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the Federal-aid highway program in Ohio.
x ;'ecéived another letter from this anonymous source
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l. An undated lettey addressed to Mr, Staats,
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2. " An 8-page letter concerning politica} contributions,
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In our letter dated December S, 1973, we submitted certain documents

K
for examination by the FBI Laboratory—-Document Examination Section. /

identification of this source would materially benefit an investigation

the Federal-aid highway program in Ghio,

lie recently received another letter from {his anonymous scurce containing .
two documents: .-

1. An undated letter addre§sed to Mr. Staats,

v

2. An 8-page letter concerning political contributions,

The envelope was opened by Mr, N. T, Tiemann, Pedera] Highway Administrator,
PFederal Highway Administration; however, based on prioxr instructions neither
he nor anyone else handled the two documents, ‘

»

We appreciate your cooperation in this matter,

e .o - . Sincerely yours, :
..:~. “w, 7 -:.”}:... . . N . - N . G.M/A.oq
o .. ’ U'Qm 5
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L SR : W. C. Thernton C 0
.- .. o Director of Program Review
. and Investigations




Dear Mr, Staats:

G. A. 0, is much concerned with honesty in report-
ing contributions to Federal candidates,

Some of the taxpayers
ﬂ‘ in Ohio doubt it.

Watergate is like an ice Crean’ social as

compared to the administration of Gov, John Gilligan of Ohio,

They have shaken down more employees and Pedple doing business

the payoffs are a way of life. It is everywhere,
The architects are Gilligan, Dr. Sirik, and four
crooked directors, plus a few lawyers who yandle graft as .fees,
Your.prganizationFis-iupposedrtd have' given Ohio
Democrat Headquarters a clean bill of health, If th;y are
clean, then the Watergate boys deserve' a medal,

We doh't want to get fired or we would sign our

names, which would mean automatic exit for us,

Disgusted Democrats, who are

sick of graft !!!

with state govermment than has been done anywhere else in America

The graft is sophisticated; the kickbacks are extortion:




The Ohio Democratic State Executive Committee filed with the Secretary of State
on September 10, 1973, a teporc of receipt of political contributions for the firoc
eight months of calendar year 1973, The report is full of inaccuracies, omissions.
nisstatements, and deliberate attempts to mislead anyone reviewing che report, The
report is in offidavit form and has been sworn to as being cotrec: by Allan F, COhn.

There are several areas which should ‘be .explored relative to gome of these

nlleged,concributors, their contributions and their businesgses. The following' are

\_/%nvolved:
.

l. Some occupations are questionable,

2. Some amounts are questionable.

3. A question as to nnecher the contribution listed is
accuaily that of the concributon or if he is just .

reporting funds in his name which were given to him

by. others.

4. Whether funds were contributed by an individual in excess
of $100, but were reported in unitemized contributions

(l1imited to $100. or less).

5+ Whether contributors do business with the state and if
80 how much.

6+ Whether the contributor is a state employee and required

to contributa,

Some of the individuals who should be questioned include:
1. contributed $400. Was this his money? Does:

he have contracts with the Highway and Natural Resources

Departments? Is the payment of contribution a prerequisite

b6 per USDOT

to doing business?
b7C
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2. listed as a consultant. Contributed

$250.00, Was this his money? keceived on a

noa~negotiated perasonal sexvice contract in 1972, b6 per USDOT

. b7C
93,276 from the State Department of Urban Affairs.

Was the contribution to be made from[::::kunds and .wag

it for a percentage of what the state paid|

also was paid $3,360, by the Development Department

in 1972,
A 1]
3o Fontribuced $1,000.00 ile got into

R. E. Lowe & Associates $172,520. in 1972 in personal
service, noﬁ-negotiacad contracts with the Dept. of liighway
Safety, It should be determined if the contribution was
hie money or from others, as he was an officer of the Oﬁio
Private Employment Service Assn. which is interested in
legislation. It is believed all the money he received was
for temporary help furnished the gtate which is unethical.
Was the $1,000, all of the contribution? Who paid it? Was
it for doing business with the state fnd if so who required 1it.?

