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Secret Nixon Ona‘tmn

9{ By James R..Polk
Star-News Staff Writer

. TheWatergate grand jury
“is probing-a secret. $100,000

Nixoh campaign donation

‘miade by;officials of & Cleve-

land ship. company while

‘the firm:was.frying — with-

out SucCess =~ 10-win: pay-

1mentof a:$5million gverrun
.on.a government contract.

Court records show thq
FBI ‘has asked to question
Géorge'M. Stembrenner 111,
chairman: of the American

,Shlp Bmldmg Co. A top

Democratic fund:raisef ‘in
Senate:and. House races, . he.
is alsd- a new owner of the

B e s B %

e

New York Yankees:baseball

club:

. Watergate prosecutors.
say eight .of his firm’s em-

ployes. each got a company
‘bonus:on-the same.day they
:made’ ‘Nixon- conmbutmns;

The grand jury i§ .investi=
gating whether: thesé.corpo-

rafé funds ‘were - used ille=

gally to finance their por-

‘tionof~ the donatwn.,

STEINBRENNER has
acknowledged :the. $100,000

s

delivery, which he said in--

cluded. $75,000 of his own
money, But the: denies - any.
wrongdomg, saying- ‘he-only:

wanted -access' to the. White -°

Soa oo b -

.good:sizé: donation, but all

nut. 1 got taken, T went in
“with my eyes.opén;. butT, got ]
taken,” he.said.

House on civic projects to .
benefit ‘Cleveland — and:
says he found himself large-
ly'ignored.

uf was told it would be-a

of ‘a ‘sudden, it was a pea-

_ Thé money was: given. in
the Nixon campaign’s sé-
cret fund- ra1smg drive dast:
year at a time when. Steinc
brenner’s firm was. seeking
a government payment 0f
$5.4 million for its overfun
i the construction- -costs: of
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f'E it ued FromPage A-l
an pceanopgraphic survey
ship, the-Researcher:

As Secretary of Com-
merce, Maurice H. Stans
ruled on the claim — and.
turned: it down. flatly — in
.one of his final acts. before
leaving. office to ‘become
Nixon campaign finance
chairman.

Not long dfterwards,
Stéinbrenner pledged the
'$100,000 sum. in a meeting
thh fund-raiser Herbert W.
Kalmbach, the President’s

Ggg;&ggl attorney. Whethen

the ship money was meﬁ“"éaf"notlung from the gOV-

tioned is in.dispute.

KALMBACH has said’ he
knew-nothing about thé con=
tract.or the claim. Stein-
brenner, who at first denied
he gave any money, told
The Star-Néws in a later
interview:

‘“He said somethmg like,

‘I ‘know you ve had a prob- ©
Jem and it’s a Very difficult

one.’ He never once. told me-
if I gave, he could help. But
he did refer toit.”

At any rate, American
Ship Building apparently

ernmient — and wound up

paying it money. ‘Steinbren-

fer §aid his fiem!s appeal

on the claim to- Stans’ re-
placement :as secretaty of
Commerce, Peter G. Peter-
son, failed. -

Records:shiow thé-overrun

¢laim was not formally re-

pened and the company, in
a settlement, eventually

agreed to pay $230,000 for

fate delivery of the ship:
btembrenner said. ‘he
made the donation to Nixon

because he backed Nixon’s

.Researcher — my God, inay
1 be struck down. if ’there

appear- before thé special’

policies in foreign affairs;
Hot because of the s}up
ovérrun,

“THERE WAS'no thought
in'my.mirid connected-to. the

was,"” he said.

The. Cleveland case burst
into theropen when the eight;
American Ship, employes:
weént into a federal court
hearing:to ask fot' 4. delay
after being subpoenaed to:

grand jury-yesterday.
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! “Thomas F. McBride,
heading the campaign mon-
ey probe for Watergate
+prosecutor Archibald Cox’s
'task force, said the eight
' men were “‘reimbursed by
. corporate bonuses” at the
| same time they made the
donations.
U.S. District Judge John
J. Sirica gave the witness a
. two-week delay to find their
own attorneys, instéad of a
company lawyer. The de-
fense motion said some of
the men-might want to seek
immunity from prosecution.

