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U.S. Department of Justice

Federal Bureau of Investigation o

In Reply, Please Refer to
File No. NY 196A-1774

Bu 196B-2848

December 2, 1983 25

MARC RICH - FUGITIVE;
PINCUS GREEN - FUGTTIVE;

£3 " N
b6 e V2,
b7¢C <?‘%%

MARC RICH & CO.; e

MARC RICH & CO. INTERNATIONAL, LID.;
ALSO KNOWN AS
"CLARENDON A.G."

Case Agent: S | b6
Supervisor: | | b7cC
I. Background:“

Marc Rich and Pincus Green are United States citizens
who, in 1974, formed Marc Rich & Co. A.G. ("A.G."). AG is a
Swiss corporation which engages in the worldwide business of
trading commodities, including crude oil. AG trades an annual
volume of $10 billion, 60% of which represents oil trades.
AG has a wholly-owned subsidiary, Marc. Rich & Co. International
A.G. which has a branch office in the United States named Marc
Rich & Co. International ("International”). Until the summer
of 1983, Marc Rich and Pincus. Green ran the oil trading acti-
vities of A.G. and International from International's Offices
in New York. :

June, 1981, Marc Rich and Pincus Green surreptitiously moved
at least $100 million out of the U.S. from International to
A.G. Most of this money constituted illegal proceeds from
domestic crude oil transactions wherein Marc Rich and Pincus
Green defrauded their customers by unlawfully overcharging
them for domestic crude oil.

From approximately September, 1980 through at least

Marc Rich and Pincus CGreen devised an elaborate scheme
to cover up their fraud wherein they used two third party U.S.
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companies; West Texas Marketing Corp (WTMC) and Listo
Petroleum (LISTO), to conduct their business and ostensibly

.to collect the illicit profits and overcharges on their books.

Marc Rich and Pincus Green would then remove these illegal
profits from the books of WIMC and LISTO by creating sham
transactions where WTMC and LISTO would purportedly buy
foreign crude oil from AG and then resell it simultaneously
for a $3.00 per barrell loss to a Panamian subsidiary of
A.G.* The sole purpose of these deals was to launder the
illegal money from the books of WIMC and LISTO offshore to
A.G.

Marc Rich and Pincus Green violated various Federal
energy law regulations which controlled the prices at which
crude o0il could be sold in the U.S. and restricted their
average mark-up or profits to 20¢ per barrel as well as evaded
over $48 million in U.S. taxes on the hidden income. ** 1In
addition to the U.S. Government that was defrauded of substan-
tial tax revenues and the proper administration of its energy
and tax laws, victims of this scheme were the customers Marc
Rich and Pincus Green, who were overcharged and the American
Public which ended up paying higher gas and oil prices.

On September 19, 1983, the Grand Jury for the Southern
District of New York concurred in the finding of a 5l -count
indictment. The indictment charges captioned with conspiring
to and conducting their commodities business through a pattern
of racketeering involving the schemes to defraud their customers,
the DOE and IRS. Each defendant is charged with various mail
and wire fraud violations regarding these fraud schemes as well
as tax evasion. Additionally, Marc Rich and Pincus Green are
charged with illegal trades with Iran during the hostage crises
amounting to over $200 million.

* These transactions were made to look legitimate by using in-
voices which set forth real tankers and bills of lading dates.
In almost every case, A.G.'s records reveal that the oil on
these tankers was already sold by A.G. to third parties in
presumably legitimate deals at the time thése shas® transactions
were done.

** It also appears that Marc Rich and Pincus Green were evading
Swiss taxes by arbitrarily moving hundreds of millions of A.G.'s
profits to Liquin Resources, a Panamanian subsidiary of A.G.




The evidence in this case is overwhelming and in-
cludes testimony from employees and former employees of Marc
Rich and Pincus Green as well as from various third party
companies.

' In late August, 1980, Marc Rich and Pincns_ﬁxeen_1
conceived the afore-described scheme, Marc Rich
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did business. Rich proposed that|
International's profit from demestic crude

01l deals In a "pot" on WIMC's books and thereafter send the -
money from the "pot" to A.G. through a series of fictitious
foreign crude oil deals. The money in the "pot" was generated
in deals where International would sell price controlled barrels
to WIMC in return for equal numbers of uncontrolled barrels

at large discounts which could then be sold for huge profits.
Rather than invoice International at the agreed upon discounted
price, Rich and Green had WIMC invoice them at the higher

world market price so as to make it appear that International
had paid the higher price for the oil. However, WIMC agreed

to keep the difference between the discounts and high price

in the "pot" for Rich and Green. The oil was then sold for

the high price to various customers. The DOE and the cus-
tomers were unaware of the overcharges because of the false
invoices which covered up the fact that International had
actually paid less for the oil and was therefore making illegal
profits in excess of its 20¢ per barrel limitations. Under

the law, Rich and Green were required to report all overcharges
to the DOE in monthly reports called ERA - 69's and to refund
the overcharges to their customers. Rich & Green filed false
ERA -~ 69's for the months September, 1980 - January, 1981 which
fraudulently hid their profits being held in the LISTO and

WIMC "pots" and failed to disclose their illegal overcharges

which totalled at least $100 million; accordingly, these
overcharges were not repaid to the defrauded customers.

ITI. Continuing Investigation:

The grand jury of the SDNY is continuing hearing

evidence in regard to the following:

a. | | b3




pursuant to a forth-with subpoena and transported to the grand
jury.

B.

[were subpoenaed. A MOT10I5L

D. The grand -jury is continuing to probe whether

IIT.

The followjna information was provided bv|

during the period of _ | The in-
formation will be classified "SEERET! in its entirety because
of the national security aspects ofigbme of the information.
The information must not be disseminated outside the FBI to -

protect source. g
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In regard tol

IV. REQUEST OF THE BUREAU:
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The Bureau-is requested to approve and support the
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Coples to Offices Checked

TO: SAC:
0 Albany* J Houston 1 Oklahoma City
O Albuquerque [ Indianapolis maha
% ﬁlext?ndria . E jacléson i IIIjZI gniladglphia Bufile AE_L
nchorage acksonville oenix
(] Atlanta X [ Kansas City O Pittsburgh , N F ORMAT?Q% GQWTAiNEB
% g?ltir_nOhe 8 E:m\(/ville E Spr;t]lan p Urfile HERE’N !S UNC hy - i)
irmingham s Vegas ichmon , E EEEEE!
% gofsftcir? 8 ll:ittleARoc=< E gtaclllam_ento TE__E@___‘QN__EAS
uffalo os Angeles . Louis ! - .
(] Butte O Louisville O Salt Lake City e] B\
O Charlotte 0 Memphis O San Antonio
(1 Chicago 1 Miami ] San Diego
[ Cincinnati O Milwaukee L. San Francisco b6
[J Cleveland  [] Minneapolis O San Juan ii“'é@“*““ - b7C
O Columbia [ Mobile O Savannah . a‘mﬁﬁﬁ@g@’ oy
O Dallas O Newark - O Seattle :&ﬁaﬁ?’wg
O Denver O New Haven O Springfield ﬁ%ﬁ A 4
[ Detroit O New, @d&Ens, O Tamﬁa — . ;
O] El Paso 8 Newiork Gify L1 Washington Field, Pse
(1 Honoluly orfolk :

Date /’5:00/*—

I ASAC, New#RochelleMRA W
0 ASAC, Bgdoklyn.Qdeens (N?RA) 4@’,@?@» ¢

RE: - - ) '
1 OnelS Breen, /'UG/%/N/W)( EUAs; o1

(VA [2RAVD, (iR / HAD, WASLeTY Validate NCIC Record
} /@}c,{efeeze e bé Modify to Include FPC'

b7cC
I Enclosed is subject’s identification record. FBI #

_KTEnclosed is identification record of an individu i ical with subject. Endeavor to determine and advise
whether these individuals are identical. FBI #

If identical to fugitive, submit supplemental FD-65.
[0 A search of the name files of the Identification Division did not disclose a fingerprint record for the above-named fugitive. Endeavor to
develop any additional data that will identify this individual with a fingerprint record.
O Identification record consists only of military fingerprints. Fugitive notice being maintained O identical or O may be identical with
FB! #
O Enclosed is information extracted from identification record FBI # as requested in urlet
O Photographs and negatives transmitted herewith. 5 No photograph available.
O Photograph may be obtained from .
O Original photograph from on microfilm and will be furnished upon request
O FBI number pertains to one _ . Modify NCIC record.

NCIC CLASSIFICATION | bé
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION
IDENTIFICATION DIVISION

PAGE BU- 1 WASHINGTON, D.C. 20537 b6 0l/05/84
b7cC
Use of the following FBI record, NUMBER is REGULATED BY LAW. It is furnished FOR
OFFICIAL USE ONLY and should ONLY BE USED FOR PURPOSE REQUESTED. When further explanation of arrestcharge 02

or disposition is needed, communicate directly with the agency that contributed the fingerprints.

Contributor: L
Identifier (ORI) Subject: Arrested C - Charge

Name Name or . .
Gase Number (OCA) State Number (SID) Received D - Disposition

THE SUBJECT'S IDENTIFICATION RECORD AHPEARING HEREUNDER HAS BEEN RETRIEVED
FROM THE IDENTIFICATION DIVISION FILEY BASED ON DESCRIPTORS FURNISHED IN
YOUR REQUEST WHICH MATCHED THOSE ON FILE.

ALL DESCRIPTORS QN FILE ARE LISTED BELOW.

NAME OF YOUR IDENTIFICATION NAME OF YOUR IDENTIFICATION
DESCRIPTOR REQUEST | DIVISION FILES [QESCRIPTOH REQUEST DIVISION FILES
RACE BIRTH DATE
SEX BIRTH CITY b6
HEIGHT BIRTH PLACH b7C
WEIGHT SQC SEC NO.
HAIR ) MISC ID NO.
EYES
SCARS ETC.
ATTENTION-- | SINCE NEITHER FINGERPRINTS NOR ANY IDENTIFYING NUMBER
WHICH IS INDEXED |IN OUR FJLES ACCOMPANIED YOUR REQUEST,
/ THE FBI CANNOT GUARANTEE 1N ANY MANNER THAT THIS MATERIAL

CONCERNS THE INDIVIDUAL IN WHOM YOU ARE INTERESTED.

NATIONAL CRIME INFORMATION CENTER FGPT. CLASS: "

ALL TNFORMATION CONTAINED
Pe HEREIN IS UNCIASSIFIER
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FD-160 (Rev. 9-24-82) - ,
v e e
O Generalindices & _

O ocis

)

TO: SUPBORT SERVICES SUPERVISOR

. O Confidential Ind
a Isis

e

ices

O ELSURIndlces
aus

Date

e

Sybject p Social Security Account #
ceen, Vineu S :
Aliases
Address Birth Date Birthplace | Race Sex
[ Male
I Female

O Exact Spelling

O All References

O Main Subversive Case Files Only
0 Subversive References Only

O Main Criminal Case Files Only
{0 Criminal References Only

OO Main Subversive (If no Main, list all Subversive References)

O Restrict Locality of

0 Main Criminal (if no Main, list all Criminal References)

File & Serial Number .. . Remarks oy File & Serial Number Remarks
Y/
Gl =\ 11D, %Y S/5 7P
»
Requested by Squad Extension | File No.
Searched by - )
e KL IRFORIAE T CONTANSEY
Cansalidated by HEREIN ES Ui wwsmm
(Gate) DETE 2-21-01 B
Reviewed by - j
(date) b6
File Review Symbols b7C
| - identical ? - Not identifiable
NI - Not identical U - Unavailable reference

FBI/DOJ ]
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ADVICE OF RIGHTS

YOU MAY REFUSE TO ANSWER ANY QUESTION IF A TRUTHFUL

ANSWER TO THE QUESTION WOULD TEND TO INCRIMINATE YOU.

ANYTHING THAT YOU DO SAY MAY BE USED AGAINST YOU BY
THE GRAND JURY OR IN A SUBSEQUENT LEGAL PROCEEDING.

IF YOU HAVE RETAINED COUNSEL, THE GRAND JURY WILL
PERMIT YOU A REASONABLE OPPORTUNITY TO STEP OUTSIDE

THE GRAND JURY ROOM TO CONSULT WITH COUNSEL IF YOU
50 DESIRE.

ALL INFORMAT I3 CONTAINED
HEREIN IS URCI ASSIFIED

MATE_2:21-01 B
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Form «No. USA»335-222 (Rev. 12-14-70) Grand Jury Subpoena
o INFORPA st LR iAl&ﬁR

WREIN ESUNH' SSiF D
NATE 2-21-01 B

Ynited Dtates BDistrirt Court

SOUTHERN DISTRICT OF NEW YORK

b6
TO Esq. b7C
b3

GREETING:

WE COMMAND YOU that all and singular business and excuses being laid aside, you and
each of you appear and attend before the GRAND INQUEST of the body of the people of the
United States of America for the Southern District of New York, at a District Court, to be held
at Room 1401 1n the United States Courthouse, Foley Square, in the Borough of Manhattan,
City o the said Southern District of New York, on the Iﬁ day
of at o’clock in the |noon, to testify and
give evidence 1n regard to an alleged violation of Section

Title 26, United States Code, Section 7201
Title 18, Uniteéed Stateées Codé; Séction 371

on the part of the United States, and not to depart the Court without leave thereof, or of the
United States Attorney.

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties
of the law. .

DATED: New York, N. Y. __January 9, 1984

LuiCHeTE.

RUDOLPH %LGIULIANI
United States Attorney for the
Southern District of New York

Note: Report at Room .557 In order to secure your witness fees and mileage, it is necessary
that you retain this Subpoena and present the same at the United States Attorney’s Office, Room

' A&6, upon each day on which you attend Court as a witness.

767 b6

b7C

Assistant Room

U. 8. ATIORNEY'S OFFICE
SOUTHERN DISTRIET OF NEW YORK
ONE ST. ANDREW'S PLAZA

NEV YORK, NEW YORK 10007
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Form No. USA-33s-222 (Rev. 12-14-70) Grand Jury Subpoena

ALLWRORR: . ouidARYE
HERFIN IS UNCLASSIFIED

NAT 2-21-01 BY

b6

Wnited States Bistrict Court

SOUTHERN DISTRICT OF NEW YORK

TO b6
b7C

b3 GREETING:

WE COMMAND YOU that all and singular business and excuses being laid aside; you and
each of you appear and attend before the GRAND INQUEST of the body of the people of the
United States of America for the Southern District of New York, at a District Court, to be held
at Room 1401 in the United States Courthouse, Foley Square, in the Boroygh of Manhattan,

City of New York, in and for the said Southern District of New York, on the day
of at o’clock in the noon, to testify and
give evidence in regard to an alleged violation of Section

Title 26, United States Code, Section 7201
Title 18, United Statés Codé, Section 371

on the part of the United States, and not to depart the Court without leave thereof, or of the
United States Attorney.

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties
of the law.

DATED: New York, N. Y. _January 9, 1984

Mg il S

GIULI
United States Attorney ?1\7]' the

Southern District of New York

Note: Report at Room Zée\? In order to secure your witness fees and mileage, it is necessary
that you retain this Subpoena and present the same at the United States Attorney’s Office, Room
A8, upon each day on which you attend Court as a witness.
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Form No. US:}-335-222 (Rev. 12-14-70) Grand Jury Subpoena

Wnited Dtates Bistrict Conrt
SOUTHERN DISTRICT OF NEW YORK

TO ‘
b6

b7c GREETING:
b3

WE COMMAND YOU that all and singular business and excuses being laid aside, you and
each of you appear and attend before the GRAND INQUEST of the body of the people of the
United States of America for the Southern District of New York, at a District Court, to be held
at Room L1401 in the United States Courthouse, Foley Square, in the Borough of Manhattan,
City i the sai ern District of New York, on the day
of | | at I o’clock in the moon, to testify and '

give evidence in regard to an alleéed violation of Section

Title 26, United States Code, Section 7201
Title 18, United States Gode, Section 371

on the part of the United States, and not to depart the Court without leave thereof, or of the
United States Attorney.

