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SAC, Chicago (134-46 Sub B) 5/4/67

v

< Director, FBI (100-428091) 1 - Mr, R, C, Putnam

@som)

RNAL SECURITY - COMMUNIST

Reurairtel 4/28/67 which enclosed an informant
statement captioned "Discussion With Representative of
Security Branch, International Department, Central Copmit—
tee, Communist Party of the Soviet Union, January, 1967."

You should insure that pertinent information set
forth in thig informant statcomont ig furnished tho Vachincion kg
Field Office under the caption of ' This k7
information should be suitably paraphrase n order to fully
protect the identity of the source. No mention should be
made of the Solo Wission nor of the discussion by CG 5824.85%
with the Soviet official,

]

1 = New York
RCP :dmk e
(5)(yﬂ} L
NOTE :
KF/P In January, 1967, CG 5824-8S% was informed by a
& Soviet official that Gus Hall, General Secretary, CPUSA, b6
had indicated to the Soviets that he had many contacts in b
the Washington, D.C ere. Subsequently,
Hall identified one President, Georgetown
Graphic Art Gallery, Inc.,, ‘ reet, Northwest, Washington, D.C,,

as an individual whose name could be provided to the Soviets as a
reliable individual. Instructions are being given to Chicago

to assura_ihat_in£nwmation is made available to WFO, which
covers residence so that necessary investigation
can be conducted and that the security of the Solo Operation
is not placed in jeopardy.
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FROM SAC, NEW YORK (100-134637)
A

~ ___IS_C Nl

ReNYtel, 4/20/67, containing "highlights” of
NY 694-5%'s trip to Moscow and NYairtel, #/21/67, reporting
contacts with the Soviet "VLADIMIR."

On L4/24/67, NY 694-8*% furnished further

Referring to receiving radio messages from
Moscow and the use of new signal operation involving the
television set (see referenced airtel), VLADIMIR inguired
where specifically NY 694-5% now resides. The source
advised that he now has an apartment at 79-11 Ulst Avenue,
Queens, New York City. VLADIMIR stated that he was well
acquainted with that neighborhood--in fact, that he remembered
the particular building where the informant lives, since he
l himself, while in the USA, had lived not too far away on
\\ Ithaca Street. VLADIMIR expressed the opinion that radio
reception in the sourcet!s new apartment should be excellent
and he stated that the source should make some attempt to
utilize the radio in combination with a hi-fi set in which
it could be concealed.

There was discussion @out the feasibility of
receiving Soviet radio messages somewhere on Long Island,
the source stating that W he thought the South Hampton area
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NY 100-134637

would be excellent. VLADIMIR replied that he was familiar
with the South Hampton area but particularly liked the
Shelter Island section, particularly that part "across from
Shelter Island on the Greenport side.® He emphasized the
necessity of guarding the radio apparatus "day and night."

VLADIMIR and the source worked many hours in
revising key names in the "open code" used in the radio
communications. VLADIMIR took the revised list, as prepared
by him and the source, and said that after adding more words
to it, he would have it dellvered to the source in the
United States.

VLADIMIR instructed NY 694-S* that hereafter,
when the Soviets ask for telephonic acknowledgment of a radio
message, sald acknowledgment be made at 5:05 PM instead of
at 7:05 PM, as was done previously. During the summer months
he instructed that personal contacts should be made at 9:05 PM
instead of 8:05 PM.

With respect to dates concerning arrivals,
departures, personal contacts, drops, radio messages containing
such information will set out a date followed by the letter
*RY'-~for example, "May 10 R." This date is to be interpreted
as May 7, the rule being to subtract three from the date
appearing in the message. The source should pay particular
attention to the fact that this rule does not apply to
flight numbers, although it does apply to dates set out with
respect to flights.

To replace the Wall Street tape operation,
which is no longer considered secure, but which will
continue until a new system is in effect, VLADIMIR proposed
the following:

The source should pick a girder under the
IRT Flushing Subway Line, anywhere between 82nd and 7T4th
Street on Roosevelt Avenue, on either side of the sireet,
or around the area of Junction Boulevard, which can be used
as the place where & tape signal operaticn can be put into
effect. A Soviet will drive through this area and will look
for a tape on the girder, which is to indicate that a contact
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{personal or drop in accordance with the type of tape used)
is to be made on the following day. The {types of tape used
will be of the same kind currently used in the Wall Street

tape operation.

When this glrder 1s c¢hosen, the source is to
take a picture of it and forward the said picture to the
Soviets, giving them a description of the area wherein it l1s
located.

VLADIMIR stated that in his opinion it will
be soon unnecessary for the CPUS8 £o secure Soviet visas in
! the USA. Details concerning this, he said, are presently
' being worked out. All that will be necessary in the future,
i he hopes, is that the Soviets be advised that particular
| individuals will leave the USA for the Soviet Union.

With respect to Soviet consulates in the
United States, VLADIMIR said that he s not sure at the
moment where such consulates will be located, though it
is extremely likely that they will be in San Francisco,
Chicago and New York. He stated he was not too certain
about New York, "since we have the Amtorg Trading Corporation
there." He said that Chicago 1s under discussion but as yet
he has heard nothing definite with respect to Chicago in this
[ connection. VLADIMIR stated that in the beginning we must be
most certain "not to abuse the consulates." He said we have
to be "well behaved in this matter." He also stated that in
the beginning it can be anticipated that these consulates will
be watched very diligently by the FBI.

In the event that Chicago and New York be
chosen &8s sites for consulates, VLADIMIR stated that it is
important that, until visas no longer be necessary, only
two CPUSA representatives from Chicago and two CPUSA
representatives from New York be contacts with the aforesaid
consulates for the purpose of securing the visas.

Upon beling asked whom he would suggest as

contacts in this regard, NY 694-S* recommended that in
. Chicago MAX WEINSTEIN and JACK KLING be utilized, and that
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NY 100-134637

in New York, LEM BARRIS and ARNCLD JOHNSON perform this
function.

Retel reflects that VLADIMIR desires to
make contact with the source in countries other than the
Soviet Union for purposes other than technical training.
The Soviet stated that such contacts could be made in the
following places: Geneva or Lucerne in Switzerland,
where there are numerous international confersances or
conventions held during the course of a year, Finland,
Vienna, Austria, Morocco, Lebanon. Tunesia, Yugoslavia.
He further breadencd thie scope of places of contact to
include "all friendly soclalist countries, for example,
Czechoslovakia, Hungary, Romania, Bulgaria and Poland."

VIADIMIR asked the source © obtain answers to
the following questions: How does an American living abroad
avoid paying taxes and how can he "get away" with 1t? What
is the law on this matter? What are the laws of the United
States with respect to an American leawving the country to
avold the draft? Can they? Do they? Can they return, and
when? What is the Statute of Limitations in such cases,
past and present?

As reflected in retel, ] ed that
the Soviets are very much grnmasssmLJuJ VLADIMIR
stated that with respect t© e ha ooked him

over very carefully" from a distance. He was familiar with
every meeting that had with the Soviets while in

the Soviet Union. ¥y data obtained from this source will
be most import oviets. He stated that the Soviets
desire to meettff::;;;E:;Ton May 26 or 27, 1967, at the

Hotel Versailles, erbrooke East, Montreal, Canada.

VIADIMIR expressed much disappointment that
NY 4309-S* did not accompanﬁ NY 694-8% to Moscow and asked
the reason therefor. NY 694-8%* repiied that NY 4309-S5%
could not come since he was working with CG 5824-S* in a
matter concerning detection of telephone taps to determine
whether the FBI is bugging the Party. NY 694-S* stated that
he hoped that possibly in late summer or early fall, NY 4309=%
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would be able to go to Moscow for contact with VLADIMIR.

YLADIMIR stated that they desire that
NY 4309-5%, whose code name hereafter is to be "FORDY
come to Moscow to become acquainted with technical
equipment and various technical operations. They would
iike to "iook him over." NY 694-S%* told VLADIMIR that
NY 4309-S¥ts becoming active in the operation is still
subject to his being approved by GUS HALL., He explained
that owing to circumstances beyond his control, HALL as
yet has not interviewed NY 4300-8%. NY 6uli-5* cxplained to
VLADIMIR that when NY 4309-5% does become active in the
radio operation, he would hot be familiar with the ciphers
and codes used in the Soviet messages, but would perform
the mechanical operation only with respect to receiving the
Soviet messages.

VILADIMIR called to the sourcel!s attention
the necessity of staying away from all Embassies and Missions,
articularly the Cuban, because he said these people are
'inexperienced and always getting into trouble." He further
described the Cubans as "wild men."

VIADIMIR advised NY 694-3% that in time he
would receive a new "television tape recorder" to be used
in connection with the mlcro-transceiver and also more
"red gammas®, only 137 of which have not been used to date.

VLADIMIR stated that the Soviets were very
disappointed that the CPUSA as yet has nol set in operation
the laundry which is to be used for the transmittal of
Soviet money to the United States. The source teld him that
this was a very complicated and difficult problem, about
which he had not been consulted by "the political comrades”
who had agreed to obtain such a laundry. The source told
VIADIMIR that the latter should understand this matter since
VIADIMIR very likely had similar problems. VLADIMIR replied,
"I can well understand your position because I am security
comrade in charge of such work for the Central Committee.”
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RKY 694-S* pointed out to VLADIMIR the numerous problems
concerned, with regpect to obtaining a laundry, particularly
the site thereof, and such problems as entering into
contracts for meny operations concerning the maintenance

of a laundry.

VEADIMIR and the source then discussed the
possiblity that a business other than & laundry might be
used. VLADIMIR stated that it was not ebsolutely essential
that the businesc be A laundry, but it should be such that
the same kind of contact could be made s conld be made in
the use of a laundry. He mentioned that a "gift shop”
might serve the purpose.

With respect to where such a business should
be located, VLADIMIR said that the area of 82nd Street and
Broadway would be a good place. He also mentioned the areas
of Kew Gardens and Jamaica on Long Island. He further stated
that this business, whatever it might be, should be located
on the ground floor of & bullding and should ve in the ares
where Soviet personnel reside.

VLADIMIR said that the Soviets had hoped that
the laundry operation would be ready for the next transmittal
of the Soviet money to the CPUSA, but since it would not be,
the money delivery would have to be made, as previously,
outdoors.

NY 694.5% had been told by VLADIMIR that he
did not favor the use of parking lots for personal medders. o
On gquestioning the Soviet in that regard, he was told that
in many parking lots television cameras are in operation
both day and night. According to VLADIMIR, there are television
cameras on subway stations and in "other strategic places"
in New York City. The source inferred from what VLADIMIR
said that the latter meant that the FBI was operating the
aforesaid television cameras.

7 A T,

VLADIMIR told the source not 4o be misguided
by what he may have been told with regard to preventing the

-
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FRI from hearing what is being said in a room. He said the
theory prevails that if water is run or other nolses made

in a room, a buggling device would not be able to pick up

the conversation. He sald that 1s no longer true, in that
there are now devices which "filter® such outside noiges and
permit the hugging device to pick up a clear message.

) VLADIMIR also mentioned that the Soviets are
very interested in keeping clecse contact with the wire expert,
BERNWARD SPINDRL, and he said that the Soviets willi pay

{ "any smount of money" for anytiiing th=t would be useful

s to them as regards "bug detection."

VIADIMIR also told the source to be extremely
eareful when reading or writing a document wilithin a room.
He said that the FBI has been successful in placing tiny
television cameras in the upper sections of a wall and that
thege television cameras can be focused on a document that
anyone has in his hands. He said that the way to combat
this FBI operation is to conceal the document with the body
or to place it against a wall, out of focus of the itelevision
cameras.

Interview of this source is continuing. Further
information will be furnished to the Bureau and Chicago as
soon as available.
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DIRECTOR, FBI (100-428091)

SAC, NEW YORK (100-134637)

@y

1s-0

FROM:

SUBJECT:

In connection with WY 694-S* recent trip abroad
he has submitted a bill in the amount of $627.20. Of this
amount $325.20 represents the difference between the cost of
plane tourist accommodations from New York to Prague,
& Czechoslovakia, and return to New York, and the cost of P
first class gecommodations for the said trip. The CPUSA, ﬁi%
according to NY 694-S*, assumed responsibility only for =
tourist accommodations which amounted to $526.30. NY 694-8%
stated he paid $851.50 for first class accommodations for
himself,

A d&‘.ﬂ‘ﬁ{(

For security reasons, NY 694-8% purchased, for use
on the trip, a top coat costing $65.00, a suit costing
$100.00, and two suit cases costing @38 00,

D i
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An itemization of expenses for which the informant
requests reimbursements for his trip from New York to
Moscow (4/2/67 - 4/18/67), is as follows:

Plane fare from USA to

#

fAD??

Burope and return
One topcoat
One guit

$325.20
65.00
100.00
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Two sult cases $ 38.00
Hotels and meals while
abroad 99.00

Total $627.20

The WYO requests that i1t be authorized to pay to
1Y ANL-S% ag reimbursement for the aforementioncd expenses
the sum or pusi.l70.
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L5 f
TO: DIRECTOR, FBI (100-428001) S
P
FROM: SAC, NEW YORK (100-134637) ! ()/)
e A 7
ST,TBJECT:(QOMS 3?

I5-C

Re New York airtel, 4/27/67, captioned as above,
and New York airtel, 4/29/67, captioned, "FELIX ALDERISIO aka,
AR".

On 4/28/67, AUSAl |SDNY, advised
that the first indictments arising oOut O e current

investigation of manipulation of nine stocks on the American
Stock Exchange will be postponed until at least 5/5/67.

This delay has been foreced since a wealth of information

has been received from potential defendants and other
witnhesses that at least a week is necessary to digest and
evaluate the information.

[ stated he feels IRVING PROJANSKY and e
| are the two main culprits at the First I
aCLona ank oi lincolnwood, Chicago, Illinois, as far as
hoodlum direction in the stock scheme is concerned. However,
this remains unsubstantial at the present time. He stated
the real focus of his investigation remains at the

Lincolnwocd Bank. He intends to probe the activitles of the
bank and its personnel with every resource he can command.

He stated that during the week of 5/1/67, both SEC
and the Internal Revenue Service, which is interested in this
matter, will confer,; It is hoped that one of the resuliits of

this conference will he to bring sufficient pressure on IRVING
PROJANSKY to force PROJANSKY to fully cooperate With th
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Transmit the following in _ TDINTTR T
AN (.Typa in plrfuntext or code) |
ATRTEL
{Priority}
________________________________________________ |
T0: DIRECTOR, FBI (100-428091)

FROM: SAC, NEW YORK (100-134637) _a f*’)
' 2

(f 4 4 %H
SUBJECT:  S0LO f/ .
T5-C Y.

alrtel
Re New York/5/1/67.

The NVO has learned; that, according to AUSA

SDNY, we- it 1s not anticipated that any

ThOL WL e handed down in the current investigation
by the SEC of stock manipulations on the American Stock

Exchan ring the current week. The SEC, according to
Mr.[f:%f:%i will not permit indictments to be handed down
until after close of business at the stock exchanges on a
Friday, the reason being that the SEC does not #ish to

create any excitement on the stock exchanges during a bu31ness
week,

No further information concerning the identlity \
of anyone to be indicted has been reported to the NYO,. '
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1 - New York (100-134637) (41) ———
ACB: gmd C

(6) L

. ’ AN
Approved; "' Sent . M Per

o Rr T 1 1 S%I‘ﬂl ngnt in Charge

\‘1

]b ko]

[SHis

b

39




/’

. mm’-;rmm 10 . _ . Ei
GSA FFMR (41 CFR) 101-11.8 ' e P . - < - S
“‘*‘UNITED STATES GOVERNMENT ROULW 1N ENVELOPE
¥ Memorandum
0 SAG (108-134637) pate:  5/3/67
- I
Jn 7
FROM sa | |
SUBJEGT: SOLO
IS={
Tnf‘ermati@n cor!aingd herein was ablained fram H

I en da i ¥ SAS 57D
I d Mre of the Uentral INtelllzZence AZency.
l |is a confidential informant, contact with whom has

been insufficient tc establish his reliabilitys

There should be no disseminat: ontents b7 0
of this memorandum and information from oubside of
the Bureau without Bureau authorization. N

In the event KGB ¢ode names appear in this memorandum,
ey are not 4o be further disseminated.

The classification given any communication
prepared for disgemiidion optside the Bureau centaining b7
infoymation from will depend upon the nature
and content of such information, each case standing on its
own merits. Under no circumstances should a classification
of less then ' TmidewtIALT be utilized.
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on 3/7/6T7, source advised that during mid-1966,
NIKOLAI M, TATANOV controlled two lines: ILine "N", his
main Line, and "MARAT", which is the code name of one of
the biggest CP chiefs in the U.,S, and under which the whole
operation of funding and the getting of letters im handled,
The source was unaware of the name or position of the in
dividusl with the "MARAT" code name,

The source indicated there exists a 1ist of
between 200 to 300 nemes, which includes people, organi-
zations and newspapers, all connected with the CP in the
U8. All of these real names have a code name asgsighed,
This 1ist is maintained in two ways: in one listing the
code names are maintalned in alphabetical order with the
corresponding real names and in the other the resal names
are set out with the corresponding cede names, These lists
are kept by TATANCV in his speclal envel#pe.

The source said he knew the code name "MAPLE" was

Mr, JACKSON, a Negro and correspondent for the Worker to
the UN.

-2 % .
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TATPR

{(INTIRFAYL SZCTURITY)

) Rel¥nirtel, 4/28/67, concerning NY 684~5% meeting
wvith Soviets, concerning TARPRC documents.

L5 in the cose of & 5824—3*, the informant should
e glven the improssion wWe are vigoro woly invesvigating this
"leak.," Advige the informant the "13&*“ ns boon detef%ined
te Be Zrom the Navy, not thoe TR, as C8 5524-5% was advised.

Specifically, infornant should be questionod in
Getail regarding the information furaniched by the Soviets.
Bid "Vipdimir' mention exactly the Tigures concerning, ““The

Horker?" Did he read the gtabemeuz by Gus Hall mentioning
the possibility of a third pariy candidate in 19839

g

Also, ascertain exactly what was said about 2 dif-
fercnce of opinion between Hall, Fenry Winston, and James

l".}

-

Jachson on one side and Gil Green, BOTOth Healey, and my

"Lerner" on the other. Also, what was the reference to the
"old guards’ about?

Jp For the information of Hew York, there is a pos-
bility this information is garbled; as nome of the above

e mentioned in any way in the TARPRO documspts. Other

ratters reported by the informant were tovered in these:

documents, although the dates on the documﬁnis are not cor-
=recm.

xR
e

ﬂ 1

Ty

..--"5 - . .
= Hew VYork should advise vhether NY 684-8% had knowle
b ] by P = » - - -
2 Bledge of the above matiers prior to his trip. Alsc, determine
E; > S'whather zny of the above matters have been reporteﬂ solely
i .z Py CG 5824-8%, The Bureau has taken precavtidns to insure
} ~___information furnished solely by these informanis vas not in-
=—"""cludad in TARPRO documents.
Tolsen This matter; should be handled expcd icusl
Beioach . Y
. Nehr — . *
lick .
o 1 = Chicago (134-46-8Sub G)
Callohan
Contad
Fell e [} b /“._
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Tels B T l}&;% M -~ See NOTE page 2.
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Letter to New York
Re: TARPRO
Bufile: 100-146406 .

PR Tt
noTn:

Tarpro is the code word for our long range program '
furnishing aisinformation %o Soviet intelligence concernlng
e Communist Party, ﬂuA During the last SOLO mission
¥ 694-5= was told of the Tarpro documentis by the Soviet in
charge of security for the Communist Party of the Sov1et Union,
a8 was Cu'5824—Sv on a previous mission.
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whom has been insufficient to establlsh his relisbility.

There should be no disseml i he coqtents
of this memorandum and information from nutside
of the Bureau without Bureau authorization.

In the event KGB code names appear in this
memorandum, they are not to be further disseminated.

The clagsification given any communication
prepared for dis i tside the Bureau containing
information fromtfii;;;iff::ﬁlll depend upon the natuve
and content of suc ormation, each case standing ol
its own merit Under no circumstances should a clagsification
of less than W' be utilized.

CAUTION MUST BE EXERCESED IN THE HANDLING OF
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4/11/67

 Source, in rasponse Lo inguiry az o further
Identifylng informatlion congerning the five FHegroes whose
names were furnished by locsl commmmnistzs o the KGB, New
Tork Resldency; stated thed the otly Informakion he can
add to this s {het fhis wee part of the "HARAT Cpevaiion®.
Bﬁ%&% zggtm that TATANOY received this report and it sas
¥ o Maseoy,

) Bowrce previously déacribed the "MARAT Cperation®
b uli e KGB code uwas Jor ke pperablon gugaped o Gy
the ROB New Yor:: Residency with a raoiing official of the
American OF 1n which soviey ls furnished o the ¢F and jatfers
exchangad In miorolllim,
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UY 6ol-5%, who una in lbscow betucen Auril 5 oad
17, 1057, advised thot during o confcronue vith onc "VLADIUIR,"
o, Soviet in chor o o security s'or tho CCCPEU, the lotiter told
oo thot Lh- Sovriots hﬂd oatu¢uud ITon o source on the Uast

Cooot tuo "eiiicicl FBI classivicd letters," doted, rospuetivoly,

Dacoiber 3 and 7.

VEADIULIR ebaded what he Uaald mond Do these
letters, uvalch neo Loupt in his possession, ond OLd not periilv
the gooree Ho rood, pertineat ¢ ‘"ccrpus.

As th source rocalls, the laforsation in ono
lovtor concemed o palna¢cal raport by GUS HALL PolCrrine
vy whe 10570 olocetlons aad Bhe no“u¢n¢lxuw oF 2 fhind
condldate; the neeassity oif raisios quO 000.00 vor "Iuc
Torer! %9 oscrecme o Vﬁo CCO. 00 1O0T deficicsy o Topare

At eivil ri-htesy and o roport on tno Blocll POUeT WOV L0n.

The soeond loeweory contuincd an enalyslis of o CPUSH

Uesional Cormittoe weobtins, rolloeting thore veres dildercnces
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HY 100-150655

of opinion between GUS HALL, HENRY WIISTON and JAMES JACKSOHN
on the one side, and GIL GREEIl, DOROTHY HEALEY end HY “LERIERY
(HY LUIER) on the other. The second letter also contained a
report by HENRY WINSTOW on the donestlce gitaation and on
blaclz powrer. The gsecond letter 2loo contained a reierence

to the Wational Committeec's containing "too many old guards."

VLADIMIR desired to mtow from the inforiiant
whether the emntonte of thoae lethters were accurate, and
he anid, "Wo arc telling you oboud this o help you., We
have helped you in the pust.”

Accordin~ to the informent, VLADIMIR., at no time,
indicoted that he regarded thése lotlters as other than
authentic. He indiecated that tihat he wrag concernaed about
wags the accuracy o the iniorvmaticn contained thereln.

NY S04-8*% advised VLADIMIR that, in his opinlon,
the content of the lobters was substentially corrcet, bow
that, in his opinion, the person furnishing the informiation
yas not Y"elogse" to the Hational Coumittce. TWhoever had
vritten the reporfwas not famlliar with the fact that the
name HY IERIER is actuvally HY LUMER., The infornant also
stated that, to his knowledge, the words "old guards" arc
not used in the Party-—that the Party expression Tor this
ides is "old-tiners.”

The invorreont, by aking the above reierence 1o
the fact that the person who authoraed the said letters was not
close to the IMotional Committec, hoped to wake the point with
VIADIMIR that CG 5524-5% could not ponsibly have been the
source ol the information in the aforementioned letters.
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FROM : SA I

SuBjEcT: SOLO
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L7D
I_In:g_r‘nation contained herein wag
froy andafes ndicated by SAS
and and Mp Jof the
Central Intelligence Agency. |is a confidential

infommant, contact with whom has been insufflclent to
establish his reliability.

There should be no dissemination of the

f this memorandum and information from bD
outside of the Bureau without Bureau
authorization.

In the event XKGB code names appear in this
memorandum, they are not to be further disseminated.

The classification given any communication
prepared for diss gmm_tmi:utsa_de the Bureau containing
information from wlll depend upon the nature
and content of such infommation, each case standing on 575
its own merits, Under no circumsitances should a classi-
fication of less than "Confidential" be utilized.

CAUTION MUST BE EXERCISED IN THE HANDLING OF
ANY INFORMATION I L RO ND NO ACTION
N WHICH COULD CONCEIVABL THE SECURITY
OF THLIS HIGHLY SENSITIVE INFORMANT.
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"MARAT" Drop In
TLower lanhattan

In a previous interview, source had advised
that ne believes he couvld locate on a map the approximate
location of one of the drops utilized in conneection with
the "MARAT" operation, which he had described as involving
the funding of the CP, USA, by the Soviets.

Upon boins chotm 2 map of lewer Planhatitsn,
source advised thot onc of the drops which had been
utilized in the "MARAR" operation was located in the lavabory
04 d ieuballlanil Ul ofiedidgg  walels b aezalind O3 the o0
ns located between Park Place and Murray Street, dilrectly
across from the Ciby Hall Park. He did not know the name
of the restaurant dbut indicated that the drop was located
under the sink in the lavatory on the left hand side,
where a magnetic container would be placed.
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1 = Liaison
FIDEL CASTRO 1 - Mr. R, C, Putnan
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The following was supplied by a source which
has furnished reliable information in the past.

In early April, 1967, 2 leading functionary
of the International Depariment of the Central Commiitee
of the Cormunist Party of the Soviet Union (CPSU) madc
i:!;e following comments concerning Fidel Castro, Premier
ol Caba.

Relations between Fidel Castro and the CPSU
! are now worse than ever, Castro has completely isolated

| %’ himself from the CPSH, ¥For example, when N. V. Andropov,
| < 2= 2 member of the Central Committee, CP3U, went to Cuba
. ~.E32  to see Castro, Castro refused to see him. As an gxcuse,

“\E.. Castro claimed to be too busy harvesting the sugar cane

SEE 0 Crop.
2
AN Castro has been insisting that Leonid Brezhnev,
;. &= First Secretary of the CPSU, visit Cuba, Brezhnev heg
1,;}' ' %0 diplomstically declined o accept Castro's invitetion.

Castro refuseg to accept this as an answer and has prew
pared & palatisl mansion for Brezhnev's proposed vigit,
A Despite the strained relations between Casiro and the
L CPSH, relations between the Cuban and Soviet Governmenis
continue on an even plana, The Soviet Government continues
X to furnish Cubs with aid amounting to over $100,000,000 a
< . year,
1: :“ Efr ‘
T Castro considers the five most important
countries in the world to be the Soviet Union, the
7 United States, North Korez, North Vietnsm, and Cuba.
/ He is snxious to have Cuba become & member of the
i PN Warsaw Pact Bloe., Castro refuses {o recognize any of
the communist pariies in Latin America., He believes
there "musi be s revelution stariing from the mountains™
in each country, and thix belief is contrary to the (é
pe
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FIDEL CASTRO f

Castro does not maintain good relations even
with his brother Raul, who, although still Defense Minister
of Cuba, doed not enjoy the game position in regavrd tfo
the Armed Forces of Cuba which he held in the pasi. The
family disloyalty exhibited by Cmstro's sister, who
defected to the United States and then attacked Fidel Castro,
is not understood by the Soviets. The Soviets would not be
surprised if Fidel Castro Yamight do what his sigter did."

The Soviets conaider Fidel Castro to be & petty
bourgeois inteliectual, an adventurer and romapticist, snd
one who hag “Gantrumg”™ if he cammot have his own way. They
algo congider his personnl 1life veprehensibis,

The above informmtion was furnished the Communist
Party, USA, as part of the Iine that the ¢PBU would like
the Communlat Party, USA, to project in the United States.
Therefore, it may or may not represent the true sathitude
of the Governmwent of the Soviet Union.

Becsuse of the sensitive nature of the source
which furnished this 1nzprmation, this communication is
clasaified ' :

NOTE:;

Classified "iig;ﬁaﬁéég" since unauthorized dis-
closure of this information coiitd reveal identity of the
source (NY 694-8%) who is of continuing value and such
revelation could result in exceptionally grave damage to
the Nation. Dissemination is being made by routing slip to
the ¥hite House and the Attorney‘General. o et

e NI EIy This information is also being furnished to
Bepartment of State and CIA.

Data extracted from New York airtel 4/21/67,
captioned "Solo, Internal Securiiy - C."

See memorandum 5/2/67, C. D. Brennan to W. C. Sullivan,
captioned as above, prepared by RCP:dmk,
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UNITED STATES GOVERNMENT

ENVELOPE
. 5/2/67

1 - Mr, Deloach

1l « Mr. Sullivan

1 - Mr. C. D, Brennan
1l ~ Liaison

} - Mr. R. C. Putnam
INTERNAL SECURITY ~ COMMUNIST

While on Solo Mission 23 to the Soviet Union,
NY 694=~5* received information from Nikolai Mostovets,
head of the North and South American Section, International
Department of the Central Committee, Communist Party of
the Soviet Union, on 4/17/67, regarding Fidel Castro.

Attached is a memorandum containing summary of
this information for The White House; the Attorney General;
Directox, .Bureau of Intelligence and Research, Depariment
of Stafe; and the Central Intelligence Agency.

RECOMMENDATION :

That attached letterhead memorandum be approved
and sent by routing slips to The White House; the Attorne
General, Director, Bureau of Intelligence and Research,
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'PERNAL SECURITY - C

Captioned case involves the Bureau's highly valuable
confidential informant NY 694-S* who has been receiving com—
munications transmitted fo him by radio.

On 5/3/67, transmissions were heard by the Bureau's
radio station at Midland at scheduled times and frequencies
but no messages were transmitted. =

ACTION: g’»—? G
i

For information.

1 - Mr, Conrad

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam)
1l - Mr. Downing

1 = Mr. Newpher vjiﬂg

1 = Mr. Paddock
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On 4/27/67, NY 6QU4-3*% made available to the NYO
two documents given to him in Moscow during April 1967,
for transmittal to the CPUSA, by NIKOLAI MOSTOVETS, head
of the North and South American Section of the International
Department of the CCCPIU,

Cne document, written by A. BACHURIN, Deputy
Chairman, USSR State Planning Commission, is entitled
Phe Current Stage in the Development of the Soviet Economy
and Bourgeois Critics.”" This document is essentially an
attempted refutation of an analysis of the Soviet economy
by 29 American experts, writing in the official USA
Congressional publication, '"New Directions in the Soviet
Economy . "

Xerox copies of the aforesald document are
enclosed herewith for the Bureau and Chicago.

The other document, written by A. VOLKOV, Chairman,
State Committee on Iabor and Wages, USSR Council of Ministers,
is entitled "On a Five Day Work Week." This document explains

the advantages, social and economic, of a five-day work schedu}

Xerox copies of the above-described document are
enclosed heygﬁjth for the Bureau and Chicago.
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________________________________________________ r -
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- ,T}EQURREM STAGE IN THE DEVELOWRENT ) )
.. OF THE. SOVIET ECONOMY AND BOURGEOIS :.- ¢
- ORITICS - C

- A. Bachurin, Deputy Chairman, USSR
b 3%ate Planning Commission (Gosplan)

Captives %o T&adi%ions of  Criticism .of Planned Beonomy.
. Once Agein on the Soviet Bconomy's Pace of Development.
"External Economic Successes of USSR and Reaction of

Bourgeois -Beonomists, -

The whole of progressive mahkind is this year celebrating
the. 50th anniversary of the first socialist state in history. .
Vo1, Lenin wrote that as a result of the Great Ociober Socialist
Revolution a new, socialist world €merged "whioh is.still very
weak, but which will grow big, for i% is invineible." Lenon's -
forecast has begn coprroborated by the entire course of histori-
cal development, Socialism in the Soviet Union has won out fuliy
and finally,. and a gradual transition to communism is being ef-
fected in it. Socia%ist revolutlons have been vietorious in many
counyries of Europe and Asia, as well as in Datin America - in
Cuba, The Socialist counbries have enormous achievements to
their credit, as well as great pobentialities in the developrent

of their economies, science, technology and culture.

A paramount role in ‘the Fformation and- development of +the
world socialist systeém, in the consolidation of - 1ts positions in
the world economy; is played by the Soviet Union,. a great socia-
list power with a tremendous.economic and milifiary potential and
imnense internstional weight. Regarding the building of commu~
nism in the USSR not only as their vital domestic affair but as
their lofty internationalist. duty, the peoples of the Sovieth
Union, under the leadership of +Hhe CP5U, are tirelessly streng-
thening the .économic, political and military power of the world's
first socialist stete. There ean no longer be any secret in the Fact

“that the national economic plang. of the USSR, the 'successes

achieved by it, are the best, agitator and best  propagandist of
Socialism and communism .among the many million-strong working
masses of all countries. = - .. |

The Soviet. Union is guided by Lénuin's well-known sbatement
that a‘socialist country can best inflyence.the world revolu~ .
tlonary process by its economic policy. After discussing the new
economic development problems, “he December 1966 Plenary Meeting
of tThe CPBU Centrdl Committee called upon all Party organizations,
all RBoviet people, by their creative lsbour further to multiply
the economic and military might of the country, successfully to
dnplement the great plans of communist construction mapped out-
in the Party Programme ‘and the decisions of “the 23rd CPSU cong-
ress, and fittingly to meet. the glorious 50%h anniversary of -
the Great October Socialist Revolution. Our- country's economic
Successes, the development of its culture and science, the impro-
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vement of the living standards of the masses, are all most imne
. portant factors determining'0u$¢@ohntry's.influence and pres-
tigé in the international arena., . A

It is not by chance therefore that the coumse and prospects
of development. .of the economy, science, technology and culbure in
The USSR are constantly in the. .focus of attention not only of the
adnerents of socilalism but also of those to whom the socialist
system is distasteful. A good éxample of this is the fivé~volume
publication, "Wew Directions..in the Soviet Economy,”™ vol, I-V,
Washington, put  out-by the U.S..Cdngress in July 1966 as an
official document., The work was compiled by 29 American experts
on Soviet economic problems employed in governmeént offices,
universities and private research organisations. The authors. .
adnit that their "Comprehensive research study" of vital problens
"of the Soviet economy 'is designed to be responsive vo the con--
tinving interest of the (joint economic) committee and the Cong~
ress in objective fTactual data and relevant interprabive comment
on the economic perforpance of the Soviet Union.in:comparison -
Wwith other industrially developed nations of the world."

The congressional -joint Bconomic Committee has £or more-
than 10 years been studying the development. of the 8CONOMY, A
science, technology and culbture in the USSR, Suffice it to say -
that already in 1955 the commitbtee published a report headlined
"Trends of Leonomic Development of the Soviet Bloe Countries as
Compared with the Western Powers." 'Later reports covered such
subjects as "The Economic Growth of +the Soviet Union as Compared
with the United States,” (1957), "A Comparative Analysis of +the
Bconomies of 'the United States and the Soviet Union™ (1959},
ete., It is noteworthy that while giving a comparative analysis
. 0f the economies of the USSR and USA, in its .first reports the
authors sought to refute very nearly every figure of the Soviet
official statistical publications pertaining to the ration bet-
ween the levels and rates of econonmic development of the USSR
and USA, subsequently, due to our achievements in economics, .
science, vechnology and culture, they began to take a more real-
18%ic, ever if s$ill far from unbiased;view of %he successés of

the Soviet Union. ™

. This time: the Joint Economic Committde of the U.S. Congress
- 886 before the team of authors the task of ekemining the latest-
events in Soviet, edonomic life from the viewpoint of: Ma) the
charactenr and impdet of*current 'economic reform measures ;.

b) the‘comparative“shanding of the Boviet Union among the major
economies of the'.world; and ¢) the relative efficiency of re-
source allocation and utilisation in the USSR,

Let_us_see“ﬁdw these end other questions connected with the

intgrpretatﬁgg*and assessment of the progress and prospedts of
Soviet economic development at its present historigal stage are
illuminated and treated by the Americen economists,

e
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o In pursuance’ of the task set by the Congress Committee the
.authors of the work closely examined the prablems of the econo-
mic reform implemented in the USSK under the decisions .of +the

~: . March and September. 1965 Plenary-Meetings: of the CPSTU Cenbral

" Committee approvédlby-ﬁhé'25rd“?arty_qongressh}_ S

©  Ih studying the probloms of the'&conomic réform the American
experts laid much stress on the well=known theses.of bourgeois
bropaganda-about a Merisis in the plahned socialist economy," -
the Memploymenit" Of capitalish ménagement:methods in the socia~
1ist economy, etc: They claim that Soviet. économists have-ale-
ready fecreatéd all the major featuras:of Bourgeois. econemic - .
Theory. One of the authors of the Américan publication- regards
L.the discussion in the .Soviet Union of problems of effective:
cost accounting as a confirmation of this.Soviet economic lite-
...rature, he writes, now epenly acgepts and discusses.interest )
-.and rent, the role of demand in determining priceés, henge also in
““Industrial menagemerit, the basic Funcbion of profit, ‘efe., and
~Fhat such ‘concepts . s utility and public ‘'wtility, ete., hate -
cone to “the fore, "7 - - P

PN

o, o Percedving and explaining the discussions among Sovied ECOm
© nemists. from the .standpoink of’ bourgeois theory and methodology,
,_thafaﬁthorSTththeipublication.misinterpret also the essencé-of

"+ < “he ¢conomicr reéform. They even go as. far as to agsert that the:

" refdrm aimS;attabolishing;eccnomig;planning and gstablishing a
market sociglism. For' them the whole question is %o what exbtent
and héw soon market realtions wild’ be introduced in the Sovies
Union. They substantiate- their conclusions by references to the
view of a group of Western observers who. predict-an evolutionary

" developmentof the Soviet Union in the direction Of. economic " -
Dbrogress thiough the operation of thé ‘market, "aii’ "prophesy"
that the préfent cautious refgrm will be. followed by others going
fUrther in tHe same direction, Thus, whenever texsion builds up
betwecn the new and the old systems the leadership will gradvally i
increase the degree of flexibility of plan, prices: and freedom of
the enterpiisé until the plan finally disappears and is replacéd '
by markets.,. .. R T T i

. So w8 again encounter the'rsame“interprefation as was adopt-
ed in the West in recent years, ‘both:of Ghe Soviet econgmistsl . ‘
discussions which preéceded the "economic reform and the essernce . :

of* the refoim itself. The boureseois theoreticians® predictions’;

that a.crisis would.break out in the centralised economic plan~
ning-in the USSR and thatuitgwould‘inevitabely‘makéuway'fon the-
narket machinery, are- nothing new.. They have been made many times
before on different ogcasions, As far back as- the early twenties,
when our count?yrpnde:tgok-the.firstuplan-Qf electrification,
& very modest plan. if méasured by a-modern. yardstick, bourgeois
propaganda foretold.failure for: the 'BoIshevik experiment,

"a return to normall (from a bourgeois standpoint) methods of

" f\
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T oapitalist manage’;n‘b-: Nor was there any 1ac'1<“ such prophesies

about the prewar Soviet five-year plans and postwar economic
.development plans.

Iife has made a laughing stock of all those forecasts and
prophesies and stripped the prophets of.their halé, The socialist

- economy Has continued To grow bigger-and stronger, Despite the
--dire consequences of tThe war of I941~45.,7 the national income . in

1965 was nearly -six -times:as.big ag-din 1940, the gross industrial
ovtput- almost eight times, production, of slectric. and heating
power more than 12 times, of chemicals 15,44 +times;. and of the-
engineering and metal working products 16,2 times, Capital in-
vestments In the Soviet economy during that period increased
almost nine times, Prosperity standards of.the whole population
haye. also grown very appreciably, as is shown by the fact that

v éeuduring that periocd. registered

neagrly. 4.4.fold incredse.

... The main. objective of ‘the ‘ecémomic reform implemented in the
USSR is. t0 bolster up productidn .effigsiency, accelerate economic

Jprogress and improve living starndazds., It presages further deve~

lopment and consolidation of -the . majox principles of socialism -
and socialist mgnagement methods. Both in agriculbure ‘and. indis- -
try, the reform ealls for more planning, so that not only the eco-
nomy.as a whole but every factory may have a clear picture of its
prospects for years to come, With this in view each ¢ollective ‘
and state farm is given a five-year plan (with annual target figu~
res) of -state purchases, on the bagis of srhich it is able to draw

“up its_own Production and financial plans. .The September CPSU
- Central Commitvtee Plenary Meeting decided thab.all factories and

mills must.also have realistic five~year plafis. Such a task ¢an *
be'solved of course only if the Scientifi¢ levél of ecopomic plan~
ning-as a whole is raised, which, in turn, presupposes comprehén--

sive and. sound economic thinking, extensive use of ¢omputers, per-
fection of material and value-balance-sheets, Hence, what 'we are

. concernsd with is .enhanging the significance both’o%_the five~

vear.and long-~term plans.

"4 cardinal feature: of the economic reform is to put the °

factories; farms, transport, building and other indusiries in
Lconditions where they would. be .concerned to.the maximum for the.

ffE??t use of material’ resources -snd menpower, How 'is this task:
00 be solved in practice? Obviously, with the méans of.produc- ..

tionhp&blicly owned there can be no talk of resorting to-the |-
sponvaneous operation of the market mechanism-and free prices,
as our critics see it. Were the Soviet. Union 4o émbark upon, .

Phis path, it would indeed have meant a retreat to capitaliss. .

methoas:of;econpmip regulation. But, it may be asked., why reject
thet.soeialist methods. of régulating the developmont.-of the .
sconomy if ‘they have proved vheir: duperiority %o the spontaneous~
Ly operating free market mechanism? Is bthere any.peed for us.
borrowing this mechanism from +the capitalist covhtried, ‘which -

-a?éj_aﬁ'times; themselves in¢lined to dispense with it?
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tehpts by capitalist states to plan their

P

T ar

e . economies. But6these attempts have not produced any tangible -

results yets This is -only nathral, as the planfiing method can-
. not displey its advantages .whére the means of production are
sprivabely -owned, Under public, socialist ownership thére lare

-:iin0 obstacles to a:steady growth of tEhe“economy as a whole if

=it is. ably and plaﬁfdlxy;direcﬁgd}ﬁThngis'equuently’illustraé

- sed by the figures quoted aboves But bhey 4o not represént the:

L
Ky ey k

Jimig, Our counbtry is still very far: from. heving fully benefit-
. ted by the advantages of a planned economy.. For thése advanta-
‘ges o be made better use of it is necessary closely to combine
perfection of ‘edonomid planning with broader initiative and -in-
- devendence onr the part of fthe individval enterpriges in . draw-
‘ing fap and fulfilling plans, This requires strengthening the .
cost-accounting principles in industry and other branches of -
.- The economy, - S <o ' -

-----

o e e e

oot IH will ber remembered that the first to stress-the rold ...+
and’ importance -of ~Economit agcounting as a sociglist . method .of:
Ranggement wad V.Il.:Lenin, Cost accounting is based upon a pro-
-"per combination of: centralised planning with local initiative

end Has nothing to do with capitalist management methods'. It - .

must be, said, however): that at ‘some eardier svages,-in view of.-.
_ cerfain-conditions created in this country, cost. accounting was .
.weakened end did not-attain ifs full development. So-that now,
yith-greater stress being ldidupnjeconomic managenent methods; -
intrdduction of full-cost fccownting at) the enterprises is be~"« -
*coming 'z matter of urgency..In:practice, this neans that in the:
course, of the reform the entéiprises. begin incréasingly to de= i
fray ,their. expenses from tHeix.own. incomes andrybhat’ their power?
o Gistribute and. use RELY iHigome, including . profibty: ig. broade-
ned,Pars.of ‘the profit’ is wsSed %o’ éstablish economic ‘incenti~" -
ves Tunds, Workers employed in factories operating under the : ..

»
L1

new system aré pald:nct only on the .basis of their:individusl -
work buf depending on the results achieved by:the factory as ¥ juw..

& whale. They grow more interested in bigger profite”and .a, . .-
higher rate of profitability For the, fadtory because of this,’ . @
As showm by the experitnce of the' severagl huhdred: industriad’™
-.enterprises transfermed. t6.the new systém:in 1966, such-dis~ . : .
tribution of profit 18y in the inperests of bothi the!individuel -
workers, . the enterprise, and society as'giwhole, The Sarmings .-
of | the workers of .those Fadtories. in 1966 substantially increas-.;
ed, part oi whem-at the ekpehse  of. thé ‘makerial incentives Tunds,
A% the same time’ the .dedutiions:from the incdmes: of these en~ %
berprises -into’.the .state budget also went up. The resulis of the T
operation of the enterprises transferred to:fthe.new systém int. .-
1966 show that “they improved -also ‘their plan fulfilment a8’ re=-
gards sales.and profits: their’'sales.were 10 per cent up on’
. 1965, and profits almost 25-per cent,. U5 . = o
) It gozs without saying that the greater degree of economic
independence and initiavive allowed to the factories applies
not only %o preduction but commodity circulation as well, and -

—
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. 2lso %to the .distribution and mse of incomes. All these spheres of
“eeonomic activity.are closely -interrslated. However, all of them
continue to be. subjeot to the .operation of the plap, and the prin-

clple end planned Eriqes fizxed by:.government bodies, which hga,
fully vindicated. 1iself, continues %o be consistently ‘enforced. At
the same %ime, under the conditions: of the ‘etonomic’reform prices .
must reflect even more correcily -the expenditure -of labour and the
production -reésultg, and stimulefe. technological - progress and highef
quality of output. In this connectlon a revisidén is being made of !
the level and co-~relatiomship of:vwholesale hricesy :

The market mechanism of gpontaneous regulation of prices, j
dulogised by advoecates of the capitalist system, ineviitebly leads !
to & rising price tendency, to disproportions.in economic develop-:
ment, and 1o more copimadi¢tliens and conflicta breaking ouk. IT ism
incompatible wWith public ownership of the means of productien and
gsoclalist management prineiples. It was not by accident therefore
that the main topic of discussion emong Sovieb economisgie in the
pre=reform days was the planmed fixing of s ‘more eduitable price -
le¥el correctly reflectimg the socially mecessary -labour expendd-

and “teshnological progress, ST

ture in .production, -and the best; means rof s¥imulating gcientific .

. The plamning of our econony is thus being perfected in svery
direction. And it ig in vain that the .authors of the said Ameri~
can publication dre trying to conwvince the redder that "the new
direction in $he Soviet economy! implies. above all a gradual
renunciation by the USSR of direct centralised state planning of
the sconomy. Vain attempte! Nothing ‘of the kind is faking plape -
id realitys: .. L oo ‘ R LT

.. Reférring to the: digtertions in the asvessment of our etow
nomic . reformj L.I, Brezhnev, in his Report of the-CPSU Central:
Commitfee. bo. the 23rd- Party .ongress, notedr "The reagiiprery i
bourgeois pregs has. said quite a lot recently about a “erisis®tin .
Soviet economy Somé people even had the illusion.that our lates?
economlc mesfurss represented a retreat Irom--sogialismi What can
one’say about -this? These assertions are ridiculous from.begin-
ning %o end, It ig bb¥ious to anybody that ovir unshakeable founda-
tion hag always ‘béén.and remains public ownership of the meoms

of production, We .are not only retaining. but improving ths .. | .
principle of plarning in our e¢conomy . - T

' That ‘centrallsed planning of -the. Soviet -economy is hecessery
has “long been decided,; finally and irmevoeably, by both \Marwisi-
Len;n?Sﬁ;thyory énd practice. 'In predicting -that the pﬁn%ralise&.
planning’ of :the socialist seonomy would make way for 'its:reguilem
Eldﬂ Dy vhe merkel, thHe bourgeois: economists are’displaying & ..
total Teilure o understand Fhe mesning and essence of public °
cownership, "Socialism is incomcelvable,! wrote ViI. Tenin,"with~
out a state plamning orgenisaiion subjecting tens of millions
of people %o the most stringent obseérvence.of .d single norm in =~

the produotion and distribution of goods.W Cehtralised directiom
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“is an innateQxality of.the socialist ec"my; Even 2t the dawn
of socialism Lenin wrote: "Communism demands and .presupposes the

- uthost cehtralisation of lerge=gscales production throughout $he

-countrytit At” the saime time ITenin most earnestly warhed not. to

'~:confuse;cenﬁralised:planning“of_the économy- with bureaucratism'

~and stereotyped approach,

*-  Baged ﬁpon.an~ﬁhdersﬁanding.and.ratibﬁ&l.applicatién-of the
“economi¢ laws, centralised economis plenning is essentially a me-
thod of direoticn quite alien to sheer. economie administretion,
Proper application of edonomic laws is ‘inconsistent with- subjec=

tivism and volunitrism. Arbidrvary adminigstration is a resuly. of
incompetence, -of & dilettante approach to generalisation of the

‘realities of life and” disdéin _of theory. A truly scientifie di~

omy precludes it.-

The incresSengly social “charvecher of production where public

DROperty prevails, on the ong hand inevitably leads to the enhan~
Lement of $he.imporjance"oficentralisgi:planniag of major indica=-

bors; . and on the cther,’ makes i% vitally hecessary-fo strengiten

'aibe,pérticipgﬁion of the broadest magses of workerg, the facto=
»Tles-and the business organisations in-ihe planmed direction of

the economy, No matter hpw good. the fnsétional economic plan may be,

1ts implementation in & decisive -degree depends upon the initize

dive of the

.

factories; upon the drewing up .and fulfilment of

3

Plans by them'on a nationwide scele, This i why Lenin repeatedly
“Strossed that the Alpha and Omegd, of. goonomie direction must.be |
“a-eombination of‘dentraliéed“leaderéhipuwith”the broadest particim |
pation of the masses in economic work, the dévelopment of their
inietive, and a full account .of local conditions, "Unity in the

;Empairgd‘bu% assured by diversity in details, in local paOuliaﬁi"
vies, in methdds of approach 4 a question.® -

s - TEUL8 thse 'statenenty. by Ienin
consistent ‘application in the Soviet .economy, which demands an!

main, in the-fundampntal,'in‘the;eeseﬁtial," Lenin wrote, “ig not

i
1
1

%hé{‘nqw'find'a fulidand'

‘Opﬁimal-qombingf;bn,df“dentraiiaed planning with initiative and
in@¢p§ndeace-on thejpart“oftthe”productioﬂ collectives based upon

material.ine

o oL commodity~-money.categories, cost accounting and
enbives « Bnfovrcement 'of -cost sccounting in all bran-

qhes=0£-@atéxiq;-production‘and-in'the.5pheremof circulationys | f
extension of the enterprises? indeperdence, inoluding -commsr=

olal activdd

¥s :fuller use of the value categories in ecomomic |

development and economic stimulation. of productioh, are -all P

¢loselyl fiod up with- the improvemént. of planning; ALl these nieam

gures make 1
Jfories in wo

3 possible to strengthen the interest of ‘the facw~ -
rking . out sound, even . if s%rained,uplansf,Iﬁ,must'

£150 be-bormas in mind that the strengthening of economic incen=~

Yives with i
end other ca
plapfuxfdave

he'aid'of_cost sctounting, prices, profits, bonuses.
tegories is done in-an organised manner,-in accordance

“With the aimg of socialist produgtion, and on the basis of its

lopment .
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A proper cosmation of centralised plaj.ng with exbension

of the initiative and cconomic independence of the enterprises -

ropen .wide opportunities for more intensive development of produc-
“gion, . speedier growth oL productivity and rige rof living stan-

* ‘dards,: Of. course, in the implementation of the—~economic reform

the ppecific features..of the different branches of the econonmy

With bhese foatures and the objec-

s

wust be. taken imbo agoount.
‘Live demends of the  Socialist economy- in mind, the individual
principles of the new system will be gradually perfected. But
. howeven those principles may bn, adapted Lo the needs of the diffe-
_." renbt branches oz -stages of econrmic development, there can clear—
"' 1y be no talk of any weakening of the planning regulation, let
>"alone its replacement by +the spontaneous market mechanism. Hence),
;. those talking of socdalism in 'the USSR degenerafing into a mar-
ket socizlism are Ifmdulging in wishful “thinking.

