1 - Mr. Sizoo
1 - Mr. Baumgardner
1l - Mr. Gurley Fobruary 13, 1.7

Alrtel

To: SACs Chicazo (134-4C Sub B)
New Yorlk {(100-134G87)

| / om: Director, ¥BI (100-4230691)
!M ' Jso10)
INTERNAL SECHRITY - C

For the further scenrity of informanis
¢G 55324-8% and NY 694-8%, the Bureau feels the fol-
lowing additional precautions chould be talen. Any
infornation submitted to the Bureau or another field
office concerning these informants or information
furnished by then which is sent by teletype should
be encoded, VWhon these informants are away from their
respective handling offices, i.e. Chicago and New York,
and it ie necessary for them to contact the Bureau
office in which they are traveling, such as the current
trip of CG £324-5%, all necessary teletypes should be
encoded which contain information furnished by inform-
ants and showipg their wovements withim that division
S or to another division.

¥ : In the future, you should advise the office )
: ' {0 which informant will travel of these instructions. ;
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On 2/6/62, ASAC Donald E. Roney, New York 0ffice,
telephondcally furnished the following plain language message
which he requested we encipher.,

FEB 5 RECEIVED YOUR ANSHERS ON SOBELL (repeat) SOBELL
OUR REPLY FORTHCOMING, .

The cipher itext of this message was furnished to ASAC
Roney at approximately 10:15 A.M. on the same day. Copy of cipher
text attached., Confirmatory letter and copy of work sheet being
furnished New York separately.

It might be noted that the New York Office had been advised
previously of the advisability of having the informant encipher his
owh messages, ASAC Roney stated that the informant was ill and not
able to do so. The above was correlated with Supervisor Frederick
F. Fox of the Domesiic Intelligence Division.

ACTION:

For information.

Enclosure

1 - Mr. Belmont
2 - Mr. Sullivan (Attention: M, J. A. SiZoo, Mr, ¥. F. Fox)
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98163 23458 17261 31834
01465 44429 92168 58132

04435 15330 74099 91185 54943 90811
31769 67978 39027 04542 16263 52764
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CPTIONAL FORM KO. 10 & . . * ’i - : ~ ;
5010~-104-01 . .
. UNITED STATES GOWERNMENT
Memorandum

DIRECTOR, FBI (100-428091) DATE: 2/1/62

TO
%«aﬁmm :  SAG, NEW YORK (100-134637)
,J{\F =
SUBJEGTZ ﬂ

SOLO
I8~C- "
(00:06)

o ReBulet, 1/29/62, requesting the complete open code
- used in communications between the CPUSA and the CPSU.

Enclosed herewlith for The Bureau and Chicago are 1
three copies of the above-mentioned code, It is requested 1K
that Chicago make one copy available to CG 5824-5%,

For the information of the Bureau, CG 5824-5* and
NY 69l4-3% do not have a permanent code system for communi- y
cating with each other when one or the other 1is eoh a 30LO
mission. Before one or the other goes abroad, & code is
prepared for use only during the trip made at that time,

i/
I e e
i v
-~ _2«-Buresu (100-428091) (Enclsy 3) (RM)
1—chica§’o~((134-46-511:&)@%@9%%@6)2@(::1&3. 3) (BrM) 7
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ACORN HERB AETHEKER Loy TEFENSE ABT, JOIN PARK LONDOK
y A LUGaAGE  VESA y ALBANIA B0 VILLAGE
AXEL MAPLE JRYES JACKSON ALBERTSON, BILL LEAP LA
BALL MULE HeCARRAN ACT ALLEY, JIN BARK BUSH
mﬁﬁ E‘o L %é]s %gggm‘f APTHEKER, HERE ACRON o MULE
BA " ARRIVING-ARRIVED CAY .
BARK - JIM ALLEN NEY LEAVING, VILL LEAVE, LEFT : SOTN MED, PAIALUENT OR REST H
§  BARIEY CLAUDE LIGHTROOT QFFICE FRAQUE N CALF MEXICO PEDBLE
BASS BURT HELSON RCHID DOROTHY HEALEY KEG PEYERS, CEORGE PIKE
BAY cuba OXEN SUPREME COURT ) SAND MORRIS, GEORGE RINS
BELL P%‘Hsspamt gﬁg B%PF%ACOMM. " STABLE KO HOTEL
EEACH CZECHOSLOVAKIA ) CHTENEER! SPRING HAT'L col
BIRCH GUS HALL PANE WORKER (THE) PIER Nig ~ COMH OR CENTRAL COMX  MEFERRE
BERD CP_MEMEER PARK JOHH ABT BULGARIA REVER HEGRO HIGH
BOG ALBANIA PARKER HARY KAUFHMAN CGAHADA INLET NELSON, BURT BASS
EQOK QLL GREEN PEEBLE ] CHAKA, EDWARD COKE NORTH, JOB WEED
BOXER CPUSALCPSY PEEP PAUL ROEESQN, JH. CHILDS, MORRIS HUB QDELZ, PITTS  TREAD
ERIEFCASE FLOATING VISA PRRCH M DAVIS CHINA POND OFFICIAE, OFFICER STAR
BUD . FACK STACHEL PIER BRUSSELS ce LANE PARIS Haher
BULB CARL WINTER PIKE ORCE cP MEMEER BIRD PATTERSON, WM, PLUN
BUYRRO SMITH ACT PILL ISADORE WOBSY . CPUSA=CPSU BOXER PEACE
BUSH MIELTE MacADORY PINE MICKEY LIMA (¢) ceusa COAGH EERRY, FETTIS EBLL
CEB , JTH TORNEY PLUM WM PATTEASON CONTROL COMM. ONL PLE] BAND
CABBY BETTY GANMETT BOOL WARSAW L CONVENTICN BANK POLESH CULF
CALF BERT FOND CHINA COPENHAGEN TURF POTASH, IRVING ELM
CALF (¥RS.}  EVELYN WEINER FONY GEHE DENNIS, JR CUBA BAY PRAGUE OFFICE
AP POIT JACK KLING LZECHOSLOVAKTA BEACH REGISTER DRIVE
CASE REEF HELSIMKL DAVIS, 3PRUCE ROEESON, PAUL LARK
CASHIER HATL COMM, /CENTRAL COMM, DAVIS, SAM FERCH ROFESON, PAUL, JR, PEEF
pr l(a;?icpusﬁ gszﬁgm ﬁ%ﬁ?ﬁ“%ﬁ%g LErTNaE W hois pocK
COACH ¢ DEIEGATE COUSIN ROUMANTA
COKE EDWARID CHAXA RIVER BULAARTA DEWNIS, GEME, JR, PONY SANFCRD, 7 ﬁﬁ,‘%
COLT PAT TOOHEY ROCK PUERTO RICO DERRIS, TIMMY AYEL 50, AMBRICA SOYND
CORM PHIL BART ROGT WM 7 FOSTER . nanm‘, DEPARTINO, et EURRO
COUSIN BEIEM’I’E RYE ARHOLD JOHNSON ! DEPARTED 40} STACHEL, JACK i
COVE -] MANNY BLUM ' DESTINATION TAQ SUPREME GOUHT OYEN
CREEK aoumum SEA LATIH AMERICA i . CERMARY SHORE THOMPSON, ROBERT WHEAT
DELTA FURICK ©  SHORE 1 EMDASSY CASHIER  TOOHEY, PAT COLT
DOCK AOME SOUND . 50, AMERICA FLOATING VISA BRIEFCRSE TOAMEY, JIM CAB
DOVE IN. AFPAIRS COMM SPRING E FLYNN, ELIZ GURIEY  QRASS TRACHTENEERG, ALEX PAGE
DRIVE REGISTER SPRUCE BEN nms PCSTER, WM 2 ROOT 22ND CONGRESS RESORT
EAQLES VET ABRAHAM BATT. STABLE GANNETT, EBTTY CABBY UNITED NATIONS SWAN
EBB PEACE STAR OFPICIRL, OFFIGER GREEN, GIL 500K VETERANS ABRRHAM BATTALION  EAGLES
ELM IRVING POTASH STEER T, SANFORD GREEN, JAKE HORM VISA LUGOAGE
FATR %ﬁﬁ"m‘" 2},’%5- ﬁgn‘g}ﬁgrmm OR REST HALL, QUS BIRCH WARSAW POOL
UL HEALEY, DOROTHY ORCHID WEYNER
aRASS ELIZA, G FLYNN SN UNITED NATIONS HELSINKT BEEF HETNSTONE, HELL s O
GULF POLISH Tal DESTINATION HUNAARY NELL WEST, JIf CASE
HAMLET BARIS TEAM MEMBERSHIP IN, AFFAIRS COMM, DOVE LAST
HIGH NEGRO TIDE WORK i JACKSON, JAMES MAFLE BULB
HORN JAYE CREEK THAINOR ~ NEB ' JOHNSON, ARNOLD RYE TULTF
HOTEL MOSCON TREAD PITTS ODELL HAUFMAN, MARY PARKER " PILL
HUB MOARIS CHILDS TULIP HELEN WINTERS . KLING, JACK PoT? VOAK TR
INLET CANADA TURR COPENHAGEN i KERUSHCHEY TUSK WORKER (THE) PANE
G FRED BLAIR TUSK KHRUSHCHEV KUSHNER, SAM PALL YOUTH FULL,
LAKE JAVES LUSTIO THIO WEINSTONE | KAGHMAREK CAST YOUTE FESTIVAL LAMB
Lngnug ‘égu'm FESTIVAL &é{;ﬂaﬂ I;OEDDN ' iLQT‘I’NNANERICA SEA ZURICH EELTA
N AVING, WILL IE
LARK PAUL ROEESON WHEEAT ROEERT THOMPSON . 1EAVE, ' LEFT WV LA
LAST HENRY WINSTON LENINGRAD SURF s
LEAF BILL ALEERTIOH . LIGHTFOOT, CLAUDE BARLEY e
7 DEPAAT, DEPARTLNG, DEPARTED LEMA, MIGKEY PINE L
PSP [T
- - RN RS A i
ACORN HEHE APTHEKER . EoW LEFENSE
y  NSH LUGAGE  VISA 4BT, JOHN BARK LONDOH VILEACE
© AXEL MAPLE JAMES JACKSCH y  ALBANIA BOG ASH
BALL MULE MeCARRAN ACT ALEERTSON, BILL LEAF LAKE
BAND NELL HUNCARY ALLEN, BARK BUSH
BANK CORVENTTON NEST USSR APTHEKER, HERB ACRON [
BARK JIM ALLEN NEW LEAVING,WILL LEAVE, LEFT ARRIVING-ARRIVED CAP ¥ED. TREATMENT GR REST SUN
BARLEY CLAUDE LTORTFGOT OFFICE PRAGUE BART, PHIL CONN MEMEERSHIP TEAK
BASS BUAT HELSCN ONCHID DOROTHY HEALEY N CALF MEXICO PELBLE
BAY OXEN ME COUR KEG MEYERS, (EQRGE PIKE
BELL EETTIS PERRY oL GONTROL COMB, SAHD MIRRIS, HBEORCE RINE
EEACH CZECHOSLOVAXIA FACE ALEY TRACHTENEERG STARLE MOSCOW HOTEL
BIRCH GUS HALL PANE WORKER {THE) SPRING MATIL COMM'CR CENTRAL COMYM  RE!
BIRD CP MEMEER PARI JOUN ABT PIER NEB TRAINOR
BOO ALBANTA PARKER HA.R’Y HAUFHAN BULQARIA RIVER HIGR
BOOK §IL GREEN PEEBLE CAHADA INIET NELSON, BURT PASS
BOXER CPUSA-~CPEN PEEP PAUL Rom-:son', IR, CHAKA, EDWARD CORE HORTH, JOE WEED
ERIEFCASE FLOATING VISA PERCH SAM DAVI CHILDS, FORRIS HUB OCELL, PITTS TREAD
D JACK STAGHEL PIER mmssazs CHINA POND nvm::»u.. OFFICER STAR
BULB CARL WINTER FIKE GEORGE MEYERS [ LANE PARLE HAMLET
BURRO PILL ISADCRE WOFSY CP JE BIRD anasou WM, PLUM
BUSH PINE CKEY LIl GPUSA-CPSU BOXER PEACE EBB
GAB PLUM WM PATTERSON ?) CPUSA COACH PERR!’, PETTIS BELL
CADBY EETTY GANNETT POOL WARBAW CONTROL COMM. oHL m.m BAND
CALF 10 BERT POND CHINA CONVENTIQN P CULE
CALF (MAS.}  EVELYN WEINER PONY GENE DENNIS, JR COPERHAGEN PO‘I‘ASH, IRVING ELM
P POTT JACK muo CUBA BAY PRAQUE QFFLCE
SE REEF i CZECHOSLOVAKIA EEACH REGISTER DRIVE
CASHIER REFEREE rum. com./c:-:m'nan CONM, DAVIS, BEN SPRUCE ROBESON, PAUL LARK
AST KRCHMAREK RESORT 22ND CONORESS DAVIS, SAM PERCH ROEESON, PAUL, JR. EEEP
COACH (?) CPUSA RING OEQRGE MORMIS DEFENSE LoW OME DacK
COKE EDWARD CHAKA RY ARLA DELEGATE COUSIN ROUMANIA CREEX
coLT PAT TOOMEY ROCK PUERTO RICO DENNIS, GEME, JR. FONY SANFORD, T SIEER
CORY PHIL BART ROOT WM 2 FOSTER DENNIS; TIHMY AXEL 80, AMERICA SOUND
COUSIH DELEOATZ RYE ARNOID TJOHNSON . Dn.PAﬂT, DEPARTING, SMITH -ACT BURRO
COVE usA . SAND MANNY BLIM EPARTED 100 STACHEL, JACK BUD
CREEK ROUMANIA SEA LATIN AMERTCA DESTINA’PION TG SUPREME O OXER
DELTA ZURICK SHORE E. OERMANY E. GERMANY SHCRE T#CMPSCH, RCEERT WHEAT
DOCK NOHE SQUND 30, AMERICA EMEASSY CASHIER  TOOMEY, PAT COLT
DOVE IN. AFPAIRS COMM 3PRING JACK EROCKS FLOATING VISA BRIEFCASE TOHMEY, JIM GAB
CRIVE REGISTER PRUCE BEH DAVIS FLYNN, ELIZ GURLEY HASS . TRACHTENEERG, ALEX PAOE
EAGLES VET ABRAHAM BATT. STABLE PODK STORE FCSTER, WH Z ROCT 22ND CONGRESS RESORT
EBB PEACE STAR OFFICEAL, OFFICER L HHETT, EE CABBY IMITED NATTONS SHAN
ELM IRVING POTASH STHER . SANFORD ' QREEN, OIL BOCK VETERANS AERAHAM BATTALEON  EAGLES
FAIR WASHINGTON SUN MED. TREATMENT OR REST OREEN, JAKE HORN VISA LUOGAGE
PULL ¥ SURF LENINGRAD , aUsS TRCH WARSAW L
GRASS ELIZA, G FLYNN SHAN UNITED NATIONS HEALEY, DOROTHY ORCHID WEIMER, EVELYN MRS, CALF
GULR POLL TAG DESTINATION HELSTI EEEF WEINSTONE, WILL TWIO
HAMLET PARLS TEAM MEVEERSHIP HUNGARY NELL WEST, JIM CASE
HIGH NEQRO TIDE WORK ] IN, AFFAXRS COMM, DOVE 1AST
HORN JAKE GREEN TRAINOR  HEB : JACKSON, JAMES MAPLE BULB
HOTEL MISCON AD PIT?S OQDELL JOENSCH, ARHOLD YE TULIP
HUE MORRIS CHILDS TULIP HELEN WINTERS KAUFMAN, MARY PABKER 3 PILL
INIET CANADA TURR COPERHAGEN KLING, JACK FOTT HORK TIDE
KEG FRED BLATR TUSK KHRYUSKECHEV KHRUSHCHEY TUSK WORKER (THE) FANE
LAKE JAMES LUSTIG THIG WEINSTONE KUSHUER, SAM BALL YOUTH FOLL
LAMB YQUTH FESTIVAL VILLAGE  LONDON KRCHMAREK CAST YOUTH FESTIVAL LAMD
LANE cP WEED JOE NORTH LATIN AMERICA SEA ZURICH IELTA
LARK PAUL ROBESON WHEAT ROEERT THOM’SON LEAVING, WILL LEAVE,
LAST BENRY ms'rou LEAVE, IEFT NEW
IEAR BILL ALEERTSON i IENINGRAD SURF
LOG DEPAHT, DEPARTING, DEPAXTED G E;ﬁ:’;ﬂ
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Transmit the following in o=l Tavel
(Type in plain text or code) I} Be, Trotter
: Tele, Rooma____
Via AIRTEL REGTSTERED | f Mr. Inorom
{Priority or Method of Mailing) | Miss Gandy. ..
e Ly
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O DIRECTOR, FBI (100-428091) ;
i
FROMY SAC, NEW YORK (100-134637)
SUBJECT: 4§6L0
(00' CG)

On instant date, NY 69436% advised thatAapproximately
noon today, VALEMILNQALEKSANDRQNIEHW‘ ITSEV walked into his office|
ZAITSEYV made s supetrficidl inspettion of the entire office space
occupied by the informant. This included IFoking over the company
products, the telephone without dismantling it, the windogs, and
including a determination whether anybody dan look into the office
o from neighboring buildings. He also looked over the various .

77~ advertisements for the informant's products. It was a leisurely
inspection, with a minimum of conversatiom. A // , S

ZAITSEV then took the informant to the Stairwell. ‘ﬁ;
informed the informant that he was very pleased with the automatic
elevator system which he had used to go to the 20th floor. He thej
walked to the informant's office on the 17th floor by use of the
stairwell. He told the informant that in the future, in
connection with meets in the building requiring conversataon, he
would telephonically communicate with the informant first and the
informant then should meet him in the stairwell, ZAITSEV also
checked on the number of exists to the building. ZAITSEV indicated
he was well satisfied with the result of his inspection.

—
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UNITED STATES GOVERNMENT Mok
) Callahan
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Trotter

Tele. Room

rrom : Mre. F. J. Baungardner,dﬁ/y \'/ o
e /
o
SUBJECT 3
ERNAL SECURITY - COMMUNIST N m/)///? .

T e

No problem is anticipated in making these changes s\{ﬁe
Eflelther informant contemplates a trip abroad in the immediate
uture,

| Rec. 35 00 42507/ _//%Q

We are following this matter and will keep you apprised
of current developments. wmid

j &/fﬁ
100-~428091 %
Mr, Belmont o \)ﬁ”’*}é’

- Mr. Sullivan - -
- Mr, Baumgardner ‘

- Mr, Branig
B {}1me

Lt R e

- Mr, \Gur@zﬁeg,
LTG: Sk\P?1 |\(6) L\e
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Domestic Intelligence Division

INFORMATIVE NOTE

2/12/62

Date

\ Information that Soviets will
protest against the McCarran Act
to Attorney General Kennedy in
every country in which he will
travel on his current tour will
be disseminated to Mr., O'Donnell
at the White House, Becretary of
State Rusk, CIA Director McCone,
the Attorney General and Deputy
Attorney General on 2/12/62. We
are studying this information to
see what else should be dissem~.
inated.

(00- 44509 (-7
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Transmit the following in
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FBI @
Date: _ 2/8/6 4?}

{Type in plain text or code)

ALRTEL

o

Mr. Inorsm

{Priority er Method of Mailing)
Miss Gandy.

T0: DIRECTOR, FBI (100-428091) N

My, Callahan____
Mr., Conrn

FROM: 'SAC, NEW YORK (100-134637) Y.
’, a -~ . i . ,‘w_’ -y }
SUBJECT: SOLO.’ \)) ﬁ\) J
k’ 4 '
3

On 2/8/62, NY 694-5% advised SA ALEXANDER C.
BURLINSON as follows: ~ ’ "

Pursuant to telephonic arrangements made previously
with VALENTIN ZAITSEV, his new Soviet contact, NY 004-S*, at
T p.m. on 2/7/62, met ZAITSEV in the vicinity of the Town
House Restaurant in Queens, NYC, and proceeded with the latter,
via subway and bus, to Hollls Blvd. and Grand Ceniral Parkway.
The informant and ZAITSEV entered a barroom in this drea (the
informant could not determine the name or address of the bare=
room) and ordered a meal,

ZAITSEV, according to the informant, is a more
friendly individual than was the former contact BARKOVSKY,
but speaks very poor English. The informant, before
beginning a discussion with ZAITSEV, handed the latter a
package of gum in which was concealed microfilm containing
messages for the Soviets. The megsages were as follows:

(1) A message in cipher that & Sovliet message reflecting
that the Soviet offer to provide "bail money" incidental to
the parole of MORTON SOBELL and to previde funds for SOBELL's
wife had been received; (2) memoranda in support of motioens
to set aside the judgment and sentence of MORTON SOBELL;

-~ 3=Bureau (100-428091) (RM) Rgﬁ-ﬂ% L ¢
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NY 100-134637

(3) a document written by GUS HALL, evaluating, for the
coufidential information of the Central Committee of the
GPSU, the KENNEDY administration; (l) a message, intended
for transmittal by the Soviets to the CP of Cuba, that GEORGE
MEANY will vigit the Dominican Republic, in behalf of CIA and
the State Department, To organize kbor elements agalnst

Commnist influences; (5) a meggage for the Cuban CP, to be
transmitted via Moscow, thaxggssgf;;:i::::;;;gp expelled

CPUSA functionary, had been alson the Cuban CP,
and that the CPUSA desired the CP ' e aware of this
fact, and to advise the CPUSA who contact in

/Cuba had been; (6) a statement recélIved Ly CPUSA from

the CP of China, condemning "the brutal anti-Communist actions
of the US Government, and supporting the just struggle of the
Communist Party of the United States’; (7% a letter to CP
rfunctionary IEMENT HARRIS from ANNA LOULSE STRONG, presently
in Peking, China, containing comments relative to the Chinese-
Lgoviet dispute; (8) a request for information regarding the
health of HENRY WINSTON, CPUSA functlonary now in chiaEE” ;

(9) a message reflecting that the CPUSA is collecting the files
and records of deceased CP functionarlies ROBERT MINOR and JAMES
TORD, and that the CPUSA may request the CPSU to store such
records for safekeeping.

With the exception of the ANNA LOUISE STRONG lettenr,

}which the informant obtained from LEM HARRIS on 2/7/62, the

Bureau has been previously advised regarding all other
matters mentioned above. A copy of the STRONG letter will be
furnished to the Bureau by separate communication. (Pursuant
to instructions received from GUS HALL before the latter left
for a trip to the West Coast, HARRIS delivered the STRONG
letter to NY 694-S* for transmittal to the Soviets).

Tn addition to the above messages on microfilm,
only one of which, as noted above, was ciphered, the informart
furnished the following verbal information to ZAITSEV: The
informant advised ZAITSEV that according to CP attorney
ISKDORE NEEDIEMAN, who had visited Premier CHEDDL JAGAN
in British Guiana, JAGAN requested that the CPUSA ask the

*2-
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NY 100-134637

Soviets to give JAGAN $5,000 to set up a CP school for
fuggti?naries. (The Bureau has been advised regarding this
matter).

[ ]

ZATTSEV after receiving the above messages, and
promising to expedite them to Moscow, inquired whether the
informant had ascertalned how much "ball money" SOBELL would
need, and how much money Mrs. SOBELL needs. NY 694-S* ex-
plained that ball money 1is not required with respect %o
parole., He also told ZAITSEV that GUS HALL had sald that
he would contact Mrs. SOBELL in this regard, but as yet has
not had an opportunity to 'do so.

ZAITSEV then stated that per instructions recelved
from GUS HALL, HENRY WINSTON would remain as "a CPUSA cadre"
in Moscow. WINSTON sent a request that GUS HALL take care
of the financial requirements of WINSTON!'s family, The
medical report from Moscow on WINSTON's condition was as
follows: He has had 45 days of medical treatment, and,
as a result, is much stronger. His vision, which had been
0.01 and is now 0.03, is slightly dmproved. He can now
distinguish light from dark, and he can see forms. The
tumor in his head has not spread.

After another 45 day period of treatment, WINSTON
will travel throughout the USSR, for a period of a month,
Returning from that trip, he will receive another 45 day
period of treatment. If the results should be good, he
thereafter will tour such countries as Poland, Romania,
Hungary, Poland, etc.

With regard to VALENTINE GREGORY BURTAN, ZAITSEV
said that the Soviets have no interest in him, that they would
prefer that he not visit the Soviet Union, and that by reason
of "the troubled politvical times," they would not provide
' him with "a floating visa." However, if HALL should lnsist,

they would permit BURTAN to vigit the Soviet Unlon as a
tourist.

-3 -
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NY 694-S* told ZAITSEV that he could not deliver
such a message to HALL, who would fly inbo a rage upon
receipt of such a message. He explalned to ZALTSEV
BURTAN!s previous operationg in behalf of the Soviets and of
the CPUSA, ZAITSEV said that in view of what NY 694-g¥%
had sald, he would recontact the Soviets in Moscow regarding
The BURTAN matter. In the meantime he suggested that nothing
he sald to HALL about the message ZAITSEV had delivered to
NY 694-3* pegarding BURTAN,

ZAITSEV then inqguired how the CPUSA intended to
answer the Chinese cable criticizing the KENNEDY administra-
tlon. The informant replied that it was his understanding
that tThe CPUSA wonld make a polite acknowledgment of the
cable, but would not engage in an open dispubte with the
Chinese regarding the issues involved. He stated that it
was HALL's opinion that the CPUSA should not be the first
outside Party to begin an open dispute with the Chinese.

He told ZAITSEV that under no clrcumstances would HALL
characterize the KENNEDY administration as fascist. ZAITSEV
seemed pleased to hear this.

NY 69L-5% then asked ZAITSEV when the Soviets would
begin sending him messages in secret ink in care of the
S,J. FELDMAN drop, (840 Columbus Ave., NYC). ZAITSEV merely
said, "One of these days they will.® NY 694-8% then told
ZAITSEV that as yet he had not received from the Soviets
an address of a drop vo which he can gend secret ink messages.
ZAITSEV promised to bring this matber to the attention of the
Soviets in Moscow.

ZAITSEV told NY 694-5* that the Central Committee
of the CPSU 1s about to notlfy the CPUSA that a vigorous

- {campaign against the MeCarran Act soon would be ingtituted

in the Soviet Uniou. In that connection, the Soviet Union
is taking steps to have protests against the McCarran Act
made to Attorney General KENNEDY in every country in which

he will travel on his current tour.

-l .
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The discussion was terminated at this point, and
ZAITSEV and the informantleft the restaurant, going
together by taxicab to 179th St. and Hillside Ave., where

they @eparted. There was no conversation in the taxicab,
according to NY 694-3%,

-
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New_York airtel 2/8/62 set forth”a contact on 2/7/62 between
NY 694-8% and his Soviet contact ValentiniZaitsev, ngngelqr,”ngiet
Migsion to the United Nations, Informant furnished Zaitsev various
nicrofilmed communications from the Communist Party, USA (CPUSA), to
the Communist Party, Soviet Union (CPSU). 7

Pertinent information in these communications had been
appropriately disseminated previously except thai. infeimation con-
tained in a letter to CPUSA functionary Lement Harris from Anna Louise

y\S‘I:rong, Red China apologist presently residing in Peking, China. A
copy of this letter was received from New York by airtel 2/9/62 and
pertinent portions thereof are being disseminated to Secretary of
State Rusk, Central Intelligence Agency (CIA) Director McCone, the
Attorney General and Deputy Attorney Gemeral under a "Top Secret"
letter dated 2/14/62. :

Information which Zaitgev furnished to informant concerning
/f .~ the physical condition of Henr inston, Vice-Chairman, CPUSA, and
T his proposed travels throughout 'the Soviet Union, Poland, Rumanla
-t and Hungary is being disseminated to the Attorney General and Deputy
" 77 Attorney General under "Top Secret" letter 2/14/62. Appropriate
agencies have been advised previously that Winston remained in Russia
after attending the 22nd Congress, CPSU, in October, 1961. Informa~
tion which Zaitsev told informant about the Soviet Union taking steps
to have protests against the McCarran Act made to Attorney General
Robert F. Kennedy in every country in which he will travel on his
current tour was sent by "Top Secret" letter to Presidential A551stant
O'Donnell, Secretary of State Rusk, CIA Director McCone, the Attorney {
General and‘Deputy Attorney General on 2/12/62.

ACTION:

through separa.tely. yE .5;/,/} L
1100-428091

Mr. Belmont j“%‘% %‘% “’%

For information. The 2/14/62 lﬁﬁeﬁ are being sent ]gﬁg
Bl 14

1 - 25 FER 19 1962

1 ~ Mr. Sullivan -
1 - Mr. Evans p—

1 - Mr. Baumgardner

1 - Mr. Gurley /gﬂ V?" g‘:é%
LTG:kmo =V,@.T// qP?

(6) H“ v ;\\\b
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OPTIONAL FORM NOD, 10
S010-194-01

UNITED STATES G()gKN-MENT
Memorandum

DIRECTOR, FBI (100-428091)

SAC, NEW YORK (100-134637)

¢

DATE: 2/7/62

-

SUBJECT: , SOLO }
- I8-0
(00:c6)
ReBulet, 2/1/62 to Chicage, copy to NY, reflecting :
neeessitg of changing methods of cemmunication bebtween NY 60U-S* |
and OG 5824-S* when oune or the other is abroad. .

@ 5824-g%,

This matter has been discussed with NY 694-5% en the
basis that, from a security standpoint, perlodlc changes :
should be made in the communlcabilon system utilized by hLim and i

He agreed that there should be no particular prob~

lem with respect to changing code names and the location of i
drops, lncluding post office boxes, and limiting the use of ;
such drops to egsentialg, as suggested by the Bureau. f

L,
Since, however, neither he or CG 5824-3% contemplatef
or anticipate any trips abroad in the immediate future, ;;

NY 694-5% pelieves that specific recommendatlons with respect " fu

t0 a change in the communliecation system should not be made .
until he and CG 5824-S* can thoroughly dlscuss this mattier. =/
As the Bureau is aware, G 5824-S*% is currently on bthe West W
Coast. UACB, the NYO will postpone making specific recommenda-
tions with regard to changing the present communlcation system o
pending a discussion of this matter by CG 5824-3% and NY 694-8*, /'

/l?fc'. i
wﬂ\fﬂg

JEC FoshE

L 2-Bureau

1-Chicago (134-46-Sub B)
1-NY 134-91 glnv.) (41)
1-NY 100-134637

ACB:iume

(5)

(100-428091) (RM)
(RM)

41)

//;'5' o

e ,}

-~f¢;;z/’,,-/9%5/

e e
-~
A / ’
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UNITED STATES

Memorandum

1/

TO : DILECTOR, 3I (100—428091) DATE: 2/6/62
} /4 "7/’ £ A

FROM SAC, CGiIUAGO (134-46, Sub B)

—_ —

\

SUBJECT: ( (“‘OLO

S -

—

kedulet 2/1/62 concerning certcin inforuntion
regarding utilization of wail droou by CG 6824-5% and BY
694~5%, and requesting recoumencations to be gubmitteda to
the Lurcﬁu by sebruary 8, 1262,

The Bureau is avnre CG 5324-8% iz not ﬁv%ilib]L,
being out of the c1ty on the Wewt Coagt at the pfescnt tiue
and his exact date of roturas is not knouu. It ig Inown that
ho aopmrtcu Tor Heattle to be with GUS HALL on Februnry 5,
1962

The guestions ralsed involve A nunber of vrobleas
which must be discussed with this inforuaat. Among these
problems sre the fret thet cortoin rnil bow numbe;u have
bzen given to contacts oif the Chicerxo informant throughout
the world and nxe being utilized at the npresent time,  The
question of changing post office boxes thercfore ic a
conplex one and will have to be vorked out carcfully with
the informant.

A8 goon A5 this Jnlormant ic
mattors will be redced and appronvinte
furnicshed to the Zureon.

available, thege
recormendations

f f' LI f‘,'..

- :
b

3 - Purcau (L)
1 -~ New York (1060~134637)(i05)
1 - Chicago
CHy i mec
()
Jacas o/
drﬁ' o Y
SOFLE \t\z g
e b ol
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i ﬁCL
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Memorandum
,-10 .  DIRECTOR, FBI (100-428091) paTe: February 23, 1962
[_’11 “-‘h’r! ¢‘-‘ ’
'srom : ©  SAC, CHICAGO (134-46, Sub B)
SUBJECT: " SoLo
s - C

» \ '
] 4
' o
/ OPTIONAL FORM NO. 10 L "‘
5030-104-01 \ad

UNITED STATES GOVERNMENT

ReCGairtel dated December 19, 1961, and enclosed
letterhead memorandum captioned, "Information Concerning
Meeting by Communist Party, USA Representative with Officials
of the 'World Marxist Review,' Prague, Czechoslovakia, December
1, 1961." /'

Page two, first paragraph, of the enclosed letterhead
memorandum notes that the "World Marxist Review" representatives '
had requested that a protest letter be prepared 1mmed1ate1y

egarding the imprisomment of HYMAN LUMER for publication in
the "World Marxist Review" and that in accordance with such
1nstruct10ns, such a letter was prepared and signed with the
name "MURPHY of Chicago." e

In regard to the above, CG 5824-8% on February 19,
1962, provided SA RICHARD V. HANSEN with the January, 1962,
issue of the "VWorld Marxist Review," Vol, 5, #1. The source
pointed out page 91 of this issue of the "World Marxist Review"
carries the letter to the editor of the "World Marxist Review"
referred to in reletterhead memo.

Two photostats of this item are enclosed herewith
for the Bureau and one photostat for the New York Office, .
&
The above information is being made available to the (.
Bureau and New York in order that additional investigation
might be avoided in connection with efforts to :i.dent:lfy‘~e1:9ii!i\.U?#'il’f:\b
‘MURPHY Chicago, Illinois, who is, ir fact, CG 5824-5%,

D
/".f'/ .
2-Bureau (E:(lc. 2) (R Y
1-New York (100-134637 Enc.,l)(Info)(RM) P 7, l 7'
1-Chicago il R ,/ /05 g !
RvE:MDY /O 0 //, IR | e

(4) - T
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i 20
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ﬁ?f% ria,_z()(llj,'r Erlcvclldli Iy A Mlnifcsfo of 1
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_Is puklished by

PROGRESS HOOKS, 4248 Sréifard 1., Toronto 3, Ontario, Canada;
‘Authsvised as Sécand ‘Clais Mall, Po:l Office. Dapartment; Cttaws, énd for paymant of panug- In
cash.. PRINTED IN CANADA;

sunscilmon RAYES: $3.30 & ‘yéar, Single coples, 38 cents. Bundle ¢f five or more, 25 cants per

rders addresiad fo PROGHEBS BOOKS fram outside Ccuudu, an additional 25 cents is-required
r Bnnlt -and exciaiige charges, o
PROEJJM! QF PEACR AND'SQCIALISM [ alio. publhhod ln French, Russldn; Chiness, Albnian, Bulgarian,
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' Swedish;: ‘Visthnmiass (dmﬂhmm -Prtas, Clirvlation Ageney, Sudeve 3, Progus: 6, Crechdslivalda).

Suhmlpﬂom to afiy of thiese. ediflons may be. obtained through' Progress Books, 4248 Stafford 5.,

~Toron£u Yoarly. 3“5""#’»‘* Rotes. for the ‘edition 15 the folliwing languages: Fraach—$3.50, Crech
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portanchi..as: fﬂm K
pritoner: andy amthin
dsrlns v challicghiisd
Swill by, ti: eéndth, 1 . -
'It“wawnobuntilﬁu b 166 that:aotibh Waé t&kexi!
on Siquﬁﬂqﬁ'”ﬁpﬂcﬁl“ "B whe, it was, biken;
oyi:ﬂmahs 94 copntry and
Tl «1*'§%dlt°ﬂﬂl OBMB%"
vm,glgqislgnf O, prglinﬂnaryk
ho. ;karse Jomalned, i

Tho Siquelros: casé;i"u"i"' ﬁd;'awhg to an..é‘ .
I Septemher the Brog o:i upheld ithechatges
against hir. dnd: demandid . d: -yeap: dentarice;
Soon. the - verdict. will: bﬁ;‘pmnuunded, and -the.
judge,, no-dou t; will do i-:,‘rtl:fng to plea.se the
govemm;nh P

 Bub ¢ 1§ hot only ﬂ:eﬁ . lmg circles wha' will
decide-the fater of Sigueivol aiid: tHe other political
primners: “THY eolirt- wﬂ!’ Have to heed the votce
o the peoplo. T

st gt

" gannot bd

Be?ora aantence 1s. passed: on SEqueim and: the
oﬂ:ﬁﬁ acéiiged we uige: all people battling against:
thid,- tépression’ and: persecution of: demoerdts to
redbuble: their efforts, which mote! than .ance have:

. ‘demonstrnted thah' powet and have' yie]ded good.

results
The 1mmed1ata releass of Siqueiros, the only

lyitg répresantative of the famous group of madérn

Mexicart painters, is all the more esgéntial because
ha-iy seriousl}t ili-and. badly In-ieed of care which
led By the prisori medical service,
Bt just a3 way the case 'with tHe heroic US.
Coinmunist.” leadsr. Henry Wikston, -the Mexican
gidlers clalin that:Siuelros’ linéss “ig not serious™
and' that' koread:ba treated In' the ‘prlson hospital,
Yét lifs health-is-getting worse every day and is
canging grove. alarm,

Td vrest Siqueires feom prison is an urgent
task: of“the movement-for democracy and culture,
the-duty of 4ll democrats; of all men-and women of:
science and.-culfura in Mexico and throughout the

world. Gerardo UNZUETA,
Y - ‘member of the Political Commission,
o Centm! Committee, Mexiccm Communist

. ¢ Party

W’HY WAS HYMAN LUMER ARRESTED?

‘ALI. fri‘ends uf freedom and democracy are
shocked by the attitude. of the U.S, _govern-
ment in using the fasclst-type McCarran and Smith
Acts mﬂ Cqmmunists: The 'rulers of America,
who ut. blushing, | g8 the defenders of
the “Inée. world,” are . adiing the best sons and
daughiters of the Ameriean, pedple .

Your readsrs will know tha fame of Dr, Hyman
Lumer as & contributor to the journal. The Septem-
ber 1861 issue, for example, contained his article
on- the econonile situation In the Uhited- States,
Since November 8, Lumer and other comrades

have been in prison. He was sentenced to 18
months' imprisoniment for “conspiracy,” aimied at
violating the illfamed antilabor Taft-Hartley Act.
Thix Jaw, used nof only against Communists but
also against’ all: Iabor leaders, has been deseribed
as @ “glave™ law caleulated to cripple the trade
umons.

Democrats "and forward-ldoking people every-
where are protesting against the victimization of
the representatives of American Labor., -

" James MURPHY
" Chicago, Illinois, USA.

.~ - $TOP THE LATEST WAVE OF TERROR'IN IRAN

JN..mid-October the. police in. Tefahan, a Iarge
mdustrial center of. Iran, secretly arrested a
 groug: of Qﬂmfptriots. But. it. was. oly on Nov egrbe
‘8 that the litary Prosécutor’s Cfice. report ,
arrests;; Most. of the arrested are workers, the
rest Intslectuals. Thiz reactionary ‘step of ‘the
government has touchéd off another wave of terror
in the eountry
~ The? aithorities are now- busy engineermg a
noisy political trial. The Prosecutor’s Ofiice. is
circulating volumes of ‘propaganda through ~the.
press and radio, raising a hue and cry. Without
* furnishing the slightest proof the Military Prose-

cutor denounced the accused as *an- instrument
in foreign hands,” charging that they had “set up

-a spy ring® On the basis of these absurd charges

he demanded the death penalty for afl. .
The wotkers are charged with having held

. strikes which, the Progecutor maintains, were

incited by the People’s (Tudeh) Party of Iran..

- It is corimon know]edge, however, ‘that the people

of Irati are-in the grip of poverty, Industrial
enterprises are being closed, the home market is

" inundated with foreign goods and prices are goar-

ing. Compared. with prewar, the price index has

‘rigen 17-fold. Work has béen stopped on. mearly .
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Memorandum
T0 : DIRECTOR; FBI (100-428091) pate: 2/5/62
ROM SAC, NEW YORK (100-134637 Sub A)
' 0 .
SURJECT: SOLC . ‘
e
{oo: cag)

Records of the NYO reflect that, as of 1/3¥62,
transactions in the Solo account reported by NY 694-9*
since the date of the last accounting have been as folbws:

Credi®

On hand 1/1/62 $206,333,00 "
Debit _

To GUS HALL for use of 5,000.00

CP National Office 1/3/62

To ISADORE NEEDLEMAN as 1,000.00
depository for use of the
CP Youth Movement 1/3/62

To GUS HALL for expenses 2,000.00
incidental to trip to

West Coast
Total Deblt ﬁ I1,000.00
Balance $195,333.00

Pursuant to Bureau instructions, the NY0, where '
consistent with security, is attempting to trace transfers ’yb
of Solo funds. The result of sald tracing iuvestigation will

be reported under the caption of the CPUSA functionaries to
whom money from abroad has been transferred. ﬁ;}*

Cfs
/%mﬁeaﬁ (100-428091) (RM

i - Ch1§i§z~éi34gigv§ub4£3 %SOLO FUNDS)ﬁ&g? aé%E%?Zg;jﬁ?Zi /?ﬁéf
NY

]

1 100-128861) {CPUSA - FUNDS%BESE
1 - 100-134637 Sub A) (41)

ACB:mml éf;;’;f /j,g’f = - ’rﬁ:,f_ ’__/ w ‘)ufﬂ o’ a FEB 3‘ ]gbz
' D
(6) jﬁifi; LT L2 e

N % %*"
ﬁ?mmﬁ”’waz - /j
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UNITED STATEi

Memora

To : DIRECTOR, FBI (100-428091) DATE: TFebruary 2, 1962

()
l/ SUBJECT: SOLO ,
IS-C f

ReCGlet dated January 5, 1962,

Reference is made to Bulet dated May 4, 1960, { f
instructing the Chicago Office to set out details of I
disbursements of funds in possession of CG 5824-8% and
that such information be submitted to the Bureau by the
fifth of the month following the month being reported,

|
)
Balance of funds in possession of )
CG 5824-5% as of January 1, 1962 'q

$52,548.00;, |

Additions

Partinl repayment of $200 loan by

LENA SCHERER, New York City, which

loan made July, 1961, by CG 5824-5%

from Solo funds. (Original infor-

mation concerning this loan set

forth in CGlet dated August 2, 1961)........... 100,00

Disbursements

To JACK RLING on January 31, 1962,
for payment in connection with
purchase of 1,500 copies of book
entitled, "The Cace Against
General Heusinger' made on
instructions of GUS HALL for the

CP, USA......ovnnrnnen. vececaveneos $ 500.00 &
/90 =/ oy -1

S fad

o-Burean (RH)
1-New York (100-134637) (Info) (RM)

I~Chicago -, - L e TRR S b 18R
ot A - J,‘:ﬁ-
*1V//RHH SMDW . - e —
u{‘" (4) e L o) vk P
A e !‘q e S ol
' * v 7 v ‘t

wR? 962y, A




CG 134-46, Syb ¥

Dishoraso-oents (Coa's.)

w0 TORRIS CHILDE oa Joroinyy 31,

L06%, Yor troasiey Lo PLuG& DEKRKS
San Fraaclseo, Culifornin, as sub-
Hiéy iroq CP, UBA to flnﬁncﬁ 3

; Lidon of oduention io?fff::::]

| (Informntion regording
these Punds durpnished to Boresuw, Rew
Yorlk, San Fraucisco, aod MHilwaukee
by CGalirted. eaptioncd, "CP, USA ~
Regerve Funds; 16 « ch Febraney X,
196?)..........................,...$2,000.00

o HONRIS CHILDS, Jdauavery 31,

1662, as reirnburseroent for por-

gonnl axgense relatod $O Stay ox

GUS HALL in Chicugo, Jamuary 3

to 16, 1962, to cover food, lLodgios,

nﬂdlcnl oxponse, and numorouss othor
WASCOLLAREOUS LECr S s vereranersasss 200,00

!zd-l Dl bur&@m@nt?j. LRI AV I ST Y -:—‘}2, 79'0. 00

Balanes in possesslon of GG H32d4-8%
as oi ¥Foebrnary 1, 1852

Sa9, 045,00

Pursuant o Buresn instructions, the Chicngo
Ofiien, where ieagiblo wnd congisiont wi&h aceueity, will
Lreke STORG aeerIcary Lo otlovat TOo trned trantierms of Zolo
Yonds,  Bosults of Juch.zvuanﬂ ;nvost-x“tiOu wiIL bho
roporiad undier the enpilon of the CF merbor Ho vhom sueih
yagueyy v Laan fwnnsdcreed,

-1 (T
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5-113 {1-10:61) ,
¢ -

Domestic Intelligence Division

INFORMATIVE NOTE
2=19=62

Date

These are comments of
CG 5824-~S% as result of Director
personal letter to informant
and the presentation of $1,000
to him, authorized by Director
in Bulet to Chicago 2-9-62,
at completion of SOLC Mission

Ten,

-

/00-488091- [937

/
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Memorandum T

A T B S

I TR o

TO DIRECTOR, FBI (100-428091) DATE: 2/16/62} ) """~

avy/ L s

FROM ~1'/ X SAC, CHICAGO (134-46, Sub B) g £ -
L U

" g +':‘¢ ST

SUBJECT: f’é0L0§ ;M . § e g

:C (\ W \‘; :::,w . O

ReBulet 2/9/62,

On February 15, 1962, Inspector JAMES T, HAVERTYI
.and I bad personal contact with CG 5824-S* and delivered the
Director'sg personal letter to him along with the incentive
award of $1,000 in recognition of continuing outstandlng
performance by this informant.