4 Shel%y Berman=- Graphics. Is this a corporation? No
occﬁnation shown. Contributed $800.00. Whose money? How
much buainess with the state? Records show he received

" $14,595. from Beonomic and Development Dept'. in August, 1973;
$21,196 in July ; $13,515 in May, 1973 from Commerce Dept;
$1,170. from Welfare Dept. in Maxrch, 1973; $15,470. from
Econonic and ngelgpmene Dept. in Feb. 1973. Was his

!
contribution required to do state business? Who made the

arrangement?

“2e
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Se contributed $2,000.00, Whose money?

Was it required to get contracts

with the Olilo Dept. of Transportation,
$75,000. in non-negotiated contracts in 1973. ,
Had a $3,250. non-

6. Contributed $300.00,

negotiated contract with Economic and c°mmuﬂicy Development
Dept. in May, 1973. Was the contribution his own money?
Did he pay it to get thae contract? Who arranged it ~- if go?

Had he made prior contributions or was this just one time,

3

7

He has several contracts

including over

LS

when he got the contract? b6 pér
7. |91.soo.; $250.; .
l61,000. ; |szoo. ;
$200.; $200.; |— [¢250. §
|9115. $200. ;
$2504 $500. ; ls200. ;
bazs.; l#2,000,;
$200,; bazs.; $500. ;
$250.; $1,000. ;
l#500.; b200.; ls200.
$200. ; $200. ;
$250.; $125.; #1,300. ;
$500. ; ksoo. ;
$500, 3 $500. §250. ;
B250.; $250, § Iszso. ;
$200, ; $120.00,

All of the above are state employees and have many other employees under their
supervision and control. They should be questioned as to whose money they con-

tributed, Was ic'collec:ed from others? Did it include sums received from other

e

UsbhOoT
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statae employees, but reported in these names? If any other employees funds
are in these amounts, do they receive federal funds ag part of their salaries?
8+ The Automobile License Bureau of Heath, Ohio contributed
* $200.00. 1Is this money for driver licenses and auto tag

* kickback? Was the money from a single contributor or

many? Who wera they?

9, lists himself as a business executive and

contributed $1,100.00, le 1s in reality a pinball operator

vho has games of skill in liquor establishments and is ‘

paying for the privilege. Is the contribution his own
lmoney? Is he being required to pay? Who took his money?
10, I:oncribuced $1,000.00. 1liis Company AMS, Inc.

had to pay a $17,000, attorney fee to get a contract. It

should be determined if the $1,000, .he paid was his money

or funds from other sources. Why did he contribute -- to

get contracts which he would not have gotten otherwise?

' Ha can testify about the extortion of the $17,000.00.
11._ The following, with the amounts contributed, are doing

business with the state departments shown:

kéoo. = HNighway & Natural Resources

a,
b, FOG. - " "o " 16 per uspor
Ce Bl,ooo. = Highway p7e
d. $1,000, "
a. $200, = "
£, $300, - "
8 §400, =~ Liquor
h. $200. - lighway
1. Club Carry Out, $200, - Liquor
3  §200, - ¥
wh

1195-189383 q12 nv| |




ke $200. - Liquor
1, $300. - Transportation
[ : me $200, = Liquor
) 18 FSOO. = [lHighway Right of Way, '
1 Auto Dealer, Registrar.
o. He Re Halae & Assoc. , $400, - liighway & Nn;ugal Resources
Pe 300 - Highwvay employee
' ' g 200, - liighway & Natural Resources
, e $200. =~ Liquor
i 8b ono. - n
t. 500, ~ Transpoxtation
u. 00, =~ "

ve TWestern Girl, Inc., $400, - Highway Safety (Got $52,456 from
R liighway Safety in 1972).-

We | $360. = Transportation & Natural Resources
. X. | Jszoo. - o "o "
Yo $1,000 =~ Transportation b6 per USDOT
' Ze P300. ~ Liquor e
ads $300, - "
bb, $200, ~ Chamber of Commerce
cc. Midwest Appr;isal. $500. ~ Transportation & Natural Resources
dd. | — $200, - " " " "
ea, 5300. - " " " "

££, 0ffice Enterprises Ltd. - $1,000. Lessee from SERS.

88+ B. S. Preston & Associates -$2,000. = Transportation

"

hh. $250. bad

. ' ii. W. B. Quicksall & Assoc, -§1,000,
33 = $1,000. . "

kk.| $200, - Liquor (trucking)

. 11, Simpson & Mastriani, $1,000, - Transportation (contracts)

-s-
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mm, P $2,000, - fransporcicion (Contractg)
nn. $1,000, - n ' "

., 00, 200, - - " "
PP. - Village Beverage 200, = Liquor )
99, 200, - Transportation (Employee)
rr, 350, - we!