- ..Copsitent dmprovement: of the application of tﬁe-lawajaﬁ@

" categories of commodivy productiony under -which the role of |
wages, bonuses, profit, credit, prices, rent payment ;. wholesale
... brede in producer goods, trade in oomnsumer goods, iliev,.the sun
. total of commodity-money relations within the system of planned

Teedirection, dis incompatible with the unleashing of the elements

T, Bo he: detriment or the. national egonomy; to the detriment of.

“'--the' Bb¥iet population, -much as some of %he bourgeols prophets
“would like %o see’us do this, Phe successful ~implementation oI
" the eCodonic Teform dm tho USSR is of ‘enormoys economle and so-

' v e¥al significance . Tt marks a.new,. higher stage im the. develop-

1 — ~

- ment- of the Bockelisy ecomomy. -7

T.Jtﬁaﬁiii?riséﬁihb_ﬁi%h the "position ‘of bhe authors of "New

. .. Directiong in-the Boyiet: Economy' on ‘the ac¢onomic, reform. in the
. - " USSR thus leads us to the conclusion that they do not, go. beyond
; the views:and traditions that have become custonary in bour—

i . geods liAérature. In their assessments. the American, eCohomists”
. are even taking a step: back  from the. statements made. by realis-
T - %lcall” minded bourgeols authors, It may be recglled that thete
is no lack of admissions and half-admissions in the Western
press to the effect that the &conomic reform aiming at raising
thé efficiency of the ¢conomy, will make the Soviet Union "a
_move-powerful competifor of the Western countries,! and thet.
. . it would be a uistake o hope for a "transformation” of' the...
- “Boviet: economy. It 160ks-1iké the aubhors. of the work undertook
_‘the Tisk of "predicting" for the n=th Time the inevitability of
7 the Hooiddist Gduntries abandoning the principles: of ecopomic
plannifg, The historical éxperienge of socialisty économic, de-
velopienty. together with an analysis ol the-prospects.opening .
Yefpre it, leave no shadow of & doubt thav these' forscagts’ will
share thé fate of the obher, equally. unfounded and téndencilous,

sbecvlations.
- rhe authors, of . Mew, Directions in the Soviet:Beonomy' dé«
vote mugh space %o;an-estimajion;of the &achisvements and pros-.

pects of’ development of fthe USSR economys. The Amerisan econd-—-

—
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, ists camiot. of rse completely ignoréd ﬁhe‘viet Union's suce -
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i

cesses in varlous wields of the economy. The Fote,. for instance,.
impressive progress by our country in déVeloping the power and, 7 ;..

-sveel industries) mddernising. transportiand’ in Séme other: bfdn~ .~..

ches of('thé.geohomy;" Théy also write. dbout"Soviet. achievements in
science "gad. cultire; 4nd in medical barejgf.th@:pqpulatlon;:Npr-g,w
do theyglofs over the fact .thal the tras™* of large numbers of .-
highly qualified- spécielists ~~"the most dctive ingredients of
econemic .development!" ~ has enabled theSoviet Union to raise
living Standards. znd*become a world power, : -

On the whole; however, the aunihors' analysis of the state S
and p¥ospécts of the Soviet economy. has'a clearly defined tenden~
cy. Comparing the pace and lé¥el -of development of  our economy,
end defining the USSR's place’ in" the world economy, the authors

proceed from the thesis fthat while the Soviet:Union substantially ;' .
bridged the gap separvating it from:the/USA in economic development, .- .:.

it has nevertheless been forced to-give up its earlier objectiveé ~
that of catching up and overtaking.the .most developed capitalist
countries economically. The slogan,. td -catch up and overtake the , -
USA, is no longer h@ard in the USSR, %he authors contend. s

- .

N RS S A e Lo , Lo
Thest and similar conbventions have notvhing'in common with. -~ .
the correct,interpretatidn of thé reml trends-aiid progpocts of- .

:World developmént, The .décuments and- decisions of the. OBAl, dne

‘cluding the naterials of the: 237d CPSU. Congréas th..which the

authors meke frequent: reference,. constantly reiterste .fhat the.. .. ' 7

seconomic- competition between the,USSR_and USA, between the world
System of gocidlism-and the world:system of  capitalism, has not
lost its urgenty.

! i Without goihg 'into detail; let us recall that . .-
in his repézt to the 2%rd CPSU Congress A.N, Kosygin laid new °
emphasis on the profound significence of.-Lenin's observation

that Communists regard.-the. economié competivipn between the two

sSystems as an historicdlly legitimate process.

In all its réﬁbrts periodically ﬁublished since 1955 the Joint -

conomic Committeé of the U.S. Congress has devoted much attention
O comparing the pace of economic development in ther USSR and 'USA, - .-

n the soclalist countries.angd. capitalis® countries., There. is noth-. - -
ng accidentvial about +this. The champions of capitalism kaow full:-~~
well that this pace is an organic ingredient of the growing écono--

ng prestige and influence in world affairs e it ¢

nic and political power of the socialist coimtries, of Their. mount=— '+

The "question of the pace of develovmént has been and remains - .

a subject of special concern for the MarxisthLeninist??arties??A\p
high and stable pace emebles the socialist countries not: only to'. |
Puv an end in an hidtorically-short space of time to the gconomig, -
S5clentific and tedéhnological. backwardness inherited by thém from
the old regimes of exploitation; but to build a solid material.
and technical foundation of socialism snd gommunisms A~Ffaster - .+
Dbace of economic development enables. the'socialist counifies Ho-

meke important gains- in the compe tiifion -with cipitalish, The

high and steady pace of economic growsh-of “the-gdcialist countries

Serves as a sere guarantee of world péace and a mighty catalyst “
0f the world revolutionary nrocess. *
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s "The Sow%ie’leaders," write. the atithor!df "New Directions
: in the Soviet Beonomy,' "have long prided themselves of the pace
+ of development of their economic system. Up-to the end of the -
~-past decade Western observers in both govermment and scientific
- quarters readily admitted:that, abstracting ourselyes from its -
many undesirable features, the Soviet- approach to econgomic orga~

nisation had demonstrated a capacity for speedy growth."

In the half-century since the Great October Socialist Revolu~i
tion Vhe Soviet Union has made a qualitabive leap from backwand-
ness o progress; and has risen to a fundamehtally new atage inl. .,
the development of the economy, science, technology and culibube. | -
Suffice it.to say thati even as laté as 1928, the USSR accounbted . '
for only 3.9 per cent 4f the world steel oubtput, as compared.with .
almost 20 per cent now, In 1928 the .steel outpu% of the USSR was
only 8 per centv of that of the USA, in 1965 it was 75 per cent”
of that of the USA and far exceeded thé oubput of steel of Bri-
tain, France and West Germany combined, In 1965 the USSR produced
almost 20 per cent of the total world industrial oubput, 4s against
less than 10 per .cent in 1937, on the eve of World War II.

The successes in Soviet economic development, compared with.
that of the USA, have been made possible by the superiority of -
the socialist system, by the fast growth of all major branches -
of material production, uhiparalleled over such a protracted period.
by.any capitalist country. It 38 also known Hhat The total: in- |
dustrial output increment -in the USSR was: 9,1 per cent in 196L,.. .-
9+7°per cent in 1962, 8.1 per cent in 1963, 7.3 per- cent in,i964,-.

" - .1 Teble 17
Rate of growth of industrisl output in The USSR and
. UBA (in %%) . L T T

(o v
k] '
SR

Increase in 20 years: , , USSR . ot UBA ”; I
1965 compared with 1945 883 L 1wnn203 0 VUL T
Annual rate of growvh, 1946 to 1965 - 114 .. i3i6 . n
Increase.in-15 years: - P
l96§-90mpare§ with 1950 . . CL458 0 191
Anmuzl Paté of growth, 1951 fo 1965 - - 1027 k4 |
Increage in‘eigh%-years: o S el S S
1965 compared with 1957 - : 203 R
Anpualéréte oflgrowtﬂ;.lQBS-to 1965 SRR . ~§4:5 :

In an attempt to use to.its. own advantage these well-knowm
facts] the State Department published, in its btime, a special -
document titled "The USSR Stumbles in Compebition with-the Unie
ted States," IR Lo T cTr e

. _ ' ' !
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-~ The document cited estimates by bourgeois gonomists showing

- %hat in 1961-65, compared with 1996-60, the rabe of growth of the

‘gross national product in the USSR fell by almost a third, The »
'"Wew Directions in the Soviet Economy" goes still further, asserting
vhat "the pace of growth of the Soviet economy has been almost halv-
ed compared with the previous level," and that "evensts since 1958
have dashed the optimistic prospects, which have made room for a .
persistent search by the Sovied leadership of ways Lo ensuré a contlpueq
. advance of the Soviet economy," : :

AR ;.
. Let us deave to the authors! conscience the assessment of %he P
" decline of the Soviet economy's progress in the final years of the = - ¢
seyen~year plan, The bourgeois economists, it is known, have long-
. eénd unsuccessfully "combabted' the Soviet pace of growth by doctor=
ing.up*the Boviet shatistics +o suit- their purposes, The most vul-
nerable among their contentions is the conclusion about the ""dashing
of optimistic prospecis™ with-regard to the further development of
the Soviet economy, To begin with, it is self-evident that the
retardation-of- the industrial advance in the USSR was only tempora~
Ty in character. Already in 1965 industrial output in the USSR
fg%}&tered en 8.7 per cent gain, compared with 7.3 per cent in

ke .- .

. The Directives of the 23rd CPSU Congress on the fivemyegr
plan of economic development for 1966~70 provide. for a speedier -
rate ‘of progress in the aggregate social prodict; -national
income and real earnings of..the population, compared with those
of. the pheceding five Jears, The aggregate social product is o
show a 1.4 gain, fixed production asséts a eain more than 1.2 times,
including 1,6 times in industry and 1.9 times in agriculture., The
national income is to increase by 38-41 per cent, and real incom
nes (per head of population) by 50 per cent,

) The year of 1966 -~ the first year of the five~year plan =~

" alreddy brought a 7.5 per cent increase in national incomey, an
8.5 per cent gain in. industrial output, and a 10 per cent gain in
. farming output, Particularly significant is +the success in farming,

Tiwhich resulted from the important economic measures taken o boost

‘v collective and state farms production, The biggest grain harvest
in Soviet history wes grown last Jear. Collective stockbreeding
Goo has now been placed on a sound footing. In this importany
branch of agriculbure speedy progress has also been recorded. All
this has made it pessible to normalise trade in such goods as bread
and bread products, butber, meat; vegetable oil; margarine, sugar,
confecticnaries, efc..Real incomes on a per capita in 1966 showed
a 6 per cen’t increase, - S
In December 1966 the USSR Supreme Soviet passed a 1aw on ths
ecoromic development plan of the USSR for 1967 that is expected. to
mark a big step forward in the fulfilment of the five-year plan.
ALl this is proof that the 1966-70 economic development plan of the
USSR, providing for s Stable ‘pace of economic progress, is being
successfully carried into effect. The plan targets, based upon a
growing demand, the level already achieved by the economy and ‘the

-r-'-‘-"h-_‘
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~ real potential for. expanding social_produc%!!kg"oﬁfer gvery ground-
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- foxm an*ﬁptimistig“evgluatipn'pf'the:furtherfprospegts_of thg;ggunt— N
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\Theséfaﬁaﬁéﬁhééﬁféofé'felaéing-%o the assessment of the pace-

'ﬁﬁiﬂgf’Soviet'ecqnomiq;de#elopmentvremained:Qutside'the field -of visi=-

-
Sanl

" USSR and the US. -

¢ :om of the aubhdrg of thHe "Néw. Direetions,! Their conclugions with

regard o this pace seem t6 have been inspired by a desire to ap~’

- pease Yhe congressmen and reassure ghem on ‘the prospects of econos

mic competvition between the world's two leading industrial powers.t
It is apparently to -£ill this social omder that the authors attemp~

. ted to prove that the.Soviet Unlon will practically never Le able
. %6 .catch up- with the United States in econpmic developmgnﬁ..Such ‘

- ¢laims -have nothing inm common with .a correet understanding and es=—
- timation of ‘the,real tendencies of. economic. development of the

It is no sécret of course that fhﬁ_péce at which £he Soviéh

" Union has in the lagh.three years been- approaching “the . economic
- indicators of the U.S, has bedén Somewhat slower than at the end of

the £ifties and Héginning of the sixties and.than had been expect-
ed. a2t one time by some of the Soviet economists following the re-
lative development of the socialist and capitalist ‘countries. But |
this ‘has 1ot been due o any "crisig'" of the Soviet economy; ~which,
according to the figments of thHe bourgeois American economists,. .
Horows - like a snow ball frou year :to year.''. The economy of the
U?SR has;g@vaﬁcédiand'will continue  Ho advance.faster than that

of the U8, -* _ SR A S A I N

Fa

;lé?l .Atithe‘pace envisagéd:bynﬁhéfcurfenf five-year plaﬁ.tpeﬁﬁSSﬁ
Will.by 1970 eppreciably sgpprosch the present level of the U.S in

national income and total volume of industrial and agriculbural
output and exceed it in production.of the means of production. Re-
membering that-the., USSR at présent stands in volume of oubput
about ,wher¢.the U.5. stood in. 195153, it will be seen that The -
five 'year plan targets mark & -big.step forward.in the peaceful .eco~
nomic competition with the U.S,: the Seoviet. Union plans to covér.in

“Tive years a distdnce it book the United States the last -12:14

Jears o traverse.

: @hefe'is_no‘heeﬁ5p$q§ihg:ﬁha?.these and .other datimates by. *
Soviet economists lay no ¢laim. to’absolute; accuracy. It is diffi-
cult to calculate for many yedrs ahead the economic.-development.

‘Prospects pf the USSR and USA-at g time when science.and technology

are’ advancing at an‘extiaordinarily fast speed causirig colossal
shifts in the structure of the national econcmy and changes in the
nomenclature of goods produced, Butb the estimates provide an' indi-
cation .of the basic tendency determinming the economié -develdpment
of -the.eompeting. counbries: This tendency .shows,  &s.béefore, that -
time.centinues to work for-socialism Fegardless of whether the . -

:g%ﬁhors.ggjQ-Kew;Directiéﬂs*iniﬁhefSo?iéﬁ;Economy" 1ike- o admit
1T 0F notas ,.onwe . R LT 2 u
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.. The concluding part of the '"New Directions in the Soviet
“Beonony" is -devoted to an analysis of the Sovieb Unionts foreign
economic relations, It deals with the development of the economles
of the BMAC mémber-states; the forms and methods. of thelr economic
cooperation, and estimatés the exbent To whieh thelr industries
gpecialise and cooperate. There is comprehensive informatlion on
the place, role and significance of the Soviet Union in the world
market ané the. agsistance given by the Soviet Union to the less
..developed countries, Special room is assigned vo an analysis of
. the trade between the USSR and the United States. :

. Referring to the.activity of the Bconomic Mutuel Aid Council,
the book says that "very little progress in inbra-bloc.ecopnomic
cooperation” has been achieved and prophesies an even '"darker
future® for the economic cooperation of the socialist countries,

. explaining this by an alleged discrepancy between the inggrests of

.the:Soviet Union and those of the East Buropean countries, They

.&ven go so far as to assert that "the Boviet Union is hardly.llikely

"o wish o conbinue its ashistance on an ever mounting scale.!

However, these assertions have nothing in common with the.
truth, with a correct understanding and evaluation of the actual
development and prospects of economic cooperation between the

. BMAC member-states. The facts show that in recent years there
has been a steadfast growbth and consolidation of all forms of eco-
nomic contacts between the EMAC mewber states accompaiied by a
rise in their -effectiwvencss, ’ ’

The cooperation between the Soviet Union and the other.soclaw

Llist countries in BEMAC has resulted in a number of fundamentally
.new forms of matual contact being developed without parallel in
world practice, A leading place among those forms belongs tocoor-
dination of national economic plans, In 1966 the ‘EMAC member-
countries for The third time.coordinated their economic plans for
& Tive~year period (1966~70)., 'The "importance of this lies piima—
rily in the fact that it gave the socialist countries a clear -
perspective for the development of their foreign economic rela-
tions for five years ahead and provided the nedessary -gusrantees
ageinst the effects of any market fluctuations,

Accordins to the data published on the long-term agreements
for 1966~70, the trade between the EMAC member-countries will - .
grow by some 50 per cent over that for the preceding five years.
This coordination has made it possible, in particular, to define-
the basic lines of exchemge .of engineering products by the socia-
lls? covntries. Thus during 1966~70 the Soviet Union will cover
by imports fram socialist countries 48 per cent of its demand for
marine btransport shipsy 40 per cent of elegbric locomotives, 736
_per cent of railway passenger coaches, ete. In its turn, the Sovied
Union, who Is one of the world's biggest expdrters of machinery
. will also.increase 1ts export of these products to the socialis%
countries, Within the framework of coordination of the national

—
PIRIGE lm"




’ - o J'

"l i 14 -

. economic plans, the Soviet Union is making a mogvaluable contrim
"hution in basic raw materials and fuel to the East European couns-

trieg. As & vesult,- Soviet deliveries supply the bulk of the so=

. cislist countries!' démand for iron ore,, oil, cotvon and many.

other raw materials. -

Interstate specialisation and cooperation in production is,
being systematically perfected. Inberstate specialisation within
the BWAC framework covers more than 1,800 lines of engilneering -
products and thousands of products of other industries, Speciali~-
sation has been a "godmother" to some of the major national induse
tries of the socizalist countries ~ Polish shipbuilding, Bulgarisan
electrical engineering, Hungarian farm machinery, CDR instrument-
building, ete.’ e -l

. EMAC member~countries coordinaté not only their production
and- consumption plans in the major -lines of output but scientifie

.and technological® research as well, This helps to save consider—

able Tinancial and material resources, which are used Lo work out
new-technologies and désigns and solve various scientific and
technological problems., :

- 1 “.Mhe EMAG counbries ape ab presént engaged in preparatory

swork for’thé ‘coordination of -their economic-development plans for - '™
197175, They have get themsslves the task of 1lifting the ecoordi~-

nation level still higher &nd making fuller use of it as a method
of solving problems of common interest to several couniries.
.. The development of specialisation and cooperation in Produc=
tion finds its expression ever more often in the setvting up of

collective economic organisations regulating this process in dis-

_tinct branches of the economy. For instance, the socialist states

have béen highly succes$ful in specialising and cooperating the
manufacture of bearings. Much of the credit. for this beléngs to
the Orgenisation’for Cooperation in the Bearing Industry. Under
the ¢urrent five-year plan another 2,000 types of products will-
cHme undeér specialisation., This will result in lower costs, a
2.5-f0ld intrease in the output of bearings; and a seven~fold
increase in their exchange. .- : :

The .EMAC countries have in recent years gcogperated on an &ver
mountihg scalé in .crediting capital investments. Such credits are
granted. as a rule to build cértain national-economic enterprises:
of" interest to.several. socialist countries, The object bullt B
through credit sharing bécomes the property of the country on
whose territory iy is srected, and the c¢redit received.for iys
construction .is mépald by .deliveries of finished gocds within a7
specified period and in fixed quantities..The practice of grant-

Cing eredite applies in the first place  te-fuel and. raw materials-

productions This is not accidental,: the extractive industries.re~
quiring.the biggést investments of all..Countries possessing raw".
material and fuel wesources -therefore somebtimes experience diffi-

" culties in finding the capital necessary to expand their export

- —_—
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- Tegources, Joint Gonstruction schemes, in th!l!orm of sharing
¢redits; meke it possible to distribute more evenly the burden
* of investhent between exporters, and importers, and to concent?ate
capital investments in fields offering the best chance of Gheir
being used most effectively from the viewpoint of the countries
concerned, ALl BMAC member-countries are at present parfies to
agreements for joint projects on a credit-sharing basis.

. .The development of the BSoviet Union's economic cooperation
with the other socialist countries, the member -of -the Bconomioc

. Mutual Aid Council in particular, does not therefore offer any
grounds fox.speculations about "non-successes’ or "feilures™ in -
this sphere, ‘The sconomic cooperation between the socialist couns
-tries is marked not only by eXpansion of the mutual exchange of
-material gocdsy but by mounting successes in perfection -of the
machinery of the internatiomal socialist division of labour; The
decisions of the 23rd CPSU Congress and the Party,andlﬂove?nment
documents of-the fraternal sountries highly zssess theé achieve~-,
ments in this.field and suggest concrete meagures to ensure fupr-
thex; progress in mutual economic cooperation.

© The "New Birections in the Soviet Economy" does not leave
out of sight. somé other aspects of the Sovietb Toreign economic” ~
relations either, There is no lack in it of the  traditional in-
Jerpretation by American .economists of the . aims, character and
-direction’ of Soviet. economic contacts With non-socislist ooun
Sries.; But. the authors are. nevertheless compelled to acknowledge..

the growth of: our country's suthority in the international arena.
. , Thus, - referring to The' programme of Soviet aid to develop~-
1ng countries the book says that "small in the middle of 1954,
the programme rapidly . grew in +the suceeding years, its scope
and content broadéned, and it reached a comparatively high deg-
ree of perfection:'" But the character and direction of thig aid’
are distorted, the Soviet Union being charged with the egoistic -
aim of "infiltrating every region of the developing world,"etc. -

-

In actual fact the Sdviet Union in its economic policy bo.the’
developing countries is guided By the community of interests bet~
ween the forces of socialism and the national:Lliberation nmovemen
in the struggle for the revolutionary trensformation of the :
world., The economic cooperation between +the world!s first sociam
Llist country and: the "third world" countries is 'an important '
%ar#:of.the efforts o secure reace and the right of +the nations

0 freedom and independent development., - .

. Referring to the economic cooperation between the Soviet
Union and the developing comntries, the following major factors
determln;ng its effectiveness to the countries of the "third worldn
nay be listed. By cooperating with the Soviet Union the :developing.
countries come into full possossion of the fesources acquired by
them along the chamnels of +this cooperation., Highly significent
also is the character of the economic schemes initiated by those

———— TN
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countries with the covperabion -of the Soviet-&on, We are re- -
Ferring to a number of big modern projécts based upon the latest
achigvements of sclemce and-technology. On the other hand, cooperas
*blon with the Soviet. Union is used by the developing countries to
establish big business complexes, which creates exceptionally
favourabls conditions for effective exploitation of their national
TeS0UPCES, . i

v

Fracvically all the material and financial resources obtained
by the developing countries through their cooperation with fhe .
Soviet Union are used for. purposes .of exbended reprodgcgion. Thus,
the. bulk of the Soviet exports Ho the ¢ountries of Asia, Afriga
and Latin Amejica consists of machinesy equipment and industrial
rew materials. About 70 per cent of the tobtal volume of commit-
ments in economic and Fechnical aid. to the developing countries is
intended for industrial development., The USSR unrese;vedlylgupports
t?e desire of the developing countries to set up national indust-
rresS, " ! . - L R .

- . In assessing the effect of -the foreign economic relations no
" small importance should be attached to the guestion of how much
The ‘regouces obtained by the developing countries from without -
cost them, For-the goods, credits and. services received from the
Soviet Union the developing countriés are not obliged 4o grant
it any special.rights, or privileges.,. . : s

-Lastlyy the time factor toc.is-an importent criterion of ef-~
fectiveness. While in £illing .individual orders private capitalist -
companies ‘are sometimes more operative, in the help given o the
develeping countries to solve complex economic problems the ad-
vantages of the planned sogialist economy and state monopoly..of
foreign trade in the USSR make themselves- felt quite clearly..

-The American_ecpnéﬁists; analysis of the state &nd prospects
of trade betweén the USSR and the developed capitalist countries

18 of intérest. Their statements betray.a definite concern over

the fact that, as they pubt it,

cent of the value of the goods

all the industrially developed

founded considering #ha® the.ag
the industrially deyveloped coun
rubles in 1958 to- 2,800 million
countries of the West are show:
perding business. contacts with
the big, stable and promising m
of this is the view faken by on
writes that if commercial consi
"the United Stateés might be exp
ant factor in the Boviet

Lo

IRt

tirade with the Wesp.™

S :'.-_

"the U.S5. accounts for only 2 per
the . Sovied Union now importa from’ -
countries." This concern is not un~
gregate trade bebtween +the USSR and
tries: ingreased from.l,200 million
aubles in. 1965, or 2.3 times. The

ing édn.ever growing inberest in ex~

the-Soviet Union, in making use of
arket of .our country. Symptomatic
e of the authors of the work who.
derations again prevailed in trade
ected shortly..to become an import=

-
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V.I. Ienin taught uvs that the moribund.,c!sses are -bhe_last

.40 vealise that their time in history is up« He also emphaglsed
that the 0ld never leaves the scene without resistipg..Capltalism
will not yield its positions without a siruggle. This is why the
peaceful economic competition between the USSR and USA, bgtween
the world system of socialism and the world system. of capitalism,
has the character of 2 stubborn historical contest, That was the
term Lenin usged.

The authorg of the "New Directions in the Soviet Economy"
are geriously perturbed by the fact that the inexorable course
of events is not at all what the monopoly bourgeoisie and its
theoretical henchmen would like it %o be. They see that belween
1917 and 1966 the family of socialist nations increased and that
Marxist-Teninist ideas are winning more and more disciples in
every country of the world. Under the pressure of facts the doocu=-
ments of the U,3, Congress and the collective works of Amexrlgan
geonomists reflect the evolution of the views of the bourgeoisie
on the economic competition between socialisp and napitalism
firat denial, then recongnition of indlvidual succesges on the
pary of socialism, But it would be wrong to expect the bourgeois
U.S. economists to admit the principal fact decisively iniluen~-
cing the outcome of the sconomic competition between the USSR
and USA, namely that the socialist system is progressive and is
unquestlonably superior o capitalism,

(Mirovaya Ekonomika 1 Mezhdunarodnye Otnosheniya,
No. 3y 1967, in full),
(A1l quotations from the English are retranglations).
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"praqﬁiqable.

. . ON :A FIVE~DAY WORK WEEK . :

Cooe A, Volkov, . -
Chairman, State Committee on Iabour and Wages,
USSR Couneil of Ministers ° :

e

The 23rd CPSU Congress Directives for the five-year,
“economic gevelopment plan of the USSR call for further . improve-
ment- of the Soviet peoplets living and working conditipns., Of
Special gignificance in this respect is the change to'a five-
day working week with two off-days. The Central Committse of

thé "Party, the USSR Council of Minisbters and the Centrdl .
Council of ‘Trade Unions have now passed a decisiun under which
all -industrial and office workers will this year go over to
the five~day week wherever working conditions make this

Yot
L]

The implementation of this decision will open new., . ..

' opportunities for a further rise of cultural standards and

improvement of cenditions of work and rest, as well ws promote
higher .productivity. ‘ . .

How will the advantages of the new system menifest them-
selves and why do all working peeple welcome them?

For Soviet Man

New work schedules already operate in more than 800
factories of various industries employing about two million !
workers. In the cities of Dnepropetrovsk, Riga, ghdanov, |
Tallinn and others more than half the total work-forece of the
factories ‘already work five days a week, while in Perm,
Zaporezhys , Ivanove and Nevinnomyssk all factory and duilding
woriers and government employees have been put on a five-day
weell. T ’ N

3

+in-his address to the slectors ef Baumen Disgtrict, Moscow,
on March 10 of this year, L.I. Breszhnev pointed out that.this
is an important measure which is in most cases beneficial to
production while also improving the-working and living
conditions of the working people. - :

From the social standbbint the five-day week has the.
advantage of substantially improving the relationship between

- working time and free time without altering total work :hours,

~. ;. Acoording “to official Soviet statistics workers spend an

average of 1,5 hours a day travelling to and, from work and. )
handing over shifts, With the present reduétion of work days:
every indusirial and office worker will save 70 t» 80 hours a

year , .this being equivalent ts 11-12 off-days.
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In addition, two off-days a week make 1% possible radical-
ly t¢ change organisation and content their recreation, ~
to make bette™Mse. .of .their leisure,. to dcW¥te mcre time and
energy to sportsuind--fourism.

All this ig corrobovated by experishce, In cities and

factories where: the" five-day week has already been introduced

- the number of part-time students and sttendance of libraries,

cinemas, clubs and sporting events have increased.; Thug the
number of workers at the Dnepropetrovsk machine, tool plant,
Dneprodzerzhinsk.chemical mill =nd Zaporozhstdl steel wnrks
attending evening :schéols and colleges has greym dy 13 6 20
per cent. A speciaX.poll held by the Perm Labour Research
Tnstitute has shown:that children ¢l parents transferred to
.the five-day week have improved their showing at schecol.

The women are ihé*biggest beneficiaries, 4% present ‘many

e -0f them spend their fre¢ day in the kitchen and other house-

.
7t rmg

hold chores and. enjoy little rest, Two off-days a week ensble
them Better Lo organise their leisure and devetie more tims to
the ohildren, T o :

Two off-days-.a week favourably affect‘thé'workers' hedlth.
The five-dsy week.carries with it, as a rule, a reduction in

weick time,An inquiry conducted by the committee at a number

of engineering factories showed a 4 per cent, and in chemical

3mills“a.j&,ge;?cent,f&éér¢%§%.in slck time,"

Particularly marked has been the improvement in those’
textile mills where the so-called Ivanovo schedule, providing
not only for g five~dey week but a minimum of night work ten,
has been initiated. DThis Bchedule has resulted, 'in ¢ reduction
of sick time of between 4 and 6 per cenb, while, in the industry
as & whole the sicknes® rate has for- some years remained
unchanged, - ST e . . o

. Ty e -~

o4

From an Eeonemic Vidwpoint
.. From theLécbﬂbmic‘§iewPoint $he five~day week hgs_rhé'

adviniage of speeding up the growth of productivity: 8hd raising

social production effiocienoy.- " ! . v

nunber . of factorids’nperating under the new: system. The
inguiry has revesaled that they Were successfully achieving

both their production and Produetivity targets. The’ factories
of Perm, for instancs, in 1966 fulfilled their output plan 102
ber cent and productivity-terget 103.3 per cent.. Cofipared with
1965, . output inceredsed.12.2 -per éent ard preductivity 9.1 per
cent. . Many faetdrs, 'no doubt, accounted For this, But the

fact cannot escape. our attention that the perfnrmance of the ;
PzrﬁJinQustrieS*%xﬁellé‘that-of industry in the country as a .
W o) e’ SRR .":.-. . LI B - . . ) " .,

"[Thégséa%é Jomﬁiééee‘raé-sfudied’the.qxperien&e dfﬁaffafée

Tﬁe.industrie%_bf.Z@poibzhye*and other cities put on the
five~day week have-also made a good showing., -

e
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An important factor of ﬁighernprndugtiVity hes been .the

up the shift§PPeople familiar. with Ffact procedure know

" reduction of gahe time spent on. getting iz@ swing and winding ..

- that this eats up much time. . At the Rige VEF plant; after
.~ .Bhe introduction of the five-day .week, this loss of time -

has been cut by 14 per cent,. saving the factnry 1,700 rate-
hours 2 month on this score alone. - . .

" The transfer to|fhé'fiﬁe;day week as a rule reduces machine
‘and manpower idle time,, two "off-days permitting better machine
repair work and the Feduction of. shifts making it possible to

eout'time "losses due to. organisationsl confusion usually
- connected with the beginning of the .shift, :

i "dne,of'rhe:fapfﬁfiééidf'Séraﬁbv-Regiqn_which was among

. the firet to adopt. the’ five-day week organised off-day repairs
"0’ the feeding transformer stations so well that the number of

emergency -switchings of¥ of machinery was reduced -to about a

third of the previocus figure, with a consequent saving to the
factory of 550,000 rubles a.year. At .garage No.1 of the West

Urals territorisl tremsport departient (Perm), where the two
., 0ff-days are. fully used.for.preventive ocat repairs, idle-
" machine time  on work daiys has been cut from 3,500 hours %o

" . 2,200 hours 3 month,. or.37. per cent., Idle time due to dis-
" repair -of equipment - has.been reduced in all the factories

investigated by the sommittée. by 8.2 per cent on.the average, in-

cluding 22,6 per cent in"the. engingering factories,

... Owing to improved Tépairs of, machinery the betweén~repair
period has in many cases been lengthened. At the Dnepropeirovsk

increased byhla'per'cenigfat the Dnepropetrovsk paint-and-
. Varnish factory_byp10_péy cent, ..., :

Plastics factory, for instance, the between-repairs period has

'_Labour’disciﬁiine inrﬁééﬁ'df $he factories transferred to

the five-day week has noticeably improved. Absenteeism with

Danagement permissisn has also decreased since the workers now

have more time to attend to their personal raffairs,

. ... The five-day week riakes mnot only for .cuts in unyroductive
©.labour and less waste of’time, . but dleo helps to save fuel and
. electric power. This is. die +0 .the reduction of the number of

_ BHifts and the time reguired +c¢ -launch and bring to operating

L.e0fdition the machihés,; furnaces,. transport, loading and un-

"loading machines, etc.. The results of a check made in this
fiekd show the fuelnani,power”saving to amount to as much as
?Q per cent, L e

L

Careful Eréﬁé;éfions Most Importent

Ve

.

These andjéthér advan€§§§§w5f the five-day wesk can be
put to full useonly if its introduction is preceded by most
Serlous.dnd pdinstaking preparations. :

U MOEt of the factories éf?éd%ééithe change to the. five-

. day week with the aid of specially worked out plans providing

. .. for 'a new shift schedule,. revised- shift and. 24-hour. targets,
& new order of work by the

-!-’:
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auxiliary and subsidiary services, .

-




L R ‘ L . 2
better organisgkion and condifinns of worki and. full use of the ..
two off-days . repair work, -, .o : . - . J

A% the Kuznetsk Steel Works, for instarce, new schedules
were introduced at theé repsir and transport departments, the
warehouses, the supply deparimen:, the poweg,department and
other auxiliary services, .and the time spent changing shifts

- -was, cut Yo & minimum., At the Rigal VEF plant, fo.eliminate
.bottlenecks and increase the capacity of 'some sections, a

completely mechanised line was intreduced’ For painting.and
drying electric engines and annther line for varnishing and
drying anchor parts, the cleaning of plastic paris has been
mechanised, and equipment .repairs'improved. At the Perm electro-

Lws engineering plant a new 24-hour.schedule has been intreduced
. for the delivery of finished goods by the preparatory and

assembly depertments. ..The foremen and - team leaders have been

reshuffled through the shops to meet. the new. requirements.

Repair work' has been. reorganised on more efficient lines.

i A sptofel’ effort mush be made to ensure that She factories
and building’b;gjects operate emoothly while the preparstions

-forithe five-da) week are under way. -If-is known *that an uneven

production pace results. in overtime work, 'Some faotorieg are
known:tc have engaged in the impermigsible “practice of operating

,---Qn"cffadays,iﬁ‘viplaticn of +the schedule. A%t the Krasnopresnen-

gky reinfarced concrete structural parts factory of.the Glav-
mossirol No.1 Ccmbine, fox instence, overtime work was widely

oo practdesd throughout 1966 and a number of shops werked Saturdays
.-ndespixe‘thg'facp that the latter were suppnsed ¢ be off-days,

. Such' violations 6f-the laﬁour iegisiatiohfin gssence
deprives the workers concerned of all the benefits.of the five~
day week, It is the duty of the ninistries, departments and

~heads  of"énterpriles and building projects to see t0 it that
» thelaws émd regulations on work and rést-are strictly . . .
- Observed ;- RN o -

That this is quite .possible is shown by bHe experience cf

-~ ‘the advahoed enterprises. Thus,. the maragements, Party and
;- trade utvion organisations. of the -Ieningrad Svetlana factories,

The Perm Dzerzhinsky engineering- -works aid many other factories -

. sucoeeded, -during the period of -preparatisn-for the change to
. the. fivexday week, in pubtingetheir plants-on & smeooth running

basis;:go'tha%jt@ey~now_operate-with-pradtically.no evertime.
It is very important for the- change %o the five-day week
to be effeoted without in any may weaksiing the productiocn
relationsg-hétween ‘the factories and between them and the supply

~end merke%ing -organisations. The production scliedules must: be
- agreed with those of the railway, automobile and water tren-

sport systems.. -

.-In the big factories the railway (transport). departmenfs
will continue to'work. &s before,that ie, ou a four-fteam .-
con¥invoue operation schedule, --This.systeém -allows loading and
unleading work %o be carried -onm. round the ‘6Ioek every day =of

the week. "As to 4he &maller plants, which dc net have continu-, .

£
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managers'musﬁ take measures %o avoidsadditional idl% loading i

end unloddinggine. REEEY & -

_ As_already.ﬁaid,.tha-five-day,week is being introduced
Lo Without any rhange in'the number of working hours pexr week,
w-i  hedce -algn without .any change in machine. performarice. On the

L. avérage, “indWstry works 1.5 shifts a day, In view of-this, it

KT = necessary'hhere‘th@.material;anﬁnQEMDur resources permit it
fland first of*'all whére consumer goods ahd gonds in short
supply "are produred) tn increase the number of shifts when
changing over %o the fiye-day wesk,

&
]

e It ¥s highly impertant for shifts to start.and finish, .
and- work schedules génerZ?ly be arranged, so ag to fi% in with -
the operating schedules of the various transport systems,
children's institutions, trading, public catering and service

i organisations. LA

R Certain difficulties connected with~its specifid ‘product- ;
ion oonditidns are likely tc arise -in the cdal-miring. - .
industtry. T4 some of the pits measvres will have to be taken o
inerease the ecapacity of ghe shafts and underground transport
facilities, o imprave the safety precauntions and make sure of

even lerading of coal on both wnri-days and off-days.:

- The av~ve does not.pravide fsr all gventuvalities. of course,
which may arise in- wonnection with vhe changenver to the five-
day week, The ministries, departments and %ride union central
committees must take charge of the organisational .wexrk conneot-
ed with the preparatinn of the fartories; offices. and. nrgan-
isations for meximum’ fulfilvent, under tﬁé‘ﬁéwfcoﬁditions, of ) -
all productina targets, including volume 'of 'output, product-
ivity, profits and rayments into the budget,.as well :as

- efficient exploitatirn nf ‘dgdets, e e g e e

- #) -

- i:

_According %~ the’ deefsion of* the CPSU Central Committee,
the USSR Gemneil of Ministers and the Central Council of Trade
Unionsg, +the Tivewday weel will be . Intrrducgd simulbtaneously. in
all the factories, offines and*brganisatifnﬁiai$uat¢@-pn:the
territory of & Union (witheut regional §iYigicn) or! auicnomous
republic, territcry,.region or city;, which will maké 'it,. -.
-DPo8sible %o affect the chohge' in the mépt . organised menner,

+ .- The councils of ministers of *$hé -Unien republics, . -
together with the ministries end departments of “the USSR, the
republican %rades councils and other ocrganisations. must prepare -
time-tables for the trensfer.of the factories, offices .and
organisations 4o the new systenm by autonomous republics, ,
territories, regions and big rdustrial centres of the republijcs.
The work of +hg $rading and catering organisations, cultural
. and communal sexvices, passenger transport and childrents

- . Organisations nust he reorganised to fit in with the ..demands

0T the *five~day weelr, T :

" The..theatres, eircuses ang alubs will have. %o give matinee.
rerformances and cinema’ shaws nn the additicnal off-day, and
mass sporting events will have %o be arranged at the stadiums

3 (311G
xng) toRo

-— U
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_ .- ) o2
Yhe Soviet p"lefs living' standards, .

This big and important work must be headed by the
ministries and departments, the local Party, Soviet &nd
trade union bodies, and actively promoted by all workers and
employees. The preparatory _period shotld be used for the
utmost improvement of production-organisation and public

services, All this will promote a further growth of product-

ivity and better working and resting conditions fer she
Soviet people.

(Ekonomicheskaya Gazeta, No, 11, Abridged.) '
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N UNITED STATES GC%RNMENT '
TO //,. DIRECTOR, FBI (100-428091) DATE: 5/3/867
L
W : L,
JpmoM SAC, CHICAGO (134-46 Sub F) /> B
SUB]ECT: SOLQ - —
IS<C é .

ReBulet dated May 4, 1960, and CGlet dated April
7, 1967,

ReBulet instructed the Chicago Office to set forth
on a monthly basis an accounting of all receipts and dis-~
bursements of Solo and CP, USA Reserve Funds in the possession
of CG 5824-8%, Set forth below is the accounting for April,
1967:

Balance of funds in possession of
CG 5824-8% as of April 1, 1967

Solo

Maintained in cash in safe deposit
box, Michigan Avehue National Bank,
Chicago, Illinois $126,186.75

| CP, USA Reserve Funds

None
Additions

Sclo and CP, USA Reserve Funds

| 7 I REeTs /27 = Mt —bd)
Vs - 5
-’r?Jy / i a1 e
23Bureau (RM) ai Ny .-,’st'%'?:é’,'ﬁ.-g 10 MAY 931967,
2-New York (RM) e
(1 -~ 100-134637 (SOLO) . . rre— T
(1 - 100-128861 (CP, USH -iReSérvg! Fiinds)
1-Chicago ]
RWH: MDPW _ é

>
55
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CG 134-46 Sub F

Digbhursements

Solo

On 421/67 to CG 5824-S* as reim-

bursement for funds expended on

instructions of GUS HALL, General

Secretary, CP, USA, at New York

City, 3/27-4/1/67. This amount in-

cludes $150 to HALL as reimbursement

of loan granted to CLAUDE LIGHTFOOT

: Tor which LIGHTR'OOT guve HALL as

! secorily & ring, previously a family

: hevirinom: ecost of =stninlens sotesl
calendar clock ordered by HALL; meals

i and related itewms lor HALL and iamily;

and, items purchascd as gifts ior

HALL's family on latter's imstruction

On 4/21/67 to CG 5824-8% as reimburse-
ment _of monev, S300. sent by telegram
to | GUS HALL, Denver,
Colorado, plus cost ol telegram, This

money sent tor t of auto repairs
paid b at DesMoines, Iowa,
and Denver, Colorade, for repairs on

) 1965 YFord Mustang irecently purchased
with CP, USA funds

On 4/21/67 to CG 5824-S% as reimburse-

ment of cost for he ‘e
— '

New Haven, Connecticut, on
HALL's instruction

Total

Balance oi funds in possession of
G 5824-8* as of April 30, 1967

Solo

Maintained in cash in sare deposit
box, Michigan Avenue Kational Bank,
Chicapgo, Illinois

CP, U3A Reserve Funds

None

-2 -

¢ ®

3372.00

306,76

3715.76

$125,472,99
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*UNITED STATES GOVERNMENT e

MemorandumROUTE IN ENVELOPE -

Conrad

TO // . Mr., W. C. Sulliu%n DATE: 5/3/67 wy'?? ?ni

Tavel
FRGM : C, D. Brennaangyf

Mr. Deloach Trotter
UBJQT:Q

Tele. Room
~~—INTERNAL SECURITY - COMMUNIST

My, Sullivan Holmes
PURPOSE : (‘ (1§9
1

Mr. C., D. Brennan Gandy
) This memorandum recommends that our New Yorgr

Y
11111

Mr., Rozamus

Mr, R. C., Putnam @
Office be authorized to pay NY 694-S* for expenses incurred
during Solo Mission 23 to the Soviet Union and Czmechoslovakia.

BACKGROUND :

NY 694-S* departed on Solo Mission 23 on 4/2/67.
He returned 4/18/67. As set forth in my memorandum of
4/21/6%7, the primary purpose of this mission was the review-
ing of the clandestine apparatus with the Soviet official
responsible for this operation. With respect to financing
travel on this trip, the Communist Party, USA, assumed the
responsibility for tourist accommodations, Slnce NY 694-8%
has a heart condition, it was deemed inadvisable for him .
to travel in the tourist class. The difference in fares
amounted to $325.20, In addition, for security reasons, y -
vg8ource purchased clothing: top coat, suit; and two suit ~
¢caSEs, which were altered to provide secure hiding places R
t'for nhotes, The itemized list of expenses incurred by the.
source on Solo Mission 23 is as follows: .

. Difference in plane fare€.....ceees+.3325.20 =
oE Clothing and suit c2SeS.svsvsssssssces 203,00 ..

Hotels, meals, and incidental ‘\
expenses abrodd...sesssssssecssses 99.00

Total.’.........‘........’..".“'.‘.$627-"20

L

']

it

N
i
24

T

s
3]
=]

The above-listed expenses are similar to those
incurred on all prior Solo missions and zre necessary for
the security of the source on this type of dangerous assign-
ment. It is believed this request, is reasgqable and should
be approved. REC-75"

Enclosure an gt S —gt—4 7 . 7GPNTINUED - OVER @
) 1’ K

100-428091 /" " rso - 43}# % - 6244

1 - Mr, M. F. Row (6221 IB) s ;5

RClz;c)hg; 5% 10 WAY 9 Ji%7. :
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Memorandum to Mr. W. C, Sullivan
RE: SO0OLO
100-428091

Attached is a letter to New York authorizing
payment to NY 694-5S% for the above expenses incurred on
Solo Mission 23.

RECOMMENDATION :

6

That attached letter be approved and sent.




: ¢ o

ROUTE IN ENVELOPE)

e

M
SAC, New York (100-134637) 5/4/67 %(%}l

4
A

Director, ¥BI (100-428091) Yo pr. Deloach
"’é;#-“j ] - ¥r, C, D, Brennan
SoLo” 13: ~ Mr., Rozamus

NTERNAL SECURITY ~ COMMUNIST - ¥r. R, C. Putnam

Reurairtel 5/1/67 requesting authority to
reimburse NY 694-8% in the amount of $627.20 for expenses
incurred on Solo Mission 23, This authority is granted.

1l ~ Mr, M, F. Row (6221 IB)
RCP :dmk

(9) i
NOTE ;

‘ See memorandum C. D, Brennan to W. C, Sullivan,
5/3/67, captioned as above, prepared by RCP:dmk.

Tolsan
Del.oach
Mohr

Wick - i
Casper — L
Callahan Y

Conrad \ .
Felt — o2z [

Gale — g . -
Rosan
Sullivan
Tavel
Trotter

Tele. Room

'
Holm, -3 ';\?
Gun‘g:g—_-‘f‘a! it
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OPTIONAL FORM NO. 10

MAY 1582 EDITION ,
G5A FRMR (41 CFR) 10111.8
UNITED STATES GOV MENT

/
Ly Memomndum

» ciAa
LN
—

s 11 19% uy U.S. Savings Bonds Regularly on the Payroll Savings Plan

DIRECTOR, FBI (100-428091) PATE: & /5 /67

SAC, NEW YORK (100-134637-SUB A)

¢ so1o,/ @%’é”?y
std/ ' _

N
Remylet, 4/4/67. ffﬂh\?

Debrits

None during the month of March, 1967. \\‘“j

On hand as of March 31, 1967 $844,367.03
Less Debits Nene
On hand as of April 30, 1967 $8UL,367.03

TLocation of Solo Funds - New York Territory

Maintained by NY 694-S*%

Safety-deposit box, Chemical Bank- $110,000.00
New York Trust Company, 67 Broad
Street, New York, New York

JACK BROOKS Regular Checking Acet.
at Chemical Bank-New York Trust Co.,
20 Pine Street, New York, New York

Acet. No. 1 {001-228919 $ 28,317.03 L
Acct. No. 2 {001-232835 32,345,92
Acct, No. 3 {001-237942 4g,20k,08

NY 694-38% Personal Checkin Acct., 4,000.

Chemical - Bank-New York T 7 }40 ‘ __,,7/‘:; ? 7/, \Q’}}f-{(&

67 Broad Street, New York,
Maintained by NYC - FBI
Safety deposit boxes, Manufacturers

o MAY @311968.

Hanover Trust Co., 69th Street and S et
Th:LI‘d Avenue, New York, New York 2620,500.00
- Tobal :3 7'03

. %%ﬁﬁsggo 4&%% 3“2 Y T
- New York hm 1% E’

1 - New York (100-128861-S0B B} CPUSA-RESERVE FUND) (41)

1 - New York (100-134637-SUB A) (41) —
Jg%:gmd —

55 S5
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OPTIONAL FORM No. 10

MAY 1957 EDITION ~ -«
GSA FPMR (41 CFR) 101-11.8 ‘
UNITED STATES GO MENT

* MemoranduROUTE TN T TTLOPE

TO :  DIRECTOR, FBI (100-428091) DATE: 5/4/67
oM : SAC, CHICAGO (134-46 Sub B)
on
SUBJECT.{ “SOLO /,7

i ~IisS -~ C
| o 10
: Re Chicago airtel dated 3/28/67, New York airtel
- dated 4/21/67 and New York airtel dated 4/27/67 all of
: which made reference to efforts of GUS HALL, General
! Secretary of the Communist Party (CP), USA to obtain an
| invitation from European CPs for the CP, USA to send an
i observer to the conference of European Communlst and

workers Parties which was held April 24-25, 1967, at
Karlovy Vary, Czechoslovakia.

Referenced New York airtels set forth observations

BN obtained by NY 694-8% relative to the feeling in regard to

'& HALL's proposal on the part of the CP of the Soviet Union,

v 9 the CP of Czechoslovakia and their assumptions as to the -
N, feeling of the CP of Great Britain. Yo
o k) ! \

‘h ~ Enclosed herewith are three copies for the Bureau

[ R and one copy for New York of an informant's statement concerning

j ;ié replies received by HALL to his inquiries set forth in

referenced Chicago airtel., This information was obtained by

CG 5824-5* during discussions with GUS HALL during the period
April 22-29, 1967, This information was furnished on

April 29, 1967 to S8As WALTER A, BOYLE and RICHARD W, HANSEN

by CG 5824 SE who has furnished reliable information in the

rast.
N
1909 %Eg;}i’rj HNJ« o
| @ - Burens rcte 26 (nor. 1) (m/ao g Y]

Ltz

i 1 - Chicago
WAB:mes RIS V.1 - 6 MAY 10 1967
(4) a ‘ o
rorm—— ———
I I R N )
'}f,‘/"/ P
3'\ e - 3

5 AMAY 1 61967

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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BEST COPY
AVAILABLE

It was learned that during early April, 1907,
Gus ilall, CGeneral Secrctary of the Comrmunist Pﬂrﬁy (CP),
usa, had directed commminications to the leadership of a
nuber of Commumnist and Workers Parties of Europe in an
eifort to secure Iovr the CP, USA an invitation to send
an observer to the conference oi European Conmunist and
Yorkers Parties which was held April 2420, 1967, ai
Rorlovy Vary, Czechoslovakia, for the purposce of discussing
iutual security and the Morth Atluntile Troaty Organization.
During late Apwril, 1967, after the above confercuce kad
concluded without such an invitotion having been received

by the CP, UBA, the Zollowing was learneod concavnin replies
viviabl 1011 hnd wessived Sres gors Fooegprocn Beehion,

Adzil hod vecc¢ved wirltten rapileb *ron only two
iy mn L0 0d it fa debmdas waa wise br wa 10.-;.-.,*. A oase
rognoass, John GoRowg, Conosenl Scexciory of tho CP of Groot
Deltala, bad stated ohwu B would oot even propose to the
st Parties that the CP, U e perniiied to sead an
oserver. Gollan drew an zuilozgy to the effect that if the
povermmenis of European couniries were to have a meeting at
vhleh they were discussing European probleus, they wonld
certainly not invite the ﬁbited States Governrent to participate.
In lile monner, Gollan saw no reason why ithe CP, USA should
e dnvited to the weeting at Rarlovy Vary.