CG 5824-85* was most pleased and vigsibly moved in
reading the Director's letter. He was particularly moved
with the Director's remarks of a personal nature regarding
his health and safety. He asked us to personally convey
to you his thanks for your personal remarks and for your
commendation concerning his efforts on behalf of the security
of this country,.

We spent considerable time with the informant
discussing generally the experiences of the informant in
. | Cuba and other countries, and we were most impressed by his
" continued loyalty and sincerity toward his objeciives and
in his admiration of the Director and the Bureau.

l. - ) . The Director's personal letter has been retained
: and will be placed in the file of the informant.
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T0  : Mr. F. J. Baumgardn ’3 pare: February 26, 1962 Sl
£/ " Trotter

" Tele. Room
FroM : Mr. L. T Gurle]j i Lngeom
S TP ra R P EL

I
suBjecT: ( SOLO )
INTERNAL SECURITY -~ COMMUNIST

This memorandum outlines the material developed during Solo
Mission 10 and will assist in locating pertinent data.

Description Location
1. ALBANIA
A. Relations between Albania and 100-428091-1626, 1700
Czechoslovakia
B, Relations between CPSU and 1616, 1670

Albanian Party of Labor

C. Albanian Party of Labor Congress 1668
of Youth (held late 10/61)

2. ALL SOVIET FEDERATION OF TRADE UNIONS, 1783, 1786, 1787
Dealings With Organized Trade-Union
Movement in United States

3. AMENDMENTS TO THE RULES OF THE CPSU-- 1609
Report Delivered to 22nd Congress by
F. R. Kozlov, Secretary, Central Committee,

CPsu
4, BRAZIL
. o
A. Greetings of CP to 22nd Congress, CPSU 1795 74
B. Brazil Today As Seen by Its Top Com- 1746, 1780, 1805
munist (Luis Carlos Prestes)

5. BROADCASTING SYSTEM IN EUROPE TO REACH 1621, 1653, 165
ENGLISH-~SPEAKING PEOPLES-—-Proposal for a jp = 45 g’& / M
Socialist - _ e /

REC- 35
100-428091 25 FEB 28 1962

1 - Mr, Baumgardner Lo et . S, j @[ﬂ,
Xy -'_) T ; - | tT %
‘(‘3')‘ ,
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Memorandum to Mr. Baumgardner
SOLO
100-428091

RE:

6,

7,

10.

11,

12,

CANADA, Identity of CP Delegates

to 2Znd Congress

CHILE

A.

B.

40th Anniversary Celebration of
cp

12th National Ordinary Congress
of the CP

COMMUNIST PARTY, USA

A,
B.

G.

Contact addresses of CP of Brazil

Contact addressez of CP of
Colombia

Contact addresses of CP of
Ecuador

Contact addresses of CP of Mexico

Procedure for Personal Contacts
With CP of Mexico

Request to CPSU for Financial
Assistance

Material Distributed at 22nd Congress
By CPUSA

CUBA--Soviet Interest in Identity of U. S,
Tilm makers who might be interested in pre-
paring a documentary film on

CYPRUS-~10th Party Congress of Progressive
Party of Cyprus Working People

CZECHOSLOVAKIA~«Relations Between China and

Czechoslovakia

DOCUMENTS DISTRIBUTED BY LATIN-AMERICAN

COUNTRIES TO OTHER FPRATERNAL DELEGATIONS

AT 22nd CONGRESS

100~-428091-1717

1793

1794

1777
1779

1642

1811
1652

1744

1677

1799

1626, 1643

1662, 1674, 1729

1763
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Memorandum to Mr. Baumgardner

RE: S0IO
100-428091
13. ECONOMY MEASURES
A, Soviet Union
B. Czechoslovakia
14, EL SALVADOR
Documents furnished to CPUSA by CP of
15, FLYNN, ELIZABETH GURLEY
Royalties for Material Written by Filynn
in Soviet Union
16, FOSTER, WILLIAM Z,
A. Documentary film prepared by
CPSU on
B. Statement on Death of by CP of
Malaya
17. GERMANY--Socialist Unity Party
18, GREAT BRITAIN
Identity of Fraternal Delegation to
22nd Congress
12, HALL, GUS
A. Greetings of CPUSA to 22nd Congress
from
B. DPossible Visit to Russia, Inquiry by
Russians re
20. HIGH LIGHETS OF SOLO MISSION 10
A, Berlin Question and Germany
B. Reaction to Interview With President
Kennedy
C. Failure of Summit Meeting
D. Balance of Power in USSR Today

100-428091-1662, 1675, 1729

1813

1633

1707

1831

1759, 1792

1618

1601, 1666

1632

1620-1630
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Memorandum to Mr, Baumgardner

RE:

100-428091

21,

22,

23,

25.

26,

27.

SOLO

106—428091-
E. Cuba

¥, Nuclear Testing by USSR
G. China

H. Economy measures in USSR and
Soviet Bloe

I. CPUSA

HIGHER PARTY SCHOOL FOR INTERNATIONAL
STUDENTS, MOSCOW, RUSSIA

INDONESIA
Material furnished to CPUSA by CP of

INTERNATIONAL ISSUES, Views of Soviet
Officials on

A, Appraisal of President Kennedy
B, Cuba
C. BSino~Soviet Relations

KHRUSHCHEV, NIKITA S,

A. Remarks Concerning Lavrenti Beria
B. Remarks Concerning Berlin

C. Remarks Concerning Nuclear Testing
D. Report on CPSU Program

E. Remarks Concerning Joseph Stalin

LOG ACCOUNTING FOR TIME OF CG 5824-5* ON
SOLO MISSION 10

MEET ING BETWEEN PRESIDENT KENNEDY AND PREMIER
KHRUSHCHEV, Proposal of

MEZHDUNARODNAJA KNIGA, Soviet official publish-
ing and export company, Moscow

-4 -

1615

1705,

1649,
1649,
1649,

1651,
1641,
1641,
1603
1651,
1742
1848,
1860,
1773

1716

1733,
1720,
1721,

1654,
1650

1650

1654,

1856,
1866

1762
1733
1733

1732

1732
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Memorandum to Mr. Baumgardner

100-428091 -

RE: SOLO
100-428091
28, MISCELLANEQUS
A. ACOSTA SALAS, RAUL, Secretary
General, CP of Peru, Campaign to
Free
B. AMERICAWN PRESS, Soviet Thesis on
c. | |
D, BOOK, By V., KORIANOV, CPSU
"Soviet Union and The United States
Must Live in Peace"
E, BURTAN, VALENTINE GREGORY, DR,
F.
G. FIELD, NOEL
H. HALPERIN, MAURICE HYMAN
I, HOFFA, JAMES
J. JEROME, VICTOR JEREMY
(American citizen residing in Moscow)
K. EUZNETS0OV, SEMA
Technical Secretary, International
Department, Central Committee, CPSU
L. XASUSTCHIK, DANIEL
M. MAIDANA, ANTONIO--CP of Paraguay—-
Proposal to organize international
solidarity campaign to effect release of
N. MEYERS, GEORGE
0. PALECKIS, JUSTAS

President of Supreme Soviet of the
Lithuanian SSR.

1818

1662,
1718
1754

1709

1718,
1878,

1660
1845,
1783,
1626

1659,

1743

1715

1676,
1839

1729

313
L7

1731, 18086,
1830

1869
1786, 1787

1626

1629




Memorandum to Mr. Baumgardner

RE: SOLO
100-428091
100~428091.~
P. 1751
. 1855
. STERN, ALFRED K. 1616,
1718,
S. ©STERN, MARTHA DODD 1616,
1718,
T, WEIR, JOHN 1748
(Moscow correspondent of
"Canadian Tribune')
29. OPINIONS, EVALUATIONS AND OBSERVATIONS OF 1741
CcG BEEZ—é* CONCERNING Z22ND CONGRESS AND
RELATED DISCUSSIONS

30. "PEOPLE'S WORLD," Agreement of CPSU to Accept 1725

500 Subscrlptions to
31. PUERTO RICO 1819

Cessation of Financial Aid to CP hy USSR
32, REVELATIONS BY SOVIET OFFICIALS CONCERNING 1616,
A, CP of Malaya
B. CP of Japan
C. CP of Indonesia
D, Workers' Party of Vietnam
E. Korean Party of Labor
F. CP of China

33, SECRET MESSAGES, TRAINING OF CG 5824-S% 1695,

IN THE PREPARATION OF
A. 1Identity of Paul and Peter (Soviet 1888

nationals engaged in training
CG 5824~S* in use of secret com-
munications)

-6 -

1622,

1767

1622,

1767

1657

1770

e

.

IS¥le

1634,

1634,
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Memorandum to Mr. Baumgardner

100-428091~

RE: SOLO
100-428001
B. Secret writing materials
delivered by Russians
34. SECRETARIAT, CPSU
35. SOVIET HYERARCHY
36, SUSLOV, MIKHAIL, First Secretary,
Central Committee, CPSU (to be eased
into position of less importance)
37. UNIVERSITY FOR FOREIGN STUDENTS, PRAGUE,
CZECBOSIOVAKIA~-Formation of a new
38, UNIVERSITY OF CHICAGO, Student Delegation
to USSKE from
39. VIETNAM
Statement. of the Demcocratic Republic of
Vietnam on U, S, Aggressive Plans in
South Vietnam
40, "“THE WORKER"
Agreement of Czechoslovakia to Order
500 Subscriptions
41, WORLD FEDERATION OF TRADE UNIONS,
Meeting of Leather and Textile Section,
Budapest, Hungary, 5/15/62.
42. WORLD YOUTH FESTIVAL, Helsinki, Finland
7/27-8/5/62
43, YOUTH, Communist Interest in
ACTION:

None, File for record purposes.

2o

1739

1724
1672
1617, 1658, 1704

1840

1638

170L, 1710

1745

1781

1625

1625, 1703
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DIRBCTOR, FBI (65-65405) 2/23/62
SAC, NEW YORK (65-17696) D
TRACTIHG OF AMERICAN MONEY GSED )
PY SOVIETS IN ESPIOMAGE OPERATIONS ,
ESP - R \
{00: w¥) \
Relyl ' P2 ghich dealt with financial S

transactions of CP Beadquarters, Y. X

\
CP Hezdquarters, ﬂﬁcéeon 12/1£/51;\\ .
A b ’ .!’

‘\\.\\1}’.

This ] ation will deal with subsequent financial
transactiones of

visited LIS CIRWTCET BEYE; New York Trust Co., 28th St., and
Broadway, NYC, and presented 32 $20.00 notes and I $10.00

note in payment for Honey Orders #25875, 25877, 25878, y
(Total - $650.00). i

Comparison of the above notes against those of

CP and Soviebt-bloe espiona%e recoveries maintained in the
index in captioned case reflected the following:

Thirty of the total of thirty two $20.00 notes
presented to the bank had been received from the Soviets by
WY 604-5% on 10/23/61.

On the same date of 12/14/61, an unkoown female
‘subsequently identified as visited the same
bank and presenbed 33 $20.00 noles for conversion to notes
of z smaller denomination. (Total - $660,00},

N

e Ty By e
TYRTIENAL TG AR

I

|

Comparison of the 33 notes againatwﬁha index
reflected the following:

Bureau (05-054053-"
o & 1@&-&22091 tﬁ" /
(1-100-3-63) (CPUSA FUNDS)
2-New York {100-1 63@) (30£0)

1-Rew York (100-T4560 :
1-New York 10@-8033}.

1l-tlew York (65-176S0})
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Y G5~17690

Thirty Two of the total of thirty threc notes had
been recelved from the Soviets by NY 69U-8% on 10/23/61,

on 12/15/61,[  fpain visited the same benis
and pregented 1 $50.00 note; 9 £20.00 notes; 16 $10.00 notex
and 1 £5.00 nobe (botol « $35635.00) in poyment for Honey Orders
#eBG0G ang 25907, (otal -~ $385.00).

Comparison of The above nobtes agalnst the index
reflceted the follotwrlng:

Wine of the total of nine $20.00 notes had
boen weccived from the Joviebs by WY 604-53% on 10/23/01.

/ On another occasion, she presented 21 420,00 noben
Tor conversion to notes of omoller denoninations, (vobal [420).

Comparison of the agbove noted againgt the index
reflected the following:

Twenty ol the tobtal of tucaty onc noten had beon
reeeived from the Soviets by Iy 694-5% on 10/23/01.

On 12/23/51,[::;:::]again vigited the bank and in
paymient for HMoncy Orders ;20105 and 20181 prescnied 1 510,00
note and 2 $100.00 notes. (Potal 5210.00).

Comparicon of the above notes agalnst the Index
folled to effced gn ldentification.

D
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FD-36 {Rev. 12-13-56)

Transmit the following in

Via

—r— o = - ————

. .

FBI

Date: 2/23/62

{Type in plain text or code}

AIRTEL REGISTERED MAIL

an

G2 NR5 1e5 |

(Priority or Method of Mailing)

TO : DIRECTOR, FBI (100~-428091)

FROM: SAC, CHICAGO (134-46, Sub B)

IS - C

ReBulet dated 1/29/62 and NYlet dated 2/1/62.

As pointed out in reNYlet and confirmed by CG 5824-5%,
CG 5824-S% and NY 694-5% do not maintain a permanent code system
for communication with each other when one or the other is
participating in a Solo mission, However, when one of such
individuals does go abroad and feels the need for such a code,
one is prepared for use in connection with that specific mission|
For example, a complete set of code words was established in
connection with the (Zighth>Solo mission which was listed in
CGairtel dated 6/21/61. 6]\*& - A #4133

No other code exists other than that which was fur-
nished by NY to the Bureau with reNYlet.

GALE
[ CCEOERB
3«Bureau (RM) ( , y
1-New York (100-134637)(Info)(RM
l~Chicago REC- g5 ,;*! (- I LAY }q:éﬂ;
I(HSII)I:M)W ) i 18 FED ,2/ 1962
) S g

Approved: g ?4/ 07 / O/v’v Sent qu"f Pe{ff‘/c’ .

Specml Agent in Chdrge \j ‘k,» 3 .«M‘U




Mr. Tolzon.

T
|
- . 12-13-56

FD-38 (Rev , i i : Mr., Belmont.__
‘ . | Mr, Mohr..
: | Mr. Callahan..__.

|

|

|

|

Mz, Conrad,.__
Mz, Deloach. .
Mr. Evans

FBI

Ar. BMalone

Date: 3/2/62 Mr. Rosen . 2%
Z' j‘&/}// Mr. Sullivan_;_,’:
v s A

A My, Tavel ..

Transmit the following in

(Type in plain text or code) iy 7 "3 e Tretter——
{ § Tele. Room

Via AIRTEL REGISTERED MAIL ! Mr, Ingram___
(Priority or Method of Mailing) i Miss Gandy,

i TO : DIRECTOR, FBI (100-428091)
FROM: SAC, CHICAGO (134-46, Sub B)

L 'SoLO ,}
\ o _I§T

ReCGairtel 1/11/62 concerning status of investigation
concerning "Unknown Subject, whiteypale, obgerved at Bolshoi
__Theatre, Moscow, Russia, Novembexr,/.1960" and Bu O-1 dated
ST S e uber Lt

CG 5824-8% advised SA RICHARD W, HANSEN on 3/2/62
that no new information had been developed by him which might
assist in identifying the unsub observed at the Bolshoi Theatre,
Moscow, in 11/60. As CG 5824-5*% noied previously, probably
the only logical person he knows who might shed some light on
. this matter is TIM BUCK, former General Secretary and now

yChairman, CP of Canada. Since CG 5824~S% does not contemplate
(any travel to Canada and because the Bureau has requested;/
{that CG 5824-5% undergo no Canadian travel, there is littge
likelihood of contact with BUCK in the near future on this
matter, However, CG 5824-8% will remain alert to this pgrticu-
lar matter and advise the Bureau of any information that might
\assist in resolving this matter.

CG is following this matter with CG 5824-5% on a
90-day tickler basis. ‘

3-2Bureau (RM)

i~Chicago
RWH: MDW - e ‘ -
08 R o5 IR 6 19 P /L)lps{fg E
ft’,& . "rﬁ
y . G ¢
C. C. Wick

| 5!? W&,}f@jg %w / é?‘ Sent M  Per

&
’ Special Xgent in Charge




COUMELT

1 ;I‘ ™Y FOK
1 - !r, Donohue

BAC, licw Yori: (100-124G37}) February 47, 1002
Birector, ¥BI 57-&:6?3-428991) - } QLH

SULO
I5=-C

Reurlet 2«20-62 in which you advised that you
have considered obtoining additional spoce in a building
othor than 50 Broad Street where informant can perforn
clondestine work., You concluded that this cecond office
would presont a miniuan risk at 50 Droszd Street as opposed
to another loecaticn.

The Bureau is still of the opinion that this
additionnl gpoce chould be obtained by tho informant in
a building other thon 50 Broad Streoat where hoe now hog o
logitimpte cover office and which oifice is known to hig
Sovict contacts, Bureou algo feclg thot this cpoeec for
aic clandestine work should not be chiained by o Buresu
Agcnt but should be obtained by the informant either
undcr his owa name or a fictitious note and bis clondostino
ofiice should not Lo visited by Dureau Agenits., You shouvld,
taerciore, continue your efforts to find appropriate spnee
in another building other than 50 Broad Streect.

According to rclet, you do not feel that it ic
necegsary or will be nccessary to pdvise the Soviet
contact or Gug Holl of this additional office, but iy
forced by the Soviet or IIall to revenl where informont io
doing his clandestine work, the informant has a ready ancuyor
in advising then that he is doing the wori in Roon 2218,
401 Broadway. The latter space has been rented by informant
under an assumed none having no FBI conncction for storage
of CP rocords and tke existence of the oifice is Lmown o
Gus Oall, According to relet, if the need arises, you plan
t0 oxplain to ilall or the Soviet contact {that the
elandestine work is being done at 401 Broadway. The Burcaun
Iiz3 no objection to the informant actually using this
space for the clandestine work. The informant should
make certain that beiore he performs any such work that hbeo
iz frec of aay curveillance and any naterials vhieh must bo
naintained at 401 Troadyny chould bo kept tim a securc -

NOnRCY, ;.. ‘ i ,

b " e

JDD:had 1 , N
(5) f:L\ SEE WOTE ON YELLOU, PAGE 2.
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Let to New York
RE: BQLO
100-423091

LOTE ON YELLOW:

During the 9th Solo mission, RY 694-8 attended in
Hoscow, Rugsia, for 8 days a "secret service school" where he
©o0k an intensified course in microfilming, invisible inks and
codes and ciphers, The purpose of this training was to improve
informant's operations with Vladinir Barkovsky, the Soviet UN
official in New York City with whom Y 694-8 and CG 5824-8 were
in contact, The Soviets subsequently furnished secret writing
naterial and codes and ciphers., Barkovsky has since been
replaced by Zaitesev and, according to Hew York Office, the
necessary procegging of this material has been done by the
New York Oifice nu informani does not feel it should be done
at his home, New York has recommended office space on the
teath floor at 5O Broad Strect, where informant now haz a
legitimate cover office, be obtained for his clandestine work,
This is obviously convenient for the informant but it does not
appear to be a secure arrangement for informant to be poing
irom one office to another in the same building, especially
since the Soviet contaect is fully awave of the present
legitimate office., KNew York is being instructed to locate
another oifice but not at 50 Broad Strcet and there is no
ocbjection in the meantime to informant using the space at
401 Broadway for clandestine work as long as he maintains
security, The space at 401 Broadway was obtained by informant
to store CP records and since informant felt he could not ask
the Paxty to pay the rent, tThe Bureau has authorized $52,50
per month for the spacc and it appears this space, -at least
temporarily, can also be used by informant for his clandestine
vorz,
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~UNITED STATES "ERNMENT ‘

Memorandum

TO :  DIRECTOR, FBI (100-428091) DATE: 2/20/62

SAC, NEW YORK (100-134637)

sumEcﬂ(‘SOLO,_’
S

ReBulet 2/16/62.

With reference to the Bureau's inquiry as to the
present location of the informant's office, please be
advised that NYlet.sf 8Ll8/[6Ll.was-erroneous to the extent
that it should have stated that the informant moved from
Suite 2043 to Suite 1725 rather than vice versa. At the
present time, the informants office is located in Suite 1725. .ff
Appropriate personnel have been charged with form €¥ror.

Bureau requested to be advised if we had considered %,
obtaining additional space in a nearby office building
rather than the building where NY 694-8% has his cover office.,‘(
Very serlous consideration was given to this mater and it was 7
fully discussed with NY 694-S*. One of several reasons for ‘I !
the issue arising involving the obtaining of additional office’ !
space was the question of a possible investigation of NY 69u-s% |
by ancther agency or the enemy. Informant has been much :fj
concerned about this possibility. In order to resolve v
as many problems as possible in connection with additional
office space, it was deemed advisable to include this problem
in considering the location of such an office,

With reference to such a possibility of investiga- ﬁy/
tion by someone else, the question of surveillance must be of
prime consideration. Although the informant is most adept

at cleaning himself, we cannot lose sight of the fact that it
still could be possible tomaintain a surveillance without the
informant's knowledge. This is particularly true involving

a street surveillance, The informant could possibly be traced
under these conditions to his present office lecation.

'™
. 1y
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Letter to Director
NY 100-13u4637

Because of this and other reasons and as the Bureau concurs,
it was not deemed advisable to maintain highly confidential
material in his present office space. Of utmost importance

is to prevent anybody from tracing the informant to another
office where confidential items are maintained. Without
‘question, attempting to surveill an individual within the
confines of a building is one of the most difficult surveillances
possible. The calculated risk in such a surveillance is
practically nil. Therefore, under this assumption, it was
believed that if the informant had been under surveillance

to the building, such a surveillanece could not be eontinued
within the building and, therefore, he would be relatively
safe by having another office within the confines of the

same building. If on the other hand, the office was located
in another building, then there would be no more security than
there was originally. In fact, there would be much less
security since he could again be picked up on surveillance as
he left the building to go to another building. These factors
must be considered in the light of the possibility that he could
be identified as a clandestine operator bypeople within the
building.

As was pointed out in NYlet of 2/7/62, this
building has automatic elevators available to the informant
with no operators thereon. There are two stairwells
which are availalle to the informant. The infoxrmant_ could very
jeasily, with a minimum_possibility of detection, take the
ekvator to the_llth floor and then walk to the floor below
via the stairwell to the new office, Further, since he has
an office on the 17th floor, when he goes to take the
automatic elevator and if for any reason decides not +to take
it, due to someone being in the corridor, and returns to his
office, it would not appear to be unusual. Further, with the
automatic elevator he at any point en route down could
designate another floor and get off, Char forece women are
not operating in the building during the daytime. If, while
‘walking down the stairway, he is observed, there is no reason
why he would have to stop off on the 10th floor.




Letter to Director
NY 100-1348537

It is readily agreed that there is a calculated
‘risk as there is in any and all such operations. It is
-”{félt that our job is to reduce that calculated risk to a
very minimum. It is the considered opinion of the New
York Office, as well as the informant, that this would be
reduced to an absolute minimum if thls office were
“located In "the same bu1ld1ng. None .of . these advantages
would be aVallable (¢ 1T his office were in. another building.

Reference is made to the Bureau's objection to
the office being rented by a Speecial Agent, using his
home address for rental purnoses. The Bureau points out
that it may eventually be necessary to tell the Russian
contact where he is doing his clandestine work and that it
would be better for the informant to obtain this additional
space either in_his_own name or the name of a fictitious
person. This matter also was given very serious consideration.
Referring to the previous paragraph, it will be noted
that one thing that the NYO0 considers paramount, that +this
new office not be traced to the_informant. As far as it
"Being necessary to advise the Russian contact where the
work is being done, this appears doubtful, but assuming that
it will be necessary at some time, it is not felt that this
would have any effect on the proposed plan. Obvicusly,
the Russians do not have access to the building records.
Further, it would be necessary for the Russian to go through
our sources in order to obtain any information. Appropriate
arrangements could be made whereby this would be blocked.
Therefore, the most that the Russians could find out is that
he is maintaining another office, If this were the case,
then we would be in the same position as we were if the
informant advised him of the location of the operation where
he is doing his clandestine work. In either event, the
security of the operation is not jeopardized. On the other
hand, assuming that an outside agency made an attempt to
obtain the records, our sou e could block this attemot and
we would be advised, If by chance there was a slip up
where they were able to obtain the records the most they
could do would be to trace the operation to the FBI. In
such an event, which would appear to be improbable, it is
felt that the matter could be handled by either the Bureau
or the NYO.

-3 -~
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Letter to Director
NY 100-134637

If it is agreed that the office should not be
rented by the informant, and in order to avoid unnecessary
inquiry within the management of the office, it is strongly
felt that the best security lies in the agent renting the
premises under an assumed company name by the use of his
own name as the rentor giving his home address. In this
fashion, the rental can be handled very smecothly without
any unnecessary inquisitiveness or inquiry and without the
record showing any FBI connection. Therefore, considering
all the risks involved, the NYO still concludes that the least
calculated risk involves the rental of these premises under a
fictitious company name by an agent usinghis own name and
home address.

The Bureau points out that using this office as
a meeting place between the apgent and informant is not
satisfactory and that the informant must do his own work.
It is desired to point out to the Bureau that in connection
with the rental of additional office space, it is to the
advantage of the Bureau and the NYC to use this office
for the purpose of creating the best security conditions
possible. The Bureau is well aware of the manner in which
meets are made with the informant. These are done on the
street, in hotel rooms, in an apartment, ete. There has
been adequate security in this regard in the past but we
are not prepared to say that security could not be improved.
With this thought in mind, the NYO felt that if the office were
located in the same building and rented under the suggested
plan, i1t would be one of the most secure places where such
meetings could be held. From a practical standpoint, it does
not mean that all meetings are actually held in this office,
It does on the other hand provide a space whereby when the
informant has material to turn over to the agent, he can
deposit this material in a safe in this office and an
ment could later pick up the material with full security.
This would be particularly true in connection with the
transfer of money. It has been our experience that in most
instances, the Russian leaves this money with the informant
at his office. Under current arrangements, it is necessary
for the informant to carry as much as $150,000 out on the
street in order to transfer same to the agent. Certainly any
improvement possible in this line of communication would be
desirable, An office located in the same building would
solve this problem, In addition, the Bureau has already




Letter to Director
NY 100-13u4B37

volunteered to assist the informant in connection with the
handling of enciphering. Further, it would be most
desirable if Bureau Laboratopry representatives were on hand
when secret ink communications are utilized and processed.
Again such an office space would be highly desirable.
Therefore, the NY0O feels that if the office were rented under
the conditions set out above, the contacting agent should
be permitted to meet the informant in that office; pick up
material left by the informant in that office and finally
for Bureau Laboratory men to assist the informant in that
office when the occasion aises. The NY0O sees no reason why
the use of that office should be limited to the informant.

With reference to the cost of this additional
space, the informant has advised that he still feels that
it would not be to the benefit of the operation to make an
issue relative to its payment by either the Russian or the CP.
He states, nevertheless, that if the Bureau feels strongly
on that point and can see no harm being done to the operation,
he will talk to the Russian contact and GUS HALL regarding
this meter. With veference to the opinion of the NY0Q, it is
realized that monetary consideration is not involved in the
Bureau's suggestion, in view of the Importance of this
operation as compared to the expenditure of $78.00 per month.
The only question as we see it is the security aspect involved
in the failure to ask the Russian for the money. On a
previcus occasion, the informant got nowhere when he asked
for payment. There is no reason to believe that the situatiocn
has changed, merely by reason of a change in contact. By ask-
ing the Russian or GUS HALL, he is inviting attention to the
location of another office, the whereabouts of which they
would not otherwise be familiar, If the informant were
forced by the Russians or GUS HALL to reveal where he is
doing his clandestine work, the informant has a ready
answer in advising them that he is doing this work in
Room 2218, at U401l Broadway, which office space has been
rented by the informant under an assumed name having no FBI
‘connection and the existence of which office is already
known to GUS HALL., As the Bureau is aware, this. location is
utilized for the storage of CP records. Therefore, consider-
ing-all aspects of this question, the NYO recommends against
the informant again bringing up this gquestion at this time.

- 5 <




Letter to Director
NY 100-134637

In conclusion, the Bureau is advised that this
matter has again been discussed with NY 694-S#% and +the
informant advises that if the Bureau is adamant against
the above plan, that he will do his clandestine work in
Room 2218 at 401 Broadway. For the various reasons,

Tprevicdusly mentioned, the NYQ feels that the security
risk is much greater at this office than it would be
at the suggested place. On the other hand, it would offer
as much security as an office in any other building
Which ocould be rented, If the Bureau will not authorize
Tental of the office space as requested in reflet, it is
the NYO0 recommendation under those conditions that
Room 2218 at 401 Broadway be utilized for such purposes.
The informant stated that he will keep his coded material
locked up at home in that event.

The Bureau's attention is also called to the
fact that it has been necessary to release the management
of 50 Broad Street from holding the room on the 10th floor.
It is unknown if this space can be obtained in the future.
There is a possibility that they will not be able to
rent this proom within the next 2 or 3 weeks and, therefore,
the Bureau is requested to give expedite consideration to this
decision, as otherwise all these questions will be acadenmiec,
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! Reurlet 2/23/62.
Returned herewith for your file are the
negatives (four) of photographs of Elizabeth Gurley
Flynn, George Meyers, James Jackson and Henry
¥inston,
Epclosures (4)
Tolsun N
Belmont -~
Mohr
gullul;cn,__.— ,’ ‘ o
Pel.oach FFP :kmfoj{ M_‘_"_:"-Z'i
Evans
wim—— B0 e
Sellivan ~ee——y {‘-/L,:?*!“"“" wi \h' "',.""“ T
Tuvel i ' T ¢ ' e s
';‘mtter o Pyt AT ! - ' ‘j‘? ‘ - ‘//
Felo, Bl o A L E{ Th
2‘3;3;“ R MAIL BOOM TELETYPE Unr [ I/
) R




-

=

h »

O ¢ e
_UNITED STATES GOVERNMENT ‘
Memorandum
O DIRECTOR, FBI (100-428091) pate:; February 23, 1962
RO
FROM SAC, CHICAGO (134-46, Sub B)
+ !/ .‘i ) -
sugcT: | T SOLO !
- 18= C

ReBulet dated February 14, 1962,

ReBulet requested Chicago to forward to the Bureau
the negatives of photographs of ELIZABETH GURLEY PLYNN,
GEQRGE MEYERS, JAMES JACKSON, and HENRY WINSTON which had
been furnished to the Bureau as enclosures to CGairtel of
January 3, 1962, }

Enclosed herewith for the Bureau are the negatives
of the above-noted photographs which were prepared from
original photographs provided Chicago by CG 5824~S*¥ on December \
11, 1961.

As noted in CGairtel of January 3, 1962, the original
photographs had been taken by an official Communist Party of
the Soviet Union (CPSU) photographer assigned to the 22nd Congress,
CPSU, and represented the official fraternal delegates' identi-~
ficatlon photographs.

Knowledge regarding the fact that such photographs |
were made was limited to the delegates in attendance at the
Congress and CG 5824-5*% was the only member of the Communist
Party, USA (CP, USA) fraternal delegation, to his knowledge,
furnished with a set of photographs of the American delegation,
Therefore, as was pointed out in CGairtel, these photographs f
should not be disseminated outside the Bureau or utilized in
connection with any investigative matter since to do so would
jeopardize this highly placed source,
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UNITED STATES GOVERNMENT
MEMORANDUM

TO DIRECTOR, FBI {65-55405) DATE: 3/7/62
FROM SAC, NEW YOBK (65-17G96)

SURJECT: TRACING OF AMERICAN MOVEY
USED BY SOVIETS IN
ESPIONAGE OPERAMTIONS
ESPIONAGE - R
(00: NY)

Re WY letter 2/21/62, captioned, "MORTIMER
DANIEL RUBIW; IS-C."

e

-

It has previously been reported that the CPUSA,
through ISADORI MEEDLEMAN, would provide DANIEL RUBIN with
$1,000,00 2 month for use in CP Youth work., Referenced
letter reported that on 2/13/62, RUBIN visited NEEDLEMAN
and later the same date, a cash deposit of $955.71, was
made to the account of Youth Publications, Ine., at the
Mmalgamated Bank of New York, 11-15 Unlon Square, NYC,
Thig deposit consisted of 47 $20,00 notes, 1 $10.00 note
and 1 $5.00 note,

é:izi%ureau (65-65405) (RM)

1-~100~433643) (YOUTH PUBLICATIONS)
1-65-60544) (DANILI, RUBIH)
1-100-3276) {CPUSA - YOUTH MATTERS)

(L5100-3-G3) (EPOSA =yFUNDS)
\J'iﬁloo--ueaoglLb
1-wew York (100-I3W537) (S0LO) (41)
1-New York (100-141893) (YOUTH PUBLICATIONS} (415)
1-New York (100-128255) (DANIEL RUBIN)} (415
1-New York 100—7n5603 (CPUSA - FUNDS) (#15
1-New York (100-128804) (CPUSA - YOUTH MATTERS; {415)
1-New York {100-78633) {ISADORE NEEDLEMAN) (33

1-New York (65-1769%]" (33)
RLP: rrav '

(14)

W | 00-Y 2307/ ~
Xv NOT PRCORDED

o 201 MAR 8 1962

o
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NY 65-17696

Comparison of the 1 320,00 note and the 1
$5.00 note against theindex of CP and Soviet-bloe
esplonage money maintained in captioned case, failed
to effect an identification,

__ When the $20,00 notes were compared agalnst the
index, 46 notes out of the total of 47 were shown Lo be
identical with $20.00 notes received on 6/10/61, by
NY 69li-S* for use of the CPUSA,

Information concex "ning comparison against the
1ndeh iz not to be set forth in report form or dissemination
memorandum withiout Bureau authority,

-5
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1 - Mr. Gurley
SAC, Yew Yorl: (100-134G37 Sub A) March 9, 10GE

Director, ¥2I (100-423001)

\w
hN

F oot
. INTETNAL SECURITY - C

fe New Yorl: lettor 3/2/62 and Chicago airtel 3/5/G2
setting forth tronsactions in the Solo accounis durdng
Fchruary, 1962,

Paro two of referenced Chlcago airtel sets forth
expenditures of CG 5824-3% on 2/12/62 and 2/23/62 in the
anocunts of 850 and $70, respectively, in connection with
public source naterial mailed on behalf of CG 5824-3% to tho
Coxmunist Farty (CP), Soviet Unien. The Bureau is, of course,
dosirous of lnowing the specific nature of this paterial, as
well as the roeturn address used for this poterial (vhether or
not the return address is that previously used by our inform-
ant), and vhether or not ony of this material was in tho hond-
writing of tho informant. JYun this regard, Chicago is again
referred to Bulet of 2/1/62 concerning correspondence batween
CG 5324-5% and KY 6924-5% and the Soviet Union.

Beoforenced New York loticr and Chicago airtel, as
woll ag provious communications frem these offices, roveal
that results of the tracing of Solo funds will be reportied
under the caption of the CP member to whom such meonoy has
been transferred. In thoe future, it is desired that the
actual trpeing of Selo funds not be set forth in the body
of 2 report on these individuals, Report thoe tracing of
these funds under “Solo (Tracing of Solo Funds), IS - C.¢

Fach office is also regucsted to advisce whother or
not the serial nurber is recorded by informant of Sole funds ) ..
furnished to various individuals for the use of the CP, USA.
It ic folt that this is desirable in order to raintain the
chain of evidence and ghould he done in all instaonces where
feusible and possible. MED,T - i ”}f:.!“ _
Tobon ——5 o Chicago (134-406 Sub F) ) / . f ey’ / / - / 76{5

Belmont nt
Moh ‘
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FD-36 (Rﬁv. 12-13-56) - - ‘

{

Transmit the following in

FBI

Date: 3/5/62

{Type in plain text or code)

AIRTEL REGISTERED MAIL

fPriority or Method of Mailing)

TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134-46, Sub B)

o )
SOLO

I8 - C

Remyairtel dated 12/18/61 enclosing an informant's
statement c i "Information Concerning Communications
Prepared byﬁm:;_—jand Wife, Former Americans, Residing
in Prague, CzechoslovaKkia."

Enclosed herewith for the Bureau are three copies
and for the New York Office one copy of an informant's statement

relating to the above~referred matter captioned, "Information
Concerning a Communication Prepared byl | Former
Ameri Prosae, Czechoslovakia, for Trausmittal to
| Valley Spring, New York.,"

The information appearing in the enclosed informant's
statement was orally furnished on 3/3/62 by CG 5824-5%, who

has furnished reliable information in the past, to SA RICHARD
W. HANSEN,

ok w?&@} _
‘&e M )
/ GALE

@-Bureau (lﬁg 3)(RM)
ﬁ)O

1-New York ~134637) (Enc, 1)(Info) (RM)

1-Chicago &3 e o= g,-u 7
N, ! -
RWH: MDW " '
(5) s
g - W

e

7o

——

{14/

r_‘_:‘.j*

2 ) / I ;%7”3’
P?Y‘?d @ Sent o/ M §er

Specmk Agent in Churge




()13‘.(1 1, !é_‘,.ﬁ'-.«h'
Mﬂ
INEORUAIA CORERNING A COMEUNICATION PREPARED
| | vonm AmRIcaN,

7 CHUSIOVARIE, Fob TRANSMITIAL TO
= VALLEY SPRING, NE YORK

It wil% be recallad that in e
a meeting was held wit  fand[ |
Americans now regiding In Prague, TWSNEERTOVERia, During

the course of this meeting,| | turned over s
latter to the Communist Party, VoA (UP; USA) representative

who Wag prese pated that t}n:s letter be transmitted
to her mother, Valley Spring, New York.

During the week of Pebruary 25, 19 ad
that tie sbove~desoribed letter, prepaved by
had been turned over to Irving Potash in New York Lity, an

Potush, upon vecoipt of this letter, agreed to deliver it to
—

'}y December, 1961,

ENCLOSE™

fi T’*f' sl ) W 4
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‘.U-\‘ED STATES 'ERNMENT

Memorandum

TO

FROM

rc

ﬁ‘\ T\ —aey

1

DIRECTOR, FBI (100-428091)

SAG, NEW YORK (100-134637-Sub A)

o
.y

IS-¢
(00:CG)

DATE:

3/2/62

§:3ﬁ25‘§§3l~u=“
RS T M TR

3

B

ok

-
£
s I

i

3

b

al
I
i b7

of the last acoounting have bheen as fellows:

Records of the NYO reflect that, as of 2/28/62, trans-
actions in the SOLO account reported by NY 694-S* since the date£1%

~

Credit

On hand 2/1/62
Debit

To ISADORE GIBBY NEEDLEMAN to hold as depository for
CPUSA National Office - 2/20/62

To ELLZABETH MASCOLO as reimbursement for btraveling
expenses from and to Toronto in conunection with

transmission ef CP of Canada documents to the
CPUSA - 2/2Q/62

Total Debit

Balance

X,

|
<

r
1
§
3

Le)

1)
$195,333.007

5,000.00

125.00
$ 5,125.00
$190,208.00

Pursuant to Bureau instructions, the NYO, where congsistent
with security, is attempting to trace transfers of SOLO funds. The
result of sald traclng investigation will be reported under the
caption ef the CPUSA functionaries to whom money from abroad has
been Pransferred,

ree god 7w
. 2=Bureau (100-428091) (RM)
1-Chicago (134-46-~Sub F)A(SOLO FUNDS) (INFO) (RM)
1

1-NY 135-91 {INV.)
WVeo- £ 507/ s

V-
-

1-NY 100-128861 (CPUSA FUNDS RESERVE FUNDS)
1-NY 100-134637-Sub A (41)

o
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FI%-36 (He¥. 12-13-58)

Date: 3/5/62

Transmit the following in

{Type in plain text or code}

Via AIRTEL REGISTERED MAIL

|

|

!

