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DEALS OF THE YEAR

MICROSOFT'S DRIVE |
TO DOMINATE N |
SOFTWARE

WHERE MGM,
THE NCAA,

‘I - . - i

8 | '
ul ”IJ ﬂ A i AND JERRY FALWELL
PRI B ; FIGHT FOR CASH

——
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TROUBLE/SH£,D ! TULLY AND FORD S. WCRTHY

SECRETS OF

MARC

RICH

= Mare Rich threw a bash late last year to celebrate the open-
ing of a new restaurant his company built across an alley from
its blue-glass headquarters in Zug, the foggy Swiss town where
Rich lives beyond the reach of a U.S. warrant for his arrest. Lo-
cal politicians were among the guests who spooned oxtail soup
and tapped their feet to tunes by an all-female steel band. To
his Swiss friends, who see Rich as more folk hero than fugitive,

Rah expressed hugh hopes that hus fegal
tr wtues wousd soon end, and that Mare Rich
& Co. AG wionld endure in Zig as a mode! of
verporate caizenship.

1S ELAN INTACT, Rich scems

femly o command 1 Zug. Across

the Atlante, he's charged in one of

the biggest tax fraud cases in Amer-
.20 lustorv, The notonety is bitter mdeed
for the mmbie entrepreneur who—whie re-
magng 3 my sterv man outside the secretive
fraternty of trades v—in less than a decade
budta .uge(«nmmgsm“mwcma(
« huZenged hus archrival and alma mater, Phi-
Lo Drothers. Rich and his partner, Pincus
“Pric™ Greea, aong with thew privately
heid Swiss parent company and a former
subsitiary that operated 1 the US,, have
been indicted for violating now-defunct cone
15988 on o prices to (Teate $105 muion in
mome, then stapping the profits offshore to
es¢3pe paying $48 milon n U.S, taxes. Rich
and Green, both 49, 2lso face charges of trad-
ing with tse enemy for buying ofl from Jran
duning the hostage cnsis of 1980, After
more than a vear of legal wrangling that
spawned scores of headines, and fumbing
attemprs to {x) the courts worthy of the
Kevstone Kops, the tral ss set for March.
The two compames—and an ofl trader
named LTvde Meltzer who worked for Rich
and was also indicted—wil face a Manhat-
tan gury. But Ruch and Green can't be tried
unicss !hev show 5, a remote possibility.
treaty with_Switzesland will
K o T A K2 Lowia 5. KicAMER

44 T &Ry ALAN LTS

make it tough to extradite them.

Legal woes have taken a heavy toll on the
business. Last summer the subsidiary oper-
ating in the U.S. changed its name, from
Mare Rich International to Clarendon, and its
ownership, to exclude Rich and Green. But
business cvaporated anyway, and now the
US. branch of Clarendon s all but extinct. In
Zug, Mare Rich AG still does abrisk business
11 2luminum and other metals, but the com-
pany has closed up shop in gold, sugar, grain,
and some other commodities. Oi trading,
P.xd:sspemhy.tsm:nn.Trad:na(mmr
oil companies must carefully check all Rich
deals with their lawyers, a restriction that
has chilled business. A few of Rich's traders
based in Europe have quit, and others are
tafking about leaving. Sighs one of the de-
parted: “This company bas gone through
hell.”

The torture includes fines of $50,000 a
day, dutifully delivered by messenger 1o a
federal courthouse in twice-weckly install-
ments, a ritual due 1o continue until the com-
pany complies with a subpoena for docu-
ments, or the court deigns to lift the fines,
Marc Rich AG can probably afford to pay for
2 while, According to Swiss tax records ob-
tained by FORTUNE, the company bad a net
worth of more than $200 million in 1981.

Retiable accounts of Rich's rapid rise and
{21 have been as elusive as the man himself,
Rich made the only known public utterances
of his 31-year career on a Swiss radio broad-
cast last September., Asked if he had good
*“contact” with the Swiss, he replied in
smooth German: “Not yet. Most people wha

{o &time parner, hnkycmnrr/uﬂ:.va bullhq e 1ol sight, This pic in November in Zug, Swrizeriand, schere they now [ine
s
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ECIASETFICATION AUTHURITY DERIVED FRib WOX
THI AUTLMATID DELLASE D ICATION iilE b6

- -k .
DATE 06-02-3016 m‘.lIl . N ’

v

P 7445507 FER R4
FM NIRFCTOR FRI
TO LEGAL ATTACHE BERN PRIORITY #75-05 jﬁé;£>
LEGAL ATTACHF RONN PRIORTTY 175-25 ):g?’jyh
LEGAL ATTACHE LONDON PRIORITY 1%4-05 4f/é%a’ lqé’/
LEGAL ATTACHE PARIS PRIORITY 135-05 [z /// . @yﬁj

| LFGAL ATTACHE ROMF PRIORITY 13)2 %‘f\ g"w
RT }gi/O/

A O 1

S —Ct—H—P~L SFCTION ONE OF Tu

D

MARG/RIBH - FUGITIVE; PMuCHS @REEN - FUGITIVE; MARC o

AND COMPANY; MARW CH AND COMPANY INTERNATIONAL LIMITED, A%a
"CLARENNON A,G."3 RICO: FBWs MFs TAX EVASIONs TRADING WITH THE
FNEMYs OFFICE O% ORTGIN: NEW YORK. ‘

BY TELETYPE DATEDN FEBRUARY 3, 1994, FRI NEW YORX ADVISED:

THF FOLLOWING IS CLASSIFIED “SPEREF--FFITSENTIRETY.

REBIICONFERFNCF REGARDING CAPTIONED MATT®WR, DATED DECEMBER 5,
19%3, AND MUMFRONS TRLCALS RETWEEN RUREAIl AND NEW YOR¥, DATED
DFCWMREFR &, 19]3 - JANIARY 27, 1924, AND NYTEL TOOW
REAI], DATED

JANIARY S5, 19%4,

Gt /33 B=54-29
0 ? R W g —

‘ Jo 027 - :
2324 1 g FEB 61984 E

A ) | |
67/ C;zéf? "
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PAGE Tw0 DE Hn Ap3g S—F——Ph—E-T

FOR INFORMATTON 0% LEGATS RERN, BONN, LONDON, PARTS AND ROME,
THE PYRPOSE OF THIS TFLETYPF IS TO PROVIDE EACH LISTED LEGAT WITH
BACKXGRO!NN DATA REGARDING CAPTIOMED MATTER AS WELL aS INFORMATION

REGARDING A

b7D
NO b7F
— b7E
INFORMATION IN THIS TELFTYRF IS TO BRE NISSEMINATED OUTSIDF THE FBI
AT THIS TIME, TNASMIICH
THE FOLLOWING INFNRMATION MIST BE HANDLED WITH EXTREME CANTION AS A
HIGHLF CIDRGHCMT RONRCE wWILL BRE IN JEOPARDY IF THF
INFORMATTION IS MISHANDLED,
b7D

b7F




PAGY, THREE DE Ho 9A3AR ¥ R T

b7D
b7F

FROM APPROXIMATELY

b7D
b7F

b7D
b7F

ON SFPTEMRER 19, 1983, THE GRAND JURY FOR THE SONTHERN DISTRICT
OF NEW YOR¥ CONCHRRED IN THE FINDING OF A 51-CO/NT INDICTMENT. THE



PAGE FOIR DE Ho 523075 F €tFR—FE1-
INDICTMFNT CHARGES CAPTIONEN WITH CONSPTRIMG TO AND COMDUCTING THEIR
COMMONITTES RUSTNESS THRONGH A PATTERN OF RACKETEERING IMVOLVING THE
SCHEMES TO DEFRA'M THEIR CHSTOMERS, THF DOE AND TRS. EACH DEFFNDANT
IS CHARGED WTTH VARIQONS MAT]L AND WIRE FRAID VIOLATIONS RFGARDING

THESE FRAID SCHFMES AS WELL AS TaX EVASION, ADNDITIONALLY, MARC RICH
AND PINCHS GRFEN ARF CHARGED WITH ILLEGAL TRADES WITH IRAM DURING

THE HOSTAGE CRISES AMOUNTING TO OVER $24# MILLION.

THE FOLLOWINAR TNFORMATION WAS PROVIDED BY A SONRCE WHO

IS HIGHLY RELTARLE aND VERY SENSITIVE. INFORMATION WAS OBTAINED BY

SOURCE
THE INFORMATION IS CLASSIFIED “SECREF—IN—TFFSFNFERETY DUE TO THF

NATTONAL SECHRITY ASPRCTS OF SOME OF THE INFORMATION. THE
INFORMATTION IS HTGHLY SINGULAR aND, THEREFORE, MNHST NOT BE
DISSEMIMATED ONUTSINE THE FRI pAS SQURCE WILL BE IN JEOPARDY,

SONRCE IS

b7D
b7F

b7D
b7F




PAGE FIVE DE Hn 4A35 -FC R T

SO1RCE L¥ARNED

SONRCE ADVISEN THAT

b7D
b7F

b7D
b7F
b7E

b7D
b7F
b7E




PAGE SIX DE Hn 2939 § E CR—FE-L

SONRCE ADVISED

SOMRCFE ANVISED

IN REGARD TO

SOURCE SAIN THE

#0030

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E



DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIE DECLASSTIZTIOAT IO GUINE
LATE De-1e-2016 By

P M47%5097 FER R4

FM DIRFECTOR FBI

TO LEGAL ATTACHE RERM PRIORTTY 976-0%5
LEGAL ATTACHE RONN PRIORITY 175-5

LEGAL ATTACHE LONDON PRIORITY 184-95

LEGAL ATTACHE PARIS PRIORTTY 143-95
LEARAL ATTACHE ROMF PRIORITY

BT

S B CTRTE—F SECTION Tw0 OF TuO

MARC RICH - FURITIVEs PINC!S GRFFN - FHGITIV®S MARC

RICH AND COMPANY: MAR¥ RICH aND COMPANMY INTERNATIONAL LIMITED, AXA
"CLARFNDON A,R,"3 RICO; FRW: MFs TAX EVASIONs; TRADING WITH THE

ENEMY s OFFICE OF ORIGIN: NEW YQORK,

b7D
b7F
b7E

b6

b7¢C
b7D
b7F
b7E



PAGRE TW0 DE HA 9@40—8—F—C—F—F-F

SONRCE WILL Ma¥E FVERY EFFORT TO

TN CONNECTION WTTH

bé

b7C
b7D
b7F
b7E

b7D
b7F
b7E
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PAGE THREE DE HN 7742 S—+—6——R—ET

b7D
b7F
b7E

SONRCE WILL RE.

b7D
b7F
b7E

PRESENTLY, TT 18

b7D
b7F
b7E
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PAGE FOUR DE Hn AR4° S

WHEN SPECIFIC INFORMATION IS PROVIDED as TO o
APPROPRIATE LEGAT WILL RE ADVISED. zzg
ALTHONGH NO SPECTFIC
MARCH RICH TS NESCRIREDN AS FOLLOWS: DATF OF RIRTH DFCEMRER 19,
19343 PLACF OF RTRTH ANTWFRP, RFLGINM; HEIGHT FIVE FEFT TEN INCHES:
HAIR RLACY¥; FYES RROWN: CITIZENSHIP - UNITED STATES - SPAIN-
ROLTIVIA,
PINCHS GREEN TS NDESCRIREN AS FOLLOWS: DATE OF BIRTH
PLACE QF RTRTH NEW YORX: HEIGHT FIVE FEET TEN 230

CITIZENSHIP - 1SA -

TNCHESs HATR RROWNgs FYES GREEN;S




PAGE FTVE DE HN A%49 £

PHOTOGRAPHS OF RTCH AND GREEM AND FINGERPRINTS OF GREEN WILL RE
SENT NNDER SEPARATE COVER.

LFGATS ARF RENUESTED TO COMMENT ON IN b7E

COMMENTING, LEGATS ARE SPECIFICALLY REQUESTED TO ADDRESS THE

FOLLOWINR TOPTCS

D)
2A)

b7E
o)
30D

b7E
3R)

b7E

4)




PAGE SIX DFE HA 2242 <

6) LFGATS ARE RENIFSTFD TO SNTEL RESPONS® TO BROTH FBRIHO AND

NEWM YOR¥ BY FEBRMARY 7, 19%3, AS THIS RESPONSE T< MECESSARY BEFORE

FRIHO FINANCIAL CRIMES UNIT CAN MAYXE APPROPRIATE RECOMMENDATTONS.

