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BOOK REVIEWS -

The captioned book was scheduled for publication on November 8, 1962,
by Hamish Hamilton. The book deals with the activities of William Stephenson, '
well-known British Intelligence agent of World War II. This information appears ..
in the October, 21, 1962, issue of The Sunday Times, Mngazine Section, page 25

_ You should discreetly obtain one copy of this book and torward itto .
the Burean marked to the attentlon of the Central Research

1 - Foreign Liaison Unit (Route through for » ,view ) :

NOTE: Memo D. J. Brennan to Sullivan, 11-19-62 captioned e
"The Quiet Canadian''; a Book Concernmg British
Intelligence Act1vities in World War I by H. Montgomery
Hyde; Information Concerning, " recommends that _
Central Research Section obtain a copy of book and review -
for any other information which might be of interest to us.
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supjecT: "THE QUIET CANADIAN";
A BOOK CONCERNING BRITISH INTELLIGENCE
ACTIVITIES IN WORED WAR II BY _ C
H. MONTGOMERYHYDE  ~oloie oy oo- 0
INFORMATION CONCERNING —

Enclosed herewith is the copy of an article which
appeared in the October 21, 1962, issue of The Sunday Times,
London, England, which is essentially an extract from a boo
entitled "The Quiet Canadian" authored by H. Montgome .
This book, which deals with the activities of Willis ephenson,
well-known British intelligence agent of World Wa I, was .
scheduled to be published in England on November 8, 1962. =.. —

e

25

- " The referenced extract, which is captioned "Intrepid
(Silbouette of a Secret Agent)f describes some of Stephenson's
work in the United States. Stephenson is described as having
been connected with*British Security Co-ordination (BSC) and - .
it is ¢clearly pointed out that the British ran operations in- (
this country. For example, mention is made of the use of a
woman referred to as Cynthia who allegedly was instrumental in
obtaining the key to Vichy French and Italian ciphers.

T

The same issue of The Sunday Times includes an article, . .-
(enclosed) writted by IanYFleming, well-known British spy-story ~—.
writer, in which Fleming praises the work of Stephenson. Fleming
makes favorable reference to the coordination which took place
between the British and the Americans during World War II, and
in this connection he mentions William Donovan, former head of

; (1igence activities in the Un%}gd States during Werld War II
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..~ This particular article may be of some historic E

signi nce and could serve as a worthwhile reference. British 5

Persennel file of Donald Downes(%z-é?ﬁiii)
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Memorandum Brennan to Sullivan
Re: “THE QUIET CANADIAN"
INFORMATION CONCERNING

were reported to some extent by Donald Downes in his book "The
Scarlet Thread.® Downes, an individual with a very unsavory
reputation, was very critical of the Bureau. This article and
possibly other material in the book may be useful in documenting

British intelligence activities in the United States during
World War II.

RIECOMMENDATION :

It is recommended that the Central Research Section
obtain a copy of this book and review the publication for any
other information which might be of interest to us.
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January 30, 1951

MEMORANDUM TO: Honorable J. Edgar Hoover, Director

Federel Bureau of Investigatiom f
FROM: b1t i

¥

I received the attached reprint of an article and 4
editorial from the "Daily Gleaner", in an envelope i
mailed from Ne City but with no return address. éc’,
Because nd Bilx® nson are very y):
close fr , assune tha sent it to me. '

I thought you would be interested in the statemeézs//

of Bill Stevenson. : 7’
Nir,

Mr.
Mr.,
Mr. Ni
Mz,
M

L~
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Mr. Belmon! " 3
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LARGEST CIRCULATION -
KINGSTON, JAMAICA,

ESTABLISHED 1834
MONDAY, JANUARY 15, 195l

' Vol, CXVIL No. 12. ) .

REDS THREATEN

Warning by Sir Wn%tephqnson:

FIFTH COLUMN
MAY BE RED
WEAPON HERE

Sees world war, but not this year

BAT global war isfsirly cer
tain—but not this year, that
there will be other gacts of
Communist aggression like
the attack on Southern
Eores before world war comes; thst
Stalin and the Politburo aré the
only ones who can say whether or
not world war Is inevitable, and
that the Fifth Column will be one
of the main Communist weapons—
perhaps even hera in Jamsica—thesy
were outsianding points in an in-
terview given the Gleaner on Sat-
urday by Sir William Stephenson,
international financgier, as he and
Lady, Stiephenson left Montego Bay
for th.inxton. -

Sir William Stephenson {in July
last year published an interview in
the New York Times predicting that
the Chinese Reds would be brought
in by Russia to fight the Koreun
war. His present interview with the
Gleaner may be equally pregnant
with prophesy.

*The Result?’

In the Gleaner interview at Mon-
tego Bay on Saturday. Sir William
was asked various questions relat-
ing to the ‘present international sit-
uation. The first related to the hos-
tilities in Korea. What would be
the final result of the present bat-
tles in Korea. he was asked.

“Study the published figures of
the UN effectives in Korea (250.000)
amd compare them with. the esti-
mates of the fotees engaged and
deployed against them (L500.000)
and thes ¢sme (¢ your own conclu:
sion”, he replied, o

“Do you think this will lead to
war?" Sir Willlam was asked.

“We are in a wsr now”, he re-
plied. “We are in a war with China.

SIR WILLIAM STEPHENSON

I diplomatic or other considega-
tions did not apparently prevent us
from immedistely acknowledging
and taking official cognisance of that
fact, China might well find her at-
tention diverted militarily to areas
within own land far mors vul-
nersbl¢ 4rom the point of view ot
her security than the Korean thés-

' Not Now

“However, -if you mean by ‘war’
all-out global warfar

FH- 43336~

Democracies and the Communists,
the answer {8 yes. but not now.
The act of aggression against the
peaceful South Koreans is just an-
other step toward that end.

“There will be others before the
fina]l clash comes, In my view it
tighly unlikely that 4 will take
place ihis year. The tenweus rein
which brakes she four hersemon will
still remain- unsevered at the end of
this yean Y think. I won' go fur-
ther than that™,

_ Asked whether he therefore
thought snother world war ineyit-
gble. Sir William said: “As the cir-
cumnstances exist at present you
must pose that question to Mazshal
Stalin and the Politburo. Those
sources hsve repeatedly.and. puhlic-
1y declared in the most positive and
unequivocal termg thet “capitalism
and* Communism cannot exist side
by side’ and that therefore uiti-
mately a bloody clash s {nevitable
and one or the other must conquer”

Sir Willism was asked whether
the Chinese brand of Communism
was not different to the Russian;
and whether there was sny short
term prospect of parting of-the ways
between China and Russia. .

‘Closest Harmony’

His reply to both questions was
s definite “no”. He said Mao Tse-
tung follows the agreed party line
implicitly. Present and pending ex-
ternal adventures were the result of .
policy. worked out In the closest -
harmony with the Kremlin, Mao
was a partner with Stalin in the
general Communi«t éffort to rule the
world. Who could dossibly be under
anvy illugion ‘»bout Mao's attitude
after General Wu's truculent and
bombastic display at Lake Success?®
On Wu's return to Pekin he. had
been immediately promuted to n po-
sition of authority in Chinese Fot.
eign Affairs :

“As to Stalin's ambitions and

. plans. read -his written and spoken

utterances over the vear” Sir Wil-

lam sdyised, “Fn the same way " .

you can equally well inform your- .
self of Mao’s objectives”.

“Do you think that the atom tor
hydrogen) bomh will be the aeceid-
ing, weapon' if there should be oec-
cgsnon to use it?” the repo-ter ask-
“No. Important but not nccessarjly
decisive”. ‘Sir’ William said: “There
sre other horrible”devices. products
of a science that might very well
have been more worthily emnployed
in other directions had it been o
sllowed by a rapacious and .implac-
able foe. ;

“Then there is that insidious and

i
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Sir W'n__l;%Stephenson:

Democracies and the Communists,
the answer i3 yes. but not now.
The act of aggression against the

R

siniser achievement or the diseased
minés of the would-be .world con-
querirs—the so called Fifth Column.

‘Weapon Of Attack’

This is & weapon of sttsck which
is designed oto destroy by s malig-
nant gnawing from within the con-
fines of the innocent state which Is
marked for absorptfon by that pre-
datory beast which setks te devenr

“Ita activitles are ubiquitous and

peaceful South Koreans iz just an- - .
r other step toward that end. ::;’g:i% ";‘;‘,’,‘,{,e,,{‘i’,‘,', “Sﬂ, ”’,’,;‘on‘.
“There will be others before the strou; concept in. all the lands of

"BE RED
'ON HERE

1ar, but not this year

final clash comes. In my view i &
bighly unlikely that #i wiil take
place this year. The tensoss rein
which brakes the four horsemen will
still remain- unsevered at the epd of
this yean I think, I wen't ge fur-
ther than that”,

~ Asked whether he therefore
thought gnother world war inevit-
gble. Sir William said: “As the cir-
cumstences exist at present you
muset pose that question to Marshal
Stalin and the Politburo. Those
rources have repeatedly and public-
1y declared In the most positive and
unequivocal terms thaet ‘capitalism
and Communism cannot exist side
by side’ and that therefore ulti-
mately a bloody clash is inevitable
and one or the other must conquer”

all the free peoples of ,this cliobe.
Yes, evén in your beautiful Jamaiea
there may be some forerunners of
the-e forces of evil.

“They are called Communists A
real Communist {s one who is a
member of the Communist Party
and therefore takes his or her or-
ders “irectly or indirectly from the
headquarters the enmy wto
seeks to destroy freedom. He s a
spy. # saboteur and a traitor. or
poteniia]l traitor. Discover and im-
mobilize him before it is tho jate

“As for the outlook let us hope
for the best. but orepare for the
worst Rpearm without slarm™.

Sir- William's departura was un-
expected and s0 hurried that he
and Yady Stephenson had no time

rly cer Sir Willism was asked twhether i v friends.
Wr, that the Chinese brand of Communism to taks leave of ‘,M“ many friend
~ acts of 3 was not different to the Russian;
=rv Tike ;] and whether there was any short
* outhern term prospect of parting of-the ways
,ies; that between China and Russia.
.+ sre the
tier_or ‘Closest Harmony’
be one His reply to both questions was
a definite “no”. He sald Mao Tse-

SIR WILLIAM STEPHENSON

If diplomatic or other “considegs-
tions did not apparently prevent us
from immediately acknowledging
and taking official cognisance of that
fact. China might well find her et-

tention diverted militarily to areas:

own 1and far mors vul-
drom the point’ of view: ct
ity than the Korsan thea-

Not Now

“However. if you mesn by ‘war’

all.out global warfar tween _the

-sell af Mao's objectives™.

tung follows the agreed party line
implicitly. Present and pending ex-
ternal gdventures were the result of
policy. worked out in the closest
harmony with the Kremlin, Mao
was g partner with Stalin in the
general Communl«t éffort to rule the
world. Who could dpossibly be under
any illusion »bout Mao's attitude
after General Wu's truculent and
bombastie display at Lake Success?®
On Wu's return to. Pekin he had
been immediately promuted to u_po-
sition of authority jn Chinese For-
eign Affairs

“As to Stalin’s ambitions snd
plans. read his written and spoken
utterances over the vear” Sir Wil-
liam advised. “In the same . way
vou can equally well inform your-

“Do you think that the atom (or
hydrogen) bomb will be the daecid-
ing weapon if there should be oc-

‘ecgsion to use it?” the repo/ter ask-

“No. Important but fiot nucessarily
decisive”. Sir William said: “There
are ‘other horrible “devices. products
of a scjence that might very well

have been more worthily -einployed .

in other directions had it been o

allowed by a rapacious and implace’ . -

able foe.
“Then there is that insidious and
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The nationalism and expan-
sionism which characterised Rus
sian foreign policy under the
Czars has been made an inte-
gral part of the present commu-
nist policy, The same aggressive
tendencies have also made their
appearance in communist China.
Either state may well seek to
dominate its smaller neighbours,
or may attempt ever widening
territorial conquests. Such a
tendency, in the opinion of Sir
William Stephenson, is a funda-
mental part of their policy. They
want to make the world safe for -
communism by completely dom-
inating it.

Ultimatély such a poficy of
conquest through the activities

wctivities are ubiquitous snd
s. Today you will find a
-d representing that mon-
concep! in. all the lands of
free peoples of ,this globe.
in {n your bseautiful Jamajes
msy be some forerunners of
rees of evil.
are called Communists A
"mmunist {s one who iIs &
of the Communist Party
. zefore takes his or her or-
* getly or indirectly from the
* rtera of the enzmy who
»_ destroy freedom. Be is a
siboteur and a traitor, or
—4-traitor. Discover and im=
- him bdefore it {s tho late
; of the outlook let us hope
beat. but oprepare for the

Global War

Sir William Stephenson is s
well-informed and shrewd ob-
server of the international situa-
tion. In the past he has made
remarkably accurate predictions
of the probable course of inter-
national affairs. His interview
with the Daily Gleaner on the
eve of his recent departure from
the island, therefore, merits very
serious consideration,

and

(. Agatm without alarm®™.
illiam's departure was un-
hurrled that he

iy Stephenson had no time
~ teave of their many {friends.

Sir William is one of that
growing school of realists who
feel that a state of war already
virtually exists. Actual fighting
is localised in Korea, but Com-
munist China has really been
mightily deployed in the fight.
China is, he declares, waging
all-out war without being called
upon to pay the full price—at-
tacks upon its own mainland.

The forecast made by Sir Wil
liam Stephenson does not in-
clude declared global war in the
course of the current year, al-
though he seems to regard it as
fairly inevitable at some future
date. He feels that the example
of aggression set in Korea is
likely to be repeated elsewhere,
but that the democracies, will,
for the time being, content
themselves with fighting limited
localised wars. Ultimately the
conviction of the communists
that democracy and communism
cannot exist side by side in the
world will lead them into cour-
ses which will make war inevit-
able. We hope that this analysis,
although soundly reasoned, will
prove happily over-pessimistic,

of fifth columns and military ag-
gression must meet with all-out
resistance. The democracies have
exercised patience in the face of
extreme provocation in Korea,
They must do everything which
lies within their power, bar ap-
peasement, to avert another dis-
- astrous world war.

The enigmatic leaders of Rus-
sia and China have the first res-
ponsibility for determining the
fate of the world. The United
Nations and the leading demo-
cracies have offered fair com-
promise terms for a settlement
of the Korean problem. There
can be no appeasement, no con-
donement of the act of aggres-
sion which has been perpetrat-
ed; but no chance of arriving at
a peaceful settlement should be
overlooked. The democracies
must earnestly seek a means
whereby communism and demo-
cracy can exist side by side in
a world at peace, a world which
must eventually make a free
choice of democracy as the sys-
tem best suited to the integrity
and aspirations of all mankind.
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L, K.B.E., the highest dec decoration passible in Yhe_circumstances, -
ﬁgp- for this extensive and invaluable cooperation. The citation was

o

450 EAST FIFTY-SECOND STREET
NEW YORK 22, NEW YORK

Mr.‘\'!, CQ,‘Tv\.NED October 22, 1953 S }/
\) C"n

- I received in Canada a copy of a book which has been
published in London bearing the title "The Scarlet Thread", by -
one Donald Downes. I have read enough of it to have acquired an R
extreme feeling O irritation by its totally inaccurate - one
might say imaginary - reporting of suprosed incidents in the war- '
time relationship between the Federal Bureau of Investigation and
British Security Coordination.

If this book should be brought to your attention you may
wish to treat it with the contempt it deserves but I think that
you are bound to feel, as I do, that it is a scurrilous effort
at self-glorification and to vent a spleen based on some grudge
against the F.2.I. which may be as imaginary as some other parts
of the story.

~

to, you can appreciate that I was upset by the mischievous and
unfounded references to non-cooperation by F.B.I. with B.S.C. /
I say nothing about his other references except to mention that / \/ o
I have seen a letter from an 0.5.S. man, who was associated wit v
Covmes in the field, wvhich says of the book, inter alia: "It

is the biggest pack of lies put under two émvers". ‘

\ I have never met Downes, but, if you see the book referred

The fact that you and your whole organization gave the
most generous and unstinted cooperation to all so-called "British
Intelligence" organizations during the late World War is a matter
of the most explicit and positive record. Aside from other
documents, it is contained in recommendation to His lMajesty's 2.
Government at the end of the war, that _you shouwld.be..awarded- the \

"\ supported by ample evidence, was endorsed by Prime Minister = .
Qf\ Churchill and, as you know, approved by his late Majesty, K:Lng
George VI. These i‘acts carmot be altered by such trrna as

, D)owr.’es RECORDED - 26 25',221 )56 35— i

With renewed exoress:Lonm myeadmtlon for you.r niany

Y,

"‘3’—“‘1'!1 the Dlrector 5 Offzce re Sq. ‘\’Vlﬁlam S._

- Stenhen&ann
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450 EAST FIFTY-SECOND STREET
NEW YORK 22. NEW YORK

-2 -

and great achievements and with kindest regards and best wishes,
I am . .

PLRSONAL

J. tdgar Hoover, Lsg.

Director

Federal Bureau of Investigation
Washington, D.C.
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1. It’s fun for the whole family
' THE SCENIC DOME CANADIAN is.a most unusual train. Alive: with .
soft music. Companionship. And fun for the entire family. To children,
THE CANADIAN is pure adventure. They're fascinated with its breath-

" taking scenery—love the special attention (example, children have their
own dinner menus). ' ‘ '

People who travel THE CaNADIAN for the first time say it’s almost a
destination itself. They sense this when the children are tucked away -
and they can steal off for a romantic dinner. in the Fairholme Room.
Or spend a quiet hour or two cruising under the stars in a Scenic Dome.

You can travel city to city or across Canada on THE CANADIAN. Isn’t
it time you took advantage of THE CaNADIAN's low-cost travel fun?

CES e T 8 The Skyline Coffee Shop offers inespensive meals and snacks in a sunny informal aimosphere

. fi'f?@".':»make these two ’di's¢overiés | ‘a'bo'a_rd TheCanadlan

il

.- '

_ 2. And it’s remarkably inexpensive! .

example of all-lnéluﬂu mo family OTTAWA-VANCOUVER L

of four pays one low price, including . RETURN . ‘
fare, berths, meals, tips. > DAD (Fourist d‘;’s)eo. o
Also All-Inclusive First Class fares for . ~ MOM 114,
drawing rooms, bedrooms, roomettes, . . 11 year old - 98,
berths, and deluxe coaches Hlllxlul:h fea},; 4 year old FREE®

ture reclining chairs with full-lengt ®neals extra . rrvl

leg rests and are reserved frge of - M. m‘:ﬁu $300.

charge. B

TRAINS 7 TRUCKS / SHIPS / PLANES / noren.éj TELECOMMUNICATIONS
WORLD'S MOST COMPLETEjRA‘NSF‘ORTATlON SYSTEM




BOY - from -Winnipeg, he
A achieved fame as a fighter ace

. in World War I, was a million-

. abebelorehewas30andawp
‘counter-espionage leader in World
War Il. This. was Sir William
Stephenson, “the quiet”Canadian.”
In 1940 he was wpobuad lwad of

the Western Hemisphere by Prime
Minister Winston Churchill. .
" The first instalment of a threé-
part series takern from the book
.. The Quiet Canadian, by H. Mont-
" gomery Hyde, told how Sir Wil-
: liam negotiated the *“'destroyers-for-
. bases” agreement and enlisted U.S.
< aid for Britain.-Last week- revealed
the story of the skill of his ace
. spy Cynthia, who used sex to win
. the secrets of the Italian and Vichy
Frcnch Embassies in Washington.
' rma EDITORS

liam in a jail cell. But in World War II this

particular operation was hailed, by the few who

- knew of its existence, as a grand idea — anotlu:t
way of fighting the Nazis, '

-Station M was a laboratory set up in Canada

. with the help of the R.C.M.P. and under cover of

the Canadian Broadcasting Corporation, which at

that time was headed by Stephenson’s old friend

from Royal Flying Corps days, Gladstone Murray.

'

10 - Weskand Mogasins No. , 1963 -

N PEACETIME a Canadian operation known
.only as “Station M™ would have landed Sir Wil+

Its name was suggested by the first letter of the _
surname of the officer who played a leading part
in the station’s nefarious activitics — Eric Masch-
witz, the man who wrote the lyrics for The Night-
ingale Sang In Berkeley Square. Later, when briefly
alluding to his work with Stephenson — known as
Little Bill to his few intimates — Maschwitz wrote:

“The operations with which 1 was concerned
under a genius known as Little Bill were many and
curious. In them 1 was associated with . . . an in-
dgsuial chemist, and two ruffians who could re-

produce fnultleuly the nmpnnt of any typcwmer‘on
Also working wnh Station M were a brilliant‘
professor from the Umvemty of Totonto and some -
of Canada’s leading authorities on the manufacture .
of special papers- and inks. This. laboratory was set
up for one purpose only — to forge letters and '
documents which would defy the most microscopic
examination and chemical tests. Through th
forged letters and documents Station M was
spread alarm and
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] S us' Navy Forgetx Neutnlity
" After meetlng wnh cons;derable difficulty, he evemually won round the
. State Department, which agreed to the plan on the strict undérstanding that
" . no act should be committed which might comceivably be construed as a .
*%-. . breach of U.S. neutrality. Four destroyers were accordingly despatched .
" to the Gulf with orders to lie off Tampico and report by radio en clair —
that is, not uungcode or cipher — any movements the Axis ships might make.
~ On the night of Nov. 15, 1940, the four German vessels steamed out of . .
part‘into the Gulf of Mexico. The U.S. destroyers approached and trained -
the full battery-of their searchlights upon. them. This was not in itself a
belligerent act, but it had the effect of making the German captains think
-t~ - that it was the prelude to an all-out attack. Panic ensued, in the course of .
L r' -~ which one of the German ships, the Phrygia, either caught fire accidentally -
7 or was deliberately scuttled. Anyhow, her crew took to the boats and she -
...~ was abandoned -as a total wreck. The others turned taxl and promptly put
"+ on full speed and steamed back to port. o
Afonmglnlater t\voofthethreeremammgcetmanshlpssanedoutto :':"—i, :

lo [
; ele.nln‘ antiseptic action, CY$ ux is
! also an lnl-ltzllc pdun'nllever for

10 faster mail service every

‘dme you address. an en-
pe: .

34 - Woskend Magasine No. 7, 1963

‘Just tolw these four points.

. " . . |
=

.- ;. sea in broad daylight. The U.S. destroyers shadowed them and, by trans-
." -mitting signals, enabled vessels of the Royal Navy to intercept them before -
> they had got very far and to take them as prizes. The one German and 12 -

- Italian ships, which had stayed behind were apparently too intimidated to .

- .make any further attempt to run the blockade. ‘They remained impotent in

port until they were eventually taken over by. the Mexncan govemment m

taliate by using their “secret weapon.” This was said to _consist of “some
kind of glass balls containing chemicals producing such terrific heat that
they cannot be extinguished by any known means.”

Such, in broad terms, was the nature and scope of the assistance which
Edgar Hoover was persuaded to render William Stephenson and the British
war effort at this period.

NEXT WEEK: The charms. of a girl called Cynthia
bring Sir William the secrets of the Italian and Vichy
French embassies in Washington.

s, ular pains. Get cvknx mn"
: dnutht. Fool hettor fant, ~

* and 4
by heals,

g holpo make ckln softer, amoother,
clea for NIXO-

Athlete’s Foot are «
NIXODERM Antise; 1!0

" To get the most for your money .
bduy by Brand Name and be sure!