380 sl,zoo. "o

It shouldps determined who solicited the money,

If they had to pay to

. 86t state businesg ang if the funds were the personal funds of contributors

OF paid by them for other persons.
12.' THe fbllowing doctors are contributors. Are the funds given in
order to get buaineas'from the state? Who 8olicited the funda? Hust they pay

€0 get state businagg? Are the funds contributed those of the contributor or

of ‘Others?
- al §300. 5
b. 200, b6 per USDOT -
'e $1,300 b7e
de $200,
e $200;
£, $1,100.
. 8o $103,
" h $1,100,
i, . $1,100
13, 8 employed in the Regulating and Liccnslnn_
Boards, e contributed $1,000, Whose money is this? Did he collect it

Is he hiding the names

from other employees? If g0 why aren't they listed"
of the contributorg?

14, It 1g believed

Dept. of Commcrce,collcctcd.

$1,000, from ticket salés ang it 18 not Teported anywhere, Also severa]

| 95-289353 Q14 w| 5
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b6 per USDOT
b7cC ‘

Department of Commerce employees paid $100. for tickets and they are not

listed, Fupervisor of Credit Unions refused to solicit for

$100, tickets from Credit Unions evea though ordered to do so by

ﬂ |Dapc. Division of Commerce. Fns ordaring| to solicit

from agencies he had regulatory powers over and this is illegal.

15. contribuced $1,000. and 1ists himself as "stockbroker".

lle 18 in reality a supplier of materials to. the Transportation Dept. Was

the contribution for state contracts? Who solicited it? Was it his own

money? Would he lose contracts if he didn/t pay?

16, Fontribuced $2,000. He is manager of Task Force Employment

Agency, which got $81,662. for parttime help furnished the Dept. of liighway

Safety in 1972, 1In July 1973 he got 10,153 for the same thing. Was the
contribution required to get state business? llad Brett contributed in the

past? Was the money his own contribution or a collection from others? Other

private employment agencies have had contracts. It should be checked to sce

if they had to contribute. This is extortion.

17, |concribu_ted $1,000. lle is affiliated with Accelleratlion

Corp. Was this his money? lad he contributed before? Did Accelleration do

g ¢ any business with the Division of Securities?

18, }nd gave $1,000, and $200, respectively

Was this their money? Did they contribute to get state business? Who touk

their contributions? Who solicited them? Did they contribute before? tere

they told to contribute in order to get the contracts?

19. Patrick Service Station contributed $447.00. Whom momey? Arc

individual contributors hidden? What was the money for?

LY
20, contributed $1,000, lle is a concessionaire for the

state fair. Was the money to do business? Were the funds his? Did he have

to pay to get the contract?

-7-
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b6 per USDOT
- b7C

/
21, Foncributed $2,000.00. He is building and leasing tu

state departments! Is his contribution to permit him to get contracts? Ius

it his money? Who golicited the contributions?

22, Fontribuced $1,000; contributed

$700.00. Doth are blacktop dealers with state contracts. Did they pay to
get the contracts? WAs it their own money? Who solicited them? Would they

have gotten the contracts without contributing?

23, contributed §1,000.00. He got a securities violation

suit dismissed after the Gilligan's came in. lie has been nppointed'co a $2,000,
a year "job on the Scat; Lake Lands Adm. Was his concribution'for.fnvora7 Who
golicited it? Was it his money?

These are only a few of many contributors. All are either doing busincss
with the state or employees. Irregular reporting of occupaclons,‘nddre;scn.

etcs are constant throughout the Eeporc. The questions raised in paragraph

two herein apply equally to all.