7) LEGAT RERN IS ALSO RENNUESTED TO

2) LEGAT PARTS IS ALSO RENUESTED TO ADDPFSS RESPONSE TO THIS

TELETYPE
R =5 DECEHAPR




LDELIASSTRICATION AOTHUEITY DERIVEDL FREGL
2Bl SUNEBATIC DECLASSIZIOATINN CUTDE

LATE Db-14-2016 By

7 o
b7C

0 2739077 FER K4
FM RERN (1R3N-54) (P)

TO DTRECTOR TMMEDIATE #52-47

LEGAT RONM TMMFDIATE A2R-07

| LEGAT LONDON TMMEDTATE 205-97

‘ LEGAT PARTIS IMMENTATE 4A75-(17

LEGAT ROME IMMENTIATE #52-37 VIA FRTHN

| RT
|
1 SR FF
MARC RICH - FNSITIVE: PINCHS GRERN - FUGTTIVE; MARC
RICH AND COMPANY: MARK RTICH AND COMPANY INTERNATIONAL LTMITED, AXA o
"CLARENNON A,G."3 PICO; FRW: MF; TAX EVASION; TRADING WITH THE
ENEMY, 00: NFW YORX,
RFRIICAR FEBRIARY 4, 19%4,
ENTIRE COMMINTCATTION CLASSTFIED “SRERPF;"
FOR THE INFORMATTON OF THE RUREAI AND NFW YOR¥X, JT IS THE
ASQESSMENT OF LTGAT RERN THAT IT WOULD BE
b7E

AS THE RUREAIl AND NEW YORK ARE

AWARE, THF CLTMATE SIRROINNTING

FXTRFMELY DELTCATE AT PRESFNT.

183 D-54/-3D

SEARCHED

g
S ,4%%/
> © e et

L

N =t . . 2 m e by
MP_} FIL<D (&;” e %




PAGE Tw0 BRER 1R3D-54 “SFEREF

LEGAT

RERNM RELIEVES THAT

LEGAT

RERN AL SO RECOMMENDS

IT IS

RIIRT AT ARE

APPARENT FROM RECAR THAT NEITHER NEW YORX NOR THE

CONSIDERING A SCFNARIO OF

LEGAT RERN CONCHRS WITH THIS,

NOTING THAT

b7E

b7E

b7E

b7E




“ ‘

PAGF THREF BER 183D-54 SEEREL

ADMINISTRATIVE ¢
FRIHA RELAY TO NEW YOR¥,
BT

b7E




DECIAsETETORTIOE ANTHUETTY NERTVED PR

2RI BUTRATIL DRCLASSIZITATINN GUIDE

DATE D6-14-2016 8y I:b b6 '

- b7C

")

0 A21%457 FFR 84

FM RONN (123N-54) (P)

TO DIRECTOR IMMFDIATE 194-0R

LFGAT, RERN (1R83N-54) TMMENIATF A%7-0%
LFEAT, LONNON TMMEDTATE AA3-09

LEGAT, PARTIS (1%3D-57) IMMERTATF A97-3%
L¥GAT, ROME TMMEDIATE (VIA FRIHN) 194-AR

BT

o T o~ D o T
LIRS A S AT |

MARC RICH - FURTTIVUF: PINCHS GRFEN - FUGITIVE:

MARC RICH aND COMPAMYs MAPY¥ RTCH AND COMPANY INTERNATIONAL
LIMITFD, A¥A "CLARENDNON A.G,"s RICOs WRW3 MF: TAX EVASION:
TRADING WITH THF ENFMY: (00: NY),

RFRIICAR FEPRRIIARY 4, 1924, RELAYTNG NYTEL FRRRIARY 3§, 1994,

THTS COMMINICATTION TS CLASSIFTED "FREREL”
RFRICAR MQT RECEIVEN AT RONN 1INTIL CLOSE QOF RUSINESS

FERRITARY 7, 1984, MAXING RFSPONSE NN SaME NAY TMPOSQTRLE,

TN GENFRAL, PONN

bé
b7C

b7D
b7F
b7E

723 D 5/ -3

——
j FEB 91984

bé
b7C

[\




PAGF TWO - RON {R3N-54 S—F—€CR—FF

b7D
b7F
b7E
N¥w YORX MNST REALTZF, HOWREVER,
b7D
b7F
B b7E
RONM APPRECIATFS MEW YOR¥'S
b7E
FTUEN THF ARQVUF, THF ANGWERS TN PNIMTS 2a, °R, AMD 5 RECOME
APPARYNT,
b7E

THIS SIMPLY CANNOT RE

NONE AT THE LAST MINNT®, HOWFYFR, IT wOHLD NOT RF NECESSARY TO




~ . .

PAGF THREE - RON 123D-54-8%¢

IN ADDTTTAN, IT SHOMLD RE MENTIONED THAT ALTHOUGH LEGAT

QRYTONSLY,

b7D
b7E

b7D
b7E

b7E

b7E
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PAGF ROIP - BON 123N-54

o

LY

L¥AAT BFLTRVES THAT FOR

b7E

b7D
b7F
b7E

TN THF

b7E




4 rl/
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PAGE FIVE - RON 183N-54 T T CPFF

A P o By ey o
NEW YOR¥
b7E
NEW YOR¥
b7E
TR IR RAEEE—AARRS

ADMINTSTRATTVE s

FRTHA RFNNFSTEN TO RETRANSMIT TO NY AND LEGAT, ROVE,




A AKRATSAL VER 24

FM DIRRCTOR FRT (19AR-2242)

TO LFRAL ATTACHE PRERN PRTARTTY A<4-79
L¥3AL ATTACHF RONN DRTARTTY 194-749
LERAL ATTACHT LONMDAN PRTORTITY 24°-49
LFGAL ATTACH®W PARTS PRINRITY 154-79

LEGAL ATTACHE ROME PRTQORITY

RT
MNCLAS
WARE RTOH - FUSTTTUR: PINCIHS GREFN ~FHRITTUF; b
C
MART RICH AND COMPANYs MARW PTCH AMD COMPANY INTERNATTONAL
LTMITFD, a¥A "CLARENDON A, £,"3 RICO; FRM: MRs TAX RUASION;
TRANING WTTH THE FNEMY: OFFTCE OF OPT@IN: NEW YORX,
NFW YNRY ORWTOR (1954-1774) APWISED RY TFLFTYPR® FERRIARY &,
19%4, A9 FOLLOWS:
RENFW YORWTFLETYPRS TO NIRFCTOR, JANNAPY &, 1984 AND
FFRRIIARY 3, 19R4,
nN SNURCF ORTATNED e
b7C
b7D
b7F

0 @ NLLNWS ¢ ’
! > TS A FOLLNWS /2&%.2)-—5;£(‘;i%[
. Wo »0' /W( 135?{?@%%9 — D /Q;Zf::
w4 Vfﬂv‘” s b7 { FEB 101984 ‘é

S
k}ﬂ N4 ) -
5 !’."/ . ol — H
[

I
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UNCLAS

b6

b7C
b7D
b7F

b7D
b7F

b7D
b7F

b7D
b7F

b7D
b7F




b7D
b7F

PAGE THRFE NE HN 4495 WAINCLAS bTE

SONRCE 1<

HOWEYXR, NO FINAL

NFECISION HAS REEM MabE,

ALL LEGATS QHOULN °FSPONMD T FFRRUARY 3, 19%4 TELETYPW /u

TN CASF OF

SOMNRCE MENTIONEN ARQVE IS

INFORMATION FROM

IS OF A HIGHLY SINGULAR

NATIHIRE AMD NTSCLASHRE wOULN RFVEAL SONRCE'S IDENTTTY,

SOURCE TS A HIGHLY PLACED TNFORMANT CRITICAL

TN

WHOSF INENTTTY, TF REVEALED, WILL

POSITIVELY LEAD TN PHYSTCAL DANGER TO SOMRCE AND FaMILY,

BT

#0795

NNNN

b7D
b7F




DECiassi s bR Ion ATaimI Ty DERTUED PR

FHI AUUCUATIC DECLASEINICATLN oULLE

DarTe De-~17-2018 av: bé ‘
b7C

»ry

P 1715457 FER R4

FM PARTS (183-55)(?)

TN NIRWCTNR FRI PRIORITY 179-19

LEGAL ATTACHE RERN PRIORITY 237-17

LEGAL ATTACHE BONN PRIORTTY #A29-19

LEGAL ATTACHE LONDON PRIDRITY 416-10

L¥GAL ATTACHE ROMF PRIORITY (VIA FRTHA) 172-19
RT

P T . T o L S o)
L AP v B R L

MARGC RICH-FIGITIVEs PTINCUS ARFFEN - FHGTTIVES

bé
MARC RICH AND COMPANY: MARW RTCH AND COVPANY TNTERNATTONAL b7c

LTMITED, A¥aA "CLAREMDNAN A,R,"3 RTCO: WRW: MF: TAX EVASTON:
TRADING WITH THF FEMEMY: 002 NY
ALL INFNRMATTON CONTATN®N HEREIN IS CLASSIFIFD WFERET,
PERIITRL, DATFD ©/4/84, PARTS AND RERM TELETYPES QOF 2/7/R%4
AND RERN CARL¥ OF 2/%/R4,

WITH RENFFTT OF ENTIR® TEXT OF 2/4/%4 CABLE, LEGAT PARTS

BELTEVES THAT, AS WTTH L¥EAT RANN,

b7E

ft /53 Q -5y 35
) { o ] éﬁ"?ﬁ«i&f’“‘“‘“'@ii‘é&f;ﬁ
M‘Jw FEB 1 31984 k

FBL — BERN
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b7E
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b7F
b7E

1T WONILD THEREFORF

b7D
b7F
b7E
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PARE THRRF DE PA #0093 T F——R-E.T

THE IMFORMANT

LEGAT PARIS SNGGESTS THAT

HOWFYER, PEFFRENMCE ON THE ARQVE IS REING LEFT TO LEGAT

RERN,

b7D
b7F
b7E

b7E
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PAGE FOUR NE PAR #9093

B -

L¥GAT PARIS ALSN NOTFS THAT

IF REANESTED,

INOHTIRIRS CAN BE MADE

ADMINTSTRATIVE: FRIHN RFTRANSMIT TO NEW YOR¥,

RT

b7E




I Lty 103 - 53

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

AIRTEL b

DATE:  FEL « 1984
TO : DIRECTOR, FBI (196A-2848) : '
(ATTN . ECONOMIC CRIMES UNIT. DIVISION 6)
FROM : ADIC, NEW YORK (196A 1774) (P) (M-1)

SUBJECT. MARC RICH - FUGITIVE;
PINCUS GREEN -- FUGITIVE;

ET AL; bé
RICO FBW b7cC
MF,

TAX EVASION
TRADING WITH THE ENEMY
(00 NY)

ReNYtel to Director, 2/3/84.

Enclosed for the Bureau is one envelope containing five
envelopes each containing two photographs of MARC RICH on the

- cover of Fortune Magazine, two photographs of MARC' RICH and

PINCUS GREEN on page 45 of Fortune Magazine and two photographs
of the Armed Forces Fingerprint Record of PINCUS GREEN.

REQUEST OF THE BUREAU

The Bureau is requested to disseminate contents of each
envelope to the following Legats: Bern, Bonn, London, Paris and
Rome.

