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= that pursuan% to instruction issued to him by EUGENE DENNLS through.

o 3 Z“Bureau (100-428091)(RM) - I
- 1 = Chicago (134-
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STANDARD FORM NO. €4~ - h § = R -

Office Memom dum UNITED STATES GOVERNMENT

.70 : - DIRECTOR, FBI (100-428091) - - bate 6/16/59
ﬁ?nﬁ' - - . , ;
FROM. : ° SAC, NEW YORK (100-134637-Sub A) ~ °

StoBRCT: G%ézg)' - -

Is-c - . : S

on 6/15/59, WY 694-S* adv;sed SA

ICORRIS CHILDS, NY 694-S*, .on 6/12/59, gave CHILDS $10 500,00 from.
funds received from the Sovie%s, for which ‘the New York informant
is acting as depository. ) :

fccording to NY 694—8* CHILDS was to give $5;00 00 __—
to ISIDORE WOFSY, presumably to be tiarsmitted to PHIL BART -
* for nailntenancé of the CP National Office, 15,000 .00 to WILLIAM
PATTERSON for the wuse of "The Worker' 500.00 to EUGENE
DENNIS for payment of travelling expenses of Sene CP functionaries
coming to New York “to wotk on the CP resolutions.

. o aalinad s VIR0 o

(2-200- - agCPUSA FUNDS ) RESERVE FUNDS)
Sub F).(8010 {INFO)(RM)

1 - NY 200~ }(CPUSA FUNDS) (RESERVE FUNDS)(415)

1 - 13491 gINv Y(415)

1« NY 100-13
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{\ rrANoARb JORM No. 64, .

‘—’.‘" ?J

0

TO - . ¢~

_rn°M~{ %§%P,SAC NEW YORK (100-134637 -Sub A}(hls) ] IR

of "SOLO" funds; and remyléts 6/1/59 and 6/16/59 reflecting
_receipts and disbursements of said funds. o6

_/ZE§>TiBureau ”100 428091 ) {(RM) )

"N ‘ 1-100-3-102) (CPUSA -~ FUNDS)(RESERVE FUNDS)
1l - Chicaﬁ 134-46-Sub F)(SOLO)(RM)
1 - Ny 13491 TNV (215) - o -
1 - NY. 200~ 1 28861 - (CPUSA. = FUNDS - RESERVE FUNDS)(415) 652**

-1 - NY 100- 134637 -Sub- A (415)

_%Cﬁ:msb _— L Eﬂ}%
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ce Memm’ d%m UNITED _s__mi.Es. ‘GOVERNMENT

.-(. DIRECTOR, FBI (-'1'00-428091')' oats 6/19/59

- - ’

ReBulet 6/12/59 requesting accounting each 30 days

- = khiC
On 6/19/59, NY' 694-S* advised SAL, ]

that he has made no disbursemeiits of Sovief: funds
other than as previously réported (in referénced NY 1etters)

Disbursements to daté -total $119,800.00.

Receipts to date total $173,000,-$21,000 having been o
recelved on 6/8/59 from ‘the Soviet -ambassadory in, Canada through.‘

* TIM BUCK and ELIZABETH MASCOLO .+
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) v o . M Mr.ogZgecker L -
: HSA0»~NBH“York (100-13h637‘sub A) (u15) June 28, 1959

%‘«Q:?.sxmrector, FBI (100-1428091) = 3 Rz
. . |

] SOLO '
- IN‘I‘ERNAI: SECURI‘I‘I - C
EX ' . Reurlet 6-‘19-59-. .
: ' Informntion avallable to the Bureau: .
_indicates that NY 69li~8% presently maintains a
. fotel of $53,200 of Solo fuids. Please advise -
L. by return letter whother this‘ figure 1g correct.
: | T e Y
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0]%06 Memomnd%m * UNITED STATES GOVERNMENT ™

J T0 - : DIRECTOR, FBI (100—428091) _ DATE: June ‘22, 1959

ﬁmom i SAC, CHICAGO (134-—46 Sub F)

-

i - : Re Chi,cago letter June 1, 1959, -and Bulet
. Juné 12, 1959, :l.nstruct:.ng that details céncerning
disbursement of funds, in possession of CG 5824-S* be

sub;nitted to the Bureau each thirty days. S ' :7\(\)
Balance in posses,sion of CG 5824-S% May 15, 1959 - $62,600 0'4‘}
-DiSbufsements on June 15, 1959 % 4 s 3,2qd ‘} y
Balance as ~o:€"5u'neu 22, 1980 .. - $59,400 nE
* Details. concern:.ng these dlsbursements are contalned 1%

in Chicago letter June~ 16 1959, captioned "CP USA,,
Funds (Reserve “Funds),, IS =C".. -

oy @?w*”
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- ] 3/ Bureau ‘(RM)- ¥ i
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STANDARD FORM No, 64 6 - Q

.Office Memorandum - vsirep staths GovERNMENT

/o DIRECTOR, FBI (100-428091) - DPATE: ¢ /06 /59

/gﬁ/}f" : SAC, NY (100-134637-Sub A)
SUBJECT: < : : —

ReBulet, 6/23/59.

_ " The Bureau 1s correct in I%s computation
that NY.694ES* presently maintains $53,200,00 of Solo funds,

 OORF INFT ;;f* - o

- -fié;i Bureau, (100-428091)(Ri) - o
1 - NY 134-01 gADM.)(415)

1 - NY 100-134637-Sub A)(415) ) 1
"ACB:;KMI
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in Chica
;hc date vh ﬁt:_ﬂ[wm make. her application as soon as
this information 5

- exact name urder which the appl ication 1s fFiled. JFor your

Liaisof§Section
Mr, B{ }1éett
Mre Beliiont =~
Mri Baumgardner

- Mr. Donohue
- Mr. Decker

$

June 29y 1959 - ‘4

NNI\‘-MNN

- sA_a,. Chicdgo .(134;46:_§'ub B) -
Director, %1(41(1‘ab742809_1})‘ -325

. S0LO '
INTERNAL SECURITY = ¢,

J?eur.lez’: June 23: 1959-

- e authorized o advise C& 5’824~g that his
wife, -may accompany hin on the proposed third Solo
trip fo liucsia and China and, further, that she should apply b7

2

Jor a passport under her true ldentity. - Inasmuch as CG 5824-5
2id not desire to apply Jor a passport under his true name SR
$inilar situation may exiot with réspect to
ructed to advlse the place where ang.

<

.4

oun to. your office. Also ddvisc the
information, suitable. arrangenents will be made by the Bureau
with. the Passport Division; Depariment of State, to insure -
t?:a; |:E| will be able to.-obtain d passport without ani /8
ris L

[N

In 3 oo bTD

*

iew of the present, extremez y serious -state
health, it does not appear 1ikely that she .
11T be physically able to make this forthcoming trip. . Hovever,
thc Bureau agrees with your-vbsérvation ikat the belief on her
_part trat ‘she will be able to make this irip and the- obitaining
of @ current valid passport would eertainly, y be of benefit ,fron
@ psychkological standpoint,. .

-

.T?ze Bureau should be Kept. fally appriacd of
developnente zn%his naz:ter. .

3

See memo 6-26-59 Baumgardner to Belmont, samé”.
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‘ﬁ%a MW%M%&IZ%M UNITED STATES GOVERNMENT

TO

7

.

MSAC, ‘CHICAGO. (134-46 Sub B) - . ° SR

1-.that the third Solo tr:.p would be of only two or three weeks

. SR <+ : ,ﬂwge ‘fl{d'____ S ‘
Lot T’P-ch/.;t..a__?,_g/zq/s_v | | “‘%@
~/KED/%ﬁmﬂ , L

. ' DATE: . )
DIRECTOR, FBI (100-‘-428091) - ©  June 23, 1959.

-Re Chicago letter May 26 1959 sett:.ng forth
- the possibility of a th1rd Solo trip around August, 1959

: Reference is also made to Bureau letter June 17,
1959, reflecting that the Bureau, through its source-at the
Passport Office of the Department of State,'has .made suitable -
arrangements to insure that NY 694-S* will be able to i
obtain a passport under his true identlty w1thout any risk
to the informant.

P

‘The Bureau is being advised b separate communication
.of -the current status of the health of The o
L%

. : In view of the_above, 'CG 5824-8* is understandably
reluctant -to leave for even.short periods of time. |
Therefore if the third Solo trip materializes he would want -

. her to acconpany h1m unless her physical condition at that \1‘)7D

- time makes it physically impossible, cG. 5824-8* estimates

durat:.on . é‘%‘
REC 41/&'//_( /;5/07/-37%51 ;
. wwt Rl |
- Bureau;(’ )« o -
%)/— Chicago ~‘*+f é}f-"« . -="='-"'7 | ‘\1",6 w o} ikl ,f& ,Q )
JEK: 1do s i7 JUN 23159 - {}grﬁ?*‘“ |

S X



LY

CG. 134~46. Sub B

While CG 5824-S* would like to travel under

‘his own nanme, this decision will depend on the 1nstructions
received from EUGENE DENNIS. IT he should travel under hig
own_hame and if ccompanied him she 3 “would need™ g
- Ppassport in her ovi_pame. .4 ¢ present time main‘Ea:.n:.ng
‘fhe morale of is as important as any medication
Sshe might be given. CG 5824-8S* feels that if she would
fapply for a passport with a view of making the next Solo
trip with him it might give her somé perspective and ‘be

of benefit ;Erom a psychological standpoint. The Chicago

- D1vision agrées with this opinion of CG 5824-S# and also

teels that it would not be proper to ask. €& 5824-8* to
make a third S61 ;

- . LNn T:

e %ﬁas never f:u.led -for_a passport using
her owh name. shé applied -she would havé to 1ist hex
maiden name in addiion to her marriéd name. The maiden

" name is SYLVIMCHLDSSBERG 4%1"4(.a _Z"//,

The Bureau is requested to authorlze
to file a passport under her true name. Thé Bureau is
also requested to consider making suitable arrangements
through its Source at thé Passpor Office of the Departmeﬁt
of State, to insure that |;u|mll be ablé to obtain g
passport under her true i entity without:ay risk.

7D

7D
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STANDARD FORM NO, 64 . -
> : d
d c *

" Oﬁice Memorandums - uNITED STATES GOVERNMENT

1 TO . A. H. Belmor?t\:' . paTE: June 29, 1959
. - - Tol;ot_n___
Belmont

FROM : F. J. Baumgardnerzyal Neoss
Patsons e

- —— Rosen

¢9
SUBJ SOLO.
RNAL SECURITY - C

Reference is made to my memorandum 6-4-59 which sets Nﬁ¥%ﬁ%“
forth in detail the receipts and disbursements of funds received¥:

from & Communist Party (CP) of the Soviet Union by the CPR, USA
through May, 1959. As of the date of ‘my memo, the CP, USA had .
received a total of $175,000 of the $350,000 due from the CPSU and
had expended a total. of $69 700, The balance of $105,300 was main-
tained By our top informants CG 5824-S and NY 694-S in safe deposit
J boxes in3Chicago and New York.