] ] 95 189305 Qo o N3
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PERSONAL AND CONFIDENTIAL

Hon.
de

4038
Wash

ral Highway Administrat:l

7t;h Street Sw
qton, D. C. 20591

Norbe ? T, Tiemann
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Cus. DEPARTMENT OF TRANSPORTATION )
(DFEDERAL HIGHWAY ADMINISTRATION *
S JWASHINGTON, D.C, 20390, 7 '
‘ DEC 5 19N
IN REPLY REFER TO:
, : . HPR-
ﬁu" Hgno_rable' l(é}arence-,M. KelTley 7 70-‘7”( Aravd m 2 Lodoral -~ 214
& Director, Féderal Bureay of Nogiiwa -
Invest;gatioh . . » f by M"_
Washington, D.C, 20535 - - Tepeivriier Cxap. f
-, Attention: FBI Laboratory--Document L
e ‘Examination Section . 73\*2\070‘" | 7

Dear Mr. Kelley:

This office is initiating an investidati concerning possible fraud and,
related violations in regard to the” Federa]- am, in the
State of Ohio. . T )

In-‘con}uectiqn with our investigation we have received the following
dot:'umen~1:_§ from an anonymous correspondent:

T Undated letter headed DEPARTMENT OF TRANSPORTATION. ' o
L w o Tt
2 ;(_J_ndaggd letter beginning "E.eorg'.e S:t?e:inbrenner gave Gov Gilligan. . . @“U

3. lér%datgg letter beginning "The biggest racket. . o . \%“"Bﬁ.‘

4. Llarge brown manila envelope postmarked November 3, 1973., \)3
65 5. White envelope postmarked November 18, 1973. - @
MY 6. White envelope postmarked November 20, 1973, o o=

It is respectful 1y requested that an examination be made of Ex)ribits 1 /

anci i2 to determine if the letters were prepared on the same typewriter.

Q3
It is also requested that letter Exhibit 3 be compared to envelope
Exhibits 4, 5 and 6 to ascertain if the same typewriter prepared the
letter and the envelopes, '

This office has a positive interest in identifyi,ng the anonymous correspondent
in this matter. Therefore, we would appreciate any information available to
assist us in identifying: (a.) The typewriter used to type the Exhib1t5'7'

i

(b.) the paper and envelopes u y Wént, par 'lég%;g the
g . 3‘:v.

AﬂACﬂD‘ - -'-’ £ - " -'- -
“ENCLOSURE ATIS Shovel 79 = o3
: , l’/ a ; L

N 14 = .
(/6“& NV 15,-:,&4»9-’5}':1“ L‘;’u‘o‘ﬂhﬁc‘( ;
4 T};'/:K'\C;LZ > —_— s




name of any supp
the number 430 j
the U.S. Postal

Please be assure
matter.

6 Enclosures

lier in the Columbus, Ohio, area, as we have determined
n each postmark indicates .the letters Passed thrdugh
Service Distribution Centér in Columbus, _

d this office 1s gratéful for your cooperation in this

Sincerely yours,

G0 Soins

H. C. Thornton
Director of 'Program Review
and Investigations

——————



DEPARTMFNT OF TRANSPORATION
The mo-t corrupt Highvay nr Transportation department in the
United States has got to be the present one in Ohio, They have an in
depth collection System by state employees on state time,

They "strong amm' al1 state and Federal employees with the threat
of loss of position, loss of promotion opportunities, or transfer, if
they fail to contribute, State employees are forced to contribute in
order to get positions, to keep them or to get higher positions, all
in violation of Civil Bervice laws. This ig ex;ortion. Paxt of the
funds Paying these employees coﬁes from federal funds, which makes this
Practice even more corrﬁpt.

The-chief collector in the Transportation.Department is John J.
Fallon, carried on the payroll as Assistant to the Director for

aAdministrative.Affhirs. (al;:statgedgpargments have .a similar collectorq
whose sole duty at state expense is to coliect money for Gilligan),

The administration is so brazen about this practice that they have
even put this list in convenient form so that all departments are aware
of who the collectors are in other departments..

There 1s reason. to believe that not all the money reaches any
political fund, and that some of it is being kept by the collectors
or higher ups, However, it is not being reported for tax purposes,
This increases the net worth of tlese individuals and shows up also in

household furnishings, automobiles and other increases in living

standaxds, etc,

..
ey
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The funds are being solicited from employees under both state ang

federal Civil Service, which is a'violation of the law,

Thére has never been such apush for money in the history of 0h101

If you check Some of the employees you will find the system is working,

This is the Gilligan System,

disclosed, They sell tickets and collect aash, They take very few checks,

éxcept from trusted contributors, The cash sometimeg does not reach its

for various levels and locationg. These are shown circled in red on "A"/

attached., The attached directory v further shows known collectors at

lower levels, These namegs are also circled in red,

The chief money man in the Gilligan administration ig Dr. Howard
Sirak, Fallon gives the big cash to Sirak. Whatever he collects,
Gilligan controls, Sirak handles alj farge contributions, Much of this
money is hidden for Private use and the money and expenses are not

reported, Sirak works With Fallon in the Transportation Department,

Department, 88 pointed out before, and it applies to alj contractors,

consultants, appraisers,suppliers, and any and a1 other individuals op
companies who want state business, (see Exhibit "C"), 1. makes no
difference that federal funds are involved, They must contribute to

