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Set forth helow is an accounting of Solo Funds
and Reserve Funds Transactions during December, 1967:

Balance of Funds on Hang,
December 1, 1967

Solo Funds $123,711.35

Reserve Funds 1,143.61

Total Funds $124,854,96

. Additions
Solo Funds ™

Added to Solo funds during >
December, 1966, this amount

whichk is balance oif funds

received from Communist

Party of the Soviet Union

on 24th Solo Mission as

reimbursement to Communist.

Party, USA for fares of

guests who travelled to

USSR during 1967 $ 18,792,90 é' é y
Total Solo . - %

N T Funds $1£E882825““ e s
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CG 134-46 Sub F

Reserve Funds

None
Total Reserve Funds

Total All Funds

Disbursements

Solo Funds

On December 7, 1967, to
GUS HALL for incidental
expenses

On Decembsr 28, 1967, to
CG 5824-8% as reimburse-
ment for out-of-pocket
expenditures on

Qctober 17-18, 1967, for
purchase of gifts for
communigt leaders in
Moscow and puichase of
Polaroid camera, film and
flashbulbs for HALL's use
during trip to Moscow

On Lecember 28, 1967, to
CG 5824~8% as reimburse-
ment for out-of-pocket
expenditures during period
Decembeyr 13-22, 1967, for
purchase of giits, ete.,
on behalf of GUS HALL,
HENRY WINSTON and their
families

Total

e Stk o et dnh

$ 1,143.61
$143,647,86
$ 500,00
%  306.00
$ 871.52

$ 1,677.52




CG 134-46 Sub ¥

Reserve Funds

None —————

Balance on Hand as of
January 1, 1968

Solo Funds $140,826,73
Reserve Funds $ 1,143.61
Total Funds on Hand $141,970,34

Location of Funds - Chicago Office Territory

Solo Funds

Maintained by Chicago Office

in safety depesit box #(C1362,

LaSalle Nationmal Bank, Chicago,

Illinois, with access limited

to SAC and ASAG $110,766.55

Maintained by CG 5824-5% ip

safe in his office at Arisco

Associates, Incorporated,

Suite 918, 235 East Washiagton

Street, Chicago, Illinois $ 20,060,18

Maintained in Arisco
Associates, Incorporated
checking account at Michigan
Avenue National Bank, Chicago,

i access by
I iand CG 5824-8% $ 5,000.00




CG 134-46 Sub F

"rintoined in Avisco
Associites, Incorporated
chzeliia] account at First

Mationn'L Bank of
Lincolaimod, Lincolawood,
Llatiizinic) 3. CC@SS DY

hnd C3 5824-S+

Reserve Funds

Maintained in safety deposit
box #1349 at Mid-America
Nationmal Bank, Chicago,
I1linois, in the names of
HAROLD M, JULES (CG 5824-5%)
and JACK 3RO0KS {NY 694-5%)
with power of attornmey to
enter box in name of GEVNKA
JULES {CG 6653-5)

Total Funds on Hand

§ 5,000,00

§ 1,143.61

$141,970,34
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1/11/63,
airtel 1~ Mr, R. C. Putnan
' To: SAC, Now York (100-134637)
mam_ Director, FBI {100-428091) éé5
50&9 23
Hmamx. sﬂ‘g‘inﬁﬁ ¢ REG-

Tolson
Del.oach
Mohr
Bishop
Casper
Callahar
Conrad
Felt
Gale
Rosen
Sullivan

Tave}
Trotter

Tele. Room

Holmes
Gandy

Reurtels 1/8 and 9/68 reparding mes Gus ioll,

cretavy, Qommunist Party, USA, from

relating to alleped plang for invasion or North
atnam.

This will confirm instructions pgiven Supervisor
Thornton VWood of your office by Section Chief ¢. D. Brennan
1/10/68. Authority is granted to transmit message Hall
ingtructed CG 5824-5% 1o send to the Soviets through Solo
apparatus.

Every effori nust be made to have CG H824-8*

identify the "diplomat of one of our ies" who alle edly
furnished this information to is
expected to identify this ind 1y

auring the course of the Communist Party, USA, National
Conmitiee meeting scheduled for this weokend.
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f‘" ENCIPHERED i -

BI NEW YORK My ale . /
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/ﬂ6/§;RECTOR 180-42809 N el e
| Tote, Rouvm

i ‘.H 1‘»!3 U

ATTENTION DOMESTIC INTELLIGENCE DIVISION ﬁgséméjl__

FROM NEW YORK 100-134637 e
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"

:80LO, ‘15-C.
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g
REMYTEL TO BUREAU JANUARY EIGHT, NINTEEN SIXTY EIGHT,
ADVISING THAT Jack KLING, CPUSA FUNCTIONARY FROM CHICAGO, CAME

T0 NEW YORK AS B PIPORTANT MESSAGE FROIM bé
MESSAGE WAS THAT HAD BEEN ADVISED BY ABLE bic
SOURCE, WHOM !WILL NOT IDENTE;IﬁUNTIL HE MEETS HALL

: I
PERSONALLY DURING COURSE OF BATIONAL CMEITTEE MEETING SCHEDULED

FOR JANUARY FOURTEENTH, FIFTEENTH,

SIXTEENTH, THAT THE USA IS
PLANNING TO INVADE NORTH VIETNAM ON JANUARY TWENTY NINTH,
NINETEEN SIXTY EIGHT,

C& FIVE EIGHT Two FOUR DASH s, WHo FURNISHED ABOVE

INFORMATION TO THE NYO, IN FURTHER CONFERENCE WITH Jack KLINnG

ON JANUARY NINE, NINETEEN SIXTY EIGHT, LEARNED THAT ACCO .
10

THE LATTER'S SOURCE IS "A DIPLOMAT OF ONE oF. OUR b7
ALLIES,"

MDY

TOLD KLING AFORESAID "DIPLOMAT™ ORIGINALLY

CONT Bl THE WISCONSIN CPUSA STATE COMMITTEE,/N

07 1 .
END PAGE ONE 108 100- Y2 L{%‘:’_‘L/“"@jﬂé&‘f
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PAGE TWO

MILWAUKEE REQUESTED TO ADVISE BUREAU AND NEW YORK BY
RETURN TELETYPE WHETHER ANY INFORMATION IS AVAILABLE REFLECTING
THE IDENTITY OF AFORESAID DIPLOMAT,

THE ABOVE INFORMATION IS BEING FURNISHED TELEPHONICALLY
TO MILWAUKEE, TO WHICH A COPY OF INSTANT TELETYPE WILL BE
FURNISHFD BY MAIL.
~ EXTREME CAUTION MUST BE EXERCISED WITH RESPECT TBD

MESSEMINATION OF THE INFORMATION HEREIN, SINCE THE INFORMATION,
BY ITS NATURE, TENDS TO IDENTIFY C@ FIVE EIGHT TWO FOUR DASH 5
ASTERISK, A VALUABLE INFORMANT, AS THE SOURCE. UNLESS THIS
INFORMATION BE OBTANED FROM A SOURCE OTHER THAN CG FIVE EIGHT
TWO FOUR DASH S ASTERISK, IT SHOULD NOT BE INCORPORATED DASH
EVEN IN PARAPHRASED FORM DASH IN ANY COMMUNICATION BEING
DISSEMIBATED OUTSIDE THE BUREAU.
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Date:  jaw #1088

Transmit the following in

{Type in plaintext or codel

Vig AIRTEL REGISTERED MATL
{Priority)

r---v-—-———i———————__

TO : DIRECTOR, FBI (100-428091) /ﬁ;{;%’

FROM: SAC, CHICAGO (134-46 Sub B) _;?.Ja'.
y C) [ \,{,J y
. ( SOLO :
17 I8-C
™
\ﬁ\‘\\ Enclosed herewith for the Bureau are the original

and three copies and for New York one copy of a letterhead
memorandum captioned, "Communist Party of the Soviet Union
Document Entitled, 'Soviet Assistance to the National
Liberation Movement,'"

The information set forth in the enclosed letter-
head memorandum was orally furnished to SAs WALTER A, BOYLE
and ROBERT A, VILLEMURE on 12/4-8/67 from notes that
CG 5824-5% had made of the original document while it was
in his custeody. It is to be noted source advised that the
final portion of this document was missing when presented
to him, No mention of this will be made in the letterhead
memorandumn,

The enclosed letterhead memorandum has heen
classified_! " gince unauthorized disclosure
of the information set forth therein could reasonably
result in the jidentification of this source who is fur-
nisbhing infor tloq.on the highest levels concerning the
international ommﬁﬂist movement, thus adversely affecting

the nat10na1 s igﬁlty. - ) '
— "/f' Mé\ /et [ oy /- é\fégé

Bureau (Ene" 4) (RM)
}é\ 1-New York (100-134637) (Enc., 1) (Inﬁgs(% -
1-Chicago .
G eig, Jfém zwc,
RAV: MDW B JAN 17 1968 »
(5) .1?? (;p - = 2L
7 "ﬁ}{ o iy ® 34
T VY

Approved: ’\/V\'%/ / M/ Sent M Per

67 JAN 1 8 13%’ 7Gl Agent in Charge
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CG 100-428091

A further reason for éla icatio) the
enclosed letterhead memorandum as " " is
because source advised that this document possibly :
could have been reviewed by at least 200 to 300 persons
in various languages as it was circulated to all the
visiting delegations of the Communist and Workers Parties.
Source advised he was entrusted with the original document
and was responsible for its return to the Central Committee
of the CP of the Soviet Union and its review by the members
of the CP, USA delegation to the 50th Anniversary celebration,

In order to further protect the identlty of this
source, the enclosed letterhead memorandum has been shown
as being prepared at Washington, D,C,
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UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refer to Washington, D. C.

File No.
JAR 4 1988
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COMMUN ISR PARTY OF THE SOVIET UNION DOCUMENT
_ ENTITLED, FXSOVIET ASSISTANCE TO THE NATIONAL

A source, who has furnished reliable information
in the past, during December, 1967, advised as follows:

During November, 1967, a document prepared by the
Central Committee, Communist Party of the Soviet Union (CPSU),
considered highly confidential, entitled, ""Soviet Assistance
to the National Liberation Movement," was circulated among
the visiting delegations of the Communist and Workers Parties
to the celebration of the 50th Anniversary of the October
Revolution held in Moscow, USSR.

Set forth below are the contents of this document:

The anti-imperialist and socio-class struggle has
grown stronger in the national liberation zone, notwithstanding
the difficulties which have recently emerged in developing
countries in view of the sharpening of intexrnal contradictions
and greater pressure exerted on them by imperialism.

Throughout the fifty years of its history, the Soviet
Union has been steadfastly pursuing a policy of rendering the
utmost assistance to the forces of national liberation in their

struggle against imperialism and for freedom and sSocial progress.

The CPSU regards the fraternal alliance with peoples that have
shaken off the political oppression of imperialism as a corner-
stone of its foreign policy. It renders its utmost assistance

This document contains neither recommendations
nor conclusions of the FBI, It is the property
of the FBI and is loaned to your agency; it and
its contents are not to be distributed ouﬁ;'ﬂe

your agency.
R E R A

R BGUTE

TIRIAY.




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE co L
TO THE NATIONAL LIBERATION MOVEMENT"

to the newly-~free countries with the purpose of sirengthening

their national statehood, promoting all-round cooperation with
them on the basis of equality, strict respect for sovereignty,
and non-interference in their internal affairs, and abolishing
the last seats of colonialism and racism in the world.

The CPSU's policy of rendering comprehensive support
to the forces of national liberation springs from the very nature
of our socialist state, which is profoundly hostile to oppression
of all kinds., From an understanding of the community of vital
interests of world socialism and the world national liberation
movement, our Party holds that the nationmal liberation movement
is one of the major fronts of the worldwide struggles against
imperialism and that the prospects of social progress of the
peoples in the countries which have discarded the colonial yoke
and of all mankind will largely depend on yhat road these coun-
tries take and which system they follow-~socialism or capitalism,

The CPSU steadfastly pursues the line of giving
utmost support to the countries which engage in a struggle
against imperialism and colonialism, especially those which
have embarked on the non-capitalist path of development., These
countries must not again become imperialist prey. As regards
countries that have won independence but are fcllowing the
capitalist road, we strive to help them consolidate their national
independence, sustain the anti-imperialist trends in their policy
and help the democratic progressive and revolutionary forces in
them, In their relations with the developing countries, the CPSU
and the Soviet Government act on the principle that our coopera-
tion with these countries must strengthen the common anti-imperialist
front, consolidate the forces of socialism and progress, strike
the final blow at colonialism and promote the victory of national
democratic revolutions.,

The 23rd Congress of the CPSU and subsequent plenary
meetings of the Central Committee of our Party have further
demonstrated the immutability of the political line of the CPSU
and the Soviet Government aimed at giving the utmost support for
the struggle of the peoples for social and national emancipation
and the strengthening of the independence of the young national

states.,
-2 - M
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE C AL
TO THE NATIONAL LIBERATION MOVEMENT"

An important objective of the current Soviet five~-
year plan for 1966-70, the directives for which had been
endorsed by the 23rd Congress of the CPSU, is to promote economic
cooperation with the developing countries by increasing trade
and economic and technical cooperation with them in order to
strengthen their independent national economy.

True to its internationalist duty, the Soviet Union
is giving the forces of national liberation moral, political,
and economic assistance and, when necessary, military aid, and
helps the young national states to strengthen their defense
capacity.

Regarding moral and political support, the emergence
of the world's first socialist state gave a mighty stimulus to
the national liberation movement on a worldwide basis., The
triumph of the great October Revolution marked the beginning
of the crisis of the colonial system of imperialism. The up~
surge of the national liberation movement after October, 1917,
was closely linked with the support of the Soviet Union and world
socialism. The militant alliance of the socialist countries and
all anti-imperialist forces has become a key factor of interna-
tional politics.

The Soviet Union resolutely champions the right of
nations to self-determination and denounces the attempts of the
imperialist states to pursue an aggressive policy in relation
to other countries, a policy involving the seizure of foreign
territory and the enslavement of the peoples inhabiting that
territory. Recognition of the right of peoples to set up their
own independent national state is one of the basic principles
of Soviet policy and its contribution to the practice of interna-
tional relations.

Soviet support for the peoples fighting for national
liberation is expressed, first and foremost, in a consistent
diplomatic struggle in the exposure of the colonialists and in
the mobilization of world opinion in defense of the oppressed
nations. On Soviet initiative, the 15th United Nations (UN)
General Assembly adopted a declaration on granting independence
to colonial countries and peoples.

-3 - M




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE M
TO THE NATIONAL LIBERATION MOVEMENT"

The Soviet Union has resolutely opposed imperialist
interference in the internal affairs of the young national
states and the attempts of the new colonialists to engineer
conflicts between the independent states and exhaust their
strength in internecine struggle, It seeks to help the peoples
of these countries to settle the outstanding issues dividing
them, which they inherited from colonial days, and to unite in
the struggle against imperialism, Soviet mediation which led
to the cessation of the fratricidal war and to the signing of
the Tashkent agreement between the governments of India and
Pakistan has won the warm approval of broad circles in the
Afro-Asian countries.

While advocating the strengthening of the antiw-
imperialist unity of the peoples of Asia, Africa, and Latin
America, the Soviet Union vigorously supports all efforts in
this direction, in particular, Soviet representatives are active
in the Afro-Asian and Tri-Continental Solidarity Movements.

in recent years the imperialists, chiefly those of
the USA, have activated their aggressive designs in Asia,
Africa, and Latin America., TUnited States aggression against the
Vietnamese people is one of the main links of this imperialist
policy which is menacing world peace. While rendering extensive
and many-sided assistance to the people of Vietnam, the Soviet
Union, together with all peace-loving nations of the world,
emphatically demands an end to United States aggression against
that country and the withdrawal from it of all interventionist
troops.

The Soviet Union exposes the crafty plans of the imperi-
alists to obstruct the liberation of peoples and reverse the
wheel of history by instigating local wars and counterrevolutionary
coups by bringing economic, political and military pressure to
bear on them., This stand of the CPSU and the Soviet Government
was convincingly demonstrated during the recent Israeli aggression
in the Middle East.

On many important international issues the Soviet Union
successfully cooperates with the independent states of Asia and
Africa. Particularly close and friendly relations have been
established with young states that have taken the road to socialism.

- 4- CEmeRTaL




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE M
TO THE NATIONAL LIBERATION MOVEMENT™

The experience of non-capitalist development accumulated by

the central Asian republics of the USSR and by the Mongolian
People's Republic may be of great interest to countries like
the United Arab Republic (UAR), Algeria, Syria, Mali, Guinea,
Congo (Brazzaville), Tanzania, and Burma. The Soviet Union
willingly shares this experience with Asian and African coun-
tries following the road of social progress. The further these
.countries move towards the goal selected by them, the more many-~
sided, profound and stable become our relations with them.

The relations of the CPSU with the revolutionary-
democratic parties of the African and Asian countries have been
growing stronger in recent years. The CPSU attaches great signi-
ficance to contacts on Party level with the young independent
states that have chosen the non-capitalist road of development
and with the revolutionary-democratic parties ruling these coun-
tries. The CPSU is establishing contacts with the leaders of
these parties and countries. 1In the talks with them attention is
constantly drawn to themeed for uniting in these countries all
the progressive forces and all the adherents of socialism and for
an advanced revolutionary party that would enjoy the support of
the masses and function on the basis of scientific socialism,

The CPSU maintains various forms of relations and con-
tacts with the revolutionary-democratic parties of Asia and
Africa, attendance at party congresses, exchanges of party dele-
gations to study organizational and ideological work, and the
training of party cadres at special educational establishments
of the Soviet Union as well as on the spot with the assistance
of Boviet instructors. At the reduest of the revolutionary-
democratic parties of a number of countries, the CPSU systemati-
cally sends to these countries Marxist literature, helps them
conpile textbooks and other materials facilitating the spread
of Marxist-Leninist theory. Work with revolutionary-democratic
parties redquires a great deal of effort and has a number of
difficulties, but it is already yielding results. 1In particular,
it is to a large extent helping gradually to overcome anti-communist
sentiments in a number of Asian and African countries that are
advancing along the road of social progress.

-5 - IAL




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CcQ TAL
TO THE NATIONAL LIBERATION MOVEMENT"

Regarding economic and technical cooperation of the
USSR with the newly-free countries of Asia and Africa, in its
economic relations with the young national states of Asia and
Africa, the Soviet Union actively supports their desire to
develop and strengthen the state sector, boost economic planning,
promote industrialization and build up a diversified economy.
Our economic relations with these countries is a powerful help
for the anti~imperialist and progressive forces of young inde-
pendent states.

Soviet economic aid to developing countries is im-
plemented through economic and technical cocoperation and help
in the training of personnel and foreign trade.

The scale of Soviet technical and economic assistance
to young Afro-Asian national states is steadily growing. The
Soviet Union has now economic cooperation agreements with 33
developing countries, Total commitments to these countries
exceed 5,000 million rubles; of this sum, 3,400 million rubles
are designated for Asian countries and more than 1,600 million
rubles for African countries. The agreements cover Soviet assis-
tance in the building and enlargement of about 600 industrial
and agricultural enterprises and other projects in various
branches of the economy of the Asian and African countries.

Technical aid to developing countries involves design-
ing and surveying by Soviet organizations, deliveries of complete
sets of equipment and necessary materials, the sending of
specialists to assist in construction work, the assembly and
installation of equipment, the commissioning of projects and
organizing production, and the training of citizens of these
countries to work at the completed projects,

Over 70% of Soviet technical assistance to developing
countries is allocated for the building of state industries
including power engineering industries; more than half of this
aid is channeled into the building of heavy industries (iron
and steel, engineering, chemical, mining, etc.).

in Asian and African countries where the economy is
most backward, assistance, in accordance with requests of their
governmentis, is rendered primarily in the building of processing,
manufacturing, light and food, transport, etc., in order to achieve
the speediest satisfaction of the pressing needs of the population
and ensure quicker economic returns.

-6 - CQ. AL




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CO TTIAL
TO THE NATIONAL LIBERATION MOVEMENT" .

With Soviet assistance, developing countries have
built or are building more than 40 engineering and metal-
working plants, some 20 chemical factories and o0il refineries,
more than 20 iron and steel and non-ferrous complexes, plants
and shops, about 30 power stations (not counting the power
stations at factories), about 70 light and food industry enter-
prises, and more than 100 agricultural projects (state farms,
livestock breeding farms, machine-hire stations, etc.). With
Soviet help, Asiap and African countries are also building
medical and pharmaceutical enterprises, atomic reactors, high~
ways, railways, dams, irrigation canals, bridges, ports, grain
elevators, radio stations, educational establishments, etc.

Soviet assistance in surveying, studying, and tapping
natural resources is of great importance to economic develop-
ment in the young sovereign states. The enterprises that have
been built or are under counstruction in developing countries
with Soviet aid and technical agsistance put out annually nearly
7,000,000 tons of steel, 9,200,000 tons of coal, over 8,000,000
tons of oil products, about 150,000 tons of metallurgical mining,
forge and press and hoisting and transportation equipment, over
260,000 tons of fertilizer, 210,000 tons of cement, 70 million
metres of cotton fabrics, 100,000 radio sets, 40,000 television
sets, ete. The rated capacity of the power stations being built
with Soviet cooperation totals about 6 million kilowatts.

About 240 enterprises and other projects built with
Soviet assistance have been commissioned.

The Soviet Union is also extending considerable
assistance to young Asian and African states, granting the
long term credits on favorable terms; most of Soviet technical
assistance is paid for by these credits. Total Soviet economic
credits to Afro-Asian states exceed 4,000 million rubles.

Under the terms of these credits, the recipient coun-
tries can repay the principal from part of the revenues furnished
by the enterprises built with Soviet assistance. A4s a rule,
credits are repaid in equal annual installments after the com-
missioning of an enterprise or one to three years after the
delivery of complete sets of equipment for each enterprise.

The foreign trade interests of the recipient countries are taken
into consideration in the redemption of the credits, as a rule
they are repaid by deliveries of traditional expor oods .

-7 = Co L
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE Co TIAL
TO THE NATIONAL LIBERATION MOVEMENT"

Besides credits, the USSR has extended about 170
million rubles worth of free assistance to some developing
countries for the building of hospitals and educational
establishments,

More than 35,000 Soviet scientists, engineers,
technicians, and skilled workers were sent to help developing
Asian and African countries design and build factories,
assemble, install and put into operation edquipment, prospect
for minerals, and render other forms of technical assistance;
in 1967 over 7,000 Soviet technical specialists worked in these
countries, 1In addition to rendering technical assistance,

Soviet specialists help to train national personnel for the
enterprises under construction in these countries. 1In the past
several years alone Soviet specialists have helped train more
than 120,000 skilled workers and technicians directly in developing
countries. For example, while the Bhilai iron and steel works
was under construction more than 10,000 Indian technicians and
skilled workers were trained. In India they have also trained
some 10,000 oilmen. About 12,000 skilled workers and foremen

have already been trained at the Aswan High Dam project. At

the projects under construction in Afghanistan, Soviet specialists
have trained nearly 40,000 Afghans in various trades,

The training of personnel at educational establish-~
ments built in developing countries with Soviet cooperation
iz acquiring increasing importance. At present some 100 educa-
tional establishments are under construction or being set up
in these countries, They include institutes, vocational,
technical and secondary schools and educational centers. Over
half of them are already fruitfully functioning; for example,
the Bombay Technological Institute in India, the Khmer-Soviet
Friendship Higher Technical Institute in Cambodia, the Rangoon
Technological Institute in Burma, the Polytechnic in Guinea,
the o0il and gas institute and the o0il technical school in
Algeria, the technical institute in Ethiopia, and the educational
centers in the UAR, Iraq, Mali, and other countries,

National personnel for the developing countries are
also being trained at factories, offices, research institutes,
and educational establishments in the Soviet Union. Foreign
specialists and workers are given technical training directly
at more than 150 leading Scoviet factories. Some of these
factories have regularly functioning educational centers with

_ 8 - CML




CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CONE TIAL
TO THE NATIONAL LIBERATION MOVEMENT'

all the necessary instructicnal and methodological aids, The
Soviet Union has to date enrolled more than 23,000 people for
production-~technical training from developing countries, and
approximately 17,000 of them have already received various
industrial and agricultural vocations. In 1966 alone more than
420 people from these countries were enrolled for technical
training in the USSR; in addition, thousands of undergraduate
and postgraduate students, as well as trainees from Asian,
African, and latin-American countries, are studying at Soviet
institutions of higher learning. At present, there are more
than 11,000 people from these countries studying at Soviet
higher and specialized secondary schools.

Specialists from the developing countries are re-
ceiving training at Soviet educational establishments, factories,
and offices free of charge. Moreover, scholarships are paid to
them by the Soviet Union. The Soviet Government allocates
considerable funds for the training of these specialists, spending
nearly 2,000 rubles a year on each student from the developing
countries,

Regarding Soviet trade with the developing countries,
trade with the Boviet Union and other socialist countries plays
a substantial part in promoting the independence of the young
sovereign states; economic relations with the USSR and other
socialist countries have enabled the developing countries to put
an end to the imperialist power monopoly of many commodity
markets., Based on reciprocal benefit and equality, trade with
the USSR gives the liberated countries a sound foundation in
their struggle against imperialist economic domination.

Prior to the second world war the Soviet Union traded
with only a few of the countries in Asia, Africa, and Latin
America, Today, the USSR trades with 61 developing countries
in these three continents, having concluded interstate trade
and payments, including long-term agreements, with 42 of them.
These 61 countries account for more than 85% of the population
of all the developing states.

The Soviet Union trades with these countries on terms
that are favorable for them. The cash receipts from the sale
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CO JAL
TO THE NATIONAL LIBFRATION MOVEMENT"

The USSR delivers plants to the developing coun-
tries of Asia and Africa on favorable terms, granting them
long-term state credits. For example, in the period 1961-66,
commercial credits totaling 294,400,000 rubles were granted
for terms of up to 5-8 years and in some cases up to 10 years
to pay for deliveries of Soviet machines and complete sets
of plants,

Regarding Soviet military aid, in fulfillment of
its internationalist duty, the Soviet Union is rendering
substantial and all-round aid to many young national states.
in Asia and Africa with the purpose of strengthening their
defense capacity, and also sends armaments and material to
the national patriotic forces of South Vietnam and a number
of African countries fighting against imperialism, Soviet
military aid includes deliveries of armaments, the sending of
Soviet military experts, and the training of military cadres
in the USSR,

The Soviet Union supplies Asian and African countries
with naval vessels, planes, helicopters, tanks, self-propelled
gunsg, armored troop carriersg, and other military wvehicles,
artillery, rocket systems, machine guns, mortars, grenade
throwers, rifles, radar systems, radio transmitters and receivers,
parachutes, uniforms and fifld equipment. In addition, the Soviet
Union supplies them with the ammunition, including rockets as
well as spare parts. It also delivers large guantities of
equipment for airfields, field hospitals, etc. Assistance is
rendered in the building of repair shops, training centers, and
other projects., The Soviet Union has turned over to some Asian
and African countries various technical documentation of a
military nature.

Soviet military aid to young national anti-imperialist
states of Asia and Africa is granted on favorable terms. No
payment is taken for a considerable portion of the military
deliveries, while a certain quantity is supplied under long-
term credits.

All Soviet armaments for the patriotic forces of Asia
and Africa fighting for national independence are supplied, free
of charge, through friemdly independent Afro-Asian countries.

In addition to weapons and other military equipment, they are
being supplied with medicaments, kits, food, uniforms, vehicles,
radio stations, etc.

- 11 - CO. IAL
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of Soviet goods in these countries are used mainly for the
purchase of goods from their traditional export list, Thus,
the developing countries buy the goods required by them in
the Soviet Union without spending hard currency.

During the past 12 years, Soviet foreign trade in-
creased 160% while trade with the developing countries of Asia,
Africa, and Latin America increased 570%.

Trade with the Soviet Union accounts for a substantial
portion of the foreign trade of India, the UAR, Afghanistan,
Syria, Mali, Guinea, and other countries. In 1966, the Soviet
Union bought from India 63% of her wool exports, nearly 57%
of hide exports, nearly 50% of footwear exports, 38% of coffee
exports, 31% of her pepper exports, and large quantities of
tea, jute, jute products, and cotton fabrics. Afghanistan
sells the Soviet Union nearly 80% of her wool exports, over
40% of her raisin exports, ete,

Purchases in the Soviet Union occupy a major place
in the imports of these countries, Afghanistan, for example,
purchases a large part of her sugar, up to 80% of oil products,
more than 70% of machines and plants, and nearly 30% of her metal
and metal articles from the Soviet Union,

Trade with the USSR and other sociilist countries
is helping.the developing countries to salve vital post-
liberation problems such as building up an independent national
economy through industrialization, rapidly ihcreasing the out-
put of various raw materials and foodstuffs, and carrying out
economic development plans., Trade with the USSR and other
socialist countries brings the developing countries modern,
indugtrial plants and the raw and other materlals necessary
to build up the national industry.

Much of the Soviet export list to developing countries
of Asia and Africa consists of machines and equipment and these
largely satisfy the requirements of many of these countries,

For example, in 1966, 73% of the Soviet deliveries to Somalia
consisted of machines and plants, to Afghanistan more than 60%,
to India 60%, to the UAR 65%, and to Guinea 57%.

- 10 - co L
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Soviet military experts are being sent to some
countries of Asia and Africa to train personnel to handle
weapons and edquipment, Many of the military personnel
from these countries are being trained in the Soviet Union;
as a rule, they receive training free of charge,

Besides the aid, the Soviet Union is rendering
to Asian and African states through government channels
considerable gratis material and financial aid is given
to these countries by Soviet public organizations, This
Soviet aid has been highly appraised by Afro-Asian states~
men and by leaders of the national liberation movement,
The peoples and leaders of the Asian and African countries
have seen for themselves that cooperation with the Soviet
Union conforms to their vital interesis.

- 12% -~ CONE AL
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- Memorandum

DIRECTOR, FBI (100-428091) » =~  DATE 1/4/68

Y

< !
OSQLO

SAC, NEW YORK (100-134637-Sub &) o

Remylet, 12/4/67.

The records of the New York Office reflect
the following information regardin% the SOLO.Funds
during the period 12/1/67 - 12/31/67

12/1/67 On hand as of 11/30/67 $631,282.98
Credits /7/)/15 '
12/2/67 NY 694-5% received from
the Soviets 500,000.00
Total: $1,131,282.98
Debits
12/7/67 Permission %ranted by GUS $838.66
HALL to NY 694-S* to

purchase New Short Wave
Radio and Recorder to be
used in apparatus. Money
was taken from Checking
Account Number 2
(001-232835) .

J-go4, 444
2)~ Bureau (RM)
1 - Chicago (134-46 Sub-F)(AM RM)
1 - New York (100-128861-SubLB)(CP, USA -

W RESERVE FUND) (41)

T e vork RPNy yaxog s bk 87
:{E";‘“’“P REC- 23 6 JAN O 1968

e T

. ;{Zﬂ)
N i5 196884 v.s. Savings Bonds Regularly on the Payroll Savings Plan

T
M
e e




NY 100-134637-Sub A

12/11/67

Balance

To CG 5824-5% to be given to
GUS HALL for general Party
work expenses for past two
months ($50,000.00) and to
HELEN WINTER for National CP
Office Expenditures for 1968
($50,000.00).

Total:

Total on Hand as of 12/31/67

Location of S0LO Funds
New York Territory

Safe deposit box, Chemical Bank
New York Trust Company,

67 Broad Street

New York, New York

Jack Brooks Regular Checking
Accounts, Chemieal Bank -
New York Trust Company

20 Pine Street, Wew York,
New York,

Account No. 1 (001-228919
Account No. 2 (001~232835
Account No. 3 (001~237942

NY 694-3 Personal Checking Account
Chemical Bank, New York Trust
Company, 67 Broad Street, New York,
New York.

-2 -

$100,000,00

$100,838.66

$1,030,444 .32

$10,000.00

e
18.5677.78

$4,000.00




NY 100~134637~Sub A

Maintained by NYC - FBI

Safe Deposit Boxes, Manufacturers $923,000,00
Hanover Trust Company, 69th

Street and Third Avenue, New York,

New York.

Total as of 12/31/67: $1,030,444,32




I 8 e BOUTE ® ENVELOPE E
Memorandum

10 : DIRECTOR, FBI (100-428091) DATE:  1/2/68
‘ ;}}f‘aﬁ‘
FROM \ ,stﬁc jHICAGO (134-46 Sub B) , ¥
SUBJECT: '~ SOLO T |
18 -C o i

Re Chicago letter 11/29/67 regarding efforts to
locate suitable replacements and/or assisants for the Solo
informants.

Puring December, 19Gﬁ__angan_anIhgxi;x1was
obtained to utiliize formgr DPSI for a
third party contact with_ ] b5
Communist P; of Illinoi=s, for the purpose of by
ascertainin current thinki itude relative 7D
to CP matters. Careful briefing of ag instructed
by the Bureau, will precede hig contact wit in order
to insure maximum results are obtained from

is meeting.

The results of this meeting will enable this office to Vo
better assess the type of approach t{______ Fhich would i
seem to offer the greatest potential for success. ‘

The Bureau is being notified by separate

comnunication under the caption fi the igformant concerning
recent developments in regard t ho is congidered
a potential in the progran. | [an |
recently contacted this informant concerning possibllities
ment of CP, USA funds in the informant's business.
discussed the possibility of investing $5,000 or
$10,000, As a result of this meeting, a
preparing a prospectus concerning his and _his future 7

plans therefor which ilm&gi_ien t

for their evaluation. has informe
about this but only inrhzgad_nuiﬁina___ﬂnnn1the receipt

of the prospectus from will take up

this proposal in greater detail with CG 3824-8#, At that

time the possibilitics of utilization Of&in this
progran w111 be further exp% ored. ,
S Wz o (b8

2 - Bureau (BM)
1l - New York (100-134637) (RM)

1 - Chicago : S JAN 9 K
WAB:mes '

Buy U.S. Savings Bonds Regularly on the Payrol] Savings Plan Vo

Q% JAN151968
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CG 134-46 Sub B

Developments in the case of

previously mentioned in referenced Chicago letter, have
now ruled out any further consideration of this individual
as of potential value to this project.

CG 5824-8% is currently in New York City but
upon his return it is anticipated that he will have the
opportunity to review the list of CP, USA leaders in the
New York District, previously furnished by the New York
Office, in an effort to identify for New York those
individuals offering the best potential for concentration
of defection efforts.

This program is being clogely followed and the
Bureau will be kept apprised.

7
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'NVELOPE

DIRGCTOR, FBI (100-428091) DATE! 1/4/68
o g
SAC, CHICAGO (134-46 Sub B) ,;f*) S
s i -
P, :
SOLO A
IS - C o

Upon his return from the last Solo Mission,
CG 5824-8* advised that during the course of his discussions
in Moscow, USSR, with MIKHAIL POLONIK, KGB officer in charge
of the Solo apparatus, the subject had once again been
raised concerning publication of the informant's name in
a book published by the United States Goverament. CG 5824-3%
immediately supposed that POLONIK was making reference to the
publication entitled "COMMUNIST PARTY, USA - SOVIET PAWN,"
published by the Senate Internal Security Subcommittee,
concerning which there has been previcus correspondence
between the Bureau and the field. CG 5824~5%, therefore,
told POLONIK that the contents of that document were known
to him and that it is all "old stuff' and was no cause for
concern. According to CG 5824~3%, POLONIX did not seem L
satisfied and continued to express concern that the informant's
name had been published in such a document even though the
subject matter was a number of years old.

CG 5824-8+% gtated that subsequent to his discussions
with POLONIK, this same subject was raised by GUS HALL,
General Secretary, CP, USA, and JAMES JACKSON, member of the A
National Executive Board and Chairman of the International
Affairs Department of the CP, USA, At this point, it
became apparent to the informant that these individuals
and POLONIX were referring to a publication of either the
Senate Internal Security Subcommittee or the House
Committee on Un-American Activities which had been made
public subsequent to the publication of "COMMUNIST PARTY, USA -
SOVIET PAWN." CG 5824-8* stated that JAMES JACKSON had a copy
of the booklet in his possession but the informant did not
have an opportunity to observe the title nor the contents thereof.

£

2 .~ Bureau (RH)
1l - New York (100-134637) (fnfo) (RM) '

1l - Chicago .. . PR
WAB:mes G 18 el /
(4) S N,

'E--—"

n
f;%%é‘ Savings Bonds Regularly on the Payroll Savings Plan \ \




CG 134-46 Sub B

The Bureau iz requested through liaison to
determine the identity of the publication referred to by
POLONIK and the other communist leaders and if possible
to furnish one copy thereof to the Chicago and the New
York Offices.
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Memorandum ROUTE IN ENVELOPE &5—
Felt
TO : o Mr., Conrad?%wéi' DATE: January 10, 1968 s

Tavel

. Trotter
Tele. Room
FROM : Holmes
L/// “r Gandy

# SUBJECT SOLO
'~ INTERNAL SECURITY - C RP\)W

Captioned case involves the Bureau's highly valuable
confidential informant NY 694-8% who has been receiving com-
nunications transmitted to him by radio.

On 1/10/68, transmissions were heard by the Bureau's
radio station at Midland at scheduled times and frequencies
but no messages were transmitted,

ACTION: o
) Vg
For information. - f }Jaj

EX 19

\ % _Yye, -  ;-
Y /OC)“‘/“}"}&E/LW @g@?@

JAN 12 1964

N
L -

1 - Mr. Conrad
9 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R, C. Putnam)
1 - Mr. Downing
1 ~ Mr. Newpher
1 - Mr. Paddock

i




DECLASSIFICATION AUTHORITY DERIVED FROM:

Hel ATTOMATIC DECLASBIFICATION CIIIDE
NETE O03-13-2012
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1w Mr. C. D. DeLoach

I - Mr., W. C. Sullivan

1l -« Mr, G, C. Moore

1l - Mr, C. D. Brennan

1

B’;_OUEE IN ! VELOPE“ i- ﬁi?ixsv?na. Shaw

January &, 1963

a3 fog-+f 2207/ = Wb

Ly BX 30y AComunisT pARTY, USA
P VIEWS ON THE<RACIAL SITUATION

A e

‘The following information was Furnished by a
source which has supplied reliable information in the past.

The Communist Party, USA, recently furnished the
leadership of & Euwropean communist pariy its views on the
racial situation in the United States, This was done in
response to a request from the Buropean conmunist party for
information aboui the connections between United States
Negro leaders and the "patriotic front in the colonies.™
The Eurcpean communist party specifically noted that
Stokely Carmichmel, former chairman of the Student Nonviolent
Coordinating Committee, had established relations with this
front when he was in Algiers.

The following are the views of the Communist
Party, USA, relative to the racial situation in the
United States,

f% Stokely Carmichael, a product of tho now wave of

T o B radicals participating in the Negro movement, is being

g, | utilized by the enemies of the international communist movow-
Z 5| ment. Carmichael's book on black power was actuslly

= Gl propared in collaboration with the United States Depariment

of State. Carmichael is associated with the Bevolutionary

Action Movement {(a Marxisi-Leniniste-oriented, all-Negro,

pro~Chinese communist organization} mnd is preaching guerrilla

wariare in the cities. This concept is totally unreal,
beocause it is necessavy to first win over the Negro masses.

9

Carmichael views the "white world" as being all "bourgeoisie,"
and he views all Negroes as '"proletarian slaves." During
his recent world travels, Carmichael did not visit any

¢+ 100-428091, ! e e e
reton £ 1 Es ot ~SECRET— e e (1%{
el.oach [ E—" LY 'cs
Mok - I 7rY: ‘ Gyroap 1 G Ao e
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Gallohan ! vy i downgradjfie and T -
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COMMUNIST PARTY, USA
VIEWS ON THE RACJAL SITUATION

European communist countries, because he considered them
as "white," and whon he was in Cuba, he cyiticized the
Communist Pavty, USA, as being "a millionaives® party."
Although Carmichael is a very disrupting force, the
rebellions in the American ghettos were spontaneous and
were not organized by Carmichmel. The rebelliong arose
out of socinl conditions,

H. Rap Brown, current Chairman, Student Nonviolont
Cooydinating Committes, is prepared fo be a "martyr'" and
perhaps is gilncere when be tells Negroes to arm themselves,
The Communist Party, USA, does not publicly oppose Brown,
but belleves that this course of action would be disastrous,,
The Communist Party, USA, has made it a policy to keep in
contact with militant Nepro lemders like Brown, buf at the
same time to remain critieal of the course of action
advocated, The entire Negro movement is concerned about
the slogan "black power" and there is a growih of “amdventurisi
policies," In this connection, H. Rap Drown recently told
A white audience that they should give pguns to help the
Negroes or give money so thai the Negroes could buy guns,
Thus, the slogan has become “Black Power and Gun Power."

There #are provocatems from the United States
Government and gangsters operating in the Negro movement.
The Congress of Ruacial Equality and the Southern Christian
Leadership Conferonce are alarmed at this situmtion and
have consulted the Communist Party, USA, which hag had much
experience in dealing with provoeatews, anarchists, and
adventurers. The representatives of the Congress of Racial
Equality and the Southern Christian leadership Conference
indicated that they were afraid to oppose H. Rap Brown mnd
other militant Negro leaders. They pointed out that anyone
opposing these militant Negro leaders faces The danger of
beinpg assassinated,




COMMUNIST PARTY, USA
VIEWS ON THE RACIAL SITUATION

The Communist Pariy, USA, is proud of the position
taken by the Negro movement in opposition to the activities
of the United States in Vietnam. The position of Negro leader
Martin XLuther Xing against the war in Vietnan is well known,
and even the National Assoointion for the Advancement of
Colored People conderms this war.

The Communist Party, USA, is for blick power where
Negroes are in the majority and foxr a share of power where
Negroes are ih the minority. On the international level, the
Conmunist Party, USA, considers it & positive developnment
that some Negro leagevrs in the United States see their struggle
in relation to the colonial strupgle throughout the world.
Howaver, Stokely Carmichael does not see the class struggle,
but gees only # world in relation to "the color of skin."
The Communist Party, USA, welcomes solidarity with Africa,
Latin America, and Asia, but at the same timo expoges the
falsaness of relationships based only on the coloy of skin.

XEROX COPIES BEING FURNISHED TO MRS, MILDRED STEGALL AT THE
WHITE HOUSE, THE SECRETARY OF STATE, THE SECRETARY OF DEFENSE,
DIRECTOR OF CYA, ATTORNEY GENERAL, DEPUTY ATTORNEY GENERAL, AND
MR. CHARLES DAVID GINSBURG, EXECUTIVE DIRECTOR, NATIONAL
ADVISORY COMMISSION ON CIVIL DISORDERS.,

NOTE: See cover memorandum C, D, Brennan to Mr. W. C,
Sullivan, dated January 5, 1968, captioned "Solo, Internal
Security - Communist," prepared by VGS:cst.

Data extracted from Chicago airtel 12/29/67, captioned
"Solo, I8 - C."

Classified M Lsince unauthor ized disclosure
of this information could reveal the identity of the source
(CG 5824-S*) who is of continuing value and such revelation
could result in grave damage to the Nation.
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This is to acquaint you with the views of the
Communist Party, USA, relative to the racial situation in
the United States and to recommend dissemination of this
data to the White House and other interested officials,

CG 5824-8%, while in the Soviet Union on a Solo

Mission during November, 1967, had the occasion to attend a
meeting between delegations of the Communist Party of
Portugal and the Communist Party, USA, while both were in
Moscow, Union of Soviet Socialist Republics, to celebrate g
the 50th Anniversary of the October Revolution., During the L;; ax ‘
course of this meeting, officials of the Communist Party of P
Portugal requested the views of the Communist Party, USA, f
concerning the racial situation in the United States.
Communist Party, USA, functionaries Henry Winston and James
Jackson, both of whom are Negroes, furnished the following
evaluation of the racial situation in the United States.

‘' Stokely Carmichael, former Chairman of the Student
Nonviolent Coordinating Committee, a product of the new wave
of radicals participating in the Negro movement, is being
utilized by the enemies of the international communist move-
nment. His book on black power was prepared in collaboration
with the United States Department of State, Carmichael is
associated with the Revolutionary Action Movement (Marxist-
Leninist~oriented, all-Negro, pro-Chinese communist organization)
and has been preaching guerrilla warfare in the cities,
Carmichael, during his world travels, did not visit any
European communist countries, because he considered them as
"white,"” and while in Cuba, he criticized the Communist
Party, USA, as being "a millionaires® Party." Although
@armichael is a very disrupiing force, the rebellions in the

,”ﬁmeri&mtghettos were spontaneous and were not organized by
.Carmléhael. The rebellions arose out of social conditions.
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Memorandum to Mr., W. C. Sullivan
RE: SOLO
100-428091

H. Rap Brown, current Chairman of the Student
Nonviolent Coordinating Committee, is prepared to be a
"martyr' and is sincere when he tells Negroes to arm them-~
selves. The Communist Party, USA, does not publicly oppose
Brown, but feels that Brown's policy could result in a
disaster,

The Congress of Racial Equality and the Southern
Christian Leadership Conference are alarmed at the number
of provocateurs and gangsters operating in the black power
movenent and have requested the assistance of the Communist
Paxrty, USA, in coping with this situation.,

OBSERVATION ¢

It is interesting to note the position of the
Communist Party, USA, that the rebellions in the ghettos
were spontaneous and arose out of social conditions, This
information should be of extreme interest to the White House
and top Government officials.

RECOMMENDATION 3

That the attached summary be furnished to
Mrs., Mildred Stegall at the White House, the Secretary of
State, the Secretary of Defense, Director of the Central
Intelligence Agency, the Attorney General, the Deputy
Attorney General, and Mr. Charles David Ginsburg, Executive
Director, National Advisory Commission on Civil Disorders.

s VA
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My memorandum of 12/6/67 set forth, in detail,
an accounting of funds received by the Communist Party, USA,
from the Soviet Union and Red China for November, 1967.
The following is an accounting of these funds for
December, 1967.

DATE:  January 9, 1968

1 -« Mr. R, C, Putnam

TOTAL FUNDS RECEIVED AND DISBURSED 9/58 TO 11/30/67

A/ S P

50,000.00 ;771

Total
Total
Total
Total

received from the Soviet UnioN.sseceeess $4,717,745.19
received from Red China (all on 2/10/60),
received 9/58 to 11/30/67----.---0----.--
disbursed 9/58 to 11/30/670.0..‘.‘:0..100
Balance of Fund 11/30/67 eecesovssncas
Received from Soviet Union 12/67.eeervecssonnss
($18,792,90 as reimbursement for travel
expenses of Party members to Soviet Union
during 1967 and $500,000 as balance of
Soviet 1967 subsidy for Communist Party, USA
TOtal Available.....'....'...l".....$1’273’787.23 ’

DISBURSEMENTS DURING DECEMBER, 1967

4 012 750 86
$ 754,994,338

518,792.90’

All disbursements made on specific
inskuctions of Gus Hall, General

Secretary, Communist Partym%-/ % @ (ﬂqg
00 -Y2LFe | —

12/7/67 -~ Purchase of radio recorder to be
used in Solo apparatus. ..k vpre seae,, 838.66
M

12/11/67 - To Gus Hall for Party expenses &
during past two months ($50,000) AN 12 168
and Helen Winter for 1968 National.