ﬁmmm¢§4 INDEXED
SERIALIZE FILED ﬂ/

7/

( FEMM%J%

RVR:jf
(17)
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2
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bé
b7cC

. » R ' ' .
éw b7C




(]Z’EE;%ZLE&EQIYI%’WIE‘BI‘T ANHORTTSY HERIVED PRl
FHI SUTCRBTIC DECIASETFIOATION CUTDE

— e “ —
. b7C

P 0478737 FEP 94
FM NTRROTOR FRT (196-2949)

T LERAL ATTANHF REPM ORINPTTY 47-04
LFRAL ATTACHF DONN PRINRTTY 00504

nT

TNCILAS SROTTAM ANE OF TwA

MARS PTOH-FHRATTTUR: PTMOIHE ARTFM.TIRTTIVE MARC RICH

b6
AND) COMPANY A Re MARC RTICH ANMD NOMPANY TNTETRMATTANAL, LIMITED, AXA b7cC

—

CLARFMONN A,R, s RINN: FRUMe MEe TAX FYASTOM: TRANTNG WITH THE ENEMY:
NNy  NRW YODRWY,

NFW YOR¥ NRETAR (196A-1774) ARUIGEN RY TTLWTYPW WEFRRUARY 24, 1974,
AS FOLLOWS:

THTS COMMINTOATTAN T8 QLACATRTRD TEVSRLL" FHFRoFURIDRRY,

‘?E\TYTWLJTO RIURFAI, NATEN FRRRIARY 3, 1984 AND FERPUARY 7,
1994, AND LFAAT, ROMN AMD L FTRAT, REPN TR FTYPTAC TO RURFAI, NATED
g3- 5438
G r—

( FEB 2 7 1984 \l

bé
b7C

Ut




DARW TH DW Un ga47 1NCLAS
FRFRRIARY 2, 19%4,

THE PIIRPASE AF THTS COMMINIATTION TS TO 1PDATE RFCFTVING

AFRTARS NF LATRGT NRYSLOPMZNTE TM NEW YNRV'<e PLAN TQ

b7D
b7E
A SANRAE PROYTIN®N THW FOLLAWING TNRORMATIQN NN b7D
b7F
FFRRIARY o1, 1994
anRaw
b7D
b7F

b7E
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PACE FQOUR N HN 4747 DNCLAS

SouRew

SONRCE ADVISEN
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b7E
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b7E
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b7F
b7E
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PART FTIYR NF HA A%47 1INALAQ

QNIRRT EYPRTQARN THF

QN FFRRIUARY 04, 1924, SNURCE ANYTAED

SNURCE ANYTSTN THAT

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E
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PAGF &TX DE HA A%47 1NN AS

SOIRCF ANYTSEN THAT

b7D
b7F
b7E

SONRCF STATED THAT
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b7E

§>
=3

#£ARLT

P\‘I AT




P Q4ACAR7 TEP 94

FM NTRECTOR FRT (195-2549)

™) LFRAL ATTACHR BWRM PRTNPTTY {49-04

LEAAL ATTACHE RNNN DRINRITY 29K-904

HDT

[

TNCLAS SECTION TWQ OF Tw0

MARC RICH-FNGTTTUE s PINAIC ARFRM-FIIGITIVR

MARC RICH

AND COMPANY A, "2 MARC RICH AND CAMPANMY TNTERMATTNNAL, LTMITED, AKA

CLARENNON A, G, s RTAD: FRW:

NN e MEW YORY,

MRe TAX EVASTANg

TRANING wWTITH THE ENFMY;

mAQEN AM

PENNUFST Q0T TH7 RURFaN

le

b7C

b7D
b7F
b7E

bé
b7C
b7E
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DAAF THQ NT HN AA49 1INCLAS

" b7D
b7F
b7E

2, DNTISSFMTINATFE COANTENTS OF TELETYPR TN LESATS, RFRN AND RONN,
3., PROQYINE THF b7E
ARRATRE WITH
LERAT, PERN,
b7D

b7E
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DARE THREFF NF Ho gg4K NMNCLAS

" b7E
L¥CFAT , RONN
ADMTINTCTRATT YW
TMFNORMATINN FRNM 7@ N® HYTAHLY CSINRULAR MATIHRE
AMD DTSR NSHRE wQnLD RFVFAL SQNRCES TDENTITY,
SONRCE I8 A HIAHLY PLACFN TNEQRPMANT, CPTTTCAL z;D
F
WHOS® TIDNENTITY, IF REYRALED, WILL PNCITIVELY LFAD TO
PHYSTAL NAMARP TN SONRCE AND HTS WAMTILY,
b7E

THERFFQORF THEY SHNOULD RF CONSTDERED ARMED aND

FXTREMLY NANRESNS,
—F—RY @+ OpgLe AN

BT

4mAn2

ATNNIM




DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIE DECLASSTIZTIUAT IUN GUINE

¢ b7C

Y

0 "2{759%7 FFR Q4
TN ORONN (123D .54)  (P)
TA NIPFATOR (19R-2849) TMMENTATE  074-09

LERAT , REPM ({QINL54) (TNRFN) RANTTNE ARZ 0

MARL BTAM - FURTTTUT: BINQHS FPTEN - TIATTIVE;

b6
MARC RTOH AND AOMPANY A 2 s MARG PTAH AMD COMPAMNY TNTERNATTOMNAL, b7C
LTMITEN, A¥A CLAPTNNQOM A,@,: RICQs FRMy MFe TAX FUASTOM; TRANTNG
WTTH THE TNEMY (npe NY),
} THTQ QAMMINTOATTIAN TQ "INALAGETETER" | FYATDT WHEPE QTHFRUTCE
|
|
\ TNDICATFD,
RERINAR FERRUAPY o4, 1994, PFLAYING NYTF], FERRIARY 04, 1994,
b7C
b7D
b7E
b6
b7C
b7D
b7E

183D _5f_39
CSEMRCHED__ lRENED. |

;af.;auzaggyﬁum W___
( FEB 2 ¢ 1984 |
b6 [

b7C =~

e/

1
NN FERRUARY o¢, 19924, LWEAT be
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LVRAT TC DI ANMTANN
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| b7E
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MHTCH MTGHT BF TOO LATW, s

: b7E




PARE FQUR - ROM 193054 C 0 N ¥ 1 v a1

b7D
b7E
THTS TFLEX SHOAULD RE GFMT TONAY, FERRIAPY o2, 1924, TF AT
~ALL PNSETRLF,
PFAUEST OF THF RIRFAIN -
@P) b6
b7C
b7E

(P) FRTHM REANESTEN TO PFTRAMEMTIT T NY (196A-1774),
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DELILASST R ICATIOH AINNHURITY NERIVED PRl

PRI DIMCROATID DECIRSEIGICATION funiE
DATE DE-15-201% By b6 '

4 * b7cC

D BOIGTATT MAD QY

TM DTOTATAR TRT

TO LFARAL, ATTACHT REDN DOTARTITY {/5-7n

LEGATL, ATTACH® ROMN BRIADTTY 233-20

BT

e e e

MADM RDTOH - RHATTTYR. DIMANC ARERY - FUATTIYE, BT AL
PTON e FRuUe MFs TAYX FUASTANe TRANTNME WITH THR FNFMY QN

MR YARY,

RY TELFTYDR NATEN N/0Q /@4, NEM YARY ORFIORS ADYICTN

YTRLFPYDRES T RIMTAL, NATEN TERRHARY I, 1994 AND

TERRIJADY nZ 1994,

?

OM FERRIARY a7, 1924, anREE

TNLLOWS

b7D
b7F

183 - 54~ 4!0

,g;».» ‘/@a‘“““‘““’ 7
L1984 |
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DAQT TwH DE HN 4345

SONRCE TFLFEPHANTCALLY CONTACTED

b6

b7C
b7D
b7F

b7D
b7F
b7E

RENNTAT NAF THUHET RIDTAT.

NTACTMINATE GOANTFNTS AR THTS TELFTYPT TO LFRATE

| REDRA AND RAMM,

‘ NEF FYTREME AANTTAM TN NTQERMTMTTING TMEOPMATION

TO TNATUTNHAL AUTETNRE THR FROFRAL RIREAL NF TMURETTRATTON,

ANMINTETPATTYR ¢

SNIRAOE TN

b7D
b7F

TNROPMATTIAN TROM SOUPAF TS OF A HTIRHLY SINGILAR NAT!RE
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PACE THRFR NF HN 4145 «—F—Lf—fR—r—=

A'\]D DTQCLOQHQF CQHLD‘PE‘\]\?[\L C’ﬂ”pc‘?'? Tn‘:‘g’\?TITY.

SNUREE TE A HTRHLY PLACEDN TNRORMANT GRITTCAL

b7D

™ wHNew TNENTTITY, TW EzF
E

REYFALFN, WL PASTTTURLY [ FAN TN PHYSINAL NANRTR TN SOURAE

ANN RAMTLY.,

SHNANLD

RE CONGTNERFN ARMEN AND DANQRTRONC,

f« a! |-—\‘ﬁ’ TR T,

AINTATAT




DELILASST R ICATIOH AINNHURITY NERIVED PRl

EBI AUTOMATIC DECLASSIFICATICN CUIDE b6
DATE D6-17-2016 BY; b7C
UNITED STATES GOVERNMENT

N memorandum

REPLY TO bé
ATTNOF: QA b7C

susjecT: MARC RICH - Fugitive, et al

To: 183D-54

For the information of t i on 3/5/84 the DCM
as apprised generally of the

b7E

| L He requested

that The_Legai_Qiilgr Inform him when the circumstances appeared
ready

| The DCM was told that
it appeared that someone in the Department of State was aware bIE
because the Political Counselor in the AmEmbassy Bonn had been
in contact with Legat, Bonn at the direction of the Department.
The DCM indicated that he intended to make contact with the
Department of State to suggest that they make contact with the
Office of International Affairs.

b7E

Following the conversation with the DCM Legat, Bonn was
contacted and he was requested to give Legat, Bern advance

warning when | BTE

AGR
(1)

—

[83D- 54—t

SEARTHED, 1DEXED ¢

SE?{?.‘.L:&ED,@,@__FILED%____
14

| MR 1984 E:
’ ol et S

OPTIONAL FORM-NG. 10
(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6
5010-114

%U,S. GOVERNMENT PRINTING OFFICE 1982 361-526/8108




X AIRTEL

2/ /84

TO: DIRECTOR, FBI (196B-2848) (P) b6

(ATTN: FINANCIAL CRIMES UNIT) b7C
FROM: ADIC, NEW YORK (196A-~-17T74#) (P) (M~1)
SUBJECT: WARC RICH - FUGITIVE;

PTNANS OREEN - FUGITIVE:

- b6
MARC RICH AND COMPANY A. G., b7C

MARC RICH AND COMPANY INTERNATIONAL LTD., aka
Clarendon A. G.;

RICO;

FBW;

MEP

TAX EVASION;

TRADING WITH THE ENEMY

(00: NY)

ReNYteletype to Director, dated 2/3/84.

Enclosed for the Bureau 1s one package containing
five envelopes which contain:

1. Copy of indictment on 9/19/83, by SDNY, of subjects.

(14)— Bureau (Encls. 1) *3
-~ New York

RVR:t11
(16)

.ﬁ{;ﬂ% 5 y-Y

S, fireis
.......... L[ﬂ

i MAR k1084 |
[ . b6

il b7C
=d




DATE

REPLY TO
ATTN OF

SUBJECT

TO!

®

UNCLASSIFIED

:3/6/84
:L.,W. LEVINE, Legat

:Marc RICH; Pincus GREEN;

o

UNITED STATES GOVERNMENT -

memorandum

bé
b7C

et al

Attached for your information, and that of other interested
officers, is a summary document prepared on 2/24/84 by the New

York Office of the FBI.

This document synopsizes the investigation

and the charges against the subjects in the Southern District of

New York.

We also have available a copy of the indictment against these
individuals, which you may certainly have and read if you are

interested.

b6

b7C

l -
1 - Legat (183D-54)
AGR

7U, 5,

JF3 D 5 Y-S
SEARCHED i
SERLTED [

INDEXED

FILED ¥

OPTIONAL FORM NO. 10
(REV. 1-80)
5010-114

GSA FPMR (41 CFR) 101-11.6
GOVERNMEIEY PREFLIUG © FETCR TOM2 4014504



b7D

7 March 1984

Qur no. 183D~54

b7D

Re: Harc RICH;

[ ;fﬁ;ﬁ: G%EEI‘?! ;
b6 achercer Inriuenced and Corrupt

p7c Organization;
Fraud by Wire:
Mail Fraud;
Trading with the Eneny

Dear Sirs:

For your assistance in understanding the investigation
and resulting court proceedings in the United States, we have
attached hereto a summary document prepared by the iew York
0fFice of the FRI as well as a copy of the indictment in the
Southern District of New York.