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties
of the law.

DATED: New York, N. v, _January 9, 1984

RUDOLPH W. GIULIANT
United States Attorney for the
Southern District of New York

Note: Report at Room -%7 In order to secure your witness fees and mileage, it is necessary
that you retain this Subpoena and present the same at the United States Attorney’s Office, Room
450, upon each day on which you attend Court as a witness.
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YOU ARE HEREBY COMMANDED to =opesr in the United Stxtes District Counl st the iocation,
| date, avd time specified beiow to testify before the Grend Jury in the sbove entitied cose,
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MARC RICH ~ FUZITIVE; PINCUS GREEN ~ FUGITIVE; B7C
DBA MARC RICH AND COMPANY, A.%.; TICN: FRY; MT; TAY EVASIOV;
00: NEW YORK
RENY FD-515 T0 THF DIRECTOR, DATED 13/31/8%3.
IN THE ABOVE REFERENCED FD-515, -NTW YOREK CTAIMED A RECOVERY
OF $22 MILLION. ANY RESOVERY IN EXCESS}@E $1 MILLION REQUIRES
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Jaid 1974
TO: SAC, SEATTLE (29A-2948) (P)
FROM : ADIC, NEW YORE (196A-~1774) (P) (M-1)
. bé :

SUBJECT.[ET = | Pe. )
SEATTLE, WASHINGTON ;
BF&E |
{CO: SE)

Re Seattle subpoena transmitted by facsimile to
Now York on 1/10/84.

Enclosed for Seattle is the original facqa.mlle

subpoena forx return of service. J
On 1/12/83, above referenced subpoena was served b6
on| b7C
Telephone Number b3 R
F AL DT ST J]
; HEREIR IS ft - SCAFED o
| . f}fzsz;z.z;am:_v_g $| b7C {\‘
| 2~Seattle (29A~2948) (Encl. 1)
|
|
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TELETYPE ROUTINE UNCLAS

1/20/84

WiEe-alor T be

b7C

ROUTINE
NEW YORK (196A-1774) (P) (M-1) o
ROUTINE
DERECTOR—96—2842) 22"

ATTN: SUPV. F—FTNANCIAL CRIMES
BT
UNCLAS
MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; | | MARC
RICH AND COMPANY, A.G; MARC RICH AND COMPANY INTERNATIONAL, LTD. bé
AKA, "CLAREDON A.G."; RICO; FBW; MF; TAX EVASION; TRADING WITH b7cC
ENEMY; 00: NEW YORK.

RENYTELETYPE TO BUREAU, DATED JANUARY 13, 1984.

Ausa| SOUTHERN DISTRICT OF NEW YORK RELATED b6
THAT THE | | b7c

1l - New York
1 - Supervisor M-1

nzgn)a:mmmomw /9(7 A’f77 (//g.o.z Do

TS Y A
{ 7 F;E ‘nc%_;_}"_J _INDEXED . ’
Approved: Transmitted%“;{Lg%grgza"éth g%quxg'*Aaggq
1A
NOTE: AFTER” APPROVAL, PLEASE ROUTE THI s M22. 1 HE {WORD
PROCESSING SUPERVISOR, NOT TO THE TEL p b6
e b7C
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PURSUANT TO JUDGE SAND'S ORDER, b3

ONl l ORAL ARGUMENTS WILL BE HEARD BY JUDGE SAND

b3

FBIHQ WILL BE KEPT ADVISED OF DEVELOPMENTS.
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ATTN: SUPYV. TINANGTAT CRIMTS
CLAS
ARC RICF - FUGITIVE; PINCUS GPEEN — RULITIVT; MARG Do
CH AND COMPANY, A.G; MARC RIGH AND COMPANY INTEPNATIONATL, LTD.
kA, "CLAPETON A.&."; RICO; FRW; MF; TAX EVASION; TRADINZ WITH
NFMY, 00: NFY YORZ.
RENYTRLETYPE TO PUR®AU, DAT®D JANUARY 13, 1924,
b6
AUSA SOUTHERN DISTRICT OF N3 YOPRX RETLATED 2;0

AT THER
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ACCO/PLISHMENT REPORT

. Qats

—r
{Sudmit within 30 cays from date of accometishment) . ’.‘.’@s’. v % Qo
TO: DIRECTOR, FBI ’ 196-28 48 investigative Assistance or Techniquas Used
Sureay File Numper Wers any of the invesigative asaistencs or techiniques listed below used in connection with sccometiahment
veing claimea? Xj No (] Yes - if Yes, rate sach ussd as fokows:
ADIC, 1 % Used, but & ot heto
FROM: m NEW YORK 196A-‘17 74 2 = Heloed, but only mnumaty =
SUBJECT: - 2 3 = Heked, substantally 18. Show Money Aawng
MARC RICH-FUGITIVE Field Offica File Number + = Absoutely-sssentel Usage
PINCUS GREEN-Br GITIV 3. Acctg Tach  Ratng] 8. ELSUR-  Raong{11. Lad Oiv- Ratngji7. Survet:
Azsistance Title il Fiekd Support Sqd Aast
' M-1 , ~
FAAR g 2. Akcraft 7. Hypacsis 12, Pen 18. SWAT Team
bé MdrC KI}.CH & Co. A.G. Saqued or RA Number Assiatance Assistance Registers . Acten
b7C arc Rich & Co. &. it FBUDEA 3. Comeuter 8. Kent Oiv 13. Photographic 19. Telophoaa Tod
Internat lODal LTD ak%tﬁ; mﬁ‘ﬂ AﬂeﬂC“IM 2 Assistanca. Asdiekpos Coverage ° Recoads
" Cla=a "'endon A.G. 4. Consensual 9. Informant 14, Fotygrach 20. Undorcover
R - X if case invoives ' Monitordng Informaton Asaistance Operabon
ICO-FBW~-MF-TAX EVAST Ohgqﬂm;’g?“e:;;"‘s‘m o |5 E3SUR- 70, b O, 15. Seach Wamants - |21.  Visual hvest -
TRADING WITH ENEMY (00 %) Fisc Exams, Executed Analysis (VA
A, Preliminary Judicial Procass Comglainty Informatons | Indictments  1pn * Racovedes, Restitutions, Court Orderod Forfaituras or Potential E i Loss Pravented (PELP)
(Number of subjects)
Property o
3. Arrests, Locatas, Summonecas Subject Prienty |See Reverse) PELP Typo Potential Eccnomic
& Sub (No. of subjecta) X S Code * Recovaries Resttutions Court Qrdered Forfeitures Loas Praventad
FBI Arrests -
$ $ $ $
FBl Locates -
$ H S 3 -
Number of Subjects of FBI Arrests Who Physically Resisted
Number of Subjects of FBI Arrasts YWho Were Armed s - s s s
Criminal Sunwrons Subpoonas Served S s s s
L Relsase of Hostagas: (Numbdar of Hostagos Relsaszed) E. - Civll Kisttars Government Qefendant Govemment Plainttf
Amount of Suit s s
Hostages Heki By Terronsts ; All Qther Hostage Situations p
. Sattlement or Award s
Enter AFA Payment Here
- Finai Judiclal Procass: Judictal Olstrict i {Use two lattar state abbreviadons per U.S. Post Otfics Guide. For Example - The Northern District of Texas as ND X The
Diatrict State Olstrict of Maine as ME In the state fiekd only.
Subject 1 - Namse « ) Subject’s Description Code * - '
) D £ Conviction in~Jail Teem Suspendad Pratad ’
a Pmm&.’ - Convictions « ° Title Secton Counts Yrs Mos Yrs Mos Yrs Mos Fine
0 Diversion| | Enmr coniction and [] Misde s
Oismissal santenca data in space at
D Acguittal fght. Iif more than tour M
sections are invaived, imit to {[_]  Flea "
the four mest raisvant.
T 1 Tra A
Subject 2 - Neme - Subject’s Description Code * -
] Conviction in~dail Torm Suspended Prodation
d DP:: tn'all - Convictions - O Fetony Title Secton Counts Yrs Mos Yrs Mos Yrs Mos Fine
:] © ) Enter conviction and D Misde-~ E]
=  Clemiseal sentencs data in scace at
- Acaums fight. If more than four s
tions are invoived, limit tof (] Frea 5
the four moast relevant.
: O Tra
(. RSIL'{'EQ' f INDEXED.
Sublect 3 - Name - Subject{SERMHFE Coda, Fr BUED . Sl .
_ Convlction In~Jail Term Suspended Frobatiaa /
-~ Promal . - O Felony Tile Section Counts Yrs Mos Yrs Mcs V1S Most AN/ O Iz 1@@A
Diversion Convictions Urpdi o W
[ Enter conviction and {7 Misce
= Olsmssal sentencs dat in spacs at meanar "
|z Acouts | oot Wmore men four ' ALl B@gg@mﬂ ATINAM AANIT A INIPE FBI:- NEW YORK
" [sections are involved, limt to Plea oshp s WV T T ORIE Y IR IT i b6 $ } /ﬁ
the {our most relevant. C] Trial r’ AORIACWGND Bom o mdmc e ool ool <
. LIV @5 UNQJU‘&M b7C . s
T PR Sl -
“tach additional forms It reporting flnal Judicial procass an mon! g\x'pug*:un[% b ‘ B‘ / ?é/# ‘”‘/7 7 % -—-Qa\ 37

b3

wmexst Pursuant to 8/5/83]
i ** Case involves a Joint Investlgatlon between FBI, IRS, and U.S. Customs.
b3
‘eaomics (1-TAU) (¥-66-8492) (1-Supv. M-1) {(13196A~1774) !
2 coges on raversa side. Subject descnpton codes in Section F are requiréd only when regerting acgadiction. i
“antify the othar Faderal Agencylies) in the Remarks Section. F31/004 '
i ! ]

i MEB: jbc
WA




—_— T Code !

5 Description No Description
: Cash (U.S. and foreign currency) 21 Blank Negotiable Instruments or Tickets
i Stock, Bonds or Negotiable Instruments (checks, travelers checks, 22 Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
money orders, certificates of deposit, etc) . 23 Counterfeit or Pirated Sound Recordings or Mofion Pictures
3 General Retail Merchandise (clothing, food, liquor, cigarsttes, TVs, etc) 24 Bank Theft Scheme Aborted
~  Vehicles (autos, trucks, tractors, trailers, campers, motorgycles, etc) 25 Ransom, Extortion or Bribe Demand Aborted
5  Heavy Machinery & Equipment (heavy equipment, computers, etcj™ 26 Theft From, or Fraud Against, Govemment Scheme Aborted
8  Bulk Materials (grain, fuel, raw materials, metals, wirg, etc} 27 . Commercial or- Industrial Theft Scheme Aborted
7 Jewelry (including unset precious and semiprecious stones}
8  Precious Metals (gold, siiver, silverware, platinum, etc)
8  Ar, Antiques or Rare Collections
10 Dangerous Drugs e
11 Woeapons or Explosives ! {
12  Businesses or Assets Forfeited 30 All Other Potential Economic Loss Prevented {not ialling in fany
20 All Other Recoveries (not falling in any category above) category above) § - g

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation a:rtel must accompany this

report if the recovery is $1 miliion or more, or if the PELP is $5 million or more. : L

i %

Subject Description Codes * w [——
- Enter Description Code Only When Reportlng a Conviction - o
* Organized Crime Subjects: Union Members:

1A Boss, Underboss or Consigliere SA International or National Officer
1B Capodecina or Soldier ‘ 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Official Or Employees:

Known Criminals (Other Than OC Members): 6A Federal - Elected Official
2A Top Ten or L.O. Fugitive 6B Federal - Nonelected Executive Level
2B Top Thief 6C Federal - All Other
2C Top Con Man 6D State - Elected Official

Forcign Nationals: . 6E State - Nonelected Executive Level
3A Legal Alien B6F State - All-Other
3B Hlegal Alien 68G Local - Elected Official
3C Foreign Official Without Diplomatic Immunity 6H Local - Nonelected Executive Level
3D U.N. Employee Without Diplomatic immunity . 6J Local - All Other
3E Foreign Students Bank Officers Or Empioyesas:
3F Al Others ‘ 7A Bank Officer

Torrorists: 7B Bank Employee
4A  Known Member of & Terrorist Organlzatlon All Others: :
4B Possible Terrorist Member or Sympathizer ' 8A All Other Subjects (not fitting above categones)

*If a sub;ect can be classified in more than one of the categories, select the most appropriate in the circumstance,

————— lnstrucﬂons

Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence (i.e. murder. manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in

the past five years.
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past.
" five years.
C - Allothers
Ciziming Convictions Other Than Federal:
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successful local
prosecution. A succinct narrative setting forth.the basis for claiming a local conviction must accompany this report.  When claiming a conviction
other than Federal, enter the word “LOCAL" in the “Conviction-Section” block, disregard the number of conviction counts, but enter the sentence
in the appropriate blocks. Enter “LF" in the “In-Jail” block for all life sentences and “CP" for all capital pun:shment sentences.

Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be

submitted by itself if: ,
1. i1ne subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Sltuations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, net the office where the
subject enters the plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

{nvestigative Assistance or Techniques (IA/Ts) Used:
-Since more than one IA/T could have contributed to the accomplishment, each IA/T must be.rated.
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an
arrest, a recovery and a conviction and if separate FD-515s are submittéd for each of the aforementioned accomplishments, the “Informant
Information” block must be rated on each FD-515 even if it was the same information that contributed to all the accomplishments.)
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TROUBLE/ SHAVY

- w4

m Marc Rich threw a bash late last year to celebrate the open-
ing of a new restaurant his company built across an alley f;om
its blue-glass headquarters in Zug, the foggy Swiss town where
Rich lives beyond the reach of a U.S. warrant for his arrest. Lo-
cal politicians were among the guests who spooned oxtail soup
and tapped their feet to tunes by an all-female steel band. To
his Swiss friends, who see Rich as more folk hero than fugitive,

Rich expréssed high hopes that his legal
troubles would soon end, and that Marc Rich
& Co. AG would endure in Zug as a model o!
corporate citizenship. ’

B firmly in command in Zug., Across
b¥ the Atlantic, he’s charged in one of

B W the biggest tax fraud cases in Amer-
ican history. The notoriety is bitter indeed
for the nimble entrepreneur who—while re-
maining a mystery man outside the secretive

fraternity of traders—in less than a decade -

built a huge commodities trading empire that
challenged his archrival and alma mater, Phi-
lipp Brothers. Rich and his partner, Pincus
“Pinky"” Green, along with their privately
held Swiss parent company and a former
subsidiary that operated in the U.S.,, have
been indicted for violating now-defunct con-
trols on oil prices to create $105 million in
income, then shipping the profits offshore to
escape paying $48 million in U.S. taxes. Rich
and Green, both 49, also face charges of trad-
ing with the enemy for buying oil from Iran
during the hostage crisis of 1980, After
more than a year of legal wrangling that
spawned scores of headlines, and fumbling
attempts to foil the courts worthy of the
Keystone Kops, the trial is set for March,
The two companies—and an oil trader
named Clyde Meltzer who worked for Rich
and was also indicted—will face a Manhat-
tan jury. But Rich and Green can’t be tried
unless they show up, a remote possibility.
And a US. treaty with Switzerland will
ReSEARCH ASSOCIATE Louis S. Richman

44 FORTUNE JANUARY 23,1984

IS ELAN INTACT, Rich seems

make it tough to extradite them.

Legal woes have taken-a heavy toll on the
business. Last summer the subsidiary oper-
ating in the U.S. changed its name, from
Marc Rich International to Clarendon, and its
ownership, to exclude Rich and Green. But
business evaporated anyway, and now the
U.S. branch of Clarendon is all but extinct. In
Zug, Marc Rich AG still does a brisk business
in aluminum and other metals, but the com-
pany has closed up shop in gold, sugar, grain,
and some other commodijties. Oil trading,
Rich’s specialty, is in a rut. Traders at major
oil companies must carefully check all Rich
deals with their lawyers, a restriction that
has chilled business. A few of Rich's traders
based in Europe have quit, and others are
talking about leaving. Sighs one of the de-
parted: “This company has gone through
hell.”

