgt activities are bein; clesely wurveilled by ST representatives,
for a long period was |
Iu Buemos Alres, Argentina, Iio was known to he a Jerman tut
Informaiion detrinental to him had not besn obtsined by the company, An b7cC

extonsive invastigation by If SIS Agent, established that
wag proeNazi, that he distr Naxl propagsnda, and that he was b7D
Iny his positian to the detriment of the Undted States, This infore
mtion was ;mde avalladble to the headquarters office of
. Lur Yow York :'ity, and resulted in the immedilate discharge
: EITNOUET he had been smployed by the osompany for ten years, }P‘ﬂl

SIS rerresentatives in Argemtina may also be acoreditcd with
obtaining and submitting oonsiderable informstion sbout comumercial firms which
subzequently apreared on tho United States Proclaimed List of Certain Bloaked
Hatfonals, It may be stated that this information, which was furnished to the
proper (nitsd ftates ocomomic authorities, was either regponsible cr inetrue
mental in placinz mumerous firms om ‘he Proclaimed list, U

Other important casos presently pending in Argentina ars as
!’ollmcx N

The Japaa {ase

This oxse involves the most oomplete Japamese espionaze ring that
has been unoovered by the Juresu, Ihe members of the ring are usin- Japanese
diplomstic codes and Spanish names and adiresses, amé are kmown to be active
in Argentina, Frasgil, Chile, Colombie, and Rolivia, where all membors sre
presently beiny actively investigated, ‘overage is maintained on the drop
boxes, one of which is the former president of Chile; another is a Spanish

. individual in Bumos Alres who 18 actimg as a double agemt for us, Some of
the money utilised for tho payment of salaries of the agents is Santisgoe
Chile, has besn received from the offios of L._|

bR
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The Juas mgm mm ng cm 1"!

' yhia sy hnlm tm;,ﬂcmm of Mlu nauuu in
Argentineg Chile, ‘Solivia, Uruguiy, mnd Mexito who have Dids tremasitting
espianege infevamtion for the Jermmnn o a series of related drop baxes
in Madrid, Spals; Thers has bees in the letters infeymation obviocusly
obtained from Unitod States publloatiems; sl it has Ve develepad that
Iife Maznzine is being forwarded $o the by the sgents, Thirtya
ssven letiers have been interacepted to date,

The Buenes Aires W& N

Ve have twe informants working {n a smmgglin; rinr in manos
flres involvinz nine individuals and four firms engaped in the puarohase,
sale, and sugzling of dimmonds, platinum, and olher precious metals te
tie Axis, The materisl smaggled is obtained from Brazil, Chile, Uruguay,
Vonesuela, and Fioaragua, Ons of our informants has been propositioned as
to taking e trip to other countries to obtain the metals, and the present
investigation involves coverare of tho movements of thia informant, as well
&8 the various mawbers of the r.*.ng.&

The Buenos Aires Stowawny 9nu£’h

In Xay of 1948, Hans Zweigert arrived in Buencs Alres as a
stowaway on board a Spsmish steamship prosecdiny direct from Zurope, He was
hidden wnd naintained on boari by Javier Azarcla, a stemerd who is a Cerman
courler, Both were “ermar a-ants end the; were arrested by ‘rgentine
suthorities, and there -ere discovcred microfilm codes, large suma of money,
and blue prints for constructing & redio tranamitter, Zwsigert had a Spanish
Falange membershi;y oertiflicats bearin: a notation that Felange membera should
furnish him complete cooperation, which is the first positive evidense that
the Falange is assisting Jerman esplonsge azents in letin Amerioa, Txtensive
investigations ars already under way by 815 representatives in oconnestion
with the information obtained from these 5.nd1vidulll.¥ U

The Spanish fommnist Cno\gfu

Two hundred and fifty-twe letters, reports, and Commnist manifestoes,
relating to Spanish Compmnist intellipemoe, have been trsnsmitted between
Havans, Cuba, Buenos Aires, Aryentina, Merxiso City, and Dolores Ibarruri in
Vascow, Remegno Rodriguez in london, or Jaock Stromg im New York City, It
ehoulsi be noted that Ibarruri sigmed the recent wanifesto dissolvins the
Commnist Third International, Extonsive investigations are under sy to
ascertain the identities and activities of all of tho correspondents who
anmber ({fteen in the Tentern Heuiephere, 1 ,]P

Rosende Almozars Case X' ’l/\_

Almosara wasarrested by Argemtine authorities at Buenos Aires
when he disembarked from a Spanish boat from Bur-~pe, Tho naval aut orities
are handling the investi-ation, but throurh comfi ential sources, our st*yg«k

ATl
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Wﬁm Mh-d he hd in bis pessession lar my,
inoludipg Usited Meaten due Dandred dellir bille, sdoref ln. and socr.t .
{nk, Ihhdmim mmmmmuumwumu o

ate » mtatives are obtalning through the omttdoathi«
w;-n .hh pumlm upu ﬂitdt youti,

(’IA

b7C

Pumos Alr uj, - mmumy
contscted prior to his recont departurs o hsd boem_under 7D
invastigation as a ferman esplonaze agsnt ia osmnection ﬁthl |

] 1n Byssios Afwde sho 1s a knowm -
Ternan ageat, [Fomished considerable informatien relatin- te o

raiios in Dumios Alres upon which imvestigetions haye been -wm&iontoé.
indiosted his willinzness to serve ss n double agwmt wnd t5 commnicete with

us y radi, snd srrangesents have been meds to meet 'him in
will be completely interviewed, He bap Already. furnished
on relating to German espionaye in South ﬂ¢ Bas been
oonfirmed in part, and 1nvest5.;ations ure prucr.u Z

The Filly Felix Seeret ?%riting Cass )é 2(

Investipgations by the 316 have established thet' ome Angelo
Porsl was a suspest in gonmection with a secret writing lettor s! ned
*311ly Felix" sent to Burops from Rie de Janeiro, After ST roomuonh-
tiver obtained a specizmen of his handwriting, eomparfson in ‘he laboratory
_ostnblinhed that he m fdentiocal with tho writey of the secrst Ie“toh b7D
e Investigations are
¥ 7 Girried on by the LI5S, mnd we have an informant in Samtiago,
Chile, who has been reaqrulted by luis fonmssl, & oomnection of Poszi and
bolieved haad of Italien espionage in Ar-emntina, to assi{st imn the establishe
ment of an Itsliem espionage orcanication for Chile, Our informamt has beem
sent to Busnos Afres au a double agent to eonfer with Borassi, and coverage
is being malmtained by the 5l npro:on;::.t;iwn.@

The ¥, _'P. CMQ.& ’I/t

. Invertizations are presently baing uade in Arzentina in oomn=otion
with a seriea of lotterz sent to Italy sontaining data regarding the United
States war offorts ohviously ohtained from newapapers signed "P.r." 8IS
rapresentatives hava eatablished that the writer {s Plerro rsorro, mn
Italian businesrsman, and it has devaloped that “erre is in contaot with
other Italian ugents, It has roecntly developed that Porro uses oouriers

on ships to tranmmit informstion, complate coverage of his activitiss
is bein' maintainad by tha o714, i }L/

The Poll Gase ¥ U

This cane oririnated when letteras were interoeptsd roing to a
drop addresa in Buenos Alres {'rom thes Uaited States aigned by vm-imnﬁ’"%
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viduals centeining opmn code conveying mstiomal defemss informmtion,

person receiving the letters was idsatified by the S5I7 as Tnea
lopes de ¥olinari, who, although 4n Avjjentinean, is olosely associsted
with Japnese interests, Threwsh Ssits:ts with a peatman in Buenos Alres
and other socurces, goverara i: hollw mintained on Xolinari to securs smy
other letters and the complete data on har activities, Nearly all of the
lettors speak of the writer's intercst in dolls, md it was discovered in
the Maited States t the person whese 2ame was sifned to the letters knew
nothing about them, ’l,/ |

The 773 cuo)(‘?% _ R

An esplomage ring, oentdered ‘n Buenos Alres with representatives
in Argentine, Brazil, Colombis, and fuha, utiliges the Spanish news agency,
FFR, ag well as the Termsn mews agencios, to tramsmit espionage dats to
Nermany, The ring lves thirty individuals who are umder ohservation by
S13 representatives, o investization of the ease also involvee the smuggling
ring of Gersman mationals in “outh imerice whe are forwarding strategic war me-
terials to Germany be means of Sranish and Portuguese ships, Several Spmaleh
diplomats are uader observation as nambers of the ring, The investigatian
prosently is poimted toward locsating s slandestine radio allegedly used by
this group in Duenos Aires, There ig & possible connection with the Spenip
Case in the United States which is beiny oarefully considere’ in +he investi.

pations by the SIS.X%

The Alfageme Case xu/

Alfagems, a Spariar’ in Puenos Aires, is beingz investigzated as
a Jerman azent in oharge of a ring smugeling strategioc war materiale te
urope on Vpanish veseels, o is workin:- for the (erman Snbassy and
is in contact with forty ether individuals in Buenos iires and Uru:uay and
on board ships, all of whom are under invest!{gation by SIS representatives,
He works in close evepsratisnm with the “eman drug, banking and manufacturing
houses in Argestiss, necessitating additional coversge by the "I.g*( g}

lals Morales Smlno‘t\ u

Serranc, aaother s ent taken of a boat im Trinided as an enexy
sapionaze agent, is using the cover of a Spanish Republiocar refuges, The
information obtained is a bnals for investigations {n Mexioco and Puenps Alres
to cornect the k-owm contrets of Serrano with the Germsn enpiomgo.ﬁ

The ltslian Pro.: Box Caae \}?‘ u

The basis for an Italian ssplonage ring 48 two drap boxes, one in
Santia:-0, Chiles, and one in buemos Alres, The holdera of these boxes have
Loen fdentlifiel and thoir activities have been eovored, Coverare is being
meintained on the boxes in sn s{fort to completely uncover the rin:, W
The individual in Chilo hug been contacted by & Spamish diplomstie couri.or%(

Tho Paticon Case X ’l/(

The queaii:nin: of “aticon by I8 representatives, alter he was ;{
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seined in Trintdad us & Cerman espiomage agent, prednsed a eaxfossion

snd vevealed s widespresd Germn esplodage ring cpersting in five latia
Ameriosn eoustries. Investigatiocns-of the {mdividwmals in the ring have been
 instituted, partisularly feur individuils {n feur differeat ocumtries te

. whom Butioon wis to deliver microfila tastruotions, frou Gerwarty Y 7Y

cppmetaee aste oase ¥ U

m Torst Oppenheimer, a m!.dut of 'Ronrio, Ar;entim, is
being vigorsusly invastigated as it is kmown he, in the past, had arrenge-
ments for ebtaining information pertaiming to arrivals and departures of
Allfed vessels and SIS representatives diicovered a largs radio serial at
his home and a hiph electrical oonsumption by him, Coveraze is also mine
tained on his shief assistant, Carlpc Pronnecke, a ¥asi loa';'or, and numerous
contects are bsing invoati:ated, @\_,

"he Thilo Yartens Case k' )/

Thilo Nartena, a J¢rman businessmer jin Suenos Alres running a srall
ghipping agenoy, was officially apr-ointed by the Ter-a: fovernment to look
after the intarests of the Sraf ‘pee mailors internsd in Argentine, MNartens
is actually an ‘bwehr agent, hHoth for !ivieion Cne and Two, He wan actively
connscted with a aabotare casz in iio de Janeiro in July, 1942, and has cone
neotions in Santiarn, Chile, and Montevideo, Uruguay, ilis <frios {8 & conter
f'or 7Terman asplonsre ani it i{; msoesegary foy the L7 15 mirtain coveraze
no* only on him but on & la:-s number ¢f other inclvidusls, particularly {n
view of his connaction with s«sbo*nga. S/ e

The Horaehair !abotspro Case (1)( ’M.

In & shipment of horeehmir recelvel {rom Argentina by ‘orris D,
Nalaon, importer in New York, thers were con'ainsd foresi-n substances designed
to damage machines used “or outting the horschalr., The horsehalr was delivered
to a factory making brashes {or the Unfted States Army, In the bundlaes eof
horsehaly thero were sand and lengths of metalecoversd cable whick ruined the

ocuttin: edrea on the wachiner: qutting the horsensir to tiie proper lengths of
trushes,

Intensive investization ia beinz made im Buenos Aireec inasmuch as
this may be olever sabotego on the part of Axis ;gontl.,k U

In the office of tha legal Attache, Amsrican -mbassy, Ruenos Aires,
Arrentina, there is maintalned a remeral file for all Intellizence matters
receivad and handled by the :1. representatives, the .wuassy, ani the various
attachey, military, naval ani commercial, ’his {8 knowr aa the Central
Information Office, This £1ls or of ioe is under thu supervision of the
Buresu's Lsgal Attache and s operated by Buresaw clerical amployess, They
aro assisted by four State Depar-tment enployees, The Liamwdiate responsibility
for the oporation of the filing system rests with the “ureau’s Chiaf Clerk
at Buenos Afres, ‘x 'u
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T cmrtm- to the €.1,0, reference Pife qhﬂu Iutury. -
Faval, and Coensrainl Attaches, snd the Rabassyy es w81l as the 8Ys -
representatives, It is esthaafyd that 80 per cent of the material owme
tributed from this file is fyesih Qw of tho Lagal M:twhoﬁr '2(

The 6mtrn1 Inrormtiai’. ﬁa used as o gml reference file
for intsllizemoe matters for all SubAssy sgencies, Im additien, upnrnto
cass files are meintalned and the offise of tha leghk Attache \gaortnbu

investigation of all matters properly within: Stl* Sardadiotion,

_ - All vos A a;. ‘Ogstal Informmtion Office file are
avallable $o all MM of’".._ i s Inoluding the Military end Newal
AttacheseX /N 3

. A mono raph entitled 'Aréiut ‘na Today” was published fn June,
1943, Thie mono rap‘x hag 600 peges, a woll get up tadle of sontents, and
an index of over 5,700 names. There m also fortywane {llustrations

throughout the monagraph, censisting of maps, dlsgrams, and statistioal
oharte, The mono, apooiﬁun daplets the Axis orpanisationz and
operations and all goumections mi ’.Ilu Poent discovered between Axia firms

and the subversive :ctivities, m {n en orgaunired form all per=
tinent informtion regarding NW aotivities {n Argentina, It was
furniehed to all governmental sgencies having an iaterest ia 1, including
the offiee of the presldant, \z ’IL

. BERMITA §L LL

At the present time thers is sssizned to Bermude one SI° rapree
sentative In thc oapacity =f liaison representative of the Buresu, This
liaiaon as 1gnment has resulted {n closer cocperatiomn betwesn the furasu and

ttish representativex in “ermuda, This 8SI5 mnnmhtive has tosn giving
'mrtif‘ular attention to censcrahip aohviu.n, and his (ami)iarity with
subjeotn of Tureau investiratisns provides en appertunity for olossy aoverage
of commmicetione of {nterest which x:ny bo intereepted in Bermuda. Informme
tion obtained from thls sourco is imuwdiately trensmitted to the Bureau for
aprropriate action, Investi;ation in the Cleg Case was materially advanged
when the S5I5 rapresentative paraonally intercepted a west-bound det message
to Vexicos Other fmportant sscret messages have also been detested by h&m.{ q/

ROLIVTA k( U

wring the pazt fisoal year, FBI personnel asaigmed to "-livia
has tean inc ersed to such a degree thet coverage appears %o ho assured {m
all phasca of loveatigutive sotivity ard {n all aities of importanne within
tha country, At the beginning of the fiscal ysar: thers were only two sgents
assignad to tho dmbessy in la i'as as Legal Attaches and thres as undercover
operators {a the ocountry, wheoreas at the present time there aro seven FBI
agents attan:ad to the Ymbassy, thres plemt proteation technloisns attashed
1o the ®olivian Joverznment but operating from the. Logal Attache's 0Office ;ﬂb
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sgowts aisigaed us Aisistents to the Conmul end one clerk, Undercever

obvesacs has also bem materially inoreased ¢ suoh an extent that by
sintaining several arents in constant travel stetus threughout the

an adequate and complete picture {s obtaimed of Axls sativities of a sude

versivo nature as wsll as political, eoonomis, ssolal, and other informatien

pertinamt to the war offort, n

Informmt caversse has been so lnoreuod Dat FPI mr«mum
in Bolivia have developed and are using forty-eight donfidential informats
snd 10% ocontacts throuphout the fislds of governmamt, pelive, Free-dllied
or»m'intims, priva‘e business, the various nationalistio political 8, .
gome 5" which are ncoused of heing tstalitarisn in es, the lul lr'.
tho Italian Faseist Partv, and tha Spanish ’?almgf!.g

__A_ﬂnummllm—hﬁl' bean estahlished with ﬂm‘::
amd with the Derartmantal and

Amloipal Follce lepartments in le Paz, Oruro, Potosi and Cochabarmba, whigh
mke it possible fop FBI reopressatatives to obtain any and all informatien
from police files, ble data rogarding movements of Axis nationals, and
related information, '\A

Yollawiay, the ir"rao.sa of peraonrel asaizned to ths logal Attache's
office in the Wudasny at La “arz, 1t became possible to institute & complete
recrganization of the filin; aystem; vcnssquently, the filee of the
Legal Attache's offioce are now s+ up ¢n the bssis of the syaten utilised
at the Seat of Govermeent, and a ocomplete card index is mairtained regarding
all na es reported to or investipcated Ly the office, The lLegal Attache's
office has also besm exncharse’ with ecocrdinatine all in*ellfremce information
received in the Raasay and roceives guch informetisn from the MYitary Attache,
the .mboisy and sny other govarniaeatal acenoy which comes ir thre nozsession
of such ‘nformtion, This information %8 recorcded on 8" x 10" car : which
are filsd alphabetioally, and tols file oonstitutes a centrel intelligonce
"1ls on all names whiech oome o the attention of tne United States Covernment
sgenoies and is, of ocourse, available to casipnated represent iives »f esach
governaental dopartment in ithe ‘mbase), x N

On the beais of & ruviow of informetion ¢ ntalned in the central
intelll ance {1lo ast up by tha F3I Atteches in la iaz, & represemtative of
the Specr Allen Comtrol Unit with the Department of Justice determined that
there existed sufficlust information regard n- 152 Axis nationels to warrant
tielr !ntornmsat in the Uni.ed States in the svemt it became possible to
ouvtain thelr ex Lolivia, Throurh contaots with polise offiaials
and sinletry of Sovernment, the office of the
Tooal roclcn® h:d ODLaw ned full sasurance of unstinted corperation in sonneow
tion wi'h a deportation progrim, snd it is oconsidered probable that e
¢couprohensive project of this type be oarried out in the future in the event
Frosfde.t inrique Panarenda and oerta f hls Hinletors oan be versuaded by
tho Ambassador to approve iac project, ’[,\

“hile certsin technical and political difficultier were encountered
in Lringliy about the in tallation of an FiiI radio treansmitting and ro«iﬂny
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m ilh &. Rubasey in la Pag, aod for & time it tppw hat {t w»ld
be m to install the equipmemt in the home of the Lagal Attashe,
3:, & pew dbulilding which will be completely cssupied by the ! '
‘and the“dbtashed Unftod States Govarmmsnt agensies has largely ghwis Zhno
difficulties, The radio oquipment has mow arrived in la Fas ml 1t il expasted
that 1t will be {nstalled and in eperation ﬂ.tnn s very shert time. ¥ U

A eomrduul__w survey of lnnu.uatiou and facllities {n Rolivia
producing strategio war saterials haz been completed during the past yvear by
the three FRI plant pretsotion techniciens who were attacked to the Bolivian
Jovernment- iu an edvisory aapssity. This eesmission eempleted surveys and
prepered detailed reports and letters of recommendation regarding all impore
tant mines {n the emtire ocountry, as well as their adjunet power and transe
portation facilities, Subseqaemt to delivering the letters recommending
proteotion messurés, members of the mines recontacted their respective
managers asd revisited the areas invelved in order to determine the manner in
whioch reecmmsndations were veing plased in effect and in order to be o;i/ possible
assistanee to the mumagement in myﬁa out these recomwendations,

During the gbdurse of the yur FBI representatives vere largely
responsible for the arrest, expulsion {'ron Bolivia and internwent within tho
United States of Dr, Hons Termer Xsmpaki, Masi prepaganda agent who had
entered Bolivia a3 an oxpert os tropionl diseases and had dedicated hivpelf
to Nasi organisatiomal and propasunda setivitises ia the oountry.y’\{’

¥ithin ressnt months the FRI representative in Bolivia furnished
informtion to the National roliee Dirwstor which caused him to order the
arrest and detainmmmt of Otto Vogt ven S8lokengem, who has beea the subjeot
of a Bureau lnvestiggtion in the United States, He was expelled from Brasil
beoause of his Wasl yropagands setivities end on the suspiclon that he was
furnish supplies to Termun submarines at the mouth ef the Amagon and
had beexn in relative sselusiem in the interior of Bolivia for almost two years,
Von 3ickengen {s presently inonrcersted in la Pas and arrangements are being
zade to affect his expmlaion from the country ss quiokly as possibles howsver,
it is hoped that d mare comprohensive deportation program may be effected se
as to inolude a wumber of prominent Wazis other than Yon Siokongon.ﬁ 2y

Of great concern to the Bolivian Goversment and eonsequently te
our own government have beun the fregquwent rumors and reports tc the effsot
that Major Slias Belmonte Fabon, formsr Bolivian M{1itary Attache to Serzany
and the alleged muthor of the famous "helmontes letéer" to the exelerman
¥inioter to Bolivia, 7rnest “wndler, conspiring to everthrow the government,
and set up & Nazi regime in Zolivie, was plamning to retur: to Nolivia from
Turope for the purpose of orranising a revolution against the government of (s
General Inrique Pemarsnda, which is extremely proeUmited States and pro-Allyd

The office of the Lagal Attache in Bolivia imvestizated these
rumors in collaboration with the Legal Attacha's effiee in Busnos Alres,
Argmtina, and it was satisfactorily datermined that Delmonte had net
travelled to the Amsrican o-ntinent and was necesssarily in hurops at the tims
he was reported ta be in Puenos \ires, sntina, Subsequeamnt reports from
Lisbon have oonfirmed thias information, g’\
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During the past year SI- personnel inm Brasil has ineressed from
twolve to filtyesme, Ag of July 1, 1942, there wore two agents assizned to
the American Smbassy in Rio de Janeiro and ten men were servin: in an undere
aover capacity im the sountry whersas at the present time ninsteen representa-
tives are sssigned 46 the :mbassy and varlous Consulates snd twenty=four
szents are workiag usder cover, In additlon two radio operstors and six
clerical employees ars aszimed to the Fabassy at Rio.‘é‘.z&

Sinee Nly 1, 1942, 31" reprosentatives have been placed in every
one of the thirtesn Ameriosn Consulatens in Rrazil which ars locatsd in the
following citiees Nelem, Ballo Horizonte, Corumba, Curitiba, Fortalesa,
Nanaos, Natal, Perto Alegre, Recife, "antos, Sso Paulo, and Viotoria. Most
of these Consulates are zituated alony the sastern see coast of Brasil, which
1s the most strategic seoticn of the smuniry inse far as intelligence
agt.vities are conotrmed. !anaes, howwver, is appreximatel: 1,000 miles from
the mouth of the Amssion River in the interior of Brazil amd Corumba is loca
on the western border near the neighborin; countries of Bolivia and ?nragm;:&

A naaber of the underocver agsuts in Brasil have coverc which are
partioularly adapted to travel and thin ennbles them te soniuct investigatimas
and sesure and develo: informetion of interest to the Burseau in the most
inasoessible regioms, The incresse in tho amber of agents assigned to Brasil
has resulted im & earresponding increane in direet coverage ¢ intelligence
sotivities and the Sevelopment of aconfidential i{nformants and sources of infore
mation, Fumsroue gentacis have been mude with lasal polive departments,
rovernmental buwremis ani agencles, private individuals, and employees of
commeroial end industrinl organisations through which sonfidential recor
and information of imterest and walus @ the Buresu are mads availadle,

In prastically all of ths areas in which SIS representatives are
operating satisfagtery licison has beeu established with the police depart=
nents, and these lew enforoement apgenal es are ceorerating to a hizh degree
in the reporting of information and the conducting of requested inveatipgation
and surveillances, The Rio de Janeiro snd Sao Psule Polloe Dapartnents have
requested the Bureau te have fureau agmnts work im collaboration with their
respsotive organisations ani recently wrrangements were co-plsted to assign
an azent to these law snforcememt azjemcies, These men will work with the Rie
and Sso “aulo Pollce Nepartments and they will engege in polics isison

activities, 32 ,-v\

A 288 page monograph emtitled "Totalitarlen Aotivities Prasil ...,
Today" was complled from information aprearing in the Bureau files and reeéfds
and it was publishod in Pecember, 1942. Coples of this publication wers

distributed to the Iresident, nweerous governmomtal agencies, and the Rritis:
Intellizence muthoritiss, and it was very fuvoradly motwd.fj},« _

In July, 1942, a Bureau operated radic transmitting station was
installed in Rioc de Janeirc, The installation of this equipment has enabdle

S
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t}o Buresu to. mintain do.uy somtaot vlth o to auuly IM!O and

direct the aotivities of the Rioc office, Memsagse caz now be tranemitted

by redio between Washington snd Rio mach. more expeditisusly and safely tham
by osble, the mthed of transaission which was previously utilised, This
systen of radic sommmieation has besu of great assistance in the handling eof
intellizence aetivities as it permits the Buresu to keep in dlose coutaot with
all tmportant sveats snd developments that oecur in Brasil, Redio receiving
and monitering equipment which is also umder the supervision of the Felderal
Bureau of Twvestigation has been usod to moniter radio tranemitting ststions
vhich are suspested of operating in a clandestine manner., An s;ont hes been
in Rio de Janeiro mand Sao Peulo, Bratil, on speoial aazi miaent since February,
1042, where he has beon collaborating with the %io do Janeiro and 3ao Faule
Police Departments and Britfsh Intelligenze in questiosning and obtaining
statoments froas subjects of the German clandestins railo statios omse,
Approximately thirty of thess individuals have alresdy been tried and sentenced
and some seventy have been apprehended ani are presently awaitin- trial, The
information which lead to the' apprehension of these subjsots wpe develoned

and submitted to Brasilian authorities by SI- roprescnt'»tin:"g

An impertant development resu:lting from the work of 8IS relates to
the prosecution of Xari sples under Brasilian law, The aetivity of the dera:n
esplonsge agents took place when Brazil was not at rar and there was ne
Brazilian lax in offeet under which they could be proa«cuted., Moraever the
Arasilian constitution inoluded an article expresaly prohibitinz the enactment
of retrosctive laws, Immsdiately after thess arrests the Serlin raiio began
to att:ok 7rasil in fts brosdoasts and to t-reaten reprissls, These threats
ultimately were oarried out by the sinking of five Brasilian ships by German
submarines, news of which was made public by the Brasilian Sovernmont om
August 18, 1942, On August 22, 1942, a stute of war was declared to exist,
The Sovernment's first step after the declaration of wer was to revoks
the artiele referred to above, and its seoond waz to publish a decrse on
Ostober 1, 1942, desigmating orimss and offenses against the national ssourity.
The deoroe was made rotroactive to the severance of reletions with Jermany,
Italy, and Japan, Under thls decree acmvictions have besn outalned and
sentenoss passed ont & nmunber of the mambers of the espionage prou;, Twentye
s8ix omviotions have been obtained and sixty-four persons are under indiotment
awaltine trisl,

St

At the beginning of the 194243 fisoal year there were thirteen
sgenta, twn spesial employwes, and ome stenorrapher assi med to duty in the
Republic of Chile, There are now thirty-eight agsuts, olaven clerical
enployees, three radioc opsrators, and one translater in that sountry as well
a3 a special enployve who travels exelusively in Ssuthern Chile, Puresu
repressutatives have boen placed in sll American Consulstes of Chile from
Arfos in the northern most part to Punta Arenas in the extrswe south, This
.rrnngomt han allowsd much more extensive and expeditious coveraze of Chile's

2,900 milas of coastline with its varylng climetes and goog-raphioal sa0uli=

Carttiens ¥ )



The imereasod personnel in Chile hes nesessitated an expansion
{n spage freatwo offices and s code reom in Sautiago during 1942 te tem
offioces, imeluding a modern photographic laboratory, a radie room, and
quarters for the Smbassy Coordimation (ffice at the present time, 3I3
personnel in the Amerissn Consulate at Yelpareiso wtilise six offices,
inoluding & well equipped photographio dark roem while repressntatives at the
ether Consular ofﬂuo are assigned varying amovmts of space as nscessary in

their work. Q’—u

In Aprid of 1943, the 81 legal Attache im ohile was siven complete
oontrol gver the Mebuasy Coordimstion Office (2C0), thus making his effice
the ocontral oleassnse wnit for 81l intellizence information reosived at the
Aserican Mmpassy; Thie has sreontly inereased the work and responsidility
of the 515 -{n Chile buk has made possihle & greater oerrelstion of motizity
among the American Intelligence ngmh- operatinz there, '&

Burulg the current year arysngements wers perfested for camplete
coversge of ell majer hotels, tremupiriation agemeies, and mail and oable
faoilities througheut Chile, This has resulted im the ability to assertain
and obdorve mere ssours‘sly thi sotivities of Axis suspests in that country,
Threuch oless liajson with the Chilean Investigaotiones or looal Police and
the Carabineres or Mlitary “clice, the rosults of their investirations
are rads eurrently availabls to the Buresu, Zfforts are now belng made
through thess erganisstions to oonirol all intermational travel vis Trense
Andsan passes inammueh a8 it has been esteblished that 1ittle used and loocsely
sontrolled passes have been used Dy Cerman esplonage suspects to travel
between Chile and Pepu and Argeutina witheut being cbserved, Thess agencies
have been of material asristance in tha condueting of surveillamees and

in exercising duties for which azents could not well de utilised, Im
addition, they have furnished identifyfng data consemning important suspeots
frem applications fer sffioial oarmets which are negessary for sny individual
~ residing in that coumtry. Through the Internatiomal Polies of Chile which

is in charge of fvontier and port matters, infermation is readily availadble
regarddag shipping, passenger ud crew lista, and travel activities of
{aportant suspeots. ﬁ\t

Informant aeweraze has Ween axtendesd among the leading fijures in
the antieAxis groups such az the Pightisg Fremoh, the Pree ermans, e to.
For sevoral menths the Spanish R.publlnnn orzanization has furnished complete
infarmation regarding the aoctivities o the Spamish Consulate {n Valparaise
and to u lesser extent in the Spanish wbassy in Samtlego. Valuable infor-
mtion regarding the rovement of Axis funis has besn madd availabls through
contactes {n dbankin: circlos, Relleble sources clese to the Japanase, German,
and Italian Smbassies have comtimied to bs effwetive singe the brosk in
relations between Chile and the Axis en Jamsary 20, 143, inasmich ae these
groups have remained aotive in Chile gwen efter offieially closed, Threugh
these sources much destailed information regarding the setivities and membership
of the ¥SDA” in Chile has besn develeped, /WU '

This k owledge of Axis sctivities in chlh was furnished to Chilean

suthoritiss throush diplomatic chsnnels when that country severed relations
with the Axies om Jnmmry 20, 1943, and was of assistanoe in securin; docrug;

2%
56

L T e T B . M
S e T oW R Akl sl ST PTG e e L



'_nhgntlu some 242 Axis mationals to enforced residence in non-strateglo

- afeasy. fhortly thereafter a 1list of —u'gmy sones was eptatblished in
Chile £ito which areas Axis mationals wers not permitted to travel without
expross ulhcrhy. Information {s now beiny furntshed the Chilean Jovern-
ment regarding ‘a large number of _,pouom who have requested repatriantion

0 Jermany, Itely, snd Jepan. ¥ 7!

: In Haweh .f 1943, a wonograph of 315 pages was issued reflecting
infepmation extracted from the files of the SIS Division regardin; totalie
tarlan notivities in the Republio of Chile., The memograph was distributsd to
the President eed interestod governmental agencies which have reported that
it has been of midcrablc wvalue to then, > Y

On J‘. 30, 1942, a comprehensive memoremdum regardiny ‘erman
 seplonaze aotivitise oentering around the olandestime Germen redio station
- PYL &n anplnho. Chile, was pressented to Chilean effiefsls through diple-
natic oharmels, AR & result of this mesorsadux the Chilean Governmmt
arrestod the prineipal mexbers of this group om Optoder 23, 1842, and is
presently condueting investigations terard the losation of two fugitive
noubers of that grewp, Others have besn interned in the smaller towns in
Chile, Through their commnisstions wi.th headquarters in Oermsny by wesns
of radio statiom PYL the idemtities of the members of the Jdersan sabotaze
- ring headquartered in Santiage, Chile, were establighed and the leaders
apprehended, Twe menbers of this ring continue umder observation of the
815 in Colombia.and extmsive covern;e iz being mmintained to detect the
possible entry sf snother recently tralned group of saboteurs from Cermany
into Latin Agsrica, Countess Freda Douglas, wife of the Jerman aront
Archibald Albrecht Douglas, is presently under observation in Chile and
Argentine inasmioh a8 she utilised the faoilities of station FYL for commnie
ostinz with Germsmy #nd has boun established as the author of several
anonywous letters tsken from Jerwan agem‘s prooseding to Hungary, It ia U
believed that uooulm-blo valuable information may be obtailned from her, y

One of the mest important inveatigations presently bein;; conducted
in Chile involves the most aomplete Japanese espionage ring ever to be
unogvered by the Buresau, Their meamber:s use dJapanese diplomatic codas and
Spanish names md addresses and are aclive in several latin Ameriocan oountries,
inoludinz Chile, Intensive investigation is alse beinp conducted regarding
the Chilean aspeets of the Corman espiona:e ring of Qeorge ¥icolaus in Mexioco
vhieh has forwarded information to Qerwany by neams of mforoscopiec dots,
Seversl individuals are under chaervation in comneetion with the
transmission off egplonaze information R0 ¢ numder ¢f related drop lLioxes in
Spain intended witimmtely for Gormany, The smggling of strategic wmetmls,
diamonds, eto, from Buenos Alres, Argentina, to the Axis is receivins atten-
tien {nasmuch as =moh of this material has originetad in Chilo.k })A

Exoellemt information has been developsd in Chile adoncerning the
‘ smggling of platimum from Hew York to Germany vis Colombie and Chile and
oertain prinoipels in this case are presently fucing Vedsral prosecution

in Rew York yl'inoipally on the basia of the evidense obtaimed in South
Ameriosa, ;g‘\
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™ & ease involving seoret writing letters from Brasil ¢o
Rurope by Angelo Possi, sm informant of the 8IS {m Chile has been
approashed by luis Bonussi, alleged lemiey of Italian eaplonage in
Argentina amd contaot of Possi, for the purpose of sssistin; in the
establishment of an Italian esplomsge @rganizetion in Chile, Comstent
coverage {s being maintained by cu pipresentative rezarding this effort,
An adiitionel informant of our Chiled#d representative has been recruited by
the officials of the Jermen Zmbassy to enter the United States as » double
agent and supply espiomage inforwation to Germsny. The informant has

revealed these plane o the 5I8 and are hainze made ¢o coatinue
his contacts with the Jernan officlale, X U

Ama Bradenksmp Hellomann, togﬁur w1ih her husband and sevoral
other individuals in Chile, in engaged im gathering imformation for the
Jerwan “spiona;e Servies, Cho reseives code messages ia Sentiego from other
poimts in Chile and ebtains United Stetes publications through drop boxes,
She formerly eommunioated through 4he Serman ITmbassy snd investipations

are pointed to diseovering her present means ¢f comwminioation to Cermany.
The holder of a drop bex in Chiie comected with an Italian espione e ring
also operating in Buencs Aires, Argemtina, has deen identified and covera-e
is beins mintained in an effort to occpletely umoover the rin-, “he
individual An Thile has %een rocently ecntactsd by Spanish diplomatlc
Oo‘ud’r. é’ '_'

Another matter of oonsiderable importemes is the inv:stization
of the Chilean contasts of Thilo Martens, s Jerman Abwehr agent oporatin: as
& busineasman in Argentina, who was involved in » ease 5 sabota-e In Brazil
in July, 142, In view of his eomasction with sebotage, tozether with the
fact that his office 18 the oontewy for Gernan esplonase, close ooverare
must te mintained over his froquemt centects.§ 7,

COLOMPIA §{’!}[

"he past flscal year as regards the Republic of Colombia has
sesn a rapid growth in SIS operations and a considersble gugmentrtion of
personnel with the result that a highly effective orgsmization ob'aining
ooveraze on &ll phases of intellisemes sotivity has bean established,
Tithin the pest year, SIS rapresentatives heve been plsced in all the
Ameriocan Consulates in Colombla, namely, Barranguills, Bucarsamanga, dedellin,
Cali and Cartagmsa, Thess represcntatives have the title of Assistsnts to
the Consul, Likewise the number of a:mts eper:ting st the Ameriocan “mbassy
at Bogota &s Legal Attache and Assistant legal Attaches has Veen mterially
increased, There has alao bemn an inereass in the mumber of undercover
representatives, By virture of ite Babassy and Copsuler representation, SIS
operation has talen on & faollity for nvestigative aotivity not entirely
enjoyed during the previous yoar, At the present time, thsre are stationed
in Tolombia nineteen Special Agents, slaven o whom are assiyned either to
the ixerioan Fmbassy or ths various Consulates, and aight sro stationed in
Tolombia as undereever representativos, The remaining persomnel o nsists
of six clerks sad two radio opentora,‘,{ }/{
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During the past year, an exoellent lialson has been developed
with the Colembian National Folies and the wvarfous lacal police agencies,
Recently at ihe request of the Colowbian Governnent, srrangemsnts were
oonoluded for the sssignnent of two Bureau Agemts to funstion as Instruce
tors for a peried of ons ysar with the Colombiam Katiomal Police, One
Agent has already been sent cn this assigument, from which it is hoped
te further enlarge upen the liaisem with the Colembian Folige officials
and to develop a better and more complste apirit of ation between
SIS representatives and the polios throughout Coleshdas Y Y

The iaformant coverage in Colozbia has been enlarpged to the
point where the mist disoreet amd diffieult types of investipative mecti-ity
and technique eais be utilised, Many sati-Has! organisations and {res groups
have been utllised %o a Zreat adwantage by SI19 représeutatives in the obdteine
ing of intelligembs informatime. The soverags presemtly enjoyed in Colombia
is of an excellemt mature and the Buresu has bees moat satisfectoerily
informed m all Sypes of intelligence sotivity, \)QWL -

A pumber of important esplemage ocases have bean developed withina
the past year and im several instemaes the aotivity of 3I' representetives
has been Instrumental in bringing thess oases to a satisfrotory culminationm,
"ithin the psat few months the Colomdian Jovernment bas taken actisn agsinst
three imown esplonage arents and although this aotien on the part of the
Tolomblan Jovernmemt has not been all that was to by desired, it did
eventually result ia placins two of these agents in ~ur hands, Y)t

The Heriberto Solwartsu Sakildsen Case \i W

The primeipal case involved Teridert) Sekwartau Fakildsem,
Haz!l trsined espionnze agemt who operated not only in Colombia but alse
in Brasil, Venesuela, Argentina, Chile and Fousdar, Through SIS repree
sontatives, the Buresu was awsre of Schwartau’s {dentity as funrigue whoe
ws frequently mextioned in comection with FYL, the e¢landestine radie
station operating ia Velparaise, Chile, for the better part of one year,
late 1n 1542 the infermation developed concerning Sohwartsu was [unished
t-e Colomhbian Jovernment which caused is apprehemsion, After a lapse of
severs]l momths, the Colomblan Governmeat decided 4e turn Sohrarteu over
to United Ztates authoritiss and he is preseatly im custedy in the United
States, The hesitant aotion on the part of the Colomblen “overnmsnt in
turning Sohwartau over to the United States was due primarily to the alleged
dusl oitizeanship of Sohwartau, who, although born is Colombia, travelled
ont both Serman and Colombian passports, It was alse dus to some extent
to the international situation inasmuc)) as [olombia haz not dsolarsd war
and sowe of the Colomblan diplomets stationed im Bwrope were still in “urope
and more or loss at the "meray of the Ugrmans,” ‘The investigation of Schwartsa
by 875 representatives whioh reached a puaber of osumtries n all parts of
the world dlsproved Sahwertau's ocontemtion that he was s Colombian o!tiunﬁ A

The Max Vogel Case Y"M

Hex Yogel, a Terman national who resided {m Colombia, wms rmdyw




through SIS operations to be an intermsdiary for eeplovage information
coming, from George Nicolaus, chisf espionage agemt in lexieco, Vogsl was
taken into oustody by the Colombian Polive and later on the Colombian
authorities azree: to turn him over to the United States, IHe may possibly
be prosecuted on an espionage conspiracy charge and in anmy event he will
malte an excellent witness at the esplona:e trial of subjects connnected
with the Clor Case, U

The Hans Joachim Hardere Case x U

Rans Joschim Hurder:z, a maturalized Colombisn eitiren, has also
been identified by 813 repressntatives as a Nasi espleniage ageut operating
in Colombia, He was talen into ocustody dy the Colombian Police tut was
subsoquently released decause of his Colowbian oitisenship, His cass has
been given preferved attention amd efforts are beim; imde to brinyz the
Harders Case to a oonolusion sabisfactory to the United Stnteo.xg A

The lermsnn Heinrish Rullkusen Cugx“'[i\

Another important espiena;e case involves NHermenn ileinrich
Rullhusen, Ths investigation of Rullhusen was predieated on ine 1ntoroopt1m
of snonymous secret writing commmiocations to Jermany froz ‘olombia and led
to tho {dentification of the writer as Rullhusen, He is presently located
on an {solated farm outside Bogots, Colombia, whers he iz bein- kept under
a close survelllance, The investigation of Hullhusen develo.ed informetien
on ludwip Bischoff, Fremno, 'aliforpis, who received }30,000 from the same
indiviuual who rearuited Rullhusen for the “ermans and who hes acted es an
intermediary for mail fronm Xullhwsen to a German box in Lisbon, fortu;al.