According to Hall Lueigi Loago, General Secretary
of the CP of Italy, did not even have the politeness to
answer Hall's letter hinself bunt bad allowed one of his
Party Secretaries to answer it. In the reply the CP of
Itoly rerely said ¢hat they would think cooay i, Inl}
kas piated That this iden of CP, USA particination had lownely
originated wlch Longo in {he first¢ plre and thus ne could not
anderstand the casucl ranpor in wiideh Longo had jusit pasosed
it oit to a Secreteary to answar,

iall wog so anpgry with the CPs of Italy and Gyrent
Britoia that be could hardly control himoold In his angexr
he nes been showing these letters to varlous people and
reving asalnsi Gollan aud Longo.

It wos also lezrped that Jin Jachson, Chwvrirman of
the Intermatioual Aifnirs Commission of tha CP, USA, had




na -

® ¢ “'

BEST COPY
AVAILABLE

vigited the United Hations Mission of Czechoslovakia loeated
i Few York City and obtained thelr views on this subject.
They inforred Jackson that a decision bad been uade Ira: ithe
vgry begimning of planning for this conference that there

were to be no "observers.'" The reasea this bhad beon apgreod
upon Wik bhecaule au that tice the organizers of the coniewwnee
the CF of Mravece cpd vhe Iolish Ualted Jorkors Turt:, JOr¢
wrrs il that somg Europa&n Dapties m:mld wini fto attend only

as onservers without takinge part in the discussibn or dehate
or without signing the statenwnt to e lssued 2t tie end of the
confercnce. Therefore, it was declded that the answer should
be Lo Parties wihich nmighl enteriain such thoushis that ey
raes @ iiher Chtend tad B2 le parh or sEny swey coanletoly,

Yo f_,‘-rnghg nr wnll osy tho Redddiah pnd 'F“t"{*}_’?f’n alsn vae e
Cxcuse g.h t Hall's let M.G.[‘ Lhiad aue 4,«;,d cow lm,e* .-.e:rw serlols

B R H - ', ,r‘“,i e - L | R vf
- e N \'.-.'.N.., N

Lhasgs F'v*i.im; v‘emw.V: d 1{9,1.1'»3 ]ﬁmtm- s)f'i*¥!€‘ {:-"l"q bu-w 1 vhie
ot RN CRm i+ L

Hall wats no less angry wich tha Cuoechs over thicz
reply thun L was over the re:plie,., wi the Froagh and British,
In Hall's opinduu, the wzgetise recepilon oo hin proposal
wos A rellection of pelty nuilondlisn in tie Parides contacied,
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) ROUTE-IN [iv. . OPE

fféf Date: 5/4/67

Transmit the following in

{Type in plointext or code)

AIRTEL

(Priority}

TO : DIRECTOR, FBI (100-428091)

FROM  : Jayiﬂ CHICAGO (134-46 Sub B)
SUBJECT(:Egogg : 4 /’17
I8 C o

Be New Youk airtel dated 4/27/97 concerning
activities and contacts of NY 694-S% in Prague,
Czechoslovakia, during the last Solo mission.

On Page 4 of referenced airtel appears
information from NY 694-8% that on 4/17/67 he had
received $1,080,00 from A, SOBOLEV, Assistant Editor
in Chief of the "World Marxzist Review" to be delivered
to Communist Party (CP), USA functionaries as royalties
for articles published by the "World Marzist Beview."

On 4/29/67 CG 5824-3*% advised that during the
course of his recent trip to New York City 4/22-29/67

to HALL the $1,080.00 which NY 694-5% had received from
ALEXANDER SOBOLEV in Prague, Czechoslovakia. At the

to whom these rovalties were due for articles published

) were GUS HALL, GIL GREEN, HENRY WINSTON, GEORGE MEYERS,
?{ HYMAN LUMER and HERBERT APTHEKER, Although the list

/"704 7éD REC 46 .,
@-— Bureau (RH) /OO - 6{"2‘“_{_6
1 - New York (100-134637) (Info) (RI) :
2 ~ Chicago
1 - A)134-48 Sub B=121

R

! " : {:J -ﬂ\\{ 1 {) ?5«:‘7

] l:|“
E}Z‘ ":‘am 11\4
[Xi
4%

WAB:mes .o

gsame time HALL was furnished a list of those individuals

by the "VWorld Marxist Review." These individuals listed

he had met with GUS HALL, General Secretary of the CP, USA,
on several oCcasions, At that time CG 5824-5% turned over

S -

I

t

7/-lo & 48

(6) R ‘ *-m-(é;i/, u(iai?

1
Approvs.?d}\\\@ /7]4 Q/nn.*/ Sent M Per

5? Mﬁ‘l? 1 6]@%%‘99%5& in Charge
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CG 1SS0 Uub B

fvrnished Ly WCEQLIY did not indicrte now the 31,030,090
s to be divided, the source voiced the opipnion that
it vas to e divided eoually, .1130,.M to each.

Inforuation contained herein is beiny disseuainnim
to interesied oriices by separate oummaicption suvitably
pairaphrased and with the neceszary caution statewent.
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@

::: é‘:"{. :ENG',IG Q, 27 Telson
»  UNITED STATES GOVERNMENT s
Wick
™ Casper
1 - MI‘. Co Do DeLoaCh Culll::lhan
. Memorandum 1 - lr. C. D. DeLo o
Gu!e
T? :Mr., W. C. Sullivan DATE: May 8, 1967 bm @ma
/ P 1 - Mr. N. P. CallahanV’ fuu
ca e (Attn: Mr, M. F. Row) 12°Fen
' C. D. Bre‘“‘a“Qé} 1 - Mr. W. C. Sullivan  Gmo
SUBJECTASOLO.. 1 - Mr. M. J. Rozanus
i 1 - Mr, R, C, Putnam -
INTERNAL: SECURITY ~ COMMUNIST ‘L
U

Solo is the code word used to refer to the 11alson
operation performed by our informants between the Communlst ‘1
Party, USA, and other communist parties of the world
PURPOSE : 5#

This memorandum recommends a $1,000 cash awa®d to
NY 694-8% for having subjected himself to extraordinary risks
on Solo Mission 23 to iron out problems in the functioning
of the clandestine phase of this operation with the Soviet
oificial responsible to the Central Committee, Communist Party
{of the Soviet Union, for the Solo Operation, In addition, to
recomnend that Assistant Director Malone or Special Agent in
Charge Roney of our New York Office personally present the
award to the informant and orally express the Director's
appreciation of the informant's services,

BACKGROUND : :‘:;‘ ::,;

NY 694-~5% departed on Solo Mission 23 on'4/2/67

for the Soviet Union. He returned 4/18/67. Informant was
most apprehensive about the trip since the Sov1ets had.
cancelled a confirmed scheduled delivery of funds for &he
Communist Party, USA, due to a "security problem."r quormant
was not in a p051t10n to know whether the security -préblem
centered. around his personal activities or was something
attributed to the Soviet apparatus in New York. In addition,
informant recently recovered from a heart attack and the
!strain of the mission was not conducive to his physical

well-being., REC 29»/ 7/"'1:} it :w:,-", o f,l‘H

Enclosuredq— .(S‘—.f-é?EX 113
__ | ——canm w
100-428091 \ . B N
) h ‘;;" MAV 1
RCP:estacd” & ! \v SO L 1357
(8) CONTINUED ~ OVER s

o
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Memorandum to Mr. W. C. Sullivan
RE: S0OLO
100-428091

While in Moscow, NY 694-8% was exhaustively interro-
gated for five days about the details of the Solo Apparatus.
In addition, he was subjected to a test on his ciphering
ability which he successfully passed. 1In spite of all obstacles,
NY 694-5% convinced the Soviets of his bona fides, laid the
groundwork for the inclusion of NY 4309-8*% into the apparatus,
set up a new date for the delivery of Soviet funds to the
Communist Party, USA, and developed a wealth of data concerning
the Soviet Intelligence Service techniques. Through conversa-
tion with high-level Soviet officials, informant developed
intelligence information regarding the deterioration of relations
between Fidel Casiro, Premier of Cuba, and the Communist Party
of the Soviet Union, which has been disseminated to the White
House and other interested officials of our Government,

Source also obtained valuable intelligence data
regarding Soviet plans for celebrating the 50th Anniversary
of the Great October Revolution, the opinions of leading
Soviets regarding the 7th Congress of the Socialist Unity
Party of Germany (East German Communist Party), and the
conference of European communist parties at Karlovy Vary,
Czechoslovakia, 4/24-27/67, All this data has been dissemi-
nated to interested officials of our Government.

Our New York Office has recommended, and we agree,
that NY 694~8*% should receive an award of $1,000 for the
successful completion of this trip behind the JIron Curtain.

The success of the informant in continuing the Solo Operation
and the intelligence data developed cannot be measured in
dollars and cents., Although informant was apprehensive about
his reception by the Soviets and in spite of his poor physical
condition, he willingly subjected himself to the trials endured
to insure that this delicate operation can continue. This
kattitude certainly merits special recognition.

Attached is a letter to Special Agent in Charge,
New York, authorizing a cash award of $1,000 to NY 694-S* and
instructing that Assistant Director Malone or Special Agent
in Charge Roney personally present this award to the informant
and orally express the Director's appreciation of the
informant's services.

RECOMMENDATION : ' \/
That attached letter be approved and sent.

f@”‘ﬁ* pwﬁ'\? éﬂ;;\!};— /l{%‘
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Cul]uhun

Cenrad
Felt
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Sollivan

TO paTE: May 8, 1967

FROM

:Mr., W, C. Sulliva§

:C. D. Brennan
u-"—“'""h\‘

Mr.

Mr.

Mr. W, C. Sullivan

Tavel

C. D. Deloach

C. D. Brennan

Tratier
Tele. Room

J

P et et o

Mr.,

R.

C. Putnam

sumEafiég%g, A
ERNAL SECURITY - COMMUNIST (’;}&{

My memorandum of 4/11/67 set forth, in deta:.l“ \? @
disbursement of funds by the Communist Party, USA, durlng
March, 1967, which had previously been received from the
Soviet Union. The following schedule shows the total funds
received by the Communist Party, USA, since 9/58 from the
Sﬁviet Union and Red China together with disbursements during
4/67.

TOTAL. FUNDS RECEIVED AND DISBURSED 9/58 TO 3/31/67

Total recelved from Soviet UnioN.vsvasssoeeess 34,187,745,19
50,000.00

(_‘; :

-~

y

Total recelved from Red China (all on 2/10/60).
Total, received 9/58 to 3/31/67................. 4

Total disbursements 9/58 10 3/31/67cecescccsses 3 »267,191.41
Balance Of Fund 3/31/67...‘...‘..‘.‘.‘... ] ']

DISBURSEMENTS DURING APRIL, 1967

All disbursements made on specific
instructions of Gus Hall, General
Secretary, Communist Party, USA,
Loaﬂ tO ClaU.de Lightfootc..co..o...o-0000.000.0$
Gifts for Gus Hall's family..eeevesssosoncavans

Repairs to Hall's son's car....‘.‘.....-.......

Gift for Hall’s daughteritooﬁt....l.-.0..".0..

-
N
g
]
ot
)
b
'\“

Sy

150.00

Fa

222,00
306.76
35.00
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Memorandum to Mr., W. C. Sullivan
RE: SOLO
100-428091

ACTION:
None. This memorandum is submitted for your
information. An up-to-date accounting of Solo Funds will

be brought to your attention each month, Details of
accounting of these funds are not to be disseminated.
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INTRODUCTION

-

The question of United States foreign policy toward
the Soviet Union is a very broad one. This very posing of the
problem is one-sided, for the question must also be asked:
what is the foreign policy of the Soviet Union and its attitude
towards the United States? This paper will try to put forward
some ideas and attempt to answer some important questions in
relation to foreign policy in dealing with the Soviet Union and
other countries calling themselves socialist and which are now
in the Soviet camp in one degree or another, This document is
not a paper for a Ph.,D. or for public discussion, Actually,
the ideas put forth are based upon decades of study and experi-
ences, brought up to date, resulting from contacts and travel
over a period of years, including discussicons with Soviet
leaders and studies abroad through recent weeks in 1967. Every
.country calling itself soclalist, except Albania, was actually
visited and sessions held with the leadership. No "authorities"®
on this subject will be cited to "prove" a point,

BASIC POLICY OF SOVIET UNION

Public Statements of Soviet
Policy - Peace

Past experience within the world communist movement
makes manifest the lesson that party resolutions and speeches
of leaders must be treated very seriously. To use an old cliche,
one must "take them at their word." This does not mean that
comnunist leaders are in the habit of disclosing secrets or
taking anyone into confidence regarding important problems and
their sclutions. This would especially apply to questions
relating to foreign policy. Yet, regardless of the still pre-
vailing methods characteristic of a closed society, the communist
- leadership of the Soviet Union must state the general policy aims
of a given historical period in order to mobilize the population
for the carrying out of tasks in the sphere of international
affairs and/or in the solution of economic and social problems
within their own society. They do not always give the facts
to their people, but they do indicate the road that must be
traveled. 1In doing this, they must take into consideration the
attitude of the people, They can control or suppress ideas or
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opposing points of view, they can sometimes enforce obviously
unjust codes and rules; but all of these things can only be

done if they have the main body of the population agreeing
with them or at least sympathetic to the basic goals,

In his opening remarks to the XXIII Congress of the
Communist Party of the Soviet Union, which took place March
29 through April 8, 1866, Leonid Brezhnev, First Secretary of
the Central Committee, Communigt Party of the Soviet Union,
affer stating the need for speeding communist construction,
placed the question of current Soviet policy as follows:

"The Central Committee of the Communist Party of the
Soviet Union has taken into consideration all the complications
of the world situation in elaborating the course of the Party
and the state in foreign policy; it has been guided by the vital
interests of the peoples of the Soviet Union and by the desire
to ensure peaceful conditions for the building of communism and
soclalism in the ccountries of the world socialist community and
to prevent the unleashing of a new world war."”

Despite a lot of verbiage, lip service to the ideas
of international solidarity or proletarian internationalism,
and more words about loyalty to the cause of the struggles of
the people of the world, the main emphasis was on the effort
to avoid war. The Soviet people can easily understand the
following: '"...The Soviet Union consistently advocates normal,
peaceful relations with capitalist countries and a settlement
of controversial interstate issues by negotiation, not by war.,"
No matter what else the leadership says, the Soviet people under-
stand the essence of these last words. And this is why the word
"peace" is a part of the daily, almost ritualistic salutation of

the average Soviet citizen. - This same general policy was reaffirmed

and restated as current policy in editorials on the front page- of
Pravda, the official Soviet Party organ, on April 7 and 8, 1867,
on the occcasion of the First Anniversary of the XXIII Congress.

The foregoing is not meant to portray the Soviet Union
as 2 pacifist state when one considers its Communist Party of
nearly thirteen million members and a Young Communist League oif
more than iwenty million members, which both function as organized
and disciplined paramilitary organizations, in every sense of the
word, plus a powerful military establishment equipped with modern
weapons, including nuclear weapons., Nor musti peace slogans be
interpreted literally in disregard of increasing Soviet armaments
and ambitions as they relate to Europe, and particularly as
they may relate to the United States. However, their policy for

L
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peaceful coexistence as repeatedly enunciated by the Soviet
leadership (which they c¢laim beginning with Lenin and ex-
tending into the days of Nikita Khrushchev and now repeated
by the new leadership of Brezhnev and Premier Aleksei Kosygin)
should be interpreted as their basic "unalterable" policy.

in their own words they consider the policies of '"peaceful
coexistence of states with differenti social systems'" as an
integral part of the class struggle. The emphasis, however,

is not on armed struggles but is on ideological and economic
competition,

¢

Paramount Elements of Soviet
Foreign Policy: United States -
Soviet Relations and Avoiding
World War

: . Relations w1th the United States are in the center
of fOTElUn policy of the USSR. Everything that the Soviet
Union does in the global field takes into consideration the
role of the United States. This is not only a current or
temporary policy. It is basic that the USA is the central
focus in USSR world relations. It matters little whether they
reach an agreement with France or engage in discussions with
Great Britain; the important thing as far as the Soviet Union
is concerned is the aims and attitudes of the United States.
How to stabilize relationships with the USA and avoid a global
conflict, particularly a nuclear war, is constantly discussed’
in Soviet society., The Soviet leaders do not hide this aim,
They speak to their people quite frankly and openly about this
aim, While it is true that the Soviets always present the
United States as the villain--the imperialist troublemaker that
is engaged in intrigue of some sort or another (and very often
in this anti-American propaganda they take liberties with the
truth)--they nevertheless would like to reach some kind of
accommodation with the United States that would mean stability .
in foreign relations. They say that there are really only two
povwers that can determine the fate of the world at this stage
in history--the United States and the Soviet Union., The Soviet
Union would like to avoid a general conflict or a collision
with the Unifed States in particular,
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Soviet Concern Over
West Germany

The Soviet leadership also fears the possibility of

a two-front war and looks upon China as a powerful enemy by

whom they will be confronted sooner or later; nevertheless, 7

they believe that the chiefl enemy is still in Western Europe.

The present strategic perspective ol the USSR and some o1 their

allies is the possibility of a major military confronfation
~“between the United Statés and West Germany on fthe one side and

The USSR and its allies on the other side. Even in their public

speeches at so important a gathering as the XXIII Congress of

the Communist Party of the Soviet Union they spoke of the

bilateral military alliance of the USA and the Federal Republic

of Germany, charging that this is a peculiar sort of alliance

or partnership in which each wants to use the other for his own

designs and that both the United States and the Federal Republic

of Germany seek to aggravate tensions in Burope. "These designs,

vhatever the motives of the partners may be, are sgearheaggg

against the USSR And ofber socialist countries, against.peace
and secundify. in Furope and‘themw%p‘e Worild. ' This is what

Brezhnev said in his PEPorT IO e“@%ﬁ@?@?ﬁ? Therefore, the
Soviet leaders say that they will never agree or reconcile
themselves to the West German militarists, with the support of
the United States, receiving nuclear weapons,

Under present world conditions there seem to be no
readily apparent avenues by which the United States can change
this attitude of the Soviet Union which looks upon the United
States as "the instigator of all aggression" in every part of
the world. Perhaps an agreement or treaty concerning the pro-
liferation of nuclear arms when adopted can lead to more confidence
and trust in United States policy, not merely on the part of
the Soviet Union and their aliies but also in sgme other qountr;es!
even some that are members of the North Aflantic Trealy. Orgfniz
tion, who are 2150 SELLL-FEATIUL of a war of ] eﬁlaunche@_
West Germany. North Atlantic Treaty Organlzatlon governments
YEﬁTHEﬁ?“fETE“but an objective examination of the real thinking
of the masses of people in Europe and Britain will show that
there is greater fear of German strength than of the danger of ;7
COMMUN TS,
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© PURSUIT OF NATIONAL INTERESTS:
KEYSTONE OF SOVIET POLICY

Historical Precedents
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inrmind the national interests of the USSR, and this is bhorne

ot ¥ an exan Glicy over a period of many
years.

In the first few years of the Soviet Revolution
Soviet leaders openly spoke of international aims and talked
about carrying the revolution by force to other countries,
and this did happen. There were revolts in Hungaxry, Germany,
and in the Far East, including China, all these with Soviet
aid, The defeats suffered in these countries, the inability
¢f the Communist International to rally the working classes
in other parts of the world to follow the example of the
October Revolution of 1817, and the economic chaos and famine
resulting from these setbacks, caused Lenin to take another
look at the prospects of world revolution and place the
emphasis on economic development. Some of the present ambitious,
industrial plans were given to the Bolshevik Party and to the
Soviet Government in embryo form by Lenin.

After Lenin's death, the sitruggle within the Soviet
Party and Government between Stalin and Trotsky was related
to this question of "permanent revolution," now vulgarized by
the Chinese, The Trotsky thesis was rejected, and the Stalin
concept of "building socialism in one country" was policy until
World War II. After the Trotskyist concept of "exporting
revolution™ was defeated, the ambitious Soviet five-year plans
were initiated. But éven prior to that, the Soviets tried to
reach agreements, and did succeed in reaching agreements and
signed treaties with many states in Europe and other countries
on different continents. The Communist Internationmal, always
an instrument of the Soviet Union, and other organlzatlons like
the Red International of Labor Unions,.etc., created by the
Soviet Union, were at the same time working to subvert society-
in other countries.

But in 811 of these activities, the Soviets never
gave up the;r_natlonal 1nterestsﬂ The Soviet Union received
GAlifie = BT the world communist movement
for all its policies. The justification was that since the
Soviet Union was the only socialist state in the world, encircled
by enemies on all sides, it must receive the unconditional support
of communists everywhere, even if Soviet aims hurt other countries.
Communists in all countries, including the United States, were
the chief apologists for the Bolshevik terror and oppression of
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the population in the Soviet Union. Then, as now, the Soviets
never consulted the other communist parties when they adopted
policies that were in their own national interests, The
ligquidation of the kulaks, the big purges that took place under
Stalin, were justified or camouflaged with the use of interna-
ticnal revolutionary slogans that these terror campaigns were
necessary to "defend the only socialist state' against aggres-
sive 1mper13115m.

When the Soviet State deemed it necessary to reach
an understanding with Hitler Germany, they did not consult
any communist party. On the contrary, they submitted to the
demands of Hitler and even sacrificed many militant communists
in Poland and Germany so that they could reach this agrecment
with the Nazis., The Soviet-Na=zi pact, however, did cause a
cleavage in the communist movement, but it was only temporary.
Yor the communists at that time, still organized in the Communist
International, saw in this pact a peaceful intent, namely, to
combat the "allied imperialists'" who had "betrayed" their agree-
ments with the Soviet Union. In the Communist Party, USA, the
shock was so great that the American communist leaders at that
time tried to convince the membership that obviously there must
have been some "secrei clauses'" in the Soviet-Nazli pact because
the Soviet Union would never sign an agreement with the Nazis
that would sacrifice revolutionary principles, etc, The Soviet
Union through the use of demagogy about '"proletarian internationalism]
and "peace" did keep the majority of the then existing communist
parties in line., When the American communists used the slogan
"the Yanks are not coming," this was giving aid and comfort to the
national ambitions of the USSR under the guise of peace, When
the Soviet Union was attacked by Hitler Germany, the United
States communists answered Stalin's appeal by demanding immediate
aid to the USSR and intervention on the side of the Soviets,’

The restating of this question is necessary in order

to emphasize again and again that regardless of the international
trimmings in Soviet documents or slogans the national interests
of the USSR come Ffirst, When World War II was coming to an end
and the Soviets sent their armies into the neighboring states
and set up puppet regimes, it was still with the same aim: the
strengthening and protection of Soviet interests. This very
nationalism of the Soviet Union led to contradictions and the
subsequent loosening of the hold that they had upon what have

come to be called the "satellites." To emphasize this gquestion




of national interests, it is well to remember that Stalin
did not give unqualified support to the Chinese Communist
Party. It was only when the Chinese communists were moving
to take power despite the Soviet Union, that they received
some aid from the Soviets, Even after the establishment of
communist rule in'China, Stalin held out against concessions
to - the Chinese. Xt was only much later that the Russians
agreed to give back part of Manchuria and Port Arthur to the
Chinese, VWhatever agreements were signed with the satellite
socialist states, they were always favorable to the USSR,
whether it concerned economics, boundaries, or military matters.

Soviet Pursuit of National Interests
Through Relations with Anti-Communist
States

The Soviet Union has relations with many countries
including countries that are still in a very unsettled state,
countries that have problems with their neighbors and countries
that suppress their communists, Yet, relations between the
Soviet Union and these countries have very 1little to do with
ideology, or liberty, or legality, or freedom for communist
parties., To this day, Egypt does not permit a communist party,
_yet the relations ‘between Egypt and the Soviet Union remaln
normal. There is no legal communist party in Algeria. When
the Algerian Government of Ben Bella was overthrown, the Soviet
Union did not break with the Boumedienne Govermment, When the
communists of Iraq were executed and thrown into prisons by the
thousands, the Soviet Union did not break with that government,.
When Nkrumah was overthrowan in Ghana, the Soviet Government con-
tinued its relations, even though they used the words of Nkrumah
as an excuse for not breaking off diplomatic and eccnomic rela-
tions. Despite the slaughter of hundreds of thousands of com-
munist sympathizers in Indonesia, the Soviet Government has not
broken relations with the Indonesian Government though they did
recently send a diplomatic protest objecting to the campaign
of "anti-communism."

Khrushchev Removal Related
to National Interest

When Khrushchev was removed from leadership of the
Soviet Party and Government, the Central Committee of the Com-
munist Party of the Soviet Union at that time took into con-
sideration the feeling of the Soviet pecople—--their grievances
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against the Soviet Govermnment and particularly against

Khrushchev. The Soviet people, whose standard of living
was being slowed down, attributed their problems to the
Khrushchev foreign aid "giveaway program." The man on the
street was of the opinion- that Khrushchev was giving away
food, machinery, and other things that should be used or
consumed by the Soviet people. In this way they believed
he was neglecting their national interests. The opinion
generally among the Soviet population was that Khrushchev
was paying more attention to international adventures than
to the solution of pressing domestic economic problems.

If the people did not feel that their immediate interests
ST RATIoNa—ITteresSts WeTe beillg neglecied or sact iiiced
W;WWOIB CETE eI~ Ternra, Lt is
douptfu ) e present leadersnip could HEve—takenover.
i

Soviet Split with China Based
Upon National Interest

o N

When the Soviet Government reached the point where
they were ready to engage in a political struggle with China,
it was based upon national interests rather than ideoclogy.
Of course, in the polemics that ensued only ideology was
stressed. But it 'is recalled that the sharp division actually
took place first around the dquestions of nuclear weapons andg
nuclear war, and second, around the Soviet relationship with
or effort to reach an agreement with the United States. This
is not a mere abstract deduction. For years prior to the open
announcement of differences, the Chinese demanded that the Soviets
give them nuclear weapons, or give them the industry so that they
could create their own nuclear establishment. The Soviet Goverzn- .
ment, for policy reasons related to the world situation, did not
wish to create another nuclear power on its own borders. It
did not matter to the Soviet Union that this power, the Chinese
People's Republic, was in communist hands. In their appeal to
the communist parties of the world, the Soviets used the argument
that Chinese recklessness would lead to world nuclear conflict
and that the Soviet concept of the possibility for 'peace in our
time" and the idea of "peaceful coexistence" are guite different
than the Chinese theory that there can be no peace until im-
perialism is destroyed everywhere. It was in the defense of
peace and the avoidance of global nuclear war that the Soviets
tried to rally world opinion, and first of all the world communist.
movement, against China. The theory first raised at the XX Con-
gress of the Communist Party of the Soviet Union that "war is not
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fatally inevitable" was debated and accepted by the eighty-one
parties meeting in Moscow. The Chinese were very bitter about
thé Soviet Union trying to reach an accommodation with the
United States. They had really believed that the Soviet Union
or Ehrushchev at the Camp David meetings with Eisenhower had
betrayed the interests of China and reached an accommodation
with the United States. Subsequently, the debates and quarrels
had once again indicated that the Soviet Union placed its

national interests and influence first, and that the Chinese
did likewise in response to the Soviets.

Soviet National Interest Takes
Precedence QOver "Internationalism"

The average communist is in a state of bewilderment
and almost disbelief as a result of this basic guarrel and
g particularly the Chinese demands foxr boundary revision. Com-
] munist ideology has congistently stressed the internatiocnal
aspects of the movement. Communist dogma rejects "bourgeois
nationalism," yet every communist state has some problem
affecting its national interests in relation to 'some other
communist state, not only in relation to capitalist states.
The conclusion that must be drawn in the present world situation
is that even for the socialist states, beginning with the Soviet
Union, China, Romania, Yugoslavia and others, the question of
nationalism, or naticonal sovereignty as some call it, plays a
most important role. Li.may-h id that this naticnalism or
national self-interest sunervssdes. their ”proletarlan interia~
Tionalism," no matter how loud the denial,

P Bt

Importance of "Internationalism'
in World Communist Movement, and
Soviet Use of This Poliey to

Advance Soviet National Interest

Nevertheless, in placing the problem of national
jinterest first, ihe influence and power of communist interna-
tional ideology cannot be dismissed, Internationalism is still
an important part of Marxism-Leninism, '“"Hfﬁﬁf?ﬁﬁﬁff?fggémg?mﬁw
Ugsle, especially WhHere Lhe communlsts do not have state
power, it is expected that communists from the so-called "oppressor
nrations" will subordinate their national interests to those of

the so-called "oppressed nations” in the gtruggle against im-
perialism, On the domestic =cene, this means that communists in




the United States, no matter to which wing they belong--the
pro-Moscow or the pro-Peking or the pro-Cuban--must struggle
against their own government, their own people, to help the
Soviet Union, China, or Cuba, or Ghana, or for that matter
any other country that ig fighting against imperialist
oppression, The expression of this concept can be observed
in a more concrete way in connection with the struggles in
the USA, Australia, etc,, against the war in Vietnam.

The ideas of "internationalism" are probably more
widespread in the Soviet Union than in any of the other com-
munist countries. " The Communist Party of the Soviet Union
camouflages its drive for national advantages and its national
interest under the bannexr of "proletarian internationalism."”
This is a traditional holdover from the days when the Soviet
Union was the only communist state¥ and all parties used the
same slogan, "Defend the Soviet Union.” (This slogan is no
longer used--it is not dignified for such a big power to permit
its use. Such a country not only defends itself but is capable
of defending others, Therefore, "International Solidarity" is
the substitute slogan.)

The Soviet Party leadership works hard at this
internationalism with very deliberate goals and aims. This
propaganda work is carried on not scolely for the purpose of
strengthening its leadership and one might say its hegemony
over the international communist movement. "Internationalism"
is algo utilized in defense of its foreign policy. This is
how national interests can be placed before the people of the
Soviet Union and the people of other couniries as "unselfish
policies.” The internationalism expresses itself nowadays
chiefly arcund the question of peace, Were it not for this
desire for peace on the part of the Soviet people, it would be
very difficult for the Soviet Party to utilize the banner of
internationalism almost as it did ir the old days. Because the
Soviet Union is the most powerful country in the so-called
"socialist community,’ "the protector” of the other states
against "aggressive imperialism," it gives them possibilities
to use the phrase "international solidarity."

* The term "communist state" is not being used here in the
theoretical sense as the highest stage of society wherein the
comnunist program states "From each according to his ability,
to each according to his meeds."” It is used here only in the
sense of designating that these are countries which are led
by communist parties and are striving for this goal.
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In the report to the last Party Congress, Brezhnev
stated that in the previous year the leadarship of the Com-
munist Party of the Soviet Union had met with the leadership
of sixty communist and workers parties and with two hundred
delegations, This is how they strengthen their international
influence. But the Soviet communist leadership has another
very practical purpose in strengthening its ties with the rest
of the worldwide communist movement on every continent. First,
they retain their ideoclogical influence and loyalty by arriving
at common conclusions or aims, Second, they strengthen the
fifth column in every country even though the hold of the Soviet
Party and Government is not as strong as in the past over the
other parties. They nevertheless find ways and means and
methods to retain the loyallty of these various parties, They are
satisfied if they reach agreement on most of the poelitical problems
and do not push for one-hundred percent endorsement of Soviet
policy. They emphasize the "equality" of parties and they gen-
erally get the leadership of other parties to speak for them as
if the policies of the Soviet Party and Government were their
own policies arrived at on the basis of their own national
needs,

It is known that they also use very practical methods
to retain their hold on the international communist movement
besides political influence, These include ideological indoc-
trination; that is, the various parties send people to schools
of all sorts in Moscow. The Eastern Europeans send people for
training not only in the universities and scientific institutions
and industry, but to the military academies as well. A good
part of the work and studies of all these institutions deal with
ideclogical problems and international indoctrination, Even the
students from the less developed countries who come to the
special schools like Lumumba University and -other schools must
take ("voluntary') courses in Marxism-Leninism, The other
socialist countries do the same things on a smaller scale to
influence foreign parties. In each of these communist controlled
countries we can find hundreds, if not thousands, of people from
all over the globe studying, working, or participating in some
of their cultural and industrial institutions. These governments
not only try to influence these people but try to utilize indi-
viduals to act in their behalf as a fifth column, as propagandists
for the ideas of communism, and some individuals are utilized as.
espionage agents.
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Domestic Factors Affecting
Soviet National Interest

The Soviet people have gone through two World Vars

in this century and years of civil war., At the XXIII Congress
of the Communist Party of the Soviet Union, the Soviet leaders
admitted for the first time in actual figures the enormous
casualties that they suffered in World War II. The Soviet
people in this last half century have not known the real meaning
of freedom and peace., They had a few years of "plenty" or
"prosperity" in the middle thirties, They still refer to that
period as the "golden years." At the end of World War II, most
of the European part of the Soviet Union had been destroyed,
Most of their cities were totally or partially leveled and they
had to rebuild practically from scratch. In the rebuilding
process they made enormous sacrifices in carrying out the
ambitious postwar policies of Stalin. They made further sacri-
fices in holding on to the satellite states that border the
USSR or at the time were the forward bases of Soviet power.
Although it is true that for years they took tribute from these
countries, it is doubtful that they received as much as they put
into some of these countries who even built industries with
Soviet help that they never had before.

The satellite countries, too, with a few exceptions,
suffered immensely as a result of destruction in World War II
and occupation by the Hitlerite Armies, and the task of recon-
struction was accomplished largely with Soviet aid at the expense
of sacrifices of the Soviet people. Even today the Soviet
people, who are better off materially speaking than they ever
were, resent the better-clothed and better~fed people in some
of the other socialist states. Very often one can hear the
remark of a Soviet citizen, "1f we didn't send our meat to
Hungary or if we didn't send our textiles to Bulgaria, we would
be as well-fed and better-clothed than they are."

The Soviet leadership is therefore trying first of all
to improve the living standards of its people. This is now
vigible in many ways——-improved housing, more goods, better methods
of - public feeding, more attention to quality, ete. Yet, the
Soviet people and of course the Soviet leadership feel that the
USSR is still materizlly insecure,
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Soviet Failure to Solve the

Crisis in Agriculture

While the Soviets have solved numerous industrial
problems and have been able to increase productivity, they
have failed to reach the utopian goals (divorced from
reality) set by Khrushchev in the seven-year plan that was to
pave the road to communism surpassing the USA. The most pla-
guing problem of all, up to now, is the failure to solve the
crisis in agriculture. It may mean nothing to an American
il for one reason or ancother he went into a supermarket and
could not buy a few pounds of flour, but Russian history and
tradition see hunger in the background when they cannot obtain
flour to do theiroen baking., The prohibition of Matzhe baking
for the Jewish Passover until recently was due to this strict
rationing of flour rather than contempt for a religious ritual,
It was only last year that the Soviet Goverxrnment released flour
in bulk form to be sold in the stores for some important holi-~
day. This sale of fiouxr was considered a good and happy omen
by the Soviet people. Hunger was no longer stalking in the
background symbolically speaking. '

This ig not meant to imply that the Soviet people are
starving--this is not so. They have enough of the basic com-
modities. There is no rationing, although there may be many
things in short supply and much of this is most often due to
poor transportation and bad distribution., But the fact remains
and the Soviet people know it and the wide world knows, that
during the last number of years the Soviet Union has had to
import grain. From time immemorial grain was considered equal
to gold (if not more so) in both old and present-day Russia,

Last year the USSR produced a bumper harvegt due to
favorable weather conditions and improved organization. After
discarding the erratic experiments of Khrushchev, the Soviets
are just beginning to solve this enormous agricultural problem,
There is no need to repeat or list the measures they have under-
taken to solve this problem, noting only in passing that there
is great siress on scientific agriculture, on daily material
incentive, prices, pay, pensions, housing, conservation, etc.

Of course, the building up of a giant fertilizer industry takes
high priority. Americans whe are used to surpluses and even
payment for reduction of planted acreage cannot easily grasp
the plaguing problems that the Soviet Union faces due to a back-

ward agriculture.
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Additional Strains on Soviet

Economy: TForeign Aid, Arms
Race

Soviet help to the developing states, Asia and
Africa and other parts of the world, is also a big strain.
But fo retain its influence in the communist camp, as well
as in world competition with the United States, the Soviet
Union, even if it gives aid in measured amounts, cannot and
will not let go. The s$train would lessen if the Soviet Union
would spend less on armaments but this they will not do. On
the contrary, since Khrushchev, although their boasts about
bigger megaton bombs have decreased, the building of armaments
geoes on, How to lessen these strains--~how to satisfy the
material needs of their own people~-these questions are con-
stantly being discussed by the Soviet leadership. Soviet
national interests require a "breathing spell" from the fears
of a big war. The people want this and that is why the USSR
assumes a posture with emphasis on the removal of tensions.
This posture is not always the same, From time to time the
Soviet leadership takes a more belligerent stance even within
the context of the policy of peaceful coexistence. This new
posture is a "dialectical" combination of efforts for peace
and threats against the imperialists,

Necessity of Communist "Example"
of Abundance in Soviet Union

The present leadership, as the Khrushchev leader-—
ship before, believes that the influence of communism cannot
spread unless they are able to prove by an abundance of material
things that communism is superior to capitalism. In theix
argument with the Chinese, the Soviet leaders always use the
necessity of building up at least one socialist country to serve
as an example that would beg convincing. to the working people
from Western countries, not only to people in the United States
but even to people in more backward countries. This necessary
example is to show that materially socialism can do just as
well if not better than advanced capitalist countries. But
the Soviets have not been able to do this up to now, although
they have been making marked progress. Compared to a decade
ago, it must be admitted that despite many difficulties and
failures they have moved ahead.




Survival of Soviet Leadership

Reduires Solution of Economic
Problems

Preceding the ¥XIII Congress of the Communist Party
of the Soviet Union, there was a struggle for leadevship in
the Soviet Party, and in a one-party state this means the con-
trol of the Soviet Government. The Brezhnev forces won. When
the question was posed as to how long this leadership could
remain in power and retain the confidence of the Soviel people,
knowledgeable Russian Party members would say that the test
will come in the sclution to the pressing economic problams,
The leadership that solves these problems and continues to im-
prove the standards of living of the Soviet people will remain
on top. If this leadership does not solve these numerous inter-
national and domestic problems, they could be ousted as Khrushchev
was. T

The Soviet leadership is constantly straining to solive
these numerous domestic problems in industry and agriculture,
Now they are experimenting with new methods of planning, produc-
tion and price schedules, These things.are in the forefront in
the Pariy organization, in the trade unions, in the press, radio,
television, in education, etc.

These problems and their solution cannot be separated
from the Soviet efforts to work out a cooperative relationship
with the other socialist states. - Just as the Soviet leadership
cannot "command" its own people as in .the days of Stalin, they
cannot command the smaller Eastern socialist countries in the
same old way. Instead, they try to convinece and exhort,

Soviet Young Leadership
and Youth

Up to this ftime, it can be said that the younger
generation of leaders in the Soviet Union has followed the
‘lead of the present leaders. Although it is known that there
is a struggle going on in the Soviet Unicon between the genera-
tions, and available information and facts indicate that this
struggle is going on constantly, it has been resolved temporarily
by bringing some younger pecople into the leadership of the govern~
ment and the party. How long this unity of the generations can
go on, or how long this new leadexrship will follow in the foot-
steps of the-old in retaining at least a surface unanimity after
a policy is agreed upon, is hard to say. This depends on both

economic and political factors. :
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As already stated, the present leadership of the

Soviet Union will be measured by the degree of their success
in solving economic problems. They will also be measured by
their ability to stabilize the political situation interna-
tionally. This is not to suggest that their domestic situation
is unstable. As lopg as they are able to place the danger of
war in the background and Strive 1oY normalizing.Xelaliohs
With other countlies,. the e pbresent leadership will not be
challenged, DBut it is well to remember that prior To the

111 Congress of the Communist Party of the Soviet Union some
of this leadership favored more militant and aggressive action
on the international front. Generally they favored more arm-
aments and an armed direct military confrofitation zgainst the
United States in Vietnam. There were even grumblings against
any effort that would lead to negotiated disarmament. These
younger leaders may have now concluded that they overestimated
their strength, but they constantly show a greater belligerency
than the older experienced present leadership. Some of these
younger leaders favored a tightening of controls over the people,
the limiting of dissent or freedom of speech, These young
leaders favored for a time reverting to the control-like methods
of the police,

It is necessary to make a distinction between the

. younger leaders and the youth in the Soviet Union. The masses
of youth have grown up in the post-Stalin era. They are ashamed
of what took place in their country during the Stalin period.
They have developed a broader outlook regarding the rest of the
world. They are more educated and better acquainted with what's
happening outside the Soviet Union. It can be said that they
have developed in a limited sense a democratic outlook. They
are also the ones who understand the sacrifices that would have
to be made in the event of a nuclear war. Among these youth

are individeals, even groups, that fight for a more liberal
cultural and literary outlook, The younger poets who are most
often condemned by the leadership for running away with the reins
are symptomatic of this present youth. To cite an example,
there is the poet Yevgeny Yevtushenko and others. It is no
longer a gecret that most of the literary circles were against
the use of the courts to condemn the writers Yuli Daniel and
Andrei Sinyavsky. There were even protest meetings in Moscow.
There were secret round-robin petitions circulated., The con-
demned writers' works were mimeographed and distributed. It

is only the continued threat of force and reprisals that keeps
the 1lid upon the literary and artistic world in the USSR. They
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went through a complete reorganization in literary journalism
in an effort to stem the progressive and liberal trend. They
furned the Literary Gazette which was a daily into a biweekly.

At the time when it appeared there was going to be
a struggle between the pregsent older leadership and the younger
leadership as represented by Aleksandr N, Shelepin, a member of
the Politburo and z Secretary of the Central Committee, Communist
Party of the Soviet Union, the Soviet youth understood what would
happen if the Shelepin forces in the Communist Party of the
Soviet Union came out on top. There was even talk about possible
resistance in demonsirations if that group would persist and once
again use the old methods of Stalinist repression. This discon-
tent of the youth reached the ears of the party and its leadership
and this made it possible for them to hold back these younger,
militant but nationalist leaders,

There is a youth problem in the Soviet Union. 1In many
respects it is similar to the problems of youth we face in the
United States., This younger generation does not exhibit the same
discipline as the older generation. They know very little about
revolutionary struggle., They are only interested in immediate
problems~~-their education, their profession, and increased material
things: However, by nc means can it be said that the youth has
abandoned Marxisn-Leninism or Soviet nationalism, It would be
naive to interpret this "youth rebellion" to mean that. The
children in the Soviet Union take their Marxism-Leninism with
their milk, in a manner of Speaking. in the Kindergartens and
THEE véry rirgt-gradesy-they—are=taught the meaning of the revolu-
tion and the ideas of Marxism-Leninism, Even the youth organiza-
tions are named after Lenin, like the "Leninist Pioneers" or the
"Leninist Komsomol," ete. .But these youngsters are noi the
jgiffgfgg_ggyolutionaries of the Bolshevik type.

Patriotism and Peaceful Desires
of Soviet People--Can United
States Exploit by Appeal to
Their National Interests?

There is, however, one thing that must be kept in
mlnd in dealing with the Soviet people, that is, that even if
the people oppose some particuiar policy of their government,
they do believe that their government is actually fighting for
peaceTtol coexistence, It can even PE SEydtTHRAT 1 they are™“thewm
TPrESSUTE ThAT WMOVEST This leadership to try to reach accommoda-
tions with other countries and to live in peace, particularly
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with the United States, It is correc tate that the Russian

leadership responds to the desires of their people on this ques-
tTiors

The Soviet people have gone through 2 lot of suffering
dguring their fifty years since 1917, beginning with the long
period of civil war and extending through the wars that foliowed.
They have suffered invasion and the destruction of a good part
of their country and its pecople. Even if the Soviet Government
did not keep the past alive, especially the Nazi invasion, the
majority of Soviet citizens would not forget this, for most have
lost members - of the family in the war or suffered greatly during
the German rule, The people want peace and do not want to repeat
the experience and sufferings of World War IT,

The Russian people have a traditional sense of
patriotism; they believe in their country and wonld fight for
their country if they thought it was threatened, But the Soviet
people will be moved by their self-interests, and if the United
States should want to point to some wrongdoings of “the Soviect,
Egyernment it Qgggﬂgn the clearest tecms shogmgpat thagﬂggvern—
men 1s responsible For Creating a certain atmosphere that leads

a??Tﬁ?ﬁ?““"“‘fﬁ?ﬁioﬁ*ﬁhaﬁ” odﬁ@“ﬁe‘ﬂﬁﬁg_fﬁgmgbrogatlon T
world peace, in this sense ‘one appeals to the people to protect
national interests without ViOIRtiig thoir.patriotic

feellqgs,
i P NG Tty il

SOVIET SUPPORT OF "WARS OF
NATIONAL LIBERATION"

While Basic Policy  is Peace,
Soviet Union Endorses '"Wars
of National Liberation"

In fighting for its interests, the Soviet Union, in
keeping with the ideology of Marxism-Leninism, endorses revo-
Jutionary movements throughout the world and gives aid to these
revolutionary movements and to governments that have established
themselves either through obtaining independence from coleonial
rule or winning- independence through armed struggle. A1l the
resclutions of the Soviet Party, as resolutions of communist
parties the world over, consider the "wars of national liberation"




as a part of the general revolutionary struggle, and they are
pledged to give aid to these movements as long as they are anti-
imperialist., In carrying through this policy, the Soviet Union
separates what they call wars of national liberation and wars
for independence from the concept of general war., They attempt
to show that there is no contradiction between the effort to

avoid a world war and at the same time to help carry on wars
of national liberation.

The Soviet leadership has concluded that nuclear
wars can be devastating and may result in the annihilation of
human civilization. They incessantly claim that they are the
only state defending the people of the world from catastrophe
by fighting for peace and against nuclear war, In their rela-
tions with other countries, socialist and capitalist, even where
they have military alliances as in Eastern Europe, they always
emphasize that world peace is paramount. Wars of iiberation,
though they have to bhe supported, are secondary, and while they
do not accept the ideas of "limited wars"” except insofar as
they mean wars of liberation, in their inner discussions they =~

stablish a limit wherever there is a real danger that the Jogal
conflict could broaded INtG™F Conflict between big powers--
gEpeC Iy e Wee e S oet Ui oA, t e United States, At
such & point (actually a form of '"brinkmanship") they would be
repate o leach SoE e omise [HLs was the case in the~
Cuban confrontation when the United States compelled the Soviets
to remove their missiles. It was not only a guestion of being _
handicapped strategically but also the fear of a global conflict
and its consequences. It can be said that the population of the
Soviet Union wag not prepared for such a conflict, and when
Khrushchev agreed to the compromise over the protests of Fidel
Castro, this served the Soviet national interests and took into
consideration the feeling and understanding of the Soviet people
and the people of the other Eastern European countriss,

"Wars of National Libheration'"--Roots
and Countermeasures

Thoge-who .are willine to face realily can see that
guch eclass wars of "libervation” are destined to spread or ocgur

in various parts of the world. This being so, the question of
greatest 1impor Lanve=to~the=Umi*féd States is how to prevent the
communists from taking over, Can an armed FOTCE ITOMdanctHET

COUNLTy, even thne United States, put down such insurrections

at all times? The communists sees these wars as "inevitable™
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and therefore they are prepared for them., They prepare for
them by using the native population to fight their own battles.
These '""rebels" have roots ir the native soil and among the
population, and thus they weaken the charge of "invasion" or
"aggression." The big task that faces the United States, if

it is to preserve its world influence and safeguard its own

national interests, is to foresee these "inevitable" situations,

to study the social and political problems more carefully in
each given country, to try to find leadership that speaks for
the people, for the most numerous sectors of the population,

A leadership must be found that speaks for those who
have real grievances and who have been oppressed. It follows
that such people lose nothing when they fight for issues and
things that will be of benefit to themselves, their peoplse and
their country. This cannot be a mercenary army. Volumes have
been written about guerrilla warfare, and fanaticzal maniacs
like Ernesto "Che'" Guevarra and Fidel Castro see in this type
of warfare the answer to all problems. But the truth is that
the guerrilla army is only_as useful.and-powerful as its
%Qg;ganmgs rgots. ‘If such bands or armies or groups have no
support from the local population, no matter under what flag
they fight, they will be confronted with the same problems
faced by United States forces in many villages in Vietnam--they
sometimes find it hard to distinguish between enemy and f£riend.
0f course, this is a big question and there are many prior
problems to be solved in each and every country.

If Latin America is to serve as an example, it must
be evident at the outset that it is impossible to solve every
problem. Yet, no problem will be solved if the United States
does not take the lead in deveLop;ggnh_padn&amh&$-und_;standsw
&?s owWn country and the national interegts of that particular
COURELY, that WLTT“fot onfﬁﬁﬁﬁke promises, but With American
aid will bring about some genulne.*aeep,7sbcwﬁTEﬁﬁ§ﬁ§%§ﬁﬁn the'
?ﬁﬁﬁﬁ%uf@"ﬁ?m?hat_5001ety £0 uproot the remnants of Tendalisn

M= ETAvVery. 11 Lhis way Not Only a6 DooDIe CYEht their
oWA—BAtfles buf viewing the matter from a nationzl viewpoint
the United States can husband its own national manpower and
resources and increase its influence among allies fighting
for the same aims. Such phrases as '"freedom," "democracy,"
"the free world,” etc., will take on a new and fuller meaning.
Some of these phrases have a very real meaning, but the
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population in the backward couniries of the world will not

be mobilized on this basis. When the peasant in Brazil
cannot even lay claim to half an acre of land, to talk to
him about "free enterprise" is like talking to the wind.
Merely winning a landlord or paying off some general ox
colonel to fight on one's side will not increase one's
influence. It may make it possible to hang on, momentarily,
but eventually the problems facing the populaticn will have
to be solved In one form OFf ANGLRET they WLll LIy “£o=gsive
these problems by forming guerrilla bands or using other
terrorist means., They may call for help or recelve voluntary
help from a Castro, but this help comes from a system totally
antagonigtic to the democratic way of life,

Lessons of Wars oi Liberation
‘(Spain, Xorea): Soviet Union
Not Directly Involved

There are some lessons for United States political
and military strategists to be drawn from these many wars
beginning with the war in Korea. World society is so split
up and constituted today that more wars of the type now being
fought in Vietnam will erupt, perhaps on different comtinents
simultaneously, and sitrategic lessons are lmperative, not
merely in the area of military aspects but also in the areas
of political and social problems.

