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DEALS OF THE YEAR

MICROSOFT'S DRIVE |
TO DOMINATE N |
SOFTWARE

WHERE MGM,
THE NCAA,

‘I - . - i

8 | '
ul ”IJ ﬂ A i AND JERRY FALWELL
PRI B ; FIGHT FOR CASH

——
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TROUBLE/SH£,D ! TULLY AND FORD S. WCRTHY

SECRETS OF

MARC

RICH

= Mare Rich threw a bash late last year to celebrate the open-
ing of a new restaurant his company built across an alley from
its blue-glass headquarters in Zug, the foggy Swiss town where
Rich lives beyond the reach of a U.S. warrant for his arrest. Lo-
cal politicians were among the guests who spooned oxtail soup
and tapped their feet to tunes by an all-female steel band. To
his Swiss friends, who see Rich as more folk hero than fugitive,

Rah expressed hugh hopes that hus fegal
tr wtues wousd soon end, and that Mare Rich
& Co. AG wionld endure in Zig as a mode! of
verporate caizenship.

1S ELAN INTACT, Rich scems

femly o command 1 Zug. Across

the Atlante, he's charged in one of

the biggest tax fraud cases in Amer-
.20 lustorv, The notonety is bitter mdeed
for the mmbie entrepreneur who—whie re-
magng 3 my sterv man outside the secretive
fraternty of trades v—in less than a decade
budta .uge(«nmmgsm“mwcma(
« huZenged hus archrival and alma mater, Phi-
Lo Drothers. Rich and his partner, Pincus
“Pric™ Greea, aong with thew privately
heid Swiss parent company and a former
subsitiary that operated 1 the US,, have
been indicted for violating now-defunct cone
15988 on o prices to (Teate $105 muion in
mome, then stapping the profits offshore to
es¢3pe paying $48 milon n U.S, taxes. Rich
and Green, both 49, 2lso face charges of trad-
ing with tse enemy for buying ofl from Jran
duning the hostage cnsis of 1980, After
more than a vear of legal wrangling that
spawned scores of headines, and fumbing
attemprs to {x) the courts worthy of the
Kevstone Kops, the tral ss set for March.
The two compames—and an ofl trader
named LTvde Meltzer who worked for Rich
and was also indicted—wil face a Manhat-
tan gury. But Ruch and Green can't be tried
unicss !hev show 5, a remote possibility.
treaty with_Switzesland will
K o T A K2 Lowia 5. KicAMER

44 T &Ry ALAN LTS

make it tough to extradite them.

Legal woes have taken a heavy toll on the
business. Last summer the subsidiary oper-
ating in the U.S. changed its name, from
Mare Rich International to Clarendon, and its
ownership, to exclude Rich and Green. But
business cvaporated anyway, and now the
US. branch of Clarendon s all but extinct. In
Zug, Mare Rich AG still does abrisk business
11 2luminum and other metals, but the com-
pany has closed up shop in gold, sugar, grain,
and some other commodities. Oi trading,
P.xd:sspemhy.tsm:nn.Trad:na(mmr
oil companies must carefully check all Rich
deals with their lawyers, a restriction that
has chilled business. A few of Rich's traders
based in Europe have quit, and others are
tafking about leaving. Sighs one of the de-
parted: “This company bas gone through
hell.”

The torture includes fines of $50,000 a
day, dutifully delivered by messenger 1o a
federal courthouse in twice-weckly install-
ments, a ritual due 1o continue until the com-
pany complies with a subpoena for docu-
ments, or the court deigns to lift the fines,
Marc Rich AG can probably afford to pay for
2 while, According to Swiss tax records ob-
tained by FORTUNE, the company bad a net
worth of more than $200 million in 1981.

Retiable accounts of Rich's rapid rise and
{21 have been as elusive as the man himself,
Rich made the only known public utterances
of his 31-year career on a Swiss radio broad-
cast last September., Asked if he had good
*“contact” with the Swiss, he replied in
smooth German: “Not yet. Most people wha

{o &time parner, hnkycmnrr/uﬂ:.va bullhq e 1ol sight, This pic in November in Zug, Swrizeriand, schere they now [ine
s
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ECIASETFICATION AUTHURITY DERIVED FRib WOX
THI AUTLMATID DELLASE D ICATION iilE b6

- -k .
DATE 06-02-3016 m‘.lIl . N ’

v

P 7445507 FER R4
FM NIRFCTOR FRI
TO LEGAL ATTACHE BERN PRIORITY #75-05 jﬁé;£>
LEGAL ATTACHF RONN PRIORTTY 175-25 ):g?’jyh
LEGAL ATTACHE LONDON PRIORITY 1%4-05 4f/é%a’ lqé’/
LEGAL ATTACHE PARIS PRIORITY 135-05 [z /// . @yﬁj

| LFGAL ATTACHE ROMF PRIORITY 13)2 %‘f\ g"w
RT }gi/O/

A O 1

S —Ct—H—P~L SFCTION ONE OF Tu

D

MARG/RIBH - FUGITIVE; PMuCHS @REEN - FUGITIVE; MARC o

AND COMPANY; MARW CH AND COMPANY INTERNATIONAL LIMITED, A%a
"CLARENNON A,G."3 RICO: FBWs MFs TAX EVASIONs TRADING WITH THE
FNEMYs OFFICE O% ORTGIN: NEW YORK. ‘

BY TELETYPE DATEDN FEBRUARY 3, 1994, FRI NEW YORX ADVISED:

THF FOLLOWING IS CLASSIFIED “SPEREF--FFITSENTIRETY.

REBIICONFERFNCF REGARDING CAPTIONED MATT®WR, DATED DECEMBER 5,
19%3, AND MUMFRONS TRLCALS RETWEEN RUREAIl AND NEW YOR¥, DATED
DFCWMREFR &, 19]3 - JANIARY 27, 1924, AND NYTEL TOOW
REAI], DATED

JANIARY S5, 19%4,

Gt /33 B=54-29
0 ? R W g —

‘ Jo 027 - :
2324 1 g FEB 61984 E

A ) | |
67/ C;zéf? "




‘ l ‘

PAGE Tw0 DE Hn Ap3g S—F——Ph—E-T

FOR INFORMATTON 0% LEGATS RERN, BONN, LONDON, PARTS AND ROME,
THE PYRPOSE OF THIS TFLETYPF IS TO PROVIDE EACH LISTED LEGAT WITH
BACKXGRO!NN DATA REGARDING CAPTIOMED MATTER AS WELL aS INFORMATION

REGARDING A

b7D
NO b7F
— b7E
INFORMATION IN THIS TELFTYRF IS TO BRE NISSEMINATED OUTSIDF THE FBI
AT THIS TIME, TNASMIICH
THE FOLLOWING INFNRMATION MIST BE HANDLED WITH EXTREME CANTION AS A
HIGHLF CIDRGHCMT RONRCE wWILL BRE IN JEOPARDY IF THF
INFORMATTION IS MISHANDLED,
b7D

b7F




PAGY, THREE DE Ho 9A3AR ¥ R T

b7D
b7F

FROM APPROXIMATELY

b7D
b7F

b7D
b7F

ON SFPTEMRER 19, 1983, THE GRAND JURY FOR THE SONTHERN DISTRICT
OF NEW YOR¥ CONCHRRED IN THE FINDING OF A 51-CO/NT INDICTMENT. THE



PAGE FOIR DE Ho 523075 F €tFR—FE1-
INDICTMFNT CHARGES CAPTIONEN WITH CONSPTRIMG TO AND COMDUCTING THEIR
COMMONITTES RUSTNESS THRONGH A PATTERN OF RACKETEERING IMVOLVING THE
SCHEMES TO DEFRA'M THEIR CHSTOMERS, THF DOE AND TRS. EACH DEFFNDANT
IS CHARGED WTTH VARIQONS MAT]L AND WIRE FRAID VIOLATIONS RFGARDING

THESE FRAID SCHFMES AS WELL AS TaX EVASION, ADNDITIONALLY, MARC RICH
AND PINCHS GRFEN ARF CHARGED WITH ILLEGAL TRADES WITH IRAM DURING

THE HOSTAGE CRISES AMOUNTING TO OVER $24# MILLION.

THE FOLLOWINAR TNFORMATION WAS PROVIDED BY A SONRCE WHO

IS HIGHLY RELTARLE aND VERY SENSITIVE. INFORMATION WAS OBTAINED BY

SOURCE
THE INFORMATION IS CLASSIFIED “SECREF—IN—TFFSFNFERETY DUE TO THF

NATTONAL SECHRITY ASPRCTS OF SOME OF THE INFORMATION. THE
INFORMATTION IS HTGHLY SINGULAR aND, THEREFORE, MNHST NOT BE
DISSEMIMATED ONUTSINE THE FRI pAS SQURCE WILL BE IN JEOPARDY,

SONRCE IS

b7D
b7F

b7D
b7F




PAGE FIVE DE Hn 4A35 -FC R T

SO1RCE L¥ARNED

SONRCE ADVISEN THAT

b7D
b7F

b7D
b7F
b7E

b7D
b7F
b7E




PAGE SIX DE Hn 2939 § E CR—FE-L

SONRCE ADVISED

SOMRCFE ANVISED

IN REGARD TO

SOURCE SAIN THE

#0030

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E



DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIE DECLASSTIZTIOAT IO GUINE
LATE De-1e-2016 By

P M47%5097 FER R4

FM DIRFECTOR FBI

TO LEGAL ATTACHE RERM PRIORTTY 976-0%5
LEGAL ATTACHE RONN PRIORITY 175-5

LEGAL ATTACHE LONDON PRIORITY 184-95

LEGAL ATTACHE PARIS PRIORTTY 143-95
LEARAL ATTACHE ROMF PRIORITY

BT

S B CTRTE—F SECTION Tw0 OF TuO

MARC RICH - FURITIVEs PINC!S GRFFN - FHGITIV®S MARC

RICH AND COMPANY: MAR¥ RICH aND COMPANMY INTERNATIONAL LIMITED, AXA
"CLARFNDON A,R,"3 RICO; FRW: MFs TAX EVASIONs; TRADING WITH THE

ENEMY s OFFICE OF ORIGIN: NEW YQORK,

b7D
b7F
b7E

b6

b7¢C
b7D
b7F
b7E



PAGRE TW0 DE HA 9@40—8—F—C—F—F-F

SONRCE WILL Ma¥E FVERY EFFORT TO

TN CONNECTION WTTH

bé

b7C
b7D
b7F
b7E

b7D
b7F
b7E
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PAGE THREE DE HN 7742 S—+—6——R—ET

b7D
b7F
b7E

SONRCE WILL RE.

b7D
b7F
b7E

PRESENTLY, TT 18

b7D
b7F
b7E
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PAGE FOUR DE Hn AR4° S

WHEN SPECIFIC INFORMATION IS PROVIDED as TO o
APPROPRIATE LEGAT WILL RE ADVISED. zzg
ALTHONGH NO SPECTFIC
MARCH RICH TS NESCRIREDN AS FOLLOWS: DATF OF RIRTH DFCEMRER 19,
19343 PLACF OF RTRTH ANTWFRP, RFLGINM; HEIGHT FIVE FEFT TEN INCHES:
HAIR RLACY¥; FYES RROWN: CITIZENSHIP - UNITED STATES - SPAIN-
ROLTIVIA,
PINCHS GREEN TS NDESCRIREN AS FOLLOWS: DATE OF BIRTH
PLACE QF RTRTH NEW YORX: HEIGHT FIVE FEET TEN 230

CITIZENSHIP - 1SA -

TNCHESs HATR RROWNgs FYES GREEN;S




PAGE FTVE DE HN A%49 £

PHOTOGRAPHS OF RTCH AND GREEM AND FINGERPRINTS OF GREEN WILL RE
SENT NNDER SEPARATE COVER.

LFGATS ARF RENUESTED TO COMMENT ON IN b7E

COMMENTING, LEGATS ARE SPECIFICALLY REQUESTED TO ADDRESS THE

FOLLOWINR TOPTCS

D)
2A)

b7E
o)
30D

b7E
3R)

b7E

4)




PAGE SIX DFE HA 2242 <

6) LFGATS ARE RENIFSTFD TO SNTEL RESPONS® TO BROTH FBRIHO AND

NEWM YOR¥ BY FEBRMARY 7, 19%3, AS THIS RESPONSE T< MECESSARY BEFORE

FRIHO FINANCIAL CRIMES UNIT CAN MAYXE APPROPRIATE RECOMMENDATTONS.

7) LEGAT RERN IS ALSO RENNUESTED TO

2) LEGAT PARTS IS ALSO RENUESTED TO ADDPFSS RESPONSE TO THIS

TELETYPE
R =5 DECEHAPR




LDELIASSTRICATION AOTHUEITY DERIVEDL FREGL
2Bl SUNEBATIC DECLASSIZIOATINN CUTDE

LATE Db-14-2016 By

7 o
b7C

0 2739077 FER K4
FM RERN (1R3N-54) (P)

TO DTRECTOR TMMEDIATE #52-47

LEGAT RONM TMMFDIATE A2R-07

| LEGAT LONDON TMMEDTATE 205-97

‘ LEGAT PARTIS IMMENTATE 4A75-(17

LEGAT ROME IMMENTIATE #52-37 VIA FRTHN

| RT
|
1 SR FF
MARC RICH - FNSITIVE: PINCHS GRERN - FUGTTIVE; MARC
RICH AND COMPANY: MARK RTICH AND COMPANY INTERNATIONAL LTMITED, AXA o
"CLARENNON A,G."3 PICO; FRW: MF; TAX EVASION; TRADING WITH THE
ENEMY, 00: NFW YORX,
RFRIICAR FEBRIARY 4, 19%4,
ENTIRE COMMINTCATTION CLASSTFIED “SRERPF;"
FOR THE INFORMATTON OF THE RUREAI AND NFW YOR¥X, JT IS THE
ASQESSMENT OF LTGAT RERN THAT IT WOULD BE
b7E

AS THE RUREAIl AND NEW YORK ARE

AWARE, THF CLTMATE SIRROINNTING

FXTRFMELY DELTCATE AT PRESFNT.

183 D-54/-3D

SEARCHED

g
S ,4%%/
> © e et

L

N =t . . 2 m e by
MP_} FIL<D (&;” e %




PAGE Tw0 BRER 1R3D-54 “SFEREF

LEGAT

RERNM RELIEVES THAT

LEGAT

RERN AL SO RECOMMENDS

IT IS

RIIRT AT ARE

APPARENT FROM RECAR THAT NEITHER NEW YORX NOR THE

CONSIDERING A SCFNARIO OF

LEGAT RERN CONCHRS WITH THIS,

NOTING THAT

b7E

b7E

b7E

b7E




“ ‘

PAGF THREF BER 183D-54 SEEREL

ADMINISTRATIVE ¢
FRIHA RELAY TO NEW YOR¥,
BT

b7E




DECIAsETETORTIOE ANTHUETTY NERTVED PR

2RI BUTRATIL DRCLASSIZITATINN GUIDE

DATE D6-14-2016 8y I:b b6 '

- b7C

")

0 A21%457 FFR 84

FM RONN (123N-54) (P)

TO DIRECTOR IMMFDIATE 194-0R

LFGAT, RERN (1R83N-54) TMMENIATF A%7-0%
LFEAT, LONNON TMMEDTATE AA3-09

LEGAT, PARTIS (1%3D-57) IMMERTATF A97-3%
L¥GAT, ROME TMMEDIATE (VIA FRIHN) 194-AR

BT

o T o~ D o T
LIRS A S AT |

MARC RICH - FURTTIVUF: PINCHS GRFEN - FUGITIVE:

MARC RICH aND COMPAMYs MAPY¥ RTCH AND COMPANY INTERNATIONAL
LIMITFD, A¥A "CLARENDNON A.G,"s RICOs WRW3 MF: TAX EVASION:
TRADING WITH THF ENFMY: (00: NY),

RFRIICAR FEPRRIIARY 4, 1924, RELAYTNG NYTEL FRRRIARY 3§, 1994,

THTS COMMINICATTION TS CLASSIFTED "FREREL”
RFRICAR MQT RECEIVEN AT RONN 1INTIL CLOSE QOF RUSINESS

FERRITARY 7, 1984, MAXING RFSPONSE NN SaME NAY TMPOSQTRLE,

TN GENFRAL, PONN

bé
b7C

b7D
b7F
b7E

723 D 5/ -3

——
j FEB 91984

bé
b7C

[\




PAGF TWO - RON {R3N-54 S—F—€CR—FF

b7D
b7F
b7E
N¥w YORX MNST REALTZF, HOWREVER,
b7D
b7F
B b7E
RONM APPRECIATFS MEW YOR¥'S
b7E
FTUEN THF ARQVUF, THF ANGWERS TN PNIMTS 2a, °R, AMD 5 RECOME
APPARYNT,
b7E

THIS SIMPLY CANNOT RE

NONE AT THE LAST MINNT®, HOWFYFR, IT wOHLD NOT RF NECESSARY TO




~ . .

PAGF THREE - RON 123D-54-8%¢

IN ADDTTTAN, IT SHOMLD RE MENTIONED THAT ALTHOUGH LEGAT

QRYTONSLY,

b7D
b7E

b7D
b7E

b7E

b7E
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PAGF ROIP - BON 123N-54

o

LY

L¥AAT BFLTRVES THAT FOR

b7E

b7D
b7F
b7E

TN THF

b7E




4 rl/
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PAGE FIVE - RON 183N-54 T T CPFF

A P o By ey o
NEW YOR¥
b7E
NEW YOR¥
b7E
TR IR RAEEE—AARRS

ADMINTSTRATTVE s

FRTHA RFNNFSTEN TO RETRANSMIT TO NY AND LEGAT, ROVE,




A AKRATSAL VER 24

FM DIRRCTOR FRT (19AR-2242)

TO LFRAL ATTACHE PRERN PRTARTTY A<4-79
L¥3AL ATTACHF RONN DRTARTTY 194-749
LERAL ATTACHT LONMDAN PRTORTITY 24°-49
LFGAL ATTACH®W PARTS PRINRITY 154-79

LEGAL ATTACHE ROME PRTQORITY

RT
MNCLAS
WARE RTOH - FUSTTTUR: PINCIHS GREFN ~FHRITTUF; b
C
MART RICH AND COMPANYs MARW PTCH AMD COMPANY INTERNATTONAL
LTMITFD, a¥A "CLARENDON A, £,"3 RICO; FRM: MRs TAX RUASION;
TRANING WTTH THE FNEMY: OFFTCE OF OPT@IN: NEW YORX,
NFW YNRY ORWTOR (1954-1774) APWISED RY TFLFTYPR® FERRIARY &,
19%4, A9 FOLLOWS:
RENFW YORWTFLETYPRS TO NIRFCTOR, JANNAPY &, 1984 AND
FFRRIIARY 3, 19R4,
nN SNURCF ORTATNED e
b7C
b7D
b7F

0 @ NLLNWS ¢ ’
! > TS A FOLLNWS /2&%.2)-—5;£(‘;i%[
. Wo »0' /W( 135?{?@%%9 — D /Q;Zf::
w4 Vfﬂv‘” s b7 { FEB 101984 ‘é

S
k}ﬂ N4 ) -
5 !’."/ . ol — H
[

I
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UNCLAS

b6

b7C
b7D
b7F

b7D
b7F

b7D
b7F

b7D
b7F

b7D
b7F




b7D
b7F

PAGE THRFE NE HN 4495 WAINCLAS bTE

SONRCE 1<

HOWEYXR, NO FINAL

NFECISION HAS REEM MabE,

ALL LEGATS QHOULN °FSPONMD T FFRRUARY 3, 19%4 TELETYPW /u

TN CASF OF

SOMNRCE MENTIONEN ARQVE IS

INFORMATION FROM

IS OF A HIGHLY SINGULAR

NATIHIRE AMD NTSCLASHRE wOULN RFVEAL SONRCE'S IDENTTTY,

SOURCE TS A HIGHLY PLACED TNFORMANT CRITICAL

TN

WHOSF INENTTTY, TF REVEALED, WILL

POSITIVELY LEAD TN PHYSTCAL DANGER TO SOMRCE AND FaMILY,

BT

#0795

NNNN

b7D
b7F




DECiassi s bR Ion ATaimI Ty DERTUED PR

FHI AUUCUATIC DECLASEINICATLN oULLE

DarTe De-~17-2018 av: bé ‘
b7C

»ry

P 1715457 FER R4

FM PARTS (183-55)(?)

TN NIRWCTNR FRI PRIORITY 179-19

LEGAL ATTACHE RERN PRIORITY 237-17

LEGAL ATTACHE BONN PRIORTTY #A29-19

LEGAL ATTACHE LONDON PRIDRITY 416-10

L¥GAL ATTACHE ROMF PRIORITY (VIA FRTHA) 172-19
RT

P T . T o L S o)
L AP v B R L

MARGC RICH-FIGITIVEs PTINCUS ARFFEN - FHGTTIVES

bé
MARC RICH AND COMPANY: MARW RTCH AND COVPANY TNTERNATTONAL b7c

LTMITED, A¥aA "CLAREMDNAN A,R,"3 RTCO: WRW: MF: TAX EVASTON:
TRADING WITH THF FEMEMY: 002 NY
ALL INFNRMATTON CONTATN®N HEREIN IS CLASSIFIFD WFERET,
PERIITRL, DATFD ©/4/84, PARTS AND RERM TELETYPES QOF 2/7/R%4
AND RERN CARL¥ OF 2/%/R4,

WITH RENFFTT OF ENTIR® TEXT OF 2/4/%4 CABLE, LEGAT PARTS

BELTEVES THAT, AS WTTH L¥EAT RANN,

b7E

ft /53 Q -5y 35
) { o ] éﬁ"?ﬁ«i&f’“‘“‘“'@ii‘é&f;ﬁ
M‘Jw FEB 1 31984 k

FBL — BERN
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b7E
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b7F
b7E

1T WONILD THEREFORF

b7D
b7F
b7E
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PARE THRRF DE PA #0093 T F——R-E.T

THE IMFORMANT

LEGAT PARIS SNGGESTS THAT

HOWFYER, PEFFRENMCE ON THE ARQVE IS REING LEFT TO LEGAT

RERN,

b7D
b7F
b7E

b7E
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PAGE FOUR NE PAR #9093

B -

L¥GAT PARIS ALSN NOTFS THAT

IF REANESTED,

INOHTIRIRS CAN BE MADE

ADMINTSTRATIVE: FRIHN RFTRANSMIT TO NEW YOR¥,

RT

b7E




I Lty 103 - 53

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

AIRTEL b

DATE:  FEL « 1984
TO : DIRECTOR, FBI (196A-2848) : '
(ATTN . ECONOMIC CRIMES UNIT. DIVISION 6)
FROM : ADIC, NEW YORK (196A 1774) (P) (M-1)

SUBJECT. MARC RICH - FUGITIVE;
PINCUS GREEN -- FUGITIVE;

ET AL; bé
RICO FBW b7cC
MF,

TAX EVASION
TRADING WITH THE ENEMY
(00 NY)

ReNYtel to Director, 2/3/84.

Enclosed for the Bureau is one envelope containing five
envelopes each containing two photographs of MARC RICH on the

- cover of Fortune Magazine, two photographs of MARC' RICH and

PINCUS GREEN on page 45 of Fortune Magazine and two photographs
of the Armed Forces Fingerprint Record of PINCUS GREEN.

REQUEST OF THE BUREAU

The Bureau is requested to disseminate contents of each
envelope to the following Legats: Bern, Bonn, London, Paris and
Rome.

ﬁmmm¢§4 INDEXED
SERIALIZE FILED ﬂ/

7/

( FEMM%J%

RVR:jf
(17)
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2
i

bé
b7cC

. » R ' ' .
éw b7C




(]Z’EE;%ZLE&EQIYI%’WIE‘BI‘T ANHORTTSY HERIVED PRl
FHI SUTCRBTIC DECIASETFIOATION CUTDE

— e “ —
. b7C

P 0478737 FEP 94
FM NTRROTOR FRT (196-2949)

T LERAL ATTANHF REPM ORINPTTY 47-04
LFRAL ATTACHF DONN PRINRTTY 00504

nT

TNCILAS SROTTAM ANE OF TwA

MARS PTOH-FHRATTTUR: PTMOIHE ARTFM.TIRTTIVE MARC RICH

b6
AND) COMPANY A Re MARC RTICH ANMD NOMPANY TNTETRMATTANAL, LIMITED, AXA b7cC

—

CLARFMONN A,R, s RINN: FRUMe MEe TAX FYASTOM: TRANTNG WITH THE ENEMY:
NNy  NRW YODRWY,

NFW YOR¥ NRETAR (196A-1774) ARUIGEN RY TTLWTYPW WEFRRUARY 24, 1974,
AS FOLLOWS:

THTS COMMINTOATTAN T8 QLACATRTRD TEVSRLL" FHFRoFURIDRRY,

‘?E\TYTWLJTO RIURFAI, NATEN FRRRIARY 3, 1984 AND FERPUARY 7,
1994, AND LFAAT, ROMN AMD L FTRAT, REPN TR FTYPTAC TO RURFAI, NATED
g3- 5438
G r—

( FEB 2 7 1984 \l

bé
b7C

Ut




DARW TH DW Un ga47 1NCLAS
FRFRRIARY 2, 19%4,

THE PIIRPASE AF THTS COMMINIATTION TS TO 1PDATE RFCFTVING

AFRTARS NF LATRGT NRYSLOPMZNTE TM NEW YNRV'<e PLAN TQ

b7D
b7E
A SANRAE PROYTIN®N THW FOLLAWING TNRORMATIQN NN b7D
b7F
FFRRIARY o1, 1994
anRaw
b7D
b7F

b7E
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PACE FQOUR N HN 4747 DNCLAS

SouRew

SONRCE ADVISEN
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b7E
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b7E
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b7F
b7E
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PART FTIYR NF HA A%47 1INALAQ

QNIRRT EYPRTQARN THF

QN FFRRIUARY 04, 1924, SNURCE ANYTAED

SNURCE ANYTSTN THAT

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E
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PAGF &TX DE HA A%47 1NN AS

SOIRCF ANYTSEN THAT

b7D
b7F
b7E

SONRCF STATED THAT
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P Q4ACAR7 TEP 94

FM NTRECTOR FRT (195-2549)

™) LFRAL ATTACHR BWRM PRTNPTTY {49-04

LEAAL ATTACHE RNNN DRINRITY 29K-904

HDT

[

TNCLAS SECTION TWQ OF Tw0

MARC RICH-FNGTTTUE s PINAIC ARFRM-FIIGITIVR

MARC RICH

AND COMPANY A, "2 MARC RICH AND CAMPANMY TNTERMATTNNAL, LTMITED, AKA

CLARENNON A, G, s RTAD: FRW:

NN e MEW YORY,

MRe TAX EVASTANg

TRANING wWTITH THE ENFMY;

mAQEN AM

PENNUFST Q0T TH7 RURFaN

le

b7C

b7D
b7F
b7E

bé
b7C
b7E
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DAAF THQ NT HN AA49 1INCLAS

" b7D
b7F
b7E

2, DNTISSFMTINATFE COANTENTS OF TELETYPR TN LESATS, RFRN AND RONN,
3., PROQYINE THF b7E
ARRATRE WITH
LERAT, PERN,
b7D

b7E
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DARE THREFF NF Ho gg4K NMNCLAS

" b7E
L¥CFAT , RONN
ADMTINTCTRATT YW
TMFNORMATINN FRNM 7@ N® HYTAHLY CSINRULAR MATIHRE
AMD DTSR NSHRE wQnLD RFVFAL SQNRCES TDENTITY,
SONRCE I8 A HIAHLY PLACFN TNEQRPMANT, CPTTTCAL z;D
F
WHOS® TIDNENTITY, IF REYRALED, WILL PNCITIVELY LFAD TO
PHYSTAL NAMARP TN SONRCE AND HTS WAMTILY,
b7E

THERFFQORF THEY SHNOULD RF CONSTDERED ARMED aND

FXTREMLY NANRESNS,
—F—RY @+ OpgLe AN

BT

4mAn2

ATNNIM




DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIE DECLASSTIZTIUAT IUN GUINE

¢ b7C

Y

0 "2{759%7 FFR Q4
TN ORONN (123D .54)  (P)
TA NIPFATOR (19R-2849) TMMENTATE  074-09

LERAT , REPM ({QINL54) (TNRFN) RANTTNE ARZ 0

MARL BTAM - FURTTTUT: BINQHS FPTEN - TIATTIVE;

b6
MARC RTOH AND AOMPANY A 2 s MARG PTAH AMD COMPAMNY TNTERNATTOMNAL, b7C
LTMITEN, A¥A CLAPTNNQOM A,@,: RICQs FRMy MFe TAX FUASTOM; TRANTNG
WTTH THE TNEMY (npe NY),
} THTQ QAMMINTOATTIAN TQ "INALAGETETER" | FYATDT WHEPE QTHFRUTCE
|
|
\ TNDICATFD,
RERINAR FERRUAPY o4, 1994, PFLAYING NYTF], FERRIARY 04, 1994,
b7C
b7D
b7E
b6
b7C
b7D
b7E

183D _5f_39
CSEMRCHED__ lRENED. |

;af.;auzaggyﬁum W___
( FEB 2 ¢ 1984 |
b6 [

b7C =~

e/

1
NN FERRUARY o¢, 19924, LWEAT be
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LVRAT TC DI ANMTANN
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| b7E
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PARE FQUR - ROM 193054 C 0 N ¥ 1 v a1

b7D
b7E
THTS TFLEX SHOAULD RE GFMT TONAY, FERRIAPY o2, 1924, TF AT
~ALL PNSETRLF,
PFAUEST OF THF RIRFAIN -
@P) b6
b7C
b7E

(P) FRTHM REANESTEN TO PFTRAMEMTIT T NY (196A-1774),
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DELILASST R ICATIOH AINNHURITY NERIVED PRl

PRI DIMCROATID DECIRSEIGICATION funiE
DATE DE-15-201% By b6 '

4 * b7cC

D BOIGTATT MAD QY

TM DTOTATAR TRT

TO LFARAL, ATTACHT REDN DOTARTITY {/5-7n

LEGATL, ATTACH® ROMN BRIADTTY 233-20

BT

e e e

MADM RDTOH - RHATTTYR. DIMANC ARERY - FUATTIYE, BT AL
PTON e FRuUe MFs TAYX FUASTANe TRANTNME WITH THR FNFMY QN

MR YARY,

RY TELFTYDR NATEN N/0Q /@4, NEM YARY ORFIORS ADYICTN

YTRLFPYDRES T RIMTAL, NATEN TERRHARY I, 1994 AND

TERRIJADY nZ 1994,

?