Office expenses ($50,000)ccvsnseesae - -1005000,00
100-428091
RCP:cst (\/J}‘/
(5) CONTINUED - OVER

0l

67 JAN 151988




Memorandum to Mr, W. ¢, Sullivan
RE: SOLO
100-428091

12/28/67 - To CG 5824-S* as reimbursement
for expenses.paid for Hall and
other Party leaders while in
Moscow, U.S.S.R., November, 1967.......% 1,677.52

Total disbursed Decembér, 1967 ceversanesd 102,516.18
Balance of Fund 12/31/67................$1,171,271.05

In Chicago.........-...-....-...........$ 140,826.73
In New Yorkoooooooco.oo-uo----oo-co-co-o 1,030,444032

$1,171,271.05
ACTION:

None. This memorandum is submitted for your
information., An up~to-~date accounting of Party funds
received from the Soviets will be brought to your attention
}iach month. Details of the accounting of these funds are

ot to be disseminated.

r v W

t
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Cn 1/9/68, the New York Office furnished the text of
a message which the informant desired to send and requested
that it be enciphered, The cipher text was furnished to New
York on the same day.

The plain text and cipher text are attached.
ACTION:

For information. Li J>

u}/)’l;é

Enciosure

1 - Mr, Conrad

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R, C, Putnam)
1 - Mr. Downing
1 ~ My, Newpher
1 -~ Mr. Paddock L P
ki 3/00- Y2509 | %?g}
5//. HS:ccb [ PO m._,,kﬁ
/ N AN EX 1hs .
\\;&‘\ € JAN 12 1938
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18147 13105
14369 44658
96647 01229
42387 29138
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36063 58524
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69211
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39644 27513 46941 58004
74952 68584 31842 14149
57252 31566 66464-90137
29682 94452 10638 67357
47733 90931 72084 77312
73378 60609 93706 28387

16761 43861 9/746 60934
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wosnsio  ROUTE IN ENVELGPE

Date: 1/10/68

Transmit the following in

(Type in plaintext or code)

|
|
|
|
|
|
FBI |
|
|
|
|
]
|
|
|

Vi ATRTEL
1 ]
{Priority)
________________________________________________ Lo
* TO + DIRECTOR, FBI (100-428091) ﬁ ]
'f
FROM : SAC, NEW YORK (100-134637) r&}//
.G ™
SUBJECT: . SOLD -
IS-C 7 G
R
Y Remytels, 1/8 and 9/68,
L
N On 1/10/68, CG 5824-S%, who is currently in New
T York City, transmitted to the Soviets, via a New York City
, ﬁ drop, ciphered-partially coded microfilmed messages, the
& plain texts of which are as follows: .
2? 1, "CCGCPSU - Urgent o -
- ’
\i\% "Have reliable information that invasion of DRV
T by US and puppet troops is scheduled for January 29th, 1968,
i; Decision reached when President JOHNSON talked to allies
v} on visiting Australia in December. More information will be

furnished in few days.

"GUS HALLY

2 "Correct address of drop Freda is 42 West 33rd
Street, New York City."

Re above, Soviets had inquired concerning the
correct address of the aforesaid drop.

3. '"Drop Fay next, If unavailable use drop Lisa."”

004, .9 NS TR NP
fj’iagreé.uq(loo-uzso9l) (M) REG 3O~ /L0 1 m'/_bq
1Y HoL ) () o e
- - g/ 5
1NY 105-14931-Sub G (PALANOV) (3yiyr © JAN 12 B
1-NY 100-134637 (41)

== S r-a-—--sﬁ ,{7
ACB:eac 5"' i

VMY

Vy
Approved; QA"/ / m - Sent M Per

N e . Sp i‘C‘n'I/ A(E?nt in Charge
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¥ GSA GEN. REG. NO. Erd

Memorandum

‘CNITED STA'f;ﬁs"VERNMENT ROUTE II‘ 7 TVEL OP j‘

TO ¢  DIRECTOR, FBI (100-428091) DATE:  1/4/63
Wg 4
FROM Tﬂ%ﬂ AC, CHICAGO (134-46 Sub B) N -
* .
- (; j’ "H‘,"’ ,,,f‘
SUBJECT:  SOLO Vg e
Is - C i\.rfjiﬁ

Re previous correspondence concerning the
investigation by the Securities and Exchange Commission
into alleged manipulation of stocks being traded on the
American Stock Exchange.

Enclosed herewith for the Bureau and the New

York Office are Xerox copies of the following three documents
which were furnished to SAs WALTER A, BOYLE and ROBERT A,

VILLEMURE on January 3, 1968, by CG 53824-3% through
CS CG 6651-8: ’

1) Notice of Motion and Affidavit . e
dated December 15, 1967

2) Affidavit of dated
December 15, 1907

3) Memorandum of Points and
Authorities....

According to CG 5824-8* these documents were

furnished to him by his brother-in-law, IRVING PROJANSKY, and

were to be filed in United States District Court in New
York City on Decembex 27, 1967.

Thesge documents have no bearing upon the involvement

of CG 5824-8% and/or CG 6653-8 in this matier but are being
furnished to the Bureau and New York merely as a matter of

information. ) . 8 o3y - . {
A VI A
.2/~ Bureau (¥ncls, 3) (RU) Y v TR
1 - New York {100-134637) (Encls. 3) (RM)
1 - Chicago : g e .
P A, ® " J L -
WAB:mes -t ¥hls BEEIND GILy B
(4) y -

A /<
WL = i
479 JAN 16198
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OPTIONAL FORM NO. 10 5019-197-92
MAY 1802 EDITION.
&SA GEM, REG. NO. 27

UNITED STATES Q/VERNMENT TEITorsrs  —tig s s ,
i SN T am

Memorandum =~ =~ e
TO : IRECTOR, FBI (100-428091) DATE:  1/9/68
FROM {\E\\{' AC, CHICAGO (134-46 Sub B)

SUBJECT: SOLO
Is - C

Enclosed herewith for the Bureau are two Xerox
copies, and for the New York Office one Xerox copy, of a
27 page information document prepared by the Communist
Party (CP) of India concerning the CP of India (Marxist)
which split from the CP of India in 1964.

The original document was turned over to CG 5824-85*
while he was in Moscow, USSR, with the CP, USA delegation
for the Piftieth Anniversary celebration of the October
Revolution by a representative of the CP of the Soviet Union,
This document was subsequently furnished to SAs ROBERT A,
VILLEMURE and WALTER A, BOYLE on December &, 1967, by
CG 5824-5%,

The original document has been returned to

CG 5824-S* for transmittal to GUS HALL, General Secretary,
CP, USA.

L

"y
\\, \@M . s o

- (_2 - Bureau (Enclégib) (BM)
1 - New York (100%134637) (Encl. 1) (Info) (RM)

‘ 1 - Chicago
)
N RAV:mes
(4)
’ S , b9l
REC8/ Lo
G JAN 15 1668
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Memorandum 07 0 we

TO :  DIRECTOR, FBI (100-428091) DATE: 1/10/68
. | e oo
2 - )
FRoM,-},.a-x/ﬂ[éAc, CHICAGO (134-46 Sub B) i
g | -

Pl
5

SUBJECT:  OLO FRY: AR
IS - C 5 v A

wi

Enclosed herewith for the Bureau are the original
and three copies, and for the New York Office one copy,
of a letterhead memorandum (LHM) entitled "HARRY YARIS," ,

The information set forth in the enclosed LHM
was orally furnished by CG 5824-8% on December 28, 1967, to
SAs WALTER A, BOYLE and ROBERT A, VILLEMURE.,

The enclosed LHM is classifieM
since unauthorized disclosure of the information set forth

therein could reasonably result in the identification of -
this source, who is furnishing information on the highest '
levels concerning the international communist movement, -
thus adversely affecting the national security.

In order to further protect the identity of
this source, the enclosed LHM has been shown as having .
been prepared at Washington, D,C. P

In addition to the information set forth in the
enclosed LHM, CG 5824-8% also advised as follows concerning
YARIS, While in Moscow during the latter part of Novembher, -
1967, CG 5824-8% was approached by YARIS who asked whether H
the informant desired to accompany him to interview j
a JOHN SMITH, who had gained some recent notoriety as a result :
of a series of articles he had written for a Soviet 5

{2~ Buredu (Encled78) (BM)
06-134637) (Encls. 2) (Info) (RM)

1 - Chicago s
@ - L@M’]

wAB;ﬁes gﬁLﬁﬁ? :

(4) Sosp b ooy 7 o
— . 5 AN 15 1838 =5
. j/v‘ 7/1”! - -‘:‘:-I‘; '.y
h‘ ﬁﬁi{gﬂ . M F'._m E‘“"""—”Z('

f““”fﬁlﬂ C .
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CG 134-46 Sub B

publication alleging he was formerly associated with the
Central Intelligence Agency and making alleged exposures of
CIA operations. For the information of the Bureau and New
York there is enclosed herewith one copy each of a tramslation
of this series of articles entitled "I Was a CIA Agent.,”" Of
course, CG 5824-8* declined to accompany YARIS,

According to YARIS, SMITH had promised to give
YARIS an exclusive interview under the headline "CIA Kills
Own Men." In the articles referred to above (Page 21),
SMITH referred to his part in the sabotage of an Indian
plane in the spring of 1955, According to BMITH, this
plane was blown out of the air after leaving Hong Kong en
route to Indonesia because the CIA believed that Chinese
Premier CHOU En-lai would be aboard, At the same time,
SMITH stated, there were several CIA Agents, whom he named,
aboard the plane and they were also killed. CG 5824-8%
cautioned YARIS that he should act like a real journalist
and do some independent research to check out such a story
and gather additional background material, instead of
accepting SMITH's statements at face value. As a result,
YARIS did do some checking in a library and discovered that
SMITH was not telling the truth., According to YARIS, the
individuals named by SMITH as CIA Agents killed in the air
crash had not in fact been on that plane. YARIS had been
able to verify that they had died elsewhere under different
circumstances. YARIS informed CG 5824-8* that he was
grateful that CG 5824-S* had counselled him to do such
checking. Now YARIS thinks it is possible that the
information in the story already published by SMITH may also
be a fabrication,




DECLASZIFICATION AUTHORITY DERIVEL FROM:
Fpl sUTOHATIC DECLASEIFIUATION LAIDE

DRTE O8-13-Z012 . . ;
r

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Roj Washington, D.C,
n Repiy, Fiease Refer to
File I\};of- January 10, . 1968

CONE, IAL

HARRY YARIS

During December, 1967, a source, who has
furnished reliable information in the past, advised as
follows:

Harry Yaris, currently the Moscow, USSR
correspondent for "The Worker," the Eagt Coast twice weekly
communist newspaper, was expected to leave Moscow in early
December, 1967, for a trip of about six weeks' duration.
This trip by Yaris was to start in the German Democratic
Republic, following which he was to proceed to Yugosiavia,
Czechoslovakia and Warsaw, Poland. It was understood
that Yaris would be in Poland from January 15 to about
January 25, 1968,

This document contains neither recommendations nor
conclusions of the Federal Bureau of Investigation.
It is the property of the Federal Bureau of
Investigation and is loaned to your agency; it and
its contents are not to be distributed outside
your agency.
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®  poutt NENVELOPE

January 12, 1968

BY LIAISON
1. Mr. C, D, Del.oach
“ . 1 - Mr. C. D, Brennan
b 1 - Liaison
' Honorable Dean Rusk ¢ } - Mr, R. C. Pubtnam
Theh$ecre.tai'3 of State \ , Lﬂ 5 i ) ‘ N
Washington, D. C. . R S
ashington, D. € lg FTh Q&?fkﬁ
» ‘ 7 f (:I/Lu "f ~~ .
Dear Myr. Busk: (&Uu &
Reference is wade to the memovandum from this (?
Bureau dated November 29, 1965, captioned "Proposed T e

Department in the Communigt Party of the Soviet Uniom

for International Communist Party Relations," which was
farnished for your information, and to my letter %o the
Director, Buresu of Inteliigence and Research, Department
of State, dated Novembher 10, 1966, captioned "Institute
of International Workers Hovement.”

Pleago be advised that the clagsification of
botﬁgcommun%cationsmsy be downgraded from “IOreSugTot"
o .

Sincerely yours,

=
A

BEC-3) jon-f 2 v iy — Ayl 49

a
¢ 100-428091 l//
o
RCP:cst &Q‘P 6 JAN 15 1958
(7) Fartorenen - Pt
NOTE ;

\ See cover memorandum C. D. Brennan to Mr. W. C,
& Sullivan, dated January 11, 1968, captioned “"Solo, Internal
Security ~ Communist," prepared by RCP:cst,
Casper e i 3

!? "
Callahon el t. i . 2~ A!ﬂ ,1(1
fj:n{rud ___.H-EC - -+ Q \'& g i - Aj’ ~
Gele D-BEYDINE wpg) M‘J W ﬁ (‘.«“b ' .y

£ '

e ] d T3 by by

e

Telson
Del.ouch
Mehr
Hishep

Tavel
Trotter
Tele. Haom
Holmns e . .
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Janvary 12, 194
BY LIAISON

1 « Mr, C. D. Deloach
1 - Mr, W. C. Sullivan
N e 1 -« Mr, C. D, Brennan
)"z Honorable Richard Helns 1 = Liaison °
: Birector 1 - Mr, BR. C. Putnan
/ Central Intellipence Agency
WaShingtOﬂp n. C. « ™
Deoar Mr. Helms: §SL/¢}

Referonce is made to the following communiemtions _E;lﬁ
from this Buresu which have been ¢lassified "Top-Sccpet."

1. Memorandum dated November 29, 1965, captionod
Proposed Depariment in the Communist Party of tho Soviet
Union for International Communist Party Relations."

. 2. Letter to the Director, Bureau of Intellipence
and Hesearch, Department of State (copy to your Ageney),
dated November 10, 1966, captioned "Institute of International
Workexrs Movement .,

3. My lotter dated January 10, 1967, enclosing
a menorandum dated Janvary 3, 1967, captioned "Institunte
of International Workers HMovement.®

nA Please be advised tﬁat the clagsification of
these documents may be downgraded from "anyﬁﬁﬁfgt“ to
3 ) %’?D’@

o DovegT. REC- 31 oo Y 2T

Sincerely yours,

b & JAN 15 1968
0{,,«” 100~428091 o l/ ’7_,, : ety
s RCP:est (o : i)
) &
g?:‘&:op NOTE: ) -
Gaspor .- Bee cover memorandum C, D, Brennan to Mr, W. C. \5
Comad - ‘Suliivan,‘dated January 11, 1968, captioned "Solo, Internal é;. -
ele nSecutity-« Communist,* prepared by RCPicst. EQJ,
Rosen .
Sullivar, I o b WL ’
e =R d Mg ﬂg&’f*’o%’f’ -
i
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January 12, 1968

BY LIAISON
l - Mr, C. D, Deloach
i Mrs, Mildred Stegall i :.%géigénn? Brennan
j The Tfhite HO_USB 1 - Mi R‘\ ¢, Puinam
Washington, D, C. e * o
\‘
Dear Mrs, Stegall; ; ESE’/& ”

, Reference is made to the memorandum from this
Bureau dated November 29, 1965, captioned “"Proposed
Department in the Commumist Party of the Soviet Union
for Internatiornal Communist Party Relations," which wasg
furnished for the information of the President.

Please be advised that the classifé?ation of

VELOPE

B

is dacument may be downgraded from ™ig vot" to
nSowet."
Sincerely yours,
wi:;iﬁ
(‘::‘,‘-"‘f y &
W ~ (ﬁwEJﬁ W,
100-428091 \/ <.‘:‘,‘.~:_“}.j/' 2:: ﬁ/[\
v . !
@Vﬁ RCP:cst . 1
(7)
NOTE : Ak

See cover memorandum C. D, Bremnan to Mr. W. C.
Sullivan, dated January 11, 1968, captionzd "Solo, Internal
Security - Communist," prepared by RCP:cst. &Q-acyi

¥ ) &y e re |

REC- 31 /00T Y2 K05 [ | “ | \
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The Attorney Genoral

Director, IBI

PLOPOSED DEPARTMEUT IN THL COMHNIST

ROUTE IN®ZNVELOPE

1 - Mr, C. D. Deloach

Japuary 12, 000

- Mr, C., D. Brennan
Liaison
My, R, C. Putnan

b et g
(

PARTY OF THE SOVIND UNION FOR INTERNATIONAL

‘7 /o7 COMMUNEST PARTY RETATIONS
H

———— -
s

Sofo

Referenece is made to ny memorandunn dated
November 20, 1965, capiioned as above.

Please bo advised that the clagsification of
his dogument may be downgraded from “IBp-Sucret” to \Q‘

¥ e ‘.ﬂ‘

1 « The Deputy Attorney General

100-423091

RCP:iest ot
@ ¢

NOTE :

See cover memorandum C, D. Brennan to Mr, V. €.

Sullivan, dated January 11, 1968, captioned "Solo, Internal
Security - Communist,"” prepared by RCP:icst.
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“ONAL FORM NO. 1% H010-107-02

UNITED STATES G®VERNMENT /
Memorandum !
TO : DIRECTOR FBI (1.00~428091) DATE: 3/9/68 b‘tl
ot 0
mom]":.i\ AC, CHICAGO (134-46 Sub B) .
- % \}gify
SUBJECT:  SOLO ( roq N, :
I8 - ¢ . AT R
"‘ f’“iv ‘ .‘/./
s “' :f o .}
Hf* R \
Enclosed herewith for the Bureau are two copies,,
and for the New York Offlce\one copy, of an informant's %

statement capticned "FRIEDA CANTOR ~

p ________,,_._,._) ‘] 0 ﬂ_”\ \
The 1n:t‘orma(t10n in the enclosed 1nformant’s e \
statement was furnished on December 28, 1967, by CG 5824 S*l
to SAs WALTER A, BOYLE and ROBERT A, VILLEMURE

L Coa s

" The 1nformat10n in the enclosed informant's et
statement was obtained by the source from TAMARA (LNU), a f.,m/
translator in the International Department of the Central FAdN

Committee, Communist Party (CP) of the Soviet Union, who e e
is a student in the higher language school in Moscow. She
corresponds with FRIEDA CANTOR and NATALIE MYERS,

Pertinent information in the enclosed informant's
statement will be disseminated to appropriate files under
separate caption, suitably paraphrased, and bearing appropriate
cautionary statement.

v

} o . fl
. 2 - Bureau (Encls. 2) (RM) '
1 - New York (100-~134637) (Encl. 1) (BM)
2 - Chicago
1 - A)134~46 Sub B 135

WAB:mes - it Lol705

(5)

‘ | ‘Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan ,
| D6JAH 231968, ‘
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FRIEDA CANTOR

- Frieda Cantor of Chicago, Illinois, traveled to
the UBSR in August, 1967, with the intention of visiting
for some months with relatives in the USSR. However, it

‘was learned that Cantor had become ill and had only

remained in the USSR for about threec weeks and left

- without seeing her sister, who resides in the southern

part of the UBSR. Frieda Cantor has gone to London and
expecis to remain there for somée months visiting members
of the family of her husband, Harry Cantor, who criginally
comes from Great Britain.

/mwt/x/mw LI

- FURLOSTRE




OPTIONAL FORM NO. 10 £71¢—107-02
MAY 1952 EDITION.

P st e ROUTE N ENVELOPE
Memorandum . .

LTo b DI{I}E(?;OR, FBI (100-428091) DATE: 1/9/68
1 v%‘*/{ J /J/ |
FROM«:&&*%SAC, CHICAGO (134-46 Sub B) R
L) 0
SUBJECT: ¥,'SOL0 [ /,':"// P
IS - ¢ PR

Re Bureau letter to New York dated 1/4/68 making
reference to 1) Instructions from the Communist Party (CP)
of the Soviet Union that the CP, USA set up a laundry or
gift shop in New York City as a cover for the transfer of
funds from the CP of the Soviet Union to the CP, USA; and
2) Authorization from the CP of the Soviet Union for
NY 694-8* to expend up to $13,000 in an effort to obtain the
latest listening and anti-bugging devices used by police
agencies. Observations and recommendations of the New York
Office were requested as to how these matters should be .
handled. The Bureau further noted that in the future when \
furnishing information of this type, it would be extremely - .
helpful if there were included observations and recommendations
as to the manner in which these matters should be handled.

As the Bureau is aware, although the communication
containing the above information emanated from the New
York Office, the airtel referenced by the Bureau was actually
prepared by a Chicago Agent temporarily in New York City for
the sole purpose of expeditiously debriefing CG 5824-8S% and
rapidly furnishing information in his possession to the Bureau.
Since neither of the matters referred to above was being brought
to the Bureau's attention for the first time, and since both
are subjects of concern to the New York Office and might well
have been the subject of previous exchange of correspondence
between New York and the Bureau, it would not have appeared
prudent for a Chicago Agent to set forth observations

/= gy REC 39
\ 2. - Bureau (RM)
1l - New York (100-134637) (RM) i s / . (0‘,, b L{/
1 ~ Chicago o S =
\{' ¥ TR bt —]
WAB:mes oI G I e e
(4) ‘ . “"f!'g 1() IUE\‘U
— ey
o j"




CG 134-~46 Sub B

and recommendations for the New York Office, in effect

setting their policy. However, in order to comply with the
spirit of the Bureau instructions, in the future under

gimilar circumstances a lead will be set forth for the

New York Office to furnish such observations and recommendations.
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zuan, @ ROUTE ® ENVELOPE

UNITED STATES GOVERNMENT
Memorandum

DIRECTOR, FBI (100-428091) DATE: 1/10/68

SAC, NEW YORK (100-134637 Sub )
£
\TBorno”’
IS - ¢
(REPLACEMENT AND NEUTRALIZATION PROGRAM)

Re New York letter to Bureau, 11/3,22/67, 12/5/67.

In December, 1967, shortly prior to leaving for Florida
to convalese from his recent auto accident, NY 694-8% while
in conference wth SAS of the NYO, expressged the opinion that

I new employ lower Manhattan area of New 7D
York City should placd in a better position for furtheiga
o,

participation in the affairs of SOLO.

NY 4309-8% is currently receiving radio messages twice
weekly from the Soviets.

In December, 1967, NY 694-S* contacted NY 4309-S* and
assigned him the task of locating two or three locations in mid-
town Manhattan for drops to be used in the future. NY 4309-8%
will be introduced to GUS HALL when arrangements can be made
by NY 694-5%,
On 12/11/67, ARNOLD JOHNSON responded to NY 69h-8%'s b
November, t that JOHNSON make intra-party inquiries
concerhing

JOHNSON told NY 694-S* that he had contacted DANNY RUBIN,
National Organization Secretarv of the o _had in n obtained
information concerning from Du. Bois
Clubs of America leader. . %{C
B

Aecording tol was a "troublemaker"
who had attempted to disrupt youth group meetings and was "not

w D /0-42 40 7/ LT05

/T:EL Bureau (RM)

1- New Yorklflﬁh—Q1\(AkM) g%ﬁ)) 2{10? -
1- New York ADM) (47
1- New York (100-130637 Sub ¢) (41), G JAN 16 1368
o oI
RJIQ:ptp -
(5)
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evon a member of the Party”. It would appear that
opinion was motivated by jealousy or anti-semitisw. NT OG-

could of'fer nn rebuttal ious security reasons despite the o

fact that he knew repors to contain erroars. o
b {Y 694-5" sugpested that JOHNSON drop the matter of Lo

[Efj;:ff::ﬂadding as an after thought that before doing go T

per a?s JOHNSON could ask MAX ROSEN for an opinion on

NY 694-5* knew JOHNSON and ROSEN to be clase associaten. E

is a member of the CP Tndustrial Seection.

A week laten reported that he had been
"interviewed” by ROSEN-TTTIET ROSEN asked guestions concerning
him which presupposed a briefine prior to the interview by
someone who knew him well, gave favorable answers to
ROSEN's cuestions which impressed ROBEN. JOHNSON has not yvet S5
reported to NY 694-5* concerning the "interview" and, with security b7c
in mind, there is very 1itile that can be done to hasten his repyrtirkl
pat however the truth cencerning the aveilability »f
for NY 694-5%'s purposes and his qualificakinons will
m to JOHNSON sonn and with a double effect: So1idifving
positinn and underminjng (neutralizing)|

The Bureau will be kept advised concerning the progress
of the abave matters.
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UNITED STATES GOVERNMENT i —
1 - Mr. C. D. DeLoach - gom
Memorandum 12 e, . C. Sullivan  TadE
P 1 = Mr., C. D, Brennan Fatty
T . Mr. W. C. Sullivdp pATE: January 11, 1968 )g
ﬁi}ll? 1 - Liaison rovel |
oo 1 - . . -« ele. Room
FROM : ¢, D. Brennan<? “ Yir. B. C. Putnam &E£
“'- andy
SUBJECTT—SOLO. - ; ,'__;74??ﬁ}*#
INTERNAL SECURITY - COMMUNIST t} m/ (7, I f
w7 . 1Ly

; Solo is the code word used to refer to the Iiaisoh
i }operation performed by our informants between the Communist
Party, USA, and other communist parties of the world.

s.downgrading of three ,
et:"@%"w Q.

Through liaison, Central Intelligence Agency has
advised it is preparing a study on the Institute of
International Workers Move in the Soviet Union, Thi
study is to be classified "Secre . tion."
To make this study complete, material contained in three
"Pop=Secret" communications from us should be included.
Central Intelligence Agency has requested consideration be

given to downgrading the following communications from
"fop=Segret" to "M "

PURPOSE :

This memorandum xecommend
communications_classified "[Op-sec

BACKGROUND 3

1. Memorandum "Proposed Department in the Communist
Party of 'the Soviet Union for International Communist Party
Relations,' which was disseminated to the White House,
Secretary of State, Director of the Central Intelligence
Agency, the Attorney General, and the Deputy Attorney General,
under date of 11/29/65.

2, Letter to Director, Bureau of Intelligence
and Research, Department of State, with a copy to Central
Intellipence Agency, captioned "Institute of International
Workers Movement,” dated 11/10/66.

Enclosureg A2~ 7 - (28 o b0 o

: . g _\” 3 s
100428091 REC 30 AL S U‘?’/ il f ~e?
RCPiest
(6) WIJ CONTINUED - ovig ~4N 16 1988

67 JAN 181968




Memorandum to Mr. W. ¢. Sullivan
RE: S0LO
100428091

3. Letter to Director, Central Intelligence
Agency, dated 1/10/67, enclosing a memorandum captioned
"}njtltute of International Workers Movement," dated
1/3/67. .

Information contained in these communications
was developed by CG 5824-8%* through the Solo Operation.
These communications set forth information concerning the
formation, development, and organizational setup of the
Institute of International Workers Movement, which has
now established wide contacts in numerous communist parties
throughout the world.

OBSERVATIONS :

on review, it LAs _apparent that the classifica-
( tion of the;gasﬁgﬁénfégElannmaxwhemdomngxaded from "iaQE

L ) " without jeopardizing our informant
due to the lapse of time and the extent to which information
concerning the Institute has spread throughout the world
because of its contacts with other communist parties.

Attached are letters to Mrs. Mildred Stegall at
the White House, the Secretary of State, Director of the
Central Intelligence Agency, and the Attorney General advising

that respective communications received by th in is
matter may be downgraded from ™ et” to 4 et,”

RECOMMENDATION:

It is recommended that attached letters be

- A b
Ws % o
~ Y




I ® wure v en®epE

1/18/68
TO 5AC, Milwankos PERSONAL ATTENTION

Froms firector, FBY (100.428001)

Csoro

| 7 —-INFERWAL SECURITY = C

_ ReDutel 1/17/62, R¥tel 1/16/6% {copy mailed your ™,
office), and previoug communicptions veceived and sent by ynur!ulf_

oifice undexr this caption. -

Captioned matier involves a nost sensitive operation.
AY1 communications undey this caption are fo be afforded specisl
security, routed in an c¢nvelope within your oifice, be made
available to personpel only on a needw-io=know basisz, and malfi-
tained in a special file cabinet with other confidential files
in your pffice., Undey no civeunstances should copies of theso
compunications be placed within your pendibg or closed files,

Tour attention is directed to the lasi paragraph of
reNYtel, which sets forth rules for dissemination of information
received under this caption, Leads to other offices concerning
information in referenced communications should not be sei oud

under the Solo captior Lo offices other tha :
rﬂxunuﬂx.__xikneceasary, utilize the aapﬁioni | 15

f
S - ¢ {Bational Committee).” b7c

o & 1 - How York ' g 7 o f
£ " % 1 - Chicago joo-4 23541 = (0]
= ¢ 8l RCPiest oV

= 6 U G JAN 1741968

Solo is the code word for the liaison operation
performed by our informants between the CPUSA and other
communist parties of the world. Because of the sensitive
nature of this operation, communications concerning data

developed under it must be afforded special handling.
g’
Tave : '
w9 IAN 18 196
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TO

FROM

Memorandum ROTUTE N ENVELOPE ©——

4 | i ¢
i&%&. F, Downing

)

(

SUBJECT :>

b

i

OPTIONAL FORM NO. 10 § 3010104 k
MAY 1942 EDITION
G5A GEM. REG. HO, 27 Tolson

UNITED STATES GOVERNMENT g
Bishop —am—m—ouo

Fell — .
Gale
Mr. Conra:be'" DATE: Jahuary 16, 1968 Rosen

e.é. Sullivan

: ﬁé&rel _
rotter
Tele. Room

Holmes
Gandy

INTERNAL SECURITY - C @fﬁ@é@r%——
On 1/16/68, the New York Office furnished-the
text of two messages which the informant desired to send

and requested that they be enciphered. The cipher text
was furnished to New York on the same day,.

The plain text and cipher text are attached.
ACTION: ‘gzh
For information.

Enclosure

1l - Mr. Conrad

2 ~ Mr, Sullivan (Attn.: Mr. J. 4, Sizoo, Mr. R. C. Putnam)
1 - Mr., Downing

1 ~ Mr, Newpher

1 - Mr, Paddock

T

S RECIB/UU- [ - !
% ﬁ’% \N'/ EX Jur e L/)L___fff - ép‘,?é))
\iij - \ oo 1 )

BETAN 221489
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-~

45892

53036
68377
29325
93188
49609
13981
59099
11669
61121
09899
67028
79289
89434
08598
52965
87634

0774

95578
80291
51532
57606
70413
61711
81281
94223
13026
69431
52891
95794
00014
65518
67109
99321

4

67354
38235
98564
31878
45034
24530
99230
83270
84302
99388
33893
74296
85343
07413
31624
51857
64435

14011. 78796
358?2389465
46778 33716
31562 48135
76448 95471,
52737 30089
75999 11828
29931 20494
15626 31045
04776 28156
95734 24504
35616 15199
95229 46168
18762 93271
57096 63711
66693 40400
71752 28326

;O - 9{;‘Ji{f;?/.w

1/16/68

76782 72986 16415 14065
22903 54887 38565 37481
08140 99037 74453 91005
55077 68573 90727 44963
36852 24289 12055 32799
56826 91609 56287 36947
78269 20636 18329 21857
38075 38589 50340 76417
80292 34845 02891 31357
62268 35421 48887 09052
60854 ‘76618 99599 48942
16754 13104 99583 25621
83446 84147 95237 ‘44486
43190 74733 75164 38277
00684 23161 68974 20763
20120 81955 43461 55232
48731 95877 56511 29244

Lty
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FURMATIOMCUNCERNINqSAxoMIqBEINqSENﬂTqYOULJMEMBqud
FAMILﬂoﬂqLEADINQCoﬂﬂeﬂneceanﬂVISITEqAUSTgALiquAm
comFIDENTIchomTAcﬂwITHpNTIMATékRIENnhHopsHmEngdo
FP ARL 1AMENTIANTICL 0SE[T o}t 16HGOVERNMENTISOURCES| INF ORMA
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Q
A
b

O

.

56%74-55561“55058
41905 29669 016%6
62923 67808 12218
65526 11564 17182
21217 82557 59137

O 6 OO0

b

A

1/16/68

92589 64932 77036 67424L47993 85196 63945
38803 33645 80537 27887 51431 71430 13565
6{296 11970 19375 66212 21349 44106 40377
30927 55195 56588 53155 65225 01443 85139
25747 30209 89572 82239

ﬁABLq{KI

ﬂ{H1LqABchoqmquDJOURNEqTODAﬂJELABURATﬁPLA

wFOﬂﬂ6qﬂHUPHTIDqANdaARqPREPAéATIUNSHH%ARQANAITINQP -
ROM I SEDANSWER|TOURREQUE S TF 0Rl# 96 6[#lHUB
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UNITED STATES GOVERNMENT ppoch
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Memorandum poy7g IN ENVELOPE S

Felt —a—oe

TO . Gale
R Conradw DATE: January 17, 1968 v;\g}f?'

A A ' Trotter ——— .
FRO : Tele, Room ———
M - » F. mwning Holmes

Gandy

SUBJECT: ﬂf “soLo
ST INTERNAL SECURITY - C
&’ Captioned case involves the Bureau's highly valuable
confidential informant NY 694-5*%* who has been receiving com~
munications transmitted to him by radio,

On 1/17/68, transmissions were heard by the Bureau's
radio station at Midland at scheduled times and frequencies
but no messages were transmitted.

ACTION: “g2~

For information.

1 - Mr, Conrad

2 - Mr. Sullivan (Attm.: Mr. J. A, Sizoo, Mr. R, C. Putnam)
1 - Mr, Downing ]

1 -~ Mr, Newpher

1 - My, Paddock

—~
-

/‘I BS:cch L/

(1)

ggggﬁg; Qy// éﬁk]ar

G JAN 1O e
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Tolson
DeLoach
Mohr
Bishop
Casper —
Calighen
Conred
Felt
Gule
Bosen
Sullivan
Tavel
i:otter
Tele. Eoon
Holmes
Gundy

| SE@ING A MESSAGE TO THE COMMUNIST PARTY OF THE SOVIET UNION

_ABOUT, JANUARY TWENTY-NINE NEXT. IT HAS NOW BEEN LEARNED THAT

"ALLEGEDLY RFACHED WHEN PRESIDENT JOHNSON TALKED WITH ALLIES IN

| A
q' ROUTE @1 ENVELOPE/),

%, - iir. C. D. Deloach < )
- Mr. W. C. Sullivan 1/ 8
1 - Mr, C. D. Brennan ggprp /11/6
:::._ w Liaigon
TELETYPE URGENT i

SENT BY CODED TELETYPE .; | Q /I

TO THE WHITE HOUSE, SITUATION RoOM
ATTENTION: MBS, MILDRID STEGALL

SUCRETARY OF STATE @ i ieiencr g gl op 2
DIRECTOR OF CENTRAL INTELLIGENCE AGENOY
FROM DIRECTOR ¥BI (100~428091)
Mmmmxs'r PARTY, USA, INTERNATIONAL RELATIONS,
- BY TELETYPE OF JANUARY NINE LAST IN THIS MATTER ADVISED /Q

THAT GUS BALL, GENERAL SECRETARY, COMMUNIST PARTY, USA, VAS
ALLEGING 7THE UNITED STATES WILL INVADE NORTH VIETNAM ON, OR

*mrs INVASION INFORMATEION, WHICH WAS FURNISHEB IN CONFIDDNCE TO
HALL, ALLEGEDLY WAS OBTAINED FROM A MEMBER OF THD AUSTRALIAN
PARLIAMENT WHO IN TURN SUPPOSEDLY RECEIVED THIS INFORMATION
FGOM A HIGH AUSTRALIAN GOVERNMENT OFFICIAL. INVASION DECISION

AU;::*ﬁ%AI;Iﬁ LAST DECEMBER. YOU WILL IMME])IATELY ADVISED OF
e AL

Any anmw:omﬁmnmm LGEED 4
per V'}é\r TELETYP E V b e 10 638 v
T VLl bRt
{ : -.\")."'
e Bl I NI
’ ENCIPHERED N
INITIALED : v 2
, DIREGTOR'S OFFICE /j} ' SEE NOTE PAGE TWO. .. \i\
7 %3 S b )?v \\
[@\"\6 2 19681# wm I l/ e*r« J] — "
. ) }')

AR roow_ 1 TELETYPE Uit [
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3

TELETYPE TO THE WHITE HOUSE, SITUATION ROOM
ATTENTION: MBS, MILDRED STEGALL

RE: COMMUNIST PARTY, USA

100-428091

NOTE:

See cover memorandum C. P. Breupan to Mr, W, C,
Sullivan, dated Januvary 17, 1968, captioned 'Solo, Internal
Security - Communist," prepared by WGS:cst.

Classified_ﬁssﬁiﬁiﬁ since unauthorized disclosuve
of this information could reveal identity of source
(CG 5824-5%), who is of continuing value and such revelation
could resulit in grave damage to the Nation.

Information extracted from New York teletype of
1/16/68, captioned "Solo, IS -~ C."

—_ T Ty ‘1"-77_1\
I " i
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DE WH ACK 88 1 810 /

CIA PLS ACK MSG 0244

QSL FOR YOUR #2 RPT @2 188081€Z

DIa PLS ACK MSG 62 BY PHONE \;//// ‘
?
SOL AT DIA ACKS MSG VIA PHONE . '

STATE PLS ACK MSG @7sea
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DE SECSTATE FBI @77/// 887 RECD 73¢P EAL




. j ) ROUTE IN ENVELOPE
SAC, Chicago (134-4G Sub ) | 1/18/68

Divector, FBI (100-425001) 1« Mr, W. G, Shaw

“THITINAL SECURETY ~ C

Reurlet 1/4/03.

Loelet noted that a Soviet security offieial, as

well as leading officialsof the Conmunist Farty, USA,
wera congerned about the publication of the namo of
G 4324~-5% in a book published by the . S. Government.
Informant was of the opinion that this book was published Q
by cither the Senate Intormal Security Subcommittee or -
the House Comnittee on UneBmerican Activiitios £{HCUAY and
had been made public subsequent to the publication in early
1967 of "Commmmist Party, USA - Soviet Pawn." The Bureau
wvas requested to determine the identity of the publication,
viich reportodly containg informant's pame, and if possible, .

- €0 Zurnish a copy of the publication to How York and Chicago.

A roview bas been made of the publications of the
| Sonate Internal Security Subcommitiee which wore raleascd

| in 1967, No record of informant's name was located in those
® publications, with the oxeception of the publiication
"Communist Party, USA ~ Soviet Pawn.™

A discreet reviow was made of the indices containing
the names of individuals set forth in HICUA mablications
during the year 1907. Xo record of inforuant's nano wos
noted in these indicos.

v In the event the informant has an opportuniiy to
obtain further details concerning this matter, the Bureaw
should be appropriately advised in order that an additional
search may be conducted looking toward the location of tho

publication in guestion. R W/ 0y A (07 I

1 = New York (100-334637) o T
Tolaon Eabei- 1963
bate - WGS iest © i 19 1k
Comer 5) B o
e HE/ SEE NOTE PAGE TWO. N
G — : \}’{ 4
Tuvel

M PR
Toe ) LS TN 235985 7 U )

Holges — 22 % I:l
Gandy MAIL ROOM TELETYPE UNIT
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Letter to SAC, Chicago
RE: BSOLO
100-428091

NOTE :

When informant was in the Soviet Union on a Solo
Mission in November, 1967, he was questioned by an official
of the Soviet Security Division rel ative to the appearance
of informant's name in a U, S. Government publication. This
was regarded as a serious matter in view of the fact that
informant's role in the Solo apparatus depends upon the fact
that he iz not known by the U. 8. Government %o be presently
connected with the CPUSA. Informant was of the opinion that
the Soviet was referring to the book, "Communist Party, USA -
Soviet Pawn," which listed informant's name, and informant
was able to convince the Soviet there was no cause for concern.
However, informant later learned that CPUSA officials were
also concerned about this matter and were apparently veferring
to a book issued by either the Senate Internal Security
Subcommittee or HCUA subsequent to the aforementioned
publication. A check of the Senate Internal Security publica-
tions and a check made by WFO or HCUA indices failed to
disclose any publication issued subsequent to "Communist
Party, USA - Soviet Pawn," which contained informant's name.
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ATTTHORITY DERIVED FROM:

¢ E el

» } o pasigen
oY
BY LIAXD

Datos January 15, 1083

To: Diroctor | Jy \l ﬁb
Central Intolliconce Agency W%N ] L
Attention: Deputy Diveetor, Plans |

Yeoms: | John Edgar Hoover, Director

Subject: CONMUNIST PARTY OF INDIA

Attsched is 8 copy of a document propared by the /
Communist Party of India about the Communist Paviy of ly
india (Marxist). This document was furnished to a
vepresentative of another communist party during thoe (‘
colobration of the G0th Anniversary of tho “Great Jctober | |
Bevolution held in Moscow, Union of Soviet Socialist i
Republics, in Novomber, 1967.

To protent the identity of our socurce, it is
rgquested that no indication of the way ian which the
docuncnt was received be mentioned in tho event either
the documant or portions of it are disscominated outsido

Ag . - 117
yous Agency REC 3100 -2 281/ - G4

Inclosure "
RCPiecat o

(5) @\,‘1@/ 70 JAN 19 1958
NOTE: om—— ———

ClassifiedM since unauthorized
disclosure of this inJormation collld reveal the identity
of the source (CG 5824-S%) who is of continuing value,

and such revelation could result in damage to the national

defense,
=° NOTE CONTINUED PAGE TWO.
gxciu&ad 'automati;m "'[ y
OWRETa : 7
declagdificatic M /m-— 42..&’0 v
IW\-
X
J

)




-

° °

3 co TAL

Director
Central Intelligence Agency

NOTE. CONTINUED

While on Solo Mission 24 to the Soviet Union,
CG 5824-8% received the attached 27-page document. The
document describes the split which occurred in 1964 in
the Communist Party of India and which led fto the formation
of the pro-Chinese Communist Party of India (Marxist),

CcO IAL
-f -
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Date: 1/3/68 ll

}

|

|

|

|

|

Transmit the following in

(Type in plaintext or code)

AIRTEL

{Priority)

. FROM ¢ SAC, CHICAGO (134-46 Sub B)

7 ’ SUBJE CT’LsoLo) 4/

Is -¢C

“ Bnclosed hge{%gwlth for the Bureau are three

USA FROM COMMUNISY PARTY OF THE SOVIET UNION AS ~—

statement captioneg/\"FUNDS COLLECTED BY COMMUNIST PARTY, 34
RE IMBURSEMENT FOI}" TRAVEL DURING 1967 "

The information set forth in the enclosed }
informant's statement was orally furnished by CG 5824-S%
on 12/5/67 to SAs WALTER A, BOYLE and ROBERT A. VILLEMURE. |

Sotrme
Q.;
= aed, e G partd, ! ¢
(/3 Bureau (Encls 3) (RM)
. - New York (100-134637) (Encl. 13 lg?&)

1l ~ Chicago

WAB:mes . il

(5) REG 55 /0 O~/ ]
8 JAN 22 1968
enareriseaL o m'

o b7 “JM/“’

copies, and for New/York one copy, of an informant's \ii’)‘

:M
¥
ok
.
L

T

Nk

Sent M Per

??"‘t % ‘Q\Yﬁ ‘?_ 9 é~'T-Cﬂ Agent in Charge




o Q

FUNDS COLIECTED BY cmmns'r PARTY,
USA FROM COMMUNIST PARTY OF THE
SOVIET UNION A8 BEIHBURSMNT FOR
TRAVEL DURING 1967

During the latter part of Hovember, 1967,
negotiations weré held with a representative of the
International Department of the Central Committes,
Communist Party (CP) of the Soviet Union, relative to
reimbursement for the CP, USA from the CP of the Soviet
Union for fares of CP, UBA mewbers who traveled to the USSR
as officinl gueets of the CP of the Soviet Union throughout
the course of 1967, Based on these discussions, the
CP, USA was reimbursed a total of $19,560.50. This total
1nc1uded reimbursement of travel expenses o:E the follcm:i.ng

individua ls :

len Wintep — =%

R Kimmelman </-
Frapk Peilegrino - sz .’
Begsie Pellegrino - sr
Felix Ojeda - sz
Albert Lannon -5%
1 }sE

- ‘ . 7 7o
Hyman Lumer - 3% : '
Dorothy Healey-3¥

Michael Davidow -57
| —

5L

William Veinstone - %
Monette Weinstone -5z
Sam Eushper - 51 -
Florence ERushper - 31
Harry Cantor

F - Weq 3. F,mbwf‘u CWVEJL’
rieda Cantor { m

S

foo - F 250 T/ {oq (3
[EIOLOSTRE




Natalie Myers- <1
Cyr:l.l Philip - ¢ ¢

Esther Philip- sz

-

| ’ i
= —'-*—*""7 Wﬂq% 7!’7 ‘L .
us Rail — > - ‘ '
Elizabeth Hall - 5,1"
Honry Winstom-s:
- Fern Winston-s<

Anthony J, Lima </
2ag e R

Iha

uan ntos VEera - 5.L

- James Jackson{gmw e—M ' gﬂm Sefilovs Guehooan uﬁs

: Prior to returning to tha !}n:lted States. Gus Hall,
General Sec¢retary, CP, USA, them in Moscow, USSR, utilized
gome of these funds for expenses in the USSR, which expenses
included the following. An allowance of $560.00 each for spending

mopey in Moscow was given to Henry Winston, Mickey Lima, Carl
Winter ,$Juan Santos Rivera and James Jackson,

for a total of $360.00. Also, expenses were furnished to

Hickéj Lima for travel to London to attend the congress of the
CP ot Great Britain duy ing November,. 1967 ‘the amount unknown.

"AB a reault of the above expendituma, the tetal
remaining funds amounted to $18 792.90. This amount hag now

baan placed with other CP, UBA ragerve funds.




