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TO: .

FROM;
MARC RICH; B
ET AL;
FBW-ER
00: NY

! - Re HO airtel to NY, 1/4/83, and Special Agent (Sa)
* telephone call from ‘NY to HO,.2/9/83.

3/2/83

SAC, NEW YORK (196B-1774)

SAC, HOUSTON (196B-881) (C)

b6
_ b7C

s the original | |

§ of all othexr evidence obtained by the Houston

,‘ & « . * “ '
| whlch was obtained as evidence.
[:;;;:;;;;;;;;:ff

Division have previously been forwarded to the New York Division.

( New.York requested that this be provided to
them, since they are i

prosecution in which

No further investigation is being conducted at Houston.
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Date 3283 .
TO: SAC, NEW YORK (196B-1774)
FROM: SAC, HOUSTON (196B-881) (C)
MARC RICH;
ET AL;
FBW-ER
00: NY
| Re HO airtel to NY, 1/4/83, and Special Agent (SA) b6
‘ telephone call from NY to HO, 2/9/83. b7cC
Enclaosed for New Vork is the orlglnal | |
which was obtained as evidence. bé
ihe originals of all other evidence obtained by the Houston b7C
Division have previously been forwarded to the New York Division. b7D

1 New York requested that thiﬂ[::::::::]be provided to

| them, since they are proceeding with invest i i bé
| prosecution in which b7C

b7D

No further investigation is being conducted at Houston.
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emorandum

To : ADIC, New York (196B-1774)(M-1) "pate 3/9/83

QmeZBﬂiiij’;;;;;s City (196B-902)(WRA-SRA) (RUC)

Subject : MARC RICH, . -
dba MARC RICH & CO.

Et al
FBW (ENERGY RELATED)
00: NY

Re Kansas City airtel to New York, 2/23/83.

b3

Enclosed is subpoena for

b6
b7C

ﬁ\)}

ﬂm@ Y

[4232 New York (Enc. 1) 5 OeD
1 - Kansas City owm%&,sﬁ?gfr
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(3) | %‘&L\‘ e

— B~ 1774 -7,
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Memorandum 0

To

From

MARC RICH,

dba MARC RICH & CO.
Et al

FBW (ENERGY RELATED)
00: NY

Subject :

: ADIC, New York (196B-1774)(M-1)

"pate  3/9/83

: SAC, Kansas City (196B-902)(WRA-SRA) (RUC)

Re Kansas City airtel to New York, 2/23/83.

Enclosed is sub

{%}— New York (Enc. 1)

- Kansas City
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MARC RICH April 8, 1983
and Company;

FBW-ENERGY RELATED o

(00:NY)

File: 196B-1774

Case Agent:

Supervisor:

Date Investigation Began: 10/21/81
Type of Investigation: GCI
Date of FBIHQ/Departmental Approval:

Date Investigatiye Authority Expires:

Basis of Investigation:

| I provided information that|

Major Objectives:

1) Identify all participants in scheme that are
both actively and passively involved.

WMTAINED
ALL INFORMTIO“T (-Q
SR 18 \}'VhA TED c)
HERELY 19-'- " gog IC& J

[(TED— (27 -99
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DATE,

SERIALIZED _ﬁﬁ
APR 11 1983
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VIiI. Pfosecutive Opinion:
% . AUSAl |, SDNY, has_been activeiv involved b6
| in investigative effort to date. He has | | b7¢C
| b3
| VIII. Milestones Completed:
1) DOJ Tax Division approval for Grand Jury, 2/22/82.
2) TIdentification of nassive pnarticinstion | |
'3) Affidavits in suovvort of] |
| | b6
b7C
4) Motion| | b3
I I
5) Continued| |
I I '
6) Obtain] |
| [to date)
b6
7) b7C
b3
b7D
89 b7E
Q) |
10) |
I |
| IX. Milestones anticipated:
1) b6
| b7C
| 2) Obtain 232
Subject to results oI appeal now in process. StTII1l pending. b3

| 3) Complete review ofl .
[

| 4) Indictment Possible by August, 1983,
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X. Unusual Investigative Techniques Employed/Anticipated:
| | from al | to ensure

XI. Manpower Anticipated:

XII. Accomplishments: ;
Motion tol |for production of| |

| was settled in favor of the U.S. Governmenct.

b3

b7E

b3
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Double Stake |

outside financers, ‘'we start getting
our money back right from the start,”
Mr. Levin said.

According to the contract, SLM is to
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Fox Gets e .
L ] L] ¢
l$26 Mllllon (Indicate page, hame of —
| . . . newspaper, city,.ga'x;dg;tate:)“3
\Financing |
‘, N
|
SLM Partners | _
s " Uiilike “many arfangeénts with |

| Fox Film Corporation.

1 After,”

By THOMAS C. HAYES

SpecialtoThe New York Times

LOS. ANGELES, March 8 — SLM
Inc., a movie-financing partnership,
agreed today to invest at least $26 mil-
lion in five new feature films to be re-
leased this year by the 20th Century-

The transaction brings the group’s
investment in Fox's 1983 releases to
more than $50 million. It also empha-
sizes the growing importance of exter-
nal financing for major studios, which
are producing more feature films to
meet rising demand from pay-televi-
sion services.

Irving H. Levin, president and chief
executive of SLM, said the partners
were allowed to view Fox’s completed
films in early February before-decid-
ing which ones to back.

They selected three, including
«Max Dugan Returns,” a Neil Simon
comedy; ‘“‘Porky’s II — The Night
and “Without A Trace,”
which has taken in $8.3 million at the .
box office in four weeks, according to
Daily Variety. SLM added two others
films not yet completed, “The Buddy
System” and “Star Chamber,” based
ona Fox recommendation, he added.

In addition to Mr. Levin, the major
partners in SLM Inc. include Samuel
Schulman, chairman, a Beverly Hills

E‘?y ; Angelo J. Drossos, a vice
.a‘ﬁ:xt for investments at Dean
er

*3‘ Reynolds Inc., and Billy J.
idcCombs, aTéxas industrialist.
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o

¥
H

[
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receive one-third of the studio’s rental
revenues from each, film until its
share of the production and estimated
 distribution costs, plus interest, are

* covered, Mr. Levin said.

i Foxis then to take 75 percent of con-
tinuing rental revenues until it recov-
ers its standard distribution fee,

| which Mr. Levin said typically was 30

ipercent of total film rentals. At. the

'sametime, SLM will receive one-third

of the ‘other-25 percent of rental reve-

nue; Fox gets the other two-thirds.

| After Fox recovers its distribution
ees, it will take two-thirds of continu-

ing revenues; SLM gets therest. .
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by Harold Seneker .

with Jonathan Greenberg

AMERICANS ARE AMBIVALENT about
. wealth. They admire.it arid desire it,

"1 yet resent’it and find it vaguely un-

Ametican.. During the Age of the

|- Mogls, roughily from the Civil War .

" to-the Great Depression, the, very
rich came gut of the closet and visi-

- bly enjoyed. their-wealth. But now; "
‘by and large;. they-have gone under-,
ground with it. Drawing up this list
of America’s richest people was,

. therefore, a formidable: task, A ma-
jotity of.the people onrit:would have .
preferred not to.haye been Listed.

~ - This is. a compilation of the Big

“ | -‘Rich—not of jetsetters or m‘édi;a' cess
|| lebrities, who do-indeed. celebrate*

their well-being.- The Forbes-Four
.~ Hundred' are solidly rich; . rich.