The torture includes fines of $50,000 a
day, dutifully delivered by messenger to a
federal courthouse in twice-weekly install-
ments, a ritual due to continue until the com-
pany complies with a subpoena for docu-
ments, or the court deigns to lift the fines,
Marc Rich AG can probably afford to pay for
a while. According to Swiss tax records ob-
tained by FORTUNE, the company had a net
worth of more than $200 million in 1981,

Reliable accounts of Rich's rapid rise and
fall have been as elusive as the man himself,
Rich made the only known public utterances
of his 31-year career on a Swiss radio broad-
cast last September. Asked if he had good
“contact” with the Swiss, he replied in
smoath German: “Not yet. Most people who
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want to have contact with me are reporters
or photographers.” Practically all of them
failed. Yet FORTUNE has uncovered new in-
formation that illuminates Rich's remarkable
career. His success owes much to an espe-
cially close relationship with William Ariano,
formerly a top oil trader with Los Angeles-
based Atlantic Richfield and now Arco's vice
president of crude trade relations. Besides
purchasing Nigerian crude from Marc Rich at

huge premiums during the oil shortage of .

1979 and 1980, Arco—unwittingly, accord-
ing to one of its lawyers—allegedly fed oil
into a Texas “daisy chain” that further en-
riched Rich's trading company.'And as a sec-
ond Rich daisy chain turned out profits al-
leged by the government to be illegal, Arthur
Andersen & Co. was the accountant for a key
player in the chain, West Texas Marketing
Corp. of Abilene, Texas. An answer to a rou-
tine question federal prosecutors asked prin-
cipals of West Texas Marketing in 1981 may
well have triggered the government’s inves-
tigation of Rich. :

ORN IN BELGIUM in 1934, Marc

was an only child who fled the Nazis

with his European Jewish parents

W and eventually settled with his fam-

ily in Mount Vernon, a comfortable suburb of

New York City. Marc's father, David Rich,

had banking interests in Bolivia and was in

the burlap-bag business, Marc graduated

from Rhodes School in Manhattan, an expen-

sive if not demanding private school. No

great shakes in the classroom, he enrolled at
New York University but never graduated.

With the help of a Philipp Brothers trader

who had done business with Rich’s father,

Marc got a job in the mailroom at the firm’s

headguarters in New York when he was 18.

Over the next 21 years at Philipp Brothers,

Rich proved a superb student-of the business

he would later pursue on his own: purchasing
commodities from producers such as mining
companies and governments, then delivering
cargoes to manufacturers and other custom-
ers scattered around the globe. Philipp
Brothers became Phibro in 1981, and the
next year, following its purchase of the secu-
rities firm of Salomon Brothers, was re-
pamed Phibro-Salomon. But when Rich went
there in the early 1950s, the firm was a tight-
ly knit group of German Jewish immigrants
who, like Rich, were short on diplomas and
long on the work ethic.

Rich quickly rose from the mailroom to
the telex-driven world of the traffic depart-
ment, and finally to a desk outside the office
of a senior trader who made the young com-
er his assistant. Rich helped trade tin and
manganese, and carved out a niche of his
own by specializing in mercury, a little-trad-
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In 1973, when Philipp
Brothers managers gathered
to be photographed for the
annual report, Rich and Green
were conspicuously absent.
(PR S e

ed commodity used to make explosives and
in thermometers. In trading, timing is often
more crucial than pricing, and Rich’s timing
was quicksilver. In the early 1960s, mercury
prices sailed upward.

Rich embarked around 1960 on a series of
foreign assignments, After stints in Bolivia
and Holland, in the mid-1960s he landed the
post of office manager in Madrid. The Span-
ish economy was buoyant, and the nation’s
refiners hungry for oil, But the oil-trading in-
dustry, as it has since evolved, did not exist,
Producing countries sold virtually their en-
tire supply to major oil companies, which in
turn traded mostly among themselves. In
the late 1960s, however, producing nations
began marketing oil to independent traders,
and Marc Rich was a pioneer in the new
business. He and Pinky Green, who
operated from Zug, bought oil in the Middle
East and sold it to Spain and other Mediter-
ranean countries. Their dealings quickly

established Philipp Brothers as a power- .

house in oil.

Their independent way of operatmg, how-
ever, led to disagreements with top manage-
ment that set the stage for a dramatic break
with Philipp Brathers. On their own author-
ity, Rich and Green made a deal in 1973 to
purchase large quantities of Iranian oil. Ac-
cording to one former Philipp Brothers offi-
cial, the price was a near-record $5 a barrel,
well over the spot price at the time, The deal
terrified the top brass in New York, especial-

'ly since Rich and Green hadn't lined up a buy-
er. Yet the market was on an upswing, and
the two traders were betting that spot prices
would keep rising. In a series of tense con-
ference calls, Philipp Brothers executives
nrged Rich and Green to sell out of the con-
tract in a hurry, Reluctantly the two traders
found a buyer at a small profit. But they were
angry, and with good reason. By year-end, in
the wake of the October Arab oil embargo,
spot prices had gushed to $13 a barrel.

A similar tiff occurred a few months later
when Rich and Green verbally agreed to buy
an oil tanker. Again, top management inter-
vened, forcing the traders to welsh on the
deal. Nevertheless, Rich and Green had plen-
ty to be pleased about. In 1973 their feverish
oil trading made huge profits, Rich was con-
sidered a crown prince, a likely successor to
the aging European manager and eventually

to the firm's head, a dynamo named Ludwig
Jesselson.

As a reward for their fabulous year, Rich
and Green expected—and planned to fight
for-—fabulous bonuses. Philipp Brothers bo- :
nuses weren't based on a formula, but were
arrived at by negotiations between a trader
and his boss. The tightfisted Jesselson had -
the final say. As one veteran of sessions with
him recalls, *He could rip you apart,” ‘

On a trip to Zug in November 1973 Jessel-
son closeted himself in heated negotiations
with Rich and Green. The two traders de-
manded a whopping figure. A former Philipp
Brothers executive believes they wanted
$500,000 apiece, a sum that: would have been
unprecedented; most senior traders were
making about $100,000 a year, including bo-
nus. The top managers in Europe learned the
outcome when they gathered to be photo-
graphed for the annual report. Rich and
Green were conspicuously absent. A_stony- -
faced Jesselson announced: “Before the ru- °
mors start, I want to say that Rich and Green
asked for bonuses so high they would break
our rules and traditions. They have separat-
ed. It’s time to close ranks."
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ICH AND GREEN left immediately -

and within days’ persuaded three

other Philipp Brothers traders to

join them: The five founders set up

shop in a cramped converted: apartment in
Zug. The early trades were carefully hedged,
not that there was much choice. Initial capital
was only $350,000, a nest. egg that one bad ..
deal could crack. Three founders—Rich, .
Green, and Alexander Hackel, a German citi- *
zen who lives in Zug—are still the major
shareholders of Marc Rich AG, :
Mare Rich AG ransacked its alma mater to .
hire new traders, telex operators, and secre- .
taries. In Zug the Philipp Brothers office was
infected with what one of its former manag-
ers characterizes as “Richophobia.” Many of
the fears were justified, as Rich quickly be-
came a formidable competitor with a world-
wide network of offices. In many cities, trad- :
ers recruited ‘from Philipp Brothers or
another competitor simply moved down the
street to open a one-man office for Marc Rich |
AG. Business fell into two categories, metals ’
and crude oil. In the mid-1970s Rich .
snatched copper business previously con-
trolled by Philipp Brothers in the Philippines.
Destined to become the biggest aluminum
trader in the world, Rich started buying and ;
selling bauxite. And traders for Marc Rich !
AG courted the ml-producmg countries, par- .
ticularly African and South American nations. .
Rich and Green kepi changing their home '
base in the mid-1970s as they set up the com- ,
pany’s three main offices in Zug, London, and '
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Described as a “business

Marc and the rest of the Riches—his wife, Denise, and daughters (from
left in the large picture) llona, Danielle, and Gabrielle—posed together at

a gathering not long ago. After a
affectionately cheeky. The picture (upper left) with Danielle was probably

Jancy meal (lower left), Marc is

. [T .
New York..In 1975 they spent six months in
London, then moved on to New York, where
a single trader had been working out of a
'spare office provided by Rich's. father.
Though. headquarters stayed in Zug, Rich
and Green moved to New York with their
families and ran the business from offices on
Park Avenue. . ' ’
. They were an unlikely twosome, Marc
Rich, the smooth cosmopolite, and Pinky
Green, the homespun Brooklynite. Fluent in
French, German, Spanish, and English, Rich
likes to live and dress well. In New York he
and .his wife, Denise, whom he married in

’

19686, lived in a vast, expensively furnished
Park Aveniue apartment. Perched in bed
there, Rich could press a gold button to make
a television rise, sesame-like, from a marble
box. An excellent skier; he religiously takes
to the slopes in St. Moritz for two weeks in
December. Graced with a lighthearted sense

of humor as a young man, Rich grew more -

dour as he grew older. And his pace of work
grew even more relentless, “He was a busi-
ness machine,” says one of his former trad-
ers. Rich’s business day started no later than
7 AM. and often stretched well into the eve-
ning. He demanded crisy answers from trad-

snapped near his Long Island, New York, beach hoyse. :

ers and. could snap sarcastically to end a
windy discourse. - . .

Like Rich, Pinky Green-had spent much of
his career abroad. The globe-trotting, how-
ever, had little effect. While Rich resided on
Park Ayenue, Green, who is deeply religious,
chose to live in his childhood neighborhood
in Brooklyn near synagogues and kosher
stores, He prefers to fly coach~standby if
possible, “Why pay more?”’ he shrugs. “It’s
the same plane.” ) y

Rich and Green also had contrasting busi-
ness talents, Rich supervised oil trading, hir-
ing, and negotiation of salaries and bonuses.

continued
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He paid well: by the late 1970s top traders
made about $500,000 a year, and some got
stock as well. (Around 100 employees own
Marc Rich AG shares, which must be cashed
in upon leaving the company.) Green, nick-
named “the Admiral” by some friends, han-
dled finance and shipping. Virtually a walking
data base of freight rates, he could make
money by simply swapping identical cargoes
on the high seas to capitalize on dnﬁerences
m charter pnces.

ROFITS WERE DAZZLING. In
1979 and 1980, according to Swiss
W tax records, Marc Rich AG made a

" tatal of $367 million pretax. The
money flowed into big investments. In 1981
a halding company 50% owned by Rich and

. his cqlleagues purchased Twentieth Centu-

ry-Fox Film, whose.board members now in-
clude former President Gerald Ford and for-
mer Secretary of State Henry Kissinger.
Rich's partner in the holding company was

Marvin Davis, the Denver oil man, and for,

many months after it bought the film compa-
py Rich's involvement in the movies re-
mained secret. He has never joined the Fox
board, and Kissinger told FORTUNE that he
has met Rich only once, at a movie premiére,

The bonanza of 1979 and 1980 was a re-
ward for the company’s brashness in wooing
producers. In the mid- and late-1970s Marc
Rich AG secured long-term contracts for
huge quantities of oil that would skyrocket in
value during the oil shock of 1979. One big
source was Nigeria. Another was Angola. Af-
ter the Portuguese colonists had withdrawn
from Angola in late 1975, major oil compa-
pies were loath to deal with the new Marxist
government. Undaunted, Rich made a deal to
market the government’s oil.

Already flush with oil, Rich and Green got

+ . their hands on even more because of the Ira-

nian revolution—the same eveat that was
choking off supplies for almost everybody
else. In 1980 the U.S. barred American com-
panies from virtually all trade with the Kho-
meini government, which had itself banished
U.S. and European companies as oil-trading
partners As a consequence, Iran was hadly
in need of new buyers, Marc Rich AG kept its
office in Tehran, manned by a Frenchman
who had to dodge bullets, In 1980, during the
hostage crisis, the daring paid off with a hig
oil contract. But the U.S. government claims
that the U.S. office of Marc Rich Internation-
al broke the law in its trading with the Kho-
meini regime,

The turmoil in Iran gave monumental
headaches to Atlantic Richfield, the seventh-
largest U.S. oil company. By early 1979 the
Iranian government had cut off oil to Arco,
leaving the company short 200,000 barrels a
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Former oﬂlcers of West Texas Marketing
Corp., David Railiff.(tvp) and John Troland
were key players in a “daisy chain” that allegedly
created vast profits for Rich’s companies.

day——-almost a fourth of what it needed to re-
fine at full capacity. Arco trader Bill Ariano
tried to strike a deal with Nigeria to make up
the shortfall. When he had no luck, he turned
to his buddy Marc Rich. After Rich left Phi-

- lipp Brothers in 1973, Ariano quickly became

his largest customer and a good friend. At
one point Ariano’s telexes to Rich were
signed "Crude Bill” rather than the custom-
ary “Crude Arco.” Ariano's son Michael

‘worked for Rich a few years ago. And Rich

once invited Ariano and his wife, Jeanne, to

Japan for the christening of a 42,000-ton
tanker that would soon join the Marc Rich
fleet, Its name: Bjlly Jeanne A.

Arco prized Rich as a supplier, and put up
with inconveniences inflicted by some of his
decrepit tankers, One, the Mediterranean.
Sea, once sailed into Arco’s Philadelphia ter-
minal in such dreadful shape that the compa-
ny’s inspectors, calling it a fire hazard, made
it leave the dock. Rich got away with this,
and with erratic deliveries, says a former
Arco employee, becanse of one overriding
virtue; “If Rich said he had oil, he had oil.”

But he never sa\nd it came cheap. For his
precious ngenan supply, Rich charged Arco

staggering premiums. In 1979 he negotiated

two contracts with Ariano to supply a total of
40,000 barrels a day, For more than a third of

those harrels, Rich exacted an $8-a-barre} - '

premium over Nijgeria’s official price—
around $24 at the time. For the rest he
charged a $5 markup. A second set of cgn-
tracts sxgned a-year later fetched premiums
and commissions of $3 and $2.50. Over a 21-
month period—which a former Rich trader

- calls “the halcyon days”—Rich sold Arco 27

million barrels of Nigerian oil and collected
almost $120 million in commissions and pre-
miums. Though some of that may have gone
to Nigerian suppliers, who reportedly were

- sticking surcharges on top of the official

price, it’s probable that by 1981 Rich's com-
pany had earned close to $100 million. Arco
nonetheless believes it got.a good deal; the
company notes that spot prices for oil like
ngena s were higher than Rich’s price dur—
ing most of the period. .

As profits flowed into Zug from Nigeria,
Angola, and Iran, Rich began to eye oil
pumped in the U.S. The domestic oil patch
was caught in a bewildering thicket of gov-
ernment price controls. Introduced in 1973,
the regulations multiplied into a system de-
signed to hold down the price of oil discov-
ered before prices.shot up, and to make sure
that refiners of all sizes had roughly the same
access to that low-cost oil, commonly known
as “old oil.” Producers could charge more
for “new oil,” but. still far less than its true
market value, Finally, “stripper oil"'—
squeezed from wells producing fewer than
ten bharrels a day-—escaped control altogeth-
er, and was accordingly the most expensive,

For many refiners, having the right mix of
oil—old, new, stripper, and foreign—be-
came an importan}, and entirely legitimate,
consideration. Consequently, the number of
oil trades increased exponentially, By the
end of 1977 a whole sub-industry of resellers
was flourishing in the business of trading
these artificial tiers of oil,

Not all the trades were legitimate. As a
former Department of Energy lawyer puts it:




e

“The stupid price regulatidns invited abuse
from anyone with a telephone.” To abuse the
rules profitably, a crooked reseller merely

" had to relabel his controlled oil as stripper
| oil. Government auditors found it almost im-

possible to catch the label switchers because
by the time their suspicions were aroused
the oil had already moved through a madden-
ingly intricate series of transactions among
dozens of resellers.