° ROUTE 1® ENVELOPE
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o 1/17/68
CODE

TELETYES - ornT BY CODED TELETYPE URGENT

. - Mrt CQ D' DBLO&Gh
Ex ..,

. _ - Mr, W. C, Sullivan

» T0 8AC m:ammmu L - iir. C. D. Brennan
! FAOM DIRECTOR. ¥5T {T00-428001y (it - ¥+ Wo G. Shav
(ﬁ ’f’ SOLO, INTERWAL SECURITY - C,

RENYTELS OF JANUARY NINE LAST AND JANUARY SIXTEEN LAST,

RETELS NOTED THAT VIETNAM INVASION INFORMATION OBTAINED

By | | ¥ROM WISCONSIN COMMUNIST PARTY QFFICIAL
WHO IN 'TURN RECEIVED INPORMATION FROW A RELATIVE WHO
memm.y RETURNED FROE AVSTRALIA. TMMEDIATELY CONDUCT A MOST
mucnzm INVESTIGATION IN EFFORT TO DETERMING IDENTITY of
nmnvm. INVESTIGATION MUST BE HANDLED ON IMMEDIATE,
eozmwma, AND TOP PRIORITY BASIS AND MUST BE HANDLED WITH
UTMOST CIRCUMSPECTION, IN ORDER TO PROTECT THE IDENTITY OF
SOURCE. SUTEL PERTINENT INFORMATION DEVELOPED, COPY MAILED
YORK AND CHICAGO.

b g Jod oo

[
i
]

f’"i}
o /{f New York | VIA TELETYPE
{V’jﬂ{"{ /-./!l- Chicago ", J/imli?, \/‘
WeSeat , VM | £ <
N e ENCBHEGep | o
Wf\fﬂﬁ‘ﬁ& See cover memorandum C. D. Brennan to Mr. W. C.

#
T°"“'°"—_&L,‘_' Sulfiyan, dated January 17, 1968, captioned "Solo, Internal
cur‘:l:ty - Communist," prepared by
s9

S:est.
- Teletype being utilized 1§vlew of extreme

impd&{tance of thi matter. ; )

o wy o - \“fi"'l»/
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Q REMYTELS ONE EIGHT TO BUREAU AND CHICAGO, AND ONE
?\§NINE T0 BUREAU, CHICAGO AND MILWAUKEE, CONTAINING

E.‘

INFORMATION FURNISHED BY | | mILWAUKEE () )
%cp FUNCTIONARY, CONCERNING ALLEGED PLAN OF USA TO T~
INVADE NORTH VIETNAM ON JANUARY TWENTYNINE, SIXTYEIGHT.

ON JANUARY SIXTEEN, SIXTYEIGHT, CG FIVE EIGHT TWC
SFOUR-S ASTERISK ADVISED AS FOLLOWS..

\jyxé?}x.- w ‘-‘:‘Jﬂ;{_ﬁ AM‘%
=l
.&.«&‘L ci#

PURSUANT TO GUS HALL'S INSTRUCTIONS TRANSMITE%D TG
HIM BY JACK KLING,

Y, t5
ON ONE THIRTEEN{¢ b7e
SIXTYEIGHT, CONFERRED SECRETLY WITH KLING AND ca FWE/M 9/ L (37
EIGHT TWO FOUR~-S ASTERISK CONCERNING THE REPORT OF THE

ALLEGED PLANNED INVASION OF NORTH VIETWAM BY THE usd, JAN 22 1968

3 o WAS VERY NERVOUS, SECURITY CONSCIOUS, e
i{éamn CONTINUALLY EMPHASIZED THAT THE ONLY ONES IN THE PARTY Q\

3 AVARE OF THIS REPORT ARE HIS SOURCE--A WISCONSIN CP ,;
g\§}7umcuommv--wﬂom HE REFRAINED FROM IDENTIFYING, GUS [ty}"
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PAGE THO
MALL, KLING, CG FIVE EIGHT TWO FOUR-S ASTERISK, AND
HIMSELF. |

HE SAID AN "INDIVIDUAL,” INTERESTED IN THE PEACE
MOVEMENT, WAS RECENTLY IN AUSTRALIA, AND WHILE THERE,
WAS IN CONTACT WITH A CLOSE FRIEND--A MEMBER OF THE
AUSTRALIAN PARLIAMENT, WHO HAS TRAVELED IN THE USA.
THIS AUSTRALIAN, WHO IS ALSO INTERESTED IN THE PEACE
MOVEMENT, OBTAINED THE INVASION INFORMATION FROM A
FRIEND, "4 HIGH GOVERNMENT OFFICIAL,™ AND DIVULGED THE
INFORMATION TO THE AFOREMENTIONED "INDIVIDUAL" FOR
"TRANSMISSION TO THE PEACE MOVEMENT.”

DiD NOT IDENTIFY THE AUSTRALIAN,

CG FIVE EIGHT TWO FOUR-S ASTERISK NOTED THAT ON

SEVERAL OCCASIONS hEFERRED TO THE "INDIVIDUAL"

AS "SHE,” AND THAT WHEN THIS WAS CALLED TO HIS ATTENTION, ;

QUICKLY REPLIED THAT HE HAD MEANT TO SAY

"HE,™ (THIS LED CG FIVE EIGHT TWO FOUR-S ASTERISK
TO BELIEVE THAT THE "INDIVIDUAL"™ IS A WOMANG

FURTHER STATED THAT THE AFOREMENTIONED
"INDIVIDUAL,™ UPON RETURNING FROM AUSTRALIA, FURNISHED
THE PERTINENT INFORMATION TO~RRMEMBER OF THE WISCONSIN
CPUSA STATE COMMITTEE, WHO MADE THE INFORMATION

END PAGE TWOC




PAGE THREE

AVAILABLE TO FOR TRANSMITTAL TO €US HALL.

AFTER THIS CONFERENCE, CG FIVE EIGHT TWC FOUR-

S ASTERISK FELT THA1 WHO KNOWS CG FIVE EIGHT

TWO FOUR-S ASTERISK ONLY CASUALLY, MIGHT BE MORE
DISPOSED TO CONFIDE IN KLING, WITH WHOM HE IS5 BETTER
ACQUAINTED, IF KLING PRIVATELY PRESSED

FOR MORE INFORMATION. THE INFORMANT INSTRUCTED

KLING TO DISCUSS THE MATTER FURTHER WITH| |

é&VATELY. UPON RECONTACTING KLING ON ONE FIFTEEN,
SIXTY EIGHT, CG FIVE EIGHT TW0 FOUR = § ASTERISK LEARNED

THAT VERY RELUCTANTLY HAD IDENTIFIED HIS

SOURCE=-- THE WISCONSIN CPUSA FUNCTIONARY-=- AS

AND ALSO THAT THE "INDIVIDUAL™ WHO HAD OBTAINED
THE INVASION INFORMATIOR FROM THE AUSTRALIAN MEMBER OF

PARLIAMENT WAS A "RELATIVE OF NOT FURTHER

IDENTIFIED. IN HIS FURTHER DISCUSSION WITH

KLiING, DID NOT IDENTIFY THE AUSTRALIAN.

ACCORDING TO XLING, IS OBVIOUSLY I

70

TERRIFIED BY THE THOUGHT THAT THE DISCLOSURE OF NAMES OF
PEOPLE INVOLVED IN THIS MATTER COULD LEAD TO MOST SERIOUS
END PAGE THREE




PAGE FOUR
CONSEQUENCES FOR THEM AND FOR HIM,
CG FIVE EIGHT TWO FOUR - S ASTERISK POINTED OUT

THAT SINCE, AS FAR AS HE KNOWS, ONLY Q?c

KLING, HALL AND THE INFORMANT ARE AWARE OF THIS MATTER,
BUREAU INVESTIGATION MUST BE MOST CIRCUMSPECT IN ORDER IO
PROTECT THE SECURITY OF CG FIVE EIGHT TWO FOUR - S ASTERIK.
IN VIEW OF THE NATURE OF THIS MATTER, THE NYO
SUGGESTS THAT THE BUREAU ISSUE INSTRUCTIONS REGARDING THE
NATURE AND SCOPE OF ANY INVESTIGATION T0 BE CONDUCTED
10 IDENTIFY[ _____ RELATIVE, AND THE MEMBER OF THE o
AUSTRALIAN PARLIAMENT.
EXTREME CAUTION MUST BE EXERCISED WITH RESPECT T0
DISSEMINATION OF THE INFO HEREIN INASMUCH AS, BY ITS
NATURE, SAID INFO TENDS TO IDENTIFY CG FIVE EIGHT T¥0 FOUR
DASH S ASTERISK, A VALUABLE INFORMANT, AS THE SOURCE.
UNLESS THIS INFO IS OBTAINED FROM A SOURCE OTHER THAN CG
FIVE EIGHT TWO FOUR - S ASTERIS§ IT SHOULD NOT BE INCLUDED -=
EVEN IN PARAPHRASED FORM- IN THE INVESTIGATIVE SECTION

OF A REPORT.
MAIL COPY TO CHICAGO AND MILWAUKEE.
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UNITED STATES GOVERNMENT éi&hz
. Memorandum I Dok vl 0 Beiniven, HE—
l - Mr, C. D, Brennan Sonrad
TO : Mr., W. C. Sullivan | DATE: January 17, 1968 ?ﬁéégééé
1 - Liaison ABY "fﬂu
FROM : ¢, D. Brenna 1l - Mr, W. G. Shaw ::t;e‘:“m

. — Gardy .ji——
r "\\ / .‘

O (0,5
SUBJ ECT SOLO.,/

TINTERNAL SECURITY - COMMUNIST Q Wm
)

CG 5824-S*, who previously advised that the

1/ Communist Party, USA (CPUSA), was sending a message to the
d Soviets alleging that the United States will invade

North Vietnam on, or about, 1/29/68, has now learned that
this information was furnxshed in confidence by Australian
Parliament member to a relative of a CPUSA official who in
turn made the information available to the CPUSA,

You will recall that on 1/8/68, CG 5824~-S* received

a message from Gus Hall, General Secretary, CPUSA, for
transmission to the Soviets. This message stated that the
invasion of North Vietnam by the United States is scheduled |
for, or about, 1/29/68, and that this decision was reached

t when U, S. President Johnson talked to allies in Australia
in December, (This invasion information was disseminated
by teletype on 1/9/68 to the White House, Secretaries of
State and Defense, and Director of the Central Intelligence

Agency). At that time, the informa £ Hall e
had obtained this information from one I
of the Party leaders in Wisconsin. er obtaining our

approval, CG 5824-5% sent Hall's message to the Soviets
through the clandestine Solo communication apparatus.
Informant is in a position to obtain any comments the Soviets
may make to the CPUSA regarding this matter.

On 1/16/68, CG 5824-8*%, pursuant to instructions
of Gus Hall to obtain further details on this invasion

information, conferred secretl with[::::::::::]and CPUSA
official Jack Kling, [ |was very security conscious I
and appeared terrified by the tThought that disclosure of the 76

'neople involv i i ttexr" could lead to most serious

consequences, very reluctantly identified his

Enclosureszd_e,«wé-/- f'?-éé’ REp by VAP . )
. 5055;2;"(-‘1[3 Z/ﬁ{ {/'/ . Q{//jﬁ;’
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Memorandum to Mr, W, €. Sullivan

RE: SOLO

100-428091

source as |2, local CPUSA..offjicial..in.Wisconsin,
and THE indiv ho obtained fhe invasion infrnmai;nm as
a_relative of explained that

relative, who was interested in the peace movement, recently
returned from Australia where he was in contact w:thhguqlose b
friend, who is.a.member. of the Australian Parliament. This e
Australian Parliament member, who is also interested in the -
peace movement, reportedly obtained the invasion information

from a friend, identified only as a "high Australian
GovF;gmgg;_gijﬁcial." The Australian Parliament member,

who did not identify, gave the invasion information

in confidence to[_____ Jrelative for transmittal to the

"peace movement,"

G 5824-5% pointed out that only Hall,
Kling,l;::f] and the informant are aware of this invasion |
information, Accordingly, our investigation into this b°“
matter must be most circumspect. In an effort to corroborate :
this information, our Milwaukee Office is being instirucie
to discreetly attempt to determine the identity of
relative who recently returned from Australia,

RECOMMENDATIONS :

1. That the attached teletype be sent to Milwaukee
instructing that a discreet investigation be conducted to b5
identify|_g__| relative, e

2, That the attached teletype be sent to the
White House, Secretary of State, Secretary of Defense, and
Director of the Central Intelligence Agency {(a copy %o be
furnished the Attorney General).

A\
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1/28/6%

airtel 1 - My, B, C, Putnam

%" To: BAC, HMilwauliee
From: Director, FBI (100—428091)-«&91‘1(4?
SO0LO EC 55
INTERIAL SECURITY ~ C R
T
Reurtel 1/18/66 to Burcau and Now York, copy mailed

Chicaro,
Attached for Hilwaukee are iwo copies, Tor Chicaco
_pno copy, of reviow of passport file of
who nay e individual who received information

=T0n nenper of Australian Parliapgent that U. 8. would invade
Horth Vietnanm,

Hilwaukee should check nowspaper morgues in aticmpt
o loeate the Ausiralian who roportedly spok dilwaulico in
the Bpring of 1967 and who may have invited to vigis o
him. XIf this individual is identified, prom vige Buroau, Lo
Through liaison, Bureaw will attenmpt to havei trip to
Australia verified. '

; ill be furnished copy of the passport roview o
L0 uda aption by separaite letter to NMilwaukee to by7C
@ protedt sohree involved,

MAILED 6
JAN 1 81368
COMM-FBI

Enclosures - 2

I - Chicago (Enclosure)
. 1 = liow York (Enclosure)

RCP:cst.p' (6)

NOTE ¢ CPUSA advised Soviets U. §. would invade North Vietnanm

on, or about, 1/29/68. CPUSA received this data from member of
55;“"?* National Committee in Wisconsin who obtained his information from
Bshor ¢ @A Yelative of a member of Wisconsin State Committee. This

Somper - individual reportedly received information from a member of the

Tolson

Convod Australian Parliament IEMQM a high Austalian b5
Gole Governnent official. appears most likely e
Hosen "

oo \ NOTE CONTINUED PAGE TVO.

Trotler
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Aivtel to SAC, Milwaukee
RE: SOLO
100-428091

NOTE CONTINUED:

to be the individuval who furnished this information. We
are continuing investigation in attempt to identify
Australian officials involved, Review of passport file
nished the Bureau by Special Agent
1/19/68.

ha
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8:57PM URGENT 1-18-68 JLD /MSE

VIA TELETYPE
JAN 181968 (£

ENCIPHERED

-

DIRECTOR AND NEW YORK

EW YORK VIA WASHINGTON

FROM MILWAUKEE

e

%
S0LO 4 IS - C.

e

REBUAIRTEL JANUARY SEVENIEEN LAST CAPTIONED,

z/;- ‘:_r_ /@?’

TAPTIONED , "SOLO ."
ON NOVEMBER TWENTYEIGHT, SIXTYSEVEN, caPTaIN[ ]

I15-C," AND BUREAU TELETYPE JANUARY

E;/’

//"’j—‘ (f\:‘Jf’_ﬁ" ;‘iJ
N

.

“’?}ADVISED|

;3“FOR STATEMENT CONCERNING HER ARREST RECORD

\\D\'

““&”REQUEST WAS FOR "IMMIGRATION PURPOSES."
2 ‘
K CON JANUARY EIGHTEEN LAST,

Mx. Tolson..._
Mr. DeLoach ...
My, Mohr . oo
Mz, Bishop ...
Mr, Casper ___ |
Mr. Callahan ..

Mr. Conrad_.

Dv.II'- }.“‘(—‘]" Jy—- -—.-.- [
My, Gila P

r Rprep

==

iy ¥

I\!ir I”w.l e
Mr, Trotter .

Tele. Room __
Miss Holmes ... -
Miss Gandy.

SIXTEEN LAST AND BUREAU AIRTEL, JANUARY EIGHTEEN LAST,

| _ xmmox

RELAYED TO /V}/

DETECTIVE,

| MILWAUKEE , WIS, PD,
|WROTE LETTER TO. MILWAUKEE PD ASKING
, INDICATING THIS

MILWAUKEE PD, ADVISED |

WHO IS MEMBER OF CP OF WIS.'

REG 55
S

' + e - T

L

/0 -

& JAN 22 1958

e ——
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PAGE TWO

STATE CDMMITTEE,ETRAUELLED T0 AUSTRALIA IN SEPTEMBER,

SIXTYSEVEN, FOR THREE WEEKS AS GUEST OF INDIVIDUAL, POSSIBLY

PROFESSOR, WHO LIVES IN AUSTRALIA. | IADVISED THIS
INDIVIDUAL , WHOSE NAME IS UNKNOWN, SPOKE IN MILWAUKEE IN

SPRING OF SIXTYSEVEN, AT WHICH TIME HE INVITED
T0 VISIT HIM IN AUSTRALIA AND OFFERED TO PAY HER EXPENSES.

FURTHER BELIEVES THAT PLANNED TO

TRAVEL TO AUSTRALIA IN LATE NOVEMBER, SIXTYSEVEN, TO
AGAIN VISIT THIS INDIVIDUAL 3 HOWEVER, HE DOES NOT KNOW IF
SECOND TRIP MADE.

MILWAUKEE CONTINUING DISCREET INVESTIGATION IN EFFORT
TO IDENTIFY INDIVIDUAL FROM AUSTRALIA AND TO.DETERMINE IF

TRAVELLED TO AUSTRALIA IN NOVEMBER, SIXTYSEVEN.

COPY MAIL CHICAGO.

RECEIVED: 14:17PM MSE

RiC




fcia e®UTE IN ENV§@®PE

. FBI
Date: 1/18/68

Transmit the following in

(Type in plointext or code)

Vi ATRTEL REGISTERED
(Priority}
TO : DIRECTOR, FBI (100-“-28091)
' FROM ¢ SAC, NEW YORK (100-134637)
/. susgEcTl © sgp@
A Is<

ReNYtel, 1/16/68.

On 1/17/68, CG 582L4-S% transmitted to the Soviets
via a New York City drop, ciphered-partially coded

mlcrofilmed messages, the plain texts of which are as
follows:

(1) “ccepsu Urgent

"Upon instructions from GUS HALL, the following
information concerning North Vietnam is being sent to you:
Members of famlly of a leading CPUSA comrade recently
visited Australia. Had confidential contact with intimate
friend who is a member of Parliament and close to high
government sources. Information confided regarding date of
invasion and escalation of war. Member of Parliament
desired this information be given to U.S. Peace leadership
but required pledge that it be used in most discreet and
confidential manner. He emphasized the information must
not be used in any manner that will jeopardize his security
and his relations with his government sources.

*oG 582l-5%"
(%EF WY airtel, 1/10/68, and NY teif 1/16/68)

4 6,‘6% g ; ny
‘“ﬁ @_ Bureau (RM) BEQ A /0L v  rmmen Mw(®7[7

Chlcaﬁo 13& h6.Sub B){AM
1 - NY 134.91 (zwv)(41) % 6 JAN 25 1968
1 - NY 105-14031-Sub C ('I‘A&\I V)(31Ll)

1 - New York (41) m—
%g?:msb ffb f’f’EED’M’;

STYAR v @W /
Approved: AR Sent M  Per

Special AgenMﬁ_}%hurge




" ®: ‘.’J(

NY 100-134637

(2) "ccepsu Urgent ﬁ&:f“N”“
H‘m"“

"National Committee CPUSA meeting adjourned wﬂ‘

today. Elaborate plans for 1968 Elections, daily paper and

convention preparationg. We are awaiting promised answer
to our request for 1968,

06 5824-g%"

(6US HALL is asking the Soviets for their
answer to his 1968 request for financial assistance.)

(3) "Drop PEG next. If unavailable use
drop LISA."

D




'5-22—64) .ROUTE E:j L:-’:“‘l"i" OPE A

!
|
{
FBI i
i
Date: 1/17/68 |
|
|
|
1
|

Transmit the following in

{Type in plaintext or code)

Via ATRTEL REGISTERED
(Priority)
________________________________________________ R
TO : DIRECTOR, FBI (100-428091)
o FROM _SAC, NEW YORK (100-134637)
oy SUBJECT @%OLD
7 520

On 1/15/68, CG 5824-5% advised that, pursuant to
instructions from GUS HALL, he had sent during the first
week of January a letter from HALL to WILLIAM KASHTAN,
head of the Canadian CP, the letter having been sent to
KASHTAN through a Canadian drop.

reflects that HALL desires JIM LUSTIG {Bufile 100-7166),
Editor of the Communist Hungarian newspaper in New York,
"Amerikai Magyar Szo," confer in Canada with the editor
of the Canadian Hungarian newspaper, for the purpose of
unifying the "lines" of their respective newspapers.

The letter, a Xerox of which is attached hereto, ( ?

0G 5824-8% further advised that on 1/15/68,
KASHTAN replied to HALL's note, via a New York City drop,
stating that he would look into the matter and advise
when a meeting between LUSTIG and the Canadian editor could
be arranged.

A Xerox of KASHTAN's note to HALL, addressed to
the latter as "MICHAEL," is attached hereto, Only the first
paragraph of the said note has reference to instant matter.
The second paragraph ef the note has reference to the fact
that a Canadian dropi\generally used will not be available

of Canada during this Qﬁaiod be sent to KASHIAN's home at
20 Shallmar Blvd., Api
w-ﬂz;aés)

ift'[y 7¢Y, 9"’ ;‘JC,
g ,/Zl?) Bugeau 35131; %gs %) B) (&M RM){(Enc. 2)

~ Chicago - c. :
1 - NY 134- INV (l&) %? V7 e /”"Q7lﬁ

1 - NY 100-13# 37 (ll-l)(Att 2), e

ACB:m
ACB :msb .

(T
/

TEC-6E .

Sent M Per




NY 100-134637

The third paragraph in the above-mentioned reply
letter of KASHTAN's has reference to the international
preparatory meeting of Communist parties, scheduled to be
held in Budapest on 2/29/68. KASHTAN notes that the
Canadian CP will send a delegation to the saild preparatory
meeting.




Yo , .-
.‘;"'lk at A0 )L K . 3;:(::; { . :! L éﬂng a. _
el = Lk Ead L e e - - = L R T ¥ g
- G weions *‘{ T e T AU
o
L Decg}j, 1967 '

Dear Bill:

I suppose by now you have rejcurned back to your normal self and normal
activities after the long trip. I must say it seems like years ago already.

Let me just raise one small matter. A situation has begun to develop

~ between the Hungarians who publish the Left-progressive Hungarian paper here

and its counterpart in your country. The paper here is now edited by a very able
comrade, Jim Lustig, who has a lifetime of experience in the trade union movement,
having been a full time organizer for many years with the U.E. He is really doing
a remarkable job not only of editing the paper along a correct political path but it'
is the only language paper here that'is growing in circulation and influence. Under
his editorship the paper takes on popular struggles such as social security, old age

© pensions movement, and has a very correct political line on all international ques~-

tions, etc. \ K

This has come about as a result of a struggle within the leadership amongst
the Hungarians.  Some elements who fought for a narrow approach on his line were
pushed to the sidelines and isolated from any movements and developments. Now
some of these elements are beginning to gather around the left Hungarian paper
published in your country., One of them wrote a completely oneslded article on
the Tri-Continental Congress in Havana which the Hungarian paper here refused
to publish. This article was published by the Hungarian paper in your country
plus a great article of praise to the writer as being a great Marxist-Leninist.
We really know very little about t'his gentleman in Mexico who wrote this article.

Also one of the elements that was isolated comes from Los Angeles. He

has, I uhderstand, now attached Kimself to the Hungarian paper in your country. . }

If it is possible, it seems we should try to head off any situation develop~
ing between these two papers and instead, if possible, we should take some steps
to get them to work together., I think that both could benefit from such relationships.

One of the suggestions from here would be that if the ediior of the paper in
your country would agree to invite Lustig for a visit there, he would be very glad
to come to exchange thoughts ahd work out problems. If this takes place and 1f
it is possible, I think it would be good if somebody from your leadership would
participate in some form in such an exchange.

It was very nice to see you again and I consider it very important for me
and for my work to get to know comrades like you and the other Canadian comrades

better,

Let me take this opportunity to wish the very best of New Year wishes to
you and your family and to the rest of the comrades.

.

v Comradely,

ENCLOSURE &, ¢ man

L C foodES g [ﬁ?(%
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Janvary 9, 1968

Deay Micheel:

! ;
Thanks for your message of cheer for the New Year and
thanks too for the noie and enclosure. Wikl look into the
matter of the paper and advise you when such a get together
might be arranged. ‘

Incidently the folks who got your note will be on
vacation For 2 month so if there is something urgent write
me at home: 20 Shallmar Blvd. &pt. 701, Toronto 10, Ontario.

Have you settled yet who is going to consult? We may
send 2 or 2 and it was suggested I lead it.

Hope you had a pleasant New Year., 1968 should be a lively
year. 1t is ceriainly showing the creaks and crevices '
zround devaluation and $the deollar and may dispel many illusions

cmong those who lean on the almighty dolliar,
A1l the best to you and yours,

Ag ever,
1,

i
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Mr. Tolson ..——

4 ¢® ® e Dt
" \QA TELETYPE ﬁ:: %ishﬁpm:
’ r. Casper _...
1/ AN 1 91968 Mr. Callahan .

Mr. Conrad ..
Mr. Pelt.

N C I P H ER E D ’ %,{ g:.«l;n m_;’

ez 2r. TVl o
M]‘_ L APETUR I
Tele. Room .
S35PM URGENT t-19-68 MRF /MSE Miss Holmnes ..—
p Miss Gandy.
' TONDIRECTOR AND NEW YORK e
s" NEW YORK VIA WASHINGTON J-‘W

FROM MILWAUKEE

RE MYTEL JANUARY EIGHTEEN LAST. (:2~
ON JANUARY NINETEEN, INSTANT, DETECTIVE —

s MILWAUKEE PD, ADVISED THAT ACCORDING TO THEIR

e

e
RECORDS SENATOR (FNU) WESTLY FROM AUSTRALIA WAS GUEST OF

I MILWAUKEE, Wi1Ss,., JUNE EIGHTEEN, SIXTYSEVEN, RECORDS

FURTHER REFLECT WESTLY WAS MAKING SPEAKING ENGAGEMENTS

THROUGHOUT COUNTRY IN WHICH HE TALKED ABOUT U.S. INVOLVEMENT

IN VIETNAM, WITH WHICH HE WAS NOT IN ACCORD, REPORTEDLY HE HAD
SPOKEN BEFORE AUSTRALIAN PARLIAMENT AGAINST U.S. POLICY IN
VIETNAM. WESTLY DESCRIBED AS WHITE-MAL'E, LATE FORTIES OR EARLY
FIFTIES, ONE HUNDRED FIFTYFIVE POUNDS SLENDER BUILD, FRECKLES,

REDDISH GREYING HAIR. *REG-G& SO0 WL DS (07106

N0 INFO DEVELOPED WHICH CONFIRMED| [TRAVEL

I0 AUSTRALIA%NOVEMBER, SIKTYSEVEN . LEAD BEING SET OUT

BT IAN 291968

REREY

apLaveEp 10__ A Y




PAGE TWO

SEPARATELY FOR WFO UNDER CAPTION TO CHECK PASSPORT be

RECORDS, STATE DEPARTMENT , FOR ALL PERTINENT DATA.

REFéﬁENCE SECTION, MILWAUKEE PUBLIC LIBRARY AND MILWAUKEE
JOURNAL L&BRARY CONTAIN NO INFO RE FNU WESTILY.

INS, GCENTRAL OFFICE, WASHINGTOW, D.C., SHOULD BE IN
POSSESSION INFO RE ENTRY AND DEPARTURE OF FNU WESTLY. IN VIEW
OF SENSITIVITY OF INVESTIGATION, IT IS BEING LEFT TO DISCRETION
OF NEW YORK TO SET OUT THIS LEAD. -

COPY MAILED IO CHICAGO .

RECEIVED: @s47PM MSE
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ROUTE INENVELOPE

SAC, Hew York 1/24/63

.Dj_.rector, FBI (100-21230D1) 1 -« Mr, R. C. Putnan

£ Ovam\
./,.7 k‘?ﬁi‘ﬂﬁﬁﬁh SECURITY ~ €

s
ReMItel 1/19/68, which stated "INS, Central Office,

UVashington, B, C., should be in possession info re entry

and depariure of INU Westly. 1In view of sensitiviiy of

investigation, it is being left o discrefion of New Yorlk

1o set oot this lead,™

_ This will confirm : ingtructions be
furpished to Supervisor your oflice, by Lails
Zcction Chief €, D. Dre: : + IP necessary to ( ?
bave this lead covered, Burcau will instruct WFO to e

bandlo.

1 = Chicago
1« Milwaukee

nGS:est ¥
(6) :

NOTE :

Data received CPUSA advised Soviets U. S. would
A invade North Vietnam on, or about, 1/29/68. Investigation
;;/ shows information came to CPUSA from daughter of Party
4 functionary in Wisconsin who had visited Australia. She
obtained data from Australian Parliament member who
allegedly obtained it from a high Auztralian Government

officia . Ve are checking B0
through

.
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Memorandum -~ -
TO :  DIRECTOR, FBI (100-428091)
FROM /Yﬂgf AC, CHICAGO (134-46 Sub B)

/ )
SUBJECT:  SOQLO .
I8 -C

Re previous correspondence
investigation being conducted by the

DATE:  1/18/68

J'/"/

OV

concerning the
Securities and Exchange

Commission into alleged manipulation of stocks being traded

on the American Stock Exchange.

Enclosed herewith for the Bureau and New York

is one copy each of a newspaper clipping from the "New
York Times" of January 17, 1968. The contents are self-

4

explanatory and the clipping is being furnished for information- -

purposes only,

_1 - }«‘ } B
‘.2 - Bureau (Encls. 1) (RM)
1 - New York (100-134637) (Encl. 1) (Info) (RM)
1 - Chicago "
WAB:mes

) | K
(4) REEHE R

Al




ENCLOSURE TO BUREAU

One (1) copy of newspaper clippiﬁg from
"New York Times' of 1/17/68 ‘

100-428091
134-46 Sub B

Bureau
Chicago
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# __ West Point Athlete”

vThe organizer of thé New
Jersey Americans who was in-
dicted yesterday is Mark P.
Binstein, 33 years old, of Tea-
neck, N. J. Mr. Binstein, a
high-scoring player on the
Army baskethall team of 1954-
55, is believed to be one of
the business ‘managers of the
New Jersey team. ‘
Reached at the team's oifice
in Teaneck yesterday, Mr. Bin-
stein said he planned to plead
not guilty to the . charges
against him and said he was
*“merely a middle man” in the
alleged plot, He asserted that he
.- had cooperated fully with the
Government in its investigation.

. He was identified by Mt
Morgenthau as a former stock-
holder for Pyne, Kendall & Hol-
‘lister, 2 member firm of the

1
H
!
1
i
H

Defendants in Stock-Fraug
- Case Seen Unconnected
. With 6 Accused in June

1
H
1l
1
I
s

3
1

:g}__ne of 4 Gthers Is Official
.of a Pfo Baskethall Teain,

2 ON NEW LIST HA‘:’E DIED

. New Jersey Americans.
A TR - New York Stock Exchange. Mr.
i ) . Binstein declined to confitm

that he was the business man-
ager of the New Jersey Ameri-
cans, but sources in the sports
world said he was well-known
as one of the team’s fop oi-
ficials.

| Two Bréthers Dead

Two of the five other men
named in the indictment had
died, without the knowledge of|
the United States Attorney's of-
fice, befare the indictment was
handed down, They are Frank
Kaftel of Paris. and Dr. Marcus
Kaftal of Manhattan. They were
brothers, altholgh their names
were spelled differently.

Frank Kaftel, who died Mon-
day: night in Boston, was de-
seribed’ as a2 Canadian citizen
who lived 'in Paris at the

. George V Hotel and who pub-
lished an investment advisory
letter in Luxembourg.

,Dr. Marcus Kaftal, a2 physi-
cian, died last Auvgust, accord-
ing to his daughter. His death

1" By TERRY ROBARDS
'~ 8ix persons, including an' or-
the New Jersey
Amercans’ of ‘the American
Baskatball Association, wete in-
dicted by & Federal grand jury
here yesterday on charges that
they had rigged the shares of
thé Pentron Electranics Cor-
poration on the American Stock

The six were charged with
‘fraud and comspiracy In what
United States Attorney Robert
M, Morgenthau described as “a
national and  internatiomal
stheme” to manipulate the price
f Pentron, The company, a
pyoducer of railroad equipment
and housswarss, is based in
Hammond, Ind. .

+Tha indictment was the sec-

tfading in Pentron. An earlier
indictment, handed down last
June 1, named six other de;
fendants. They are not be-
lieved to be connected with the
six defendants namged vester-
day. . T o

------ 3

Y SR
Continued on Page 72, Column 1
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-0 TH0RE TRDICTED

[N PENTRON CASE

Confinued From Page 61

“was not known fo the Govern-
.ment until a reporter tried to
reach him at his former home
zin Manhattan. Mr. Morgenthau
.later said that Dr. Kaftal's
- death had been confirmend.
.. Mr. Morgenthau explained
that Dr. Kaftal had not been a
“witness before the grand jury.
" ‘He also said that the indictment

. had been expected some time

ago but had been delayed. He
said- notification of Frank Kaf-
stel's death had not been re-
- deived until after the’ indict-
“ment was handed down.

% Also named a defendant was
Jerome Allen, 40, of 118 East
+60th St., one of the publishers
»0f the Stoller-Allen Survey, an
_investment advisory service.
‘Mr, Aller: was said by an ass0-
clate to be returning from
Switzerfand by .air:

+° The other defendants are
' Alexander Brown, 58, of 86
| Montague St, Brooklyn, and
s+ Ned Leigh,'52, of Hollywoad,
« Calif. MNeither could be reached
i for comment. Mr. Brown was
; described by Mr. Morgenthau
¢ as a. former broker for Dishy,
1 Easton &. Co. .and for Paster-

to be a former broker for Ira
Haupt & Co., now defunct.

The indictment charged that
Mr. Binstein had obtained the
right to sell a block of more
than 100,000 shares of Pentron
stock In 1963 from persons
who had been officers and di-
rectors of the company and
then, aided by Mr. Brown, set
about creating demand in the
market for the shares.

Mr. Morgenthau alleged that
Mr. Binstein and . Mr. Brown
had made secret payments to
Mr. Leigh and to Mr. Allen,
who at the time was a.stock
salesman with Reuben Rose &
Co. in New York. The United
States Attorney said payments
alsp had been made to Frank
Kaftel through his brother, Dr.
Marcus Kaftal, Frank Kaftel al-
legedly was’ paid to promote
the stock in Europe. '

Mr. Morgenthau also alleged
that bribes had been paid to
Martin Fabrikant, then the
president of the Fabrikant Se-
curities Corporation, a Manhat-
tan over-the-counter securities
concern, and to three of his
salesmen to get them to sell the
Pentron stock to their cus-
tomers. . .

Mr. Fabrikant and his sales-
men were named as -co-con-
spirators but not as defendants.
Bribes also were allegedly paid
to Samuel Golub, formerly of
Miami Beach, -who died last

:na’k‘& Co. M, Leigh was said|

November. -

= "
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UNITED STATES GOVERNMENT DeLoach

M emomndum ROUTE IN

Bishop

INVELOPE &=

s N

Conrad

T  : Mr. Conrad DATE:  January 24, 1968 7
7 Trottr A
FROM "é F. Downing IES%QSM
}‘ andy
Lz’, & .
SUBJECT: ~ SOLO b A,
77 INTERNAL SECURITY - C C .

Captioned case involves the Bureau's highly valuable confidential
informant NY 694-S* who has been receiving communications transmitied
to him by radio.

On 1/24/68, transmigsions were heard by the Bureau's radio station
at Midland at which time a message, NR 362 GR 35, was intercepted.

The plain text and cipher text are attached, ' I
The New York Office is aware of the contents.

ACTION: \..,Q

For information,

Enclosure %ﬂ‘;
R
1 - Mr, Conrad
2 - Mr, Sullivan (Attention: Mr. J. A. Sizoo, Mr. R, C. Putnam)
1 - MI‘. DOWnillg ér=
1 - Mr. Newpher L
/0 0- 1240 7/ 182
/ HS:dxv ' HW -
() ez G JAN 26 1968
T Dy
\_\ \\;‘,‘,
\w&
5/ /(J
,!
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- . | 4 .“.7./24/68- .

- NR 0362 GR 035 ‘ U1/24/68

L' 86509 47486 23096 62345 23548 68489 75525 94428 47670 02443
73286 71677 59384 26596 32831 85913 3/900 50882 28975 04829
21386 30295 38488 01375 04259 83477 91121 86948 50701 51051

'~ 77750 42564 09890 98108 45808,

NR 0362 GR 035 01/24/68
|PLEAsqc0MQTqN5xﬂsiSTEﬂ%eﬂﬂqQAﬁﬁzﬂﬂqﬂ%uANUAaﬂUSUAQT
IMEHCONFIRﬂYouﬂREADINES##O@S?STEﬂaﬂPOLqTonAﬂAﬂPOLq

Tlmg

oy 4
wee r':'j":_,‘/ ﬁ;"ef;l
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DECLASSTFICATION AUTHORITY DERTWEL PRON:
BT AUTOMATIC DECLABZIFICATION GUIDE

DATE D3-14-3012

) 1" o
-« 1 - Liaison
1 - Hro W. E. Floyd
1 - Mr, R, C. Putnan
dJanuary 23, 10068
Reference is made to the memorandum dated
1% Decembor 27, 1967, captioned as above.

The following additiomal information has been

developed concerning subject.

2 nemnber li?f

ist

Party, USA. has
participated in activities protesting Unidted States actions
in Vietnam in a leadership capacity., During September,
1967, be traveled to Czechoslovakia to atitend the Bratislava
Peace Conference as an official of the Vietnam Sumner
Projicet, an anti-Vietnan war orpganization in the

fnited Staies.

in the Spring of 1967, | lwas

invited o visit Australia at no expense by ap Australian
wale (not further identified at this tine), who delivered
a speech in Milwaukeo, ¥Wisconsin, at that tine.

She ig roporiced o have wisited Australia in the

Iattor part of 1907 aud to have nade contacts theroe with
individuals who are sctive in the "“Peace Hovement.™

| |has.rc been aetive in
communist youtn activiilies and in peace demonstrabiong.,

In viow of the forcipn travel by both, it appears they nay
he making contacts or the intorevational peace movenend
on behalf of sympathotic groups in the United States.

100-442954 F_ﬁli:iered to Wasghington Representative of
. on _ -’Wj L fl bY L. .
1 - 62-74544 7 7 (6D~ 47 757
g - Lor D -~
Cl:\/é 100“428091} &010) CG: ml‘ Norp 'RT;!(‘({"'@:\T‘\’Q}B_._
. o 1
RCP:CSt /.‘(’ ,) _ = - - . ey 170 ‘JAN 23 1858 )
(8) .. SEE NOTE PAGE TWO.

SEE ADDENDUM PAGE THREE,

L33
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{ BEST COPY AVAILABLE
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. It would Lo anvocinted 48 gou oould furndsh
informniion regarding LU0 subjost’s setivitios nnd conthois
zhﬁe Sho was dn Auotralin. Sobjeck ds doseribod so
LOLiongy

Lncar whido

Sexs Tentale

Hoighty v oEett, O incles

mm: Gapls Drown

Ryons evoy fwoars plagses)

Yarks: Drows fo3e noay Iald
ﬂyﬁﬁrg‘&tg gﬁeufzmi noly

Ooeupation:
Maxdial sindoag

. Atiached Doy your asaistancy ig & photosraph of
the suljont.

NOIE:
Claggified M gince dain reported
could conceivably i1defiTify sources, the unauthorized

digclosure of which could adversely affect the national
defonse intevests,

CONTPPSZIAL
-




CG IAL
ADDENDUM »
Information has just boon yecoived indieating that
the Australian male, mentioned above, may bo ddentical i L6
Sengtor Vestly from Australia, who was the puest of B0

in iilwaunkee, Wisconsin, on June 18, 1967. At
'y Westly talked against United Stptos involvement in
Vietnam, Vestly, roportcdly, hasg spoken before the Australian
Pariiamont apainst Unitod Simtes policy in Vieinam,

Vestly ig described as follows:

Raco: whifo

Sak: nalo

Age: late 40s or early b0z
Weldght: 156 pounds

Build: slondor

Comvlaxions freckiad

Hair: reddish {proying)

M.




QROUTE IN ENV®LOPE

(\‘,J -
‘ 1/25/08
‘ ‘) airiol 1 - Mr. R. C., Putnam
!
To: vAC, Hilwaukee
Erom: Director, ¥BI (100~428091)
'Osoz.s '

INTERRAL SECURITY - C

Reurtel 1/10/6S, which advised that onc Senator (FLD)
Vicatly from Australies wags guest of n Milwaukee,
Wisconsin, on §6/18/07. It stated Yostly vwac making speaking
cagagenents fhroughout the country in which he was eritical of

e

A7

I sNaw

inited States invalvement in Vietnan, (:j»
D

The

has advised that this individual 1S probably identical
with Australian Sonator John Murray Viceldon, who wvisited the
United States in Jupe and Jduly, 1967, at the invitation of tho
Hationnl Commititee for a Sane Nuclear Policy. A% that timeo,
Vheeldon was accompanicd by Jamos Ford Caivnm, a top officinl
of the Labor Party in Australia who is the chief critic of the
Ausfralian Govermment's foreign policy and operates as the
opposition party's Hinlster of External Affairs in ito "Shadow
Cabinet." Cairns is also a former deputy lecader of the
Australian Labor Pariy.

a8

[

> 27
9

1AUED 2;
JAZ S

Ma

COMM - Fidt

advised that when subnitted
an application for an Australian visa in e listed her
proposed address in Australia as c¢/o Sonator John M. Vheoldon,
Commonwealth Paxiiamentary Offices, Perth, Wostern Australia,

I

In view of the foresoing, prompily and disercoily
contast appropriate sourxces in an effort to determine if the
individual referred to ag Sonator (FNU) ﬁnﬂtly iﬂ identical with

rwen 1 = Chicago (134~4G Sub B) ﬁE = /- é7&'3
perooch 1 ~ New York (100-134657) i? ?

Cozpmn
Callahan
Conrad
Felt
Gale
Rosen
Seilyvan
i B

Al
Tele. “'ﬁnom <_3 l/(’ ij &i\t . \'

Holmes
Gandy MAIL ROOM

RCP:cst N 6 JAN 261968
6 ‘I . E] mm . ”i’
(6) | ﬂ

SEE NOTE PAGE TWO. “‘zza’?

?}-\ A
B7C
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Adrtel to SAC, Hilwaukee
BE:  S0LO
100-428091

‘ 08
ator John Murray Vheeldon., Also roviow pertinent nqwspapc
Eggering that period to davelop additional information which
would assist in pinning this association down. Suairtel
rosulis of yourinvestigation in this matter. -

[ E erested in the status uf[:%:%:%]
is very ini T

|ias req
be advised of pertinent dovelopment view of this vhon
interest, you should closely fellaﬂ

i ocours, submit a lotterhead memgrandum ]
ﬁgggiffff:ffffjgaption.’ In the cover communlcation, @t-walllﬁ
not be necessary to refcorence this commumication but it shou
be noted that the infor i in the attached :mesnnomn;ﬂiug:s
night be of intersst to ecause of rgg.o
association with Senator John M. Vheeldon of Australia.

NOTE ;

Data received CPUSA advised Soviets that U. s.
would invade North Vietnam on, or abouwt, 1/29/68, nvestiga~
tion disclosed information came to CPUSA fro of
CP functionary in Wisconsin, who had visited . She

obtained data from Australian Parliament member, who allegedly
obtained data from high Australian Government official.

In i revealed that the CP official!
is and that the Australian Parli
na ne Senator (FNU) Westly.

has advised that Westly may be identical with Australian
Senator J. M. Wheeldon, and Milwaukee is being instructed to
endeavor to determine this.

Bio

k7D

b
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DECLASEIFICATION AUTHORITTY DERIWED FROH:

D;TE.G ~l£~ﬁmi;a
- Mz, Tolson.. . ...
® |viA TELETYPE |@ -
b Mr. Bishop_—
. JAN 231968 ﬁ: 8;%2.:
X, a. 2 & | S
KO ENCIPHERED | / e pd
e Mr, Gale___
PP ESV ! ! Sﬁiz}l}éosenm,_t: |
ABullivan... ==
DE ESC 239 0232125 C I A. [ Tavel -
Tele. Room
ZNY SS$SS L ; —
RELEASE Y o —
Jj%szmaiz JEN 68 y
/ Fn DIREG’IOR CIA A
10 DIRECTDR FBI U @Qg'
/ 5 LC) Q 'p
BT/ ’ o '}m’/
CIA NBR 68842 @ VQ
SUBJECT:. COMMUNIST PARTY, USA, INTERNATIONAL RELATIONS
REQUEST PERMISSION PASS SUBSTANCE YOUR TELETYPE OF 17 JANUARY

10 THE IN ORDER

TO DETERMINE IDENTITY OF MP SOURCE

M By

BT nd o o eduvask
‘ = ¥, M ) R
Jroeet e’”"m‘“’;} B o a0 16
2 S JC& - S
)&M
s -8 7/ M}
e, ///ff/ /o e /
NNNN d

RECEIVED CI WEO AT 438PM EXR

79 i3]




pan ROUTE IN.ENVELOPE

E:";ISL::;FE%TMDNND AL ’ S010=106
GEN. REG. MO, 27 Tolsen
UNITED STATES GOVERNMENT Dt-oach
% Bishop o
M gmmfandu 1 - Mr. C. D. Deloach Casper ———
m 1 - Mr. W, C. Sullivan  Gmeio
1 -~ Mr, C. D, Brennan S —
TO : Mr., Woe C. Sullivan DATE:  January 24, 1968 ﬁs'*:l’;f;‘m
1 -~ Liaison Lo
FROM : C, D, Brenna 1 - NMr. R, C. Putnam Telo. Reom
: Gandy
SUBJECT! gOLO! 7
“INTERNAL SECURITY - COMMUNIST . (/08 s
/ "
,
‘ PURPOSE :

! foRpm
This memorandum recommends teletype dissemination
to the White House and top-level Government officials of
information developed for locating the source of information
in Australia that the United States would invade North Vietnan
on, or about, 1/29/68.

BACKGROUND ¢

You will recall that through our Solo Operation \g;zw
we developed information that Gus Hall, General Secretary,
Communist Party, USA, furnished the Soviets information
that the United States would invade North Vietnam on, or
about, 1/29/68, It was later learned that the Communist
Party, USA, received this information from a member of the
Australian Parliament who allegedly obtained it from a
high Australian Government official, This information has
been disseminated.