THE EMPLOYES!
. checks totaling $25,000 were
put. in a packet with Stein-
brenner’s checks.for $75,000
- and were flown to-Washing-
¢ ton on April 6, 1972, the firal
day before the new cams
paign disclosure-law took
effect.
"+ Most of this extra, group
« of checks, for $3,000.or $3,-
. 500 each, canie from-top of-
" ficials of the -American Ship-
firm, but at least one giver
. lacked any outward signs.of
wealth. to finance his dona-

on.
4 Daniel A. Kissel, treasur-
r for-the company’s fleet 6f
* dGreat Lakes cargo-ships,.
| wrote a $3,500 check on his'
- bank account to the Nixon
campaign’s “Active Volun-
teers for Improved Govern-
ment.” But he declined .to
answer how ‘he could. afford
B A .
Whei-interviewed by The
Star-News in his. niodest
. honie'in Avon, Ohio, édrlier
+ this year, Kisgel was. asked'
whether he got a -company.
bonus to finance the dona-
tion. He said, ““I don’t want
. to answer that.” .

. A CHECK with a subur-

ban real estdte agent
~ showedKissel’s ieighbor-

hood ‘was one. of relatively
_low. horie prices — the

house-across .the street: sell-
;.' ing a year earlier for $22;-
' Kissel, like the other sev-
. en-officials named in the
bubpdenas, worked at the.
i §irm's: shjpyard in Lorain,

said -tHe donatiqns grewrout.
: of a coffee groupthere,
3 -‘Steinbrénner said- they
____' put up the $25,000 last year
. after he -mentioned-his Nix~
{-on support and.said, “‘Well,
; 1l match-you guys 3-to-1.”
i" The Watergate task force
. is understood fo have suib-
poepaed company records
,.just before the Labor Day
weekend to uncover-the
bonuses. o
Steinbrenner, in a Star-
News interview this sum-
mer, said his firm did give
bonuses. to its officials, but
not'for political purposes.

¢
i
;
'
b
.
.

“Never once have We

said; ‘Here’s.a bonus. Give
itpolitically,” he said.

FEDERAL LAW forbids
campaign donations by cor-
porations. For years, there
has been talk in political
circles of companies giving
bonuses to top employes to
cover their-campaign dona-
tions.

‘The Watergate grand jury
apparently began its in-
quiry after the White. House
donor list, found in the pos-
session of Nixon secretary
Rose Mary Woods, named
Steinbrenner as a $100,
giver. .

Steinbrenner, 43, is a
Cleveland heir who. was.
once a. backfield: coach. in
Big Ten football. Within the
last few years he.expanded
a small family-fleet.of Great.
Lakes vessels into the-fast
growing, American: Ship'
Building Co: :

He is an investor in such
top Broadway musicals as
“Applause’ and *‘Seesaw,”
dabbles in horse racing, and
has been part-owner of ‘the
Chicago Bulls pro basket-
‘ball team.

STEINBRENNER  head-
‘ed'a $10 million. syndicate of
friends and fellow business:
men who: bought the New
York Yankeées. from CBS at
the start of this.year:

He i5 a familiar name in
Washington Democratic
maney affairs, particularly
in backing.lawmakers on
committees handling ship-
issues. In 1970, 1971, and
again this year, Steinbren-
ner has been- éither chair-
man or co-chairman of the
annual Democratic congres~
sional fund-raising dinner:

In ‘acknowledging ‘the
Nixon. donation, he said he
was disenchanted with.
campaign money matters in
‘both-parties-and said, “I've
never gotten a damu.thing
out.of it. It’s the biggest
waste of time and- maney
T'veever had.”