Yours truly,

Lawvrence . Levine

Attache
2 - addressee (encl 2)
1l - 183D-54
AG].?/
NOTE: The dissemination of these documents was
mentioned on 3/7/84 to the Embassy Economics
Officer. /)8R D~ 5c/¢?}‘7
2EIRTHED
(AN SR o) T




DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIC DECLASSTIZTIOAT IO GUTTE
LATE De-1e-2016 By
' e Q

- b7C

D AORAATIT7 MAR Q4
TM NTREATAR FRT
T LWAAL ATTACHE DEBM DRTOARTTY 647. 20

LTRAL ATTACUR RAMM DRTADTTY 379-7¢

MADC RTNY o FHRATTIYT e DIMAINC ORWEM . FHATTTUR e TTAL e PTMNe wpm; MF:
TAY FUACTAMe TRANTNMA wTTH TUT TNTMV. NN MEW YR,

RY TFI RTVDT NATFN 3/7/Q4 FRT MRuM YARY ANYTCENg

TUE FALLAWTIMA TQ CLACATRTITN TOFRRRLI TN TTC FNTTORTY,

RENVTE], TN NIRFATAR, DATER RERDHARY 2, 1074, AMD FERRIARY ~Z

1eea,

NM MADNY o 1994, CNIRAT JYaAQ ANMTANTEN PV

|83 D-5¢ -

b6

b7C
b7D
b7F

b6

b7C
b7D
b7F

44

i3 ———

BN 7 ek

| MAR

Pl —
¢ 1984

e

|

[

l
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DART TN NT HA &1

b6
b7C
b7D
b7F
b7E
AC MATEN T DRTUTANC T ‘L"T‘VDE‘C"
b7E
b7E
QU D RF AANCTARREN ADRMEN AMNN DAMATDAIS
ANMTNTOTDATT U
cAuRAT TQ
TMEADMATTAM TROM TC AT YTAHLY QTN AD MATHDT
b7D
ANTY NTCAT NIRRT WA N DPTYRAL, onmmar o TNEMTTTY B7F

COImAT TE A HTAHLY PLACTR TNEABMANT

013 (al=d TﬁFHTTTY, TR PRTALEN, MTLL PACTTIVRFLY LF¥AD TN

PHYSTAAL, MANARR TN COURAR AND YTC FAMTLY,
nT

4




ELlass R ICATION ADTHUETTY DERTIVEDL FRELL
I sUTCRATLL DRCLASSIZITATINN GUIDE
alE De-16-2014

T o u
. ‘ b7C

P AINIRKT7 MAD 2y

ikt NIDEATAR TPT

TO ,FRAL, ATTAMUR RQER DITARTTY n25.%¢
LERAL ATTACHF RANN DDTNRPTTY 299.49

RT

MARA DTAW - THATTTYT PTNCUES @PFENM o FUETTTYF: FTALj; RICO; FRW:r MWg

TAY BYACTAM: TRANTMA WTTH THT TMEMY. NAs  MEM YAV,
DV TFLETYDR NATEN MARANH &, (9G4 MRw VARV QFFTOY AN TaR™ ¢

THF FOLLANTNZ TE I ACSTRTIRN TORRRRIN TN ITC EMTTRETY,

DENYTR], TA NTRTOTAR, NDATEFN FRRRIARY 3, 1974, AND FERRIARY 0Z

1994,

WAC CANTAQTER RY

NN MaARAH o 1974, enNiROv

oo R |
04/ 0 { MAR < 1984

b6 1
Nead

b7C




PARTE TN NT Yn AN o—t——R—F—f

AS NATEN TN PREUTANES TRLETYPES,

b7E

b7E

SHNANLN RE OOMATNEDEN APMED AMD DAMATDRONS,
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DART THOTFR NF Un Aop% © il T

TOTHA TG PRAURCTEN TA NTCOTMTMATE TN LPQATC’ RPEPM AMD DAMM

ANMTNTATRAT TYR

CQIURAT T

TATADMATTAN TRNAM T& NW HTAHLY aTNeupA® NMATHRR

ANTY NTENLASHDF 0N RRYSAL SANRCFE S TARNTTTY,

eNURAR TE A MTRHLY PLANFR TMFAPMANT

WHOSE TARMTITV TR BTUYRALERN, WILL PACTTTUFLY LFan TO

SHYSTAAL MANMAED TN QAIRAT AN YTE TAMTLY,

S ree T TrIT Y T-3 MERLATETEY A QARD

RT

#AON A

AIATATAY




R AOAT MAD T4

RN OREON (19ZNL54)  (P)

TN NTREATOR (19AR-NUAZ) RONUTTINT 7113
BT

IMALAS F R TN

MARA RTOH - FUATTTYT s DINAHE OPTEN o RUATTTUT s FT AlLe DTNy TRW.

:
ME e TAX WYAGTAM. TRANTMA WTTH THE ®NEZMY AN NTW VARV,

PE NRW VARV ATETER] WERDIADY 04, 1994,

PEDRRCTMTATTYRS AT TUS CTATE DEPARTMTMT TAM TUE AWEDTOAM
VMDAgQY, nvgu, HAUT PRYTRWMEN THE TANDTOTHENT FARMADOENR AC AM
TNOLOASHRT TA PTATRTRL, THEY YAUR TMNPTCATED THAT THI® TNATCTMEMT
WAQ "OURERAENEN" PARTTALLY TN NPAFR TN TMCLIME 4SQME MTNNP
TRCUMTAAL, AYpNARa,  TYE FMRACCY wniLn LIvE T PRECENT A CARY NX
THUE AMTARED TMNTATMEMT TN THE cWToa ayRRINMEMT AFFINTALE WTTH wHn™
THTY ARE TM AANTAAT, ANMD THRY RTEAIRCTEN THAT A COQPY NF THE AMENNTR
YSRATNN AT TYE THNTATMENT PF ARPTATMER,

MW YARY TQ REAIMSTEN TN NPTATM SIAY AM AMTAINED YERCTON TROM
THF ARTINT NF THE 1A AND TO FAPWADD TT T RTPM UTA TNTERNATTONMAL

ATPMATE, TO ©, N, PAX 1745, 04 2475 PERN, GuTTZERL AN,

ANMTNTGTRATTURy TRTYN PTLAY TA MFW VAPV,

. B3-S -5/

.P// eTroeTD
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DECIABRTR oA Tom ATy DERTVED PR

ERI AUTCROTID DECLAGEITICATION OUinE

DATE DE-16-201% BY b6 .
F b7C ’

WMONTREATAR FRY

TN 1,11

- -t

|
l ATTACHE REDM DDIARTTY ni§-14s
|

LTRAL, ATTARYT PO D2TARTTV AZ%-14

T

MAREG PTAHRIRTTTIHUT » DTMONC ARTTN_TNIATTTIYE e WT AlLe RTAN e WPRMe MAT]
FRATIIN e TAYX FTUACTAM. TIANTMA WITH TUR TATMV. NNe MEW YORY,

RY TTLETYDE DATEN 7 /13/94 W] MRt YORY ANUTARN .

DFMVTWL TN pu?rpn’ DNATEN JAMHADV 31’ IQQA AN FFRQHADY 03,

IQQA, AN NHPIRERPNAIIQ TR MAALC RETWERN FRTHN AMD AT YORY,

THTE ANMMIMTAATTAN TC AL AQATRTEN "ORraRRl M TFEa—RMRFRPY ,

b7D
b7F

1EID-5Y-53
ST g N/ -

MAR 1 1984 ;

aNIRAR ANYTAEN AN MADAW O, 1994,
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THE TARNTITY NF THY animior,

nT

103 el

PINIATAY




DELLASSTE ICATICH AINNHUBRITY NERIVED PRl
2Bl SUNEBATIE DECLASSTIZTOAT 10 Gl

LATE Ob-1e-2016 By

‘

D ORALIZAT MAD Th

TAY NTODTATAD TDT

TN LEEAL

bé
b7C

ATTANHE RTDA DDTADTTY ~Ro_03

LTAAL, ATTACHT RAMM DATARTTY 4Q7.03 ~
RT ,
- e = S 23

MADN DTIAU_THATTTYT e DTMAIC

AN MNAMDAMNY , A ‘r_v.
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UNITED STATES DISTRICT COURT
SOUTEERN DISTRICT OF NEW YORK

UNITED STATES OF AMERICA

-V - INDICTMENT

MARC RICH, PINCUS GREEN,

CLYDE MELTZER, MARC RICH + CO.,
A.G., and MARC RICH + CO.
INTERNATIONAL, LTD.; now known as
"Cclarendon Ltd."

S 83 Cr. 579 (SWK)

Defendants.

COUNTS ONE THROUGH TWENTY-THREE

THE SCHEME TO DEFRAUD THE IRS

The Grand Jury charges:

Introduction

At all times relevant to this Indictment, except as
otherwise indicated:

1. The defendant MARC RICH is a United States citizen
and a principal shareholder and Chairman of the Board of
Directors of the defendant MARC RICH + CO., A.G. ("AG"), and
Chairman of the defendant MARC RICH + CO. INTERNATIONAL, LTD, -
now known as "Clarendon Ltd.," ("INTERNATIONAL"). In or aﬁout
the summer of 1983, the defendant MARC RICH left the United
States and has not returned.

2. The defendant PINCUS GREEN is a United States
citizen and a principal shareholder and member of the Board of - —-
Directors of the defendant AG, and President of the“éefendant
INTERNATIONAL. In or about the summer of 1983, thé defenhdant

PINCUS GREEN, left the United States and has not returned.
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3. The defendant CLYDE MELTZER is a United States
citizen and vice-president in charge of crude oil trading for
Listo Petroleum, Houston, Texas. In or about late summer 1982,
the defendant CLYDE MELTZER was hired as a crude oil trader by
the defendant INTERNATIONAL.

4. The defendant AG is a Swiss corporation which is
engaged in the worldwide business of trading commodities, including
crudé oil, and transacts and does business in the United States.
The defendant AG does not file United States corporate income
tax returns.

5. The defendant INTERNATIONAL is a wholly-owned
Swiss subsidiary of the defendant AG, which is in fhe business of
trading commodities, including crude q}l, in the United States.
The defendant INTERNATIONAL has its principal offices in New York
City and in Zug, Sw?tzerland. The defendant INTERNATIONAL files
United States corporate income tax returns. During 1980 and
1981, revenues generated by the defendant INTERNATIONAL from
crude o0il trading constituted the principal part of the defendant
INTERNATIONAL's reportable income in the United States for
corporate income tax purposes. As a reseller and trader of crude
0il in the United States, defendant INTERNATIONAL was also
subject to the oil price control rules and regulations
administered by the Department of Energy as set forth in
Paragraphs 12 through 21 below. In or about July 1983, the
defendant AG purported to sell the defendant INTERNATIONAL to

all shareholders of the defendant AG exéept the defendants MARC
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RICH and PINCUS GREEN, who remain the principal shareholders of
the defendant AG. As a result of the purported sale, the name
of the defendant INTERNATIONAL was changed to Clarendon Ltd.

6. Rescor, Inc. ("Rescor") and Highams Consultants
("Highams") are wholly-owned Panamanian subsidiaries of the
defendant AG engaged in the business of trading crude oil.
Rescor and Highams do not maintain separate sets of books and
records from the defendant AG.

The Scheme to Defraud

7. From in or about January 1980, up to and including
the date of the filing of this Indictment, in the Southern Dis-
trict of New York and elsewhere, MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, and INTERNATIONAL, the defendants, together with
others known and unknown to the Grand Jury ("co-schemers"), unlaw-
fully, wilfully and knowingly would and did devise and intend to
devise a scheme and’artifice to defraud the United States and an
agency thereof, to wit, the Internal Revenue Service, in its
lawful governmental function of administering and overseeing the
collection of taxes in the United States, and to obtain money and
property by false and fraudulent pretenses, representationg and
promises. The defendants engaged in this scheme as part of a
pattern of racketeering activity in which they concealed in
excess of $100 million in taxable income of the defendant

INTERNATOINAL, most of which income was illegally generated
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through the defendants' violations of federal energy laws and
regulationé. This scheme,and pattern of racketeering activity,
enabled to defendant INTERNATIONAL to evade in excess of $48
million in United States taxes for the 1980 and 1981 tax years.