!

|

. :

| FBI e

I— - :
f

|

|

|

|

|

]

!

| w (Priority or Method of Mailing)

TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134~46, Sub F)

IS - C

ReCGlet dated February 2, 1962,

Reference is made to Bulet dated May 4, 1860,
instructing Chicago to set out details of disbursements of
funds in possession of CG 5824-8* and that such information
should be reported to the Bureau by the fifth of the month
following the month bheing reported.

jee 893@8 v
3-Bureau (RM)
2~New York (RM)
(1-100-134837 (SCLO)
(1-100-128861 (CP, USA ~ Reserve Funds) |

1-Chicago L, o, 7 ,Lx‘._/ ‘(
L A /, . ; ‘_»3 AR L

RUH:MDW _, = .7 - PR -

(6) AT ,://""’ l

[‘({IWLC@ e wstl Jl

Balance of funds in possession of .
CG 5824-5% as of February 1, 1962 -
$49,948.00
Additions
Additions R 8 o507l - |4 e
None. / 90 — j

57 S \’ u,
J

R Q\..g25;2§%7//Q2%1~( ,/j -
1 AB PR
Approved J Sent u} Mi Per{>'

Specml ﬁgent 1ln Charge




N

(G 134-46, Sub F
Disbursements

On 2/7/62 to GUS HALL for personal
expenses in connection with West 7
Coast travel on behalf of CP, USA....§ 300,00

On 2/12/62 to HELEN WINTER, Detroit,
for use in comnection with the pur=
chase of and postage therefor of
public source information fo be
mailed by WINTER to the CPSU on

behalf of CG 5824-8%,,.......cvvivus 50,00
L

On 2/23/62 to HELEN WINTER, Detroit,

as payment for one-vay transportation

fron Detroit to New York City in con-

nection with official CP, USA duties,, 55.00

On 2/23/62 to HELEN WINTER, Detroit,

for use in connection with the pur-

chase of and postage therefor of

public source information to be

mailed by WINTER to CPSU on behalf

of CG 5824-8%. ... oovvvviviviiininnnn 70,00

On 2/28/62 to MORRIS CHILDS as

additional repayment of extra expenses
incurred in connection with Tenth Solo
Mission,........ et e e eaes 300,00

On 2/28/62 to MORRIS CHILDS as extra

gxpense in connection with his travel,

under instructions of GUS HALL, to

West Coast during period 2/2-10/62... 200,00

On 2/28/62 to MORRIS CHILDS as pay-

nent for extra expense in connection

with travel conducted to New York

City on instructions of GUS HALL

during period 2/19-28/62............. 100,00

Total Disbursements............. $1,075,00

Balance in possession of CG 5824-5%
as of March 1, 1062

$48,873.00



CG 134-46, Sub F

Pursuant to Bureau instructions, the Chicago 0ffice,
where feasible and consistent with security, will take steps
necessary to attempt to trace transfers of Solo funds. Results
of such tracing investigation will be reported under the caption
of the CP nember to whom such money has been transferred,

GALE
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SAC, Yew York ({L00-134637) Pebruary 16, 1062
 pirector, FB1 (100-428091) — | L 7
G- & ' ’CM
I5+C

| Reurlet 2aTe62,

Aceurding to relet, the current oifice of infomant :
is vigited by reguler customers of his cover campany as well as
Communist Party members and Russian contacts, - The Bureau

- agroes that another location for this clandestine sork

LA would be desirable, It is noted that the present cover

' office is on the 17th floor of 50 Broad Streef and approval

4 hag beer given to pay ventzl of $170 per mopth for this
space, Thik rental, however, was baed op your letter of
8e18<61 whith indicated informant was moving from Suite 1725
to Suite 5043, e had been paying $137 per nonth on the
i7th &@ox. Relet indicates the informapt is still on the
17th Theos %t is evidently paying the incressed rental,
Sincer inforiint obviously did not move from the 17th to the
20th flgor,oadvise why this move wes not mede .nd vhy; the
increassd mtal is being paid, .

, 'ﬂze Burcau sgrecs that the miczoﬁlming and -
eneiphering vork vhieh must be done by the informant ghould
not be handled from his present cover office, The Hoviets
ave visited-the cover office on many occasivns and os late

3052, aseording fo your airtel of that. date, Faleatin
cksandrovich Zaitsev made a superficial inspection of the

v eatirg vffice space, It is reasonsble to assume that Zaitsev
 Swould det: sppreciate asy secret ink material or microfilming
uipmnt iw this office, Another location shonld be obtainadn

' You ‘have fhdicatéd thet an office would be nore
desirable thin 2n apartment due to the problem of cumua
neighbors and other factors, In this coprectien, you

space o p; thef 10th floor of 50 Broad street.
alsan

U .’ , ¥ rw
o — = a Wr?h are requ édt'é’aa dvdse vhetber you- .
cnahdan:mhﬁre :l:omshdered abtaining’ "!li*qm space“in 8 nearby nffm :
s TR N
" shad! 2 & iy SRR
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x{et 0 New Yoxk
R B0LO
100+426591

building zather than the building where FY 6048 has his
cover office, The Bureau is not satisiied that this
additlonal space for this clandestine work by the infornant
ghould be in the sams buildlng as his pregent cover
business office which 1g known to his Soviet coatacts,

It is possible that informant's contaots yould ratber have
this elandestine work performed in another building vemoved
fran the tuildisg in vhick he maintains his current office,

With pegard to the proposed new space on the 10th
floor at 50 Broad Btreet, you indicated in relet that the
space vill be leaged by a Speaial Agent veing bis residence
aldrese whick is necessery to aveid having the reating office
ask unnecessary questions, It would not be difficult to
teace Gillnarsh Rescarch 4o the address of the Special Agent
and the PBI's counection vith Gi1laarsh Hesearch casily
esiablished, It does not appear that this is a secure
arrangement espetially since the infornant will eventually
have to tell his Russian contacts where he is dodng his
clandestive vork, It vould be better for informant to
obtain thig additionsl epace edther in his own name or the
name of 8 flctitdous porson, The gpace should be obtained

by bin in elther event,

i This additional office, acoordisg £0 relet would
pernit Agents to work with the informant and asaist in the
opsration 4f the need arose, In additien, the office oould
serve a3 4 meotdng place betveen the coutanting Agent and

the infomant, This arrasgement does not appenr aat‘mfaatmﬁ"‘ s

The informant must do the enciphering aud microfiluing hisself
68 he mugt be completely familiar with the processing and be
able to perform any of this work if called upen by his Ruesian

‘contacts, This additional office should not be visited at
- any time by Buresu Agents and should be uzed only by the

[ intormant for hig clandestine work,

Another matter which should be clavified is the cost

" of this additional space. You indiested in your airtel

/1 of 0=10s61 entitled "Solo, 130" that NY 6948 would inform
'+ Viadindr Barkovsky at the neat meeting that he, the informent,
- dogs not have the financial means to maintaln au spartuent at

; hig own expense for & clandestine operation, Barkoveky hes

i
i
i

' sineo been replaced by Zaitsev and the natter of cost should

now be taken up with Zaltsov by RY 604«8, Since the Busslans
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susmcsted that inforeant obtaln o loontion €o poriorn this
clondestine worly, informont chould ipgulroe of Zodbtoov vhothor
tho Russians will opoeifienlly pey the espences involved, I
Zodtony ig aot dnelincd o poy tho coot, imforpant ohould
conzdider acluing Guo Hall to defray tho oponsod.

Before the Burcau will asuthorizoe this additionsl
space, the polnis above mentioned should be explored, Whaen
you Zurnish the deaired lnformation, cossideration will %hcon
o piven to your reconmendation for additicsmsl space to Lo
uscd by HY €94-3 for microfilnming and cncishorin: ncespced
Loz trancmittal to the Sovieis.

HOTE O YELLOUT:

During the 9th Sole nission, KY 694-8 attended in
Hoscow, Russin, for 8 days a "szecroft scrviece school" where he
took an intemsificd cource ir microfilming, invigible inks and
ccdes and ciphers, The purpose of thig trainins was to inprove
informant's operations with Vliadinir Barkovsky, the Soviet UQ
official in New York City with whom Y 694-8 and (G 5824-8 werc
in contact., The Soviets subsequontly furnished secret writing
naterial and codes and eiphers, Barkovshy has since been
replaced by Zaitsev and, according to Wew York Office, the
necegsary processing of this material has been done by the
New York Office as informant does not feel it should be done
at hig home, y Iiew York has recommended that office space in
addition to informant's cover office be obtained for this
clondestine work, Before we will approve this additional
space, it is felt leow York should give this matter additional
thought as indicated in this letter.
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/present time, this has been done in the Photographic

J

i*be done at his home. In addition, the present office main- :f

3
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TO . DIRECTOR, FBI (200-428091) DATE: 2/7/62
Att.: FBI Laboratory ‘
FroM : SAC, NEW YORK (100-134637)

SUBJECT: =010
i§-C

ReBulet 2/1/62.

The Bureau's comments to the effect that it is
most desirable that NY 694-S* encipher his own messages in
the Crypto System used by him and actually perform the
necessary work in connection with the microfilming of his
messages is noted, The NYO is in full agreement with the
desire that the informant handle his own processing of
material. The Bureau desired to be advised of the location
where the microfilming processing is performed. Up to the ’

Laboratory in the NYO, In connection with the informant !
doing his own processing, he does not feel that this should

tained by him at_50 Broad Street is such that it does not
lend to sUCH processing within“the confines of this space.
As the Bureau is aware, this is a business office, which

is visited both by regular customers as well as CP members
and Russian contact§, From a security standpoint, it would
not be practical to do his enciphering or photographing in
this office.

In an effort to provide the informant with adequate
space for this purpose, an attempt was made to locate office
space. It is felt by this office, and concurred in by the
informant, that if space could be located within the same _
building so that it would not be necessary for him to leave :
the premises in order to do the coding, it would add security {
to the operation., It must be borne in mind-that there is
always the possibility of some agency investigating the informant.
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Letter to Director
Re: NY 100-134637

If such an investigation were conducted, he could be traced
to his present office, Further, if an anonymous source

were contacted at his office and material found therein,
either by the Russians or an intelligence agency, it would,
of course, . violate security and ruin the present operation.
Informant fecls that the Russians.would expect him to _have
“some -location other than his office to handle his.clandestine
operations. In addition, his present office has been used

—__as-a_drop and, therefore, we must assume that there is a

possibility that CIA is aware of such. On the possibility
that the informant could be surveilled by another agency, it
is felt that if office space were located in the same building
he would have no problem dry-cleaning himself prior to going
to the new office in order to handle his work, In addition,
such an office space would permit agents to work with the
informant and assist him in the operation when the need arose.

'|The_office could also serve as a meeting place between the

f

contacting agent and the informant in order to receive messages
and documents. This would be much more preferable than
meeting the informant on the street or in a hotel room where
the possibility of a surveillance exists. 1In renting such an
office, there would be no connection whatscever with the
informant but rather it would be rented by the FBI under an
assumed name., There could be no tie-up, therefore, between
this office space and the informant., An office such as this
would be much more desirable than an apartment due to the
problem of curious neighbors, etc. It is not unusual for
people to be entering an office, whereas an apartment having
the appearance of only being occupied by men would cause
neighbors to become curious. If such an office were approved
and were burglarized by CIA, city police, state police, etc.,
the operation could possibly be traced back as an FBI operation
but in any event could not be traced back to the informant.

In view of the reasons set out above,| .J
Superintendent at 50 Broad Street, as we as

| Assistant Vice President to the WILLIAT K.

WHITE § SONo, Real Estate Broker for the building, were con-
tacted. These individuals are regular contacts of this office
and are highly reliable. They advise that they could make
available to us an office located on the 10th floor, namely

space #1012, This office has apfFoximately 200 square feet
“of space and measures approximately 13x17 feet. The space

bic




Letter to Director
Re: NY 100-«134637

was shown to Supervisor and SA GEORGE
EDWIN JONES and it is their opinion that this space would be
ideal for the purpose. There is a large window set back in
a court, facing Broad Street, and about 75 yards opposite
the closest window to the building on Broad Street. There
is one door to the office, which is wooden (no glass). 1In
addition, there is no glass in the transom but rather it is
made of wood. The office has bemn freshly painted and has

a new tile floor. The electricity is AC current and there
are sufficient electrical outlets for our purpose.

The office is located in a corridor just off the
elevator lobby on the 10th floor. There is no entrance to
an office directly opposite the entrance to this room. The
only tenant presently occupying space in the vicinity is
an office next door, which are the acgountants for the owner
of the building., Both]| | and advise that
there is no question of their loyalty,  Indices have been
checked with negative results. The walls to the office are
cinder block construction and soundproof,

stated we could have this space_for $78 .
a month., It would be necessary to take out a lease due to the
fact that to do otherwise would require that several other

people be aware of our interest. He stated that it would 1 ?«

be preferable if this could be handled as a normal business
transaction and that it would be possible to obtain a ome

year lease, It would be necessary to furnish at the time

‘the lease is signed a $75.00 security, plus _$78.00 for the
first months rent. The Tease would be set up under the name
of -an agent, namely G, E. JONES, using his residence address..
The lease would indicate that G. E. JONES would be doing
business as GILLMARSH RESEARCH, which is a fictitious name.
This name has been searched through the telephone directory

and nothing similar was found., The reason why it would be
necessary to use the true name of an individ#al  for the lease
purpose is to avoid the renting office asking unnecessary
questions, again_keepine the kpowledse of our interest in the
office space to and If any inquiries were made
of the renting otfice by some other agency, they would not be
able to trace it to the FBI. The name on the door would be
limited to the number of the %&%%ﬁ%ﬂg, plus GILLMARSH RESEARCH.

-3 -
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Letter to Director
Re: NY 100-134637

With reference to the elevator set-up, at the present
time there are 2 fully automatic elevators that express to
the 11th floor and then become a local. There are 4 man-
operated elevators but they are being converted to fully
automatic ones and will be completed by June. fTherefore,
for the present an individual could take a self-operated elevator
to the 1lth floor and walk down one floor by the use of one
of the two stairwells in the building, or he could take the
other elevator directly to the 10th floor. As far as the
informant is concerned, his office being located on the 17th . _-
floor, he could take the automatic elevator to the 11th floor
and walk one floor or take the man-operated elevator directly
to the 10th floor, From June on, he would use the automatic
elevators. There are 2 entrances to the building, one on
Broad Street and the other on New Street,

In order to maintain full security on this operation, |
it is recommended that the Bureau authorize the entering into
the above-described lease for the sums stated. In addition,
Bureau authority is requested to expend up to $250.00 for
furnishings, which will include the purchase of lumbér ot
construction of an appropriate_cabinet to conceal a safe,
which in turn will contain the confidential items necessary for
the informant's operation. This sum will also include the
purchasé of special hardware (lock) for the door: - With
reference to the safe, it is desired that we secure a safe e
large enough to place therein these confidential items as well -
as other documents that the informant may have to transmit to
the agent. It is desired that the safe be of such construction
and weight to offer reasonable protection from a possible
burglary. The lockg will be surrounded by a hard plate prevent-

ing drillin It will be manipulation proof, such as that
invented byi | of the MURRAY SAFE COMPANY Ihis
would be a four tumbler lock, which according to|

(whose identity is well known to the Bureau Lab) offers
outstanding profectian In order to meet the suggested
specifications, strongly recommends the Victor '600°'
line certified safes and specifically model 621, He states

that in his opinion, this safe would provide the best protection
and meets all specifications set out above. This safe sells for
$249.00, Attached may be found a brochure on these safes for the
"perusal of SA GEORGE BERLEY of the Laboratory. Tt

-
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Letter to Director
Re: NY 100-134637

For the confidential information of the Bureau,
it has been ascertained from that duc to the
security features involved in this safe, CIA has purchased a
dozen from him to be utilized in their offices abroad.
Bureau authority is requested to expend $249.00 for this safe.

Bureau authority is alsc requested to pay for the
cost of installing and operating a telephone in_this office.

For the general information of the Bureau, it should
be noted that 50 Broad Street (location of the suggested
office space) is in the financial district in New York City
and approximately 100 feet from the New York Stock Exchange.
Pedestrian traffic is very heavy in the area. In addition,
this area is heavily patrolled by the New York City Police
Department for obvious reasons and the possibility of a
burglary at this address would be extremely remote. This
is in contrast to a loft building, a building without
similar police protection or an apartment house, Therefore,
the location of this office from a security standpoint
would appear to be ideal.

In view of the fact that this office is being
temporarily held for us, the Bureau is requested to give
expeditious consideration to this request.
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1 - Mr. Wannell
1 - mMr. Gurley
$aC, Los Angeles Herch 13, 1952
REC- B
pirector, FBI (100.4280913 — (948
e A

. peCSairtel- 3-5.62 coclesing en informant’s
statanent of 6 5824-5% captioned *Information Coneerning
the Reguest of the Commnisy Party of tha Sewiet Ualen
to Have the Commiaist Party, USA Secuze the Serviges of
an Americsn Film daker to Prepaie & Jocunentery Film on
Cuba,” tov coples each of which are emclesed for
Lo Angelss,

e

___ - For the further informetion of Los Angeles,
€0 5824.5* while on Selo miasion ten was advi b
offininls of the Conmuaist Party, Soviet Tnion (@g’g)p
thet the CPSY wos Interesied in fwving the Commnist
party, USh (CPUSA), comtast varjous gmerican film wakers
whe might be interesied in undertaking the preparation of
& documaatory £ile on Cuba. Axé,z sk Tiln maker whe :
was found to be interested in this project was to b
%ﬂmmﬁed By the CPUSA to coatact an individuel inm Paris,
TanEes .

In the event amy pesiiive leformation is received
by Loa A%ehe;s congerning the sbeve prajec:, the Bureau
and the Chicpge OFfjce shoulé be ady promptly under
ihe caption “Cuban Propagsnds sctivities, Imternsl Seezrity - Cibol’

\ Enclosures {(4)
s 1 - Chicage (134-46 Sub B)

NOTE K YELLOW: CG 5824-5¢ conveyed the above infermation to
Gus_Hall, ceneral Secretary, CPUSA, in fate 1963. Hall agreed
to look into the matter, In late February, 1962, Hall brought
up this matier again and remarked that during his recent west
_coast trip he had, discussed the matter with Dorothy Heale){,
Chairman of thef, hern California Communist Party. TFollow-
ing their discussgdn Hedjey agreed to contact certain film
- makes in Losﬁ eles ‘With;yhom she was acquainted in an effort
~ to solicit theiyrfeglings #hd to determine their interest in
undertaking such; gm_]ﬁf t.
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FBI

Date: 3/6/62

Transmit the following in

(Type in plain text or code)

Via AIRTEL REGISTERED HMAIL
{Priority or Method of Mailing)

TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134-46, Sub B)

¢

s SOLO _.
/ s - C

Re Bureau 0-1 dated 2/19/62 regarding status of
investigation concerning the expressed interegst of the
Communist Party of the Soviet Union (CPSU) in securing the
services of a U. S. film maker to prepare a documentary
film on Cuba which had been previously set forth in CGairtel
and enclosed informant's statement of 12/26/61,

Following the return of CG 5824-9% from an extended
trip to New York, the matfer regarding the status of the above
was discussed with him by SA RICHARD V. HANSEN on 3/2/62,

The information received at this time appears in the enclosed
informant's statement captioned "Information Concerning the
Request of the Communist Party of the Soviet Union to have
the Communist Party, USA Secure the Services of an American
Film Maker to Prepare a Documentary Film on Cuba,' of which
three copies have been designated for the Bureau and one copy

for the New York Office, //
While CG 5824-8% advised he has no additiomal [
information regarding this matter at the present time, he “};fn
anticipates that he will, through either GUS HALL or DOROTHW |
HEALEY, possibly receive additional information in regard ‘*‘L
thereto. %}
" L\
S Chicago will follow this matter through a 30-day
&D tickler with CG 5824-5%. | "Qqﬂ/”"
oEp. 8 GALE AT T
W et ML

(;}Bureau (Enc. 3)(RM)
CJ New York (100-134637) (Enc. 1)(Info)(RM)

- Wit
j;, 1-Chicago * 4‘/9@’6 ///M? / r\
)

f -y LTS u]

1 . M & LR R A
/;' :_ . ( H{;TH' I\ 7 “:l B \‘. ) J/
‘_,//?/'ﬁ* 5 - o .
7 J Approyé(d;r) Sent M  Per 1)-'3."5 __"
il ec‘ml Aq’ent in léharge 1 !
[ - A/ a' ~ ’—’ -
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IKFORMATION CONCERKING THE REQUEST OF THE
COMMURIST PABTY OF THE SOVIST UNION 10 HAVE
THE COMBUNIST PARTY, UBA SECURE THE SERVICES
OF AN AMERTCAN FILE MAKER 70 PBEPARE A
DOCUMHTARY FILE OB WBA

It will be racalled- that in November, 1961, a
representative of the Nerth and South American Section of
the Internatiomal Depariment, Central Committes, Communist ,
Party of the Soviet Union (CPSU) stated that the CPSU was |
interested in baving the Communist Party, USA (CP, USA).
contact various American film makers who might be interested
in preparing a docunentary film on Cuba,

C

In the latter part of\ January, 1982 the above
infornation was conveyed to Cusyfall, When I@arning of.
the request of the (P30 at thig time, Hall agreed to look
into tho matter and see vhat might possibly be dome. Vhan
thig information was made keown to Hall, he gave no indica-
tion as to how bhe intended to hendle the mgtter or as to
whon he folt should be contacted in this regard,

During the latter part of Pebruery, 1962, Hall
broughtup for brief discussion the matter noted above,
At this time, he remarked that during his recent West Coast -
teip, which had concluded/on appreximstely February 19, 1062,
he had spokex-to Dorot Healoy while in Los Angoles, He
had digcussed with her the matter of gecuring an’Americen
filn maker fo produce 2 documentary film on Cuba, Follewing
their discussion, Hasley agreed to contact certain film
makers in the Los Angeles aiea with whom she was scquainted
in an effort to solicit thelr feeling ds to vhether they
might be interested in undertaking such 2 project. During
this diseussion, Hall did not mention who Healey night be
considering for contact or whether as of late February, 1962,
any contacts bad been completed by her in thie regerd.
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Transmit the following in
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FBI

Date: 3/9/62

(Type in plain text or code)

AIRTEL REGISTERED MAIL
(Priority or Method of Mailing)

_________________________________________ _f/__‘,.,.:"L___....___...
Fos
i« ¢1a~ﬁ§
TO : DIRECTOR, FBI (100-428091) . 07 ;-jvf%;ﬁ.ﬂ

FROM : SAC, CHICAGO (134-46, Sub B) ?E"-j}/ '\“\_ B

- i",_ i‘ ,—{A’ T
£ soLo : iéﬁf@%
=c

Remyairtel dated 12/20/61 with enclosed letterhead
memorandum captioned, "Final Briefing of Communist Party, USA
Representative in Moscow, November, 1961, by Representatives
of the International Department, Central Committee, Communist

Party, Soviet Union."
Ay

Page two, paragraph four, of the above referenced
letterhead memorandum contains ilnstructions given to the CP,
USA representative regarding the replacement of JOHN PITTMAN,
Moscow correspondent for "The Worker.'

Enclosed herewith for the Bureau are three copies
and for the New York Office one copy of an informant's state-
ment captioned, "Information Concerning the Replacement of
John Pittman, Moscow Correspondent, "The Worker."

The information appearing in the enclosed informant's
statement was orally furnished on 3/7/62 by CG 5824-5%, who has

furnished reliable 1nf0fmaiggn_;n_jh§_ga§jr to SA RICHARD W.
HANSEN and stenographex

) Portions of the information contained herein are / /

being disseminated by separate communication in order that roeled

the 1%§€mested offices may be cognizant of the noted changes. f %

E‘ CL *7 é + f,,,"f‘,- v ys f! ﬁu GALE
Bureau {(Enc. 3)(RM) ;
~-New York (100-134637)(Enc. 1) (Info) (RM) _ N 1? y
. 1-Chicago J O Lff-f?'\ S /’ %/
.. RWH:MDW REG e e e T
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CG 134-46, Sub B

Yor the information of +the Buremn, CG 5524-5%
prepored a message cowtalning the iniormation appearing
in the enclosed inioriant's stotement for transmission to
the Soviets. This neaosase vas transmitted by Chicago to
the Hew York Oifice on 3/8/62 to be relayed, in turn, to
Y 694-8%, Instructions of CG 5824-5% in regard to this
message wore that NY 694-5% should iransmit it abroad
through the 'Solo apparatus., Therefore, this information
wust be congidered extremely sensitive to the security oi
both CG o624-5% and NY 694-83._




INEORMATIOR COBCKENIHG THE ACPLACENENT OF
JORE PITRAN, MOSCOW CORBESPONDERT, “TEE
WORKER"

During late February, 1962, Gus Hall directod
that o mossage be prepared and tfanemitted to the Commnist
Party of the Soviet Union (CPSH) to the folloving effoct:

John Pittaan, who is prosently assigned as the
Hoscon correspondont for "The Forker," has been reasgigned
to different Party work and, therefors, the Commnist Party,
U3A (CP, UBA) will want hin and his family to return 1o the
United States before the cad of the Summer, 1862, ‘

As 5 replacement for Pittman, Art Shiclds has bean
ageiged as the new correspondent fan—Ehe ¥orker" in Hoscor.
He will be accompanied by bis A blographical
gketeh concerning both Art and 1ds will be sub=
mitted in the near future, ?

In regard to the question relating to the sssijne
uent of a repregentative of the "Peoples World" to Hoscow,
no one, 58 yet, has been selected, When this decision 15
pade, the CPSU will be informed,

12
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{

Reterral/Direct

The New York Office advised that the matter had been dis-
cussed with NY 694-5% on the basis that from a security standpoint
periodic changes should be made in the communications system
utilized by him and CG 5824-S*. Informant agreed there should be .
no particular problem with respect to changing code names and the
location of drops, including post office boxes, and limiting the
use of such drops to essentials _as suggested by the Bureau. gﬁjECQ

EXVI3  pecim /00- 42805/

The Chicago Office discussed this matter with CG 5824-5%
subsequent to his return from the west coast and New York, . .CG 5824-5%
felt that this matter presented no insurmountable problems.

_ L 5 WMAR 161362

+ According to, CG 5824-S* the Soviets apparently do 'not
care whether or not ‘the identity of Box 34l is known. WHIIE this
may be true, mail going to and received from Box 341 in Moscow
should never be sent from or received at a box or drop whigh
informants expect to use on a Solo mission. Both offices are

being advised accordingly.
. )0 27
100-428091 ), Méﬂ 2' d/
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Memotrandum to Mr. Sullivan
RE: S0LO
100-428091

In the immediate future Chicago plans that CG 5324-S5%
will be supplied with at least one or more new Chicago drop boxes
and CG 5824-S* will prepare a message advising the Sovets accordingly.
The old boxes will be maintained for a short period of time until
the change-over to the new boxes is complete and there appears to
be no further correspondence coming to the old boxes.

New suitable code names will be discussed with informants
but prior to furnishing this information to the Soviets it will be
brought to the attention of the Bureau. In addition, the feasibility
of the location of additional drop boxes in cities such as Detroit
or Milwaukee will be discussed with informant if arrangements can
be made whereby these drops will be serviced and controlled solely
by the Bureau. In this connection such a drop in another city
would be valuable for the use of informant in sending back such
items as translations from the Soviet press and materials he
obtained from other Communist Party representatives at the 22nd
Congress Communist Party, Soviet Union in Moscow last October.

CG 5824-5% felt that any effort to change drop boxes
at frequent or periodic intervals would involve considerable
communication and disruption of possible channels of communication.
The security of these informants far outweighs any such inconvenience
and disruption and both offices are being instructed to change drops
on a periodic basis,

CG 5824-5S* has already taken steps to limit traffic to
these drops and boxes to essentials. In this connection he is
using the Modern Book Store in Chicago and World Books in New York
City, both Communist Party-operated stores, for use in receiving
certain Soviet pamphlets and publications.

CG 5824-5* in the future,vwhere appropriate and possible,
will attempt to utilize typewriting in his communications from
abroad so that there will not be an excessive amount of handwriting
and handprinting in his communications which can be possibly identified
later,




Memorandum to Mr, Sullivan
RE: 80LO
100-428091

Until such time as CG 5824-5% and NY 694-5* have had
an opportunity to personally discuss methods of communication
between the two informants on Solo trips, no specific recommenda-
tions are being made at this time.

ACTION:

We are following this matter and will keep you apprised
of current developments.

V4
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- Mr. Gurle: -
Lo Hr. Gurley 44 1500

TO3 S.Co, Chicaro (134-45 Sub 1)
Henr York  (160-134637)

Ax)
4

rrad® Y bireetor, TBI (1oo-42:050) 195

AcClrirtel 3-3-02 with iaformant's statemont vhich reveslod

thot in lote Pebruory, 1902, Gus Hzll inatructed Informant
CC 5L 245 to propurc a messape for transmittal to the Communist
vty of tho Sovict Union (Ci5U) that the Commumist rarty, Vs,
(CGus) , hed boon cdviccd that the CESU has propored o fila boged

ointhe 1ife and funcral of Yillion %Z. Tostow., Tho vasuicre i
to stote thot it would be cdviable to ship this £f1ln to tho
Canrdica Couwandist Party and the CiUS.. counld pick it up from
therk,

) } ‘Prom the vature of the abova nesou o, it Lo onito o

et Lall vould instruet cithoe CC Ei24-S7 or Y 1945 to

- procuid to Conoda to obiain this £iln vhon 1t urrives frow the
L Seviet Undon.  Tor rocsons proviewsly modo haowm to you, cuch
¢ o trip by elther of thess informouts ic rost wdisizble, It

o

W B,

tthot they desived hio to use contuets in lloxlco lustcnd of Chanady
Cin corrmnicating, with them.

The dowr Joxl. Gfflee should insteuet JY G94-37 €0 hold thiz
porticuley mocoope in aboyoaneo ponding: ferthor inciocuctlons,

Tolson

Betmont thoss arronicoomts can be wade through o cont.;m. in lerico, Such

Moty DL TP vould proclwde tho poasibility of our infor :mt
Callahan

Conrad Bory-
DeLoach ) ;-41..&‘) . K
Evans

—— / .
Malone -
Rosen — — — LTG bl" (C') Lo A R J'. ﬁj 7
Sullivon ' i '

T ~ i ., ]
Tavel " o Fooopnd I q . ‘,‘ ) ':/ VT
r

/

I-f Lo furthor jointed cut thet the Sovicts recontly wivinnd CO LU24-3
f

Chicero should j.v“:ﬂc.lately contact CC 5724-5Y o detorodne 18

¢ ol to Cam&a apd wonld establich contact betwoen CF LO24-57 rpd

Tt A . AT . 7.
CeleBopn —et ) ‘ 2 , iy
ady walL room -1 . ELETYRE Ut L]




ED~36" Rev. 12-13-56} *
FBI

Date: 3/9/62

Transmit the following in

(T'ype in plain text or cade)

Via AIRTEL REGISTERED MAIL
{Priority or Method of Mailing)}
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________________________________________________ L
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TO : DIRECTOR, FBI (100-428091) E{V fritioge
. W.

FROM: SAC, CHICAGO (134-46, Sub B) ,3}-, /9 %ﬁ 4
i 7 [ ¢
‘‘‘‘‘ SOLO. - '

18 - C

Remyairtel dated 12/18/61 and informant's statement
captioned, "Information Concerning Documentary Film Prepared
by the Communist Party of the Soviet Union on William Z,
Foster,"

Enclosed herewith for the Bureau are three copies
and for the New York Office omne copy of an informant's
statement captioned, "Inquiry by Communist Party, USA of the
Communist Party of the Soviet Union Regarding a Film Prepared
on William Z, Foster.,"

This information was orally furnished on 3/7/62 by
CG 5824-5%, who has furnished reliable informa
Ea.stf to SA RICHARD W, HANSEN and stenographer

e ?;ﬂ»%
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CG 134-46, Sub B

For the information of the Bureau, CG 5824-5%
prepared a message containing the information appenring
in the enclosed informant's statement for iransmission to
the Soviets, Thisg nmegsarce was transmitied by Chicago to
the New York Office on 3/8/62 to be relayed, in turn, to
NY 694-8%, Imstructionsz of CG 5824~8% in regard to this
message were that NY 694-8% ghould transmit it abroad
through the Solo apparatus. Therefore, this information
must be congidered extremely sensitive to the security oi

both CG 5824~5% and NY 694~5%,
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TNGUIST BY COMWNIET PARTE, USA OF I
COMEYIST PARSY OF THE SOVIET URIOH
EGARDING A PILK PREPARED OF WILLIAN 2.

FOSTER "

During recent private and nighly coniidential
dipcussiats beld lote February, 1962, it wao leprnsd that
Gup Rell hod instructed that s sossage be trapamitied to
the Commuiat Party of the Sovlet Vadoa (CPSU) by the
Comeatet Porty, D34 (P, UHA) to the folloving effect:

fie @, Sk hao besn provicusly Saformed that
the CPSI had prepased o fiin paged en Coorade Postor's

1if0 gnd fuperl, This filn hao zot, 8 yet, been revelved
by ¢he P, USA, Ferhaps it would Yo pdvisable to ship this
filn theough the Cansdian conrades and the (7, USA could
piek 4% up from thoeg, At the prescmt timg, the P i)

cauld make use of this filn os Feater.
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SAC, Chicago (134-46 Sub B) Harch 15, 1962
o B - Mr, Belmont
] Bl 1 - %, Bausgardrer
,*/{7 S0L0 1 - Mr. Branigan
f INTERNAL SECURITY - C 1 - Mr, Gurley

- Rebulet 2-1:62, Chicago letter 2-6-62, New York
letter 2-7-62 and Chicago letter 3-8+62 concerning possible
changes in drop boxes and code names used by informants
in conection with this operation. |

It is noted that CG 5824 §% reported the Soviets

apparently do not care whetl'rur.mu.hn_i.duum.L
Box 341 in Moscoy fs k

In the future, mail
addressed to and received from Box 341 in Moscow should
never be sent from or received at & box or drop which
these informants expect to use on L Solo mission,

With regard to the possibility of changing
drops and boxes to nearby eities, Chicago and New York
should consider the advisebility of obtaining such a
box in another city at e time shortly prior to the time
either of these infornants departs on another Solo mission,
Arrengenents could be made for this box to be serviced by
the Bureau office located in that city. "Such a box could -
be used for receipt of such items as those sent by (G 5824-5%
on Solo Mission 10 which pertain to "The Daily Review,"
vhich were translations from the Soviet press, and such
items as verious pamphlets andspwhlicetionssdistributed

by delegations from the various Cogmgntst Parties at the
_— 22nd Congress, o
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Letter to Chicago
RE: - S0LD
100-428091

06 5624-5% noted that any effort to change drop.
boxes at frequent or periodic intervals would invelve
considerable communication and distuption of possible
channels of communieation. Hotwithstanding this fact, the
Bureau feels the security of this operatien far outweighs
any inconverience or disruption, Hereafter these bozes,
and drops should be changed, commensurate with the security
of the informants, at periodic intervals,

06 5024+5¥ in the future, vhere appmpriate and
possible, will attempt to utilize o typewriter in communis
cations, In comnection with this operation it is felt
that NV 634-5% should also- attempt this method of commn-
cation,

In the imediate future Chicago end New York should
‘comnence preparations for obteining new drop boxes for these
informants, It will be satisfactory to reteln the old bozes
for & period not to exceed six months strictly for the purpose
of receiving any information vhich might cone from abmad

fny further sug,gestions or observations of the
fiew Tork and Chicago Offices are solicited, Each office must
beer in uind that the security of the informants is of
paremount importence in this operation.

NOTE Cover memo Baumgardner to Sullivan, 3/14/82 re: Solo,
‘Internal Security ~ Communist, LT@ blw,
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é;FRg // SAC, CHICAGO (134-46, Sub B)

OPTIOMAL FORM NO, 10 ' ? o “ ; :
A010-104—01 ~
FOVERNMENT

UNITED STATES

Memorandum

DIRECTOR, FBI (100-428091) DATE: 3/8/62

SUBJECT: ’ SOLO -
RN

S C
ReBulet 2/1/62, CGlet 2/6/62, and NYlet 2/7/62.

ReBulet 2/1/62 set forth information to the effect
that a "most sensitive source" had furnished the Bureau infor- @ éﬁ
mation showing that it is aware of certain correspondence -
from CG 5824-5% in Moscow, Russia, to a specific Post Office et
box in Chicago, etc. This source, however, was not aware of ( ]

from his recent trip to New York, At this time, in discussing |
the matter, CG 5824-5*% felt that the inquiries put forth at
this time regarding the matters in reBulet presented no in- 1

CG 5824-8%'s identity. The matter referred to in reBulet 3

was discussed with CG 5824-5* immediately upon his return ﬁ}
'f
il

surmountable problems, Specifically, in regard to some points
set forth in reBulet, the following is being noted:

Regarding the Use of
Box 341, Moscow, Russia

According to CG 5824-8%, the Soviets apparently do
not care whether the identity -of Box 341 is known. It has, /7’7
in CG 5824-8*'s opinion, been furnished not only to the }
Communist Party (CP), USA, but, in all probability, to many
other CPs for use in connection with routine mailings of
matter and for purposes of contact. Accordingly, it would
not be feasible for CG 5824-5% to take steps to change this
box, nor would it be practical to make a suggestion of change

to the Soviets.

Specifically, the only use to which Box 341 is put JDEJ
during normal periods is for the mailing of routine printed 3h
material, However, during the course of a Solo mission,

there has been occasion to utilize this address for contact

between the informants.

(@ - Bureau (RM)
1 - New York (100#134637)(Inf0)(RM) 3 R
1 - Chicago : fgziﬁlg
RWH: saf/MDV.

W  REC- 50
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Begarding the Change
of Code Names

CG 5824-5% is of the opinion that such code tame
change ean readily be accomplished and that the only major
factor here involved is that involving time. In order
that such change in code nanes might be made, it would be
essential that the Communigt Party, Soviet Union ((PSY)
be advised of any change i code mames through apparatus
channels, - He. doos not feel that the Soviets at this
ﬁmwprmfmﬂawnﬁwﬂmtowﬂacMmemd

might, in fact, consider such change a feasible security
measure, ' .

Regarding Change of Drops
Including Post 0ffice Boxes

. CG 5824-5% again advised that this can be
accomplighed without objection from the Soviets, Again,

it would be necessary to trangmit to the Soviets 3 "
message through the apparatus cancelling out certain boges
and at the same time furnishing the identity of any drops
which were considered suitable for uge, However, because
of the possibility that scme foture material could he
lnadvertently directed to 2 former drop,. (f 5824.5¢
suggests that 1f the decision is wade to discont iiue

any drop or box, that contral he retained of that drop
'mﬁmim&fmmtEﬁﬁﬁmﬁﬁﬁfdémmmmsWCWﬂ
any possible receipt therein of Information,

In addition, (G 5804.g% pointed out, for example,
that when he changed residences spproximately 4 year ago
he had directad conmunications to the Cp of China requesting
a change of wailing addresses on certaip Publicationg, -
Damely the "Peking Reviey" ang "China Reconstructs,” e
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by the CP of China, This failure to change such mailing
addresses by the CP of China was pointed out by (G 5824-5#
because he recelves the same two Chinese publications
through a Chicago drop box, namely Post Office Box 8427,

" New Post Office, Chicago. This example, he cited, was

4 good reason why any former or cancelled drops should
be retained for some period of tine,

Possibility of Changlng Drops
and Boxes to Nearby Cities

In discussing this matter, CG 5824-5% advised
that the most importamt and immediate consideration in this
regard would be the obvious and apparent access to such
drop hoxes on his part, He does not feel that the Soviets
would favorably consider the utilization of any drops at
points distant from the source's base of operation since
he would not be in a position of having ready andimmediate
access, In line with this, (G 5824-8% does not feel,
based on & neceseity to comtrol the apparatus, that he
should presently bring into it individuals who might be
in a position to service such drops located outside of
his immediate base of operation, He also pointed out that
¢ |lrny eity being considered for the location of drop bhoxes

" must be large and fall generally in the category of size
of New York City, Chicago, Detroit, Philadelphia, and
possibly Mileavkee. In smaller cltiés the source feels
‘that there is present the hazard of the remote possibility
of curiosity or some slip-up bringing these boxes to
the attention of government officials,

)

Pogsibility of Periodic
Changes of Drop Boxes

The biggest problem in this regard that
(G 5824-8% gees is that some of these drop box addresses
have heen furnished to other CPs by him.In most cases
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(G 134-46, Sub B

such drops have never been utilized and may not be utilized
in the future, However, since their identities are known to
some other CPs and to individuals, there is always the possi=
bility that they might in the future be utilized for communi-
cation channels, Any effort to change at frequent or periodic
intervals such boxes would involve considerable communication

Regarding the Limitation of
Traffic to the Drops and Boxes
of Essential and Necessary
Communication '

This point, according to CG 5824-S%, has been given
serious consideration on his part, He noted that while abroad
he had taken steps which would, in part, effectuate such an
objective. This was in part accomplished when arrangements
were made with representatives of the CPSU and the CP of
Czechoslovakia that when certain routine but pertinent
pamphlets, books, and similar material were mailed to him
from such points that it be sent in part to locations

n Book Store in Chicago, which is operated b
w & CP member, or through World Books, the CP book
store 1n New York City, This procedure was adopted by the
Soviets and he is now receiving, for example, through the
Yodern Book Store a number of Soviet pamphlets and publications,
Prior to the time he made such ar § with the Soviets,
he had discussed the matter withmof the Yodern Book
Store and with representatives of World Books in New York,

In addition, CG 5824-5¢ advised that arrangements
had been completed to cut down the items mailed by him to Box
341 1in Moscow, Russia, of certain non-classified publicationg
and newspaper clippings, These arrangements consisted of his
securing the agreement of HELEN WINTER of Detroit to prepare
and mail such material, on bis instructions, from Detroit,
¥ichigan, She in turn will advise CG 5824-5% when such
material is actually sent by her. By this means, he has not
only relieved himself of a considerable amount of extra work,
but he has brought about a change of the origin of such
material and eliminated many of the Chicago mailings abroad.

-

ha
b1
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Recommendation Regarding Methods of
Communication Between Informants on
Solo Trips

Since no such trip is presently contemplated or
anticipated in the near future, CG 5824-5*% would like time
to discuss in full this matter with NY 694-%, He has hopes
that such a meeting to discuss this point as well as other
-problens can be held in the near future, As a result of
this discussion, it is hoped suggestions in this regard can
be made to the Bureau, However, as of the present time, no
opportunity has been available where CG 5824-5* and NY 694-8%
have been able to get together at their mutual convenience
to discuss this matter, Until such time as these sources
have fully discussed the problem, 1t is felt that no specific
recommendations should be made,

Concerning Matter of Utilizing Hand-
printing or Typewriting in Connection
with Communications Between Informants

According 10 CG 5824-5%, he has in the past in
addressing communications in most cases alternated betyeen
handwriting and handprinting; however, in the opinion of the
Chicago Office, this is not a complete solution since it is
apparent that both bave certain identifiable characteristics,
|In view of this, CG 5824~3% will in the future, when appropriate
and possible, attempt to utilize typewriting,

In summarizing and in line vith the above, Chicago
will commence immediately to make the necessary suitable
adjustments and changes which will in the overall stremgthen
the security of this operation, In the immediate future,

CG 5824-5* will be supplied with at least one or more new
Chicago drop boxes and have him prepare a message advising

the Soviets accordingly. New suitable code names will be
discussed, but prior to any furnishing of same to Soviets,

it will be brought to the attention of the Bureaw, In addition,
the feasibility will be discussed with CG 5824«8% of the
location of additional drop boxes in cities, for example,

like Detroit or Milwaukee if it could be arranged that these
drops might be serviced and controlled solely by the Bureau,

This matter is being followed closely, and the
Bureau and New York will be kept advised,
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Transmit the following in
(Type ir plain text or code)

Via AIRTEL REGISTERED MAIL
fPriority or Method of Mailing)
________________________________________________ L
TO : DIRECTOR, FBI (100-428091) '\Q
. A
g FROM: SAC, CHICAGO (134-46, Sub B)
L3 r«”“"*\
‘SOLO
- C

Enclosed herewith for the Bureau are four copies
and for the New York Office one copy of an informant's state-
ment captioned, "Information Concerning Frederick Lichtblau."

statement was orally furnished on 3/7/62 by CG 5824-5%, who
hag furnished reliable 1nff:ma£;gn_;n_1n__ngft, to SA RICHARD
W. HANSEN and stenographer

In view of the sensitive nature of the source of
this information and because any disclosure of this informa-
tion might jeopardize the Bureau's most highly placed source,

a copy of this communication has not been directed to Los
Angeles, the office of origin in the LICHTBLAU case.