During the i930's a c¢ivil war was fought in Spain in
which the communists used an internaticnal brigade., Thousands
of Americans traveled overseas as volunteers, as did British,
Germans, Panamanians, Canadiang, Yugoslavs, etc. The Russians
who were there were only "advisers," The Soviets were merely
suppliers of arms, and from time to time they contributed their
military know-how. But Sovieil manpower in great numbers dic not
become involved in this war. The Soviets did not have many more
fighting men in Spain tThan there were Americans,

In the war in Korea, most of the arms were supplied
by the Soviet Union. The Soviet Union did not put any soldiers
in the field to fight. They were in a better position strategically
in Korea than they are now in Vietnam for they bordexr on Korth
Korea and have adjacent ports, But no Russians were actually
fighting in North Xorea. The Chinese stepped in with the so-called




"volunteer" army conly when their national interests were
seemingly threatened. The Russians in deference to Chinese
interests permitted their "volunteers'" to go in. This did

not hurt the USSR--by supplying arms and supplies they let

the North Koreans and Chinese fight for their own interests
and those of the USSR, At the same time the United States was
involved in a bloody war while the Soviets turned their atten- ~
tion to efforts to gain advantages in the West. They were not ,L s
involved directly; the Chinese and the North Koreans carried fJ /)

the ball for them. ' &ﬁM”ZwT

Wherever civil war breaks out or there is som other
conflagration, the Soviet Union sends advisers and aid# but
they try not to get involved with their own manpower . An
immediately apparent application of this observation in the
contemporary situation is obviocusly United States involvement
in Vietnam. The iogical corollary is the important guestion
of how fast the United STALES Can build a government and an
army in Vietnam so.thaltethe.Nielnamese €an do theil —own flghtlng

They will need aid and advice for perhaps a long time but that
is different than fighting for them. Certainly, other lessons
of equal consequence can be gleaned for current application
from a study of these wars of liberation in the past.

VIETNAK

Soviet Union Wants Vietnam
Peace But Must Give Aid to
North Vietnam

Keeping in mind VWestern Europe, Germany first of all,
Ihe Sovseldegadexrs _are in favor of bringing an end to Lthe varn
in Vletnam in order to Te remove the p0551b111ty of beilng -ragced
1n elther Dy The CHITEEe™Cr=hy=esecadatrironeenmlly oy guys-fmry e
i STates.. The war in Vietnam To uged as an excuse and as
a reason for the failure to reach accommodation with the United
States in other fields, whether diplomatic, trade, or the solu-
tions to other troubles in the world.

However, in view of their confilict with China and in
view of the demands of their allies in Eastern Europe for Soviet
defense, particularly against Western Germany, the Soviet leader-
ship canngt help but_c Adane,..to, glve a2id to Vietuam as grooi
gmhﬁﬁﬁ?mjoyalty and leadership of The SOGIETLiST CAMD AZALNST

ROl oty
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imperialism, The leadership of the other socialist states

58 been gunite critical of what they have termed "inadequate
aid" given to Vietnam in this conflict. When the United

States first sent large contingents of troops to Vietnan,

some of the leadership in the Eastern bloec demanded a more
militant resistance on the part of the USSR, It now appears
that the Soviet Union has convinced their allies that what-

evexr they are doing, as limited as it may seem, is in accordance
with the wishes and desires of the North Vietnamese and the
Chinese and for these reasons they c¢ould do no more. They also
have convinced their partners in Eastern Europe that a confronta-
tion with the United States in the Pacific or Southeast Asia
would weaken the Western front and it is in this area of the
world that the USSR and the East European socialist states are
most interested at the present time.

Recent Increase in Soviet Militancy
Noted on Vietnam But Fear of War's
Spread Remains

A more militant sattitude regavding Nietnam and a
more vehement aiti=United States campaien can be noted emapating
from. the JSS8R..in the last fgwﬂﬁggks. This may "be due to many
things happening in the world that ¢an be interpreted by the
communists as a spreading discontent or a "radicalization of
the masses--the election results in France, the anti-United
States demonstrations during the Vice President's trip, the
struggles in Greece, in Spain, the riots in Aden, the seitback
of the Government in Japan, the efforts of the West German
Government to talk to the East German leadership, the racial
strife in the United States, the continued strikes in the United
States, the continued demonstrations against the war in Vietnam,
etc.--all are taken into account and measured. The Chinese
situation is also a contributing factor in this "flexible" pos-
ture of the USSR, Yet the changing tactical. position of the
Soviet leadershlp does not mean it is abandoning its main “Tine,

AT e N

Discussions with the main Soviet leadership reveal
that they did not want this conflict in Vietnam to spread, and
that after the spread they used their influence as much as they
could to contain the war in Vietnam, to prevent it from spreading.
If the Soviet Union was not involved in a serious conflict with
the Chinese, they would probably consider the war in Vietnam as
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"a diversion" that keeps the United States occupied and "bleeding,"
But what the Soviet Union worries about, and this they discuss
dquite frankly with their friends, is that the Chinese are making
. an _effort to involve the Soviet Uﬁ?ﬁﬁ"ﬁﬁﬁ"?ﬁf?ﬁgaiedASt&tPs in
é&??f“‘“%ﬁrect CONTTONtAtion. The Soviet leaders fear that once
HRETUNITeq  States aifd=the~SovTet Union would become involved in
fighting each other, the Chinese would wait for both powers to
weaken themselves and then move in to assert their will at a
moment opportune to them.

Propaganda Advantage to
Soviet Union as Result

of United States' Involve-
ment in Vietnam

The United 3tates involvement in Vietnam hag given
communists the world ovexr, to begin with in the Soviet Union,
a big propaganda advantage., They have to a large extent suc-
ceeded in counviuncing people in many parts of the world that the
United States is the "aggressor" in the world, that the United
States has become a "neo-colonial"' power, that the United States
is using the most modern weapons to "suppress" peoples who are
fighting for "independence,”" and that its methods are as "brutal”
if not more so than those of the Nazis., It may not be pleasant
to hear this, but a good part oi world opinion believes thig,
No matter whom one talks with in different parts of the world,
many believe that the-United States is responsible for the war
in Vietnam and that the United States does not hesitate to burn,
bomb, and destroy people, especially people of ancther color.
This belief has grown since the United States sent into Vietnam
hundreds of thousands of American soldiers who carry the chief
burden of the war. Some of these falsehoods are not only the
result of communist propaganda. The lack of consensus in the
United States about the war in Vietnam causes people in Europe,
Latin Ameriea, and other countries to believe even the most
exaggerated and violent propaganda of the communists.

¥hen the United States and the Soviet Union signed
the freaty against atmospheriec nuclear testing, this took away
a powerful propaganda weapon from the communists, who until
that time were posing as the only ones who had concern for the
human race and its survival., Butf with the spread of the war in
Vietnam, communists once again were able to rally large sections
of the people of the world, even those who do not believe in
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communism, even some anti-communists, pacifists, social demo-
crats, and others, agminst the United States. The Soviets
have succeeded in convincing their own people, who are greatly
concerned about the war in Vietnam, that the responsibility

of spreading the Wwar falls upon the United States and that the
United States is endangering the peace of the world.

Reaction of Soviet People
to Vietnam War

. The war "in Vietnam has aroused the Soviet people.
The Communist Party of the Soviet Union and the Soviet Govern-—
ment for the first time in many years were able to mobilize
large masses of people to demonstrate. These demonstrations
may be organized, but they are nonetheless genuine. The
United States is really looked upon as the aggressor attacking
a defenseless people. Soviet experience during VWorld War I1X,
the bombings they suffered, the scorched earth, ete., is the
transferred image in Vieitnam. The constant Soviet propaganda
against the United States as "imperialist aggressors" keeps
this feeling alive among the Soviet citizenry. But above all,
the Soviet people fear that the war will spread and lead to a
nuclear catastrophe.

Yet, the Soviet people are still able to separate
one policy from another and retain their respect foxr the United
States., This is also true among the intellectuals as well as
among the educators and industrial executives.

Pressure on Soviet Union Regarding
Vietnam--From East Europe; Fronm
China

It is not easy for the Soviet Union to play a pacific
role in connection with the war in Vietnam. Just as the United
States raises the problem of living up to its "commitments,"
so do some of the allies of the Soviet Union raise the same
question from their point of view, "Will the Soviet Union allow
a .socialist state to be bombed out of existence or be destroyed
by another powerful capitalist state? 1If this is permitted, we
nay be next." There is this kind of pressure on the USBR. This
pressure was reflected in conversations with the leadership of
Poland in late 1966. The Polish leadership would not even listen
to American communist suggestions that this war in Vietnam can be
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settled around a peace table. They would not even agree to a
tactical gesture whereby Ho Chi HMinh or any of the other North
Vietnamese leadership might say, "All right, we are going to
talk,"” albeit placing some conditions, but at least answer and
say that North Vietnam is intevested in peace. The East German
Party (the Socialist Unity Party of Germany) and Government

were of the same frame of mind although not as belligerent as
the Poles. Then there are the Chinese constantly shouting

about Soviet "colliusion" with the United States, This situation
makes 1t tactically difficult for the Soviet Union to use
initiative, to use pressure upon the Vietnamese, on the subject
of peace in Vietnam, or even tc maneuver, It is known that when
members of the Communist Party, USA agsked the Communist Party

of the Soviet Union leadership to relay to the leadership of
North Vietnam the suggestion that they might for "tactical
reasons'" suggest to President Johnson that they would agree to
talk peace, the Soviet leaders would not even undertake to
deliver this message although they agreed with it. The Czech
communist lezdership agreed to convey this message of the Ameri-
can comnunists, which of course was ignored by the Vietnamese,
At the present time, the Soviet leadership uses Vietnam as the
chief reason (but keep in mind the other major reason--West
Germany) as the excuse for not being able to reach any worth-
while agreements with the United States.

Possibility of Soviet-Chinese
Agreement to Aid Vietham

Recent press dispatches indicate some agreement between
the Soviet Union and China to expedite the movement of arms to
Vietnam, There are also news items about new trade discussions.
It is difficult to assess as yet whether these reports have
substance or not. The Soviet press still continues to feature
the struggle in China without reference to anything new. Only
a few months ago the Soviet leaders complained that Soviet-
Chinese trade -is negligible, almost nil, although they signed
new pacts months before (1966) which the .Chinese merely ignored,

It is hard to say what the Chinese will finally do
in the world communist movement regarding the war in Vietnam,
Just as the Soviets are subject to pressure from their allies
and communists in all couniries about their insufficient
involvement in the war in Vietnam, so the Chinese are subjected
to pressure from the Soviet Union and from communists all over
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the world, Ezigﬂggy ompel the Chinese to make some bold
; i AR B SOMEITOT

moves to giveTmore aid to Vietnam or._even 1O make SOUE ot &
kelligerent gestures that could be interpreted_as_anti-

imperialist and anti-American, thus aggravating the situation
e . = - - — =Ta I L e s e T

T Southeast Asin.  LLowould Hot be Burbrising, however. —if
the Cg;gese_an&ﬁ%&SSiansHggiggggg§omejggggggggégipn on_Vi.elnam.,
The March, 1965, "consultative” conference in Moscow, though

not an overwhelming success, was nonetheless a victory for the
Soviets in that they lined up the world communist movement on
this one issue--unity and aid to Vietnam.

Possibility of Intérnational
Brigade for Vietnam

There is still a big debate going on in world ccom-
munist ranks about sending volunteers to Vietnam. The Vietnanmese
do pot want a pure Chinese volunteer army in their country. In
time such a volunteer army could mean occupation of Vietnam by
China, There are higtorical reasons why the Vietnamese would
not want a pure Chinese volunteer army, even if ostensibly for -
the defense of their country, The Chinege have vetoed Soviet
volunteers and other international volunteers. Soviet advisers
to Vietnam as of recent date are counted and allowed into Vietnam
in very limited numbers. [There-could be a sgituation.,..hewever,
when under the pressure qﬁ_thg‘warl_th§”yigtnameggmw;;}mggqgggiw
SCHE smaller SOCIAllSt.otates SUCh As.CubaaorTTahzania., 6fcum—to
Send VOIS S 1N, that CAoe. 1t _ls possible that an international
yolunteer army made up ofl communists and tHELIT Syfpathiztis (Iike.
the Intermational Brigades in Spain)-may-be orgalized. But this,
too, in the last analysis would depend upon the attitude of China.
A volunteer army in numbers Gould Hot Come  Imto-VIEtHam BTy am

= - e ; m . gt K At 1 # s T A ST AL T i i
o RET TOULE, €Xcept By Jand of air routes THrOUgH Chif#, unless -
the Sowief. fleet 18 TOVOIVEd™ SUehH 4 move By the Soviets ig —
unlikely for they want to avoid o~ gefeet clash=<rirtithie~unTied
StabesqmesTETralty=if=tho=Ghine semre M Ne Ut T a I 0T "CONt LRI 6
CIToSE™COnLr 01 Of Lhe land fouess

Necegsity of United States
Presence in Vietnam

EOUS e

United StateSsit.at. all possible, Lo prevent. a Chinese involve-

in Vietnam, If it is posgsible to solve some milita¥Yy propleums

CITToHAST TS WIth the war in Vietnam without taking on the
Chinese, it wyouldwhelpmavedd.throwine the Russians and Chinese
together. The United States cannot consider just puliing out of
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VLthwm Pulling out of Vletnam ag experience in the contem~

DoAY worid amp 1y ~demolg” :Eiesf_nﬁfléaiééve”moﬁi_ T‘?ﬁﬁfﬂéﬁg@‘
Asia_in Lhe handS ST A= '

- e w.w
cannot to its advantac s time T _ir d__in othe:?
sG~called wars of llberatlon whlle 1t _is flghtlng in Vietnau.
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EMERGENCE OF NATIONALISM
AND ITS EFFECTS

Nationalism Rampant

The phenomenom of nationalism {which theoretically
seems to be alien to Marxism) has become an overriding factor
gven in the ranks of communism, It is not limited to the com-
munigt countries. There are nationaligt eruptions on every
continent, including.North America, if we but listen to the
rumbles in Canada. Many of the struggiss f"?ﬁﬁ““?i CE e ——
rica, Asia, and Tatit. AHEIICA, no matter wﬁﬁ?“?OLm fhey take,

e R

. ) fenationalism, ThiS i8S Ee8pecially trus in
the COuntrles that in the past had a colonial status. Thesge
countries are still attempting to assert their nationhood and
this probklem is even more aggravated if there are some  racial
questions apparent,

Effects of Nationalism on
United States Image

There was a time in contemporary higtory when the
United States was almost universally looked upon as an anti-
colonial country. Whereas, almost every country in Africa,
Asia, and Latin Americz could point to Great Britain, to France,
at one time to Germany, Belgium, Holland, and others, and call
them imperialist colonial powers, they could never say this
about the United States, Even in old China the United States
never claimed extraterritorial rights although every other big
power at some time did have such rights.

) During the period of World War I1I the United States
was looked upon as a liberator, The United States sent its

troops to free many of the occupied countries in Asia, Africa,
Europe, etc., For a time, most countries rightfully recognized
that the United States fought for their freedom and helped them

to obtain the status of independence. The British may not have
liked it, the French may have resented it, others may have wished
that the United States took another poszition, but the fact remains
that the United States bad won for itself standing among these
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people that were emerging as independent nations, In recent

years, however, particularly in Asia and Latin America, the
United States has Leen slandered with the canard of '"neo-
colonial power.," In some of these underdeveloped countries

the United States has formed alliances with the aristocracy
and “oligarchs"; the communists call these "exploiting classes."
This charge has hurt the United States image., Eyen though

these—charges-abte.tolally false, the fact mgg&_gg_xggggn;zbﬁ
that the United Stales..is.sccneas~amdiftenent imace among these
m—-&—uﬁl’h\

o s

Soviet Efforts to Exploit
Nationalism o Further
Communism

The communists, to begin with the leadership of the
Soviet Uniom, have had to take note of the development of
nationalism in many parts of the world. They have decided that
they can utilize this nationalism for their own ends. Theoreti-
cally they make a distinction between what they term "bourgecis
nationalism" and "progressive nationalism.” In countries that '
have only a small working class population, they assume that the
middle classes and professionals will take control, not by them-
selves but with the aid of the middle or poorer strata of the
peasantry and of course with an assist from the working class.
The communists try to direct this national feeling and the desire
for independence against "imperialism.' Even if a former mother
country offers aid, the communists interpret this as neo-
colonialism, Communists pretend to offer aid "without strings
attached” to retain their influence. But in every case they try
to utilize nationalism to further the aims of communism,

When a big country such as the Soviet Union is involved
in an aid program, they protect their national image first of
all., The first lesson of this kind was driven home at the time
of the negotiations with Egypt on the Aswan Dam, The Soviet
Union utilized that situation to drive a wedge into the Arab
world and this resulted in encouraging other revolutions, most
of them aimed against the West. The Soviets did not get any
apparent ideological concessions, but they did get the foot ef
communism, Soviet cormunism, in the door to the Arab world and
the Middle East,

As stated before, in most of these countries, the com-
munist parties have been suppressed, but they nevertheless spread
their influence among certain sections of the population, The
Sovizst Union encourages industrial construction, giving aid that
at least in the future may make it possible for some of the mili-
tant leaders such as Nasger t0o make concessions tosthe pesople,
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and thus sirengthen their nationalist conscicusness and anti-
W¥estern tendencies, subssquently developing into militant
anti-imperialism. The Soviet Union is also able to control

the communists of these countries and make them follow a tactic
in keeping with the policies of their ownh particular govern-
ment (Egypt, Syria, Irag) so that they do not '"rock the boat."
Here, again, the Soviets are thinking of their own interests
and how this given situation will strengthen them., They are
not interested in merely strengthening a local group or faction
of communists.

SBoviet Reverses Due
to Nationalism

But all has not been clear sailing for the Soviet
Union on the turbulent sea of emerging nationalism, Just as
the United States has had to cecntend with certain rebuffs
and misunderstandings of its motives on occasion, and a lessening
of its influence in some parts of the world, so too communists
are worried about the same problem. This emerging spirit of
nationalism has corroded their influence. In some instances
they had to suffer humiliation, There is nothing much they can
do about this., This was the case in Guinea, ip Tanganyika,
agd later in Ghaqa“ where Soviet aind other communist advisers
were told to stop meddling and get out. The Soviets made con-~
cessions and remained, at least still retaining a diplomatice
relationship, waiting for future opportunities, But this
pationalist gpirit has hurt the "socialist camp."

Breakup of East Eurcopean
Communist Monolith

If a few years ago it was correct, especially at the
time of SBtalin's rule,to call some of the countries of Eastern
Europe "satellites,” it would be incorrect to give this flat
designation to most of these countries now. Nearly twenty
years ago, Yugoslavia broke the iron bonds of Soviet rule and
fought bloody battles to retain its independence. This was
something new in the communist movement. It had never happened
before. Communists who believed the dogmas of Marx and Lenin
could never have dreamed that such a thing would happen. But
not only did Tito's Yugoslavia strike the first blow against
the menolithic rule of Moscow, it also set an example that shock
the communist world at that time to its very foundation, It was




a blow from which Moscow has never recovered even to this day.
Some time elapsed before other couniries tried to do the sane,
This is the meaning of tThe rebellions of the fifties in Poland,
East Germany, and Hungary, although the communists retained
control, But Moscow lost and dare not claim that it rules ov
even leads the socialist camp. -

When the polemics between the Soviet communists and
the Chinese began, the Soviets charged that the Chinese encouraged
the Poles and Hungarians to take advantage of the situation
by demanding more independence from the USSR. Although China
is not a small power in the political sense and must be put into
the category of a big power, the Chinese severence of ‘''class
ties" to the Soviet Union has the same roots as the other
nationalist explosions in various parts of the world including
those in Eastern Europe. The relationships between each socialist
country are supposed to be different but they are not. These
countries have no open borders though they call themselves ”SOClalﬁst'
and "internationalist.," It is more difficult to travel from one
socialist country to znother than from a capitalist country to .
any one of these countries. Their visa, passport, and curreancy
restrictions in no way reflect "internationalism.,” Even con-
munists visiting these countries are looked upon as "enemy aliens
unless they are of the same nationality or part of an official
communist delegation,

T

There are sharp and constant rivalries between each
of these states. 1In private discussions party leaders of one
or another socialist country will talk contemptuously about
another--Czech versus East German, Fast German versus Romanian,
Hungarian versus.Romanian, and on some occasions one or all give
vent fto anti-Soviet feelings purely from a national point of view.
Romanija's relationg with the Soviet Union and the other East
Buropean socialist states is one of the clearest of recent nationalis
feuds, Its relationship with China, despite the attitude of the
Soviet Union and the other socialist countries, is an example of
independence and its economic advantages for Romania. Dagpite
the Warsaw Pact and the Council for Mutual Economic Assistance,
nationalist feeling and rivalry persist, The Romanian and
Yugzgoslavy positions are really "uprisings' for complete independence,

Soviet-Recogniticn of Effects
of Nationalism

At the XXIII Congress of the Communist Party of the
Soviet Union, Brezhnev spoke about the "world socialist system"
and its influence on world events. He talked about it as a great




achievement of the working class and declared that the world
socialist system has not only grown substantially stronger

but has developed a good "fraternal relationship.” He em-
phasized that this relationship is generally based upon
Marxism-Leninism, mutual support for each other, the prin-
ciples of "equality," non-interference and mutual respect

for each other. But he underlined that the Soviet Government
and Party's relations with the other communist and workers
parties of the socialist community, as he called it, have
become better, closer, and more cordial. Brezhnev went on

to explain that the USSR has friendship and mutual assistance
pacts with each of these socialist states. When talking about
the theories of building of socialism,Brezhnev pointed out
that there are "basic laws" of socialist construction that

are '"common' to all countries and that these laws are well
known and have been tested in practice. (Here parenthetically
it must be noted that when the first split between the Chinese
and the rest of the socialist camp took place, the Chinese

at the eighty-one party meeting vehemently denied that there
are such "basic laws" of '"socialist construction.'" But if
Brezhnev or the Soviet communists were to deny the so-called

basic law of socialist construction, they would also have to
deny the theories of Marxism~Leninism.)

But the Soviet communists have learned something
about this real world where the nationalist feeling is growing.
Despite his assertion of the growth of "internationalism," ]
Brezhnev pointed to the following important fact: 'Nevertheless,
as the socialist countries develop, they are constantly coming
up against new problems engendered by the realities of life in
all its complexity and variety. It stands to reason that there
are no ready-made solutions to these problems, nor can there bhe
any. The development of the world socidlist system, therefore,
requires a constant creative approach, on the tried and tested
basis of Marxism-Leninism, to the problems that arise, it requires
the pooling of experience and opinions." Then Brezhnev amplifies
that the leaders of socialist states have businesslike contacts,
political consultations, they negotiate, they have friendly
meefings, sincere talks, they pool experiences and opinions, and
in this way in good time they are able to profit from each other's
practical experiences and activities and this is of help to the
entire socialist system. Brezhnev emphasizes the "variety'" of
experiences and the need for cooperation to serve each other's
national interests. But the thing that stands out in this,
relationship is that the national interests of this or that
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It is true that in summarizing this problem Brezhnev
puts some stress on "international solidarity" and the community
of interests of all these parties and states, and he talks about
the need for strengthening the cohesion of the "socialist com-
munity." But it should be emphasized that the Soviets have not
lost sight.of.the.confilicting national interests. Ifi order 10
continue their hold and EREIT™Present Telationships with these
countries they give concessions to the "variety of problemsg”
and "different roads" to solutions of problems in the different
countries. In fact, this is_recognition that there_is a_split

in the ranks of communism. It is true that some countries
IThe~t¥e German ﬁemocra%ic Republic, Czechoslovakia, or Poland
do not always agree with some aspects of Soviet policy, yet they
do not always turn each one of these problems into a big issue
because there is that paramount question of security against the
arising nationalism of West Germany and the fear of a war of
revenge. And it is this seeking of security "against the common
enemy" that somel e ECRNe Smt OaMitollls G L Re il L O LENeES Lha t
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exist Detween each one of these countries and all of them in

TeTETTon to that big power, the Soviet Union,

Eastern Europe Asserting
Independence from Soviet
Union

It would be wrong to imply that this community of
sccialist states is breaking up, but it is a fact that each
country is now acting with some initiative and doing more
things, more independently, than they did a few years ago.

They no longer bow to the commands of the Soviet Union as they
used to. On the contrary, very often they stand up and speak
about their differences quite openly. Not only Romania and
Yugosglavia, but others such as Hungary, Czechoslovakia, and Poland,
at one time or another, have discussed with others their economic
differences with the Soviet Union, their political differences,
and differences about culture and art, Some emphasize differences
in traditional attitudes toward democracy, forms of government,
even different attitudes toward the church. Sometimes they even
discuss different attitudes toward countries such as the United
States, Great Britain, or any other Western country. Many and
varied examples can be cited to show how this growing independence
is asserting itself.

ISSUES AND METHODS FOR EXPLOITATION
OF EAST EUROPEAN NATIONALISM

Not Cpen Anti-Soviet Campaign.

What needs to be emphasized is how teo utilize this
situation in the national interests of the United States. The
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effort of the present United States Administration _to build..
"bridsesii.can best be advanced if it is not started as an
cpen "anti-Soviet" project. These Easi European countries
will not even step on to these bridges because of their
military, economic, and other relationships with the Soviet
Union if they think the United States approach is based
chiefly on this premise. The ohiective has to be o win
these countries.and people to the side of the United,States
oxr_to weaken figuﬁgiﬁﬂTﬁET*%%E*SBG?@%&UﬁiQnwhaa;upnn,thggu
But fundamentally i5 policy cannot be framed in an "anti-
Soviet" context. o

¢

A Closed Society Opens
Slowly

In some of these countries American art, theater,
and movies are very popular and are shown freely. Sometimes
a gesture on the part of some commercial body or social
organization in the United States has more effect than months
of generzl propaganda on the air waves.

It is important to keep in mind that the communists
not only govern a closed society, but that their party organi-
zation is actually the most secret of organizations, This
means that most of the decisions of their leadership except
those shown in meager form never come out in the open. Their
debates are rarely published openly unless in a polemic against
a person or policy. BSuch guarded security is not pried oven
overnight. It is not realistic to expect that some of these
organizations such as communist parties that run governments’
will make concessions overnight. (There are other parties in
some of these ruling coalitions such as the Sccial Democrats
and the Christian Democrats, but the fact remains that it is
the communigts that control the government and are the ruling
parties, even though in some countries some other parties do
exist.) . :

For example, a children's hospital was built in Krakow,
Poland, with United States counterpart funds. When it was dedi-
cated, in spite of the fact that United States funds built it,
some of the United States representatives to the dedication were
refused visas by the Polish Government and comparatively 1little
publicity or credit was given to the United States among the
masses of Polish people. How could United States influence be
expressed since they keep such things from the public? Yet
something of great use to the Polish people was done and they
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undoubtedly appreciate this. One must be tactful, modest,

and patient.  Young United Stafes diplomats must learn Irom
PG tTey side--they must eschew arrogance because they repre-
sent a big power., Ways can be found to let the Polish people
know that the American people made such a contribution as in
this case cited. The RBussians built projects in Cambodia and
Afghanistan, Ethiopia, and other countries; somehow or other
they were invited to the dedications of these projects and

the pecple 6f these countries know that the Russians built
these projects. Their techniques must be studied in order

to train people who stick to principles yet at the same time
are flexible. The United States can get "credit" even when
the communist party tries to shut them out. The communist
states are still governed as a closed society, even though

the democratic expressions of the people and the opportunities
for democratic expression are growing and the people are be-
ginning to talk back--and they do. The authorities cannot do
anything about this.

Approach--Impression of
Honoring Independence

Jdn.approaching..eac h_pqgg;;gﬂ the United States nmust
think of them, or at least gonvey, te them the_idea that the
United States thinks of them, 4*””1ndependent -7 and that it
wants to deal With fﬁgﬁngﬁ%ﬁg%=§§?¥icular country. No other
governament but the United States Government and theirs is
involved. Czechoslovakia should not be looked upon in the same
way as Hungary. Once these governments get the feeling that
they are being dealt with as equals, then there can be raised
other problems related to other countries, even the USSR. These
countries do not want to be considered "satellites," yet at the
same time they do not want the Soviet Union to look on them
with hostility, as moving away to join another camp. Therefore,
the question of independence as a separate state, even if
within the Warsaw Pact and the Council for Mutual Economic
Asgsistance, is very important. This is no small matter,

Examples--Hungarian and
Czech Attitudes

This jealousness of the air of national sovereignty
can be detected in the following cases. When the Hungarians
seftled a few problems with the United States, they boasted
about it. The Russians did not like this but it gave the Hun-
garians a feeling that they "solved" some problems on their own.

- 35 -




"The last complaint of the Czechs was that they have no written
agreements on trade with the United States at all. And when
some agreements were worked out last summer, the United States
Government negotiators said they were all ready to sign in a day
or two, but the United States representatives never initialed
these documents, and the negotiators never came back. The
Czech Government wondered whether the United States was serious
or wanted concessions to make the Czechs look bad in the eyes
of the Russians, The Czechs talked the same way about the
reciprocal air travel agreement., They said that they have
reservations and were, therefore, initialling the agreement

on a month-to-month basis. The United States never explained
these problems and the Czechs held back because of Suspicion
and "fear" of the Soviets. The Czechs state that they are not
being treated as equals by the United States and therefore will
not rush to sign binding agreements. .

Gradual Relaxation of
Restraints in Eastern
Europe -

In Poland the government has been trying for years

to curb the church, the only non-communist organized body
and opposition to the communists, Yet, the church goes on and
even carries through demonsirations that have an anti-government
meaning. The only time the communists succeed in w1nn1ng the
people to their side .is when the church touches an issue (Germany)
that the people particularly resent as being anti-national,
Furthermore, the intellectual community in Poland has really
never suxrendered to the communist party (the Polish United
Yorkers Party). . The youth in the universities have not been
bridled and the peasantry in the main holds to its private land
and the collectivization process has bogged down. Why mention.
these problems? "Because these prove that Polish soclety is not
monolithic and can_be reached--provided thé“ﬁ?ﬁ?ﬁ@e Pc>"J.‘sl'f““““""J
cﬁ%ﬁ%ﬁ?iisnot expected to cheer Tor—the™UmitTedoT: States Rgainst

Hey consider™tc be t welr national  Interests, This means
keen'ana yses and a Lot of tact=to=advancemtheminterests of the
United States.

There are similar situations in Czechoslovakia and
in Hungary. The communist regime in these countries too had
to bend and allow the people to express themselves. It is no
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small thing for the Czechs to allow Austrian (non-communist)
newspapers into the country., The mass tours to border coun-
tries by Hungary and the reverse flow of tourists is not only
because of the need for foreign exchange although that is
important. But more important is the fact that they cannot
keep their scciety locked in. There are possibilities to
advance United States interests in these new situations.

The reorganization of industry on the profit and
incentive basis makes it more possible for the people to ex-
press themselves. Thig is true in most of these countries,
including the USSR, The party can no longer dictate as it
once could. To meet the needs of modern industry the com-
munists have to use more or less democratic forms of persuasion--
they have to work according to laws and rules. In the past the
communist party would dictate to a bank, a factory, or any social
or cultural organization, but they cannct do these things any
more, Unless the communists are tactful, they meet resistance
and sometimes are met with complete passive boycott or a "silent"
revolt. The communists may clogse a magazine or fire an editor
but they must keep in mind the result of this action on the
pecople, Sometimes the action has the opposite effect from what
the party leadership desired. They are using dictatorial
methods less and less.

Even in the Soviet Union they are faced with the
problem of activating the governing organization form known as
the "Soviets." These Soviets are organized on a local, regional,
c¢city, and national basis, The Soviets do meet but up to now
all they do is vote for motions, but there is rarely discussion,
debate, or the use of any initiative in these bodies. At the
XX1I1 Congress there was a big discussion on this subject.
President Nikolail Pod@orny and others of the Soviet leadership
made reports on how to give life to these Soviets, how the
Soviets can begin to function as parliamentary institutions,
that would initiate proposals, carry on debates and reject
proposals when they are not good. Since the XXIII1 Congress,
many articles have appeared in the Soviet press on how to
"democratize" these bodies. This change is true not only in
the Soviet Union but more so in other countries such as Poland,
Czechoslovakia, even in the German Democratic Republic, Hungary,
Romania, ete. This "evoluiion" is something to think about and
analyze, = >
e A et T, -

-

Exploiting the Opening
Door {o the West

How can the United States put forward ideas that can
find reflection in this or that country’'s society? It can be
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said that the door has been pried open a little--let the
United States continue to criticize and at the same tine
recognize the new, These are not simple things for govern-
menis tc do. As a result of the disclosure about the

Central Intelligence Agency, there may be some temporary
setbacks, It may make things difficult for everybody involved
in diplomacy and propaganda. The communists may become more
suspicious of Americans coming to their countries for any
reason. This is not in reference to tourists, but to exchange
students, professors, lecturers and industrialists. There are
some opinions that we should liberalize our exchange program,
for we have more to gain and the communists have more to lose
if the program is enlarged., The people they will send to the
United States are students or professors and some undoubtedly
are convinced communists, But they will bring back from the
United States something about the American way of life that
cannot be conveyed to them in any other way than by letting
them see things with their own eyes. This is not to advocate
that the United States let its guard down and let them all in--
‘the United States must continue to be careful and vigilant,

S P

e -
The trade union delegations, most of whom are un-
doubtedly picked party members, do not always express their
""inner thoughts" in their own societies, When these #rade
unionists come here they will be talked to by other trade
unionists, They will be asked questions such as "What kind

of trade unions do you have in Russia?", "Here is my paycheck,
see what I earn, etc.", "These are our social benefits, etc.',
"What protection do you have if something happens to you on the
job?" How does their system really compare to that of the
United States? Perhaps there are some published studies ahout
wage standards, productivity, labor protection laws, ete.,
written by an authority on such matters, This author, if he

is not known toc be anti-Soviet, can really make an impression
upon visitors from the Eastern European countries including

the USSR. : :

Those who knoy life in these countries are .convinced
that the United St ﬁesmsysggmﬂyouggmgggggg%g on_top in SUch-a
compalrison, There are numerous possibilitiés to take advantage
of the loosening ties in the communist world and their movement.
Labor conditions is only one avenue of approach.

There used to be talk of the Soviet empire, It is
ot s Soviet empire any more as it was under Stalin. But even
if these countries are still tied to Moscow, the ties have
become quite loose_compared_to 1948, But they havé Boi-yet
openied Up their sociéty. When a foreigner has to fight for a
newspaper as most do when they visit thers, or tune in to BBC
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or the Voice of America in order to get the news, one can't
call these communist countries open societies. But there
are more and more opportunities, especially among the new
generation, who have no ax to grind +that is in the past,
or any quarrels with the United States that touch upon their
daily life.

NATIONALISM IN LATIN AMERICA

There is a growing nationalism in Latin America.
It would be foolish to deny this. This growing nationalism
comes not from the big land owners or the wealthy of these
countries, nor from the generals or colonels either, but
arises chiefly from the middle classes and intellectuals
who are looking for identity as a "clags" representing all
their people. Some of these elements, including the political
leaders as well as tradesmen, will try to play off Soviet

offers against the United States, "utilizing” both sides just

as some countries in Europe and the Middle East utilized the
"danger of communism"™ to wring concessions from the United
States. The military dictatorships will want to add to their
armaments also by utilizing the bogey of communism even if
they have to exaggerate this danger, In this way also, honest
nationalists may try to gain by setting the Soviet Union against
the United States. But the United States should pay attention
to some of these politicians or spokesmen of these middle
classes. If the United States does not understand this

problem of class relations and shifts in Latin America and set
a Tea Listis-~e6aT%s protect United States natiobal iACereSta™
IR T ERCE Wit tHE A O Lty 1t may Just waIk iﬁ?ﬁ“ﬁﬁquaémlre

Foc— s

whose depth b ay Hot be iathomabla.,
W

e =

Experlence has shown that the gap between the rich
and the poor in Latin America is very great, and that the
people look upon the rich as selfish traitors who will not
defend the interests of their country, neither from communism
nor from foreign involvement (and this means the United States).
There are sections of the population who are not taken in by
the communists; these are not communist-minded, they have no
special class 1nterest, they do not have dealings with the
communists, but are developing a new nationalism with pride in
their country--they ﬁ?ﬁ%u?%mﬁevelop their own country., These
groups will utilize ize the.new ‘relation of forces! in @ggm&g;gg
to _set one country against another or to _wring concessions from
the Un1%éﬁ‘5f3ﬁ%§?‘“Theseﬂ%ﬁfﬁﬁs'have to be viewed Very reslis-
tigﬁiiy and not from the narrow viewpoint of a military solutlon
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only, The danger lies in momentaly golutions WLthout the

acking ~oF eople, golutions only posipone things
W= the revolutlons tnke root and the antagoaistic feellngs /

toward the United States grow. A realistic approach that can V@ ¢
stop communism and cement relations between these countries
and the United States ig dependent on, the 1nvo1vement of the ///

i AL RO Y S PR bl i gl e 1RO et g e ey
p°0ple in thel-OVl«§£leemS‘%“*

'SPLIT IN THE WORLD COMMUNIST
MOVEMENT
Entire World Communist
Movemenit Weakened

The split in the world communist movement is real and
deep. This split began with the breakawzy of the Yugoslav League
-of Communists and Yugoslavia from the communist camp in the late
1940's, The split was further deepened when the excesses of
the Stalirn terror were disclosed. Students of international
communism cannot dismiss these prior events. The communist
movement in almost every country began to decline at that time,
and lost more influence after the XX Congress disclosures, and
lost even more influence during and after the events in Hungary
when the revolt of the people was put down by force with Soviet
intervention.

Despite the nuamber of organized communist parties in
existence today in nearly one hundred countries, the communist
movement was never so divided, Though here and there T communist
PATTYy Way Show some strength and Tnfluence, as in the recent . French
elections, on the whole most of the communist parties have besen
weakened by this worldwide split, It can be said that the entire
international communist movement, which includes the countries
governed by communist parties, has been weakened as a result of
the collision between the Soviet Union and China. However,
these splits were minor compared to the split of the Chinese
Party from the world communist movement which really began ‘in
1958, .

Sino-Soviet Differences:
Charges and Countercharges

There is hardly any need to explain how the Sino-Soviet
dispute has affected Soviet foreign policy., The struggle between
.China and the Soviet Union is not going to be solved in the very
near future, if it is ever solved. They may reach temporary small
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agreements on this or that question, but it is doubtful that

any international meeting.of.communist,. parfies Of Socialist
states can resolve the clashing interests between China and
eSOy Et=Union,  Oi course, it is diificulit At LAIS“STEre
to interpret the meaning of Mao's words "A war may throw us
together again." This he raised in discussion with Kosygin
and Shelepin in Peking in 1965. The Chinese differences
with the Soviet Union relate not only to state problems but
also to problems concerning the communist parties. We do
know that Mao aimed his chief blow in the "proletarian cul-~
tural revolution" against the cadre of the Communist Party of
China because they’ did not follow him., If the Chinese pursue
Mao's present tactic of splitting every partiy, turning this
or that faction into a pro-Peking grouping or party, an inter-
national meeting of communist parties would not embrace China
nor those parties and groups that follow the Chinese line.

This continued split is bound to aggravate relations
between the two important parties~—the Soviet and Chinese.
Not only that, it will aggravate the situation with the allies
of the Soviet Union, mot only in Eastern Europe but also in
Asia. The Chinese are determined to take over Mongolia either
in the form ol an alliance o Through an acgressive INVASIoN
and occupaL Lol
this pressure from China and the Soviet Union is unreservedly
committed to the defense of Mongolia. Thousands of Soviet
military advisers and troops are in the Mongolian People's
Republic. There are some other countries in Asia who though
they may not completely be in the Soviet camp, nevertheless,
are sympathetic to the USSR because they fear China and look
to the Soviet Union for aid and protection. (North Korea and to
a lesser degree North Vietnam).

Just as the Chinese cast doubt on the Soviet attitude
toward the United States and charge the Soviet Union with
"betrayal" of the cause of anti~imperialism, so in turn the
Soviet Union casts doubt upon China and iits attitude toward
the United States. The Soviets charge the Chinese with "talking"
a great deal about fighting imperialism but actually doing nothing
to fight it. They point to the Chinese tolerance of the British
and the Portuguese in Hong Kong and Macao. They accuse the
Chinese of hindering and sabotaging aid to Vietnam. They say that
China opened the gates for United States troops to invade and
bomb Vietnam. They go back to the statements that Mao and Chen Yi
made to Edgar Snow and to the foreign press in 1965 and 1966 that
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China would intervene only if China was invaded or Chinese
sovereignty threatened. The Communist Party of the Soviet
Union also uses the fact that China has up until now not
permitted the establishment of Soviet air bases and depots
for arms and fuel storage on Chinese soil near the North
Vietnam border as further “"prcof" that the Chinese are not
"sincerely" interested in the fate of Vietnam.

But more than that, the Soviets see dire "plots™
being hatched, aimed at the Soviet Union by the United States
and the present leadership of China. They refer to the hundreds
of sessions that have been held between the Chinese and American
representatives in Warsaw, and remark that not once did they
issue an official communique. '"Never do they say what they talk
about," challenge the Russians. The Soviet Union also charges
that a certain section of American capital is already examining
the possibilities of the Chinese market and trying to determine
a "price" that China would accept to reach some accommodation
.with United States at the expense of the Soviet Union. General
discussions about China in American forums, conferences, maga-
zines, or congressional committees are referred to by the Soviet
press and its leadership as "United States plots" aimed at the
USSR,

The Soviet leadership also says that the Chinese are
in close cooperation with the Bonn Government against the USSR.
They even charge that the intelligence agencies of China and
West Germany work together to expose communists in other coun-
tries of Europe. And, finally, the Soviet Party points to the
Mao Tse Tung leadership and charges them with abandoning the
theories of Marxism~Leninism and substituting "Maoism" in its
place. These charges are capped with the charge that China is
splitting the socialist camp.

Advantages to United Statés
From Split

Since the antagonisms between China and the Soviet
Union are quite aggravated and will remain so for a long time,
it would be best if this struggle between these t POMEXS
continues. Any tactic or_ETEEB?E”TS‘EEEﬁ"?EEE"B;ggzéupied
with their own problems and struggles would weaken both the
USSR and China while the United States harbors its strength.
The United States would then be in a better position if history
and the situation require that it take a stand. There is no

reason why the United States cannot "deal'" with both of these
powers if such advances United States national interests. This
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position of the United States is not based upon favoring or
fighting this or that ideology. Certainly the United States
does not favor the Marxism-Leninism of the Moscow variety

or the Sinofied Marxism of Mao, Both of these ideologies are
antagonistic to the United States and to the democratic world.
But a stand can be taken on questions that strengthen or weaken
United States national interests, As these national interests
are strengthened or weakened, the United States affects and
influences the entire world, Safeguarding national interests
ig not in contradiction to the role the United States has to
play on a global scale. Just as the communists do not admit
preaceful coexistence of ideology, the United States deoes not
comnpromise its ideology while guarding its national interests,

concluSLOn.”HWhile'theﬁlack of an ”Intefna lonal ™ and the con-

Tinued Split has weakened this conspiracy, grave portent lies -
in the,ex;s?gnce of grnumber“of_ﬁcentersﬁ_fﬁat would like to

7ide CONSpiracy or to lead 1% oOn a . continental"

or "regional' basis,
L e l

Chinese Splitting Activities

The Chinese leadership is building a world center,
The Chinese have created a split in every communist party.
In some parties they may only have a small group or a faction,
but no matter, the small group or faction gravitates around
China and is supported by China ideologically and materially.
These groups carry on their work against a particular govern-
ment or institution in keeping with the demands and slogans
of China. In some parties the pro-Chinese faction or group is
very powerful. This is true not only in some of the Asian
socialist countries, in Korea and Vietnam, but it is also true
outside the socialist orbit. For example, the pro-Peking faction
in India is 'said to be stronger and in the last elections came
out even ahead of the officiazl pro-Moscow Communist Party of

India.

The Chinese use exactly the same methods as the
Sov1ets in trying to influence or retain a hold on the communist
parties all over the world. Even in the United States this is
known to be a fact, for the Chinese influence not only the
Progressive Labor Party which calls itself communist and does
not hide its affiliation with Peking, but also zsome so-called
"non-communist" organizations or associations. Such publications




as the National Guardian, the Monthly Review, Minority of One,
the Far East Reporfer, Spartacist, Hammer and Steel, e€tc., are
under the influence and in the grip and pay of Peking. Some
of the guerrilla bands that operate in a number of countries
in Latin America received their first training in China and

were sent back in a conspiratorial manner to split the various
parties and to impose upon them a policy of armed struggle.

’y

Cuban Splitting Activities

In the Ameriecas, Castro is now playing the same role
as the Chinese played in the early 1960's. Castro has openly
stated that he wants hegemony over 'all the parties in Latin
America and that they must submit to the will and demands of
Cubz. Since he did not have his way, he organized factions
and groupings in a number of Latin American parties. Even the
big parties in Latin America (Argentina, Brazil, Chile, Venezuela,
Guatemala) are no longer united. When "Che" Guevarra left Cuba
it was said that his mission was to organize these factions
in guerrilla units and carry out the slogan of turning the Andes
into the Sierra Maestras of the Americas., We know that Castro
in a dictatorial manner has virtually liquidated the old Communist
Paxty of Cuba, that some of the most powerful leaders of the old
Communist Party in Cuba have been exiled, jailed, or demoted.
The few that remain occupy posts that are of little significance
in the governing of Cuba. Fidel Castro,since he has taken over
that party, has placed his young followers into every position
of importance, '

Castro has challenged not only the communist parties
of Latin America but also the international communist movement
including the Soviet Party. He is using the same phraseology
as the Maoists in China use, that is, that most communist parties
are not revolutionary. He has recently served notice that he
will work with and unite with every group, whether it is communist
or not, that wants to "make revolution." He coined the phrase
that "it is the business of revolutionaries to make revolutions,™
The majority of parties in Latin America have suffered splits
but in the main, especially the bigger parties, they have not
submitted to Castro's dictates, The conference of Latin American
parties that is scheduled to be held in July, 1967, it is rumored,
will not be held since most of these parties, as Pablo Neruda
indicated during his last visit to the United States, want neither
to endorse Castro at this time nor openly condemn the Cuban revo-
lution, the first of its kind in the Western Hemisphere,.
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on April 12 1967, which was attended
" 0i communist parties and at which papers were read from leading

o °
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Resistance of Communist Parties
to Any New "International"

The split in the world communist movement is going
to continue for a long time. There are some communist parties,
like those in Scandinavia, for example, who have becone
totally "neutral” and unaffiliated. The Italian Communist
Party has up to now resisted the formation of an international
organization of communists., The Italian communists and some
other communist parties of Europe do not even favor an inter-
national meeting of communists at this time. If it were not
for the war in Vietnam, it would be almost impossible at this
time to call together an international meeting of communist
parties. The fight to support Vietnam against the United States
and the fight for peace does to some degree bring these communist
parties together and may at some time in the future, if not this
year perhaps next year, lead to an international meeting, But
the split in the world communist movement is real and will
continue. )

Most communist parties will now admit that it is no
longer possible to bring the Chinese back and obtain unanimity
in the world movement and that there are other reasons for con-
tinuing to operate without an international authority or center,
The Sovxet Party is even ready to admlt that an 1nternatlona1

ETHATL e ;
p‘éﬁmﬂﬁfwmﬁwﬁ?mmw ™ eI SHE 2 nd
adopt a common LiNE=WowTd be useful and necessary. The Communist
Party of the Soviet Union Baa Bl rediy=tmen™staps=TFo organize
lts_own*1nterHEfT3ﬁ?T“Wﬁ?ﬁ?3??”"mf¥“ﬁ§§m3?ﬁgﬁ?§%ﬁfﬁﬁﬁf"ﬁﬁ%TT%ute

Lichs —employing a staff of three hundred
flfty people. This Institute (the name of which has also been
variously translated by Novosti Press Agency as "Institute of
international Workers Movement" and "Institute of International
Working Class Movement) has already held its first conference
by many important leaders

communists from throughout the world, including one by Gus Hall,
General Secretary, Communist Party, USA. This Institute is now

makine contacts and dlSqens;ng>funds to build its authority inter-
nationally. Should a world united center Comg Into~Perme e tHTrs
nstitute can always be of use or an appendage.

Why is it that most parties resist the formation of
another international or even an international meeting? A
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number of communist parties in capitalist countries, while
giving allegiance to the idea of international solidarity

and the need for a common front to fight for peace and against
imperialism, do not want to submit to the hegemony or influence
of a foreign power. The communists in the western world have
been branded as foreign agents. In many cases they are called
Soviet agents or Chinese agents, etc. Some of the bigger
parties like the Italian or French, as well as some of the
Scandinavian parties, feel that the reason for their inability
to increase their influence and to gain the support of the masses
is due to the feeling among the people that the communists are
stooges of a foreign power, and in many cases closely linked
with espionage activity or activities mot in their own national
interests. Some of the parties having been affiliated with the
old International from its very beginning, feel that this is the
opportunity to shake loose the chains of foreign contrel. These
parties, although pledging loyalty to Marxism-~Leninism in general,
begin with a program that they believe advances their national
interests, They hope in one way or another to win a bigger
following and eventually even obtain power or participate in the
government with other socialist groups. This is why some of the
same parties do not want the organization of an International.

National Interests Produce
"Many Roads to Communism'

The communist parties from the Western countries
have for tactical reasons abandoned the old dogma of armed
insurrection., Even the revised communist doctrine about the
two ways to power, the peaceful and non-peaceful, is outmoded,
The ¥Western fraditions dictate that they place the emphasis on
the peaceful and parliamentary way to communism, Marxism-Leninism
does not allow the complete exclusion of the armed or non-peaceful
road. But practical pelities dictate differently. Most parties
want to formulate their own doctrine. It is now fashionable to
speak of the "British road to socialism" or the "Italian road to
-socialism,” ete, Many communist parties have given this name
to their programs. For this reason, a number of parties do not
. want an International. Some of these parties alsoc want to
close the gap between themselves and the social democrats in
order to realize their ambition of participation in government.
They know that if somehow or other the label of foreign agent
sticks, they cannot hope to participate in government even in
unity with the social democrats,

This situation in the world communist movement is of

tance to the United States., When communists speak of a
glc nst "imperialism" they mean first of all the Imited
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"States. In the last international statement issued by the

eighty-one party meeting of communist parties held in Moscow
in December, 1959, the only power that they named was the
United States and they branded the United States as the
"gendarme of the world." It is evident that a disunited
communist conspiracy is better for the United States and

the entire world, :

Methods of Exploiting Split
for United States Advantage

The United States should learn to take advantage
of this situation. First of all, the Unlted States should
help to deepen the 1deolo_lca1“831;t an
¢ipate In communist debates in order to,
wuld be SHowil Lhat Chere cannot be a variety of roads
to socialism and that a belief in the "theory" or dogma based
‘on the so-called "scientific laws," which say that despite
variations the general laws apply to all countrles, means that
‘one must follow others and go against one's own national
interests—~-the interests of the people,

- Next, there should be utilized _brgad propaganda
appeals to theﬂpanxgmmg mhership of the various,banties~showing
why they are rejected by the massesmof“peo-le! that whether they

Were consciols of 1t OF ROt they were pawns of.the Soviets or
the Chinese or some other foreign power all under the guise

of a "noble aim,” that is, the achievement ST EBETITIER="The
techiiique of comparison can be utilized to good advantage for
this purpose. When talking to European countries, this propa-
ganda shou ow the inadeguacies of the Soviet type of
5001a118m or the Polish brand,ﬁpr the Czech briﬂﬁ“ﬁy Compaxri~

e SLan E _pqunﬁrles in Europe.
The comgar;gon,should be

6 the s'andafd‘of 11v1ng in ﬁﬁban

if talkin og;mxhe Qeoé}é“wmﬂﬂswaﬁw@rmoempﬁr@@@ﬁ“@ﬁ“ﬁ & more
advanced.c tx I klng ﬁg the Cuﬁans

should be ve yw

leader o j
Swedlsh Communist Party 1is now the most ostracized and condemned
person in the Soviet Union. But the Swedish communist leadexr-~
ship bas succeeded in influencing the Norwegians and to a large
extent the Danes have gome through a split in the communist party.