8. It was part of said scheme and artifice to defraud
the IRS that the defendants MARC RICH and PINCUS GREEN would and
did cause third party companies, to wit, West Texas Marketing
("WTM"), Abilene, Texas, and Listo Petroleum ("Listo"), Houston,
Texas, with the aid of the defendant CLYDE MELTZER, to conduct
business for and on behalf of the defendant INTERNATIONAL and to
conceal approximately $71 million in domestic profits belonging
to the defendant INTERNATIONAL by making it appear that such
profits had in fact been earned by WIM and Listo rather than by
the defendant INTERNATIONAL.

9. It was further part of said scheme and artifice to
defraud the IRS thaé the $71 million in domestic profits of the
defendant INTERNATIONAL being concealed and held by WIM and Listo
would be and were moved by wire transfers to foreign bank
accounts of the defendant AG and its wholly-owned subsidiaries
Rescor and Highams through a series of sham transactions
involving foreign crude oil, in which WTM and Listo purportedly
"lost" to the defendant AG amounts egquivalent to the concealed

profits actually belonging to the defendant INTERNATIONAL.




‘ }MJA:mj . .
“MC-0013/1B '

10. It was further part of said scheme and artifice to
defraud the IRS that the defendants and their co-schemers would
and did create in excess of $31 million in fraudulent deductions
for the defendant INTERNATIONAL by fabricating transactions be-
tween the defendants AG and INTERNATIONAL relating to offshore
0il deals between the defendant AG and Charter 0il Company Baha-
mas. As a result of these sham traﬁéactions, over $31 million in
taxable income was diverted from the defendant INTERNATIONAL off-
shore to the defendant AG.

11. It was a further part of said scheme and artifice
to defraud the IRS that the defendants and their co-schemers
would and did create $2,716,510.00 in fraudulent deductions for
the defendant INTERNATIONAL by fabricating a transaction between
the defendant INTERNATIONAL and Rescor involving the purchase of
foreign crude oil by Rescor. As a result of this sham
transaction, $2,7167510.00 in taxable income was diverted from
the defendant INTERNATIONAL offshore to the defendant AG through

Rescor.

Background: O0il Price Control Regulations

12. The Emergency Petroleum Allocation Act (EPAA) of
1973, Title 15, United States Code, Section 751, et seg., and the
regulations promulgated thereunder (the "regulations"), provided
for price controls and mandatory allocation of all crude oil

produced in or imported into the United States.
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13. Under various of the regulations, the United
States, through the Department of Energy ("DOE"), limited the
prices that could be charged for domestic crude oil.- Under the
regulations, the permissible price was different for different
regulatory categories of crude oil.

14. The regulatory categories of crude oil were "old"
(also called "lower tier"), "new" (also called "upper tier") and
"stripper."” Crude oil was categorized or labelled "old," "new",
or "stripper" depending on the history or the level of production
of the well from which the oil came. Crude oil coming from a
well at or below a designated 1972 level of production was
labelled "o0ld"; "new" oil referred to crude oil discovered since
1973 or oil obtained from existing wells in excess of the 1972
level of production; "stripper" oil referred to crude oil
produced from a we;} whose average daily production was less then
ten barrels. Thesescategories (or labels) corresponded to price
control categories and were not based on any physical or chemical
characteristics of the o0il. Since the o0il was physically identi-
cal, oftentimes a quantity of domestic crude oil contained compo-
nents of old oil, new oil and stripper. A barrel of domestic
crude oil with a new oil or old oil component was referred to as
a "controlled barrel." Stripper oil was referred to as

"uncontrolled."
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15. 014 oil (lower tieri had the lowest maximum lawful
selling price. New oil (upper tier) had a higher maximum lawful
selling price than old oil. Stripper oil was exempt from price
controls and could be sold at the world market price which was
far in excess of the prices for old and new oil. Depending on
the type of crude oil, a stripper barrel would at relevant times
sell for in excess of $20 more than a lower tier barrel and $15
more than an upper tier barrel of like quality.

16. Under the regulations, an entity which purchased
and resold crude oil without substantially changing its form by

refining, processing or other means was defined as a crude oil

reseller. The defendant INTERNATIONAL was a crude oil "reselléf“

under the regulations. N

17. Every seller or reseller of a volume of domestic
crude oil was required by the regulations to certify in writing
to the purchaser thé respective amounts and prices of old oil,
new oil, and stripper oil contained in the crude oil being sold.
The DOE periodically audited and reviewed the records of sellers
and purchasers of crude oil, which records were required to be
kept by law, to determine compliance with the regulationsf

18. During the period of price controls, in order to
evade the regulations and produce huge profits, controlled oil
was on occasion sold through a series of oil resellers known in

the crude oil industry as a "daisy chain." The defendant

INTERNATIONAL frequently participated as the original reseller of

controlled oil into a "daisy chain." The "daisy chain" was
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utilized by the original reseller to make it extremely difficult
to trace the movement of controlled barrels and to facilitate
alteration of the certifications on controlled barrels into
stripper barrels (uncontrolled) which could then be sold at the
much higher world market price. The original reseller of
controlled oil into the "daisy chain" would receive, at the
coqclusion of the "daisy chain," an equivalent quantity of crude
oil certified as stripper barrels at drastically discounted
prices from the world market value. The original reseller would
then sell these stripper barrels at the world market price and
realize enormous profits. Each of the oil companies in the
"daisy chain" made a smaller profit.

19. Under the regulations, the maximum lawful selling
price set by the DOE for a barrel of old oil or new
oil only controlleq the price of that barrel the first time it
was sold in the United States market. To control the price of
that barrel‘when it was resold, the DOE simply limited the
amount of markup a reseller could add to the original price.
The same markup restrictions were used to limit the price of
stipper oil when it was resold. Thus, while the price of a
barrel of stripper oil was uncontrolled the first time it was
sold in the United States market, if that barrel was resold, the
DOE limited the markup the reseller could add to the original,
uncontrolled price. The DOE restricted the amount of markup a
reseller could add to the price of oil by establishing a

"permissible average markup" ("PAM") for resellers. Effective
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September 1, 1980, the DOE established a permissible average
ﬁarkup of 20¢ per barrel for a reseller such as the defendant
INTERNATIONAL., In the event that a reseller's actual average
markup, computed on a monthly basis, exceeded its PAM, the excess
profits were illegal.

20. Resellers were required on a monthly basis to
submit forms ERA-69 to the DOE setting forth their actual average
markup per barrel for crude oil sales. On the ERA-69, resellers

ﬂ were required to set forth the dollar amount of any PAM

| overcharges in order that the overcharges could be immediately

{ refunded to customers.

' 21. The defendant INTERNATIONAL was a reseller subject

| to the 20¢ per barrel PAM and was required to file forms ERA-69
on a monthly basis.

N Methods and Means

22. Amond the methods and means employed by the
defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL and their co-schemers to effectuate the scheme to
defraud the IRS, were the following:

The West Texas Marketing "Pot"

(a) Prior to September 1980 and the imposition
of the 20¢ per barrel PAM, the defendants MARC RICH and PINCUS
GREEN for the defendant INTERNATIONAL would and did transact
numerous "daisy chain" crude oil deals with West Texas Marketing

("WTM"), a crude oil reseller in Abilene, Texas.
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In those "daisy chain" deals, WIM would and did purchase from the
defendant INTERNATIONAL domestic controlled oil upon WTM's
agreementz£o sell back to the defendant INTERNATIONAL, after
passage through a "déisy chain," an equal quantity of stripper
0il (uncontrolled) at a substantial discount from the world
market price. The defendant INTERNATIONAL then sold that
discounted stripper oil to third parties for huge profits.

Prior to September 1980, the substantial profits from these
transactions were recorded on the books and records of the
defendant INTERNATIONAL.

(b) The defendants MARC RICH and PINCUS GREEN
agreed with the principals of WIM that beginning in September
1980, when the defendant INTERNATIONAL was limited by law to a
20¢ per barrel PAM, WTM would alter its "daisy chain" transactions
with the defendant’INTERNATIONAL so that the huge profits of the
defendant INTERNATIGNAL from these crude oil transactions would
be retained for it by WTM, rather than being reflected on the
books and records of the defendant INTERNATIONAL as before. 1In
these post-September 1, 1980 transactions, WTM would and did
continue to buy controlled barrels from the defendant INTERNATIONAL
at the controlled price and would and did agree to produce for
the defendant INTERNATIONAL an equal number of stripper barrels
at a price substantially below the market value. However, rather
than sell these cheap stripper barrels back to the defendant

INTERNATIONAL at the lower price as previously, WTM agreed

- 10 -
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ostensibly to sell the stripper barrels to the defendant
INTERNATIONAL, or to third party companies designated by the
defendant INTERNATIONAL, at the higher market price. From these
deals, WTM purportedly reflected huge profits on its books, which
profits were referred to as the "pot."

(c) The defendants MARC RICH and PINCUS GREEN and the
principals of WTM further agreed that the huge profits in the
"pot" belonged to the defendant INTERNATIONAL and would be
retained by WI'M in its bank accounts for the defendant
INTERNATIONAL.

(d) To further conceal the scheme, the defendants and
their co-schemers would and did cause WTM to prepare and mail
invoices to the defendant INTERNATIONAL which falsely indicated
that WIM had sold the stripper barrels to the defendant
INTERNATIONAL at the high world market price, when in truth and
in fact the defendaht INTERNATIONAL was paying a far lower price
upon WTM's agreement secretly to kickback to the defendants the
huge profits held by WIM for the defendant INTERNATIONAL in the
"pot".

(e) The monies in the "pot" were periodically mﬁved
out of the United States at the instance of the defendants MARC
RICH and PINCUS GREEN, for the defendant INTERNATIONAL, to foreign
bank accounts of the defendant AG and its foreign subsidiaries

Rescor and Highams through sham transactions, wherein WTM would

- 11 =
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incur pre-arranged "losses" to the defendant AG and its foreign
subsidiaries. For example, in many of these transactions the
defendant AG would purportedly sell a cargo of foreign crude oil
to WIM, and then WTM would ostensibly sell the same oil back on
the same day to Rescor, the defendant AG's subsidiary, for $3 per
barrel less than WTM had paid for it. The $3 per barrel more
which WIM paid AG, over the amount ﬁTM received from Rescor, came
out of the "pot." These transactions were a sham in that they
were utilized by the defendants solely to remove monies from the
"pot" and move the profits offshore. The defendants paid WTM a
small fee per barrel to engage in these sham loss transacéions.

(f) On or about April 30, 1981, the defendant MARC
RICH and others met in New York, New York with representatives
of WIM to discuss the amount remaining in the WIM "pot". The
defendant MARC RICH and the principals of WTM agreed on a
compromise "pot" amdunt of $1,215,000.00 and as a result of the
meeting, the $1,215,000.00 from the "pot" was moved out of the
United States to the defendant AG through a sham foreign loss
transaction involving AG's subsidiary Highams.

(g) From in or about October 1980, through May i981,
the defendants moved and caused to be moved in excess of $23
million of the defendant INTERNATIONAL's income offshore to the
defendant AG and its foreign subsidiaries from the WITM "pot".

(h) For the purpose of executing the scheme and artifice
to defraud and attempting to do so, the defendants and their co-

schemers would and did transmit, and cause to be transmitted,

- 12 -
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telefaxes, and wire transfers of monies from the "pot" sent by
WTM from the United States to foreign bank accounts of the
defendant AG and its subsidiary Highams resulting from transac-
tions involving oil tankers, as set forth below in Counts 1
through 9 hereinbelow.

The Listo "Pot"

(i) In and around September 1980, the defendants and
their co-schemers would and did agree with Listo Petroleum
Corporation ("Listo"), a crude o0il reseller in Houston, Texas, to
a scheme which was essentially a duplicate of the WIM scheme set
forth above, in order to conceal additional profits of the defendant
INTERNATIONAL from sales of domestic crude oil by retaining the—
defendant INTERNATIONAL's profits on the books and records of
Listo. Just as with the WTM scheme, the defendants and their
co-schemers referred to these monies as the "pot." As with the
WTM scheme, these hilge profits were moved from the books of Listo
offshore to foreign bank accounts of defendant AG and its foreign
subsidiaries through a series of sham foreign loss transactions
wherein Listo would incur pre-arranged "losses" to the defendant
AG and its foreign subsidiary Rescor on the purchase and séle of
foreign crude o0il. Also as with the WIM scheme, these transactions
included deals in which Listo would buy crude oil from the defend-
ant AG and then immediately resell the same o0il back to Rescor,
paying AG $3 more per barrel than Listo received from Rescor. As
with the WTM scheme, this sham loss of $3 per barrel was paid out

of the "pot".