' A Brand Name
is @ maker’s reputation

CONPIDENGE

BRAND

NAMES

"1 . AL, S m.#mw“a..w
u“m.qdmmmo' _ N NaziEnhanyllU.S.lnﬁltnted. , ' : . "
person you're writing to. Thxs mcndent which did not even mdnrectly concern enemy subversive - Bran d N ne
2 ‘activities, showed that Hoover was willing to carry his assistance well be- S ar 8
Use full and comect address * . yond what he might justifiably have regarded as the limits of his common R make Cel ’
: gl.th Postal Zone Number in ' - interest with Stephenson at this time. Indeed it may fairly be said that he oo f e
- nada ;' sbe z‘"‘"‘ Cities. 1§ was in the war from the moment that they began their collaboration, : . wnse .
-3 Ce He also undertook to “plant” what was known in technical language as’ ? e
Write your own feturn address “strategic deception material” in the German Embassy in Washington. One - buylng ,
and Postal Zone Number in - example of this, dwgned to deter Hitler from embarking upon any !uae- .. . . S
upper left corner °ffﬂvel°90- scale military -campaign, read: “From highly reliable source it is learned . - easier. - N
4 U.S.S.R. intend further military aggression instant Germany is embroxled : . "For dependable quality and con.”
Write legibly. . in major operations.” sistent satisfaction you do better . ‘4
A similar piece of information calculated to mislead .the Germans was’ " . know those You sce sdvertised in. L
to the effect that in the event of their using poison gas Britain would re- this magazine. -

BRAND NAMES FOUNDATION, ‘
- lucone'ounvlo

i
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" Prime Minister Winston Chaseii.asked his old frend Sie Willars 1.
- undertake special mission in the U.S., partly with aim of persuading’ - -
.medentRooscvcltto helanmm One resultwas“l.endlxase"deal.' L

The Quwt Canadwn /c...u...u',.....r.;m“ “

At the same time he mtormed his London headquartcm who aunhonzed

the taking of any action he xmght consider appropriate in the circumstances
provided the British Embassy in Washmgton was told what was happening.

Stephenson now sent his representative in MexXico a quantity of “limpet’

bombs” ~— small explosive charges to be -affixed to a magneuzed frame
which would adhere to the steel plates of a ship’s hull.
However, while these provided a possible means of causing sufficient

"damage to delay the vessel’s departure, it was only a temporary measure,
" and it was clear that no really effective steps could be taken without the .

assistance of the U.S. Navy Department. Accordingly, Swphenson went to
Hoover and begged him to arrange for the despatch of a naval {atrol to
the area of the Guif ports. Hoover agreed, since besides helping his British
friends he considered it an excellent pretext for securing some return from

~O.N.L for the information he had been supplying from British sources.

. US. Navy Forgets Neutrality
. After meeting withjconsiderable difficulty, he eventually won round the

State Department, which agreed to the plan on the strict undérstanding that

no act slould be committed which might conceivably be construed as a

breach of U.S. neutrality. Four destroyers were accordingly despatched .

to the Guf  with orders to lie off Tampico and report by radio en clair —
that is, not Gsig code or cipher — any movements the Axis ships might make.
On the night of Nov. 15, 1940, the four German vessels steamed out of

port into the Gulf of Mexico. The U.S. destroyers approached and trained -

the_full battery-of their séarchlights upon.them. This was not in -itself a

belhgetent act, but it had the effect of making the German captains think
that it was the

'Prelude to an all-out attack Fa ic ensued i

-

thqco‘me of

Becauso new Vicks Sinox gives -
+ congestion relief you can feel,
-, instantly! New Vicks Sinex-is ..
" theonly decongestant nasal spray
.that combines the exclusive med
ications of Vicks VapoRub itself *
—with a special head clearing
anti-histamine. Result? You can '« -,
feel Sinex actively clear conges- ~ . |
tion in your critical nasal-sinus
_ arcas, TryVicks Sinex. Yon'll S
agree: “l never 4 L

felt anything ."
like 1" @

chas. md‘u: r pains and diatu bed
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supgject: BOOK REVIEW: THE QUIET CANADIAN
BY H, MONTGOMERY HYDE

Synopsis . ‘ &\ab

tioned book reviewed by Central Research Section. It is biography of
_Sir William Stephenson, with emphasis on his activities as head of British Security
Co-ordination (BSC) which operated in United States prior to and during World War If
The book is obvious attempt to glorify Stephenson and make it appear he was largely
responsible for turning tide in World War II. Stephenson and British Intelligence are
given major share of credit for success of all allied nations in fields of mtelhgence,"
counterespionage, detecting enemy saboteurs, and sabotage behind enemy lines duri
World War II. Stephenson is Specifically credited with directing a vast range of
British secret operations throughout the Western Hemisphere. -

The Director and FBI are mentioned prominently throughout the book. An\
artist's drawing of Director appears between pages 52 and 53. Director is praised ™
for building FBI into renowned national institution, for early cooperation with BSC,

but is criticized for ''untenable position" of allegedly insisting upon retaining FBI
monopoly of liaison with BSC. BSC is given credit for initiating some FBI investi- \
gations, and FBI is accused of reluctance to utilize double agents durmg early years

of war and for ]eopard.lzmg a British double agent Operation.

Pase2/ ®

RECOMMENDATION : NOT RECORDELD

~ For the information of the Director. Arddditionabspemorandum will
submitted immediately upon completion of rev1ew I
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Details

Harford Montgomery Hyde is author of captioned book reviewed by Central
Research Section, He was born in Ireland and is an attorney as well as author of i
several other books. His current work is an obvious and almost ridiculous effort t(
glorify Sir William Stephenson, former head of British Security Co-ordination (BSC
which operated in United States prior to and during World War II. Stephenson, for
whom Hyde worked from 1941 to 1943, permitted Hyde to use his personal documen
in the preparation of the book.

The Author

Hyde subsequently was attached to Supreme Headquarters of the Allied
Expeditionary Force and, from 1950 to 1959 was a member of British Parliament ;_ﬁ
representing North Belfast : .

. bt
Sir William S. Stephenson

As depicted by the author, Sir William S. Stephenson practically won
World War 1 single~handedly. Stephenson, who was born near Winnipeg, Canada,
1/11/96 and who became a millionaire industrialist in England after World War I,
is described by the author as the "master mind which directed a vast range of
vitally important secret operations for Britain throughout the Western Hemisphere,
for teaching Americans about foreign intelligence, and for promoting the creation
of the Office of Strategic Services (OSS). (pp. 2 & 156) He is credited with
arranging propaganda in the United States to overcome the isolationist views in
America and paving the way for the United States to furnish Britain with 50
destroyers, 100 Flying Fortresses, a million rifles, and the Sperry bomb-sight -
before Pearl Harbor. (pp. 39 - 40) He is also credited with penetrating the . -
Italian Embassy in Washington in the winter of 1940 - 41, including the obtammg 2
of Italian naval ciphers, as well as obtaining the French naval mpher. (_pp. 104-106j

ila

Stephenson and his organization are further cred1ted W1th combatmg B
German smuggling in the Western Hemisphere, disseminating anti-German
propaganda, disclosing German-controlled businesses to the United States




Government, detecting spies, and training agents for intelligence and subversive
operations in enemy and enemy-occupied territory. Stephenson is also given

credit for arranging for the protection of Igor Gouzenko, the code clerk who defectec
from the Soviet Embassy in Ottawa and subsequently testified regarding Soviet ==
espionage in Canada. |

ureau files show that Stephenson was awarded the Medal of Merit by =
former President Harry Truman and that the award was made on the recommendatio
of William Donovan, former head of OSS. Files contain limited cordial correspond-
ence with Stephenson By letter dated 10/20/53 he advised the Director that the -
Bureau's '"most gen€rous and unstinted cooperation" with British intelligence was a
matter of ''the most explicit and positive record." By letter dated 11/28/62 from
the Director, he was thanked for having furnished the Director with an inscribed
copy of captioned book.

References to the Director

_ The book contains numerous references to the Director and an artist's

drawing of the Director appears between pages 52 and 53. The Director is credited
with developing the FBI into a renowned national institution (pp. 25 - 26); for the-
Bureau's pre-war cooperation with BSC (pp. 53 - 54); and for the early harmonious
relations between the Bureau and BSC in Latin America. However, it is claimed ~
that the Bureau's cooperation was motivated by the Director's ambition to promote
the prestige and influence of the Bureau (pp. 54, 59) and that this led the Director
into the "untenable position' of insisting that liaison with BSC be handled solely by
the Bureau. The book alleges that it took a long while to convince the Director of
the error of this position (p. 165) but that once American military intelligence
agencies were authorized to contact BSC directly the Director abided by this decisior
(pp. 165 - 166)

It is asserted that during the 18-month period of strained relations
between the Bureau and BSC the Director was incorrect in his assumption that BSC
was furnishing information directly to OSS, whose formation the Director allegedly
resented (p. 166). Once friendly relations between the Director and Stephenson
were restored no bitter feelings remained on either side. (p. 167) The Director
is praised for frustrating a plan of OSS to send a mission to Moscow in exchange
for a mission from the Soviet Secret Service (NKVD) to Washington. (p. 168)

The book states that Stephenson was introduced to the Director by former
heavyweight boxing champion Gene Tunney (p. 25) and that the Director's friend
Walter Winchell helped him to capture Louis (Lepke) Buchalter (p. 200). The author
also claims that columnist Drew Pearson's efforts to cultivate the Director's
friendship were rewarded when the Director advised Pearson that the FBI had been
instructed to penetrate Pearson's network of informants by former Secretary of State
Cordell Hull, thereby enabling Pearson to take the necessary precautions. (p. 206)



References to the FBI D I .«5

There are references to the FBI throughout the book. The book alleges
that Stephenson prompted the FBI to ask the State Department to request the German
Government to recall Commercial Counsellor Gerhard Alois Westrick for pursuing
unfriendly activities; (p. 71) that the BSC uncovered a German espionage ring
involving Kurt Frederich Ludwig and provided the missing link in the chain of
investigation when Stephenson obtained the name and address of Ludwig; (pp. 81 - 85
and that it was Stephenson who put the FBI on the trail of Velvalee Dickinson, owner
of a doll shop who was conveying intelligence to the Japanese, (pp. 214 - 215).

The FBI is accused of a reluctance to utilize double agents during the
early years of the war (p. 219) and for jeopardizing a British double agent operation
because it was unwilling or unable to furnish suitable material for him to pass on. &
(pp. 219 - 220) The book claims that neither the Bureau or OSS--and particularly -
the Bureau--ever mastered the techniques of handling double agents. In support of.
this allegation, the case of a British double agent whose code name was "“Bicycle" -
is cited. When "Bicycle' was sent to the United States by the Germans and turned-
over to the Bureau, he complained about the inexperienced agents who were handling
him and the Bureau's inability to provide him strategic information to pass on to the
Germans. In turn, the Bureau did not approve of the extravagant manner in which -
"Bicycle" lived. The claim is then made that the Bureau's eventual decision to
have nothing further to do with "Bicycle'" was a tacit admission of its incompetence
in this field. (pp. 220 - 222). -
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HE WHOLE THING had its beginning, as did |
55 many other projects in World War 11, in !
<L the fertile imagination of Prime . Minister
Winston Churchiil. i A
It was in May, 1940, a time of frightful urgency. -
So the meeting between the two old friends was
brief and to the point. Churchill spoke of the United
States and its vital importance to the Allied war. .
effort, of Britain’s need for 40 or 50 of the older -
U.S. destroyers, and of the need for someone to take -
on the combined role of organizing a secret intelli-
gence and special ‘operations network in the Western
Hemisphere. Suddenly the Prime Minister looked
Stephenson straight in the face. ~ = = - -
_ “Your duty lies there,” he said. “You must go.”
' With this simple directive Stephenson .began his
awesome task. It was a threefold job. The most
immediate one was to persuade the Unijted States
that it was in that country’s own interests to supply
Britain with essential war materials — over-age '
destroyers, bombers, ammunition — so Britain could
cSafinue her lonely battle against Nazi Germany,

which scemed destined to further conquest. .

ST mdition, Stephenson was to investigale enemy -
activities in the Western Hemisphere and subvert
them if possible, and to mobilize U.S. public opinion
in favor of helping Britain. T
To carry out this broad plan Stephenson estal

" lished his headquarters on the 35th and 36th floors

of the International Building in Rockefeller Centré
(630 Fifth avenue), opposite St. Patrick’s Cathedral.
At first it was operated under cover of the British

. Passport Control office, but as it_grew —many of .
" its top secret agents were recruited from Canada — :

it soon acquired the name of the British Security ;
Co-ordination. =~ . | . .. w i R
Almost as soon as he arrived in the United Stat‘a;

. Stephenson arranged to see President Roosevelt. At |
(Rt Time the British forces in France weré &capilig

" throtigh the portof Dunku'k andthelong ago‘ﬁy"of ¥

| B8€ French military and political collapse ‘Was Begin-
. ning, Stephenson knew that many influential Ameri- -

"cans sincerely believed that Britain could not survive. -

- He also knew that two of the President’s most influ- -
| ential advisers abroad were bluntly advising their -
r_government to thiseffect. - 7 T < - .
. William Bullitt, US. Ambassador to Paris, and .
‘Jomeph Kennedy, father of today’s President Ken-~
nedy and then. Ambassador to the Court of St.
_ James, were telling President Roosevelt that Britain
- was lost. Kennedy, in fact, vehemeritly counselled
»Pmsiclient'kooseyelt agafnst “holding the bag in a
. war in which the Allies expect to be beaten” =
" Stephenson set out to pounteract this gloomy view. )

.. . “The arsenals of Britain are empty, but she will -
“.win out. The Briish do not kneel easily.” ~ = .
-.. Somewhat to his own surprise, Stephenson found -
~.that these were not considered merely words. The
. President Listéned carefully. And so did others in

* Washington, Cabinet officers - Continued on Page 4 ;

— —~

f_iﬁch as Sumner Welles, Under-Secretary of State;,

; Frank Kfiox, Secretary of the Navy; Henry L. Stith- -

Q;on.§ecr_ctﬂyofWar. B .
- This warmer-than-expected reception encouraged
Stephenson to begin negotiations aimed at carrying

cout the first part of his job — getting war supplies.
’ﬂ:? end results of these efforts were to be the his-
%tonc “Destroyers-for-Bases” deal, and the President’s
cprogram of “Lend-Lease.” - - - . .-

3, When these actions, which played such tremen-

édous roles in saving the free wotld, were announced,
- few peopl’c,s knew of the part ‘played by “a quiet-
- Canadian.” ‘Now the intrigue, the secret diplomacy,

behind these historic acts can be explained. .
. It was characteristic of William Stephenson that
he intuitively picked the one man who could be of

j “the most help to him in his job of persuading Presi-

dent Roosevelt, despite the large body of public

~opinion which was solidly opposed ‘to U.S. par-

ticipation in the war, that he should aid Britain, _ f

- The man whom Stephenson picked was .Gen. William
}M"__anovm. LI

‘He told. the President during their first meeting: .




Britain’s Fate In Balance
Donovan was an Irish-American of truly dynamic
character. The son of a poor family of Irish immi-

Sr——t—

grants in Buffalo and a Roman Catholic who neither . |

smoked nor drank, he by his own efforts became a
“successful lawyer. During World. War 1 he served .
with the famous “Fighting 69th” and earned the

Congressional Medal of Honor and became known_ |

as “Wild- Bill.”

Speaking many years later,. in the pnvacy of his
New York apartment, Stephenson recalled the vital
role played by Donovan after the two of them began
to work together. Stephenson said:

““At that time (June, 1940) the United States gov-

ernment was debating two alternative courses of -

action. One was to endeavor to keep Britain in the
war by supplying her with material "assistance; the
other was to give Britain up for lost and concentrate
exclusively on American re-armament to ‘offsei the
German threat. That the former course was gventu-
ally pursued was due in large measure to Donovans
tireless advocacy of it. ‘

“Immediately after the fall of France nct even
the President himself could feel assured that aid to
Britain was not to be wasted in the circumstances.
Donovan, on the other hand, was convinced that,
granted sufficient aid from the United Statec, Bntam
could and would survive.

“It was my task first to mform him of Bntmns
foremost requirements so that he could make them
known in the appropriate quarters and second, to

furnish him with the concrete evidence in support of |

his— €0, Enuon that US assistance would“m‘b!’.

.,unprovxdent chanty but a sound mvestment." o
“Donovan, on hearing from Stephenson, aFTaNEed |

1

a meeting with' Knox and Stimson. He, along with
Stephenson, argued in favor of giving Britain the 40

or 50 over-age “four-stackers” needed, and discussed

- ‘how this could be done wnh?gut infringing the UsS..

neutrality law and “without" the risk of affrontmg
U.S. public opinion. _
Stephenson: said that Donovan should v:sxt Bmam
sotbathewouldbemapos:hontogvetherx—
dent a first-hand report on conditions - there, and
Britain’s chances of holding out - against Hitler.
welcomed the idea and the President

agreed that he should take the trip.

| -

- view. And on- Aug. 13,

Danovan's visit to Britain took plaee betweea mid-
. Yoty~wml earty August, 1940, Stephenson “arranged

.‘.iorhlmtoberecelvedbmegGeorgeW to have
ample time with Churchill and learn, as Stephenson

“expressed it later, “that Churchill, defying the Nazis,

.wasnomereboldfacadebuttheveryheartof
_Bntamwhlchwasmnbeamgmongly. S s

On his return, Donovan recommended the trans- f

to submit the plan to Congress, on the ground that
. it was an exercise of the tradmonal power of tbe
Chief Executlvemforelgn affairs. © -

The President was eventually converted to tlus

Destroyer-for-Bases deal. In' another few months,
_only this time after a bitter fight in Congress, he
-was able to take the final step and win approval for
his Lend Lease bill.
- 3 . .‘_ .

Wnth essentnal war supphes assured Steph!nson'

could turn his full attention to the other aspects of

his pb—-—:hc business of counter-espionage, and the
equally important task of moblllzmg US opinion

| agents that $3, 850,000 worth of Italian funds, drawn -~

in favor of Britain,

“In this field he established a close working rela-

tionship with J. Edgar Hoover, head of the Federal

Bureau of Invesugauon It was obvious that Stephen--

-son’s growing organization, employing its own intel-
ligence agents and establishing its own police force
for the protection of British interests, represented a
_real threat to U.S. neutrality and could not exist at

all without the F.B.L’s quiet, unoificxal approval But
{ - Hoover did more than that. . '

He led the F.B.I.-into a tully-ﬂedged allnance with . .
“Stepheénson’s’ intelligence apparatus. One of the first

) ]omt F.B.L-B.S.C. operations points this up. .
" In" October, - 1940, Hoover learned through lns

" from banks .in the United

States by the Italian Em-
55'5 Washmgton,

were to

- fer of the destroyers to Great Britain.’ Heatgued'
- asalawyer,tnatthemwasnoneedfortbel’readent

1940, he drafted the.

T W fo Ialian dxplomahc bags. This information

bednmmedwnthS&eghensonandtheyagmedthnt
ﬂ:erewasahkehhoodthatmemnsferwasbemg
“made to finance - subversive activities, particularly
emoednenwneyhadbeendrawqm.bﬂlsofmall
. dEnomibation. . -

————

A eentm‘-
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They planned joint counter-action. Hoover ar-
or the personnel of the Italian Emblsy s ¥e -
kept under surveillance, and, when the couriers left
by plane, for F.BL agents to accompany them.
There were three couriers in all, two consuls and an
. Embassy secretary, They travelled together as far as
Brownsville, Tex., but there they separated. Two
consuls, who had $2,450,000 with them, went on to
New Orleans to take ship for Latin America, while .
the secretary, whohadthebalnneeofthemoney
with him, boardedatramforMexxeoCxty :

vSeaet Ageitts Score Coup .

Stephenson, kept informed of their movements,
cabled this information to his representative in
Mexico City for immediate action. The representa-
tive was able to arrange for the secretary’s bag to be
opened under the authority of the Mexican Police
Intelligence Department, and the money found in-
side confiscated. Such action, was, of course, a viola-
. ‘tion of diplomatic privilege. When the Italian Min-
" ister protested, which he did with considerable vigor,
the Mexican government apologized politély for the
stupid and unfortunate act of “a pew and inexpe-

- rienced ‘clerk.” However, it placed the money in a -

blocked account, thus rendenng it useleu for sub-
versive activities,
Unfortunately, the money oarned by the eonsuls

escaped detention and control. .British secret agents .

had made elaborate arrangemeants to .purloin it at
Pernambuco, but these were frustrated when tbe
ship stecamed on to Rio de Janeiro.

. It speaks much for Hoover's courage and tore-
sight that he was persuaded to co-operate so whole-
heartedly with Stephenson. He was running the con-
siderable risk that his connection with British Intelli-

gence would be exposed and would thus embroil
him, as it would certainly have done if it had been -

detected, in a ma;or political scandal.
. & s e

: : " About the time Stephenson first met Hoover, the
'F.B I. was entrusted by President Roosevelt with _
rwpons:bihty for collecting secret intelligence of sub-

” versive activities throughout the Western Hemisphere
likely to endanger United States security and for the
preparation of adequate preventive measures.against
~ potential spies and saboteurs. It was a_responsibility

g

“‘which Hoover welcomed, but he was severely handi--

‘capped in discharging it by the Neutrality Act. -

Unlike the British Secret Intelligence Service

{(S.18), the F.B.L. was obliged to operate in the

%unctlon as a secret intel:  Continved. dl_m

H

T

*" even when it Tan counter to the State -Department’s sg;i,ct

of the public scrutiny. To enable it to .

<R e T TETEIERAL b e

hgenee organization Hoover needed the support of Oon-
this was not forthcoming. Hoover had™hio Tegal
nght to employ any agents outside United States territory, = %

Mamhhewufomedwmmnepuuomlywnhomdne
_ knowledge of the State Department and the official United
States missions in Latin American countries. His legal
authonty was hm:ted to eounter-espnonage acnvm “in’
United States. -~ " ..
Stephenson helped Hoover to ewape from thls dilemma :
bythrowmgopentohxmandhnsstaffallmemamfold.ﬂ B
' resources of British secret intelligence. He arranged for
two of the bureau’s aemoroff'cerstovmtl.ondonheaﬂ
quarters,wberetheyrewvedadetmledbneﬁngmhlm-
xonage methods, and subsequently for one of Hoover's
dlrectorstovxmmevmommm:shs.ls centres
LaunAmeneanndduetmmthtbeofﬁeen-m-charge‘
the creation of an F.B.1. field organization in that area. - -
Through Stephenson’s intimate relations with the British - -

fImpmalCensonhlpamhmuee.nmposﬁbleforanex-,
.'{peneneedFB.I.agenttobemttoBamudaandmstwe- -

ted in the techniques of mail examination at the unit set up

: L—tomteteepta.ndsecretlyexammeallmmaﬂfromtheus

to ‘Burope. F.BI. laboratory technicians were also made -
aeq\mmtedbyoneofthenermudaexpeﬁs,awomanwho' E

' had joined Stephenson’s New York staff, with the various *
Lenethods - -of ‘secretly examining”letters in -such a-manner -

lhatthexrmgnentswerenotawarethatmeybadbeen‘
ed. Tlns highly-secret process included the unsealing
of diplomatic and other pnvxleged"i'ﬁ'ml_e"o

'—~~.___.._._..

d that the seals appeared absolutely intact and wex:e unper-

Although Stephenson gave Hoover all the mtelhgenee
fromeeeteteotmthathewasabletoobmmatthu
pmod,notallofnwasofdxrectmtaesttotheF.BI
! Some of it concerned the intelligence branches of the Navy
‘and War Departments, that is, the Office of Naval Intelli-

' Vious fo ultra-violet ray and other chemical test:

) _ gence (O.N.L) and the Military Intelligence Division (G.2).