Our investigation has disclosed that Hall received
this information from a Communist Party, USA, National
Committee member in Wisconsin who, in turn, received it from

the daughter of a Wisconsin Communigt Part USA, official,
| The dauchier has been identified as[ | whose b5
Communist Party, USA, official in Io7C
isconsin, as been friendly with Australian Senator
John Murray Wheeldon, who visited the United States in the

iSummer of 1967 on invitation of _the Nahional Committee for a
Sane Nuclear Policy, a pacifmst—organlzatlon opposed to
United States actions in Vietnam, Wheeldon was accompanied
by James Ford Cairmns, a top Australian Labor Party official,

" Enclosures f— a5 éi? SOO~ 2 KO D= éf/&é’

ey

100-428091 ‘
RCP:cstC/OU \ &5 JAN 29 1968 gﬂﬁy
(6) CONTINUED - OVER===

79 Jan 31 loge
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Memorandum to Mr. W. C. Sullivan
RE: BS0LO
100-428091

Cairns opposes foreign policy of the Australian Government
and operates as the opposition party's Minister for External
Affairs in its "Shadow Cabinet,” While on tour, they made
speeches in various cities, including Milwaukee, Wisconsin,

| |applied for a visa to visit
Australia in Iate and on visa application indicated

her address in Australia would be in care of Wheeldon,

OBSERVATION:

It would appear that Wheeldon is the member of the
Australian Parliament who passed the information on and it
is possible that Cairns may be the high Australian Government
official, We are continuing our investigation to develop
additional details and you will be kept advised.

RECOMMENDATION :

That the attached teletype be sent to the
White House, Secretary of State, Secretary of Defense
(through Director of Defense Intelligence Agency), and
Director of Central Intelligence Agency. A copy will
be furnished to the Attorney General.

Tk

Ina

7o




. " -, Al 'r»_/
. RQJIE IN ENVELPE -~
i L\h_ { \
l] - Mr. C. D. Delivach
1l - Mr, W, C. Sullivan 1/25/68
1l - Liaison
TELETYDE 1 - My, W, G. Shaw URGENT
SENT BY CODED TELETYPE 7
TO THE WHITE BOUSE, SITUATION ROOM L
ATTENTION: MAS. mirpmep smeearn N2 )

SECRETARY OF STATE
DIRECTOR OF DEFENSE INTELLIGENCE AGENCY
L DIRECTOR OF CENTRAL INTELLIGENCE AGENCY

s FROM DIRECTOR FBI (100-428091) .
T) COMMUNIST PARTY, USA, INTERNATIONAL RELATIONS.  \.)

S

WY TELETYDE JANUARY SEVENTEEN LAST IN THIS MATTER ADVISED
3 THAY INFORMATION FURNISHED TO THE SOVIETS RELATING TO THE
: tmﬁ'En STATES INVASION OF NORTH VIETNAM ON, OR ABOUT, JANUARY

-

vﬁ. 'IWEN,TY—NINE NEXT WAS FUENISHED TO GUS HALL, GENERAL SECRETARY,

: chEUNIST PARTY, USA, AND WAS ALLEGEDLY ORTAINED FROM A MEMBER

OF THE AUSTRALIAN PARLYAMENT, THIS INDIVIDUAL SUPPOSEDLY

OBTAINED IT FROM A HIGH AUSTRALIAN GOVERNMENT OFFICIAL.

INVESTICATION HAS DISCLOSED THAT HALL RECEIVED THIS DATA

FROM COMMUNIST PARTY, USA, SOURCES IN WISCONSIN., AUSTRALIAN

SENATOR JOHN MURRAY WHEELDON AND JAMES FORD CAIENS, A TOP

e |/ AUSTRALIAN LABOR PARTY OFFIG@IL‘; mgn}:n ;.‘HE UNITED STATES THIS
PAST SUMMER MAKING SPEECHES ON BEHAI&.F r;';' ‘fI‘Ii%aN};TIONA% gmmmm
FOR A SANE NUCLEAR POLICY, A PACIFIST ORGANIZATION OPPOSED TO

6 JAN 29 1968
‘UNI’I‘EI} STA‘,I‘ES ACTIONS IN VIETNAM, THEY VISITED MILWAUKEE,

RCP CS"J U.!"i: ﬂ “"
WD \ gl "’I)/ /, < dy
o
| iy 1 o

f’” w‘vuﬂpﬂaa

{. U s ) mITmLED SEE NOTE PAGE TWO. P
J 5 ! mﬁecma's o'r‘ﬂcé

'Fele Room

Holmes /': ;

Gandy q 9 JANEBWF%‘ 3?%5 unr [ e
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TELETYPE TO THE WHITE HOUSE, SITUATION ROOM
~ ATTENTION: MRS, MILDRED STEGALL
RE: COMMUNIST PARTY, USA
100428091
WISCONSIN, ON THIS TOUR, CAIRNS IS A MAIN ORITIC OF THE
FOREIGN POLICY OF THE AUSTRALIAN GOVERNMENT AND OPERATES
AS THE OPPOSITION PARTY'S MINISTER FOR EXTERNAL AFFAIRS IN
17TS "SHADOW CABINET.” HE XS VIOLENTLY OPPOSED TO UNITED STATES

ACTIONS IN VIETNAM.

|coumunzse bo
PARTY, USA, OFFICIAL IN WISCONSIN, APPLIED FOR A VISA TO

VISIT AUSTRALIA IN THE FALL OF ONE NINE $IX SEVEN, IN

APPLICATION FOR A VISA, SHE LISTED HER ADDRESS IN AUSTRALIA

AS IN CARE OF SENATOR JOHN M, WHEELDON, COMMONWEALTH

PARLIAMENTARY OFFICE, PERTH, WESTERN AUSTRALIA, INVESTIGATION

1S CONTINUING AND YOU WILL BE PROMPTLY ADVISED WHEN ADDITIONAL
INFORMATION IS DEVELOPED,

GP1

NOTE :

See cover memorandum C. D. Brennan to Mr. W. C.
Sullivan, dated January 24, 1968, captioned "Solo, Internal
Security = Communist,” prepared by RCP:cst,.

Classified @;;Emﬁﬁ%:ince unauthorized disclosure ‘
of this information could rev@al identity of source (CG 5824-S%),
who is of continuing value and such revelation could result
in grave damage to the Nation,

Information obtained from New York te rpe .
1/16/68, captio " =C." | I
Liaison Officer, o

1/24/68.

-2




STATE PLS ACK FOR FBI 03 NBR 02 WIL COME SHORTLY GA PLS AND ACK

REC UR FBIZG3 AT 2518067
WHITE HOUSE PLS ACK FOR FBI 02 GA AND ACK PLS

DE UH AND ACK FOR YOUR £2 12¢51 PM KK

CIA PLS ACK FOR FBI 02 GA AND ACK PLS
QSL g2 "7? 2518121

DIp PLS ACK FOR FBI 62 BY PHOME

AA ACKS FOR DIA FOR FBI 02
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QFEIONAL FORM gy 10 010-107-02
¥ - AAY 1001 ERITION,
GSA GEN. REG. NO. 27

.; . . L PO TR i i] '
.v P T W eU.;.L!
UNITED STATES BEVERNMENT o i . L 9. Ll
AN -
Memor dndum

TO :  DIRECTOR, FBI (100-428091) DATE:  1/24/68
FROM/f@%‘féé, CHICAGO (134-46 Sub B) ‘ &1 PR
"ﬂ‘t.; - “" - r—"r"? o

; [ )j ’ e Ty g
SUBJECT: { SOLO S A )
IS - C ‘v"‘ ( [ i ':‘,f_‘
\ P
=T gLz
u ', -r/.-f""- !
-/ & Lt

On January 17, 1968, the Chicago Office received’
in the mail drop box maintained in the npame of MILTON
ADAMS, Box 4367, Chicago, Illinois 60680, for CG 5824-8%,
an airmail communication from the Brazilian Communist
Party (CP). This communication was postmarked Brazil,
dated January 10, 1968, ('.

The contents of this communication consisted of
a copy of "Voz Operaria,”" Number XXXV, January 1, 1968,
the monthly publication of the Brazilian CP, and & 19 page
pamphlet entitled "Resolucao Politica, Vi Congresso Do
Partido Communista Brasileiro."

Enclosed herewith for the Bureau are two
positive photostat copies each and for New York one positive
photostat copy each of the above two publications.

The communication and its contents will be turned
over to CG 5824-8% for eventual transmittal to GUS HALL,
General Secretary, CP, USA.
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SAC, Chicago {134.46G~8ub B} 1/30 /68‘
Directer, 7@‘100-428091) T ﬁg
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/ ReCGlct 1/3/68.
/f; Iin accordance with your reguest identifying
R data concerning the $18,792 of American curvency furnished

by relet has been included in the Tramus indices 1/24/68,
The Xerox copy of above currency furnished by relet is
being desireyed, ,

1 « Chicago (65-4302)
2 ~ FKew York (100.134634) (65~-17698)

P

{ 1 - 65-654056

CGSiemc 7
8y, 77
NOTE:;
By relet Chicago furnished 69 Xerox pages of
U.S. currency totaling $18,792. Furnished to the CP-USA
by the CP-USSR, with the request that such currency be
included in the Tramus indices. This has been done and
Chicago being so advised,
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UNJTED-STATES "SOVERNMENT Y.

Memorandum- I

TO IRLCTOR FBI (100- 423091) DATE: 4 /3/68
{(65~65405)

FRO F\ SAC CHICAGO (134-46 Sub B)
(65-4302)

— e f

SUB]ECT SOLO - .
IS - C K L. ‘/“’i‘"‘

TRAMUS 2
BSP ~ R
(00: NEW YORK)

Enclosed herewith for the Bureau and the New York
Office are 69 Xerox pages each of U.S. currency totalling Ty
.$18,792.00, These funds were furnished to the Communist '
Party (CP),_USA by the International Department of the
Céntral Committee, CP of the Soviet Union, during the latter
part of November, 1967, and were made available to the
Chicago Office by CG. 5824-3* on December 5, 1967. Details
concerning the manner in which CG 5824-8% obtained these i
funds are contained in Chicago airtel January 3, 1968,
captioned Solo.

The Bureau is requested to record the serial g
numbers on the pertinent bills enclosed herewith in the @
Tramus indices maintained on the automatic data processing e
equipment at the Bureau. One sei of the Herox pages .
of this currency is maintained in the 1A exhibit of the Chicago @)
Solo file. The original currency has been returned to -
CG 5824~5%, , ) 0~ ;
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UNITED STATES GOVERNMENT 391-“”}‘
1 — MI‘. CQ Do DELoaCh
MemOTa ndum l -« Mr, W, C. Sullivan  Collhagy—
1 - Mr., D. J. Brennan &
To : Mr. W. C. Sullivan DATE: January 26, 1968 ?;ﬁggggil
} 1 - Mr, C, D. Brennaﬁyf THovel -
ROM : C, D. Brennan 1 - Nr. R. C. Putnam Tele. foom ——
—_ Gandy
SUBJEcvgoLo

v 9 FE3 7- 1968

INTERNAL SECURITY ~ COMMUNIST

PURPOSE :
The purpose of this memorandum is to record the
Lconference peld today aanl | "
of the | e
L you, and me regarding the data received 1D
rom Australian sources by the Communist Party, USA, that
the United States will escalate the war in Vietnam. &g;z_

BACKGROUND :

You will recall, that through our Solo Operation
1we developed information that Gus Hall advised the Soviets
that the United States would invade North Vietnam on, or
about, 1/29/68, We later learned that the Party received
this information indirectly from a member of the Australian
Parliiament, who allegedly obtained it from a high Australian
Government official.

Through investigation, we determined Hall received

his information from a member of the Party's National e
Committee in Wisconsin, who got it from thd lof a 70
Party functionary in Wisconsin, | jras

lidentified as the individual who received the information
from a member of the Australian Parliament.

When the initial data was developed, a paraphrased
version was furnished to secure itg assis in
identifying the Australians involved., Through we
identified the Australian member of Parliament as Senator
John M, Wheeldon and it appears we also identified the high
‘tgovernment official in Australia as James F, Cairns, a top Lo
Augtralian Labor Party official who is ¥ olently fﬂgzgd to

United States actions in VietnamJ)Hd - -
100-428001

RCP:cst
(6)




Memorandum to Mr, W. C. Sullivan
RE: S0LO
100428091

Information set forth above has been previously
disseminated to interested top officials of our Government.

D iz visit today, advised that
Iis pressing a plication for a migrant
visa ©to Buscralia, ou will recall she visited Aust i
in the Fall of 1967 as a guest of Senator Wheeldon, &
requested a conference_to clear with us information he

wished to sen t" label for the pe
irector General o
e information furnishe

information of

ing this m . 10Ce
was paraphrased to protect our source and if handled
'::ﬂroper security precautions could not jeopardize our

source, he was advised that there was no ghjection to his
furnishing the information to He was also
advised that his cooperation in this matter was appreciated.

ACTION:

?g For irmation QX / W”V/
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UNITED STATES GOVERNMENT , eLogeh
Memorandum
. Felt
To . Mr. W, C., Sullivan uﬁl" paTE: JaRuary 29, 1968 ocen
. th 1 - Mr. W. C. Sullivan Sive
é'/ 1 - Mr., C, D, Brennan Trotter
rRom : J. A. Sizoo / 1 -~ Mr. R. Q. Putman Holmes
1 ' Mr| M‘ F. ROW Gandy
1 bl MI‘. Jo Ao SiZOO ’,ﬂ AMM
SUBJECT: ,.NY 694 ¥'ﬁﬁgwﬁ-

)

(-?som- @@ A

Special Agent in Charge, Howell called from
New York in connection with the SOLO case this morning and
advised that New York had discussed with NY 694 in Miami
the message which has just been received from the Soviets
which requires testing of the signaling system with the in:g;l

formant.,

While the informant has not recovered his health A
and wishes to spend more time in Miami, he agreed that it
would be essential for him to come to New York at this time
to test the signaling system in accordance with the Soviet's
request. He is, therefore, flying to New York today and
after the tests and other business in New York, will return
to Miami on Friday, Under the circumstances, it was
New York's recommendation that the Bureau pay for his
round-trip ticket in Miami to New York and return, His
wife will be staying in Miami.

ACTION:
I authorized New York to notify Miami that the

Bureau should bear the expenses of this round-trip travel on
the part of this informant,
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onirep stares @ ROUTE O ENVELOPE
Memorandum

TO ¢ DIRECTOR, FBI (100-428091) DATE:  1/29/68
‘ \ . {
FROM { . C"//\ — " / - \
,é&;ﬁﬁ , CHICAGO (134-46 Sub B) L o
// - ' )f;[;
SUBJECT: LSOLO oS
is -C \l" - ar-“

Re Bureau letter dated 11/6/67 instructing
New York and Chicago f{o convert savings accounts maintained
for NY 694-S* and CG 5824-8%* into United States Savings ~
Bonds and New York letter to Bureau dated 12/1/67, .
The savings accounts maintained for CG 5824-8%
at the Harris Trust and Savings Bank and the First National
Bank of Chicago have been closed. The total deposits at
these banks amounted to $17,793,93. With this amount
the Chicago Office purchased in the names of CG 5824-8%*
and his wife as co~owner, Series E United Btates Savings
Bonds with the face value of $23,725,00, at a cost of
$17,793.75, The balance of $.18 will be given to CG 5824-S%,
These bonds are being retained in the safe deposit box
of- the Chicago Office used for custody of Solo funds.

In the future the Chicago Office will follow the
same procedure for CGE 5824-5*% and his wife as outlined
in referenced New York letter for the purchase of bonds for
NY 694-8* and his wife, which was approved by the Bureau.
Therefore, the $300,00 owed to CG 5824-8S% for the period
November 1, 1967 to January 31, 1968, will be used to purchase
Series E Bonds in the amount of $400,00.

£
2 - Bureau (RM) e —
1 - New York (100-134637) (Info) (RM)
1 ~ Chicago
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R Djél—te: 1/29/68 :
' I
Transmit the following in !
(Type in plaintext or code) :

Vig ATRTEL REGISTERED |

' (Priority) |

________________________________________________ L

\_4 4 = A~ {.f“ * /

/ 70 : DIRECTOR, FBI (100-428091) @ﬁ\ ;
FROM : SAC; NEW YORK (100-134637) / O }ﬁg()
SUBJECT 1_?503;0- —

IsS-C

On 1/26/68, there were received at a New York City
drop several partially-coded messages on microfilm, the
plain texts of which are as follows:

(1) "Central Committee CPUSA (zm
"Dear Friends: et

"Soon our Communist Party will summon the Second
Congress. Next, questions will be put out on the agenda:

\véf (1) Report about the activities of Central Committee

kf? . (2) Adoption of New Program of Communist Party
m\\t Uy
‘,Ti‘f_“ o N (3) Approval of New Communist Party Rules
,j) \L(;“}“é';[}({‘}fj‘,\\" (4) Flection to Leading Bodies of Communist Party
) o A 5 -

1"'—‘
T F
i
o

underground and we have no possibilities tc welconme

ot
v Communist Party to our Congress whereas our Congress operates E \
representatives of fraternal Communist Parties. ﬂ‘ i

5 ’1"' 70 .;rf‘l
1} "Bureau (RM 1 ix {. Y I R
(1- P LASORATORY chut e P .-"I.}Lj/
1 - Chica.ﬁo (134-46-3ub B)(BRM) ‘ y v
1 - Ny 13091 gmv) (i \
1 = NY 105-14931-8ub C (TALANOV)(341)
1 - NY 100-134637 (41) 2 (732
jon-i1 250 71 = oTEA
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NY 100-134637

"We will be very thankful to get your message
of greetings till end of February.

"7ith Fraternal Regards:

On behalf of the Lebanon
Central Committee of the
Communist Party

General Secretary

N. SHOUEY

"p,S. We ask you not to publish anything about our Congress

in your press. Please send your message of greetings
in the same way you get ours."”

(2) (The following is the Radio Schedule for 1968)
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1968
1T Trancm| 2 Transm § 5 Transm -
GMT fEilo-{ GMT fkilo-] GMT | kilo-} :
Month{Days cyle | - cycle eycle CALL
Wednesday] 1228[12171] 1248113197} 1308 14482) 6L3
Friday 12311115121 1251F12585] 1311f 145511 932
Taesday [1225]13506| 12451144091 13051 15645f 8X3
Friday 12401131281 130Lt14626]) 1324f 16152] 12D |
Monday 1233|14512] 1253115709 1313 16766f 84L
Friday 1218113586 1238114608 1258 15852| 6z2 -
Thesday |1210]12926| 1230|14513| 125C| 16049| 2P7
Thursday |1239|13627| 1259|14719| 1319| 15963 F96
Monday 1151 112753 | 1231113468 1231 14816( 12C
Priday 1205 [1298L | 1225 |14604 | 12L5| 157821 GTF
Tesday |L147 |1257L| 1207|13391| 1227| 14867 73U
Thursday |1133|13611| 1153|14584| 1213 15614] 1X8
Monday 1159 113705 | 1219 |14782| 1239{ 15818] 9Ji
Wednesday |1201 {12336 | 1221|13733| 1241| 15559 whi
Tussday |1131 [13837| 1151(14921| 12111 16214 3RY
Thursday |110k4 (13506 | 1204 [15607 | 1224 16648 PAl
Tuesday (1150 [1367L | 1210|15693| 1230| 16847 2W3
Thursday {1203 [13915| 1223 (16116 1243 17049| 4G9
10 Wednesaay |L155 [1U8L1 ] 1215|15926] 1235| 17133| F6C
Friday 1137 13972 | 1157 {15995 | 1217| 18118| 6B
1L Tesdey 1229 L1692 | 12h9 {16322 | 1309| 17269 33D
Priday 1247 {14obs | 1307 (16017 | 1327| 18221| 993
iz Tuesday  [L241 136&3 1301 1&7&2 1321} 15877 Z7K
Thursday 1255 L34 1315|158 1335| 16912} %59

Transmitting speed is

3l groups. per minute.




NY 100-134637

(3) ™Po JACK BROOKS

"Places of contacts for money delivery in 1968

"1. 'Beach' - Westchester County, Harriman Rd. which is
located between Road 9 (Broadway) & Saw Mill
River Pkwy., not far from Tappan Zee Brildge.
Driving along Harriman Rd. from Rd. 9.
Contact is to be made at sideroad opposite
east part of Irvington Water Res. at a
distance of 0.7 mile from Road § (Broadway).
Time is dark, appointed by radio.

"o, tPark! ~ Description of this place was handed Lo you
April 20, 1966.
Scheme is attached.
If you do noi agree with these places,
let us know as soon as possible.
At the same time we again ask you to
recommend us some places for these
purposes.”

(The "scheme" mentioned in paragraph two is gpenciilled
map of "Park" rendezvous, which is being maintained
in the NYO file.)

(&) "ABOUT 'ROSY! (Drog in Girder 352,
76-18 Roosevelt Avenue,
south side of sireet)

"I put signal {Coca-Cola) at western side of IROSY!
in the evening, January 21, 1968 calling you to drop !'PEG! on
January 23, 68. According to our agreement you should check
YROSY! after 8 AM January 22, 68 and on that day at 5:05 BPM
acknowledge Xour wamimi readiness to go to drop by telephone
473-8751 or 473-8707 which are valid for January & Februarg.
T didn't get your acknowledgement at 5:05 PM January 22, 6
I decided to control above-mentioned telephones at the same
time on the next day taking into consideration that you could
get my signal in the morning of January 23, but I failed to get it.
After t?at I asked our Centre to arrange drop !PEG' through
'radio,

olle




NY 100-~134637

"T repeat our agreement: If I want to pass you
anything through drop or call you to personal rendezvous
or transceiver operation, I'll put a signal on !'ROSY'
(western side) excluding *radio! days, Saturday, Sunday
& holiday. You should check it after & AM. Having
received a signal you should acknowledge it on the same day
at 5:05 PM by phone which is valid in current month. Drop,
personal rendezvous or transcelver cperation will take place
on the following day at the time appointed for next drop,
transceiver operation & at 7:05 PM personal rendezvous.
Signals are: Coca Cola -~ drop; Pepsi-Cola ~ personal
rendezvous; 7-Up - transceiver operation. After you pick
up our message from drop, please acknowledge 1t by phone
acting this month at the time which is appointed for this
drop. If I put a signal on east side of 'ROSY,' the operation
should take place on that day when you get signal without
confirmation.

"I would ask you to find more convenient place for
IROSY' on your every day way. Maybe you can find one like
"TOPSYt (A. B. Beck Shore Store, 45th Street and Fifth Avenue).
By the way, I check 'MOPSY' twice a week (radio days) after
9:00 M.

(The above message reflects that there is confusion
on the part of the Soviet with respect to the
acknowledgement of the "ROSY" signal operation.
Pursuant to previously-made arrangements, there has
been no necessity for the acknowledgement of the
removal of a bottle top by a telephone call at

5:05 PMe

Tor this reason, the Soviet was unaware of the fact
that NY 694«S*% had observed the bottle top at the
girder and had covered the drop pursuant to the bottle
top signal,)

"ARSUT W A X (transm%ssion of messages via television interference
signal

Ulet!s start WAX test through 4 TV channel.

Time between 9:80-9:30 PM, January 31, February 8.
After receiving signals, please, acknowledge it in the
same evening at 10:00 PM by phone 459-9775; 459-9888;

q59"96570




NY 100-134637

"After these tests I would like to introduce WAY into our
communication,

"Order of usage

"Days ~ free (apparently distinet from) from 'radio! & 'walky-talky.!
Time - 9:00~9:30 PM (Channel 4 TV)
1 signal (stripes"over screen) - personal rendezvous

2 signals - - drop
3 signals S - transceiver operation

"Reception of signals and your readiness to go to any
operation on the following day, please, acknowledge by
above-mentioned phones at 10:00 PM (3 calls)

Please, let me know your opinion about all things.

"My best regards,”

(5) "Drop BONNY next.
If unavailable use drop FREDA."
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Memorandum ROUTE IN ENVELOPE e

Felt —

Gale —e———
TO ;o Mr, Conrad.zyﬁfggij DATE: January 31, 1968 gﬁ"—T?“ :

VAN ——e————
Tavel
Trotteg o

-~
Tele. Room

FROM : £45 F, Downing Holmes
andy

- Y
SUBJECT C’S/OLO M@W

INTERNAL SECURITY ~ C

Captioned case involves the Bureau's highly valuable
confidential informant NY 694-S* who has been receiving com-
munications transmitted to him by radio,

On 1/31/68, transmissions were heard by the Bureau's
radio station at Midland at which time a message, NR 85 GR 33,
wag intercepted,

The plain text and cipher text are attached.

The New York Office is aware of the contents. Wgz;.

ACTION:

For information,
Enclosure

1l - Mr, Conrad

2 - Mr. Sullivan (Attn.; Mr. J. A. Sizoo, Mr. R. C. Putnam)
1 - Mr., Downing
1 -
1 -

Mr, Newpher
) Mr, Paddock
HS:ceb , - |
N Q/ REC-75 11~ Y2 X /— 133
W WS g T T




e T T — d T T ———
-__._.._‘-:_1_

NR 0085 GR 033

46333 69855 63439 84011
85962 29518 17672 (7596
29857 50851 59549 57812

47138 54380 92455

i

NR 0085 GR 033

‘/3.: /68

Di/31/64

39223 30427 29520 84735 22506 67400

36300 76482 58689 31268 67260 85665

21332 57740 95067 05604 52274 99863

01/81/68

[;oﬂoaq.4PLEAsqalqu1sqochﬁpousINqTqBUDAPESﬂcONSUL
TAT IVENERAND|LNF ORMUHETHERY 0YcOMEYOURSELF {aBLEK1T].]
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Transmit the following in

——

wumnss o ROUTE IN ENVLOPE

4

FBI
Date: 1/31/68

(Type in pleintext or codel

ATIRTEL
(Priority)
________________________________________________ .
/ T _73\
TO : DIRECTOR, FBI {100-14.28091) (\)é T
Ty
FROM ¢ SAC, NEW YORK (100-13L637) i

= ') A
SUBJEGT ('SOLO —

18-C N

\

On 1/31/68, there was received from the Soviets,
via radio, a ciphered-partially coded message, the plain
text of which was as follows: (*}

"For Gus Hall: T

-

oty w'z’; g it

Y/ olaal)

. =
Y A o

"Please give list of CPUSA Delegates to Budapest
Consultative Meeting and inform whether you come yourself,

"coorsoM

The above refers to the iInternational preparatory
meeting of Communist Parties scheduled to be held in
Budapest on 2/29/68, As reflected in NY airtel dated
1/14/68, captioned "CP,USA ORGANIZATION, IS~C", during
the ceurse of the recent National Executive Board meeting
of the CP,USA, a motion was made and carried that the
CP,USA Delegates to the aforesaid Budapest meeting be
GUS HALL, JAMES JACKSON and DANIEL RUBIN,

X 110 F oy

[- %ﬁ‘ ‘?)‘B ~n 100- Yo -, 75 ~
Buread (100-L28091) (RMREC'75 / ___,[9 Lf

1-Chicago (134-46-Sub B) (AM RM)

1-NY 13091 (INV) (41) o

1-NY 100-134637 (41)

%g?:eac . g:}, (ﬂf?

[ ]

Y

i i ¥ r\f\

K A
Approved: M Sent M Per
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@ ROUTE I @JVELOPE ‘

2/6/68
nirtel
To: SAC, Chicago (134~46 Sub B)
From; Dirveetor, FBI (100~-428091)
- BOLD

ENTCRNAL SECURITY - C

It now appears CG 5824-3% will soon depari on
Solo Bissgion 25 to attend the consuliative meeting of communist
parties to begin in Dudspest, Hunpgary, 2/29/68. You should S;ZM
insurg the Bureau is kept fully advised of source's itravel plans,.
This iz gssential because of the neod fo provide coverage to
the apparetus communications system while NY €94-8% is away
fron Now York City.

In the evont 1t is necessary fo vequest authority to
advance funds to the informant to undertake this mission, it is
imparative that the Burcau have this request, conmpletely and
fully jusgtified, at the earliest possible date to allow for
adequate time to be given to the request. The praferable
mothod for a communication of this nature would be by airitel
with sufficient time for the Buresu to reply in the same

mRARNGY .
1 ~ New York 011 [00- Y 7 X e L F
@ RCP:cst
(5) @ G FEB 6 1258
NOTE ; TR 1 —— R
These instructions are given to imnsure Chicago does
not rely on a last minwte phone call to request authority to
advance money to the informant,
MALED & TSI f
go}-‘scn ; 968 ‘;*]“_ oM vy ir’.t E
e ——| FEB 51
I:B:I:hop-.-..__ rl: v f.‘ctp %
Casper - commral | e T 6 ek ate

Conrad
Felt
Gale
Rosen
Sullivan

Tavel
Trotter
Tele. Hoom

Holmes

7 read e

TELETYPE UniT Ll




) ROUTE INp ENVELOPE

2/6/68

airtol 1 - Mr. R, C. Putnan

To: SAC, Chicmpo (13446 Sub D)
;Egama\r Director, FBI {100-425091)
“;:’ 7 ("Si:}m

' - INTERNAL SECHRITY - ¢

Attached iz 3 copy of = memorsadum from the
Departuent of State which iz self-explanatory.

Inmediately contact CG 5824-5% for answers to the {t}
guestions raised in the attached memorandum. Submit resulis -~
in letterhead memorandum form, utilizing caption of attached
nemorandun.

Enclosure

RCP:cst
{4)

NOTE ;

By liaison, State requested additional information
regarding eight position papers distributed by the Communist
Paxty of the Soviet Union at the celebration of the 50th
Amniversary of the "Great October Revolution," held 11/67 in
T Moscow, USSR. These documents were obtained through the
’ Solo Operation and were disseminated. Specifically, State
inquired as to the identities of the delegations which
received these documents, if they were in the Russian language
or other languages, and if any others were received,

o oo = T8

@,{y@% © FEB 6 1960
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‘ OPTIONAL FORM NO. 10 5030-107-02

‘ &Frapos;ﬁms ERNMENT i 1Y .3”“ VELOPE
S ROUTE T ENVELOPE.
Memorandum

TO =_1_)IRE@130/RFBI (100-428091) DATE:  1/24/68

Paan
.F’l - Attn: Assistant Director
FROM f%lc‘f CHICAGO (134-46 Sub B) WILLIAM C, SULLIVAN

SUBJECT: (SOLO E7 Y .-y \

' IS - C P T

s As the Bureau is aware, CG 5824-8% recently
c completed the 24th Solo Mission which commenced on
) October 19, 1967, and ended with his return to the United
0™ States on December 4, 1967, after having traveled to the USSR
via Czechoslovakia, During this mission he was a covert
delegate of the Communist Party (CP), USA to the Fiftieth
. Anniversary Celebration of the October Revolution held in
Moscow, USSR, November 7, 1967. -~

N Based upon the results obtained as well as the T
Lo extraordinary risks involved, it is recommended an award
.~ of $1,000 be made to CG 5824-8%,

Y The extraordinary risks involved are based upon
Y his travel behind the Iron Curtain which always requires
;S ) extreme courage which the informant has repeatedly displayed
1/ in this and previous missions. Source had the additional
: burden of being in the state of health less than good and
traveling under the new legend for the first time.

The outstanding results of this mission consisted
of the source's meetings with MIKHAIL A, SUSLOV, BORIS N.
PONOMAREV and MIKHAIL S, SOLOMENTSEV, 2ll Secretaries of
the Central Committee, CP of the Soviet Union. Because of
the source's presence at the Fiftieth Anniversary Celebration
as a covert member of the CP, USA delegation, he had the
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CG 134-46 Sub B

opportunity to meet with delegations of numerous Communist

and Workers Parties from throughout the world and leaders

such as KHALID BAGDACHE, General Secretary, CP of Syria,

LE CHANG, Deputy Ambassador to the USSR from the Democratic
Republic of Vietnam and DANG CHAN THI, member of the

Presidium of the Central Committee, National Liberation

Front of South Vietnam, gaining firsthand knowledge of the
status and activities of these Parties, as well as enlarging
his contacts which enhances his position in the Solo operation.

No recommendation is being made for a monetary
award for CG 6653-8, who left this country on October 29, 1967,
and returned with CG 5824-8* on December 4, 1967, as she
participated on this mission as a convenience to CG 5824-8%,
It is, however, recommended that she bhe given a letter which
can be shown to her commending her for her valuahble assistance
to CG 5824-8% during the past mission.

If the Bureau approves this recommended incentive

award of $1,000, it will be presented to CG 5824-8*% as directed
by the Bureau.

e
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On 2/1/68, NY 6094-~3% advised that he did not
receive the TV signal on Channel 4, 9:00-9:30 FM on [
1/31/68. (See NY airtel 1/20/68, page 5

The next TV signal test is scheduled for
2/8/68, same channel, same time.
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. - UNITED STATES GOVERNMENT Mohr
. Memorandum ROUTE IN ENVELOPE 55—
Gale : o

TO i Mr. Conrad ’ DATE: February 2, 1968 gﬁm

o . &/’ Tavel
%{/ &* M:uer
Tele. R
FROM __d" 2 1 F. DOWning Holmes i

Gandy

v ;
ey Cno /
; Su BJEC"(F: ()LQ . '/f,
“——INTERNAL SECURITY ~ C S e

On 2/2/68, the New York Office furnished the text
of two messages which the informant desired to send and
requested that they be enciphered. The cipher text was
furnished to New York on the same day.

o

The plain text and cipher text are attached.

ACTION:
For information.
Enclosure
% YR L L1739
%@3 REC 16 /( </ oy o o (ﬂ/z J
X 110 6 FEB ¢ 1968
AN e
Conrad
Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam)
Downing ' :
Newpher
Paddock
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TO : DIRECTOR, FBI (100-428091)

FROM SAC, MILWAUKEE (100—13896)

SUBJECT: . _SOLO.

¥7}‘/' Is™- C

Re Bureau airtel, 1/25/68.

On 1/31/68,| | j
Milwaukee , advised that he recontacied the

Milwaukee informant and discussed t] JOHN M, WHEELDON
with the informant, Informant advised that he now
believes that WHEELDON was the name of the person whom he had
originally referred to as WESTLY.

The "Milwaukee Sentinel,' daily Milwaukee newspaper,
of 6/19/67 carried an article entitled "Australia Deceives
U. 8., Senator Says,™ which reads as follows:

"The Australian Govermment is deceiving the United
States in making people feel that Australia is
playing a large role in the Vietnam war,

"The statement was made Sunday by John M. Wheeldon,
a2 member of the Australian Labor Party's Foreign
Affairs Committee, Wheeldon is on a speaking tour
of the United States sponsored by the National
Committee for a Sane Nuclear Policy in New York,

“3) - Bureau (AM) (RM) (1L00-428091)
i - Chicago (Regular Mail) (RM)(134-46 Sub B) (0 O
1 - New York (AM)(RM)(100-134637) c/ 2304 ¢ / '(H
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MI 100-13896

MDug i d byl

1IWauEee, hosis 1or e tour, Ausiralia's youngest
senator commented on the U, 8. and his country's
involvement in the Vietnam war,

"'yl feel that we should never have gotten involved
in this war, ' said Senator Wheeldon. The senator
said that Australian and U, 8. intervention in
Vietnam was a violation of the 1954 Geneva
Agreement and that the intervention prevented the
people from working together to decide their own
form of government,

*tAustralia sends 7,500 men to Vietnam and spends
$20,000,000 in the war effort, yet last year we did
$180,000,000 in trade with the mainland Chinese who
are supposedly fomenting the trouble in Southeast
Asia, ' said Senator Wheeldon,"”

are a Milwaukee
Whno nave participated in various
rights and peace group activities.

For the information of the Bureau]
Milwaukee County Court, which

case is currently pending.
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Pl Q®OUTE.IN- ENVESOPE
2/7/68
1l - M¥r. R, C. Putnan
Kirtoel
To: SACs, New York {100-1346G37)
Chicapgo (13}%- BQ.Emb D)

é%mr Pirector, 155% %00—4280911) -/7(917 A{ {
rcls) 7]

INTERNAL SECURITY =~ C

ReCGaiviel 2/2/68 regarding Soviet pressure on fhe
Communist Party, USA, fo have the Party establish a laundey or
gift shop in New York City which can be used as a drop or cubout
fox the transfer of funds.

In view of the statements made by Gus Hall as set
forih in reairtel, immodinte action must be undertaken to
ingure that this shop comea under our compleie control. The
seripushess of the situation camnnot be oversiated. EBithor we
control the shop or we relinguish an essential part of the
Solo Operation, This must not happen,

The snbstance of the conversatlon between Hall and
CG 5824-5* clearly indleated thet the Pariy wonid use its own
funds in the operation of this shop. (G 5824-8% was instructed
to inoure that sonc affivmative action ig tabken toward the
cstablishment of this shop. With the question of financine
egteblished, we must now look to finding ways and means of
stalling the shop with porsonnel under ouy control. .

This wattor must he given immediato priority.
Within one week of receipt of this comnmunicaiion, New York
should submit an airtel with its vecommendations as fo what
can bo done to insure the shop is controlled by us. Xach weel
thoreafier, a subsequent airtel must be submitied stating what
bhas been acconplished during the past weel and what is
contemplatod, in ordeor +that we might attain our oijectiva.
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Aivtol to SAGHy New York

Chicsno
IB: EBOLO
100-428001

In this repaxrd, the Bureau is conecorned ovoxr the
niningl progross being mode toward increasing the Ffunciioning
parts of the Solo apparatus. Pagt ezperionce has shown
that neither MY G604-3% nor CG 6524«-8% have pone out of thelw
vay o assist in the dovelopment of individupls who could
conrewivably serve ag fivals to them under our conirol.

It must be conceded that we arce left with .but twe
alternatives, The first alternative is that we develop the
apparatus so that it can funetion with the demise of one or
hoth of these two informants., Our only other alternmative ig
to terminate the operation, in order to caplfalize on its
exposure throush publicity and/or testimony. Current
thinking at Seat of Goverpment tends toward eoxposure through
tostinony if we fail with our first altcranative,
notwithetanding the irencndous obstacles the step presents.

By separato communication, New York and Chicapo
ghould advige the Bureau of their observations in this
rogard. DBoth officos should considor what oifeoet a roquest
to testify would have on stimuleting the informants!
activities toward the development of additional personnel
for the apparatus. This compunication should reach the
Buresu within 10 dayz of the date of this airtel.

NOTE:

In view of the delicate physical condition of both
NY 694~-5% and CG 5824-8%, immedlate steps must be undertaken
to develop the apparatus so that it can Ffunction if onme or
hoth should pass on,
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TO : DIRECTOR, FBI (100-428091) P A
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On 1/29/68 CG 5824-S* furnished the following
information concerning efforts of the CP, USA fto comply

with the request of the Communist Party of the Soviet

Union (CPSU) that the CP, USA set up a laundry or a gift

shop in NYC which can be used as a drop or cutout for the
transfer of funds from the CPSU to the CP, USA.

While in NYC during the periods 12/28/67 to
1/18/68 and 1/23/68 to 1/28/68, CG 5824-S* had several
conversations with GUS HALL concerning the security of
the Solo apparatus in general and the acquisition of
such a cutout in particular, HALL stated that during his
last visit to the USSR, he had been engaged in a discus-
gion on the subject of the security of the apparatus by
BORIS N, PONOMAREV, Secretary of the Central Committee,
CPSU, in charge of the activities of the International
Department, Central Committee, CPSU, Also present at

this discussion was NIKOLAI V, MOSTOVETS, Head of the
Y North and South American Section, International Department,
\9 Central Committee, CPSU, They did not go into a great
N deal of detail but did talk about_the need to safeguard
N '\r‘ ~Jot G &P i
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_the apparatus, and compartmentallyﬁ the_activities of QG H824-8%
“so that his CP, USA™ leéudership functions do not jeopardize the
apparatus. They again emphasized fto HALL_that, the apparatus,
ag far as humanly pos31ble, should not be used for or sending
messages of extreme length or for such minor matters as
requests for visas. It should_be used_for nurgent maititers.,
Where possible, ‘the Party 7 should attempt to use every legal
means of communication.

In the context of the above discussion, HALL stated,
the Russians raised the_ dquestion again coucerning the establlqh-
ment of a business to use as a method For delivery of funds to
ﬁﬁé’CP "USA. HALL expressed some surprise that the Russians
con51dered the laundry (or gift shop) as part of the protection
of the apparatus., Nevertheless, HALL stated that some affirma-
tive action must be taken to accomplish the acquisition of a
bu inéss in NYC which can be used for this purpose. CG 5824-8%
Statea~that HALL had no answers for him as to how this was to be
accomplished or who could be used to operate such a business
for the Party. The informant stated that he warned HALL that
the Russians might change their minds, as they have been known
to do in the past, and after using this drop once, or maybe
not even that, discontinue its use., In that case the Party
night stand to lose $20,000 oxr $25,000 which had been invested,
HALL indicated he understood this possibility but it would have
rin_hﬂ_dnne_inyway. HALL also thought for awhile that perhaps
could be brought into NYC to run this business, e

but after discussing this choice with CG 5824-8#, they decided b7

was not the type of individual necded for this purpose.

In this connection, it was noted that a recent radio
regsage from the Rusgsiang, after first naming two places fo be
used for the transfer of funds, had requested that the CP, USA
name some new places. HALL wondered exactly how this should
be interpreted. He stated he was not sure whether this referred
to new places in general or whether the Russians were specifically
asking about the proposed acquisition of a shop to be used as
a cutout. HALL came to no definite conclusion in this respect
but gave the impression he felt he was under some pressure to
get this matter resolved,

In any event, HALL told CG 58324-5% to go ahead and
do whatever he could to get this project under way. Speci-
fieally, recalling previous discussions on this subject about
a year ago, HALL instructed CG 5824-5S% to once again contact
IRVING POTASH who had been given the responsibility of locating

-2 -
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a suitable individual to run this projected business for

the Party. Therefore, following this discussion with

HALL, CG 5824-8+% bad made several attempts to locate

POTASH without success, since POTASH had moved and although
CG 5824-8S* had his address, he was unable to get a tele-
phone number for him and security precautions precluded

any attempt to personally contact POTASH at home. Eventually,
CG 5824-5*% located POTASH and inquired regarding the status
of the individual PQIAFH had supposedly recommended for this
task, a At this time, POTASH stated that he
had temporarily lost] _ had moved

and POTASH was not sure where he was. However, POTASH promised
that he would locate within a couple of weeks and

CG¢ 58324-8% should contact POTASH is next trip to NYC b5
and together they would speak tol | PoOTASH expressed k7

sone doubt at this point whether, witih_the passage of time
since ths project was first proposed,[:f::;f:::]would be able
this job., This decision will awaitf discussion with
| | when he is located. CG 5824-8* and POTASH agreed
12 ey would mecet next time in the Automat locatedat 57th
St. and Sixth Ave., NYC.

Relative %o the type of individual who would be
suitable for the task of running this business on behalf of
the Party and who would be acceptable for this sensitive
position, CG 5824-S8% made the following remarks:

To be considered, this person must be someone with
a | background of asqoclatlon with the Party, put this association
must have been some substantial period_in the past or such an
»ssociation of moré recent d date, must not have been public
nor can this. nerson have been attending Party meetings for a
perlnd of some vears. It may be a person who was associated
with the Party some years ago, who no longer attends Party
meetings but has retained his contacis €lirdugh some contlnuing
act1v1ty ‘with sowme Tront group., There must be sufficient
evidence in the past of his sympathy for the CP, USA, but no
recent public association with nor recent active participation
in Party activities. In_other words, this individual must be
relatively "clean,” but at thg“mgme tlme _bhe_known and vourched
Tor by soweone of undoubted trustworthiness besides CG 5824-3%
and/or NY_694-8%. This porson must be accented hy GIUS WALL,
and it can be expected that the Russians will mnke rather
searchlng inguiry concerning his background since they will
beexposing “chemse lves somewhat dangerously althouyh it i8 not
expected their scrutiny will be as thorough as in the cage of
NY ‘1:309‘8*‘1
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CG 5824-S* stated that the next time he is in NYC
rhe_yi11 contact POTASH and will go over background of

and will then be introduced toi loy POTASH.
Although CG 5824-S* does not know enough about| |at
this time to make a decision in this matter, he has a prelimi-

nary feeling thaq Fay well not prove to be satis-
factory.

it is the thought of this office that there may be
a situation here which we can take advantage of, Although
requesting the CP, USA to set up this iront instead of doing
so themselves, it seems fo us that this operation requires
a lot of trouble on the part of both the CP, USA and the
Russians to cover a transaction which will take place,at
best, two or three times a year, Once established, we consider
it likely the Russians may well wish to use this cutout for
other covert operations. Therefore, we may be well advised
to give serious consideration to the advantages which would
accerue to our intelligence operations were we able to insert
a controlled individual to operate this ifront.

As a consequence of above considerations, it is
suggested that the New York Office survey their current and
former sources who may conform in greater or lesser detail
to the above requirements as candidates for the position of
proprietor of this Party established business, In considering
the feasibility of such a ploy, careful thought should also
be given to the fact that any individual so utilized, if sub-
sequently compromised, could jeopardize the entire Solo
apparatus., Therefore, we must be completely certain that
the cover of such an individual to be utilized in this capacity
is absolutely foolproof so that the prospect of possible further
penetration of Soviet Intelligence operations in this country
does not jeopardize the accomplishment already achieved in the
Solo operatiion,

The above is submitted for the consideration of the
Bureau and the New York Office whose comments are requested.

I
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On January 22, 1968, CG 5824-S* advised that while
in New York City during the period December 28, 1967, to
January 18, 1968, CARL WINTER furnished to him several notes
which he had brought back with him when WINTER had recently
been in the USSR, The first of these notes was from NIKOLAI
V. MOSTOVETS, Head of the North and South American Section,
Internat10na1 Department, Central Committee, Communist Party
of the Soviet Union (CPSU), and IGOR V, MIKHAILOV, Assistant
to MOSTOVETS, which requested CG 5824-5% to send to them the
following recent books:

1) '"The Exercise of Power,"” by R, EVANS and
R, NOVAK, New American Library, October, /

1966; it
2) "To Move A Nation," by ROGER HILLSMAN;

3) "The Republican Establishment: The Present
and Future of The GOP," by STEPHEN HESSER
and DAVID BRODY, Harper and Row;

4) "Robert F. Kennedy,'" by DICK SCHAAP, New
American Library;

5) '"Candidates, 1968," Congressional Quarterly
Service, Two Dollars;

6) "American Strategy--~A New Perspective,™ by
URS, SCHWARZ; Preface by KIESINGER, Doubleday
and Company.
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CG 5824-S% advised that these books will be shipped
to MOSTOVETS and MIKHAILOV in the near future via the Professor
Sirinov drop in Moscow, USSR,

The second note was from MOSTOVETS in which he re-
quested that CG 5824~8% obtain a quantity of medicine needed
by his wife who has a heart disease, This medicine is not
cbtainable by MOSTOVETS in the USSR, The medicine requested
is "Cedilanid,"” which is made in tablet form by Sandoz, Ltd.,
Basel, Switzerland. CG 5824-5% advised that he will try to
obtain this medicine for MNOSTOVETS but that it will probably
have to be sent to him with someone who travels to the USSR
from the CP, USA,




DECLAESIFICATION AUTHORITY DERIVED FROH:

e
FEI[AUTOMATIC LDECLASEIFICATION GUIDE
DATE 03-19%-20158

e ' ML ,

»

1 - Liaison

» m T * oy 1 - Mr. R, C, Futnam
ROUTE IN ENVELOPE
BY LIAISON
Date: Fehruary 6, 19068
To: Biractor {
Dureaw of Imtelligence and Research % 2
Doparinent of State
From: John Edgar Hoover, Dircchor ﬂf
Subjeci: ¥DBI HEMORANDS CONCESBNING CPSYU PDSITION FAPERS
Reference is nade to your menorandun dated
Tebruary 2, 1963, and captioned ag ahove.