(3 .

|- many do live; as:well as most of the”

|-can’ttell person’s wealth by his:,

- each} or yachts{$500,000 and up}-do
"1 -you really need or even want, after -

-}~ searchfor profit, or sense of achieve-
- I mentby theirownstandards, orsense -

A fandily with $10 million or so—
not big wealth by today’s - stan:
- dards—can readily live;, and in fact -

country’s centimilliondires. . You;

lifestyle. So, itis not easy to find out
-.exactly who the Big Rich are, lét”
" alone how much they have. .
- You don’t need fabulous wealth~
to live 'very, very well these days.
How _many Rolls-Royces {$115,000

all? A year’s worth of very fine din-
" ners.for two-at gourmet restaurants.
costs about $50,000—the iicome:-
‘from $400,000:in tak-exemptbonds,
hardly great wealth. And' your very
own transatlantic jet seeéms. super-

" Concorde: (81,800, one way, . New
-York to Pdris).-.” . - - -
So.what do the really rich do'with
| their money? Some they givé-away:
. Philanthropy is “in/’ among the very
wealthy.Butmostofitis reinvested,
. eitherintheirexisting businesses, or--
_stocks orbdnds, or in néw ventures.
The main 'thing they do; then,‘is
créatejobs and evet more of the goods:
| and services needed to sustain. the
"average man's lifestyle, all in the.:

.
- p
T

-fluous when youw can hop on the }-

" of family duty to the fortune. In a
purely moral sense, then, conspicu-
ousconsumption may be‘“obscene,”’

‘butgreatwealthisnot. .

-"Vast wealth, secretly envied

- where: not openly. admired; is still
the -alltime conscious or uncon-

..scious-dream of many Americans—

_after immortality.. And in the ab-

'~ sence: of knowledge, myths have

-naturally proliferated. Some are be-
‘nign, Iike the hit movie; Arthur: But

- fnany .are pojsoned with political

_paranqia, or at least twisted for uise
by politicians hunting more tax dol-
lars-to spend.. The accumulation of

~some 40 years of such malign'myth-
making has had consequences in
the nation’s laws- and fiscal policy

~ weare all still living with.

- So Forses.i$' inaugurating The

. Forbes Four Hundred: In form, a pe-

-riodic scorecard of who is really rich
in- this. country—an - intriguing

_ enough inquiry anyway—but it will
go beyond that: It .will attempt to

- delv& into the nature of wealth dnd

" the'wealthy, into how they got:that

- way as well as who-they are, and

- into howr they conduct their lives.

'~ Of nécessity; the list is tentative

_rather than authoritative: a well-in- .

“formed estimate,.not an audited re-
port. But if the detsils are not pre-

.cisé, we believe the overall effect is.

- |.Great Wealth in America'as it really
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e Blocks of publxcly traded stocks - Beneficiaries. The estimated trust -
are priced at the market m'rmd 4ncome was; while' we usually
August for consistency. . ¢ -looked for controlling family mem-

- ®Privately held compames are | "bers when seeking to assign the

, valued according to‘estimated earn- | principal. .

ings, where estimable, based on Irrevocable chantable trusts were

multiples then prevailing for pub- | not counted'in at all, even when, as

Jicly traded companies in snmlar dn the case of the Pews, they serve

businesses. . to retain .ultimate control over.the

1 '@ Lacking reasonable. earmngs es family company,‘ WE, decided such

| timates, ‘we adopted rule-of‘thumb - wealth is really workmg for charity |..

*| conventions widely used within re" nowr Foundations, of course, were | ..

spective industries, particularly in nat counted either, .thbugh -occa-

) ' evaluatmg the media: Newspapers} “sionally noted..., -

“If you kriow exactly how nch you 4" for instance,’can be valued ‘at’ $500.>" There was one* last set ;of prob-

| are,” observed ‘the late John Paul | and up per subscriber, of . 10t0.15 | lems to deal-with. Generally, we
Getty, - “you're -riot” really- rich.” | times earnings, or 1.0 to 1,4 times | considered wealth in the name of a *

N

-

| Wealth, it.turns out, isnot-asimple'| révenues, in each case subtractmga spouse or child 2 s part of'the still’{ . . .
| concept Getty-meant the fortunes | generous allowance for probable lia- °| active prmcrpal's'wealth_, especially | .
- of the Brg Rich: arenormally concen- | ‘bilifies. TV stations were-evaluated | when’ family'. ties® are mamfestly s T
| trated ‘in large- businesses whose | for us by repumb’lc media brokers. . |. c'lose and they all share interestsin | - ..
. - value cannot-be exactly calculated |- "o In some cases; we hadto- settle | an~ongoing ‘business,- Excéptions: | | .
l unless they are actually sold. So [.foréstimates of book value,,partxcua -where a-fortune is.so vast thdt an- .y
| wealth is difficult enough to.guess- |”larly among private.oil. -producers, | other family membe#'s share quah- RSN !
| - | timateeven-with the cooperation of | where we often did not venture be: | ‘fies him or her for 400 status fasin § <. C{ll.
i its"owner or owners, and most.of; | " yond putting a fair¢stimate on their-| An Wangand“luvarfe, Lortame);'or - i
our subjects did 720t cooperate. - |, oilvesérves. In one or two cases leg, ;| where family and business.ties are-| - .
Nor 15 it by any means. dlways | T.R. Simplot] we were forced to ‘broken-orat leastnotrceably frayed: "« - . |
" clear exactly who owns a great for- | :work from estimates ‘published by | So Joseph Meyerhoff ishereaspatri- | .~ -
tune: It is often parked at least part- |.the general zpress -they are treated | arch-in-charge ‘while Henry Ford W :} %7
ly in the names of the immeédiate | ‘very- consérvatrvely, since’ they are is not. Ford is retired and his ¢hil-
n famrly or concealed «in, private ‘in- | oftenunrelidble: § \,' L {|~dren are'scattered, appdrently main- .-

vestment companies or, more diffi- | Infatt, in‘every case we went out *| “taining theirown mhentances, and °
cult, in trusts, where the separate of our way to be ultraconservative; | are bom of wives he has since di-
elements of ownershrp “(control of | 'we wanted to-be sure everyone 'on | vorced. {He himself had only $80
. principal, receipt of income, power.. the 400 bzlongs on the 400. -million we could c’learly 1dent1fy, -
. to name heirs, etc.).are dehberately “Then came trusts. We had to- pro- “mainly depressed Ford stock and his | T
spread among different.people to ac- |- ceed on almost.a case-by-case basis, ‘|- 4% - interest in California’s -Trvine - .
cord with the inheritance tax-laws, applying common sense. -Most | Ranch.} Meyerhoff, on the other
To arrive at coherent estimates of -|. trusts are plainly setup to carry out | hand, still comes to the office, and o _
wealth in all this welter, we adopted | a normal pattern of inheritance {to~'{ his son Harvey, a big shareholder :

- 4

. a number of rules, mostly bascd on | wives or husbands, or offspnng) and. | now, is in the business.-One- ma;orr, )
; common sense; " - . «-~ | exist 'mainly to minimize inheri- | exception'is not as chauvinist as it. | -
, . b tance taxes. These trusts we gener- | looks: Mary Kay Cosmetics. The'| ™ )
. .- : -, . == | ally attributed to the pérson who | founder-mother Mary Kay Ash (for-
- - R cieated the wealth, wherestill alive -| ‘merly: Rogers) is not listed, the :
.- . . and in control, orelse to the princi- | president-son and lately larger
. -~ A pal controllmg family member shareholderchhard Rogers is: Both
o T T { where heisnot. - | stoutly maintain that he is abso-
I . ' -We gave similar- treatment to cer- ~lutely in’ charge of the whole show
- ) e« i 7| itain'special arrangements which.are | and has been for a longtime. Far be -
AN * ~ | aimed at-keeping control of:a valu/ | ‘it from us to come between ason i
' T UL ““{-able -asset in the Hdmily “{eg;" ‘the +and hrémorher., e b
; g SRR Cargills,~where, . repértedly, ‘com-’ 1 Ty .;f‘: EPPCREE : AR o
: ; S en ‘pany shares may ‘only’ be.sold or.] - .- LT SRR
e . e bequeathed’to family members; the " - ** o - .
N | e L ,present holders are credited with o R R
. . fe, - * full value, though their shares-are | - 'L L o fa -
\ ' o ~ 7 | not. freely. marketable), - . ) '
’ i L ' | * On the-other hand, spendthrift | -~ - . . . :
i, - o L, © ] trusts,"meant to keep ‘controt'ofa{ . . .
A - N fortune our of the hands of benefi- . ’ .
] . . - | ciaries, were not_credited tp the | - . " .
é | FORBES, SEPTEMBER 13,1982~~~ ‘ - ‘ o 101
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Retailer.- Columbus, Ohio. 45. Sin-
gle. Went to work 1963 in father’s

women’s clothing stofe. Disagieed | business side {john ran editorial

with ‘policy: botrowed $10,000 to"
start own specialty store {sports-
wear). Now .has '422-store chain, -
The Limited; ‘grosses $200/6q. ft, -
Acquited Lane Bryant, sleepy larger..
chain, for assets: $2/sq. ft. leases in
$15 markets. His share in the Limit- -
ed worth around $100 million: - . -,