Hoover in turn passed on this informatioh to O.N.I and
¥ G.2, since Stephenson had no lisison with these service -
bmnches.whxchatthuumewereoppoaedtothe:deaof
eoﬂabomnonthhtheBnhsh L

Blochdekmerskepomd

Hooverwualsoeneouragedonowmontomvokeﬂ)e
help of the service departments on behalf of the British

.policy of neutrality. The following incident, which ' too!
plaeemtheautmnnof 1940 prov:dedagoodenmpleof

'_ ‘such intervention. it

&epbenmsrep:uenmhvemMmcothrepoﬁed

Z'_'. that be had ‘reason to believe that four German and: 12



- which would adhere to the steel plates of a ship's hull."

“*arbn.

£
. . J‘:";’ S8 i Bt F AL AR e w—’wrﬁ T
‘At the same timd e mformed hns London headquamrs, who

zhorized -
, tHETIKGRE of any action he might consider appropriate in the ‘circurmstances
i“provided the British Embassy in Washington was told what was ‘happening. -
_.Stephenson now sent his representative in Mexico a quantity of “limpet --

" bombs” — small explosive chargatobeaffixedtonmagneundmme

However, .while these provided a possible means of eausmg sufﬁcnent
damage to delay the vessel’s departure, it was only a temporary measure, -
and it was clear that no really effective steps could be taken without the
~ assistance of the U.S. Navy’ Department Accordingly, Stephenson went to
j Hoover and begged him to arrange for the despatch of a naval patrol to°
the area of the Gulf ports. Hoover agreed, since besides helping his British -
‘friends he considered it an excellent pretext for - securing some return from
0 N.IL for the information bc had been tmpplymg from Bnthh sourws.

" "US. Navy Fo:gets Neutnhly S
After meeung thh consxderable dxfficulty he eventually won round the
State Department, which agreed to the plan on the strict undérsumdmg that

no act should be committed which might eoncewably be construed as a
breach of U.S. npeutrality. Four destroyers were accordingly. despatched

to the Gulf with orders to lie off Tampico and report by radio en clair — -

that is, not using code or cipher — any movements the Axis ships might make.

On the night of Nov. 15, 1940, the four German vessels steamed out of
port into the Gulf of Mexico. The U.S. destroyers approached and trained
the full battery -of their searchllghls upon_them. This was not in itself a
belligerent act, but it had the effect of making the German captains think
thatnwaatbeprcludctoanall-outattack. Panic ensued, in the course of
which one of the German ships, the Phrygia, either caught fire accidentally
or was deliberately scuttled. Anyhow, her crew took to the boats and she -
was abandoned as a total wreck. The othem tumed tail and promptly put
onfullspwdandsteamedbacktopon.

A fortnight later, two of the three remammg German shlps sailed out to
sea in broad daylight. The U.S. destroyers shadowed them and, by trans-
mitting signals, enabled vessels of the Royal Navy to intercept them before
they had got very far ‘and to take them as prizes. The one German and 12 -
Italian ships, which had stayed behind were apparently too intimidated to
make any further attempt to run the blockade They remained impotent in -
port until they were eventually uxken over by the Mexican governmem in
April, 195 l S

NmEmhassyan.S.Inﬁltnted

Tlns incident, which dld not even mdxrectly concern cnemy subveruve ‘

activities, showed that Hoover was willing to carry his assistance well be-
yond what he might justifiably' have regarded as the limits of his common
interest with Stephenson at this time. Indeed it .may fairly be said that he
wasmtbewarﬁomthemomentthattheybcganthexreollaboranon
He also undertook to “plant” what was known in technical language as.

_ “strategic deception material” in the German Embassy in Washington. One
. example of: this, designed to ‘deter Hitler from embarking upon any large-
i scale military campaign, read:. “From. lnghly rehable source - it is learned .

USS.R. intend further mnhtary aggmssxon mstant Germany |s embronled

I in ma]or operatwns

A similar piece of 'mformauon calculated to mlslead the Germans was
totheeffectthatmtheevemofthezrusmgpomongasBmamwouldre-

' taliate by using their “secret weapon.” This was said to consist of “some

* kind of ~glass balls contatning -chemicals producing such temﬁc hent that
theycannotbeatmgmshed by anyknownmeans X

f

¥ waf effort at this period. °

Such, in broad terms, was the nature and scope of tbn ass:stanee whnch
Edgar Hoover was persuaded to tender William Stephenson and the British

CanemEy Y

’

i

i




* . . “v-.', o, ) . ) m
Two Americans who gave Sir William valuable aid were Gen. “Wild Bill” Don-
ovan (L) and F.B.I. chief J. Edgar Hoover. Donovan strongly supported the plan
for giving war supplies to Britain, and Hoover was a close associate in spy work.
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FD-4 (Rgv. 10-13-58)
To

..............

ACTION DESIRED

[T Acknowledge [T Open Case
[ JAssign........ Reassign.......... |___ | Prepare lead cards
‘Bring file ' Prepare tickler
[___—_ Call me Recharge serials
[ Correct Return assignment card
[ 1Deadline.. Return file
[ "] Return serials R

[ |Deadline possed

[__]Delinquent [__]Search and returh o

|:___I Discontinue , [[1See me QD} '
[ Send Seriuls.......@;... R T

[___] Expedite

: j File L T JESUSUUNIUPROIRPI SRR IR
For information ) [ 1 Submit new charge-out
[__]Submit report by cccoeveeernnnnnee.

[ Jinitial & return

Leads need attention ] Type

Return with explanation or notation as to action taken.

Enclosed in three parts is the story of the
"Quiet Canadian," which was published in

"Weekend Magazine," a supplement to the
"Ottawa Citizen." This article makes reference

to the FBI and stategs the Director gave valuable

aid in the case w+”L
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Pleasing everyone, Howard Duff si old-fashioned
autograph book while giving girls. taped interview. ¢\

N

than a coincidence and report the matter to his superiors.
'Also, Cynthia sensed that he was. already a little suspi-
cious and was- probably trying to find out if she and
Bestrand were up to any “funny business.” It was essen-
tial that some effective method be used to keep him
well out of the way. The expedient to which she now

rocartad wae verv cimnle It wae decioned tn satisfv the




- Pleasing everyone, ‘Howard”Duff 'signs old-fashion

~ than a coincidenée and report the matter to his superiors.
.~ Also, Cynthia sensed that he was. already a little suspi-

“cious and was- probably trying to find out if she and
. " Bestrand were up to any “funny business.” It was essen- . .
+ tial that some effective method be used to keep him

“well out of the way. The expedient to which she now

Tesorted ‘was very- leple. It was designed to satisfy the .- '

,watchmans curiosity in a totally unexpected manner..

As soon as she and Bestrand were alone, Cynthia
prepared herself for a surprise entrance by the watch- - -

man. Sure enough he appeared about 20 minutes later,

"+ to find Cynthia completely undressed. He hastily with- -

drew in considerable embarrassment but perfectly reas-
5 sured that the visitors had no other purpose for spending

i the ‘night in the embassy than the mutually agreeable - R

: one'which Bestrand bad originally intimated.
The Plot Succeeds

- "The locksmith was now admitted through a wmdow .
" Within a matter of minutes he was able to reach the safe
- and open it. The -naval cipher books were removed and .

" handed through the open window to another of Stephen-

: <‘son's agents who was’ waiting outside. They were then
" rushed by car to a nearby house where a photostat was

made of each page. By 4 AM., well within the time

~ limit, the books were back in the embassy safe, and there
. Was no sign they had ever been taken. “Twenty-four

™ hours later the photostatic reproduction of the French
naval cipher reached the British Admiralty.
Those who took part in the successful landings in

North Africa a few months later would have been sur-
prised to know how much the preparations for the

elimination of Vichy naval resistance owed to the deter-

mination of a quiet Canadian, allied with the courage

of a clever woman, who took off her clothes in the

French Embassy in Washington in circumstances which

- are hardly likely to be repeated. Incidentally, Cynthia
and Bestrand are now bappily married. -

NEXT WEEK: How the stealthy forgers of Station

M helped to win the war — and how Sir William’s

last act as a secret agent affected the post-war world.
H

T autograph book wlnle g;vmg guls tapcd interview, ¢\

P

Heinz Junicr Foogs:
the natural @tep

" Ask Mrs. Millerd.

When Mrs. Millerd serves Heinz Junior Foods -

from strained foods to grown-up fare. The tiny
- chewing, small enough to digest safely if just -

- prepare at home cannot easily be as nutritious,
- as unfailingly digestible, as Heinz Junior Foods.. :.

* Serve a delicious variety for the balanced diet a
doctor might recommend...every meal,every day.

HEINZ BABY FOODS

the good{they do your baby now-lasts a Iifeti‘me.

vz..md Magetios No. 8, 1963~ 21

she knows her baby is taking the natural step ., . -
food particles are large enough to encourage :

" swallowed. And so nutritious, too! Foods you - "+ .
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- At Val d’lsére, anee, coach Pcpn Salvenmoser shows )ump-tum to Canadlan ski-tcam gu'ls Montreal’s Nancy Holland (L), Shawnmgan s Linda Crutchtic’

SIDE from: envying this portion of the Canadian ski ieam, shown train- entries, since our champnonshxps — in the great tradmon of mtemauonal sk

ing on the picturesque slopes of Val d'Isére, France, you're likely won- ~ — are an “open” event.
dering if they are getting any more out of it thnn the stay-at-home My big neck is being stuck into the great debate not because l'm 2
team members training in the Rockies. ' " Rockies; I've been just as awed there as in the Dolomites at Cortina d’Ampe
You may even erupt into verbal flag-waving against the European slopes, But I also love the “world class” that comes to skiers from more than slo
arguing that we have downhill, slalom and giant slalom runs as big and as For the present at least, we. must recognize Europe as the finishing school £
beauteous. But there are just as sincere flag-wavers (such as myself) who believe which skiing's stars graduate into super-stars — ‘the school that developed
our nation’s skiers are best served by stress on European training. Lucile Wheeler into an Olympic bronze-medal winner in 1956 and a w

Certainly, the great debate will face its first showdown on March 8, 9 and silver medal in 1957, that developed our Anne Heggtve\t into Olympic
- 10, when the Canadian Ski Championships will be run under the strongest world gold-medal winner in 1960.

spotlight ever at Mont Tremblant, Que. Not only will it be an Olympic Trial Pepi Salvenmoser, famed Austrian coach under contract to the Cana

for the 1964 Games in Austria, it will also see expert eyes comparing skiers Amateur Ski Association for our girls’ team{ tells Weekend Magazine:

trained in Europe and Canada as they compete. : Canada, ski racmg is regarded as just a %port* here in Europe it is consid
What's more, both sets of Canadian skiers will be compared with European " sterner stuff." ' _ %

22 - Weskend Magazine Ne. 8, 1963 o ’
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94, Fort Erie, Ontario.

Hmuthemostwondertulreheffor :
Bunion pain—Dr. Scholl's New Foam
Ease Bumon Shield. Made from soft
latex foam, - this spec:a.lly moulded
shield protects the enlarged toe joint -
tham preuzsm'“‘fI tand lnf.tmn and but{en

: t pain away over toe,

- no adhesive is needed. Ventilated,
: washable. $1.50. Sold everywhere

Dr Scholls Foam Ease |
BUNION SHIELD

FAST RELIEF .
FROM

arthyiic

M your life is mode m:senble by me pain
o arthritis or rheumatism, here is
ews! You can get fast, effective refief
today with Dolicin tablets. Doicin are the
eas -to-take tablets that thousands of Ca-
ians (who suffer as you do) rely on for
g‘ ick. soothing relief. Dolcin is enectlve n
e relief of the pain of arthritis, rheuma-
tism, sciatics, lumbago, bursitis and mus-
cular pains. Dolcin can help YOU! Get
Dolcin tablets from your drug:lst todayl
Satisfaction or money refunde 62-1

20 - Weokend Mopazine Ne. 8, 1963
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BRIMMS PLASTI-LINER
THE PERMANENT DENTURE RELINER Lo

SOFTEST . CUSI’IIONING Ill.l!! :

’ " " photos by Nate Cutler
for fad at playback sesuon.
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appeared to be torn by ddubts, but in the end he refused. - undertones. He explmned that he had nowhere cls«
.-, In fact, his apparent doubts were pretended. He went to . to go. Waslungton was crowded, he said, and anyway i

the ambassador and told him the whole story. He some- . would not do for & member of the Embassy to be seef

what exaggerated the sum Cynthia had offered him, and  in a hotel. The watchman’s assistance was facilitated. b,
-+ added that sbewasm the employ of the U.S. Intelhgenee " a generous tip. He told Bestrand that he and his frien
.\ Service, - could. spend ‘the night on the divan on. the first. ﬂo(j
- 2 .. This story lmmedl“dy spread round the embassy ~ A night or so later they came again, and the visit
" Naturally Bestrand heard of it, but he refused to believe: . repeated on several subsequent nights. Thus the watch
. it. He went to Henry Haye and protested that it was .  man became accustomed to their comings and goings.

" untrue, He told him de la Grandville was unreliable. - - Then, one night in June, 1942, a cab drove up.to th
Had he not been spreading rumors about the ambas- - - embassy “and deposited Bestrand and Cynthia. The
sador's supposed affair with an attractive baroness?  appeared in festive mood, and the watchman notice
Obviously the man ‘was a liar, said Bestrand, and having *  they had brought several bottles of champagne. They ir
‘circulated, such a malicious and -damaging tale about  vited him to join them in a glass, and he gladly accepte(
the ambassador, he was doubtless addicted to sprcadmg " But his drink had been, doctored with a powerful narc
' equally untrue stories about other people. , tic, and soon he was fast asleep. <
' : . Cynthia admitted ‘the 'cab dnver, who - had bee

4 s Lack Holds . " “waiting for their signal in his taxi. This man was al

Henry Haye agreed. He immediately sent for de la an expert locksmith, and he immediately set about

Grandville and reprimanded him, ending up by telling task. First he removed the lock from the door leadir

L.

him that he was to be withdrawn from the code room. to the naval attaché’s office. Then he worked out tt

Cynthia had been extremely lucky. She had also been - combination of the safe in the code room. It took hi
most astute in concealing her association with de la - three hours to complete the job, which had to be doi
Grandville from Bestrand. Now. she devised a new plan  silently and without leaving any trace of his presenc
for obtaining possession of the naval cipher. This in- This meant there was not enough time to deal with tl

volved Bestrand's. co-operation, but his part was to be - .cipher books. But the most difficult part of the unde
relatively simple as well as thoroughly congenial. When  taking had been accomplished, and it only remained
he heard the details, he agreed to co-operate willingly. put the knowledge thus obtained to the requu’ed use «

He supplied a floor plan of the embassy, and with the the pext occasion.

aid of this the final dispositions were made. Two nights later Bestrand and Cynthia paid Jmoth
One evening Bestrand arrived with Cynthia at the nocturnal visit to the embassy. They did not consider

entrance to the embassy. The watchman was on duty, advisable to drug the watchman this time, since if he f

and Bestrand took him .aside, speaking in confidential asleep again he might consider it something mc




; Uﬂ‘ \\ul’ .m ‘Q%\IHUII uuuuaya W gwu e Wuol@
premises.” Rt
. “How bng are the cnpher books?" eonunued :

chatsc oL the 9 m.gHoswas. 8 young man
with A’ wifcxnnfl growx?l r:a,;nil ’ﬁd there ﬁood G
. reason for behevmga- Vit

: <‘ﬂ"'&? big," B‘e?in-and answered, “that if mybody' ‘less, did not have told ‘what-to do- ext.‘ She:
daily report of what went on in ) the embassy; nnd . ”:CQuMi smuggle them out their absence would be  at once began to cultivate him, though she was care-
these detailed reports filled in many gaps blelpply bed at once.” . 7 - “ful not to let Bestrand know what she was-doing.’
' tlna then asked about Benont. . . - De la Grandvilles wife was having her second child. *
! uabearwhohashvedfo:m_epastmyem -and the count was a little bored and glad to ﬁnd iy
thh his \york.” said Bestrand. “He his no needs, no °  such a sympathique companion as Cynthia, =
, ) e 7S . Iu ambition and no imagination. H;eamvesmthe Soonshewastellmghlmhervwwsabomum
; gave. - ' : _fi':-Chancety says good morning to no one and goes'  and expressing astonishment that: any loyal Frenche .
The telcgmms indicated what Stephenson had - straight to the. code and cipber room.” He added -~ man should associaté ‘himself with such treeeherous'
" long suspected, namely that the ambassador and his - * thaf-“no arrangement could be made with Benoit.”  policies. Gradually she worked round to the naval
naval : attaché were eollectmg intelligence to the- ; - Neverthéless,” al;hough Benoit was utterly loyal to .  cipher, and she atxeased the immense assistance that
y etriment of the British war effort for transmm:on Marshal Pétain, Vichy figurehead, he became con- its possession could.rénder the enemies of German!
“to Vichy. For example, on June 15, 1941, the naval ' fused and unhappy when Laval returned to power - As a further: inducement she_ offered him . mopey.
‘attaché dispatched a telegram, counter-signed - by - ;'» in Vichy, as he did at this time, and began to pursue  immediately if he would procure it for her, and a
£ Henry Haye, to Admnrnl Darla.n the ann-Bnmh " a policy of open. collaboration with the Nazis. This . ~monthly- retainer -théreafter if he would keep her
waﬁoo much for old Benoit, and he resigned. - " advised of any ehanges that might, be- made in it. "’
_‘"%erenpon Cynﬂna went to him and told him-, DelaGmndvxlle - Conﬂlnedon Next_l’ap
WA P ‘ A

:ﬁ.he had already signalled. “All these warships are -~
.+ undergoing extended repairs,” he added. “The first . |
.""to be ready will undoubtedly be the Malaya, which ..

. will be immobilized for at least another month.” ~ ..
' Like all the other telegrams, this was handed ;.
" over in its deciphered form. Cynthia was shortly to -~
_be asked to obtain the naval cipher in which the .
. signals were sent. This was to prove the biggest
" challenge ‘and the most spectacular feat in her career
" as an intelligence agent.
L * * o
Stephenson was asked by London to endeavor to
‘obtain this French naval cipher in March, 1942. The
- code was used not only by Vichy riaval attachés serving
in foreign missions but also by fleet commanders.
Plans were beginning to take shape for an Allied
invasion of North Africa, and it was of the utmost - 3 }
i ‘ " Highest honor U.S; can award a 'non-citizen — Medal for Merit — was given Sir leham after the war.
L to R: Gen. William Donovan, chief of Strategic Services; Col.. G. E.”Buxton, his assistant; Robert
Sherwood, playwright who dubbed Sir William “the quiet Canadian”; Sif William and Lady Stephenson




. he expressed a hatred of Pierre Laval, bead of u;e,.;:‘l
+Vichy government; and-in-so-doing gave Cynthia-an—~follow the signals sent by the’ Ministry of -Marine--

opportunity_ of whicli she made good use. Gradually, :::
under the guidance of Stephenson, she stimulated

lp abolish Bestrand’s post in the embassy. However,

he found him useful, and he paid him.a small salary.
out of ‘his secret’ funds.. This substantial cut in Bes- .

tune moment. Cynthia made a “confession™ to her -
lover. ‘She told him she was an agent of the US. -

. government and.suggested that, in. return for.a. cash ..
# ‘-consideration,” Bestrand- pass -her-information -about -

" embassy affairs. She pointed out ‘that this was the

" only possible course for a patriotic- Frenchman like~

|

. flowed into Stephenson’s office from the Vichy Em-

himself and the only way to defeat Laval, and also’
“the Germans. - .
Bestrand agreed, and from then on information

* bassy. This eventually embraced every happening of.

- importance and every current outgoing and incom-

ing telegram, as well as carlier ones. Acting on .
instructions, Cynthia also asked Bestrand to write:
a daily report of what went on in the embassy; and

" these detailed reports filled in many gaps by supply-
" ing necessary background and enabling certain tele-™

grams to be more easily understood. This daily news
letter related the particulars of all the ambassador’s
appointments and the results of the interviews he
gave.

The telegrams indicated what Stephenson had

long suspected, namely that the ambassador and his .

naval attaché were collecting intelligence to the
detriment of the British war effort for transmission

trand’s.income occurred at a psychologically oppor-—

. unportanee for the British - Admu-alty to be able to .

m‘?Vlchy to the fleet in Toulon and the North
. African ports, so those concerned could be kept in-

Bestrand’s feelings agnmst Laval. and.as her. peraonal..h -formed of the ships’ intended movements.

-Cynthia' was instructed to approach her- fnend

: Capt. Bestrand. She. promptly did so, and Bestrand
—wa',;; flabbergasted ‘by her suggestion. He said it was

an 'impossible task, and that the only persons who

,"hadsaccess to ‘the code room were the chief of -

coden, a man named Benoit, and his assistant, Count -
" de 1a Grandville. Furthermore, the room was always

In Jlll)’. 1941 the . Vichy * government “decided Wﬂoct\ed and the telegrams were taken by an embassy

counsellor in person to the code room.

Henry~Haye- kept--him—as-one--of - W“ﬂnw“‘"‘ ~~“Do’ you ‘mean that even’ you haven’t access to
" that room?” Cynthia asked.
' Bestrand said. “At one- time the .

- “Nobody has,”
naval attaché used to go to the code room more.
‘often’ than seémed necessary, just out of curiosity,
. which was second nature with him. The ambassador
-~ himself — how do you say it? — ticked him off. In
fact, be sent him a note forbidding any more vunts
to the code room.”

“What about mght time? gathey work all night?”

“No, but the room is carefully guarded at all

times. The Foreign Affairs Ministry recently sent

instructions that a permanent watchman should be

“on duty at nights and on holidays to guard the whole

_of the embassy premises.”
“How big are the cipher books?” conunued
Cynthla .
: *‘So big,” Bestrand answered “that if anybody
/ smuggle them out their absence would be
a at once.”
: Mlymhm then ‘asked about Benoit.

h “He is a bear who has lived for the past 20 years

- with his work,” said Bestrand. “He has no needs, no -

ambition and no imagination. He arrives in the
Chancery, says good morning to no onc and goes
straight to the code and cipher room.” He added
that “no arrangement could be made with Benoit.”

Nevertheless, although Benoit was _utte;:ly loyal to .

Mﬂnhnl DLéns 7 Wik, £l

-~ will also be helping the: Allied war effort.”

- service - you eould pert‘oxm~ for your unhappy

" thing is.s0° confusing," he-kept repeatmg “Every
’ thmg has happened so quickly.”. -

~ have a long record.of.loyalty to.my chiefs. The:

-duty.”

- baving told her employers that here at least was one
- among the. traitorous Vichy crew who. remained
- faithful to his principles. Benoit stands out as a man.