The split-off group in Denmark is more powerful than the
official group that retained the title communist party.
Exposure of foreign communist conspiracies should be inten-
sified, even iT Théy cannot now be called totally a Moscow
conspiracy. The splinter groups (leftist) tend to become
more hostile to free society and more pliant tools in the
bands of the Chinese or-the Cubans.

Three '"Centers": Moscow,
Peking, Havana

The world is now confronted with at least three
communist centers., The Soviet Union still is the most power-
ful and influential of these centers and still retains the
allegiance of more parties and people than the others., Never-
theless, it is necessary to point out that those who listen
to or work in keeping with the lines of Peking or Havana or
Moscow are working against their own countries, against the
best interests of their people, and they can no more he a "free
agent" working with Peking than they can be working with Moscow.
Many communists of different countries will pay heed to such
appeals., If these things are done directly in fthe name of the
United States at this particular juncture in history, they are
handicapped tostet with,mainly because of the war in Vietnam
and the successful propaganda of the communist powers, as well
as the communist parties and their followers and pacifists all

over the world. But this course must be pursued wi esistence
because the situation is bound to change and most{ordinar 9
people who belong to a communist party almost instil gly do ,
noL wan

[Q_act BEarNSt CHePegr=rmrreTestE 0T theil OulaCOuNLY
IT there is 2 SPLif it the peace movement in the United States,
it will be because of this, '

Meeting the Cuban Threat
in Venezuela

In meeting the Cuban threat, perhaps as it affects
the gtruggles in Venezuela, a review might be given in coopera-
tion with someone who knows the communist party of what happened
to the Communist Party in Venezuela, of what happened after the
dictatorship was overthrown, and how the communist party had
obtained its legality and did utilize the democtratic processes
that were available to them. When they used it briefly, they
were able to influence the working class and other sections of
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-the population. But when they embarked upon an adventurous
road, influenced by a foreign power that supplied the weapons
and ammunition which killed Venezuelans and harmed their
country, the communist party lost its influence among the
people and hurt the struggle of those who are fighting against
dictatorships and for democracy in other countries of Latin
America,

This may seem like an "appeal" to the communists,
but it is well to remember that the Communist Party of Vene-
zuela is split into two factions, that both groups are trying
to win the allegiance of the youth, and that Fidel Castro is
personally responsible for the split and the attacks against
an imprisoned and "martyred" leadership. Many Venezuelan
communists therefore resent Castro's and Cuba's "interference."
Why not utilize this "resentment" to hit at Cuban communism?

The Communist Party of Venezuela has digsipated its
influence; the working people did not follow it or join in the
campaign of terror. The resistance of the government and the
people broke the back of the armed struggle. The Communist
Paxrty of Venezuela wants to change tactics but Fidel Castro
wants them to serve Cuban interests instead. He tries to take
over their organizations through his own agents (Douglas
Bravo). The university has been closed down as a terrorist
headquarters--the youth is disillusioned and the majority of
the Communist Party of Venezuela feels the sting of defeat.

The Communist Party of Venezuela 1eadersh1p ig conducting a
worldwide campaign against Fidel Castro's methods and is
receiving support from most of the communlst partles in Latin
America.

Since the Cuban threat in Latin America is important
to the United States, it would serye Qgégggnﬁggwgsm&nmemasts
to encouragewthoserbo”arewﬁ}oht;nglCastrowand his terrorist

The Communist Party of the Soviet Unlon supports the official
Communist Party of Venezuela and will not dlrectly give arms
to the Castro wing. Qhe deepening of the spllt 1s to the
adrxantage, of the Unite ates even IO SIS LS nave Lo be
utilized to disarm the fanatlcal Castroites in Venezuela. in
the appeal 1o the VelSEue e T e ™ e RS =Pt
worsening conditions in Cuba which can be emphasized--the con-
tinued terror under virtual slavery with no benefits coming

to the working man or peasant. The standard of living in-
Venezuela, though not high, can be compared to the poorer con-

ditions in Cuba since Fidel. The question is how to take advan-
tage of the split in the ranks O COMMONTSN,
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SOVIET-CUBAN SPLIT IN LATIN
AMERICAN COMMUNISH

Castro Fang the Flames
of Revolt

The biggest problem next to the war in Vietnam is
that in Latin America. In a number of countries in Central
and South Americawmthene AIE _SyMpLoms Or Tevolt and. Lhe
oeglnnlngs of guerrllla warfare. The roots of this discen-
tentT are welrl &K [ tO the United States. For this reason
the United States is trying hard economically, politically,
and 5001a11y to get at the root cause of poverty and oppres-
sion in Latin America. Castron;svwork;n-(Jusi"asvhard"tp fan
the flames of discontent and revolt--to organize the POOT o
against the United States, to infiame the youth and the middle
classes against "Yankee imperialism.” But while Castro has
the economic support and still receives arms from the Soviet
Union and other socialist countries, there is a pgrowing split
between these countrles and Cuban communism. The Soviet Union

fher Les NI not permit Themsel Lo Dbecoie instru-
ments in Castromg_gands.” WL trade
eSTEbI1sh relations with as many countrieg of Latin America as
they can. Castro's shrill cries of condemnation will not stop
the USSR firom pursuing its own national interests. The Soviet
press may demand the freedom from prison of Gilberto Vieira,
the Colombian leader of the communist party, but at the same
time they will sign agreements with the Colombian Government.
They will not repudiate Cuban communism but the socialist bloc
will not be led into armed adventures in Latin America.

Utilizing the Split for
United States Advantage

For the United States thiswsplitabetween Castroism
and the Soviets is most important and should be utilized in a
way which lessens the Ganger of gher s~ Tare=Tn ratin
'EEézﬁ§§T“5ﬁﬁ“ﬁﬁf@ﬁ”ﬁ?‘ﬁﬁ§m§§mﬁﬁ%wmeﬁho&nsm¢hewS@v1§%“§ﬁH Chlnese

communists back or reduces tHeLir 10T L4 BHEe T Baraiae oOf
growing and wideninig Fiteebedweenmthesgtiidr Latin Amerlcan

parties and Castro, and the cooling off of the fraternal
"partnerships” between the communist bloc and Cuba, the United
States is in a position to expose the Castro failures. The
United States is also in a better position to use political
pressure on the USSR and its lesser allies to stop aiding Castro
or fall vietim to the charge that they, too, are spreadinz the
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armed conflict into Latin. America., The United States can
demand that dhealSSRwmshotabimmdendsS.tiat. they. do not enlorse
the Cuban adventures.  In using the word "demand" it is

not placed in a belligérent manner--more as an exposé and
pressure,

The USSR will not send arms directly to the various
guerrilla bands. In keeping with their general policy of
avoiding a hot war, they will not do this, especially after
the failures in Cuba and Venezuela, They cannot at this
stage control these guerrilla movements, and therefore they
will not assume the responsibility of arming them. Of course,
if the USSE is placed in a position where they have to publicly
repudiate Cuba or some of the other guerrilla movements,
they will not do this, Since Vietnam, they will avoid the
charge that they have "betrayed" a socialist revolution or a
war of liberation. If they can retreat while saving face
and at the same time receive the support of some other com-
munist parties in Latin America, they will do so. They will
do this, not because the United States wants them to, but
because they will not involve themselves in a situation that
would endanger their main policies.

Communist Party of Brazmil -
Under Pressure

At the present time 1t ig 1mportant to watch.the,

large gommunis;Mgaggias;g;hgggkukﬁgmer Cca, . TE&&,Wlll 1nfluence
bhe Sovieir position in this arxea of the World “The COMMUDiSt
Party of Brazil %Mgggﬁﬁ“ﬁffgﬁtéﬁT*ﬁTTT&hdld a-party congress
soon, Although Luis Carlos Prestes, the leader of the Communist
Party of Brazil, was the first to split with Castro regarding
tactics in Latin America, he may under pressure of the Brazilian
situation (the defeat of Joao Goulart and the outlawing of the
communist party) revert to the line of guerrilla warfare, It

is not unusual for communists to change. tactics and resort to
devious maneuvers. The Chinese and Castroites have split the
Communist Party of Brazil and set up their own groups, bands,
and parties. This pressure may cause Prestes to regroup his
forces and once again utilize his old title as the "Knight of
the Jungle' to organize a guerrilla war.

The Soviet Union in such a situation may offer aid,
even if indirectly. They would then once again draw closer
to Castro or give him the task to deliver the arms., They might
do this also to avoid permitting the Chinese to step in and arm
their own bands that would be anti-Soviet from the very beginning.
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Issues in the Propaganda
War: Cuban Dictatorship,

Trade Unions Right to
- Btrike, Cuban Interference

In the light of the foregoing, the propaganda war
in Latin America takes on new importance. Consideration
might well be given to developing the propaganda war around
certain salient issues:

1. Emphasizing the differences between Castro and _l[
the other communists of Latin America and the world;

2, The deepening rift between Castro and the USSR; ]E

3. Exposing the Soviet Union for its duplicity,
hiding behind the cloak of Castro to help guerrilla bands,
while at the same time preaching 'non-interference in the
internal affairs of other countries';

4. The Soviet Union by arming Castro ('"The island
of Cuba is sinking into the sea by the weight of armament,"
»according to one leading Soviet) is gtarting an arms race in
all Latin America. )

Can such a campaign in Latin America lead to good
results, favorable to- the United States? It can, if recognition
is given to the social and political evils that exist in these
countries., The solution does not lie in war, even if such a war
is led by Castro. Castro is held in contempt by the leadership
of the USSR and by communist leaders in most communist parties.
Exposure of Castro as an adventurer and dictator (he is still
afraid of a democratic election) would receive a sympathetic
ear among those who believe in peace and the democratic practices.
The Communist Party of Chile had to face up to this question and
gave Castro some sharp answers when he criticized their parlia-
mentary efforts, their united front and Pablo Neruda's participa-
tion in literary discussion with United States writers. The
Chileans were applauded by nearly all Latin American parties
and Latin American intellectuals for this stand not so long ago.

In the Latin Americ pﬁ@@&gwﬁdwnhmgiéggﬁﬁgge technigue
@f talking to_ the.people.must.be mastered. Some countries, net —
all;"¢an stand comparison with communist=Ctrbar, Argentina, Chile,

Venezuela, Uruguay, and perhaps others can be used as examples.
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The liberty to strike is the most precious thing
for a trade unionist, The Castro regime has outlawed strikes
as have all communist dictatorships. Strikes and insurrections
are synonymous for Fidel Castro. Venerated old trade union
leaders (not of the Batista gang) have been ousted and perse-
cuted. Opinion makers in the United States have knowledge of
these facts. Without defending the terroristic dictatorships
in some of these countries, comparisons can be made on this
subject of the right to strike as it applies under the condi-
tions in the above-named countries as opposed to present-day
Cuba. The Latin American concept of "strike" is different
than the North American concept and therefore for that very
reason it is a subject for discussion and interest.

The Soviet Union, a country thousands of miles away
from America, is responsible for maintaining communist Cuba
and Fidel Castro's dictatorship. Castro should be called a .
dictator, The main fire when aimed at Castro will win approval
from a lot of Cuban communists and from most leaders of com-
munist parties in Latin America. As already pointed out, these
communist leaders from Argentina, Brazil, Chile, Mexico, Uruguay,
Venezuela, and other countries have been in a running fight
with Castro since his emergence from the Sierra Maestras.

If factions exist in some of these parties, and they
do, Castro helped to organize them. It is obvious therefore
that these communist leaders have no use for Castro as a person
(he is called the "bearded cult") nor for his policies and
tactics, These communists fight as haxrd as anyone against the
United States. But they refuse to knuckle under to Castro's
dogmas handed down to them in dictatorial fashion., Their own
national interests as well as their Marxist training caution
that they must differ with Castroism., Most of the parties
named no longer send pecople to Cuba for any kind of training.
Previous "schools" in Cuba gave birth to pro-Castro groups
upon return to their country. Guatemala is one such example—-
Castro created a guerrilla force that until recently was inde-
pendent of the communist party and often rejected party leader-
ship and tactics, The same thing happened in Venezuela.

Exploiting the Split to
Curty Influence of Both
Cuba and Soviet Union

In_the strusels betwsen China and the Soviet Union,

oot _Latin American pariies ovegwhelmingly..endérse Moscow,
They would not want to submit themselves to another country in
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"Latin America that they believe would dominate them. The
question is how to utilize this situation. This is something
to think about and study.

An interesting parallel can be drawn between the
European Common Market and the proposed Latin American Common
Market. Perhaps the United States can profit from the experi-
ences of the former in implementing the latter. There is no
common viewpoint among communist parties in Europe about the
Common Market. The French originally were against the Common
Market. They took the same point of view as the Russgians that
the Common Market.is an instrument that will be used against
the socialist bloc. The Italian communisis did not agree with
this. They said they were more concerned about the Italian
people getting employment. They engaged in sharp polemics
with the Russians and the French, The Italian communist leaders
even suggested at one time that the Soviet Union make an effort
to reach an understanding with the Common Market. On the other
hand, - the British communists were against JOlnlng the Common
Market

But Latin America is quite different than Europe,

4 number of countries are very backward, they produce very

little industrial goods, and most of the production is raw
materials or agricultural products. Capital investments,

im the main, come from the United States. The communists and
nationalists charge the United States with monopoly and imperialism.
But there are some sections of the people in Latin America genuinely
interested in the welfiare of the people and in an expanding economy.
Some honest nationalists and perhaps communists may take the same
dsition on fﬁ“ﬂf??Tﬁ“ﬂﬁg??ﬁ?h Common Marker Be Communtatddrad=in
gﬁ?ﬂﬁb and. a.pree ﬁfﬁﬁ?ﬁf“bhémﬂﬂite_ f%$esaw~This*dlﬁ“happen

it some European countrles S0, Bis could happen in the more
developed countries of Latln America--Argentina or Chlle, and
perhaps others. Lhis approach 1s‘woyx;,-robfnﬂ roviding the
United.States. shows.l AiS. ¢60peration is not for the selfish
benefit of 1nvestmenﬁwhouses_orjtheﬂqllgarchfggﬁfﬁgt,can Serve
thE Natidnal interests o S eounirice Thv s ved™and help _
EEE?EKT@@”T?%??“?%@@S%Eﬁ?ncé?m“TﬁTE"?% ST Ha T~ Castrowill

do or can do. The Soviet-oriented bloc may offer such coopera-
tion in competition,

The opportunity exists for taking advantage of splits,
whether ideological or organizational, and influencing splits
in a practical way. This will reduce the influence of communism
of both domestic and foreign varieties, and particularly check
Castroism and the dominance of the Soviet Union. The United
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States can ask some challenging questions: What can the
“Soviet—Hrion supply TOo These countries that would really be
of economic help to them? The Soviets have not been able to
supply even their own people. The USSR and other socialist
countries had to buy grain--the Soviet Union, the biggest
agricultural nation in Europe, could not supply them with
bread or rice.

Placing the emphasis on the split in communist
ranks and how to utilize it in Latin America is in keeping with
the contemporary world situation. One might say such opportuni-
ties should not be lost because of political hesitancy. Econonic
and political situations develop or change, and the United States
in the world struggle, particularly in Latin America, can "miss
the boat,"” and thus allow the communists another advantage or
even the start of another war of liberation. In each country
there are power plays that go beyond classes. For example,
the Goulart government was not a communist government; never-

~theless, they were a threat. They represented a bigger danger

than the communists because the communist party did not have
the influence of the Goulartists. The communist party utilized
the tactic of the united front with what they called "national
elements.”™ The United States will need to find allies in the
very lowest strata of the population to check the influence

of the Soviet Union and its allies, and the communist parties
of Latin America who carry out the general Soviet line in a con-
crete way opportunistically, when necessary under flags of
national independence. Unless the United States shifts the
foundations of economic and political alliances to the lower
classes including the middle classes and the intelligentsia,

it will face more guerrilla wars under theleadership of Castro
imitators, :
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To: Director
' Bureau of Intelligence and Research
PDepartmeni of State
From: John Edgar Hoover, Director \\\ 67
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Subject: COMMUNIST PARTY, USA
IB‘I‘ERHATIONAL BELATIOHS
;e
\ Ao /o }
The-following was supplied by sources which
have furnished reliable information in the past.

During esrly April, 1967, Gus Hall, General
Secretary, Communist Party, USA (CPUSA), directed
communications to leaders of communist parties in ,
() Europe in an effort to secure an invitation for the ,;r]
B CPUSA to send an observer to the conference of European ;T
communist parties held April 24-25, 1967, at Earlovy v
Vary, Czechoslovakia.

- bt It bas been learned that Hall received only
i twd replies to his letters, dJohn Gollan, General
vl Seéretary, Communist Party of Great Britain, indicated
§ his opposition to the CPUSA sending an observer ito thig

copnference. Gollan stated he would not even propose
o the matier to the communisi parties who were acting as
Kfz ;ﬁ? hosts for this conference. Gollan drew an analogy to
d the effect that if the governmenis of European countries
were to hold a conference to discuss European problems,
they would not inviie the United States Government to _.-9%
_4/ varticipate. In like manner, Gollsn saw no reason why 6T2J;it
the CPUSA should be invited to send an ohserver to fhel
conference at Karlovy Vhry,-Czechoslovakin?Aﬁﬁ el

sl E ., REC & v~ 6 WAY 13 1667
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Bureau of Intelligence and Ressarch

tuigi Longo, Géneral Secretary, Communist Party
of Italy, did not reply personslly to Hall's letter but
allowed one of his Party's secretaries to answer it. This
reply merely skid that the leadership of the Communist
Party of Italy would conaider the matier.

The nature of the yeplies to his letter made
Gus Hall very angry. He sent James Jackzon, Chairman
of the International Affeirs Commission of the CPUSA, to
the Czechoslovak Mission to the United Nations in
New York City to obitailn the views of the Communist Party
of Czechoglovakia regarding thiz matier. Jackson was
Informed thut there were no “obsgervera" al the conference
at Karlovy Vary, Czechoslovakia. This pogition was adopted
by the organizerd of the confereénce, the Communisi Pariby
of France and the Polish Unlted Workers Party, bacruse
they were afraid that some European communist parties
would want to sttend the conference only as "obmervers!
without participating in the discussions or signing the
statement to be issued &t the end of {he conference,
Theretore, it was decided that communist pariles attending
the conference must either atitend and Hully pariicipate
or stay away completely.

Halli wag also upset over the informgtion obtained
from the Communist Party of Czechomlovakia. His anger was
not decressed by the additional excusme uséed by the Communint
Pavties of Grent Britain, Iitwly #nd Czechoslovakia that
Hall's letter arrived too late for serious consideration,
for Hall knew his letter was received by all participants
three weeks bafore the conference, In addition, the reports
by news medim that at lemsgt one communist party present at
the conference refused to sign the atatemént issued at the
conclugion farther irritated Hall., Hall is of the opinion
thet the pegative reception to hix proposal to bave an
obzerver of the CPUSA ait the conferernce was a reflection
of patty nationslism on the part of the communist pariies
contacied,

1 - Divector ‘
Centrel Intalligence Agency

Attention: Deputy Director, Plansg

By
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Director
Bureau of Intelligence and Resicarch

NOTE:

- Classified 4ESweGt" since unauthorized disclosure
of this information could result in the identification of

the source (CG 582iS*) who is of continuing value and such
revelation could result in grave damage to the Nation.

CG 582.5% is referred to as "sources" in order to further
protect the identity of this valuable informant. Data
extracted from Chicago letter 5/4/67 captioned "Solo, IS - C."
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- BY LIAISON
Date: ¥ay 3, 1567 /
To: Director 3“
Buireau of Intelligence and Research L,ﬂ -
Depariment of State | 0”7 A
Erom: John Edgar Hoover, Director 5 ' /, ! . N
i ; v

Subject: CELEBRATION OF THE 50TH ANNIVERSARY =~ '~
OF THE GREAT OCTOBER. SOCIALIST REVOLUTIOR
BY THE UNION OF SOVIET SOCIALIST REPUBLICS

A source which has supplied reliable informsiion
in the past furnished the following.

The Committee of Youth Organizafions of the 7
Union of Soviet Socialigt Republics {U.S.S.E.,) has Ao
extended un invitation to the Communist Party, USA (CPUSA), f
to send two membars of its Youth Commiassgion to the
Soviet Union to participate in the 50th Anniversary Cele-
bration of the Groxt Oc¢ctober Socizlist Revolution. Forelgn
participante are expected fo arrive in Noscow, ¥.S.S.R., on
July 14 and 15, 1967, snd to be in Leningrad, U.S.3.R., for
the opening ceremonies by July 24, 1967, 'I‘he closing cere-~
mony will be held on August 3, 1967,

Prior to the nmooting, participants will be given
broxd opporfunities to familiszrize themselves with the
achievements of the Soviet people in the building of »
Soviet sociedy, with Iiving conditions of Soviet youth, and
activities of Soviet youth organizations,

To sccomplish this, tours of the Soviet Union will
be organized to give visitors as broad & view of the (g 5 3

Soviet Usion as is possiblep —
*rJ/_ﬁ_.,J o RECE Lo - #7217/ =

Thig sourcea further advised thaet as 2 part of itsm
50th Anniversary Celebration the Commities of Youth Organi-
rations ig planning & of; g;he Soviat Union for
—— Jjournalists of youth xé pgﬁars and magazines. These tours -
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Director

Buresu of Intelligencde snd Research
Departuwent of State

will he tsking place during the period April 29 to June 1,
1067, and will encompass visits to places of revolulionary
events and battles, industrial enterprises, collective
farms and educationsl instituiions, and publishing esiab-
lisghments. The expenses for these tours are being pald for
by the Central Committee of the Yeninist Young Communist
feggue of the U.S8.S5.R. and the Committee of Youtk Organizae
tiona of the U.S.3.R.

A representative of the CPUSA magazine, "Young
Communist,” has been iuvited to take part in thig tour.

The mource has sdvised that as of this date it
ig not khown if a representative from the CPUSA magazine,
"Young Communist,” had departed for this tour.

Because of the seonsitive nature of the source
which furnished fthis information, this communicaiion is

classified "IOD-Batled" P K5
1 « Director BY LIAISON o
Central Inielligence Agency a1t !
Attention: Depnty Director, Plans Péif;
ROTE:

Classified.ﬁﬁ§§:ﬁtﬁi§%” since unauthorized disclosure
of thig information could reveal the identity of the source

(NY 694-5%) who is of continuing value and such revelation
could result in exceptionally grave damage to the Nation.

Information wag obtained by the source from
Nikolai Mostovets, head of the North and South American
Section of the International Department of the Central Conw
mittee of the Communist Party of the Soviet Union, while on
Solo Migsion 23,

Data extracted from New York airtels and iXiMs
dated 4/28/67, captioned "Solo, IS-C."
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Captioned case involves the Bureau's highly valuable confidential
informant NY 694-3* who has been receiving communications transmitted

to him by radio.

~y

On 5/10/67, transmissions were heard by the Bureau's radio
station at Midiand at scheduled times and frequencies but no messages

were transmitted.
ACTION:

For information.

1 « Mr. Conrad

2 « Mr, Sullivan (Attention:
1 -« Mr. Downing

1 -« Mr. Newpher

1 « Mr., Paddock

HS:drv
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Transmit the following in
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(Type irn plaintext or code)
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Vig AIRTEL
{Priority)
________________________________________________ LN
TO: DIRECTOR, FBI (100-428091) Szﬂ,}’ )
I,
vl
BROM:  _SAC, NEW YORK (100-134637) 7 o ﬁ
e & " ﬂyp,' > ‘J.:‘-.‘
i/ | | 0 -7 R@f\'ﬁ“ o
SUBJECE: — SOLO . ONRA g% ‘
~-I5C \.i\ ~
» {Hf 5\\‘{'! f
Re New Yook belebype dubed 2/20/07; IW airtel dabtod
4/21/67; and NY airtel dated L4/24/67, all captioned as above.
Upon his return from the Soviet Union on 4/18/67,
NY 694-S* stated that while there he had been interviewed N
extensively by a representative of the Security Branch of theq&‘)=-;‘
International Department of the Central Committee of the Y
Communist Party of the Soviet Union. He stated that this Sy
individual had introduced himself as "VIADIMIRY, and during ()k
the course of interviews described himself as "man in charge -
of security for the Central Committee®”. The source advised -
that "VLADIMIR" had questioned him in detall regarding every nE
phase of the S0LO operation from its dinception up till the f
present date. '
On 4/25/67, photographs of "VLADIMIR ‘MIKHALOVICH
KAZAKOV", (Bufile 105-97460; NY file 105-47304)}, were
exhibited to NY 694-3%, The source immediately identified
; the individual in these photographs as VLADIMIR. »
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1l - ¥r, C. D, DeLoach I - ¥r, W, ¢, Sullivan

]l - ¥r, J. P, ¥Mohr 1l = Nr, C. D, Brennan

l « ¥r, N, P, Callahan l - ¥y, M. J. Rozamus
8AC, New York {134-91) 5/8/67

»

¥ Director, ¥BI (100-428091)
3 i / / //
o / /£ ) s Y .///
( u_{;"?‘r 4 i ,\/‘?ﬁ l’y’,
. . ) 3

Reurlet 5/4/67 recommending that NY 694-S* be
given a cash award of $1,000 Tor having subjected himself
to exirsordinery risks on Solo Nission 23.

You are authorized to present NY 694-3% with a
cash gward in the amount of $1,000 in recognition of his
successiul completion of Solo Missior 23, This award
should be personslly presentcd by you or SAC, Rousy. At
the tiwe you make thizx presentation, you are to orally
express my spprecixtion for the informant's services.

PERSONAL, ATTENTION

XY 694-5¥%

Any pertinent observaiion you may have relative
to the remction of BY 694=8* to the cagh xward should be
fIurnished the Burean,

RCP:csthﬂy
(10)
NOTE: | 0
See memorandum C. D. Brennan to Mr. W. C. Sullivan, [
dated May 8, 1967, captioned "Solo, Internal Security - A

Communist,™ prepared by RCP:cst. .
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. CODE
éé{.fj’f 1 - Mr. C, D. Brennan
} PELETYPE URGENT 1 - Mr, B, C. Putnan

SELTRY CODED TELETYPE
70  SAC CHICAGO (134-46 SUB B)
FROM_DIRECTOR ¥BI (100-428091)
@m,) INTERNAL SECURITY ~ C.
nnﬁ;ammn HAY SLEVEN LAST,
TARKE NO ACTION IN MATTER REFERRED TO IN REAIRIEL
PENDING FURTHER INSTRUCTION FROM 'I'HE BUREAU,

RHH:dmk
@
NOTE:
By reairtel Chjigagg gborate and complicated
scheme to reimburse _ for stocks Be

necessary in view of current probe 1nto stock trangactions
by SEC, An answer to Chicago regarding this scheme”cannot
be properiy made withoui extensive consideration at the-
Bureau, Chicago in reairtel set out a UACB deadlife of-
s 5/15/67, for placing this scheme in eoffect. The need for
e such a short deadliine is not apparent from Chicago Rirtel.
Teletype being used to postpone Chicago's execution»of -
their plan in view of the short deadline set by them.

chrrently held by tHSH DY thc USC O 5 ronds. This being
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COUTE O ENVELORE

5/16/67

- F Airtel 1l - ¥r, R. C. Putnam

Tos SAC, Chicago (134-46 Sub B)

@: Director, FBI (100~-428091)

INTERNAY, SECURITY ~ COMMUNIST

hs

Reurairtel 5/11/67 outlining procedure for e
CG 5824~-5% to purchase stock held by LG—H' |
of Communist Pariy, USA Ceneral SecveT&ry Gus HALL,

, The procedure outlined in realri¢l is not acceptable,.
It fails to provide & legitimute source for the $30,000 to be
withdrawn from Solo funds to finance this purchsse. The

prime congideration to be kept in mind at all times is the
security of the Solo Operation, It ig known that a major aren
of interest in the  investigation currently being conducted by
the Securities and Exchange Commimsion (SEC) and the U.S.
Attorney in New York City is the possible uge of “hoodlum
money" in stock transaciions.

‘ The sale of the stock by at this wie
time will not remove hexr from considération for interview
if the invesilgators declide to interview holders of siock in
A Hercules Gallion and the Flrst Natlonsl Bank of Lincolnwood,
Lincoluwood, Illinecig. 1I£ questioned on her stock, now or
: in the future, she would cbviously stste she had sold her
stock to CG 5824-9%, In tracing the sale; the invesiigntors
would attempt to determine tho source of funds used to puxr-
chige thig stock. An unexplained source would immadiately
flag this transaction as one which could mean the posgible

use of "hoodlum money." , - e m
" y @"‘;‘,gf' G P2 I > 6B5E
Re~eximine t%:la‘ yroblem and submit new recommenda-
tiong prior to any mction taken by the informant, ZEvery
effort must be made to ayold habing CG 5824-8% involved af
this point in transa&tions Covering the stocks bacause this
_would serve to focus furthey attention on hias activities and

1le¢ad to searching .i%qi.%ieg Y the' SEC, ,
1 = Kew York ‘(3902-134637)' & MAY 16 1967 a {
el ) -5
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irtel to Chicago
s SOLO

¢

g
NOTE:

¢
w ol e ek

CG 5824.-8% invested Solo funds in stock in
Hercules Gailion (manufacturing firm) abd First National Bank

bé of Lincolnwood, L:incolnwood, Illinois, in the name of
LiC on imnsitructions of Hall., Stocks are auong
fEEEE'BETEE'Eﬁ%estigated by SEC for alleged manipulation

possibly with *hoodlum money." Hall is aware of the investi-
gation and ingstructed informant to sell stocks and reinvest
money in U.S, Bonds. Dumping stock on market at this time
will result in sizmeable loss. To retain Hall¥s favor,
informant proposed ‘purchasing steck himself. His personal
funds are not sufficiently liquid at this time and he

proposed taking $30,000 from Soleo funds and placing checks

for that amount in safety deposit box to be dredecemed afier
7/1/67 when his personal funds become available, Propogal
suggested by Chicago not acceptable. Chicago being instructed
to consider alternatives to fully protect security of Operation.
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DIRECTOR, FBI (100-428091)

FROM ;“CHICAGO (134-46 Sub B) . ﬂf
/.
SUBJECT: OLO !
18 é;/ [

As the Bureau is aware, for the past several
years CG 5824-8% has been under constant pressure from GUS
HALL, General Secretary, Communist Party (CP), USA, to

invest money from CP, USA Solo funds for the benefit of
both the CP as well as Such

investments have been made by CG 5824-S#* ywj ial

of New Haven

Tonnecticut. The investments aceruing to the| _____ have
included the purchase of a substantial number of shares of
stock in the First National Bank of Lincolnwood, Lincolnwood,
Illinois, as well as a number of shares in the Hercules
Gallion Corporation, Lima, Ohlo. These particular stock
purchases were specifical] name of the [ ]
As of the present time the |Sti11 have all the
original shares purchased Tor em in the First National
Bank of Lincolnwood, as well as approximately 1,000 shares
of stock in Hercules Gallion Corporation, This latter
stock is now selling on the American Stock Exchange at

a price approximately $1.00 below that at which it was .,
purchased. /7

On his return to Chicago on the evening of
10/67 and again on the morning of 5/11/87, CG 5824-8%

b"i [CC Dol TYD

Bureau (RM) REC e /*/; 0“‘///2 fﬂ ?/ — b&gq

el ,lb VL - New York (100-134687) (RM)
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CG 134-46 Sub B

advised that the matier of investments which he had made
from CP, USA funds for HALL had been raised a number of
times during his stay in New York, 5/4-10/67. This matter
ad heen raised privately with hln by HALL and he also

t discussions which involved HALL an ]
In these discussions HALL, as well as

displayed a total swareness oi the fact that sc OV n
was presently being conducted by the Security and Exchange
Commisgion and the United States Attorney!s Office in New

York City and that the First National Bank of Lincolnwood,

"as well as the Hercules Gallion stock, were involved. HALL
was cognizant of the articles which had appeared pertaining

to this matter in the Wall Street Journal, as well as those
articles whi d in the New York Daily Press. Both be
HALL andi hade continuing inquiry as to whether b7C
this investigation and inguiry could eifeect the present
invesinents and whether there could be a personal loss or
embarrassment. The discussions on this were extcnsive and

HALL's feeling on the matter was that it would be best to

dispose of the present stockholdings in the Pirst National

Bank of Lincolnwood and i fallion Corporation and
reinvest the money, HALIL concurred and later

suggested that possibly U,8, Govermment bonds vwould be the

proper place to reiavest, Since it was the prevailing feeling

nf hoth TALL and I Fhat smethinr ahonld hw done
and impediately, CG 5524-8% told HALL to send him
1ll o Stock certificites four Lhe Shuves held Lo Lhe

Firgt INationul Baak of Lincolwvood ond Herculcs Gallion
Corporation, He stated that he would then handle the matter
and make a reinvestment of the funds, CG 5824-8% advised that
the mail he received on the morning of 5/11/67 contained the
above noted stock certificates mailed by[::i:::]

According to CG 53824-5%, the approzimate total
that will be represented by the stock certificates is
353,000,00, The Substantial portion of the investiment
in stock is in the First National Bank of Lincolnwood but
he stated that under the present circumstances, namely the
investigation by ihe Becurity and Exchange Commission and the
United States Attorney in New York City, it would not be wise

-2 -
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BEST COPY AVAILABLE

CG 134-46 Sub B

or practical to attempt to sell this stock on the open
narket at this time. For similar reasons he felt it would not
now be practical fo sell the Hercules Gallion stock, He is
convinced that any sale of these stocks at this point would
result in a substantial loss, However, in order to carry
out HALL's wishes on this matter, he stated he would buy

all of this stock himseli at a price of approximately
$33,000,00, This price, the source stated, would cover

the original purchasc price paid for the Hercules Gallion
fgtoeck and the purcimsc price ol the bank stock plus a very
minimum profit. The problem in regard to the purchase of
this stock by him is that while he and CG 6633-5 have
savings and investments far in excess of $33,000.00, to
withdraw from these assets at this particular moment could
result jin rather heavy cost to them. For ezample, he noted
that much of their bhank savings is held in itime deposits
and that the next interest pavment would be due 7/1/67,

To withdraw the funds now would result in a total loss of
interest., He also noted he could secure without sreat
difficulty a bank loan to cover the purchase price but he
would be paying bank interest which would be substantial,

As an alternative to liquidation of their personal funds

at this particular moment to cover reinveuwient of Ll money
represented by the otoelk certificates, CG o80A-Fsk ~dnd 450
intends to do thue FTeolleiy o Lo w11l uwediately withdraw
wae Ak, Lid 08 Solo funds an amouni toialliay L3u,uu0.00,
Hz will considey ihwe withdrawal of sweh fundz oo o personal
loan and obliraiion of his, Me will add the bhalance nceded o
purchase the tock from personal funds and invest
approximately oo 0,00 in U,S, Government bonds The

2
hondswill b2 made i i ﬁheﬂnamg_gf1 _
or whoever else[fff:if]HAL ot HAtL deires. He will

turn the bonds over Lo HALL or to or make any
other disposition HALL desires. %o cover the loan from Solo
funds he will execute documents in the Soma of a signed
blapk checkd totalling 330,000,000 which he will place with

the Solo funds. At a date in the very near future, psrhaps
7/1/67, he will liguidate some of his and CG 6635-S!' personal
holdings orx withdraw fyom their savings sufficient funds to
replace the "loan" from Solo funds.

CG 5821-8% stated that he feels it is absolutely
essential that HAL he pulled out oi the present stock

ke

o




BEST COPY AVAILABLE

CG 134-46 Sub B

investment in order to protect the Solo operation. If the
investigation and legal proceedings now taking place in New

York would result in any publicity or embarrassment to HALL

in any way, he feels it is cerxtain that it evould result in !
a devastating blow to Solo. He noted that HALL would not in :
any way be aware of his poersonal use oi Solo funds and that

by using Solo funds in this instance, HALL himself would

be bearing in part some of the financial burden which

has resulted from his consiant denands for invesiment.

The Chicago Office in relation to the above
does recognize that the transaction outlined Ly the source
will not expunge the record concerning this stock's ownership
in event such records have already been reviewed Dby the
Sccurity and Exchange Commission or some other government
agency. Yet it is felt that the transaciion is logieal and
necessary even if it serves only to convince HALL that the
source has taken all possible action to protect hin,

Recomniendation

]

The Chicopgo Offiee recowmiends that CG 5324-S%
be pornited to follow the plan as outlined noove, Learing
in mind that tie Yunds to co roinvested will Lo placed
S VLS O ovemantieys feeas B T sdiper AT fhe neosanee af foime
invoived in this matter, the Burcau is reouested to give
cupoditious atitcntion to tals natter, UACE, by cleooe of
DUS LReS8E o/13/67 the proccaure as ouvlined by CG 33243
will be undertaken by hin.

»
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ROUTE ﬁJ ENVELOPE

5/16/67 /

1 - Mr, DeLoach(ﬂ
/ o 1 - Mr. Mohv
. /’ TELETYPE URGENT 1 =~ Mr., Callahan
‘ g,(‘,ﬂttn., ¥.F. Row)

SENT BY CODED TELETYP[]' - My, Sdllivan

#r. C: D, Brennan

CODE

0 SAC CHICAGD (134-46 SUB B) 1 - %h‘ R"-.‘ C. Putnam
¥ROM DIRECTOR ¥BI (100-428001) = ':
o T e g

Os010) INTERNAL SECURITY ~ COMMUNIST, — o

=

FEURTEL MAY FIFTEEN LAST, AUTHOEITY GRANTED TO ADVANCE

FOUS NUNDRED TEN DOLLARS 7O CG FIVE EIGHT TWO FOUR-S ASTERISK
FOR NECESSARY EXPENSES IN TRIP TO CANADA AND NEW YORK CITY.

INSURE INVORMANT EXERCISES ALL POSSIBLE PRECAUTIONS O AVOID
JEOPARDIZING HIS SECURITY. NO INFORMATION AVAILABLE WHICH

MIGHT MITIGATE AGAINST TRAVEL AT THIS TIME. UPON INFORMANT'S ;
RETURN SUEMIT PERTINENT INFORMATION TN FORM SUTTABLE mn» .
DISSEMINATION TO STATE DEPARTMENY, CENTBAL INTELLIGENCE ':iGEN@f ;
AND ROYAL CANADIAN MOUNTED POLIS -

-
-
-
-
J—

ViA TELETYPE F‘
RCP:dmk 967 *
(3 ﬂ); ,,M’i*‘;l,?u} 2K .
NOTE: 1 %NDC!PHERED‘ v ‘o

See memorandum C. D. Brennan to W. C. Sullivan, dated

i 5/16/67, captioned as above, prepared by RCP:dpk.
y\m%@ ﬁ’a’/fdjf A «(V(OMO
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OFTIONAL, FORM NO. 10

MAY 1952 EDITION

GsA FPNR (4| CFR) 101-11.6 ’ .
UNITED STATES GOVERNMENT

U Memorandum ~ROUTE IN ENVELOPE

O : SAC (100-134637) s DATE: 5/17/67
bic
FROM Sd
SUBJECT: S0LO
IS5~C

Information contained herein was obtained from
on date indicated by S
is a confidential informant, contact With WnNom
has been insufficient to establish his reliability.

There should be no dissemﬁg@ﬁigg_gi_fhe contents biD
of this memcrandum and information fram ocutside
of the Bureau without Bureau authorlzation.

In the event KGB code names appear in this
memorandum, they are not to be further disseminated.

The classification given any communication
prepared for dis?gmingjign_%utside the Bureau containing BT
information from will depend upon the nature
and content of such information, each case standing on its
own merits. TUnder no circumstances should a classification
of less than "Confidential® be utilized.

w'f BE EXERCISED IN HANDLING INFORMATION k7D
RECELIVED FROM D NO ACTICON TAKEN WHICH COULD
CONCEIVABLY JEOPARDIZE THE SBCURLITY OF THIS BIGHLY SENSITIVE

Yy

5010-100-0F

INFORMANT, O r)
@-Bureau (100-428091) {B0L0)
I-Bureau {105-40818) (TALANOV) y 42 fo 97 -
1-Bureau {105-111415) (AVDEYEV) GG -7 edTr
1-Bureaun (100-354839) (SPIA) NOT RECORDED
1-Bureau (61-8077) (GUS HALL) i g
1-Bureau .3 - ':ZATION) BAT@HAY 24 1357
2-Burean ez 15T
1-New York [105-1%931) (TALANOV =
1-New York {105-56356) (AVDEYEV
1-New York 65-14825& (SPIA)
1-New York :
1-New York GANIZATION)
1-New York
1-New York {Tickler) 65

a 1-Hew York 1ooh13u%37) 1N 65-17696 (TRAMUS)

45 CJJ mfw

W (7)) e

%]
29 1“’ wy U.S. Savings Bonds Regularly on the Payroll Savings Plan




NY 100-134637

~ On 3/16/67, source furnished the following
additional information concerning the operation under the
KGB code name "MORATY, which he previously furnished as
MARATY,

"MORAT" is the code name for the individual through
whom the KGB sup?lies money to the C¥USAs Source did not kiow
the identity of "MORAT", but he is handled by NIKOLAI M, ,VFQD!MHR
TATANOV, TALANOV is usually assisted by GBERGEY=F, AVDEYEV, ~ 2.
when funds are passed. "MORAT" is met either two or three . &5
times a year and is furnished approximately $500,000 in cash
at each meeting.

To the best of sourcel!s knowledge, no accounting
for disbursements is given to TALANOV by the CPUSA, and if any
is given, it would be by CPUSA leaders who visit Moscow and
deal directly with some of the Soviet leaders.

Meeting for the trifgfer of money to "MORAT"
are arranged through radic ox eleitronic burst transmissions
to the SMUN at 7:00 a.m. on a particular morning. The
actual meetings are not necessarily held on the day of the
transmission, but are on a sliding scale, probably a day or
two or more after the transmission.

The money for this operation usually arrvives
at the NY Residency with the diplomatic mail. Denominatiocns
are unknown, but it is packaged in brown wrapping paper and
transferred to a brief case or attache case at the Residency,
The case is then taken by TALANOV who transfers it to "MORAT!
in an elevator in a downtown office building in the Wall St.
or Nassaun St. business district via a brief meeting during
which identical cases are exchanged.

The source did not know the origin of the American
currency used in this operation, but assumed that it came
from Soviet trade relations, probably in Europe.

Communications between the CPUSA and the New York
Residency are accomplished through the use of secret containers.
Tn this connection, there are approximately 15 different location
that were selected in the NYC area. One of these was located
in the lavatory of a downstalrs restaurant, approximately a block
or two south of the NY City Hall.

-
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NY 100-134637

Source stated GUS HALL has been introduced to
Soviet Foreign Minister ANDRELI A, GROMYKO. HALL is met by the
Soviets from time to time in the area of Kew Gardens in Queens,
New York, relative to operations with the CFUSA.

Source also advised the o -are a considerable
number, possibly 200 or 300, leading P officials or respe ted
members who have -been assigned code names.

Tt is noted that when the source was contacted
on 5/16/67f he advised the correct ccde name is MMARAT" and
not "MORAT! as furnished on 3/16/6Z—interyiew.  (Note: Present
ot the /16767 interview were SAS and

bT Ghe cencral Invelligence

Agency.)

23*_
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o ROU”‘E 31\1 ;;;; - _OPE
I CLETVRE UNIT
}/ MAY 1 51967
| Mr. Callahen.. .

o Q/!// ENCODED MESSAGE
Mr. Conrad

; NDV Mr. Pelb ...
Mr. Gala_____ .. -
v

F xS Rosen.__
WA -2~ 444 DRS ‘)I(%van__?

MP. Tavel
Wiy, Crotter

URGENT. 5-15-67 ATS Tele. Room

Migs Holmes
TO"DIRECTOR W‘l Miss Gandy____

FROM CHICAGG 2P kﬁ

P 7
e {7
i~
= 1s-C, -
=

L6 _EIVE-EIGHL.IWO FOUR - S ASTERISK HAS RECEIVED INSTRUCTION
FROM GUS HALL, GENERAL SECRETARY, CP, USA, TO PROCEED
R IMMEDIATELY 70, CANADA AND ARRANGE CONTACT WITH WILLIAM

Mr, Toleon_._..
Mr. DeLsach
- Mr. Mohr
Mr, Wiek...
Mr. Crsper

ELl
A

KASHTAN, GENERAL SECRETARY, CP OF CANADA, TORONTO, TO
ESTABLISH AGREEABLE DATE MID AUGUST NINETEEN SIXTY SEVEN FOR

2 e A

tle g_a (",—_{.

Z

A

Ml
PERSONAL XETINGS IN MONTREAL AREA. SOURCE ALSO TO LOCATE

LD Fhedatpse" "

AND RENT, WITH OR WITHOUT CPC AID, HOUSING FOR HALL AND

A e

FE Ay

FAMILY FOR ONE -~ TWO WEEX PERIOD IN MONTREAL DURING SAME

PERIOD IN ORDER FOR THEM TO VISIT EXPO SIXTY SEVEN. HALL

DESIRES ANSWER CONCERNING STATUS OF ARRANGENENTS FOR PERSOMNAL
MEETING WITH KASHTAN AND HOUSING MONTREAL BY TIME OF NEXT
PERSONAL MEETING. '

IN VIEW OF ASSIGNMENT SOURCE WOULD HAVE TO UTILIZE POA

AND BE ACCOMPANIED BY C§ SIX SIX FIVE THREE-S, ESI, mgig LA
Y~ -f,r“',f* o
END PAGE ONE Affﬁ :

e REC 17 T
)90, ?ﬂ S MAY 18 1867
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PAGE TWO
TWO- THREE DAYS WOULD BE SPENT WITH KASHTAN IN TORONTO

| AREA AND IN MONTREAL LOCATING HOUSING, FOLLOWING WHICH

! SOURCES WOULD PROCEED NYC, ROUND TRIP TO CANADA AND NEW

YORK TRAVEL MILEAGE APPROXIMATELY TWENTY ONE HUNDRED AND :f
WOULD INVOLVE ESTIMATED SEVEN DAYS FROM CHICAGO. SOURCES f:

——

;QOULDMDEPART CHICAGO APPROXIMATELY MAY SEVENTEEN NEXT AND &
WOULD EXERCISE ALL POSSIBLE PRECAUTION DURING TRIP TO ;

-

ASSURE SECURITY SOLO OPERATION. ESTIMATED EXPENSE OF TRAVEL

D i

_FOR CHICAGO SOURCES FOUR HUNDRED TWENTY FIVE DOLLARS ,

INCLU5ING P0OA COST TWO HUNDRED TEN DOLLARS; LODGING THREE

NIGHTS CANADA SEUENT;%FIVE DOLLARS3 FOOD AND MISCELLANEOUS

EXPENSES, INCLUDING TIPS, COMMUNICATIONS, ETC., FOR SEVEN
DAYS ONE HUNDRED FORTY DOLLARS. BUREAU REQUESTED T0 SUTEL

TN, e

AUTHORITY TQ ADVANCE SOURCE FOUR HUNDRED TEN DOLLARS FOR ..

"-M
CONTEMPLATED TRAVEL EXPENSES TO CANADA AND NYC. BUREAU ALSO

REQUESTED TO ADVISE CHICAGO OF ANY FACTORS  CURRENTLY KNOWN
WHICH MIGHT MITIGATE AGAINST TRAVEL AT THIS TIME,

AIRMAIL COPY BEING FURNISHED NEW YORK FOR INFORMATION.
END
72
EFH
FBI WASH DC
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MAY 1982 EDITION
GSA GEM. REG. RO, 17

UNITED STATES GOVERNMENT

Memorandum ROUTE IN ENVELOPE

M,I',. COM&d}g/wcg DATE: //‘)07
Gandy

%,
Lz Py

On 5/15/67, the New York Office furnished the text of four
messages which the informant desired to send and requested that they
be enciphered. The cipher text was furnished to New York on the same

5010-104

Tolson
Del.oach

Moht
Wick
Casper
Callohan
Conrad
Felt

Gele
Fosen
Blivon ¥

avel

May 15, 1967

Trotter
Tele. Room

INTERNAL SECURITY ~ C

day.

The plain text and cipher text are attached. ol § v
ACTION:
For information.
Enclosure
W2
1 - Mr. Conrad
2 - Mr. Sullivan (Attention: Mr. J, A, Sizoo, Mr. R. C. Putnam)
1 -~ Mr. Downing
1 « Mr. Newpher
1 - Mr. Paddock R -~ i
- PO — A2 o ook
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NR 0001 GR 067

79303
03751
744140
77382
06b65
t6751

11934

49999
97253
59761
50677
70789
11598

24458

81319 51557 61028 87612

95555 85778 07730 52030

04171 43965 40782 27694

16510 79570 81776 47956

70666 51514 72837 29492

27201 70681 34367 67003

01060 82635 49631 96030

NR UiU1l GR u67?

" 5/15/6%

05715767

11404 59044 84540
72806 44459 67978
60386 44210 31118
83968 (06568 31358
02952 73703 12219
1/066 21171 23648

40009

05715767 -
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NR 0002 GrR 040 . ! 05/15/767

17487 31543 32869 57897 62259 85807 50570 75451 18113 66421
- 52158 51299 58319 62616 00038 82782 14015 92175 51376 43775
75808 01877 79188 28727 39312 24885 (13264 50049 56290 77480

95027 94637 25295 91193 44908 80523 28339 57813 53993 32676

NR 0002 GR 040 05715767

resfaamm ARECORYS HU WSS ARF ROMNUNBE R 3929 ula 3929
rqmumaEﬂ46312444463124ﬂ4anquNOMOqrHiﬂﬁspnlwd
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NR 0003 GR 040 1

05715767

44787 681U2 Y6128 11005 88885 B3797 04914 96047 22518 26728
- 91547 12917 93781 46503 62934 56789 82797 50678 3245 92018
35999 68921 61675 26724 45532 54945 75727 11470 41477 76867

27761‘97248 29902 95149 30590 36828 53155 55389 72171 73034

NR 0003 @GR 040 05715767

houakIRsﬂTUqH&GARUIquAﬂANqJUNQSCH&uuLdRECEivaqoda
quCKmuuLbnG&qsannATQAPR1ﬂ3ﬂTELEPHoNQAﬂTIMdAGREEﬂ

A {4osipr{sPring. |
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NR 0004 GR 036

————— s

¢ 05715767

52036 90992 04353 16512 22130 52637 86045 22140 90331 32266

59297 79111 18406 13768 79113 55593 86115 49472 52408 77716

34547 55824 85611 91906 09595 63630 53002 28480 64769 65291

47769 60643 39092 81092 33716 11933

NE 0004 GR 036

05/15/67
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TUNITED STATES GOVERNMENT

Memorandum ROUTE IN ENVELOP
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Solo is the code word used to refer to the liaison
performed by our top informants between the Communist Party,
USA, and other communist parties of the world.