Automatic Switch Co. Livingston, |
.NJ.:64. Married,’3 sons." Father Da- ~
vid H. worked for company, bought -
it, moved it to NYC from Baltimore;
died 1928. After his death, ‘mother -
.| ‘gave one-third to management; lat- .
er, two-thirds to David M. Company ..
went.public 1970; Darrin now owns -
39%, worth $86 million by itsélf.
With proceeds of stock salés, should
{ have more than $100 millios. ~" " -

s ‘gmtaylw%/é T
Newspapers. Houston:, ‘73.  Di- .
-| vorced, remarried, .3 /.children by -
| first marriage, 2 by second: Started -
1-:as assistant -bookkeepér Orlando -
{Fla.) Sentinel 1932; became business -
manager ‘1933, ‘Bought by chaif, -
worked his way up to head string of
"papets. Started own company 1952,
became buyer, "holder, reseller of *
small-town southern newspapers:
* “I've made 24 milliohaires” selling :
newspapers_ to his appointed pub-:.
lishérs and others: Now family and
friends own 26, total circulation of °
211,000. Semiretired. Estimated net -
| worth with wife, children: .above
. 1 $100 million, o

)

z - ~ T A% " 2 ~
- - . I - "Mfs ey S .
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| Real -estate. Palm Beach; Fla. 72.

Shopping centers. San Diego, Calif.
63. Married; 3 .children: Started-as
small general contractor after leav- |
ing Navy 1946. Begah building

shopping centers early’1950s. Built 1| -

" over-34 millior s4. ft. in Aumerous

| states: Sold out ‘to Trizec..Corp. | -

{(Canadian) 1980. His share: $90niil-

lion. Semiretired: I thotight it was .f¢*
time to work ‘@ three-dayweek.” | i’

With other assets, estimated net.]: ..
worth at least $100 million..” - - *

_Somes £ Koight, " - -

Knight-Ridder newspapers. Miami. |
73. Married, 2 children. Long in
shadow of brother and family patri-

1. The.Old Scotchman,” radio perso- ’

| ‘Publishing.” Nashua, N.H. 45..Dji-
1-vorced; .temarried,” 2 --children...|,~ -
|-Worked -on"tiny .computer. .mdga- ,

182,000, printed “Hot Rod magazine, -

J

.

fathier's 3 small Hewspapers 1933,
Acquired Miamy¥ Herald 1937, first

quirer and Detrojt Free Press. Ran

‘policy): Now ‘best-mianaged, most-
“profitable chain .in U.S.; his -stock
alone-worth $87-million."With oth-
over $100 million. -~

2

-of many including Philadelphia In-

- €r- assets, estimited - net “worth: |

4" -
e T ’
. ‘ - [ R
-

-

bawked at.racé meets; published in
garage, slept on cot in corner. Built
into Petersen” Publishing Co.: 16
monthlies (Guns & Ammo, Motorcy- .
clist, etc.), books, other. Married for-
-mer Miss Rheingold; bought man-
sion, hunting ranch, art. Estimated
net “worth: at least $100 million.

crash, 1975:

;er“’.%a'é/ogzg' A _1 ‘m_ u," “»

T
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.
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‘Broadcasting.. Dallas. 61. Divorced
twice, 4 children, Be¢ame famous as -

-na of 1940s, early 1950s. Invested in |
- 1adio, *TV -stations,,Pioneered Top.
‘40 -format, .all:news statiofi.- Sold .
‘out 197277, for $100 million plus.
“Bought .gold, silvet,-strategic niet-
- dls; real”estate. Started eaily, so-
probably still worth over $100/mil- -
- lion despiterecent slide., .. -

5 Pl J M

-zine, saw.need for computer market »
“cefisus: Started International Data
Corp. 1964. Started newspaper 1967~
a5 IDC “ad” .business:getter: Comi-.
“puterworld, ~how - largest specialty’.
-publication-of its-kind. Moving into -
-ventiire capitil.Revenues 375 -mil-
~lion, growth 38% ayear, net 10% .
aftertax; 'Net worth at Jéast $100

niillion. LT .

» O

_Publisher.. Beverly ‘Hills. 56.. Mat-

Tied, 2 sons {deceased). Unemployed
-movie -publicist 1947. -:Borrowed .

arch John (d. 1981). Co-inherited

FORBES, SEPTEMBER 13, 1982

't ‘Co. .now does $10 billion to $15 .
‘billion ' trading "a year, ‘mostly oil, |

; D by:them' B ?;’F"

'Oil trader, NYC. 48. Marriod, 3

Phibro Corp.’s vast oil-trading busi-
ness almost from scratch, demand-
&d his $1.5' million bonus under
compensation rules. Phibro.refused.
Went away mad; as. Marc Rich &

with partners ‘mainly hired away. .

* | from Phibro. Uses “leverage to'the | -
;| athi degree:”” Withi, busifiess down; .
. estimated net worth- still -at"Jeast |

:$100 If}miOII. T\s?; r'm_ffs ;43{ ,":k
LS “i ‘v“’:")‘*u,

LAt ge TS o
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Jack:-75..Married, 4 children. Stait- *

«children. :Chief- operating, - officer

'NYC and Florida, Suing Teamsters
for “racketeering.” Eqiiity easily ex-

have some. Estimated net ‘worth:

“| -share at least $200 million.-Denied |

Married, 2 sons. Born Poland. Fa-
ther’s NYC wholesale produce busi-".

. -] mess  collapsed- -in : Depression. -
1 Worked ‘way through school,- sup~ | -
| -ported patents playing poker, shoot-.
., |-ing -craps - (with ‘money-backers), i .. *
- - | buying and selling used textbooks. |
- | Entered real estate 1936; Teputation
as “stréet smart.” *I stopped gam- -|.-
blirig the minute T went into busi~ | -

.ness.” Has -commercial real estate

. dos ‘Florida. Turning business over
to sons_David.{Denver), Michael

Both young sons killed in plane |

daughters.. Workahalic who built |-

EMR Ty o e
o= Purton Resmich” 57 | o
*Fathet and son: Reil estate. NYC, |
" ed as small builderin Bronx 53 years | -
.-ago; mioved -to Manhattan-"1950s, |- - -
bought, held propetties.-Still oums .fs.- -
company., Button::46. Married,.3. |..
Jack Resnick & Sdns, Inc. Own over | -

|- 4 millioni sq.”ft. NYC-comhmercial .|
Space,, thousands. 'of -~apartments-:["".