An extra copy of this communication, however, is
being enclosed herewith for the Bureau in case the Bureaun
feels that this information can be made available in total
to the Los Angeles Office. However, should the Bureau decide
upon dlssemlnatlon of this information to the Los Angeles
Office, it is suggested that it not be placed even in para~
phrased Torm in dnyjreport or that any ‘information contained
1 it iatie bt
1 (;;Bureau (Enc. %Egﬁ

New York (}qgé 4637) (Enc. 1) (Info) (BM) Lrelomummtn brim
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The information appearing in the enclosed informant's
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in thisg matter, T

[T

/thereln be utilized as the basis of any investlgatlve leads

\ For the information of the Bureau, CG 5824~5% pre-
pared a message containing the information appearing in the
enclosed informant's statement for transmission to the Soviets.
This message was transmitted by Chicago to the New York Office
on 3/8/62 to be relayed, in turn, to NY 694-~5%, The instructions
of CG 5824-5% in regard to this message were that NY 694-8%
should transmit it abroad through the Solo apparatus. Therefore,
this information must be considered extremely sensitive to the

security of both CG 5824-5% and NY 694-5%,

GALE




INPORATION CONCERNING FREDERICK LICHTBLAU

e m————— L

It vill be recalled that in the past a representative
of the North and South Americsn Section of the Internationmal
Department, -Central Committee, Commuist Party of the Soviet
Unlon (CPSU) had made imquiry comcerning the current status of
Frederick Lichtblau, an individual who had a number of years

ago epent ‘sone time in-the Soviet Unioa,

1t has nov beon iearned thatluadore Wofsy recently
traveled to Californis to see his eoi During the courss
of this visit, Wofsy had occasion to HEet with Frederick

Lichthlau at which time a rather extensive discussion cocurred,

The essence of the information learned at this time
by Vefsy through conversation with Lichtblau is as follows:

Frederick Lichtblau remains friendly and has recently
become sctive im public organizations but is mot a member of
the Camguniet Party, Preseatly, he 1o running a number of
koberdasheries for which his father supplied the capifal, Bis
wife now algo bas become a bif more active and friendly than
ghe had been in the pest,

In discussing hie studies while in the Soviet Unios,
Lichtblau gtated that the school he had attended was condueted
on & very lov levol; that if he had applied the same energy
in soliwstudy and reading, he vould have guined just as much,

Lichtblau alsc complained that during hs stay in the
UBSR he had been totally iwolated and never imvited amywhers,
Except for official invitations to public places, he had never
vigited the bome of any Party memher or funetionary or the. home
of anyone with vhom ke worked, '

Lichtblau véportedly stated that after leaving the
USSR and sttendlng a youth conference, he had goue to Budapest.
This had occurred during the countorrevolution which ooccurred
in Hungary. At the time he took safety in & cellar and had
1o food for days, His youngest child was 11l and a numbor of
oforts to go out and get food and medicine for this child
fniled hecouse of the shooting going on in the streets, He

ﬂlﬁl
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stated that it was during this period that the Soviet comrade
who wag with him, or as Lichtblau says, deserted him. He
later nade some contacts with Soviet citizens and asked that
he be alloved to go $o Czechoslovakia, At first these indi-
viduals counseled agalnst it and the Hungarians refused him
pernission to leave the country. However, a few days Iater
they did allow him to leave and put hin on a boat, and he
went to Czechoslovakia,

In Prague, Czechoglovakia, he sav Irving Potash
who advised hinm to go to the United States, Lichtblau clainmg
that it was Potash who advised him to go to the United States
Eubassy in Prague, to register his child as a United States
citizen, and apply for perniseion to come back to the United
States, Lichtblan stated he had no trouble at the United
States Embasey which, in granting him permits, vas supposed
to have told him that you won't have any difficulties in
getting back because MeCarthyism is dead in the United States.

The essence of the above information is to be fur-
nished to the CPSU in accordance with thelr early request, In
preparing this information for the Soviets, it will be clearly
get forth that Lichtblau did not voluntarily get in touch with
the Communist Party and that the two contacts with him bad
been sought by the Party, It will also be noted that the
coments set forth do not reflect the opinion of the CP, USA
but are the words of Lichtblau.
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TO: DIRECTOR, FBI (100-428091)
FROM: SAC, CHICAGO (134-46 Sub F)

Re Chicago airtel dated 3/5/62, and Bureau
jetter to New York, copy Chicago, dated 3/9/62.

Referenced Bureau letter notes that Page 2 of
referenced Chicago aiprtel listed expenditures from SOLO
funds in the amounts of $50 and $70 on 2/12 and 23/62,
respectively, to HELEN WINTER for the purchase of public

source material,

cG 5824-5* on 3/9/62, stated he had been advised
by HELEN WINTER that the sum of $50 furnished on 2/12/62,
had gone towards the purchase of and the mailing of the

following items:

1. A book entitled nContours of American
History', author and publisher not
furnished by WINTER.

2. k entitled nygltat by a FNU
(phonetic).

3, A large abrideged English dictionary.

e
[
(_\

4, A book of English synonyms.
pgile
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Item 3 was selected by WINTER on the instruction
of CG 5824-5% for use of the wife of ALEKSEI GRECHUKHIN,
an employee of the North and South American Section of
the International Depariment of the Central Committee,
CPSU,

Item 4 was selected by WINTER on the instruction
of CG 5824-5*% and was to be sent to SEMA KUZNETSOV, an
employee of the North and South American Section of the
International Department of the Central Committee, CPSU,

In order that there would be no misunderstanding
as to who was to receive Items 3 and 4 and to identify the
actual transmitter of these items, Item 3 was to coatain a
blonde hairnet for the personal use of Mrs, GRECHUKHIN, and
Item 4 was to contain a dark hairnet for KUZNETSOV,

Items 1 and 2 were submitfted for the general
information of the Interamational Department.

In mgard to the manner in which these items were
submitted, they were packaged and addressed by HELEN WINTER
and mailed from Detroit, Michigan., CG 5824-S%'s handwriting
does not appear in connection with this transaction, No
Chicago mail drop address was set forth as the return address
but rather these items were submitted with a Detroit return
address selected by HELEN WINTER on CG 5824-S*'g instruction,
The specific return address utilized by WINTER in this regard
is unknown and CG 5824-5% does not feel it would, at this time,
be proper for him to make inquiry regarding it; however, such
information might be forthcoming at a later date., This
material was submitted on CG 5824-S*%'s instruction to Post
Oifice Box 341, Moscow, Russia, As previously noted, there
could be, because of the placing of the hairnets in Items
3 and 4 above, no question as to the true identity of the
individual responsible for the overall submission of these
items.

In regard to the $70 provided WINTER on 2/23/62,
source advised that he has received no information indicating
that WINTER had utilized these funds for the purchase of
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additional material to be sent to Post Office Box 341,
Moscow, In regard to such material, CG 5824-S% advised
he will inform WINTER of the nature of the material she
should purchase and she, on his instructions, will later
I advise him of the specific items purchased and sent,

In connection with the request in referenced
Bureau letter as to whether the serial numbers were recorded
by the source of SOLO funds provided various individuals,
CG 5824-5% advised that this bhad not been done in connection
with any payment recorded in referenced Chicago airtel, He
advised that this had resulted from the fact that these
payments were all made as a result of "spur of the moment
situations" and were from “out of his pocket™ and personal
funds, For example, the payment made to GUS HALL on 3/7/62,
occurred on the West Coast and was based on an "on the spot"
request made by HALL, In the instance of the payment of
2/12/62, to WINTER, he noted that during conversations with
WINTER at the t1me of her departure from Chicago, arrangements
had been made for her to make certain mailings and, accordingly,
supplied her funds at this time.

Normally, CG 5824-S5% advised that he does not carry
in his possession monies which are part of reserve funds in
order to avoid intermingling with his own funds and the loss
of these monies, Therefore, when he travels, he does not
have available to him reserve funds,

However, where larger sums are involved and no
important time factor is present, CG 5824-5S*% makes available
necessary information regarding serial numbers, etc., for
example, that involving the $a,000 recently turned over to
PEGGY DENNIS from such funds in San Francisco,

SN
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Date: 6 !
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Transmit the following in / !
{Type in plain text or code) e 7 :
Via ATRTEL REGISTERED MAIL !
(Priority or Method of Mailing) |

——— _

__________________________________________ =

TO : DIRECTOR, FBI (100~-428091) AR,

FROM: SAC, CHICAGO (134~46, Sub B)
'JF.:}’J" r" L,..a'
- C

Enclosed herewith for the Bureau are three copies
and for the New York Office one copy of an informant's state-

ment captioned, "Information Concerning Possible Travel to
Warsaw, Poland, by |of Jack Stachel, to
Attend a Scientific Conference, July, 1962." .

The information appearing in the enclosed informant's
statement was orally furnished on 3/7/62 by CG 5824~8%, who

has furnished reliable inf t, to SA RICHARD
W. HANSEN and stenographer

Because of the sensitivity and nature of the infor-
mation set forth in the enclosed informant's statement and 1

since it is unknow if information regarding the I
YJ) possible travel of is previously known to the o
] ureau, the decision on any dissemination of all or part of

j‘
}/;f} @’?fx’»%w /

ﬂ i

b6
BIC

3

%

E;;% this information is being left to the discretion of the Bureau.
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CG 134-46, Sub B

For the information of the Bureau, CG 5824-S%
prepared a message conitaining the information appearing
in the ecnclosed informant's statement for transmission to
the Soviets. This messonge was transmitted by Chicago to
the New York Office on 3/8/62 io be relayed, in turn, to
HY 694-5%, Instructions of CG 5824~-8% in regard to this
message were that NY 694-5% ghould transnit it abroad
through the Solo apparatus. Therefore, this information
nmust be considered extremely sensitive t0 the security of
both CG 5824-5% and NY GU4-5%,

- 1A =




- INFORMATION conczmm%m. 0
WARSAY, POLARD, BY OF JACK
BTACEEL TO ATTEND A SCIENTIFIC CORFERBHCE,
JULY, 1962

During late Pebruary, 1962, 1t vas learned fron

p leading auary of the Commnilt Party, USA.(CP, VBA)
thal  lof Juck Stachel, a Fattomsl
functionary, CF, UBA, had been invited to participate in .-

5 delegation of Hnited ltms gcientiste to a conference
on Bolativistic Theories of Gravitation scheduled to be
held in Varsaw, Poland, in late July, 1962,

In regard to the above, instructions have been
issued by the CP, UBA that » message be tranemitted to the
Conmunist Party of wm (CPBU), 'This message
ie to reflect that vould like to vigit with
Boviet phyeicists and also cee socislist progress in all
'f‘ielda of work, He would also like {o gpeak a

inur Timofeev, a Boviet cifizen an_late Engeue

Depnis, Chairman, P, UBA., In thim YOO =P, ‘
feels it would be dasirable fo
invitations as a scientist and as & guest in order thai he
night visit the Soviet Uniou for' a linlted period,

attended a similar conference at Royaunont,
France, in 1905, At this conférence he met some Boviet
physicists vorking in the same field of endeavor, among whom
vere of Leningrad and a (first ovn) Ivanenko,
vhon bolieves vas {rom Hoseow, mmmﬂs to
write to both Posk and Ivanenke urging orkers in the
san¢ field to meke an effort to secure an imvitation for him
to visit the Soviet Unios unless there s some disapprovel

by the CPSY, In this vegard, the (P, UBA helleves that it s
essential that he make this public effort to receive an
invitation for security reasons because of his connections
with the University of PAttsburgh and generally because of
the nature of the current state of things in the USA,

| is nov doing raseaveh in the field of
relativity ae a member of the University of Pittsburgh,
Pittsburgh, Penneylvanin, He is 33 pears of ags,

ENCLOSURE
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UG, Chicago(134-46 Sub B) March 16, 1962

Director, FBI (100-428091) — /%{é

- 2

€q

INTERRAL SECIRITY -
Eield

ReCGairte] 3/12/62 enclosing cogies of an
infornant statement from CG 5824-5° entitled "Information
Concerning Future Possible Participation of U, S, Youth

in the Eighth World Youth Festival, Summer, 1963," This
informant statement indicated that Gus Haﬁ has instructed
inforsant to advise the Soviets that it would be desirable
that the International Festival Committee take immediate
steps to lend financial aid to "progressive youth” to enable

ther to reach Helsinki, Finlend, ang return to the
United States, & ‘

Chicqgo and New York should follow this matter
closely and advise the Bureau rouptly in the event the
Soviets make available to the Comunist Perty, USA, any
funds for the above-mentioned purpose,

2 - New York (100-14637)
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Transmit the following in

Via ___ AIRTEL

FD-36 (Rev. 12-13456) .
g > l o L.

T .
v - -

FBI

.~
g

Date: 3/12/62

(Type in plain text or code)

(Priority or Method of Mailing)

L 70 : DIRECTOR, FBI (100-428091)
FROM: SAC, CHICAGO (134-46 Sub B ,
» CRICAGO € B R

S SOLO?

Remyairtel 12/11/61, and enclosed letterhead
memorandum captioned VInformation Concerning a Meeting With
the Chairman, Committee of Youth Organizations, USSR, Moscow,
Russia, 11/21/61".

Enclosed herewith for the Burgau are 3 copies and
for New York, one copy of an informant statement captioned
"Information Coficerning Future Possible Participation of U.S.
Youth in the4S§th World Youth Festival, Summer, 19627, -

i e

Yoo -

The information—in the enclosed statement was
orally furnished 3/7/62 CG 5824-S*% to SA RICHARD W, HANSEN
and Bureau Stenographer|

For the Information of the Bureau, CG 53824-8% prepared
a message containing the essence of the information appearing
in the enclosed informant statement for transmission to the
Soviets.  This message was transmitted by Chicago to the New
York Office on 3/8/62 who in turn was to relay it to NY 694-8%,
Instructions of CG 5824-S&._in regard to this message were that
NY 694-S* should transmit_it abroad through the Solo.apparatus.

T -

eréfore, this information must be congidered _exiremely

sensitive fo_ the security Of Boti NV 694-S* and CG 5824-S%.
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INFORMATION CONCERNING FUTURE
POSSIBLE PARTICIPATION OF U.S.
YOUTH IN THE 3TH WORLD YOUTH
FESTIVAL, SUMMUR, 1962

During late. February, 1962, GUS HALL, General
Sgeretary, Communist Party (CP), USA, brought up o discussion
relating to the 8th Vorld Youth Featival scheduled to be hold
during later summer, 1962, in Helsinki, Finiand. ihen
discussing this matter, PALL desired that a messane be transe
nitted to the Soviet® to the following effect,

L
It is the opinion of Comrade HALL thet »nless gone

naterial aid is given to the youth or to the\W.S5. Youth Festival

Committee, either through thelr or our channeis, <Hhe wmost

‘progressive youth will be unable to leave the United States

to participate in this festival,

In addition, it will be recalled that o representative
of the CP, USA, during the latter part of 1961, diccusscd with
ropresentatives of tho CP of the Soviet Union, tho possibility
of a numbor of U,S. youthy baing invited to the Soviet Union
fyon Helsinki to participato in seminars or any othor typo of
petivity whick would enchamce thelr political undorsianding,
At the prcocnt tinmg, it dees not appear thot those Poxty
yonths will ever reach Helsinki, because of financilal problens,
even though theoy are now making a public drive for funds.

Tho CP, USA, therofore suggests that it would ke degirahle
that the International Festival Comnittee take some immedlate
stops to pive thoso progrossive youths tho degiroed matordal
help which will cnable then to reach Holoinki and »ovura to
tho Unitod Gtotes,
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OPTIONAL FORM MO, 10
5010~104=01 5

UNITED STATES GOVERNMENT

Memorandum

DIRECTOR, FBI (100-428091) DATE: 3/14/62

TO
OM/: SAC, CHICAGO (134-46, Sub B)

. :
SUBJECT: 1_050}0 :
I8 - C

ReCGairtel dated March 7, 1962, and enclosed
3 s =

¥

7

e

¥or the information of the Bureau, the Chicago

Office has received from the Seattle Office a copy of a . q;\
3,

@

commynication containing information that office received °'’
from relating to a meeting attended by GUS HALL
in Seattlée on February 6, 1962,

This communication notes thatl had reported
that during this meeting with HALL, BUR LSON
GUS HALL if he had "any info on CP backgrouand of

i tioned, " i g
and Wife r 1'%
| TAamericans, Now Residing in CZ akia. —

K
b

A\
gr:i‘.d

i

‘}-‘
¥

-

who is a U of W (University of Washington) professor in Social
Department who came to Seattle with his wife about a year and
a half ago and contacted BURT, requesting transier from the

CP bac ==-that he (BURT) had many reservations
rﬂxnn; and that his wife--that, for one thing,
and seemed overly interested in national decisions

and seemed to know more about what goes on in the national
than they have any right to know and they seem to know every-
body from the East to the West Coast who holds any position

of consequence in the Party---that] Jwas born in the Soviet
Union; came to this Ly w he was 19 years old; is now
45 years old---tha andjif:ﬁ travelled throughout the
Soviei Union where |fam vy still resides, last summer-—--
that[f::%:ﬁ;entioned having visited with HELEN WINTER on his

way to the West Coast when returning home from abroad,"

Based on a comparison of the information set forth
above, as reported by Seattle, with the information in the

informant's statement enclosed with reCGairtel relative to lqu; K

ep it appears evident that

nd —r are probably identical witﬁ
"R N. T va) * referred, to in the NELSON memorandum. o
Ce§5ISKS B T R A o K¢
@L{Burgegéw(RM) ‘ REC- 100/ 0z i s .._:@/U
1-New York (100-134637)(Info) (RM) ’ - -
l1-Chicago
RWH: ¥MDW J

(4)
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CG 134-46, Sub B

The aboveenoted Seattle communication 8
that that office maintains security files on the
which are as follows: é

e 3
- 100-2458] s W
AR

- x —
" b

.’J

./v. -

B

i . ,

In view of the foregoing, the Bureau may desire to
ignore suggestion #5 appearing on page two of reCGairtel,
Instead, the Bureau may desire to conduct a review of Bureau
files regarding these individuals and request Seattle to

supply the Bureau with a summary background on these individuals,



DECTLASSIFICATION AUTHORITY DERIVED FROM:

FROM ¢ SAC, NEW YORK (100-15696)

SUBSECT: ELIZABETH GURIEY FLYNN
18-0; ISA-50
(00: NY)

;fu On 3/2/62,' Madison
Square Hotel, 35-37 . P 3 ed that b6
on 3/1/62, ELIZABETH GURLEY FLYNN paid him $240,00, b7C
representing a balance payment. of 5126.85 on HFebruary's

rent and $113,15 toward the rent for March.

The payment was in the form of 7 notes of
$20,00 denomination each and a check (#/95) dated 2/19/62,
written by LYDIA GIBSON MINOR on the Bank.of New York,
706 Madison Ave., WYC, to ELIZABETH GURLEY FLYNN for
$100,00, The check was endorsed for deposit to the
Madison Sguare Hotel for

'5_phreau (100-1287) (RM)
f#{1~65-65405) (TRACING OF AMEGRICAN MONEY USED BY
SOVIETS ON ESPIONAGE OPERATIONS)
1~100-3-63) ( = FUNDS)
T-1.00-428091 L7
2-Chicago {RM)
1-New York - TRACING OF AMERICAN MONEY USED BY
_ SOVIETS ON ESPIONAGE OPERATIONS) (34)
1=New York (100-74560) (CPUSA - FUNDS) (415)
1-New York 100-1346%§) (s0r0) (#1)
) (

(U

1-New York (100-93611) (LYDIA GIBSON MINOR)
1l-New York (100-1696) (U415)

E/M ~Had ﬂf?ﬂ#\(w

waT PToATHED
178 MAR 15 wy

(U)

FEREI AUTOMATIC DECLABEIFICATION GUIDE “ W i
DATE 05-15%-2011 i
F P - .
UNITED STATES GOVERNMENT
MEMCRANDUM
) /13/6 '
TO : DIRECTOR, FBT (L00-1287) DATE:I%{ 3/ f}7§’( ()

bhusnisl LG T FILED i)Y _fM -/ 2 “P? - J{AQ“




NY 100-1696

Serial numbers for the $20,00 notes were noted
as follows: W=

Series 1950 B (389883368
" J54000015A
n G8648i02¢5
v D20994795B
L G65079772B W
" J538919544
Series 19504 BO3558599B

The above 7 $20.00 notes are identical with
420,00 notes furnishedyto NY 694-$* by the Soviets on 6/10/61,
for use of the CPUSA, )

Tt is noted that following the death of KATHY
FLYNN, GUS HALL instructed CG 582U4-3% to furnish the
subject some funds since FLYNN cémplained that she was
broke, 1t appears that FLYNN paid her rent from money
furnished by the in-formant.x U

Chicago is requesbed to interview C 5824-5%
as to the amount of money furnished to FLYNN., L) A
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;T:';;é NS:?.:TES GOVEF&NT
Memorandum

DATE!

TO : Mr, W. C. Sul¥sy
11

Mr,
Mr.
Mr,
Mr,

FROM

: Mry F, J. Baumgardner,/} ?%
susjEcT\SOL Mr,

INTERNAL SECURITY - COMMUNIST Mr,

| N O S I A

March 13, 1962

Tolsen e
Belmont
Mohi

allahan
Conrad

wd Delioach
Evans

pﬂulone
Resen

Sullivan
Tavesl
Trotter
Tele. Reom
Holmes
Gendy

Belmont
Sullivan
Baumgardner

Bland ﬁ’ .;; &

Branigan AT, %__,
Phillips | B s ug*

L

ol e o ok Jmad fomd ok

< \ Mr, Gurley

By airtel March 9, 1962, the Chicago Office advised
that CG 5824-S* had furnished information on March 7, 1962,
that during late February, 1962, Gus Hall, General Secretary,
Communist Party, USA {CPUéA), ‘had directed that a message be
prepared and transmitted to the Communist Farty of the Soviet
Union (CPSU) te the following effect: IEQ&@'

: K

John ‘Pittman, who is presently assigned as the 35 ghﬁ?ﬁ%tbsm)
Moscow correspondent for "The Worker" is being replaced in <> f
that capacity and, the CPUSA desires that Bittman and his
family return~to the United States before the emnd of the Summer
of 1962, ‘

As a replacement for Pittman, Art Shields has been
assigned as the new correspondent for "The Worker” in Moscow,
He will be accomlsaanied by his wife, Esther. The CPUSA will
submit to the CPSU a biographical sketch concerning both Art
land Esther Shields in the near future.

The CPUSA advised that a representative of the
"People!s World" to Moscow has not yet been selected and when
this decision is made the CPSU will be informed,

"The Worker" is a’;.sf east coast communist newspaper,
The "Peoplets World" is a west coast communist newspaper.
John,Pittman, Art and Esther Shields are on the Security
Index,

CG 5824-S* prepared a message containing the above

information for transmission to the Soviets,

This message was

transmitted by Chicago to New York on March 8,
relayed in turn to NY 694-S*, Instructions of

it abroad through the Solo apparatus.
100-428091.. _115

1962, to be
CG 5824-S% in

regard to this message were that NY 694-5* should transmit
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Memo to Mr, Sullivan
RE: SOLO
100-428091

ACTION:

For information. 1In view of the fact that only
Gus Hall and our two informants know of ‘this information at
this time and since it is being transmitted to the Soviets
-through our Solo clandestine operation, it is not being
disseminated at this time. Immediately upon receipt of this
information from other sources, it will be expeditiously

disseminated to the Department of State and the Central
Intelligence Agency.

Fryg o/ K




1 - Iir. Gurley

SAC, Chicaro (124-46 S4b D) itarch 20, 1962

Dircctoer, DI (160-420691)
oL
EVTECAL SECUTITY - C

Chicayro and Now Yorl: sheuld male an
ir—odiate choelr with inforrones €6 5024-5* and LY 6Dd-S5*
o doternine the exact apsunt of SOLY funds in the
possessica of coch,  Indercoais shonld not boe advised
of e balance of this Tfomd as shota by CUR TECODEs
until an seccopnting is received fron the inTOrmanis,

Any difforcrees in the aoount in the .
possession of coch informant_and the balumee shown Ter
whe fund by ecach office should be reconciled and any
discroponcics roselved,

At this tire it shesld be doternined fren
coeh inforcant vhethor or not Lo magt accennt Lovr thoge
fands to tko Conmmnist Pariy, U (CPUSA), and vhethor
or not the CPUSA males ony rocord of the oomeunt reccived
by infeorpanis froa the Cexvnist Farty of dhe fovict
Taaion (CPIT) and the amsant released inToImants 1o
tha CRiISA, o5 well as vazdhor or not tie Sovices odvisc
any other romber of the CPUGA of ithe axcant of monoy provided
to informants Tor the CPUSA froo the CPIY, TDetornine
vhoenor oF mot the informamis ave tha enly individdalds vho
Loy tha aoeant ruintaincd by then at 0ll tinos, vho awiliorizes

- oY - L= ‘”"l -l D-U w - -
! the use of these funds, and o whea do indornants nceeunt 25
roravds chaoe fonds,
# A L) . = A o
3 = o Yorl (100-134657) . !
it
' “*:u,r
e | /959
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Tolson - : e AT R 00 wpo
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Callahan il g ¢ LETe . Py A
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NN 1 Mr. Vizas
T » Jir, Pettit
84C, Seattle - Farch 19, 1962

ohviwsly prepared by

BGLP: bt (H)

S ( rﬁey

Dizecsor, FBI (105304632)

ReChadrte] 37962 captionsd “Ssl@. 15" Gne
copy oach of referenced airtol and letterhead nomorsndun
of some date 13 enclosed for Seattle,

arth The gmerm& mmgﬂmmﬂggmgdfbm wzs
& ¢opy of & nessage prepor gleon, party
functiogary yin Seatsle wp&tas Eﬂall.y This mmag% 1
ﬁelm 0 TeBsoRsg to @ Tequest from
fug Hall to identify a conple from Seattle who have teken

ap residence in lemﬂmkﬁa. (6 B824e5° was ﬁmi@m&y

requested by the Commumist Party of Caschoslovakie to
fmish ﬁnfgmaum zegaxﬂimg t is mple.ﬂ Nelson Las

It is noved that Nelsen's m@mmtm 5015
hat ke was unsuccessful io leazmine much ebout the
But that he Gid learn that tﬂm [ |departed

attle appmximtelg February 5, onveasibly to ke

ﬂp teaidmce in Soeden, Nolsen state% i"-

ﬁ there 15 8 comactm betwoon thd fond the

Bugoan files arc pegative e m
prior t Mﬁﬁﬁp@r mnmﬁ the Fell of 1961 %
beir arpival in Crorboshonakia, Buredy files show ﬂm
L ees invelved in the past with the
vimittee o Secuge Justice for Newtp the Clell
Ei@!\w Wesa and the St. Louis Gatry eS¢

taclosures » 2 ‘ MARI ” 195% 5

o

NEEV A0 o, L gt SFmans |
bm; hau soted ﬂm the cmxmsmces fit tlmse of the unges,

efonps Conmitten,

mmw -
o 100-353645' RS Hﬁma 21 1ogg
Be 100-42809

(See note onyellop pge 2)
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The Jast rewt uonceml%% m damai 1062389
&% Seattde, Im Merch, I ite autharities in
Australia re&ueateaﬁ isforuation eaneeming and eleven

other individuals e:ho Were appnicms for SYZTANE visas for
Suseralia, Nothing is congaized in Beress filas showing

ang conpection betwoen the althol  |and mg
inforaation is known cuncelITHT U presant travel

to Garope, |

i%emn's cumunicamn 0 Hall glso memiena ;

. Chicago should edazewy
any. commection etueen the
fmm noved that Mm B we

ﬂmmrem 9 the Bugs if ﬁm mumeﬁ Nalmm 5
£1od out ahout the scanse of their interest fn
rodiation eod 1f such o request were mae oy the pequest of
a forelge pover,

Seattle slwuld Wx'ify the teavel @ﬁ‘

and his wi tteapt to discrectly TETIIMING Voo
comection of the i agy, with thel

, An inquisies in comection with ﬁais BELLET ard 10
be bandled in o sost discreet and cirgimspect nanner besring

in nind the very sengitive saturs of the source of the
dufornaton,

Bn last Solo mission CG 582445% was requested
by the Compunist Party of Czechoslovekia to attempt to
identify, first name apknown, Youngerman and his wife from

(Note on yellow cunti,m:ed page 3)-

s
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Loetter_ta Denfile
Rz
he
whC
HS5-104032
Saatile, Lashington, vecertly setiled in Gzecﬁnslﬂnakia.1
The " identical with

Tl crmans’ are possibl
and his wife who have been the subject ox
COnLSIUC publicity in Seattle because of their apnounced
intcotion of yemalning in Czechoslovakia, Svbjects not

on Security Index,
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* Transmit the following in

>
36 (Hev, 12-13-88)
»h - alm

o

FBI

Date: 3/7/62

{Type in plain text or code)

REGISTERED MAIL
{(Priority or Method of Mailing)

AIRTEL

TO : DIRECTOR, FBI (100-428091) .
. ﬁggﬁ,?ﬁffJ )
. EROM: SAC, CHICAGO (134-46, Sub B)
g :
SOLO
18 - C

ReCGairtel dated 12/27/61 and enclosed informant's
statement captioned, "Inquiry by Representative of the Communist
Party of Czechoslovakia Regarding an American Couple Now in
Prague, Czechoslovakia, by the Name of (First Name Unknown)
Youngerman, "

1NL?. ReCGairtel dated 1/18/62 wherein it was noted that

CG_5824-5% had discussed with GUS HALL the inquiry of the
Communist Party of Czechoslovakia (CP of CZ) regarding the
YOUNGERMANs and information that HALL would attempt to check
up on these individuals and get some details during his con-~
templated West Coast trip.

ReCGlet dated 1/30/62 noting possible conclusion,

based on information from Seatl{le Division and suppliemental
information from CG 5824-5% t the YOUNGERMANs probabl
° , and wite, [~ ]

-

C

‘Enclosed herewith for the Bureau are three copies
and for ¢

# the New York Office omne co of an informant's statement
capt:iomed,| "Informagtion Concerninﬁ! |
and Wife, Americans, Now HKesiding

s LLEE
in cZechoslovak%au e 83 s
fo=
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CG 134-46, Sub B

This information was made available on 3/5/62 by
CG 5824-5*% to SA RICHARD W, HANSEN,

In regard to the information incorporated in the
enclosed informant's statement, CG 5824-5% noted that while
it was not at the time specifically stated, the written
message transmitted to him by PHIL BART undoubtedly had
already been delivered to GUS HALL and HALL apparently had
instructed BART to furnish it to CG 5824~5% so that certain
portions thereof might be extracted and transmitted to the
CP of CZ,

There is also being enclosed herewith for the
Bureau two photostats and for the New York Office one photostat
of the article referred to in the written message which had
appeared in the "Seattle Post ~ Intelligencer,” February 18,
1962, which had been included with the BURT NELSON memorandun.

One photostat of the original message and one photo-
stat of the above~-described newspaper clipping are being
retained by the Chicago Office as exhibits in CGfile 134-46,
Sub B.

In regard to the information set forth herein, it >
is suggested that the Bureau might desire to consider the .
following suggestions for action in this regard://,
1) Check Bureau indices on ' “ former
radiologist employed by the Mason Clinic, Seattle, Wwashington.

// 2) Conduct check of Bureau indices on
wife of

3) Consider requesting the Seattle Division
indices for full background information concerning the

4) Upon ascertaining results of Bureau gndices checks
and ind information from the Seattle Division regarding

the considT:_ngssfbiéﬁ;x_gﬁ_;gggggj?ng WFO to review
passport records on an N

5) Consider the feasibility of having
discreetly contacted regarding the identity of
"0,N," who are described as individuals known to
and CARL and HELEXN WINTER,

o

SWay:

-2 -
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CG 134~46, Sub B

In regard to the above suggestions being made to
+he Bureau, it should be noted that information reported
herein, according to CG 5824-5%, is presently known to only
BURT NELSON, GUS HALL, and CG 5824~5% and, therefore, if

in any way revealed could place CG 5824-S¥ in serious jeopardy
of being disclosed.

GALE
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Mzrech 20, 1062

Alrtel ,&-f;ﬁ‘:: W;}

To:  SAC, Chigago, (134-4G Sub D) PEROONAL ATTIWTION
b .
From: Director, FBI (100-428091)— /Q ([
g 5010
| INTERNAL SECURITY - C

ReBuairtel 3/13/62 resarding a nessage to be trans-
nitted to the Soviets rolating to tho seading of a £iln on
Willlam %. Foster to the Communist Party, USA, through Canadd
and that deldivery of this message should be held in abeyance
pending further instruction. CG 5824-5% was to be contacted
by Chicago to determine if this £ilm could bo dolivered
through utilization of the contact in Mexico.

CG 0324-8*% wag of the opinion it would not bo
feasible to use the Mexican contaet but no valid yreoson was
set forth for such o belief.

The Bureau is unable to fathom the informant's
reasoning in contimuing to insist on recoiving this £ile
throuch contacts in Canada instead of Mexico, As was pointed
out to you previously, the Burcau does not desire that
CG 5824-5% and KY 094-5% nake trips to Canada or use such
a course of action as sugpested by CG 5324-5% nnless sone
extraordinary crergency Situation exists, As you knovw,
Canadian authorities ave most intcrested in NY 694-0% ond
this hag caused some difficulty beiween the Dureaun and the
Roval Canadian Mounted Police.

Py T 7
M0 L

i e ——— -
]

e Farther, according to information submitted by
informant, Soviet officials instrucied CG 5324-5% not o uswo
Canada ns o contact point in the future. In gpite or thig
and The Lurcou's objection for the noted reason, informont
apparently is intent on“using his pethod for obtaining this

prew-———- £1lm and it appears Chiengo has not contrelled him in this
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Airtel to Chicago
RE: SOLO i
100-428091

It is also noted that CG 5824-S% did not believe ‘
that either he or NY 694-S% would be confronted with the !
necessity to travel to Canada. However, he did not nake a
positive statement in this regard. He also felt he could
avoid jeopardy to himself and NY 694-8* throufh the use of
a relioble third party completely under his control in
regard to Canadian travel; however, here again he made no
positive guarantee in this regard nor did he furnish the
name of the person he anticipates using. At no point does
informant state what course of action he will pursue or can
pursue in the event Gus Hall instructs him or NY (94-8% to
make this trip to Canada. Chicago must remember that any
information received by Canadian authorities that the Communist
Party of Canada has material for either of thesc informants
may again trigger a situation which the Bureau desires to
avoid.

In discussing this matter with the informant, we
do not care whether the film comes in through Canada or
through Mexico as long as it can be delivered into the
United States with no possibility that either NY 694-5%
or CG 5824-S% may have to make a trip into Canada. I it
can be set up so that the package is mailed from Mexico
or CG 5824-8*% go to Mexico affer it, this is fine. If it
can be mailed from Carada into the United States with security,
this is satisfactory. We do not want any situation to develop,
however, wherein Gus Hall may order CG 5824~S5% or NY 694-5% to
go to Canada to pick up the f£ilm. If it is possible, the Bureau
would like to completely eliminate Canada from this particular
operation.

in the event the Chicago Office loses control of
this situation and it becomes necessary for either of these
informants to go to Canada on this trip or if as a result
of this we are placed in a compromising position, responsible
Chicago personnel will be held strictly accountvable,
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Date: 3/15/62

-

- FBI

Transmit the following ins

{Type in plain text or code)

, AIRTEL
Via
(Priority or Method of Mailing)
. TO: DIRECTOR, FBI (100-428091)‘
FROM; SAC, CHICAGO (134-46 Sub B)

- C
ReBuairtel dated 3/13/62, regarding a message to

be transmitted to the Soviets relating to the sending of a
film on FOSTER to the CP, USA, through Canada, and that
delivery of this message was being held in abeyance pending
further instruction. CG 5824-5*% was to be contacted by
Chicago to determine if this film could be delivered through
utilization of Mexico contact.

CG 5824-S* was contacted on 3/15/62, by SA RICHARD
W. HANSEN at which time he noted that he clearly understood
the Bureau's intent and purpose in making the suggestion and
its considerationsregarding this matter, However, it was
CG 5824-5%'s opinion that it would not be feasible to utilize ‘
the Mexican contact at this time for this type of bulky materiall
In addition, he personally felt that from past information :
available to him, there would be less difficulty in bringing \d
this type of material into the United States over the Canadian
border than there would be involved in a similar entry from
Mexico,.

In regard to the possibility and necessity of either
himself or NY 694~S%* being instructed to travel to Canada to
obtain such film, CG 5824-S* stated that he had also considered
this matter and did not believe that they would be confronted
with such a situation. He stated that since he controlled
this particular operationgﬁﬁ?ygﬁnce the message will be
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CG 134-46, Sub B

designated specifically as originating from him, he would
in regarcd to retrieving such film from Canadn, 1f shipped,
be able to utilize a relinble third party completely under
his control. He could, he felt, thercfore, avoid jcopardy
to either himzeli or NY 694-5% in regard to Canadian travel,

Ag of the present time, CG 5824~-S% has made no
determination as to whom he might specifically consider
for such Canadian travel; however, prior to any finnl
determination on this matter would discuss it with the
Chicago Office., Accordingly, this matter will be followed
clogsely by Chicago with CG 5824-8% and the Bureau will be
kept advised.

GALE
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Date: 3/12/62

Transmit the following in

(Type in ploin text or code)

Via __AIRTEL

(Priority or Method of Mailing)

' T0 : DIRECTOR, FBI (100-428091)
! FROM: SAC, CHICAGO (134-46 Sub B)

| ESoro )
On 3/9/62, the Chicago Office received through a

mail drop, 3 mimeographed English language items which had
been directed to CG 5824~S*% from the Communist Party of the
Soviet Union (CPSU), Mail Drop Address Box 341, Moscow, Russia,
A1l of these items appear pos&ibly to be excerpts from the
English edition of the daily review of the Soviet Press. The
items received were as follows:

1) A 12 page mimeographed item entitled-#Peaceful
Co-Existence - General Course of Soviet Foreign Poldey”, by A.
POPOV " aid” A "SERGEYEV. —This item appears to be a reprint in
full of an article which appeared in the "Kommunist", No. 18,
1961.

9#’;‘ ff)__h,‘__.a_*,t‘f//"' L

and captioned PLenin's Party - Leader and Organizer of the
People's Effor;_fonﬂthqéyiéibr -of~Communism", - Thig article
IE-shownas~Having appeared in Pravda, 12/20,21/(61) and
reportedly set forth in full,

3) A 21 page mimeographed item and dated Monday,
2/5/62, captioned "The-~22nd Congress of the CPSU and the
Tasks of the Social Sciknce Chairs, Report of M.A. SUSLOV,
“Becrdtary of the Céntral Committee, CPSU, at USSR Conference
~07 Heads of Social Science Chairs. of Higher Educational -

Lo By
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2) A 24 page mimeographed item dated Tuesday, 12/26/61,:

E§tab}§shmen§s". This article is shown as having appeared in’/z '
1 Qgravda, 2/4/(62) and is in full text. iﬂmg,
ATl |
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CG 134-46 Sub B

In regard to the above material, CG 5824-8* on 3/12/62,
advised SA RICHARD VW, HANSEN that he recently had heard that
the bi-monthly theoretical organ of the Communist Party of
China (CPC) "Hung Chi", had carried a strong attack on the policy
which the CPC called "unconditional peaceful co-existence", in
which it was noted that such policy calls for compromise and
concessions to imperialism,

CG 5824-s* feels that the 3 items received on 3/9/62
undoubtedly reflect the current position of the CPSU to this and
other attacks against it by the CPC, Accordingly, he felt
these items had been submitted to the CP, USA, and probably
other CPs of the world to set forth clearly the CPSU position
on such matters, He further pointed out that while the CP, USA
had previously had access to this material at the time of the
release, the CPSU wanted to be eertain by this method of such
mailing to again alert the Party to these documenis' importance.
Ag further evidence of the possible importance and stress the CPSU
places on these items, it is further reflected that this
particular mailing to the Chicago drop involved was the first
in the past year in which the source had not in some way
initiated the drop's use, It came entirely unsolicited from
the CPSU. .

Two photostats of each of the above 3 described
documents are being enclosed herewith for the Burgau and one
photostat of each is being furnished New York. One photostat
of each is being retained by the Chicago Office as an exhibit
in 134-46 Sub B. The originals have been returned to the source.

GALE
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DATE: 3/16/62
Transmit the following via AIRTEL
TO: DIRECTOR, FBI (100-3-63)
FROM: SAC, NEW YORK (100-74560)
SUBJECT: CPUSA -~ FUNDS
Is-C
(00:NY)
Extreme caublon must be exercised with respect to
dissemination of The information herein since, by its nature,
AL it tendgs To identifly NY 694-8%, a valuable Informant, ag the

source thereof, Unless this information is obtalned Ifrom a

source other than NY 094-3%, it should not be incorporated -

even in paraphirasaed fo

report.

6-Bureau (100-3- ) :
1-100-3-76) (gfpsa YOQUTH MATTERS)
1

T-100-42809

S0LO

1-100-3-102 K RESERVE FUNDS)
1-Chicago £13 -L6-sub B) (3010} (RM)
1-Detroit (100- "LABOR TODAY") {(INFO) (RM)
1-NY 134-91 INV,) (41
1-NY 100-134637 (s0L0) (41 :
1-NY 100-128861 CPUSA RESERVE FUNDS) (415)

. L-NY
1-NY
1«NY
1-NY
1-NY
1~-NY

100-84ggl GUS HALL) (L415)

100-145784 "FREEDOMWAYS INC.") (415) .

g7 -169 PUBLISHERS NEW PRESS) (415)
100-80644 CPUSA YOUTH MATTERS) (4#15) .
100-56579 PHIL BART) (415) -
100-74560 415)

-

NOT RECORDED

ACB:ume 201 mAR 27 1962
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NY 100-74560

on 3/15/62, NY 694.8% advised SA AIEYANDER C, BURLINSON
that on 3/14/62, GUS HALL, CPUSA General Secretary, stated that,
with regard to the source of the money which, in large part, is
supporting the Party, he had in mind telling the .CP leadership the
following:

Since 1958, "z finance committee on the eubside” (out-
side the leadershlp) has bheen responsible for cbtaining most of
the money which has been avallable to the Party. HALL orgahized
this committee and has worked with it. In fact, of the
$250,000.00 which the committee raised last vear, HALL himsgelf
ralsed about $50,000.00. This committee has worked with "dogged
determ}nation, sacrificing everything in the interest of the
Party. *

The meney has come from denors contacted by the
commlittee, and from various business enterprises which the
Party secretly operates.