- De la Grandville’s wife was having her second child
~and the count was a little bored and glad to find -

_cipher, and she stressed the immense. assistance that. -

that here was a chance; ). SETVE Ftanee ”“Our deslms“‘:i:
and aims are the same i"s yours,” she said. “We want .* .. -
to help France because we know that by doing sowe | "

The old man's eyes filled with tears. *I am very -
confused,” he said. “I:have had.no time.to thtnk..
Everythmg has happened so quickly.” :

" “The ciphers could provide the key to show how
much' the traitors in"the. French government are .
helping the Germans,” Cynthia quickly came to the
point. “To turn them over to us would-be the greatest.

- “But l cannot do that,” Benoit rephed “Evexy-

“Your loyalty should. be .to the. French people
said Cynthia, “not to.a government of traitors,”

Benoit thought hard. ‘At last he reached a deci-
sion, as difficult and painful for him as it was dis-
appointing to Cynthia. “I cannot,” he fipally said. “I

codes and ciphers have:been my responsibility, my.
personal responubxhty To guard them has been my

New Plnm Made
Regmtfully ‘Cynthia had to abandon her attcmpt,

who deserved to serve a better cause tban the one
he refused to betray.
On Benoit’s resignation, . Count de la Grandville .
took charge of the code room. He was a young man
with a wife and growing family, and there was good
reason for believing that he was short of money.
Cynthia, whose energy and persistence were bound-
less, did not have to be told what to do pext. She
at once began to cultivate him, though she was care-
ful not to let Bestrand know what she was doing.

such a sympathique companion as Cynthia, :
Soon she was telling him her views about Laval
and expressing astonishment that any loyal French- - .

" man should associate himself with such treacherous

policies. Gradually she worked round to the naval




" She ihapp"ens fo be preﬂy to begin with...but hei' beautyl ‘

is more than just a happy arrangement of lovely features.
It’s the excitement of her coloring, the look of her hair, its
glorious tone and silky sheen! This is a beautiful advantage
... and she knows it! What woman wouldn’t? So she counts
on sts Clairol always to keep the color radiant and to keep
gray from showing—in any light! -

.Mlt'l‘ ~ A hﬁl—uArn ~OAYT AD . T ATmEES

“Does she... iy
or dO@Sl’lthh@ P

i\\‘&‘

Haindrossen everywhere prefer Miss Clcirél and dﬁays

recommend it because it truly lives up tojts promise. Not only -

is it the most beautiful, most effective way. to cover graybut

it keeps hair in wonderful condition—so silky, hvely, com-
pletely natural lookmg Its automatic color txmmg : most de-
pendable. So try Miss Clairol yourself. Today.‘ '

Takes only minutes. Creme Formula or Regular.

HAIR S m AT
NMM

i-nunnug-

- ATV LSS Covge

COWERS sawr cosmyTILY




s‘
15 >
'ﬁﬁg@ ar

ik mrh

+ i gl

T

R ST s LA A




of 1940-41. He asked her to obtain

Italian Embassy in Washington. She
began by ‘securing an introduction to

~ within-a few weeks of their first
‘'meeting — imagined himself deeply

dispatched to London. -

.

16 - Woeksnd Megusine Mo. 8, 1963

Stephcnson gaveCymhuherﬁrst
mnjor assignment during the winter -

the Italisn naval ciphers from the - .

the naval attaché, Admiral ‘Alberto
"Lais, whom she lost no time in cul- =~
‘tivating, He responded to her charms
‘in the manner she desired, and soon .

in love with her. As a result she was
,_ﬂletodownhhlmvunmllywhataheplnnd.

- - of his experience and seniority, who was by instinct,
" training and conviction, a patriotic officer, should-
" have become so enfeebled by passion as to be willing -
: to work against the interests of his own country to . L
- win a woman's favors. But that is what happenéd. = For some time after securing the ciphers, Cynthia
. As soon as she had him where she wanted him, ! - continued to meet Admiral Lais and was also able to
= Cynthia came straight to the, point. She told the
_ admiral she wished to have copies of the naval
‘cipher. Astounding as it may appear, he agreed to
help her. He put her in touch with his cipher clerk,
who produced the cipher books after a suitable
financial understanding had been reached. Photo-
static copies were made by one of Stephenson’s ex-
perts in Washington, and the results immediatcly-

. In spite of the blow it received from the British
Fleet Air Arm in jts main base at Taranto in

Nurly 300 replies were xeee.wed in response 10 .
.. this Toronto advertisement in The Telegram, and -
DA moxcthanSOOyoungCanadmnwomenﬁnallytook* _
upjobsofvanous sorts m Sir Willmms agency

o majormovementofthcluhanﬂeetwwudthc )
Inretmopect,ntseeunalmootmcmdnblethataman “ Aegean in the Iatter part of March, 1941, was cor- -
rectly antlcxpated with the aid of the cipbers, and .
resulted in a resounding British naval victory off °
Cape Matapan which put the greater part of the . -

Italian fleet out of action for the rest of the year.

learn details of other Axis plans in the Mediter-

- ranean., Finally Cynthia was responsible for the

admiral's enforced departure from the United States.
In the spring. of 1941, there were numbers of
ltahanmemhantshxpslymgmvs ports, since their

masters did not feel it was either prudent or possible -

to attempt to get through the British blockade to
Europe. Realizing that sooner or later the U.S.

would enter the war and these vessels would be

taken over by the Allies, Admiral Lais planned to

sabotage them. Fortunately bhe gave Cynthia details .
of how the machinery of five of the ships at Nor-

" folk, Va., had been put out of commission, and she
immediately reported wbat she had learned.
Stephenson conveyed. the information to the
United States Office of Naval Intelligence, which
passed it on to the State Department. All the other

- «wdl-wuued,ag:&.fagm.mmn
wo. visitors f l "an hour,
and by then Cynthmkncw she hgd
. aihiisved her first, objective. s  the

VlchyAnbasudorTllh
" along “off-:he_-mord’-' discussidn-’with
- the ambassador. He was an excitable
'fﬂ-mnmthebatotc:rcummnceu,bnt'
", ‘on this day he appeared quite over-
‘ wroughtuhchad;whadapab
ticularly. unpleasant -interview with
Secretary of State Hull. Nevertheleas
did his best to explain for the bene-
of . his - discreet” and appreciative
‘dudience the very' . difficult - mission
vmhwhlchhehadbecnemmmd.()n
.. the subject ‘of anco-Gcrman re-
- lations’ hs - spoke :'very:: frankly.
“anceaﬁmnetequnuco-opeumn
;. with Germany,”-he said. “If your car
“is in the ditch, you turn to the person

'whocanhdpyoutoputltonthcmadagam;:m

uwhywewdl work with-Germany.”
The. ambanador was. neither reticent nor unduly

'_esunom.’lhem:pnmﬁtobeauntulomm
which to communicate to.the U.S. public some of

the anti-Britith feelings bo feit. When the women
rosc and he showed them to the door, he told

.Cynthuhewouldbeghdtoseeheramnanym

shecaredtoenllatthcembaay..
Boththcambassadorandhsstaffofﬁoerdxdlee

her again. Theunbassadorsawlessofherthanbc

would have liked. The officer saw more of her than

‘'was. good for him. Very soon Capt. Bestrand was

completely infatuated and under her control, just as

-theltahanadmxralhadbeen.nestnndwasmmwd,

butwaatanmperhapswhcnthcchaneeofanew
conquest beckoned strongly. What is more, he was
in every respect an emotional man. Like many
Frenf:hmen at this time .Continsed on Page 19




- ’Alhed soldiers who took pan in the invasion of
“North Africa, and the Royal Navy, which soundly .

.ground work for these victories was carried opt by
v - “a quiet Canadian” — andhuaeeopentor ag;rl
"< who can be called Cynthia. -

{" blonde hair. She was. tall, with rather prominent

. talked well — ‘or rather listened well.
. -She had a soft, soothing vpice which
inspired confidences. It may be that =« ..
" her appeal to her victims was in the - | -
“first place intellectual, and that’ the

"- discovery of her physical charms came .

_ only as-the relationship developed. -
" ‘That she was physically very attrac- .
tive” cannot be doubted, since the’

. powerful hold she exercised over the
diplomm whose secrets she succeed-
ed in obtaining was clearly based on .
- sex. Butahehadmanyotherquahnes. .

- She was widely travelled .and under-

-~ stood well the psychology of Euro-
peans. She possessed a keen, incisive

. brain and was an accurate reporter.

" She was extremely. courageous, being
often willing and even anxious to run
risks which. Stephenson would not
permit. Her security was irreproach-

- able and her loyalty to her employers

- 'complete. She was not greedy for
‘money, but only to serve a cause in

" which she believed, In fact, she was

paid a small salary which represented

little more than her living expenses.

Cynthia Tackles First Task -
Stephenson gave Cynthia her first

maiAar accinnmont Auieine tha rwelintas

:trouneedtheltaliahﬂeetuthebatﬁeo'fCapeMn---.
tapan, did not realize at the time that much of the -

-~ -Cynthia ‘'was neither beautiful nor even pretty in
g "-the conventional sense, ‘although she had pleasing”

- features, and alwaysnppeared ‘well dressed. She was |
" a pleasant companion, for she was mtelhzent and_'

.\ . Ce-

The Quwt Canadwn / Coldnued (roml’age 4

y November. 1940, the Italian naval foree in tbe

Meduemneanatthmpenodwueonudetable con-

';, sisting of aix battleships, including two mounting
15-inch

rancan Fleet, which was based at Alexandria,

i from the naval ciphers of immense .advantage in

New’ Yo:g -Irl bo,ull’d’.
wH by riting,

, 19 modern cruisers and 120 destroyers =

andunpedoboau,besndumorethanwOsub-,
* marines, Numerically it was far superior to the.
*..Britith Admiral Sir Jobn ‘Cunningham’s Mediter- =~ ~

- :lnps, and a number of German veuela, wexe tben
‘seized by the U'S. government.

Both the Italian and German govemmenu pro-

tested at the U.S. action, but on April 3, 1941, the

State Department returned strong replies, pointing’
‘outthatthemws,mdamamtheirvessehtothe
- detriment of navigation .and the safety of U.S.:

* harbors, had committed felonies under U.S. law in:
dmegardofthehocpmmyex;endedtothem At

' theumeumeSecmaryomeeCordellHullm-

. formed the .Italian - Ambassador, ‘Prince Colonna,’!
-"that his naval attaché was persong non grata and
" requested his immediate recall. .

AdmxraleneversuspectedCynthmAshe

' .;f;boardedtheshipwhxchwutotakehmbukto
There is no doubt that Cunningham found the -

: . intelligence of the Italian fleet movements obtained ' -

Italy,twoparhuwereonthequayudembudh:m

-tamwell.Oneconmtedofhuwnfeandchﬂdren the:

. - other merely ‘of Cynthia, who stood alone some dis-'

| making his own. fleet dispositions. For example, thc:anee away. The lovesick admiral spent his final

mmuteswlthherandlgno:edthelenr-
fulfamilyenmely

“The next month, Cyntlm was m-
strm:tedbyStephemon to concentrate
- -her atteation upon the Vichy Embassy .
+"in Washington. Posing as & newspaper
" “‘reporter and accompanied by “a:
- female assistant, she called at the em-
. 'bassy to keep an appointment she
- had made for a press interview wuh
.- the ambassador, -At fint the’ two -
: womensatfor&umemthalenm:m-
. member of the embassy staff who
talked to them whxletheywetewuung
for Ambassador. Gaston Henry Haye. "
- For the purposes of this narrative he -
‘ ,mﬂhaM,@pt.Beshand.Hetalked
- “to the two visitors for nearly an hour,
and by then Cynthia knew she hgd °
achieved her first objective. As the-
gallant captain escorted them to the
ambassador’s office, he expreesed tbe
mzhtoseeheraznm. B »

Vichy Ambasudor ‘Talks
‘ The two ‘newspaperwomen tad -
. .8 long “off-the-record” discussion with
“the ambassador. He was an excitable -
“man in the best of circumstances, but
n this'day he appeared quite over-
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S1r Wllham and hlS‘ esplonage netwérk,
11 off thelr blggest coup of the War >

By H Montgomery Hyde :

IR Willlam Stephenson. “thc quiet Canadian,” grew up-in Winni-
‘peg and won fame as a fighter ace in World War 1. By . the timeé
- he was 30, his developments . in the ﬂeld ol mr:lcu photography had
made him a millionaire.
. Then in 1940 carhe the most impormm ta.rk o/ all. Prime Mmmer ’
" Winston Churchill appointed Sir William:head of all British security,
. operations in the Wesiern Hemisphere. Last Wweek the first of a three-
part series taken from the book The "Quiet Canadtan. by H. Mont-
_ gomery Hyde, told how Sir William set up his organization in New
York, and enlisted U.S. aid for Britain with ‘the famous “destroyers--. -
. for-bases” deal. Then he turned his attention to counter-espionage
work, and with the co-operation of 1. Edgar Hoover, of the F.B.l., .
planned a devastatingly effective intelligence agency. _ . .
: "+ THE EDITORS

. NE of Sir William Stephenson’s greatest achievements during his World -,
" Cynthia’s charms enabled her to hold sway over various members _War'.ll career as l.!titain's top counter-espionage. man in the Western .
. of the Vichy French (top left) and Italian’ Embassies in Washing- ’ " Hemisphere was his penetration of the ltalian and Vichy French Em-
ton. She supphed Sir William with every plan and code he wanted. - bassies in Washington — to expose and halt .activities which were aimed;,
helping Germany to win the war.
The bold plan at first allowed Stephenson to supply the British gqouenmen
with a day—by-day account of what went on in. t’hese _embassics

used by offncmls in both Vichy and Rome to nge»dbaltle ordgrs to ll;e »
in the Mediterranean. : Continued‘ on Poir{ 6

'I4-'w..h.qu-uauu..‘a,1m ‘ ' ' - L /
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- Embassy in: Washington}
< Rarlier that day-Stephe

. anthing about it.

mfonnedhunaboutthnmm.wbogavehummcu

.’ take. He consulted with Prime Minister Mackenzie Kin
_.;,-_,fwbomdthuwas“toohotapouto, sonothm;had
f been done about it. ,

toT Goue‘o’lnhlnl)qa '
-:;' Stepbemon thought differently.” He argued. that this
man might well provide a unique opportunity. for crack:
-ing the operation of the Russian_intelligence -system’ in

: and would probably succeed if he were not protected,
’ Supbensonurpdthatpmmptucmnbetqken,kobm

A - Gouzenko. One of these men, a dignified and sober
" a convincing drunk act that he did succeed in deflecting

seek asylum with neighbors and so escape liquidation.

the history of the Western Hemisphere, has been told

'is one point that even Gouzenko did not know about. .
About 4 A.M., when he was hiding in the aparisent
of friends, there was a low knock on the door. Gouagnko

it was left before I could identify him.”
come to make sure Gouzenko was safe. Once that nfis-

sion was accomplished, he slipped away into the shadows,
his last act as a secret agent successfully completed. ¢

- employee of the Soviet Embassy had been in touch with
 the Department of Justice through the: R.CM.P., offer- - .
Lingtotumnhmfonnauon.!lonkednfnobemonmw ‘ pa

cautxon. Dadmysxt’sagoodxdeatotestthebrakestoge fee oad. *
: _Wayyougetanideaofhowtbemr’sgoingtoreactifyouhageto‘m_akeqquick’stbpl”

Robertson told Stephenson thai thé .R.C.M.P. hul :

=+ Gouzenko, and asked for guidance as to what aétion to‘

the Western Hunisphere. He also realized that the Rus- -
sian’s life might be.in danger since the Russian secret ©, - -
‘police’ in the embassy ‘would attempt to liquidate him

¥« 'son, -after some reflection, agreed. He telephoned the -
- RCM.P. and told them privately that the previous jn-, "' "

- .structions had.been modified and they should get Gou- <.
" zenko and hear what he had to say the next momning. <

. Stepbenson then got in touch with some of his trusted = -

. operatives in Canada and had them keep a watch on - ]
citizen, at one point during that tense night put on such .
some Russians for long enough to allow Gouzenko-to -

The amazing story of Igor Gouzenko, the cipber, clerk
who triggered one of the most explosive spy cases-in -

30 often there is little point in re-telling it here. But there”

opened the door, but, as he wrote afterwards whoever ,

The unidentified visitor was Stephenson, who had

Learn how you can earn the keys to your family’l Car,
_ Write for the informative booklet “We Drivers” ‘
“to: General Motors of Canada, Oshawa, Ontario!

Young Drivers Can Be Safe Drivers




hc said be had found among Coppolaa belonpnss.
"'mmmure reproduction of a letter from the president of-

into the country. He immediately took it to the US.

- Embassy, where it was enlarged and the enhrm

- turned over to President Vargas.. ~ .
- The infuriated President acted exactly as

_Fake Letter Praised

. .
Stephensonslutactuasecmagemoecmedahat

lyafterWorldWarllended and' it came about -

accidentally. It was late on the night of Sept. 6; 1945,

~and he was on a routine official visit to. Ottawa to call

on Norman Robertson, Under-Secretary of State in the - -
- Canadian Department of External Affairs, The visit -
took place at Robertson's home, and with the two was
Thomas Archibald Stone, counsellor in the Canadian -

"Embassy in Washington.

EarlnerthatdayStepbenwnhadheardastorythatm
employee of the Soviet Embassy had been in touch with
the Department of Justice through the R.C.M.P., offer-
ing to furnish information. He asked if Robertson knew
anthing about it.

Robertson told Stephenson that the R.C.M.P, bad
informed him about this man, who gave his pame as
Gouzenko, and asked for guidance as to what action to
take. He consulted with Prime Minister Mackenzie King
. who said this was “too hot a potato, 30 nothing had
been done about it.

Gouzenko’s Life In Danger

The A.P. man,whcnhesav/thuwasnpparentlym'

'LATL and soted its contents, came:to the conclusion ~
"enuwwthemdimxyaitmaﬂaﬁdhadbecnunugﬂet

; &epm\_
. had boped. He immediately cancelled all LA-T.L's land-
‘i_“l.;n_ghu in the country and Coppola was arrested. ..

"A few woeks afier this, when Brazil broks ‘off all

" The U.S. Embassy decided to share the secret with

.., " the British.” A member of the U.S. diplomatic staff pro-
v+ duced a copy of the Lioita letter and assured Stephen- =

.. .son’it had been stolen by U.S. intelligence. Stephenson
o wamﬂyeongutuhted his eollugmonhiswwk.

| mmuxas:uucxssnmmmmm back-and enjoy th
heknomtbntldon’ttakefoohnhchancaamththefamﬂycar"’ ’

““THE ROAD CAN GET SLIPPERY IN WINTER. Iey patches on the road call for extra
caution. Dadsaysxt’sagoodldeatotasttbebrakestogeithefeeloftheroad.'ﬂmt
wayyougetanxdeaofhowtheear’sgomgtomactnfyouhavetomakeaqmckstop!” o
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On July- 19 the government proclaimed a nation-wide
state of sicge and the police rounded up suspected Nazi
sympathizers. Dr. Wendler was kicked out of the coun-
. try. Belmoate was struck off the Bolivian army list. Sta-
" tion M's work was never suspected because even the
’ Bohvmn(hidof&aﬁldenuﬁedtheleﬂcrmdugnnm
as genuine., .

However unonhodox the methods by which the Bel-

monte letter was prepared, the operation did cause the
© ' expulsion of the German Minister and the arrest of a
.- number of men dangerous to the- Allied cause. It also

* prepared the climate for the Pan-American Conference

- at Rio de Janeiro six months later when Bolivia and 18 °

“other Latin American states broke with the Axis powers
- and banded: themselves-together in 2 common scheme of

. hemisphere jefence — “the decision that saved New
4 World unity,” as Sumner Welles, U.S. delcgatc to- the
conferenee. nlled it. -

\ : -
With this"out of the way, Stepbenson and Station M
directed cfforts against- the Italian LATL air
line which pegularly flew its plancs between Italy .and

i * Brazil. These planes carried German and Italian diplo-

"+ matic bags,scouriers, agents, diamonds, platinum, mica,
chemicals and other strategic materials. The Brazilian
. government' had no desire to obstruct the service. One
‘ of the Brazilian President’s sons-in-law was the chief
technical director of the line. But British authoritics
considered it the biggest single gap in the British eco-
nomic blockade against Italy and ordered Stephepson

to do something about it. ‘

The plan Stephenson hit upon was to convey to- the - “

Brazilian government, in some. manner, a compromising

letter, supposedly written by someone in authority in'
the air line in Italy to an. Italian authority in the liné's

Brazil office, which would result in cancellation of the
. company’s concession. v

Stephenson’s agents in Brazil succeeded in obtaining

a genuine letter written by the L.A.T.I. president, Gen.

Aurelio Liotta, from the company’s Rome headquarters.

An forwarding the letter to New York, they suggested

'-\metabncawdunubeaddmedwmemnne'{’»
" general manager in Brazil, Vicenzo Coppola. -

' the style of writing paper, theengravedlenerbudmd
- was copied with microscopic accuracy, and a typewriter.*

" was rebuilt to conform to the exact mechanical imper-
. fections of the machine. uponﬁwluch Lwttas aecxuary

_ from the Rome head office of L:A.T.L and said:

" falling mtotbepockztofthel\mamm,mdonlyf
“violent acuononthepanofommfnendsmuve:a

'monkcyswhownlldanceforanyonewhowxllpullthe"

* many. As far as the President was concerned, the letter .

" burglary. He said he had, fo@d something that looked

The experts at Station M were able to simulate uactly

thefounoftypeusedbyﬁen hottn.’l‘heembosnnz

sonto his chief agent in Rio. It was dated Oct. 30, 1941,

"Ihuecanbenodoubtthafthefathmemann{’

the country.” 3
. It went on to mstruct Coppola to ennourage “the

green gentlemen” and concludéd: “The Brazilians' may.",
be, as you have said, a nation of monkeys, but they are

stnng.”

mmw

‘The “fat little man” waa.ofeomsc,mﬂyreeommble
asthePreudentomeul,GeamonThe “green ..
gentlemen” were the Integralists; a political party_oppos-
edtoVargaswhohadalreadymedtotumhlmontof
office through a revolution financed in part by Ger-

contained personal insult, abuse of his country and '
encouragement of his political enemies.
But how-to bring the letter to his attention in a
manner which would not arouse suspicion? Stephenson
got around this neatly. His agent in Rio, once he had the
microfilm of the letter, on Stepbcnsons orders arranged -
for a burglary at Coppola’s home. Coppola called police
and, as planned, the affair received some publicity. - . =
Next another agent. approgched a reporter of the.
Associated Press and wld hm%!ze hid taken part in the

mteresung and showed the réporter a micry ,photograph
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conﬂdereditth biggest*linglegapinthenriﬁsheco-:

nomic blockade against Italy and ordered Stephenson
to do something about it.

The plan Stephenson  hit upon was to convey to the - ’

Brazilian government, in some manner, a compromising

~letter, supposedly written by someone in authority in'
" the air line in Italy to an Italian authority in the line’s:
. Brazil ‘office, which would result in cancellauon ot the
. company’s concession. ‘
Stephennons agents in Brazil succeeded in obtaining -
- a genuine letter written by the L.A.T.I. president, Gen.

Aurelio Liotta, from the company’s Rome headquarters.

fln fotwnrdinzthclettcrtoNew York, they suggested

Vedive MU“&‘ 0 ‘U'UAM“U“ gu«aum a4l PN‘ U, g "

- many.’ As far as theridcntwuconmned the letter s

contained personal ' insult, abuse of his counn-y and’;
encouragement of his politi ncmm. .