& e AR E e
= M

ceeds $350 million, but silent part-."|
‘ners, principally Belfers (wbich see),. |, -

-NYGC, Florida, Detiver, Atlanta; con- -

| (Miami). Estimated net worth:.over |
- '1°$100 million.- .
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Ono, Yoko evsomsaragimsssrngassssmirgons 137 ¢ New York City | 49 150 Music royalties (inheritance)
c@ ckard, David ...5.... esssnserensas 104 LosAltostlls Calif. - ‘70.‘“ 1000 chlett-PackardCo -
++Palevsky, Max covvuiivsiroanseia s " 129 Los Angeles %0 88 % .200° Computers - .
.. .. Paley, William s, © 138 NewYork City'  *’-*¢ 80. ** 140" Broadcasting
. Park, Roy Hampton. . 140° Ithaca, N.Y. ) 711 - 130 . Newspapers, broadcasting
". - Parker, Jack - 128 New-York City’ . .67 " 200 Realestate
Parrish,. Icssq]’ Jr... . 146. Titusville, Fla.. 69 -110 _ Citrus, tattle
Paulucci, Jeno F. - 146 | Duluth, Minn. . 64 110  Food processing. .’
Payson‘, Charles . : q42” Portland; Me:- . 83 120" Entrepreneur (inheritance)
Pearson, Edith du Pont. .....pueee. ...}‘ et 112. - Grcenvxllc, Del ,.,~70. 300" DuPontCo, . {[inheritance)
"% Perot, H: Ross’ » . ‘1K "Dallas - 52 325 Computer services
; Pctersen, Robert Edward ....... ...., 153. ' Beverly Hills. ) 56, - 100 Publishing .
Petnc, Milton ....., '\ L L 118 Nchorlchty N 80-. . 225 Retailing
* Pew Family wovurerloiinssivcfrssrsssnsss 167 “Philadelphia. "=  -200, SunCo. -
Phipps Family. .........eecsestvnnes .. 167 Org. thtsburgh - 1 200 Investments (mhcntancc)
Phipps, HoWard Jr. ...peeeevvennrn e 142 Westbury, N.Y. .48 . 120° Investments (inheritance)
Pictet, Marion MacMillan ..... .. 142 _Geneva, Switz. ., . 89 116 , Cargill, Inc.
Pitcaim Family . — #_’ s 167 Philadelphia® ;.. 5 =:. 7 400 .-Glass (inheritance)
- Pope, Generoso:Paul ]'1’. ssesnyonsimsnsassrbocies 140  South Palchach F]z. 55 . 130 Pubhshmg
Posner, Victor :.. trse 123 Miami Beach_ .*." 63 + 200 Financier
Pritzker, A. N. , 111 Chicago . 8 333* Financier
. Pritzker, Jay Arthur N RO, wee 11L.. Chicago . . , - - 60 333*-* Financier
~ Pritzker, RODETt AN sviseinimongis ~111,. * Chicago . . 56 333" Financier. - _
Pulitzer FAMIlY iuouycuriuumsiensessosgnss / e’ 167 - St.Louis  C .- . T - . "%~ _ 400 Newspapers (mhentance)
-Pulliam, Eugequ LR— ? 123 "Indianapolis | . .., .. 6837 200, Newspapers: -
:‘ g B [T V‘;g,,; h«-n; e ’* ﬁ“ 'v LN a P ig* ;‘:;’; ?‘",vi‘,::- i s > F»,"- R B JL . -
*%ams, LxliomGrcen ..‘.x....... sivsrrns 117 BeverIy}hlIs MRS (1 F S "200 011 Imhcntancc)
-, Redstone, Sumncr . _— " 160 Newton. Ccnter,Mas& 5971 2100 y ' Drive-ins, investments
* Reed, William GarrardiSr. ......... .........;.'..:" 130 .Seattle U v oo 74 170" Timber ..
" Resnick, BUION vouuiunsbiencivervien N J New York City. 46" - 100" Real estate .
Resnick, Jack . 5 gt 153 New York City 75: 100" Real'estate
Reynolds, Donald. Wonhmgton Seisioey " 129" .Ft. Smith Ark; k; Las Vegas- ,%ZS »q«MAMewspagm, mcdxa
Rich, Marc ,..... 153"‘"‘“N"““cho"xEc;:y ;‘?43, s, 100, Ol trader ~%s
1 - RICBARd, oy e e S et Mg Carollibn G 7 7077 100" Cable asutactarer
. Robertsop, Wilhelmina Cullcn sessenissiannes 1084 ;Houstonr , -~ + - 591 500" Oil (inheritance) -
. Robins, E. Claibome ....lmsmmisipeiunes i 137" Richmond,Vz.. » <. 72" 7150t A.H.Robins Co: . .
Rockefeller, David: .. .ueitiizos " *'105 NYC, Tarrytown, N.Y. - 67 - 1,000 Oil(inher.), i investments, 1l est
Rockefeller, Hope Aldrich ... wegpresrmapienene ¥ 147 Woodstock; V&, - 44 100:- Oil, real éstate {inher.) T
Rockefeller, John: DavxsonIV . . 147 *Charleston, W.va, - 45 ° 100 * Qil, real estate {inher.)
Rockefeller, Lauxancc\Spcfmam...‘.‘..._...r..;... . 110- - Tarrytown, N.Y. . - 72 "450° Oil, real estate {inher.}
Rockefeller, Rodman Clark ... comvre . 147 NewYork City * = - -+ 50"~ 100 O, real estate (inher.)
Rockefeller, Steven Clark ...... eseozrs 147 Middlebury, Ve, | - 46, . :100 . Oil, real estate (inher.]
" Rockefellér, Winthrop Paul .., w110 ° Winrock Farms; Ark, ™ 34 400 - Oil, real estate (inher.)
Rogers, Richard Raymond. .....cceveeessecnsecnn 146  Dallas 39 110 Mary Kay Cosmetics
Rollns, Q. Wayne 116 Atlanta ) 70 250 Entrepreneur
. Root, Chapman S. ' 123 Ormond Beach, Fla. -57 200  Coca-Cola bottler ..
Rosenberg, Henry A. Jr. ..oioviseeenn: Gorsenaas 136  Baltimore: 52 - 133*  Oil, real estate {inher.)
Rosenberg, Ruth B. . 136 Baltimore " 83. -133°  Oil, real estate (inher.)
Ross, Wilhelmina deonc ..... S . :140" - Greeaville, Del; ~ - 76 ."130' Du Pont Co; (inheritance)
; Rudin, Jack. enmimmsniigenonss” 116 New York City- ° 58 " 250° Realestate ,
Rudm Lewis ..... — ' 116 * New York City . s 55 - 250* Real estate ~
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FM NEW YORK (196B-1774) (P) (M-1)
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ATTN: SA b7C

MARC RICH, DBA MARC RICH AND COMPANY; ET AL; FBW - ENERGY
. RELATED (00: NY).

RENYTELETYPE TO BUREAU, JANUARY 28, 1982; AND NYTELCALL
TO BUREAU, JULY 6, 1983.

FOR INFO OF BUREAU, MEETING HAS BEEN SCHEDULED IN

BETWEEN AUSA

SDNY, DEPUTY ATTRRNEY GENERAL

AND SPECIAL AGENT NYO. PURPOSE OF

MEETING IS TO DISCUSS

| IN CAPTIONED MATTER.

AUSA REQUESTS THAT

ATTEND DUE TO COMPLEXITY OF MATTER TO BE DISCUSSED.

SA

THE ESSENCE OF THIS CASE REVOLVES AROUND THE EVASION OF

TAX ON HUGE AMOUNTS OF DOMESTIC PROFIT (APPROXIMATELY 100

N

@— New York
- Supv. M-1 AI:L INFORMATION CoNTATNED
GL/ MT&&MSD‘ o
(9 GRL :mms 0 YM <
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MILLION) EARNED ON OIL PURCHASES AND SALES. TH@g?ROFIT WAS
GENERATED BY CHANGING OF OIL CERTIFICATIONS DURING 1980 AND

1981, THIS PROFIT WAS THEN MOVED TO FOREIGN COMPANIES CONTROLLED
BY THE SUBJECTS THROUGH INTERCOMPANY TRANSACTIONS AND SHAM
TRANSACTIONS WITH THIRD PARTY COMPANIES HOLDING PROFITS FOR THE
SUBJECTS.