OM FERRIARY a7, 1924, anREE

TNLLOWS

b7D
b7F

183 - 54~ 4!0

,g;».» ‘/@a‘“““‘““’ 7
L1984 |
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DAQT TwH DE HN 4345

SONRCE TFLFEPHANTCALLY CONTACTED

b6

b7C
b7D
b7F

b7D
b7F
b7E

RENNTAT NAF THUHET RIDTAT.

NTACTMINATE GOANTFNTS AR THTS TELFTYPT TO LFRATE

| REDRA AND RAMM,

‘ NEF FYTREME AANTTAM TN NTQERMTMTTING TMEOPMATION

TO TNATUTNHAL AUTETNRE THR FROFRAL RIREAL NF TMURETTRATTON,

ANMINTETPATTYR ¢

SNIRAOE TN

b7D
b7F

TNROPMATTIAN TROM SOUPAF TS OF A HTIRHLY SINGILAR NAT!RE
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PACE THRFR NF HN 4145 «—F—Lf—fR—r—=

A'\]D DTQCLOQHQF CQHLD‘PE‘\]\?[\L C’ﬂ”pc‘?'? Tn‘:‘g’\?TITY.

SNUREE TE A HTRHLY PLACEDN TNRORMANT GRITTCAL

b7D

™ wHNew TNENTTITY, TW EzF
E

REYFALFN, WL PASTTTURLY [ FAN TN PHYSINAL NANRTR TN SOURAE

ANN RAMTLY.,

SHNANLD

RE CONGTNERFN ARMEN AND DANQRTRONC,

f« a! |-—\‘ﬁ’ TR T,

AINTATAT




DELILASST R ICATIOH AINNHURITY NERIVED PRl

EBI AUTOMATIC DECLASSIFICATICN CUIDE b6
DATE D6-17-2016 BY; b7C
UNITED STATES GOVERNMENT

N memorandum

REPLY TO bé
ATTNOF: QA b7C

susjecT: MARC RICH - Fugitive, et al

To: 183D-54

For the information of t i on 3/5/84 the DCM
as apprised generally of the

b7E

| L He requested

that The_Legai_Qiilgr Inform him when the circumstances appeared
ready

| The DCM was told that
it appeared that someone in the Department of State was aware bIE
because the Political Counselor in the AmEmbassy Bonn had been
in contact with Legat, Bonn at the direction of the Department.
The DCM indicated that he intended to make contact with the
Department of State to suggest that they make contact with the
Office of International Affairs.

b7E

Following the conversation with the DCM Legat, Bonn was
contacted and he was requested to give Legat, Bern advance

warning when | BTE

AGR
(1)

—

[83D- 54—t

SEARTHED, 1DEXED ¢

SE?{?.‘.L:&ED,@,@__FILED%____
14

| MR 1984 E:
’ ol et S

OPTIONAL FORM-NG. 10
(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6
5010-114

%U,S. GOVERNMENT PRINTING OFFICE 1982 361-526/8108




X AIRTEL

2/ /84

TO: DIRECTOR, FBI (196B-2848) (P) b6

(ATTN: FINANCIAL CRIMES UNIT) b7C
FROM: ADIC, NEW YORK (196A-~-17T74#) (P) (M~1)
SUBJECT: WARC RICH - FUGITIVE;

PTNANS OREEN - FUGITIVE:

- b6
MARC RICH AND COMPANY A. G., b7C

MARC RICH AND COMPANY INTERNATIONAL LTD., aka
Clarendon A. G.;

RICO;

FBW;

MEP

TAX EVASION;

TRADING WITH THE ENEMY

(00: NY)

ReNYteletype to Director, dated 2/3/84.

Enclosed for the Bureau 1s one package containing
five envelopes which contain:

1. Copy of indictment on 9/19/83, by SDNY, of subjects.

(14)— Bureau (Encls. 1) *3
-~ New York

RVR:t11
(16)

.ﬁ{;ﬂ% 5 y-Y

S, fireis
.......... L[ﬂ

i MAR k1084 |
[ . b6

il b7C
=d




DATE

REPLY TO
ATTN OF

SUBJECT

TO!

®

UNCLASSIFIED

:3/6/84
:L.,W. LEVINE, Legat

:Marc RICH; Pincus GREEN;

o

UNITED STATES GOVERNMENT -

memorandum

bé
b7C

et al

Attached for your information, and that of other interested
officers, is a summary document prepared on 2/24/84 by the New

York Office of the FBI.

This document synopsizes the investigation

and the charges against the subjects in the Southern District of

New York.

We also have available a copy of the indictment against these
individuals, which you may certainly have and read if you are

interested.

b6

b7C

l -
1 - Legat (183D-54)
AGR

7U, 5,

JF3 D 5 Y-S
SEARCHED i
SERLTED [

INDEXED

FILED ¥

OPTIONAL FORM NO. 10
(REV. 1-80)
5010-114

GSA FPMR (41 CFR) 101-11.6
GOVERNMEIEY PREFLIUG © FETCR TOM2 4014504



b7D

7 March 1984

Qur no. 183D~54

b7D

Re: Harc RICH;

[ ;fﬁ;ﬁ: G%EEI‘?! ;
b6 achercer Inriuenced and Corrupt

p7c Organization;
Fraud by Wire:
Mail Fraud;
Trading with the Eneny

Dear Sirs:

For your assistance in understanding the investigation
and resulting court proceedings in the United States, we have
attached hereto a summary document prepared by the iew York
0fFice of the FRI as well as a copy of the indictment in the
Southern District of New York.

Yours truly,

Lawvrence . Levine

Attache
2 - addressee (encl 2)
1l - 183D-54
AG].?/
NOTE: The dissemination of these documents was
mentioned on 3/7/84 to the Embassy Economics
Officer. /)8R D~ 5c/¢?}‘7
2EIRTHED
(AN SR o) T




DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIC DECLASSTIZTIOAT IO GUTTE
LATE De-1e-2016 By
' e Q

- b7C

D AORAATIT7 MAR Q4
TM NTREATAR FRT
T LWAAL ATTACHE DEBM DRTOARTTY 647. 20

LTRAL ATTACUR RAMM DRTADTTY 379-7¢

MADC RTNY o FHRATTIYT e DIMAINC ORWEM . FHATTTUR e TTAL e PTMNe wpm; MF:
TAY FUACTAMe TRANTNMA wTTH TUT TNTMV. NN MEW YR,

RY TFI RTVDT NATFN 3/7/Q4 FRT MRuM YARY ANYTCENg

TUE FALLAWTIMA TQ CLACATRTITN TOFRRRLI TN TTC FNTTORTY,

RENVTE], TN NIRFATAR, DATER RERDHARY 2, 1074, AMD FERRIARY ~Z

1eea,

NM MADNY o 1994, CNIRAT JYaAQ ANMTANTEN PV

|83 D-5¢ -

b6

b7C
b7D
b7F

b6

b7C
b7D
b7F

44

i3 ———

BN 7 ek

| MAR

Pl —
¢ 1984

e

|

[

l
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DART TN NT HA &1

b6
b7C
b7D
b7F
b7E
AC MATEN T DRTUTANC T ‘L"T‘VDE‘C"
b7E
b7E
QU D RF AANCTARREN ADRMEN AMNN DAMATDAIS
ANMTNTOTDATT U
cAuRAT TQ
TMEADMATTAM TROM TC AT YTAHLY QTN AD MATHDT
b7D
ANTY NTCAT NIRRT WA N DPTYRAL, onmmar o TNEMTTTY B7F

COImAT TE A HTAHLY PLACTR TNEABMANT

013 (al=d TﬁFHTTTY, TR PRTALEN, MTLL PACTTIVRFLY LF¥AD TN

PHYSTAAL, MANARR TN COURAR AND YTC FAMTLY,
nT

4




ELlass R ICATION ADTHUETTY DERTIVEDL FRELL
I sUTCRATLL DRCLASSIZITATINN GUIDE
alE De-16-2014

T o u
. ‘ b7C

P AINIRKT7 MAD 2y

ikt NIDEATAR TPT

TO ,FRAL, ATTAMUR RQER DITARTTY n25.%¢
LERAL ATTACHF RANN DDTNRPTTY 299.49

RT

MARA DTAW - THATTTYT PTNCUES @PFENM o FUETTTYF: FTALj; RICO; FRW:r MWg

TAY BYACTAM: TRANTMA WTTH THT TMEMY. NAs  MEM YAV,
DV TFLETYDR NATEN MARANH &, (9G4 MRw VARV QFFTOY AN TaR™ ¢

THF FOLLANTNZ TE I ACSTRTIRN TORRRRIN TN ITC EMTTRETY,

DENYTR], TA NTRTOTAR, NDATEFN FRRRIARY 3, 1974, AND FERRIARY 0Z

1994,

WAC CANTAQTER RY

NN MaARAH o 1974, enNiROv

oo R |
04/ 0 { MAR < 1984

b6 1
Nead

b7C




PARTE TN NT Yn AN o—t——R—F—f

AS NATEN TN PREUTANES TRLETYPES,

b7E

b7E

SHNANLN RE OOMATNEDEN APMED AMD DAMATDRONS,
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DART THOTFR NF Un Aop% © il T

TOTHA TG PRAURCTEN TA NTCOTMTMATE TN LPQATC’ RPEPM AMD DAMM

ANMTNTATRAT TYR

CQIURAT T

TATADMATTAN TRNAM T& NW HTAHLY aTNeupA® NMATHRR

ANTY NTENLASHDF 0N RRYSAL SANRCFE S TARNTTTY,

eNURAR TE A MTRHLY PLANFR TMFAPMANT

WHOSE TARMTITV TR BTUYRALERN, WILL PACTTTUFLY LFan TO

SHYSTAAL MANMAED TN QAIRAT AN YTE TAMTLY,

S ree T TrIT Y T-3 MERLATETEY A QARD

RT

#AON A

AIATATAY




R AOAT MAD T4

RN OREON (19ZNL54)  (P)

TN NTREATOR (19AR-NUAZ) RONUTTINT 7113
BT

IMALAS F R TN

MARA RTOH - FUATTTYT s DINAHE OPTEN o RUATTTUT s FT AlLe DTNy TRW.

:
ME e TAX WYAGTAM. TRANTMA WTTH THE ®NEZMY AN NTW VARV,

PE NRW VARV ATETER] WERDIADY 04, 1994,

PEDRRCTMTATTYRS AT TUS CTATE DEPARTMTMT TAM TUE AWEDTOAM
VMDAgQY, nvgu, HAUT PRYTRWMEN THE TANDTOTHENT FARMADOENR AC AM
TNOLOASHRT TA PTATRTRL, THEY YAUR TMNPTCATED THAT THI® TNATCTMEMT
WAQ "OURERAENEN" PARTTALLY TN NPAFR TN TMCLIME 4SQME MTNNP
TRCUMTAAL, AYpNARa,  TYE FMRACCY wniLn LIvE T PRECENT A CARY NX
THUE AMTARED TMNTATMEMT TN THE cWToa ayRRINMEMT AFFINTALE WTTH wHn™
THTY ARE TM AANTAAT, ANMD THRY RTEAIRCTEN THAT A COQPY NF THE AMENNTR
YSRATNN AT TYE THNTATMENT PF ARPTATMER,

MW YARY TQ REAIMSTEN TN NPTATM SIAY AM AMTAINED YERCTON TROM
THF ARTINT NF THE 1A AND TO FAPWADD TT T RTPM UTA TNTERNATTONMAL

ATPMATE, TO ©, N, PAX 1745, 04 2475 PERN, GuTTZERL AN,

ANMTNTGTRATTURy TRTYN PTLAY TA MFW VAPV,

. B3-S -5/

.P// eTroeTD
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DECIABRTR oA Tom ATy DERTVED PR

ERI AUTCROTID DECLAGEITICATION OUinE

DATE DE-16-201% BY b6 .
F b7C ’

WMONTREATAR FRY

TN 1,11

- -t

|
l ATTACHE REDM DDIARTTY ni§-14s
|

LTRAL, ATTARYT PO D2TARTTV AZ%-14

T

MAREG PTAHRIRTTTIHUT » DTMONC ARTTN_TNIATTTIYE e WT AlLe RTAN e WPRMe MAT]
FRATIIN e TAYX FTUACTAM. TIANTMA WITH TUR TATMV. NNe MEW YORY,

RY TTLETYDE DATEN 7 /13/94 W] MRt YORY ANUTARN .

DFMVTWL TN pu?rpn’ DNATEN JAMHADV 31’ IQQA AN FFRQHADY 03,

IQQA, AN NHPIRERPNAIIQ TR MAALC RETWERN FRTHN AMD AT YORY,

THTE ANMMIMTAATTAN TC AL AQATRTEN "ORraRRl M TFEa—RMRFRPY ,

b7D
b7F

1EID-5Y-53
ST g N/ -

MAR 1 1984 ;

aNIRAR ANYTAEN AN MADAW O, 1994,
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ANY SHONLD MOT BT NTEERMINATER ANTCTNE THR ¥RT TV NPNER T PROTECT

THE TARNTITY NF THY animior,
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DELLASSTE ICATICH AINNHUBRITY NERIVED PRl
2Bl SUNEBATIE DECLASSTIZTOAT 10 Gl

LATE Ob-1e-2016 By

‘

D ORALIZAT MAD Th

TAY NTODTATAD TDT

TN LEEAL

bé
b7C

ATTANHE RTDA DDTADTTY ~Ro_03

LTAAL, ATTACHT RAMM DATARTTY 4Q7.03 ~
RT ,
- e = S 23

MADN DTIAU_THATTTYT e DTMAIC

AN MNAMDAMNY , A ‘r_v.
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UNITED STATES DISTRICT COURT
SOUTEERN DISTRICT OF NEW YORK

UNITED STATES OF AMERICA

-V - INDICTMENT

MARC RICH, PINCUS GREEN,

CLYDE MELTZER, MARC RICH + CO.,
A.G., and MARC RICH + CO.
INTERNATIONAL, LTD.; now known as
"Cclarendon Ltd."

S 83 Cr. 579 (SWK)

Defendants.

COUNTS ONE THROUGH TWENTY-THREE

THE SCHEME TO DEFRAUD THE IRS

The Grand Jury charges:

Introduction

At all times relevant to this Indictment, except as
otherwise indicated:

1. The defendant MARC RICH is a United States citizen
and a principal shareholder and Chairman of the Board of
Directors of the defendant MARC RICH + CO., A.G. ("AG"), and
Chairman of the defendant MARC RICH + CO. INTERNATIONAL, LTD, -
now known as "Clarendon Ltd.," ("INTERNATIONAL"). In or aﬁout
the summer of 1983, the defendant MARC RICH left the United
States and has not returned.

2. The defendant PINCUS GREEN is a United States
citizen and a principal shareholder and member of the Board of - —-
Directors of the defendant AG, and President of the“éefendant
INTERNATIONAL. In or about the summer of 1983, thé defenhdant

PINCUS GREEN, left the United States and has not returned.
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3. The defendant CLYDE MELTZER is a United States
citizen and vice-president in charge of crude oil trading for
Listo Petroleum, Houston, Texas. In or about late summer 1982,
the defendant CLYDE MELTZER was hired as a crude oil trader by
the defendant INTERNATIONAL.

4. The defendant AG is a Swiss corporation which is
engaged in the worldwide business of trading commodities, including
crudé oil, and transacts and does business in the United States.
The defendant AG does not file United States corporate income
tax returns.

5. The defendant INTERNATIONAL is a wholly-owned
Swiss subsidiary of the defendant AG, which is in fhe business of
trading commodities, including crude q}l, in the United States.
The defendant INTERNATIONAL has its principal offices in New York
City and in Zug, Sw?tzerland. The defendant INTERNATIONAL files
United States corporate income tax returns. During 1980 and
1981, revenues generated by the defendant INTERNATIONAL from
crude o0il trading constituted the principal part of the defendant
INTERNATIONAL's reportable income in the United States for
corporate income tax purposes. As a reseller and trader of crude
0il in the United States, defendant INTERNATIONAL was also
subject to the oil price control rules and regulations
administered by the Department of Energy as set forth in
Paragraphs 12 through 21 below. In or about July 1983, the
defendant AG purported to sell the defendant INTERNATIONAL to

all shareholders of the defendant AG exéept the defendants MARC
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RICH and PINCUS GREEN, who remain the principal shareholders of
the defendant AG. As a result of the purported sale, the name
of the defendant INTERNATIONAL was changed to Clarendon Ltd.

6. Rescor, Inc. ("Rescor") and Highams Consultants
("Highams") are wholly-owned Panamanian subsidiaries of the
defendant AG engaged in the business of trading crude oil.
Rescor and Highams do not maintain separate sets of books and
records from the defendant AG.

The Scheme to Defraud

7. From in or about January 1980, up to and including
the date of the filing of this Indictment, in the Southern Dis-
trict of New York and elsewhere, MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, and INTERNATIONAL, the defendants, together with
others known and unknown to the Grand Jury ("co-schemers"), unlaw-
fully, wilfully and knowingly would and did devise and intend to
devise a scheme and’artifice to defraud the United States and an
agency thereof, to wit, the Internal Revenue Service, in its
lawful governmental function of administering and overseeing the
collection of taxes in the United States, and to obtain money and
property by false and fraudulent pretenses, representationg and
promises. The defendants engaged in this scheme as part of a
pattern of racketeering activity in which they concealed in
excess of $100 million in taxable income of the defendant

INTERNATOINAL, most of which income was illegally generated
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through the defendants' violations of federal energy laws and
regulationé. This scheme,and pattern of racketeering activity,
enabled to defendant INTERNATIONAL to evade in excess of $48
million in United States taxes for the 1980 and 1981 tax years.

8. It was part of said scheme and artifice to defraud
the IRS that the defendants MARC RICH and PINCUS GREEN would and
did cause third party companies, to wit, West Texas Marketing
("WTM"), Abilene, Texas, and Listo Petroleum ("Listo"), Houston,
Texas, with the aid of the defendant CLYDE MELTZER, to conduct
business for and on behalf of the defendant INTERNATIONAL and to
conceal approximately $71 million in domestic profits belonging
to the defendant INTERNATIONAL by making it appear that such
profits had in fact been earned by WIM and Listo rather than by
the defendant INTERNATIONAL.

9. It was further part of said scheme and artifice to
defraud the IRS thaé the $71 million in domestic profits of the
defendant INTERNATIONAL being concealed and held by WIM and Listo
would be and were moved by wire transfers to foreign bank
accounts of the defendant AG and its wholly-owned subsidiaries
Rescor and Highams through a series of sham transactions
involving foreign crude oil, in which WTM and Listo purportedly
"lost" to the defendant AG amounts egquivalent to the concealed

profits actually belonging to the defendant INTERNATIONAL.
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10. It was further part of said scheme and artifice to
defraud the IRS that the defendants and their co-schemers would
and did create in excess of $31 million in fraudulent deductions
for the defendant INTERNATIONAL by fabricating transactions be-
tween the defendants AG and INTERNATIONAL relating to offshore
0il deals between the defendant AG and Charter 0il Company Baha-
mas. As a result of these sham traﬁéactions, over $31 million in
taxable income was diverted from the defendant INTERNATIONAL off-
shore to the defendant AG.

11. It was a further part of said scheme and artifice
to defraud the IRS that the defendants and their co-schemers
would and did create $2,716,510.00 in fraudulent deductions for
the defendant INTERNATIONAL by fabricating a transaction between
the defendant INTERNATIONAL and Rescor involving the purchase of
foreign crude oil by Rescor. As a result of this sham
transaction, $2,7167510.00 in taxable income was diverted from
the defendant INTERNATIONAL offshore to the defendant AG through

Rescor.

Background: O0il Price Control Regulations

12. The Emergency Petroleum Allocation Act (EPAA) of
1973, Title 15, United States Code, Section 751, et seg., and the
regulations promulgated thereunder (the "regulations"), provided
for price controls and mandatory allocation of all crude oil

produced in or imported into the United States.
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13. Under various of the regulations, the United
States, through the Department of Energy ("DOE"), limited the
prices that could be charged for domestic crude oil.- Under the
regulations, the permissible price was different for different
regulatory categories of crude oil.

14. The regulatory categories of crude oil were "old"
(also called "lower tier"), "new" (also called "upper tier") and
"stripper."” Crude oil was categorized or labelled "old," "new",
or "stripper" depending on the history or the level of production
of the well from which the oil came. Crude oil coming from a
well at or below a designated 1972 level of production was
labelled "o0ld"; "new" oil referred to crude oil discovered since
1973 or oil obtained from existing wells in excess of the 1972
level of production; "stripper" oil referred to crude oil
produced from a we;} whose average daily production was less then
ten barrels. Thesescategories (or labels) corresponded to price
control categories and were not based on any physical or chemical
characteristics of the o0il. Since the o0il was physically identi-
cal, oftentimes a quantity of domestic crude oil contained compo-
nents of old oil, new oil and stripper. A barrel of domestic
crude oil with a new oil or old oil component was referred to as
a "controlled barrel." Stripper oil was referred to as

"uncontrolled."
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15. 014 oil (lower tieri had the lowest maximum lawful
selling price. New oil (upper tier) had a higher maximum lawful
selling price than old oil. Stripper oil was exempt from price
controls and could be sold at the world market price which was
far in excess of the prices for old and new oil. Depending on
the type of crude oil, a stripper barrel would at relevant times
sell for in excess of $20 more than a lower tier barrel and $15
more than an upper tier barrel of like quality.

16. Under the regulations, an entity which purchased
and resold crude oil without substantially changing its form by

refining, processing or other means was defined as a crude oil

reseller. The defendant INTERNATIONAL was a crude oil "reselléf“

under the regulations. N

17. Every seller or reseller of a volume of domestic
crude oil was required by the regulations to certify in writing
to the purchaser thé respective amounts and prices of old oil,
new oil, and stripper oil contained in the crude oil being sold.
The DOE periodically audited and reviewed the records of sellers
and purchasers of crude oil, which records were required to be
kept by law, to determine compliance with the regulationsf

18. During the period of price controls, in order to
evade the regulations and produce huge profits, controlled oil
was on occasion sold through a series of oil resellers known in

the crude oil industry as a "daisy chain." The defendant

INTERNATIONAL frequently participated as the original reseller of

controlled oil into a "daisy chain." The "daisy chain" was
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utilized by the original reseller to make it extremely difficult
to trace the movement of controlled barrels and to facilitate
alteration of the certifications on controlled barrels into
stripper barrels (uncontrolled) which could then be sold at the
much higher world market price. The original reseller of
controlled oil into the "daisy chain" would receive, at the
coqclusion of the "daisy chain," an equivalent quantity of crude
oil certified as stripper barrels at drastically discounted
prices from the world market value. The original reseller would
then sell these stripper barrels at the world market price and
realize enormous profits. Each of the oil companies in the
"daisy chain" made a smaller profit.

19. Under the regulations, the maximum lawful selling
price set by the DOE for a barrel of old oil or new
oil only controlleq the price of that barrel the first time it
was sold in the United States market. To control the price of
that barrel‘when it was resold, the DOE simply limited the
amount of markup a reseller could add to the original price.
The same markup restrictions were used to limit the price of
stipper oil when it was resold. Thus, while the price of a
barrel of stripper oil was uncontrolled the first time it was
sold in the United States market, if that barrel was resold, the
DOE limited the markup the reseller could add to the original,
uncontrolled price. The DOE restricted the amount of markup a
reseller could add to the price of oil by establishing a

"permissible average markup" ("PAM") for resellers. Effective
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September 1, 1980, the DOE established a permissible average
ﬁarkup of 20¢ per barrel for a reseller such as the defendant
INTERNATIONAL., In the event that a reseller's actual average
markup, computed on a monthly basis, exceeded its PAM, the excess
profits were illegal.

20. Resellers were required on a monthly basis to
submit forms ERA-69 to the DOE setting forth their actual average
markup per barrel for crude oil sales. On the ERA-69, resellers

ﬂ were required to set forth the dollar amount of any PAM

| overcharges in order that the overcharges could be immediately

{ refunded to customers.

' 21. The defendant INTERNATIONAL was a reseller subject

| to the 20¢ per barrel PAM and was required to file forms ERA-69
on a monthly basis.

N Methods and Means

22. Amond the methods and means employed by the
defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL and their co-schemers to effectuate the scheme to
defraud the IRS, were the following:

The West Texas Marketing "Pot"

(a) Prior to September 1980 and the imposition
of the 20¢ per barrel PAM, the defendants MARC RICH and PINCUS
GREEN for the defendant INTERNATIONAL would and did transact
numerous "daisy chain" crude oil deals with West Texas Marketing

("WTM"), a crude oil reseller in Abilene, Texas.
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In those "daisy chain" deals, WIM would and did purchase from the
defendant INTERNATIONAL domestic controlled oil upon WTM's
agreementz£o sell back to the defendant INTERNATIONAL, after
passage through a "déisy chain," an equal quantity of stripper
0il (uncontrolled) at a substantial discount from the world
market price. The defendant INTERNATIONAL then sold that
discounted stripper oil to third parties for huge profits.