But how-to bring the letter to his. aftcnnon in'a
manner which would not arouse suspicion? Stephenson
got around this neatly. His agent in Rio, once he had the *
microfilm of the letter, on Stephenson’s orders arranged

-for a burglary at Coppola’s home. Coppola called police
" and, as planned, the affair yeceived some publicity.

Next another agent- approached a reporter of the ™’
Associated Press-and told him' he had taken part in the ;

" burglary. Hesasdhchadfoundsonwthmgthatlooked

mmnngannsbowedtherepowamophotomph“

Protecting lgor Gouzenko (wearmg hood to conceal his identity during interview thh columnist Drew

- Pearson) was Stephenson’s last secret project. Gouzenko defected from U.S. S:R. Embassy in Ottawa.
Stephenson employed his trusted operatives to enable hm to escape the vengeance of secret police.-

.
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HUSTIROL-

o dupondencymewnycucles :
' One example of how this campaign worked involved

lplanwgetndofa&echwhohadcollabomadwuh-‘

the Germans in Nazt-oontroned Czechoslovakia. Letters

. pmpamdbysmlonMandmgned “Anna” were mailed
<’ to this man from Santiago, Chile. ‘They mentioped: facts

: nbouthnpnvaxcleewhxchbewasunabletodmy,uwh

‘as “the strange death of your brother Jan” and refer- -

ences to his former wife, who was haif Jewish.
They also contained obviously incriminating state-

. ments he was unable to éxplain. And, asthcyhndbeen*"
. pmpuedbypeopleunknowntohmmtxr-away&mda,'
thcywerea:ealmysterytohxm'l‘hesmcmenmread-

like: “Father caught 75 fish on’Wednesday the 17th.
Brodwr was ot well but caught 82.” '

~'IheGemnnccnsomwhocxammedtheletmste-'

" ported that the writer was obviously-attempling to com-
- municate the man in plain-language code and

that he was "probably an Allied agent. This the Czech -

emphatically. denied, but the circumstantial evidence
‘ wasagamsthxm.ltcanonlyhemdthattbeGamans

were not favorably unpmsscd by his protestations of
- -~xnnocence—-scvenmthcwnuxcchamber—sothey

executed him.

‘ The Germans thus Iost a valusble collaborator and -,

Stephenpn nd the Allies of a dangerous encmy

! i . Fear, Uncertainty Spread |
" In the: field of political warfare Stephenson directed

N

Station M to gogage in a letter-writing campaign aimed -
at spreading fea.r and yncertainty in enemy circles. The -

lct(ers were genume the writers were recruited in-

X" dividually among‘enemy or neutral nationals opposed o
" . ' the Axis, but they did not know they were contributing

to a gencral scheme. They were asked to correspond
regularly with friends and business acquaintances in
occupied Europe. Station M saw that these letters con-
tained the proper amount of subversive material.

At one point Stephenson became worried about in- -

formation coming from Germany and still receiving
mucb at&gmon in the then neutral United States. So he

Vs Wnannarigd e‘\nﬁ

| The Quiel Canadian / couimes trom Page 10

- sympathizers to organize themselves into teams and to

_*'that it was the wrong number;

- chancery in the German Embassy at Rio de Janeiro. He -
* was a tall, half-German, half-Danish “superman” type

Q

compete with one another by scoring points for every -
.annoyance or embarrassmént- caused to the Nazis and -
their confederates. The booklet urpd the players on byf"
stating: :

“From this it will be seen_ (hat A sknlfully-played game
of Vik can be not only a soufoe of great. amusement to.;
the players but also a real and valuable contribution
. the Democratic Cause.. Remember that- our Ans fnends‘,*
are highly susceptible to ridicule.”

Heremsomcofthepettypummons&anonm
.recommended: :

Achouldbet:kphonedatanhounoftbemgh
and when awakened could be apolomlly mumd

' Shopseouldbetclephonedonhnsbehalfandasked
to deliver large quantities of. useleu and . cumhenome
goods, CO.D,; -~

His. girl friend could receive anonymous lettcts saymz
he was suffering from an unpleasant disease; .-

Street musicians could be Rnred 7] play God Save 'Ibe
King outside his house all night, -

This campaign-of ridicule' was supplemented by t.he
publication and surreptitious distribution of . abusive
pamphlets attacking certain Nazis. A typical example
was the one concerning Werner von Levetzow, head of

who had married a Krupp heiress shortly after the out-*
break of World War 1L She left him not long after their

- arrival in Brazil, alleging that he was impotent. So.

!

*Station M distributed a pamphlet saying: . .
“This’ ,man, this Levetzow, is capable- -of robbing: you -

of your money, your business and your country, but‘

NEVER of your wives . . . he cannot.” S

Bolivian Plot Hatched

But in the main the business of Station M was a
deadly serious one. Stephenson learned in May, 1941,
for instance, that Maj. Elias Belmonte, the vxolently pro-
Nazi Bolman mnhtary at&aché in Berlin, was in touch
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P i Fear, Uncertainty Spread

** In the; field of political warfare Stephenson directed
Station M to gngage ip a letter-writing campaign aimed -
_ at spreadiog fear and. unceaamty in enemy ciréles. The -
letwnwereuenmne,thcwmerswemrectmtedm-

- divxdually amogig‘enemy or neutral nationals opposed to
" the Axis, but they did not know they were contributing -
't0 a general scheme. They were asked to correspond
ngtﬂnlywuh&xendsandbumnasacquunmnccsm
occupied Europe. Station M saw that these letters con-
‘tained the proper-amount of subversive material.

At one, point Sﬁqﬂpnaon became worried sbout in- -
. - formation coming from Germany and still receiving
S muchumnonmthethenneuxnlUmtedS(atu.Sohe

" called on Stition M for assistance. It happened a short.

. time lﬂ&'ﬂm the well-known columnist Walter Winchell
'rwavedalemrmdedtohnmfmmmwnbyav.s.
mcrchanun}or o

... 'The sailgp wrote Winchel! that during a voyage from

» . Hambur il he bad been told by a Jewish: refugee

: 'thatalhpedplechrmany who wrote to friends or
4 business  contacts abroad badtomcludemtheselettm

' information ‘prepared by the - office of Josef Goebbels,

" country could have harmful results.

Hitler’s propaganda chief. To back up his story the « ~

sailor enclosed a printed slip which he told Winchell

" bad been -inserted by the German censors in another

" letter which had been returmed to the sender because it
" had not included the stock sentences, and also a copy

'.ofthecurrentbulleunmwhnchthescntcnmm_

printed,

. ture while it was en route from Beglin to Bolivia via

This made a fine story for Winchell and his millions

of ‘readers, and did much to cast suspicion upon any

German information reaching the U.S. And neither Win-

chell nor his readers had ever beard of Station M.
Stephenson and his hard-working agents also had a
sense of humor, though a rather dangerous one. So,
with the help of an exiled Polish professor, they invented
‘a wartime game called Vik. Described by Stephenson
as “a fascinating néw pastime for all lovers of demo-
- cracy,” its purpose was to subject Fascists and Fascist
sympathizers in neutral couatries, including the United
States, to petty but continuous persecution.

Vik was launched when Station M printed booklets in

English,. French, Spamsh and Portuguese, which were
distributed by Stephenson’s secret agents throughout
the Western Hemisphere. The booklets urged Allied

. of your money, your business and your country, but

' Federal Bureau of Investigation, was surprised to have
” Bolivia.

. to strike in order to liberate my poor country from a -

"United States and also substantially modnfy thc tin con-' :

e v g bee vesw \-—v-......; i u-uw‘ M AN e vmsvas vy SAw

“was a tall, half-German,’ half-Danish “guperman” type ",
who had married a Krupp heiress shortly after the out- :
break of World War IL She, left him not long after their -
arrival -in. Brazil, gllcgm ‘that ‘he:: waj . lmpotent. So
Stauon 4 distributed a pa:pgghlet uymg .
“Thi mn, this Levetzow, is capablr. -of robbmg you

NEVER of your wives . , .he cannot.”

Bolivian Plot Hatched

But in the main the business of Station M was a
" deadly serious one.. Stephenson ‘learned ‘in May, 1941,
for instance, that Maj. Elias Belmonte, thevwlentlypm-
-.Nazi Bolivian military attaché in Berlin, was in touch'
wnthNanelemnumBohvu.Hewasundemoodtobe
planning a coup with the object of overthrowing the -
existing pro-British Bolivian government of President :
Enrique Penaranda and establishing a pro-Am mnlmry
- dictatorship. As Bolivia was the Allies' main source -of
wolfram, the ore yielding tungsten, which was vital in
_steel and arms manufacture, a pro-Axis eoup m tlm

Stephenson immediately. went into chom He had an
agent in Brazil steal a letter-containing Belmonte's signa

Rio. Soon afterward, J. Edgar Hoover, head of the U.S.

Stephenson give him a letter, typewritten in Spanish-
and bearing what was apparently. Belmonte's signature;
addressed to Dr. Etmt Wendler, German answr

Dated June 9, 1941, this letter read: - Ce
“Friends in the Wilhelmstrasse tell me that fmm in-
formation received from you the moment is approaching -

weak ‘government and from completely capitalist ten-

dencies. I go much further and belicve_. that. the cou

should take place in the middle of July . . o
The letter also contained this sentence .
“We must rescind ‘the wolfram ‘contract wuh ‘the.

tracts with England and the United States .

The repercussions, whien this remarkable communica-.
tion reached La Paz — courtesy of U.S. Secretary of
State Cordell Hull, who had received the letter from
Hoover — were spectacular. Countinued on Page 14
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B Just follow these lour points.
‘to faster mail service every
“time you address an en-

Use full and correct name of |
person you're writingto. -
.2 , ‘ _
Use full and cosrect address
with Postal Zone Number in
Canada’s six “Zoned"” cities. _
3 _ )

Write your own return address

and Postal Zone Number in
upper left corner of enveiope.

4
Wirite legibly.

34 - Woekead Magasine Ne. 7, 1963

nullll.

=]

NJudNeks MM Hav sssavoasaiesenes sav semee - oo cea v -

B US! Nﬂvy Foxgets Neutrality ** :
After meetmg mth cons;derable difficulty, he eventually won round the

State Department, which agreed to the plan on the sitict undérstanding that

" no act should be committed which might conceivably be construed as a. - -

. 'breach of U.S. neutrality. Four destroyers were accordingly despatched .
.. to the Gulf with orders to lie off Tampico and report by radio en clair —

that is, notluinzcode or ciphér — any movements the Axis ships might make.
On the night of Nov. 15, 1940, the four German vessels steamed out of

port into the Gulf of Mexico. The U.S. destroyers approached and trained.- -

the full battery-of their scarchlaghts upon. them. This was not in -itself a
belhgerent act,. but it had the effect of making the German captains think
that it was the prelude to an all-out attack. Panic ensued, in the course of

which one of the German ships, the Phrygia, eitber caught fire accidentally
7. _or was deliberately scuttled. Anyhow, her crew took to the boats and she
...~ was abandoned -as a total wreck. The others turned tanl and promptly put_‘
"~ on full speed and steamed back to port.
. A fortnight later, two of the three remaining German ships sailed out to .
.- /. sea in broad daylight. The U.S. destroyers shadowed them and, by trans-
. -mitting signals, enabled vessels of the Royal Navy to intercept them before -

" ." they had got very far and to take thenr as prizes. The one German and 12 -
- Italian ships, which had stayed behind were apparently too intimidated to .
.make any further attempt to run the blockade. They remained impotent in .
" . port until they were eventually taken over by the Mexxcan government in .

" . April, 1951. y .

'——f'-" v ' NaziE’mbnssy‘liU.S.lnﬁllrded
Tlns incident, which did not even mdu'ectly concern enemy subversive

~ activities, showed that Hoover was willing to carry his assistance well be- *
© . yond what he might justifiably have regarded as the limits of his common -
- interest with Stephenson at this time. Indeed it may fairly be said that he .. -

was in the war from the moment that they began their collaboration.

He also undertook to “plant” what was known ia technical language as
“strategic deception material” in the German Embassy in Washington. One -
- example of this, designed to deter Hitler from embarking upon any large-
scale military -campaign, read: “From highly reliable source it is learned .-
U.S.S.R. intend further military aggression instant Gcrmany is embroiled
C m major operations.” ’
" A similar piece of information calculated to mislead .the Germans was’

to the effect that in the event of thenr using poison gas Britain would re-

taliate by using their “secret weapon.” This was said to consist of “some

kind of glass balls containing chemicals producing such terrific heat that
they cannot be extinguished by any known means.”

Such, in broad terms, was the nature and scope of the assistance which
Edgar Hoover was persuaded to render William Stephenson and the British
war effort at this period.

NEXT WEEK: The charms of a girl called Cynthia
bring Sir William the secrets of the Italian and Vlchy
_French embassies in Washington.
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; Prlme Mmister Wlnston mmrdllll asked his old friend Sir William to
- updertake special mission in the U.S., partly
_Presxdent Rooseveh to hclp Brmun One result was “Leud Lease” deal.

The Quwt Canadian /m....'.;;;,;,s .

with aim of persuading

’-

At the same time he mformed his London headquarters,  who authonzed

the taking of any action he might consider appropriate in the circumstances

provided the British Embassy in Washington was told what was happening.

Stephenson now sent his representative in Mexico a quantity of “limpet’

bombs” — small explosive charges to be -affixed to a magneuzed frame
which would adhere to the steel plates of a ship’s hull.
However, .while these provided a possible means of causing sufficient

“damage to delay the vessel’s departure, it was only a temporary measure,
" and it was clear that no really effective steps could -be taken without the .

assistance of the U.S. Navy Department. Accordingly, Stephenson went to
Hoover and begged him to arrange for the despatch of .a naval fPatrol to
the area of the Gulf ports. Hoover agreed, since besides helping his British
friends he considered it an excellent pretext for sectring some return from

O.NLL for the information he had been supplying from British sources.

. U.S. Navy Forgets Neutrality
| After meeting with'_considerable difficulty, he eventually won round the

State Department, which agreed to the plan on the strict undérstandjng that

no act slould be committed which might conceivably be construed as a
breach ol U.S. neutrality. Four destroyers were accordingly despatched .
to the Guf L with orders to lie off Tampico and report by radio en clair —
that is, not Uskng code or cipher— any movements the Axis ships might make.
On the night of Nov. 15, 1940, the four German vessels steamed out of
port into the Gulf of Mexico. The U.S. destroyers approached and trained -
the_full battery-of their searchlights upon.them. This was not in -itself a
belligerent act, but it had the effect of making the German captains think
that it was the prelude to an. all-out attack. Pamc ensued m the course of
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3 eggs "1 cup coconut .
1-tsp.vanilla -~ "2 cups sifted icing sugar

1.cupflour " Y cup cocoq
Y4 cup cocoa . - 2 thbsp. butter -
34 ‘cup broken . %5 tsp. vanilla

iwalnut: . 3 tbsp. cream (approx.) ;4

“Cream 1 cup butter and sugar thorou;hly Add exgx : "f-:« :

tsp. vanilla.

. Sift flour and Y4 cup cocoa together into nnxture‘

ind blend well. Stir in walnuts.” - ©

- Spread in prepared pan and bake about 30 mmutes_' s

or-until a toothpxck inserted m centre comes out clean, - .
" Remove from oven.’ , :

A\, ' Combine condensed. milk (not cvaporated mflk) and

and spread on hot mixture. Retyrn to oven and

ntinue baking until coconut mixture ig lightly brown-

,"13 10 20 minutes. Remove from oven.

Si!t icing sugar and % cup cocoa together into bowl. . -

"Add 2 tbsp. butter and %4 tsp. vanilla and blend well.

' Add enough of cream to make a thick icing and spread

~fonwanncake Cooland cutmbarstoserve

KITGHEN

Stir baking powder and soda before
measuring to break up any lumps. ¢

—-—

oventoSSOdegrees GrensealeQVz X2

one at'a time, beaung well after each addition. Beat in .~ i

PLANTE RS coolnng and Salad 0l s the only product. -
_wemakethatdoesn’ttasteofnuts.lt’sasaladmwoMngod,and
liquid shortening in one. Hts delicate, light flavor is superb for salad

dressings. It imparts a crackling-crisp goodness to all your fried

foods. (No taste transfer—you can deepfry fish and doughnuts in

the same batch of oil.j Planters i is the oil the famous chefs use.
Taste the delicicus difference it can make in your favorrte reclpes.

w..jg..d quln Ne. 7, 83 - 33




473%r Beat in molasses and hot water. :
o ¢ Sigt flour, bakmg powder, soda, salt,- coffee,

nl mooth. Spread in pxepaxed pan dnd bake about

lcms Cutmbarstoserve. o

Sugaf o
‘35 cup raisins .

2% tbsp. ﬂourv
: ' '}6 ‘cup chopped nuts

% tsp. salt’

,Melt butter in aaueepan. ‘Remove: from heat' Blend
in.flour and salt and stir in milk slowly. - .

% -Return to moderate heat and bring to a boil, sumng
constantly. (Don’t worry lf thc butwr and sugar separate
a little.) Boil 1 minute. -

-Remove from heat. Set in ice watcr and sur in xcmg
sugar - gradually, adding enough to make the “icing -

CHOCOLATE-COCONUT SLICES .

Heat oven to 350 degrees. Grease a 13.x 9% x 2-
. inch baking pan.

Cream 1 cup butter and sugar thoroughly. Add eggs
-. ‘one at a time, beating well after each addition. Beat in
1 tsp. vanilla,

v

. e bacmtbna Yeba Lt

¥ tsp.vanilla

o:émmum or until top- spnngs back when touched ;
_ .Cool in pan unnl lust shghtly warm. lee wnth Cmmy o

. 3 : to 3’/5 cups. .n{ted icmq

g5 thick enough, to spread. Stir in ;’aisins. auts and vaniua.-, .

I cup soft butter. 1 cansweetenedcondémed ’
1% cups sugar - milk - -
~3eggs : -1 cup coconut '
1 tsp. vanilla 2 cups sifted icing sugar
s 1 cup flour . Y4 cup cocoa
. 34 cupcocoa - 2 thsp. butter
Y4 cup broken = 34 tsp. vanilla
-~ walnuts 3 tbsp. cream (approx.)




R ek 2

Just heat and serve.

v

You get bng juicy sllces of turkey in thns Swanson

“TV"” Brand Frozen Dinner . . . served with real
sage dresszng, buttet—whlpped potatoes and sweet,
garden-frcsh peas. Just pop in the oven. No thaw-
ing. No dishes to wash. So good, yet soqgnck and
easy to prepare!

Fine products from Ciapbelli




preserved and
arunken surface of an spple, The medium is limited; .
is next to impossible to carve young apple dolls.
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"“that even a girl i her teens can
- endure years of discomfort before
" discovering Tampax, 1 umply

‘ . uuhomy was limited - to cmmm-cpmu.: activities in
L : o . the United States. - .
3 %0 soft. So comfortable. So L suﬂ;:mbdpedﬂoove:lompahmlhudﬂemm»
mazingly casy. When 1 think .

HoovernnedndthewppmotCm-‘

.,fmmmnwnmmnhmmm}loombndlmlepl
;.- right to employ any agents outside United States gerritory..
’ ;:M.thwmmwﬂmm

Wdﬂnmwmmdfhﬂmuwd
States i in Latin Ameri legal .

by throwing open to him and his staff all the manifold

Acme

N TvoA-uk-whogave&rWﬂumvﬂubleudeen."de’Bdl"Don—
‘ovan (L) and F.B.L chief J. Edprl-loovet the plan
to:gmngwsupphatohnum.mdﬂmverwachenm&mspywotk

.‘_,Tinuwt Caﬂadwn/wuk-m4 o

suppox

mhmhwmmyhmmdmmm
muloullnvnoletnyiidotherchmwdm .
AkhmuhSuyhmonpveHoovudlthemldhm

.ﬁmmmﬁuhw%wmnm

:.period, not all of it was of direct interest to the F.B.I.

‘Sonuolltmaned‘{hcii&dlimhnnchnoﬂh!ﬁvy :
and War Departments, that is, the Office of Naval Intelli- -~~~ -

" gence (ON.L) and the Military Intelligence Division (G.2).

Hoover in turn passed o this information to ONL and - = = .

G.Z,nmswphmhdnohmwuhthuomm

want to tell all my young fi
to switch right- away. Believe
me, internal sanitary protection
‘is o much bcllu. (hcrel no

: 'oompamon!

EEE R BN
There actually isn’t any compari-
son between Tampax and “the
other way.” Tampax isn’t “less
this or more that”—it’s com-
pletely different! No odor can
form. No imritation can

mmntdnrecla"ovmtthenmunnmuhs.ls.unm
in Latin America and discuss with the officers-in-charge -
thecnanonolm!’.ﬁ.l ﬁeldorpmnmnmthmm —
'nuouahSt 's inti ions with the British

i horitics, it was possibl fotlnex-
pemnnedF.BngenltobeluuloBelmudllndlmtme—
ted in the techni of mail i at the unit set up
toi and ] ine all air mail fromithe U.S. -

* resources of British secret intelligence. He nged for . h whwhndmmmwwtheﬂao(
lwon‘lheburemnmoiﬁcuttovwxl.m:ohud- collaborgtion with the British.
quamu.wlm'othey d a iled briefing in Nazi °
N and sub foc cae of Hoover's Blochdel-nu'w

Hoover was also encouraged on occasion to invoke the
. help of the scrvice departments on behalf of the British
evenwhenltnnoounwnothesaul)erumum
= policy of The f g incid which took
place in the oflm,, ided a good example of
such intervention,

Stephenson’s representative in Mexico City rqaoned
that he had reason to belicve that four- German and 12

mBurope.F.B.l Iabomorywchnwumweunhom * Itlian ships, which were then lying in the Gulf ports of

acquainted by one of the B da experts, a nan who
had 1omed Slephﬁnm: Ncw York staff, with thé various
of g letters in such a

Tampico and Vera Cruz, were planning to run the British
blot:hde.llwhmlyhokednxf!bemvwehmuht

 were nnt Aware ﬂnl thvv lud k--. o

e

d in their i i nncethclnyalN;vycouldnot

notn-l ll..u--.. P o Iy

C

. writing torpedoings,
‘dhmdmmamhmm

npn—ﬁanhwuwheuuﬂuaduﬂyh
'.World War I, He was then a reporter in Halifax, .
about convoys, and. survivors

' - naturally, spy-conecious. v
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rhemeu and women who' worked for him knew him
inrurmcly, ‘he was always courteous but- he' did

“maintgin .an air of aloofness. In fact, his secret-‘

“service employees called him God. The receptionist
World Wear-11 headquarters on- the 36th floor of the.-
za -was known as Gabriel.

was referred to, appropriately enough, as Peter.

: __The.few intimates he did have, however, could
vnot say enough good about this “quiet Canadian”
- who fought a strange, furtive and nasty war in the

. States secret services, claimed that Sir William taught
-him everything he’knew about espionage. Ian Flem-
‘ing,
- James Bond is sometimes said to be partly fashioned
. in Sir William’s image, discovered that this remote
. character had one little-suspected quality. .
* Sir .William mixed the best martinis in North
* America.'And be served them in one-quart glasses.