He 5aid 'his firm does not
handle :any more.govern-
ment-work. =

AMERICAN Ship-Build-
ing includes the shipyard-at
Lorain, the ‘Great L
cargo fieet-known .as Kins--
man Marine, .and: ather op-
erations in Cincinnati,
Nashville-and Tampa.

The Justice Department
filed an antitrust suit
against American -Ship last
August—four months after
‘the donation — to block
purchase of Litton Indus-
tries’ seven bulk cargo
ships on the Great Lakes,
Thé government charged
this.would give the firm too:
much control in inland ship-
ping. ’

bR Y

kes

<% An out-of-court: settlément
was reached within a
month. Americ¢an Ship was.
allowed to keep only four of
the vessels, to be used as
replacements for -other
ships. But one government,
trial brief said Steinbren-
ner’'s firm would be able to
dominate -grain-hauling on
the Great Lakes.

Counsel for the company
in the Justice Department
settlement was President
Nixon’s_old firm of Mudge,
Rose, Guthrie and Alexan-
der. But Steinbrenner has
personal ties to the firm,

He .and’ Thomas: W. Ev-
ans, a Mudge, Rose part-
fier, were college class-
mates. Evans becaine a
member of the board of
American Ship Building last
summer. He is also one of
‘Steinbrenner’s_partners in
the New York YanKees pur-
‘chase.

EVANS:'WEARS one more.
‘hat: he was deputy finance
chairman of the Nixon
campaign last year.

Two other top‘ranking of-

. ficials of that finance drive
.and Steinbrenner all' agree
that.it was Evans wha-intro-
duced the. Democratic giver
to. Kalmbach. Evans was
not.reached for-comment.

The date of‘the Kalmbach.
meeting is not known.. Stein-

brenner, when first asked
about a' secret donation
almost a. year ago, con-
firmed the. meeting, but said
he gave nothing — he said
most of -his time with Kalm-

‘bach was spent in talking
about football. '

Steinbrenner- ~acknowl-
edged the $100,000 after the
figufe was obtained.later

‘from. campaign sources.
The money is kriown to have
arrived on the final day,
Ayril 6, and that is the date
shown on copies of the Kis-
sel check and .another-em-:

ploye's §3;500 donation.
Stans. had refused the

American Ship ‘Building

claim for $5:4 million on

Feb. 11, 1972, just four days
before leaving office 'to ‘be-
come finance comrittee
chairman. Steinbrenner

said the firm asked: Peter-
$pn for reconsideration and
again-was réfused.

- “The.approach to Peterson
was not reflected in the
Commerce Department’s
Maritime Administration
récords inspected by, The
Stdr-News. But it is known
the ship. dispute Femained

open unfil a settlemeént.

reached on:May 2, 1972,

IN THAT agreement,
American Ship gave up
§$208,000 for late delivery-of
the Researcher vessel and
'$22,000. for other. construc-
tion pénalties, The gavern-

ment excused more V=]

half of the 99-week delay.
Otherwise, the penalties
could have been twice as
high. .
Steinbrenner argued the
$5 million overrun on the
contract was the fault of the
government for not inform-
ing his firm of technical
complexities encountered in
building two previous. re-
search ships. But govern-

ment éxpetts recommended.

the claim be turned down,
and Stans did so.

The defense motion yes-
terday for the delay in the
other donors’ grand. jury
appearance said the firm's

board chairman, who is.

Steinbrenner, is ¢cooperat-
ing with the FBI'in making'
‘himself available for ques-
tioning, .