Prior to September 1980, the substantial profits from these
transactions were recorded on the books and records of the
defendant INTERNATIONAL.

(b) The defendants MARC RICH and PINCUS GREEN
agreed with the principals of WIM that beginning in September
1980, when the defendant INTERNATIONAL was limited by law to a
20¢ per barrel PAM, WTM would alter its "daisy chain" transactions
with the defendant’INTERNATIONAL so that the huge profits of the
defendant INTERNATIGNAL from these crude oil transactions would
be retained for it by WTM, rather than being reflected on the
books and records of the defendant INTERNATIONAL as before. 1In
these post-September 1, 1980 transactions, WTM would and did
continue to buy controlled barrels from the defendant INTERNATIONAL
at the controlled price and would and did agree to produce for
the defendant INTERNATIONAL an equal number of stripper barrels
at a price substantially below the market value. However, rather
than sell these cheap stripper barrels back to the defendant

INTERNATIONAL at the lower price as previously, WTM agreed

- 10 -
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ostensibly to sell the stripper barrels to the defendant
INTERNATIONAL, or to third party companies designated by the
defendant INTERNATIONAL, at the higher market price. From these
deals, WTM purportedly reflected huge profits on its books, which
profits were referred to as the "pot."

(c) The defendants MARC RICH and PINCUS GREEN and the
principals of WTM further agreed that the huge profits in the
"pot" belonged to the defendant INTERNATIONAL and would be
retained by WI'M in its bank accounts for the defendant
INTERNATIONAL.

(d) To further conceal the scheme, the defendants and
their co-schemers would and did cause WTM to prepare and mail
invoices to the defendant INTERNATIONAL which falsely indicated
that WIM had sold the stripper barrels to the defendant
INTERNATIONAL at the high world market price, when in truth and
in fact the defendaht INTERNATIONAL was paying a far lower price
upon WTM's agreement secretly to kickback to the defendants the
huge profits held by WIM for the defendant INTERNATIONAL in the
"pot".

(e) The monies in the "pot" were periodically mﬁved
out of the United States at the instance of the defendants MARC
RICH and PINCUS GREEN, for the defendant INTERNATIONAL, to foreign
bank accounts of the defendant AG and its foreign subsidiaries

Rescor and Highams through sham transactions, wherein WTM would

- 11 =
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incur pre-arranged "losses" to the defendant AG and its foreign
subsidiaries. For example, in many of these transactions the
defendant AG would purportedly sell a cargo of foreign crude oil
to WIM, and then WTM would ostensibly sell the same oil back on
the same day to Rescor, the defendant AG's subsidiary, for $3 per
barrel less than WTM had paid for it. The $3 per barrel more
which WIM paid AG, over the amount ﬁTM received from Rescor, came
out of the "pot." These transactions were a sham in that they
were utilized by the defendants solely to remove monies from the
"pot" and move the profits offshore. The defendants paid WTM a
small fee per barrel to engage in these sham loss transacéions.

(f) On or about April 30, 1981, the defendant MARC
RICH and others met in New York, New York with representatives
of WIM to discuss the amount remaining in the WIM "pot". The
defendant MARC RICH and the principals of WTM agreed on a
compromise "pot" amdunt of $1,215,000.00 and as a result of the
meeting, the $1,215,000.00 from the "pot" was moved out of the
United States to the defendant AG through a sham foreign loss
transaction involving AG's subsidiary Highams.

(g) From in or about October 1980, through May i981,
the defendants moved and caused to be moved in excess of $23
million of the defendant INTERNATIONAL's income offshore to the
defendant AG and its foreign subsidiaries from the WITM "pot".

(h) For the purpose of executing the scheme and artifice
to defraud and attempting to do so, the defendants and their co-

schemers would and did transmit, and cause to be transmitted,

- 12 -
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telefaxes, and wire transfers of monies from the "pot" sent by
WTM from the United States to foreign bank accounts of the
defendant AG and its subsidiary Highams resulting from transac-
tions involving oil tankers, as set forth below in Counts 1
through 9 hereinbelow.

The Listo "Pot"

(i) In and around September 1980, the defendants and
their co-schemers would and did agree with Listo Petroleum
Corporation ("Listo"), a crude o0il reseller in Houston, Texas, to
a scheme which was essentially a duplicate of the WIM scheme set
forth above, in order to conceal additional profits of the defendant
INTERNATIONAL from sales of domestic crude oil by retaining the—
defendant INTERNATIONAL's profits on the books and records of
Listo. Just as with the WTM scheme, the defendants and their
co-schemers referred to these monies as the "pot." As with the
WTM scheme, these hilge profits were moved from the books of Listo
offshore to foreign bank accounts of defendant AG and its foreign
subsidiaries through a series of sham foreign loss transactions
wherein Listo would incur pre-arranged "losses" to the defendant
AG and its foreign subsidiary Rescor on the purchase and séle of
foreign crude o0il. Also as with the WIM scheme, these transactions
included deals in which Listo would buy crude oil from the defend-
ant AG and then immediately resell the same o0il back to Rescor,
paying AG $3 more per barrel than Listo received from Rescor. As
with the WTM scheme, this sham loss of $3 per barrel was paid out

of the "pot".

- 13 =
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(3) In or about August 1980, the defendants MARC RICH
and PINCUS GREEN on behalf of the defendant INTERNATIONAL, nego-
tiated with representatives of Atlantic Richfield Company
("Arco") to purchase controlled barrels of a particular type of
domestic crude o0il known as Alaskan North Slope ("ANS") oil.

After a series of negotiations, the defendants MARC RICH and
PINCUS GREEN for the defendant INTERNATIONAL agreed to purchase
from Arco approximately 18 million ANS controlled barrels to be
delivered in 1980 and 1981. The defendants MARC RICH and PINCUS
GREEN subsequently informed Arco that Listo, rather than the de-
fendant INTERNATIONAL, would be the contracting party with Arco
on the deal. The ANS barrels from the Arco deal comprised the
majority of barrels from which "pot" mpnies were collected for
the defendant INTERNATIONAL on the books of Listo.

(k) As W}th the WTM scheme, the defendant CLYDE MELTZER
for Listo agreed tosacquire for the defendant INTERNATIONAL strip-
per ANS barrels at prices far below the world market price. As
with the WIM scheme, Listo agreed to sell the stripper ANS bar-
rels to the defendant INTERNATIONAL ostensibly at the higher mar-
ket price, thereby purportedly reflecting huge profits on Listo's
books.

(1) To further conceal the scheme, the defendants and
their co-schemers would and did cause Listo to prepare and mail
invoices to the defendant INTERNATIONAL which falsely indicated

that Listo had sold the stripper barrels at the high world market

- 14 -
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price, when in truth and in fact the defendant INTERNATIONAL was
paying a far lower price upon Listo's agreement to secretly kick-
back to the defendants the huge profits kept by Listo for the
defendant INTERNATIONAL in the "pot."

(m) In 1980 and 1981, the defendanfs moved and
caused to be moved in excess of $47 million of the defendant
INTERNATIONAL's income offshore to the defendant AG from the
Listo "pot".

(n) The defendants MARC RICH and PINCUS GREEN regularly
met in New York with the defendant CLYDE MELTZER to discuss the
Listo "pot". At these meetings, the defendant CLYDE MELTZER would
give the defendants MARC RICH and PINCUS GREEN records accounting
for monies currently in the "pot".

(o) For the purpose of executing the scheme and artifice
to defraud and attempting to do so, the defendants and their co-
schemers would and 4id transmit, and cause to be transmitted, wire
transfers of monies from the "pot" sent by Listo from the United
States to foreign bank accounts of the defendant AG resulting
from transactions involving oil tankers, as set forth in Counts
10 through 20 hereinbelow.

The Charter False Deductions

(p) In and around May 1980, the defendants and their
co-schemers entered into a transaction with Charter Crude Oil
Company ("Charter") wherein Charter agreed to sell the defendant
INTERNATIONAL domestic controlled barrels and the defendant AG
agreed to sell Charter's Bahamian subsidiary foreign crude oil at

substantial discounts from the world market price. The transaction

- 15 -
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called for the delivery of controlled barrels to the defendant
INTERNATIONAL and the delivery of foreign barrels from the
defendant AG to Charter's Bahamian subsidiary on a monthly basis
from June 1980, through at least December 1980. The vast majority
of the controlled barrels delivered by Charter to the defendant
INTERNATIONAL were sold by the defendants to WIM in "daisy chain"
transactions, and the defendant INTERNATIONAL realized

substantial profits.

(g) Subsequently, in or about late summer 1880, the
defendants pfepared fraudulent invoices in order illegally to
transfer much of the defendant INTERNATIONAL's profits from these
transactions offshore to the defendant AG. The defendant AG
invoiced the defendant INTERNATIONAL for $31,106,273.08, charging
the defendant INTERNATIONAL for the difference between the
discounted price (the price that the defendant AG had sold the
foreign crude o0il t4 Charter's Bahamian subsidiary) and the
purported world market price for the crude oil. These false and
fraudulent invoices and the subsequent entries on the defendant
INTERNATIONAL's books falsely purported that the defendant
INTERNATIONAL had purchased the foreign crude oil from thé
defendant AG at its "fair market value" and subsequently sold the
foreign crude o0il to Charter's Bahamian subsidiary at a
substantial discount, when in truth and in fact the defendant
INTERNATIONAL had never purchased the foreign crude oil from the

defendant AG or sold it to Charter's subsidiary. The defendant

- 16 -
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MARC RfCH instructed the comptroller for the defendant
INTERNATIONAL to notify his counterpart at the defendant AG in
Zug, Switzerland, to prepare these fraudulent invoices. As a
result, the defendant INTERNATIONAL fraudulently reduced the
amount of the defendant INTERNATIONAL's taxable income for 1980
by $31,106,273.08 and transferred most of that sum offshore to
the defendant AG. -

(r) In and around September 1980, in order to make the
invoices further appear as if there had been an actual contract
between the defendant AG and the defendant INTERNATIONAL, the
defendant AG sent the defendant INTERNATIONAL new invoices which
read "contract price" rather than "fair market value." The old
invoices were destroyed and the new inyvoices wererplaced in the
defendant INTERNATIONAL's records.

(s) For the purpose of executing the scheme and
artifice to defraud *and attempting to do so, the defendants and
their co-schemers would and did transmit, and cause to be transmit-
ted, wire transfers of monies sent by the defendant INTERNATIONAL
from the United States to foreign bank accounts of the defendant
AG resulting from transactions involving oil tankers, as sét forth
below in Counts 21 ané 22 hereinbelow.

The Arco False Deduction

(t) In or about the Fall of 1980, the defendants and
their co-schemers would and did cause a fraudulent invoice to
be prepared wherein Rescor invoiced the defendant INTERNATIONAL

for $2,716,510.00. This invoice concerned a non-existent contract

- 17 -
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between Rescor and the defendant INTERNATIONAL concerning the
sale of foreign crude oil to Rescor by the defendant INTERNATIONAL.
The fraudulent invoice made it appear that the defendant
INTERNATIONAL had a contract with Rescor to sell it foreign crude
oil. The fraudulent invoice made it further appear that the de-
fendant INTERNATIONAL had failed to provide the oil under this
purported contract and that consequéntly Rescor had had to pur-
chase a similar quantity of oil from Arco at five dollars per
barrel above the purported contract price between Rescor and the
defendant INTERNATIONAL. As a result, the defendants fraudulent-
ly reduced the amount of the defendant INTERNATIONAL's taxable
income for 1980 by $2,716,510.00 and transferred that sum off-
shore to the defendant AG.

(u) Just as with the fraudulent Charter invoices, the
defendant MARC RICH instructed the comptroller of the defendant
INTERNATIONAL to nofify his counterpart at the defendant AG in
Zug, Switzerland to prepare this fraudulent invoice for Rescor to
be delivered to the defendant INTERNATIONAL.

(v) For the purpose of executing the scheme and
artifice to defraud and attempting to do so, the defendanté and
their co-schemers would and did transmit, and cause to be
transmitted, a wire transfer from the defendant INTERNATIONAL to
Rescor for a shipment on the oil tanker "Wind Escort," as set

forth in Count 23 hereinbelow.

- 18 =~
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Jurisdictional Allegations

23. For the purposes of executing the scheme and

artifice to defraud the DOE and attempting to do so, on or about

the dates set forth below, the defendants MARC RICH, PINCUS

GREEN, CLYDE MELTZER, AG, and INTERNATIONAL unlawfully, wilfully

and knowingly, did transmit and cause to be transmitted by means

of wire, radio and television communication, in interstate and

foreign commerce, certain telexes, telefaxes and cable and wire

transfers of monies, all as more particularly set forth in

Counts 1 through 23 herein below:

COUNT

WIRE COMMUNICATION

wire transfer to AG
of $12,507,818.40

(including $1,786,831.00

from the pot) by WIM:
"Arctic Star" =
wire transfer to AG
of $4,050,000.00 by
WIM from the "pot":
"Norse King"

wire transfer to AG
of $5,384,217.00 by
WIM from the "pot":
"Olympic Bond"

wire transfer to AG
of $5,000,000.00

by WM fraom the "pot":
"Nia Rocco Piaggio" and

“Okinoshima Maru"

wire transfer to AG
of $1,199,974.00 by
WM from the "pot":
"Okinoshima Maru"

APPROXIMATE DATE OF
WIRE COMMUNICATION

m . t"
“‘“—EET‘
October 21, 1980

October 23, 1980

January 5, 1981

Jénuary 30, 1981

February 9, 1981

DEFENDANT e

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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COUNT

WIRE COMMUNICATION

10

11

12

13

14

wire transfer to &G
of $5,141,709.00 by
WIM from the "pot":
"Romo Maersk"

telefaxes of handwritten
notes re WIM pot from
International to WIM

.telefax of typewritten

summary re WIM pot from
WIM to International

telefax of typewritten
sumary re WIM pot from
International to WIM

wire transfer to AG

of $32,950,790.78
(including $4,131,620.24
from the pot) by

Listo: "Montessa"

wire transfer to AG
of $4,259,844.00 By
Listo from the "pot":
" Universe Explorer"

wire transfer to AG

of $18,605,470.63
(including $2,241,743.45
from the "pot") by
Listo: YAlnair II"

wire transfer to AG

of $19,946,906.84
(including $2,266,694.30
from the "pot") by
Listo: "“Lamyra"

wire transfer to AG
of $5,291,409.80 by
Listo from the “"pot":
"Arctic Star"

e

APPROXIMATE DATE CF
WIRE COMMUNICATION

February 23, 1981

February 1, 1981
February 9, 1981
February 10, 1981

Listo "Pot"

December 5, 1980

December 15, 1980

December 23, 1980

December 31, 1980

January 27, 1981
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DEFENDANT

Rich, Green,
AG and International

Rich, Green
AG and
International

Rich, Green,
AG and
International

Rich, Green,
AG and
International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International
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COUNT

APPROXIMATE DATE OF

WIRE COMMUNICATION WIRE COMMUNICATION

15

16

17

18

19

20

21

22

wire transfer to AG
of $3,349,660.34 by
Listo from the "pot":
"Tonian Commander"

January 30, 1981

wire transfer to AG
of $1,873,584.45 by
Listo from the "pot":
llJecill

February 2, 1981

wire transfer to AG
of $6,396,202.22 by
Listo fram the "pot":
"Keiyoh Maru"

February 11, 1981

wire transfer to AG March 3, 1981
of $5,315,478.50 by

Listo from the "pot":

"White Gardenia"

wire transfer to AG May 5, 1981
of $9,452,307.00 by N
Listo from the "pot":

"Jamunda" and

"Norse King"

wire transfer to May 14, 1981
Rescor of $3,000,000.00

by Listo: "“Philip

of Macedon" and

"Okinoshima Maru"

Charter False Deductions

wire transfer to AG
of $29,157,628.90 by
International: "Luna Mar",
"Devali," "World Scholar"
and "Ratna Jayshree"

September 29, 1980

wire transfer to AG April 7, 1981
of $1,659,472.80 by
International: "Santamar"

- 21 -

DEFENDANT .

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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AH%KXHWHE{DHHEOF
COUNT WIRE CCMMUNICATION WIRE COMMUNICATION DEFENDANT
Arco False Deduction
23 wire transfer to Rescor August 27, 1981 Rich, Green,
of $2,716,510.00 by AG and International

International: "Wind
Escort"

(Title 18, United States Code, Sections 1343 and 2.)

COUNTS TWENTY-FOUR THROUGH THIRTY-EIGHT

THE SCHEME TO DEFRAUD THE
DEPARTMENT OF ENERGY

The Grand Jury further charges:

24. Each and every allegation contained in Paragraphs
1 through 23, and all of subparts thereof, of Counts One thfough
Twenty-three of this Indictment is reglleged and incorporated by
reference herein as if fully set forth.

25. From in or about January 1980, up to and including
the date of the fil¥ng of this Indictment, in the Southern
District of New York and elsewhere, MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL, the defendants, together
with others known and unknown to the Grand Jury ("co-schemers"),
unlawfully, wilfully and knowingly would and did devise and in-
tend to devise a scheme and artifice to defraud the United States
and an agency thereof, to wit, the Department of Energy, in
its lawful governmental function of administering and overseeing
the laws and regulations which provided for price controls and
markup requirements for the sale of crude oil produced in or im-
ported into the United States, and to obtain money and property

by false and fraudulent pretenses, representations and promises.

- 22 -
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Methods and Means

26. It was part of the defendants' scheme ana artifice
to defraud the DOE that the huge profits of the defendant
INTERNATIONAL held on the books of Listo and WTM were derived by
the defendants through a deliberate attempt to violate and
circumvent the price control and permissible average markup
regulations of the DOE, through the methods and means described
in Paragraphs 22 and 23, and the subparts thereof, above.

27. Among the additional methods and means employed by
the defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL and their co-schemers to carry out the scheme and
artifice to defraud the DOE were the following:

(a) The defendants and their co-schemers would
and did cause forms ERA-69 for the defendant INTERNATIONAL to be
prepared and filed with the DOE for the months September 1980
through January 198%, which forms ERA-69 falsely failed to
reflect the approximately $71 million of profits of the defendant
INTERNATIONAL kept in the WTM and Listo "pots." 1Instead, these
forms ERA-69 fraudulently stated that the defendant INTERNATIONAL
was losing money on its crude oil sales for these months and that
its average markup for crude oil sales was within its 20¢ per
barrel permissible average markup.

(b) The defendants and their co-schemers would and did

cause to be prepared and mailed to the defendant INTERNATIONAL

the false and fraudulent invoices from WTM and from Listo described

in Paragraphs 22(d) and 22(l) above.

- 23 -
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]

28. For the purposes of executing the scheme and

38 hereinbelow:

MATL, COMMUNICATION

24

25

26

27

28

29

30

ERA-69 for September 1980
Sent by Express Mail
to DOE

FRA-6S for November 1980
Sent by Express Mail

‘to DOE

*

ERA-69 for December 1980
Sent by Express Mail
to DOE

ERA-69 for January 1981
Sent by Express Mail
to DOE

Invoice No. $9-041 mailed
to International by WIM
for 69,000 barrels at
$2,280,450.00

Invoice No. S10-068 mailed
to Internmational by WIM for
83,700 barrels at
$2,787,210.00

Invoice No. S10-069 mailed
to International by WIM for
71,300 barrels at
$2,374,290.00

APPROXIMATE DATE OF
MATLING

artifice to defraud the DOE and attempting to do so, on or about
the dates set forth below, the defendants MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL unlawfully, wilfully and
knowingly, did place and cause to be placed in a post office and
authorized depository for mail matter and did cause to be
delivered by mail according to the directions thereon certain

| mail matter to be sent and delivered by the United States Postal

Service, all as more particularly set forth in Counts 24 through

DEFENDANT

December 1, 1980
January 30, 1981
January 27, 1981

March 31, 1981

October 7, 1980

November 6, 1980

November 6, 1980

- 24 -

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green, )
AG and International

Rich, Green,
AG and International
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MATT, COMMUNICATION

31

32

33

34

35

36

37

38

Invoice No. S11-051 mailed
to International by WIM for
150,000 barrels at
$4,995,000.00

Invoice No. 0989 mailed to
International by Listo
for 313,629 barrels at
$9,879,313.50: "Sinclair
Texas"

"Invoice No. 1126 mailed to

International by Listo for
261,486.49 barrels at
$10,036,575.96: "Sinclair
Texas"

Invoice No. 1138 mailed to
International by Listo

for 405,544.61 barrels

at $15,714,853.64:
"Prudhoe Bay"

Invoice No. 1139 mailed to
International by Listo for
458,532 barrels at
$15,360,822.00: "Overseas
New York" *

Invoice No. 1140 mailed to
International by Listo
for 53,844.39 barrels at
$2,086,470.11: "Sinclair
Texas"

Invoice No. 1271 mailed to
International by Listo
for 292,809 barrels at
$10,043,348.70: "Arco
Heritage"

Invoice No. 1267 mailed to
International by Listo
for 332,390.25 barrels

at $11,068,595.33:

"Arco Heritage

B
¢

APPROXIMATE DATE OF
MATLING

DEFENDANT

December 4, 1980

Jamuary 7, 1981

January 21, 1981

January 26, 1981

.

January 26, 1981

January 26, 1981

February 24, 1981

February 24, 1981

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

(Title 18, United States Code, Sections 1341 and 2.)

- 25 -
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COUNT THIRTY-NINE

RACKETEERING

The Grand Jury further charges:

29, Each and every allegation contained in Paragraphs
1 through 28, and all subparts thereof, of Counts One through -
Thirty-eight of this Indictment is realleged and incorporated by
reference and the subparts théreof as if fully set forth.

’ 30. From on and about January 1, 1980, up to and
including the date of filing of this Indictment, in the Southern
District of New York and elsewhere, MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL, the defendants, being
individuals and entities employed by and associated with an“
enterprise, as defined in 18 U.S.C. § 1961(4), engaged in and the
activities of which affect interstate and foreign commerce, to
wit, AG and its whq}ly—owned subsidiaries, the defendant
INTERNATIONAL, Rescor and Highams, together with others known
and unknown to the Grand Jury ("co-racketeers"), unlawfully,
wilfully and knowingly, did conduct and participate, directly and
indirectly, in the conduct of the éffairs of the enterprise
through a pattern of racketeering activity, as defined in 18
U.S.C. § 1961(5), consisting of the acts of racketeering includ-
ing wire fraud, indictable under Title 18, United States Code,
Section 1343, as set forth in Paragraphs 1 through 23 and all

subparts thereof, of Counts One through Twenty~three of this

- 26 -
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Indictment, and mail fraud, indictable under Title 18, United
States Codg, Section 1341, as set forth in Paragraphs 24 through
28 of Counts Twenty-four through Thirty-eight, all in violation of
Title 18, United States Code, Section 1962 (c).

31. The defendants MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, INfERNATIONAL together with their co-racketeers
conducted the enterprise through a pattern of racketeering activity
wherein the defendants and others concealed in excess of §$100
million in taxable income of the defendant INTERNATIONAL by
diverting it, through a series of sham transactions, offshore to
the defendant AG. Most of this $100 million in taxable income
was illegally generated through the defendants' violations of
federal energy laws and regulations. ,The enterprise has been
used by the defendants to enable the defendant INTERNATIONAL to
evade in excess of $48 million in United States taxes for the
1980 and 1981 tax yaars.

The Pattern of Racketeering

32, It was a part of the pattern of racketeering
activity that from on or about January 1, 1980, up to and
including the date of the filing of this Indictment, MARC kICH,
PINCUS GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, the defen-
dants, together and with their co-racketeers, unlawfully,
wilfully and knowingly, would and did devise and intend to devise
schemes and artifices to defraud the United States, and agencies
thereof, and to obtain money and property by means of false and

fraudulent pretenses’, representations and promises, to wit:

- 27 -
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(i) the Internal Revenue Service ("IRS") in its
lawful governmental function of administering and overseeing the
collection of taxes in the United States; and

(ii) the Department of Energy ("DOE") in its lawful
governmental function of administering and overseeing the laws and
regulations which provided for price controls and limited markups
on the sale of crude oil produced in or imported into £he United
States.

33. It was part of the pattern of racketeering
activity that MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL, the defendants, together and with their
co-racketeers, unlawfully, wilfully, and knowingly:

(i) in executing the scheme to defraud the
Internal Revenue Service, and attempting to do so, would and did
commit the 24 acts of racketeering set forth below, and also
set forth in detail*in Paragraphs 1 through 23 of Counts One
through Twenty-three; and

(ii) in executing the scheme to defraud the
Department of Energy, and attempting to do, would and did commit
the 15 acts of racketeering set forth below, and also set forth
in detail in Paragraphs 24 through 28 of Counts Twenty-four

through Thirty-eight .

