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Rosty Exe@ i
Gifts to Ethics

Gppotient Hits

. Rep. Dan Rostenkowski (D-IIL), through
a political action committee he controls,
‘gave $2,350 to members of the House ethics
.committee, which has been asked to investi-
gate Rostenkowski, a former election oppo-
nent said Saturdgy.

Former Ald. Dick Simpson, who was de:
feated in a 1992 Democratic primary bid for
Rostenkowski’s seat in Congress, charged
the donations ‘‘tainted the committee.
Simpson called for the appointment of an
independent investigator. | .

The U.S. attorney’s office in Washington
is trying to determine "whether Rosten-
kowski improperly benefited from his deal-
4ngs with the House post office. .,

Simpson said Rostenkowski’s America’s
Léeaders Fund donated $1,5600 to Rep. Jim
McDermott (D-Wash.), who in February
became chairman of the House Committee
of Standards of Official Conduct, the for-
mal name of the ethics committee. Rosten-
kowski also contributed $500 to Rep. Nancy
Pelosi (D-Calif.) and $350 to Rep. Benja-
min L. Cardin (D-Md.). Both are current
ethics committee members. .

The committee usually waits until a fed-
eral investigation is over before it launches
its own inquiry. ’

“Because they accepted the donations,. . =
‘the three congressmen should be disquali-
fied and a temporary chairman.must ap-
point an independent counsel to investigate
Rostenkowski,” said Simpson..

‘Reached at home, Rostenkowski declined

. to listen to Simpson’s charges or to com-
ment. “He’s just positioning himself to
* runy” the congressman said. .
Contributing: -Larry Weintraub
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Rostenkowskl’
PAC use attacked

. "Former. Ald. Dxck Slmpson
{-charged Saturday that' U.S. Rep.
! Dan Rostenkowski* (D-Chicago)-
“‘bought off” three members of the
tHouse Ethics Committe¢ with cam-
tpaxgn contributions. .

Simpson_said Rostenkowski,
chaxrman of thec Ways and Means
Commmec “stone-walled” request-
ed investigations of the charges,

. Simpson, who ran against Rosten-
kowski in 1991, said,last month
“that -he submmed a complaint to

,,wr'-.). pamy oy

e

the Ethics Committec about the use.
©f Rostenkowski’s state political ac-,
uon committee, called the Ameri-

.ca’s Leaders Fund. He said the
«Ethics Committee refused to accept

“the complaint” because Rosten-’

fkowski contributed $2,350 from the
America’s - Leaders Fund-to the

’ campalgns of the Ethics Com-

mittee’s chairman and two panel
members. :

Such contributions are a common
- fundraising practice. - -

Simpson said the House members
: who accepted PAC -contributions
~from Rostenkowski “should remove
¢ themselves from consideration of
.this ‘case before ‘the House Ethics
Commmcc an immediate, prelimi-

investigation should be begun
an an outside counsel should be

:‘l- I
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Rosty Probers Checking Gabinski

WASHINGTON—A federal
gand jury investigating Rep.

an Rostenkowski (D-111.) sub-
poenaed House records on
campaign literature and other
material printed for the con-
gressman for Ald. Theris M.
Gabinski and his 32nd Ward
political committee.

The subpoena was served
two weeks ago, according-to a
report prepared for publication
in today’s Washington Times.

The demand for more rec-
ords on Rostenkowski and Ga-
binski, his Northwest Side po-
litical protege, indicated the in-
vestigation remained active ‘one
month after Attorney General
Janet Reno demanded the res-

ignation of Jay B. Stephens,
the Republican federal pros-
ecutor in the District of Colum-
bia who ran the investigation
for the past year.

The subpoena for records of Q4. _

House printer David L. Andru-
kitis demanded any documents
since 1979 related to work per-
formed for Rostenkowski, his
campaign committee, or a po-
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litical action committee that he

controls. The grand jury also

asked the House printer about

any work done for Gabinski or !
L —the-32nd-Ward-Regular-Demo: i

cratic Organization. -

Gabinski refused comment
Thursday night.

By Lynn Sweet
Stalf, Writer -
~Rosty probers: Justicé, Departnient probers subpoenaed the
state Democratic:Party:last week for-a slew of campaign records
as part of its investigation. of Rep. Dan Rostenkowski (D-IIL).

The subpoena, one of the first to go out since the departure of
U.S. Attorney Jay Stephens, shows the investigation is still alive,
as Attornéy General Janet Retio.promised.

“The subpoera asked for.records showing anything sent to
Rostenkowski's campaign ¢ommittee or anything received from
the congressman or his various campaign funds.

- Justice asked for records going back to 1979: But the party sent
to Washington documeénts dating from 1990, when state Chairman
Gary J. LaPaille took over. )

On another front, the Federal Election Commission sent letters
to North and Northwest Side committeemen. and some suburban
mayors asking for information on contributions-they received from
America Leaders, a political fund controlled by Rostenkowski.

Ald. William J. P. Banks (36th), the 36th Ward committeeman,
said the FEC asked him about funds that may-have been spent on
Rostenkowski’s behalf. Dick Simpson, who lost to Rostenkowski
in the primary, had filed a complaint questioning whether the
fund should be allowed .to send money to other politicians.
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WASHINGTON—A top aide to Rep. Dan Submitting Office: Chicago
Rostenkowski was granted immunity by pros- .
ecutors investigating the congressional, cam-
paign and personal finances of the Chicago Indexing:
Democrat, sources confirmed -Monday.

Virginia C. Fletcher, who runs Rostenkow-
ski's congressional office on Capitol Hill, was
called back before a grand jury after the
government granted her immunity, according ‘ ,
to lawyers familiar with the investigation.

Once immunized, witnesses no longer may
refuse to cooperate for fear testimony might be
used against them.

Fletcher has worked for Rostenkowski since
1963 and is paid more than $90,000 a year to

_ run his congressional office. Rostenkowski also
has been paying her legal bills in ‘connection
with the grand jury investigation.

Paul Perito, Fletcher’'s attorney, did not
return a telephone call.

Mary A. Lesinski, a former assistant to
Fletcher, previously was granted immunity
after she invoked her Fifth Amendment pro-
tection against self-incrimination. .

The grand jury also reportedly has subpoen-
‘aed'records'ot‘the-DemocmticfP-arty_in.lllinois_,, .
and demanded records of official or ‘campaign Co-
materials printed for Rostenkowski or for Ald.

Terry M. Gabinski (32nd), the congressman’s
protege. - 7

The investigation of Rostenkowski became
public almost a year ago, when the congress-
man acknowledged that records of his congres-
sional office expenses were subpoenaed -in
connection with the post office probe.

House records showed purchases of unusual-
ly large pumbers of stamps for Rostenkowski’s
office. Taxpayers and Rostenkowski political
funds were charged $55,000 for stamps since
1986, even though most congressional mailing
does not require regular postage. .

The grand jury investigation was expanded
after the Sun-Times reported that Rosten-
i_cowdski p}z:id xz;:_)re c;};:m 373,00? in lcaxinpaigg . .
unds to himself and his sisters for a ittle-use
office and that he took personal ownership of égg/w,':— / 50(079 gb M —5
three vehicles for whicii taxpayers weré€ _. z
charged at least $71,000 in lease payments. j
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‘'WASHINGTON—The wide-
ranging investigation of Rep. Dan
Rostenkowski is steaming forward
as prosecutors continue to grant
immunity to key aides in Washing-
ton and Chicago, including Ald.
Terry Gabinski, to compel their
testimony before a federal grand

jury.
-, Prosecutors b«;gan granting im-
-munity to the first of numerous
staffers as long ago as last year,
Well over a dozen have appeared
before the grand jury.
. Gabinski succeeded Rosten-
kowski (D-Ill.) as 32nd Ward®
Democratic committeeman on_the
Near Northwest Side and is a
protege of the congressman. He
also has wide knowledge about the
financial records of the 32nd Ward
Regular Democratic Organization.
The grand jury has subpoenaed the
ward records. . )
“~’Attempts to gain comment from
either Gabinski or his Washington
Jawyer were unsuccessful.
“*Prosecutors_also have granted
immunity to Nancy Panzke, who
funs Rostenkowski’s congressional
office in Chicago. The grand jury
also has sought spending _records
from Rostenkowski’s congressional
office and records from. hi
o o om_ his politi
In Washington, prosecutors have
granted ‘immunity to Rosten-
kowski’s long-time administrative
assistant, Virginia_Fletcher, a fact
first disclosed in Monday’s Los An-
.|geles Times, 31.191:5; legislative assis-
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Immunity grants help
Rostenkowski probe -

1ephens had driven the ing
si?\c‘e) it began more than 1
months ago, and when, he_depar-
ted, he suggested that his dis
might derail the investigation of
Rostenkowski, who as chairman O
the House Ways and Means Com-

mittee is seen as crucial to the su¢-

cess of the president’s economic
Ll ral familiar with
i eral SOUrCEs
thguéa:gv said| that federal prosect
tors have in N0 Way backed off
their investigation, which is explor:
ing allcgations that I}qstenkowslq
and others engaged -in a stamps-
for-cash scandal emanating from
the House Post Office. .
A Rostenkowski spokesman said
"the congressman saw ° nothing un-
~usual of ominous about the fact
that they have acked for and grant-
ed immunity” for -staff members.
“Nor does it limply g;\alyﬂung nega-
tive,” the spokesman $2 .
» Atty. Gen. Janet Reno has said

1 -Athat RostenkoWski"s case will be

treated no differently because of his
. prominence, although she acknowl-
. ‘edged that she would expect to be
" informed about the indictment of
" any member of Congress. .
A federal prosecutor’s request for
immunity is approved by a top
deputy in the Justice Department's
i crminal division, according to a
y department spokesman, = " - -
Sources familiar with the case
said that the immunity grants indi-
cate-that government lawyers have

a.circumstantial case against

tant Mary
_ Immunity typically is granted to
witnesses who refuse to answer
questions based on their right to
protect themselves against self-in-
crimination. It does not.imply any
indication ‘of guilt.

The Clinton administration last
month called for the resignation of
all” U.S. attorneys, including Jay
Stephens, U.S. attorney in Wash-
ington, but sources familiar with
the case say that activity before the
‘grandjury as been steady.

of pages of documents they have
subpoenaed over.the last decade in-
volving his congressional and cam-
paign expenses. .

The sources contend that govern-
ment lawyers still lack evidence
that Rostenkowski received any
money. ) .

The witnesses could fill in those
gaps. At the same time, their testi-
mony could bolster Rostenkowski’s
long-standing _contention that he
has done no wrong.

Rostenkowski based “on thousands™ e AT
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Soufces said they believe any de-.
cision about an indictment of
Rostenkowski might be at Jeast two
months away. . .

Fletcher, who has served on
Rostenkowski’s staff since the early
1960s, has been before the grand
jury at least five times, sources

, said. X .
* Rostenkowski has been paying
thousands_of dollars in 1 ills
for his aides, including Fletcher,

out of his political
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" Francls X. Golnlewlcz Jr. . )
-+ Cook County circuit court judge; supported by
32nd Ward organization.
Mary Ann (Grohwlin) McMorrow
Hlinois Supreme Court justice; Rostenkowski's
—second cousin; product of 32nd Ward organization. ~
Thomas R, Rakowski .

lllinois Appellate Court justice; sponsored by 32nd
Ward organization,

Leonard L.
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Kotlarz 3'13
State :
representative; ¢
-former 35th - 3
* Ward alderman; |
or with 4
Michael Nardulll Edward M. Rostenkowskl  f
Ilinois Pollution 2 ¥ Burke . in Wisconsin 54
Control Board ty ci roal-estate’ . ¢
member; former . - Investment. © /-
* 26th Ward 3 % ??
alderman adopted S o5
' by 32nd Ward lawyer; directed refuge on Rosten- - 7L
~ after 1986 remap Rostenkowski's kowski's staff SYP Ay
* and special 1992 re-election  during Washington <
. election. campaign. ) S :
. *\”Nzc, s FEAY
BUSINESS ETIRED
. BUDDIES Raymond C. Sodini
- Former circuit court jud%?; sentenced
’ to eight years in prison in 1987 after
preading guilty to taking bribes; kved
across the alley from Rostenkowski;
former member of ward organization.
Myron J. Kulas
Former state representative
»Jost re-election in 1992; nowon
county payroll; another 26th
Ward remap refugee adopted by
32nd Ward. '
Richard H. Jorzak
- Former circuft court judge; .
sponsored by
-Rostenkowski; loft bonch in
1992 after lilness.
Raymond Samow
. . Another neighborhood
- friiend of Rostenkowski
who became a circuit court
judge; retired in 1983,

ORIAM

~

IN MEM

Willlam A. Jaskula
°* Former sanitary
district commissioner
died in 1983; 32nd
Ward product and
member of -
e Rost%r‘\kowski‘s

£ v
R0 MR g,
Y > SVINE LS
S AR TS et we . -




-
Py

FD-350 {Rev. 5-8-81)

————

{Mount Clipping in Space Below)

[ .
b6
O b7cC
(indicate page, name of Page 23
W SR 80" ¥ dn-Times

Chicago, Illinois

Making a few extra bucks off
their office expense allowances is a
long-standing custom for Chicag
politicians, * )

. Enterprising officeholders have
developed a system of buying a .
building for cheap and leasing it to
themselves and their political allies,
who generally tap -their office
allowances to pay the rent.

Rep. Dan Rostenkowski (D-Ill.)
practically perfected the system..

During the last 25 years, Rosten-
kowski's family has received hun-
dreds of thousands of dollars in
government rents from two simple
storefront buildings they own on
North Damen Avenue. |

The adjoining buildings at 2148
and 2150 N. Damen have served for
years as the combined offices of
Rostenkowski, Ald. Terry Gabinski
(32nd) and the 32nd Ward Regular
Democratic Organization.”

In addition to the government-
paid rents, records show, Rosten-
kowski’s daughters have received
additional income from one of the
Damen buildings, possibly from se-
cret 32nd Ward campaign funds the
congressman once controlled.

The Damen building lease ar-
rangements are separate from the -
$73,000 rent the Sun-Times pre-
viously reported Rostenkowski’s
congressional campaign committee
has paid him and his sisters since.
1986 for a little-used office in a-
building at 1347-49 N. Noble. That
office connects to his home. '

A federal grand jury is investigat-

~—|—ing" Rostenkowski’s  lease- deals-at———

both the Damen and Noble loca-
tions as. part of its wide-ranging
probe of the congressman’s fi-
nances,- sources said.. - ’

In an interview last year, Rosten-
kowski deflected questions about
the Damen building leases, observ-
ing only that “values have skyrock-
eted” in the surrounding Bucktown
neighborhood. o
.. Both Damen buildings. are held
in land trusts and are leased
through nominées for the Rosten-
kowski family, obscuring the owner-
(ship from the public. While Rosten-
Jkowski would be prohibited by law
‘from renting his congressional
‘office from himself, he is allowed to,

wané Fearmm a foamily mam

Office Expernses
Pay Off for Pols

1 Rostenkowski’s father, Joseph,
{bought the 2148 N. Damen building
in 1967 for $14,000. The congress- -
‘man then moved his district office
into the building and used his federal
‘expense allowance to pay rent. -
.. The congressman’s two sisters be-
‘came the building’s owners aftet
Joseph Rostenkowski’s death and
tetained the lease. Last year alone,
the sisters were paid $18,000 rent
from the federal government. Tax-
payers also paid the utility bills for
the office. Rostenkowski’s lease
with his sisters was first disclosed
in a published report in 1977. -
Rostenkowski bought the adjoin-
;ing storefront at 2150 N. Damen in
'1968 for $6,000 and added an addi-
tion. The 2150 building, then be-_
{came the headquarters of Gabinski
and the ward organication. ~

The congressman _transferred
ownership of the building to his
four daughters in December, 1977,
three days before he would have
been required to disclose his in-
come from the building under new

‘federal ethics guidelines.

Records obtained by the Sun-
Times show the building provided
the daughters with gross income of
$16,000 in 1985, $21,040 in 1986
and $27,400 in 1987. .

Some of that money came from
Gabinski’s aldermanic expense
allowance. Gabinski has been pay-
ing $12,000 a year in city funds
since 1989 to rent his office from
;RostenkoWski’s daughters, records
i show. Before 1989, aldermen didn’t
_have to disclose how they spent

. The source of the rest of the
money the daughters got from the
*2150 building for those years can’t be
discerned from public records.

s The most likely source is secret
political funds maintained by the
:32nd Ward organization, the other
occupant of the 2150 building.

. Gecret funds: Rostenkowski was *

allowed legally to control secret cam-
paign funds, a luxury available to
few national politicians, because he
ywas the 32nd Ward Democratic com-
mitteernan from 1960 to 1988. Ga-

‘binski then bécame commlf_,_fée'_'_mml-

Ftheir office"allowancés,———— ———

. when it shifted $3,056 from a non-
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. Loopholes in Illinois campaign 11- —
mance laws allow committeemen. to
aintain campaign funds that are
-exempt from the normal public dis-
closure requirements.

In addition to its publicly report-
,ed campaign fund, Rostenkowski’s
fward organization has kept both a
:32nd Ward Committeeman’s Fund

and a 32nd Ward Civic Fund, nei<
* ther of which makes public reports.

The existence of the secret funds
is shown in feports submitted by
other campaign committees con-
trolled by Rostenkowski and Ga-
binski. Those committees trans-
ferred at least $42,000 to the two
secret funds from 1987 to 1991,
records show. :

Committeemen are the elected
lleadem of their political party, and
'their funds are considered exempt
'from disclosure because the filing
‘requirements apply only to candi-
dates for public offices. 2
 Because the funds do not report .
‘their finances, it is impossible for

.thie public'to determine how-much —
money they control, the sources of
[that money or how it is spent.

. Committeeman funds are sup-
‘posed to lose their exemption from
filing public reports if they spend
$1,000 or more to back a candidate
for public office, The 32nd Ward
appears to have exceeded that limit

reporting fund to Gabinski's alder-
manic campaign fund on Oct. 22,
1991, Gabinski's records show.
Rostenkowski was forced to move
his congressional office this year
when redistricting put the Damen
location in Rep. Luis Gutierrez'’s
district. ‘But the ward offices re-
main inkthe;Damqn !Ju“dings- )
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Gabinsk: Quiet
on Home Front

Ald. Terry Gabinski' (32nd) is
Dan Rostenkowski’s guy in Chicago.

Rostenkowski” tapped the un-
known 30-year-old former school-
teacher to represent the 32nd Ward
at City Hall in 1969, passing over
several more-senior members of his
Democratic ward organization.

Gabinski, 54, has repaid his men-
tor since with unquestioned loyalty.
“He’s the boss, and that's fine with
me,” Gabinski told Chicago maga-
zine in 1991. “It’s always been fine
with me to be able to say, ‘I'm with
Dan Rostenkowski.' ” .

“Terry’s always thought of him-
gelf as a surrogate to Danny,” said
talk show host /media consultant
Dave Baum, who struck up a last-
ing friendship with Gabinski when
each was a newcomer at City Hall.

‘Prosecutors investigating Rosten-
kowski in Washington, D.C., have
tried to put that loyalty to the test,
granting Gabinski immunity in an
effort to compel his testimony be-
fore a federal grand jury.

Gabinski, who rarely wastes his

‘breath-on reporters, refused to an- -

swer questions from the Sun-Times.
Keeping quiet is the trait that

‘has most distinguished Gabinski
during his 24 years at City Hall.
Rather than get involved in speech-
making on the Council floor, he has
made his mark by taking care of
day-to-day ward problems.

» Gabinski has shown little ambi-
tion for higher office, even though
‘he is liked well enough by his City
LCouncil colleagues that he almost
‘became mayor in 1987 when Harold
Washington' died. White aldermen
:attempted to advance Gabinski as a
compromise successor before set-
tling on Eugene Sawyer.

' Gabinski is the city’s vice mayor,
& position that gives him a small
staff and little power. As vice may-
or, Gabinski would become acting
mayor if for some reason Mayor
Daley were unable to serve. He is
considered one of Daley’s closest
friends.on the.Council. __ *

-

In addition to the aldermanic
post, Gabinski also is the 32nd
Ward Democratic committeeman, a
Eosition he inherited from Rosten-

owski in 1988 after patronage re-
forms had eliminated most of its
clout. Gabinski is still believed to
consult Rostenkowski on major
ward or political matters.

Like his mentor, Gabinski is an
avid golfer. He built a summer home
within a mile of Rostenkowski’s
house in southeastern Wisconsin.

Also like Rostenkowski, Gabinski
bills his campaign fund for Wiscon-
sin golf outings and for dinners at
Gibson's Steakhouse, 1028 N. Rush.

Gabinski takes full advantage of
‘the perks of his office, charging city
taxpayers for the rent and insur-

ance on his Lincoln Town Car and °

for all of his mobile ‘telephone
bills—which have included many
calls to his Wisconsin home, to the
law offices of former Ald. Edward
R. Vrdolyak, and to the office of his
good friend Peter Huizenga, a ma-
jor stockholder in Waste Manage-
ment Inc. who runs an investment
company, city records show.

On a 1985 questionnaire, "Ga-
binski told the Sun-Times that his
best quality was his patience, which

+ came as news to those at City Hall
. who had witnessed his occasionally
fiery temper. Some say he has been
- calmer since a 1991 heart attack.
Baum describes. Gabinski as “a
.wonderful person—bright, articu-
{late and family-oriented.”

Gabinski was a bachelor until age
49. Until then, he listed his resi-
dence as his mother’s house.

In 1987, he married Celeste Kro-
pidlowski, who had long worked on
Rostenkowski’s gox_lgr%si@_gl_pay-

r0ll: They now live with their: two
children in a town house in the

1400 block of West Altgeld that

they bought for $172,000 in 1987.

Gabinski built his summer home
on Powers Lake, Wis., in 1988. Wis-
consin tax records show the proper-
-ty is valued at $427,000. Two other
lots near the lake were recently
bought in Gabinski’s children’
names for $40,000 each. .
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Gabinski, whose current city sala-
xy is 855000, has always been
thought to be-a full-time alderman
with no outside business interests.
But state records show that he is a
licensed insurance agent.

He has told associates he is affili-
|ated with Near North Insurance
iAgency, once owned by former
|Cook County Board President
EGeorge Dunne and now operated by

_ 'Democratic insider Michael Segal.
Gabinski and Segal are partners

with Rostenkowski’s blind trust in
|a Wisconsin real estate deal.
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Getting the

Alderman’s Blessing™

Every Monday night, the resi-
dents and business people of the
-32nd Ward line up for the opportu-
nity to meet one-on-one with their
alderman, Terry Gabinski. ~
.. They come to complain. They
_come for help. Whatever the griev-
ance or problem, they get a chance
‘to tell him to his face. First come,
first served. Doors open at 7 p.m.

“Ward night,” they call it, a tra-

cago’s aldermen. This is the good
side of Chicago’s old Democratic
*Machine—solving people’s prob-
.lems, clearing up gripes before they
fester, earning loyalty and votes.
.On .ward night, the alderman is
equal parts political boss, ombuds-
man and social worker.
.. Ward night is just one of the
‘techniques that has helped U.S,
Rep. Dan Rostenkowski (D-1ll.)
maintain control of his political
base, the 32nd Ward, his launching
pad to Congress and eventually to
the chairmanship of the powerful
House Ways and Means Committee.
The Rostenkowskis "have con-
decades, with no serious opposition
for the last three. In younger days,
‘Rostenkowski himself attended
ward night, as had his father before
him, Ald. Joseph Rostenkowski.
While .Rostenkowski was dining
with President Clinton just a few
miles. away in Lincolnwood recent-

night tradition at 32nd Ward head-
quarters, 2148 N. Damen.

businessman, was first to sign in.
He told Gabinski about plans to
rehab a commercial building at Lin-
coln and Belmont. The develop-
ment will require a zoning change
.and other help from City Hall.

i “You have to go to the alderman
!fimt to get his blessing,” Venzor
-explained. Gabinski was “recep-
stive,” he reported. ““He said he
_would do whatever he can to help.”
A group of about 30 residents
‘showed up later to voice suspicions
that Gabinski hadn’t. recogrized
their concerns about another devel-
opment; project.,. .0 v L

“dition.still followed by most of Chi-,

1y, Gabinski carried on the ward’

Jose Venzor, a nattily dressed.

The group, which included both
recently arrived yuspies and older
ethnic residents, demanded that
Gabinski prevent a Milwaukee Ave-
nue grocery from acquiring city
property to.expand its parking lot.
“The property on a dead-end street
i has been transformed by neighbors
into a sculpture garden.

Gabinski told the residents that
he was unaware of the expansion
plans and promised to put a stop to
them. Even the yuppies were im-
‘pr.es‘ieiw ,._:.L:L;‘:.d..‘-'k TTemem et
. “Pm an anti-Daley voter, and I
‘didn’t trust him. But I've come to
trust him,” said Ed Pino, 42, recall-
'ing similar matters on which he and
others have sought Gabinski’s help.
“Asg a liberal, it’s real hard to vote
for him. But he’s come through.”

Janet Jaffke, a 37-year-old cloth-
ing designer who was spokeswoman
for the group, said Gabinski gets
‘her vote, too. .

“He’s always tried to work some-
thing out for us,” she said.

- Gebinski "also fielded -a -typical’
“array of concerns from_anyosne will--
ing to sign in and wait“for an
audience. A gaggle of aides and
,Krecinct captains waited ng:arby to

elp.: i

Miguel and Genevieve Arroyo, of
ithe 1500 block of North Bosworth,
-wanted help with their water bill,

which they said was too high be--

cause of a leaky water meter. Ga-
binski promised to take care of it,
they said. - ,
. Mrs. Arroyo said she and her
meighbors had come to ward night
for similar problems many -times
‘before. “When we have littl€ things,
ithey do it for us,” she said. . °
i Mauro Sanchez said he had paid
Iseveral visits to the alderman to
‘enlist his help in a fight with City
‘Hall over a complicated home re-
modeling project. . =~ .
.. If you don’t know anybody, it's
difficult to get anything :Accom-
plished at City Hall, said Sanchez,
a carpenter who lives in the 1800
block of North Winchester.,” When
he tried to get the proper permits
on his own, Sanchez found himself
“bouncing back and forth from one
desk to the mext.” . i

by e

b7C
(indicate page, name of Page 22
newsp Y 8 & dn-Times

Chicago, Illinois
pate: May 23, 1993

Edtion:bate Sports Final

GETTING THE ALDERMAN'S
BLESSING

Character:

or
ClassHication: .
Submitting Office; Chicago

Indexing:

 Gabinski assigned his top aide to
straighten out the matter, Sanchez
said. He said the aide asked only
that he support Gabinski in his
next election. -
Unlike the ward night regulars,
Emily Stromdahl, 32,"was making
her first visit. She was angry be-
cause city crews had posted tempo-
rary “no parking” signs on her
_street four. days_earlier and_left.
them there. Nobody had shown up
to do any work, leaving residents
without daytime parking, she said.
She said she got madder when
‘ she called the alderman’s office to
! complain and was given the brush-
! off. Stromdahl marched in on ward
"night with her children, Kathryn, 2,
! and Kenneth Jr;, 1, in their stroller.
{. “My neighbors won’t come here
' because they don’t think they’ll do
" anything,” said Stromdahl, visibly
exhilarated by her own assertive-
ness. She reported Gabinski' told
her that “he’ll see what he can do.”
~ Mark-Browrr and- Chuck-Neubauer
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is Just down the

The new ward contains trendy
s hottest neighborhoods.

Damen,

1635 N.

he 32nd Ward office.
one of Chicago

s Northslde Cafe,
restaurants and Bucktown,

Cyrll Pinder’
street from t
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Book Bmds
Businesses

Every fall, the 32nd Ward
Regular Democratic Organiza-
tion publishes its “ad book”—
a bound collection of adver-
tisements from businesses and
individuals who make cam-
paign donations.

The 1992 book had 184
pages and more than 300 ads,
mostly from businesses in the
ward, but also from business-
men outside the ward who are
friends of U.S. Rep. Dan Ros.
tenkowski (D-1ll.) or Ald. Ter-
ry Gabinski (32nd). <

A donation "of $500 or more
gets you a gold page in the
front. At the bottom of each
page is a reminder: *“Please
patronize our advertisers.”

“That’s our ward. We like to
help them out in case we need
help,” said edvertiser Elliott
Slutzky, owner of Coffee Un-
limited, 2450 N. Greenview.
Slutzky said he occasionally
needs to have an abandoned
car removed. “You put an ad in
there, and at least they know
your name when you call.”

Patronage workers are ex-
pected to sell the ads.

*I¢’s'nof llke they-put a gun:
to your head,” said one former
32nd Ward captain.
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Joseph P. Rostenkowski, a Chi-
cago alderman from 1931 to 1955,
wanted something better for his
son, Daniel.

So with the help of then-Mayor
Richard J. Daley, he made his son
a congressman in 1958,.

Daley owed him. The
elder Rostenkowski had.
been defeated for re- |
election in 1955 when he | | &%
had supported Daley for
mayor over a Polish
candidate, Benjamin C,
Adamowski, . -

“Big Joe Rusty,” as
h& y.iig called, represent-
ed the 32:d.Wgrd from
1931 t0°1933. A ¢

him in the 32nd Ward in 1933,
marking the beginning of his fam-
ily’s political dynasty in that
ward.

After his. 1955

defeat, .Joseph
-Rostenkowski- told

reporters: “I’m

z~- _Joseph P,
of ward boundaries put \B?ﬂL\

going to get young.men and young

Rosty’s Dad Blazed Trail

women into the organization to
give it life. And I'm going to build
around my ‘son, the senator.” He
gave the interview from his insur-
ance office at 1372 W. Evergreen,
which is now his son’s home.
TR At the time, Dan Ros-
tenkowski was a state
senator, following the
same path that his fa-
ther had used to get to
the City Council.

Joseph Rostenkowski
made good on his come-
back pledge, retaining
the 32nd Ward Demo-
cratic committeeman’s
post at the next elec-
.‘ti']on. ;;I_e passe% along

¢ _office to Dan in
1960, -

He died in 1970 at age 77,
spending his final years in a feder-
al patronage post, U.S. collector of
customs for the Port of Chicago.
President John F. Kennedy made
the appointment, - -

o
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Rosty Keeps Payroll

- Jobs All in the

Government always has been a
family affair for.U.S. Rep. Dan
Rostenkowski.

. Rostenkowski, who followed in
his father’s political footsteps, has
been joined on the public payroll at
one time or another by each of his
four daughters and his two sisters.
* The Rostenkowski women mainly
“have gravitated to jobs with the
Illinois General Assembly or City
-Council, where they obtained posi-
_tions with legislators or aldermen
rheholden o his 32nd Ward Demo-

cratic organization, ™<=

The congressman, meanwhile:

sometimes has been able to find
jobs on his federal payroll for rela-
tives of the politicians who hire his

family members:” ™ T

James E. Nedza is a notable ex-~
ample. Nedza, the son of former
state Sen. Edward Nedza (D-Chica-
go), found a $12,000-a-year spot
with Rostenkowski’s congressional
staff from 1983 through 1986.

¢ During that same four-year
stretch, the senior Nedza hired
" Rostenkowski’s youngest daughter,

; Stacy, and oldest daughter, Dawn,

to his legislative staff, also at

+ $12,000 a year. -

t  Stacy, now 32,- was hired by
Nedza in 1983 to “provide assis-
tance in responding to constituent
requests and researching issues,”
her contract states. Dawn, who is
now 41, assumed her contract in
mid-1985. <« - .

=1 reguergber my father saying at

. one point thal on® of Dap’§ daugh-

amily

. When. Kosinski died, Stacy got a

$15,000-a-year contract with his're-

placement, Sen. Walter J. Nega,
* who had been Rostenkowski's long-
. time administrative assistant.

‘the congressman for ‘more than a
decade. He is a $77,628-a-year at-
: torney for the Joint Committee on
»Tpxation, which is part of Rosten-
keowski's . Washington domain. -
< ~-Another Rostenkowski daughter,
Gayle, held jobs in the Aviation
Department from 1975 to 1977, as a
City Council investigator for 10
weeks in 1980, and as an alderman-
ic secretary from 1981 to 1984.
Gayle, 37, most recently surfaced
on the state payroll in 1990, when
ghe received $6,000 in contracts to
research and analyze environmental
legislation for then-Rep. Myron
JXKulas (D-Chicago), the 32nd
Ward’s last man in the Legislature.
jur‘She was between jobs,” said Ku-
sJas, who was defeated for re-elec-
stion and now has ‘a county job.
&'She needed some help. I helped
her out for a time.”
Kulas said the congressman did
not ask him to hire his daughter.
Rostenkowski’s other daughter,
»Kiristie, 39, held jobs with former
U.S. Rep. Morgan Murphy (D-I1.)
and former U.S. Sen. Alan J. Dixon.
The daughters also have held pri-
vate-sector jobs. |
Rostenkowski’s sisters also were
government payroll veterans dating
back to their father Joseph’s days
‘as 32nd Ward alderman.

l Nega's son Joseph has worked for

/{ers—was-working for him,” said the-
youhger Nedza: But:Nedza, néWi36, 1
\3aid_he was.not-aware of any:jobs,

Rostenkowski's late sister Marcia
started working for the city in 1941
-and made $37,600 in 1991, the year

. swapping agreement between his
. father and Rostenkowski. .
" Nedza said he worked as a clerk
= for Rostenkowski while he was a
college student at Illinois Institute
of Technology. -
- Records show Stacy is a veteran
~ of the state payroll, getting her:first
* part-time job at age 15 for Sen.
. Norbert Kosinski, who was the
i 32nd Ward's man in Springfield
t.until his death in 1978, - . ¢

-~

she retired at age 71. She held
mostly secretarial jobs for the City
Council, working for then-Ald. Jo-
seph Kotlarz (35th) and for Ald.
Terry Gabinski (32nd), whose wife
worked for the congressman.
Marcia’s twin sister, Gladys, got

her first City Council job in 1944 -

and retired from the court system
.« Omrer

in 1986. _ -= ..
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trict office operation, especially its
relationship to Ald, Terry Gabinski
and the 32nd Ward Democratic or-
ganization. The grand jury appar-
ently is trying to determme, among
other things, whether federal funds
were used improperly to support
either the aldermanic or political
operations.

N

,'“kabﬁ

tlon kept z; “ln,tl klttyr-of,ﬁmd

32nd. WardRegular Demo-
: Oxgamzatlon,
&]eox;ge Rend S A supportmg
rplayer -in ‘one; of Ghicago’s_ Jast
grth pohtlcal dynastxeSj L
~ For, more ‘than* 60 years,r-the
famxly of U.S.* Rep. Dan Rosten--_
Jkowski' has:controlled 32nd Ward

‘politics; and:for the:last 20, years, .

‘Rejidon Has dehvergd the votes in

B.ostenkowskxs home precmct. .

roHis' credo: ¢ “When iyou hélp -

people. people ,never forget.” N

53 Its 8. tougher- Job than it used
to 'bé,” what with <patronage .re::
forms.,at “City*. Hall . and ", raclal
‘changes In the neighborhood

‘You ‘can't-do what-yotr usedio
do ! for .the.. .people,- Rendon’ Ja-
riented recently, fondly recélling
the days when the ward organiza- |

-p;écincrcaptam fot the
: constntuent“

“But- Rendon., 447 ﬁgures?he"h&s s

“‘that’ precinct: captamsrt:éuhf- Arag’,

on when.a spe,qal need arose )r h

done ‘his part to. keep thwr tmi’-
2ation strong by prov:diUg what_..
everlittle service might; hring,lu;ﬁ‘

‘--the loyalt,y- of. hrs\prémﬁ'ctr\’bt"'
-ers-—even when zﬁat*inaantsoﬁf-*

of Jall - ;? .. d :
., But’ now Rostenkowski’s Chl-
cago .empire -is- facm} its. ‘most-

- serigus challenge ever,: not .from
political opposition_ -within -the -

ward -but . from-a -federal: grand

jury:in Washmgton, :D.C* .There s,

.not-much ja- precinet’ céptam can’
do ‘abaut that...

-n ‘__

S35 "Investfgators'.have ‘foétlséd rm"
" creasingly on RostenKowski's dis-

Rostenkowski, Gabinski' and the
'32nd, Ward - organization shared
office space for about 25 years in' a

building rented with taxpayer- funds-
from the congressman’s family. .
‘Rostenkowski moved out in Janu- -

ary after a remap put the ot‘f‘ ice out

-of his district.

Such shared offioe arrangements
are a hallmark of traditional Chi-
cago Democratic Machine organiza-
tions, which treat ward politics as a
sort of family business with many
moneymaking opportunities.

Rostenkowski's 32nd Ward has
maintained many other Machine
traditions—a patronage army of
loyal government jobholders, un-
reported political funds, family
members on public payrolls, and a
famlly-owned insurance ‘business
operating out of the ward office.
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As would be expected from a
good precinct captain, Rendon
won't discuss such things.

But he isnot shy about espousing
the virtues of the system that al.
lowed him to rise from a job as the
Tear man on a garbage truck to his
position as & $55,000-a-year .ward
superintendent for the Streets and
Samtat{on Department. That
makes him the boss of eight gar-
(l))?ge cr;;vsdan% the point man for

er 32n i
Opher ard housekeeping

“l was the first Latino preci
captain in the 32nd Ward o?g:;:xz]:f
tion,” Rendon said. “They always
treated me real good. For being a

" minority, they treated me good.”
ndon’s parents were one of the
_first }v_iexican-American families to
.move into St. Stan’s parish—more
-formally, St. Stanislaus Kostka—
«the Near Northwest Side neighbor-
-hood where Rostenkowski still lives.
. Whllg the once-Polish area is now
predominantly Hispanic, the seeds
of gentrification have been sown as
rehabbers buy up the 100-year-old
brick homes.
* _Rost,enkowski grew up there, as
did many of the boyhood chums
‘whom he later sponsored for Jjudge-
ships and other government -posi-
tions. He still can be spotted occa-
sionally walking his dog and at-
tending church or a wake. But he
no longer hosts the big Christmas
and Easter parties for children at
Pulaski Park that were a neighbor-
hood tradition.

“Many of our people don’t know
who he is,” said Dora Gomez, 52, a
neighborhood -resident- who—volun.
teers at Centro Sin Fronterss, a
community group that is a thorn in
the side of the 32nd Ward organiza-
tion., .

) e o o

The congressman and his wife
reside in a compound of buildings
on the .northeast corner of - Ever-
green and Noble, just across from
the church and the park. His home
is isolated on a mnarrow strip be-
tween the Kennedy Expy. on the
east and the park on the west,
which serves somewhat as a buffer
from the impoverished area on the
other side. . .

Rostenkowski inherited the prop-
erty from his father, Joseph, who
started the family dynasty by get-
ting elected alderman in 1931.

Joseph Rostenkowski held the
seat until 1955, when ke lost in an
upset. .Even then he kept the
Democratic ward committeeman’s
post until his organization could

o

recover the City Council seat at the
.next election. )
He passed along the committee-

* man’s job in 1960 to his son, who

passed it on in 1988 to Gabinski.
‘But Rostenkowski remains the
ward's unquestioned political pow-
er, said David K. Fremon, author of
the Almanac of Chicago Politics.

Joseph Rostenkowski, who died
in 1970, would scarcely recognize
the new 32nd Ward. Recent city
redistrictings have dramatically
shifted the ward boundaries north
and east.

And in the new 5th Congressional
District, very little of Rostenkow-
ski's old turf remains. The new
district starts in Lincoln Park and
sweeps through the Northwest Side
into the near west suburbs, stop-
ping at the county line.

Milwaukee Avenue, the street
most closely identified with Chica-

. go's Polish community, once practi-
- cally bisected the 32nd Ward. But

the 1992 remap version contains
only a three-block stretch. In place
of Milwaukee are long stretches of
the diegonal streets more associated
with Chicago’s yuppies: Clybourn
and Lincoln avenues.

Instead of Sophie’s Busy Bee, the
landmark Polish diner beneath the
L tracks at Damen and North Ave-
nue, the new 32nd Ward has the
Bub City Crabshack, a Lettuce En-
tertain You theme restaurant in the
Clybourn corridor.

Damen Avenue, one of the ward’s
other main arteries, has been trans-
formed from a seedy commercial-
industrial strip into the bustling
hub of Bucktown, one of .Chicago’s

—hottest neighborhoods: - -

“Even three summers ago, there
was a crack house across the
street,” recalled Cyril Landise, 47,

. who now has roller bladers skating
up to the sidewalk tables of his
Northside Cafe, 1635 N. Damen,

| just down the street from the 32nd
| Ward office.

Even the ward office has a new,

upscale next-door “meighbor, the
Babaluci, an Italian eatery where
Gabinski and his workers occasion-
“ally can be spotted spooling pasta.
Frank Amanti, 30, the restau-
* rant’s owner, caters to yuppies but
. said he still draws some of the older
* Polish residents who caution *“no
>.8pice.” .
e o ¢
~ .Most striking of all, however, are
-the changes in Rostenkowski’s
"home precinct, which is one of the
most run-down in the ward. But the
1992 city remap cut most of the
precinct out of the 32nd Ward,
leaving only the lonely little strip
where Rostenkowski lives. The: rest
of the neighborhood is now part of




o O

~'the 1st’ Ward. Loown “ Rendon remains oné of the few
* “The neighborhood where he ran Hispanics in important positions in
t.around as a snot-nose kid isn’t even the 32nd Ward organization, even
in the ward anymore,” Emma Lo- though Hispanics comprised about
, zano said with a laugh. * half of the ward’s residents before
v And Lozano would like to think the 1992 remap.
% ghe is at least partly responsible. Rostenkowski still enjoys idol
“I think Rostenkowski thought status among Polish Americans,
1 he had to give up on this neighbor- while Gabinski is known as the one
< hood when the Rostenkowski Play- who handles everyday problems.
+lot became the Rudy Lozano _“The old-timers talk very, very
»8chool,” said Lozano, a neighbor of highly of them,” said Sophie Madej,
the congressman and director: of proprietor for the last 28 years of
; Centro Sin Fronteras. 3 g the Busy Bee, where Rostenkowski
- Lozano was referring to a Tew is known to place a carry-out order
school that is being built just down for grilled pork chops and chicken
-the street on what had been the site noodle soup when he’s in town.
of a Park District playlot. The little “They've been doing a good job.
park was named for Joseph Rosten- People like them. Why change

3 M 9. Y ADI?
kowski, the organization's patri- something if you don’t have ‘to?

arch.

The new school building is to be
named for Rudy Lozano, a onetime
independent aldermanic candidate
on the Southwest Side whose 1983

" murder remains a rallying point for
Hispanic political activists.
«Lozano, Rudy’s sister, has
teamed up with” Uptown activist
:Walter “Slim” Coleman to serve as
an-irritant to the 32nd Ward orga-
nization, even though both were
soundly trounced in respective cam-
paigns for alderman and Democrat-
icccommitteeman. They did manage
10 get elected to the local school
council. Lozano is president.

Rendon said, “The alderman told

us not to.get involved in the school
board. We would have beat them if
we ran our own candidates.”
The 32nd Ward organization was
not about to stand on the sidelines,
-however; when -Lozano- and —Cole-
man tried to organize a local advi-
sory council at Pulaski Park. The
Regulars did a better job of stack-
ing the meeting and elected their
own slate with Rendon. as presi-
dent.
e o o
Although Lozano’s group sees
discrimination against Mexicans in
such tactics, other longtime resi-
dents complain that the organiza-
tion favors them. —. T
“Rostenkowski is bending over
, backward for the Spanish people,”
said Ted ‘Kozlowski, 62, a retired
Cook County sheriff’s employee
-who lives down the street from
Rendon. “Almost every job in this
neighborhood is-going to Spanish.”
-~ Rendon is one of at least 11 city
workers on the 18-member ‘execu-
tive committee of precinct captains
that advises Gabinski on ward af-
fairs, records show. Many of them
work in the Water Department, a
32nd Ward stronghold. Several
have worked .on the alderman’s =
staff. .. PR
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New Luxury Wheels
Take Rosty to Work:

By Michael Briggs

Soa-Times Washington Bureau

WASHINGTON~—~Rep. Dan
Rostenkowski (D-Ill.) is  being
chauffeured to and from his Cap-
itol Hill office this week in a new
Lincoln.

The congressman’s chief spokes-
man, James M. Jaffe, said no tax-
payer money was spent on the car
used by Rostenkowski, whose ve-
hicle leases in Chicago have been
scrutinized as part of a grand jury
investigation of his finances.

The white Lincoln Town Car
was purchased, according to the
spokesman, by William T. Crip-
pen, a longtime staff assistant to
the House Ways and Means Com-
mittee, which Rostenkowski
chairs.

List prices for the luxury car

range from $35,000 to $39,000,

according to a salesman at the
suburban Virginia dealership that
issued a temporary license for the
vehicle. :

Crippen was paid $59,123 last
vear from_Ways and_Means Com-
mittee funds, including a $3,000
Christmas bonus.

Crippen’s main job is to prepare
the committee room for meetings,
keep people who are not congress-
men out of closed sessions and
otherwise. as Jaffe put it, “to keep
everything under control” for the
committee that writes tax laws.

In addition, he is the chairman’s
driver. Before buying the new car,
he drove the chairman around

Washingto;x in a 1987 Lincoin

- Town Car registered in his own

name in the District of Columbia.

Congress provides cars and
drivers in Washington for its high-
est ranking leaders, but not for
committee chairmen.

The new car was parked this
week on a street corner outside
the Longworth House Office
Building, where the committee is
headquartered, at a space in front
of a fire hydrant and a “no park-

" ing’ anytime” sign.

Crippen could not be reached
for comment. A call to him at the
Ways and Means Committee was
diverted by a receptionist to Ros-
tenkowski’s press office.

In the House, the speaker, the
majority leader and minority lead-
er are provided cars and drivers.
Each party’s chief whip is entitled
to a car and driver as well, but
neither Majority Whip David E.
Bonior (D-Mich.) nor Minority

* Whip Newt Gingrich (R-Ga.)

takes advantage of the “perk.”

Other members may use office
expense accounts to lease cars in
their district or in Washington for
use on official business, as Rosten-
kowski has done in Chicago. *

As part of a wide-ranging inves-
tigation of Rostenkowski's person-
al, campaign and congressional fi-
nances, a grand jury here has sub-
poenaed records relating to the
congressman'’s ownership of three
vehicles in Illinois for which tax-
payers were charged at least
$73,000 in lease fees. .
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west Side’s most renowned Demo-
crat, is back at the top of his
game.

Rostenkowski, 65, seems to be surviv-
ing the most grueling year of a political
career that spans five decades. Not just
surviving but doing quite well. He is

@ ep. Dan Rostenkowski, the North-

legislative ally. If there was a Comeback
of the Year award for major

Rostenkowski Regains His Stride

emerging as President Clinton’s chief

lame-duck Republican U.S. Attorney Jay
Stephens, who has since been removed
by Clinton and has drapped hints about
running for the U.S. Senate. Stephens
has a flair for publicity. He once indict-
ed Bobby Fischer for playing chess in
Yugoslavia. Stephens was guilty of over-
kill in the prosecution of former Wash-
ington D.C. Mayor Marion Barry. Ste-
phens chatted about the Rostenkowski
probe on national television,

league politics, Rosty would
have it just about locked up
for the ’93 season. )
More than anyone else,
Rostenkowski was responsible
for Clinton's first major legis-
lative victory: the House of
Representatives' approval of a
$250 billion tax increase. Ros-
tenkowski guided the bill
i through his Ways and Means

which boosted the prosecu-
tor’s profile but wasn’t entire-
ly fair to the Chicago con-
gressman. There is a growing
perception that Stephens may
have wanted Rostenkowski as
a trophy to launch a political
career. Acting U.S. Attorney
Ramsey Johnson, a career
prosecutor who is now con-
ducting the investigation, is

Committee, made an impas- S more interested in practicing
sioned speech _in behalf of ‘9"3 - law than in making headlines:
. Clinton's tax hike before a | Neal A decision is expected soon.
. reluctant Democratic caucus, [ e —— Rostenkowski, who won re-

{ and lined up endorsements

i for Clinton's program from prominent

! business leaders. “My agenda is your

! agenda,” Rostenkowski 1old Clinton last

. winter. And Rostenkowski has kept his
word,

Hillary Rodham Clinton, who is lead-
“_ing. the—president’s—health--care—task
i force, is no less dependent on Rosten-
! kowski than her husband, Rostenkowski
; will be a_major player in shaping the
¢ Clinton administration’s health care ini-
' tiatives.

For more than a year, Rostenkowski
. has been troubled about a probe into his
~ office by the U.S. attorney’s office in the
i District of Columbia, There have been

allegations of possible money laundering
- in connection with the House Post
- Office, Rostenkowksi vehemently denies
that he has done anything wrong; and he
contends that the investigation was a
i “political fishing expedition.
i The Rosty probe was launched' by

election by:the thinnest mar-
gin of his 34-year congressional career in
'82, told confidants last winter that he
may have stayed on too long. But Ros-
tenkowski, who enjoys his working rela-
tionship with Clinton, is making plans to
seek re-election in '94. Lawyer and City
~Colleges Board membet Ed Czadowski, a
longtime associate, is putting together
Rostenkowski's re-election committee.
State Sen. John Cullerton (D-Chicago)
and Ald. Eugene Schulter (47th) have
explored the possibility of challenging
Rosty. Former Ald. Dick Simpson, who
lost to Rostenkowski in the '92 primary,
is making another attempt. Rosten-
kowski, though, isn’t concerned about
such competition. Rep. Nancy Kaszak
{(D-Chicago), though, could be a formida-
ble rival. Rostenkowski wouldn't take
her challenge lightly.

Steve Neal is the_éhicago Sun-Times .
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Rosty Buys First Stamps
Since Postal Probe Began
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ROSTY BUYS FIRST STAMPS

Title:
i SINCE POSTAL PROBE BEGAN !
By Michael Briggs Thereboareh Alegitl,‘irhate r'easoglsftod'put i
T hi B stamps bought with congressional funds on )
SunTimes Washington Buresu official business packages not covered by Character:
WASHINGTON—Rep. Dan Rostenkow- the franking privilege, for instance, for Classification:

special postal services such as Express Mail
overseas or registered mail.
A spokesman for Rostenkowski declined

ski has charged stamps to his congressional
expense account for the first time in the
year since a federal grand jury subpoenaed

’ Submitting Otfice:

Chicago

records of the Chicago Democrat’s unusual- to comment Thursday.
ly large stamp purchases. “I mail a lot,” was how Rostenkowski
A new report on congressional spending once explained his large postage purchases.
shows that a voucher was submitted Feb. 3 The latest stamp charges billed to Ros-
for 1,000 29-cent stamps purchased Dec. 1 tenkowski’s congressional office were de-
from the House post office. . tailed in a report on payrolls and expenses
- The last time stamps were bought for published quarterly by the House clerk.
Rostenkowski with taxpayer money was The report shows that Rostenkowski no
May 4, 1992, when his office bought 1,724 longer rents a mobile office, which came
stamps worth $499.96. That was two days under grand jury scrutiny after the Chicago
‘before a federal grand jury subpoenaed Sun-Times disclosed ‘that he had charged

Indexing:

« Rostenkowski’s records as part of an inves- taxpayers at least $68,250 to lease, three
tigation of the House post office. vehicles that became his personal property.

Rostenkowski has billed taxpayers for  The report also showed Rostenkowski’s
<more stamps than any other House mem- office was paying $1,500-a-month rent

i ber. Since 1986, during the period covered through January for space at 2148 N. Da-!

by the first subpoena for Rostenkowski's men in Chicago in a building owned by his
iexpense records, his office was billed for sisters. Because .Rostenkowski’s congressio-
‘more than $29,000 worth of stamps. His nal district boundaries were redrawn after
political committees spent another $26,000 the 1930 census and the building now is
"at the House post office. outside his- district, he opened new offices

= t -Rostenkowski-has-denied -any-wrongdo-- - this-year-at-818-W. -Fullerton,-which -he.

“ing. One line of inquiry in the grand jury rents for $2,360 a month, and at 4849 N.
iprobe apparently is whether congressmen Milwaukee, which he rents for $2,000 a
“tor their mides illegally exchanged govern- month, according to House records.
jment expense vouchers or campaign checks In the latest development in the post
i for-cash from the House post office through office probe, Gerald W. Weaver II, a former
:sham transactions disguised as stamp pur- aide-to a Pennsylvania congressman, was
chases. ' sentenced Wednesday to two years in pris-
It remains unclear why Rostenkowski’s on for obstruction of justice and drug deal-
office would need to buy so many stamps, ing on Capitol Hill. R. Kenneth Mundy,

+

as the franking privilege lets members of Weaver's attorney, asked the judge to light-

en Weaver's sentence because he cooperat-

Congress send almost all their official mail
ed with prosecutors.

without stamps.
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THE SUN-TIMES WASHINGTON BUREAU TRACKS ILLINOISANS

By Michael Briggs and Basil Talbott

One of Rep. Dan Rostenkowski’s daughters, Kristie, has left
her job in the Chicago office of Sen. Carol Moseley-Braun. A
longtime government payroller, the daughter of the House Ways "’
and Means Committee chairman had worked for Sen. Alan
Dixon and was on the staff of former congressman Morgan
Murphy. All four of Rostenkowski’'s daughters have been on
public payrolls at one time or another.

e o
A tipoff to Rostenko“skl s leanings on the Freedom of Choice
Act might be a survey he took in his new congressional district.
The more than 9,000 constituents who re- -
sponded favored abortion rights by a 3.1
margin. Rosty is among four congressmen
from Illinois who have straddled the fence on
the abortion issue. He and suburban GOP
lawmakers John Porter and Harris Fawell
and Springfield Democrat Dick Durbin vot-
ed for Rep. Henry Hyde’s ban on Medicaid
payments for most abortions, but have been
open to a Freedom of Choice Act that spon-
sors say would protect a woman’s right to
abortions. Rosty spokesman Pat Jones said
the chairman still is undecided.

chk Durbm

e e @

At least one Democrat benefitted from a Republican victory in
last month’s special Senate election in Texas. The “sold” sign
finally went up outside the Capitol Hill house that Dixon owned.
The former Illinois senator will turn over the keys to GOP
freshman Sen. Kay Bailey Hutchison, The deal was arranged by
ace Capitol Hill real estate agent Harriet Pressler.

[ ] [ ] ®

Speaking of Capitol Hill real estate, Durbin has moved into the
crowded apartment where former Rep. Marty Russo stayed until
he lost his Chicago area seat in Congress and became a lobbyist.
. The increasingly influential Downstate con-
gressman took over Russo’s bedroom in the
—apartment-three-blocks-from-the Capitol and —
is sharing it this summer with his son, Paul, a
law student who is a White House intern.
Rep. George Miller (D-Calif.) owns the two-
bedroom apartment. His son, Steve, also a
law student, moved in for the summer. Anoth-
er boarder, Rep. Chuck Schumer (D-N.Y.),
sleeps downstairs in the living room, and Rep.
Sam Gejdenson (D-Conn.) also sacks out

S L downstairs. “We order out pizzas at night,
John Porter and members come over at night to socialize,”
Durbin said. *It’s better than the futon I had been sleeping on in
the living room of another apartment "

e o

During the congressional recess that ends today, Sen. Paul
Simon held a dozen town meetings in IHinois, mcluumg two in
Chicago. After a short trip home for a Fourth of July speech to
the Chicago Historical Society, Moseley-Braun hurried back to
Washington. Lynnette Moten, her press secretary, said the

senatar wae acruniad alannine A wania

Budget Talks.
Will Test
Dems’ Clout

By Eric Pianin

Washington Post

WASHINGTON-—This week's
House and Senate negotiations on
a budget package will provide the
most telling test yet of the Demo-
crats’ ability to rule after 12 years
of Republican control of the
White House,

With congressional Republicans
opposed to President Clinton's tax
policies, House and Senate Demo-
crats have been left on their own
to craft and pass major deficit
reduction packages,

Demacratic negotiators, led by
Senate Finance Commiittee Chair-
man Daniel Patrick Moynihan of
New York and House Ways and
Means Committee Chairman Dan
Rostenkowski of IlNinois. must rec-
oncile ditferences in the two budget

“bills without destroying the coali-.

tions forged 1o pass them.

“We're all very much aware of
what the constraints are on both
sides, and the business both these
chairmen are about is nothing less
than saving the Democratic presi-
dency and showing that the Dem-.
ocratic Party can govern,” said
Lawrence F. O’Donnell Jr., the
Finance Committee’s staff direc-
tor and chiel counsel,

Western and southern conserva-
tive Democrats in the Senate, who
forced the leadership to drop the
president’s broad-based energy
tax and cut more deeply into
Medicare and other spending, are
warning that their support could
evaporate if those changes are lost
during the negotiations.

Moderate and liberal House
Democrats are urging conferees to
_scrap the gasoline and Btu taxes:| &
“in favor of higher taxes on corpor-
ations and wealthy Americans.

Black and Hispanic Housé.
Democrats, meanwhile, are threat-
ening to withdraw support unless
negotiators agree to funds for
“empowerment zones™ that would’
promote investments in 10 de-
pressed urban and rural areas.
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to Abandon Him

WASHINGTON=It' was un-
clear Monday what effect the new
disclosures in the House post
office scandal would have on Rep.
‘Dan Rostenkowski’s ability to ne-
gotiate a deficit reduction agree-
ment in Congress on behalf of
President Clinton, but associates
said they expected the powerful
lawmaker to tough out the assault.

“Democrats have proven once
-again that power corrupts and ab’-’
solute power corrupts absolutely,
said Rep. Dick Armey (R-Texas).
SAfter 40 years of uninterrupted
House rule, it’s sad_but not sur-
prising that Democrats don’t real-
‘1ze it’s wrong to chisel taxpayers
out of thousands of dollars.”
“In Democratic leaderhsip of-

Guessing an indictment of the
Chicago Democrat’ was ‘in the
works, former.Rostenkowski aide
Tom Sneeringer predicted, “He
will gut it out. He'll file in No-
vember and be re-elected while he
is standing for trial.”

Rostenkowski, chairman of the
House Ways and Means Commit-
tee, is viewed as the key to fash-
ioning a deficit reduction package

and spending cuts that can pass
i House muster. He heads the
House group in the House-Senate
conference committee that began
. hegotiations last week and is ex-
. pected to hammer out a compro-
| mise before the summer ends.
“This couldn’t have come at a
i worse time for him or for the
administration,” said Chicago-
based Democratic consultant Da-
vid Axelrod.
The administration had no com-
ment on the latest development,
but an official indicated the White

——

with just the right mix of taxes

fices, aides noted that Rostenkow-
ski was not mentioned by.name in
the Justice Department docu-
ments and had not been indicted.
‘Any committee chairman who is
‘indicted must give up the chair-
manship, according to a Demo-
cratic rule. . ..
«_ The Democratic aides surmised
Rostenkowski would keep his
committee chairmanship and re-
‘main a negotiator on the House-
Senate conference committee.
“This will blow over,” predicted
Rep. Bill Richardson (D-New
"Mexico), another member of the
.conference committee. Without an

lindictment, Rostenkowski’s influ-_

"ence and ability will be unaffect-
* ed, he said. _ .
Another reason Democrats have
their fingers crossed is that the
party has'no, strong backup to
replace Rostenkowski. Next in se-
" niority and Rostenkowski’s pre-
sumed successor as Ways -and
Means chairman ig Rep. Sam Gib-

" Myers’ call opens the .GOP to

.charges-of hypocrisy. While Dem.- -

ocrats have a‘rule that automati-
cally removes chairmen under in-
dictment, Republicans have none.

.They have refused to remove in-

dicted Rep. Joseph M. McDade
(R-Penn.) -from his ranking post
on the Appropriations Committee.
! Also, Republicans have never
been eager to go after Rostenkow-

ki, who they have viewed as a—

Democrat with whom they can
deal. R

__ Rostenkowski also has powerful
Republican friends in the House,
including Minority Leader Rep.

Robert Michel and Rep. Henry J. .

Hyde (R-1.), the fourth-ranking
_member in-the GOP leadership.

I am reluctant to say that Dan
'is one of the congressmen referred
to in the documents,” said Hyde.
“He hasn’t been named and he is
a friend.” — .

bons (D-Fla.), who walked out of
the first conference committee
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House would support its key legis-

lative ally . »
" “He's been a trué champion of
the president’s program,” Rahm
Emanuel, an assistant to the pres-
ident and deputy director of com-
munications, said of Rostenkow-
ski. “He’s been not only a loyal
-soldier, but a real leader.”

For the moment, House Demo-
cratic leaders were geared to de-
fend Rostenkowski, while Repub-
licans generally seemed not too
eager to take on the powerful’
chairman personally, settling in-
stead for broad partisan swipes.

One Democratic staffér who
‘would like to get rid of Rosten-
kowski said, “there are no good
choices for that job.” ’

One Republican on the confer-
ence committee, Rep. John T, e
Myers (R-Ind.), remarked other-

*wise: “He should get off the com- L
mittee for the ‘good, of Congress

and for his own good. He will need . .

the time. , , * 4. .
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How the Case
Has Unfolded

Houw Rep. Dan Rostenkowski’s
problems with an investigation
of the House post office have
developed:

W May ‘6, 1992: A federal grand
jury investigating criminal activi-
ty by House post office employ-
ees issues subpoenas for the ex-
pense records of three congress-
men, including Rostenkowski.

W May 23, 1992; Congressxonal
Quarterly magazine re-
ports that James C. E&g3)
Smith, a House post pEise
office supervisor, has
told federal investiga-
tors he helped members
of Congress get thou-
sands of dollars in cash
through phony transac-
tions disguised as stamp
purchases. The maga-
zine reports Rostenkow-,
ski had charged the

government $24,776 for stamps

in six years, the most of any -

congressman,

& July 24, 1992: Rostenkowski
and the other two congressmen
under investigation in the stamp
probe announce they will refuse
to testify before the grand jury,
asserting their Fifth Amendment
right against self-incrimination,
‘They call the probe a ‘politically
‘motivated witch-hunt.”

B Sept. 17, 1992: Former House
post office Chief of Staff Joanna
G. O'Rourke pleads guilty to
misdemeanor charges after pros-
ecutors agree to drop a felony

Jay Stephens

charge in exchange for her coop-
eration in the investigation.
lNov. 3, 1992; Rostenkowski
wins 18th term in Congress.

M Dec. 1, 1992: The Chicago
Sun-Times reports that -the
grand jury has subpoenged re-
cords.from Rostenkowski’'s 1932
re-election campaign.

B Dec. 13,7 1992: A Sun-Times
investigation discloses that Ros-
tenkowski has paid more than
$73,000 in campaign
funds to himself and his
sisters for a little-used
campaign office.

& Dec. 14, 1992: In ad-
dition to buying $29,000
in stamps from ‘the
House post office with
tax dollars since 1986,
Rostenkowski also used
$£26,000 in political
funds' for stamp pur-
chages, the Sun-Times

reports.

HJan 7, 1993: Media reports
disclose that the grand jury
probe has widened to include
Rostenkowski’s campaign office
lease arrangement and other as-
pects of his personal finances.
8 Jan, 11, 1993: Lawyers for
Rostenkowski ask a federal judge
to plug what the congressman
complains are leaks to reporters
by prosecutors.

8Jan. 24, 1993: A Sun-Tnmes
investigation discloses that Ros-
tenkowski took personal owner-
ship of three vehicles for which
wtaxpa)ers had been charged at

O
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least $68,250 in lease payments
to a Wilmette car dealer.

B Feb. 10, 1993: The Sun-Times
reports the grand jury has sub.
poenaed .the Wilmette car deal-
er's records involving Rosten-
kowski's vehicle acquisitions.

B8 Feb. 12, 1993: A federal judge
dismisses Rostenkowski’s com-
plaint that prosecutors leaked in-
formation to reporters about the
grand jury investigation.

B March 23, 1993: Controversy
arises when new U.S. Attorney
General Janet Reno asks for the
immediate resignation. of all
holdover U.S. attorneys, includ-
ing the prosecutor in the Rosten-
kowski case, Jay Stephens. Ste-
phens says he was within 30 days
of making a “critical decision” in
the case. Reno says later that she
has ordered Stephens’ replace-
ment to go “full steam ahead” in

the post office investigation.

8 May 23, 1993: The Sun-Times
reports that Rostenkowski's fam-
ily has received hundreds of thou-.
sands of dollars in government-
paid office rents from two store-
front buildings they own on
Damen Avenue. The lease deals
are under investigation by federal
probers “looking increasingly at
Rostenkowski’s Chicago opera-
tions, including the 32nd Ward
Regular Democratic Organization.

-—E-July-19;-1993:-Former-House- -

Postmaster Robert V. Rota
pleads guilty to conspiracy and
embezzlement while admitting he

‘allowed his office to be used as a.

convenient and largely untrace-
able source of illegal cash for
congressmen.  Court  documents
cite one of the recipients of illegal
cash as Congressman A, whose
description fits Rostenkowski,

e

Biography of
Congressional
“Powerhouse

_ Rep. Dan Rostenkowski (D-
111} is Chicago’s most powerful
congressman. '

He’s the guy Mayor Daley and
Gov. Edgar count on to bring
home the bacon, as have mayors
and governors before them. And
aside from the president, there’s
probably nobody with more in-
fluence on the nation’s tax poli-
cy. ,
Here are the’ biographical
facts: _

Political career: Chairman of
the tax-writing House Ways and
‘Means Committee since 1981. As
chairman, he played a major role
in the tax reform bill of 1986.
—Elected to the Illinois House in
1952 at age 24, becoming its
youngest member. Two years lat-
‘er, he became the youngest mem-
.ber of the Illinois Senate.- Be-
came the youngest member of
Congress in 1958, Re-elected 17
times, rarely getting less than 60
percent of the vote. 32nd Ward
‘Democratic committeeman from
1960 to 1988.

- Personal: Born Jan. 2, 1928,
to Joseph and Priscilla- (Dom-
browski), Married La Verne Pir-

—kins--in—1951:—They—have--four
daughters. ‘Resides in a family-
owned complex ,of buildings at
Noble and, Evergreen streets on

‘the Near Northwest Side. His
father was a powerful ward boss,
serving as either 32nd Ward al-
derman, -committeeman or both
from 1931 to 1960. o

Military: Served in the Army
in Korea. . - .~ .
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ngressman

To Post Office Embezzlement

WASHINGTON—Rep. Dan

Rostenkowski (D-IIl.) was impli-.

cated Monday in the embezzle-
ment of tens of thousands of dol-
lars from the House post office.

~ “Without identifying Rostenkow-

ski by name, prosecutors divulged
information pointing to the Chi.
cago congressman in federal court

where the former House postmas-
ter, Robert V. Rota, pleaded

guilty to misdemeanor charges.

Those charges detailed bogus
stamp purchases by a “Congress-

.man A.” The Chicago Sun-Times
reviewed expense reports for all:

435 House members and spending
by “Congressman A” matched
only that of Rostenkowski.

Rota agreed, to cooperate with
prosecutors in pleading guilty to
mwdempanor charges of conspira-
cy to violate U.S. laws, embezzle-
ment and aiding and abetting a
scheme to give cash out of funds
from the House post office to
members of Congress.

Interim U.S. Attorney J. Ram-
sey Johnson said the plea bargain
will “greatly aid our ability to
resolve the allegations of corrup-
tion at the House post office.””

Rostenkowski has denied
wrongdoing: He had no comment.
on the latest dévelopment in the
investigation, which has dogged
him for more than a year and cast
a shadow -over-his-leading-role in
negotiations- on, President Clin-
ton’s budget and health reform
programs. If indicted, Rostenkow-
ski would have to step down from
his Ways' and Means-Committee
chairmanship. . ° )

In court and -in. legal papers

:detailing the charges against Rota,
prosecutors said the former post-
master funneled as much .as
$40,000 in_public moneyto House

“meémbers in "sham transactions

‘disguised  as ‘stamp ~pur- -

chases for their congréssional of-

fices. Documents- in'dicgted. that

-about .321,300 .
was given ‘to
Rostenkowski.

pE
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“Mr. Rota .

personally al-

Jowed ™ the

House post

office to be

used as a con-

venient and,

until this in-

vestigation,

largely . un- .

Traceable source of illegal cash for- —

selected congressmen,” Assistant

U.S. Attorney Thomas J. Motley

told U.S. District Judge Norma

Holloway Johnson. C
The charges against Rota listed

false stamp purchases by two

House' members: “Congressman

A” and “Congressman B.” The
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Sun-Times’ review of all House
members’ quarterly expense re-
ports showed that .only Rosten-
kowski’s filings matched amounts
and dates of expenditures attrib-
uted to “Congressman A.”

The same House records_of os-
tensible stamp'purchases for for-
mer Rep. Joseph Kolter (D-Pa.)
match all seven transactions that
Rota admitted arranging for
“Congressman B.” y

A former federal prosecutor in
Chicago said there was no legal
reason not to identify the con-
gressmen by name, but he specu-
lated that the code-name device

was a tactic intended to aid inves--

tigators trying to squeeze more
information from witnesses.

There were other references in
the charges that pointed to Ros-
tenkowski. -

Prosecutors said “Congressman
A” insisted that Rota install” a’
trusted patronage worker in a post
office job handling cash. The pros-
ecutors’ description, again without'
naming names, fits James -C.

+Smith, who owed his patronage
job-in the post. office- to Rosten--
kowski. Smith retired from ‘the
post office in April. .

Prosecutors also’told the judge
that Rota cashed checks at the
post office that were written on
congressional campaign and politi-
-cal action committee accounts.
Rostenkowski is one of the few

_congressmen who controls a PAC.
Of the $55,000 in stamps suppos-
edly purchased since 1986 at the
House post office for Rostenkow-
ski, about $26,000 was reported to
have been bought by the Rosten-
kowski for Congress Committee
and "his America’s Leaders Fund.,

The more than $29,000 billed to
Rostenkowski’s congressional
office for stamps was more than
{or any other House member dur-
ing the period covered by a grand
jury subpoena for Rostenkowski’s
records, an amount that raised
questions because members of
Congress.may mail almost all cor-
respondence without stamps by
using franking privileges:

After Monday’s hearing, Rota
brushed _by .reporters without
commenting. He faces up to three
years in prison and a $300 fine,
but prosecutors may recommend a
lighter sentence.

_ "Rota, 58, was postmaster, from
1972 until 1992, when he was
forced out of. his $119,000-a-year
‘job in the preliminary stages of
the investigation, sparked. by a
stamp clerk's theft of $20,000.
y Federal investigators first had
‘heard complaints in 1979 about
'sham stamp purchases by House
imembers. A former secretary, an-
lgry because she was fired, is said
ito have blown the whistle, At that
‘{time, Rota lied to investigators
about the payments and, urged
another post office worker to help
cover up the arrangement, he ad-
'mitted at Monday’s court hearing.
The practice continued “after
‘this® successful cover-up,” the
' prosecutor told the judge. Rota
personally handled stamp vouch-
ers totaling $11,500 for “Congress-
man A" during a two-year period
from 1985 to 1987, Motley said.
The transactions stopped for a
while after the longtime supervisor
of accounts at the post office re-
tired in 1987 and was replaced by'a
stranger to Rota, 'the prosecutor
said. Congressmen still pressed
‘Rota for money, but he said-that he
refused because he did not trust
the. new worker. Rostenkowski's
congressional expense records indi-
. cate, he continued; to, buy, stames,.
fincluding a $3,000 purchase.
By 1889, however, the supervi-
sor. of accounts: job .opened up
again. “With the. personal inter-
vention and insistence of Con-

- gressman A, Mr."Rota-promoted-a-

longtime House post office em-
ployee, who was a patronage em-
ployee of Congressman A, to be
the new supervisor of accounts,”
the prosecutor said. That descrip-
tion fits Smith, a.former Rosten-
kowski protege who cooperated
‘with”investigators. - )
} Shortly after the new supervisor
‘was installed, “Mr. Rota explained
:to_him:that.they_would.give cash.
to Congressman A in exchange for
' postage vouchers because Con-
| gressman A took care of them and
! they should take care.of Congress-
“iman ‘A.in return,” Motley said.
““The payments resumed, accord-
ing to the prosecutor, and in a 21-
‘month period in 1989:91, Rota.
handled stamp vouchers totaling
$9,800 for “Congressman A.”
“There was -no evidence that
Rota pocketed any money himself.
. Contributing: Jerome R. Wat-
.son at the White House, Basil
Talbott on Capitol Hill and Mark
Brown and Charles Nicodemus in

-Chicago. .. _ _sweeoovcuay =v
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11 Transactions Match Up

Among the charges to. “hxch
former House postmaster Rob-
ert Rota pleaded guilty Mon-
day are allegations that he ~
helped an unnamed “Congress-
man A" embezzle government
funds through at least 12 pho-
ny stamp purchases.

Eleven of the 12 transactions
exactly match the dates and
amounts-of-alleged_stamp pur-
chases by Rep. Dan Rosten-
kowski (D-Ill.), congressional
expense reports show. The 12th.
transaction -could’ not be
_checked becauseé no date or
voucher number was listed.

According -to court docu-
ments, Congressman A improp-
__erly received cash from Rota at.

'4/10/86 ..

4/8/87 ...

ot for postage or for stamps

-that had  been .obtained previ-

ously by voucher.
The only alleged payment

‘'not matching Rostenkowski’s
" expense. reports is a $2,000
‘transaction on an unspecified

date in.December, 1990. -
Here .are the occasions 6n
which Congressman-A ‘received

cash and Rosterikowski report-

edly purchased stamps
5/1/85 ..
4/10/85 i
12/20/85

8/1/86 ..
10/29/86

7/26/89 ..

“least 12 times between-May-1,- . 12/29/89

1985, and April 17, 1986, either

in exchange for a voucher made 4/17/91 ciwermremmersre $2,000 1

4/26/90

v a
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By Michael Briggs

Sun-Times Washington Bureau

WASHINGTON—The guilty
plea by former House Postmas-
ter Robert V. Rota to embez-
zlement charges may g
quiet critics who
faulted Attorney.Gen-
eral Janet Reno for
her abrupt dismissal
last March of the fed-
eral prosecutor in
charge of the investi-
gation. -

There was no evi-
dence of Justice De-
partment interference
with the decision to
obtain Rota’s conviction in a
way that intensified the inves-
tigative spotlight on Rep. Dan
Rostenkowski (D-1I::), an im-
portant Capitol Hill ally of
President Clinton.

There was criticism that
Reno was vulnerable to politi-
cal influences after she de-
manded the resignation of ev-
ery federal prosecutor appoint-
ed by past Republican
presidents. She then let some
- - stay--in-office,-but._U.S._Attor-
ney Jay B. Stephens, accused
by Rostenkowski of engaging in
-a “political witch-hunt” in the

-

—ro sy me m

Jnt eno ]

Conviction a Plus for Reno

House post office case, was:

among the first ordered to clear
out.

Reno later said she told the
career prosecutors who had
worked for Stephens and who

srcomemmreey  still are handling the

post office investiga-
tion to proceed “full
steam ahead.”
The team ‘of assis-
tants who obtained
Rota’s conviction—
Thomas J. Motley,
Wendy L. Wysong
.and Larry R. Parkin-
son—was the same
one that previously
convicted six. former
House post office. workers and
one former congressional aide.
They throttled up the investi-
gation with the guilty plea by

‘the ex-postmaster and his

agreement to cooperate.
Stephens had voiced concern
as he was being given the boot
that his departure would drag
out the investigation and per:
haps derail it. Even he sounded
a magnanimous note after Rota

.pleaded guilty. “Within 30 to
_ 60__days, this investigation

should be completed with re-
spect to members of Congress,”

he told a television interviewer.

pate: July 20, 1993
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* WASHINGTON—A key break
in the House post office inquiry
that may mean legal troubles for
Rep. Dan Rostenkowski comes at
a crucial moment for President
Clinton, who is counting on the
veteran Chicago Democrat to
' forge a compromise on Clinton’s
economic plan. .

House and Senate negotiators
are trying to do that over the
next few weeks, and Rosten-

_ kowski, as chairman of the House

i Ways and Means Committee, is

i perhaps Clinton’s most valuable

' lieutenant.

’ It was Rostenkowski who
spearheaded the drive to pass the
first version of Clinton’s tax pro-

: posal in the House. It passed by

. only six votes, its approval due

‘ largely to the crafty way in which

, Rostenkowski tailored it in his

: committee, and to his and Clin-

1

fon’s salesmanship.

Rostenkowski has met with the
president regularly throughout
the budget process and has be:
|- come something of a mentor to
\ the new president.

- It- was-the 65-year-old chairman,
for example, who counseled Clin-
*  ton that he needed “cheerleaders”
for his plan if he ever. expected it
to get through Congress, and it
was Rostenkowski who met with
' business leaders to get them on
board. Rostenkowski has de-
scribed himself as the “downfield
?locker" for “quarterback” Clin-
on.

Rostenkowski has maintained
his innocence throughout the
two-year probe into the
mishandling of money at the
House Post Office. But on Mon-
day, former House postmaster
Robert Rota pleaded guilty to con-
spiracy and embezzlement
charges for helping two members
of Congress obtain cash illegally
by submitting vouchers for feder-
al money to his office. While
Rostenkowski was not named in
the plea agreement, federal offi-
cials and lawyers said he was one
of the congressmen.

-

Rostenkowski woes
could hurt Clinton

Monday’s disclosures c_ould

diminish Rostenkowski’s influ-
ence. Some members of the House
may not feel the same loyaltx to
the man they universally call “the
chairman” as they once did.
" At least publicly, Rostenkowski
may be induced to, concentrate
more heavily on his duties in the
House-Senate conference, if only
to prove he is still in command
or to take his mind off his legal
troubles.

+ Asked in May how he was

bearing up under the investiga-
tion, Rostenkowski said it was
“on my mind, but I'm getting the
product [the economic bill) out.
It's when I'm alone-that I'm not
so good,” he said. .
Rostenkowski will have few
chances to be alone in the next
few weeks. The conference com-
mittee begins meeting In earnest

“Tuesday with a goal of com-

pleting its work by the start of
Congress’ summer recess Aug. 6.
It will be an intense time and one
in which Rostenkowski can ill af-
ford to be distracted.
Rostenkowski 1§ schiediiled to
meet with Clinton Tuesday morn-
ing, along with Sen. Daniel Pat-
rick Moynihan (D-N.Y.), chairman

* of the Finance Committee, who is

Rostenkowski’s Senate counter-
part. Rostenkowski and Moy-
nihan together will fashion the
tax component of the economic
plan.

Conference .committees in gen-

eral, and those on tax bills in par-
ticular, are the strange animal of
Congress. Meeting moiL often be-
hind closed doors, they cut deals
and fashion compromises in a
personal way. In recent weeks,
there have been countless evalua-
tions in the news media and in
Congress’ corridors about how
Rostenkowski and Moynihan
would get along and what Kind of
deal they would fashion. Any per-
ceived weakness would hamper
Rostenkowski and-the House in
that effort. -
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Rostenkowski goes into the con-
ference already somewhat weak:
ened because the administration
appears to be giving up on one of
its most controversial points in
the budget package, a broad-
based tax on energy that was to
have raised about $72 billion. -

The House accepted the s0:
called Btu tax, but the Senate re-
jected it and substituted a 4.3;
cent.a-gallon increase’in the gaso-
line tax, which raises far less
money. Over the weekend, admin-
istrdation officials mdxcated they
were willing to give in on..the
broad energy .tax, the Houses
hard-fought position

White House press secretary
Dee Dee Myers said she would
wait for more details about the
Rota plea before commenting on
how it might affect Clinton’s eco:
nomic plan and his relatlonship
with Rostenkowski.

Rostenkowski could not be‘
reached for comment Monday:
But in ‘the -past he-has charged
that the investigation was politi-

cally motivated, dating to the
Bush admmlstratlon, and was
kept alive by Republicans.

If the investigation is not
enough to distract Rostenkowski
in the next three weeks of budget
negotlauons, Chicago politicians
may_give him pause. ‘Several-are»

" (considering; a Tun’for-Rosten;

kowski's congressional seat.i

Among-those-considering_ a»
campaignZinclude Chicago Ald.
Eugene Shulter, State Sen. John
Cullerton (D- Chlcago] State Rep.
Ron Blagojevich (D-Chicago),.for-»
mer:Ald. ‘Joseph”Kotlarz (35th)
and Rostenkowski's most recent
opponent, Dick Simpson, a Uni-
versity of Illinois professor and
former 44th Ward alderman. -

Simpson, who got 43 percent of
the vote against Rostenkowski in.
the last campaign, will likely run
again. On Monday, he called for
Rostenkowski to resign.