PURPOSE:

This memorandum recommends our Chicago Office be
authorized to advance $410 to CG 5824-8% to cover travel
expenses on trip to Canada and New York City. Informant
will be accompanied by his wife, CG 6653-S.

BACKGROUND :

Gus Hall, General Secretary, Communist Party, USA,
has instructed CG 5824-5% to proceed immediately to Canada
to contact William Kashton, General Secretary, Communist ‘
Party of Canada., Purpose of this contact is to establish /
agreeable date in mid-August, 1967, for personal meeting
between Hall and Kashton. Informant was also instructed to
secure housing for Hall and his family in Montreal, Carada,
for one or two weeks in August, 1967, which will enable Halls
family to visit Expo '67 at the time Hall meets Kashton.
Informant expects to spend three days in Canada and then -
proceed to New York City to confer with Hall, Trip will "
take at least seven days. Estimated expenses include the’
following: :

Mileage'-l."....I.....I.l...’.!.$210 ]

LOdging..COOUGC-O-oi.too.o.lu'nld 75 %
Meals and miscellaneous expenses. 125 Lozylg'z
Total $410 J
~AW REGI6 aier — 2 [ fﬂ?ﬂef'

Chicago requests duthority to advance t 1s sum
by teletype in order for the 1nformant to depart B/17/67., ,
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Memorandum to Mr. W. C. Sullivan
RE: SO0LO
100-428091

OBSERVATION:

For the past two years Hall and Kashton have been
attempting to hold secret meetings together. It appears
that Hall will utilize his visit to Expo '67 with his family
as a cover for this meeting. If our informant makes these
arrangements he will probably be invited to participate in
the secret meeting. Attached is a teletype authorizing
Chicago to advance $410 to the informant for necessary
expenses in making this trip.

RECOMMENDATION:

That the attached teletype be approved and sent.
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Captioned case involves the Bureau's highly valuable

confidential informant NY 694~S* who has been receiving com-
munications transmitted to him by radio.

On 5/17/67, transmissions were heard by the Bureau'

radio station at Midland at scheduled times and frequencies
but no messages were transmitted.

ACTION:

For information.

M. Conrad

Mr. Downing
Mr. Newpher
Mr. Paddock
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Mr, Sullivan {(Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam)
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DECLASSIFICATION AUTHORITY DERIVER FEROM:
FRT AUTOMATIC DECLASEIFICATION GUILE

& i @
ROUTE IN ENVELOPE

1 - Liaison
/ 1 . Mr, Jackson

¢ bate: ¥ay 19, 1967
To: Director ,
Bureau of Intelligence and Research
Department of State
From: John Edgar Hoover, Birector

Subject: PREGGY DENNIS _
INTERNAL SECURITY = C

Reference is made to my letter dated February 21, «i
1967, captioned as ahove, which stated that Peggy Dennis o
had been selected to fill a position on the staff of the
"gorid Earxist Review;' official theoretical organ of the
international communigi movement which maintains its heade
gquarters in Prague, Czeghoslovakia, At thei time it was
indicated that Dennis would take over her assigned dufles
in late March or early April, 1967,

The following wes supplied by a source which bas
furnished reliable information In the past.

After initially accepting her appointment and
setting & feniative dste for proceeding to Prague,
Czechoslovakia, Dennis changed her amind a2nd rejecied the

LA appointment to the staff of the "World Marxist Review,"
' She has decided not to leave the imnited States at thig

time, . . . .
gan, PER -y i g 15065
Peggy Pennis ig the widow of the late
Eugene Dennls, ormer eral Secretary of the Communist
Party, USA, and of Timur Timofeev, & respected
nember of the Communist Perty of the Sovieil Tnion who is the

head of &n important Party institution in the Soviet Union,
J the "Institute of International labor Movement .®
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[ ¢
SheReT
Director

Burepu of Infelligenece and Research
Department of State

1 - Diractov ,
Ceritral Intelligence Agency

Attention: Deputy Director, Plans

1l « ¥r, J. Walier Yeagley
Asaigtant Attorney General

NOTE:

Classified Bpesef’ since unauthorized disclosure
of this information could reveal the identity of the source
(CG 5824-5%) who is of continuing value and such revelation
could result in grave damage to the Nation. Information
regarding this action by Peggy DPennis has been disseminated
to San Francisco .:by Chicago. Data extracted from Chicago
airtel 5/15/67, captioned "Solo, IS-C."




CeET LASSIFICATION AUTHORITY DERIVED FROM:

PRI AUTONATIO DECLABSIFICATION GUIDE

PEDaE R <8, .
: ROUTE, 17 .

1,
P Date: 5/16/67

Transmit the following in

{Type in plaintext or code)

, AIRIEL
Via
(Priority)
TO : DIRECTOR, FBI (100-428091) AND ,,
gi SAC, NEW YORK (100-134637) @‘Iﬁtﬂ.
=9 : ) s
N FRON  : -SAG, CHICAGO (134-46 Sub B) e ;Iﬁ’}\
~ U ") oot
3 sussEcr{ ‘Soro, O AL/
\‘\?{' Is“"- C -~ . r
<
* »
¥ Re Chicago airtel 1/27/67 captiomed '"CG 5824-Sa#"
L and Bureau airtels 1/19 and 4/25/67 and New York airtel
3 4/21/67, all captioned "SQLO.*" All references pertain to
.;{ certain stock transactions under inquiry by the Security
,{"‘ and Exchange Commission and USA, Southern District of
f,; New York.
“-‘t« On 5/15/67 CG 5824-8* advised SAs RICHARD V.
< HANSEN and WALTER A, BOYLE that in talking to IRVING
] PROJANSKY over the weekend of 5/13/67 he learned that
e PROJANSKY was "going to New York on the 23rd to talk to those
<l people,™
e Earlier, CG 5824-8% advised thatl| | !
¢ Attorney for the First Natiomal Bank of Lincolnwood,
3 Lincolnwood, Illinois, as well as for PROJANSKY, had been
ré. scheduled to go to New York to talk to certain people in
the UBA's Office. These talks allegedly were to determine g
- what the USA desired to discuss with his client, PROJANSKY, b7c
and to lay down cexrtain ground rules and get a clarification )
. of what PROJANSKY, if he did come to New York for discussions,
; should bring with him in way of records and/or be prepared
S to discuss. =
\f’\@-— Bureau (RM) f’:f, AR o Qb
-+ 5% -~ New York (RM) 'E’EG - m e e
1 -~ Chicago T
) L T 29 167
& RVH:mes ‘
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Rebulet 5/9/67 authorizing payment of $1000,00
cash to NY 694-8% as an award for extraordinary services
rendered in connection with his most recent Solo mission

On 5/15/87,
by SAC D, E. RONEY.

‘
»r 'l.
q*?/‘ o 2

D] ?é«—*

this award was personally presented to NY 69Y4- S"
At the same time, the informant was

orally informed of the Director’s appreciation for his
services in connection with this hazardous undertaking
and for the exceptional value to the Bureau of the intel-
ligence data collected by him on this mission,

| Director
recognition .of his services.

for this recognition and symbol of appreciation.
that the Director be reassured of his cont1nu1ng;§981r§ to
make even greater efforts, including greater sadrlflces

where necessary, to serve the Bureau. -

2 -~ Bureau (RM)
1 - New York (134-91) (Adm)

The informant asked that SAC RONEY convey to the
his deep apprecilation for this award and for this

The informant said that he
wished to reiterate that he is not motivated by money in
his desire to serve his country, but that he is grateful

foi~;
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/ / BEST COPY
_ AVAILABLE

DIRECTIOR, IBI (1CO-MUCLES) /12 /57
SAC, IET YORZ (100-152645) (M) 1 )
el o

TARPRO P L i
(TMJ.E?ITAL gURIW)

FeBulet 5/3/07, reauvesiing reimtersicw of 7Y Gol-g*
eoneeraing the TARPRO dacuronts.

Durther interrogation of WY OOlM-8% egiicised tho
Pollorins dnfar 2830

. Lalle dircussing tnshrnt rotbor with IV ML
CLOTELLL feew tfun 0OuCH POOGT GATN LT the sreciiic
MMetters dn dnoic. Tho SI0vel DU ie.0s thob VEADEIIR hed
fwde 2ll nakes {ros fhe doe poabs b tmieh the soia S5 et
roverrad o tuo offielal FBI classiinied lebters " The
Sourcn sow notainT in VLADLUMIR's possession thet sppearad
7 e oaa a0cictal daciment.

WY Gnl-8% ctoted thol VIADIMIR hed sneoliidierilw

Lot

read o *tﬂLeant, athributed t~ QUS HALL in the Tetyners
Teno rL, coneeraing o third-porty candidete in 16753, VLADIOLR
'H:

@ise apecifienily rentionod tho Lirures ‘%109_000 oon
?‘,,OCQ GO¥ in velation 5 "Fac Toror " The "diiTorcace
QL apinlon” esncerncd the correctness o the Party line &g
rericesed in GUS HALL's repnrt, TALL, VIISTON and JAGKSOI
sunpartiny At g eorreet, ond GREED, HEALLY ond TY "LERIERY
spposlat, Lt o3 ingsvroch.

1
A .
f

Accupiin ity the ssuree, the similiicrnee of the
staneront emesrains "Hoo rony old suords” is thel dhe o olonad
Cxriiibee hrs, an v bers, too noay pesple wha, by Fusiates e
advoncing oo, hove lost wholr QJf“LLJ”0n0$S' and thal "now
bina8" should be iniused inbo the said Ilbticnal Canmitioce.

.

3 - Burcar {It%) },
{i-1 cc-lrp';’ml) _ -
1 -~ Chicass (1?1;.. G SUb )(RTK) // A . / /
L - Hour Yort NOT RECO&DED
ACB: qb 141,,-\u 31 i 6
; ‘.";uu

eI TILD WY 7 L
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BEST COPY
AVAILABLE »-1506565

When VLADIMIR mentioned "HY LERWER," UY G6Q4-g¥
told the lrotter thet the Soviet was rmispronounclas
"IY LIER," to whon the report cuoted by VIADIMIR actually
raferred. The source Turther stoted thet there was no si.ch person
as "HY LERTER" on the Natinnal Cormittec. VLADIMIR, howeverx,
insisted thet the name was "HY LERNER," snd proceeded to
spell "LERUER."

WY Gol-g% atoted thei he hed told YLADIMIR that the
contonts of the leotters, in his opinion, were correct
Aetually, hovever, the source stoted, by reason o~f 1llnwess
weand 1w Lin, Daerd L Cisprode b hia, i n Lowode DO LGy Tl Ll
e waz hearing for the firct tire, vron VIADIMIR, = vepnrt
of the Wetional Cymittec mecting atb which the above matters
were dlzcussed.

Yhen guestloned with respect o the accuracy of his
nemory in reporting what VIADIMIR actuwally discussed in relation
to the "IBI letters," the sovrce advised as iollows:

When VLADIMIR mentioned this natier initially,
0Y 6oh-s% realired that the possession by the Soviets of
"FBI letters™ wonld be of exceptiongl interest and
sipnificance to the Burcau. VLADIMIR had requested that
the source give an opinion as to the accuracy of the contents
of the "FBI Tetters" which pave NY 60U-S* on opportinity to
tell the SBarlet theb he would preier to zive serlovs theovushs
to the motter, and to mive his eonsidered opinion at their
next meeting. He then gecured VIADIMIR's permission to male
scue shetehy notes, on tissue paper, concerning what VIADIMIR
told him. He told VLADILIR the notos would be of assisgtance o
him in his congidaration of the wetter. VLADIMIR agzreed. but
inotrueted whe 5-nieee o burn the notes as soon os he was
Tinished with then.

The source, however, did not burn the tiasue paper
notes, but ept tiiem in his poszsesion vntil he arrived in
Prague, arter leaving Ioscow., In Prusgne, he re-wrote tho
notes on ansther small piece oi' paper, which he broucht oach:
with him to the USA, and wiich were the basis ol the informatlon
concerning this ratter, Yvrnistied to the NYO. BSald notes have
gince been dostiroyed.




WY 100-15565%EsT copy
AVAILABLE

A roview of reports of the Daeember 3-7, 16067,
Hational Cormittee recting rellects thot sceveral lnfornonts
othor thra 0 Fnl_gx hevollurnt ghed invorimctlon concerning
the mobtters dizcenssoed in reBulet

The TTYQ hes only o tinited 'nowledse or tho
TARPRO operation, but feels thot the following may be an
cexplanation of the paradoxical situation ovtlined in
reBulet:

Tho olleged dates oF the "FBIL Letters! are
b wll, Ve SRLLIol oo tomda g Antees A dhe TEekiagnd
Cormithee moetines concernineg wileh the ronorts were written--
Docerioer 2 Lo Decomber 7. The source--noh fomillar with

that meeting—-could have reccived the errongous imprescilon
that, in mentioning thesc dates, VLADIMIR had rederance o
the dates of the FRI documeats.

G 5324-8% went to Moscow shortly after tho
Decexber 3-7 Hatisnal Committee meeting and teos with hin
a complebe repert of that meeting.

VIADIMIR, therefore, in conferring with HY 694-g%,
conld have had--in the notes Trom vhich he was read’ng~-no%
only the content of the FBI roports, but also the content
of the report Turnished the Soviets by CG 5924-5%, He could
have diseussed the IBI docuvments from the stondpoint or all
inforn~tion available to hin coacerniny the portinent Iationol
Commitiee neebting, oiving the sturce the lmpression that
everythins nmentionad by him appeared in the FBI reporus.
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L Date: 5/11/67

Transmit the following in

{Type in plaintext or code}

Vi AIRTEL
(Priority)
TO : DIRECTOR, FBI (100-428091)
FROM SAC, CHICAGO (134-46 Sub B) /

SUBJECT'

-C

He New York airtel dated 4/6/67 concerning a
letter to CARL WINTER, Editor of "The Worker,”" from

BEATRICE SISKIND JOHNSON, Communist Party (CP), USA b
liaison with the CP of Canada and correspondent for "The T
Worker, " cuba oo 'Q J@

In the above noted letter JOHNSON advised that
she had been invited by the CP of Chile fo come to that I
country to work. JOHNSON was in favor of the idea as her ﬂ“
freedom was very restricted in Cuba and furthermore she
felt it would be easier to obtain citizenship and a passport
in Chile with which she would be able to move freely about
Latin America reporting for "The Worker.”

communicated this information to CARL WINTER and to GUS
HALL, CP, USA General Secretary, when in New York City
during the period 4/22-29/67. Neither of them interposed
any objection to this move by JOHNSON, Therefore, on
4/27/67 CG 5824-8* ;contacted HELEN WINTER, leader of the
CP, USA May Day D ation to Moscow and furnished to her
a letter for JOHN {wifich WINTER could turn over to
representatives off i CP of the Soviet Union for transmittal [~
to JOHNSON. The Qiitents of the\r letter were to the effect g

?\(jg’ﬁ’ d Gtd %-}A !MA.{,Q zd’/ .ﬁf’ca?f.:s S (@

-~ Bureau (Encls. 4) (BM)

On 5/1/67 CG 5824-8% advised that he had 6?1 |

1 - N York (l00-134637 E l 1 EM
1- cfivica;f; ( ) (fmel. 1) (B oy 03 1067
WAB:mes ; /Aéﬁiz AL ... -
(5) l. 3 % /‘3__67 e TN e )
}w" s J. ,o./J_’Z{::““t: e’:', //:.j?
_i_c.:f"/&i& — —F 7 7

Approved \\%M .ﬂ/ Sent M Per
% 5 Wl }-\i 9 gsi%awe’ﬁt in Charge
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. BEST COPY AVAILABLE

CG 134-46 Sub B

that JOHNSON was free to leave Cuba and go to Chile
if she so desired., She was also informed that if she so
chose, JUANSOX was also free to move from Cuba to lexico,

a move in whdi b iocusis Jdndicated oan interest be
inasmuch as rurrently b1
resides thefC and S1nce =he pelieves 1t would be a sinple

matiter to obtain Mexican citizenship and passport,

There are enclosed herewith the original and
thiree copies ior the Bureau, and one copy oo Wy Yoroi, o
8 Lc¢terhesd memoiandus (LHN) selilng forth this iniormation
g s et e STERTITSON L

The enclosed LHE has been classifiud'ﬁﬁzaa::f
since the unauthorized disclosure of the iniformation set forth
therein could reasonably result in the identification oi this
source, who is furnishing informaton on the highest level
concerning the international communist movement, thus
adversely affecting the national securiiy.

To further protect the identity of the source,
the enclosed LHM has been shown as bezing prepared in
Washington, D,.C,

The information set forth in the enclosed LHM
was orally furnished May 1, 1967, to SAs RICHARD W, IHAINSE!
and WALTER A, BS0YVLE by CG 5824-85%,




DECLASETIFICATION AUTHOBITY DEDITVED FROM:

FET AUTOMATIC DECLASSIFTCATION GUIDR

DATE QZ-01-301Z

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

Washington, D.C.
In Reply, Please Refer to
File No. May 11, 1967

e

BEATRICE SISKIND JOHNSON

During April, 1967, a source, who has furnished
reliable information in the past, advised as follows:

Beatrice Siskind Johnson, a member of the
Communist Party (CP), USA currently assigned in Cuba as
CP, USA liaison with the CP of Cuba and as Havana correspondent
for "The Worker,"” the Bast Coast communist newspaper, has
recently received an invitation from the CP of Chile to leave
Cuba and come to Chile, The CP, USA w111 permit Johnson

to leave Cuba for i Mexico i1if e
she prefers since presently 70
resides in Mexico City. II Johnson does leave Cuba for

either of these countries she intends to seek citizenship
after her arrival, No replacement for Johnson in Cuba has
as yet been designated by the CP, USA,

Group 1
E ed f£from ic
do -
d Sifica

This document contains neither recommendations
nor conclusions of the Federal Bureau of
Investigation. It is the property of the
Federal Bureau of Investigation and is

loaned to your agency; it and its contents

are not to be distributed outside your agencyif

00 - #2J0 T/ — (:Dc%”‘u
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Domestic Intelligence Division

INFORMATIVE NOTE

pate May 17, 1967

Attached refers to cash award
riven NY 694-5% for successful
completion of Solo Mission 23 to
the Soviet Union as guthorized by
memorandum dated 5/8/67. Informant
left 4/2/67; returned 4/18/67.
Prime purpose of Mission was to con
vince Soviets of security of this
operation, which informant did
successfully.

7N | /
%@D /{,JU ‘Qp
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A v Date: 5/16/67

{Type in plaintext or code)

Vi AIRTEL
s
(Priority}
e e e e e —————— ) -
TO : DIRECTOR, FBI (100-428091) }” (3{/
FRON : SAC, CHICAGO (134-46 Sub B) ;}-ﬂk}

7 o
SUBJECT .és@c (Q W)}j\/wﬂ/

Enclosed herewith f£or the Bureau are three copies,

and for Wew York one copy, of an iy L ent 16
captioned "JAMES MILION PEAKE, JR. CHICAGO, o7
ILLINOIS,”

The information set forth in the enclosed
informant's statement was orally furnished during the
period 5/10-11/67 by CG 5824-8%, who has furnished reliable
information in the past, to SAs RICHARD W, HANSEN and
‘?ALTER Au BOYLE . 4"—\

oy w0 s

@— Bureau (Emels. 3) (BM)
1 - New York (100-134637) (Encl. 1) (Info) (RM) q

1 - Chicago \_6'
RVH:mes (Q]}
(5) ] ‘e

/6 _43—’«5//—;# 7

e foiy T

« - ) S o

Approved; Y :H
@ 5 MA‘{ '_..1'.!%?}.\

/ Sent M Per

Ig’t in Charge
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~

hic I_.‘AEESJML‘_%AE, JR. ?
CHICAGO,

ILLIROIS

Gus Hull, General Secretary, Comnunist cf.:.r-‘h.r_l-cm_l
UGA, on May 9, 1967, advised that he hod sclecte
[::;i;;]from Chicago to vislt the Soviet Union for rest and
Taavel auring the sumzer of 1967 as purt of the CP, USA

guote of visitors to the Soviet Union, i i
couple as Janes Milion Peake, Jr., and
| hicago,

TLLinoi=, Wall strten wnat nLbwaoh dim Donkeo, r nnkienol
iondor of the Dalais Cluie end o P ypomih loader in Chles oo,
wig o wheolchadr cuse, he vaniued every ¢iifofrd midGe Lo BGE
Ll Rl gwe D DL Toliol TLliin. VLot Luoforootd Lol I

€2 of the Soviet Unlon does not look fnvorsbly on sick ox
i1l people ecing o the Soviet Union, 21l imstrueied thot
2 complete medical yeport on Tpake be sveured uand be sent
to the Russinns, e noted that since be had progiged fhis
trip he wanted everything done to seec to it that

got o travel,

ot

by




® @

EXCLUDE - COPY OF PAGE 175
JAMES nILTON PLAKE, JR.,
HAUDESE wEAds, CHICAGY,
ILLENOIS
as §nll, Gonernl Scervtavy, Conmumnisit Ifriy (CF),
U3A, on Mg, 1907, adviged thot ho hnd sclected/n yound
ccuple fros Roicngo B0 vigii thoe Soviet Unlou fgh vest fund

txovel duringN\ehiv swgeer of 1567 as povt of iy OF, Uad
gaote of visitoes o ke Soviot Ualem. Inil Adentified tulo
couple as James Nilton Peuke, Jr., and his phie, Hauwden,
wha raside in Apaxtnent 206, 7495 Rorth Geghnview, Chlengo,
F11daass, il SoNwd oie Lhebnusl Fim e, nonnticnal

-

i B o U Y el et e ga e 2T e I A F e Y TR P

Aondan 9 the Do DbNCLiuns oand o 87 gl Rooa0Tv S i dy
L . U4 N T N - 2n g A R T N T s

v fore 3 mranN Mz ovrimied eweay Aniort BRel TO Do

. L Ty, =y 5 2y Ay T oo ST r = - [ R A

theds b orops B0 BThe ZONIG D UGAOU.  pfar Letemae =T

o of the S8oviet Union Sgou aol looy Ifnrorsbly on sick op
BAL pUoplu emed: o whe NGovied Uafon, Tl instTactod diih
2 emmlote nedisnl roprt n Dealy be seenrec sad b Sond
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(Priority) i
________________________________________________ Lo L,
TO : DIRECTOR, FBI (100-428091) @fizzs’: "

FROM C, CHICAGO (134-46 Sub B) fo’émv
SUBJEGT: @o £ Rt {7 Ié‘
\-——"IS - ot -

Cn 3/11/67 CG 5824-8% advised Sis RICHARD W, HANSEN
and WALTER A. BOYLE that in discussion with GUS HALL,
General Secretary, Communist Party (CP), USA, om 5/9/67,
' this individual instructed that the CP of Canada he contacte
and arrangements made for CARL LEICHTMAN to visit the %\
CP of Canada printing facilities in Toronto, Ontario.
HALL is extremely serious about his prok¥am to initiate
& daily paper and feels that by sending his "expert", CARL
LEICHTMAN, from New York to Toronto, valuable informaticn on
the operation of the Party press, problems and causes, etc.,%
can be learned and that this information can be utilized i AL
by the CP, USA. 4

In line with HALL's instructions, CG 5824-S*, on
5/12/67, prepared and sent a communication to WILLIAM
KASHTAN, General Secretary, CP of Canada, Toronto, Ontario.
This message was sent to "J. KLEINSTEIN, 25 Kilbarry Road,
Toronto," a mail drop address supplied for such communications
by the CP of Canada to the CP, USA. The text of this
communication was as follows:

"Dear Bill: (KASHTAN)

"As you know by this time, we are
seriously considering the publication of a daily. rw

.. ) e T
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CG 134~46 Sub F
BEST COPY AVAILABLE

we are investisating printing ovocedures
and other matters connected with suech
rublication of o dnily,

"Une of these days soon I will sce you,
since HLRB (GUS HALL, General Secrciary, CP,
USA) wants me to take up a few matters with vou.
In event you are nlanning a trip away Lrou
Toronto in the next two weeks, would you please
et e Xaud and whaese FOU migdi Le, L Ll
meantine I woeuld approciatc it vowy dwch id wou
wonld alloy CADRY, L, (LEICHTMAN of New Vork), the
head ol our nrinting esitablisbment - Prompt Press,
TO visit your princing establishuwent (o See how
it works and algo to discoss the problems yvou
had when you purchascd (in the Gurman Dunocrivtic
Lepublic) machinery abeoad. e aie not going
t0 get any machinery abroad, in view of your

nperiences, but nevertheless we would like to
sce how things work out in your print shop.
So this is the task we pave to CAnkh L,

"In the neantime are wornmest repgards,

ICHAEL (CG Si3d-u)"

In connection with the above, the oarenihwtical
additions nave Leen made by Chicaygo Jor ihe purpose ofF yiving
auditional elarity to this itenm.




DECLASSIFICATION AUTHORITY DERIVIED FROM:

BED ATMHAT IO TRECHEES T er I ne
ATE O2-0Z-Z01Z

FD-36 (Rev. 5-22-64)
a0 o0
i ROUTE I il _LOPH

Date:  5/17/67 o

Transmit the following in

(Type in plaintext or code)

Via ATRTEL REGISTERED

TO  : DIRECTOR, FBI (100-428091) (;%g A e
FROM : SAC, NEW YORK (100-134637) )

)
SUBJECT: ' ~80L
ES-C

ReNYairtel, 5/4/67, with respect to the possibility

4
}yv,u
[

that indictments might be handed down in the current
investigation by the SEC of stock manipulations on the
N American Stock BExchange. Reference also NY airtel, 5/15/67,
N captioned "FELTX ALDERISIO, aka., AR (Bufile 92-31&1), which
N reports the following information:
o SEC attorneyl on 5/12/67, advised e
N that his deadlines with respec American Stock b7
Exchange investigation are constantly being postponed L
¥ because of new information being developed. He stated i \
N he now does not expect any indictments in this matter ]
S ded down until at leasE[fff:ij of May, 1967.
X stated that he and AUS SDNY, will require
_'?» a7 least two more weeks adequately to digest results of
a current investigations.
"] Through a highly confidential source, the NYO has
1 ascertained that TRVING PROJANSKY and his attorney are éﬁ&m

scheduled to be interviewed by the SEC in New York on

S May 23, 1967.
i
p The Bureau and Chicago will be advised of any
P further pertinent information developed concerning instant
5 matter.
3 \ o~ [~ 70M FD . f%
] Y 37~ ‘Bureau (RM ;5 1
~ 1 - Chicaﬁo (134-L6-Sub B) (AMRM) A \) T
¥ L - NY 13491 INV)Eﬁl; // Y R TR
3 - 100-1 1 T T oo
3 1~ NY 34637 REC- 16 S
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(Priority)

70

DIRECTOR, FBI (100~428091)

SAC, NEW YORK (100-134637)

SOL
-G

FROM

SUBJECT :

information of special inbterest to the Soviets,

the top functionaries of the
top leaders of the Soviet Government.

P f‘,‘ 'g;n'!?t{‘

e

suggestion is opportunistic, but realizes that the
practicability of the

The NYD also realizes
might be inconsistent

’hjv gfﬂ H f’,"‘:& }} - (‘%{"\
-‘{3;Bureau {100-11.28091) (RM)

t=~Chicago {(13L4-46-Sub B) (AM RM)

1-NY 134-91 (INV} (L41) :

1-NY 105-14931-Sub ¢ {TALANOV) (341}

1-NY 100-134637 {41) o < 3.
SN |

W'

‘£4ggﬁfﬁfy/ é%f?i??

with Government poliecy.

} el

On 5/17/67, NY 69L-8%, discussing his contact
with VLADIMIR KAZAKOV in Moscow, referred to the fact that
the aforementioned Soviet had requested that the informant
assist the Soviets in making contacts, and in furni shing

NY 69L-8% gaid that he had given this mabter
considerable thought, and that he was of the opinion that
if he could furnish to the CCCPSU, well in advance of its
publication, a copy of the book by SVETLANA STALIN, his
prestige would be considerably enhanced, not only among

CCCPSU, but also among the

The NYO is of the opinion that the informant's

suggestion might be a problem.
that to put such a plan inbto effect

e
P

- ;‘;/m )
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NY 100-134637

It is requested that the Bureau advise the NYO
whether, in its opinion, further consideration should be
given to the informant!s suggestion., If the Bureau should
be of the opinion that the suggestion is practicable, it is
requested that the Bureau advise whether it would be in a
position to secure a copy of the said book of SVETLANA STALIN.
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Date: 5/19/67

{Type in plaintext or code}

AIRTEL

(Priority)
TO : DIRECTOR, FBI (100-428091)
FROM  : SAC, CHICAGO (134-46 Sub B)

SUBJECT 0
- C

Re Chicago airtel 5/11/67 and Bureau airtel
5/16/67. Defevenced Chienrn airtel outlincd o neoccduee fop
CG _5824-5% to purchase ceritain stock held byl |
GUS HALL, General Secretary, CommuniSt Party,
USA., ZReferenced Bureau airtel, recognizing ceritain dangers
in the suggested procedures set forth in referemnced Chicago
airtel bearing on the security of the Solo operation,
instructed Chicago to review the problems and submit new
reconmendations.

In referenced Chicago airtel, CG 5824-S#* noted
7 he had received by Ffegistered mail from
the stock certificates involved in this

matter. Later, the source advised that the stock certificates

he bad received from had already been negotiated

by signing them over to the source in his true name,
ThlS undoubtedly was done with HALL's agreement and perhaps
| specific intent that by this methed they, the

|Jand HALL, could insure that CG 5824-8% personally
handled the transaction. HALL obviously believed that this

would create no problems for CG 5824~8% based on the informant's

past successes for him in connection with invesSitment matters.
The source was cognizant, as was the Chicago Office which had
noted in referenced Chicago airtel, that the sale of the
stock would not expunge the corporai <] ds concerning
ownership and could connect him td | in event
such records were reviewed by a government agency. However,
in view of accumulated circumstances involved, CG o§i 5%

I- 704 G<D
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CG 134-48 Sub B

Felt that the risk underiaken in order (o coniinue o
: succeseiul Sole oncration and to retain th: mariuun confidoence
i oy GUS HALL was justifianble.

While he noelieves chat ithere cold Lo ne other
alternative than his own purehnse of tho stock which

he has dore, he concuryved totally with the Bureau on the

matrer concerning the dangers involving the fource o Such b
fonds,  Lecordingly the souree vill not, »s he hed originelly b
susvesied, seelr to loan ihe purchase monies fras Solo funds,

Treiood, it soitewe 103 deutlaced @ sSecured loan in the
Sewwa o DD 0UD deca A Chiicaso e’ noc comected in any
Ay TLRLD Fanltines oroen Fioas . Fhaemn g e s
el LAl UEHE L dmel s aud oitndravn funds from personnl
ZnTing? acuouwnid. Tals noney id oelmr deposiied in hig
personal choeking account, He has been, thoerefore, abhle co
rajige Frowm accountable siources sufficient funds ©o cover
the nurchase price of (33,000 vwhich is nccessary fox this
stoclk. Since he now has raised the necessary woney Iron

ace rable gsourccs, CG sul4-8% will now rurchase in the nane
ox U,8, Governument bonds in that amount., Thu

gpeciiic series of such bondg, howewver, is vei to ke deierained,
Whtile this procedure will cost hin soye woney Linancinlly,
particulesly in the Fovwn of intexesi »nid ond interest lost, he
has taken the sirong position that it bhad to bz domno.

=
'

While Chicageoe is {fully avaie that it may have boen
rore degirnble to bhave hondled thig sicoecl: trnanssciion in

Sk OTLey nanuew, ihe action ov in Sicning this stock b6
over o CG 35824-3% glosed the door 10 such a procedure. ind 70

She not signed such stoek over to the souree, tbhe stock
pessibly could have been sold, in the casce of Hercules
Gallion, on the open mariet or in the cuse of the bank stock
over the counter, without directly tying in ihe source,
However, in both instances there would have Leen suvbstanticl
losses likely rcesuleing by selling it in this masnoer. Jow
ermminle, the Hercnles Gallion stock is now wvoeported selling
for 21,00 a sharve under iLs initial vuvchnse pirice, The
bank stecck olso, Lecause oi presceni puinlieiiy welated to

the SEC invesiignition, has a depressed value and liiited
nuripeyr of buyers. However, the source himseli is Tively
convinced of the stability of boch gtocks and for ihis reason
was willing to hold them ag a personal invesitment and i~isk

a logs which ot this tine would only e on paper, The socurce

2

has also noted thnt hie oorsonally is Financinlly able to
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suci a leSz, nariicularly iy ic would o2z boneficinl
lo operation, H@x.«uv;u', B)v:[-lu vould not heve loolicd
on sSuch lodses 1 bhe Stoch had been &old on the
varkeg Loeawse i ariocedred the Jinaneioal ﬂecm‘? vy 0L his
wWzoer , vhom he consSidoes the "anple o WWE eve, To

void this snd other posaEible recriminations, CG sEnd-Ew
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Mr. Tolsom ..
Mr. DeLoach.
Mr. Lobr
Mr, Wiele_..
Mr. Casperemm..
Mr. Callahan___
¥z, Conrad____
Mr, Palb
3fr. Gale.
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VRGENT 5-[9=-67 ATS
TO DIRECTOR
FROM  CHICAGO

=3

S0LO/ IS-C.

RE CHICAGO TELETYPE MAY FIFTEEN AND BUREAU TELETYPE

MAY SIXTEEN LAST.
DUE TO ILLNESS, CG FIVE EIGHT TWO FOUR - S ASTERISK APOS S TRAVEL

PLANS SLIGHTLY MODIFIED, SOURCE WILL NOW DEPART CHICAGO LATE
PM MAY NINETEEN INSTANT BY AIR FOR NYC TO BE AVAILABLE AS -

BACKUP TO NY SIX NINE FOUR - S ASTERISK, WHO IS " - /'{*‘

T % TENTATIVELY SCHEDULED
0 RECEIVE FUND TRANSFER gOM SOVIETS MAY TWENTY NEXT. )
THEREAFTER, SOURCE WILL RENT CAR AT NYC AND PROCEED, FOSSIBLY .

MAY TWENTY ONE NEXT, FOR TORONTO, ONTARIO, AND CONTACT WITH

WILLIAM KASHTAN, GENERAL SECRETARY, CPC, AND THEN PROCEED

TO MONTREAL. SOURCE HOPES TO AVOID CONTACT WITH HALL WHILE

IN NYC UNLESS CIRCUMSTANCES DEMAND. NY OFFICE PREVIOUSLY q
57
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Transmit the following in

]

Vig £, ~AIRTEL

{(Type in plaintext or codel

” {Priority)
e |
TO ¢ DIRECTOR, FBI (100-428091)
FROM CHICAGO (134~46 Sub B) jl

Re Chicago airtel dated 4/28/67.

On 5/16/67 the Chicago Office received an air
mail communication for CG 5824-5% which had been transmitted
by the Brazilian Communist Party (CP) to a Solo drop box
maintained by the Chicago Office in the name of MILTON
ADANMS, Box 4367, Chicago, Illinois 60680, The communication
bore the following return address, which it should be
noted is more complete than that referred to in referenced
Chicago airtel; laboratorio De Pesquisas, Farmaceutico-
Cientificas, Dep. Internacional, Rua Uruguai, 229, Rio de
Janeiro, Enclosed in this communlcatlon was a SlX page
Portuguese language document entitled "Bulletin D' Informations
Pour L'Exterieur, Parti Communiste Bresilien,'" issued by
the International Relations Pepariment of the Central
Committee, Brazilian CP, dated March, 1967.

Xerox copies of the above six page item have
been made by the Chicago Oifice and three copies thereof
are being enclosed herewith for the Bureau and one copy
for the New York Office, Also enclosed herewith for the
Bureau and fo *t York Office is one Xerox copy-each
of the e velog ﬁﬁgg the above return address.
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Xi is suppgested Lhat il the Buresu feels that
tronslation ox this matoerial aight be of sone value that
coplies of such transglation® bBe Furnished fo wew York anu
Cnlgqgo ior informaticn,

Ixtra copies of the document bave been Tuvrnished
the Bureauy as it may be cesivable Lo disseninate this
materinl to CIA,




SUMMARY FROM FRENCH

The six-page pamphlet ig entitled "Information
Bulletin for Foreign Reéeaders."™ It was prepared by the
Brazilian Communist Party, Foreign Relations Section of
the Central Committee of the Brazilian Communist Party.

According to a statement on the front page, the
purposie of these publications is to furnish "documents,
discussions of Party 1ife, political analysee and positions.”

This issde 18 dated Masch, 1967. It i8 devoted
to a discussion of the March 1967 "Plenary Session of the
Central Committee."

In this pesmion, it is said, the Central (ommittee
of the Brazilian Communigt Party approved a report on the
énteznational situation prepared by the Party's Executbive

ommittee.

A summary of this report was adopted "in the
form of a restlubtion.™

The resolution points out that the international
sltuation shows an ever~increagiing aggressiveness on the part
of the imperialists, particularly American imperialists.

This is demonstrated by the violence with which the Washingion
Government is waging war against the people of Vietnam and

im attacking the Democratic Republic of Vietnam, thereby
pbﬂing a serious threat to world peace and the security of
nations,

The aggressive nature of imperialism is abundantly
demonstrated by the aggression on the Congo, the military
coups in Brazil and Argentina, the invasion of the Dominican
Republic, the commercial bloc of Cuba, the moustrous massacre
of communists in Indonesia. Violence ie being used to stop the
march of nations toward complete émancipation and social
DIOETess.,

7

RIC yuras, o
une o, 1967 En ! -
P v
A}

il i é

O ﬁf(}- A




[ -
B L] "
-
.

Under the circumstances; a few pertinent quesiions
ghould be asked. Is it possible imperialism ig more aggressive
hecausie it has becomé stronger compared with socialism? Has
the balance of power in the world shifted in favor of imperialism?
Hag the teninist policy of peace and peaceful coeximtence
among nations with different social regimesbeen a failure?
Is world war inevitable? ;

. . ﬁgxg

The aggressiveness of imperlalism cannot change
the fact that the main direction of history's development
is determined by the world moclalist system and by the forces
which struggle against imperiaiism in favor of fransformation
of society.

Even though, during the lasit few years, imperislisa
has managed to kindle 3 number of armed conflicts which
constitute dangerous fires aggravating international tension,
its wain goal of triggeving off a third world war hag not been
attained. In addition; it has not been able atop the progress
of poclaliss and the struggle of the developing nations against
their colonial yoke and in favor of national liberation tnd
progress,

The world socialigt system constitutes the greatest
historical conquest of the international working class and
the main revolutionary forces of our time. As a matter of
fact, 1t provides the foundation on which 211 natione struggle
for peace, democracy, national emancipation and socialism.
Since it can count on the growing power of the Soviet Union,
the world socialist system becomes stronger from day to day,
thus heightening ite international prestige and its influence
on mankind's destiny.

Great succesgses have been achleved in the Socialist
,/camp, particularly in the Soviét Union: Communisn is abuilding

and it is absurt to sge in the constant improvement of the
living standard of fhe Boviets and of the soclalist pecple a
tendency to form a bourgeois society, as is claimed by the
Chinesme leaders. These successes exert a major influence on
world revolution and the revolutionary movement of national
emanclipation.

By conirast, monopolistic capitalism and imperialism
are marching toward their historical decline, Despite the
high rate of production development in the most advanced
indugtrialized countiies of the world, the capitalist econcmy
continues to remain unstable:. The rate of inflation is
sharply increasing, even in the United States. Public in-
debtedness grows, These aye the symptoms of an inevitable

-&2#5




upheaval. If the aggressiveness of imperialism is gaining
momentum, the blame is to be placed, to a very large extent,
on the fact that there is no unity in the communist ranks.
Imperialism is taking advantage of this situation. It is
certain that the world communist movement, as a whole, has
won many important battles during the last few years. These
victories confirm that the decisions which were made at the
Mogcow international meetings in 1957 and 1960 were the right
decisiong. That is why the Brazilian Communist Party, like
the overwvhelming majority of the international communist movement,
is not in agreement wifth the gemeral line propounded by the
leaders of the Chinese Communist Party.

An analysis of the situation in Latin America
brings out the fact that, with the exception of Cuba,
svery single gouniry of South America is suffering from the
ever-increasing poverty of millions of people. Capitalism
is developing in all Latian American countyies to different
degre@s. But this development is stifled‘hy imperialist
domination and backward agriculiural giructures. The large-
landed property is still the mcourge of agriculfure in
Latin America. ‘

In reality, the Alliance for Progress hasg been
nothing else ifal a financial operation by the big financiers
of the United States for lucrative purposes. From 1960 to
1963, the public debt of Latin America has risen from 1,741
million doliarg to 9,100 miliion dollars.

_ Us8s policles in Latin America ave embodied in the
effort to glve a semblance of legality to U.S. intervention
by utilizing the connivance of subservient local governments,
1ike the Castelo Branco government in Brazil, In order to
defend themselves, the Latin American nations nmust unify
thelr revolutionary activities throughout the continent and
intensify their support for and solidarity with all movements
which siruggle against imperialism and strive for social
Progress.

Translation of shori remzyk at the end of the pamphlet:

"The decisions adopied by the Central Committee included a
number of resolutlons aimed at mobilization of the Party

for the attainment of the following objectives: "Solidarity
with the people of Vietnam, solidarity with the Cuban
revolution, struggle against the policies of the OAS; campaign




. 4"
:

of sdlidarity with political prisoners; commemoration, of
the 50th anniversary of the October Soclalist Hevolution.™
In this connection, a special commitiee was designated.
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ENCLOSURES TO BUREAU (4)

Three (3) copies of Portugulsc
language document entitled
“Bulletin D' Informativas Pour
L'Exterieur, Parti Communiste .
Bresilien o
One (1) copy of envelope bearing
return address of "Laboratorio De
Pesquisas, Farmaceutico-Ciehtificas,
Dep. Internacional, Rua Uruguai, 225,
Rio de Janeiro" ‘

" Bureau
Chicago

100-428091
134-46 Sub B
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DECLASSTFICATION AUTHORITY DERIVED FROM:
FEI AUTOHRTIC DECLAESRIFICATION CUIDE

. .

1 - Liaiszon
1 -= Mr, R, H, Horner

Date: May 22, 1967

Ta: Director
Bureau of Intelligence and Researck 0 b
(5 Depariment of State "l
¥rom: John Edgar Hoover, Director i

Subject: |RECEIPT BY COMMURIST PARYY, USA, OF PRINTED
'NATERIAL FROM NORTH YIETKEI ARD NATIONAL
LIBERATIGR FRONT

In May, 1967, a2 source which has furnighed
reliable information in the past furnished the following.

Joeg Brandt, & membor of the National Executive
Board, Communisi Party, USA, is responsible for receiving
and digtributing material published by the Democratic
Bepublic of Vietnsm and the National Liberation !‘ron'l: §
of South Vietpam, S
) Brandt receives this msterial on a regulsr '
bagig without cost and in gubstantisl supply. He personally
digstributes it to the Party leadership in New York,

The source of his supply is &8 yet utnknown,

1 = Director 628 (00 . 4 z-ft) 5.2 76

Central Intelligence Agency

W2z

LK
£ i
il

,.
CONM-FBI

Attention: Deputy Director, Plans & MAY 23 1957

| NOTE: Clasgified "ComfddestifI™ since unautforized dis-
e ciosure of this information could result in the idemtifiesddon
’ of the source (CG 5824-S*%) who is of continuing value and
such revelation could result in grave damage to the Nation,

-

i

}
~
",rr This material was furnished by CG 5824-5*% on the
basis of discussion with Joe Brandt, member of National
Executive Board, CPUSA, and extracted from Chicago letter to 3
Bureay, 5/16/67, captioned_ "CP Pamphlets and Publications,
Is~ C." ;

o
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FD-36 (Rev, 5-22-64)
1

»

Date: 5/18/67

Transmit the following in

{Type in plaintext or codel)

. F (Priority}
TO: DIRECTOR, FBI (100-428091)
FROM: SAC, NEW YORK (100-134637)
[' O N
SUBJECT: SOLO! _ ﬁ ,
"‘“IS"C A _ = 4
o LY
BRI~ = o
On 5/20/67, NY 694-5% expechbs to meet with the () .bir,
Soviets for the purpose of transfer of Soviet money to the ﬂ

CPUSA. ({See New York airtel 5/17/67). At that time, Al
NY 694~-3* will transmit to the Soviet contact on microfilm G;‘égft
information requested from the source by VLADIMIR KAZAKOV PR
in Ayril, 1967. (VLADIMIR KAZAKOV has described himself as
the "man in charge of security for the CCCPSU"),

This information concerns questions on: 1, How
Americans living abroad avold paying taxes; 2. What is the
law in the United States concerning an American who leaves
the country 5o avoid the draft (see New York ailrtel 4/24/67,
page 4); 3. How a person who was not born in the USA and
whose parents were American citizens can galn entry into the
USA (see New York teletype 4/20/67).

To furnish the information concerning questlion
number one, the tax questlion, a pamphlet issued by the |
Internal Revenue Service (IRS) will be sent to the Soviets -~
on microfilm. This pamphk;, a 1967 edition entitled "Tax
Guide for U.S. Citizens Abroad", issued by the United States
Treasury Department, IRS, publication number 54 (revised
10-66), can be obtained by gnyone making & request for 1t to

IRS. & A / 4 77 0%
oy = J0Y f’a il (s T 1376 g - ba-[17
("3~ ‘Bureau (100-428091 Pl gl 2 :

%g rk éimz Aélg o

%Fbjlé%%f% ﬁég“%gg %"%ﬁlmmw (341‘)‘:’ o
(8)

Wi
pproved: Q\\'ﬁ% ':"‘.“) “a ~
15 m A‘[’ 2 @b@%ﬂﬁjéﬁt in Charge

Sent M Per




NY 100-134637

The informafion concerning question number two,
the draft status of an individual who has left the country to
avold the draft, can be obtained by an Attorney through
telephone calls to Selective Service officials and the
United States Attorneyts office.

The information concerning question number three,
involving the entry into the United States by an individual
who was born abroad to American parents was obtained through
telephone calls to the Passport Agency of the Department of
State and to the Immigration and Naturalization Service (INS),
Department of Justice,

The information that will .be sent to the Soviets
concerning questions two and three as follows:

"When an individual who is eligible for induction
Info the armed services of the United States leaves the
country the U.S., authorities attempt to locate him in the
forelgn country. U.S. representatives will talk to the
individual, explaining his obligation, If he refuses to
return and comply with his induction orders, the U.S.
representative notifies the proper U.S. authorities of this
individual's deliberate refusal to be inducted. A warrant
for hls arrest will be obtained by the U.S. Government,
and all interested Government agencies notified, Until the
warrant is dismlssed, the statute of limitations does not
apply. VWhenever the individual returns, the warrant will be
gerved and the individual arrested. The U.S. State Department,
on notification of the individuzl's deliberate attempt to
evade the draft, will attempt to have his passport confiscated."

"A child born in a foreign country to American
parents is considered to be an American cltizen if the following
regulations were complied with: His parents should have
registered his birth with the nearest Amerlcan embassy or
consulate., This registratlon requires the furnishing of a
personal history of the family. The American officials make
a Getermination from the information furnishéd if the child
is an American cltizen. If the determination is favorable a
passport may be lssued in the child!s name, or hls name may
be added to his parents passports.

-2 -
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NY 100-134637

"If such procedure had not been followed the
indlvidual at a later date may go to the nearest American
embassy or consulate and declare that he is an American,

At this time he is required to f£ill out a questionnaire
requiring extensive background information which includes

a pérsonal history of the individual, his Immedliate family
and relatives. This includes evidence of American
cltizenship of his parvents, clrcumstances of his birth,
information in affidavlt form verifying his residcncues
since birth and those of hlg parents, both 1n the Unilted
States and abroad. Thereafter, on the basis of the
information furnished by the individual, an extensive
investigation is conducted by the American State Department
in the United States to verify the information furnished by
the individual. If Investigation is favorable, the State
Department will instruct the pertinent U.S. embassy or
consulate that they may lissue an American passport to

this individual."”

If the Soviets fall to make contact with NY 694-S5*
on the evening of 5/20/67, the above information will be -
furnished to them on the next personal contact they have
with the source.




// /sac,. New York (100-134637) 5/24/67
‘,/?" ° 1 - HI‘. Rc C- Pu,tmm

‘: Divector, FBI (100-428091)

INTERNAL SECURITY = €

Reurairtel 5/18/67 which set forth suggestion
from NY 694~5% that if he could provide the Soviets with
an gdvance copy of the beok by Svetlana Stalin he could
greatly enhance his prestige,

This matter has been carefully considered at the
Bureau, It 1s pnoted that your office indicated that the
practicability of the suggestion would be a problem and
that such a plan might be inconsisteant with Government
policy, The Bureau agrees with your cobservations, No
further consideration should be given to the suggestion
at this time,

1 « Chicago (134-46 Sub B)

¥

RCP:szeq (5) /(‘Jg’"‘ ;_/

Pl
I

NOTE: ¢/

While on Solo Mission 23; NY 694-5% was requested
by his Soviet superior to assist the Soviets in making con-
tacts and in furnishing. information of special interest to
the Soviets. Informant suggested the matter referred to in
this letter as something which would be of special interest
to the Soviets and thus greatly enhance his prestige if it
c¢ald be accomplished. While there is no doubt that the
Soviets would be most grateful to informani if he could .
obtain an advance copy of the book for them, this would not / '
be in the best interests of the United States for the Soviets .
would have advance knowledge which would enable them to combat
any unfavorable items on the propaganda front, While we look
with interest on any tactic which will aid in advancing our
informants, we should not consider a tactic which could
materially aid the Soviets without achieving a multifold

gain for ourselves, EX-IIQ /a - é‘( ?) g!,é? .c;f . @Rjg
T e T 4
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Date:  5/17/67

{Type in plaintext or code)

ATRTEL

i
I
[
Transmit the following in : ;
l
I
|
|
l

(Priority}

T0: DIRECTOR, FBI (100-428091) 1

e
ol
FROM:  SAC, NE¥ YORK {100-134637) /"?ﬁﬂ

T {

{ (] } ~ (? \)/ZVW /ﬂ

SUBJECT: - SQL0 < - I ‘;:‘;‘,
Is-C kﬂgt-

o

4
On 5/16/67, there was transmitted to the Soviets

by way of a New York City drop four ciphered-partially coded

and three partially-coded meusages on microfilm, the
plaintext of which are as follows: [r

1. "CCCPSU - Urgent. grf %&%

"Surveyed area of Xon again very carefully.
Everything okay for colour prints for third Saturday
in May, 9:05 PM sharp. Will be there as previously i
arranged in a Ford car four door sedan. -

"Jack Brooks®"

(The above refers to the contemplated transfer
of Soviet money to the CPUSA).

2. "oy red gamma record shows a gap from number 83929
to number 63123. Do you know of this?

}_"’ Gavy {%’"9 @éﬁgl‘{ Brocks™

- Bureau (100-428091) (Ru) fikal

~ Chicago (134-46-SUB B) (&M R §ﬁ§:

~ New York (134-91) (INV) (41)

- 109-14931 SUB cg {(MALANOV) (341)
100-134637) (41

JFL:gmd - - & MACLR4 TS

Hew Yory
- New York

[RpE e a] SR - vy

Y 74

Jj l,}k IJ\-'&

‘/ 3

65

Approved: .

o W)

Sent M Per

,,AI f) gsl\lggj}«jtgent in Charge
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BEST COPY AVAILABLE

(vhz ghove relers o = messase nent in Lnell thol
dipLered and fent to JACHK FACOHS vwihvien e Jdid not roeelve
e wal LTravellin abroamd. »2d carmasr ave upe2d for
LI mansaces).