- 28 -
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(2)

(3)

(4)

(5)

(6)

(7)

(8)

9)
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I. THE SCHEME TO DEFRAUD THE IRS

RACKETEERING ACT APPROXIMATE DATE VIOLATION
WIM "Pot"

wire transfer to AG October 21, 1980 18 USC §§

of $12,507,818.40 1343 and 2

(including $1,786,831.00

from the "pot") by

WIM: "Arctic Star"

wire transfer October 23, 1980 18 USC §§

to AG of $4,050,000.00 1343 ard 2

by WIM from the "pot":

"Norse King"

wire transfer to AG January 5, 1981 18 USC §§

of $5,384,217.00 by 1343 and 2

WIM from the "pot":

"Olympic Bond"

wire transfer to AG January 30, 1981 18 USC §§

of $5,000,000.00 ,1343 and 2

by WiM from the "pot":

"Nia Rocco Piaggio" and

"Okinoshima Maru"

wire transfer to February 9, 1981 18 USC §§

AG of $1,199,974.00 * 1343 and 2

by WIM from the "pot":

"Okinoshima Maru"

wire transfer to AG February 23, 1981 18 USC §§

of $5,141,709.00 by 1343 and 2

WIM from the "pot":

"Romo Maersk"

wire transfer to May 4, 1981 18 USC §S

Highams of $1,215,000.00 1343 and 2

by WIM fram the "pot":

"Philip of Macedon"

telefaxes of handwritten February 1, 1981 18 USC §§

notes re WIM pot from 1343 and 2

International to WIM

telefax of typewritten February 9, 1981 18 USC §§

summary re WIM pot 1343 and 2

from WIM to International

- 29 -

DEFENDANTS

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,

AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

(18)

RACKETEERING ACT

APPROXIMATE DATE VIOLATTION

telefax of typewritten

summary re WIM pot
from International to WIM

February 10, 1981

18 UsC §§
1343 and 2

Listo "Pot"

wire transfer to AG

of $32,950,790.78
(including $4,131,620.24
from the "pot") by
Listo: "Montessa"

wire transfer to AG
of $4,259,844.00 by
Listo from the “pot":
"Universe Explorer"

wire transfer to AG

of $18,605,470.63
(including $2,241,743.45
from the "pot") by
Listo: "Alnair II"

wire transfer to AG

of $19,946,909.84
(including $2,266,694.30
from the "pot") by »
Listo: "Lamyra"

wire transfer to AG
of $5,291,409.82 by
Listo from the "pot":
"Arctic Star"

wire transfer to AG
of $3,349,660.34 by
Listo from the "pot":
"Ionian Commander"

wire transfer to AG
of $1,873,584.45 by
Listo fram the "pot":
"Jeci"

wire transfer to AG
of $6,396,201.22 by
Listo from the "pot":
"Keiyoh Maru"

- 30 -

December 5, 1980

December 15, 1980

December 23, 1980

December 31, 1980

January 27, 1981

January 30, 1981

February 2, 1981

February 11, 1981

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 UsC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

DEFENDANTS

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Gréen, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International
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(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)
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RACKETEERING ACT APPROXIMATE DATE VIOLATION
wire transfer to AG March 3, 1981 18 USC §§
of $5,315,478.50 by 1343 and 2
Listo from the "pot":

"white Gardenia"

wire transfer to AG May 5, 1981 18 USC §§
of $9,452,307.00 by 1343 ard 2
Listo from the "pot":

"Jaminda" and "Norse King"

wire transfer to May 14, 1981 18 USC §§
Rescor of $3,000,000.00 1343 and 2

by Listo from the
"pot": "Philip of Macedon"
and "Okinoshima Maru"

Charter False Deductions

wire transfer to AG September 29, 1980 18 USC §§
of $29,157,628.90 by 1343 and 2
International: "Luna Mar", *
"Devali," "World Scholar"
and "Ratna Jayshree"
wire transfer to AG . April 7, 1981 18 USC §§
of $1,659,472.80 by . 1343 and 2
International: "Santamar"

Arco False Deduction
wire transfer to August 27, 1981 18 USC §§
Rescor of $2,716,510.00 1343 and 2

by International:
"Wind Escort"

II, THE SCHEME TO DEFRAUD THE DCE

ERA-69 for September  December 1, 1980 18 USC §§
1980 Sent by Express 1341 and 2
Mail to DOE

ERA-69 for November January 30, 1981 18 USC §§
1980 Sent by Express 1341 and 2
Mail to DCE

ERA-69 for December  Jamuary 27, 1981 18 USC §§
1980 Sent by Express 1341 and 2

Mail to DCE

- 31 -

DEFENDANTS

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green, Meltzer,'
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International




MJA:mj

‘MC-0013/1B

(28)

(29)

(30)

(31)

(32)

(33)

(34)

(35)

(36)

RACKETEERING ACT APPROXIMATE DATE

VIOLATION

ERA-69 for January March 31, 1981
1981 Sent by Express

Mail to DOE

Invoice No. $9-041 October 7, 1980

mailed to International
by WM for 69,000 barells
at $2,280,450.00

Invoice No. S10-068
mailed to International
by WIM for 83,700 barrels
at $2,787,210.00

November 6, 1980

Invoice No. S10-069
mailed to International
by WIM for 71,300 barrels
at $2,374,290.00

November 6, 1980

Invoice No. S11-051
mailed to International
by WIM for 150,000
barrels at $4,995,000.00

Decembéer 4, 1980

Invoice No. 0989 mailed January 7, 1981
to International by Listo

for 313,629 barrels at

$9,879,313,50: "Sinclair

Texas"

Invoice No. 1126 mailed January 21, 1981
to International by Listo

for 261,486.49 barrels

at $10,036,575.96:

"Sinclair Texas"

Invoice No. 1138 mailed January 26, 1981
to International by Listo

for 405,544.61 barrels

at $15,714,853.64:

"Prudhoe Bay"

Invoice No. 1139 mailed January 26, 1981
to Intermational by Listo

for 458,532 barrels at

$15,360,822.00:

"Overseas New York"

- 32 =

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 UsC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 UsSC §§
1341 and 2

18 USC §§
1341 and 2

DEFENDANTS

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and Internmational

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International
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(39)
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RACKETEERING ACT APPROXIMATE DATE VIOLATION
Invoice No. 1140 mailed January 26, 1981 18 USC §§
to International by Listo 1341 and 2
for 53,844.39 barrels at
$2,086,470.11:

"Sinclair Texas"

Invoice No. 1271 mailed February 24, 1981 18 USC §§
to International by Listo 1341 and 2
for 292,809 barrels at

$10,043,348.70: "Arco

Heritage"

Invoice No. 1267 mailed February 24, 1981 18 USC §§
to International by Listo 1341 and 2
for 332,390.25 barrels

at $11,068,595,.33:

"Arco Heritage"

DEFENDANTS
Rich, Green, Meltzer,

2G and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

(Title 18, United States Code, Sections 1962(c) and 2.)

COUNT FORTY

THE RACKETEERING CdﬁSPIRACY

The Grand Jury further charges:

34. Each and every allegation contained in Paragraphs

>

1 through 33, and all subparts thereof, of Counts One through

Thirty-nine of this Indictment is realleged and incorporated by

reference herein as if fully set forth.

35. From on or about January 1, 1980, up to and.

including the date of the filing of this Indictment, in the

Southern District of New York and elsewhere, MARC RICH, PINCUS

GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, the defendants,

being individuals and entities employed by and associated with an

enterprise engaged in, and the activities of which affect,

interstate and foreign commerce, to wit, AG and its wholly-owned

subsidiaries, the defendant INTERNATIONAL, Rescor and Highams,

- 33 -
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together with their co-racketeers, unlawfully, wilfully and
knowingly, did combine, conspire, confederate and agree together
and with each other to commit an offense against the United
States, to wit, a violation of Title 18, United States Code,
Section 1962, that is, to conduct and participate, directly and
indirectly, in the conduct of such enterprise's affairs through a
pattern of racketeering activity as -defined in Title 18, United
States Code, Section 1961(5),

36. The objects of the racketeering conspiracy were
that the defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG
and INTERNATIONAL, together and with their co-racketeers, would
and did commit and agree to commit the acts of racketeering,
including wire fraud, indictable under Title 18, United States
Code, Section 1343, as charged in Paragraphs 1 and 23 of Counts
One through Twentyjﬁhreé, and in Count Thirty-nine, and mail
fraud, indictable unrder Title 18, United States Code, Section
1341, as charged in Paragraphs 24 through 28 of Counts Twenty-
four through Thirty-eight, and in Count Thirty-nine, all in

violation of Title 18, United States Code, Section 1962(c).

(Title 18, United States Code, Section 1962(d).)

- 34 -
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FORFEITURES

37. Each and every allegation contained in Paragraphs
1 through 36 of Counts One through Forty of this Indictment is
hereby realleged and incorporated by reference herein as if fully
set forth for the purpose of alleging forfeitures pursuant to the
provisions of Title 18, United States Code, Sections 1963 (a) (1)
and 1963 (a) (2).
| 38. fhe defendants MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, and INTERNATIONAL, now known as "Clarendon Ltd.",
have acquired and maintained interests from violations of Title
18, United States Code, Section 1962, and have interests iﬁ}
securities of, claims against and property and contractual rights
affording each defendant a source of influence over the
enterprise, which gnterprise each defendant established,
operated, controlled, conducted and participated, directly and
indirectly, in the conduct of through a pattern of racketeering,
and éonspired to do so, in violation of Title 18, United States
Code, Section 1962(c) and (d), thereby making all such interests,
securities of, claims against, property and contractual rights,
wherever located, in whatever names held, subject to forfeiture
to the United States as of the date they were acquired,

maintained and utilized.
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39. The interests of thg defendants MARC RICH, PINCUS

GREEN and CLYDE MELTZER, subject to forfeiture to the United
States, include any interests and proceeds therefrom eachA
defendant has acquired and maintained from violations of Title
18, United States Code, Section 1962, including but not limited
to:

(a) dividends, salaries, bonuses, and

pension benefits paid by any of the

corporate entities comprising or

associated with the enterprise; and

(b) any interests purchased or obtained

with the monies set forth in

subparagraph (a) above‘including, but

not limited to personalty, real estate,

and.investments, wherever located and

in Qhatever names;
and any interests in, securities of, claims against, property,
contractual rights and rights of any kind affording a source of
influence over the enterprise, including but not limited to all
stock, securities, notes, rights, warrants, and options, wherever
located and in whatever names, and all offices and titles, in any
of the corporate entities comprising or associated with the

enterprise.
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forfeiture to the United States include any interests and proceeds

therefrom that the defendant AG has acquired and maintained from

The interests of the defendant AG subject to

violations of Title 18, United States Code, Section 1962,

including but not limited to:

and any interests in, securities of, claims against, propefty,
contractual rights and rights of any kind affording a source of

influence over the enterprise, including but not limited to:

(a) all monies received and specified in
this Indictment, including monies paid to
Rescor, Inc. and Highams Consultants,
AG's wholly-owned subsidiaries, and

(b) all assets, interests and invest-
ments, including loans and receivables,
wherever located and in whatever names,
purchased or obtained with the monies set
forth in subparagraph (a) above and
profits derived therefrom, including in
exceds of $37 million owed to the
defendant AG by Guam 0il and Refining
Company and the interests of Richco

Holdings, B.V. in TCF Holdings, Inc.;
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(a) all stock, securities, notes, rights,

warrants and options, wherever located

and in whatever names, in the defendant

INTERNATIONAL, Rescor, Inc. and Highams

Consultants and any and all of their

subsidiaries, including but not limited

to Century Chartering Co., Inc.;

(b) all assets, wherever located and in

whatever name, of the entities set forth

in subparagraph (a) above, including

but not limited to:

1. bank accounts

2. accounts receivables

3. securities, stock, notes,
rights, warrants and options

>4, contracts

5. leaseholds, including the
leasehold at 650 Fifth Avenue,
New York,‘New York

6. inventory

7. office equipment, furnishings

and fixtures
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8. interests in realty and
minerals, including oil and gas
properties described in a
Mortgage, Security Agreement,
Financing Statement and Assign-
ment dated August 4, 1983, by
| Clarendon Ltd. and Century
Chartering Co., Inc. to and in
favor of the United States of
America.
9. Proceeds of any purported sale
of any interest in the defen-
dant INTERNATIONAL, including
proceeds of a purported sale of
. the defendant INTERNATIONAL to
Alexander Hackel and others on
June 30, 1983. |
41. The interests of the defendant INTERNATIONAL
subject to forfeiture to the Unitea States include any interests
and proceeds therefrom that the defendant INTERNATIONAL haé
acquired and maintained from violations of Title 18, United
States Code, Section 1962, including but not limited to
(2) all monies received and specified

in this Indictment; and
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(b)

all assets, interests and invest-
ments, including loans and
receivables, wherever located and in
whatever names, purchased or
obtained with the monies set forth

in subparagraph (a) above and

- profits derived therefrom or

purchased or obtained with monies
that were due and owing to the
United States of America as a
consequence of the violations of law

set forth in this Indictment;

and any interests in, securities of, claims against, property,

contractual rights and rights of any kind affording a source of

influence over the enterprise, including but not limited to, all

* 3 ’ 3 »
stock, securities, notes, rights, warrants and options, wherever

located, in whatever names, in all subsidiaries, including but

not limited to Century Chartering Co., Inc.

(Title 18, United States Code, Section 1963.)

THE INCOME TAX EVASION COUNTS

COUNT FORTY-ONE

Tax Evasion for 1980

The Grand Jury further charges:

42. Each and every allegation contained in Paragraphs

1 through 41, and all subparts thereof, of Counts One through
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Forty of this Indictment is realleged and incorporated by
reference herein as if fully set forth.

43. On or about September 17, 1981, in the Southern
District of New York, MARC RICH, PINCUS GREEN, CLYDE MELTZER, and
INTERNATIONAL, the defendants, together with AG, not named as a
defendant in this count, unlawfully, wilfully and knowingly did
attempt to evade and defeat a large part of the income tax due
and éwing by the defeﬂ;ant INTERNATIONAL to the United States of
America for the calendar year 1980, by preparing and causing to
be prepared and by filing and causing to be filed a false and
fraudulent income tax return for the defendant INTERNATIONA;,
which return stated that the taxable income for said calendar
year was $1,091,431.00 and that the amount of income tax due and
owing thereon was $413,374.00, whereas, as the defendants then.
and there well knew, the true taxable income of, and the true
income tax due and SWing by the defendant INTERNATIONAL to the
United States for said calendar year wére substantially in excess
of the amounts reported on said return, to wit, the defendant
INTERNATIONAL's true taxable income for said calendar year was at
least $53,650,947.07, upon which there was due and owing to the
United States an income tax of approximately $24,590,751.65.

(Title 26, United States Code, Sections 7201 and 2.)
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COUNT FORTY-TWO

Tax Evasion for 1981

The Grand Jury further charges:

44, Each and every allegation contained in Paragraphs
1 through 43, and all subparts thereof, of Counts One through
Forty-one of this Indictment is realleged and incorporated by
reference herein as if fully set forth.

' 45, On or about September 22, 1982, in the Southern
District of New York, MARC RICH, PiNCUS GREEN, CLYDE MELTZER, and
INTERNATIONAL, the defendants, together with AG, not named as a
defendant in this count, unlawfully, wilfully and knowinglyrdid
attempt to evade and defeat a large part of the income tax due |
and owing by the defendant INTERNATIONAL to the United States of
America for the calendar year 1981, by preparing and causing to
be prepared and by .filing and causing to be filed a false and
fraudulent income tax return for the defendant INTERNATIONAL,
which return stated that the taxable income fér said calendar
year was $2,424,172;00 and that the amount of income tax due and
owing thereon was $235,525.00, whereas, as the defendants then
and there well knew, the true taxable income, and the true‘income
tax due and owing, by the defendant INTERNATIONAL éo the United
States for said calendar year were substantially in excess of the
amounts reported on said return, to wit, the defendant
INTERNATIONAL's true taxable income for said calendar year was at
least $55,043,714.33, upon which there was due and owing to the
United States an income tax of approximately $24,440,514.59.

(Title 26, United States Code, Section 7201 and 2.)
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COUNTS FORTY-THREE THROUGH FIFTY-SEVEN

THE SCHEME TO DEFRAUD THE DEPARTMENT
OF TREASURY RE: IRANIAN DEALS

The Grand Jury further charges:

46. Each and every allegation contained in Paragraphs
1 through 45, and all subparts thereof, of Counts One through
Forty-two of this Indictment is realleged and incorporated by re-
ference herein as if fully set forth.

47, From in or about January 1980, up to and including
the date of the filing of this Indictment, in the Southern
District of New York and elsewhere, MARC RICH and PINCUS GREEN,
the defendants, unlawfully, wilfully and knowingly would and did
devise and intend to devise a scheme and artifice to defraud the
United States and agencies thereof, t;'wit, the Department of
Treasury and its Office of Foreign Assets Control, in their lawful
governmental functign of administering and overseeing the laws and
reqgulations which prohibited commercial transactions and credit
transactions involving Iran during the American hostage crisis,
and to obtain money and property by false and fraudulent

pretenses, representations and promises.

Statutory Background

48, On November 4, 1979, Iranian nationals invaded
the U.S. Embassy in Teheran, Iran. Thereafter, 53 American citi-
zens were held hostage for over 14 months until their release on

January 19, 1981.
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49, 1In response to the seizure of American hostages:

(a) On November 14, 1979, President Carter, under
the International Economic Emergency Powers Act of 1977,’issued
Executive Order # 12170 to block and freeze all property and
interests in property of the Government of Iran and any of its
instrumentalities and controlled entities, including the National
Iranian Oil Company ("NIOC"), which were or became subject to the
jurisdiction of the United States or which were or came within
the possession or control of persons subject to the United
States.

(b) On November 15, 1979, the Department of
Treasury through its Office of Foreign Assets Control issued
regulations to implement President Caxter's Executive Order
# 12170. The effect of the regulations was that various
transactions with Iran and its controlled entities were
prohibited in the absence of a license from the Department of
Treasury.

(c) On April 7, 1980, President Carter issued
Executive Order # 12205 under the International Emergency
Economic Powers Act which imposed a trade embargo on Iran.. On
April 9, 1980, the Department of Treasury through its Office of
Foreign Assets Control issued regulations to implement President
Carter's Executive Order # 12205.

(d) On April 17, 1980, President Carter issued

Executive Order # 12211 to expand the provisions of Executive
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~ Orders # 12170 and # 12205 by prohibiting the payment or transfer
of any funds from the United States to any Iranian person as well
as the Government of Iran or any of its controlled entities, such
as NIOC, as had been previously prohibited without license by
Executive Order # 12170. On April 21, 1980, the Department of
Treasury through its Office of Foreign Assets Control issued
regulations which implemented Presiaént Carter's Executive Order
# 12211, ’

(e) The various regulations required every individuaI'
and entity engaging in any transaction subject to the prohibitions
to keep records to be available for examination by the Office of
Foreign Assets Control.

50. During the hostage crisis and while the foregoing
regulations were in effect:

(a) + AG entered into contracts with the National
Iranian 0il Company’("NIOC“) to purchase Iranian crude and fuel
oil, including contract # 244 on April 30, 1980, for the purchase
of crude and fuel oil from May 1, 1980, through Septemﬁer 30,
1980. The terms of the contracts éave AG sixty days after the
date of delivery to make payment to NIOC in American dolla?s

through letters of credit posted by AG in favor of NIOC.
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(b) Beginning on or about May 1, 1980, prior to
the delivery of this Iranian crude oil and fuel oil under the
contracts AG had with NIOC, the defendants MARC RICH and PINCUS
GREEN -- both United States citizens =-- negotiated from the
offices of International in New York, New York, with the
principal of Transworld 0Oil, Bermuda, the sale of approximately
6,250,000 barrels of Iranian crude Sil and fuel oil for
approximately $202,806,291.00. The defendants MARC RICH and
PINCUS GREEN would and did cause payment to be ultimately
effected to NIOC with American dollars by using commercial credit
arrangements involving United States banks and United States
branch offices of foreign banks located in New York, New York,
all in violation of the various Executtive Orders of President
Carter and the underlying regulations. These payment arrange-
ments for the Iranian oil, which were effected through banks
located in New York: New York, were consummated by "back torback"
letters of credit wherein Transworld 0il would make payment to AG
in United States dollars, normally within thirty days of delivery,
and AG would then in turn make payment to NIOC in United States
dollars within sixty days of delivery.

(c) To further the scheme, the defendants MARC
RICH and PINCUS GREEN did not disclose to these banks in the
United States -- which were also prohibited from knowingly
transferring any funds to Iran -- that the ultimate beneficiary

of the United States dollars was NIOC.
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(d) To further thenscheme, in or about July 1980,
the defendants MARC RICH and PINCUS GREEN devised a secret code
for interoffice cable communications when referring to the
illegal Iranian transactions, in order to disquise the participa-
tion of NIOC. Telexes containing this secret code were maintained
in the New York records of International which, pursuant to the
regulations, were subject to examination by the Department of
Treasury's Office of Foreign Assets Control.

51. For the purpése of executing the scheme and
artifice to defraud and attempting to do so, the defendants MARC
RICH and PINCUS GREEN unlawfully, wilfully and knowingly, did
transmit and cause to be transmitted by means of wire, radio and
television communication, in interstate and foreign commerce,
certain telexes and wire and cable tranfers of monies, all as

more particularly as set forth in Counts 43 through 57 herein

below: *
APPROXIMATE DATE

COUNT WIRE COMMUNICATION OF WIRE CQVMUNICATION  DEFENDANT

43 wire transfer of $8,23%,385,90 July 7, 1980 Rich and Green
from New York to Zurich,
Switzerland

44 wire transfer of $56,187,197.00 July 7, 1980 Rich and Green
from New York to Zurich,
Switzerland

45 wire transfer of $56,356,234.00 - July 14, 1980 Rich and Green
from New York to Paris, France

46 wire transfer of $8,408,685.00 July 17, 1980 Rich and Green
from New York to Paris, France

47 wire transfer of $7,745,130.00 July 31, 1980 Rich and Green
from New York to Paris, France

48 wire transfer of $4,671,022.50 September 2, 1980 Rich and Green

from New York to Paris, France
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wire transfer of $56,463,649.00

Telex #NYC 143 from Pincus Green

Telex #NYC 138 from Pincus Green

Telex # NYC 139 from Pincus Green

COUNT WIRE COMMUNICATION
49 wire transfer of $4,844,487.50
fram New York to Paris, France
50
from New York to Paris, France
51
in New York to AG (London)
and AG (2ug)
52 Telex #NYC 171 from Marc Rich
in New York to AG (London)
and AG (Zug)
53
in New York to AG (London)
54
in New York to AG (London) and
AG (Zug)
55 Telex #NYC 174 from Marc Rich
in New York to AG (London)
56 Telex #NYC 042 from Marc Rich
in New York to AG (London)
and AG (2Zug) *
57

Telex #NYC 146 from Pincus Green
in New York to AG (London)

APPROXIMATE DATE
OF WIRE COMMUNICATION DEFENDANT

September 11, 1980 Rich and Green

September 30, 1980 Rich and Green

May 1, 1980 Rich and Green
May 7, 1980 Rich and Green
May 7, 1980 ' Rich and Green
May 7, 1980 Rich and Green
May §, 1980 Rich and Green
May 12, 1980 Rich and Green

August 14, 1980 ° Rich and Green

(Title 18, United States Code, Sections 1343 and 2.)

TRADING WITH IRAN COUNTS

COUNTSVFIFTY-EIGﬁT THROUGH SIXTY-FIVE

v 52. BEach and every allegation contained in Paragraphs

1 through 51, and all subparts thereof, of Counts One through

Fifty-seven of this Indictment is realleged and incorporated by

reference as if fully set forth herein.
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53, During a period from in or about April 1980, up to
and including January 19, 1981, in the Southern District of New
York and elsewhere, at the time when United States citizens were
being held hostage in Iran, MARC RICH and PINCUS GREEN, the
defendants, who were United States citizens subject to the
jurisdiction of the United States, unlawfully, wilfully and
knowingly, in transactions involving Iran, an Iranian govern-
mental entity, and an enterprise controlled by Iran and an Iranian
governmental entity, did make and cause to be made payments,
transfers of credit, and other transfers of funds and other
property and interests to persons in Iran, to wit, the defendants
MARC RICH and PINCUS GREEN caused United States dollars from
banks located in the United States to be transferred to the
Natignal Iranian 0il Company ("NIOC") to pay for crude oil and
fuel oil which AG had purchased directly from NIOC and which the
defendants MARC RICH and PINCUS GREEN had pre-sold from the
offices of International in the United States to third-party
companies as more specifically set forth below:

Quantity of Iranian

Crude 0il or Date of
Fuel 0il Purchased Third Party Description of Payment
Count and Sold Purchaser Payment to NICC +0 NIOC
58 53,129 metric TransWorld US $8,233,544.40 July 7, 1980
tons of fuel oil 0il by Letter of Credit

issued in favor of
NIOC by Union Bank of
Switzerland (UBS),
Switzerland, covered
through a bank in
New York, New York
to Bank Markazi,
Iran acct. at UBS,
Switzerland
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Quantity of Iranian

Crude 0il or Date of
Fuel Oil Purchased Third Party Description of Payment
Count and Sold Purchaser Payment to NIOC to NICC
59 1,531,658 barrels of TransWorld US $56,186,536.00 July 7, 1980
' crude oil and 5990 0il by Letter of Credit
metric tons of issued in favor of
fuel oil NIOC by UBS,

Switzerland, covered
through a bank in New
York, New York to
Zurich, Switzerland
to Bank Markazi,

Iran Acct. at
Midland Bank,

Iondon, England

60 1,568,430 barrels of TransWorld U.S. $56,356,234.00 July 14, 1980
crude oil and 3158 0il "by Letter of Credit
metric tons of issued by Banque de
fuel oil Paris et des Pays—-Bas,

Paris, covered through
a bank in New York,

* New York to Banque de
Paris et des Pays-Bas,
Paris, France to Bank
Markazi, Iran account

v at Midland Bank,
: London, England

61 370,418 barrels TransWorld US $8,334.40500 July 17, 1980
of fuel o0il 0il by letter of Credit
‘ issued in favor of
NIOC by UBS,

Switzerland, covered
through a bank in
New York, New York,
to Societe Generale,
Paris, France, to
UBS, Zug, Switzerland
to Bank Markazi, Iran
account at Midland
Bank, London, England
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Count

62

63

64

Quantity of Iranian
Crude 0Oil or

Fuel 0il Purchased
and Sold

52,098 metric tons
of fuel o0il

31,367 metric tons
of fuel oil

A

*

31,614 metric tons
of fuel‘oil

Third Party
Purchaser

Date of

Payment
to NIOC

Description of
Payment to NICC

TransWorld
01l

TransWorld
0il

TransWorld
0il

- 51 -

Us $7,745,130.00 by July 31, 1980
ILetter of Credit
issued in favor of
NIOC by Credit
Lyonnais, Paris
covered through

a bank in New York
New York to Credit
Lyonnais, Paris to
Bank Markazi, Iran
account at Midland
Bank, London, England

Us $4,671,022.50
by Letter of Credit
issued in favor of
NIOC by Banque de
Paris et des Pays
Bas, France covered
through a bank in
New York, New York,
to Bank Markazi,
Iran acct. at Banque
Nationale de Paris,
France

September 2, 1980

US $4,844,487.50
by Letter of Credit
issued in favor of
NIOC by Banque de
Paris et des Pays
Bas, France covered
through a bank in
New York, New York,
to Bank Markazi,
Iran Acct. at Banque
Nationale de Paris,
France

September 11,1980
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Quantity of Iranian

Crude 0Oil or Date of
Fuel Oil Purchased Third Party Description of Payment

Count and Sold Purchaser Payment to NIOCC to NIOC

65 1,607,887 barrels TransWorld US $56,463,649.20 September 30, 1980
of crude oil 0il by letter of

Credit issued
in favor of NICC
by Societe General,
France, covered
through a bank in

- New York, New York,
to Bank Markazi, Iran
Acct. at Bangue Nationale
de Paris, Paris, France

(31 CFR §§ 535.206(a) (4), 535.208, 535.701; Title 50,
United States Code, Section 1705; and Title 18, United
States Code, Section 2.)

: Pttt W (idicoqr
GRAND JURY FOREPERSON RUDOLPH W. GIULIANI
United States Attorney

Y

*
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RENYTEL TO THE DIRECTOR: DATED FEBRIIARY, 2,

1984, FEBRIARY 24, 1984, MARCH 7, 1984, MARCH 23, 1984,

NEW YORK ADVISED BY TELETYPE DATED 5/8/84 AS FOLLOWS:

THE FOLLOWING IS CLASSIFIED "SECREIZINITS ENTIRETY.

SOURCE ADVISED THAT

ON MAY 7, 1984, A

MPs

1984, FEBRUARY 23,

bé

b7C
b7D
b7F

/3D~ SH— 45

SeAaere

un.i h u.! o ‘V

R
HL[9/£2>

s b7¢C

{ MAY 111984 |

[

f o T

!l vt




PAGE TwO DE HA Q64 UNCLAS

b6

b7C
b7D
b7F

b6

b7C
b7D
b7F

\— — ;
REOUEST OF THE BUREAN
DISé?g;%ATE CONTENTS FO THIS TELETYPE TO LEGATS, BERN AND BONN

ADMISTRATIVE, SOURCE IS INFORMATION FROM 2;?
SORCE IS HIGHLY SINGULAR AND DISCLOSURE WOULD REVEAL SONRCE'S
IDENTITY.

SPECIAL AGENT NEY YORKX DIVISION, AND SPECIAL AGENT

NEw HAVEN DIVISION, e’

b7C
b7E

LEGAT , BONN wILL BE ADVISED BY TELEPHONE OF

ANY CHANGES.
BT
#0864




P 2217027 MAY 84

FM DIRFCTOR FRI

TO DEPT OF JUSTICE

LEGAL ATTACHF RERN PRIORITY 577-292
BT

IINCLAS

FOR: OFFICE OF INTERNATIONAL AFFIARS -0QIA

MARC RICH-FUGITIVE: PINC!S GREEN-FNHGITIVEs ET ALs RICOs FBWs MF3; TaX

EVASTONs TRADING WITH ENEMY,

RY TELETYPF DATED 5-20-84, NEW YORX OFFJCE ADVISED AS FOLLOWS:

RENYTEL TO RUREAIl, DATEN APRIL 28,

1984, SA

b6

ADVISEN FROM

b7C
b7D

b7F
b7E

bé
b7C

b7D
b7F
b7E

b7D

b7F
b7E

b6
b7C

53D-5¢ ~47

STANCHED_____ IGEXED,
SHLIAR e FILED /§Z___'___

4

{ MAY 31984 %

2

s




PAGE TwO DE Hn 9866 UNCLAS bé

b7C

b7D
b7F

b7E

SA

IS WAITING FOR FHRTHER DETAILS FROM A SONRCE. NY

WILL XEEP.FBIHQ ADVISED OF FIRTHER DETAILS. b7C

REPUEST OF RIREAN

b7D
b7F

DISSEMINATE TO LEGAT, BERN.