N
“)
~ During the period from June 1, 1959, to June 22, 1959‘ the \$Y
CPUSA received an additional $21,000 from the Soviets and disbursed
%13 ,900 “leaving a -cash balance of $112,400., Theré is a balance of
‘ 154,0003t0 be received by CPUSA from the Soviets. 5
. ﬂ.‘l
@ @oncerning the cash balance of $112,400, $59,400 is present
ly maintained by CG 5824-Snihihis safe deposit box in Chicago. and
$53,000 by NY 694-S in his safe deposit box in New York Citys™ >

v

- xConcerning the $13,900 expended since June 1, 1959, $5,000
vas given to William L. Patterson for "The Worker" and $5 000 was
glven to-Isadore Wofsy for the CPUSA reserve fund. It was expected
that Wofsy would use this money to finance the operations of the N
national--office CPUSA. An additional $500 was given ‘to Eugene Den N
vhich he: will use in connection with work on the main politicai

A/‘resolution for the 17th National Convention CPUSA. $400 was ‘furnishe //

;;
1

fo Gus Hall for vacation expenses. E; b

In addlition to the above, $3,000 was given t0 Claude Ldghtfoo
chairman of the:Illinois District, CPUSA. Of this amount, $500-1is to

be used by Lightfoot as he sees fit in the Illinols District and the
remaining. $2,500 1g to be used by Lightfoot for "Negro work?" Qg;

ACTION: T RFC- 39
I - /ng.—g%ﬁlé@3§7//f'

None... This 1s submitted for your information. You will be
kept advised of-additional receipts of. funds and expenditures in the future

AJD:ce %{621 y%
mzmss
2 Q _ﬁg”
-5

i)

ANpEOROED

1 - Mr{ Belmont
1 - Mr, Baomgardner

1l ~ Mr. Deckerﬁvgl

55 JUL7 7 gl
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Oﬁice Memﬂ'?;)ﬂd%m UNITED STATES GOVERﬁﬁEﬁT

,~/ To ¢+ A. H, Belmont DATE: June 26, 1959
) '

S Tolson
. - . / Belmo
FROM : @m, ], Baumgqfdnew ‘ W ﬂﬂ;{%&é

Mohe,
o

-
Parsong.a

¥ Rosen

Tamm
UL SECURITY - ¢ W e Sultivan =
Tel]e; BQom %

. ’ . ) o
Reference is made to my memorandum to you dated June I, %ﬁ
1959, noting that Eugene Dennis, Hationdl Secretary, Communist Party(CF),
USA, desired that CG 5824-S make another trip to Russia and China in
late July or early August, 1959, for the purpose of presenting the line
of the majority of the CP, USA, to the communist parties of the .Soviet
Union and China. In connection with this proposed trip, we are .presently
preparing specz’j\’z’ missions jfor the iInformant to accomplish while abroad.

R INE el A _ et o b6
Ay ' o 06 5894-8¢ w10
1D

y El‘ti
CG 5824-8 is reluctant to leave
her for even short periods oJ time a in the event the third Solo trip
materializes, he desires that she accompany him unless her physical -
condition makes it impossible. Informant. estimates that the third Solo
trip would be of ozily two or three weeks' duration.

- " :The Chicago Office recommends thatmbé pernitted to D
accompany our informant on the forthcoming irip to Hussia and China.
Chicago points out that at the present time, the mdintdining Of-Lthe '
morale of. is as important as any medication” she might be given
and that T7 she believed that she could make this trip with informdnt,
it ‘might give her some perspective and be of benefit from a, psychological
standpoint. ‘ < -

:

CG 5824-8 has .a -current valid passport which was issued to
in January, 1959, under his true name. In the event is to (/
accompany informant, it will be necessary to obtain her @ current valid’*'l
passport in her true name. Chicago recommends that the Bureau make
suitable drrangements the Passport Office of the Depariment of State
to insure .t@atmwiﬂ be able to obtain a passport under her true
identity witho 7 e

PR—————

- et - -
’

Enel os;u_remv?‘,_ " & AP gﬁ

100-428091 __ st A AD ) e /
1 = Liaison Section _ - i"“fﬁéc’-g.v, “x A&-ﬁé&&éf/“ 9;2

Mr. Bartlett- 1 g1

l - 5,0, R -
1 - Mr. Belmont . . mo JUL 6 1988, i
1 = Mr. Baumgardner . ﬁ : ~ Lo
; 1 - Mr. Donohue-  _ N >
- Mr, Decker '

1=,
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Memo randum Baumgardner to Belmont o PR
REe S0LO . .
100~428091 :
OBSERVATIONS :
In view of the present state of health, it is B0

extremely doubtful that she will be physically able to make this
contemplated trip to Russia and China with her husbhand. However, it is
apparent. that if we authorize informant to take his wife on this trz'p
and she obtains a current valid passport, this would have a decided
lsalutary effect on her morale and for that reason, it.is belzeved that

we should concur with Chicago’s recommendation. b6

LI

It is to be observed that in. ers 1958, the Liaison. 17D
Section, through its source, the State Department
official who handles communiST PASSPOTIS, made appropriate arrangements

to enable our znformant, ¢ 5824-8, to obtain a passport without any risk

to the znformant. It is believed that we sho thz’s same method
in obtaining a passport for znformant's wife, -

~

mcom@__\_@;ﬂom

can .gccompany him on his forthcomzng trip to Russia and China
at she should obiain a passport iz=tikdcage under her true identity.

That Liaison Section discuss this matter with| 1.
the State Department official who handles communist passporis. | | b7
should merely be advised that we are interested in seeing that
individual recelves a passport promptly-and that there must not be any

indication in State Department's files that the FBI his an interest in
this individual.

l%;:lrhat Chicago. be .instructed to. advise CG 5824~S that his wife, T
2

T2 Xeac conasd tts M/&MMW@
A(JTION.WM @W@ oo, ¥ 100 Arend ’5'7“’&
p/;—vn-';s b»-@ﬁ—c.wf 0—.//‘4""" AJS‘}F\

There is at ached,for your approval, an appropriate

communication to the Chicago Office in line with the above observatzons
and recommendatzons.

‘W -




O]ﬁce Mem_i_,z&m I;JNITBD_ \SWGOVERNMENT

~710 : DATE: _
'{ - DIRECTOR; FBI (100-428091). - duly 2, 1959

i“BAC, CHICAGO (134-46 Sub B) . ATIN: Assistait Director:
— - : A, H; BELMONT 61457/5/

; - - Re Ch:.cago airtel May 26 1959 K ;
- CG 5824-S% on June 29, 1959, orally furnished -
‘the following information: to SA "JOHN- E, ‘KEA‘T_INQ s . (iR

{ Jude 26, 1959, EUGENE DENNIS -again mentioned

¢ A to MORRIS/{CHILDS that he would like CHILDS to .go to
Ar=s Russia anc‘i China after the next meeting of the National
/ Committee of the Communist Party (CP),. USA, scheduled to -

be held on July 25 and 26, 1959, The primary purpose of *
- the trip» vwould be to present the political lide for the
. 17th ,Nat:.onal ‘Convéntion. of sthe CP, USA, %o the Communist
*Party of the Soviet Union: (CP§}J DENNIS -again mentioned = |
. cthat perhaps. ELIZABETH GURLE LYNN could ‘acconpany CHILDS -

- ,,3,_ on such g trip and that they could ‘bé in China for thé . -
R "{ “celebration of the 10tH Ann:t.versary of the founding of .. ‘
p" aples China on 6r abput October 1, 1959, 2.5 7

D AW .01 Juné’ 26‘"I959"”E‘*'IZABETH~GURLEY FLYNN and
et “%MORRIS CHILDS had a dlscussiop concerning such a. trip.
“A -=She stated that although her sister,- KATHY, is feeling
w2, r'*tSet:‘cer, that ‘she feels that it would be too .close %o the
-@7th Natidhal Conveéntion of the CP, USA, for a well known

and publicly identified member of the National Committee 8\

- -, =

~n

=

- - e
u’

2

3

P\e

- to make such a trip. Turther she said: that she is from.
forty to sixty pounds overweight and does not feel well,
SHe stated that while shé would like to make such a trip
in the future, ghe is not prepared Ffor 4t at. thé présent tlme. -

*  CHILDS d1d not. deflni‘cely commit himself to DENNIS .
to make thls trip, pointing .out ‘that the physical condition
of his wWife may have a bearing on whethér or not -he will be
able to make the tr:l.p.

g
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; | 84C,. Chicago (134~46 Sub 3) __ .- July 8y 1959
. v Director, ¥BI (100-428091) = - . i -
- f’f‘-"'_ ‘&' - - : - ‘ £ - - ° ’ . -
K%s*_oz.o o L '
ReDulch 6-29-59. .
*‘ _'H,='u : " on 7-2-59 an appropriate official of the State -

_ -Départment was contapted regarding the issuance of a- paaspo’m’: b7D
- Fo| | 1his off;ciaz gduised that he will assure s

“ that @ passport ia tasued to the inforzmant without any -
" record being made Tegarding FBI interecst. This official
requested, however, that he be furniahed the infornant’s
none @ day or Gwo p?‘ior to her requeatmg a. paaspor-b in
Chzcago.

Sy

.o < ¢ - - _ ?&_ﬁ 13 /@‘7“" .y’“ 59 v’/.. 3@?:

23 JUL, 9 1959
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Ojﬁ Memom\/mm UNITED STJnvaOVERNMENT -

IO : DIRECTOR, FBL (100-428091) - DATE: 7/2/59

ﬁ& @Sﬁg CHICAGO (134-46- Sub B)
SUBJH(‘T\\S;B—LO

A, H., BELNONT

_ATTENTION; Assistant-Director 4
J
)

g On June 30, 1959, a document was received -
throu blind Pt OIflce box in Chicago, the
number of which had been previously furnished to ¥
Cg 5824~-S%. This document-was sent air mail pegistered ' '
from #e Central Committee of te Communist Party (CP) > :E? :
of the Soviet Union, The d cument is tbe Volume V o O, o
Number 54 (195) issue of theXD Daily | Review of Soviet a“,f“"' &
Press, published by Soviet formation Bureau. TitTis 1 o}
dated June 24, 1959, ‘and consists solely of a transiation .
from the June 19, 1959 issue of "Pravda". The tiZnslafion”

is an article entltled YPh "Comglete Victory, of = i

Socialism in the us,sg, and 1: Radical Turn in world = Z- i :
Politics", The author is listed as YO\FRANTSEV, "~ & %= il
correspondlng membex, U"SR Academy of Sciences. o L QL

One photostat copy of this item is enclosed

T - herewith to the Bureau and the Néw York Division, the
Chicago copy and the envelope in-wbich the original was
received are being malntalned 1n ‘Chicago f:.le 134-46-sub B~

X\ASS g 7
‘I‘he or:.ginal was given to Cg 5824—8* and l} ' ;
§ he advised that he was mailing it to EUGENE - DENNIS, :
Secretary of the CPUSA " -

on July 2, 1959, Cg 5824-5% expressed the ©

following opinion concerning this document: oo [t I‘ (‘“ﬁ

The CPSU considers this document to be ve?{ e R
se;‘@ and important, otherwise it would not have been ;’-3: )
t,%E X

sen r mail to the CPUSA. It is most 11ke1y that the
CPS % h3S sent copies of this document to other Commun:.st

. és, The article appeared in the Soviet press
f - ““OS@ N REC-15  /02m 725 ,/,,,33’@

(9-Bureau (encl f) (AM Rr.b) ) ) w;——&*.;_u -
1-New (100~134637)-(SOL) (eficl 1 RM

1-Chicago . _ & ‘D, 20 JUL @"1959
JEK:BJD - 7

L@ W: Sl Jee 32 — —_
55 0L 141859 - /- s/s—fww-%i%ﬁ 2y
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Sy EAV N o ;

CG 134-46 Sub B

: wes“abig

durlng the time the Central Commlttee of the CPSU was

- 111 sess:.on .