And the collectors don't accept checks--gash with no receipts 1is the

. - am .
TI:F 731207071 oL w1 |




. These practices should be investigated,

top for the Gilligan officials, See eéxample of 'p" attached, To maké

. |
Jatters worse, the contractor, appraiser, consultant or supplier is h%t :
| ‘F
from several levels, State, district and county highway employees, who
| )
are collectors, Everyone along the way has his hand in the pocket of the
|

appraiser, supplier, contractor of consultant, The money is always ca%h,

‘ |
except for din ner tickets, Contractors, appraisers, consultants and ; ]

i
suppliers, outside of state employees, are the bulk of the contributors

M L e

to fund raising'ticket events as can be seen from the Democrat committeé:

these people deal with the Transportation De?artment.. They are told if

they don 't buy tickets, they don't get State business, The report |

ock, stock and barrel the Ohio Democrat

indicates that Gilligan owns

—

Headquarters, and that for the first eight'months of 1973 alone

and people doing business with the State, This report also is a "ecover

up” to deceive the unknowledgeable reader, For instance,

is listed as a ''stockbroker", In reality he gells road supplies to the

ITransportation Bepzrtment through the fiyp of Baldwin-Sours,

Some of the collectors and their assbciates have réceived expensive

gifts from People doing business with the State, This is income for

services rendered, but goes unreported,
b6 per USDOT

Not all the money goes into the politica] funds, b7cC

4

On attached 1ist "g" shows Prequalified Contractors, Those marked
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contribute to Gilligan to et it.. It is believed that much of the cash

collected is not turned over to Gilligan and never Treported, A compléte

audit of such hregs will reveal this, ‘

Another way to extort additional funds from suppliers of materials

to the Transportation Department has been devised, Purchasing is now |

|
done in the districts under the Division Engineer. Purchase Orders ar%

Still issued from .the Central Office, but the District makes thenm ﬁp aﬁd

|
sends them in for recommendation, so both levels get their hands in th%

pocket of the businessman before he gets any business, |
Directo: Richley of the Transportation Department gets payoffs from I
two main Sourses--two consulting engineering‘firms. They are E, s,

Preston of Columbus, Ohio, and Dalton, Dalton and Little of Cleveland,

Ohio. These contracts éfbvidé:fof"no bids,;~ It~is a straight~percentage
deal of the amount of business they get. Some of it is kickback from

federal funds, E, S. Preston has a racket at the Transportation Center

on Route 33 north of Marysville, Ohio.
The surveys being Tun by Dalton, Daiton and Little are costing the ,

state twice as much as they shoul&.
Richley has received financial help from of Youngstown,f

on his own, .
o
A newspaper article, attached as "F" in the Columbus Dispatch on :

Sept, 30, 1973, really pointed up the whole area of kickbacks, contributio?g
corruption, and ¢ronyism., Another article, attached ag "¢", shows the |

extent of such ¢orruption in the Department of Transportation ang other .

areas, 4e b6 per USD?TF
b7C 1
!
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There are 14,000 employees in the Transportation Department expec

ted
to average contributions of $100.00 each per year,

-5« !
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George Steinbrenner gave Gov Gilligan $25,000. in cash. No taxes
were paid, Steinbrenner's American Shipbuilding Co. has a Jet at
Executive Jet at Port Columbus at Gilligan's disposal for political
and personal meetings all over the U.S. Executive Jet bills American
Shipbuilding.fbr Gilligan's use. This is fraud. It is income tax-
evasion by Gilligan,

Henry Eckert, assistant Supt of Insurance for Ohio, is on
Steinbrennex's payroll. He handles Steinbrenner's Marine Insurance.
He keeps the premiums down by a political amm,

Gilligan and Dr, Sirak can be made to tell whom they receive o

money ffbm. How much? What for?