ADIC, NY CONCURS WITH NECESSITY OF TRAVEL. BUREAU APPROVAL

REQUESTED FOR TRAVEL OF NY CASE AGENT TO b6
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July 7, 1983

TITLE: MARC RICH
dba Mare Rich and Company;

ﬁENQHS_QBEEN;_____j b6
b7C

FBW~-ENERGY RELATED

= (00:NY)
File: 106B-1774
Case Agent:
Supervisor:
I. Date Investigation Began: 10/21/81
II. Type of Investigation: GCI
11T, Date of FBIHQ/Departmental Approval: N/A
., Date Investigative Authority Expires: N/A
V. Basis of Investigation:
| .
| provided information that | R
" b6
b7C
b7D
VI. Major Objectives:

1) Identify all participants in scheme that are
both actively and passively involved.

b7D
b7E
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VIL.

Prosecutive Qpinion:

AUSA

o

SDNY, has been activelv involved

b6
in investigative effort to date. He has b7C
b3
= VIII. Milestones Completed:
1) DOJ Tax Division approval for Grand Jury, 2/22/82.
2) Tdentification of passive oarticioation.l |
b6
| 3) Affidavits in support of| | i;c
|«7 ) DMotion to| |
| 5) Continued| |
6) Obtain| |
| [to date).
7) |
I
. b6
8) b7C
b7D
9) b7E
b3
10)
11)
12) |
13 Complete review of|
14) Enforcement of subpoena on| |




IX.

1)
2)

3)

¢ L

Milestones anticipated:

Obtain

Obtain approval for

)

Unusual Investigative Techniques Employed/Anticipated:

Indictment possible by August, 19§§.

lfrom al |to ensure

XI.

Manpower Anticipated:

XI1I.

Accomplishments:

Motion tol |for production of|

lwas settled in favor of the U.S. Government.
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‘goti‘a;t_ipng yesterday with Marc' Ric
xz&é :Companyd AiG.i™ theg.Swiss-based:‘:é
“commodities; trading organization, to,g,,
+eliminate the need for a-Federal couit !
forder freezing up {0 $55 million of the
?f'company’s United Sfates dssets?
g{ ‘“Hederal: Jiidge: -LeonardiB.;} rSand
:'had said Monday that: hewoulglj;em*:
Jbut,, Carolyn zSim ,;.ﬂ

; United: ;
samsubsé‘quenu that ‘the’ Governoy’
:{g méntiwas; trying:to find’a solution’ to**’*’
ggheproblgx}l tli};)utaucouri;;rdenﬁ;fﬁ
s ury. ifivestigating poss e;ai
fgﬁ sion by Marc Ricliordered the:

corn;ié.ﬁy g?last nyea
;geco Marc: 'Rich

was not subject 10:United States su h—
Spoend.power. Judge Sanid,last month s
1iried Mar¢ Rich $50

ot of et ,000 a ddy for con-
emp;

and:the.company,im-%

*mediately sold'itssAmeéricansubsidls”

: Clarendonthd., 1asHew /coni- o
th'- E :

‘%Sl 000 in ﬂnw but Judge Sand;- lm”gs
-an etfort to force compliance, ‘said he?{j

| would freeze up to.$55:million of the*
,fcompany’s and Clarendon’s assets; ory
#twice the maximum possible fine/:: WE’Q
{4y Alawyer fof; Marc Rich{who ,asked s
¢hot'tobei entified;, sdid the cirrénti;
negotiations ‘were: designedi{‘to’ {pro-t)
! tectethe interests of the; United States'#
s,»and at the same time’ maintain viable”:‘;’
busirmstoperations in this;country?’s; '
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- Accord Also
Guards Assets
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By ERICN. BERG -

warm

-

H - Under Intense Government pres-
sure, Marc Rich & Company A.G.,
. . T one of the world’s largest commodity
traders, agreed last night to turn over
documents subpoenaed more than a
year ago by a Federal grand jury In-
‘viestlgatlng the company for tax eva-
sion. N
Ina brief hearing late yesterday af-
, ternoon in Federal District Court in .
> Manhattan, Morris Weinberg, an
Assistant United States Attorney,
sald Government prosecutors and
lawyers for Marc Rich A.G. had
reached a preliminary agreement
under which Marc Rich A.G., based
in Zug, Switzerland, would tum over
the requested documents within 14

days.

(ﬁtll yesterday, Marc Rich A.G. . )
had_steadfastly refused to produce ™~
the documents. As a result, it was in-
curring fines of $50,000 a day imposed
by a Federal judge, and some of its

nited States assets held by banks
and other companies had been frozen.

After the hearing, lawyers for both
sides drove to the home of Judge
e Leonard B. Sand, who is presiding in
N this case, for his signature on the
‘. agreement. They would not give de-
talls of the agreement nor would they
say whether it would end the fine that
the jud§e had imposed after finding
Mare Rich in contempt for not honor-
ing the subpoena.

The grand jury had requested the
records of transactions in an investi-
gation into whether Marc Rich’s
American subsidiary evaded some
$20 million of taxes in 1980 by Inflat-
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. lns}he pix;lce it had paid the Swiss par- //ﬂ
ent foroul:
N Additionally, Government prosecu- - s
S A TIED tors were threatening to selze virtu- .. o e T
P -;‘,g..\,‘ﬂl.:‘: iy W ally all of the company's United e
SR F e S X1 LLat~ States operations if it did not comply .
j I8 «;m-a;! a):l 'QL_,. .o Dhere = with their requests for papers. o
LATULeS At the same time, Mr. Weinberg |* .t
* said, the agreement left the Govern- |.
ment “fully protected” against “the ) .
dissipation of assets.”” Government <. -
officials have been concerned that

Marc Rich A.G., to avold having all of.
. its United States property frozen,
would begin siph assets out of
the country.
) Their- concern stemmed from the
fact that on June 30, one day after

. Marc Rich A.G. was found in“tgn-
tempt of court for not complying with,,
the subpoena, the company secretly”™
sold its United States operation, Marc *
' Rich & Com; International Ltd.,
to Clarendon A.G., a new concern led
by some of the principals of Marc
RichA.G.

“We belleve we are very close to * ‘
reaching an agreement under which
the Government will be fully pro-
tected against the dissipation of as-
sets during the next 14 days, during
which Marc Rich A.G. has under. w

) Continued on Page 35
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| Behindthe |
Marc Rich
Agreement

Officials Cite | -
Traders’ Fears’

ByERICN. BERG

s
.} Marc Rich & Company A.G., one of
.« the world's largest commodity
traders, agreed to hand over docu-
ments sugpoemed more than a year
ago by a Federal grand jury because
of rising fears among the {irm’s cus-
tomers and suppliers that the Govern.,
ment was pﬁaﬂng to seize the com-
pany’s United States operations, ex-
, ecutives familiar with the case said
yesterday. . - -
Marc Rich still refuses to discuss
the accord or anything about itself.
However, the executives, now head-
a firm that once was a Marc Rich
subsidiary, took it upon themselves to
; tellthestory.- N ¢
+To hear the exécutives tell it, their N
firm, Clarendon Ltd., no longer has
, anyties with Marc RichA.G.
‘ Three-Hour Interview
. But in an Interview yesterday, !
Peter F: Ryan, Clarendon’s chief..
. . financial officer, and Willy R. Stro-
thotte, the company’s president an
“ chief, gpera officer, spent
hours  expl why Marc Ri