The commlttee has had a particularly difficult task to
perform since most of the lmportant donors of the past have been
lost and the income from Party enterprises has been reduced, as a
result of which the Party's income had been drastically reduceéd.
If HALL persgnally had not worked with this committee, if he had
not traveled as he has for the purpose of raising money, the
committee would have lost heart and quit.

While this committee has been successful to date, there
le no gugrantee that it will continue to be successful in the
future. The attitude of the leadership, particularly of PHIL
BART; has been "to sit by placidly, and awalt the flow ef gold
Into its lap every Friday night." EHALL justifiably can Qeeuse
the OP leadership of gross negligence as regards obtaining money
for the Party.

It is time that the leadership stir itself, and make
some real effort to collect money for the Party. HALL suggests
That the leadership appoint a committee of three from its own
group to make a determined effort to ralse money.
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NY 100-74560

For the current year, the Party needs more than
$250,000.00 for its operations. Between $1500.00 and $2000,00
per week is required by the Nabional Office. $30,000.00 is
required for "a good and welfare fund." In the latter part of
the year, "The Worker" will need $80,000.00. Between $12,000.00
and $20,000.00 will be required to subsidize the CP Youth Move-
ment., The new trade unilon magazine ("Labor Today") and the negro
magazine ("Freedomways"), between them, will need about $£5,000.00
during the current year, HALL anticipates that the National '
Committee, "for administrative purposes" will reguire aboub
$25,000,00 during the current year.

After outlining as above what he proposed Lo tell the
CPUSA leadershlp at a coming meebing, HALL asked for NY 694-g*!
opinlon regarding his proposal, NY 694-3% expressed the
oplnion that whether HALL was acting "defensively or offensively"
wlth regard to the leadership, HALL should not assume that the
leadership would believe HALL's statement thabt money for the
Party was being raised as HALL sald. The informant suggested
that before BALL make this statement to the leadership, he dls-
cuss it with CG 5824-g5%,

HALL agreed that he would postpone making the statement
until he should have amopportunity to discuss 1t with 0 588U-g*
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© My memorandum of 1/9/62 set forth in detail receipts of
funds from the Soviet Union and Red China by the Communist Party,
USA, and the disbursements of these funds during December, 1961,
The following schedule shows the present status of these funds
together with the receipts and disbursements during January, 1962,

SUMMARY

| Total received from Soviet Union 9/58 to 1/31/62  $894 385
Total received from Red China 2/60 to 1/31/62 50,000
Grand total rec8ived 9/58 o 1/31/62 944 385,
otal disbursements to 1/31/62 699, 104%*

| Balance of Fund 1/31/62 T $245, 281%

*$195, 333 maintained by NY 694-S* in safe
deposit box and in checking account, both
in New York City; and $49,948 maintained by
CG 5824-8% in safe deposit box in Chicago.

DETAILS
Total received from Soviet Union 9/58 to 12/31/61 $394,385 w
Total received from Red China 2/60 to 12/31/61 50, 000 4
Grand total received 9/58 to 12/31/61 944, 385
Total disbursements to 12/31/61 685, 504

Balance of Fund 12/31/61 - $258,881
Receipts during January, 1962 (Repayment of loan) . 100%%

**Partial payment of $200 loan by LgﬁéﬂgchererﬁE& 12

New York City, which loan made 7/61 by CG 5824-S%

from Solo Funds, Since the sum of $100 added tg . _ /i %o/ m} .‘
disburgements at time of lean has been Jc'e}:na.id(9 g "'.,,:mé’ Lsmiﬁﬁ ?@J
this amount deducted from:disbursements.

e

. 25 1962
Disbursements during January, 1962 MAR R6

) PSS g
1/31/62 -~ To Jack Kling, Chicago CP functionary, 500 {;_
for purchase of 1,500 copies of book
"The Case Against General Heusinger" ;%g(
made on instructions of Gus Hall, CP,

A
100-428097 X\ ! USA, General Secretary. ﬁ%

E51nB/2 1962 }

. I




Memorandum to Mr. Sullivan

RE: 8SO0LO
100-428091
1/31/62 ~ To CG 5824-3% for transfer to 2,000
Peggy Dennis, wife of late CPUSA be
National Chalrman Eugene De ¥
r:g_ﬁ;nangg_fontinuatlon for |
1/31/62 - To CG 5824-8% as reimbursement for 200
personal expense related to stay of
Gus Hall in Chicago 1/8-16/62.
1/3/62 - To Gus Hall for use of CP National 5,000
Office.
l 1/3/62 - To Isadore Needleman, CP attorney, 4,000
as depository for use of CP youth
movement ,
1 ------ - To Gus Hall for expenses incidental 2,000
to trip to west coast
Total disbursements during January, 1962 $ 13,700
Balance of Fund 1/31/62 $245,281
ACTION:

None. This memorandum submitted for your information and
an up-to-date accounting of the Solo Funds will be brought to your
attention each month, Details of the accounting of these funds are
not being disseminated.

4
S m 4
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Memorandum g:a%:,iij%

Evans
Malone

. Rosgn
TO . Mr - W . C - Slll 1 iv%/ LV' DATE: March 8 ’ 1962 i\:[j:iun
Trotter
~ Mr. Belmont Fﬂaﬂmm
FROM :  Mg. F. J. Baumgardnenﬁﬁﬁﬁﬁiﬂﬁu 1 - Mr. Sullivan Gondy
. - Mr. Baumgardner
\ 1 - Mr. Gurley
SUBJECT: SOLO ‘ 4
INTERNAL SECURITY - COMMUNIST yq%%?* Iy

My memorandum of 2/9/62 set forth in detail receipts of
/funds from the Soviet Union and Red China by the Communist Party,
USA, and the disbursements of these funds during January, 19262,
The following schedule shows the present status of these funds
together with the receipts and disbursements during February, 1962.

SUMMARY
Total received from Soviet Union 9/58 to 2/28/62 $894,385
Total received from Red China 2/60 to 2/28/62 50,000
Grand total received 9/58 to 2/28/62 544,385
Total disbursements to 2/28/62 705,304
Balance of Fund 2/28/62 $239,081%

*$190,208 maintained by NY 694-5* in safe
deposit box and in checking account, both
in New York City; and $48,873 maintained by
CG 5824-8*% in safe deposit box in Chicago.

PETAILS
Total received from Soviet Union 9/58 to 1/31/62 $894,3$5
Total received from Red China 2/60 to 1/31/62 50,000
Grand total received 9/58 to 1/31/62 931"335
Total disbursements to 1/31/62 699, 104
Balance of Fund 1/31/62 $245, %iiwj
Receipts during February, 1962 = e

Disbursements during February, 1962

2/7/62 ~ To Gus Hall, CPUSA General Secretary, 300
for travel to west, edest on behalf of
CPUSA A2 e
REG- 12" /g mgd €057y /é%; z%
2/12/62- To Helen Winter, Detroit CP func- '““*ﬂ=ﬁwm59 s,

tionary, for public source infor-
mation mailed to Soviet Union on Les NAR 26 ;52
behalf of CG 5824-5% ‘
100-428091
LTG:kmo,
(5) fi 5\5\‘;0
65]‘%\!%




Memorandum to Mr. Sullivan

RE: S0LO
100-428091
2/20/62 - To Isidore Gibby Needleman, CP 5,000
attorney, to hold as depository
for CP national office
2/20/62 - To Elizabeth Mascolo, paramour of 125
Chairman of Canadian CP, for travel
expenses in connection with trans-
mission of Canadian CP documents to
CPUSA
2/23/62 - To Helen Winter, for additional 70
majilings to Soviet Union in matter
mentioned above on behalf of
CG 5824-5%
2/23/62 - To Helen Winter, for travel expenses 55
from Detroit to New York in connec-
tion with CPUSA duties
2/28/62 - To CG 5824-8% as additional repayment 300
for expenses in connection with Solo
. Mission 10
2/28/62 ~ To CG 5824-5S* for travel expenses to 200
west coast 2/2~10/62
2/28/62 - To CG 582445* for expense in connec~ 100
tion with travel to New York City
on Gus Hall's instructions 2/19-28/62
Total disbursements during February, 1962 $§ 6,200
Balance of Fund 2/28/62 $239,081
ACTION:

None. This memorandum submitted for your information and
an up-to-date accounting of the Solo Funds will be brought to your
attention each month. Details of the accounting of these funds are

jnot being disseminated.

%éﬁ%@ﬂgvf fx 4
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' Rosen
T0 : Mr. W. C. Sullivan (3 pate: March 21, 1962 W57 Mie =
Trotter
)g " 1 - Mr. Belmont foe- Room
~~ FROM : My, F, J, Baumgar 1l = Mr. Sullivan Gandy
o ¥ 1 - Mr., Baumgardner
7 1 - Mr, Branigan (104 ) oo
SUBJECT: | SOLO 1 - Mr, Bland = Y [@‘ Pt
1 - N¥r, Gurley

RNAL SECURITY - COMMUNIST

This is an informative memorandum to set forth contact of
NY 694-8% by Valentin Aleksandrovich Zaitsev, Counselor, Soviet
Mission to the United Nations, and informant's Soviet contact.

On the evening of 3/16/62 informant met Zailtsev pursuant
to previously made arrangements. During the course of this meeting
informant asked Zaitsev whether the latter had replies from the
Soviets concerning questions previously submitted to Moscow by the L
Communist Party, USA (CPUSA). Zaitsev said that with regard to
Mrs. Morton Sobell, the Soviets are prepared to give her $5,000
whenever she may require it., He instructed that Gus Hall, Genera
Secretary, CPUSA, must use discretion in giving her this money in
order that it may not be disclosed that the money came from the
Soviets. Zaitsev suggested that Mrs., Sobell be told the money wal
contributed by an anonymous donor,

Morton Sobell is presently incarcerated in the Atlanta
Penitentiary where he is serving a 30~year sentence after conviction
for conspiracy to commit espionage on behalf of the Soviet Government.

It will be remembered that Colonel Rudolf Abel and Reino
Hayhanen, Soviet espionage agents, were furnished $5,000 by the
Soviets which they were to supply to Mrs. Sobell. Hayhanen sub-
sequently confiscated the money and converted it to his own use.

Memorandum Baumgardner to Sullivan 1/26/62 set forth gontact
between NY 694-S*% and Zaitsev on 1/22/62, at which time Zaitsev;
stated the Soviets desired to be 1nformed whether Mrs, Sobell ds ind
need of money and, if so, they would supply it. That information wgs
furnisbhed to the Attorney General by letter dated 1/29/62, 5f?

Concerning the records of Robert Minor and James Ford,
which the CPUSA had requested the Soviets to accept for temporary
storage, Zaitsev said that in about one month this material could be
shipped tOJMOSCOW for storage. It will be noted that the New York
Office has already had agcess to these records for veview for per-
tinent information contained therein. Robert Minor andJJames Ford
are deceaséed former CPUSA national functionaries. .

100-42(8\0 , O Ry /ddw 5/71(/34 ?/._, ‘
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Memorandum to Mr. Sullivan
RE: S01O
100-428091

Zaitsev then stated that the Soviets were greatly interested
in Gus Hall's report revealing the latter's evaluation of the Kennedy
administration and that in the near future the CPUSA would receive
the Soviets' "reaction" to said report. The Soviets, according to
Zaitsev, agree that President Kennedy is not a fasclst but they
consider him "youhg and ambitious."

It will be recalled that the White House and interested
Government officials have been advised previously concéerning the
evaluation of the Kennedy administration by the CPUSA.

Zaitsev then instructed NY 694-5* to inform the CPUSA that
the Communist Party, Soviet Union (CPSU), desires between 20 and 25
"leading people" of the CPUSA to go to Moscow during the current
year as guests of the Soviets. He instructed that the CPUSA give
considerable thought to who these individuals should be,

Informant then furnished Zaitsev for transmission to the
Soviets a roll of microfilm containing messages from the CPUSA to
the CPSU, These messages consisted of general information from the
CPUSA.

OBSERVATION:

Since information concerning the fact that the Soviets have
agreed to furnish Mrs, Morton Sobell with money if she needs it has
been recently furnished to the Attornéy General, this more recent
information is not being disseminated. At such time as definite
information is received that the $5,000 has actually been furnished
| by the Soviets to the CPUSA for Mrs. Sobell, we will re-evaluate
the circumstances and give consideration to furnishing that infor-
mation to the Attorney General,.

ACTION:

For information. You will be advised promptly of periinent
information received concerning clandestine contacts between NY 694-S%
and Zaitsev.

i ¢/ N v
Fag b ;
4
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Date: 3/22/62

Transmit the following in

(Type in plain text or code} »
\  yi _ AIRTEL | REGISTERED

; Q | (Priority or Method of Malhng)
T0: DIRECTOR, FBI '(100-437063)
FROM : SAC, DETROIT (100-30141)
SUBJECT: “LABOR TODAY"™
I8 -~ C

(00: Detroit) _.——-.

(’--" ~E

'

Re New Yoik airtel to Bureau, 379/62, c¢aptioned "CP, USA -
PAMPHLETS AND PUBLICATIONS; IS ='C™,

Q‘?} Buréau (100-437063)(RM)
(1 - 100-3-63) (CP FUNDS)
(1 ~ 100-3-102)(CP FUNDS - RESERVE FUHDS)
R 100-423091)(30110 FUNDS)
(1 - 100-3 —89)(STRATEGY IN INDUSTRY)

7 - New York (100- ) ("LABOR TODAY™) (RM)
(1 - 100-74560) (CP FUNDS)
(1 - 100-128864) (CP FUNDS -~ RESERVE FUNDS)(415)
(3 = 100-134637 Sub A)(SOLO FUkDS)(él)
(1 - 65-17696).(TRACING, ETC.)(34)

100—89590)(STRATEGY 1IN INDUSTRY)(415)

5 - Betroit_(100»30141)

100--13460) (CP FUNDS)

100-26478) (CP FUNDS - RESERVE FUNDS)
100~17161)(STRATEGY IN INDUSTRY)
100-1758) (EVE NEIDELMAK)
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L Warren-Prairie
Br mmonwealth, . it, Mich,, advised
SA on 3/21/62- that EVE NEIDELMAN: had

‘On

2 POS 25 -~ $2D bills as ‘part of a depogit
into the account of. "Labor Today”, account number CH9- 597,
maintained by her at that bianch; and two $20 bills as part

"of a deposit into her personal account at that branch. The

e 1 et

$20 bills are Federal Reserve Notes and are as follows:

Serial No. Saries
Do 10282278« 1950A
LO 6909684+ (star) w
1. 105350474 n
L 14188562B ‘ "
L 230234138 "
H 252296964 1950"
L - 267874798 1950A
L 27523980B
L 288277938 w
L - 290972818 N
L 29456113B o
G 339488648 "
L 419702128 .n
G 42667940B L
G 45105702B 19508
WL 47412392B © 19504
1, 529038068 n
L '65794286B 19508
L' -66026766B LA
1. 87503406B "
L -68547352B "
L 68582311B n
B T4369025A 19504
1. 75369027B 19503
L 762749198
D 873767484 1950A
G 89027441A ",

1. 2

FLD-Fok » %&,72,, et
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DECLASEIFICATION AUTHORITT D?RIFED'FRQH:
FEI AUTOMATIC DECLASEIFICATICN CUILE

DATE O05-17-2011
SAC, Hew York (100-134837) {

6@%‘3}6 Director, marJ (106-‘-4#8695 —
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BIHERNS

Ro Hew York airtel 3/18/62 cons

betveen WY 694-84 and Valentin Zaitsev,

Buricg the above
inforpant
that the Communigt Party,
20 and 25 "leading pooplev
duriog the

Soviet Union,
of the CPUS3

> 5 6

/964 BN (
o

to iaform the Commupist Party, Uss
dezsires batween

current year as guests of the

e

1 - Mr. Blang
1~ Mr, Reddy
1 -

r. Gurley
Havch 23, 1982

(W)

ooy

B 7T
ning a éontact -

(U

contact, Zaitsev instrncted

{CPUSA),

to go to Mosecaw .
Soviets, />

R

New York should recontact source to determine

Gus Hall's reaction to this order,
or not informant advised Zaitzev of

In

tiously advise the.

selected by Hall,
‘ concerning this matter

E - Chicago (134-46 Sub B) j&%

-0,

C)

T

MAR2 1 1962
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the event Hail decides to defy existing
S Govarnment regulations regarding this travel,
eau and identify the individusls '

Also determine whether
the current yegsric-
tious regarding foreign travel by CPUSA membersﬁ
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1 Keep the Burewrmptly advised of all details
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Transmit the following in

%

FBI

Date:

3/19/62

{Type in plain text or code)

SUBJECT CADOL :

BURLINSON as follows:

-~

-c Ly R g A
/ on 3/17/62, 69k-s5* adhiSea sa ALEXANDEfi’ i

Via AIRTEL picea
(Priority or Method of faihigi \yi-‘:i_«}_“;‘:_i__l_ ________ )
T0: DIRECTOR, FBI {(100-428091) @ )
FROM: SAC, NEW YORK [(100- 134637 b Aot

(U)

e —————

Wﬁwmwmmamwmwz&msm
1-Chic Eo (134~U6-5ub ; Esoz.o) (RM) 3

on the evening of 3/16/62, pursuant to previously made
tel onlc arrangements, the informant met VAIENTINE AILEKSANDRO-
VICE ZAITSEV, his Soviet contact, in the vicinity of the Town
Heuse Restaurant in Queens, NYC. They went to the Hofbrau
Restaurant at 116th St. and Jamaica Ave., Queens, where they had Am -
refreshments and talked as follows.&(u) 2 \/k‘
an

NY 69l4-8% agked ZAITSEV whether the latter had replies
from the Soviets concerning questions previously submitted to
Moscow by the CPUSA. ZAITSEV said that with regard to Mrs.
MORTON SOBELL, the Soviets are prepared to give her $5000 when-
ever she may require it, GUS HALL, however, must use dlscretion
in giving her this money in order that it may not be disclosed
that tThe money came from the Soviets. ZAITSEV suggested that

Mrs, JQBELL be told the money was contributed by an anonymousie,(F’
donor. (U) b \

Concerning the records of ROBERT MINOR and JAMES FORD
which the CPUSA had requested that the Soviets accept for
temporary storage, ZAITSEV sald that in about a mo ?Pisnﬁ

2

1-NY 134-91 INV,) (41) oo
1-NY 105-35T71 VALENTINE . ALEKSANDROVICH ZAITSEV) 3h)
1-(51\5( 100-134637 (A1) 47 ! Lk
W -
,ﬁB:ume REG- 10 J//‘ /'"/:prq.»a / f /,a/g%é/
=87 o) i D s !
2 Tt
/.- ‘a-,/ . 10 Pmr"tq 106? ‘
:"”,"i‘ " Approved: - Sent R Per Loz

Special Agent in Charge
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ZAITSEV then stated that the Soviets were greatly

interested in GUS HALL's report reflectling the latterts evaluation
of the KENNEDY administration, and that in the near future the
CPUSA would receive the Soviets “reactlon" to the said report.
The Soviets, according to ZAITSEV, agree that President XKENNEDY,

not a Pascigt, but they consider him “young and ambitious.ziégz‘(u)
£\| g
o With respect to VALENTIN GREGORY BURTAN, ZAITSEV stated

’ﬁﬁﬁthat the Soviets were reconsidering the CPUSA request that BURTAN

be invited to visit the Soviet Union, and that it would be several
weeks begfigre ZAITSEV could give NY 694-8* an angwer regarding this
matter, U3 : :

In reply to a question from NY 694-S* concerning what

might be expected to happenh at the propo @Geneva Conference,
ZALTSEV said, "Nothing new or startling.” )

ZAITSEV then insbtructed NY 694~-3% to inform the CPUSA
that the CPSU desires between 20 and 25 "leading people" of the
CPUSA to go to Moscow during the current year as guests of the
Soviets. The CPUSA sh ive congiderable thought to who these
individuals should be. (L

ZAITSEV also éommented that the microfilm material being
sent to Moscow by NY 694~-S* is. generally good, but heére and there
there is some light seepage. (L

Further conversation bebtween ZAITSEV and the informant
concerned the arrest of GUS HALL and BENJAMIN J. DAVIS, ZAITSEV
listening attentively as NY 694-8% furnished him with details of
Ehe/ est, but making no significant comments with respect therew

° )

Before leaving ZAITSEV, who agreed to meet the informant
again in the near future, NY 694-S* gave ZAITSEV, for transmission
to the Soviets, a ro of microfilm contalning messages from the
CPUSA to the cmu%\(u)




I
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[ﬁ% 100-134637 § X (U)

The microfilm contained the following messages, informas-
tion concerning which previously has been furnished to the Bureau
by the Chicago and New York Offices: )]

A summary of a report by GUS HALL to a New York state
Cadre, after his return from a trip to the West Coast, entitled
"New Thoughts on Developing Mass Movements and Action in the USA";, .
a message that ART SHIELDS has been assigned to replace JOHN e
PITIMAN as Moscow correspondent of "The Worker,’ and that the '
CPUSA desires PITTMAN to return before_the epd of the summer;
a message that the CPUSA desires thatg:;:;:;f;;;:;:;L a CP member
about to be deported, visit the Soviet Unio w of the
Soclsz i e going to Great Britain; a message
that CPUSA functionary JACOB STACHEL, will
attend & conierence in warsaw in July, and that the CPUSA desires
that he be invited to visit the Soviet Union; a message that,
with respect to the CPUSA's sending a representative to Puerto
Rico to study the Party situation there, the CPUSA is willing to
do so, bub has no available funds for such & project; a message
that the CPUSA would appreciate that the CPSU arrange that a
cordial regéption be given in Cuba and Latin American countries
to GEORGEZCROCKETT, "a friendly attorney," who plans to visit those
countr¥€s; a message contalning a report of the complaints of
FREDERICK, EICHTBLAU concerning his attendance at a Moscow school;
a message that unless financial assistance from the Soviets is
received, US delegates 7111 not be able to attend the Youth
Pestival in Helsinki; & méssage of thanks for receipt of informa-
tion concerning the hagdth of HENRY WINSTON; a phiograph of CP
attorney ISADORE GIBBYi NEEDIEMAN, identifying him as the individual
to whom CHEDDI JAGAN, Premier of British Guiana, had submitted a
request that the Soviets subsidize a CP cadre school to be held
in July, 1962; a copy of a statement of the Execuvive Committee
of the Communist Party of Great Britain, entitled "Adbania and
The World Communist Mevement," 10,000 copies of which will be
distributed in the USA; and a letter sent by LEON .JOSEPHSON to
the editorial board of the "World Marxist Review," complaining [
that the aforesaid publication contains no references te China. )

Since the above degcribed messages were voluminous;§§<l
)

~ 3 -
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they were not ciphered, but were sent in open text]@\

in accordance with Bureauw instructions, a message
suggesting that a film of WILLIAM Z, FOSTER's funeral be sent

by the Spyigts to Canada for transmission to the CPUSA was not
included?@\(u)




1 ~ Mr. Gurley
Matreh 27, 1965

Alrtel

#9  sac, new vori: (200-134037)
¥rom: Director, DI (100-423001) /Cf @7

SOLO
INTERNAL SECORITY - C

{"‘-ﬂ"' - —

Be Chicago airtel 3/23/62, copy furaished
New Yorh, concerning the film prepared by the Sovioets
on ¥Willium Z. Tostor and recoemmoending that tho Dureau
authorize New York to arrange for the transmittal of
the Hall possage in this regard at the sariiest tine.

Based on Chicago's positive statements thot
our Informanits' operations will not be jeopardized in
thig instance, New York should have NY €94-5% transmit
the message to the Soviets at tho eoriiest possible
tine.

1 = Chicago (134-46 Suh B)

RILER B

MAR2 7 1052

CONMETS
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: .
Belmont . _ } LoaNyS T T
Mok } ACRONCAN R LN
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Totter e :
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Rosen
Sullivar
Tavel
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TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134-46, Sub B)

IS - C

ReBuairtel dated 3/20/62.

CG 5824-5*% contacted 3/23/62 per Bureau request
and made following observations re the bringing into the
U.S. of the FOSTER film from the Soviet Union:

Informant recalled that in 9/61 he had been told
by the Bureau that he was to avoid Canada in connection with
any of his apparatus work.

Be further recalled that on the occasion of his
tenth Solo mission he had met with "PAUL" who told him that
new arrangements were being set up by the CPSU so that the
CP, USA would have a means of contact other than by utilization
of CP of Canada or other Canadian contacts, "PAUL," according
to informant, at that time "intimated" that the situation
in Canada was difficult (10/61) but did not give explanations
as to why additional contacts in Canada should be discontinued.
(See CGairtel 12/20/61 entitled, "SOLO," page 4.) M

The informant further recalled that while on the
Solo mission he had occasion to discuss with NIKOLAI
VLADIMIROVICH MOSTOVETS, head of the North and South American
Section, International Department Central Committee, CPSU /C?é

{ 3-Bureau (BM) | / & J ;/ a? f [7 ;

1-New York (100-134637)(Info) (RRF(- 2
1~Chicago /f‘m A G "‘“’E?:E . //’ )
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/
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[
- *ﬂ"'"':‘*y Special Agent in Charge
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CG 134-46, Sub B

the question of getting the FOSTER film into the U.S. MOSTOVETS,
in discussion, recognized that it was not possible for the (P,
USA to bring the film into the U.S., and stated that the CPSU
would arrange to deliver the f£ilm either through its Canadian
channels or their (the Russian) film representative in NYC
(Artkino). (See CGairtel 12/18/61 entitled, "SOLO," page 1.)

The informant further recalled the instructions of
BALL with regard to sending a message to the Russians on this
subject matter which in the words of HALL stated "perhaps it
would be advisable to ship the film through the Canadian com-
Irades and the CP, USA could pick it up from there." (sece
CGairtel 3/9/62 entitled "SOLO.")

The informant additianally recalled that upon his
return from the tenth Solo mission in 12/61, he had learned
of the recent Canadian spy case which broke in Canada and
based upon this and the Bureau's instructions, he clearly
understood the reason for the Bureau's instructions as well
as for the Russian instructions. In view of this, he certainly
would not even consider physically making a tyrip to Canada,

With regard to Mexico, the informant noted that his

Russian contacts and specifically "PAUL" noted the possibility
in view of the Canadian situation that a representative of the
CP, USA may need to have contacts in another countiry with
representatives of the CPSU., "PAUL" at that time stated that
if the CP, USA found it necessary for a contact with a repre-
sentative of the Soviet Union at a place outside of the U.S.,
a letter should be prepared to an address furnished the
informant by the Russians in Mexico in a specified manner
{and he gave further instructions as to how the personal con-
tact would be made in the vicinity of Mexico City.

The informant, in explaining this arrangement,
advised that the type of arrangement contemplated in Mexico
by "PAUL" was for meetings on matters of importance to the
CPSU and the CP, USA which might necessitate a personal
discussion with an individual of "rank" from the Soviet Union
who might be operating in Mexico. ®Such individual in the
opinion of CG 5824-5* could be at the Embassy level. Such
detailed arrangements by the Russians, informant observed,

D




CG 134-46, Sub B

are not normally made to cover an insignificant item such
as a film on the FOSTER funeral. Instead, the problems
which he understood the Mexican arrangements to apply to
were intended to encompass perhaps political, organizational
or financial problems that would require personal contact
and consultation, The informant recalled that his dis-
cussions with "PAUL" took place after the U.S. Supreme

Court decision on the ISA of 1950 and among things that

were being considered in the new arrangements, in addition
to the security problem in Canada, were whether or not

CP, USA functionaries might not, as a result of this
decision, be permitted to travel. The informant observed
that in these discussions relating to the changed situation
in the U.S., the discussions centered around problems
involving "big things;" for example, the possible need for
the continuation of the CP, USA., This is the thought that
was behind the arrangements made conceraning Mexico as coming
within the scope of the utilization of Mexican channels and
Mexican contacts.

The informant also recalled that in this conversa-
tion arrangements were made for someone, if agreeable and
necessary and vouched for by CG 5824-5%, to carry through
such a meet in Mexico if CG 5824~S% was unable t¢ handle
it himself. This individual, according to CG 5824-S%, could
conceivably, among other things, be used as a courier but
again he stated that he did not feel that the overall arrange-
ment was intended to cover insignificant matiers such as the
FOSTER film. 1In making this observation, he commented that
the Russians know and recognize that on each contact, wherever
it is, a certain amount of risk is involved and, therefore,
it was the informant's opinion that the use of a courier
to obtain the FOSTER film through Mexico might cause the
Russians to seriously question the judgment of CG 5824-5%
because the Mexican arrangement was not made or intended
to cover such an item as a f£ilm.

With regard to the Mexican apparatus, the informant

additionally observed that to date he has not succeeded in
successfully testing that this apparatus is currently operative,

-3 -




CG 134-46, Sub B

With the above background, the informant noted
that an item such as a film is bulky, insignificant, and
simply would not be an assignment of a type that either
he or NY 694-5% should be assigned to bring into the
country personally. The reason for his deduction in this
repgard is that the Russians know that the overall Solo
operation might be placed in jeopardy through the utilization

\ of these key individuals. He observed that at best the phy~
gical procuring of the film from outside the country should
be a courier operation and he also noted the possibility
that other avenues are open to bring this iilm into the
country such as a normal mailing of such an item or as

zﬁvhindicated by HOSTOVETS, the Russians might even send the

)

,£ilm to the U.S, through their film company (Artkino) or

v/ |{/in the diplomatic pouch.

l

gt oL

P "~ The informant additionally recalled that BESS

. MASCALO, the girl friend of TIM BUCK, still acts as a courier

-.to WYC and suggested the possibility he Russians
send the film to Canada, TIM BUCK orI | may take
it upon themselves to get the film to the s either
through her or other Canadian comrades traveling into this
country. Further, in recent conversations with HELEN WINTER,
she, WINTER, indicated that recently she had made one or
two trips across the Canadian border and the informant noted

that she is also a possibility to bring this f£ilm into the
country.

With regard to the question raised by the Bureau
that HALL may demand that either of the two key informants
get the film, the informant advised that he is certain that
HALL, like CG 5824-8%, realizes that the obtaining of the
film from Canada or elsewhere is not important enough to
jeopardize the security of eithexr NY 694-8% or CG 5824-5%
by asking them to physically go to Canada or elsewhere to
bring back such a film which would be a bulky item. CG 5824-85%
staied that he considers himself the closest advisor and
confidant of HALL in regard to the apparatus and noted that
HALL trusts his judgment implicitly and bas rarely in the
past even questloned him or advised on apparatus work.

In regard to the film, CG 5824-5% gtated that he
anticipates no unreasonable requests from HALL to get the

ﬂ4_
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CG 134-46, Sub B

FOSTER film and gtated that in his opinion it is not even
conceivable that HALL would make such a regquest. Regardless
of thigs, however, CG 5824-S% gaid that if HALL should even
make such a ridiculous request, he, HALL, would be bound

by the Russian instructions re Canada and CG 5324-5% could,
on this pround, alone convince him that neither he nor

NY 694-S# should go to Canada.

With regard to the manner and means in which this
film might be brought to the U.S8.,, CG 5824-8% again reverted
to HALL's statement which in HALL's exact words stated 'pick

it up® and stated that this language must be viewed figuratively

and not viewed as meaning necessarily that someone from the
U.S. will physically obtain the f£ilm in Canada.

In explaining, further, HALL's knowledge of the
workings of the apparatus of NY 694-8% and CG 5824~S#%, the
informant stated that HALL has no idea how the apparatus
works and does not really care to know so long as the
apparatus, in fact, ig working, Relating this to bringing
the £ilm infto this country, the informant stated that HALL
will never know that the film wag ever shipped by the Russians
or received nor to what country they shipped it unless he
is told by either of the informants. He qualified this remark
only to the extent that he still considers it a possibility
that the Rusgians may ship this filwm directly either in the
diplomatic pouch or to their NY film outlet Artkino. Ile
added that any information regarding the arrival of this
film, wherever the Russians decide to send it, will, in all
probability, be conveyed through the apparatus channels
controlled by NY 694-8*% or CG 5824~35#%,

Informaont stated that once he or NY 694-5% receives
word that the film has arrived at any place and is available
for transhipment into the U.S., then he feels he can make
plans to get it in and any plangs made prior to that time
are, in the opinion of the informant, premature. At that
time, the informant may request that the film be shipped to
a drop controlled by the informants, he way send a trusted
courier under his control to make the contact, or, as stated
before, the Canadiang may arrange to get it to the CP, USA
through their own means., Under no circumstances, the informant

-5 -
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stated, will he or NY 694—5* go to Canada solely to bring
in this f£ilm.

With regard to the identity of the person CG 5824-S%
may use as a courier, the informant stated that at this time
he believes even a consideration of such an individual is
premature and that once he learns that some action has been
taken by the Russians re this film, he can then make plans,
if necessary, for a courier to get it. At the present time,
he has no one specific in mind but he observed that the
item involved does not have a time element and if plans are
necessary to arrange to get it, there will be sufficient
time for him to arrange for same to the complete satisfaction
of the Bureau because, in all probability, either he or
NY 694-S* will control the operation,

Chicago has always complied with Bureau instructions
with regard to the handling of this informant, Chicago also
observes that this informant has been controlled for ten years
and where the security of the operation is involved, this
office has been nmost sensitive to preserving the security oi
this operation. The case in point is no exception.

Recommendation

In view of the clarifying info set out in this
airtel as regards the intentions of these informants not to
physically visit Canada to bring this f£ilm into the U.S,
and since these assurances, in effect, comply with Bureau's
views set out on page 2, paragraph 2 in reBuairtel, it is
recommended that the Bureau authorize NY to arrange for the
transmittal of the HALL message re the film at the earliest
posgible time,

GALE
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Po New York letter 3/23/62 relative to fole

funds ir possession of KY G04-5%,

Holmes
* Gandy
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In this conzmectiosn,
it is noted that ho has $30,000 in negotisble bonds in

‘f ‘ hiz possession.
The Bureau is desircus of lLncwing the lfollewinz
concerning these bonds:
€1} pid informant convert cashk to Londs on hig
own initiative?™ If not, identity of porson
instructing hin o Jo So.
{2) Date bonds purchased.
{3) Tyr2 of bondo purchasad.
{2) Ideniity of persoan in whosc maxo bonds
purchased.
{5) fame Of percon who derives bemefit of the
interest on the bonds.
_ (C) Ars tauos paid on the letorost?
= 1t is desired that your futurc monthly [olo ijunds
8 5o letters show the total in this fund broken down 2s to cash,
= @i % bonds, et coters.
e I ]
¥ % 9 2« Chicago (134~46 Sub T)
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UNITED STATES G

Memorantum

K RNMENT

10 DIRECTOR, FBI (100-428091)
)
FROM SAC, NEW YORK (100-134637)
-7
(!
~"S0LO

TG

SUBJECT:

ReBulet 3/20/62.

DATE: 3/23/62

On 3/22/62, SAS GEORGE EDWIN JONES and ALEXANDER

BURLINSON, accompanled by NY 694-8%

, went to two branch

offices of the CHEMICAL BANK-NEW YORK TRUST COMPANY, in
each of which the informant maintains a safe deposit box

for SOLO money.

In his box at the 30 Broad Street branch,

the agents examined the contents of the box wherein was
located $80,000 in cash and $30 000 1n negotlable bonds.

At the 20th Street and FTifth Avenue branch of the
aforesaid bank, an examination of the safe deposit box

reflected that $66,408 in cash was

in the box.

The total amount of cash and securities in the safe

deposit box amounting to $176

8 colincides with the amount

of SOLO money, which NYO records reflect are currently in

the possession of NY 694-S%,

The NY0O letter of 3/2/62 reflected the balance

of SOLO money on hand as of 2/28/62 to be $180,208.

Since

the last accounting date, the informant has given GUS HALL
$5,000 for the Negro magaZLne "FREEDOMWAYS"; $3,000 for

the Trade Union Magazine "LABOR TODAY";

CP functionary GEORGE MEYERS to be

used in CP work in the

South and $2,000 for the use of the National Office.
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Letter to Director
NY 100-~13u637

The informant also gave HALL $1,000 for reimbursement
for money HALL had taken from his personal funds to make
the following disbursements:

$500 to CLARENCE HATHAWAY for the latter's
personal use;

$300 for ROBERT THOMPSON for medical expenses
for THOMPSON's daughter and

$200 to ELIZABETH FLYNN to help defray expenses
of her sister's funeral.

The above~mentioned disbupsements since the date
of the last accounting total $13,000,.

The item not reflected in the last accounting
is the sum of $800 taken from NY 694-5% safe deposit box
by C6 5824-8% during the period in February when NY 694-3%
was in Miami., CG 582u-S%*, on instructions from GUS HALL,
had taken this money to defray some of the expenses of the
funeral of ELIZABETH FLYNN's sister. Inasmuch as NY 69%4-8% was
in Miami when the last accounting of moneywas submitted this
item was not included in the report.

It should be noted that $3,000 given by NY 694-S#%
in March to IRVING POTASH for the purpose of providing part
of the bail money for GUS HALL and BENJAMIN DAVIS was returned
to the informant, bonds having been used for the said bail.

The following are the answers to the specific
questions asked by the Bureau in reflet as obtained by
NY 69u-38%;

1. Must he account for these funds to the CPUSA?
No.

2. Whether or not the CPUSA makes any record
of the amount veceived by informant from
the CP of the Soviet Union.

Not to the informant's knowledge, although
CG 5824-5* may have a more precise answer,

S —————




Letter to Director
NY 100-134637

5.

V7,

Whether CPUSA makes any record of the amount
released by informants to the CPUSA,.

Not to his knowledge and it is very doubtful
that they do.

Whether or not the Soviets advise any other
member of the CPUSA of the amount of money
provided to the informants for the CPUSA
from the CPSU,

None to the informant's knowledge.
He is convinced that they do not in fact.

Are the informants the only individuals who
know the amount maintained by them at all times?

Yes
Who authorizes the use of the funds?

GUS HALL, although instances arise whereby
such individuals as IRVING POTASH will ask
for certain sums of money on the authority of
HALL without any knowledge on the part of the
person making the request that a speclal fund
is maintained. HALL is the only one who is
supposed to know about the fund. As to what
such individuals as IRVING POTASH may presume
is problematic.

As to whom do informants account as regards to
these funds as they pertain to question #6.

06 5824-8%,

NY 694-3% does not specifically call to the
attention of GUS HALL such requests assuming
that HALL knows all about them,

-3 -
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1 - Mr, Gurley

SAC, Kew York (100-134637) ¥arch 23, 1932
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Director,RBEI {100~123601) / ?@"q

= .

SOLO
INTDENAL SZCURITY - €

There are attacked hereto two copies of 2
letter from Chicago dated 3/21/62 concerning the
establistment of a special indices in the handling 1
of the Jolo operation. i

For the purpose of uniformity, it is desired {
that the Kew York Office, after reviewing the Chicago
letter, subnit its ckservations concerning this special
indices and suybmit the manner in which indexing procedures
in the Solo operation are hardled in the New York Ofiice.

Few York should expedite this potter inosmuch
as Bureau approval of Chieago's roquest is being held
in gbeyance popding receipt of Few York's letier.
Tnclosures (2)

1 - Chicago (134-46 Sub B)
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GFTIONAL FORM Nlilu ‘
5010-104~01 “ i

UNITED STATES GOVERNMENT

Memorandum

T ; DIRECTOR, #B1 (100-428091) DATE: 3/21/62
FROM ! SAC, CHYCAGO (134-46, Sub B)
SUBJECT: SOLO |

The Bureau will note that the inspection report
of Inspector JAMES T. HAVERTY dated 2/24/6G2 contoained a
suggestion wemorandum concerning the handling of information
obtained from the various Solo misgions. The Bureau will
note that CG 5824-8% iz one of the most outstanding informants
utilized by the Bureau in the security field and that he
supplies top level information both internationally and
nationally on the Communist mowement on o day~to-day basis
in volume.

The memorandum further notes that to date CG 5324-S5%
has acconplished ten Solo missions which are considercd to be
the mogt outstanding facet of the accomplishments of this
informant, Furither, that information ncquired from such
miggions has proven to be of unusual intelligence value and
the information has been promptly disseminated by the Burenn
to the VWhite House, the Secretary of 3tate, The Httorney
Genewnl, the Director of the Central Intelligence Agency, ete. .,
The comment was wade that due to the timely mature oi the .
information, it is mandatory the Bureau dizgeninate the P
information nt the earliest possible moment. i:Z%f.

The obsorvation wag Turibher wnde that when the 4
informant returns irom Solo micgions he possessesn great voluaen
of information dealing with mony personsz, topics and countries.
Since the informant is not able to wmake many notes, and in
sone eagses has no notes, it is necoesuary 1oy tho agent handling !
this operstion to do considerable rescarch in Chicago riles tor !
£ill out full details of previocusly reported iniormation on
persons, places and pituations. Continuing, the observation
is made that the unusual intelligepce valuc of the indormation
supplicd by the informant makes it incushent upon the hondling ™
agﬂnt to cxplore thoroughly each item of informution, evalute i
the’'the information and query the informant to assuve that ,
~avery detail is fully developed in ordei trat thz Bureau and
the recipient top government officials can paovporly a scss the

intellirence value of mch 1t(§m.v AT , _ /Oéﬂ

[‘ ]/-mﬁ (__/’l . ,,.‘ o / Mo ;o o ;}__: ,f e -‘ l
Bureau (RM) . -l.. 77 T T e

1 ~ Chicaro p o oL
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(G 134-46, Sub B

!

* The suggestion memorandum rotes that 'an analysis
of the bandling and debriefing of the informant had been
made and recomsended that certain changes in procedure be
accouplished in order to facilitate the objectives' above
enunerated, ‘ o

Anong these suggestions was that the Chicago
Office with Bureau authority and clearance set up a special

~.-2010- indices broken down not only by names but by tapics

* " Iwhich would be a further tool in aiding the agent in locating

A ﬁ//’material in the most expeditious manner possible,

)

As the Bureau is aware, the Solo miterials reflect
in the wain information concerning individuals throughout the
United States and the world which Chicago furnisheéPfhdexing
to the Bureau files, but since it-does mot pertain to Chicago
activity such names are not indexed to the general indices of
the Chicago Office. The result is that when 1t hecomes
necessary for the agent handling the Solo material to locate

previous information on the same person or on the same subject

matter he must thuab through the extensive Solo files until
he locates previously furnished information. Since the sole

purpose for indexing is to facilitate the handling of the Solo

operation, it is, therefore,not recommended that indexing be
made to the general indices of the Chicago Office.

- It is, therefore, the recommendation of the Chicago

. Otfice that the Bureau authorize €hicago to- prepare a separate .