~-..  Sir William’s career actually began when he left -
high school in Winnipeg to join up at the out-

‘who announced the few. visitors® penetrating to hrs"
temauonal Burldmg of :New : York’s Rockefeller.

The guard who stood at the portals of his offrce‘

: shadows. Gen. Donovan, who headed the United

whose, famous secret-service - fictional hero

break of World War I. He was gazetted a captain;

_wounded and gassed by the time he was 19. Then,

"when everyone thought he was unfit for further
dU!y. he,joined the Royal Flying Corps.

Thomas Drew-Brook, & Toronto stockbroker who
_is still-a close friend, took one look at this recruit
-to his REC. squadron ‘and opined he would never..
" make the grade. But Sir William was pasty-faced .

from his convalescence and his natural politeness ..
"7 holocaust to come, of a- Germany re-armmg and
. 'ready to march. But, few hstened .

and diffident courtesy .set him apart from the

. boisterous, hard-fighting. veterans who made up.

Drew-Brook’s squadron. .
Then, quietly and efficiently, the rectuu went-on
to.shoot down 20 enemy aircraft, earning the

"Mrln}pry Cross and Distinguished Flying Cross, be-
" the new.German war" machme. facu and ﬁgures'
- which he passed on to Churchill.

_ fore he was shot down in error by a French airman.
Al German prisoner-of-war camp did not seem a
sut: ble place to Sir William in which to live out the
war, sohe escaped.
“As a final gesture of contempt,” Sir William
,"“T stole the picturé of the P.O.W. camp com-
maqdmg officer — from the office of the command-
ing;officer.” He still has that picture today._
A(ter the war he returned to Wrnmpeg brreﬂy,

.but soon went back to England and there helped

.10 meet people such as. Winsrorr Churchill. .

“ ness. From the back benches of Parliament his -

tells of how this happened, and thé results, in these

develop the science of wu'eless photography-—an ;
accomplishment which was to maké hima- million- ;.
aire when he was still on the’ sunny side of 30. He_
also won the coveted King’s Cup ajr race and- began

Churchill at that time was in “the political - wrlder-

famed rhetoric painted vivid verbal pictures of the -

rf

IR erham was one of the few. He drd more
» than listen. He took advantage of his European
business trips to- ferret out facts, and figures about -

When it all came to pass as Churchill had pre- -
dicted, it was only natural that these two.old col-
laborators should get fogether. Thgy did —and H. .
Montgomery Hyde, author of The’ Quiet Canadian, -

excerpts taken by Weekend Magazrne from his book.” .
Frank Lowe .

‘M : iate Editor -

.w‘ w'\




* . i Sir William Stephenson "
" i~ today lives the life :
_.of a wealthy businessman -
. onNew.York’s East
. side — but his address '
- and phone number are. . ¥
still unlisted. L o




. toric Desttoyers-for—Basel ‘ and the President‘
program of “Lend- .
When these actions, wlnch played such tremen-

dous roles in saving the free wnrld. were announced,

2 S SRR R

"Canadian.” Now the intrigue, the secret diplomacy,
_behind these historic acts can be explained.

- It was characteristic of William Stephenson that
“he intuitively picked the one man who could be of
~then;ot;thelptotummlns;ot)ntpemu\dingl’resi-

Blitnin’sFatelnBahnee

'» Donovan was an Irish-American of truly dynmmc
" character. The son of a poor family of Irish immi-
“grants in Buffalo and a Roman Catholic who neither
"'« smoked nor drank, he by his own. cfforts became a
’* successful lawyer, During World. War I he served .
. with the famous “Fighting 6! " and earned the.
" Congressional Medal of Honor and became known
" -as “Wild Bill.” -
- Speaking many years later, m the privacy of hu
‘New York apartment, Stephenson recalled the vital
" role played by Donoyan after the two of them began
.- to work together. Stephenson said:
Lt “At that time (June, 1940) the United States gov-
"ernment was debating two alternative courses of

" war by supplying her with material ‘assistance; the
= .other was to give Britain up for lost and concentrate

. .German threat, That the former course was eventu-
ally pursued was due in large measure to Donovan's
tireless advocacy of it.

“Immediately after the fall of Ftance not even
the President himself could feel assured that aid to
Britain was not to be wasted in the circumstances.

" Donovan, on the other hand, was convinced that,
granted sufficient aid from the United States, Britain
could and would survive.

“It was my task first to inform him of Britain’s
foremost requirements so that he could make them
known in the appropriate quarters and second, to
furnish him with the concrete evidence in support of
his contention that U.S. assistance would not be

'@ = Weskend Magazine Ne. 7, 1963

The end results; ot,‘themttom% ere to be the hn- .

. few people knew of the part played by “a quiet

- dent Roosevelt, despite” the  large body of public

“. . action. One was to endeavor to keep Britain in the

exclusively on American re-armament to offset the'

.. neutrality -Jaw .and .without the riek Of &IfroRung .
Tus. public opimon.‘{

Stephenson said that Donovan should visit Bntam
so that he would be in a position to give the Presi-

" dent a first-hand report on conditions ' there, and '

Britain’s chances of holdmg out’ against Hitler.
Donovan welcomed the idea and “the ﬁmdent._,
agreed that he should-take the trip.

Donovan's visit to Britain took place between mid- .
. July ‘and early August, 1940. Stephenson arranged
~ for him to be recéived by King George VI, to have

ample time with Churchill and learn, as Stephenson
expressed it later, “that Churchill, defying the Nazis,

was no merc bold fagade but the very heart of -
.’ Britain which was still beating strongly.”
 ‘On his return, Donovan recommended the’tﬁns- :
fer of the destroyers to Great Britain. He argued,,,
" as a lawyer, that there was no need for the President
. to submit the plan to Congress, on the ground. that

RN

it was an exercise of the traditional ‘power: o;

-Chief Executive in foreign affairs. ,
- The President was eventually converted to k‘hls .
1940, he drafted ‘the "+

view. And on Aug 13,
“Destroyer-for-Bases™ deal. In another few months,

. only this time after a bitter fight in Congress, he

was able to take the final step and win appmval for
hm Lend-l.ease bill. ,

. s »

. With essential war supplies assured, Stephenson .
could turn his full attention to the other aspects of

his job — the business of counter-espionage, and the -

equally 'important task of mobnhzmg UsS. opmxonf :

in favor of Britain.

In this field he established a close workmg rela-
tionship with J. Edgar Hoover, head- of the Federal
Bureau of Investigation. It was obvious that Stephen--
son’s growing organization, employing its own intel-
ligence agents and establishing its own police force
for the protection of British interests, represented a
real threat to U.S. neutrality and could not.exist at .
all without the F.B.L’s quiet, unofficial approval. But_
Hoover did more than that.

He led the F.B.IL.-into a fully-fledged alhanoe with,
Stephenson’s intelligence apparatus. One of the first
joint F.B.I.-B.S.C. operations points this up.

In October, 1940, Hoover learned through his
agents that $3,850,000 worth of Italian funds, drawn
from banks in the United States by the Italian Em-

“bassy in Washington, were to be sent to Latin

"cabled this information to his .representative * in

" Intelligence Department, and the money found in- .
* tion of diplomatic -privilege. When the Italian Min- .

- “rienced clerk.” Howevex:, it plneed the money in a

~escaped detention and control. British secret ngents

. sight that he was persuaded to eo-operate s0 whole~'

~ versive activities throughout the Western Hemisphere

_"fierce glare of the public scrutiny. To enable it to

T

Oy piaas, . tor J'.H.I%I’ﬂtl 10 ;. accompany;, them. . .

Thexewcrethreeeourlen, inall,twoeonsmsandan
Embassy secretary. They:travelled together as far as .~
Brownsville, Tex., but there they ‘separated. Two .
consuls, who had $2; 45 000 ‘with' them, went on to -
New Orleam to take ; for Lntm America, whnle

with him, boarded a trzun for Mexico City.
Seu'et Agelts Score Coup
Stephenson. kept mformed of their movemenu,
Mexico City for immediate action. The represeata-"

tive was able to arrange for the secretary’s bag to be -
opened under the authonty of the Mexican Police -

side confiscated. Such action, was, of course, a vxo)a- ; .
ister protested, which he-did with considerable vigor, . G

the Mexican government apologized politely for the
ntupxdandunforumateactof anewnndmexpe-

blocked account, thus nendenng it uscless for sub- :
versive activities.
Unfortunately, the money carried by the eonsuls

. had made eclaborate ar;angements to purloin it at’
Pernambuco, but these: were frustrated when tho
ship steamed on to Rio de Janeiro.

. It speaks much for .Hoover's -courage and tore-

heartedly with Stephenson He was running the con-; '
siderable risk that his connection with British Intelli- -
gence would be exposed and would thus embroil -
him, asxtwouldcertam‘lyhavedoneththadbeen
detected in a major political scandal. ' .

L IR S ° ¢

About the time Step'henson first mot Hoover, the
F.B.L. was entrusted by President Roosevelt with . -
responsibility for collecting secret intelligence of sub- -

likely to endanger United States security and for the -
preparation of adequate preventnve measures against
potential spies and saboteurs. It was a responsibility |
which Hoover welcomed, but he was severely handi-
capped in discharging it by the Neutrality Act.

Unlike the British Secret Intelligence Service
(S1.8.), the F.B.l. was obliged to operate in the

function as a secret intel- Continued on.Page 6 -
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“Frank Knox, Secretary of the Navy; chry L. Sum-

son, Secretary of War.
This - warmer-than-expected reception cncouraged
"+ Stephenson to begin negotiations aimed at carrying
out the first part of hjs job — getting war supplies.

~ The end results of these efforts were to be the his- -

. toric “Destxoyers-for-Bases" deal, and the President’s
program of “Lend-Lease.

When these actions, whlch played such tremen—
) . dous roles in saving the free world, were announced,
;o oito few people knew. of the part played by “a quiet
‘Canadian.” Now the intrigue, the secret diplomacy,
behind these historic acts can be explained.

It was characteristic of William Stephenson that
he intuitively picked the one man who could be of
the most help to him in his job of persuading Presi-
dent Roosevelt, despite the large body of public
‘opinion which was solidly opposed to U.S. par-
tlclpanon m the war. that he should axd Britain.

TheQuwt Canadwn/cumm*‘ : -

“such as Sumner Welles, Under-Secretary of State;

_improvident charity but a sound investment.”
Donovan, on hearing from Stephenson, ‘arranged =
. a meeting with' Knox and Stimson. He, along with

Stephenson, afgued in favor of giving Britain the 40
or 50 over-age “four-stackers” needed, and discussed.
how this could be done without infringing the U.S.
neutrality law and without the risk of affroﬁting
U.S. public opinion.

Stephenson said that Donovan should visit Bntam
so that he would be in a position to give the Presi-
dent a fxrst-hand report on conditions - there, ' and

Britain’s chances' of holding out against Hitler. .

Donovan weicomed the idea and the P{ﬁ&nt
agreed that he should take the trip.
Donovan's visit to Britain took place between mid-

. July and early August, 1940. Stephenson arranged

for him to be received by King George VI, to have

ample time with Churchill and learn, as Stephenson -

expressed it later, “that Churchill, defying the Nazis,
was no mere bold fagade but the

mdcnommauon.

"cabled this information to  his Trepresentative in

Ameérica in Italian dxplomaucbags.'lhumformauon
hed:scussedthh&cphenmnandthcyagreedthat

- made to finance subversi
uneethemncyhadbe,endrawnmbﬂkof.small

They planned joint eountcr-actxon. Hoover .ar-
mngedtorthepenonneloftheltalunambmytobe
kept under surveillance, and, when the couriers lcft
by plane, for FB.L ti*genu to accompany them.
'Ihcrewerethreecounes;mall twoconsulsandan
Embassy secretary. They travelled together as far as -
Brownasville, Tex.,. but -there they separated. Two -
consuls, who had $2,450,000 with them, went on to
New Orleans to take ship for Latin America, while '
‘the secretary, who had the balance of the money
with him, boarded a train for Mexico City.

Secret Agents Score Coup ~
Stephenson, kept informed of their movements,

Mexxco City for mmeggatc action. The representa-
) the secretary's bag to be -
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Iwo of the burcau's scniOf GLLCETS W Visil LOUGLL - CCVHAUUIGHUIE WIlL WG LDiluals, .
quarters, where they. received a detailed briefing ia(Nazi . - o R L
i hods, and subsequently for one of Hoovers . - Blockade Rusners Reported - .

! angi d to visit the various British SIS. centres Hoover was also encouraged on occasion to invoke the
. in Latin America and discuss with the officcri-in-charge . help of the scrvice departments on bebalf of the British
{ the creation of an P.BL ficld organization in that ares. - | whea it ran cgliniér to the State Department’s srict* .
- Through Steph ’s inti lations with {the Britah policy of neutrality. The following incidest, which took . .~ *~

Imperial Censorship aughorities, it was possible ifor an ex- -
wiuwmummmwu;ﬂiu@
ted in the techniques of mail examination at the unit setup
intercep ly examine all air mail from the U.S. -

used - billions of Tampax.' Youy.
choice of 3 Tampax .absorben- .
cies (Regular,”Super, - Junior) - )
wherever such products aresold. | 7.

" Try Tampax this very month * |
(Dand “enjoy  the . freedom -this . -
" ,modern protection gives you. -
Canadian Tampax Corporation | =
Limited, Barrie, Ontario,
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Invented by @ doctoe—’ < . destroyers the U.S. transferred Yo Britain 1
now waed by milns of women | played in historic deal had to be kept sccret at the ti
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HE WHOLE THING bad its beginning, as did

.30 many other projects in World War 1I, in
the fertile imagination of ane Minister

- Winston Churchill.

It was in May, 1940, a time of fnghtful urgency.
Sothemeetmg_bet\veenthetwqoldtnendswas

_ brief and to the point. Churchill spoke of the United
States and it vital importance to the Allied war -

_effort, of Britain’s need for 40 or 50 of the older

U.S. destroyers, and of the need for someone to take

on the combined role of organizing a secret intelli-
gence and special operations network in the Western
Hemisphere. Suddenly the Prime Mnmsmr looked

‘Stephenson straight in the face.

~ “Your duty lies there,” he said. “You must go.”

~ With this simple directive Stephenson began his
awesome task. It was a threefold job. The most
immediatc one was to persuade the United States
that it was in that country’s own interests to supply
Britain with essential war materials — over-age
destroyers, bombers, ammunition — so Britain could
continue her lonely battle against Nazi Germany,

2 - Woskond Mogazine No. 7, 1963
[

A

| By‘,H\."’Montgoniery Hyde

which seemed destined to further conquest. -
In addition, Stephenson was to investigate enemy

- activities in the Western Hemisphere and subvert .
. them if possible, and to mobilize U.S. public opinion

in favor of h¢lping Britain. ’ .

To carry .out this broad pln-n Stephenson estab-

' lished his headquarters on the 35th and 36th floors

of the Interiational Building in Rockefeller Centre
(630 Fifth avenue), opposite St. Patrick’s Cathedral.

At first it was operated under cover of the British
" Passport Control office, but as it grew — many of
its top secret agents. were recruited from Canada —
- it soon acquired the name of the British Security -

Co-ordination: .
Almost as soon as he arrived in the United States
Stephenson arranged to see President Roosevelt. At

that time the British forces in France were escaping

©1962 H, Montgomery Hyde

through the port of Dunkirk and the long agony-of
" the French military-and political collapse was begin-
- . ning. Stephenson knew that many influential Ameri-

* cans sincerely believed that Britain could not survive.
. Healsokncwthattwoofthel’rundenumostmﬂu

ential advisers abroad were bluntly advmng theu'

govcmmenttothlseffect. : :
William Bullitt, U.S, _Ambassador to. Pam. “and

Joseph Kennedy, father of . today’s President  Ken:

. nedy and then Ambassador to the ‘Court of St. '

James, were telling-President Roosevelt that Britain -
was lost. Kennedy, in fact, vehemently counselled .

President Roosevelt against “holding the bag in & "~

war in which the Allies expect to be beaten.”

" Stephenson set out to counteract this gloomy view.

He told the President during their first meeting: .
“The arsenals of Britain are empty, but she will

* win out. The British do not kneel casily.” _
Somewhat to his own surprise, Stephenson found -

that these were not considered. merely’ words. The
President listened carefully. And so did others in -
Washington, Cabinet officers  Continued on Page 4
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IMTHIS IS 'IHE ERA of (hc ‘cynic "and the -for a conversation which should convince anyone - hated and f;amd ﬂguxe wbo wﬂl tell you that

knocker, 80 it is a bold writer indeed who - ; that this man is a real, live, many-sided. hero. he is still in danger.
W T msntstbatthcrearesuﬂhemuamongus—- It will be a conversation covering a lot of terri- OncsuchCamdmn,whenaskedlfhuroleasa
-men-as human as any of us, but who are somehow *  tory. There will bé anecdotes about what it was like  trusted operator worhng for Sir William could be
"slightly larger than life. ;- to grow. up in Winnipeg just after the turn of the  explained, replied: “No, sir. k.don’t want a bunch of
" Such a man is Sir William Stgphgnson. At first - century, the thoughts that flicker through the mind 'thugs coming after me at this late date" :
glance he is as normal as one could expect. He likes . of a fighter pilot as he closes in for his 20th kil!.
 white shirts and clothes his normal-size figure in con- . . how it feels to be a prisoner, the secret of Becoming FEW of the tlnngs Sir William dnddurmsWorld
servative dark suits. He talks amiably if sparingly.. -+ a millionaire before the age of 30. - - War I, however, can -now be known. He has
He might be a shade more handsome than most- - And Sir William might continue, if the eompany " authorized a book telling some of his. exploits during
men his age (67) and a romantic might say there is . is right, to explain how to become a master spy. - the days when his mandate covered the entire West-
8 rare quality of magnetism about his personality. " 'This is not a theoretical discussion. This is all fact . erp Hemisphgre and his men and women secretly and
Then, with time and knowledge the image begins - because Sir William has been all of those things — ~ . sometimes “violently fought the enemy where: they
to grow. As he relaxes behind the cluttered desk in . Winnipeg schoolboy, fighter-pilot ace, prisooer of - found them — perhaps in far-away Brazil, perhaps
*'his"apartment on New York’s expensive East Side .: war, youthful millionaire, and one of the top men in  in the rooms of Washington ¢mbassics, perhaps in
*"". "he will chuckle as he points out that the chair in ; - the little-known world.of spy and counterspy. *  Ottawa. These mén and women knew how to read
""", 'which he sits was once the property of Kaiser Bill. L Todayhcclaxmshehasputallthatbehmdhm.' " your mail without.you lmomnzlt,howtoblowup
" And scattered unobtrusively among the stacks of : thatbelsmcrelyabumnenmnwhokeep&mtouch - ships and how to steal what they needed. - :
.~ books are other, mementos — a Cecil Beaton portrait . . With his investments — an ordinary fellow who likes The book telling about Sir William and his ver-
* of Churchill, autographed; a photograph of Gen. . t0 reminisce with a few old and trusted ﬁnends. . satile and dangerous crew is called The Quiet Cana-
- William “Wild Bill” Donovan; & portrait of a Ger- - - But his"cable address is still “Intrepid.” His street  .dian — because.at one time playwnght Robert Sher-
© man officer of World War I vintage. ' -address and phone number are unlisted and he has-  wood referred to him as “a quiet Canadian.” - -~
‘If this intrigues the visitor, and.Sir William can  Canadian friends — men who worked closely with Quiet Sir William may be. But when the need‘
be persuaded to talk; these are good starting points hnm dunng World War II when he was \shadowy, . arises he can express himself very clearly. Few of

TheQuwt Canadian o

First Of Three Parts

-~ . -

Millionaire Who Became
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Washington, May 4 (NEWS Bureau).—A group -
of U. S. military intelligence officers is quietly boil--
ing over a new British book which portrays Ameri- ;
cans as a bunch of boobs swayed into World War |

. s : . i
II through operations of the British Secret Intelli- |
gence Service. " o - '

The officers are pushing -for a Congressional investi-

-gation of the now-it_-can-be-told spy story and subsequgnt
developments which, they believe, indicate-the super-secret
BSIS is still meddling in American foreign. policy. They are &
particularly interested in BSIS and the touchy U, S.-
de Gaulle relations. e AU R
) The book is entitled “Room. 3603,” with the subtitle, &
“The Story of the British Intelligence Center in New York L
during World War IL” (Farrar, Straus and Co.) The au- 4
thor is H. Mcntgomery Hyde, a rnoted British historian ¢
with a couple of dozen books to his credit. ‘Hyde_reveals
himself as one of the Intelligence ugir?s_during the ‘war. - s
The title is taken from the wartiie headquarters of the “British ;
Security Coordination.” Américan axm of "BSIS,. which were in 2
Room 3603, st 630 Fifth Ave., New York. The head-map was Tg;
) .. Canadian, Siv William . Stéphen.
sou, -a millionaire inventor and ;
industrialist. He was knighted i
for his services, given the Medal :
.of Merit by former President
Tiuman and, according to the &
book, still lives “in &n expensive i
apartment building block borders |
. ing the East River in New York.” -
.. On “the surface, “Room 3603”
is just another of the. gee-whiz |
'\\'hat-a-wonderful-job-we-did pub- i
lications, with dashes of sex and |
intrigue. 1t is an excellent trib-'
ute to the genius of Sir William. }
It contains glowing accounts of *

R At

e v Daes o g ed

—i,
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the ” coopération between .the
U S, and the British toward
winning the war; it is lavish in
its -praise of J. Edgar Heover
and the FBL. ~ - = :
It also-—e¢ver so neatly—knifes °|
'Hoover as_an overly—smbitious :
pewer-snatching individusl quite
willing~ to . bypass - legal ~vech-
nicalities; -7 7. L S
’ Tilx;o]F\‘B{' declige(,llﬂcoMm nt on:
- T the book “or its 'disclosures, . . .
Houd miam Bephenson 1S ost -importantly, - it < demon-
) ] . ©  strates with" names, datés- and

places how theroughly BSIS pentrited the highest levels af the U. S.
government to sway policy decisions. - . -z T ] e T
. That'’s the gimmick %t‘gs :ayoused the old-line American in-_

> Ppo
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- Slf-doLigulle or one of his aids saw this;” a U. S.,ntdhg.x\ce
officer said. “and cer tainly they must have—ior it gives details of
the theft of French codes from the embassy dn Washington—then -
how could he help wondering about BSIS and the British mﬂuence
here today ? He has been given ample basis for his suspicions,” g

Author Hyde reveals mvestlgatwe procedures which have been.:
held sacred by military intelligence officers. He brazenly provides

details of policy operations and propaganda maneuvers which are
bound to hold the U. S..up to ridicule in international eyes. .

In the wake of much blather about “managed news” in-Wash-
ington in recent months, Hyde recites a tale of news managenent
by BSIS in 1940-41 to ewr] an editor's hair—if there is any Jeft
- by the time the reading is done.-

" 1 Hyde’s statements are not true,. then ceveral leadmz,

M Journahsts have. wlde-open ground for llbel

says that Stephenson’s agents mnot only . planted storiet, HM :
several instances actually thén wrote the copy which ‘was .pri
without. change under well known American names. The aut]
boasted 0f penetrating syndicates with propaganda., -

. “He had only one reference to THE NEW YORK NEWB, and thzt
was unfriendly, THE NEws. was termed “isolationist.”