“It is widely assumed by the
media that the ‘Congressman A’
is Congressman Rostenkowski. If
it is, these charges are serious
enough that he should resign his
position,” Simpson said.

-

Rep an Rostenkowk| has
maintained his innocence in the
House Post Office probe. -
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Rostekoski
islinked to .
fund scheme -

WASHINGTON—A former
House postmaster pleaded guilty
Monday to federal charges that
for years he provided a “largely
untraceable source of illegal
cash” to several members of Con-
gress, one of whom, federal offi-
cials say,'is Rep. Dan Rosten-
kowski. .

In presenting the guilty plea of
former postmaster Robert Rota to
a federal judge, prosecutors said
Rota facilitated the “embez.
zlement” of more than $30,000 of
government funds in a conspira-
cy that involved at least two
House members identified in
court as “Congressman A” and
“Congressman B.”

Rostenkowski was not named
in the court papers accompany-
ing Rota’s pleas. But federal
prosecutors detailed_a dozen

transactions involving the ex-
change of stamp expense
vouchers for cash made by “Con-
gressman A" between 1985 and
1992 that correspond precisely
with expense records the Chicago
Democrat has filed with the
House clerk.

In addition, several federal offi-
cials and lawyers with knowledge
of the case said “Congressman
A,” who received $20,300 of the
payments, was Rostenkowski.

The same sources and records
indicated that “Congressman B"
was former Rep. Joe Kolter (D-
Pa.), who served in Congress
from 1982 until he was defealed
in last year’s elections.

The government’s filing indi.
cated several additional members
of Congress may have participat-
ed in the scheme. )

Rostenkowski and Kolter have
not been charged and have re-

: ly denied any wrongdoing.
gfastgglgesman for I}ostenkows}n
said Monday that his lawyers ad-
vised him not to comment. Kolter
could not be reached for com- .
ment. ) _
p ddition to the case In Wash-
ihlgnt:n. “federal officials also are
jnvestigating Rostenkowski n&
Chicago and have subpoenae
voluminous records (_)f his per-
donal finances and his_expendi-
tures from various political funds
totaling more tha_mel mllhgm}i
Prosecutors are;hke_ly to weig
the evidence in both inquiries be-
fore making any decision to take
action-against Rostenkowski.
“The investigation has major po-
1itical implications because
Rostenkowski is shgpherding
President Clinton’s budget
through the House-Senate confer-
ence committee. He _a_lso was ex-
pected to play a critical role in
Clinton’s health-care reform plan.
“1f indicted, Rostenkowski would
Have to give up his chairmanship
of the tax-writing House Ways
and Means Committee, although
he could keep his seat in Con-
Tess.
g‘n]. Ramsey Johnson,_interim
U.S. attorney for.the D}stricg of
Columbia, called Rota’s gmlty’
plea “a significant step forward
that ‘“‘underscores our commit-
ment to hold accountable those
who. have engaged in such cor-
tion.”
rug Justice Department spokes-
man said high-level department
officials’ appointed by Cli’nton
signed off on the g_ovemment S ac-
ceptance of the guilty plea.
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“In addition to the possible re-
ceipt of embezzled funds, the

prosecutors accused ‘“‘Congress-

man A” (Rostenkowski) of direct-
1y manipulating the post office
staff to ensure that he and others
could continue to exchange
‘stamps for cash and otherwise
“enrich” themselves 'with federal
money.

: »Rota, 58, pleaded guilty to three
‘misdemeanors for.his role in the
scheme-in which prosecutors.con-
tend he essentially served as a
bagman for several House mem-
bers almost from the day he took

. his post in 1972, Rota vowed to

cooperate fully with prosecutors.

“Over the course of two dec-
ades, at the insistence of certain
congressmen, Mr. Rota repeatedly
took cash from House Post Office
funds and turned it over to these
néembers." prosecutors contend-
ed. .
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Documents filed by the prosecu-
tors indicated that the transac-
tions continued even after federal
officials tried to investigate them
in 1979 and 1980. The documents
also indicated that “Congressman
A” used his patronage powers in
the late 1980s to place someone he
knew in a key position to disbur-
se the money.

A knowledgeable federal law
enforcement source said the
highly public, richly detailed plea
agreement was part of a strategy
to pressure lawmakers and the
Clinton administration to go
forward with the case.

“It would take an awful lot of
explaining to walk away from it
now,” the source said.

Another source with detailed
knowledge of the case said
Rostenkowski may contend that
Rota was coerced by prosecutors
to enter into the plea agreement.

Rota’s lawyer, Charles Leeper,
presented a -different view. “Mr.
Rota acknowledges responsibility,
for aiding and assisting the mem-
bers who are referred to in the
court documents,” Leeper said.
Prosecutors sald Rota did not
take any money for himself. -

Described by one source as “a
shoe waiting'to drop,” Rota’s tes-
timony would be vital in any case
against Rostenkowski or others.
He had a relationship with
Rostenkowski that spanned 20
years. And unlike others who
have been charged in the case,

-Rota;-officials-said,-would_be_the

one witness who could provide a
first-hand account of illegal pay-
ments. -

The documents describe a two-
decade-long system of abuse of
the patronage system in the
House in which workers such as
Rota were beholden to members

for high-paying jobs In his final
years, Rota was paid more than
$100,000 annually.

According to the government
Rota provided cash-to members
of Congress in three ways: He
gave members cash in exchange
-for official congressional
vouchers for which the members
falsely certified they had received
stamps; he exchanged stamps for
cash; and he would cash checks

drawn on congressional cam-

paign and political action com-
mittee accounts, though prosecu-
tors gave no details.

- Members would come to Rota
‘with vouchers ‘on their congres-
sional expense account or with
Jarge sheets of previously pur-
chased stamps. He would ex-
change them for cash. Rota ob-
tained the cash from the post
office’s supervisor of accounts,
another patronage post.

That position became. critical to
‘pulling off the scheme, prosecu-
tors said. From about 1978 to
‘1987, Rota obtained the cash from
,the then-supervisor of accounts,
‘indentified as Mary C. Bowman.
She could not be reached for.com-
ment.

In 1987, Bowman was replaced
by lawyer Paul Tomme. At that
point, prosecutors said, Rota dis-
continued the payments ‘“despite
the-requests from” “Congressman
-A” (Rostenkowski) .and “Con-
.gressman B” (Kolter). Rota told
them that Tomme was beyond
itheir political control because
{Tomme owed his_job to former
'House Speaker-Jim Wright.

In 1989, however, Tomme was

xreplaced by James Smith, an ap-
pointment prosecutors said “Con-
.gressman A” orchestrated.
"~ “With the personal intervention
‘and insistence of Congressman A,
Mr. Rota promoted a long-time
House Post Office employee, who
was a patrongage employee of
Congressman A, to.be the new
supervisor of accounts,” the court
papers said. :

Rota then instructed Smith to
give “cash-to Congressman A in
-exchange-for-postal_vouchers, be-
cause Congressman A ook care
.of them and they should take care

‘of Congressman A in return,” the'

papers said.
Between July 1989 and April

1991, Rota personally handled
stamp vouchers to pay Rosten-
kowski $9,800, based on the plea
agreement ‘and Rostenkowski’s
expense records.

The documents said that in the
summer of 1989, Rota “twice de-

* livered large sums of cash to Con-
-gressman A.”

The scheme had gone on since
at least 1978, prosecutors charged,
and authonties were told at least
once that members were illegally
receiving cash for stamps.
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In 1979, a House postal employ-
ee reported a cash-for-voucher ex-
change to law enforcement au-
thorities. On May §, 1980, Justice
Department lawyers ‘interviewed
Rota and Bowman. Prosecutors
said Rota instructed his subor-
dinate of the need “to protect the
members of Congress.” The two
then lied fo investigators, the gov-
. ernment contends.

Rota continued to give mem-
bers cash.

Prosecutors subpoenaed all
stamp records from at least 1985,
and they contended in the plea
agreement that “Congressman A"
received $11,500 in cash from
ig%t_? between May 1985 and May

Except for the 1979 complaint,
the stamps-for-cash activity at-
tracted little attention and never
implicated members of Congress.
But near the end of April 1991,
stamp clerk James Pogue stole
cash from the House Post Office,
setting off what would become a
wide-ranging investigation. Rota
remained what his lawyer called
“a loyal servant,” lying to investi-
gators to protect members of Con-
gress.

“What Mr. Rota did was to
place the services of his office,
and the United States funds
under his control, at the disposal
of certain United States congress-
men, knowing full well that he
was aiding the embezzlement of
money of those funds,” the court
papers said. “What Mr. Rota got
-in-return.was_to_keep his job as
an officer of the United States
House of Representatives.”

Eventually, the pressure of the
federal case against him mounted
to the point that he decided to co-
operate with prosecutors. On July
1, he signed the plea agreement.

Prosecutors say Robert Rota es-
sentially served as a bagman for
some House members.

E-House post ofﬂce conspiracy

/Houseé of Representatrves -

. Postmaster Robért Rota pleaded - *

- guilty Monday to embezzlement

; charges ‘He used the House post

‘ " office’as ‘a source of illegal cash
fortwo umdentrﬁed congressmen

5 member uses a.
voucherto, . ,‘
“request stamps .
from House
postofﬁce N

> How the postage
stamp system Is" .

supposed to work

2.The voucher Is
exchanged for
stamps S el

3 Voucher is sent
to ﬁnance office and
deducted from “.
House member's
aIIowance

S"

.’ 3, . Congressmen . |.
,then retumed the

: 'rstamps to House post
,office,'and Rota

..] exchanged them for
“-I-cash.;

L]

" 2.Vouchers were sent
. ‘| ‘to House post office,
. .|.and congressmen

oo §jrece|ved stamps

How the House voucher
system works

The House of Representatives
has an annual “allowance” for
.each member to use for items
or services needed to conduct
everyday business, like mail
and postage stamps. Congress
members sign vouchers like
checks in receipt for those
goods or services.

2. Vouchers were
sent to House post

'l office, where Rota

directly exchanged
them for cash.
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Rostenkowski |
linked to theft. — [™ S BEEGE R
in House bank™  [=.

Submitting Office:

(Mount Ckpping in Space Below)

Chicago

WASHINGTON (AP) — Prosecutors secuned a
key guilty plea Monday in their probe of the House
Post Office, and court documents suggested that
Rep. Dan Rostenkowski, one of the most powerful
members of Congress may have been a recipient
of embezzled funds in the case. h

The New York Times reports in today’s edltnons‘
that former House Postmas-
ter Robert V. Rota told pros-
ecutors that he helped Ros-
tenkowski embezzle $21,300. -

Rota pleaded gmlty to 2%
conspiracy and embezzle-
ment charges for helping one
former lawmaker and one
current member of Congress
obtain cash illegally for per-
sonal use, by submitting offi-
cial House vouchers.

Case papers released in
the case said Rota, in the
1970s and 1980s, aided and
abetted a ‘Congressman A
and Congressman B” in
“willfully and knowingly”
embezzling money which
was converted to the law-
makers' personal use.

One embezzlement count says Rota “aided-and
abetted Congressman A in willfully and knowingly
embezzling and converting to Congmssman .A’
own use” the post office funds. RN

The same language is used for Congressman B.

While no names are mentioned, the court-pa-
pers contain dates and amounts of vouchers sub-
mitted to the post office for stamp purchases. And
those dates and amounts match vouchers subrii
ted by Rostenkowski and former Rep. Joseph’ Ko-

Iter (D-Pa.) as recorded in public records 1ssued_by % 6— Cb’: - /f0673 MN"ZS'

theA House. a . speakm

source close to the investigation, g on

condition of anonymity, also confirmed that Ros- ‘ % '5“ =
tenkowski was Congressman A and Kolter ' - - i
Congressman B. . ! P 2 , , '

Indexing:

Adding figures in the indictment, Rostenkowsla‘ (-
would have received §21,300 between May 1985 A
and April 1991 — about the time the current _in-
vestigation began. Kolter would have reeewed o —_— - - -@

F8/Do
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$9,300 between August 1986 and
December 1990,

Rostenkowski’s office had no
immediate comment and attempts
« to reach Kolter here and in Penn-
sylvania were not successful.

Both Rostenkowski, chairman
of the tax-writing House Ways'
and Means Committee, and Ko-
lter have previously denied
wrongdoing.

Prosecutors said Rota had
agreed to cooperate in their probe.
U.S. Attorney J. Ramsey Johnson
called the guilty plea “a significant
step forward” in the case.

The court papers said other
members of Congress participated
in similar schemes with Rota but
were not part of Monday’s plea.

As Ways and Means chairman,
Rostenkowski is leading his cham-
ber's effort in House-Senate nego-
tiations to win passage of Presi-
dent Clinton’s deficit reduction
package. If he should be indicted
for a felony, House caucus rules

require that he step down until
the case is settled.

A statement submitted by fed-
eral prosecutors to U.S. District
Court said Rota “gave cash to cer-
tain members of Congress directly
in exchange for official vouchers
(each of which falsely certified
that the member had received
postage stamps for the voucher).”

Prosecutors  said ~members
sometimes received cash directly
for the vouchers. Other times
they received stamps, which later
were returned for cash.

Rostenkowski, Kolter and Rep.
Austin Murphy, D-Pa,, have pre-

viously revealed they were under

investigation in the case, and
called the probe a “witch hunt”
by the U.S. attorney’s office.

Nine people have pleaded guilty
in the investigation of the post of-

fice, which is a contract agency of

the US. Postal Service staffed
solely by House employees.
Motley, stating what the gov-
ernment would have proved at tri-
al, said that “Congressman A and
Congressman B” obtained cash by
turning in stamps purchased from

‘their office accounts, and by sub-
mitting official vouchers for
‘stamps, but receiving money in-
stead

Motley said Rota also, was in-

volved in a scheme to give law-
makers cash -for political action
committee and campaign checks,
although  these ~‘{ransactions
weren't part of-the three’ counts
to which Rota pleaded guilty.
" Rota, ‘who pleaded to three
misdemeanors, was one of the
highest-ranking House officials
for 20 years until he resigned un-
der fire in 1992. 1

Motley said that from May
1985 through May 1987, Rota
“personally handled stamp vouch-
ers totaling $11,500 for Congress-
man A and $4,300 for Congress-
man B.”

He added that “during a 21-
month period between July 1989
and April 1991, Rota personally
handled stamp vouchers totaling
$9,800 for Congressman A and
$5,000 for Congressman B.”

Rota, the agreement said, was
permitted to keep his job in re-
turn for helping the lawmakers.
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THE WASHINGTON TIMES

The timing could not have been
worse for President Clinton or the
congressional leaders he will lean on
to guide his ‘deficit-reduction bill
through delicate negotiations.

One of the two most important
congressional deal-makers, House
Ways and Means

NEWS Committee
Chairman Dan

ANALYSIS Rostenkowski,
——=—————— while unnamed
by federal prosecutors, was clearly
linked by evidence to the widening
House post office scandal yesterday.
Mr. Rostenkowski has not been
charged with any wrongdoing and

. his aides yesterday repeated his

claims of innocence.

But congressional aides tracking
the budget bill’s progress wonder if
the ensuing uncertainty will under-.
cut his legendary vote-counting and
arm-twisting prowess.

The chairman was out of town yes-
terday. When he arrives on Capitol
Hill today, reporters are expected to
press him to explain his side of the
post office case.

If questions of conduct dog Mr.
Rostenkowski during closed-door
negotiations on raising taxes and
cutting spending, his ability to serve
as a go-between and vote counter
could be undermined.

Lawmakers, congressional aides
and lobbyists wonder how Mr. Ros-
tenkowski will hold up in the pivotal

- three weeks of dickering on the Clin-

ton tax bill.

. “I think he has handled the stress
of that very well, remarkably well”
said Rep. Sam M. Gibbons, Florida
Democrat and second-ranking
member of the Ways and Means
Committee. “I would assume he’d be
able to handle those things. I dont
think it would have any effect.”

It’s hard to overstate Mr. Rosten-

TR - -\ BSOS

Can Rostenkowski twist arms
to pass deficit-reduction bill?
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AP
Reps. Sam Gibbons (left) and Dan Rostenkowski discuss deficit-cutting bill.

kowski's clout in the current nego-
tiations. He has headed the Ways and
Means Committee since 1980 and is
by far the most experienced law-
maker in dealing with tax law and
the politics of getting votes for un-
popular policies.

He and the Senate Finance Com-
mittee chairman, Daniel Patrick
Moynihan, are cxpected to dominate

wavering lawmakers, he might suf-
fer from the negative publicity, said
Steve Bell, a consultant with Solo-
man Bros. and former Republican
staff director of the Senate Budget
Committee.

“I think it will hamper him a little
bit, but I don’t think it should be over-
stated,” Mr. Bell said. “He has over a

decade of working deﬁlsAand making |

the decision-making process as Con~ — them stick”—-

gress tries to pass a $500 billion
deficit-reduction bill — half of it
«coming in higher taxes — with no
Republican votes.

Many congressional aides said
Mr. Rostenkowski’s power is such
that only foolhardly lawmakers
would consider trying to capitalize
on the Rota revelations. The chair-
man’s power base remains substan-
tial, they said, especially since the
work ahead has more to do with poli-
tics than tax policy. '

If Mr. Rostenkowski had to sell a
certain tax change to outside busi-
nessesand use their support to lobby

Since what remains is largely an
inside game, Mr. Rostenkowski
should be able to withstand all but an
indictment.

The rules of the Democratic cau-
cus require that any committee
chairman subject to a felony crimi-
nal indictment must give up his
chairmanship.

An indictment would force Mr.
Rostenkowski to hand his chairman’s
gavel to Mr. Gibbons, who has long
advocated free trade, health care re-
form and creating a national sales
tax as part. of an overhaul of the fed-
eral tax system.

"N\
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- Calculating the Rostenkowski Factor, ..°
- v !
| b - - : N !
\ - 2o . . i
L 7+ ByDAVID E. ROSENBAUM el e e sy : .
i S5 Specialtoaow YomcTines b » —iw% Ifachairmanis
~WASHINGTON, July 19 — If Repre- % : . . . '
sentative Dan Rostenkowski is indict- lndlcted, Clinton
ed, he will have to step aside as chair- . .
man of the House Ways and Means faces up hill flght
Comgmlee, and Prels;idenlCCIinlon will ]_ . 1 .
- lose his strongest ally in Congress on
' many of the i§sues that are central to On eg_ls ation.
! hi Presidency. .
.-Lawmakers and their staff members . . ..
sald today that they doubted the new way: “‘Sam’s a terrilic guy, and I don‘t |
developments would affect the way the. mean to denigrate him in any way. But
House-Senate conference committee It’s not just that Rostenkowski has/(
deals in the next few weeks with the command of the Ways and Means Com- |
President’s deficit-reduction program. - mittee. His strong leadership ability
.-Prosecutors said it could be weeks forces the House and the Senate to
before charges were filed against Mr. focus on what has to'be done, and his
Rostenkowski, so he is expected to con- unwavering support is irreplaceable.”
tinue to lead the House conferees in the Mr. Rostenkowski’s principal talent,
f{ense negotiations with the Senate this said a staff assistant to another Con-
month over tax increases and spending gressman who has’observed the chair-|
é‘gts. " 5 n:)alm closely’fl?r years,h is “an u;:t}:ell}:av—
» i . — g ; . able sense of knowing how much he has
«Z-Unwavering Support for Clinton . — Asscmiedtress 10 give and how much he can take and|,
«-But the prevailing view on Capitol Rgbert V. Rota . still hold a majority vote.”
H"l isthatlf an‘indictmcqt i§ forthcom- . % . * ' That was what Mr. Rostenkowski did
ing it could widen the 6dds that the | ST, this spring when he made just enough
* ~ President would succeed'in winning |ship until the legal situation is re-[ changes In the President’s budget plan o
ﬂs approval of his plans for health care, | solved. . so that he could be sure of the support
trade, welfare and other areas under| In this case, Representative Sam M.] of all 24 Democrats on his committee.
: the Ways.and Means Committee’s ju- | Gibbons, a Democrat from Florida who | The measure was approved in May on |
. risdiction. . is second to Mr. Rostenkowski in se-| a straight party-line vote.
: JJMr. Rostenkowski, a 65-year-old | niority, would become acting chair-| Then, when the bill, reached the
‘Democrat from Chicago who .was |'‘man. Over the years, Mr. Gibbons, who| House floor in June, the Democrats
tralned by the late Mayor Richard J.|is73 and isin his 16th term in Congress, | from the Ways and Means Committee,
iDaley, is seen by his friends and foes as | has specialized in trade issues and has| guided by the chairman, were responsi-
arpeerless legislative tactician. This | never beén heavily involved in taxes, ﬁle for rounding up votes from other
year, his support for the ‘Clinton ‘Ad:| health policy or welfare. ». . - ‘Democrats. Eventually, the measure
. .ministration has been unwavering. .In an interview today, Mr. Gibbons| was approved by 219 to 213, with all the
‘ Just before his committee took up [ sald he hated the thought of *“moving| Republicans in the House in opposition.
the budget package last spring; he told | ahead at someone else’s expense,” but Friends Can't Beli Chargd ! -
“an’interviewer: “I'm going to be as|he added: “I have prepared myself to eve Lharg
.publicly engaged in the Clinton crusade | move to take over the committée if the| The one way the expectation of an
- 'as I can. I'm not thé quartérback. I'm | time arrives. I've thought about it a lot | indictment could directly affect the
; “njore the downfield blocker,” ~ |and made whatever preparations I|conference negotiations, lawmakers
} < Thebudget conference is expected to | could.” sald, would be if his perspnal problems
" be wrapped up in the next three weeks. | The Senate was not in session today | distracted Mr. Rostenkowski from the [ -~ . |
‘A senfor Administration’ official who|and no votes were scheduled in the|legislative business athand. . . A
.. has been working on_thg, legislative | House, so few lawmakers were in their| So far this year, that has not been the N
+  ‘program said he did not belleve that|offices here. Many who- could be|case. “With this big cloud and all its

“the prospects of a Rostenkowsk! indict-
ment would have any affect on this
particular conference. ““This Is going to
happen very quickly,” thé official said.
! But-what about legislation this fall

and next year? I don't want to think |-

about it,” the official replied.
§ Possible Successor

] .

The rules of the Democratic Caucus
in the House require a chairman under
indictment to relirquish the chairman-

reached declined *to” speak on the
record about Mr. Rostenkowski and
Mr. Gibbons, but, their general view
was that Mr. Rostenkowski's legisla-
tive skill could not be matched.

- ‘Irreplaceable’ Chalrman

Former Representative Thomas J.
Downey, a Democrat from Long Istand
who served on the Ways and Means
Committee.and was especially close to
Mr. Rosxen.kowski, put the case this

.
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I Ra;ms.‘cy']ohnsoxi, the mthm United States Aftgrney in Washington, speaking at'a news conference

.yesterday where he announced that Robert V. Rota pleaded guilty to conspiracy and embezzlement.

¢ e L
political- weight "that’s;. been on the
chairman’s .mind .'and -shoulders
throughout this process, it has not af-
fected his ability to Jead the commit-
tee,” sald Representative- Charles B.
Rangel of Manhattan, the fourth-rank-
ing Democrat on the Ways and Means
Committee. A R N

Since rumors began spreading last
year about the criminal fnvestigation,
Mr. Rostenkowski’s friends have been

TSR -«

.. A ¢ M '
saying they could not.believé that he
had his hand in the petty-cash drawer.
He could have retired and not run for
re-election last year and kept more
than $1 million in leftover campaign
money, the last year it was legally
possible to do so. i

'Mr. Rostenkowski, who had no public
comment today, has said in the past
that he has done nothing wrong, has no
Idea what prosecutors are looking for

i ~ 3090
and is a victim of a political witch hunt
begun by the Bush Administraljan’s
Justice Department. o)

Mr. Rangel and several others,gaid
that for the time being at least Mr.
Rostenkowski’'s authority would not be

’| diminished. Lawmakers continue; to

hope that Mr. Rostenkowski will nat, be
indicted, Mr. Rangel said, and ““h'j, is
indicted, they will prefer to believathat
he 'will be acquitted. AUdL
YY) o
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-"vk D

" "-nysn:pHEN l‘ABATON 3
' Speclallo‘l’MNewYoﬂ(‘rjmea Z 'ﬁ,’
WASHINGTON, July¥19128 The Tor- - -

sentativés has told’ prosecuiors that he .
helped” Represematlve“D n

embczzle 321 300, accordlng to prosécu- '_»,
tors, defensc i lawyersqnnd publl(:v ¢
records™ that. descrlbe x,somc,, Of-g(t.he .
transactions., <. ‘,fa‘f 3
The Postmuster -Robcrt A Rota' 3
" pleaded guilty*:in. ~Federaf’§ District |’
Court In Washlngton (oday ta one count (
of consplracy and two counts ‘of €mbez- i
zlement: and; said, he ‘had%helpedian: '
undisclosed number of lawmakers em- -
bezzlc - tens” 'of " thousands? fof¢dollars ,°
sincehis appointment in 1972 umll 1991,, K2
when he resigned.”’ ":«,: _;{’*{,,.A e
‘Government ‘and .defense awyers.“-. :.
sald the ‘guilty plea- was; a'slgnlﬂcum“ i N d
step toward lndlctlngzMr.,‘Rostex}kow-- :\ 2
ski, but could be weeks before'the. Gov-»c -

3

-

el

Democrat. Still} the pleactodaycbyer.,
Rota, who hak agreed to’ tcstlt ‘agalnst . I}
Mr.,Roslenkowskl,‘camemt fdellcate~

moment, “when ‘the¥House ancf"'Scnnt
have*) usnbegumncgotia‘i on
Cllnton s economic pmgram.a

‘As chatrmari’of’ meméﬁse?gayqu

-
'3“"'2

will’ibcé one,ofg’the scentralTtigards’
t r: cnmomwm
necd him? badlf/")lngmonms.\r”fcomw g
Congress‘zc msiders";hcal 2
tare. trade and olher.‘lssues JIB’-JC»-
=T N‘Congressman APt .

. 2Inya "co

:Ro a" dfd not}‘ldenu(y" Mr.gRostcnkdsv-

sfd 'referrlng Instead to/Congressuian ~
t andjto “Congres&;man"B"”Yvththpﬂ 02

tormer offlcia’said had 56 \fen 39.300. v
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‘not return telephone calls.”

The Government. also did not identiy -
either lawmaker. but documentslﬁug-.

clearly showed that’ r.*Rosienkowski*
was \CongressmanwA andvt.hat’?"Jog-
Kolter, a'Democrat-who'lost'his*Penn-
sylvania seat last year, was Congress--
manB. - PR R P
7t Mr. RostenkowsKi’s' aldes’ baid: -the -
Jawmaker‘was .in" Chicago-today. “and
could not be reached for comment. A
reporter was unable’ to’ find’ the Jaw=
maker at his home in Chicago, and the
aides in Washington decliried to d!scuss
Mr. Rota’s guilty plea. The lawmaker’s
Washington lawyer, Stanley, Brand. dld
“Mr. Rota has admitted’ that he' al-
lowed the House Post Office 1o be used
as a convenient and, until this investi-
gation, largely untraceable source- of
fllegal cash for selected members, of

.
v
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Her Postmaster Pleads Quilty,
Linking Top Lawmaker to Thefts

Continued From Page Al

Congress,” said J. Ramsey Johnson,
the interim United States Attorney in
Washington. ‘“‘Over the course of two
decades, at the insistence of certain

« Congressmen, Mr. Rota repeatedly
took cash from House Post Office funds
and turned it over to these members.”
There is as yet no indication ‘of how
many lawmakers were involved or who
any of the other might be.

* Provided Cover for Theft

. Mr. Rota, a 58-year old career Con-
. gressional official who resigned as the
post office scandal erupted last year,
admitted today that he had provided
the lawmakers with.a cover so that
they could steal from expense accounts
for office supplies through transactions
that appeared to be legitimate.
. Members of Congress are given al-
lowances to pay for office expenses like
pens, stationary and postage.- They
spend- this allowance by drawing on
their accounts’ with vouchers-that are
exchanged for supplles from outlets.
run by House employees. Lawmakers
can send ordinary mail without stamps
but need them for averseas majl and to
use speclalized services like certified*
mail and insured mail.
Mr. Rota said that in some cases he
~had taken vouchers from members of
Congress that showed postage pur-
chases but instead of stamps he had

- An indictment of
Rostenkowski in
the scandal seems
to be near.

given them cash. In other instances, he
sald, he exchanged the vouchers for
stamps, but he would then take the
stamps back for cash.

Mr. Rota’s story, which emerged to-
day from his own words and through
Federal prosecutors, provided a star-
tling glimpse into the life of a figure
familiar on Capitol Hill but seldom
seen outside Washington — the Federal
patronage employee eager above all-to
please those who gave him his job.

. Seen as Political Favors

' Throughout the scheme, prosecutors
sald, Mr. Rota did not make 'any mon-
ey. Rather, he helped others profit ille-
gally as a political favor.

. The former Postmaster is a Pennsyl-
vanian who began his career by work-
ing in the cloakroom and rose through
the ranks of the House bureaucracy
under the patronage of Representative
Thomas Morgan, a Pennsylvania Dem-
ocrat who was the chalrman of the
Foreign Relations Committee and re-
tired In 1976 after serving 32 years.

{ Mr. Rota, who oversaw a staff of 160
dnd an annual budget of $4.4 million,.
was well known in Congress for doing’
favors for varlous lawmakers. One re-,
called recently that Mr. Rota would
routinely approach members and ask,.
‘*What can 1 do for you?” .
¢ Mr. Rota said he gave $11,500 in cash
to Congressman A and $4,300 to Con-
gressman B, from May 1985 to May
1987. He also said he gave $9,800 in cash
to Congressman A and $5,000 to Con-
gressman B from July 1989 to April
1991. The amounts ranged from $900 to
32,800 for Congressman' A 'and from
'56()0’ to $2,000 for Congressman B. _

%, : d

P4 « o~

ton, Pa., did not return a telephone

The court records provided the num-
bers of the vouchers that Mr. Rota said
were used to cover up the transactions.
Publicly available records shows that
in each case where a voucher by Con-
gressman A was listed, the voucher
number corresponded to one signed by
Mr. Rostenkowski and that the youch-
ers attributed to Congressman B were
signed by Mr. Kolter.

- Accusation Denied .
Mr. Kolter, who lives in New Brigh-

message left today on his answering
machine. His Washington lawyer, Alan
Baron, said he had not-seen the court
papers but heard speculation today
that his client was Congressman B. Mr.
Baron said his client had done nothing
improper and had not been involved i
any plea bargaining.

“ Mr. Rota sald the two-year hlatus in
the payments occurred because a new
Supervisor of. Accounts at the Post
Office was Installed whom Mr, Rota
did not know and could not trust to
carry out the scheme. But after that

“supervisor left, Mr. Rota sald, he put a

patronage employee whom he did not
identify today other than to say that he
was sponsored by Congressman A in
the job. °

The position described by the prose-
cutors had been occupled James C.
Smith, who worked in a basement of-
fice of the Postmaster across the street
from the Capitol, single-handledly con-
trolling the disbursement of thousands
of dollars in cash and stamps. He was
sponsored for his job by Mr. Rosten-
kowskl, according to Congressional
documents.

Employee Granted Immunity

Lawyers involved in the case said
Mr. Smith, who no longer in the job, had
been granted immunity by prosecutors
and had been linedup to testify against
Mr. Rota if he had failed to reach a plea
agreement. Mr. Smith is also prepared
to testify against Mr. Rostenkowski,
the lawyers said. .

Mr. Rota also confessed that he had
lied to Investigators at least three
times to cover up the scheme. If he is
used as a witness in. a trial against
lawmakers, his credibility could be at-
tacked because of this admission.

The plea was the culmination of a
two year-long investigation that began
when a Post Office clerk was discov-
ered stealing cash from one - of
branches on Capitol Hill. That investi-
gation and a separate inquiry last year
involving significant overdrafts 'at the

House Bank came to symbolize ethical|'|[

laxity in Congress and led, in turn, to a
perception that contributed to an anti-
incumbent fever that sent scores of
legislators down to defeat or forced
them to retire.

Prosecutors said Mr. Rota was

scheduled to be sentenced Oct. 12 and
faced a maximum prison sentence of
three years and fines of as much as|,
$300,000.
« “What Mr. Rota did was to place the
services of his office and the United
State ‘funds under his control at the
disposal of certain United States Con-
gressmen, knowing full well that he
was aiding the embezzlement of money
from those funds.” Mr. Johnson said.
‘“What Mr. Rota got in return was to'
keep his job as an officer of the United,
States House of Representatives.”

. Takingatrip? ., -
Check the Weather Report for

©  yourdestination. .. from
> ‘Richmond to Rio.
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CONSPIRACY

Inside the House post office conspiracy.

B Former House Postmaster.Roben V.,
Rota gave cash fiom lhe Hous post
offce to certain House membets n
exchangd for official House vouchers.

* Mambersuss vpeyerfuddvouthors PSS

for certain official expendtures. .

1 Rota exchanged large! nbers g

of stamps forvouchers signed  A%aes
by certain House members, 54
The stamps were then - f
Telumed and exchangedfor ¢
cash from House postoffice "k
ubl;ciundstobegwen\othe i nts
ouse members,

W Rota directedHouse fos

offica eployeesto makethe i
exchanges and often personally
dehvered the cashtothe House %
members.

¥ Rota told his emplogees na
number of oceasions between,
1980and 1992to coneeal
the quastionzble
activiies from {ederal-
and congressional
mvesivgatots

Touse postmaster |

Rostenkowskl Ko ter hkey Co- consplrators in embezzlernent schere

) By Paul M Rodnguez

THEVASHNGTON TWES

Fdnnerﬂou’sePostmasIerRobert
V. Rota pleaded guilty yesterday to
three ‘misdemeznor counts in fed-
eral court dnd agreed to tesufy
abouta conspiracy with at least two
unnamed congressmen to embezzle
public funds.

One,of the congressmen, referred
toin court documents only as *Con-
gressman A” s said to be Rep. Dan
Rostenkowksi, Tiinois Democrat
and chairman of the powerful tax-
writing House Ways and Means
Committe, according to current

and former federal law enforcement

and congtessional officials,
The scheme, outlined yesterday
by US. Attorney J. Ramsey Johnson,

- converied congressional vouchers,

postage ad checks for cash at the
House Post Office,

Kolter Rostenkowksi

“Mr. Rota, .. has admitted that he
allowed the House post office to be
usedasa convenfentand —untilthis
investigation — largely untraceable
source of illegal cash for selected
members of Congress” My, Johnson
said in a statement, :

Mz. Johnson, the interfm US. at
torney fot-the Distriet, told report-
ers yesterday thay Mt ota's de:

cision to plead guilty and to
cooperate “is a significant step fort
ward” in the federal criminal probe

. of the post office. {

Prosecutors said Mr, Rotaand the
congressmen defrauded taxpa)ers
of 830,600 since 1985, The scheme
beganshorllyafteer Rotabecamg
postmaster in 1972 and continued
through a 1979 COverp and the
timely use of patronage appom5
ments,

The dates of vouchers for Con
gressman A corresponded 1o
voucher datesof Mr. Rostenkoiskis,
Congressman A received at least
$21,300 between 1985.and 1991, )

Asecond lawmaker, referred 101
the sathe court papers as“Congresst
man B is said to be former Rep. Joe
Kolter, Pennsylvania Democrat and
aclose friend of Mr. Rota’s, the offic
cials told The Washington Times o
condition that they not be named

eads guilty

Congressman B received at least
$9,300 in the same time period.

Yesterday’s appearance of Mn
Rota, 58, before District Judge
Norma H. Johnson, surprised ob-
servers on Capitol Hill who have
watched for nearly two years the
unfolding of the past office scandal.

So far; seven former! House post
ollice employees and a former Capi-
tol Hiliadministrative assistant have
been convicted on a variety of fed-
eral charges ranging from drug [
dealing to embezzlement to ob-
struction of justice. Former chiefs
of staff for Mz, Kolter and Mr. Rota |
already have been convicted,

Under House Democratic Caucus
vules,should Mr. Rostenkowskd be
indicted for a felony, he would be
forced to step down as chairman of
the Ways and Means Committee ata

see ROTA,; poge A8
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House postmaster pl

Rostenkowski, Kolter hkely co-conspuators in embezzlement scheme

taffice oonsptraq
tmaster Aoban V.
he Housepost
By Paul M. Rodriguez
THE WASHINGTON TIMES
Former House Postmaster Robert
V. Rota pleaded guilty yesterday to

three misdemeanor counts in fed-
eral court and agreed to testify
about a conspiracy with at least two
unnared congressmen to embezzle
public funds.

to in court documents only as “Con-
gressman A” is said to be Rep. Dan
Rostenkowksi, Ilinois Democrat
and chairman of the powerful tax-
writing House Ways and Means
Committee, according to current
and former federal law enforcement
and congressional officials.

The scheme, outlined yesterday
by US. Attorney J. Ramsey Johnson,
converted congressional vouchers,
postage and checks for cash at the
House Post Office.

One of the congressmen, referred .

Rostenkowksi

Kolter

““Mr. Rota . has admitted that he
allowed the House post office to be
used as a convenient and — until this
investigation — largely untraceable
source of illegal cash for selected
members of Congress,” Mr. Johnson
said in a statement.

cision to plead guilty and to

" cooperate “is a significant step for-

ward” in the federal criminal probe
of the post office.

Prosecutors said Mr. Rota and the
congressmen defrauded taxpayérs
of $30,600 since 1985. The scheme
began shortly after Mr. Rota became
postmaster in 1972 and continued
through a 1979 cover-ip and the
timely use of patronage appoint-
ments.

The dates of vouchers for Con-
gressman A corresponded to
voucher dates of Mr. Rostenkowski’s.
Congressman A received at least
$21,300 between 1985 and 1991.

A second lawmaker, referred to in
the same court papers as “Congress
man B, is said to be former Rep. Joe
Kolter, Pennsylvania Democrat and
a close friend of Mr. Rota’s, the offi-
cials told The Washington Times on
condition that they not be named.

Congressman B rece{ved at least
$9,300 in the same time period.
Yesterday's appearance of Mr.
Rota, 58, before District Judge
Norma H. Johnson, surprised ob-
servers on Capitol Hill who have
watched for nearly two years the
unfolding of the post office scandal.
So far, seven former- House post
office employees and a former Capi-
tol Hill adntinistrative assistant have
been convicted on a variety of fed-
eral charges ranging from drug
dealing to embezzlement to ob-
struction of justice. Former chiefs
of staff for Mr. Kolter and Mr. Rota
already have been convicted.
Under House Democratic Caticus
rules, sshould Mr. Rostenkowski be
indicted for a felony, he would be
forced to step down as chairman of
the Ways and Means Committee at a

see ROTA, page A8
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From page A1

Critical time for President Clinton;
whose economic .plan and health
care reform proposals are. under
debate in Congress.

Mr. Rostenkowski, Mr. Kolter and
another congressman— Rep. Austin
Murphy, Pennsylvania Democrat —
had been served subpoenas in con-
nection with the federal probe. They
have' denied any wrongdoing -and
have invoked: their Fifth Amend:
ment rights-against testifying:be-
fore the federal grand jury: .

,tCalls for comments to: Messrs.
Rostenkowski, Kolter and Murphy*
were not returned yesterday.

;Mr Rota, who faces three years in.
prxson andafine up t0$300,000 when.
he is sentenced Oct:. 12, declined to;
speak -to reporters- yesterday,ln a
brief:stelephone - conversation Sun-
day, Mr. Rota said: “When I have;
something to say, I'll say it. Thank.
you for your call.*

In remarks before Judge Johnson,.
Assistant -U.S. . Attorney Thomas.
Motley said that had the case against.
Mr. Rota gone.to trial, the.govern-
ment would have proved that the for-
mer postmaster; was;a cash COﬂdlllt
to members of Congress

%Over the_course of- twoidecades,
atthe insistence of certain congress=
men, Mr. Rota repeatedly:took cash
from -House post office+funds.and
turned it over to these members,”
Mr. Motley.said.. -

Mr. Johnson said yesterday, at an
afternoon news conference to an-
nounce the guilty, plea accepted, by
Judge Johnson, that Mr. Rota did not
benefit personally from any of tlie
illegal activities. R

However, Mr. Johnson said; Mr;
Rota’s actions enabled him to main-
tain his position as one of the four
elected officers of the House “by-
eammg the favor and support of par-
tlcular members ... by providing:
cash 'to’ them 'in exchange for
vouchers and postage stamps”

Mr. Rota carrled out the conspir-
acy, stretching from 1978 t01992, by

three methods:’

‘e Providing cash  for- vouchers,
whxch  “falsely certified that the'con-

-gressmen had recéived: postage:

Aclmg U S Attomey J, Ramsey Johnsons press release explamed Ihe
conspiracy facilitated by former House Postmaster Robert V. Rota.

mleu z¢ his ottices

’ at the atsposad ot
o vas

)

stamps for the vouchers.”

e Supplying- cash, for spostage,
stamps, “which the congressmen
had ‘previously: obtained: with the.
vouchers.”

. .Cashing.checks drawn on.con«
gressxonal campmgn and. polmcal

cevs, I AR LTI

Mr:Rota camed out
the conspiracy, .
stretching from 1978
to 1992:

. . -
action’ commmee accounts.. ;. |
The gullty plea, ,focused on’ the
first two methods, “each of which
mvolved the, embezzlement of

) Umted States’ funds by’ certain.con-

gressmen.”

In addition, Mr. Rota also, admlt-
ted, — but was not gharged with ==
obstruction of - Jusnce and'lying'| to
federal mvestxgators in 1979, when
the allegations of stamps for cash
first surfaced

Mr. Johnson also sald AMr. Rota
lied to congressxonal mvestxgators in
April 1992, when ‘he. told a House
task force probmg the post omce
that he did not know of anyxmpropex’
or“illegal activities.involving mem-

bers of Congress.

‘Mr.Rota, forced toresign f rom his
job in-March 1992 after a series.of
stories on the post office scandal in
The Washington Times begmmng in
January 1991, was. visibly nervous
when he appeared in court yesterday
morning.

“I can’t remember Specific.dates -
and dollar amounts,”"Mr. Rota told
Judge Johnson after she réad him a
13-page criminal information doc-
ument. “But the substance of {the
-charges] is correct;” he said.
~ Mr. Motley said in court, as did
Mr. Johnson at his news conference
in which he took no questions, that
Mr, Rota_“personally” delivered

. <thousands of dollars to the members

. mvolved 15 the 1llegal'scheme and |
‘that he conspired with at least one
former post, office .supervisor -who

1} {vas dlevated to his job at the behest

of one of the members accused but
not yet.charged with embezzlement
and fraud.

What started initially as a probe
of low-level drug dealers and embez- |
zlers in’ the sprmg ahd summer of
1990, has grown intoa maJor federal

probe-of corrupnon in the House
that mcludes a grand jury, thé FBI,
thé’ Interrial' Revénue Servxce, the
U.S. Postal Inspection_Service,.the
U.S, Capitol' Police and the Justice
Depanment
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Former P&imaster
Yor House Pleads
Guilty in Scandal
Admission of E’mbezzlz'ng Scheme
Appears to Threaten Rostenkowski

s

o 'By Kenneth J. Cooper-
‘ Washington Post Staff Writer

‘Former House postmaster Robert V. Rota yesterday .

s

pleaded guilty to helping several congressimien embezzle
"money from the House Post Office. Evidence contained
Jn court papers in the case indicated that powerfiil Ways.
-and Means Chairman Dan Rostenkowski (D-IIL) was
one of those who alleg_edly received thousands of dollars

" .injthe scheme.,

" “Rota's guilty plea-and-agreement to cooperate with
‘federal prosecutors represented a major breakthrough
» in}the House Post Office investigation, which on Capitol
"Hill was widely assumed to have stalled after two years
<of focusing on the misdeeds of House employees. Rota
Wi forced to resign in March 1992 amid the scandal.
4The former postmaster’s admissions are especially
‘damaging because they at least partly corroborate
'statements that a top assistant, James C. Smith, made
«to: federal prosecutors a year ago. Based on Smith’s
.allegations, prosecutors in May 1992 subpoenaed the
.official expense records of Rostenkowski, then-Rep. Joe
‘P. Kolter (D-Pa.) and Rep. Austin J.. Murphy (D-Pa.).

Rota’s plea agreement comes as Rostenkowski takes
center stage as“the House leader in negotiations on
President Clinton’s budget package. Rostenkowski also
-is expected to be a key player in the debate over Clin-
Jton’s proposed health care reforms. If indicted, he
'would have to step down from his Ways and Means
*chairmanship.

‘Prosecutors declined to indicate whether or -when
«they might seek indictments from a federal grand jury
.that has been investigating criminal activities at the
‘House Post Office. No congressman was named in court
documents or by the prosecutors.

Rota stipulated.in. court papers that he directly gave

See POST OFFICE, A7, Col. 1

o Y RAY LUSTIG~THE WASHINGTON POST
' Dates and amounts of goods bought by “Congressman
. AY correspond to postage purchases by Rep. .
. Rostenkowskl, shown at budget conference last week.
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E(;S?tenkowskis Pust Offce Problemns Shake Fil

:B-ficial’s Allegations Threaten to Derail Ways and Means Chief, « Key Budget Player

By Eric Pianin
Washington Post Saff Witer

Democrats on Capitol Hill were
Ameasy about yesterday’s develop-
ments in the probe of the House
Post Office and their implications
for House Ways and Means Chair-
-man Dan Rostenkowski (D-1I.), But
few doubted the news would dimin-
ish his effectiveness in negotiating a
compromise on President Clinton’s
“budget package.

Former House postmaster Rob-
et V. Rota yesterday pleaded
guity to conspiracy and embezzle-
Jnent charges and federal prosecu-
tors released documents that point-
ed to Rostenkowski as “Congress-

- man A"—one of two members who
" for decades ilegally converted gov-

ement postage stamps to cash
and then pocketed the money.

But despite earlier feats that (he
investigation of alleged wrongdoing
at the House Post Office might
jeopardize Rostenkowski's role in
the budget negotiations, Democrats
insisted yesterday that with the
HouseSenate. conference already
underway, & is unfikely that the
latest revelations will affect the
powerful chairman’s influence,

Even if Rostenkowski were to be
indicted and forced to step aside as
chairmian, as required under House
Democratic rules, House and Sen-
ate aides said that he unquestion-
ably would remain g the Ways and
Means Committee’s chief negoti-
alor and strategist during these

final three crucial weeks of nego-
tiations and congressional action.
“Whatever happens in this mat-
ter, I'm sure it won't complicate
what we have to do in the budget
reconciliation process and beyond in
selling the package to both houses,”
said a House feadership aide.
“People have been aware this in-
vestigation has been going on in the
background and it hasn’t affected the
way anyone deals with Ros-
tenkowski,” said Lawrence (*Dan-
noll J., top aide to Sen. Daniel Pat-
tick Moynihan, chairman of the Sen-
ale Finance Committee, “There's no
one who has worked wilh Danny
Rostenkowski who thinks any of this
stuff could possibly be true and ev-
eryone thinks he will be here a very

long time and everyone deals with
him accordingly.”

Rostenkowski was out of town
yesterday and unavailable for com-
ment, He and Moynihan were sched-
uled to resume talks on the five-year
deficit-reduction package today.

Although Rostenkowski's prob-
fems with federal prosecators have
been the subject of intense spect-
lation on Capitel Hill for months,
aides to the leadership said yester-
day that there has been no contin-
gency planning for the possibiity
that Rostenkowski would have to
relinguish his chairmanship.

Rep. Sam M. Gibbons (D-Fla.),
ranking Democrat on the Ways and
Mezns Committee and next in line to
be chairman, said he had approached

POST OFFICE, Prom Al
more than $30,000 in cash to two

. congressmen in 19 specific trans-

actions between May 1985 and
April 1991, Rofa said he provided

+ the money either in exchange for

official expense vouchers made out |

" for postage or for stampsprewousiy

obtained with a voucher from the

* House Post Office, which operates

undera contract with the U.S, Post- i

. ol Service.

The documents refer to the two

' represenlatives as “Congressman

A" and “Congressmen B.” But the -
dates, amounts and descriptions of |

the goods bought by “Congressman
A" correspond—except for one
with an incomplete date and “un-
known™  description—to postage
purchases that were made by Ros-

. tenkowski and itemized in published
" quarterly reports of the House
" clexrk’s office. They total $21,300.

The $9,300 in purchases attri-

" buted to “Congressman B correlate

with those of Kolter, who was de-
feated in Jast year's primary.

The court documents made clear
that more than two congressmen

* were nvolved. “Rota gave cash

from funds maintained at the House
Past Office to each of several mem-
bers of the House of Representa

!

S said he gave out
more than $30,000.

 Then-Rep. Joe

RobertRota, left

Kolter’s records were
subpoenaed in 1992,

\/\_}

town, and his lawyers did not return
several phone calls, A phone mes-
sage left at Kolter's home in New
Brighton, Pa., was not retumed.
The plea agreement fled with
U.S. District Judge Norma H. Joha-
son cited a “readily provable mon-
etary loss to the United States” of
between $20,000 and $40,000
since 1978. The government as-
serted, and Rota assented in court,
that ha “hagan giving cash from

funds and one count of aiding and
abetting embezzlement with each of
the two congressmen, He could re-
ceive 2 maximurm of three years in
prison, three years on proliation
and a fine of $300,000, Sententing
wasset for Oct, 12, ‘
After Assistant US. Auomey
Thomas J. Motley recited the gov-
emment’s evidence, Judge Johnson |-
asked Rota if the allegations Were,
true. ‘T can'L. remember exactly the

postage stamgs, the goverment
charges in its summary of evidence.
Each transaction, the summary al-
leges, “involved the embezzlement
of United States funds by certain
United States congressmen.”

The summary said Rota partici-

House Speaker Thomas S, Foley (D-
Wash.) and House Majority Leader
Richard A, Gephardt (D-Mo.) early
this year to discuss the possifile suc-
cession but, ‘T didn’t eficit any re-
sponse rom them.”

‘I told them I am able to take
over at any time as the need
arises,” said Gibbons, 73, 2 prom-
inent free-trade advocate who has
clashed with Rostenkowski from
time to time, *] figured that was my
responsibility.”

Gibbons has warned that the bud-
get negotiations could prove to be
among the most difficult in memory
because of the deep divisions be-
tween the House and Senate, and
that a sudden change in the com-
mittee’s chairmanship could further
complicate the process.

“There's not any clearly defined
avenue,” he said, “but I'm sure we'd
continue to work closely and colle-
gially together,”

Rostenkowski, 65, began his
18th term in Congtess in January
with high hopes of capping his ca-

pated in a “successful coverup® as far
back as 1980, when Justice Depart-
ment [awyers questioned him and
Mary C. Bowman, then Post Office
supervisar of accounts. Another e
ployee had reported & cashfor-
vouchers exchange.

Rota stopped the exchanges, *de-
spite the requests from Cangressman
A and Congressman B between
May 1987 and May 1989 because a
new employee whom Rota “could not
trust” replaced Bownian as supervie
sor of accounts, prosecutors said.
The new supervisor was Paul
Tomme, according to House clerk's
office reports,

The practice resumed when
Smith was placed in the position
“with the personal intervention and
insistence of Congressman A,” who

- was Smith's House patron, Last

vear, Rostenkowski acknowledged
he became Smith's patron when his
prior patron Jeft Congress. Most
House Post Office employees, in-
cluding Rota, were patronage hires
until reforms adopted last year,
Rostenkowski was subpoenaed
Jast year to testily before the grand

reer by helping a new Democratic
president enact his economic pol-
icies and launch a major national
health care reform initjative,

But since thea, the gruff Chicago
Democrat has been buffeted by re-
ports of the grand jury probe of -
legations that he may have illegally
pocketed nearly $56,000 in public
and campaign funds through an ar-
rangement with House Post Office
officials—reports that left many of
his Democratic and Republican col-
leagues baffled and disbelieving,

Why, some asked, would a pow-
erful politician who could have re-
tired this year and lawfully kept
more than $1 million in his cam-
paign war chest risk all by chiseling
on the purchase of postage stamps?

Rostenkowski's staff did sts best
to cope with the latest report yes-
terday, but clearly some were
shaken,

“This has been a very, very weird
experience,” said one aide.

Former House Postmaster Pleads Guﬂty to Helpmg Lawmakers Embezzle Cash

jury, but he did not testify and sent
word through his lawyer that he
would use hi§ Fifth Amendment
right against sell-incrimination, He
once suggested that his office wasa
heavy consumer of postage stamps
because of overseas correspond-
ence, which cannot be maled free
under the congressional frank, Ros-
tenkowski has said little else about
the investigation, except to suggest
its origins were political,

The Clinton administration ousted
former U.S, attorney Jay B. Stephens
with other GOP-appointed prosecu-
tors actoss the nation, Interim U.S,
Attorney ], Ramsey Johnson called
Rota’s plea “a significant step for-
ward” in the investigation,

S0 far seven former House Post
Office employees and a former Kolter
aide have been convicted. A House
Administration Commiltee inquiry
also pointed at Post Office employees,
and House Speaker Thomas S, Foley
repeatedly has predicted that no
House member will be indicted.

Staff writer Michae! York contributed
to this report,

(
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Ex- Postmaster of the House

. Adn'lits Embezzlement I Dote: 77 (2o @3 |
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In Stamps for- Cash Case :
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P 24T B AVID ROGERS . . r .
~1;,$f'} : f’i’_@nd JOE DAVIDSON . - PN —
q!f Reporters'g! Tus Wary STREFT JOURNAL
3 WASHINGTON < The House's former . . - )
53 postmaster_ pleaded guilty to embezzle- Character: S&--~ —/F& - (B S »
J<ment:charges in an important break- o L
; "’through fot. prosecutors seeking to build a Classtﬁcabon. oo
%" Iscaseagdinst Ways and Means Committee Submitting Otfice:
1" -3 ‘Chairman Dan Rostenkowski in the cash-
3 ror-stamps scandal

i' Z.--The Chicago Democrat has repeatedly
. .sqdenied any wrongdomg, but former Post-
s master Robert
= Rota’s plea and ac-
companying court
-\ papers represent a
:}} serious blow to the
chairman at a time
when he is focusing
on final negotia-
tions shaping the
Clinton administra-
«tion’s deficit-reduc-
tionplan. -
Documents filed
Moy i . by government in-
.;.‘;{g Dan Rostenkowskz .vestigators list a
e +———— series of transac-
S > tions totaling more than $30,000 in which
- g.‘ﬁ‘Mr. Rota allegedly helped two congress-
. 'v."men convert stamps or .official postal
. -+«*vouchers into cash:-While the papers listed - - : - : - -
oo "the two lawmakers only as “Congressman
. ;-A" and *‘Congressman B,” a law-enforce-
I *2ment official’ latér ‘identified themas Mr. - A
:f “Rostenkowski and former "Pénnsylvania s o
: +. Democrat Joe Kolter, -respectively. And ’
¢ this identification appears supported by
*+. House records related to Post Office trans- . :
-: actions corresponding to the dates listed noor
Mr. Rostenkowski S oiﬁce decimed to
¢ comment last night. Efforts’td reach Mr.
» Kolter, who was: defeated’ by a fellow
-Democrat in a Pennsylvania pnmary last -
" year, were unsuccessful, but in the'past he || » w7
- “also has denied any wrongdomg R NS o ‘{-,f,
A In M Rostenkowsiu's case, the docus ’ . *
' ments also refer to a change of Post Office
'personnel in mid-1989 when a patmnage i
. employee of the anonymious Congressman.,
«« .A was elevated by Mr. Rota to the role of -
supervisor of acoounts This history closely
parallels the rise ‘of James Smith, who -
" assumed the supervisor role in-the, same
1989 period and had past patronage tles to -~
Mr. Rostenkowski MR-

Mr. Smith has been cooperatmg with
$}§ the investigation after receivinga grant of
£ 24145 immunity last year, and thesngnir icance of -
3ivasthe:Rota: pleauisvthat:j o] pears* Jg]ye'-
fﬁﬁv prosecﬁtors al seoondt itat 'up,
el SV Pleds mm 10Page A5, column zﬂh
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[ J‘vﬁf”lnqulry into Mr. Rota’s Post Office ten-

””&

"f)
Frd
*jﬁg accounts of what happened.
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4;;5" ".%’;y;,’;; C’oﬁl}n}ue:{ Krom Page A3 ..,
gaﬁons’,o cash tor “stamips transac-

7
uOns-' (s%ﬂlﬂq S

n*‘?:r‘makers Involved. And unlike most ethics

‘5 cases;where both sides argue about how to
@*;A Interpret a common set of facts, this case
}*-f.‘ vlsustriking for the flatly contradictory

Ef f"“ £“Today's guilty plea. . ..Is a signlfi-
e éa’cant step’ forward in what has become
: ?‘ :i\},« known as the House Post Office investiga-
£ étlon." sald U.S. Attorney J. Ramsey John-
:4{ “son, And though the White House sought lo
5:'3,346 play down any speculation regarding Mr.
7+ cax Rostenkowski's position, House Republi-

¥ ‘,‘“cans demanded that all the related
“#vouchers be released as part of a renewed

4 "&'
\

'\'

T}

sare.

L‘;‘%»*" ¥-Presldent Clinton Is to lunch today with
i \Mr,' Rostenkowski and Senate Finance
n,Commmee Chairman Danlel Patrick Moy-
f} mhan regarding the pending tax negotia-
{eya r‘tlons While the testimony of Mr. Rota,
«%gwho is cooperating with investlgators, ¢

| ’; > could make an indictment of Rep. Rosten-

?fw"kowskl more likely, such a development
Mq\&lsn t seen as imminent and there are still

Eﬁ:{{) questions as to what was done with the

 [licsh
i Q:,% + Ifan indictment should result, the Chi-

g 'cago Democrat would be forced to give up
,\11‘ this chairmanship under Democratic rules.
3% aAnd at a minimum, Republicans see an
i vﬁ opportunity to embarrass the Democratic
"3‘;; Jeadership at a time when It is already
s :{‘struggling to hold its party together behind
: .q,the massive deficit-reduction plan..

;’3"9 “Thls is not justa‘Congress scandal "

'

Savigway

pharey frosier azazvsiy

.
~v--_
—>

Ja\‘j’s,".‘,‘Suc testlmony»would be direcuy at.
X{L odds{withipriofistatements by the law- i

.' : :.:
i T S ¢ Y
4 ﬁaﬁllﬂﬁR@stenkowsklMa '*Be

nhigher-ranking._officlals ' and } lawmakers'y

"The Post Offlcé inqulry..whlch began in; 13
late 1991, focused first on alleged embezzfel}
ment and drug dealing among P 1oW- level v
employees, then turried to  allégations'that .

were using stamp transactions to launder
political and office funds. In‘Mr¥ Rosten,
kowskl’s case, his Chicago politico lifes tyle ,.
has drawn increased’ auentlon. and-late
last year, a wave of new subpoenas went’*
out seeking financial doctiments and testl-
mony from Rostenkowskl aldes and famlly g
members.

Though the lawmaker complalned blt-
terly of the tactics used at the time by the
Republican prosecutor- in*thé?District” of
Columbla, the case has continued under
the new Democratic’ JusticetDepartment !
The chalrman was-described as’particu-
larly upset when family-members were
called as witnesses early this summer, and
he himself has refused so far to testify,
Invoking his Fifth Amendment protectlon
against self-incrimination.’
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" GM settled all-outstanding ¢lass’|"
actions involving its 4.7 million pickup -
trucks with side-mounted ‘gasoline
tanks by agreeing to give each ownera
$1,000 coupon toward the purchaseof a
new-GM truck..The car maker main-
tains the trucks are safe and said
agaln that it doesn t plan a recall.

PR "’(Arﬂcleon Page A3}
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“eofl futures initia.lly plunged to
‘three-year '10ws on. renewed: indica-
tions Iraq may: begin éxporting crude -
again soon. But pricesrebounded after

OQPEC announced an emergency méet-

ing to cope with the prospect of Iraq’ s|

exports. Some crude futures were up’
more than 70 cents a barrel. et
(Article en'PageC1) -, £
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jnction | || Hourly Earnings
What s News— || remm
$11.80
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AW 59, \ 1160
- 1| | * Business and Finance " World-Wide “
ficulties | & anc - ' 140
‘OSTENKOWSKI'S ROLE in Clin- | CLINTON ANNOUNCED a compromise [ | 11.20
lassmates ton’s budget deficit-cutting plan | to allow homosexuals into the military. A
could be threatened by the'guilty plea The president, retreating on a politically 1100 -
, Careers, | a former House postmaster entered |explosive issue, said homosexuals would be 0 80'\( 5
: . over embezzlement charges. Papers glllowedr t°lsef“’e "l‘l ‘g%;gg&g%ﬁgﬁg{’"é&f MR e 5
K PI‘OfeSSlOIl filed in the case indicate the postmas- €y relraln from ho h 10.60 s lRMER uf?tmnz 3L .
. | his endorsement of the “don’t ask, dont 1920 1991 1992 1993
ter rl(;;lgrﬁg cgg‘%%gaém%‘)ssig“g‘;’]sg tell” policy could face a legxslativ? challenge
] imp Cash, @’ | that, may prevent relaxation of, or even
) ointment _law-enforcement official said. - .| toughen,-current rules. Clinton’s decision wo&g“,ﬁfﬁ;}%”f{;,ysﬁ%ggnﬁﬁ?g
Support for dropping any form of |angered many gay leaders, who said homo: | iy May, the Labor Department reports.
N energy tax from the deficit-reduction .| sexuals in the armed forces would have to :
nzersounvas | bill has spread from the House to the [remainin hiding. (ArticleonPageA2) | [ T']; orrr ‘Favorite Thmg
the Harvard | Senate, as two senior.Democratic sen- wl’” a mcﬂf": gay ﬂ"’g%‘; ;fm“' )
gathered, for | ators have begun pushing the idea. ~ .} orado’s highest court refused tolift an - ‘IS Coltm/ne’slMuszc

4 :munc&on against a 1992 state law ban-

mng legal protectwns Jor homosezuals.
* %
FBI CH]EF SESSIONS WAS FIRED by
Cllnton after reslsting pressure to quit.

’ The president; in taking the action, cited
“serious questions' about the FBI director’s
conduct and leadership. It was the first time
an FBI chief has-ever been dismissed,
The firing of Sessions ended a long feud
between the director and the White House.
An “internal. report six months ago had
accused Sesslons of ethical‘lapses, but he
fought “the “allegations .and denled any
wrongdomg (Article on Page A12)

-~ .Clinton-is azpected to nominate U.S.

 District Judgé Freeh of New York to head

the agency, Freeh isa $3-year-old former
.-FBl agent and federal prosecutor -

MlSSlsslppl Rlver waters crested ‘at §t.
Louis .2t 'a Jevel Some_three feet below
thé rim of 3 5p-foot flood Wall protectmg most
of,the Missouri city. In Des Molnés, Jowa,
water Started HOMng_pwy S

ey

On Swnday M ommg

* * %

ToThese Hip Congregants
" Who Worshlp Hls Sound

- OIS
‘By Wa.\my WaLt
Special 10 Tig WaLL STREET JOURNAL
. SAN FRANCISCO — Under a giant
painnng of jazz legend John Coltrane, the
d is cooking: Sweat béads ‘on thels
temples of a dreadlocked drummer, one of{”
" the singers closes her eyes as she croons] -
and a soloist clad ln black walls on a
soprano saxophone.’
It Is a scene out of any number of
joints throughout this city. But this partlc
ular boite happens to be St. John's African]

-94~.w

Orthodox Church or, as It is'known to a

SNSRI P MR DU S ST PRSP I FY VN be

The Jazz Saxophomst IsaSaint |
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,\A. Rostenkowskl Lmked o
to House Postal Scam .

By DOUGLAS FRANTZ
"TIMES STAFF WRITER

- WASHINGTON—The former
head of the House post ‘office
pleaded guilty Monday to provid-
ing lawmakers with illegal cash for
20 years and implicated a con-
gressman identified as House Ways
and ‘Means Chairman Dan Rosten-
kowski (D-IL) in the scandal.

Former House Postmaster Rob-

" ert V. Rota admitted in federal

court here that he conspired with
members of, Congress to provide
them with thousands of dollars in
cash in exchange for expense-

* vouchers and stamps purchased
- with taxpayer money.

v

The plea agreement identified
two congressmen who received
cash from Rota'only as “Congress-
.man A" and “Congressman B.”
Other documents and two sources
close 1o the federal investigation
confirmed that Rostenkowski is
Congressman A Records indicate
that the Chicago Democrat re-
ceived at least $21,300in cash.

Rostenkowskl, regarded as one
‘of the most powerful members of
‘Congress, had no comment-Mon-
day, according to a spokesman. He
has vehemently denied any
wrongdoing and criticized the 2-
year-old invastigation as poliu&lo

i ly motivated,

“Rota’s agreement 10 cooperate

‘ with prosecutors is 2 very hig step

in the direction of ible charges
agzinst Rostenkowski,": said -a
source involved in the investiga-
tion, which is being conducted by
Jhe US. attorney's office here.
Democratic ‘tules would force
Rostenkowski to give up the chair-
manship of the tax-writing com-
mitiee if he is indicted. But it is
uncertain -what impact the new
disclosure will have on his abllity

1 to continue to negotiate a compro-_

mise agreement with the Senate in
closed-door meetings this week on
President Clinton's deficit-reduc-
tion bill, which raises taxes and
cuts spending by $500 billion.
Rota's surprise agreement 1o ¢o-
operate with prosecutors provides
2 major boost to an investigation
that began after a low-level clerk,
was discovered 10 have stolen’
money from the post office. Rota
became the ninth and highest-
ranking former official w0 plead

guilty in the inquiry. J

o’ '
A il

) -

R

1]

T

-

ostenkowsk! has longf been
identified by sources close to
the investigation as the primary
target. Last year, he refused to
appear before a federal grand fury,
citing the Fifth Amendment pro-
tection against self-incrimination.
Since then, several members of
Rostenkowski's personal staff and
the Ways and Means-Commit{ee
have been granted immunity and
compelled to testify - before the
d jury. Sources have indicated
that the investigation has expand-
£d beyond Rostenkowski’s dealings
with the post office to include

. allegations about campaign spend-

ing and other office expenses.
Prosecutors negotlated for sev-

eral months to obtain Rota's coop-

cration. He agreed to plead guilty

1o three misdemeanors, provide
information about the alleged
scheme to investigators and possi-
bly testify in court.

Calling the plea bargein a “sig-

nificant step forward,” interim US. -

Atty. J. Ramsey Johnson sald that
Rota had admitted turning the

- __ House post office into *“a conven-

fent ... and largely untraceable
source of illegal cash for selected
members of Congress.”

As described in court documents,
the scheme was a relatively simple
means of converting government
funds into cash. ,

Each congressman has an office
budget upon which vouchers can
be: drawn. Congressmen-or staff
members use vouchers to buy
stamps at the post office for official
mail that does not qualify for the
free franking privilege.

. However, Rota told prosecutors
that soon after he started as post-
master in 1972, he conspired with
congressmen to transform the op-

eration into & small-scale money -

laundry. Court papers and prose-
cutors outlined two primary means
for converting stamps and vouch-
ersinto cash. -
In some cases, co en re-
turned the ‘stamps to Rota and
received cash, which they pocket- |
ed. In other instances, Rota told
prosecutors that he did not bother
with stamps—he simply gave the

congressmen cash in exchange for .
vouchers. Each act would constit -

tute embezzlement of US. funds.

ach e

——— rom —

2

L3N o (’
? 1

i
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The charges Rota list 12
separate instances in which Con-,
gressman A exchanged stamps or
vouchers for cash from 1985 to
1987 and 1989 to0 1931. The amounts

" ranged from a Jow of $300 to a high.
i of $2.800. .

Prosacutors also said that-Rota.

) gave lawmakers cash for political

action committees but those trans-
actions were not part of his plea

. bargain.
*  Johnson said that Rota acted at

the insistence of certain congress-

" men and operated the scheme to. °

_keep his patronage job. Johnson-_
" said that Rota did not receive any*

money himself.
At various points ovet the years,
" Rota lied to  federal and* congres-

sional investigat..ors about ex- !

' changing ‘stamps for- cash. The
scheme was Interrupted in May,
1987, when Rota allegedly told
Rostenkowski that he did not trust
a new employee to carry out the
scheme, according to court records.

Two years later, the employee
was replaced by a patronage
worker sponsored by Rostenkows-
—ki_and_the _scheme_resumed; ac-
cording to the files. The patronage

' worker has béen identified in other
= documents as James C, Smith, who
- also is cooperating with prosecu-

Jay B. Stephens, the former U.S.
attorney who initiated the investi-
gation, said that he ecpects action
SOOIL

“A spcedy conclusion and action
regarding members of Congress
allegedly involved should come
shortly unless there is some inter-
vening action by the Administra-
tion,” said Stephens.

Congressman B was identified by
sources and records as former Rep.
Joe Kolter (D-Pa.). Attempts to
reach him for comment were un-
guccessful but he has pnev;ously'
denied wrongdoing.

“=zo(e=
PLeste 2o

The first impact of Rota’s coop- | . b
eration is likely to be felt thisweek | A
in the House-Senate negotiations ! L g
over the federal budget. Democrats” ! -.. - F %"
fear that Rostenkowski's authority 2 * " -.; oy

will .be weakened there and as a }t CRaE
chief proponent of the upcoming 1.7, ﬁ:{?‘, ;r.~';§

. health care reform legislation and - 3%, 7% { ARNYRL
- other key measures. Srdary
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* *“It doesn't look fo! -
-£2id one House Dcmioggz wx;;omsx:fd
that he believes the tough-
Chicagoan would be almost irre-
placeable in passage of health eare;
tade and welfare reform legisla-
ton as well as the budget package.

-and the party and the country—it's

our worst nightmare *
Republicans glaated. “Just as in

Japan, this is about corrupt one-"

party rule for four decades,” gaid
Rep. Newt Gingrich (R-Ga.), the
House Republican whip. '

BACKGROUND

& The House post office scan-
dal came w0 light when low-
level clerks were investigated "
on drug and embezzlement
charges. The probe.spread to
include use of the mail opera-
tion as a place where House

-|-members-could-obtain—cash—|- -

illegally. Nine people have
pleaded guilty in the investi-
gation of the post office, which
is a contract agency of the U.S.
Postal Service staffed. solely
by House employees. .
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Gulty Plea Refocuses Atention

On How the House Is Managed

féfé]mplicated in Post Office Scandal, Rostenkowski Has ‘No Comment’

o By Kenneth J. Cooper
:‘ Washington Post Suff Witer

o+ Democratic leaders tried for
" more than a year to shift public at-
»*vtention from the House’s own af-
+% Tairs to the business of writing laws,
\a. but new evidence of embezzlement
y-at the House Post Office has tumed
«the focus back on intermal manage-
‘et issues, )
Speaker Thomas S, Foley (D-

Wash,) said he found “deeply dis<

tressing” Robert V. Rota's court-
" Yoom admissions that he ilegally

gave several House members cash
for postage vouchers during his two
decades as the House's elected
postruaster, Rota, who resigned last
+March, pleaded guity Monday to
three misdemeanors and agreed to
cooperatd with federal investiga-
Lo,

o “Wel, obviously I am surprised
by the extent of them and dis-
. tressed by them,” Foley said of

" Rota's allegations. “You know, I
. have a deep concern that the public
"~ confidence in the House needs to be
, ' strengthened, not to be further
” eroded.”

Republican leaders, as they did
[ast year amid the House Bank and
Post Office scandals, pressed for

"~ the disclosure of confidential doc-
“uments to distance themselves
‘from any instances of wrongdoing.

“Public disclosure, ke with the

il
L

" bank thing, is the best thing to do,”

said Rep. Pat Roberts (R-Kan),
who participated fast year in an in-
ternal investigation of the post o
fice,

Roberts, for instance, said House
leaders should release the numbers
of 19 postage vouchers cited in
court papers as ones that Rota ex:
changed with “Congressman A" and
“Congressman B for more than
$30,000, The dates, amounts and
descriptions of the vouchers match
those of Ways and Means Commit-
tee Chairman Dan Rostenkowski
(D-1Il) and former representative
Joe P. Kolter (D-Pa).

“‘No comment,” Rostenkowski
told reporters before going to a
White House lunch, where he sat
next to President Clinton, Ros-
tenkowsk, a leader of House nego-
tiaters on Clinton's economic pack-
age, indicated he was following law-
yers’ advice to remain silent about
Rota’s allegations.

On CNN's “Larry King Live” last
night, Clinton said he was not in-
volved in the case but that ‘Lke ev-
ery other American,” Rostenkowski
“should be given a presumption of
innocence.” He also praised Ros-
tenkowski's efforts on behall of the
economic package,

Three sources close the federal
investigation said that Virginia C.
Fletcher, a Washington aide to-Ros-

tenkowski for 30 years, invoked her
Fifth Amendment right against self
incrimination but has been com-
pelled to accept immunity from
prosecution and testify before a fed-
eral grand jury, The sources said
Fletcher’s testimony has not aided
prosecutors. ‘Tt would be inappro-
priate to comment,” said Paul L.
Perito, Fletcher’s lawyer.

Kolter did not retum a telephone
call, but his lawyer, Alan Baron,
said: “Kolter denies any wrongdo-
ing” o

Roberts urged the House to dis-
pel any doubts about the identities
of “Congressman A" and “Congress-
man B “T don’t understand why we
can't say, ‘Here's the voucher num-
bers. That's whoit s, ” he said,

The Republican leadership also
prepared & resolution to authorize
public release of all documents from
last year's intemal investigation,
including the transcripts of inter-
views of Rota and 37 other wit
nesses. [n court documents, Rota
acknowledged lying in his interview
about whether there were cash-for-
stamps exchanges at the House
Post Office.

Almost exactly a year ago, the
House twice defeated GOP-spon-
sored amendments to refease the
investigative documents, 207 to
200and 223 t0 19,

Democratic leaders,  having

ol

< S
Y ¢
g °4,
# , J
j — L. it s

BY CRAIG HERNDON ~THE WASHIGTON POST

House Ways and Means Committee Chalrman Dan Rostenkowsk) (D-1L), left, and Senate Finance Committes
Chalrman Dantel Patrick Moynlhan (D-N.Y) at House-Senate conference on Presldent Clintor's ecanomlc program,

learned 4 lesson or two from a hor-
rible 1992, moved to head off em-
barrassing votes and held an after-
noon meeting with their GOP coun-
terparts,

Rep. David Dreier (R-Calf), a
vice: chairman of 2 congressional
Teorganization panel, suggested
Rota's statements could “provide an
impelus” for the committee’s rec-
ammendations, due in September,

“Some members would love to
sweep it under the rug. It makes it
more difficult for those members
who are not reform-minded to stay
that way,” Dreier suggested.

In defense of the House, Foley

e . — ———

<o

cited management reforms at the
post office last year, Michael . Shi-
13y, an experienced executive with
the U.S. Postal Service, was hired
a8 Rota's successor, Shinay said he
has eliminated patronage hiring,
elying instead on a two-part exam-
ination,

Leonard P, Wishart, a retired
Army general, was hired to dyersee
nonlegislative operations such as
the post office and House restau-
rants. Wishart said nonpartisan hir-
ing procedures for the 700 to 900
employees under his jurigdiction
would be submitted to the House

Administration Committee later
this month,

“There is no possible way ...
these events could take place to-
day,” Foley told reporters.

They never did, according to
Rostenkowsk's many Democratic
defenders, “It's inconceivable to me
that he did it,” said Rep. Dan Glick-
man (D-Kan), chairman of the Per-
manent Select Committee on Intel-
ligence. :

Staff writers David S, Hilzensalh,
Kevin Merida, Evic Pianin and,
Michael York contributed to this
Tepont, !
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By Paul M. Rodrguez
THE YASHAOTON TIMES . -
House Democrats, under pres: o
sure from Republicans and shocked i
by the revelatons of former House f
Postmaster Robert V Rota, haveten . ’
2 J tatively. agreed (o make public al p
S - documents and secret testimony
from a congressional task force :
probe of the House Post Olfice: L
T formalize the process, GOP F iy
teaders are prepared later today to 2y
introduce a resohution in the House i
‘they betieve many Democrats, espe- )
cially freshmen, will approve to 5N
makepublicthe materialsthatsofar . e
- - - - - - - - E have been seen only by the task ks it o &
& = force, the House ethics committee T
- - and the Justice Department, Democratlc dinner: Bresident Clinton eals at the White House with Rep. o
"Yes, we expect to make publicall Dan Rostenkowski, whose post ofice iroublag may affect the budge talks. .
ofthese documents;'said Rep. Char- et ;
lic Rose, Notth Carofina Democrat  met with President. Clinton to rally Means Comminee anda key budget
and chalrman of the House Admin-  behind his budget package. player, was involved in a postal.em- |!
istration Committee, The president and other Demo-  bezzlement conspiracy. '
- Iicluded are depositions taken  cratic leaders said publicly they  “No/ M Clinton said, “We've got
¥ under oath from Heather Foleg wife  were not cancerned for now about  alotof work todo. Chairman Rosten- I
of House Speaker Thomas S, Foley, any fallout from the widening post  Kowski's doné a great job with this
whoreportedly atiempied todeflect  office probe and indications that  budgetso far,and we've worked very |,
B H A E aninvestigationof the postofice.  Rep, Dan Rostenkowsk, poverful
et SR B The action came a5 Democrats  cheirman of the House Ways and ~ see POSTAL, page A8
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closely together. And we’re going to
. work today. I don’t know. anythmg
about the rest of it

Sen. Daniel Patrick Moynihan of
New York, chairman of .the Senate
Fmance Committee, agreed: “Not
on¢ bit. Not the least bit. His status
. hasn’t changed”

Privately, however, many acknowl-
edged that if Mr. Rostenkowski were
indicted in the fiext three weeks in
" connection with ‘the piobe, it could
havéamajorimpacton budget talks.

Mr. Rota admittifig, to’ a 20-year-
+ conspiracy to embezzle_ post: offxce
,.ers, 1mphcated tWo congressmen be-
- lieved tg-be Mr. Rostenkowski; Iili-
‘nois Democrat and former Rep. Joe
Kolter, Pénnsylvania Democrat.

Mr. Rostenkowslu and Mr. Kolter
‘were not named by prosecutors, but
dates and’ amounts for- théir
" vourchers, matched those listed in the
crxmmal mformatlon flled by U.S.
: Attomey -J. Ramsey Johnson. Both
-havepreviously been subpoenaed by.
. a federal grand jury but have- re«
fiised 0 0 testify on Flfth'Amendment
grounds '

‘Neithier was talking. vesterday. .

*“I have no comment 1o make," Mr!
Rostenkowskx said’priorto’a’ lunch-
.-é0n date with Mr. Clmton to dtscuss‘.
ongoing budget negotlauons He dc-
knowledged to rcporters that his , Si-
lence' was on the advice'of his attor-
neys.
~—st‘Like :every-other-Amerjcan, -he:
- should be given a presumption of in-
nocence,” Mr. Clinton said last night
- on CNN’s “Larry King Live” The:
president-said-he was “not-involved:
' [in the case} and shouldn't be” -

Mr. Foley told reporters yesterday .
he was “surprised by the extent” of
Mr.Rota’s allegations, made inaplea,
agreement with federal prosecutors
that was announced Monday.

“I have a deep concern that confi-
dence in the House needs to' be.
strengthened, not further eroded,’
* said Mr. Foley, Washington Demo-
crat. X

Mr. Foley said it was unfalr to Mr !
Rostenkowski to be tried-and con-
victed in the press. “There is no in-
formation from the Justice Depart-
ment, from any source, that indi-
cates that any member.of Congress
1s about 10 be indicted. To make as-
sumpuons about any individual
prior to such circumstance woutd be

: “taotally unjustified,” Mr. Foley said:

* House- rules would require Mr.
Rostenkowskl to step aside as chair-
man of the Ways and Means Commlt-

m— = v

‘tee if he is-indicted. The next'most {.

senior member -of the ‘committee, “

.Rep. Sam Gibbons;. Florida.Demo-

crat, would then assume the chair-

: manshlp

Mr. Gibbons,-73, sought to down-
play any speculatron that he would
be replacing Mr: Rostenkowski.