Sources of thig Buresu are heinp aontaei:eﬁ in
rogard to the yuestions raised in your memorandum, ¥You
% will be promptly sec‘f of the results of ocur inguiries,
Rg(‘,- 100-42809] ..

./
& RCP:cst (‘,‘QJ
NOTE:

By liaison, State requested additional information
regarding eight position papers distributed by the Communist
Party of the Soviet Union at the celebration of the 50th
Anniversary of the "Great October Revolution," held 11/67 in
Moscow, USSR. These documents were obtained through the
Solo Operation and were disseminated. Specifically, State
inquired as to the identities of the delegations which
received these documents, if they were in the Russian language

. IV or other languages, and if any others were received.
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To: - . SAC, New.York (105-k4o3)) =
2" grn:  Director, FBE (108-3089) |

NIKOLAX MIKMATLOVICH TALANOV . | |
15~ R - o - |
L Beurais-tel 2/1/68. . - ‘ : -

| You should conduct no mving unrveulama or snbject
on 2/8/68. l

‘ You will be aapmtely advised eunaernlng Laboratory
peraonnei[ cening to your oﬂ.’ice to monitor. aiggﬁs device Pn :
2/8/68, |

. , -

.— 100-428091 (S0L0)

M " R t '
‘ | Suhjmt is Soviet prtmm:l of our aemtiw informant

NY 694-8%, Arvangements had been made for mubject to signal ‘the ,
__informant by means of an interference whieh the informant wonld -
T reudive—on W8 tele¢viston met 1/81/68. - Subject was i!ha@tl unday . ..

survedllance from 7:49 PM to 10:07 PM 1/31/68 During this time

the infoymant did not receive A signal. ILaboratory represantative .

was in New York to endeavor to record the sighal, - The Spviets .

have been advised by the inforisant that he did not recoive n

sigaal on 1/31/68, and that the subjeat zhould repeat the a:lgnal -

test on 2/8/68. New York proposer to afford discrest surveillance

coverage ie subject in the same mmr on 2/8/68 as was. hr.ndled

on 1/31/68,

Since this mignsl tachnique is uador study for hse
betveen subject and NY 684-8%, surveillance coverage on 2/8/68
has been discussed between tha Soviet Section and the Internal
Security Section. It has been agreed that under the mlmumstanees
we should only endeavor to recover the signal and should conduct
no. moving purveillsnce since degection of sm could. prevent cur
covering JAnd: mcaming the s:l,gnal 5 .

| 7OFEBL3 1968 iji,ch'ﬂ'E Yﬂmw :
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TO: DIRECTOR, FBI (105-40818)
FROM: SAC, NEW YORK (105-14931)
.| . SUBJECT: WNWIKOIAI MIKHAILOVICH TALANOV
IS - R
(SBMUN -~ KGB)

For the information of the Bureau, in connection
with the SOLO operatlon, subject was to transmit a signal
to NY 694-3%, at the informant's residence on 1/31/68.

This signal wag to be made by a device activated by the
subject, which would cause some type of distoriion on the
informant's television set. The signal was to be trans-

mitted between 9:00 and 9:30 PM on 1/31/68, and the informant
was to confirm the reception of this 51gna1 at 10:00 PM

on 1/31/68, by meking a telephone call to a public telephone
located in Alexander's Department Store, located on

Queens Boulevard, NYC,

In order to determine how close subject came to
the informant's residence, a discreet surveillance was
conducted. On 1/31/68, TALANOV and his wife, EMILIYA A.
TATANOVA, were observed leaving the SMUN together in his
car at T:49 PM. He drove with his wife directly to Queens
by way of Queens Boulevard and entered Macy's Department
Store located on Queens Boulevard. At 8:22 PM, TATANOV
‘and his wife drove into Macy's Department Store parking
lot and parked. In the interest of security, TATANOV
and his wife were not followed dlrectly 1nto the afore-

mentioned parking lot /d(j ?’57{’,’
(5 » Bureau (RM S QRDEB D
' QEJ‘- 100~ 42%09{)(50149 Hﬁ? PE% 1068

)18 7818 "

3
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1 - FBI Iabora 165 o
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NY 105-14931

At 8:42 PM, TATIANOV and his wife were observed by
SAs walking about the department store ostensibly shopping
in the wen's wear department. At 9:02 PM, TALANOV, accompanied
by his wife, were again observed in his automobile exiting
Macy's parking lot. They drove directly to Alexander's
Department Store parking lot which is located north of
RQueens Boulevard. At 9:14 PM, TATANOV and his wife were
observed entering aforementioned parking lot and once again
parking. At 9:1@ PM, TATANGV and his wife exited his
automebile and they both walked directly to and entered
Alexander’s Department Store at 9:18 PM. They both were
observed in the aforementioned department store ostensibly
shopping on the main and second floor.

TALANOV and his wife exited Alexander's at 9:42 pM
and immediately returned to their auvtomobile and were last
observed proceeding in a westerly direction toward Manhattan
on Queens Boulevard.

The observation post located in the area of the
SMUN advised that TAIANOV and his wife reentered the SMUN
at 10:07 PM,

The above surveillance was conducted with a
meximim of discreet security and it was facilitated by the
use of three late model Bureau cars and three BMY motorcycles
equipped with personal receivers and transmitters.

It should be pointed out that the NYO obtained the
use of a small portable Sony battery operated TV receiver and
installed same in the rear seat of one of the fisur vehicles
in the hopes of intercepting the abovementioned signal by
the subject. ' :

No signal was received by the Bureau car. It was
subsequently learned from the informant that no signal
was received by him on 1/31/68.

As the Bureau is aware, TATLANOV was scheduled to
appear at a telephone booth located on the third floor of
Alexander's Department Store at 10:00 PM on 1/31/68, for
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NY 105.14931

verification from the informant that he, in fact, received -
the signal. This did not materialize, however, since
Alexander's closed at 9:30 PM and the subject was forced

to leave Alexander's by no later than 9:45 pM, :

The NYO feels that the possibility exlsts that
TALANOV was not aware of the fact that Alexander!s closed
at 9:30 PM when he initially made the scheduled arrangements
with the informant., Upon his arrival at Alexander's and
determining the fact that he could not verify the receipt
of the signal by NY 694-8%, he may have decided %o forego
his scheduled plan,

Another signal operation between TATANOV and
the informant is scheduled for 2/8/68.

As the Bureau is aware, any clandestine operations
engaged in between TATANOV and NV 69l=8 are extremely
valuable from the viewpoint of penetrating the communications
network of the NY XGB Residency. The NYO, therefore,
requests that Iaboratory personnel again be sent to New Vork
on 2/8/68, to monitor the slgnaling device used in this
operation. The NYO intends to afford similar coverage

to the activities of TATANOV on 2/8/68, as wags afforded the
activities on 1/31/68.
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SAC, Chicago {134-4G Sub B) 2/7/63

REC-21

Dircctor, ¥BI (100~422001)——r @74’;’/ 1 - Mr, M. J. Rozamus
1 - Mr, R, C. Putnanm

[
(- SOLO  ADY
I~  INTERNATYSECUNITY - ©

Reuriet 1/24/63 recommending CG 5824-8* be given
a cash award of $1,000 and that CG G653-8 be given a
personal letter from the Dircctor for successful completion
ol Bolo Migsion 24,

In view of the fact that CCG 5H824-5% is espocted
t0 soon depart on Sole Hission 25, the madtier of a cash
award is being held in abeyance pending his return fron
that mission. In addition, the matier of a personal letter
from the Director for CG 0653-5 is not deemed advisable.

RCP:cst |

NOTE ;

See memorandum C. D. Brennan to Mr, W. C. Sullivan,
dated 2/2/68, approved by the Director. ﬂ747

P
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MAILED 24

FEBY 1968
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DeL.oach

UNITED STATES GOVERNMENT - Moht
Bishop
1 -~ Mr. C. D, DeLoach Casper
Memorandum 12 Mes g0 B helo ol
1 Et¥r. N. P. Callahan Felt
n: o Gale
TO : Mr. W. C, Sullivan DATE: February g 1‘.‘9&8 {ff
1~ Mr, W, C. Sullivan 3“;
1 « Mr, C, D, Brennan Tele. Room
FROM : C, D, Brenna 1 - Mr. M. J. Rozamus Hoames
1 ~ Mr, R. C. Putnanm /

7
sumzcig:ébho

" INTERNAL SECURITY - COMMUNIST

[

[V
My memorandum 1/31/68 (attached) recommended a

cash award to CG 5824~-8% for successful completion of Solo A
llM1ss1on 24 behind the Iron Curtain, Mr. Tolson asked, : jw#“"
"How much do we pay him monthly?" A4

CG 5824-5*% is paid 3309 per month for seryices,

]]ThlS puts him in the categggy of the basic salanxmggﬂa
Special AZent Gg;&;. Thare_ has._been no.. ingrease in his
payments for services since 1964, hereas ;pgre have been
three increases f: for Government emplqgges. At the time, this
pagmggt was, set*ng was_the %gylvalent of a GS-13. With ;ﬁ,
respect to the recommendation for the cash award, Mr, Tols&n”ﬁ ﬁvf
recommended we pay the informant $750 and the Pirector. &
concurred,

{ Since April, 1960, CG 5824-S* has completed 13
prior missions behind t] thﬂm??”n A_Curtain,” Upon the successful
completion of each, he has. received a cash award of $1,000.
In addition, his wife, CG 6653-~S who accompanied him.on five
missions, received a $500 award on the first three missions,
We digcontinued payments to her after the last two missions
1as an economy measure,

If we reduce the award to CG 5824-8* at this time,
Fwe run the risk of permitting the informant to infer that

we are belittling the value of his last t mission in comparison
with former trips, Ih. this.Pegard,. it ig Toted that thEW;
laigxmanxwasm;ndependently wealthy, 65 years old, and in poor
healih. These MiSSIons CONStLitULe A ETEHENAOUS éfraln on him
and if he feels his efforts are not fully appreciated, he may
not wish to make the necessary sacrifices to undertake these

missions., . "‘BECZ.Z . /damf./m"gmaig i&.w (ﬁ?q ¢

Enclosure

.+ 100-428091 4’ | % ) \ 6 FEB 7 1968
- *».\\ & ) . -
RCP cst t/ v \/ — // P -

\.; CONTINUED - OVER S /;’(gﬂ
- A \ e . - ;,'/5
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Memorandum to Mr. W. C. Sullivan
RE: 8010
100~428091

In this regard, it is noted that the Communist

Party, USA, has advised the Soviets that CG 5824~S% will
attend the international conference of commug?gt parties
scheduled to begin in Budapest, Hungary, on 2/29/68 as.an
ox officio monber T TRe CORNIEE PN IS o ems thon.
THIiS 154 ‘meeting of tremendous importance to the inter
pational communist movement, for it is here that the Soviets
plan to lay the Sroundwork for a subsequent meeting whch
will force the Chinese communists out of the intermational
communist movement, As far as we know, CG 5824-S% ig the
nly source of the United States who will be on the ingide
of THIS meeting " :

We just cannot afford to gamble that we might
lose the coverage provided by fhis informant at this time.
Ratiier than risk 1oSing the important coverage he cam
furnish, it would appear to be preferable to withhold any
payment to him now which might upset him and consider the
question of a cash award aiter he has completed his next

nission,.
| LT Y

RECOMMENDAT ION 2

" If you approve, we will not pay CG 5824-S* any

award at this time, -
ﬁéz dfﬁﬁfl Y/ Vs
\/\/ [l \/
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Memorandum

Mr. W. C. Sullivan

L]

1l ~ My
1« Mr,
)

C. D. Del.oach
J«. P. Mohr

Mr, N. P. Callahan

Attn;
DATE:!

Mr, M. F. Row

4 -
Del.oagh:

Mohr
Bishop —— -~
Casper ——
Caliahan
Conrqd —=——
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‘and returned to the United States 12/4/67.

January 31, 1968

Mr. W, C, Sullivan
Mr., C. D. Brennan
Mr. M. J. Rozamus
Mr. R, C. Putnam

Trotter

C. D, Brenn

Holmes
Gandy

el

SOLO
INTERNAL SECURITY - COMMUNIST

Solo is the code word used to refer to the liaison
operation performed by our informants between the Communist
Party, USA (CPUSA), and other communist parties of the world,

PURPOSE :

This memorandum recommends a $1,000 cash award to
CG 5824~5+% for having subjected himself to extraordinary
risks on Solo Mission 24 to obtain vital intelligence data
and to insure that the Soviet subsidy for the CPUSA continues
to funnel through ocur operation. It recommends that W
SAC, Chicago, personally present the award and orally express
to CG 5824-5*% and to his wife, CG 6653-S who accompanled him,
the Director's appreciation for their serv1ces.

pp ¢ﬂ£ﬁrﬁ

ﬂwmwaﬁ QL@ RT3
BACKGROUND: % Gy ” /J\ ol Lo

i

The informants departed on Solo Mission 24 10/19/67
They attended the
celebration of the 50th Anniversary of the "Great October
Revolution"” while in Moscow, Union of Soviet Socialist
Republics, and CG 5824-S% participated in meetings held by

Gus Hall, General Secretary, CPUSA, with leading members of
the Communist Party of the Soviet Union and other communist
parties present in Moscow for the celebration.

CG 5824~35#% held lengthy conferences with the Soviet
intelligence officer who handles the Solo Operation in
Moscow, He also held discussions with top Soviet officials
regarding the Soviet subsidy to the CPUSA for 1968

Tele. Room

Gale -
Resen

Enclosure ,%\ (/Z—/
100-428091 0{/«’00 é/ ?3@4/ @7
R%g).CStM Q‘Q" \\! 6 FEB 7 1968
CONIINUED = OVER ... o
—— s,
i




Memorandum to Mr, W. C., Sullivan s
RE: S0LO
100=-428091

of intelligence information regarding the prospects for an
international meeting of communist parties, the current

status of the Sino-Soviet dispute, the attitude of North
Vietnamese officials toward the war in Vietnam (obtained
through personal conversations with them), and, in addition,
the source developed the views of the CPUSA toward the

racial situation in the United States as furnished Soviet
leaders., The Soviets distributed position papers to the
leaders of the various communist parties present in Moscow
regarding many phases of the international communist move-
ment., CG 5824-S* obtained copies of these documents. The
Department of State, Central Intelligence Agency, and National
Indications Center have advised through liaison that the
receipt of the contents of these documents has been invaluable
to them and, to date, the data contained therein was notf availe-
able from any other source of our Government.

y During this mission, CG 5824-5% developed a wealth

Chicago has recommended, and we agree, that CG 5824.5%
should receive an award of $1,000 for the successful com- .
pletion of this mission behind the Iron Curtain, The data
developed by CG 5824-5* cannot be measured in dollars and
cents, Although hampered by poor health, CG 5824-5*% willingly
placed himself in jeopardy to provide this data. This
attitude merits special recognition, Chicago also recommended
that the informant's wife, who accompanied him, receive a
personal letter from the Director in appreciation of her
services, We believe SAC, Chicago, should orally express
the Director's appreciation to both informants when personally
presenting the cash award to CG 5824-5%,

RECOMMENDATIONS :

1. That CG 5824-S* receive a cash award of $1,000,

e
e
Wat [ b

2. That attached letter be sent to SAC, Chicago,
authorizing the cash award to CG 5824-S# and instructing him
to orally express the Director!s appreciagion to both
informants for their services.

2 | 7

O
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UNITED STATES GOVERNMENT i
Memorandum
Casper
r Callchan
W ROUTE IN ENVELOPE
ale
TO :  Mr, Conrad T DATE: February 6, 1968 Rosen -
f f&(‘j&myuﬁ;l&r
| FROM =ég%. F, Downing - Fotmes
' e Gandy
- \ :
SUBJECT: ~§0LO éﬁfﬁ ﬂﬁﬂ

INTERNAL SECURITY - C
. Captioned case involves the Bureau's highly valuable
/ ft confidential informant NY 694-8* who has been receiving com-
munications transmitted to him by radio.

on 2/6/68, transmissions were heard by the Bureau's
radio station at Midland at scheduled times and frequencies
but no messages were transmitted.

ACTION:
For information,
1 - Mr, Conrad
9 - Mr. Sullivan (Attn.: Mr. J. A, Sizoo, Mr., R. C, Putnam)
1 - Mr., Downing
1 ~ Mr., Newpher

Mr. Paddock

QSSU - 2307 § — @7% 1

EX-100  © res 8 16

98 FEB'161969




OPTIONAL FORM NO. 10
MAY 1882 EDITION
GSA FPME (41 CFR) 10-11.8

" fUNITED STATES GOVERNMENT ROUTE L_\‘ . EIRIVELOPE
" . Memorandum

TO DIRECTOR, FBI (100-428091) DATE:  2/5/68
ﬁﬂ‘/)
FROM SAC, NEW YORK {100-%34637 SUB A) - gﬁgw
e
/,E—Z:" o - /
SUBJECT: CS%LO . ( @ﬁ/
_ IS - C .

ReNYlet, 1/4/68.

The records of the Wew York Office reflect the
following information regarding the SOLO funds during the
period 1/1/68-1/31/68.

1/1/68 On hand as of 12/31/67 $1,030,444,.32
Credits
None during January, 1968,

Debits ,/’;}J.
do if

f

1/3/68 To CG 5824-3* for HELEN WINTER. 150,000.00
This money to be used for
National CP, USA expenses
Buring 1968,

e

‘ ]

1/4/68 To CG 5824~5% for GUS HALL 12,500,00 ﬁ*”igﬁ
for National CP, USA office ¢

expenses., !

Total 162,500.00
)< 909, 9+ ’

(2_‘ £ Bureau (RM
I - Chicago (134-46 SuB F)(AMRM
1 - New York §100-128861 SUB B)(CP, USA Reserve Fund) (41

),
1 - New York (134-91)(INV)(41) \ ) . %/j :
+) 17 C/,,(,gj/;,,m@% 4

1 ~ New York
JFL:1jk ‘
() &

ﬁfﬁ*-?g 4 FEB D .

' e snmtprse

i 79 FEB 131080

Buy U.S. Savings Bonds Regulatly on the Payroll Savings Plan




NY 100-134637 - SUB A

Balance

Sum of Amount on Hand $1,030, 444 32
Less Debit 162 500.00

Potal on Hand as of 1/31/68 § 867,944.32

Location of SOLO Punds -
New York Office Territory

Safe deposit box Chemical 10,000.,00°
Bank, New York Trust

Company, 67 Broad Street,

New York, New York

Jack Brooks Regular Checking
Accounts, Chemical Bank -
New York Trust Company,

20 Pine Street, New York,
Wew York

Account No. 1 (001-228919 13 2 9 28
Account No. 2 001-232 35
Account No. 001-237942 48,677.78

NY 69L-S* Personal Checking 4,000.00
Account, Chemiecal Bank, New York

Trust Company, 67 Broad St.,

New York, New York

Maintained By NYC - FBI

Safe Deposit Boxes, Manu- 760,500.00
facturers Hanover Trust
Company, 69th Street and
Third Ave., NY, NY

5.92" 3/,

Total § 867,944.32

-2 -
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UNITE];) STATES GOVERNMENT

Memorandum

TO *  DFRECTOR, FBI (100-428091)

FROM : NEAQICHICAGO (134-46 Sub F)

/ ) ReCGlet dated January 5, 1968.

Set forth below is an accounting of Solo and
Reserve Funds transactions during January, 1968:

Balance on hand, January 1, 1968

Solc Funds
$140,826.73

Reserve Funds / /k

1,143.61
Total funds $141,970.34
Additions
Solo Funds
None

Reserve Funds

&

J— 504 50 wo-i2sa2/—6[1
@;Bureau (RM) ﬁf[,ﬂ?g 4 FEB 9 15,

~New York (RM)
(1 - 100-128861) (CP, USA - Reserve Funds)

(1 - 100- 134637)(SOL0) o " —— —
1-Chicago T g:’/
WAB : MDW " j'
i ®

7O FEB 131968

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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CG 134-46 Sub ¥

Dishursements

Solo Funds

On 1/2/68 to GUS HALL for per-
sonal expenses

On 1/29/68 reimbursement to
CG b324-8% for out-of-pocket
expenditures of following
amounts:;

a) to GUS HALL during period
12/28/67-1/18/68 for per-
sonal expenses

k) for purchase during early
1/68 of medicines for
NIEOLAI V, MOSTOVETS of
the CP of the Soviet Union

¢) for purchase of U.8., Savings
Bonds forl |at

35,40 each 3 months added to

mortgage payments of

$123.20 per month since 3/1/67

(see CGlet 6/13/67)
Total

Beserve Funds

Balance on hand, February 1, 1968

Solo Funds

Reserve Funds

Total funds

$1,640,00
$1,147,00
18, 00
21.60 1,186.60
£2,826,60
None

3138, 000. 13

1,143.61

$139,143.74

g
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CG 134-46 Sub F

Location of fumds ~ Chicago Office Territory

Solo Fundg

Maintained by Chicago Office in safety
depogsit box #Cl362, LaSalle National
Bank, Chicago, Illinois, with access
limited to SAC and ASAC

Maintained by CG 5824-5* in safe in
his office at Arisco Associates, Inc.,
25 East Washington Street, Chicago,

Illinois

Maintained in Arisco Associates, Inc.,
checking account at Michigan Avenue

National Ban icago
access by

$110,766.55
17,233.58

Illinois, with
and CG 5824-8% 5,000,00

Maintained in Arisco Associates, Inc.,
checking account at First National Bank

of Lincolnwood

Lincolnwood

with access by

Total

Reserve Funds

Illinois,
and CG 5824-3% 5,000,00

4138 ,000, 13

Maintained in safety deposit box #1349
at Mid-America National Bank, Chicago,
I1linois, in the names of HAROLD 2,
JULES (CG 5824~-8%) and JACK BROOKS

(NY 694~3%) with power of attorney to
enter box in name of GENKA JULES

{(CG 6653~8)
Total

Total funds
February 1,

on hand,
1968

$ 1,143,61

$ 1,143.61

$139, 143,74

570
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On 1/29/68 CG 5824-S* advised that during his
discussions with GUS HALL, General Secretary, CP, USA,
while the informant was recently in NY, HALL had asked
him to accompany the CP, USA delegation to the consulta-
tive meeting of Communist and Workers Parties scheduled .
to begin 2/26/68 in Budapest, Hungary, As the Bureau is \“§yjf
aware, the decision of the National Executive Board, CP, ;f
USA, at its recent meeting on 1/12/68 in NYC, was that
the CP, USA delegation should consist of GUS HALL, JAMES
JACKSON, and DANIEL RUBIN, According to CG 5824-8* EALL
takes for granted that no mention of CG 5824-8% in this
context would be made at the National Executive Board for
security reasons, In response to HALL's request, source
stated that he did not desire to go to Budapest and per-
haps in view of the Russians’ expressed concern for
security, it would be better if he did not attend this
meeting.

e
o

Nevertheless, CG 5824-8*% told HALL circumstances
may arise which would make it desirable for CG 5824-5* to
J~ S0y o)

(;2§g$933r§R¥ioo-134637)(Info>(RM) jpo- 23 6)‘ tan @éﬁﬂéﬁé?
1-Chicago ﬁg@izg
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CG 134-46 Sub B

attend the meeting and, therefore, they should "play it
safe.” As the Bureau will recall, a letter of invitation
from the Hungarian Socialist Workers Party (HSWP) requested
a response from the CP, USA by 2/15/68 with the identities

of the members of the CP, USA delegation, This response

was to be delivered to the Hungarian Mission tc the UN in
NYC, CG 5824-5% suggested and HALL agreed that the response
should name the above three individuals with the added state-
ment that another CP, USA member may also attend and would
come through Prague or Berlin, CG 5824-8* gtated that he
would not trust the Hungarians at the Mission with his iden-
tity and his method of travel. The reason for including
Berlin is that CG 5824-8* wasg not sure what the situation

in Prague might be in view of the recent shakeup in the
leadership of the CP of Czechoslovakia (CPCZ)., This procedure
of "playing it safe'" in the event it becomes desirable for
CG 5824-8* to go toBudapest was also followed in the framing
of a message to the CP of the Soviet Union (CPSU) in response
to their inguiry through Solo channels on 1/31/68 for the
identities of the members of the CP, USA delegation to the
Budapest meeting.

Relative to those circumstances which might dictate
that CG 5824-5*% attend the meeting, HALL and CG 5824-8*% dis-
cussed the following problems:

As the Bureau will recall, on the last Solo Mission,
CG 5824~8% nepotiated for the 1968 subsidy from the CPSU for
the CP, USA, At the time CG 5824-5*% left Moscow, he was told
that the amount of this subsidy had not vet been decided by
the CPSU, but that the decision would be made about the end
of 12/67 or the beginning of 1968 and the CP, USA would be
advised of this decision. Thus far, no word has been received
on this subject, In discussing this with HALL, CG 5824-5%
pointed out that the Russians had sent a radio message approving
two places for the transfer of money during 1968, He gave HALL
a general interpretation of this to the effect that the Russians
have agreed to furnish funds to the CP, USA during 1968 and
further that it is possible that this may signify that they
will give the same amount as last year and therefore did not
bother to detail this amount in their message.

HALL's response to this interpretation was that if
the subsidy for 1968 is the same as 1967, then it is not encugh.
He pointed out the Russians should realize that the CP, USA in

-2 -
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1968 will begin publishing a new daily paper, must partici-

pate extensively in the national election campaign, may hold

a National Convention of the Party, and will also launch a

new Party program. All of these take a lot of money. HALL
continuned that he had already committed large amounts to

these projects, especially to the new daily paper, The Party
will publicly state at the public rally to launch the paper

that it had collected a half million dollars for the new

daily, BHALL stated that this is true in fact and that besides
the large amount which he had put into this project out of

CP, USA reserve funds, the drive for the new paper had collected
some money, some had come from wills, and some had come from
subsecriptions to the paper. HALL stated regarding subscriptions
that one person gave a $10,000 subscription and they are getting
many $1,000 subscriptions. Although CG 5824-S*% pointed out to
HALL that such an announcement possibly might burt him with the
Russians who might revise the amount of the next subsidy, HALL
stated that it might be too late to stop this announcement,

The whole purpose of this discussion on funds was that HALL
asked how the CP, USA got this decision from the CPSU last

vear, CG 5824-8* responded that he had had to make a trip to
the USSR at that time to learn the amount of the subsidy, but
this year they stated they would advise the Party. HALL then
stated that perhaps CG 5824-5* would have to make another trip
for the same purpose, CG 5824-S* urged HALL to hold off on such
a trip at this time and give the CPSU a chance to send the
answer since they may well be delayed owing to the fact that

the international committee which gathers and allocates this
fund may be having a difficult time since some of the former:
member countries have dropped out, HALL agreed to this delay
but indicated that it may be desirable for CG 5824-8S# to go to
Prague for this answer in conjunction with a trip to Budapest
should no answer be forthcoming by that time, CG 5824-5% remarked
to this office that the Russians may be holding off until HALL
goes to Budapest to inform HALL there about the decision on the
money, If this is =so, CG 5824-~-8% noted this would lock to HALL
like an eroding of the usefulness of the apparatus and he may
begin tco wonder why he needs an apparatus if he has to get the
answer himself,

HALL and CG 5824-8* also discussed the fact that
there have been some major changes at the '"World Marxist Review"
in Prague and that the "Wodd Marxist Review" owes some money
to the CP, USA, both in reimbursement for the mailing of the
"World Marxist Review" in this country handled by the CP, USA,
and for royalties owed to CP, USA members whose articles have
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been published in the magazine, Since CG 5824-8S* has handled
such financial transactions in the past, BHALL doubted that
the "World Marxist Review" would like to deal with anyone
else from the CP, USA on this subject. Therefore, CG 5824-5%
might have to make a trip to Prague for this purpose also,

As a result of this discussion, HALL agreed to hold
in abeyance his decision about whether he wants CG 5824-S%
to make this trip but would "play it safe" and inform the
HSWP that there might be a fourth member of the CP, USA dele-
gation, and inform the CPSU that CG 5824-8% would be going
t0 Budapest so that they would make the usual arrangements
for a visa for CG 5824-8% traveling under his cover legend.

In regard to HALL's attendance at the Budapest
meeting, CG 5824-5% advised that whereas HALL had been adamant
some months ago that he would represent the CP, USA at the
meeting, he was not enthusiastic at all at this time about
attending. In the informant's opinion, HALL may be waiting
and watching to see who will attend publicly, If some of
the other big communigt leaders back off, HALL may do the
same, Rather than leaving on 2/16 or 17/68, as previously
planned, HALL stated he will not leave for Budapest before
2/20/68, Of course, HALL's reluctance may be based upon the
problems existing in the CP, USA at this time, It is known
that HALL canceled his intended 2/4-5/68 trip to San Francisco
on this basis and instead asked HENRY WINSTON who was gong
to Los Angeles to also spend a few days in San Francisco
to handle whatever business HALL had intended to take up there,

The above information is furnished to the Bureau
and New York so that each is aware of the possibility that

CG 5824-5* may be required to travel abroad in the neax
future, What effect, if any, the current condition of

may have on this situation is not known at this time,
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Re Chicago letter dated 1/2/68 regarding efforts ™~
to locate suitable replacements and/or assistants for the
Solc informants.

Former PSI| |nas contacted

bLiD

nd made arrangements for a dinner appointment

with him. | Jhas been carefully briefed by Chicago
Agents as instructed by the Bureau in or tain
the maximum results from his meeting witﬂ The

Bureau will be promptly advised of any pertinent developments
resulting from this meefing.

On January 29, 1968, CG 5824-8+% advised that

recently returned to Chicago from his trip b
€ East Coast He stated he i P
recently learned fro hat the |
reportedly had for a this past summer was actually
for the remov
seriousness o

Source was not aware
present condition, however,
has expressed that he is ?t:fffii]pain and along wi 18

diabetic condition and hi problem he has been in
very poor health of te ed that he has kept
the knowledge of his from his wife until
just recently.

C 1 3 Aill adteomnt o maintain an up.—to.—da’te
knowledge o 1through contact
with CG SSZE— . - — &74/ ?

. o e ]
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| |recently advised that he is
preparing a prospectus concerning his p iness
: = which will be given tf nd

Source advigad fhat since he was
T acted by either of
them have recontacted him for the expressed purpose of

reviewing this prospectus. It is to be noted in this
respect that GUS HALL recently advised CG 5824-8% that
before any Party funds are invested in any business in
the future, the Party will want to take over control of
the business,

CG 5824-5% has not had the opportunity to review
the list of Communist Party, USA leaders in the New York
District previously furnished by New York to assist New
York in identifying those individuals who offer the Lest
possibilities in the program for finding suitable replace-
ments and/or assistants for the Solo informants.

This matter will be followed closely and the
Bureau will be kept advised.
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Enclosed for the Bureau are two copies and for
the New York Office one copy of an informant's statement
entitled, "JAMES JACKSON,"

The information appearing in the enclosed infor-
mant's statement was orally furnished on February 1, 1968,
by CG 5824-S*, who has furnished reliable information in
the past, to SAs ROBERT A, VILLEMURE and WALTER A, BOYLE,
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JAMES JACKSON

It was learned during January, 1968, that while
JAMES JACKSOXW was in Moacow, USSR, during November, 1967,
he had contacted Progresa Publishers, Moscow, who had
published in the English language JACKSON's book, "U,S,
Negroes in Battle: From Little Rock to VWatts.” Progress
Publishers paid JACKSON, $1,300 in royalties irom the sale
of his book in the USSR, They said that the book had not
been shipped out of the Soviet Union but had been placed -
on sale in the international book store in Moscow for those
Russians who want to read English,

Vhen JACKSON returned to the United States, he
became invelved in a disagreement with other members of
the Communist Party, USA (CP, USA) leadership on this subject.
JACKSON learned that the CP, USA planned to publish CLAUDE
LIGHETFOOT's report to the National Negro Commission and the
National Executive Board, CP, USA, JACKSON became angry
because in his opinion the Party had made ne effort to circu-
late his book, The Party leadership therefore agreed to
circulate JACKSON's book, At this, JACKSON told the Party
to buy the copies of his book from WILLIAM WEINSTONE at New
Era Books, but the Party responded that they had mlready pald
for the books, It seems that when Progress Publishers in
Moscow shipped the bocks to the United States, GUS HALL in-
structed that the Party pay for them. The books were shipped
directly to JACKSON in care of "The Worker," and the Party
paid Progress Publishers for them. JACKSON took the books
and sold them himself, some of them wholesale -to WEINSTONE
at New Era. According to JACESCHN, when he went to lMoscow
thig last time, he paid the Russians a second time for these
books, but JACKSON could not recall whom he pzid,

GUS BALL is angry at JACKSON and believes that
JACKSON pocketed 2all of the money for the books, However,
the Party is now committed to repurchase the books from Now
Era and circulate them.

It was also learned that during December, 1967,
JACESON was making a lot of suggestions plus numerous demands
on HALL for special assistance for JACKSON in the Foreign
Affairs Department of the CP, USA, of which JACKSON is Chair-
man. According to JACESON, he cannot continue to work under _f
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the present circumstances, without money, without a place -

to work, and without even a stenographer whose services

he can get for a reasonable time, HALL has finally stated

he 18 willing to accede to JACKSOR's demands if a stenographer
can be found for him., The money involved iz not the major
question involved, according to HALL. The problem is to locate
a stenographer who is an old-time comrade well known to the

Party.
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1.. ¥R. wnliam SULLIVAR .'mfoma me that at a Natianal Gomittee
ueeting of the comuniat Party, U.8.4., In New York last wesk Gus
HALL, General Seoretary Q.P U.8¢A., 8aid he had it on the best
of authority that the United States intended to escalate thé war
in Vietnam on January 29th, and that he had advised the Soviets-
to this effect. | |

2., - Pregsed by & Farty member to state the nature of his

sourse in oxrder that 1t could be chegked for reliebllity he finally

admitted it came from & Party‘ functionary in Milwemkee, Wispconein,
who had got 1t from the Party State Seoretary there named:
and t]mt the information had come in the first place frcm a high
govemment offioial. Neither thé neme of the official nor the name

of the govemment wae mentionsd.

3. ' Inquiries have revealed thatl hmre been
actively engsaged in Cemmuniet Party agtivity in Wisconsin sinoe

about 1940, and thet their| |

| has been occasionally assoclated with Party .

members and activities since about 1956, She haa been aonsiderablyT
bho

more active, however, in Commmnist youth,in FPeace and Jivil Righte ]b.-;'c

movements and sctivities in Wisconsin 4 these last five or six

years and] |bas been similaxly

engaged to an even greater extent, and sttended, for example, rthe._

conference of Peace end Party delegatés in Brﬁﬂélava, Ozechoslovekia,
in Beptember, 1967. : /00 L/g?, SOG [ —
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7 , /2

By C
s

NOT f naconnan ) 70
.' M ﬁ o FEB 2R bT0
98 Hln1ones -




4 You will recall that A.L.F. (¥.A.) Semator John Murrey
WHEELDOX (born 9th August 1929, Subisco, w.A.) acoompanied Dr. James
_For-d CAIRNS, M.P., on his vislt to the United States in June and July
last year. Their visit wae organised by the 'Uommittee for a Sane
Fuclear Policy'! ('SANE'), who wndertock to meet all Dr, CAIRNS'
sxpenses to and from Austrelia and whilé in the Gnited States, but
not Senator WHEELIDON's farea to and rz.-om Auatral:la. |

5. ¥hile in wiuoonsin, 1’: has been reliably- reportad. Senator %:1
WHEELDON wae the guest of mral:::::::]and subsequently invited her

to vigit Auatta:lia_ at quote no expenae to herself unquote,

6. Mm,Dobtained a United Btates mspor:

in Chioago on 24th July 1967, and an Australisn vieitor's viea e
:!.n- Hew York on 14th Auguet 1967, at which time she indieated . k7

that ehe intended departing for Austrslia from San Francisco on 24th  =-

iugust 1967, end that her address there would be eare of Senator John'

. WHEELDOW, Commonwealth Parliasmentary Offiges, Pepth, &She sald she

intendad to be in Austrslia for from three to. four weeke. It was ' .

subsequently reported that she seid on her return that she had taken

part in various 'Peace’ aoti.ﬂ.tiea while in Auatralia.
. ! 6
T In Ootober 1967, Mrs.l Ibeganl I ' 70

and in her current application for a migrant viss for Australia

desoribes herself as

8, The Bureau iz pursuing its inquirles to esatsblish further

details and faots relating to this matter, both in the Party and

threugh sourses cloge to the | |tut it seens

at this stage that the information that G_us HALL passed on to-the e
17

Soviets, which HALL regarded aaf\fehe utmoot M 1mportand$, might have
gome from Senator WHSELDON or possibly Dr. GAIRES, via MraJE::::::]
and the Farty apparatus in Wisconain, and ¢ould have originated
frem something Proaideht Johnaon oonfided in Australian or other
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political liadors while in ‘moirelis last month.

9, dre idlldam SULLIVAT glves uz thio inforantion in the
greatoot conlidence, stressing thet there io no indicotion o
present that rrosident JOMNUUN did Lo faet nake such o giatescnb to
cryone li Justralln, ond wno proof, i such way the caoe, Ghalb
CAIRNS cad/or Scactor VILLLIDON vers tiw chamel through whieh 1%
wag pasced to Cuug HALL and Yo the .oviela, However, fros vwiot

Gup JLLL hoo cdnibbed witldin inner lurty ciroles, this possibllity
migl be takcn inbo aecount. . SULLIVAY will kecp me incormed of
any further develornents in ehe case which I shall relay o you

erconully 03 soon us thuy booome available,
" Ly

10, Sounwiile g i+ precuin: her application for a

lorant vieae for Susbralio, ond I eholl await your inotruetions in

the handling oo it

|

he

HowTe:

he
Sl

SIAN



DIRECIOR, FBI (100«3e99d= 18
 SAC, D YORK (1oo~9133o)

CP,U5A » TOPLE‘! .
ISwG

| Rell¥lst to Bureau, 1/18'/68.. .

In mid aftemoon on 1/23/68
Speeinl Agsnte (SAS) JOHN. A, BAAG and in
2 smll, quiet resteiwant near 8th Streot and Broadway in

New York City, He stayed with the Agents for an:hour and
a quarter, Their conversation ranged froma deseription
of how the Buresu handles o ¢ ious complaint to
the circumstances undep whichm:;ﬂd concelveably
Yo utilized ag an integral part of The Department of Justice -
FBI, - ‘ ‘

[}

3o

ORIGINAL FILED N op s

At fit'st lappemd hardly nore than curioug,
though willing to ’ # fat with you cats" because, as he

put 1%, "he tine had come bo sit down and talk things over”,

He proteated, more thon once; but with legs viger sach time,

that he had tiot egreed to meet with the 548 in order % »
capltulate, bub only to "hear you out", He stayed and he o
1istened and as-the interview wore on he became more interssted l7C
and more receptive, He seemed more interested in how he k7D
could f1t into the Justice Depertment - FBI-pleture then

whather he could or would so fit, And, that interest did

not appear_to he merely-a defense or parry, The contacting

943 tol bhat they had read what he had written in

"Preedonways’ ano elsewhere, had stidied his backeround, end -

holieved him to ba conseiously and purposely enigmaticy s

sincere, militant, fully comnitted Black Nationalist, who

should not be categorically labeled out of hand a3 & Marxist-

Leninist, s Commmnist, Democratic or Rapublican, despite the

o
fa
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fact that aome‘penple .80 laheled hinm, agra'ed‘uith
the summarized description, commenting would describe
himsell ag indepandent and uncommitted politically and’
philosophically,

. Whan i¢ beoama apparent that Dwaa truly
Interested in what the SAS had to say, great care vas aken
to flatter him, He was complimented on the careful research
that went inbo his articles, He wag teld that ho did not
appear to be simply o parroting opportunist working for
his keep, Then, it wes forcefully suggested o him that
his time and balants wers baing wasted on an obecure and
narrouly circulated parochial publicetion 1ike "Freedomvnys',

" He genuinsly enjoyed the implicatiq rent in the tap
"parochial”, The SAS pressed on, Iwas told. that' he
could give far greater effect to his obviously sincere
1donls 8¢ regards the Yegro by allying himself with the-
U3 Govarnment. They were not 1ntarested they seid in "using
Wn" or meking him & "mere informer”,  He was. too veluable
for that, What then could he do, he wented: to. kmow, "Man,
I couldn't go that comterinteuigence bitz“. Poasibly not,

 they said, but he could be an "evaluator® or a "sonsultant',
pted that conce t. 1t may be noted hare that occasionally
interjscts 'hip Negro pstols into his conversation,
He appsers to-do so more for colorful smphasis. than for. lack
of vocabulary, He speaks well,

sounds intellipent, is good humovad, dignified,

and aerlous,

. | Was challenged to cite one single thing
. which the Communisgt Party had done for the Black man, He
d1d not, The SAS then recounted the relabively recent gains
made by the Foderal Government for the Negro in the Fislds
of housing, educetion, suploynent and civil rights in general,

ﬂ'a part in these efforty was stressed and finally

was invited to Join the Federsl team, IHis responge
wag THowi", "What specisl thing could I do?", "There are
plenty of good Negroas in Washmgton, Dy0." ,he sald, He
did not appesr to be dodging the issus, He wanted specxfics. '

ve-
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Unable to be specific "at this polnt® and saying

50, the 8AS Instead d hypotheticel situations
in which & person ot‘wunuaual background and
_epecial bian could make evaluations and glve opinions
vhere others could not, For ezemple, they said, glven a
ﬂl&r new Negro group applying for Federal funds, -
prasunably knowing the personslities involved and
welghing the relative merits of the group's purposes, could
, %iva' an opinion as to the ultlmate worth of such en expenditure, (
aking the example a atep further, and drawing on their .
statenent that the OF had done nothing for the Negro, it . 7D
followed that if Government funds were destined for a
Compunist ceuse, then a right thinking, eincere Negro
Nationalist vould have to tum thumbg down on much an
axpenditure, It wes pointed out to that the FBI
15 ¢alled upon to "look into the aetTvIties of meny groups
to establich their aime and purposes anid determine whether -
or-not thoss ave inimical to the interests of the US, Facts .
- are gathered and expert opinion obtalned end pressnted to
the Department of Justics or other interested Govarnment
‘agonoies (somebimgs to the President himself), and judgments.
nade therson, In many Instanoes tine is of the essence, .

‘ ‘ was told that becauss of his background (
‘and,"obvioug” Intelligence, he is in e special poaltion to o
render opinions - even judgments in tho expert category, o
ot the plaeid or perilous neture of groups and. organizatims,

'p:r‘ciculhrly those in the race relations field in New York

C. ty. ‘ . . '

: |wag glven the example of the-"Five Percenters" - -
‘2 little known Eegro youth group who oonalders themselves the .
five percont who are beyond rehabilitation, The Buresu mey . o
receive a complaint about this group, and while infomation

would certainly be developed, {3 would be plecemeal and time

conmvming, On the obher hand he was told, "I'll bet you

can give ug a precise resuns of this group off.the top of

gour hoad (inmediately and extemporansously), In this

kind of situation empocially you can be invalusble to this

cauntry”, -

- [Jasked logical questions within the contest
of the hypothesss and secmod satisfied thet ho could "fit in",

«de
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- The SAS suggested that it could be difffeult for an individual
with hip background end political Posture to make the trane
sition from "one side to the other” and, that there were those
vho would severely criticise him for suth a move - , He.
quickly and forcefully answered that he didn't cave vhat
anyone sald about him {in that aituai;iun) ‘that his mind

and his aetions wers his own,

, Immedia t reafter, and after a moment af g .

sober reflsction,| lconridad that he ‘¢ounld" conoblve | b
of hingelf "working for the Government aome tine", but only bic
~under the right Administration and never ™n pood congeience” b0

with the JORNSON Administration, The SAS pointed out that
an Administration tallored to his own personel standards
might never come to be end, in the meantime the valuable
opportunity to put his own ideals and motivations into action
~ vould be lost. Ib was suggested that Just because he joined .
_ the Government wnder one Administration or another it didntt
follov thet he had to ebandon his ldentity or independence,
He reluctently ogreed, end, further, added that if KENNEDY

- had lived longer, he would hava been ehle to "fit into hig

' Mninistration somewhere’, -

The ended on an even friendlier note ' b
than it began, promised to consider the matter care- ..
fully from all anglea and mest agein with the mturviewing : ‘_
SAS In the near futuye, | o :

Svaluation

rocepbion of the S48 wag highly unusual

for a member of the Natlonal Comuittee of the (P, His

prolonged mesting with two FBI Agents in o public place was

not e frivolous gosture or mn effort to be rid of the FBI

- once and for sll, conaidered opinion. of the :

- gontacting SAS the or throughout the contaet - bé

- dictated to the conthary, is interested, He will e
“oongider the mabter, - He recognized the need for kesping the WD
matter confidentiel and sald 5o,

1% 1s the 343 414 much of the taliing -
but only because " good 1istener", was careful of

b




Y 100-61330

what o did sey nd, after all,gwaé there to sos what

- $he FBI had to eay to hla, and talk" himgelf,
Ho will be racontacted within the next 45 days,

HigcoLlaneots

| “ mw nade as to whieh 1y his firet neme
' or . .

| The questim of "money never becans £
during the abm-deacribed Interview, In fact, :
80 stregsed idealism, "good congélence" and so- forth, that

to use "monsy" ag & moving foree would have been impertinent,

During the next mesting,when opportuns, the fact that the
- Burgau will pay for aervices rendared will bo nade clear
tO himu :

!I | old the contagting SAS that he choss the . .
first nam arbitrartly dn an endeavor to %m

bé
b7
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/, f/ Enclosed herewith for the Bureau are two copies

and for the New York Office one copy of an informant's
statement entitled, "ALBERT J, LIMA,"

The information set forth in the enclosed infor-
mant's statement was orally furnished on February 1, 1968,
by CG 5824-5*, who has furnished reliable information in
the past, to SAs WALTER A, BOYLE and ROBERT A, VILLEMURE,
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ALBERT J. LIMA

While in the USSR for the celebration of the 50%h
Anniversary of the October Revolution held during Rovember,
1967, in Moscow, GUS HALY, General Secretary, Communist Paxtiy,
USA (CP, USA), purchased a plaque bearing the relief of RARL
MARX which he desired to have hung in the National Office of
the CP, USA. This plaque is made of hronze~tinted aluminum.
This plague was purchased for 230 rubles which amount repre-
sented the royalties paid to HALL for the publication of an
article by HALL in the book entitled, "The Great October and
- The World Revolutionary Procesgs," published in the USSR,

The plaque was turned over to ALBERT J. LIMA in the
USSR and LIMA was to bring it to New York City. It was later
learned that LIMA merely shipped the plague to the United
Btates as part of his baggeage but did not claim it at the
airport on his arrival in the United States. LIMA turned
the baggage claim check over to HALL, and it is undersicod
that HALL sment  ARNOLD JOHNSON to recover the plaque.
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TPTIONAL FORM ND. 10 S010=107
MAY se62 EDITLION

GSA GEN- REG, NO, 27 -

UNITED STATES GOVERNMENT

Memorandum

DIRECTOR, FBI (100-428091) DATE: 2/9/68

captioned as above relative to concern expressed by Soviet

M,E?>r/ References made to the following communications
ﬂ,i

and CP, USA officials because of publication of the name

of CG 5824-5% in a report published by the United States
Government: CGlet dated January 4, 1968; Bulet dated January
19, 1968; NYairtel dated April 25, 1967; and, Bulet dated
March 3, 1967,

On February 5, 1968, CG 5824-S*% gtated that the
last time he was in New York City he had obtained a copy
of the book in question from JAMES JACKSON, Chairman of Cfi
the International Affairs Department of the CP, USA. The
informant had earlier expressed the opinion that this book
was not identical with any book of which we were previously
aware; however, the informant had been unable up to that
point to either obtain a copy of the publication or to observe
the publication at firsthand. CG 5824-8% stated that the book
was indeed "Communist Party, USA - Soviet Pawn," a staff study
prepared for the Subcommittee to Investigate the Administration
of the Internal Security Act and Other Internal Security Laws,
of the Committee on the Judiciary, U.S, Senate, In view of
the fact that the report containing the informant's name
has been identified as one concerning which we were previously
apprised, no further action is being taken by the Chicago
Office,

A0,
QLG 2 il
Dporene (Rrg) X ) (RM) 5
1-New York (100-134637)(Info)(RM -~ 7 TheTA)
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QPTIONAL FORM ND. 10 5010-105
MAY 1942 EDITION
GSA GEM. REG. NGO, 27 Tolaon

UNITED STATES GOVERNMENT - Deloth

Memorandum gouTR IN o
TO : Mr, Comatﬁ’% DATE: February 13, 1968‘/(';330151;&:1

.