bowed to the Government’s pressurg
in agreements signed Friday.
/ 7 7 L According to the Clarendon execu-
/ (4 - . tives, some Marc Rich suppliers were
concerned that they might not get
pald if the assets of the Swiss-based
. commodities trader were frozen.
Marc Rich, cognizant of that pres-
‘ sur& décxo'ged to give tt‘!‘le documthan ;m’s‘ 4
to the ernment rather S|
s ngION CONTAINED o eseavassata, T M 7
v ATTUN VAN A on executives sald. ¢ et P
ayn s i1 H "’:}'C‘I.-AU-"-'_‘I' ‘Ds» 5(', WA | While Marc Rich did not lose busi- Seicn uv‘..,..":.._n.a.‘,_\z/j______m
BERT Yol S5 - ness because of the publicity, the ex-
DATY ecutives sald, the events had caus )
both buyers and suppliers of meta , PR
traded by the company to “ba “ e
away"’ from Marc Richand “p:
. with caution.” As a result, they said, e
Marc Rich decided to end its year- o V
. long struggle to resist the request for
B documents. . S
iThey havenowconchided that it is
in their interest, fron a financial and
»reputation point of view, to comply,”
sald Mr. Ryan. . .
Mr. Strothotte, formerly the head
. of Marc Rich’s metals and migerals
- unit, said, “They have decided to be-.
. pragmaucmthenhandogmauc."‘-”"'
1t was not'immediately clear why
Clarendon chose to speak on Marc
. Rich's behalf. But Mr. Ryan said he

.
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Out of the Shadows ‘

Big Commodities Firm
Is Suddenly Propelled
Into Public Spotlight

Court Fines Marc Rich & Go.
For Withholding Papers; \
Huge Profits in Oil Deals .

Did It Really Sell U.S. Unit?

By Steve MursoN and ROGER LOWENSTEIN .
Staff Reporters of Te WALL STREET JOURNAL.

- Though little known, Marc Rich & Co. AG
. ranks as one of the most powerful compa- .
nies In the world.

Operating through an international net-
work of traders, the Swiss-based Mar¢ Rich
sells more ofl than Kuwait, more copper
than Kennecott and enough tin to put a can ®
in every kitchen fn America. With annual
revenue exceeding $10 billion, it fs one of the
few companies that can and does sway mar-
kets. During the oil panic of 1979, it helped
bid up petroleum prices, and in 1981 it
teamed up with Malaysia and doubled tin .
prices despite a depressed world market. It
4 trades commodities with Iranian mullahs

and Angolan Marxists and, on occasion,
sells arms to Third World countries. :

. For years, it carried on all this wheeling .
and dealing insecrecy. Even when it pur-
chased a half-owner
ship of 20th Century-
Fox Rim Corp., the
public didn’t know the
identity of the *mys-
tery  buyer” for
months.

But now, the big
trading house has
stumbled on some un« :
wanted publicity, and &' &
fts penchant for se-8&~
crecy s threatening
the survival of ftsis5)

huge-and crucial— ;;s,» 2
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U.S. government has PRI el MY
argued in federal district court in New York
that the company's U.S. unit paid Its Swiss
parent Inflated prices for oil, with the effect 4
of siphoning $20 million in 1980 U.S. income | : >
out of the country and helping set up a
“massive tax-evasion scheme.”-

Thus” far/ithe: government_ has’ reliedion
records of the'U,S; unit'and on information
gathered by a Federal Bureau of Investiga-
tion agent, who apparently interviewed
Marc Rich employees. In April 1382, the U.S.
subpoenaed from the Swiss parent docu-
ments that it thinks would buttress its

+ case-and, incidentally, would make public
a great deal of information about the com-
pany.

However, Marc Rich balked at turning
over such records. It argues that although
its two arms have the same boards and own-
ership, they operate independently .and
trade only at arms' length~that is, only
when the transactions suit the business
needs of each and not as part of any scheme
to avold taxes. Marc Rich’s attorneys also
contend that the parent company, as 2 Swiss
corporation wholly separate from fts U.S.
unit, fs exempt from U.S. subpoenas.
Heavy Fine

" Because of its refusal to give the docu-
ments to;a grand jury, Marc Rich has been
in contempt of court since June 29 and sub-
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to avoid taxes. Marc Rich’s attorneys also
contend that the parent company, as a Swiss
corporation wholly separate from its U.S.
unit, is exempt from U.S. subpoenas.
Heavy Fine

" Because of its refusal to give the docu-
ments to a grand jury, Marc Rich has been
in contempt of court since June 29 and sub-
ject to a $50,000-a-day fine while it appeals a
federal judge's refusal to vacate the con-
tempt order. Thus far, it has paid $1,350,000
in fines. In addition, an assistant U.S. attor-
ney, angered by the company’s stand, has
“frozen Marc Rich assets held by a score of
American banks and customers.

And at least one federal grand jury and'

the Energy Department are investigating
whether the company violated federal oil-
price controls during the 1970s through a
complex series of trades that doubled or tri-
pled prices to oil consumers. The trades are

estimated to have involved up to 30,000 bar-’

rgz(l)fi a day over a two- to three-year pe-
riod.

With the legal battles escalating, the two
men behind the company have left their
homes in New York, apparently to ride out
the storm in Switzerland.

The two—Marc Rich, an intense, urbane-
looking 48-year-old, and Pincus Green, his
longtime sidekick—differ markedly in style.
Mr. Rich lived in an expensive Park Avenue

- apartment building, Mr..Green in a_modest

white stucco house in the Flatbush section of
Brooklyn. Mr. Rich, the more worldly of the
two, was born in Belgium, but his family

fled Europe during World War II. Shortly af- |

ter the war, he was naturalized as a U.S. cit-
izen. In 1952, he graduated from Rhodes
School; a private institution in Manhattan,
with a 75% average. He then studied mar-
keting at New York University but didn’t
graduate. .

Close Relationship i r
At the same time, Mr. Rich went to work
for Philipp Brothers, then a clannish group
" of mostly German-Jewish metals traders
and now known as Phibro-Salowion Inc., the
world’s largest commodities trading firm.
Like other Phibro traders, he was a frequent

dinner guest at the Riverdale, N.Y., home of |

Ludwig Jesselson, then the firm's operating
chief. “Even then, he was different from the
others,” a former Phibro trader says. “He
always brought the most fantastic gifts—a
Polaroid camera or a crystal bowl.” Mr.
Jesselson spoke of him as a son. He sent
him to Bolivia and then put him in charge of
Phibro's Madrid dffice.

In the early 1970s, as oil-producing na-
tions seized their oil fields from big oil com-
panies, Mr. Jesselson saw an opportunity for

~“a middleman in the oil business. Mr. Rich
and Mr. Green parlayed contacts with Iran-
ian chrome-ore traders into access to Iran-
jan crude and, almost overnight, helped Phi-
bro become the world's largest oil trader.

During the 1973 Arab oil embargo, Phibro
chalked up tremendous profits. Mr. Rich, by
then 2 contender to succeed Mr. Jesselson.

Please Turn to Page 12, Column {
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) By Iames L. Rowe Jr.
{«mlv Washunizton Post Statt Wrlter
i Three days after the Swiss trading
: f' rm Marc Rich & Co. AG agreed to
!«supply corporate records to a federal
grand Jury. in New York, federal
“agents sexzed two trunks full of sub-
. poénaed dociments at Kennedy Air-
port Mondaya night to prevent them
- from, heing ¢ flown to Switzerland.
 "The documents belonged to a for-
Jmer qarc: Rich subsidiary and had
“been bpoenaed by a grand ‘jury.

fTant
kL :
DI PR

®

adi F‘ irm’s’ Bocuments Selzed*é”ﬁ

- courtroom in fronit of US. District,

 battle between Marc; Rich and fed

WEDNESDA‘Y,, AUGUST”IO’ i 1983“ g ¥ Hosa ke s
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M mes,mm«. @g‘%’“’{,’”ﬁ,f,

¢
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sands’m Mora pag Q”éam"arned’to
5 'ro‘d"ced,‘ neli l

investigating whether the subsrdrary of the former subsrdlary, said’ the= !

evaded U.S. taxes by allegedly shift-- “documents ; jwerex bemg~shl'pi>’ed o p mg thosé Jn? the N
ing profits from.oiltrading trafsac-- * Switzetlarid so; they could beiexam' i t’xsed
tions to the Swiss parent. - v . ined-by.the.firm’s 'New York. cotn' § Loor nt‘ha rel' fo

The Swiss
more»than ‘a-yearto” tum‘ovérslfs‘

_récords on; the«transactr&ns and: wady
f'ned 850000 ] daybySand on'Junexr

Yosterday, the-two black steamer sel.