. rhe document indicates thit the Soviet Union
countt?\ ¢The Soviet Urion is now Jjoined by other
Commun:sm couptries and igs stropger than the Capltalletlc
enémiges, This cmphasis is placed on the change in the

balance of power in the worlds thexefore, in fthe

opinion of Qo~5824-s* this document may set the _
Communist line for the resumption of the Foreign
Winisters Conference at Geneva, and may indicate ‘that
the Joviet Union will continue to pursue a tough,
uncomprising line at Geneva,
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IHE COMPTETR VICTORY Oy SOCLALISM 18 THE UBSE

AND THE KADICAL TUxN IN WORLD ~OLITICS
. Y. Frantsev,
Corresponding Member, USSk Acaceny of Sciences

: The switch in-the balsuce of furces in the world arena

-1n favour.of socialism ‘is an important feature of our egpoch.

‘Surveying the results of soeialist constructiou in the USS.:,
N.S. Khrushchov declared from the rostrum of the Twenty-

, Flret Congress of the CrSU that "the question of tuilding
socialism in one single country and its complete and final

lvictory has been decided by the course of the historicasl
development of gociety." This deductior in large measure

. Charactcrises the present period of world history.

The teaching of the possibility of socialism trinmpkic
first in one or several countries is & major contributiom
rof Lenin's gonius to the theory of sociel development, This
‘Yeaching has defined thy ways of society's progressive
-development in the epcch of imperislism and proletarian

revolutions.

3

The entire ideological strugglc in the epoch of the
rreparation fer and victory of the revolution, and, sub-
.sequently, of the building of the new soclety .preocesded
lchiefly around the Leninist theory of the socialist revolr-
tion., Precisely tnis aspect of Jeainiem was ettacked by
-Varisus renegades, traitors to the prianciples of Marxzisa-
Lenirisr and to vhe ceuse of the working people. Now auder
,the covor of “"Lgfu" yhrasss, now preaching fraokly Right-
iwing capitulation to capitaiism, they draegged socialist
theory and the soclalist novenect bacrkwards,

Using sophisme and juggling the facts iu their fight
agalnst the Leninist teaching, the traitors to zocinlism
contended that the victory of socialisnm in une cuuntry,
|1n Russiz especially, was impossible., Our Party has utterly .
rexploded these false, capitulatory "theories,™ has upheld
the Leninist teaching, has developed and enriched it by
the vast historical experienze of socialist construction,
,has led the country tc the complete victory of socialisu,

- Exanipning the struggle of the classes after the vietory
of the prolctzrian revolution, Marx wrot« that with the
‘proletariat coming to power its enemieg 46 not yct disappear,
-nor does the old gocial oxrder diseppesx," therefore the prolo-
tariat '"must use coercive measures, that is, goVernment
|measures; 1f it still remaine a class and if the cconomic
|condltions on which the class sftirugsle and the cxistence of
ielasses are based hrve nst yeot ¢iseppeared, they must be
fircibly eliminased or transformed. aud the process of

their transformation must be foreibly accelerated.™

(Works, wvol. XV, p. 186, ; When thess transformations have
‘been effected, when the remnants of She old social systenr
‘have disappeared, when thers are no longexr in the country
-any - forces thet can secure the restoration of the carital-
ist order, then socimlist saclauy, accorrding to Marx,

Yeging o develop on its own casls, 1% triucphs and rules
undividedly in the social life of the country.
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| Knowipg the immutable laws of social’development and
having faigh in the great creative power of the working
becple, the Communist Party being, as 1% is, able to, oxgon~
isethe working people in a proper way nas unswervingly
%ed our cointry to the wvictory of socialism. - V.I. Lenin
wrofe s "..uthe btroad massec know that thoy are -themsclves
building spcialism with their own handa"  and that "no-
fﬁrce inside the couniry will prevent 4l -completdon of"
£ if work.r (Works, vol. 28, pp. 120 and 121.) In his .
iﬁmurkableéarficle, "On @onperation," ILenir pointed opt- that
g etpower ﬁf the state over all large-scale means of plo--
tuo_lon, the pewer of the siate in the hande of the prola-
ariat, the alliance of %ne nroletarint with the workihg
nea 1ntry,ithe &sgurcd lesdership of the peasantry by the
gro ctariat, and cooperotion sreate all that is ncccssary
¢r tthe hu11@1n3 of 2 cemylete socialist soclety. Undor
??c loadership of the Ceniunist Party. thé working c¢lade,
in alliance with the peosantry and with all the working. peapie,
nas brought the construction of scoialism in tae USSR Eo .
complete V}ctory, has wachieved that ne force inside the e
sountry cap provent the attoinment of this.gredt goals:

; .
the The Tinal victely ef sovialism dresupposes not only N
the »omple}lgn 0r soclalist construction in the given sountsy,

but jalsc Tespective chanpios in the invernationel situatien,

the eracrgence of siuch external conditions under which new

socljety cennot Le destroyed by forelsn armcd foreca, ’

| Hocialisn Has Becdhie s World System

_ i - :
The byilding of sorilalism in cur courtry, the devélop-
mentl of So¥iet socicty have constantly exerted a growing ’
1pf1 ence dn the internaftlonal situatio..: .t first, when
~—~. the ov?etisystcm wes net yet sufficiently strong, the:
capi allstg, landlords, and Whiteguards inside the country
recplved djrect armed a2id from the imperialists abroad;
Speaking of the Scviet statc’'s cerly sucecsses in econgmic
workl, V,I. Lenin said that Vthe capitalict husscs will not
be eple to|foil this work as casily as before,' This was
well) demongtrated by the rout of the intcrventionists,:
48 OpTr successca mounted, the irternationsl positicas - the
USSR grew stronger, the authority of the ideas of sorial- N
ism rose throughou{‘the world, the btonls of the prolotarim :
o Jarity{af the working people of &ll countirics conseli-
ateil { . '

Underjthe leadership of the Communist Party, the Soviet
peopyle heveg sccurcd the conplete vietery of sncialism, have
bui up amighty industrial socialist power. Spzaking cof
thig great;victory of *he Party and the peorle, N.3, Khrushchov
stregssed: ¥But that was not yel finel victory. TFor Marxists
undgrstand; the firal victory eof sociuliam to mecn its triumph
on gn international seal:z, Havirg built Socialism, aupr country
rendined £or a long time tho world'e unly socialist state,
living in & hostile capitalist cnoircienent. It could rot
congider itsclf Tully guoranived opainst srmed intervention,
against the danscr ¢f o Zorcitle rectoratisn of capitallsm :
hy nternational reactin, 1si the coitalist states then surrounds
ing [the land of sceiclism weie much stronger ccononically ana
militorily" ’ -

€




Internati ov=l roeobiig ou weoted the jpolicy of peaceful
cy-gxiztonce of the two dixvforeat sceinl systons, provoscd
Ly Lenin, Cur country built sucislisnm; living in a hostile
cipitnlist encirclen.cut and uander the cunstant threat of
interventicn, thiugh suon after the Cototer weoevolution a
revoluticrnary situavi.n arcse in o camter of Bast Kuropewn
c.untrics, & revolutiun took place in Humsry, a Soviet
Kerublic wz=s s&.,% up in Devaria, revolutionaryh‘gttles brokz
bt &ls)y in sthoer capitalist countries. after October, a
nurter ¥ cunditicus,doubtlessly, aross 7or the socialist
cevilution to triuwaph nut only in Jur country, bubt in sdac
other Bureiean cuuntries as well. Hence, & aysten of sacua’
18t slotes cwuld havae cout inte el niready then. Lanin 2.
cluarly scen thig perspective and the possiltiilisies forv
renovating werdid, held out oy the situation of that tiue,

A reprzgantative o the united Statos cvresident; Culoacl
House, duszoribiag Shis eituation wrote =zt that tine in

his diary: prlshevisn 1s overywhere 2eining new positlions.
CHungary has just fallen. we ave sifhing on a powdel kKog, dv.
ope fine day a spark will blow 1T Uh.ac-

{(Celsrcl fisuse’s wrczives, vel. IV, p. 306, 0GIZ, 1944g}

Sul cepiteliss vug £Tiil welatively strong, while th.
resitionzg ol Sueislise worse weaker, the Communist rertiss,
zapadle oFf lexndip.: the reveiubicosary sirupple of the
rroletariat Iur power, woere Jjust erorging in fre capitaligt
cvkntrics, breazking with coclal-democratisc, Tho revolutions
in Hunrory and Gormewny were drowned iw Iflccds of blood,
1aperialist reactvion suppriscoed the revolucionary noverone
alzu In otler clunsries. 4 Greacherous »wic with regard
tv bav wvevelusizpary movesment of the working class io tbc
West was ysrioried oy vhe Pight-wing social-dciweratic
leaders.

The yoeuns 3oviet state rexained a rock in the capitaliz!
sea and bthe- future of soclazlism depended on the streungth nr
this rock., Loyal to the ideas of Leninism, of building )
ccamunisrn, the worklng pecple of our country have credlitably
upheld their gains.

The whole sutsequent historical period has demonstratc.
a progressive weakening of capritalism and strongthening of
socizlisn's positiung., This fuund expraossion in the success -
ful builcing of socilalism in the USBSh, The further deeren-—
ing of the gevneral crisis of capitalisn, the streogthening
of the vanguard of the working class -- the Corrmnist
rarties, which maturecd and were stecled in the struggle.

Yet, the iaperialists, neverthslcss, succecded in
orgeaising a wax» againsvw wur country. The destinies of
scoiglism were weine decided in tre Great Patriotie War
of the Soviet Unicu greinst the fascist invaders. In .
gombat with the .cst agressive ilnperislist forcesy social-
isrm hes nct unly neld -its own out hes cone cut vietorious.
The second world war has shelen the capitalist systen G0
its foundatiocrn.