Hyde went into minute detail over phntmg a partlcular serie&
of stories, one of which was so phony that BSIS was justified in
enjoying the gullibility of .the Americans. This was the week of
Aung. 31, 1941, and the heéalllines in a New York paper (and 109
others) cried out “Yichy Agents Sought Plans of Bren Gun. .. Tnel
: to get Blueprints of Wapon Defending Bntam From Invasion.” |

This was in the midst.of an elaborate campaxgn to dmcredx*
Vlchy French representaﬁves in Washington. . - ;

The Bren Gun—Who Needs 117 .

Now v.hen the press fell for this one, salmost any hardware storé
owner could have told an inquirer that the Bren gun was a British ¢
modification. of a Czech weapon which had been on the commercial ~-
market since 1926. Besides, the Germans had long since taken over
the Czech factory, then.were making better weapons, lnd the Bren
wasn't worth much anyhow. - =

“It was,” Hyde's book relates, “a tremendous scoop for the __

“While it is possibly true," the boek says, “to say that most
Americans are mtensely suspicious of propaganda, it is certam that ;.
a great many of them are remarkably susceptible t,o 1t even in its °
most patent and blatant form.” e

The book gives lurid details g/how BSIS used 2 hot bed artis|
Intelligence-trained, to grab a secret cipher from an Italian nal l
officer and then get him booted out of this country. The damse] then
moved into the sheets with a French officer to steal the French
codes. Hyde reported she and the officer—given the only pseudonyms &
in the book—are now happily married. That, persumably, was before
the Frenchman read “Room 3603" and }eamed of . his Italian §
predecessor

They Dealt D‘recﬂy With the White House _ :%’

. Hyde peels off the covers to show how Step'henson moved in on ’
the late Maj. Gen. William_ (Wild Bill) Donovan, and on J. Edgar
‘Hoover and through them established a direct contact wiith the late ; ;
President Roosevelt for a supply of secret intelligence.’

An astounding revelation was/that_this intelligence link through
Donovan and Hoover was established with the explicit understanding. ;
that neither the U. S. military' chief nor the State Department be
‘allowed to know of the connection. -

A i

RSl o

>

Nor, apparently, did the Bntxsh Embassy flgure too l'nghly
in the BSIS esteem.

On Nov. 27, 1941, Hyde reports, Stephenson received a specul
message from the White House and cabled London: “Japanese:
negotiations off. Services expect action, within two weeks.”

In London, there was & great flurry and -cables rocketed’ to
the embassv here. The ambassador, Lord Halifax, was summoned
from a Virginia'fox hunt to xéport back to Downing St. that he
had no such information. So Stephenson was asked by the British
Cabinet for the source of his vital warning. He rephed “The Presn-‘
dent of the U. S. A.”

eports that Secretary of State Cordell Hull gave this in-
formation to Halifax two days later. . i




’ ,.Hu.Ex.ceMency, Joe Kennedy, Was lncluded Oup—w:’

The book did not neglect to include & snide crack at Joseph P."
Kennedy, father of President Kennedy, and former ambassador to
the Court of St.'James’s. Donpvan -was sernit_on a red carpet trip
to England in 1940, the book recalls, and was received with flounshes‘
t by the King and Wmston Churchill. Stephenson arranged the tnp, -
and Hyde reports:

“One person Donovan did not ‘see in. London was the- defea
Ambassador Joséph Kennedy, who by a ealculated snub was go
advised by the White House of Donovan’s tour.”

The author gave Stephenson credit for dreammg up the offlce
of Coordinator of Information and maneuvering Donovan into the
top job, over his protests. The COI office swelled into the Office of
-Stra}t‘egflc Services after Pearl Harbor, w:th Donovan contmulng
as ¢ 1e .

good ; manv Americans who did not believe that t'he U.- S.-
should enter ‘World War II will be interested in the boastful details
of how the BSIS worked to discredit and wreck the old Amenca i
First organizdtion. B -

Not All The'r Schemes Worked Out

. There are the candid facts about how BSIS printed countertelt,
tickets to paper Madison Square Garden.to disrupt an America -
First rally Oct. 30, 1941, when Charles A. Lindbérgh was. to speak
The scheme fell through because the crowd was small.
- But .BSIS indulged lustily in U. S. elections and leglslatlve
affairs and, thinly under the sugarcoatmg, Hydes book boasts of
enormous successes. :
It is assumed that all has been forgwen since we have been
blood brothers and allies, and such. CE
A Congressional mvestlgatlon, if there should be one. woald
obviously get nowhere. But the American intelligence officiers, who«::
somehow have absorbed the quaint notion that the U. S. interest
should still come first, are wondering why, with all its elaboraté -
detail, this book was pubhshed thh official British sanctlon, as’ it‘
, 80 states.

it is a national insult. At worst, it cou}d be smlster.
It won’t win America any friends in Paris or Rome. g N

&

Ex-Amﬂanador Kennedy & .- ’ J. Edgu Hoover S '"le lﬁ" Gen. w'“lmln
& Called a defeatist - - -~ Pmud .and. neatly hufcl T __’_Ms__ks_pped one ‘stop on tour
0O
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suject:, NEWS ITEM ON BOOK TITLED: NF
e, RO
ORK DAILY NEWS, 5-5-63 DME
An article by Jerry Greene appeared in the May 5, 1963, issue of
the New York Daily News titled: "Duped U.S. Into War, Briton Claims." The
ariicle dealt with a book jus@ublished in the United States titled '""Room 3603."

It is the story of Sir William Stephenson and British Intelligence in the U. S. during.
World War II. An autostat oI this articleé is attached.

Although "Room 3603" has ]ust been published in this country, it
was published last year in England under the title '"The Quiet Canadian." Under
this latter title it was reviewed in Central Research Section on December 13,
1962, and that reviéw is attaéhed.

A comparison of the two books revealed that ""The Quiet Canadian"
contains 242 pages of text while the newest book, ""Room 3603" contains 244 pages
of text., Pages 243 and 244 contain nothing more than the author's description of
the room swhere Stephenson lives today and a few words about what he is doing with %
his time. "Also on page 243 are words attributed to Honorable David Bruce,
United States Ambassador to Great Britain, concerning Stephenson and Generaiy

AN

William J. Doriovan with a great deal of praise for Sir William Stephenson. Th
last page, 244, contains a tribute from a British woman agent concerning
Stephenson., The first issue titled '""The Quiet Canadian' contains several phot
graphs scattered throughout the book,one of which was drawing of the Director
opposite page 52. The second book, '""Room 3603," contains no photographs.
"The Quiet Canadian" contains a 2-page Foreword by the Honorable David Bruce
while the new edition, "Room 3603, ' contains a 3 1/4-page Foreword by Ian

Fleming. The book, '"Room 36&3 " 1s attach\}i /L a?ﬁ-éeg/ “_0’2-)
.9
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By Walter Trohan

REPORPFROM WASHIN GTON

CHIEF OF CHICAGO TRIBUNE'S WASHINGTON BUREAU
[Copynghf |963 by the Chncago Tnbum) e

:i"'i‘-vlté;R'oo;éyélf -
* Tipped British
[ United States
ek Would Fight

A

ASHINGTON, ‘June 28 — On ,Nov.; 27, 1941, 10 days}
before Pearl Harbor, President Franklin D. Roosevelt
sent his son, now Rep. James Roosevelt [D., Cal.] to

F D. R. was prormsmg “voters: “Your boys are not gomg to be
ent into any foreign war.”
Stephenson was mstrumental in havmg the Amencan navy

e

room 3603 at 650 Fifth avenue, New York City, with a special|spot and follow German merchant ships until British tmxts;_
message_to a British intelligence agent, who relayed the |-could destroy them. He spotted German U-boats for destructlon;

| message to London. It read:

“Japanese negotiations off. Services
expect action within two weeks.”

The news stirred the British cabinet
and No. 10 Downing street, home of Win-
ston Churchill. An urgent cable came back
to the British agent informing him that
the prime minister and others wanted to
know the source of his grave information.
The agent answered briefly: “The Presi-
dent of the United States.” -

{ Who was this man, who was advised
of war within two weeks, when Maj. Gen.
Walter  Short and Rear ~Adm. Husband
E. Kimmel, military commanders at Ha-
wali, were not? He was William Stephen-
son, a quiet Canadian, married to an American, who has since

{

'l“rohaﬁ :

been knighted for some of the most astounding exploits in m-w

| telligence, which may have saved Britain in World War II
He now lives in New York -City and is. still a ‘quiet man
altho the story of his exploits was "published in Britain two
| years ago under the title, “The Quiet Canadian,” by H. Mont-
gomery Hyde, one of hlS men, and this' year in the ‘United
States under the title, “Room 3603” [Farrar, ‘Straus & Co., $4.50].

Directed 1,000 Agents in }’eutral’ U.S.

N 1940, before the United States -entered the war, Stepbenson

set up a tremendous intelligence agency in New York under
the cover of passport control officer. The unit was known as
British security cotrdination, but was actually a branch .of the
British secret -intelligence service. It numbered 1,000 agents
in the United States and more in Latin America at a time
when the United' States was purportedly neutral and barring
any belligerent activxty by any warring natioe not only 1 the
United States but in the western hemisphere, except for Brmsh
possessions. ;

By the expressed command of F. D. R: and with thé stru:t
injunction that the state department be kept in the dark, there
was-in F. D. R.’s words “the closest possible marriage between
the FBI and British mteHiEnce " Thxs cooperatxon came s

along the Atlantic coast. He played a major role in obtammg
§0 over-age American destroyers for convoy duty in return for:
bases on British territory. Hé had agents protecting British’
war materials in American. plants and on American docks. He
directed exposure of German agents in the Uzuted States, but
was careful never to reveal his hand. . ., ...7

Woman Agent Got Italian-Vichy Codes

E DIRECTED an economic war against the axis power
which enabled F. D. R. to_stize German assets and com-: -
panies in America while this couniry was neutral. He had a*
woman agent employ her charms to get the Italian and Vichy
;’«‘rench naval codes in Washington. He had the late Col. William
J. {Wild Billl. Donovan, who later became head of the cloak
and dagger office of strategic service, running errands for
Britain while operating on American missions. He was intimate
with F. D.'R.’s bram trusters and cabmet members, especxally
those favormg war. < -
Perhaps Stephenson’s most amazmg eifort was to discredn
anti-war_groups and leaders, and promote intervention prop-
aganda. He concentrated on America First, formet ‘Rep. Hamil-
ton Fish [R.,'N. Y.], Sen. Burton K. Wheeler' [D., Mont.] ‘and
Charles Lmdbergh Tactics in this campaign, which stirred many
Americans during this period and moved them to the cause
of intervention, are detailed frankly and proudly. Stephenson
planted news stories in one of America’s most respected news-
kpapers wrote columns for a columnist of wide circulation and
planted many items with another widely syndicated columnist.
He did all this and more.ag.the man who. was fashioning
thought in America in one of the nation’s most vital periods.
"He did it without pay, spending his own money out, of patriotism.
He is to be admired as one of the greatest of the unsung British
‘heroes — unsung until now, altho he was decorated with the !
United States legion of merit and is one- of the few forexgn'
civilians entitled to wear it. o
There is ene fnghtemng and dlsturbing tbougbt about t!us
book, however, and that is who is the man Who is directing
thmkmg behind the scenes today? Who is the man who is brain

washing for appeasement and conciliation? And when will we
read hlS story" In. 1984" L —_——
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Crime Rise’ f

on the Public’s Apathy

- ' BY WILLIAM ANDERSON - - .

(Chluu Tribuae' Press Service] '

. Washington, - June 28-0ne ﬂof
the major reasons for the in-
creased crime rate in the
United States is public apathy,
J. Edgar Hoover, director of
the Federal Bureau of Investx-
gation, said today.

“The time may be near
when the public must actively
support adequate and effective
law enforcement or be over-
whelmed by a criminal jungle,”
Hoover said in" a message to
law enforcement agencies.

Common Cause: Hoover
" “Mere lip service will not
suffice,” he said. “The path

. of patriotic and civic duty

leads to personal glory for only
a few, but it does lead to the
‘survival of the American way
of life—liberty, freedom, and
the pursuit of happiness. The
¢ask is & common cause. There
can be no exception for special
interest groups or laggards.’
“Feel Sting of Refusals”

Hoover accused those who
ould shirk such things as jury
Jhuty, avoid being witnesses and
.snub public service as persons
ho are deadheading on_ de-

- Their sense of duty 1s contaxm

mocracy at the expense of t.bexr
fellow man.

" He said many law enforce-
menf agencies “daily feel the

sting of citizens’ refusals tofq

help in matters involving the

safety of their own communi- :

ties or the security of their
country.” .

“Some so-called intellectuals &
and misguided theorists, who
view the world thru a rosy
bhaze, are afronted when ap-
proached by representatives of
duly authorized governmental
organizations carrying out
their proper functions,” he
said. “Contemptuous and unco-
operative, these persons con-
sider investigative and securi-
ty inquiries to be ridiculous.
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hicigo i!fnhun&

daily ond Sunday .

Tﬁ"?’l’\" 4:lel N, M(l:cl\iouny Aub l'l sﬁ:lm 11, .
Tribune Compeny, p . Second

class postoge pald et Chéug. . f

HOME DELIVERY PRICES
ciry smr‘)mon- n -Cook, A

one,
Leke Pomr tles, Indianas
ond coun Dc’ll; fanas

e L. M o

QXIY ieuveeesenans

A7
OUT OF TWN
EDITJON—EM«. ;
Dc!l‘v Sua, Dl.& Sun. ¥
3‘1 0895 $285 |

n Yy
T0 ORDER HOME DELIVERY
Phone 222 fe home dell n'}r dept, %

23772 of write home deil
MAIL SUBSCRIPTION PRICES 3
2 'm%'w..,"m,&i?'i':s'm
N
home dellvery. se snice 15 m"w;ume:'m i

DAY eereivone 81000 858 $2.00. 8 26
slﬂm' LITRITITIYY
Dally & Sunday ;0

. McHenry, 3o
and Will counﬂes. filinois; .



MATIUR V=L
\%LEL‘\?W\%«J‘ | *‘33‘“ ‘
B DATEDSS July 10, 1063
oY _vht _ 3
/

" Your letter of July Srd and its
enclosures have been received. '
I appreciate your furnishing me
the benefit of your observations.
- ~ Sincerely yours,
e 0. Edgar Hoover

NOTE: Cor:espondent is not identifiable in Bufiles. Enclosures consist of
two newspaper clippings from an undated issue of the ( ‘,oggo Tribune. On

& Intelligence a?ent “aB obtained from the book by I; Montgo _de, entit]
S 5| "Room 3503."—Article states his activities were known to,yery few governn
-£| Jofficials but {fat tiidy were known to President Roosevelt who aJrJeEfdly stat
~ 2| Tthere was "thg-closest possible marriage between the FBI'dind British %
===| tntelligence." The article questions who the man is behind the scepes today
3 and when will his story be known. Bufiles reflect Hyde's book wa&_’,revie’irec
by Central Research Section and found to have many refefonces t& the Dire
and the FBI, Director is praised for building FBI into a renowned national

h,._{ imititution, for early cooperation with British Security Co-ordination (BSC)

5 ﬁﬁ ‘v but i criticized for "untenable position" of allegedly insisting upon,l_'etainin
. ‘Tolson *  FBI monopoly of uaison with BSC. BSC im‘l n credit for initiatim some{,

| FBI investigations, and FBI is accused of’ i‘ellttaﬁbe > T ptilize Wouble 4gthte -
during early years of war and for jeopardizing a British double agent Opera.
tion. The second article contains the: statem;nts of the Director from the P
e of the LEB concerning the apathy of certaln Segments of the pubhc wh

chcontmgted o2 7, M’ C
:ms - [; ~'f§-?"
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Sir William Stephenson
The Princess
Pitts Bay, Bermuda

Dear Sir William: _
Thank you for the newspaper clipping 'hlgh

Lady Stephenson and you sent me announcing your retire-

ment. I was pleased to learn that you have selected

Bermuda for your permanent home, and you have my . o

best wishes for all possible happiness and good health

-
T3 .'S N '
_ e
Siocerely yours, . o2 .,
” GEgmEOEE My F &
1 - London - Enclosure :
1 - Ottawa - Enclosure - V |
. ‘ -

1- - Foreign Liaison Unit - Enclosure

NOTE; , Bufiles indicate limited cordial correspondence with ge
e Mﬁu”m who was formerly a British Intelligence. Agent ;
{ He was the subject of a book entitled "Room 3603" which both

praises the FBI and — criticizes it in ce in parts.

5ot Gy 2;1,33 3In
Callehan — (6)

£ i \ - !'. -
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With Compliments of:

Sir William and Lady Stephenson,
The Princess,
Pitts Bay,
Bermuda.
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THE ROYAL GAZETTE, :'I‘UESDAY,, SEPTEMBER, 8, 1964

“The Quiet . Canadlan
Up Residence in Bermuda

Takes

Kipgdom in 1962. an
*  The title of the 1963- Ameri-

Wiliam and Lady
“have chosen the Princess Hotel
85 their hew home, for it was

- Sir William was director of
British Security Coordination in
the Western Hemisphere “from
1840 fo 1946. The book “The
Quiet Canadian,” by H. Mont-
gomery Hyde, about Sir‘William
and the activities of the intelli-
gence centre — which - made
constant - réference to' Bermuda|
— was published in the Umted

gggs publication was "Room
It is perhaps ironic that .Sir

Stephenson

ling the Second World War. that

in the old Princess Hotel, dur-

the Imperial Censorsmp had its
teadquarters. And in those days
Sir Wwilliam was practically s
commuter - between New York
and Bermuda in conpection
with censoring mail and anti-
subversive activities. - .

; “The Qulet Canadxan” and his wife have now retlred and made Bermuda
“| their home.
! Sir Wﬂham Stephenson “hero of the book about t‘he Bmtzsh Intelhgence
_ }|{Centre in New York during the Second World War and a much {ravelled man, |
Fhhas selected Bermuda for his permanent home and he and Lady Stephenson
have an apartment on the sixth floor of the Princess Hotel. -

Bermuds yacht race a.nd the
arrival of the Tall Ships which
raced to Bermuda from Lisbon. -
Interviewed by a Royal Gazeite
reporter at that time, Sir Wil
liam made no indication that
he intended to retire here. .
However, he wrole to the

..|same reporter from the Prin.

Since the warStrwmiam
1 his wife have been snhnual

June and timed their visit to
coincide with the Newport-

#
s

13 33

wey

eb A

S OE =

cess & few days spo and an-
ouriced: - “After representing
ovemments An various capaci-
ies in the U.S.A. for '24 years,
have retired 'and we- propose’
live here permanently — in-

. Asked yesterdgy why she and
her husband ‘had selected Ber-
muda as their retirement home,

Stephenson replied - *‘Be- -
canse this is the most beautiful
place we know and we' have

.Born in Canada, Sir Wminm

|became & millionaire before hea

was ‘30 years old through his
invention of the deyice for trans-.
‘il photographs by - wire-
Jess,. He and Lgdy stephenson‘
22 who - was born in Tennessee
~ celebrated their fortieth wed-
dmg a.nniversa.ry this yea.r
—_——
. B
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J Edgar Hoover Director

Federal Bureau of Investigation

wWashington _
D.C. -

Dear Mr.Hoover;

I was wondering if nou would be willing to put me
in touch with Sir willia&zgte henson, former head of the
British Security Agency. For several years now I have been
trying to persuade various companies to develope a device
that would allow pilots to see through fog when approaching
a landing field. Since Sir William was a flyer in World War
I,as well as the inventor of facsimile transmission,I feel
that he is the one most 1likely to come up with an answer to

-this problem,

The only company X know of that is working on this is
Perkins&Elmer. They are using an infa red laser flying spot
scanner. I personally believe that a Wicrowave system would
be better. These of course are technical decisions that can
only be decided by experiment.,

you decide you need any reference on me )
one of your agents went to high i
m, tify to my sanity. I believe
now. I last saw him at our High School reunion
]

65. b’]&

I hope you decide favorably on this.

e
Sincerely yours,
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Your letter of March 6th has been received. N
S o e g

In response to your inquiry, it is suggested = %

that you contact the Information Office, British Embassy, z
3160 Massachusetts Avenue, Northwest, Washington, D. C. 3

200086, for any help it is in a position to furnish you.

PO ——y

" Callchan e

. Felt

" Gale

" Rosen

Sullivan e———

Tavel

* Trotter

. Tele. Room
~ Holmes oo —

“andy —e———

Conrad e~

— - Sincerely yoars, R
. MAIED X Foover -
3oo ’
"1AR 1 41966 3, Fdgar 500
LOMM-£Bt John Edgar Hoover
" Director

oo
2 - New York - Enclosures (2) : : : )
ATTENTION SAC: No references appear in Bufiles regarding ,
other than those known to your office. 47
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He forwarded a clipping from "The Royal Gazette,' city and state not,
given, dated 9-8-64 which carried a feature story regarding his and hi
wife's taking up residence in Bermuda upon his retirement. He is’ '
presently residing at The Princess, Pitts Bay, Bermuda, and he and -
his wife are on the Director'$CHristmas Card List, He has received -
other publicity in connection with a book about his intelligence work .:
called ""The Quiet Canadign' by H. M _published in thez:
United Kingdom in 1962.
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UNITED STATES GOVERNMENT ALL 1“1 b ~pASSLE 1ED s g::l":’“h —
EE':‘“‘EL} > 7 NsHOWN S t._ Hishop

Memorandum =% o —

Mr. Delo paTe:  10/11/67 7%0
r =l £
4 v
SIR WILLIAM STEPHENSON s
CANADIAN LEADER ASSOCIATED O sy

WITH OFFICE OF STRATEGIC SERVICES WO\ .
(OSS) DURING WORLD WAR I

Miss Maggie“Haford, Canadian Desk, U. S. Information
Agency, Washington, D.C., telephoned my office on 10/9/67 and
said she had somewhat of an unusual request. Miss Haford stated
that Sir William Stephenson, a Canadian, had been very active during
World War II in working with the Office of Strategic Services (OSS)\
and had reportedly had considerable contact with William Donovan of
OSS and Allen Du].les.

It appears that a group of Canadians are planning some -
kind of surprise commemoration of the life of Stephenson and had
understood that Stephenson had made a tape recording some years
ago of his I:rn%.\seences of OSS days and particularly his associations

with Willia novan and AllenDulles, } iss Haford said the tape
possibly carried somereminiscences concérning Stephenson's associa- g
tion with the Directo rom her research, she felt that any such tape

would be in the possession of Stephenson and possibly the possession of
those who might have some of the possessions of William Donovan. She
had no indication that the Director or the Bureau ever received or had
knowledge of the tape of Stephenson, but desired a check of the Bureau
to make sure,

A check was made of Bureau files and no information was
located having a bearingon the existence or whereabouts of any tape
as allegedly made by Steghenson. Miss Haford was so advised, and
stated that she intended tp have her people in Canada go d.u'ectly to _ - '
’ Stephenson 1f they des1re further actmn. N s / Q

i REG— -

ACTION
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x TEJ b'lr\I‘LS l!VERY\‘ME\‘T

IAero ’fan(u,um

TO . R, Eishop’\t,.r? . R DATE: 11-8-67

. H:'*?Y‘. ? iS x% nSSHrD
supeet:  SEAUN HERRON i Y
IVINNI2EG FREE PRESS DATL
TINNIPEG, CANADA

~ ”.“'_L‘_QU EST To MEET THE DIRECTOR

,, By letter dated 11-1-67 to the Director, capt1oned ividual - -
- stated taat the Director had long ago known and helped Sir William we“Jhensm
wien e operated out of New York during the war. The Canadian Broaacas;md
Corpcration, according to Herron, is doing a documentary radio procgram
"oz ci Stevhenson, and 1t 1s desu'ed that md1v1duals who knew him be 1nterv1ewed
7 rzgarding his Work. - -

—_—_ Herron requests to see the Director in late \Tovember to inter- .
view the Director about Stephenson himself, the actual cooperation afforded
zim, &nd the importance of Stephenson's Work The program has three
surposes which are to make a public record on Stephenson, establish the

validity of his work, and, lastly, to argue its continuing va.hdlty in the face .