- 13 =
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(3) In or about August 1980, the defendants MARC RICH
and PINCUS GREEN on behalf of the defendant INTERNATIONAL, nego-
tiated with representatives of Atlantic Richfield Company
("Arco") to purchase controlled barrels of a particular type of
domestic crude o0il known as Alaskan North Slope ("ANS") oil.

After a series of negotiations, the defendants MARC RICH and
PINCUS GREEN for the defendant INTERNATIONAL agreed to purchase
from Arco approximately 18 million ANS controlled barrels to be
delivered in 1980 and 1981. The defendants MARC RICH and PINCUS
GREEN subsequently informed Arco that Listo, rather than the de-
fendant INTERNATIONAL, would be the contracting party with Arco
on the deal. The ANS barrels from the Arco deal comprised the
majority of barrels from which "pot" mpnies were collected for
the defendant INTERNATIONAL on the books of Listo.

(k) As W}th the WTM scheme, the defendant CLYDE MELTZER
for Listo agreed tosacquire for the defendant INTERNATIONAL strip-
per ANS barrels at prices far below the world market price. As
with the WIM scheme, Listo agreed to sell the stripper ANS bar-
rels to the defendant INTERNATIONAL ostensibly at the higher mar-
ket price, thereby purportedly reflecting huge profits on Listo's
books.

(1) To further conceal the scheme, the defendants and
their co-schemers would and did cause Listo to prepare and mail
invoices to the defendant INTERNATIONAL which falsely indicated

that Listo had sold the stripper barrels at the high world market

- 14 -
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price, when in truth and in fact the defendant INTERNATIONAL was
paying a far lower price upon Listo's agreement to secretly kick-
back to the defendants the huge profits kept by Listo for the
defendant INTERNATIONAL in the "pot."

(m) In 1980 and 1981, the defendanfs moved and
caused to be moved in excess of $47 million of the defendant
INTERNATIONAL's income offshore to the defendant AG from the
Listo "pot".

(n) The defendants MARC RICH and PINCUS GREEN regularly
met in New York with the defendant CLYDE MELTZER to discuss the
Listo "pot". At these meetings, the defendant CLYDE MELTZER would
give the defendants MARC RICH and PINCUS GREEN records accounting
for monies currently in the "pot".

(o) For the purpose of executing the scheme and artifice
to defraud and attempting to do so, the defendants and their co-
schemers would and 4id transmit, and cause to be transmitted, wire
transfers of monies from the "pot" sent by Listo from the United
States to foreign bank accounts of the defendant AG resulting
from transactions involving oil tankers, as set forth in Counts
10 through 20 hereinbelow.

The Charter False Deductions

(p) In and around May 1980, the defendants and their
co-schemers entered into a transaction with Charter Crude Oil
Company ("Charter") wherein Charter agreed to sell the defendant
INTERNATIONAL domestic controlled barrels and the defendant AG
agreed to sell Charter's Bahamian subsidiary foreign crude oil at

substantial discounts from the world market price. The transaction

- 15 -
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called for the delivery of controlled barrels to the defendant
INTERNATIONAL and the delivery of foreign barrels from the
defendant AG to Charter's Bahamian subsidiary on a monthly basis
from June 1980, through at least December 1980. The vast majority
of the controlled barrels delivered by Charter to the defendant
INTERNATIONAL were sold by the defendants to WIM in "daisy chain"
transactions, and the defendant INTERNATIONAL realized

substantial profits.

(g) Subsequently, in or about late summer 1880, the
defendants pfepared fraudulent invoices in order illegally to
transfer much of the defendant INTERNATIONAL's profits from these
transactions offshore to the defendant AG. The defendant AG
invoiced the defendant INTERNATIONAL for $31,106,273.08, charging
the defendant INTERNATIONAL for the difference between the
discounted price (the price that the defendant AG had sold the
foreign crude o0il t4 Charter's Bahamian subsidiary) and the
purported world market price for the crude oil. These false and
fraudulent invoices and the subsequent entries on the defendant
INTERNATIONAL's books falsely purported that the defendant
INTERNATIONAL had purchased the foreign crude oil from thé
defendant AG at its "fair market value" and subsequently sold the
foreign crude o0il to Charter's Bahamian subsidiary at a
substantial discount, when in truth and in fact the defendant
INTERNATIONAL had never purchased the foreign crude oil from the

defendant AG or sold it to Charter's subsidiary. The defendant

- 16 -
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MARC RfCH instructed the comptroller for the defendant
INTERNATIONAL to notify his counterpart at the defendant AG in
Zug, Switzerland, to prepare these fraudulent invoices. As a
result, the defendant INTERNATIONAL fraudulently reduced the
amount of the defendant INTERNATIONAL's taxable income for 1980
by $31,106,273.08 and transferred most of that sum offshore to
the defendant AG. -

(r) In and around September 1980, in order to make the
invoices further appear as if there had been an actual contract
between the defendant AG and the defendant INTERNATIONAL, the
defendant AG sent the defendant INTERNATIONAL new invoices which
read "contract price" rather than "fair market value." The old
invoices were destroyed and the new inyvoices wererplaced in the
defendant INTERNATIONAL's records.

(s) For the purpose of executing the scheme and
artifice to defraud *and attempting to do so, the defendants and
their co-schemers would and did transmit, and cause to be transmit-
ted, wire transfers of monies sent by the defendant INTERNATIONAL
from the United States to foreign bank accounts of the defendant
AG resulting from transactions involving oil tankers, as sét forth
below in Counts 21 ané 22 hereinbelow.

The Arco False Deduction

(t) In or about the Fall of 1980, the defendants and
their co-schemers would and did cause a fraudulent invoice to
be prepared wherein Rescor invoiced the defendant INTERNATIONAL

for $2,716,510.00. This invoice concerned a non-existent contract

- 17 -
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between Rescor and the defendant INTERNATIONAL concerning the
sale of foreign crude oil to Rescor by the defendant INTERNATIONAL.
The fraudulent invoice made it appear that the defendant
INTERNATIONAL had a contract with Rescor to sell it foreign crude
oil. The fraudulent invoice made it further appear that the de-
fendant INTERNATIONAL had failed to provide the oil under this
purported contract and that consequéntly Rescor had had to pur-
chase a similar quantity of oil from Arco at five dollars per
barrel above the purported contract price between Rescor and the
defendant INTERNATIONAL. As a result, the defendants fraudulent-
ly reduced the amount of the defendant INTERNATIONAL's taxable
income for 1980 by $2,716,510.00 and transferred that sum off-
shore to the defendant AG.

(u) Just as with the fraudulent Charter invoices, the
defendant MARC RICH instructed the comptroller of the defendant
INTERNATIONAL to nofify his counterpart at the defendant AG in
Zug, Switzerland to prepare this fraudulent invoice for Rescor to
be delivered to the defendant INTERNATIONAL.

(v) For the purpose of executing the scheme and
artifice to defraud and attempting to do so, the defendanté and
their co-schemers would and did transmit, and cause to be
transmitted, a wire transfer from the defendant INTERNATIONAL to
Rescor for a shipment on the oil tanker "Wind Escort," as set

forth in Count 23 hereinbelow.

- 18 =~
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Jurisdictional Allegations

23. For the purposes of executing the scheme and

artifice to defraud the DOE and attempting to do so, on or about

the dates set forth below, the defendants MARC RICH, PINCUS

GREEN, CLYDE MELTZER, AG, and INTERNATIONAL unlawfully, wilfully

and knowingly, did transmit and cause to be transmitted by means

of wire, radio and television communication, in interstate and

foreign commerce, certain telexes, telefaxes and cable and wire

transfers of monies, all as more particularly set forth in

Counts 1 through 23 herein below:

COUNT

WIRE COMMUNICATION

wire transfer to AG
of $12,507,818.40

(including $1,786,831.00

from the pot) by WIM:
"Arctic Star" =
wire transfer to AG
of $4,050,000.00 by
WIM from the "pot":
"Norse King"

wire transfer to AG
of $5,384,217.00 by
WIM from the "pot":
"Olympic Bond"

wire transfer to AG
of $5,000,000.00

by WM fraom the "pot":
"Nia Rocco Piaggio" and

“Okinoshima Maru"

wire transfer to AG
of $1,199,974.00 by
WM from the "pot":
"Okinoshima Maru"

APPROXIMATE DATE OF
WIRE COMMUNICATION

m . t"
“‘“—EET‘
October 21, 1980

October 23, 1980

January 5, 1981

Jénuary 30, 1981

February 9, 1981

DEFENDANT e

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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COUNT

WIRE COMMUNICATION

10

11

12

13

14

wire transfer to &G
of $5,141,709.00 by
WIM from the "pot":
"Romo Maersk"

telefaxes of handwritten
notes re WIM pot from
International to WIM

.telefax of typewritten

summary re WIM pot from
WIM to International

telefax of typewritten
sumary re WIM pot from
International to WIM

wire transfer to AG

of $32,950,790.78
(including $4,131,620.24
from the pot) by

Listo: "Montessa"

wire transfer to AG
of $4,259,844.00 By
Listo from the "pot":
" Universe Explorer"

wire transfer to AG

of $18,605,470.63
(including $2,241,743.45
from the "pot") by
Listo: YAlnair II"

wire transfer to AG

of $19,946,906.84
(including $2,266,694.30
from the "pot") by
Listo: "“Lamyra"

wire transfer to AG
of $5,291,409.80 by
Listo from the “"pot":
"Arctic Star"

e

APPROXIMATE DATE CF
WIRE COMMUNICATION

February 23, 1981

February 1, 1981
February 9, 1981
February 10, 1981

Listo "Pot"

December 5, 1980

December 15, 1980

December 23, 1980

December 31, 1980

January 27, 1981
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DEFENDANT

Rich, Green,
AG and International

Rich, Green
AG and
International

Rich, Green,
AG and
International

Rich, Green,
AG and
International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International
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COUNT

APPROXIMATE DATE OF

WIRE COMMUNICATION WIRE COMMUNICATION

15

16

17

18

19

20

21

22

wire transfer to AG
of $3,349,660.34 by
Listo from the "pot":
"Tonian Commander"

January 30, 1981

wire transfer to AG
of $1,873,584.45 by
Listo from the "pot":
llJecill

February 2, 1981

wire transfer to AG
of $6,396,202.22 by
Listo fram the "pot":
"Keiyoh Maru"

February 11, 1981

wire transfer to AG March 3, 1981
of $5,315,478.50 by

Listo from the "pot":

"White Gardenia"

wire transfer to AG May 5, 1981
of $9,452,307.00 by N
Listo from the "pot":

"Jamunda" and

"Norse King"

wire transfer to May 14, 1981
Rescor of $3,000,000.00

by Listo: "“Philip

of Macedon" and

"Okinoshima Maru"

Charter False Deductions

wire transfer to AG
of $29,157,628.90 by
International: "Luna Mar",
"Devali," "World Scholar"
and "Ratna Jayshree"

September 29, 1980

wire transfer to AG April 7, 1981
of $1,659,472.80 by
International: "Santamar"

- 21 -

DEFENDANT .

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green, Meltzer,
AG, and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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AH%KXHWHE{DHHEOF
COUNT WIRE CCMMUNICATION WIRE COMMUNICATION DEFENDANT
Arco False Deduction
23 wire transfer to Rescor August 27, 1981 Rich, Green,
of $2,716,510.00 by AG and International

International: "Wind
Escort"

(Title 18, United States Code, Sections 1343 and 2.)

COUNTS TWENTY-FOUR THROUGH THIRTY-EIGHT

THE SCHEME TO DEFRAUD THE
DEPARTMENT OF ENERGY

The Grand Jury further charges:

24. Each and every allegation contained in Paragraphs
1 through 23, and all of subparts thereof, of Counts One thfough
Twenty-three of this Indictment is reglleged and incorporated by
reference herein as if fully set forth.