' The emergence-and, later, the rerid developaent of

the world soclalist system hus exertsd a radical icpact on
the entire course of socicl developrment. "The werld situa-
tion has changed radically since then."” N.3, ihruskchov
stressed. "“The Suoviet Union is nu longer in a cagitalise
encirclencnt. There are two world sceial gysveus: capital-
isu, which is living cut l¢3 day, 2nd socialisrc, a iull-
blooded and growing system thab has the support of the werkers
ofiall lands." The period of building socizlisa in wus
country has ended., And a new period has tegun, in which
socialisn has susrged from the coufines of one country and
has becoxne a werld systen.

. Tho face of the Burupun and Asiau contincm® has eltero’
A whole systen of suvcislist states has firwly tzken ap ive
place in Eureope and dsie. In the cerntre of the Hurcy .an
continent, the Gerrman Texmoeratic Republie, the oulwark of
the perce-loving.and progressive forces ol Gernan nevion,
hdi sprullg up. In Asia, the great Peoplc's Republic ¢f
China haos arisen and has scored trenendcus achicrezentsg arn
building svecialist sccizty. The suvclulist sysbenr has ntero.
a peaccful competitise with capitalisn. snd She yrosgect of
itd victory in this 2onpocition is clecsly cvidont.

In the countries wherc power has pnsssd inbo toe hands
the working pecple, socialisr is now being: built in the
fracework of the world socialisht systen, in shich frateorial
nutual 2id, unity =nd cohgcsivn ¥ the sucialist countrics
have bocome en all-i.porbtant requisite for the .rogressive
devclopioert f wuaeh socialist counbzy indivicually and btle
entire worla sscialist systenm as a whole.

The cceuntries whose pecples have l:cided to follow the
sccialist road have found ideological; political and econocoic
support in the Scviet Union. This is a nojor historic distin-
guishing feature of the formation of ths world socialist
sysben: it has the so0lid backing of the first country of
victoricus socialism. .

The Socialist Camp is Invircible

In the United States in the early years afbter the war,

a policy of "rolling back conmunisn® wae devised; theories
were invonted of "liberating" the reople's Demvcracies fror
socialisn, from the rule of the people; plezns were hatched

to restore the regiue of exploitation in these countries,

All these theories have one thing in conmon: o pratile
about the "advanteges" 0f the cspitalist system while banking
act on conpetition bebweern the two systens, but on armed
forcen .

The ioperialists fracel their postwapr pulicy on the
assumption Shat the United Stutes alour would hove a monopoly
on tne ncw lethal weupon cof nmass destruction, the atonic
bomb. They hoped tly achieve btheir enis oy threatening woer
or Jdirectly by war. 3Jut their hopes have been dashed.




The Soviet Unicn has skowr that it is Ly wuc uweans infericr
%o the inperialist couniries uct only w1ta 103&*@ to atoiice
weapons vut elso with regard ic berh~en weapons, The
iluperialists who continued to vank <a their ailitary ané
technical night, on ths development of ermarents suffercd
one defeat after another. The launchini of the worldé's first
Soviet sputniks, the creation of the world's first ran-mads
plannet, the i:mense achieverents in rocketry =-- all this

has graphiceally dencnstrated what inexheustible possiviliti-e
The Soviet Union and the whcle svcialist worll possess. Theli~

barking on naked force as a basis of world pclitice ha ..ot
yielded, nor could it yieid, the imperial iafstq 2ay airn.

It hae bLecome increasingly clear bthat the stronsth o
a social systeu carnct te gaugeu werely vy suns wil LLIRsS
Even the iceaslssists of iunperialisc Lave bv=ur tv say th:
the 3oviet system of acucaetion, whick i3 avcessidle to T
reople, and the coust-ub concern of socleby ané the stab:
for the developrnent of science underlie thc Soviet Union's
technological advauces. The sbtrausth of the Boviet systen
lies in the ahsence of antagonistic c-nt*adictl:uo, i tio

T

s
v

strong noral aad gclitical unity of the recplo, IT there sl

are oxplolLJJw cleneits in ohe othsr socialist counvri.
They have be¢n uede harmless by tbe rale o trhe rcouile U"?
govern the state. The ideas uf commmacisn 2ave 11rm1y Srir:
the ainds of the rnusses.

R
r

Even its op)onents now recougnise fhe jower of coiorunis
The Britisl meyuvwlds Ness hws arcivea ab tue conecliusion bl
"the Hovicts Nave & WELEIGous acvansale cver the WesT....
We live tripping slong {frow tocus to 'suall' 4epressiing:”
The Brltluh Prine-ii nister Macnillar declarel: The moteri-!
achievenents of cumnunisn, supported .y vast ressurces... oid
truly anozing. Edwarad Atlen, chief of the US intelligence
agency, says that there is grounl for the "Suvist clsix"
that "the future belongs to communisnm 2n¢ that it will win
any competition with capltallsm "

Characteristic of social life in the imlerialist count.i
is a process of the nonopolies beecowning 1col ated fro: the
rest of the population subdugatEu to ther. 46 woneLtly
capital cnhances its rule it evukes growin; vrztsiti.u nct
only on the .art of the wUﬂwwnL yea.le, the workers, the
peasants, but =lsc of the misivie classes. Herc and there
the inmperialists are seekiug a way cut of gthe rrevailing
31tuat1“n by fescistization of the sicial syston, The
peorles, hcewever, zouor fascisr and war, The i<e¢a that war
oust not tb allowed is pw taking fir. rc,t in vhe Linds ©
the nesses. And this shovy how strongly thc [e33le fzvour
the pJolicy of jcaceful cc-existence f courtrices with
different scecio-_clitiesl systens.

Trc cepitalist worll caurnot ccocneesl ite zatonishient
at the nultiplyinyg successes in .ezce *u, cornstruction Ly the
Sovizf Union, thc rec,le’s Lizyuwiic o7 China, 2ll tle
couatrics of t2e siciazlist ca. ..

us
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Both in the underdéveloped and in the highly-developed
bqurgeois!countries people are begzinning:'to calculabe; what
begefita th.y would get if the huge .material resourceg thav
. BXE beins'expuuhd on war preperetions were channeled to
* Soglally-bseful rurpcses, That such ideas coze t0 theiminds
of [people! kielonging to diverses seguents of buurgeois society
ah:ws~tha$-they‘have;gegun S0 keepr a record of capitaiisn's
~‘abrocitieg. And it i3 dangerous for the capitalists o .swell
this record by théir policy of total militverisn whichispelis . .
the graahrst sufferings and calanities to the LIRESEE.: '

The %olicy of militarien and war preraratiors ingreasingiy

undernines capitalism's prestige. On the other hand, ‘Bocialiss s
prectige 1s mounting throughout the world. When the Spviehr
Union attgins the world's higceat livirg standard and: short-~
est workday, the "last fasbtress of capitalism™ will, & even

. the bourseois pregs. now writes, fall. o e

PR

This| "last fastness of capivalisa" was strong tecause,

‘as [Lenin pointed out, in the period:of imperialism "the

advanced: ¢ountries have created and are creating theil cuitarre

by [the ability o livs at the expense of a thiusand million

oppressed| peorle. Because the caritalists of these colntries

regsive nnch more-then they could recetws): as profit frop

robbing. the werkers of their own country.": (Works; vol. 31, -

P»|205.) |The disintegration of thé celonial, systen now. N

caily undermines the foundstion of the notoricus livipz stansi.

ard in the imperiglist courdries. Tine imperialists! scomvuleive el

'1'at1empts,ﬁé_retaiq their power ovek.the galonics and fepundany . . = s

conntring hy wers end intervention %urn,,in the fimalicount, - o
‘againat tpe colonialists themselves. ' » P

8
e

In their political game, the inperialiste capmnotinow . -
.count, as| they used to, on the coudfriss of -the EmngtiiThese -
countries| will no longer.become e blind. tool of war, A wholae "
systen ofl peaceable neutral states,y oppoping the imperialist |
_ Cémpy- hasi forned in the Zast. Upbuilding:of their:own|naviogal:
economies| in the underdeveloped culintries deds not st¥éngthen
the capitzlist system, and, in the finel count, underpines it
Imperialisn's . policy loses its majoy resgurcegi: peEw Hateriels;
¢cheap labtur, narkets in the Eastern’countries whigh have won
independences ; o K S ‘?;“ oo
: dea of peaceful co-existemce that is firmly:pursued -
by|the sbbialist countries has proved to'be & powerful: ram -
ca able'bﬁ battering the war ideoldgy which capitalisgr has
fo ages been developing and propagating enong the-mayses.
" A major docunment of She Leninist peaceabls foreign -policy, .. _
and ite chative developnent in preéséub-day. conditiong: is .. S
. Khrughehov's' receat book, 'Oa Vietery in Pedceful' —
Competitibn with Capitalism.” It expesés nany varleties. )
of | theordes whereby the irperialists "are trylng to comvince = -
.han who should engage in peaceful Jabouw, that he canJive
only 'when he dre:%es'1ﬁstrunants*oifhis»wWﬁ;destrqct-_n&" Sl
Pact s that imperialisn’'s antihunman; nisanthropiic. theories -
are now f&lly discrediting themselVes. aneng the nasses, while -
Jmunisﬁ‘attracﬁp nore gnd more adherents to ibs_b;ggprs. R
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The Communist rarty of the Soviet Urion-and the fraterzal
rxist-Leninist parties of the other countries, K expressing,
s they do, the fundamental interests of the working people
pf the 'whole world und fignting for the radiant future of
mankind, are a great progressive force of our tine.

By comprehensiVely analysing the present world situatim
N.S5. KHrushchov in hig report tc the 21st Congress.of the .
CFSU has drawn the following conclusion of immense fundaueuiil
significance: "There is no:power in the world thet can »e-
pstablish capitalisnw in our courntry, or crush the gocialsth
caap. The canger of capitalist restoration in the Soviet
Unioa is ruled out. ind this reens that the truimph of sozzr:-
ism is mot snly conplete but fipnal."