2 ’ Cuasper
'{ Cailahan
A Conrad —— ——
vel

/J‘ rot!er

. Tele. R

FROM : C. F. %an Holmes -
N

Gundy

~
/ @

SUBJECT: ~S80OT1.0
INTERNAL SECURITY - C

informant NY 694-8* who has been receiving communications. transmitted to

w Captioned case involves the Bureau's highly valuable confidential
” * him by radio.

On 2/13/68, transmissions were heard by the Bureauls radio
station at Midland at which time a message, NR 278 GR 145, was intercepted.

The plain text and cipher text are attached. 65
The New York Office is aware of the contents.

ACTION:

For information.

Enclosure ~

1 - Mr, Conrad

2 - Mr, Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Puinam)
1 - Mr. Downing
1 - Mr. Newpher

1N 11N
1- Mr. Paddock e,
REC §: b it
/1K Hs-grv 10— Y2 .x‘rjé/c,;" /= & 75\5
e 16 1968
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NR 0278 GH 145

94442 78523 54502

76952
03822
84072
90448
89054
65641
67294
78890
32449
27979
67548
81234
33303
11365

84172
10018
18349
83pd2
88047
21359
31109
60882
96749
62344
66842
63198
06923

315924

50581
07407
39935
04916
09669
75865
36355
15965
94147
851355
4U119
399U1
84602

03172

45552
64000
55437
76813
84204
24820
65075
63768
41284
72634
24411
32731
52590
96578

87616

02/13/68

16659 15009 77544 57871

91732 42764
41294 ,60562
01259 33744
48282 31688
53719 39857
89235 56404
76496 76449

93415 70369

1366§-377§6
70163 06682
45774 97755
48207 41167
42610 22238

66914

8Y733
79727
66996
22855
94858
21998

21105

89277

1§¢£3
08539
96866
34813

2u911

39968
40391
11408
66294
49243
74220
30195
31289
10019
22674
05283
635387
51777

2/13/68

52492
70954
04953
04395
10171
37201
21736
53410
163610
97183
38435
73121
35568

04134

85916

8946/

21756

47275
16937
46794
08205
6U572

07875

26465

94192
60283
18390

98877

’
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FD-36 (Rev. 5-22-64) . .

Transmit the following in

ROULE 1! Gl VaiLi

Date: 2/9/68

{Type in plaintext or code)

ATRTEL REGISTERED
(P riority)
____________________________________________ )
)
0 : DIRECTOR, FBI (100-428091) . ‘gﬂl
S f:) A AR
FROM  : SAC, NEW YORK (100-134637) é? J/ﬁﬁ%
SUBJECT.:__SOLO )
IS-C
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[l el el gl ¥ M
(IS

Y A IR . w I
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On 2/9/68, CG 5824-8% advised that on 2/8/68 at = /=
9:10 PM, he observed what appeared to be the TV signal NG
scheduled to be sent by the Soviets during this time D )
period, 9:00-9:30 PM, on Channel 4. The source observed
this TV signal at the residence of NY 694-8%,

‘ At 10:00 PM, CG 5824-5% acknowledged that he had
observed this signal by calling 459-9775 and letting it

ring thre:} times. .(”i
S5 d\\"’l{/ (see NY airtels 1/31/68, p. 5, and 2/1/68.) -
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Date: 2/7/68 T
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Transmit the following in

(Type in plaintext or codel

ATRTEL REGISTERED

(Prioricy}

T0 : DIRECTOR, ¥BI (100-428091) / 4 ( Qfﬁ‘
I o
} FROM ¢ BSAC, NEW YORK (100-"134637) / T“T
. ( ' ? M J/ }/ﬂ

SUBJECT:' SOLO
~IS-0

On 2/6/68, GG 582i-8% transmitted to the Soviets,
by way of a New York City drop, ciphered-partially coded
microfilmed messages, the plain texts of which are as follows ,

P

(1) "cCoPSy / ’}’u

(‘ . " answer to your radio message of January 31 e
~w)4/ regarding Budapest Consultative Meeting, the official public (|
\’ delegation of the National Committee, CPUSA will be

/ GUS HALL, JAMES JACKSON and DANIEL RUBIN. CG 582k-8% will

come separately via Prague in the usual manner. Mrs. ELIZABETH

HALL will also accompany me.
"GUS HALL

General Secretary,
NC, CPUSA™

(See NY‘airtel 1/31/68}
= q0f D -

// Bureau (BM) REG & = -t )
1 - Chicago (134-46-Sub B)(AMRM Jooi- b _d_éQZ%ﬁg X
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1 - NY 100-134637 (41) S
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NY 100-134637

(2) "CCCPSU

"The answer regarding colour prints for 1968
is not clear concerning amount and time factors. Your
immediate reply on this urgent matter is most essential.

"GUS HALL
General Secretary"

(GUS HALL is pressing the Soviets for the amount
and delivery time of the money the Soviets are
sending to CPUSA in 1968.)(See NY airtel 1/29/68, p. 4)

(3) "ccepsu

"When Budapest Consultative Meeting is completed,
it is urgent that our comrade DANTEL RUBIN, Organizational
Secretary, CPUSA, go to USSR by invitation of your CCCPSU,
A mct thorousgh medical examination can be given to him., He
is suffering from a virus which constitutes continuous
infection. ‘This handlcaps him and, of course, the work of
the Party.

"We are certain that your medical specialists can
find the root of his ailment and help him. The Secretariat
of the National Commlttee of the CPUSA respectfully requests that
this invitation be extended to comrade RUBIN while he is
attending the Budapest Meeting.

®GUS HALL"

-
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"The NY Times of January 30th, 1968 contained a
news item reflecting that seven'USSR track and risld
athletes would compste in the mest scheduled for

. Eebpuary 16th at the new Madison Square Garden in New
. York  and sponsored by the New York Athletic Club.

"The New York Athletis “lub sponsors an annual tracl:
and field meet in New York Ciby. Thig Year the meet is
to begin on Feb. 16 and will be held in the new Madison
Sguare Garden. The Olymnie Boyeott Cormittee has called
on all athlates to boyeoitt this track meet, since the
Now York Athletiec Club bars Negroos and Jews from
membership or the use of its fasilities. {In past years
¥agro track men have participated prominently in
¥.Y.A.C.,-sponsorod meota, but are noht even allowed
Insdda tho club'a hendquarbars.) The Olymplc Boycott
Committes has c alled for an inteprated picket ling
outside the Garden on .the 16th to protest the N,Y.A.Q,1¢
discrimination, |

" Virtually cvery Negro athlete in the country (with
the excepbion of two, one of whom is a soldicer-athlete
who says he will, participate if the U. 3. Army orders
him t0) is supporting the boycott of this meet., The
Kew Yorls City public and Catholic high schools have
announced they will not participate. Several
predominantly Negro colleges have announsed their toama
will not participate.. Some predoninantly white colleges
have made participation "eptional” for their track teams.
Some white athletes have already announced they will
support the boycott, and more are expected to do so.

it
In addition, this N.¥.A.C. boycott is supported by
Dr, Martin ILuther King, Floyd MeKissick, Jaclkie Robinson,
and other prominent Nsgro leaders.

"It would be important for you to consider withdrawing
your athletes from this track meet - which will be pickebted
by civil rights groups protesting the anti-Negro and
snti-Semitic policies of the New Yorlk Athletic Club.

Your withé@rawal for the seame reasons should not heve
any adverse erfect politically.

: "GUS HALL"
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NY 100-134637

(5) "The following pertinent extractions from a report, —
prepared by !and distributed to an o
extremely 1imMLT =) te group, would seem to
be of considerable interest to your economic

specialists,
"NY 694-g"
Limited Distribution lLate December, 1967
THE
GOLD QUTLOOK
and

Scuth African and Other Gold Stocks

"The demand for gold in the world is practically infinite, We have
to choose (as a voter) between trusting to the natural stability of
gold and the natural stability of the honesty and intelligence of
the members of the government, And with due respect for these
gentlemen, I advise you, as long as the capitalistic system lasts,
to vote for gold."

George Bernard Shaw
"The Intelligent Woman's Guide to Socialism
and Capitalism” - 1928

Gold is a commodity having established and widening uses in industry
and the arts, Also it is a monetary metal having unique worldwide acceptance,
performing needed economic services as a medium of exchange for internatichal
setilements, as a monetary base for credit and as a store of value.

On January 31, 1934 the latest great change in the monetary value of
gold in the United States took place, through revaluation from $20.67 to $35.00
per fine ounce, This act of stabilization followed a much earlier suspension of
gold payments, on March 6, 1933, The $35 price was high in relation to
immediate production costs; therefore, production of gold was encouraged, and
gold output of the "Free World" rose from 23,5 million fine ounces in 1834 to

36,1 million in 1940,

Economic dislocations of World War II caused a decline of gold output.
Prior to this, however, the higher price had stimulated exploration, with a result
thot a greal new mining area was found in 1938 along the "West Wit Line" of
the Western Rand of South Africa, Exploitation of this rich area became significant
during the 1950's and 1960's, and Free World gold production grew to a peak of
41.7 million ounces in 1965 and 1966, South African production, which had been
less than half of the Free World total, rose to 74% of total output in 1966.

-




e R el et t‘—-——-]‘ e e s e w -

Al 2
(37118} 1 K [RETIER]
_,j -?il 1 Lond i
Ves

v

e M . H :
; N ' :
I BRI is_‘{ Adtarrs 1 LI ' [ }—/’ i N '
— e e . e B - NN L S S I I
ot . ouaxt oW e
. [T S prumtp R P SRR S MU R -

In most arcas whele gold 1s produced, production is now bamng maln-
tainad only by cost subsidies or price premiums, as mining costs have oinon
enormously since the price of gold woes fixed in 1934, Total outiput hos beow
grossly inedeguate in relation w0 recuirements for gold. However, under tie
pressure of rising costs, aggregate oreduction in South Africa offlcially s
expocted o decline beginning in the early 1670's. in the rest of tho world
ouiput has been declining for @ loug number of yedrs.

A steep decline already has taken place in the supply of gold from
the Soviet Union, traditionslly the largest supplicr next to Scuth Africh.  The
Soviets consider .gold a strategic commodity, and they have alwayy withheld
statistics covering produstion and reserves, To pay for emergency imporis of
whaat, Russia sold over $1 billion of gold in the two vears 1864~65, but sinee
‘hen it has not been a seller, - Communist China has become & substantial
buyer over the past two years. )

As a commodity subject to ordinary pressures of supply and demand,
qeld today is probably more underpriced than it was ovorpriced after the ro-
valuniion of 1934, ‘he price of coppoer, now over A0¢, then wis 84 the poien
of silver, now over $2, was less than 50¢. Thus, old a8 6 contmodily i beon
under imporiant upward price pressures - especially since actual uses in the oo
and indusiry have been steadily expanding., Geold has a unique attroetion in i
arts and a growing variety of special uses in indusiry, and world demwnd for
gold for these two outlets has tripled ovor the past decade., In 1966, such
usos ohsorbed approximately $500 million of gold, or over & third of Tree World
production of $1.4 billion. '

i

In additio“n, gold demand by individuals for investment has become of
over-riding importance., Since the beginning of 1888, for the first time in
modern history, private purchases plus uses ‘in the arts and industry have beoen
causing a decline in the aggregate gold reserves of the ceniral banks of the
world, Private demand reflects the positon of gold both as a commodity and
as a monetary medium, Such demand ig strongly motivated by the twin influ-
ences of fear and speculative ambifion.

o
s

Individuals who have been purchasing goid, &ll over the world, wheth
wealthy or of only moderate weans, have veriously been concerned about possinle
currency depreclations in their own countries and optimistic about the possibilities
of profits on gold. Thus, an increasingly large private demand for gold hos hoon
interfering with the traditional role of goid as the principal constituent of the
credit hbase, constituted by gold and key currencies, which underlies the actividos
of central banks all over the world, 8Such @ reserve boge 1§ necassary fos anlel-
national scltloments in the financing of a growing volume of production aand Loe e,
Gver the past decade, the growth of world trade has averaged, in currenoy Lo,
about 7 1/2% per year. :

Concern about persistent currgncy depreciation is the most imporiont
force giving rise to gold purchases by individuals, Annual depreciation of mejor
currencies in terms of purchasing power has averaged 3,4% over tho past deocuda,
In some couniries decresses in purchasing power have bsen accompinied by
rises in the price of geld, In Great Britain the gold price rose in November
1967 by 18% as a result of devaluation of the pound,

-
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Over a long pe'riod a much greater decline of purchasing power has
taken place than during the past decade alone. Over the past 60 years, a period
affected by World Wars I and II, most currencies have undergone such declines
that, in terms of gold, an average of 50 currencies commands less-than 1/100th
of former values,

In some countries, particularly in the Orient, gold has become recognized
as almost the only way of protecting savings. The experiences of depreciation
in Great Britain and the United States have been far milder than in most countries,
but British and American individual holdings of gold figure very little in the total
picture of individual gold investment, Britons and Americans by law are forbidden
to own monetary gold.

In a variety of countries, rules and regulations make it difficult - in
some cases impossible - to purchase monetary gold, The principal countries
prohibiting private gold ownership are as follows, in relation to total world
population:

. Share of
Countries Prohibiting Gold Ownership World Population
China ‘ 23.29%
India ‘ 14,65
Russia 7.16
United States 6,04
Nigeria 1,75
Great Britain ‘ 1.69
Philippines 1.00
Other countries combined 4.28
59.86%

In some countries controls are only moderately effective. In these,
such as India, private purchases, supplied by smuggling, continually have been
accomplished at prices up to $100 per ounce, or from two to three times the
established London Free Market price of $35 per ounce. In many other countries
there are no obstacles at all to ownership of gold, except the costs and expenses
of insurance and storage, including a loss of interest return on an "idle" gold
investment, '

in the United States, as in most countries, it has become established
policy - under today's modified Keynsian doctrines - to employ fiscal and credit
measures to further such a growth of production and trade as will maintain full
employment, However, in the kind of environment so created, it has proved
impossible to prevent the consequences, in wages and prices, of aggressive
competition among the various segments of the economy to increase their own
shares of the flow of income. These segments include labor, business, agriculture -
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and government, too., In an economy where the theory of full employment is
practiced, a result of such competition is, inevitably, an upward movement

of prices. Economists deplore this, but there is no school of Keynsian or
neo-Keynsian econcmists which has bheen able to propose a practical way fo
maintain price stability short of instituting a self-defeating complex of bureau-
cratic controls.

Thus, now, more than ever, there are basic reasons why people all
over the world are concerned about declines in purchasing power of currencies,
so that by various means they try to protect themselves. These means include
ownership of gold shares, land, and equities providing inflation protection -
alsc, ownership of gold itself,

In contrast, in the century from the end of the Napoleonic Wars to
World War I, leading economies were not governed by a Iull employment require-
ment - and productivity gains kept up with increases in labor and other costs,
so that the price of gold remained unchanged in the two principal indusfrial
and financial nations, the United States and Great Britain, while prices of
goods remained within a broad channel of stabllity.™

As a natural accompaniment of currency depreciation, there have been
recurrent periods of severe concern over the future price of gold, ever since
World Wars I and II, Accordingly, gold buying by individuals has been persistent,
and mounting, The London Free Gold Market, with its official price of approxi-
mately $35, has become a steadily enlarging socurce of supply. In this market,
central banks, under the leadership of the United States, have maintained con-
tinuous offerings in the interest of maintaining monetary stability. The total
amount which has gone into private hoards from the gold markets in London and
elsewhere is not available. 8Since World War II it has probably approximated
as much as $515-520 billion, constituting a principal reason why needed increases
in gold reserves of central banks ultimately ground to a halt by the end of 1965,

Private demand for gold reached a temporary, panicky peak in the
London market in 1960, when the price scared out of conirol for a few days
and gold sold as high as $42. Largely by offerings from the U.8. Treasury, which
then had reserves of some 319 billion, the price was brought back to $35.
Later, in 1861, the so-called "Group of Eight® central banks was organized to
ingure against a repetition of panicky gold buying. France, not willing to
deplete her own gold reserves, quietly withdrew from the Group of Eight in
Tune 1967,

Since June 1967, the United States has been providing at least 59%
of the gold supplied by the remaining Group of Seven. A large rise in the
supply to the Tree Market, out of official reserves, became necessary in
November 1967, at a time of acute concern caused by the devaluation of the
pound from $2.80 to $2.40. Later, on December 7, the U, S, Treasury announced
a transfer of $475 million from its reserves to the Exchange Stabilization Fund.

* A single, temporary exception took place in the United States when Civil War-
caused financial difficulties gave rise to issuance of greenbacks and an advance,

eventually reversed, in the dollar price of gold.
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This brought U. S. Treasury reserves to $172.4 billion as compared with a

peak of approximately $24.6 billion in 1849. Short-term international claims
against our gold now exceed $33 billion as compared with less than $10 billion
in 19439,

An important school of neo-Keynsian economists, which has acquired
many supporters, particularly in the United States, deplores and criticizes the
impersonal, regulating role of gold in the central banking mechanisms of the
world, It advocates, instead, a new type of curency based on agreements
among major banks and governments, and related to production and trade. Thus
far, efforts in this direction have produced only limited results, and nearly all
nations have been making obvious efforts to protect or expand gold reserves.
A key reason: only nations with adequate gold reserves can make untrammeled
decisions in important international political, economic and military matters.
Furthermore, they are unwilling to finance on a continuing basis the imbalance
of payments and the internal deficits and inflation of countries which do not
appear to be taking remedial measures.

A 107-nation conference of the International Monetary Fund, held in
Rio de Janeiro in September 1967, produced a much-debated agreement to create
a new international unit of exchange, Special Drawing Rights (SDR's). These are
defined in grains of fine gold, Should this tentative agreement be elaborated
by the appointed national delegates into an agreed formal proposal to their govern-
ments, SDR's may come into force, but probably not before 1970. The potential
expansion of world banking reserves through SDR's apparently would be on the
order of only 1%-3% per annum, '

The furor created by the sudden devaluation of the pound on the part
of Great Britain from $2.80 to $2.40, on November 18, has not entirely subsided.
The reactions of other couniries have not yet been fully tested, and critical
monetary questions still remain.

An imporiant question revolves around the dollar itself, as the dollar
is now, admittedly, the "front-line” currency in the maintenance of stability
of the $35 gold price, Maintaining this price is a matfer of determined official
policy, almost of dogma, on the part of the Administration and the Federal
Reserve System. Earlier, it was also a matter of official U, S. policy to back
up the stability of the pound. Actual devaluation pointed up that ocur ocutflow of
reserves had become so great that the United States considered it imprudent fo
maintain an ultimate defense of the pound.

By law, the Federal Reserve System is conditionally required to keep a
25% gold reserve against Federal Reserve Notes. This regquirement alone totals
nearly $10.5 billion today, leaving little margin as the gold reserve has shrunk
to a somewhat debatable $12.4 billion, which includes approximately $1 billion
not freely available; it is footnoted as a gold deposit held for the acecount of
the International Monetary Fund.

-
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In several thousand years of 'monetary history, gold has maintained a
unique record of always having been in demand,and, practically speaking, almost
never having declined in price, Thus, there are strong reasons in experience
for the much criticized so-called "mystique" which surrounds gold, and the
circumstances whereby both individuals and countries in most parts of the. world
prefer gold to dollars or other currencies., Following the recent experience of
the British pound devaluation, in which foreign central banks that held unhedged
sterling were hurt while those who had gold were protected, the essential
preference of central banks for gold is finding itself reinforced.

It appears that our gold reserve will continue to decline, only the
speed of the shrinkage being in question, unless one or more of the following
circumstances changes: '

1. 1Individuals and banks all over the world reverse a
widespread psychological preierence for gold as compared
with dollars or other currences,

2. U. 8. ocutlays all over the world for military and
civilian projects requiring a dollar outflow,and thus setting
up claims against gold, are dramatically reduced, so that
the dollar can becorrj;e strong in its own right.

3. A rigorous program of deflation is adopted by the
United States.

lLarge economies are conceivable in areas of military outlay, but
only if there are changes of policy. For instance, military expenditures
abroad could be reduced. The total foreign and domestic military budget
of the United States is now on the order of $80 billion, or in excess of the
peak World War II total. Our greatest outlays abroad are in Vietnam., OQutlays
in the billions of dollars also are being incurred for military installations and
activities in Western Europe, and for military aid programs on other continents,

A number of devices are available i{o prevent a, decline in reported
gold reserves, These devices have included the so-called Roosa bonds, obli-
gations of the Treasury issued to foreign holders and payable in grains of fine
gold. These bonds are of both short-term and long~term maturity, and some
already issued will mature over the next few months, In a recent inierview,
Robert Roosa, Under Secretary of the Treasury when these bonds were first
issued, expressed concern over the future of the dollar, mentioning that
continuance of the Vietham war alone is involving a dollar gold drain on the
order of $2 billion per annum.
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Proposals have been made to suspend by law the 25% gold reserve
requirement. There has been no progress yet in such legislation, nor is the
legislation a necessity, as the Federal Reserve already has conditional
authority to go below the 25% ratio., Those economists, bankers and businessmen
who are opposed to removal of the 25% gold reserve requirement offer a variety
of reasons, Perhaps the principal reason expressed is that in the chilling light
of monetary history there is more reason to trust a definite legal promise than
to rest on a broad faith in one's government, An added point, made by some,
is that for a country with foreign trade as large as that of the United States a
reserve in the area of the legal $10.4 billion could be regarded as a minimum
working figure to preserve freedom of action.

if the $35 ceiling price of gold were to end, how would this come about?
The answer could be simple, although the event would have serious complexities.
If past precedent gives a clue, a series of official denials of any change would
at some point be succeaded by an official recognition of "“force majeure” - 8
recognition that further sales of gold at $35 per ounce would no longer be prudent.
with the United States withdrawing as @ seller, presumably no other holders of
gold would possess sufficient determination and sufficient guantities of gold
that full demands of the Free Market would continue to be met at the established
price. Forces of demand would thereupon take over, with the price rising.

Various ultimate prices for gold have been mentioned by those who
expect or favor a price rise, figures ranging all the way from $70 to $10S5 per
ounce. It is doubted that an initial move would go as high as $70, A price
change could,more likely, resemble the move which took place in silver esarlier
this year when, in an upheralded move, the United States Treasury ceased sales
of silver after a long period of fixed offerings at $1.29 per ounce., A sudden
move to $1.50-$1,60 followed, A later series of fluctuations has brought silver
to a present level above $9. The price of silver has not yet stabilized.

Following a final determination of a new gold price not only by copen
market forces but by negotiations among principal banks, a new price could be
adopted for all currencies. With the United States representing the world's
strongest economy, presumably other currencies would at least proportionately
go along with any change in the geold price of the deollar. A pattern of
stabilization could follow.

1f the price of gold were actually to double, this would bring a gold
profit to central banks, on the order of $40 billion, Correspondingly, there
would be a $40 billion increase in the stated gold reserves of these banks,
supplemented by some return of gold from private investment. An increase in
reserves would technically result in an increase in lending capacity, and,
theoretically, it would alsoc result in a declining tendency of interesti rafes -
rather than the advancing tendency which most people think of when confronted
with thoughts of currency devaluation.
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The persistent increase in international demand for gold offers cbvious
aspects of @ "run on the bank”. When such a run is taking place, literally

" no one can predict whether or not it will be stemmed - -or the timing of events

involved. Sheould gold increase in price, major beneficiaries would be the gold
producers of the world. TFollowing an interim period of difficulty and confusion,
the central banks of the world could be beneficiaries, also, through registering

a profit on their holdings of geld., To the degree that these holdings are reduced
by previous sales made to preserve stability of the price of gold, the eventual
profit, should the price of gold advance, would be reduced,

Some economists who deplore the continuing role of gold as an impartial
economic arbitrator have suggested that the United States end its $35 bid. In
their opinion, such action would remove a prop to gold, perhaps resulting in
a large price decline, Other economists consider this view unrealistic, allowing
that the United States has been on balance a seller of gold, not a buyer, for
some 18 years. Therefore a cessation of bidding on our part would not necessarily
be influential in a world where gold has been retaining its widespread acceptance
as a store of value.

There is little indication that the United States will apply, as it and
many other countries did in the 1920's and 1930's, severe austerity measures
in defense of the established monetary price of gold. No longer is it in political
fashion to adopt such severe measures - as Britain recently showed in its
eventually ineffective defense of the exchange value of the pound.

The foregoing considerations may provide a partial explanation ¢f how,
despite & background of political and financial uncertainty, the New York stock
market has retained composure., Investors know that selected stocks do provide
long-term inflation protection, They also know that resolution of a gold crisis
generally involves a downward adjustment of interest rates which now, in many
categories, are at record levels, Thus, in the coniext of a gold crisis, it is
concaivablae that wo arg now witnossing o historle twrning polnt In ineome 1ypo
equities, also in long-term bonds.
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NY 100-134637

(6} Yccopsy

. "Ac wet we have not received your reply concerning
| l who is in Cuba, and who, in our opinion,

ble Marxist-Leninist stylist and translator.
Your decision on this matter is requested.

"GUS HALLY
(See NY airtel 12/2/67, p. 2)

(7) 7iléws}on
“watched for wax test on Jan. 31 but saw nothing.
Will wateh for wax test on Feb. 8, Channel &4,

9 to 9:30 PM.
"NY 69}_&_‘ g% f

(See WY airtel 1/29/68, p. 5)

8

() "ROSIE has been checked every morning except on
radio days, Saturday, Sunday, and holidays. ®bserved bottle
top,and removed same, on morning of Jan. 23, and went to
drop PEG on Jan. 24, finding no message. To my knowledge,
instruetions did not include a telephone acknowledgment on
Jan. 23 at 5:05 PM. Hereafter such acknowledgment will be
made, Even though I received the radlo message on Jan. 2h,
schedulinﬁ drop for Jan. 26, I nevertheless went to drop PEG
on Jan. 24, believing you possibly intended two drops - one
on Jan. 24 and one on Jan. 26.

"with reference to your suggestion about changing
location of ROSIE, your comrades in Moscow, after close
analysis of my daily routine, decided that general area of
ROSIE was more consistent with my daily routine, andless
hazardous to my security, than other areas. Therefore,
ROSIE should not be moved from its present general area.

]l
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NY 100-134637

"Note that as regards emergency signal
regarding personal meet, will give telephonic
acknowledgment at 5:05 PM same day so that you may
betsuﬁe personal meet will be made at 7:05 FPM same
date.

{See NY airtel 1/29/68, p. 5)

(9)

"There appears to be confusion regarding
the use of TOPSY. My understanding is that when
reguest is received for confirmation of radic, fellowing
is the procedure:

"(1) Confirm by walky-talky, same day at 8:15 PM
to 8:25 PM - by two signals. If your acknowledgment by
walky-talky is not heard at this time, on the following day
confirmation of your radio message is made to valid
telephone at 5:05 PM. If telephone is then found to
be out of order, I go to TOPSY before 9 PM and deposit
Piels bottle top.

"(2% Oon radio days, if I give signal between
7:50 PM and 8:00 PM, and do not hear your radio acknowledgment,
I then deposit, prior to 9:00 PM, the appropriate bottle top."

(See NY airtel 1/29/68, p. 5)

10 "Drop FREDA next, if unavailable use drop LISA."
2

~13-




f7r T TUSenEY. FRFFRLEY T

Transmit the following in
{Type in plaintext or codel
AIRTEL
(Priority}
____________________________________________ )
TO: . DIRECTOR, FBI (105-40818)
(ATT:_FBI LABORATORY)

FROM: SAC, NEW YORK (105-14931)

o ¢ FBI ' ®

I

|

!

I

|

|

|

Date: 2/9/68 ;
| {
i

[

J

|

SUBJECT: NIKOLAI M. TALANGV
IS - R
(SMUN - KGB)

. 0 ' d
ReNY airtel, 2/1/68. APSWL’ capﬁ

As the Bureau is aware instructions previously
received in the SOLO Operaticn provide for the transmission
of a signal from captioned subject to the SOLO subject on
the evening of 2/8/68, between the hour of 9:00 and 9:30 p.m.
on this date.

At 7:11 p.m.,/ézggf%%ed subject and his wife exited
the SMUN and entered the garage underneath the SMUN, At
7:28 p.m., he drove out of the garage with his wife and was
next observed returning to the SMUN at 10:02 p.m.

FBRI ILaboratory personnel in the area of the S0LO
subject's residence were monitoring a television set and
taped two signals believed to be transmitted by TALANOV at
9:07 p.m. The signals were of approximately one to two
seconds duration and about three to four seconds apart.

(’75?- ugeau (RM) r » f """i‘}'/ —
= (/- 100-428091) {SOLO) ry—

NO™ RECORDED

(1 - FBI LABORATORY) 198 FEB 19 19459

1 - New York (100-134637) (SOLOQ)
1 - New York

M e omae T AT

HAB: jaf Z —
(9) T
i

7 v
Approved: |, Sent M Per

5 BFE BSéEéiizgﬁﬁn{ in éharge
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NY 105-14931

on 2/9/68, the tape of the signal transmission
was demonstrated to appropriate personnel in the NYO handling
matters relating to the SOLO and TALANCV operations.

The Bureau is well aware of the intricacies of
Soviet communications with their agents and the sophisticated
techniques:-developed in this operation are an example of the
latest Soviet developments in this fiéld which. are making
our job wmuch more difficult., The NYC feels that the guccess
achieved in taping the signal on the evening of 2/8/68,
materially assisted us in our investigative endeavors con-
cerning the penetration of Soviet espionage. Although by
no means solving the problem of such a sophisticated technique,
as that set forth above, it is felt that the knowledge gained
by the personnel handling such investigations in having viewed
a "working example' of the signaling device on a television set.
will be extremely valuable in tie future,

. The NYO is most appreciative of the efforts of the
FBI Laboratory in assisting us with our endeavors to penetrate
the Soviet espionage apparatus in the US,




TO

SUBJECT:

F
ey .
* OPTIONAL FORM NO. 10 . 5010-107

NN B .

MAY 1962 EDITION
GSA GEN. REG. NO. 27

UNITED STATES GOVERNMENT N ; U) o
Memorandum ROUTE IN ENVELOPE.

DIRECTOR, FBI (100-428091) paTE; 2/5/68

FROﬂQf%ﬁ AC, CHICAGO (134-46 Sub B)
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Enclosed herewith for the Bureau are the original
and three copies and for New Yﬁik one copy of a letterhead DL55£;
memorandum entitled, "ARNOLDOQ ART INEZ-VERDUGO, FEIRST 3 SECRE~ L=
TARY OF THE CENTRAL COMMITTEE, COMMUNISE PARTY OF MEX;QQHEL_
~ %w e !
The information set forth in the emclosed letter- !V 7"
head memorandum was orally furnished on February 1, 1968, by .-

CG 5824-5%, who has furnished reliable information in the
past, to SAs ROBERT A, VILLEMURE and WALTER A, BOYLE,

¢

nclosed letterhead memor andum is classified
n AL" since unauthorized disclosure of the information (mw
set forth th&rein could reasonably result in the identification

of this source who is furnishing information on the highest
levels concerning the international communist movement, thus
adversely affecting the national security.

In order to further protect the identity of this
source, the enclosed letterhead memorandum has been shown as
being prepared at Washington, D,C.

CG 5824-8% obtained the information in the enclosed
letterhead memorandum during ithe course of a meeting with
VERDUGO on or about November 30, 1967, in Moscow, USSR, The
source was unaccompanied during this meeting.

During the course of this meeting, VERDUGO supplied
an address which can be used by the CP, USA for a personal

it rtr ki JOYUD
@-Bureau (Enc, 4) (RM)*B‘ 13 ’REC 5100~ k/ 230 ? / -~ éf/@‘é
1-New York (100-134637) (Enc. 1)(Info) (RM) R emoarserer

1-Chicago =
syl 25 FEB 16 1968
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CG 134-46 Sub B

contact with the CP of Mexico to discuss financial problens.
VERDUGO stressed that this address could not be used by just
anyone but rather should be used only by some personal repre-
sentative, preferably CG 5824-5%, sent by GUS HALL, General
Secretary, CP, USA, The address furnished by VERDUGO is

the same as that previously furnished to the Bureau in 19635
with some minor changes in spelling, The address currently
furnished is as follows:

XAVIER GUERRERO
Parque Melchor Ocampo 38-2
‘exico, D.F,




DECLASSBIFICATION AUTHORITY DERIVEDR FROM:

HE

Ial

LTE OR-2Z-E0LEZ

AU ETTIC DECIE TV IV ET IO CUOTITE

. . o

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refer to Washington, Db. C.

File No.

February 5, 1968

WL

ARNOLDOC MARTINEZ VERDUGO, FIRST
SECRETARY OF THE CENTRAL COMMITTEE,
COMMUNIST PARTY OF MEXICO

During December, 1967, a source, who has furnished
reliable information in the past, furnished the following
information:

. During November, 1967, Arnoldo Martinez Verdugo,
First Secretary of the Central Committee, Communist Party
of Mexico, was in Moscow, USSR, to attend the celebration
being staged by the Communist Party of the Soviet Union on
the 50th Anniversary of the Great October Revolution, 1In
late November, 1967, Verdugo expressed his intention to
temain in that country for another two months during which
time he intended to write a book. Because the length of
his stay was being extended, Verdugo was moved out of the
hotel in which he had been staying and would spend the rest
of his stay in a villa outside Moscow,

This document contains neither recommendations
nor conclusions of the FBI, It is the property
of the FBI and is loaned to your agency; it
and its contents are not to be distributed out-
side your agency.
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Date: 2/13/68"~ /

Y7
1
i
|

ATRTEL REGISTERED
(Pricrity)
______________________________________________ I,

TO :  DIRECTOR, FBI (100-428091) N A (ﬁﬂ’{*)
FROM : SAC, NEW YORK (100-134637) V7 ) 7T

o \\;*‘
SUBJECT: “HOLO .

— I8¢ ' L .,g?’“ VN

On 2/13/68, there was received from the Soviets,
via radio, a ciphered-partially coded message, the plain
text of which was as follows:

covers, we remove them ourselves.

"2, We repeat your usage of Beck Shoe Store drop.

A) In case we do not respond to your confirmation
(by walky-talky or telephone) of our radio, .
you should use Beck Shoe Store drop as reserve/}

signal on day following radio till 9 PM.

B) In case we do not confirm your walky-talky
signals for drops, micro-transceiver, ete.,

use Beck Shore Store drop on radic days.
"3, Pleage confirm"

(See NY airtel 2/7/68, p. 12 & 13)
RRY I Vi

Acknowledgmeﬂ%&% be made this evening at 8:15 by

walky-talky signal. . -
: '@—)ﬁi"gai (RM) e po-Y25sy wé’?@?

1 o

1

1

1

Chicaﬁo (l%#-#?zSu? B)(AM RM)
NY 134-91 (INV)(HI o
Ny 105~11+931-Such (TALANOV)(341) © FE. 191968
NY 100-134637 (41)

\.

%1, Please check Roosevelt Avenue drop on all days
except weekends, holidays and radio days. Confirm reception
all our signals same day by telephone. Don't touch our bottle

c:*;:&’é;
% A

9

JET,:mab
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Sent M Per
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Date: 2/16/68

Transmit the following in

{Type in plaintext or codel

Via AIRTEL REGISTERED MAIL
{Priority}

TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134-46 Sub B)

Lo -
- i {' Som
‘ IS-C

ReBuairtel 2/7/68 requesting the observations
of the Chicago Office concerning the following facets
of the Solo operation, The Bureau expressed concern
over the minimal progress being made toward increasing

the functioning parts of the Solo apparatus and contem-
g) plates but two alternatives: to develop the apparatus
\ 2 s0 that it can function with the demise of one or both
// of these informants; or to terminate the operations in

2D
order to capitalize on its exposure through publicity ,&:/
and/or testimony.

The following observations are presented for
the consideration of the Bureau in arriving at a decision
in this matter., PFirst of all, at the Solo conference
held at SOG in 7/67, it was expressed by those present
that the apparatus segment of the Solo operation was then
totally dependent upon the operations of NY 694-S* who
in his current state of health is actually unable physi-
cally to perform the varied tasks expected of him, How-
ever, and of prime importance in this consideration, the
Russians are not aware of this, Nonetheless, it was also

/'_ ?J 29
@-Burea (RM) REC / A
1-New York (100-134637) (Into)RMy/02~ /"1 /. /
1-Chicago - (é ij g
N
‘ggﬁm“’ ale 6 FEB.19 7958
ey, . R "
N A/”l po s

| W <7
Approved: Sent M  Per

Special Agent i@ﬂurge
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CG 134-46 Sub B

agreed at the conference that a living, breathing apparatus
must be constructed so that security precautions of the
Russians would not expose the true status of NY 694-8% as

an agent of the U.S, Thus the development of additional

help for NY 694-S* and their acceptance by NY 694-5S*% was
agreed to be of prime importance, Since the survival of

the entire Solo operation is dependent upon the Solo apparatus,
this of course highlights our dependence upon NY 694-5* whose
health is now failing, Granted the validity of these premises,
it does not follow that the Russians would be made cognizant
of the extent of the functioning in the apparatus of these
additional individuals being used in the Solo apparatus,

Implicit in this conclusion must be a recognition
that adding to the functioning parts of the Solo apparatus
(as viewed by the Russians) is not a function dependent solely
upon actions of the FBI or of the informants. Before additions
to the Solo apparatus are permitted to become "functioning parts,"
they must first be accepted by GUS HALL and then personally
passed upon by the Russians themselves, Even then, we see
little likelihood that the Russians will permit any individual
to become a "functioning part” of the Solo apparatus so long
as they have two trusted individuals like the Solo informants
doing what they must consider an outstanding job for them.
The Russians have repeatedly cautioned that the knowledge of
this operation must be confined to only three individuals in
the CP, USA: GUS HALL and the two Solo informants, NY 694-5¥
and CG 5824-5S* have over the years implied to the Russians
that they have provided for reserves in the event anything
should happen to either one of them, but the first time the
Russians had an idea that NY 694-S% was using one of his other
men as a countersurveillance the Russians immediately ordered
that that practice must be discontinued, They have repeatedly
contended that the secrecy of this operation must be jealously
guarded,

This office considers the progress of the New York
Office in providing actual reserves for the Solo apparatus

as more than minimal, It is our_belief that the development 57
of such informants as NY 4309-8 oo

bodes well for their future use in the event of the total 4
incapacitation of the New York Sole informant, It is granted
that none of these informants can actually be considered as

a replacement at this time for NY 694-8+%, but no informant

will be a replacement until such time as NY 694-8% ceases to
funetion,




CG 134-46 Sub B

The discussion thus far has been limited to con-
gideration of development of additional personnel to flesh
out the apparatus part of Solo (that is, the operation re~
volving around NY 694-8%) to the exclusion of CG 5824-5%,

It will be recalled that it was the decision of the Solo
conference that from the standpoint of the FBI this opera-
tion would be henceforth pursued as an intelligence opera-
tion of the FBI and that any consideration of prosecutive
possibilities would be purely secondary, As a matter of
fact, it was this conclusion upon which was based the
decision to permit the New York Office to discontinue the
laborious recording of serial numbers of changed Solo money.
The value of the international information developed by

CG 5824-5% was clearly minimized, although great emphasis
was also placed upon the value of CG 5824-5*% as a high-level
domestic informant, Valwe to the ¥BI derived from the Solo
operation clearly reposed in the current penetration of KGB
operations in the U.S, and the potential for greater pene-
tration which could be derived through exploitation of the
apparatus functions of this operation, This being true, the
development of a high-level CP, USA functionary informant

of the caliber of CG 5824-S* assumes a new light and will be
treated separately and not in the context of the present
discussion,

The alternatives presented in ReBuairtel are
closely connected to a consideration of the above subject,
The first alternative presented actually contains a number
of additional alternatives, for we must consider what cir-
cunstances we will face with the demise of one or both of
the current Solo informants, The first alternative would
be the death of CG 5824-5*, 1In light of the fact that it
was unanimously agreed at the Solo conference that the real
value of Solo resides in the New York Solo apparatus, then
the death of CG 5824-5%, while certainly the loss of a most
valuable informant, is not also fatal to the Solo operation.

The second alternative, the death of NY 694-S%, L .
ther circumstances: whether NY 4309-8, = -,
"has been accepted by the Russians L

as a bona fide reserve or not, If one of these informants
has been accepted, then the Solo apparatus will continue

as before; if not, then CG 5824-S*, the nominal head of the
apparatus (though this is not true in practice), will remain
and will be in a position to either direct the choice of

NY 694-5*%*'s successor or to control his successor,

-3 -
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Only under conditions of the third alternative,
the death of both Solo informants (and the coincident
factor thatmone of the New York informants has been
accepted as a bona fide reserve) does the situation
appear bleak, This is the situation which we are trying
to avert and which the New York Office seems close to
remedying with the development of the informants named
above,

ReBuairtel requested specific consideration of
the effect a request to testify would have on stimulating
the informants® activities toward the development of addi-
tional personnel for the apparatus, Jt is the opinion of
this office that such a request of CG 5824-5% could only
have a most damaging effect, This informant is convinced
that the Solo operation is an intelligence operation of
paramount importance and value for which he has been willing
to risk his life many times over, While we are exerting
every effort to insure its continuance even after his death,
he is convinced that we must milk it for all it is worth to
the very end while continuing those efforts, To be sure,
concern for his personal safety may also be a factor in
his thinking on the subject of testimony in this matter.
It has long been the position of this informant that he
would be willing to testify only under the conditions of
grave national danger of a nature which does not exist at
this juncture, The informant is likely to consider such a
request at this time as a threat rather than an actual need
for testimony in the interests of national security. It can
only be concluded under the conditions of the informant's
present thinking that such a request would result in a cur-
tailment of the cooperation which we seek from this informant,

The Chicago Office is continuing to bend every
effort to accomplish the successful extension of this opera-
tion through the development of additional acceptable infor-
mants for this program, We are as intensely concerned as is
the Bureau in retaining this highly successful operation,

It is recognized and we are in agreement with the Bureau that
in the past both these informants have been extremely con-
servative in their efforts to develop their eventual replace-
ments, However, the Chicago Office feels that although both
these informants have fallen vietim to various illnesses in
the past, none of these illnesses has been of a nature and
severity as to convince them that it was terminal in nature.
Recent occurrences within the informants' family, however, may

-4 -
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cause these informants to have second thoughts, and may have
a beneficial effect upon their attltudes on this subject,.

As a result of the current e; of
and the sudden death of the Iof
we feel that CG 5824-S* may well be more ravorably disposed
toward more active assistance in the selection of possible
regsexrves to be used as replacements for these informants

in the event of their deaths, The Chicago Office will con-
tinue to press this program as vigorously as possible,

7o
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2/18/G8
1 - MI'. c. D. DBLDach
. 1 - Mr, W, C, Sullivan
airtel 1 - Mr, M. F, Row
1 = Mr, C. D, Brennan
1 ~ Mr, M. J. Rozanus
1 - M ] L] [ ]
T SAC, Chicago (194-4G Sub B) *« R. C. Putnam
From.: Dircetor, FOI (100.426001)
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/1 go
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Reurairtel 2/13/68.

If OG 5324-5% departs on Solo MHission 20 alone, you) |
are aunthorized to advance up to V769,00 for travel expenscs, f
If informant is accompanied by CG 66558, you are authorized ¢ ™

to advance up to $1,200,98 for travel expenses.

In addition, il ivformant deparis or the llission,
yoli are guthorized to advance one month's payaent for sorvices
and esponges. If departure on this Mission is from 4 location
other than Chicago, Specisl Agent Walter A. Boyle, contacting
Agent, is authorized to proceed to point of departure to
asgist informant in preparation for covert travel.

Submit itomized list of expenses vhen informant

returns . : '
‘ g 29 n )
RCP:cst v [ b¢- L'/‘}" \LJ’?/_...(@ 75?