£

ci general public skeptlc1sm. , .
NFORMATION IN BUFILES: T

Stephenson was former head of British Security Co- oranwatmn.
\_,SC), which opeTrated in the United States prior and during World War II.
The Director has had limited cordial correspondence with him. Xe was
awarded the Medal of Merit by former President Harry Truman, and the
~award was made on the recommendation of William' Donovan, former head - ..
, of OSS. By letter dated 10-20-53, Stephenson advised the Director that the”
e Zureau's "most generous and unstmted cooperation' with British Intelligence

vis a matter of "the most explicit and positive record. jOS PAYZR) ] - -

: : In 1962, a biography regardmO' Stephensdnr erﬂ:i}:lelfDEnhe s
et Canadian" was rev1e\ved by the Central Researc8%Eetidm df&'he :
~vmest:c Intelligence D1v1s1on. It emphasized Stephenson's activities in

SC and was an obvious attempt to glorify him and make it-appear e Was
5= *cre1y responsible for turning the tide in World War II. In the book,
Zcephenson and British Intelligence- are given the major share of cred t for
iz2 stecess of all allied nations-in the fields of intelligence, counter espjonage,

: cziecting enemy saboteurs, _and sabotage behind enemy lines in World Wer II.

Vo E‘-\,locure L ///‘\*/ -G

o : . DeLoach - Encs. -1~ Miss Holmes - Encs. ™/

: op - Encs. 1 - Mr. Brennan (L12L1son,§ec‘c1<:>1 /;E-_-.c;;.

CONTINUED - OVER

i

~

= 'L "1, \vu-\ {v.- -
\l/ CORRNEY GO N L -
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2. A. Jomnes to g_ghop Memo
RZ: SHAUN HERRON

The Director and the FBI are mentioned prominently throughout the book.

'.‘--e Director is praised for building the FBI into a renowned national
mtuutlon and his early cooperation with BSC, but is criticized for -
a:legedly ms1st1n0 upon retaining FBI monopoly of liaison w1th BSC.

e There is nothing derogatory in Bufileés regarding Wlnn:Lpeo?‘ LA
- Freé Press and we have had limited cordial correspondence with repz*esentgt ve
coo cZ that publication. e _

h‘/‘-v’;m.,

e should be sent a response over Miss Gandy's "
signature advising him of the Director®s busy schedule and pointing out to h1m 5
t.-at irformation contained in FBI files is confidential and that the Director .~

annot be of assistance in this instance.

RECCMMENDATIONS:

KL 1. That the Director not take time from his busy schedule
- {0 see Herron. :

2. That the attached letter over Miss Gandy's signature - e
be sent to Herron advising him of the Director's busy schedule and of the :
conficdential nature of information in FBI f:les.

 fak oy
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- Mr. Del.oach (Sent with cover memo) »
Ifr. Bishop {Sent with cover memo) : R
- Miss folimes (Sent with cover mero) o N TR

- Iir. Brennan - Liaison Section (Sent with cover memo)

[EREI A N Sy PN

LIDRE: See M. A, Jones to Bishop Mermo Gated 11 8-“’7 e
ciptioned "Shaun Herron, Winnipeg Free Press, Winni
Cznada, Request to Meet the Director.”
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Wianipeg Free
/ Company Limited »

300 CARLTON STREET. WINNIPEG 2, CANADA
TELEPHONE 943-9331

N SIFTON / R.S. MALONE

PUBLISKRER AND EDITOR-IN-CHIEF

e ' yd . . R. M. SHELFORD
. o . BUSINESS MANAGER,

J. Edgar Hoover,
Federal Bureau of Investigation,
.= Washington, D.C.

Dear Mr. Hoover:

Long ago you knew and helped Sir William Stephenson
>, in his work, when he operated out of New York during the war. The
'~ Canadian Broadecasting Corporation is deoing a. documentary on him -
he ‘was born here for transmlss1on'and for our archives. It will
be a one and a half hour radio program. I am to write it. And we'.
-are anxious to interview about him and his work, some of those to

whom he was spec1a11y indebted. In Britain, Mountbatten and several e
- _ . of the men who worked with him; in the United States yourself In "~ ‘”*
T Bermuda, Sir-William himself. e

L.

'
—— o
‘

. I know you cannot have much time for this sort of
thing, but we should be grateful for your, help. We would want to
talk to you in several areas: About Sir William himself as you
remember him; about the actual co- operation you gave him or got
from him; about the importance of the work in hand for the interests_
of the state; and the importance of the same work now, in this
- hemisphere, for the continued safety of the state in a dlfferent
tlme, but the same dangers.

\

v

0o

.“A\—;vmﬁlmvvv Ryats

)

This program has three purposes. First to make the

yrecord on Sir William. Second. to establish the validity of the -
.7 work. Third, to argue its continuing validity in the face of T
general public skepticism. ' . , e

NOT RFCORDED

199 NOV 15 1967
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~-—— We_would be happy to come to Wééhington for thef

N —— -

Sincerely,

/\._/

SN
i ;//”

SH/1b v ‘Shaun Herron.

interview. Our timetable suggests late November if you would. . :..:
"see us then. You would do us a great service if you did.




Mr. Tolson _

PSS - |Mr. DeLoach
TELEPHONE 2-40I2 CAMDE! v Mo i

1]
CABLES: “INTREPID; BERMUDA cAMDEI s@
p

. Qas

PAGET, —
d Mr. Call

2 4 J Callahan _____

Mr. Conrad ______
Mr. Felt _
Mr. Gale
Mr. Rosen
Mr. Sullivan __

,! Mr. Tavel ,
! : . | Mr. Trotter
. * |Tele. Room

i |Miss Holmes __ _
g With greetings and complimentsi Miss Gandy
E Sir William Stephenson.

Personal | : 0

Enc. to Mr J.Edgar Hoover, ;
Director, #.B.I. i
Wasimzton, D.C,

iy '»\
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July 2, 1968

REC-
& JOE-X56 1~ 7

O
Sir william Stephenson
Camden House
Camden North
Paget,: Bermuda
Dear Sir Willlam:
'rhn.nkyw for your note o! June 24th and
your thoughtfulness ln sendlng me the copy ol the book
 review containing your comments._ I nmcertunly grateful
for the high regard you expressed for my administration
of this Bureau,

~" Sincerely yours,
3. Edgar Hoover

NOTE: Bufiles indicate prior cordial correspondence with Sir William
on the Director's notepaper, He was a former British Intelligence Agent
who headed the British Security Co-ordlnation which operated in the U.S.

7
; ,-l/ ) fb( prior to World War II. VR
Lo JBTisam 3) = . \/

' R HIL . i
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: Dishop MAILED 6 4 -\‘ ._ .
. Callahan - e .
E—— ‘g}” JuL2 - 1965 ‘ALL INFORMAT ONCONTANED :;
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%%E 3 it A5 1968 DA BY_ \
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" true top-level

BOOKDS &
BOOKMEN

BY WILLIAM FRENCH

}—(ivm\Philby has a few kind
words to say about Sir William
Stephenson in his memoirs,
reviewed on the
page. His comments are
based on the professional re-

spect of one good espionage.

agent for another.
Winnipeg-born Stephenson
was director of Britain's se-
cret intelligence organization
in the United States during
the Second World War. Its
job ostensibly was to protect
British shipping and supplies
against German sabotage in
U.S. ports, but it went much

_further than that, into counter-
" espionage and sabotage. The

story of that bizarre operation
has been told in Montgomery
Hyde's The Quiet Canadian.

Philby calls Stephenson a
operator and
credits him with persuading
the Americans to create their

own intelligence service. Ac--
"cording to Philby,

Stephen-
son's activities in the United
States were regarded sourly
by J. Edgar Hoover. Says Phil-

by: ““The implication that the.

FBl was not capable of deal-
ing with sabotage on Ameri-
can soil was wounding to a
man of his raging vanity.”
Stephenson, who now lives
in Bermuda, does not recip-
rocate Philby's admiration, as
became clear when he was
asked by The Gtobe
to ‘review :Philby's

- War. He hadn't heard of the
_book, ‘but agreed to have a

look at it, A few days later

hé cabled his decision:

opposite *

pgazine
y ‘Silent

20 U P
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* *l would not wish to review |

it in any &etam or further its
sale because it is just another
piece of Soviet propaganda‘de-
signed to denigrate and ridi.
cule the intelligence services
of the western powers with a
view to destroying our first

- line of defense, which is infor-

mation. War has become a
thing of instantaneous com-

bustion engulfing civilian and _

soldier alike. Surely it is plain

that against enemy attack to-- -

day the first defense must be
information to find out when
and whére an aggressor in--
tends to strike. That is the

role of secret: intelligence and

without it all other forms of
defense would be of sadly lim-
ited avail.

“Philby’s attack on John
Edgar Hoover (the world's
greatest law enforcement .of-
xagple oj the dog
digging in fhe muck for his
master's tossed bone. This

" book holds nothmg of interest

to decent patriots. If it a.
chieves any real sale it will
be by the efforts of nihilists
or worse who are of the
loathsome  Philby  breed.
Greetings, (signed) Intrepid.”

18-
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. OPTIONAL FORM NO. 10 ;’ 3010-106
MAY 1942 EOITION o TEN

GSA GEN. REG. NO. 27 A
UNITED STATEX:"‘OVERNMENT

b

Assoc. Pie.
Dep, AD Adm. —

Dep. AD Inv. —

Memorandum

Admin.
Cemp‘;y);#
Ext. airs ——

TO

Files & Com. —
4/20/76 o & Com-
ident,
. Inspection —
E.ROM intell.
) Laboratery ——
Plan. & Evel. —
Spec. Inv. .
SUBJECT: Training

Legal Coun. "

Telephone Rm. —
\ > /," ( Diector Sec'y —
' n‘\ﬁsﬁ“‘&“ — 8 Mq-\ A ,f.[/ (\-5/"\ (-
PURPOSE: - w\wﬁm a‘\. ?fs.bo\ﬂ)

To review "A Man Called Intrepid," which was
forwarded to the Director by Julian P. Muller, Harcourt
Brace Jovanich, Inc., 757 Third Avenue, Nw York New York
10017, with the compliments of Sir Wllllam_Stephenson. \)

CALLED INTREPID"
LLIAM STEVENSON.

SYNOPSIS:

This book was xeviewed and it was determined to be a
biography of Sir Willia tephenson,who was the former head
of the Brltlsh Securlty Coordlnatlon (BSC), which operated in
the United States from April, 1940, to the end of World War II.
The author credits Stephenson and hls agency with taking a
prominent role in winning the war against Germany during World f\\
War II. There are numerous references to Former Director .
J. Edgar Hoover and the FBI. The most significant among these L
were: the FBI was the primary liaison agency between Stephenson
and President Roosevelt; Mr. Hoover is accused of being ®espon-
sible for making an error that led to the Japanese success at.
Pearl Harbor; Mr. Hoover is criticized for breaklng up German
Intelllgence Networks for pub11c1ty rather than using them; and ,
Mr. Hoover is credited for sensing that someone inside the : N\
British Intelligence Service was trying to harm Anglo-American )
relations during World War II.

N

'

vy e

@ /OS5 - 456 2/— &

by '_v

RECOMMENDATION :

™ —a.‘,-

None. For Informatlon.z‘ g}\ﬁﬁx
L1 APR 29 1976

Vi’

e APPROVED: . Comp: Syst:._.......oun Mr.. R :
Assoc. Dir. /1 t. Affairs..ﬁl[(’.n.- Lega! CouMreres . %
‘ Dep, AD Admwe?Z Gen. lnv.... .. Plan. & Eval... o
Dep. AD Inv.......{{. Identu.cereeesrencanns Rec. Mgmt...-......._..
Asst. Dir,: Inspection........ —  Spec. NVueeeiiien

Admin -~ Intell TIRINING. c..csssasesonsosss
1l - Mr. Leavitt ‘ -
1l - Mr. Moore e s e

1 - mfeld xpt
N ch/ﬁm/ggi%? ‘ ) /M:L’ -
S5wAriaign O V53
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A. E. Schiappa to Mr. Moore memorandum
Re: BOOK ENTITLED "A MAN CALLED INTREPID"
BY WILLIAM STEVENSON.

CONeE]
DETAILS: J L&-

This book gives the major share of credit to
Sir William Stephenson and the British Security Coordination
(BSC) for successes in the field of intelligence, counter-
intelligence, detecting enemy saboteurs, and for guerrilla
warfare operations directed against Nazi Germany during
World War II. They claim responsibility for taking the
initiative in the development of the Atomic Bomb (pp. 78-
79, 143-144, 412-413), and it is revealed that Stephenson
directed a vast secret intelligence operation in the Western
Hemisphere during World War II.

There are many references to Former Director J. Edgar
Hoover and the FBI. The FBI was the primary liaison between
Stephenson and President Roosevelt (pp. 77-80). The first
meeting between Mr. Hoover and Stephenson is described as the
beginning of a long and stormy relationship (p. 79). The book
states that: "The price of Mr. Hoover's cooperation was always
conditioned by his overall ambition for the FBI and that
Mr. Hoover wanted to retain a monopoly of liaison with BSC"
(pp. 160-161). It is alleged that it was Mr. Hoover's ambition
to expand the FBI into an international agency (pp. 161, 378).
It is asserted that "Mr. Hoover keenly resented William Donovan's
organlzatlon, Office of Strategic Services (0SS), when it was
established in July, 1941, because he feared it would hurt the
authority of the FBI, partlcularly in South America and Latin
America" (pp. 271, 364).

It is alleged that this conflict consummated in mid-

1941, when Mr. Hoover tried to suppress BSC operations by

| forcing disclosure of them (pp. 271, 364, 369). It is stated

| that it became necessary to recapture Mr. Hoover's good will

by professing more secrets to him and including him in on more
operations (p. 271). After the culmination of the first
| successful operation, it is said that Mr. Hoover concluded that
he could dominate the overall U. S. Intelllgence effort (p. 276).

It was stated that the FBI became dependent upon BSC
for information (correspondence interceptions in Bermuda by “°
BSC) without which the FBI would have been severly handlcapped




A, E. Schiappa to Mr. Moore memorandum
Re: BOOK ENTITLED "A MAN CALLED INTREPID"
BY WILLIAM STEVENSON.

SH
for their successful prosecution of several espionage cases
during 1940 and 1941 (pp. 172, 173).

Mr. Hoover is accused of being stubborn in re51st1ng
the use of double agents and also that he made an error,
accordlng to his enemles, that led to the Japanese success at
Pearl Harbor. It is stated that TRICYCLE, supposedly one of
the double agents under British control, came to the United
States and because TRICYCLE was on American soil, he had to
be handed over to Mr. Hoover and the FBI. On his way to the
United States, TRICYCLE held meetings in Lisbon, Portugal,
where he was told by his German handlers that the Japanese
were studying a method of using carrier-borne torpedo bombers
against Pearl Harbor, something along the lines of a British
operatlon against the Italian Fleet in the shallow waters of
Taranto in southern Italy. TRICYCLE brought with him a
questionnaire with a section headed "Naval Strong Point Pearl
Harbor," which asked for specialized and detailed information.
It is said that Mr. Hoover disliked TRICYCLE'S flamboyance and
life style and refused to believe his extraordinary story
(pp. 256-260).//

Mr. Hoover is criticized for breaking up German
sIntelllgence networks rather than using them. It is alleged
that his motive was to publicize everything to enhance the
FBI's reputation (pp. 249-250, 270). :

There were favorable references to the FBI in the

;/text. It was stated that Mr. Hoover and thé FBI actually

: provided Stephenson with enormous help during those frantic
months after the establishment of BSC (p. 162, 374).

\Mr. Hoover is credited for taking control of the FBI and
turning it into a national institution (p. 162). It is
mentioned that those agents who dealt with FBI Agents,
especially the Canadian security men, had nothing but praise
for their discretion, éfficiency, and willingness to admit
ignorance of what were-then new and startllnq esplonage :
techniques (p. 161). v Y A B

It was mentioned that when Mr. Hoover and Stephenson
worked in tandem, operations often went very smoothly (p. 371).




A. E. Schiappa to Mr. Moore memorandum
Re: BOOK ENTITLED "A MAN CALLED INTREPID"

BY WILLIAM STEVENSON :
SECR
i\

The text notes that one of the best results of collaboration
between Stephenson and Mr. Hoover was in using the information
obtained from the BSC correspondence interceptions in Bermuda,
Trinidad and Jamaica. It was said that the FBI was severely
handicapped in this area for there was no postal censorship

in the United States (p. 172). The FBI was credited in the
book for solv1ng the mystery of a Nazi Microdot System (p. 372).
Mr. Hoover is credited for sensing that someone :(Kim Philby,
Russian agent who penetrated the British telligence: Service
and defected to Russia in the early 1960'§§9in the BIS in
London was trying to harm Anglo-American lations during
World War II (pp. 397, 409-412). E

oI twO.. ] | irxr Wllllam Stephensqn.
The first, pub ﬂhed in the Unlted States as "Room 3603," and’
in Great Britain as "The Quiet Canadian" by H.'Montgomery Hyde,
was reviewed by the Central Research Section of the Domestic

Intelligence Division on December 13, 1962.

/
—

Despite a 51m11ar1ty in their names, the author and
the subject of this book are different individuals. €
William Stevenson, is said to have met the subject:
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UNITED STATES GOVERNMENT ss*r o ADwE
1 - Mr, W, O, Cregar ‘= A0im—
Memorandum 1 - Mr, R, J. Gray, Jre. s
l] - Mr. J. R, Mellitt ?m::—_—
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* R, J. Gray, Jr. | ~ o vy
Spec. Inv.
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Teotnin -
: SUPPLEMENTAL BOOK REVIEW: / N CALLED INTREPID, Public Affa. OFL_
THE SECRET WAR" BY WILLTAM STEVENSON; HARCOURT ERACE Teloghone e —

Director’ s Sec’

JOVANOVICH, 1976, 486 P GES‘TINDﬁXED)

PURPOSE :

To file a supplemental review of captioned book b
(to that prepared 4/20/76). (U)
SYNOPSIS:

This book contains a significant version of the %x.
history of British - American intelligence operations in gald
World War II, emphasizing the contributions g§E£x111sh “ll

e
Security Coordination (BSC) and particularly Sir William _",,«f“‘«
(C.Stephenson. The book documentation is at times thin and
t contains some major inaccuracies, perhaps intended by
the book's sources. (U)
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Memorandum to Mr., W, O, Cregar

Re: Supplemental Book Review: "A Man Called Intrepid,
The Secret War" by William Stevenson Harcourt Brace
Jovanovich, 1976, 486 pages (Indexed)

DETAILS:

The book's greatest flaws lie in its historical
exaggeration, adulatory portrait of INTREPID (in heroic,
superhuman proportions) and certain factual inaccuracies.
It is, after all, a relatively undocumented propaganda
piece 30 years/late on the British contribution to the
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Memorandum to Mr, W, O, Cregar '
Re: Supplemental Book Review: "A Man Called Intrepid,

The Secret War'" by William Stevenson Harcourt Brace
Jovanovich, 1976, 486 pages (Indexed)

(23]

An apparently deliberate attempt is made in the
book to characterize the FBI and other U, S. organizations
and figures in a positive way. However, mention of
J. Edgar Hoover is colored at times by an excessively
patronizing attitude, accompanied by ignorance of American
political realities of the 1940's, and at times the book
is quite critical of Hoover, blaming his alleged -penchant
for publicity in espionage cases for jeopardizing BSC
security and sources. (U)

[S)Hoover is seen as almo
always dealing with Stephenson through his aides, while
the book implies that Stephenson was frequently in contact
with not only Hoover but other Washington chiefs themselves,
from Roosevelt-to Donovan. Stephenson apparently had plenty
of time for travel, meetings and direct contacts, according
to the book. The book implies that Stephenson manipulated
Roosevelt, actually recruited Donovan and induced Roosevelt
to appoint him chief of the new U, S. Intelligence aparatus
and that Stephenson worked intimately with Donovan through
the war. The book (amazingly) names only one other FBI
Special Agent besides Hoover: "Sam" Foxworth (SAC New York);
"former FBI man James Callaghan," who had moved to Canada,

is mentioned in passing. he book says that Foxworth related

to Stephenson the content of.an FBI tap on th n !:)’
Embassi! Washington, D, C.,

In the essentials of its presentation, the book
- agrees.with material published in The Codebreakers by
- David Kahn and The Double-Cross,uystwm, by Sir ohn Hastermab,
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Memorandum to Mr. W, O, Cregar ,

Re: Supplemental Book Review: "A Man Called Intrepid,
The Secret War" by William Stevenson Harcourt Brace
Jovanovich, 1976, 486 pages (Indexed)

both mentioned in support of Stevenson's recollections, and
The Ultra Secret, by Group Captain F. W, Winterbotham.
However, Intrepid attempts to show a much more comprehensive
overview of wartime intelligence than these other books. (U)

Stephenson himself had little documentation,
if any, to provide Stevenson for use in writing the book:
"'Stephenson discared purely personal papers and memorabilia
with the same ruthlessness that he destroyed his past in
the mid-1930's. He had his phenomenal memory. And he had
Mary, his wife, with her own amazing capacity for recall."
Stevenson used such imaginative contributors as Ian Fleming,
whom he quotes at least twice when relsting purported
murders and other extreme acts conducted by BSC on American
soil allegedly with the FBI's knowledge and acquiescence/
assistance. He portrays Fleming as accompanying Stephenson
on a surreptitious entry into a Japanese office to photograph
cryptographic material. The incredible mnature of many such
anecdotes in the book does not contribute to belief by a
critical reader. (U)

Intrepid also appears to contradict itself in
places. While Et was stated that BSC was in no position

to operate a counterintelligence service or police in the

U, S., it was alleged that at one time, BSC had over 2,000
employees in New York City and was engaging in a wide variety

of offensive intelligence and counterintelligence activities

in the U, S, against the will of the U, S, Govermment (including
assassination, security/protection of munitions shipping,
surveillance, penetration of U, S, labor and industry, recruiting
"agents of influence' and use of extraordinary techniques to
obtain information), From a location called "Camp X," in Canada,
the book says that operations overseas were prepared and directed,
using U, S, support, supplies, agents recruited in the U, S, and,
allegedly, some FBI assistance. Since BSC was in effect the
headquarters of all British intelligence services, its operations
certainly intruded into the realm of the comparable U, S. '
scérvices (against the will of the U, S.,). (U)
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Re: Supplemental Book Review: "A Man Called Intrepid,
The Secret War" by William Stevenson Harcourt Brace
Jovanovich, 1976, 486 pages (Indexed)

However incredible in parts, the book contains an
interesting and readable version of an aspect of aL&, B
intelligence history which until recently was virtually
unknown to the public. (U)