ADMINISTRATIVE
SONRCE IS8 PROTECT SONRCE'S IDENTITY. b7D
b7F
BT
#0068

NNNN




THIS VOLUME COMPLETE




FEDERAL BUREAU OF INVESTIGATION

FOI/PA

DELETED PAGE INFORMATION SHEET

FOI/PA# 1218760-0

Total Deleted Page(s) = 35
Page 64 ~ Referral/Consult;
Page 65 ~ Referral/Consult;
Page 66 ~ Referral/Consult;
Page 67 ~ Referral/Consult;
Page 68 ~ Referral/Consult;
Page 69 ~ Referral/Consult;
Page 70 ~ Referral/Consult;
Page 71 ~ Referral/Consult;
Page 72 ~ Referral/Consult;
Page 73 ~ Referral/Consult;
Page 74 ~ Referral/Consult;
Page 75 ~ Referral/Consult;
Page 76 ~ Referral/Consult;
Page 77 ~ Referral/Consult;
Page 78 ~ Referral/Consult;
Page 79 ~ Referral/Consult;
Page 80 ~ Referral/Consult;
Page 81 ~ Referral/Consult;
Page 82 ~ Referral/Consult;
Page 83 ~ Referral/Consult;
Page 84 ~ Referral/Consult;
Page 85 ~ Referral/Consult;
Page 86 ~ Referral/Consult;
Page 87 ~ Referral/Consult;
Page 88 ~ Referral/Consult;
Page 89 ~ Referral/Consult;
Page 175 ~ Duplicate;

Page 176 ~ Duplicate;

Page 177 ~ Duplicate;

Page 178 ~ Duplicate;

Page 179 ~ Duplicate;

Page 180 ~ Duplicate;

Page 181 ~ Duplicate;

Page 182 ~ Duplicate;

Page 183 ~ Duplicate;

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0.0.0:0.0:9.0:0.0 ¢

X Deleted Page(s) X
X No Duplication Fee X
X For this Page X

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0.0.0:0.0:9.0:0.0 ¢



OFFICIAL NOTIFICATION OF ERROR
0-17 (Rev. 4-10-78)

Date

[|-H4H-35

Uew Uork  (19¢A- 1114

TC SAC,

) |FROM DIRECTOR, FBI ( )

Subject:

Maxe Oﬁfch - Fu&\”\(\lﬁ ()
00. (Vew %@\'K

- FBWRICO;Tey ME

Reference: [} Cover pages of SA [} Report of SA
dated at

[ Letterhead memo

dated

H-1-45

from

[ Letter %{‘ [_—_]Axrtel
to

jgtlonsubstantive Error ~ notify appropriate personnel; mark notation
in error folder; and consider in next performance ratings. Consider
employees’ work records as to any needed action.

Your mail dispatch of

1)ew) %OTK

registry num|

[1Substantive Etror ~ return original of form to Bureau promptly with
explanations and recommendations.

Take appropriate action in connection with error in subject matter checked below:

[ 1. Administrative Data [ 14. Detdils

[[Ja. Failed to submit letterhead memo re subject who is {Ja. No description

Government employee [[Jb. Stops not removed

[Jb. Omission of “Property of FBI” statement on letterhead memo [Je. Subject in custody, complaint and warrant issued but imme-

[Jc. Reason for protecting source not given diate hearing before U. S. Magis. not reported

[]d. Documentation re FISUR Agents omitted []d. Delay in receiving information from P.D. indicates lack of

[Je. Failure to meet 5-day reporting rule after arrest police liaison

f. Pretext not described []g. Accomplishments? [_Jh. Acquittals? [Je. Incomplete reporting

{1 2. Delayed {_] f. Administrative data in details

[:|cx Investigation [Je. Transcription [Clg. Incorrect code section cited

[Jb. Dictation []d. Reporting [Jh. Failed to
[ 3. 0O.0. incorrect (O.0. is ) [j1. Take sworn statement
[ 4. Reporting office []2. Show employed key facility
[} S. Date of communication [C13. Show ddte information received
] 6. Investigative period [[7}4. Show name of Agent conducting interview
E 7. Title []5. Show has access classified data at key facility

X a. Incomplete T=[4. Incorrectly [Je. Fugitive ] . Characterization omitted

[ 1b. Misspelled [J1. Changed {1, Omitted 13- "Place” omitted in jurat of sworn statement

{1 c. Omitted %_2 Carried {)2. Incorrectly k. No indication U, S. Marshal notified

1. 1.0. carried ] 15. Form

[j2. Wanted Flyer
{_J3. Check Circular

1 8. Character
a. Incomplete
[ 9. Synopsis
a. Incomplete or inadequate
[1b. Facts not in detail or vice versa
[dec. Fails to show
[]1. Employed key facility
{__12. Has access classified data at key facility
[18. Pertinent Section, U. S. Code

“Caution” statement
[CJ1. Omitted  [_]2. Fallure to delete

[Jb. Incorrect [Jc. Omitted

Je.

[10. Status

[Ja. Incorrect [ Jb. Omitted

[CJ11. Not approved by SAC (original returned for approval and forwarding}

(1]12. Copies
[[Ja. Not legible [ ]b. Not furnished
[]1. Auxiliary office
[]2. U. s. Attorney
8.
[e. Incorrect no. of coples to
[j1. Bureau e
[1d. Reason for information copy
[C]13. Bufile Number should be
[[Ja. Incorrectly reported
[1b. Files consolidated at Bureau

Remarks:

n +\{' \Q

Pleag tnclude @\p\ﬂa

7

U

ALL INFORMATION CONTAINED k!
HEREIN I8 UNCLASSIH
DATE -0\ BY

A\ Ol

[} a. Incomplete
[C]b. Incorrect

E c. Failed to submit
[ 16. Enclosures

[Ja. Not received {_] c. Not submitted [__] d. Submit travel card
b. Not described [] 1. Disposition Sheet

[ 17. Security Classification
{Ja. Incorrect [] c. Reason not shown
[1b. Declassify [_] d. Omitted
[ 1s. Leads
a. Not set out [1b. Too vague
[119. Informents

[Ja. FBI No. not given

[[b. 30-day contact {Je. Date of FBI Identification Division
statement missing record check not listed

[Je. Incorrect T symbol [_] f. Reliability statement

!)20. Reference T JOmitted {_JIncorrect
[Ja. Incorrect [jb. Omitted
el

{]d. Not identified

Abstract
[_122. Misspelling, page
[}28. Typographical error

[124. Incorrect use of
[a. Alrtel [Jb. Teletype CJLEM
[C]25. Resubmit promptly in form suitable for dissemination TJReport

[126. Incorrect date(s)
J27. Miscellaneous
Dza. Bureau mailing instructions, Manual of Administrative Operations and

Procedures, Part II, Section 2-2.2. not followed.
[]29. Submit appropriate amended pages.

1 30. Fugitive Airtel

Omitted []a. F'ugxtwe/ émrﬁ 52 b. Syn%sxs of crime
]SEARCHED INDEXED,
ERIALIZED FILED,

. NOV 06 1985

V_YORK

RLR

b7C

F8I/D0.”




=
-+ Routing Slip

057 (Rev. 10-9-84)

TO: SAC,

Albany
Albuquerque
Alexandria
Anchorage
Atlanta
Baltimore
Birmingham
Boston
Buffalo
Butte
Charlotte
Chicago
Cincinnati
Cleveland
Columbia
Dallas
Denver
Detroit

El Paso
Honolulu

O00000000000000000000

(Copies to Offices Checked)

Houston

Indianapolis

Jackson

Jacksonville

Kansas City

Knoxville

Las Vegas

Littte Rock

Los Angeles

Louisville

Memphis

Miami

Milwaukee

Minneapolis

Mobile

Newark

New Haven

El.,.New,,Orlearls .

New York Cityw:?
Norfolk

O00000OOoDoocooooooo

0 ASAC, Brooklyn-Queens (MRA)

RE:

Nour. K-
¢ Nouws G\\ftt‘/\/

X

TO: LEGAT,
0 Oklahoma City O Bern
0 Omaha 0 Bogota
O Philadelphia O Bonn
O Phoenix {J Canberra
[J Pittsburgh J Hong Kong
J Portland [J London
O Richmond 0 Mexico City
[0 Sacramento O Montevideo
0 St Louis O Ottawa
O Salt Lake City O Panama City
{3 San Antonio O Paris
{J San Diego O Rome
{J San Francisco O Tokyo
0 San Juan
0 Savannah
] Seattle
J Springfield
J Tampa
0 Washington Field
O AQuantico

19-Ys

hve
{ﬁdo

etention For appropriate

O Forinformation [ optional action O Surep, by

Date

O The enclosed is for your informatign.
O paraphrase contents.

f used in a future report, {1 conceal all sources,

[3J Enclosed are corrected pages from report of SA

dated
Remarks:
( see odfoched
S -Nd—
SEARCHED ____ ... NDEXED ...
SERIALIZED FILED
NQY & 1625

FEL— [ Yo

e

ere( B\

Bufile B

Urfile ALL INFORMATIONC Al A
HEREIN IS UNCLASSI b6
DATE%;‘;_\__ B b7C FB1/DOJ

Q \~ %\




AIINZEL

1n/29/85

1

Os  DIRECTOR, PRI (19G-2348)

3

s LECAT, BDIMT (1967-234) (RUC)

JENRC PICH -~ Pugitive

PILCUS GRIT -~ Fugitive

T &L

PRy ME; RICO; IUCOME RRE
LUreIot; TTADING UITH ©RE BYINY
COs UY

I'MRC RICH continucs to reside and work in Zue, Switzerland,
¥e raintsing a very high public profile in Swvitzerxland, om-
rerring recularly in the printed modis. Tis travels outside of
Svitzerland avpoar regular, olthough there erists no meand by
vaieh Leogat, Dern can track thoese.

on Pugust 15, 1985 the fwiss Pedoral Council (the ruling
tody of the country) dogided to torrinate all rending lecal
action against RICH on allegations that he vielated Swiss law
in providing protccted docurmants to outside ccuntries. I's far
o5 Switnerland is concerncd this terminates any potential
procecution of RICH.

Tegat, Bern hag not rocoived further inforration from liaw
rorl pertaining to
Tt is therofore acfurmd thalt Ot Leasn Lo Chd

Torent theoe cfforts are torninated.

(é;L Pureau
1 - Liaison Unit

2 « 1Pow York (18Cr-1774)
1 - Torn
RGP

b7E




AIPILL

10/28/85

TO: DIRECTOR, PRI (196~2348)
T LEGAR, PORR (1965-234) (RUC)

HPRC RICHE - Puglitive

PIVCHS GRFEN - Pugitive

EF 5L

TEW; P RICO; INCONME ©02
DYASION; TRADING 1IITH THE ZRENY
GO WY

PARC RICE continues o reside and vork in Zug, Switzexland,
Be raintaing a very kigh public profile in Swvitzerland, ap-
pearing regularly in the printed nedia. Fis travels outside of
Switzerlond appear regular, althouah: therce eziske no mzans by
which Leqgot, Fern can trachk those.

On Pugust 15, 1985 the fwiss Pedoral Council (the ruling
body of the country) decided to terminate all pending lecal
action against RICH on allegations thot he vielated Swiss law
in providing protected docurents to cutside ccuntries. As far
ag Syitzerlsnd is concerned this terrminates any potential
rrosecution of RICH.

ILegat, Bern hTﬁ_ngz_xgggiggﬁ furthor information From Hesr
I DE inding o b7E
T+ ig thercfors oogUNGG TROL BC LOADL LOF Lb

Tonone whese offorts are terminated.

(é;z Buarcau
1~ Liaison Unit

2 = Few York (156A~-1774)
1 - Born
2GR

bé
b7C




OFFICIAL NOTIFICATION OF ERROR .
0-17 (Rev. 2-10-78)

®

Date ,2" 'S/ %\S

s, Neyy K

) {FROM DIRECTOR, FBI (

dage -119

Subject: ( . oy
NN { ‘
MMC ﬂ\l(/h" 7‘:\_,&6\%\;\@ CB\’ FIACM 6‘/{@~MH/M€CBJ/
N e \{O ViC
Reference: [ Cover pages of SA [} Report of SA [ Letterhead memo
dated t

[ Letter (?ﬁ{eletype [JAirtel datea_November 2.0 ) 198S  gom_ N 240 \/ orK
to | Divectyl Your mail dispatch of registry number

Nonsubstantive Error ~ notify appropriate personnel; mark notation
error folder; and consider in next performance ratings. Consider
employees’ work records as to any needed action.

[ ] Substantive Error - return original of form to Bureau promptly with
explanations and recommendations.

\
|
Take appropriate action in connection with error in subject matter checked below: |

[J t. Administrative Data [ 14. Details
[Ja. Failed to submit letterhead memo re subject who is [Ja. No description
Government employee [[]b. Stops not removed
[Jb. Omission of “Property of FBI” statement on letterhead memo [Jec. Subject in custody, complaint and warrant issuved but imme-
[Jec. Reason for protecting source not given diate hearing before U. 8. Magis. not reported
[1d. Documentation re FISUR Agents omitted []4. Delay in receiving information from P.D. indicates lack of
[Je. Failure to meet 5-day reporting rule after arrest police liaison
f. Pretext not described [_]g. Accomplishments? [__]h. Acquittals? [ Je. Incomplete reporting
[J 2. Delayed ] f. Administrative data in details
[[Ja. Investigation [lc. Transcription [[1g. Incorrect code section cited
[]b. Dictation [ 1d. Reporting CJh. Failed to
[1 8. O.0. incorrect (O.0. is ) [[J1. Take sworn statement
] 4. Reporting office []2. Show employed key facility
1 S. Date of communication []3. Show date information received
[] 6. Investigative period [14. Show name of Agent conducting interview
7. Title [C]5. Show has access classified data at key facility
Iji_ a. Incomplete d. Incorrectly e. Fugitive {1 t. Characterization omitted
[ b. Misspelled 1. Changed 1 Omitted [3j. "Place” omitted in jurat of sworn statement
[ c. Omitted 2. Carried . Incorrectly [ k. No indication U. S. Marshal notified
1. L.o. carried ] 15. Form
[[}2. Wanted Flyer [J a. Incomplete
{13. Check Circular []b. Incorrect
lE_E_I c. Failed to submit
{3 8. Character [ 16. Enclosures
a. Incomplete (b Incorrect [ ]c. Omitted [Ja. Not received {]c. Not submitted [} d. Submit travel card
[ 9. Synopsis . b. Not described [ 1. Disposition Sheet
[Ja. Incomplete or inadequate 317. ecurity Classification
b, Facts not in detatl or vice versa {Ja. Incorrect ] ¢. Reason not shown
[de. Fails to show CJb. Declassify [ d. Omitted
[]1. Employed key facility ] 18. Ceads
[ 12. Has access classified data at key facility qoa. Not set out [Jb. Too vague
[13. Pertinent Section, U. S. Code [ 19. Informants
[[d. “Caution” statement [Ja. FBI No. not given []d. Not identified
[J1. Omitted  []2. Failure to delete [1b. 30-day contact [Je. Date of FBI Identification Division
[J10. Status statement missing record check not listed

[Ja. Incorrect [ Jb. Omitted

[[]11. Not approved by SAC (original returned for approval and forwarding}

(j12. Copies
[[Ja. Not legible [_]b. Not furnished
[T}1. Auxiliary office
[[]2. U. s. Attorney

Js.
[Je. Incorrect no. of copies to
(] 1. Bureau 2.

[]d. Reason for information copy
[113. Bufile Number should be

[Ja. Incorrectly reported

[Jb. Files consolidated at Bureau

Remarks:

Do peitieh For O

N )
ALL W\FQRMAT!O’Q co HED

NGLASS!
gi?é‘% a‘%o “BY

O\

Dc Incorrect T symbol [] f. Reliability statement
[]20. Reference [JOmitted [JIncorrect
[Ja. Incorrect [}b. Omitted
[121. Abstract
[]22. Misspelling, page
[C]28. Typographical error
[124. Incorrect use of
[[Ja. Airtel [b. Teletype

[]25. Resubmit promptly in form suitable for dissemination -% Iﬁ::irt
26. Incorrect date(s)

—127. Miscellaneous

DZB. Bureau mailing instructions, Manual of Administrative Operations and
Procedures, Part II, Section 2-2.2. not followed.

{129, Submit appropriate amended pages.

[ 30. Fugitive Airtel

Omitted (] a. Fugitive priority

-4 - 407

SEARCHED ______________ 'NDEXED
SERIALIZED . Fllgp

[ b. Synopsis of crime

DEC 10 1985

W YORK
| RV

.

bé
b7C

FBl/DOJ
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PART 11

SECTION 21. FUGITIVE - GENERAL

i 21-1 FUGITIVE DEFINITION

A "fugitive" is the subject of a Bureau investigation for whom a
Federal arrest warrant has been issued and whose whereabouts is unknown; or an
individual whose whereabouts is unknown and whom the Bureau, by directive or
agreement, has the responsibility for apprehending. A subject otherwise
meeting these criteria who is outside the United States is considered a
fugitive regardless whether he/she is in custody or not until such time as
he/she is returned to United States control in the United States.

21-2 "A,"” “B,"["C," AND "D"]FUGITIVE PRIORITIES

(1) {To reflect investigative importance in the fugitive area, all
fugitives will be designated either am "A," "B," "C,"” or "D" priority. -V
"B," and "D" fugitives are Priority Case Indicator (pcCr) fugitives.]

- ~—

(2) An "A™ fugitive is a subject wanted for crimes of violence
against the person, such as murder, manslaughter, forcible rape, robbery, and
aggravated assault; one convicted of such a crime within the past five years
or one who has been incarcerated after conviction for a crime of violence and
escapes from custody or supervision (parole, probation) prior to completion of
their sentence or term of supervisiomn.

(3)° A "B" fugitive is a subject wanted for a crime involving the
loss or destruction of property valued in excess of $25,000, one being sought
for criminal charges involving in excess of two ounces of heroin or cocaine,
1,000 pounds of marijuana or 10,000 dosage units of clandestinely manufactured
dangerous or hallucinogenic drugs, or a subject convicted of the above crimes
within the past five years or..one.who _has been incarcerated after conviction

£enSES and escapes from custody or Sul igsion (parole, probation)

i o completion of their sentence or term of supervisT
(4) "C." [All others, except UJFAP-Parental Kidn;;;;;:;ggzsz%ij
who will be designated "D" fugitives.] —
——”-———-—‘/ - ‘
(5) All communications, regardless of the fugitive classifica-
tion, should carry the appropriate priority letter in parentheses in the tit

after the word, fugitive, which will identify the subject's priority ranking.
For example: )

7
rh
o
r
4]
e
0
=
O

]
1

JOHN DOE = FUGITIVE (A) JOHN DOE - FUGITLVE (C) ; )
UFAP-MURDER FAG
/ 00: Albany 00: Albany

(6) 1If a situation arises where a fugitive of a lower prj
becomes Xwanted for an offense of a higher priority, the case should-b
promptly eldvated to the newer appropriate priority letter rapkifig.

(7) The above iorities are by no—meamns absolute in terms of
significance of importance. Therefore, priority "C" may contain some
relatively high impact cases.

21-3 OBJECTIVES OF THE BUREAU'S FUGITIVE PROGRAM

(1) To effect the swift location and apprehension of all FBI
fugitives, particularly those wanted in connection with crimes of violence,
. substantial property loss or destruction and illicit drug trafficking.

¢
b6

AL INFORMATION C
EfERE!N s UNC,&%%QNTAIMED 1 b7C

iy 1411
ATEQ\-D\_ BY | 10/10/83 MIOG

Y




FORMS,TEXT HAS 1 DOCUMEN’.\ .

INBOX.1 (#3085)

TEXT:

VZCZCHQO1040

RR NY

DE HQ #1040 3470026

ZNR UUUUU

R 122043Z DEC 85

FM DIRECTOR, FBI

TO FBI, NEW YORK (196A-1774) ROUTINE

BT

UNCLAS

MARC RICH - FUGITIVE; FBW; RICO; TE; MF; 00: NEW YORK.
REBUCAL TO NEW YORK 10-10-85, BUREAU TELETYPE TO NEW YORK

DATED 10-26-85 AND YOUR TELETYPE DATED 11-2-85.

REFERENCED TELETYPE REQUESTED THE IDENTIFICATION DIVISION

TO MODIFY NCIC TO SHOW SPECIAL AGENT INSTEAD

OF SPECIAL AGENT AND TO INCLUDE NEW YORK FILE b6
b7C

NUMBER 196A-1774., THE IDENTIFICATION DIVISION, POSTING SECTION
CANNOT MODIFY YOUR NCIC RECORD. MODIFICATIONS IN NCIC HAVE TO

>
BE MADE BY OFFICE THAT ENTERED WANTED NOTICE IN NCIC; THEREFORE,

YOUR OFFICE SHOULD IMMEDIATELY MAKE THE NECESSARY MODIFICATIONS.

BT
#1040
{NE!
TION CONTA
s s -l
DATE RN ] y 9 7 77 B
EARCHED 27/ ... INDEXED_____ . |
NNNN b6 BERIALIZED FILED
b7C .
' DEG 131985
PRK
- l 22 l";i\




;acsgsf

WZRECTOA,jFBI -

FUT, “NEW YORK (196A-1774) ROUTTNE

Raca‘a‘Eﬁa;wlvzgrgsw;,glcc; TE;.MF;”OO: NEWFYORK.

n@LCAE TO NEW YOR& 10*10*85, BUREAT TFLETYPE 10 NEW YORK

‘DAth 10“26~85 AND YOVR EELETYPE DAPEB 11-2-85.
. v :

xa "LRENCED TELETYPE REQUESTED THE iDENTI?ICATION BIVISION

kTﬁw&QE}SY NCIC T0vSHOw SPECLAL AGENT | INSTEAD

' OF SPECIAL AGENT AND O TNCLUDE NEW YORK FILE

NUMBER 196A-1774L THE IDENTLFICAT LOX DIVJSlON,,PESTiNG‘SE%?QONf,~

cawwei'ﬁoy F?;YQUR‘NCIC REQGRD; MOP}FJ TLONS IN“NQI HAVE TD .

BE MADE BY ongur HA& ENTERED WARTFu&KQT o TH NCLC  THEREFORE,

T4 chwgaav MO?IFlCAigGNS;

SHGULB :Mwuﬁwa PR EE AKF

fYﬁﬁR’QFflCﬁ‘




B
N

DE LacsT s 1A IO AUTHURITY DERTVED FRON:

* - -gax MYTOMATIL DECIASSIFICATION cutE be
ATE fE-f2-on1d Y.
] e (o e—

FD~-36 (Rev. 5-22-78) )

TELETYPE

IMMEDIATE
NEW YORK (196-1774) (P) (C-1) -
IMMEDIATE O/j;u&%
DIRECTOR FRM ()
ATTNY SUPERVISOR FCU, DIVISION 6 " b6
IMMEDIA b7C
NEW HAVEN ()

/ATNN : SPECIAL AGENT [wﬁw%b/@)
BT

SECRET

., - i
f%ZRC QéggéaFUGITIVE; PINCUS GREEN-FUGITIVE; ET AL; FBW; MAIL FRAUD;
RICO; INCOME TAX EVASION; TRADING WITH THE ENEMY; 00: NEW YORK

THIS TELETYPE IS CLASSIFIED "SEGRETL! fN—fTS—EN&Qi@ﬂQH—;k

RENYTELS TO THE BUREAU, DATED JUNE 11, 1985, JULY 2, 1985,
SEPTEMBER 26, 1985 AND SEPTEMBER 30, 1985, AND NYTELCALS TO THE

Ry

WMM:1b018V2
(2) ,
b7C

Approved: éZJé@ Transmi'tted:329

NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT BACK TO THE WORD
PROCESSING S?iZfVISOR, NOT TO THE TELETYPE ROOM. b6

WP Initials: 15




bé

b7C
b7D
b7E

b6

b7C
b7D
b7F

BUREAU, LEGAT, BONN, AND NEW HAVEN, ON SEPTEMBER 30, 1985 THROUGH
NOVEMBER 25, 1985.

THE PURPOSE OF THIS TELETYPE IS TWO FOLD. FIRST, TO ADVISE THE

BUREAU, LEGAT, BONN, AND NEW HAVEN OF DEVELOPMENTS IN CAPTIONED

MATTER. SECOND, TCi_E.E.QU.E.S_”l‘_ ATIHD.RI_T_!_LLE_&B.EDEb)
FOR SPECIAL AGENTS | N¥O, AND NEW

HAVEN, | |

| DUE TO THE NATURE OF SOME OF "THE BELOW

INFORMATION, IT IS NECESSARY TO CLASSIFY THIS TELETYPE WHICH
PRECLUDES DISSEMINATION TO BY LEGAT, BONN.

NEW YORK WILL PROVIDE LEGAT, BONN, WITH A SUMMARY OF INFORMATION
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Fugitive Marc Rich to ;aquire Iw{efiiierye-1

From Charter Through His U.S. Concern

By GEORGE GETSCHOW
Staff Reporter of §aE WALL STREET JOURNAL

HOUSTON=Marg Rich, the mysterious
oil trader who is hiding out in Switzerland
to avoid U.S. charges.of tax evasion, fraud
and racketeering, has\entered into one of
his most mysterious dégls to date.

Mr. Rich and his fygitive partner,
Pincus Green, have signeda letter of in-
tent to purchase for $30 miilion a big, 70,-
000 barrel-a-day refinery here from Char-
ter Co., the Jacksonville, Fla.-based oil
and insurance concern operating under
Chapter 11 bankruptcy-law protection.
Messrs. Rich and Green are making the
purchase through their U.S.-based Channel
Refinery Inc.

In announcing the sale last month,
Charter never disclosed that Mr. Rich was
involved, and even
some of its creditors
learned of it only
this week. “We just
heard about it
through the grape- €
vine,” says Roger
Miller, chairman of

commit-

Alexander  Ze-
Charter’s fa,
president and chief &% S
executive  officer, Marc Ri

concedes that Mr. M

23

.| Rich’s fugitive status “‘gave us pause.” He
.| says, “We'd rather do a deal with someone

who isn't a fugitive, but Channel Refinery

is a legal operating U.S. com-
pany....We're not dealing  with
(Rich).”

Indeed, there is nothing ‘illegal about
transacting business with a Rich-owned
company operating in the U.S. After Mr.
Rich’s Swiss-based trading concern and its
former U.S. unit paid the U.S. government
almost $200 million and pleaded guilty to

| tax evasionand other charges, government

progecutors lifted attachments on his U.S.
assets and allowed the company’s opera-
tions to reopen.

Currently, “there’s no restrictions on a
fugitlve like Mr. Rich sending his money
anywhere he wants,” says U.S. attorney
Rudolph Giuliani, a prosecutor involved in
the settlement. “He just can't go to the
Us.”

From Mr. Rich’s point of view, thé deal
appears to be a sweet one: a $7.5 million
letter of credit up front and the balance
paid in various installments bearing 3% to
99, interest over the next four years.

swphat’s the best deal I've ever heard of
in a long time,* says A. Allan Muse, a
Houston energy consultant who recently
retired as the plant foreman at a nearby
Atlantic Richfield Co. refinery. Even in
today’s depressed refining market, where
dozens of plants have been shut down or
put up for sale, “that’s a darn good deal,”
Mr. Muse says.