H=r

fcur first radlo messame remjavding oy and Juna
zehedile recelived olay dud ackeoledsed same date
by &pril telepnone -at tine azreed - H:05 P

41

Y L 1
JOS D a0l

.

o e wewvwy wme 1@ Yorkn alrtels dated

and 20 /07)

‘\r*-.

"It i nows okay to see irs. liall as secondary channel.
Thig channel should be uzed In toe zame manner as 1n
the vact with Ginhy Needlieman.

"Jack Brooka”
(Rerarding shove, sea Heuw Yorlr oirbel dated 2713707).
"GOCPSU

"T was both surpriced and shoclted whew I
lcarnad that our May Day delegation was not ot uhon
it arrived iu moscow. Tou knew of this deleZoblion
in adrance thioush goverzl scources, one, OVer SI woolls
2’0, ard the other peins James Jackeon, who sare dztalls
of exact srrivals to vashincton, D.C. Exlbassy

"Gue Fall®
RYo{o{ezRois)

"Lou Digk io, a membor of our lational Comwmittes
caro, and wifc Pernice are Foins to longolliz and

frem Ch
pacs throurh Moscow, Dates and details will be sent

will ¥
later.

-
Tt
Ao

P11 “elnstony, a member of our lgtiocnal
Commitiee Trom dew k, and wife Lion=tte will be
goling to the Soviet Union Tor rest.

-2




Y L00-134037

Conmitte
Undion 1o
will be

U.C. Jwmba

7. "Drop i

BEST COPY AVAILABLE

"ilzo Jameg =llon Peahs, Jr., a CPUZL wouth
rd nationgl leade " the DuBois CGlub pd

T Chicago will <o to the Soviet Union 'od
il;ﬂ@raﬂsmit details and dtero later.

"Jewmes North, a member ol our labilonal
e, is leading a tour delegation to the Soviet
oo alolegue in cacly July. Dates and debails
Purisshed lonar,

"Pleage
7L

-
D.i
1Ay Sa

have avallable now at the Washingbon,
[xEAh & I
Mhu’

vor The above nentloned Uongadeo,
b Y "
Gug Hoall

1lie is next".

v

[

1




i
FD- ev, 5-22-
n.ff (2 5.22-64) . . 1{
- |
u - \I—I- .1/-\
ROUFE IN Elve -_:U'?E
i
{
i
|
!

Date: 5/15/67

Transmit the following in

{Type in plaintext or code)

) AIRTEL
Via N
(Priority) }’; .
TO : DIRECTOR, FBI (100-428091)
FROW o—-SﬂD CHICAGO (134-486 Sub B) ) .
b
SUBJECTL% \\ . M
Is - C
'v\ \)
\&\/\x’

i \p Enclosed herewith for the Bureau are three
: {/coples, and for the New York Office one copy, of an

‘) & informant's statement captioned "CONTEMPLATED TRAVEL TO
,\\ USSR AND EUROPE BY WILLIAM AND MONETTE WEINSTONE, NEW YORK,
ﬂ\; 2 NEW YORK.,

\/_\ The information set forth in the enclosed

informant's statement was orally furnished by CG 5824-.5%
on 5/10 and 11/67 to SAs RICHARD W. HANSEN and WALTER A.
BOYLE,

instructions,

. REC18 /£ 0,4/;2‘/,9 //{-?’g"(?

A

The pertinent information set forth in the Z
enclosed informant's statement concerning contemplated
travel of the WEINSTONEs is being disseminated by separate
cover to New York in accordance with previous Bureau

, & MAY 26 1967
/= 964 GLD J:-‘P
3.7~ Bureaun (Encl@.‘"‘o) (RM) — Fem——
T = New York (100 134637} (Encl., 1) {(Info)} {(RM)
2 -~ Chicago
1 - A)134-46 Sub B-123 .
RYH:mes ‘ 2/
(6) L r)‘fﬁ?).(’w
T ; g\{;.,’fyﬁ
L Gj by
56 ]
JUN 5196; é;{{w

Approved: A Sent M Per

% in Charge
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CONTEMPLATED TRAVEL TO
USSR AND EUROPE BY VILLIAN
AXD HONLTTE WEINSTONE, iEW
YORK, NEW YORK

Gus Iall, Gencral Secretary, Communist Party (CP),
US4, advised that he bad approved a trip by Villian Veinstoneo
and his wife, Monette, to the USSR and that they would Le
included in the CP, USA's quota of persons invited to thut
country for vaeation and travel in 1967. Hall degired that
the CP of the Soviet Union be advised of the contemplated
travel of ihe Velnstones and that arrangozoenis bo diceucood
with tIon dow whiyv crdip.

In connection with &the b 34 00 2 200 Tewrawad
Lt wiliiem welpnstone hos tentidtively estoblishod the dotes
for hio travel to the USSR as June 16 to July 290, 1967, and
that the dates estrblished for his wife are July 16 to 20,
1967, On their vreturn trip from Hoscow to the Uanited States
ithe Welnsiones hope to stop over im Budapest, Hungary,
Prague, Czechoslovakia, and London, England,

In preparation for their itravel, William Weinstone
prepared a brief document for Hzll. In this iten the
following was sBet forth:

"Pear Gus

"I saw Si Gerson and tolked with hin cbout
trip plans. Ye thought it advisable {o zake reseryvi-
tions foy ue bhecause of difficultice of getitlonm
plane on dates you want it. Mo reserved a plane for
ne via Air France o Paris for Jurme 15, 1967, and
Fords to Hoscow via fAeroilot, arriviag Moscow Junc
16, 1967, evoning, 1 told hin I wasn't suthorized
to progiéed to specific arvangemeanits. e agreed
this wag subject to my conflrmation after your
advics,

"I would like o do business with hin in this
rnatier 1f possible. Whea you @dvise, lonetic can
fiake her arrhngements zccordingly to leave July 15,
1967, which would bring her in Moscow July 16, 1867.

"Please advise if O,X, and also further
nrocedore regarding vises to USSE, etce.

- - i
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"I take 1t that I will arrange visiis
to Budapest and Prague in Moscow or nust it
be dome in advsnce here?

"In London I want to see Centr2l Booke
roegarding pessibic busipess arrancenents but
will cover cost of our London visit nyself.

"There will e other things I sy want
to do business-wvise Lot that I'1il see,

"Will“
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Transmit the following in !
{Type in plaintext or codel 1|
AIRTEL REGISTERED |
(Priarity) |
SO S SN L ) A
- , i \-
TO : DIRECTOR, FBI (100-428091) AN
FROM  : -SAG, NEW YORK (100-~134637) BT+ i (;

SUBJEci;is[g%g) S’ 4 RN GT U’ é‘ﬁ

ReNYairtel, 5/17/67, reflecting that on
5/16/67, the Soviets were sent the following message by
the CPUSA:

"Surveydarea of Kon agein very carefully.
Everything okay for colour prints for third Saturday
in May, 9:05 p.m. sharp. Will be there, as previously
arranged, in a Ford car, four door sedan."

On 5/20/67, as previously arranged, NY 694-S¥
met his Soviet contact NIKOLAIL TALANOV at the Kon
rendezvous, TALANOV was accompanied by another Soviet
whom the informant is unable to ldentify. At this
meeting TALANOV, seated in his automobile, handed to
NY 694-3% three paper packages containing $530,000 -
$50,000 in Ffifty dollar bills; $400,000 in twenty dollar
bills; $80,000 in ten dollar bills. Whereas in the past
Soviet money so transmitted was very securely wrapped,
on this occasion the packages containing the $530,000
were very loosely wrapped, resembling three packages of
laundry.

‘\. P,qa-w/"' ?&'f’ ’?‘1"?
273 - BUREAU {100-428091) (RM) / i}
T - CHICAGO (134-46-Sub B)(AM-RM) 1
1 - NY 13491 INV) (41) -
1 - NY 105-14931-Sub ¢ (NIKOLAL M, TALANOV)(341)
1 - NY 100-134637 (4’33)’ _ , |
AGB:rvs "')&-”"3. /: o= "‘{éﬂcf/
(8) T it Mt
R S MAY 26 1267
M e o
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o
-
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1 rls 1 ; ’:“El} '\
51UU|~—“\J 7, ‘
Approved: ___ ,/
j / ,vSpq?i&;l?ig?nt in Charge
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NY 100-134637

There was no ¢convergatlon between the Soviets
and the informant, but TALANOV handed to NY 694-S* a
small plece of paper on which was written the followling:

"500 - for you
30 - for Carp (JESSICA SMITH)

530 colour prints

“Pleace acknowledge, May 20th, today & 11 p.m.,
if possible, by tel. no. T44 9200, only for this occasion,
or tomorrow, May 21 at 10 a.m."

Before leaving the Soviet, NY 694-5¥% gave to
TALANOV a cigarette box containing microfilm on which
was a message to the Soviets., The content of said message
has been furnished to the Bureau by airtel dated 5/18/67.




DECLASEIFICATION AUTHORITY LERIVEDL FROM:
FBEI AUTOMATIC D %CLE&S EIFICATION &

- ROUTE IN ENVELOPR
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SAC, Chicago (134-46 Sub B)

. 5/26/67
-2 /

+" " Director, FBI (100-428091) 1 - Mr, R. C. Putnan

\"'1-.

1
o, e »
ERNAL SECURITY ~ COE&UEIST-éﬁgjgﬁig?r

Reurlet 5/18/67 which sets forth stiatements
made by CG 5824-8* regarding counterintelligence aciion
to be directed against James Jackson,

The proposals set forih in roferenced letter
havoe beon carefully considered in the lipght of protectinn
the ceewrity of CG 5524-S#% and the entire Solo Operation,
Obviously, this question of gecurity must have first
congideration in initiasting any actien against Jackson.
Since CG 5824-8% received specific instructions from the
Soviets to have Jackson's visits to the United Nations
curtailed, it is impommible to proceed under the proposals
outlined in referenced letter without jeopardizing his
security. It im obvious that,if these proposals are
\g& sdopted and resulted in adverse publicity against Jackson,
W % cthe Communist Party, USA {CPUSA), and the Soviets, the
AN only deiense available to them is to cry “foul" gnd accuse L .
wy » the FBI or the Central Intelligence Agency of instigating ./
‘{}s Yo this publicity. Coming on the heels of Soviet instructiongs ™
N7 0 Y to our informant to curtail Jackson's activity, CG 5824-S%
N O30y might find himself under suspicion by the Soviets for a

Y \n program which smackeé( ﬁ:ﬁf%ﬁnﬁ /gﬂé}‘iﬁi’;}}[’ 7 ;,v// —_ / Q?&

(& The atatement that Jackson represents a potential
3 threat to the entire Solo Operation does not appear to be
valid, For, if the Sovieis are displeased with Jackson's
ajudicious activities at the United Nationgs, it would be
WALED 2 mogt unlikely that they would reverse themselves to trust
in the sensitive activities involved in the Y51 "

& NAY L8 1957
Your airtel of 3/1/67 stated that CG 5824-8% had
been instructed by hisg Sovietl superiors to advise Gus-Hall,
General Secretary, CPUSA, of Jackbon's peccadilloes and to
indicate to Hall that Jackson's activities in this line must
be stopped. It does appear that the only recourse CG 5824-5%
has is to advise Hall of the Saviets' displeasure in the
p R - York \ {100-134637)

Yor

=
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BE NOTE PAGE TWQO




Ay
» ¢ |
4

Letter to Chicago
RE: H0LO
100-428091

Lk

girongedst torms and inﬂid;ﬁe that some action must be teken
it the Boviets sre to be placated.

The program set forth in referenced letier is not
satisfactory at this time. It could set in action forces
which would not be in the best interemts of the United States.

NOTE:

CG 5824-8¥ has proposed that publicity through
cooperative news sources be directed at Jackson's frequent
vigits to the United Nations in order to sssist him in
fulfilling his instructions from the Soviets, This activity
is not practical at the time for the reasons set forih above.

e
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Memorandum T

Conrad

Mr. C, D. DeLoach oo

Mr, W, C, Sullivan Holoes
Mr. C. D, Brennan oy

FrROM :C, D. Brennan(f%?’
éfi:;% Mr, R, C. Putnam ,» e
SUBJECT: SOL ’
RNAL SECURITY ~ COMMUNIST -3 {\tfj’ ,31
A 7

o
111

At 11:28 p.m., 5/20/67, Special Agent in Charge Donald C,
Roney of our New York Office telephonically advised as follows:

At approximately 8:00 p.m., that date, NY 694-8x%
received $530,000 from Nikolai Talanov, a member of the
Soviet Delegation to the United Nations., Talanov has been
identified as a XKGB (Soviet Committee for State Security)
agent. Talanov was accompanied by another KGB agent Yuri
Germash.

amount given the Communist Party, USA, at one time, Of the
amount $500,000 represents a direct subsidy for the Communist
Party, USA, while $30,000 is a Soviet subsidy for Jessica Smikh
and the '"New World Review," pro-Soviet publication published

in New York City.

l The funds transferred represent the largest single

The money was transferred at z previously agreed
upon location in Westchester County, New York. It was .
contained in three packages done up in brown wrapping paper, \:
each package double the size of a shoe box. Our New York
Office is currently processing 2@2 ney to record serial
numbers and to check a represent :Qﬁ§umber of bills to

determine whether they are counterfei Py i~ J@ /g*/ e (g ',1_%3

The receipt of these fungé %rlngs the total amount
of meney furnished the Communist Party, USA, by the Soviets
since 9/58 to $4,767,748.19. This money is used to finance the

Subversive programs oI fhe ﬁarty in the UnitedsBHatos s

ACTION: S MAY 26 1367

For i Pfﬁé%zon. The clandestine -weeeipt of fypds
from the Sov1ets gslnot disseminated in view of the fact that
it would ;eopardlze the security of NY 694~S*% and our entire

Solo, Operailon. f 2% I n o | L/(” . gﬁﬂﬁi’
\;\“; /{

100--428091
RCP:skr LJ (5) Qd

g a1t )U)

Fell

Gaole o
TO :Mr, W, C. Sullivan DATE: 5/22/67 s“;jf:ﬂ%
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DIRECTOR, FBI (100-428091)

* /')
FROM : SAC, NEW YORK (100-134637) /f«\!:‘

SUBJECT‘/%% % )‘ %@%})

On 5/20/67, there was received at the Michael
Pelham drop in NYC a lettoer addressed to GUS HALL under
the latter'!s pseudonym HERBERT and signed by WILLIAM
KASHTAN with the signature (B) advising that under
geparate cover there weafbeling sent a number of
documents dealing with international support for the
struggles of Portuguese patriotis fighting Salazarist
oppression.

Enclosed herewith for the Bureau and Chicago
are Xeroxed copies of the aforesaid letter, dated

5/16/67.

Since the saild enclosuresthave not been
forwarded %o the Pelham drop, 1t is assumed that
they are bdng sent to HALL through a separate channel,

REC 29 ‘
oo 2yl i 058
EX-T13, . J.:;;:g

‘-’@f & [MAY 26 157
/\ - . N
M3 - ‘BUREAT (100 428091)( c}( 2) (RM) T e
1 - CHICAGO (134-46-Sub: CB) Enels, 2) (AM-RM) .
1 - NY 134-91 INV) (41) A
1 - NY 100-134637  (41) ;?‘-7
A
ACB:rvs g
(7) L
Approved; "'\ i Sent M  Per
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-~ 'Y @
May 16, 1967

Dear Herbert:

Enclosed or under separate cover find a number of documents dealing with
international support for the struggles of Portugusse patriots fighting
Salazarist oppression both within the home country and in colonial wars in
Africa alongside thenational liberation forces. The documents reveal that
on a certain level a degree of success has been achieved both as to: public
exposure of the facts in the press ebc and in parliament and also direct
material assistance,

We have written and sent copies of the pamphlet REPORT ON A MISSION TO
PORTUGAL to important organizations and individuals contacted during pre-
parations for.the Canadian Conference on Amnesty in Porbugal inside the United
States. e.g. American Clvil Liberties Union, the Portuguese emigre group in
New York, Angolan Students organization in Rochester, Spanish War Veterans,
National Lawyers Guild (Max Dean ofDetroit attended the Conference), etc.
However there were no other delegates but the one mentioned from the U.S.,
despite heavy efforts to secure SOME +

We have asked that copies of the pa.rnpi:ilets be ordered from ouwr committee
here, the aim being:

1. To distribute copies to key congressmen or Senators with an accompanying
letter, if possible from a formed citizens group in U.S. urging action., Civil
Liberties leaders ete could be equally cenvassed etec.

2. To utilize the pamphlet as an instrument for initiating in the U,S.
similar actions as those developed in Canada - meetings or weekend conference, \
whichever is possible., The aim being a committee if one does not already exist
drawing together diverse groups. e

3. To develop liaison with different groups inside the U.S5, and between
the U.S. and Canada and South America e.g. our recent effort 4o Place our
submission before the UN would have been reinforced by U.S. initiatives. This
metter is bbill open, since it is important to strive teo air the problem befors
other bodies of the UN. One of the most pressing of these is the new decree
permitting exile of political- prisoners inside the home country to Devilst
Tsland camps as in Tarrafal and other far-off colonial possessions. Inbervention
ab the UN on this matter would be very useful. Other actions where Canada and
the U.5. committees could cooperate could be developed e.g. around special
grievous cases, the growing presence of NATO in an around Portugal and role

of*U.5, arms and support for Portugal; cultural matters involving Portuguese, ..
. - . LN

Please sebk o .stimulate those involved to contact the Capadian conmitiee,
e.g. (At  the moment 6F writing none of the pamphlets Kim have been ordered from those
contacted in the U.S.) Should someone wish to discuss this matter further in
person, have someone contact us here. .
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 Grand Central Station,
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// UNITED STATES GOVERNMENT DeLoach

Mohe
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-7 Memorandum ROTITE IN ENVELOPE 25

Felt

‘ Gale
TO ; Mr, Conrad é’ﬁ DATE: May 24, 1967 Rosen
| —w v e 53—
! / "' f;[lj' n;tlequ
FROM 3 £26. F. Dowaing Holmes

Gandy

(CTN iﬁ’é”” |
SUBJECT: SOLO /,/ 5 “:X
&INTERNAL SECURITY ~ C 'f il i

Captioned case involves the Bureau's highly valu-
able confidential informant NY 694-S5% who has been receiving
communications fransmitted to him by radio.

On 5/24/67, transmissions were heard by the Bureau's
radio station at Midland at scheduled times and frequencies
but no messages were transmitted.

ACTION:

For information.

- Mr. Conrad
- Mr. Sullivan (Attentlon- Mr. J. A, Sizoo, Mr. R. C. Putnam)
- Mr. Downing

Mr, Newpher -
Mr. Paddock [
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,/UNITED STATES GOV ERNMENT RU U F _i* 1?_ \]
Memorandum

TO SAC (100-134673) DATE: 5/25/67
FROM SA THOMAS D. J. BROOKS (#34)
SUBJEGT- SOLO
Is-C
Information contained in was obiainad fyom  bs
lon dates ipdicated hu SAS land  bic
land o, of the Central intelligence Fr70
Agency. | is a confidential 1nformant, contact with
whom has been insuriicient to establish his reliability.

There should be no dissemination of _the o
contents of this memorandum and jinformation froml | ©io
outside of the Bureau without Bureau authorization.

In the event KGB code names appear in this
memorandum, they are not to be further disseminated,

The classification given any communication 7D
prepared for dl;ramanaiaan-sut51de the Bureau containing '
information fro will depend upon the nature
and content of such information, each case standing on

its own merits. Under no cirvcumstances should a classification
of less than "Confidential™ be utilized,

CAUTION MUST BE EXERCISED IN THE HANDLING OF 7D
ANY INFORMATION RECLIVED FROM AND NO ACTION
COULD C VABLY JLOPARDIZE TH SECURITY

OF THLS HIGHLY SENSITIVE INFORMANT,

- (?3 \ ;4&{5 f{‘i/faffﬂfﬁ“
(1~»Bur'eau (100-428081) LSOLO) NoT RECORDED
r/Bureau.
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NY 100-134673

On 4/11/67, source advised, during a discussion
of KGB coordination of activities with the GRU, that while the
"MARAT" operation is considered a very serious and
responsible operation, no consultation was had with IVAH
(P.) GLAZKOV, the GRU Resident in Wew York, in order to
ascertain if the GRU was conducting an operation which
would conflict with the "MARAT" operation.

Source pointed out that the "MARAT" operation,
utilizing containers for the transmission of money and
wetudgoc, was such a fast opsratien thot ~wen if there
were GRU operations in the same arvea, there would be no
conflict.
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_______________________________________________ L
TO : DIRECTOR, FBI (100-428091) e
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FROM : SAC, CHICAGO (134-46 Sub B) < ) j‘f g
SUBJECT: @ | - R){, J %/z"}
~C 5 CAE
| ‘ %('ﬂﬁ’
W\{ A\

Re Chicago airtel 2/10/67 and enclosed informant's
statement captioned "DISCUSSION WITH REPRESENTATIVE OF THE
SECURITY BRANCH, INTERNATIONAL DEPARTMENT, CENTRAL COMMITTEE,
COMMUNIST PARTY OF THE SOVIET UNION, JB.NUARY 1967 ,'" and
New York airtel 2/13/67, both captloned as above.

Referenced Chicago airtel related to discussions
held by a representative of the Security Branch, Internation
Department, Central Committee, Communist Party (CP) of the

Soviet Union, in the fall oi 1966 with GUS HALL and the fﬁﬂ-

possible use of HALL's wife, ELIZABETH, at International
Publishers tc receive selected items and messages from the
CP of the Soviet Union. Referenced New York airtel postpone
utilization of ELIZABETH HALL for the noted purposes due to
recent personnel changes at International Publishers.

On 5/10/67 CG 5824-8% advised SAs RICHARD VW,
HANSEN and WALTER A, BOYLE that on 5/9/67 GUS HALL had
advised that because of a changed situation at International
Publishers, New York City, his wifecould now be utilized
by the Sov1ets in the manner discussed (see referenced }
Chicago airtel)., HALL stated that CLARA COLON was now the !
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CG 134-~46 Sub B

recentionist at International Publishers and is a f{rousted
werson, ko problous would, cherefore, arise if the lussinns
Should seeh to contact his wife in the prescrihed naonner o
deliver 2 niesstge,

The foregoing information has been nrenared for
transmittal to the Soviets during the course of the next
gchedquled drop with them by NY 694-5%,




DECLASSIPICATION AUTHGRITY DERIVED FROM:

FET XUTCNATIC DECLAZRIFICATION GUIDE

DATE f2-02-2012

LG 5T B T

QPTIONAL FORM M. 1) 101010707
JMAY 132 EDITION - . ¢
0 G5A GEN. REG. NO. 71 SN N .

4  UNITED STATES G _VERNMENT

Memorandum

1//DIRECTOB, FBI (100-428091) DATE:  5/18/67

Oa

o Y

RO SAC, CHICAGO (134-46 Sub B)

SUBJECT: {(/SOLO K} W
\ Js -/c ‘

Re Chicago airtel to Bureau dated 3/1/67 and
Bureau letter to Chicago dated 3/10/67 concerning possible
counterintelligence action against JAMES JACKSON, Referenced
Chicago airtel recommended publicity through a prominent
New York newspaper of JACKSON's numerous contacts with the
Soviet United Nations Mission in New York City. Referenced
Bureau letter alvised that the Bureau agrees with the object
of the Chicago suggestion but not the suggested method,
and was carefully considering ways to accomplish this end,

For the Bureau's assistance in the further
consideration of proposed action against JACKSON, set forth
herein are some additional observations concerning JACKSON's
activities, CG 5824-8% has recently advised that JACKSON's
contacts with Soviet diplomatic establishments have not
only continued but increased, As the Bureau is already aware,
the Communist Party (CP) of the Soviet Union has requested
the CP, USA to take steps to limit such activities by JACKSON,
but his visits continue unabated, According fo our informant,
it has become well known to the entire CP, USA National Office
leadership, even the girls who work in the office, that JACKSON

\igﬁas been visiting the Soviet United Nations Mission as many a f\
/(hthree and four times a week, He is studying Russian and ;}
J\ y Spanish at the United Nations and is known to be constantly [/ .
& hanging around the United Nations Missions of Czechoslovakia,

\% Q$V‘ Bulgaria and other countries,

P o O et

.;’l‘f

U

A.&l As prev1ously reported in connection w1th GUS HALL's
}S efforts to obtain an 1nv1tat1§g¥§§ the recent Conference of

U\ European Comnunist and Worker$?Parties at Karlovy Vary,

T R @M

1 - New York (100- 134637) (R) VL
1 - Chicago o o
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CG 134-46 Sub B

Czechoslovakia, JACKSOX had gone to the Czech United Nations
ilission in order to obtain some reply to HALL's written inquiry
delivered to Prague during the first week of April, 1967,

by NY 634-3%, Jccording to CG 5824-5#%, in conncction with
the reccent departure for Moscow of the CP, USA “ay Day
Belegation, JACKSON had taken most of the details of such
arransements away from HELEN WINTER and had himself actually
travelled to Washinston, D,C., to the Soviet Embassy in order
to pick up the necessary visas for the delewation. Then he
ran aronnd ta personally soe coch soaboer of (be delesation
offt for ' geow,. Anothov publie moniiestation o JACTN0N -
interuutiional contacts was the publie relense to the nresms,
SR LLd Ll Ge Tamw B ER Lamus,  OF SAUKBUN'S "title™ of
Secretary of the Internaotionnl Affairs LDepariwent of the

¢P, USi.

As can be seen, JACKSON is besinning to take into
his own hands a nuanber of details connected with the Pavrty's
international contacts with which he was not foruerly
concerned, and this extends even to some rather petty details.
It would seem thot a situation may be rapidly developins
where JACKSON in his quest for personal position may attempt
to assume more of the matters which have heretofore been the
exdusive province of the Solo operation, Counterintelligence
action against JFACKSON, although desirable per se, has now
besun to assume the added aspect of a necessary step for the
defense of the Solo operation itself,

Apropos of JAUKSON's propensity to take his
international title seriously, CG 5824-S* has recently remarked
on his efforts to travel to North Vietnam, As the Bureau is
aware, JACKSON has received permission from the U.S. State
Department to travel to Vietnam under the guise of his position
as publisher of "The Worker." However, JACKSON is ironieally
now experiencing difficulties in obtaining permission from the
CP of the Soviet Union and the CP of China to travel via those
countries to Vietnam. In JACKSON's discussions with the Russians
on this matter they have informed him that no one can get to
Hanoi by travelling through Moscow because Pekine has said
that they will permit no one travelling via Moscow to pasas
tirough the People's Republic of China. JACKSON makes plain
his disbhelief of the Russians on this score and states that he
knows for a fact that DAVE DELLINGER, Editor of "Liberation®

2
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magazine, made arrangements in Paris with representatives

of XNorth Vietnam and the Soviet Union for a group he is
orzanizing around the "National Guardian'™ to travel via Moscow
and Peking to Hanoi, JACKSOXN cannot understand why these
non-communists can get Chinese transit visas while he cannot.
JACKSON is continuing his efforts tv arrange such travel for
himself and this includes future trips to Soviet diplomatic
establishments in order to get the necessary permission to
make such a trip, Pailing those offorts, he hat requuestod
CG HAR21-8¥ to exercice hig influcone in Mgweow 0 assure

the success of JACHSON's proposed mission to Hanoi,

Tt wvonld =eem that JACKSON':z repeated trips to
the Soviet United Wations Mission in New York, his visits
to the United Nations Missions of other socialist countries,
and his visit to the Soviet Embassy in Washington, D.C.,
are apt targets of counterintelligence action. Publicity
centered upon JACKSON as the go-between for the CP, USA
and the Soviet Union, receiving orders from the Pussians
and other Parties of the international communist movcement,
flaunting his contacts arrogantly in view of the adverse
court ruling on the legality of the lMcCarran Act, ete.,
cyuld have a most salutary effect upon the integrity of the
Solo operation as now comstituted. Such an expose would almost
surely kill any chance of JACKSON's replacing anyone engaged
in the handling of confidential inmernational matters because
@ would then be exposed and out in the open.

The above thoughts are set forth so these additional
facts may be talken into consideration by the Bureau in its
deliberations concerning possible counterintellicence action
against JAMES JACKSON. It is also our purpose to inject into
such deliberations the added concept that such aztion could
act in a positive way for the good of the Solo operation,
vhereas pernitting JACKSOX to operate unchecked in this manner
could have a deletericus effect on this operation. This office,
therefore, desires to reitecrate its reguest that such
counterintelligence action as outlined in referenced Chicago
airtel receive renewed consideration by the Bureau in 1licht
of these changed circumstances,
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te Chicapgo teletvoo L/1V/07,

netel advised CG H824-8% departing for Yew Yorl:
City 3/19/67 where he would assist WY 0694-5% as Backhup wan
for transfer of Enlo funds from Soviets. Thereaiter,
CG 5824-3% planned to proceed to Toronto, Ontario, for
contact with VILLIAM KASITAN, General Secretary, CPR oif
Canada, and then to liontreal to scek housing for GUS HALL.

For the Bureau's iaforwation, €G 5324-8% returned
to Chicago during late P 5/22/87. Accordinz to CG S821-5,
he has postponed travel to Canada temporarily. ne acvised
he received word frow WILLIAJ ZASHTAW that he would Le out
ol Toronto over the week end of 5/13/G7 througzh aporoximutely
u/24 or o/Uu/u7. In view of the foregoing, source Telt it
logical to postpone the scheduled trip.
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6/1/67

Airtel

v
To: - SACz, New York (100-134637)
Chicago (134-46 Sub B)

‘om: Director, FBI (100-428091)
‘/(:%ono,x’

INTEANAL SECURITY -~ COMMUNIST

ReNYairtel 5/29/67 which atates Gus Hall, General
Secretary, Communist Party, USA (CPUSA), intends to take
about one half million dollars out of Solo funds within a
short period. In view of thiz development, New York and
Chicago should immediately start preparations to remove all
Solo funds into safe deposit boxes entirely controlled by
them, Informants should retain custody of only limited
amounts not exceeding $10,000. Effective immedistely,
informants are not to issue Hall any Solo funds exceeding
$10,000 without pricy Bureau authority. Request for such
authorization is to be made in a manwer contingent with ‘
urgency of the situation., Alliow sufficient time for Bureau
to fully consider all such requests. ?/

This matter must be provided the closest posgible
attention and sitrictest supervision. New York and Chicago
SO should immediately start devising ways and means to prevent
3" Hall from cobtaining custody of a large portion of Solo funds.
In this regayrd, it is mssumed we will have the full coopera-
tion of our informants. Submit recommendations to Bureau
prior to :institut:i!?g ﬁ? action on withholding funds from

Hall. REC 54 /éa - % T (023&?

Congideration should also be given to possible
gction to be ingtituted in ‘the event it becomes imposgible
to prevent Hall from obtaining a large portion of Solo funds.
This should be considered in the light of counterintelligence
Tolson activity possibly through liaison with Internal Revenue Service,
foposeh 7 local and state, tax authorities, and the like. No action ig
Wick to be institut thout prior Bureau asuthority. —

Casper
: Ly ‘!’ "- i W
" /09 6 JUL 1 o/

Callakan
Conrad

A RCP:dmk D .
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Airtel to New York and Chicago
RE: SOLO
100-428001

NOTE »

Soviets recent

1y delivered $530,000
for use of CPUSA.

When NY 694-S*% advised Hal
and the fact that approximately one and ome A
dollars was available, accoxing to NY 694-5%,,
that maintaining custo
informants (NY 694-S*% and
in safety deposit boxes 1
and Chicago Offices).
indicated that within a short pericd he would
a half million dollars from the informants.
there were very few people he could trust bes
irformants, Hall was not certain how he would
of these funds,
to provide for any eventuality and to insure
possible coptrol is maintained these funds.

to NV 694-S%*

1 of the receipt
alf million
Hall noted

dy of such a sum was 3 burden on the
CG 5824-8* maintain these Tunds
argely controlled by our New York
According to the informant, Hall

take about

Realizing

ides our
arrange custody

Instructions set out above are necessary

strictest
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ROUTE IN ENVELOPE

The Attorney Genersl May 31, 1967

Mr, Deloach

Mr, Sullivan

Mr,. C. D, Brennan
Liaison

Mr, R. C. Putnam

/y
i

Director, ¥BI

fd et e fd o
P 101

FOREXGN POLICY AND THE SOVIET UNION

A source who hag furnished reliable informstion
in the past has prepared & lengthy document regarding the
foreign policy of the Union of Soviet Socialist Republiecs.
A memorandum summarizing the high lights of the document
is attached along with a copy of the complete document for
your attention.

Thils information is also being furnished to
¥rs, Nildred Stegall for the information of the President,
Upon renmoval of the classified enclosures, this letter of
transmiita]l may be declassified.

Enclosures
100=-428091
RCP:dmk -
. | .o
\
NOTE:
5‘ Y
See memorandum ~ Brennan to W. C. Sullivan, L
A . dated 5/26/67, captione ol§} Internal Security - Communist,
L ’?H’ prepared by RCP:dmk.
el 1
2.0
el - -
2 REC- 8 A g Tl ?L/\? N80
{)c) & JUN 1 1967

Tolson
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Mohr
Wick
Cosper
Callahian
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Felt
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Sullivan
Tavel
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TO : DIRECTOR, FBI (100-428091) gt
FROM : _SAC; CHICAGO (134-46 Sub B)

' -
suBsECT < soL0, S, R @f{‘j/r

letterhead memorandum (LHM) captioned "PEGGY DENNIS, (5(‘
NEVWLY DESIGNATED REPRESENTATIVE OF THE COMMUNIST PARTY,
USA, TO THE 'WORLD MARXIST REVIEW,' PRAGUE, CZECHOSLOVALIA,™

RL Pt clamndy

one copy, of an LHM entitled '"'WORLD MARXIST REVIEW,'
PRAGUE, CZECHOSLOVAKIA."

was orally furnished by CG 5824-8* on 5/10 and 11/67
to SAs RICHARD W, HANSEN and WALTER A, BOYLE,

The enclosed LHM is classifiedmﬁ'- Since
unauthorized disclosure of the information set forth therein
could reasonably result in the identification of this
source who is furnishing information on the highest level
concerning the international communist movement, and thus

In order to further protect the identity of
this source, the enclosed LHM has been shown as being
prepared at Wa&\l«;iﬁgjon,, D.C, A

I~ FoY GtDans J.M.u{ P saned Y RN
)~ Burean (55 ol el ] s - o280 039
1 - New York {100~ 134637) (Encl 1) (Info) (RM)

nclosed herewith for the Bureau are the M A1
© original and three copies, and for the New York Office L}f

The information set forth in the enclosed LN Z‘IL\K“ r

He Chicago airtel dated 2/10/67 and enclosed J C“"‘f A}

ey

adversely affecting the national security. \ 'l

1 - Chicago a 1. N
-v." 5 ' ! c 3 A4 A
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(5
Approved Sent M Per

6 5 JUE\ 6 1&%}?&{3@5{ in Charge
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The imormation set forth in the enclosed LU
has Dbeen previocusly disseninoted vy separate coumunication
to 8an Froncisco,




DECLASSTFICATION AUTHORITY DEETWED FROMN:
FET ALUTOMATIC DECLESETIRICATION CUIDE

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
Chicago, Iilincis

In Reply, Please Refer to May 15, 1967
File No,

SRoer

"WORLD MARXIST REVIEW,"
PRAGUE, CZECHOSLOVAKIA

A source, who has furnished reliable information
in the past, in early May, 1967, advised as follows:

A number of months ago it was reported that a
decision had been made by the Communist Party (CP), USA
to send Peggy Dennis, a staff member of the "Peoples World,"
San Francisco, California, a West Coast communist publication,
to Prague, Czechoslovakia, to serve on the staff of the
"World Marxist Review," official organ of the international
communist movement. At that time it was indicated that
Dennis would take over the assigned duties in Prague in
approximately late March or early April, 1967.

It now has been learned that Dennis, after
initially accepting her appointment and setting a tentative
date for proceeding to Prague, has now decided to reject
the offer for a staff position on the "World Marxist Review™
and will not travel to Prague, Czechoslovakia.

Peggy Dennis is the widoy _of Fy Dennis, former .
General Secretary, CP, USA, and is Iof Timur 7
Timofeev, an important member of theé CP ol the Soviet Union

and current Director of an important CP of the Soviet Union
Party institution in Moscow, USSR, known as the Institute

of International Labor Movement.

This document contains neither recommendations nor
conclusions of the Federal Bureau of Investigatiom.
It is the property of the Federal Bureau of

Investigation and is loaned to your agency; it and
its contents are not to bhe distributed outside your

agency.
Grou§ 1
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.Date: 5/26/67
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Transmit the following in

{Type in plaintest or code)

AIRTEL REGISTERED

, {Priarity) ‘
________________________________________________ |
70 ¢ DIRECTOR, FBI (100-428091) . W
FROM g’;:m,\m YORK (100-134637) L
£ sumc@j% gj, QMW

\# |
'Q_ RelfYairtel, 5/17/67, concerning possible indictments
N
!\
Q

BN A S = = S

in the current SEC investigation of stock manipulations on the
American Stock Exchange.

b1C advised that, according to SEC

T attorney three witnesseg;n the current SEC
investigation=- ¢ 1dentified--have stated. that

"there is hood zoney in the, Lincolnwood Bank in Chicago.”

As & result, intensive investigation is being conducted to

ascertain whether this is so.

edviged that there would be no indictments
on 5/26/6@, Ut he gave no indication as to when indictments
might be handed down. '

h%\ses that, according to CG 5824.¢,
on 5/25/67, former President of the Lincolnwood
Bank, deposed by IR ANSKY, Benk Chairmen, when the
latter learned thatﬂ‘«as involving the bank in
manipulations with outside "fast guys,” made a threat that |
he would "get CHILDS yet" (referring to CG 5824-5¢), 3

PROJANSKY, me, did not disclose the real
© . reason for dismissing fearing that to do so would
0 militate against the interest of the bank.

/..;. 76‘( q*o /,, LOEW

- M SYRIEN
L- Ggizggo((lgh-%-sub.n)(m ) /b0~ o/~ ol
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BY 100-134637

dier, 85 veported to NY 694-5% by of 5824-¢,

although 18 one of the orlginal group who had borrowed
money to purchase Lincolnwood Bank stock, his racords have
not been subpoenaed 48 were records of seven other purchasers
em, including NY 60h.S* and (G 582k-8%, In view
0 bank records not having been subpoensed, and
in view of his having gone to Furope--apparently witheut
&rence on the part of the Government--CG 502U~S* believes

nay appear as & Government witnegs, and meke good his
threst against (G 5824-5%,

according to 0§ 5824-8%, SEC witnessq
%me of the "fast guys," was physically ejected
TOm the y PROJANSKY, and at the time made the threat
to PROJANSKY, "T will get you." According to C 5824.S¢,

"oetting PROJARSKY" 18 tantanount to "setting CHILDS."

By reason of the abovesdescribed situation, Cf 5824a5¥

and NY 694-5* Delleve that, despite their own innocence in
this matter, they can beeome vietims of newspaper articles
linking "hoods and Reds," as a.result of which thelr usefulness
to the Government could come to en end.

The above submitted for the information of the
Buresu and Chicago.
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70 : DIRECTOR, FBI (109-428091) /

FRON /ﬁmix%HICAGO (134-46 Sub B)

SUBJECT (%Lo/

I§-¢

Re preyious correspondence concerning investigation
by Securities and Exchange Commission and office of the
United States Attorney, Southern Pistrict of New York,
into alleged manipulation of the Stoek market.

The Bureau and New York were previously advised
that IRVING PROJANSKY, brother-in-law of 06 3824-5%, was
gcheduled to appear in New York City )
for an interview on 5/23/67 with A0
Further, a subpoena was received by Counsel
for the First National Bank of Lincolnwood, to appear in
New York City on 5/22/67 with the bank records relating to
eight or nine individuals, including the records of
CG 5824-8%, CG 6653-5 and NY 694-8%,

kg

kic

Prior to departing for Canada, C 2 vised
that he had learned that neither PROJANSKY%W ki
gone to New York as scheduled. The precis the (y&ﬁ bC
postponenent of PROJANSKY's interviey was yot revealed to 1/%
CG 5824~5%, but ke had learned tha had postponed

his trip because of the fact that he had numerous prior
conmitments and court appearances which precluded such a trip

5 @j-—%‘( Gy |- L‘,D.@W"A"O. Py

- Bureau (RM) ‘
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0 134-46 Sub B %

at that time, The new date of his appearance is not known at
this time, CG 5824-8% surmises that PROJANSKY's trip was
postponed So that the A o have an opportunity to inspect
the records furnished bwbefore interviewing :
PROJANSKY, The Bureau will be advised at such time as
additional information regarding this matter is developed,

G 5824-3*-inﬂ-ﬁ1so advised that he has learned
the following from — ome time
age.he was approached by the former president

of iz 01 1% Lwho was subsequeatly fired hy PROJANSKY,
and told hat something which is "very
-Shocking" about CG 5824-5%, tated that he was not

interested in any gossip that ad about CG 5824-8%,
and therefore ke wa y {rom without finding
out what it is that considered "very shocking." There

is no way of knowing to whon else] Jay have nade such an
approach or toldeubadauar it is he considers so shocking.

It is noted that is 1 life long resident of Chicago
and nay well be avare Trom past publicity of the communist
affiliations of CG 5824-8%, If this is so, it is also
possible that both the Securities and Exchange Commission

and the AUSA may also be aware of our informant's communist
connections, :

The above information is submitted for information
purposes, The Bureau and New York will be kept advised
of further developments,
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(Type in plaintext or code)

AIRTEL REGISTERED

\\ so much money is becoming an increasing burden to the said

(Priority}

TO : DIRECTOR, FBI (100-42809L1)

FROM @  SAC, NEW YORK (100-134637) S>Y®
<2 ) ﬁ\ N
SUBJECTY ~SOLO 4 '
N 2 5/

-C

on 5/26/67, NY 694-8*% furnished the following
information:

On 5/25/67, he conferred with GUS HALL, advising
the latter that he had received $530,000.00 from the Soviets,
$30,000.00 of which was intended for JESSICA SMITH and her
publication. HALL stated he was very much relieved to learn
that the money had arrived since hs is aware of the fact that
there is considerable deterioration in the USA in Russian
intelligence. HALL stated that he had feared that the
money might not become available for some time.

HALL said that in view of the fact that the money
is now available, the Party already has ordered an off-set
printing press--costing $70,000.00--from the firm of
Miehle-Goss in Chicago. This press is a speed printing
press and will be used not only in the publication of the
Planned new daily ?aper, but also in the publication of the
'Morning Freiheit."

HALL and the informant discussed the matter of
CG 5824-5* and NY 694-8* being custodians of almost a million
and & half dollars. HALL stated that he realized that the cust

informants, and said that he intended to take about half a

milijon dollars of this money within & short period. He stated

that since there are very few people he can trust besides the

inforﬁgnﬁs?’hg is not certain how he will arrange the custody
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NY 100-134637

of the aforessid half a million dollars.

HALL further stated that he hoped to eventually
utilize about one million dollars of SOLO funds for the
maintenance of the new daily pwper.

He further stated that he had been considerably
shaken at the news of the recent defection of the Hungarian
functionary in Washington, D. C. He stated that for almost
four years this individual had made attempts to, socislize
with him and that LOUIS WEINSTOCK had repeatedly.td have
HALL meet this individual.

HALT, said that this matter had so annoyed him
that he gave strict orders in the National Office of the
CPUSA that in the future no foreign dignitaries were to be
put in contact with him unless they had official instructions
from their governments to contact HALL. He told the members
of the CPUSA Secretariat that in the future they should stay
away from these "damn Embasgies" unless authorized by him to
go there. He told the members of the Secretariat that the
Embassy people were taking advantage of them and gave them
nothing.

Mentioning JAMES JACKSON, HALL stated ‘that "JACKSON
is frustrated, mixed up and won't be too long Chairman of the
Tnternational Commission of the CPUSA."
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Memorandum
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7" DIRECTOR, FBI (100-428091) DATE:  5/29/67

AC, CHICAGO (134-486 Sub B)

SUB]ECT::C': SOLO R £
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Re Chicago airtel dated 5/16/67.

, Referenced Chiecago airtel sci¢ forih ihe contents
0% a coprmnication wreparced hy CG 382 i35 and sSent via a
Toronto ail drop to wILLILI XASHTAN, Goneral Scevetso,
Cotivarp Ftd Dot (Y L7 Oobetunt,

Un lay 18, 1967, CG 5824-5% advised SAs RICHARD W,
TANSEN and WALTER A, BOYLE that he had received the following
response from KASHTAN vhich had been sent to the "irs, LYDIA
WHITE, Suite 218, 25 Bast Vashington Streei, Chicago 2,

Illinoig,™ Solo mail dron mainia ined by CG 38624-8%. The
text oi the message reads as follows:

"May 16th., 1967
"Dear Michael:

"Thanks very much for your note which
I received today. As it happens ithe wife and
I were talking about dropping you a note
regarding our sumwer nlang and the possibility
of taking in the Expo toggiher. Wow that youn
may be avound we can chat abhout that,

"Jill advise the people concerncd vezarding
vouy {riend Carl.

{—F6y D
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1 - New York (3100-134637) (Info) (RBL)
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CG 134-46 Sub B

"I expect to be aroand here pretty well
over the next few weeks, As it happens the
wife and I are moving to new quarters but that
won't be until the middle of June, In the
neantime home or office will get me,

"#11 the hest, as ever,
erH

In connection with the above, KASHTAN's reference
to "our summer plans” relates to his earlier suggestion that
he and CG 5824-53% and their respective wives jointly visit
Bxpo 67 during the suwmmer of 1967 in Montreal, KASHTAN's
reference to "CARL" refers to CARL LEICHTMAN of New York,
whon GUS HALL, Gemeral Secretary, CP, USA,desires to tour
CP of Canada printing facilities,
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T0 2, FRI (100-428081) DATE:  5/29/67
FROM /7“ B, CHICZGO (134-46 Sub B) PR
SUBJECT:  QGLO . il :
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Re Chicago letter dated 3/9/67.

Referenced letter Set forih informacion that on
llarch 3, 1967, CG 5824-5% had purchased, utilizing Cownunist
Party (CP), USA funds, a 1965 lustang converitible for
ARVO FATL, oon ol QUD ILLLL, Goneral secretary, CP, USA.

On March 31, 1967, when reiurni
oi Colorado, Boulder, Colorado,
Chicago and took possessiq £ Tustang convertible,

While en route to Boulder, encountered considerable Le
nechanical difficulty with the vehicle, probably resulting b7
from his own failures, which resulted in several hundred

dollars worih of engine repairs being nceded. in route fo
Boulder] icommunicated his problems to

in Kew York City and CG 3824-8% sybsequently received
instructions to reimburse for such expenses,

Later, GUS HALL instructed CG 5824.S* to see what could bhe
done to put the 1965 lMustang back into first class operating
condition and/or whether such vehicle might be turned in on a
vurchase of another car,

¢ to the University
stonped over in

-
Based on IaiLL's instructions, CG 5824-8% contacted

the dealer from whom the original Mustang had been purchased and
this dealer agreed to make all necessary vepairs if it could -
be found that the defect had been covered by warranty or he wouldf?j‘
allow a full refund of the original purchase price if it were B
applied to a new car. The dealer also arrangef_:g_haxg_a_1
necharnic proceed to Denver, Coloradeo, to check
vehicle and bring it back to Chicago if necessary.

~9sy LD gii03. o |
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hen the mattur wag subgconcnily discussed
vivin WLL, he suggesied that a snall new cav be purchased,
and that the llustang be turned back o the dosler.
LHecoprdangly, do nid April o pev 1967 Ford Pairlape, wmaroon
in color, was purchased and ovder placed for fuiure
delivery, The additional monies needed for the purchase
of ithis vehicle amounted to $235.34, vwhich was taken Frcm
C2, US: funds, This vohicle was deliveved by the factory
ito the dealer, Sherman Ford, Chicago, ip iate April and
on Gy oo, LG, GUB ALLL vas adviscd.  un Noyr 12, 1967,
wh LALEETH T LG, wife of GIES TATL, ewme o Chigagn ivr gplane
Do Vor't Cior Bo piat g b e oo oes Tene

on oy 15, L967.

L

urtreme caution nusis be utilized in connection

with the above transaction as iis detnlls regarding this
meciow npe limaded to the fourece and membeis 0f HALL'S
lmodinace iomily,

drove it to foulder, Colorado, whoweé she nrescnied

Any publicity on to¥ uaiteér could scriously

JCopnodize this soutce.
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Transmit the following in

{Type in plaintext or code)

ATRTEL

Via
(Priority)

________________________________________________ U

TO :  DIRECTOR, FBI (100-428091)

/“‘ et G
FRON & .- CHICAGO (134-46 Sub B) \) ‘J{ﬁ?
sussecr:| @oro 5’/ ~

C

On 5/25/67 there was received through the LYDIA
WHITE drop address in Chicago a letter to CG 5824-5% dated
5/23/67 from WILLIAM KASHTAN, General Secretary of the
Communist Party (CP) of Canada, Set forth below is the text
of this letter,

"Just started to write this when your
two latest notes arrived. The reason for
writing is as follows: we decided rather
hurriedly that I go out West for a week dealing
with the Gordon position on Vietnam and further
US escalation, I shall be leaving for the West
May 30th and be returning on June 5th. Hope
this does not further complicate your problem,
Anytime before the 30th and following June 5th
is alright with nme,

"Ads far as I know I shall be around during
the dates you asked me aboui, In fact I'1l P
make a note of them and see they are kept open.

=944 74D
V&)~ Bureau (mi)

I -~ New York (100-134G637) (Info) (Ri) 5 . A}
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CG 134-46 Sub B

"Tentatively, apart from the above, the wife
and I were hoping to take our vacation the first
few weeks of July and go down to Expo during
that time. T hope you and Lydia are still
interested,

"Held a pood confab with some of our young
people, Makes one feel somewhat ancient.

"all the best,
"as ever,
"B,
"P3, Sent a note to Alf re the ulletin.”

In the letter set forth above, KASHTAN makes
reference to "your two latest notes," This is in reference
to 4 letter transmitting copies of the "Tri-Continental
Information Center Bulletin" to KASHTAN, information
concerning vhich appears in Chicago letter to the Bureau
dated 5/19/67 captioned "Tri-Continental Information
Center, IS - C;" and to a note from CG 5824-8% to KASHTAN
dated 5/17/67, the contents of which are set forth below:

"Just a note to inquire whether you are in 2
position to possihly give me an idea where you
might be situated between the dates of August 21-
September 11, Herb (GUS HALL) has indicated
that he might want to come up your way about that
time, If you can possibly do so, could you let
Lydia (CG 5824-5%) know."