The World Siciocligt System Is a Reliable Bulwerk of v.ag

LT,

The final victory of sosialisn in the USSR causes fuoil. .
changes in world politics, is a turning point in their modery
fevelopiwnt. The notoarivus ingerialict, "positions of stremabo®
policy is crucbling. Ite appesrance wes an c¥pression of

the fact thet in the zpcel of iuperialism the capitalist
sountries develap niast unevanly, and the cortradictione bec-
ween the stroag pluncerers and their weesker conpetitiors
bacoxe oré acute, The relations between capitalist countwis:
boe based on the night of one set of countries cnd the weak-
hess of another. Whereas in the.pre-monopoly stage of
bapitalisn bSourgesis politicians presched the “balance of
powe treory and asserted that peaceful relations belween

lat iond ~ar 2xist. suly 50 -long as this."balanee" exists,

in imperialist epsch another theory has coue up: that

reace dnd tranguility can reign in the wurld only when the
boot of Lhe stronger power presses down upon all the weak
countrics, -

This theory of the rule of naked force iun inteérnational
relaticns has taken on a new forn after the advent. of the
sacialist system. The imperialists had huped to "fix up"

the law-governad eourse of history which gave rise'to the
new social system. Accordingly, the overlords of the

big;est capitalist powers bLegan to set up military bloces,
berding the weaker bourgevis countries into then. Buch
blocs have enabled and do en2atle the chief iuperialist |
rlunderers to subiue to their will, to t“q&ﬁ,"ctacion,

the foroigpn aud home wvolicies of the lesg meiBers of the’
vari.us nilitary coalitions. 211 these blucs are naintained
rrimarily bv a cou.oua platfors of vreparing war against

the Joviet Uniin anl the other countriss of the socialist
C&I1D » '

As on ilsological cuver the ioperialists advebce the
notorisus “comnunist Shreut" myth, ;

e

~
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At the sare time the idea of a lastine jcace oa carth is
chanzing fror a drean into a feasible zoal. The ag ;ressirs
riay, of course, make an insane etbueupt “to attack the countrics
of the socizlist caup. Ve, therefore, rust Le hishly vigilardy,
and take unflag;ing care to strengthen the ¢ dofousive capacity
of the country and keep our powaer ory.

. The new balance of forces in the worll arcuna, tLé
constantly growing econonic wight of the sociclist canmy,

will encble the peace-loving peoiles to cuinel the aew rc5g'/
forces in future to ebandon their ;.laws of vnleashing: a
world war. Further developwent of fde worla. socialist sysTil.
will bturn this purqfectlve into 2 historic real +y.

. Mankind's dreap of a 3dvralle anl lastirg iezce will esie
" truc. AS it is stated in N.S. Khruslichov's 1e.ort to tnc

218t Congress of the Ci8U, a2 veal possibility of exzludin.
world war {rowm the 1life of seoiety will vake san.e cven
before the univers.i Sriuwgh of saciallisum, with capdtaliz.
still existing in s.we jecks of the world.

successful a2ccounlish.ent By th 3Joviets varflng pEIs Y
of the tasks of all-oui Luildiong .« coamunist ¢ 301ety, t;;
ra;id development of vbhe rabti-asl ceomony i oo 1oenlia’s
kepublic of Chiia ard It =1l Yhe uteer countrics of thw
socialist czmi, trine neercer a sharp vurn in world polivics.
when the idea of peeccfudr co-exlstvoucs of tre Two gystoidd
will triuoph everywhere; whoen the possibility of a worla
war will Tte rulel cut rine sgoeialism g “ringing: thla X5 &
all maakind, (s revia, June 19, Tu 2ull.)

\
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FBI

Date:

PLAIN TEXT
{Type in plain text or code}

7/15/59

Transmit the following in

Via - -J%TRTET' (Priority or.Method of Mailing)
TO: DIRECTOR, FBI (100-428091)
" FROM:  SAC, NEW YORK (100-134637 sub A) (L15)
(e o
S SUBJECTY_  SOLO
=C
ReNYairtel, dated 6/8/59.
| NY 694-5* advised SA | | on
7/14/59, that while in Toronto om T/13/50, he was given
$4,000.00 in $20.00 bills by TIM BUCK, head of the .Canadlian

CP, for transmittal to the CPUSA, ‘
airtel, said $4,000.00 is part o the $25,000.00 previously
given to TIM BUCK by the Soviet ambassador in Canada for

transmittal to the CPUSA, As also reflected in referenced
alrtel, ELIZABETH MASCOLO, on 6/8/5
of. the -aforesaid $25,000,00 to NY 6

: S* for transmittal
to the CPUSA, -~

$20.00 bills will be checked against the list of. known
currency issued to Soviet establighments in NYC and

o et p 103Y)
- Buréau (100-428091) (RM)
1 .~ Chicago (134-46) (RM)

As reflected in referenced
9i delivered $21,000,00.
L

Serial numbers on the above-mentioned $4,000.00 in

hiC

1 - New York (134.91) (INV) (41) ,
. ;;‘ 1 ~ New York 2100—13,637 Sub A) (415) 4
: ACB:mml ' ,

(1 Ex, " .

- 0 — ’ -
a / o . ?\@,s\. £99 =x ?’é?/ 53[
g 6 JUL 17 1959
H A S ) ‘t{; .
‘. R (S
‘.y‘ e
Sent

Approved: : -
- Special Agent in Charge

9
| 55 .JUL'521 1358
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O]ﬁce Memomndam UNTTED STATES GOVERNMENT

O Dn;_zg:c'ron, FBI- (100-428091) ' DATE:  7/16/59

*  SAC, CHICAGO . (134-46) (Sub B)

) ' ) - , ) B0 .
“ . Re Bulets dated June 29,- 1959, _and July 8, 1959, conég
cerning the assuance of a passport to

o

© cG 583458+ has -discussed with[_____ ]the a.dv:.sabilityt "
of obtaining ‘8 passport.. While sShe his agreed to make. applica=
. tion, no date has ‘been agreed upon as. yet, CG 5824-8* pointed
out that even obtaining-photographs for a passport is a tremendous
task for CG 5853-8 at the‘present time.‘ -
‘For the information of the Bureaul:::::::::] has not
been able to go. to work on tnree days‘during the past two ‘weeks:
- .-and rarely works a full day. With the concurrence of
- her employer-is now making arrangements to employ someone to.
replace her, 1t is -anticipated that. this will be accomplished
in about. two- weeks, After that time, wolild- work only
oh -a day-to-~day basis as her condition permits.,. It appears that
the condition of| |1s becoming mor¥e and .more ‘serious
s and any plans invo ving her have to bé made on almost a day~to-
day bas1s. - = . .
3%”‘ B¢ ‘CG 5824—S* is still anx1ous to have her apply for a o
"ﬁasspe t, i only for purposes of maintaining hei. morale, which -
has been at a véry 1ow ebb. during the past féw. weeks, If she

ﬁgpplxes for a. passport the application will have to. be made in
”Chicagp :

——n M T- e v s

~

- o
” o o

2 B .
s:ﬁ{ ==‘ The Bureau “will be advisSed if and when[::::;::::] ~ b7
- selects a date to make the application. - o

R NN Y SOEVEL EB (002 £2807)-

5. o
e 5T Gireas - (REGISTERED) RE & £ .
Chicago . ‘ ‘ A
IER/kws  -C . ¢
(3) . . . ‘R z
) ' .
‘ x b Sﬂ 3', m} L‘!I -
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STANDARD FORM NO, 64 o

Oﬁic‘e Memmfdhd%m + UNITED STATES GOVERNMENT

J e DIRECTOR, FEI (100-428091) oate:  7/20/59

»

Z
f// : SAC, NEW YORK (100-134637 Sub A) (¥15)

= : - - -
UBJECT: ¢ S0LO
‘ "= C ¢

ReNYairtels, 6/8/59, and 7/15/59, reporting receipt (
by NY 694-3 from sources abroad of separate sums of $21,000 .]"
and $4,000 in $20 bills. (m)

_ The éerip.l numbers on the above-mentioned bills l}av{‘
been checked with negative results agalnst the list of known Y%
currency lssued to Soviet establishments in NYC and Washingto ,~5‘
D.C. T . = - :

@ - Bureau (100-428091) (R)

= Chicago, (134-46 Sub_F)(RM
1 - NY 13491  (Inv) (415
1 - NY 100-134637 Sub A (415).

REC- 13
ACB:imfd 442?
(5)
utfy ,w
v, ?,::/
o o
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Oﬁice Memowgﬂd%m . UNITED STATES GOVERNMENT
) DIRECTOR, FBI (100- 428091) _ DATE 7/20/59

SAC, NEW “YORK - (100-1314637 Sub A)(415)

ES

Remylet 5/19/59 furnishing an accounting: of L
"SOLO =-I8-C" -funds in possession of NY 694zs¥; - bo

e

; _0n 7/20/59, NY 694-5* advised SA! ] '
‘ Fthat since 6/19/59, when he was depository for -
53;200,00 -in "SOLO- - 'IS~-C" funds; he has Yeceived and :
disbursed “the following sums: -

- _Disbursements .
. 6/22/59 § 200,00. - .- to  EUGENE DENNIS
- 6/29 ;9 8,000,00 - _ " "EUGENE DENNIS - .
- 6/29/59  5,000,00 - ¥ CG 5824-8 ’
| Recelpts - ‘ .
T TA3/59 '_$4' 000.00. - _ from TIM BUCK

.'7_‘/’2_925'9' Balaiice - §4,000.00 .

The informant further advised ‘that he’ is not aware
of" the ultimate disposiﬁon made of funds disbursed %o EUGENE
DENNIS and CG 582 -s.

,ew)ayé'@ “""_ |

) O Crst L2 , _ ,
- C‘? / Bureaur - (100-428091) (RM). %
. ) 1-100-3-102) (CPUSA - FUNDS)(RESERVE FUNDS) o
* 1 = Chicago  {134-46-sub F)(SOLO)(RM) - _ 5
-1 -"ny 23h-0) S(INV)(425) . SRR
| %— NY 100-128861 (CPUSA - FUNDS)(RESERVE FUNDS)(415) \ss\‘ _

NY 100- 134637 sub. 4 (415) : ]

»

.Acs.msb ' N L

A o B de g;g.;,,
, Ce LT j_'*x N
-3%1JUL22’1
. Y

\ o 1.,73 ( . - | @ J;M
55JUL311959 _'f-_‘ |
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STANDARD FORM 1o, 64 b - . £ o

O]j%e Memoranduym - viTeD STATES GOVERNMENT

TO : DIRECTOR, FBI (100-428091) DATE: July 22, 1959

M(: SAC, CHICAGO (134-46-5ub F)
5 - C

Re Chicago letter 6/1/59 and Bulet -6/12/59 in-
structing that details concerning disbursements of funds
in possession of CG 5824-S* be submitted to the Bureau each
30 days.
Balance in possession of CG 5824-8% 3une 22, 1959 - $59,400
Additions

Transfer of funds in possession of NY 694-S* _
to possession of CG 5824-5* on June 26, 19359%:= 5,000

Disbursements

None —
Balance as of July 22, 1959 - $64,400

* .Details .contained in Chicago letter.dated July 2, 1959
captioned, "C ; USA, FUNDS RESERVE FUNDS, IS = C‘

@", BiFean (RA) /@’h la\ : ' d‘

1 - 100-3-102 (CF, USA Funds (Reserve Funds))

1 =~ Chicago .
JEK: LMA
(4)
REC- 23 /4(/_—1,4;}0?/..—335,
B D te s agise o -
P :;.‘;'_!1 ' o "_-’ i
T R

1177
5% JUL 31 1359

\. . - .