But Mr. Rick, who once headed the

world’s largest oil trading and commodi-
ties concern, must savor the bargain from

) a distance. After he was indicted in 1983 on §

ndicate page, name of
newspaper, city and state.)

e STREET Jol A

charges of evading at least $48 million in
taxes on illegal oil-trading profits, Mr.
Rich fled to Switzerland, where his trading
company is based. He has been safe from
prosecution because the Swiss have denied
the U.S. government’s request for his ex-
tradition.

Even though Mr. Rich’s U.S. operations
are free to conduct business in the U.S.,
creditors expressed nervousness Over
whether Mr. Rich's company would have
trouble financing the purchase. “‘That's a
real concern,” says Kemmeth Fisher, a
member of Charter’s equity holders com-
mittee. Since Charter is dealing with a

company owned by fugitives, Mr. Fisher “|;
said that “financiers might be concerned |

about lending to a situation like this.”
Mr. Miller, head of the unsecured credi-
tors, says his committee has requested a
meeting with Charter Oil officials “to in-
vestigate the Marc Rich issue more
closely” before a definitive agreement is
signed. ‘
Nonetheless, Mr. Fisher says creditors
haven't raised objections to the sale be-
cause “management believes the sale can
be done . . . (and) from my point of view
if the company pays money and it's the
highest bid around, that’s great.”
Everybody connected with the sale, it
seems, wants the deal to go through. For
instance, Edwin Wells of Allen & Co., the
investment banking firm that arranged the
sale, stands to make around $3 million if
the deal is completed. Mr. Wells couldn’t
be reached, but Mr. Fisher said, “His in-
centive is to see the deal go through.”
Mr. Zechella, Charter's president, says
that he is “happy” with the $30 million of-
fer, even though Charter has invested sev-
eral hundred million dollars in the plant.
“There’s a lot of other refiners on the mar-
ket and few buyers,” he says.

And sources close to Mr. Rich say that
he, more than anyone, would like to com-
plete the deal. “Rich has got a netback
deal with the Arabs to buy 400,000 barrels
of oil a few dollars-below the marker price
($28 a barrel), as long as he’s got a market
for it,” says an oil-industry executive close
to Mr. Rich. “So he needs that refinery or
the deal is off.”

Mr. Zechella says he doesn’t know ex-
actly why Mr. Rich wants his plant. But
judging by his past record—Charter pur-
chased tens of millions of dollars of crude
oil from Mr. Rich in 1980—*‘"he wouldn’t be
bidding on it if he didn’t have something
up his sleeve,” says, Mr. Zechella. “‘He
usually doesn’t get into deals that he hasn’t

[

already figured out.”
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FD-36 (REY. 8-26-82)
" y

. “’ FBI “
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
J Teletype O Immediate O TOP SECRET
O Facsimile O Priority O SECRET
0O Airtel 0 Routine - O CONFIDENTIAL
0 UNCLASEFTO
[0 UNCLAS
Date 4/9/86
bé
TO: SAC, MIAMI b7cC
(ATTN: ASAC
FROM: ADIC, NEW YORK (196A-1774) (P) (C-1)
SUBJECT: MARC RICH - FUGITIVE (B):
PINCUS GREEN - FUGITIVE (B);
ET AL;
FBW; MF; RICO; INCOME TAX EVASION;
TRADING WITH THE ENEMY
{00 :NY) . /
Being sent under separate cover by express .
mail are the following documents concerning captioned /
subjects.

3 - Miami

WMM : mma

HEREIN IS UNCLAS
(1 Package Copy Encl. 11) DATE 2220\
@' New YOrk e fo A 1554 #E- 4 7 T/ —Br08

MARC RICH & PINCUS GREEN

A) One copy of the September, 1983 indictment
in the SDNY of RICH, GREEN and their
companies.

B) One photographs from the January 23, 1984,
edition of Forbes Magazine containing the
most recent photograph of both subjects
(November, 1983).

C) Summary LHM dated 12/2/83 describing the
fraud commited by RICH and GREEN.

MARC RICH

A) One copy of an arrest warrant from the
SDNY dated 9/19/83 with three passport
photographs attached.

ALL INFORMATION CONTAINED

(o)
Approved:

Transmitted Per . 7
(Number) (Time) F,,7;2§t;.1~;~,

bé
b7C




I. I.‘

NY 196A-1774

B) Photocopy of Microfilmed documents from pass-
port services, U.S. Department of State,
concerning U.S. passports issued to MARC
RICH.

C) Descriptive and Background Data concerning
RICH obtained from NYO files.

PINCUS GREEN

A) One copy of an arrest warrant from the SDNY
dated 9/19/83 with three passport photo-
graphs attached.

B) Two photographs from FBIHQ Identification
Division of fingerprints of PINCUS GREEN
taken 1/13/55 for the U.S. Army.

C) Photocopy of.microfilmed documents from
passport service, U.S. Department of
State, concerning passports issued to.
PINCUS GREEN.

D) Descriptive and Background Data concerning
GREEN obtained from NYO files.

—2%—
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FD-36 (Rev. 8-26-82) . i i e e b6
ol FBI -rer b7C
* TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
¥ Teletype @ Immediate O TOP SECRET
(] Facsimile O Priority TR SECRET
O O Routine OO CONFIDENTIAL
O UNCLASEFTO
OO0 UNCLAS
Date _4/7/86

FM  ADIC, NEW YORK ij%j
b6
TO  DIRECTOR, FBI (IMMADIATE) ] B7C
(ATTN: SUPV. | FCU, DIV. 6)
SAC, MIAMI (IZMMEDIATE)
7/
(ATTN: ASAC e
b7C
SAC, NEW HAVEN (PRIORITY)
(ATTN: SA - INFORMATION)

E

s§§g§;

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ET AL; FBW;

MF; RICO; INCOME TAX EVASTION; TRADING WITH THE ENEMY: (0O:NY).
THIS DOCUMENTS CLASSIFIED SEGRET W—TITS—BNZIRETY.

RE: NYTELETYPE TO DIRECTOR, 3/26/86; MIAMI TELETYPE TO

DIRECTOR, 3/31/86; AND NUMEROUS TELCALLS BETWEEN NEW YORK,

BUREAU, MIAMI AND NEW HAVEN, 3/26/86 THROUGH 4/4/86.

1 - New York . ALL TNFORMATION
1 - Supervisor (C-1) }’C}Efx?'%,? &?{%ﬁi% IS Us’;’i‘:, o E\?E;f
WMM : mma g ~
2) DECLAS Lo S e
O\V-O%) b7C
OF »
Approved: M Transmitted 477 /é% Per . M(a— lT]LL :f%‘{é
(Number)”  (Time) ,

3
t
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b6
b7C




-FD-36 (Rev. 8-26-82) “
» FBI

“ TRANSMIT VIA: PRECEDENCE:
O Teletype O Immediate
1 Facsimile O Priority
g O Routine

®

CLASSIFICATION:

oOoonod

TOP SECRET
SECRET
CONFIDENTIAL
UNCLASEFTO
UNCLAS

Date

BAGE TWO IMMEDIATE

QFFICES ON DEVELOPMENTS IN CAPTIONED MATTER.

PURPOSE OF THIS TELETYPE IS TO UPDATE BUREAU AND RECEIVING

IT IS NECESSARY

TO CLASSIFY THIS TELETYPE "%ECREEE:WHICH PRECLUDES DISSEMINATION

OF CONTENTS OUTSIDE THE FBI WITHOUT PRIOR FBIHQ AUTHORITY.

REFERENCED NEW YORK TELETYPE PROVIDED DETATLS OFl |

| \ T,

Ol

INFORMATION WAS OBTAINED BY A RELIABLE AND SENSITIVE

FOR INFORMATION OF RECEIVING OFFICES, THE FOLLOWING

$OURCE

Approved: Transmitted

Per

(Number)

(Time)

b7D
b7E

bé

b7C
b7D
b7F




" FD-36 (Rev. 8-26-82)

o .

“ TRANSMIT VIA: PRECEDENCE:
O Teletype O immediate
1 Facsimile O Priority

O O Routine

“

CLASSIFICATION:

TOP SECRET
SECRET
CONFIDENTIAL
UNCLASEFTO
UNCLAS

Date

PAGE THREE IMMEDIATE

PAST INFORMATION OBTAINED BY SOURCE

RELIABLE AND ACCURATE.

PROTECTED. (0

FROM SOURCE IS CONSIDERED HIGHLY SINGULAR AND MUST BE

HAS BEEN

INFORMATION

SOURCE ADVISED

b6

b7C
b7D
b7F

IN SUMMARY, SOURCE LEARNED

b6

b7C
b7D
b7F

Approved: Transmitted

Per

(Number)

(Time)

b6

b7C
b7D
b7F
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“ TRANSMIT VIA: PRECEDENCE:
{1 Teletype O Immediate
O Facsimile O Priority
O O Routine

®

CLASSIFICATION:
O TOP SECRET

O SECRET

[0 CONFIDENTIAL
O UNCLASEFTO
O UNCLAS

Date

PAGE FOUR IMMEDIATE

b6

b7C
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b7F
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b7C
b7D
b7F
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(Number)

(Time)
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“ TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
0O Teletype O Immediate O TOP SECRET
1 Facsimile - O Priority 0 SECRET
| O Routine [0 CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
R Date
PAGE FIVE IMMEDIATE
b6
b7C
b7D
b7F
N2
&
SOURCE ADVISED
b6
b7C
b7D
b7F
()
Approved: Transmitted Per
(Number) (Time)
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" TRANSMIT VIA:
O Teletype

O Facsimile
O

& . (S

PRECEDENCE: CLASSIFICATION:
TOP SECRET
SECRET
CONFIDENTIAL
UNCLASEFTO
UNCLAS

Date

ooooo

PAGE SIX IMMEDIATE

IN REGARD TO

SOURCE HAS NOT BEEN ABLE TO

DETERMINE IF

b6
b7C
b7D
b7F
By
DURING DISCUSSIONS WITH MIAMI, NEW YORK WAS ADVISED
OF THE POSSIBLE
THE FOLLOWING IS A SUMMARY OF NEW YORK'S UNDERSTANDING
b7E
OF THESE ALTERNATIVES.
1)
Approved: Transmitted Per

{Number) (Time)




" FD-36 (Rev. 8-26-82) “ “
. FBl

*" TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate [0 TOP SECRET
O Facsimile O Priority O SECRET
0 O CONFIDENTIAL
| [0 UNCLASEFTO
O UNCLAS
Date
| FM ADIC, NEW YORK
| TO DIRECTOR, FBI (IMMEDIATE)
(ATTN: SUPV. FCU, DIV. 6)
SAC, MIAMI (IMMEDIATE)
b6
(ATTN: ASAC b7¢C
SAC, NEW HAVEN (IMMEDIATE)
(ATTN: SA - INFORMATION)
BT
FSECREE-

FINAL SECTION OF TWO SECTIONS
MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ET AL; FBW;

MF; RICO; INCOME TAX EVASION: TRADING WITH THE ENEMY;  (OO;NY).
i
S

2 ) b7D

b7E
&y

5

Approved: Transmitted Per

{(Number) (Time)
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* 7 TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
0 Facsimile O Priority O SECRET
O O Routine O CONFIDENTIAL

0O UNCLASEFTO
UNCLAS

Date

PAGE TWO OF TWO SECTIONS IMMEDIATE

b7D

b7E
S

/

\

3)

(Y

FOR INFORMATION OF BUREAU AND MIAMI, SOURCE EXPRESSED

GREAT CONCERN REGARDING

b6

b7C
b7D
b7F
b7E

Approved: Transmitted Per
{Number) (Time)
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O Facsimile O Priority O SECRET
| O Routine 0 CONFIDENTIAL
O UNCLASEFTO
3By O UNCLAS
A Date

PAGE THREE_ OF TWO SECTIONS IMMEDIATE

BASED ON ABOVE SOURCE INFORMATION, NEW YORK SUBMITS

THE FOLLOWING FOR CONSIDERATION OF BUREAU AND

Iy

ASSUMING SOURCE IS NOT ABLE TO DEVELOP FURTHER

INFORMATION REGARDING

b6

b7cC
b7D
b7F
b7E

Approved: Transmitted Per
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O Immediate OO0 TOP SECRET

O Priority 0 SECRET

O Routine O CONFIDENTIAL
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o o 0 UNCLAS
e SBieis

"y 17 Date

PAGE FOUR OF TWO SECTIONS IMMEDIATE

@ m

THIS

THE SOURCE, THE ABILITIES OF MIAMI TO

TAKES INTO CONSIDERATION PROTECTION OF

FINALLY, CONSIDERATICN MUST BE GIVEN TO

bé

b7C
b7D
b7F
b7E

Approved:
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. FBI

* " TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
OO0 Teletype O Immediate O TOP SECRET
0 Facsimile J Priority O SECRET
(] 0 CONFIDENTIAL
0 UNCLASEFTO
0 UNCLAS
Date
PAGE FIVE OF TWQ SECTIONS IMMEDIATE
b7D
b7F
b7E
S A

DURING NEW YORK DISCUSSIONS WITH MIAMI, MIAMI

NOTED THAT ONE OF THE FEW PECPLE MIAMI WAS NOT ABLE TO

b7D
b7E

3

ADDITIONAL DEVELOPMENTS BY TELEPHONE AND TELETYPE.

BUREAU, MIAMI AND NEW HAVEN ARE REQUESTED TO ASSESS

NEW YORK WILL MAINTAIN CONTACT WITH SOURCE AND PROVIDE

NEW YORK'S AND/OR PROVIDE ANY

b7E

FOR CONSIDERATION.
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ADMINISTRATIVE:

SOURCE PROVIDING ABOVE INFORMATION

AND IMPROPER HANDLING OF THE INFCRMATION COULD DISCLOSE

IDENTITY OF SOURCE.
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FBI INVESTIGATIONS AND

IS DISCLOSED.
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b7
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: ¢
s Teletype 31 Immediate 0O TOP SECRET
. O Facsimile [0 Priority O SECRET
O O Routine O CONFIDENTIAL
5 [} UNCLASEFTO
O UNCLAS
Date 4/14/86
FM ADIC, NEW YORK (196A-1774) (P) (C-1)
b6
TO DIRECTOR (IMMEDIAT b7C O :
ATTN: SUPV. DIV. 6, FCU OOPQ"@(
»r
SAC, MIAMI },/MMEDIATE) / 93 y (,Q@
ATTN: SUP ' % (J, g
sae, 11?;
ATTN %A ORMATION
b7C
BT
UNCLAS EFTO
MARC RICH~-FUGITIVE(B); PINCUS GREEN-FUGITIVE(B); ET AL; FBW;
MF; RICO; INCOME TAX EVAS?ION; TRADING WITH THE ENEMY; (OO:NY).
RE: NYTELETYPE TO BUREAU, 4/7/86; MIAMI TELETYPES TO
BUREAU, 4/9/86; AND NUMEROUS TEILCALLS BETWEEN NEW YORK, BUREAU,
MIAMI AND NEW HAVEN, 4/7-14/86.
FOR INFORMATION OF RECEIVING OFFICES, THE FOLLOWING
ADDITIONAL INFORMATION WAS OBTAINED BY A RELIABLE AND SENSITIVE
b6
SOURCE b7cC
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b7F
1l - NEW YORK
°1-SUPVERIVSSBR (C-1)
WMM : mma \(ﬂIEP‘F
(2)
» o9 1A~ 17 T
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(Number) (Time)
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Date

O
a
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PAGE TWO IMMEDIATE
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T
AND TREATED PROPERLY.

PAST INFORMATION OBTAINED BY SOURCE
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SOURCE LEARNED THE
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e
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Date
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SOURCE ADVISED

Approved:

Transmitted

Per

{Number)

(Time)

b6

b7C
b7D
b7F

b7D
b7F

bé

b7C
b7D
b7F




" FD-36 (Rev. 8-26-82) . '
FBI

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:

O Teletype O Immediate TOP SECRET
- 0 Facsimile O Priority SECRET

O O Routine

UNCLASEFTO
UNCLAS

Date

a
O
00 CONFIDENTIAL
O
O

PAGE FOUR IMMEDIATE

SOURCE'S

IN VIEW OF ABQVE DEVELOPMENTS, NEW YORK BELIEVES IT WOULD

BE HIGHLY UNLIKELY THAT

IF SUCCESSFUL, IF
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DURING PREVIOUS DISCUSSIONS WITH FBIHQ, NEW YORK WAS

INSTRUCTED THAT CONTACT WITH

BASED

ON THESE INSTRUCTIONS,

HOWEVER, IN VIEW OF SOURCE INFORMATION REGARDING

S

IN ADDITION, NEW YORK SUGGESTS FBIHQ AND MIAMI ATTEMPT

THROUGH LOGICAL SOURCES, TO VERIFY

WOULD VERIFY INFCRMATION FROM

SOURCE. ALSO,

INFORMATION DEVELOPED CONCERNING
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FROM:
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DATE:
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DE NY
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0 141

FM

TQ

BT

LINCL.A

MARC RICH-FUGITIVE(E); FINCUZ GREEN-FUGITIVE(E); ET ALy FEW:

MF: R

BUREAU, 4/%7/34; ANB'NUMERUUS‘TELCALLQ BETWEEN MEW YORE, BUREAL,
MIAMI AND NEW HAVEM,
FOR INFORMATION OF RECEIVING OFFICES, THE FOLLOWING Qéﬂ' ; |
)96 A - 117y~ B
ALDITIONAL INFORMATION WAE GRTAINED RBY & RELIARBLE aND SENSITIVE

Xal (#4420

NYTX @ SAMNET-EMH
CT: 104/00%

14 APR 36 |

NYO QG

NH MM

T34 AFR 36

ADIL, NEW YORE
DIRECTOR (IMMEDIATE)D

ATTN: SUPY.

DECILA-STIFTCRTION BUTHUORITY ERTVELD Fnid
FHI AUTCRGT1L DECLASSIR IO AT I0H GULHE
DATE Ba-17-2011

IMMEDIATE

104

(19a8-1774)
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NEW HAVEN (PRIORITY)

FINFORMATION

SAC, MIAMI
ATTN: ESLPV.
SAC,

ATTN: Sé

S EFTO

ICDy INCOME TAX EVASION;

RE: NYTELETYFE Tt BUREAL,

=SHURCE

TRADING WITH THE ENEMY; (QQzNY).

MIAMI TELETYPEZ TO

4/7-14/2¢a.
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SOHIRCE'S
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IN VIEW OF ARBOVE DEVELOFMENTS, NEW YORE BELIEVES IT WOLULD

BE HIGHLY LNLIKELY THAT

IF SUCCESZFUL,

iF

UNSUCCESEFUL, ANOTHER FBI SOURCE WILL BE IN A POSITION TO PROVIIE

INFORMATION CONCERNMING
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ADMIMISTRATIVE:

SOURCE MENTIONED ARBDVE IS
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DURING FREVIOUS DISCUSSIONS WITH FEREIHR,

NEW YORE WAZ

INSTRUCTED THAT CONTACT WITH

BAZED

0N THESE INSTRUCTIONE,

HIIWEVER, IN VIEW OF S0OURCE INFORMATION REGARDING

SN ,

IN ADDITION, NEW YORE SUGGEESTS FEIHE ANMD MIAMI ATTEMFT

THROWGH LOGICAL SOURCER, TO VERIFY

WOLLD VERIFY INFORMATION FROM

SIRCE. Aalsag,

INFORMATION DEVELORPED EBNEERNINA

****** o e e ~END OF DOCUMENT
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- VIEW OF THW LIMITED ASSISTANCT “OFFICIALLY OFFERED”

MMO €@17 9991735

00 HQ NY

DE MM

0 991735%Z MPR €3

FM MIAMI (196A-2743) (WCC 1) (P)

: b6

TO DIRECTOR IMMFDIAT™ oo
(ATTN: 5% ¥CC STCTION, DIV. &)

ADIC, NFY YORK (1364 1774) IMMELIATE
BT nncLAssmmD §Y
S E T
MARC RICF  FUGITIVT; PINCUS GR°EY  FUGITIVF; RT AL; FRU; MF;
RICO; INGOMT TAX TVASION; TRIDING WITT THT ENTMY; 00: NE® YORK

11 . o
SROANT IS v

THIS TELETY®E CLASSITIED =

RF TELCALLS BEZTWEEN MIAMI S5SA AND FBIHQ SSA

APRIL 8, 1996; MIAMI TELETYP® TO FrITN, APRIL 8, 1988; HYO

TELETYP® TO FRIFQ, APRIL 7, -1987.

RFFERFNCED NYO TELETYPE OUTLINTS THT MAJOR CONCERNS OF THE®

NYO RFLATING TO THE SWCURITY OF THT SOURCE SHOULD THT®

MIAMI BFLIFVES T7OS™ COHNCTRYS ARE WPLL JUSTIFIED, PARTICULARLY IN
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&

QUTLINED IN THE REFERENCED MIAMI TELETYPE. (IT SHOULD
BF NOTED THAT MIAMI ®AS NOT, REPFAT NOT,. -DIVUIGED THR

DURING THE DISCUSSION.)
AS NOTED IN THE SAMT MIAMI TPLETYPT, MIAMI AGENTS PTAN TO

HOWEVER, -DURING THT INTFRIM, MIAMI HAS DEVELOPED AN

THE SOURCE, BUT ALSO HIS FXPOSURE.

THE MIAMI DIVISION IS FAMILIAR VITH A
BY THE NAME OF J

| AT TEIS TIME I5 NOT THF SUBJECT OF ANY KNOWN
U.S. INVESTIGATIONS, NOR ART ANY ANTICIPATET.
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PRELIMIMARY DISCUSSIONS WITE (ON 4 CONFIDENTIAL

BASIS) WAS DETFRMINED RIS WILLINGNFSS TO ASSIST THE FRI |

MIAMI ENVISIONS TWQO LIKTLY POSSITILITIFS OF

{1) a7

AND/OR (°) THT
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1

b7D
b7E .
IN THT REFRRENCED NY TZLETYPF, -NY MADE IT CLEAR THAT MIAMI
SHOULD ATTEMPT ONLY IF IT (MIAMI) COULD GUARANTEE THE
ATTEMPT WOULD BE SUCCESSFUL. ANYTWING SHORT OF SUCCESS WOULD
JEOPARDIZE TWE SOURCE, AND PROBABLY RLIMINATF ANY FUTURE ATTEMPTS .
OBVIOUSLY NFITHER MIAMI NOR ANY OTHFR LAYV PNFORCEMENT AGENCY GAN .
OFFER SUCHE A GUARANTTE FOR THYT FEASONS WELL—-KNOWN TO ALL. HOVEVEP, B7F
THE USE OF SHOULD RZDUCE THE FISK TO AN ACCEPTABLE LEVEL.
IF THE
-AND THE

, SOURCE IS PROT®CT®D TO MAYE OTHTR ARRANGRENMFNTS AT A LATFR DATFT.

' IT SHOULD PE NOTED TT™AT IT IS WIDELY XNOUN THAT %HE

S0 SUCH
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THE VIABILITY 0F THE ORIGINAL
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WOULL NoT +g
MIAMI VILL PPOCEED ¥ITH IT=

IN AN BFFORT T0 M
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50T OT TH® CRDINARY.

MITR

AK® A FINAL DETERMINATION OF

PREVIOUSLY SUBMITTED.

AT THF saMp TIME, Twm PURTAU AND wTy YORK APF AEONRSTED 70 ANALYZ®

THE LATEST SCENARIO IMVOLVING pup

MIAMI vITH SUZGTSTIONS AND RRCOMME

AND PRovVID®

NDATIONS PERTAINING THERETO.
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PRIORITY

NEW YORK (196A-1774) (P) (C=

PRIORITY 0 / 'Z,.(a

DIRECTOR FBI () Yy
ATTN: SSA DIVISION VI, Fcu * ©

MIAMI () ’

NEW HAVEN () bC

ATTN: SPECIAL AGENT

<

MARC RICH-FUGITIVE (B); PINCUS GREEN-FUGITIVE (B); ET AL; FBW; MAIL
FRAUD; RICO; INCOME TAX EVASION; TRADING WITH THE ENEMY; (00: NEW
YORK) . ‘ :

RENYTELS TO DIRECTOR, DATED MARCH 26, 1986, APRIL 7, 1986 AND
APRIL 14, 1986, AND NUMEROUS TELCALS BETWEEN NEW YORK (NY), BUREAU,

R () | L%H-) 774 -

~ o SEARCHED________ INDEXED _

Qi. : glelwesrfgzi:}scor o _,@i_— = / SERIALIZED FILED I
p . “f c N\

WMM: §k037V3 b6 S .APRIZS 1285

(2) s prc ( ( § |
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MIAMI AND NEW HAVEN, APRIL 11-24, 1986.

THIS TELETYPE IS CLASSIFIED “SECRET“ IN—TTS ENTIRETY.

PURPOSE OF THIS TELETYPE IS T
CONCERNING DEVELOPMENTS REGARDING

S m

_IN 1986 TELCAL TO NY, BUREAU REQUESTED NY CONTACT
AUSA SDNY, REGARDINS_BRQSECHWION OF SUBJECTS.
BUREAU AUTHORIZED NY TO PROVIDE AUSA WITH A BRIEF OVERVIEW

OF‘DEVELOPMENTS_IQ__DA:I:E_,I CONCERNING| _ | BUREAU
REQUESTED AUSA ADDRESS ANY FORESEEABLE LEGAL ISSUES WHICH

)

AUSAl |ADVLSED HE SAW NO SERIOUS LEGAL ISSUES WHICH

MIGHT ARISE FROM|

| AUSA] INOTED A SIMILAR R A

ERE
SUBJECT HADl );m
4




b6
b7C
b7D

. b7E

b6
b7C

bé
b7C
b7E

ik

AUSA
A LENGHTY

EXPRESSED THE OPINION THAT SUBJECTS WILL RECEIVE
JAIL SENTENCE AND SUBSTANTIAL FINE .UPON THEIR CONVICTION

IN NY'S CASE.

BESI

WEIGHT ON

DES HAVING AN OVERWHELMING CASE AGAINST SUBJECTS, AUSA
SAID SUBJECTS LENGTHY FUGITIVE STATUS WILL HAVE EXTENSIVE
ANY JUDGE'S DECISION CONCERNING SENTENCING. AUSA

STRONGLY URGED THE FBI TO| |

AUSA

WAS ADVISED OF THE POSSIBILITY THAT MA@G%)
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INFORMATION CONCERNING

| 15

DEVELOPED BY A SENSITIVE AND RELIABLE]|

| SOURCE

SOURCE LEARNED FROMI
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b7C
b7D
b7E
b7F

b7D
b7F

FOLLOWING SUBSEQUENT |
SOURCE LEARNED | I

IN REGARD 'Ol NY NOTES

THAT DETAILS OF | WERE INITIALLY PROVIDED TO

THE | } NYC, ON MARCH 24, 1986, AND SUBSEQUENTLY

TO FBIHO, MIAMI, NEW HAVEN AND LIMITED INFORMATION_TO AUSA
SDNY. «PURSUANT TO BUREAU INSTRUCTIONS,|

DURING MORNING OF APRIL 11, 1986, SOURCE DEVELOPED§$§~‘WJ




b7D
b7F
b7E

b7E

N
|

ION IDENTIFYING |
THIS INFORMATION WAS TELEPHONICALLY PROVIDED TO MIAMI
- AND CASE AGENT. WITHIN TWENTY MINUTES AFTER THIS MIAMI

CONTACT SOUCE DEVELOPED DETAILED INFORMATION REGARDING

. { HOWEVER, EFFORTS TO PROVIDE THIS INFORMATION TO MAIMI
FAILED BECAUSE OF THE MAIMI SHOOTING INCIDENT IN WHICH TWO AGENTS

WERE TlLLED_AND_EIEE_AGENIS_HQHNDED*1 BOTH MIAMI SUPV. AND CASE
AGENT THE SHOOTING INCIDENT UNTIL

APRIL 16, 1986, AND HAD NO OPPORTUNITY TO INITIATE ANY INQUIRIES IN

| (T
S] ERE MAnEl |TT APPEARS
EITHER
qui
NY EEQQMMENDS_IHAI_MIAMl_CQNDHCI_DlSCREEI_INQHIRIES_AEIER_%AY
5, 1986,




or
f— Y
7 - “n
- . .
- « Soe

b7E NY REQUESTS FBIHQ CONTACT AFTER MAY 5, 1986, REGARDING
b3 NY SUGGESTS FBIHO CONSIDER CONTACTING

Ky

BUREAU AND RECEIVING OFFICES WILL BE KEPT ADVISED OF
DEVELOPMENTS BY TELEPHONE AND TELETYPE.