The' investigation has further developed that Rullhusen operxted a radio trans-
mitter in Colombia althou;h at the present tiue he hes abandoned use of the
transmitter which he has placed in the hands of a friend mot yet identified y;‘w

The ¥alter Stubbs Case ,( U

Another wery important ssplomage case very recently initiated by
517 represextatives in Colombia imvoived Talter Stubbg. Stubbs has been
positively identified as an lmportant link in the Zerman espionsrs system.
One of his brothers is head of a Serman espilonage reusiting system in
Spain and amothier Lrother allezedly handlez finmmoial matters in connection
with espionaze recruiting, A third brothesr is aleo im Colombia, Stubbs im
ocontinucusly under surveillance by SI® pepresentatives and his commuanications
are bein: cov-red, The investigation is proceeding with the idea of 1denti=
Tfying his warious oontacts in view of his 1nportnnt position in the Ternan
espiona.- e symmt.*q,t

Tha Theodor C, Barth Case Q( J\

It should also be noted that during the past year .1 representa=
tives have actively investiszated many ocases involvin~ the smg-ling of platinum
from Colomb{a, Insagush as Colombia 1s the world's socond larrest produser
of platinum, a large contraband trafffc of platinum is in existence tmd}/ U
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Axh ngentl hn been notive 1 i
w86 of the Axle war sachines., Thesil £, Berth, a Germea maticnal ruw.u
in Colosbla, wis the chisf buysr of Wi platinum prior to the time Colombia
. broks of diplomatic relations. h {6 ettll Feliadly reperted to be
enzased in omitradend platismum buyin; snd ot prevent widespresd investigew
" tions are b-ing ‘Sendcted to establish his slandesting activities in

to smugg Roosnt developments have oonnséted Rarth with Dr, Ferdinand
Earbass of Bow York who was yesatly oonvicted fer vislstlion of the Newtrality
 lawns The thtmn of*.Jexth has developed oonsideradle informstion af
b Mwﬂor of Kertsas im the United -

8!8 wtativr hnv.. the past fiscal ysar, astively
investiznted. ‘tuevirdble cuses {nveld violetiems of the United Statea
Proolained liet-of Gortdn Slooked Mationals as well as propagands and
subversive aotilyities. Through tho Amsriesn Zwbessy this {nformetion has
besn siven to the Colomdia effisfal: for apprepriste motion with the
Nﬂlt that the more denzersws Nagis have been removed from the coastal

this strategio mineral ﬁr o

<. areas of Goloshls where they. wtll be fr & less favorable position to do
~os L harm %o the Allded Yar <ffort,
%" high standard of work im ColorM

j18 representatives have maintained a

g snd Telations with the Colombian offiolals
sad with the vari~us Ameriocan en inteliizemse agenciess have been of
& high type. The woeqsluhmmta u(oporntionu of the SI8 in rolombia have
boun oredihbh addition to the m'n uork.& % _

guca \[M

518 amgo in Corttuu hea {moreased tremsndously during the
past year and now ovansists of ﬁﬂx follewlng: Thres attaches in the Bubassy
st San Jose; ane attashe each in & cm{atu wt Limon and Puntarenas;
three reprosentatives who opergte under eovor; two rudio operators; and a
stenopraphar n,na . _plcrk attashed to ﬁ. Erbugsy in "u Juo.q[’

The .t»tvo attaches md the ﬁru underogver representstives have
all obtained and develpped theilr owmn scurees of imformation, contacts, and
confidential infepmamts with the result that excellent and .:mprehensive
goverage Mas baen n‘hblilhcd foy hfﬂ"ﬂa of all typn.y 'y

Moubtdly. Infermation -muly furnished by S1° representes
‘tives has bdewn of densiderabls importarce {n the deportations of Axis
netiorals duriug the p:at ysar smd tho operation {deletions snd ad:itiens)
of the United States Preoalimed List of Certxin Blooked htimla.p{ﬂ

The affies of the Lanl Attaghe, through its omtmets with the
local Consulatas and fhe various alr lines operating in Costa fitea to
the United States, sbtatas inCormation aa %o all .travellers to the United
States, and sush infermation s transxdtted to the Duresu, This permits
the Rureau er other sgmocies io interview snd queation anmyone arriving
in the United zmtw. £f suoh is neoes sary, X N
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m repressntatives are mu with all murholp mterial
o mall, eable, and redio tralfic entering of leeving the Repudlic, and they

", Mve scodss te the results of lndtorhs of the ﬂdo tolophom measages to

mdrrueommuo W

. The office of the Lsgal Attsadw aleo is in & position te plaee
mil oovers om any glven subject or address. This 4s n addition, of agurse,
to the emsotship material referred to above, %7,
S b7D
I_Mlml_of_i.nﬁmm_tLlthﬁadviu conserning aotivities
in the This is of extrems importance

sonoerning politiesl, scsnorlc, and financial considerations,X Y

Yery serdial relations are malutained hy “T" personnel with other
United States Jevernmant agencles end there is :loso cooporation batwoen
the offieces of the Lagal, mlttary, snd Asgistant Naval Bt‘schea, The
of fice of the lagal Attache aot: as the coordinator of all inTormetion
emanating from inte:ligence ecencies in the American Frdassy, In addition,
the of"ine of the Lugel Attachn hum nocess to tho records and cooverates
oloselr with the Distriot Tntelligenas Offtear, i teenth Yaval Distriot
(loontnd in Panama), ‘}L W

Close coopsration i aleo hail with the lesal representative of
the Britieh Intellirence, and he has been instrusetel i{n furnishing the
offica of the lLegal Attache many valuable leads, Xu

Through {ts eontacts with the employees of the Department of
“ublic Jesurity, the ofice of the Legxl Atteche lms aooess to the files
and records ocompiled by the Costa Risan tovernmemt,  Im this aonnection,
31" repressutatives have been able te obtain and fummish photographic coples
of practically all cadulas of foreigners residing in Coste ‘'ica,

There has recently been sstablished a radio transmittin: and ree
ceivine set in the "wbassy in “an Jows whioch is used to furnish and receive
informtion direotly to and fro thu'ouu in 1ieu of cablegram and radio=
srem messapes herstofere used, y

One of the works of the offiue of the legal Attache is to ooupile
o complate gerd index om all persoms sntering or leavin- Coetn “ior via
airplano, As » result of this work, the office ¢f the [egal At‘eche is
in s position to ascertain the possibliities of perseus, who trawel
extensively, belng engaged ne couriers, X’p(
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and for this reeson 5IS represextatives {n Cube are rroquutlruumd
metters té de hmdled a2 8 part of 318 sperations in Cuba, ¥ 20

318 nmnuhum ix Cuba enjoy & slese nhﬂeuup with
the Cuben Natiomal Police and other departmonts of the Cuban Oovernmaat,
theredy fusllitating greatly the work of the Duresu inr that country,
During the past year one 513 representative has been swarded a formal
dascration by the Cuban Govermment for meritorious activities on the
part of this $pecisl Agent ir oonnestion wit: his contacts with the Cudan

Oovernment, ¥ U

~ 815 Personnel in cu& X [

As of June, 1643, a tetal of twenty=nine 515 employses are
assizned to {uba, Of this mumber, ninesteen Bureau representatives are
engaged in Linvestizative work, and ten emplovees are neaigned to
oleriesl, stemegrap:io, and similar duties, X “U

A Buresu legal Atteche and eleven othor ST5 representatives
are assigned to the Amerioan Fubassy at Havana, Cuba, Five SI” repre-
sontatives, imcluding éns Specisl Hmpleyee, aro assigned to Cuba in an
uadersover investigative oap;oity.% ‘

One SIS representative ie assigned as Assistant to the
Ansrican Comsul at Santiego de Cuba, Cuba, and thers is an SIS repree ]/(/
sentative serving as Assistant to the American Consul at Camaguey, Cuba, X

Radfo Commmiostion with Havana ju

The installation of a Pureau radic was somuenced on September 7,
1842, in Navems, Cuds, by SIS employwss, and the first contact was made
with the Bureau station in Washingtem, I, C., on September 23, 1942,
The Bureau radio {n fovama {5 in &aily contact with 7BI headquarters on
& regular sehedule and is available twenty-four houts s day for the
purpose of making emergensy contects, ‘,?'M

With the installation of the Byreau radic iz Hsvena, there

has resultsd were immediate and closer supervisien of the impertent SIS
opsrations in Cuda, )gu
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Jose Francisec Javier Pachege m y Z{

. ™his mlmmamm. Cuba, in lbo:,thouu
o of a aigar maker, After working in his fatherts cigar fwstory fer o
‘ time, Pacheco saterid the theatrical profession and took up dancing as

. his lifets werk, _?nhloo and his dancing partmner fulfilled 4 mmber of -
" prefesstiemal degmeidz emgagenents in Europe until March, 1943, at whioch
time Puchewo was plsced in an internment ocawmp in Delgium, Upon his
releass from thé Internment camp, Pachseo went to Belgivm where he was
resruited by the Jermans to sorve as a Oerman sspionage sgeat in Cube.
Follawing & peried of instrustion in esplomage technigee, Pasheee
departed for uba from Vigo, Spain, am Fshruary 19, 1943, but was taken
_off the boat by Seourity Offisers at Trinlded, Dritieh West Indies,
- 3% When subsequemtly interviewsd at length by SIS vepresentatives, Pacheco
. oot only wémitted his intention to perform espiomage sotivities but
gave complete snd wvaluable informetion oconcerming the German method of
reoruiting snd Sreiaing espionage agemtu for the Wethern Hemisphers,
snd furnichad 1% wepresentetives with infermation of “valuve om/&g,
XU

-

the Auﬂ.ﬁ.ﬂn of m sspiona:s agenks in the Westarn Nealsphere,

gpmmim ad Mm of Felns August xmg‘i’ «

: ‘Heinz: m laning, & Germmn mations), M a espionage
sohoel in lhnm. fSermany, in 1841, «t which tine heo studied methods
of comstruction’smd o eration of a radie transmitter and obteined infore
‘ mation as tothe uae of seorst inks, luning was semt $s fuba by the
Jerman high eommad travelin: on & falso Honduran passport., luning
arrived in Havash, Ouba, on Sopt-dur 20, 1941, and Awrealter hecume
engaged in espionagh astivities until his arrest dy the Cuden police
on August §1, 18, after intensive imvestizetien by 378 representatives,
luning was brought %8 trial by the Cubsn Governmemt aw a eharge of
ospionage, was ssabinged to death, snd was exeeuted ¢k Revember 10,
1942, thus earning the dubious distinetion of being.ths firet Axis
sspiamnze agent €s Be exocuted in the Yesmtern Mi}hﬂ Buring the
ourreat war, 2( .

The Spenish m(mm X A

Thers is presently under lovestigation by 5I2 representatives
& 38s¢ invelviug Communist corraspeniemts in the Wewtern Nemlsphers who
have been trsogmidting lottars, reperts, and Cowsiinint manifestoss between
Eavenn, wm Iemos Afres, Argentima; Mexioco Cityy Nexicos Mosoow,
Russisj Londegy Bagland; and Yew York City. The amiter of operations
aprears ¢ be ‘m rube, with subecesters in Bugpes Aires mnd Mexiso
City, and the i*,‘hcu of the investigatien are hmewm to have aontaets
.- in the United Sbstes, ‘mgland, and Ruesin, The sattvities of tnis greup
of individuals consist of a system ef reporting in the Tostern Hewdsphere,
the subject matter of the reports boiw gmul auzhl tlons in Spatu, x’k




A susher of manifestoss from the Central Comittes of the
Gonmunlst Party of Spain have been sent from Havens, Cubs, and froa
- Nexioo to a contact in New York Uity, snd alse t0 an addyess in

Switserland. ¥ U

The reports emsnating from Havana, Cuba, appsar to be based
on interviews with individuals who hawe recently arrived in Cube from
ipain, The interviews apparently follow a set gettern and inquiries
sade are usmally concerned with the economic eonditions in :psin, the
political situation, the Spain Slue Leglon, the movemsnt of food froa
vpain to the ixis fewsrs, the pressace of Cermans in Spsin, war production
destined to Jermany from .psin, opposition to Frameo in ipein, snd the
existence of any organised underground sovemsnta in thet ceunt.ry.} wu

Linked with ths center of cperstions in Havanz, Cubs, is a
sub=canter of lpanish Lommunists reperting iu 3uenos iires, srgzentins,
thers the informtion 1s gathered from news clippings, from travelers
arriving from Spain, and from numerous asilors of all political opinim& U

Also connected with the liavans center of operstions is a sub~-
center located in kexico whers it {s belleved that ! panish Communist
reparts are prepared and sent on to varicus destinations in the forams
of manifestoss. It is also indicated that the lexico sub-genter has
received complate sets of reports emnsting froa Havana, -Cnbag?’ “U

It has besn sscertained that individuals involved in this
bHpanish Communist systex of reporting have been utilining secret writing
esthods is their correspondence., 51. representatives are continuing
invsstigations to identify ail irdividuals perticipating in this activity,
“and 1t hes besn ascerteined that a total of 252 letters, reports, and
Communist manifestoes relsting to conditions {n ipain heve been trans-
aitted by the individuals involved, § 7/

Ve
The Lsews Japangss -spionsge “ase /Y /(

reaorge Yukiohi Ozawe, & United States~born Japanese nationsl,
has been imprisoned in Havana, Zuba, Csswa has made admissions to LIS
representatives goncerning hls recruitment by the Japsnese Coverament
to work ss a Jaspanese agent in the United Ctates and Latin .merice, and
Usaws has furmished information conserning the trip mde to Japen seversl
years ago for the purpose of ascertaining the extent of his duties to be
perforsed on hehalf of the Japaness Government, Kamss of various indie
viduals in the United (tates and in Latin imerics have deen obtained
from Usawa and curment investigations are contiming to ascertain the
sctent of esplonage activities being carried on by these indiviﬁmlny']/{-

/
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18 representatives in Cuba have perfected an srrangemnt
wherely they are currently informsd capp the departures of indi-
vidusls for the United States and 788 are Liumedistely forwarded to
the Buresu ia order that apprepriate #sversge may be arranged in
comnection wWith the arrivals of Whess individuels in the United States, 7

Allen Eaewy lnternméqt jrogram

The jeint Cuba=United ltates Internment :rogram, which was
insugureted in Noveaber, 1942, has now bBsen practically completed,
~pprehensions of dangerous Axis natiemsls in Cuba have been made by
the Cuban rolice since :ebruary, 134)+ ihe program resulted in the
internment of 346 Jepsnese snd 162 non=Japsnese, and of ths latter
group, the overwhelaming proporgien wers Gersen nationals, This program
has been carried out upon the Sesis of informstion obtained by 515
repreaentatives in Cubs whe have mede availadle susmaries of infor-
mtion conceming Axis nstionsls for the use of the Amsrican imbaassy,
It is to bs noted that throughout the eniire internsent prograa, the
o21s representatives have strictly limited their papticipation to the
gathering of {nforma¥ion conceming suspescted Axis nationsls, the
informtion obtained then being turned over to the imericsn vmbssay
for appropriate presentstion to the Cubsn Govnrnnnt& n

iince Lsgember 2, 1942, the Americen Ambassader st Havana,
cuba, has isesued various dimtivea wiiieh have had es thelr purpose the
restrioting of intelligense activities Iy the investizative apgoncies
represented at the udsssy. § 77

The direotives issued by tho Ambasssdor dealt with clesarsmce
of intelligence reports through the imbassy, required discloaure of
confidential informants, and smeng other things required clearance 77
through the Ambassador of mropodd contsats with the Cuben Government. Yy

with respect to those direstives which include the Sureau
Legal :ttache in thelr poeration and sffect, the Asbasssdor has re-
peatedly daclared to the Sureau Legsl Attachs and te the lepsrtment of
State that the directives were designed msolely to restrict the sudversive
sctivity investigations of the .ilitary and Navel Attaches. The
szbassador based hiis action in restristing intelligence activities at
the :imbsssy upon wvarious incidents wherein it was shown that the
zilitary and Saval ittaches had emplojyed confidential informants in Cubsa 7/
who furnishsd inssourste an<¢ totally unreliable information. Cn seversl
occeslons the imbassudor hos praised very higzhly the work of the :’Junau'ax

66



315 rapraeciedives in aba and (e Mboseadce Lo stated that thw MBI
iz ihe only agemoy 1o ube in which b e any oonfldence whatsoetwar
vith ropasd to ioweetligntion of satwerdive astivities. In Joot, ks
‘chassador adiriged the luroan Legel itioehes thot be deedras to cliudnnio
to (213tary opd Gaval Adloehos fram tha fleld of gubvergive sativity
investi ntionn and desiros 1o raetrist thoge apomoies én uhn to fnwatie
oative satdvify redating strictly 4o ilitary sad laval m:wm.yu

Sonferensss hold Lo nsiinphion, e Cey Curizp my, 133,
betvoan e FEI, GHI, enld IT pregoltod in o declislon Yo supyrost Unt the
Jaerican Aedsagador fo Hewn wilbdyes W provicus directives rwquleisg
cieodanure of the ldentitles cf confidautlcd ifnfommonts anploged Yy e
variouz intollipenoe agancios st the imbags;e & Xrther gur-estion
v nade that the Mtschos 1: all nixmsisas and Jonasulstes inec urmbe o
rolidy of dally sonfmmnces in order 4o of7cut eloger llalson em¢ froor
coaixyo of fnfomuntigns It Is expooted tlat the Stedo topartoant will
20tify its varleus ruprosentatives emwormins s verimus fusctiog of
the llitar, Bawal, and I seprosuntativee in the lmdasgy and Coasulates
and & peliey ©i11l be folliews! wheroly disclesure of omiidoatisl infore
vanis $n the enploy oo o varlous Attachos will bo mde o) in
axcroooy situntions on roguest of tho inhassador op Sinlatorsl U

“he abtovostiontionsd direatives of tiw Zowmrican ‘chansador ot

Hdavann, abb, ol omursy, rosulted in uo Jclsslooure of the idextitics of
wndaroover SIS represmatativos assigind to that ooumdrye B)(
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Joti) resenfly, SIS perecimel in the Demindean Hopublls wee
lindtos to thw Duresu Legal Attmohe sssipped to the Jasrican 'misssy et
Clndad Trujilles A% the present time the SIi Diviciom is reprosoried
iu the codnican Sopublic Uy a Duremn Lagal Attashe sud an Assistest
legal Attashe amd one undercover repiusontetlve. (here arc also assigned
to the "nbansy o rodio cporater amd & olerie i /(

A Duresa redio hes Vean instellod in Siuded Trujillc, wminiean
“opublic, and is deling eperated Ly SI1F reprosentmtivess orulnr twlioew
daily schednloy of commmdosilon with the Jurcm: ware ostablishes on
anech 2, W0L3e X

spanich ‘stivitses U

515 representatives ia the iominiosn depublio are oclossly
following at ilw presont tino the sotivitics of aumerous Spanish
rofuzsce who have taken up taspowdry resldence in the epuhlfe, with
8 viow to asodrtaining the attent of (oepamist axtivity roportedly
bYeln- ocarricd o by these individualss ¥ 2{

The aotivitice of the Spamish ilindater to tiw Dainioan
capublic, socal y Harlm, are boime cheekod by oI5 ropresentativee with
@ viar to asoertaining the actent of the Spanish Wnistert's reportod
aotivities iu furthering the interoste of 'renco Spein aseny Spenfah
individuals in the ominfoan epablios {7

Drtorsal inlities) Treads |1/

Dosjpite the rigld cansorship meamures izpomed by the Joverps
ment of the Loniplcsn lemblio, snd despite the apparent intersat of the
Sominicen Coveromont in the activities of ‘werivass in the Hepublie,
informant ocowmrage s tein: extended ly LIU roprosentatives with « view
to koaping olose oheck o the politicsl ¢racds »ithin the “oainioen
doruhlioe In this comucction, muscrens reports have bLouen recoived ccoe
aerning 4bs allepod pro-ixic loeninre of rresldent Truiillos X U

Cerman Ppopacnudn Sotivitiog X I/(

7oountly, there howe appeared in varicus plades in the Lominiown
2epublic & serics of Oorpon oreparseda o lletins ctmtoindy: proedciz end
anti=illiod anterinle. § a

68



mmw

muwm

B

mmm :

mMm ¥

4
i

10



ssggling of plstimm fycon OCodmbis to APgentina via fovaders In this

camsction, & double apmmt has bean enployed by ID roorosentatives b7C
in a platimes seoggling ring, the head of which i !a
ritish subjeet resdding in Culifomime ividenco han been

that this pring ms slready memggled 4400 grans of platimm frem Colovdis
to Argentlna, whare it is balieved it is ultimitely destined for Axis
represertatives, The double sgent has bewn permittad o agcumilate
two Kilogram of platimm and proseed with it to Duenos Alros, vhere
he las roosntly srrived and where he is being ¢ nstantly smuorveilled

by Sureau agenis in an effurt to asocertain the ldentity of the
reciplents of the platimum as well as its vitimmte destination. Thus
far investigation in Fousdor hes developed evidenos irplleosting thirteen
Wufﬂduphtimmwmm.}fz(

sk saumee ¥ &/

The SIS coverags In X1 Salvedor; whdle alnost non-existent
a year ago, now gousists of an sttsohe in the United Jtates Smbassy at
san Salvador, one undercover represeatatives and a ctenographer-olerks { X

Very cloes, harmonious relations have been established by
owr official ropresentative with the other United States agencies, the
“mbesay persaxwl, and the ‘alvadoran govermmeutef )/

Arranganents have bosn perfested t0 be notlfied of all indi-
viinaly depmrting the country for the Unitad 3tates snxd qlose relations
with the O0fflos of Invaostigsaciones Fspociales have parxitted socess to
politioal, imtarmal segurity, and subveralve sctivities infomation
within the Republice [

Vary comrehensive smurveys have boen submitioed of Jerman,

Italian, rench ard Speanish organisstions and fndividuals, as well as
all the various so-callad "7re¢® argandsations.)i)(

11



muwm ' unnquwwI w
financtal end comercisl ow of Axis reticcals.

anzsanf ¥

Msnmmamum@mmxmumm,
tirws underoow regvessnistives, aod a stanographer—clerk, Though

Xebassy st Quatenala Cify at that timo mﬂm, tharafare, greatly
the methods of opmration during thes past year heve besn

drastioally imzoveld by reasan the official represontation end the

ability to opmmats in tho opene AN

e of the Turenuls undsroovar roprogentatives contirmes to
penstrate " Little ‘udetenland® in Xarthern Gustesmla and hes been
suoccessful in soqnring comprehensive information oo activitiss in that
arsu, Thlis sase representative alse sntars desp into the uatemslan
bush and hng mlxdtted detaliled reparts on the rubber situation =
avallability, potentislities, and actual prodestion, KU

‘nformant ooverage ralative to activitise and Liivicuals in
the Cwatemlan citiss lms also besn perfected and this, togethar with
the very c¢lose relationshipe maistained with ths Juateoalan olice,
mhaitmwmﬂynﬂmm.yummnwmfmtm
about “mmwbuimnmwnwbommbjmurmimm-
gatione 2>

1mmwmmn,mmbemma-dummw
deportation and intermment, remain in tho Republice This is a far oy
mwmmm:rmcym?. Of those who heve
bean deporiad and interned in the past year, it aan safely be said,
informatim Dem 515 souross conomrning zany of then ocarriad comsidercdHls
weight. This peme statesont may epply relative to the opmrations of
mmwmmmacmwmmmm
Confidentinl Consignse Liste §')(

'The widespread infarmant ing the past yesr
produond t Mﬁm alam’st,
and rseent tisa of the KDAF in Cuatemala, Corprehensive

sarveys cooerning the fSpanish activities, the Prench activitles, and
the *Pre¢® nowements have also bean developed, Xu



ﬂtlﬁﬂhﬁmnﬂﬂwmuuut&w wonnionl
.ww-mmummyu
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Dnndu- te securc uore omww nﬂm: uate covereze in
the Rapublie of Zenador, the totSl of luresa Apwats asoisned to this
sty wes incressod to [ilteem duridg the pust fiscal yeare At ke
pressut tims six agecte ara_sasigeed 1' e Dubascy in Quitc ons thres
to the -oasulate Uegeral at :

Aito condustisg = polioe s
liatsms betwsen the in the ‘mbmw tnd u- ) pouoo offieialse
‘ne undoyeover agenk. s aloc cperatisy, ot uitej while mother under-
cov? agent is statiened ot Sutymguile uring the pest yesr, s plant
surve: export AW has bedn asalgaed (o ouador whete ho was ocsnducting
ihe platit surveyss for a slurt time sa agent was assipmd

to the Oa: ste ot Zapta, bat duo to & mizimm of motiviiy in that arce
be way reassisped o Whe xbassy at xitos The senlidential inforwmant
gsaverage in tils oouniry was alse meterially inoreassd duriag the past

The work of the uudervpver swunts bus beem Sntegratad iate

tio renoral work of tho ofiloe and i€ hen besn possible fer tiem to
obtal: muuk faformation aad perferu ovmeldersble werk whizk wemld Lave
bocn oither zalarrassin: or inpessidbin i done by the agunts of tle
wibeggye A% the soxe tize it has deon jxaesidle to srraspe tc havo
geverul agents {n a travel ztetua, thaw waatling tedips to the 1rtorm
and more raawote escliioca of the seaadiy to shitain inforwwstion of pertisent
developents in those arcuse In amunt, t with this progmee, recent
iripo have been sads by Dureau agextn to remste provimges in Lousder
whers provinalsl poliee heads spd COmernores heve bmeu imterviewed as to
sortain gpeelfic motters then pauding end as to managoment of their
- offloes in penscrale The Ruress sgendn ol this tino oarried lotiers {ran
the #inister o Uevormment, statinz that thoy wese experts in all sush
maktere and Lhet aiy eus ontions mude - them shigl: Le Lollowed. The
reault. hag besn to gradunlly delng aboat an tusreaged officiency in the
pmvi.mm orficem, waloh hos rewulted in the Juresnts « fflcc chtaining

nore cosplete and soourate aad wea's Wemerous ropordss ‘s of istoreet,
the Ninfster of Soverment annimoed jhal any provimeisl soliee ohlef ot
soorshle i the luyeau's offiee would W0 resoved frem Lis poslitioms
It Sa belioved thet ihe proasut ecversge iz the eemmtry is auf: iaimtbg
adecuate to ommtly realize the ikiveun's o’»jwﬂves i e ;(
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walih _ sonomrning | p prlitical,
reagrding all perecns Oumtemuls for the United States. X}

During the pest yoar the Guatamalan Sovermuent has completed
a neow National rolios bud *hey ware desirous of estadlishing a
ortme Mabaratary which would be weld o and which woald also be

aquipeent i
osedings on the roject daveloped %o the polrd whare & ropresontative
of the Puremi, & atetiw of the Coardinater's Office, and a
ropressntative of State Depaxr-tsmt ware to meet for the final
arrangesmts when the State Departnent advised a)l interssted parties

of ficisls were offured the use of the Duremu's lsboratary whengvar such
necded in wetters of Nationdl Jafenve or matters of interest to



The President of the Republic hag inmvited the Hureau SIS representative
to demonstrate the Buresu's practieal pistol oourse and disarwing methods
for tue benefit of the Palsos Cuard and the Haitian polics in the near '

mtmo‘g‘u

Depeorsation 9{ w #llens fros Hu.tt\ﬁ K

Pollowing investigatiors condugtad by the SI5 reprssentatives
in the Republic of Haiti, asppropriate steps were tskem by the Ameriean
- Egbaggy #nd the United States Department of Justice to effect the
deportation ef Axis nationals in Haiti who wers considersd to be dangercus
in view of their activities and sympathisa, As & result of this agtion,
ten Axis nationals have heen deported by the Republic of Haitl to the
United States where these individuals are presently interned ty the
United States suthorities in Texss, X'/

&rlenX?(

Thia Uerman national was arrssted by laltian authorities on
April 9, 1943. Pravicus investiyation by SIS representatives disclosed
that Karl Breun was operstiing a oommbination saloon and brothel in
Porg=au-Princs, !laiti, whare sallors and members of the armed forces were
acoustomed to geek entertaimment. It was asgertained that HSraun
approsched several crew aembers nf the 53 Edwin M. Staunten and
offered the seamen free entertaimment at Hraun's establishment in
exohangs for information aonosymin;. cargoes, ship armament, and convoy
routes, Investigation is continmiing to determine the assoolates of
Karl Braun in his sctivities in tbe Kepublic of Hatti, K9

HONDURAS ﬁ’u | |

_ ~ Twe undereover represeniatives fors the present SI3 direct
ooverage in Honduras, As & result of the Burean having been unsucosssful
in placing an attache in the United Jiates Inbassy t:ere, eur ooversge
is necessarily inferier to any other Central Ameriocan Republie., This

is the only Latin Amerissn eeuniry where the Bureau doss no! maintain

s representative in an officiad sepacity, and 1t. is believed this
siteation will soon be r-uu.d.x‘ U

Dae to conditions presanted by t.ho Rq:ubuc of Honduras, it
has been necsssary to change our undercover representutives spproximately
every six months, X 2{
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A pesult of the abpve deserSied shbektim, ﬁum
mm‘mmmmmmummm
smparstively restricted. Inq&%ofﬂﬂlhhﬁ@,m,
sidevable information sposerning prowdnis setivitles sud finaneial,
ocossepeinl, swmoido, and politisel considevatlems bhas beon subniiteds

: &rrmh e boan m&. threugh the [ureent's r
mentative in 51 Balwndor, to tho moes of all iniivi letvl.ng
dendurss for the United Stateg. E U

Ogr represcicatives in the mpuhlm have een Aule to trawel
frealy throughout tho ooumtyy and, Yy the developneni end mainteosance
of informantg, bave k:pt the Suresu punerally inforaed of ail pertinest
develojuents within the camtrys XY

assaf i

e SIS represantative is lecated et Hlngston, Jumiocs,
Erttich ‘eat Indiss, in o liaigon capanity, with & wier ¢o Lusurlng
cooperatian an the Iritich snd the vnitoa SWates Ao the intellds
sence soverage of iho ‘ugtera lemispheres This lialsen srrancenent hos
regulisd in the Suresu bela; prompitly edvised demqoming the avenonts
of travelors frem _urope to tie Duited Status who have been o in
erm- -1ng aotivities and the sywmslon of surranay regzlationgs

The stetus of Jumedlon s & seatral polint with rogard 4c
travolers to and fyom tho Testorn Uenisphere makes this Lmlity an
Saportant inclusion in Si. afpen'hiﬂ- YW

waeo B

daoiamlnrgmsmmemﬁm countyry in the
Yoster: etwlphara ic only second to Sraxi) in area mad popalations
Yor this remion, it is necsmmary thed Kuros: representativac be placed
in the videly separaved prineipal offdee of Nexicee XY

ﬁmchht&wmrmmumm&:iummﬁth :
ef the $vil Attashe ol %ho hmrm fubassy in Mexioo, e ¥o Yoridng
under him ar eight jasistant Jivi}l Attaches and two Special ‘aployecss
ing of tho Intter L3 a sryptoprapher she oar esmt tc lexico to sssiat
the rogtuaster Coneral thero Ln setlers pertalsing o “rﬁcgmg:w. X(%




l'ostver, Rig prinsipnl duty mhtl {n actisy as & oessorship liciamm
acent and in hasdling eryptosraphic edrk fvr the Mittary Sollos,
lawy, and dexioan Cortral nta’ 9 lurean, 28 woll eg sapervising
both meil and agble censorshipe ' of his position, this Speeinl
m«uu&ammaummmmmﬂm :
possas throus): the obaepnlcaticns syston of luxisme Ibe okher (pegial
aployss i o trocslator. 7;?’z/

Mwmtmralemmmmmmm ¥ undere
va).u'h wdie vork st the residenee of the .ivil Mtaches X7

mmiumto theye porsens sho Yo zorkiny under & diplometie
sgwer thore ee thirty Spesiel Agemte working undorsover throurhent the
mpu‘alhet Sexieos ‘hey arer cmm& as follovey X'k

i

Mpxtoo City w I} pn of vhan four are |
.1 apevial dnployoss :’
mje Cellfconte - ) '=
Shibuakua w 1
Oueronvacs - 3 ,
Chiapas, itnte of « 1 -
Suadeln jers. - 2 | /“(
Horsesillo - 1
Jngattan w )
Morida - 2
! w 2
dan lads Totosl v 1
‘taapieo 1
YeTasrug “ 1
“he nen sssigmed o thsm félbiq.-mdthctmttoryof
laje alifornis spand the preatsr t-mb time in treveling,
ivosuaoh as oooe ©f the cities in %ﬁmﬁl&mﬁn:ota
recuire the full. tioe of mqmm

: ;Mnmpatxarommuafmmmm
emoountared in afferdirg gufficiemt Lurenitimtive eowarape to Lexieos
Mcols%%mmmmmwumhﬁ&ﬂwmm
has neithar a ¢ uor pon segigoed to e wrions Cwsulstes throusheut
the lepublies The st raplld nekos of sapmnisgtlion between the Durequ
end the civil Mische ic by coded smble thruugh thw Stote Departmsate
4 iz a dletinst Stasdvestage So hawe Lo dopend e undercover mon <9
handle all typos of oaces in the oitdsu in widdh they works it is bew
lleved that msh srenler coverage with a nfndium cutpot of tice wd
WuMhMMitWW!Mmquham wn
Civil Attackes in the pnmipd Ccasuluten througheut Loxigo. Zowever, j(
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betansc of tbu persistant attitods of the presmnt Anorisen lelwsandor
to ihat soustiry 1t 1o improbadle that elther « radis or mwn assiped
to Consulates will D¢ svmilaile §5 the Prosu for some tine. Ope of
the results of the failure to» have um i the Consulates has deen the
nedossity for the undercover cperatives tc deliver thole reporta
persaoally to the Ancriean .ubwasy in liemico, e Fe, for forwarding
to the Seat of Goverpmer? in wshipstims If the recen were allowed
to place men in the Jcosulatos under diplomatic cowor they aculd
utilise the State Departmant chacsinclas of saymnicntione Yor some time
theee undercovor men outside of Nexiow ity tronssitted tholr reports
to covor addmesses fc Sexice Jify; il boosusc of the insegurity of
the pefle in lkaxice, 1t hne hYeen necsrsery te digcurtinme thic tonns
of cozamnioetion in all but very fcw imim-?’“

To further eouplionic maliors, it is impossible for

- underoover apmts to seours ~nlted Stetes passporis upen leaving this
oguntery for Maxico, and they (st enter the latior remilic as tourists
on se~oallec "tourist cards.” The result of thic oituation is to demy
to Duresm updaroower oo in axleo sdoquate oamorcisl covers enjoyod
by car operetors in other Lotlin dmerican countrlese This nekee It rore
diflionlt for underccyer oo Lo opaxele in lextes, and definitely linits
the duration of their assipmsontes & Z¢

snother barrior shioh the Suremu hng net, but sccording to
the lasest reparts ig lurdling, 36 the politieal situntion in lexiso
Citys Until recently, Douotrlo flogat: lujohge, who wns tmined at
the Direau, was tiw Assistaxt ‘Mlaf o the Investization and Countor-
espiemage Gection of the Mexioan Depnidtnant of Gobernnglome fGOOCB
reeontl:, resiguac to run for Daxioan Cengreas is the State al Oaxacte
"ith the departuro of drs ‘agoagty the Buresu's dest cantact in this
Separtrent was logts Fovover, the Duren: is appareontly succeedirn: ip
ite offorts L0 reagtabliab th: formwr execlliant lialson with Yre Japoame's
susoensor, L&oe Jorgo Jeballaro Sextdce. )8 U

Gemoral Alfcuso injo fwlle, formerly Chlef of tic Hexicmn
~ilitary Intelligenac Corvice, wae ruplaced in a political chalomupe
Here agala, il Juresu hag sulfepsd ths loga of cue of its wost wulualle
contaotn, Gud offorts arc belng made Yo ropsin the fyll ecoperation of
thiy dexisan Sgrermaental agaady by fwouent contaots with its new
adndristratore XU

It 1s belicved that the abmyge in thoss two Xoxisan dovorne
mertal Departinents Las bes: cossalonall Lcomuse of the influensce cf
{ormer Pros:dmet, Jonaral Lagare Cardenes, wio is presently Mimicter of
Gatlonal [efense &in Texicos It i3 lowen (et cardenss hos causcd
ivguiries 40 be oade oomvarniz: the intelli-ence agtivities on belwlf '),{
ol the :inlted siabos llitary Attacis snd javal Atlactae at ozioe Gityog
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mmmmmmmmm . rative
sobwup in Hexice iz & nowly-instalied indaxing and £1ling system.
oretofore, tle matkhod of irdexing end £iling utiliged in the ‘wimasy
was ingufficiemt to adeguately hmndle the large volume ef corregjondence
and filoge Anothor Laprovemant 48 ihe method of handling undercovor
mame  Oorevofore, the; raroly vigited tcxloo ity and had no secure
neans cf ocxumication with ¢he smbnasye L means of a novw syutex nut
ioto efleost recembly, emol: underoover Agcut delivers his reports
peracaally to tic -mbagay periccically, the {requency depending on the
“istanee of the Agent [ron Hoxzioe -itye This euables the ne: to review
the files of lhe -fvil Aliascie, to tall over thelr porsonal provlens,
ard to recoive leads to be coverad fn thcir tcrritory.\xu

Another rocont i liovation lms Yooz the gsgipning of a provter
mmber of onsug o thoso :leld Uirlees 0of thw Duresn wioseo terr.tury
{medintely adjolus lexicos The fan Antcnio, =1 Pago, ‘hoonix, and Jan
Dieso ivisions have estoblinLied oxoellont infermasmts in the bLorder
Ctates of Yexieo and are cnjoying cooperutive liaison vith the exloan
euthoritiene OJsoanse the ropresentatives ol tho border oifleee are
ablc S0 ro inko these llexiocwn vorder [tetes ac Special Agpents of the
Auremu, thoy are able to cover leade in lexico with a greal saving im
tines Tiowever, all thewe lurestigaticns performed by the rogular ield
orficen of thoe Buresu in loxico are supervised by the C18 ivisiaone
The “order jold (fllces are lilowise appriscd of the ldentitice o sll
{he Turesu undorcover mon working in thelr territory to avolld emlarress-
mont and duplisatlion cf efforte 78‘2(

It shozle be statec that in addition te asovering leads set
out by the Juroau &nd tho investigatits of sascs erising iu wexieo,
tho Jivil Actache also bapdlos the imvesti;ations growins out of com=
plaints -ado to the mdbussy, as well &8 imguiriss epecifienlly reguested
by tho Aubsssador ac¢ him aszimbenig, the Dilitar, Attache, and laval
Atacihios AL the prosent time therc arg over six hardred pending omsom
1u exione KU

biC
“here hae Loen & lirze inoresss in the numbor of inforbamte
dovalopec and retuluced by the U150 in Hexiose durlne ths nast year. D7D
L Zoay Verican Goverpmental officials wbillized as eomtacts of the civil
Attacke are the following: b’)(
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Laﬁ’]/ Shroush -hm

oo of the foreau's xogt produoiive informants jor suac $ine

hag. osn| ] _fm.m'_wi | i sexioo

wity, et preesutly soreds: oF o fulletiaw 570 informast In Hexiov
the

ﬁfnrl ]
uﬂnmm aT WD Are m:lﬁﬂ;ﬁim

is afferded coverage in certain |
that would oot othoreiss de remdy mmhze hy Auﬂm 1n Cexleos
The larpost etride Corenrd hy 318 iw luieo regardin; infommants hos boen
in the field of Japaneso astivitiegs Tires infomanips are progently
werkin: odooct Fuil time ou JapRueie mtme and Lavg won the oseficenow

‘of the Hippeusee 8o that the latter thensolves furalah the inforomnlis

with prokopruphe of themselvus ohi@h ore, in turn, Shanesittes to the
Tareau for idetification papesess Yhege inforoanis have Sdontifisd

und fupnishod information concerntny ecme of the soet 1 iluontial

Jupasoee §n ibexioo with whosc aatis t&c: neve of iYe fmerdsen intslligence
agesaies verdy pmims)\, tmalliare !

n msuon %o the .’mr-mt GeIErRge oniticned above the

-slmgay Attachep 2nd tus underoover rde cll heve dewsloped conlideutisl

informnsts aod seurets of Informatiai in conmestlan vith the aotivities | 7/
of Avis aliens aud the pollitiomd) motivitios of refupee srovpe in 'm:iooo%

Dyring the pest yeor the irasu's ropregemtetives inn Haxico
tave alye unchrthed informatiam whdsh bhos served %o ¢lsorsdit two
inferounte Who wore provicualy songidernd relidblee Cne of thess
,Mivicnmln s the cﬂﬂ-at IeL g wae_1s actoally

bcC

13 1) TR 4 aaum c! Nmﬁan lnltz oo. m*_oh

adtuation hu oaaad tka intelligance a;dheles A Baxico o -ty
of Ylme and oﬂ‘ert ir excomvoring ¥ vorify thete rurorse Z(
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A th- prasent tine omd of the Japansie informants
_Mu'ultoam is in the nroeeas of beling wsed as a doubdle
azend in the sparatien #f & olandestine ralio Sramwmitier on
dekalf of She Jepunere lllhliﬂ--;g"l(

. Mmsmhrofﬂ.mn'pinmnm rending,
the moet netevorthy of which is the Clog onse, imvelving the
trazseission of esnioange information by mierovhntagrarhle dots
betveen enemy drops on the Zuropsan Contiment and im Kexico.

There ars slee reaifications in Rexige of twvo cases involving
secret writing betveen Communists in the Vestern Hemisphere. g U

meamom & Y

815 covarage ia the -epudlie of Xlcaragnua is extremely
rrodusiive in spite of {te compuratively small size. Numerically
the coverage oonsints of an attache in the 'nited States Xmbauay,
an undereovor representntive, a stenogravher-clerk and a san assigned
to the Nlearagnn Government as sdvisor on Natlonal Defense nd
palice setivities. It is exvected that ansther man will soon be
assigned to the Nicarsguan Kast Coaet as sn nttacte.X )f

Ths representative assigned to the Yicaraguan Covernment
has so ingratiated himself by reason of hiz rersonality and
apparent capabilitics that he h:s long sinoce begome th~ close
oonfid-at of Fresidsnt Somgsa, l.leutenant Aguirra, the Fresidential
Alde nnd Chlef of the Department of Fatioaal Defense, and 'he
Nioaraguan Jiinister to ¥ashingtma. A Y

Lisutenart Azulrre’s epartment of lational Defense hae
contral of eamsorhip, immigration, passports, visss, custoas,
naturalieation, alien setivitirs and cantrel, and anv other sud-
Jeota pertatlaing $o the comntrr's national defense. All information
aon-cerning the above subjeota 4s ~rompily furaished to -ur
revresentative and his opimion swoacerning national dsfense
operations are valued greatly. ,‘1{’),(

Arrangemeats have besn Tarfected to kesan tlhn Taresu
advised of nll individuals deparding Fisaragus for the Unlted
Stutes, and the Niearagusn Severament is fellowing the suggestion
of our reprasentativas that the passports of all Anerican citizens
mist be verified Wy the United iitates Embansy bafora an exit visa
{s lewued by tre Nioaraguan Gevnrmmsent. X}{



mmua cmmmm aadmdion.od reRsons
hhtuqutmdtlmﬂﬁ (loveynmen$ has been of
tranendens vilus to United amuwp. e extansive informant -
systen Sar repwecenistives sgintatn in mmmdm-u
msnmwmwdmﬁ

‘Bagellang, Wﬂﬁpﬂlhﬂﬂhﬂﬂmﬁiﬁtﬁﬂlﬁxc
mmtm and sotivities of the ! Spanish, the Communists, the Prench,
the Gerusns, and the Italians. Intensive investigations can be, and
have been, conducted of any individual or concern in the “epublic about
~ whom or om which inforsation is desired. XY

Infor-ation originally furnished by urpsiu personndl cone
coerning Axis Nationzls doubtlesaly -as the docluing fastor in many
daportation or internmont cases.

ixcelient rep:rts have leen submitted on the commminication
systens in the Republic and the weaknesces have been oit.ed.yu

Craslderable quantities of cogent, up-te-the-tinute infor-
nation concérning com.ercial, finkucial, social, pelitical, und econcalc
- subjeots have been submitted comtinuously, This has heen of Luestimable
value to nited 3tates agenclsa,

FARAGUAY \ﬁu

tntil July 16, 1942, Bureau representation in raraguay was
restricted to agents operating in an undercover capscity. Glnse that
tine a Bureau representative has lLeen assigned to the American Fmbassy
at Asunoion as Tegal Attache, and more recently an aduiticnal agent
has been assignad s: Assistant legal Attasche. In addition there are
tvo clerival employees assigned to the !uzbassy. Ons undercover repre-
sentative ie presently located in Asuncion, In ipril, 1%L3, & ropre-
sentative was assigned to Villarrica in the capucity of VYies Consul,
This position has ana.led him te cperate suocessfully without suspicion
in the second most important metropolitan center of FParaguay. y”lj

The scarcity cf large oitles and industrizl organizations as
well as difficulty of travel in the interior of raragusy hes required
the axercise uf conslieradble rescurcefulness oh the part ¢f the Bureau
representitives assigned to that country. Howewer, a close llaison
i maintained with Paraeguayan police authorities and access iz hui to
their files as well as to the flles maintulned concerning sntry and
exit peywits which are rojuired by law of persons crossing the inter—
national borders. Through the efforts of our representatives, B‘u



arvangessiats hikve besn perfected bty which infermation regardiag all
rall of Lapertent eaplonage suapeats, as well as im.oriant international
wall, {s made svailable te the Buresu., Sourges of Lniormation have been
greatly expanded 3o that coverage is now maintained of important hotel
registers, boat snd travel 1ista, sotivities of Cormsn coloniss, and
"froa® political zovements, .

in the sprin; of 17h3 a wemorandum prejp-red by the Legal Attaohe

and prassnted $o the “araguayen Covermeent throuph the American imbassy
was adophed without alteration by the direetor of confidential matters

&8 & gensral opder to officimls throughout the country eanjoining close
surveillance over Axix subversiwe organizations, osplonage acents, and
activities. As a result, there hus bean a nollceshle restriction of the
activitims of Axis matlonals, and several individuals have baen arrested
for violstion of travel mmum.\X‘u

Arrangemanta have now boen completed for the installation of
o Buresa radie station at Asumcion which will be incorporated into the
- Bupesu redie network. Tjuipment has been shipped te iFaragusy and will
be installed 1n the .hmdhto fatares It 15 sxpested thzt the resuiting
facilitation of comsunication will assist greatly In the
dizsemination of important lnformation from that omtryﬂ

There i3 now bheing undertaken the mpmum of a supjlexent
through the Psraguayan :tnograph lssued in April, 19.2, which w11l contsin
information regarding subversive sctivitiss in Paraguay h hag come
into tho poesession of the IS Idvision since that time,: U

Fm XU

To adequately and efficlently handle the added volune of
work in Peru the pumbar ef SIS reprecsniatives in the country was
inoreased to six ittaches im ¢tae Iehaaey, ow aszistant to the Vie
Consul in Arequipa, Peru, snd eigateen undarcover mpnaosztatim.g Zl

In a.ditlon, the eenfidential inforoant coverege in the country
was aaterially inoreased mnd a nusber of qualified individuais employed
to furnish sccurate infor-atiopn relative te political sid subversive
novemonts within the cuuntrys. XY

& radio transmltting s$ation was installed in the :mbassy to
provide & apesdy, secure method of semmunicution with headquarters at
“ashingtmm, [me o the favorabls gsographical locktlon of Lima, this
station vag designatod as the relsy polnt for other unite operating in
other Scnth ineriean “bassies, XLK



The uffice of tha Legel Attache in 1tis eapacity of ocoordinator
of subversive informalion sstablished with the cooperation ard assistance
of the Vilitary and Haval Attaches, and ‘mbassy representatives, a oentral
Information unit which serves as veniral olearing house for all intele
ligence information, sach partigipating agency furmishes its reports of
an intelliicence nature to this sention whose personnel in turn synopeire
and record the same on gpecially prepared index cards, 2 clerioal
re resentative of the SIJ unit secrves as shief clerk for the eaniral
information unit...xu

The Office of the Legal Attache maintaine a oloss liaison
with the Peruvian bivision of Investigations and haas deal:nated one
Special igent to serve as lialson offficer to handle all matters relating
to subversive and ssplonage activities with the director of tha’ orgami-
sation, As & result of this eoceperative arrangsment, the Feruvian
Mvision of Investigalicns conducts detalled frvestigatio s at the
request of tha 0ffics of the Legsl Attashe and asaists in surveillance
and othey work essentis) to the suocesslul eompletion of ocases, The
Office of the legsl Attache alse hardles investigations of a specifie
nature for tae i{litary and Naval Altaches as well as the State Department,

At the request of the Chicf of Staff of the Peruvian Army, u
represeniatives of the SIS section {aught two special intellirence
schools sponsored by the Intelligence Division of the Paruvian irmy for
the instrueti.n of specially ploked army officers ami eivilians in
counter-ospionage and sabotsge teehniques. ¥ U

A group of speclally trained Special Afents surveyed ‘he pro-
tective facilities of sewen industrial plants considered vital to the
wur offort and furnishod recorserdations hased upon theas surveys to the

interested plant officlals and 'te Peruvian Uovermment, 2 LA

The activitios of Axis nationals in Peru were seriously cur—
tailed bacausa of the deportation of i!s leading mombers by the Paruvian
Covermment in cooperatiion with the nited States Government, The Uff{ige
of the Logal Attache furnished valuable data to the Peruvian Govermment
which enabled it to prepare a saaprohsnsive and intelli-ent 1ist of
deportees and rid the country of many danserous elements, i ‘otal of
495 dapaness and Uorman nationals wore deported Dy the Peruvian
flovernment for intermsent tn tha Umited States, ¥ )

As a result of inweetijetive efforte of the C’fios of the
Lagal Attashe, it was aseerta ned that seversl Poruvian Covernment offi-~
olals were involwed 'n the taskin: of graft in eomnection with “he deport~
ation procesdin:a of February 24, 1943. The information cbtained indicated
that the individuals irvolved obtained large sums of money from poasiblé