STANODARD PORM MO, 64 0 Q o
1

~ Gﬂice Memomndum « UNITED STATES GOVERNMENT

It MR.A. H. BEIMONTY pate: July 29, 1959

Tolson

Belmont

FROM :  MR. F. J. BAU]»IGARDN@? VeGuite
Mohe

Parsons -

SUB “ ¥:;e:nhn‘~ ’ -
NTERNAL SECURITY - C W Sullivar
Tels. Room

Holloman y
Reference is made to my memorandum, June 29, 1959, which . ggq
sets forth in detail the receipts and disbursements of funds received '
from the Communist Party, Soviet Union (CPSU), by the Communist Party
(CP), USA, through June 32, 1959. As of that date, the CP, USA, had’
received a _total of $196,000 from the CPSU and had expended a total of
$83,600, The balance of $112,400 was maintained by our top informants
CG 5824-S and NY 694-S in safe-deposit boxes in Chicagoe and New York.

During the period from June 23, 1959, to July 22, 1959, the
CP, USA, received. an additional 84,000 from the Soviets maﬁing e
total Teceipts. $200,000 and disbursed $8,000 for total expenditures of
291,600 leaving a cash balance of $108,400. There is a balance of
3150,000 to be received from the CPSU by the CP, USA.

Concerning the cash balance of 5108,400, 864,400 is
presently maintained by CG 5824-S in his safe~-deposit box in Chicago
and $44,000 by NY 694-5 in his safe~deposit box in New York City.

.. Concerning the $8,000 expended since June 23, 1959, $5,000
was given- to Isadore Wofsy for the .CP, USA, reserve fund. It.was
expected that Wofsy would use this money to finance the operations of
the national office, CP, USA. An additionmal $3,000 was given tg
William L, Patterson, business manager of "The Worker," to finance the
publication of this communist organ. . . )

9

—— .

ACTION: _
None, This is submitted for your information, ‘Ydu.ﬁill be .
%ept advised of additional receipts of funds and expenditures ‘in the £
uture., _ , _ ,

1 - Mr, Belmont _77 /i3,
1 - Mr., Baumgardnert o
1 - Mr. Decker,

ﬁf)nejp . : N
“/Jd—- 9/2%&7/»— 53 é |
RS JUL 31 1959

55AUG 12 1959 |
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£AC, Chicago (134=46-5ub B) , iy 29, 1959

Directo EECT.Q% (200-428091 )— 33 7

- ~ h . - hd

- .S0L0 -

IIV’TEPJML SECURITY ~ C

-Refulet 6-2-59 concerning targets or missions for‘

- 0@ 5824~8 during o pogssidle tfn,rd trip to the Soviet Union.

The Bureau has given thig matfer serious -

consideration and feels that there are certain general T
shjectives or targets which con be given to the informent - -

tnvolving matters of intergst to the Dureau and the U, S.
Govemment. DThes¢ objectives can be placed in two main

categories; nanely, (1 ratters relating to the Communist
Party (CP), U3A, and (2) matters réleting to international
affairs. “The Bureau realizes the informant will most '

-Llikely not be in ©v position to obtain information on all the

subjects ae't: Jorth, below, Hi§ contadts ‘are usually linited

|

to those with top Souiet leaders interested in Party e v
operations end ectivities and he does not have access td or 3
receive informetion about Soyict political and military - A

policy -and intentions. However, it i8 felt that Sonme
znformtzon along the latter lines night be obtainable through

. proper guicdance and direction of discussion between the - -

(,7

5;@» RCOM

inforpant cnd the Soviets. It 18 not.anticipated that -
infornmant will take -any cction whutsoever which might Jeopgrdize
his security which is, opf course, of prmary azgmfz.cancﬁf

.'l’:ze followmg Trens aré Zzsted Jor your guidanceé
in briefing the jinformant relative %o ratters of interest to

A the Bureau.

Yotters Rela-l:mq 2 CPU"’A- i )

‘ 1. Soviet choices for Hop leaders to be elec?;ect _
at I7+h Wational ConvEntion and Souviet opinion. of current = -
CP leagders and ef’feoﬂnene'ss of CPUSA operafionsy .

‘2. In what fzelds and how should CPUSA m-l;ensifJ
it8 activigies including propagenda and organization?
J -
Jy ~
worz on vezows © % iz . : L :
b L
‘S'eé‘ Jieme: Belmont from Baungardner dateéd '?-38-59,

Same caption ,"‘PJP.D.

(6) ‘o
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|

Letter to Chicago ' - ) .
RE: SQLO ' : _
. 100-4£€091 - '

+

‘ -8, Soviet intentions with réspect to future -
Sinancial assistgnce to CPUSA such 68 anount of help which
oen bé ezpected and rannep in vhich funds will be hondled.
Will the currvent funds.and tonrmunicetions upparatus be
oontinved? -

4. Noture of busingsses in U.J«p if anys now beiny

Sinoncaed by the Joviets or satellite nations. Informant- '
should indicate CPUSA does not believe it i3 Wise for CP
nembersé to be .operating busincsses such as the propoged
‘company baeing established by Williom Patterson aend Yilton
Erigdran, the purpose of which is to import and sell products
JSron Hunjery. The -CPUSA believes. such husinesses should ’
hove CPUJA clearance 48 to politioel trudtwuorthiness of the

. participants and o assure ¢ share of the profits dre
regeived by the Forty. - o

Sv  Any indications CP nenbers in the US. are
currantly being utilized or are expected ta be used by the
Sovicts 1n edpiencge and saboiage wotivities,

- 8. - Whot stepd ghould the CPYUSA take in antioipation
of o posgible nuclear war ito-presérve ita cadreg and to protect
i¥o industricl workers and otker merbers, Whgt arrangefents
should he made for finencing Party operations in the evant of
a war. - ‘ - : -

" . Determine steps CPUSA should be taking bo

' gstahlish-& line of communication with comnunist parties in

Lotin and Jouth Americd. Algae dquelop 43 much information
" a8 pyasiblé with respect to gtrength, actiuvities and future

. ~ plana of corzwnioi portieq ir -thpgé countrics,

'(

Jotberg Lelobing to Internationn] Lolabions:

1. Indicctions of Joviet plans for cggresaion
&gainat the U.5« or any other couniry in thg warld. -




."s .

°c. . Q

Letter to Chicago
BEs SOL0 -

" 100428091 - e -

«

2 The Sovtets! 's'tand on Barzin -and @ermany
inozuding such matteis aa pqessidle concesaions by the
Soviets for a sumnit meeting, plans %o harass American
supply routes to Berlin apd oyer-all Eovzet intentions
on this gituation,

3. Informf:wh regording the intérnatzonal
situa:’;ion 3n Pugsic ingluding such natters as the «

" affectiveness of control of the CESU: over military forces

end gecret police and the effectivencss of Khrushchev's

" eontrol over the CP of the Sovied Unipn. Also any

preparation.: of Soviet citizens by the Russian Government -
Sfor nuclear warfare such as oivil defendé -brqining, shelter
“progran and underground factories and fecilities.

4. CP of the Sovied tnion reldtionship with -
comnuniat partiéy iin. other Soviet Bloc countriés, perticularly
the effectivencys of Soviet control over Comnunist China.

5. Apy details obtainable g3 to how the CP of 'bke
Joviet Union directs and controls comnunist parties in. other
countriea eapecwlly those 1in the Western hemispheré. .

Should the infornan'b travel td Gommun‘isi C’hinaf

“Jollowing kig vigit to the Sovigt Union, we are interzsted

in obtaining all possible dete relating to activities,
control and intentions off the CR of China. IThe following
ratters are indicative of the type of inform‘bion which )
**"ouzd be e*tram,ly valuable: .

. Plana, dhtentions, or oapabt_zi'biea of the
Chinesé to carry -out intelligence, propaganda or ‘subveraiuye
actiuities In bhe United States: identities of individudls
or organizations being uged or vo be useéd to tmpleven-&- auch
ac-bivt-by, methods or channels of conmuni cation.

2, guer+gll pazi'bicczl - nilitary 8‘bra'l;cgf,],

intentiona and plans of the Chineae ¥ncluding their estinmates

of U. §. capabilities; wajor intaraational political
ob,yectives, tnternational political sirengihs and weaknegsés:
.of the (;’hinese comr'unis-be, gtrengths and weaknesses of police



Letter to Chicagyo ; :
. RE: SOLO . . - - . - 1
100-428091 L S . .

control; eztent of potential or actucl disaffection or
‘registaonce by rainlend (Rinese; role or influence of U.5.9.8:
.in Chinecse conminist policy and any indications of strain
in Sino-Soviet rdlationas . :

3, Methods -contemplated to quercome. general
antipathy grong oversegs (hinese teward the commune aysten.

4;. Efforts of possible negotiations with the Chinege
Hotiondlists noW or In the future and évidence of any succéssful
infiltration of Chiness lationalist organizations on Taiwan.
by the Chinesa communista. .

: 8. The .getup end staff organization of the foreign
- gection of the CP of China. : [ o
The foregoing auggestioné are not to be conasidered
all inclusive but s a guide to the type of informetion in which
- we are partioeularly interegted. Informant should not feel
 hilg quest for information should be limjtad in any way to the
suggested matters., It 14 realized that informetion probghly
. WiIl not bhe magde available to the informant on all subjects
- mentioned chove and it ta erphasized $hat the informant should
take no dction to obtain the information not readily evelleble
which cction wonld in giy way jeopardize his security or hisg
position. Under no gircumgtences 8hould he nake any written
notes of-the objectives nor Should he ask eny direct questions |
bhich might pleoce him urder suspicion. ’
: -7 Yéu -are ingtructed to brief the informant thoroughly
on the above rnetters vhen it appeprs likely that he will be
- making his third trip to Dussia. DThe purppse of the briefing
- ghould be made unmistakably cleci and the Informant should
be impresded with the faoct that the Burean considers his
.8ecurity of prime importance. You are instructed to keep the
Zureau currently aduised of all pertinent developments in
this mottep, ,

l
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,«Oﬁfice Memomndzmz UNITED STATES GOVERNMENT

10 . MR, A. H. BELYONT &\Ww batE: July 28, 1959

Tolson

Belmont —

rROM ¢ MR. F. J, BAUZIGARDME‘RW . e —
_ Mohr

- : ’ Parsons -

sun N Rosn ——
~INTERNAL. SECURITY - C L Trotter ——

W.C. Sullivan
i Tele. Room
Holloman -

By memorandum 6-1-59 it wag recommended and approved that Gandy
appropriate sections of the .Domesi;ic ‘Intelligence Division examine
possible -t;czrge-bs or migsions t0 be -aggigned to our -bop-leuel informant,
C@ 5824-8, in *the event he makes @ third trip to Russia in August, 1959,

In.-dndlyzing previous contacts which CG 5824=S has made with the
Soviets; it was noted his main dzscusszons have been limited to conversa~
ttons wz.'bh leadmg Communist Party: (CP) functionaries. He is accepted as a
top: func*f:ionary of the CPUSA who s in- Bussia on Party business and dis=
cussions are normally along these lines rather than relating to Russian
foreign poligy and intentions as such. As a result of these observatwns,
it 18 felt the missions assigned %o informant must be confined primarily
t0 those matters which he would likely be in a posz-bzon to discuss with
the Souiets plus any general intelligence he may be in a position to pick
Sp by properly directing dzscussions tf and when given the opportunity to
0 So0.