Here is a list of other people who operatéd like Steinbrenner.
ER . . i " .- .
This money was coilected and no taxes paid, Thie corporations paid !
phoney expense accounts, bonuses, or rigged dividends. These people

gave cash to Gilligan and Sirak in 1970-71-72 and 73. They paid no

taxes,
Steinbrenner,American ‘
Shipbuilding,Cleveland $25,000. ;
Luvrnm,—cmnd ©os1s,000. ] Uﬁm

Dalton,Dalton,Little e E
Consulting Engr, Cleveland $50,000,

racks, ‘ E
Cleveland Shopping Center Developer $150,000. i

(This money can be skimmed from
the unclaimed tickets at the track)

1 pamT [ —,
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—n:gnway’CBﬁEGIEEEL Engineer
to Richley

Columbus, 5% to 10%
or Jack Fallo

Uil Lobbist, Columbus,
Collected from 0il Companies

Consulting

»_Columbus,

5% to Jack Fallon

| Columbus,
nter, Does business

with the State

volumbus Highway Supplier

~ CONSUIEIng Engineer,Columbus

SZAeach month to Jack Fallon

Gurin, Gggsburg! Merritt.' .

Cleveland lawyer. Put an office
in Columbus for payoff in legal

fees,

~uontractors, Columbus

—CBII“E'H'_____JCOlumbus Builder
ected rent from the state of

Ohio since Gilligan took office,
$1,300,000 each y ’
50¢ per sq.ft. to

Columbus lawyer o » Sirak or
Meeker. He makes heavy contributions

in cash,

Continental Office Supply

1070 Morse Rd.
They had a verbal contract from

Gilligan and Sirak to supply all
office furniture to the State of
Ohio. Especially the new State
Office Building, The Department
of Purchase will bear this out,
Ohio has purchased $3,000,000
worth of new and used furniture

from Continental,

$25,000
$10,000
$10,000

$ 5,000

$ 5,000

" $25,000

$100, 000

$17,000

$25,000

$100,000

b6 per U
b7C

SDOT
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f ~ The biggest racket going on in Ohio is in the Transportation Department,

; and is the oldest game of all. That game is "Kiting" federal highway funds.

; The highway department is charging work to the Federal Government that the . E
A Federal Government ig not responsible for. The federal funds thus secured are 4

paying for projects in the state, counties and cities in which the federal high- ]
3

; way programs axre not 8supposed to participate. On some of the 50Z -~ 502 partici-

[(IETIINS

pation pr&jecté of federal-state construction, the preliminary work is charged . ,
to 702 -~ 302 Projects or 902 -~ 102 projects, and thus the Pederal Bureau of L

Roads is being defrauded of federal funds, -
but we do not want

Ll feomen Jebu e

‘We in the Department know these are illegal transactions,
He know of the shakedown of contractors,

to get fired. They swear ug to secrecy,
going on under Yyour noses with nothing happening to
g

suppliers, consultants, ate.
in Pederal ’ ‘¥

You had ‘better move in before there is a taxpayer's suit
Then you face will be red., The suit may be i

stop ic,
: S Court to protect the federal funds.

1 T T T fiiea Buly 1, 19745 oo =T .o FOTT e ey T
is illegally. .

Since it is common’ knowledge that the State Transportation Dept.

"Kiting" federal funds"the departiment is: starting a secret iﬁbescigaéiqﬁ of its

This 1s for a cover up and to make some person a fall guy. The
clogely

own this week.
Highway people in Ohio do not want the Federal Highway funds looked at too

yet. They want to get their house in order.

For example, the Columbus Olentangy freeway Federal-State project 1is paying

for State Route 161 repairs etec.
In cleveland‘presently the state is negotiating to purchase 13 acres from

‘the City on the I-90 project west in Westlake. This is part of the City's

fileration plant. The 13 acres does not disturb the filtration plant. The 13

acres is nppréised at $260,000. This could be high, The state is also going to

16 acres from Rock~West Developing Co. for the price of

purchase from friends

-AQ--&.- g . - .
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$820,000 and turn the 16 acres over to the city. The city of Cleveland will
never build on this. The property ‘will be sold later. The state is thus de-

frauding $560,000 of Federal matching funds on I~90.