In 1978 West Texas Marketing Corp. was
formed and joined the sub-industry of resell-
ers. Near the end of the year WTM landed its
first big deal: a contract with Marc Rich In-
ternational in New York, won through an old
business tie between a trader in that office

and WTM's gung-ho chairman, John Troland.-

Marc Rich International helped the young
company grab other business by introducing
Troland and his partner, David Ratliff, to Cie
Financiere de Paris et des Pays-Bas, a big
European bank that had long financed some
of Rich’s business. Within two years WTM
was churning over $2 biltion of oil trades a
year on an average daily volume of over
300,000 barrels. Rich represented perhaps
10% of the business. ‘
JHAT DID RICH GET out of
this? The government claims
that he sold controlled oil to
@ WTM, then repurchased it as
stripper oil—but well below the market price
for stripper——after it had been spun around a
chain of resellers. Each reseller, beginning
with WTM, tacked on a rharkup of 25 cents
to 50 cents a barrel, then sold it to someone
else in the chain. Along the way one of the
brokers relabeled the oil and took a much
bigger markup than the others for doing 'so.
But the big profits were reserved for Rich's
company. Once stripper oil was in its hands,
it could be sold for whatever the market
would bear. In 1980, when some controlled
oil went for about $7 a barrel, Rich could
have made more than $25 a barrel.
* Through mid-1980 Marc Rich Internation-
al bought and supplied the oil that was alleg-
edly funneled into and out’ of illegal daisy
chains. But later in the yeat, sources close to
the transactions believe, Rich or someone at

. his company asked Arco to sell controlled oil

to WTM: Arco and WTM had been trading
with each other since 1979. But oil pur-
chased under the new arrangement was

. deemed—by Rich and WTM, at least—to be

special. According to the same sources,
it was handled just like the oil Rich had
earlier furnished himself: it emerged from
the daisy chain as stripper oil and was resold
to Marc Rich International. An attorney for
Arco—to whom FORTUNE was referred
when the company’s chairman, Robert 0.

,

There is no evidence that
Arthur Andersen & Co. saw
anything fishy about West
Texas Marketing’s sale of
stripper oil to Rich at

prices far below market.

T VR

Anderson, declined an intervi w——confirms
that Arco did business with WTM from 1979
to 1982, but says he doesn’t think Rich ar-
ranged any of that business. He adds: “I fur-
ther believe that our people didn’t under-
stand that there was any relationship be-
tween Rich and West Texas Marketing until
the indictment.”

0il sold by Arco to WTM may well have
made up the bulk of the oil WTM allegedly
dumped into daisy chains on behalf of Marc
Rich International. Moreover, the indictment
says Rich and Pinky Green arranged for Arco
to sell 18 million barrels of controlled Alas-
kan crude to a second daisy-chaining resell-
er, Houston-based Listo. Petroleum. Accord-
ing to the government, the Alaskan oil
accounted for most of the daisy chain profits
that Listo earned for Rich. (Clyde Meltzer,
the trader indicted with Rich and Green,
worked for Listo before he joined Rich.)

The Arco lawyer emphatically denies that
the company was “daisy-chaining with Rich,
or anyone else.” He also says Arco had no
knowledge of what was happening to any
controlled oil it sold, and that the huge sale to
Listo was made to get rid of excess inven-
tory after demand unexpectedly softened in
1980. But a former Arco employee says that
in the fall of 1979 an Arco pipeline employee
suggested that Arco oil was being spun
around illegal daisy chains. The source says
he sent his boss a memo, based on informa-
tion from the pipeline employee, asserting
that.oil in an Arco’'pipeline had been bought
and sold by as many as 16 companies during
the same month, only to be repurchased in
some instances by Arco. The Arco lawyer
says he knows of no such memo, and main-
tains that it would have been impossible for a
pipeline employee to determine whether the
trades were illegal or not. .

At approximately the same time WTM
was apparently using Arco oil as a substitute
for Rich’s supply, Marc Rich International
was allegedly putting in place a second
scheme that would become the basis of the
government’s tax fraud case against Rich and
Green. The new deals, according to the in-
dictment, had two distinct parts. As before,
WTM would sell controlled oil into a daisy
chain and take it out as uncontrolled stripper

oil. But rather than sell Marc Rich Interna-
tional the transformed oil at below-market
prices, WTM would take the big markup and
sell it at full value. WTM didn’t keep the
profits, however. Instead, it put them in a
“pot” belonging—though there was no writ-
ten agreement—to Marc Rich International.

As profits accumulated in the pot, a second
set of transactions was used to drain them
away, and to shunt them outside the domain
of the Internal Revenue Service. This in-
volved setting up what looked like money-
losing deals for West Texas Marketing.
Typically they went like this: Marc Rich AG
over in Zug would sell oil to WTM at the
market price; then WTM would sell the same
cargo to another company—a Panamanian
subsidiary of Marc Rich AG named Rescor—
for below-market rates. The loss generated
by this odd maneuver was charged to Rich's
pot—no problem for him because Rescor
could sell the cheap oil at the market price
for a profit approximating the pot's loss. The

Feds say these were sham transactions de- .~

signed to defraud the IRS by siphoning the'
profits out of the U.S.

‘One might conjecture that so many inex-
plicable transactions would give WTM’s au-
ditors nightmares. But Arthur Andetsen &
Co., the Big Eight firm that was wiM's ac-
countant from 1978 until early 1981, doesn’t
seem to have found the experience particu-
larly memorable. Arthur Andersen audited
WTM's financial statements every quarter
from 1978 through the first quarter of 1980.
The government contends that Rich was en-
gaged in illegal daisy-chaining with WTM in
that 1980 quarter, yet there is no evidence
Arthur Andersen saw anything fishy about
WTM'’s sale-of stripper oil to Marc Rich In-
ternational at prices far below market.

FTER THE FIRST QUARTER of
1980, WTM’s outside lawyers de-
cided that WTM's books for earlier
. periods should be gone-over again, '
taking into account new interpretations of
Energy Department rules. That appears to
have slowed up work on auditing later quar- B
ters, and an Arthur Andersen spokesman
says the two partners on the account, whom
he won't identify, can’t recall how much
work was done on the books for the last
quarter of 1980, when WTM was allegedly
taking those losses on the Rescor business
to drain the pot. Neither partner, says the
Arthur Andersen spokesman, “remembers
any detailed discussions about Rescor,” and
in any case, the spokesman says, the firm
never certified the accounts for periods in
which there were Rescor transactions.
WTM ended 1980, its last good year, with
a bang. To celebrate their good fortune, Tro-
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Marc Ric AG employees, or anybody else, can duck into this
restaurant the company built across the alley from its headquarters in
Zug. Named the Glashof (glass house), it offers an eclectic menu of kosher lake, while an antist recorded her impressions of the Jeslivities.

L

and vegelarian dishes, as well as Swiss specéblliés."ﬁi its bpem'ng‘ last
November, guesls sipped champagne and dined on fish from a nearby

land and Ratliff paid themselves more than
$750,000 apiece and showered their emplay-
ees with money. At year-end the two threw a
Christmas bash at the Abilene Country Club
for all 100 employees. The company's fwo
Learjets were sent to fly in out-of-town trad-
ers and their families for the party, Gifts
were passed around to all the employees’
kids, and to Troland and Ratliff. Troland got
an ostrich-Jeather jacket and matching cow-
hoy boots; Ratliff got a dune buggy.

A month or so later the company began to
unravel. About a week after he took office,
- President Reagan did away with price con-
trols on domestic crude. Many oil resellers
" collapsed immediately. WTM quickly began

"to wind down deals that had been pegged’

strictly to the price tiers. In March, Justice
. Department lawyers charged that Troland
and Ratliff had been- involved in a 1979
scheme—separate from their dealings with
Rich—to recertify controlled oil. By mid-
April, after they had pleaded guilty and were
sentenced to 14 months in prison, all that re-
mained of WTM’s association with Marc
Rich was the matter of haw much money was
left in the secret profit pot,

In January the two firms had begun trying
to piece together the answer to that ques-
tion. The records were hopelessly muddled,
Some crucial details didn't seem to be there
‘at all. _On April 30, just a few days before he
and Ratliff were due to begin serving their
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sentences, Troland and an associate flew to
New York to settle up. They allegedly hag-
gled with Rich over how much was left in the

_pot, then split the difference.

MONTH LATER Troland and Rat-
1iff were flown to Washington to be
| questioned by the same govern-
sment lawyers who had successfully
prosecuted them. Several weeks later they
took another free trip out of jail, this time to
Houston for more of the same routine ques-
tioning on the oil-reselling industry. Toward

‘the end of the second day, in a suite at a

Houston hotel, one of the government law-
yers asked if WTM had ever held money for
another company, a gommon practice in
schemes to evade taxes. The two Abilene oil-
men wondered aloud whether the Rescor
deals they had done with Rich qualified. The
next day they were back at a federal prison
camp in Big Spring, Texas, unaware that
they had probably triggered one of the big-
gest tax fraud cases ever.

In October 1982 word leaked out about a
grand jury investigation into Rich’s business,
The probe led to subpoenas for thousands of
documents. Marc Rich AG flatly refused to
comply, arguing first that as a Swiss compa-
ny, it was beyond the authority of a U.S, sub-
poena, After the U.S, courts threw out that
argument last May, the company cited a sec-
ond reason for hanging on to the documents:

T

Swiss secrecy laws;banned it from handing
them over, L .

Convinced that Marc Rich AG was deter-
mined to thwart the subpoena, the.U.S. goy-
ernment began turning the screws last sum-
mer, The courts first slapped on fines of
$50,000 per busineps day that have so far
cost over $8 million. Marc Rich AG fought
back with surprisingly inept maneuvers. In
July, Rich and Green, apparently trying to
shake the sanctions, secretly sold Marc Rich
International to their Zug partner Alexander
Hackel, who renamed it Clarendon. After
that, the court froze Clarendon’s bank ac-
counts in the U.S. Marc Rich AG finally
agreed to hand gver the records in August,
But the calin was soon shattered when cus-
toms agents seized Swiss-bound steamer
trunks full of company documents from a
ruaway at Kennedy Airpors,

The incidents raised furors on both sides
of the Atlantic, for different reasons. Many
Swiss depend for their livelihood on the busi-
ness generated by Swiss secrecy laws. The
Swiss government warned that Marc Rich
AG would violate those laws if it turned over
the documents, and it denounced U.S. au-
thorities for strong-arming the company to
do so. The surrealistic crescendo came just a
week after the trunk caper. Swiss authorities
descended on Marc Rich AG’s Zug headquar-
ters and carted away documents ostensibl
wanted by the U.S. grand jury, . '
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The wrath of the U.S. courts was rivaled
by that of the banks—major players in the
destruction of Marc Rich International in the
U.S. All trading comparies need large
amounts of short-term credit, and Rich’s was
no exception. In 1982 the U.S. operations
had approximately $1 billion in bank credit
lines. The lenders became skittish shortly af-
ter word of the investigation began circulat-
ing in late 1982, Chemical Bank struck the
first blow in January 1983, when it crossed
Marc Rich International off its list of custom-
ers. By spring Manufacturers Hanover had
followed suit, and Chase Manhattan demand-
ed a substantial reduction in its loans. The
remaining creditors were in for some sum-
mer shocks. They learned that their borrow-
er had new owners and a new name more
than a week after the sale. In September,
Clarendon had the gall to ask lenders to con-
vert their lines of credit to a revolving $250-
million credit, an arrangement that would be
more secure for the company. When the
bankers demanded extra guarantees, Claren-
don abandoned the idea. Business shrank
along with borrowings, which plummeted be-
tween January and October from $1 billion to
$130 million. The knockout punch landed in
September, when the IRS froze $90 million
of the company’s U.S. assets, including the
stake in Twentieth Century-Fox.

ICH AND GREEN watched most of

the horror show-from Zug, where

they had moved with their families

by July. They face the challenge of

preventing a U.S.-style stampede by their

European banks and holding onto demoral-
ized traders. .

Then there is the question of their own fu-

ture, hinging on whether they will stand trial.

At the moment, chances for extradition ap-

- pear slim, Neither tax evasion nor dealing

with the enemy is an extraditable offense in
Switzerland, though the third charge, tax
fraud, can be. As a second line of defense,
Rich and Green have claimed citizenship in
‘other countries, from which their extradition
might be even more difficult. Rich is a Span-
iard, and FORTUNE has learned that Brook-
lyn-bred Pinky Green is now a Bolivian.
Their empire may be far smaller than it was a
year ago, but to nobody’s surprise, they're
still trading. .

m If two people ever had what it takes to suc-
ceed without breaking the law, they were
Marc Rich and Pinky Green. Their troubles
appear to stem less from greed than from a
reckless insistence on playing by their own
rules and treating those of others, such as
the U.S. government, as if they were just an-
_other commodity to be negotiated. ¥

' Inside Business,

I'm William S. Rulceyser.

Each week, FORTUNE Managing
Editor William S. Rukeyser delivers FOR-
TUNE to millions of people. People who
listen to Inside Business, an informative
CBS-syndicated radio series. \

In 90-second segments, Inside
Business takes you behind the scenes to
probe a variety of timely and fascinat-
ing subjects.

You'll learn about successful
marketing strategies and discover new

technological breakthfoughs. You'li

 pick Up insights on economic trends ..

and' changing international trade:
policies. .
You'll go behind closed doors
and into the world of mergers, acquisi-
tions, and high-stakes investments.

~_You'll hear both sides of corpo-
rate power struggles. And more.

" Today, Inside Business reaches’23

major markets, Listen for it in:

Baltimore, Md. WCBM  Los Angeles, Ca.  KNX San Antonio, Tx.  WOAI;
Boston, Ma. WEE! Naples, Fl. WNOG San Francisco, Ca.  KCBS
Bryan, Tx. KTAM New York, N.Y. . : WCBS San Juan, PR. WOSO
Buffalo, N.Y. WEBR ~  Philadelphia, Pa. ~ WCAU Seattle, Wa. KIRO
Chicago, Il. WBBM Portland, Or. " KXL  Topeka, Ks. WREN
Columbia, 5.C. WIS St. Louis, Mo. " KMOX  Toronto, Canada CKEY |
Denver, Co. KNUS St. Maarten; NWI.© PID2  ~ (45 stations)

Detroit, Mi. WWJ Salt Lake City, Ut.  KDYL Washington, D.C.  WTOP

' Inside Business: 90 seconds of
toplcal news and views presented by FORTUNE.
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THE NEW YORK TIMES, SATURDAY, JAN UAing728, 1984

Marc Rich’s Fine Continued

N By The Assoclated Press . 'United States Attorney, said that the
A Federal judge ruled yesterday United States and Switzerland were
; that Marc Rich & Company of Switz-  still negotiating acgess to the papers, /
« erland must continue to pay a $50,000 but that there had been no progress.
: daily fine that has already cost the .The judge suggested that the United
, Swiss commodities trader $10 mil.  Statés take “a positive step by-ask-
; lion, ‘ ing for the papers under an interpa-
» _ Peter L. Zimroth, an attorney for tional treaty, as the Swiss have re- -
. Mare Rich, said the decision would be quired: K -
' * appealed, ’ '
.. The fine was imposed last June 29 o S
t because the company failed to re-
lease financial papers subpoenaed by
, @ Federal grand jury. The company
v Was indicted for a scheme to evade
1 $48 million in tages on illicit oil-trad-
- ing profits. Prosecutors say the inves.
, tigation is continuing,
« - Federal District Judge Leonard B.
Sand rejécted the company’s argu-
" »ment that it is unable to release the
, documents without breaking Swiss
1Government  orders, Switzerland
- seized some Marc Rich papers last
!year to investigate whether disclo-
‘ ISIQre would violate secrecy laws.
| +_ Lawrence B. Pedowitz, Assistant
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MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; MARC
RICH AND COMPANY; MARK RICH AND COMPANY INTERNATIONAL LIMITED, AKA
"CLARENDON A.G."; RICO; FBW; MF; TAX EVASION; TRADING WITH THE
ENEMY; OFFICE OF ORIGIN: NEW YORK.
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REBUCONFERENCE REGARDING CAPTIONED MATTER, DATED DECEMBER 5,
1983, AND NUMEROUS TELCALS BETWEEN BUREAU AND NEW YORK, DATED
DECEMBER 6, 1983 - JANUARY 27, 1984, AND NYTEL TO BUREAU, DATED
JANUARY 6, 1984.
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FOR INFORMATION OF LEGATS BERN, BONN, LONDON, PARIS AND ROME,
THE PURPOSE OF THIS TELETYPE IS TO PROVIDE HACH LISTED LEGAT WITH
BACKGROUN] : WL MATER A WETT. RS T :
REGARDING

\

[ NO

INFORMATION IN TAIS TELETYPE IS TO BE DISSEMINATED OUTSIDE THE FBI
AT THIS TIME, INASHMUCH I

THE FOLLOWING ‘I M | MUST BE HANDLED WITiH EXTREME CAUTION AS A
HIGHLY VALUABLE SOURCE WILL BE IN JEOPARDY IF THE

INFORMATION IS MISHANDLED.§§j¢U)
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b7F

b7D
b7F
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b7F

ON SEPTEMBER 19, 1983, THE GRAND JURY FOR T{HE SOUTHERN DISTRICT
OF NEW YORK CONCURRED IN THE FINDING OF A 51-COUNT INDICTMENT. 'THE .
INDICTMENT CHARGES CAPTIONED WITH CONSPIRING TO AND COWDUCTING THEIR
COMMODITIES BUSINESS THROUGH A PATTERN OF RACKETEERING INVOLVING TdE
SCHIEMES TO DEFRAUD THEIR CUSTOMERS, THE DOE AND IRS. EACH DEFENDANT

[}




IS CHARGED WITH VARIOUS MAIL AND WIRE FRAUD VIOLATIONS REGARDING
THESE FRAUD SCHEMES AS WELL AS TAX EVASION. ADDITIONALLY, MARC RICH
AND PINCUS GREEN ARE CHARGED WITH ILLEGAL TRADES WITH IRAN DURING

THE HOSTAGE CRISES AMOUNTING TO OVER $200 MILLION.