‘§016" ifidiTes t5 be maintaimed in the ‘Chicago Office ip a.
securely locked cabinet maintained in the office of the
supervisor having over-all responsibiiity for Solo waterial,
No suggestion is being made for the maintenance or indexing
of these materials to the gemeral indices files of the:
Chicago ffice, : '

——

It is recommended that Chicago be peruitted to
maintain this indices with the folloying breakdowns:

1. That Chicago be permitted to maintain 2 name
Indices maintained in the same fashion 2§ ire our general
indices cards,




0G 134-16, Sub B

2. That an unknown subject indices for the Solo-
mission alone be prepared and based upon descriptions only
on these individusls, It is felt that this index will be
justified because the informant frequently returns fron
abroad with either first names and descriptions or just
descriptions on which cases arg opened and. investigations
conducted. The maintenance of this indices will afford a
ready reference to.all unknown subjects described by this
infornant on all of his ten, Solo missions, :

3, That an”index broken down by topics the informants
reports on be prepared and curreutly maintained, :

1t.i8 ‘vecomnended that the Bureau -authorize the
maintenance of the above indices which, due to the "need to-
know" restrictions placed on Solo materials by the Bureau,
st necessarily be maintained by Bureau agents.” It is
recognized that the setting up of these indices will require
a considérable amount of agent time in the initial stages; -
however; once the indices are brought fo date it is believed
that it will not involve an undug burden on the responsible
agents for this operation and can be done in the process of
regular diciation to the stenographers who are cleared to
handle this operation.
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SOLO
IUTORNAL, SRCURITY - €

Pe Yow York letter J/203/CG2 stating that vwherever
possible NY 694-5% will record the serial number of Solo
funds furniched to various individuals tor the usme of the
Communist Party (CP), ©3&, but by reason of the tire
elenant, this informant has not Leen able to mabe such
o recordine of Solo funds. It was also poivted out that
on ocexsicn the iuforsant is called upon to deliver o=
nuch e 05,000 or 210,000 to Gus Tell or soue other CF
functionary; that to record such an amount consisting oif
£20 bills is o tirve-conouming apcration.

The Bureau appreciates the fact that the record-
o of lerge cwmounts of currency is tiue consuning opd
nrabably ¢ould pot Le done where ftire is of tie cszenco.
Tt is believed, however, that with sowe initiative this
inforeant cpn racord tho sorial nurbers frow scverad
thousand <ollarz, possibly in packages of {1,000 cach,
i gome time prior to the reguest for o lorpge amount of
poncy by CF functicmarics. (nall ampanis should groduce
no problem.

It is the Cureau's sndorstondisg thot BY G04-Yk
sroduced o wizchle amount of hall norey at the tive of Gus
fallts nrrest, Fow York is regquested to determine fvom
inforrant where he cbtained this moncy since rresurnably
the haols wore ologed a2t thothour.
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TO DIRECTOR, FBI (100-428091} DaTE: 3/23/62
!
. /! .Y FROM 1 SAC, NEW YORK (100-134637~Sub A)
v T
!/ ) /} j
- SUBJEGT: - SOLO .
= IS
(00:0G)

ReBulet, 3/9/62, paragraph 4, wherein the NY and
Chicago 0Offices are requested to advise whether er not the
serial numbers of SOLO funds furnished fto various indivlduals
for the use of the CPUSA are recorded by the informants.
Referenced Bureau letter also reflects that it is felt that
such recording is desirable in order to maintain the chain of
evidence, and should be done in all instances where feagible
and possible,

By reason of the time element involved, NY 69U-s¥
has not been able to make the suggested recording of S0LO -
money. When GUS HALL requests that money be delivered to him
or some designated functionary, he expects the informant to
deliver it as soen as the informant can obtain it from his safe
deposit box. Recently HALL severely reprimanded NY 694 -g%
because four or five hours had elapsed between the time when
HALL requested money and the time when it was delivered.
for one person to record from
§20 bills the type of currency,

As the Pureau is aware
geveral thousands of dollars in

gerial numbers, series numbers, date, and denomination is a time

consuming operation. On occagion, the informant is called
upon to deliver as much as $5000 or $10,000 to HALL or some
other (P functionary. C;}77

An additional problem to date in this regard is the
fact that the informant has no place where he can do such re-
cording with complete security. By reason of his famlly
gituation, he cannot do it at home. His office 1s not secure
because he never knows when hig Soviet contact or a CP function
may enter his office.
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NY 100-134637-Sub A

The NYO appreciates the deslrability of such recording,
however, and has instructed Ny 6oll-3% e make such recording
whenever it is possible to do so.
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¢ UNITED STATES GOVERNMENT

| MEMORARDUM

% Oz DIBECTOR, FBI (100-428091) DATE : 3/19/62
_x \%« FROM: ‘SAG, w YORK (100-134637-3ub A) . O N

\ SUBJECT: \SOLO=HCFACING, OF. SOLO FUND3) S P / g /

0N el LN ‘
] INTERNAL SaCURITY-C \“%amhmﬁw>'

Extreme caution must be exercised with respect to
dlsgeminaticn or the informalbion herein giace, by 1Ts nature,
1T Tends T0 16entily WY b9L-8F, & valuabie inlovment, &s the
fource tnerecoci ., Uniess thls informaticn Is obtained from &
SOUPCE GLher than Hy ould-a7, it spould not be incorporated -
EVeNn 1n PAvEDhYASeqd LOorm - i the invesoigative section of a
report. _

: on 3/15/62, NY 694-3% advised SA ALEXANDER €, BURLINSON ¢ %
i that on that date, pursuant to. a request thevefor from GUS HALL, W
* CPUSA (eneral Secratary, he transwnlitied to the latter, through JEAlwﬁ‘
‘ SMITH, secrebary at CP headquarters, $2000 from S0IO funds (Ffunds fafi:
from a Soviet source) in the informent’s possgession. €§
Sreet

According %o theinformant, HALL had indicated thabt he
wighed to give thls money to GEORGE MEYERS, Baltimore CP
. - :f . * Ty it
functlonary, for worlk in the South,

For the informabtion of the Baltimore Office, pursuant
; to Bureau instructions, the serial numberi and cother identifylng
information on SOLO money is recorded by the NY0. Also, pursuant ,
to Bureau instructions, where feasible and cousistent with secur&tydjaﬂ
this money, for future evidentilary purposes, should be traced to
f payees to whom 1t is transnitted by CPUSA functionaries., For
¢ example, such money might be traced with securlty to a hank, ’§?>
e
\

¥ 5 Bhrean (100-428091) (R) e
Sy (rloo=S=ttielSRUS—BOUTEFRN- REGEON ) /
2-Baltirore (100-20475) (CPUSA SOUTHERN REGION) (RM) . (w
2

(1-100-12065) (GEORGE MEYERS)
1-NY 134-91 {INv,) (41) ,
1-§Y 100-131666 (CPUSA SOUTHERN REGION) (415) W
1-NY 100-84994  (GUS HALL) (H15) .\ 41
1-NY 100-68934 (JEAN swrzu) (4ogfC-llo S e Vi
1-NY 1i00-74560 (CPUSA FONDS) (415) So0~ ?/ i 7 / / ? % ﬁ
1-NY G£217696  (TRACING OF SOVIET MONEY, ETC.) (34) _—
1-NY 100-134637-Sub A& (41) -y
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NY 100-134637-Sub A

common~carrier, ete. In the event, therefore, that any informa-
tion ig received reflecting that a CPUSA functicnary ls in receipt
of SOLO money. the following informabion should ke obtained from
the payee to whom the money has been transferred: the type of
currency - whether Federal Reserve nobe, silver cvertificmbe, U.S,
note or national bank note; serial number (includlng any letter,
prefix, or suffix in addition to the actual serial number);

series number (including any letter suffix such as series 19504);
and denouwinztion.

Information regarding the tracing of S0LO funds should
not be reported in the body of repoirts concerning individual OF
functicnaries, but should be reported to the Bureau undsr the
caption "SOLO (TRACING OF SOLO FUNDS), INTERNAL SECURIVY-C,"
Bureau file 100--428091, with a copy Lo the NY flle of said
case, 1l00-13U4637~Sudb £,
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-.' NY 694-5% on 1/16/62 to send two messages to Soviets in informant's

- nie project in Africa for .
CPUSA. Another message authorized Josept™North, Foreign Affairsy/ »iﬂ}

IB On 1/16/62 NY 694-S% advised he was_ instructed by Irving

o?no’;'»;‘l-‘ FREM. , 0. -IO q ’ Tolson
- Bel i
UNITED STATES GOVERNMENT ' T —

Memorandum | S:S%EZZ%.
«gﬂ ‘Jﬁ«ﬁkﬁg ﬂyg;}

. IxY)
TO ° Mr. W, C. Sullivan \ DATE: January 22, 1962 Sullivan

Tavel

Trotter

Mr. Belmont Tele. Room
- Mr. Sullivan Ingraz
Mr, Baumgardner %
Mr. Bland /

Mr. Branigan W a,»u,{
Mr. Donahoe =y

Mr. Gurley @{g‘”‘%ﬁa

s Official of Communist Party, USA (CPUSA), instructed

FROM : Mr, F. J. Baumgard

;7 3
L O
SUBJECT,___SOLO-
INTERNAL SECURITY - COMMUNIST

R R e e
P rraor o

crypto system. One message concerned desire of Jr, Valentine Gregory
Burtan, Security Index subject, to visit Russia and fact CPUSA feels
urtan should continue with the Kenya %14

Editor of "The Worker," to remain in Cuba. ,/t/

Potash, CPUSA official, to submit the following to the Soviets:

. Gus Hall and Irving Potash view Dr. Valentine Gregory.
Burtan's association with Jay Lovestone and the International
Confederation of Free Trade Unions of utmost importance to
the CPUSA. Therefore, Burtan will continue with the Kenya
clinic project for the CPUSA, Burtan will leave for Africa
in March, 1962, and while en route he wishes to visit the
Union of Soviet Socialist Republics. Hall requests that
‘Burtan be invited as a guest of the Communist Pariy, Soviet
Union (CPSU), and that Burtan be given a "floating visa" to
facilitate his travel. Hall is of the opinion that Burtan's
Lactivities will be of benefit to the CPSU.

The note concluded with the statement that if the Soviets
so desire, Burtan will be available for any talks they may wish to
bhave with him. This message was signed by Gus Hall, General Secretary,

CPUSA, and he requested an answer.

.-The other message was to Joseph North im Cuba and was in
answer to North's message of 12/2/61l. It authorized North to remaféégi}
in Cuba for the time being but noted that Gus Hall directed eritiei
to North for neglect and missing reports of evenis in Cuba lately,

. The Kemya clinic perépt‘menﬁioned in the first message
refers to a union medical clific which Buitan proposes to establish
in Africa similar to various union medical clinics in the United States.

R S I S I NP .‘Erd/,«/ 7g
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Memorandum to Mr. Sullivan
RE: SOLO Peferral/Direct
100=428091

Memo Baumgardner to Sullivan 1/11/62 points out that
Vladimir Barkovsky, Counselor-Advisor of the Soviet Mission to the
United Nations and Soviet contact of NY 694~S%, on 1/8/62 furnished
informant with $2,100 to be given to Burtan. This money was to
cover expenses of a trip Burtan made to Paris, France, in November,
i1961, at the request of the Soviets, Soviet officials advised
CG 5824-S* while on Solo Mission 10 in Moscow, Russia, that they
ldid not keep this meet with Burtan and were no longer interested
lin him, During the Summer of 1961 Burtan made a trip to Africa

where he gathered information concerning the activities of Western
llabor leaders which was transmitted to NY 694-S% through a mail

drop and this information was later sent to the Russians. In 1934

he was sentenced to 15 years' imprisomnment for activity in a counter-
feiting operation to cobtain money to finance Soviet agents. CIA has
been advised previously that Burtan plans to return to Africa.

or CPUSA officials. Informant believed this letter to be firom Joseph
orth, This letter furnished reasons why North should remain in Cuba

On 1/8/62 Barkovsky also gave informant an unsigned letter
i
Eather than return to his post in New York.

ACTION:

For information, WNo dissemination since informant's
crypto system used and very limited number of people are aware

hig _infbumption. Dissemination would jeopardize security of
oré?ﬁt. : ;6}
Fry ?}g

s & i ‘
1
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Memori  cam I
TO : DIRECTOR, FBI (100-428091) pate: 3/27/62
"

v FROM ¢ SAC, NEW YORK (100-134637)
o~ \“
SUB]ECT:@(;LQ}

INTERNAL SECURITY-C
(00:c6)

ReBulet, 3/22/62, with regard to the Soviet request that
the CPUSA send between 20 and 25 "leading people" to Moscow
during the current year as guests of the Soviets.

On 3/27/62, NY 694-5*% advised SA AIEXANDER C, BURLLNSON ,
that on 3/26/62, GUS HALL, referring to the above Soviet request, |
instructed the inforhant to transmit to the Soviets HALL's thanks §m§
for the invitatien, and his regrets that, in view of the provisiong ﬁ
of the McCarran Act, the CPUSA could not comply with the Iwilet {#
request. HALL further insbtructed NY 694-5* to tell the Soviets, *i:ri?;-'j
"ue will take a 'rain check,! and hope that next time we can s
send 100 or 150 people.® ”ﬁ

2oy

According to the informant, when he discussed this
matter originally with VALENTIN ZAITSEV, his Swiet contact, the
latber indicated he was fully familiar with current restrictions J{ﬁ

|
=
concerning foreign travel by CPUSA members, but stated that he qu
nevertheless was under orders to transmit the Soviet request to =i
the CPUSA. ik
S
K
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OPTIONAL FORM MO, 10 . Tolson

UNITED STATES GOV, . . fmm
M s:za:iﬂ%
EMoOran o Dek.osch .

Malone — .

Resen
T0o  :Mr, W. C. Sullivan\ﬂ?z, pate: March 29, 1962 v i ——
Trotter
\ 1 - Mr. Belmont Hotmor "
FROM :Mr, F. J, Baumgardner,;ﬁ%g%>/' 1 = Mr, Sullivan Gy
e - 1 = Mr, Bland
: c?'“f> 1 - Mr, Baumgardner ﬁkj
SUBJEET: SOL0 1 = Mr, Reddy : s
INTERNAL SECURITY - COMMUNIST 1 - Mr. Gurley :ﬁ%ﬁggﬁ
/e

Memorandum Baumgardner to Sullivan 3/21/62 set forth
contact of NY 69L=8* by Valentin Zeitsev, Counselor, Soviet Mission
to the United Nations, and informant's contact. During the course
of this.meeting, Zaitsev instructed NY 694~5* to inform the Communist

' between 20 and 25 "leading people" of the CPUSA to go to Moscow
during the current year as guests of the Soviets,

I Party, USA (CPUSA), that the Communist Party, Soviet Union, desired

The New York Office was instructed to follow this matteér
closely and to have NY 694~8* determine the reaction of Gus Hall,
General Secretary, CPUSA, to this order.

On 3/27/62 NY 694~S* advised that on 3/26/62 Gus Hall
instructed the informant to transmit a message to the Soviets,
the thanks of Hall for the above invitation and his regrets that,
in view of the provisions of the McCarran Aet, the CPUSA could not
comply with the Soviet request. Hall further instructed informant
to tell the Soviets '"We will take a rain check and hope that next
time we can send 100 or 150 people.'

According to informant, when he eriginally discussed this
atter with Zaitsev, the latter indicated he was fully familiar with
urrent instructions concerning foreign travel by CPUSA members but
tated that he, nevertheless, was under orders to transmit the Soviet
equest to the CPUSA.

ACTTON: e 10042809 [97 ‘EIZ

For information, You will be advised promptlp SFRut. 1962
pertinent information received concerning clandestine contacts
between NY 694=S* and Zaitsev. e e—

!
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Domestic _ se Division

INFORMATIVE NOTE

Date 3-29-62

i
Informant's Soviet contact is Valentin g
Zaitsev, Counselor, Soviet Delegation to ¥
United Nations. We are not preparing a h
separate memo for AG on this but we will g
incorporate information concerning this ° J
change in control of this Party-operated
. publishing firm in the memo we are prepar|- i

!

ing for possible dissemination to AG con-
cerning CP <in U.5. Only one issue of

"Progressive Labor" has been published.
It is not favorably disposed toward b
Communist Party, USA, and the one issue i
was puRlished by individuals who have been 1
expelled from the Party. i

ﬂ}%ﬁ /00— Y2309 - 1975 ii
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FBI -
DATE: 3/28/62
Transmit the following via AIRTEL_

.
st
. 7
70: DIRECTOR, FBI (100-428091) ) 0
M Mohr.

2 A 00-1 Mr. Callahan___ 8
A, FROM SAC, NEW YORK (100-134637) v P Mr. C‘;?‘.;d_ —
A7 supsEeTd Sono J M. Dyonlf—

%":ES-C ) . k Mr. Malonc_.__
Q0sCG
- néz{’rr ﬁ-——-
Extreme caution must be exercised with respect to Mo, Tf;ter
disgemlnation of the informatlon herein since, by its nature ,§ peoe Room
it Tends to identify NY 0O4-S¥, a valuable intormant, _as _the | Miss Holmes
Source tHereor. UnLess This TaTormation 18 obtained from a | Miss Gandy
gouprce other than NY ©94<8%, it should not be incorporated -~ |—
even lnparaphrased form -.in Ghe investigative section of a .
report. ‘
i S 2
on 3/27/62, NY 694-5% advised SA AIEXANDER C, BURLIN&@N
as follows: .
/‘/"walf\m""

* -Qn 3/26/62, GUS HALL, General Secretsry of the CPUSA,
i ins‘bructed ‘the informant to notmfy his Soviet contact that as of \
U4/1/625 ATEXANDERTRACHTENBERG nolonger would be president of - Q’q
"International Pubiishers," Dut would operate thMrachtenberg 1 :.t\'
-j. ~'Foundat'*-on," his functzon hereafter being to write The nistory !

oT-MarxIst 1Yterature in the USA. APyt e r (}J
g},_,.{j_‘,.-

MM A

F// o

»

; / {“T-Bureau{'(lo%d+2809l ) (RM) s
“f 433005 Y UINTERNATTONAT~PUBET.SHERS ) %ﬂ} -
LanB L TEXANSERTRACHIENEERG-)- A
J J-Ams STTEN)
: g’LPRGGRESSIVE~IAB@R1‘« ](
1-Chicago (1314 4 )} (ca 5824»3*) (Inr0) |, (RM)
1-NY 13E-91 )

Do,
1-NY 100-2142] EALEXANDER TRACHTENEERG) (4‘{%)/ “a - ‘7’2{07# /’9’% 2 “0

1-NY 100-~57557 E"INTERNATIONAL PUBLISHERS") (415) g

1-NY 100-32826 (JAMES ALLEN) (415) 54

1-NY 100-1b7372 {PROGRESSIVE IABOR) (413) o WAR 29 1952 s
1-NY 100 13&637 41) o v 4 A
memees ey ,,’ /...
SRR TP S

ds
L o ) »
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NY 100-134637 i
l""/ -7 '
The Soviets also are to be told that JAMESHATIFN.will be
the new president of "International Publishers”, and/%hat in
future all transactions regarding the sald company sholld be
negotiated with ALIEN and not with TRACHTENEERG ,

Further, with regard to publications, the Soviets are

to be told that "Progressive Labor' is "strictly taboo" as far as
the CPUSA is concerned,
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= OPTIONAL FORMoNO. 10

wrele UNITED STATES ERNMENT —of . . 4
Memorandum
to : DIRECTOR, FBI (100-428091) paTE: 3/29/62

/

, 7

"7”*’};@1 : SAC, NEW YORK (100-134637-Sub A)
i

o
/ SUBJEGT.Q%}%)
T {00:00)

ReBulet, 3/28/62, paragraph 3 thereof, reguesting that
NY 694-5% explain where he obtained the money that he made avail~
able to GUS HALL and BEN DAVIS for Dbail,

The informant has explained this matter as fellows:

On 3/14/62, the day prior to HALL's and DAVIS' arrest,
HALL requested that NY 694-S% procure for him $2000, which the
informant later learned, HALL intended to give to GEORGE MEYER, L
Baltimore 2P functionary. Being busy with other matters, NY 69L~y¥
did not go immediately to his safe deposit box for the money., Séme gﬁ
hours later, HALL demanded to know why the informant had not ge- 7Y

livered the money as yet, and severely reprimanded NY 69L-g% forﬂ ¥
the delay, stating that when he asked for money he wanted it h ;f .
immediately, and not when the informant might decide to give it ,.jﬂ(
to him, ¢ 0
NY 694-5* then went to the safe deposit box and instead | 3
of withdrawing only the $2000 demanded by HALL, withdrew $5000, °
In view of HALL's reprimand, the possiblility that HALL make B
further demand for money within a day or so, and the fact that tHu *)
informant did not relish the progpect of running back and forth o
the safe deposit box in the bank, NY 604~S% decided to have the ﬁl
extra money available in anblcipation of any emergency demand - ,E§
therefor from HALL, -

R
) [FEN
The informant noted that as a result the above-mentiones ?'ﬂ
delay in NY 694-8%t delivering money to him, HALL has given : H
NY 6G4~8* instructions to have available at all btimes for 3
immediate delivery ~ and not in a safe deposit box - several !
thousand dollars. é;”
i)
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NY 100-134637-Sub A

The informant also noted that when he learned of the
radio report of the indictment of HALL and DAVIS, he realized
thal Thlr arrest might be imminent, and that he might be
approached Tor ball money. Xnowing the Bureau's inkterest in
tracing Soviet funds to payees, he realized that in that
particular instance it would definitely be in the Bureauts
Interest for him to record the serial numbers on bills which he
might transfer to the Party for pail purposes.

The informant, therefore, rccorded the serial numbers
on the $3000 in $20 bills he had in his possession, which he
subsequently gave to IRVING POTASH asg ball money for HALL and
DAVIS. It is to be noted that this money was returned to the
informant by reacon of the fact that bail in this case was
furnighed in the form of bonds.
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[ " OPTIONAL FORM NO. 10

-~ £ sor0-toi~ot
= UNITED STATES GO&.NMENT - a . !
Memorandum

¥ TO :  DIRECTOR, FBI (100-428091) DATE: 3/30/62
B f\//
'~ FROM : SAC, NEW YORK (100-134637)
L2
SUBJECT: {SOLO,
5=C

E ReBulet 3/29/82, referring to a suggestion made by
the Chicago O0ffice under date of 3/21/62, concerning the

establishment of & special indices in the handling of the E;

SOLO operation, The Bureau requested that for the purpose o
of uniformity the NY0 submit its observation concerning 7
this special indices, gyﬁ

The Bureau inquired as to the manner in which
indexing procedures in the SOLO operation are handled in
the NYO, _The SOLO file is not indexed in thls _office.

Rather, information obtained and § ﬁBmlttgd in the SOLO file ;{fq
' - is channelized to the appropriate files on a need-to-know -

‘basis. In connection with this channellzlng, apprcprrate
precautlonary remarks are included in the channelizing memorandun ¢
with reference to the reporting of information. :

It will be noted with reference to Chicago letter of “'d

| 3/21/62 that the basis for their suggestion is an inspection }’ f

| report dated 2/24/62, which contained a suggestion memorandum
concerning the handling of information obtained from the

various SOLQ missions. In view of the fact that the guestion

ralsed pertains solely to SOLO missions and not problems y

involving general indexing of information in the file
not otherwise channelized, NY will limit its comments to the ‘.~
issue at hand.

- /C éf;-"} v;‘c:_‘l.&;
{2 - BUREAU (1.00-%28091) (RM)

"1 - CHICABO (13u-46 Sub B) (RM)
1 - NEW YORK (100-13u637) (#ul)
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Letter to Director
NY 100-13u4637

Chicago Office has made an excellent case in our
opinion for maintaining a special indices. CG 5824-S* makes
numerous trips abroad where many individuals are contacted by
him, resulting in many communications being submitted on his
return, thus making it difficult to locate these communications
without a complete review of the file in the absence of a special
indices. Therefore, NY0C believes that such an index would be
valuable to the Chicago Office.

With reference to the NY0, it should be noted that
relatively speaking, the trips made by NY 694-~8% are of a ‘
different nature and not as frequent as the Chicago informant:
Furthermore, while CG 5824~5*% contacts numerous individuals
abroad, the contacts made by NY 694-S%* are extremely limited.
It may be stated, again relatively speaking, NY 69u-5% contacts
are much more of a covert operation than those of CG 5824.S%,

It has been the experience of the NY0 that there have
been rare occasions whereby the file had to be reviewed in order
to obtain the necessary information in order to intelligently
prepare a communication setting out the resdd® of information
furnished by NY B34-8%, It is felt that the amount of work
expended by the agent in those rare instances would not justify
the amount of work necessary to prepare and maintain a special
index. On the other hand, if the Bureau desires that such an
index be maintained for the purpose of uniformity, the NYO has no
objection. The only objection would be that it is not felt that
NY0 should maintain such indices in the office of the supervisor,
but rather it should be maintained under the same security as the
SOLO files are presently maintained and possibly in the same
location., It is hoped, although NYO does not feel any great
need for such an indices, that this will not affect the decision
of the Bureau with reference to the Chicago Office, as it is
felt that Chicago has made an excellent case for their needs.




"5-113 (1-10-61)
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¢ Domestic Intelligence Division

INFORMATIVE NOTE

Date 3/26/62

ValentinzAleksandrovich Zaitsev
is the Russian contact of NY 694-8
in our Solo operation. The Hel-
sinki Youth PFestival is scheduled
to be held in Helsinki, Finland,
7/27 to 8/5/62. When our inform-
ant receives Soviet funds for
transmittal to CPUSA for trans-
portation and expenses of group
of 50 people to attend the Festi-

val, we will then consider dis-
semination under a !
classification.

The "Report on Investigation in
Europe" (November, 1946) reported-
1y prepared by John Rogge, former
Departmental attormey, may be a
report concerning the Nuremberg
trials, We are checking on this

/60~ 43567(-1978 &
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Date: 3 /23 /62 V/

Transmit the following in

(Type in plain text or code)

Tele, Roomto—e

Via b} Miss Holmes...—
! {Priority or Method of Mailing)} "\/Ilms (ﬁ:ndy

e e )
T0: DIRECTOR, FBI (100-428091) N T

g “l Vi N i p
{l; FROM: SAC, NEW YORK (100-134637) A /

,s u}'
\ | e ?jf/

ATRTIEL

-l
el

S~Fg

(00:0G) 4& 'W\‘ WV@%

Extreme caution must be exerciged with respect ﬁo
disgemination of the informatlion herein since, by its nature?f@
it vends to identify NY 094-3%, a valuable iniormanc, as che
sgurce Thereof. Unless this inrormation 1s obtained Trom & @gﬁ
gource other tThanh NY b94~S¥, it should not be incorporated - [

even in paraphrased form —-in ohe investigative sectbn o~ a
report

A

ﬁﬁm
|

A
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On 3/23/62, NY 694-8% advised SA ALEXANDER C. BURLINSON
a8 follows: ~ N

N
Q“ At 2:45 p.m. on 3/23/62, VALENTINE ALEKSANDROVICH
|  ZAITSEV came to the informant's office, and indicated by motion
i »of his hand that the informant should follow him out into the
'\ outside hall. At a stairwell some distance from the informant's
w-ofgéce, ZAITSEV stopped, and told NY 694-8* that, with regard to
the Helsinkl Vouth Festival, the Soviets would provide, through
theugnfernatlonal Youth Fegtival Committee, transportation for
riftypeople~from New York—t6" Helsinki¥=from Helsinki to the
USSR, and from the USSR back to New York. The Soviets, he sald,
also would pay for the expenses of this group during its stay in
,l the USSR,

| ZAITSEV also stated that the Committee of Internal
: Organizations would formally invite this group to visit the

‘ USSR, after the Helsinkl Youth Festival. ZAITSEV then inquired |. .
as to how the Soviets should transmit to the CPUSA funds for the
transportatlon of the aforementioned group of fifty people.

Vo7 4
’3.—Bureau ER&. {t28091) (RM) s Joo- {280 j /7 /
l—Ch:Lcago (13446 3ub 332L (SOLO) (RM) T e e
1-NY 134-91 EINV / h
I 130571 IPATeATING ATERBANDROVIOH: ZAITSE?V"')‘ e /
ACB:ume (Lp! ‘ Q?

s G_;)
Sent M Per ug‘{' O

Ff, w‘ g\hj!'(ka) r\‘ m“rim}"llh\hlk
A‘ppm\deﬂli Sl =T
Specwl Agent m\Cﬁurge ‘}.




NY 100-134637

NY 694-8* told ZAITSEV that the funds should be sent,
if possible, "in the usual way," that is, through the informant
for transmittal to GUS HALL,

ZATTSEV then handed NY 694-8* a piece of paper en which
was typed the following message: .

"We ape very much interegted in obbaining a copy of the
report of Johu Rogge (November 1946) presented to the Congress
under a tifie Report on Investigation in Europe.'! It deals with
connections between the pro-German elements in the USA and the
Nazi leaders of Germany. In 1951, seveml copies of report were
in the hands of ‘the staff of the DALLY WORKER and you personally.”

Before ZAITSEV departed, NY 694-5%* handed the latter
a roll of microfilm containing Washingbon and Oregon newspaper
¢lippings concerning GUS HALL's recent trip to the VWest Coast.

NY 694-g% advises that with regard to the message
above concerning JOHN ROGGE, "you personally" in the last line
refers to HALL, and not to the informant. If NY 694-S* can
obtain a copy of the ROGGE report mentioned in The message, the
Bureau will be furnished with a copy thereof.
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$.6, Chicaso (134-46 Sub U) Aol

Director, P21 (1C0-426091) EooSO LTTE

1 - Mr. Gurley

SLAAL SECURITY - ©

2GClet 3-21-62, Lulet 3-29-62 oud ldlet 3-00-62
ccncernlnﬁ cotablishuent and nalntalnlny, of ¢ speclol irvdiceos
for the Solo operation.

Eurccu cutkority ls pronied Ior Chicogo te cot up
cod malntolin o special iadices for the Sole a;bratian 05
cutlined in eeCQlet., Houover, the Dureru feels thot anmoeo
which arc pleced in the noee indices of the syocicl Solo
irdicas should alco be pleeed la tho forcrsl offfiee indicco.
The exception, of course, uwiuld be nxorzmiion.coacurnanf
cn individueol to vhese voin f£ile this informstlor vifht
hove been charmelized ubhich would ebviate the acccusity of

coerd beolne ploced in the ponorel iodlccs,

~
;,»

»

P

Chicoro notcd in relet that due to thr Ynocd-to-haot!

rostrleticns yl;CLﬁ on Solo moterdcl, the Solo lodiedd rus
necesserily be meliatained by Buresu Agents. -

- -
- -
&

Since clﬁrical caployees arae *1rc;c§ 3sifndd certolin

cutics in conacction with this ogerntlon, you vle sraisly
yovruelf that cny cleoricul funcilon thlch cwu bu l,rdla}, ulih
a-;roprimtc securlty, by elordieal employees is not Geslyaotod
for howdlinc by freats. Za
Inoomoch co the foy Yor.. Officz did rot £l thot L
the cuteblishoont :ﬁa e inicnancc of o speelal incon oo
vorthuhlle in copw cti&ﬁ Jltﬂ the hardlian of JL G945, Eho
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Letter to Chicoro
a0 5010
160-420001

appeces froa the roply of the Uoy Yorl. Office that lor York
is not iadexivg aomes of individunls obtuinmed im the Solo
opoeration inte lts poacril indices. The How Yorl: Office
should Imnedistely ploce inte effoct the proctiece of Inden-
ing individucl's nomoes to thoe rencrel indicos oiecpt in
those instences vhere Inforintion 1o ehannclired to main
files, It is belicved worthulile that .Jev Yorl. igdex past
Solo operations to the cenerel office indices where
NOCCLIuTY,

JO0TE O YELLOT:

During the inspection of the Chicipo Office in
February, 1962, Inspector Haverty mode some sugcestions in
connection with the handling of the Solo operation as aids
to the Arents handling CC 5824-8%., Awong the augpestions
was that a special indices be cstablished not only by nawmes
but by topics vhich would aid the Agent in locating material
in o more expeditious manner.

It was also supgested by Inspector Haverty that
Chicago recquest appropriate Bureou clearance for setting up
this indices.,

Chicapo by letter 3-21-62 requested authority to
set up and maintein a nome indices on Solo in the same fashion
a5 the pencral indices cards; also, that an unknovm subject
indices for the Solo misuion alone be prepared and basced on
¢esceriptions only of these individuals. Chieapo also reguested
autherity to maintain an index brol.cn douvn by topics on vhich
the informants report. Chicapo stated that no suppestion was
being made for the maintenance or indexing of these materiels
to the general indices of the Chicago Office.




Letter to Chicago
EE: 8010
100-428091

NOTE ON YELLOW (CONTINUED):

By Bulet 3-29-62 copies of Chicago's letter were
sent to New York to determine what method New York used
in indexing Solo operations.

NYlet 3-30-62 reveals that the Solo file is not
indexed in the New York Office but that information obtained
and submitted in the Sole file is channelized to the approprie .o
files on a need-to-know basis,

As an investigative aid to the Agent handling the
Chicago Solo operation it is felt that a special indices
would be most helipful., However, it is felt names obtained
during the course of this Solo operation shoul¢ be indexed
to the general indices of the office. Information would
still be maintained on & need-to-know basis since the files
themselves are maintained under secure conditions under
appropriate supervision, While we must maintcin appropriate
security for information obtained in the Solo operation this
information is worthless if it camnot be found. At the present
time when the Chicago Agent needs to locate previously submitted
information by the informant he thumbs through the material
until he locates the previously furnished information. This
practice, of course, is highly undesirable.
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TRACTHG OF MEERTCY HOEY
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PIRATIONS
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worker ab CP Hoadquarters, MY,
o 5/1/6, visited vas (homdcal Tamk, e fork Tugt Co.,
a0t §t, aud Broadsy, e, and eﬁamnm 40 525,00 ‘{!0'5@*‘
{5800,00) for notes of smaller de ekination,

ihen the above momes m compared %ﬁaut the indes
of C% and Bovied-bloe esplonepe 1“”0"1”{ raintalned in capbioned
e, it ves doteriined thet ekl 40 390,006 notes were ddenilog)
wlth $20.00 notes furaished to the CPUSA by the Soviets in
;a‘w 1955 oz early 1900,

- In addttion, on fhe sane date, & m Same

- Dank, chnmﬁ g 480,00 money omezr  2007h and paid for i
_wi'k‘z 5 E00.00 nobes, The latber 5 2{) 00 niteg were Ldenticpl

¥ith ‘2:0 00 nobes Dumished by hc _o"iets to the UPUSA in
ke 1"" Lo early ww.

e statonent - in late 1959 or carly 1950 « vag
set Tovth fov Phe Collowing meason:

. then the index maintadnad n capbioned ase wag
-m:*.‘l. ginally st un, no date of recefpt of the reeovered Honey
5 met forth oa the 3% 5 camd vh’mh sarpied the mem:ﬂwatton
af the note, Tals sifugti Lon hai been reckified, AW@VC;.,
gin cﬂ wid 1560,

1% s nown, howem, that the above m,es: Were
obtalued by sither NV 6BH-8% or ¢6 5B25-3% from the Soviets,
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The Sub A file dn dustant case has recordad therein
the dentification and dates and ‘w ihom d) Soviet money
vas recovered, so thet in the event neceaslty dieua.te tnat
Ml Ehis inforration be asoexvtmed shoh can be don

- It uag not decmed heces eamr ﬂO%V&Z’ hat tme,
exbensive’ research b done of hls time, :masmuch as e
idenbification of notes get forth in the Jub A files are
not in numerical ovder, They ave nlaced in mimerical
ovder only in the index, ‘
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DIRECTOR, FRT (£5-65405) 32575
8AC, NEW YORK (65-17696)

TRACTIG OF AMERICAN JON

USED BY SOVIEYS IH ”“PIO HGE
/ OPERATIONS

ESP - R
(602 1)

wcrm &b CP Headquarters, Y,
on 3/15/62, converbed 5o00.00 in $20,00 nctes for notes of
*smaller denomination, :

‘ he gbove $20,00 notes, when compaved %ainst
the 1ist of money Ifnmsm to have been isgued to the Soviabs
in Y and W, Aailea to emct an igentification, :

ihen compared ap;aias’c the jﬂdcx of P and § oviet 'hldc_.-

‘egplonage money maintalned in case file captioned, MRACTIG
-OF AMERTCAMN S0IEY USED BY SOVIETS IN ESPIONAGE OPERATIONS",
out of the total of 30.420, 00 ngtes exchanged, § were. -
Getermined to be identical with 5752000 notes furnished oy

the Soviets on 10/23/61, in the Solc operation for use of

. the CPUSA,

Information concumm oompamson am.mst the -

index is not to be set forth o report_i‘om or digserination

nemovendun without Burean authority,
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OMICHAL FORM NO, 50 | ;
5010=104=01 ! !

UNITED STATY ' AMENT ,; g‘ /

Memo Im ]

[

TO  :  DIRECTOR, FBI (100-428091) 'DATE! Appil 3, 1962

gfkyw,énmn>= SAC, CHICAGO (134-48 Sub F)

&

It

Y

L I

e
SUBJECT: (C 2OLO.
TS - C

)

”

4/2/62.

ReBulet dated 3/28/62, and Chicapgo leiter dated Q}}

that future monthly SOLO fund letters show the total in the bt

fund broken down as to cash, bonds, etc, Referenced Chicago

}
i
.
Referenced Bureau letter noted that it was desirable f“}'
}
5
1

letter sct forth total £OLO funds on hand as of !March 31, e

1962, howover, no statement contained thorein reflecting
the couposition oi this moncy.

Yor information of the Bureau, total reported
amount of SOLO funds in possession of CG 5824-5+ as of
Yaren 31, 1962, consinted of Federal Reserve notes ian 510,
3520, and (50 denominations, Fo bonds, ote., arc involved
in funds held by CG 5824-5%, -

In accordance with ingtructions in referenced
Burcau letter, Chicago will hereafter incorporste information
relating to the composition of SOLO Tuands into its montbly
fund letter,

“
]

) . '_K ¥ . 3 ! T e s-uél‘-—-ﬁ s ——"
. ’{" :’ £ "-’ L "“u“ A L‘ Il
(2:’- Bureau (RM) » | _\f»/ B
2 - New York (RHM) & OAPR 50 1552
(1 -~ 100~134637 Sub A) _ .
(1 - 100-128361 CP, USA - RESERVE FUNDS) — ---  —
1 - Chicago
RWH: P1b . s
5 N R sl
. . o Yy
g TS

AER T 198D




.

=

o
-
~

DIRECDS, 78I (65-65405) yoBfee
SAC, TEW YORK (65-17090)

TRACTHG OF AHERICAN FOWEY
USED BY SOVIETS IH
ESPIONAGE OPERATIONS
ESP-R

(00s 1)

8 the Bareau 15 aiare,, GP ‘

Headquerters, 7, on 3/14/62, pur y
nimbered 29135 = 20148, tataling 850,00, Sne 'Jald for-
the money orders ylth 22 $‘>O 00 nobes ‘a'ld 5 610,00 notes,

The .gbove money, hen c:omnared agai'xst the list

of money known o have been issued 1o the Soviets in W
a.nd Washington T I‘ield 0ffice, ;ailed no effeet.an- i@entifina‘cion.

then compared agamst the index oi‘ CPand’ uOVlet"blOC
esplonage noney mamtaj,ned in captioned case, no pa%ter‘ns of .

- serialization vere noted,

The:ne were three mstancea, iowmmr, nanely s
13503353660; 1420687906B; 1392095718, all 10504 serieg - .
in £20,00 notes, that were identical with 3 §20, 00 notes

" pimnished by the Soviets to the CPUSA via the Sole
- operation in late 190G - early 1960,

The ghove information coneerning comparison
anainst the index 1s not to be set forth In report
form or dissenination memorandun without Bureau

authority,

6 egn (65 -t);} , )
100-L28091) O {TRACLIG OF 5010 PUNDS)}
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UNITED STATES GOVERNMENT R Mzhrfonl

Callahan

Conrad

Memorandum =

|

Malene

Resen
T Mr. W. C. Sull@ pATE: April 6, 1962 Tavel

I-:r:fte'.eﬁmm
FROM : Mr. F. J. Baumga ,J}%f Gan

ety
=
. SUBJECT. SOLO -
INTERNAL SECURITY - COMMUNIST

On 4/6/62 ASAC Roney of the New York Office telephonically
advised that Gus Hall, General Secretary, Communist Party, USA, had
just called NY 694-S* and instructed that an indefinite amount of
money from Solo Funds be brought to Hall at 4 p.m. on 4/6/62. The
informant stated he would not have time to record the serial numbers
of this money inasmuch as he did not know how much money Hall would
want but he felt it might be several thousand dollars, The inform-
ant stated he was waiting in his office for a contact from Valentin
Zaitsev, Counselor, Soviet Mission to the United Nations, and in view
of this it would be impossible for him to get the serial numbers of
the money he plans to give to Hall,

ASAC Roney wanted to know whether New York Agents could
assist in taking the serial numbers from the money.

ACTION:

I told Roney that if it could be done with security the
Agents of the New York Office could record the serial numbers of

the money.

I told him that in the future when the serial numbers of
a new batch of money received from the Soviets are first recorded
by the New York Office, at that time they should put the money in
$1,000 packages and that in the future the recording of serial
numbers of money furnished to Hall by the informﬁQt would be no
problem, ASAC Roney said this would be done. -

100-428091 C&r{ \Ngg y %;4%24,%%% .

1 - Mr, Sullivan

1 -~ Mr. Baumgardner r 5 .
1 - Mr. Fox REC: 38 o APR 11 1962
1 - Mr. Gurley

FJB:km ﬂ
5) |44
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65 APR 18 1962




ot g OPTIONAL FORM ND. 10 QN v .
5010=104=01 :
| UNITED STATES GO MENT . ‘
Memorandum

/ (/ DIRLCTOR, ¥BY (100-423091) DATE:

MAR 29/12“82
mom/// Z \ SAC, CHICAGD (134-4G, Sub r)f’é:.}axq..z‘ {
J
' {

SUBJECT: | ' voLQ
IS - C

ReBulet dated March 20, 1962, and NYlet dated! .
Hareh 23, 1962, IR

R

. in conformance with Bureau instructions, n physi-
s al chock was made of the cosh available in the Solo box ,/ -
/ raintained by CG 5824-5% located at the Michizan Avemuc )i/
National Bank, Chicago, Illinois, on March 23, 1862, by
LT Bureau &gents. These fundg, consisting in the main of 20
4 bills, were counted and individually itemimed by serial
nunber, reserve bank, nnd series in the toinl amount oL s
$48,873.00, This anocunt is the czmact Ligure reported io T
the Bureca in the February, 1962, nccounting of ¥unds under b
the Solo caption. !