“He seems to'be doing all right: It
hasn't affected him at all; as far as I
can tell,” Mr. Gibbons said. “I don’t
think it’s going,to happen any time
soon. We're going to get over this -
thing [the conference] in- a few
weeks.” ,

Other Democrats were: quick to
rally around Mr. 'Rostenkowskvas

the first day of earnest negotnauons R
on'the budget: plan got under way, il

41 told him to relax, he’s going to
win .this fight)’ satd Jack Brooks, .
Texas, Democrat and chalrman of')

the House Judw:ary Commmee . ,',
Preparing: for. the- release -of the;

postc office documents ﬂMr Rose said
»he and Rep Blll Thomas, Callforma,

Repubhcan, had ‘begun.to work on!
“how best to get these documentsa
out into the pubhc” Mr. Thomas is|
the rankmg Repubhcan o, ‘the Ad-
mmlstranon Commlttee \:

I cannot tell you if it will be today /
or tomorrow, but,it’s: bemgt worked ’

force that mvestlgated alleganons of
corruptxon at’ the post offrce last
year ' ¢
ncluded inthe documents are de-
posmons Jfrom, . Mr:, Rota~ ;former»
House Counsel Steven R<Ross, Mrs.,
‘Foley; wife and unpaid- chtet‘; of staff L
1to.Mr. Foley, and scores of; other peo--
ple’ who were interv1ewed -by: the’
task._force” during _a: four-month

. brobeinto allegations. of, 1llegal drug~
sales, embezzlemem and campzugn‘

1rregularltles . .

Detalls of,- the probe were: re-
ported in The Washmgton Times in
aseries,of artlcles begmnmg in Jana
uary 1 1992,

Mr Foley told reporters yesterday
that he did not “beheve that~we wxll

“interrupt-the \proceedmgs" uhder-

wayat the budget conference to pass®
the presrdent’s budget proposals

The speaker remmded .Teporters
ithatall of the cnrcumstances that led:

,‘to,\/lr Rotas conviction and;that of

-seven other former; post office.em-
ployees no longer exist because of
major reforms instituted by- the
House last year® after’ the; -scandal’
and- separate dlsclosures about the
now-closed House bank

. Mr*Rota was forced to resign in-
March 1992,
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The pettiness of ‘Congressman A’

Perhaps not since Esau traded his dbirthright for a
mess of porridge has so much apparently been
Jeopardized for so little.

That's what most startles about the newest bomb—
burst in the House of Representatives postage stamp
scandal—the smallness of the winnings in compar-
ison to the enormity of the potential loss.

The federal investigation has been unfolding for
months, but not until Monday, when former House
Postmaster Robert Rota pleaded guilty to conspiracy
and embezzlement, has the public gotten a clear fix
on what happened and how much--or more accu-
rately, how little—was involved.

Rota admitted to helping an undisclosed number,

of congressmen swap postage stamps and stamp
vouchers for cash from the years 1972 through 1991,
His plea statement didn't name names, but Rota said
he helped a “Congressman A" megally collect $21,300
and a “Congressman B” collect $9,300. .
Other court documents indicate that Congressman
B is probably former Pennsylvania Rep. Joe Kolter,
and that Congressman A is likely to be Chicagos

_own Rep. Dan Rostenkowski..

The timing couldn't have been worse
As chairman of the House Ways and Means Com-

mittee, “Rosty” has been tryliug to steer President
Clinton's deficit reduction legislation through Con-
gress. Indeed, Monday's revelations occurred just as
Rostenkowski and Sen. Daniel Moynihan were tack-
ling the critical job of reconciling House and Senate

‘versions of the deficit package 80 &s to preserve

paper-thin majorities’ {n both chambers. Many feel
that nothing less than the success of the Clinton
presidency rides on the outcome of their effort.

‘It must be remembered that Rostenkowski has
been charged with nothing so far. And that even if
he is indicted, he will have every opportunity to
defend himself in court.

Still, the implications of Rota's guuty plea are as
perplexing as they are enormous. Could it be that
Dan Rostenkowski, the master of the six-figure fund-
raiser and the ﬂv&ﬁgure speakers’ fee, risked every-
thing for $2,000 fo $4,000 a year 4n pocket cash?

Then again, other questions have been raised
about Rostenkowski’s use of campaign funds to rent
g {family-owned office in Chicago, and his purchase
of government-funded leased cars. There appears to
be .a -pattern- of pettiness.-here, a-pattern that has-
officials from City Hall to the White House fretting
that the answer might be yes.
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House Once
OKd Scheme,
Say Veterans

By Basil Talbott
Sun-Timos YWashington Bureau
WASHINGTON—Cashing in office
e stamps for pocket money—
which is at the heart of the embezzle-
ment scheme in which Rep. Dan Ros-
tenkowski has been implicated—was
a permitted House practice decades
ago, three veterans of Congress main-
tained Tuesday.

“Thirty years' ago some people
might have done that to have some
going-home money,” said Rep. Jack
Brooks (D-Texas), minimizing the ac-
cusations involving Rostenkowski.

Brooks, who has been in Congress
since 1954, dismissed the grand jury
investigation of .
the House -post
office as part of a
“vendetta against
Conﬁress" by Re-
publican hold-
overs in the U.S,
attorney's office
and he wurged
Rostenkowski to
“relax.”

Rep. Steny H.
Hoyer (D-Md.),
who was elected in 1980, agreed that
stamps-for-cash had been House poli-
cy. “It was a bad policy then, and it
was right that it was changed,” Hoyer
said. “It used to be that if you have
not used up the stamps you were
allotted, you could covert them to
money."

Hoyer did not recall when or by
whom the policy was changed.

Rep. John P. Murtha (D-Pal), first
elected to Congress in 1974, said he
never converted stamps to money but
added, “a lot of members probably
did.” Members also were once able to
convert money allotted for office sta-
tionery to personal use, he said.

A House leadership aide said he
wasn't femiliar with the practice.

Was Rostenkowski, who was first
elected to Congress in 1958, aware of
the supposed policy and did he take
adventege of it? "'l don't know if he
weas familar with it,” said a spokes-
man.

Jack Brooks

Scandsals over House members'
spending practices prompted reforms
in 1977 by the Commission on Ad-
ministrative Review, headed by Rep.
David Obey (D-Wis.).

. In the embezzlenfent scheme out-
lined in court documents, the former
head of the House post office, Robert
V. Rote, has admitted giving several
House members cash in exchange for
office vouchers or for postagc stamps

_obtained with vouchers... . _

Members of Congress obtain
stamps at the poet office for official
mail that does not qualify to be sent
free under the congressional franking
privilege, such as overseas mai

The charges .against Rota list 12
separate instances in which & “Con-
gressman A"—whom documents show
to’ be Rostenkowski—exchanged
stamps or vouchers for cash from
1985 to 1987 and 1989 to 1991. The
amounts ranged from $300 to $2,800.
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House Once
OKd Scheme,
Say Veterans

By Basil Talbott

Sun-Times Washington Bureau

WASHINGTON—Cashing in office
postage stamps for pocket money—
which is at the heart of the embezzle-
ment scheme in which Rep. Dan Ros-
tenkowski has been implicated—was

'a permitted House practice decades

ago, three veterans of Congress main-
tained Tuesday.

“Thirty years ago some people
might have done that to have some
going-home money,” said Rep. Jack
Brooks (D-Texas), minimizing the ac-
cusations involving Rostenkowski.

Brooks, who has beén in Congress
since 1954, dismissed the grand jury
investigation of
the ‘House post
office as parl of a
“vendetta against
Congress” by Re-
publican hold-
overs in the U.S.
attorney’s " office
and he urged
Rostenkowskx to

ep. teny H. e
Hoyer (D-Md. ) Jack Brooks
who was elected in 1980, agreed that
stamps-for-cash had been House poli-
cy. *“It was a bad policy then, and it
was right that it was changed,” Hoyer
said. “It used to be that if you have
not used up the stamps you were
allotted you could covert them to
money.”

Hoyer did not recall when or by
whom the policy was changed. .

Rep. John P. Murtha (D-Pa)), fi rst
elected to Congress in 1974, "said he
never converted stamps to money but
added, “a lot -of members probably
did.” Members also were once able to
convert money allotted for office sta-
tionery to personal use, he said.

A House leadership "aide said he
wasn’t familiar with the practice.

Was Rostenkowski, who was first
elected to Congress in 1958, aware-of
the supposed policy and did he take
advantage of it? “I don’t know if he
was familar with it,” said a spokes-
man.
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Scandals over House- members’
spending practices prompted reforms
in 1977 by the Commission on Ad-
ministrative Review, headed by Rep.
David.Obey -(D-Wis.).

In the embezzlement scheme out-
lined in court documents, the former
head of the House post office, Robert
V. Rota, has admitled giving several
House members cash in exchange for
office vouchers-or-for, postagée stamps
-obtained with vouchers.

Members of Congress obtain
stamps at the post office for official
mail that does not qualify to be sent
‘free under the congressional franking
.privilege, such as overseas mail. -

The- charges against Rota list 12
separate instances in which’ a “Cons
gressman A”~whom documents show
:to be *Rostenkowski—exchanged
stamps or vouchers for cash from
1985 to 1987 and ‘1989 to 1991. The
-amounts ranged from $900 to $2,800.
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accomplishments that indicated
that he has been thinking about
what life without “Rosty” would
be like for the city: the passenger
fee for airports; Kennedy Ex-
pressway reconstruction funding;

the downtown circulator project;.

low-income housing tax credits;
federal flood assistance for Chli-
cago’s South Side; and the expen-
sive Deep Tunnel storm sewer
project.

While he hastened to tell report-
ers that he wasn't calling the
Rostenkowskl probe a political
witch hunt, Daley did say that he
was “shocked” that the former
U.S. attorney who Initiated the
grand jury Investigation, Jay
Stephens, has announced his can-
d.idacy for U.S. senator in Virgin.

Daley said such a blatant politi-
cal move can raise some doubts
about whether the investigation
might have political motivations.

Axelrod recommended that an any-
one eager to replace Rost{en-
kowski ought to “hold their fire.”

He said: “This guy has been
tried and convicted in the news-
papers, but no action has been
taken against him in the courts.
We don't know if such action will
be taken, and even if it is, we
don't know that it will result ina
conviction.”

— T
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The result was unbridled
speculation about who might
have the upper hand to replace
Rostenkowski in the new Sth
Congressional District, which
sprawls from the 43rd Ward
and the lakefront to the North-
west Side and suburban:Schil-

to succeed
Rostenkowski

ler Pg‘x;ik. " ing to be

Davis “Obviously there's go .
sr{dk'?lbrgnftus Hardy a lot of people looking at this
TRIBUNE STAFF REPORTERS situation, a lot of ambitions in

play,” sald media consultant
David Axelrod, who worked on

The test measure of suc-
ol the Democrat’'s campaign last

cess in politics is the ability to

. look beyond the present, to play year.,
chess instead of checkers, to as- In deference to Rostenkowski
sess immediately a development and the uncertainty of his situa-

and mentally play it out to the
end, all the time asking the age-
oldo question: “What's in it for
me?”

In City Hall—where political
plots unfold constantly and
careers are often made or
broken on all levels—and in
ward offices from the lakefront
to the Far Northwest Side, the
talk Tuesday was of U.S. Rep.
Dan Rostenkowski’s troubles
and the future of his congres-
sional seat. )

The House Ways and Means
Committee chairman reputedly
is the “Congressman A" in-
criminated Monday by a former
House postmaster's guilty plea
to three federal misdemeanor
charges in an embezzling
scheme. .

-Rostenkowski, 65, brushed
past reporters outside his com-
mittee office with a terse “no
comment™ Tuesday morning.

Although-there have been-no--
formal charges filed against
him, there was heavy betting on
Capitol Hill and in Chicago that
the 34-year member of Congress
will have his term cut short by
a federal grand jury or that he
will .not-stand for re-election
next year.

Under House rules, committee
chairmen must resign their
posts {f they are indicted, al-

tion, most Democrats tried to be
discreet in-discussing their inter-
est in the congressional seat.

"The exception was former Ald.
Dick Simpson, who lost his pri-
mary challenge to Rostenkowslq
last year and has publicly con:
ducted a death watch of the la.
borious grand jury probe. Simp-
son renewed his demand for
Rostenkowski to resign immedi-
ately.. ) "

The ical reaction, however,
was algg the lines’of remarks by
Ald. Eugene Schulter (47th), who
formed_a-congressional campaign
exploratory committee four
months ago.

“I want to make it clear that at
this stage of the game, I have no
intentions to run against [Rosten-
kowski] if he decides to seek re-
election,” Schulter said. “But if
it’s a level playing field and he'’s
not going to be there, I certainly
want to.be.able to.present, my
credentials 1o the district folks.”

Counting herself among them,
Marge Laurino said: “I suspect
the congressional wanna-bes cer-
tainly aren't going to make any
moves on this until Rostenkowski
decides what he's golng to do.”

Laurino, a Democratic state
central committeewoman and
daughter of Ald. Anthony Lau-

-—though they.can-remain in-Con-——— rino-(39th),-said-Rostenkowski's ~

reputation among local voters

was hurt more by a highly publi-*
cized 1989 confrontaton with sen.

ior citizens over health-care bene-

fits than by the post office

scandal. -

;04;' LA ;
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gress until their case is adjudi-
cated.

But Rostenkowski “won't sit
and be jerked around by this
process, and he won't stay in
Congress without his chairman-
ship,” pr.licted one Chicago
Democrat who is close to him.

_)go,wsk!,casemervaded—a'City-Hali —
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’ In addition to Laurino and

‘. Schulter, Democrats mentioned as

' possible candidates to replace
Rostenkowski, who is in his 18th
term, include: state Sen. John
Cullerton; first-term state Reps.
Nancy Kaszak, Joseph Kotlarz
and Rod Blagojevich: Cook Coun-
ty Cgmmissioner Ted Lechowicz; .
an'I(‘ih -dlil; Michael Wojcik (385th).

e list {s expected to w,
is the level of confusion. grow, as

In the event that Rostenkowski
were to resfgn more than 180
days before the November 1994
election, Gov. Jim Edgar would
hage to delgllaerle tt!iae seat vacant
and a spec ection would then
be held within 120 days.

Special and regular election
campaigns for the seat could be
;mder way almost simultaneous-
Y.

Apart from Simpson, the most

'acuve player Tuesday was Ald.

Richard Mell (33rd), a well-known
political weather vane who in re-

cent times has been haw!
1t;alvsnts of Blagojevich, hlsmz?ogn-tlh;:E

Mell again was floating the ides
of sending his son-in-law to Con.
gress, and he was even proudly
showing reporters examples of
the campaign handiwork he used
to send Blagojevich to Spring-
fleld. One, featuring pictures of
the Statue of Liberty and the can.
dldate, the sog of Serbian immi-

hga);?; Rlcttxlard %aley. mean.
» Was cautious Tuesday wh

asked what he thought theymmi'el}
holds for Rostenkowski, his
frlend and ally, Again, confusion
and uncertainty about the Rosten.

news conference
“No one knows. I don't know.
You just-don't know,” sald Daley,
a*former county prosecutor, who
nonetheless expressed bewilder.
ment about what the legal devel-
opments meant to Rostenkowski.
Asked to explain what Rosten-
kowski has done for. Chicago,
Daley quickly ticked off a list of

( e
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Campaign Funds,
Payrollers Examined

By Michael Briggs
and Mark Brown
Sult Writers

The federal investigation that has impli-
cated Rep. Dan Rostenkowski (D-IlL) in &
scheme to embezzle cash from the House
post office continues to examine other fi-
nancial affairs of the Chicago congressman

as well.

Agents of the FBI, the Internal Revenue
Service and other investigators have tried
to determine if there is a pattern of Rosten-

kowski using his congressional or campaign. - -

expense funds to enrich himself and his
relatives.

Federal investigators also have examined
whether Rostenkowski carried “ghost pay-
sollers™ on his congressional staff who really
worked for his 32nd Ward organization in
Chicago. . ) .

Former House Postmaster Robert V.
Rota on Monday pleaded guilty to embez-

 zlement and_conspiracy_and, without_nam.

ing Rostenkowski, admitted providing tens

~of thousands of dollars-in embezzled funds -

to several congressmen. Rostenkowski,
sources and records indicated, was one of
the House members Rots fingered.

A decision on whether to seek an indict-
ment of Rostenkowski apparently is not
imminent as investigators continue to piece
together evidence in Illinois and in Wash-
ington, One source said-“s more attractive
case” could be made if it could be showed
that embez2lement from the post office fit &
pattern.

The grand jury that turned its sights on
Rostenkowski more than a year ago has
heard this summer from witnesses who
worked on the federal payroll at & Chicago
office shared by Roetenkowski's congressio-
nal and political operations and by Ald.
Terry Gabinski (32nd).

Gabinski, Rostenkowski's protege, was
subpoenaed and, like many other Rosten.

, kowski associates, wat granted immunity
from prosecution as part of the govern-
ment’s effort Lo pry information from reluc-
tant Jovalists to the 65-year-old legislator,

A mae | hy B Smmmasmme D5 —Sweenrs

The grand jury was attempting to deter-

mine if workers on the government payroll
in the offices at 2148-2150 N. Damen did
.any work for the federal government. In
interviews with the Sun-Times, some of
those witnesses said they were even asked
to draw charts of the office seating arrange-
ments in ‘order to belp grand jurors under-
stand which employeea performed what
functions: ’
The Damen buildings have been owned
by Rostenkowski's sisters and daughters,
who were paid hundreds of thousands of
dollars in rent over the years from the
fedéral government and city of Chicego.
| The grand jury also hes'subpoensed pres-
ent and former workers at & Wilmette car
deslership that provided cars for Rosten-

Nothing to Say
On Stamp Scandal

Sun-Times Washington Bureau
WASHINGTON-—Rep. Dan Ros-
tenkowski (D-Ill) .declined Tuesday
to comment on new developments in

the House post office scandal.

o

_|— *1_have--no- comment.® he-said: |-

Asked if that was on advice of his
¢ lawyer, he #aid, “Yup. That's right."
Rostenkowski had Junch with -
ident Clinton, who said he did not
believe Rostenkowski's legal problems
would diminish his effectiveness.

kowski. Prosecutors were- following up on
reports in the Sun-Times Jan. 24 that
Rostenkowski took ownership of three vehi-
cles for which he had charged the govem-
ment at Jeast $68,250. One former er:gloyce
of the dealership said he was asked at a
grand ‘jury. session this summer to go
through a large stack of records to help sort
out the Rostenkowski transactions.

There also were subpoenas issued follow-
ing a Sun-Times report last Dec. 13 that
Rostenkowski paid more than $73,000 in
campaign funds to himsell and his sisters
for a litde-used office in a family-owned
bui'ding adjacent to his home.

Rostenkowski's name first surfaced more
than a-year ago as a-player in: what had
been a scarcely noticed investigation of
theft and drug dealing by low-level workers
at the House post office.

The dimensions of the-probe expanded

when Rostenkowski disclosed, as he w
requiréd to do under House rules, that -
‘May 6, 1992, a grand jury subpoens
‘records of his congressional office expenc
Records of two Democratic colleagues frz
Pennsylvania also were subpoenaed.

Rostenkowski at first cooperated with :
demand for what were mostly public
cordg, but he spurned a follow-up subpc
for him to appear before the grand jury.
claimed that he was a victim of a polit
witch hunt and invoked his Fifth Amer
ment right not to provide testimony t*
prosecutors might use agsinst him,

Last spring, US. Attorney Jay B. €
phens, a Republican, was fo out
office by newly appointed Attorney Gen.

.. Janet Reno, who later instructed proee:
! tors to pursue the-investigation.
- Stephens, no longer privy to detaile
the grand jury investigation that he ¢

ran, said Tuesday that the conviction of ¢
postmaster should “effectively bring t-
near conclusion the investigative activ.
related to the post office activity, and -
result, prosecutors should be able to react
decision on whether or not any member:
Congress would be indicted in the relativ:
_near_future_unless there-is-some-effor.—
derail or delay the investigation further :
’political‘ reasons.”

Stephens said the decision to remove 3.
prolonged the investigation. “The Clint
admintstration action’ in April either
design or otherwise had the effect of del
ing the investigation by 90 to 120 daw

" Stephens sgid. “The issue now will
whgther they take any additional politic
action.”
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On Tuesday, Rostenkowsk! de-
clined to comment on the investi-
gation. His spokesman specifical- =
ly declined to comment on
guestions about his alleged
misuse of the political funds and
the total amount of money he re-
celved.

The campaign fund that con-
tains more than $1 million is
called Rostenkowski for Con-
gress. He also has a federal politi-
cal action committee and a state
political action committee, both

of which carry the name Ameri-

WY

—canLeaders;m—— —

Federal investigators have sub-
poenaed expense records from all
three funds,-and the documents
-relating to Rota's guilty plea Mon-
day maintained that Rota had
given fllegal cash payments to un-
named congressmen in exchange
m dghecks drawn on political

But the documents provided no
details of sucli exchanges and did
not specifically link Rosten-
kowski to them,

The sources said Rostenkowskli
also is under scrutiny for the way
he handled lease payments for
three-vehicles.and office space in
his Near Northwest Side district.

Since 1987, government records
show, Rostenkowski's office billed
taxpayers more than $68,000 to
lease two vans and a station
wagon as “mobile offices” in his
district. He later purchased the
vehicles for amounts that he said
he does not recall.

Records also show that his of
fice has paid $73,000 in rent to his
sisters for space in a building
they owned in his district.

Disclosures in the Sun-Times
initially prompted federal'interest
in the vehicle and office leases.
Investigators in Chicago are
working with prosecutors in
Washington on this part of the in-
quiry.

More than a dozen of Rosten-
kowski's current and former
ajdes have testified before a fed-
eral grand jury in Washington. A
number of them have received
jmmunity from prosecution in ex-
change for thelr testimony. B
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/:Congressman A’

here are those who can't seem to fathom the
‘notion that Rep. Dan Rostenkowski might soon
be indicted in°the House Post Office scandal.
As all of Washington knows by now, former
House Postmaster Robert V. Rota's plea agreement
‘with federal prosecutors, named two congressmen,
identified only &s congressmen A and B, as conspiring
with him to embezzle Post Office funds by using con-
gressional vouchers. And it so happens that the rec-
ords identified by Mr. Rota appear to match those of
Mr. Rostenkowski and former Rep. Joe Kolter. People
who have sprung to Mr. Rostenkowski's defense have
not done so because he has been the Mother Teresa of
American politics — -Mr. Rostenkowski is-a classic
Chicago machine pol whose reputation has been built
upona knack for horse-trading, arm-twisting and other
sorts of political calculation and manipulation. No, the
w:despread disbelief is rooted in the size of the scan-
dal. “Why?* people ask;“would Rosty jeopardize every-
thing for a measly $15,000 or $20,0002"

These supporters go on to point out that had the
Dlinois Democrat retired last year from the House, he
could have quite legally transferred the million bucks.
.in his campaign war chest directly into his personal
savings account. If Mr. Rostenkowski were in it for the .
cash, goes the argument, he would have snagged the
- big pot of gold. If he didn't sell out for a million, comes
the conclusion,.then how on earth would Mr. Rosten

kowski have been corrupted for pathetic small change?

Ultimately this is a curicus defense — Rosty, sup-
porters are not arguing that the congressman is above
reproach, merely that had he Tun a scam it would have
been for real money. And it is a defense that doesn't
even hold up, neither logically nor given the evidence -
of Mr. Rostenkowski's pattern of financial shenanigans.

In simple terms of logic, the defense doesn't hold up
~becausebig “scamis are not_always the best scams.
There'is, after all, the old maxim that it is easier to
steal one dollar each from a million people than itis to
steal 1 million dollars from one person. Similarly, it
may be easier and safer to run a multitude of small-
potatoes scams that net $20,000 each than it is to hold
together one big conspiracy in which the stakes are
higher. And if the scams are always for small amounts
& politician can then say, “Why would I threaten my
career for such a tiny sum?”

One reason might be that enough tiny sums limped
together make a tidy sum. And if there is any truth to
a slew of articles over the years in publications as
varied as the Chicago dailies and Congressional Quar-

A
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v:erly.M.r Rostmmslalmowshowmcollectwbstan
tial money through a multiplicity of low-dollar, ethi-
cally questionable financial arrangements. For oqe,
Mz Rostenkowski pays most of his day-to-day expenses
(unches at Mortons, for example) through his political
action committee or personal re-election campaign.
Making use of campaign dollars is verboten,
of course, but the rnules are elastic. According to Con-
gressional Quarterly, “Nearly a third of $358331 in
operating expenditures reported by Rostenkowski’s
campaign and his PAC in 1990 and 1991 went for items
that enhanced his lifestyle — travel, chiuffeurs, car
insurance, cable TV bills, dinner out, a golf caddy and
rental payments to himself and his family”

The rental payments to himself and his family are
perhaps the-most interesting part of this pattern of
what, but for the bendability of campaign finance laws,
might be characterized as petty corruption. Mr. Ros-
tenm'slcrmtspartofa house he owns with his sisters

to his campaign. And another part of the house is
rented by his House of Representatives ‘office as a .
Chicago district office. As of 1991, Mr. Rostenkowski's
campaign was giving Mr. Rostenkowski and his sisters
$1,250 & month in rent. The House of Representatives

‘was paying the family $1,500 amonth foritsspace. And  ~
“then there ‘are the expenses picked up by the cam:

paign, paying w fix the air conditioning and the’ far-
nace in the house, and to replace the carpetmg —_
which in 1990 cost more than £5,000, Could it be that
Mr. Rostenkowski knows not only how to subsidize his
own lifestyle but also that of his sisters, who live in the

"house that is so effectively underwritten by tmcpayexs

and campaign contributors?

These payments may not be illegal (though. then
agein, a court might have an interesting time determin-
_ing just how legal they are), but they are clearly. dubi--
ousWhatthcyshow:sﬂthrR is not-
above muddying himself in dubious transactions for
small change.-That by no means proves that the con---"
gressman is guilty of criminal wrongdoing in the Post
Office scandal: It-simply puts the lie to the idea that
Mr Rostenkowsld would never risk his reputation for

AsmmezdeadthrRostexﬂcowslqcouldhave
cashed in his campaign fund for a quick million had he
been interested in the high life, that assumes the con-
gressman would have been willing to get out of politics.
And there seems to be no disagreement that that is the
onethg\ngRosten}wwslu would not have been will-
ing w do
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U.S. probes Rostenkowski
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By Christopher Drew
and Michael Yackett
TREBUNE STAFF WRITERS

WASHINGTON—Federal
prosecutors are investigating
whether Rep. Dan Rosten-
kowski may have pocketed. as
much as $100,000 by exchanging
checks drawn on political cam-
paign funds and government ex:,
pense vouchers for cash at the
House post office, sources said
Tuesday.

While federal authorities have

disclosed. allegations that the:

Chicago Democrat may have
embezzled at least $20,000 by
misusing office expense
vouchers, they also have evi-
dence suggesting that he may
have converted-tens of thou-
sands of dollars in campaign

funds to his own use in the.
guise of stamp purchases, the

sources said.

Investigators believe that over
the last decade, the 18-term
member of Congress may have
received “in the ballpark” of
$80,000 to $100,000 through the
two types of transactions, said
the sources, who spoke on con-
dition of anonymity.

They sald investigators in
Washington and Chicago also
are examining Rostenkowskl's
arrangements for leasing vehi-
cles and office space {n the Chi-

cago area as part of an inten.
sifying effort to determine
whether he has abused his posi-
tion to enhance his lifestyle.
Former House postmaster
Robert Rota, who pleaded guilty
to federal charges Monday, said.
that for years he had provided
a “largely untraceable source of
{llegal cash” to-several mem-
bers of Congress.
 Federal law-enforcement offl-
cials “sald that Rostenkowski,
65, the powerful chairman of

the House Ways_and Means

Committee, is by far the most -

prominent of a handful of cur-
rent and former House mem-
bers who participated in the
alleged scheme. Rostenkowski
has denled wrongdoing and de-
clined to discuss the allegations.

On Monday, the officials and
court documents revealed that
Rota has told authorities he
gave. RostenKowski-$20,300 in

government cash from 1986 to
1392 In exchange for vouchers
normally used to-bill House of-
fices for the purchase of stamps.

But . investigators also believe
Rostenkowski used the House
post offlice on a number of oc-
caslons over the last decade to
improperly cash checks drawn on
his re-election campaign and po-
litical action committees, the
sources sald.

They said the checks were
made out to the post office and
were listed in the records of the

political funds as being for stamp.

purchases.

But fnvestigators believe that
Rota gave cash to Rostenkowski
instead of stamps in transactions
that could have violated federal
election laws by defrauding the
political funds, the sources said.

W4

with the investigation. Prosecu-

tors are asking him about the

range of his dealings with Rosten-

kowski and are seeking cor-

roborating evidence. Rota,
i yeached by telephone, declined to
| discuss the investigation.

i While Rostenkowski's ties.to

‘ Rota has agreed to cooperate

| Rota remain the prime focus of

| the investigation, the authorities
- are seeking to determine if
_Rostenkowski has engaged in a
broad pattern.of self-dealing be-
fore seeking any, against
him, the sources sald.
In the past, Rostenkowski has
forcefully advocated that con-

-gressmen should be paid more,

and his open enjoyment of the
, Pperks of his position have drawn
him into controversy.

¥ During a debate over whether
to raise congressional salaries 'in
1989, for example, Rostenkowski
suggested allowing members to

set their own salarles within.a ,

range, and he added, “I would
:{i}gaxlx for the highest end of the
e ‘

»

He takes frequent trips to golf
resorts with lobbyists and often
charges expensive dinners with
associates to his political funds,
For years, he was one of the lead-
ers _in the House in accepting
honorariums for speeches. .

In an interview earlier this
vear, Rostenkowski scoffed at the
jdea that he wouid illegally pock-
et relatively small amounts of
money. Noting that if he had re-
tired last year, he could have kept
more than $1 million in campaign
funds under a special House rule
that now has expired, Rosten.
kowski added: “That's why thls is
60 ridiculeus. I am going to dab-
ble in 10,9, 8 thousand dollars
E’hegz { could have taken a mlil-

on?"

- campaignfunduse -
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. WASHINGTON—Federal
prosecutors are investigating
whether Rep. Dan Rosten-
kowski may have pocketed as
much as $£100,000 by exchanging
checks drawn on political cam-
paign funds and government ex-
pense vouchers for cash at the
House post office, sources said
Tuesday.

While federal authorities have
disclosed allegations that the
Chicago Democrat may have
embezzled at least $20,000 by
misusing office expense
vouchers,. their_ also have evi-
dence suggesting that he may
have converted tens of thou-
sands of dollars in campaign
funds to his own use in the
guise of.stamp purchases, the

sources said. p

Investigators believe that over
the last decade, the 18-term
member of Congress may have
recelved “in "thé ballpark” of
$80,000 'to $100,000 through the
two types of transactions, sald
the sources, who spoke on con-
dition of anonymity.

They sald investigators in
Washington and Chicago also
are examining Rostenkowski’s
arrangements for leasing vehi-
cles and office space in the Chi-

‘tago area as part of an inten-
sifying effort to determine
‘whether he has abused his posi-
tion to enhance his lifestyle.

Former House postmaster
Robert Rota, who pleaded gullty
to federal charges Monday, sald
that for years he had provided
a “largely untraceable source of
illegal cash” to several mem-
bers of Congress.

Federal law-enforcement offi-
cials said that Rostenkowski,
65, the powerful chairman of

the House Ways and Means
Committee, is by far the most
prominent of a handful of cur-
rent and former House mem-
bers who participated in the
alleged scheme. Rostenkowski
has denied wrongdoing and de-
clined to discuss the allegations.

‘ 'On Monday, the officials and
court documents revealed that
Rota has told authorities he
gave Rostenkowski $20,300 in

_government cash from 1986 to

1992 in exchange for vouchers
normally uséd to bill House of-
fices for the purchase of stamps.

But investigators also believe
Rostenkowski used the House
post office on a number of oc-
casions over the last decade to
improperly cash checks drawn on
his re-election campaign and po-
litical action committees, the
sources said.

They said the checks were
made out to the post office and
were listed in the records of the
political funds as being for stamp
purchases.

But investigators believe that
Rota gave cash to Rostenkowski
instead of stamps in transactions
that_could have violated federal
election laws by defrauding the
political funds, the sources said.

Rota has agreed to cooperate
with the investigation. Prosecu-
tors are asking him about the
range of his dealings with Rosten-
kowski and are seeking cor-
roborating evidence. Rota,
reached by telephone, declined to
discuss the investigation.

While Rostenkowski’'s ties to
Rota remain the prime focus of
the investigation, the authorities
are seeking to determine if
Rostenkowski has engaged in a
broad pattern of self-dealing be-
fore seeking any charges against
him, the sources said.

In the past, Rostenkowski has
forcefully advocated that con-
gressmen should be paid more,

and his open enjoyment of the
perks of his position have drawn
him_into controversy._- _ .

During a debate over whether
o raise congressional salaries in
1989, for example, Rostenkowski
suggested allowing members to
set their own salaries within a
range, and he added, “I would
sicgln for the highest end of the
scale.” ]
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He takes frequent trips to golf
resorts with lobbyists and often
charges expensive dinners with
assoclates to his political funds.
For years, he was one of the lead-
ers in the House in accepting
honorariums for speeches.

In an interview earlier this
year, Rostenkowski scoffed at the
idea that he would illegally pock-
et relatively small amounts of
money. Noting that if he had re-
tired last year, he_could have kept
more than $1 million in campaign
funds under a special House rule
that now has expired, Rosten-
kowski added: “That’s why this is
so ridiculous. I am going to dab-
ble in 10, 9, 8 thousand dollars
i.sirhey I could have taken a mil-

on?”

On Tuesday, Rostenkowski de-
clined to comment on the investi-
gation. His spokesman specifical-
ly declined to comment on
questions about his alleged
misuse of the political funds and
the total amount of money he re-
ceived. ’

SAEAGT3 3 -

o ——————r

FBI1/DOJ




The campaign fund that con-
tains more than $1 million is
called Rostenkowski for Con-
gress. He also has a federal politi-
cal action committee and a state
political action committee, both

of which carry the name Ameri-.
can Leaders.

Federal investigators have sub-,
.poenaed expense records from all
three funds, and the documents
relating to Rota’s guilty plea Mon-
day maintained that Rota had.
given illegal cash payments to un-
named congressmen in exchange
xt:ordchecks drawn on political

unds.

But the documents provided no
details of such exchanges and did
not specifically link Rosten-
kowski to them.

The sources saild Rostenkowski
also is under scrutiny for the way
he handled lease payments for
three vehicles and office space in
his Near.Northwest Side district.

Since 1987, government records
show, Rostenkowski’s office billed
taxpayers more than $68,000 to
‘lease two vans and a station
wagon as “mobile offices” in his
district. He later purchased the
‘vehicles for amounts that he said
he does not recall.

Records also show that his of-

-—-fice-has-paid-$73,000-in-rent-to his—

sisters for space in a building
they owned in his distriet. =

Disclosures in the Sun-Times
initially prompted federal interest
in the vehicle and office leases.
Investigators in Chicago are
working with prosecutors in
Washington on this part of the in-
quiry.

More than a dozen of Rosten-
kowski's current and former
aides have testified before a fed-
eral grand jury in Washington. A
number of them have received
immunity from prosecution in ex-
change for their testimony.

: ) ' AP photo

-Rep. Dan Rostehkowékl listens to President Clinton address budget

negotlators Tuesday. Clinton said he thought Rostenkowski's
troubles would have no effect on fashioning a tax package.
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BySTEPHEN LABATON
Specislte The New York Times
WASHINGTON, July 20— As Capi‘al]
Hill buzzed about the pews that one of

accused of embezzlement, Federal offf-
cials said today that 10T were

resentative Dan Rostenkowskil
Officials and defense lawyers in-
volved in the long-running investiga-
tlon of Mr. Rostenkowski said prosecu-
tors had been gathering evidence

tions in Chicago in an effort to link
separate accusations of wrongdoing
into a single, more serious case.

1n doing so, the prosecutors would be
{following a tactic recently employed
against other, less influential members
of Congress: bringing charges under
the Racketeer Influenced and Corrupt
Organizations Act. The law, which pro-
vides especially severe pcnalties and
gives prosecutors more time to act,
was intended to create & new weapon
against organized crime. It has been
applied in other areas as well, a prac-
tice that bas drawn critdclsm from
defense lawyers,

Making Best of Situation

Mr. Rostenkowski, & Democrat, re-
turned to Washington today from Chi-
cago 1o begin delicate negotiations to
|move President. Clinton's .economic.
program through Congress and tried to
actasif nothing had happened.

He refused’ to answer questions
posed by reporters in the hallways of
Congress and after emerging from a
lunch at the White House with Presi-

dent Clinton and Senator Danie] Pat-

fts most powerful members had been|;

trying to broaden the case against Rep-

against him about a serjes of {ransac-§.

' great job with thls budgel 30 far and
we've worked very ly together.
.And we're going to work today. 1 don't
jknow anything about the rest of fu )
Just know that we're going to work.”

Fellow lawmakers also sald the lat-
iest disclosures would have little politi-
‘cal {mpact. Representative Jack
Brooks, the Texas Democrat who
heads the Judiclary Committee, ech-
oed the views expressed by other col-
leagues, t.ellmg a female reporter: °

“It’s just & cloud. It's not & rain
cloud, honey. 1t's a light cloud.”_,

Mr. Rostenkowski has ﬂrmly con-
trolled the committee he leads, the
Ways and Means Commmcc. which

“writes tax legislation, and his suppon
for the President’s agenda on health
care and welfare has been considered
critical for. passage. Under the House
Democratic rules, he would have to
step down as head of the committee if
he was indicted.

On Monday the former postmaster of
the House of Representatives reached
a plea agreement with prosecutors and
said he had helped the chalrman of the
House Ways and Means Committee
embezzle more than $20,000, according
1o court papers and Federal prosecu-
tors. The former postmaster, Robert V.
Rota, pleaded guilty to three misde-
meanor counts of conspiracy and em-
bezziement and acknowledged that he
had helped an undisclosed number-of
representatives steal tens of thousands
of dollars for almost 20 years. |

Immunlcy for Alde

In recent weeks, the authorities have
granted immunity to Virginia C.
Fletcher, a trusted ajde to Mr. Rosten-

— kowski for more than' 30 years and his

Will racketeering
. laws be used
agamst a -
Congressman?

. 7ick Moynihan, the head of the Senate
Finance Comimittee.

Mr. Clinten, too, sesmed bent on
making the best of the situation’ He
allowed himself 10 be photographed
with Mr. Rostenkowski dunng the
tunch and insisted in response to'a
question that the Congressman’s legal
prodiems would have no cifect oa the
budget deliberations.

“We've got 8.kt ctwork 1o do,” he
said.inthe White House:family dining

room duringthe photo.session with Mz,
Moynihan and. Mr. Rostenkowski
“Chairman, Rosxenka-ki: done 1
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closest personal assistant, in exchange:
for her cooperation in the investigation,”
_ lawyers involved in the ease said.
The investigation in Chicago is seek-
1 ing 10 determine whether Mr. Rasten-
kowsk{ converted campaign and tax-
payer money ‘for his own use and
whether the racketeering law, which
,offers enormous procedural advan-
* tages 10 the Government, could be &p-
plied, Federal officials and defense
lawycr: said. No indictment is expect-

ed {or weeks, untll the tnvestigation is.

completed.
To file racketeering charges, prose-
cutors must have evidence of 2 pattern

Inquzr;y on Rostenkowskz

-

of crimes, at a mihimum, two felonles
within 10 years that show & continuing
criminal enterprise. .

In his court appearance on Monday,
Mr. Rota safd he had given $21,300 to &
person Kentified oaly as “Congress-
man A" from May 1885 through April
169). The periodic payments described

$2,800. Neijther Mr. Rota nor the Gov-
emment identified “Congressman A
But they provided voucher numbers
for some of the transactions which,
when matched with pubdlicly available
records, showed that the payments had
,been received by Mr. Rostenkowsk{. -

&
Disbetlef Amoag Colleagues  *.*
Democrats and Republicans safd
they were purzled about what could
possibly motivate a man who had ac-
cess 1o hundreds of millions of dollars
inhis fund raising and lobbying to steal
in the petty amounts prosccuwrs have
suggested,
“We've been {riends for such. 2 long
tme, 1.just can't believe the son of a

gun would - get himself involved in™

something like this,” said Representa-
tive Robert H. Michel of lilinois, the
Republican leader. ] can't bclk:vc il
don't want to believe L

But Representative Newt Gmgrich.
the Repubhcan whip from Georgla,
used Mr. Rota’s gullty plea ta attack
the Democrats.” .
Mr. Gingrich sald. “Just.as in Japan,
this is about'corrupt one-party rule for.
four decades. These are Democrats”
being named by & Democrat appomu:e
under indictment."

Fa- w;f/wgﬁéwz
o

in court papers ranged from $900 0"

“This is not a Congress scandal,”, -
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House

agrees to bare secrets -

Democrats fear . ;i Dtce ot bes ca

budget impact

By Paut M. Rodriguez -
THE WASHINGTON TRAS

House Democrats, under pres-
sure from Republicans and shocked

by the revelations of former House

Postmaster Robert VL Rota, have ten-

forcement posts be exempted from

} the bill. But the chamber rejected an
" amendment that would have kept In-

|

ternal Revenue Service agents and
examiners out of politics.

Sen. John Glenn, Ohio Democrat,
« gaid the bill would allow the nation's

tatively agreed to make public all |

documents and secret testimony
from a congressional task force
probe of the House Post Office.

To formalize the process, GOP
leaders are prepared later today to
introduce a resolution in the House
they believe many Democrats, espe-
cially freshmen, will approve-to
make public the materials that so far
have been se¢en only by the task
force, the House ethics commitiee
and the Justice Department. '

“Yes, we expect to make public all
of these documents,’ said Rep. Char-
lie Rose, North Carolina Democrat
and chairman of the House Admin-
istration Committee.

L]
suaty &

. tions to unions that overwhelmingly

Included are deposmons»mkcn -,

under cath from Heather Foley, wife -

of House Speaker Thomas S: Foley, . -

who reportedly attempted to deflect
an investigation of the post office.
The.action came &s Democrats

met with President Clinton to rally
behind his budget package.

The president and other Demo-
cratic leaders said publicly they
were not concerned for now about
any fallout from the widening post
office probe and indications that
Rep. Dan Rostenkowski, powerful
chairman of the House Ways and

“Means Committee and & key budget

player, was involved in a postal em-
bezzlement conspiracy.

“No;” Mr: Clinton said. “We've got
alot of work o do, Chairmean Rosten-
kowski's done a great job with this
budget so far, and we've worked very-

¢ of top officials in the Kelly adminis-

x

“|.th

t 3 million civil servants to “reclaim
their constitutional rights by partici-
pating in our national political pro-
cess on their own nmcc as privat.-:
citizens”

The Hatch Act has :puwned more
than 1,500 rulings and interpreta-
tions that are “confusing, contradic-
mx%' and nondefensible;” Mre. Glenn
said. |

Senate Minority Leader Bob Dole
of Kansas said that without such re-
strictions, federal workers would be
pressured to make political dona-

support Democrats.
-“The Hatch Act gives pmmons
we can kiss goodbye. .. . Politics will

replace meritinthe decisions affect- -

ing hiring and promotion,” he said.

- - His reservations were echoed by

local Republicans, who said that in
an overwhelmingly Democratic efty
such as the District, the work force
could becoerced to support "and’
campaign for Democrats.

As an example of the potential for
mischief, District GOP officials
pointed to an fnvestigation thig year

tration who allegedly coerced clty
contractors to make campaign dona-
“The local government is domi-

nated by one polidcal party. Doing
away with the Hatch Act means that

the bureaucracy, which is supposed
to be independent, is just going tobe
another extension of the political

in power” said Harry Single-

ton, D.C. Republican nlnom! com-

mitteman.
Advocates for local workers:

1 called such fears unfounded and gaid

the Republican Party would reap
union contribudons If it supported

cal workers and barred them from
carrying vut their FirstAmendmeat:

‘rights and expressing:their wm_

every other American: has” said

-Jostyn: Williams,. presideats ofr thez |

Metropolitan: Washmgmdmmz:cf‘
SheAEIZCI0L.

eirrgoalss .
“TherHatch Acthes shackled-lo~

R ed

.“memwhA::mpuwdin

1939, when federal jobs were
grantzd on the basis of political pa-
tropage and campaign comtribu-
tons. District employees are cov-
ered by the act in a boldover from
when Congress ran the city and city
workers were cmploywc ofthe ﬁed-
ctal government.
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rosecutors Reported Seekmg fo. Wzden

ay STEPH ENLABATON
Sprcudl 30 The New York Times .

WASHINGTON, July 20 — As Capi‘ol
Hill buzzed about the news that one of
its most powerful members had been
accused of embezzlement, Federal offi-
cfals safd today that prosecutors were
ttying to broaden the cese against Rep-
resentative Dan Rostenkowskl, -

Officials and defens¢ lawyers in-
volved in the long.-running investiga-
tion of Mr. Rostenkowski said prosecu-
tors had been gathering evidence

tions in Chicago in an effort to link
separate accusations of wrongdoing
into 2 single, more serious case.

In doing so, the prosecutors would be
following & tactic recently employed
against other, less influential members
of Congress: bringing charges under
the Racketeer Influenced and Corrupt
Organizations Act. The law, which pro-
vides especially severe penalties and
gives prosecutors more time 10 act,
was intended to create a new weapon
against organized crime. It has been
applied in other areas as well, a prac-
tice that has drawn criticlsm from
defense lawyers. -

Making Best of Situation

Mr. Rostenkowski, 8 Democrat, re-
turned to Washington today from Chi-
cago to begin- delicate negotiations to
move President Clinton’s economic
program through Congress and tried to

act as if nothing had happened.
| 'He ‘refused’ 1o answer questions
posed by reporters in the hallways of
Congress and after emerging from 2

against him about & series of transac-|.

lunch at the White House with Presi-
dent Clinton and Senator Daniel Pat-

‘Will racketeering
laws be used
agamst a
Congressman?

~ tick Moyniban, the head of the Senate
Finance Committee.
_'Mr. Clinten, 100, seemed bent on
making the best of the sftuation? He
allowed himself to be photographed
with Mr. Rostenkowski dunng, the
funch and insisted {n response t0°a
that: the: Coagressman’s - fegal
probilems-would have no eifect on the
budget delibarations_
“Welve-got.a.k%t.cliwork to do,” he
said. i the. White House. family, dining
roam during.the photo session with Mr.
Moynihan and: Mr. Rostenkowski.
< Chairmans Rostenkowki’s- done £}
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great job with this budget 80 far and
we've worked very ly together.
today.-1 don't
know anything about the rest of it. 1

|jusl know that we're going to work."
Fellow lawmakers also sald the lat-
st disclosures would have little politi-
‘cal impact. Representative. Jack
the - Texas Democrat who

Brooks,
1 heads the Judiciary Commitiee, ech-

oed the
Jeagues, telling a female reporter:,
“It's just a cloud. 1t's not a rain
cloud, honey. It's a light cloud.”__ -
Mr. Rostenkowski has firmly oon-
trolled the committee he leads, the
Ways and Means Comm!ucc. which

“writes tax legislation, and his support
for the President's agenda on health
care and welfare has been considered
_critical for. passage. Under the House
Democratlc rules, he would have to
step down as head of the committee if
he was indicted.

On Monday the former postmaster of
the House of Representatives reached
a piea agreement with prosecutors and
said he had helped the chairman of the
House. Ways and Means Committee
embezzle more than $20,000, sccording
1o court papers and Federal prosecu-
tors. The former postmaster, Robert V.
Rota, pleaded guilty to three misde-
meanor counts of conspiracy and em-
bezziement and acknowledged that he
had helped an undisclosed number of
representatives steal tens of thousands
of dollars for almost 20 years.

Immunlty for Alde

In recent weeks, the authorities have
granted lmmunlty to Virginla C.
Fletcher, a trusted ajde 1o Mr. Rosten-
kowski for more than 30 years and his

views expressed by other col-

closest personal assistant, in exchange:

for her cooperation in the investigation,
lawyers involved in the case said.

The investigation in Chicago is seek-
{ng 1o determine whether Mr. Rasten-
kowski converted campaign and tax-
payer money ‘for his own use and
whether the rackeleering law, which

, offers enormous procedural advan-

tages to the Government, could be ap-
lied, Federal officlals and defense
wyers said. No indictment is expect-

ed for weeks, untll the investigation {s.

completed.
To file racketeering charges, prose-
cutors must have evidence of a pattern

Inquny on Rostenkowskt

of crimes. at a minfmum, two felonles
.within 10 years thal show.a continuing . _
criminal enterprise. .

In his court & rance on Monday,
Mr. Rota safd he had given $21,300 toa
person fdentified only as “Congress-
man A™ from May 1885 through April
185). The periodic payments described
fn court papers rang
$2,800. Nefther Mr. Rota nor the Gov-

| ernment §dentified *Congressman A"

But they provided voucher numbers
for some of the transactions which,
when matched with publicly available
records, showed that the payments had
jbeen received by Mr. Rostenkowskl. -

[]
Disbelief Among Colleagues  *.*
Democrats and Republicans eafd
they were puzzled about what could
possibly motivate a man who had ac-
cess to hundreds of millions of dollars
{inhis fund raising and lobbying to steal
‘in the petty amounts pmsecutors have
sugpested.
“We've been fnends (or such a long
time, 1.just can't believe the son of a

gun would -get himself involved in”

something like this," said Representa-
tive Robert H. Michel of Illlnois the
Republican leader. *“I can't bcllcvc i1
don't want to believe {t.**

But Representative Newt Gmgrieh.
the Republican whip from Georgla;
used Mr. Rota's guilty plea to attack
the Democrats.

being named by & Democrat appoimee
under indictment.”
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ranged from $300 to”

-

“This is not a Congress scandal™. -
Mr. Gingrich said. “Just as in Japan,”
this is about corrupt one-party rule for.
four decades. These are Democrats”
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GOP Pressing
For Testimony
In Postal Probe

House Democratic Leades
Fear-More Lawmakers
May Become Implicated

By Davip Rocers
Angd Jot Davipson
Staff Reportets of Tut WaLt STRENT JOURNAL

WASHINGTON — Republicans pressed
for the release of still-secret testimony
regarding House Post Office operations, as
Democrats worried that the cash-for-
stamps scandal could threaten lawmakers
bevond their powerful tax chairman, Dan
Rostenkowski,

A resolution ordering the release of
transcripts complled during a task force
fnvestigation last year may be offered as
early-as today, on the House floor. Last
summer, Democrats blocked release of
the malerial by & narrow 203-200 vote. But’

“inthe aftermathof Monday's guilty plea by

: — I Gt

former Postmaster Robert Rota, Republi-
cans are increasingly confident they can
reverse that decision.

Mr. Rota's. plea and accompanying
court documents directly bear on the gov-
ernment’s “investigation® of* Mr. Rosten-
i kowskirchairman of the Way's and Means

|. Committee. But in 2 summary of the case, .
“prosécutors allege the former postmaster
_provide¢ cash in exchange for vouchers

and stamps for “*several lawmakers' dur-
ing the early and mid 19505,

Speaker Thomus Foley described him-
self as “surprised™ and “'distressed™ by
the detailed allegations attributed 1o Mr.
Rota. After broad administrative reforms
were instituted in the last Congress, the
legal proceedings now resurrect & painful |.
history that the leadership would prefer to
see long behind it

Caught center stage 1S Mr, Rosten:
kowski, who refused comment even 2s
he went through & day of meetings with
President Clinton and House and Senate
negotiators on the administration’s pend-
ing._ deficit-reduction bill. Court papers
filed in the Rota case point to the Chicago -
Democrat a5 one of the-unidentified con-
gressman alleged. to have received cash
from Mr. Rota. And a.law enforcement
official familiar. with the court proceedings
saidsthatibacedson: theeinformations pro=
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vided by Mr. Rota, Mr. Rostenkowski could
be charged with having made false state-
ments on government vouchers. .
The 58year-old Mr. Rola, 2 career
patronage employee with a penchant for
Arabfan horses, was & House character in
himself. Government papers allege that he
testified falsely before the same task force
::ahgse records Republicans now want re-

Friends of Mr., Rostenkowski say that
he has privately insisted he never took
money {rom the postmaster. And though
the chairman has refused so far to testify
on the matter, the contradictory accounts
are a striking part of the case.

Beyond the Post Office, the wider gov-
emment -{nvestigation of -Mr. Rosten-
kowski has focused on whether he person-
ally benefited from campaign and congres-
sional office expenditures in Chicago. But
none of the evidence reflected so far in
court papers this week bears on whether

transactions was put to personal use by the
“chairman or any of the other lawmakers «
fnvolved.

If the govemmenl decides toproceed on
the lesser charge of ‘making false state-
ments on vouchers, it would seem small by
comparison. But any jndictment would be
disastrous for the Chicago Democrat be-
<cduse ltwouldforcemmtogiveuphls

cpower{ul chah-manshlp. =
: *Under House Democratic) rults Florida
<Rep. Sam Gibbons, as the ranking member

the cash allegedly received from the stamp -

-of the pan¢l, would become acting chalr-
man. But the transition, however orderiy,
-would expose & major vacuum in the
“panel's top leadership. .

An affable 73-year-old veleran of the
‘Normandy invasion, Mr. Gibbons is 8
“strong advocate of free trade, but critics
‘fault him for taking an often doctrinalre
approach 1o fssues and failing to build &
:strong expert staff around him. His opposi-
tion to tax reform in 1986 further strained '
his relationship with Mr. Rostenkowski,
.and desplte*his seniority, the chairman
then kept Mr. Gibbons off the House-Sen-
.'ate conference on the Jandmark bill.

Given this history, Mr, Gibbons, &s
acting chairman, could be challenged if &
.more permanent chairman had to be cho-

:sen, which could occur if Mr. Rostenkowski

i-left or if the situation extended into the
~next Congress. Though Rep. Charles Ran-

.gel"(D., N.Y.) could yel prove & strong
cand»date. he to0 is seen as 2 less {orceful
Jeader than Mr, Rostenkowski. |

s .« This.vacuum only adds.to the sense of
-fofeboding: now- In- the- party leadership.
From the president’s cabinet to Republi-
Yeans themselves, official Washington has
‘seemed almost to resist the detailed
charges leveled: in.the: Rota. court docue .
ments.."1 justcan‘t believe §t. It's not the

DAT£:7. z//

Dznny I know,” sald Treasury Secmxry
Lioyd Bentsen at! a brealdast with re-
porters. Rep. Bob Livingston, a Louisiana
Republican, expressed the same sense of
disbelief, “Nobody really believes it,"* said
Mr, Livingston. “If §t happened, it bap-
pened, but {t's just one of those hard-to-be-
lieve things.!’ s

This disbellef {s matched sgainst an ~
underlying anger among those who were -
most intimately involved in prior House
investigations into the Post Office's opera-
tions. Chilef among these fs. Rep.. Pat
Roberts, 2 Kansas Republican and senlor
member of the House Administration Com-
mitlee, who sees the Rota plea as confirm-
ing aliof the suspiclonshe felt ayear agoin
leading a task force on the Post Office
scandal.

Mr. Roberts is pressing the House
Jeadership to release the vouchers cited in
the court papers so as 1o clearly identify
those Involved. And he wants the tran-
scripts of past testimony released if only to
display the allegedly false statements
made by Post Office workers, like Mr.,
Rota, who have since entered gullty pleas
in the governmeant {nquiry.

“"We've got' 110 new members, and
given the pertinency of the issue, ft's a
whole new ball game," he sald of the
efforts to reverse -last year's vote, I -
always felt I was riding shotgun.on &.
stagecoach going backwards. After two-
and-a- hal!yea.xs. the Rota pleajustpm

the House can't {nvestigate jtsell."
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rumors have .
not cramped
this powerful
chairman’s .
style ‘at all’

and his career possibly in
Jeopardy, the man who for 12
years has exerted more influ-
ence over the public’s person-
al finances-than anyone n
Congress calmly lunched with
:the president Tuesday.

That's the way it has always
K . been for Rep. Dan Rostenkow-
ski, the career politician from Chicago. - ..

Viewed by many as arrogant, grufl, tyrannical — but not
one who'd be caught with a hand in the cookie jar —~ Ros-
tenkowski usually walks on water in Washington.

But in the wake of Justice Department suggestions that
his reach into taxpayers' pockets may have gone beyond
the law, the 65-year-old chairman of the House Ways and
Means Committee could be skating on thin ice.

If he falls through — an indictment might come within
weeks — President Clinton would be without one of his
staunchest and most strategically placed allies on Capitol

Hill on the budget, health care, trade and welfare reform. -
“Itwould appear to be one hell of a loss for the president”

if Rosty were taken out of the equation at this juncture,”

says House Minority Leader
Bob Michel, R-IIL, & colleague
{or many years.

After 8 carggr tgat lgas
spanned parts of five decades,
Rostenkowski was reduced Co!:-
fegal papers Monday to
gressman A" — the unnamed
lawmaker who former House
Postimaster Robert Rota says
received $21,300 in embezzied
funds from the post office,

Court documents released
by the US. Attorney's office

. didn't name Rosienkowski, but

the, finencial transactions de-
scribed mateh those listed by
his office in public records.
. Rostenkowski offered no |
comment=Tuesday;” brushing*
25Ige reparters’ questions as he-
shuttied- between the -power
corridors of the White House
and Capitol Hiu:

The link Jeaves Rostenkow-
skl a.leader in:the battle to.

legal  woes mounting - *

But Attorney General Janet
Reno, who fired the Republi-
can prosecuior in charge of the
post office investigation in
March, stands by the probe:.

“Every investigation that 1
have anything to do with fs go-
ing to be handled based on the
evidence and the law, and not
political pressure. As 1 don't do
anything based on political
considerations, I can't talk to
Yyou about the politics.” -

Officials speculate that any
indictment, if there & one; &
several weeks away. That
should give Rostenkowskl time-
0 help muscle Clinton's deficit.
cutting plan through Congress,

1f indicted, Rostenkowski
would have to relinquish his
chalrmanship temporarily. Un-
der House rules, the
Democrat.— Rep, Sam’ Gib-
bons of Florida, 73, 8 mild-
mannered trade specialist —
would take over.

Cartying the scenario one
slep further offers more-inter-
esting possibilities: If. Rosten-
kowski Jeft Congress, Gibbons
could face-a challenge from
another Democrat. Rangel, a
63-year-0ld ex-prosacutor from
Harlem, might fit the blil,

In either case; Democrats
fear, the shoes might be too big
to fill. RostenkowsXi is a mas-
ter of the committee process.

Like Donald Trump, he
loves theart of the deal,

At Tuesdsy's House-Senate
conference on the tax portions
of the defcitreduction b,
Rostenkowskl. refused. to. glve.
up on-aHouse-passad taxon all”
forms—of “energy since aban-
doned by the:White House. His
gambit: to.extract concessions~
from:the Senate first.

“As.Jong. as. he's. the: chair-
men.Zsays.Repasohn:-Murthar

DrPaxCintore:i.otherbudgata «

=

Q : ' deficlt 0B it him.”
Kev budaet = Sirimme o
i the legal and Jegislative worlds, Washington to the Polish neigh-
g - m——g——g—— ————=— - __ltaloangershisfriends. . DOrhoods of Chicago, alliesof
" . *“Thesa types of leaks can be thCIonncrwardbos:smunr——*ﬁ-—-
@ggs a @? ) ' " 80 devastating,” says Rep. tng’ up to defend him: .
' ' _ Charles Rangel, DN.Y. a po- Treasury Secretary Lioy
* tential future chalrman‘of the: - Bentsen, the former Senate Fi-
E E ‘ ’ committee. “There & not one pance- Committee chairman
ﬁ e? @ @ @ ' accusation from the* Unlted _who x;{cgouatqd many a tax bill
) . States govcrmncnt. and ylﬁc the with géﬂém s;y: his ak
By Richard Wolf man is being treated P eged Participation | “dmm_t
Embezzement 5} Ricbards man is belng tre | mleeede e e

““Here's a guy who could

 have taken a million doliars,”
. Bentsen says, referring to

more than $1 million left in
Rostenkowski’s campaign cof-

. fers after the 1890 election —

money he could have pocketed
fegally for the last time {n 1992,
“T just don't believe it. It's not
the Danny I know,”
‘P Senate Finance Commit-
tee chairman Danlel Patrick
Moynihan, D-N.Y,, Rostenkow-

- sklI's counterpart {n the talks,

says the new link publicized by
favestigators ‘will not impede

has done-a. great job on the:

v+budget: so far. We've worked

very closely together,” Clinton

..8ays. “1 don't know, azything .

about the rest of it"

Clinton’s top priority, he
says, remains enacting a def-.
cit-reduction. bill before Con-
gress’ August recess.

bone: Cliion 108 Lagy e

; iel King
Live, “has been a mile- wide
and awful 'stiff” during the
budget negotiations.

. .. b 1In Chicago, the reaction to
Rosty’s plight is mixed, Mayor
Richard Daley, son of Rosten-
kowskl's mentor, expresses -
‘Rupport, whlle former Alder-
man Dick Simpson, his Demo--

And coanstitueats accus-
tomed to political
Just.shrug.their. shoulders::

“Iﬁdom‘nsnock‘-ts.t"a'ﬁ'
Martin Malmin, 20, “Its fust,
how- thex government: works:
Everyone probably-does tt*

“He's fust- one- who maybe:
pot caught” says Al Smith: 57, 8- | <
laundty: machineryy salesmans
whocTeels: Rostenkawskis.

7, o= ”

2eills) .



- ;1.%9@25.&%# +%

I




k13

Key budget
legisiator -
uncer cloud

[ Richard Wolf

Embezzement B Ricard ¥
rumors have Fis e wors mouning -
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. . ence over the public's person-
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That’s the way it has always

. . been for Rep. Dan Rostenkow-
ski, the career politician from Chicago. Cn
. Viewed by many as arrogant, gruff, tyrannical — but not
one who'd be caught with a hand in the cookie jar —~ Ros-
tenkowski usually walks on water in Washington.
But in the wake of Justice Department suggestions that
“his reach into taxpayers' pockets may bave gone beyond

the law, the 65-year<ld chairman of the House Ways and-

Means Commitiee could be skating on thin ice.

" I he falls through — an indictment might come within
weeks — President Clinton would be without one of his
staunchest and most strategically placed allies on Capitol

i Rosty were taken out of the equation at this juncrure,”

‘says House Minority Leader =

Bob Michel, R-IL, a-colleague
for many years.

After a car:%r tgat has
spanned parts of five decades,
Rostenkowski was reduced Cotf:

papers Monday to
{fgsman A" — the unnamed
lawmaker who former House

Hill on the budget, health care, trade and welfare reform. .
“It would appear to be one hell of a loss for the president -

z-xgcf a:gdwcd , $500 billion
cit uction packsge =
dangliifz somewhere between
the legud and Jegislative worlds.
It also angers his friends.
“These types of leaks can be

" 80 devastating,” says Rep.

Charies Rangel, D-N.Y,, a po-

tential future chalrman of the °

commitiee. “There is not one
accusation from the- Unlted
States government, and yet the
man fs being tréated lke a
common criminal”

But Attorney Genera! Janet
Reno, who fired the Republi-
<an prosecutor in charge of the
post office {nvestigation in
March, stands by the probe: -

TEvery hnvestigation that 1
have anything to do with ks go-.
ing to be handled based on the
evidence and the law, and not-
political pressure, As I don't do
anything based on political
considerations;.I can't talk to

You about the politics.” R
Oficials

speculate that any
indictment, if there s one, &
several weeks away, That
should give Rostenkowsk time
1o help muscle Clinton's deficit-
cutting plan through Congress,
1f Indicted, Rostenkowski
would have to rellnquish his
chatrmanship temporarily. Un-
der House rules, the

Democrat.— Rep. Sam Gib -

bons of Florida, 73, a mild-
mannered trade —
would take over.

.Cartying the scenarfo oge
step further offers more fnter-
esting possibilities: If Rosten-
kowski left Congress, Gibbons
could face a challenge from
another Democral. Rangel, a
- 63-year-old ex-prosecutor from

=|-————=Postmaster-Robart-Rota-says ——————=

received $21,300 in embezzled
funds from the post ofiice.

Court documents released
by the US, Attorney's ofice
didn't ame Rosienkowski, but
the finencial transactions des
scribed match those listed by
his office in public records.

Rostenkowski offered no
conoaent Tuesday; bSrusatng
Qg€ reparters’ questions as he-
shutiled* between the power
corridors of the White House
and Capitol Hill,

The link leaves Rostenkow-
skl — a.Jeader inihe battie to.
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-In either case, Democrats
{fear, the shoes rmight be too big
to fill. Rostenkowsk fs a mas.
ter of the committee process.

Like Dogald Trump, he
loves the-art of the deat,

At Tuesday's House-Senate
conference on the tax portions
of "the deficit-reduction bill,
Rostenkowski refused. to. give
up orzHousepassad taxon all”
forms® of “energy since aban-
doned by the White House. His
gambll: to extract concessions
fronrthe Senate frst.

“As.Jong as he's. the chalp-
man.Tsays Rep- ohnMurths-..

DPas.Cintorasd.ctherbudpes -
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Degotiators “have got to deal
. &ith him.”

From the power centers of

Washington to the Polkh neigh-
borhoods of Chicsgo, allies of
the former ward boss are lin-
8 Preocury Secretary Lio
> ry (o}
Bentsen, the former Senate Fi-
pance Committee chairman
who negotiated many a tax bill
" with Rostenkowsk, says his at-
leged perticipation in a cash-
. for-stamps”scheme ' “doesn't
make any sense.”
“Here's a8 guy who could
, have taken 2 miliion dollars,”
. Bentsen says, referring to
more than $1 million left tn
‘Rostenkowskl’s campaign cof-
_ fers after the 1890 election —

- budget so far, We've worked.

Harlem, might Scthebll,.

progress. “His status hasn't

money he could have pocketed
fegally for the last ime in 1992,

“Tjust don't believe it It's not
the Danny I know.”

» Senate Finance Commit-
tee chairman Daniel Patrick
Moynthan, D-N.Y., Rostenkow-
ski's ‘counterpart {n the talks,
says the new link publicized by
investigators will not impede

very closely together,” Clinton
says. “1.don't know, azything
about the pest of It.”
Clinton's top priority, he
$ays, remains enacting a defi..
clt-reduction bill before Con- .
gress’ August recess, .
And Rastmklowskj‘s back-
bone, Clinton told Larry King
Live, *has been a mile wide
and awiul 'stiff” during the
budget negotiations,
" oyt plgns & sy i)
s plight ed. Mayor;
Richard Daley, gon of Rosten-
_kowski's meantor, expresses -
Support, while former Alder.
man Dick Stmpson, his Demg-
aztic primary opponent: last+
Yyear, calls on him to resign..”
w/&g: ;onstléuents accus-
m political carruption?
just.shrug:their shoulders: <
“IC doesn'ts shock- us,™ ga7s-
Martin Maimin, 20, *Its Justr
bow the government works:
Everyone-probably does tt.* -
“He’s just one who maybe
Bot caughty™ says Al Smith: 57, »-
whos feelss Rostenkowside gftirs|
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Chlcago, Illinois

The federal investigation “that has impli-
cated Rep. Dan Rostenkowski (D-Ill.) in a
scheme 1o embezzle cash from the House
post office continues to examine other fi-
nancial affairs of the Chicago congressman
as well.

Agents of the FBI, the Internal Revenue
Service and other investigators have tried
to determine if there is a pattern of Rosten-

kowski using his congressional or campaign
- expense funds to enrich himself -and his
relatives.

Federal investigators also have examined
whether Rostenkowski carried “ghost pay-
rollers” on his congressional staff who really
worked for his 32nd Ward organization in
Chicago.

Former House Postmaster Robert V
Rota on Monday pleaded guilty to, embez-
zlement and conspiracy and, without nam-
ing Rostenkowski, admitted that he provid-
od tens of thousands of dollars in embez-
zled funds to sevetral ¢ongressmen.
Rostenkowski, sources and records
¢ indicated, was one of the House members
! Rota fi n"cred
A decision on whether to seek ab indict-
ment of Rostenkowski qpparently is not
imminent as mveﬁtlgators continue to piece
i together evidence in Illinois and.in Wash-
’ m"lon One source said “a more attractive
case™ could be made if it could be showed
that embezzlement from the post office fit a
pattern.

——— mrem -

Jay B. Stephens, the former U.S. attor- -

ney who ran the investigation until he was
forced out with the change of administra-
tions, said in a television interview 'I‘uesday
lh.n an indictment of Rostenl\o“skx is’

“simply a matter of time.”

The grand jury that turned its sights on
Rostenkowski more than a year ago has
heard this summer from -witnesses who
worked on the federal payroll at a Chicago
office shared by Rostenkowski’s congressio-
nal and political operations and by Ald.
Terry Gabinski (32nd).

Gabinski, Rostenkowski’s protege, was
subpoenaed and, like many other Rostens
kowski assocmtes, was granted immunity
from prosecution as part of the govern-
ment's effort to pry information from reluc-
tant loyvalists to the 65-vear-old legislator.

Jate: July 21 1993
gationLate Sports Final

Tite: PROBERS LOOK FOR
A PATTERN

Character:
or

Ca,mpalgn Funds 7 Classific.:aﬁon:
Payrollers Exammed

Submitting Otice: Chicago

'I‘he grand jury was attempting to deter- Indexing:
mine if workers on the government payroll
in the offices at .2148-2150 N. Damen did
any work for the federal government. In
interviews with the Sun-Times, some of
those witnesses said they were even asked
to draw charts of the office seating arrange-
ments in order to help grand jurors under-
stand which emplmees performed what ’
functions.

The Dament bulldmvs have been owned

by Rostenkowski’s sisters and daughters,
who were paid hundreds of thousands of
dollars in rent over the years from the
federal govemment. and city of Chicago.

The grand jury also has subpoenaed pres-
ent and former workers at a Wilmette car
dealership that provided cars-for Rosten-

kowski. -Prosecutors were following up on
reports in the Sun-Times Jan. 24. that
Rostenkowski took ownership of three vehi-
cles for which he had charged the govern-
“ment at least $68,250. One former employee
of the denlershlp said hé was asked at a
grand ‘jury session this summer to go
through a large stack of records to help sort
out the Rostenkowski transactions.

There also were subpoénas issued follow-
ing a Sun-Times report last' Dec. 13 that

'Rostenko“skx paid more than $73,000 in
campaign funds to himself and his sisters
for a little-used office in a family-owned
building adjacent to" his- home. :

Rostenkowski’s name first surfaced more
‘than d-year ago as a player in what had
been a scarcely noticed investigation of
theft and drug dealing by low-levcl workers
-at the House post office.

The dimensions of the probe expanded
when Rosténkowski disclosed, as he was

required to do under House rules. .that on ﬁC'WF "/ géb& % A/-'%

May 6, 1992, a grand jury subpoenaed T
records of his congressional office expenses. % ?. A
Records of two Democratic colleagues from 75{_“
Perinsylvania also were ‘subpoenaed.

Rostenkowski at first cooperated with the S I (N
demand .for what_were mostly public re- e

cords, but he spurned a follow:up subpoena .

for him to appear-before the grand j jury. He M 7. .
iclaimed that he was a victim of a political | !

‘witch hunt and invoked his Fifth Amend- T

ment right not to provide testimony that

‘prosecutors might use against him.

FBOI/DC




Stephens, the former U.S. attorney, said
Tuesday that the conviction of the post-
.master should “effectively bring to a near
conclusion.the investigative activity related
o the post office gctivity, and as a result,
‘prosecutor$ should be.able to reach a deci-
sion on whether or not any members of
Congress would be indicted in the relatively
near future unless there is some effort to
derail or delay the investigation further for
political reasons.” | : Lo
* “His prediction of Redtenkowski’s indict-
ment was made during.an appearance on
the ABC television show “Nightline.”

Nothing to Say .
On Stamp Scandal

.. .SunTimes Washinglon Bureay - -
" WASHINGTON—Rep. Dan Ros-
‘tenkowski (D-1Il) declined Tuesday
to comment on new developments in
the House post office scandal. -
“I have no comment,” he said.
Asked if that was on advice of his
Jawyer, he said, “Yup. That’s right.”
Rostenkowski had lunch with Pres-
ident Clinton, who said he did not
.believe Rostenkowski's legal problems
. S would diminish his’ effectiveness in
‘fiegotiating a deficit agreement.

RS
v

2 : R
Rep. Dan Rostenkowski (D-lIL) listens Tuesday a ‘Brasident Ol ; Associated Press
‘House-Senate budget negotiators in Washingto S e o ddrasees
questions about the House post office sca%dgl-;fios_le_nkow?p d'_e‘?““?d to answer
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Constituents QOffer |
Little Sympathy

Dan Rostenkowski's status as one of the
most powerful Democrats in Washington might
be threatened, but -the folks he represents
aren’t losing any sleep over his troubles.

“We’ve got our own problems,” said Richard
Maldonado, 29. “If he dug his grave, then
that’s his problem. Basically, everybody’s got
to pay the piper.” a

Many echoed that sentiment in Rostenkow-.
ski's congressional district, which stretches

‘roughly from Lincoln Park to the near western

suburbs. Some took the typical Chicago philo-
sophical approach. ] i -

“They're all crooked, but some of them are
good crooks who get something done,” said
George Hackbarth, 74, a retiree who said he
has voted for Rostenkowski for years. + -

Ray Meinsen, who lives outside the district
but helps run a manufacturing business in
Rostenkowski’s 32nd Ward, was less sympa-
thetic. : .

“Put him in jail,” he said. “If they caught
him doing that, he’s probably done a lot of
other things.” Scott Fornek

Maldonado Hackbarth

O
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Mike Royko

Rostenkowski’s foe
stamps out fairness

s a liberal reformer, Dick Simpson

could be expected to oppose the

practice of lynching. Andasa

University of Illinois at Chicago

professor, he surely knows that our -
legal system holds that a person is presumed
innocent until proven guilty. .

When he was an anti-Machine alderman
from the North Side, Simpson believed in
these things. He liked to make speeches -
praising goodness, fairness and honesty and
condemning political opportunists, bullies and
treachery. However, few people heard
Simpson's speeches since most dozed off after
two minutes of his pious preaching.

But now I'm not sure-about Simpson's
liberal views. Not after the political blood lust
and hang-'em-high mentality he displayed
Tuesday. )

Almost within minutes of the latest
allegations about Rep. Dan Rostenkowski’s
financial mischief, Simpson was publicly
yelping that Rostenkowski should immediately
resign. . .

My, how right-wingish of-the-liberal-
Simpson. What must his friends at the
American Civil Liberties Union be thinking?

It's true that Rostenkowski has been
splattered with considerable mud in the
media. And maybe it's the beginning of the
end of his political career.

But as of now, this is how things stand.

A congressional flunky who ran the House
post office has pleaded guilty to three charges
of being a petty crook. . .

The flunky says he allowed a couple of
congressmen to swap stamps for cash. That's
illegal because the stamps are given to
congressman for official purposes.

One of the congressmen is Rostenkowskl,
according to Justice Department sources.

If these allegations turn out to be true,
Rostenkowski’s days as a Washington
powerhouse and globe-trotting golf guest could
be over. .

But as of now, he is presumed innocent.
Maybe not in the eyes of the media or in your
eyes or mine. But in the eyes of the law, he is
as pure as a gurgling child. He has been
formally accused of nothing. Not yet.

So until he’s indicted, he will go on being
President Clinton’s chief congressional
muscleman, twisting arms, whispering
promises, kicking butt and doihg whatever he
must to push Clinton’s tax program through
Congress. .
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The stamps scandal can't help these efforts. =
A lot of skeptical taxpayers might be saying:
“Wait a minute. This guy Rostenkowskl is
suspected of cadging pocket money by
swapping stamps for cash. And he's the same
guy who decides how much I should pay in
taxes?” :

But then, Rostenkowski has never worried
about what the voters outside of his Chicago
district think. If he depended on their good
will, he couldn’t be elected to sweep streets.

Of course, if indicted, he’ll have to quit as
chairman of the House Ways and Means
Committee, the tax-juggling job that has made
him one of the most powerful guys in
‘Washington. . .

This is the job that causes lobbyists to
slobber on his shoes and big corporations to
hurl large speaker fees at him for mumbling a
few cliches at private luncheons. It’s why his
blacksmith-like golf swing is in such demand
at the most exclusive clubs and the biggest
celebrity outings. It’s why Clinton lovingly
acts like he and Rostenkowski used to hang
out together at Stash and Stella’s Bar on
Milwaukee Avenue. :

- Arnd if he is put on trial and convicted, that

will be the end of his career in politics, which-

began when he was about 2 minutes old. (His

father was an old-time Chicago alderman and

ward boss who plunked his precocious lad

into the legislature when he was only 24.) ;
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_ But none of this has happened yet. So 1t’s
unseemly of Simpson to prematurely howl for
Rostenkowski’s scalp. My, what must his '
friends at'the ACLU think of such behavior.
. Of course, even do-gooder liberals like
Simpson can be gripped by crude political
lust. And this vice seems to have seized him.

In the last election, Simpson ran against’
Rostenkowski, spent a lot of money, portrayed .
Rostenkowski as a scheming lug, but still lost
big. Maybe Chicagdans prefer a scheming lug-
to a professor who once described himself as’
an “intellectual humanist.” Intellectual
humanists have never gone over big on
.Pulaski Road. o g

Now, he is panting to run again. And he
obviously figures his chances would be
enhanced if Rostenkowski groveled; crawled,
confessed his sins and flung himself off the
Capitoldome. - . A ..

(Some might say that this attitiide confirms
Simpson’s liberal credentials since he appears
to be looking for a free ride.) . ’

Or maybe Simpson is merely creating an
issue that he can'use-as a‘teaching tool in one
of his political 'science classes. The class could.
have discussions-and do papers on the: -~ -~
question: “Under our legal system, should a
scheming lug be denied the presumption of .
innocence and due process of law—especially
if he is running against the professor who"
gives out the grades in this class?”

If Simpson hasn’t thought about this, he
should. And it is his chance to have an”
-attentive qudience. The students have to stay
awake and pay attention when he talks. -

r
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tions involving, among other things, thé House

-~ The Roéténkqwski Story

i
HEN FORMER U.S. attorney Jay Ste- -of crimes. The theory is that no administration
can be éxpected to prosecute itself impartially at
the - hnghest levels; it would have a conflict of

interest. Past administrations ‘have nonetheless

phéns was asked as a Republlcan to

submit his resignation to'the new Demo-
cratic admlmstratlon earlier this year, he sug-
gested that the request might be part. of .a
Democratic . effort to derail an investigation of
House Ways and Means Committee Chairman
Dan Rostenkowski. Mr. Rostenkowski was re-
garded as crucial to the enactment of President
Clinton’s legislative agenda; Mr. Stephens’s of-
fice was mvestlgatmg whether Mr. Rostenkowski
had broken the law in certain financial transac-

prerogative. To its credit, the Clinton administra-
‘tion has taken the opposite view,

But the question then is whether the law
shotild also be broadened to- apply to Congress
Can a party in, power be trusted to prosecute its

more than.the executive? The current case is a

Post. Office. The prosecutor implied on his way kind-of test; so far it confirms us in our view that

out that perhaps the Democrats were plotting’ to.
call the prosecution off.

Some plot. Under Democratic auspices, Mr.
Stephens’s former subordinates and acting suc- *
cessors have done just fine. They have wrung a
guilty plea from former House postmaster Rob-
ert: Rota that he helped several members of
Congress embezzle funds from the post office.
Court papers filed in connection with the- plea
suggest without naming him that Mr. Rosten-
kowski is one of the members Mr. Rota is compelled to step aside before, on the strength of
accusing. We'll see what happens, of course. Mr. no more than even a ﬂourishing investigation.
Rostenkowski has not been charged and Our own sense is that, in purely legislative terms,
throughout the long investigation he has denied less is at stake in this case than lore would have

system can be trusted and that the act should'be
limited to the executive branch.