Q2



* Vi Sepyring Al Jeas WMM&M% the Lot
doportetione . ) {mstences, :m 1duals ware aggurod tha Ly

ey thay weedd st Yo Geported asl in ctior

{astoipes: Antividesls aiwesdy it the Jast fer doportation wore promised

Wat upan papuest of atwtain sumg thedy ramos woild be doleted fron the

.. Yhete AW seport seatedning the cgsoniicl faots ras fure

" nished the Aubmusador who, ia twrn, lefonaally disoussel tio aatter

with the Pros! of Porue Suldeguently, the iresior of vovermawnt,

the head of the | Mm of W&:, ! ohier offleiale were U

diemisced freia offloe for i -ir wtmm in Uw rratt up’g:mtiom.# :
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| The goverege Ln soutiora Pww mmhu.l {ooreasc: with
U0 ascighment of an 0I5 yog cegbative to the Fige consulato in Arequipme
Tgowh whe funsctdoniur o 1Lis offisg all work im ¥ importent asathers
eistriot of Ferw wns cmelawd; also, tre vitel Mxdey citics cf Ruw
and pone wore oflostivoly covared. ‘his offimy Aekewles ruintaiae &
close linizen with tie rerional boeodcuartars offfes of ¢he Livieion of
r:vastﬂ ation mud heo been able to saoure 3¢ espistancc from

that organizetice in the {ovestigatich of comsdwe U

Mth the Inorease of the muber of mar rearesonitatives
in Fern it hap doan jossible to howe porcencuby Mhereurh teversge in
enel. departzent of the ommirye I8 reprecenbktives hawe conducted
cnylete lawetiratione into the ecommnioc, poditiesl, aad social cowe
ditions in the varieus deparimesty with spsoial emphasis on gubversive
sotivition ard moserant of Asle oatiemalc. The iaformation has beon
ineerporated Wmte memosrephs and. digtridbuted to lsburcated poversnont
Heprasantatives, afSey the complotion ef surveys, are
sgoipned 4o caver il departvants on & peruancat hasis sed develcp '
caplote spufidential infermant ebwerare in thelr vespeoiive me.f /{

zumnan § U

An U15 reapresestative is sseigoed in w liaiger capecity sk
forteof=Spain, Trinidade This estedlicinant of lialaon betwoon the
Tores and Dritlieh authoritios e yesultec in the Bures: beluy Drompily
advisod sorceruine information obteired coucersing knoen acpiomage
agents beund for the Zestern lenisphers {rom ‘ureps vic Trinldade
Infermation odlaized, as the result of detaution of smusposted individuals
in Zriplded, heo reeulted fm luportert inforsetien conoerping the
astivities o7 emery cspionmge sgente In lotis Ameriome ¥
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Mummmm I&mmumw
mmrwnhttmmhmcmm by the assigmment of
& Bureau reapresentative as legal Attaobe in the Anorican cmh:zty.
Thare are slso shiree assistant Lognl Attaches, Mom, e
redio opmatars assigned to the Dwbessy as -l &8 nine reprosentatives
_ wsunginmumrmdw tn dMombevideo. B

.L wzun radic station has besn in qnnt.ion in mm
since Hmhu- 1042, connesting tbat offica with the Bureau radio
natwork, In &dditim to nandling all radio commmioations pertaiming
to Buresw operstions in ruguby, this station serves the added functien
of tranemidting all rodio traffic betwesn Buresn heedquarters ani the
office of $he Hureau la;sl Attache in Buencs Aires, Arpenvinac8 7

Recantly the intellisance filoe of the various agencies of
the Azerican sabassy si :outevides have been placed im the cheprge of
the lagal Attache for weintensnos and coordination. These files are
under ithe direot contyrol of Burvsn reprsssutatives and have be n utilised
extensively in correlating infarmation for the X5 Division,

: The 3I5 has maintained direct contacts with the Umgmun
Federal Folics and tLe tontevideo City Police, through whoa all
pertinent informtion contained ia their file has Leen ubtained, Tuey
are also called upon to exercise duties for whioch agente could not
well be utilized, Arrangusents are now being effected for the assigne
wetit of two police liaison officers to that camntry, A large volume
of inJorsation bas been obtaltmd reflocting Axis syupathivers, mropa=
gandists, l.aders, and organiss$ion in Uruguay, ixosilent contacts
have bumuinmnadmxgm of the Frenah and Spendsh colonies

h whom current informaticn bas boan received regarding the
agtivitive of Vichy-French smd Frauco syspatiisers, &4 nusber of
‘exoellent, informants have been sacured among individusls of Italian
descent, it being moted that approximatsly one third of the total pepu=
lation of Uruguey is of Itallin mtry.xk

Amgﬂphctl.%m-umﬂindm, 1942 reflscting
1n:n-ueuon extragted and correlsted from the files of the SI5 Division
ny totallitarian astivities in Uregusy, The wonograph was dise
_ Wtoﬂu {fice of the President and ¥ interested povernmental
W, mid nas dmvoked mach favoratile comssuts X

hatny the Livestigations prosently boing conducted in
Uroguby, ohe of the moet lmperdant involves imgairies into the contaots
of Dieudonne Costes, & wall known transatlashic flier ariginally roe y/8
oruited by mmmmhmlwmummsuksumm’x




R jom is also being tw«l inte the l‘nﬂty of oertain
indtviduals who have tranenitied espienate information fron several latis

Agaridan oo : .toanmuotmmm
in ladvidy Gpell m ige.of eeoret writing, Two rings of lars in
Pommes Alres; . sting, ‘Whieh are ssowrin: strategie metals, . m.

mmwmmxmumma. are pnnltlyuhr

gation by our Wyugukysn office, One such rin; invelvea forty hdlvlduh
in Busses Atres, Argestima, and ontevideo, Uruguay, 48 well as prominent
Sermen firms, Anether matter of imperiance in that offies is the investi.
gatien of the comtasts of Thilo Martems, & German busimssemen of Argentins
and agent of the Jerman Abwehr, who war invilved im & Base of sabetage in
Rio de Mi“. anll, in July. 1942, Thia, Mm s “”t“ ¢
look after ths intereats of "Iraf Spue® sallers WM in Argentina, i

venzzyrla X U

818 eperations in the Republio of Vemesusla have been vastly
inoressed during the past fiseal ysar, YThere ars pressmtly on assignoent
in Venegusla twentpetwc Special Agemts, fifteen of whem aro atteched to the
mbassy and the warieus Consulates with seven agente in sn underaover capasity,
The SI? olerieal fegwe has been imoreesed to seven peresns, ons of whom is
a trenslator, Widhin the past several months SIS representatives have been
placed as Assiotumbs to the Comsuls in the Aneriear Comsulates at Caracas,
Maracaide, Ciuded Belivar, and Ceripite, This Consular sepresentation has
been of inoressing walue to SI3 operstions snd investigations of all phasses
of intelligwmos aptivity have moved forward with impetus, X Y b7C

Inforsamt aovs dprable extont snd ©7D
a large informmmt in Venezuels has |, o
buen utilised prefftadly, I B ¥ & ons between the
Yenssuelan Sovermment and Jln oouution with the reoently
passed Venesuslan | Due %0 the importense of
and their influense su sconomio eendttlm in Venssuela, thess informants
snd thres undercovér representatives who have positious as|[ I

with| _lof Venesuela have submitted a large velume of
scourate informatiem concernin: ecomemic and politieml senditions in Venesuela,

During the past fiscal year SIS represemtatives luve inftiated apnd
are maintaining o aloss linison with the Venesuslan Police and other offiocials
of the Venesuslan Gevermment with the result that all inforwation comoerning
espicnaze and subvereive sotivities developed by the Veneruelan authorities
18 readily svailsdle to the SI' represmmtatives, Reletioms with the Swbasey
offieials have setisfactory and with the exoeption of some mimor
usurpatica by the 1 Attachats offfies in the inveptigetion of mtters
within the Buresas Jurisdiction, relations with offfsials of the Tar and
¥avy Departunents have been goodeM

ST3 representatives have in tie past few months comducted a consider-
able nuaber of investipgations of all typees of intellirense astivity and at
the present tisw o mmber of !{mportant sspiona;e omses as well as ceses
involving the smuzgling of diamomds have been developed, X’M



- geing Dervard with the view %o duternining s sotivities s gdl 8
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" Arpon in o Spenish Tatlonal vho was fwid through the effarts of

" 518 representativos to be in large seals dfamnd smiggling from

Yenotueln, It wes dotersined Shat uu funds weed by Arpem in -

danonds was furnished Mu 0 o gns by Jose Baagronit de Castro,
the Spanish Muister 40 mmuoh. It was further determined that in
Pobrusry of 1048 Arpn was tallng m of dlgmomds to Gpain on
ane ol the Spanish Weats, Tho conoeyning Avpon wes furnished
the British sutheri¥ies at Tr W*rm&hm&nmmdsm

of eonfederater dlsmonds to the walue of §30,000, Subssquently, Sengronis,
who appareatly wik Peselled fragihis assipmment iz Vensgwela becanse of -
pressure of the Vgesuelan Sovifmment beseause of his wetivities in diamomd
smzglin, also $¥eveled to Spain via Trimidad, Asoerding to reliable
!.nforntieu. Sangrenis hed lar;e ) of diamomds whioh he was oarrying
to “pain {u diplamatic peiiches nﬁ person, Beemwse of the diplomatio
lenmity of Saagremis, no action sould bo talkoen st the time, The investl- -
gation of Arpom sad Sengronis | M to the ldemtity of other individusls
engaged in dlanmd awgzling ‘wldesgresd tions are bLeing oonw
duoted at this time in Vm!o to sbtaim furdber infermation relative to
diamond smugzlings The prevention of indmstrisl demends resching Gersany,
one of the misr ®djeets in eoonomic wrfare, _ﬁn matter of diamond
smgrling ars Ypfng cinu preforred tﬂ.ﬂmv

A major ant thmtb.Mng‘::o"
codes and elpher pads utilised by thw Epanish Consulate » Venesusla,
SIS represeontstives wore able ¢ come intc possession of the Spanish codes
mnd eipher pads by utilising & group of informsats developed in Veme:zuela,
These codes and olphers haved assisted saterially the Teclinicel laboratory

in deooding Spsnish diplesstic messages met only from Venesusls but from .
other parts of the Bewbern ‘eniephere, The intelligemce informetion pleaned
from the decodes or”-m diplomatic messages has been axtremely valuable
40 the Duresu, 31{

87

) P e s e
W.?':’:"’d""“ TR SN

asid R A



y !’:""if‘:ﬂ[ p.“uu"[ f"‘b

lf':‘ \ "‘7: ﬂ,,l‘\ﬂ,
je '-L.uv(J Un.-u.. A ?

ME 12105 © b T MO

ARNETAL REPURT
SPECIAL IRTBLLIGINGE SERVICE
FELFRaL BUREAU OF ILVRSTIGATION
YEITED STMIRS DEPARTNENT OF JUSTICE
1943~1044

Bupesu File
66 » 16265 = 9




| mMs o coumeYs

Io 818 PERATIUSS 47 TRE ShAT OF COVERNWXT

ile

I11Xe
FA Y
Ve
Vie

¥il.

be Finances
ce Special Projects
SIS WPERA kS 1B G o UMB
ss Adainistrative Changee
be FBI lLagal Attaches
0e 315 Bmployees in the Field
de 513 Pelioce Lialson
¢e Liaison « Trinidad, Jemaion, and Permuda
fo Flant survey
SELECTICH AXD TRATEIR QF SI8 AJFNTS
CRMBINICATIONS AR: TRANSPORTATION
I8 hEW YORE OFFICE
COVERS AKD COVLR CRPANILE
AAJOR ACGUOPLISHRLETY
8¢ WRgElANg Control
De Zipiemage Reund-ps
o ixpulsion and Inteymsent eof Axls Baticmels
ée §ibvereive Political Cowrage

oo Komogrephs

V1ile ACCOMPLISEBA:A TS ©Y CUURYRILS

26
e7
28

36

&

48

33;55”""“*“""2

N



L0207 fAl
© 1

’QQ_ Og
DECLASSIFY ON. 5+ -

CLASSIFIED gy

A;I .

£,

¢

N: 25725,
PRI

433835,
e
mmqu m. o
R¥Edad 55 o
il ¢
gt b
il i
= 33798 m =
el o

CRAFIR X - 813




of the mr t.icncmtameu nnmuthlautifmnm. Aapocm
eysten i3 being utilised so that thw lagal Attactie may be able to include
these reparié in their files in such s MMianer a@ not to reveal any of the
sources of inferwation of “he subjeots” These yepert forma alse provide for
appropriate notations whersby thay may Lo easily handled at the Seat of
Govermment for the afﬁnnz.mmmwpmnmd
statistiosl data, o

: ﬂnothovolmcr bﬂqperfwsdhyunsmﬁﬂdm
stesdily l.mud. the mmber W reperte being recsived at the Bureay has
also inoreased. In view of the fmet that diplomatic peuches are limited in
weight, a syrtem hag been devised w all reportz emsnating from the field,
as woll as all commmitcations sent el of the Bureas, are prepared on light-
weight pspar 9 as $0 sonfornm with the linitations af the weight restrictions
on ths diplosstis pouch, ""usn«”pe of paper has not deoreased the
effialengy of elther the field or Jeat of ¢ ms oporetions. X7/

' As a realt of the woyk perforsed by SIS representatives, many of
the countries in Latin Amerigs are deporting Axis natiomils te the United
States for interrment. Several of tiase individusls deportad have besn
subjeats of iluvestigaticns condithted Wy Puresu representatives. A procedurs
has bsen adopted whereby SIS supervigers who ars well acjuailnted with the case
in which the individual was involved are sunt to perts of entry to interview
the subjest in @ detall, m m:ma of this project have been
extremnly successfule X L

As & pary of the tnining pmgm 818 sgats prier Lo thelr
departure for assigmment, they ars required t4 resd certain informstive
‘bulietins or books on the country to which they are mssignsd. There has been
oreatad in the SIE Seation a complets library of material om each country in
which the Buresu bas reprezentatives. This liwyery serves exveptiomally well
for reference purposss tiol only Lo agenta who are procesding on sassignmnt,
but, also Lo the suporviscrs at the Seat of Covermesat. £y




For 818 operstions during the finoal year 1944 the Bureau recsived
an allocstion for $5,450,000,00 from the confideztia) fund of the Presidend,
As 8 resull of outetanding advances excueding unpaid expsrees as of Jume 30,
1943, there remained umexpended in our 1943 alloestion the mum of §75,629,58
whio: the Dureau of the Budget suthorised us to use dur.ng the fiseal year
1544, making the tosal funds available to the Pureau for SIS opurati-ns during
the fiscal year 1944 the sum of $5,525,635,58,

De to the retdustion of personnsl on SIS aseignment imstituted by
the Director during Novembsr, 1943, a couwsidsrable s:vings will be effected
for the fiscal year 1944, As of Jume 30, 1944 the amoumt of $3,455,453.87
had been axpended as follows:

Ixpenses $ 604,712,112
Gencral. Bxpenses . 14,246, 33
Salaries 1,746,373, 85
. | Informants 366, 776,06
Sorrgxpendable property 27,570.52
Agenist Living and Quarters
Allowance 2%6,370. %
Clerke® living ane Quarters
Allowanoe 126,%5.11
Btertalmeent 45017.24
Mvanses 299,161,26

TNTAL $3,4350453.87

IS has been estimated My the Bureau and the Bureau of the Hudges
advised that for SIS operations during the fiscal year 1945 the sum of
$3,100,115,70 wili be required,

L0
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wmm, 1953. a index was saintained in &snsu-uu
kmown and sispeeted skip couriers operating betwesn Latina Amsriean perds and
Europe. This indax {meludas the name, pesition held and ship on which esployed,
of each seamsn pamgerning whom informatiom has been reseived regarding his
activities in caryyisty sentraband material or esplonage messagss on behalf of
the Axis. A seeond seetion of this index reflects the nawes of these couriers
slphabstically békind the nams of the ship on which they are employed, By
means of this index, 4t 1s possible to maintaln a complete check on the where-
abouts and esploympat of these couriers as well as the extent of their activi-
ties for the ixds, I¥ is 2also possible to determine through thie index what
ssilors on a panhm:- ship may be open to suspicion of courier nct.ivit.iu.j{ U

, In Septesiber, 1943, all of the messages in the passession of the b2
Buresu from the| | were logged in the SIS
Section ia an index eentainimg all loaslities, cover mames and proper names D7D
appeering in those messages. Throwgh this index all messages pertaining to
a parjioul:r subjest or containing a given name may be found in ome plsce and
studied together, "In this way, it has been possible to identify many cover
names with the Agents 4a the Cermsn Iatelligence Service %o which they apply.

In May, 19kh, decsdes were obtained by the Laborstory of German Intelligeance

aepssges \ransxitied bastwesn Germany and Argentina. These meassages are of the

sams typs ss those retsived through and sre being logged in

ars naer. These messages are of even greater interest to SIS

than ‘mgssages in that they pertain almost whally to latin American

affairs. r of the Oermun cover names for towns and individusls have

alresady been identified through thias mesns. 2( b2
In ipril, 1943, the need was seen in 515 for a eomplete index of b7D

known and suspected drep boxes used by the Axis Intelligense Service. an index
was therefors sot up showing the names of the couhtries used by the Axis for
receiving esplonage ocammnications end an slphabeticsl list under sach country
of the individuals to whom such comsunications are dirested. 4 second sestion
of this index is also maintained showing an alphsbetical list of addresses by
country to which Axis mail has been addressed. By msans of this index, it is
pessible to ideatify the name or address sppearing om & commanisation as one
being used by thw Axis regardlsess of the fact that either the name or address
ueed by them is changed from that previously used. This index hes been of
considerable value {m handling ssterial received from the Office of Censorship
at the Buresu. This index has aleo been furnished to the various SIS offices
end additions thereto are furnished them periodically thea to {dentify
suspleious mall addressed to or origifeting in thelr ‘ouhtr;?

During the past year the Z15 Photograph Albws of esplonage agents
was igaugurated. It had been noted that there was a meed to have the photogrephs
of known snd highly suspectsd espionageiagents available froa time to time
particularly during interviews of Oonua_ Agents who were furnishing information
concerning the Cerman esplonage setap, A projest, therefore, was started to
obtain all photographs of known and strongly suspected espionage agents thet
had already been submitted for the Furesu filss and to secure photographs ofx/M
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Uatil) Ootober 1, 1943 periodical reporis were prepared for the

other than Spanish and
Director’s imformetion setting out the various phases of SIS work and its

work in other hemispheres, all
o 8318 assigmment havs been reviewed

ibility what the Buresu may eventually

are consecuiively mumbered and a complste desaription

‘ lm whose photographs had not yst been seat to the Buremu.

of 3IS operations both at ths Seat of

overall pioture
and in the Field,

t

sach quarter for the Director. This report includes genersl discussions

acoomplishamnts. There has besn instituted a sywtem of compiling a report
of all phases of work sngaged in by SIS representatives, as well as to

present
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In view of the Bureau policy to no lohger ask for deferments for
any of its oclerical employees umder tweniy-six years of age, it was necessary
to train female stenographers and clerks to repMee the male cleric:l em-
ployscs who were on §I8 assignuent, During the month of June, 1944, forty-
nine female clerical employses wers sent to Latin America to tske over &ll
clericsl duties in eonnection with the offices of the legal Attaches.&‘ 7(

The progran to increass the efficiency of the SIS DMvisiof, dboth
at the Seat of Oovernment as well as in the field, is reflected in the
institution of the submission of monthly edministrative rerorte frou each
office of the Legal ~ttache.. This monthly sdministretive report reflects
essentislly the s:me infornntion as monthly administr:tive reports in the
dorestic field, Compilations are made from these edministrative reports
frorm which an over-all picture as to the number of cuzses receiving sctive
investigetion, the numbe: of ceses which rre delinjuent, as well as per-
sonnel which is mesipned to each office, is renoetom

During the pest year two liaison of“ices in the SIS field have

been closed. The &IS office at Hamilton, Bermuda was closed as & result

of the British Censorship authorities routing sll mail into San Juan, Puerto
Rico for censorahip rather shtn to retein their offiees in Hazilton, OSince
our SIS representatives weré prigarily stationed in Hardlton for the purpose
of collaborsting with British Censorship suthorities, this new change made
his services no longer needed. The 815 office in Kingston, Jemaica was
closed as & result of the virious imtelligence agencies who were repre-
sented in Jamaica moving their headquarters to Guatemsla City, Cuatemala.
The SIS office in Xingston was. ntqll& shed primsyily to maintain liaison
with Arny, Navy and British offieials who supervised sctivities in the
Caribbean area. yus to this move, the neceasity for our office in Kingston
was elimineted, ﬁ(

During the past year two additional SIS offices hsve been opened,
At the rejuest of the Stete Department, Bureau Agents hevc been attached to
the American Legstion in [iebon, Poptugal end the American Erbassy in Madrid,
Spain to correlate intellignece activities with representatives of other
intelligence agencies reprecented in these diplomatie posts. The volume of
work in Iisbon neces:itated the sssignment of an additional egent and cler-
i¢sl employes. In addition to t!ase agents connested with the legetion in
tortugal and the Embasey in Spain, en edditional agent is sttached to the
United Stetse ‘rmy in Italy. This sgent works im close collaboration with
other intelligence agencies and provides the Bupe:u with first~hand intelli-
gence information obtained immediately after the occupstion of any territory
by the United States Army in Italy. x‘ n
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Colombis into Argentins where it is hun.d it 1e being transshipped to
Germany aboard Spunm: boatas. . U

5. VB LHUGAL Ammixu

&t the close of the fiseal yesr of 1944 the Buresu was representsd
in twenty republios in the <“estern Hemisphere by Legal Attaches maaigned to
tho warious imbasalos in those coumtrios. As heretofors set out Legal Atteche’
have been sziablished in the American Legation in lL.isbon, Portugal and the
Americen Ewbassy in Hedrid, Spain.

There are being set out hereafter s list of those places whare
ths Bureau hss Logal Attaches ctat:lmdr‘?g

Busnos Aires, irgeutina

La Pas, Bolivia

Rio de Jeneire, Brasi)

Ottaws,; Cenada

8‘m“°p thile

Bogota, Colombia

Ssn Josa, Costs iice

Hawvans, Cuba

Cudad Trujillo, Dominican Republie
"uito, Eowsdor

Londen, kngland ' U
Cuatemala City, Custemsla /Qr
rort-wweeFrime, Aafti

¥exiea City, Nuxico

Hamagus, Niesragua

tomoion, Parsguay

UIM, mﬂl

Lins, Peru

San Salwvador, Bl Salwedor

Madrid, Spedn

Port of 3pain, Trinidsd

¥ontevideo, Urugusy

Carecss, Yenesuwsla
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€, SIS EAIL.YenS IN THE FIZLD SE

At the start of the fiscal year 1944 (July 1, 1943) the Bureau had
the following personnel of SIS field assignment:

‘Agents 315

Travel Legal Attaches 3

-Radio Employees 26 _
Speeial Employees 13

Translators, Cryptographers ' X M
“and Fhotographers 7

Clerical Employess
Total 443

Thers were also 12 clerical smployees, 2 redio operstors, and 46
Speclsl igents preparing for SIS assignment at Zashington, D.C.$

The Buresu continued ites expsnasion towerd the goal of 500 Agents on
SIS assigament previously requested by the State Department until October 1943.
As of October 31, 1943 the Bureau had the following persomnnel on SIS assign-
ment in 87 cities ard 31 foreign ecountries: S

Special igents -
Traveling Legal Attaches 2
Radio Eaployees 29 '
Special Employses 11 _
 Trenslators, Cryptographers, ; x/’}(
and Yhotographers 10

Clerical Employees

Total 470

There were also 43 Agents, 8 elerical employe:s, and 4 Radio Op-
erators at Washington, D. C. prepsring for SIS assignment. The coverage as
of this dste represents the maximum attained during the SIS program up to
the present time. X Y

In view of the succes:ful developments of the war, the State
Department sugrested to the Bureau on October 25, 1943, thet pos-ibly & psrt
of t' e reporting on econonic, political, industrial, and financial matters
which the Bureau formerly haed handled, ecould be done by State Department
personnel and that the Buresu could reduce the number of Agents it had on
assignment in Latin America. The Director immediately is ued instructions
for Bureau eaployees to discontinue gathering any information other than of
an espionage, sabotsge, or subversive activity nsture and a program of
izmediate reduction was instituted. Nuring November end Decesber 1943 approx-
imately 136 Specisl Agents were recalled from SIS essignment. On November 16,
1943 the State Department advised that the Buresu's reduction of SIS personnel
in Latin America wes causing considerabla concern in that Department. On :
November 17, 1943 the State Department advised that a number of oomplunt#u’

Lo
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had been received from vrrious Ambsssadcrs becayse of the Bureasu's reduction
of the SIS personnel a»aigned to their Embessiea. On Desember 27, 1943
‘the Stete Depertment directed a letter to the Buresu rejuesting the Bureau
to resume ite work in the sc¢onomic, politioal, industrial, snd finsncial
fields, The Bureau imiediately compiied with this roqunt from the State
Departmsat but the nuaber of Bureeu unpl.ayoes on SIS asaignnent has been
kept in a statie eendit&on o
During thc urly months ot 19&1; it was rulind thet due to the
Bureau's desire to cooperste fully with the Sslective Service program it
would no langer be possible to keep make glerical smployees under twenty-
. mix yeers of age on SIS assignzent. The Direetor aecordingly arpproved a
.plan for the sending of fecsle Stenogyaphers to these SIS posts where the
‘most, favorable living eonditions were to be found. After undergoing & period
of intensive tralning at the Buresu 49 fesmale Stenographers were sent as
replasexents to the offices of the Legal Attaches at Mexico City, lMexieo;
Havena, ‘Cuba; Bogots, Colombla; Carscas, Venezuelaj Lima, Peru; Santiego,
Chile; . Mox_ai;ﬂdoo, Urugusy, and Mo de Jumiro, Brasil during Vay and June
1944,

As of Jume 30, 19101., the ehn of the fisoal year, the Bureau
had the following persomnel opn SIS asiignment in 43 difronnt. cities located
in 26 foreign countries. x/ozu( :

Lega) Attaches 23 i
Specis) igents 132 :
Special Employses 12 .
Clerical Eaployses §0 K Z{
Radio Eaployees 18
Travel lLegal Attache l
Tnvding Supervisor 1

Totel 277

Of the ahon number 4 Speoclsl Agents were unger transfer to the
domestic field and 12 elerical employe:s had been recslled for induction
into the Armed Forcesy ¥ Y
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Rio de Janeiro, Brasil
Sao Psule, Drasil
Porto Alegre, Brasil |
bic Santisgo, Chile X ¢
Haevana, Cuba
Hltm, Cauba
Quitn, fm&dor
Juito, Feuador
Caraoas, Venesusls
Liza, Poru

Due t-u the rni.gmtlon- of two Agents in Hegota two polioe lialson
positions are tamporarily vacant, Hewever, arrangenents are being made to
fill thesas pesitions es scon as poselble, Negotliaiieons are in progress at
the present time to place a polise liaison Agent in Asuncion, Farsguay.
Thig assignment was once approved Ly ithe Ambassador but later disapproved
by him. It is believed that the mew Azbasgsador will be favorable to the
assignnent, We formerly maintained a lialson pesition in Jicaragua, but in
Jamary 194k we were forced to diszontimue it becsuss of the political
pituation in that ocountry. X U

A11 the police llaises Agents have worked glosely with the police
of their countries of assignuent and have besn succes:{ful in obtaining
cooperation and assistance in inwestigation of BPuresu cases, Spacial Agent

L MW hile, through his
contacts wit was abls to

interrogate hlmw—m—cm-m tine radlo ring, as well as to
accompany the police on raids conducted in that cass, Speclal Agent] |

| |in Yeuador and | ]in Peru were particularly successful

in murlng the cooperation ¢ Fcuadoran and Peruvian police in the
deportation of Axis nationals to the United States, iany of ths police
liaison Agents have delivered lectures and given instructions to large 17C
groups of Latin imerican efficers, Yhile flying over an isolated ion

of Colombia onr police lialson Agent in that coantry,| |
was xilled in an sirplane crash February 27, 19hks

visits to the Buresu by Latin Amerigan (olice officials have
tendad to inorsase the cooperatiom of the police departuent affocted with
our legsl Attaches, bLuring July und August of 173, Lr, Plimlo Milano
Brasil, the Chief of the Political Police of the 3State of Rio Crande do
Sul, Brazil, was a guest of the Buresu; The urssu was visited in
Zeptember, 1943 by Lr, kanuel Fullde V., Lirectur of Investigations of
the Venesuslan National Polisey lMajor Joaquim Amaro da Silvelra, Special
llelegate for Political and focial Order of the Police Uepartment of the
Tederal Digtriot of kio de Jwieirs was our guest in April 194L. As the
fimoal ywar closed, Jorge Carreton (Narreton) Uirector Ceneral of
Investigations of Chils, was ablo to accept the Dureauts invitation and
arrived in the United States for 4 course of study, xu
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Threugh tho sfforta of Dr. Sandovel msrt, hesd of ths Polioe
Tealmiosl Laboratory in “antiage, Chile, there was orgsnised for ths last
week in May 1944 the First ian Amsriosn Congress of Criminology, invitations
to which wure extended to leading police suthorities in all cowmtries of the
westeorn homlgphors, As the DLirsotor waz umabls to attond the Congreass beomur
 of the pressurs of busimess, Spocisl Agomt| visited Smtisgo
and eddressed the Congress in the nams of the Dircctor. His speech receiwed
much favorable comsent in the Chileen Press. momd the Rorth
Amsrican Dulegation sand was eleoted Vioce<~Pres ) mtin;.»ra

The Bureau's publioation, the Classification of iingerprints, afte
being translsted into Spanish, was semt out in large numpers to all the Latlr
American offices of SIS in the fall of 1943 for presentation to Latin Ameri~
emn polios officials. This publication war well received by the Latin Ameri~
osn officials in epite of the (met that many of them use a differont system
of fingerprint slassifiocation.

The Buresu forwards the FBI lLaw BEnforcement Bullotin to 211 Legal
Attaches. Seversl coples are sent so that they may bs pressnted to leading
police officiala. In the sprimg of 1944 the PBI Pledge for Lar Enforcewment
Officers was colorfully prepared in the [pmnish language and distributed by
the Police Lisdson Agents snd Legal Aftaches to Latin Amoriomn ‘olice
Officlals, The Pledge was 80 well received that in the lstter part of the X
yoar s Fortuguess version was under preparation for distribution in Brmlx

As a result of the work of tho "olice Liataon Azents, ma:y Latin
Amorioan countries have incressed thelr contribution of flngerprints to the
Buresu®s files, Late in Juns 1944 the volume of these contrihutions became
80 heavy that the Buresu begen plans Lo have its standard criminal print
cards translated into Portugusse and Spenish for distridution amon; the Latin
Amerioan police systems. Aleo in Junu of 1944 the Bureau sent to all 3I3
offices a file of outstanding identification orders. One copy of each
identification order, apprebsnsion order and wanted flyer is now sent to
each 513 offioce. X'h

La Pronsa of Busnos Airus, one of the world's lsading newepapers,
published sn article convernimg the Bureau in the spring of this ysar. This
srticls commented very favorsbly an the Bureau?s work. Sipilar favorable
articles appesred in police publiocatiouns in seversl Latin Ameriosn coumtries,
especially Chile mad Cuba, The Reviste de Caradbineres in Quito, Ecuador,
and Vida Pelicia of "orto Alegre, Hrasil, carried srticles copcerming the
Buresu's work snd photographs of the officials of the Burosu.

The Bureau is endeavoring to place poliee liaison Agents in every
Latin Amsrican coumtry slthough as in the past the assignnent can be made
only after & requsst has besn recsived from the country desiring the nrvlecs
of sunh an Aget. ?‘\'M
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During the satire year a Burcau agent was assigned to the Averican
Consulate at Trinidad, B.Y.I., to act in a linlson espacity, Trinidad is one
of the most importmnt control pointes in the Westera Hemisphers operated by
the British, Vhile all neutral vesszels plying between Latin America and
Kurope do not stop at this vort, all of $hase carrying mall are reaquired to
subnit to a search by the Gentradand Contrsl and Censorship officers, In
addition to the American {ntelligence services located on the 1sland with the

sraed forces, all branches of the "aglish imtelligonce services have renre-
sentatives at Trinldad. The Burcau liaiees officer maintains contact not bl

only with ID, ON1 the State Deparsment resgntative, b7
[ | Britied Gncoﬂﬂpﬁ'l D

Britisk Contraband Coatrol. . )

On September 12, 1943, a Bpanish-speaking ageat was assigned as
a replacement to Trinidad, where he aseiste in the intarrogation of known bl
and suspeoted Axis agente, and conriers who are sither passengers or crew b7D
zexbers aboard the newtral vesssls. Beosuss of this agent's language ability,
he has besn able to malerially assist im the invest iom of cases involving
not only Latin Amerios, Yut also the Uniteé Btates. I
L ]

besn able to assist in the investigation of cases within the Buresu's pri-
mary Jurisdiction in the United States. These cover a wide diversification
of cases, inoluding Crimes on the Yigh Sean, Ssleetive Serviee, Fraud Against
the Jovernment, and others. x%’f(b

The vork of this agent has Desowe o voluminous that on Hay 9, 1944,
a male stcnographer vas assigned to his oftieo to assist him, This stenegrapher
vas transferred from Favana, Cubna,

It 1s known that the Axis povers are utilising neutral vessels to .
obtain much needed strategic material sush ae platinum and industrial dimmoads
out of Latin America, and this Bureau Agent is able to play a part in the
gontrol of the flov of these strategic metarials from Latim America to Xurope
by being in a position to assist at the eearches and the imterrogation of sus-
pected individuals. U

He is also, by virtue of his participation in the iaterrogattionms,
to u.dviu the Lagal Attaghes in the warlous ccuntries of the impending arrival
of individuals who are suspected of vorking for the enemy,

Some of the agents who have bmen appmho&d ,%t( Trintdad who are
representative of the general type are as follows:

Renri Catherin Cravet was rearuited by the Spanish to work for the
Japansse 1n the United States. ‘e was apnrehonded Necember 8, 1943, and in-
torrogated on the basie of SIS surveillance rearorte from Buenos Mrol.,& Z{ ’
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Luis Morales Serranc was a hmh mnt whe gave smoh laformation
hﬂu Bis interrogation vhich was known to be largely a fabrication Because
of BIS tavestigationa in latin Amrloa.;u

Jenquin Ruiz Goseaschoschea, Seeond Ufficer aloard the SIS *Cabe
de Harnos®, was arrested at Trinidad August 21, 1943, at which time he ad-
mitted that he had Yees im the service of tha Germans for a conziderabdble
period. The ocomsios for his arrest was the discovery of a radio trans-
sitser hidden in the seosmd elase bar of the ship, though it later develoved
thas Ruls anvarently had mothing to do with sacreting the radio thers.) Y

¢

lanusl Peres Gerela was arrested at Trinildad on August 6, 194%,
en route tn Spain. He was Yalangs Security Officar irn the Spanish “mbassy
at Bwenos Alres, and chief sontact between (lennral Friedrioh ¥olf, German
Alr Attache, and esplenage couriers ahsard Hvanich ships. OGarcia wae en
route to 3pain on a brief visit and to secu-e a cinher machine from Geruany
for ¥olf. AU

Jose Francisco Javier Fashego y Jussta, a Cuban, was arrestod
wvhile an peuts to Cuba on the "Harques de Comillas®. Fe has deen recruited
in Belgium by the Germans and trained in Antwerp. Ye was conneeted for a
time vith the German service in Spain. 3 Ty

By virtue of this agent's position and lialson with the Nawal
authorities he was able Vo place at the disnosal of "HI the teachnical
resources of the ¥31 Ladoratory. Yor some time the Navy had been bothered
by the theft of morphine from Tirst Aid kits with whigh each Vavy plane i
equipped., GDeoauss of the gasualties deln; suffered by the Navy planes oper-
ated out of Trinidad, the morphine equipment was vitally important. It was
considered by the lavy to be a serious and prossing matter, 7The Bureau vwas
able to furnish a dye which was used to treat the oellopbane-wrapred packages
of mornhine which led %o the arvrshension of Lhe thief. X‘K
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IRV Bem- of the est:.Llist-ent of a liaison representative of the
‘ Bumu at ‘aalom, success was achieved in ~utalning close cooperation and
' unification of effort on the purt of bobhr S-iilen and nited Ltstes interests
in the ecordinution of intelligence matters or \aauon intarsat to the 4wo
rovernmeni®, The SIS mpreaonhun closel; us.rved hhe sensorship rsaterial
ard secured spleudid res.lis in Y questionin: of suspicious individuals
travelling through Jassic:., . o osfef !hn'n werc ‘nterued sh tixt island for
'%,m duration »f the war. X ,;,(

o When 1t vecame known thet mary of tng refugees brought te Janaies
g from Europe !wd no iuntuntion to returnt to their native lands sid were u'iempt-
%" ing to enter the United iztes for permsnunt residence, the 73 liaiaon

offiowr materiully assistud iz she tightening of the Drltish ierei;m: Travel
Control Proprai. The progr.: evélved provided thet all refugess applyius far
Unigd Stetes vicas would Le iutorviewnsd by the Pareau Maison officer, it
wag ‘gound tact & great amany individuals trevelling om Dutch passporte obiained
in Msbon, Fortughl, were of otier nutionalities, 1t was possitle b check on
their ctories and alsclosc nany fickivdous nistories, which resulied In tie
denyiny of exit persmite £nu United Jhgtes visas, L procedure provided &
L= very lopertant block t9 ihe posaib {lltratm o7 undesirable and subvere

- sive slemdnts into the United Ssates,
‘ through the interodﬁion of oﬂrrespondemc by Imperinl Censorsiip
mede available 1o the U7 lisison officer, SIS repredentatives in L ba were
- able to ureak up @ lar;e visu racket riamg, the members of utich hud buen
bribing offlclals end obtaining visas for eniry inbo Cube, ‘»orpe “awlings,
the lecder of the ring, suc nany of M3 ss:ocintes are prosently awsiting
trial in Cuba, le

Through the quostioning of pessengers aboard ships ar-iving in
Jangica sud the analysis of correspowience examined by Qqnaors‘xlp, mxch
valuabla inforamstion was obt:ined coneerning occupied Europa, hroup?
arrangvmvzta aadé by the lur:au Maisan officer, copies of interr om.,iona '“
b, ritish uontmmnd Contn L offioert were wade availuble to o Surs Lu.x

fith the deelinc of the stratepic irportance of Jarmaice as &
militery bage because of iiho sucogsafil waging of submurine werfare wnich
praotically alirdmated t.lz .epuce frow e atlantle, boii dritisih and
Aawsrican garrisoad were considerably reduced, Beoauso of thie decline in
activity in Jammies -n Lo consolldatlon of many British mer.. dip Tunotions
wlth their station i irinidad, it whs decided t& resov: tha 910 118is6n rep=
resentative and close this post, Thls was accowplivied on June 5, 1544, ,XU
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‘ utuune:hmag.umwuwnwmm. '
mmmmmou establish slese secrdimation between the Betitiih
and ‘merfonn Cumsership, snd alse 1o eement firmer relations between the-Gme
intellizemce arenstles, Besanse of his lialson with the Sritish Censorship,
this Bureau iAgent has been sble te d much to aid in sases {mvolving the
transmiesion of informatien by npinro azets using the wpdiwm of mioroe
soople dota and seccet writing, ‘I8 is interwstiing ta mete thet the wiocro-
scoplo dots smployed by the German esplomage agemte wee originally dissoversd
;t!ormhuﬂmdﬂcﬂntmt—tudhﬂ!mdinm:ﬁc“em
tioned slaewhsre herein wes discovered st Begrmuds 'y the Bur-au¥s liaison
ageat, It proved %o Be of i-woasuradle valve in subsequent investigetion in
New York and m“‘h\ .

In the fulY of 1948 the Pwreau SIS represemtative {n Sermmda fore
warded informmtion obtained there eoncerning the intercerti m of a letter
from ‘ortugal to one Namuel Lartine ia ihiladelphia, !m:yhnu, which
letter enslesed s phetegraph in which there was occneenled sme 11,707 tnited
States note, Beoause of thia, imvestication was instigeted in the United
States {n order to aseertain »hether er mot the eddreszes of this letter
vas boing pald for hie espionace astlvity by this meens, XU

D\xrinc the sarly part of 1944, whan 1t beoams evident that the sube
marine menace to Allied ahipping in Atlantio waters had besn lairly certainly
rexsved, both British and Apsricen military installations on the island became
lous important and the garrisons were considerably redused by both forges.

In sddition, the British anl’)rlhip. in the interests ol sconomy and efficiency,
declded to comsolidate their “ermada (ensorship Btetion with that operated in
Trinidad, As & result the opportunities for sefvice by the Buresu liaisem

of fiear at Bermuda were considerably ‘lesiened, snd ascordingly he was re-
ealled to Tashington em Yarch 28, 1944, and no replacemsut wes ndc.Xu




LS PLANY BURVAY mom
ﬁ-phﬁmm#mnlﬁuhﬂ tastituted {n 1848
has bomn seuplohed during the eurrent fisesl year. It wil: be recalled
that under Wie Dilimitation AM entered into with the Army and Favy
on Rovenber 22, 1842, the P71 agreed to survey strabegie facilities in
latin Ameries sald to e vital to the Allfed war effort, snd to furnish

experts in plamt security to those ¢ o9 where menagemsnt and govern-
oemt officlals desired thelir IM“«T '

At the prasent time, PBI security officers are stationed im
Brazil, Colembia, Chile and Cuba, During the surrent year aimilar officers
have 2l2¢ besnr in Tousdor, Bolivia snd Venesuela, but are withdrawn at the
present writing, Ths good will snd mutua) cooreration whish wae fostered
by the plent survey proxrsam in all the countries visited is deing oomtinued
through these sscurity offioers and the legal At s in the other counw
tries where sasurity of ficers are not stationed,

The liaison which was established with the Uritish through that
nation’s Industrial Security Organisatien in Letin Americs is also cone
tinuing through lisison between the FPBI und British representatives in
Latin ‘maries mnd through the exebungs of pertinent reports hnro.i

Facilities in Argentina and Moxioo were not surveyed booause of
the hostile attituds of the Gevernmmut of the formsr and because it was
againrt the wishes of Tmited 3tates Lebassador Nessersmith in the latter. ﬂ

The plant survey work dons in sach country is as toumf'u

. Bolivia ﬁ 'u

All of the important tin end tungsten minmes have been survsyed,
as woll as important power installstioms, and recommsndations have be-n
submitted to the sppropriate persons, in addition to a somprehensive
wemorandum preparsd for the Bouvlu oovernment, J 2¢

The important railreads im Bolivie are Pritisheowned, and reports
on them hsve been received frow the British Imdustrisl Orgsmisation and
farnished to interssted United States agenciessX 2(

American-omed air limss irx Rolivia have been nmyodﬁ'%

Brasil }/U’

Fifteen stratsgic ports in Brasil have bemn surveyed, as well as
cno rallread, four coal mines, the fucilities of fomr Amerigan oil ecompanies,
and Pan American and Feneir 4o Brasii Air limes, A plamt survey Agent s
asgignod to the American Iadassy in Nio de Janeiro, A‘Z(




. The copper mining siijadwer facilities of the thres large
Azerican-owvned coppsr sompanies ¥ve decn surveyed, in additiom to the
stretegic port of Antofsgasta, Chile, tlrs Fanagrs Air Lises in Chile and
the oll depot at the port of Vnp-nlw. There (¢ & plant survey Agent
aseigned to the Bnbany in Santings, Ohile. i

M&u

. he fastlities of an ail compsay in Costa Rica were reported
vital to the Allied war effort wmd davé Bees surveyed. Arerican-owoed
air line facilitles have hegn swiveyed there, as well ar those in other
Contyal Américan eouniries. 'l

s A U

.'.

In Cuba, & mmnganese coapany, & sickel mining commany, a conver
zining compsny, the main powver facilitkes, and the A-erican-owned or orer-
ated air lines have been mmy-d A plant security officer ir atationed
ta Cuva. X

mm}( U

The only imdustrial facility reported as vital to the Allied var
effort in Coloniua is & state-owned railroad. This company has been numyodk

The m-contround alr lino in Colomdia has been surveysd
since the arrival of the vecurity officer assigned th.ro.Xu

oy

Dus to the lmportance of dalsa wood in the manufacture of boumbers
and as a substitute for gork, the balea wood industry in “eunsdor hme bean
surveyed, vhich survey covered twenty-eix differemt mills. In Feuador, the
facilitias of the All Aumsrica Cable ant Telegraph Company, a large copper
linlng company, amd the Pan hoﬂm Alr Line have also been surveved. ’Q Y74

Three copper Maalon. a vanadium eompany, two oll companies,
Fanagra Alr Lines, and the nort of Qallso, “eru, have been surveyed, X’

The Ambassador in Lims has 9een ¥ery mmch interestsd in the sarvey
project in his country, XU

!zs:nnr)l1~

Three mest packing ommpanies, the state-owned nover gompany, and
the state-owned refinery have bern surveyed, as ‘sll as the vort of

Montevideo, Umyx’M




: -enoM. vhlehd m ih only induatrial
' Fvers previcesly surveysd by a Buresu repre-
r- eapecity, IV Nea, Absrefore, met besn neceseary
Shere. The a&r um of the country have alse

m oi) fl‘iliﬂ. ,'
fesilities consifiewid fagarts
sentative in an walevsiied
to make addisiosn) sgP

been surveyed. x'u she

The following orgruuau;gu hnn deen survayed 1n Latin America.
It 1s pointed out trat in a numberijf funetances ners than one facility n
beslonging %o an or;anisation was incttded iz the lmy of that orymhation. X

Leeriing
Fan Anerican-Grace Mrwm h Argentine.