THE FOLLOWING INFORMATION WAS PROVIDED BY A |SOURCE wHO

IS HIGHL N FPORMAT AAS ) BY
SOURCE'

THE INFORMATION 1S CLASSIFIED “SECRE®L IN ITS ENTIRETY DUE TO THE
NATIONAL SECURITY ASPECTS OF SOME OF THE INFORMATION. THE
INFORMATION IS HIGHLY SINGULAR AND, THEREFORE, MUST NOT BE

DISSEMINATED OUTSIDE THE FBI AS SOURCE WILL BE 1IN JEOPARDY.Q%O@W

SQURCE ISl |

(&)

SOURCE LEARNED] |

b7D
b7F

b7D
b7F

b7D
b7F




b7D
b7F

1(5Q 1)

b7D
b7F
b7E

12 m

SOURCE ADVISED THAT I

b7D
b7F
b7E

SOURCE ADVISED

~. b7
(5] (0)-7e

b7E




() 10

IN REGARD TO|

|9

SOURCE SAID THE |

e .

n

=N

b7D
b7F
b7E

b7D
b7F
b7E

b7D
b7F
b7E




S =

2% &i;f

Y

b6

b7C
b7D
b7F
b7E

b7D
b7F
b7E

| SOURCE WILL MAKE EVERY EFFORT TO | SX)-




b7D
@fﬂ'? b7F
b7E
IN CONNECTION wWITHI
89 m
SOURCE WILL BE | |
)
PRESENTLY,. IT 18] |

. b7D

b7D
b7F
b7E

b7F
b7E




. b7D
Qg@ () b7F

b7E
WHEN SPECIFIC INFORMATION IS PROVIDED AS TO
APPROPRIATE LEGAT WILL BE, ADVISED.
ALTHOUGH NO SPECIFIC
b7D
b7F
b7E
|
&= Qi
MARC RICH IS DESCRIBED AS FOLLOWS: DATE OF BIRTH DECEMBER 18,
1934; PLACE OF BIRTH ANTWERP, BELGIUM; HEIGHT FIVE FEET TEN INCHES;
HAIR BLACK; EYES BROWN; CITIZENSHIP - UNITED STATES - SPAIN -
BOLIVIA.
PINCUS GREEN IS DE D AS FOLLOWS: DATE OF BIRTH b6
PLACE OF BIRTH NEW YORK; HEIGHT FIVE FEET TEN b7C

INCHES; HAIR BROWN; EYES GREEN; CITIZENSAIP - USA

o

R




PHOTOGRAPHS OF RICH AND GREEN AND FINGERPRINTS OF GREEN WILL BE
SENT UNDER SEPARATE COVER.

BUREAU IS REQUESTED TO DISSEMINATE ABOVE TO LEGATS: BERN,
BONN, LONDON, PARIS, AND ROME.
LEGATS ARE REQUESTED TO COMMENT ONl IN b7E

COMMENTING, LEGATS ARE SPECIFICALLY REQUESTED TO ADDRESS THE
FOLLOWING TOPICS | |

1) b7E

2A)

28)




T

3A)

3B)

4)

5)

6) LEGATS ARE‘REQUESTED TO SUTEL RESPONSE TO BOTH FBIAQ AND
NEW YORK BY FEBRUARY 7, 1983. AS THIS RESPONSE IS NECESSARY BEFORE

b7E




FBIHQ FINANCIAL CRIMES UNIT CAN MAKE APPROPRIATE RECOMMENDATIONS.

7) LEGAT BERN TS AT.SO REOIESTRD ’P(')I

8) _LEGAT PARIS TS ALSO REQUESTED TO ADDRESS RESPOHSE TO THIS
TELETYPE

b7E

b7E -
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SOURCE IS HOWEVER, NO FINAL o
b7E
DECISION HAS BEEN MADE. csg)ﬂn

ALL LEGATS SHOULD RESPOND TO FEBRUARY 3, 1984 TELETYPE

IN CASE OF @} b7E
//]3

REQUEST OF THE BUREAU

DISSEMINATE TO LEGATS, BERN, BONN, LONDON, PARIS, AND ROME,

LEGATS.
ADMINISTRATIVE:
SOURCE MENTIONED ABOVE IS ngim
INFORMATION FROM 'jIS OF A HIGHLY SINGULARCSQﬁIj
NATURE AND DISCLOSURE WOULD REVEAI SOURCE'S IDENTITY. o
SOURCE IS A HIGHLY PLACED INFORMANT CRITICAL b7F

TO WHOSE IDENTITY, IF REVEALED, WILL

POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE AND FAMILY.
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Approved: Transmitted Per
(Number) (Time)
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P 3820142 FES u4

FM NEW YORK (196A=1774) (P) (i 1)

‘DIRECTUOR (198:-2844) (P) PRIURITY
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. b7C

UIVISION VI, FINAWCIAL CRIMes yniT
“BT

UNCLAS
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‘MARC RICH - FUGITIVE; PINCUS GREEN - ryGITIVES o
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L IMITED, AKA "CLAH&NUON Aa."3 RICO; Foys Wiy Tax EVAsIun;
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_ALL LEGATS SHOULD REoPulu U FESRUARY &4 GUix Telel!PE ;
"IN CASE OF - i
'REQUEST OF Tre 5UR=AU 5

DISsedlaaTE TU LEGATo, UaRid, odiN, LUNuOn, PARLo, Awy RUML,

ADWVIINISIRATIVE
SUYRCo wewlluvce Aouve o (X)E'U

]
INFORMATION FRU i 15 UF 4 dladLY siwayiAs &*im

b NATUR: Adu UISCLUSURE WidLu nevepl SUURCE'S LlumalilY.
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BT




* ®

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION '

AIRTEL : _
DATE: FEB (g 1984
b6
b7C
TO : DIRECTOR, FBI (196A-2848)
(ATTN . 'Efeﬂeﬂie CRIMES UNIT. DIVISION 6)
CINANCIAL
t
FROM : ADIC, NEW YORK (196A -1774) (P) (M-1)
SUBJECT. MARC RICH ~ FUGITIVE;
' PINCUS GREEN - FUGITIVE; b6
| | : b7C
ET AL;
RICO FBW.
MF, I

TAX EVASION '
TRADING WITH THE ENEMY
(00 NY)

ReNYtel to Director, 2/3/84.

Enclosed for. the Bureau is one envelope containing five
envelopes each containing two photographs of MARC RICH on the
cover of Fortune Magazine, two photographs of MARC RICH and
PINCUS GREEN on page 45 of Fortune Magazine and two photographs
of the Armed Forces Fingerprint Record of PINCUS GREEN.

REQUEST OF THE BUREAU

The Bureau is requested to disseminate contents of each
envelope to the following Legats: Bern, Bonn, London, Paris and
Rome.

AT INFORMATION CORTAINED

HEREIN 1S UNCLASSIFIED _
DATE 2.31-01 BY, : e
14 - Bureau

C>~ New York

V‘ﬂ?\ RVR: ]f \)\,\

(17)




X AIRIDL

FEB 13 1084 ‘

TOs DIRECTOR, FBI (196-2848)

FRCM: ADIC, IEI7 YORX (196Aa~1774) (P) (g 4\\\\\;“—~”¢
SULJECTY: MARC RICH «~ TUGITIVE: b6 '
p7C )
HARC RICH & CO. A.G.7;
MARC RICH & CO. INTERUATIONAL, LTD.; aka
"Clarendon A.G.%: i

RTCO; — - |
FBU; FLLARFORGATICH Crnd pfioro

MF; e o - ‘

TAX EVASION; ]1 ceneIN 1S URGL b *\ Al

CRADING WITI EHEMY; VIE &-21-01 7y b6
(00: KY) 7 : b7C

ReButaletype to MNew York, 1/16/84: 1Y FD-515 to the
Director, 10/31/83; and Y teletype to Director, 10/20/33.

In the above referenced FD-515, Hew York claimed a
recovery of $22,000,000.00. The following will éxplain how act;onﬂ
oi tha Lm&@ral Bureau of Investigation (FBI) lead to the

On 8/30/83, Assigtant United States Attorney (AUSA)

| - Southern District of New York (SDNY) advised -
That the Incernal Revenus Service (IRS) declared a jeoparady
assessment on Marc Rich & Co. International, Ltd., also known as
(aka) “Clarendon A. G., in the amount of $90,000,0006.00. This
represents back taxes, penalties, and interest. As of 16/19/83,
the IRS collected $22,000,000.00, and to date have collected in

ess of 975009;900»00.

- Bursau
- ew York

hn- %gg;izlsor (M-1) | _ﬂi‘; _ . azéggaq,
@& @ ' TR
%L ‘ o (

WL;JJLm"w

»kh“~>

WM
b
P




NY 196A~1774

If it is eventually found "Clarendon" does not owe
additional taxes, or a third party (a bank) has perfected a
security interest in the money collected, the government would be
required to return the money to its rightful owner.

" The IRS can declare jeopardy assessments when it
believes ultimate collection of a +tax levy might become doubtful.
In this case, jeopardy assessment was declared because of a pattern
of evasiveness and concern "Clarendon" might become insolvent.

The collection of $22,000,000.00 by the IRS arose
out of a 5l-count RICO indictment filed on 9/19/83, to which
the FBI contributed substantially. The FBI investigation disclosed
a scheme to defraud wherein a myraid of wire transfers were
utilized by captioned to transfer offshore illegally generated
oil profits on which United States taxes were not paid.

e
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MARC RICH ~ FUGITIVE; PINCUS ZRWEY - RUGITITF; MARC ;Sc
RICH AND COMPANY; MARY RICE 2ND CO4P*NY INTTRNATIONAL LIMITED, aKa

"CLARENDON 4.3."; RIC0; FOU; MF; DAY "YASTON; TRADING JINF 7937
ENEMY. 00: NIV Y0R2X.

REBUCAB FRBRUARY 4, 1994,

BY BERN ADVISED BY TELETYPT DATZD 2/7/94 AS FOLLOWS:

ENTIRE GOMMUNICATION CLASSIFIED “SResss "

FOR THE INFORMATION OF THW® BURDAT gNT yry YOR%, IT IS THE
ASSESSMENT OF LE@AT(@@E&)THAT IT ¥WOULD RE |

b7E

AS THET™ BIRTAU AYD NTY YORZ ARE

AVARE, TEE CLIMATE SURROUNDINZ
EXTREMELY DELICATE AT PRESENT.

1 GGH -/ 779209
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. PAGE TUWD DE HQ 2851 UNCLAS 1

b7E
LEGAT BERN BELIEVES THAT
b7E
LEXAT BERN ALSO RECOMMENDS
b7E
IT IS APPARENT FI0M RECAB THAT NEITITR NEY YORY NOR THE
BUREAU ARE CONSIDERIN: & SCENARIO OF
} LEGAT BERN CONCURS »ITH T9IS, NOTINZ THAT -
¥
i
| §-RY (-3  DEGI-+—OABR.
BT
\#2661
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FM DIRESTOR F3I

MARC RICH AND COMPANY; MARK RICH &MD JOMPaHY If#ITFRYATIONATL
LIMITED, LKA "CLARENDON A.3."; RICO; WBY; MF; TAY BVASIOH:
TRADIN ¥WITH TE% EMEMY; N0: NY

BY TELETYPE DATED 2/18/354, -LVIAT PDVISED:

ALL INFORMATION JONTAINED IEREIN IS CLASSIFIED SECRET.

REBUTFL DATED 2/%4/34,PERIS AND BF2H TELETYPES OF 2/7/84
AND BERN CABL® OF 2/3/24.

WITH BENEFIT OF ENTIRE TELT OF 2/4/34 CLBLR, LE3AT PPRIS

BELIKVES TEFAT, AS WITIF L®IAT BONN,

70 FRI NEY YORK PRIQRITY bé
b7C
BT
S
MARC RICHE~FUITITOTTTTFTFTTTTTIPTIIIIIIIIIVIETETEEFEESEY PINGUS -
|~ b6
b7C

b7E




PAGE TWO DE HQ 2732 5%

b7E
@?) )

b7E

b7D
b7F
b7E

IT VOULD THEREFOR®




PAGE THREE DE E) 2332 SE—C3—F—%

THE INFORMANT

b7D

b7E

LEGAT PARIS SU33ZSTS THAT

HOWEVER, DEFERFNCE ON THE 8BOVR IS BTINT LTET 70

BERN.

I

™

~
RV o

A
i

LT

b7E




PAGE FOJR DE HS 7932 S—E5—i--2

LEZAT PARIS fLSO 407§ TEAT |

IF REQUESTED.

~BL = PECT TN DY NS e
BT
#0332

I4nTIRITS

~
“

AN BE MEDE

b7E




o, >

VZCZCHQOE48 £513734¢
PP NY
DE HQ #2332

ZNY SSSSS

P 0801217 FEB 24

FM DIRECTOR FBI
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MARC RICH-FUGITIVE; PINCUS IREEN-FIIITIVE; YARC RICH zg
C
AND COMPANY: MARK RICH AND COMPANY INTERNATIONAL LIMITED, AKA
"CLARENDON A.G."5 RICO; FRW; MF; TAY EVASION; TRADINZ WITH THR
ENEMY. Qo:NY{
BY TELETYPE DATED FEBRUARY 7, 1984 LTGAT ADVISED:
RE BUREAU TEL FEBRUARY 4, 1024; anp PFRTEL FERRUARY 3, 1924,
ALL INFORMATION CONTAINED HERFIN IS CLASSIFIED "SEgnEp.
LEZAT, PARIS, IN RECEIPT OF PART TW) ONLY OF RE BUREAU TEL
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CASE, NEY YORK SHOULD NOTE THUT IT dOJLT) APPEAR
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b7¢C
On January 4, 1984,] | provided the following b7D
Imm:xm:ial Agents (SAS)] and b7E
. b6
Source advised that b7C
b7D
b7F
Source advised that b6
b7C
b7D
b7F
Source advised that| |
b6
b7C
b7D
b7F
Source further advised that | b7
b7F
Source advised that | | b6
b7C
b7D
b7F
ADMINISTRATIVE
THE ABOVE MENTIONED INFORMATION IS EXTREMELY SENSATIVE
AND SINGULAR IN NATURE, ANY DISCLOSURE WOULD ENDANGER SOURCE 'S
LIFE.
S—Fm@—R—f—T"
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AND COMPANY A.G; MARC RICH
CLARENDON A.G.; RICO; .FBW;
00: NEW YORK

THIS COMMUNICATION IS

GREEN-FUGITIVE; MARC RICH
AND COMPANY INTERNATIONAL, LIMITED, AKA
MF; TAX EVASION; TRADING WITH THE ENEMY;

CLASSIFIED “SEERERL FN—ITS—ENFFRETY.