25. From in or about January 1980, up to and including
the date of the fil¥ng of this Indictment, in the Southern
District of New York and elsewhere, MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL, the defendants, together
with others known and unknown to the Grand Jury ("co-schemers"),
unlawfully, wilfully and knowingly would and did devise and in-
tend to devise a scheme and artifice to defraud the United States
and an agency thereof, to wit, the Department of Energy, in
its lawful governmental function of administering and overseeing
the laws and regulations which provided for price controls and
markup requirements for the sale of crude oil produced in or im-
ported into the United States, and to obtain money and property

by false and fraudulent pretenses, representations and promises.

- 22 -
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Methods and Means

26. It was part of the defendants' scheme ana artifice
to defraud the DOE that the huge profits of the defendant
INTERNATIONAL held on the books of Listo and WTM were derived by
the defendants through a deliberate attempt to violate and
circumvent the price control and permissible average markup
regulations of the DOE, through the methods and means described
in Paragraphs 22 and 23, and the subparts thereof, above.

27. Among the additional methods and means employed by
the defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL and their co-schemers to carry out the scheme and
artifice to defraud the DOE were the following:

(a) The defendants and their co-schemers would
and did cause forms ERA-69 for the defendant INTERNATIONAL to be
prepared and filed with the DOE for the months September 1980
through January 198%, which forms ERA-69 falsely failed to
reflect the approximately $71 million of profits of the defendant
INTERNATIONAL kept in the WTM and Listo "pots." 1Instead, these
forms ERA-69 fraudulently stated that the defendant INTERNATIONAL
was losing money on its crude oil sales for these months and that
its average markup for crude oil sales was within its 20¢ per
barrel permissible average markup.

(b) The defendants and their co-schemers would and did

cause to be prepared and mailed to the defendant INTERNATIONAL

the false and fraudulent invoices from WTM and from Listo described

in Paragraphs 22(d) and 22(l) above.

- 23 -
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]

28. For the purposes of executing the scheme and

38 hereinbelow:

MATL, COMMUNICATION

24

25

26

27

28

29

30

ERA-69 for September 1980
Sent by Express Mail
to DOE

FRA-6S for November 1980
Sent by Express Mail

‘to DOE

*

ERA-69 for December 1980
Sent by Express Mail
to DOE

ERA-69 for January 1981
Sent by Express Mail
to DOE

Invoice No. $9-041 mailed
to International by WIM
for 69,000 barrels at
$2,280,450.00

Invoice No. S10-068 mailed
to Internmational by WIM for
83,700 barrels at
$2,787,210.00

Invoice No. S10-069 mailed
to International by WIM for
71,300 barrels at
$2,374,290.00

APPROXIMATE DATE OF
MATLING

artifice to defraud the DOE and attempting to do so, on or about
the dates set forth below, the defendants MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL unlawfully, wilfully and
knowingly, did place and cause to be placed in a post office and
authorized depository for mail matter and did cause to be
delivered by mail according to the directions thereon certain

| mail matter to be sent and delivered by the United States Postal

Service, all as more particularly set forth in Counts 24 through

DEFENDANT

December 1, 1980
January 30, 1981
January 27, 1981

March 31, 1981

October 7, 1980

November 6, 1980

November 6, 1980

- 24 -

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green, )
AG and International

Rich, Green,
AG and International
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MATT, COMMUNICATION

31

32

33

34

35

36

37

38

Invoice No. S11-051 mailed
to International by WIM for
150,000 barrels at
$4,995,000.00

Invoice No. 0989 mailed to
International by Listo
for 313,629 barrels at
$9,879,313.50: "Sinclair
Texas"

"Invoice No. 1126 mailed to

International by Listo for
261,486.49 barrels at
$10,036,575.96: "Sinclair
Texas"

Invoice No. 1138 mailed to
International by Listo

for 405,544.61 barrels

at $15,714,853.64:
"Prudhoe Bay"

Invoice No. 1139 mailed to
International by Listo for
458,532 barrels at
$15,360,822.00: "Overseas
New York" *

Invoice No. 1140 mailed to
International by Listo
for 53,844.39 barrels at
$2,086,470.11: "Sinclair
Texas"

Invoice No. 1271 mailed to
International by Listo
for 292,809 barrels at
$10,043,348.70: "Arco
Heritage"

Invoice No. 1267 mailed to
International by Listo
for 332,390.25 barrels

at $11,068,595.33:

"Arco Heritage

B
¢

APPROXIMATE DATE OF
MATLING

DEFENDANT

December 4, 1980

Jamuary 7, 1981

January 21, 1981

January 26, 1981

.

January 26, 1981

January 26, 1981

February 24, 1981

February 24, 1981

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

(Title 18, United States Code, Sections 1341 and 2.)

- 25 -
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COUNT THIRTY-NINE

RACKETEERING

The Grand Jury further charges:

29, Each and every allegation contained in Paragraphs
1 through 28, and all subparts thereof, of Counts One through -
Thirty-eight of this Indictment is realleged and incorporated by
reference and the subparts théreof as if fully set forth.

’ 30. From on and about January 1, 1980, up to and
including the date of filing of this Indictment, in the Southern
District of New York and elsewhere, MARC RICH, PINCUS GREEN,
CLYDE MELTZER, AG and INTERNATIONAL, the defendants, being
individuals and entities employed by and associated with an“
enterprise, as defined in 18 U.S.C. § 1961(4), engaged in and the
activities of which affect interstate and foreign commerce, to
wit, AG and its whq}ly—owned subsidiaries, the defendant
INTERNATIONAL, Rescor and Highams, together with others known
and unknown to the Grand Jury ("co-racketeers"), unlawfully,
wilfully and knowingly, did conduct and participate, directly and
indirectly, in the conduct of the éffairs of the enterprise
through a pattern of racketeering activity, as defined in 18
U.S.C. § 1961(5), consisting of the acts of racketeering includ-
ing wire fraud, indictable under Title 18, United States Code,
Section 1343, as set forth in Paragraphs 1 through 23 and all

subparts thereof, of Counts One through Twenty~three of this

- 26 -
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Indictment, and mail fraud, indictable under Title 18, United
States Codg, Section 1341, as set forth in Paragraphs 24 through
28 of Counts Twenty-four through Thirty-eight, all in violation of
Title 18, United States Code, Section 1962 (c).

31. The defendants MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, INfERNATIONAL together with their co-racketeers
conducted the enterprise through a pattern of racketeering activity
wherein the defendants and others concealed in excess of §$100
million in taxable income of the defendant INTERNATIONAL by
diverting it, through a series of sham transactions, offshore to
the defendant AG. Most of this $100 million in taxable income
was illegally generated through the defendants' violations of
federal energy laws and regulations. ,The enterprise has been
used by the defendants to enable the defendant INTERNATIONAL to
evade in excess of $48 million in United States taxes for the
1980 and 1981 tax yaars.

The Pattern of Racketeering

32, It was a part of the pattern of racketeering
activity that from on or about January 1, 1980, up to and
including the date of the filing of this Indictment, MARC kICH,
PINCUS GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, the defen-
dants, together and with their co-racketeers, unlawfully,
wilfully and knowingly, would and did devise and intend to devise
schemes and artifices to defraud the United States, and agencies
thereof, and to obtain money and property by means of false and

fraudulent pretenses’, representations and promises, to wit:

- 27 -
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(i) the Internal Revenue Service ("IRS") in its
lawful governmental function of administering and overseeing the
collection of taxes in the United States; and

(ii) the Department of Energy ("DOE") in its lawful
governmental function of administering and overseeing the laws and
regulations which provided for price controls and limited markups
on the sale of crude oil produced in or imported into £he United
States.

33. It was part of the pattern of racketeering
activity that MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and
INTERNATIONAL, the defendants, together and with their
co-racketeers, unlawfully, wilfully, and knowingly:

(i) in executing the scheme to defraud the
Internal Revenue Service, and attempting to do so, would and did
commit the 24 acts of racketeering set forth below, and also
set forth in detail*in Paragraphs 1 through 23 of Counts One
through Twenty-three; and

(ii) in executing the scheme to defraud the
Department of Energy, and attempting to do, would and did commit
the 15 acts of racketeering set forth below, and also set forth
in detail in Paragraphs 24 through 28 of Counts Twenty-four

through Thirty-eight .

- 28 -
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(2)

(3)

(4)

(5)

(6)

(7)

(8)

9)
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I. THE SCHEME TO DEFRAUD THE IRS

RACKETEERING ACT APPROXIMATE DATE VIOLATION
WIM "Pot"

wire transfer to AG October 21, 1980 18 USC §§

of $12,507,818.40 1343 and 2

(including $1,786,831.00

from the "pot") by

WIM: "Arctic Star"

wire transfer October 23, 1980 18 USC §§

to AG of $4,050,000.00 1343 ard 2

by WIM from the "pot":

"Norse King"

wire transfer to AG January 5, 1981 18 USC §§

of $5,384,217.00 by 1343 and 2

WIM from the "pot":

"Olympic Bond"

wire transfer to AG January 30, 1981 18 USC §§

of $5,000,000.00 ,1343 and 2

by WiM from the "pot":

"Nia Rocco Piaggio" and

"Okinoshima Maru"

wire transfer to February 9, 1981 18 USC §§

AG of $1,199,974.00 * 1343 and 2

by WIM from the "pot":

"Okinoshima Maru"

wire transfer to AG February 23, 1981 18 USC §§

of $5,141,709.00 by 1343 and 2

WIM from the "pot":

"Romo Maersk"

wire transfer to May 4, 1981 18 USC §S

Highams of $1,215,000.00 1343 and 2

by WIM fram the "pot":

"Philip of Macedon"

telefaxes of handwritten February 1, 1981 18 USC §§

notes re WIM pot from 1343 and 2

International to WIM

telefax of typewritten February 9, 1981 18 USC §§

summary re WIM pot 1343 and 2

from WIM to International

- 29 -

DEFENDANTS

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,

AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

(18)

RACKETEERING ACT

APPROXIMATE DATE VIOLATTION

telefax of typewritten

summary re WIM pot
from International to WIM

February 10, 1981

18 UsC §§
1343 and 2

Listo "Pot"

wire transfer to AG

of $32,950,790.78
(including $4,131,620.24
from the "pot") by
Listo: "Montessa"

wire transfer to AG
of $4,259,844.00 by
Listo from the “pot":
"Universe Explorer"

wire transfer to AG

of $18,605,470.63
(including $2,241,743.45
from the "pot") by
Listo: "Alnair II"

wire transfer to AG

of $19,946,909.84
(including $2,266,694.30
from the "pot") by »
Listo: "Lamyra"

wire transfer to AG
of $5,291,409.82 by
Listo from the "pot":
"Arctic Star"

wire transfer to AG
of $3,349,660.34 by
Listo from the "pot":
"Ionian Commander"

wire transfer to AG
of $1,873,584.45 by
Listo fram the "pot":
"Jeci"

wire transfer to AG
of $6,396,201.22 by
Listo from the "pot":
"Keiyoh Maru"

- 30 -

December 5, 1980

December 15, 1980

December 23, 1980

December 31, 1980

January 27, 1981

January 30, 1981

February 2, 1981

February 11, 1981

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

18 UsC §§
1343 and 2

18 USC §§
1343 and 2

18 USC §§
1343 and 2

DEFENDANTS

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Gréen, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International
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(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

MJA:mj

MC-0013/1B

RACKETEERING ACT APPROXIMATE DATE VIOLATION
wire transfer to AG March 3, 1981 18 USC §§
of $5,315,478.50 by 1343 and 2
Listo from the "pot":

"white Gardenia"

wire transfer to AG May 5, 1981 18 USC §§
of $9,452,307.00 by 1343 ard 2
Listo from the "pot":

"Jaminda" and "Norse King"

wire transfer to May 14, 1981 18 USC §§
Rescor of $3,000,000.00 1343 and 2

by Listo from the
"pot": "Philip of Macedon"
and "Okinoshima Maru"

Charter False Deductions

wire transfer to AG September 29, 1980 18 USC §§
of $29,157,628.90 by 1343 and 2
International: "Luna Mar", *
"Devali," "World Scholar"
and "Ratna Jayshree"
wire transfer to AG . April 7, 1981 18 USC §§
of $1,659,472.80 by . 1343 and 2
International: "Santamar"