1t said the FBLhad inter-

viewed the eight emplayes, .

who thén weré subpoenaed

over Labor Day weekend:to

testify. '
The eight, identified as

donors by McBride during .

the. quick court hearing, in
clude American Ship’s exec
utive vicepresident, Gor
don Stafford;, its secret

‘Robert E. Bartolme, and its

treasurer, Stanley J. Lep-

‘kowski. ‘ oY
THE OTHERS are Kis-

sel; Ian R. Cushenan, for-

mer head of Kinsman Mar .

rine; Matthew E. Clark Jr,;
Robert L. Dibble; and Roy
F, (Chief) Walker, -onice :a
pro.football. bonus.player
who failed in two tryouts
with the Baltimore Colts,
‘Walker, riow-33 aid secu-
rity director of the Lorain.
shipyard, gave ‘$3;500. to
“Supporters of Good, Gov-
ernment,'” as Showi on: a.
copy-of his-check, I & Star
News interview earlier this.
year, he denied using a
company bonus ‘for the do-
‘nation, but said. he did-tirn.
Gver-his check to: Bartolnie:
as part of a.group to-be sent:
‘tg Washington. -
Bartolme,, interviewed -at

the time in Lorain, also de-f-

nied any. company involve-

‘ment in the donations. Bar4,
tolme said hé and his wife"
had -given '$3,000 from per-

sonal funds. He said, “We
+vanted to give what we

- could, -and- that was aboit

as much as we could af-
ford.”

In acknowledging later .

that he had' encouraged
donations by his company
officials, St¢inbrenner said,,
“I don't see anything'wrong
with:it, as long as you don’t
ga to a guy and said, “Yon
eithér give or be fired.”””
The-eight company wit-
nésses are now scheduled to
g6 before the grand jury
Sépt, 19, Steinbrenuer has
not béén subpoenaed-so far.
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T m;, ofiicals”
Get Immunity

At least two “officials of.
 Amerjcan Ship BuﬂdlngCo.
in ‘Cleveland have been:
' granted -immunity from
: prosecution:initheixt:testimo-'
ny before a Watergate
grand jury looking into a.
$100,000: Nixon. campaign
donation. -
The witnesses glven ,
' immunity are Robert E.
Bartolme, secretary of the]
§itm, and Stanley J. Lep-
cowski, treasurer. Bot
ppeared at length 'before.
1€ grand, jury Wednesday
" The Watergate panel is
mvestxgatmg whether com-~
' pany funds: were used. illes
gally to help finance the.
donationlast:year.

The special: Watergate
prosecutor. Archibald Cox’s-
office has .said eight em--
ployes got.company bonuses

_reimbursiig them for the
$25,000 they-gave in a pack-
age that also-included $75,+
from George M., Stein--
réenner: III; the New York:
Yankees, chlef owner-who is
head of American Ship:
Bulldmg.
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Page 82 —~ b3
Page 83 — b3
Page 84 ~ h3
Page 85 — b3
Page 26 — b3
Page 87 —~ b3

Page 8 — b3
Page 89 — b3

Page 90 — b3

Page 91 — b3

Page 92 ~ h3

Page 93 — b3

Page 94 — b3

Page 95 —~ b3

Page 96 — b3

Page 27 — Duplicate
Page 928 — Duplicate
Page 99 — Duplicate
Page 100 — Druplicate
Page 101 — Duplicate
Page 102 — Duplicate
Page 103 — Duplicate
Page 104 — Duplicate
Page 105 — Duplicate



FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage

108 — Duplicate
107 — Duplicate

108 — Duplicate

109 — Duplicate
110 ~ Duplicate
111 — Duplicate
112 — Duplicate
113 — Duplicate
115 — Duplicate
116 — Duplicate
117 ~ Duplicate
118 — Duplicate

119 — Duplicate
120 — Duplicate
121 — Duplicate
122 — Duplicate
123 — Duplicate
124 — Duplicate
125 — Duplicate
12éa — Duplicate
127 — Duplicate
128 — Duplicate
129 — Duplicate
130 — Duplicate

131 — Duplicate
132 — Duplicate
133 — Duplicate
134 — Duplicate
135 — Duplicate
136 — Duplicate
1537 — Duplicate
138 — Duplicate
139 — Duplicate