“I think it{can be explained,” :
trunks sat in.a New York federal

Fleming told, Sand, “but~1} belx&ve‘

that is for another day w1y
The US. subsidiary had agreed

months.ago- to ‘Jrovide-, prosecuto

. with the documents that presumably

Judge Leonard” B> Sand, who has:
presided over the, nearly 18-mon

-e ». o r"“ -
4 "Pn‘day Marés ;h promised’
*to‘ surrenderﬁthet Swm~held docu-

s‘s *

eral prosecutors, , - » detailits side of- the oil. transactionsss i~ ehfs’ afterSand s orders ated
New York attorney Peter Flerﬁ} Some 70,000 pages have been turned ;tacfrmg:eRlchs‘ as§ets” -30 compav
mg. who represented the new owners over by the subsrdmry, but thou-w«. ;’fwﬁ*SeeRICH. 9,(30]:1,’;» a4 ,«;
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_ “nieg ‘With whxch the Sw:ss firm'was' known (A) have
relationships. -« % ¢ T-% Y. &

Mare Rich, who nine years ago set up' the trad-
ing.firm that bears his.name, is*also a half-owner-
of the company that/owns Twentiéth Century-Fox-|
Film Co. Rich and- associate Pincus Green,. who,
had directed the secretive, $10 hillion trading em-,
pire, from New York, reporteéllyggnoved to Swit-
zetland in mid-June;” *

The documents™ Seized Monday night were
owned by Clarendon Ltd. AG, which was Mare
Rich lntematlonal Ltd. until June’ 30 ‘when the,
subsxdlary was surrepuuously sold by the-Swiss
fitm to three of its five previous owhers.

Agsistant U.S. attorney Jane Parver told Sand
yesterday that-prosecutors- -had received informa-

.., tion-that more documents were ‘tothe shipped-to
*o7 2 Switzerland last night.

Prosecutors “would not indentily either the
Clarendon employe who was t6 accompany the
documents nor how the government was alerted to
the shipment. Parver told the court that reserva-
tions had been made on severa} different airline
flights to Switzerland ' Monday night and that |
when the Clarendon employe was approached she

—

told Parver she’had been-insttucted “by_counsel” |

not to talk ta govemment lawyers. 7 ;
Fleming said he appeared at the hearing as the§’
alter g0’ of Washington attorney, Edward Ben- }
neté Wellxams:-Saad saxd;Wnlhams hadasked:that
vesterday'§ hearing be postponed bemuse he, pould .
not attend. ‘Sand held the hearing anyway
Wnllxams repreyents not fonly ClarendomLtd o
but Mare Rich and his associate Green. =«
Green and«Rich weretthe only qwners of the
New York *subsidiary*ithat are, not ‘whers. of
Clarendon, aocordmv’to Assxstant US, .attomey
Morris Wemberg, who has headed ‘the "govern-:
“ment’s efforts in the tax mvestlgahon The-sub-’
sidiary was a U.S. corporation. Clarendon'is Swiss,
Sand ordered Clarendorrto produce every: .doc: |’
. ument subpoenaed hy.the grand juryhy noon to-
.~ day; He said that’ any~document_examination, |
starping or. copymg could'be done by Clarendon’s |
lawyers undeqthe‘*supemsxon of the U.s. attor-
ney’s office, - 5 - S
The documénts.the- Swnss parent has’ agreed to ‘
produce arefstill due Aug., 19, Weinberg'said..By
~Aug-19, the company wnll‘haver paid* $2.6 mnlhon
in f‘n%tnlheonurt. dp fr PRELEE ¢
The’grand jury-has-heen’ mvatlgatmg whether
in 1980-theiNew York:subsidiary*bought: oil:at a
oss’from-the wass parent in:order. to shift- about
$100 millioniin pro('ts out of the grasp of US: tax,
lawsdo ore lightly. taxed Swntzerland. Because '
graxld ; juryxmvestlgatl()ns” aressecret.‘ prosecubors* ‘
have-declmed‘to d;saxs‘s‘;the:exacg' mensions o
the {nvestigation. , - A

>

>

“‘!

Tn:battling the federal subpoena th&Swnss firm
Ly firsbargued an,chourts had. m);unsdlchon in
’ »watzerland an' arguinent;‘rejected by -a ‘federal |
g“{(appeals court and the. Supreme -Court: The-firm f
. later mvoked* Swnssusecrecy Iaws. lt)l‘:t (§and x|

s

: Correspondent John*
Ftribluted'to this story3¥" ¢ e
_‘ -
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]udge Bars Marc Rich Dela

" ByERICN. BERG

. M'arc Rich & Company Interna-
tion: , the commodity trading
firm that has spent the last yearand a

half resisting prosecutors’ requests
for subpoenaed documents,

yesters,
dax.sskeda Kederal judge for 12

mnnedays_nn uce the documents.
But in a court hearing, a visibily ir-
,ritated Judge Leonard B. Sand re-
jected" the request. The documents
had been subpoenaed by a Federal
grand jury investigating possible tax
evasion by Marc Rich & Company
A.G., which was the parent firm of
March Rich International.

Instead, the judge ordered Marc
Rich Intematlonal to turn over all re-
quested documents in the United

States by the close of business y&ter—l

day.
And he gave the firm until Monday

' morning to produce any remaining

documents under subpoena.*Most of
_the other documents are in Zug,
\Switzerland, where Marc Rich Inter-
'national had been based before it was
sold and renamed Clarendon Ltd., it-
self now based in Zug.

“By 10 A.M. Monday, New York
time, %ﬁe dociiments mus Eém' trans-
iy i g udge sai{%i: % hffeqn}éaﬁffé

Inited \...“.....»,9» . 1QUSE. Jn, lawer

Manhattan. 9

Hauling Documents to Court :
It was not immediately clear if

Clarendon had complied with the -

’s request to relinquish some
dociments yesterday. Sources close
to thi case, however, said that about 5

“Fifth Avenue headquarters to the;

States agents, actng.of:: Wg'laté-‘n it

courthousem Manhattan. h

Prosecutors and defense attorneys
spent more than an hour yesterday
fighting over how long it should take
to produce all the documents. The
Government began subpoenaing the
papers in March 1982 as part of its in-.
vestigation into whether Marc Rich

A.G. had used an oil pricing scheme *

to reduce its 1981 United States in-
come taxes.
At one point in the hearing, Peter

Fleming Jr., a Clarendon attorney, -

suggested that it would be imprudent
to heed the Government’s request to
transport documents-from Switzer-

. land without photocopying them be-

cause the documents could be lost.
“Suppose the plane crashed,"g,}ld,z;_.
Flemingsaid. ¥

“I think one. way to avoid that
would be to- have Mr. Fleming on the
plane,” responded Jane W. Parver;
an Assistant Upited States Attorney
incharge of the Major Crimes unit.

“Idon’t want to take that risk,” Mr.
Fleming said.