Bolivia

Aserican Smelting and Ragininq m
Bolivian Fower Company

Bolivian Tin and Tungsten Mﬂ.cn
Cia. Mineray Agricola Oploca - _
Compania Aramaye de Minas en Holivia
Hochsohild Mimea

International Miniag Comvany

Lloyd Aereo Beliviano )
Pan American-Grace Alrvays in naum

2%

Patino Hines -
Socledad hpﬂu Retano de Armca
Brasil

Baro Branco Minas - Tort of ¥atal
Butina Mine ' Port of Pelotas
Cregiuma Mine Port of Perto Alegre
Companhia Paulista de Estradas . Port of Reeife

de Yerro Port of Rio Grande
Jao Joronimo Yine Port of Rie de Janeiro
Fanair do Srasil Port of Sumdea
Pan Ameriecsn Alrvays © Port of Sae luis
Port of Bahia "~ Port of Yitoria
Port of Gabedello - Standard 04) Company of Brasil
I'ort of Fortalesa The Atlantie Refining Company
Port of Macelo The Caldrio Comp-ny
Port of Manaos : The Toexas Comnany

Ohile
Apdes Coyper Mining Company Las Salinas 01l Devod
Anglo-Chilean Ritrate Cornoration Lautaro Nitrate Goapany
Braden Covper Goampany Pan American-Orace Alrvays
Chile Exploratios Company Port of Antofngasta
: <« (. Port of Valvaraiso

Lo

Y R . Lo G ) S R A ) IR
ERRY™ SOV IR U, SIS LV SR r. PHLICRE GO S A S P R NP N, B T - "0 IAF TR, SRR %



cdolbh
heroving Immm de Colomvis

Costa Mea -

ent India 01} Company _
_ oabe
Compania Naclonal Cudbanma de Aviaeion
Cuban Zleotrie Copany -
Cuben Amsriosn Manghmese Compary
| Zouador

B

ALl American Cables and Radio, Ime.
Assrrio la Vigtoris Balsa 11
Aserrioc Sap Pefro Balse M1l

: .rmn del Pmolfico

Niearo Hokel Company

Wtahankre YNines

Asseradarc Borben Balss K111, skm Sre dorge Rasd {11

asserio Awerios Wmlsa ¥{11

Asssrio Aurora Balsa Mil) _
Asserio Samte Were Balsa 1!
Agserradere Las lgroedes Balsa ML1)
Balsers OGuayaquil, S.h., Balse W11

Cla. Agerraders Sau Vicente (Salsa ifLll)

Cotopaxi Explerstion Company

Bousdor Palsa ML - .
Pouadoresn Balea Wood Company
Baprees Nectrisa de) Foundor, Ius.
Yederioco Figumrea Balss M1l :
Plorids Balss . 1328

Banna Balsa M1)

Inos Dglss W11

Intenational Bdu Company
Jonafing Balea M1l

la Propicia Balps Mi1l, aka Ptm "1

la Jaria Balas M11

‘La Esfuers Belse ¥11, aka 97, P‘hu W

Libertad Balsa {1} Esmeralds, ska Eatupiem

Libertad Bulaa M1l, akm Cranede iltu
¥oderno Salsa Mill
Pan Amsrioan-Orsse Alrweys,

Im.
' suao«n-mmx,mmnmuun

San Peblo Balua MI)

Sants Marts Talaa 11, ske lule Zatisabal nn -4

Segundo Tymdaoo Balam ¥ill

Sooieded Bematorisna de A...nm. sks Whuardo nuroj.: 1
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Qulf 011 Conpeny Pan Ameriesn Alrways
lago retroleum Corvoraticn Royal Dutsh Shell Company
" Newds Orande 211 Company

Feellities of the Pun Americen Airways have also been tumytd in




v

. Daring the firet part of MilFdiscal yemr 1944 the regular five

% traizing olasaes for Special Ageuts to be semt on SIS assignaent
mﬂm The perscrnel for thede classes WBa selected bty the Admin=
iswretive Mvisiee from the omestic rield sl 40 Special igents sclected
were ordamgt e Weshington on special peand, whers tiiey received five
. 40 either Spenish or Por e, supplemsnted Uy 32 hours of
' SI5 work, The last of these classes ossmenced on August 30,
1943;®iisequent 1o which time susch Glasses wure discomiinued, es & sulficient,
pumber of Special Agents had be n temined for :I5 work based on surrent noeds

Since that date the seleation of personnel ior SIS assignment las
censiseed only of the sscuring of replacemeuty for such pereonnel as had %o
e yemeved Iron fereign ansigment, These replacements have Le:n acleoted
fron; s with provious 515 exporience who had expreseed a desire 0 retam
o work and who had besn removed fora S5It in tion with the reduction
af 5I5 parsormel in November and December, ¥P4l. XY

‘1m Septembar 1343 & program was instituted fur the rotraining of
515 Acemhg fed)awing appreximataly 1§ months of contimsous 315 aesigment
outaide ol ghe Unitaed States, Since Wat thee Specisl Agents have been re~
called cﬁ&m interwale, public miness permitiing, at whiah time they
have attended the Purcau's regular In-Servios Training Couwrse and, in edditicm,
teen glven supplemental Arsining regarding eode work snd the socurity of
commmications and afforded an opportanity fer conferences with supervisors
&3 W Seat of Goversment regarding their wogk, Special Agenis, particularly

#1 Altaches, are also remlled to Weshimgtor upon ooession for conferences
> special subjects, ml,y{ot‘ course, in thHbse instances where much conferences

are Lelieved of sufficdien
for transpeetation. ¥Y

A program has recently been instiwuted for the holding of quarterly

inportanss $o Justify the necessary axpenditure

" qonferences in the 815 fiald, these conferwmss, %0 be presided over iy tha

Legsl Attache, are to be held im each 515 offiee every 3 months and are w0

be sattended by all Agent personnel except sush undercover men as the Legal
Attache leels should mot atiend iur reasonst ©f security. A progran hes also
beenn insiituted wharety the warious Legal Atischus dlsouss with each Agent
a.aigned to their offices the invastigations teing carried on by the Azent at
intervals of spproximataly cne month, In addition to allowing the Lol Attacie
to better supervis 1the wark of nie ofiice, it 1s soped thet thds program will
perait Legal Allaches to furthar trein the Agents assigned to their jurie=
dietion in 3IS investigative procsdares, _Yu

In Moy 1944, followin: the Mureat's decision to send female clerical

~ personnel to SIS oftiees, a training scioal was held for such femsle persormel,

which consisted ol three wecks intenaive tmeining in &1l phases of SIS eler~
lcal work, genaral imstyuctions regamidng all pimses of the SIS program, and %
practical wark in the Chisf Clerk's Office of the Washington Field Divisien, l‘

o . . et M
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¥he perscamel for tds sihoal was selested by the Adalnistrative Divielan,

: 813 offiees for holding monthly
oal smferences; provided over by the legal Attache, in order to further

At 40w preseak time plaos are Ybeing mde fer am additional 818
raluing sehosl for femmle clerical persermel, Plans are also wumder way
for speelal BIS retvaining schoole which will consist of that pertion of
the Burssu's retraining pregram most apolicabls to SIS work combined with
subh juets which pertain only to 813, These schosls will be attended by Agente
on SIS assipnmemt and will be conduoted by the Training Division,

sleri .
- trein and Redp upetowdats 813 slerieanl pononml.xu
tral




CRAVTER 1Y »____ QUANSSTOAYIONS AFD TMESISRTATION

Japricen Nhenay o5 36 fuk, Bolivia, his statiso has bees the last set up

in the AXS aily i €0 the ;ruca'c tims. In connestion with the redustion in

‘ panmal Suring tho latter part of 1943, the imstallation of radis equipe
"ol teh had forwmrded ts Managun, Nisarsgus wis discoatinued end no
station has been installed there as yet. The stations in spwration st Cindad
frujillo, Peminican Republic and Paytesuefrines, Hait{ were remeved sand plans
for the ilnatallation af stations et Oerwsas, Venesuslaj Juenos Afres, Argemtine
eud lisxioo City, Wexles were dlscentinued, At ths end of the fiscal yeur 1044,
the Duresn had in oparatien radic stetions in the 818 metwork at Sevama, Cude)
San Jose, Costa RMoas Bogota, "olombiag (uite, Rewsdor; Lims, Peru) Ssntlage,
thile; la Vas, Belivie) ‘mmeion, Pursgeay) Xio dv Jumedre, Brasil and
Nontovideo, m. Y4 ‘

Throuzh the medium of this vast aetwork of radio stations in latin
inprive ‘there have besn ewmmniocsted 1,188,057 code groups, Schedules are
mintainsd with each stetion daily. The wee of thess stations insurea the
Burean of eonstant amd securate cowmniostion. It alss eliminstes deleys of at
lenct twenty~four dhen nessages sr9 sent from soms etuntries by ordinary
oomperoinl oable.

It i interssting to note ¥aak during the recent revolutions In
Sousdor mad Bolivia, Buresu radio ste¥inns afforésd dbe only meena eof
sommunication to the United States. Asvcsnsadors in thess oocuntries sest a
total of 2,658 oede greups to the Stats trough Bureau stations,
As & direct result of this sxoellemt work the Asdesgader in El Sslvader hes
requeste: the Bureas o plaocs u staties im the Ansrican Mmbassy in thet ocountry,
He tou felt the nesd for such a statles during ths reeeant revolwtion in that
sountry, Z2fforts ére beln: made to somply with the Asbassador's request in the
Yory near h:mxu

All asdivs sent botwesm the Mureay and the effices of the varicms
Lagal Attaches sre handled through the Departmmt ef 34ate, It was origimally
the precties to sdd a phrase at tho berimaimg of sush cablea in Stute Departaent

oode stating, "Yor Eeover from * s “To from Hoover,” The
enoading or dacedimg of thia phrese st the 3{aTs Department took a oonmaiderable

amount of time amd delayed cur esbls $paffic, During Jamuary, 1944, the Bursan
instituted the ume of 8 standard code word as a prefix to sush cables,
indloating that they were oither for the Lagsl Attache at the olty to which
they sore addressed or for ihe Buremu if sdéreseed to Waghington, The word
"lozat" {s used am oadles to Legal AUtmehies and the word "Tagel” an cables

frou Isgal Attaches to the Buresu, The use of theas code words eliminates the
unecessity for sny smoodin: or deoedin: in the Code Rooa of tho Stato Depart-
ment s34 has resuited in saving .boutmmhmmuu-mmhmxﬂ

A plan bas boen oonsunmated whereby the Buresu's limisem Officer {n u
Trinidad will wse the radic Tacllities e¢f the War Departwent for dimtxu
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commniostion with the Bapesn, The use of such fagilities will msve &
aonsideratle amoust ¢f twe fn the tremalssion of s whieh would
muyumtwmmm_ u

Daring the fisesl year 1944, several inmowaiions were adopted i  P'C
the pandling of the mail to and frem the various Legal Attaches, The LE
anrvelopes Leardng & pest offioe box return address formerly used by the
Department arv used for Hureau meil and thedr printed pacimge stickers for packages
and largs envelopas, 7The fact thut such mmil is from the Bersau is indicmted
by the sarking *rg/l® being placed under the return address of the State Depert~

sent, Mil for the [{3cos of the various Legal Atiaches ls
now addresesd to Kr at the Department of State and marked
in largs letters in OF INK ;i C/Lie® It has besa found that the addressing

of mail in this msepner saves a conalderabls amount of time in its handling at
the Joparu\mt or State, it buing routed directly te tbe Bureau irom the State
Jeperiamnt Wil i

A3 & result of consideratles dAlffimlty sxperienced with the jmil
A008 at the .tate lepartaent in the desigmatlon of pureau mail for the varicus
diplommtic pouches, & pelicy has teun instlwuted of placing the woris “Jeoret®
or "Conftdential® on the outer envelopos of such mail by large rubber atamps,
depanding upon whether the mail is to trevel by Courder Pouch or unaccorpanied
Mr touche These markings conform W0 the standard praoctice of the State
Dopa riment., X'H

The preetiea of naving all Suresv msil for Legal Attaches tampere
proofed by the FKI Laboratory Lefors it 18 tremsmiited has besn instituted
during the past year. The FHl Laboratory hes alsc, at the request of the
Jepartment of State, conduoted s ssries of teats on mail for tne Zast Coast of
jouth Amerion 1 determine if tue diplomatic pouches of ihe State Jepertment
wera belng taspered with Ly anyome while e route, These tests are still
continuing st the present time, &7/

During Awgust, 1943 in order to reduce the wadght of Paresan msil for
Legal Attaches and thas ceoperuts with the Department of State, a supply of
Barau letter head paper of air sail wedght was secured and its use instituted
for all mil to Legal Attaghes., It has buen found that the use of this paper
reduces the weight of thw mail seat fram the Burean oonsidersbly and thus
satles us to plage a largsr nualer of lettors in ihe diplomatic pouchss withe
out ingreasing the total weiglt of the mail so tmzud.,?u

Jaring the past year the Puresu has established direct liaison with the
United States Dispsteh dgent in New York City, Whiah greatly facilitates the
handling of freight shipments o and from our Legal Attaches, Such shipopents
&re still handled through the Lup,ly uection of the Lepartmunt of State insofar
as tie physioal nendling ef the shipments are concermed, Kowsvoer, all questions
arising in connection with such shipments are sotiled directly with tre United
States Iispatch Agent in New York YU

ks of June, 1, 1944 a regulation was inaugurated Ly the Awrecau aof
Internal Aevenue making 1t no longer possitle for transportatiun companies to\k(




allow Goverssmis maplayses tax exeaptio: o \ggportation perchased with cash,

In sxder % alleniats Yo neoessity for T as:igned in open

capacitiss 10 pay tan On Sheir traneporta arrengements have been perfected

with the Departament of State for the use of mmt Transportation fequests

. T open Gployesss A Ey of such regquests has been
$n dank, and thees are in tarn

' vk opsn exmployees requiring t:t-an-poruu.on.

W the wm‘ <) ‘Stltd.

parekased. ¥ 2/

_ sxcept vadie and mable messages and
5 siorafiln by diplosetie air courier pouch in an
to in 2 grest saving of weight in the
arity with 14ctdle or no loss in

checks, The

diplometic pouches greatly increassd seemri

transmission time. X Y
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with various comstreisl cencerns who have himnoh offices in warious Latin
Akerioan cowntyies, Yhreugh thess relations the Paresmu is able to place
Agonts iz latin imerics as ropressatatives of thess goncerns, Agents are

to the Hew York SIS office %o receive their necessary

muu;hwumormm gover cowpany, As well as W arrange for their
travel to Latin Amrdos, ¥ %

During the fiscal year of 1943id, the New York SIS office develsped
a total of eighteen new cover companies in adiltion % the {ilty-seven cover
ocompanies already existing, wmaking & Wial of sevemty={ive covir companies
availatle to the Fursau's SI° program, Jaring the same fiscal yesar, six
cOver companies were atundoned for reasons of Paresv pohcy," 7

0f the sixty-nine cover companies usatle bty the Baresu, all hut
ten have beun stodled Lor thelr future possitle use 0 SIS outside the
¥ostern Hemispnere, 7The rumining ten as yet 0ot sppyomched were :sainly
those corporations with headquarters in the ild-weste £

uring the same fiscal yesr, the Huresauts retrenclwnt program on
518 enatled the Zresu to reduce the fgwt persoopel in the Mew York SIS
oiilce by one Agent so that it is now smdntained ty the remsining Agoent who
is designated as in charge,

In the fiscal year of 1943=44, the New Yok SIS of{ice's contactis
bave bren used in mejor cases of the Kew York Fleld Mvision., In well over
& dosen instancss, at the request of the New York Meld Orfice, the New
York 315 cfficehas besn sable to diacreetly make useful arrangementsz w0 these
meJor cases with high offisials of 515 contaot cospanies to the advantage of
the investigation, In sidition, sixyy-five of the SIS ocontacts in New York
bave bevn set out in the form of confidenifal contaet oardes and are being
integrated in the svurce of information indices of the Kew York Fleld vie
sion., ihis should emable the Rew York Jield Division to make furiher use
in major mtters, of the Kew York 513 cvontacts, The SIS contaots outside
of the dew York iield Udvision territery are not imcluded in the above
desoribed index cards, Xu

During this same Iiscal year, one point was reached wiere 162
Agents wers on 5IS undercover assigmmumis represating fifty-nine separsie
cover companies, e to the retrencimsst program, Ly July i, 1944, thie
munber was recuced to sixty-four Agents and Speeial Employeus, representing
thirty-six cover companies, The New York 515 oifiee, during this retlrenchmant
period, bas. maintained coriial relationship with those sover comparies whoss
Agents on SIS have been withdrewn from Latin Amerios. xu

LAWY
fap)



“SECRET

: m treining, the agent is ready

assigommt being of such & oo~
___Mﬂotm“rm

tbomreotor of thohduulmrun !Imsuu oy e Assdstant to the

mwm-m , and the necessary visas as the
representative of seme Anericen organisation wniek has legitimate D/E

reason 40 sand esployees into latin dos. The covers available to
513 Diviston inelwde representative 7D
[ |

|
SO, & & WAty © pocupeions W which Individual ageais or
special exployees sxe partigularly adep tu' exporlmudaunw. Most
of thess ocupaniss give speaial tmining to the agents in order to familiarixe
thes with tueir osver lusiness, "%

~ In addition to the Hated active cover soapanies, il.ere are iorty-
one companies wiich are not being used who have indicatea wieir willingness
to peradt syents to proceed to Latin Ammdcm and obtain inteliigence informmtion
a8 their reprezentatives, Y N

™e wﬁnﬂ.ﬁ Botive SIS oewlr coupanies 8re as foliows: ﬁ'u




Oone of the most important pheases of SIS wark 18 that osncerning
investigation of csses inwolving the amigeling of strategic meterials form
latin Ameriea %0 Axis furope. ,The principal materisls smig:led are indus=
trial diamonds and platinum, X7 '

It i8 dlificult W cstimate enemy requirements of industrial dia-
monds tut it 1z belleved that Uermsny’s econory nexds at least 500 ,000
ocarats in order to keep her war machine funotioning efiiciently, {These
industrial diamonds whioh are used in tae production of .dgh precision tools
are not produced in any of the territories under the German control and it
is only through drewing on Ler resarves and through the smug;ling acrozs the
Allied hlockade trat she is able w satisfy tids nesd for diamonds, Jsspite
the fact that efforts are bein; made in Germany to find substitutes for dia-
words, it is atill) necesszary lor Jermany W obtain them (rom unoccupled
territory, latin America produces aboul f{ive per cent ol the world's cuwnt,
Srasil contrituiiag about 400,000 carate, french Culans and Venssuela abtout
40,000 each and British Guians about 20,000 oarats, and since the Allies have
driven the Axis out of Africa, this source, though ssall percentage, is
importont Leesuse of its acces:ibility through Argentine. X|{

Although Fresil and Venesuela have done mugh w0 control the diamond
sroduction and msrketing, wany of the dlazonds find their way into illegal -
channals and are amuggled to fuenos Adrus, which is tne fooal point for all
smggling iv Latin Americs, irom there they are placed on board neu
vessels lowving for Spain end Portugal where they resch enesy hands. X7

It has bean estimated tiet Japan needs gpproximately 300,000 carats
of diazonds antually to msintain iis production of war saterials and tre
only ddamond fields in the jar k.t under Japaness control are those in
Borneo, whiclh {ields bave never produced more than 4,200 carats annually,
iurthermore, the stocks of diamonds hald in Java, another Japsnese ocouplied
territory, were boliewed (o beave been transaferred to Ceylon end Australia
bafore Japansse cocupation and it is smtirely possible tiat Japan is obtain-
ing some of her meterial through the purchase of diamonds on the tlack market

Platinua is also one of the stratezic materials much needed by the
eney countries whici: have to drew on sources of this ssterial ouiside terrie
tories occupded by tham, Flatimus 48 used as & catalysis for the zamufacture
of nitric aciy, and beocause ol its high melting point and reaistance to acid
oorrosion, it is used extensively in electrical equipment, Tue netal is
found in Alaskn, Cane.a, United States, South Airiem, lussia and Colombiae
The Choco IAstriel in Colombix ia the only producing ares in Latin Amerioa
avl, while 1t 43 dilficult o ostiyate the production im this district be=
cause Of the amouhts that go into oontratand tralile, it is thwught that im
runs between 30,000 and 40,000 ounces per yeare The production ani warketing
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of yhtimn is mtrolhd by the ﬁm m, in M per

by law are forced to sell the metal % llsensed dealers who mst turn it
over to the Central Benk of Celembia, Despite these messures howsver,
muich of the material is seld L1legally and finds i%a way ssrcss the borders
to Boundor end them by devisus rowtss to Buemos Aires, From this point,
simtlar to industrisl diawonds, the materiel is transmorted aboard neutral
venoln&t'w Spain and Fortugal, vhers it is purchased by ensmy representae
tives, ’u

To date, there have been no wvidenves of emexy rings in latin
Amerios purohasing end traffioking in these strategic msterials, but it {s
only necessary to offer a high smouch pries in Burope to stimulate the
flow of these materials to & place where they ocan be purshased by the enemy,
Because of their mature and their high value mﬁ sxall bulk, it is diffi.
cult to oontrol the smggling sctivitias,

The British navicerting systen and the randam searshes of vessels
at control points has acted as a deterremt to the flew of thess matsrials
to neutral Burepe dut it has net by exy means stepped this traffic, The
only really effective means of oomtrol is the obdtsiming of precise and
specific infoymation concerning antioiveted smizzling of these materials
and SIT representatives have
As a general poliocy for the investigating of smuggling cases, the

oau imterested itself in all emses of contraband sctivity involvimg strategio
matarials, but has only condusted investigations ccmserning other materials
not in a strategioc eatagory when it is imspired by Axls interests or dome B7C
for the bepefit of blacklisted firms, With this in wind, SIS representa-
tives have been able to | b7D
e pzrling in latin Ameries is 9 : ad efforts are being made
80 that the Buresu Db/E
my bé Imeddately advised conseraing clandestine shipasuts of platinum ead
diamonds and shipmemts of other materials when they sre made for the benefit
of Axis interssts, 31‘ _ _ b7C

As an ald in the investigation of thuo'mu.! |ta 07D
maintained at the 3eat of Governmmt end the Pield is pe cally sod bTE
as to| |

b Informatiem
—00oN0w - s obta R _the British autherities as s result of their
|program; from| whieh organisation

[and from investigative

reports by Pureau agents i{n latin America A" U

~ The Legal Attache im la Pag, Bolivia has perfected arrangenmts
with the polise authoritice .of Shat country so that any individual, msle er
femnle, traveling by plans or train suspected of being engaped in smug-ling,
might be thoroughly searched at La Pax., All international travelers going
nerth or south on the westorn side of latin America either by plane or by
- - tvain must pass this oity, and it is axpooted that these facilities placed U
~ at the service of the Bureau will be of great assistanos in oontrolling thox,
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- ﬂg or strategio uterul.. le have alse M m ﬂth:l

| npruon'hilm .o that Whey- ; wAXl purchase any - b7C
platinuk disepverad as & result of Falie; to prevent its coming
~inte the Mw of Axis intorosts JELET b7D

-AY %Muut of the United siﬁ imbagsedor to Colombia, flve
Rureau agenty 4i-Juls of 1944 were assigeed to work in Colombia exclusively
«on the investizatiom of eases involvin; $he contradand traffic of platinum
in that country, In the short spase of time that thwy have worked there,
much has been done to unvovér the aftivitics of thoss who are ongapgec in
the Lllegal traffic in plmmm.xt

The repressntatives of thu om of the Legal Attache in UYorota,
Colombia, have from time to time compiled imformstion relating tov the
aotivitics of smugglers and contrabwadists dealing in platinum., As u result
of 515 investigatiens, information conmeynisy those contrabandists hus been
shed by the United States :mbasay ¥y “$he Colombien authorities who ine
foated that they would take siringent m#tion. The Colombisn Government
agreed V%o intern Axis nationals engaged n this contraband traffio; to
repatriate non=enemy aliens who are likewlss engaged; and to tako atrong
actiem arulnst Colombian cltiszens ﬂn are found to be active in platinum
smurzling. The State Depurtment sod Nawvel and MAlitury suthorities 1l.ok
upon the somtrol of pluﬂn-l p1ing o8 being vitally important to the
Allied war effork and have brougMt pressure to bear on the C:lmmbian Goverpe
nent to aot on infermatian fwrnished by II8 ropresentativea. is & result
the Colombian authorities bave placed tW-r control onthe production
and marketing of platinmm. w

The lhitod States Ambassedor to Colmbtn presented the Colombian
dovermment a momorandus setting forth information given him by the Legal
Attache conocerning the smmgzling astivities of seventeen individuals who
were bellesved to he prinoipal smazglers of platinum, Arrangements vore
mado by the Colombien Government for the expuls f thess individuala
from the country regardless of their n«tionality. XU

A reprosuntative of tho Forelgn ioonomio Administration, who
conducted a survey of the plut:nua ssmgsyling situation i{n Colomblia, oom-
manted that he found wbat the FUI in Colombia was the only ngono/mpublo
of taking any sotiem with respoot to Am legal conbtrol of smurglins,
hizhly pralaed the BIS representatives und stated that in his uts.mtion u
all of the individuals engaged in mauggiin: bad been identifled by thu.X

The SIS lLiaison officer at Trinidad, B.V.l., hae also done much
to assist in the investigation of smugsiin; matters because of the fac:
thut Trinidad is ote o the main control ports for neutral shipping from
Latin amerioa to Jurope. Many of the pmzsenzors and erew members uboard
neutral vessels who wre suspected of being enguged &n mmugrling are inter-
rofated and svurched at this poeint, The Burtau's representative there
partioipates in the searches sund the interrogations and iz sble to co much
to further the investi~-ation of these oases, x-u




' ‘I ' mmu&um-mumnmmma,
-Wuh :.nusbh i Mh Apapign, which are desired by enewy ocountries,
such as quarts erystals, tumgstem, scoaide, wios, tantalun ead quinine,
Deapite the faot that rubber is-3et eas of the materials which the Axis is
{nterested in obtalming from Latin \merios, there is widesprend activity

in smu;gling this predust which ooncerns Ameriden suthorities, BReoause eof
the extrema shortage of rudder in Argentina, both raw and processed rubber

is being smuggled into What cowtry from Delivia and Brasil with tie a:paremt
sonseat of Argentine ewstoms withoritiss. The situation 1s azgrevated bedsuse
of the plemtiful supply of gesclime im. kpﬂnl end the lack of any restrise
tions om the emsumption of rudher, As.a result, both private Asdividuals
ad u-mhl companies are in dire sisied of sutombdile tires md tubss which
shortape the Argentine of fioials have attonpted to allevists by the complete
eliminstion of import tax on thggw artioles, They have, in faot, enccuraged
the importatiom of any type of r@jber ;oeds regerdless of whether gr not the
msterial has Desn exported from the contiguons ou-tﬂ.n lcgtny.&(

The ma jor pertion of the mur predussd im Both Bolivia and
Brasil {s by coutrest destined for tim Pubber Developmnt Corporation which
processts and exports She rutber fer the use of the United Nations, The
prica fixed by cemtrast Ls approximabély thirty esats per psund or about
sixty five asmts por kilogram. The pmms rubber in Argentina brings about
$2.25 and upwurds por kilo whiek mmkes oontradand astivity extressly profite
able, Soms of she rubber gosds swmpgzled into Argesitima have been found to
be destined for blaske2isted firws and the gemeral swbjeat of rubber
smgzling is reseiving the attemdion af 315 represamtatives because of the
fast that it '{M the supply of rubber for wse by this country in the
wr Bffm. .

There fellow & synopsis of sSems of the reprssentstive assee worked
on by 815 agents is latin Americe. Y1,

Through slert SI: repressntatives im Quite, Bousdor, a lucrative
supply of platimm was cut off frem the Axis, and the leader of the smuggling
ring.l p_wss ap:rehanded at his Pebble Beach, California, home
n July He was sentsnged by & United States Pederal Juige in San
Franeisoo ta 10 -mtho 1n jail for vielation of the United States Censorship
laws, lNore thmn 7,000 grams of platirum were trsnsported by this ring from
the produscing roglon in Colombia to Argentima, where tha metal umdoubtedly

sxistenes of this ring was firat detected thraugh = /C
Rousdor, The commnriostionw contalned what was
sunnocted and later proved te be, double talk absut platinum, It was deter=
mined that the platimum purchesed in Colomdia mmd sarried tc Buenos Alres,
Argentina, in belts, was baing pwrehared by Azis repressntatives, As a
result of the investigation of this cas~, the idemtities of many individuals
sctively mmga-ed in the smugcling of this metsl were ssocertained. This ine
formation has materially assisted in plecing cestradand control regulations
in offest in Latin Ausriea, and has placed leenl poliee authorities on the
alert for activities in this regard. X'M

b7C
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 Columnin. ko Roiided, Wll of m
infermation was turusd over to mﬁurluu in mlh. m As & result

R both of these individuals were spprehouded ot Marsh 7, 1044, and were found
. tobohm{ndtﬂmwofpmﬂchhdb«nnhmlym
ported weress the Colombisn~Eoundorsn Bordar. X %

b7C

\'Lo‘ platinum at legal ratas would be worth apiroximately
$85,800 b\ﬂ. m g black market rates in Scuador would be conaldersbly

over Qlﬂ.mi
Signed mtcmtc wory obtained from both these individuals {n

which they admitted 1 11 sing the platinum in Cali, Colombia,
five pounds exch £ | both of Zondoto, -olome
bise All of the individuals involved im this cese have long been under obe

servation and fnvestigatien by 8IS represwntatives and the apprehension of

b7C

the two mein subjects was made pogsible T
b7C X U
b7D The subjects were turned over tothe Colombisn authorities tegether

with the signed statements {n which they admitted their guilt, They were,
however, released by the Colembian sutherities end are presently at 1libdersy
in that cowmtry, A’

. Por a eonsiderable tims Bureau agents im Colomble and Zeuador

e eage jnvelvine platimm mmiggling from Colombis to Rousdor

byl | 411 the investigation coneerming him has beem com= b7C
ducted by the offioces of the lLegal Atteches in Both gountries and the
details were turned over to the Comsndante of the Carabinares in “eualor,

was ap:rehended on January 28, 1044, by Pouadorsn officials and
contraband platinum weighing about thres pounds was found
and configosted, Hu stated that the platinum wasz cmed by
of Bogota, Colombia, and in aigmed statszents he admitted h:vin: clandes-
tinely transpsrbéed the mtal from Colombia to Powader from which ;lace
he attempted te sell it to various tndividusls im Ravama, Cuda, and
Busnos Afres, Argentina, at conkrabamd prices, Yhrough questioning of
the sub ject the sourcea of the contradend platimm in Colombia have been
asoerteined and the identities of individuale in other countries who are
active in the ecntraband platimmm merket have been learned, & Iy

X“E! investigation in Colombia has resulted in uncovering the
activities of | togethsr with a widespread

rinz of platimum smugglers. Relladle informatiom bas indicated that

for the mst year, has made sxtensive purchases of platinum in Co

that he has smugrled the platimem to Jio de Jamwire and Puenos Alres,

. was reoently apprehended At Limg, Porv, Whrough the ccoperation of the
Feruvian Polles, after travelimg from Coloztia, and he has admitted his
participation {n platinum smmugrling, He hes admitted having smug lad out ory(

b7C
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Colombia fortymfive pamds of pymmw&%.mhvm .
of pmu-*iﬁh'uwumkxut\'u'mhmtmm

sosomplices, rbmmt_mr-amh-u-rauacomumm b7C

£ i ‘WFMMF
b7C
[ in gmf..
he has stated

Colowbia, inel the Axis Intereats and the Argentine outlets, Ths ime
vestigatica o is contimaing and 1t is helieved that {t will result in
produsing conolusive evidence as te t he ecmtraband activity of the already
known orominent smugslers in “olembia snd other South Amsricen sountries.f U

b haa leny bewn kmowm to the b7C

[ ler, It is known that he has sup;lied platimus to in

Bouador, whioh platinum was transperted to e (&
was eold ¢ s fermar nencolate of mentionsd
sbave, w8 e have many scurcss {a Golembis through whom he
could o plainun which was to sntar the cemtrabamd traffic, On
January 18, 1944, waa apprehended at Ypisles, Colendis, om the b7C
Colowbia~Zouador in the aet of maaprling & quntily of platinum
aoross the border. The 20 yrams of platinum found in hia session at that
time was oonfiscated by the Colowbismm Mational Polige, but hineslf was

subsequantly relessed insswuch as exiswing lsws in Colomdia do mot previ
for imprisonmeat of an individual found to be smugrling out of Colombvis. X U

On_July 10, 1943 | his two nephews | |and
and approximately faurtesn of his associates in Rio de
Janiirc were apprehended by the polioe at Rio de Janeire and wero charged
with {1l228] trancactions {n platimem, It was ststed that hia scuros of
this metal wgs Colombias and that he was & courler who travels betwesen Bogots,

Cclonbie, and Ro de Janeire. is one of the larges t platinue and
diemond dealews in Brecil and assoointed in hic 1llepal entarprises
with nown smigglers,

and his assceliatea were released approzimately ten days after their
sion, It bas bean nlleged, although not definitely proven, that

ap-re
I_:Ill ¢landestinely obtaining Afriesn Loart dissonde in the United States

and selling tham in Brazil, It has also bem reported that has beem
receiving platinum from the Tnited States by having 1t welt cthe b
metal of radic tubes oonsigned to him but this, toe, hes not been praun:?u

The Legal Attache at la Pas, Belivia, learnad of the intended b7C
clandestine shipmemt of a large quantity of rubdes frsam Bolivia to Argentina,
The inforwa‘ion was furnished by him to the Director Oemeral of the Bolivimm
police on April §, 1944, and shertly thereafter twelve individuals were
apprehended by the latter at Samta Crug, Bolivia, Apvroximstsly 10,000
pounds of rubber valued at about $4,600 was racovered, HSome of the individuals
involved were spprahended in the act of {llegally transporting the rubder to
the Argentine border, In all, twelve wen were apprehended, dut five of this f
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The desire for the lafibrtatien of strateglo materiala into Argentina
is lnar-uiuly ovident in sotivit rine in South Amprica, Several
J

 intc cusedy g April 19, 1044, Secauss of thelr b7C
stteapting to smuc:le Frederio wr utu-hl from Chile e
Argentina. The mSerisls invelved imsiudsd niekel amd soppor and it wa 2
sscertained that M ware destined fd¥ the use of the Argentine Army. k

he Ahree sheove-mmtionsd intd ted to have beem P7/C
- enzloyed by who was last
knewm to be TEoR After ‘they gzave signed
stetements mting hrth the damh of M sctivities in smugzgling niokel
and copper” for the hemefit of the Ar e governmemt. Some thi
other individvala were invelved, onfessed that he is a

. in ective status in the Argentine 5 wan eomudgsimed by Dirsctor

General of laterfe} of the Army in Nusies uru to dhtaln nickel, sinc and

other wetals meeded by the Argentine wr industry, BHts dlatr hiof was
who worked {n Ohile umder the neme o
|-$ orgamization was forned im November of 1043 and the of pure
“chasing agent was[ | The matoriels were takm via trueck and mule from

Cvalle, Chile, through Calimgasta, Argemtina, to Sen Juan, Arccglﬁc from
which place tho shipnenta were taken by Argestine Army trucks

All 4bres individuals were expelled f'rom Chile on April 27, 1944, and
wore delivered $e the Argentine amthorities ﬂa border town of los Andes
by the Chile Departmsnt of Investiyations.

b7C
An informant has been develeped In & smuggling rimg wnicn has beem
mpaged in 8 linz tires from Braszil te Argentine. This group is ocomorised

of and others, Th. m'

apparently headed by Eas pmntoxy 24000 highe
speed heavy~dity tired across the Argemtine-Brasil dorder st Fos de Igassu,
The plan wmas to have the tires brought to this derdsr tomn by truck where
the consignmmmt would be met by s launeh dispatehed from the Argentine side
of the rivere Rowever, on or abowt April 10, 1944, officers of the Brasilian

‘ Mlitery Intellizence Departmsnt apprshended snd a short time

. 1ater| At ‘the pressat tine are incarserated at 3ec Panlo
Brasil, where thsy will umdoubtedly be kept for the duration of the war,
however, left Brazll end is presseatly at liberty in Buemos Aires, Argontiu.x\'u
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Anrlun ﬂuiy in Doangs Alres to the Argentine g OfTSee. raqUeste
ing sction agaisst Wwemerses wuptmngmt: opersfiiag in that sountry,
These reveranda refleoted 4o yesults of intensive imatlgdion by SIS both
in Argentina and nsizhdoring letin Ansricsn esuntries, & result, the
principal individuals expossd in thol: wamtivands wers ntrntcd by the Argens
tine Govervment and indicted. Howewgwy they were mever tried nor cemvisted,
aad iy the sewer of 143, prac‘lungvﬁ.hout exoeption, all were free and
again eotive in Axls espionace affairs. During the last six months of 1943
ST+ in Argentisg was fully ocoupied wiih severing the activities of thess
fndividuals and develeping information regarding the identity and aotivitles
of their numercus oonmun in the espionage ﬁcld.yu

Information developed during this period left no doubt but that
Busnos A{res was the senter of ixis imiallizemos operstions in the Testern
Hemipphere, the *Iisdom of South Amerisa®, so to speak, Rapionage and :
smgrling egeuts operated frecly and with soarosly & pretaxt at mguuin;
their trus work, They eellected detadled information regarding pelities,
econonlos, manufasturing, and the war offorts of latin Americs and the United
States, They gathwwed presicus drugp, metals aad equirwment muoh neweded in
the Axls oouatriea, Yo transport this informmtien and equipmant to the Axis
zovernnents they devised an slaborate ocaurier system, uwtilising passengers
and orew mewbers of Spsmish ships plyiaz between Apgentina sad Burope, For
more urgent msasages they set up powerful radic trammittors outside Buenss
Afres, In sdditien, they made use of seorst inks and handled bulky material
by reducing it to smiarefilnm. Por their coharts in Mexice they forwarded
messaces contaimimg photomicrorraphs or dﬂa.&l\_

8I° arramged throurh Britiah suthorities fer seversl i{mportsmt
subjests, notably ilanusl Feres Garois, a Spanish Sesurity Officer, and Jowe
Olivera del Ri0, & courier, %o be arrested at Allied ssatrol points or m
the hizh seas and internmed, Regarding those whe remained in Argertina, it
was nesegaary to wmalt the nction of the Argentine Governmeat.fy

The break in diplomatic relstions betwemn Argentims and the Axis
on January 26, 1944, found SI. prepared with o wealth of detalled informe~
tion regarding the orgamis tiom and activities of the German, Japsnese and
Italian Intelligenee organis tions in Argeatina, As & result, the Buresu
was able to doliver a corprehensive memprendum to the State Departmeat om
the same date, poimting cut the available evidenoe t sixty-five Axis
szents oonsidared the most dangercus te Allied ssowrity., This swamary
nesorandum was also fumished te t he lognl Attache in oe Afrea and
together with two memoranda prepared bty the Legal Attache, formed the busis
for s commmiocation from Unitsd States Awbassader Norman Armour, to the
Argentins Govermmest. ¥

Colliateral with the bresk in relations and the consideradble pube
licity surrouading the espiona e mission of Oemar Alberto lelwmath, Argenting




Ccual %o lmo s e Argmc Government arvested s Swedy Axis
sgents, Wum who had ben fermerly gapesed, arieited and
relsased, By the end of F 1’“. Argmtine polioe had taksn into
ouatody uemtymm leged ‘sepresentatives, This totel finmlly
srose to 158 individwala, nocording $e.the best available records, and
inoluded the primelpal subdjects in every =ajor case wnder imvestipation
by 37 in Argemkins, leny of those airestes’ were found te be only in-
oidentally sonnsoted with subversive activities and wers relsamed after
some questioning. Others wers hpld fer mere exteasive interrozation,
wiile still ethers were found so dseply involved that they were held for
oriminal actions FPigirek as of May, 1044, indloated that thirteen of the
nost important sudbisets were being held in the oeatral polise station by
the Buemos Alres Polive Departmemt on cepicnare dhiarges while thirty-three
others were oonfined in the Villa m yrhu.)xu

¥any of the peracns unlm pmng these originally arrested had
diplomatic er semindiplowntic privileges and were relessed or placed under
house arrest shertly therevafter. 3Degirming in Mared, 1844, the Argentipe
Foreign Office began to eomsider the question of triation of thess
diplomaty end their femilies. By tha olese of the fincal year these
plans hed proosedsd te the place wherw arrn;ements werse virtully compl-te
Tor the retura ef 169 Axis diplomsts Se Cormany vie Spain on the Spanish
ship "Cebe de Dusme Esperanza®, leswimg Buenos Alres July €, 1944 U

The forspeing arreats sud revatriations have, of oourss, dealt
a 2evere blow to Axie intelligemes activities im the Vestern Hemisphers,
aines practically all of thosé sotivities wers dirwoted from Euenos Aires,
dowyver, information im the possession of S15 at the clese of the yoar
shower thet this organizaticn was still functioning im Busnos Aires sle
thouzh adwittedly with somechat dimimished vizor. Covering the ectivities
of this wmdergrowné organisatisn promises to furnish 515 in Argentine exe
tensive investizstive dutiss during the soming yesrs {U

Chile x‘u

A vital link in the "!omn sspionage systex was stamped out
during the year of 1943 as the rosult of action taken in Chile whieh
identiried and caused the detemtion by Chilean anthorities of many ose
plonare agentn, During t o narly months of 1943, radio signals were
intersepted which evidenced clandestime radio trafffc by a “6rmen control
station belioved to be located near Mamburg, Oermany, and a olandestine
radioc stetiom wein tho call letters QI which was thought to be lacated
in South America.