140 — Duplicate
141 — Duplicate

142 — Duplicate

145 — Duplicate
144 — Duplicate
145 — Duplicate
14a — Duplicate
147 — Duplicate
148 — Duplicate
142 — Duplicate
150 — Duplicate
151 — Duplicate

1522 — Duplicate
153 — Duplicate
154 — Duplicate
155 — Duplicate
158 — Duplicate
157 — Duplicate



FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
Fage
FPage
FPage
FPage
Fage
Page
Page
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Fage
Fage
Page
FPage
Fage
FPage
Page
FPage

158 — Duplicate
159 — Duplicate

160 — Duplicate

lal — Duplicate
162 — Duplicate
163 — Duplicate
184 — Duplicate
las — Duplicate
lad — Duplicate
167 — Duplicate
168 — Duplicate
169 — Duplicate

170 — Duplicate
171 — Duplicate
172 — Duplicate
173 — Duplicate
174 — Duplicate
175 — Duplicate
178 — Duplicate
177 — Duplicate
178 — Duplicate
172 — Duplicate
150 — Duplicate
1581 — Duplicate

182 — Duplicate
133 — Duplicate
1534 — Duplicate
185 — Duplicate
188 — Duplicate
187 — Duplicate
1538 — Duplicate
159 — Duplicate
190 — Duplicate

191 — Duplicate
192 — Duplicate

1953 — Duplicate

194 — Duplicate
195 — Duplicate
198 — Duplicate
197 — Duplicate
198 — Duplicate
199 — Duplicate
200 — Duplicate
201 ~ Duplicate
202 ~ Duplicate

203 — Duplicate
204 — Duplicate
205 ~ Duplicate
208 ~— Duplicate
207 — Duplicate
2058 — Duplicate



FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage

209 — Duplicate
210 — Duplicate

211 — Duplicate

212 ~ Duplicate
213 — Duplicate
214 — Duplicate
215 ~ Duplicate
21a ~ Duplicate
217 — Duplicate
218 — Duplicate
219 — Duplicate
222 ~ Duplicate

223 — Duplicate
224 — Duplicate
225 ~ Duplicate
228 ~ Duplicate
227 — Duplicate
2285 — Duplicate
229 — Duplicate
230 ~ Duplicate
234 — Duplicate
235 — Duplicate
23a ~ Duplicate
237F ~ Duplicate

238 ~ Duplicate
2392 — Duplicate
240 ~ Duplicate
241 ~ Duplicate
242 — Duplicate
243 — Duplicate
244 — Duplicate
245 ~ Duplicate
248 ~ Duplicate

247 — Duplicate
248 — Duplicate

249 — Duplicate

250 — Duplicate
251 — Duplicate
252 ~ Duplicate
253 ~ Duplicate
254 ~ Duplicate
255 — Duplicate
256 — Duplicate
257F — Duplicate
258 ~ Duplicate

259 — Duplicate
260 ~ Duplicate
281 — Duplicate
262 ~ Duplicate
263 — Duplicate
264 — Duplicate



FPage
Page
FPage
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Fage
Fage
FPage
FPage
Fage
FPage
Page
FPage
Page
FPage
FPage
FPage
Fage
FPage
FPage
FPage
Page
FPage
FPage
FPage
FPage
Fage
Page

265 — Duplicate
2aa — Duplicate

267 — Duplicate

268 — Duplicate
269 — Duplicate
270 — Duplicate
271 — Duplicate
272 ~ Duplicate
273 — Duplicate
274 — Duplicate
278 — Duplicate
279 — Duplicate

280 — Duplicate
281 — Duplicate
282 ~ Duplicate
283 ~ Duplicate
284 — Duplicate
285 — Duplicate
288 — Duplicate
287 — Duplicate
288 — Duplicate
289 — Duplicate
290 — Duplicate
291 — Duplicate

292 ~ Duplicate
293 — Duplicate
294 — Duplicate
2945 — Duplicate
298 — Duplicate
297 — Duplicate
298 — Duplicate
299 — Duplicate
300 — Duplicate