KASHTAN's letter was for the dual purpose of
informing CG 5824-5% that he would he availahle between
8/21 and 9/11/67 to meet with GUS HALL, and further that
he would not be available during the period 5/30 to 6/5/67,
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since he wsg awvore that GG 3824-5% expecied to wvisit
Cannde ghorily Zor the puvroSe of conderving wicl [ESHTAW,

In WUBHLN's note the rofoevence to "eES,  Sent
oonote o Slx we the bBulletin,” is fo AUF DLLGUuST,
represeniative of the C¥ of Canada to the “wovrld ;,,,;'-u"-‘
Aeview” in Pragoe, Cuechoslovaliia, io whorm copics ol
"Eri~Contineninl Induricnition Centor ul'im,*in” vere ol

2NE, 08 -BLl forth in the above mentieped Chiecago lcii
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May 31, 1967
BY LIAISON

¥r. DelLoach

Mr, Sullivan

¥r., C, D. Brennan
Liaison

Mr, R. C. Putnam

j
( 7
(fﬁ = "f
. s

A source who has furnished velisble inforvwation
in the past has prepared & lengthy document regarding tha
foreign policy of the Union of Soviet Socialist Republics.
A memorandum summarizing the high lights of the document

bod pod o ol ot
it

Mrs, Mildred Stegall
The White House
Washington, D.C.

Dear Mys, Stepall:

5 is atiached along with a copy of the complete document for
5 the informmtion of the Premident.
& % This information is algo being furnished other
= rl interesteod offlcials of the Government. Upon the removal
.s\?i }  of the classified encloaures, this letter of transmittal
-gflg may be declassified.
E 5' Sincersly yours,
z".\ -
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¥rs. ¥ildred Stegall

NOTE :

_ See memorandum C. D. Breanan to W. C. Sullivan,
ciptioned "Solo, Internal Security - Communist," dated
5/26/67, prepared by RCB:dmk,
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X ®  ours w ELOPE ,

5/26/67

CODE

f/ .1 - Mr. R. H. Horner
TELETYPE URGENT

SENT BY CODED TELETYPE
TO  SAC CHICAGO (134-46 SUB B)
JIEEQTOR FBI (100-428001) o {5 29 9

NTERNAL EECURITY - COMMUNIST.

" REDRTEL MAY TWENTY-FIVE LAST.
AUTHORITY GRANTED TO ADVANCE CG FIVE EIGHF TWO FOUR -S ASTERISK
AN AMOUNT UP TO TWO HUNDRED FORTY~THREE DOLLARS FOR NECESSARY
_EXPENSES INVOLVING TRIP TO CANADA, INSURE THAT INFORMANT

;v‘i‘

EXERCISES ALL POSSIBLE PRECAUTIONS TO AVOID JEOPARDIZING
HIS SECURITY, NO INFORMATION AVAILABLE TENDING TO MITIGATE

Tolson
EeLoach
Mohr
Wick

AGAINST HIS TRAVEL AT THIS TIME, UPON INFORMANT'S RETHRN "~
- ’LTW
SUBMIT PERTINENT INFORMATION IN FORM SUITABLE FOR DIBSEMINATION
B7D
70 STATE DEPARTMENT, CENTRAL INTELLIGENCE AGENCY, AND:
TELETYPE UNIT
A EE MRS (6221 1B) MAY 2 6 1967
SO T J‘J 50 % O %y
2 N, {;ﬂ» ENCORED MESSAGE |
3 B@fButql 5/16/67, Chicago was previously aunthorized to
{‘(TY; advances, CG 5824m5% $410 for necéessary expenses involved in
: taking a“trip to Canada and New York City beginning 5/17/67.
This trip, to be made on instructions of Gus Hall, was for
the purpose of contacting William Kashtan, General Secretary,
CP of Canada, to arrange a meeting between Kashtan and Hall
in mid-August, 1967, and todgyrange housing for Hall and family
_ to attend Expo '67.-!' Kashtan, however, was unavailable for
;g*contact on 5/17/67, forcing CG 5824-S* to cancel trip.
ﬁﬁin~f '° ReCGtel relates %ashtan;is .now available for interview by
Fol T3 REH:dmk (-
Rostan_’;__ (4) )
Tt
Trotter

éffééj J NOTE CONTINUED -PAGE TWO
| [l
Tele. Room I

f
l 0 -
gg?ﬁ%\-ﬂ; :\\.M/ﬁ Roomﬁgﬂ TELETYPE UNiT “‘iTl“Lr.D U (J n\a / ”7 ,_j‘,,jt

DIRECTOR'S OFFICE




TELETYPE TQ CHICAGO
RE: S010
1004280901

NOTE CONTINUED:

CG 5824-8% who is to proceed with the above plan commencing
5/26/67. Since he is going only to Canada from Chicago,

his allowable expenses have been reduced to $243 as follows:
mileage : by POA, 1,100 miles at $88; lodging three nights,
$75; food and miscellaneous, $80, Teleiype being used in
view of necessity for CG 5824-5% fo commence trip 5/26/67.

T YELETYPE UNIT
MAY 2 61967

i SuaiaAEN .
J‘ja; - av e -

|_ENCODID 12ESSARE |
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DECODED COPY-RE, =

DAIRGRAM 0 CABLEGRAM CRADIO m TELETYPE ..

\ Gondy

120P4 URGENT 5-25+67 PAK

TO, D IRECTOR
FROM CH1CAGD 251627

kso@ 13-C.

REBUTEL MAY 16 LAST AND MYAIRTEL MAY 23 LAST,

08 562L5 RECEIVED INFORKAT 10N THIS DATE FROM WILLIAY
KASHTAN, GENERAL SECRETARY OF CP OF CANADA, THAT HE 1S AVAILABLE
FOR CONTAGT AT TORONTO UNTIL MAY 30 NEXT WHEN DEPARTING FOR
TOUR OF WESTERN CANADA. AS RESULT, SOURCE AND WIFE CONTEMPLATE
DEPARTING FOR TORONTO MAY 26 NEXT FOR WEETING WITH KASHTAN,
SOURCE WOULD UTILIZE PO AND SPEND. APPROVIMATELY 3.4) DAYS
IN CANADA, DEPENDING ON CONVERSATION, WOULD DECIDE IF TRIP
TO MONTREAL WARRMNTED OR IF ARRANGEMENTS REQUESTED BY HALL
COULD BE HANDLED BY CP (F CANADA, THROUGH TORCNTO,

EXPENSE ESTINATED FOR TRIP §243 AND ITEMIZED AS FOLLOWS: 19

k)

N USE OF POA 1,100 MILES AT EIGHT CENTS, $88; THREE NIGHTS -
NI

&3 LODGING FR TWO §75; FOOD, COMMUNICATICN , TIPS, ETC, $80,

YN

i L@’ BUREAU REQUESTED T0 SUTEL AUTHORITY TO ADVANGE ABOVE

..f':‘—"'c

o WA J30077- tazm

6 JUN5

et %gwa T}

1f the intelligence contained in the shove Messoge is to be disseminated outside the Burequ, it is suggested that it be suitably
paraphrased in order te pmtect the Bureau's cryptographic systems,
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DECODED COPY

DO AIRGRAM 0 CABLEGRAM O RADIO xXTELETYPE
T 7T PAGE TWO TFROR CRTCAGD 251627 T T T T T T T T T T T T o T Ty

AMOUNT. PREVIOUS AUTHORITY TO ADVANCE $h10 AUTHORIZATION IN
RETEL NOT UTILIZED DUE TO FACT TOTAL TRIP NOT UNDERTAKEN.

IF SCHEDULED TRI1P MATERIALIZES, SOURCE WOULD EXERCISE
ALL POSSIBLE PRECAUTION TO AVOID JEOPARDIZING SECURITY. IN
SAME CONNECTIOM, BUREAU REQUESTED TO ADVISE 1F AMNY NEW
CIRCUMSTANCES EXIST MITIGATING AGAINST SUCH TRAVEL. ALL
I NFORMATION RECEIVED WILL BE PLACED IN FORM

SUITABLE FOR DISSEMINATICN,

PERTINENT

RECEIVED: 2:37PM MLT

Talsan
PeLouch
Mohr
Wick
Casper
Gallghan
Conrad
Felt
Gale
Rosen
Sullivan
Tavel
Trotter
Tele. Room
Holmes
Gandy

If the intelligence contained in the above message is to be disseminated owtside the Bureau, it is suggested that it be suitqbly
peraphrased in order ta protect the Bureau’s cryptogrophic systems.
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ROUT 4 ]
E IN ENVELOPE
// May 31, 1967
y. 4 BY LIAISON
/ ¢ 7 ) g 1 - Mr, DeLoach
/ } 1 - Mr, Sullivan
' v/é 1 - Mr. €. D. Brennan
—~— 1 - Liaison »
Honorable Richard Helms 1 - Mr. R. C. Putnan
Pirector = f?"“
Central Intelligence Agency ;g;-
Waﬂhing'ton, B.ca 14‘ i~ ﬂl ;j VF:I R
Dear Nr. Helms: bV e
A source who has furnished relisble information
in the past has prepared a lengthy document reéparding the
foreign policy of the Union of Soviet Socialist Republies.
A memorandum summarizing the high lighis of the document
is sttached along with & copy of the complete document fox
your information,
_ _This informetion is also being furnished to
Mrg, Milldred Stegall for the information of the President.
Upon removel of the clasgified enclosires, this letter of
transmitinl may be declaasifiled.
- W Sincerely yours,
&
N A v i ™
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Honorable Richard Helms

NOTE:

See memorandum C. D. Brennan to W. C. Sullivan,
captioned "Solo, Internal Security - Communist," dated
5/26/67, prepared by RCP:dmk.
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i S BY LIAISON
k .4}441, X ¥Mr, DeLoach

Br, Sullivan

¥r, C. D. Brennan

Liaison
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, Honorabls Dean Rusk o

. The Secretary of State
¥ashington, D.C.

Dear Mv. Rask: ég:ip 0

A source who has fuvalsiied rolisble inforastlon
in the past has preparpd 2 lengthy document regarding the
foreign policy of the Union of BSoviet Socialist Republies.
A memorsndum summsrizing the high lights of the document
ig attached along with a copy of the complete document for
your informstion,

: , This information is also being furnished to

! Mrs. Mildred Stegall for the informetion of the President.

Upon vemoval of the classified enclosures, this letter of ‘
transmitial may be declassified. ,3

Sincerely 'yauz"s,
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Honorable Dean Rusk

NOTE ;

See memorandum C, D, Brennan to W. C. Sullivan,
captioned "Solo, Internal Security - Communist," dated
5/26/67, prepared by RCP:dumk,
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Conrad
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TO Mz, COM&@M paTe: May 31, 1967 Fosen

Sullivan
Tavel
Trotter
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v
rrom £ C. F. Downing ot
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TINTERNAL SECURITY - C )
e ’?ﬁ-&@/

Captioned case involves the Bureau's highly valuable confidential
informant NY 694-8* who has been receiving communications transmitted
to him by radio.

On 5/31/67, transmissions were heard by the Bureau's radio
station at Midland at which time a message, NR 421 GR 89, was intercepted.

The plain text and cipher text are attached.

The New York Office is aware of the contents,
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ReButel 5/27/67 to Chicago, Miami, and New York
captioned, "Communist Party, USA, International Relations,

IS-C" requesting information relative to the attitude of the
CP, USA and the CP of Canada regarding the current crisis in
the Middle East.

Enclosed herewith for the Bureau are the original
and three copies and for the New York Office one copy of a
letterhead memorandum entitled, "Communist Party, USA -
International Relations; Internal Security - C."

The information set forth in the enclosed letter-
head memorandum was orally furnished by CG 5824-5*% during
the period 5/29-31/67 to SAs RICHARD V/. HANSEN and %ALTER A.
BOYLE,

The enclosed letterhead memorandum is classified

set forth therein could reasonably result in the identifi-
cation of this source who is furnishing information on the
highest levels concerning the international communist

movement, and thus adversely affect the national security.
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The information in the enclosed letterhead memo-
randum relative to the attitude of the CP of Canada was
obtained by CG 5824-5% in Toronto, Canada, during the period
5/26-29/67 in conversations with WILLIAM KASHTAN, General
Secretary of the CP of Canada, Information relative to the
position of the CP, USA was obtained by the source in con-
versation on 5/29 and 31/67 with JACK KLING, Organization
Secretary of the Illinois District and member of the National
Committee and National Executive Board, CP, USA.




UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
In Reply, Please Refer to Washington, D. C.

File No.

May 31, 18267
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COMMUNIST PARTY, USA -~ INTERNATIONAL RELATIONS
INTERNAL SECURITY - C

During May, 1967, a source, who has furnished reliable
information in the past, advised as follows:

During May, 1967, at the time of the current confron-
tation between the State of Israel and the Arab world, aggravated
by the blockade of the Gulf of Agaba, the position of the Com-
munist Party of Canada (CPC) was expressed to be as follows by
William Kashtan, General Secretary of the CPC:

The position of the CPC echoes the line of the Com~
munist Party of the Soviet Union which bas its most recent
extended exposition in the form of an article appearing in the
April, 1967, issue of the "World Marxist Review" ('Problems
of Peace and Socialism''), the official theoretical organ of
the international communist movement headquartered at Prague,
Czechoslovakia. This article is entitled, "Preseni Developments
in Israel,'" authored by Meix Vilner, member .of the Political
Bureau and Secretariat of the Central Committee of the Communist

Party of Israel (Pro-Arab). A copy of thig article is attached
hereto.

Kashtan noted that the position of the CPC is embodied
in an editorial prepared for inclusion in the May 29, 1967, issue
of "The Canadian Tribune,” the weekly newspaper of the CPC. 1In
brief, the CPC expresses itself as against aggression by any

This document contains neither recommendations nor
conclusions oi the ¥BI, It is the property of the
FBI and ig loaned to your agency; it and its con-
tents are not to be distributed outside your agency.
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COMMUNIST PARTY, USA - %@
INTERNATIONAL RELATIONS

nation. However, in the Mideastern crisis, the CPPC charac-
terizes Israel as the tool of the United States and Great
Britain and thus follows an aggressive policy in lending
itself to any imperialist scheme for the benefit of the
United States, Great Britain, and France.

It has also been learned that the position of the
Communist Party, USA (CP, USA) toward the Israel-Arab dis-
pute is similar to the position of the CPC. The CP, USA will
probably make a flat statement against all aggression by any
nation but will stress that the most important movement is
the anti-imperialist movement. The position of the CP, USA
is that the Arab world bhas been mistreated and exploited,
and United States imperialism is the most important culprit
in this exploitation. However, the CP, USA position has been
further complicated by developing problems in the peace move-
ment and among Jewish ethnic groups. According to a leading
spokesman for the CP, USA, one peace committee (not further
identified) has adopted a2 resolution demanding not only a
halt in the bombing by the USA of North Vietnam but at the
same time calling for the bombing of Egypt to open the blockade
of the Gulf of Agaba. Leading people in the peace movement
and in the Jewish organizations are demanding that the CP, USA
issue a forthright statement against the blockade and aggressim
of Egypt, In spite of these pressures, the CP, USA will probably
issue a statement conforming to the position set forth above.
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ISRAEL 1S CONSTANTLY IN the world head-
lines. The Security Council discusses the con-
sequences arising from the Israeli-Arab con-
flict much more frequently than it does any
other problem. What is the background to
this?

1. TEE BALANCE OF POLITICAL FORCES

‘The general election held in Israel in Nov-
ember 1965 was won by the main government

list, the so-called “alignment” list composed

of the MAPATY and Ahdut Avoda parties, which
represent the Zionist Right Social Democracy
headed by Prime Minister Eshkol. This list
succeeded in electing 45 members to the
Knesset, and together with associated Arab
lists is represented by 49 members. Altogether
there are 120 members in the Knesset.
Electors voted for this list not so much
from conviction but because they were
against RAF], the D. Ben Gurion list, which
was favored by the military extremists. The
Ben Gurion list won a mere ten seats. Yet,
together with the twenty-six GAHAL mem-
bers (Right bourgeois bloc) it is a fairly pow-
erful Rightist opposition exerting considerable
pressure and influencing government policy.
The pressure of the Right is strong because
of the weakness of the Left opposition consist-
ing of five members, The Left was weakened
when MAPAM (Zionist Socialist Party) swung
to the Right and, notwithstanding the opposi-
tion of many of its members, unconditionally
entered the government coalition, The coali-
tion governmént headed by Eshkol is com-
posed of the alignment list, MAPAM, the Na-
tional Religious Party and the Independent
Liberal Party,
This political map of Israel finds its ex-
pression in the policy of the Government.
Nevertheless the balance of forces in Par-
liament does not reflect the aspirations of
the masses. Many voters did not vote for the
Eshkol ruling party to enable the government

VX

45° World Marxist Review

- At

.

Presentt developments in Israec]

to proceed with the anti-people and anti-na-
bional policy of his predecessors.

Although for a time the Eshikol government

used a new tone in its public statements, jt
$00n became clear that it was following the
old pattern and even strengthening its con-
tacts with the imperialist powers, particularly
with the USA and West Germany. The ruling
circles are ever ready to render the traditional
services to the Western powers against tha
anti-imperialist movements in the Arab coun-
tries, to serve neo-colonialism in Africa and
Asia and to join in the globar slander campaign
against the Soviet Union and the other so-
cialist countries. .
. In consideration of these “good services”
and other things, a stream of capital from
the West, mainly from the USA and West
Germany, is pouring into the country.

The capital received via the reparation
treaty with the neo-Nazis in Bonn, and the

"American credits, the policy of leasing special

privileged .rights to foreign capital invest-
ments, while helping to expand the capitalist
economy in Israel, especially in agriculture,
light industry, defense industry and in build-
ing, have at the same time resulted in econo-
mic deficiencies that constitute a real danger.
The economy resembles a great body stand-
ing on the legs of a chicken and liable to cal-
lapse at any moment,

This flow of foreign capital into Israel dur-
ing the nineteen years of its existence, rela-
tively greater than the flow of foreign ecapital
into any other capitalist country, has not led
to strengthening our economic independence.
On the contrary, it has made the economy of
Israel and its security increasingly dependent
on foreign monopolies and on the imperialist
powWers. : -

Here are some examples.

In 1965 the deficit in the balarice of pay-
ments amounted to 485 million dollars.* An-

*Official Governmant Statistics 1956,
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nual deficits of half a billion dollars have be-
come the accepted thing in receni years.

The sum of 809 miilion Israeli Liras,** 17.6
per cent of all the 1866/67 State Budget, is
spent on payments for paying external and
internal debts. About 40 per cent of the State
Budget is allocated, as the Prime Minister
himself declared, to overt and covert military
expenditure. Expenditure for military pur-
poses and payments on debis totals 57 per
cent of the Budget.

This has led to a still greater dependence on
foreign capital; it necessitates acceptance of
new enslaving loans from abroad amounting
to 623 miilion Liras; to this should be added
the 500 million Liras in new internal loans.
According to the 1966 budget, State Ioans will
exceed the sum of six billion Liras, a colossal
sum for a small country.

The 1966/67 budget is the most reactionary
budget in the history of Israel. The develop-
ment budget has been cut by 121 million Liras.
Allocations for housing, too, have been severe-
Iy cut, noththstanding the growing need for
more homes.

Finance Minister Saphir, actually admitted
in his Knesset' speech that the government
policy had been unsuccessful and had no per-
spective. “The trend in the defieit of the
balance of payments,” he said, “is on the in-
crease.”

Thus Government policy is causing grave
damage to the country. Economic dependence
has reached a level which endangers the en-
tire economy.

The machinery and raw materials needed by
industry, the equipment needed by our agri-

culture, fuel supplies and even bread are al-

most entirely imported.

Instead of changing this policy the new
government is continuing it, trying to solve
its economic difficulties by a call to the work-
ing people to tighten their belis, by strength-
ening its contacts with the European Common
Market, and especially with West Germany,
to say nothing of the close tie-up with the
U.S. monopolies. West German investments
in Israel, which in 1865 were four times the

1964 figure are still rising.

The Government tries to justify the de-
cline in the working people’s standard of liv-

" ing by saying that the living standard in Ysrael

is “very high”; they Ilump together different
strata of the people and their standards of
living. Official statistics, however, clarify the
matier. We give here statistics which were
published by the Histadrut, the General Fe-
deration of Labor, which is headed by the
ruling MAPAI party:

*Three fsmell Lires=—ona dollor.

Percentage of

Monihly wages working People
up to 200 1L. 186
201-300 124
301-400 - 12.0
401-500 124
501-800 148
601-760 S v §
701-800 4.2
£01-800 4.2

801 and upwards

As the table shows, 31 per cent of the work-
ing people receive less than 300 L1. a month,
43 per cent receive less than 400, 55.4 per
cent less than 500, and 70.2 per cent less than
600 a month. These wages are regarded in
fact as being low dn view of the high prices
charged for consumer goods. -~ -

1t is important to note that the above figures
are gross incomes, ie., before the deduction
of income tax, national insurance, mumicipal
taxes and Histadrut dues.

The Communists insist on the monthly
gross income of LL. 600 being free of income
tax, considering this sum the minimum sub-
sistence income for a family of four.

Moreover, unemployment is rising. The
Finance Minister did not deny this in his
Budget speech. He mentioned the figure of
100 thousand redundant workers out .of a
total of 900 thousand.

In September 1966 the official ﬁgme of un-
employed reached 35,000; in reality it is high-
er.

& * ¥

The policy of national discrimination against
Arabs in Israel, who form 12 per cent of the
population, continues notwithstanding the
fact that wide circles of Israeli public
opinion are against this policy. In the Arab

areas a special rule has been established, ac- ~

cording to which the freedom of movement
and residence of Arabs in these areas is re-
stricted. Expropriation of the land of the Arab

" peasantry also continues. Discrimination is

clearly expressed in the State Budget. Here
are a few examples.

The housing budget allocates only 2.5 per
cent to house building in Arab villages. The
health budget of 151 million 1.1. allocates only
30 thousand IL. for health services for the
Arabs. According .to official statistics about
55 per cent of the Arab population still lives
in houses without electric light.

These facts reflect the official line of a short-
sighted policy which runs counter to the na-
tional interests of the Israeli people.
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2. THE WORKING CLASS FIGHTING

o FOR ITS RIGHTS

The Israeli working elass and the woiking
people generally have displayed their diligence
and initiative in a bxg way; they have demon-
strated militancy in upholding their rights
and iiterests against the onslaught of the
capitalists. The year 1965 was a year of big
class actions the importance of which goes
far beyond the economic sphere. Workers in
industry and in agriculture, brain workers
and other strata learned how to consplidate
their ranks in the struggles and overcome

‘party and ideological diffarences.

An interesting fact is that while the leaders
of the ruling parties vote in the Knesset with
the Government for anti-labor laws and the
budget, for raising taxes and prices, and for
cutting social services, the rank and file mem-
‘bers of their parties are organizing action in
their work places against government policy
and submit their demands to the private and
government employers as well as to Histadrut
and the Jewish Agency. The workers are or-
ganizing strikes on a large scale.

The Federation of Labor (Histadrut) is a big
organization of great potential strength. But
the Right leadership of the Histadrut acts as
a rule as the helpmate of the government, and
sees its task in retarding the struggle and in
working for class peace.

This explains why most of the strikes are
organized by the workers themselves at the
point of production through their shop
committees or through special action commit-
tees elected in the course of the concrete
struggle,

Most of the strikes are described as “wild-
cat strikes,” since they take place against

the will of the Histadrut leaders.

Here is the official table of strikes in Israel
2ssued in 19686 by the Ministry of Labor:

ALL STRIKES

- ' 1954 1985
No. of strikes . 132 275
No. of strikers 43,630 93,366
-Working days lost 95,684 203,452
¢ " STRIKES RECOGNIZED BY HISTADRUT

MNo. of strikes - . 46 66
No. of strikers 8,358 8,033
-Working days lost - 29,636 23,139
"7 STRIKES NOT RECOGNIZED BY HISTADRUT

No. of strikes 86 209
No. of strikers 35,272 85,333
Working days lost 65,948 180,313

“This table shows first of all that.in 1965
the working-class struggle gained in intensity.
Second, the percentage of strikes not recog-
nized by the Histadrut leadership is rising
steadily (56 per cent in 1963, 65 per cent

T 48 ~Werld Marxist Revisw

in 1964, and 76 per cent in 19685). Nearly all
the 'main strikes, in which most of the days
were lost, were not recdgmzed by the Hlsta-
drut Ieadership.

© In 1965, 91.4 per cent of all strikers downed
tools without the approvai of the Histadrut
leaders.

- Another wave of strikes tock place in 1966.
The government retaliated with a Knesset
motion for a law restricting the right to
strike and curtailing other union rights.

. However, the working class is fighting
against the draft law. :

_ It is eclear that the antagonisms between
the working people and the Right leadership
of the Histadrut are deepening; this gives the
perspective of changing the leadership of His-
tadrut and transforming that boedy into a mili-
tant class organization.

3. FOREIGN POLICY AND ISRAELI-ARAB
RELATIONS

" The home pohcy of the Government is, as
we have seen, reactionary; its foreign policy
is -clearly pro-imperialist.

On the occasion 'of the tenth anmiversary
of the infamous aggression against Egypt, Mr.
Abba Eban, the Foreign Minister, in an in-
terview with Jerusalem Post (28. 10. 1966)
claimed that the Sinai campaign had vielded
“heneficial results.” “The . Sinal war,” he
added, “never made a permanent harmful im-
pact on our relations with the U.8., quite the
opposite. The last years of the Eisenhower
administration were very. harmonious. They

" increased their aild and began to discuss

Middle East affairs and world affairs with us,
with an intimacy that has grown ever since.”

The truth is that this intimacy between our
ruling circles and American imperialism is
expressed in more than one sphere, whether
related to Israel directly-or indirectly. The
performance of Foreign Minister Eban during
the lasi gession of the UN General Assembly,
especially his virtual support for the U.S. ag-
gression in Vietnam, is proof of this intimacy.

‘Moreover, characteristic of the attitude of
the ruling circles to Vietnam was the letter
of David Hacohen, Chaitman of the Foreign
and Security” Knesset ‘Committee, published
in the semi-official daily Daver on May 24,
1966. In this letter Hacohen stated: “The dé-
feat of the U.S. in Vietnam would be the be-
ginning of the end of the ‘independence of
all the peoples of Southeast Asia, and the
‘dead end-of the independence and freedom
of man all over the world” -

Again symptomic of this palicy is the Gov-
ernment’s closer relations with Bonn. Without




national dignity and responsibility, the ruling
circles have strengthened relations with the
heirs of Hitler in West Germany. At the same
time Foreign Minister Eban found it approp-
riate to launch an attack on the Democratic
Republic of Germany in the Knesset.

The pro-imperialist policy becomes even
more dangerous when it serves organically
the imperialist designs in the Near East, to
which Israel belongs.

Thus the Eshkol Government persists in its
obdurate relection of any proposal to denuc-
learize the Near East. The Prime Minister
found it necessary to declare to Davar on
April 4, 1966, that the position of the Great
Powers who oppose the spread of nuclear
weapons “is not moral and not straightfor-
ward.”

However, the Israeli Communists see one

of their main tasks in mobilization of public
opinion in support of denuclearizing our re-
gion.
- While in the past the U.S. refrained from
supplying Israel with arms directly, and chose
to do so through West Germany and other
NATOQ states, it changed its attitude shortly
after the establishment of the new regime in
Syria, With great publicity the U.S. provided
the Eshkol Government with Sky Hawk bom-
bers. ]

The Communists in the Knesset denounced
this. U.S. arms transaction and the U.S. in-
trigues against the anti-imperialist regime in

Syria.

The danger of Israeli involvement in this
imperialist infrigue against Syria gained mo-
menftum when the Prime Minister blunily an-
nounced in the Knesset on October 16, 1986
that his Government would take military ac-
tion against Syria on the basis of “self-de-
fense.” Only the three Communist members
in the Knesset voted against this resolution
and two members abstained.

Recognizing the danger facing the country
and the peopfe, the Israeli Communists have
more than once pointed to the danger of
direct military intervention in Syria on the
part of Israel. They have stressed that the
real interests of the Israeli people, the interest
of Isrzel's future demand that Israel stand
by the Arab people against imperialism, not
with imperialism against the Arab people.
Mass meetings were held throughout the

country under the slogan “We don't want

another Sinai.”

At the same time the Communists denounc-
ed the terrorist activities of AL FATAH and
the declarations against the right of Israel to
an existence, declarations used by imperialism
and Isrzeli reactionaries as pretexts for their
aggressive designs.

* The Israeli Communists refute the argument

that the Soviet attitude to our regional ques-
tions runs counter to the.interests of the people
of Israel. The Sovief attitude serves the cause
of peace in our region; and whatever serves
this cause corresponds with the best national
interests of the peoples of Israel and the
Arab countries.

Davar of October 17, 1966 quoted Prime
Minister Eshlkol as saying: “The clear-cut
stand of the Soviet Union behind the Govern-
ment of Syria created a difficult political
situation vis-a-vis any Israeli retaliatory action
on the military plane”

Thus, it is an excellent service to the peo-
ples concerned, among them the Israeli peo-
ple, that the Soviet stand obstructs military
aggression and saves peace.

In varicus circles an awareness that the old
policy has failed is heginning to crystallize.
At the beginning of 1966, after the -general
election, 20 members of the CC of MAPAM
voted against continued participation by their
party in the government cealition.

Throughout Israel effective solidarity de-
monstrations with the people of Vietnam were
held. The Israeli Peace Committee, in which
our Party is active in a united front with
other political parties and public figures, is
rallying mass support for funds to- provide
the people of Vietnam with medical aid. '

Wide sectors of public opinion- oppose the
Government pelicy of closer relations with
Hitler’s heirs in Bonn, and in the mass ac-
tivities against this policy the Commumsts
were in the forefront. B

E3 * *

‘We believe that the Arzb-Israeli con-
flict can be solved peacefully in the interests
of the peoples concerned. Imperialism and
loeal reactionaries are interested in an Israeli-
Arab war. The Palestine quastion and the
Israeli-Aral dispute can be solved by elimi-
nating imperialist intervention and by Israel’s

. recognition of the national rights of the Pales-

tine Arab people, and above all, of the right
of the Arab refugees to choose between re-
turn to their homeland and compensation in

. accordance with the U.N. resolutions. This

would pave the way for the recognition of
Isreel and its national rights by the Arab
states.

The Communists in Israel are working to
establish a united workers' front and a na-
tional democratic front in order to bring about
a change in government policy, ie., for a
policy of peace, independence from imperial-
ism, neutrality, friendship with the Soviet
Union and the other socialist countries, de-
mocracy, peoples’ fraternity and social pro-
gress. )
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The Communists see in Jewish-Arab unity
in their ranks the bright prospect of the fu-
ture Israeli-Arab relations in the Near East,
freed from imperialist intervention, from na-
tional oppression and class exploitation.

Strikes

THE FIRST THREE MONTHS of 1967 were
marked by class actions by the international
proletariat.

SPAIN. Practically throughout January and
February there were. strikes and demonstra-
tions in different parts of the country. Notable
among these was the demonstration of 100,000
workers in Madrid on January 27, and the
strike declared by 20,000 miners of Asturias on
Fébruary 1.

ITALY. A wave of strikes swept ltaly during
January and February. Tens of thousands of
railwaymen struck work for higher wages and
observance of trade union rights. The same
demands were advanced by miners, maritime
transport workers and civil servants and by
350,000 textile workers who declared a natibn-
wide strike on March 15.

GREECE. On February 1, over 100,000 work-
ers participated in a 24-hour general strike in
Salonika, the second largest industrial city in
Greece; the strikers demanded higher wages
and democracy in the courtry. Three days
later, 130,000 civil servants declared a 24hour

" strike. On March 16, 180,000 building workers

downed tools.

FRANCE. The greater part of the country
was paralyzed by a general strike on February

All the difficulties notwithstanding, we are
convinced that in the course of time there
will appear in Israel a new correlation of
forces that will lead to a government of peace
and national independence.

-

1. The strikers demanded wage increases and
shorter hours, On March 16, over 200,000 vine-
growers demonstrated in the South of the
country, :

INDIA, January-February were marked by
bitter strike actions by civil servants in a pum-
ber of states.

ARGENTINA. Two hundred thousand rail-
waymen held a 3hour strike on February 25.
On March 1, the workers, undaunted by the
government’s threat of reprisals, declared a 24-
hour general strike. One of the biggest in recent
years, it was held in protest against the eco-
nomic and social policy of the authorities.

URUGUAY. On February 1, 200,000 civil sexr-
vants called a 48-hour strike, demanding salary
increases. On February 25, life in the capital,
Montevideo, was brought to a siandstill by a
general strike of 450,000 workers in support of .
the rights of the public health workers.

USA. On January 29, 4,000 tug-boat crews in
New York port struck work, demanding higher
wages and better conditions.

AUSTRALIA. The general strike of Auétral.ian
zirlines personnel which began on March 7,
closed all airports in the country for several
days.

50 World Marxist Roviow
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Transmit the following in

|
[
|
{Type in plaintext or code) :
|
!
[

way of radic a partially coded, ciphered message, the
plaintext of which is as follows:

"For Gus Hall:

“#1. We need complebe medical history of JAMES PEAKE
decision on his coming to USSR.

Revolutlion and civil war.

"Please confirm by phone at 1705 PM."

On 5/31/67, there was received from the Soviets by

AT [T
SOBET I
T I
Date 5/31/67

Vi AIRTEL
{Priority)
________________________________________________ |
TO: DIRECTOR, FBI (100-428091) L-/'Q‘;/
e
FROM: SAC, NEW YORK (100-134637) ) _ U‘ K
SUBJECT: ‘ 7 s f \j-'“ e R
¥ 2010 " Tl —
IS-C T fezdiss
Feppenzheln,

to take

4

55*”&#?“§ﬂl7

"#2. Visas for LOU DISKIN and WILL WEINSTONE and their wives' l %
are ready for pick up in Washington. ‘ '
"#3. Speed list of U.S. citizens - participants of October

bl

Spe"lkrl Agent in Charge

A} P90y T4D & —
" '3 - Bureau (160-428091) (RM) &
—~ 1 - Chicago (134-46-SUB B) (AM RM) ™%,
1 - New York 2134-91A (INv) (41) !
1 - New York (100-134637) (41) ATy S %oBOL/
JFL: gmd P e
(7) Y\‘S’ & JUN g 1967
%7 — =
s .
5
-§6-JUN—81967——
St d
o QU
Approved: f / Sent M Per
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ROUTE IN EN VELOPE

SAC, Chicage (134-46 Sub B) 6/6/67

PERSONAL ATTENTION
/j/ » Director, FBI (100-428091) -

1 - Hrn Cl D' BrED-nan
3 1 ~ Mr, R. C. Putnam

INTERNAL SECURITY -« COMMUNIST

Over g period of several years there has been
considerable correspondence under various captions relating
to the problem of locating a replacement for CG 5824-3%,

To date, no appreciable results have béen obiained. There~
fore; in order to afford this vital matter the meticulous
attention it deserves, the following indtructions are being
placed into cifect.

(1) By 6/30/67 you are to submit a concise,
suceinct summary of all steps taken to
develop a suitable replacement for
CG 5824-S% during the month of June, 1967.

{2) At the same time you are to set forth
additional activity to be undertaken
during July, 1967, to attain the same end.

{3) Similar communications are to be subnmittied
monthly until instructions to the contrary
avre issued by the Bureau.

MAILER &
JUN 6 1967
COMM-FB

These commiuhications are noi to be wordy documents

of explanation but factual deseriptions of resulits obtained,

A Aggign sufficient competent personnel to this project to
ingure it is afforded continuous, imsginative, aggresgive
attention,

-

NOTE: Pilagued by problems of ill health and advancing

years, CG 5824-S* must be replaced or the Solo Operation

will come to an end, at least from the political inielligence

standpoint. The problem of locating suitable replacement has

received attention in the past under various captions., The

program set forth abovée should insure this matter is given

the proper guidance -both in the ‘field and at the eai‘ of 1030 5
Sullivan

Government . REC-I4,A@¢ - } ﬁ*'
Tavel

Rc?sgimgﬁy N / 5 JUN\bg 1957/0/
AR E.XW“ Q%‘

Tele. Rug&n{-—rr 3 o)

Holmos —— s

Gandyled . .4 =MAIL RDYQ

Tolson
DeL.oach
Mohr
Wick
Casper
Callchar

‘.

Conrad
Felt
Gale
Rosen
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ROUTE IN

INVELOPE

. SAC, Chicago (134-46 Sub B) 6/7/67

v

Director, ¥BI (100-428091) 1 - ¥r. R. C. Putnam

s/
“INTERNAL SECURITY ~ COMMUNIST

Enclosed is & gelf-explanatory letter from the
Central Intelligence Agency (CIA). Immediately contact
CG 5824-S% for any information source may have yegarding
individuals named on pages two and three. Submit results
in form gsultsble for dissemination under caption of CIA
atter,

New York refer to request of CIA set forth in
last paragraph of page three, Check indices and submit
pertinent dats in form suitable for dissemination to CIA
under caption of enclosed letiter. <Copies of photographs
of individusls mentioned on pages two and three whi¢h are
available in your office should be forwarded to the Burcau
for transmittal to CIA.

Enclosure
2 « New York (100-134637) (Enclosure)

., RCP:dmk ¢,
L ®d

*  NOTE:
! By separate letter CIA has been adWWsed that

! information contained in Bureau letters dated 11/29/65, 11/10/66,
S . 1/3/67, and 2/28/67 cannot be downgraded from ° Dot

classification. [
MAILED 3 Wy, @4
: * - RECI8 o
go{srn JUN 6 1987 %}d
el vash - -
= o o - 5306
Wisk gu el ‘”'{.‘_ ol P R -
Conpor ] COMM-FBI // S L o
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HHAL FORM NOw 10
1982 EDITION
&5A FFMR {1 SER) 101-11.8

; ® e ROUTS
UNITED STATES T ‘G T\}
" Memorandum )

DIRECTOR, FBI (100-428091) DATE:  6/5/67

o ‘QDE

SAC, NEW YORK (100-134637-SUB A}

- :F_‘-'.)

: CSQLO
— IS-C

Remylet, 5/5/67.

The records of the New York Office indicate the
following transactions regarding SOLO Funds from 5/1/67
through 5/31/67.

5/1/67 On hand as of 4/30/67 $844,367.03
Credits
5/20/67 Received from the Soviets obal $1§ o:goo .00
Debits )
5/5/67 To CG 5824-5% for GUS HALL, $ 10,000.00 j“?
This money to be used for CP é

expenses and activitiles,

5/5/67 Rent for Safe Deposlt Box #53, 57.75
Chemical Bank-New York Trust
Company, 67 Broad Street, New
York, New York. Rental from
k/13/67 to 4/13/68)

5/5/67 Ticket purchase price for NY 694-35% 526.30
SOLO trip in April, 1967. -

5/25/67 To NY 694-S* for GUS HALL., Part $ 50,000,00
~ of this money to be used for CP

EX 109 Youth activities and the rést for “Cj/j
*  CP expenses and activigies, 9 |
o :‘ LN 0’5 005

)1 REC 31 g 0/Total
0 Bureau (100-428091) (RM)

Chicago (134-46-SUB F) (BM) 6 JUN 8 1967
1 -~ New York 13&-91% éINV) (&#1)
1 - New York (100-128861-SUB B} ECPUS&-HESERVE RS ) (ul)
1 - New York (100-134637-SUB &) (41)

JEFL: gmd -
i1 9 196 U.S. Savings Bonds Regularly on the Payroll Savings Plan




NY 100-134637-SUB A

Balance
Sum of Amount on Hand and Credit $1,374,367.03
Less Debits 60,584.0
Total on Hand as of 5/31/67 §1, s182.

LOCATION OF SOI0 FUNDS - NEW YORK OFFICE TERRITORY:

Maintalned by NY 694-5%

Safe Deposlt Box, Chemical Bank-New
York Trust Company, 67 Broad Street,
New York, New York. $ 110,000.00

Chemlical Bank-New York Trust Company,
20 Pine Street, New York, New York.
Account No. 1 §001-228919E 28,259.28 }

JACK BROOKS Regular Checking Account, 1

Account No. 2 (0031-232835 32,345.92
Account No. 3 001-237942 48,677.78

NY 694-8* Personal Checking Account,
Chemical Bank-New York Trust Company,
67 Broad Street, New York, New York. 4,000,00

Maintained by NYC - FBI

Safe deposit boxes, Manufacturers
Hanover Trust Company, 69th Street
and Third Avenue, New York, New York.  $1,090,500.00

Total as of 5/31/67 $1,313,782.98




-

F-D-siu;:v. 5-22-64) .BUU'}_E _LL\}' Fuis ¢ ‘..\Ji' -3

< FBI
Date: 5/31/67
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(Type in plaintext or cade)
Vig AIRTEL REGISTERED MAIL
(Priority} -
1
TO : DIRECTOR, FBI (100-428091)

FROM: SAC, CHICAGO (134-46 Sub B)

i<
BOLO
Is-C

Enclosed for the Bureau are the original and ,f@i
three copies and for the New York Office one copy of a ,
letterhead memorandum entitled, "NORMAN FREED, COMMUNIST, gfi;??@
PARTY OF CANADA." 05 T ALY

L
-

=
o
o

The information appearing in the enclosed letteﬁf.
head memorandum was orally furnished 5/29/67 by CG 5824-S*
to SAs RYCHARD V, HANSEN and WALTER A, BOYLE.

; ;; The enclosed letterhead memorandum is classified
' since unauthorized disclosure of the information
et forth therein could reasonably result in the identi- -
fication of this source who ig furnishing information on L
the highest levels concerning the international communist ag

movement, and thus adversely aifect the national security.

In order to further protect the identity of this
source, the enclosed letterhead memorandum has been shown
a8 being prepared at VYashington, D.C.

This information was obtained by CG 5824-5% during
the period 5/26-29/67 in conversation with NORMAN FREED,
National Educatlonal Director and member of the Natlonal
Executive Commiftee of the CP of Canada, in Toronto, Canada. O '

JEC o Ens, FEFT e /)
(3-Bureau (End.- 4}131\:) Joc C@E? =

“1-New York (XI00#134637) (Enc. 1) (Info) (RM)
1-Chicago T

WAB : MDV A .. REC 8l 6 JUh 8 1267
(5) L Fb @

b A ]

14 /
Approved M\Q } Sent M Per

G N ¥.~ l ,] l@# ;fﬂ; Agent in Charge

ﬂ""’




DECLASEIFICATION AUTHORITY DERIVED FROM:

File No.

¥ET EUTOMATIC DECLASSIFICATION GUILE
DATE OZ-0Z-Z0L1Z

o -

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

It Reply, Please Refer to Washington, D. C.

May 31, 1967

Do

NORMAN FREED, COMMUNIST PARTY OF CANADA

During May, 1967, a source, who has furnished
reliable information in the past, advised as follows:

It was recently learned that the Communist Party
of Bulgaria (CPB) had invited a representative of the Com-
nunist Party of Canada (CPC) to visit Bulgaria during the
Summer of 1967 for purposes of rest and vacation. The CPC
has designated Norman Freed and his wife to avail themselves
of this opportunity for a vacation and they expect to leave
about July 3 or 4, 1967. They anticipate spending about
one month vacationing at Varna, Bulgaria, which is a resort
area on the Black Sea, At this time, Freed does not intend
to visit the USSR while abroad but has expressed the inten-
tion to stop at Prague, Czechoslovakia, and in Great Britain
on his way back to Canada,

This document contains neither recommendations nor
conclusions of the FBI, It is the property of the
I'BI and is loaned to your agency: it and its con-
tents are not to be distributed outside your agency.

sy

Group 1

§§§§uded from autg?aéic
sifica




QPTIONAL FORM NO. 10

_ /»’ :J;IEE;;FQTATE’OVERNMENT ‘ -
. Memorandum ROUTE IN ENVELOPE
DIRECTOR, FBI (100-428091) DATE! 8/1/67

SUBJECT:\__ BOLO"
Is-C

Fnoﬁﬂg féac, cricaco (134-46 Sub F) @% e
o )? 2
¢

Re Bureau letter dated 5/4/60 and Chicago letter
dated 5/3/67.

Refereaced Bureau letter insirucied the Chicago
Office tu setv forih on a monthly basis an accounting of ali
receints and dishuvcscerents of Solo and Commmnist Party (CP),
US4 reserve funds in possession of CG 3324-8%, Set forth
below is an accounting of such funds for May, 1967.

Balance of Funds in Possession
of CG 5824-8% as of May 1, 1967

Solo . M' ’
I
Maintained in cash in
safe deposit box,
Michigan Avenue National
Bank, Chicago, Illinois $125,472 .99

CP, USA Reserve Funds

Hone

Additions U%O C’{

Solo and CP, USA Reserve
Y4 ?‘/ 0

par
Hone .
[~a0d D . e _“2 6 JUN 7 1967

- Bureau {(RM)

Funds

st

=L - [e—
2 - New York (RL) T
1 - 100-134637 (B0OLO) -
1 - 100-128861 (CP, USA - RESERVL FUNDS) , 07
1l -~ Chicago j e /

Sk RVWH:mes

(3

g 1.2 19674

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan

S0-108
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BEST COPY AVAILABLE

CG 13<-46 Sub

Disburseienes

solo

Dy 1, 107, w0 QG L33 -
G DADUISenent Jor Lons.ys
on oshail Oor oy on

Yort Citw, Anril 2020,

P e g S ',l"‘i:"‘,""y’} fhes
voeimbuegsencn s o CG 58213
Tor boolls puvehased on hahaly
of CI*, T34 and/or GUS IALL 2t
Modern Book biove, Chicago

On Moy 3, 1967, to CG 55248
as repayvient of cosh outlayvs
and girte Yox JRITNEY INSTON,
Chairman, CP, USL

Un May &, 1957, {to MAX
WEINSTEIN, an individual
involved in CP, UBA Ffinancial
natiers forr salasy

On Moy 6, 1967, as
reinhburgenent to CC 58245
fomaash nooiousle nad
to
GOS8 HALL, on laiter's instructions

On May 92, 1967, to CG 5332:4-8=%

asg reimbursemenc {or money paid
out a8 purchase »rice of wearing
apparel purchasced oy GUS HILL in
New York City. VWweasling apnarvel
consigced of +wvo suits, cont,
ghiviz and othey wardrobz itons

!
I
1

wlEG, ul

20, 00

GJ300.00

S00 . H0

£367.00

B R

be

ko




CG 134-46 Sub F

On May 11, 1967, to
CG 5924-8% a5 veimbursement
tor money expended for and on

of GUS HALL and_1] b6
ﬁ including meals, Iy
transportation and 1iguor, plus
gifts, ete., for HALL |

und| |and travel fo
New Haven, Connecticut . $149,00

On May 11, 1967, paid as cost

after trade-in of 1965 Ford

Vustang convertible on new 1967  hé

two door Fair e
purchased for and

secured from Sherman Ford,

Chicago. Car purchased on

specific orders of GUS HALL $935.34

On May 17, 1967, as

reimbursement to (G 5824-8%

of money paid out for the travel

of ELIZABETH BALL hy car to Demver, D¢
Colorado, to_deliver 1967 Ford hio
Fairlane tol | This cost

includes gas, oil, food, four

nights lodging and return first

class air fare from Denver to

Few York City 219,00

On May 19, 1967, as purchase
price for two pair new shoes
for GUS HALL $41.10

On May 26, 1967, to JACK

KLING, leading functionmary,

(P of Illineis, for Party

expenses $200,90

Total disbursements $3,152.44

-3 -



CG 134-46 Sub F

Balance of Funds in
Possession of CG 5824-5%
as of MEX_BI, 1967

Solo

Maintained in cash

in safe deposit box,

Michigan Avenue National

Bank, Chicago, Illinois $122,320,55

CP, USA Reserve Funds

None
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FBI
Date: 6/1/67

Transmit the followipg in

(Type in plaintext or code)

Vig AIRTEL REGISTERED MAXJ,
(Priority)

? TO : DIRECTOR, FBI (100-428091)

VR
FROM: SAC, CHICAGO, (134-46 Sub B) P \Y
= 7 ”@JW
SOLO A T
e T

june

ReCGairtel to Bureau dated 4/10/67 and enclosed . C}{w
informant's statement captioned, '"Discussions With William \\VJ

o~
3
N Is=c
&
3
h\‘ Kashtan, General Secretary, and Norman Freed, Educational

:i:i‘\ Director, Communist Party of Canada, at Toronto, Canada, (\ \i

~|Y  March 27 Through 28, 1967." &d\ Y

Y RS &

[ Enclosed herewith for the Bureau are the original [ ik

STl and three copies and for New York one copy of a letterhead J;ﬂ,""'
1y memorandum entitled, "Joint School for Youth to be Conducted

N 2 by Communist Party of Canada and Communist Party, USA."

o ;f«"w The information appearing in the enclosed letter- J

o " head memorandum was orally furnished by CG 5824-S* during ) ;

. the period 5/29-31/67 to SAs RICHARD ¥, HANSEN and WALTER t

A. BOYLE,

H

_ ,I
_’ﬁ- j‘/’%’ |
#

3 The enclosed letterhead memorandum is classified
n ! " since unauthorized disclosure of the informa-

*L&‘ o tion set for therein could reasconably result in the iden~
W e tification of this source who is furnishing information on
\‘R the highest levels copgerning the international communist "
_\"’ movement, and thus( ersely affect the national security. ; O
{ \\fa.} ?Q " ( -&‘\fr-‘e*’“’_f C‘ \_‘“F‘-u\'ﬂ/f 2[
#

ureau (Ene@&- (RM) I)J.h’

i-New York (100- 1mﬁ3\'z) (gnc. 1) (T &o) @B/ . ., ,(_ﬂ

1-Chicago o
VIAB : MDVW
(5) - ) 6 JUN 8 1867

/ — el

Approv;d\ /W

I"iiﬂ fb ial Agent in Charge
L{)DJ e T
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CG 134-46 Sub B

)

in order to further protect the identity of this
source, the enclosed letterhead memorandum has been shown
as being prepared at VWashington, D.C.

The information set forth in the enclosed letter-
head memorandum was obtained by CG 5824-8% in conversation
during the period 5/26/67 to 5/29/67 in Toronto, Canada, with
WILLIAM KASHTAN, General Secretary of the CP of Canada.




DECLASEIFICATION AUTHORIETT DERIVEDL FROHM:
pe——ETATTONETIC DECLASSISLCATION CUILE

DATE 02-02-2012 i
. ';
, 1
B

UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

S

JOINT SCHOOL FOR YOUTH TO BE CONDUCTED BY
COMMUNIST PARTY OF CANADA AND COMMUNIST
PARTY, USA

In Reply, Please Refer to Washington, D, C.

File No,
June 1, 12467

During May, 1967, a source, who has furnished re-
liable information in the past, advised as follows:

It was recently learned that the Communist Party
of Canada (CPC) plans to conduct a joint training school
for youth together with the Communist Party, USA (CP, USA)
during the period August 19 through September 1, 1967 The
gite of this school, which until recently had been planned
for Montreal, Canada, has now been moved to Toronto, Canada,
since a sultable location for the school could not be secured
in Montreal. The CPC is holding about ten places open in the
school for students from the CP, USA. As to instructors for
the school, it is known that the CPC wishes the CP, USA to
be represented but the Educational Director of the CP, USA,
Hyman Lumer, bas made known his view that unless off1c1a1
Canadian Government approval can be secured for entry of CP,
USA officials into Canada for this purpose, it would be unde—
sirable for the CP, USA to provide any instructors,

This document contains neither recommendations
nor conclusions of the FBI, It is the property
of the FBI and is loaned to your agency; it and
its contents are not to be distributed outside

your agency. ;

Group 1
uded from auto
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