The Somth &mrim olandestine station was lsanted at la Cisterass,
a suburb of Sentiago, Chile, after extemsive inve tion by SIS represente
atives, The ocoupsut of the premiszes where the sts was located was
identified as Cuillermo Kumsemuller (Jlothmemm), Camtimned inguiry by our
representatives, ass.ated lq rovealed thntxu
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of o farcronching espionace orgaisatied, minm the sotivities
 of the statim, 1t waz determind (had the Agariowt miver station,
 kmows a8 PQL, dlasentizued broadeast "LW-MIA its lart messare am
Ogteber ﬁ,iﬂ. After this Ggde it agparent thet meubers of the
‘ w“&:&iﬁm lfn“ the aifiieiitios inew of theis astivities, and it

ke tﬂnnt’ung equipmsnt in Tunsemnllerts
hou h m ’H

Th Steats Departammt Yil"{“ 'll!h the evidenes
Waund by Buresn npmmum ting «-w Geruan astivities
hMle and sthae Bouth Amerioan eoustyiss asd swthorised the presextatiom
ot inferwation ¢tnosyaing this osse te&hn Chilean suthorities. n Peb- b7C
ruary 16, 1944, thi Legal Atteshe st Switiszo prepared & memorandua setting | -,
forth inforsaties soncerning the astivitiss of the PQY espiomaze riag which
was delivered to the Chilean Foreign mhe by the Amricen Mnudnr.
Stam)tan
natod to
dmtial Vasfs, The Chileen mutherities
Lmsodiately instituted sotion to rownd up npionago azents in-
this matter, ﬁ'u :

Outlllerms Xemswsullery a Milenn of Ggrman &eseent, was taken
iato ouatody m Fedrmary 15, 1944, smed after s lengthy interrogation cene
fessed that he had oparated the clandestine station kmowm as PQ2 and that
he wae {dentice]l with an individual kuown as Pedro, who operated s olandes~
tine radio station known as WOI, This station had bun active in Chile

1842, but hed ceased operations, Kumsemuller indiested Agusto Kroll
(Golng a8 being his i:mediate superior and also gave avidence implicating
others in eaplomaze sctivities as well as informatiom which led to the
location of the radic tramssdttsr he had used in operating the station PQL.
Xroll, who had besn previcusly idsntified sz being involved in espionege
work, revealed the true leader of the orpanizatiocn to be “ermards Francisse
T{mesrsann (Puschung), lie alse diselosad the loostion of the radin transe
mtiter ysed by Xunsemuller which h-d teen buried in the garden at the resr
of “is homw and revesled the whereabouts of another trensuitter and shorte
wave receiver which ?fl(bm buried in the garden at the residence of Hans

Craner was detsrsined 40 have acted as a gontact man for Xpoll
in his association with Husberto Feyes (Caseres) who had been spat to
Santiage from Buenos Alres by meubers of the Germed ssplonape systenm im
Argentina for the purpose of working umder the lesders of the organisatiom
in Chile, Feres was found to possess & short-weve receiver and aiulitted
being tuvelved in the sciivities of the or:anisatiem, Hs alsoc rave infor-
mation regarding ths astivities of Tiater Vougs, alias Rudelfo, who was mm
aotive agent in Chile during 1045 opersting under directions of Cermam
_ autherities in Doenos Aires, Youge was later 1demtifisd as Neina lange,
s well-knows German agent who had previously ehgaged in sctivitien in Bmlé,

o . u

e e L L v ol L e e SF o BRI i il et e i TR S ot T




Paraguay and Argentina, It was determimed thot Lange had departed from
Chile in Devsmber, 1943, ard that the epganization estsblished in Chile
by him was_ to contimue oporetions wider the direction of Eugenio Lllinger

(xol)s U

Bllinger was identified as the imdividual krown as Jusn Valdes
who had besn assoeisted with members of the ®YL esplonage group which was
sotive at Valparaiso, Chile, during 1941 snd 1942, 3ince the authorities
had acted to break up the YL orgmmisaédon in Ootober, 1942, Valdes had
been a fugitive whose apprehension wss sought by the suthorities, He was b7C
located and apprehended after informstion was obtained by E1S representa~
tives svhich indioated he wsa endeavoring to obtain a false passport for

the purpcse of leaving Chile. Im_elﬂr_x_‘rnunuﬂwu. nmly[%l
snd Folioe Liaison Agent, ‘were preasnt when the suthoritiss
Valdes into custody after seme gunfire and a chase,

At the time the Chilean authoritiss began to approhend and detain
persons impliocated in the sotivities ef the 'GZ orgsnisation, it was deter-
nined that Bernardo Timmermann hsd proviously depsrted from Santimgo and was
in the south of Chile where it wes fesrsd that he might ¢ry to escspe inte
Argontina, His sotivities wore closely followod and he wes apprehended b
the Chilsan suthorities end returned to Ssntiago for interrogation, /s s
result of the questioming of Timmermsnn and the search of his home, evidence
was obtained which est=blished a fer=renxchirgz espionage orgeniszation formerly
directed from the German Embmssy in Ssniiago, but whioch had been turmed ovor
to the leadership of Timmermans followirg the repatriation of German Umbassy
officlals from Chile in September, 1943, XN

It wos mscertained that Ludwiy Von liohlen, former Air Attache to
the Oerman lmbsasy at Santiszo, had besn resvonaible for the espiona s ore
zanigation which had been developsd through the assist:nce of other Ombassy
offioials, inocluding #ilholm Hemmerschmidt, Julius Mahn, Dr, Srwin 'olf,
Artiur Ksst and #ilhelm Thoem, These individusla had reer:ited persons
loyal to Cermany or sympsthetic to the Axls onuse who would supply infore
mation bereficlal to the Gerssn war effort, Soxe were trained in the use
cof ocodes srd seoret ink writing. Others acted am couriers or liaison asgents
between persons who supplied information and the lesder of the orgmnization.
S$till others esudeavored to establish a system of sgente who would report
infornatior regarding the movement of Allied vessels slongy the west ocoast
of South Ameriose X Y

Upon the departure of Von Bohlen, Timmermann was dosignated to mot
ss the laader of the organisation, He received funds in the smount of
sprroximetely $200,000 in United States currency, wus instruoted in tls use
of secret irks snd codes by Von Bohlen and Julius Malm, end received records
of prior activities of the group from Von Bohlen, A searoh of his hone
revealed s large quantity of United Statss currency, snd he disclosed the
fdentity of individuels he had desipnated to hold other sums of United Gtates
ourrenagy for safe-keeping, .
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h'dm m«m (nhhuu). m m (Rawberyiseer’
' ' ) ipstarmayer (Bl}, ond Max Xutsosr Bemhel there was cbtaimed
"%Mﬂﬁ!ﬁmhuﬂlmmuul ss Chilesn amd
Argentise “alued at §27,100, In the dusements of Yiumerwsnn's heme
was found = well~equipped photogrephie leboratory shich was used in reduoing
sapionags reports 4o miorofilm whiah was trensedtted by sourier to Busnos
Alren. Ome of the prinocipsl sourters used by Tiwmermamn was ststed to be
Foderice Bade (Roth) mew residing in Buemos Aires, Argontins. Xy

. Timmerman aloo possessed data regarding ths code ussd in the Pui
redio eirouit, other codes used by radio transmission 4o end from Argentine,
podes to beo used in seorst writing lotters to Argemtina, end others for the
use of agonts ia imtre-gountry couammications. Formulas for several types
of secret inks wers found. Tismerrann adnitted his participation in espion~
age activitios and advised that upon the departure of Von Bohlen, he wes in~
formed that he should cocntast Jonuera! Friedrich dolf, ¥ilitary snd Alr
Attache to the flormsn imbassy st Jusnos Alres should hs dosire sssistancedf

Mrrerann confirned thw role playod by his sub-agent, Agusto
Kroll, and the sgents under the Jdirectiom of Kroll, imcluding Graner, Peres,
snd Alberto Collsll (Rooo) who surplisd imformation obtained from Chilesn
Kilitary authorities and Communist raports. Others under the dirsction of
Tizmernsan included lisns Joashim fHeinke (Dietss), who amtrolled a group
of agents opersting between Velparalao, Chile and lentisgo, which zroup
had fer its principal purpose, thoe sutmisaion of information regarding
Alled ship movemants. Thoae working with Heinks included Ilse Blunca Dorrer
(viagnor), Earl Ernst (Gudenschuager), Carlos Giemss {Stecle), snd s member of
the Chilesn Imvestigaclones, Armsndo Cespedes (Cespedes). Following the dias
closure of the aotivities of Cespedes, he was dishonorably discharged from
the Investigaciomes bsfore o public gathering. xu

Other evidenoe seiged from Timmermsmn which hed been left in hia
poasession by Lu‘wig Von Bohlen, included doouments sand reports submitted
by various egents, receipts signed by sgents for various expenditures, blank
Chilesn carnsts, warious passports including blank Chilean and 3psnish pass~
porte which were to be used to sasist Cerman nationals possessing technical
experience to retura to Germsny, various seals #f official governnenmtal
depertments of Chile and Bolivie, std other data. One espionage report dise-
closed information regarding United States planes, air training, snd trein-
ing scoidonts, which was allegedly obtained from Lisutenant Ymilio ¢chonherr,
2 Chilean air force lieutenant who resently retwrned from the Unlted States
after extensive training in this cowmtry. It 1s possible that this iaforma=-
tion was obtuined by Xuznsemmller as ¢ result of a cssual conversation with
Sochonberr sz the report statsd thet the information had bear supplemented
with data obtained from periediculs. Another document of interast wes a
aorsndum concerning the experience gatherad by the lesders and rwmbers of
the espionage ring, which aset forth the nistskes aade by the spents ine
volved in the "Y. espionage case. Prom the evidenoce 1t ea: be concluded that
Vou Bohles was directing the activities of the "VI, group. ¥ /]
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Uaited States. Nellemann was also found to have been sotive im nhblhhht
s greup of srents throughout the northern part of Chile for the purpess of
reporting aMipping information. Bellemenn snd Ms wife wore detained by
the suthorities, and vhile being held in custody, Hellemsmn's lawyer tried
10 relesss him on a writ of habeas corpuse ¥The suthorities imrediately ob~
tatred from President <ice an order for his expulasion from the eowmtry,
Threugh sation by our ropresentasives snd cooperstion with the American
Embassy officisls, Rellemann was removed from Chile in the plans of the
ited States Military Attashe to Talars, Perus Hollemann was sudsequantly
brought to the United :tates whers he wes thoroughly intsrviewed by & Buresm
representutive, U

Investigation with regard to the FUZ orgsnisation led to infor-
mation which revesloed the sxistence of s saocond group of espionage azents
inoen to have opsrated in Chile. This group wes depsndent upon the Corman
banks in Santisgo for its leadorship; however, direstion of the zroup was
believed to be handled {rom Busmos Alres, Arzentina, althouch it is knowm
that individusl membors cooporated at times with Ludwig Von Bohlen. Pollow-
ing the bresk of relstions with the Axis by Chlle it eppesred there was
some Question ss to whether the group opsratimg through the banks would be
reorgsnised, VYon Bohlen did not fsvor such aotisny howsver, Viotor Vougs,
aliss Pudolfo, arrived in Jantimzs from Buenos Alres, and it is bellieved
that Vouga estadblished an organisation separste from that opersted from
the Zwbassy by Von Bohlen which took the place of the organisstion directed
through the German banks, hile in Chile, Lenge or Vouge, sasociated with
Horbert Schlosser and his wifle Osrtrudis, vho treveled to Argentins with
Lange whet he dsparted from Chile, snd were later anprehendod by Argentine
suthorities lor espionage wﬂﬂtlou.xu

Other individusls revorted to have heon dependent on the Gornmn
banks were Srmeato Sohluter (Biersterfeldt), now in Argentina, and Jaldemar
Kosser (Bartels), presently in custody of the Chilesn authorities. It is
te be noted that Rusberto Feres, who haa bsen previsusly wentioned as worke-
ing with Kroll, stated that he had been introduced <o the work of German
osplonage activities by legli Uberti (Hesl), welleimown FMareguaysn nationale
ist sand Easi sympathizer. ¥hile in Argentina, Peres advised heo was assooiat.
with the opsration of @ redio atation at twe different logations during whial
time he was workingz with Dr. Alves end one ¥milio. Alves hes aince been
identified as Jusn Otto Shurrer 3Stolle, = Jermanm sseut presently in custody
of tha Busnos Aires police. Peres was directed to Santisgo 1m September,
1943, for the purposs of soting as a reserve radio operstor snd while in
transit to Chile was used es » gourier for two soaled doounents addressed
to Hoinge Lange. XM
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) A third ;roup of espiowspe agents operalin: independeutly frem
the others was deierained to be $&supled solely with politicel activities
in South America, This growp we by a “urenio langer, Jlanmp ie
reported to heve arrived in Chile sams tuw during 1941 or 1942 %o 3at up
a radio tranawivter ot Quilpue, Chile, :e was astated to have teun working
in conjunction with two Peruviun refurees, Luls Florss (dedina) ana Victor
Perez ( .anticshan), The purp:sc of 0is roup wes %o bring about a political
revolution in Pury, Howewer, tw project was » fallure, The radio tratse
ritter “a8 resoved apd Langer is now believed to be in Ar{:erxtirxa.)fz(

It 18 to de noted thit meabers o1 the PQZ espionkge rin:, as well
as otner orgavizptions operauing in Culle, have dispatched agents vo Feru
for the purpose of obtaining informaiion regirding thet country as well as
inform:tion conceyning activities of the Unived States within Peru, A close
conuection has bean noted betw: :n the tlerszan espionage orpenisation in thile
und that «hiich 18 known to exist in arrentinea. This Jact is further evidenced
by the flizht of numerows incividuals :#n Chile to avoid prosecution or dis-
closure of their activities in this cese as well as in the PYL tspionage Case.y

Individuals ¥nown: o have besn involved 4n the rYL Case who have
en lmplic:ited i the cuirent investigation of the 2.7 rin. include Heinrich
-einers, Hans Blume, Freidrich Von sghuls~ficusmaun, Johann Peter lzeraws,
a1l of whom are now bslicved to be residing in ;xrcrontim.xu

ht the preseut time prosecution of individuals detained by the
authoritles is in the hands of Judge Luis .wquedano (Lira) of ithe circuit
court at santianco, Action I the court nHas bsen s8low and eforts of the
Judre at the present time nave left much to bLe desired from a standpoint
nf effective action, ﬁu

Of the Tiftymsix individuals detained by the authorities, twenty-
six are reported to be presently in-otstidy, six have becn released under
vond, and tho others uave been questdonced by tie court ent released without
bond, In all, a total o ninety individuals have besn implicated in German
espionage activities in Chile, inolwding those detaiped and those who have
fleu to arcentina to avold prosecutiofis Thrce radio transnibters nave heen
seized b; tha autharities, .he molten remeina of e fourth transmivter re-
covared snd the whoreabouts of a fifvh Lransmiiter determined, This latter
w:it was raported o :ave beon wwrown in a river st Sentiayo Lo avolu seisure,
ihrae sliort~ssve recaivers huve boen ‘4cen from subjects involved and two
power units used with tik radio transmitters have been located, This aquipe
ment, with the large amounuy of fwds confiscated from Ti.uermann and his
assistants, iy nov in ulie posvession nf authorities awaiting; disposition
by the court. xu

The nuanmep of all individusls who have bacn deained by the author-
ities, incluiin those wio have been implicated 4in the activitiee of tiwe
M orpanization in Ciile, sre listed below: x u




e Bnrnudo Fmd.no nmrnnn ( ustimng), helde dunl citizsnehip,
Jernan and Chnan. W th“ua.r,y 19, 19443 stdll in cus tody,

2a m:'brm‘l.l Frieda iotuke (: ﬂgﬁh.n, wile of Tiiperani. Are
rested Yebrusry 19, 1)44; ut proslnt at ner lome at the dispoeition

of the' Jadge,

3. ans Joacm.d fhtll&l {idetse), (Mm. Arrested Fehrusry 21, 19443
still in. omto@n_;_ '

4e hagusto Kroll (liodl), Gemm, A"rastmi ¥eruary 17, 1944; still
in custody.

5. Vilus de Kroll, wife of Kqﬂ, m Arrvested Yohruery 17, 19443
relzased Heroh 1. 1944. :

6, lians Uraper (demla‘s, R ;:-:an;; Arirasted Februapy 17, 13443
8till in mtndy; -

7. ilenn de Graner, Gerscu, wile o? ’lranor. Arrested Pebruury 17, 19443
relensed ldarch { 1o _

8o umbirto Peres (Laueret), I‘a'a uysh, arrosted Februury 19, 1):4;
st.ill in mtody

9., &donlfo ndomo (wapadan;, angulvm Arrested Februory 1y, 1944g
relessed erch 1, 1944. ..uorno w8 deter-ined Lo be a friend of
feres, vho advised thit i« wis no# engages in esplonape work nor X
did he have kuowladye o sueh amut;as. fu
10, ‘uillerme Xunseuuller ( ow), Chilean, Arrested -ebruary 15, 19443
55111 in custody,

11, ‘isela Kolli uchober de Kunsemu.ler, uerman, wife of Kunsemiller.
- hrrested b‘abmnry 15, 19443 relsased Ly the Judge on urech 3, 1944.

12, unoel livers (Beli.xar jp Chilean, Arrestod Pebruary 16, 1944; re-
lcased by the jwdge lercis 1, 1944y Rivera resided at the residence
of Kunsémuller and thougn he was baliaved to have known of Yunse~
aullerts activities, no evidence hae been obtained indicating he
was involved,

13. Klsus Kreuc (tdlckens), Chilean, Arrested <shruary 22, 1944; still
in custody, Tiis individual wes Mpliutad in the Gisposivion of
a radio trensuivier.

14, Diego mjeardo (Carrasco), Chilean, Arreated Fevraary 21, 1944
reluased lurch 1, 1344, iroarrested March 2, 1944; relsased on dord
June 22, 19444 Pajanio wis implicated in she disposition of a
radio tringaltier,
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SECRET

154 uamemr Koasey (Bartels), derman, Lrrested Wnry 2%, 19&43
5611 in custody,

16, ileine Pleilfer (adn:ha), German, ‘uestioned on Februsry 29, S
1944, impliouted in case, and formtlly arrested April 1, 1944j ‘
released April 6, 1944, Ifeiflor -up implicated in tha disposi- :
tion of a power unit, '

17. cCaylos Otto Bruhn (Putsoli), Cnilsan, Lrrested February 26, 19443
still in owstady, ©idin Las bean estublisied es the limison agent
vetween Agusto Kroll and Alberto wollall,

18, Alberto tollell { cca,, Uhilegne wirested shruary 26y 19443 Bince
relossed,

19, Juan laldomero tiestermeyer (Kuhlj, Chilean, sriested Mireh 8, Wils
released iarch 17, 1¥4il.

20, Cerardo “rebs {.iloikensj, Lhliloare arvected areh 4, 13443 #hill
] ? ;
in cusiody,

21, Yurt Veitl (iguberri:ser;, Cniluem, Arrested . rci -, 19443
relaased March 17, 1).4. y

22, ¥ax Xutzner (Vonhof), ‘erwan. A-rested iarch 11, 17443 released
“arch 17, 1944,

23, fticardo Krebs (¥ilckens), Chiloan, Arvested Xarch 11, 1944; s4L11
in custody. RHicards ¥rebs wus appretendded when Le presented himself
at the ol ice of the Investiacionzs to inquire for his brotners
varardo and Rlaus, It had bown establiahed what he wg the ine
dividual uging the nane Surise who wag to be held in reserve by
Tiwmwrmann Lo pousiblie Tuture activities,

24, Tlse 3Blanca orrer (fagner), Chilsan, Arrented '‘zrch 9, 13443
released on bond July 5, 1944,

25. Jurpens Luders (Schrne.der), Cemmne Arrested February 26, 19443
rel:ased i ar:h 1, 1944. luders was inplicated by Kroll who ade
visod that on orders from Tiusarmann, he obialned from Luuers a
packaye containing a radio receiver which was delivecred to
Hunberto Peres,

264 Herbert Cundermsun (Fuerster), Gerusn, arrested Pebruary 26, 19443
reloased ¥arch 1, 1944, Thia individusl was apprehended when he
appeared at the o 7ica of Ti. ermsn v repart for worke e nas
ust otherwise becn fmplicated,
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31.
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35

36

37

m Uatayaneicy, Poley Arreated Februnry 26, 19443 relessed

Mareh 1, m. ™his individual workod as & ;ardener for Tirape
mon and bes 1ot bean explicated fu o er ac wivities,

Puzenio Kllingwr (Kooll), o am. .rrected Jebruary 24, 1944;
81312 1n comtodye

Jorgs. ng- (:rassau ), Chilcans. Arveshed Fahruar,; 25, 19443
at4ll sn owstody. . wus laplicated through sssociation with
Sugenis Ellinwr, ~1i.5 Juan Yaldos,

ﬂmﬁ ‘Adela isben.porier (Grassau), Chilecans Arvested rebrusry 25,
19443 released on ool July 6, 1344 o was impllcated virough
assovdation witn u.enio 2l1in-er, alias Juan Valdes,

zlena Orassau (Cohwonk), unllsun, Arrevted February 25, 19443
relsased Febr xumy 27, 1h4a ,

Catalina b -inboc<el (Arpj, Cerzan, viude de Homtovisky. irrested
February 26, 1744, questioned und lmmediately released, otier—
inwlaw of terhert Schlosser, not otherwise uvolved,

fornan Winterhalter, G.rman, Arrested Fetmary a5, w.(.; rolosged
robruary 27, 1044. Tearreated April 1, 1944 releasec ivril 6, 1y44.
Zinterhalter was inplicated wheu a photograph wes found in the
posaessfon of ilberto eres comteining his pieture vith -hat of
slldnger, Melilta Tietz, and lerbert Schlossew, fie 183 uot othere
wige been involved,

Armando Cespedos (Cespedes), Chilean, Arrested Karclh 11, 19443
s8till in cus oy,

Hilda von Flete (Tix warmann), Chiloan. Arressed karca 11, 13443
still in custody. This individual wus used by Von oilen as a
code clark, formorly emplayed in the German Rubessy and was at
the time of her approhension, employed in the Swiss iabessy,

alter Thiame (iruppemann;, Chilean. Arrested iarch 11, 19:4;
released en bond June 19, 1944 Tuieas was iplicated by Tinmere
wann who stated thot he had & redio transmditer 4R his possession
used by the espiomage group, He admitted associating with Kosser,
tieln® langce, and others in esplcuage sciivisiss enxi naving
possesaad radlo squipwmont,

Juan ¥oller (Petersen), Gurmen, Arrested March 11, 19443 still in
custody, :oller posseussed & ratio trausmitter which .as destroyed
by barninge ~“he molten remmins of this tramsmitier were recoverasd
ty ne aathoritiss, This imstrument had beem deliwerod to oller
by seinrich Helners and linng 3lune,
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Hersann Gmumnier (wmer) '.-'"1_" .

s Gy Arseated ugreh n. m reiosbed Yarch 27
1944, Nenne e m m-‘muﬁn of the ‘ransmltber '
fourd in toller's wareh.s@y - i1 T

'i\

releaped spproximitely March 28. X :
plicated by Timmerwann s poesesaing ndnnunntmd hg

organisation, - K-seareh of m howe ‘ailed o revesl radio appuntm. o

'?}: s

snrigqoe Tisdesann (F
reloassd on Lol June

eoai}, Cvilwan, frrested lareh 16, 19443
ﬁ s Sledenaun was implicated in the
ﬁmm whieh uu tbm in the

river st Smmgc.

Teinrieh Oerbard Brunken (Jamm\),
rolessed on hnnﬂ ‘June 22, 1944¢ N

mno mtﬁd Mdarch 16’ 19410;

x..

in custody Orrego has heen suspected of ho:tng mgagad in oapimago
activities for & l.ong pitiad of tima, He was implicated by islier
* _ ‘having sold & radio transaitter ard

{in and oporstion of thls wit, At the
time of his lppnhomi.on, hs was en routs to mum.

Theodor Puche (Suhwid), sorman. Armm Karoh 194 19443 still in
custody, Tasodow fPuchs has beon known Lo be & professional infore

nant although #6 information cmxmc&l\* hin with espionage activities |

has bean obﬁiud

deinrich Oamrich, Carmen, ra’msma april 3, Y9443 released
dpril 10, 1944, Involved in the acbiviun of Cuillermo ilelleamnn,

mgan*n:dt Gnt, Germar, Amam kpril 1, 1941.; released

Cesar rilas, Ghihan. Arrestad March 1, 1944; still 4o custody.
‘rigms operahﬁ as cn agent for Rarl Zrnet, .

Fruns Hilgar, Gernan, Arrestad ﬁpril 1, IM ci'm in custoedy,
This individusl has beoen lwpliested as an um for ludwiy Yon
Gohlen,

ferd von Plate, Chilsan, Arrested April 1, 191.4; relsased ipril 6,
19/:4. s

Carl Brust, German, Arrested April 2, 19_“-, i1l in custody,
Fathay Francisco Martines, Spanisrd, Arrgsted April 2, 19443

relcased same day, Inplicated in the motivities of lieinz Lange,
alisn Victor Yonga,
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.ﬁ.—'u&olm Wa).m Wmlz.wu; - i
reloneed - July & 1944,  This individual was very sotive :
in the PYL espiomege growp s=d was ons of tho first contscts of '
Mlﬂ‘mhhnm hﬁhuorro-(kmuy.

5. Ma m de !lcum. Corman. Arrested April 1, 1944;
still in eustody.

53, Guillermo Hellemerm (Orews), Germsm. Arrested April 1, 1944.
Deported te the thited Stetes.

54. Tilkwlm Reichmsaun, Germam. Aprrested April 1, 1344; stil. in cue~
tody. Iwployer of Hernardo Timmerwmann snd former German Consuler
st Santiago. Yrought into the cese throush his associstion with
Timme roam .

§6. Harold Lievers (Fomok), Chilesn. Interviewed om April 14, 144,
in Zantiszo after which he ré¢turnsd to his post in Valparaiso.
It {5 sllorfed thet Von Bohlen obtainad rdlitsry informetion per-
tinen% ta Chile from this individusl xho usaed the cover nmmc of
Erwin Romrel. JSievers is a sub-lisutenant in the Chilean Aramy. Y

560 lucinda ilwva (Vzrgas), Chilesn. Arrested April 15, 1244, still
in custody. At the time of her detention, sho was employed at ’M
the University of Conocepaion. 3he was involved by dosuments foumd
in the possession of Timmsermarm which discloasd she had trawled
to Bolivia for the purpose of ebtsining espisrnage inforustion,

Orders for the arrestu of the following individuale have boen
issued by Judge Lula Baquedsno of the Cirouit Court se the reault of
investigation and interrogation of the supjeots by the judge.

le Heinrioh Reinsrs, Cermsn. How believed to be in Argentins.

2, Hwas Blume, German. Now beliwved in Argentins.

3« TFriederish von Schuls-fHauscenn, Germun. Now in Buenos Aires.
4, Johann Peter Sseraws, Germam. UHhereadbouts unimown.

8. Oscar Bade, Chilean., Now in uenos Alres.

8, George Gunther, Germam, How lin Argentine.

Te ==oee== li. German. Now in A:rg;entlnn.

8. Wrs, Oehring, Uerman. ¥Wow in Ar,»;on‘tinl.

9, Walter Mayer, Gernon. Whereshouts unknown.
10. Carlos lordhorst, Cermsa. Prusently in Chile.

1l. Federico Ksven, German, repatriated to Gernany.

12. Melitta Tiets, Chilesan, now im Argentina.

13. Lmmesto 3chluter (Biesterfeldt), German. Xow in Ar;entina,
14. Hans Leage, Gorman., Wheresboate unlmown,
16, Herbert iichlosser (GCershofar), Germsn. Under arrest in Argentina,




3. Pather Francisco Nartines
¢ Jole Nrulm
8. Tite Schauemberg

Other indivicdusls implicated im espiomage astivities ere 2s
-followss

2., Pederics Gienss (Steels), ‘hilesn. Now in Buenos Aires.

3. Csrlos Giemss (Steols), Chilean. Now in Buenos Alros.

4. Waldemar Federico Bade (Roth), Chilean. HNow in Buenos Aires.

6. Arnold Ciemsen von lssendorff, German. Residing in relegetion Q(

in Chile.

8, fugenio Lenger, German. “hersebouts unknown.

7. Rermann Yj;gera, German., Hesiding in Chils.

8. Gertrudis Hostovisky de Schlosser, Chilesn. In custody of

Buenos Aires Police.

9. Luis Alberto Flores (Medina), Peruvism, rosiding in Chile.
10. Vistor Peres {Ssutiesbun), Peruvian, now residing in Chile
11s Guillermo Gomez (Roosewelt), Ghilean, residing in Smutiasgo.
12, Lisutensnt Colonal Gonszslet, Chilean, member of Military

Intelllenoce.

Colombia Y Y

After 2 grest deal of negotiation with the Colowbim Govermment,
Hormann Helmrich Rullhusen, who had been identified as » Germsn espionage
sgent by 1% in Colombia, was deported by the Colombia auvthorities in
April, 1944, to Panama. lio was thereafter brought by Army plane to the
United Ztetes and intermed at Camp Lenely, Toxas, where hc was interrogeted
by Buresu agents. %hen he realised that conclusive evidence ss to his mo=-
tivities 25 an espionage e _ont was In poasossion of the Juresu, he zave s
comprehensive atatement ao to his recrultment, training and sctivitics sa
& Cerman espionage sgent. gru

1. Ludwig von Bohlen, repatristed to Germsuy, K

Rullhusec was unable to furnish positiwve informstion that Ludwig
Bischeff, formerly of Dallas, Texss, a:d mow of Fresno, .alifornia, is a
German agent, despite the fmot thet Blscholf furnished "ullhusen with redio
trausaittsr parts and money, xhich money hed boen sent to Ludwiy by Johannes
Blachoff of Aremen, Gormsuy, an offigisl of the Bremen ‘st. Rullhuson stated
that Ludwiy should have knomm that he, iullhusen, waz en sgout when he had
sent the radio transaltter parts, but as no one had over told him that Ludwig
wes one of the Bremen sroup, he could not positively so stzte. x%




d:ld. m. furnish mu-mn regammg v demage
Othuar, m—m.y ;nnnmm.,\; snnePaes; shid seuclusively stauped Otimaer
@8 an-agent, Othnel wal @ iw peddo training in Bremen ulong with
Rullhuten and othars in early 104 utider tle dir:ction of Johaiues Blschoff,
and Pulllusen pasltively R a plature of Cthwer in Rorfelk, Virginia,
as the individual with wholy de received espilonsge tmining, Intensive inw
veatiation of Othwer i ow under w‘y w yruomthn of him will ba sought
in the near future.
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. Qo BXMULSION AND INYRREMENY OF AXIS NATIONALS
‘ As few countries in Latia Americs possess security leaws widoh

ensble them to coatrol or ultimstsly handle nstionsls of Axis couniries,
" the program of deportstion sad imtermment of desngerous cnemy sliens has
‘assietad makerislly im reducing the denger presented by the preserss of
such individuals in the YWestern Menisphsre. 3imce the inosption of the
318 progrsm in Latin Americs, Buresu representstives hawvs been conataatly
on the alert for information regarding ‘ndividusle pressat a threst
to the scourity of the nation in which they roside. Yy

e megrilude of this work ca: easily bo recognised by the faot
thut there sre prescently intarned in the United States 2,113 Axis nationala
who have basn deported from South snd Centrsl Amorica. This flgure does
not include the 2,584 Garmmn, Juperese and Itsliam nationals vwho have bLesn
repatriasted to their native lends sfter their removal from Latin Ameriocs,
SI5 represeatatives have psrticipated in the expulsiom progrsm in all Latin
Americmn cowuntries whers establiashed, snd our representatives hrve besen
Tesponsible for obtaining snd correlating imformatiom comocerning thoss per-
sons considered dangerous, presentstion of informstion ¢to the seversl governe
mentals of Latin Amerioan republice through the Ameriocan Embassies, ssaist-
ing in drewing up the prozrsm end procedure to be followed in the actusl
- expulsion and compiling data for the Alien Enemy Control Unit of the U. S.
Departasat of Justies for spprowval ¢o intern such imdividuals im the United
seates. §7/ |

The several nations of Latin Amerioca hawve handled ths comtrol of
dmngerous Axis natienals in varied ways. Some countries, such as Brasil,
Cuba sitd Mexioo, have provided their own internment camps, while Chile,
acting under & Bow sscurity law, relegated the individusl to a foresd plsoe
of residenoce; snd countries, such wus Maru, Sousdor, Bolivia and tho Contral
Amerioan cowmtries have caused the expulsion of the individual fromthe
coumtry for intermmont in the Mnited 3tates. xu

In most imstances the Republics of South Amerios (though nmot of
Central ’msrice) have looked upom deportation of an alion to the United Stabes
- for intermment as interference with the sovereign right of the nation to con=
trol sad regulate the movemstils of sliens within the borders of the country.
Other than repatristion of diplomatic officials and thoss volunfarily return-
ing to Gerrany, cowmtries suoh as Parsgusy and Uruguay, have not taken astiom
to inturn or expel oltiszens of Jspm, Cermmny sad Italy. Of course, in
Argentina no sotion was teken to oeontrol or depart Axis nationalas es that
comtry has only recently broken relations with the ’xis snd at the present
time negotistions have only proaseded to a2n extent as effecting diplomatie
representatives and their return to their natiw country. Xu

chile XCU

e first effort by ths Republic of Chile to coutrol dmngarous
Axie mationals resulted ollowing tha passege of 8 public law empowsring §

U
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te iresldent to designate pluces of forosd residences for foreigners re-
oiding in Chils, This law was (iret olreotive on Jan-ary 4, 1343, and
extended for & period of six monthse Duriny this tine approxcimately two
hundred allens of Cerunmn /axi Japaness nstion:lity were relersted, This
gocurity law wus reesuactel and continued from July 4, 1913, during which
time fifty-ons perusons wero ordered 4o roside in a forced place of residenoce,
T.:io program has continued wiler & re-onietiknt of the security law & ‘eotive
Jonuery 4, 1944, &% which time ninety-ons rxis nctionals inclucliy ssventye
nine Coraans and twelve Japarese wure ro'layamd.x U

In most instances 4it: persie wio have “w-n sublaoted to forced
residences in Chile are individuals zoncerning whom informetion hag basn obe
talred rogerding suoversive or sspionsge activities s8 a result of snvrstie
~avion by SIS represontatives, these individuals have boen approved for
internment in the Unived Jtates Lased oh information developed by Sureau
representativasy howsver, ths Republis of Chile has declined -0 -ake such
action inncmuch as its o”7icials beliaved its sovereign rizht 27 contrellins
alions within ite boriers rould be Jeopuriized, g"l,{

The offect of tne control established by the Chilean “nvernmert
would be of mstepial assistince to ths secwrity of the honlaphere if earried
out a@ plarmed. Howuver, ihe program has numerous weaknesses in 1'8 adminise
tration, such &8 luck of control over correspatisnoa, excwption from .:aily
registrations in meny instances, and [reodom of travel, which render the
reguletion ineffeotive.X Y

It 1= knowm thet nany individuals now sudjec® to the re-ulat.ons of
the relegation desores, including Alberto Julio Von Appen lestmarn, Huns ilofdauer,
Isabel riderit do Deiners, Iruno Dittzan, and others, were en aped in terman
saplonage activities and havp not otherwise heen ocontrolied hy prozecution
under security reguhtiom.‘&'k

In the inv.otigation ol the Pid eaplonape riu; cortein documsnts
wore obtained from Bornardo Tirmermann, loader of the organisation, which
egtablished the role ewployed by Gulllermo H lleman (Crewe) as an espionage
agant for ladwig Von dohlen, for:ser Alr Attache im the derman xbassy in
cantisgo, Hellemunn was Getained by whe authorities, and whon his luwyer
attempted to attain his release by writ of nmbeas corpus, the Chilean Invese
tigaciones secwred an order for his expulsion fron the country which was
signed by President Rios, 2'"

516 representatives throuph the cooperation of other “rilassy
offioials amxi upon suthority {rom the Uuite Dep:rtment wss auccessful in
effecting tho deportation o Hellemarn Ly United States military plano to
Talara, Peru, followin;, vhioh he was subsoquently removed to the Un’ted
tates for intarnment,

It ts belisved thit a valuable precedent has boun e stablished
in tnis ins.ance wileh imy result in fubure sclion by the vhilean Govern=
mont Lo reacve dangerous Gerpen nationals 4o the inited H-uates for in“ere
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parn XU

The lmpublic of Pern was ' the first South Anerloan nations
to cooperate with the Amerisan Coveryéfit by cxpelling dangerous Nermen,
Japsrwse and Italimn nuiuionals from the country for ultimate luterrneni in
the United States, have bun 2,239 uu nationals removed in accord-
ance with dhis promn,i’

Inering: 1943 @ mjor part ar t.he wark of SI5 ropressntatives located
in i’eru conalsted in ocorrelating luferwmation and conducting iivestigation
with regard to the activitles oi' Axis sy:pathisers. i.ists wore cumpilled of
dangerous Axis nutionels which inforaition was sulnitbed for uporoval with
regard to Intermment of the subljects in the “nlted tatose in those insiences
wiere the information wag deemed sufleient as to oureant such getion, apprope
riate zemorarda ooapilod oy thw [ggal sttaone wes guwosivted to the reruvisn
Covernment In mvier o aff acl Lute expalsion of the ix1s uationals from the
country.)?u

Durleg 1943 slx diilerent coutingente o7 .xis rwtionuls ware roe
moved I'ron o including 124 Sertoug end 5o Jepancsde  This nunber ulso in-
volved women aud chilldren of senyerous x.8 noblonsls who clesired o Le re=
vovad with the various subjocte Jor Interiuient in the nlted stites, ‘These
lndividuels have besn renoved by means of United ..Latles ~rny Lransport
vessels und by the use of the United Stutes Alr Transport planes, 1iey are
now confined to intermwnt cusps located in various sections of the ‘nited
Stetea, he -deportution prograr in feru is virtually ooiclele inassuch as
thure recaln only a fow individusils who ars considered dangarous to the
security of tlwe ltepuhlic, ouch individuals are in some instances protected
by politicel figures whila others are protected by reason of their Peruvian
citizenship or intermarricge with Paruvian citizens, gz(

soutvia § Y

based on data accuamuleted by SIS representatives, twoniy=nine
Japarese and fifty-two ‘wrxan nationnls were summsrily expelled Srom Holivia
on sy 18, 1944, and were Lrouzht to Panana for internaont L United !tates
Arny Transport planee., The ls~al Athachs in .5 Pag, mlivta, at the resuest
of the American Aabmasador, handled all the detalls of tne expulsion wlth
the Jolivian Govearmuent with «ion we id not lLave at the time formal dipe
lomatic relations, %ith tle removal of the individuals in this instanoce
from lolivia, the expulsion program, as developed by Bureau representatives,
has baen virtually completed as othe:r Ladividuels known to be dangerous to
Jolivis had basn removed on previous occasions, )Yu

Continued ofrorts by LIS reprecentatives in Ecuador have resulted
in the reuoval of dwmi erous Axis neztlonals who wore deterained to he a
threat to tie seourity of Lne Tepnblic and the Testern remispheres In all,
452 (ermucn, Japaness &nd T.alian nitionals Lave boen ¢xpelled from the X(u

’ 51

D adtws 2altal® F U AL e n . L e i 5 L et LA e B s 2 e s W i v e kS Y T



T e

counptry and. f.hu-f.lﬂ’m of this n-omn hio beon meterially husistod as a
reenlt of our ¢ forWe during 19.5 when & total of sixtywtwo serusus snd three
Italians were deportsi anu rewovec Go the United otutes for in‘arnmnt..f U

 Inaluded in this progray were ar .2'f, & Gurean uvational in charpe
of German alffuirs @b the Lpanish inbmssy, who was ‘ound {0 have op rated a
Garasn news agengy in a cluwestine msuwry Luusnde Panse and his brother
5rnesto Panue who 8Bsistod in the manugeneny of tae Jerman affairs 2fter twe
expulsion of diglomatic oilicislsy Lo ileinrich Jarstenjen, forser mansger
or the Jtto wolff ULl _oupany, who was boliewed to be snguged in w8pionage
sciivitiesy and other: =40 mere known meabers of the NSDAr and agsociated
wrzan organisatiskg, AL tio present iise emly ope Japanese nctionsl resides
ir e Republie of dcuador wnd his astivities are dontrolled Ly forced rigie
deuce in a rmq&étrea of tha counid'y, xu

uily & few otbsr .«xip putdoaels conaidered deipgerous [resently
ressin in the countyy, sna availavle inoramtion indic:tes thued iley cre
not presently enguged iu subversive or esplousye agtivities, Luoh individuals
save boan proteoted froa Jeportation in some instantes cus Lo Litermurciage
with Gcusdoran cigdesens or lecause of tieir politdieal o- sooial 1nf‘1uenoOKY'u

arestl X W

As previcusly »euntioned, 209 kxis :utiondls sre pregantly inserned
in detention cemps @et«olicncd by the lravilian Uovermsny, inis fiqre Lie
sludes the continwed operat’.on, & policy establimied by thw Jrezillan Governs
sent 4o contrel Axis nationals since thot notion forsally declared smr on the
ixis natione, Ab.tHe outbreak o¢ -&r sevorel hund.ed O roun, Jupanesd and
Italisn sypathisers wre tacen into custody but were luser releauad..yu

Tho inweyposnut jrogrss in firazil, as frstituved in th: be-dnndn.,
a’laciad all AxMs nesionsls) however, it is now confimed Lo the dstenvion in
internment ouaps of houe porsems sorcerning whom inforsetion has besn
received indiceting thoy wo ongsisd in wubversive, eeplonags or other sus=-
picious sotivitied, &‘u

i o EM

on Ju 23, 1944, rourteen Gexwah inierness with thelr wives and
crilldren wars tPansported from Haiti to tho Unived States Ly plane ‘o
intern ont 4n the United .tatem, All other (eramn metionels who wore inw
berned in Heitd bawe been colessed by the Ladtisn awthorities though they
are roquired to report onco & weoek Ln the polioe suthoritiss fn Portmai-
Frinca, Zhe mitian Covarpnent rilsased these internesa ovicently ccuuse
thay (elt thab vonditions sre suflisiently well under coatr:l in bth & Yepublic
Lo parmt t the release o7 wke interness with safety) howover, sepsrai.e cases
qave been opoted on ogei uf those relsased individumls «n! ¢ chock will be
wwintfined on thulr setivities and n.ssnniam.'x'u
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Darimg the last half of 1043 snd the first half of 1944, thirty-
three Axis nationals have dDosn repatriated {rom Mexico. The number of ine
© dividuals who have been interned in Maxice because of subversive sotivities,
npim;c or sadotage, is undetermined, MNexico has not followed the polioy

Axis naticnals to the United Stetes for internment inacmuch as
n hes sstablished its own intermment cawp for thet purpm.gu

Guatamala ,x’u

Guatomala, one of the Centrsl American countries, during the past
twelve months hes deported s-proximately 139 individusls to the United States
for intermment, During thst ssme psriod th: Rep:.blic hes interned no one
within the FRepublic inasmich a3 they do not have ?at we would call so intern~
mont osmp, but use their prison for thst purpose..

Honduras, £l Sslvedor, Eionniu'n. Costa Rica, Dominiean :—k_apubncg 1(

Thess cowmtrics nlse heve followed ths poliey of sending Axis
nationals to the United Stntes for im‘crmmont. During the past twolve moanths,
Hondurss has deported for intormment seventy=-three individuals; El 5alvader,
twentywone; Woaragus, twenty=fourj Coats iics, seventy-nine; and the Dominiocsn
‘ppublie, ninsteeu, In none of these Fepublios, have sny individuals been
retained for peormanent internment ibssnuch as these countrics do not have _
internment oxmps end find it nesesssry to use their prisons for that purpour'

Suba KU »

Cuba is ome of thoss countries vhich has established fucilities for
interument withim its own boundsrissé. Ae & result they have asent no Axis
nationals to the United States for intermment. The program of deportation
nd intermment of dangerous enemy aliens was carried on very intensiwsly in
Cuba from the time of declaration of war wmd the situstion wes considered
as having been brought under control by the latter part of 1342 or eearly
1948, As 2 result, Cudbe is no longer engeged in mass intornments of Axis
astionals snd makes such internments only on 2 selective basis,
past twelve months culy eight imdividusls have been interned in bel.bm’“

Colombie \x

Colombia did not sever ralationsg with thw Axis nations until the
fall of 1943. Immedistely subseguent thereto & liat of approximately 141
individuals waas drswn up of those who wors considered to be fit subjects
for intermment. Colombia has followed the program of interning Axis natiom.l‘i

T U




within its owr borders except im those few oases where the indlviduals are seer
sidsred most dangerocus or are known to hawe been actively engsged in esplouage
for the Axis, and {n suoh osscs those individuals were deported from Colombia
to the Panams Canel Ione snd later wore sent to the United States. Six iadi~
viduals wre 4n that olassification et this time and they were not doported
wtil the e of 1944, Approximetely 100 individuals have been interned im
Colombias U '

Youssusla X | N

Slo deportees have Desn received from Venssusla for imtermment inm
the United States during the past tvelve months, and within the confines of
1ts borders, Vonesusla during that ssm: period is reported to have interned
enly fowr ponou.x'M

This country, though it seversd relations with the Axis coumtries
immediately after the United States want to wer, has mever hed an internment
progran as swoh, inssauch as they have nover conaidered the Axis nstionsls
sufficiently dmmgerous to cause mwob. wrry.xu




e SUBVERSIV: PCLITICAL COVERAQGE

Tos solldarity of the “eastern ilsmlsphers has been threatened
during 1943 Wy revolutionary movements which have overthrown some of
the govermments of latin American countries, Certaln movesonts presently
exist which sre & continued thrsat by resson of further sctivities by
sleusnts ssalcing to causs the overthrow of governments of other Latin
Anerioan nationm, vhile some sust novements are local in nature, not
inspired by ocutside elemcats, the remcval of a governaent recognised by
the United “tates in itself is detrirwntal to the Allled war effort in that
it affects the flow of vital wir saterials being obtained irca Latin Americs
and oauses & bresk In the presant program as it concerns the security of
the Hemisphere from Axis influsnos and penmstratien, In 1943, nesrly all
of the varlcus nstions of Latin America had been involved in some type of
political movement that has omusai unrest in the country affected U

In January, 19.h, & sumary memoreandum was prepered regarding
Currant Revolutionary Yovements in Scuth Americs which proved to be of
- goasiderabls interest and valne $0 governmental agensies in the United
States, This memorendum contained information obtained by our representa-
tives in Jima, Poru, concerning Argentina‘s plan to develop movements in
Latin America whioh would result .in the removel of all governmasnts not
favoreble to Argentina and it alse had for {ts purpose the sstablishment of
an anti-Tnitad States block in Seath America. No previces informsticn had
been recelvat by the State Departient of the "slted States in this regard
and the facts as developsd hy 3IS resresentatives proved to be of extreme

value, xu

As definite inforsation had been cbtained indicating a well
organieed plaa by the Argentine fioverneant to sponsor revolutlons led by
adlitary elsments similar to the irgentine reyolution in other Latin Aseri-
oan ooumtriss, it "as necessary Lo cbtain detalled cowerege in this field,
Rellable aontacts Yave Lesn osteblisbad by ooy repressntatives in high
covermmantal circles throughowt Latin Aneriga and inforwants have been
developed anong the opposition, Ssversl Listanses have ococurred wherein
our repressatatives have recelved advange infermation o attempled revolts
and revolotions whigh Las heen nads availebls to the imerican Ambasssdor,
the State _opsrtaent of the United Stutes, ¥nd intersctsd governsental
agencles, X'u

The radio facilities of the Offm of the Legsl Attache in the
countries affected by ravolutions have been of vital importance in trans~
aitidng commnications to the State Leparwment in Ssshingtcn, as in mest
instances no other means of comunication has ben oven whna the '
revolutionary move:snt was in progress, ‘u :

Background informatien regarding pummmuu involved in ths
various revolutionary movements in latin America s been of valusble as~
sistance to the Stato iispartzsnt of the Mited States in determining what
sction would be taken with regarc to recognition of newl; established Xfu




© A military group Mhrutuamntumidontm
Castille in Argcntim e June L, 19h3. Subsequent developments hiave plased
& sinister sspect on this revolt as informetion received comcerning Argentine
asctivities in Latin America, the Belivian coup, and current revolutionary -
novements in other countriss of South imeriga strongly indigate that Argentina
may bs fomeating new revolutions wigl possible Nasi asaistance, The original
revell in Argenting was reported to !i» instigated by the “Toung Nenerels,"
ineluding General Ramires who was established prseident, Osnarsls Rawson,
Hartines, Mapon and others. This group was supplanted by sn organizstion
lmown as the "Colonels Oroup® who sre not only mationalists and admirers
of Gerwany, bub whe iook steps ¢ form a completely totalitarian governmsnt
in Argentins, The organlsation whish developsd from the “Colenels" organise-
tion was nown as the Gi0.Us or Gobiwrno Orden y Unldad and was composed
chiefly of Colenals from the Aygentine Army and was headsd by Colonel Juan
D, Porati, Colotwl Peron has becoms inoreasingly powerful in the Argentios
Oovernment und is descridbed as ons of the xost impartant {igures in Argentime
today. Shortly after Arpentina broiee relations with the Axis early in Whl,
Presiiont Ramires was forced to resign and Gensral Farrell, ¥inister of ¥xr,
was named President of Argentina. X7

The sitvatio with regard to Argentina has become increasingly
ssrious with regard to its epposition %o the United States;, its endesvor to
in{luence other Latln American republlcs; and its desire to incite revolution-
ary sovements which would sstablish a political and eaonomic bleek of Scuth
Amerioen nations who would be fyriendly to the present Argentine mgm.,;r U

Bolivia Bolivis AU

The Legal Attache's Office at La Pas, Belivia, has followed very
closaly pelitiocal dewelopments in Belivia, This action waz necoscery hesuuse
individuals making up the Hovimtsnto Nacionalista Revolucionario were repert~
odly obtaining support from Argentina for & revolutionary wovement, Other in-
dividuals known to have bean assogiated with the epposition were allegedly
sympathetic with the Axis cause. In Septomber, 19i3, information was received
that leaders of the ,M.R. were planning a revolt against the Bollvian Govern—
mente This information was substantiasted by the motivities of ovne of the
leaders of the Party, I'az "stenssorc, who was known to bs gonsuliing with
Argentine leaders concorning sioh & movement. Om Desember 20, 1943, the
President of Bollivia, Furique Penarands, and members of his Cabinet were
selzed and eusted Yy s successafil revell instituted by the H.N.it. At this
time the commnications with the autsgide world were oul off and the Office
of the Legal Attachs cooperated witl the American isbis-ador in furnishing
radio faollitise for transaitting inforaation to the State Department of
the United States regarding the everts transpiring as & result of the revolu=.

tlw.xM

Sinos the establishuent of s new government under ‘reslident :
Gualberto Villarroel, the Nffice of the legsl Attache has been able to report




cur-ent politissl developments threugh uaﬁmu with chxnot and hlgh police
officials of the provisicnal govaroemnt.

arquu |

Flemante of the Inlegralist Party, whigh was cutlawed by the Covern-
nent of President Oetulio Vargua in 1938, have besn a oontinued threat against
the present Coversment of irasil. Thie leader of the Integralists, ‘linio
Galgedo, was exilad to Portugal, where ho presenmtly resides, and rellable
information has indisated the possibility of Naal influence causing & moves
ment to be developed through the Integralists which has for its purpose the
removal of Vargas. X

At the request of the State Department of the United States, ex-
tensive investigation was :ndertaiken in Brasil axi in the United States
regarding the passibllity of Braxilian exiles in the United States aasisting
in formilating & plan te overthrow the Govermment, This investigstion was
based upon & repart that the Vargas regime in Brasil woeuld be overtiromn by
pro=Axis and Fascist elements within the Brazilian Army. Ho information wes
devaloped imdiosting individuals in the United States wers involved in this
plot although 1t was established that elements in Brasil are present which
strongly oppose the Govercment, However, nNo organizsd movement has yet
taken sotion in this regard. ¥y

chile ¥y

The Chilsan Covermment haa during the past several months expressed
gredt oconcern over politiocal developments involving opposition to the (overn
ment of President Rlos, Infermatien developwd hy our representatives had in-
dicated Argentine colleboratien with politieal figures in Chile which hae
for its purpose the establishment of a nilitary regime in Chile similar to
that now in existence in Iu'gmuna.xu