In 1line with the foregoing, we have in mind giving the informant
-t:he Jollowing general 'bargets and objectives: (1) How muchand what kind
of guidance, direction dand assistance can be expected by the CPUSA from ‘l;he
sw=Soviets ‘now and in “the-future- and -how con the Party plan its future
.activities in light .of .the current internctipnal situation. This would
include such matters as who the Soviets feel should be the top ledders in
the C’PUSA the Party line for the 17th National Convention, con-bmuzng
arrangemem’:s Sfor delivery of funds to the CPUSA, present involuement in or
intentions to finance business opera'bions in the U. S., the income from
which would accrue to the CPUSA, use of CPUSA members o r espionage assign=
ments, nature of stepa CPUSA should take in preparation for a possible
nuclear war Including how the Party should be held together organizationally \
ard financially and oz’:her matters of primary interest on a Party level.
(2) General intelligence data with respeé¢t to Soviet intentions .in %
affairs with parhcular emphasis on Berlin and Germany and the effegt eness
of the control of thé CPSU over military, secret police in the Soviet Union
and of com%rol over other communist parties, especially the Chinese CP.
(3) Should ,;l:he tnformant travel on to Red China or have an opportunz.-by to ,
discuss tha't? country with the Soviets, he should a-l:-bemp-(: to obtain mtel- /
ligence znformtion relating to that coun‘l:ry.

Enclosurer. - /6’4" 42 0047/"3'
S 7 5. REC- 63 15

100-428091". ;3

l - Mr., Belmont.

1 - JI:. B:uzg";rdner EX- 137, 24 JU: 31 1959

1 - Mr, Depker o

PWD.med j} — dai )

(¢)
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Memorandum to Mr. Belmont .
RE: SOLO - Lt
100-428091

OBSERVATIONS :

It is realized that the informant will not be in a position to
obtain information on all targets and objectives which we will give him.
Oon the other hand, by -giving him specific assignments it is believed the
trip can be made more worth-while for us as well as for the informant.
The assignment of specific objectives will give him & definite idea of
our interests 3o hé can place emphasis on these subjects when the
opportunities are presented. We will specifically. instruct the informant
thet he 1s to make no written record of targets or assignments and that he
is to take absolutely no dction in relation to these ebjectives which
would in any way jeopardize his security.

ACTION:

Attached for approval is- ¢ letter to Chicago containing
appropriate instructions for briefing the informant on targets and
objectives in the event he embarks on a third trip to the Soviet Union in
the near future.




ce Memowmdum UNITED STATES GOVERNMENT
rls Te  :  DIRECTOR, FBI (100-428091) . oare: 7/30/59 /

c, CHICAéO: (134-46) (Sub-B) ATT'N: Assistant Director

‘ ——, _ A. H, BELMONT ) ‘
:: ) —
‘SUBJECT: GSOL P . ' _
\ NAL SECURITY - C ’ )

Re Chicago airtel dated May 26, 1959.

CG 5824-5%, on July 30, 1959, orally furnished the fol-
) lowing information and opinion to SA JOHN E, KEATING:

>
L

i At approximately 11:00 P,M. on July 29, 1959, PHIL
BART National Organization Secretary of the Communlst Party -~
UsSA, telephonlcally contacted CG 5824-%% and stated that he was

} calling on the instruétions of EUG ENNIS, General Secretary

of ‘the: Communist Party - USA. BART %ated that DENNIS was Teav—

Iag New~ Y”fk City on 2 vacation during the weekend of August 1

‘ and 2, 1959, and that his wacation would extend through Labor

f Day. BART dld not indicate where DENNIS planned to spend his

: vacation, but said that he would obtain’ DENNIS' address prior

to his departure..

PR

e,

i et T Oy

.4

=

0

_._.m.
T s

BART stated that the National Executive Committee and-
the National Committee made no significant changes in the draft
of the main Political Resolution for the 17th National Convention
of the Communlst Party ~ USA; however, some proposals were made
| which chiefly involved the reconstructlon of some sentences.

According to BART, DENNIS is presently working on these changes {
and the revised draft will not be ready for distribution prior
to August 10, 1959, Therefore, the Party discussion on the reso-
i lution will not begin until September, 1959, Because of this, if(;?
: ds not necessary for .CG 5824~S* to rush into New York City. He
d| yshould take care of his personal problems, since the discu551on
has been postponed . -

E 4

b A
Py
~ 7
.

i
' "*a _ In the opinion of CG 5824-S¥, this message indicates B0
th IS has decided that in view of the status of the health
L of and the fact that the final draft of the main
Political Resolution for the 17th National Convention will not
ibe (%scussed by the Communist Party - USA until Septembe_;‘s égg

1}//Jc—"‘}‘/‘3'“5'//""

i _
- p\\ W /.g!g& T
¥ @ ‘1r

eau“‘(R
‘f Chicago - BT -0 g

-
Kj .. ' .“-Ei_

1959




CG 134-46 (Sub B)

of the Communist Party - USA to the Communisi Paity of the Soviet
Union is heing postponed until September,1959.

N CONF, INFT

‘ : -0f course, the developments in gggggg_;g_ggg_ghxaigal__1
p\ condition of-

will determine vhethér or not CG 5824-S% can make
such a trip,

3

-
T e

The Buieau will be advised promptly of any further
developments in this matter,

that the proposed trip of CG 5824~S* to Russia to present the line

L6
bBic
7D




. STANDARD rop'ﬂi.( No, 84

O]ﬁ

/ go DIRECTOR; FBI (100~428091) - vate: * 8/3/59

!
™
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VER NMENT

OM. : SAC, NEW YORK (100-134637)

_ ReBulet, 6/17/59

NY -694-3. advises that the Peason why he as. yet : o
. has’ not applied for a passport ‘purshant to Bureau instructions o
Ais that. he deSires an opportunity to discuss this matter

personally and -thoroughly with CG 5824~8 before making application

for a passport.. By reason of his 6wn and CG 5824-S! recenﬁ
’ commitments,-such an opportunity has not presented itself

Coae

" CcG 5824—8‘
.. -Chicago informant plans to spend-a few hours in NYC during

the current Week, and at that time NY 694~S will discuss the

passport matter with_him. o

. As aoon- as NY 69U-S applies for a passport, the
gﬁ ﬁBureau will be advised immediately
6

M{ ML_}}{ _ .-__-‘..“ :' i . . . ) *_
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¥ ¥Y2:'Bureau (100-428091) (RM)
j)f‘ k-1 Chicago: (134-46 Sub B) (Infoz' (RM)
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- New York ‘(100: 13 37)
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ETANDARD FORM NO. 64 .

Oﬁ‘ice Me

To e DIRECTOR, FBI (100-428091) pate: 8/26/59

22;;§R§g : ;-SA93 NEW YORK,(100-13H637) é;;;;7
-' - " . a2y '
| TR

» <

"'"'i}-—

2 - s - A
~ s AN SN
_ UNITED SQ

dﬂdﬂm . TES G_OVER-ﬁME'NT_

t

Remylet, dated 8/3/59. . -

- -On 8/26/59; NY 69l-S* erally advised SAri | T opic
'thap informant recently has had an opportunity to coafer with @
CG 582U4-S% regarding the possibility of informant obtaining

a passport, NY 694-g* stated that it was agreed that-he would- - -~ ~
obtain a passport in the future.- The informant statgd that
he will visit the NYO Passport Office as soon as hispipther™ -
commitments permitted for the punpose of making application
for a passport. .

e

NY 694-8* advised he would advise the NYO as
soonn as he made applcation for this passport and the NYO'.
will in turn adyvise the Bureau.

41”‘!{

2 - Bureau (100-428091) (rM) -
¥ Chicago (134-46 sub B) ( INF? +(RM)
1 - New York (134-~91) (InV) (41 ‘
1 ~ New York (106-134637) (415)

DR:mml i k 1UZ 4)-
(5) - . oo ¥

IPPTERLIT EERAAE
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T WECEINED
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STANDARD FORM Na. 64 ‘
Office
DIRECTOR, FBI (100-428091)

Wﬁw SAC CHICAGO (134-46) (Sub B)

SUBJECT:\ @sox.o
ERNAL SECURITY < C

Re’ Bualet dated July 29, 1959, concernlng targets and )

vmissions for CG, 5824-8* during a p0551b1e third trip to the
Soviet Unionj and re 0-1 Form dated August 20, 1959, -

The contents o:E referenced: Bulet were ‘discissed with=
CG 5824~S* on August 3, 1959 by SAC RICHARD .D, AUERBACH and
'SA JOBN. FE, KEATING. . ]

CG 5824-8* has advised that during the ‘week of August

- 16, 1959, he was given a message by PHIL BART, This messagé wag"’®

:Erom EUGENE DENNIS and reﬂected that. the proposed trip of:

-CG 5824-—8* I_tg_xnsgiLland China was being delayed because of the

“11lness -of however DENNIS indicated that he still
xpected and wanted CG 5824-8* to. make thls trip. ‘

_ 7. CG. 5824-8* orally adviséd SAC JULIUS M. LOPI
SA JOHN E. KEATING on August 21 1959, . that recently
-has expressed a desire to a.ccompa.ny‘ CG 5824.-g%

‘ S:.nce a th1rd 1 " trip. necessamly depends on the
physical condition of& this matter will have to be
handled on a day-to—day asis and the Bureau will be promptly

advised once a decision has been reached that ‘CG_5824~S* can: or

55 50 81959 T

bhin

- cadnot make the third "SOLO"™ trip during thé "fall of 1959 g 6! /
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- STANDARD FGRM NO. 64 ; O Q O . .
Oﬁigec>¢ emomndum UNITED STATES GOVERNMENT

70 DIREC‘I‘OR FBI (100-428091) DATE: - 8/20/59

}&‘fxom- : SAC; NEW YORK (10_0-13463‘7 Sub A)>(415)_

SUBJECT;

ReNYlet 7/20/59, furnishing an- accountlng of "SOLO;
“IS-R" funds in the possession of NY 694-S%,

= -

On 7/l9/59, NY 694-S% advised A
that he has received no further "SOLO; IS-C" funds in the cuxrent
accounting period. On 7/31/59, at the request of EUGENE DENNIS,
he gave the latter $10,000.00 from the Soviet funds for which
the informant is acting as depository. DENNIS did not explaln
why he wanted the said $10 000.00. '

Accord:mg to NYO computat:.ons " NY 694 S* currently is
depository for $34,000.00 in Sov:.et funds {

-cvﬁw ’:W/Q"

34 Bureau (100-428091) (RM) ‘7’

(1 - 100-3-102)(CP, USA, Funds (Reserve Fund)
L - Chicago (134-46 Sub E) (Info) (RM)
1 - .NY 134-9L (Inv) (415) i
1 - NY 100-128861  (CPp, USA, Funds (Reserve Fund)(415)
1 = NY 100-134637 Sub A (415) :

mgl&
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Office Memo%ndum . UNITED STATES GOVERNMENT

”
[ e

J

{ TO  : MR, A. H, BELHONT/&D/Jﬁ | ONE: fugust 26, 1959 ;
L Telson

Belmony

. . : e ch

FROM : MR, P, J. BAUZJGARDNERW? 1 - 4r. Belmont e

_ 1 - Mr. Baumgardner ok —

@ . 1l « Mr. Decker Rosen
SUB : SOLO ?Tx_.__
ERNAL SECURITY ~ C ¥.C. Sullivan —
Hellonan =

Gandy

Reference is made to my memorandum 7-29-59 which sets forth
in detail the receipts and disbursements of funds received from the
Communist Party (CP) of the Soviet Union by the CPUSA through 7-22-59.
As of the latter date, the CPUSA had received & total of $200,000
from the CP of the Soviet Union (CPSU) and haod ezpended a total of $91,600.
The balance of $108,400 wag maintained by our two informants as custodians
in safe deposit boxes in Chicago and New York.