RENYTEL TO BﬁREAU, DATED FEBRUARY 3,
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FEBRUARY 8, 1984.
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TidE PURPOSE OF THIS COMMUMICATION IS TO UPDATE RESEIVIU

OFFICES OF LATEST DEVELOPMENTS IN NwJ vorg'al

A SOURCE PROVIDED THE FOLLOWING IJFORMATION ON
EBRUARY 21, 1984:@. m
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ON FEBRUARY 24, 1934, SOURCE ADVISED |
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QSQij b7F

b7E
SOURCEZ ADVISED THAT] |

b7D
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b7E

SOURCE ADVISED THAT] o
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SOURCE STATED THAT| J
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2. , DISSEMIVATE "COL-TTENTS OF TELETYPIZ TO LEGATS, BER&‘EK AJD BOITY.
b7E
3. PROVIDE TiE
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b7E
[
LEGAT, BERN.
b7E
b7D
EGAT, BONQ%.
ADMINISTRATIVE b6
, p7C ]|
NEW YORK CASE AGENT IS SPECIAL AGENT | | SOURCE 7D | )
IS SPECIAL AGENT SOURCE Iﬂ ” b7F Cx§
IAFORMATION FRO*!;;:::::;;hIa OF HIGHLY SINGULAR N chﬁiqgg
rAHD_DlSCFOoURE 'WOULD EAL SOURCES IDENTITY.
SOURCE A HIGHLY PLACED INFORMANT, CRITICAL b7D
| |WHOQE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO b7F
PHYSICAL DANGER TO SOURCE AND I[IIS FAMILY.
0 AT s or) |
|
| | THCREFORE THEY SHOULD BE CONSIDERED ARIED AND b7E

EXTREMLY DANGEROUS.
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CLARENTON A.G.; RICO; FRW; MF; TAx EVASION;‘TRADING 7ITH THE ENEMY;
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THIS COMMUNICATION IS CLASSIFIED “Sepeppss R XSV 3 2 g
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PAGF TWO DE NY @142 UNCLAS SECTION 1 CF 2
FEBRUARY &8, 1984.

THYE PTRPOS¥ C¥ THIS COMMUNICATION IS TO UPDATEZ RECEIVING

OFFICES OF LATEST DEVELOPMENTS IN NEW YCRK’S

A SOQURCE PROVIDPED THE FOLLOWING INFORMATION ON

FEBRUARY 21, -1084: g}% m
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SOURCE EXPRESSED THE
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b7D
b7F
b7E
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2. DISSEMINATE CONT®ENTS OF TELETYFE TO LEGATS, -BERN AND BONN.

3. FROVIDE THE

b7E
AFFAIRS WITH
LERAT, EERN.
b7E
b7D
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LEGAT, RONN. b7E
ADMINISTRATIVE
b6
NEY YORX CAST AGENT IS SPECIAL AGEMT SOURCE b7C
b7D
IS SPECIAL AGENT 50URCE IS 2 G brE
INFORMATION FRCM JJIS OF FIGHLY SINGULAR Namuaﬁcgyﬁn
AND DISCLOSURE WOUID REVRAL SOURCES ITENTITY. -
SOURCT IS A HIGHLY PLACED INWORMANT, CRITICAL b7F
WHCST® IDINTITY, -IF REVELLED, WILL POSITIVELY LEAD TO
PHYSICAL DANGER TO SOURCE AND EIS FAMILY.
b7E

THERETORE THEY SHOULD BE CON:-IDERED ARMED AND

EXTREMLY DANGEROUS.
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L
TO: DIRECTOR., FBI (196B-2848) (P) b6
(ATTN FINANCIAIL CRIMES UNIT) B7C
FROM:W ADIC, NEW YORK (196A~17T74) (P) (M-1)

SUBJECT: WARC RICH ~ FUGITIVE

b7¢C
! CH AND COQMPANY A. G.
FIARC RICH AND COMPANY IﬁTERNATIONAL L™.,, aka
Clarendon A. G.;
RICO;
FBW;
ME;
TAX EVASION;
TRADING WITH THE ENEMY
(00: NY)

ReNYtelebype to Director, dated 2/3/84.

Enclosed for the Bureau is one package containing
five envelopes which eontain:

1. Copy of indictment on 9/19/83, by SDHY, of subjects.

14 ~ Bureau (Encls. 1)
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2. Copy of IHM explaining case suitable for dissemination by
Legats to local law enforcement.

Request of the Bureau

Disseminate envelopes to Legats Bern,Bonn ,London, Paris,
and Rome.
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A/W/ . é )
6 o
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MARC RICH, ET AL; RICO; FBW; MF; TAX EVASION; TRADING
WITH THE ENEMY OO: NEW YORK.

RENYTELETYPE TO BUREAU, DATED FEBRUARY 23,

1984.

BASED ON THE FACTS THAT SA

NEW HAVEN DIVISION,

HAS PERSONALLY OBSERVED MARC RICH AND PINCUS GREEN AND CAN

THAT SA

WAS THE

AR
CASE AGENT FOR OVER A YEAR AS COMP@SED TO SA

TODR _TOIIR _UWERREG

NEW YORK DIVISION, THE PRESENT CASE AGENT
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S—fpremPioeFT
MARC RICH - FURITIVE: PINCUS %REEN — TURITIVT;

.G, ’ ‘
MARC RICH AND COMP&MY@ MARE RIZT AND COVPAEY INTZRNATIONAL

b7C

LIMITED, A¥A "CLAREUDON A.G."3 2I70; T35 MF; TAY EVASION;
TRADINT WIYH THE INEMY; (00: NY).
BY TELETYPE DATED 2/3/84 LI34T TN ADVISED:
REBUCAB FEBRUARY 4, 1924, RELAYING NVTEL FEBITARY 3, 1934,
THIS COMMUNICATION IS CLASSIFIED "SBEUSIreffmIPS—FMTR2ETYe,
REBUCAB NOT RECEIVED AT BONN UNTIL SLO3F OF BUSINESS
FEBRUARY 7, 1384, MAXING RESPONSE ON S4M% DaY IMPOSSIRLE.
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The following investigation wasr.c:9..n.d.usz:t;ﬁsi_sm____I b6
February 16, 1984, by Special Agent (SA) r_AJ..l_I b7C

ion were reviewed by SA

record; orm
and SA
| [MARC RICH.
Regarding thel |
| b6
| testified before the Grand b7C
Jury | | b3 -
b7E
No other was found.
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

New York, New York

February 24,1984 FLL ENFORMAT?Q?# CONTA'NEB

HEREIN IS UNCLASSIFIED

DATE_2-21-01 By

Mark Rich - Fugitive; b6

Im;s_emn_—l Fugitive; b7C

Marc Rich and Company, A.G.;

Mark Rich and Company International, Ltd.,
aka Clarendon A.G.;

Racketeer Influenced and

Corrupt Organization;

Income Tax Evasion:

Mail Fraud;

Wire Fraud; '

Trading with the enemy;

On September 19, 1983, a Federal Grand Jury in New York,
New York, returned a 51 count indictment against Marc Rich,
Pincus Green, Clyde Meltgzer, Marc Rich and Company A.G. (AG) and
Marc Rich and Company International, Ltd., also known as (aka)
Clarendon Ltd. (International), for violating the Racketeer
Influence and Corrupt Organization statue (RICO). The pattern of
racketeering included oil trading with Iran during the hostage
crisis, evasion of part of International's 1980 and 1981 Federal
Income Tax liability and use of interstate wire facilities and
the United States Mail Service to defraud the Internal Revenue
Service, the Department of Energy and the Office of Foreign
Assets Control of the Department of the Treasury.

Marc Rich and Pincus Green are United States citizens
who in 1974 formed Marc Rich and Company A.G. AG is a Swiss
corporation which engages in the world wide business of trading
commodities including crude oil. AG trades an annual volume of
ten billion dollars, sixty percent of which represents oil
trades. AG has a wholly-owned subsidiary, #arc Rich and Company
International which has a branch office in the United States
named Marc Rich and Company International. Until the Summer of
1983 Marc Rich and Pincus Green ran the oil trading activities of
A.G. and International from International's office in

City, New York.
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Mark Rich - Fugitive;
Et Al:

The subjects are charged with concealing in excess of
one hundred million dollars in taxable income from crude oil
deals of International by diverting the income through sham
transactions to AG a foreign corporation which does not file
United States income tax returns. As a result of this
concealment the defendants are charged with deliberately
understating International's taxable income in excess of 48
million dollars. The investigation is being continued by the
Internal Revenue Service (IRS) with a possibility of a
superseding indictment raising these figures from 100 million to

-200 million and 48 million to 100 million.

The subjects are also charged with purchasing
approximately 6,250,000.00 barrels of crude and fuel oil from the
National Iranian 0Oil Company, an entity of the Government of
Iran. The o0il purchases which exceeded $200,000,000.00 were all
made after the November 4, 1979, seizure of the American Embassy
in Teheran and after it had been declared illegal for American
citizens to trade with Iran. Marc Rich and Pincus Green were
American citizens at the time. 1In these deals United States
banks were unwitting used by the subjects to transfer over 200
million United States dollars out of the United States to the
National Iranian Oil Company to pay for the crude oil purchased
by AG. At the time there were tight restrictions against the
transfer of any funds to Iran by American citizens or United
States banks.

The specifics Of the charges are that . International
purchased barrels of oil of which the retail price.was controlled
by the Department of Energy. These barrels were of o0il produced
in the U.S. 1International then resold these barrels of oil to
numerous ©0il resellers. During this resale process the oil
barrels were certified as being oil produced in foreign countries
and thus not subject to any resale price control by the
Department of Energy. International then repurchased the same
0il from these resellers and was able to sell the oil at a much

"higher price then previously allowed. International reaped huge

illegal profits from the scheme.

-2~




Mark Rich - Fugitive;
Et Al;

Eventually the subjects recognized that having
International earn the huge illegal profits by selling the
falsely certified uncontrolled barrels, meant that International
would pay a large amount of Federal income tax on the illegal
profits. The subjects devised a scheme whereby third party oil
resellers such as Clyde Meltzer of Listo Pertroleum in Houston,
Texas, and West Texas Marketing in Abilene, Texas, would
ostensibely sell the falsely certified uncontrolled barrels to
International at the high market price. 1In fact it was secretly
agreed that the huge profits created by the difference between
the control price and the high market price actually belonged to
International and would be recorded on the books of Listo and
West Texas Marketing where they. were referred to as profit pots.
The subjects then set up sham oil transactions in which Listo
Pertroleum and West Texas Marketing would lose predetermined

. amounts of money to AG and its foreign subsidiaries, thereby

moving International's illegal profits off shore to foreign

"corporations including AG that paid no Federal income tax. 1In

addition, as part of the scheme the subjects arranged more than
$33,000,000.00 in fraudulent deductions for the defendant
International by fabricating transactions and creating false
invoices between AG and International obstensibly relating to
offshore o0il deals between AG and Charter 0il Company, Bahamas,
and between International and Rescor, an offshore company.

Marc Rich age 49, formerly of Manhattan, New York, and
Long Beach, New York, and Pincus Green age 49, formerly of
Brooklyn, New York, have apparently fled the U.S. and are
presently residing in Zug, Switzerland. Clyde Meltzer age 38 is
presently a resident of New York. Information has been received
that Marc Rich has sought to renounce his American citizenship in
favor of Spanish citizenship.

Trial is set for March, 1984, at this point.




Mark Rich - Fugitive;

Et Al;

The following is a summary of charges:

; Defendant

Marc Rich

Pincus Green

Counts and Violation

1, Racketeering Conspiracy
2, Racketeering

3 and 4, Tax evasion
5 to 43, Mail and wire fraud

44 to 51, Trading with enemy

1, Racketeering Conspiracy

2, Racketeering

3 and 4, Tax evasion
5 to 43, Mail and wire fraud
44 to 51, Trading with enemy

9

-4~

Maximum
penalties per
count

20 years and
$25,000.00 fine
and RICO !,
forfeitures

20 years and
$25,000.00 fine
and RICO
forfeitures

5 years and
$1.0,000.00 fine

5 years and
$1,000.00 fine

10 years and
$50,000.00 fine

20 years and
$25,000.00 fine
and RICO
forfeitures

20 years and
$25,000.00 fine
and RICO
forfeitures

5 years and
$10,000.00 fine

5 years and
$1,000.00" fine

10 vears and
$50,000.00, fine




Mark Rich - Fugitive;

Et Al:

Clyde Meltzer

Marc Rich and
Company AG

Marc Rich and
Company
International Ltd.

1, Racketeering Conspiracy

2, Racketeering

3 and 4, Tax evasion

11 to 28, mail and

wire fraud

1, Racketeering Conspiracy

2, Racketeering

5 through 43, mail and
wire fraud

1, Racketeerihg Conspiracy

2, Racketeering

3 and 4, Tax evasion

5 through 43, Mail and
wire fraud '

___5 *

20 years and
$25,000.00 fine
and RICO
forfeitures

20 years and
$25,000.00 fine
and RICO
forfeitures

S years and
$10,000.00 fine

10 years and
$50,000.00 fine

$25,000.00 fine
and RICO
forfeitures

$25,000.00 fine
and RICO
forfeitures

$1,000.00 fine

$25,000.00 fine
and RICO
forfeitures

$25,000.00 fine
and RICO
forfeitures

$10,000.00 fine

$1,000.00, fine

i
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TO FBI th YORK

IRE"TOR FBI

nMARC RI"H - FJ ITIVEy PINCUS ZREEN - FUGITIVE,

“ MARC HI“H AN COMPANY A G.; WAR“ RICH AN COMPANY INTEBNATIONAL,

iLIMITS AKA CLAREN OM A G.; RICO; FB43 MF; TAX EVASION: TRA BNG
WITH THE ENEMY (OO’ NY)

BY TTL DPTED ¢/29/84 -LEFAT BERN L VICES AS FOLLOWS:

THIb LO%MUNICA”ION IS UNCLASSIFIED » EXCEPT WHERE‘OTHERWISE:
lNDIC TED.

REBUCAB FEBRUARfjéég'1984,-RELAYING_NYTEL,FEBRUARY 24, 1984,

ON ¥EBRUARY 28, 1984, LEGAT
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OF THE CADE ETC.
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ALL POSSIBL
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ZBl SUTRATIC DECLASSIFICATION GULHE

R © TRANSMIT VIA: b6 PRECEDENCE: CLASSIFICATION:
[k Teletype b7C O Immediate C} TOP SECRET
O Facsimile O Priority —t5—SEGRET ?/
0 O Routine [0 CONFIDENTIAL D
. O UNCLASEFTO 0
‘ 0 UNCLAS
Date _2/28/34

FM

ADIC, NEW YORK (196A~1774) (~1) (P) -
TO DIRBEFORTPRI—-06—284-65— &¢/Cf> &

| ATTEMNTION: FINANCIAL CRIMES UNIT
BT
SBcRET

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE, ET AL;

RICO; FBW; MF; TAX EVASION; TRADING WITH THE ENEMY OO:

NEW YORK.

RENYTELETYPES TO BUREAU, DATED FEBRUARY 3, 1984 AND
FEBRUARY 23, 1984.