~ Following the Bolivisn revolution, the Chilean Oovernwont asted to
close its dorders bstween Chile and Bollivia as 1% had learned that Argeutine
money was sliegedly responsible fer the Solivian revolstions§

Oroups opposing the administration inclide the G.0.Se Or the Grupe
de Oflciales Subalternce, which 1s compossd of low-ranking Army offlcers and
the followers of Carlos Ibanes del Gampo, who has been supvorted by Nasl
politioal figures in Chils and who is kuom te have casmunicated with inosn
Argentine nationslists. The aokivities of thess gruouns have bean alosely
{immg in view of the subversive nature of the platform of thelr crganiza-

Nl e u

Colombla 3‘1)\

Tho political aituation in Colombia during the past year has heen |
nost aguta, Opposition under President Lopes has steadily mounted and (2{




information hias besn developed converning a definite movenmant to stage a
‘revolutione, In an unsuccesnful oohisplivcy whigh cccurred during 1903, it

~ was reported that the plan of the counspirecy dealt with the establishing

of & nilitary ocoup dlotat similar to that whieh ocgurred in Argentina, A
plot was uncovered which involved certsin elemente of the immy., This sction
was forestalled by the Covernment and the prinsipal conspirators were taken
into custady md subsequently tried, iHowever, they were freed due to the
lack of definite evidence against them. Xy ,

Other groups opposing the Osvernment include slements of the Cone
servative Party, anti-~illied groups, and members ¢f the orecls antive
Faselst crganination, whioh ware milted in opposing Presidend Lojes. The
coalition of the sbove grouvs was termed the Organisational Nacional, JHowgver,
1t has been inown by other names inmsmuch as id chamged its title on different
~ocoasins, This coalition set tentative dates during the latter part of
1943 for the staging of & revolts Miner disturbsaoes ocourred fregiently.
in March, 19he An uprising sceurred in the tewm of Purificacion. This
novement Was ceatrolled by the OCovermment. XY

on July 9, 19k, President Lopes was kidnapped by & proup of
Aray officers headsd by Lieutenant Qelonel Uiogenes G111l st Pasto, Colomblas
Layel troops, however, were successful in quelling the revelt and President
lopes was freed {rom his captors and has agaln resumsd the presliency. bDuring
this outbresk, the Legal Attache's Office was able to radic messages advising
of the situation and because commnligations with the exterior had been broken
off, the United States Anbasssdor usud the Barem radio to send dlspatshss to

the State Depsrtasnts XU

Beuador § Y

-Iaring 1943, inmmumersble reperts were ressived conceming slleged
plots {6 overthrow the Fcuadorian Qovernmesate The chilef scurse of epposi
to President Rios was a coalitiom of all parties in opposition to the ad-
ministreticn whioh was known as the Allanxza Camoorstica Feuatoriana, During
the middle of May, 19Lk4, rellable informstion was ebtained by SIS representa~
tives indicating ‘ha Oovernment of President Arroye would be dvverthromn sither
at the ¥ime of the national slsctien, schedulad for June 2 and 3, 19Ll, or
shortly thereafter, This infemation was made available to the State Depurt=
ment and other interested govermmentul agensiess (n the night of Xay 28,
194k, the Allsnea assisted by wnite of the Fouaderism Army undertook an attack
on the loysl ocarsbineros at Cuaysquil, Tcusdor, looking to the overthrow of
the Goverrment, ¥Yhen this sction was successful, the revelution spread to
other clties thyoughout the republic aod on tha evening of May 29, 19hk,
Fresident Arroyo and hiz Cabinet z-w.gn-d.xu

The provislenal govermsent established by revolutionary olsoents
fmnedistely sallsd upon ir. Velasco [barre, prominent politician and former
prosident who was residing in erile in Colombia, to roturn to the capital
elty, Quito, Rcuador, and take chayge ef the provisionsl goverment established
by the Allsnga. Investlpation by our repressutatives disclosed no sub-
versive elements to be coatrol.ing the revolutionary movessnt and during A‘u
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~ the course of the revolution supplied information as to current developments
%o the Amerigan Ambassador which was pade avallabls %o the Uiate Lepariment
of the United States through the faeilities of the Puresu’'s radlo. ¥y

1P Salndor,ﬂ'u

There has beon & grest deal of political unrest 1: F1 Salvador
during the past year. The smain basls for such activity was reported to ba
the hostllity of certain elenents toward ex-’resiuent vaximilano ‘srnamxies
sdartine:, who prolonged his torm as President by changing the natlenal con-
stitaticn, Xu

Oon April 2, 194L, a revolution broke out in the capitsl city of
¥l “alvador, For a time it appesred that the revolution would be succesaful,
out on April L, 19LL, it was finally quelled by Government action, [avestie
gation hy cur representativas has deterained that the revolaution in Fl
Salvedor, as in other Central Amsrican republics, was not inspired by Axis
powerds. Following the revolt, pressure was brought to bear against President
¥artines, who on Way 3, 19LL, anneunced that he wonld resign from the fresi=
dency. Censral Andres Ignacio ¥enendes was named to succeed President
vartinez. However, a general strike sontinued mtil ¥sy 11, 13kL, at whieh
time Martines left the country fer Custemals City.XU

¥ilitary elemsnts L{n 'l Salvador have unsucaessfully atbe:pted
to persuade the President to¢ deposit the powers of Covernment with ailitary
flgures, A partial settlewent has been reached by the partics involved and
olsotions are to be held in Jamuary of 19L5. For the immediate present, the
s0litieal erisis appears to be under :ontrol, ;u

Custemala ¥ U

followlag the lines of passive resistance through a general strike
{n Juna, 19LL, the Governmeut of fuatemala, headed by President 'bilce, was
forcea to reaign., FPrevious information developed by our representatives in
that country deteral-sd ex~irosident !dico to have been a virtual dictator,
He ruled the country ruthlessly and had been particularly harsh with his
politioal opronents whom hie had either inmprisoned or esecuted. Through
action Yy Cuatesilan students and throuch the geteral strike which waz ef-
factive June 2L, 19LL, the resignation of 1.lco was effected and a new
Covernment established. X Y

$IS personnal. in Guaterala were fully awsre of the nnuclpatéd
aotion a:zainst the Covern:zent and had snabled the distribution of this ine
formation to interested governmental agencies, XU
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© Througheut the yuir of 1943, the Repudlic of Eondures was
relsiively oalm frem s politienl wiewpeint. HNowever, in June, 1944, & rewv
olutionary mevemsnt developed whioch resohsd a olimax in the first week of
June, 1044, shem parades mnd dwmonsirstions wers held as sm expression of
opposition to ¥hs estedlished goverument. Reports were received that arms
were being suuggled into the comtry sad information at the present time
indicstes s aitustion of political wnrest which may at zoma future date
develop into rewolutionary sotion insssmoh as the demonstration on June 4,
1944, did not affect the present position of the governmemt. Our repre=
sputatives have beon oognigant of all politieal developmunts in Honduras
and have maintained oxtonded political coverage in that country. X“u

Heoxigo jk u

While there have been no overt acts on the part of organised
revolutionary movenents in Mexiso during 1343, there have becn several in-
cidents which have involved the sscurity of the Covernment of President
Avile Camscho. Ons incident involved a Lieutenant Jose :ntéoic Rduarde de
1s Lama y Rojas of the Mexioan \rmy. This individual attenptod to ssseas)
nate the President, but wes unsuocesaful in this endesvor. Investigstioa
by our representatives developed the information that the attompted asaess)
netion of the President by Lieutenant ie lw Lams was not the culmination of
a gensral plot to overthrow the Governmeut, but was rather the individual
sot of o religious famatic. ¥

An attempt was made oin July 10, 1944, to start a rebellion withe
in the Mexiosn Aruy which involwcd Captain Benito Castenado Chavarria,
This $ndividual endeavorsd to form a robellion mmong the conscripted nmen
but he was wholly unsucosssful (n *his sttompt. HNe was triocd by rilitary
eourt and sentonood . to death., [Mowsver, this centonoce was suspended by
Prosident Camacho. AY

Mosragus X‘“

Many cherges have beeis made by the opposition azainst the rule
so estadlished in Nioarsgus by President jomogs. Anti=Gomosa demonstre=
tions were held in the country om liay 27, 1944, @8 a rcsult of vhich the
Prosident has recently made somw conogessions to the opposition whish has
now revortod to s gazpaign of passive resistsnoe. Presant indications are
that President Jomoss will coutinue in power, However, tha politioal
situation in the country 1a describe! ss umoertain., It is vossidble that
& vioclent revolution may soon rusult snd for that resaan extended coverage
is being glven to politieal matters in Hiocsragua st the present tino.xfu

Paraguay Yy

The politicsl situatiom in Parsgusy has osused governsental of=
fioclals to view raocent developmwnts wiith alarme. ' attexpt was made to
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" overthrow the Goverument tm Janwary 26, 1944, and a revolwtionsry plet
led by mmbders of the outlawed Liberal Perty wes sttespted. 7he revolu-
tenists mdsavorod to relesse and arm the prisemars &4 Sha oAty jas) end
1ster songlit Vo cspture the centrsl polise statiom. This plot wes quelled
whon seversi mmbers of the revolutionary plrty wors killed in the yun
battle thet smswed. Xu

In thi. instanco, tha coverare affordesd the revolutionary plet
resulted in inferuation being relayed to the State Department of the Unlted
States throwgh sveilable Buresn faoilitics in such manner as to be the first
informetion the Stats Dapartwent had recsived cencerning tho uttcr.,?'u

Durimg ths oarly part of Psbrusry, 1944, rumors wore oirsulated
conoerring threats of a genersl strilke by workers which would rosult in s
probeble governmental orisis. XL(

The attitade of nany individuals opposin; the Tovernment in fawo
ing Argentinma iz s definits threat to the security of the Parazueyan Governe
mont a8 are the msny individesls residing in the cowmtry who possess known
pro-Nasi sympathies. Th: desire of Argentina for close collaborstion with
somtries boerdering Argentims fs sm even eoxisting posaibility that Argentina
will endeavor to influence and sssist elements desirous of overthrowin: the
Parsguaysn Government. At the same time it &8 lmown that come forces
opposing the administration of President Morinigo are known %o be complaetely
pro=Ameriosn snd pro=-illied. fu

Informstion ressived from the Office of the Logal Atteche in

April, 1944, indicatod that a revolution was plamned which would result inm
the overthrow of Morinizo as Fresident. Thia movorent wus reportedly headed
by Oeneral Delgado, who »az statod to possess the sup-ort of elemsnts in the
Paraguaysn Army, including Colemel Arturc Brays Sinoe that dato, Cabinot
changos have dosrn ¢ffectsd in en endeaevor to save the Governmei:t which have
involved the placing in governmsntsl positions individuals kmown to possess
Axis and soti-United Stetes wmu.gu

Peru Y9

he Jovermment of Presidsent Prado has not bee: popular and has
been subject to much eritioism by the oprositicn. Humerous reports have beei
reosived indioating an attempt would be made to overthrow the Government
shich wou to be sponsored by the mion Revolwsiomaria led by Jose Juesada
and Msvel MHajics Cello. hﬂ

During Decembsr, & plot was uncovered which wss to be affective
on December 31, 1942, This sstion d¢id not metorialize; howover, other
political activities which are being closely followed include the reported
return of Marshal Oscar Benavides, Peruviaa Ambassador to Argzentins, who is
allegedly favorsble to the military governmel sstablished in Argentina.

Xu
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replace Presidest Prados 'Newyver, e £s opposed by Gemeral Eley Urets, the
Union Revolucioneris, emd mssbers of 4he NMire Quesade factiom. DBemavides
was roportodly retwning frem Ar;nﬂ.nc %0 Perv vhers he would assist in the
Qovernment of President Prade, sud it wis reported that ks desired to

remove from hizh =ilitary pum-l the offloers -ha weres {avoradle to

Genersl %loy Ureta,

The eutiswed fprista Purty lsd by the notorious political fugli-
tive, Heyn do 1a m. has been subjest to persecution by the administratic
The Aprista Party B mot yet indioated who it will support im the elections
to be held during 194k, However, it ia sntisipated that the support of
this group will be Seught by any candidete who seeks elseotion, '?Z(

The m Attachs st Lims has recently abtsimed information im=
dionting that Marshal Benavides was ¢o return to Peru om or sbout July 3,
1944, snd that elemsats of the Pcruvisn Army were desireus of causing a
revolution to take plsse in order that the Government would be selzed prior
to ths arrivel of Bemavides in the republic. It was felt that this sstion
would be deneficial at this time inaassich as Benavides, upon his return, wov
probably attempt to ceuse the tramsfer of Ureta Aymy follewers from ip-
portmt posts, thus heundioapping the efforts of Urets at some later date
in the event he desired to take such sstiam. &Y

Ureguay X U

The stability of t'e Uruguwaysn Govermamsmt has been threatened
by reported revnlutionary sotivities sponsorsd by the Berroriata Party
which was beileved to have been backed by Argentine elementa. Sinoe the
Argentine coup d'etat in Jume, 1943, temsion in Urugusyan political oiroles
has been incressing. The Harrerista group is s mationalist group, sati-
United States in sympathy and Pasoist in nature. The aotiviiles of this
organlgation are heing closely followed in view of its policles and ten~
denoies, snd extsnded coverage is being afforded political developmants
involving such elements in Urugusy. Xu



= " The 318 Seatien of the Buress Amctiins 58 a service esgency for
e distridution of pardinent informatien to tde variouns depertasnts of the
United States Govermment for their assistancc. In view of this funotion,
DUBSrous rsquests were received from warious oflicials of the Govermsnisl
for mmpariss of information pertaining to such olements as economie
developments, phases of poiitical sigmificange and other msttars of intele
ligenos oonowrming ths wvarious Latin Ameriecam Republics. In responae to
these requests the Bureau has preparsd monographs which are furnished to
such offialals not only for generel intsllijgence iuformationr, but utilisa-
tion as raesearch mhfhl.*' U

In view of the constant requests for summary information in this
form, the Duress SIS Seation has prepared monogrsphs nmot anly or zeneral
imtelligenoce matiers in the various Latin Ameoricsn Republics, but om special=-
1zsd topios of imterest. During the past fisosl yesr the following mono~
graphs have heen prepared to suppl t previous genersl monogrsphs on
various Latin Amerioan Repudbliocas m

aptember 15, 1943 = Cenoral Monogrsph on the Bepublic of Jubs !
Septembsr 25, 1543 - Censral Monograph on the Republic of Coata Rica '
January 17, 1944 - The Spsnish Pelanze in the “sstern Hemisphere %
Jamary 26, 1944 = Current Revelutlomary Yovement in Latin Amerioa 2
June 8, 1944 = Qencoral '"nocraph aa ths Rspublic of Suatemala

In addition to thesc, there are presently in preparstion special
monographs om the following subjectss X Y

l. Cosmumisn in Latin ‘merics 1
2. Smuggling of Strategic Materials in Latin Americs !
3. The German tspisnage Systsm ln Latin Amorice ' X/u
4. The Jepmnese Intelligence Service inm Latin America t
6. ZRusaisn Rapionage in Latin Ameriocs |

- Similerly in preparation the (1S Section is preparing supploments
on the present status of the Spsnish Falenge notograph and original country
monozrsphs on the Dominican Republic mud Haiti. Purther supplements to gene
ersl ooumbry moaogrephs it is expected will be vompiled monmthly on the basis
of contimucus and ourrent information ruported by our S7s rvpreunt-tiwsxu
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ARGENTINA X U

“fyaping the period 1943 « 1944, the world witnessed sn evont few
af Abe uu« nations expscted to tramspire, tmt which all had long hoped
for, the espitulation, slight theugh it was, of the haughty irgentine spirit
from the smag pinnsole of nati mal pride to the owber fringe of the commmits
of demnorstie nations. In Jsuuary, 1944, sas a result of Allled pressure,
slipping Axis oomtrol and vitupsratiwe press criticiams, she finally kept
bar pladge made many yoers »zo st Havans snd Rio de Janeiro.X U

From Jumuary to date the Argentine has kept the spotlight in the
%ostern Bwmisphere as through chenging administrations pressurc just short
of way has been drought to make her liwe up to her commitmsnts. At present
both Grest Britain and the United Stetws have thoir Ambassadors to the
Argenting ot home for "consultations®, the strongest possidle diplomstio
rebulks which could convey dimleuuro with the Argentine's wasilloting
ltﬂ“o lu

Even though diplcmatic rolations heave been severed with the Axis
powers, ths Argsntine refused to repatriats the Axis diplomats who re~
mained im a position to continue thelr espionsgc asstivities. HNumerable
menorwids had been supplied to the State Dupartment as & result of 5is in-

: ations In the Argentine indicating that the key to Axls esplomage in
shat eountry was the diplomatio staff. At the specific request of the
Stase Dopsrtuent, the memoranda was prepsred for the use of Ambassador
Normsa C. Armowur %0 sasist him in his wmegotistions with the Argeantine Gav-
ernment om the satber of Axiz esplomsge sgents operating in that country.
The wemorsnda centel ned identifylng data en sixty-eight Axis sgenta. The
information wae obtsined from the Buresu files, which consisted almos
sxtirely of reports submittsd dy the legel Attache in Buenos Alres.

Finslly the Argentine oonssnied to expel the diplomats, and on
July 6, 1944, 162 Axisz nationals, including 126 persans with diplomatio
status mnd thirty-seven of seni~offiolsl standing, were deported om the
"Cabo de Hormos." This group was followed by another om July 12, 1844,
sboard the Argentine ship, "Rlo Jechal.” ¥This group consisted of 126
people, 109 of whom ware Cerran diplomsta with their relatives and servants
and & semi~official group of nixteen, Both of these ships before they
sajled went through British ocontrol at Buenocs Aires and all bagrage not
sealed was seerched, Both those ships will touch at Trinided whare more
thorongh searches will be conducsted by British oontrol orfices. In &1l
probability soms illuminating material will be drought to light confirming
information on their setiviiies presenily in the posssssion of tho Buroan

As & resmlt of the demand of Seoretary of State Rull through
Assistant Secretary of State Strttimius that it is {mperative that the
Argentine arrest or deport zll individusls cearrying on espicnsge nctivities
in behalf of the Axls powers, numerous arreots took placsc durin; Junuary
and Pedbrusry of 1944 and some two hundred {ndividusls were srrosted l.nd}(




- quastismeds My of these were relsesed and se ceniiumed in esployment.

. Jemeg iz grewp wers sevsutyefive very wollwimeas Axis ugents ou whom exe
tsusiw information is on rile ia the Buresu whioh has been compiled by
315 repressntatives in Buchos Alres. )? U

At pregent the intermal affuirs of the Argentine are under-
going startling chamges indieating pessible pro-aAllied osbimet ramifications.
If this tajkes place sund the Argentine 1s simcsre in puttinmy har house im
order, the work of the SIS Division will be brought to fruition, and the
memorandum which had been prerared for the State Department snd for pro=
station to ths Argentine Covernment will undowbtedly be used by her
- Polios Department im rownding up ths Axis sgents either for trial and
prisos sentonpes or for deportstion. Q U

The SI. representatives im the Argentine have hoen very thorough
in deorly pemetrating into the espionage organizations of the Axis powers.
Coversge on the activities of Germsn, Japuncss snd Italian sgents has been
mainteined by surwillancss, intarceptsd cozamumiocations, sosret ink writings,
informsnts end douple sgents. ¥

¥ith regard to Italisn ospiomepge aince the entrmce of that
coumtry into the war, the uwsc of double sgents has aided in obteining
informaticn regarding thelr aotivities in the Argentine. The complete
dats regarding the activitios of Axis agents in the Argentine is not
belng set forthy however, osrtain illustretive cmses are being briefly
outlined to demonmtrate the mumner ip which SIS imvestizationa are con-
dustod snd the rosults obtsined therefrom. A’M

Ths Jusn Pariques Csse involwes the interception of e:proximately
sixty-five letters directed either to or from four related drop boxes
looated in Nadrid, Spain, snd numerous individuals in Duenss Aircs,
Argentina; La Pax, Bolivia; lMexioo City, XNoxiocos Eawvena, Cuba; Valdivie,
Chile, and Nontevidso, Uruguay. Meny of the letters from Latin Am:rics
emtain secret ink writings largely concerning ship muverents, armsments
and asrgo. It iz apparent that the four drop boxes are not anly used by
espionage ageats for the forwsrding of imtslligence imformation but sre
elso used for the dissemination of German propagsnde. In addition, two
of thc cover addresses have been used by private individuals to send
personal commmigations to families and rolativos {r Burope. Although
it ia folt that the personal use of the cowr sddressas 1c separste end
distinet from the esplonsze ard propagasda use to whioh thsy have Leen
put for over two years, it iz possible thet such arrangesents have buen
sffeotsd for the purposs of affording protection to the espions’s mes~
saguse lowever, in so far s it ein be deternined, two of the addresses
hawve boen used exglusively for the transmission of intslligence infore
mation. Two of the individuals ergaged in transnitting csplonmge in-
formation ar: Jose Ditach and Jose 1. P, Zartmann. ;2(

Ditsch has writton the najority of the coamunieations intercepted
in this zsries. Out of forty-fivo cowvmioations wpitten by hin to the
drop boxes in Hedrid, twenty-throe wers fow d to0 contain secret iunk writings
furnishing shipping informesiion exolusively, Others sent carlier in the X
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inks.  Dite ‘S: mmﬂmmmnmna
Mnm.ﬂum 88 of the Gerwan Dedowlent Soaisty, The three

Jottors sotbdned asered ink writings, aither Fequuetluy seplonage infor-
mtion or furnkahing lestruotions for the ueo of sdditiomal drop dowess
Es has W M commmi gutions to the Uedrid cover sddresses, \uhc

comtsined the h%hn *°0" sad ‘Js" he retwrn eddress given st saveral
of the comamiosticss was Calle Creer 2885, the residence of Matius
Turner vho slsg condwots s delioatessen &t that address. fu

In an offeort to escsrtain the rheresbouts of Jese Ditech, :IS
reprosentatives dirested an inforwmant to cell at (remer 2885 axnd azked for
hiw by the nlies whiech e had frequently used when omploying this address,
vis., Jose Tias. The informant was greeted by & wemin whe has been iden~
tified ns Nras. Natiss Turmer, who suspected the Anformmnt of having come
to that address to doliver & commmicetion for Ditsch. The informaut, of
courss, had no ocommmmicsticn for him, vt was given twe pmoksges of back
i1ssuss of Life Mo} s by Nre. Toracr vhich were £o be pasased on to the
“woper indivi * whose identity was, howsever, not ssoertaimed. At
this time, Nrs. Turner stated that Jose Ditsch was in Dehin Blancs, an
Argentine seaport sbout 400 milea south of Susnos Aires, Matias Turner
was reporisd arrestsd by the Argemtine police on rohrury 11, 1944, snd
Jose Ditsch on Fobruary 12, 1946 X\ .

the other imdividusl Involved in the transmission of esplonage
information to Madrid &rop boxes iz Jose Zartmenn, who holds the position
of librarisn st the Hospital Tormu in Puenos Alres, He waa bern im Cere
many on August 23, 1908, is kmow: to be proeNasi and to have boen active
in verious Fusi organisstions in Busnos Aires. He has deen omployed as
librarian as noted for the past sewen ysarz. XY

Zartnesn 12 Mnown to hitve recelved thres messspos, all contsiming

| socrot ink writing. Prom the cmtemt of the secret ink mossages, it is

spparont that Zartmann 18 2 newly-recrulted agent who is performing this
espionsge service in lisu of active mllitary duty and pert of the remmers=
tion for his efforts is sent to hiu wother, who is sppurently in Ocoupled
Europe. RY . _

wo sastbautid messsyos from Zartmsnn to his ssplomsge primeipals
have besn ilntsroapted, the first oonveylng his mossage in open code and
the second boing treivmmitted by the use of scoret ink writimg. Zartnsunts
ectivities have boem Senatantly and clossly followad by 515 reprosene
tatives in Dusnes Alres mnd he wae reperted :ppnhondod by the Argentine
polioce on February u. 1944. XN\ '

!rnwlml-ipk of Calla Uruguay 949, Suenos Alres, is & pro=
pagends sgent operatimg for the propagands sgensy whioh Bas utilised the !
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fasilities of the drop dexes invelved i the Jusa Emriques case. Aan inter-
septed letter directed to him dated Deommber 18, 1941, spoke of ferwarding
propaganda material o Xerinek and alse mentioned bis principals’ desire
recelve weskly information reperts. XerimeX is a Gsrmmn who is the rep~
resentative of tie cmh Codeco 8. de B.. Lﬁ.. vondors of mﬁ‘ﬁl
fus]l with effises ot #. 8. Pema 201, Busnos iirsa. Ne has been under per-
1odic surveillames by the SIS in Buencs Alres end his activities and baok-
ground have best fully tabulated. It was reported that on Fedbruary 15,
19¢4, Korinek was apprehemfed by Argemtins Police. XY

The beskgreund and sativities of thres other individuals whwo
have used the drop boxes in this suriss for the purpose of disseminating
propaganda have besm fully ebtained by UIS reprosentatives in Mexioe,
irgentina, and Solivie., No apprehensions of theae individuals have to
dates been made. x M

Extenslve iavesti utions have been made comeerning five other
individuals who utilized two of the four drop boxes im thiw series to for-
ward and receive mall from individuale in Furope. ?The samtents of these
comuunications were svidently bharmless and of a striosly persamal nature
and no astion hae besm taken regarding the surtatlment of sotivities of
these individuale. yu

British Lntcrugtuon of indres Blay Pigrau, Paruguaysn Consal
(Gensral to Barcelena, arrested Uctober 21, 1042, at Trinlded, revealed that
he was procesding to Zwenos iires, Argentisa, on an sspionage miasion for
the Germans. On February 8, 1943, Joaquin Bsticon Marglaes, another German
agent, was arrested by the British at Trinided and sems te England by way
of New York where he was questiooad extensively by am SIS repressntative
regarding his Imowledge of Geman esplonmmze in .ryentins. The informution
furnished by these twe agents formed the nucleus for as 8IS inveatigation
whioh revealed the exiastemoe of what has dwer perhaps the most extensive
explonage and sougrling ring in the Western Hemigphere, aperating under the
direction of Genersl Friedrich .olf, Nerman Milltary amd ir attache in
Buenos ilres. X’M

It was develeped during the early part of this imvestipation that
Eanual Peres OCaroia, Falange Security Ufficer in the Spanieh mbassy in
Busnos Alres and former Spanish o.ficiel in Berlin, Germeny, wmas a key mew~
ber of this rimg and supervised the aotivisies of ship couriers assisting
the Semms and transmitting information and contraband te Rurepe. Oareia
departad from Buenss Alres in July, 1943, or a short visit to Spain, where
he was to secure u elpher machine from Gerssny for General i-olf. On the
- basis of information sulmitted by SIS regarding his espionage activities,
Osrcia was arrested August &, 1943, on his arrival at Trinidad aboard the
“Cabo de Buena Zsperamms® and taken to ingland for inmtermment. qustion-
ing of Garcia has revealed a weulth of infomation recarding the operstions
and personnel of the Oerman service in Rurcpe and South Amerios, U
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regarding the smggling and espionage opsrations in Buesnos iires, as well

as photographe of all sessages and esplomage information sent by the couriers.
He bas provided semples of contruband collected by the group and has assisted
in substituting lmmooent materi«l for this contraband in several om.ﬁu

Bumes Alres Ia 1943, S becoms]

Another wember of the espl g rg_E p performed
services aimilar te those of] [beginning in the B7C
early fall of 1943. Through | the Buresu has received
coverage of the delivery of aome 450 pages of coded messages, about 3,200 57D

photographioc negatives oomtaining ecomomic amxl political data, numerous
letters, two kilogrmms of Malayan tin and other material, including twenty-
two zolf balls purportedly containing messages. In the sume case, samples
were secured of quartz orystal apparently intended by the group for optical
or specialised radio purposes, and talowm powder was substitued for a
shipment of 760 grams of {nsulin intended for delivery to a acourier ahoard
the “Cabo de Hornos" on Pebruary ¢, 1944. XY

Jdose Olivera del Rlo, redio operator aboard the “Habana," was

: lnewn by British authorities through secret. sources to be a German courier.

.' However, no cutside information regarding his aotivities was developed
until he received & packsge containing coded messages and photographs and
another contalning two kilograms of wetal thourht to be platinum from
Agullar on Qotober 1, 194%3. On the basis of information furnished by SIS,
Olivera was arrested by the British on th: high seas off Gibraltar on
Ootobsr 19, 1943, snd taken to England. As with the previous agents ar-
restod in this omse, considerable cata ooncerning General #olf's organ-
isatin were secured from Ulivera, ?u

It is expocted thut another known sourier, Salustisno Key Consales,
a walter on the “Cabo de Buena Lsperanza,” who was carried messares riven
hizm by our doubl: agemts, will be arrssted by British authorities when his
ship next reashes Trinided. Yy

In Ssptumber, 1943, information was received that a Germun apgert

using the cover name "Nalota”™ wus prooeeding to .rgentina on a apeoisal b7C
mission., Shortly thereafter, it was developed that this agent was identioal 7
with Fernando Remon Rosends Baulanas Salas, & Spanish atudent in Buenos 7D

Alrcs who bad gone te Spain earlier in the ywar, °
to Argentina in Nevember, 1943, had been bLooked b

= at the request of the Germans in order to prevent

. from becomins suspioleus of him. Salas has beon under surveillance by
8IS simoe he arrived in irgentina in December, 1943, and it is knowm that

he has arranged for communication betwean the Sorman servioces in Argentina *u
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nd Spain w ipnill wo Meoilities. British awtherities have

anmownesd the intestion of srresting Salas wpom his return to Spain. How-

sver, he was arrested by Arg-uu pcnh February 11, 1944, for upiemgo)t/”/

Afber the dresk im relstices between Argsotins end the Axis o
Janusry 26, 1944, a owber of the prinaipal azemts of Guwral %olf, as de~
veloped by 8IS investigation md the interrogetion of thoss errested by
the Mritish, were spprelended by Argemtime polioce and held om sharges of
espiomages Inaluded were Jose Nella Alfegess, mmuggling chief of the
group; Benlito Rsmom Amorin, brother of the noterious agont, Esteban Amorin)
lianuel de Wigusl Arrastia, Dusnos Aires chief of the Spamnish Felange; Jose
Saatisgo Valles Crus, sspionsge lislzom offiloer in the 3psnish Consulate;
Pugen Juan Frank Langer, ussistant in oourier opersxtions; Martim Muller,
sssistant of Oencral olf; Elcolas Norsno Juintans, espionege snd smugzling
sgents Benjamin Juan Roson, brother-in-law and sssistant of Jose Mollsy
¥ilheln von Siediits, coutact of Fereral woll snd superior of Zsteben
Amorin; and Welter vem Simons, well<known sgent of the Germsa e splonage
and propagsnda servies, Oenernl -.0lf, himself, was detained on February
10, 1644, mand placed umder house arrest, subssquantly being relessed pre~
paratory to repatristion to Garmany. Warrmnts are outstsnding for the
arrest of several othor members of the group. x

develop another such sgent in conmection with the srrest o

Aslds from our double sgents in ths Bfe Case, 3I3 was abfj to

by the Argentine Government in ¥sy, 1943, srrived
50 Birea sboard the "Csbo de Bormos.™ [ |wes foumd to be
carrying espionage informstion, money sud instructioms for dslivery there
to & German acent wnimown to hirm and apparently destined for the nitaed
Ststes. In was sentenced by the Argentine courts
to two years imprisonoent, )

was arrested
shortly Y rgon Tolloe & ttod that he was the
agent for whom the sspionage mstorial ha! been intended. | had, in
rmf traveled to Argentina abeard the smme ship However,

was relessed w thout prosecution or publiel Argentine

roemt snd was reorulted by 3I3 in Argentina es

the Buresu, He has gone to Chile where he is sefe resrrest by Argen~
tine "olice. He mainteins csble contact with hie German superiors in

Madrid attempting to sscurs further instruetions noney throurh a ship
gourier to he contagted by who prooeeded to
Buenos Aires f{rom Chile an ; supervision of SIS repre-

sentatives. WM

le sgent comine ¢ p atiantd an SI5 duriny 1343
was famous who was sent
by ntins : e United Ststos as hia
dostination. He was kept undor sumulmom in Ar;;onthu and full infor~
metion regerding him was secured by the £l Attseche. In June, 1943, XZ(
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Costes snd hs wife arrived in the United Ststes at Wlani, and has

bee under the comtrol and operstion of the Bursou im New York since that

time. lMany poimts ia his story snd a mmber of his oontacts have bssn b7C
chacked since by sis YU

b7D

3inoe July, 1943, numerous sommmicaticms have besn intercepted
written direotly to Ferruceio Alvina Palazso, Nuova Borsa 18, Goroa, Italy,
and also thoss tramsmitted through sn intermediary, Heotor Colombo, Consul
G.nersl of Urugusy, st Goneve, Switserlaud. Colombo is s imown intermediary
for Axis intelligonce sgents and has busn known to sssist in the [insneing
of sspionaze agents in the Yastern Remisphore. The lotters were aigned
P P." and tranmitted infor-ation canverning shipping, commereial matters,
politics, agrioulture, sud employment, all of which had boen colored snd
flavored with syspathy toward the Axis lowers. Much gereral informstion
was glven conosrning ihe tourlat trade in Urugusy snd the effect of weather
oconditions on live stoack ln Uruguay and Argentine smd other matters of m
intelligonve nature with detsiled remirks ss to the present sctivities in
Argontina mnd other South American cowmitrics, all of which information is
of Lmportance to the Axis Fowars. § 74

It was msoertained that the suithor of these ocomounicetions was
Piero Porro who recoives mail sddressed to him at Callo Sarandil 444, Montee
video, Uruguay, Cslle 5an Kartin 185, sad Calle Pegos 1060, Busnos Alires,
Argentine, Torro is an Italisn by birth who has resided in Duenos Aires
sinos 1917, At the prusent time, he {a & gompsay repreosentative for a
member of Italisn ooncerns snd it has teen ssoertsined that 1. x olose
assoclate of known Italisr sspionsge agents in Buencs Alres.

Porro was raportedly srrested by ths Argentine Police on Februsry 02
15, 1944.X .

In Auguet, 1943, information was reocsived tro:{ i
that sn unknown Spsnish bachslor sbout thirty-five yoars 56 and re-

portedly of a good family was schaduled to procsed from Madrid to Buenos
Aires to assume a position in the shipping firm of Companis Trans-Mediterrsn=
san, KRz hrd resided in Argentins previously for sbout ten ysars and had
agreed to work with the Jermm suthorities roorulting sgents on stesners
opsrating between Argentine snd Spain mad Argentina and the United 3tates.
Rpparmmtly, these azenta would aot aa osurlers for German sgents stationod
in u:oae cotntri.u. Inquirien by 515 m m- Mran rovenrlod tha

T ToE DOresY 18, therolore, well
reoslve Ul inlormation rejgerding this s;ent should he arrive

in Argentisa. XU

On the basis of imformstion Srom indicating b7D
hiz to be 8 Germsmm agent, the Sritish arrested Ernst Hoppe at Gibraltsr
while en routs from Lisbon to Buenmoa Alres. A subsegusnt confession hnq




192 in Busnes Alres. IV was alse

o he had operated an sutemobile driving Ncheel, emd his partner,
who had taken over the business wpon Neppe's departure fur Harepe, has
been under investigation by SIS as a possible Axis arent for seme tln# Z(

station of the Storm Troopers of Zome
N

Augast and September, 1943, A mumdber of reports were re-
csived from reliable, but highly secret sources, te the effect that the
german :spionago System contemplated landing ozernta and equipment along
the coast of Apgentina from a submarine or & small beat such as & yawl or
travler. It was indioated thut the equipment would lnoclude radio trans-
mitting and receiviny equipment, us well as photographic equipment, possibly
for making and enlarping microphotographs and photomiorographs. It was
furthsr indioated that ialdemar Foettger, a former radlo operator sxpelled
from Eouader im April, 1942, would also be landed as a technioclan end in-
structor to operate this equipment, Similar reports havin; been received
by ORI, 0=2 and the British, arrangessnts were made by SIS in Busnos ires
for a beach patrel to be partioipated in by infomants und representatives
of the respective intelligence serviess. This patrol cevered an extensive
area in the vicinity of Mar de)l rlata, ‘rgentina, which was shown by ocbser-
vations to be the cnly logieal spot near Buenos .ires fer such a landing.
Thiz extended coverages lasted for some months until Deosmbder, 1943. Then,
it was rovealed that une Carlos Gustav kichenberg had purchased and improved
a large estancis on the .itlantic Const in the neighbarhoed of Mar del Plata,
apparently for the purposs of setting up a headquarters for Cerman ssplonage
in that area. Investigation alsc revealed the possibility that Boettger had
been brought to .rrentine by another means or had landed earlier than was
expected and was probably already in contast with Elokemberg. ¥ 2/

Countess Deuglas, Chilean wife of thc well=kmown Sermun arent,
ilbrecht Archibald Touglas, has boen of considerabls imterest te the Bureau
bacause of her residemss in the United States, her arrest in Hmania in
1940 on espionage charres sné her ocomneotion with the Germsn clandestine
radio station PYL in Valparaiso, Chile, in late 1941 and early 1942. Inves~
tigation in Chile idmtified her as the "Dinterin™ sad Countess D.” of the
PYL messagos. However, prior to the arrest of those sudjeots in Ootober,
1942, Mrs. Louglas disappeared anc was not heard of fer some months unti)
she was located by 313 agmmts in Buenos ilres, irzemtina, Nandwriting
specimens were cbtained from Mrs. [ouslas und forwarded to the Laboratory
which identifiec har as the writer of thren lstters aigned Jose Pyra, having
& return address of a Imowm Gorman drop bax in Santiage, Chile, directed te
Janos Salamon, Chief of thw Gorman station OLE=HPT 4n Brasil. ihen cone
fromted with this information, she admitted her comneetion with Hedic sta-
tion PYL and the Samtiago drop box, insisting, howsver, that she cooperated
with the Cermans only ®hrough thrests of Ludwiy von Bohlen and kilhela von
Pochhammer of the Jerman Embassy in Santiago. Xu
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a mail drep, & sedle address and & miersfilm containing her fadividual
code, a grill { of eiphar sis canmat reeall. £hs returned %o ¥ew York
An Yovember, s sl was Jeined by her Musband in Nareh, 19¢1. Although
both were m %W eperate as Gemmun agents in $he United States, Nr.

and Nrs. Douglas pmsvelsd and after some oix yeoks she tosk three photo-
nieregraphs sontaining thair sepionage instrustions whieh had been given
Deuglas by Sebeld, and left Chlle. Countess Deunglas has thus far admitted
ns euplenage astivity ia the United States, claliming that her only acti
was to sund & sable be Sebuld, advising Mum of her arrival in New !ork.A}Z(

Fugmic Zilaky Kiss, an langarism diplomat, was sent to irzeatina
An 194] as igricultural Adviser to the Hungarian legation., Infomation
regeived shortly after his srrival refleoted that he was working for the
Germans under Count snder Smaoy, Hunrarisa Charre d'Affalires, and that he
was reportedly cperating two clandestine radio stations. However, investi-
gation failed to reveal ths existence of the redies or estive partieci
_of Kiss in esplonare. Prior to his retum ta RBudsnesh in Mav 1O4Y

[ —
L

=hea oris at olandestine redio trans~
niseions for the Germms. Binoce his return he has comsanioated with his
intermediary Andree Mikles in Dueros ‘ires by sable, by %alephone and by

letter. Ons such letter cemtalned the Buregut
no messagze oould be deve

b7C
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During the early part of 1943, SI5 was comduoting investigations
in Brasl]l and Argentina seamosrnins the aotivities of & smpgrling ring
roported to be enraged In %he traffio of hited 3tutes dellars from Buencs
aires to United States to inance the astivities of Axis esplomare
azents. ’],1

Investigation reflected Nestor lLewnders was being used as a
courisr for the subjeets in the case. By imvestiration in Buspnoa Afires
1t was asoertained tha¢ Launders was in regular contact with Ianiel
Kashanovioch and Jased Bereen who in tura were lnown sudjests in the Harold
Ebury oase involviag extensive platimam ssugrling operations. This there~
by established the direet semmection of important subjects in the two
¢ifforent smagzling oases. Y U




IS 48 0 Do neted that asntion is made elaeowhere in this memoran-
dum regarding Nareld Ebury and hnle illezal sotivitios whish resultud in his
imearceratim for sighteen months on Cemsurship violatiors, A U

518 representetives in Juence sires, .rgzentina, have developed
an informamt in a Japanese esplommgze osse centering primeipally in Busnce
Alres, arentins, and Santiayo, Chile, which involves the use of souriers
betwesn these twe sitles tramitting coded messagea requesting intslligenee
infermatien. Durinmg the investiration of this case, a eapread plen for
sabotags of mmariocan and 3ritizh vessels was uncovered. X’ Y

T™he ssplemage ring involwed in thie oase is beaded by 8hozo Murai,
the Civil Attache, who reports to Tomigyo Xoseki, Seoretary teo the Japunsse
imbassy at Buenos ilres. The prineipal courier is a Chilean nmaed Carlos
Santa Cruz Pablete who at one time planned to take a trip through Bolivia,
Peru and -ousdor fer the Buenos .lres Jepanese :mbassy usins the cover of
a delezato of the Sselalist Purty of Chile with the ostensible purpose of
organisfng the Socialiet youth, In reslity the purpose of his trip was %
odserve and repors e the war aotivity in Bolivia and the mmount of arms
and amnition posesssed by that coumtry. In Zouadoer, he was to visit and
report on oil flelde ocutside of iio Guayas, near Santa Xlena, ¥*hile in
Lima, Poru, he was te deliver lettars to certaln Japsnese. fThese commun~
loationswre to be sent to them by the Japanese Emdasay and were to be
carried in the lining of Jants Crug’s suitoase. It s been ascertained
that Sants Crugz's mother, Luce Peblste de Santa Crus, of Sentiago, Chile,
has also been used as & couriar for the Jt;puouanpiwo system and has
acted as ar intermsdiary al msil drop for them. 8 U

another individual names Nanuel Mayo Botelom has ulse been used
as a oourier in that it is incem that he took a trip in July of 1943
oarrying dooumsnts for the Japaness ocarefully conoealed inside a suitcase
of special construstion. X U

A1l of thase individuals havs been knows to have heen in contact
with Alberto Velos Santa Crug, & member of the Chilean Nutlonalist Party,
who fs the publisher of a book imown as "The Orient™ which has been re-
portedly used for sending coded messages. Through the efforts of Sis rep~
resentatives in this case, copios of some of the ocoded messazes aent between
Buenos Alres anc Samtiago have beer obtuined and submitted to the 731 ladb-
oratory for deooding. They have besn found to be requests for esplonaze
information, ¥ Y

Assordisg to information received out of the Japanese Dmbassy in
Buonos ilres, the Japamese have & oontact in nearly ewery Ansrican .xbassy
in South umerioa, It is «lso malvteined that the Japamese smploy a courisr
system betwesn rgemtine, the olearing house, and Chile, Brazil, Bolivia,

ad Uruguay, snd they are trylag at the present time to establish a service
with Nexioo, Cunada, and the nited States. 5{44
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On August 8, 1943, Carlos Santa Crus, above-miationed, received
a package sent to him from Chile which gontained 208 sheets of offioial
tnited States Eubassy Document paper, which wss designated for Javier, the
ocover name of Shogo Mar ai at the Jagemese 57 Ons of the sheete was
obtained and forwarded to the FBI Laburatgly for axamination, where it was
determined through compariscs that it wabA sheet of gemmiine Unitad States
Eubasasy Document paper }baud"iux the same master seal as was used on
standard Embaasy paper, ¥ Y '

It was also asosrtained by 8IS represmistives in Buenos Aires
that this group of individuals intended %o embark upon & program of sab-
otage of Ameriocan sand British ships hy.givimg British and United States
seanen mementos of Buenos Adres in the form of statues of the Virgin de
Injan, which are reported as being filled with incendiary chsmicals whioh,
after the lapse of a sufficiemt space of time will csuse fires aboard the
variocus vessels. Agenis have also located the premimes in Buenos Aires
whers it is believed that M&o}&wu are to be mamfactured and filled
with the incendiary materials, :

Henrd Catherin Gravet first became a figure of interesi when in-
formation was received from a very éomnfidentisl souroce that he was traveling
from Spain to Buenoe Aires aboard the 88 "Cabo de Harmos" in May, 1943, and
that he was to act as an Axis espionage ageat in the Western Hemisphere,
He 1s & Frenchman who formerly held a minor diplomtio position in the
(uatemalan Consulate in Spain, and informatiam was received that he was
to act as a Japanese agent in the United S4ites using the cover of a
Guatemalan diplomatic offictal, The original plan as learned was for him
to travel from Buenos Aires to Ouatemsls City where the ocover would be
arranged and to some United States city, probably San Francisco,
Californis. Z{

Oravet was under constant surveillance in Buencs Aires from the
time he arrived until the date of his departure in November, 1943. The
cammnications to his prineipals in Spain were intercepted and it became
ovident that Gravet no longer wished to continue the original plan and
desired to return to Spain, Permisaion was given him by his principals
and he left Buenos Aires aboard the S3 "Cabo de Hormos Esparansa.” He was
apprehsnded en route to Spain on Lecember 8, 1943, when this Spanish vessel
been recruited for esplommge work by the head of the Spanish Intelligence
Service in Madrid but denied having inown that he was in faot to werk for
the Japanese Covernment until he was contacted as arranged by an individual
mamed Elias Jofre in Buenos Adres. He was given §$3000 U.5. eurrenay by
Jofre for his proposed espionage services, Oravet was interrogated an
the basis of the results ebtained in a physicsl surveillanse by Burean
representatives in Buence Aires. Uravet furnished a considerable smount
of information regarding his recruitmsnt and espionage training in Madrid
and the drop baxes which were furnished to him. He steadfastily maintained
that he believed that he was only to work for the Spanish Government m/n/
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Attention wee first directed to his individual, Elias Jofre,
vhen it becams known to represantetives in Buencs Airee that he was re-
mmw.m«um&nuumusum furnishing tham
%0 the Japanese Embassy ab Bncnou It was i %hat Jofre was in
olose oontact with many individuals ﬁnJmoH‘uypdnuptny
shouow,mouukmm-homaﬂmurmwmum"-
osived has charge of imtalligence aotivity fer the Japaness Government,
Through surveillances 1% was also noted thad he hed frequent oontect with
Henri Catherin Gravet whe had been sant to ths Sestern Hemigphors to aot as
& Japansse gspionage agend, It was lssrned thit he was in faot an inter-

between the Japansse Embassy and Gravet, to whom he gave $3000 of
s promised $5000, J mmwmmmmrmu,mu by
the Argentine Polioe. U ‘