«As to Mr.-Rostenkowski, he continues as Ways
and Means chairman to serve as the principal
House conferee on the huge bill to reduce the

yesterday. It’s awkward, but we see no cure. If
indicted, he will have to step aside. But surely a

. that he did anything wrong. But on the record so __it. We recall that there was much rending_of |}

far, the Democratic Justice Department seems to  garments when former senator Lloyd Bentsen
be proceeding about as it ought to proceed with _gave way to Daniel Patrick. Moynihan as chair-
regard to this senior Democrat. Regular order, ~man of the Senate Finance Committee, which has
no pulling of punches. the same jurisdiction as Ways and Means, and lo

There’s a lesson in -that, perhaps for both and behold, Mr. Moynihan did just fine. So, if the
parties. Congress is even now moving to extend

for independent investigation and prosecution of in the budget process. Justice may be at issue
senior executive branch officials credibly accused  here; the president’s legislative agenda is not.

protested that the law encroaches 6n executive )

.senior members in the legislative branch any

the answer is yes, that the regular prosecutorial .

deficit; he met with the president on the. measure ||

member maintaining his innocence cannot be °

need arises, will any successor to .Mr. Rosten+ - |
the lapsed independent counsel statute, providing kowski, important as he has been to the preSIdent ‘

TV
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= ={—the-34.year member-of Congress-
| will have his term cut short by

The result was unbridled
speculation about who might
have the upper hand to replace
Rostenkowski in the new Sth
Congressional District, which
sprawls from the 43rd Ward
and the lakefront to the North.
west Side and suburban Schil-

to succeed
Rostenkowski

' ler Park. " ing to be

Davis “Obviously there's go .
aBr{dRThomom s Hardy a Jot of people looking at this
TRIBUNE STATF REPORTERS situation, & lot of ambitions in

play,” sald media consultant
David Axelrod, who worked on

The test measure of suc-
Frol the Democrat's campaign last

cess in politics is the ability to

look beyond the present, to play year. ,
chess instead of checkers, to as- In deference to Rostenkowskl
sess immediately a development and the uncertainty of his situa-

and mentally play it out to the
end, all the time asking the age-
old,qu%tlon: “What's in it for
me?”

In City Hall—where political
plots unfold constantly and
careers are often made or
broken on all levels—and in
ward offices from the lakefront
to the Far Northwest Side, the
talk Tuesday was of U.S. Rep,
Dan Rostenkowski's troubles
and the future of his congres.
sional seat.

The House Ways and Means
Committee chairman reputedly
is the “Congressman A" in-
criminated Monday by a former
House postmaster’s guilty plea
to three federal misdemeanor
charges in an embezzling
scheme.

Rostenkowski, 65, brushed
past reporters outside his com.
mittee office with a terse “no
comment” Tuesday morning.

Although-there have been -no-
formal charges filed against
him, there was heavy betting on
Capitol Hill and in Chicago that

tion, most Democrats tried to be
discreet in-discussing their inter-
est in the congressional seat.

“The exception was former Ald.
Dick Simpson, who lost his pri-
mary challenge to Rostenkowskl
last year and has publicly con-
ducted a death watch of the la-
borious grand jury probe. Simp-
son renewed his demand for
Rostenkowski to resign immedi-
ately. ’ ; B

The fcal reaction, however,
was algg the lines of remarks by
Ald. Eugene Schulter (47th), who
formed a congressional campaign
exploratory committee four
months ago.

“T want to make it clear that at
this stage of the game, I have no
intentions to run against [Rosten-
kowski] if he decides to seek re-
election,” Schulter said. “But if
it's a level playing field and he's
not going to be there, I certainly
xvant to be.able to present. my
credentials to the district folks.”

Counting herself among them,
Marge Laurino said: “I suspect

tainly aren’t going to make any
moves on this until Rostenkowski

B e By o R be e ees what hes golng to dor

will not stand for re-election
next year,

Under House rules, committee
chairmen must resign their
posts if they are indicted, al-
though they can remain in Con.
gress until their case is adjudi-
cated.

But Rostenkowski “won’t sit
and be jerked around by this

Laurino, a Democratic state
central committeewoman and
daughter of Ald. Anthony Lau-
rino (39th), sald Rostenkowski's
reputation among local voters
was hurt more by a highly publi-*
cized 1989 confrontaton with sen-
{or citizens over health.care bene-

. fits than by the post office
process, and he won't stay in
Congress without his chairman. scandal. -

ship,” pr.licted one Chijcage , — ~—~ ~——— = -—
Democrat who is close to him. ll |
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’ In addition to Laurino and
i wlter, Democrats mentioned as
possible candidates to replace
Rostenkowski, who is in his 16th

term, include: state Sen. John

Cullerton; first-ferm state Reps,
Nancy Kaszak, Joseph Kotlarz
and Rod Blagojevich; Cook Coun-
ty Commissioner Ted Lechowicz;
and .ild. Michael Wojcik (35th),

The list is
is the level of confusion.

In the event that Rostenkowski:
were to resign more than 180
days before the November 1994
election, Gov. Jim Edgar would
have to declare the seat vacant

ys.

Special and regular election
campaigns for the seat could be
lum‘ier way almost simultaneous-
y. '

Apart from Simpson, the most

'acuve player Tuesday was Ald.

Richard Mell (33rd), & well-known
political weather vane who in re-

cent times has been hawking the

talents of Blagojevich, his sonin. |

Mell himself toyed with the id
of running for Congress just la?
year in the new heavily Hispanic

4th District eventually taken over |

by former Ald. Luis G
(26th), utierrez

Mell again was floatin the {d ]
of sending his son-in-lavgv to Coe;ﬁ :

8ress, and he was even proudly
showing reporters examples of
the campalgn handiwork he used
to send Blagojevich to Spring-
field. One, featuring pictures of
the Statue of Liberty and the can.
didate, the son of Serblan immi.

Mayor Richard Daley, mean-
€, wWas cautious Tuesday when
asked what he thought the future
holds for Rostenkowski, his-
friend and ally. Again, confusion
and uncertainty about the Rosten.
kowsk{ case pervaded a City Hall
news conference.

*No one knows. I don't know,
You just-don't know,” said Daley,
a'former county prosecttor, who
honetheless expressed bewilder.
ment about what the legal devel.
opments meant to Rostenkowski.

Asked to explain what Rosten.
kowsk{ has done for Chicago,
Daley quickly ticked off a list of
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accomplishments that indicated .
. that he has been thinking about I §
! what life without “Rosty” would -
I be like for the clty: the passenger [
fee for alrports; Kennedy Ex-
pressway reconstruction funding:
the downtown circulator project;.
low-income housing tax credits;
federal flood assistance for Chi-
cago’s South Side; and the expen-
sive Deep Tunnel storm sewer
h project. .
' While he hastened to tell report-
ers that he wasn't calling the *
Rostenkowski probe a political
witch hunt, Daley did say that he
was “shocked” that the former
U.S. attorney who initiated the
grand jury investigation, Jay
Stephens, has announced his can-
ﬁdacy for U.S. senator in Virgin-

Daley said such a blatant politi-
I cal move can raise some doubts
about whether the Investigation ‘
might have political motivations. !
| Axelrod recommended that any-
i one eager to replace Rosten-
i - —kowski-ought-to*hold-their-fire” —
‘ He said: “This guy has been

tried and convicted in the news-
papers, but no action has been
taken against him in the courts.
We don't know if such action will
be taken, and even if it is, we
don't know that it will resuit in a
conviction.”
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WASHINGTON—An attorne)
for Rep. Dan Rostenkowski (D-Il1.)
tried to head off the court hearing
this week at which a former House
‘postmaster pleaded guilty to
charges that linked the congress-
‘man to embezzlement, Justice De-
-partment-sources- told the-Chicago
Sun-Times.

In asking for a delay, the lawyer

cited Rostenkowski's key role in
negotiations on President Clinton’s
economic program.

e e e 4 e e —————— R

V. Rota, appeared -in court s
scheduled on Monday, when- he,
pleaded guilty to embezzlement and
conspiracy charges and prosecutors
released documents indicating that
Rota had admitted helping Rosten-’
kowskl embezzle at_least "$21,000,

Rota aﬂreed to cooperate : with pros-:

ecutors. in the plea bargain. =~ .
Sources said Rostenkowski’s attor-

b

government’s case against .Rota at
this time—and its implications for:
Rostenkowskx—“ould have repér-
cussions for- Rostenkowski and .his
influence on the congressional con-
ference committée now “orkmg on
Clmtons def cit reduction }  program.

P et vrdd

r ‘As chaxrman “of the Housé Ways:

The former postmaster, Robert..

ney had- argued that idisclosing the.

{Mount CFopina in Soace Bebw) . .
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.and .Means Commmee, Rostenkow-
‘ski‘is a central figure in: the négotla-
tlons

The request for a delay was made
‘to what one source described ‘as a
Mower-level” official“in the Justice,
Departnient and was not believed
.to have been presented to Attorney
‘General Janet Reno,, -

_A spokesman at the Wh)te House,

'where Rostenkowski, had ‘Junch with

Clinton on Tuesday 10 'disciiss’ the

partlcxpated in the con femce com.
‘mittee .meetings Monday and
“Tuesday. For more than*an hour
Tuesday, he managed a routine
bill regarding most- favored-natlon
trade status for China ,on the
House-floor, -~ -

». However, ‘behind Rostenkow-
Ski's calim exterior.'is -a womed
man, associates said..
¢+ “Thisis tearing him"i up mslde v
said Rep. Richard Durbin (D-H1. ),
a friend who talked to Rostenkow-
ski after the stories broke .Mon-
day. *'This whole ordeal has been
difficult for him -and his family.
He feels he has done nothing
xrong.”
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deficit reduction bill, said he knew
“of. no _request to_anyone in thé
‘White House by anyone on Ros-
tenko“sl\ls ‘behalf regarding the
“nmmg of the guilty-plea by ‘Rota.

% A spokesman “for. Rostenko“slu _ E—
‘at his office.'on "Capitol Hill. Té-

‘ferred questions-about the.case’to
Stanley M ‘Brand, one of thé con*
gressmans at(omeys -t

i I\enher Brand nor Judah Best,
:another Jawyer: for Rosténkowski,
returned phone calls on Wednes-
dav T . .

Former U.S.. A\torncy Jay B.
Stephens, a Repubhcan appointe¢ .
who oversaw the House post office
case until he was ousted by Reno
last spring, has said his dismissal
prolon"od an jnvestigation that he
was about to wrap up..

Stephens - hag suggested that a
factor in his™ distissal was the
Clmton -administration’s mterest,
in protecting Rostenkowski’s posi-.
tion as 4 powerful ally on Capitol
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“The Clinton administration ac-
tion in April. either by design or
otherwise, had the elfect ‘of delav-
ing the investigation by 80 o 120
d'w:, Stephens said in an_inter-
view after Rota pleaded guilty:

Jt is not unusual for defense
attorneys, to ask prosecutors to
delay court hearings, and some-
times for prosecutors to go along,
but usually it is for more personal
Teasons.

“] dont think lhere's anything.
wrong, under normal circum-
stances, with a defense lawyer

<peakmg-' ith abf;ré«%mor "osaid
Lawrence C. Marshall, a North.

western Unwemt) Law School
professor.

He said it would be. perfectly

appropriate, for example, for a-

defense lawyer to ask a prosecutor
to delay an indictment so a client
could aitend a child's wedding
without_being under a legal cloud.

“The question here becomes
whether this was basically an er-
fort ‘to cash in a political chit,”
Marshall said. .

< Rostenkowski, who -was- “first
elected to Congress in 1958 and is
among its most powerful mem-
bers, remains the subject of a
federal investigation that is focus-
ing on several areas of his {inances
in “addition 1o the post ofi'ce deal-
ings.

Federal investigators are trying
to- delermmmwhether Athére is a
pattern to Rostenkowski using
congressional or campaign ex-
pense funds to enrich himself and
members of his family, sources
have said. '

As disclosed earller by the Sun.
Times, investigators ha\e exam-
ined whether Roc.tenkow\l\l car-
ried “‘ghost payrollers™on his con-
~'resswnal staff, his practice: of
paying rent from the federal gov-
ernment for office space in build-
ings owned by family members,
and his ownership of autos for
which he mmall) charved the gov-
emment.

Rostenkowski. has denied any
\\ronvdomv but has refused fur-
ther comment on the case, which
he branded Jast year as a political

“witch-hunt.”

He has refused to testify before
-the federal grand jury investigat-
ing these matters.

«  Assoliated Press

Dan Rostenkowskn confers with
Sen. Daniel ‘Patrick Moynihan

(D-N.Y.) on Tuesday.
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If Rostenkowskl it indicted. &3 many in the House now expect, |

New Charges Put
House Democrats
.on the Defensive

TIMES STAFF WRITER

x

ASHINGTON—TFresh allegations that House Ways and

Mezns Chairman Dan Rostenkowski (D-Ill.) was involved
in 2 House Post Office emberzlement scheme has House members
uneasy about the.institution’s reputation, still bruised from last
year's scandals. They fear it could be in for another pounding.

Given Rostenkowski’s enormous power, fellow Democrats were
leery Wednesday of speaking about their fears publicly. Privately,
‘bowever, many confided that they are deeply troubled by the
position in which they find themselves. .

“We ghould be calling for complete disclosure. Instead, we are-
on the defensive,” rid one exasperated freshman, whois partofa
huge crop of new lawmakers elected in the wake of last year's
mdals involving the House Post Office and its now-defunct

Rci)ublians. however, were quick to fan the accusations in a
series of news conferences and speeches on the House floar, “The
stink of corruption in the House post office.threatens the. most-

" powertful of Hotse Democratic leaders,” said California Rep. Dana

Rohrabacher (R-Huntington Beach).

The controversy erupled into a partisan tug-of-war over a-
«question about releasing secret files and transcripts of testimony
taken by a House wask force that'looked into the scandal after ft.
surfaced last year,

Republicans called for immediate release of the task force's
documents. But House Speaker Thomas S. Foley (D-Wash.) said
that such disclosure could compromise a Justice Department
fnvestigation that is under way.

ate Wednesday afternoon, U.S. Atty. J. Ramsey Johnson sent 2

letter -to" Foley and Republican Leader Robert H. Michel
(R-111.) asking them nct 1o release the task force materials.

“The Investigation is continuing, and inevitably involves many

e

he will be forced 1o step down from his committee

. tee chairmanship.
“effectively giving up his role as chief House steward of President

of the same witnesses and transactions that the task force inquiry .

included.” he wrote. “For these reasons, 1 strongly request that the
House refrain from releasing additional materials generated by the
task foree inquiry.” o i

. Many Democrits were sumned Monday when former House.
Postmaster Robert V. Rotz admitted that he had conspired with

lawmakers 10 provide thousands of dollars in exchange for stamps. -

that the House members purchased with taxpayer money.

Although the plea agreement did not identify those members’
dllegedly involved, other documents and sources:close w0 the
Investigation' revealed that the individua! referred o as “Con-
gressman A” was in fact Rostenkowski. Congressman A received
$21,3001in cash. accarding to the documents. -

Clinton’s economic progran. .
I-‘oleyinsistcdthathehxsoccnnodgnsthccxhxalclo_ud
surrounding the chairman bas hurt-his effectiveness {n negotia-

tions with the Senate to write a final version of the economicplan.

“No one has expressed to me the view thal the conference
committee {3 cr ghould-be impeded by myth!ns"dze that is
heppening outside the conference and the Congress,” the Speaker
aid.

“They’re doing well They’re proceedine. We want them to
tinue to do that™ .
wgnr;uci{ouic negotlator, Rep. Charles B. Rangel (D-K.Y.),
‘brushed aside questions about whether Rostenkowski might be
replaced. “That would be deciding where you want to bury a guy.
when you visit him {n the hospital,” be said... -

Times stafl writec Wiisem 1, Exton contributed to this report.
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Prosecutors Ask °
DataStay Secret
1n House Probe

. oy By DAviD Roces

. Staff Reporter of THY: WALL STREZT JOURNAL
WASHINGTON — Pederal prosecutors

{nvestigating Ways and Means Committee

Cheirman Dan Rostenkowski asked the

‘House leadership not to release still-secret

testimony from last year's task force

. Jnquiry of the House Post Office.

» The letter from J. Ramsey Johnson,
U.S. attormey for the District of Columbia,
provoked angry protests from the Republi--
can leadership, But the prosecutor sald he

had “serfous concern” that releasing the .

transcripts might hurt his inquiry into
allegations of embezzlement involving
lawmakers and cash-for-stamps transac-
tions.

““The release of such materials could
have a significant adverse effect on the
ongoing criminal investigation being con-
ducted by this office into matters associ-
ated with the House Post Office,” said
Mr. Johnson. *'Accordingly, I sk you not
ﬁs §ythorize the release of such materi-

Former Postmaster Robert Rota
pleaded guilty this week to charges grow-

{ ing out of the investigation, and accompa-
nying court papers implicated Mr. Rosten-
kowski, & Chicago Democrat, as one of
have received thousands of dolla.rs m cash
from Mr. Rota.- - .

Republicans seized on the revelations
to demand & fuller accounting of the scan-
dal, and despite Mr. Johnson's request, the

‘ fead to Speaker Thomas Foleys "bed
room." This allusion was to the fact
i that Mr. Foley's wife and unpaid aide,
; Heather Foley, was among those ques-
* tioned by the tosk force about her knowl-
" edge of the earlv stages of the Post Office
» inquiry. And tie GOP strategy now ap-
> pears aimed purtly at embarrassing the
House speaker by refocusing attention on
, the Capitol police’s complaints of obstrue-
glon of its inquiry, which Mrs. Foley de-
es.

The partisan maneuvering spliled onto
the floor of the House last night, provoking
& rebuke from Majority Leader Richard
-Gephardt, who dismissed suggestions that
the Jeadership had sought Mr. Johnson's
letter as & means 1o blunt the GOP pres-
sure. “I hear a lot about law and order,”
said the Missouri Democrat. “The best
way to represent law and order is to
cooperate with law enforcement offi-

o oaety te

GOP leadership said 1zst night that it will
still press today for the immediate release
of the task force transcripts.

A career prosecutor before being
named to the U.S. attorney's post this
year, Mr, Johnson's task is being made
more difficult by widely publicized com-
ments by his predecessor, Republican Jay
Stephens. Mr, Stephens, who Is running for
the U.S, Senate In Virginla, has suggested
the Clinton administration is slowing the
Rostenkowski Investigation until Congress
has completed negotiations on the tax
bill.

Texas Rep. Richard Arrey, chalrmen
0. *he House GOP caucus, said yesterday
thaer Rostenkowski should'step as_ o™
{rom presiding overthe negotiations if, in
fact, he was among the congressmen
cited in the court papers
The bitterness among Republicans sur-
faced when a freshman, Rep. John Linder
of Georgla, suggested.the scandal may yet
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House Democrats

~ontheDefensive —

By KAREN
TOMES STAFF WRITER

N

ASHINGTON—Fresh allegations that House Ways and

Mezns Chairman Dan Rostenkowski (D-Ill,) was involved
tn 2 House Post Office embezzlement scheme has House members
uneasy about the.institution’s reputation, still bruised from last
year's scandals, They fear it could be in for another pounding.

Given Rostenkowski's enormous power, fellow Democrats were
Jeery Wednesday of speaking about their fears publicly. Privately,
however, many confided that they are deeply troubled by the
position in which they find themselves.

“We should be calling for complete disclosure. Instead, we are
on the defensive,” said one exasperated freshman, who is part of a
huge crop of new Jawmakers elected in the wake of last year's
scandals involving the House Post Office and fts now-defunct

Republicans, however, were quick to fan the accusations in &
series of news conferences and speeches on the House floor. “The
stink of corTuption in the House post office threatens the most
powerful of House Democratic leaders,” said California Rep. Dana
Rohrabacher (R-Huntington Beach).

The controversy erupled into a partisan -of-war over a
question about releasing secret files and transcripts of testimony
taken by a House task force that Jooked into the scandal after it
surfaced last year.

Republicans called for immediate release of the task force's
documents. But House Speaker Thomas S. Foley (D-Wash.) said
that such disclosure could compromise a Justice Department
investigation that is under way.

ate Wednesday afternoon, U.S. Atty. J. Ramsey Johnson sent a

letter to Foley and Republican Leader Robert H. Michel: '

(R-I11.) asking them nct to release the task force materials.
“The investigation is contnuing, and inevitably involves many

of the same witnesses and transactions that the task force inquiry .

included,™ he wrote, “For these reasons, I strongly request that the
House refrain from releasing additional materials generated by the
task foree inquiry.”

Many Democrats were stunned Monday when former House
Postmaster Robert V. Rota admitted that he hzd conspired with
fawmakers to provide thousands of dollars in exchange for stamps
that the House members purchased with taxpayer money.

Although the plea agreement did not identify those members
allegedly involved, other documents and sources close to the
investigation revealed that the individual referred 1o as “Con-
gressman A” was in fact Rostenkowski. Congressman A received
$21,300in cash, according to the documents, .
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If Rostenkowsk! is indicted, as many in the House now expect, |

he will ba forced to step down from his committee

“effectively giving up his role as chief House steward of President

Clinton's economic program. .
Foley insisted that he has s¢en no signs the ethical cloud

surrounding the chairman bas hurt his effectiveness In negotia-

tions with the Senate to write a final version of the economic plan.
“No on¢ has expressed to me the view that the conference

happening outside the conference and the Cougress,” the Spesker
said.

“They’re doing well. They’re proceeding. We want them to
continue to do that” .

One House negotiztor, Rep: Charles B. Rangel (D-N.Y.),
brushed aside questions about whether Rostenkowski might be
replaced. “That would be deciding where you want to bury & guy
when you visit him {n the hospital,” be said..

Ticmes staff writer Wiktism 3. Exton contributed to this esport.

committee.§s.or. ghould.be.impeded_by anything else that fs
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Could Tarnish Congress

By Linda Yeldmann
$achl wriver of The Cheliion ScSence Moritor
WASHINGTON

ASHINGTON is reeling

over the news that Rep.

Dan Rosterkowsk (D)
of Mlinois, one of the most power-
ful members of Congress, may be
set to take a fall.

The burly Chicago ward-heeler
has been implicated in a scandal
fnvolving embezzlement of funds
from the House Post Office. If
indicted, he would have to step
down as chairman of the House's
Ways and Means Committee.

This came as a blow to the
White House and to Congress’s
Democratic leadership, which to-
gether have their first chance in
12 years to show Democrats can
govern. Mr. Rostenkowski, touted
by colleagues as a master of the
political procéss, is the top House
negotiator with the Senate in the
tough deficit-reduction confer-
ence in progress. And he is cen-

_tral to the administration’s s health-

care and welfare reforms.

Rostenkowski's troubles also—
further tarnish the image of Con-
gress, which Ir the past year has
sought to eliminate patronage
and is working on reforms to
make ft more effective in its pri-
mary function, lawmaking.

Around Washington, Demo- ,
crats and some Republicans are -

shaking their heads in d:sbehef
that one so powerful and with ac-
cess to much bigger money than
he allegedly took could get
wrapped up in such a scheme.
“Everybody's going around
{on Capitol Hill) with & stiff upper
lip, but I can tell you a lot of
people are really aching over
this,” says an aide o a top House
Democrat.
“Well, I just believe the
charges against Danny don't
make any sense,” Treasury Secre-

Colleagues' .
are puzzled

by small amount
of money mvolved

: tary Lloyd Bemsen a Monitor
breakfast Tuesday.
Rostenkowski's name had sur-
faced last year in connection with
charges of embezzlement from
the House Post Office, but the link
grew much stronger Monday with
the court testimony of former
House Postmaster Robert Rota. In
a plea bargain, Mr. Rota admitted
to exchanging. postage-stamp
vouchers for cash to several

" members of Congress.

“Two -members - cited in.court
papers were fdentified only as
Congressman A and Congress-
man B, but comparisons of postal
records submitted . by Ros-
tenkowski identify him as Con-
gressman A, who Rota says
received $21,300 between 1987
and 1991. The other congress-

. man_is_identified &s former Rep.

Joe Kolter (D) of Pennsytvania. A

"Rostenkowski “spokesman said
the congressian has “no com- .

ment.”

A senior White House official
says the situation s not affecting
‘the House-Senate budget confer-
ence, ‘4 delicate operation in
which virtually every Democratic
vote s essential.

“We are p

roceedmg apace;”
nothing's changed,” says the offi-

.cial, who is involved in the con-
ference. But he acknowledges
that the White House has had a
discussion with Rep. Sam Gib-
bons (D) of Florids, who would
take over as chairman of Ways
and Means. And, the official says,
life without *Rosty” would make it
more difficult to get health care
reform through Congress:
Investigations toward & possi-
ble indictment will reportedly

take several weeks, and the
budget conference is ezpeded to
finish by early August.
Representative Gibbons says
Rostenkowski “scemed himself™
in:conference Tuesday. “He han-

i dles pressure well,” he said.

The low-key Gibbons would
ﬁnd filling Rostenkowski's shoes
a tall order. “I'm certainly inter-

" ested in being chairman, though I

didn't want it to happen under
-these circumstances,” he said.
When asked sbout his style, he

. said: “I've been a subcommittee

chairman for years, and I try to

. build consensus. I try to do what's

correct.”

Gibbons *just doesn't have the
sheer force of personslity” that
Rostenkowski has, says the Dem-
ocratic leadership aide. “When
you say ‘the chairman,’ that
means only one person.”

In congressional offices, mem-
bers and aides are trying to un-
derstand & situation that, on the
surface, doesn't make sense, Last

{ year, Rostenkowski could have
Iretired from Congress and legally
kept his $1 million campaign war
chest. Why, Washington is asking,
‘would--he--take-the--time—and -

.trouble just to take in a spare 7

$1,000 here and there?

Some Republicans, however,
seem to be taking the news with a
partisan glee, and are working to
make sure the public knows the
people in touble are from the
Democratic Party, which has nm
Congress for 40 years. Just as in
Japan, this is sbout corrupt one-
party rule for four decades,” sald
Rep. Newt Gingrich, House Re-
publican Whip, n a fax issued just

" after Rota’s plea.
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Rostenkowski’s Troubles
Could Tarnish Gongress -

=By Linda Feldmemn—

Sact{ writer of The Chvllon Scence Monsor
WASHINGTON

Y

ASHINGTON s reeling

over the news that Rep.

Dan Rostenkowski (D)
of Dlinois, one of the most power-
ful members of Congress, may be
set to take a'fall.

The burly Chicago ward-heeler
has been implicated in a scandal
trvolving embezzlement of funds
from the House Post Office. If
indicted, he would have to step
down as chairman of the House's
Ways and Means Commttee.

This came as a8 blow to' the
White House and to Congress's
Democratic leadership, which to-
gether have their first chance in
12 years to show Democrats can
govern. Mr. Rostenkowski, touted
by colleagues as a master of the
political process, is the top House
niegotiator with the Senate in the
tough deficit-reduction confer-
ence in progress. And he is cen-

tral to the administration’s health-
care and welfare reforms. ...
Rostenkowski’s troubles also
further tarnish the irmage of Con-
gress, which in the past year has
sought to eliminate patronage
-and is working on reforms to
make it more effective {in its pri-
mary function, lawmalking.
Around Washington, Demo-

crats'and some Republicans are -

shaking their heads in disbelief *

that one 50 powerful and with ac-
cess to much bigger money than
he allegedly took could get
wrapped up in such a scheme.

“Everybody's going around
{on Capitol Hill) with a stiff upper
Lip, but I can tell you a lot of
people are really aching over
this,” says an aide 10 a top House
Democrat.

“Well, 1 just believe the
charges 2against Danny don't
make any sense,” Treasury Secre-

!
Colleagues' .

Tarepuzded——————=

by small amount
of money involved -

tary Lloyd Bentsen a Monitor

_breakfast Tuesday.
- Rostenkowski’s name had sur-

faced last year in connection with
charges of embezzlement from
the House Post Office, but the link-
grew much stronger Monday with
the court testimony of former
House Postmaster Robert Rota. In
a plea bargain, Mr. Rota admitted
to exchanging postage-stamp
vouchers for cash to several
members of Congress. »

Two members cited in court
papers were identified only as
Congressman A and Congress-
man B, but comparisons of postal
records submitted . by Ros-
tenkowski identify him as Con-
gressman A, who Rota says
received $21,300 between 1987
and 1991, The other congress-
man is identified as former Rep.

- Joe Kolter (D) of Pennsylvania. A
Rostenkowski spokesman said
the congressman hes “no com-
ment.”

A senior White House official
says the situation is not affecting
the House-Senete budget confer-
ence, & delicate operation in
which virtually every Democratic
vote is essential.

“We are proceeding apace;
nothing’s changed,” says the offi-
_cial, who is involved in the con-
ference. But he acknowledges
that the White-House has had a.
discussion with Rep. Sam Gib-
bens (D) of Florids,. who would
take over as chairman of Ways
and Means. And, the official says,
life without *Rosty™ would make ft
more: difficult: toz get- health ‘care
reform-through Congress.

Investigations.toward a- possi.
ble. indictment., will reportedty

* ested in

" after Rota's plea.

take several weeks, and the
budget conference fs expected to
finish by early August.

——Representative-Gibbons..says.

Rostenkowski “seemed himself™
in conference Tuesday. “He hsn.
dles pressure well,” he said.

The low-key. Gibbons would
find filling Rostenkowski’s shoes
& tall order. “I'm certainly inter-
being chairman, though I
didn’t want it to happen under
.these circumstances,” he said.

When asked about his style, he

" sald: “I've been & subcommittee

chairman for years, and I try to

. build consensus. I try to dowhat's

correct.”

Gibbons “just doesn't have the
sheer force of personality” that
Rostenkowsk has, says the Dem-
ocratic leadership aide. “When
you say ‘the chairnman,’ thst
means only one person.™

In congressional offices, mem-
bers and aides are trying to un-
derstand & situation that, on the
surface, doesn't make sense. Last

j year, Rostenkowski could have
Iretired from Congress and legally
kept his $1 million campaign war
chest. Why, Washington is asking,

'wouldhetaketheﬁmennd

trouble just ‘to take in.a‘spare - --
$1,000 here and there? -
Some Republicans, however, 2
seem to be taking the news with 2+
partisan glee, and are working to- é
make sure the public knows the.
people in trouble are from-the: 3
Democratic Party, which has runt -3
Congress for 40 years. Just as i
Japan, this is about corrupt one-
party rule for four decades,” sald. ny
Rep. Newt Gingrich, House'Re-
publican Whip, ina fax fssued just” <
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. Probing Congressman A

The Democrats are doing u(zaz must be done

Now that the former postmaster of
the House of Representatives has ad-
mitted scheming with some lawmak-
ers to embezzle post office funds, the
storm clouds are gathering over Rep.
Dan Rostenkowski of Iilinois — the
alleged “Congressman A” of this le-
gal and political drama.

While the widening scandal could
present problems for the Clinton ad-
ministration, and ‘could lower the
public’s already low regerd for Con-
gress, it's also a welcome sign that
the Democraue-controlled executive

branch. is acting responsibly, even:

relentlessly. in probing other Demo-
crats in Congress.

Many doubted that a full-scale in-
vestigation would continue after At-
torney General Jenet Reno sent form
letters 10 almost all the nation's US.
Attorneys to clean out their desks.
When that happened in March, the
Repubhcan US. Attorney in Wash-
ington, D.C., complained publicly
that his office's’ probe of the post
office affair might get deep-sixed for
political reasons. Adding credibdility
10 his concern was.the identity of

‘oneof the people being investigated:-

Mr. Rostenkowski, a one-man jugger-

” naut for the Clinton economic pro--

gram.

But Monday’s plea bargain by the
former postmaster, Robert V. Rota,
seems to refute this concern. With
his admission of guilt, Mr. Rota effec.:
tively identified Mr. Rostenkowskic

* and former Rep. Joe Kolter (D., Pa.).

as two members of Congress who
benefited from the stamps-for—money'
exchanges. (Both men have denied
any wrongdoing.)

If Mr. Rostenkowski is indicted, it
would deprive President Clinton of a
key ally on upcoming fights such as
health-care reform because the rules

would require him to step aside as °

chairman of the Ways and Means
Committee. And-if he were found
guilty of embexzlement, he might
well be expelled from Congress.
That would be an jgnominious

-end to a congressional career whose.

high points (such as his work for
low-income tax relief, loophole-clos-
ing and deficitcutting) have thus far
exceeded their low points (such as
secretive tax breaks for favored cor-
porations and fat cats).

Whether people like the guy or
not, the public should be giad to see

-this-investigation.moving forward, |
Americans want justice to be pur-

sued without.regard.to.politics, and
thus far, that's what they're getting.
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The Real Rostenkowsk1 Problem

A front-page picture yesterday showed Presi-
dent Clinton lunching amiably with Representative
Dan Rostenkowski of Illinois, just a day after. the
powerful chalrman of the House Ways and Means
Committee was linked in court 1o an embezzlement
scandal at the House Post Office, The smiles on
~-thelr-faces-masked-the-awkwardness-of the mo-—

ent.

‘? Don't worry, say Democratic lawmakers, Mr,
Bostenkowskl's troubles won't affect the Presi-
dent's deficit-reduction program. It's hard to be-
lieve that Mr. Rostenkowski’s legendary leglslative
skills won't be hurt. But his skills are not the issue;
the tssue is the cloud that hovers over his head.
+ . His colleagues remain in deep denjal about that
oloud. True, he says he's innocent, and has not
formally been charged with anything. But whether
or not the current allegations lead to indictment, he
rendered himself unfit for a leadership post a year
ago when he refused to testify before a grand jury
Iooklng into possible corruption in the House. The
latest disclosures merely underscore the cowardice

of House Democrats wha refuse to offend theu'
ipfluential colleague,

¢ When Attorney General Janet- Reno clumsily
demanded the resignation of all United States Attor-
neys back in March, she raised fears that the new
Administration might try to derail the financial
auditing of Mr. Rostenkowski begun by the Republi-
can U.S. Attorney Jay Stephens. But this week that
office - now answerable to a Democratic Adminis-
tration — reached a plea-bargain agreement with
Robert Rota, the former Postmaster of the House of
Represemauves »

*  To Ms. Reno's credit, the investigation begun

‘by Mr. Stcphens appears to be pr‘oceedmg without
political interference., Mr. Rola pleaded guilty to
one count of conspiracy and two counts of embezzle-
ment. He said he had helped Mr. Rostenkowski —
identified In court papers as “‘Congressman A* i~
steal more than $20,000, Prosecutors are said to be
“gathering evidence of transactions in Chicago, in an
effort to link separate accusauons into a more
serious case.

Meanwhilé Mr. Rostenkowski continues to in-
fiuence budget, health care, welfare and other areas
under the Ways and Means Committee's jurisdic-
tion. That seems increasingly mappmpriate. -

Some news reports allege other dubious trans-
actions by Mr. Rostenkowski involving misuse of
campaign funds. By themselves those reports,
along with Mr. Rota’s accusation, wouldn't justify
depriving Mr, Rostenkowski of his chairmanship —
or President Clinton of the Congressman's talents.,

-‘But last summer Mr. Rostenkowski should have

been willing to testify openly and under oath about
House operations to a grand jury. He cited his Fifth
Amendment right against self-incrimination. That
was his right as a citizen, and as a member of
Congress. But by evading scrutiny and responsibil-
ity he forfeited any claim to his pivotal position.

The Democrats could have acted earlier when
a transition would have been Jess disruptive. Noone,
not even the able Mr. Rostenkowski, is indispens-
able. To let him reinain front and center in the
budget process now can only breed further disre-
spect for Congress and many more awkward mo-
ments for the President. Mr. Rostenkowski's col-
leagues should ask him to step aside now.
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The Real Rostenkowskl Problem

A front-page picture yesterday showed Presi-
dent Clinton Junching amiably with Representative
Dan Rostenkowski of Illinois, just-a day after-the

-powerful chairman of the House Ways and Means

Committee was linked in court 1o an embezzlement

scandal at the House Post Office. The smiles on

thelr faces masked the awkwardness of the mo-
ent.

T Don't worry, say Democratic lawmakers, Mr.

Rostenkowski's troubles won't affect the Presi.

dent's deficit-reduction program. 1t’s hard to-be-

-lieve that Mr. RostenkowsklI's legendary leglslative
skills won't be hurt. But his skills are not the issue;-

the Issue is the cloud that hovers over his head.
His colleagues remain in deep denial about that
c}oud True, he says-he's innocent, and -has not

iorma]ly been charged with anything..But whether'

or not the. current allegations lead to indictment, he
rendered himself unfit for & leadership post a year
ago when he refused to testify before a grand jury
looking into possible corruption in the -House. The

JIatest disclosures merely underscore the cowardice

of House Democrats who refuse to offend thexr
ipfluential colleague,

- ¢ When Attorney General Janet Reno clumsily

demanded the resignation of all United States Attor-

‘neys back‘in March, she raised fears’that the new

Administration might try to derail the financial
guditing of Mr. Rostenkowski begun by the Republi-
can U.S. Attorney Jay Stephens. But this 'week that
office — now answerable to a Democratic Adminis-
tration — reached a plea-bargain agreement with
Robert Rota, the former Postmaster of the House of

‘Representatives.. -
To Ms. Reno s cn:dlt, the invesdgat.ion begun B

O -

by Mr. Stephens appears to be proeeedmg without
political interference. Mr. Rota pleaded guilty to
one count of consplracy and two counts of embezzie-
ment. He said he had helped Mr. Rostenkowskl

identified in court papers as “Congressman A" >

steal more than $20,000. Prosecutors are said to be

gathering eviderice of transactions In Chicago, inan |-

effort to link separate accusat!ons into a more
serjous case.

Meanwhile Mr. Rostenkowski continues to. in-
fluence budget, health care, welfare and other aress
under the Ways and Means Committee’s jurisdic-
tion. That seems increasingly inappropriate. _

Some news reports allege other dubious trans-
actions by Mr. Rostenkowski involving misuse of
campaign funds. By themselves those reports,
along with -Mr. Rota's accusation, wouldn't justify
depriving Mr. Rostenkowski of his chairmanship —

‘or President Clinton 6f the Congressman's talents.| -
But last- summer Mr. Rostenkowski should have|.

been willing to testify openly and under ocath about
House operations to'a grand jury. He cited his Fifth
Amendment-right against self-incnmlnauon. That
was his right as a citizen, and as a member, of

Congress, But by ‘evading scrutiny and responsibil- -
" ity he forfeited any claim to his pivotal position.

_The Democrats could have acted earlier.when
a transition would have been less disruptive. No one,
not even the able Mr, Rostenkowski, is indispens-
able. To let him reinain front and' center in the
budget process now can only breed-further disre-
spect for Congress and many more awkward mo-
ments for the Presxdent. Mr. Rostenkowski's col-

r—— o ¢ s £t em———

T22/03
V. 243




FD-350 (Rev, 5-8-81)

4. vy r——

—t

—

Prosecutor: Ke

O

(Mpn_.mt Clpping in Space Below)

o

newspaper, city and state.) _
a8&11cago Iribun

Chicago, Illin

probe files secret

WASHINGTON-—The prosecu-
tor investigating Rep. Dan
Rostenk_owski (D-IL) is opposing
Republican calls for release of
confidential information gathered
last year in a congressional exam-
Ination of wrongdoing at the
House post office.

In a letter Wednesday to House
Speaker Thomas Foley (D-Wash.),
U.S. Atty. J. Ramsey Johnson said
making the documents public
“could have a significant adverse
effect on the ongoing criminal in-
vestigation.”

Johnson asked Foley to keep
the documents under wraps be-
cause the criminal inquiry “inevi-
tably involves many of the same
thnesse§ and transactions” that
the special House task force ex-
amined last year.

Foley did not respond immedi-
ately, but House Minority Leader
Bob Michel (R-IlL) said he would

introduce a resolution Thursday
calling for full disclosure of all
the documents. .

While most Republicans would
be likely to vote the resolution;
Democrats would face a choice
between a desire for openness
and concern -about being-blamed
if the action jeopardized the in-
vestigation of Rostenkowski, the
65-year-old Chicago Democrat
who chairs the House Ways and
Means Committee.

Rostenkowski has consistently
denied any wrongdoing.

But a former House postal em-
ployee who was one of the first to
implicate him said court docu-
ments were “very accurate” in
outlining a scheme through
which the congressman allegedly
exchanged official stamp
vouchers for $20,000 in cash.

In a brief interview with Con-
gressional Quarterly magazine,
James C. Smith confirmed press
reports that former House Post-
master Robert Rota asked him for
the cash and told him that

Rostenkowski was one of the
House members receiving it.

Rota pleaded guilty Monday to
charges that for years he provid-
ed a “largely untraceable source
of illegal cash” to several con-
gressmen.

“I feel sorry for Rostenkowski,”
said Smith, who got his job
through Rostenkowski's patron-
age. “I just wonder if he ever sat
down and thought about what he
was doing. He’s not a bad guy,
really.”

Smith, who will be a Kkey wit-
ness if Rostenkowski is indicted
and goes to trial, said he thinks
the investigation “will probably
come to a swift conclusion now.”

In televised interviews, the for-
mer top prosecutor in the case,
Jay Stephens, said he also thinks
it is “simply a matter of time”
until formal charges are brought
against Rostenkowski, who has
served in Congress since 1959.

Stephens, who supervised the
lengthy investigation until last
spring, said on ABC’s “Nightline”
Tuesday-that prosecutors are in-
vestigating the ‘possibility that
Rostenkowski pocketed ‘“tens of
thousands or hundreds of thou-
sands of dollars” through a vari-
ety of schemes.

Stephens confirmed reports that
investigators are exploring
whether Rostenkowski “laun-
dered” significant sums of money

" by writing checks oni his re-elec-

tion fund and political-action
fund under the guise of buying

stamps.

He added that investigators are
scrutinizing Rostenkowski’s car
and office leases in Chicago that
involve tens of thousands of tax-
payer dollars.

Stephens, a Republican appoint-
ee as U.S. attorney who was
asked to resign by the Clinton ad-
ministration, also alleged that his
removal slowed the inquiry and
“bought a substantial amount of
time” for President Clinton, who
has relied heavily on Rosten-
kowski in pushing his economic
plan.

But in a shouting match with
Stephens on CNN’s “Crossfire”
Wednesday night, Rep. Mel
Reynolds (D-Ill.) said it was
“reprehensible” for Stephens to
publicly discuss the details of
allegations against Rostenkowski
based on evidence that he was
privy to as a prosecutor.
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Reynolds, the newest member of
the Ways and Means Committee,
and Rep. Charles Rangel (D-N.Y)),
a veteran on the committee,
charged that Stephens was mak-
ing the TV appearances to drum
up publicity for a possible bid for
the U.S. Senate in Virginia.

Rangel said Stephens’ actions
were ‘really a disgrace to the
bresumption of innocence.” -

Congressional officials said
some of the files from their inqui-
ry-into the House post office
scandal last year could touch on
the allegations involving Rosten-

kowski.
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The papers in question formed
the investigative record of a
bipartisan task force that last

year probed various allegations

of wrongdoing by Rota, several
post office employees and mem-

| bers of Congress.

|

The task force excoriated the

heati-ng uP \ 1 operations of the post office and

GOP spotlights
Ro'st\enkowsk_i’s role

BYDAVIDHESS .,
Herald ¥/ashington Bureay

‘WASHINGTON — The con-

. troversy over possibie thefts

from the House Post Office by
House Ways and Means Com-
mittee Chairman Dan Rosten-
kowski, D-lll,, and other Demo-
crats continued Wednesday as
the U.S. attomey warned that
Republican demands for release
of House files related to the case
ocould impede his inquiry.
Rostenkowski was identified as
a target in an ongoing Justice
Department investigation of
House Post Office thefis earliér
this week when former House
Postmaster Robert Rota pleaded-
guilty 1o embezzlement charges.
Several Republicans made
clear Wednesday that they intend
to turn up the
heat unde-

Fasionr [ocrats
esydemanding
sy immediate dis-
33 closure: of the
office
v files. They
1] believe the {iles
Zf would  finger
i1 Rostenkowski
.&{A and perhaps as
many as cight
or 10 other
members, mostly Democrats.
Acting U.S. Attorney J. Ram-’
sey Johnson urged House leaders
Wednesday 1o resist the pressure
for instant disclosure of the files.
“l am writing to express Lhis
ofTice’s serious concern that the
release of such materials couid
have a significant adverse cffect
on the ongoing criminal investi-
gation {of] the House Post
Office,”  Johnson wrote.
“Accordingly, [ ask you not to
authorize the relecase of such
matenals.”

forced Rowa’s departure, but

*came to no conclusion on

whether specific members of
Congress had been involved in
criminal misdeeds.
Rostenkowski's troubles could
not have come at a worse time
for President Clinton. -
The president and. his top
advisers have been banking on
Rostenkowski’s clout and skill to
help steer Clinton's controversial
budget package through the cur-.
rent House-Senate conference,
But Rostenkowski's reputation
has been battered and his influ-
ence threatened by Rota’s guilty
plea. .
Rep. Dick Armey, R-Texas,
said that if Rostenkowski is the
culprit 'that Rota identified to
federal prosecutors as part of the-
embezzlement scheme, “then he
should step aside from presiding
over the largest tax increase in
American history.”
The GOP has insisted that
Clinton’s budget package, which
calls for a $500 billion reduction

majority Dem- in the deficit through a combina-
_by_tion of tax hikes and spending

cuts, is essentially a big tax bill.”
. Under House rules,. Rosten-

kowski would not be obliged 16

step aside unless he was indicted.

But Armey said he should do
SO NOw. i

“It's a matter of trust,” the
Texas conservative said. It
would be hard-for the conference
committee to produce a package
that would have credibility under
his direction.™

Over the past.two days, Ros-
tenkowski has been lauded and
defended by the president and
top administration aides. On
Wednesday morning, Treasury
Sccretary Llovd Bentsen was
asked il Rostenkowski's legal
troubles were hurting Clinton's
bill in the conference.

*] don't think that's a part of
the conference, or a pari of the
problem,™ Bentsen said.
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of Mr. Rota's secret testimony before

the House task force where he de-
nied any wrongdoing and said he did
only what superiors in the Demo-
cratic Party told him to do.

“If wa keep these records hidden,
the message to the American people
will be: If you are an insider, if you
are a favored reporter, you can see
the transcripts and that's OK....But
if you are an average American cit-
zen, you need not apply” to review
the records,” said Mr. Miche), Iili-
nois Republican.

House Majority Leader Richard
A. Gephardt, whose own resolution
to keep the records sealed was
agreed to by & vote of 244-183 along
mostly party lines, said release of

-the documents could be harmful to

the ongoing criminal probe.
“I cannot comprehend why any-

> -

one, in the face of the clear, un-
equivocal recommendation of the
U.S. attorney, would vote to let doc-
uments out which could interfere
with, damage, obstruct or bungle”
the federal criminal investigation,
the Missouri Democrat said.

Mr. Gephardt was referring to a
letter released yesterday from Mn
Johnson, the interim U.S. attorney,
who opposed releasé of the doc-
uments because it could impede his

. criminal probe. So far, Mr. Rota and

eight other persons have been con-
victed.

WhenRep. Bill Thomas of Califor-
nia, the ranking Republican on the
House Administration Committee,
accused Democrats of conspiring
with the Justice Department to gen-
erate the Johnson letter, the floor
fight began.

33

Speaker Thomas S. Foley, Wash-
ington Democrat, who was presiding
over the House at the time, bolted
from his chair and, after a few min-
utes, called the Republicans' asser-
‘tions “totally and absolutely incor-
rect” ’

“Let me make it again abundantly
clear” Mr. Foley said in a raised
voice full of anger. “No one has

« talked to the United States attorney
or the attorney general” about pro-
ducing the letter to ensure that rec-
ords remain locked up.

“I have not talked to [Attorney
General] Janet Reno since she was
sworn in” Mr. Foley said. He asked
why Republicans had failed to have
what he called the simple courtesy
of checking the accuracy of their
charge with him before making it on
the floor. -
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Grip on

By Basil Talbott

Sun-Times Washington Bureau

WASHINGTON—Rep. Dan
Rostenkowski’s deepening trou-
bles stirred up turmoil in the
House Wednesday but did not
begin 10 dislodge him from his
seat of power.

Democratic colleagues stood by
Rostenkowski, chairman of the
. House Wavs and Means Commit-
tee, allhough some kept a little
distance. Some Republicans took
\ indirect shots at Rostenkowski,
but only gingerly.

A blowup on the House floor
centered on corruption in the
House post office—the scandal in
which Rostenkowski has been im-
! plicated—but attacking Republi-
| cans didn't mention his name in
i debate. When Majority . Leader
i Richard Gephardt (D-Mo.)
|
!

{
(
{

indicated that Rostenkowski ap-
peared to be their target, Rep.
Robert Walker (R- Pa) denied
that he had the Chicago lawmaker
in mind. .
i The Republicans denounced a
“ letter to House leaders by interim
. U.S. Attorney J. Ramsey Johnson
opposing the release of testimony
; taken Jast year in an internal
i House investigation of the post
1 office scandal. .
I “The release of such materials,
could have a significant adverse
effect on the ongoing criminal in-
\'eangauon being conducted by
this office,” Johnson wrote.

The letter from Johnson came
after two groups of Republican
Jegislators announced plans to
seek release of interview tran-
seripts, documents and other ma-
terialzs gathered during-the bipar-
tisan review last year.

Walker charged a cover-up,”
claiming that he had it on ‘good
authority that Speaker Thomas S.
Folev had a conversation with the
tustice Department before the let-
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ter from Johnson was ‘written.
Gephardt denied_ that Foley spoke
with the U:S. attomes, but Walk-
er said Foley’s conversation was
with Attorney General Janet
Reno.

At a press conlerence, Rep.
Richard Army (R-Texas), chait-
man of the House.Repubican Cau-
cus, said that if Rostenkowski was
implicated” in the -scheme, he
should step aside as a member of
the House-Senate conference
commmittee. that is negotiating
President Clinton’s deficit-reduc:
tion package.

“It would be hard for the con-
ference committee to produce .a
package that ‘would have any
credibility under .his direction,”
Army said.

Most members reframed from
such attacks, however, apparently
‘awaiting for furlher xnl'ormallon
from an ongoing grand jury inves-
tigation before considering a move
against Rostenkowski. Democratic
rules of the House call for a com-
mitiee chairman who is indicted
to step down from_his post, but
short of that there is no sanction.

“] don’t want to jump on any-
body until there is definitive -ac-
tion,” said Rep. Henry J. Hyde
(R-I1L.), .a member of the House
Republican leadership team and
-friend of Rostenkowski’s. Hyde
noted that prosecutors have sald
several House members were in-
volved in embezzlement from the
post office, leaving a cloud hang-
ing over the entire institution.

Democrats are showing some
concern, but have stuck by Ros-
tenkowski as the:r chief negotiator
on Clinton’s economic program.

Rep. Mike Andrews (D-Texas),
a member of Rostenkowski's con-

ference commitee, called the re-

ports of Rostenkowski's involve-
ment “a bad story” but said he

didn’t think it would affect budget’

negotiations.
Though subdued, Roslenko“:’l\n
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The Justice Department yesle;
&day asked House leaders not to re:
Iease materials from an intémal
rewew of the House Post Office,
'warmng that public disclosure could
“ompromise the ongoing  grand
07 investigation” of alleged em-
“bédlement and other criminal ac-
~tivities.

The afternoon-letter from Inter-
-imdU.S, Attorney J; Ramsey John-
sson-came-after two groups of Re-
publican  lawmakers  announced
tplans to seek release of interview

transcripts, documents and other
-materials gathered in the course of
;Mrpartrsan review concluded a
| Yeﬁf 380

'

;’Eust_roe Bopt Wams

Republicans: renewed ‘their ‘push.
for drsclosure which the House re-
- - jected'twice last year, after former
House: postmaster Robert V. Rota
this week pleaded guilty to misde-
meanors- and'in court papers indi-
cated that he helped two lawmakers-
embezzle tens of thousands of dollars,

9 am wntmg 1o express this of-
fice’s serious concern. that release
of such materials could have a-sig-
nificant adverse effect on the on-
going criminal ‘investigation being
conducted by this office into mat-
ters associated with the House Post

Qffice,” Johnson- said, “Accordmgly,

[;ask younot to authorize the re-
lease of suoh materials.”
Johnson's three-paragraph letter

was addressed to Speaker Thomas'S,

Foley (D-Wash,) and Mmonty Lead-
er Robert H. Michet (RIL);

Earfier, Foley told reporters that
Democratic leaders weré seekmg

bipartisan agreement. to disclose-

the investigative materials -after
Attorney General Janet-Reno had 2
chance to review them and object to
the release of any.

0 think: the important thing, is
that we ... , not interfere in any way
inthe ongoing feview by the Justice
Department and. U.S. attorney's
office,” Foley said,

A Foley aide said the speaker
acoepted Johnson's letter as a state-
ment on behalf of Reno.

‘About a half hour after the letter
was délivered, Republican leaders
met to decide whether tb press for

disclosure as planned. Michel intro-

duced a resolution caling for imme-

diate release of the documents,
Several GOP lawmakers repeated

their support for releasing the ma-

terials, noting that Johnsan's prede-
cessor, Jay B, Stephens, made sim-
flar: requests last year. “We're com-
mitted to full disclosuee,” said Rep.
Scott L. Klug R-Wis,),

In separate news conferences, Re:
publican freshmen and secondterm
members urged immediate release of
the documents to remove suspicion
from uninvolved members and shore
up public confidence in the -House,
Khug and other Republicans fast year
made similar arguments for disclo-
sures in the House Bank and House

Post Ofﬁce sundals,

. ey

[n July 1992, Democrats and Re-
publicans on an investigative task
force isstied separate-reports on.the
post office,

The one sitting House member
who court papers appear to tie to the
aleged embezzlement, Ways and
Means Chairman Dan Rostenkowski
(D-111, led opposition.on the House
floor to a GOP resolution disapprov-
ing of trade preferences for China,
He seemed in 2 jovial mood, smiling
and joking with felow Democrats,
Rostenkowski laer met with Treas-
ury Secretary Lloyd Bentsen, Office.
of Management arid Budget Director
Leon B, Panetta and Senate Finance
Chairman Daniel Patrick Moynihan
(D-N.Y) to discuss President Cline
ton's economic package.

ainst Release of House Post (ffice Materials

Stephens, the former prosectitor,
said on ABC-TV's ‘Nightline” Tues-
day that Rostenkowski may have em-
bezzled “tens of thousands or hun-
dreds of thousands of dollars” from
the post office. He said it simply-a
matter of time” before Rostenkowski
is indicted,

Stephens also charged that his.
removal along with other Repiblican
appointees earlier this year delayed
Rota's guily plea for about 90 days.
The delay ‘bought a substantial
amount of time” while Rostenkowski
“was performing a critical funtion
for the administration with regard to
the budget and tax bills” he said,

]ohnson interviewed on Fox tele-
vision yesterday, disagreed, saying,
“There was absolutely no defay.”
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. Probing Congressman A

The Democrats are doing u/zat must be done

Now that the former postmaster of
the House of Representatives has ad-
mitted scheming with some lawmak-
ers to embezzle post office funds, the
storm clouds are gathering over Rep.
Dan Rostenkowski of Illinois — the
alleged “Congressman A" of this le-
gal and political drama.

While the widening scandal could
present problems for the Clinton ad-
ministration, and could lower the
public's already low regard for Con.
gress, it's also a welcome sign that
the Democraticcontrolled executive
branch is acting responsibly, even
relemle&sly, in probing other Demo-
crats in Congress.

Many doubted that a full-scale in-
vestigation would continue after At-
torney General Janet Reno sent form
letters to almost all the nation’s US.
Attorneys 10 clean out their desks.
When that bappened in March, the
Republican US. Attorney in Wash-
inglon, D.C, complained publicly
that his office’s probe of the post
office affair might get deep-sixed for
political reasons. Adding credibility
to his concern was the identity of
one of the people being investigated:
Mr. Rostenkowski, a one-man jugger-

gram,

2

_tively identified Mr. Rostenkowski
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But Monday's plea bargain by the :
former postmaster, Robert V. Rota, .
seems to refute this concern. With |
his admission of guilt, Mr. Rota effec- ‘

and former Rep. Joe Kolter (D., Pa.)
as two members of Congress who
benefited from the stamps-for-money |
exchanges. (Both men have denied
any wrongdoing.)

_1f Mr. RostenkowsKi is indicted, it
would deprive President Clinton of a
key ally on upcoming fights such as
health-care reform because the rules
would require him to step aside as~
chairman of the Ways and Means
Committee. And -if he were found |
guilty of embezzlement, he might
well be expelled from Congress, |

That would be an ignominious
end 10 a congressional career whose
high points (such as his work for
low-income tax relief, loophole-clos-
ing and deficit-cutting) have thus far
exceeded their low points (such as
secretive tax breaks for favored cor- B
porations and fat cats). ;

Whether people like the guy or
not, the public should be glad to see
this investigation moving forward.

—~6f

be pur-
naut for the Clinton economic pro- - ;ﬁ?ﬁnﬁéﬁu‘fﬁ;&ﬂf p;ﬁu@ ﬁ‘;ﬁffc 'w( ’/1@6 75

thus far, that's what they're getting.
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[ “In any event, both of the She has’ smce retur;\ed.to wprk'
:daughters were pard by the ex- . ljor Delta.* it
change only for hours they 5 At no. ﬁme dxd"‘ ose girls
worked.” St get paidawithout workmg 'for that |
Exchange records show that pay,” Donovan :said¥“First;* T ;
Stacy, has received-$154,648 since , would- never. allow ‘y5ob to’be i—
shewas hired,‘by Donovan'in® jeopardized"‘by\.de.n:lg-'such az’
,1984.7 Stacy* was-carned on the., . thing;fand: -secondly;=if, Dannyr
{CBOT’s books:as, a:,fuu -time em-- ever foundiout-such!a thing was

1

.-

_Ployee for four’ years, reverting to *going on;hé would bé furious. s

‘part-timeé status in;1990.:She 1ast *f #Of-all%the ‘elected ,officials?I |
~worked iniJune as ‘a $15-an-hour ‘have met: hnd been mendly with,
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" assistanit to- Davxd"Prosperi the®
exchange’s vice president in
charge of commumcatxons, offi-
cials said. ~ , .
Dawn, who was carried on the
.CBOT:personnel rosterias;a. $15-

not :drawn , a3paycheck5ince De-
cémber: 1990, ;exchange irecords
SHow: CBOT»;ecords disclosing
heitotal- compensatxon Twere<not .
nnmedxately':avaxlable:’,l’rospen
Sl A TR A Y

. Industry sources \said the
daughterss\vorked less:than 10
percent* of the time; ‘for- which
they ‘were compensated and

.....

then- assxgned tasks ort refused to
carry;the 'out_ et

‘rExchange  insiders said the ‘sis-
ters: fre,quently were: shunted
from" one; départment o the next .
by "CBOT Inanagers-in~such.de-
partments.as marketing because
-they.were untrained or.unwilling..
"t6; work. Ultimately, theitwo. Were .
|.assigned as. chaperones in the

an-hour part:time? employeephas '

‘Congressman -Rosténkowski has
asked the ‘least of -this. exchange.
Our politicalzaction committee

. only rarely xeaches the maximum

contnbutxons allowed annuauy
[to him),? * said.Dongvan.iads gy,
-Rostenkows}d-xs.easily [ most

importantrallys of;ihe,csor and {

Chicago’sZofher’major, futuresiex-
change,., theeﬁ,hicago “Mercantile
Exchange “Axfeatured; speakertat
.the“Futures: Industry,eA‘sso-
*iciation’s annual'Floridaconfer-

ence, Rostenkowski has taken:
credit for killing three attempts— «|
twice by the Bush administration i
and once by. Clinton’s—to impose ;

a«tax on futures-transactions: <

" Stacy -was, hired: -as; a .full-time
employee in Deoember 19844t :a
.starting annualy jsalary ‘of~$25,000

in additionto a Jearly bonus of |
several thousand -dollars. In 1986 |

her annual salaxry was boosted-to
$30,500, where it remained until
the end of 1989, when she rever-
.ted_to_S15-an hour part ume em-
‘ployment.“ 0 -

o Davm‘,‘hired

b ':-Donovan in Oc-

. T

Character; SBC. — 2R ~ \BTRSTE,
or

Submitting Office:

CBOT's viewing gallery -on.the . tober 1983; worked ‘only:part-time,
fifth:floor, .where they: greeted ~at a.rate’ of $15°an:hour;:exchange
“Visltors, “because “theys could ido: - officials: said:-Sources-said-Dawn,

the:least damage there. .one
source said » c‘:;’;;f

port for work, sources’said, they
sometimes created illwill. among*
other.employees beczuse*they
| faunted their liberal working ar-
rangements, their pay—which
was as much as $7 an hour more
-than-their counterparts in the
visitors’ gallery—and the fact that
"they.received annual bonuses..

.+In*an interview," Donovan said
he.hired-the two women, whom
he has’known for 25 years, with-.-
‘out,intervention from-their
“father.. Donovan described the’
girls’ as “very polite axtd hxghly
quahﬁed » e

‘in October 1983 after she came to
| him and voiced a desire*to work.

part-time to supplement ‘her in-
.come as a.United: Airlines fhght
attendant. The following year,-he’
said, Stacy was hired to work
full-time. after she was ldid;off as
a.Delta Airliries’ flight attendant
ell:11 and needed «work and.an’
mployer sponsored medxcal plan.

LA TS

Donovan’ said Dawn was hn‘eda

hké her: sxster, received an annu-

......

which”zthey did not deserve, and |

"they would laugh about them and

.show ‘other employees their, pay-
checks,”..one source ’said, wOnce
Dawn complamed that her bonus
was not. large; encugh,. and .they
coughed up more.”-- -

The -Rostenkowski * chxldren are
no newcomers "to‘ jobs .with -con-
nections. -At age 15, Stacy. landed
a part-time job w1th State Sen.
Norbert, Kosinskx, -the 32nd

“Ward's:man-intSpringfield until ’

his deathin-1978! Later, she got a

. 1"$15,000-a-yearjob. with' his re- |

placement;. Sen! Walter: J. Nega,
Rostenkowski'’s longhme adminis-
‘tratxve assistant. " . ¢

. . During.a four-year penod m
the ‘mid- 805._Dawn earned a
'$12,000; annual. salary” ‘as an aide

to former Sfate Sen Edward ,

Nedm' }d Sas Y ‘\
Tribune -staff . wrzler Mzchael
Tackett in, Washxqglon contnbut-
edtothzs report e F i )
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T TheWaoshington Post . e
—_ Robb Challenger Blasts Clinton
' ' Over House Probe = -

gress's treatment of him in th
Iran-contra scandal.

* « By Kent Jenkins Jr.
[ Widegon Post Sulf Wemes

l In a move that analysts say could
i boost his prospects as a U.S. Senate
candidate in Virginia, former US.

F2
»

Stephens's political hopes are, ’-*E

attamey Jay B. Stephens has ac-
cuged the White Housa of interfer-
ing with an investigation of Capitol
Hill corruption that heled.
Stephens, a8 Republican, alleged
in a nationally televised interview
this week that the Clinton admin-
istration has delayed 2 probe of
wrqngdoing at the House of Rep-
resentatives Post Office, largely to
protect a'senior House Democrat.
Siephens, who lives in Fairfax
County, is one of three Republicans
actively seeking the GOP nomina-
| tion" for the Senate seat held by

Democrat Charles S. Rohb. Though
the election is 16 months away, Ste-
phens already has made his work
prosecuting public corruption .as
U.S. attorney for the District his
primary political theme.

In an interview Tuesday night on
ABC's “Nightline,” Stephens never
mentioned his political aspirations.
But he accused the Clinton White
House of seeking “to delay imme-

diate action” in an investigation of

Rep. Dan Rostenkowski (D-1.), the
chairman of the House Ways ‘and
| Méans Committee, Stephens also
s3id that *my sense is it's simply a
matter of time® before Ros-
tenkowski is indicted.

Several analysts said yesterday
that Stephens's high-profile role as 2
gitic of the Democratic-controlled

Congr&fis will almos\t( certainly in-
i crease his appeal to Virginia Repub-
_ licans. But they said that Stephens
| starts well one other GOP
m& Oliver lf' North, and that
itasm for mixing politics

with legal matters, P
se;l;ﬁa‘% wg:ﬂd deny that the
_Senate & d anything to do
witwhat be said about the investi-

gation at all” R3id Larry J. Sabatg, a,

political sciemrist at the University of

Virginia. “But it’s certainly 2 wonder.
ful marriage of policy and politics, It’s

“a great borse for him to ride.”
Steghens’c.work with the House
Post; Otfics investigation “sets him
. CmBdney

pangen ~

X be the second-Repub-

“Stephens’s one best chance is to
provide a contrast betweer himself
and Oliver North," said Mark J. Ro-

e, 8 political scientist at Mary
ashington College. “This allows
Stephens to point out that he was
fighting crime while Oliver North
was being indicted. He can also cap-
italize on the anti-Congress mood.”

In 2n interview yesterday, Ste-
phens said his comments were not
politically motivated. “In my mind 1’
was wearing a law-enforcement hat,”
be said. “I'm still in prosecutor mode.

“1 have a record of 15 years of |
professional law enforcement, and I
was asked to dicuss a case. My
comments reflect that backdrop.” -

Stephens served as the U.S. attor-
ney for the District for five years,
from 1998 untdl April, when Presi-

- dent Clinton fired him as part of 2

mass dismissal of Republican-ap-
pointed federal prosecutors. The
most celebrated case of his tenure
was the conviction of then-D.C. May-
or Marion Barry on a drug charge. -

When he lost his job, Stephens
said the House Post Office inves-
tigation was at a “critical stage® and
accused the White House of trying
to derail it. He went further in the

“Nightline” interview, suggesting |
that the only way Rostenkowski

could avoid indictment is via White
House intervention.

“Uf no further action is taken in
this case,” Stephens s3id, *] think it
would raise very serious questions
sbout whether or not effort was
made to derail or further delay this
investigation.”

| | based almost entirely on his career as. § 1

a prosecutor. He has never nun for
office and has relatively few ties to
the Virginia GOP establishment. In 2 ’
speech to the state party conveation.
hast month, Stephens won applause
by prominently mentioning the Barry
and House Post Office .
North and the other Reputlican
seeking the Senate nomination, .
Reagan "administration budget di-
rector James C. Miller, said yester: :
day they believe Stephens’s con- ]
cerns about the Post’ Office inves-

tigation are justified. -

North's chief of staff, Mark Mer- ,
ritt, said that Stephens *may have a
point ... he's saying the same" -
things he said as prosecutor, and -
there's nothing wrong with it ° ‘

Miller said that “from what I'vé
heard (Stephens) say, I don't think'
be's taking undue political liberties.” .
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The Real Rostenkowski Problem

A front-page picture yesterday showed Presi-

:dent Clinton lunching amiably with'Representative

Dan Rostenkowski of Illinois, just a day after the

-powerful chairman of the House Ways and Means

Committee was linked in court to an embezzlement
scandal at the House Post Office. The smiles on
their faces masked the awkwardness of the mo-
ment.

Don’t worry, say Democranc lawmakers, Mr.
Rostenkowski’s troubles won’t affect the: Presi--
dent’s deficit:reduction program. It's hard to be-
lieve that Mr. Rostenkowski's legendary legislative.
skills won’t bé hurt: But his skills are not the issue;
the issue is-the cloud.that hovers over his head.

His colleagues remain in deep denial about that
cloud. True, he says-he’s. innocent, and has not
formally been charged with anything. But whether
or not the current allegations lead to indictment, he
rendered himself unfit for a leadership post a year
ago.when he refused:-to testify before a grand jury
looking ifito possible corruption in the:House. The
latest disclosures.merely underscore the cowardice
of House .Democrats who refuse to offend their

. influential colleague..

When' Attorney General Janet Reno clumsily

demanded the resignation of all-United States Attor--—
. neys back.in:March, she raised fears that-the new

Administration- might-try to derail the:financial
auditing of-Mr. Rostenkowski begun by the 'Repubii-
can U.S. Attorney Jay Stephens. But this week-that
office — - now: answerable to a.Democratic Adminis-

“tratiohi = réached d’plea-bargain agreement:with

Robert Rota, the. former Postmaster of the House of

{ Representatives.

To Ms* Reno’ s"c’redlt the invesugatxon begun

by Mr. Stephens appears to be proceeding without
political interference. Mr: Rota pleaded guilty to
one count of conspiracy and-two counts of embezzle-
ment. He said- he had helped Mr. Rostenkowskl
identified.in court papers as “Congressman A’ —
steal more than $20,000. «Prosecutorsl are said to be
gathering evidence of’ transacuons in” Chicago, in an
effort to link separate accusauons into a more
serious case. l

Meanwhile ‘Mr. Rostenkowskx continues to in-
fluence budget; health care; welfare and other.areas
under ‘the-Ways‘and:Means" Committee s jurisdic-
tion. That " seems’ mcreasingly inappropnate

Some-news: reports- allege otheq dubious trans-
actions-by Mr: Rostenkowski-involving-misuse of
campaign funds: - By. themselves ithose reports,
along with Mr. Rota’s- accusation; wouldn’t justify
depriving Mr: Rostenkowsk: of-his chairmanshnp —
or President Clinton of the. Congressman s talents.
But. last’ summer‘Mr. Rostenkowski should have
been willing to testify, openly and: under oath about
House operations to a grand jury. He-cited his Fifth

Amendment right against self-incrimination. That | :

was his.right as a.citizen, and. as. a member of
Congress. But' by’ evadmg scrutmy and responsibil-
uy he forfeited. any claim: to his piqotal position:-

* The- Democrats couldzhave’acted earlier when
a transition would have been less disruptive. No one,
not even.the. able Mr. Rostenkowski, is indispens-
able:.To" lel‘. Ahim-remain. front. and center ‘in the
budget: process now*can-only breed. further: disre-
spect for Congressrand many. more awkward mo-
ments. for the.President:/Mr... Rost.enkowskl s.col-

leagues'should ask: himv to. step asxde now.’
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House -
scandal =
heating up -

GOP spotlights -

Rostenkowski’s role

By DAVID HESS
Heorald Washington Buresu
WASHINGTON — The con-
troversy over possible thefts
from the House Post Office by
House Ways and Means Com-
mittee Chairman Dan Rosten-
kowski, D-IIl., and other Demo-
crats continued Wednesday as
the U.S. attorney warned that
Republican demands for release
of House files related to the case
could impede his inquiry.
Rostenkowski was identified as
a target in an ongoing Justice
Department investigation of
House Post Office thefts carlier
this week when former House
Postmaster Robert Rota pleaded
guilty to embezzlement charges.

- --Several- ~Republicans made-

clear Wednesday that they intend
to turn up the
heat unde*
majority Dem-
ocrats by
] demanding
<=y immediate dis-
3 closure: of the
Ffs post office
*x files. They
;14 believe the files
~d would finger
< Rostenkowski
, 74 and perhaps ﬁs
. many as cight
Rostenkowski . ‘10 other
members, mostly Democrats.
Acting U.S. Attorney J. Ram-
sey Johnson urged House leaders
Wednesday to resist the pressure
for instant disclosure of the files.
*l am writing to express this
office’s serious ¢oncern that ‘the
release of such materials couid
have a significant adverse cffect
on the ongoing criminal investi-
gation [of] the House Post
Office” Johnson = wrote.
“Accordingly, I ask you not to

authorize the release of such |

materials.”

= e - - — =

! The papers in question formed
the investigative record of a
bipartisan task force that last
year probed various allegations
of wrongdoing by Rota, several
. post office employees and mem-
| bers of Congress. N

, The task force excoriated the
operations of the post office and
forced Rota's dcparture, but
came to no conclusion on
whether- specific members of
Congress had been involved in
criminal misdeeds. -
Rostenkowski's troubles could
not have come at a worse time
for President Clinton. -
The president and. his top
advisers have been banking on
Rostenkowski’s clout and skill to
help steer Clinton's controversial
budget package through the cur-
rent House-Senate conference.
But Rostenkowski's reputation
has been battered and-his influ--
ence threatened by Rota’s guilty

plea. ) .

Rep. Dick Armey, R-Texas,
said that if Rostenkowski is the
culprit 'that Rota identified to
federal prosecutors as part of the
embezzlement scheme, “then he
should step aside from presiding
over the largest tax increase in
American history.”

The GOP has insisted that
Clinton's budget package, which
calls for a $500 billion reduction
in the deficit through a combina-
tion of tax hikes and spending
cuts, is essentially a big tax bill,

. Under House rules,. Rosten-
kowski would not be obliged to
step aside unless he was indicted.

But Armey said he should do
SO NOW.

“Jt’s a matter of trust,” the
Texas conservative said.
would be hard for the conference
committee to produce a package
that would have credibility under
Ris direction.”

.Over the past two days, Ros-
tenkowski has been lauded and
defended by the president and
top administration aides. On
Wednesday moming, Treasury
Secretary Llovd Bentsen was
asked if Rostenkowski's' legal
troubles were hunting Clinton's
bill.in the conference.

“I don’t think that's a2 part of -

the conference, or a part of the
problem,” Bentsen said.
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Defay? An atomey for Rep. Dan
{ Rostenkowski tried to postpone a
" “court piea implicating (he lawmaker,

Pl PG

THEWASHRIGTONTHES *

Derocrats (deféated .Republican
efforts to-make' public secret doc-
umentson the Hodse post office yes:
terday amid disclosures that.an'at+
tomey for Rep. Darl Rostenkowski
triedtodelay’a damaging guilty.plea
by the formier postmaster

M. Rostenkowski is one of several
cucrent and former lawmakers-n
plicated in an illegal scheme to em:
bezale and launder money through
the congressional mail Taclity.

Justice Department .spokesran
Dean §t. Dennis confirmed to the
Associated Pressa report in yester-
day's Chicago Sun-Times that an at-
‘torney ‘for' Mr. Rostenkowski ‘at<

o

'

tempted to delay a court proceeding
Monday' at which forme, House
Postmaster Robert V-Rota pleaded
guilty and -implicated he 1llinois
Democrat, R

‘The Sun-Times reported that one
of Mr-Rostenkowski’s attoméys lidd
placed at least one call'td- &
unnamed Justice Departmedit offi-
cialand sought todeldy theRotapléa
agreement unti after a joint House-
Senate conference commitiee com-
pletes-work on President Clinton's
§500 billion budget packae.

Mr. Rostenkowski, - chairman'-of
the tax-writing "House Ways and
Means Comrittee, is a key memben

heep postal daf

— Rosterkowskis Lawyer angers U.S. attorney

of mé,'confiirenée compmittee in sup-
pot of the Clinton plan.

US. Attorney 3. Ramsey Johnson
veportedly is angry about the con-
tact betweén Mr. Rostenkowsk's at:
torney and the Justice Department,
but sources could wnot. confirm
whether 'he ‘wa told--previgusly
about the attempt to del‘a’y the Rota
gutyplea.

Mr, Rota, 56, pleaded guilty to
three misdemeanot counts of em-
bezzlement and of aiding and abet-
ting an illegal scheme to convert
congressional expense vouchers
and stamps into cash for several

‘member$ of Congress. durifig his .

‘

2-year tenure as postmaster of the
House. )

M. St. Dennis did not identify the
Rostenkowski. attorney ar the Jus-
tice Department official involved in
the attempt to delay the conviction,
butdid confirm that the contact took
place-before Mr. Rota's guilty pled
was filed in US, District Court,

Beside the issue of seeking to de-
lay the timing of a guilty plea, the
conversation or conversations:that
toak place between Mr: Rostenkdw;
ski's unnarsed attorney.and the Jus-
tice Department official raises a
host of larger questions, according
wciurrentand former congressional

SECTE

and Justice Department officials
contacted by The Washington
Times,

“Something s terribly wrong .

here,” said.one of several officials

who spoke with The Times on the-

condition of angnymity, “Obviously,
they [Mr. Rostenkowski’s attorneys}
knew what was going on, which
raises some very serious questions
about the confidentiality of the US.
Attorney’s Office or the Justice De-
partment” the official said.

Besides & brecch in what other-
wise is supposed to be confidential
information, said another official,
“the fact that Rostenkowski's lawyer
felt comfortable to even make sucha

see POSTAL, page A10
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" From page A !
callandlhentomakesucharequest
shorws there's more than jut prob¢
lem with confdentility). shows

. there’s been an iongoing-dialogue
somewhere\\hatthasmmprpmisgd
theU.S.at(omey’sinwestigalion,”lhe,

| Second offical said,

“There should be an interal e
vestigation by, the attomey'general
and a stp put to this?” the ofiial;

| added,

+ Other offiials also-pointed-‘out;
tht i1 wo:the, st v, h,
attorneys for M. Rostenkowskihaye:
], Soughtto Mterfere wit the ongoing
| criminelprobe, which vastetedin
the surmet of 1991 after U, Capir

QN '.‘n\\’
- 1 There hape been'other atémpts

10 delay or ntimidate the preseey-
torsinhi s’ said onof the o
fidg "
“There s beera patefiof cal
el e e B s
ha prosetors would b feq 7
at ‘he"ivestgaton - e
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deeaed 42166 gy dlong iy
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the yearlg dbcumehts‘b‘gque'Mr,
Rotanotogil‘yjmplica‘tgdhinkosteni
Wk 3nd Tormer Rep: Jue Kol
Pennyslania Doty
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4gent 979 abitcriminl v
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T il st yerand s g

cale Prss i veck ran excepls

niedgywmquoing adsihedid
only hat stperiors i the Demge
exatic Party old him o g,

"l we ke theserecrds hidden,
tlg‘emessagetotheﬂmerican peple

- Wilbe 'y aan nidr i v

are a favoreq Yeporter, you can see
e teanscrpisand a5 K, But
iFyouarean veage Amrin i
261, Yo need ot anly” 1o review,
the vecords' sid My Michel, I
n0s Republican,
. House Mejriey Leader Richard
A, Gephiadh, Whise oy resohution
1o keep the xecords sealq g
agreed 10 by a vote of 244183 dlong
mostly party lines, saig telease of
e documents o b )
the ongoing il pr

*T cannol comprehend why -

-equivocal recommendation of the

USattorney, would vote to et doce

-uments .out which could interfare

With, damage, obstruct o hungle”
the federal criminal nvestgaton,
the Missour Democrat i,

Mir. Gephardt: was relering 1o 3
Teter released Veterday from M,
ohaso,te et US, atomey
ho opposed” relaseof e o
umenls becatse ¥ Guld mpede his

crininal probe: o o Mr-Rota and

cight atte, persons haie been tone
e
Wﬁbﬁkép:'BillThomasthalifor
iy the taking Reguclican o the
House Adninistrton Commite
acsed Deerals of congirig
withlheJusticeDebartmenttogel)-
e e Jonson Joe, the o
ightbegan,

nton Democra, who waspresiing |
orer the House,at the tme, bojed
fromhischairand,aft,exjafewmin- \
utes, clld the Republicans assr.
tons “‘totally and absolutely incar |
rect” o

“Letme make tagain abundantly
cear’ M Filey saig in 4 taised
vicé ull of anger, "Ny ane hos
ket e ried St afamey
Or teatoné§ denera” s ry.

ducing the e et o

Ardsreméin ocked up,

. baie ot aled to TAomey
General] Jaet Reno snce she s
swoirin) M. Foley said.He ashed
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House records. poinfed to House

"3kt e heart of this debate s

prolonged, systematic: pattem of

denlaly of silence, of ‘secrets known

to the select fey, of winks and nods

anong {hie old boy network in e
majorty,” Michel said;

The Republieans. renewed their
demands for disclosure after former
House postmaster Robert V. Rota
pleaded guily this weck to misde«
meanors and court papers. were:
fled showing that he. helped. two
{awinakers embezzle tens of those
sands of dollars by alfowing them to
trade in stamps and vouchers for
cashi

Although the two members were
not, named, (he' court papers aad

Ways and Means Comumittee Chalt~
it Dan Rostenkowskd (D-11) and

[}
i

)

House Votes to Withhold Posf@fﬁce— Doaunéﬂs

Demacrats Clutm Release Would Jeapardize Federal Prosecution; GOP Charges Coverup

By Exio Pianin
Wit P Sl Wi

Democrats: yesterday rejected

Republican demands to elease docv
uments from a 1992 intemal probe
of the House Post.Office, chiming
the release would undermine 2 fed-
eral grand jury investigation of ale
leged embezslement and other
wrongdoing,

Following a venomougly partisan
debate. on the floar, the Housé
voted, 244 to 183t witbhold the
documents, Eleven  Democrats
joinedipith the Repubicans i call
ing for the refease,

Armed with a efter from Interim
US. Attomey J. Ramsey Johason
urging that the documents and tran-
seripts be wittheld, Democrats had
charged that the Republicans were:
out to “fev up” the takshows and

score: poltical points; even: if it ||

mean, ‘Dlowing the case.”

Bt Republicans, led by House
Minority Leader Robert H, Michel.
(Rel), sed they sensed 2 Demo-
cratic coverup and complained that
onless: the documenls: were fes
$ehsed; all House members would
be operating under a *clowd of sus-

picion.”

{ormer representative Joe P Kolter
(D-Pa).