In reference to the questions provnounded by the !
Burepu in paragraph three of relet, CG 5824~5% was conineied ‘
on Harch 27, 1362, after a2 review or Solo Iiles hnd been H
made by this oifice relating to the pubject matter in ‘
auestion, Copics oi these Solo coyvunieations hove baon
I proviously furnished to the Burenu and New York and rrom the
basis for the nnswers supplied by CG 58524-~-3% in this con-
nection, the Burenu's atiention iz particolarly called o
the folloving cowwnnicntions, portions oif which will b il
referred ©o in Chicngo's ansver: iy;;;';

e

Chicupo airtel to the Director doted ‘,/ o
March 3, 1960, captioned "SOLO; IS-C7 ) . 1,
with copy to New Yorit; el TS G

Ciidengo airtel to the Director dafed i ,<:j
March 14, 1930, coptioned "SULO; XS-CM o
with coo;wf to hﬂw LYark, A\ PN

gn '.F “—_\'.11 ‘; T/,_ - J{j T ' ?/-' /CL.?\% :‘ ]

a, ¥

Y " i " b ) N
L - e L i}
3 e - [ P e - : . - - / .

4 -
_E—ﬂﬁrt~u (uV) Py o T
Z-Now York (Info) (RH) fr o ae <7 .
(1-100~-131637) (SOLO) ‘ ‘
(1-100- ) (Tencing oX Solo Fundi)
Z2-Chlcuro /11 .
(1—100"39533 (f ”"C.Ln?’" ﬁu/lo Punds |
' CLiz 11y - u;'l
S ey Ty —
SEUION (' ‘ i(a“/ e /

T
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Chicago airtel to the Director dated
January 9, 1962, captioned "SOLO; IS-C"
with copies to New York;

Chicago airtel to the Director dated
January 18, 1962, captioned "SOLO; IS-C"
with copies to New York,

CG 5824-8%, on the occasion of his contact of

March 27, 1962, advised that in his opinion it would be
easier 1o reply to the Bureau's inquiry by referring to

past agreements and discussions which he has had with Party
officials relating to the Solo funds transactions, all of
which he has reported on inthe past. He stated further, too,
that in replying to these questions it would be necessary

to bear in mind that there are a number of funds maintained
by the Party for various purposes., Specifically, he noted
that a distinction must be made between the ordinary hooks
and records maintained by the Party in relation to its open
transactions and which records, to his recollection, are
computed by CHARLES DIRBA, A distinction must also be drawn
between the Solo funds and the funds maintained as a reserve
lby ISADORE WOFSY, A further distinction must be made hetween
the Solo funds and funds in the hands of ALEXANDER TRACHTENBERG,
He stated that there may be other funds maintained by other
persons of which he has no knowledge but which are unrelated
to the Solo funds,

At the same time, informant cautioned that some
of the Solo funds from time to time may be channelized by
HALL into the hands of some of these people through book-
keeping entries which do not specifically refer to Solo funds
as the source, Further, be knows that WOFSY from time to
time has been the recipient of some Solo funds,

So the informant suggested that in analyzing the
complex structure of the funds operation of the Communist Party
(CP) as a whole, it must further be kept in mind that the
intention of the CP at all times is to evade any tracing of
funds in one degree or another but particularly where Solo
funds are involved, He cautioned also that the Bureau must
know that the CP does not maintain books and records in
accordance vith common, ordinary accounting practices such
a8 a corporation is required to keep. This is an intentional

thing on the part of the Party designed to cover and protect
people and the Party itself,

-9 -
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He stated that his reason for prefacing his replies
to the questions propounded by the Bureau is because immediately
prior to the death of EUGENE DENNIS the informant and DENNIS
had a conversation in which it was decided that GUS HALL must
be furnished with knowledge of the Solo operations as it
relates to funds from the Soviet Union (see CGairtel 3/14/60),
Continuing, the informant cautioned that in this discussion,
which oceurred in March, 1960, there was a report furnished
to HALL by the informant on matters relating to all of the
above circumstances and financial transactions, and he stated
that be desired to avoid confusion and possible misinterpretation.
First of all, he recalled that there was a general discussion
and report on the general finances of the CP, USA, Ce ffﬂ"
referely were made to funds available from ALEXAND%QHTENBEBG

and the Mnternational Publishers, which the Farty desired to use '
in conflebTion with its everyday work, wﬁ;

of K OFSY and this was also described as a "reserve.”
In I@Wb r exauple, WOFSY indicated that the annual income
avallable from sources to him was around $20,000 but implied
that in former years a larger figure was available,

;¥§§€ e was 21s0 some mention of funds in the possession

The informant furtber recalled that EALL, after
hearing this report, indicated that he thereafter expected
to take an active part in matters relating to funds. In
this regard, he indicated that he desired a system for the \
control of funds, noting that there had been a laxity in the
auditing of funds and expressed the desire to create an
auditing committee, The informant advised that this auditing
comnittee was subsequently set up and the informant was one
of the people assighed to this committee, holding the position.
of Chairman, The informant, continuing, advised that this
auditing committee, to his recollectiOn, has not met within
alnost a year.

There was also a discussion concerning the Party's
and in that connection one of the items discussed wag
iLath=13 Realty | o;gggg;gmig'ln which it was 1nd1cated
the Pirty still Had an equity. . 7, Lo

e

-3 -
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Also, this discussion brought out the need for
the raising of additional funds, ard it was mentioned that
WOFSY was a member of the Party finance committes.. There
was some diseussion concerning s concentrated drive to
obtain donations from Party angels. Further, the informant
recalled that at this same meeting, there was an agreement
between HALL, DENNIS, and the informant that once every
three months these individuals would meet to discuss
finances.

Near the conclusion of this meeting, the informant
recalled that all three individuals agreed on the need to
work out some bookkeeping methods for fumneling of funds
received from the Soviet Union into the hands of individuals
such as WOFSY who maintains funds, and from WOFSY into the
Party and into such publications as "The Worker." In this

Al b}\ connection, according to the informant, the possibility was
discussed of compiling a list of 1ndiv1duals who would con-
sent to permitting themselves to be listed as contributors
//1/ of suns of money to the Party,
Hp%wﬁﬁ HALL made several suggestlons, in addition, con-
tyﬁcerning the need for scattering of funds, partlcularly the
) y reserve funds from Solo into hands of trusted individuals
: who would be used as depositories or trustges fop#these
qu funds, The informant recalled that since thig“discussion
W K\, several individuals, specifically one in, #p¥ Cleveland area,

% one in the Milwaukee territory, and JACKAKLING in the Chicago w” Lo
\;Ef area, have been entrusted with Solo regérve funds, The infor= .
\’ mant emphasized that when he-speaks of "Trustees" he is not

using the term in a legal sense but rather in the semse that
these funds were entrusted to hard core Communists to hold
for the Party by oral instruction without formal trust docu-
ments and without asking questions.

art of this discussion vas devote the problem
ng the International Publishers a ev Century
y ostensibly operated by ALEXANDER and

TELDS, respectively, It was decided that a committee
d be set up to look into these businesses, particularly
in reference to finances,




A discussion was also held on the possihility of
obtainxng funds for the Party as a result of the liquida-
- ttion of the Jefferson School of Social Science in which
 |TRACHTENBERG had an interest.

The informant recalled that near the close of

- the meeting, a statement was made to HALL by DENNIS that ke,
HALL, now knows as much about the CP, USA's overall finaneial
gituation as do DENNIS and CG 5824-8%, The three individuals
then agreed that the fimancial matters discussed at this
meeting, especially those relating to Solo funds.or other
funds recelved from the Soviet Union, would be within the
knowledge of the three persons present there,

The informant recalled that subsequent to this
briefing of HALL, which in addition indicated that the CP,
USA could rely on approximately $200,000 coming from the
Soviet Union in 1960, DENNIS died. The informant added that
{ |this basic discussion with HALL in March, 1960, continves -
lto be the bagis for the operation of funds transact1ons with
regard to Solo, The sole ekception to this ig that sometime
later HALL authorized the informant to include NY 694-$% in
on knowledge of the fund's operation on a "need-to-know basis.”

In reference to some of the proposals mentioned
in this basic agreement, the informant also stated he desired
to point out that while elaborate plans were made at this
meeting with regard to anditing committees, hookkeeping
transactions, fund-raising efforts, etc., some of these plans,
to the informant’s knowledge, were not carried through, In
other cases, for example in regard to actual books and records
maintained, the informant has little or no knowledge as to
what records are maintained or who maintains them. He added
again that the auditing committee has only functioned fo 2
limited degree and it was his’ recollectlon that it has mt met
for many months,

The informant advised and as indicated from the
f 'file that subsequent to HALL's taking full control of the CP,
# | be hes involved hinself “with Tespect to the Solo funds to
/|| the extent that be is knowledgeable through reports from
/110G 5824-8%, in round Figures, of the amount available in the
:j Solo reserve funds At all times as wellyas future c0mm1tmenis
J |
g t
l {

from the Sov1et Unlon 28 1
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ear. The informant further advised that it is also his
recollection that during the initial meeting in March; 1960,
HALL, DENKIS, and the informant agreed that hereafter any
expenditures of sums received from the Soviet Union would
have to be authorized by HALL, DENNIS, and the informant,
The sole exception was that if it was nobpossible because
of an emergency for all three to.comcur on the expenditures,
then anyone of the three could; without consulting the
others, authorize expenditures up to $1,000, Subsequent
to such authorization, the informant recalled that the
agreement was that each of the other two would benotified
of any amounts taken from these funds, Therefore, according
to the informant and in conformance with the agreement, the
informant has sought and received the authorization of all
funds expended from the Solo reserve funds,

brought into this tigh{-knit group and therefore HALL speci-
a fi“%llywiﬁﬂkﬁﬁﬂiﬂﬂﬂﬁﬂﬂiﬁwgﬁmill,exPe“di§F?e§- Specifically,
| {he"Source noted that he had TAT8EC TR qUestion of adding a third
party to replace DENVIS in these fund operations and HALL objected
metowwacmﬂwmum.TMIMWmmsuwawuitm
| for this reason that he cautiously makes certain that he accounts
L for every expenditure from the Solo funds, cven going as far as
, accounting to HALL for small withdrawals for book purchases,

{ [  After the demige of DENNIS, no third party was

{

1

!

|

The informant stated that his accounting to HALL
covers hoth the expenditures made by him from the Chicago
funds as well as the expenditures he may make from the funds
paintained in New York without HALL's kmowledge, He reported
that HBALL frequently makes requests for funds from NY 604-8%
and in that connection specifically directs as to how and to
whom these funds are o be disbursed. ,

In making these accountings to HALL, the informant
furnishes him with no hooks or records. Each expenditure the
informant makes he places on g slip of paper and when he sees
HALL he notes the total amount expended from the funds and
furnighes him with a round figure on the balance of the amount
available, and in HALL's presence this slip of paper is. burned,
The reverse is true as it regards BALL. However, source stated
that records of expenditures that HALL has made available have
been receipts for anonymous contributions to "The Worker,”

P

In this same regard, NY 684-3* does not have to
account for these funds because the amounts expended are
directly authorized by HALL and the informant has the overall
responsibility for keeping HALL advised of the totsl amount
of funds received and expended.
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With the above in mind, the informant stated that
he would attempt to answer the questions propounded by the
Bureau as follows:

1, Must he account for funds fo the
(R, USA?

The 1nformant stated tiat in order to reply
accurately and correctly to this question, he would have
to bo definitive on terminology and stated that if by
CP, USA the Bureau means "does some accounting of this
{fund have to be given to the CP, USA membership, a finance
{ comnittee, or to some other Party official other than HALL,"
the answer is no. However, if one looks at the workings of
the Party as regards to its handling of such 3 sensitive
thing as the Soloe reserve funds and looks to the individuals
who have some gemeral knowledge of the existence of sucka
fund, for example FALL, FLYNN, and possibly others, the answer
must be yes since there is always a foreseeable possibility
that at a given time under certain unforeseeable conditions
/11\such an item might be raised and a request for an accounting
| \?e asked for, Bo, in light of the narrower terminology, the
i g rformant stated his answer should be yes.
?
In explaining further the "possibility” that ofhers
have specific knowledge that funds are coming from abroad, the
informant stated that NY 694-5¢ fron time to time is told to
give substantial funds to WOFSY, PHIL BART, the Organizational
Secretary of the Party, from time to time gets substantial
funds that emanate from Solo. He added that only lqglc on
their part would at least lead them to the conclusion that
these funds must be coming from somewhere other than normal
fu Party channels in this country. Therefore, he concluded
WW“ tMtmﬂemwemwhhwemsmmnchwh@emﬁtM%
wdr, funds are, in faet, coming from the Soviet Union, they could
Ay ; logically deduce that they are, in fact, coming “rom abroad,
',}Jﬁﬂ and that CG 5824-5* and NY 694-5% may have a key role in these
ﬁ;wwf transactions, ,

———

2, Whether or not the CP, USA makes'
any record of the amount recéived
by the informants from the CP of
the Joviet Union?



|
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The informant in reply to this question again
stated that the word "CP, USA" must be more narrowly defined
as indicated above, Insofar as physical records are con-
cerped, the informant stated that he is certain that no
physical record of the amount received by the informant from
the CP of the Soviet Union is maintained, Again, he referred

' to the fact. that, HALL has knowledge of the Eatalamount

receivedlf n the Soviet Union in round figur ihand also is

The informant stated that the omly record, to his
knowledge, that is maintained is maintained by him only for
the month in which receipts and disbursements are noted and
until such time as he furnishes this information to HALL.
After reporting to HALL from the slip of paper. which he
carries, he then burns this slip of paper in HALL's presence,
At all tlmes howeyer, the informant maintains a final

k

gure as 10 ) the amount in the 1 reserve funds on his pe person,
‘TRarefore, based upon the reports that CG 5824-8¥ Fikes to
HALL, he, HALL, at any given time knows in round figures the
total available funds from Solo.

3. Whether the CP, USA makes any record
of the amount released by the infor-
mants to the CP, USA?

Source advised that he is certain that the CP, USA
naintains no records, specifically labeling monies received
from the "Solo" opsration as emanating from informants. However,
he again recalled that during diseussions with DENNIS, HALL
and CG 5824-8% in March, 1960, there was & decision made that
bookkeeping procedures had to be vorked out in order that Solo
funds could be funneled into certaln books maintained by the
CP, USA and its other enterprises in which the Party is
interested and subsidizing, for example "The Worker." Source
stated he has no personal knowledge that these bookkeeping

lprocedures were ever actually established, nor does he have
knowledge of whether any of the funds actually turned over

by him or NY 894-8% to HALL or others had actually, in fact,
appeared in any records of the Party or its enterprises. dise
 guised as "anonymous contribution” or in some similar language,
He added that his only personal knowledge of the existence of
krecords is limited to those computed by DIRBA and WOFSY,

-
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4, whether or not the Soviets advised
any othoer mewier of the CF, HIA o
the amount of roney provided to the
inforuants Yor the €2, USA ifrvom tho
CP oi the Soviet Uriony

The inxorrant, in roply to this guestion, woenlied

that he had rurnished the Buresu with previous indormation

n this repaxd following his reiurn froa the tonih Solo
miss hon,

+

H@ recnlled gpecilicolly that BLIZARUTH GURLRY

’FLEKH in Septembor, L9GL, val in Russin aifer Cirey ~denth

oi WILLIAM %. FOSTER, During the peciod of he ay in
Mo=cow, she had occaslion to,mncdk with LFONED’ggzﬂEOV

Chief Secpctary to BORIS N, PONOMAREV, head of tho Injers
nekionak Donaximent, Cenidnl Lownxttee CP o1 the Hoviet

Union pnd o Sceretnry oF the Centrnl Commlttee CP o¥ the
Soviek Unian. CHERROV, Lnow;nh FLYNN to be th@ Chairran

or the C?, USA and assuming that she wns entitled to all
1n¢0vmation, noted for hex bcnu;it the t0111 angunt or aid
which had been furaished to the CP, US) as iinoncial ascistooece
Yor the curront yoeor irom the C2 oi the Soviet Union,

He recalled iurthexr that upon FLYWN's return o
the United Sintoes, sbe bad discussed this matter with GUS
HALL at which time she stated she had mnde no spociiic indquiey
of the Jovicis but hzd been indormed of the Sovict contyribu-
tion nnd ot that time She had told then that she did not want
to have iurthoer iniormntion in this regard,

The indornant recalled that ian Decewmber, 186}, he
had dizcuzged this indiscrotion on the part of CHTRNOV vith
BALL at whieh time CG 5824-5% gtated the Soviets had no busi-
ness dlbcuwsxng funds matters with FLYNN and should not bave
given her a figure on the Soviei contribution to the Cp,

UsA., HALLU concurred, Daring this diseuwssion with FALL, HALL
instruetied CG 3324-5% that inm thoe fuiture the only othor indi-
vidunls who should nave knowledre oi such fund matiers vore

to hoe hingeli, CG 5524-5%, apd vhrre noceusary WY 624-3% gould
be cut in and fwrniched with some nminlmon details, HALL,

in the sane conversption, indicoted thot as far as be g com
cerncd not even the nwnes of the people holding cortain romervo

“9—
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| funds for-fﬁe Party should be knows to other Party leader-
‘ shlp, o

to the Bureau's inquiry, the Soviets have advised at least
one individual ofthe amount of momey provided to the CP, USA
for at least 1961, 'He also recalled that the Russians, when
JAMES JACKSON was in the Soviet Union and in anmswer to a-
specific inquiry by JACKSON, told JACKSON in most general
‘ terms to the effect that the "CP, USA nded not worry about
| funds." He emphasized therefore that hoth FLYNN and JACKSON
have some general knowledge that funds are being received
from the Soviet Union but he emphasized that they have no
specific knowledge of the Solo apparatus and its workings.
In further explaining how HALL istrying to keep knowledge of
the particulars of the Solg operation within the knowledge
of hinself, CG 5824~8%, odd NY 694-§%, the informant recently,
in discussing the suqgpésion of leadership with HALL and after
Y menmnmwgyg POTASH, asked HALL whether he desired
: _}" 'POTASH to be general¥ informed regarding the Solo apparatus.
HALL immediately said; "No--not now, and in the future only
in case of extreme emergency and even theén only when my
unavailability is certain," ‘

j ~ ‘Therefore, according to the source, and in ansver
|
\

Continuing, the informant reiterated that in his
opinion the intimate Party leadership, including BART, -JACKSON,
- POTASH, and STACHEL, would bave some general ideas that money
is.being received fron the Soviets, hut the informant is certain
that they do'not know the particulars of any such dealings,

e e 7B. Ate the infornants_the only indi-
‘viduals who know the amounts ‘main-
tained by them at all times?

The- answer 1is yes, hut since BALL is cognizant of the
amount. quthorized for expenditures and ig briefed periodically
by the informant for budget purposes and for report purposes
generally in round figures, he has some knowledge of the amounts
mintained by the informant. The informant added that while
HALL in the past has always accepted oral reports, he hag the

right to physically check the Solo funds maintained by both infore

uants at any time and could ask at any time for such an accounting,

6. Vho authorizes the use of thege
funds?

=10 -
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PALL only hos the authoriity to auwthorize tho umo
ef these fundg with the exeception of the provicion iam tho
oslminal arreencnt in March, 1960, vhercin the infoxiant,
CG 0824-5#, can authoriuze cxpenditures up to $1,000 subjoct
Lo pubscquently veceiving the approval of BALL., Thio vas
a three-vay agzrecuont until DENNIS' death.

7. Ag to vhom the informants nccount

in regard to theue funds as they
perialn to quoestion six?

The informant advised that he believes thot he
hos anawered this question in conncction with provious
auestions set cot above,

The informant stoted, howover, that he 1o cuteewly
carerzul on all funds vihdeh he talker Teem the Jolo resevve
fundg in thot he even nccounts for the books he purchaues
when he siends them abrood. In the accountings which the
indorrant has given to HALL periodiczlly in the form of a
Yisure on a piece of paper relative to expenditures, WALL
looks at the paner, nods his approval, and then the inrormeng
burng the paper., HALL, on occasions in the past, has questioned
speceific items, He bas instructed that no onc is to be loaned
moncy irom thls fund vithout his, HALL'es, specific permlosicn.
CG §324~-3% ndvised that he even pets pormission ior oupenditures
for himgeli relative to travel, cte., and this is why he i
extremnely cautious in toking amounts for travel which are in
sumz which HALL recognizos as legitivinte and which are in
amounts which HALL will raisc no quostions.

In explaining this, the informant stoted that in
connceilon with Solo missions, Tor cxample, he is exironnly
]cunti@us not ©o itnhke rYrom the Yunds nmounits thrt would be
over and above what nny other CP funciionnry would #oke tfrow
the iunds 1oy a sinller trin. On Leips in the post o the
Sovict Union vhieh vicwe inlken by other functionneies rllotionis
have been nade not to exceed $1,000. The informaat novioed
thot wvaen he malies his doducetions vYor oimllar missdions, ho
ioely bound by this fipure, that is $1,000, decpite the Iret
that due %o the nature oX his teavels, his overnll oupeondiitaver
srodaly cxeecd this Lipure, e also Yollous this prosodure
in eonnection vith fundg he wolios rron the Solo rogerve in
rvegord to travel in this country.

- 4
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In further explaining the restrictions he has

placed on taking funds for his official missions for the

, US4, both at home and abroad, the informant stated
that both he and NY 694-8* have, from the beginning of the
Solo operation, operated as successful businessmen who
are making substantial contributions to the Party in form
of services, at their own expense. This is why he and-
NY 694w8* have been successful in penetrating the Comminist
novenent at such high levels, To be specific, while CG 5824-8%
feels that he can and has taken limited funds from the Solo
reserve for his official missions, the Party has been led to
believe that the brothers are voluntary workers, not on the
Party payroll, making substantial-financial contributions over
and above these minimum necessary expenses a5 dedicated, loyal
Communists and successiul business people who can stand the
added financial burden,

He added that he believes this pretense, which.
has some basis in that NY 694-8* at the time he became an
informant was a successful hwsinessman, must continue.if
both he and NY 694-§% are to contimue to operate at such
high levels in the Party, Also, since he must render
gecountings for all money expended the informant feels that
ghould HALL see a large number of items of small or trivial
amounts charged for expenses. of either of these informants,
he might seriously question whether or not he and NY 694-8%
are making a satisfactory contribution to the Communist move-
ment, considering their osten51b1e f1nancia1 vorth,

In concluding his remarks, the informant stated
that he desired to make this lemgthy reply to the Bureau's
inquiry because he recognizes that the practices of accounting
and handling of large sums of money in the CP are not in line
with what is -considered good bookkeeping practice, He stated,
however, that the practices that are followed in connection
with the handling of Solo reserve funds have been approved
by the Party leadership and are completely in line with the
noreal handling of such sénsitive funds which the Party
possesses, The informant cited a parallel situation currently
in existence in the CP in the case of reserve funds maintained
by ISADORE WOFSY, He recalled that the Bureau can go back
. into his rvéports for years and will note that WOFSY maintains
only slips of paper as his records of amounts received and

12 -
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expended, While the Party recognizes that this is not totally
desirable even in connection with apparatus work, the Party
knows that such a situation is necessary and considers it
entirely normal, In fact, this practice, when sensitive
matters are involved, has been followed in the Party for at
least 25 years to source's knowledge, '

The informant feels that even a comparison of the
naintenance of reserve funds between him and ¥OFSY is not a
good one for the reason that the funds maintained by CG 5824-8%
‘since they come from the Soviet Union, are much more sensitive
;and gecretive than those handled by WOFSY and, therefore, even
more loose practices are recoguized by HALL and others zs
necessary for the protection of the Party,

The informant stated that he has been most scrupu-
lous in all of his operations in connection with the maintemance
of this fund, keeping in mind the interest of the Bureau pri-

‘marily and secondarily the need to keep the Party happy.

This office recognizes that this reply letter is
lengthy but in view of the complex nature of the CP finances
and funds and due to the Bureau's interest in.the funds
operations as a whole, a detailed interview and review of
past practices was felt to be the only practicalwy in which
the overall picture could bé presented and, therefore, this
interview was conducted at length with this informant,

013 -
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TO ¢  DIRECTOR, FBI (100-~428091) 'DATE: April 2, 1962
b
FROM  : SAC, CHICAGO (134~46 Sub F)
.——-"""“““‘-—-\

SUBJECTY QOLD
IS8T C

Remylet dated 3/5/62, captioned as above; Chicago b
telephone call to Burcau re case GERALDYNE LIGHTFGDT 3/29/62, ..
and Chicago airtel to Burean captioned "GERALDYNE LIGHTFOOT [
SM - C, ISA OF 1950", and " ] 811 - C,

ISA OF 1950*, dated 3/29/62. I

Reiderence io made to Burcau lettor dated May 4, 1960, ff‘ *
1n‘~‘truct1ng Chicago te set out details of disbursements of :Cundof
in possession of CG 5824-5% and that such information should bo/
rogorted to the Bureau by the fiith of the nonth following the
month being roported oun. /

Balancc of TFunds In Posscssion ) .
oi CG 5524-5% as of March 1, 1962 . ‘
348,373, ?;f
Additions ' :
vt umdindhiindt /?
Yone, A
Digbursenents [ B /,,.-f flr‘

i [ ¥ W

|0 o
On 3/20/62, to CLAUDQMLIGHTPCOT RV
Chicago, on authority of GUS HALL

as paymen’t for transportation

expense ©o the (L8 S . R, for GIBALDVNDG
IGHTPOOT and r-m » ® 2 2 W s B .*{)1’ 400
Balance :I.n Posceossion of CG 5824-~8: y,
as of March 31, 19562 . /’( /(fg
ok 7 SN s
047, 473, 7R 4/ p
-~ P VI " —— . . /
(_2‘ - Bureau (&) ) - - ‘
2 - ilew Yorl: (RID ‘ AN
51 - 100~134G37 SILO) . G
1 - 100-128861 CP, USA - SNSERVA ﬁuwn el
2~ lghica.no ; ,' / g et
. 1l - 1 ‘)—3933 . v ! t /
AVE:PLh f{g,_', - . .

© LAl
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Based upon recommendations of the Chicago Office

|
-} noted in referenced Chicago telephone ¢all and set forth in

referericed Chicago airtel, no attempt vas made to trace the
; 5010 fund d1sbursement referred to-above, Hovever, in
‘ cornection withthe funds' disbursed on .March 29, 1962, all
pertinent data vas secured therefrom and a permanent record
was made of the denomination, serial numbers, series numbers,
and issuing bank,




OPTIOMAL fOJUt.B_Q. 16 “
et }' - Tolson
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. Memorandum 527{/

Evans

Mualone
J‘ o _ \»\c{ % Rosen
t Mr. W. C. Sullivan\Mgo- paTE: April 9, 1962 Tavol
Trotter
1 « Mr. Belmont fole: Room
FROM : Mr., F. J. Baumgardneyéﬂﬁk,/ 1 ~ M¥r. Sullivan Gandy

1 - Mr. Baumgardner
susjecT: ( SOLO r% 0"“9’%@& 3
:NTERNAL SECURITY - COMMUNIST }

My memorandum of 3/8/62 set forth in detail receipis of
funds from the Soviet Union and Red China by the Communist Party,
USA, and the disbursements of these funds during February, 1962.
The following schedule shows the present status of these funds
together with the receipts and disbursements during March, 1962,

SUMMARY
Total received from Soviet Union 9/58 to 3/31/62  $894,385
Total received from Red China 2/60 to 3/31/62 50,000
Grand total received 9/58 to 3/31/62 944,385
. Total disbursements to 3/31/62 720,504
] Balance of Fund 3/31/62 ——== $223,881%

*$176,408 maintained by NY 694-5% in
New York City; $47,473 maintained by
CG 5824-5% in Chicago.

DETAILS
Total received from Soviet Union 9/58 to 2/28/62  $894,385
Total received from Red China 2/60 to 2/28/62 50,000
Grand total received 9/58 to 2/28/62 944 385
Total disbursements to 2/28/62 705,304
S Balance of Fund 2/28/62 ~ $239,081
Sen, Pl
&. Réceipts during March, 1962 ——
- R /.
v Disbuggoments during March, 1962 “{f};ﬁﬁ '
o N
%’; ¢,  To Elizabeth Gurley Flynn, REC. 91 800 ,
% ‘ CPUSA Vice-Chairman, for funeral 100~ 42 802 =Ll
<p of her sister. (Not included in Ln” St
previous accounting.) 7 APR 12 1062

3/5/62 % To GusiHall, CPUSA Gemeral Secre- 2,000
tary, for'use of CP national office.

—_—
v
100428091 - 1. S, L. ‘%ﬁ%“ﬂ\
o P X
) rd
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Memorandum to

RE:

SOLO

100-428091

3/6/62

3/6/62

3/9/62

3/29/62

&S @

Mr. Sullivan

To Gus Hall as reimbursement for
personal funds given to following:
$500 to Clarence Hathaway, CPUSA
National Committee member, for
personal use; $300 to Robert
Thompson, CP functionary, for
medical expenses of latter's
daughter; and $200 to Elizabeth
Gurley Flynn for sister's funeral.

To Gus Hall for trade-union magazine
"Labor Today"

To Gus Hall for Negro magazine
"Freedomways'

To Gus Hall for transmittal to
George Meyers, Chairman, Maryland-
DC District, CPUSA, for CP work in
the South

To Claude Lightfoot, CPUSA Vice-
Chairman, on authority of Gus Hall
as payment for transportation
expense to USSR for Geraldyne
Lightfoot and Sylvia Beatrice
Woods, CP members

Total disbursements during March, 1962

Balance of Fund 3/31/62

ACTION:

None,

1,000

3,000

5,000

2,000

1,400

$ 15,200
$223,881

This memorandum submitted for your information and

an up-to-date accounting of the Solc Funds will be brought to your

attention each month,

not being disseminated,

o(% %

o)

714 yb'

Details of the accounting of these funds are

74




I.%EELASEI?IEAT-IBE:I ADTHORITY DERIVED FRON:

FET AUTOMATIC DECLASSTIFICATION GUIDX

M 5 | . {}) : OO
ORI,  (GG)

$IC, 1Y YORK (65-17596)

TRICTNG OF MSERTICAN RO

, USED BY SOVIETS T ESPIONAGE - im““msmm
M . OPIRATIONS |
PR | vl
(00: w¥) ‘ S

T has previously. been reported that the CRIgR
| foroun ISKRG VEDLEINY would provie DATILE AUBLY ith

| ! 51,000,00 a month for use in £ youth work,

On 3/8/62, a deposit in the amount of 41,152,25
‘ vas tade in the account of Youth Publications, Tneorporateq,
Sald deposit consished of cheeks, 54,81 in epln and .fﬁﬁu,oo
i notes,. The notes congdsted of. 20 §20,00 notes, U $10,00
I noten, & §5,00 viotes and 24 51,00 notes, \

The above $10,00 and 420,00 notes, when cogpared
 against the 1186 of noney known to have Been Lssued Uo the
Soviets in WY ang VRO, failed to &ffect an idenfifiegtion,
+ HEhE, lnen conpaved againgt the indéx of CP and Soviete
% Dloc esplonage money matutalned in captionsd case, the
o folloving resulted: '

{4 Out of the Lotal of 29 420,00 notes, 2 were found.
1o e itentical WK §20700 notes furnished by the Soviets
lor use of the CpUsA, :

tlone of the §10,00. notes were ‘Ldentical, nor dig
they shov any pattem of gequence in the indey,

! Inforsiation -conceming ouiibarison a@ai_aist She index
| E-N}a 18 ot to be set forth in report fom or di's.sem;natlonh

m f-\ Pﬁm%ar}zg%'z w:i_thout Bureau authom_ty_. ey /{ 2 ‘7 .
3 1 [ . Rions " ‘ .
‘ \éyﬁ eau'l{ﬁg.ﬁfjui) | ’m SE dBos
| -100- 120000 \SOLO) (TRACTI OF 5000 FUVRE) ) mogogaes ™ 00
‘ l"’2100-‘3-6 ;CP- -,(mess H‘;ﬂ%wm "
! 1-65-.605“‘, DANTEL ﬁi)‘gm)m 0 ﬂ | ‘\.,.O,'nm
“ 1-tlew York (100-1346%7) (s010) HORR 41

o 18%w York 100-724}'60).. (CPUSA. ~-FUDS ). (ki5)

1nflen York IOO-lEé% ,

d=llow York (100»141893) {voum PUBLICA@ISH& mie) (15)
- el York (100.128255) (MIEL RORRY) (135~
Ly York (5a17050) {Li5)
Riprmy (11} |

CRUSA ~ FUNDS (RESHRVE FUmsy(us)

mmmoq

ORTIGIMAT. BFILED I3



OPTIOMAL FORM NG, 10
- §010~104-01

= -~ UNITED STATES (‘ LNT , |
Memorc — 1 o

DIRECTOR, FBI (100-428091) pate:  4/6/62 !

.

P

?{Mﬁom : SAC, NEW YORK (100-134637-Sub A) e
SUBJECT: SOLO fj .

IS"‘C ';"L

(00:0a) e,

Remylets, 3/23/62 and 4/6/62, N
Records ef the NYO reflect that as of 3/31/62, trans- i1

actions in the SOLQ account reported by NY 69U4-S¥ during the .

ud

month of Marvch, 1962, have been as follows: -

o
N
s

Y
Credit "’“i
on hand - 3/1/62:
cash $162,244 .69
Bonds at cost (face value
$30,00.00) 27,963.31
TQTAL $190,208.00
Debit

To ELIZABETH GURELY FLYNN, given on
instructions of GUS HALL by CG 5824-g%
during absence from NYC of NY 60U-g% .
for expenses lncidental to funeral of
KATHERINE FI¥YNN -~ February, 1962

(not inciuded in previous accounting) $ 800.00 P
To GUS HALL for use of National Office - ) 15
3/5/62 2,000,00 b7
(/ f;’”ﬁﬁ/),/
To GUS HALL as relmbursemerntfor personal /wa |
funds given to following: $500 to CLARENCE o~ s
HATHAWAY for latter's personal use; $300 ;’;;}},ﬁ )
to TAEERT THOMPSON for medlcal expenses of f (4,\ ,«:JJ{J:J’
latter's daughter; and $200 to ELIZABETH ﬂélg,j:f 2
FLYNN for expenses :.ncident to funeral of * (/
KATHERINE FIYNN -~ 3/6/62 T REC. 9y 1,000. oo
(_2~Bureau (100-428091) (RM) S a /7%
luchicaﬁo (134-46-»5111: FZ (SoLO FUNDS) (INFO) (Ru) - -
1-NY 13 1) .
1-NY 100~ 128861 (CPUSA FUNDS—-RESERVE FUNDS) (1415) APR-é» wm .
1-NY 100-134637-Sub A (41) e
/ . Ll e R
ACBéume P . A
— o SN . ot
& g o7 WA
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To GUS HALL for trade union magazine

"Laber Today" -~ 3/6/62 $ 3,000.00
To GUS HALL for negro magazine
"Freedomways" - 3/9/62 5,000.00

Te GIS HALL for %transmitibal to Baltdl-
more CP functlionary GEORGE MEYERS
fsr CP work in the South 22000.00

Total Debit $13,800.00
Balance $176,408.00

Pursuvant to Bureau insiructions, the NYO, where
conslstent with security, 1ls attempting tq/transfers of
SOLO funds, trace




OPTIONAL FORM NO. 10

s 601G=104=01
UNITED STATES GO, MENT = - '

Memorantium

TO . DIRECT#R, FBL (100-428091) DATE! L/6/62 . r{“
4 o
v "
/;;ngﬁéom . 8SAC, NEW YORK (100-134637-Sub A) (;)
| S . :
sugjEcT: . SOLO ‘ ‘T(Eﬂf% \
! Tos e ,Hﬁﬁ/; f}ﬁ
7 (OO:GG) o %)i". ;E?
G ReBulet, 3/28/62; NYlet, 3/23/62. ﬁ"" T ELE '
"

With respect to the questions submitted by the Bureau
regerding $30,000.00 in bonds purchased by NY 694-S¥ with SOLO

funds, the NYO has ascertained the following from the informant: A
1. These bonds were purchased as a result of &US ‘Y
HALL's suggestion that it would be well to have available

negotiable bonds which in an emergency could be utilized as bail
bonds. Such bonds would be utilized for bail only in the event

that ball money or bonds from other CP sources should be insufficient
'or not available, '

Referenced NY letter reflects that the amount of
$176,408,00 in cash and bonds in the informant's safe deposit
boxes on 3/22/62, coincided with the amount of SOLO funds which
NYQ records reflected were currently in bhe possession of
NY 69L-S*, At the time of the examination of the boxes by the
Agents, it did not occur to them to evaluate the bonds at ether
than face value, and they consequently counted $30,000.00 in
negotiable bonds as equivalent to $30,000.00 in cash.

Subsequently NY 694-S* was questioned with regard o
the purchase price of the bonds, and advised that the actuall”
price pald for the bonds was not $30,000.00, but $27,963.31,"
which created a discrepancy of $2036.69 with respect to the actual
amount of SOLO money accounted for. » imv

The discrepancy above mentlonied wids explained as follows:
Thirty thousand dellars in cash taken from the safe deposit box
for purchase of bonds was deposited in the JACKXBROOKS account
(account in na?e used by informant in foreign SOLO operations). .
. l(“dtgocé?\l?’ s ) I e Ve T /\‘}‘7’
(e-Bureau (100-428091) (RM) REC- 19 Py -'*);f o / / *"/%’é p
1-chica§o (134-46-Sub FZ} (soLO FUNDS) (RM) sl 24 [i
1-NY 135-91 (INV.) E 1} /!
1-NY 100~134637-Sub A (41

LN 8 APR O 1962 ) 0
s - v ’w, J-\A,
ACB:ume o 4 ) . ,‘A!,‘g)?{ﬂ.. ﬁﬁs - -::ﬁ ’ /:]Fj ]
(5) ! .-‘-- N w & Q{H,‘f’r/jd [ f:/
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After purchasing the bonds with a check on this aceocunt, the
informant placed the bonds in the szafe deposit box, the difference
of $2036.69 remaining in the account. The NYO is currently
auditing all of the monies for which NY 694-8*% is a Party
depository. The Bureau will be adviged of the results of this
audit, under the informant's caption (Bufllel00-340711), with a
copy deslgnated for the SQOLO file,

2. & 3. NY 6gi-3% purchased US Treasury bonds
as follows: -

Zts of Aug. '63 in denomingtions of one $10,0C0 and
three $1,000 bondss purchasged on 1/5/62.

Price 08.52 $12,845.63
Accrued interest 128,94
Total paid SI1Z,975.57
oits of Dec. '72 in denominations of one $10,000,
one $5,000 and two $1,000 boudsy purchased on 11/22/61.
Price 87.4/64 $14,800.63
Acerued interest 188,11
Total paid SIN,C88.TE
Total price of bonds $12,974.5
14,988.7

FET, 06331

4,  The bonds are bearer bonds, but were purchased
through the JACK BRQOKS account from the Chemical Bank New
York Trust Company. =~

5. Interest on the bonds is collectible by the owmer
of the bonds at the time the couvpons are presented for payment.
NY 6Sl-3% does not intend to clip the coupons to collect the
interest.on the bonds when the same is payable, but will let
them acecumulate until The bonds are sold., He will then clip
the coupons and the interest wlll be placed in the SQOLO funds.

-0 o
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In the event that NY 694-8* is ordered by HALL to turn
these bonds over to someone else, NY 6G4-S% will turn the bonds
over with the coupons attached and will let the second party
collect the interest.

6. Since NY 694-8% is not the owner of these bonds,
but merely a depository for the Party, he does not intend to
pay ftaxcs on the interest becauge that is the Party's
regponslbility.
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DATE QF-1%-2011

J

-

4

Tolsen

Beiment

Mohr

Malone
Rosen

Sullivan
¢ Tavel >

. Callahan e

Trotter

Tele. R
: Holmes

Gandy

.

"

The Attorney General

Mr. Belmont

Mr, Evans

Mr. Sullivan
¥Mr, Baumgardner
Mr. Wannall
Mr. Branigan
HMr. Bland

Mr. Gurley

Direator, FBY

o
e

COMIURIST PARTY, USP
INTLINATIONAL RELATIONS
INTEENAL SECURITY - C

bok Jod ot fod fod Jod ot

111t 11

In eaxly April, 3962, a scurce which has
sappiied reiiabde inforpation in the rast advised
that an official of the Communist Party, TSA, regently
stated to & Saviet official in the Maited Stakos thab
Ly reason of a2 report that both Chinose and Ooviets

revelation could result in exceptionally grave danger to
the Nation, Source is NY 694-S* as shown in New York
airtel 4/16/62 captioned "Solo, IS - C." Memo Baumgardner
to:Sullivan 4/17/62 captioned "Solo, IS - C," LTG:kmo,
revealed this information would be furnished to Rusk,
MQCong, Attorney General and Deputy Attorney General. .
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April 19, 1062

attended o recent confercnce in Vicenaa, Austria, thora ﬁ i?
had been an inference that the Chimese-Soviet rolations o -
bad dmproved. 7The Soviet stated that so far ss he Bt
Unew, theve had been no amelioration of Chiposow 2
Zoviet relations, o 2w
) i s U
e to the scusitive matvre of our sourcs, o =
e hove classivied this continlention I SweeE, S o3
S -
100325021
1 « The Ponuty Attoraoy Goanecral BRI
NOTE ON YELLOW:
o Classified '‘PeS—Peeret’ because unauthorized
disclosure of this information could reveal the identity .
of the source, who is of continuing value, and such L
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Tienemit the following in

FBI

Date: 4/17/62

(Type in plain text or code}
AIRTEL AIRMAIL - REGISTERED

(Priority or Method of Mailing)

T - — WL A ML Bl il By e P S s ——re ——— — — T — — . T A S ek e e Bkd i A

TO : DIRECTOR, FBI (65-65405) ~
FROM: SAC, DETROIT (105-4766) Q\‘
3

"TRACING OF AMERICAN MONEY USED ‘

BY SOVIETS IN ESPIONAGE OPERATIONS \ :
ESP - R . b
(00: New York) . 570

Re New York letter to Bureau 4/11/62.

Y
Mr.| } Bank of the Commonwealth, \
(BOC), Detroit, Mich,, advised on 4/17/62, that EVE -
NEIDELMAN had deposited 100 $20.00 bills ($2,000.00) into \\
the account "Labor Today", Account No. 059-597 maintained
by her at the Warren-Prairie Branch, BOC, 4/16/62. The
bills were recorded as follows: ALL FEDERAL RESERVE NOTES

(:;7- Bureau (AM<RM) \0
(1 -~ 100-437083) (Labor Today)
(1 - 100-3-63) (CP Funds) 7
(1 ~ 100-3-102) (CE nds - Reserve Funds)
(1 ~ 100-428091)§Funds)
(1 - 100-3-89) (S Bgy in Industry) :
7 - New York (65-17696) (AM-RM) - =

(1 ~ 100-147568) (Labor Today) £
(1 - 100-74560) (CP Funds) w
(1 - 100-128864) (CP Funds - Reserve Funds): ' o
(1 -~ 100-134637 Sub A)(Solo Funds) '

(1 - 100-89590) (Strategy in Industry)
6 - Detroit

(1 - 100-30141) (Labor Today)
100~13460) (CP Funds) , | |
100-26478) (CP Funds = Reserve Funds)

100--17161) (Strategy in Industry) fri (ﬁ//
100-1758) (EVE NEIDELMAN) 1@0’1‘ 'R‘H‘U BRES -

87 APR 112 198
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UNITED STATES GOVERNMENT

MEMORANDUM
TO: DIRECTCR, FBI (£5-65405) DATE: 4/31 /62
FROM: SAC, NEW YORK (65-17696)

SUBJECT: TRACING OF AMERICAN MONEY USED
BY SOVIRTS IN ESPIONAGE OPERATIONS
ESP - R
(00: NEW YORK)

Re Debroit airtel dated 3/22/62, in case file
captioned "Labor Today", IS - ¢ (Bufile 100-437063) wherein
was set forth the following:

8 - Bureau (65-65405) (RM)
1 - 100-437063) (zabor Today)
1 - 100-3-63) {CP Funds)

I.- 100-3-102) (CP Funds - Reserve Funds)
- 100~428091ﬁ£%§g;9 Funds )

1 - 100-3~89) (Strategy In Industry)
6 - Detroit (100-30141) (RM)
1

- 100-13460) (cP Funds)
1 - 100-26478) (P Punds - Reserve Funds)
1 ~ 100-17161) (Strategy In Industry)
1 - 100-1758) (EVE NEIDELMAN)

7 = New York (100-147568) (Labor Today) (412)
1 - 100-74860) (CP Funds)

1 - 100-1206864) (CP Funds - Reserve Funds)
1 ~ 100-~134637 sub A) (golo Fundsz
1 - 100-89590) (Strategy In Industry) )
1 - 65-17696) (Tracing of American Money Used By Soviets
™ In Egpionage Operations)
IM:amg

(21)

b 510G 53>
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NY 65-17696

EVE NEIDELMAN on 3/21/62, deposited 27 $20.00
notes as part of a deposit into the account of "Labor Today",
account # (59-597, maintalned by her at that branch.