Mosmm,ahpanuemh-puyofﬁuéwchy
hhmmu,hmum is known to have received two encoded commuin-
foations, !hoﬁutmrmivdbyhinmlwuur 11, 1943, addressed
to Juan Beberte Martines at Calle San Jose 663, bearing ne return address
but mailed at Iima, Paru, The message was cantained in A reversed alpha-
betical cipher which was desiphered by:she FEI laboratory. The comsuni-
oations mumbered 5 and 6, 'fhunnknown individval is evidently receiving
pay from Shirakawa and is reperting on various individuals in Lime, Peru,
me,lm,wmwmm-emmm-
postaarked at Lims, Pwru, oontained a ueing the same oi system
as the previgus one snd gonveyed the same of infermstion. X 72«

SIS representatives have chegkted igte the background of Shirakaws
and have found that he formerly resided:at C 1le Mexico 315, Buenos Aires,
In the early pert of 1943, Shirakaws told th8 perter of his spartment house
that letters would oome addressed to Juan Rebarto Mertines at Shirekaws's
spartment which were far a friend of his and which should be dalivered to
hin, This is evidently a.cover name used by Shirekaws 1o everts any sus- U
pioimlhidhli.shtbcmtwhilifhcmtouchhm-hpnnomu.f

It was reported that on 11, 1944, mmm
mbomwwmo“mpanm S

Investigation eemdusted by SIS representatives in Buenocs Aires,
Argentina regarding kasms Tyude revealed that he is the Sguth American
representative of the Japanese News igency Damei, with offives at 868
Avenids Pregident R. 8, Pema, 5th floar, aparteent ), Buenos Aires,
Argentina, ?T ‘

Tsuda was berm in London in 1897, and educated at St. James
College, london, specialising in poliddes amxi international labar problems,
Be married an American-born Japanese and is the father of two ohi.ldronoyfu




Me wife mmmmmuyh!‘om. Japu. Ilcspuh'ﬁlguth.
Freuch, Spemieh and hia nmative tonguwse Ne has lived in England, Curmeny,
Austria sad Frecee i has deon a diplematic reprossntative in Snglend,
Franoe and Gormesy. He was the Japmese delegate to the Labor Buresu in the
Losgue of Nstions, Oeneva, Switserland.y U

Investigation has determined Teuda's meim task was the ocompiling
sud forwardisg to Tokyo imformetien of a militery, politiocsl, seeisl ard
egonomic msture ecnoerning the United States. Informstion was gathered
from various sourees principally being tsken from Horth Americsn publieations.
All his reports wers osbled to Jeapan via Trans Rwdio Intormational, Busnocs
Alyes, and his wonthly cabls bill ranged $6000 te §10,000 Argentine
pesos moathly (1800 to 2500 U. 3. Curreacy).¥ U

Touda was arrested by the Argentine authorities an Februsry 15,
. K

Yelvales Dickinason, s noted doll manufacturer of New York lity
vwho was arrested in New York narly in 1344, was detormined by investigstion
to be the writer of e mwmber of opon gode eaplonage letters miled wnder
forrod names in wverious parts of the United Stetes mnd addressed to Ines
Lopes ds ¥clinarl, O'Migzins 2565, Buenos Aires, Argentina, Investigation
by 15 in Buetios Alres disclosed that Ines Lopes de Molinari wsz born in
Chilc of = good Chilean fmmily and wes married at the ege of 17 to a
promiment nolitical lesder, Dr. Rudz Holinari, and they thervafter moved
to Muenos M.ru.-

It was hanud that the Uolineris wore pro=ferman and prowJapanese,
thst Ines has s broWsr, Rioardo Lopes, who was & pilot and lisutenant in
ths Chilsan. ;ir Fores, -whe had heen semt to the United States to study
United States methods. ’M

Dre. Buls Melinel ir the days of the Argentime Bevclution in 1830
took refuge in the Jepsnese Lrbassy and then went to Smutos, Sresil, e &
Japenese ship. He was found to be the possessor of a Japmness decoration
of which ha is very prowd, and was on gnod torms with Daron Tomil who wes
Ambassador at Buenos Aires, and ras frequently invited to partics st the
Japancss Embassy. X U

Velwales Dickinson also was pro=Jepanese smd her messezes werc
evidently intended far the use of the Jepancse in viex of the investizeation
in Buenos Alres showing the Jaraness emmections of the Molimaris.X 7

The Legal Attache st Bussoa Aires, Argentine, hae bec: in close
contast with Ceptaim Ricardo Irati, the Kiliiary Attachs at the Iteliaem
Fabsssy, subsequent to the oapitulatlon of Italy sud the pledzs of snogimu
by ths Embsesy offleials to the Radoglio Govermemt. Captain Prati has fur—
nished the Buresn shrough the lagsl Attachs, much importsnt information oon=
cerning the operstion of Italian esplonmase in Latin Awerios wad is nlaoaign

U

—d

(&P}



the process of furnishing informatiom in his pouu:ién oonosrning the opare
tion of Germam espionage

. A double agent in ths Italian ospionage system in Latin Amerioca
waq developed by the Buznos Alres SIS Agents. He ideatified Luls Bonsssi
of 1.5. Pema 811, Buenos Alres, as the hoad of an Italien ssplomage ring.
Bomassi arrived from Italy aboard the 35 "Cabo de Eormos™ at Busmos Alrcs
on May 20, 1942, sscempsnied by a radio operator, Carlos E. Bldame, who
is in reslity s nonvoommissionsd offiver in th Engineers Corps, snd whose
trus name is Perfeito. Bonaasl olaims to be an Argentine citisen, dut it
has been ssoertsined that his birth certificate was fraudulently ebtained
in Rowe, Italy, with the sssistsnce o two Argentine Consulate offiolals.
His trus nemse is Captain Ricardo Valli, who :as long worked in the Italism
esplonago system, first in North Afriea and later in the Western Heniaphsre.
Bonassi has been constantly in tonech with the Italisn Lmbassy in Buenos
Airss throwgh Captsin dcardo Prati, ¢he Mll{itary Attsohe, who has talmn
the place of Commsndor Nugenio Torriani as the head of all Italian capionage
in Latin Americs after the latter's death in an sutomoblle accident in June
of 1943, X U -

Donassi obtained s redio tranemitier for Midone and established
him at the address of the perfume shop at Calle Rivadia 5688, Busnos Alres,
with the sssistance of Maric Gomex, and Bruno Perpstuo Rigotti of Celle
Pichenca 384, both of «hom worked with Bonassi in the cover firm of Lule
Bonassi snd Company of Avenida R,5. Pana 985, s well as ssaiated him in
hig espionags sotivities. The shop where Bldome operated wes run by
Bigottitas wife.

Another individual who has been kmown to assist Bonmssi snd who
has had « radio transamdtter instaslled in hias home is Ignacic Grandinetti,
Coochicho 782, Buenos iires. The mamme of this individual was given by
Bonsss! as a person through whom esplonage information oould be forwarded
to Bonassi. It is known that Grendinetti has operated his transmitter in-
ssmch 82 an individusl in Rio de Jmeiro has bsen found who has boen in
radio contact with him. Howewer, no svidenos haz as yst been moovered
to indicate he used this radio for the transmission of sspionage infore

mation. x U

Another individual identified ss one of the lemders of an Italisn
espionage ring is Andres Anpgel Bonso, who left lome, Italy, sfiter u period
of tralning in May, 1942, He osme to Argentina sccompanisd by his radio
operator, also & mon-comiissioned officer in the Engineers Corps, naned
Joss Carlos Trotti, whose true nsme is Zaffarella. Bonso is » native
Argentine, having deen borm in Chivilohoy, Argentina. He is a laxyer and
* member of the Italian Army Reserwe sho was called to active duty upon
the entry of Italy imto the war, his sssignment being to the Mimistry of
Popular Culture with the rarnk of oaptain. At his oz request, he wes re-
assigned later to Argentina for the purpose of estadblishinmg an intelligence
servico., Donso was inmstrunental in obtaining the necessary doeuments &l:"

U




Benassi, Tretti, end Bldone from the Arpertine Comaulate offiocials im
Romo for their travel to the Westem Hcahphorc..{ U

During the time that Bomso wai in Duocnos Alres, he enlisted
the services of am imdividuzl to trevel to o de Jsneire, Prasil, to sot
ss an capionsge sube-mgent. This imdividual was nsmed Louis Ismesl Romero,
who reported to Bense a considerable smnmt of informstion soncerning
Allied ship movements out of Brasil, but bocauae of the fsct that the
infornation was boing reeeived by Bonze and twrned over to Cesptain
Riosrdo Prati, his superior in the Italisn Embaesy, too late to be of
sy velus, Eomero sas recslled and is presently residing on Crlle Inde~
psndencis, Busnoa Aires. ,374

Ponso also solicitud and reesived the support of an old friend
ot his nemed Angelica Hechetts, the wife of Pedro Cusmsli of Calle
Mcline 366 in the Saavadrs Distriot of lhwenos Aires. 3Bonsoe sxplained to
both these individuals the nature of his work and the part whioh he
wished them ¢o plsy, to which they sgreed. They, in fact, introduced
him to snother individusl, a midwife nsmed De Pellaviginoe of Calle Conde
15620, who agreed to give hin every assimtszucs possible im his espionage
work. It was through this individual that Bonso met Romero, whom he
sent to Brasil. X‘t‘

Another individual who sssisted RBonso in Buenos sirss is a
retired volicemsn, Pedro Bruno, formerly living at Callo Calle. ,9’7(

After the death of Commander “orriani of the Italien rmbassy,
through shom Bomso was odtaining financial aszistsnce, he wes severely
reatricted in the smount of momey wihich he was sble to obtein tn carry
onu his osplonsge activity. As & result, ho decided ¢t return to Italy
to have his position more clearly defimed. ¥ 24

Bomso seiled from Busnos Afres on August 14, 1943, sboard the
S5 "Moute Albertia® for Spain, but was spprohended en routs by the
British authorities at Trimided, B.*.I. Ho was subseqQuently tialen to
London where he was Anterrogated snd furmished the complets details
as to his recrultment snd training in espiousage work, as well as hia
sotivities in the Hestern Hemisphaere. ).? U

In sddition to countsrespionage work sad its relsted inveati-
zatians, SIS represeantatives have beon sctive in other fields of endeavor.
A few typiosl illustretions of this are being set forth to indicate
the willimgneas snd thoroughmess with which thess various tasks sre
mt. X U




. mmmummwmm-u.u
%ol fgag Wllner slias lermen Schiller wwre evantally arrested by the
Argaetine mitheritien amd charged with extortion, 3‘1(

l informed the
Military Attache and Wb Legal Attache| cted to flacea D/C
in the mn's room of the Iabassy un Jaary 15, 1944 at 103 00 Adke, | -
wA® intercepted by presrrangessnt sl the imimsay entrance in
poumimofalive tomb and conducted sutalde of town where the bomb
rendered harmless bty an explosive czporh. The
Lrsmﬁ.nomuano cs was notified by the balmsay on Jumwary 18 944.
at which tine the informstion and exi.ildits prapared hy the Legal A
were dellvered to the Argemtine Police. el mbjootn were arre. m thia
same date[ | clained he was acting under instruction of Cipriane
Pons Lesioa, and alleged nationslist and terrerist. The Police disocunted
posssbﬁ...ty Lezioc was involved, Howover, urevau representatives con-
Gludc it 18 quite protalle the bombing M,tcapt. was inspired ly the irgentine
nationalist, xu

Un April 6, 1943, the Legal Attacihw in Buenos Alres furmished to
Merwin Sohan, the icomomie Counselor of the imerican dsbassy, a comprehen=

sive smryypport ounsisting of 390 pages on the totalitarian {irms in
Argentina

Mr. Hokian subsequently advised the reprosentaiives of the Xegal
Attache's (Ifice that one of the immediate results was thet Le was atle to

act within a iew i.ours alter receiving this coupila uvtilizing the in=-
formation as a lesis for preventing & transfur of over ,000 ty one of
the Axds firms in Arz«nm.? “u

In Yovember, 1942, a group of prowminent pro=Ally Argentine po-
litical leadare headed by D¥. Thomas Lefreton, ax-Argentine Ambassador
the United States and Sgland, prepared a mwwrendum ofr presentation to
tie then Presideat of Argentima, rszon 5, Castille., The menorendun embodied
a ples tor’nndmtmmlnwomm:plim of peutrality and oo
operate more closely with the Alldes, For tiw parpose of presenting this
mesorendun t© President Castillo, ihw LeBretum group chose ur. Faltle
Calatayed, an ex-miniater, a prozinent palitioal leader and 8 close con=
fidant of Castillo, X‘u

An undercever $I5 representative in Buenos Aires wiw had de-
veloped a olose frisndship with Jr. Calatayel was ahle to obtain the dew
tails of tu.is memorendum to Castillo and a complete report of Castillots
answer whick explained in dotall t.e btasis and the reasons for lis cone

tinuing & poligy of nea ty and & clear presentation of his attitude
toward the United 3tates, 7/(

Through such an intimate contact of Castilleo, SIS represimtatives
wers atle to keep abresst of the latest dewvelopments in the Argsntine )f Y
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politiotl sosna with the Guﬁllo ﬂgiu, and through the 818 sytun of re-
. ‘perting adviee the iewrican hmbassador, @erely keuping him informed of be-
- hind the ‘sesne jolitics wiich normally would sscape Ms utuuuon.m

'hu ‘Office of the lepg-i Avtache in buenos Aires, Argentine, re-
ceived infromation in 1942 thab Frivz Thyssen, wesl:hy industrial lesder
and stee)l magonute of Germany and author of e Dook "I Peid Hitler," was
reported to have been gent Lo irygentink by Hitler to heud Nusi espionuge
operavions in Argentings Ib was kiow: Wt ihyssen buad extensive business
interests in Argentink, «4d it was also reporied uiat Thyssen's deughter
arxi her Hupgarian husband, Coumt iarbo Iichy, who resided in Bueros Alres,
were alding aod finsncing Uerman sclivities in Argentina, X n

- Through planned socisl contacts an undercover $15 representative
in buepos Aires was able to mewt ‘hyssen's daughier and Count iichy. Fol-
lowing various entwertaimenis wnd asxsgciavions in. the Bichy socisl circie,
the SIS representative becsme very friendly with the Zichy family and
obtained first-hand information concerning the financiul status and active

isMos of the fanily, the fact that ¥rits ihyssen wss living in ilerlin,

Gernany, and his agtivities and relstions with Hitler &t thet time, X U

As he result of su analysis urgiertaken by the 0ffice of whe
legal Atésche in Huenos iires, the 1,046 {ndividuasls comprieing the craw
of the ¥iraf Spoe®™ were located, identified and investigated in such a
maiiner that Ww Offiee of che Legal Avtsclie obrained eomplets infore

_-mmtion and compiled tho sntire data which were sei forth in ome compre-

heiisive roport.

s a rﬂult ot this repors, the United buha Guvernment has
nore complete and informative facts than die Argentine suthorities re-
garding uhe members of the "(raf Spee” orew, This report was furnished
to uhe American hwbassador in buenos Aires in order Lo equip him with the
forceful details of the lax marner in which the Arg;cnum Government wasg
handline, snenies of the United haiions,

Al & subsequent dime, when Argentina severed relations with the
Axis nalions, it was noted tihat one of the firsu sieps wken for internal
security was the formulating of & definite program to be followsa for safe~

guirding Arpenting from any acts 0£ wkolence by the individusl crew members

of the "Graf Spee.” yu

shen Ernvsto Casimiro Uriburu wus statiomed in Philacelphia,
Pammylvunia &8 Argentine Consul ne wis deemsd sufficiently pro-dxis to
warrant the Swste Lepartaent peruission w invesiigate him and ihe Aitorney
Ueneral saw fit to sanerion & lechnicsl surveillance on this same indivicual.
Ln November, 1942, prier to uhe uime a conplete ixmnsugnt.ion becire of feow
tive, Uriburu returned to Argentina, X"u

An undercover SIS repreventative, through use of a studied
ghannel of social contacts, man ed vo mest Uriburu in Buenos Aires and X u




oulivate his friendship to ihe poinu of geining his confiuence and thereby
e termine Uribwru's poliwcal idsology. X ‘U

When Uriburu returned to the United Stswes in Jamuery, 1944, in
the caresr post of Third Secrviery of e Lr;entine kmbasgy in Hashingtlon,
Lo Coy 1t was possible to fur:aish rhe detwsils of Urivwru's aculvities dur-
ing the time he was absen: {rom vhe Unived Stswss of hurica.)? U

Communistie Activicies

The mumber of Communists in Argeridna has been estimalsa atv
30,000, Since the Party disassociawed itself with the Jhird lnvernational
tn 1929 und the Argentine Government cdeolared it illsgal, it has veen
operating in sn undergrowx manner, and since the June 4, 1943 revolution
in the gounwry, it bas been the subject of even more perssaition by whe
Goverrment than befors, It is, thersfors, noi possible wo give &n active
vstimave of 1w numerichl swergtn. Invesiigution indigstes thui it ie
napaping 0 follow the regular party line us che Communists in nearxvy
qeeuniriss who are alle to opera's more operly. HSome of the known party
Isaders, including Rodelfo Ghioldi, wers aLiles v escaps to Uruguay fol=-
lowing the Jube 4 coup snd &re opersting from there. They publish a news-
paper wnich circulated underground among Argentine Commmnists as well as
velnyg diswribuied to other Commurists in latin kmrio&.ﬁ U

Clardestine newspspers coniinue to be published in Argentwina,
The Party's principel "front' or;unizations were abolished by the Junta,
and in additdion to some 2,000 Comgunisve, & humber of Labor Leuders,
leftists, Hadicals and other uhoughis inimical o vhe litary Hegime,
have besn intermed. Ooe arganisxiion wndca vhe Communists ensourage and
sponsor is called "Unided Necionsl.,® Tinls was formed before the June 4
coup by the Communiets 4n an effort to unite various political parties
into one party. (f course, it wus avolished officially when the new re-
gine cams to power, but umcer pressure ea umderpground form of this party
still opsrates whereby “groups" of eight o ten persons meet weekly in a
form of social gathering and uvisocuss navional and intermstional questions,
They sponsor a dxtios or party once & month L0 reise noney und receive
ard distribuvwe the paper callsd "Uniwed Nacicnal.," Lhey also study Com-
minist 1iterswre at these meorings, XU

More ithan ten confidentisl inforsunis, some within the party,
are keoping the 313 vepresentuiives inforsed of Communist activivies
throughout Argention.X A

hlse of umuguel inveres. with regard w Communisv sctivivies
was ihe release of Vickor Codovilla by e Argentine Upvernment in May,
1944, Codovilla is one of ivhe ocuwstanding Cownuniste in Latin Anerica.
ke 1s of lialimn descent shd a nuturalieec Argentinesn., He was one of
ths Tounders of the Comwuriisy Pervy in Argentinid and was very a-.ive in "
it until just prior to she Spanish Civil Hur when he went to Spain andg




Gmmmnt shorny b»ron t wvas overthrown in 1943. Although it ul wol}-
establishad that he was in bad hesltn cuw to hs inmprea
tine Uovernmsnt refused to relesse him until Fresident Rice of Chile res
quested his relesss. Jis wus released to Chils and then wravelsd to Mexioo
where he is now rouuu S18 representatives ars closely following his

activities in chat oowsry. ¥ %
' L Union Ealava * 1{

hooording to Npm‘u received rm several souross, the U.5.3,H,
is utilising foroign and associatioas in warious countries as a
substitute for the tled Cozintern., The “Commiitee of Slavs®" in
¥oscow is an sxaaple., What sight termed the Argonnno branch of this
group is known as “Voion Eslava." r'l‘

In latin Anerios it is estimated that m m more than
400,000 persons who are immigrants, or first geoerstion desoendants of
imigrents of the slavic nations. In Argeatina there are approximately
150 different slavic mssociations of culturdl, benevolsnt or sooial
character. The imwense majority of these popph, 1% is axid, favor the
ideclogy of the Committes of Slave, wiih the exdeption d‘ 'S x‘ov roles
and Yugoslavia, &'u

The Union Exlava i» in effect & 'aupcxwmﬂﬁ.on. 1t is
not composed of individual msubers dut by the variocus socisties and
organigations which have socopted the purposes and Alms of the Union
Bslava. It endsavors to tuke a definite and direcs pnnd.ul leadership
anong Whese affiliates..

Activities of erganisations of &ll types are Mntly ourteliled
in Argentinoa by the eurreat goverrment. Neverthelass, the Umion Kslava
has alegel existence and Decauss it doss Dot attempt ‘o bold publie
weetings, reuions, or festivals it is tolerated Wy & pohol. An office
is maintained st Calls Viaboria 723, 2 1(

As & link umung the members of the variows socistuies which
compose ths Unien there is pudblished twioe monthly an offieial bulle tin
called "Union kelava.® This bulletin is in the Spanimh langusge and is
said to contain exslusive articles from the Cowsittes of Slava in descow
via the Ynion of Hlmva in Montevideo, Uryguay. It is said what tbu
Nosoow Commdties has ity omn Press and Diformation lepartwent , and "Supress®
is not utilised: thad the articles are simply ﬂms by ubh a8 night
letters in the Spanish langusge. xu )

A confiden¥ial souroe in Argentins has advised that locsl Com~
munists and members of the new Soviet legation in Nontevideo are counting «®
on Union Eslave to mut in the Soviet's proxrn tor mu Ami.on. Iv X 2
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' Through the efforts of the Legal Attache in La Pax, Bolivie, the
Bureau has been sucesssful in obtaiming all tho pertinont faots relative to
the wvarious dewslopments ob hawe ceocurred in that country during the
fiscal yoar of 1943 ~ 1944, £IA

Through eontact with politieal scwrees, the Logel Attachs socurately
predicted the revolution of December 20, 1943, ad identified the indi-
vidusls conreoted therewith. In comnsotion with thw revolution, it ls
notoworthy that the Logal Attechs was akle to render m unique servioe in
that be maintained commmicetions with the United States at a tine vhen
all other types of comuumicetion had beem suspended by the Rawvolutionary
Government. In this regard, the Legal Attache, with the usc of radio,
soted sz » oconduit through which passed ins on not only to the Bureau
but to other interested governmental agencies. ’u

In the wake of the revolution thers followed warious conoilimtory
meusures sdopted by the revolutiomsry powers to sppease the Ameriosn
authorities inte a frame of mind whioh would permit reeognition. In
this regard, ths Legal Attache, through olose contsst with informed po-
14tiesl personslities, was able to anticipate and report sitmetiona prior
to the time of thelr actual dewelopment, In additiom, the Lsgal Attache
in La Pes, Bolivie sucoescded in keepimg informsd in ocurrent metters re-~
lating to possible espionage, sedbotsge, smuggling aotivities, deportetion
of Aﬂ&muoull and related events which ooeurred during this fiscsl

your. YA

Commercial

It is important to point out that a grest meny of the Ger:uns
and Japsneae nationals living in Bolivix sre long-time residents and had
establishod the leading oosnercial houses in Bolivia. Through the Ancriosn
Government's policy of eoonoxic asmotioeas and the establislnment of an ex-
propriation progrem by the Bolivian Cowsrmment, thesc firms have to a
large ertent oessed serving tho Bolivimn poople. X /4

Information received by the Lugal Attache from routine inves-
tigations and { rom pest office sand palice contaots have proven of ines-
timadle yalue to the Office of the Cosmoroial Attache in the executien of
this prozrems. 7This coonomic squeese of Axis nationals has had & direct
boaring on their ability to carry em espionage and propagands astivity.
Actually they are s0 busy trying to saw their businesses and trying to
eke out existences for thenselves that they have had little time for other
sotivity. One Inowm Axis propagmndist practicslly sdmitted his sctivity
to Mr, Norman Stimnes of the Commeroial Attache's Office, but stated that
sinoe his business had been ruined by eoonomic stramgulation, he was so
oocupied in literally keepin; himself aliwe that he had no time or money
to oarry on propagands sotivities. ‘X‘u
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was statad Umt m lut-ionl of the Union Eslaw M baen assigned

She sasks orprwln.mu of current events snd have also recsives in~
 wtrections w0 mel aming ‘e diplomatic repressstatives of the ilavic
‘pations persons who, at ‘the proper woment, will sdvsnce ppenly against
thelr govermments ana joln the side af the Soviel. It was further steled l(
that the Unlon €laims soms progress hu aluwy taen nede in this direotion. k

J. Wolkousky is president of the Union, Lais x_o.cl. is treasurar,
end the resl directors of activisy of the crgenirzation are said to Le {r.
Tomas Devicov and Estanislao Kowalowski. I, Uavidov io presently in
%oscow, A Congress of tha Arpentine and ruguay Slava is reported to
have been heid in lontevideo on lay, M, at whioh feryl Orlov, the
new Kuesian Minister there, spoke. ’u

The Lagal Atbachss in Lusros lcim, Argentina, snd Montevideo,

Yruguay, and also in the oﬁgr Latin Amorican oountries are Hllowing the
Slavic wovewents e),ouly,




la Paz. Offisialg 3f the Rwbber Develepmmmt Corporation in Bolivia were

inslined ¢ minfulae W offect of tholr losses in 1943 but ars beoaming
sxtremely werriod ever ts dispreportionate inoreass in smmggling during
1944. Slamed $his increase first, on the develepment of many new aress
of sbber predustion in parts of eastern Bolivia which are more easily
aesesnible to Argentina and ascond, to the risks the amagglers are willing
to taks to obtain abnormal prioces l'm rubbar-lmgry Argentine. & 7/

It ia somewhat cir{ioult to estimate rub-er losses due to
mmgeiing from Bolivla, for nulber is not only smuggled to rpentina Mut
%0 Srazil and Peru as woll. The latter ocases are of known importance to
the Zbber Lovelopment Corporation since these transactions are carried
out te evads Bolivian internal Taxes, and the rutber eventually eads up
in the hande of the Allled Nations. Newever, an inoreasing number of
oemplainte rozarcing: smugzling e arrentina are being handled by SIS rep=
resentatives. One of the most importa:t ocases developsd %o date has been
the German Justiniemo eass. In this {nvestization twelve men were arrested
by the Bolivian Natiemal Police and about 10,000 Powmds of rubber valued
at appromimately $4600 was recoversd. ?u

Unfartusately no prosect.ons were obtained in this came since
the Bolivien Wational Police, inadept Lin conduoting oriminal lnvestigations,
failed to obtain aay inoriminating evidenes mad were unable to prove a
ocase apgeinst smy ene of the subjeeta., However, ths offisfials »f the fubver
Develagment Corperation stated that the arrests which received wide
publieity have dad a resarkabls effect on rubder producers. The prinoipal
subjeot, German Justinianc, was apprehonded, badly frightemed and has now
contragted for the delivery of his production to the Hubber Levelopment
Corperstion, Othsr rubber producers have since cawe ferth to offer their
rubber to the Rubber Development Corperation. ¥ 74

Through eeoperation with tha Bolivimm National Poliee anc the
offlolals of the Rubber lNevelopment Corporation, efferts are being made at
the pressnt tims By the Legal ittache to establish some metho. of comtrol
to step the swmggling of rubber from Eolivia to Arglnﬁ.m.x\u

Polioce Conmtg W

Since Whe timo of the Bolivian revolution of lesember 20, 1943,
S18 repressntatives have worked very slosely with Bolivian police offleials,
partioularly the Direotor General of Bolivian Fational Pollce, Major
Jorge mho.m .
b7cC
In Nay of 1944 a police sshool was initiated by the Bolivian
Governnemt. This ssheol is inown as ths Departemento Nacional de In-’
~  vestigesiocnes and L83 method of instrustion is modeled as closely as pos-
sible after that wsed by tihe Buremu., Ia comneoti eing up
and funotioning of this school, SIS representative has been
very active. Through arrangssent with Major Eguimo wnd Colomel thooo%




SEERET

the Minlster of Government, he has helped the heed of the l'spartment in
selecting office spece and offies and school equipment. In sdditien, he
has persenal ly isterviewsd appliounts for acmission to this school who,
after they have received their courge of instrustion, will be known ue
Speclal Agents of *hs lepartuent. A’

%hen these mer have received their instruction, which will in-
 olude scheeling om the penal coce and varlous methods of inmvestigation,
they should prove of "reat valus to the Bolivlan Police system. It will
be noted that the Bolivian Katiomal Polise is composed almost entirely of
Aray psrsonnsl who imow very littls eomosrning methods of obtaining
legal and admissibdle evidencou. It ia believed that gradustes of this
school will work in clese cogperation with and be of great value to the
lagnl Atteche*s Office. $
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he Lagal Attashe’s office in Rio de Jamelrs Shryngh the cooneratiem
of the Sraxilian peliee avtierities in NWatal, Brasil, Das been able to
eatadlish a travel sontrol pregran at Fatal, Brasil, stuflar se the pregram
existing ia the United States. Eatal, which is stretegically loeated on the
hamp of Krazil, 1s an importsat camter of opsratiens for air line travel and
all pnssengers en route 1o Burope are prodsssed by the maiherities rrior to
their depnrture from Brazil for thwm eontimeat. Bimilarly all rassengers e
route fram the ¥aropean aonsinent to Brasil and other Latin American countries
ars prooessed at Watal prior to nroceeding to their ultimate destirations. In
this manner it has hesn possible to thoroughly interrognte and search any
tndividunl cntering Braill who ts looked upen with susploion.zw

Smugsl tng

$13 representatives in Araxil are at the present time eornducting
an extensive survey into the smuggling activifles of varlouve {ndividuals in
Brasil., The Bureau previocusly received a request from the Forelgn Fconnmic
sdeinistration to axplore the adsgusey of axisting laws for the nrosecution
of smugelers in Brasgil and this project if currently regelving attention

Considarshis inforentisn has hHeen develoapad indlealing that numerous
instanars have ceswrref where c neideradle rubber hns bteen smggled from Brazil
into Argentina, Tor the mest part tires and rav rudder are the orly twvo itens
sauggled, 0OF particulsy iaterast 1s the fast that rudbber &iverted from e
Branil market, which evidently roee into Avgentina, resulis {n the loss of rubber
being rxported by that gountry to the ‘mited Simtes, ;Q'u

Eansorebip

Through arrangevents e feated by the Legal Lttashe'n office 5:%
rerresentativas in Rie de Jene:ro have been adle to secure intercepts of all
suspected sorrespondence within lragil., This cenearship rertains only te
wmil vithin the country of “raxil and {a purely looal in char-cter. Through
this souroe the Bureau has dev lovad consideradle imfarmation rertaining to
subversive astivities within the country 1Seelf. 4' n

Brasilisg Konitoriag Systes X U

Brasilisn antherities operate n monitoring systes similar ¢
character to the Federal Communications Commission ia the nited States,
Through arrangesx~ats affected by the Laga! Attache's office 1n Rio , the .
Purcau lLaborstory has besn able to reonive intercepis vertaininog to clandestine raf
radio statlions :nd 1% has been found that somsiderable information »f
imrortance has hewn dsvaloped through thls source. Xu
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$18 soversge in Coate Rion presently sensists of a legal Atiashe
sid cee sadarcover specisl exploves hosdqusrtered at the capital, Gan Jows,
It is sxpectad that an Assistant legel Atisehe will alsoc be previded ia the
Lrmediate Duture to complets the coverage. " ' _

The presemt Attache and the updercover represmtative have obe
tained snd developed sourees of Information, cemtscts,sd generel owmufie
dential informmits with the result that an effieient and samprahensive
ooversge has been established. §U | o

Important information furnished by thess SI7 representstives has
been the besis of the deportatiom of Axis Netionals durisg the past twe
yoers and the operstion of the Umited ftates Preclalmed lList of Certain
Rléeked Neticnals. As e result of the furnishing of such ipformation, the
groater aelarity of real ixis eaplionege activity has been owrtalled in
Costa Hea, 'lowever, preseut mtters of investigation and interast {nclude
work of the 313 personnel in ‘nvestigating the present propaganda :etheds
being exployed by the Axls, As e result of sush efferts the German “lub
sud the Germmn saheol in San Joms, which were the besdguarters of wueh
woAdvity, were alosed by the “osta Rfean governmment sud apiToximtsly 390
{ndividuals wore depertsd for internmset im the Dnlted States, u

_ foneral {nformation secured dy our reyresemtatives concerming the
astivities in Covta Rica of Axis Sgtiomals has besh so thoroush and 5o come
vinging a2 to be Imstrumental in having the Costa Riean gove santime
the suspsnsion of semstitutiona’ guarsatevs for sueh residents. ¥ U.

In siedlar lines ¢ endeavor, Duresu agents have provided infore
mtion which defintitely proves that Falangist pr 1o sappert of
Axis activity was s somt fvem Spain to Costa by the Spanish
Piplomatic pouch, Hich informatiem furnished by Buresu personnal has desn
of oonsiderabls value in functionis; equably of the sowealled "Black l&st"
snd the fumotioninmg of ssnsorehip fecilities im an effert to omtrol these
activitine, 3(4/\

Through infermation furnished by Buresu persemnms), ths Mlitwry
Intsllizense Bivision in Faness and the Coats Eioen polfse have been adle
to ¢ te 360,000 worth of Msummnisn revense stamps which wre being
monufactured in Cesta ‘ica, Inforwmtion furnished by ocur representatives
alac effeoted the spyrehansion of the perscus involved, X U

Uther Bureau coverass prevides for investigations in sensral
Frenc’. and Yalange sctivitiss in the Reputlis s well as to develop inform-
ants in the very importamt politicsl ceverage which Ls so néessssry in sugh
sacoumtry as Comta “foa whers peliticsl oomtral chamges s frequently,
8uch ceverage has besn developed to g extent whors complete reorts are
received on the vlatug of matters taking place {in the offios of the
president of the Hapublic itself vhich 1s desmed of extrwms importmite

< SR e
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SEGR‘ET

Tuder the leadership of Yazgel Nore, the Commnist Party of
Costs Sies has enjayed {moreesing powsr and influonoe snd is saintaining
close relations with Commmnist Parly wrmiuticus in ether latin Americen

sountries, $M

Apparently in keepins with the current policy of latin American
Conpani st wgmiutim. looking towar! a popudarization of the Mrty

prograx in losta dlox, it lma w been srmounewd that its offiolal

The Farty in Costa Rioa tosk ut!n part in the presidentiel san~
paips Moh remilted in the elestion of Teodore Flesdo in Pebruary, 1944,
m.wm%mm;mmumwnm supporters
Yedging suppert of the Furty in the presidiutisl empelgn. It s reported
M the sotivities and influenes of the Commmmist Party somtributed oom-
‘sidersbly to the awscessful canpelpn of tha Mesde group. XU

n;:mn Myatcom!!tuhnhth:nmtdrmiul
nembership latoring pe and has participeted in the erzenisation of
labor . gmoul Comnitton of the Cemfederation of Sorkers
of Contn 1uumm.s1m;unmnmcnmnm
m.mm-sm«mmmww»gmms%

Onhys 19044, it vas sneunced that ap & yesult of sn exchanze
ofmubotmmtnnmd"nh!im Gyvarsamt of ficiala, diplomatis
relations were erteblished betweeit the two emumtries, It is sxpseted that
Constamtin “wmmsky, Fwszian Ashessader ts Ysxieo, will presemt his credm-
tials to the Ceste mmhhhomityuhsmnmmu
mhtmomy}

Tmvestization {s contiming oumiug various mdiv'idmh Prome
inemtly ocomneoted with the Covmmist mewvewsnt in Costa lcay, These
individusls inolude #ranish Comemists whe ere awws te be In etmtact with
the Spanish Commmist lseders in Nexles, Also wmder investigation ia
- Ceanr Ortis, & ¥exiemm citizen sho fs » staff represantative of the
Asseciated Fress imd & correspomdent for the Commmist "taily Serkor” of
nnrmﬁmmhcuueaum-mmm v 1994, Tt wes
"mdmmxwx ofind Costa Ricn a8 an * Agent™

of Cumens tnﬁwhwn.-ﬂmuhmum
mmcmm wwmmnc.muu
-m e mnl Mo. n
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Curriealom for Cuben ioltos § 7/

Commndante Marisno Faget de Diss, Director of the £.l.A.3. (that
. saetion of the Cudan iolloe devoted tc mstional defemse end subveraive sce
tivities}, requested our “olloe llalson O{flcer to sssist hin in drawing
up & eurrisuln for s retraining s L0 5uTekeBe Agents. The follewing
cours® WAS suggested by the Suresns XY

. § hour = daking astes in alass
'35 hours - Jurlediotiem of Tu'am olice
1§ wurs « Joarelms of perions
1% hours - Searches eof places
= Report wrlting
o Communl cations sud Jaw enferosment ;
« Dovelapuamt: of confidentisl inferamnts : 'ZL
= Classifisation of Pingerprints
- latemt Mm‘ :
« Techmigus snd mechanies of errest 2
« Isterviews, somfessions md pretests ,
« Desariptions of persons and pertredt parle !
= Tostinmy snd seurtroen bekavier ‘
= Crime m
« Egoionage imvestigeticus :
« Sabetage investigatioms ' ]

Comendants Faget has reqested the Polies itatsen Offfser to sone
duot ene snd ane=balf hour classes dally ém thess subjeots for ome monthe
&w&dnﬂahﬂultmtwhuhiu lacturaes i bein- prepared for
_fw&%tomgk

Operstions with Cubur loliee b‘u

Smwtmumwmwtmhnwmmw
;e mmdldlmldﬁmMWadmﬁdeh..
m&:.mwmuwatmmmﬁmomor*m,«-
a-u in Ogba that this good will wight be mintaised, It 1s, of ceurse,
apparent that 3I% operstimms in foreigs somtries are greatly fesilitated
hp«nwmdnmm porsonnel wmd the individuals empleyed
mpmum“ﬁqmumlq

: mmxovmmuhuumzmu.mm.mmv
~ the peaitiss in which the Pwress maw stamds in (gha with the Cyban Police
despite the reemmt owster of Senevel Neuites dthm-unlmnhum
mm-xmma.umor.ri‘m “n

ot?ﬂiﬂnlm ties

The nmu, Cuba, offles of ST° mintelns un-pxuod :nror-ut;g

’%éi??ﬁé

”§§§§
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1t actwally happemed, 1% appesrs that President Batista allowed
ommnnnw"fmmmcmhmaamnmmm
prestdont by a large mejority of voteas He normally will take office on
Detober 10, 1944, ;

A faw duys after Ahe elestion, 1. ¢., Juse 9, 1944, Oeneral Jenites

(Gemsral in the Caben Ammy and Chief ef thw Kational Pelies) was

msﬂtmwmx‘wmma;mmmuwkﬁm

Palies, although, fof pebliextion, Beniter swtimees to insist that he still

hm’bii‘ sianldﬂnntmuclblmracbmwtintbﬂmm
%

£ 82 requsted to do so

by Gepsral Wtiste Mmrarud o Joaww Caba and it is nok expecied that

he will returs antll Grea fige in Ockober of 1044e His

ultimhntmvlndwm bon 1he recsption which he mey reesive from the
tes

-

Greu San Uartin Covermment. X

to the Burean, Mumwmnm st ootperetion to SIS
wspionsge and ive activities., I
uxmmmgtom-mspmummmrmcmmmmm
sum,ucmnlmmm‘chdaummmhmnmm“or
the Axstistant Legal AStaches, s vistted by these viduale upon per-
ﬁuimhlmglmlythmugcmuot reldom, this interview
mmmmwmmmunanm Uirestor of the
Mralhun&lmﬂhnﬁonm  would mindain in striet come
fidenee any Inforeation which e wighV have convenming SIS attivitiss in
Cubs, stated that the Duresn will centimus 3o receive his werm friendship,
mtutn-mmMnmmnmwnww.gu

mnmmmwmcmwwmmmmau_
strongly spperting the newly constitbed Cubse Gevarnment snd will con¥inee
te do so, It i3 of primary fwpertante $o th¢ Duresu to knew that SIS apere~
t&mmcunmh-mmm»mnwwmmmd
Ceparel Tenites or the slsetion of Hamen Crau San KMawbin, This is
Mammmmumummwmmmwm
persornsl in Cuba, gu

§5a




Rxpulsion snd Internment of Axis Eatiosals -

On May 18, 1944, by sgroement betwoen the Bolivian Provisionsl
Govermment snd ths United States Uoverrment, twonty-nine Japsnose snd fifey-
two Cermsn nationale were deported from Belivis and brought to the United
Stetes for internment. The Sufficient List of the Departnent of Justioce
Alien Ememy Coutrol was used as the bagis for selection of the deportess,
this list having Deen eompiled from information in the files of tha Legal
Attache's Offios in La Pas. U

At the request of United States Ambasssdor Avre Tarron, the
details conesrning the selectiom aud srrest of these individuals were
handled by Legsl Attache | | In connectiom with this, the
Legal Attache worked wery closely with the iliniatsr of Government, Colonel
Alfredo Pacheoo and the Dircctor Gomsral of Bolivise Nstianal 'olige,

Jorge igulno. U

b7C

Included smong the l'oportees were Hans Tusseng, operstor of a
bhotel ir La Pas which was considered thw prineipal Eazi nmeeting plese in
Bolivie, and sl ter Flossbach, a long~tims resident of La ¥as «ho is con-
sidered to have beer one of the first Geran residents of Bolivia to have
becoze a full=blewn Nagi. The ocne woms: Jdoportee was Sra. #osita Fisk de
Allworden, the daughter of en official of the ferrsn Embasay in Buenos
Aires who was en omployes of the Jerman Ewbmsay in Ls Pas until it was
oclosed. She them becans an cmployse of the Spanish Lsgation there handling
Gorman affairs. ,g‘u

Political

Until the timo the inetruction to cesse political reporting was
issued 1n Ootober of 1943, the Legal Attache's Office was following very
closely political dewslopments im Bolivia snd in the light of the revolutiom
of December 20, 19437, the informs:ioem sompiled was shown to have hicen ex-
cesdingly acourate and well-developed. £'3¢

Por seweral days after ths rovolution all ordinary mesns of come
mmication with the outside world were ocut offe The Legsl Attache lent
essential servies to the Ambassador snd the Militsry Attache in furnishing
radic facilities for conmmication with their respective departnents of
the United Ststes Govermment.X (4,

Since thes revolution the Legal Attscha has kept ourremtly posted
on political developments through contects with csiinet and high rolice
officinls of the Bolivian irovislonal Government hsaded by Yajor Sumlderte
Villarroel. Kk

Eoonomio

Rubber smugiling buotween Bolivia and Argentins is Lecoming a
type of investigstion of vrime importsace to the Legal Attache's Office 1nx

w




BRAZIL KM

Statistios

A recent statistlcal study made durlng the year Ly the Legal
sttachs's office in Rio de Janciro has disclosed that & total of 1193 per—
soug who had be:n the eubject of investigations by 8I5 representatives or
in whas the “ureau has had an interest, hive besn arreated in Sruzil, Of
tils mumber 280 were srrested oh espionage charges, 835 persons were ar-
rested for internal sdgurity ressens, 2L were srrested on sabotage charges,
and 1,6 arrests were made for varied sscurity reasons, Of the total number
arrested, 1% is to be noted that: {0 persens have boen gonvicted on es~
plonsge & , and 6 m other charges, vesilting in the imposition of &
total of 1298 years of prison santencesy 209 persons have been interneds
79 persons are swaiting trisl; snd 796 persons have been relsased, (f
the nunber relsased, it is reported that many of these individuals are re-
quired %o report thelr activities regularly to the Braxil police mthm-luug

Eaplonage Aotivitles | U
Climaxing an investigation instituted by SIS representatives in

" uragil, Pernando ¥amsl de Almeida e Hotta Marques was arrested by the

Brasilian authorities after information concerning his agtivities had been
placed in their hands througch appropriate diplomatio ehamnels. Marques ad-
mitted that he had besn recruited by the Germans in Portugal and thab he

had been instructed in the use of radio short wave sqguipment, aa mll as in
the use of secret imk cemsurdeations. Murques wus 40 cemsunicate with his
father, Carlos, in Pertugal, who 1s roportedly an active Axis agont, and
subsequont information developed indicated that his father was arrested in
Portugal as a mosber of am or anization omug:ling platimum and dlamonds to
rortugal which were later dolivered to the ixis., Msrques on Uescember 13, n
1943, wes sentenced %0 eight years in prison bty the Brarilian Supreme Courf.&

iynest Walter Luck, who was known as the "nofficizl German Congul
in Katal, Draxil, was sentenced by the Brasilian Supreme Court to a term of
1L years in prisem en esplonags charges. Lick wus theetughly investigstod
by 515 representatives and it was disclosed that he wis not only astively
ongaged in securing saplonage information, but was distributing Cerman prop-
agands whioh wes trénmmitted to hia from keoife, Bresil. ) 4

Tdmond di Reddlant, & former Italian esplonage agent in Rio de
Janeiro, was, in Decesmber, 15.3, sentenced to serve a lh~year prison term
for violation of the Braxll rasplonage Act. [1 Rebilant's activitiss which
were thoreughly lnvestigated by SIS repressntatives disclosed that he had
been recruited by Engo de Vicino, a captaln in the Itzlian Kavy, i1 Pobilant,
an eiployee in the Italian Airlines in Presil, endeavored to set up a short
wave reporting servise in kio de Janelro for the purpese of transmitting
his information to Romes In order to cloak his sofivities he purchased & yu/




sowntry. On August 9, 1943, Wilkeln Nelnrieh Xepff, a German ¥atiomal,
aad Yilliam Herous Iun. n Dutch ¥aut Inddan Negre, landed oa the shore.
of 230 Joso da Barra, Frasil, from a 63-fest German fishing vessel nawed
the "Santa Zarbara’, vhish was aptatned by Meinrick Garbers, an inter-
mationaily fasous Geraan sportsnan who ia July, 1938, sailed a 3)-food
sloop frox Hawburg te Xew York in 57 days. Both Xonff and Rarrn were le-
madiately arprehended by the Braxilian anthorities ~nd 815 agents have
thoraighly questiomed the two German agenin. “onff and Baarn furnished
considerable inforratlion of value goncerning ihe methods employed by the
Geruan gowerasent in training, trarsnoptin;: squining its esnlonsge
agents Tor vork 1n the Yeatern Famisphere. &