“Lel's: summon up our ast re~
mauung shreds of courage and dige
nily and let Americans seewhat the
insiders already know,” said Michel,

Republicans argued: that it was
senseless at this-paint to withhold
the year-old material when some of
it was begianing to leak out, Yes-
terday, the Assoclaled Press re-
ported that Rota. had denied any
knowledge of Improper stamps-or-
cash swaps involving House mems
bers, and said-its information. was
based on areview of 20, pages.of
the unreleased lranscript.

But Democrats said it-would be
absurd and wreckless to ignore the
warning of federal prosecutor John-
son, 3 holdover from a Republican

administration; that release of the
material “could have Signficant-ad-
yerse effect o1 the ongoing criminat
investigation.™

“T cannot comprehend why any-
one, in-the face of the clear uns
equivocal recommendation of the
US. attomey, unsalicted by this
House, would want to'go aheadand.
vote to- sead lhese materials-out
whlch could injore ., or bungle”

he investigation, said House- Ma:

jorty Leader Richdrd A, Gephardt
(DMo)

The crucial House yot.was on 2
resolution offered by Gephdrde that
would delay action on the:question
of releasing the transeripfg and doce
uments until the federal prosecutor
indicated he had o objections,

Separately, the House voted: 242

i’
to 186 fo table-Michel's reso!uhon,
which called for, ihe tmmediate re-
lease of the materia,

The. debate was evocative of the
bitter partisan thetoric of 4 year
agg;. When ‘Republicans Sought to
gain' politial- mileage from the
House bank scandal, an episode that
ultimately ended the careers of Seve
enal Repubhcans a8 wellas Dems
ocrats, At a time: when polls suge
gest widespread public distrusband
disgust with Congress, yesterday's
brawl pravided more, gnst for cyne

Rep Williza M. ‘Thomas (Re
Cality charged: during the debate
that -House' Speake? Thomas S.
Foley (D-Wash) had solicited-the
Tetfer fron Jolnson during a tele-
phons; conversation with Attomey

b
General Janet Reno, Thomas. was
forced to aplogize alte a sething
Foley took the. floor and:den he
had: spokert to Reno or any olher
Jushce Department. offical about

{he case,

Foley complained: hat Repue
cans were engaging in *broad briish
insinualions and aceusations” Eare
lier in the day, he-also lecturediree
porters about. Rostenkowski's pre-
sumed nnocence, I response to

questions:about the chaiman'sfed F. . Y

gal problems: Foley denied:(hat the,
dounents  inplialing  Fos-
tenkowski in the grand fory mm
tgation had hurt his el(eanen'ess
in- negotiating a budget commpyo-
mise, and'said he rejected'su
tions: thaf thes Winois
shoufd step aside,
“T'have oonfdesce in Mr, Rose
tenkovski as an horest pers that
he's-effectvely condicting i e~
sponsibilties, and he's carrying on.
Fo[ey said, “At the presen) ume,
he's not accused of ang offense.”

f'l

Dcm(x%m ‘ ]
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oo 0l Americans see” House scenls
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at his'desk-in, hls messy .basement, off' ice, in,
‘the Capitol orie ‘summer.day-in 1989 when_

‘his-boss, the House" postmaster, came’ in;
«closed\the “déor aiid: pulled “an’; ‘envelope
Fromrhis Jacket,,pocket ;that” conteined.
Tsome :paper. "work sxgned~ by Rep. Dan
Roswnl\o“sfu (D-Ill)"*“»’*".‘fti(*'v’e?“ T
t=“The document.; v.as a;congressional: -8X<
pense account.voucher- for.postage stamps.
But postmaster -Robert: V. Rota. did not:
really. want’ stamps;: ‘Smith: stold. the? ‘CHi-«
cago Sun-Tiniés. :Rota. wanted- Smxth '10.

ive him $2, 000: Th cash he saxd was for

ostenkowskl, o & e
7 ~“Can_we- dosthat"’ Smlth asked ‘mm. ;
4o Look, ”'Rota replied.  He’ [Rostenkow-
skn] 1s our f;xend He, takes care, "of you. "He,

raan

Lookmg back years later, Smxth recalled
hlS reaction: “I-was no:doubt taken, aback’
iwhen I saw’ hxs [Rostenkowsk: 5] name on
the. voucher I¥ couldn’t; belleve » it wa
Shlm ”» - ‘-‘»-. \, ¥ 7 .‘
Al Geor ia- natwe who worked~ :
gup‘ ‘the’. Capitol: ‘Hill " patronage ‘ladder,
:Smith “oved *his job’ at: the ‘post. ‘office: 40;
‘Rostenkowskx. ‘Smith. retired- "from“*t.heS
off‘ ice ‘just. this spnng;-Earher th:s year, “he..
§ twas called, to' testify, under . a,gram of
iilmmumty, before the. federal -grand, Jury
!f

investigating post-office- embezzlement R
-According .to: federal ;prosecutors, Rota

“helped ‘a humbersof: House ‘members em--

wbezzle cash totalmg tens¥of ;thousands;of ;
|.dollars in taxpayer.money from' the House
£post. office.-Rota’ has ‘admittéd giving: ‘the;
“members *cash" %in’ .‘exchange:for:, office;
vouchers or 1or ‘postage .
obtained with \oulz‘hersg ‘Stamps,
The charges against Rota list 12
separate instances in which “Con-
gressman A”—whom sources have
identified as Rostenkowski—ex:
::g}:);,;_ed st;aéggs or 9\ouchers for
rom tol
1989 10 1991. 87 and from
Smith had worked at the post
office since 1960 and was promot-
ed in the spring of 1989 to office
supervisor of accounts. Rosten-

kowski had a'h -
Iy and in the promo

-

? V ‘ ‘:"’Yh )‘Aéwi E!

- ha AR S AX‘\“W.& AT

PRNTY 2 ‘“‘"ld"l oy
Smlth's predecessor in the _job-
of controlling the cash in. the post
office had been Paul Tomme, an
attorney who now lives in Texas.
Rota admitted this week when he
pleaded guilty to embezzlement of
post office funds;that he did-not
trust Tomme. The cash arrange-.
ment had been interrupted during,
Tomme’s brief tenure, court. rec-
ords indicate. . .
"When Tomme moved on, Ros-
tenkowski made’ a strong push for
Smith to get
‘the job, ac-
cording to,
Smith and the
legal papers in
Rota’s court -
case. The way
Assistant U.S.
Attorney §
Thomas J.:
Motley put }i‘t, : :
;’ﬂ".}.’“ﬁ‘ﬁ the Robert V. Rota
personal intervention and insié-
tence” of “Congressman A.”
Smith félt a_sense-of loyalty-to-
Rostenkowski that he said played
into his thinking on that first
occasion when he said Rota ap-
proached him for cash for the
Chicago congressman. *He was my
patron, my sponsor. Rota was my
boss. So here I had my patron and
my boss saying to do this. Rosten-
kowski is a hard man- to turn
down. Even his colleagues are
wary of him. [Former] Congress-
man [Thomas J. ] Downey. has re-

féi"x"iid 1o, hlm ‘gs.a 500 pound,go-
Enlla Ea
So, as Smith put 1t 25 dxd what.
FI thought I-had to-do,”
7 Smith said that, so far as he
- knows, the money he provnded for
Rostenkowski_was given directly
to. the congressman. “I never
handed Rostenkowski any money
.directly,” Smith said. “It was all
done through Rota.” -
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Smith-says he was brought un-
der Rostenkowski’s wing by the
congressman’s longtime Capitol
Hill office manager, Virginia C.
- Fletcher: Rota warned him during-

wthat first meeting in the basement

~of the Longworth House Office

. Building not to talk with Fletcher
about the cash for Rostenkowski.
Smith said Rota added, “You
know, he [Rostenkowski] is very
touchy ‘about his pnvate busr-
ness.”

Fletcher also has been subpoe-
-naed under an immunity grant to
testify to the grand jury investi-
gating Rostenkowski, but Smith
said, “Virginia is .totally inno-
cent.”

Smith said Rostenkowskl was
the "chief bereficiary of -the ar-
rangemént but Rota provided cash
for other congressmen.

" Former Rep. Joseph Kolter (D-
Pa.) has been mentioned in court
documents. His congressional ex-
pense records were subpoenaed
along with Rostenkowski’s in May,
1992. But from what Smith said
he ' witnessed, “Kolter was Tnuch
less involved in this.”

‘Rostenkowski has not been
charged with any crime in the
post office case. The jury investi-
gation is continuing, also focusing
on Rostenkov.shs personal and
campaign finances. - -

Attorneys for Rostenkovuskl and
Rota did not return calls.

Smith said he goes back and
forth-in his feclings toward Ros-
-tenkowski. “I feel sorry~for him.
It’s a terrible thing to fall' from
such a high place,” he said.

“It S- not like this-is an evil- man- -

we're dealing with' here,” Smith

said. “He gives thousands of dol-
lars to charmes He’s a good con-
gressman.”

Smith has been under pressure
himself -during the investigation,
especially after newspapers 1denu-
fied him as a witness cooperating
with prosecutors.

. I was sorry about the whole
thing, 1t is very painful for every-
* body,” . said Smith. “I wxsh it
hadn’t happened e

ﬁ’f*ﬁ“’ AME £: MITHEE

¥
B
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‘,\ James c. Smnh was’ raised "in Atlama and wenl nonh 1o
- Washmgton to go to college. He landed hrs first’job on Capitol Hill
" in "1959, working for ‘then-Rep. James ‘C. Davis (D Ga.). »
‘Smith’s first job with the House post’ office’i in 1960 was as a
.mail carrier to offices in the "Cannon House Oft~ icé Bunldmg Under
the patronage system on ‘Capitol Hill, he was, kept on by a series
..of sponsors as the representatwes he worked for" came and went.
o When House Speaker. John W. McCormick (D-Mass.) retired in
*.1970—the same year federal prosecutors in-Washington pursued
allegahons of influence peddling’in the speakers ofhce—Smnth
“heard. about-a patronage opemng in the office -of Rep. Dan
" Rostenkowski (D- ). He apparently |mpressed Rostenkowski's
- top aide and, without mesting thé congréssman, he secured the
post office - post that he kept for the next 'two decades.
o Smlth retured in Apnl“He shll lives in an apartment on Capitol
EHilL e . ., M:chael Briggs

¥ -.- e oty w.‘ P S

0

Y

Sen. Bob Packwood (R-Ore) confers wuth Rep Dan ‘Rostenkowski
:(D-II.) at"a’meeting of House and. Senate negotiators trying to
reconcile_ dmerences in their versrons of budget 1eqislation.
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Foley Leaps
To Defense
As Cover-up
Charges Fly

=" WASHINGTONZEHouse
Speaker Thomas S. :Foley (D-
Wash.) passionately defénded
Rep. Dan Rostenkowski on.Thurs-
day as “‘an honest - person” while
House Democrats crushed a Re-
publican bid to pry 1005é.the se-
cret “‘post office papers.”

In a day of emotiohal explo-
sions, Folev and House, Minority
Leader Robert ——rr——m==
H. Michel (R-
111.) battled
over whether
to make pub-
lic year-old
transcripts  of
interviews
with princi-
pals in the |-
House post .}
office scandal.
Democrats
won a ‘_2;-34-183"
vote to keep.a ;
lid on the pa- - e
pers until ‘the - K3
Justice De-
partment fin-
ishes its inves-
tigation. | Xk
" Foley’s de- - Fg:
fense of Ros-
tenkowski
came during
the speaker’s

Robert
.daily press confcrence;"when re-
‘porters pressed him’ about the
‘case. Foley -lit into Republicans

......

for accusing him of engaging in a

cover-up .of the postZaffice scan-
dal. He took to task the New York
Times for saying Rostenkowski,
chairman of the Housé Ways and
Means Committee, should step
down as-a member of the confer-
ence committee negofiating Presi-
dent Clinton’s economic’ program.

Asked whether he still had full
confidence in Rostenkowski, Foley

.seoffed at what he called “allega-

tions and innuendos.” ¥i7

“I have confidence in*Mr. Ros-
tenkowski as an honest “person,
that he's effectively conducting
his responsibilities,” Folcy said.

Republicans have alleged that
Foley solicited a letter from feder-
al prosecutor J. Ramsey Johnson
urging the House .not"to release
documents from an internal inves-
tigation because it could “‘have a
significant -adverse effect -on the
ongoing criminal investigaton.

At the peak emotional moment,
Rep. Bill. Thomas (R-Calif.) chal-
lenged Foley to come to the floor
and deny that he had talked to
.Attorney Géneral Janet ‘Reno be-
‘fore Johnson sent his letter.

Foley, who- says he has not
tatked to Reno since she took
office, came to the floor, an unusu-
al move, and repeated his denial.
» Chagrined, Thomas . apologized

to Foley, but Michel kept up the
fight. Matching_Foley’s earlier an-
ger, Michel raged because he had
not been informed years ago of
charges of corruption in the post
office. “I feel Pve been had,” Mi-
chel said. 1f he had known of the
first charges 13 years ago, Michel

said, he would have pressed for a

‘far different -investigation.”
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Keep Politics Apart
From Rosty Probe

Politics ought not interfere with the investigation of Rep. Dan
Rostenkowski (D-I1l.) And the Justice Department, under Attor-
ney General Janet Reno, doesn’t appear to be letting that happen.

QOustide the Beltway, everyday Americans clearly understand
why a criminal probe ought not be compromised by politics, no
matter who's affected.

But that’s asking a lot in Washington, where pressure from

Democrats and Republicans to tamper with this lengthy investiga-
fion is building by the day.
* Federal investigators have been trying to determme whether
there is a pattern to Rostenkowski’s use of congressional or
campaign expense funds to enrich himself and members of his
family. The probe has lasted more than a year, begmnmg with an
investigation of the House Post Office.

Now, the investigation reportedly encompasses an extensive

(NP SHN

e e N S —

examination of Rostenkowski’s car and office leases. As first
reported in this newspaper late last year, Rostenkowski may have
violated federal law by charging what appear to be personal and
family expenses to congressional or campaign funds.

Monday's guilty plea by former House postiaster Robert V.
Rota to charges that appear to link the congressman to embezzle-
.ment only added pressure. Nervous Democrats openly suggest
"Republican holdovers at the Justice Department have it in for
Rostenkowski, chairman the House Ways and Means Committee
and a key point person for President Clinton in budget delibera-
tions. Conversely, Republicans charge House Democrats with a
cover-up in their own investigation last year.

So far, Reno appears to have played things straight. As reported
in this newspaper on Thursday, Rostenkowski’s lawyer had tried
to convince a Justice Department official that implicating the
-congressman now. would weaken his role in negotiations over
Clinton’s economic plan. Prosecutors rightly decided that no one
is above the law.

Meantime, U.S. Attorney J. Ramsey Johnson opposed Repubh-
can calls for the release of documents used by a House task force
investigating the House Post Office operations. The findings of
the task force were a sham. But release of the documents could
prove harmful to the investigation, Johnson argued.

The House voted 244-183 to keep the transcripts under wraps.
They apparently involve testimony from many of the same
witnesses and records of many of the same transactions currently
under investigation by the Justice’ Department.

This time, the House got it right. The politicians need to step
back and allow Justice to proceed at its current pace.
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Daiey Rips Ex-Prosecutor.for
Network TV Comments
Mayor Daley on Thursday accused the
forme)r federal )xy)rosecutor who built the case
against Rep. Dan Rostenkowski (D-1l1.) of a
breach of ethics for comments made about
the Chicago congressman on network televi-
sion. <z )
Daley said he was astoundéd to hear for-
mer U.S. Attorney Jay B. Stephens tell Ted
Koppel on ABC'’s “Nightline” program that
it is “simply a matter of time” before Ros-
tenkowski is indicted and that the congress-
man may have embezzled “tens of thm,xsands
or hundreds of thousands of dollars.
Stephens, a candidate for the U.S. .Sgnatg
in Virginia, also said the Clinton adm1n1§(ra’;.
tion “bought a substantial amodnt*of time”

by replacing Stephens and other Republican
appointees. He noted that the shake-up took
place while Rostenkowski was “performing a
critical function for the administration with
regard to the budget and tax bills.”

Daley, as a former state’s attorney'and one
of Rostenkowski’s closest political allies, said
he was incensed by Stephens’ comments.
The mayor said Stephens should be stripped
of his license to practice law but that the
legal profession is incapable of policing itself.

“It’s a violation of the canons of ethics,”
Daley said. “It’s really improper for the
former U.S. attorney, who has taken_confi-
dential information to a grand jury, to come

forward and release this.- . %

“Whatever they're going to do, that grand -
jury will do. But. I think it’s very improper
that anybody* would sdy-<that:~Yous could+

have an investigation that ‘went nowhere,
and you could then later on get out there
and start writing"a book or start talking
about people.” o :

Stephens’ comments were tantamount to
“a religious leader talking to somebody
about their problems in confidence, then
going out publicly and_talking about that
person,”_Daley said.. .

But Stephens is unlikely to be disciplined,
-Daley said, because “the only license you
never lose is a law licénse. Store owners can
lose their licenses. A police officer can lose
his license. But very, very few lawyers ever
lose their license because you have a judge
judging you who has his license.”

R Asked whether the legal profession polices
itself, Daley said, “No, it doesn’t. Everybody
+ knows sthat?lss j0et 5 03¢ £ v,00m AT e P
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WASHINGTON—After an angry .
and emotional debate.in which
the speaker of the House was all
but accused of manipulating a
federal prosecutor, House Demo-
crats on Thursday rejected a Re-
publican effort to open records of
the House post office investiga-
tion to public scrutiny.

The federal investigation of
wrongdoing at the post office ear-

lier this week indicated that Rep.
Dan Rostenkowski (D-IIL.), the
powerful chairman of the Ways
and Means Committee, may have
profited from a misuse of funds,
possibly as much as $100,000.

Republicans, seeing that this
Democrat so crucial to President-
Clinton's economic program was
at the center of controversy, had
demanded Wednesday that re-
cords of the special House task
force that conducted an inquiry
into the scandal before federal
prosecutors became involved.be
made public.

During the bitter debate Thurs-
day, Republicans accused Demo-
crats of a “cover-up” because they
argued against public release of
the information.

Democrats countered by saying
that the investigation into Rosten-
kowski and others would be
jeopardized if the documents
were made public, an argument
advanced by the-interim U.S. at-
torney, J. Ramsey Johnson, in a

letter to Housé leaders Wednes-
day. <

And in an unprecedented
breach of House comity, Speaker
Thomas Foley (D-Wash.) was
practically accused of manipula-
ting the prosecutor into taking
the Democrats’ side. Foley faced
down his accuser, Rep. William
Thomas (R-Calif.), and received
an apology. :

Under the resolution approved
« 244-183, the speaker will ask
*Johnson to advise the House
»when the documents can be re-
* leased; then the House will take a
.vote on whether to make them
public. One Republican, 242 Dem-
. ocrats and one independent voted
. to keep the records closed; 11
* Democrats and 172 Republicans
. were opposed.

(Mount Ckpping in Space Below)

House post office
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That set the tenor of the debate.

The House “won’t *fess up to its
dirty little secrets,” charged Rep.
Scott Klug (R-Wis.). But House
Majority Whip David Bonior (D-
Mich.) countered that the House
should “stand here and_ affirm
our principles of law, order, jus-
tice and decency.”

Meanwhile, Rostenkowski went
about his other business Thurs-
day, holding meetings throughout
the day on the economic plan.

Pausing to chat with reporters
outside the committee room door
where he was holding the meet-
ings, Rostenkowski discussed the
progress the committee members
were making. But when he was
agked how the investigation was
affecting his budgetary work, he
did not answer and gently pushed-

away a reporter’s tape recorder.

» “Public disclosure will thwart
.the ability of the prosecutor to
«collect information,” said House
*Majority Leader Richard
. Gephardt (D-Mo.). “It would pos-
*sibly impair the U.S. attorney
. from. completing_his investiga-
:tion." .

But Republicans insisted that
+ public disclosure_of all- of the in-
*vestigatory documents would do
nothing more than shed light on
_the issue. In fact, Thomas, who
was a member of the task force

that looked into the post office.

case last year, insisted that there
was nothing in them that would
daimage the case against anyone.

In a loud, emotional speech on
the House floor, Thomas accused
Foley- of having a phone conver-
sation with Atty. Gen. Janet Reno
prior to receiving the letter from
Johnson asking that the docu-
ments be kept secret.

That brought Gephardt to his
feet, challenging Thomas’ state-
ment. Thomas shouted that Foley
should be brought to the floor im-
mediately to reply. Seconds later,
Foley strode onto the floor and
angrily denied he had ever had a
conversation with Reno. |

“That is totally and absolutely
incorrect,” a grim Foley said. “I
am surprised that the normal
courtesy that exists between
members would not have been
shown in this case.”
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‘Pointing his finger at Thomas,
Foley said that not one question
had been asked of him until the
accusation was made on the floor.
At the end of his remarks, Thom-?
as apologized and admitted he
“had no factual evidence” that the
call had taken place. i
. Rostenkowski voted with the
other Democrats fo delay release

of the investigatory documents.
‘In addition to Rostenkowski,
court documents indicated that
;former -Rep. Joseph-Kolter-(D-Pa.) -
may have been among those re-
.ceiving money.

| A year -ago, a House task force
on_\lkhe post ‘office report found

nothing to suggest that House
members had engaged in embez-.
zlement, although it criticized the
*conduct of post office employees.

In his guilty plea released Mon-
day, former House Postmaster
Robert Rota admitted he lied to
House investigators, The Associ-
ated Press reported, quoting from
one of the unreleased documents.
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Daley criticizes
attorney over
Rosty flap

Chicago Mayor Richard Daley
on Thursday criticized former
U.S. attorney Jay B. Stephens for
revealing information about the
case against U.S. Rep. Dan Ros-
tenkowski (D-IIL) and indicating
he might be indicted.

“You can’t do that. Revealing
information is a violation of eth-
ics. I think it’s unfair. It’s not
right. It's improper for any attor-
ney to release information gath-
ered by a grand jury,” Daley said.
“That’s like a religious leader go-
ing out and talking about what a
person has told him (in confi-
dence).”

Daley said he hoped Congress
would spend more time working
on President Clinton’s economic
stimulus package .instead of the
allegations against Rostenkowski.

“There’s been a lot of allega-
tions and a lot of talk, but this has
been going on for a year,” Daley
said. “The allegations are a seri-
ous_problem, but we need an eco-

nomic stimulus package.”
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Rostenkowski = b

or

ep. Dan Rostenkowski (D-IIl.) is on the ropes.’ Classitication: :
% Some are celebrating, including his most recently Submitting Office: Chicago
defeated congressional rivals Elias MNonincumbent?”
Zenkich and former .Ald. Dick Simpson. Both are calling Indexing:
for Rosty’s resignation. Their gloating is.unseemly. ™ ncexing:

Others are more careful in making judgments. Rosten-
kowski, who is the subject of a federal probe of the House
Post. Office, hasn’t been accused of anything. He has made
mistakes. But he’s also éntitled to fairness,

If Rostenkowski has shortcomings, it should be noted
that - Rostenkowski has also had some notable
accomplishments and did a great deal of good in
a political carecr that began in the 1950s. '

As chairman of the House Ways and Means
Committee, he has been an important legislator.
' Rostenkowski wrote the tax reform act of 1986,
the bipartisan Social Security Act of 1983, and
the;Trade Expansion Act of 1988 that created =
jobs.and economic growth, He’s President Clin-
ton’s top congressional ally.

For all of his power .and influence in the
nation’s Capitol, Rostenkowski never caught Po-
tomac fever. Since his election to Congress in
1958,-he has never owned a house in Washing-
ton, D.C., and has ‘'seldom spent a weekend
inside the Beltway. It’s no accident .that his-
favorite Washington, D.C., restaurant is Mor- ) o
— -~ — —ton's-of-Chicago: - — s e - - T - o

Other legislators don’t always remembe} where' they
came from. Some friends of mine dropped -by their U.S.
senator’s office and weré told that the-senator was an
international figure and couldn’t be bothered with con-
stituents. Rostenkowski will ask Chicago visitors how long
i they’re in town and insists that they Join him for dinner,

i whether he’s dining with the chairman of General Motors,
: a nétwork anchorman, or pals from the Northwest Side.

H His neighborhood roots are deep. Rostenkowsk lives n . N ' -
' the house that his'grandfather built and where he grew up.
He wears a four-leaf clover around his neck with the names
of his wife, their daughters and their birthdays. My most
enduring image of Rostenkowski was when I interviewed
‘him in the middle 1980s as he was-headed for ahospital to
find out whether he could give one of his kidneys to one of
D e borhood, R kowski s the laigest contiib F- 180673 Snbo - 77
n his neighborhood, Rostenkowski is the argest contrib- - - -
utor to the xgestoration of the historic St. Stanislaus Kostka ‘5’ gd w _ IK 67 %
Church. He also sponsors_a football team and a N I
polka band. Rostenkowski gives generously to /%2-/ %—f
Maryville Academy, the state’s largest home for e - U
troubled kids. . . ‘= a—m
He could have pocketed $1 million in cam- .y 2 : ﬁsfs .
paign funds if he'had retired last year. But he
stayed on and won a tough race for re-election. g

~ Loyalty matters to Rostenkowski. He was once | - 2T [ E?‘ )
_ L

P

T Yoy

e -

reprimanded by a judge for paying & -constitu- L
ent’s parking ticket with his political.fund. More
recently, he has paid the legal expenses-of two

.

aides with his campaign fund. - -
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When {riends have setbacks, he is among the
first to call. After former Mayor Michael Bilan-
dic's 1979 defeat, Rosty“engineered mayoral
chief of staff Tom ‘Donovan’s selection as presi-
dent.of the-Chicago Board of Trade. When

Mayor Jane Byme was deféated in 1983; Rostenkowski
found business for her aide Bill Griffin.Rosty-made Loop
Jawyer Bill Daley’s career after his” brother Rich Daley
finished third in the 1983 mayoral primary. When a
‘newspaper colleague got bumped from the congressional
beat, Rostenkowski was the first person to offer him a job.-
‘Some people would call him.a stand-up-guy.. » - =~
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|Rostenkowski’'s Woes
Spotlight the Decline
|Of House's Old School

’.JzStaunch Defender of Perksl;
| And Patronage Is Focus’

Of Post Office Scandal

j (N

| One of the Last of His Kind

i By Davip RoGERS

And JEFFREY H. BIRNBAUM

| Staff Reporters of THE WALL STREET JOURNAL

WASHINGTON —1In the summerof 1989,

| Dan Rostenkowski was in all his ‘glory.

h Lobbyists and corporate chieftains happily
anted up $25,000 each to underwrite a

i lavish bicentennial celebraton of his
House Ways and Means Committee, There

| were gold souvenir cu!f links and a glitzy

i documentary movie, starring the chair-

| man, of course.
Four vears later, {ederal prosecutors

, painta dilferent picture of the period.
i Instead of the expansive tax-writer,
| Rep. Rostenkowski is portrayed as a chis-

eling patronage chief who allegedly pres-
| sured House employees to carry out a
| series of cash-for-stamps transactions val-
| ued at thousands of dollars a year. Though
| never {dentified by name, court documents
filed this week in Washington are a
road map pointing to the chairman as
j an anonymous “Congressman A.” who

allegediy swapped a postal voucher for
| $2,000 in cash just weeks before the Ways
| and Means hash,

Denies Wrongdoing
| The allegations have yet to be proved,
| and Mr. Rostenkowski has denied any
. wrongdoing. Still, they pose a cruel riddle.
— Why would one of the most powerful men of

the House, with legal access to more
' than a million dollars in campaign funds

and special-interest money, risk his career
‘| by exchanging postage stamps for rela-
| tively small amounts of cash? .
! Part of the 2nswer surely lles in the

entrenched culture of the House, A master
.| of the legislative deal, Mr. Rostenkowski
;| has also lorded over another side of Con-
* gress ~ a world of cloakroom politics and
, Patronage operatives who once tan the
i Capitol’s daily operations and *-ere a
" source of power through jobs and favors.

WALL STREET JOURNAL.

“He 15 part of the old schoo! that |

believed In patronage, that believed in
stall, thatbelleved in the institution," says

- Ed Jenkins. a friend and former Georgia

congressman and member of the Ways and
Means panel. ‘‘That has good aspects and
bad aspects.”

Chairman Rostenkowskli is also some-
one who has staunchly defended the perks
of office, which, along with the old patron-
age system, were readily accepted by the
old school but have been attacked by re-
formers and recently diluted. The tab for
his steak dinners at Morton's of Chicago—
with its own Rostenkowski wine bin — was
often picked up by lobbyists. He main-
tained his own personal political-action

i committee and regularly kept the maxl-

mum permitted in honorariums. At the
time he allegedly was plotting with former
House Postmaster Robert Rota, the Chi-

-.cago Democrat was well on his way toward

amassing a §1 million campaign treasury,
which he could have kept had he retired
from Congress at the end of Jast term.
Yet, during the period of most of the
alleged cash-for-stamps transactions, law-
makers, induding
Mr. Rostenkowski,
=, also chafed under

According to court
documents filed as
part of Mr. Rota's
plea bargain, even
while enjoying the
lofty symbols of his
power, Mr. Rosten-
kowski may have
-~ been engaging in a
decadelong scheme
———— to embezzle from
the House post office. Mr. Rota, 66 vears
old. a onettme Rostenkowski ally who
pleaded guilty to misdemeanor embezzle-
ment charges Monday, 'is sald to have
agreed to provide the chairman with cash
for stamps only after pressure from the
congressman, who also had pushed to
install a patronage worker who allegedly
handled the transactions.

____*Mr. Rota explalned to |the new super-

visor] that they would give cash to Con-
gressman A. . . . because Congressman A
took care of them and they should take care
of Congressman A in return,” according
to the prosecutors® summary of the case.
More than anyone on Capitol Hill, Mr.
Rostenkowskl, a protege of the late Mayor
Richard Daley of Chicago, would appreci-
ate the simple axiom of patronage set out
in the Rota plea.

oy
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Yet none of the evidenice made public by,
prosecutors so far shows thal Mr. Rosten-!
kowski benefited personally {from the al-
leged cash transactions—which could have,L
served only to generate money for other)
office expenses — a point that could be:
crucial in determining the serjousness of -
the case against him. In years past, some
members adopted the practice of cashing-
out stamp purchases, although it was
disallowed [n the late-1970s. .
Moreover, a comparison of House rec-
! ords with the postage vouchers listed In the
Rota charges shows that Mr. ten- ‘
kowski's office continued to report’large ‘
stamp purchases during a perjod when the , - K
alleged conspiracy was discoptinued by ——<=
the postmaster. This su that he may |
have been purchasing large quantities of F
stamps all along, rather than turning
stamp vouchers into cash. ’
Mr. Rota, who currently is facing 2!
maximum three years In prison and $300,- !
000 in fines, claims in court documents that . :
there was a two-year hiatus in the plot:
from mid-1987 to the summer of 1989 when'}‘
the post office's longtime supervisor of:
accounts was replaced by an employee!
whom the postmaster didn't trust. House|
records confirm there was a change of |
personnel during the period, but Mr. Ros-,
tenkowski's office continued to report:
stamp purchases, albeit at a sometimes’
i slower pace. |
For example in 1985 and 1986, when the |
alleged cash-for-stamps transactions were li
taking place, Mr. Rostenkowski's office !
reported total stamp purchases averaging
§4,100 a year. In 1987, the volume dropped |
1 off to about $3.000—including 2 single large |
purchase before the change of supervisors.
But in 1888, when Mr. Rota s said
to have cutoff all cash-for-stamps transac- | .
tions, Mr. Rostenkowski's office reported | .
stamp purchases totaling $4,900. .
, Bracing the House , _ l

It is uncertain whether the inquiry will
touch other lawmakers; besides Rep. Ros- |
tenkowski, Mr. Rota also implicated for- f
mer Pennsylvania Rep. Joe Kolter. The |
Democrat has denled wrongdoing. L

Acoording to prosecutors, Mr. Rota on J;
some occasions provided large numbersof 7
stamps to members of Congress and later -
exchanged the stamps for cash, and at T
other times allegedly simply gave cash |
directly in exchange for standard office | : .
vouchers—available to all members— | . R
falsely made out for postage. g

The allegations may be difficult to l

|
i
i a7
i

prove. Stlll, for the chairman — and forthe | _
House he has served for more than 30
years — the immediate fallout can only be ...
bad. Alter going as far as it did in the court !
{ilings, the prosecution team could find it . .
difficult to back away from bringing . "¢« ™%,
charges. The post office allegations are ~ % . < !

£ &

§

part of a wider government investigation /
focusing on Mr. Rostenkowski’s personal
finances and campaign and office expendi-
tures in Chicago as well.
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Mr. Rostenkowski's camp ls prepa
for the worst. Any indictment, however
small, would force him to surrender his
chairmanship te his old irritant and the
i ranking Democ-at, Florida Rep. Sam Gib-

. bons. For the White House, the charges |

come al the worst possible time: Presi-
dent Clinton is depending on the chalrman
to champion hLis economic package and
sweeping health-care overhaul.
The timing of the Rota plea also be-
_ devils congressional Democrats, who have
" made wholesale changes in the adminis-
! tration of the House, dismantled the scan-
| dal-ridden House bank and professional-
fzed the operations of the post office, but
can't seem to break through the public’s
\ perception of relentless scandal.
**The last reported incident . . . Is April
‘ 1991, says Speaker Thomas Foley. *“All
- of that has changed.™
A judge's son, My, Foley has a me 3 a
ellte, acadequc fmage that is the very

opposi(e of Mr. Rostenkowskis street-
tough swagger, but there is a palpable
sadness aboul both men and about the
House, as well. When Speaker James
Wright fell amid an ethics scandal in 1989,
he was hurt by the mood of animosity
among rank-and-file members. Mr. Ros-
tenkowski's arrogance has earned him
enemies as well. But In Washington, a city
that longs for leadership, his big-fisted

style Is viewed among colleagues as a .

healthy supplement to the more refined
Mr. Foley and his younger majority
leader, Richard Gephardt.

“Innuendo and supposition are replac-
ing even accusation,” Mr. Foley said yes-
terday, rebuking those who have called for
Mr. Rostenkowski to step aside from his
chairmanship even before 2n indictment.
And as the tax-writer closeted himself with
budget negotators, the House floor broke
into partisan fighting over when to release
still-secret testimony from & task-force
investigation of the post office, Finally, on
a 244-183 vote, the chamber pledged to
publicize the material but delayed its re-
lease until prosecutors, who fear it will
hurt their inquiry, lift their objections.
Test of Strength

The case, which has been proceeding
for 16 months, was first a battle of wills
between congressional Democrats and a
Republican prosecutor, Jay Stephens. But
with Mr. Stephens gone — he {s seeking
the GOP Senate nomination in Virginia—

| and the Clinton administration in com-

mand af the Justice Department, the case
is now a different test of strength. It
matches Mr. Rostenkowski against old
patronage allies and a reform mentality he
has resisted as demeaning.

After three decades in Congress, the

i 65-year-old Mr. Rostenkowski is one of the
| last of a generation of Northern urban

Democrats who once dominated the House

| with their rural Southern counterparts.

The’late Hale Boggs, & Louisiana majonty

“leader; was his earlypatron.

Matched against his strongman image
fs a growing isolation that has come with
age and changes in the House itself. As a
product of Chicago ward politics (Mr.
Rcstenkowski's father was a prominent
Democratic politician), Mr. Rostenkowski
has his own ethics code and was never part
of the reform movement of the mid-1970s.

What drives Mr. Rostenkowski most
is a desire for control. He is faulted now for
renting office space in a building owned by
his sister, yet this {its the tradition of a
man who still lives in the townhouse he
inherited from his father. Patronage is
part of the same pattern. Long after
giving up any hope of becoming House
speaker, the chairman remained a force in
the cloakrocm world of House officers who
commanded duchies of their own in the
Capitol and prospered by smoothing the
lives of members by overseeing check-
cashing and other personal services.

Elected each Congress by the Demo-

. cratic caucus and then the full House,
' these officers are politicians with their

own turf. But with the advent of a new
professional postmaster and a former
Army general as the House's prorefblonal
administrator.. lhe lmes of au(hor.., and

pa%age atmosphere have been radically.
altered in the past year. Still, Republicans
complain that changes haven't come fast
enough. “The Democratic patronage sys-
tem is still in place,” complains Rep. Pat
Roberts of Kansds, who ldst year served on’
a task force that Investigated Improprie-:
ties at the post office.

The most painful aspect of any eventual:
case against him would be the testimony of!
the very people whose careers Rep. Ros-
tenkowski helped preserve and pmtect.,\

including Mr. Rota and-James C. Smith.
Mr. Smith supervised the cash distribution
at the post office and his office contained
“cash and stamps everywhere," according
to Danlel Swillinger, a lawyer who worked
on an earlier House inquiry into the mat-
ter. When the bipartisan task force con-
ducted its own investigation last year of
financial irregularities after large
amounts of missing cash had been de-
tected in 2 spot audit, both men denjed
providing cash to Jawmakers. Now -Mr.,
Rota has agreed to cooperate with the
grand jury in return for leniency, while
Mr. Smith has been granted immunity
from prosecution.

For Mr. Rostenkowski, the, jnvesti-
gation has forced changes. Witness the
House Democrats® annual retreat earlier
this year. The old Dan Rostenkowski — the
proud powerbroker — never.attended the
annual function of mere rank-and-file
members. This year he not only attended‘
the event at Baltimore's Johns Hopkins
Unlversity, but he tried hard t0 be liked,
He wore casual attire and mingled. At the
closeof the evening, he joined a conga line,
which concluded when he stood on a chalr
in the middle of the dance floor and waved
his arms in rhythm with the music.

While he still takes the 5 a.m. flight out
of G'Hare on Tuesday morning and works
long days, the probe has sapped some of
his energy. During a recent session witha
lobbyist of long acquaintance, he dozed off

" twice. ‘One night he turned to a former|

colleague and confessed in an anguished
tone, ““They've subpoenaed my children.”
A few weeks ago, all four of his daughters’
appeared before the grand jury. "“That just
killed him," says former Rep. Tom Dow-
ney. a New Yorker who once served on the
Ways and Means panel.

Recently, he attended a series of small |
fund-raising dinners thrown by former:
staffers and a broad circle of lobbyist
friends. He talks about the presidency, the
tax bill, Congress, not about his tra-
vails. But most of the people who contrib-
uted $5,000 to attend know that the money
may go not to his re-election drive ~ there |
{s speculation that he won't run again—but
to help pay for his legal defense, His legal
fees are well into six figures.

Even while mired in the post office
probe, the chairman’s admirers stress that
he is still one of the most effective legisla-
tors. President Clinton went out of his way
to praise the chairman this week, mindful
of his potentially crucial role in the hudgel:
and health-care debates. !

“He has extraordinary acoompllsh-
ments that are historic and endurinrg and.
that can't be taken away from him,"* says:

_{ormer Democratic Rep. Downey.
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7] Rostenkowskimave“‘tollected ,’.;

i, ‘about’ s200000,m\wages “and.. bo.,mo e

i ‘nuses’from :the’ ‘Chicago.Board/o

mas-
: “Trade’since ithe: early‘19805, ‘ac: %

:R"Donovan Chlca_go Board of Trade £y

-._-, (1 :,

A

g* cording:tor payron ‘records and ex-<

¢vCHarige ‘officials™ ‘How-muchWork' :
;5 they-didfor:that ‘mioney'ds aimat::
i ter;of-dispute:? Yimh R

.of this;
daughters also were employed‘ '
e airhne;ﬂight ‘attendantsifand sns |
7 sidersinty the‘Board 10 Trade! 3]’
" tege*that: they:seldom.: reportedffor:
r workt Htrthe’ -futures :ex’change <
2. The Wa's'hmgton grand' J (con-'

oy 14:‘:’” SN 940, I ¥ POy

sducting an. investlgatxon. -intoe’ |
I: théir:father’s; déalings:has ‘ques;;’ |
Ltloned (both, woimen-about their *
s Jobs~at the CBOT‘sourws.mvihe
Feptaltaia B NRER G
'\ZI‘Qe s}wor.daughtersyiwho :ha'ze
been?camed Qon,the, EBOT'ssem-
) ployment rostervas ;Dawn:and,

. osten,: were hlre_sl_.b!,_ﬂka
| change-PresmentzThomas "R

| Dongvan: Sources at'the exchange
|’said:he’did -so -at_the request of

| Rostenkowski;:who' was ‘Tesponsi-
"ble::for: ‘getting ‘Dongvan ;his: first
L -job; atthe TBOT, as’ exchange sec

H

retary;in 1979, Al oAy
‘a1 Donovan: the former patronage
e chief for the"late ‘Mayor, Richard

- Iy Daley. said.hiehired. thexvomen. |
: without -intervention “from-*their
.father -and denied that they-ever,
-'were paid for not working.“Dawn |
.declined toicomment,.and. Stacy
:could-not be’ reached for..com-
mentv-'z by T ‘“:‘53}- P
“Further, Donovan noted. he'rég: |
[lularly-hires sons,. daughters;
brothers, cousins -and, other.’rebw
‘tives. of powerful‘and not-so-pow-
érful. political figures ‘at the city,
state-and federal levels, as: pa:;
time summer help or as full-time
.| staff.'He 'said. the ‘hires-inclide
relatives of former ‘Chicago*alders. '
men Thomas Keane and Edwagd®
! R. Vrdolyak; current alderme})_

9{ missioner Matt -Biesczat{;ianm
: SHIAS: |
-Hynes 2 A n‘.;,g«,r‘:,- '}4_ amm

!

EBernie Stone and Richard Mell
i

Sormer:U.S. Rep:-Martin Russo{D-
S TL); former Cooks County2Coms:

. “It's\,not at ally uncommon fors
| " me.to -hire, relatwes,«cmldren ,0f

a *alderman or other elected ™ offi-

cials,” said Donovan. “Usually
they are children, looking for

{ -part-time summer . work to help

fl with college.” .

-, Stacy,:32, andxDawn, : 41,«tesh ;
ﬁed ‘before th&Washmgtdru;raM

| Jury ‘under grantsof immunity,
in? separateaapbearances’,,that
they*worked 'dmgently Atsthevex-

” change. ~W:th¥xmmumty"§>.w;mess-
,.es-can.be prosecuted only(or per- .
“jury, if they, give falsé testimony.
A third daughter Gayle, 31, also

l testified. #4435 .

| RostenkowsKi, 65, chaxrman of.

. the House Wdys’and Means-Com-

mittee, continues?to be dogged-by. - '

a 16-month:federal investigationi
that .apparently: has growg awell’,
beyond the congressman’ s?alleged
dealings -with .the’ Housé' post of-
ﬁce A i . J:, pae ‘

day that investigators’ had: shifted '
focus from Rostenkowski’'s

e

for $2,000 to, his usexofd, North;,
\ west Side’ congresslonal omce

and his influence-at the:CBOT. %11}

Reached for-comment, a* Spokes--
man for Rostenkowski said,, It -is"
the congressman's, understandmg
that one of the daughters hasinot
worked at the Board of. 'I‘rade gor

’

some time. - el !
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Story: Cash

For *

Continued From Page 1

vouchers or for, -postage stamps:

obtained with vouchers.

The_charges against Rota list 12
sepdrate inatances in which “Con.
gressman A"—whom sources have
identified as Rostenkowski—ex-
changed stamps or vouchers for
cash from 1985 to 1957 and from
1989 10 1991,

Smith had worked at the post
olfice since 1960 and was promot-
¢d in the spring of 1989 to office
supervisor of accounts. Rostene
kowski had a haad in the promo-
tion,

Smith's predecessor in the job
of controlling the cash in the post
office had been Paul Tomme, an
attorney who now lives in Texas.
Rota admitted this week when he
pleaded wuilty to embezzlement of
post office funds that he did not
trust Tomme. The cash arrunge-
ment had been interrupted during
Tomme's brief tenure, court rec-
ords indicate.

When Tomme moved on, Ros-
tenkowski made a strong push for
Smith to get e

cardinyg 1o
Smith and the
legal papers in
Rota’s court
case, ‘f'he way
Assistant LLS.
Altlorney
Thomus

Mollﬁy put }i]l, SV, sy
Smith got the © LS
L e Robert V. Rota

job “with the
personal ntervention and insis-
tence” of “Caongressmgn A
Smith &)t & sense of loyalty to
Rostenkowski that he said played
into his thinking on that first
occasion when he said Rota ap-
proached him for cash for the

Chicago congressman, “He was my

in, my sponsor. Rota was my
S0 here 1 had my patron and
‘0ss saving to do this. Rosten-
ki ix a hard man to turn
1. Even his colleagues are
of him. {Former}.Congress.
["Thomaus J.) Downey has re-

O )

- e

‘riend’

ferred to him.as a 500-pound go-

rilla.”

86, as Smith put it, “T did what:

I thought I had to do.”

Smith said that, so far as he
knows, the money he provided for
Rostenkowski was given directly
to the -congressman. “I never
handed Rostenkowski any money
directly,” Srnith said. “It was all
done through Rota.”

Smith says he was broutiht un-
der Rostenkowski's wing by the
congressman’s longtime Capitol
Hill office manager, Virginia C
Fletcher. Rota warned him during
that first meeting in the bazement
of the Longworth House Office
Building not to talk with Fletcher
about the cash for Rostenkowski.
Sniith -said Rota added, “You
know, he |Rostenkowski] 1s very
touchy about his private busi-
ness.”

Fletcher also haz been subpoe-
nacd under an immunity ganl 10
testify to the grand jury iavesti-
gating Rostenkowski, but Smith
said, "Virginia 15 totally inno-
cent,” .

the chic{ benefivacy of the ar-
rangement but Rota provided ¢ash
for other cungressmen.

Former Rep. Joseph Kolter {1
Pa.) has been mentioned in court
documents, His congressional ex-
pense records were subpuenaed
along with Rostenkowski's in May
7992, But- from what Smith said
he witnessed, “Kolter was much
less mvolved 1n this.”

Rostenkowski bas not heen
charged with any ecrime in the
post office case. The jury invest-
«ation is continuing, wlso focusing
on Rostenkowski’s personal and
campaign finances.

Atrorneys for Rostenkowski and
Rota did not return calls,

Smith said he goes back
forth in his feelings toward
tenkowski. *1 feel sorry for
It a.terrible thing to fall (7
such a high place,” he said.

“[t’s-not like this is an evil n
we're ‘denling with here” Sm

AR T AL

- —8muth said- Nostenkowski-was —f -
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I- fied him as

aid. “He gives thousands of do
He'’s a good con-

arg to charities,
Tessman.

_Smith has been under pressure
|mse-lf' during the mvestization,
ipecinily after newspapers identi.

e B witness cooperating
with prosecutors, perating

C1owas sorey about 1he whaole

. . - «
;hmg.“h 18 very painful for ¢very-
md_v: said Smith. T wish g
hadn't happened.™

- ———— . . «

e e smman o mmeme e

At
. Packwood (R-Ore.) confers with Rep. Dan Ro:

(D-1IL) at 2 meoting of House and Senate negotlatori_
reconcile ditforences in their versions of budget legislation.

James C. Smith was caised in Atlanta and wemt north t0
Washington-to go to college. He landed his first job on Capitol Hilt
in 1959, working for then-Rep. James C Davis (D-Ga.).

Smith’s first job with the House post oftice in 1960 was as a
mail carrier to offices in the Cannon Mouse Office Building. Under
the patronage system on Capitol Hill, he was kapt on by 8 series
of sponsars as the representatives he worked for came and went.

When House Speaker Joha W. McCormick {D-Masa.) retired in
1970-—~the same year federal prosecutors in Washington pursued
allegations of influence peddiing in the specker’s cftice—-Stmith
-|---heard—-about-a--patranage-opening in the office of Rep. Dan
Rostenkowski (D-liL). He apparently impressed Rostenxowski's
top aide and, without mesting the congressman, he secured the
post ollice post that he kept for the nexl two decades.

|

R
T

Smith retired in April, He stift lives in an apartment on Capitol !
Hin. Michael
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voucher.

James C. Smith, who retiréd this
spring from the post office, where
he was promoted to office supervi-
s0r of accounts in the spring of 1989,
+| said he questioned House Postmas-
ter Robert V:Rota at the time about
giving cash and not stamps.for the

Ina copyrlghted report, the Sun-
Times said that Mr. Rota rephed
“Look, he [Rostenkowski] is our'
friend. He takes care of you. He
takes care of me. And this is the way
he waiits us to do it for him.”

‘Mr. Rostenkowski, Illinois Demo-

~érat; has fiot béen charged with'any
crimein the post office case and has
denied arly ‘wrongdoing. He is chair-
man of the Housé Ways and Means
' Commmee and a principal in nego-
tiations over President Clinton’s five-
| vear, $500 billion budget plan.
-{* . Mr. Rota pleaded guilty Monday
“ to three misdemeanor charges in a
scheme to funnel cash to members
v, *{ of, Congress. In the documents re-
' leased-as<part-of -his plea bargain;
M§ Rota spelled out how he ar-

ranged for two; members of Con-.
gress to embezzle thousands of dol-
lars in taxpayer money.

The congressmen were not,
named, but the court papers contain
detaxled records of transactions that
match certain entries in public rec-
ords submitted by Mr. Rostenkowski
for his -own. transactions between
1985 and 1991. The other congress<
man implicated appeared to be for-
mer Rep. Joe Kolter, Pennsylvania
Democrat.

The casharrangement reportedly
was interrupted when Paul Tomme,
Mr. Smith’s predecessor in the job of
controlling the cash, had the job.
After Mr. Tomme, a lawyer who now
lives inTexas, moved on, Mr. Rosten-
kowski.made a strong push for Mr.
Smith to get the job,according to Mr.
Smith and legal papers in Mr. Rota’s
court case.

r. Smith, a Georgia native, was
called to testxfy earlier this year un-
der a grant of 1mmumty before the
federal- grand jury investigating
post office émbezzlement; the news-
paper reported.

Mr: Smith told the Sun-Times tilat
as far as he knows the money he
prov1ded for Mr. Rostenkowski was
givén directly to the congressman,
“Y never handed ‘Rostenkowski any
money directly,’ he said. “It was all
done through Rota.”

-He said Mr. Rostenkowski was the
chief beneficiary of the cash-foi-

Rostenknwskl recelved cash.
\ex-House postal worker says

- EROM COMBINED DISPATCHES
: CHICAGO ~ A retired’ House
.post office employee says he was
given a. $2,000 expense account
voucher for postage .stamps in the
summer of 1989, which was turned
in for cash for Rep Dan Rostenkow-
ski by the House postmaster the-
’ Chlcago Sun-Tlmes reportéd yester-

voucher arrangement but that Mr.
Rota’provided cash for other con-
gressmen.

Prosecutors said Mr. Rota and the
congressmen defrauded 'taxpayers
of $30,600 since 1985. The scheme
began shortly after Mr. Rota became

-postmaster in 1972 and continued

through a 1979 cover-up and the use
of patronage appointments.

Under House Democratic Caucus
rules, should ‘Mr. Rostenkowski be
indicted for_a felony, he would be

-forced to step down as chairman of

the Ways and Means Committee.

Mr. Rostenkowski, Mr. Kolter and
another congressman— Rep. Austin
Murphy, Pennsylvania Democrat —
had been served subpoenas in con-
nection with the federal probe. They
have denied any wrongdoing and
have invoked their Fifth Amend-
ment rights. against testifying be-
fore the federal grand jury.

U.S. Attorney J. Ramsey Johnson
told reporters that Mr. Rota’s de-
cision to plead guilty and to coop-
erate “is a significant step forward”
in the federal criminal probe.

So far, seven former House post

officé employees and a former Capi- ||

tol Hill admlmstratwe assistant have
been convicted on a variety of fed-
eral charges ranging -from drug -
dealing to embezzlement to ob- -
struction of justice. Former chiefs
of staff for Mr. Kolter and Mr. Rota .
already have been convicted. o

»
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-’A federal prosecutor has mformed House
officals that there are numefous fles miss-
ig fros the House Post Ofﬁce tecords that
were' provided to a grasid Jury 'investigating
allegations of embezzement and othier
wrongdoing,

Aterim U8, Attorney ), Ramsey Johi-
son, ‘who notified ‘House Adrmmstratvon
Committee Chairman Chalie Rose (D-N.C)
ot the problem in a letter Hated T tesday,
sald that “broad categories of files'are un-
atcountéd for," incliging ‘some of the cor-
respovtdence {iles of lormer House postmas-
tex’ Robert V, Rota,

“Rota pleaded guily this week to' misde-
-eanot charges..Court papes flled in the

embezzle tens of thousands of dollars. Al-
: !
1 - N

Many Files Ave Said

" thouglithe two membérs wereidentified ofly.

case-showed that'he helped two lawmakers

s “Congréssman A" and “Congressmari B

* ‘court-dbcuments and House records point to

Ways and Means Committee- Chairmani Dan
Roslenkowskl (DI and.former represents

: atwe]oeP Kolter (D-Pa):

Avretired House -post--office employee,
James C, Smith, said he was given a $2 000
expnse account vouches for postage Starps
in the summer:of 1989 that:Rota tured in
for cash for Rosténkoivski,the Chicag Sin:
Times reported yesterday.

Smith, who. retired Jast ‘spring and, who
testiffed before the grand jury under a grant
6f immunity-frém prosecution, told the Sun-
{Times:that he questioned Rota at the time
-about- giving cash- and not stampsfor the
voucher, -

“ccarding tthe newspaper account, Rota
replied: “Look, he [Rostenkowski] is .our

v‘n‘
.
.

Missing in Probe of Hpuse Pest Office

ftiend. He takes care of you. He tabes care of
me: And this is the“way hewants s to do it

“for him,”

it told the newspaper “I never handed
Rostefkowski any. money diréclly” ard that
“Jt was all done through Rota.”

Johason’s Jetter as received yesterday,
aday after the House voted U o183 10
“horiot another of the DIOSECHNO’S Tequests
loputoff consvderatxon of making public the
‘Jocuments and transcripts Trom a 1992 jn-
tersial House:task force review of the Post
0[1' ice because opening the files might ad-
yersely affect the grand jucy investigation.

House Republmus demanded the release
ofthose dociments, saying it was necessary
1o, remove 2 “cloud” of suspicion over other
House membes. However; the Democrats
disagreed and-aceused the Republicats of
attempting to play politics with the case.

Last Aug. 7, Rose transmitted 2 copy o
the fask force repert o the U.S, attomey’s
office and invited the prosecutors to mspect
all task force records. Afler-a review of

those files, the prosecutors dbtained copies.

of various categories of-documents. Last
fall, the pros'eculors requested copies of all
the remaining documents held by the task
force, and they teceived the bulk of this¢ in
id-November,

“In early March; the U.S. attorney asked
thén-House Counsel Steve Rass for access
to all documents remaining in the House

Past Office that had never been collected by

the task force. After repeated requests to
Ross for access to thase remaining files the
prosecutnrs gained acces$ to them in May.
“FoIJowmg that review, we concluded
that many House Post Office files are wne
accounted for,” Johnson said in the letter to

Rose, “That i, there are broad catégories
of files (Such as Mr, Rota's corresponderce

files from later years) that were not includ-

ed in eitheér the task force materials or the
existing House Post Office files.”

Ross said yesterday that Johnson's office-
had not asked him for-access to Rota's cor-
respondence, and he siid he was puzzled by
the letter.. 1 don't know how to respond”
because I dort know what documents they
sy are not acoounted for” eid Ross, who
let the House in May for private practice.

Rose saidin an interview that Democratic-

nd Republican-employed invesigators oint

Iy seviewied boves of materials.al the post
office as part of last year's intemal investi

gation but took caly those matenals that
seémed relevant to the probe,

Staffwriter Micha! York contributed o this "
report i

.
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WASHINGTON—For .a long
time, Rep. Dan Rostenkowski (D-
111.) has thought he was worth more
than he makes. And he has not
been shy about saying so.

The veteran Chicago congress.
man made no bones about how
underpaid he thought was when he
introduced a bill in 1988 that would
have let members of Congress sign
up for salaries on a sliding scale.

He was was worth every penny of
the $135,000-a-year he would have
made at top end of the pajy scale, he
said. Incoming congressmen or oth-.

- ers who thought less of themselves
and their legislative skills could
‘have started at the bottom of the
pay range, which Rostenkowski
would have set at $89,500.

“I would ‘personally sign in at the

rewew

N e n v S

highest end of the scale,” Rosten-
kowski said in a speech. to col-
leagues, who often cower at voting
for-far-more-modest-pay raises for
themselves. ’

Veterans are worth more than
rookie congressmen to their constit-
uents, argued Rostenkowski, who
was first sent to Washington in
1958 by Chicago voters who have
‘been loyal to him ever since.

The Rostenkowski pay plan never
was paid any serious attention.

The Washington Post was blunt
in an editorial: “The idea is prepos-
‘terous,” it said at the time.

Rostenkowski once admitted
that, after he made the proposal,
hils mail was “running a little hos-
tile.” .

But he defended the idea as a
more honest and less hypocritical
way for members to remunerate
themselves.

“In being shy about declaring our
worth in an honest way, all we do is
demean our office and reinforce the
public misimpressions about public
service,” Rostenkowski said.

|
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Rosty Feels
He'’s Worth
More Than
He’s Paid

Although he said he had no illu-
sions that the plan would ever pass,
he explained he was “attracted to it
because it represents a giant step
toward the honesty and pride so
sorely missing from the way we do
things now. Let’s be honest with
the American people and with our-
selves.”

While Rostenkowski's pay plan
never passed, there have been raises

‘since then. The base salary of a

member of Congress now ’is
$133,644.
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ederal investigators
F ate guestioning trans-
actions involving more
than $600,000 in taxpayer
money or campaign funds
that may have been tsed to
improperly benefit Rep.
Dan Rostenkowski (D-Hl.)
or his family. )
A Chicago Sun-Times
compilation of the leads
that federal prosecutors.are

. el e M = i i s —

known to be pursuing
against Rostenkowski shows
much more is at issue than
the $21,300 in cash he .is
alleged to have received ille:
gally -from House Postmas-
ter Robert V. Rota.

No charges have been
filed against Rostenkowski.
Even if he éventually is
charged, it is unlikely the
total “dollar amount in-
volved in any accusations
%gainst him would total
8600,000—either becausé
investigators find no -evi
.dénce of -a crime or-deter-
mine ‘that the trapsaction
aré too old. -0

But the figure helps an-

_swer a question that's been

sasked a lot since prosecu-

tors revealed some -of the
details of the allegéd scheme be-.
tween Rostenkowski and Rota when
the former postmaster pleaded
guilty last week: '

Why would a guy like Dan
Rostenkowski—one of the most
powerful men in Congress—risk
so much for so little money?

These are some of the known
areas of investigation involving the
veteran Northwest Side con-
gressman:

STAMPS—$76,843
Rostenkowski has reported ob-
taining 376,843 worth of stamps
fro_m the"House post office since
1978—851,848 with his government
expense allowance and another
$25,000 with campaign funds.

Spending
For Cars,.
Rents Also
Targeted

In court documents filed last
week, prosecutors allege that, for at
least that long, Rota had been
allowing Rostenkowski and other
congressmen to embezzle cash
through transactions disguised as
stamp purchases.

So far, the government has
itemized just-12 allegedly illicit
transactions totaling $21,300 in-
volving Rota and an unnamed Con-
gressman A, whom sources have
identified as Rostenkowski. But
court records indicate Rota has
provided additional information
about other incidents involving
Rostenkowski. .

Prosecutors contend Rosten-_
kowski and other congressmen im-
properly cashed in at the post
office in three different ways:

B Receiving money for official
congressional vouchers, which false-
ly stated the congressmen had
received stamps.

B Exchanging actual stamps,
previously obtained with official
vouchers, for cash. .

M Cashing checks drawn on po-
litical fund accounts, which also.
were recorded to look like stamp
-purchases.

During the 15-year period
highlighted in the government’s
case against Rota, Rostenkowski
reported using taxpayer funds to
make 41 large stamp purchases
of $500 or more. The largest single
purchase was for $3,000. .

Such-large stamp purchases |
are unusual, because congressmen
are allowed to send nearly all of
their official mail free and have lit-
tle need for stamps.

All of Rostenkowski’s $25,000
in campaign fund spending for
House post office stamps came
between 1988 and 1990. His politi-
cal funds reported spending an’
additional $7,000 on stamps in
Washington during that time,
but his campaign disclosures do not

specify that they were purchased
at the House post office. These to-
tals also do not include amounts
that Rostenkowski’s political funds
paid for postage in Chicago.

pate: July 25, 1993
EdtonLate Sports Final

Tte: SPENDING FOR CARS,

ALSO TARGETED

Character:
or
Classification:

Submitting Office: Chicago

Indexing:

Curiously, Rostenkowski’s sec-
ond-largest annual total for stamp
buying was $10,500 in 1988, dur-
ing a period in which prosecutors
have alleged that he and Rota
were forced to put their scheme on
hold. According to the govern-
ment, Rota discontinued the cash-
for-stamps deals from mid-1987

to mid-1989 after an accomplice,
the post office’s supervisor of ac-
counts, was replaced by an employ-
ee Rota didn't trust.

'In addition to'the 12 illegal
transactions itemized in the case
against Rota, however, prosecu-
tors allege the former postmaster
“twice delivered two other large
sums of cash to Congressman A” in
the summer of 1989 in exchange
for stamps.

This raises a question of o
whether Rostenkqwski stockpiled ‘ .
stamps during the two-year hia-
tus and converted them to cash lat-
er, when Rota promoted a pa-

. tronage employee of Rostenkowski

to the supervisor of accounts po-
sition,
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* CARS—$141,440

Investigators are examining, .
automobile deals involving Rosten-
kowski and a Wilmette auto
dealership that involved the expen-
diture of $141,440 in taxpayer
and campaign funds.

This line of inquiry followed a
Jan. 24 report in the Sun-Times
that Rostenkowski improperly
had used his congressional expense
allowance to obtain personal
ownership of two passenger vans
and a station wagon. .

Rostenkowski charged taxpay-
ers $73,000 to lease “mobile offices”
from Wil-Shore Motor Sales
Inc., Wilmette, between 1987 and
1992. Unlike a standard lease,
the cars were titled in his name as.
soon as he began making pay-
ments. He stopped the lease pay-
menfs after the Sun-Times’ in-

-quiries.

Also under scrutiny are $68,440
in payments to Wil-Shore between
1975 and 1988 by Rostenkowski’s

political campaign committee, Ros-
tenkowski for Congress.

Federal prosecutors have
sought details about all of Rosten-
kowski’s transactions with Wil-
Shore dating back to 1975, grand
jury witnesses have told the Sun-

__Times. Rostenkowski and femily
members took title to numerous
automobiles from Wil-Shore during
that period, state records show. *

In addition to probing his ac-
quisition of the government-leased
vehicles, the grand jury is trying
to determine if taxpayer or cam-
paign funds were used to pay for
any of the Rostenkowski family’s

—-other cars;sources-have-told the: *—

Sun-Times.

Rostenkowski billed taxpayers
$1,050 a month for his “mobile of-
fices,” which he leased for two
years each. They were, in succession,
a customized 1987 Ford Econoline
van, 1989 Ford Aerostar minivan and
1991 Ford Taurus wagon.’

Rostenkowski’s $1,050 month-
ly lease payment exceeded the cus-
tomary cost for the types of ve-
hicles he was leasing.

After the lease periods ended,
Rostenkowski retained ownership of
the Econoline and the Aerostar..

He returned the Taurus to Wil-
Shore when questioned by the
Sun-Times about the lease arrange-
ments. Illinois secretary of state
records indicate Rostenkowski still
holds title to all three vehicles.

The Sun-Times also has re-
ported Rostenkowski’s campaign -
committee paid more than
$24,822 for auto insurance since _
1989, even though records -
showed it neither owned nor was
leasing any cars: It is not known,
however, whether investigators are
pursuing this angle. ‘

CAMPAIGN OFFICE
$73,000 )

The grand jury has investigat--
ed an arrangement under which
Rostenkowski has paid more
than $73,000 in campaign funds to
himself and his sistérs since 1986
to rent an unmarked, little-used
campaign office. '

~ Under the leasing deal, ex-
jposed by the Sun-Times on Dec. 13,
Rostenkowski has been paying
$1,250 a month for an office listed
in campaign records at 1347-49

N. Noble in a family owned apart-
ment building adjacent to his

home.

The ground-floor storefront .
space at 1347-49 N. Noble, which

has no exterior sign, contains a
storage area with campaign
memorabilia and what Rostenkow-
ski calls a reception room.

Following the Sun-Times’ re-
port, Rostenkowski led some re-
porters on a tdur of-the location
and showed them a personal office
that actually is located in his -
home at 1372 W. Evergreen,

through a passage from the No-
ble Street building. 5
An aspect of the office lease : _

w ko

that has caught investigators’.gtten-

tion is the fact that Rostenkow-:,
ski obscured his interest in the: ..
rental payments on public dis:?-.
closure documents. His campaign
reports listed . the campaign rent
as being paid to the “Noble Build-

ing Account,” while his personal

economic disclosure statements re-
ported only that he was receiving

building as an office for Ald. Terry
.M. Gabinski and the 32nd Ward
Regular Democratic Organization.

: Rostenkowski is allowed by

-law to rent from his sisters at a fair
market price,-but investjgators

are studying the office arrangement
in an effort to determine if fed-
eral funds were subsidizing the
'wnrd political operation.

_income from unspecified sources for _ L _ .

rental property at “Evergreen &
Noble streets.” | :
"Rostenkowski has maintained-
it is a normal office and the pay-
ments'were properly disclosed to
the public. ’

WARD OFFICES—
$329,350-plus
A pair of adjoining storefront
sbuildings at 2148-2150 N, Damen
have been a cash cow for Rosten-

~

kowski’s family for decades, thanks

largely to taxpayers.
" The federal government has
‘ paid Rostenkowski’s sisters

$216,910 1o lease the 2148 build-’
ing for his congressional district
office since 1970. .
Incomplete records show that
city taxpayers and unknown
sources—possibly secret cam-

paign funds Rostenkowski main-

tained—paid the congressman’s

o P—

CONGRESSIONAL AND

daughters at least another $112,440

since 1985 to rent the 2150
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_WASHINGTON—Defiant and emo-
tional, Rep. Dan’ Rostenkowski (D-111.)
emphatically ‘denied Saturday that he
had committed any crime in -his 41
years in public life and he announced
%hla\t le)e ltta;{d retained one of the capi-
al’s best-known criminal lawyers to
lead his defense. W

“I want to make it absolutely clear
that I have committed no crime and
have engaged in no illegal or unethi.
cal conduct,” Rostenkowski said at a
news conference arranged at his di-
rection, but'at which he answered no
questions. ‘

“This has been a very difficult time
for me and my family. I am frustrated

and- angry with these-false allega.- ..

tions.”

On Saturday, the Tribune reported
that the Chicago Board of Trade had
paid two of Rostenkowski's daugh-
ters, Stacy and Dawn, a total of
52(;0,80(1 sx_r:lce 1983 é‘or jobs for which
oard insiders sai )
ortod: aid they seldom re-

After a week of being pummeled by
-stories-that-implicated-him-in-crimi-
nal activity in the cash-for-stamps
scandal at the U.S. House’s post office,
Rostenkowski summoned the media
to the setting where he enjoys his
.most.complete authority, the hearing
-room of ‘the Ways and Means Com-
mittee. .

Taking several deep breaths as he
walked to the podium, with his new
Jlegal team trailing him, Rostenkowski
read a short statement and retreated
into one of the committee’s private
rooms. -

“I am presumed innocent,” the 65
year-old Chicago Democrat said. “I

have been charged with nothing,
but most importantly I am, in
fact, innocent of any wrong-
doing.” '

_ He also vowed.-that the criminat
investigation would not deter his!
work as President:Clinton’s prin-
cipal lieutenant in the House dur-
ing budget negotiations.

« .. I will not allow the current
situation to interfere with the im-
portant legislative work that 1
and others are presently engaged
in and which is so important-to
the American people,” Rosten-
kowski said.
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way of Georgetown Law School,
‘Bennett is the brother. of former

But in choosing washington|
lawyer Robert Bennett as his new
counsel, Rostenkowski seemed
braced for the possibility of a
trial. .

A tough son -of Brooklyn by

Education Secretary and presi-
dential drug policy adviser Wil-
liam Bennett. }

Robert Bennett gained national
prominence as counsel to the U.S.
Senate during the inquiry involv-
ing five senators tied to convicted
savings and loan- figure Charles
H. Keating Jr., and has represent-
ed Washington power brokers
Clark Clifford and Robert Altman
in the Bank of Credit and" Com-
merce International scandal.

He regularly bills clients more
than $400 an hour, .

Rostenkowski’s retaining of
Bennett came at the end of a
week in which he had been most
directly tied to possible illegal
acts connected to the House post

_office.._

Former Postmaster Robert Rota
pleaded guilty Monday to two
counts of embezzlement and one
count of conspiracy and promised
to help the government in build-
ing its case against others in the
cash-for-stamps scheme. "

In.what one lawyer called “ex-
cruiating detail,” Rota said he di-
rectly passed federal money to
“Congressman A” and “Congress-
man -B” and provided precise
dates, amounts and voucher num-
‘bers. . ’

Rota said that on some oc-
casions, he gave members of Con-

-gress cash for stamps. On others,

members would falsely sign

vouchers stating that they had.

purchased stamps and Rota
would give them cash. Rota kept
a special series of vouchers in his

desk to accommodate members,

sources said.

Documents filed .by Rosten-
kowski matched with. 6nes men-
tioned by Rota and several sourc-
es confirmed that Rostenkowski
was “Congressman A.” The same
sources and records’ indicated
that “Congressman B” is former
Rep. Joe Koiter (D-Pa.).
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Although the vouchers men-—
tioned in Rota’s guilty-plea added
up to just more than $20,000-in
alleged payments ‘to Rosten-
‘kowski,-sources said-that.
prosecutors have evidence indi-
-cating the total amount might be
$100,000. Sources said that the ad-
ditional funds.apparently came
from checks drawing funds from
Rostenkowski’s congressional
‘fund and political action commit-
tee accounts. ) '
Sources also said that while the
‘investigation-of- the-post-office-is|-
essentially complete, agents from
the FBJ, and the Internal Revenue
Service among others, are in Chi-
cago in a broader investigation of
‘Rostenkowski’s finances. =~ .
:* But Saturday, Rostenkowski at-
itempted to shift the attention
{from charges to his own unequiv-
ocal defense in the room where
e ‘asserts almost unchallenged
_power. - .
~ An oil portrait of-him hangs on
one wall. The room was elabo-
‘rately refurbished .a few years
.ago, at Rostenkowski’s direction,
to celebrate the 100th anniversary .
of the tax writing committee.
Donations 'from corporations de-
pendent on the committee’s work-
"ing of the tax code, and the ear of
‘the committee’s chairman, funded

;??55;. %5213
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‘| Have CommitTeD No CRIME’ .

g

-At a'Capitol Hill news conference, Ways and Means Committee ’
Chalrman Dan Rostenkowskl (D-lIl.) says he Is Innocent of wrongdolng
in the House Post Offlce scandal and pledges to stay on the job. He.
says'he Is “frustrated and angry” at the allegations. Story on Page A6.

BY FRANK JOHNSTON~-THE WASHINGTON POST
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Rostenk In Newsrooms,

Blaclee Koa

By Eric Pianin
Washington Post Stafl Writer

House Ways and Means Commit-
‘tee Chairman Dan Rostenkowski
(D-11L.), flanked by a new, high-pow-
‘ered legal defense team, yesterday
‘declared he was innocent .of any
-wrongdoing in the House Post Of-
ifice scandal and pledged to stay on

. .the job.

Breaking his silence after nearly
a week of unrelenting bad news
linking him to a decades-old embez-
zlement scheme at the post office,
‘Rostenkowski summoned reporters
to his committee’s cavernous con-
ference chambers to answer what
he called “the many unfair, false and
baseless allegations” about him.

“l want to make it absolutely

clear that I have committed no
jcrime and have engaged in no illegal
‘or unethical conduct,” Ros-
tenkowski said. .

The beefy, sad-faced Illinois

Democrat, -leaning into a lectern,

. said this has been a very difficult

' time for him and his family and that

he was both “frustrated and angry.”

“T am presumed to be innocent,”

he said. “I"have been charged with

nothing, but most importantly I am,

in fact, innocent of any wrongdo-
ing.”

With a'federal: grand-jury. probe

of alleged’ wrongdomg at the'.post

* office “picking up ‘Steam, Ros-

tenkowski, 65,  dropped lawyer

Stanley M. Brand late Friday night

in favor of lawyer Robert S. Ben-

nett'and his partner; Carl S. Rauh.
Bennett, one'of the most success-

" ful criminal lawyers in Washmgton,

commands $415 an hout in fees and

has handled such lugh-proﬁle clients

as Clark M. Clifford and Robert A.

Altman in the BCCI case, former

' defense secretary Caspar W. Wein-
berger and Cinciniiati' Réds owner

Marge Schott.
™" In the process of handling hun-

" dreds of white-collar criminal cases,
7 Bennett has lost only two at trial,

Rostenkowski, one of the most
powerful figures on Capitol Hill, has
béen the subject of a yearlong fed-
eral grand jury investigation exam-
ining - everything from suspected
stamps-for-cash swaps at the House
Post Office to every facet of his per-
sonal, official and campaign finances.

His legal and political problems
reached critical mass last-Monday,
when former House postmaster
Robert V. Rota pleaded guilty to
helping several representatives em-
bezzle money from the post office.
Evidence contained in court papers

By late Friday, an
agitated Rep.

‘Rostenkowski

concluded he
needed to make a
dramatic shift in his
legal and public
relations strategy,
according to aides.

in the case indicated that Ros-
tenkowski was one of those and that
he allegedly received a total of

$21,300 in 19 transactions between

May 1985 and April 1991.

Rostenkowski, who as the long-
time chairman of the House tax-
writing committee has taken a lead-
ing role in shaping a compromise
over President Clinton’s deficit-re-
duction package, spent the rest of
the week dodging questions.

Under the advice of his former
counsel, Brand, he refused to say
anything about the allegations, even
as House Republicans began stir-
ring up the political pot and political

.in the summer of 1989

enemies back home in Chxcago L

were demanding that he resign.

By late Friday, an agitated Ros-
tenkowski concluded he needed to
make a dramatic shift in his legal
and public relations strategy, ac-
cording to aides. In a midnight
phone conversation, Rostenkowski
hired the resourceful Bennett to
take over the case, and they agreed
to launch a counteroffensive, begin-
ning with yesterday’s Capitol Hill
news conference.

With the Capitol abuzz with spec-
ulation that Rostenkowski has lost
sonie of his effectiveness in dealing,
with the president’s economic pol-
icies and the White House’s expect-
ed health care proposals, Ros-
tenkowski declared that he “will not

. allow the current situation to inter-

fere” with his work.

Rostenkowski declined to answer |

any questions and marched out of |
the room after completing his brief
statement. Among. those unan-
swered questions were inquiries |
about his dealings with Rota and
why his office spent so much on
postage stamps when he enjoys con- |
gressionalfranking privileges:

A retired House Post Office em-
ployee, James C. Smith, told the
Chicago Sun-Times last week that
he was given a $2,000 expense ac-
count voucher for postage stamps
that Rota
turned in for cash for Ros-
tenkowski.

Smith, who has testified before
the grand jury under a grant of im-
munity from prosecution, said, how-
ever, that he “never handed Ros-
tenkowski any money directly.”

.Smith also said he had never met

Rostenkowski before he was given
the patronage position at the post
office.

Federal prosecutors indicated-in—1
court documents that Smith was
hired through Rostenkowski’s “ per-
sonal intervention” to help facilitate
the alleged scam. “
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Rep. Dan Rostenkowski (D-iL.) leaves Capitol Hill news conference where he denied any illegal or unethical cor




:-*t

B~




R e T Y O S PR SRR D TR ) S W ALS TR AP

-360 (Rev. 5-8-81)

{Indicate page, name of
newspaper, city and state.)

{Mount Clipping in Space Below)

Date: 72{25 192
Edifion: Lotgrt R atoD  PolT

Peae= BLoc
Tite: ©o! o~

S - (RosT

In Chicago, ‘Rosty’ Is Considered

Irreplaceable as a Man of Clout

released a list of “Chairman Ros- state.legislature at 24 and in 1958,
fgﬂ?ﬁdﬂﬂﬁ, tenkowski’s” legislative accomplish- when he -was 30, took his seat in
' ments—$1.3 million for a low-in- Congress, For years, even as he ,

CHICAGO, July 24—When Pres-  come housing trust fund, $21.3 mil- rose in power on Capitol Hill, he
. - - .dent. Clinton.aIIiYeS\her.e_.MQndaY_-_—.—Jinn_-.fnr_=aAnewhdnwntnwn_tmmqit~d rxemained._the.Demacratic. commita J

(Wd 05 OF Lo O Aepinieg 58y Ao Aud 0F-7 OF e (L ACpinieg-Repuoyy KIa[[ery Uaiso(] 3 iniuing epsouog o
o (wd g 01 vooN Aepung Asg|[eD) USISI(] g UNILINY epsaUlag 18iua) ONBW) Wd

b ;Vosos-sze-zoz"aai D'q woy SZL0-556-008-L AAL JI¥4-TIOL poiedui Sumeay ap 0] X, p18d wd g

i &=

B




-350 (Rev. 5-8:81)

(Mount Clipping in Space Below)

(Indicate page, name of
.|newspaper, city and state.)

e

Date: 7(1‘5’ f‘ig
Editon: Lo pen it (S Gronr Post

St wF

Character: SR = P\ 72
e B XD =77,

Classification: . )
Submitting Office:

Indexing:

BY ME PETERS FORTHE DAYTON DALY NEWS -~~~ ", =

. Y -

T "

v N -

. .
e - o
A i - Lo * ve U LTy
. . 2 4

L Yo FUCRE N

- - W T e Y B

Titte: lrae Beoars, -

PERPIR

oy




N

w., z

:/.“W

”

3.,|.|_ y . {
= ”% . %
AV. ¢ ;

. ‘00. !

k-l

8




I T VT U VPR L SE R o e 1 S s Lo e 2, AT -

-350 (Rev. 5-8-81)

’ (Indicate page, name of
newspaper, city and state.)

225 (3
{Mount Clipping in Space Below) C e Go SHVINRI-TANMES,

S ) Date:

) Ediion: Fedmriess Bloerl
. SRE. - CIF - VT2

o Shoudiy |
Chicago Sun-limes &

JULY 26; 19983 : First Edition

. The Rostenkowski Probe

; T Spending’

| i For Cars,
) o Rents Also
f:! | Targeted .

* By Chuck Neubauer
and Mark 'Brown |
Stadt Wnierg . e

ederal Investigatory

F are questioning trans-
actlang [nvolving move

. thap $600,000 in wng)'or
money of campaign funde
that may have been uzed to
nnpro&aerly Jhenefiy Rer.

Dan mte‘nknkal (D.111)

or his_family.,

A Chicogo’ Bun-Times
compllation  of *the feads
that federal prosecutors ate

nown to be puiraving
_sxalnst Rovtenkowsk! shows

much tore Is atl lava than
the $21,330 in covh het is |
alleged to have zecvived illa.
. znll{‘fmm House Beytorprs, -
.: fer Robest V'Rote. 1 »
. No'“cliatfes hava been

" flled sgainst’ Rosfenkowykis

s Even U he eventually: la.
SR charged, It 14 unlikely g,

Bl total dollar mmount (ne
"B volved in sy accusatlons «
B '.lsllml. him “would tetal

+,3600,000-relthet., because
investigators find no ‘evi.
deuce of & ctlme or deters
mine that the transactions
are too old. :

But the {igure helps gn.
swar & quation that's been .
asked a lop sln¢e proseey-,
Miooatad Preqe  tofs tevealed 2ome of thef”

“ Morg s at fgeye than cavh Oan Aostankowakl I8 &leged 1o have recelved litegally trom the House post ottloe. Tugn 10 Pega 34 ; . N ‘
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atlaued feom Pago |
detalls of the alleged schome bs-

Investigation

Houss post offlcs stamps came
betwesn 1988 and 1920. His politl-

politlcal campalgn commitles, Roas
tenkowakl fo? Congress. !