The above $20.00 notes when compared againet the
11st of money known to have been issued to the Soviets in NY
and WFO falled to effect an identification.

Whan broken down into PFederal Reserve Districts and
serles, the following resulted:

D -~ (Cleveland
1950 A = 2

E -~ Richmond
1050 & - 1
G ~ Chicago

1950 4 - 3
1950 B -~ 1

E - 8t, Louis
1950 « 1

I - Minneapolis

1950 A - 1

I, - Yan Prancilsco

1650 A - 11
1950 B - 7




NY 65-17696

As the above chart reflects, 66.64 of ‘the notes were
originally issued by the San Francisco PFederal Reserve District
(SFFRD) Thig percentage fits into the contimmus picture
displayed by the Soviet funds,

One unusual aspect concerning the above is the
fact that of the 18 jotes issued by the SFFRD, 17 of them had
been issued by the FRD branch covering Los Angzles., The 18th
was issucd by the Seattle branch,

When the total of 27 $20.00 notes were compared
against the index of ¢P and Soviet-bloc esplicnage money
maintained in captioned case, no patterns of serislization
were noted,

For Bureau and Detroit Information

Continuous analysis of the index and knowledge
acquired from FRD!s reveal that it 1s most unusual for so many
notes of any FRD to appear in ancther FRD, The major portion
of all notes c¢circulating in any FRD are normally of that FRD.

Because of this and in conjunction with the
developed 66.6% SFFRD pattern, this office feels that the money
depesited by NEIDELMAN was hot obtained locally in the Detroit
area,

Tt is suggested that attempts be made to obtain
further deposits made by NEIDELMAN. If future deposits prove
to be also of a conbinuous SFFRD issuance strong suspiclons can
be held that either the Soviets or someone oh the west coast
i@ financing the operation.

Information concerning comparison against the index is
not to be set forth in report form or dissemimstion memorandum
without Bureau authority. :
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DECLASSIFICATION AUTHORITY LERIVED FRCJH:V
FEI AUTOMATIC LECLASEIFICATION CUIDE
DATE O5-1%9-F011

Mr. Belmont

Mr. Sullivan
Mr. Baumgardner
Wanpall

Mr, Branigan

p. oand Apral 10, 1902

Mr. Gurley Y LIATIOH

r{+r1riJ51r1t11
= z
"
L]

et ot b e et et ot

Honorable Jobn A, Meloue Yo
Divector T ﬁ\ ",
Contrel Intelijgence Aponsy “1
Uaghinsbon 25, O. C. L —~

My dear My, MeCone:

e
o
™

In esyly Aprdil, 1952, a source which has
supplied reliable information in the past advised “1
that ap official of tho Copmunist Parfy, USA, recontly
sintad to a Soviet official in thoe Uaddcd Statco thet OO
i

.
b

by reason of o report that both Chineso end E@vicfss
aktoadod o vecent confercncs in Viemoo, Austrln, thore
had been ga ilunfepence that the Chinesse-Soviet rolutions
had improved. The Soviot statad that zo Loy ag ho
imesy, there had been no amolioration of Chincso-

Soviet reoiantions.

HOOY SKIOVE
e b ol 8

7 Dun to tho sonsitivo aaturs of our souwcy,
we hmvo classified this connunicabion T v
Thic snformation s being Zurndshed to othor Inderssted

officials ¢of the Goveranent.
; Sincerely yoays, /

NOTE ON YELLOW:
32}

Classified “H¥Seened!' because unauthorized
- disclosure of this information could reveal the identity
- of the source, who is of continuing value, and such
revelation could result in exceptionally grave danger to
o the Nation., Source is NY 694~-S*% as shown in New York
Qﬁ‘ airtel 4/16/62 captioned "Solo, IS - C." Memo Baumgardner
Tolson L to Sullivan 4/17/62 captioned "Sole, IS - C," LiG:kmo,
Belmont revealed this information would be furnished to Rusk, om

Mohr McCone, Attorney General and Deputy Attorney General. j”}gsg
Sy _f o a"l R . 1;,' C
}.00-4280'9;1 L I“]., P/Iu' 4 4‘//’ -7 M; L‘_‘__,J. ] |
f “ .
Sullivan -

‘([ Callahan
’} -
e , REC- 27 (_,:”_/ e
. ‘. » e I . ..
Tavel LTG: g H _ ) e , - (r{m “‘f‘;" =

DeL.cach
Evans

Mdlane

Tele. Acom o N 4

Holmas.: ¥ 2l B3 gy . . .
Gand D7 WAL Roow reLeryps ovr [ . .

Rosen
AT . o

+ Conrad
Y
Trotter - \\!}9 (10) . i

i
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FEI AUTOMATIC

¢!

Telsan
Balmont
Mokr
Callahan
Conted
DeLoach
Evans
Malone
Rosen
Sullivin rd
Tavel

Trotter L 2

Tele. }‘('om

Holmes ,..i,):....._ W ”‘

Gondy

(CECLASSIFICATION AUTHORITY DERIVED FROM:

DATE DE-15-3011

= _

DECLARSTRECATION GUIIDE

Belmont
Sullivan
Baumgaxdner
Mr. Wannall

Mr. Bland
Liaison

Mr. Gurle 2y S
Mr. Branigan £ LEARSCH

Mr,
Mr.
Mr.

et e e et e et

Homorable Doan Rusk
The Seoretery of otate
vaeiiopbon,; . €,

Wy dooy Me, fusl . E
Ta early April, 1932, n scuwrce which b e
suppiied rellaple informatiou in the past advised (A I
that e offteial of the Copmunist Yariy, Uuﬁ, rwanﬁlizjg; o
atabed to n Soviet official dn e Undted obaten thwi™™ 2
by rouson of a veport thai both Chinese aﬁﬁapO%%ﬁﬁb - S ;;
wbb srdol o socopt conforenge ia Viemn, AﬁmﬁszGM*hwxv z =
Lad hocs ae dnforence thei the Chicosem v it raia LR & o
Leod Sapoved.  Tha Soviet riatod thed s P Sy 1 N
tnew, thore bad beon oo wrollopailon oF yﬂih 1%
Soviet celations. un, o]
I
0 Duae €0 the soositive raluwre of ﬂgg 1 S lo ‘ /wﬂf’
we Have oleassified this commuadestion ot ! ,
This eformation 18 boing furnished to oth I ovonbd

officinin of thoe Goverpasnd,

Givcoroly yours,
\/ e REC-7Y

Classified "He ' because unauihififizeq 1962
disclosure of this information could reveal the identity
of the source, who is of continuing value, and™Euch
vevelation could result in.exceptionally grave danger to
the Nation. Source is NY 694~ S* as shown in New York
airtel 4/18/62 captioned "8o0lo, IS = ¢." Memo Baumgardner
to Sullivan 4/17/62 captioned "Solo, IS - C," LPG:kmo,
revealed this information would -be, furnished to Rusk,
McCone, ‘Attorney General and Deptty Attorney General.

/\il-r;-’"ﬂhi"i‘_;,_i‘ ﬁ:ﬁ ;f-;__-.an:* /45{7

NOTE ON YELLOV:

o

100-428091
n L .
,JHTG:kmo' 2 g | .
‘,‘f ke g ,-’# ‘ ‘- { | %-—-._
g Lo ot
26 ‘ﬁﬂi R . }J

wht koow 1 TeLeTypE unrr [ T
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& 1 APR 251950 S

UsE as YEIV FILE copy
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SAC, New York (100-74560) April 19, 1962

- - Mr. Gurl
Director, FBI £166=3=63% 1 - Nr. Gurley

COMMDNIST PARTY, USA - FUNDS
INTERNAL SECURILY - €

ReCGlet 4/4/62 in captioned matter concerning information
furnished by CG 5824-5%,

This information was obtained by informant 2/28/62 from
Isadore VWof'sy who furnished an oral report io informant concerning
Communist Party, USA (CPUSA), finances, In making this repert
Vofsy utilized only small scraps and bits of papet on which he
had made certain notations,

e

{fjmﬁjméj,___ B .

It is noted on page 7 of referenced letter that the
individual known by the code name *Sinrer" possibly may be
identical with singer Grace HcDonald according to informant,

For the information of both offices, an individual bg the name
of Grace Lois McUonald is on the Security Index of the

San Francisco Office, she resides in Santa Clara, Califernia

in the past has contributed heavily to the LPUSA,) is in fier. 80t s
and has never been a singer, Inforsant possibly is confused in
this instance apd may have in mind the singer Jeannette licDonald,

L
s

informant felt that the code "Enterprise” which was
indicated to be the source of some Communist Party (CP) income
possibly refers to businesses fron which the CPUSA has financial
interest ar-might applz to woney received from (PUSA reserve
funds handled by RY £94-5%,

it would appear that the source of income "Enterprise®
relates to the fund comirolled by NY 694-5%, The following are
exanples of this theory:

ORIGINAL FILED IN 7

Information supplied by Wofsy iadicates that "Enterprise”
furnished $10,000 in July-August, 1961. It is to be noted that
on 7/31/61 KY 694-5° furnished $10,000 to Wofsy for the CP
National Office. Sole funds letter from RNew York for the month
of August, 1961, revealed that ioformant furnished certain funds
to 6us Hall for the CP National Office but these funds were not
reported as income by Wofsy.

TYELoW PRy (e
e |
MANED i

100-428091{CS0 10}
LTG:cad (7)

L

DN —
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Letter %o Hew York
Re; Conaunist Party, USA - FU.DS
180=-3-0¢3

, Yofsy's report indicated that “"Enterprise” supplied
$5,0u8 incor2 on 9/11/61 apd $5,000 income on ¥/21/61. 1t

is to be noted that on each of these dates Y 694-5% suwplied
£5,000 to \iofsy Tor the operations of the CP National Witice.

Vofsy's report indicated incone source not shovn as
iwo entries of $5,000 each on 10/19/61 and one entry o
310,000 For 10/27/Gl., It is to be noted that IV 694-5*
supplied Wofsy the Tollowing anomnts for the Hatimual uifice
iﬁoﬂgggbcr, 1961, 10/17/61 %5,00u, 18/19/61 &5,0600, 16/26/61
10,000,

A Vofsisnotes indicaied inconie froa “Enterprise’
of 516,000 on 11/14/6). It is noted that W 694-5% furnished
510,906 on 11/15/61 to Isidore Gibby llcedleman as depository
for the CPUSA reserve fund,

Wetsy!s notes indicate ihat in December, 1961,
nEnterprise’ sipplied 934,750 as incoe, Ia this connection
it is noted that on 12/6/61 KY 694-S* furnished to Vofs
¥10,000 for use of "The Vorker" apd §5,000 for use of the
CP iational Uffice,

It is noted that in VWofsy's notes on 12/6/61 the
CP had an expense as "Loan W' of $10,000. In January, 1962,
incoze of ULND,000 was shown as "Retarn loon," This 15 possibly
the veturn of whe pbove-tientioned loan ond possibly refers io
"The Worker," In February, 1962, Wofsy's notes reveal income
of 55,000 fron "Enterprise.” It is moted that on 2/20/62
WY 69:4=S% gupplied 5,000 to leedlewan to hold as depository
for the CP liatvional Office,

Frou this inforaation obtained fron Yofsy aad froo
infornation supplied by WY 694-5% and CG 5324-5% concerning
Splo funds it would appear that funds obtained frou these
inforinants by Voif'sy and lLieedleuan for the operation of the CP
Wational UfTice are recorded as ingome and that the funds
abt?imed by Gus Hall for this alleged purpose ave not recovded
as incoie, N

. The New York Difice iu veguested vo further analyze
the inforaation submitted by Chicago in referenced levier Tor
any inToritation of value,
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1 - Mr. Gurley

" 5AC, Chicago (134-46 Sub B) April 23, 1062
7y
REC- 3 psrector, FBY (100-423001) . / ?/ 4

5010
IWTERNAL SCCURITY -~ C

Re Chicago let 4/17/62 enclosing Photo-
stats of a wedding announcement and iwvitation /
received by the Chicago Office through a mail
drop maintained for CG 5324-5%, The announcenent
roveals that the daughter OEE;;;:::;;;;;!would be
married in Prague, Czcechoslovakia, 4 3.

Chicapo is requested to advise proanptly
whether or not the above-mentioned invitation was
addressed to informant by his true name or by one
of the code names which he uses.
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“Memorandum
TO : DIRECTOR, FBI {(100-4280921) paTe: April 17, 1962
//é%ig : SAC, CHICAGO (134-46 Sub B
% - ’ ’ e‘/ f
f '“
SUBJECT: SOLO L, o Mc
IS = C

o f/(/-fr | ~ Xn se 7 ‘fdf' /

: Enclosed herewith for the Bureau and for the New
7 York Office are' two photostats each of a wedding announcement
/  and invitation received by the Chicago Office on dpril 13, | '
/1962, through a mail drop maintained for CG 5824-3% The' ! f
anpouncement reflects that the daughter of |

would be married on April 28, 1962, at the New
" Town Ball, Prague, Czechoslovakia, to one PAVEL“KRATOQBV£P

In regard to the above, CG 5824-5* advised that
to his best recollection, the mail drop address through
which the above noted announcement and invitation had been
received had not been furnished previously to the
but only to the CP of Czechoslovakia, Accordingly, CG 5824-S%
felt that this invitation had been submitted to him with the
approval of the CP of Czechoslovakia,

The ¢ he wedding announcement and
for bore the return address of ;
Slezska 125, Praha 3 -~ Vinohrady, CSSR, L
The original of the above amrnouncement has been

returned to CG 5824-S*; however, one photostat is being
retained hy the Chicago Office in Chicago file 134-46 Sub B 1A,

'./r,f 2
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(2/- Bureau (EncIS, 2)(RMlv
1 =~ New York (100-134637)(Enc15. 2)(RH)
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Iare happy to atnounce

ﬂf thelr dusghter |

to » ‘
- PAVEL KRATOCHV[L

* You are cordially invited to the wedding
on; April 28, 1962 at: The New Town Hall
g0 @ M Prague 2, Karlovo ndmést
and the receptiqﬁ at the home of the bride immediately

following the’ceremony
S Proha 3:Vinohmady, Slewskd 125, apt. 17

#~

’v.
!

b
b

PAVEL 'KRATOCHVIL

st Vﬁs dovolui pozvat dne 28, dubna 1962

y 0,30 hod. na Novomestskou radnici v Praze
e l(de budou.gdg{am, 2 na oshvy, kterd bude

uspofédﬁn’a po obiadu v byté“ novésty - Praha 3

Vinohady, Sluzsf&i 125, 3 b
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DIRECTOR, FBI - {05-654%5) s
84¢, NEH YORK (63-17690)
TRACING OF AMERICHN HONEY
USED BY SOVIEPS IN ESPIONAGE
QFERATIONS
%3P - A
(00:  HEW YORK) -
L (e |
Femutet, 3/9/6e, capidoned [SOLO; I8 - ¢'{fulile 100
426091), Ny '
In reBulet, the following was set forth: ' \K')
"Reperenced N letter (3/2/62%;@ thicago alrtel M
(3/5/62), as well as previous commnlcations from these offices,
revesl thal the results of the tracing of SOLO funds will be f\(
reported wider the caption of the CP nember Lo whom such money
has heen transferved, In the fubure, 1t 15 declred that the =
aetual teacing of SOLO funds nof he seb forth in the body of = i E
& report on these lndlviduais. Report the frucing of these t
* funds under 'SOLO (TRACTHG OF SOLO FUNDS); 1¢ - €' X
Although 1t 1s reslized that ln Wlet (3/2/62) and \\Q\
Chicego uirtel {3/5/62) referred to in above Bulet if wis set
forth thet the results of tracing S0LO money would be set forth |,
in the ¢ase file of the CP member to whom such weney had been \y
transferped, this office feels that o misinterpretation my S
have been placed on such statement, ' |
Beceuse of this, the Dureau's attention is directed {
bo the foliowing: ‘ ' \\
‘ N
%) Buresu (6565 ' o
{73 4 Bureau (65-65405) (Rm) ,
(T 100-&28021) {sow) :
1 = Chicego (134-46-B) (Info) (Ri) |
1 - Hew York §109u13l;637) (801.0) :
1= New York (6517606} ' g
' - » ' _ 2
I(Jfl;meb ‘ - \ uuuuu 0
6 s o
/ / (f)’m Geyaey /

NOT RECORDED
EN RN 1957
W
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Tnesmich a5 all monsy expended by the foviets
for olsndsstine purvoses whether for CPUSE wsage or esplonage
usage, has been determined to bear a diskinet rglatlenchin,
the mm of 211 Joviet money recovered either by the CRUBA
or double qg;ent.m gtc. hag been mmmed, as $he Buvesu is
ey In the above captionef% Labe

Turther, in “u.;et S0 211 [leld offices under the
shove captlon, dated 4/12/60, tmﬁ nethed of mnmng all
Soviet funds wae explained to 23l fleld offices and they were
direchel $6 furnish the identifieation of 21l woney recovered
in all security~type operstions bo. the WYfile beoring the above
caption, '

Since the incepiion of instent inves tlwtwn, the
srocedurs followed hy this office concerning all recovered money,
pogardlens of whether 1t was recovered ln a CP or Soviet-bloe
~ eppionage operatlony 1o as followss

When o menorandum or lebter wag pecelved from any
fleld office whereln vas seb forth the identification of re-
covered money, sald money was compared againet the index maine

tained In captioned ease and eige apalnot the 1ist of woney
ko 40 have been {ssued to the foviebs in WY und VRO,

" he results of sald eampardson and an mlyui
‘thereof were set-forth In letter form bearing the ahove
cdptlon with eoples deslgnated for the fleid office and
Buflle of the subject wherein the money was recovered, ‘
Coples were elso divected to other fleld mnd Mfile when deened
neceusury and perbinent, '

In those instances where it was determined that the
money was identical with S0LG funds,which had ween originally
furniched so the CPUSA by the Soviets, copies of the analysis
letter wers furnished to the £ield and Bufile. of the case
capbioned BOLO along with coples to obher cuse [iles deened
pertinent. ‘
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NY 65-17696

This procedure was followed inasmuch ag 1% was deemed
escential that the fleld case sgent and Bureau Supervisor of
the subject wherein the money was recovered be made aware of
the dentification of the mongy recovered.

In every instance when a letter of analysls was written,
the following statement wes sel forth in the commnlcation:

"Informetion concerning comparison against the
index is not to be set forth In report form or dissemination
memorandun without Bureau authority,”

Bye following the above procedure of furnishing copies
of the analysis letter to beth field and Bufiler of the subject
whersin the money was recovered pluy inserting the above
stetement in the analysls letfer, 1t was felf that nocause
would exist neceseitating the field case agent to set forth
in report form the results of the comparison of money, This
procedure is considered by this office to have worked successe
fully,

The above background/%@t'forth beeause of the
possible misinterpretation this office has glven to rebulet -
of 3/29/62, captioned "SOLO".

This office does not clearly understand the weaning
-of the directive:

"In the future, it 15 desired that the actual
tracing of SOLO funds inob be ceb forth In the body of &
report on these indlviduals, Report the tracing of these
funds under FgoL0(TRACING OF SOLO FUNDS); IS - G Magmuch
ag a1l amalysle letters opecifically direet fhet the Infor-
mation concerning compardison and traeing of funds not be
sef forth in report form or dissemination memerandum, the
above it infempreted to mean that henceforth all analysis
letters concerning SOLO funds are not to be dissomineted $o the
field and Bureau case flles of the subject whereln the money
. was lecabed, This interpretation is made despife the fact
that awareness 1s held that the statement set forth in each
analysis letter directs that zuch Information not be set forth
in report fovm,
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If this interpretation is correct, it'is falt
that confusion will resulf.

Ao the Puresu 1s aware, numerous analysis lebters
bearing the above caption and following the same format are
set forthwekly in numerous egplonage and CP cages vhereln
the money 1a not of S0L0 interest, The procedure remaing
the same in all cages,

If, however, we change this procedure and report the
resuls under the S0LO caption only when 1t involves S0LO
funds and furnish no copies to the field and Rufile: uherein
the money was recovered, it is felt thab such valusble in-
formation will bve lost to the fleld case agent and Bureai
supervisor of the subject whereins the money was recovered,

I the Burcau directive means that the analysis
letter should ve submitted under the SOLO caption along with
coples to the fleld office and Bureau case files vherein the
money was recovered, it isgdll felt that confusion would
resulii, .

i example would be as follows:

Kansas City, following the Bureau dircctive, set forth
to all f1eld offlces in captloned case dated 4/12/60, furnishes
WY with money observed in the possession of o (P momber {n that
area, -Sald money, after being cawpared against the index, ~us
proven Lo be identical with woney recovered in the SELO
oparation.

W, followinz the directive set forth in reBulet,
3/9/62, vould either Mtnlsh coples to the Kancas City and
Burean files whereln the money was recovered or would furnish
copies, bub not under the caption of "TRACING OF AMERICAN
MONEY ete,” under which fapbion the information was furnished
to NY but under the S0LO caption,




the E‘{IYO under the caption,

W 65417605

Konsag City ) upon regelnt of fuch commnication,.
would undoubtedly be confused, In all probavility they would
not know the nature of the SOLO operation and would “elther

“make inauiry of WY concerning ith nature or would direct 4 ¢

- commnioabion to the Buredu conterning the remiits et forth -
in the analysis letter, The latber letter to the Buresw would
« undoubtedly be seb forth under the caption of the mubject

yhereln the money was recoverad, therehy addine additional
corvespondence to the matier,.

~ Due to the above possidilities of confuzicn, the
Buresu {8 requested to clarify the directive det forth in
reled,

The Bureau 1s furthw raquented to glve sonsidera-
tion toertindng the procedurt now in effect, whersby. the only
comminication sebting forth the results of the tracing of all
Punds, ineluding SO0 fundr;?, will be the lefter sonb oub by

"TRACTIG OF AMERICAN HONEY USED
By 7. SOVIETS TN ESPIONAGE OPERATIONS",
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10 SAC CHICAGO (134-46 3ub B) PERSONZ - ATATHTION ~
ERGI@\ DIRECTOR TDRT (100-423091) f[n .
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LT LEW YOPi AYETDL APRIL TVINTY-TPREL LAST, CCRILS TO 9 «ﬁ "
CHICAGD, CCNCIEDNING USE OF AS COXFIOETIAL COURIDER 0 g

FOR CPUSA, WHICH INFORMATION DUREAU CANIOT DISE: TUATE AT THIS Q %
PIME DUT TO ITS PAUCITY. PRCVIOUS COMMUNICATION. IAVD INDICATZD a
9

CLOSE ROLATIONGUIP OF WITH CG PIVE EIGER TWO FOUR - § |

ASTERISK AS WELL AS WITH GUS HALL. CHICAGO SUTEL FOLLOVING o
4

INTORMATION PEOMCTLY. ONG, TULL CIGCUMGTANCES SUTKOUEDIEG USE ¢ 5

oF AS COURIER, TWO, WAIFHER OR NOT CHICA¥ IAD PRICR ©
KNOWLEDGE OF SAME. THEEE., IF SO, REASON ¥iY BUREAU WAS NOT FULLY :ﬁ
ADVISED. FOUR, IF NOT, ODTAIN REACONS WY INDORMANT DID UGT P 3
ADVISE YOU AND STEPS YOU INTRHD TO TAVE T0 PRECLUDES RECURRENCE o:t:r’:; “
2
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TELETYPE TO CHICAGD
SOLO
100-428091 ‘

I THIS INSTARCE. SIX. IOES THIS MEAN THAT IIAS BEEH
ACCERPTED BY CPUSA AND SOVIETS AS A COURXER AND SURROWNDILG
CIRCUMSTANCES, BSEVEW. IF SO, SUDMIT RECOMMENDATIONS FROMPTLY

FOR IHCLYUBICH Of 1IN SECURITY INDEX, IT IS IMPERATIVL
THAT DUREAU DS TULLY ADVIGED O CIRCUMSTANCIS ID ALL ITITURS )
MESSAGES TEAUSHITTED BY OUR INFORMANTS TO SOVIEDS., CCP7 TO i?c
WEYW YORL DY MAIL,

WOTE OH YELLOW:

o stated NY 694-5* furnished infornmation that
Cca 5ng-§§t3§sir§d aovicts be ndvised "Urgont fo have foy our
confidontial courier visa for Czechoslovokia 12
Poris embassy for Prasue, and thore get £loating visaofor wacog
in USSE embassy, Prague. He will bring inportant CPUSA moteria 2
frem Morris Childs and Gus Hall.™ 1
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Memorandum -
T0 ¢ DIRECTOR, FBI (100-428091) DATE:  April 18, 1962
oM :  SAC, CHICAGO (134-46 Sub B)

]

SUBJECT: ' SOLO.
IS - C

Remyairtel to Bureau dated 3/6/62, and Bureau
letter to Los Angeles dated 3/13/62, both captioned as
above,

Referenced Chicago airtel forwarded to the
Bureau a copy of an informant statement related to the
request of the CPSU to the CP, USA, concerning the securing
of an American film maker to prepare a documentary film on
Cuba and noted that GUS HALL had discussed this matter with
DOROTHY HEALEY during the latter part of February, 1962,

Chicago has been following the above matter
. ¢losely through CG 5824-5%, however, the source has been
unable to supply any additional pertinent information,
While the source had some hopes of developing additional
information during the recent visit of GUS HALL to Chicago
and Detroit during the period of April 7-13, 1962, the topic
regarding the securing of the services of an American film
maker was not brought up by HALL nor was the opportunity
present for CG 5824-5*% to raise the 1ssue. In this same g
regard, CG 5824=-5% advised that he had, d 17
part of March, 1962, been in contact wi h
of Los Angeles when this individual ad stobped over briefly
in Chicago, During conversation wit this individual
noted that he had heard that DOROTHY?HEALEY had raised the
matter of securing the servid&s“oT“3n American film maker .
with some unidentified people in the Los Angeles area but Lo
that he knew nothing as to the possible success she may l
have bhad in this regard,

While CG 5824-.8% has no additional information
presently available, he advised oi/ﬁpril 17, 1962, that it

TR e A (993

1 - New Xork (10?-1?4637)(RM) . *3
1 = Los Angeles (RM 8 |
1 - Chicago APR 23 1962
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CG 134-46 Sub B

might be necessary for him in the nenr future to make a
briei trip to the West Coast and that if such trip should
materialize,he would seck to raise the question with DOROTHY
HEALEY regarding her successes in securing a film maker for
the preparation of a Cuban documentary f£ilm,

The above is for the information of the Bureau
and Chicago will continue to follow this matter clo"ely
with CG H824-5%,
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Sac, Chicage (134-4G Sub B) Aoril 23, 1062

Mrcetor, FBI (100-422001) — /'95/7'5 ’ /; o
. 953.5% )

012
INTECHAL SECURITY ~ €

Boc Chicaco let 4/17/G2 pointies out that
during the reecnt inspoction of the Chicngo Office
the Inspector sugpested that Asenis contaciing
£G 5824.5% should be thoroushly convorsant with
national and international affalrs on o curepeat
basis and specifically recommended "Tha Now York
Tines"” be obtained. Relet requestied authority for
Chicaco to subscribe to "The Wev Yori Times" ot an
anpunl cost of $G9,

Burcou authority is granted for Chicepo
to cobinin the above-montlonad nougpaper ol Tho
stated annual cost.
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UNITED STATES G RNMENT .

-~ Memorandum

DIRECTOR, FBI (100-428091) "DATE: 4/17/62
SAC, CHICAGO (134~46-Sub B)

SUBJEGT: @OLO
S-c

During recent inspection of the Chicago Office, the
Inspector suggested that Agents contacting CG 5824-5% should
be thoroughly conversant with national and international af-
falrs on a curremt basis, and in conncetion therewith in- )
structed the Chicago Office to obtain such books, periodicals, ~ S
etc. as may be deemed necessary to this purpose, for the in- \

formation of and as a readily available refercnce for the *f
contacting Agents, The Inspector specifically recommended '
the "Wew York Times' be obtained, as there is no comparable .
newspaper in Chicago providing coverage of the national and (

international scene to the same extent as the '"Times',

Therefore, Bureau authority is requested for the "
[ Chicago Office to subsecribe to the "New York Times" at an "
l annual cost of $69. vy
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DECLASCTFICATION ATHDRITY DRELVED FROE: ™ | o
FEL ADTOMAIC DECLASSTFICATION SUDE % | ()
DATE 05-13-2011 O CTORY

DIREJC'ZPORj E‘BIE%-EBWS]X (V) L1762

isomant, By Yﬂﬂfﬁﬁé&l’lf}%_}k (U) W

~ ['oracree op meERICKN MONEY USED BY R0 Rodics vis
Y OTIEE TH PGS CPERATIOR Yy
PR - . i
Y PIOCENT smanen
(o0: 1) WREACR

‘ an bf2/6, _m_!fflenmm Hadison
quare Hotel, 3537 Hedison hvenue, MU, advised thet on

4/1f6p, TLIZAPETH CURLEY PLYMN hod veturred to the hotel after
4 two-vear vecation, '

F sald FLT had paid her igril rent
with five $a0.00 notes, o 45,00 note and a cheek for 510,00,

Tue ahove: nobes, when compared against the 1igt of
noney imon bo have bean dasued to the Soviels in fey York and
- Uashingion Fleld 0ffice, failed to effect & ideﬂ.’c'ii‘icamnm(u)

- then compared agalnst the index of CF and Soviet-
bloc eupbnage monay malntaired In captioned cate, 1% was
deternined that three of the five 520,00 notes were identical

lth $20,00 notes,Gurnished by the foviets on 6/20/61 for the O}
use of the CPUC, W o N

Taformation concerning corparicon against the index
. 8 ot to be set forth in peport form or diseaninablon
genotantum without Barexu authority,

i
+ Dyrequ (6565405 (A | L
o 100-12B0010SCROMTRACIVE OF SOLO FUUDS) %

3 - 100:1087 | \ECECABETS GURLLY W)
1o 100-3‘-631 mmeiﬁmms;
= Y {100=74560) {GRUSA-TORES ){415)
1« J¥ {100-108561 ) (CPUSH RESIRVE RIDS)(415)
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, FD-36.(Rev. 12-13-56) M -
* . . ]
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FBI

DECLAEEIFICATION AUTHORITY iﬁEP,I‘JEB FROM:
FEI AUTOHATIC LECLABSIFICATION CGUIDE
DATE 95-12%-3011

Transmit the following in

AIRTEL

Date:

(Type in plain text or code}

REGISTERED

0%
On 4/14/62, NY 694-5% furnished the following .
information to SA ALEXANDER C. BURLINSON: ,

Pursuant to telephonic arrangements made previously,
yANY 694~5% and his Soviet contact, VALENTINE ALEKSANDEQX}CH Y
\ ZAITSEV met in the area of the Town ‘House Restaurant, Queens;—
$ T a p.m., on 4/13/62, With ZAITSEV leading the way, and the
informant following at a safe distance, they ptroceeded by
subway and on foot to Constantine's Restaurant at 163xd Street
and Hillside Avenue.

(According to NY 694-S#%, ZAITSEV is far more security
conscious than was his predecessor, BARKOVSKY. The informant
stimates that before entering Constantine's Restaurant, ZAITSEV,
with NY 694-8* following him, walked several miles in a circui-~

tous approach to the restaurant.) . e
) u A‘s.\- Ay L
il f* e ‘ ‘ U) &»‘5}} -
) BUREAU (100-428091) (RM) ; ,
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NY 100-134637

During a period of about an hour while they had
dinner at the restaurant, NY 694-8% gave ZAITSEV microfilm
containing messages and information from the CPUSA to the
Soviets. (This material, concerning which the Bureau previously
has been advised, will be described hereinafter) NY 694-S#
briefed ZEITSEV generally concerning the nature of the micro-
filmed material, and also about the current situation in the
CPUSA.

il ZAITSEV{théﬁ’furnished to the informant Soviet replies
|to several CPUSA reque i Y transmitted to Moscow:

AWith regard to CPUSA functionary JACOB .- _ __
™SETACHEL, ZAITSEV sdid that it would be permissible for
L Lo spend two weeks ih the Soviet Union., He suggested <
"o, that pick i i ica in Warsaw, o

! :
0 Concernig] ZAITSEV stated that the

Iyl . Soviets had granted permission ror te vis 2_Soviet
Union before going to England. He suggested that too (U
. pick up his Soviet visa in Warsaw., - oo ! RS

i . LI ——
-

) ZATTSEV told NY 694-8% that the Soviets had furnished
‘”jﬁ” no reply to the informant's suggestion that they reconsider their
yh decision not to invite Dr. VALENTINE GREGORY BURTAN to visit the

Soviet Union before the latter goes to Africa. He said he would

b 1 assume that the "issue was dead,"

4

W e i
K] N . - l}bb
- BTO

ZAITSEV expressed considerable disappointment that the
records of the late CP leaders BQBEﬁEEMLEQ& and JAMES -EORD were
not as yet ready to be shipped to the Soviet Union. When NY 694-8%
told him that they might be ready for shipment in June, ZAITSEV,
showing considerable concern, asked that the informant make a special
, effort to have the records ready for shipment by the middle of May.
' TWhen NY 694-5% asked ZAITSEV how the aforesaid records should be
transferred to the Soviets, ZAITSEV replied, "Just wrap them up,
put them in a station wagon, leave it somewhere, and we'll pick
it up.”




i

.there had been an inference that Chinese-Soviet relations had
improved. ZAITSEV said that he wished such were true, but so

il '
PR IRRRY )

i

u."j}h :3.\‘\ .

NY 100-134637

ZAITSEV then instructed NY 694-8% to be Yavailable"
during the next two weeks because it was ZAITSEV's understanding
that the second half of the money promised by the CPSU to the
CPUSA for the current year would be ready for delivery in the
near future,

NY 694~8%, mentioning the subject of Sowiet-Chinese
relations, told ZAITSEV that by reason of a report that both
Chinese and Soviets attended a recent conference in Vienna,

far as he and his "colleagues' knew, there had been no amelioration
of Chinese-Soviet relations.

NY 694-5* told ZEITSEV that the state of relations
between the Soviets and the Chinese undoubtedly would affect to

considerable degree the attendance of delegates from the USA

to the peace conference scheduled to be held in Moscow in July.
The informant said that if, as a matter of fact, there has been
an amelioration of relationg, it would be of inestimable value

to the CPUSA to know this with respect to inducing delegates from '
the USA to attend the July peace conference. »

ZALTSEV said he appreciated the importance of the
CPUSA's knowing the true relationship between the Soviets and
the Chinese. He further stated that he would make every effort to

+ obtain for the informant an authoritative answer to the question;

but that he could make no promises in this regard. He repeated
that as far as he and his "colleagues' knew, there had been no
amelioration of Chinese-Soviet relations.

NY 694-8% then expressed to ZAITSEV his concern that, as
a result of an accident in developing his microfilm in Moscow,
the Soviets might not receive the messages contained therein.
ZAITSEV replied, "Never fear that we don't develop the roll
properly. We had a special light to guide us.” (NY 694~S*, who
is familiar with photographic techniques, commented that he was

(U
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NY 100-134637

not aware of the use of the light referred to, and suggested
that this matter might be of interest to the FBI Laboratory
in the event the Laboratory is not familiar with the use of
such a light.)

Having completed their discussion at the restaurant,
ZAITSEV and NY 694-S* agreed to meet again within the next few
weeks. They separated outside the restaurant, each going his
own way.
The microfilmed material given by NY 694-5% to i:t
ZAITSEV for transmittal to the Soviets included the following,
concerning which the Bureau previouslx has been advised:
i ‘.':. LN SRS N y J H—t T
- — il L Ry [
A request that 1d Ris Wifé[f;:Lbe
invited to visit the Soviet Union; a message that as o pril 1,
1962, JAMES-ALLEN would replace ALEXANDER TRACHTENBERG as head |
of "International Publishers"; d message that the CPUSA desires
that the Soviet .Embassy in Washington, D. 0., zefrain from using
CP attorney MARY~KAUFMAN to transmit messages to the CPUsA, and
that it use ALEXANDER TRACHTENBERG instead if there be need to (
transmit such messages; a message that in the future TRACHTENBERG's
sole task will be to write the history of Marxist-Leninist 1literature

in the USA; a message that_E;CfORéhABINOWIIZ.=Hgganaﬁ of political
i rences, has left the CPUSA, and that and

1 had been expelled from the CRUSA for Factionalism and anti-
Yty activities; a message that T MMBOYA of Kenya had made a

secret trip to Washington, D, C., for Imstructions prior to -

attending a conference in London regarding granting independence

to Kenya; a message that the American ambassador to Italy had

received a secret briefing by AFL-CIO functionaries regarding

the Italian lgbor movement and the CP of Italy's relation thereto;

a message that PORILLA, head of the Nenni Socialist Party in

Ataly, came to Washington, D. C., to be briefed by AFL-CI0 officials

with respect to combaliﬁ.ng_th.e_ﬁ_m Italy; a letter to Dr. GREGORY i

A PERFREN |
= b ]

|

VALENTINE“BURTAN £rom Secretary of the "American
T T T T - Coeoee o
C'J f"p {." [ i‘-k ‘"

B
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NY 100-134637 ?;*”w

Committee on Africa," referring to BURTAN's proposed trip to
Africa; a request that the CPSU send to the CPUSA films of
WILLIAM Z, FOSIER's funeral; a message that CP functionary

PAT TOOHEY would be sent to Puerto Rico for six months to

work with the CP of Puerto Rico and to submit a report on the .
said party; a message that in June 200 leading CP functionaries
would meet to discuss CP defense tactics with respect to prosecution
of CP leaders; a copy of a letter from thEﬁEgi;iggwggpuLar Party |,
of National Liberation to the CPUSA, criticizimg the program-
wmanifesto 6f~fﬁéﬁhartz_g£“ggpular Unity of Haitli as containing an’
anti-party thesis; and requestifig CPUSA—assistance in condemning |
the Party of Popular Unity; and a message requesting that the !
Soviets ask the Canadian CP to handle the above matter in view

of language difficulties involved since Haitians speak French,

(V)
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SAC CHICAGO (13“9 é%ﬁls)
}!) SUB]ECT( so?d‘)

IS -

ReBu]et 4/23/62 requesting Ch1cago to promptly
* advise whetlier the wedding announcement and inyitation received
by the Chicago officé through a mail drop maintained for
(G 5824-$* had been addressed to informant by his true name
or by one of the code names .which hé usés.

‘For the information-of the Bureau, the wedding

Box 4383, New | Pbst Offlce Chicago, Tllinois." R,
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- Bureau (RM)
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announcenent and invitation directed to CG 5824-5* w receivedT“fj
"by Chicago for the informant under the code- name’HARR%&E&NDOLPHé!i'
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“CAFROM : IEGAT, LONDON (100-1112) {RUC)

SUBJECT: COMMUNIST PARTY, USA
INTERNATIONAL RELATIONS
IS - C .’:‘*\
A S A
S
ReBulet to Iegat, London, dated December 15, 1981,

Information contained in refetenced letter was made

available to on ﬁhnuanx_s__19621
O Aneil A 1062 nndean o comial ~lacolPiaatdan
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The above is submitted to the Pureau for information. 1.
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DIFECIOR, FAL {100-340711) Lol 6
860, NEN YORK {(134-014) {apH,)
Y Gohege

/
ﬁ/}h/ §Y 65=5% has advised concerning the fuds nmaintalned |
[ by hin on behalf of the Parby other than those vhich emanated

fenyleb, 4/6/68, captioned "SOLO; 18-C,"

from ¢he Soviet Unlon, \
W 69k-5% sdvised that these funds botal $47,762.2 a@& N

were dorived from the following sources: A
‘ vy

FOSTER royalties {origlually $13,000.) § 7,000,00 Q'\

608 HALL (gift obtatned on 8/1/61) 15,0000 1

KUFRED K, STERN (fvow Czechoslovakia : ‘1’

in January, 1961) §,000,00 A

ALEXADER TRACHTRIEERG 19,768.21 o

Total Wi e

-

v Ool-5® advised thab out of the above money he purchased &
on 5/22/62, through the JACK BRODKS accownt ten §1,000 (face value) o
1.3, Tregsury notes, b'g of 5/16/62, He pald 3 premiup price of
101 14/04 per hundred plue acerved interest of $140.33, a total of
§10,802.21, IV 69k-8% purchased these nobes on instructions of |
GUS BALL, for possible upe as bail bonds. These nobes, plus the
renainder o the Pavty funds {other than $080) are malntained in
& safe deposit box at the dmainamaled Bank, B

2-Bureau (100-3/ Ri) b s
’ »mo-uesogl)@omz )3 /00 -4l 507
i

“Chiieago (134-06w8 Hsom e I R ——
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1Y 100-134637-4 {S0L0) (41) .
LR 19001A %nn 198492 25 11
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WY 154-014

WY 694-5% adviged that SO0 funds are bog maintained
in the following branches of the Chemlcal Bank New York Trust

Company:

Cah:

Safo deposit box, 20 Stieet 63,000 00

Safe deposit box 4214, 47 Bread st. 66 ;408,00

JACK ZROOZS accout, 67 Broad St, 2 036 89
Total Cash $131, 4k 69

Bonds;

Safe denosit box ﬁaili 67 Broad 56, § 27,963.3

Total | $159,408,00

- Accounting for the SOLO funds expended by the'
informant during foril, 1962, vill be vade by the Yo ab the
end of the month,
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FBI

Dote:

4/23/62
TEXT.

Transmit the fellowing in

ATRTEL
Via

{Type in plain text or code)}

REGISTERED MAXL
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SUBJECT:G?%%;;)
.

BURLINSON that pursuant to a re
Prepared, in cloged code,
Soviet contact for transmi

The message is as
for our confidential courier
{zechoslovakia in Paris emba
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