~ %)

NOTE : Rt \/ 6 FEB 191968

See cover memorandum C, D, Bremnan t¢ ¥Mr. W, Cr—
\_;[#i'g”» Sullivan, dated February 16, 1968, same caption, prepared

v by RCP:cst. o L g1
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Via AIRTET, BREGISTERED MATI,
(Priority)
________________________________________________ L.
T0 : DIRECTOR, FBI (100-428091) C, //
St
| FROM: SAC, CHICAGO (134-46 Sub B)
{ S q
\ -~
C;or..o
As a2 result of the receipt of the message from
the Central Committee, CP of the Soviet Union (CPSU) to
g) \ GUS HALL, General Secretary, CP, USA, transmitted through
\ i the Solo apparatus on 2/16/68, that information concerning
j// the CPSU subsidy for the CP, USA for 1968 will be discussed

poge of discussing the above subject.

developments in this matter.

with CG 5824-8* in Moscow, CG 5824-S% advised on 2/16/68
that he will depart for NYC on 2/17/68 to deliver this
message to GUS HALL. At that time CG 5824-S* will discuss
with HALL whether or not CG 5824-8% should embark on Solo
Mission 25 to include a trip to Moscow, USSR, for the pur-

P

The Bureau will be kept immediately advised of
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Memorandum ROUTE IN EN VELOPE

TO Mrh.Conra;jagigﬁj DATE: February 16, 196
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sumﬁcm&l OLOX CE%}

~INTERNAL SECURITY -~ C p

i010=105

Captioned case involves the Bureau's highly
valuable confidential informant NY 694-8* who has been
receiving communications transmitted to him by radio.

On 2/16/68, transmissions were heard by the
Bureau's radio station at Midland at which time a
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messape, NR 341 GR 38, was intercepted.
The plain text and cipher text are attached.
The New York Office is aware of the contents.
ACTION:
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NR 0391 GR 038 -~ *U2/16/68

25971 30155 91899 L2383 74130 34848 56041 91257 86597 56874
91813 14586 53310 14765 (4585 78610 25385 14140 33372 94918

64493 59179 69883 89379 26253 82151 21854 70300 64603 76928
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Transmit the following in
(Type in plaintext or code)

Via AIRTEL REGISTERED MAIL
{Priority)

TO : DIRECTOR, FBI (100-428091)

[

FROM: SAC, CHICAGO (134-46 Sub B)
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Oy ReCGairtel 2/5/68, Buairtel 2/6/68, and CGairtel
1J€§ 2/13/68, all concerning the possibility that CG 5824-S%

‘i may bave to depart on Solo Mission 25 to attend the Con-

sultative Meeting of Communist and Workers Parties scheduled
to commence 2/26/68 in Budapest, Hungary.

I

The Bureau will note that as of this time we are
unable to determine with certainty whether or not CG 5824-S%
will actually depart on this mission., However, in order
to give the Bureau sufficient time to consider this request,
set forth hereinafter is a request for an advance of funds
for CG 5824-5% based upon the contingency that he does
actually undertake this mission,
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As noted in our previous communications, CG 5824-8*

—
\\"‘{.;:::)

of his own physical limitations and because of the recent
hospitalization of Jvho is extremely ilil,

Nevertheless, as set out in reCGairtel 2/5/68, circumstances
may be such as to make it desirable that he undertake this
mission. The Bureau will recall that up until now the CP
of the Soviet Union has not communicated to the CP, USA the
amount of the CP of the Soviet Union subsidy for the support
of the CP, USA for the year 1968, GUS HALL, General Secretary|
CP, USA, has become quite impatient over this delay and may
very well demand that CG 5824-8* travel not only to Budapest
but also to either Prag%;\gw Moscow to obtain the Zﬁﬁ?er to
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CG 134-46 Sub B

this question, In order to preserve the usefulness of the
Solo apparatus to HALL, CG 5824-8% may be required to make
this trip. Furthermore, regardless of the necessity of
obtaining the ansvier to the question raised above, we are
well aware of the unreasonabledemands that HALL on occasion
maokes of these informants, and it may occur that HALL will
demand the informant's presence in Budapest even if the
above answer has already been received, In such an cvent,
in order to maintain the close relationship and position

of complete trust which HALL reposes in the Solo informants,
it would appear to our benefit to accede to HALL's demands
and authorize CG 5824-8S* to undertake this mission,

It is also noted that GUS HALL has informed the CP
of the Soviet Union and the Hungarien Sccialist Workers Party
that he will be accompanied by his wife, ELXZABETH HALL. Ve
have seen in the past that ELIZABETH HALL, when traveling,
has requested and almost demanded that CG 6653-8 accompany
her on such a trip. In view of the personal acquaintance
of CG 6653-5 with many of the leading personalities of the
world communist movement and the fact that she is willing to
act as almost a personal "lady-in-waiting' for the wife of
the General Secretary of the CP, USA, ELIZABETH HALL is most
anxious that CG 6653-S accompany her. It is not known at
this time whether ELIZABETH HALL will make such a demand on

this occasion, especially in view of the illness of]
b}

(although the HALLs are not aware of its seriousness), nor
whether the informants will accede to this denand, but provizion
ie made for this cventuality in the itemized request set forth
below.

In the event CG 5824-8* and perhaps CG 6633-5 cmbark
upon Solo lMission 25, the following oxpenses will be entailed:

CG 5824-5% alone CG 5824-8% and

CG 6653-5
Round trip first class
air fare between Chicago
and Boston S 127,79 S 255,58
Bound trip first class
air farc between Boston
and Prague 834,70 1,669,40

B7D
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CG 5824-8% alone CG 5824-8* and
CG 6653-8

Round trip first class
air fare between Prague
and Budapest $ 100,40 $ 200,80

New clothing and luggage

not previcusly used on

Solo Missions and without

cleaning and laundry marks 150.00 200,00

Expenses in Western Europe

enroute and return, including

hotel, meals, tips, transit

taxes, etc, 200,00 250,00

$1,412,89 $2,575.78

Less round trip tourist

air fare between New York

and Budapest which will be

paid from Solo Funds and

which is the maximum

CG 5824-8% can reclaim from

Solo Funds $ 652,920 $1,305,80

$ 759.99 $1,269,98

Therefore, in the event CG 5824-S% is instructed by
GUS HALL to undertake Solo Mission 25, the Bureau is requested
to authorize an aivance of funds to CG 5824-S% for the expenses
of this travel in the amount of $759,99, In the event he must
be accompanied by CG 6653-8, the Bureau is requested to authorize
an advance of funds for the expenses of this travel in the amount
of $1,269.98,

In addition, since CG 5824~5%, if he takes this trip,
would be departing sometime prior to 2/25/68, the Bureau is
requested to authorize advance payment for services and expenses
to CG 5824-8% through 3/15/68 by which time he should certainly
have returned, This would entail an advance of one month's payment
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CG 134-46 Sub B

amounting to $1,500, This advance payment is requested
inasmuch as although CG 5824-5* would be out of the country
during this time, the normal expenses for him and his wife
would continue,

The Bureau is requested to give this request
expeditious attention since travel arrangements may have
to be made, if this travel materializes, by 2/20/68,

In the event CG 5824-5*% deparis on Solo Mission
25 from a location other than Chicago, Bureau authority
is requested for SA WALTER A, BOYLE, eontacting agent, to
proceed to the point of departure, The presence of SA BOYLE
is necessary in order to handle any lagt minute items of
information which the informant may obtain and in order to
thoroughly prepare the informant for covert travel, including
checking the informant completely for suit labels, unconcealed
documents, identifiying data, ete.

In the event CG 5824-3% must travel to NYC for last
minute consultations with GUS HALL just prior to departure on
this mission, the anticipated point of departure would be
Boston, Mass., in which event the following would be the expenses
entailed in the travel of SA BOYLE:

Round trip coach air fare

between Chicago and Boston $101.70

Estimated ground transportation

at Chicago and Boston 10,00

Per diem for maximom of two days

at $16 per day 32.00
Total $143.70
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(Type in plaintext or code}

Via AIRTEL REGISTERED MAIL
{Priority)

FROM: SAC, CHICAGO (134-46 Sub B)
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ReCGairtel 2/5/68 concerning the possibility
that CG 5824-S* may attend the Consultative Meeting of
Communist and Workers Parties scheduled to begin on
2/26/68 at Budapest, Hungary, Reairtel also referred

} to a recent lack of enthusiasm on the part of GUS HALL,
\ //* General Secretary of the CP, USA, on the subject of
/// hig attending this meeting, HALL had stated his inten-
tion to defer his departure until at least 2/20/68,.

On 2/12/68 CG 5824-8% advised that on 2/6/68
he had met with HALL in NYC and New Haven, Connecticut,
and HALL had stated that his plans now call for his de- k)
parture for Budapest on 2/22/68, As of that date, he ™.
was still attempting to obtain airline tickets for that
date.

By CGlet 2/2/68 the Bureau was informed that
CG 5824-8* had received a request to obtain a quantity
of medicine needed by the wife of NIKOLAXI V, MOSTOVETS,
Head of the Noxrth and South American Section, Interna-
ticnal Department, Central Committee, CP of the Soviet
Union, n 2/12/68 CG 5824-8% advised that he had raised
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CG 134-46 Sub B

with HALL the question of who should carry this medicine to
the USS#, HALL stated that neither he nor his wife wanted

to carry this medicine out of the country, Therefore, it

was decided that this medicine, Cedilanid, should be carried
by DAN RUBIN, CP, USA Organizatiesn Secretary, who is expected
to go to the USSR for medical treatment after attending the
Budapest meeting,

During these discussions, HALL again asked the
informant whether the informant would make the trip to Budapest.
CG 5824-5% replied that his status remained as previously
reported, HALL stated that since he would not be departing
himself until 2/22/68, he would expect to see CG 5824-5% in
NYC about 2/19/68 at which time they should try to make a
definite decision on this matter.
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My memorandum of 1/9/68 set forth, in detail, an
accounting of funds received by the Communist Party, USA
(CPUSA), from the Soviet Union and Red China for December,
1967, The following is an accounting of these funds for
January, 1968,

TOTAL FUNDS RECEIVED AND DISBURSED 9/58 TO 12/31/67

Total feceived from the Soviet Union.ssseeesss$5,236,538,09
Total ¥eceived from Red China (all on 2/10/60). 50,000.00
Total received 9/58 to 12/31/67.44044vvvevveses. 5,286,538,00
Total disbursed 9/58 t0 12/31/67ceereecscnsnnna 4,115,267 .04

Total Available.lIl......'.‘.ll...‘..$ ;]

;| .

DISBURSEMENTS DURING JANUARY, 1968

All disbursements made on specific
instructions of Gus Hall, General
Secretary, Communist Party, USA.

1/2/68 - To Gus Hall for personal expenses.....$ 1,640,00 f?;
1/3/68 - To Helen Winter for CPUSA national ™
expenses during 1968.00.000-.--- IR 150,000.00
1/4/68 ~ To Gus Hall for CPUSA National
Office CXPENSCS s svoeevorosacnrressnssa 12,500,00

' ] ey
1/29/68 -~ Reimbursements to SR E,C??- ' (_,/ 3 p
CG 3824~5% for out—ofwm, £} e A o s
pocket expenses to Gus"'i':{*”g; S, . :\ df/“"" @7&%
Hall for personal ., L .
expenSeS:-.--....:....-.$1,147.00 h—"""v
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Memorandum to Mr. W. C. Sullivan
RE: SOLO
100-428091

Gifts ordered by
Hall..l.l.....l......I. 39.60

1,186.60
Total disbursed January, 1968........%3 165,326.60

Balance of Fund 1/31/68..c.ueeevessq.$1,005,944,.45

In Chicagoi.....O...C....0...‘.'...l'$ 138,000-13
In New Yor\k. LI B B BN B B BN B B BN BN R B A BN BN BN RN BN B R BN IR NN 867,944 .32
: $1,005,944,45

ACTION:

None, This memorandum is submitted for your
information. An up-to-date accounting of Party funds
received from the Soviets will be brought to your attention
each month, Details of the accounting of these funds are

not to be disseminated.
VAR S
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- ReDuairtel 2/7/GG, Chicago airtel 2/16/08, and
How Yool airtels 2/16 and 19/68 relating to the difficulties
involved in increasing the functioning paris of the Solo
apparatus.

It is readily acknowlodged that tho insortion of
acditional porsonnel into the apparatus is not the
provosativo of tho I'DY alone. Howover, wo must uiilize
every possible neans to preparc egtablished informants,
Teactlvateo discontinued informanis, or dovelop new informants
for use in tho oporation. These individuals mnst bo on
stardwDy Zor insortion into the oporatisn at the most
suitablo rooont,. Ve cannot adford to rolax in this
ondeavoer,

"“i?ew ¥ork aiviel of 2/19/G5 on pane two, paracrapi

two, setis,forth the situation wo shoald bo striving for,
tkat is whore HY €DJ4e0% can "sasternind™ tho aperation
whilo no§ actually participating in evory phase of it.
Therafore, it is essential that Ylegmen” be developad for
him at the carliost possible moment consistent with tho
gecuriiy of the operation. Thers are numerous tasbks he

A - umttsi perform which can be done by somecne else. Such oiops

0”:, s the-cheeking for Dottlecaps and the like are raticrs &

nwiiieh fall inio this catagory.
o0 3

& *(2 ; If Fow Yorl's npalysis of ihe informants' current
5 ,5...1 %attituﬂa is corrcct, that is that they are willing to
£ /o giwelcome assistanco, we nust provide thnt assistance. The
= 4 &1 Bjfact vhat this xctlon will entail dedicated, conconirated

41 jofforts on the part of vosipient offices is obvious. In

5 the past sevoral months, we have asccompliched more along

this lins than wo bave dono in many yoars, tuti it is not
enouch. 'The only way to achiove the desired resulis is by
hard worl:. It is imporative that these rosulis be achioved.
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Lotter to SAC, New York
RE: S0LO
100.428091

New York noted that the Soviets are the mdin
obstacle to the sitrining of our goal. Tho Burcau agrees
that it will be necessary to change Soviet thinking with
regurd to the need for replacements. However, it appears
that at this stage we shonld be thinking of sssistants
rather than replacements., In this regard, New York and
Chicago shonld subtiit concrete proposals sas to how this
can he accomplished without jeopsrdizing the gecurity of
the operation within two weeks of the date of this
commnication.

New York aivtel of 2/16/68 indicmted that a
review of metive and formerly sctive informant files was
boing made to find those with the best potential to be
utilized in the Inundyry proposed by the Soviets as &
potential drop. Since G 5824~5* bag been instructed lo
work through Irving Potash, it will be necessary o con-
dition Potash's thinlsing to make our selectlons pelateble
to him. In veporting the resulis of this survey, New York
shonid include ite comments and obsgryations as to how
this can be sccompiished, Thore should be no delny in the
gubnlission of this material.

New York mnd Chicsgo should also subnit their
obsprvations with regard to the Ziunancing of the laundry.
Since the laundry ig boiong established on the instructions
of the Soviets, New York and Chicago should mdvise the
extent to which it is Delisved Solo funds could be used
t0 pay one of our informants to operate it.

The last paragraph of page two and the last
parkgraph of page three of re Chicago aiviel include
as o poasible addition to the operation.
Since this informant was discontinued in 1965 when ha
] it is assumed Chicago was
rveforring Zo| I Bureau copies have boen corrected.
New York and Chicago should correct thelr copies.

NOTE :

In view of the delicate physical condition of b
th
NY 694~8* and CG 5824~5+%, there is an urgent need to furtger

develop the apparatus so that it co fon if of
or both should pass on, uld function if either one

- 2 -
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Bato: Februayy 20, 1063

To: Birccior ]
Bureau of Intelligence and Regcarch
Deparinent of State \ Lt

! - J;f“/\(

Troms John EBdgar loover, Director ﬂ'régu,}.’? s
Subjeet: FBI HENORANDS CONCERNING OPSU PFOSITION PAPEDS

Befarence is nade to your menovandum dated
Fabruary 2, 1968, ecaptioned ag above, which recuested
additicnal information reparding cight position papers
digtributed by the Communist Party of the foviet nion
at the colobration of the S0th Anniversary of the “"Great
Gctober Revolution™ held during Hovembor,; 1967, in
Mosvow, Union of Soviet Spcialist Hepublics. Iy lottew
of Fobruary 6, 1068, siated that sourcos of this Burcau
: wore being contacted in repard to the guentions raised
| in your memorandum.

1t has been detormined that the Central Commitieo
of the Comnunist Parity of the Sowvlet Union prepared eleven
: doounents or position paners which wore disiributesd o 2ll
: visiting delegationsg of communist parties present at the
‘ celebration of the 50th Anniversary of the "Great Cctober
Revolation," These docunmenis were reporied to have been
prepared in the languapge of the particelar delegation
i receliving them. Eight of these documents have been furnishod
! to you, as noted in your memorandum. <Coples of the other

g three documents ave not availabiae, However, it is possible
¥ to furpnish you the titles of these documents, which are as
follows:
. '.gf 1. "gplitting Activities of the Cormumnist

Party of Chine Leadership in Internationsl
Domocyratic Grga_n:izatians“

| Dol ——— 1 00428091
| Bider Y :
ishe: P: t ; B
- o Al VAN
! Conred } 'f#
Felt l‘. (j ) =
| gule d Lug P { Pe g gl
fosen - IS SEE NOTE PAGE TWO.
. Tavel )

Trotter
Tela, Rocn
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Director
Dureatr of Intelligence and Nasearch
Departuent of State

2. "Situation in Albmnia and Policy of the
Albanian Communist Party Leadoyship®

3. Y“Fraternal Parties About Kaxlovy Vary
Conference,” with a supplement entitled,
"Statements of Fraternal Parties by
Their Leading Functionaries at the
Rarlovy Vary Conference and the Contribuw
tion of the Karlovy Vary Confergnce io
the Sitruggle for Pemce®

The three documents mentioned above have hesn
deseribed as containing vecapitulations of information
which appeared in numeyous publications of the Communist
Party of the Soviet Union.

NOTE:

Classified EEBEE!&ESEEEE“ since unawthorized
disclosure of this information could reveal the identity
of the source (CG 5824-3*) who is of continuing value and
such revelation could result in damage to the national
defense.

By liaison, State requested additional information
regarding pariicular position papers which were previously
disseminated to them. The answers to their questions are
set forth above as developed by CG 5824-8*% on Solo Mission 24,

Data extracted from Chicago airtel 2/13/68,
captioned “Solo, IS -~ C,"

€0 IAL
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Transmit the following in

(Type in plaintext or codel}

Vig AIRTEL REGISTERED MAIL
(Priority)
________________________________________________ .
E TO : DIRECTOR, FBI (100-428091)
* ' FROM: SAC, CHICAGO (134-46 Sub B)
e,
LT sop
/ TUIS-C

ReBuairtel 2/6/68 with attached CIA memo dated
2/2/68 entitled, "FBI Memoranda Concerning CPSU Position
Papers,™

Enclosed herewith for the Bureau are the original
and three copies of a letterhead memorandum entitled, "FBI
I Memoranda Concerning CPSU Position Papers.”

The information set forth in the enclosed letter-
head memorandum was orally furnished by CG 5824-S%* on
2/12/68 to SAs WALTER A. BOYLE and ROBERT A, VILLEMURE.

CG 5824-S* advised he could not say definitely
which visiting delegations of Communist and Workers Parties
received the documents but from past experience would have
to assume that they were given to all the visiting Parties’
in the languages of those Parties. /

enclosed tterhead memorandum has been
classified AL" since unauthorized disclosure
of the information seT~forth therein could reasonably

result in the 1dent1flcatlon of thlS source who is
“Jri 3(3

{
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CG 134-46 Sub B

furnisbing information on the highest levels concerning the
international communist movement, thus adversely aiffecting
the national security.

In order to further protect the identity of this
source, the enclosed letterhead memorandum has been shown
as being prepared at Washington, D. C.
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UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

.Washington, D, C,

In Reply, Please R 7
T ol Please Refer to February 13, 1968
L I MEMOBANDA CONCERNING CPSU POSITION PAPERS

S o g it R T

- In February, 1968 a source, who has furnlshed
rellable information in the past, adv1sed that the Central
Committee of the Communist Party of the Soviet Union (CPSU)
prepared eleven documents or position papers and distributed
these documents, congidered highly confidential, to all
visiting delegations of Communist and Workers Parties to the
celebration of the 50th Anniversary of the October Revolution
held in Moscow, USSR, during November, 1967,

Source did not observe the documents being fur-
nished to each delegation but is of the firm opinion that
the documents furnished to the visiting delegations were
in the languages of those delegations.

The contents of three of the eleven documents dis-
tributed to the various delegations observed by the source,
but not made available to him, are entitled as follows:

1) "Splitting Activities of the Communist Party
of China Leadership in International Demo-
cratic Organizations'

2) "Situation in Albania and Policy of The
Albanian Communist Party Leadership"

3) '"Fraternal Parties About Karlovy Vary
Conference,” with a supplement entitled,
"Statements of Fraternal Parties by Their
Leading Functionaries at the Karlovy Vary
Conference and The Contribution of the
Karlovy Vary Conference to the Struggle
for Peace"

This document contains neither recommendations
nor conclusions of the FBI, It is the property
of the FBI and is loaned to your agency; it and
its contents are not to be distributed outside

your agency. 5 rN-"-‘-T./AL
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FBI MEMORANDA CONCERNING CPSU PQOSITION PAPERS C JAL

Source also advised that the information contained
in the documents listed above has been set ocut many times
before by the CPSU and has appeared in public print.
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Transmit the following in
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|, TO: DIRECTOR, FBI (100-428091) Q;Q}
FROM: SAC, NEW YORK (100-134637T)
: h !
SUBJECT: CE‘?OLO-‘ @
18-C v

ReBuairtel to New York dated 2/7/68, cc Chicago,
particularly that part thereof reflecting the necessity of
the Bureau's completely controlling the personnel of the
laundry or gift shop to be utilized as a drop or cut-out
for the transfer of funds from the Soviets to the CPUSA.

As the Bureau is aware, CG 5824-8%, as a result
of conferences in Moscow regarding theestablishment of a
laundry or gift shop, and pursuant to instructions from
g) GUS HALL, assigned IRVING POTASH, a highly trusted CPUSA
E/// functionary, to find a proper person tocperate the proposed
laundry or gift shop. As has been known to the Bureau, New
York and Chicago, POTASH, over g Jengthv period, has been
make contact with with a view to having
[f:fff:f:fjoperate the contemplated business. In this regard, no
5)

jection previously has been made to this procedure.

C@ 582k-S% and NY 694-8% are super-sensitive to
real or imaginary security hazards. They always feel that
to recommend to the Party or the Soviets anyone hand-picked
by the Bureaun could be a boomerang should the person
subsequently be exposed as an informant. The NYO in the
past has conducted exhaustive surveys to choose informants /
whom CG 5824-8* or NY 694-3% might recommend to the Party and
the Soviets, but, for various reasons, these informants were
not approve%?by CG 582U-8% and NY 694-S*.
TG Gy
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NY 100-134637

So far as the NY0 analyzes the situation, by reason
of GUS BALL's instructions, (G 582U-8%* was committed (and still
is committed) to utilize POTASH for the purpose of choosing

personnel for the laundry or gift shop. The NYO further was

of the opinion--and still is as a result of the conference with
CG 5824.-8* when he was in New York a few days ago--that there
would be no loss of control of this laundry or gift shop
operation by reason of its being managed by Party-chosen
personnel.

When this subject of control was discussed with
CG 5824-8* subsequently to receipt of the reBuairtel, he
stated that the Soviet intention is that the laundry be
merely a cut-out to insure the security of the SOLO operation,
and that the personnel (in his opinion, only one individual)
is to make deliveries only to him or NY 604-5%,

The Soviets, he said, are most concerned lest anyone
other than he, HALL, or NY 6G4-S* become aware of the transfer
of money by the Soviets to the CPUSA. 1In view of these facts,
CG 5824~8% feels that he and NY 69l-S¥, and hence the Bureau,
will continue to control the situation, despite the fact that
a Party-chosen individual might operate the business.

G 5824-8% was informed that we require complete
control of the laundry personnel--to the extent that the
operator of the laundry must be of our choosing. CG 582U4-5¥
pointed out that he cannot arbitrarily disregard HALL's
instructions with respect to hoW the Jaundry operator should
be chosen. He said that to circumvent HALL's instructions,
he would have to find adequate reason why any individual
approved by the Party should not operate the laundry. The
possibility exists, he said,that even the Party may not be
able to choose an individual acceptable to the Scoviets,

o comply with instructions that a means be found
to insure that the contemplated laundry will be completely
controlled by the Bureau, the NYO currently is reviewing the
background of all active and formerly active security
informants, in order to find those with the begt potential.
Reports concerning this review will be submitted pursuant to
Bureau instructions.
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R 4 SUBJECT: ~SOLO @ T Ol
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‘.g f ReBuairtel, 2/7/68, copy to Chicago, particulariy
g~ in reference to page two thereof, which reflects concern about
) M the minimal progress being made toward increasing the
-gmhs functioning parts of the SOLO apﬁaratus, the past lack of
RN cooperation on the part of CG 580l.g* and NY 694-8% in their
Q Ny, development of replacements for them, the alternatives
‘§~§ existing by virtue of this situation, and the possibility of
T\ § stimulating the informants! activity toward the development

of additional personnel for this apparatus by suggesting that
they testify in connection with an expose of the SOLC operation.

The NYO will address itself first to what it believes
to be the least argumentative of the above-gtated issues—~—omi
namely, the current attitude of the informants with respect to
the activation of replacements. As of July 1967, when this
matier was discussed by the NYO, Chicago and the Bureau, it
was conceded that the attitude of the informants was inimical
toward the activation of replacements, the reason therefor

A aetef
4=2 g Cé’rm{/’ﬁj -

e

~ being either their being loathe to surrender exclusive control
Ny of the apparatus for egotistical reasons, or, possibly, for
E;? security reasons. /
§:§ This attitude, however, during the past six months /(«
A has been reversed. The informants, who, in their own way,
Ay é are shrewd individuals, have had to face reality. In addition
N to his chronic ailments, Ny 694-8% is suffering from the results
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{OREIGN DISSEMENATION

of ‘automobile accident, which, until he is fully recovered,
will impair the use of one of his legs. He realizes the
physical strains that he must endure in performing many of
the tasks incident to his operation. Both informants realize
that advancing age will not make the physical requirements of
their operations less onerous.

Both informants, in conversations with Agents of
the NYO, have indicated that they now would welcome any assistance
they could receive in their operations, and are more than anxious
that potential replacements be activated. This leads to the
guestion whether a reguest to testify would stimulate the
informantst activities toward the development of additional
personnel for the apparatus., In the light of the foregoing,
with respect to their current attitude, to inject at this
time the issue of a request to testify is, in the opinion
of the NYO, tantamount to "earrying coals to Newcastle.”
To hold over thelr heads now the "sword of Damocles" to
stimalate their further developing replacements is, 1n the
opinion of the NYO, presently unnecessary and also potentially
catanstrophic from the standpoint of achieving our objectives.

Over the years, these informants have been assured
that only in the event of what might be a national crisis
would they be called upon to testify. They have indieated
from the beginning of this operation that they do not wish
to testify. They feel, egotistically perhaps, that the S8LO
operation is of such paramount importance to the national
security, that, in the absence of a national crisis, to surface
it would be umnthinkable. They both think in terms of this
operation's continuing beyond the day when they personally will
no longer be actively part of it. NY 694-3%, on occasion, has
expressed the desire to continue to "master-mind” the SOL®
operation even though his physical ailments eventually might
preclude his active participation in all phases of it.

To suggest surfacing the SOLO operation conceivably
could result in our antagonizing the informants to the point
where we should have on our hands hostile witnesses. Even with
the informants as friendly withesses, to surface thls operation
would present tremendous obstacles, as the Bureau has noted.

1
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From the standpoint, therefore, of raising the issue of
testimony with a view to stimuleting the informants!’
activities toward the development of additional personnel
for the apparatus, the issue, in the opinion of the NYO,
is at this time academic.

The heart of the problem is the matter of further

activating the replacements that we have. We have been
prone to hold the informants responsible for failure to
activate these individuals, but, actually, they, as well

as we, are on the horns of a dilemma. The real obstacle is
the Soviets, who as yet do not want activation of replacements
to the degree where such replacements may become privy to the
essentials of the SOLO operation., The Soviets repeatedly have
stressed the point that to extend the number of individuals
cognizant of the SOLO operation constitutes a definite threat
to the Soviet operation. To date, they adamantly oppose
extending the inner circle of the SOLO operation beyond

GUS BALL, CG 5824-8* and NY 69l-3%, When CG 5824-8* was last
in Moscow, the Soviet "spy-master'--MIKHAIL POLONIK--vehemently
objected when he received the impression that NY 4309-5% was
get@vz in SOLO operations not specifically authorized by the
oviets.

As a condition precedent to NY 4309-S*'s further
activation beyond receiving Soviet ciphered radio messages,
the Soviets are demanding that he go to Moscow for training for
approximately three months. Even if he should go, this does
not necessarily mean that, while CG 5824-8% and NY 69U-S*
remain active in this operation, NY #309-8%* would be activated
in the full sense of the word, that is, that he would be
authorized to handle money operations, and be given the key
to codes and ciphers.

From the Soviet intelligence standpoint, their
attitude is logical: When one of two people sharing a secret
divulges it to a third person, it no longer is a secret.
What therefore is our position in this matter? To borrow
o simile from baseball language, we are like a farm-team
manager with excellent players, who will go to the major league
team not when the farm-~beam manager is disposed to send them there,
but rather when the major league team manager decides to summon
them. If the farm-team manager 1s sufficlently convineing, he
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might be able to persuade the major league team manager of
the lmmediate necessity of activating a farm-team player.

The crux of tThe problem, therefore, would seem
to be that through the informants we must change the
Soviet thinking with respect to the lmmedlate need of
completely activating our replacements. Perhaps the
time is opportune to do this, in that NY 69U-S*'s recent
accident well might have resulted in his death, as a result
of which there could have been a serious breakdown in the
SOLO apparatus. CG 5824-8%'s scheduled visit to Moscow
within the next few days might present the opportunity for
him to "sell" this idea to the Soviets.

A particularly disturbing situation with respect
to the activation of NY 4309-8% is his continued reluctance
to go to Moscow pursuant to Soviet instructions. During a
conference with NYoﬁigfnts on 2/15/68, he expressed willingness
to be activated in facets of the SOLO operation, except
that he stated that he did not want to go behind the iron
curtain. His paramount objection ostensibly is fear for his
personal safety. There still remains in his mind the fact
that his father, who had gone to the Soviet Union many years
ago, mmi never returned, and also the suspicion that the Soviet
report of recent years that his father had died a natural death
is not true,

He feels that NY 694-5%, and the Soviets, have a
definite need for his services, particularly now, when, by
reason of illness, NY 694-5*% is limited in his actilvities.

He expressed the opinion that whatever further training or
indoctrination he might need could be given to him in the USA--
if his services are essential to the Soviet operations.

He is also concerned about his financial future, in
that complete activation in our operation might require his
abandoning his present position, which guarantees him a
comfortable livelihood and future social security benefits.
Without becoming specific, the NYO has indicated to him that he
would suffer no financial loss as a result of his complete
activation in our operation.
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NY 4309-5% on 2/16/68 telephonically contacted
the NYO and stated that he would like to further discuss

this matter in the presence of his

It

was agreed that such a conference
future.

pe neld in the lmmediate
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on 2/16/68, there was received from the Soviets,
via radio, a cipheredupa.rtlally coded message, the plain
text of which was as follows:

"For GUS HALL

"The gquestion of money is under consideration.
We will inform CG 582L-3*% about the results upon his arrival

in Moscowe.
tecepsyt

(See NY airtel 2/7/68, p. 2) I
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UNITED STATES GOVERNMENT

Memorandum

TO : Mr. W. C. Sullivan
FROM : (C, D, Brennan
o

summnwfsopo

TINTERNAL SECURITY - COMMUNIST

L,
x“,‘ i

dir '

TE IN gNVF‘. .‘
. Tolson

LLUPE

DelLoach —— -
Mohr
Bishop

1 - Mr. C. D. DeLoach Susper —

1 - MI‘. W. C. Sullivan ‘é;‘;;;dqw

1l - Mr. M. F. Row gx

DATE:  February 16, 1968
Tuv

1l -~ Mr, C., D. Brennan Trglter

1 - Mr. M. J. Rozamus iﬁﬁwm

1 .~ Mr, R, C, Putnan Gandy

Solo is the code word used to refer to the liaison
operation performed by our informants between the Communist

Party, USA, and other communist parties of the world.

PURPOSE ¢

+

This memorandum sets forth recommendations for our
2 Chicago Office to advance sufficient funds to CG 5824—8* to
enable him to travel on Solo Mission 25.

-

BACKGROUND ¢

P
—
.. , I,

You will recall that Gus Hall, General Secrefary,
Communist Party, USA, advised the Sov1ets that CG 5824~-5%
would be an ex offlclo member of the Party's delegation to
the international communist conference to be held in

Budapest, Hungary, 2/29/68.

This is a meeting of tremendous

importance to the international communist movement, for it

is here that the Soviets plan to make preparations for a
subsequent meeting which will force Red China out o¥f the
international communist movement, As far as we know, CG 5824-5%
is theronly source of the United States who will attend this

meeting.

J

&

-

Since the Soviets have not yet set the subsidy to . _
}be paid the Communist Party, USA, in 1968, Hall wants the
informant to go abroad to get a firm commltment at this time,
Today, the Soviets advised Hall that the answer on the subsidy
will be given our informant when he arr1ve$ELn Budapest. If
the source does not travel as ordered, the usefulness of the
Solo Operation to Hall is in jeopardy. Thispcbould eause hin
to dispense with it. Although reluctant to travel abroad again

because of personal physi
illness (cancer) of his

he serious 7D
who operates

the cover company in the Operation, CG D324-5% recognizes that

circumstances are such ghii
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he must go. Since Hall's wife will
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Menorandum to My, W. C. Sullivan
RE: SOLO
100-~-428091

accompany him to the meeting in Budapest, we can expect that,
as in the past, she will demand that CG 6653-S (CG 5824-8%tg
wife) accompany her as a "lady in waiting."

While exact details are to be determined at a
conference between Hall and the informant on 2/19/68, the
informant will have to depart prior to 2/25/68. Therefore,
as in the past, Chicago has requested the Bureau's authority
to advance funds for travel expenses to the informant, In
view of the time element and the uncertainty of final
arrangements, the requests are in alternatives as seti out
below.

If the informant travels alone, authority is
requested for $759.99. If the informant is ordered to take
his wife, authority is requested for an advance of
$1,269,98, This is half of the actual cost involved in
both cases * Chicago also requests authority to advance
one month's payment for services and expenses to the informant
prior to departure., *(Party funds will cover the other half.)

If the informant departs from a location other
than Chicago, Chicago requested, and we concur, that
Special Agent Walter A, Boyle, contacting Agent, proceed
to the point of departure to handle last minute items
of intelligence informant may develop and to thoroughly
prepare informant for covert travel.

OBSERVATION:

If this Operation is to continue, these expenses
are essential., Attached is an airtel to Chicago authorizing
expenses to be advanced, depending upon the circumstances.
An itemized list of expenses will be submitted upon the
informant's return,

RECOMMENDATION :
That the attached airtel be approved and sent.

v .
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UNITED STATES GOVERNMENT |

MemorandumpUTE IN ENVELOPR
: Mr, Conrad i;%fﬁﬁﬁj
p

‘5. T. Downing

5010108

TO

DATE: February 20, 1968

FROM 7

"

.
SUBJECT: ™ SOLO
INTERNAL SECURITY - C

' Captioned case involves the Bureau's highly
/ r valuable confidential informant NY 694-8*% who has been
receiving communications transmitted to him by radio.

On 2/20/68, transmissions were heard by the
Bureau's radio station at Midland at scheduled times
and frequencies but no messages were transmitted.
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Domestic Intelligence Division

INFORMATIVE NOTE

SUMMARY Date 2/21/68

You have been previously advised
CG 5824-8#%, our Solo informant, would
soon depart on 25th Solo mission,
Purpose of mission is to attend Con-
ference of International Communist
Movement at Budapest, Hungary, which is
of great significance as Soviets hope
to use this conference to prepare for
a subsequent conference designed to
force Red China out of the International
Communist Movement,

" The attached confirms the depariure
of CG 5824.8%,

JFM :rwi
Wiy
AT

[60- 4R809(- (b7 7




j]frll-Sl PM URGENT 2-21-68 JUD Tele, Room

g ® R | s

s , t. M_ol}‘;r..
VIA TELETYPE i, Osepor——
My. Callahan_

FEB 2 l 1968 Mr. Conrad... . -

Mr. Felt.
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Miss Holmes. .

TO DIBECTOR (1@@-428891) (CODE) Miss Gandy.

ATT-DOMESTIC INTELLIGENCE DIVISION SRR

EROM NEW YORK (188-134637) 1 PAGE
) -

RE CHICAGO TEL, FEBRUARY TWENTY, SIXTYEIGHT,

e

CHICAGO FIVE EIGHT TWO FOUR-S ASTERISK DEPARTED
NYC ON SOLO MISSION TWENTYFIVE TEN PM THIS DATE,

AIRMAIL COPY FURNISHED TO CHICAGO.
END
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13 14 AND 15 TXS
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* Heurairtel dated 3/14/63,
| jgenent.’ for the meting on 3/5/8 between

forer I’I nd Jack Kiing, Biate

of the Comeunist Party (D) of Illimnls, is motevorthy.
preth ts apposr to :’m potentisl for developmant
i s o b b e o
hority is granted further contacts
by with Kling, Afford ful goidante,
be baged on o long. to tot anly develop
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m

ROTR: n8 utilized as a PSI from April 1962,
through August, 1904, having discontinued his aetivitm due to
personz] business mdl hsa m he became closely associated

with Kling, .Bureat lotter o authorized Chicago Office
to arrange a meeting betwee and Rling for the purpose
of ascertaining Kling's current ¢ and attitude relative to
CP natters.
Referenced air g that the meeting was held on z
2/5/68, Kling furais considerabls information =

ndicating thet ho is a gtanch CP member who hus made and is g

- lling to meke considerable sacrifices for the Party, In addition d

hed much background imformation. Kling offered to furnish %

&3y vho anticipates making & trip to lsrssl in the latter
¢ part of this month, the name of a contact in Ievael who fs aCP 2
® pend ol g
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Memorandum BROUTE IN ENVELOPE
To P Mr. Conraéqagiééj DATE: February 27, 1968

~

Tele. Room
Holmes
Gandy

FROM f@: F. Downing
(> \

SUBJECT: ~SOLO
INTERNAL SECURITY=-C

/ Fe Captioned case involves the Bureau's highly valuable
. confidential informant NY 694=-S* who has been receiving com-
munications transmitted to him by radio.
On 2/27/68, transmissions were heard by the Bureau's

radio station at Midland at scheduled times and frequencies
but no messages were transmitted.

ACTION:

For information.

o
Mr. Conrad

Mr. Sullivan (Attention: Mr. J. A, Sizoo, Mr. R. C. Putnam)
Mr. Downing
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DIRECTOR, FBI (100-&259#2) 2/23/68
SAC, ¥EW YORK (ADM)

ReNYlet, 10/18/67.

1,  Reesumendation

v
[¢ 1s recommended that authority to pay b7D
| be continued in the amounts up to $300,00 U"
a mnth for services and §75.00 for expenses for a
four month periad effective, 3/1/68,

2. Residence and Employment

lgorictom : kD
Heights, few York 1 ‘
ity,

holding the

3. Current Membership In
Organizationg

=
—1
el

|is presently a mewker-at-large of
CP dues in the

of the CP and the

e CP,

4, Swmary of Information Purnished

During Pertinent Period / 77! .-
- if li

continues to meke hinself available -
to WY 604-F¥ and has been advised ty NY 694-5*, to 7D

"hold tight and keep low" and that he, NY 604-S%, would
deternine whatﬁould do in the future,
o7 RRCORDS
- Bureau (RM NOT RACORDED

- 100-1&809 (soro) [ 4B o 271K
1 « New York

\

———— S—

- wi
9 JMR ﬁﬂ@ A??Rmf: y -~
I L



Inforoank aloo atbends and eenarts of
U
G

rcetinges ol the oi the
cr,
| loreccntiv attends mectings of
thel _ Io the CP and
has Submltocd reporcs Of SOWC.
5. Anounty Pald For Scorvices
Dase Trmonacs Scrrices
Cetober, 1967 e .1)4.50 00
Hovermber, 1967 j;0.00 u2 0.00
Doeenber, 1067 ,5.00 l 50 00
J 'Tlu&.(":,?‘, 1COU 5-00 'ti._‘)o OO
6. Type and xumbcr Oi Moctings
Avtended ond Other ﬂCuLVl log
| Poga |of the b7D
|oT tnhc CF and reporscd
on sanc.
T. Bumber of Reports
Subnmitiod
7D
| |hos subwiitted nine writtcn repords.
. Information Furniched of
Unusunl Value
hin

Informont continues 40 report on cho

1
N
H




| o;

¢ hag beeonc
or the CP, and 1o reposreiny on Soic.

S. Approxinate Tumber OF
Pergons On VThom Indsrmant
Turnisncd Informacisn

Invoruoant fuenivhed indorration on abosut 35
people.

10. &teps Being Teken To
Advanec Iniorpant

| |continues to ke avallable ©o
Yo% and coneinucs to ke in conbaet with Lo HARRIS

Ry 694-2
o obitoin intornotton reparding hils activities.,
I It should ke poicd thool lic the| |
|
| Jor' the CP, vhich ig] |
Boinely for sceurity reacons,| leontinues

cIonac
to ke ancouramcd © [or ohc| |
[ |of the CP, at his recldones,and

concinucs ©o Le in contocet with LEM HARRIZ oo oboaln
Informasion romarding his .ebivicics,

During thin nerisd |has been cnesurneed
Lo make hipdeld availoable sowc CF group In




11. Seabilicy and Reliobility

During conbacb: wristh | noching
han egoms 6o the atbontlon of contuctineg amento
indicating Instabilivy or unfuliability or hot
Intornant wanld be o couree o0 embarryassment to the
Burcau.

22, Indoctrination Amrinst
Dicelocare

Bvefy opporitunity hog been talien ©o properly
indoctrinatec this iInformant opaince waking ooy
digelouure of hiz relstionshlp with the Burcau by any
nenns Wnatcoever.

13, Action On Inivorvmtion

Turaished
Approprinste TCuion hag bBeen taen on all
Information rurniched by thic inforws nu.

14, Mizecllaneous

wone.

7D




.!IIlllllllllIIll!IIIIIIIIIllIlIlI-IIIIlIIIIIl-I!IIIll.lll-.......---——ffmfﬂ

4

CPTIGNAL FORM MO. 10
MAY 1582 EDITION
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: URITED STATES GolfRimENT .
Memorandum

TO  :DIRECTOR, FBI (65-65405) , DATE:

‘v

FtB 23 1358

FROM :SAC, NEW YORK (65-176S6)

| SUBJECT: TRAMUS
ESP - R
(OO;NY)

[

=R

information in the past, advised that on 12/11/67, a Soviet
ranrocantaotive ~Ff the TISSR +0 TN n=id ﬁ&,&2f.83 to the
for an airmail

payment Lo the NV, Shanenbure's Bank, Botterdam. Netherlands,

Tar the
| 7Tt Is to De noted that or the_&bove ourrency $li,770.00 s

recorded consisting of 5 $100.00 notes, 11 $50.00 notes, 146
$20.00 notes and 80 $10.00 notes.

2/ 40

%%}} : On 1/3/68 ] | who has furnished reliable
/5.
I

_.-——-"—‘.

" When the above money was compared against the list
of money known to have been issued to the Soviets in NY and
Washington, D.C., no identification was effected.

wre

-
[

, When this money was compared against the Index
of CP and Soviet bloc espionage money maintained in capiioned
case, the following was noted:.

. tha So<rdod

The asterisk denotes money paid
“ative 07 the USSR te the UN to the
|0n 12/11/67, for airmall payment?

- Bureau (R //$_‘i:)
@-100-428091 SOLO)

3

pl 7 (6h- ot STAN : -
i New York 215) (RUSSIAN FUND&},’)’&L/ﬂgﬂ 7//
1

i
1
[y

@gi'&f:ﬂh-{.i} FILED Iy J j ke é

- New York | (INV) ’ Y rcin ot
- New York (100-1346374)(S0LO) NOT RECORDER
- N
1 - New York | _ 47 (*EB 26 iJ6e
GAP:ald — —

(73 ' : - ~

S AR o . .
t-ééi& @ mﬁ& @. }%@[@5 . Savings Bonds Regularly on the Payroll Savings Plan




| . - |
NY 65-17696 . . . .
I ‘ - e .

j Denomination $50.00 1950 Series
i - b
! Serial Number Recovered By  Date Recovered
B 09197089 A *® "
B 09197143 A CP 6/23/65
I Demonination #20.00 - '1L950D Series ,
i 1w
B 91084949 C * -
B 91084998 C Ccp e 5/20/67
'l e it 50,00 and one $20.00 note
piid tq by the Soviet revnresentative
- 2 PN i S v I PN i T WA T I £+
fvas in

close nunerical sequence with a $50.00 note paid to CP, USA
by the Soviets on 6/23/65, and with a $20.00 note paid "to
CP, USA on 5/20/67.

NYO believes that this may indicate that the $50.00
note BO91970894, 1950 series and $20.00 note BO10S4949C,
1950D series was included in shipments sent from Moscow by couriler
for CP, USA payment, however, these particular notes were
designated for other clandestine intelligence payments.

. As the Bureau is aware information available is
that money used by the Soviets, in clandestine intelligence
payments, 1s obtained by courier from MHescow.

NYO believes that the Bureau may desire to advise <
CIA about the above transaction involving the use of money
PNCEIPNE VNS I EFEP PIWNE S NS S PO |
I beilng in close numerical
sequence with money rurnisned vo the CP, USA, by the Sdviets.

' NYO indices contains no identifiable references on
éither N.V. Shanenburg!s Bank, Rotterdam, Netherlands,or the

Information concernlng comparison against the Index
is not to be set forth in report form or dissemination
memorandum without Bureau authorlty. :
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UNITED § e VELOPE
Memorandum - -
T0 DIRECTOR, FBI (100-428091) paTE:  2/28/68
- jl“l'm" /’a . .‘\
FROM HICAGO (134-46 Sub B) S L
Y
t R .
SUBJECT! " S0LO LY o \ .
I8~C A ‘L ‘
AT
N

Re previous communications to the Bureau relating
to efforts of CG 5824-S* and NY 694-8* to establish a laun-
dry or other small business for use in the transfer of funds
from the Communist Party of the Soviet Union (CPSU) to the
Communist Party, USA (CP, USA).