ADMINISTRATIVE

SOURCE PROVIDING ABOVE INFORMATION ISI JK;ngm
b7D INFORMATION FROM THIS SOURCE IS HIGHLY SINGULAR IN NATURE AND

b7F DISCLOSURE COULD REVEAL SOURCE'S . . LEVEL
b7E INFORMANT | WHOSE

IDENTITY, IF REVEALED, WILL POSSIBLY LEAD TO PHYSICAL DANGER TO
SOURCE AND FAMILY. )

b6 WARNING: | |
b7C
b7D

el =0




WARNING: STATEMENTV'I‘O BE ADDED TO ANY DISSEMINATION:
INFORMATION ON THIS DOCUMENT SHOULD NOT BE PROVIDED TO ANY OTHER
AGENCY WITHOUT PRIOR BUREAU APPROVAL.
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ToO: Hel @ :E:AMNE“PEMH,‘E SAMNET-EMH, NH @ ap.xvmt”rm R ——
' ' HEREIN 18 UHNLLAESIEIED
UATE O3-28-2017 BHY

b7C

‘ . -
FROM: NY @ SaMNET~EMH
SUBJECT: 115/1ie¢4 PRIORITY

DATE: 23 APR 24 01:26:3% ELT

TEXT: VICZIONYODL1&4
FPoH2 MM NH

DE NY #0164 1140154

INY SmEss

R 2024197 AFR 26
FM FEI NEW YORK (194A-1774) (F) (C-1)

TO DIRECTOR FEI PRICRITY

ATTN: =54 DIVISION VI, Fou

FEI MIAMI PRICRITY

b6
ATTN: SURV. B7C

. NTAINED
TN, E&D EXCEPT '

ALL INFQ
HEREIN

FEI NEW HAVEN PRIORITY

ATTN: SPECIAL AGENT

BT

= = T SECTION 1 OF &

MARD RICH-FUGITIVE (B); FINCUS GREEN-FUGITIVE (BY; ET abjy FBEW: MAIL
FRAUD; RICO; INCOME TAX EVASION; TRADING WITH THE ENEMY:; (00 NEW

YORKD .

RENYTELS TO DIRECTOR, DATED MARCH 24, 1984, APRIL 7, 1984 AND

AFRIL 14, 1%84, AND NUMEROUS TELCALS BETWEEN NEW YORK (NY), BUREAL,

SEARCHED WbexeD___ .
SERIALIZED fILED
APR 2 8 1986

Fhl — NEW YORK

14 — MY = HA
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THIS TELETYPE IS CLASS

PURPDEZE OF THIS TELETYPE I3 TO

i e T OSECT
MIAMI AND NEW HAVEN, A!RLL 1i-24, 193
S

10N 1 OF 2 'II‘

i
10
-

LUFDATE RECEIVING OFFICES

CONCERNING DEVELDPMENTS REGARDING

%s@m

bé
N b7C
_‘ b7D
IN AN AFRIL 16, 1984 TELCAL TO NY, BUREAL RERUESTED NY CONTACT b7E
ALIZA SDNY, REGARDING PROZECUTION OF SURJELTS.
BEUREAL AUTHORIZED NY TO PROVIDE ALUSA WITH & BRIEF QOVERVIEW
oF HEyELDPNENTS TO DATE, CONCERMING BUREAL
REGUIESTEDR aU=s AHDRESS,ANY FOREZBEARBLE LEGAL ISSUES WHICH
[ SSQ m
b6
ALEEA ALVISED HE ZAW ND SERIOUS LEGAL ISSUES WHICH b7C
. b7D
MIGHT ARISE FROM b7E

ALl NOTED

A SIMILAR RECENT CASE WHERE %;;iiiigﬁ
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PAGE THREE DE NY 0164 Z5s% SECTION 1 OF 2 .
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SUBJECT HAD

|§%}m

ALISA EXFRESSED THE OPINION THAT SUBJECTS WILL RECEIVE b6
‘ b7C

A LENGTHY JAIL SENTENCE AND SURSTANTIAL FINE UPON THEIR CONVICTION

IN NY“S CASE.

BESIDES HAVING AN OVERWHELMING CASE AGAINST SUBJECTI, alza

BALD SUBJECTS LENGTHY FUGITIVE STATUS WILL HAVE EXTENSIVE

b6
WEIGHT ON ANY JUDGE-S DECISION CONCERMING SENTENCING.  AUSA . bic
b7E

STRONGLY URGED THE FEI TO




FAGE FOUR DE NY 0144 *—H—R—H.' BEEE e o e ”

"

ALIZA WAL ADVIE@%&# ﬁ&% FOSSIBILITY THAT MA{
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{ INFORMATION CONCERMING I3 CONTINUING TO BE

b6
DEVELOFED BY & SENSITIVE AND RELIABLE SOURCE . bTC
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SOURCE LEARNED FROM g LA
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SOURCE LEARNED bé

b7C
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|
|
| FOLLOWING SUBSEGLENT
|
;

IN REGARD TO NY NOTES

THAT DETAILS OF WERE INITIALLY FROVIDED T b6

|

1

|

. . b7C

THE NYC, ON MARCH 24, 1986, AND SUBSERLENTLY . b7D

b7F
TO FRIHR, MIAMI, NEW HAVEN AND LIMITED INFORMATION TO ALSA b7E

SONY.  PURSUANT TO BUREAL INSTRUCTIONS,
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TO: HEl @ E?AMNET-*EMH,‘“ SAMNET-EMH, NH @ E%i"lNE“’l

FROM: NY @ SAMNET-EMH gSgigy%%Erﬂ
BUBJECT: 115/16% PRIORITY ) 4 H

DATE: 28 APR 84 OL:40:%1 EUT
Dl

TEXT:

VZCZONYOL&S
FEOHE MM ONH

DE NY #0165 1140154

i

INY SE5E

A

R 2524197 APR 24

FM FBEI MEW YORK (194A-1774) (P) (2-1) !
TO DIRECTOR FEI FRIORITY

FREI MIAMI PRIDRITY

FEI NEW HAVEN PRIORITY

BT
SR SECTION & OF 2
¥
b7E
DURING MORNING OF AFPRIL 11, 1984, SOURCE DEVELDPED
INFORMATION IDENTIFYING b7D

b7F

THIZ INFORMATION WAS TELEPHONICALLY PROVIDED TO MIa&MI

SUPV. AND CASE AGENT. WITHIN TWENTY MINUTES AFTER THIS MIaMI

CONTACT,|  [S0UCE DEVELOPED DETAILED INFORMATION REGARDINGC?Kégm
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HOWEVER, EFFORTS TO PROVIDE THIS INFORMATION TO MAIMI

FAILED BECAUZE OF THE MAIMI SHOOTING INCIDENT IN WHICH TWO AGENTS

WERE KILLED AND FIVE AGENTS WOUNDED. ROTH MIAMI SUPV. AND CASE

AGENT THE SHOOTING INCIDENT UNTIL

AFRIL 14, 1984, AND HAD NO OPPORTUNITY TO INITIATE ANY INGUIRIES IN

wll

SINCE NO FEI INGUIRIESZ WERE MADE IT AFFPEARS

b7D
b7F
b7E

EITHER

&M

NY RECOMMENDE THAT MIaMI CONDUCT DISCREET INGUIRIES AFTER MAY

T, 1w,

(35 1)

NY RERUESTES FBEIMHG CONTACT AFTER MAY 5, 1934, REGARDING

NY SUGGESTS FEIHR CONZIDER CONTACTING

kv s
il %?E ”
b GTNGE

b7E

b7E
b3
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/< ) U) b7E

s,

BUREAU AND RECEIVING OFFICES WILL BE KEPT ADVISED oF
DEVELOFMENTS EY TELEPHONE AND TELETYFE.

ADMINISTRATIVE

SOURCE PROVIDING ABOVE INFORMATION I J&QU?
INFORMATION FROM THIS SOURCE IS5 HIGHLY SINGULAR IN NATURE AND b7D
DISCLOSURE COULD REVEAL SOURCE-S IDENTITY. SOURCE IS A HIGHL LEVEL z;g
INFORMANT WHISE

IDENTITY, IF REVEALED, WILL POSSIELY LEAD TO PHYSICAL DANGER TO
SOURCE AND FAMILY.

WARMING: b6

b7C
b7D
b7F
b7E

WARNING: STATEMENT TO BE ADDED T ANY DISSEMINATION

K
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o T
INFORMATION ON THIS DOCUMENT SHOULD NOT Q PROVIDED TO ANY OTHER

AGENCY WITHOUT PRICR BUREAL AFFROVAL.
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NY 196A-1774 (RICH)

On April 4z l986,| advised Special Agent (SA)
as follows:

Z

The/ approach tol |was made indirectly by

ALL INFORMATION CONTAINE
HEREIN IS LINCLASSY ALED 3 isc
DATE &220) a\q

- ol-cx%1

i mwxa@&;
a '/’4 3

,,_.

bé

b7C
b7D

b6
b7C
b7D

b7D
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FRAUD; RICO; INCOME TAX EVASION; TRADING WITH THE ENEMY; (0OO: NEW
YORK) .

RENYTELS TO DIRECTOR, DATED MARCH 26, 1986, APRIL 7, 1986 AND
APRIL 14, 1986, AND NUMEROUS TELCALS BETWEEN NEW YORK (NY), BUREAU,
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R! b7C
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NY 196A~1774
MED:hdb

b6

on Aoyl 29, 1986, advised Special Agent b7C
|of the folTlowing: b7D
4

L

bé
b7C
b7D

/1

b6
b7C
b7D

ALL INFORMATION CONTAlNED k|

REiN IS bé
-OCLA BY b7C

-}




DESM;%&IEI%’FIDI‘I..&UTWITY aElL L FEL }
S0 T BT Dl Ee T a ] b6 s
LaTe - -201 7 By b7C
A
)
AIRTEL
G/3/26
bé
; b7C
02 DIRECTOR, FBI . s,
(ATTENTION: SUPERVISOR PCU DIVISION SIX)
SR 4
FPROM: SAC, MIANT (196A-2743) (RUC)
IIARC RICH ~ PUGITIVE:
PINCUS GRBEN -~ FUGTTIVE;
BT Al ’ |
FBY; :
M 4
RICO: o
INCOME TAX EVASION; |
TRADING WITH THE DHELY
(0C0: HEW YORX)
Re Rew York teletype to the Director, dated 4/25/86.
It was determined through| |
— In view of the fack no
R = QAT [ AC I
o inquiry being made concerning]| |
{0 ‘
21O\
“LLESFIED BY

-~ Bureau
-~ Pew York
- Miami

GHF shde ~ A/
(5) AU _Jae- 10~ Loy
1# SSERRCHCL FAEXED,
Esewua:v;h FILED.
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= ' b7C
-~
AIRTEL
6/3/86
T0: DIRECTOR, FBI
(ARHITION: SUPERVISOR FCU DIVISIOY SIX)
\\ FROM: 3 ‘
\ b6 31
¥ taRC RICH -~ FUGITIVE: B7C l
PINCUS GREEN - PUGILYIVE; !
- BT AL
PRv: y
4 E ;

i RICO;

1 THCOIIE waX EVASIOH; i
| TPADING WITH THE DHIEMY |
1y {00: MEW YORK) JI

Re Rew York teletype to the Director, dated 4/25/86. "
It was determined throughl |

b7D

b7F _

[ icg of Lthe fact no
CONLiGeNLLAl SOuLct CXiSEsS ak Lhe
no_ inquiry being made concerning| |

{0
ALL INFQRMATION cer}va;a‘m :
HEREN Y UisLAsE: De
RATE o2 BY] b7e
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~ Miani
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e ATTN: SUPV. DIV. 6 b6
| b7C

@ New Yo:;k

bé FBI
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6/17/86

LY OOQQ

MARC RICH-FUGITIVE (B); PINCUS GREEN - FUGITIVE (B): ET AL; FBW;
MAIL FRAUD; RICO; INCOME TAX EVASION; TRADING WITH THE ENEMY; (0O:
NEW YORK).

RENYTEL TO»’“D"?IRECTOR, "‘*JULY 2, 1985 AND APRIL 24, 1986,

WMM: jk056V3
(2)
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LEGAT BONN,

AND NUMEROUS TELCALS BETWEEN NEW YORK (NY), BUREAU,
MIAMI AND NEW HAVEN, APRIL 24, 1986 THROUGH JUNE 16, 1986.

THIS TELETYPE IS CLASSIFIED LSRECRET" IN—FTS~ENTIRETY.

PDATE,BUREAU AND RECEIVING

PURPOSE OF THIS TELETYPE IS TO U
OFFICES ON DEVELOPMENTS IN CAPTIONED MAT
CLASSIFY THIS TELETYPE +‘SEERE®* WHICH PR
CONTENTS OUTSIDE THE FBI WITHOUT PRIOR FBIHQ AUTHORITY.

FOR INFORMATION OF LE

IT 1S NECESSARY TO
ECLUDES DISSEMINATION OF

BONN., REFERENCED NY TELETYPE

DRAVINED DETATI.S OF PLANNED

THE FOLLOWING INFORMATION REGARDING

J_DESLELQRMENIS_M_'

j IT IS

. NOTED SOURCE 1S|




INFORMATIO

‘O%UEOURCE IS CONSIDERED HIGHLY SINGULAR AND MUST BE
.)
SOURCE LEARNED FROM

PROTECTED.

bé

b7C

b7D
b7F



SOURCE NOTED |

I.ﬁ\)' v

DUR]\ING MORNING OF MAY venl I

| source

JAND CEARNED THE FOLLOWING INFORMATIONQ§§<ff¢F
SOURCE LEARNED | I

b6

b7C
b7D
b7F

b6

b7C
b7D
b7F

b6

b7C
b7D
b7F



FOLLOWING THIS DISCUSSION,

SEGRET



LY
IN A SEPARATE|

bé

b7C
b7D
b7F

b6

b7C
b7D
b7F




SOURCE LEARNEDI

-]

IN REFERENCED NY TELETYPE, D2

TED

JITY 2

1988

NY REPORTE

INFORMATION FROM SOQURCE REGARDING

b7C
b7D
b7F

b6

b7C
b7D
b7F




ON MAY 30, 1986, SOURCE LEARNED THATl

bé
b7C

- b7D

b7F

SOURCE WAS

oSNl
3 &y
2) |

gy —

bé

b7C
b7D
b7F



bé

b7C
b7D
b7F

b6

b7C
b7D
b7F

3)

ON JUNE 16,

1986,

SOURCE ADVISED




b7cC

b7D "
b7F Eq —

IN REGARD TO THE APRIL. 1986. EFFORT TQl

I
r

_SHOULD BE AWARE OF AN

b6
b7cC
b7E

NY MUST ASSUME SUBJECTS ARE AWARE OF SINCE




b7E

b7E
b3

e,

LEADS by, irw cv: s trugutrdeadond 16 St Conlidls f Aot ,aea&'/}a,ﬁ Xl«

NEW YORK DIVISION WILL MAINTAIN CONTACT WITH SOURCE AND
PROVIDE ADDITONAL DEVELOPMENTS TO BUREAU AND RECEIVING OFFICES BY
TELEPHONE AND TELETYPE.

TO FFICIAL INQUIRIES WITHl |

=)

BUREAU SHOULD ALSO CONSIDER CONTACTINGl |

JS) W

LEGAT, BONN, IS REQUESTED TO VERIFY VALIDITY OF




. b3
SEt o

MIAMI IS REQUESTED TO
S5 0]

INFORMATION COPY PROVIDED TO NEW HAVEN FOR SA Egc

ADMINISTRTIVE m

SOURCE PROVIDING ABOVE INFORMATION ISl |§ INFORMATION
FROM THIS SOURCE IS HIGHLY SINGULAR IN NATOURE AND IMPROPER HANDLING b7D
MATION COULD _DISCLOSE IDENTITIY OF s‘OURCE.GimTD_ b7F
|_Q‘Lrmﬁ_mmQj SOURCE IS FBI INVESTI '

SOURCE AND FAMILY WILL BE IN PHYSICAL DANGER IF SOURCE'S IDENTITY
IS DISCLOSED.

EBY G-3; DECEEORDRT







WARNING: |

‘ [ES 1 —

WARNING: STATEMENT TO BE ADDED TO ANY DISSEMINATION:
INFORMATION ON THIS DOCUMENT SHOULD NOT BE PROVIDED TO ANY OTHER
AGENCY WITHOUT PRIOR BUREAU APPROVAL.
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T: HRl @ EMHL, MM @ EMHZ,
FROM: NY @ EMHL

SUBJECT: 148/134 PRIORITY

DATE: 18 JUN 86 00:44:02 G
L g

TEXT: VZOZONYD134

FPOHE MM NH

DE NY #0134 1a82154

INY SEE8s

R 1720472

HJUN B

NH @ EMHIL

MT

all FRl IMFCRMATICH (LNTalNED
HERFEIH 15 N 1A-5T

DAIE B3-202-2017 BY H b6
b7C

FM FBI NEW YORK (198A-1774) (F) (C-1)
T DIRECTOR FEI FRIORITY
ATTN: SLIFV, Fow, DIv. &
ATTN: LEGAT, BONN, ASST. LEGAT
FEI MIAMI PRICRITY
ATTN: SURV. o
FEI NEW HAVEN FRIORITY
ATTN: SPECIAL AGENT
ET
S E—ER—E—F SECTION 1 OF 3

MARD RICH-FUGITIVE (RE); PINCUS GREEN - FUGITIVE (BY; ET AL:

MAIL FRAUD; RICD

NEW YORED .

RENYTEL TO DIRECTOR,

INCOME TaX EVASION:

JULY 2,

FEW:

TRALDING WITH THE ENZMY:; (002

1966 - 1774 - HAS
'SEARCHE, oo INDEXED, =
SERMAUTEN e FHED,

JUN 18 1986

FBIMEW YORK

1938

1785 AND AFRIL =24,




JAND NUMEROUS TELCALS BETWEEN NEW YOR

THIS TELETYFE 15 CLASSIFIED

AT
. -2 015 oy e ey
g 1 oF 3

B (NY), BUREAL, LEGAT BONN,

PURPOSE OF THIS TELETYPE IS TO UFDATE BUREAU AND RECEIVING

OFFICES ON DEVELOPMENTS IN CARTIONED

MATTER. IT IS NECESZARY TO

CLASSIFY THIS TELETYFE —SESRETFS WHICH PRECLUDES DISSEMINATION OF

CONTENTS QUTSIDE THE FREI WITHOUT PRI

FOR INFORMATION OF LEGAT, BONM,

OR FRIHE AUTHORITY.

REFEREMCED NY TELETYPE

FROVIDED DETAILS OF FLANMED

THE FOLLOWI

NG INFORMATION REGARDING

SUBRSERUENT DEVELOFMENTS

OETAINED BY A RELIABLE AND SENSITIVE

WA=

=NIRCE

NOTED SDURCE IS

IT 1%

bé

b7cC
b7D
b7F




b7D
b7F

INFORMATION FROM SOURCE IS CONZIDERED HIGHLY SINGULAR AND MUST REE

FROTECTED. :@{ (T}

SUIRCE LEARNED FROMY

b6

b7C
b7D
b7F
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. b7D
b7F

SHRCE NOTEDR

DURING MORNING OF MaY &, 1934, NY AGENTS OBSERVED N

bé

b7C
b7D
b7F

SOIRCE

AND LEARNED THE FOLLOWING INFORMATION: EESZ)QU)

SOLRCE LEARNED b6

b7C
b7D
b7F
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b7cC
b7D
b7F
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b7C

b7D
b7F
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b6
b7C
b7D

/(?55(133 ’ b7F

b6
b7C
b7D
b7F
-0
IN A ZEFARATE
b6
b7C
b7D

|
|
FOLLOWING THIS DIZCUSZSTON,
|
|
|
|
l
b7F |
\
|




COUTEOX. 7 (#Ba2) ll

TO: HEL @ EMHL, MM @ EMHZ, NH @ EMHL
FROM: NY @ EMH1

SUBJECT: 168/135 PRIORITY

DATE: 18 JUN 86 00:49:59 GMT

IR -

TEXT:

VZLDZONYOL2S

FROHE MM ONH

DE NY #0133 1432154

ZNY 55555

R 1720477 JUN 28

FM FEI NEW YORE (1946-1774) (P) (C-1)
TO DIRECTOR FRI FPRIORITY

FRI MIAMI PRIORITY

FEI NEW HAVEN PRIORITY

BT

= SECTION 2 OF 3

iy

SOLRCE LEARNED

)

bé

b7C
b7D
b7F

b6

b7C
b7D
b7F




IN REFERENCED MY TELETYFE, DATED JULY 2, 19785, NY REFPORTEDR

INFORMATION FROM SOURCE REGARDING

bé

b7C
b7D
b7F

b6

b7C
b7D
b7F
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ON MaY 20,

STHIRCE WAS
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bé

b7C
b7D
b7F

bé

b7C
b7D
b7F
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b7¢C |
b7D |

b7F
\
|
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ON JUNE 16, 1924, SOURCE ADVISED b6

b7C

b7D
AT b7F l
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ECTION 2 OF 3
F YO

PAGE FIVE DE NY 0135 SE T AL S

68y )

IN REGARD TO THE aFRIL,

1934,

EFFORT TO

HOWEVER,

RUREALL aNDN RECEIVING OFFICES

SHOULD BE AWARE OF AN

bé

b7C
b7D
b7F

b6
b7C
b7E




PAGE SIX OE NY 013573 E T R—E=-T_ =E

3]

TR

_SEGTI
. NY MUST ASSUME SUBJECTS A ARE /N ;AQFE

SINCE

LEADE

BLUREALL IS REGUESTED TO FORWARD CONTENTE OF THIS TELETYFE TO

LEGAT, '‘BONN.

NEW YORK DIVISION WILL MAINTAIN CONTACT WITH SOURCE AND

FROVIDE ADDITONAL DEVELOFPMENTES TO BUREAL AND RECEIVING OFFICES RBY

ELEFHONE AND TELETYFE.

BURESL IS REGUIESTED TO MAKE OFFICIAL INGUIIRIES WITH

BUREAL SHOULD ALSD CONSIDER CONTACTING

BT

HO1ES

Sk

b7E

b7E
b3
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FROM: NY @ EMHI

SUBJECT: 148/134 PRIORITY

P

DATE: 12 JUN 246 00:546:548 GMT

oo

VZTZINYOL24

FPOHE MM NH

DE NY #0134 1422154
INY Zmuos

R 1720477 JUN 84

FM FBI NEW YORE (19486-1774) (P) (C—1)

T3 DIRECTOR FRI PRIORITY
FEI MIAMI PRIORITY

FEI NEW HAVEN FRIORITY
ET

SR SECTION I aF 2

To: MEl @ EMHL, MM @ EMHZ2, NH @ EMHIL

(&)

LEGAT, BONN, IS REXUESTED TO VERIFY VALIDITY OF

=53

MIAMI IS RERUESTED TO

it

b7E

b3
b7E
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(0

INFORMATION COPY PROVIDED TO NEW HAVEN FOR 54

ADMINISTRTIVE

U
SOURCE FROVIDING ARBOVE INFORMATION IF NFORMATION

FROM THIZ S0URCE IS HIGHLY SINGULAR IN NATURE AND IMPROFPER HANDLING

OF THE INFORMATION COULD DISCLOSE IDENTITIY OF SOURCE.

SOURCE IS FEI INVESTIGATIONS AND

SOURCE AND FAMILY WILL BE IN PHYSICAL DANGER IF SOURCEYS IDENTITY

I% DISCLOSED.

WARMING:

@«m

WARNING: STATEMENT TO BE ADDED TO ANY DISSEMINATION:

il

b3
b7E

b6
b7C

b7D
b7F

b6

b7C
b7D
b7F
b7E
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AGENCY WITHOUT PRIOR BUREAL AFPROVAL.
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DIRECTOR FBI () ,
ATTN: SSA FCU, DIV. 6
ATTN: SSA, , CI-1A, DIV. 5
FE&AT BONN () * (/
b6
b7C

NEW HAVEN ()
ATTN: ¢

BT
SEERET-

MARC RICH<FUGITIVE (B); PINCUS GREEN-FUGITIVE (B); ET AL; FBW; MF;
RICO; INCOME TAX EVASION; -TRADING WITH THE ENEMY; OO:NY
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QQ \ b7C
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b6

b7C
b7D
b7F
b7E

b6

b7¢C
b7D
b7F

¥
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S

RENYTELS JANUARY 11, 1985; APRIL 12, 1985; JUNE 11, 1985; JULY

2, 1985; NOVEMBER 25, 1985; AND NYTELCAL
NOVEMBER 6, 1986; NOVEMBER 10, 1986; AND
1986,

THE PURPOSE OF THIS TELETYPE IS TWO

RECEIVIﬂG_QEElCES_QE_DEHﬁLOPMENTS IN CAP
REQUEST AUTHORITY FOR S

LS TO FBIHQ AND NH, DATED
LEGAT, BONN, NOVEMBER 7,

FOLD. FIRST, TO ADVISE THE

NYO, AND | NEW HAVEN,|

TIONED MATTER TO
PECIAL AGENTS

[ DUE TO NATUR

OF SOME OF THE BELOW INFORMATION, IT IS
TELETYPE WHICH PRECLUDES DISSEMINATION T
LEGAT, BONN. NEW YORK WILL PROVIDE LEGA

INFORMATION WHICH CAN BE DISSEMINATED TO

REFERENCED NEW YORKrIELEIXBET PROVI
A RELIABLE AND SENSITIVE SOURCE

N THIS

T_.B_N.W—l
[i.E.D_LN.EQ.RMAﬂlID.N_Q.BIAIN.ED_

BY

BY
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b6

b7C
b7D
b7F

b6

b7C
b7D
b7F
b7E

- R
AN 1

IN REFERENCED NY TELETYPE, D
INFORMATION FROM SOURCE REGARDING

&

IN CONNECTION WITH THIS AND OTHER MATTERS,
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b7C
b7D
b7F
b7E

b6

b7C
b7D
b7F

b6
o DURING|

S o
b7D

et
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bé

b7C
b7D
b7F

bé

b7C
b7D
b7F
b7E

\!T!
A9) |

(\T\TI
AND WAS OBIER B - i
SOURCE ADVISED THAT DURING| |




W
0 DUE TO SCHEDULE-CONFLICTS
e HELD IN SEPTEMBER. (&
e ON THE MORNING OF NOVEMBER 6, 1986, SOURCE ADVISED [ |
b7F
b7E
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SOIIRCE SIIRSEOQUENTILY LEARNED
b6
b7C
b7D
b7F
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b3 <




bl

b3

e Yt

bl
b3

X

R

NEW YORK NOTES MANY OF THE CHARGES AGAINST RICH AND GREEN




iy IRANIAN HOSTAGE CRISIS IN 1980. THEIR INTEREST IN THE OIL REFINERY
A ‘IN PLOETSI; ROMANIA, APPEARS VALID. CONTROL OF THE OIL REFINERY
WOULD PROVIDE A BASE OF OPERATIONS FOR FUTURE PHYSICAL- OIL DEALSK <]

bl

b3
15 ng/

BASED ON ABOVE INFORMATION AND |
17
ul

bé

b7cC
b7D
b7F
b7E




b6 BASED ON PRODDING BY SOURCE,l | l
b7C |
b7D
b7F
- ———— >
JUSTIFICATION FOR
b6
b7C SPECIAL ] IS THE NEW YORK SOURCE CASE AGENT. )
b7D I.S.EEL‘_LAL AGENT| HAS BEEN WORKING WITH THE SOURCE FOR OVER: ‘
b7F AND HAS DEVELOPED A CLO ING RELATIONSHIP WITH SOURCE WHO
b7E TRUSTS SPECIAL AGENT WILL MAINTAIN CONTACT WITH
SOURCE AS SOURCE HAS REFUSED TO DEAL WITH ANYONE ELSE FOR FEAR OF i
SOURCE'S IDENTITY BEING EXPOSED. IN ADDITION, SPECIAL AGENT| T4
R -
SECRET




bé

b7cC
b7D
b7F

CAN IDENTIFY SOURCE'S

)
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‘ b7F SOURCE PROVIDING ABOVE INFORMATION IS ErORMATION

FROM THIS SOUCE IS HIGHLY SINGULAR IN NATURE AND IMPRORER HANDLING
OF THE INFORMXTION COULD DISCLOSE IDENTITY OF SOURCE.
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b7F SOURCE IS FBI INVESTIGATIONS AND
SOURCE AND FAMILY WILL BE IN PHYSICAL DANGER IF SOURCE'S IDENTITY IS
DISCLOSED.

b6 WARNING: |
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WARNING: STATEMENT TO BE ADDED TO ANY DISSEMINATION:
INFORMATION ON THIS DOCUMENT SHOULD NOT BE PROVIDED TO ANY
OTHER AGENCY WITHOUT PRIOR BUREAU APPROVAL.