Ferdinnnd Raren Biaachl, an Austriaa by birth who later be-
eame 8 Cerscn naturalised citisen in erder to assist the Fatsheriand, was
arrerted by the Brasiliam authsritios on Becerber 18, 184", At the asme
timo a nunber of Blanehl®s assaciates vere arrerted and 1t waz believed by
the police authorities that another senionags ring had besa bdroken wup,
Mancri's regsldence was searched by the police subse uent to his arrest,
at vhich time the pelice looated n tin enn in his house which sontained
aerial maps of the aity of Yorto Alagre, the nover plamt at 3ao lauls, the
city ~nd <irport of Rio ds Janeire. Alsc found in Bimachi's home vore ear-
vhones, a radio ressiver and a letter tending to astablish his vro-lagi
syrnrethies. At the prevent time Bianchi esnd 14 of his associxtes remain
in prisom 1n Rio de Jamelre. Investigation concerniug their activities s
sonbinwing. '\k »

Internal Sequrity

Agoording te inforration obdtained by SIS representatives, the
Chain of Denth orgamisetion is wsald to b oomnosed of 1746 comrittens sscretly
formad ia Eurome and Amevica, ard it is alleged that the members intead to
adapt forclhle and dsstrustive measures againet the Alliewn. It is alleged
that the organieation Ls terroristic amd is possidbly being used by sadotage
and espionage agente. The asrganization is sald to have besn forved at Uamni
Salentint, Italy, amd 1s belleved tn “e eoupased of sauthera Itallans fro-
“alabris, Sicily amd Pugli, "I° rerresentatives are entecvoring to deter-
nine further ‘ln!nmuon rezerding the activities of the aforv-rmentioned

o

Jr. Yrits Eobert Frane Ferthol wan origimally arre:ted dy the
Bragilian gquthorities for over-stayinrz his nermiesion te rematin {n that
country. As a remult of ‘nvestigation aonducted by 375 renresentativ-s
1t vas determined th-§ lsnthol “1d many ‘nfluential contaete that he had
traveled extensively and “nd large sums of money for vhich no satisfactory
sxplanation could da ziven., (¢ was rumared thet Fenthol wae a pilot in the
German Alr Force, a ranking officer in $he Jeruan Army and a “icherhcitsdienst
agent, ag woll us a yanking Nazi Army of "ieial, As & res:lt of the investign-
tion eonducted by Bureau revresentatives and the interroxation of Fenthol,
mgh imporisnt iafor-ation concerning Cermany wans obtained, The Prazilisn
authorities bave indicated th~t ther intend ta hold Peathol in custodr for
tha durationm of the war, xu




rabdit farn vhere he imstalled radio trammaitsers. Thess transmitters vere
seised defere any actusl nessages ceuld be send %o Rome, X L0

Yernsy Ohvistoph Yaltemald, a Oernan whe had resided 1a Brazil
siaee 1930, veturned te Sermmay in 1939 and vas almest Lumedlately drafted
for omp service. Ye entered the Sigmal Corps of the Germen Arwy, and in
1941, haviag become profiaient in radio talegranky, he was alloved to retura
to Brasil om the eonditiom thot he would sonstruet a radio Sr-ammitter and
furnish espleange information regarding the Taited States. Valtemath also
received imstructions in the use of secret iaks and mierofilims containirg
code instructi ns for the operaticn of the rrdlo transmitfer. Valtemath
arrived at Hatal, Brasil, via latl Alr Lises, and subsequent investismtion
conduetad by Bureau renrenrentatives lemd to his arrest om June 1, 1943, at
Sao Faulo, Braxil, Whe: the San Fanlo politieal polies ralded hie residence
in thet city they found a rad’n transnitter and a radin receiving s-t clever-
1y concealed {a « false cellar :nder the living room fleor. 'n December 28,
1943, Waltemath was sentenced by the Bragilian Jurnreme Court to 27 vears and
six months on esnicnage sharyes. laulo Griese, his drother-in-lav and accon-
plice, received a 28-year ssntence. ¥ U

From a highly eonfidential and reliadble source it has beera learned
that Flinlo 83algadn, & former leader of the Integralist Party in Braszil, is
cooparating with the Cerman agents in Linbon. The Intergralist Party {s
ratterned along the limes of natiomnnl spcialism and has becn charncterized
a8 being nationalistie, anti-Cromumistic, anti-Semitie, an? rro-Catholie.
Galgado, who has beem living ‘n oxile im Linsbon sinos the unsuceessful In-
tegralist revelution im 1938, is kmown to be in clese comtact with the Osrman
Sicherhsitsdienst agente in Lisbon. It 4s welieved that the Sicherheits-
dienst agents sre throuwgh Salgado utilizing th» serviees of the faruer mem-
bers of the Integralist Party in Braszil 1ia an effort to sscure inforsation
regarding the United States nnd the Al:led pntione. Aa extensive inveatign- wu
tion ragarding this matter is vresently Beliag condueted by SI5 ro'prountnivu*

Urquiza Santana wan arrested by the Brasilian authorities in 1342
in connection with the round-up of the German esnionage agents or radio
station *C.1.7", SEgmtans at the ti~e of his arrsst wvas emploved as traffle
manager at the Fort of Rio de Jansiro, and subseguent investigation deter«
mined that he had Bern working for Rersamm Bohny, Nilitary Attashe of the
Oerman Embansy in Rio ds Japeiro. Santana, subsequent to his asquittal by
the Tridunal Seguranca Fa~isnal, on July 21, 1943, odtained the nosition ns
Dock Superintendemt dr the Beler, Brasil, Port Admimistration. In this
pesition he has necess to Allled ehivping movements aad other eonfidential
information, SIS representati es at the present time are continiing an in-
tensive investigatisn to Astormine whetter Santana is nresertly cooperating
vith Axis agents, XM

8inos the roundeun of the Axic agents ‘m Braxil in 194, Usreany
har found 1t exoeedingly d4fficult tn astablish esrionage azents ia that xu,




AS the request of the Denartment of State, Burean representatives
in Drasil and the United Staten sondusied aitensive imvestigation in an
sffort to determine vhether a group vited included Bragilian politioal
sxiles was engaged in fementing plans to overthrow the government of ‘Tesi-
dent Cedulio Yargas. Thess mctlvities in the Tnited States vere allegedly
Wing carried on under the diredtion of Oclevio ¥amgabeira, a former Foreign
Kiniater of Prasil; Rafael Gorrea de Oliveirm, a meuder of the RBragilisa
Treasury Delegation ia Wew York: Tidefonso Faleao, Brausilian Consul in
Boston; and Ilda Boavistn Ferreira, a dolegats of the Brasilians Red Cross
dispatehud to the United States to sindy eur wvar affort. Investigation re-
flected that Ostavio Nangabeira and Armando de Salles Clivelra, a Pragiliaa
volitical exile presently residing im Busmes Alres, Arg-ntina, vere the two
foremost advocates of a revalutiorary cour., The ilavestigation revealed
that Nangabveira was achively engaged in the distribation of manifestes de-
aignad to undarxine oonfidence in the vresent Brasilism Government, and
papers found iz hia posssssion reflected th:t he considers that government
a8 being modeled nlong Axls lines and firnly belisves that it must be over-
thrown in order to l1iber:te the Bragiliax pesomle from tymnny;,*u

: mmmmnﬁ’l/&

Through the ef‘orts of the Lagal Attaghe's office in Rin de Janeirs
the Bureau has besn able to establish pelics luizlu_amnu_u_’ulo de Janeire,
Porto Alegre, and Seo Mule, Brasil., Special Azen noliee
lialson officer at Rio de Janeiro, has regently fortifled his pnsition as being
a consultant for the Ris police officiale with regard $a velice instruction

in schoals By delivering a series of leetarss on varlous matters in FPorturusse
hefore an assendly of chiefas of the various sectlons of the "olice Dapavtment

b7C

Speeial Agent | | st Porto Alegre consults dally with
Dr. Plinlo Brasil Nilano, forcer chiaf of the Folistieal Police at Forto Alegre,
ko 18 aow a highey official of thad altwy. 30 well known ie Snecial Agent
in his carasity es n lisison sfflcer that he has Desn arproached by Rews-
parer and police repspters to nrovide saterial for articles ensnearning the b7C
Bursau's vork for coumtry-wide nudlieation, x u

Special Agent stationed at Sao Paulo has been se
favorably regarded In his aszignment with the police of that oity that corplete ,7C
cooparation of all matters dasired by the lLegal Attache is taken ae a ratter of

aourse, ’k

iIn comjumetion with the limises work which tha SIf Section of the
Burean is eonduating, a system of tralaing of Latia Amertean police offficials
by the PBI at the Seat of Government haa deon developed. Fros ime to time
nrominent poliee officinls whn have berm gcoperating with the wvarious offices
of the Leganl Attashes in Latin Aceries Yave becn given a courss of tralning
by the Fuveaun. Among thase who have reneived $his training ave Dr. Plinpie
Brasil Nilanoe, former chief of the Tolitienl Tolice at Porto Alegre, and Hajor
Joaquin Luig Amaro da Silveira, the present delegate for Ahe Political Segurity
and head of the Counterespionsge Section of the Rie de Janeiro Folies Dtmtmtw

U
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MMMcleﬂﬁthw« Sesurily mestures ware ea-
~ aoVad, but Aoy effestively enforcet, &8 for » the enforosment. of the
relogation progran-which invelved Lndividuals dagereus to the ocwmmntry
Sush peraous Wi rencved to remote xress but regulatioas regarding travel and

comaunications were not rigidly supervised. This condition Was nedessitated
wide coverage in all fields of German, Japanese and italian activities. ¥,

The Oarman espionage system 00k advantags of the situation in Chile
to use that country as a majer base for Lta aoctivitiea on the weat cosst of
Seuth Anmerics. Pxtensive and wide~spread investigation by SIS representatives
rosulted in the development and compllation of informstion which was presonted
to the Chilsan Covernment in February, 154}, through the imerican Axbassador,
which enabled the Chlilean aut:orities t¢ rcand up over fif$y individuals vho
were involwed in (erman esplonage agtivities, Hore than forty other individuals
have besn lmplicated with members of this esplonege organieaticn., The investi-
ration demonstrated the ssse with which the Cermons were operating in Chile,
and provided avidenos of ‘sotivities from as early as 19L1 to the present tine,
ur repressatatives were not only responsible for developing this case, but
also assisted Chilean authorities by fMurnishing supplemsntal information which
aided in the in pgation of individuals Lavolved. Aotlon in this instance
has removed a vital link in the Cerman ssplomage aystam, end it may be stated
that this Fasoist erganization known as the olandestime radio station FJZ and
other asgoclated groups would atill be in operatien if 1t were not for the
sxgellont work of Buresu representatives in Chiles [ NN

As an exsapls, the lmportant developments in ths FJ: Case ineluded
information which solved a pending investigatiem regarding the sclandestine
radio station GV3-NOI whisch operated in Chile during 1942, uillermo
Kunsesuller (Rothmam) adaitted being the operwtor of the WOI Station and
established the lsadership of this greap with m Bohlen of the German
Inbassy peisr to his r-patriatim from Chile.

ot only dd the Py Lnveatigation possess natlonal raaifications
within Chile, but it alao involved iaternationsl activity, including infore
mation which nay lesd to the expulaion of iristides Perodl, Secretary of the
Paraguayan Diplomstic ¥icsion in Samtiage., GTvideice was odtsined concorning
espionsge a0tivitien of certain Marsguaysn natiomals, including Humberto Peres
and Adolfe Aderno, as well as ilsinz Linge, & known dangerocus osplonize egent
who formerly resided in Payeguky. It was revealsd that Parvdl had assisted
thess {individuale in cbtaining Parsguayan dosuments which were nesded by thesm
for contimance of thelir residence in Chile, He also obtainsd information
regarding agresments of a confidential nature cencerning the imericsn Chancel-
lories in Chile which Lange was sble %o transsit to Ceruany, The Chilean
authorities wore coatemplating actien in fumighing this information to the
Minlster of Fopelgn Affalrs in order thabt Puradl could be declared perzona
non grathe )&P
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-mum {n Chils and the fagt that clandestine yedios had besn
-used by the wmintion, reaant. Information indicated the existenge of &
7 diandestine yedin station which operated as late s» February, 19hli, by Hdmundo
‘Guevara (Retneys). A statesent glven by Regina Ilabaca, mistress of Cusvars,

revealed that he and seversl rotired Chilean Arzmy officers ware iavolved in
the operatien of & vlspdesting redio station, The Army offlcers idemtified

~ were Colons) Lule wm and fNeneral Fransisco m hln.yu, .

nmmm with regard %o Gcmn activities has included many

varied types of opayalims by Cerman agenta. It has been necessery %o fellos
somunication chammels for evidenoe of secret ink writings as in the case of
Huzberto Castro, siias [umberts Silva, wie was involved in the tranaaission

of secret writing semmniostiens to & drop box in Berm, Switzerlande The

plain text of the ggmtnication wes an imnoocent-appearing levter while the
secret writing disslosed {nformation of a seourity nature regarding the war
production of the Unlted States, The sijmstures on the sommmnicetims, '
nearsly Rumberts 2ilve and Huxberto Gastro, Were found to be identical by the
FBI Laboratary, snd while not ldentifieé with other cemsunications, & striking
simllarity betwesa the author of the Castro letters und an individual signing
his name as German ¥, ¥iller and Osoffrmy, who fcrwarded seorst ink communie
oations Lo the ssme drep box in furope, have given sn indication that the ®
cws Cernman agent 1s psesibly sotlve at tha present tims in South Amriu.g

- During Lﬂt}'nmy sfforts wears made Ly the Oswmans to place agents
in latin mim fer the purp-se of establishing a welleorganized espionage
system. In Yay, 1343, & youny Spanish wmedloal student, Rosendo Alrosara,
was arrested in Buenos Alres sbosrd the Cabo de Hoymos when he was found
bo earrying sspicuege inforaation, money and instrotticns for delivery to
an unknewn Corman agent, This meterisl wus undoudtadly destined for use fn

tho United Statess The unknown sgent wes also to establish a clamiestine radio

in Chile. In Deosmber, 1943, Almosare e sentenced by the Argentine Courts to

\smo'moymiamim

Also errestod by the Argentine authoritles was| |

wtio admitied he was to reveive the seasplomage
nate = way rolsagsed by the Argentine suthorities
shortly afier hia mnhomion and mo ublicity was piven to the fact that
he had been inyolved, He was expelled to Chile|

bl

Gorwsan suporiors in Hedrid, atteapting to seours further Lnstructions amd

monay through a ship courler to be eontasted| b in
Buenos Alpess The activitles of | were under the complete
suparvision of the Legal Attache In Musnce ALres, ad though no comsmionticn

has been received from Spain, 4 Ls known thet ag sndeaver wag made to tranes
uit a message wrived in fuencs Afres in -
Janunary, 19ik, | Wab ware of the nature of the inforuaticm
vhich wvaz to be btranzaltled made no offort to determine the cammmication
that was to be transmitted. '“ '
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hes revealed valwbls infermstion conserning his training
in Furops hy the Gerwans as wounmunuoneemoming individuals cot
tected by him prier to ‘from Spain for SBouth Americs, ™Me in-
dividual demihd as the chiel vradie operstor fer the Cerman suw
wes knom: by the nmme of Carlos, This parson had

',' ‘% formerly had beer. employed a8 & radic opsrator by b7C

the Covman-gungd aiy lines Scsdta at Cali, Colombla. A request wac msde of
the legal AMlawhe st Pogota ror photographs of eaployees of tis Scadta Alrw b7D
Unes. Hore yegoth tnforuation wus recelved regarding an lndividual named
Karl Heinz AlbweElNt Crozaspactsch, aliss Carlos, who was Jdescrided as second
in charge of the Abwehw 7/T comaunicstien systom in Spéin. Informatien in
the Buresu's fiisé reflocted that one Karl Crosspestsgh was formerly in
charge of the Sesdta ilrlines Radie 5tstlon at Cally Colombia. investigation
as to the baekgreund of this imdividual was mtod of the Legal Akttache at
Santlago for pessibla Lisntiffestion by Tpan reviewing the photo-
graph af (rosspaetaech, Ldentified M a8 hoi.xu the individual known
as Carlos in uedrid, 5 a radio teghnic employed by the Cerman ey~
plonage group with hmartors in Yadrid. l;u

In June, 19&, Epeclel Amt.l s aasigned to the b7C

Office of the Legal Attachs ia Santizgo, cbtained inforzation that one Selano,
eaployed as jamiter and messenger at the United States Consulate, Arics, Chils,
had besn selling weste paper trash chtained from the Consulate to Cesar Gacitua,
head of the Chilesn Investigacioues in thet ared, Il was known that certain
codes used by the United -tutes Hawy hai been cbtainsd by this methodj however,
it was not believed that the inforsatioa iavolved materisl which weuld enshle
those in pesssswion of the codes to desode naval redio treffic, r representa~
‘tives hive besn on the slert lor information regarding possible activities by
- Axis elements %o obtain espiomage information regayding American activities in
Latin hu-ioui&~ :

The Republle of Chile has gooperated fully with the Allled war
offort in mpplylng strategic metals, unch ss nickel, copner und nitrates.
Several vaassls of Byitlsh registry have been involved in findings whish have
partially or totally destroyed tho carro of nitrates, One wveasel, the 5,5,
Loreto, was damaged shertly after it took on the dargo of nitrates at 8 port
in Chile, Tvo other Byitish veasels proosaded to English ports before the
fires octourred. On Deoswber 20, 1943, the Aygentine vesosl, S. S. Rio Jura=
nentd, carrying a carge of nitrate from Tosopilla, Chils, to Buen:s Aires, was
found to have bewn the subjsct of sn atitempt by unknomn parties to sahotage
mo vesse) and 148 earyo, AL the time of unloading the oarpo in Luenos ilres,

incendiary devioss were found in the hold comtalning the nitrate. The
dwlcoo in questio gonsisted of two large glass midk bottles half filled with
gasoline, within whish were placed cork test tubes, (me test tube contained
aulphnrin scid wnd the other a mixture of potassium ohloride and sulphurs
ipparent faulty ewmstyruction of the iroon fary devices reaulted f{n the failure
of this attempt to sabotage tho ship, Photographs of the devices were obtained
and specimensg of the shesmlicals involvwd were made avellable to the 'BI Labora=-
tory for appropriate exmminatiom, K'u
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infaraation regarding activitiss of Axis elaaents In their atiempts to
pebotage sapply of stwategic nir miterials but they have elessly cbserved
sotivisies of 6 elemends in swi (llng such materlals to Argentine

dlatn n%owpar s other vital metals for
Aray. The suthorities dstaincd Lieutenant
durco Anbonio Tabosda on April 18 at which time he confessed his purt
, M ‘vunlia wars involved in this plan to
supply the Argentine Army with ths mush-tiesded metal; howsver, the plot wes
on froa Chile tb Lrgantml of those Arpentine

In Jmusry, 9Lk, s plan was unsovered which revesled an effort
on the part of Lorenszo Joss Calatto, Inspector Cemeral of tha Argentine
‘Departweat of Investigatien, whereby he sought to ostablish irgentine agents
"in Chile which by agressment would allew “hilean agents o operste in Argentina.
™he plan, as sponseied By Calattv, sought to have sgents froa both Chile and
Arguntina sent to thelr respeciive countries on an exch&nge basis so that
they could work im $hat etuntry on matters of direot interest to their om
Jepartacnts. Infaymstion from irpentina reflected that Oalatto and an
associate working uwnder him, Nisolas Loreno of the Argentine Police, have
been and presunshly stlll are in the pay of the Axips Mabissles in Duenos
Alres. Taformation cbtalned by cur repressntatives congerning this uatter
was referred {0 the Chillexn Uinistor of Foreign Affalps throis: the Aserican
Ashassador at Santlage, ond it is believed tiud tic plan spouscrad Ly Galadto
whish may have originated with the Axls priucipals, was in this nmanner pree

: The Republis of Chile has also bean used 88 & base Tor operations

by oertaln Japaness ssplonsge laaders, In the investigation of the activities
of Tomigyo Xoseki, Secretary to the Japsncse “mbaasy inm Puence Alres and former
Japaness Anbaseador to Paragusy, it was revealed thst ane of the prineipal
subjeats was Carlos Sante Cru: Poblete, & Chilran pitisen residing in Busncs
Alres, I was plamted that Senta Crus would make & trlp to Bolivis, Peru and
Fouador under the direction of the Jepanese Zumbassy, He intsnded to travel
md..rﬂwcwofldclmte of the Socislist Party of Chile, while in
reality, the prpese of this trip was to cbserve aad peport ssplonage infore

- mation in the varlsee countriss visiteds Coariers fer this organization
wore known t0 be trewveling betwaen irpentins and Chile and caded comunica=
tlons were also Daing exchangad, SIS representatives, throigh the use of
M {nformant, cbtained coples of ooded messages which had besn sent from
Buenos Alras to Santlage by meubers of this orgunisstione The messages
intercented at Samtiago have been dacoied by the Qryptanalysis Sestion of
the Bureau's lLadoreatory, snd Lt was lyd that the gemminications contained
a request for m information, AU _

Santa Gm in August, 1943, resotved mu Chile 2 package contain- Y,
1m, 108 sheets of official Mited Jtates Vmbassy document peper destined rorx
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_bassy in Busmos Alres. Rismination of the paper by the FEI lsboratery found
A to be gemuine Kmbessy decwment peper. Yy - -

With the repatriation of Japanese Bwbassy offisials from “hile, it
is believed that the leaders of Japwwse espionage departed from the country;
however, activity in “hile along this line has mot besn disvountinued as the
Jepanese, like the Germsns, have been operating from Argentina. 'his faot
was evidenced by information ob:ained as a result of investiation of Hicardo
Iyon (Hubner), LYon, a Chilean of Germsn desosnt, was formerly an active
mosber of the Japanese firm, Compania Chilema Oriental. This firm was fre-
quently identified with espionage activities in “hile through the work of
Goro Eiyasaki who was caported froa Chile in September, 1942, when the Chilean
Government refused to remsw his passport. The files of the oompany contained
certain addresses in Buenos Aires whieh were known drop boxes, Lyon was a
frequemt contact of Japaness elsments and in Jamuary, 1944, information was
received by our representatives that he was to be contacted by an unknown in-
dividual who requested inforsation as %0 the whereabouts of Liis Kewaguchi.
The unknown individual was reported to be carrying an irportant messaye for
Kawaguohi from Yusncs Aires, Poth Lyom and Kawaguchi were apprehended by the
authoritiss; however, no inforrmation was obtained as to the jdentity of the
unknown oourier or the message carried by him. ‘nese facts indicate an em-
deaver by Japaness elsments to continue esfdonage activities in the Republic
of Chile. -XW

[ve

Political groups in Chiles haw bsen a matter of importance dus to
the close assoclaution between Chile and Argentina and because of a strongly
organized Communist Party, as rell as Nasi elemsnts who have been active in
the political fisld, The lsgal Attache has Leen kept currently posted on
developments through contacts with high governmental oificials. A U

T™he Communist Party in “hile is a legal political entity and appears
to be greatly increasing ite strength aid influsnce. It produces 35,000 votes
and at the present time is striving vigorcusly to orgenise all left wing
parties of Chile's "Pgplar Front* system into Partide Unico, The drive for
this was begun in January, 1344, and the Communists are very optimistie con-
osrning it, believing that through it they will be able to gain control of
the Governcent. It is reported that they practically have the Socialist
Workers Party in line and are using these 15,000 votae as a wedge to get
the vote of the Socialist Party. X

Another popular weapon of the Communists in “hile is their news-
paper organ "Rl Chilsno%, which they are presently attempting to increase
to a circulation of 100,000. XU

The second mejor aim of the party in Chile at present is to csuse
the present “overmment to recognize Russia and ttereby cause an Embassy to
be eatablished in Yhile., So far, no overtures in this directiom are known
to have taken place, X(’U\
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the indecisive palitles of the present Oovermment and the strain of an

‘attempted revolution, the lLezal Attache's 0ffiocs, wnder a Le,al sttache
and elaven Special Agents, has maintained s high standard of investigative

agitivity and has acoomplished some - motadls results in combatting

espianage and subversive aetivities, past year has seen a widening of

.__htomnt oanr? amd thereased liaisom Il.t.h the national and local police
tionk. '

As a ronlt of the atate of belligerency with Germany, declared
in November, 1943, the ‘“alombian Yovermment has taken some vigorsus action
against subversive elements asx a result of informetion developed by the
Lggal Attache's Office and furnished the Uolomhian Oovernment by the United
States Am.assaders 4n internment progras followed Colombia's declaration
of belligersncy, and ssveral individuals have been expelled, including twe
known sspionsge agents, as a direct result of infomtion de eloped by

Bureau uprcsentat.im. X‘u

Platinum lmgling investigstions have continued to te of prisary
importance in “olombia, and during April, 1944, the United States Ambsssador

| requested that the Burna send additional Agents to Colombia t> corncentrate

on thia matter. 4s a result, five Agents were dispatched to Colambia and have
already obtained some very satisfactory results in uncovering extensive
platinum smaggling operstions, X u _

Extensive coverage has been dewveloped in Colombia concerning the
political situation and over numerous revelutionary gro.ps, cozposed of
diesident Army officers, anti-Allied groups, Conservative Party members
and other dissstisfied elements in Golambis. Within the past year the legal:
Attache's Office has penctrated with informents most of these organizations
and has effected excellent coverage of revoluticnary groups in Colombia,
There have been numerous indications of a revolution and on several occasions
minor atterpis a% promoting a revoluiion have occurred, ill of these have
failed because the groups did not becous cooperative; either finacially or
otherwise. In anticipation of a,probacle overthrow of the present Government
when the recent attempted revolution ocourred, during shich ‘resident Lopes
was kidnapped, the Legal Attache's Office and the Bureau were abls to furnish
to the State Departasnt and other appropriate agencies much pertinent infor-
mation relative to the forves which endeavored to oversthrow the Lopez re

n

~ The follewing is an example of one of the moteworthy achievements
of the Leyal attashe's Offices X4

rtant Abwehr Offieial in Spain Iduntified Through Contasts in Colombia
and Chile A

It was noted that a relerence was nade in tas German Intelligenes !
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have also been reports, m nhltuﬁlhd, thlt Plhh Berwda,
- who a cm]nwt i Mexieo, and Nareise Bazsols,
ex-Mpxioan diplemat snd first Mexicen Ambassador %o the Soviet Umiem, have
carried messages and instrustions 40 the Comsanist Party in Chile spi in
other cowntries in Latin America from the Hoviet Ambassador in kexico, These
individuals are receiving investijative attention. It has alsc Leen alleged
that the Chilesn Comsmnists receive mossajes from Noscow either via radie er
courier, and that they have been instructed to immediately start a campaign of
anti-Yankee, anti-Izperialisa propaganda as soon as the “usso-Germam War
coases, mwmnmummmrm working in Ciils
in conmsction with Communiat matters. agent is able to furnish waluable
data as to Commmist Party policy inasmuch as he is very endly with several
officers in the Party who discuss such matiers with him. A U

b7C
One interesting dsvelopment which occurred in “hile during the

past yoar and which was covered and reported upon by SIS representativos was
several secret mestin s held by Enrique Fissi de Porras, “uban “mbassader to
Chile, with prominent Chilean and Cu-an Cosmunists re ardin: the possivility
of Pissi de rForras belng appeinted an Ambassador for Cuba in & neutral
comtry where his object would be to handle certain eonfidential matters

for the Russian Oovermment, even thongh he was ostensibly representing Cubs
there. The present status in this matter appears to Le that Piasi de Porrss
is willing to soespt such an appointssnt but the Cuban nxent has not
yet seen fit %o assign him to the said neutral country. 1A

Intercepted correspondende had revealed that an individual know
as the "Russian Delegate to the Argentins™ was also present at two of these
meetings, and it is .elieved that he is presently receiving mail under the
name of Jose Coos, Peseo 302, Buenos Aires, Argentina, Vigorous investige-
tion is presently under way toe-uhum tbn 1dont1ty and present lctiﬂtiu
of thie persom, XM
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Tagquiry by 31: in Colombis revesled mt Grosspasteoh was farmerly
in charge of thé Sendta Aqrlimes radio station st Cali, Celembis, end hat
departod Colembia at Fysrto Colembis, Qotober 88, 1040, abeard the fernea
ship "Holgolamd®, without proper clespsse from the Colombian eutheritlies,
Amworwmmmmwmmmummmm

Alrlinss Cowpeny. & double azemt ia Chile,
sdvised that ons of his conimcts by ihe news o7 "Carlee” in
pclormer empl of tha Sosdte Airlines in Colombia, "Cerlas® nosed as a
werwagian, identified the phetagra h of 3rosapaetsch: s "Carlos®,
This inf o end (roagspaetashts raph have besn furnizhed to
appropriste sewrges im london and Medrid, § U

inother intsrestin. asveot o IR 1 hig cess 18 the fact b7C
thathohes wowsta | Ouited States lavy
Dental Corps, with whm TS Froap e. “he information :
ecncerning Orosspeetsoh has been furnished to the Office of taval Intellizence
for appropriate uttm.ﬁ

Commmism in Colosbia ¥ W

The Commmnist Yarty of Colosbis 1¢ logelised in thet sountry and
m fnereasing strength during recent yeers bas bLesn reflected in the ine
ereasing wumber of ‘emmmist votes omst im metiomel electioms. The {nfiltre.
tiom of labor, orgakisstion tectles, peliilcal ectivity, the arganizatiom of
Commmunist Fromt Groggs, propagacds meesures, sud other activities of the
Commnist Party of Colewbia are umder {mvestigation by our repressntetives,
The sativitiea of various individuals Wmews to be promiwent in the sarty
s resp naible or the formulation of peliticel matters and ""arty line”
tactios sre beims closely sovereds It has becn reported that durimg Decaber,
1843, an undervover Pus-isn arent, Jose rslenski, vieited varisus key figures
in the Farty for the nwrpose cf asalsting in detridbution 1 ~romgacda
matior and assdsting in the orparisation >f “ormumist Cellr in Tolomhisn
lavor uni«m.xu

fomami{sy representatives from Colombis snd other “mtin Americes
countries were susgessful in sleeting the Frosident and the Secrotery of the
Tuosremngs Naticnal dabor Congress which was in session durin; Decouber,
1943 and was attended Yy Vicente lomdards Tolecdama, leadler of *he powerful
labor organizetiom, The (onfederation of latin Aperican Sorikers. It wes
lsarped thet the eettvi¥ies of the Egtionu} leber Congress included plans te
consolidate all Commuiistecontrolled labor srgenisations ip letin Americs
to provide me sperating base for the Cammiist Imtermstiomal for which thers
wsre elootediso a Mrestive “ow-ittes thirty-ons weabers for the Confederatien
of Sorkers of Colombim, of whom elewen are mmbers of the emunist Party.
A conl¥mtisl informent »ho i3 close to party lseders in {elombia sscertsined
that during s visdt o the Nxtienal imbor Comrsss, Lewkerdo Toledwno
exhidited & letter eigned by offfeinls o7 Ltho Puszian Cominterns This letter
mtoa that the “ﬂk
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; Third Intersationnl had bets dissolved te gvoid entamgloments with the
" orders Ori . is reporied 4o have advised Coltsidsn Parly
leaders that he mn.mg written instructiows adirvessed to othwr Commmist

It bas been sscertained that Gustevo Nachado, & Yenesuslsn Comsmist
 residing in Begeta, “olombia, is one of the Central distributors of Russian
propaganda which is disseminsted through a bookstore operated by Nachade, £

During November, 1943, ‘ussian diplomatic personnel arrived in
Bogota, Colombia under sssipment to duty in the Russian legation, The
activities of these Russian representatives, particularly in so far as they
relate to Commmist activities in Colombia, are under discreet and thorough
investigation, Investigations are also centipuing to determine the effeet -
which the dissolution of the Communist Internatimal will have an Party
activities in colcubh, and information i» bedng developed as to the methods
used by the Party to further its progrem of laber infiliretiom, Particular
exphasis is being ;ivem to investigative ceverage of Party activities indicating
the extent and nature of collaboratien with Commumnist Parties in other comtries
of latin America and elsesiwre. Xy
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518 plmmol in Cube iwum an extensive ravel santrel pre='
. -mmwmw departing film Cuba £0r the Umited States are
‘ dg 48 Mef tare (rensmitted Mhmnhmtomm
. a4 Divia ﬂuhﬂn. Py i1e wathod of opsration the Wiami Fiedd
Division has thc bcnaﬁt of up-to=date infermation conesrming the arrival
ol' fudi s from Cubs lnd hag that information at the time it 1s of most
mm.o /‘h/

In additicn, all individuals arriving frem Eureps aboard various
miutral vessels sre proosssed uwron their arrival at Cubs. This proocessing
is osrried on in an effart to uncover individuels goming to the Eestern
Hemisphere who maintain streng pro-ixis sympathies and individuwals who my
bs eperating for Axis autharities in esplonage and subwersive activitiss.

Any informetion develeped through this proesssing is forwarded to the Zureau
and to the intarested SIS Offices threugh latin Americadd’ g

In Jarmary, 1944, the legal Attasne in Havane, Cuba, mede amngo-
ments with the Cuban Department of Immdigwebion to obtain the tlngorpﬂnt:
sccompenying photegraph of all naticnals ef European countries arriving in
Cuba, These are now averaging 190 to 200 individuals per month and these
oards are being forwmrded to the Duresu for comparison against the fingere
) prigted cards already maintained by the Bureau and for filing for future
. refersnoe. Any informtion vhich is developed as a result of the search of

the fingerprints agaipst tiose in the Murean's f{les is transmitted to the
legal Attache and by him amhbh teo the Identification Division of
the Cubsn Retiona Pelice,

Az & result of the exesllent coopersticm exiating between the
Buresu’s Havana Offiee and Cuben offietals, SIS personnel in Cuba are able
to effect Mvehos, seisures, interrogatians and detentions of passengers
and erew meabers of the Spanish ships which eall at Cuban porteed /A

For the past sgveral months, exesllent coopereticn has been enjoyed
by the Office of the Legal Attache rw: American Eabassy personnel, Consulate
personnel, the Military Attache, the Meval Attache and representatives of
other United States Govermmend agencies in Cuba. Copiss of reports emamating
from the Office of the legal Attasiw are still directed to a Central Intellie
genee file which 4s availahle to the Embassy, to the Kilitary Attache, the
Naval Attache and other United States etﬂohh who have a legitimate interest
in the file. Cassa involving strictly subversive and sspianage activities

L are referred to the logal Attache for investigation and in turn the Legal
_ .  Attache gives all assistance posaible to the Milidary apd NMaval Attaches in any
cases over which they might lave primary Jurisdietiom but which may have sngles
where the Legal Attache may be of assistancs, An sxample of this during the
past fow months was the Sorpedoing of two vessels in Caribbesn waters. mx
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Legal Attashes, wpon the request of the Navsl Attashe, entered into o

‘cnllavorat ing investigation 1n an attempt to determine vhether or not es-

vionage kad played a part in pernitting thoesships to be urpadm.,fa

813 personrel in any forel;n coustry must ore-ste through an¢ raly
upon confidential {nformantn, rources of inform~tion and contacte in a mush
grenter degree than is nescessary in the United itates. In Cuds, the Legal
Attache had bDeen very suceessful n develoning and malntaining such sources
of iaforzation whiech permit accers to the r-cords of organisations in all
tyves of public and private btusinesses and to the aotivities of nrivate in-
dividnals in all endeavors, /\A

During the pasi year conslderabls hesdway has been mode in the
developent of the 'asque organization in Cuba for imfaormation relative to u
Spaaish Yalangists an- Communists and the metivities onrried on by those
groups, Of course, consideradble work remaine to be done nlong these nnes.ﬁ

iasistance %o Duresy Overations withis the United States B

The presesce of SIS persomnel {m Cuda and their abdility to accom=
rlish almost anythinz aloag the lines of investizatioa vhich might de ra-
quested of them has brer of coneiderable wanlue ia allewing the 3ureas to
conplete 1ts lnvestignifions within the United Stases on many occasions. An
exm-nle of this is SI8 setivity on Selective Uervice matters. The Pureau
has found thnt many Cubane were in the United States at the time regietration
for the Selective Service Aot was required. In several esses the Suban
natlonality of "hese individuals was mot imdiested and, of scourse, the caess
could not be closed until the location and citizenship of the individuals
concerned wers definitely determined, Ir some cases, 313 personnel azeer-
tained that the subjeet 1a question vas actually a United States citisen and
vas adble to effect his return to the United Btates to sudjaet himself ¢: tle
provisisns of the Seleotive Serviee lawv. In those instrncee where a return
to the United States could not de e Tected, sufficlent information has deen
secured to permit the Pureau to place $he necessary stops with the Immizra-
tion and Naturalisat'on Serviee and with Customs, whersdy the individuals in
quertion will e apprehendsd urom thelr return to the United 3tatee, ('M‘

The 2uresu was rscently re: ussted by the Offlee of Strategic Sepre
vices o cosduot a eertain investigation in the United States (Cass of
Richnrd Tlshler, with alinsos). 1t was asesrtalmed that the investigation
strietiy vithin the United States would pod give a full and cormlete piciure
of the situatlons and i} remained for 818 rarionne)l to copduct investigzation
ia Cuba defore $he Purean oould comply with the request of 085, This was
accomphished with consideradle dispatoh, X A

Faleace Activities XU | 2
0f sourse, the Palange han been overating zm!crgroind in Cuda %




since it vas deglarwd mwwsmua»mmo in Teb-
ruary of 1942. Tulamge sodivity during the past year has bosn at a mini-
mun, Yab 3I8 pervonse) i Cude have contimmad to develop ank matataiz ip-
foraands who have besd able 1o keep the Buiean connmuy advised of any
activity winbseover along Stese lines. *'IA
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ilthough no evidencer of sabotnge have been davelovad tn Cuba
during the recent months and slthough esnlossge activity has evidently teen
comparatively 1lighter during the rnst year than {n 1942 and 1747, SIS rep-
sonpel in Cuba eontimus te snend » large amount of “ime and effort to rmaking
absolutely sure that sadotage amd esplomagr 1s uncovered. For exumple,
during the month of May, 1944, the ffiee In Cuba clased ite ome pending
sabotage case aftor detarmining t'at mo eadstage was present. In that same
verinod tvelve esplommge cases vers closed after determining that no esniop-
sxe wes nrasent and tweaty-threr asplonsge ausss are still pesding. X U

As againet the adbove figures, thers were 157 "subversive activities?
caces at the end of ¥ay, 1944, even theugh 49 oaszes of that type hnd been
clossd during the momth,

Teparturs docunents renuired of seamen in Latin Arerica for s-ioping
on board vessels Bound for Xurope from ladin America are known to have been W
faleificd nnd reipsured as a reans of returning German %technicians to Et:rapep

Yhen the a~ove infor=ation was enlled to the attentior of gfficlals
of the Cuban Favy in Favana, the latter adnitted that identifioation naners
previourly {ssued $o Cubsn seacon applying for a *Carnst de Mar® were insde-
quate, and could easily be falsified, wore rot unifors throughoat the ierablie
of Cuda, and the rhotograph which was placed. on the tdentification paner was
stagped vitk a rubber seel S£ the Cubam Kavy ~nd could therefore be re-
vlaced vith the photo h of anothor imnesuch nn 1% wvare starped bafare balng
attuchefl to the carned ’k

After consideretion ol trls matter, 1t was accursd by an offlcial
of the Cuban Havy a revised fors of tdemtifiecation papers bts rsquried of
fuban seamen which, Sogether with epaces for pamsvert information, iz now
contained in ona bodklet whiech bears the photograph of the aplicant gseamen
along with the imprimt of the seal of the Cudam ¥avy, The book also re-
c.e5ted smoh add{Si08al data as Fingeyprints and the signatures of the seamen
and the lssulng offiser, versonal histery data and @ecription, as woll as
rrovidiag for the- entry of dates on which the rartioular seamsn »igned on
pnd off wariows vesssls. 7This mev "Carnetd de Yar® was completed and ronlaced
other forms effrobive Fovember 1, 1943, x'u

The 14entifisntion booklat is to be nsed iz all of the courts of
)m ‘to;mb].lo of Cuba to be enncelling the procedurs nrevisusly follewed ﬂ/u’




whereby othar forms of idemtification vere Lesusd dy officials in the warieus
pords throngheut the island, I$ is to be noted that the nov -rocedure con-
stitules an added seswrity measurs with regard te Cuban seasen in s¢ far ae
ldensiflaation matters are concerned. A Y

Alanse § U

Alsjandro Urmils Cuzmnn i Xmown to bave been o German sgent. Fe
left Syain ia Septeuder of 1943 and spéat approximntely six weaks eackh iz
Tuba and Mexico amd approximataly a month ia the ‘nited States bvefore attempt-
ing to return to Spaim, When hie skip transited Trinldsd os thke return trip
to S5rain, he wns removed from the ship by the Hritieh authorities and is now
ia the Usited Fingdom under detantion. This subject is kmown to have received

eonsideradle money from the Uernams while ir Spain and (o have Sransferred by
devious msans the sum of $24,000 from JSpein to Jude. Fs ts knowa to have

also traasferred at least $18,000 from Cuba to Mexico. FEe was bellieved to be a
pay-off man for the (ermans, dbut though intensive ceverage was maintained {n
Cuba, Hexico and the Upited States, no overt sct on hies part indicating es-
pionage or mubvereive activitier tor the Axis was ever umcovered. \J )|

18 1s now Dellaved that the subject bLeonre swars of the surveillance
being maintained over him while im Cuba and he immedintely dlscontinued um ine-
tent of complying with the instruations iesusd tn him by the Lerman esplonage
authorities. Assuming that this bellef is corrsst (and the subject raz not
yet adnitted that such is the cusa), the only problem remsiaing to him would
have been the disvosal of the large suz of money ia his vossession under
eircunstinges which equld readily be explained to Allied authorities. The
method of dieposal he actually adopted wae very feasidle, inassmuch as he spent
almost the entirs sum ia his possession on articles of walus and searcity in
Spaln, It wvas his axmnlanation that de h+4 bdrought sach a large ma of money
to this herisphere from Syaln with the vurnosa and intent of nurchering sueh
rare articles to de resold in Sralm at a corsiderable vrofit and thersby defray
the ecost of his $rip. Since the sudject’: removal fr-m the Snanish ship at
*rinidnd, SIS personmel in Cuda and ‘exicy have beean snending considerable
effyrt nn attempis to idemiify the indiviinale whom the subject bad intended

to contast. &
Mﬁ&m._m.gum YU

"The subjeot 97 this c-se has d-cn in Cuba since 1935, He ia 2 self.
ndnitted Japaness sssionage a-ent and according to hs nwn statencnte bz gne
gwed in esnlonage for the Jamansse in doth the "'nited Stater (rrior to his
Aderarturs in 1975) and im Cubka. At the present time the subjeect it interned
st the Cuban Immizration Center nt Tisgornia, Cuda,

Tha subjeet was firet arrested im Cuda in 1937, The clurre »f en-
plorage wne drovred, Hut he sarved a yesr in pris-n on the eharge of nractie-
ins medicine without a license. He was roleassd for a time, tut in January,
1941, he agaln went to a Cuban -rison on charges 27 ascault, Although he
nhaolvaa of these chargns he war retainred ir prison ypending repatriation, Iu
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¥estarn Nembaphoe, Yt sitempte to vorify the sllegations have nreved nege-
tive from sa espl standpoint, and ia smay seses information kas wreved
dofinitely incorrest, "M

. Cozmemts relative to Cudats intermment nrogram for enexy aliens
are iacinded wader the section of this repsrt devoted to Shat general mbjut&k

Sommuaist Paxsy

The Commumist Party of Cuda, despita the iaimic:l -ttitude of a
newly-elected Cuban sdministration, contizmes 2s a highly orgamized nnd
effective arganisation which it under close lavestigatiom by Huresu representa-
tives. Ia Janmary, 1944, the Party, pursuing » polioy of attewpticg to in-
ersase its popnlarity amd appeal among greatcr sunbers ef Cubdans, amn~unced
that hemceforth 1% weuld bear the mame *Scolsliet Popular Farty". X qp

The Farty has nlso adovted 2 nev insignia, abandoning ase of the
Soviet hnmmer nad gycle design which bas beer replaced by what ie considered
to be a more innocucus imsignia., Party lesdere have astablished these changee
in an attenpt to atiract more ‘arty members from greups of pesople who vers
beretofore reluctant to identify themsr~lves with an evganieation vhich, dy
it: nawo, indicated close alliance with the Commanisd Party of Suasia,
Aotive stars are 2180 bring taken §o incremse the Farty'*s power by obtsiming
more sembers -nd $0 this end the 'arty etructure has been extended to the
development of pumerous and actlve "eells® situated withiam warious industries,
professions, and smong labor groups throughout Cuda, Vard gommittes are mov
in charge of leaders who act as direct supsrvisors over committee nembders fo
insars complefe distridution of V'arty propagesda and to dring about eomplete
orgeaisation of warious associations and sooleties inciuding wozen's groups,
youth groups, as vell as megro and farmey groups, Sl

?he Party tn Cuba continuse to disesminate guantities of Co-munist
proraganda. The Ceommumiad daily nswepaver "Soy” contimmss to la- stress om
Tarty mews and Russiam war pews, >ad enjoys a wide ciroulation throaghout
the country. The Party owns and opsrates n powsr’ul radio station which
brondeasts pev. items, plays and speeches, nll designed to further the
Commatrist “ariy progr-m in Cuba, 2»loe Toen, negre Cocmuniat leader, has
pudlizshed a ook ealled *The Yundamsnials of Socialimm in Cuba®, whiek has
beas haraldsd by Yarty functionaries ar am outsSandimg document, serving
as a guide for the study and cuxlifigation of larty silitasts, 55,000 conles
of this bnok having eem rAlstriduted to Communist Committees o0 Aate,
"Editorial Paginae® ie a rudlishing house iin Havana, enrrylng n corrlete
lire of Cormumiet liSeraturs which is supplled to Farty msmders and organisa-
tions throughout latin imericn. These various wronaganda zediume re under
investigation by Bureau representatives, ju