Who is making the deal?
Who really owns the property?
Who gets the kickback? j

In the highway districts of Cleveland, Youngstown, Toledo, Cincinnati, Akronm,

Canton, Columbus, Dayton etc. there is a payoff or kickback on every transacCioJ. |
|
Property owners are told by the highway people what lawyers to employ. The

f
lawyers kickback. Evéryone kicksback. In some cases the highway dept. employs ;

the same lawyers to represent the state. Every right-of-way purchase has a handie

on it. Property in the right-of-way area 1s a racket.

In the Steubenville area they ransack the property and sell the fixtures
inside the houses, when right-of-way land is acquired. This goes on other places.

. -.-Part of the purchase. price.is.federal funds, Spmg_gtagelggg;oyees‘make $50,000 |

a year selling fixtures and house parts.

In the U.S.30 Southern By-pass at Akron, illegal and irregular payments

are being charged to federally funded projects. ‘ :
In Cincinnati (Across Town, Highway) highway federal funds are finding their

way into poverty programs. This is fraud and it goes on in other cities too.

The Toledo Eastern By-Pass is a target too, for illegal use of federal highway

' SDOT

I funds, . ;ﬁfcper USDL
i

’ In Youngstown, Fms Gilligan's largest contributor. He owns ;

Richley, Transportation Director. Every project should be looked into in the

Youngstown area. This is Richley's back yard. Anything and everything goes fo:
* payoffs. Attorney Flask there is a relative of Richley. Watch Richley's relatives.

Their hands are long and sticky. .

7[57312’0107’1 T zb ® B
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All of the limited accesses w!;ere there are interchinges on interstate .
routes are being surrounded by commercial or shopping centers placed there.
‘These developers all give. payoffs. Local and state officials and developers
are all 1nvolved. They are relocating people. They get kickbacks from real
estate people. You can get a list by tha rgguests they make to the Federal
Bt.l'teau of Roads.

Ohio Highway people let persons live in houses that have been taken by the
state for State-Federal Projects. They pay. no rent, but kickback to the state

&

highway pers'o;mel. They pay no taxes.
Payoffs are not always at the top. It's all up.and down and has to be the
worst, kickback~payoff-fraud comnitting highway depéﬂ_;xpem: in the nation.
Most of this extortion activity comes from new people employed in the last
three years under Gilligan, They believe that money must pass hands to do

business géliticaily. The professional staff is moet:ly honest.. But the new top’

i
i
fﬁ

=—~~dogs ‘are -just. :pPlain-thieves, . 53 25.m S ey -
The only way to root this-out 1s to put in a: large :_h;vqs_;:lgatigg force and

talk to some of the professionals or old timers at home. They vgil;l -unload the

.

:ruth. They hate this corrupt procedure. s
Richley i3 owned b)1 is supposed to have given Gilligan

and. Sirak in person, $150,000 in. -cash, which has never been reported.

nawed Richley as Director. In Clermont County, Richley wants to spend state
funds for a shopping center_ for DeBartolo. Federal funds will find their way
in:o this,

Check where shopping centers or Commercial buildings have been placed by
cutting in limited access. In this last year the highway agency is preparing
to cut into the limited access for shopping centers and commercial building.
This is strictly a payoff. The big payoff will be handled befora they lcave

office next year, if gsomebody doesn't do something about it to stop ic.

b6 per USDO
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Contractors have no choice. Every purchaser, supplier, contractor,

consultant, office equipment company, you name it=- the hungry extortionist,

is busy at work. To date Fhey have been untouched.

We good employees ca;;oc stand it much longer. You should inveséigate and
talk to the people.doing business with the state.

All things considered, the present Gilligan Adninistra;ion has collected
over $6 million in the past three years through just highway kickbacks. No
taxes are paid on any of this., Without a doubt the Giliigan administration has,
more tax dodgers than all the rest of the State of Ohio. They are wealthy with

hidden payoffs.
There 13 open fraud. The state 1s not getting all the materials it is

buying.
State employees being paid in part with federal funds are being shaken down

There is out in the open shake-down of state employees on State-Federal projects]

‘by other state workers. ‘They have:-dver-ona- hundredrscate ‘employees collecting

from state workers or people doing business with the state, and on state time.

Somebody better do something now before they cover up the fraud and bury

the graft!

LS
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Hon Norbert T, Tiemann, Administrator } :

Federal Highway Administration ;’

Department of Trinsportation ]

‘ Nassif Building , Room 4218

) . 400 7th Street, sW :
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