ON FEBRUARY 27, 1984, SOURCE
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FBI

PRECEDENCE:
O Immediate
O Priority
O Routine

.

CLASSIFICATION:
TOP SECRET
SECRET
CONFIDENTIAL
UNCLASEFTO
UNCLAS

Date

OoOoOoOoo

SOURCE TELEPHONICALLY CONTACTED

PAGE THREE S F C R 196-1774

b6

b7C
b7D
b7F

Al
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BERN AND BONN.

ADMINISTRATIVE:

REQUEST OF THE BUREAU:

SOURCE IN

&)

DISSEMINATE CONTENTS OF THIS TELETYPE TO LEGATS

USE EXTREME CAUTION IN DISSEMINITING INFORMATION

TO INDIVIDUAL OUTSIDE THE FEDERAL BUREAU OF INVESTIGATION.

b7D
b7F

INFORMATION FROM SOURCE IS OF A HIGHLY SINGULAR NATURE
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
0 Teletype O Immediate 0 TOP SECRET
O Facsimile O Priority 0 SECRET
O O Routine [0 CONFIDENTIAL
00 UNCLASEFTO
O UNCLAS
Date

PAGE THREE S ECREF 196-1774

AND DISCLOSURE COULD REVEAL SOURCE'S IDENTITY. 1

SOURCE IS A HIGHLY PLAC {NFORMANT CRITICAL

)

— 4 (0]
TO 7HMOSE IDENTITY, IF b7D
b7F
KEVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE b7E
END FAMILY.
SHOULD

BE CONSIDERED ARMED AND DANGEROUS.
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F ADIC, NEW YORK (196A AQUURL xm—i;i(P>.

TO DIRECTOR, FBI (196-2848)
: b6 . -
ATTENTIONS FINANCIAL CRIMES yNIT p7C
BT
SFCeRET

MARC RICH A FyGITIVE$ PINCUS GREEN - FyGITIVE N ET AL
RICO; FBW; MF; TAX EVASION; TRADING WITH THE ENEMY 003
NEW YORK. | L

" RENYTELETYPES TO BUREAU, DATED FEBRUARY 3, 1964 AND
FEBRUARY 25, 1984.

ON FEBRUARY 27, 1984, SOURCE
. “b7D
R ' DbTF

b6 )

b7C — " } i




PAGE TWO TE TR ET 196-1774
SOYRCE TELEPHONICALLY CONTACTED

REQUEST OF THE ByREAUS
DISSEMINATE CONTENTS OF THIS TELETYPE TO LEGATS
BERN AND BONN,
USE EXTREME CAUTION IN DISSEMINITING INFORMATION
TO INDIVIDUAL OyTSIDE THE FEDERAL BUREay OF INVESTIGATION‘ M
ADMINISTRATIVE $

b7D
SOYRCE IN J@QU? b7F

INFORMATION FROM SOURCE IS OF A HIGHLY SINGy.AR NATyYRE
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b7D
b7F
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 bTF
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AND DISCLOSYRE COyLD REVEAL SOYRCE'S IDENTITY.

SOURCE IS A HIGH! CED INFORMANT CRITICAL
e WHOSE IDENTITY, IF SRR

: : ~ b7F
REVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOyRCE b7E
AND FAMILY,

DERED ARMED AND DANGEROyYS.
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IMMEDIATE
DIRECTOR FBI (196-2848)
BT

UNCLAS

HARC RICH-FUGITIVE; PINCUS GREEU-FUGITIVE, ET AL; RICO; FRAUD BY
VIIRE; MAIL FRAUD; TAX EVASION; TRADING WITH TIE ENEMY; OFFICE OF
ORIGIN: &9 YORK.

REFBERENCE NEY YORK TILITYPES, DATED FEBRUARY 3, 1934, AND
FEBRUARY 23, '1934.

= . b6
FOR TUEIRUATEO] OF THE RBIRFAII aND ITRSAT PYIN., (IR YORK SDOSTAT L7e
ASEUT (sa)l H b7E

o /%ﬁ? /w/ 2]
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1 - Supervisor -1
Hi1:acOs0V1

(2)

bé

| Rvg p7c

Transmi

NMOTE : AFTER<g;;RééAL, PLEASE ROUTE THIS DOCUMENT BACK TO THE WORD
PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM.
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BURZAU IS REQUESTLD TO DISSEMINATE THE ABCOVE INFORIATION TO
LEGAT BONil.
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| MARC RICH-FUGITIVT; PINCUS GREEN-FUGITIVE, 3T AL; RICO; TRAUD BY
| WIRE; MAIL FRAUD; TAX TVASION; TRADING WITH THE ENEMY; OFFICE OF
ORIGIN: NEW YORK.

REFERENCE NZ¥ YORX TELETYPES, DATET FEBRUARY 3, 1984, AND

|  FEBRUARY 22, 19€&4.

FOR INFCRMATION OF THE BUREAU ANT LEGAT RONN, -NFY YCRX SPECIAL

AGENT (SA)
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AT
| ‘
l;;., P




} PAGE TWO DE NY 9148 UNCLAS
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MARC RICH — FHGITIY™; PINCUS 477 PR — 77RTUITTS

TBA MATRC RICH AMD COMPAMY; TT AL ¥§ NP1 TAY TYACTIANS

TRADING WITH TH® ENEMY; 00: N®Y YCRY
RENYTEL TO THE TIRECTNR, TATTD 2/2Z/34.

NEW YORYX’S REQUFST ¥NR SA MEW YORY DIVTCIOM,
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UNCLAS EFTO

3/1/84

FBI
TELETYPE PRIORITY
PRIORITY
NEW YORK (196A-1774) (P) (M-1)
PRIORITY
DIRECTOR FBI (196B=2848)

ATTN: SUPV.

BT
UNCLAS EFTO

MARC RICH - FUGITIVE;

b6
b7C

FINANCIAL CRIMES UNIT, DIVISION VI

PINCUS GREEN - FUGITIVE; ET AL; FRAUD BY WIRE;

MAIL FRAUD; RICO; TAX EVASION; TRADING WITH THE ENEMY; OO: NEW

YORK.

RENYTEL TO BURE
NEW YORK AND LEGAT,

FOR INFORMATION
| |WAS BORN 0

NEW HAVEN SPECIAL AGENT

{E:L New York
- Supervisor M-1

WMM:s33054V1
(2)

> ot e o e . s b o s s e e ot s o e e e b it it A ot it ok e e e e o e s s s mam  onm {5

Approved:

AU, DATE FEBRUARY 29,

1984, AND TELCAL BETWEEN

BONN, DATED MARCH 1, 1984. '

OF LEGAT, BONN, NEW SPECIAL e
N

[WAS BORN ON

L INFORM A?m’” G !JNTNNEEI

b7C

ALY
EREI IS Ui Sl

EW@‘:‘QLB y b7C )
yaen-177Y ! ad3
s N
; -
S0 I S T
Transmitted g per |

NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT BACK TO QE?%;%L
SOR, NOT TO THE TELETYPE ROOM.

PROCESSING SUPERVI

WP Initials:
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b7C

NEW YORK WILL KEEP BUREAU AND LEGAT, BONN ADVISED OF
DEVELOPMENTS.

BUREAU IS REQUESTED TO TRANSMIT ABOVE TO LEGAT, BONN.
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VZCZCNY0446

PP HQ

DE NY #0101 9621426

7NR EEERE l“L L IPFORATIO CORTAI e
R 0213457 MAR 84 HEREREIS Ui iiEn

NTE_3-a3-01 57

FM FRI N®W YORK (19AA-1774) (P) (M-1)

b7C

TO DIRECTOR FRI (1963-2848) TRIORITY

ATIN: SUPV, FINANCIAL CRIMES UNIT, DIVISION VI

bé
b7C

BT
UNCIAS EF T O

MARC RICH - FUGITIVE; PINCUS GREEN - FURITIVE; ET AL; FRAUD BY VWIRE;
MAIL FRAUD; RICO; TAX TVASION; TRADING WITH THE ENEMY; 00: NEV
YORK.

RENYTEL TO BUREAU, -DATE FEBRUARY 29, -1984, -AND TELCAL RETWEEN
NEW YORX AND LEGAT, BONN, DATED MARCH 1, -19f4.

FOR INFORMATION OF IEGA™, BONN, -NEW YORX SPECIAL AGENT
WAS RORN ON
y o/ v o ,77}’
NEW HAVEN SPECIAL AGENT WAS BORN ON .
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NEW YORK WILL KEEP BUREAU AND LEBGAT, BONN ADVISED 03F
DEVELOPMENTS.

BURFAU IS REQUESTED TO TRANSMIT ABCVE TO LEGAT, BONN.
BT
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[ ACCOMPLISHMENT REPORT
{Submit within 30 days from date of accomplishment)

. Date 2120/84
+ L] LUV
T0: ‘ n Assisiance o» Techniques Used —
DIRECTOR, FB! 1 196-2848
{ Bureau Flle Number Were any of the investipative assistance or lechniques llsted below used in tion with loh
being claimed? ] No [ Yes - H Yes, rate each used as folows:
1 = Usad, but ¢id not help
FROM: )66& 2D - 2 = Helpad, but only minimally .
SUBJECT: IC, New York 1962-1774 3 = Helped, substantielty [16. Show Money Ratng
Fleid Office File Number 4 = Absohsiely essential 1]
MARC RICH-FUGITIVE 1. Acctg Tech  Rating] 6. ELSUR- _ Ratingl11. Lab Div Ratngh 7. )
Assistance Title Il Field Support
b6 — M1 2. Awcraft 7. Hypnosis 12. Pen 18. SWAT Team
B7C c Rich Squad orHA Number Assistance Assistance Regiaters Action
& CO.A.G.;Marc Rich & W .xuapmrauear [ Sonpter 8. Kdent Div 13, Photographic 19, Telophons Tol
. other Faderal Agency **) Assistance Assistance Coverage Records
Co. International,ltd. operation. 4. Consensual 9. nformant 14. Polygraph F20. Undercover
aka Clarendon A.G. 0O . xw case hv'olves o Monttoring Information Assistance Operation
corruption of a public 5. ELSUR - 10. Lsb Div 15. Search Wamants 21. Vieusl invest -
- ederal, Stat - .
RICO-FBW-MF-TAX MIW oﬂ»dz;l. (F 6 of FISC Exams Executed Analysis (VIA)
TRADTNG THE (0.0
A. Praliminary Judiclal P Complaints | tnformat Ind s 1p. ries, Restitutions, Court Ordered Forfet orP 1 E ic Loss P d (PELP)
(Number of subjects)
[Property
B. Amests, Locates, § Subjoct Prioty (See Reverse) PELP Typo Potential Economic
& Sub No. of subJects) Code Recoveries Restitutions Court Ordered Forfeltures Loss Prevented
P (No. jects) A B C I
FBI Arrests - I
s s |s s
FBl Locates - p p |3 . b3
Number of Subjects of FBI Arrests Who Physicalty Resisted -
Number of Subjects of FBI Arrests Who Were Amed $ $ $ $
Criminal Summons Subpoenas Served $ s $ H
C. Release of Hostages: (Number of Hostages Released) E. Civli Matters Govemment Defendant Government Plaintitt
Amount of Suit s s
Hostages Held By T : All Other Hostage Situations
Settiement or Award S S
Enter AFA Payment Here
F. Final Judicial Process: Judicial District | (Use two letter state abbreviations per U.S. Post Office Guide. For Example - The Northem District of Texas as ND TX; The
District State District of Maine as ME in the state. field only.)
Subject 1 - Name - " Subject's Description Code * -
Coaviction InJall Term Suspended Probats
. Felol
D Pfem - Convictions - D . Title Sechon Counts Yrs Mos Yrs Mos Yrs Mos Fine
0 DfVMb" Enter conviction and [] Misde- s
Dismissal sontence data in space at
0 Acquittal right. # more than four |$
tions are involved, kmitto [[ ] Plea
the four most relevant. ls
(R I’
[ Subject 2 - Name - Subject’s Description Code * -
Conviction In-Jall Term Suspended Probats
D protia . . [ Felony [Titie Secton Counts | Yis | Mos | Ym | Mos | Y | Mos Fine
Diversion Convictions
O Enter conviction and O Misde- $
D Dismissal sentence data in apace at
Acquittal right. i more than four IS
ions are involved, Hmit to O erea
the four most relevant. }S
rial
o l’
| Sublect3 - Name - Subject’s Description Code * -
Conviction InJall Term Suspended Probat
D Pretrial « Convictions - D Felony Title Section Counts Yrs Mos Yrs Mos yrs Mos Fine
O Diversion | | entar conviction and [] Misder s
Dismissal sentence data in spece at meanor
O _ Acquittal right. H more than four s
sections are Involved, limit to O pea s
the four most relevant. D Trial
$
I Attach additional forms if reporting final judiclal process on more than three subjects. l / g / p - | 7 7 L/ qu
Remute: Pursuant to 8/5/83) |
o3 |I | /3 |
. 3 f~::.t5.:st| 1 SR
Case involves a joint investigation between FBI,IRS, and U.S,7tustoms.
smens (1-1au) (1-66-8493 (1-Supv. M-1)¢(15196-1774) . i
. 12 R 5 JQ
| 2 - Fleid Office RVR L=

* See codes ON reverso sl

. Subject d ption codes in S

** {dentify the other Federal Aganéy(kas) in the Remarks Section

quui d'bgﬁy

HERE“\ IS UE‘\, N
NATE. 2-28-01 BY

“"‘8 Eonvictish

HERTCONTAINED

“SSIFIED

SR %}

FBI/DOJ

bé




- - . b

New York, New York

jaR 5 198

MARC RICH - FUGITIVE b6
D COMPANY A.G.

MARC RICH AND COMPANY INTERNATIONAL LTD.
also known as CLARENDON A.G.
RACKETEER INFLUENCED AND CORRUPT
ORGANIZATIONS
FRAUD BY WIRE
MATL FRAUD

Criite 51 ‘ TAX EVASION

o iy, REES L TOPRE TRADING WITH THE ENEMY

im IS Pt SIEED, .

- 2201 1 b7C

Captioned investigation was initiated by the

Federal Bureau of Investigation (FBI) durin

w'i’

?ﬁ: ?"Fu

provided information to the FBI thatl |

b6
b7C
b7D

7G¢rF= 1779 45
This document contains neither recommendations noxr- conclu51ens-l
of the FBI. It is the property of the FBI and is loa ed to
your agency. It and its contents are not to be diskributed
outside your agency.

Ll




Marc Rich

This information was provided by the FBI to the
United. States Attorney's Office, Southern District of
New York and a joint investigation was commenced in the
fall of 1981 by the FBI, the Internal Revenue Service and
the United States Customs Service. ‘ .

During the course of the investigation, a Grand
72y - y at

| by the ?BI.aqenFs.

The subpoena called forl

[subpoena and | b3

Subsequently, on August 5, 1983,
Judge Leonard Sand, U.S. District Court for the Southern
District of New York, )

| As or this date, the

|




XXX  AIRTEL .
. L4
WAR 5- 1982

T0: - ‘DIRECTOR, FBI (196-2848) e

. (aTmn FINANCIAL CRINES UNIT) e
PROM 2 ADIC, HEW YORK (195A~l774)(ﬂul){9)
SUBJECT: MARC RICH :

ET AL -

00: Y

- Regarding - traletyp» from DlI‘GGtQ’r to YNow York,
3.]15/&4, enclosed f£pr the Dureau arc the original and three
iog nf an LI onndtaining dnatification for MNow York's o b3
Also Lgleludcd are T

two ID-51575 listing the

3-Bureau (enc:l v 6}

Mew York. - i o7 o lee
: SRTRTCIURR R B4y "?fy"f"“”?)
m;jjc . 7 ) h .- T f‘v‘,.} L TSP "‘é iif‘ 'k ”"‘
b (5) S e o Lt sy
LI < \ .
3¢ SR d-ad-01 o

b7C

g2 - 1774 - 2%
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DECIASSTFTCATION AUTHORITY DERTVED FROM
ZBl SUNEBATIC DECLASSIFICATION GUILE

DATE 03-02-2018 e ' b6 : .
) - b7c ’

) FBI 7

o

" PELETYPE PRIORITY SESRET

. 0 ot o e i . b S . S S hap i o e i S s m Sow¥ W o S e S S WD o D S S Pt o P S S Y S D O D S A S D D D S S S A o S e e St ot B

PRIORITY

NEW YORK (196A-1774) (P) (M~1)
PRIORITY ~
PIRBEPOR—FBI—(1-96—2848)— L0 (& B=
BT :

—SBERBI—

MARC RICH - FUGITIVE; PINCUS GREEN -~ FUGITIVE; ETAL; RICO; FBW; MF;
TAX EVASION; TRADING WITH THE ENEMY; OO: NEW YORK.