Arco False Deduction
wire transfer to August 27, 1981 18 USC §§
Rescor of $2,716,510.00 1343 and 2

by International:
"Wind Escort"

II, THE SCHEME TO DEFRAUD THE DCE

ERA-69 for September  December 1, 1980 18 USC §§
1980 Sent by Express 1341 and 2
Mail to DOE

ERA-69 for November January 30, 1981 18 USC §§
1980 Sent by Express 1341 and 2
Mail to DCE

ERA-69 for December  Jamuary 27, 1981 18 USC §§
1980 Sent by Express 1341 and 2

Mail to DCE

- 31 -

DEFENDANTS

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green, Meltzer,'
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International
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(28)

(29)

(30)

(31)

(32)

(33)

(34)

(35)

(36)

RACKETEERING ACT APPROXIMATE DATE

VIOLATION

ERA-69 for January March 31, 1981
1981 Sent by Express

Mail to DOE

Invoice No. $9-041 October 7, 1980

mailed to International
by WM for 69,000 barells
at $2,280,450.00

Invoice No. S10-068
mailed to International
by WIM for 83,700 barrels
at $2,787,210.00

November 6, 1980

Invoice No. S10-069
mailed to International
by WIM for 71,300 barrels
at $2,374,290.00

November 6, 1980

Invoice No. S11-051
mailed to International
by WIM for 150,000
barrels at $4,995,000.00

Decembéer 4, 1980

Invoice No. 0989 mailed January 7, 1981
to International by Listo

for 313,629 barrels at

$9,879,313,50: "Sinclair

Texas"

Invoice No. 1126 mailed January 21, 1981
to International by Listo

for 261,486.49 barrels

at $10,036,575.96:

"Sinclair Texas"

Invoice No. 1138 mailed January 26, 1981
to International by Listo

for 405,544.61 barrels

at $15,714,853.64:

"Prudhoe Bay"

Invoice No. 1139 mailed January 26, 1981
to Intermational by Listo

for 458,532 barrels at

$15,360,822.00:

"Overseas New York"

- 32 =

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 UsC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 USC §§
1341 and 2

18 UsSC §§
1341 and 2

18 USC §§
1341 and 2

DEFENDANTS

Rich, Green, Meltzer,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green,
AG and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and Internmational

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International
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(39)
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RACKETEERING ACT APPROXIMATE DATE VIOLATION
Invoice No. 1140 mailed January 26, 1981 18 USC §§
to International by Listo 1341 and 2
for 53,844.39 barrels at
$2,086,470.11:

"Sinclair Texas"

Invoice No. 1271 mailed February 24, 1981 18 USC §§
to International by Listo 1341 and 2
for 292,809 barrels at

$10,043,348.70: "Arco

Heritage"

Invoice No. 1267 mailed February 24, 1981 18 USC §§
to International by Listo 1341 and 2
for 332,390.25 barrels

at $11,068,595,.33:

"Arco Heritage"

DEFENDANTS
Rich, Green, Meltzer,

2G and International

Rich, Green, Meltzer,
AG and International

Rich, Green, Meltzer,
AG and International

(Title 18, United States Code, Sections 1962(c) and 2.)

COUNT FORTY

THE RACKETEERING CdﬁSPIRACY

The Grand Jury further charges:

34. Each and every allegation contained in Paragraphs

>

1 through 33, and all subparts thereof, of Counts One through

Thirty-nine of this Indictment is realleged and incorporated by

reference herein as if fully set forth.

35. From on or about January 1, 1980, up to and.

including the date of the filing of this Indictment, in the

Southern District of New York and elsewhere, MARC RICH, PINCUS

GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, the defendants,

being individuals and entities employed by and associated with an

enterprise engaged in, and the activities of which affect,

interstate and foreign commerce, to wit, AG and its wholly-owned

subsidiaries, the defendant INTERNATIONAL, Rescor and Highams,

- 33 -
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together with their co-racketeers, unlawfully, wilfully and
knowingly, did combine, conspire, confederate and agree together
and with each other to commit an offense against the United
States, to wit, a violation of Title 18, United States Code,
Section 1962, that is, to conduct and participate, directly and
indirectly, in the conduct of such enterprise's affairs through a
pattern of racketeering activity as -defined in Title 18, United
States Code, Section 1961(5),

36. The objects of the racketeering conspiracy were
that the defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG
and INTERNATIONAL, together and with their co-racketeers, would
and did commit and agree to commit the acts of racketeering,
including wire fraud, indictable under Title 18, United States
Code, Section 1343, as charged in Paragraphs 1 and 23 of Counts
One through Twentyjﬁhreé, and in Count Thirty-nine, and mail
fraud, indictable unrder Title 18, United States Code, Section
1341, as charged in Paragraphs 24 through 28 of Counts Twenty-
four through Thirty-eight, and in Count Thirty-nine, all in

violation of Title 18, United States Code, Section 1962(c).

(Title 18, United States Code, Section 1962(d).)

- 34 -
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FORFEITURES

37. Each and every allegation contained in Paragraphs
1 through 36 of Counts One through Forty of this Indictment is
hereby realleged and incorporated by reference herein as if fully
set forth for the purpose of alleging forfeitures pursuant to the
provisions of Title 18, United States Code, Sections 1963 (a) (1)
and 1963 (a) (2).
| 38. fhe defendants MARC RICH, PINCUS GREEN, CLYDE
MELTZER, AG, and INTERNATIONAL, now known as "Clarendon Ltd.",
have acquired and maintained interests from violations of Title
18, United States Code, Section 1962, and have interests iﬁ}
securities of, claims against and property and contractual rights
affording each defendant a source of influence over the
enterprise, which gnterprise each defendant established,
operated, controlled, conducted and participated, directly and
indirectly, in the conduct of through a pattern of racketeering,
and éonspired to do so, in violation of Title 18, United States
Code, Section 1962(c) and (d), thereby making all such interests,
securities of, claims against, property and contractual rights,
wherever located, in whatever names held, subject to forfeiture
to the United States as of the date they were acquired,

maintained and utilized.
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39. The interests of thg defendants MARC RICH, PINCUS

GREEN and CLYDE MELTZER, subject to forfeiture to the United
States, include any interests and proceeds therefrom eachA
defendant has acquired and maintained from violations of Title
18, United States Code, Section 1962, including but not limited
to:

(a) dividends, salaries, bonuses, and

pension benefits paid by any of the

corporate entities comprising or

associated with the enterprise; and

(b) any interests purchased or obtained

with the monies set forth in

subparagraph (a) above‘including, but

not limited to personalty, real estate,

and.investments, wherever located and

in Qhatever names;
and any interests in, securities of, claims against, property,
contractual rights and rights of any kind affording a source of
influence over the enterprise, including but not limited to all
stock, securities, notes, rights, warrants, and options, wherever
located and in whatever names, and all offices and titles, in any
of the corporate entities comprising or associated with the

enterprise.
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forfeiture to the United States include any interests and proceeds

therefrom that the defendant AG has acquired and maintained from

The interests of the defendant AG subject to

violations of Title 18, United States Code, Section 1962,

including but not limited to:

and any interests in, securities of, claims against, propefty,
contractual rights and rights of any kind affording a source of

influence over the enterprise, including but not limited to:

(a) all monies received and specified in
this Indictment, including monies paid to
Rescor, Inc. and Highams Consultants,
AG's wholly-owned subsidiaries, and

(b) all assets, interests and invest-
ments, including loans and receivables,
wherever located and in whatever names,
purchased or obtained with the monies set
forth in subparagraph (a) above and
profits derived therefrom, including in
exceds of $37 million owed to the
defendant AG by Guam 0il and Refining
Company and the interests of Richco

Holdings, B.V. in TCF Holdings, Inc.;
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(a) all stock, securities, notes, rights,

warrants and options, wherever located

and in whatever names, in the defendant

INTERNATIONAL, Rescor, Inc. and Highams

Consultants and any and all of their

subsidiaries, including but not limited

to Century Chartering Co., Inc.;

(b) all assets, wherever located and in

whatever name, of the entities set forth

in subparagraph (a) above, including

but not limited to:

1. bank accounts

2. accounts receivables

3. securities, stock, notes,
rights, warrants and options

>4, contracts

5. leaseholds, including the
leasehold at 650 Fifth Avenue,
New York,‘New York

6. inventory

7. office equipment, furnishings

and fixtures
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8. interests in realty and
minerals, including oil and gas
properties described in a
Mortgage, Security Agreement,
Financing Statement and Assign-
ment dated August 4, 1983, by
| Clarendon Ltd. and Century
Chartering Co., Inc. to and in
favor of the United States of
America.
9. Proceeds of any purported sale
of any interest in the defen-
dant INTERNATIONAL, including
proceeds of a purported sale of
. the defendant INTERNATIONAL to
Alexander Hackel and others on
June 30, 1983. |
41. The interests of the defendant INTERNATIONAL
subject to forfeiture to the Unitea States include any interests
and proceeds therefrom that the defendant INTERNATIONAL haé
acquired and maintained from violations of Title 18, United
States Code, Section 1962, including but not limited to
(2) all monies received and specified

in this Indictment; and
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(b)

all assets, interests and invest-
ments, including loans and
receivables, wherever located and in
whatever names, purchased or
obtained with the monies set forth

in subparagraph (a) above and

- profits derived therefrom or

purchased or obtained with monies
that were due and owing to the
United States of America as a
consequence of the violations of law

set forth in this Indictment;

and any interests in, securities of, claims against, property,

contractual rights and rights of any kind affording a source of

influence over the enterprise, including but not limited to, all

* 3 ’ 3 »
stock, securities, notes, rights, warrants and options, wherever

located, in whatever names, in all subsidiaries, including but

not limited to Century Chartering Co., Inc.

(Title 18, United States Code, Section 1963.)

THE INCOME TAX EVASION COUNTS

COUNT FORTY-ONE

Tax Evasion for 1980

The Grand Jury further charges:

42. Each and every allegation contained in Paragraphs

1 through 41, and all subparts thereof, of Counts One through
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Forty of this Indictment is realleged and incorporated by
reference herein as if fully set forth.

43. On or about September 17, 1981, in the Southern
District of New York, MARC RICH, PINCUS GREEN, CLYDE MELTZER, and
INTERNATIONAL, the defendants, together with AG, not named as a
defendant in this count, unlawfully, wilfully and knowingly did
attempt to evade and defeat a large part of the income tax due
and éwing by the defeﬂ;ant INTERNATIONAL to the United States of
America for the calendar year 1980, by preparing and causing to
be prepared and by filing and causing to be filed a false and
fraudulent income tax return for the defendant INTERNATIONA;,
which return stated that the taxable income for said calendar
year was $1,091,431.00 and that the amount of income tax due and
owing thereon was $413,374.00, whereas, as the defendants then.
and there well knew, the true taxable income of, and the true
income tax due and SWing by the defendant INTERNATIONAL to the
United States for said calendar year wére substantially in excess
of the amounts reported on said return, to wit, the defendant
INTERNATIONAL's true taxable income for said calendar year was at
least $53,650,947.07, upon which there was due and owing to the
United States an income tax of approximately $24,590,751.65.

(Title 26, United States Code, Sections 7201 and 2.)
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COUNT FORTY-TWO

Tax Evasion for 1981

The Grand Jury further charges:

44, Each and every allegation contained in Paragraphs
1 through 43, and all subparts thereof, of Counts One through
Forty-one of this Indictment is realleged and incorporated by
reference herein as if fully set forth.

' 45, On or about September 22, 1982, in the Southern
District of New York, MARC RICH, PiNCUS GREEN, CLYDE MELTZER, and
INTERNATIONAL, the defendants, together with AG, not named as a
defendant in this count, unlawfully, wilfully and knowinglyrdid
attempt to evade and defeat a large part of the income tax due |
and owing by the defendant INTERNATIONAL to the United States of
America for the calendar year 1981, by preparing and causing to
be prepared and by .filing and causing to be filed a false and
fraudulent income tax return for the defendant INTERNATIONAL,
which return stated that the taxable income fér said calendar
year was $2,424,172