During the period from 7-23-59 to 8-21-59, the CPUSA disbursed
an additional $13,800 for total ezpenditures to date of $105,400. No
additional funds were received from the Soviets during this period and the
cash balance is currently $94,600. There is e balance due of $150,000
JSrom the CPSU by the CPUSA.

Concerning the cash balance of $94,600, $62,000 is presently
maintained by @ 5824~S in a safe deposit bor, Michigan Avenue National
Bank, Chicago, and $32,600 by NY 694~S in a safe déposit box, Amalgamated
Bank, New York City.

r \"
Concerning the $13,800 expended since 7-23-59, $10,000 was j‘
Jurnished to Fugene Dennis by NY 694-S. Dennis did not ezplain the uselto
which he would put this sum of money. $1,900 was furnished to Mollie West,
e member of the national committee of the CPUSA, to cover gpprorimgtely

$400 in loss of wages and §$1,500 Jfor transportation and other expenses in
connection with West'!s trip to Vienna, Austrie, to ottend the Sepénth World
Youth Festival. An additional $500 was furnished to ClaudéXLightfoot,
chairman, Tllinois District, CPUSA, which sum was 4o be used byJLightfoot
for Negro work. An additional $1,400 was furnished to John Pitiman to

cover in part his transportation expenses in connection with' his forthcoming
move o Moscow, Russie. Pittman, a long-time CP member, a forier editor of
the "Daily Worker' and the "Daily People's World," former GP publications,
has been gppointed the official representative of "The Worker" in Moscow,
Russia, and is scheduled %o depart 9-17-59 from New York City for Moscow.

ACTION: k . ;@ - & 0y /9= L5 7/.’-‘:33 %3

,yone. This is submitted for your informqib‘%“m Tfafésgizz be
kept apprz“s_edf of all pertinent developments in this er, °F )/

o r . , ) , 4 ot Posss - { .p
‘ " &
" A
: W g&d ¥ /
100-4280%51 o p
A7Ds Hed SEE ADDENDUM PAGE 2
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Hemorandum to Mr. Belmont
RE? SOLo
100~428091.

ADDENDOM: - _ August 28, 1959

Subsequent to preparation of this memorandum, New York dduised
telephonically additional $19,000 received teday g8~28-59) from Soviets.
Total received to date $219,000, cash on hand $113,600.

X/}/




LR. A. H. BLLMONT ' : Auguct 20, 1059
ER. ¥, J, BADMGARDNER

VIIT OF SOVIET PREMIER NIETTA JLRGEYEVICH KHRUSH-
CHLV TO ‘THE UNITED STATES v _

WTCRNAL SECURITY - RYSSIA ' -
(KHARUVIS) . ' :
~  EoLO | .

INTECRNAL SRCURITY - COMAONIST

£410:20 a'm'_.» 8/28/39, ASAC ¥cCabo cailed from the
New York Offica (NXQ): - '

. Lir. MeCabe ctated that NY~€94-3 had jurt adviced that ‘
Llzabeth 2ngeols, commonaw wifoof Tim Duck, kead of the ‘Conadlan
Communict Party, had dolivered $10, G00..00 to 3 -624-5., Thiz iy part bf the
g»}dzimy ".v‘gl)ﬂch tho Russlangare making availablo i the Commmist Paxty, W3A ~ -
| p,UB R . - . « . ] A =r~ . .

Elizabeth Mazcolo delivored a-message from Tit Puck., Che caid that

Buek wWants the CP, U3Ato find out, through its-contacts in Covornment circlep .
in Tashingtonm, D. C., what questiong will be-poged to Bhrushehov whon hoarrives
dn the United Etates.  Accordlng tobfascols, Buck was given thicansisnrsent by

~ comeong rtho Rugsian Embansy fn Ottawd, -

N¥-C04-3 ctated ke will pags Buck's requoctto Arnold Johnoén, Legislative
Ceeretary, CPyUSA. As you will recall, Jokncon recently made 2 frip to Chicagco:
-4nd the Wect Coast, . compiling inforrziition about the conditionp in cach ¢ify vigited,
which will be furnighed to Khyushehov upon Mg arrival, (Thin wagthe cubjectof
. tho Curzcat Intellinénco Analysia dated 8/19/59,) NY-694-8 will advise gur - :
. NYO of Arnold Jolinzon's roaction to-this requost, He-will alco, if posaible, find ot
what Johncon plang-to ¢o abgut it,” ) - , . : _

ACTION:  You vill ba kept acviced. As soon as we Jearn what dction Johmnson
' plans to ‘take, we will disseminate this information bo-the ~
PID: L, White House, the Vice Presidens, the_'Secretary of S#;aqu q.n,dv"&he A
m - Attorney General ds a follow-up to facts previously furnished
174, Bolwiont concerning the activity of the CP, USA, in ebtaining infor-
it ' mation for the Russians %o present to Khrushchev.
. 1-3x. Baumgardner - L .

1-Mr, J. D. Dénchue Vb L rze i/
1-Mr. Decker | NOT RECORDED

IR 145 AUG. 25 1950 .‘ ks
. [1I00-82C00T (Ealo; X3-C) _
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( ﬂi(}é Memomndum UNITED STATES GOVERNMENT

J T 10 DIRECTOR, FBI (100-428091)  DATE: --§/21/59,

": U SAC, qEICAGo ‘(-134'-46)r(Sub. F)

coiicerning disbursement ofifunds in posseSS1on of CG 5824-S* be
submitted to the Bureau -each thirty days.

Balance in possession of CG 5824-5#% as
of July 22 1959.'......00.....0."..............$64 400

Additions

‘None. . e C .

-

- Disbursements . B "~

iy

. $1, 900*to MOLLIE WEST -on. 7/27-28/59
$ .500 to CLAUDE LIGHTFOOT on 7/28/59*......2 400

’ P R . v
. Balance ag of August 21, 1959....................$62 000 ?%Jf&;'
. A1

- - 4
E -

- * Details. contained in Chicago letter dated July 30 -1959;, cap-
tioned "CP-USA FUNDS RESERVE FUNDS is - Cs, ] )

<

. .on July 23 1959 CG 5824-8* transferred thls money from
a safety dep051t box in: the American National Bank and Trust .Com- -
pany of Chicago. to the: Michigan Avenue Natlonal ‘Bank;. which is,-
_1dcated at the corner of Michigin . Avenue and Washington Street, o
Chicago, This tradsfer was made inasiuch ;as both CG: 5824-8*%-and - 7p -
[:::::%:::]had access to the safety deposit box in an, - :
-National Bank, In viéw of the serious illness of!fff:ffffff the
transfer was made- “to av01d further 1ega1 complications,

da-,%a?fq’
it N sS4

L. 7B H REGISTERED) hfﬂ

, v:“\“ (AFE u100§3--1‘3_2.) (CP-USA, Funds) (Resérve FundsFP ]:“-'-“58 eEiny. er

‘ A \," ,)Chkcggog‘ ;ka ;t' fﬂ S I8 ‘H ‘, S S NS J Jjﬂﬂ Sﬁsxq 24 QH 27
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CG 134-46 (sub. F) | ,

‘On August 20, 1959 ¢e 5824-5% sent $1,400 to JORN
lPI‘I"I‘MAN for travel expenses. "CG 5824-$% will obtain this amount.
and the balance of the amount specifically provided by the Com-
munist Party of the Soviet Union for the travel to Moscow of

. PITTMAN and his family from NY 694-S%, ‘Thereforé, the amount
- maintained by CG 5824-8* in Chlcago will not be affected.

.

e
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“Office Memos2ndum -

00

J ™ : um. 4. B. BELMONT,

FROM : )p_ p. T, BAUMGARDNE@W -

SUBJECT: %OLO o
TERNAL SECURITY - C° )

between Communist Party (CP), USA, and the Soviet Union.

UNITED STATES GOVERNMENT

DATE: Auguat 25, 1959
B:}so t

-

Hodloman
' » . 32
Captioned matter pertains to liaison activities of CG 582’4%5“’3%5(

DeL
McGuire
Mohr ,
Patsons

Rosen
Tamm

*  Trotter
W.C, van o
Tole. t_

While in Russia

Summer, 1958, informant was advised Russiens would furnish $200,000 to
CPUSA for 1958. During informant’s second trip to Russic to attend 218%
Congress, CP of the Soviet Union (CPSU) Jenuary - March, 1959, he was
[advised Soviets would furnish CPUSA $250,000, of which $100,000 was stated
to be balance for 1958 while remaining $150,000 was to be for 1959.
Informant wes instructed by Soviets regarding establishment of clandestine
apparatus for transmittal of funds and communications betweéen Soviets and
CPUSA. This apparatus designed to effect direct contact between Soviets and
CPUSA rather than through Canada as wes the case in the past. From
Septembér, 1958, through August 21, 1959, a total of $200,000 has been -
received by the CPUSA from the Soviets as a result of the arrangements made
by our informant at the instructions of the Soviets and Eugene Dennis,
national secretary, CPUSA.

B CG 5824-8 and his brother, our second top informant, NY 694=S,
at insgtructions of Eugene Denni3, are presently acting as custodians of
Jundsg received from the Souiets maintaining the cash in safe deposit bozes
in Chicago and New York., Informants have absolutely no control over th_e/]
Fcl7:{;‘bum;emem‘; of these funds and disburse same at Dennis' specific instrug

tions,

We. have critically examined -our present position of-h auing ouﬁ*J
informants receiving and acting as depositories for the funds received by
the CPUSA from the Soviets to determine whether if any time in the future we
would be subject to any justifiable criticism. In the event we remove our
two top informants from this financial and communications epparatus, this
action would certainly weaken the confidence that Dennis has placed in them
and as e result, they would no longer hold their current high positions of
trust in the CPUSA. This, of course, would also result in drastic reduction
of our security coverage on'a high level, particularly in the field of
international relations. Further, even though our informants ‘were removed
Sfrom the position of handling this money, without a doubt, the money would
continue to arrive in this country from Russic and we would be in the
position 