One-Day Extension }

In making his order .to produce
some documents by the end of ‘busi--
ness yesterday, Judge Sand in effect
gave Clarendon a one-day extension.
The judge had originally said that
documents in the United States had to
be in.prosecutors’ hands by Tuesday.
He ordered that deadline after United

* had been unable to meet hls Tuesday

- asked todeliver all papers, inand out-

u

= oy
enm; 1t f

sex'ié'c'ﬂgeo st“mﬁ anl,, I‘DQEL agg,
with dociitents th t they saxd’ é‘é"me

under the subpoena

At ywterﬁay s hearing, attorneys
for Clarendon‘told the judge that they

.

deadline because its clerical ostaffi
simply did not have encugh’time to
duplicaté the papers. The attomeys

.sidethe United States, by Aug 22:~.
Judge Sand, howg ;

gAY
refused the

“"'We"?{rer:& Eé'ahng here .ymh "al
mom-and-pop grocery store," .Iudge

Sand said. “We are dealing here wi

a -worldwide commodity-trading

firm, Which, I have been told, uses tex,

lexes, telephones — in short, all‘the”

devices of modern communication.”- *

.After hearing a request from !
Clarendon attorneys that the attor-
neys be permitted to travel to Switz- -
erland, where Claréndon is- based,
and assemble documents themsel\;&s,
the judge said, “Ecan’t begrudge any-- |
- one wanting a trip to Switzerland.”
But he added, “What I am trying to.
suggestis that 99" percent of the docu- !
ments in question can be produced by ¢
a reasonably intelligent secretary or
clerk. It doesn’t require legal skillsor
your supervision until a later date.”””

larendon attornexs had until 9:30

&lg!gﬁ{"b é%f‘ue@ ‘I

f th %u -the attor-
neys e i
& Ve rE pIaced; fntﬁ'Réﬁg-"
fodi?of‘the prosecutors.™ "

& g to Miss Parver, the
ocuments in the trynks, which we
Sealed after being_taken ﬁ”o“ﬁx‘u;‘ﬂ:rg‘
plane, Will be given to the. grand jury i
inv&ti‘g‘éﬁﬁ'g_,_nf"” Rich..AG. Bu, |
sTicethe papers are the object,
subpoena, they will remain secret urj
less Judge Sand orders they be mad

€
{
public. f
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UNCLAS

ATTENTION: SUPERVISOR FINANCIAL CRIMES SECTION. b6

b7C

MARC RICH, DBA; MARC RICH AND COMPANY; PINCUS GREEN;

FBW - ENERGY RELATED (00: NY).

ON ATTORNEYS FOR

ASKED FEDERAL JUDGE LEONARD B. SAND FOR TWELVE MORE DAYS TO

PRODUCE SUBPOENAED DOCUMENTS. IN A HEARING THE JUDGE REJECTED

b3

THE REQUEST AND ORDERED TO TURN OVER ALL

REQUESTED DOCUMENTS BY CLOSE OF BUSINESS

FURTHER, HE GAVE

TO PRODUCE ANY REMAINING DOCUMENTS UNDER SUBPOENA, MOST OF WHICH

ARE IN

JUDGE SAND ORDERED THE DEADLINE AFTER U.S. CUSTOMS AGENTS,

ACTING ON A LATE NIGHT-TIP, TOOK POSSESSION b3

DOCUMENTS BELIEVED TO BE UNDER SUBPOENA. U.S. CUSTOMS
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TOOK POSSESSION

UNDER THE AUTHORITY OF A FORTH-WITH

SUBPOENA.

JUDGE SAND ALLOWED

ATTORNEYS UNTIL

BT

TO REVIEW THE DOCUMENTS BUT THE ATTORNEYS

PERMITTED THE DEADLINE TO PASS AND THE WERE PLACED IN THE

CUSTODY OF THE GOVERNMENT. THE DOUCMENTS WILL NOW BE GIVEN TO THE
GRAND JURY INVESTIGATING THE CASE.

Approved:

Transmitted Per

(Number) (Time)

b3

b3
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lmpung to cut off oll supplies to the number of
sl 10 ed States, Malrlcmmtﬁh A, (2 was stei:n. b
e of 6 spot mar- ce his epartum according to
kct and resell it to major United traders interviewed, Mr. Rich ha
States refiners at prices double the * been waging a vendetta ‘against hls
Prevailingworldrateof $12abarrel.  former employer, instructing em-
In 1979. when a shutoff of Iranian ployees at times to take losses on
e again threatened domestlc oll trades if it meant atealing business
supplies, Marc Rich A.G. eamed from Phﬂi]:g Brothers. Stories
wge remiums—asmuchutl(a abound of the two firms hiring

, industry sources sa. ““moles” to :Py on each other and of
sppplyina the Atlantic RlchﬂeldCom lotting to alure away each others’
pany with Nigerian crude that the egtmdexs.
cpmmodity trader had contracted for . On one occaslon, according to John.
before the revolutionin Iran.

firm of LHW Fu.

'And in early 1981, when falling tin commodit!
rothers urged its

ees threatened the .economy of tures, Philipp

a, Mr, Rich demonstrated his bankers not to provide credit to Mr.

fluence In world commodity Rich's ﬂedgling firm. But Mr, Rich,
markets. A close friend of Abdul Ra. in one of his earliest coups, was able
h&l‘x‘n Aki, then the head of the Malay- to secure a contract to supply crude
Corporation, the state- ofl to Atlantic Richfield, w th th!s as
, Mr. Richreport-  collateral, he acquired th
lan to buy creditneeded tob dhlsbuslness

co
esﬂy mas od a Pl
® most of the world's tin, stockpile it,
ahdinflate frlces . Theplanmade Mr, his former boss, however, Mr,
‘Richa derable amountof money has a mputatlon for being a quitk-
?fom it finally colla ed when the.
ted States step D tin sales couragwemployeestoukedmnoes.
fgomluownuockp ‘The secret of success in this busi.
ut these deallnxs. Mr. nessistospottrends,’” sald Gerard F,
& his firm have remained in. Cerchio, the president of Sun Interna.
J socretive. Honoring a tradl. tional Inc,, the trading arm of the Sun
confidentiality dating to 15th. Company. “Marc Rich spots trends
eéntury Venetian silver merchants,  quicker than anyone I know. He is
. ibey- have relussd to disclose ths ‘alsoa blgger risk-taker than others,"
¢ ngmes of customers or llers or . Working }Chour days in an indus.
detalls of trades. Mr. Rich, who has  try where change
maintained an apartment in t- tominute, Mr. Rich is sald to take
», tan and a home in Lido Beach, L.1,, .unusual interestin his staff, traveling
- ha‘s feft the United States for Switzer. often, visiting staff members in re.
=~ land, as has Mr. Green. Both men motemd!ngoutpomtoletthemalr

have, refused au requests for inter- theircancerns. .
viéws. One eommodiﬁ' industry executive
The secrecy surrounding Mr, Rich recalled an occasion in which Mr,
unearly as total as thlatu surrol ding Rich, p:é’ t% tg.grolhlsNew Yorkoffice,
dealings. It is known stop, p & secretary
Mt. "Rl emigrated to the United torepaira ter.

N Statés from Belglum when he was  “He went over to see if he could
ahout 11 years old to escape the Nazi  help her,” the executive recalled.
tion of Jews d World “Helsjustvexysmsluvototheneeds
r-11. Mr. Rich's father, David aroundhim.”
Rﬂ;h a maker of burlap and cotton And, his associates say, he has
bags, worked at the Melrose Bag and maintainedhis modesty.
BurlapCompanyotManha “You wouldn't know Marc Rich
N According to school records, Mr. from a $§30,000-a-year bank execu.
+ Rich attended Forest' Hills High tive,” sald Mr, Bughes, of LHW Fud
i’ Schbol in Queens but later trans. m"nwmummgmmuum
ferred to the Rhodes School, a college  abouthim.”
;i P tory institution on Manhat- Commenting on the fact that Mr
tan's, Upper West Side, where he Rich wears a relatively
mahaged a low **B"” average. Howas  Seiko wristwatch, Mr. Hughes sald.
presi ent of the French club, and ac- “‘Hels justnota hlgh-pmﬂle glamour
to his report card, was “a  boy.” ' .
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