On February 21, 1968, CG 5824-S% advised that he
had met for an hour and a half in New York City on February
19, 1968, with IRVING POTASH who has been attempting to ob-
tadin a trusted individual to operate the laundry o 1f

USA, POTASH advised that he had 10%%%%%5????]
but it suddenly occurred to him that had
ook quite old. Nevertheless, POTASH thought that
[Effif;ff:icould handle the job since he presently holds a
part-time job and travels to this jobrin_ﬂgm_igrsey several
times a week by bus, In this manner, earns a few
dollars beyond his Social Security or pension, is
also suited for this job because at one time he had run a
small business and therefore hag some experience in running
a small shop. Eurthermore,[::;;:::;léwns a house which he
is about to sell and therefore he will have an excuse for the

source of the funds used in the purchase of this business.

According to POTASH,]| | has been detached
from active Party work for approximately 19 years, When he
was in ar he was working primarily in the Fur Workers
Union, is the father of MAY WILLYAMSON who is married

to JOHN WILLIAMSON, who is now a leading membexr of the CP of

Great Britain, e T
B T o (077(/

2 Bureau (RM)

~New York (100-134637)(Info)(Rm) PR 8 1958
1-Chicago A
WAB : MDW T e

nguy U.S. Savings Bonds Regularly on the Paymll Savings Plan
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POTASH stated that[________ ]indicated that he
is willing to take on this task for the CP, USA, However,
he had asked POTASH if this job would be dangerous, POTASH
told him he did not think so, but he wag_pot sure and then
challenged him by asking whether or not i
of a little danger in doing a job for the Party. | )
indicated he was not afraid and that he would be[ffiifff:fp e
do this job. POTASH actually was unable to tell
more because POTASH, himself, did not know more, Therefore,
POTASH asked CG 5824-S% if the job would be dangerous and if
the FBI or some other intelligence agency would be on to

14
-1y

sl

CG 5824-8# replied that the Party hoped that the
FBI would not be on to this store, but he would give no
guarantees., POTASH then asked CG 5824-5* if someone would be
coming into this shop to pick up mail or bundles, CG 5824-S*
replied that this was possible although it would not happen
too oiften.

CG 5824-S* instructed POTASH to go back to%
and get more details concerning his past activities, e to
POTASH he would see POTASH again in a few weeks and obtain
these additional details, CG 5824-5S* told POTASH that he did

not want i something unexpected; for example, POTASH

said that was out of the Party for 19 years, but o
CG 5824-8% wanted to make sure thatm had not been s
active in the recent past. POTASH also asked if CG 5824-S% =
would objecg fz ;:f:?i found someone else in case CG 5824-5%

might thin is too 0ld, although POTASH does not

think so, G ~-5% indicated he had no objection to POTASH

trying to locate someone else., POTASH stated that one cannot
trust the young people for such a task because no one reily
knows them yet., Such people as[____ |may be quite old but
at least people in the Party know then,

CG 5824-5* stated that the end result of this discussion
was that POTASH will again seek out[:::::::::]to get more details
after which CG 5824~-5% will speak to POTASH when the informant
returns from _the current Solo Mission, According to CG 5824-S%*,
one of those whom POTASH is currently considering as’ a p0551ble g
alternative to[ | is the mother of BERNICE DISKIN (wife  biC
of LOU-DISKIN, CP of Illinois functionary) who lives in~New York
Clty. She is approximately 65 years of age and she is known
to GUS HALL through his acquaintance with BERNICE,

CG 5824~5% will follow this matter upon his return
from the current Solo Mission and keep us currently apprised
of progress in this respect.




I ‘ .

CG 134-46 Sub B

A review of CGflleS/dlSCIOSes that the mother of
BERNICE DISKIN is KATHERINE’BLOHM, nee Klllan, who was born
in Germany, June 9, 1885,. .

In view of the fact that BLOHM is nearly 83 years
of age, it is doubtful that BLOHM could be utilized in any
fashion in connection with this program.
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Memorandum

TO : DIRECTOR, FBI (100-428091) DATE: 2/26/68

V' ;
FROM \__L)’?Ac, CHICAGO (134-46 Sub B) o I y
- Y ' <0
"L - "';"-". LT ;o
7. ' ! }JVT)
{%som Y) 7
IsS-C N .

SUBJECT:

On February 20-21, 1968, CG 5824-S* furnished \
the following information concerning discussions with GUS
HALL relative to the current Solo Mission:

GUS HALL instructed CG 5824-5S*% that while on this
mission he should contact individuals in charge of finances
at the "World Marxist Review" in Prague, Czechoslovakia,
According to HALL, the magazine owes the CP, USA just under
$4,000 for the mailing of the "World Marxist Review™ in the
U.5, during 1967, The cost of this mailing is $325 a month
and this has been increased by $50 per month because of
the rise in postage rates,

HALL stated that he, himself, would leave the U.S. .
on February 28, 1968, en route to Amsterdam, The Netherlands.
He would spend just a couple of heurs in Amsterdam before P
leaving for Budapest, Hungary, where he would attend the f }
Consultative Meeting of Communist and Workers Parties
scheduled to begin February 26, 1968, Upoh his arrival in
Budapest, HALL would inform the Party there that CG 5824-8%
would follow soon behind him and would furnish them the
name under which the informant is traveling.

HALL then complained about the treatment he and
the other members of the CP, USA delegation to Budapest
had been received from the Hungarians at their UN Mission in
New York City. HALL had sent JOE BRANDT to the UN Mission
to pick up visas for the delegation, Instead of complying
immediately, the Hungarians had sent BRANDT back to get
photographs of the delegates and gave him long forms to be
filled out "Just like'/a’ bunch of tourists." The Hungarian

@(Bureau (RM) , REC- ZU Jor oo é775
i-New York (100-134637) (Info) (RM) -/
1-Chicago C e o
WAB : MDW

4
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at the Mission had complained to BRANDT about the fact that
HALL never comes to the UN Mission himself but sends a mes-
senger instead. HALL said that he sent back word that he
did not intend to go to the Mission because of the way they
treat CP, USA members he has sent there and because of the
number of defectors they have had from Hungarian establish-
ments in the U,S8. HALL stated that if the Hungarians want
to see him, they can come to see him at his office.

HALL stated further that he wanted CG 5824-S% to
be aware of a discovery which he had made but which he had
earlier told only toc HENRY WINSTON. When HALL bhad collected
the passports to send to the Hungarian UN Mission for visas,
he had leafed through the passport belonging to JIM JACKSON.
He was surprised to see in JACKSON's passport a visa and entry
and exit stamps for Argentina. (HALL did not give the dates.)
HALL stated that he and WINSTON believe JACKSON went to Argen-
tina to see MARIA (LNU) who had attended the CP, USA Convention
in June, 1966, along with PABLO NERUDA, the Chilean poet, This
woman is also a member of the Chilean Parliament. HALL stated
he was "flabbergasted," and JACKSON's activities have worried
HALL a great deal.

HALL then ingquired concerning the outcome of promises
made to the CPs of Panama and Haiti that the CP, USA would fur-
nish them with financial assistance. CG 5824-S% informed HALL
that nothing had been done about it. HENRY WINSTON had made
these promises and HALL had been furnished notes on this subject
by CG 5824-8%, HALL indicated he would therefore take some
funds with him in order to give about $500 to the Haitians
and a sufficient amount to the Panamanians for them to purchase
a couple of mimeograph machines.

HALL also stated that ARNOLD JOHNSON had not yet
completed his task of gathering information concerning the
individuals working on a number of left or progressive publica-
tions which had been previously requested by the CP of the
Soviet Union, HALL stated that he expected JOHNSON to complete
this task shortly and that he, hirself, would bring these
"biographies" with him to Budapest to furnish to the CP of the
Soviet Union delegates.
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Date: 2/27/68

Transmit the following in

I
|
I
!
{Type in plaintext or codel I
|
]
|

Vig AIRTEL REGISTERED MAIL
{Priority)
________________________________________________ 1
TO : DIRECTOR, FBI (100-428091 J
» FBI ( ) ) L
-
FROM: SAC, CHICAGO (134-46 Sub B) /ﬁ Q @W
- (AN
. Csoro
IS-C

On 2/26/68 there were received at the LYDIA
WHITE drop address, 25 E, Washington St., Chicago, Il1,,

two letters from CG 5824-5*, both of which were mailed
l: I from Orly Airport, Paris, France. The texts of these
/ﬂ’ letters are set forth below, -

The first note was dated Thursday, 2/22/68,\w) y@;

4:00 p.m. The text was as follows: f

"How are you? It is raining in Paris
all day and no let up. This is a good time
to just do nothing.

"Tomorrow I will comtinue the tour and
I hope, do some business at the same time,

"This is not much of a letter is it?
But it proves the writer is alive With

all my best to ill| and my é7’7yé

i M e P

_qﬂ.«.}?fﬁ,,ﬁ you REC-20 .00~ (2004 — g [
12%’ b M

Bureau (RM)3J; 114
1-New York (100-134637) (Info)(RM)
1-Chicago
WAB : MDW

(5 f //’*
Y ’ ‘
2 /
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CG 134-46 Sub B

The second note was dated Friday, 2/23/68. The
text was as follows:

"Should be on my way soon-~if the rain
stops and some fog (sic). I'm keeping my
promise to write--yes?

"Hope you are OK and the family getting
along,"

LiRTZA
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|  BEST COPY AVAILABLE
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Dircetor, IBI (L00~57006) _ Tebruary 327, 1940 -~

Lesat, Momleo City (105-370) (P)

ARGOLDO MARTIRLEZ VLOADLGO
INTERANAL SECTRITY -~ MUXKICO
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Transmit the following in

{Type in plaintext or codel

' ReNYairtel 2/7/68.

On 2/21/68 CG 5824-S* furnished the following
information:

By reNYairtel the Bureau was furnished the text
of a message from the Communist Party, USA (CP, USA) to
the Communist Party of the Soviet Union (CPSU) in which it\_-
was requested that DANIEL RUBIN, Organization Secretary
of the CP, USA, be invited to the USSR for medical ireat-
ment following his attendance at the Consultative Meeting
of Communist and Workers Parties in Budapest, Hungary.
GUS HALL, General Secretary, CP, USA, advised CG 5824-5%
that be had received an answer from the CPSU 1nv1t1ng RUBIN
as requested,

ReNYairtel also furnished the text of a message
from the CP, USA to the CPSU concerning the recommendation

of the CP, USA (in e to a previous request from the
CPSU) that now in Cuba, would make a capable
Marxist-LenInist stylist and translator, HALL advised

CG 5824-8*% that he had received an answer from the CPSU in
which it was agreed that should come to the USSR to

in the above capacity. LL did not indicate whether
| would be so informed by the CPSU or the CP, USA, nor
ow

would get from Cuba to the USSR
/- G4, G 1 & REC.2 -Dﬁj//ié_w / / Q77’7
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Concerning the manner in which these answers
were received, HALL stated that these messages were en-—
trusted to CARL WINTER, Editor of "The Worker,' by the
Soviets, CG 5824-8% surmised that either WINTER went
to see the Russians at Tass or the UN Mission or the
Russians from either of these establishments came to see
WINTER at "The Worker,”" HALL expressed some anger at
WINTER because, upon receiving these messages, WINTER
had gone directly to RUBIN with the invitations instead
of delivering them to HALL, It was HALL's opinion that
WINTER did this in order to show off the good contacts
he has.

CG 5824-8*% expressed no alarm that another
channel had been used to deliver these messages, According
to CG 5824-8%, the Russians are carrying through on their
mandate that only the most confidential and urgent matters
are to be handled through the Sc ratus, Such matters
as the invitations to RUBIN and | whose travel to the
USSR will become public knowledge eventually, does not fall

within the category of secret and urgent matters., Therefore,
the Russians chose a more open or legal manner of communicating

with the CP, USA,

%3]

fo 70

Farl
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Memorandum

DIRECTOR, FBI (100-428091)

 MEAAC, CHICAGO

SOLO
1S-C

(134-46 Sub B)

ROUTE I®

DATE:

o

VELOPE

3/1/68

.

’
: -

\@ r"l
M\‘n

\

ReCGlet dated January 31, 1968, regarding efforts
to locate suitable replacements and/or assistants for Solo
informants,

= psif Jmet wit

| CP of 1111n01s, on February 5, 1968, in
accordance wi ureat aunthority and under the guldance

of experienced Agents of the Chicago Office.

ke
of Is7C

7D

During this meeti advised
his peunding trip to Israel, t this meeting freely
discussed his present and past Party activities, his health
and family.

be expressed his respect for dedication and /

[ Jreported that in;sz;;f:jussion with
e e

WITITIgness to make sacrifices for cause it was )
obvious that he could have done very well in the business
world,

[;:::::Feplied that he was converted to the CP in
1928 and 1s$ convinced now, as then, that communism holds
the answers to the world's problems, During their discus-

sion,:was able to get;to attempt to get a
letter of introduction for him to use while he was in Israel,.

evaluated[:::::::]thinking and attitude

towards Party matters, as a result-of the disc i t their
meeting, by stating he is firmly convinced thaa

completely dedlcated to the cause of communism
J— ¢ - .
2-—Burea{u (RM) ,//n ﬁ/ LA //-- é?lfg
‘1-New York (100-134637) (Info) (RM) o —————
1-Chicago Aty
a8 IR 6
RAV: MDVW Ly ’
(4) S -




o _ ®

CG 134-46 Sub B

On February 20, 1968.| received a letter
of introduction fraﬂ !o MEIR VILNER, General
Secretary, CP of Israel (pro-Arab). This letter was on CP,

USA stationery signed by HYMAN LUMER, Educational Director,
CP, USA,

On February 25, 1968, | |departed on
a pleag ip_to Israel with plans to return on March 6,
1968. was given careful guidance for his contaci

with MEIR VILNER in Israel and for future contacts witl

[::::::::]will continue his contacts with[:::;:]based
on a long range plan to develop him as a high level iniformant
and as a possible participant in the Sol tion, Success
in this endeavor appeatrs very possible aq has shown com-
plete confidence in I

has been determined from CG 5824-8% and[::;::;:;l
tha is presently in| |due to his diabetes,
infected prostate gland, an e sloppy surgery performed on
him last summer during the removal of Therefore, no

j i action is contemplated toward However,

will be guided and direcﬁjx_pm"ﬁenced Chicago
Agents in subsequent contacts wit in order to enhance
chances of his acceptance in the Solo operation in some manner,

CG 5824-8* has advised that ted that
the fellow in the| fn Chicago is barely
making a living an{ Hid not appear TO ILOOK ravorably on

thig _ __J This source also advised that GUS HALL,
General Secretary, CP, USA, has stated that in the event Party
funds are invested in a business, the Party will want to con-
trol this business. | |has advised that he will not
allow control of this business to be taken from him which pre-
sents a very unfavorable outlook in this direction. However,
this does not preclude the fact that he could be inserted in
the Solo operatd i some future date because he also has the
confidence of Through further guidance and direction
by experienceE ;;;cago Agents,[;;::;:gf:]may also enbance

his chances of acceptance into the dolo operation in some form.

|advised on Febﬁgaxx_ga;_AQGS, that he was
ted on February 1968, Dv at which time
dvised him that would contact him sometime
in

e near future concerning the resume of hig

that he had previously been asked to prepare,

kg
ic

k7o

e

kic

kg
ic

bin
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Chicapo's eiforts to locate suitable replacements
and/or assistants for the Solo informants will be vigorously
pursued and the Bureau will be kept advised. ‘
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M emomndum ROUT iN ENVELOPE
Mr. Conrad%/-%

5010-106

TO DATE: March 4, 1968
-3
.J’f
‘r-"””" =
FROM : 37C, F. Downing /V)
SUBJECT: QéOLO

- INTERNAL SECURITY - C

Captioned case involves the Bureau's highly
valuable confidential informant NY 694-S% who has been
receiving communications transmitted to him by radio,

On 3/4/68, transmissions were heard by the
Bureau's radio station at Midland at scheduled times
and frequencies but no messages were transmitted

M?%
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Caspet ———
Callahen ——
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ACTION:
For information.
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A
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- |
6 MAR ¢ 1968
1 - Mr. Conrad v o)
5 - Mr, Sullivan (Attn.: Mr, J. A, Sizoo, Mr. R. C, Putnam)
1 - Mr, Downing
1 - MI‘. Newpher +
p) i~ Mr, Padgdqcku EBALYIE 813
Ay - Lo
% !fé_ HS:ccb _
(7) - 1 FIES I 'uj
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ROUTE IN ENVELOPE

SAC, New York {100-134G37) 3/5/68

g2 0 w §O
Pirector, FBI <1en*4é'5-651) ’

Cor

LS00
~-INTERNAL SECURITY - C
(REPLACEMENT AND NEUIRALIZATION PROCGRAN)

1 - Mr. R. C, Putnan

{ .
] RoliVairtol 2/25/65 which advised that NY 4300-5%
: has agreed to travel to the Sowviet Union for necessary
training which could enable him to assure gome of the
dutios of WY GB4-S%,

This is an oxccllent ezample of the type of
progress which we should be making in this progran. The
New York Office should feel a sense of pride for its
achisvenent in overcoming the numerousz obgtacles which
Lopt us from this goal in the past.

Within the past month, mxz' move to add ad&itianal
porsonnel to the Sole Oporption Bisg a:
The utilin L |in a thirdparty 7
approach € 7 AICAE0 Uffice was an opportune 7D
step which may reap ac 1t10m1 henefits.

For the information of New York, was 2
P3% from 1962-84. He was discantinued bec hginesg

commi . Puring this pexn ) was c:{osely assaciated
git His contact wit B - noteworthy. be
on rocly with B ince was travelimp  °°
Tvacl piferod to fumish hin a LCTTEY of intro-
s duction £ d of the Communist Pariy of lsrael.
330 Subsequently,l;lmeaived such a lebter on Communisit
Party, UsA, stationery addresscd to Heilr Vilrer, General
Secretary, Communist Pariy of Israel, which was signed by
Hyman Lumer.

MAILED 6
MAR4 1968
COMM-EBI

The problen now confronting us.is to delermine how
wo_can shortcut the numorous sieps involved in promoting ]
s » legman for CG 5824~8%. Chicape should advise ]
under this caption what aotions az,-e gcantempl'ated to bring I
Bshop about this result. s : b
Casper .

Gt 2 = Chicago (134-46 Sub BY

Felt A\)J(/*
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Rosen RCP:cat \Lf\'/ LR
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Letter to SAC, New Yorl
RE: BoLy
H0-428091

The above-neniioned items show the resulis of
imaginative ondeavors by both New York and Chieaga, The
Durean is ¢losely following these dovelopments and it is
expected that both offices will daevelop additional cases
along these lines,




F‘D-SIG (Rev, :5-22-64.3‘ ' ' , E
[ g’
. ROUTE TN ENVELOPE
% 7 l
. FBI I
‘ "Date:  2/28/68 }
]
Transmit the following in _ _ !
{Type in plaintext or code) 1
AIRTEL |
Via —
(Priority)} |
e e e e e e e e et e e o e e e e e e am — — — m  — S .
TO: DIRECTOR, FBI (100-428091) g .-
B
FROM: SAC, NEW YORK (100-134637) g ;y\;@f/

SUBJECT: SOLO
IS-C
(REPLACEMENT AND NEUTRALIZATION PROGRAM)

This is to advise the Bureau that NY 4309-8% agreed
on 2/27/68, to travel to Russia to fulfill commitments

designated by NY 694-5*, ~;219¥
d

i
The NYO has previously advised that NY 4300-S¥ ha “
been interviewed on 2/%5/68 to determine his willingness to
travel to Russia as part of the Solo apparatus. It was
deemed necessary to obtain a commitment from NY 43090-8% to
this effect before we could consider informant as a
replacement for NY 694-S¥. At the 2/15/68 interview,
informant expressed definite fears of his life if he should
go behind the Iron Curtain. During the interview, we
attempted to dispel? these fears and an agreement was reached
that at least he should keep his mind open to acceptance.

On 2/16/68, NY 4309-S* contacted the NYO and

a ould appreciate having another meeﬁ}qg when his
| | would be present. e

3 75 Vot (q %%28091) ( ) e ® He
- Bureau 10 RM (3
L - Chicago B); { AMRM) /(’f "’f'"/ g }f} //""" l‘# [
l - New Yor (41) o 7D
1 - New York (41) G |
1 - New York (100-130837-SUB C) (41) MAR 6 1368
1 - New York (100- 134637) (41)
Y JJK:gmd
w (8) ~ Sjw 7 ¢ 4#

3
N
)
X
3

SEfid, py
/Zc:/ﬁ /ca/-—’
iy

LY Approved; Sent M Per

4
‘\\‘, Special Adént m!/Charge




NY 100-134637

4

On 2/27/68, NY 4309-3% apg frere
interviewed and we outlined our prog or the future of k7D
NY 4309-8% which included a trip to Russia for training

should NY 694-3* again request this. 'NY 4309-g maysnow

be described asg enthustiastic i tance of this awesome
responsibility ang challenge, is less receptive
amid fears ang tears) but agreea €, reeling that it is the
choice of NY 4309-5%, ang will interpose no objection.

b7D
NY 4309-g% and%are scheduled to make
a Eurppean tour in June, - ey have their schedule
brepared, friends and relatives in Europe dlerted to their

visit. Therefore, Ny 4309-5% cannot at tnis time make an
extended trip to Russia but will be able to break away for
about three days to g0 into Russia., In January, February
or March, 1969, he will be able to leave his employ for a

period of up to two or three weeks to g0 to Russia shouyld
the occasion arise.

No specific bromises or commitments were made to
the informants for their time and effopt. We did however
generally commit ourselves #o the point that if Ny 4309-9%

were to become a full time employee of the Solo apparatus,
he would not suffer any financial loss, '

During the course of neetings with NY 4309-8% and oD
Qgﬁb_gxgressed_ggﬂ;gﬁggggﬁgggigkgmﬁo~ NY foll_ g
owever, both felt (G 5820-5% was & gentleman. ‘
stated she and NY 4309-5% had visiteq NY 694-g* Tn amily
late last Summer. During this visit, NY 69U4-8% wag crude
and rude tgﬂg;Qa“hi§ey;fe and children. They both hoped
at any future agsignment would not place them in & position
where they would have t0 be social companions of NY 6Qk_g#,

On 2/28/68, NY 694-5* contacted t was b7D
advised that we had met with NY 4309-8% ang '

however, we had not met with a great deal o success,yet we
continue to pe hoeperful.




NY 100-134637

NY 69U4-8*% was instructed to stay away from NY 4309-g%
for at least two weeks while we worked on him some more as we?
are still hopeful to persuade informant to agree to a trip.

It is felt that NY 4309-S* is better off not to be approached
by NY 604-3% within such a short period of time of our
interview and in fact with the return of CG 582L4-S%, we may
have a more plausible reason for future contact.

A detailed summary of the interviews will be
submitted to the Bureau shortly.
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UNITED STATES GOVERNMENT

Memorandum

Mr. C. D. Brennan @fg .\?;g}— DATE:
Wi

o
W. G. Shaw “‘5}%

"INTERNAL SECURITY - C

ROUTE IN glNV]

, S

1 b MI’. WQ Go Sha-w

March 6, 1968
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- This memorandum outlines the material developed
during Solo Missions 23 and 24 and will assist in loeating

rertinent data within the Solo file.

Solo Mission 23

Description of Information

BACHURIN, A, (Soviet writer)

CASTRO, FIDEL (Relations with Soviets)

COMMUNIST PARTIES (Meeting in
Czechoslovakia)

COMMUNIST PARTY, USA (May Day
Delegation)

CUBA (Relations with USSR)

CZECHOSLOVAKIA (Relations with Chinese)

FONER, PHILIP (CPUSA membeér)

FRANTSOV, G, P, (World Marxist Review)

FRYBERT, VACLAV (Czech official)

GRETCHUKIN, ALEXEX (Soviet official)

HIGHLIGHTS OF SO0LO 23 .

JACKSON, JAMES (Discussed with Soviets)

RAZAKOV (Soviet official)
(Czech official)

?
KUSKOV, E, (Soviet official)
LANNON, AL {(CPUSA member)
MEXICO (CP of)
MIKHAILOV, IGOR (Soviet official)
MINTZ, ITSAK (Soviet official)
NORTH VIETNAM (Suggested route)

(CPUSA member) .
E DEMONSTRATIONS IN UNITED STATES
PEARIMAN, MOLLY (Employed by WMR) ‘

ol

CONTINUED - OVER

100~428091
WGS :est b (3)

Airtel

5/1/67
4/21/67

4/21/67

4/26/67
4/21/67
4/27/67
4/27/67
4/27/67
4/27/67
4/26/67
4/20/67
4/26/67
5/1/67

4/27/67
4/27/67
4/26/67
4/26/67
4/26/67
4/26/67
4/927/67
4/27/67
4/27/67
4/26/67
4/27/67

Serial

65232%
6208

6209

6217
6208
6221
6220
6221
6221
6217
6207
6216
6723%
6221
6221
6217
6217
6216
6217
6217
6220
6221
6217
6221

REC 6 (00- 92 51 — 18]

gg’

e
70

b7D
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Memorandum to Mr. C. D. Brennan
RE: SOLO
100-428091

Degsecription of Information

SOCIALIST UNITY PARTY OF GERMANY
SOLO (celebration of 694%s birthday)
SOLO (Apparatus discussion)

TIMOFEEV, TIMUR (Soviet official)
VLADIMIR (Soviet security official)
VOLEOV, A, (Soviet writer)

YARIS, HARRY (Moscow correspondent)

X %k K Kk k %k

Solo'Missién*24

ARABATOV, YURI (U. S. Study Institute)
ARGENTINA (CP of)

BAGDACHE, KHALID (CP of Syria)
BOYP, JOHN (Canadian WMR offici§1)
~BLURTAN VALLNTING LODUOA sombon)

. 5. citizen)
(Living in Bngland)
CHINA (Splitting activities)
COMMUNIST PARTIES (Intern. meet)
CcCoOMMUNIST PARTY, USA (Meet with

Viet Cong)

COMMUNIST PARTY, USA (Funds from

Soviets)

COMMUNIST PARTY, USA (Financial
subsidy)

CUBA (CP of)

ESCALANTE, ANIBAL (CP of Cuba)

HIGHLIGHTS OF SOI10 24
INDIA (CP of)
INDONESIA (CP of)

INSTITUTE OF INTERNATIONAL LABOR DEVEL

ISRAEL (CP of) .

JACESON, JAMES

JOHNSON, BEATRICE SISKIND

LE CHANG (Vietnamese official)
MEXICO (CP of)

-2 -

Airtel

4/21/67
4/27/67
4/21/67
4/24/67
4/26/67
4/27/67
4/21/67
5/1/67

4/26/67

12/8/67
12/20/67
12/11/67
12/11/67
12/19/67
12/18/67

1/9/68
12/19/67

12/8/67

12/7/67

12/19/67
1/3/68

1/4/68
12/18/67
12/18/67
12/18/67

12/5/67

1/9/68
12/15/67
12/11/67
12/15/67
12/12/67
12/19/67
12/12/67

2/5/68

CONTINUED ~ OVER

Serial

6207
6220
6205
6236
6215
6220
6205
6223 %
6217 .

6627
6666
6630
6631
6656
6654
6703
6658
6641
6623

6657
6687*

6688%
6649
6644
6651
6625%
6696
6645
6632
6647
6639
6655
6636

6698+
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Memorandum to Mr, C. D, Brennan
RE: 8SOLO
100-428091

Doscription of Information

NAUMOV, PAVEL (Editor, WMR)

PANAMA (CP of) .

PESHANSKY, VALERTINE (WMR official)

POLONIK, MIKHAIL (Soviet security
official)

PORTUGAL (CP of)

RACYAL SITUATION IN THE UNITED STATES

SMID, JAMES (Funds in Soviet Union)

SOUTH AFRICA (CP of) .

SOVIET UNION (50th Anniversary of
Revolution)

SOVIET UNION (Assist. Nat. Liber,
Movement)

SOVIET UNION (Possible visitors to U.S.)

SOVIET UNION (Relations with Latin Am.)

SOVIET UNIOR (position re Israel)

SOVIET-CHINESE RELATIONS

SOLO APPARATUS

SYRIA (CP of)

UNITED STATES STUDY INSTITUTE (Moscow)

VERDUGO, ARNOLDO (CP of Mexico)

VILNER, MEIR (CP of Israel)

VIETNAM

VIETNAM (Soviet aid)

WORLD MARXIST REVIEW

YARIS, HARRY (Moscow correspondent -
CPUSA)

ACTION:

File for record purposes.

’?59

Airtel

12/11/67
12/26/6%
12/11/67

12/8/67
12/22/67
12/22/67
12/18/67
12/21/67

12/8/67
12/18/67

1/4/68
12/19/67
12/18/67
12/26/67
12/12/67

12/8/67
12/11/67

12/8/67

2/5/68
12/15/67
12/12/67
12/18/67
12/11/67

1/10/68

Serial

6631
6671
6631

6628
6660
6660
6650
6661

6626
6652

6656
6659
6653
6670
6637
6628
6630
6627
6698%
6647
6636
6648
6631

6697
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GS8A GEN. REG. NO. 27

UNITED STATES GOVERNMENT

- Memorandum

DIRECTOR, FBI (100-428091)

w” MO, CHICAGO (134-46 Sub F)

(”\

ReCGlet dated February 5, 1968,

ROUTE I® ENV.

DATE.: 3/1/68

ATy

Va7

-

Set forth below is an accounting of SBolo and Reserve

Funds transactions during February, 1968,

Balance on hand, February 1, 1968

Solo Funds

Reserve Punds

Additions Total funds

Solo Funds

Reserve Funds

a0
Disbursements QS;SSL
Sole Funds %

On 2/13/68 reimbursement to j' A

CG 5824-5* for out-of-pocket
expenditure of $110 to LOU
DISKIN for purchase of books
to be sent to CPSU

[=Aus, A

2.Bureau (RM)

2-New York (BRM)

$138,000, 13

1,143,61
$139,143,74

None

None

—'L. .I\.
s

e o SN

(1 - 100-128861 (CP, USA - Reserve Funds) e

(1 - 100-134637 (SOLO)

(21 1

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan




CG 134-46 Sub F

On 2/20/68 to CG 5824-8% for

partial expenses of Solo

Mission 25 $653,00
Total

Reserve Funds

Balance on hand, March 1, 1968

Solo Funds

Reserve Funds

Total Funds

Location of funds - Chicago Office Territory

Solo Funds

Maintained by Chicago Office in safety
deposit box #C1362, LaSalle National
Bank, Chicago, Illinois, with access
limited to SAC and ASAC

Maintained by CG 5824-S* in safe in
his office at Arisco Associates, Inc.,
25 Fast Washington Street, Chicago,
Illinois

Maintained in Ayrisco Associates, Inc.,
checking account at Michigan Avenue

National i Illinois, with
access by nd CG 5824-8%*

-2 -

$ 763.00

None

$137,237.13

1,143,61

$138,380.74

$110,766,55

16,470, 58

5,000, 00




CG 134-46 Sub F

Maintained in Arisco Associates, Inc.,
checking account at First National
Bank of Lincolnwood, Lingalnwood.
Illinois, with access by
and CG 5824-5%

Total

Reserve Funds

Maintained in safety deposit box
#1349 at Mid-America National Bank,
Chicago, Illinois, in the names of
HAROLD M, JULES (CG 5824-S*) and
JACK BROOKS (NY 694-5*%) with power
of attorney to enter bhox in name of
GENKA JULES (CG 6653-8)

Total

Total funds on hand,
March 1, 1968

$ 5,000.,00

$137,237.13

$ 1,143.61
$ 1,143.61
$138,380,74
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CPTIGNAL FORM NO. 10

ROUTE DNVELOPE

:;f :3::!7 ’::g?ﬂu’:). 27 b Telson

UNITED STATES GOVERNMENT ety

. 1 -« Mr. C. D. DeLoach ca
o Memomndum 1 - Mr. W, C. Sullivan  Colldin ——
/‘jf 1 ~ Mr. C, D. Brennan ;ﬁ?%éégi/
70 Mr. W. C. Sullivan DATE: March 5, 1968ﬁ? *:R"Ef.}’:

1 ~ Mr, M. F. Row &V "’Ti’olii;

o (6221 IB) T:;.esonm
TROM : C. D. Brennan W?ﬁ 1 - Mr. R. C. Putnam Holne

h\;

SUBJECT :@LG

>

©—INTERNAL SECURITY - COMMUNIST

TfTiyﬂV“#ﬂ el
o W S

To recommend that Special Agent Walter A. Boyle,
contacting Agent for CG 5824-5%, be authorized to proceed
to point of arrival of informant into the U, 8. as soon as
it is known to expedite debriefing of informant.

PURPOSE :

BACKGROUND :

CG 5824-S% departed on Solo Mission 25 2/21/68.
The purpose of this mission was to participate in the inter-
national conference of communist parties held in Budapest,
Hungary, starting 2/29/68. Informant served as an ex-officio
member of the Communist Party, USA, delegation. In addition
to participating in this conference, informant received
instructions from Gus Hall, General Secretary, Communist
Party, USA, to finalize details on the amount of the Soviet
subsidy tothe Communist Party, USA, for 1968. Intelligence
data developed by our informant at this conference should be
of extreme interest to top officials of our Government. In
view of the importance of these matters, intensive debriefing
of the informant should be initiated immediately upon his
arrival in the U, S, Informant must spend some time briefing J
top Party leaders as soon as his presence in the ¥, 8, is
known to the Party. This could cause an unnecessary delay
in obtaining the intelligence data in his possession if we
do not contact him first.

2

e

!

As _in the past, Chicago has recommended, and we
concur, that Special Agent Boyle should meet the informant
at his point of arrival, as soon as it is known, to extract
highlights of his trip as expeditiously as possible, It is

elosss o Soag  l00- SRR)7 ) 788

100-428091 ~tL T e )
ngga ‘ .
RCPicst | T ¢ WNAR 8 1968 ws?
(6) CONTINUED - OVER .ff}

9 8 1aR'1 11988
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Memorandum to Mr, W. C. Sullivan
RE: BSOLO
100-428091

believed informant will arrive in Boston, Massachusetts,
in the near future, Informant can be debriefed in a
secure manner in Boston before he reports to the Party
leadership in New York City. Estimated cost involved is
$204.79.

OBSERVATION:

In view of the importance of the intelligence
information the informant should bring back, it is believed
judicious to have Special Agent Boyle meet the informant at
his point of arrival to expeditiously debrief him., Special
Agent Boyle is completely familiar with the names, places,
and events in the intexrnational communist movement and has,
in the past, greatly facilitated the debriefing of the
informant because of this knowledge. He will not depart
for the informant's point of entry until sSpecific information
is received concerning the informant's date of arrival.

Attached is an airtel to Chicago authorizing
Special Agent Boyle to proceed to the informant's point of
arrival as soon as it is known.

RECOMMENDATION :

It is recommended that attached airtel be approved
and sent, \/// qéh

IN
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ovnc.‘m. FORM NO. 10

oo vinss covemneyr VO U LI 119 ENVELOPE
Memomndum ..

T Qe DIRECTOR, FBI (100-428091) DATE:

FR{ _SAC, NEW YORK (100-134637) ey
. ' o .
SUBfECT: 7 é 010 ‘ ‘
_18-¢ "
e e
// /t Remylet, 2/5/68.

The records of the New York Office refiect the
following information regarding the SOLO Funds during the
period 2/1/68-2/29/68.

2/1/68 On hand as of 1/31/68 $867,0U4 .32
Credits

None during February, 1968.

Debits
2/19/68 To cg 5824-5% for GUS HALL. $ 15,000.00
This money to be used for "The L
Worker", CPUSA Leadership s
School, and Travel Fares. ﬁjj
!
Total: $ 15,000.00 |/
Balance
Total on Hand as of 2/29/68 $852,944 .32

Location of SOLO Funds:
New York Territory

Safe Deposit box, Cﬁemlcal Bank
New York Trust Compan

oo B gy Ly

2.~ Bureau (100- 428091) (RM)

1 - Chicago (134~%6-SUB F) (AM RM)

1 - New York (100- 128861 SUB B) (CPUSA- “ReSERVE ﬁﬁﬁn) (41)
) 1 - New York (134- 91& ) (1) o
1 - New York (100-13 637) (41

L LA
= g

2= R4 1968 Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan

L=




NY 100-134637

JACK BROOXS Regular Checking

Account, Chemical Bank New York

Trust Company, 20 Pine Street,

New York, New York

Account No. 1 (001-228919 $ 13,259.28
Account No. 2 (001-232835 31,507.26
Account No. 3 {001-237942 48,677.78

Six blank checks (twe each drawn on
the above accounts), signed "Jack

Brooks", are maintained in the safe
of the SAC of Division IV, New York.

NY 694-3* Personal Checking Account, $ 4,000.00
Chemical Bank, New York Trust

Company, 67 Broad Street, New York,

New York

Maintained by NYC-FBI

Safe Deposit Boxes, Manufacturers

Hanover Trust Company, 69th Street

and Third Avenue, New York, New -

York $745,500.00

Total: $852,944 .32
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COMM-FBI
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-

Legat, MNexieo City 3/8/68

Director, FBI (100-422001) 1 - Mr, Harrell

1 - Mr. R. C. Putnan

ARNOLDO MARTINLL VEDDUGO -
INTERNAL SECURITY - MEXICO Selo
L] Sa B

Reurlet 2/27/68, which reguested cover pages
for o lottorhead memorandum dated 2/5/G3 at Vashington, D. C.,
and captioned "Arnoldo lMartinesz Verdugo, First Secretary
of the Central Comnitice, Communist Pariy of lloxico.”
Your letter was designated for your file 106379 and
Bufile l05-57306, which is the corrent Bufile for Arnoldo
Bavrtinez Vexrduogo.

For your information, Bufile 100~428091 pertains
to a4 sensitive operation which is afforded special handling
at the Bureau and in the field offices involved., The covor
pages you reguested contnain administrative data which nuast

outsido the Bureau or offices involved in the opevatien. [/
You arco yeminded that the Bufile used for this

letter is not the Bureau file number for the subject of
your inguiry.,

NG
1 - Poreign Liaison Unit (Route through {or review)
RCP:est,
(6)
NOTE :

. LHM sent Legat, Mexico City, contained information
developed by CG 5824-S% while on Solo Mission 24. Because
of the sensitive nature of the Solo Operation and since the
cover pages referred to identify the source, they should not
be sent outside the U. 5. Legat has no need for the informa-
tion contained in the cover pages. Administrative data cone
tained in these pages is never sent to offices other than
New York or Chicago, which are the only offices involved in

the Solo Operation. ‘ - . {/ "
& /60- /mu'f/_/-: @765}5

N
A0 8 MAR 8 1968 P
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bo held op a nced-to-tnow basis. Such pages are not sent -/

-
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DIRECTOR, FBI (100-364061) 3/8/68

SAC, NEV YORK (100-94982)(Ruc)

hé
| B?C

T
(00: UF0)

;;_' ‘ReBulet 2/9/68, directing NYO to furnish WO
‘ with reconmendations as to how to approach the subject
for development as a high-level informant,

e

Specific, uncomplicated recommendations on
interviewing the subject would be difficult and possibly
presunptuous since one must consider the response of the
subject, which is difficult to foretell.

However, there are certaln facts to be considered:
(1) The subject has the confidence of GUS HALL,

according to C4 582U-S%, and has contacts with the personnel
of the Polish Embassy.

-

(2) e subject, as far as can be verified, has
been truthful and cooperative in his interviews with Bureay
agents,

The above two steps are milestones in informant
development,

Again, withmﬂ‘ ifie, it is felt that the
next few contacts with should be on & reasonable
prewise, such as an inquiry about GUS HALL, and should be
directed toward exploring the extent and caliber of the
sutbject!s cooperation. When it is felt the subject is
sufficiently cooperative (again non-specific), consideration
should be glven to asking him to ingratiate himself with the
CP. This could take the form of a telegram of congratulations
and a donation to GUS HALL on the advent of the new "Marxist
daily" paper,

fﬁ§ eau RM
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The above are only suggestions. Heedless to
oy, Their use as puide lincs should depend on the
expericnce and Jjudgment of the agent coanducting the
interview and the roegponsc of the cubject.
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38/6/68
l - Mr. C,. D, Dsloach
airtel 1 - Mr, W, C, Sullivan
1l - Mr, C, D, Brennan
1 - Ml‘. Ro c' Putnam
To: SAC, Chicago (134=4G Sub B) &;]Sfﬁ 1 .
%’”
< From: , Director, FBI (100-428001) - ,
- ! 4 o | ‘.,__,,.«""df
“ SoLD Ei‘"l% 'REC52 WA

INTEBNAL BECURITY - C

Reurairtel 2/29/68,

Autliority is granted to send Special Agent Walter A,
Doyle, contacting Agent for CG 5824=5%, to informant's point of
entry into the U, S. 48 soon as the specific date and place
of arrival are known. Debriefing of informant nust be handled
oxpeditiously and the Buveau immediately advised by toletyps
of pertinent intellipence data developed by the informant while

on Solo Mission 25,

 anfamr n*‘
1 - Mr, M. F. Row (6221 1B)~L8%- {

RCP:cstE}b
®

NOTE :

See cover memorandum C, D, Brennan to Mr. W, C.
Sullivan, dated March 5, 1968, same caption, prepared by

- RCP:cst.

-
-
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FBI
Date: 2/29/68

Transmit the following in

{Type in plaintext or code)

Vig AIRTEL REGISTERED MAIL

{Priarity)

TO : DIRECTOR, FBI (100-428091)

S0L0

IS-C
{, As the Bureau is aware, CG 5824-5*% has bee
AL abroad on Solo Mission 25 since 2/21/68, The purpos
%;/’ of this trip is to attend the Consultative Meeting o

Communist and Workers Parties currently in progress
in Budapest, Hungary, and probably to visit Moscow,
USSR, to obtain the decision of the CP of the Soviet
Union as to the amount and delivery of the CP of the
Soviet Union subsidy to the CP, USA for the year 196
Although the exact length of these Solo Missions is

mant prior to his departure elicited the estimate th

n
e
f

8.

at

L ’ :}W
FROM: SAC, CHICAGO (134-46 Sub B) i ﬁ?/

never precisely predictable, discussions with the infor-

this mission may be accomplished in about three weeks'
3 time, Therefore, it can be anticipated that CG 5824-8%
o may be returning to the U,S. about 3/13/68.
g While on this mission, CG 5824-8% will
] Y undoubtedly participate in meetings with many communist
Kf.‘ﬁi leaders concerning activities of the international
BRI movement, communist aid to Vietnam, and other matters
Ha_%; of grﬁ?t coniern to the U.S, Upon his return to the U.S.,
T VA 7+ ) ,
@\Bureau (RM) [OG— C/,? A 6157/ — élzg é

3 -New York (100-134637) (Info) (EM) ‘ A
\l‘; l-Chica’go vy A kARG
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CG 134-46 Sub B

it is customary for CG 5824-5* to spend some time briefing
members of the CP, USA leadership in NYC, Consequently,
intensive debriefing of CG 5824-5% should be initiated
immediately upon his arrival in the U.S. to insure that

the Bureau has first access to the important information

in his possession without the extensive delay which might

be occasioned by awaiting his return to Chicago. In addi-
tion, in order to insure completeness and accuracy of all
information received from CG 5824-8*, and in order to expedite
the handling and dissemination of this information in a manner
most advantageous to the Govermment, it is considered essential
that this debriefing be carried out by the contacting agent.

Therefore, the agent handling CG 5824-5S*% has been
alerted and is prepared to take the necessary action for the
initiation of immediate debriefing of this source. From
past experience, it is believed that CG 5824-8* most likely
will enter the U.S, at Boston, Mass., and after a brief stop
there will probably proceed to NYC for conferences with the
CP, USA leadership and with NY 694-8*, If the contacting
agent proceeds to the informant's point of eniry into the
U,8,, discreet and secure contact will be made there, thus
enabling immediate debriefing and expeditious handling of the
most pertinent intelligence information in his possession,
This debriefing would then continue in NYC both priocr to and
during the period the informant is conferring in NYC.

RECOMMENDATION

In light of the above, it is recommended that the
contacting agent, SA WALTER A, BOYLE, be authorized to proceed
to the informant's point of entry into the U.S. as soon as
specific information is received as to the informant's destina-
tion, If this travel is authorized, the estimated cost to the
Bureau is as follows if the informant arrives at Boston and
proceeds to NYC before his return to Chicago:

Jet coach air transportation from

Chicago to Boston to NYC and return $109,79

Per diem at $16 per day for approxi-

mately five days 80,00

Ground transportation at Chicago,

Boston, and NYC 15,00
Total $204.79

-9 -
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UNITED STATES, GOVERNMENT

Memorandum

ROUTE n\,‘ ENV

§'....J-»

TO DIRECTOR, FBI (100-428091) paTE: 3/4/68
. ’ﬂ
. -
FROM k | CHICAGO (134-46 Sub B) : ‘/T#
e ! i/ f )
susjECT: | ' SOLO AN

ReBuairtel dated October 10, 1967, authorizing
an advance to CG 5824-8* of $51,193.50 for expenses of the
24th Solo Mission which took place during the period
October 19, 1967, to December 4, 1967.

Set forth below is a detailed accounting of the
informant's expenses during Solo Mission 24:

Firet class air fare, Chicago :
$ 956.40

to Prague and return

First class air fare, Prague

to Moscow and return 312,10

Hotel, meals, tips, transit

taxes, baggage handling, ground

transportation, etc., enroute

and return to Chicago 143,70

/

Overseas telephone call on return ,

trip to U.S. 23,60 :

Excess baggage charges 38.30

New unmarked luggage not previously

utilized on Solo Missions 52,40

New clothing without laundry and

dry cleaning marks 136,00

_Total ot $1,662,50 A t
,- I' o i, - :“‘r / I 1// . ~
{2-Bureau (RM) s - AN 2 ot _j(b,*’" j
1-Chicago ‘ f\JW\/‘Q‘
G OLinT v ane i N
WAB: MDW o REG- 100 ‘ o5 o
3 s —
Buy U.S. Savings Bends Regularly on the Payroll Savings Plan
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CG 134-46 Sub B .

Less amount paid from Solo

Funds 3 500,00
Paid from Bureau funds $1,162,50
Advance of Bureau funds $1,193.50
Expenses actually incurred 1,162,50
Refund to Burmau § 31.00

The arount of $31.00 has been returned to th:o
confidential fund of the Chicage Office,




FEDERAL BUREATL OF INVESTIGATION

FOIP.A
LELETED PAGE INFORMATION SHEET

Mo Duplication Fees are charged for Deleted Page Information Sheet{s).

Total Deleted Page(s) — 1
Page 153 ~ EeferraliDiurect