THE FOLLOWING IS CLASSIFIED "SECRET“IN—IPS—ENFIRETY.

RENYTEL TO DIRECTOR, DATED FEBRUARY 3, 1984, AND FEBRUARY 23,
1984.

’ b7C
. ON MARCH 2, 1934,| lsourcr was conTacTED By | L7

1 - New York
1 - Supervisor M-1

RVR:s3jj072V1
(2)

> ot s e — - —

107 /.0 !
Transmltted /73 /U -

\Q 4 v f"'/!
(
NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT BACK TO THE WORD
PROCESSING SUPERVISOR, NOT TO THE TELETYPE RO N b6
- & “ B LREL P
Wp Inltlals 7 S . :

Approved:
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AS NOTED IN PREVIOUS TELETYPES. |

{E) m)

SHOU

LD BE CONSIDERED ARMED AND DANGEROUS.

FBIHQ IS REQUESTED TO DISSEMINATE TO LEGATS, BERN AND‘BONN.

b7D
b7F

bé

b7C
b7D
b7F
b7E

b7E

b7E




‘ ADMINISTRATIVE

| ‘ b7D
SOURCE IS @ () b7F
INFORMATION FROM 1S OF HIGHLY SINGULAR NATURE C‘&}m

rANQ_DISCfOSURE WOULD REVEAL SOURCE'S IDENTITY, |
SOURCE IS A HIGHLY PLACED INFORMANT| I

|WHOSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO
PHYSICAL DANGER TO SOURCE AND HIS FAMILY.




ELLassT R ICATTION AlTH0RITY DERTVED ﬁgﬁﬁ
I aUTCRATIC DECLASSIFIUATION LE
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_VZCZCNY0€E23
PP HQ

"DE NY #0170 266922¢
ZNY SSSs¢

R @524267 MAR 84

FM FBI NTWW YORX (1S8A-1774) (P) (M~1)

TO LIRECTOR FBI (195-2848) PRIORITY

BT
S E TR

. 2-22:0)
CLASSIFIED BY

ZASONY 15 [ C
DECLAZSIEY Q31 %I

A

MARC RICH — FUGITIVE; PINCUS GREEN -~ FUGITIVE; BTAL; RICO; FBY; WMF;

TAX WVASION; TRADING WITH THZI ENEMY; 00:

NEY YO02K,

THE FOLLOWING IS CLASSIFIED —SHCRBE—iepmfofSmme iy ,

RENYTEL TO DIRZECTOR,
1084,

ON MARCH 2, 1984,

DATED FEBRUARY 3, 19€4., AND FEZRUARY 23,

SOURCE WAS CONTACTED BY

b6
b7C

- b7D

b7F
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AS NOTED IN PREVIOUS TELETYPES,
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b7E

SHOULL BR¥ CONSITERED ARMED AND DANGEROUS.
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FBIWQ IS RFQUESTED TO DISSEMINATT TO LEBGATS, -BERN AKL BONN.

ADMINISTATIVE
b7D
SOURCE IS &/\)fm b7F
INFORMATION TROM IS OF HIZLLY SINGULAR NATURE K)m

AND DISCLOSURE WOULD REVEAL SOURCE’S beNTITY.

SOURC® IS A HIGHLY PLACED INFCRMANT

PHYSICAL TANGER TC SOURCT AND EIS TAMILY.
BT
#0170

WHCSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO




POLLESTEICATION AUPTHORITY UERIVED FROG

PRI AUTOMATIC DECLASSIFICATION CUIDE
DATE D3-02-281% By bé

. v N g b7C
VZCZCNIO739
PP EQ
DE NY #2187 ¢8719¢9 .
\ T'PT WHZRE SHCy
ZNY SSSSS ‘

R 9717447 MAR 84
FM FBI NEV YORK (196A~1774) (P) (M-1)

T0 DIREGTOR FBI (195-2848) PRIORITY . be
b7C
BT
5B R
MARC RICH - PUGITIVE; PINCUS GREEN — FUGITIVE; E"AL; RICO; FBY; MF;
TAX EVASION; TRADING WITH THE ENEMY; 0O: NEY TORK.
THE FOLLOWING IS CIASSIFIED “SRORET —FNmpamp ey .
RENYTEL TO DIRECTOR, DATED FEBRUARY 3, 1084, AND FEPRUARY 23,
1084. |
ON MARCH 2, -1984 ] SOURCE WAS CONTAGTED BY | | g
b7¢C
b7D

Eiigj b7F
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AS NOTET IN PRRVIOUS TELETYPES,

J b7E
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b7E

SHOULD RE CONSITERED ARMED AND DANGEROUS.
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FRIEQ IS REQUESTED TO DISSEMINATE 70 LEGATS, BERN AND BONN.

ADMINISTRATIVE

SOURCE IS ~1C53¢U3 oo

INFORMATION FROM| IS OF HIGHLY SINGULAZ NATURE (¥)(T)
AND DISCLOSURE WOULD REVEAL SOURCE’S IDENTITY.

SOURCE IS A HIGHLY PLACED INFCRMANT

WYHCSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO

PHYSICAL DANGER TO SOURCE AND HIS FAMILY.

BT
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FD-36 (Rev. 8-26-82) N ‘ S -
¢ FBI ®
‘ TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
O Facsimile O Priority O SECRET
J Airtel O Routine O CONFIDENTIAL
O UNCLASEFTO
O UNCLAS FEB 17 1984
Date
TO: ADIC, NEW YORK (196A-1774) (M-1)

V\

FROM: SAC, HOUSTON (196A-881) (RUC)

MARC RICH - FUGITIVE;
PINCUS GREEN - FUGITIVE;
ET AL

RICO; FBW; MF; TAX EVASION
00: NY

Enclosed for ©New York are copies of three Grand
Jury Subpoenas which were facsimilied to Houston for service.
Subpoenas service for each was accepted on 1/13/84, bv

bé

b7C
b3

Certification of service appears on reverse side
of each subpoena.

,/@ New York (Enc. 3)

- Houston
AMK:Jes
(3)
Al M\H'Uni”““ .f | am HED
HEREIR! 5 11 3tz y
Ik a" &9- O‘ 3 b7C
Approved: /D%/ Transmitted Per / i & } 7L/ ?H QA/‘?
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o Porac No. UBA-385- 200 (Roy, 1214183 Ceand Jvip Swbporas
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HF‘*“ OIS Ui CIEET
).r QE& &&_QL_B‘

Huited Staten Bistrict Uourt
\ SOUTHERN DISTRICT OF NEW YORX
0 b6
b7C
b3 GREBTING

WH COMAMAND \\'&U thal all sud singular husiness and excuses heing laid -aside, you and
each of you appesr and atlend before the GRAND INQUBS'T of the body of the people of the
United Slates of Americn for the Seutherp Disbeiel of New York, at a District Court, Lo be held
at Room 1401 in the United States Courlhouse, Foley Squate, in the Rorough of {anhntlan,
City of New' Yeork innnd for the said Southern Distriet of New Yark, on the day
of nt. o’clock in the noorn, to testily and
give evidence 1o regatd Lo an slleged violation of Seotion

Y Title 26, United States Code, Seotion 7201
Title 18, United States Gode, Section 371

on the part of the Uniled States, and not fo depart the Court without leave thereof, or of the
United States Attorney,

And for failure lo attend you will be deemed  guilty of contempt of Court and lable to penalties

. of the law.

H Y"‘a
.

DATED: New York, N. Y. . Jamary 9, 1984

..........

. . (, 1”}11 ol e S “:,.:' ‘u
/I’{{éf i }./// (4’1 (,7 { L—ug(_,:, \;( %/ ’ ,f' Clgr}....
RUDOLEW W, GIULIANY -
Uhitted States Ablorney for lthe
Southera Dislrict of New York

Nole: Neport al lmom-%{é/ln order Lo secure your witness fees and mileage, it 18 neceasarvy
thal you ratain thin Subpoens and present the anme at the Uniled States Altorney’s Oftice, Room
A&, upnin each day on which you altend Coort as a wilhiess,

747 , b6
b7C "
Assintand Room k
TPl RIe § 1832 4UR-220) t & AHOREEY'S QH(E'E
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_— CC Huited States District Courd
SOUTHBRN DISTRIGT OF NEW YORK

b6
xe ' p7C

'—?_-_" b3

GREETING:

W COMMAND YOU thal &l and singular business and esenses being laid aside, you and
vich of you appear and aftend before the GRANIY INQUES'T of the body of the people of the
United States of Amerien for the Southern Distriet of New York, at a Distriet Court, to be held

at Roorn 1401 in the United Slates Courthouse, Foley Square, in the ch:ﬁunhattﬁn,
ALy e

ity of New Mork inond For the sajd Southern District of New York, on the day
of at. o’elook in the ioun, to tes
sivo evidonee in Jegard @ an alleged vialation of Section

Title 26, United States Code, Section 7201
Title 18, United States Code, Section 371

on the part of the United States, snd not to depart the Court without leave thereof, or of the
United States Attorney.

And for failure o atlend you will be deemed guilty of contermpt of Court and lighle to penatties
of the lasw. :

DATED: New York, N. Y, Jsnuary 9, 1984 |

l"
Al PR - . f

! .l: . g // "I ._/',- ’ ‘(

(e, ‘ .

I{' LP ]0 ULI > -0
United States Ath}w:y ;arlt‘-h,c ‘ . AT
Southern District of New York :

Note: Report ab Room ;Zéf In order to aceure your wilness fees and mileage, it ia necessary
that you refain this Subipocna and present the same at the United Statea Attorney’s Office, Room
A58, upen each day on which you stlend Courl as a withess,

b6 «
Asslstant Room b7cC
pri K- w877 £0GR.7)0) ) 6| 3. }‘n&m\xa‘ts Ofﬂﬁi

SOUTRERN QISISIEE OF HOW YORX
QKL ST, AEDOEW'S PLRTA
B YURE, R YORK thony

Pyl yetco PRI

T

R AN A7 PR 43 el s
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b6
Pited Biatens Diatriet Qourt b7C
CHOUTHEREN DISTRICT OF NEW YORXK .
b6
1) b7¢C ;
b3
\ L | _ GREBTING:

Wi COMMAND YOU thal all and singular business amd exenses heing laid aside, yon and
each of you appeae and attand hefore the GRAND INQUEST of the body of the poople of the
United Sintes of Ameriea for the Southern Diastrict of New York, al a Distriet Court, to be held

at Room LA0L  in the United States Conrthanse, Poley Sqnare, in the Bornugh of Manhaftan,
Gily o Movk Yok, {naod foe the sadd Seathoyn Disteiel of New York, on the day
of \at a*eloek in thel 10n, ta teslify ang b3
¥ive evidence 1a regacd to aa alleved violalon of Seeclion '
Title 26, United States Code, Section 7201
Tivle 18, United States Code, Section 371 \

an the part of the United Slates, and nol lo depart the Conrt without leave thereof, or of the

Uniled States Atlornaey, *

And for failur to altend yon will be deemad  puitly of contermpt of Canrt and hable to penalties
of the law.

Ty
DAPED: New Yok, N. January 9, 1984

.....................

.

C/Ir 102 ,,;,.J;-u, .
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H . GIULIANI .
Umted Stdes Altornsy for the s
Southern Distvict of New York -,
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Note: Report at Room W In arder to secure your wilness fees and mﬂea;ie, it i necossary
that you vetain this Subpoensa and present tha same at the United States Attorney’s Ofiiee, Room

A3, upon each day on which you atlend Court as o wsh\u% | 3 ‘
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|
TO: ADIC, NEW YORK (196A-1774) (pri—1) .
FROM: SAC, HOUSTON (196A-881) (RUC)
MARC RICH - FUGITIVE; J
PINCUS GREEN - FUGITIVE;
ET AL
RICO; FBW; MF; TAX EVASION
Q0: NY b6

|

|

b7C
of three Grand p3

!

Enclosed for New York axe copies £ i ce
; g n for service.
Jury Subpoenas which were facsimilied to H°i§§§/84' by «
Subpoenas service for each was accepted on 2
reverse side
Certification of service appears ©O&
of each subpoena.
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(4)—- New York (Enc. 3) |
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DECLASSTFICATION AUTHORITY DERIVED FROM:
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A Federal judge reject®d a.defense
request yesterday for an extensive or-
der to restrict information about the
tax-evasion case involving com-
modity trading by the Marc Rich
companies.

At a hearing in Federal District
Court in Manhattan, defense lawyers
sought an unusually broad order to
prevent the Government from dis-
closing information about the case.
The request was rejected by Judge
Shirley Wohl Kram, who will cenduct
the criminal trial, which is scheduled
to begin in a few weeks.

Judge Kram, describing the de-
fense’s proposed order as “overly

broad” and unnecessary, declared’

that existing court rules were suffi-

cient to protect the rights of the de- -

fendants.
John J. Tigue Jr., a lawyer for the
main Rich company, accused Fed-
eral prosecutors of making prejudi-
. cial statements. He argued that the
- judge should impose a court order re-
straining public comments by the
prosecutors and all Government
agencies,

Rudolph W. Giuliani, the United

{ States ‘Attorney in Manhattan, told

the judge that Mr. Rich and his prin-

+ cipal partner were unthappy about

publicity concerning the charges

against them, but “that’s scarcely a :

reason to trample on First Amend-
ment rights.”

Mr, Giuliani stressed that it was the °

actions of the defendants that had
generated publicity in the case. He
noted that Mr, Rich and his partner
became ‘“‘infernational fugitives,”
that their company paid $11 million in
. fines for disobeying court orders to
+ turn over documents and that efforts
Wwere made to ship “a steamer trunk
filled with documents under subpoe-
. na” tn Switzerland, e
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The case, which includes charges
that Mr. Rich and his associates con-
cealed more than $100 million in tax-
able income .on crude-oil deals, has
been described by prosecutors as
“the largest tax-evasion scheme ever
prosecuted.” .

Mr. Rich and his principal partner,
Pincus Green, are defendants in the

- case, but they remain fugitives in

Switzérland. The defendants in the
trial include an associate, Clyde Melt-

- ;amé

-

zer, as well as two key companieg ~—
Marc Rich & Company A. G., the
Swiss trading concern, and a New
York trading arm called Clarexﬁdon
Ltd. .
The Government’s opposition to the
move was supported by lawyers for
several news organizations, including
Michael B. Mukasey, a lawyer for
Dow Jones, who argued at the liear- d
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ing and submitted a letter that was’
joined in by The New York Times.
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Arco Fires'3 Aides
Who Were Involved
In Crude Oil Trade_

By Scor J. PALTROW
Staff Reporter of THE WALL STREET JOURNAL
LOS ANGELES—Three top executives in
Atlantic Richfield Co.’s crude oil trading de-
partment were fired last week and the com-
pany’s vice president of crude trade rela-

twns is retiring.

* The company refused to comment on the
reason for the changes.

The indictment against the Rich concern
and principals of the company cites Arco as
a party, albeit unwitting, in schemes to
evade U.S. tax payments and defraud the
U.S. Energy Department by c1rcumventmg
crude price control regulations. The indict-
ment doesn’t allege any wrongdoing on the
part of Arco.
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