2053

23

(ween Roatenkowskl and Rota when  cal funda reparted spending 2n + Federal prosecutors have
the (otmer postmaster pleaded addifanal $7,000 on wamps in sought detalls ahout all of Rogten-
xmhg laag week: Waihingien Juxln&:chal me, . - kowaki's ramsactions with Wil-
Why would a guy tike Dan but his campalzn disclosutes donot ~ Shors dating bask to 1978, grand
Rostenkowski—one of the rt specily that they wers hurchased jury witneests have told the Sune
powerful men in Congrasa—rhk ‘et the Houss poat offics: These to-  "[Nmes. Roatankownki and family s g
sa much (ot so Little money? * tals alo do not Includs smounts manbots tuak title to numatous Fa0 v‘;}ﬁ‘-,-:;--, '
‘Thede aze 10me of tha knawn that Rodtenkowski's political funds  autoinobiles from Wil-8hors during X% A{_»a“z'.":; 5
acexs of {nvostlgation fnvolving the  peald for pattage {a Chicago. “ that patlod, state tecorde thow. SNESY
veteran Northwest Side cun- Curiously, Hostenkowskl's sece In additfon to prohinyg his oc
Lresiman: ond-targest annual total forstamp  quiition of the government.leasad
buying was $10,500 In 1688, dur. vahicles, the grand Jury Is trying
CTAMPS—476,343 fng & pariod In which prosteuton to determine Il taxpayse or can.
Rostenkawsk| has repotied ob. have allegad that he and Rots prign funds were used to pay for
taining $78,842 worth of stamps ward forpeq o put thelr schems on  any of the Roatenkowski family's
frora sha House post office ¢ince hold, Acgording ta the govera. other cars, sources have told the
1978—1451,843 with hls government  ment, Rola dlsconglyed the cashe  Sun-Times,
expenye alfowance and another fo:-lumsl deale from ;id-1067 Rostenkowskl bllled taxpoyers
$25,000 with campaign (unds, Lo rald. 1988 aftar wn accomplice, $1,050 2 month for his "moblle ofs
In court documenta filed last tha post offlea’s supervlsor of s ficss,” which he lvased for two
week, ﬂroucutou Allegs that, fur st counts, was roplaced by an groploy.  years sach, They wers, In ucceaslon,
leatt that loag, Rots had been os Rots dida't toust, s« pawtomized 1887 Ford Econoline
allowlng Rostenkowa ki and other {n addition ta the 12 fliegal van, 1889 Ford Aercatar minivan and
corgteitmen (o embesle sash transactions tomized In the casa 1931 Ford Taurus wagun,
(hrough transaciions disgulsed as agalaat Rois, however, prosecy- Rostenkowskl's $1,060 monthe
tamp purehaas. ) tors allege the former postmaster Iy lvasa payrment exceaded the cus- -
. Bo faz, the govetament hes “twice dellvered twoother large  tomsry codl fur the typis of ve-
ftemlzed Just 12 allegediy fllicht suma of cash to Con*m&man in  hicles he wax lming‘.(
transactiond tolaking §21,300 In. the summer of 1680 In exchange After the leass putlods ended,
velving Rota and na unagmed Cone  for stamps. . Rostenkowsk| retained ownesship of 1
gres4mman A, whom toticees have Thia calbes & question of the Econolin and ths Aerostar. Fors
dentified 23 Rostenkowakl. But whather Rostenkowski uockgli:nd He retumed’the Tauua to Wil e
saurt recards indicate Rota hes stamps during the {we-year hla. 8hore when %\wﬂomd by the 3
acovided additlona) Infermation tus and converied them to cash late  Sun Times abotit the leass arrange. Rt
wbout other {ncldenta fnvolying ez, whan Rota & pa- mants. Llinols secrotary of state =
oMtenkowskl. tronage employes of Rostenkowikl  records Indlcste Roatankowsk! still pa
Prosecutors euntend Rostens to the supetvisor of sccounts po- halds il to all thres viblles,
wowekl and othar congressmen im.  altlon, The Sun-Times ulso hat re- paiiey
sopaely cashod In at the poet . poried Rustenkowski's compalgn i
fice In thres diffecant wayn m;ns--sm.«o» . /35‘.8“\2!2“{" m!‘d mare than P
4 mane : - Iavesligators are examinlng oF &uto indueandd sinca -
:s‘,‘.‘}:‘o";‘d vou {;’{f‘{ﬁfc‘;’ falss.  Automobile deals involving Resten- 1989, even though tecer
y 1tated tha congreseraen had kowskl and s Wilmette suto, -, . . showsd It nelther owned nor was .
" tcelved stamps. dealership thit involved the sxpen.  leaslng say casz. 1t ls not known,
diture of $141,440 In taxpayer however, whethee Investigators aze
[} E‘Ch“\‘}:\bﬁ:c‘m l“mﬁ. campalgn funds, pursulng this angle. e
eaviousdy oblalned with olflcfal Thig 1ine of lnquicy followed ¢ %m “,T.;i«g
13, fo§ cash, Jan, 24 1eport In the 8unTima gumwucu QFFICK SRR LT S 2y ) A,
oo Fho bt e b cpprng gty 11 grd b v ' e
cal fund socounts, which & u congressionsl expant s grand jury has Inveatigate 3 ) - tm , ) :
aa recorded Lo lok like atsmp lowance to obtala pemum-l,,.- ed an srrangement under which E‘mf’ggé“;: ta.x(:a .q;s::g::;ngr gﬂ;:“ﬁ:mtnw:,"ﬁ,yw& mg
uichases, baa paid more sh Rostankowsk! {D-ILY ef hls famity,

Dutlng the 18.yoar pefod

ownership of (Wo psappger v 1‘:{ Rostenkows,
¥

end o statlon wagon, i o

*1 than $73,000 In eampalga funds to

uted o lmptopq_:ly anatit Rep. O

ighlighted In the government‘y Rostenkowakt charged fa himself and his alaters sioce 1989 . .

1o agalnit Rota, Hostenkowskl 78 $73,000 ta Jeass “moblly offloss”t o tent an unmarked, litleariod

rported uslng tagpaysr funds (o from Wil-5hore Motor Salea?..". *  campalgn office. , . . i
0k 41 large slamp purchaies Inc., Wilmetiy, between 1587 and Under ths leating deal, ex- has s extetivr shgn, contains a through a ﬁ“““f“ from the No-
*$500 or mure. The wm single 1693, Unlike & stan logsy,” ° sed by the Sun.Times un Dew, 13, wloregy aroa with cunpalgn tile Btreet bullding. . >
srchase was foe $3,000, tha caes wors {itied Inthig name s . cstenkawski hay been paying memorabllly and what Rodtenkow- An aspect of the office lease

Buch large stump purchases 3000 as hy began th paye * " 31,250 a menth for an oifics listed ski call & yeception roum, R that has caught Investigaton® attens
‘e unusual, becauau congreramen  ment, He ptoppad the (eans pay- {n campaiga rocords 4t 1047-4¢ Followlag the Sun<Times' re- tion Ja the fxel that Rostenkow.

-6 allowed to send nearly all of menjs after the Bup-Tiroes' ta- N, Noble [n & family owned apart-  purt, Rustenkowski lvd some re. kS obscured his atarestinthe
.alr officla) mall free ..é bave lite  quitles, ¢ ° - N - ment bullding adjacent to his purtera on a tour uf the lusation rental psyments on publle dize  °

raeed (of stamps. * Also under serutiny a1s $88,440 honie,
anly 1o Wil-Shorg between ‘The ground-floor ftorefiont

, 1916a0d 1680 by Rostankowskl's  space at 1347-49 N, Noble, which

and ¢ d them & personsl offlcs
thal sctuaily Is Jocated In hls ¢
buie af 1872 W, Evergreen,

clozure tlliocuénehnu. Is ?mmlg‘u :
reporis listed (Qe campaign Ten
¥ l?lublo Build-;

All of Hostenkowaki's $25,000 fn
campalga fund spanding for

s being pald to the*

2 1'1 .- ﬁth.

ik et

V1 “Welve been friends for suoha. -
3N long time, | just can't believe the
g son of 8 gun would get himselt in-
M=’ volved in'something like-this. | o
7l can't belleverltr Ldaitk want to " |
’,belleve lt-“’,g'-”_‘ R R

*“This is tearing him up inside.
{ Thig whole ardeal hae been diffi-
A cult for him and his family. He
%l feels he has done nothing wrong.! |3
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Rosty Feels
He’s Worth '«
More Than'..
He's Paid -

By Michaal Briggs
o Tvnes Yiaahingion Buctsy

WASHINCTON—~For a long
time, Rep. Dun Rostenkowak§ (D.
1Ly has thought he was worth more
than hs maket. And he has ot !
been shy about saying so.

The veteran Chicogo congress-
man made no bounes sbout how
undurpaid ha thuught was when he
Introduced a bill in 1988 that would
have let members of Cangress sign
up for salarfe on a aliding scales”

He was was worth every penny of
the §135,000-a-year ho would have
made st top and of the pay scale, he
3aid, Incoming congeessmen or oth.
ere who thaught 1633 of (hemolves
and their leghlative skillz could
have started at (he botlom of the

would have sey at 352,500,

“I would funsonally siga In al the
highest end of the scule," Rosten-
kowakl seid In & spekch to colv
wagues, who often ¢ower at votlng
for fur moce modeat pay ralies for
themeelves, , .

Veterans are woeth more than
touklo congrevunen to their conutit-
-uents, argusd - Reatenkowskl, who
was {init aent to Washington in-
1958 by Chicugo voters who have
been loyal to him eversalnce,

Thée Rostenkowski pay plan never
was pafd any erious attention,

The thingmn Tost was blunt
In an editorlal “The idea is propose
terous,” it said at the Ume.

Rostenkowski once admitted
that, after he mada the propotal,
w .r'nau was “runtning a little hoe-

ot R

Hut he defended the Idoz az &
mate honeat xnd less hypocritieal

thumselves,

“1n belng shy abous daclarlng our
worth in an honest wey, all we do I«
demenn wur olffce and reinforce the .
publie misicaprysalons about
segvice," Hm&en}ow:kl wid -

Although he sald he had no Illu.
slons that the plan would ever pass,
he explajned he was “attracted to it ~

lwa;rd ‘12:1 hoauty‘?; .pride 50
sorely mlsslng from the way we do
lhlny; NOW, li.«l'l be honest with
the Amerlcan people snd with our-
selves”

While Rostenkowski's pay plan
never pasted, thera have been ralies
gince then, The bass salary of-a
member of Congreas now s
§1383,844, .

'
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tate if he no longer
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By GREG MILLER
TIMES STAFF WRITER

ASHINGTON—After fierce

debate that forced Speaker
Thomas S. Foley (D-Wash.) 1o the
House floor to deny accusations
about his conduct, Democrats suc-
cessfully squelched a Republican
effort Thursday to release records

“of an internal investigation of the

House post office.

The House voted virtually along
party lines, 244 10 183, to accede to
a Justice Department request that
files and testimony from the inves-
tigation remain confidential until
completion of eriminal proceedings
that recently implicated House
Ways and Means Chairman Dan
Rostenkowski (D-111.).

Former House Postmaster Rob-
ert V. Rota pleaded guilty Monday
in federal court to conspiracy and
embezziement and said that he had
schemed with two congressmen to
trade stamps purchased with gov-
ernment funds for tens of thou-
sands of dollars in cash over a
20-year period. Although names

were not-mentioned-in-Rota's plea

bargain papers, related documents
indicated that Rostenkowski was
one of those congressmen.
Rostenkowski, who maintains
his innocence, is an ally of the
‘White House in current conference
committee efforts to forge 3 com-

..

promise batween the House and |

Senate on President Clinton’s eco-
nomic package. If indicted, Rosten-
kowski, who voted to support the
Democrats’ resolution Thursday
but was absent for the debate,
would have to relinquish his chair-
manship until proved innocent.
House Republicans had been
pushing for release of documents
generated by 2 bipartisap task
{force that reported its findings on
the House post office scandal last

. July 22, A report by Republican

members of the task force heaped
blame on House Democrats, al-
thaugh virtually ignoring stamps-
for-cash allegations. Democratic
members concluded that there was
“no merit whatsoever” 1o allega-
tions that House members had
abused the stamp procurement
process,

In remarks on the House floor
Thursday, Minority Leader Robert
H. Michel (R-1L) urged release of
the documents, calling on House
members 10 “sumnmon up-our last
remaining shreds of courage and
dignity and let the American peo-
ple see what the insiders already
know.”

Democrats argued that releasing
the documents would jeopardize
the investigation currently being

conducted by the-Degpartment of
Justice, citing a letter from US.
Atty. J. Ramsey Johnson asking
the House to refrain from releasing
any materials from the task force
inquiry. .
House Msjority Leader Ri
A. Gephardt (D-}o.) said that
releasing the documents would
“thwart the ability of the prosecu-
tor to gather information effective-
ly and possibly impair the US.
attorneys from completing their

investigation successfully.”

*The debate took a rancorous
turn when Rep. Bill Thomas (R-
Bakersfield) challenged Foley to

-come- to-the floor 1o “confirm or -

deny” allegations that the Speaker
had a telephone conversation with
‘Auty. Gen. Janet Reno “about the
advisability of‘releasing informa-
tion from the task force.”
Johnson's letier, providing Dem-
ocrats with “the cover needed” to
block release of the documents,

“arrived at the House shortlyafter”

Foley's call, Thomas said.

In a rare display of anger, Foley
stepped down from his Speaker's
chair and called Thomas’ suspi-
cions “totally and absolutely incor-
rect,” denying that he, anyone
from his staff or any member of the

Democratic leadership made such a
call,
He chastised Thomas for not
extending “the simple courtesy” of

asking him in private whether the:

allegalions were true before voic-
{ng them on the House floor.

Thomas quickly retreated, s3y-
ing: 1 certainly apologize because
1 have no factua) evidence.”

The Chicago Sun-Tirmes report-
ed Thursday that Rostenkowski's
lawyers tried unsuccessfully to de-

e e - —

- plez, dung

Jay announcement of Rota's guilty
possible damage to
efforts to pass Clinwn's_budggt.
Rostenkowski's lawyers did not
respond to calls for comment, but
Justice Department spokesman
Dean St Dennis confirmed -that

. there were conversations between

a Rosténkowski lawyer and a mid-
level Justice Department attorney
before Rota entered his plea. He
declined to detail the conversa-
tions. .

But Kevin Ohison, a spokesman
for the US. attorney's office here,

said he was certain that *“no ocne

from main Justice attempted to get

& delay” in the Rota proceeding.

Rostenkowski maintains his inno-
cence.
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“of Mr. Rota's secret testimony before

the House task force where he de-
nied any wrongdoing and said he did
only what superiors in the Demo-
cratic Party told him to do.

“If we keep these records hidden,
the n.essage to the American people
will be: If you are an insider, if you
are a favored reporter, you can see
the transcriptsand that's OK....But
if you are an average American cit-
zen, you need not apply™ to review
the records,” said Mr. Michel, Ili-
nois Republican.

House Majority Leader Richard
A. Gephandt, whose own resolution
to keep the records sealed was
agreed to by & vote of 244-183 along
mosty party lines, said release of
the documents could be harmful to
the ongoing criminal probe,

“1 cannot comprehend why any-

one, in the face of the clear, un-
equivocal recommendation of the
U.S. attorney, would votc to let doc-
uments out which could interfere
with, damage, obstruct or bungle”
the federal criminal investigation,
the Missouri Democrat said.

Mr. Gephardt was referring to a
letter released yesterday from Mr
Johnson, the interim U.S. attorney,
who opposed release of the doc-
uments because jt could impede his
criminal probe. So far, Mr. Rota and
cight other persons have been con-
victed.

When Rep. Bill Thomas of Califor-
nia, the ranking Republican on the
House Administration Commln_ee,
accused Democrats of conspiring
with the Justice Department to gen-
erate the Johnson letter, the floor
fight began.

Speaker Thomas S. Foley, Wash.
ingtan Democrat, who was presiding
over the House at the time, bolted
from his chair and, after a few min-
utes, called the Republicans’ asser-

-tions “totally and absolutely incor-.

rect’

“Let me make it again abundantly
clear)' Mr. Foley said in a raised
voice full of anger. “No one has

- talked to the United States attorney

or the attorney general” about pro-
ducing the letter to ensure that rec-
ords remain Jocked up. .
“I have not talked to (Attorn
General] Janet Reno since she was
sworn in,” Mr. Foley said. He asked
why Republicans had failed to have
what he called the simple éourtesy
of checking the accuracy of their
charge with him before making iton
the floor. - .
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* By Donald Lambro .

 THE VASHIGTON TWES

I The House post office scandal
+ threatens to furthe erode public
 suppart for the Democratic Con-
gressandPresMentChntonsbudget
} plan at,a time jwhen there is.very:
“little backing to spare.

! The scandal, in'which funds were
" embezzled from the post office and
! e Which could lead

. ) to the indictment
NEWS of House Ways
ANATYSIS

and Means Com-

mittee Chairman

 Dan Rostenkowskl is the latest of &

" series of episodes that have shrunk

. public support for -Congress and

; sparked a national movement for
* teem limits.

= Republican Jeaders say the scan-

. dahsonemoreexampleof what four

" decades of “corrupt one-party rule"

have wrought, and they believe that

it gives their party an opportunity to:

persuade the voters to sweep the
Demaocrats from power.

“It reminds-the voters one more-

time that. somethings -wrong in
Washington, that nothing has
changed, and the Democrats have
once again abused their privileges,’
said GOP strategist E Rollins.

“People may mot -follow every
detail.of this scandal, but they pay
attention fwhen it's someone this big.
They know that one of the chief
Democratic leaders in Congress has
come under serious scrutiny’ Mr
Rollins said,

“[t brings the steach of scandal
back- and reminds the voters of
what's been going for  long time.”

A legislative lobbyist for a busi-
ness group, who asked not to be

named, sald “This  coufdat ha\'e
comé at a worsetinié for the Demo-
‘crats and’ fof” the White' Hoiise, It
sHurts them across the board! p

A'national surveyof Voters this
month by, Public Opinion Sfratcgics
fowid that 78 percem believe that
"Congress isn't doing the job we
lected it to do, andit’s;time for a
change, even if it means voling
agamst my congressman.” That's up
from 70 perceit two years ago.

For the Democratic majority.that
runs.Congress, that could. mean &
further loss of House seats in next
year's congressional elections—and
even minority status in the Senate,

For Mr. Clinton it could mean a
continuing loss of support for the
budget plan he is struggling-to get
through Congress, and a deeper de-
cline in public confidence in the
Democrats’ ability to govern.

I Mr. Rostenkowski is indicted,
the scandal will have. robbed M.
~Clinton of the one man whose influ-
ence he needs to enact his budget
:plan. Under House rules, Mr Ros-
tenkoiwski would have to give up his
chairmanship.

Witha growing number of Demo-
crats voicing doubts about Mr. Clin-
ton's budget plan and many Amer-
icansopposed oit, the president can
iil" afford another congressional
scandal,

The cage involved several Con:
gressmen in a scheme to embezzle
money from the post office by cash-
ing in official vouchers for postage
stamps.

While he has not been indicted,
the fact that he has been publicly
linked 1o the scheme by the former
House postmastes RobertRota, puts
thé Democeats manawkward politi-

cal situation.

“There is no better leglslauve.

strategist in thé Democratic Party
Mr.Rollinssaid. “But thebottomhne
is that Rostenkowski.is damaged to-
day and the White-House has o, be
careful of its relationship with hir)
and they have to be concerned at'a
very critical fime.”

“This is'a time when Clinton can
ill-afford any dlstracuons,"Mr Rok-
linsadded. "And Rostenkowsklspos
sible indictment'can be a long: term
distraction.

“[ think it certainly affects the
Dudget bill, but 2lso their longterm
goals on health care and everything
¢lse that goes through his commit
tee,” he said.

A chief House GOP strategist
said, “Even the selling of the plan s
hurt by the fact that their key heu
tenant is under this cloud, so every

body géta ainted by it

Former Democratic National
Chairman Charles Manatt dis-
agreed: “The man is innocent until
proven guilty, and [ believe he'll
stay’

“The bankmg and post office
scandals are in the past, we went
through a cleansing election in
1992 Mr. Manatt said, “The bank
was closed, we have a new sergeant
of arms in the House, peopte were

indicted, fired, and some mermberg
retired or lost. That's all behind us
now”

In the final analysis, “the party in
powerwill rise or fall on their ability
to improve the economy” he said,

Alobbyist for the AFL-CIO said:

“The damage, if there is damage, :
will be in the next election cyclé in |
the GOP’sattack ads, That's whatwe |

have to be worried about.”
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The lawmakor says the post
office scandal won’t keep him
from getting the president's
budget through Congress

By Joyce Price
THE WASHINGTON TIMES

Rep. Dan Rostenkowski, Illinois
Democrat, said yesterday that he is
“innocent of any wrongdoing” in the
House Post Office scandal and
pledged that he will not allow his
current legal problems to interfere
with his legislative work.

Speaking at a hastily called news
conference at the House Ways and
Means Committee, which he chairs,

Rostenkowski ‘VS m’

Mr. Rostenkowski also announced
that he has hired Bob Bennett, a law-
yer experienced in white-collar
crime, and his partner, Carl Rauh, a
former U.S. attorney, to represent
him in what he described asa “pend-
ing criminal investigatjon.”

Mr. Rostenkowski, a key negoti-
ator in House-Senate efforts to forge
acompromise on President Clinton’s
budget bill, has been linked to a
grand jury probe of embezzling and
money-laundering at the House post
office. He has not been publicly
named as a suspect by investigators,
nor has he been charged with any
crime,

\\

. £ e
Former House Postmaster, T e

misdemeanor charges in conr;
with the post office case. Col ;
pers say he helped two official
tified only as “Congressman /
“Congressman B” embezzle
thousands of dollars.

Nearly $21,000 worth of vos
used by Congressman A to ¢
stamps to cash correspond b,
amount and description to vo
listed in House records fro
Rostenkowski’s office.

V. Rota pleaded guilty Mon Xh; i~

‘Sm

1,)f

\ :

“Because of the many unfai

AP

and baseless allegations thgostenkowski says he
been made recently about mtiminal defense lawyers.
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thxs presxdent has proposed I’m to-

have this cloud‘over my head. But

o Q
%‘ {
S LT T
‘FrompageAI

" innocent. T have been charged-with
nothmg, but most importantly.] am,

wanted to assure the public that he
“will not allow the current sitiiation
tointerfere: thh the 1mportant legis-
presently engaged in and whichis so
importarit to the Amencan beople”

In an interview with WBBM.TV
in Chicago, Mr. Rostenkowski elabo-
rated on that theme. “I have a job to
el do: the deficit-reduction program

in fact, innocent of any wrongdoing! »
Mr Rostenkowski also said "he-

I'ni totally involved in it”
On Thursddy, the Justice Depart-
-ment confirmed a report in the Chi-
1 cago Sun-Times that an attomey forf
Mr. Rostenkéwski'made’ at least; one
call to the department to seek to de-
lay Mr. Rota’s _plea until : af ter’a’
House-Senate‘ conference commnt-

‘teé had completed its work on: ther

presxdent’s budget package ;o

'In the WBBM-TV mtervxew, part:

-of which was broadcast yesterday,on

WTOP Radio, Mr Rosterikowski was-

asked if he might be’ thmkmg of re-
tiring. -

tally inyolved in.it, I'd prefer not'to.”

T
.
¥

“There comes’ a time when%one .

- has to-think of, renring or anotherd..

career,” he said. “I'm sull young ,
enough so that I could step asnde for .

- anew member of Congress..-

* “I haven't decided whiat Pm gomg; .

fo do. But ll' the lines forming areas .

long as'your suggest, maybe T've got

a chance of getting re-elected o
In bothhis press statement yes-

terday and the WBBM-TV mtervxew,

“This has been a very dnfﬁcult
time for me and my famxly Tamf rus-
trated and angry ‘with thesé false ac-
cusations,” he said at thé news ¢on-
ference,

P )
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Kroch's mulls sale
of Evanston lease

N Cash-strapped Kroch's &
Brentano’s Inc. is looking to sell
the long:term lease on its Evan-
ston store at 1711 Sherman Ave.
It is prepared to close that loca.
tion should the buyer of the lease
wish to move into the retail
space, said William Rickman,
Oh’s president and chief oper-
g officer. The bookstore
chain estimates the lease is worth
about $1 million. Mr. Rickman
added that there is a possibility
Kroch's would stay in the Evan-
ston location if the buyer of the
lease agreed to terms that would
enable the bookstore 1o remain as
a tenant, The Evanston Kroch's
has suffered at the hands of com-
petitor Bames & Noble, which
opencd a retail oullet on Lhe same
block in mid-1992.

Dominick's sues
Amoco, Shell Oil

B Northlake-based Dominick’s |.
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Columbia,
local suitors
want 0 buy

By ARSENIO OLOROSO JR.

Columbia Hospital Corp, a fast:
growing Texas-based health care
provider with plans to become the
largest hospital chain in the country,
wants to expand its local presence,
possibly through the purchase of
Grant Hospital of Chicago.

For the past year, financially pres+
sured Grant has been searching in
vain for a Strategic partner to resus-
citate its ﬂaggmg PIOSPECts.

Spumed in attempts to affiliate
with Oak Brook-based Evangelical
Health Systems and the University
of Chicago Hospitals, the Near
North Side facility may now sell

"~ outright to one of a handful of other
~ medical centers, Craivs CHICAGO

Busiwess leamed.,

According to 4 strategic plan un-
veiled at a July 7 meeting of Grant's
board, four groups besides Fort
Worth-based Columbia are inter-
ested in acquiring the hospital: Co-
lumbus-Cabrini ~ Health ~ System,

See Grant on Page 49

) I*HUSPITAL SUITORS
IN THEWAIIING ROOM

OCofamb(a Hospl fal Corp .EorfWonh 99 hospitals
Aie2A e

C;c}l!umbus <Cabini Heajth Sy§térn Chicago, 546 beds

. \

/‘*‘Ch(}drens Hemral H\spltal Chxcago 265
s’(pmposal pernidin lg)

T Edgeyaler Foundalion Chlcago*431 beds at
£ E,d ewalte“rdM“drcal Cen"m\ o 1

-;-Nﬁcare ManagemenLCorp,Chucagm .
' W" -
°Two Chlcago based doclors ggoups

Souce: Gran! Hosplal of Chicago CRAISNERRY PARKS

‘Lave your iti@,
M. Rockeleller




Dominick's sles
Amoco, Shell Oil

| W Northlake-based Dominick’s .|,

Finer Foods Inc, last week filed a

' Jawsuit in US, Distict Coun
. here against Chicago-based

Amoco Qil Co. and Shell Ol Co.

1 of the Netherlands seeking to
'~ avoid a potentially costly envi-

Continued on Page 50

W Five years ago, DuPage Air-
port was touted as the economic
engine for that county's growing
buQ community, Now, as the
cowex feels the brunt of hard
economic times, that goal re-
mains far off, Page R1
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By BARBARA ROSE

Continental Bank recently treated
30 of its best customers to a dinner
party featuring conservative colum
nist George Will in the bank's
newly renovated grand banking hall,

] Chasing the high-net-worth

crowd will prove risky for some
Institutions, says Maribeth
Rahe, Harrls Bank's director of

 personal financlal services,

Mn’n Rockeleller

(£ Banks, rivals pursue wealthy

The party favors—gilt-edged
fountain pens and notepaper with
museum-quality - reproductions  of
the hall’s distinctive murals—were
lokens of Conlinenlal's esteem for
clients whose collective net worth
probably exceeds $500 million,

Managing money for wealthy
families is a lucrative business that
Continental expects will grow
nearly twice as fast as its overall
business in the next three years.

Yet it's a field that's crowded

See Weallhy on Page 48

0k, D lanny boy: Pipes really callmg oy

Biz copes with fear that Rosty era will soon be over

By PAUL MERRION

WASHINGTON—Disbelie, de-
nial, grief, anger, acceptance~the
emotions nomally associated with
death are roiling those with close
ties to Rep. Dan Rostenkowski,
even as they refuse to write his po-
litical obitvary,

As he huddles with the president
and tackles final negotiations on the
administration’s $500-billion defi-

cit-reduction package, the veteran
Chicago Democrat faces a potential
carcer-ending indictment at the very
peak of his power and influence,.

No lobbyist would write off a sit-
ting chairman of the House Ways
and Means Committee, no maller
what his predicament, But those
whose interests he shared and sup-
ported are contemplating life with-
out Rosty in bereaved tones,

There s disbelief that someone
who could have retired last year and

kept more than $1 million in cam-
paign funds for his own use would
do something illegal for a small

fraction of hat.
“If the headlines read, ‘Rosty car-
rying Madonna's baby,’ " said one
See Rosty on Page 46

No politiclan or lobbylst is yet
wriling off Rep. Dan Rosten-
kowskl, no matter what his pre-
dicament, But some are contem-
plating life without him,

RHODA BAER
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Continued from Page 4
air carriers has declined by 47%,
said Deborah McElroy, vice-presi-
dent of the Regional Airline Assn,
in Washington, D.C.
“There are-some people who say
they will continue to decline,” said
Ms. McElroy, who added that the
survivars tend to be healthy.
What's more, the 50 biggest re-
gional airlines carry 98% of all pas-
sengers across the country, making
it difficult for inexperienced inde.
pendents to hang on long enough to
eam their wings.
Yet an untapped market for de-
ndable feeder service at Midway
Qs the commuler carriers

ce, under one condition; that
they don't try to go fiead-to-head in
the same outlying cities,

“Is there room for both of us in
some of these (same) markets? No,
I's pretty thin,” said Courtney
Anderson, chief operating officer of
Chicago Express,

Not enough fliers

Analysts say there simply aren't
enough fliers in most mid-sized
markets to justify two carriers. So, if
Midway Connection and Chicago
Express go head-to-head, neither is
likely to be profitable,

Right now, the aitfines don't plan
to fly. into the same markets. But

Rat could change.
idway Connection, which has

bt {lying as Direct Air since 1981,
has flown mostly low-frequency
routes subsidized by the federal gov-
emment, receiving grants ranging

1O 23U 10 /U Per LigDl, Sald
President Wil Davis, who founded
Direct Afr,

The federal program, Ess

-Nupoly, vul gon v expect e new
-enity-to add routes to those cities.

ential Aif ~Unlikely encounter

Service (EAS), was crealed to-pro<™..*“There’s no.way in hell that we'll

vide flights to cities abandoned -by. -

the free market, such as Muncie;

go-head-to-head in cities now served
by Southwest (Airlines),” Mr.

Ind, and Downstate Galesburg, Gaugs said.

Midway Connection serves 13 cities
out of Midway, but not all'of them"
are EAS flights,

Now, the revamped, aicline wants
to change direction and challenge
Chicago Express for Midway Con-
nection’s old market.

Midway Connection was rebom
when Gary-based Direct Air agreed
(0 merge with an investment group
led by Eugene Gauss Jr., president
of Lansing, Mich-based Northem
Star Cos., a $50-million distribution
concem,

Along with several Midway Air-
line survivors, Mr. Gauss had been
trying (o revive Midway Connection
ever since the mother ship was
grounded in November 1991,

““We worked with the (bankruptcy
trustee) for two years,” said Mr.
Gauss, chief executive of Midway
Connection. ““But we didn’t want
Midway Aitlines” (assels) or its
logo. We wanted Midway Connec-
tion."

In the end, the castoff group won
control of (he Midwest Connection
moniker, teamed with Direct Air
and is considering expansion to
many cilies once served by the orig-
inal Midway Connection.

That would place it in direct com-
petition with Chicago Express,
which could trigger a fare war, ana-
Iysts warn, Midway Connection had
also flown to Louisville and India.

Chicago Express is beating Mid-
way Connection to the punch, plan-
ning to begin service Aug. 9 to three

cities—Milwavkee and Madison,

WIS., 210 S0ul BeNd, 1n0.~win A
total of 25 flights a day.

Its fare structure is simple, with
only three prices per one-way rote
ranging from $39 to $69. The stant-
up, which is leasing five 19-passen-
ger turboprop aircraft and is sub-

leasing gate space from Southwest
' Airlines, is owned by two inveslors
with experience in commescial avia-
tion. .
One is Carol Brady, wife of the

president of Atlanta-based Phoenix
Airline Services, a holding company
that operates two regional caiers
for Northwest Airlines. The other
owner is Bryan, Bedford, chief fi-
nancial officer of the Atlanta con-
cen.

Chicago Express, which is il
flying test runs for federal regulators
at DuPage County Airport, is al-
ready talking about adding “‘several
more routes” thisfall,

Rosty

Continued from Page |
tax lobbyist, “it couldn’t be more
off the wall.”

There is denial that facts spelled
out in court are true—that pethaps
key witnesses are lying or his staff
was somehow responsible or there is
some other logical explanation.

“On or off the record, I hope he
gets through this,” said David Yu-
din, Chicago’s chief Washington lob-
byist. “[ hope there’s nothing to it.”

There is grief in contemplaling
what Rep. Rostenkowski has done
for Chicago over the last 34 years,
and anger that his clout could
abruptly disappear for such a stupid
reason.

Getting things done

“You bring in Danny Rosten-
kowski when it's something you re-
ally can’t get done,” said one lobby-
ist who represents several Chicago-
area interests. If he’s guilty of the
allegations against him, the Jobbyist
added, “1 guess he never stopped to
think what h¢ was doing. It was

casy, it was there.”

And finally, there is acceptance
that, guilty or not, Rep, Rosten-

- kowski is trapped in events beyond

" his control.

- “The whole thing has a Greek-
tragedy character to it,” said James
Healey, a lobbyist and former long:
time aid to Rep. Rostenkowski,
“It's inexplicable to me.”

Before last week, it was plausible
to dismiss the long-running grand
jury investigation into the veteran
legistator's personal finances as in-
“conclusive or politically motivated,
~ Butaguilty plea by former House
Postmaster Robert Rota has clearly
fingered the House Ways and Means
Committee chaiman in a scheme to
embezzle cash from the government,
leaving no room for the Clinton ad-
ministration (o sidetrack the case.

“Everybody knew you couldn't
“get Rostenkowski without Rota,”
said Kenneth Robinson, attomey for
James Smith, a former supervisor at
the House Post Office who first al-
leged that members of Congress, in-
cluding Mr. Rostenkowski, con-
verted part of their office postal al-
lowance into cash,

As spelled out in court by the U.S.
attomey's office, Mr. Rota con-
spired with an unnamed *‘Congress-
man A" who used vouchers from
his office postage allowance and
campaign ‘funds to buy stamps,
which were then exchanged for
“untraceable cash.” In some cases,
cash was provided withoul any
stamps changing hands,

Possibility of indictment

The dates and voucher numbers of
those transactions reportedly maich
the public records for Rep. Rosten-
kowski, leaving litle doubt (hat an
indictment of the Chicago Democrat
is “simply  matter of time,” as Jay
Stephens, the former U.S. atiomey
who launched the investigation, said
last week.

Innocent or not, the problem is that
an indictment would force Rep. Ros-
tenkowski to step down immediately
as chaiman of he powerful tax-writ-
ing panel he has led since 1981, Un-
der House rules, the tral doesn’t
matter; The indictment itself is the
sentence.

Only White House intervention

See Rosty on Page 47
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“events, Mr. Duffy S28..

‘Disaster preparedness is an even
higher art at 2-year-old Comiskey
Park,

“‘We can empty a full stadium in a
litle less than 10 minutes,” boasts

Rosty

Continued from Page 44

could stop the investigation now,
but that seems unlikely, given the
amount,of evidence made public [ast
week.

Tnvestigators are reportedly pre-
paring a case that goes far beyond
the cash-for-stamps scheme, which a
source in the U.S, attomey’s office
refused to confirm or deny.,

‘While the deficit reduction pack-
age is likely to be wrapped up soon,
Rep. Rostenkowski’s negotiating
skills and political acumen are cru-
cial to the administration’s effort to
advance health care reform and a
North American Free Trade Agree-
ment in the next few months.

Likewise, the implications for
Chicago and [Tlinois are hard to
‘overstate. While other members of
the delegation have played a more
active role as Mr. Rostenkowski

3 spcnl more time on commiltee mat-

ters in the last decade, he remains
the catalyst, the 800-pound gorilla
who makes things happen.

It was late one mght fast year, after
*43 television interview during he pri-
* smary, that Rep. Rostenkowski voiced
those implications clealy as he and
an aide:stepped out onto a nearly de-
" serted State Street mall,

"i*He looked .up and down (the
street) and said, ‘T got the money in-
serted - make this mall and now
* they want me to put money in to

4 5 . take'it out, " recalled Thom Sera-

¢ these things happen,

fin, his media consultant, *“Then he
said, *What the city needs desper-
alely is long-term planning because
Tiwon't always be around to make

"rn
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nce again, the

Democratlc-con-
. ] trolled Congresshas
! l been tarred by scan-

dal and corfuption.
’ “Thig time it involves
a former Housc cmployee who
‘plcaded gumy to hc!pmg scvcral

moncy from the House Posl Office.

Harry Truman, who sct an exam-
| ple by using his own postage stamps *
ton his pcrsonal correspondenco
«whilé in tho WHhite House, must be
Lrollmg in his'grave.

Aynumber of people have been
rimplicated in the scandal. But the
! political bombshell thar stunned
* Demécraticleaders most of all came

from the former House postmaster;

Robgrt Rota, who implicated Ways
 and. Mcans Committce’ Chairman

Dan. Rostenkowski, Illinois Demo-
| €rat, as onc of several eongr

acmocrats and Republicans
in the Housc of Repre-

cach other on Thursday:
Repubhcans wanted to rclcaso the
: foll ofay 1d iga-
“ tion into oorrupuon ar |hc House
Post Office; Dcmoc.rms dijd not.

l who allegedly . bilked mxpaycrs out
i of thousands of dollars::

The charges could’not come at
worse tm¢ for the Democrats and
. for Bill Clinton’as they struggle xo
pcrsuade a mafjority of their
‘party tq support thé pmsldcnl's con-
‘troversial tax-and-spend’ package

! and 1o show the nation théy can gov-

crm.
‘The Whlm House, saddled witha,
weak and i v

T s fla the affair
. contains nll .
* the“sordid™
asscntials
, of scandal:
Tmoney,
power, nep-
o tii'sm,
. threats, be-
trayal and
deéceit It already has snamd Housc
Ways and.Means Committee Chair-
“Ilinois
TCCCiV

lobbying staff, has been
the:veteran chairman of the lax-'
writingcommittce 10 ovcroomc the.
obstacles_before them and “to help |

hammer out a budget bill in confer-"

ence commitice that can win final
nppmvnl in the Houseg and

, man Dan’ Ros!cnkowskl
3 ho
morc than 821 .000 {n improper cash

. payments from the House postmas-
. 1cr. And’the documcents suppressed
1ast week by the Democrauc major-
. ny could
. ment by laxlna barc some. wcirdcx-

No formal, charges hn)wc been
brough!, buta grand juryxs hearing
d ha d the

o
L Chicago bcmocmt last year Yo glvo'
u{cfh.umrused_mvmz_

. Y eons
" life,

According o one source whao lias:
L seenthe mmcnals. they contain sto-

Ees of 1hrcals against postal work-

sentatives really tore into. o

. erS; abusgatthe

‘to use the Fifth Anend
sclf-incximination if, forced g0 ap-

pear.

“If Rep. Rostenkowskti s Indicted,
he would: be forced-under Houso
rules to give up hix chairmanship

and thus would losg the essence of”

his polmml pov\cr
‘That” puls Presxymx Clinton and
* Democratic congressional lcaders
Ina very awkward political situation
as they fight to'win support for a

budgct bill amgng rank-and-filc '

Democrats, many of whom have
decp doubts about its xmpacl on the
economy and decper ;nsccunuc,s
about its i on their

post office; e\\:n the bizarretaleof a
' congressman's son who arrived at
the post office one day, tore off his
clothes, strapped on some.rubber
bands and pretended to be an air-
planc.

«  The debate about releasing the
documents would never have taken
place but for a corruption that

. dwarfs the host of post-office scan-

dals: ‘The fact. that Congress bra-

.chly excrnpts itself from laws that.

it imposes on everybody clsc.

‘The present roster of A- B—Q Al-
llul-Congrcss) laws mcludcs*
The Social Sc::uri(y Act,

carcers,

A. tax ‘bilt ‘that polls show f{s
strongly opposed by a majority of
Amcericans has, perhaps, cven less
credibility when it is being crafted
and pushed through the legislative
process by politiclans whose cthics
and honesty arc being questioned by

) the criminal justice system..

' ‘The widening post-office  scan-
dal, which has been under inyestiga-
tion for the past two years, Is but the
latest. in a long list of corruption

see LAMBRO, page E4

Laborx - Rclnuons
’l'hc National' Labor Standards

’l'ho Civil Rights Act of 1964;
The Age Discrimination in Em-
ployment Act of 1967;
c' Occupmional Safety and
Health Act of 1970;
The om of Information Act;
“Title IX of the Education Amend-
mcms of 1972
Thc Rchabilitation Act of 1973;
The Privacy Act of 1974;
u ‘97’?xc Age Discrimination Act of
Tha Ethics in Government Act of
1978

The‘
Act

Act

Donald Lambro, chief polltk:al
The

1. 1,
Per

Counsc) Act;

<o
ﬂmeS, is a naxionally syndicated
columnist.

'Ibuy Snow Is a columnist for the
. Detroit News.

The Amcericans With Disabilities
Act of 1990;

The Fam:ly and Mecdical Leave
Act of 1993.

If politiclans had to obey tha
Frecdom of Infortnation Act, ghc

lcadcrshnp, parking privileges,,

larger staff's, campaign slush funds.
With cach change camie a shift in
habits, a period of adjustment anda
new moral atmosphere. Eventually,
members rationalized their perksas

contents of last year's inve:

.vould be pubhc and mcmbcrs could.

0

mess ralhcr than dcnying it,
But-that's the point:' Denial has
me a way of lifc on Capitol Hill.
‘Rather than acknowledging the bur-
dens of, say, the Family and Medical
Leave Act, legislators write thems
sclves out of the law and let’others

deal with the conscquences.
Permancent incumbency has cor-
rupted Congress, slowly and by de-
grecs. First, members e'xcmptcd
themsélves from laws. Then they
granted themscelves favors: a post of-
l‘iec. gymnasiums, free mailing priv-
ilcges, chauffeurcd limousines for

upthe

- o

tools for doing the peoples
busincss.

When the Bush administration
proposed applying conflict-of-
‘intcrest statutes to congressional
staffers several years ago, a lcadmg

—
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-

g
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come rotten. and soft, and. fmost,
Amcricans share Mark Twains view
that the member of Congress fs“the
only: disllncﬂ\’cly native American
c¢lass of criminal’” Recent polls show
public esteem for Capitol Hill Jaw-
makers at an all-time low, below 20
percent.

Fort ly, a fcw
want 10 start a clcan-up. Reps. Chris
Shays, Connccticut Republican, and
Al Swett,. New Hampshire Demo-
crat, have ocosponsorcd a bill that
would make the laws listed above ap-.
ply.to Congress; Republican Sens.
Charles Grassley of Iowa and Don
Nickles of Oklahoma have spon-
sored a similar measure in the Sen-
ate.

‘Thesorcforms seck torestorothe
bond between lawmakers and the
law, and to highlight a fundamental
principlcof American democracy —.
that ours is a system of laws and not
mcen. Unfortunately, leaders In both .
houses so far have consigned the
bills to the memory, hole, A

Theé lawlessness of today's law-
makcrs is indefensible, a far more

Eress
then-White House Counsel C.
den Gray why politicians would'
never accept the changé. “That
would be horrible;* he said. *“To im-
pose cximinal liability on our staff

for conflicts of Imemst would be an,

infr
our 1 duty 1o rep
the special interests?®

So now ithe ¢ntire system has be-

N . e

on

Fere

abuse of public trust than

any single scandal. If members of

the Housc and Scnaterwant to carn

the title of “honorable;” they should

retrieve the Shays-Swett and Grass.

Iey-Nickles bills from oblivion and,
pass them before they do anything
else. That, at lcast, would prove poli-’
ticians have Icarned that, as far as.

the law fs concerncd, lhcy‘rc no dif-»
forent than the rest of us.
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f scandals. in recent years. that ‘has
. turned- the Housé of - Represent-
atives into a house of dlsrepute

. First, Spcaker of the Hotse
. James Wrxght of Texas, then Demo-
crauc Whip Tony Coelho of Califor-
: nia were forced to resign in the face
of serious ethical questions about
! their finances. Then came the House

} restaurant.scandal in which many

*|+lawmakers never paid for their

bank scandal, or “Rubbergate” in
which, dozens of. lawmakers-'were

found to “have: huge "overdrafts on.

.their accounts, sending a number of
them down to electoral ‘defeat, ‘And
now the’ post-offlce scandal involv-
ing:¢ cash in exchange for official ex-
pcnse vouchers for postage - stamps.

‘There will' be ‘calls for. adminis-
trative reforms .to fix thé problem.
But does anyone -trust the Demo-

-cratsto clean house, especially after-

the Democratic-fun. Hogse Adminis-
tration Committee found .no wrong:
.doing when_it flrst lookedt into the,
case?

scandal about the way the House op;
‘erates than it is a ‘scandal : arising-
from four'decades of oné party rule;
with-all of the attendant patronage;
favors, backroom deals and cozy
perqulsxtes for people in power.
.And it is likely to become the new
war cry for Republicans who have
beer unable to politically convert
past congressxonal'scandals int6 a
broad-based - nattonal movement to
break-the Democrats lock on-the
House.. )

The gauntlet -was thrown down'
last weeli.by ‘House GOP leaders'
who sense that perhaps this time the;

Y

L

Pmcals, Then the" withering House-

8

Yet this is, in many-ways, less a

_ Amertcan peoplé have had enough

RN

v

\
f

and are thlmg to sweep the old po-
lmcal power structure out .of; Con-
.gress,, . ¢

. e”“‘""Democrats ‘have provén once

agam that powcr corrupts and abso-
lute power corrupts absolutely" said
'R:xas Rep Dick’ Armey, sthe charr-

" ‘man of . the Housé Repubhcan Con-

ference “After 40, years.of. umnter-
ruptcd House rule, it’s’ sad,.but. ot
surprising; that Democrats don’t re-

alize it’s. wrong to “chisel taxpayers
vout of.thousands of dollars in stamp.

money”’

If indictmients are handed, down
as many expect they wxll be,:it Wil
_bé. sald that the Democratxc major-

tty that controls and runs Congress

’ -
-should not ; be,pumshcd becaus:ofi
-the misdeeds of, the few. But that is
-the:argument. that shas been used
-over and over,again as the House has
‘lurched.'from- scandal to scandal
over the past half., .dozen years —
abusing the pubhc trust wasting the
people’s tax dollars and pxlmg debt
upon debt.

This isn't just; aboutx Dan Ros- |
tenkowski and a few (other law-
makers who may have gotten caught
with their hands in the il Ttis about °
the arrogance of power.and a polm- .
cally encrusted branch-of govern- °
ment that needs a thorough 10p-to-,.
bottom scourmg by the’ Amencan v
voters. b R 1 i
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TFoley

insists probe papers

' By Carol Innerst
THE WASHINGTON TIMES .

House Speaker Tom Foley insists
there are no documents missing
from last year’s congressional probe
of the House post office and says he
supports full release of the doc-
uments after the criminal investiga-
tion is done.

“We're going to .cdoperate fully
and entirely — fully and entirely —=-
" with the U.S. attorney’s office in see-

ing that all documents available that
' are proper to their investigation be
released,” he said on CBS’ “Face the
Nation” '

“I have no knowledge of any miss-

ing documents, but certainly we're
going to allow the U.S. attorney to
make another review ... to ensure
that there are no missing doc-
uments, and I've pledged my cooper-
ation,” he said.
» “But- while the U.S. attorney
: asked,.for, the effectiveness of the
administration of justice, that they
notbe released, we ought to abide by
his recommendation, and we're go-
ing to do that by a vote in the House,’
he said.

The latest allegations in the
House post office scandal link Rep.
Dan Rostenkowski, chairman of.the
House Ways and Means Committee
and a key player in pushing Pres-
ident Clinton’s budget proposal
~through Congress, to the grand jury~
probe of money laundering and em-
bezzling from the post office.

Former House Postmaster Robert
V. Rota pleaded guilty Monday to
misdemeanor charges in connection
with the case. Court papers say he
helped two officials identified as
“Congressman A” and ‘“Congresss

.man.-B” embezzle tens of thousands
of dollars from the post office, which
has since been shut down.

Nearly $21,000 worth of vouchers
used by “Congressman A” to convert
stamps to cash correspond by date,
amount and description to vouchers
listed in House records from Mr
Rostenyowski’s office.
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AP

Officials say Rep. Dan Rostenkowski is not distracted by link to Hill scandal.

Mr. Rostenkowski has not been
publicly named as a suspect by in-
vestigators nor has he been charged
with any crime.

Atanews conference Saturday, he
declared that he is “innocent of any
wrongdoing” and said he has hired

Bob Bennett, a lawyer experienced
in white-collar crime, and his part-
ner, Carol Rauh, a former U.S. at-
torney, to represent him in a “pend-
ing criminal investigation.”

House Republicans tried to force
public disclosure last week of all
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Chicago, Illinois

Ex-Post Office Aide
Tees Off on Rosty

Although Mary C. Bowinan wus 3
loyal and trusted House Post Office
employee, she said her bosses still
became agitated when she saw Rep.
Dan Rostenkowski's golf clubs being
boxed for shipment by Express Mail
at taxpayer expense.

] was amazed when I saw the goll
clubs,” Bowman said in an interview
Monday. “It was only one time that 1
saw, them, but I understood it was a
very frequent thing. They were very
upset that 1 saw it.”

Bowman, 72, who lives in ‘the Wash-
ington suburbs, was referred to in
federal court documents last week as
the unnamed “Employee No. 1” who
helped former House Postmaster Rob-
ert V. Rota pass cash to a "Congress-
man A,” who sources say is Rosten-
kowski (D-II1.), and others.

She said she can back up Rota’s
story that she helped him exchange
cash for stamps from congressmen,
but she said she does not know which
congressmen received the money.

Bowman, who started as a countér
clerk and worked her way up to super-
visor ;of accoupts before, retiring 32
yhars*later! controlled the ‘money in
the House Post Office. She said.she
has cooperated with federal prosecu-
tors in an investigation of what they
have described as the embezzlement of
{ens of thousands of dollars by con-
-gressmen. ~

.Bowman said Rostenkowski's status
as a‘friend of Rota was well-known in
the post office. “When Rostenkowski

called down to that office, Bob [Rota]

jumped. That was Rostenkowski with
everybody. When he spoke, you
jumped. You just asked, ‘How high?"
" Still, Bowman said, she was sur-

" prised when she saw Rostenkowski’s

golf clubs being prepared for shipment

by Express Mail. “I saw doanna [G. |

O'Rourke] doing it and they were very
upset that I saw it.” .
O'Rourke, the former post. office

chief of staff; was indicted last Septem-’

ber for conspiracy and embezzlement.
One allegation was that she sent per-
-sonal packages at taxpayer expense for
herself and for a congressman.

Rota had set aside an account to
'pay for overnight delivery of packages
“relating to the official business of the
House Post Office,” according to the
indictment of O'Rourke.

O'Rourke is cooperating with inves-
tigators under a plea bargain. A source
familiar with her account said she has
identified Rostenkowski as a congress-

.man who often used the Express Mail .,

scrvice *for personal “packages.
An internal House investigation of
the post office found that Rostenkow-

+ ski was the most frequent user of the

Express Mail account, sending at least
33 packages during a two-year period.
Without finding wrongdoing by any
congressman, the task force noted that
$99,676 was billed to the Express Mail
account from 1988 to 1991.

Bowman confirmed she has been
before a federal grand jury and told
she should expect to be called back.
Unlike some witnesses in the post
office probe, she has not been granted
immunity from prosecution. She said
she hasn’t hired a lawyer, thinking she
had done nothing wrong.

“I found out now maybe I did do
some things wrong,” she said, referring
to last week's guilty plea by Rota.

“Bob would bring [congressmen’s]
stamps to me. 1 would give him the
money. 1 never knew, who gave him
the stamps, but if they gave him the
stamps they wanted something back
... [Rota] would say, ‘The members
want it kept secret, Mary. This is
etween you and 1.’ ”

Rostenkowski has not been charged
with any crime and he adamantly
proclaimed his innocence after he was
linked to the embezzlement scheme in
-court. documents. His lawyer, Robert
Bennett, said he would have no com-

Lipent on Bowman's allegations.

7 Bowman said she never suspected
Rostenkowski of receiving cash that
she gave Rota in exchange for stamps.
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‘Rep. Dan Rostenkowski got a symbolic
-lift Monday night when President Clin-
ton flew the embattled Chicago Demo-
crat ‘back to Washmgton aboard Air
Force One.

Capping a daylong visit to Chlcago,
Clinton attended a $5,000-a-ticket Dem-
.ocratic National Committee fund-raiser

at the Chicago Historical Society that.

sdrew a-Who’s Who of the city’s political
and business movers and shakers.

Clinton was careful in his comments.
about Rostenkowski during an earlier
press conference, mindful the House
Ways and Means Committee chairman is
ra key negetiator for his budget and tax
.package.

.Rostenkowski is under investigation
by federal prosecutors in an embezzle-
,ment scheme in the House Post Office,

.but no charges have been filed against
-him and he has denied any wrongdoing.

“T really can’t comment on something
__.that_hasn’t_happened,” Clinton said. “I
~ -think it would be irresponsible ... for
‘me to do.that. I'm a public official, [
don’t know what the facts are. We'll just
-have to see what happens.”

Inside the fund-raiser; Clinton said:
“The most important person in my po-
litical party is the chairman of the Ways
and Means Crpnittee,'Dan Rostenkow-
ski.,” The “ery «l cheered.

As he hustied into the fund-raiser at
1601 N. Clark, Rostenkowski declmed to
talk to reporters.

.Other local politicians were less taci-
turn.

“They .need him
[Rostenkowski]) in this
budget,” Mayor Daley

1said. “He’s handled it
iwell. I think he believes
in "himself and: what
Jhe’s doing.”
¢ Sen. Paul Simon (D-
Ii.) defended Clinton’s
decision to give Rosten-
kowski a lift aboard Air
Force One.” *

“I think he is follow-
{ing a process we have in
this” country, assuming
-people are innocent un-
til proven gurlty, sald
Simon, ,

s
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= "Sen. Carol Moseley-
Braun (D-Ill.) joined
Clinton and Rosten-
:kowski for the Monday
‘night flight on Air
Force One. |
Chicago Ald. Edwin
Eisendrath (43rd) said
{ Rostenkowski “is doing
ia pretty seffective job
Tfor us here in this, dis-
itrict and for the presi-

Indexing:

ident. I wouldn’t be in
any hurry to make the guy a lame duck.”
'From the business srde, Clark Burrus,
CTA chairman and senior vice: president
of the First National Bank of Chicago,
downplayed any symbolic significance of
the flight.
“He can go back on Air Force One or
the Greyhound, that’s up to him and
whoever. ;makes those kinds of deci-

sions;”, he said. -
_A_White_House spokesman said Ros-

(RIS R iond vy

_tenkowski- had been slated for. the tiip —

“since before stories broke last week im-
plicating him in the post office scandal.
Rostenkowski was-the only member of

" the state’s Housé delegation .to attend

-the Democratic event, but he passed on
chances earlier in the day to stump with
Clmton for the administration’s econom-
.ic plan,
" Insidée thé fund- rarser, Rostenkowski
_received a healthy share of ‘hugs and
kisses’as the city’s business and political
elite munched their $5,000 dinners, min:,
gled and made small talk, -

William Daley, the. mayor's: brother
and fund-raxser chairman, gave .estic

.mates of the commit: .

_tee’s haul ranging from
.§900,000..t0" SL.1. mil-
lion.

““Obviously, it's a

very substantial show:
.of 'support as far as the
presrdent is con-
cerned,” ‘said -forinef
Democratic gubernato-
; rial candidate NerLHar-

¢ -tigan.,

At the gala, Dan.Fa-
- ., brizio,-President.of .Lo-
, cal 2 of Chicago Fire-
fighters Union, gave

Clinton a fire helmet "+
.and told him “to put it

- on when things get hot” '

R trying to push his bud-
get through. ,

In the. cheaper
seats—across the street
-from-the-fund-raiser—a-
.crowd of about 70 dem-
.onstrators protested
Clinton’s stand, on
abortion and his retreat
from lifting the ban.on
.gays in the military.

* Placards read: “No.

4 ' one enlists to .get a

[ gdate » “Be all.you can"be in the closet,”

and “Slick: unfair to the unborn.””
‘ .Joseph Scheidler, executive director of
the Pro—ere Act:on League, sald “This
man” is our nemesis.’

Pro-choice advocates chanted “Say 1-
2.3-4.5, Keep Roe Vs. Wade Alive.’6-7-
-8-9:10, We'll never r go back again!” ||

SHCWF=(8473 V-94

FBI/DC




ge 23

mes
g;nal

'AF -130073 N95

Chicago

Illinois

J98Ys8l2 L0
"Cartoon"

or
Classification::
.| Submitting Office:

(Indicate page, name of Pa
newspaper, Ci d state ) .
ﬁﬁlcag(';y lgun-gl)l

Chicago,

Date:
Edtion:L
Title:
Character:
Indexing:

?I_
]

| .
oty N Ee - Bl i 4
‘M £ by - Y Wﬁf} z 3 i iy
> ! by TSl o S
X Ny y o v § . .
2 .mwwwm : m:. ..mem AL AN @L
I @ Y e 1 wnv e RO, WE}
wﬂ ’au.«ﬂ osﬂv&ﬂ. DA E3Y: —. &
v %%mw g

ipping in Space Below)

{Mount C

FD-350 (Rev. §5-8-81)

17bce

I

ettt st )

T~

».



et i R S N N e s i o

o TSN =y g g = ey " e S e S IV A 3 ey

O

O 22 o

| oo ST IDIBAEC.
PLAiTes Bicces

SBe ~—OF~ (T2

D-350 (Rev. §:8-81)

page, name of
er, City and state.)

THE VALL STREET JOURNAL,

‘e

REVIEW & OUTLOOK

4 House of Cards

. Two lessons in what passes for
- ethical candor in the modern Con-
-gress: House Ways arid Means Chair-
.. man Dan Rostenkowski called a
.’ press conference Saturday to pro-
»claim his innocence in the House
~.Post Office scandal, then walked out

cwithout answering any press ques- . -

. of -embezzlement. Another witness,
: former Rostenkowski aide James
, - Smith, is quoted as saying Mr. Rota
. " told him that he had swapped stamps
:, for cash for Mr. Rostenkowski. The
- Ways and Means Chairman simply -
- pepeats his imperious denials. )

Indeed, Mr. Rostenkowski is being

~Homs. Meanwhile, Speaker of the | : treated within the Beltway almostasa

t ‘House Tom Foley announced Sunday
that he was severing ties to an in-
, vestment adviser/friend who had
; .eamed him $100,000 over four years
v -investing in hard-to-come-by stock of-
i *ferings.
‘*'- What he said a year ago, when he was
| .50 adamant that
! _hothing was amiss
- "that he and two
_{Congressional col-
Jeagues said they
- were going to exer-
‘cise their Fifth
Amendment rights
i -and decline to tes-
| tify. f“'l‘he subpoe-
| nas for us are the £ \
r-product of an-over- Z?pea%)w—ey”
‘all fishing expadi- .
| tionin an electic. year,” they wrote to
+ the -Republican-appointed U.S. Attor-
+ Dey, Jay Stephens. “We decline tolend
| -any credence to an inquiry that lacks
credibility and should be promptly
‘closed.” They were backed by the
*-House leadership, which sponsored a
_task force that found nothing amiss.
, “There was not credible evidence that
j -any Member of the House of Represen-
. .tatives violated any rule of the House
-.0r any laws,” declared Charlie Rose,
chairman of the House Administration
* Committee. Mr. Rostenkowski claimed
-*‘total exoneration.” )

i« A year later the election is over
and an incoming Democratic admin-
istration took the unprecedented step

‘ of announcing the dismissal of all
U.S. Attorneys. But the Post Office in-
ve-tigation continued under a career
prosecutor, interim U.S. Attorney
Ramsey Johnson. The former House
Postmaster, Robert Rota, has now
copped a plea while accusing Mr. Ros-
tenkowski a_md a former Congressman

ES

{'*S Mr. Rostenkowski added nothing to

figure of sympathy, a man trapped be-

« tween old patronage and new ethics.
Why would he care about a mere

- $21,000 in Post Office cash? Yet a pro-

" file of the chairman's finances in the
June 5 Congressional Quarterly re-

. veals a man who long ago blurred all

. distinctions between his private and
public lives, between personal and
campaign income. In only the first |

. two-and-a-half months of 1990, CQ re-

" ports, Mr. Rostenkowski charged his £

-campaign and a PAC he controls

$4.837 for restaurant dinners alone.

As for Mr. Foley, he too dismissed
reports about his sweetheart stock pur-
chases when they first came tolight in
1988. He did so again last month when

—they-were expanded upon by Roll Call.._
Only after this page publicized them,
amid Chairman Rostenkowski’s prob- .

lems, did-the speaker take action.to..*

limit his profits. Mr. Foley now says
he’s severing ties with friend Peter de -
Roetth to preserve “the integrity” of |
his office. Yet this still leaves open

questions about the motives of the big !
investment banks who issued “hot :
stocks” to Mr. de Roetth, who could !

then pass them along to Mr. Foley. '
.Now, both Mr. Rostenkowski and |
Mr. Foley must be presumed inno- |

cent, but does anyone doubt what po-

litical uproar there'd be If similar |
events surrounded, say, someone in

the Reagan White House? A special
prosecutor would already be empan-
eled, amid cries of “coverup.” In-
deed, in the House Post Office investi-
gation, the U.S. Attorney's office has
aiready asked about files that are
missing from records turned over to

prosecutors, including Mr, Rota’s cor- '

respondence. We are waiting for
someone to compare this to Fawn
Hall's “shredding” of documents for

] OllieNorth,

And if these were Republican
White House officials, the record
would be scoured for possible crimi-
nal violations. Mr. Foley never both-
ered to report that his Investment ad-
~viser waived a usual 1% advisory fee
that he now says he'll pay retroac-
tively; was this an improper gift un-
der House rules? This, after all, is a
standard that Mr. Foley and his fel-
low Democrats have enforced for oth-
ers. They unleashed *‘special prosecu-
tors” on their enemies, then went on
TV to expound on public “Integrity.”

We would like to see further inves-
tigation. How many other Congress-
men got hot stocks, for example? But

i who would conduct

%, such an investiga-

3 . tion? We scarcely

need another Con-
gressional self-
whitewash like Mr.
Rose's Post Office
“task force." The
SEC is beholden to

>

? Congress for its bud-
DUHONS t get. With the admin-
hen, TLYRS o ion beholden to

Dan R@tenkowskx both Mr. Foley and
Mr. Rostenkowski for its budget deal,
would Webster Hubbell at Justice
head the probe?

Well,-Mr. Johnson could show that _
the fix isn't in by actually requiring
Mr. Rostenkowski to appear before

the'grand jury and take the Fifth in- -

person, an unpleasantry he was
spared by Mr. Stephens. Meanwhile,
the citizens of the nation can ponder
whether our system has somehow
bred a new aristocracy, whether the
kings of Congress consider them-

selves above the law.

|
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T Last December, fo,. example, three of Mr, Stephens, who clearly has been us- ﬂ?
Rep. Rostenkowski's aides were subpoe- ing information collected while on the | , _1
“naed to appear before a grand jury; public payroll, is skating on ethical and

within a week, this was reported by the | | Perhaps even legal thin ice. By law, the | |

Associated Press. Earlier last month his-| | Justice Department says disclosures in | |

daughters were subpoenaed to testify in criminal cases “should include only incon-

the grand jury pmbe_ The substance of trovertible, factual matters and should not
i| what they were asked soon surfaced in the- Include subjective observations.” The
i| Chicago papers. There were only three y‘Vashington bar forbidsaprosecutor from
|| possible sources: the daughters, their extrajudicial com- o
" |-l| lawyers or the government. The odds that { | ments which serve to
= =} it wasn't the latter are somewhat greater | | heighten condemna-
‘| than‘the New York Mets' chances of win- | tion of the accused.

".Rédl;Dah-ge'r"-:-" S

R ’!’Avr 5 T --l\."h\"‘ Tamis i

=In:Rosty, Affair 1
’ ““Pros‘éﬁbutggké buse

L By Arsert REHUNT:
- .WASHINGTON—Jay Stephens-

‘more omnipresent hereé -Jast: week
David Gergen or Newt Gmgrich RS

* Tuesday ™" night " he “was on ABC'S |- nin he » I've covered

“ g the World Series.
ghtlige B indicted co am at | | . ‘Tne most egregious abuse came this | Panny Rostenkoustd
| eged- cash-for-stamps: scandal:*he"also | | ¥eek: fittingly from Mr. Stephens. When | 10 Mot than 20
i chgar ed that the sugl "of money, involved._ {| asked about using privileged information | Years; 1like him, Yet
3 Y, .| to discredit his old target, the former.U.S., | I'm‘ambivalent. One

was much larger than had been reported.”|" | Juomov firct acks to talk “off the record.+ | &'t but be struck
T(l}?onefn mtgm‘ggl appear;ed l°n GNNS 1t When turned down, he .then-insists he . | When former patron-
*Crossfire” to peddle a similar line.: |l never preiudeed Mr. Rostenkowski. age pals, such as
° Then, onThursday, Mr. Stephiens prisf) HexFe. lj\{r.gProsecutor, is what you said | | House  Postmaster ;
. vately huddled with congressional Repub- on “Nightline,” when asked by Ted Kop. ' | Robert Rota, say Dan Rostenkowskz

i iﬁ"l‘ns andg:a(fers, 2 t}fze gﬁp unstxctcests_ | pel if an indictment of the congressman | they paid off the powerful lawmaker—
Vs SOuE ! lretease S Hotss ool ?Stlo .| was inevitable: “My sense is it's simply a + | even if they're saying it to save their own |
_ _mony rom last year's:House ‘probie’ intor | | aver of time at this point.” That’s not | SKins. And as David Rogers and Jeffrey |
|-the= Rostenkowsh matter; :'the. current -| prejudging? Birnbaum reported in the Journal last ;

. U.S.. attorney opposed Lhe release. warn‘s. w week, Rep. Rostenkowski is a product of
ingit “¢ould jeopardizé his investigation e, - Iaw'lr‘x?:lr\lerw sgﬁkf Sclsﬁm“hi :xt"x?ng (}\gf rtfhu(le an old school of politics thatptolerated
{-=Z. This might, all"be; perféctly roiitine” it reported meager $21,000, Mr- Stephens jn- | ManY practices that are deemed unac-
vJay Stephens:were- an-elected® offichal:or3[*| gsted the actual amount might instead ceptable today.
sevena polmcal Strategist. He's neither=1 °| range as high as “hundreds of thousands But it’s also puzzling why this very
"Instead, he’s thie former U.S: attorney-|-'| o sohars v In an interview Mr. Stephens | Smart politician would have risked every-
“for;the District of Columbia Who launched :| insists he wasn’t using information he | thing for such penny-ante stuff. Moreover,
-the- Rostenkowski investigation severdl | gathered as prosecutor of this case before ¢+| 1ast year Mr. Rostenkowski could have re-
'yea‘s ago.-He’s also an a.Splrant for the he was replaced this Spnng Instead, he-: tired, Wa“'dng away with over-St million
Republican Senate nomination in Virginla-|.:[ -5 % his statement was based on’: | Inleftover campaign contributions and, as
- next year. There's 2 very Clear correlahon -| magazine and newspaper articles; even " : a former congressman, almost surely es-

ure Ve e

.between these two facts, * ~ "% i foni jon wi

| betw true, he probably leaked a lot of that in- , | Caping any prosecution in connection with
t|.: 3"Jay Stepliens's’ comments map formanoxlt) in the}tllrsz place. {1 the post office. .

: propnate forany, fOX'mel'Prosecutor. itwas-|- Mr. Stephens attributes Mr. di Gen- l But there’s a larger issue here more |

.-

* outrageous and unprofessional; *¥Chargessi¥| o i writicism to.bad blood between the- i | disturbing than his guilt or innocence:
gct)ts:r;;]h di lE;‘renova dwho 1)srervgd ats Et{he US.*1%| two former Republican U.S. attorneys. || Mr- Stephens and nis cronies have sys:
e ey Uege 1:? er. egn u(lacrlln B l::agan +| Yet other criminallaw experts concur." tematically sought to poison the environ-
i :mer ; al orneys should’t be ti'un =|:| “Stephens's conduct was highly irrespon. ment for Rep. Rostenkowski to receive a
“ning around politicizing: cases-Step ensii: sinle,” says Seth Waxman, a knowledge- fair hearing. That threatens Danny Ros-

also was talking about information he'got- |, smni , tenkowski. It also threatens me and vou.
from the investigation;-that should riever®|" able criminal defense lawyer. When Mr. N

Stephens is asked to suggest a legal ex- —— f"ﬁ;
‘| pass{rom thelips of 2 former U.S. attorne, : . o et .
‘| Whena clse ispstlll under investlgationz | pert to defend his actions, he can’t. Mr. Hunt is the Journal’s Washington |
. |--(Mr di; Genova:represented Rep.-Austin: | bureau chief.

3

Murphy, once 2 target of the" same “fnvestic: Qg
gatlon but apparently nolonger. ) -_~,.;.-'-- ; ﬁc w F ~ / 30673 w A/v

] e ..... Whatever the Rostenkowski case. says‘

-

e

R 2.1 TRE

; about “political mores;”it ‘also~Says a-lot | fé‘z‘%
|7 about prosecutonal abuserIn what-is an- | /}8/ /g‘/ Fas]
i+|*-increasing . pattem in these. cases, Mr : . {
7| Stephens -and “other prosecutors have en< | T 15 .
~ | "gaged in a pattern-of leaks:and-innuen®:; i B A

.does aimed at undermining someone who

hasyetto be charged.. . ... .. .. - Z &"2
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Amanofprinciple

| Lawervalkodstegtandamowasothers n ousePot O owed o

playsby therulesand thinks beforz hespeaks.

Hissister sayshe was born a groin-up, a stick fn e
mud. '

becaiise he was always so grown up,” said his sister,
. . " ‘““

it L T SRR

-~

lington fawyer Paul Tomme as a principled man who:

, “Weused totease Palabout beingbor 0 yarsold.

3 BYSTEPHEN W, HupeR ‘Mildged'I:{ngSlanbew,37,quohWontL members in which-postage stamp vouchers were cone
,' ANDLAURAV022ELLA Bucshesagdmferdaymatsh?‘hassrowntoappreci- ‘vertedtocashwasstalledbecause Tomme, anewsuper:
! Pt atethatqualily, ' - visor-of accounts at the time, couldn’t be trusted to
ARLINGTON ~ His fanily and friends know Ar- “Heijust nevr seemed.to make the mistakes that we assistthescheme,

did.or fall jnto the childhoqd problems that [ did”
‘Stanberysaid, “He'smaturebeyond hisyédrs.”

Mature, and unusually honest, 1f federal jnvestiga-.

fors looking into a House Post Office postage stamp
scamareto be believed, Fortwoyears, recentlyeleased
federal reports indicated, 4 scam involving House

PN N

Tomme's former boss, Robert Rota, the formier head _
of the House Past Office, recently pleaded guilty to
embezzlement and conspiracy in connection with the

scam,

{Moreon TOMME on Page20)

o N
“Tvenever been gad before 10 becalled untrustwor- FriendsandrelativessaylaivyerPau]Tomineplays
by‘themlesandthinksbeforghgspeaks. .o

_ Mo - -
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4 v*He didn’t-take a-lot ‘of disci-,

4
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‘Tomme

S SN

L f1=romPa_1ge_1-
thy, but-I guess in-this mstance I
~am,”Tommesardyesterday

Weré i itup to  him, the friends and
‘family -of the 34-year-old Fort
Worth native might béihéonly ones1
Who know lhat~ :But he-has been'
thrust—rntmthc limelight for some-
thmg investigators .say he did not
* do:cheat the taxpayers when others
' .abouthrmallegcdlydrd
. ‘‘There’s a certain’ amount of co-
'mcrdence to, thrs," Tomme said. “1
~d|dn t ask for. thrs kind'of lrme]rght
“The'post office JOb is what triggered |
allof thepublrcrty » .
{ The revelatlon that Tomme. was-4
' -apparently above “the: \corruptlon f
; «thatmddled the ofﬁcc ="if pub-*
; ]lshed°accoums and’ Rotas statg-;

ments can be: belreved > fconfirms ¢
;whau friends: and relauves already;.
' knew.»Tomme is consrdered an hon-
estmans
l Aflington Mayor Richard -
" Greene who.met “Tomme aftér; he |
wf‘omed the law firm of Cribbs & Mc- |
g Farland /in:,1990, said" the revela-
.\ uons also* conﬁrmed what' he al-
' readyknew T i
il “Hmmegmy and strarght-arrow, !
. characler is 1mmed1ately obvnous,”' .
Greene' sdid.. You ‘only have toi]
k ow hlmalmle ‘while 1o, reahze he). -
rsano-nonsensetypeofguy - i
5-4 + Tomme declined to speak specrﬁ- |
! -cally about the*House Post Office;’ |
-But in no ‘uncertain terms, Tommer
drstanced himself from any scandal,”
, .Or even knowmg ‘that one; existéd.,

He said o oné éver asked him to do

fanythmglllegalwhrlchewasthere :

+ “No oneever did—no congress-

man, no ofﬁcer [of the House], no--

body,” ‘he sard hky was fonunate
. ~enough t0.WorkK; under the sponsor—
1 ship of:Jim Wright;. ‘Who;. never
would have asked. me-10 ‘do somme-
- .thinglikethat” . . - <l
. > Tomme_ said he would have
: “summanly refused” such’ an offer- '
had one’been.madg. That nouon\'
“wasnosurprise. ‘
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; plme said Tomme’s mother, Bar-
bara,7l of Fort Worth. “Heplayed; ;
"By the. riles. "Whatevér. the-s¢hool- |y
: rules were whateverthe house Tulés
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Tommé™ (pronounced Tommy)
was born Aug.20, 1958, to Barbara.
andJ.D. Temme, adentist and local
Democratrc heavywelghtflt was his -
father's political ties to and friend-
ship.with Fort Worth politicos and
~ future House’ Speaker Jim Wright
and Rep. Olin “Tiger” Teague that
ongmally 1ed Paul Tomme to Wash-
ington.

Headmitsthat he got'the job fromr
Teague as a political favor because
his father had acuvely campaigned
forTeague.

“I loved. it,” Tomime said. “I
caught a serious case of the Potomac
fever, The internships are great
thmgsforacollegestudent

He heard Sens. George McGov-
ern, Howard Baker and Edward
Kennedy speak and met Rép. Tho-
mas “Tip” O'Neill: He watched
both House and:Senate sessions in
action. The experience was a boost,
io the ego of the then-teen-age
Texan.

“I don’t deny that It’s_pretty-

4 heady. $tuff'for a l9-year-old for
anyone who's interested in poh-
tlcs,”Tommesald

Tommeattended Tanglewood El-
ementary and' McLean Middle
School in Fort Worth before gradu-
ating in 1976 from Paschal 'High
School. He ranked 286in a class of
580, according to school officials.
He got his undergraduate and ]aw
degrees from Baylor Umversrty in
Waco and a master’s degree in busi-

qess administration from George
Washington University in Wash-
‘ington, D.C.
" Included in his curriculum during
hishigh school years were four years
of band (he played the trumpet),
‘créative writing ‘and an aviation
course, which whetted his appetite
‘forhrstmepassxon flying.

He is: licensed to fly single and
multlprop planes and has flown
about 400 hours so far. ‘Inaflash, he

‘ .canrecall hisfirstsolo flight.
i “May 29, 1988,” he said proudly,
. “‘Any pilot can remember theidate
tof his first solo ﬂrght All my lifeI’'ve
had anintéerestinflying.”

His prlotmgskrlls have taken him
to Colorado, Various Texas destina- |!
‘tions and -even-the Bahamas for |
Scuba dlvmgadventures
.- “The whole purpose of flying i§ to*

1‘,gct a.different perspective of-the

Earth ”hesald




Iy
v

" ' Tomme, a’ quiet, cautious’ man,
.mdulges in"adventurous pastrmes
‘such-as flying rented airplaries ‘to
Mrdwesthuntmgexpedrtronsandto
} Colorado for. skung But there” 'S 1 no_
Acontradrctlon as ‘far.as. Barbara
Tommecansee -
= “He pilots j just like he hves very.
methodrcally," she said, notmg that
hé makes a an exhaustive check of | the
arrplane before takeoff “You mlght
aS\well not:be’in'a hurry. if you re.
ﬂymgwrthhlm NI

- Jim Marbach afriend, ﬂewhome

-ingfor pheasants inKansas, - " -
“I feel safe with him because he is

SO. conscrentrous about doing it by

the book and the correct way,” said

. ForArhngton ‘a polttrcal-crylcorga-
mzatlon to Wthh To_r;xme belongs.

0 t_u_..___‘

wrth Tomme in October after hunt-v

Maibach, pre51dent of Young Men.

““Tomme and his (wo - srblmgs
grcw up. hckmg envelopes;” their
mother- said, because: their'father,
J.D. ‘Tomme served: as Tarrant
CountyﬂDemocratrc chamnan for

several years i

*. Tarrant County Judge Tom Vin:-
dergnff remembers 2 youngTomme
taggmg along to civic actrvmes with
_+hisfather, who died in'1990.

. “Evériata’ young age, hé ) was cer:
Mainlyinterested- in -governmient,”
said Vandergnff who recalls dis-

‘cussing local and national: events

with Tomme:-when- hé was 'a-teen-
ager. “He did seenr to be extrémely
well-read - and well-mformed He's

obvrously svery bnght very ‘forth: -

coming, energetic. I, of course,
would expect him to be of the high-
est character. I would call him sr m-
plyanoutstandmgyoungman

a3 mf A )
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**Lawyer Theodore: Mack*“iyhose
Fort Worth law ﬁrm hired Tomme,
described T omme as a smart; hard-
workmg lawyer who' seemed bent on’
acareerin publxcservrce. )

“Govemment servrce ‘seemed to
be-an. 1deal career.. for him,” said

‘Mack,. who predicts that Tomme

will move inand out of govemment
work- throughout ‘his life. “He is
scrupulously honest‘thh a fine.in-
herent sense of what’s appropriate,
moral and ethical.” .

Gordon Gray, a former appellate

! judge.for’ whom Tomme: worked,
_ was-especially taken with the young

‘lawyer.

" “Paul has tremendouS' integrity
and mtellrgence,” Gray'said. “He’s
an mdustrrous andafinelawyer—a"

' -fantastrc lawyer. I never have heard
.anyone say-. anythmg bad about

"Paul,”””

'stateandhlsfamrlyg) 4

1]
The dgath of his fatEK\
trcularlydlﬂ' cult onTonm'
After leavrng the Hobse
fice job and-a later on@'as
wrth the House Bankmg
mittee: on Financial® Ins
whrch mvestlgated t
loan scandal Tomm?‘ .
to return to “Gol
Texas, simply becaug

eénough of Washin

tospend moretlm ¢!
“Politics was- i

didn’t want t0'do

‘hesaid.

.His father dted]
month before Toi

¢ Tt was a b1tte
Tommesaid. -

-His general law

. . N
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- thé heat. But several other

nothing for the city to
brag about.

Let’s start with the new darlmg of
the media and Washington liberals,
Democratic Rep. Bobby Rush.

Mr. Rush is viewed as,a glamor-
ous figure because he was once atop
Black Panther, the founder of the Il-
linois chapter of that scary organi-
zation.

But a grown man can’t spend his
whole life wearing a beret and talk-
' ing tough. So he moved on to busi-
ness and politics.

He went into insurance and says
that he did quite well.. And he:be-
came part of the Harold Washington
-movement and was-elected to the
City Council, .

Now he is a member of Congrcss
and is an intriguing figure because
of his transformation from ‘para-
military radical to mainstream, es-
tablishment politician.

So his ' many admirers choose to
ignore a partof his past that borders
on the disgraceful.

For many years, Mr. Rush was a
deadbeat. When he and his wife split,
he wasordered to pay child support.

Maybe I am old-fashioned. No,
not maybe. I am. So 1 believe that
when you father children, you are
financially responsible for them.

Apparently Mr. Rush does not
share this view because he fell thou-
sands and thousands of dollars be-
hind. His wife would go to court, the
judge would issue an order, and Mr.
Rush would ignore it.

His wife had to live, so she went
onpublicaid. That meant that Bobby

port his family,

So eventually Mr. Rush was sued
by the state for the thousands of dol-
lars given to his wife.

Mr. Rush was not some ghetto il:
literate, lacking job skills. He’sa col-
lege graduateand ashehas boasted,
was good at the insurance business.
And few aldermen are poverty-
. stricken.