TITRLY. S (B1D970 BCLASATEICAT IO

~

Toe Hesz

ol
@ EMHZ, NH & EMkl

- HAETE B5-28-2017

*r‘l:{‘:':ww a %\‘YTX =

bt g

SUEIECT: 2177128 PRIORITY

\

LaTE:

)

MW Za 23

s

ToKT

PR OHE

Oz NY

R

o e trul rint o

ROIE2110Z NIV 34

FM FEI NEW YORE (19%48-1774) (F) (2-10

TO DIREIZTOR FEI PRIORITY

ATTN: =54 Foit, DIV. &

Liv. &

1 ATTN: =54 Li-14,

LEGAL ATTACHE BONN PRIOCRITY

ATTM:  ZA

21 NEW HAVEN FRIORITY

ATTN:  S4

BT“

E SZLTION 1 oF o

MARZ RICH-FUGITIVE (B); PINDIE GREEN-FUGITIVE (B): ET AL;

RIDLGy ITNCOME TAX =vAaSIun: TRADRING WITH TAHAE ENMIMY: DiNY

THIZ COMMUNICATION IS CLAZSIFIED

ErrddbiIcl flE: S5l

=81 IBECREAT ICH CHLY

Faw: MF:

ELiPIRED 3By BUMTTHIAT T

MTEORLTY DERIVED FBLA. \

FHI AUTCMATIC DECIASSIFICATION CUILE

HY

b6 .
b7C

b6
b7C




SITTION LOOF 2

FAGE Tal L NY 0123

RENYTELS LANUARY 11, i955; APRTE 12, 1985; JUNE 11, 1989y JiY

NOVICRER 25, 1225, AWl N{T _.ALLJ T3 FELHZ ANL M, DATEL

2, LYEE

~(r-

NOVEMEER &, 1984; NOVEMEER 10, 1935 AND LEGAT, DBONN, NOVEMBER 7.

| Lo,

THE PHRP“”E OF THIS TELETYRS Q= THY FOLn FIRST, Ta alViss T4

RECEIVING OFFICES OF DEVELOPMENTES IN CAPTIONED MATTER. SECOND, TO

AZAJEST ALTHDAITY FOR SPECIAL AGENTY

NY{, AND NEW HAVEN,

DoE 78 NATLREZ

OF SOME OF THE RBELOW INFORMATION, IT IS NECESSARY TO CLAZSIFY THI=

TEnETYRZ WHICH PAECLUDES DISSEAINATION T BY

LEGAT, BONN. NEW YORE WILL PROVIDE LEGAT, BONMN, WITH A SUMMARY OF

INFORMATION WHICKH CAN EE DISSIMINATED TO

REFERENCED NEW YORK TELETYPEES PROVIDED INFORMATION OETAINED ZY

A RILIABLE aMD ZENSITIVE SLIRTE

b6

b7C
b7D
b7F
b7E

bé
b7C
b7D




b6

b7cC
b7D
b7F

IN RESIRENISED NY TEETYRZ, DATED oJ2Y 2, 19285, N REFORTED

INFORMATION FROM SOURCE REGARDING

bé

b7C
b7D
b7F
b7E

[CET]




- » >

FAGE FOUR DE NY 0128 4 - SECTION 1 OF &

e T e - P QI Lt Loes S .y
IN CONNESTION WITW THIN A UTHIIR mATT.RS,

bé

b7C
b7D
b7F
b7E

bé

b7C
b7D
b7F




TATS T IUT D Y (]
FROE S IVE OE WY olas e
.

HURING

wml
L

AL WAS ORSERVED BY VEW YIRS A::aEm:E:,E§\= o

SOURCE ADVISED THAT DURING

e —.

bé

b7C
b7D
b7F

bé

b7C
b7D
b7F
b7E




TE T So=IOULE DoaFLICTS

HELDN IN SEPTEMEER;I?ii“

ON TrE MIRNING OF

m

NTVEMEER £,

1 ':‘.} E:"_.' 14

SOLRZE ALVIZED

BT

i
—
LA
ey




-

T »

-

COITECK . D (#1073)
TH: HE2 @ EMHEZ, NH @ EMe:

FROY: MNYTX & Gk

SUBJIECT: 317/712% PRIORITY

B o,

LATE: 13 NIV Ze 2525 1

o3
3
-

S I

TIXT:

VZOZONYDL 2w
E D N
OE NY #0129 3172205
INY SEEED

o -
P Rank o Tue P {

RO1Z21107 NOV 24

M FEI NEW YORE (1968—1774) () (C-1)
T DIRECTOR FEI PRICRITY

_IG6e ATTACHE BUNN PRICRITY

FEI NEW HAVEN PRIORITY

™
e

s e o ey pe epe e e e e -
m—— = Z T DN oLk o

bé

b7C
b7D
b7F

SOURCE SURBSERUENTLY LEARNED b6
b7C

b7D
b7F




23]

tr

W2 Z

L

- ey i e e
frs® o




- FAGE THREE DE nNY 0129

SECTION 2 OF &

<

NEW YORE NOTEZ MANY OF THE CHARGES AGAINET RICH AND GREEN
RAIELAT FADM TAHAEIR INVOLVEMENT IN & VAIIETY OF Olo TRANSADTIONS.
THESE CHARGES INCLUDE THE =ALE OF EMBARGOED IRAMIAN OIL DRING THE
IRANIAN HUSTAGE CRIOSIE IN 1920, T-EIN INTEREST In THE OI. AIFINERY

IN PLOETSI, ROMANIA, APPEARZ VALID. CONTROL OF THE OIL REFINER%;%iﬁm

18]

bl
b3




*
TEALE FLLR [T MY 0LER S

WILLD PROVIDE A BASE OF o
8

X

EamzD 0N ABOVE INFUORMA TION AND

BASED ON ARODEING BY SLURIE,




»

> v

' ORAGE TIVE DE NY

0127 3

- SECTION 2 OF 2

=

JUSTIFICATION FOR

SRS IAL A3

Hij

¥

ENT 15 T-E2 S YOAW SOURIE CAZE AGENT.

EPECIAL AGENT

Has BEZEN WORKING WITH THE SOURCE FOR OOVER

asit AdE I

TRUETS

SdadoE AS SOLRD

SOURCE”S TDENTITY BEING EXPOSED.  IN ADDITION, SPECIAL AGENT

EVILORED A CuDeEE WORKING RICATIONSAIDS WITH SOURLE Weo

SPECIAL AGENT WILL MAINTAIN CONTADT WITH

£ HAZ REFUSID TO DEAL WITh ANMYONE E03E FOR FEAR OF

&) (1)

bé

b7C
b7D
b7F

b6

b7cC
b7D
b7F
b7E




®

GeDTION 2 347 3 ‘
- b6

CAN IRDENTIFY SOURCE- = z;g

|¢§<}Uﬁ ‘Tiﬁﬁﬁﬁfl b7F

. -
T

PEIE LK DI NY oLz

sl Ian AGENT IZ Ted ORIZonAL MEW YORE CALE &FENT FIR THZ

PMARD RICH" CASE. BASED ON SPECIAL AGENT EFFORTE, FINEZ 0OF

BRTO, 000, 005, 00 WERE [w™OSED ON ARE SAID BY RICH'E DuUMPANIcE AZ A

SZETTLEMENT OF THE CRIMINAL CAZE AGAINST THE RICH COMPANIEZ. SPECIAL ig
C

OALY FREI ADINT -0 HOAS MET aND CAN ILENTIFY BITH b7E

AEINT IZ Th

{11

SURJIECTS.  SPECIAL AGENT

IJT}" Ai 1ENT = F'L[‘:":, s ""x

VAL D CFFICIAL FADS URTE.

MNEA YORE AIZEUIESTES BURzZaU JRTAIw BLA Zal

AFEROVAL i‘—’l:fR SOURCE TO §<§ Hip b7
b7C
b7D

b7F

ADMINIETRATIVE

é<)éu

SOLRCE FROVIDING ARBDVE INFORYATION Ig J& TNFORMAT ION

FROM THIS SOURCE I8 HIGHLY SINGULAR IN NATURE AND IMPROFER HANDLING

eyl

Fit

Xy}

,,
a4
L2
FAnN
o3
'




- «

\"‘
g ww*&ug 10 (2i10m

TO: Hxz & EMHZ, NH @ Exel

SROME RYTY @ EMHEZ
SUBJECTy 2177130 PRICRITY

AT L4 NIV Bo DG Q404

VICZONYOL R0
= HIONH

DE NY #0120 3172208
ZNY EEHEE
ARO132110Z NOV RE&
o FRITONEW YORE (13a8~1774)

To DIRECTOR FEI PRIORITY

m

SEAL ATTALHE BONN
FEI NEW HAVEN PRIORITY
a7

————E—T AICTION 3OS

OF THE INFORMATION COULD DISCLOSE IDENTITY OF

T

SRAIORITY .

(3

Y

Gi-13

SIRCE.,

HOHROE IS

SUTIRICE  AND

GuzCLBsED,

FamILY WILL BE IN PHYH

ICAlL DANGER IF SOURCE S

FEL InVESTICATIONS

AND

IDENTITY Iz

Gy




. s -

g A0y TWd T NY &0 SESTION 8 LF 3 “

| WARNING:  =TATEMENT Tor BEADNREDY (ANY DISSEMINATION:
IANFORMATION 0N THIS DODLMENT ShoLLD NOT EBX ALIVIDED TC ARY

OTHER AGENCY WITHIUT FRIOR BUREAL AFFROVAL.

BT

5130

MNRN

~~~~~~~~~~~~~~~~~~~~~~~~ el OF DHICLY SN ——————— — e e




FD-350 (Rev. 5-8-81)

(Mount Clipping in Space Below)

(Indicate page, name of
newspaper, city and state.)

us#4 ’(’6247/

e e

i e—

Fugitive Mare Rich’s life on
the-lam is lugur = “~.ad lucra-
tive, Fortw.i2 says.’Chain-smok-
ing and downing Diet Coke, he
told the magazine that his
Swiss-based international com-
modities trading company,
Marc Rich & Co. AG,, earned
more than $100 million before
taxes last Jear on wadmg vol-
ume of $12 billion.

“Rich has a fivebedroom
house filled with valuable art
in the picturesque village of
Zug, 15 miles south of Zurich,
and a ski chalet in St. Moritz.

Fugitive adds to wealt

He is a regular at concerts in
Zurich and Lucerne. His
American wife has become a
rather famous European pop-
record star. Thanks to an ex-
pensive PR campaign and ex-
pansive charitable giving, Rich
has achieved something re-
sembling respect in Swiss soci-
ety,” the Dec. 22 issue says.
Rich, 52, is accused of ille-
gally profiting from oil trading
in 1980 and 1981. He faces up
to 325 years in prison in the
USA — if_the feds can lay

tn ot hot-

—

hands on him.
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MONEY & MARKETS

THE LIFESTYLE

OF RICH,

THE INFAMOUS

Marc Rich, biggest tax fugitive in U.S. history, is in Switzerland happily running a
commodities trading firm worth nearly $1 billion.

Y STRIKING A DEAL with
the SEC and federal prosecu-
tors, Ivan Boesky avoided the
hoary tactic of financiers in le-
gal trouble—the quick flight to a coun-
try that will not extradite U.S.
fugitives. Commodities trader Marc
Rich, 52, fled first and tried to deal lat-
er. Facing a 65-count criminal indict-
ment that could result in a 325-year
prison term—the biggest tax evasion
case in U.S. history—he may be
abroad for a long time.

His life on the lam is luxurious—and
lucrative. Unlike fugitive Robert
Vesco, who is holed up less than splen-
didly in Cuba after years of spending
his booty bribing various officials
around the Caribbean, Rich is living
grandly in Switzerland. Though he has
long avoided the U.S. press, Rich
spent a day talking to FORTUNE in No-
vember, his first interview with a non-
European publication since he skipped
out of New York.

Today his slim face is framed by
slicked-back hair and bushy sideburns,
and he has an air of dour refinement.
In his office he chain-smokes imported
cigars and downs Diet Coke. Rich’s
Swiss-based international commod-
ities trading company, Marc Rich &
Co. AG, has become one of the biggest
in the world. He says that the company
earned more than $100 million before
taxes on trading volume of $12 billion
in 1985 and that its capital stands at
$950 million. )

Rich has a five-bedroom house filled
REPORTER ASSOCIATE NancyJ. Perry

with valuable art in the picturesque vil-
lage of Zug, 15 miles south of Zurich,
and a ski chalet in St. Moritz. He is a
regular at concerts in Zurich and Lu-
cerne. His American wife has become
a rather famous European pop-record
star. Thanks to an expensive P.R. cam-
paign and expansive charitable giving,
Rich has achieved something resem-
bling respect in Swiss society.

Living abroad is not a new experi-
ence for him. Born in Antwerp, Rich
came to the U.S. with his parents at
age 8. As a rising young commodities
trader for New York-based Philipp
Brothers, now a subsidiary of Salomon
Inc., he resided in Spain for 14 years.
Still, returning to America has become
an obsession. .“I want very badly to be
able to go back,” he says, speaking in a
faintly European accent. “I think about
the U.S. every day. My mother is
there and my in-laws. It's a generous
country that accepted my parents and
me.” (When his father died in New
York last September, Rich was pained
not to attend the funeral. Federal
agents would have arrested him.)

To find some way out Rich has

.assembled an influential legal team

headed by Washington superlawyer
Edward Bennett Williams and includ-
ing Leonard Garment, former special
counsel on the Nixon White House
staff. Robert Gray, the Washington
public relations consultant who was
secretary to the Cabinet in the Eisen-
hower Administration and co-chairman
of Ronald Reagan’s first inaugural, is
on retainer,

ALL INFORMATION CONTAINED

W by Shawn Tully

“T've made mistakes,” Rich says, in
what starts out sounding like contri-
tion. “I guess my reputation will nev-
er fully recover.” Then it becomes
clear he is talking about legal strate-
gy. He argues that what he really has
is an image problem. “I've been por-
trayed in a horrible way,” he says, “as
a workaholic, a loner, a money ma-
chine. It’s not a true picture. I'm a
modest, quiet person who has never
done anything illegal.” Sometimes he
portrays himself as victim: “What
happened to me was an unfortunate
chain of events that hasn’t shaken my
faith in the U.S.”

The Justice Department isn’t buying
any of that. In the prosecutors’ view,
Rich and partner Pincus ‘‘Pinky”’
Green, 52, are simply fugitives. Assis-
tant U.S. Attorney Martin Auerbach
says his office is ready to go to trial if it
can get its hands on the defendants.
For U.S. authorities, Rich and Green
are Vesco-size targets. Marshals have
designed tantalizing schemes to nab
them, especially Rich, who is the more

.active of the two. Rich has neared the

bait several times, only to slip away at
the last moment.

The case is hideously complicated,
and some of it hinges on violations in
1980 and 1981 of oil price laws long
since repealed and never particularly
popular. If Rich and Green were fudg-
ing price controls, they had a lot of
company. A number of major oil pro-
ducers have long since settled similar
cases. The fugitives are also accused
of tradmg with the enemy, for buying

g:_?fi&l%}iN?LASSl | 5
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modest, quiet
person who
has never
done anything
illegal.”

On top of the world in Zug: Marc Rich has a five-bedroom house, a six-story office building, and an 11-digit company.
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The Miro behind the
Sugitive and his pop-
singer wife shares
space in their home
with works of Braque,
Léger, Giacometti, and,
of course, Picasso.

oil from Iran during the hostage crisis
in 1980.

If those issues were all the case in-
volved, Rich and Green might have
come home long ago, or might never
have left. The big one is tax evasion.
The government charges that the pair
smuggled $105 million of profits from
those illegal oil transactions to Swit-
zerland to avoid paying $48 million in
U.S. taxes. Shortly after fleeing to
Switzerland, they reportedly offered
to pay $100 million if the government
would settle the charges—and were
turned down flat. Says Auerbach:
“They have broached this issue for a

long time through a variety of channels

in the Justice Department and any-
where else in Washington they can get
a hearing. They are no closer to com-
ing back to the U.S. now than when
they left. They can’t buy their way out
of jail.”

Faced with such an uncompromising
position, Rich apparently has quietly
switched legal strategies. His lawyers
plan to attack the evidence in the tax
case in hopes of persuading the gov-
ernment to drop the indictment. Says
one: “We're going back and reviewing
everything. What we're learning gives
us some encouragement, but we're
not Pollyannas.”

Until his lawyers cooled on the idea,
Rich was thinking of launching a major

40 FORTUNE DECEMBER 22, 1986
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PR. campaign in the U.S. In 1984
Robert Gray traveled to Zug with his
associate Frank Mankiewicz, former
head of National Public Radio, and
Meryl Comer, a consultant to Gray
who also co-anchors a business news
show on ESPN, the cable-TV network.
Gray advised Rich to go public in the
U.S by granting interviews to U.S.
newspaper and TV reporters. Comer
even taped a practice interview with
Rich to see how he came across.

Rich did buff up his image in Swit-
zerland with a successful campaign led
by Peter Hargitay, a Zurich P.R. man.
Hargitay says he was paid a monthly

¥

retainer that added up to “the middle
six figures” annually. In 1985 and 1986
Hargitay arranged about 30 interviews
with Swiss newspapers, magazines,
and TV stations. Sometimes he looked
over the interviewers’ questions in ad-
vance, then helped edit the interview.
Most of the coverage was favorable, in
part because the Swiss business press
is notoriously flattering. Interviewers
asked Rich about the future of OPEC,
the commodities business, and how he
liked Switzerland, but rarely broached
the legal case. He told one that he
missed New York “not at all” and
wished he had “come to live in Swit-
zerland many years ago.”

Though a few Swiss grumble that
Rich is trying to buy a good name,

most seem happy to let him try, as
long as he is willing to spend so much
cash on the project. This year, among
a host of charitable activities, Marc
Rich AG set up a $3-million foundation
to make grants to artists, scientists,
and worthy organizations in Switzer-
land. In November the foundation
sprinkled $150,000 among a Zurich
chamber orchestra, a group that teach-
es the disabled to work, and the Catas-
trophe Dogs, an organization that uses
dogs to find people in the rubble of
earthquakes. The foundation’s board is
headed by a retired three-star general
who runs Switzerland’s Red Cross.

Lavish parties have helped Rich
make friends. The splashiest was his
50th birthday bash two years ago in
Lucerne’s National Hotel. His wife
sang-two of her compositions: “Don’t
Look Back” and “The Years Go By So
Quickly.” Marc's partners gave him a
ten-foot-long sailboat made*of choco-
late, plus the title to a motorboat to be
delivered later. The highlight of the
evening was a mock boxing match pit-
ting a clown wearing the Marc Rich
logo against one dressed as a New
York cop. Another clown in judge’s
robes acted as referee.

HOUGH HE walked away from
a ten-room Park Avenue apart-
ment in New York, Rich has
hardly taken a step down. His
hilltop house has a breathtaking view of
the misty lake of Zug. Cream-colored
carpeting and sleek modern furniture
designed by a California decorator set
off superb works of art. His collection
includes two Picassos, as well as paint-
ings by Georges Braque, Fernand
Léger, and Joan Mird, and a sculpture
by Alberto Giacometti. A giant satellite
dish captures programs from France,
England, and Germany, as well as Cable
Newg Network from the U.S. A Span-
ish cduple serve as butler and maid.

Rich and his wife ha%lulree daugh-
ters: Gabriella, 17, and Ddpiella, 11, go
to school in Switzerland Tlona, 19,
is an artlgtudent in Fran%ﬂuent in
German, Rrench, and Spanish, Rich
speaks Spanjsh to his terrier, Macho,
and to his daughters. The two oldest
girls learned the language as very
young children in Spain, and he doesn’t
want them to forget it.

On ski weekends in St. Moritz, Rich
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often helicopters with other expert
skiers to remote spots high above the
lifts. Each weekday morning, he takes
a dip in his indoor swimming pool, then
is chauffeured in a gray Mercedes to
the office ten minutes away.

His headquarters, a six-story cube
of blue reflecting glass, is plushly ap-
pointed. Soft jazz and popular music fill
the halls and elevators. The lobby floor
is burgundy marble, and the carpeting
is salmon pink. On the walls are a col-
lage by Swiss artist and architect Le
Corbusier and a painting by 20th-cen-
tury Spanish painter Antonio Quirds.
Rich’s office is equipped with an elec-
trically operated door so that he can
buzz visitors in without leaving his
desk or getting off the phone. At lunch-
time he strolls across a parking lot to
hirs% ivate dining room at the Glashof,

a restwurant owned by his company
that oée S both Swiss and kosher

food. '\

E CAN wolf down a three-
course lunch in 30 minutes to
rush back to the office. Windy
discussions irk him. Occa-
sionally he simply excuses himself,
even from his own office, sending an
underling back to finish the conversa-
tion. “He’s always stressed and in a
hurry,” says one former associate.
“And he never says thank you.” But
friends assert he is flawlessly consid-
erate to them. He sends long, hand-
written letters to friends and em-
ployees on the death of a parent or the
birth of a child, and fetches coffee for
business visitors. He is extremely
soft-spoken. “Sometimes when I fire
someone,” he says, “they don’t notice
right away.”

For Rich, once an inveterate globe-
trotter, the world has shrunk drastical-
ly. Tax evasion as defined by U.S. law
is not included in Switzerland’s extra-
dition treaty with the U.S. Rich also
can safely visit Spain. Several years
ago he became a Spanish citizen,
though neither he nor his lawyers will
say how or why he arranged it. But
many countries in Western Europe
will extradite U.S. fugitives indicted

escribed “junk-food
ver, and fan of deli

corned-beef sandwiches.” Daughter of
a wealthy New England shoe manufac-
turer, she is a sunny optimist who
gushes, “I'm surrounded by positive
energy.” Raven-black hair and almond
eyes give her an exotic look. She and
Marc met on a blind date in New York
around Christmas 1965.

After years of trying, Denise hit the
big time last year with her song “Fran-
kie,” sung by the American female
rock group Sister Sledge and released
on Atlantic Records. “Frankie” was
the No. 1 hit in Britain for six weeks
and sold more than 750,000 copies,
winning a gold record. Meanwhile,
Denise has sung on TV in Switzerland
and Germany, and recently made a mu-
sic video in London. Her new album
for MCA Records, Sweet Pain of Love,
is now on sale in Switzerland and will
be distributed in the rest of Europe in
February. She says that some of the
songs are about Marc.

If Marc and Denise are an odd cou-
ple, Rich and Pinky Green are an
equally unlikely twosome. Green is as
playful as Rich is intense. “Pinky re-
minds me of Groucho Marx,” says a
former Rich associate. Tall and crew-
cut, Green is a confirmed quipster.
Asked about the oil business, he
shoots back, “Oil? Isn’t that the stuff
you pack sardines in?”” Devoutly reli-
gious, Green has a home in Zug and an-
other in the Enge Jewish quarter of
Zurich, within walking distance of a
synagogue. He rushes out of the office
on Friday afternoon so he can start cel-
ébrating the Sabbath by sundown, in
accordance with Orthodox Jewish tra-
dition. He eats kosher food and keeps
it simple—lox and tomatoes are a fa-
vorite lunch.

Rich and Green were able to flee the
U.S. without skipping a business beat.
Though they operated out of New
York, their company had always been
headquartered in Switzerland. In the
early 1970s both had become star Phil-
ipp Brothers traders, Rich in Spain and
Green in the company’s office in Zug.
Angered because they considered
their bonuses for 1973 inadequate, the
two bolted and started Marc Rich AG.
Zug, a center of European commod-
ities trading, seemed as good place as
any to set up shop.

Shortly after the two fled New York
in 1983, Marc Rich AG sold its U.S. af-

filiate to Alec Hackel, 58, a wiry, loqua-
cious German who is a partner in the
Zug operation} Authorities in the US.
said it wasn't b real sale and froze the
assets of the cdmpany, which had been
renamed Clarendon Ltd. Unable to do

business m theYU.S., Marc Rich AG’s
trading volume dropped. In 1984 Clar-
endon paid the UhS. government $150

million to settle tax charges against the
company—a separate issue from the
criminal tax case against Rich. After
that, Rich’s business surged.

ARC RICH AG is run by a
triumvirate of Rich, Green,
and Hackel, who hold the
majority of the company’s
stock. About 100 employees also own
shares. Rich looks after oil, Hackel
runs the metals and minerals division.
and Green, nicknamed “the Admiral,”
handles shipping, along with figance
and administration. Rich savs hé& and
the other top partners each earn $1
million or more a year.

Whatever U.S. prosecutors think
about Rich, competitors and clients
have respect for his abilities as a trad-
er. They say he combines excellent
judgment with a vast network of con-
tacts around the world, “He has sur-
vived because he has the most talent,”
says Slimane Bouguerra, a competitor
in Geneva. Adds Richard Perkins, head
oil trader at Chevron International:
“We do deals with him. Marc Rich has
always performed on his contracts and
has good standing with the majors.”’
Rich- estimates that Marc Rich AG
trades 900,000 barrels a day in crude
oil, and another 400,000 barrels of
naphtha and other oil products.

According to Rich, the company has
weathered the commodities recession
better than other traders by carefully
minimizing risks. It seldom buys a car-
g0, he says, without first lining up a
customer—at a price that includes a
slim trading margin. “We see the trad-
ing as a service business,” he says.
“We put producers and buyers togeth-
er in exchange for a service charge.
We hope not to be too dependent on
price cycles. We're not sexy or specu-
lative. It's insane to try for a killing in
today’s market.” Some caution a few
years ago might have saved Rich and
Green a lot of lawyers’ fees—not to
mention one-way tickets to Zug. O
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