Fol _

Mike Royko is a nationally syndi-
cated columnist,

[

Chicago congressmen are'

Rush was letting the taxpayers sup- -

Stretch of the inglorious

an Rostenkowski is drawmg'

But he ducked his child support
and let the taxpayers support his
family,

Now he is a member of Congress,
deciding how billions of dollars of
other people’s- moriey should be.
spent,

If there is a congressional com:
mittee having to do with deadbeat
daddies, he should be a member. He
has the credentials.

Then there is Rep. Mel Rcynolds,
another Democratic newcomer: He
has the distinction of being ‘the only
rookie on Mr. Rostenkowski’s power-
ful Ways and Means Committee (alsé
known as the Take It and Spend It
Gang).

‘Mr. Reynolds also has an unuisual
background. He was born to a poor

‘family in the South and’grew up in

public housing. But he hit the books,
got through school and has.the dis-
tinction of havmg been a-Rhodes
Scholar.,

After various academlc JObS, he
ran for Congress against goofy Gus
Savage and lost/Buthe kept atit and
last year he won.

Mr. Reynolds has many admira-
ble qualities, which he gladly recntes
at length.

However, he does have what
might be considereda character de-
fect. He doesn't like to pay his bills.

He’s being sued by at least eight
creditors. ‘for more. than $50,000.
Judges have ordered him to pay up,
but so far, the creditors say, he has
ignored the court orders.

And what bugs the people to
whom he owes money is .that he
hasn’t even made an effort to work
out some sort of payment plan.

Onebankeris quoted by the Asso-
ciated Press as saying: “You have no
idea how many lawyers we wore out
chasing this man. He could have paid
us off a dollar a week and we would
have taken it. He's just ignored his
responsibility”

He still owes $14,000 for a student
loan he used to attend Harvard.

A contractor wants $12,000 for
remodeling work he did on Mr
Reynolds’ campaign office -four
years ago.

P

Anairline says he stiffed themfor .

more than $9,000. .
When a longtime adviser and

ABR R

=

friend recently told. Mr. Reynolds.

that he should pay his bills, Mri
Reynolds flew into a rage, told off
the friend and slammed down the
phone. They haven’t spoken since.

In a more restrained mood, he
told AB, “When you'ré an-African-
American. . . instead of people wait-
ing to glvc you'a chance to pay, they
sue you.”

That’s probably true. But if you
are a Greek-Amcncan, a Polish-
American or a- Bulganan-Amencan
and stiff the bill collector, you're go-
ing to get sucd. That's just the nature
of our economic system. People like
gettmg paid for their goods or ser-
vices..

, =A$a matter. of fact, if you fall to
pay the new taxes that Mr Reynolds
congressional committee has cre-
ated, the' IRS will not only sue’ you;
they just might “walk in and' grab
_everything you own. And that will
happén even if you; aren't sure what
goods, or’ services are being pro-

vided by the federal govemmem
And'if you didn’t order them in the
first place.

Now that Mr. Reynolds is making
$133,600 a year as a congressman
(Presxdent Clinton says that. makes
him one of the “rich™), he says he will
soon get around to paying his bills.
That’s'good. The rich really should
pay their college tuition.

Finally, we have Rep. Luis Gutier-
rez, another Democratic alderman
elected to Congress last year after a
district was drawn that looked like'a
reptile, so Mr. Guticrrez could pick
up enough Hispanic votes to win.

Mr. Gutierrez is part of a group
that wants to erect a statue of Pedro
Albizu Campos in Humboldt Park-:
The statue will be a symbol of Puerto
Rican pride.

1 believe in ethnic pride. But I'm-
not sure about the late Mr. Campos.
True, he was a leader in the move-
ment for an independent Puerto
Rico, which is OK with me.

On' the other ‘hHand; he:was_ be-
lieved to be part of a plot to assas?
sinate President Harry Truman and
a shooting-that wounded five con-
gressmen, i

Maybe they should put up a:
statue of Luis Gutierrez instead. At:
least he pays his bxlls
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The Post sets asﬁ:le 12 years

of standards of ethical conduct‘ i |

l
yhere was smiling President Clinton in |

a photograph on the front page of the |
-newspaper. the week before last, and |
who should be sittingnext to him but |

‘Rep. Dan: Rostenkowski, ak.a. “Congressman

A .
Congressman A, according to the govern-
ment information filed -along with the guilty

plea of former HousePostmaster Robert Rota, |

was on the réceiving end of funds Mr. Rota
embezzled for favored House members. Mr.
Rostenkowski has emphatically denied any
wrongdoing or: ethical breaches, he has been
charged with nothing, and he is certainly enti-
tled to the presumphon of innocence. But Mr.
Clinton is the chief executive of the United |

States. Thus he is the boss of the boss of the )

people who will be prosecuting — or who will.
not be prosecuting — Mr. Rostenkowski,

l
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A'r'fd"Mr ‘Rostenkowski; as chairman of/the™
House Ways and Means Comnuttee isthe prm-
«cipal-House negotiator, in the conference rec-
onciling Senate’ and House budgets. The pres-
identhas a clear interest i in gettmg an outcome
closest: to. his’ liking as ‘Soon ‘as; he- cai. Mr.

’Rostenkowskl has been.carrying. ‘the admin-‘
{istration’s water, so:much so that.the: “leading"

Senate Democrat in the conference Damel P

-Moynihan, complamed that the House and the |

admmlstratlon must be willing to compromxse

Now, do you really have to be a Repubhcan
—.and:thus on the receiving end.of numerous
conflict-of-interest: charges and.independent, _
counsel mvesugatlons over the past 12 years —.

, to thmk there is somethmg wrong .with this?

Maybe you. do. The Washmgton' Post; ‘for’
example has- pronounced the process of this

‘mvestlgatlon “just’ fme” A July. 21 edltorlal :

followmg the plea agreement with Mr. Rota
said, “on the record so far, the Democratic

) _Justlce Department seems to.be, proceedmg

about asit ought to proceed with, regard to this
$énipr Democrat: Régular order, no-pulling of
punches?” The editorial went on to muse about
the. mdependent counsel Jaw;-which- expired
last year,‘and the efforts to renew it and p0331-
bly make it. apphcable to members .of ‘Con=
Vgress “Can.a. party.: »power be; trusted to
prosecute its senior members in the leglslatlve

‘branch any more than-the executive? The cur-

rentcaseisa kind of test: so far it confirms us
in our view “that the answer is yes, that the
regular-prosecutorial -system.can be trusted
‘and the act:should-be limited to the executive
branch i ‘
‘Wow. All that vindication of the Democratlc
congressxonal leadershrp .point, of viéw ]ust

- from a plea agreement with Mr. Rota — not an.

indictment of Mr RostenkowsKi; mind you, but -
of Mr Rota.  *

Jay Stephens, the U.S. attomey ‘for the Dis-
trlct of Columbia:before the purge of-all. US.
attorneys conducted by Janet :Reno ;shortly,
-after she took offlce has raised‘serious ques-
thI]S about the extent to ‘which this mvestlga-
tion has. proceeded accordmg to “regular or-
der” since he left: He has said that the case is

months behmd where:it-would have been had _J

he been‘left to finish it,

-3

e

Iit vindicating”thié Deiocratic_ administra-
-:tion, The Post does not even fmd it necessary
to address what mterest the, administration

nught ‘have in the t1m1ng of the case. The fact

is that.the utility. of Mr. Rostenkowski -to: the

administration is now very high. When the con-

-fererice is finished with its work, that utility is
-dummshed Presumab]y, senior officials in the
Justlce Department — Mr Clinton’s appoint-

-ees,.that is — have rev1ewed the House post
offlce ‘case. And presumably_ these rev1ews

tlus desk'and then a week on that desk. This is

.not to ‘suggest’ that anythmgumproper ‘moti-
vated these .reviews,: _that théy were déliber:

ately dllatory Itis just rather difficult to imag-

iné \The Post takmg“‘so sanguiné.a view of a

'Repubhcan admmlstratlon that it would.pass

over. such a matter w1thout comment’
Now, we' mlght wish to engage m an exercise
‘of i 1mag1mng a totally unscrupulous' presxdent

(LBJ, only worse) and:a totally unscrupulous |

congressman (plck any ABSCAM: convict)in.
-,an,analogous posmon “That presment mlght»
indeed wish to embracethe congressman qurte‘
publicly. ‘That :would: be-the presrdent’s liftle
reminder 'that the ‘fate- of the congressman
rests in the hands of a presxdent who might,

just mlgnt be willing to call off an indictment.

-Now imagine that the presrdent isn’t unscru-

pulous but the congressman is. Maybe under
those circumstances, the*congressman bows
and scrapes to do thé bidding of the president
in.the mistaken view that the course of the-
mvestlgatlon mlght change

- All of 'this is the sort of thmg thatused to
occur all the t1me to The Post No more. Demo-

- z R S 4 e

ts, evidently, are Just better .people than
e ubhcans ;
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His post-office scandal
could disrupt Clinton’s
legislative ambitions

By JOHN GREENWALD

OLECULES STILL SHIFT WHENEVER

Dan Rostenkowski walks into a

room. Everyone looks up and

shrinks a little to make space for

one of the most powerful lawmakers in

Congress. But while the chairman of

the House Ways and Means Committee

should be in his glory as he oversees the

-passage of President Clinton's tax bill, he
is stuck beneath the darkest cloud of his

career. The prospect that Rostenkowski

may soon be indicted and stripped of his

chairmanship has placed his ability to

help Clinton in serious doubt. And the po-

tential loss of Rostenkowski's deft political

skills makes some Democrats fear that the

rest of the President’s legislative agenda

could be in trouble. “We're worried about

what happens down the road with health
care, the North American Free Trade

Agreement and all the other things we

have to get through Ways and Means,” a

senior Administration official concedes.

| The threat of prosecution grew more
ominous for Rostenkowski last week, when
" & former House postmaster Robert Rota
pleaded guilty to embezzlement and indi-

' had been involved. Rota said he had helped
| tawmakers fllegally swap stamp wouchers
' for cash for nearly 20 years. While he
i pamed the most prominent offenders only
| as Congressman A and Congressman B,

sources close to the prosecution identified
' Congressman A as Rostenkowski and Con-
| gressman Bas former Pennsylvania Repre-

sentative Joe Kolter, who was defeated last

- year. Rota indicated tbat Rostenkowski

- had “used "vouchers to embezzle $21,300

, over a six-year period, but it remained un-

1 clear whether the money was used for of-

y fice or personal use. Separately, federal in«
vestigators are stil] probing charges that

' Rostenkowski converted hundreds of thou-
sands of dollars in campaign funds to his
personal use, partly by cashing the checks
at the post-office window. Asserted Rosten-
kowski at a Serarday press conference: “1
have engaged in no illegal or unethical con-
duct. I'm frustrated and engry at these
allegations.”

The disclosures rattled Rostenkow-
ski's colleagues and constituents. While
the Ways and Means chairman often
cornes off as grufl and arrogant on camera,

 TIME
THE WEEKLY NEWSMAGAZINE
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cated that the 18-term Chicago Democrat’
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he is a Washington Institution. “By golly,
I've known the guy for more than 25
years,” said House minority Jeader Robert
Mickel. “I can't believe he’d do any such
thing—it’s just not like our Danny.” * _
The lengthy probe has dampened Ros-
tenkowski's spirits and raised the-possi-
bility that even if he is cleared, the
65-year-old Congressman will quit next
year. “This bas all been very difficult for
him and his family,” says Raymond
McGrath, a close friend and former Con-
gressman.They've subpoenaed his
daughters, many of his friends and his
secretaries in Chicago.” When people ask
Rostenkowski how he's doing these days,

_he’s likely to shoot back, “How the hell do~-

you think I'm doing?"

The disclosures last week set up a race
between a possible indictment of Rosten-
kowski and completion of the budget bill
now before a 14-member House-Sepate
conference subcommittee. Sources close
to the U.S. Attorney’s office said an indict-
ment could come in late August, after Con-
gress adjourns for its summer recess.

The widening scandal only seemed to
strengthen Rostenkowski's resolve to help
push through the budget measure. “He
will be around to finish up his chores,”
says Bill Frenzel, a former Republican
member of the Ways and Means Commit-
{ee who is now with the Brookings Institu-
tion. “He sees this conference as one of the

The 18-term Chicago Democrat faces a possible Indictmentinthe s
most important jobs of his life, and that's |

(Indicate page. name of
‘ newspaper, city and state.)

the way he'll handle it.”
That could help explain why the con-
ferees seemed to be moving more switly

toward a deal last week than the White |

House had anticipated. Braced by a speech
in -which- Clinton - declared, “We were.
elected to end gridlock,” the lawmakers

agreed to raise the tax rate on corpora- |

tions from 84% to 85% and to put thelion’s

share of new personal taxes on households
making more than $140,000 a year. But |

many issues remain unresolved. Among |
them: decisions on how much to boost the
gasoline fax and how much to cut Medi-

careand other entitlement programs.____|.

— —“The real tes for Clinton’s legislative
agenda will come if Rostenkowskd is indlct-
ed and steps down. His chairmanship
would then go to Sam Gibbons, & 73-year-
old Florida Democrat who is lightly regard-|.
ed by other members of the pivotal and frac-}
tious committee, If Gibbons does become
chairman, true leadership of the committee
could quietly pass to House majority leader

Dick Gephardt and Speaker Tom Foley,|.”

whowould work behind the scenes tocrackt

headsand push the Clinton agenda. But nei- -

ther Foley nor Gephardt nor Gibbons could:
be nearly as influential with Ways and
Means membersas the burly, steak-chomp-
ing chairman who has ruled the committee
for18years. —Reported by Margaret Carlson,
Michao! Dutty and Nancy Traver/Washington |
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' tra stamps for “going home”
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congreséz Prosecutors take aim at the passing
world of backslaps and knowing winks

BY JONATHAN ALTER
O MAN HAS EVER GROWN MORE IN
Congress,” former House speaker Tip
O'Neill once said of Rep. Dan Rosten-
kowski. As rumors of indictment swarm
over the powerful congressman, the accura-
¢y of O'Neill's assessment is directly at is-

| sue. Rostenkowski was

| in a Chicago political culture
' where petty co
| way of life. The U.S. House to

ion was a

which he was elected in 1958
was no Sunday school either.
The practice of exchanging ex-

pocket money—the core of the
current allegations against Ros-
tenkowski—was legal and not
uncommon as recently as the
early 1970s. After Watergate,
standards changed. The ques-
tion is, did Rosty change, too?
Or did his comfort in that beefy !

. world of backslaps and know-

ing winks, ofJoose cash and pa- °
tronage hacks, take him over
the line?
Either way, the chairman of
the House Ways and Means
Committee took one in the gut
last week. Just as he sat down
with Sen. Daniel Patrick Moy-
nihan to structure the big

" House-Senate budget compro-

mise, a former House post-
master named Robert.V. Rota
pleaded guilty to embezzlement
and conspiracy charges, alleg-
ing that he helped “Congressman A"
(identified as Rostenkowski) steal at least
$21,000 over six years. The congressman
may also be charged with improperly cash-

' ing campaign contributions at the House

post office, among other offenses. Although
Rostenkowski defiantly attacked the allega-
tions as “unfair, false, baseless,” Rota's
guilty plea sharply increased the odds of an

. indictment within a few weeks and a showy

criminal trial that will take the whole insti-
tution of Congress down several more
notches, if that's possible.

A furious House Speaker Tom Foley
pounded the table in his chambers, defend-
ing the integrity of his colleague. And Foley
had his own, less serious embarrassment:
reports that he made $100,000 in profits
when his broker bygug}u initial public offer-

R

ings of stocks not usually available to ordi-
pary investors. NEWSWEEK has learne
that while the speaker broke no rules, he
will now put his holdings in a blind trust.
Also last week, the Chicago Sun-Times
published an interview with 2 Rota subor-
dinate, James C. Smith, a patronage worker_

' of a Chicago ward boss in “Congress.”;
| Rostenkowski's chiseling isn’tindisputc.!

! For years he has accepted steak dinners
and golf junkets from lobbyists with busi-
ness before the Ways and Means Commit-
tee, an eyebrow-raising but legal practice

for which be makes no apologies. He's used |

campaign funds for cars, insurance, even
hundreds of golf sweaters for friends. Old-
fashioned nepotism is second nature: his
. sisters turned out to be the landlords for
; both campaign and district-office head-
‘ S;mners in Chicago; two of his daughters,
- the Chicago Tribune reported last week,
were put on the Chicago Board of Trade
payroll by a crony at the same time they
were employed as airline-flight attendants.
No one on the Rostenkowskiside is talk-
ing about his defense, but the outlines are
who owed his job to Rostenkowski and will
likely be & second major witness agdinst
him. According to Smith, the stamps rare-
l}_' changed hands. Rostenkowski simply
signed an expense-account voucher for
stamps that Smith converted into cash. The
first time he'says he witnessed the alleged
scheme, in 1989, “I was no doubt taken
aback when I saw his [Rostenkowski's]
name on the [82,000] voucher. I couldn't
believe it was him ~
Most Democrats on Capitol Hill still
can't believe it's him. They whisper that an
aide must have signed his name. And be-
yond condemning press and prosecutors
for frying him publicly before he has even
been formally charged, the pro-Rosten-
kowski forces point to the amounts of

money allegedly involved. If Rostenkow-_! regulars versus reformers, arm-twisters

ski was greedy, the logic goes, he wouk;
have taken advantage of a loophole that

allowed longtime members of Congress |

"' ?ﬁc:w&;/mm@

i - N
: A Ak
. 12
.

retiring in 1992 to keep their accumulated
campaign funds for their own
use. In Rostenkowski’s case, that

figure
was more than $1 million, which he forfeit--

ed by ninning for re-election.

This argument ignores the history of
Chicago politics. Former alderman Dick
Simpson. & reformer who lost to Rosten-

(Indicate page, hame of
newspaper, city and state.)

kowsk in 1992, points out that 15 of the *
last 18 Chicago aldermen sent tgf tbe
have been convicted of accepting bri

of less than $1,000. “The style bas always
been to steal in little increments,” Simpson
says. “And Rostenkowski’s pattern is that

taking any cash for himself, and Smith will

* fry trying to save their skins. Rota will be
;-depicted as a liar (he earlier denied impro-
- prieties); Smith is being déscribed by a Ros-
' ten:owski aide as an eccentric who stored
i cash in & pea package in his refrigerator.
* Perhaps the biggest mystery is what Ros-

tenkowski's longtime assistant, Virginia |

Fletcher, told the grand jury.

The politics of the Rostenkowski case are
especially bitter. The Democrats point out
that former U.S. attorney Jay Stephens, the
Republican who initiated the probe, is now
riding an anti-Congress theme in his race

against Oliver North for a Virginia Senate

seat. Even some of Stephens's old col-
leagues at the Justice Department believe it
was highly inappropriate for him to go on
“Nightline™ last week to speculate about
Rostenkowski's indictment.

Stephens alleges that the Clinton admin-
istration bought Rostenkowski (and itself)

time by firing him as U.S. attorney last |

spring. But the evidence isn't there. The
attorney general replaced 81 other U.S. at-

torneys at the same time =s Stephens, |
which is standard operating procedure ina |

new administration.

“For all of the-hand-wringing, the loss of |

Rostenkowski wouldn't by itself deal a
grievous blow to the Clinton program. The

budget, due to be voted on soon, will likely |

be completed before any possible indict- |
ment. And that is the last major tax legisla-

tion (Rostenkowski’s specialty) expected
for several years. Although his elout would
help President Clinton on bealth-care and
other bills, it isn't indispensable. Both Rep.
Sam Gibbons and Rep. Charles Rangel, the
two candidates to replace him, would be far
weaker chairmen. But Majority Leader

Richard Gephardt might be brought on to |

the committee to add party discipline.
All the same, the demise of Danny Ros-

tenkowski would mark a major passage. °

He's a test for everything we believe about

versus policy wonks, steak and Scotch ver-
sus salad and Saratoga.

[emerging.Bom,whoisnotd:argedwith (
; no doubt be portrayed as sycophantic small
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& Short Est. Members of the House of
Representatives can relax: Insiders say
that the alleged stamps-for-cash embez-
zlement scam at the House post office
(story, Page 20) is not likely to entangle
many lawmakers in criminal wrongdo-

{: ing. While Dan Rostenkowski, the influ-

ential chairman of Ways and Means, has

f been implicated, “this is not the House
* "bank situation, where you had a long list

of rascals,” says one source familiar with
the inquiry. As for thé testimony provid-
. ed by Robert Rotz, the former House
postmaster, much of it concerns impro-
prieties that are ancient by Washington

standards. And although some Republi-

| cans are howling for release of still-se-

cret records of last year’s internal House

\; investigation of the post office, Daniel

Swillinger, the GOP counse] on the task
{ force that conducted the probe, says:
“There’s no bomb in there.”

* WASHINGTON WHISPERS

HOUSE post office imbroglio not likely to e{ztangle many lawmakers
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THEWASHIGION TIHES

By PaulM:. Rodnguez -

It nught be called “Sex, Lies and
" Audio Tape" were it not already
copyrighted as “Thie House Post Of-
fice Scandal.”

Theunfoldmgstoryhasall theele:

Y mems for 2 good movie about the

msnde deals among the elite and
powerful of Congress -and ‘the
warina-bes. who help run the Hill’s
political machine,

"The.Jtest chéipter’ firds fedecal
prosectors lookmg for information:

on who's been sleeping with whom,
accordinig 10 chitent and former
cangressional and federal Jaw en-
forcement officials and lobbyists,
““They wanted toknow things that
had nothing to do with what they're
Suppased tobelookinginto,"said one

_SOD]‘C& Ca

“*“The prosectitors aré lookmg for

n
5
3.

. e
Sre e

1

dirt on; people,” said another source
close to'the probe. “You kot ke

" mistresses, lovers, drinking - prob'

lems,-any-deug. habits;xthings like
that” -

“They want to know everything on
the members,son.all of them fin-
volved) with the post office” said a
third.

T told-.them- [the pmsecutors]
what T've heard about some of the
people;” the third source said. But
ST'm not. going 1o tell those suoapy
[prosecutors] some things because I

Just don'tthink it any of their busi:

ness” /

“T'll tell you what said one
source,“they sure do know alet, .,
They had some of the answers al-
readyandlguesstheywerejustask
ing me to see if I had heard or knew
the same thing”

Easlier, prosecutors and a federal
grand jury looked info allegations of

cocaine sales embézzlement and il-

legal cashmg of checks under the'

* guise of stamp purchases .

Secretatdio tapes — wiretapping
of privafe conversations authorized
by federal law enforcement officials
< and niew testimony from sore of
the players, such as Robert V. Rota,
the former House postruastef who
pleaded gullty last month to embez-

zlement, are expected o help cons
firm reports that several people on’

and off Capito! Hill conspired tohide

" the truth about illegal activities at
the post office going back to at least
1980

Individua],s still working in the
" House may” have perjured them-
selves and encouraged others to lic
in testimény before a House lask
foree and before the grand jury, 4¢:
cording to the sources.
Rep: Dan Rostenkowski, Jlliiois
Democrat and chairman of the tax-

writing Ways and Means Commiltee,
and Rep. Austin Murphy, Pennsylva-
nia Democrat, have been implicated
in a money-laundering scam, as has
former Rep. Joe Kolter, Pennsylva-
nia Democrat,

Allthree have denied wrongdoing
and invoked their Fifth Amendment
right against self-incrimination
when called to lestify before the
grand jury.

According to the sources, the
grand jury has been hearing “some
pretty incredible” testimony about a
number of current and former law-
makers, as well as current and for-
mer senior staffers and high-
powered lobbyists who allegedly
used the post office for illegal pur-
poses.

Some of lhe allegations that have
gotten fitle attention from the me
dia mvolve;ﬂlegal campaign contri-
butions funneled through the post

robe detours fo fthélbedmm, '

office and the now-closed, House
bank

“They, [the prosecutors] have all
they ever needed to know to hang all
of them,” said one source. “Rota has
been spilling his guts for weeks now”
since prosecutors agreed to allow
him to ptead guilty to three misde-
meanors in return for his coopera-
tion,

Helping prosecutors search for
information s a federal task force of
FBI agents, Internal Revenue Ser-
vice agents, US. Capitol Police and
US. Postal Inspection Service offi-
cers, along with local police and
crime comrnission officials in sev-
eral states,

While Mr. Rostenkowski has at<
teacted most of the attention, wit<
nesses who testified before the
grand_ jury have implicated other
congressmen, former members and

staffers. Investigators have: re-
questedmassweamountsofrecords !
in pursuing those leads.

“Ithasputalremendouspi-es'sure
on us,” said one congressional
source familiar with the- requests
“It causes confusion and worry”
when invesligators show up, another
agreed,

“They'ré moving up the food
chain,’ said one source familiar with
the grand jm'y% deliberations, “Its
justamaiter of time asthey gofrom
the little fish to the medbim fiski arid
then the bigget fish)"

* “All I'kmow is that this thing's not
going away and it'snot Stopping at
Rostenkowski)” said anothér source
close to the probe.

As one formier federal source
asked, “Can the videotape be far be-
hind?”

R .
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House post office staffer told (
- FBI about suspicions in 197 9 f

;) By Michael Tackett
| and William Gaines
! TRIBUNE STAEF WRITERS

WASHINGTON—More than a
decade ago, Pat Saylor, a secre-
tary at the House post office,
called the FBI with a startling al-
legation: At least four members of
Congress were involved in a
scheme to trade cash for stamps.

She named names. She de-
scribed how members did it. She
' didn’t know everything, but the

FBI treated her story seriously
and assigned agents to investi-

gate. -
: _Eventually, however, two of her
supertors contradicted her story.
For that and other reasons,

lawyers at the Justice Depart.
ment dropped the matter. ,

What the lawyers didn’t know !
was that Saylor’s bosses, Post-
master Robert Rota and Super-
visor of Accounts Mary Bowman, |
weren't telling the truth. :

Had the matter been pursued
more vigorously, the cash for |
stamps scandal that dominates to-
day’s headlines and has impli-
cated Rep. Dan Rostenkowski (D- |
11l.) in the embezzlement of
$21,300 in federal funds might
never have occurred. Rosten- .
kowski has emphatically denied
any wrongdoing.

Yet the allegations pose the
most serious threat Rostenkowski
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 phatically denfed any wrong.
I doing.
i Yet the allegations pose the
.+ most serious threat Rostenkowski

has faced in four decades of pub-
" e life. This time, It is Rota who
. ts naming names and dates and

places to the prosecutors. And
{ this time, Rota has admitted that

he participated in the earlier

' .cover-up. ..

For Saylor the time to talk
came in early August 1979.
<" For three years from her desk

| “at the House post office, she had
I seen cash being funneled to mem.
* bers of Congress. She had seen
‘- one member actually-come and
. get money. She had seen Rota
 shuflling vouchers and stamps,
. doing just about anything to keep
| .members of Congress happy. And
+ -she was-worried.. — ~ _  _
t _In September 1979, she went to
i FBI" headquarters where agents
! interviewed her. In the first week
ll of October, the FBI formally

notlfied Rota that-it was conduct-
i Ing an investigation. .

On Oct, 17, a woman came {o
the post-office and started to
argue with Saylor on an unre-
lated matter. Saylor, who said she

v had never done anything_ like it
{ before,-stood and delivered a
" knock-down punch with her right .

" A letter from House Counse]l knowledged his decelt.

20w mneae W s

. nal accotint in her interview with Repeated attempts to reach Brand
People around the office Justice Departiment attorneys. for comment were unsuccessful.
laughed about it. The Capitol po-  Rota and Bowman provided a  Saylor has beer questioned by
lice sent two burly officers over completely different story. No the federal grand jury Investigat.
to take a report and one of them congressmen were breaking the Ing the House post office case, in
asked-Saylor “not to hit" him. -law, lhey said. The case quielly part to provide a foundation
But-the punch would carry serl- went away. R prosecutors hope to construct
ous consequences. .t When Rota recently pleaded that the cash-for-stamps scandal
Within a month, Saylor was guilty to embezzlement and con- persisted for at least 14 years.

fired. Saylor said she told Rota Spiracy in the cash-for-stamps The grand jury also questioned
that she had talked to the FBI as case, and outlined a possible case Saylor about Rostenkowski, but
she was leaving the job. against Rostenkowski, he ac- she testified that she had no spe-
cific knowledge of any- cash-for-
“After this successful cover-up,” stamps transactions but she said
vate practice, said her behavior Drosecutors later sald, “Mr. Rota that generally post office employ-
could not be tolerated and she did notend the practice of giving ees were expected to “do whatev-
would be barred forever from <¢ash to selected congressmen. On er (Rostenkowski's) office(s) want-
working on Capitol Hill. As a pa- the contrary, during the early ed.”

tronage employee, she had no re- and mid-1980s, he continued 0  Saylor's most specific allega-
course. © - provide cash in exchange for tions were lodged against John

hand.

Stanley Brand, who is now in pri-

At the time, several sources vouchers and stamps to several Jenrette, the former South Caroli-
na congressman convicted in the
Abscam scandal.

She said that she-saw Bowman
process a voucher from Rota that
provided $500 in cash for Jenret-
te, which Rota delivered to him
near-the_floor_of the House. Both

members of Congress.”

In’the ensuing decade, Rota has
now testified, he continued to en-
gineer payments to members in
the guise of stamp purchases.
Bowman, who retired in 1987,

said, FBI agents were disturbed
that they were not allowed to con-
duct the inquiry. ,

Instead, after negotlations with
Brand, it was decided that
lawyers-({rom_the_Justice_Depart-
ment's Public Integrity Section
would interview Saylor, then sev-
eral months later, Rota and his
top assistant, Bowman.

As thls story was unfolding,
Justice Department lawyers were
concentrating on a much larger
criminal enterprise, the Abscam
case, and sources said the House
post office matter seemed quite
small in comparison.

Still, Saylor stuck by her origi-

- - -y

tlon, patronage workers did what
members asked them to do so
they could keep thelr jobs.

“You did what you were told or
you were replaced,” Bowman
safd. “One person would tell you
it was legal and the other would
tell you it was a shady area.”

What could have been stopped
more than a2 decade ago,.instead
flourished, and, according to
Rota’s allegations, could bring
down Rostenkowski.

] Brand, who had heard.the sto-

ries about cash-for-stamps more
than 10 years before, was hired
by Rostenkowski to defend him
intially; then he was dismissed in
* favor of lawyer Robert Bennett.

+—said-in-an-interview_that in_an

Rota about it. Saylor said Rota
later claimed Jenrette repaid the
money and he demanded that
Saylor watch him give the money
back to Bowman.

Kenneth Robinson, Jenrette's
lawyer, said that while his client
was investigated (or many things,
he never heard of an allegation of
theft of any kind from the post,
office.

Another former congressman
implicated by Saylor’s grand jury
testimony was Fernand St Ger-
main (D-R.L). Contacted at his
law offlce, he refused comment.

Drew contributed (o this report.

atmosphere of fear and intimida- Saylor and Bowman questioned ™ ~
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‘By Saundra Torry
‘Washington Post Staff Writer

obert Bennett was jn Boston attend-
ing college orientation with one of his
‘ daughters on July 23 when a call
f came from the office of House Ways
and Means Committee Chairman Dan
'Rostenkowski (D-IIL) that the congressman
wanted to see him. Bennett raced back to
Washington and huddled for three hours with
Rostenkowski, who earlier that week had
watched the federal investigation of the al-
leged House Post Office -embezzlement
scheme take what for him was an ominous
turn.

A few hours later, just shy of midnight, Ben-
nett and his partner, Carl Rauh, were in as
Rostenkowski’s defense team. Two other
prominent Washington Jawyers, Judah Best
and Stanley Brand, already were out.

The superficial explanation in' news reports
and legal scuttlebutt was that as tatk of a possi-
ble Rostenkowski indictment mounted, the
powerful Chicago congressman fired Brand,
never known as a trial lawyer, and Best, who
had been retained, the rumors went, to plea
bargain with federal prosecufors. Then, Ros-
tenkowski opted for Bennett, a gutsy, street-
wise trial lawyer on the hottest winning streak
in town.

While- partly true~—the congressman did
want a trial lawyer—that explanation was too
simplistic and ignored far too much. The case
changed drastically on July 19, when former
House postmaster Robert V. Rota pleaded
guilty to helping several congressmen embez-
zle money from the House Post Office. Infor-
mation contained in court papers indicated
that Rostenkowski was one of those who alleg-
edly received thousands in the scheme. The
next night, former U.S. Attorney Jay Ste-
phens, who had headed the office running the
probe, was on ABC-TV’s Nightline. Stephens
renewed his charge that the Clinton adminis-
tration had tried to stall the investigation for
political reasons.

Aides to Rostenkowski, who for months had
been battling Brand’s strategy of no comment
to the press, argued that the congressman had
to get his story out, and not just for political
survival, Every time Stephens yelled “politics,”
it diminished the chance that Justice Depart-
ment officials would give the case a “meaning-
ful review” when it came out of the U.S. attor-
ney’s office, lawyers familiar with the case
argued.

Rostenkowski needed a defense lawyer who
could go on attack both in the press and at the
department, and many thought Bennett was

that pérson. The morning after they were .

Behind the Hirings and Flrmgs of a Defense Team|

hired, Bennett and Rauh flanked Rostenkowski
as he read a brief statement to the press, as-
serting his innocence,” ™

There were other dynamijcs at work, too.
Top politicians always “have 200 people telling
‘them what they ought to do,” said one veteran
trial lawyer. “I bet somebody was whispering
in his ear, “This is the guy you need to get.””

Indeed, as aides and friends pressed for a
fresh legal team, the names of five trial law-
yers came up repeatedly: Bennett, Brendan
-Sullivan and Reid Weingarten, all Washington
talent; Dan Webb, the former U.S. Attorney in
Chicago, now in private practice there; and
New York Jawyer Peter Fleming.

Had Weingarten-been-retained; it could-—has-to be-on-your-short list,”.one lawyer said.. -

have touched off a fuss. He is a close friend of
D.C. Superior Court Judge Eric H. Holder Jr.,
just nominated as the next U.S. Attorney for
D.C. But Weingarten, it turns out, had another
conflict, and ultimately, he wasn't tapped.

As lawyers dissected the very public firing
and hiring, some focused on why Rostenkows-
ki originally turned to Brand and Best.

One lawyer familiar with the case said it was
“nonsense” to believe Best was brought in to
plea bargain. “This is not a case where you
hire somebody to drive you to the funeral

a home,” this lawyer said, adding that “ ‘Rosty’

is not about to fold.”
This lawyer said, “fudd was brought in as
the gray-haired eminence, a tactician to come
S oo e
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Rep. Dan Rostenkowskl {D-lil.), above, hlred attorneys Robert Bennett and Carl Rauh.

up with strategy . .. to defuse [the case] at
the U.S. Attorney level and at Justice.”

Best, admirers said, is known for obtaining
good, creative deals for individual and corpo-
rate clients who want to avoid trial and for
whom a deal is oftén a victory. Best’s biggést,
wins—cases where he has blocked an indict=
ment—are invisible, one colleague said,
known only to his clients and the small coterje
of lawyers in the same field. .

But critics argue that Best can be too quick
to plead clients out when a trial becomes inevi-
table. The allegations against Rostenkowski
“might have to be duked out in the courtroom,
and if you want a combatant, Bob [Bennett]

Brand, hired by Rostenkowski last year
when his troubles surfaced, was described by
one admirer as a “tough, smart, politically sav-
vy lawyer” who knows his way around the
House of Representatives, where he was chief
counsel for seven years. Brand and his part-
ner, Abbe Lowell, a former prosecutor, have
racked up an impressive record representing
members of Congress with ethics or grand ju-
ry problems. But Lowell, for several reasons,
did not get heavily involved in the Rosten-
(li{owski case, and he is the trial lawyer in that

uo. e

Brand had no comment last week. Best said
he hopes for Rostenkowski’s “complete vindi-
cation,” adding that the congressman had ob-
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tained “two superb lawyers” in Bennett and

‘Rauh. Best declined further comment,

Several lawyers chalked up the switch to hu-
man nature. Some clients blame the messen-
ger for bad news. Others don’t want to believe
early on they will ever need a {riallawyer.

Lawyer-shopping among Washington's elite
“is not an unusual phenomenon,” said one fa-
mous lawyer.

According to this attorney, former FBI Di-
rector William H. Sessions in his final, frac-
tious weeks'in office reached out to at least a
half dozen new lawyers, including the ever-
present Bennett, Judith Richards Hope, Bren-
dan Sullivan and Robert Strauss, as well as Mi-

chael Tigar, who teaches law at the University -

of Texas at Austin, and Seagal Wheatley,.of
San Antonio, Sessions could not be reached for
comment.

“The clients are relatively unsophisticated
consumers of legal services,” this lawyer.ob-

served. “And lawyers are shamieless flacks-

with respect to their own self-xmagmed abxhty;
That combination always leads to ‘excess .
inldw as lt’does in hfe

v
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WASHINGTON—More ‘than” a
‘decade ago, Pat Saylor, a secre-
fary at the House.post office,
ccalled the FBI with a startling al-
legation: At least four members of
:Congress were involved in a
scheme to trade cash for stamps.

She named names. She. de-
scribed how members did.it. She
didn't know everything, but the
FBI -treated her story seriously
-and dssigned agents to investi-
.gate.

. Eventually, however, two of her
.superiors contradicted her siory.
For that and other reasons,

lawyers at the Justice Depart-

ment dropped the matter,

What the-lawyers didn’t know
was that Saylor's bosses, Post-
‘master -Robert Rota and-Super-
visor of Accounts Mary Bowman,
weren’t telling the truth.

Had the matter -been pursued
more vigorously, the cash for

- .stamps scandal that dominates to-
day’s headlines and has -impli-

cated Rep. Dan"Rostenkowski (D-

I11.) in_the embezzlement of

$21,300 in federal funds might

never have occurred. Rosten-

.kowski has emphatically denied
jany wrongdoing.

y. -Yet ‘the allegations pose the
most serious threat Rostenkowski-
- - - “has faced In four decades of “pub-
lic life. This time, it is Rota who
is haming nanies and dates and
places to the prosecutors. And
:this time, Rota- has admitted that
e Jparticipated in the earlier
cover-up. = -
.. For Saylor  the- time to “talk
came in early August 1979;

For three years from her desk
at the House post office, she had
seen cash being funneled to mem.
bers of Congress. She had 'seen

i  oné member actually come and

; get money. -She had seen Rota

i ‘shuffling vouchers and stamps,

‘doing just about anything to keep
members of Congress happy. And
:she 'was worried.

. IniSeptember 1979, she ‘went to
.FBI® headquarters where agents
‘interviewed her. In the first week
‘of October, the FBI formally
‘notified Rota that it was conduet-
mg an investigation.

.On Oct. 17, a’ woman came to
the post omce and started to
:argue with Saylor -on an unre.
ilated matter. Saylor, who said she
-had .never done anything like it
before, -stood and delivered a
knock- down punch with her rlght
-hand.

T Y

v

House post office staffer told
FBI about SllSplClOIlS in1979

+. People around the -office
"laughed about it. The Capitol po-
lice sent two burly officers over
.10 take a report and one of-them
rasked Saylor *“not to hit” him.
But the punch would carry seri-
'OUS consequences. )

Within a month, Saylor was
-fired. Saylor said she told Rota
‘that she had talked to the FBI as
.she was leaving the job.

A letter from House Counsel
-Stanley Brand, who is now in pri-
vate practice, said her behavior
icould not be tolerated and she
would -be barred forever from
working on Capitol Hill. As a pa-
tronage employee, she had no re-
-course.

At the time, 'several sources
-said, FBI agents were .disturbed
‘that they were not allowed to con-
duct the inquiry.

Instead, after negotiations with
Brand, it was decided that
lawyers from the Justice.Depart-
ment’s- Public Integrity Section
would interview Saylor, then sev-
ieral months later, Rota and his
‘top assistant, Bowman. ’

As this story was unfolding,
Justice Department lawyers were
concentratmg on-a much larger
,crlmmal enterprise, the Abscam
rcase, and sources said the House

‘post office matter seemed quite-—

-small in comparison.

Still, Saylor stuck by her origi-
nal account in her interview with
-Justice Department attorneys.

* Rota and Bowman provided a
completely different story. No .
congressmen were breaking the
‘law, they said, The case quletly
went away: !

When Rota recently pleaded
“guilty to embezzlement and con-
-spiracy in the cash-for-stamps
case, and outlined a possible case
.against Rostenkowski, he ac-
‘knowledged his deceit.

“After this successful ¢ g, up,”

prosecutors later said, “%°  Rota
did not end the practice of giving
cash to selected congressmen. On
the contrary, during the early
and mid-1980s, he continued to
provide cash in exchange for
‘vouchers and stamps to -several
members of Congress.”.
. ‘In‘the ensuing decade, Rota has
Jow testified, he continued to en-
‘gineer payments to members in
the guise of stamp purchases.
Bowman, who retired in 1987,
8aid in an interview that in an
atmosphere of fear and -intimida-
tion, patronage workers did what
members asked them to do so
ithey could keep their jobs.

s
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» “You did what youwere told or
syou were replaced,” Bowman
said. “One person -would tell you
At was legal and the other would
‘tell you it was a shady area.”
What could have been- stopped
more than a decade ago, instead
:flourished, and, according to
‘Rota’s allegahons, -could bring
idown Rostenkowski.
- Brand, -who had heard the sto-
‘ries abouif_cash-for-stamps more
than 10 yéars before, was hired

‘by Rostenkowski to defend him,

-intially; then he was dismissed in
favor of lawyer Robert Benneft.
Repeated atiempts to reach Brand
“for comment were unsuccessful.

“Saylor has been questioned: by
‘the federal grand jury mvestxgat—
ing the House post office case, in
part to 'provide a foundation
prosecutors hope to construct
that the cash-for-stamps scandal
persisted for at least 14 years.

The grand jury also questioned
.Saylor about Rostenkowski, but
.she testified that she had no spe-
-cific knowledge of any cash-for-

stamps transactions but she said
that generally post office employ-
ees were expected to ““do whatev-
e(Ii [Rostenkowskx s] office[s] want-
e "

. Saylor’s most specific allega-
tions were lodged against John
Jenrette, the former South Caroli-
na congressman convicted in the
Abscam scandal. ,

She said that she saw Bowman
process a voucher from Rota that
provided $500 in cash for Jenret-
te, which Rota delivered to him
near the floor of the House. Both
Saylor and Bowman questioned
‘Rota about 1it.” Saylor 'said Rota
Jater claimed’ Jenrette repaid the
money and he demanded that
Saylor watch him give the money
back to Bowman. *©

Kenneth Robinson, Jenrette’s
lawyer, said that while his client
was investigated for many things,
he never heard of an allegation of
theft of any kind from the post
office.

Another former congressman
implicated by Saylor’s grand jury
testimony was Fernand St Ger-
main (D-R.1.). Conta ‘ed at his
law office, he refuse:* - n ~ment.

&
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Rostenkowskd legal |

Tees pile up

Lawmaker spends $368, 000
in campaign funds so far

H Rep. Dan Rostenkowski has
Spent at least $358,000 in cam-
paign funds to pay the legal bills
for himself, his political com-
}mitees and aides in the ongoing
deral probe of the congressman,
according to reports released
onday.
L The legal fees for the powerful
ays and Means Committee
bhairman have- mushroomed: as
the investigation, which began as
an inquiry into the illegal conver-
sion of- stamps into cash, has
broadened into a wide-ranging
.probe of Rostenkowski’s dealings,
‘the campalgn finance reports
*show %
- In the first siX months-of 1998,
‘campaign committees controlled
by the Chicago Democrat spent
-$205,172 on legal fees, not in-
cludmg legal bills from two crim-
inal defense attorneys who have
recently represented him. Rosten-
kowskis congressional campaign
commlttee, which has $1.2 million
iin cash, had previously reported
ggggdmg $153,000-for 1egal bills-in -
i, The reports released Monday
fhow that Rostenkowski paid the
egal expenses of 10 former staff
Jnembers from his Chicago and’
iWashington offices and continued
Jo pay legal bills for two current

Rt

‘hides.

i Rostenkowski has demed any
wrongdomg A federal grand jury
in Washington is investigating
‘charges that he received as much
‘as $100,000 from the House Post
‘Office and is also examining his
leasmg of cars and office space in
Lhicago.

A spokesman ror the Federal
Election Commission, which -en-
forces federal campaign laws,
said political candidates can use
their campaign funds to pay legal
bills, even in a criminal investiga.
tion. The issue has arisen in the
,past and the commission has is-
Sued legal opinions approving of
such payments, said spokesman
‘Fred Eiland,

L, Y ox .

! A spokesman for Rostenkowski
‘hoted that “numerous times in
the past” other members of Con-
gress had “also used their cam.:
paign funds to.pay legal bills.

The legal fees were paid out of

itwo political committees. Most
came from the Rostenkowski for
‘Congress Committee. His political
‘action committee, America’s
.Leader Fund, paid about $12,000
of the fees.
. Some $158,000 of the campaign
funds went to pay Stanley Brand,
sthe Washington attorney who rep-
.resented Rostenkowski earlier
ithis year. Rostenkowski is now
being represented by high-pow-
Jered Washington.lawyer Robert
Bennett.

Chicago criminal defense law-
yers said Rostenkowski’s bills
aren’t excessive and are likely to
‘increase as Bennett’s team re-
views the work of prevxous attor-
neys.

+ “The amount of the fees suggest
to me that they [Rostenkowskli’s

-attorneys]--have- probably- been--

out interviewing witnesses, re-
viewing documents “subpoenaed

‘by. the grand jury, and basically’

dracking the government investi-
gation,” said one Chicago lawyer.
¢t Rostenkowski has also been
.paymg the legal bills of some of*
‘his most trusted aides. -

Virginia Fletcher, who receives
more than $90,000 as the congress-

‘man’s top aide, had nearly $62,000

in legal fees paid for her. Nancy
Panzke, his Chicago office manag-
er, has had some $28,000 in legal
bills paid on her behalf. -

The Chicago law firm of Katten
‘Muchin & Zavis represented
‘Panzke as well as both political
-committees, said a lawyer for the
firm. She declined 'to elaborate on
the legal services the firm was
providing

Rostenkowski’s congresswnal
campaign ‘committee paid about
$28,000 in legal fees for the 10 for-
meraides., =~ . .. ;

/
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% .One of those aides is Thomas
Sneeringer. Rostenkowski’s for-
mer -legislative director who is
now a Washington lobbyist.

Sneeringer said he needed the
lawyer for his grand jury ap-
peareance and ‘follow-up inquir-
.1es. He declined to discuss his tes.’
timony. He said he -asked
‘Rostenkowski to pay the $4,800 in
(legal fees that he incurred- be-
cause “I can’t afford it.”

Many of the former aides whose
legal fees were paid with the cam-

'{‘p‘aign funds worked for Rosten-

kowski between 1986 and 1992,
!the period for which prosecutorS'
have subpoenaed numerous rec-
or s

-

;Joan Ferrans, a former senior_
citizen coordinator in Rosten-
‘kowski’s -Chicago office whose
181,329 legal tab was paid, said she
thad not ‘been subpoenaed to
ttestify before the grand jury. She
tdeclined comment when asked if
;she had been questloned by feder—
ial agents.’ . -
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“U.S. Rep Dan Rostenkowskr
-has now spent more than $355,000
‘in campaign ‘funds to pay lawyers

- -

T ms mavmrewam

S——

lrepresentmg him " and .his .asso-
“tiates in .the federal, grand’ jury
.m\eshgatron -of> his finances, re-
cords .show’.

Two Rostenkowski political
commrtlees spent -$201, 333 on
lawyers in the first six months of
thrs year as the i investigation grew
Thore intense. Prosecutors are ‘at:
tempting to finisk their probe of
improprieties atthe House post:
office while also investigating oth-
er, aspects- of Rostenkonskrs Ai-

nanges.

““Last year, the Chrcago Demo-
‘eratic- congressman used- §153,930
m, mmpargn funds for legal e\r-
;penses - .

‘House rules. allow Rostenko\wsl\r

to avoid using-his personal funds

for lawyers by legally’ lapping into
his $1* million-plus -campaign
fund—the same $1 million fund

his friends pomt out he* could

have cashed “in by retiring last

year if he were greedy. -

i Rostenkowski is“not ‘the -first
‘ congressman to tap his campaign

fund - for six-figure legal bills.

a2

More Than $355,000 Pa1d

s Sdenddatat at,
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From Campalgn Funds-

Records inade - public Monday
also showed Rostenkowski contin-
Aed to dip into his campaign fund
“0 pay $1,250 a month” rent to
‘himself and his sister.for -a little-
used campaign office-in_ buildings
‘where they live. Federal prosecu-
‘tors began looking at the transac-

tion eatlier »thrs ~year- after ‘the
Chicago Sun-Times questioned
the propriety of the arrangement.
The Rostenkowski- investigation
began last year with allegations of
stamps being converted illegally to
‘cash .at” the House post office.
- "lsast :month; :prosécutors
charged -an unnamed’ ‘Congress-
man A, ‘whom sources identified
‘as Rostenkowskr, had illegally re-
cerved $21,300 from former House
Postmaster Robert V. Rota: Rota
‘is cooperating-in the 1 ny! estigation.
. Investigators also are looking at
‘Rostenkowski's use of government
funds to obtain "personal owner-
‘ship,of three vehicles: Rostenkow-
ski' has denied any wrongdoing. -
“In ‘the first six months of 1993,
Rostenkowskrs political funds
ipaid 882,715 to 12 of his associates
Hor their légal -bills along with
586,707 to Rostenkowski’s “attor-

~—Rep:Newt Gingrich>(R:Ga;) spent"—“neys"Hrs maii~political ¢ommits

$147,900 on Jawyers and accoun-
'tants to successfully battle an eth:
Jcs .complaint, according: to ne\\b
accounts. .

Other politicians facing’ huge le-
gal bills” have -opted not to use
campaign funds. ‘Former House
Speaker Jim ‘Wright (D-Texas)
raised more than $400,000 for a
legal defense fund to flght ethics
charges. =

tees—Roslenkowskr -for Congress

and_ America’s Loaders -Fund—
paid $31,911 to a Washington law
firm -for legal advice. .
» While House rules- allow con--
gressmen to’ use.campaign funds
to pay the Jegal hills for them:
selves and their staffs, federal
prosecutors have questroned
whether, Rostenkowski was at-
. tempting to influence his -aides’
testimony by reimbursing. them
for: their-legal bills. . -

. jury. have been asked who is pay-

Date:
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- Aides called efore™ The grand i
ing their legal bills. Rostenkowski:
maintains he pays the bills be-

¢ause he regrets they have been
dragged into"the.probe. The grand
jury has subpoenaed more than-20
current or former staffers. "

1 'The largest reimbursements .so.
far' this year went to Virginia
Fletcher-and Nancy Panzke, the i
two: $90,000-a-year dides who run . ° 3
Rostenkowski’s Capitol Hill and ‘
Chicago congressronal offices, re-

fspectrvely “They oversee Rosten* :
“kowski's-congressiorial expenses as
‘well 'as his.schedules, .. i
%7 Fletcher received $26,413 in’the '
Hatest report and $35,505 in 1992,
Panzke received $27,738 this year.
:Both have been givén immunity in
!the probe and have testified be-
fore the .grand jury.. :
“Other reimbursements’ ran ed :
from $1,369 to $5,150 for 10 other -
rndrvrduals, including eight former ‘ 4
- _congressional _staffers .and_two_. . ., !
members of the executive board of T
his 32nd Ward polrtrcal orgamza . ]
i
§

ition:” © -

« Using campargn funds ‘to pay
legal -bills in criminal cases drew
criticism from? Public Citizen, a
public interest group m Washmu
ton. D.C.

« '#] do think campargn expenses
should be spent on- legal expenses
:related to the campaign [but] not
on criminal investigations pertain-
ing to official duties once they'ré
elected,” said Public, szen ’s
Donna. Edwards.. - ‘ )
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THEVASHIGTONTIAES,

timight be called “8ex, Lies and
Audio ‘Tape™ were it not already

ficeScandal) 17 =37 5 3w

"meunfoldmgstoryhasalltheele-
ments-for:aigoods movie about!the
inside- déals'among:‘the- elife-and
powerful-of Congress and the
wanna-bes who help: run'themeS
political machings==m=m=es ¥t

- The latest chaptersfinds"federal
prosecutors'loolong for information

on who's beéh sleeping with whom - *
| according toculrrent:"and “former, ) ¥ "I’ll tell‘you what ‘said one
; oongmmonal’and federal lawens * ~source, "they sre do knowa]ot.

forcemenroiﬁclals and: lohb}’lStS..r

copyrighted as l‘The House Post Of-f
- the members, on all of them (in-
volyed] wuh the post oﬁ“xce, sald a

ERNO

dirt on people)” said another source
close to the probe. “You know, like
mistresses, lovers, drinking prob-
slems;any drug, habits, thmgs hke
that."

“Thiey wanttoknow everythmg on

third,

¥, old “them [Lhe prosecutors]
what T've heard about some of the
people," the thu-d SOurce saxd. But
“Prnot Boing t tell those-Sroopy

[prosecutors] some things because I

just don‘tktlunlfns anyof thexr busx-

noc&

. They:Hiad Some of the answers- al'

-, “They Wartted {0 know things that~ rready and I guessthey werejustask
had nothing to do with what they're ingme o seeif 1 hadheard or} knew . force and before the grand ji jiry, ace

supposedmbeloolongmm ; said ong:
source.m:.mm m,t.“..u m:wy

the séme thing”s ; h ERIE
Earliér prosecutors and a fedecal

"«'}ml,.'.r’lh

cocaine sales, embezzlemient and il+
legal cashing of checks under the
guise of starup purchases.
Secret audio tapes — wietapping
of private conversations authorized
" by federal law enforcement officials
— and new festimony from some of
the players, such as Robert V: Rota,
the former House-postmaster who
pleaded guilty last monthto embez:
2lement, are éxpected to help c0ny
firm reports that several people on
and off Capitol Hill conspired to hide
the truth about ﬂlegal activities at
- the post office gomg back toat lwst
1980,

Individuls slf - working. in the

¥ " House-may’ have, pefiiied them-

1 selves and eucourageﬂ others 1o lie:
- in’testimony “before a House task

cordmg tothe Sources, ¥
‘Rep. Dan. Rostenkowski; Dlmons

i “The pmsecutors are. lookmg for grand;m'ylooked nto allegatmns of Democrat and chamnan of the t tax

L T
Ty RT3

.-.....- m»‘)‘un#kmm; .
L SR & v' .

‘/_':..

’-gt\n--v\...u;, ua.gc«‘, .

“orobe defours fo the bedroom

writing Ways and Means Committee,
andRep. Austin Mutphy, Pennsylva:
nia Democrat, have been implicated
in a money-laundering scam, as has
former Rep. Joe Kolter, Pemsylva
nia Democrat. ¢

‘Al three have denied wrongdoing
* and invoked their Fifth Amendment
right against self-incrimination
when called to testify before the

grand jury.

According to the sources, the -

grand jury has been hearing “some
pretty incredible” testimony about
mumber of current and former law-

makers, as-wel as current and for- '.ws’ along vith loca plice and

" crie commission omclals m sev

mer senior staffers and high-
pomred lobbyls(s who alJegedly*
used the post ofﬁce for 1llegaLpur- :

\Some of the allegations that have
gottens littte attention from the ne- -

‘

offi¢e and the now-closed House
bank.

“They (the prosecutors] have al
they ever needed to know to hang all
of them,” said one source: “Rota has
‘veenspilling his guts for weeks now”
since prosecutors agreed to allow
him to plead guilty to three misde-
meanors in return for his coopera:
tion.

Helping prosecutors search for
informationis a federal task force of
FBI agents, Internal Revenue Ser-
vice aents, US. Capitol Police and
1S, Postal Inspection-Service offi

eralstate& S
. VWhile Mz, Rostenkowski. has at

.tracted most of the attention, wit-

dia involve legal campaign-contri- -

butions funneled through the post

e —

nesses who- testified ‘before ;the
grand jiry have mphcated other

" congressmen, former members and

staffers. Investlgators have re.
questedmassweamoumsof records
in pursuing those leads,

“Ithasputatremendous pressure
on us," said one congressional

. source familiar with the requests. |

“It causes confusion and*worry”
when investigators show up, another
agreed,

“They're moving up the food °
chain;" said one source familiar with
the grand jury's deliberations, “It's
justamatter of time as they gofrom
the littlefish to the medium fish and
then the bigger fish”

“AllTknow is thatthlsthmgsnot
going away and it not stopping at
Rostenkowski!" said another source
close tothe probe.

A one former federal sourcé
asked, “Can the wdeotapebefar be-
hind?” .
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€9 Dah Rostenkowski:
§) maybealot of things
bt one of them is not
a sympathetic figure,
Q) despite the efforts of
. liberal pundits ‘and
fnghtened fawning congressional
colleaguestoconvmceusolhemcse

The chairman of the HouseWays
and Means Committee is an up-
from the-wards machine politician
who wields power deftly and ofté
arrogantly inaclassicbigecity sigle.
Cross him and you pay.

This, of course, does not make:
him guity of a growing number of
allegations, including embezelé:
ment from the coffers of the House
Post Office. But it does make

Dan Themasson ls editor of
Scnpps Howard News Sennoe
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charges lhat helis being \ucnmlzed
by former Repubhcan US. Attorney: |
Jay| Stephcnsandothersnotonly hal:
[ow but downright sily

The - vxcnmlzauon charges are
evenmiore cynical when one realizes
that Mr. Rostenkowski. last year
chose to thumb his nose at a grand
jury subpoena, sending word 1hathe
didn't consider it valid and that un-
der the circumstances he would
claim his Fifth Amendment nghts

“Thee seems to be litte question
that Mr Sxephens who apparently is
runmng for pchuca] office in Vir-
ginia, badly averstepped his bounds
byappearingon television topredict
that Mr. Rostenkowski would be in-
dicted and by charging that the Chi-
cago lawmaker actually had taken
more than $100,000 in Post Office
cash.

Jiiw

A number of former US, attor-
neys, many of whom are no friends
"of MrﬁRostenlwwskl, have chastized
Mr, Stehens for spoating off about
an invegtigation. he initiated even it
heis mo longerin charge ofit, +

“‘Il was fergible mrm” said an-
other. formier “federal proséeditor

“Evenif hebelicves he was reninied:

by tie Chmon White House undet
pressife from Rosty; hcshould have
~fepthis mouthishur? =

The Clintor Justice Depanment
this spring asked for the Tesignation
of mastof the US, altomeys nation-
wide despite a lack of nominees to
£il the vacancies. Mr. Stephens and
athers charged it was a ploy to ham-
string the Rostenkowski inquiry. Me
Stephens claimed recently that the
move detayed the possible indict:

§
ment of Mr. Rostcnkowsh = akey
player inthe president’s bidger bat
tle=by at least%day&

The real mystery is why this in-
\'esugauon has dragged on as long

s it has without Mz, Rosténkuishd K

being eitherindietet orcleared o
former Post Qffice. employecs have:

{ingered him:in 1he embezzlemem

investigation. | . i,

Some af the delay obkus\y fas

"been poiical. Trie Whité Hbuse has

needed *his*influence: -l il
kecp thie budget bil from ourder

Department would sigh off on: aitji-
dictment until that process xs oom-
pletéd,

A major-test-for-the néw preg-
entand his party will beif they can
be objective about one of lhcxr o,
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nization

. Beniet
ing. I wpuld be Unlkely the Justice.

Tt always is much easier for Demo- |
crats to indict Republicans and visa ,
versa, Thirty years ago, the Démos i
orats failed, white wasking the sen-
sational Bobby Baker case. Mr. Bar §
Jerwasthe fall quyiiva scandal Hhat
clearly cuuidhavemuched Anumbery
of promu\cntl)cmocrats,’mcludmgw
LyndonJohnsom - :
e Rostcnkowskx, meanwlnle,,
abviously isn't 1aking any chances !
He hias hireq the most pmmmenb
cnmmal lawyer in Washmgmn, Bob

“Those: il d
321 000h efeid: Rif Say &hc

gis allegcd tohave slolen‘;s {
‘small otatges - Wy ould he'risk |

bis career, they a. Who knows
Men have wrecked' ther lives for '

much less, Ditk Nison g} '
any lhmg idy steal
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y By,Paul M, Rodnguez

ION THES

A group of House ‘Repubhcans,
with the blessing of the GOP leader-
slfip, introduced a resolution yesler
day to force the ethics committee to
investigate embezzlement and other
improprieties at the House post of<
fice. )

"The-tesolution, drafted by Rep.
EsnestJ. Tstook of Oklahoma, imme-
diately caused a rift amorig Republi
cans, some of whom said it was pre-
mature because the case is under
federal investigation.

“How far does this corruption
spread?” Mr. Istook asked, “We must

~find*out” and not wait unti a sep-

i
i

arate criminal probe by he Justice

Department is completed. .

Rep. Fred Grandy, lowa Reputr
ficanand therankmgmemberonlhe
ethics ‘committee, said M. Istook
had a point but cauuoncd that “its
00 early to get into [it] now”

The ethics panel, formally called
the Committee on Standards of OFfi
cial Conduct, was instructed last
yeat to look into the post office scan-
dal after a bipartisan task force
found gross rmsmanagement dtthe
facility, -

Mr. Grandy, who has said he fa-
vors an ethics probe of the post of-
fiice, said yestetday such an inves:
tigation should come after the U,
Attorney's Office in Washington

completes the criminal inquiry.

“['ll have tooppose” the resolution
when it comes to the House floor for
a vote sometime after Labor Day
when Congress returns from its Aus
gust recess, he said.

So far, eight-former post office
employees and the former postmas-
tex, Robert V. Rota, have pleaded
guiltytoa variety of charges, includ:
ing embezzlement through a
stamps-for-cash and illegal check-
cashing scheme.

Mr. Rota, 38, alsopleaded guilty to
helping several members of Con:
gress, including two identified in
court papers as “Congressman 4"
and “Congressman B”, embezzle at:
least $30,000.

Rep. Dan Rostenkowski, linois
Democrat and chairman of the Ways
and Means Committee, and former
Rep. Joe Kolter, Pennsyvlania
Democral, have been identified as,
Congrcssmen A and B, respectively,
based on office voucher numbers in
the Rota court papers,

Mr. Istook said he hoped to build
publicsupport during the August re-
cess to pressure members into sup-
porting his resolution,

The Houselast month defeated an-
attempt by Republicans to release
thousands of documents and tran-
scripts of at least 64 depositions col-
lected by the bipartisan task force
that probed the post office in 1992.

A letter from-US: Attorney J.

GOP ris o foree efhic probe of post offce

Ramsey Johnson warned House
members that premature release of
the task force's records could im-
pede his investigation,

Democrats used that letter to
keep the records saled and to help
shield colleagues from charges of
Irying to cover up embarrassing ma-
terials contained in the files.

Mr. Tstook, joined by, Texas Rep.
Tom DeLay, secretary of the Repb-
lican Conference, said forcing the
ethics committee to probe the post
office now would not hamper the
criminal probe,

His resolution, initiatly opposed
by GOP leadets, would require the
ethics committee lo “determine
which members are'alleged by the

[

forier postmaster to have cngaged: r
in improper conduct in conne¢tion |
with the House post office, and
whetherthese members arethe sub-
Jectsof any current mw.sugaugn by
the Department of Justice.'

The resolution also said the pariel
may defer its inquiry on any mem»
ber, f the Justice Department cor- |
firms in writing that the lawmaker
isa subject of the criminal probe. |

By putting that language into th |
resolution, Mr. Istook said the Jus- |
tice Department could continue to |
protect its probe of lawmakers but |
stll allow the ethics commilee © |
investigate others who may nbt have |
violated criminal taws but may have ]
broken House rules.

[
1

F A0 )

PP -




e T Y T TR N W T K e

FD-350 (Rev. 5-8-81)

o iy

R

(Mount Clipping in Space Below)

R L

RS, .A: g

{Indicate page, name of
newspaper, city and state. )

pate: D/S NS
Edition: p ogme? Ro2L VMG

Title: 'P(_pg-g R Lo,

o =

Character SR~ 2f— \ROC7S

or
>
Classification:: O~

Submitting Office:

. !
THE NEW YORK TIMES NATI,

! v
| By TIM WEINER
‘ Spoclalto The New York Times

WASHINGTON, Aug. 4 — Represent-
ative Dan Rostenkowski, fighting a
.- Federal investigation of his finances,
: has spent more than $355,000 in cam-
J paign funds on lawyers’ fees for him-
% sell and his aides in the last 18 months,
! Federal records show,
1 Such use of campalgn money is en-
1 tirely lawful, But the amount of the
lawyers’ bills, while not unprecedented
*_for a member of Congress under crimi-
‘nal inquiry, Is a.reflection of the depth’
of the legal trouble that Mr. Rosten-
! kowski, the lllinois Democrat who
' heads the Hou,'se‘ Ways and

Means
3

" Rostenkowski Spends $3 55,000 on Lawyers’ Fees

Committee, may be facing.

Robert V. Rota, former postmaster
of the House post office, has told Fed-
eral investigators that Mr. Rostenkow-
ski embezzled tens of thousands of dol-
lars from the post office by exchanging
stamp vouchers drawn on his office
account for cash, according to court
records filed when Mr. Rota pleaded

guilty to misdemeanor charges in Fed- |

cral court here last month.

The records listing*Mr. Rostenkow-
ski’s payment of lawyers’ fees are in a
campaign finance report that was filed
with the Government, as is required
‘perlodically. -The reports by his cam-
paign committee, Rostenkowski for

Congress, reflect the committee’s
transactions through this June 30.
“The records, publicly released on
Tuesday, confirm reports that the in-
vestigation, being conducted by the of-
fice of the United States Autorney-in
Washington, has reached into Mr. Ros-
tenkowski’s Chicago office. ‘

Cars and His Sister Ll

The investigation expanded earlier|-
this year after The Chicago Sun-Times
reported that Mr., Rostenkowski had (!
taken ‘ownership of “three “cars~for| .
which taxpayers had been charged
more (han 371,000 in leasec payments

===

and that he had used campaign rungs to

¥

[ orevw

“ipay more than $73,000°to himseif and
this sister in rent for a campaign office.
‘,\_ Mr. Rostenkowski has strongly de-
nicd any wrongdoing.

The records show that two of Mr.
Rostenkowski’s top aides and at least
ifive former members of his staff have
‘had to hire lawyers to represent them
while being interviewed by Federal
:agents or when called to testify before
ia Federal grand jury. In all, $205,000 of
Mr. Rostenkowski's campaign money
was spent in the first six months of this
year on legal fees for himsclf and his
aides, both here and in Chicago, and
more than $150,000 was so spent in
1992, according to the records.

; The committee’s report showed as-
isets of $1,271,852 as of June 30, the end
‘of the reporling period.

Among the committee’s payments in

lhe first six ‘months of 1993 was $86,707

)
r

to Brand & Lowecl), a'Waéhinglon law
firm that specializes in representing
politicians facing Jegal troubles. All of
that payment was for representing Mr.
Rostenkowski himself, who switched
defense teams last month and is now
being represented by two other promi-

nent Washington lawyers, Robert Ben-|:

nett and Carl Rauh.

Among the other payments for legal
expenses in the {irst half of this year
was $27,738 for Nancy Panzke, Mr.
Rostenkowski’s executive assistant in
Chicago,” and-$26,413 for Virginia C.
Fletcher, his administrative assistant

in Washington, who has been a mem-lr

ber of his staff since 1963,

Mrs. Fletcher has been offered im-
munity by Federal proseculors in ex-
change for her testimony in.the case,
accordmg to people familiar: with the
investigation.
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" Rostenkowski paying
‘legal bills of staffers

Rep. Dan‘Rostenkowski's cam-

paign committee is paying the bills .

i of current atid former staff mem-

bers who incurred legal expenses

in the House post office investiga-
tion:His own legal bills also are:
covered. 1

I The' 1llinois Democrat’s adminis-
" trative assnstant iluWashington, Vn‘I

= e ey

~ ginia Fletcher, and the office man-
i- ager in one of his Chicago offices
F Nancy Panzke, received the fi-
nancial help. So did at least six for- |
.Ier staff members, according to
'public campaign records
The chairman of the Ways and .-
Means Committee has acknowl- - - L
edged he’s under investigation-in- - ‘ - .

é

the post office case but has denied
committing any crime.
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if ——geveral- former—and " current ~Wil-— ~payers-$1,050-a month-for-“mobile
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Grand Jury
Told Vehicles
Owned and
Not Leased

A grand jury witness in the in-
vestigation of U.S. Rep. Dan Ros-
tenkowski says subpoenaed docu-
ments show a Wilmette auto dealer
handled the lawmaker's acquisition
of three vehicles as purchases and
not as government leases, as Ros-
tenkowski maintains.

The federal government is trying
to determine if Rostenkowski ille-
gally used $73,000 in taxpayer
funds to buy the vehicles and then
disguised the payments as govern-
mment leases for mobile offices.

The witness was Kevin Stiritz, a
former employee of Wil-Shore Mo-
tor Sales Inc., who said the compa-
ny’s subpoenaed files, which he ex-
amined for prosecutors, contained
purchase documents and not lease
contracts and worksheets.

He said the dealership’s files
looked to him like the transactions
were “100 percent retail purchases.”
Stiritz was the finance manager for
the dealership from October, 1992,
until February, 1993.

Stiritz had no direct involvement
or knowledge of the Rostenkowski
transactions. Prosecutors asked him
to examine the documents and ex-
plain the normal way business was
done at the dealership. He is one of

Shore employees to be subpoenaed.
« The files did not contain such
basic lease information as instruc-
tions for returning the car or pur-
chasing it when the lease expired,
he said. The only lease document
he was shown was the one Rosten-
kowski filed with the House so that
Wil-Shore would get paid.

- Stiritz said he spent Monday and
Tuesday in Washington, D.C., with
prosecutors and grand jurors inves-
tigating how the vehicles became
Rorg_.wnk”ov‘vski.'s.perso_nal property.

‘t'ne tederal mvestigation ot the
vehicles began after a Jan. 24 re-
port in the Chicago Sun-Times
questioned whether l}osbenkows_kl
had improperly his congressio-
nal expense allowance to acquire
the two vans and a station wagon.

Rostenkowski has denied any
wrongdoing involving the vehicles
and his aides insist the vehicles
were leased. He'’s also denied alle-
gations in the House post office
scandal that he embezzled cash
through transactions disguised as
stamp purchases. . .

Robert S. Bennett, his Washing-
ton attorney, warned Friday night
that “people should withhold judg-
ment until all the evidence is.in.
... The congressman is entitled to
due process, and trial in the press
and by the press violates that.

“You should question the mo-
tives of someone who goes into the
grand jury and testifies in what is
essentially a secret proceeding and

then calls the newspapers to report
on his testimony.”

Witnesses before a federal grand
jury aré free to discuss their testi-
mony, according to federal rules.

Beginning in February, 1987, rec-
ords show Rostenkowski billed tax-

offices” he told Congress he was
leasing for two years each. They
were a customized 1987 Ford Econ-
oline van, a 1989 Ford Aerostar
minivan and a 1991 Ford Taurus
wagon.

The Sun-Times revealed that the
$1,050 monthly payments made di-
rectly to the dealership exceeded
the customary leasing cost for such
vehicles, And unlike a standard -
lease, the cars were titled in Ros-
tenkowski’'s name as soon as the
payments started. :

b6
. b7C
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~ Stiritz was asked by prosecutors
whether lease cars ever were put in
the name of the person leasing the
vehicle and he said he responded:
“It is never done.” He said the title
is always kept in.the name of -the
owner; in a standard lease, that
would be the leasing company.. - .
He said putting the car titles
immediately in Rostenkowski’s
name was one of the signs the
congressman was being_treated-as
the owner and not the lessor. Ros-
tenkowski also did not list the vehi-
cles as leased on the title applica-
tions,

He said he was asked about one
document that could indicate a
lease: an insurance policy on one of
the vehicles which listed Wil-Shore
as a “lessee payee.” Stiritz said this
meant Wil-Shore would get the in-
surance proceeds if anything hap-
pened to the car.

Stiritz said the files showed the
purchase prices of three vehicles
were $25,000 for the Econoline,
'$21-.000—-for—the-—Aerostar_and
$25,000 for the Taurus—close to
the $25,000 taxpayers p_ald during
each two-year lease periods.

After the lease periods ended,
Rostenkowski retained ownership
of the Econoline van and the Aer-
ostar minivan. He has maintained
he purchased the vehicles at the
end of the leases, using $9,715 in
campaign funds for the van and an
undisclosed amount of personal
funds to purchase the minivan.

FBIIDE
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Stiritz said he did not see any
record of such payments in the files
he examined.

Donald Roberts, the owner of
Wil-Shore, could not be reached for
comment Friday. He told the Sun-
Times in the past that Rostenkow-
ski “bought his cars from me in a
normal fashion. I don't know what
arrangement he has made with the
government to pay for the carg”

Federal prosecutors also ques-
tioned Stiritz about when the Tau-
Tus wagon was returned to Wil-
Shore.

Rostenkowski has said he re-
turned the wagon in November,
1592, before the lease was up and
before the Sun-Times began asking
questions about the vehicles in De.
cember.,

Prosecutors showed Stiritz a copy
of the Taurus’ title that Rosten-
kowski had signed and given to
Wil-Shore. His signature was dated
Nov. 13 or 186, 1992, Stiritz said.

He told prosecutors the car was
returned in late .Deoembe; or early
January after ‘Sun-Times ‘inquiries,

He said. the day the car: was
returned, he saw a man_who could

have been Rostenkowski leaving
the dealership. He said he was told
later by other employees that Ros-
tenkowski had returned the car
himself that day.

All three vehicles still are in
Rostenkowski’s name, according
to the Illinois secretary of state’s
office.

All three vehicles were ordered
with trailer hitches and heavy-
duty suspensions, Stiritz said. The
Taurus had a radio installed, a
remote starter and an $800 alarm
system, he said.

Stiritz said he also was osked
what he knew about Rostenkow-
ski's use of campaign funds at
Wil-Shore. He said he had no
knowledge of those transactions,

The grand jury also appears to
be trying to determine if Rosten-
kowski used campaign funds to
acquire personal vehicles at Wil-
Shore, other sources have said.

The Rostenkowski for Congress
Committee paid $68,440 to Wil-
-Shore between 1975 and 1988. He,
and his family took title to many,
automobiles from Wil-Shore dur-i

“ing that period. - ’ Ll

e g
£

1%
£t

Fﬂ"r’nﬂ"‘

T

*
Frasy v

shihat o

y,

e
;
7

uf

iy ot

1 (D-1l.) teaves his office on Capitol Hill
gh?:rs%ea’; DE"Q?S’,?&"'}'J%“;L‘ érying) to determine i Rostenkowski
ilegally used $73,000 in taxpayer funds to buy three vehicles.
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. was the smallest, according to ‘fices, Rostenkowski aiso

A mobile office makes sense mobile offices, like converted
for U.S. Rep. Bill Sarpalius. His Winnebago mobile homes, to
Texas district is 34,619 square service constituents who live
miles. bundreds of miles from their

Dan Rostenkowski had one official district offices. Rosten-
of the smallest districts in Con- kowski’'s congressional office
gress in the last session: some at the time, at 2148 N. Damen,
33 square miles. Yot for six- was within 10 miles of- any
yoars he charged taxpayers a point in his district.
hefty $1,050 a month to lease Rostenkowski has declined
a mobile office. . to discuss how he used his

Of the 23 representatives mobile offices—two vans and a
who leased a mobile office in station wagon.

1991, "Rostenkowski's district in addition to his mobile of-

a USA Today and Gannett charges taxpayers to lease a
News Service study. 1988 Lincoln Continental for
Other representatives lease driving around the district.

P

‘ . ' SUN-TIMES/Rich Hein
The 1989 Ford Aerostar owned by Rostenkowski. Federal investi-
gators are studying how Rostenkowski acquired the minivan and
two other vehicles. The minivan is shown parked near his home..




FD-350 (Rev 5-8:83)

{Mount Clipping in Space Below)

b e m——— - —— e = A — W = wee s

More House Records
Sought in Postal Probe

By Michael Briggs

Sun-Times Washington Bureau

WASHINGTON-~Federal pros-
ecutors have sought more congres-
sional records in a long-running
investigation of embezzlement
from the House post office and of
Rep. Dan Rostenkowski (D-IIL).

U.S. Attorney J, Ramsey John-
son asked the House Administra-
tion Committee chairman for a
list of everyone interviewed last
year in a preliminary investigation
of the post office by the commit-
{ee.

The top federal prosecutor for
the District of Columbia also
asked Rep. Charlie Rose (D-N.C.),
the committee chairman, for notes
and summaries -of interviews of
one present and four former post
office employees who were ques-
tioned as part of the committee’s
preliminary investigation and a
subzequent one by a spocml task
force.

The Aug. 6 letter from Johnson
had a conciliatory tone that was
decidedly different than a July 20
Jetter to Rose, when Johnson
raised concerns about apparently
‘“‘missing'’ documents and
indicated prosecutors were frus-
trated that their “repeated re-
quests™ for records may not have
heen fully« satistied.

Amon-' what Johnson had called
unaccoumed for” records were
correspondence  files of former
House Postmaster Robert V. Rota

-

for recent years.

Rota has pleaded guilty to con-
sEiracy and embezzlement from
the post office on behalf of con-
gressmen who were not named in
the court papers but are helieved
to include Rostenkowski and for-
mer_ Pennsylvania congressman
Joe P. Kolter. They have not been
charged with any crime.

In the most recent letter, the
prosecutor did not specifically
mention the Rota files, but Jobn-
son generally described as “very
helpful” a meeting on Aug. 2 be-
tween prosecutors and House law-
yers to discuss the prosecutors’
earlier concerns.

The latest letter also asked for
additional information, including
the witness list from the commit-
tee's preliminary inquiry into the
matter and the notes and sum-
maries of interviews with the ftive
former or present post office
workers.

The five are Rota, the former
postmaster; Joanna G. O'Rourke,
the former post office chief of
staff who earlier this year pleaded
guilty to embezzlement;  Namncy
Auerbach Colling, who still works
at the post office; James C. Smith,
a retired post office manager who
has cooperated with prosecutors;
and Dorothea Niki Risenhoover, a
former post office clerk who
pleaded guilty last year to cocaine
possession and conspiracy in a
plea bargain that required her to
help prosecutors.
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1ook at rug, vans

A federal grand jury investigat-
ing Rep. Dan Rostenkowski’s (D-
11L). personal finances is exami-
ning documents that indicate his
congressional campaign fund paid
for carpet delivered to his Near
Northwest Side home.

According to a trustee of the,
‘now-bankrupt carpet store, the
grand jury subpoenaed the “rec-
ords of the 1980 carpet purchase
several months ago.

The jury is conducting a wide-
ranging inquiry into Rosten-
kowski’s use of federal and cam-
paign money. The panel also is ex-
amining Rostenkowski’s unusual
car-leasing arrangement and pay-
ments to family members for of-
fice rent in Chicago. And it has
.subpoenaed numerous members
of his family, friends and staff.

In addition to these ‘Chicago-
-based matters, several witnesses
‘have told prosecutors and the
grand jury that Rostenkowski
traded stamps, purchased wifh

federal and campaign .funds, for -

-cash at the House post office.

Federal law prohibits using
campaign or congressional funds
for personal purposes. The power-
‘ful Chicago Democrat, chairman
of thé!House Ways and Means
:Commiittee, has-denied.any wrong-
doing.

His campaign committee, the
Rostenkowski for Congress Com-
mittee, listed payments of $3,300

for carpeting bought in November

and December of 1990, .campaign
finance reports show. '
*  “We got the subpoena ‘and
turned the documents over to the
FBIL" said Willijam Grabscheid, a
court-appointed trustee for_the

<rs Inc. The subpoena requested
copies of the invoice for the pur-
chase, he said.

An attorney familiar with the
records, said the invoice indicates
the carpeting was delivered to
1372 W. Evergreen Ave., where
Rostenkowsi and his wife live.

It is unclear how much car-

' peting the committee purchased.

* because the amount is illegible on
* the invoice, the attorney said.

.

f

Rostenkowski's family owns
three buildings at West Evergreen
Avenue and North Noble Street.
Besides the three-story home at
1372 W. Evergreen, he maintains a
campaign office in an adjacent
four-story complex at 134749 N.
‘Noble St., where his sister lives.

Alvin Block, an attorney for the
former owner of the carpet store,
Allan Dolin, said Dolin was un-

* aware that the purchase was

)
4

!

bankrupt firm, Carpet Wholesal-

being investigated.

Last week, a former employee of
a Wilmette car dealer told federal
prosecutors that subpdenaed rec-
ords suggest Rostenkowski used
taxpayer funds to purchase two
-vans over a four-year period.

The employee, Kevin Stiritz,
who was a finance manager for

Wil-Shore Motors, said he told the
grand jury that he saw nothing in
the subpoenaed records {o support
. Rostenkowski’s contention that
,the vehicles were leased and that
{“heor his campaign purchased
. them at the end of the lease peri-
‘od. And he said Rostenkowski’s
, arrangement with Wil-Shore was
unlike that of any other customer.
For years, Rostenkowski has
used congressional money to lease
| vehicles for use in his district, a
permitted practice. But in the case
of the two vans, after the lease pe-
riod expired, Rostenkowski or his
campaign took possession of the
. vehicles.
i Over the years, the payments of
.$1,050 a month covered the pur-
. chase price of the vehicles, Stiritz
said. Overall, Rostenkowski paid
more than $50,400 from his con-
gressional expense account from
1987 to 1990 for the two vans.
Prosecutors are examining
whether taxpayers were essential.
ly financing the two vans and a
third vehicle, a station wagon,
that was also titled in Rosten-
kowski’s name.
,  Stiritz said he reviewed the sub-
. poehaed documents with federal
' prosecutors and the grand jury.
}  “I was asked specificially about
* the documents,” said Stiritz, who
quit the dealership in February.

‘. “Is there any indication there is a

" lease? Was there a lease? I was
“ asked very specific questions by
the grand jurors about the method

Rostenkowski probe take
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of payment.” .
Stiritz said he told prosecutors
there was no indication that
Rostenkowski had actually leased
the vehicles from the dealership.

*"There is no lease, period,”
Stiriiz contended. “It was a 100

* percent cash purchase. It never,
ever was a lease. It was done for
Dan's personal use. It is impossi-
ble for it to be a lease with the
documents the way that they are.”

Nevertheless, an employee of the
dealership signed a sworn state-
ment that was submitted to Con-
gress saying the dealership was
leasing the vehicles to Rosten-
kowski, Stiritz said.

Recalling his testimony, Stiritz
said nothing in the subpoenaed
files that he reviewed showed any
payment for purchase of the.vans
other than the government funds.
Stiritz said he told the grand jury
he saw no record that Rosten-
kowski himself or his campaign

committee had paid for them. .
“—Rostenkowski has confehded™

that, at the end of the lease period,

his campaign committee paid

more than $9,000 for one of the

vans, a Ford Econoline, and that

| he or his campaign committee

4 also paid for the other van, a Ford

I Aerostar. The Ford Taurus station
wagon ‘wasturned*in*to the)

" dealership last December?.w- PR
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WASHINGTON=—A few weeks
after U.S. Capitol Police began in-
vestigating alleged embezzlement
by Hou§e postal clerks in 1991, Po-
lice Chief Frank Kerrigan heard
that aides to House Speaker
JThomas Foley (D-Wash.) were
upset that .ais detectives were
pushing the case so hard. :

So Kerrigan took a remarkable
s(ep.for a longtime appointee on
Capitol Hill: After the House's
chief counse), Steven Ross, asked
for a meeting, .Kerrigan and his
(_ieputies hid a tiny tape recorder
in a television cabinet in the
chief’s office, turning it on just be-
fore Ross arrived. ~ -~ -
_As the tape whirled surrepti-
tiously, Kerrigan later told House
investigators, Ross accused the po--
lice of being out of control .and"
chastised them for feeding evi-

»

- dence to prosecutors withont -~

seeking approval from House lead-
ers, et .

—».- _ -But-by..Kerrigan’s -account;-the- - -

most disturbing: remark came a
few minutes later,-when Ross said

.the police “should éooperate” with

] Hou§e leaders A"Be‘caug,e we were
: looking for a-pay rajse and other
benefits and that we needed Con-

gress' help.in obtaining these.”

f_Kerrigan and’at Jeast one of his
deputies said -they viewed Ross’
comments as ‘a-veiled thréat that
they should back away from-the
potentially explosive investigation.
‘Ross adaméntly denies he “ever
linked police pay to the postal in-
quiry or that he tried to impede it.
But over the last two years, this
curious episode has come to crys-
tallize serious questions about
how Foley and his aides have han-
dled the scandal at the House post
‘office. And the concerns-have es-
.calated now that prosecutors are
*focusing intently on possible’ im-
proprieties by a powerful House
‘member, Rep. Dan Rostenkowski

om.

[
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~ House post office
controversy: Bug
grows into.a monster

No one has accused Foley and

his staff of taking any actions to
protect Rostenkowski, whose
:name did not surface in the inves-
{tigation until .nearly a year after
{the Ross-Kerrigan dispute.

' RostenKowski, chairman of the
;House Ways and Means Comumit-
itee, has denied allegations that he
ipocketed at least $20,000 by
‘trading. government stamp.
vouchers for cash. :

But intérviews and a close re-
view of 500 pages of House reports
show that, at several key

_moments, Foley's staff and other
‘top Democrats appeared far more

concerned about minimizing em-
barrassment to the House and its
members than in quickly getting
to the bottom of possible wrong-
doing. . )
In that sense, the criticism mir-
rors complaints about Foley’s per-
formance during a scandal involv-
.ing the House bank, which has
eroded-public-confidence-in-Con--

SS. IR
The harshést qiiestions have
been raised by fedéral ‘prosecu-
tors, who disclosed last year that
they were examining whether. any
House officials had attenipted to
‘obstruct justice in the earliest
stages of the'postal inquiry.
" Shorily, after Kerrigan met with
Ross, the police chief turned over
the only copy of his-tape record-
.ing to the prosecutors. Law-en-

forcement ‘sources said a federal

grand jury later called Ross and
Heather Foley, the speaker’s wife
and chief of staff, to testify about
any discussions they had with for-
mer House Postmaster Robert
Rota on how to respond to the in-
quiry. - ’ u

The criticism of Foley flared
‘again last month when House Re-
;publicans accused him of trying
fto “cover -up” information about
ithe scandal. ’
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The GOP’s charges came during
.a rancorous floor debate over
‘whether the House should release’
‘thousands of pages of files from
*{ts own examination of the patron-
;age-ridden postal facility.

Foley, 64, who has been speaker
‘since 1989, responded angrily that
he and his staff have'done nothing
wrong. He first said he favored re-
‘leasing the. files. But he later led
his party in voting to keep them
sealed after prosecutors said re-

leasé could jeopardize parts of
their investigation. .

The wild card in judging Foley's
actions could be what Rota, who
recently became the seventh post-

al employee to plead guilty to fed-
'eral charges, reveals about what
ihappened after the first clerk ad-
‘mitted in May 1991 .that he had
embezzled government money.

Several defense -lawyers said
.they believe there is little-chance
:prosecutors will seek obstruction
,charges against any Foley aides.
¢ But they also said Rota’s cooper-
iation could open a new window
‘on his discussions with Heather
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Foley and Ross, and"tnis is what
GOP leaders -were hoping to high-
light in clamoring for release of
-the House files. '

In a .guarded interview with
House investigators shortly after
he- was forced to resign last year,
Rota said he had met Heather
Foley and Ross on June 6, 1991, to
seek advice on dealing with ‘the
Capitol Police, who work for Con-
gress and are best known for pro-
viding security for the Capitol and
prominent members.

At that point, the police already
had conducted a surprise audit
and were pressing to interview
several postal tellers ywhose ac-
counts were missing money.

According to House reports,
Rota was upset that the detectives
already had handed the audit to
criminal prosecutors and would
not give him a copy.

Rota said Ross told him at the
June 6 meeting to make sure the
workers knew that they had a
right to decline to talk to police or
to bring an attorney to an inter-
view. .

But, at Ross’ direction, Rota
said, he canceled all the inter-
views,.setting off a flurry of nego-
tiations that led to Kerrigan's
‘taping of his meeting with Ross,
which occurred June 19, 1991.

Ross, now in private-practice,”
declined last week to discuss his
,actions. He told House investiga-
tors, however, that he did not re-
call talking to Rota before June 17.

Ross also °said that, in his
meeting with Kerrigan, he was
concerned about whether the Cap-
itol Police, as a legislative entity,
-should.-have been_assisting

prosecutors in the executive

branch, even though the police
had often’ done this in other types
of cases. Ross said he sought only
to replace the police with U.S,
postal inspectors, better trained to
root out fraud.,

At-Ross’ -suggestion, and with
Foley's approval, the U.S. attorney
here eventually agreed to give the
inspectors the lead role.

Keérrigan, who is now retired,
has complained that the change-
over caused a one-month delay.

Then, in September 1991—just
days. after the first news stories
appeared about overdrafts at the
House bank—the postal inspectors
reported to Rota that they had
confirmed . that tens of thousands
of dollars were missing from post-
al coffers. .

" Rota immediately told Foley's
.staff. But Foley has acknowledged
*that his office"did not pass on this
information to House oversight
committees until ‘the Washington
Times broke the story about the
postal inquiry in January 1992.

&

And when a bipartisan House

Aask force examined the postal op-

erations as last year's elections
approached, the Democrats proved
skittish about disclosing much
that might embarrass members.
So the GOP wrote its own report,
which was nearly four-times the
length of the Democrats' version.
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Partisanship1s a poor way to govern

WASHINGTON~Congressional Democrats
are Justly proud of enacting Bill Clinton's
<budget all by themselves. But it would have
been a better process that might have yielded a
better policy had we been able to win bipartisan
support for this important legislation.

Republicans made this point repeatedly
during the floor debate and they were right. The
bill probably would have contained more
spending cuts, a result I would have supported.
What we should do now is not endlessly rechew
the question of why the Republicans weren't
there. Instead, leaders of both parties should be

- thinking of ways to avoid a recurrence,

I believe such partisan votes exact a price
from both parties. For the Democrats, the need
to hold 85 percent of House' members together
requires a bit of pandering to those on the
fringes. This diminishes the power of those of
us at the center. It also forces loyal Demdcrats
to blindly defend the product that results for

- fear that criticism of the warts will be used

against them in partisan debate.
But the damage to Republicans is more

‘ serious. They become marginalized and

virtually irrelevant to the process, While the
deep thinkers of the GOP may think they can
recapture the White House by following Nancy
Reagan's advice and just saying no, the
Republican members I know came to
Washington because they want to solve
problems faced by their constituents.

Even if the big-picture Republicans were
correct, their strategy is corrupt. There’s no
possiblhty they!ll be able to govern in the near
future without Democratic congressional
cooperation, And their chances of such future

-
cooperahon are stéadily dechmng as they b
impose new rules on the game. Meanwhile
individual Republlcan members—and their
voters—pay a high price.

When they spum the debate as a matter of

any discipline, they deny themselves the ¢
opportumty to help their constituents. Tt s ot
an aecldent that none of the problems addressed
were in districts represented by Republicane

There is a growing number of Republicans in
Congress who have never enjoyed the beneﬁis
of bipartisan cooperation, If we allow that .
number to grow, things will become. worse, As
one who wants fo govern; T want to reverse this.

I write these words partly as an olive brar¢h
to them, Let us both learn from the bitter,
debate we have both participated in. Letus
work: together, despite our differences on 1ssues,
to avoid a recurrence.

As chairman of the Ways and Means, -
Committee, I worked with Ronald Reagin ani
George Bush to énact positive legislation, THA
Democratic Party did not suffer because we
tried to modify Republican proposals fo a point
where we could endorse them. o

Now hings have changed because the
Demacrats control the White House, But it »
would be a tragic mistake for my colleagues on
both sides of the aisle to use this shift as an «
excuse not to cooperate.

The budget debate was an exhilarating victory
for the Democrats. But it was not a pleasant |
experience. Now s the time for members‘of
both parties to learm from experience so we dre
not doomed to repeat it, "

U.S. Rep. Dan Rostenkowsk!

-
1
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JOLIET- take extreme
exception to your editorial
criticism of Cook County
Public Guardian Patrick
Murphy (“Foster parents 1,
DCFS 0" July 28).

Aplace forusall

AURORA-] am writing tq?
voice my objection to the y
headline in the Aug.8 ..
WOMANEWS, ‘Disablity b
victims:tackle sexual issues. 2

Tam the mother of & young
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“Rép-"Dan: Rosterikowski (D-111.)
will :s0on begin soliciting dona-
tions for .4 legal defense fund to
-pay lawyers’ bills that are mount-
ting from the federal investigation
Jnto his financial "affairs. -
~“Chicago businessman James
:McDonough, a former chairman of
+ ,the'CTA, confirmed Tuesday that

‘Rostenkowski has asked him -to
act .ab ‘trustee for the recently
creaigd: legal. defense fund.

..-Rosténkowski has used $355;,000

.in campaign funds to,pay his law-
ers and those of associates called

thefore -a -federal - grandr¢jurysin

Washington, D:C:; which -is: {ook-
»ing “into "the House post office
. %scandal . and  Rostenkowski’s ~per:
sonal finances. His campaign fund

! bas $1.2 million remaining that

: .could be used for legal bills, which

' i may bé topping $400 an hour.

“House rules allow lawmakers to
avoid using their personal funds
for lawyers by tapping their cam-
paign funds or setting up legal
defense funds.

! The rules for donations to legal
defense funds are much more lib-
eral than for campaign funds.

By setting up a legal defense
fund, Rostenkowski can solicit an-.
nual contributions of up to $5,000
each from individuals and groups

I In contrast, individuals cannot

give more than $2,000 to a con-
gressional campaign fund in a
two-year period. Corporations and
labor unions also are barred from
making donations to congressional
campaign funds.

Legal defense funds are nothing
new on Capitol Hill. Several other
high-profile congressmen and sen-
ators have established defense
funds in the last decade when
faced with criminal or congressio-
. nal ethics charges.

such_as_unions and corporations.

Rosty
Creates
Defense

The list includes Sen. Bob
Packwood (R-Ore.), who faces sex-
ual harassment charges; Sen. Al-
fonse M. D’Amato (R-N.Y.), who
beat an ethics investigation into
his fund-raising and relationships
with lobbyists, and former House
Speaker Jim Wright (D-Texas),
who raised more than $400,000 to
fight ethics charges.

“Not many Americans have re-
course to wealthy individuals and
corporations if they are accused of
a crime whether they are guilty or
not,” said Josh Goldstein, a critic
of legal defense funds and a proj-
ect director at the Center for Re-
sponsive Politics, a nonpartisan
group in Washington, D.C, that
monitors campaign funds.

“Congressmen attract money
from people-who want to influence

public policy,” he said.

Rostenkowski’s aides referred
calls for comment to his new at.
torney, Robert Bennett, who was
on vacation and did not return
messages. Rostenkowski has de-
nied any wrongdoing.

Goldstein says setting up a legal
defense fund allows donors who
have already given their legal limit
to the campaign fund a chance to
give more.

He said Rostenkowski should
have-little-problem raising-money
for his defense fund with the de-
bate on health care reform coming
before the pivotal House Ways
and Means Committee. which
Rostenkowski chairs.

Rostenkowski has been able to
amass one of the largest campaign
funds in the House with donations
from people outside his district
who have an interest in tax legis-
lation before his committee. Ros-
tenkowski would have to give up
the Ways and Means chairman-
ship if he is indicted.

Rostenkowski wil] not have to
disclose the names of any defense
fund donors until May 15, the
deadline for filing his personal
financial disclosure forms.
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The House ethics commitiee ap-
proved the creation of Rostenkow.
ski’s legal defense fund earljer this
month, according to McDonough.
who was approved as the fund’s
trustee. Rostenkowski has not
started soliciting money, McDon-
ough said.

The ethics commitiee approved
the use of the defense fund for the
legal bills of Rostenkowski and his
immediate family, said McDon.
ough, who has known Rostenkow-
ski for 30 years. McDonough said
he had not discussed with Rosten-

kowski how much money will be
raised or whether the fund would
pay bills for the daughters of the
lawmaker who have been called
before the grand jury.

Defense fund money can only
be used for legal expenses and
cannot be converted to any other
use. Any leftover funds must be
returned to contributors or donat-
ed to charity, according to House
rules.
—McDonough-said~Rostenkowski
approached him about setting up
the fund after hiring the defense
team of Robert Bennett and Carl
Rauh, two high-powered Washing-
ton attorneys. Bennett, who has
represented a number of govern-
ment officials, reportedly charges
$415 an hour.

“[Rostenkowski} indicated that
a proper defense exceeded his
ability to pay,” said McDonough,
who, as trustee, will accept the
donations and pay the bills.

McDonough heads McDonough
Associates Inc., a Chicago engi-
neering firm with contracts from
local governments. He headed the
city Streets and Sanitation De-
partment” under the late Mayor
Richard J. Daley. i
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U.S. Rep. Dan Rostenkowski,

: who has spent $358,000 in cam-

i paign funds to pay legal bills

: stemming from a federal investi-

gation into his finances, will soon

. seek donations to a new legal de-
fense fund.

A Chicago businessman, James
McDonough, said Wednesday he
has been tapped by Rostenkowski
to serve as a trustee of the fund.
McDonough said the House Ethics
Committee approved creation of
the fund about 10 days ago.

House rules permit congressmen
' to use campaign funds and legal
defense funds in cases where the
representative is the subject of a
criminal investigation.

~ The Ethics Committee contends
that the “protection of a member’s.
reputation and presumption of in-
nocence to be a valid political pur-
pose,” according to a House ethics
manual.

But watchdog groups have criti-
cized the creation of such defense
funds, contending that it permits
special-interest groups to make

*  _donations.to.congressmen.

Federal prosecutors.in Washing-
. ton are investigating whether
Rostenkowski, a Democrat from
Chicago's Northwest Side, illegally
converted stamps to cash and
whether he has illegally used cam-
paign and congressional funds for

~ personal use. -

A federal grand jury investigat-

ing Rostenkowski is examining
: documents that indicate that his
congressional campaign fund paid
for carpet delivered to his home:

The panel also is examining
Rostenkowski’s car-leasing ar-
rangement and payments to fami-
ly members for office rent in Chi-
cago. Numerous members of his
family, friends and staff have been
subpoenaed. He has denied any
wrongdoing.

Rostenkowski, who is chairman
of the House Ways and Means
Committee, has changed lawyers
three times during the investiga-
tion and also has paid attorneys
who represent aides and his cam-
paign committees, campaign re-
cords show.

———rarim s pim
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Witnesses who have been sub-

poenaed have been {old the inves-

tigation is likely to conclude in
October.

McDonough said he is a
longtime friend of the congress-
man, having met Rostenkowski 30
years ago when he played against
a softball team sponsored by then-
sond Ward Democratic Commit-
teeman Joseph Rostenkowski, the
congressman’s father.

McDonough is a former Streets
and Sanitation commissioner
under Mayor Richard J. Daley
and an ex-chairman of the Chica-
go Transit Authority.

In his role as trustee, the House
Ethics Committee requires that

McDonough not have any family,

business or employment relation-

ship with Rostenkowski and that
he serve as the chief fiduciary.

He said he won't be involved in

soliciting funds and is still
awaiting a meeting with attorneys
to work out other details.
“Hopefully, we are talking weeks,
not months,” he said.

-Under-House--rules,—Rosten-

kowski can receive donations of
up to $5,000 from individuals, cor-
porations, unions and other in-
terests for the defense fund. He
must report the donations on his

. annual ethics statement if the

donations exceed $250.

Donors to his congressional
committee can't exceed $2,000 per
election, and corporations and
unions are prohibited from mak-
ing any donations.
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U.S. Rep. Dan Rostenkowski is
under investigation by federal
prosecutors in Washington.
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Told Vehicles
Owned and
Not Leased

A grand jury witness mn the in-
vestigstion of U.S. Rep. Dan Ros.
tenkowski says subpoenaed docu-
ments show s Wilmette auto dealer
handled the lavanaker's acquisition
of thre« .- fucles ac purchases and
not as g - ernment leases, as Ros
tenkowsk: maintains.

The federal goevernment i Uying
to determine if Rostenkowski ille-
gally used $73.000 in taxpaver
furds to buy the vehicles and then
disguised the payments as govern-
ment leases for mobile offices.

The witness was Kewnn Stunitz, a
former employee of Wil-Shore Mo
tor Sales In., whe said the corapa-
ny's subpoeravd es which he ex
wnined for prosecutors, contained
purchase documents and not lease
contracts and worksheets,

He satd the dealership’s files
looked tu Lim like the transsrtions
were 100 perrent retail purchases ™
Stiritz was the finance manager for
the dealership from October, 1992,
until February, 1997

Stiritz had no direct mvulvement
or knowledge of the Rostenkowsk
transsctions, Progecutors asked hum
to examme the docurments any ex-
plain the normal way busmess was

“done at the deslerstup. He 15 one of

1no tederal mvestigation ot the
velucles began after a dan. 24 re-
sort 1 the Chicago Sun-Tifmes
questioned whether !}ostenkomkn
had improperly used his congressio-
nal expense sllowance to acquire
the two vans and a station Wegon.
Rostenkowski has denied any
wrongdoing invelving the vehicles
and his aides insist the vehicles
were leased. He's also denied alle-
gauions in the House post office
scandal that he embezzled cash
thgough transactions disguised as
stamp purchases. Lo
Robert S. Bennett, hus Washing-
ton attorney, warned Friday night
that “-people should withhold judg-
ment until all the evidence i3 1n.
. The congresaicpn is entitied w
due process, and trial inithe press
and by the press iolate§ that.
~You should question' the meo-
tzves of someone who goes into the
grand jwy and testifies in what 13
essentially a secret proceeding apd

thenr  *2 the newspapers to report
v« ' tastumony.”

‘vanesses before a federal grand
jo- e free to d cuss their testi-
5 e, aeoording b federal nules.

Beooaning ' be'ruary, 1887, rec-
ordss show Ilosieq..owski billed tax.

‘;-—-—-prosecuwm and

several former and curreni Wil
Shore employees to be subpoensed.

The files did not contan such
basic lease informution as instruc-
tions for returning the car or pur
chasing it when the lease expred,
he said. The only lease document
hie was shown was the one Rosten-
kowski filed with the House so that
Wil-Shore would get paid.

Stiritz said he spent Monday and
Tuesday in Washington, D.C., with
grand jarors inves«
tigating how the vehicles became
Ro'g__tcnk_oxysld.’s _personal property,
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“payets STUN T 7 Al for "inobile
offices™ he U-'d Congress he was
leasing for two years each. They
were a8 custormzed 1987 Ford Econ
oline van, a 1989 Ford Aerostar
mimivan and a 1931 Ford Tauwrus
wagon.

The Sun-Times revealed that the
21,050 monthly payments made di-
rectly to the dealership excesded
the customary leasing coet for such
vehicles. And unlike a standard
Jease, the cars were titled in Ros-
tenkowski's name as soon as the
payments started, k
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Stintz was asked by prosec\‘
whether lease cors ever were p}‘
the name of the person leasing:
veluele and he said hc responh
“It i3 never done.” He said the \
is always kept in the name of’
owner; n a standard lezse, t
woild be the leasing company.

He asid pulting the car titles

immediately in Rostenkowski’s

name was one of the signs the
congressinan wed being treated- as
the owner and not the Jessor. Ros-
tenkowski also did not list the vehi-
cles as leasad - the title applica-
tiona.

He said he was asked about one |

document that could indicate &
lease: an insurance policy on one of
the vehicles which Listed Wil-Shore
23 a “lessee payee.” Stiritz said this
raeant Wil-Shore would get the in-
surance proceede if anything hap-
pened to the ear. .
Stiritz said the files showed_lhe
purchase prices of three ehicles
were 825000 for the Econoline,

or—the—Aerostar—and--

$25,’000 for the Teurus—close to
the 325,000 taxpayers paid during
each two-year lease periods,

After the lease periods ended.
Rostenkowski retained ownership
of the Econoline van and L_he Aer-
ocstar minivan. He has maintained

he purchased the vehicles at .

end of the leases, using $9.715)
cempaign funds fur the van and
undisclosed amount of pers
funds to purchase the minivan
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did not see any
_ __ __ments In the files

he examined.

Donald Roberts, the owner of
Wil-Shore, could not be reached for
comment Friday. He told the Sun-
Times tn the past that Rostenkow-
ski “bought his cara from me in a
normal fashion. 1 don't know what
arrangement he has made with the
government to pay for the curs”

Federal prosecutors also ques-
tioned Stintz about when the Tau-
rus wagon was returned to Wil-
Shore.

Rostenkowski has said he re-
turned the wagon in November,
1952, before the lease was up and
before the Sun-Times began asking
questions about the vehicles in De-
cember.

Prosecutors showed Stiritz & copy
of the Taurus' title that Rosten.
kowski had signed and given to
Wil-Shore. His signature weas dated
Nov. 13 or 16, 1992, Stiritz said.

He told prostcutors the car was
returned in iate December or eardy
January after Sun-Times inquiries.

He said the day the car was
returned, he saw a man who could

have bLeen Rostenkowski leaving
the dealership He said he was wold
later by other employees that Ros-
tenkowski had returned the car
himself that day.

All three vehicles still ate in
Restenkow=kv's name;- according
{o the Iilinois secretary of state’s
office.

All three vehizles were ordered
with trailer hitches and heavy
duty suspensions, Stintz sard. ‘The
Taurvz had » radio inst.dled, a
remote starter and an $800 slarm
system, he said.

Stiritz said he also was asked
what he knew about Hostenkow-
ski's use of campaign funds at
Wil-Shore, He sasd he had no
knowledge of these transactions,

The grand jury also appears to
be tryung to determine if Rosten-
kowsk: used campeign funds to
acquire personal vehicles at Wil.
Shore, other sources have said.

The Rostenkowski for Congress
Committee paid 368.44¢ to Wil.
-Shore batween 17725 and 1988. He
and ® 7 i title to many,

- "il-Shore dur-;
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owski (0411.) legves his office on Capltol Hill
%\surgiea% D: ng?::ctim}gry B ﬁ(rylng) to detormine K Rostenkowskl

liegally usad $73,0C0 In taxpayss funds to buy three vohicles.




A mobile office makos sanse
for V.5 Rop. Bill Sarpalius, His
Texas district is 34,619 square
miles,

Dan Rogienkaweki had ono
of the smakest districts in Con
gross in the !ast sesnwon. somns
33 squaro miles. Yot for six
years ho charged tnxpayers &
belty $1,050 a m~nin {0 Jea
& mobila otfico,

Of the 23 repressntaivel
who leased a mobile oflice -
1991, Rostenkowswk’'s i
was the smaiies  acoording,
a8 USA Today and Ganut
News Sorvico Lwdy.

mobile officas, like converted
winnobago mobile homes, to
service constituents who live
hundrods of miles from their
official distnct offices. Roston-
kowskl's congressional office
8t the time, ut 2148 N. Damen,
was within 10 miles of any
point in tus disgtrict,

Jouvienkowsk: has dochned
to diteass naw ho used hia
mobile ofiiceés =lwo vens and 8
s.ation wegon.

w @ dition to his mobile ol-
f.o.s rivBwe ¥ waki alaso
cnaiyes tuxporers 1o loase a
1587 . -.0ln Continental for
di ving

= 3nd tha district.

Other represeniatives
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The 1889 Ford Aserostar owned by Rostonkowski. Fedoral invostl-
~~* '3 are studying how Rostenkowskl acquired tho minive~-end__
ther vohicies. The minivan Is shown parked noar his l
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JACK ANDERSON and MICHAEL BINSTEIN

If Rostenkowski Falls

soon become a booming voice on Capitol Hill,

For more than a quarter century, Rep. Sam
Gibbons (D-Fla.) has worked in the shadows of other
representatives on the House Ways and Means
Committee. If Ways and Means Chairman Dan
Rostenkowski (D-I1L.) is the pit bull of the House,
Sam Gibbons may be its poodle, Friends and foes
alike describe him as Capitol Hill’s nice guy. Even his
campaigns are free from mudslinging and marked by
civility.

If Rostenkowski, who is under federal
investigation, is indicted and forced to relinquish the
chairmanship, Gibbons would become interim
chairman of the tax-writing committee.

Rostenkowski has been under investigation for
allegedly scheming to exchange postage stamps and
vouchers for $20,000 cash at the House Post Office.

The White House had counted on Rostenkowski-
to be its field general for some major domestic
priorities‘in the coming months, notably health care
reform and the North American Free Trade
Agreement.

On health care, Gibbons's ideas clash with the
administration’s. Even on free trade, which Gibbons
has supported for decades, he was passed over in
favor of fellow committee member Robert T.
Matsui (D-Calif.) as the committee’s chief
vote-getter on NAFTA.

Speculation in the House has centered on'the
possibility of a more collective leadership at Ways
and Means if Gibbons becomes chairman. Nagging
doubts about Gibbons’s leadership have led some to
~ “speculate that longtime committee member.Charles™
B. Rangel (D-N.Y.) would be picking up some of the
slack on major issues.

“|Gibbons] is part of a smallish, somewhat
diminishing clique of southern and South-central

T he man Tampa residents call “Silent Sam” may

.Democrats on Ways and Means who are for things

like capital gains [tax cut$],” one senior
congressional staff member said. “They do not
represent the mainstream of the committee, and
Gibbons is very much their leader. He doesn't have
a major voice in Congress and is rarely heard from
except when his vote is vital.”

Gibbons will not speculate on Rostenkowski’s
future—the chairman has said he is innocent—but
the prospect of taking over Ways and Means has
been a goal since he joined the panel 25 years ago.

“I've wanted to be chairman ever since I've been
here,” Gibbons told our associate Jan Moller.

On the possibilities open to him should a
leadershlp' change occur, Gibbons will say only that

“the longer one stays here, the more one learns not
to take anything for granted.”

‘With speculation running high about
Rostenkowski’s future, Gibbons’s campaign coffers
have been overflowing. Campaign contributions are
the lifeblood of incumbency in Congress, and
Gibbons appears to be taking full advantage of his
peculiar posxtxon

The first six months of a congressional term tend
to be downtime for contributors, yet Gibbons’s
campaign machinery has been in full swing for
several months. In the first six months of 1993,
Gibbons raised more than $209,000 for his 1994
reelection campaign. By comparison, Gibbons's -
contributions totaled a mere $16,531 for the first
six months of 1991, during the last election cycle.

Gibbons told us he had to begin raising money
earlier this time around because his campalgn funds

were largely depleted after the 1992 campaign,
which he won with 57 percent of the vote. Thus, he
began holding fund-raisers last spring rather than
waiting until later in the year, as he has in the past.
He told us the current election cycle is no different
from anything he has done in the past. “I haven’t
found them [lobbyists] beating down my door,”
Gibbons says.

But to others, Gibbons’s popularity on the money
circuit is merely a sign of the lobbying community’s
desire to hedge its bets on Rostenkowski’s future.

“Ut'slike a'stock market,” one longtlme House staff
worker said, “His [anbons 's] 'stock is high right
now. He’s a much more lmportant figure now than’
he wa$ six months ago.”

Gibbons’s stock may be higher, and it may be
reflected in his campaign coffers, but at least one
prominent contributor who lobbies on trade
matters believes there is nothing different about
this election cycle. “I don’t think it has anything to
do with people trying to anticipate whether or not
[Rostenkowski] gets indicted. He [Gibbons] will
attract a certain amount of attention and support”
no matter what happens, the lobbyist said.

Besides, the lobbyist continued, “Nobody bets
against a committee chairman like Dan
Rostenkowski.”
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‘The Navy Prevails over Clinton Pledge
’ WASHlm'I‘ON—Havmg beatenthe President on the gays-m-umform issue, the military has’
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# WaSHINGTON—President Clinton hasn’t made a final decision g
{ about who will replace GENERAL:COLIN POWELL as Chairman of [
4 the Joint Chiefs of Staff, but a source close to the selection
process has-told TIME. that two candidates have emerged as
front runners. Leading the pack is ‘Air Force General George (“Lee”) Butler,and for now
Marine General Joseph Hoar is holding.on to second place. Since Powell and his immedi-
ate predecessor have come from the Army and Navy respectively, the normal rotation
would suggest that the next Joint Chiefs Chairman be a general, such as Butler, from the
Air Force. Nonetheless, Hoar is considered a strong contender because of what some’see
as his first-rate job as head of America’s forces in the Middle East.
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challenged Clinton’s resolve on other campaign promises. In one instance, the Navy
appears to have done so successfully: it has persuaded Clinton to drop his pledge to reduce
the number of carrjer task forces from 13 to 10. A forthcoming Pentagon ‘planning docu-
ment states that"the'Navy will retain 12 of its carrier battle:groups. Depending on how [
many vessels each one includes, a'carrier battle group costs upwards of $20 billion. £

The Traditional Sending of the Résumés
Cuicaco—If the loyalty of staff in times of trouble is any indica- g e
tion of a politician’s fate, then DAN ROSTENKOWSKi’s future may
not be bright. The chairman of the House Ways and Means
Committee-faces the threat of prosecution for embezzlement,
and his senior aides are experiencing a grave crisis of confi-
dence. Concerned and panicky, some employees of the Con-
gressman who have been with him for many of his 16 terms are
working the halls. on Capitol Hill looking for new jobs and
angling for yet-to-be-filled Administration posts. Rostenkowski
has denied that he engaged in any illegal or unethical conduct
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Rostenkowskiprobe takes look at 1!

By Ray Gibson
TRIBUNE STAFF WRITER N

A federal grand jury mvestlgat
ing Rep. Dan Rostenkowski’s (D
IlL) personal finances is exami-
ning documents that indicate his
congressional campaign fund paid
for carpet, delivered to- his Near
Northwest Side home.

According to a frustee of the
now- bankrupt carpet store; the
grand jury subpoenaed the rec-
ords of the 1990 carpet purchase
several months ago. -

The jury lS conducting -a wide-.

ranging .inquiry into Rostén-
kowski’s use of. federal-and cam-

paign-money. The:panel also is ex- -

amining Rostenkowski’s unusual
car-leasing arrangement. and pay-
ments to famlly members for of
fice rent in Chicdgo. And it has
subpoenaed numerous members
of his family, friends and staff.

In addition to these Chicago-
based matters, several witnesses
have told prosecutors and the

grand jury that Rostenkowski-

traded stamps, purchased with
federal and campaign funds, for
cash at the House post office.

Federal law prohibits using
‘campaign or congressional funds
for personal purposes. The power-
ful Chicago Democrat, chairman
of the House Ways and Means
Committee, has denied any wrong-
doing.

His campaign committee, the
Rostenkowski for Congress Com-
miittée, listed payments of $3,300

for carpeting bought in November
and December of 1990, campaign

.finance reports show

“We got the subpoena and
turned the documents over to the
FBI,” said- William - Grabscheid, a
court-appointed trustee for the

-bankrupt firm, Carpet Wholesal-

ers Inc. The subpoena requested
copies of the invoice-for the pur-
chase, he said.

An attorney ‘familiar with the
records said the invoice indicates
the carpeting was delivered to
1372 W. Evergreen Ave., wWhere
Rostenkow31 and his wife live

It is unclear how much car-
peting .the committee purchased
because'the -amount is illegible on

-the involice, the attorney said.

Rostenkowski’s family owns
three buildings at West Evergreen
Avenue and North Noble Street.
Besides 'the three-story ‘home at
1372 W, Evergreen, he maintains a
campaign office in an adjacent
four-story complex at 134749 N,

Alvin Blockl an attorney for the
former owner of the carpet store,
Allan Dolin, said Dolin was un-
aware that the purchase was
being investigated.

Last week, a former emplbyee of
a Wilmette car dealer told federal
prosecutors that subpoenaed rec-
ords suggest Rostenkowski used
taxpayer funds to purchase two
vans over a four-year period.

The employee, Kevin Stiritz,
who was a finance manager for

Wil-Shore Motors, said he told the
grand jury thatihe saw nothing in
the subpoenaedxrecords fo support
Rostenkowskl’s contention ‘that
the vehicles were leased and that
he or”his campaign purchased
them at the end of the lease peri-
od. And he said Rostenkowski’s
arrangement ‘with Wil-Shore was
unlike that of any other customer.,

For years, Rostenkowski has
used congresswnal money- o lease
vehicles for use-in his district, a
permitted practice. But in the case
of the two vans, after the lease pe-
riod- explred Rostenkowski or, his
.campaign ‘took possessmn of the
‘vehicles..

Over the. years, the payments of *

$1,050 a_month covered the pur-
chase .price of ‘the vehicles, Stiritz
said. Overall, Rostenkowski paid
more than $50400 from his con-
gressional' expense account from
1987 to 1990 for the two vans.
Prosecutors are examining
whether taxpayers were essential-

-Noble St., where his sister lives.-——— ly financing the two-vans-and-a—

third vehicle, a station wagon,
that was also titled in Rosten-
kowski’s name.

Stiritz said he reviewed the sub-
poenaed documents with federal
prosecutors and the grand jury.

“I was asked specificially about
the documents,” said Stiritz, who
quit the dealership in February.
“Is there any indication there is a
lease? Was there a lease? 1 was
asked very specific questions by

the grand jurors about the method-
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Have a big name? Have
big trouble? Who you
gonna call? Bob Berinett.

HEN VERY BIG PEOPLE IN WASH-
ington find themselves in very big
trouble, they dial 202-371-7000.
Washington’s consummate fixer
Clark Clifford did; so did former Secretary
of Defense Caspar Weinberger. Even
Marge Schott, of Cincinnati Reds infamy.
The number gets them the prestigious
firm of Skadden, Arps, Slate, Meagher &
Flom—and access to Robert Bennelt,
Washington’s new superlawyer. Not since
1973 has a jury trial sent a Bennett client
to prison—and he got that client off with

stead of 20 years for first.

So it was no surprise that Bennett has
appeared at the side of Representative Dan
Rostenkowski, the powerful chairman of
the House Ways and Means Committee,
who has been implicated in the congres-
sional post office stamps-for-cash scandal.
“The chairman decided he'd better get a
fighter,” explains a Rostenkowski friend.
“Bennett is a fough trial lawyer who’s not
going to make a deal.” Rostenkowski—a
major force in reshaping President Clin-
ton’s budget—could be indicted on charges
far exceeding the 29-penny-ante stamp
scam, including misuse of campaign
funds. After days of stonewalling, the
chairman called a press conference to
deny the allegations, to put the govern-
ment on notice that Bennett would not let
his client simply twist in the wind and to
| show that Rostenkowski was going to
fight it.

The action was classic Bennett. The

TIME, AUGUST 9, 1993

NEVER ON HOLD Bennettis the man who counts in what he calls a “mean, mean town"”

three years for second-degree murder in-

'S SUPERLAWYER !

lawyer likes to combine shrewd use of the
media with concern for his client’s state of
mind. Says Weinberger, who was indicted
(and pardoned) for his role in the Iran-con-
tra affair: “Bob is crucial because of the
terrorist approach of prosecutors. They
hope the person they target will fold up,
blow away and plead guilty.”

Bennett, the elder brother of former
drug czar (and Republican presidential
hopeful) Bill, has spent 35 of his 54 years
in Washington. But he was shaped by
blue-collar Brooklyn and nuns that made
him toe the line (“If you did something
wrong, they hit you”). He was a Flatbush
Boys Club boxing champ, such a scrapper
that his mother paid him a nickel for each
day he didn’t get info a fight.

These days he’s paid $1 million or so a
year to take on fights. He doesn’t cut much
of a figure—beefy and rumpled. But as the
courtroom action begins, he's Clark Kent
emerging from the telephone booth in his
cape—energetic, dominating, intuitive,
shooting out questions like laser beams.

Apart from instructing juries on the
prosecutor’s evil ways, Bennett has two
passions: fly-fishing in Montana, where he
has a house on the Yellowstone River, and
poker, which he plays with such friends as
Supreme Court Chief Justice William
Rehnquist, Justice Antonin Scalia and for-
mer Nixon adviser Leonard Garment.
While others talk about politics, Bennett
concentrates on the cards. He does not like
to lose. Yet he is well aware of what he’s
best at. A fishing buddy remembers a Ben-
nett attempt at gratitude. “You helped me
so much,” said Bennett, “I wish there was
something I could do in return. Maybe you
could get indicted.” =By Bonnie Angelo.
Reported by Nancy Traver/Washington
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» A decision on whether to seek
fdictments  against Ways and
Means Chairman  Dan Ros-
fenkowksi (D-IL) is lkely next
fionth, now that the Senate has
Confirmed a new U.S, attoney for
fhe District, sources familiar with
fhe investigation said:

» Superior Court Judge Exic H.
Holder Jr,, confirmed on a voice
Yote Tuesday to a (our-year term, is
‘Scheduled to take his oath early
fext month and, according to the
Sorces, review the House Post Of:

fice investigation as one of his first

dfficial acts.

A federal grand jury has con-

ducted a lengthy investigation of
legations that Rostenkowski em-
bezdled thousands of dollars in
House Post Office funds in trans-
acuons disguised as official stamp
gurchases

“That grand jury's term expires at
the end of October.

- That deadline gives Holder a few

weeks to decide whetier to ask the
grand jury to indict Rostenkowksi,
The new prosecutor could instead
seek to extend the panel's term a
second tim,

Aless likely option would be for
Holder to present the politically
charged case anew to another 23-
member grand jury,

“We,are very hopeful of getting a
meaningful review by the U.S, at-
torney,” said Robert Beanett, Ros-
tenkowski's lawyer, “We believe
there are very serious ssues re-
garding the quality of evidence and
the credibility of persons making
the allegations.”

The embezzlement allegations
come mainly from former House
postmaster Robert V. Rota, who
resigned under pressure last year
after two decades. In a July plea
agreement entered in open court,

Rota attested to having given Ros-
tenkowski $21,300 since 1985 in
exchange for House vouchers for
postage o for stamps that had been
purchased previgusly at the House
Post Office,

Rota. pleaded guilty to misde-
meanors. and agreed to cooperate
with prosecutors.

In his review, Holder must weigh
potential challenges to Rota's cred-
ibility, sources said, Holder declined
yesterday to comment on the case.

Rota admitted in court papers
that on two previous occasions he
denied to investigators any knowl-
edge of stamps-for-cash exchanges,
He made the denials to federal
prosecutors in 1980 and to House
Administration Committee inves-
tigators in early 1992,

In addition, Rota has a nervous
mannér that was apparent in the
courtroom when he pleaded guilty
and even when be testified before
House committees,

Prosecutors are not known to

Decision on Indictment o Rostnkovski Sid o Be

have witnesses besides Rota who
saw the postmaster give Ros:
tenkowski cash, The grand jury
does have the official vouchers for
postage signed by Rostenkowski,
The prosecution could elicit cor-
roboration of  pattern of unlawful
stamps-for-cash exchanges from
Mary C. Bowman, longtime super-
visor of House Post Office accounts
until she retired in May 1987.
Court papers indicate the ex.
changes began when House Dem:

“ocrats elected Rota as postmaster

in 1972,

Those papers cast Bowman—
though not by name—as facilitating
the exchanges by providing the
cash for them to Rota, A five-year
statute of limitations prevents pros-
ecttion of Bowman, 72,

In'a brief interview, Bowman said
she had firsthand knowledge of
some of the transactions that Rota
described, but Bowman did not spe-
cifically say she mmessed any of
them,

Bowman said she had only done

what House members had asked of
her and 4 the time she had begn
assured—by whom, she did not
say=that the transactions were
legal,

Prosecutors have interviewed
her, Bowman said,

One of her successors, James
Smith, first told prosecutors of the
alleged exchanges last year, 1t is
not clear that Smith, a longtime
employee who has since lef his post
office job, saw the exchanges take
place.

Rostenkowski's stamp purchases
appear unusual for a lawmaker able
to send official mail free under the
congressional frank, His stamg pur-
chases, listed in published quarterly
reports on House expenditures, far
oulstripped any other member’s,
Rostenkawski has denied wrongdo-

ingand has accused the ormer U.S.

altomey, Republican Jay B Sté-
phens, of conducting o politica
witch hunt

Likely Next Month

|
b
!
|

Bennett complained of Ste-
phens's televised statements earfier .
this year confirming the investiga-
tion and suggesting that indict- |
ments of Rostenkowsk were imemi- ‘
ment, W

“Hopefully, the efforts,of former| |
U.S. attorey Stephy /er{ to poison a
the well of fairess il not be suc-
cessfu, and we wil get a fair re- |
view, and the government will de- l .
cline prosecution,” Bemnett said
yesterday, )

TODAY IN CONGRESS

SENATE
Meets &t 30 am,
Committees:
Labor & Hunun Retoutces—10 a.m,
Nominations to the Lega) Senvices
Corp, board of directors, 430 Dirksen
Office Bidg, '

HOUSE
Not bn gession,
Committees: none,
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Under scrirtiny: Rep. Dan
Roslenkowski is the subjecl ol an
' ‘expandmg grandi ;ury probe.

By Paul M. Rodriguez

THEHROTONINES

L

The federal investigation into the
House post office scandal is expand
ing'to iriclude questions about ficw:
informationand is expected to delay
B a decrsron on whether to indict Rep.
DanRostenkowsklunul\rellpastOc
#. lober; The* Washmglon Times has
learned.
<1 Rilldetailsabgut the expansionof
o lhemquuy,nowmrls25thmomh or
1 the, neiv- informatiori could bt be
f learned lastuight,

S Calls last night to Mr. Rostenkow-
ski's attorney were not fejurned.
But federal sources said y&cter
daythata report by The Washmgton
. Tines, published last week, about

ffice soand

al probe expands

N ew itiformation surfacesabout Rostenkowski

mlssmg payroll fles on Mr. Rosten-
kowski's staff is one of the questions
the grand jury isseekinganswersto.

House officials discovered the
documents were missing late last
month. when lhey tried to comply

‘wrlh agrand jiiry subpoena for Mr

Rostenkowski's staff payroll rece
ords.

The missing. Tecords prompted’

the firing of a longtime House em-
ployee who had Workéd exclusively

L the Wlinois Democrat’s personnel
filesand thé beginning of an internal
‘investigation by House officials.

- &Hguse Administration subcom--
mrltee lhat oversees payroll oper:

atigns and personnel records will -

hold apubhchearmg today,to deter-
ming how the ‘confidentialt records
werelost

Federal sorces, who asked not to

be rdenuﬁed, said last night the.

grand Jury is lookmg not only into
the missing documents but alsonew
information about Mx. Rostenkavwski
andorhersimplicatedmlheScandal.

“I.cannot 'get into'the specifics
~with you, said one of the-sources
familiar with the ongoing investigs-
ton, Bt 43t has got something to do
with Rostenkowski and i dealings
-in-Chicago_, going,, back several

The source said {he grand jury is
looking at the relationships between
Mr. Rostentkowiski and several of his
political associates, with whor the
congressman has had business and
other dealings.

“There’s a lot of interest in the
Roivof money” toseveral of Mr. Ros-
tenkowski's campaign and, political
action committees-and “eals” in-
volving 1dcal and federal legistation,
the source said.

Mr. Rostenkowski, who chairs the-

tax-writing House Ways and Means
Committée, is counted on by Pres-
ident Clinton and congressional
Demacrats towark of passageof the

president’s health care legislation.

Reports'that prosecutors, led by
US. Attorney Eric Holder Jr, had |
expanded their investigation came
asa surprisetomany on Capitol Hill,
pardy because of rumors that lhe
inquicy was to be suspended.

However, a variety of -federal
sources yesterday sought to squelch
reports that prosecutors would not
obtain more indictments before the
current grand jury's authority ex-
pires at the end of October.

Atleast six former post office em-
ployees, the former postmaster, and
an aide to former Rep. Joe Kolter,
Pennysivania Democrat, have been
convicted on several charges, in-

see POSTAL, page A9
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cludmg embezzlement and conduct-
ing illegal drug sales.. N

Mr. Kolter, Mr. Rostenkowslu and
Rep Austin,J, Murphy,; Pennsylva;
nia Democrat, have been caught,up
in the two.year, probe of;the,postof-
fice and:charges of-corruption: All
three_have,denied ~wrongdoing.and
have smvoked their Fifth- Amend-
ment ‘protectton. -against self;:
incrimination, ,in; testimony:, before
the grand-j Jury - -

Federal’ sources déclined -last
‘night'té confirm'or deny reports that
Mr. Holder; the newly appomted USs.
attorney; would seék an, éxtension'of
the grandjury beyond its exptratlon.

“There are no consxderattons bc-
ing given to the deadline on the cur;
rent; grand.jury’ta source sald «f
expect it will be several more weeks
s {

a- .l.. e e

4L v v

-[the investigation is] over> ™ ¥ °

if not months before you hear. that
]
“I can tell you this much Z'théré
are no indications that prosecutors
feel their case 1s weak said another
person. & k|
Current and former federal Offl-
cials said yesterday that new leads
in the investigation are not “con-
nected to charges of.wrongdoing dit
rectly linked to the post office.. .. -
Those'. allegauons. focus on:‘a
money-laundering’ scheme, in Which
office stamps and expense votichers
were convérted illegally for- cash by
a, number of: lawmakers' and~thelr

rstaff - -

Mr. Rostenkowskt has been 1dent1-
fted by. persons, news reports and
mdxrectly.by federal prosecutors as
having 1mproperly, converted about
$23, 000 in stamps.

* ,He .also.has: been 1mphcated in
newslreports vofs havmg improperly
billed'the House for leased cars and
offlce space. - -.

T,

s . A n s s emmiere s ARN ¥

e
Speaker Thomas S Foley con-~-~

ftrmed Qct. 12 that payroll records
for. Mr. Rostenkowskts offtce were

mtssmg when subpoenaed by..the~

federal grand,Jury The. Washmgton
Democrati saxd the<mlssmg paper-

work authofizes the hlerg of an em- .

‘The speaker satd he was bnefed
on the matter: recently and‘that as
sqon as “he' found out about the miss-
ing, documents, he’ ordered ‘stafférs
0] tnform the U. S: Attomeys Offxce
tmmedtately

.Among-those questloned by the.
-grand-jury lately was a fired payroll- |-

counselor who worked on Mr.‘Ros-

tenkowski’s- payroll. records for. |

nearly.13 years-instead ot‘ bemg ro-

tated éverytwo years as other coun- .

selors were. NN \

Mr. Foley said" that “in the past, it.

would not have [been)the same pay-
roll counselor" assxgned‘-.to a .con-
gressman for solong; [~ T .
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210 Rostenkowski Gusshsion. o
| records mlssmg | '

| By Paul M. Rodnguez

THE WASHINGTON TIMES @
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- A blpamsan ‘House panel yester-

! -day called on the House ethics com-

: mittee to investigate the disappear-

i . ance of-hundreds of payroll records

r involving the ‘staff of Rep. Dan Ros-
tenkowski. -

The decision by-the special over-
sight panel,of the House Admmls-
tration Committee followed new tes-
timony yesterday from senior House
officials who conf irmed that various

" procedural Violations T may have con-
| tributedto the missing documents.
' ‘House officials discovered the
yroll authonzatlon vouchers were
| -missingin laté September when they
J| tried to comply with a federal grand
jury .subpoena. for Mr. Rostenkow-
ski’s staff payroll records.
. . The hearing yestei'dziy followed a
_ i report ‘last week in The _Washington
Times about the missing records ) - -
and details about the firing of along-
N tlme payroll counselor ‘who worked
< in the House, Finance Office exclu-
sivelyonthe [llmons Democrat’s per-
sonnel matters.

The grand jury has been probing

Mr Rostenkowskl, chairman of the
| powerful tax:writing Ways and
Means . Committee, . for nearly two
years as-part of a‘larger investiga-
tion of-the 'scandal-plagued .House
| postoffice. )
‘ Initially, House officials believed
only a few:of the Rostenkowskl pay-
roll vouchers used to ad_)ust em-
ployee salarles, were mlssmg

‘But two House officials — Leon-

B -ard P Wishart III, director. of nons.] ...
o ' | legislative: affan‘s, and- Michael {% L")F‘/?O é)jj

t

. | Heny Jr., chief of the finance office

, | o tesufied yesterday that 210 files
| were missing. ' e e g “‘//5

M. Wishart also said the payroll

\ i|. authorization ‘forms sfor ‘another

\‘ | ‘three émployees were missing and ; } T *
. ) 1 that some records for at least-12 em- |, e,
‘ 1}.ployees were'gone: as o LR ) i I ey roe
R “ m____,_‘__/A—__-—_A—«——,-——‘—r—
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the oversrght subcommtttee  hereby
requests that; your--commiittee- re-
“views: possnble ethical violations of.-|.
pohcxes pertaining-to the operation
“of the Fmance Office;” Rep; Charlie
Rose, North Carolma Democrat and
chatrman of the panel and Rep: Bill
Thomas of Cahforma rankmg Re-
publxcan on the panel wrote to their
counterparts on the ethlcs commit-

Thé etliics parel, formally called
the Commxttee on Standards of Offi-
ctal Conduct,,already has pendmg a
separate probe mvolvmg allegatlons

1of1 non-criminal activities by current
“and- former ‘lawmakers-and- House
staff at'the m-house mall facrlny
‘ Becauseaof the -ongoing- grand
Jury probe; which is'headed by US.
Attomey Eric' Holder Jr, the -bi-
»partlsan ethics panel has deferred .
aany actlon ‘on-the post offi 1ce mvestt-
gatlon. unnl ‘the': féderal” cnmmal
probe i 1s completed.

Tsee POSTAL ‘page: A15’ :
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Speculatlon that the federal mves‘.

tigation was wmdmg down was re'
fated Tiesday whicn fcderal law en-
forcemént dources’ sald prosecutors
had expanded the1r mqulry and ex-
pected it to contmue for ar least sev-
eral weeks

Mr. Rostenkowski’and-two Penn-
sylvania Democrats — former Rep:
Joe Kolter and‘Rep Austin'Ji Mur;
phy - have been caught up in- the
post ‘office scandal

Court -papers’ accompanymg the
guilty pléa earher this year of Rob:
ert V. Rota, the former Houise ‘Post:
master, linked Mr. Rostenkowski and

Mr Kolter~to a" stamps-for.cash;

“r3

- e o I PEG

scheme that- reportedly ;funneled
thousands of dollars to the two law-
makers and “others >

The thiée’ congressmen have‘de-
nied wrongdomg ‘and each has in-
voked his Fifth Amendment ‘rights
agmnst self-mcrtmmatxon lm rel'us-
ing to testtl'y before the grand jury,
which is Set to expire at thé end of
October.
I Federal. Sources have told The
Tlmes thatprosecutors are, .not con?
cemed about the, lmpendmg expn‘a-
tion of the grand Jury,and that lf “no

grand jury,

Mr. Wlshart, aretired Army lieu-
tenant general hlredﬂlast year ¢ after
disclostires of wrongdomg at the

.post. office and the now-closed,
- “House bank, said he. becamé aware.

of. problems -‘at the finafice office
only after the federal subpoena was
.served:

Despxtetthe mxssmg originals, he
saidthe House was, able to comply
with: the; subpoena sbecause of
backup files kept by the finance of-
fice."

Mr. .Wtsharticonfxrmed reports

that,,based,on ayrandom-scarch,of
other payrolland personnel record S,
ithe only member whose,officethad’
'missing records was Mr. Rostenkow-

ski.

-At least ¢ one of the three employ-
‘ees whose personnel files are miss-
ingis. the,daughter ofv a;longtlme
Chlcago-area politician .with,close

ties to.-Mr. Rostenkowski, according

to congressional and federal law en-
forcement sources who spoke to The
Times.

PP PR

‘Some of these sourccs, who asked
not to be identified, said carlier this
week that prosecutors have looked at
the relatlonshxp between Mr. Rosten-
kowski ‘and: several, of his,political
associates’ ins Chicago polmcs for]

possible Wrongdoing..

‘Also ‘testifying yesterday- was
Bruce Avner, 52, the: payroll coun
selor' who was fn'ed foitampering
with.his own payroll-deductionirec
ords. Initially he was told the. dis
charge was because of missing Ros
tenkowskt records

Mr. Avner, who hias testified twice
before, the grand jury since his dxs-
mlssal last month has demed any
wrongdomg Commentmg on the
missing payroll records, he saxd he
filled out:all the proper forms and

‘harided them to his superiors,
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REP. DAN ROSTENKOWSKI
. . . grand jury probes his finances

1

U.S. Delays
Decision on
Rostenkowski

Prosecutors Weigh
New Allegations

By Kenneth J. Cooi;er
and Michael York
Washington Post Staff Writers

i

" Federal prosecutors have delayed

'

‘a decision on whether to seek indict-

'ments against House Ways and’

‘Means Chairman Dan Rostenkowski
(D-J11.) to allow time to examine un-

specified new allegations, sources |
close to the investigation said yester-

day.

‘considered likely this month. Eric
older Jr. was installed as U.S. at-
torney two weeks ago, and the term
‘of a federal grand jury that has inves-
itigated Rostenkowski for two years
\expires at the end of October,

A decision on indictments had been |

" The grand jury’s investigation ini-
tially focused on financial irregular-
ities by employees of the House Post

vﬂOfﬁce. In the spring of last year, the

focus shifted to charges of unlawful
;exchanges of official expense vouch-
'ers for postage stamps and cash by
rRostenkowski, Rep. Austin J. Murphy

Joe Kolter (D-Pa.), whose expense
records were subpoenaed.

- Former House postmaster Robert
V. Rota has pleaded guilty to misde-
meanors and alleged in court papers
that he made available $21,000 to
[Rostenkowski under the guise of of-
ficial postage purchases.

The grand jury inquiry has ex-
(panded several times to take in Ros-
tenkowski’s finances as well as his
'official and campaign arrangements
for leased cars, direct mailings and
{offices.

It was unclear whether the grand
ljury’s term would be extended so the
23-member panel could hear further
testimony. Yesterday the scheduled

ness was canceled. If the grand jury’s
term is not extended a second time, 2
inew one could be impaneled and giv-
en a review of past testimony and
{access to secret transcripts.

The sources would not specify the
'new allegations about Rostenkowksi,
but did say they concerned actions
Lhere and in his Chicago district. The
iextension of the investigation was
idescribed by sources as heing “not
Jfor that long,” suggesting a decision
ion whether to indict Rostenkowski
iwould approach again in the coming
(months.

In another development, the
{House Administration Committee
tyesterday asked the ethics commit-
tee to investigate recordkeeping and

}procedu;al irregularities involving |
Ros-

r‘personnel records  for

tenkowski’s office.

Leonard P. Wishart, House direc- |

itor of nonlegislative affairs, told a
House Administration oversight sub-
jcommittee that Finance Office em-
iployees in September discovered 210
vdocuments missing from the files of a
idozen Rostenkowski employees. The
|\documents authorized adjustments in
1pay, Wishart said.

The effects of the pay adjustments
‘were recorded in financial reports
‘published quarterly, while other pub-
[lic records signed by Rostenkowski

ficial work and how much they

¥
{

«certified that the employees djg' P’ '

tpaid each month.,  _

(D-Pa.) and former representative |
,|Tte: A = Boeooe

jappearance today of at least one wit- ‘

Q
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" Wishart also acknowledged that™
\Rostenkowski, contrary to a written
ppolicy, was allowed to have his per-
Isonnel transactions handled by the
isame Finance Office clerk from the

searly 1980s until last January. Per- |
f:sonnel clerks were supposed to ro- |

;
gtate every two years.

Bruce Abner, who was Ros-
‘tenkowski’s clerk until he was fired
(for altering his own payroll withhold-
}ing form, told the subcommittee that
the kept signed, otherwise blank pay-
jroll authorization forms for Ros-
itenkowski in his desk. That was also
}a violation of Finance Office policy,
the said.

House Administration Chairman
|Charlie Rose (D-N.C.) and Rep. Bill
“Thomas (Calif.), the committee’s top
{Republican, requested the ethics in-
lyestigation but said they did not
iknow whether the missing forms fig-
iured in any wrongdoing. )

“Does 1t allow anybody to steal
:anything? I'm not aware that it does,”
‘Rose said.
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Don’t rush to judge
Dan Rostenkowski

The Chicago business commumty is still trying to work: off the .
shock of recognition that this city’s most powerful friend in Congness,

Dan Rostenkowski, may go down in flames. But before anyone jutips: :

to conclusions, we suggest pausing to ask this questron ‘What/if-R R
Rostenkowski is innocent? It wouldn’t be the first time- that
mampulated press and overzealous prosecutors combmcd o
case that won’t stand up in court. s

No doubt, the circumstantial evidence against Mr. Rostenkowskr iy
the House cash-for-stamps scandal seems strong What's. more .cor= -

ollary anecdotes carry a strong odor of Chicago- style pohttcal busr-
ness as usual: Alleged improper diversion of public funds. to: run -2
phantom office on Chicago’s Northwest Side and rental cars for fam—
ily members have an all-too-familiar ring. So do allegatxons that’the
Chicago Board of Trade curried influence with the powerful'Demo-
cratic chairman of the House Ways and Means Committeé by hmng
members of his family who weren’t qualified for their posrtron “

But consider the following. The original U.S: attomey who prose-
cuted the House stamp case, Jay Stephens, now is running: forHU Sv
Senate in Virginia—and he has two claims to fame.. ‘First; he-sent

¢

Washmgton, D.C., Mayor Marion Barry to jail. Second, he of. the

ball rolling against Mr. Rostenkowski—a case marked
start by improper leaks to the press. His team remams in: pla
Mr. Stephens is helping them in an appalling display of' unethrcal
publrc accusations and comments. In an appearance on ABC TV'

‘“‘Nightline,”’ Mr. Stephens predicted the imminent 1nd1ctment of
Mr..Rostenkowski over hundreds of thousands of dollars twonh ‘of. .

'fraud Anso doing, Mr. Stephens did somethmg ‘that-fio former pros:

écutor. should ever do: publrcly drscuss mformatron gleaned whrle
rcer B

“There are other problems with this case. By the government’s ¢ own
admission, Mr. Rostenkowski’s chief accuser, former House Post-
master Robert Rota, has lied on at least two occasions before during
investigations of his office. An effective lawyer could easily destroy
his credibility on the witness stand.

Yes, records show Mr. Rostenkowski was billed for a ‘lot, of
stamps. But it’s also true that the House Post Office was notorrous
for very sloppy accounting. Vouchers may have been generated by
Mr.'Rota and his staff on occasion to balance the books.

Then there’s the question of motive, If Dan Rostenkowski wanted
to amass wealth, all he needed to do was retire last year and convert

" more than $1 million in unused campaign funds for his personal

use.

It’s not our intent to judge Dan Rostenkowski one way or the other;
if he is guilty, the punishment should be severe. But his fate should be
left to the courts, not the press and uncthical careerists.

Tlme for an August sesslon, guv

M find it amazmg that a publication
so steeped in research and accuracy
can print such a fallacious and mis-
guided editorial (‘‘Business must.
face rising handgun crisis,”” Juné.
28).

Figures from the Bureau of Alco- - f-.
hol, Tobacco and Firearms state that- -

only 7% of all criminals obtain their
guns by lawful means. Just how do
you expect a ban on handgun sales
to affect this crisis of violence? How
will a ban on guns protect cmploy-
-ees in the workplace? °

You have ‘advocated support of

tough national handgun legislation as

-a'way. for the business community to

take a leadership role in the fight
against violence in our country. I

suggest you support aggressive pros-
ecution of criminals and mandatory

~ sentences for violent offenders rather

than. making these ridiculous state-

Leti

Handgun ban

public

.On¢
ing we
the: 2%
Last 3

Amer
the re
distru

—~ments-that-leadpeople to belicve that— fewer-

gun bans would have any effect on
violence. Criminals will get their
guns regardless of legislation.

I am'a gun owner and I have no
problem with background checks or

waiting periods. 'We already have.

them. But don’t believe for a minute
that the Brady bill, a ban on guns or

any legislation.will have the effect’

you seemm to expect.

While you and many others focus
on symptoms,-the disease goes un-
treated. The violence our society en-
dures is a result of the disintegration

f the family and the deterioration
of our values, not the availability of

guns.
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Behold the rarest of events in the
990s—a takeover battle.

In a struggle that could mean the

s of one of the few brokerage
ums headquartered in Chicago, two
ard-nosed investor groups are vy-
1g for control of Rodman & Ren-
haw Capital Group Inc.
. A New York brokerage firm, Jo-
' ephihal Lyon & Ross Inc., and
sty California investor Marshall
ieller are fighting a battle that's es.
alating daily as each side boosts its
waership in the firm and jockeys
aran advantage.

Yet despite all the drama, one
agging question remains: Why do
( ey want this company $0 badly?

Jordan's
next play:
pix book

BYJIM O‘DONNELL

‘ Mlchael Iordan soars into pub-
&mg in atypically big way this
al, wher Colling Pubhshcrs San
Tancisco releases his “photo-
gmphxcautoblography
Collns plans to-ship 250,000
offee-table-style copies of
‘Rare Air; Michael on Michae”
i mid-October, priced at $50
ardeover and. $25 papeback.
The firt printing could. gross
7: mllllon iniretail sales, accord-
ingo: mdustry sourees,
“That i big,: bxg time," says
 Carroll, Senior wcefpresl-
dentab Chicago-based: Kooeh's &
Brentano’sinc, “:should bring
people ito bodkstores during the
tolidays who: olterwise ‘would
_'bablynotbemerc.”
Mr, Jordan's | rimary. aihori-
zation agreement i With Rare
At Tad, recently founded By

Rodman hasn't been able to pro-
duce a steady profit, even in the most
Jucrative yeass for the securities in-
dustry, and its productive assets—
both personnel and operations—are
fading, Over the past five years, it's
lost a total of $1.2 million,

Neither side is offering to buy
Rodman outright, but Josephthal
Lyon and Mr, Geller appear ready to
g0 head-to-head to take control of
the fim.

“Even with Rodman's lack of
camings, with our strong eamings,
we would have very strong com
bined profits,” asserts Dan Purjes,
chaiman and chief executive officer
of Josephthal Lyon. “I think that,
together, it would be a very, very al-
tractive firm.”

Though events are changing al-

most by the hour, Josephthal Lyon,

a fast-growing brokerage house with |
800 brokers that already owns 7.6% |
of Rodman’s stock, appears to be

the front-runner,

Rodman would give Josephthal
Lyon a synergy that would likely
boost the profits of a combined firm.
Josephthal would give Rodman's top
executives, who will have a big say
in any merger, a sense of job secu-
fity.

In fact, Rodman would comple.
ment Josephthal Lyon’s operations

See Rodman on Page 45

Dan Purjes, chalrman and CEQ
of Josephthal Lyon & Ross Inc.,
Is fighting for Rodman: “1 think
that, together, It would be a very,
very attractive flrm,”

Rosty’s net worth has uite a run

[t has doubled since '8, dwarting stamp issue

By PAUL MERRION

WASHINGTON—Meet Dan Ros-
tenkowski, investment tycoon.

No, we're not talking about his
stamp collection, but a personal
portfolio of securities and real estate
that appears to be worth well into
the seven figures.

It's well-known that the Chicago
Democrat could have retired last
year and kept more than $1 million
in campaign contributions for his
personal use, which many consider
to be the biggest argument against
allegations that he used the House
Post Office as  cash machine.

But financial disclosure reports

filed recently by Rep. Rostenkowski
and his wife, LaVeme, point to an
even better Exhibit A for his de-
fense: Their net worth appears to
have roughly doubled over the last
four years, to at least $691,053, and
it could exceed $2 million,

That doesn't include an undis.
closed amount in a blind trust, which
produced between $55,000 and
$115,000 in income in the last two
years—about a third o a half of their
total outside income during that pe-
riod, They reported no liabilities.

It also doesn't include the $1-mil-
lion campaign fund nest egg, which
he can no longer collect due to a
change in the law,

Despite his humble home and

OHC cleanup ends,
Superfund goes on

rumpled clothes, Rep. Rostenkowski
is now the second-wealthiest mem
ber of the Ilinois delegation, after
Rep. Sidney Yates, D-Chicago, ac-
cording o a recent tally by Hinois
Politics magazine.

While some of the Rosten-
kowskds” assets are tied up in retire-
ment accounts, their combined in.
vestment income alone in any of the
last four years—anywhere from
$37,340 to a high of §178,002—far
exceeds the amount specified in
court filings related to the House
Post Office investigation, which
covers a period of several years.

While he has not been accused of
anything and has stoutly maintained
his innocence, Rep. Rostenkowski

Beware of quick
]udgments ahout Rosty:
Editorial, Page12

has been implicated in a cash-for-
stamps scheme in which fomer
House Postmaster Robert Rota has
pleaded guilty to conspiring with un-
named members of Congress to em
bezzle money from their office ex
pense accounts and canipaign funds,

About $21,000 in stamp purchases
ciled in court papers reportedly
maich up with dates and amounts
previously reported by Rep. Rostens
kowski,

An alternative spin, of course, is
that Rep. Rostenkowski's bulging
portfolio reflects an alleged pattem

See Rosty on Page 44
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Continved from Page |
vice-president in the Chicago office
of Standard Chartered Equitor
Group, a subsidiary of England's
Standard Chartered Bank,

Business sent Mr. Bushby back 1o
Vietnam, where he's kecping tabs on
the rapidly emerging securities mar-
kets for his clients. As an employee
of a British company, he's allowed
to conduct transactions there that
would be illegal for a U.S. company,

But if President Clinton fifts the
trade embargo against Vietnam in
September, a small cadse of Jocal
veterans like Mr. Bushby, who have
risen to middle- and top-level execu-
tive positions, will be asked in the
name of commeree to confront the
strong emotions $tfl swirling around
America’s most bitter and divisive
foreign war,

It promises to be a difficult expe-
rience for some, something of a re-

lief for others,

| Reminders of the war are every-
' where, from the enormous bomb cta-
ters that pockmark the countryside to
the litter of abandoned military ord-
' nance. In the larger cities, sidewalk
~ vendors do a grisly trade in Zippo
cigarette lighters, dog tags, waiches
and cameras, which they claim were
pilfered from American casualdes,

1986 return

Michael Arrington, who served as
a corporal in 2 Marine reconmais-
sance unit Stationed in Vietnam in
1964, retumed in 1986 with 2 group
of travel industry executives at the
request of Vietnamese government
officias,

“I was walking to dinner in Da
Nang and my foot kicked some-
hing,” says Mr. Arrington, 50, pres-
ident of Arcington Travel Center in
Chicago. “T reached down and
sicked up an old, musted American
elmet.”

Local entrepreneur Steve King
rved with a Marine rifle company
fhat in 1970 saw heavy action near
>hu Lai, an area refemed to a5 the
‘rocket belt” because of the fre-
[uency of rocket and atillery at-

et Liucago restaurant owner Lom
Tan, to explore a possible import
export venture,

“The weirdest part for me was
walking past the Hanoi Hilton,” a
bitterly nicknamed prison where
caplured U.S, aimmen were held,
says Mr. King, 42, president of Task
Merchendising Inc. in Chicago, *I
walked up to the gate and tried to
Jook inside, but the guards came out.
Tt was 50 cerie, like, ‘Are any of our
guys still in there?' "

Dr. Don Catherall, assistant profes-
sor at Northwestern University Med-
ical School and executive director of
Phoenix Institute in Chicago, which
treats trauma victims, says the expe-
rience is more likely to be unnerving
tather than truly traumatic,

Altered perspective

“It's not unlike returning to your
grade school and looking at it with
the eyes of an adolt,” says Mr.
Catherall, a Vietnam veteran who
wrote “Back from the Brink: A
Family Guide to Overcoming Trau-
matic Stress.” ““There are going 10
be some strong feelings, but it won’t
be post-tranmatic for most,”

Velerans tumed businessmen say
they"ve been treated praciousty dur-
ing their visits to Vietnam, even by
former Viet Cong and North Viet-
namese Army soldiers.

And if there are strong feelings to
overcome in going to Vietoam,
many veterans believe the effort is
worth it, They see a nation eager for
investment, and Japanese, German,
Korean, French and Taiwanese busi-
ness people aleeady hard at work,

“There are opportunities there that
ae phenomenal,” says Mr. Are
rington, “It's time to forget the past.
This is a global economy, and the
Pacific Basin is crucial to the world
economy.”

There"s also a sense of vindication
for some Vietnam veterans. Unlike
the veterans of World War II, who
were welcomed back into the work-
ing ranks after conquering Japan and
Germany, Viet vets often tred to
hide their Vietnam combat experi-
enices when they retumed to the U.S.

Mr., Bushby, who was once mocked
by an employment recruiter for not
having fled to Canada during the
Vienam War.

“Now, if you send a vetetan back
there, they'll get a lot more respect,”
he says. “The Vietnamese will re-
spect you for coming back, They
know you gave something up when
you Served there and that, by coming
back, you’rE showing you have some
regard for the place. I think it adds a
Tevel of permanence to your involve-
ment with the Vietnamese.”

The continving controversy over
the POW/MIA issue looms 2s a sig-
nificant threat to normalizing rela-

LICLNT T L1

namese people, but T don't think
their political leaders have come
clean. T hope the embargo isn't
lifted,” says John Mazzuchelli, 57,
vice-president of Midwest Swiss
Embroidery Co. in Chicago. He
served as an Army platoon sergeant
in 1968-69, commanding an ar-
mored personnel cariet.

Yet other veterans almost feel a
yearning to do business in Vietnam,
a sense that it might help put things
right.

As a captain in a Marine rifle
company stationed in the Central
Highlands in 1965-66, Neal Meehan
was engaged in some of the bloodis

svivu BvaYy Lasudnties uurmgm
search-and-destroy missions, L

of them undertaken at night, i’ i
Desire to gohack

Yet Mr, Mechan, 52, chief opemt
ing officer of In-Flight Phone Cor:
in Oakbrook Terrace and formér
president and chief operating office
of Midway Airlines nc., would hk@
to go back, perhaps as a representa
tive of his company's recéntl
formed subsidiary, In-Flight Pho
Intemational.

“Cbelieve the globahzauon i the
economy and business is mcﬁta
ble,” he says. “Vietnam i 1sanam :

See Vietnam on Page 45
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Rosty

Continued from Page 3

of financial self-dealing to enhance
his congressman’s salary, which he
has always considered too low, A
federal grand jury reportedly has
subpoened 4 broad range of Rep.
Rostenkowski's official and came
paign-related financial records.

And personal wealth by no means
precludes acts of wrongdoing,

It is possible that the gains in the
Rostenkowskis' reported assets ex-
ceeded what he eamed in salary,
speechmaking fees and investment
income over the last four years. But
Without more detad, i's impossible
to conclude that the gains were based
on anything besides an jncrease in
the market value of those assets,

Reported investments

The Ethics in Government Act re-
quires members of Congress to re.
port any investment in excess of
$1,000, but the value of each hold-
ing may be reported within broad
categories, such as $5,001 to
$15,000, or $100,001 to $250,000.
Investment income is reported
within similarly broad parameters.

With holdings ranging from blue-
chip securities such as McDonald's
Corp. and Pepsico Inc,, a5 well as
several more obscure investments,
it's clear the Rostenkowskis have

done well over the last few years,

For 1989, they reported year-end
assets totaling between $330,015
and $980,000. By 1992, their assets
had reached at Jeast $691,053 and
possibly almost $2.2 million,

For the 65-year-old Rep. Rosten:
kowskd, who has been on the public
payroll since the age of 24, the
source of that wealth is not entirely
clear, Between 1989 and 1992, con-
gressional salaries ranged from
$89,500 to $129,500, The current
salary is $133,600.

He collected hundreds of thou-
sands of dollars in speaking fees dur-
ing that period, but all except
$26,850 a year had to be donated to
charity until 1990, when members
were banned rom keeping any fees.

One of the biggest gaing was.te-
ported for rental property heowts
with his sister at Evergreen Avenue
and Noble Street, which is the office
space attached to his home. The
property became controversial when
it was disclosed that his campaign
fund rented the offices, which ap-
peared from the outside to be litde
more than a “‘mail drop.”

Reporters who bave toured the
space, however, have confirmed that
itis used as the congressman's pi-
vate office and a storage room,

An increase in value was reported
for the Noble property in 1992, fall
ing within a range of $100,001 to
$250000, wp from $50,001 to

gy
K

$100000 in previous yeass, " ¥\, /
Despite recent reports thak
property received a favorablé (ixs:
sessment, the. assessment "o e
rental property and (he congrcss,
man's home went up 42% in199);
while assessments of similar propet
les in the arearose much S
“Anyone who's saymg'”he o
Spwal treatment, obviousy- s
wasn't the case,” says Diekt Ve
necko, chief deputy of i Cooy
County assessor’s office,

Wite drew salary

The reports show that Ms, Rostar
Kowski collted & sy, o
1989 and 1992 from Conﬁdeme T
surance Agency, which e’ Roswn
Kowskis incorporsted in 067 ¢
cording 10 Ulinis ecrtaof smé
recards. The company wis ol
tarly dissobid in Nowether 191
for failing to ﬁleanannualmppnm
to pay the aamel franc}nsc\tax, b
cordmgtosccmwyofstammordc

But M, Rostenkowski®s: s
from Confidence Tniruncs  Aggti
was reported 1o be $37135°%n 154,
the Jast year that the-amount had v
be reported. s ot knowa Why she
collected wages from te Gagency o st
year, after it was defunct, =

A spokesman for Rep” Rojten
Kowski refemed quédtions.fo the
congressman’s recenily Fired de-
fense attomey, Robegt §: chm
who declined to commcnt

| Haeesana
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By Jean Latz Griffin
TRIBUNE PuUBLIC HEAL'(!‘H WRITER

Lavercheray Johnson, 3 weeks
old, died last January when her
father allegedly threw her against

‘|. ‘a wall, fracturing her skull. The

girl’s siblings—ages 1, 2, 3 and 4—
were in the apartment.

When 20-month-old Marcellus
Harris was strangled with a tele-
phone cord in June—allegedly by
a l4-year-old baby-sitter—six
other children under the age of 10
were present. |

The 36 Chicago-area children
under the age of 15 who have
been killed this year have left be-
idnd %Young broilicys,-csisters,
classmates, neighbors and
-friends. Although iresearchers are
Jjust beginning to piece together
the short-and long-term effects of
violence on such: surviving chil-
dren, they are discovering that
the kids may suffer many psycho-
logical and neurological maladies.

“We are in the infancy of un-
‘derstanding the :terrible things
that" this does to kids,” said psy-
chiatrist Markus Kruesi, director
of the Institute for Juvenile Re-
search at the University of Illi-
nois Hospital. “4Kids who are
abused or neglected or exposed to

1 Pain, trauma linger
for kids in urban war

Killing our children
Research indicates % %v%
children may suffer 2GR S~
a wide range of- @ i85
psychological and- Dead
neurological in 1993
maladies from

living with violence. Each friend or
relative they lose to violence
reduces the chances that a child
will be a healthy adult.

violence, that exposure increases
{hezr likelihood of becoming vio-
ent.

“If you wanted to ¢ook Up a
plot to make more children in the
world grow into violent adults,
this is an ideal recipe.”

Kruesi and other experts be-
lieve that prolonged exposure to
aggression and danger can turn
children skittish and rigid, un-
able to tolerate the mildest -insult
or settle an argument without a
gun or a fight.

Or the unrelenting stress can
create passive, submissive in-
dividuals who -become conyinced
that they are helpless to improve

SEE TOLL, PAGE 11

AL 485 ANunasiDeba, atasssssey e aas
charge. Moxley said an airport
employee discussed how he could

SEE AIRPORT, PAGE 7

wror gets nasty

GOP rips
speaker over
probe actions

By Elaine S. Povich
TRIBUNE STAFF WRITER

WASHINGTON—After an angry
and emotional debate in which

the speaker of the House was all |

but accused of manipuiating a
federal prosecutor, House Demo-
crats on Thursday rejected a Re-
publican effort to open records of
the House post office investiga-
tion to public scrutiny.

The federal investigation of
wrongdoing’ at the post office ear-
lier this week indicated that Rep.
Dan Rostenkowski.(D-ill.), the
powerful chairman.of the Ways
and Means Committee, may have
profited from a misuse of funds,
possibly as much as $100,000. .

Republicans, seeing that this
Democrat so crucial-to President
Clinton’s .economic program-’.was
at the center of controversy, had
demanded Wednesday that re-
cords of the special House task
:force that-conducted an inquiry
into the scandal before federal
prosecutors ~became involved be
made public. :

During’ the bitter debate.Thurs-

day, Republicans accused Demo- -

crats of a “cover-up” because they
argued against public release of
the information.

Democrats countered by saying
that the investigation into Rosten-
kowski and others would be
jeopardized if the documents
were made public, an argument
advanced by, the interim U.S. at-
torney, J. Ramsey Johnson, in a
letter to House leaders Wednes-
day.

.And in an unprecedented
breach of'House comity, Speaker
Thomas Foley (D-Wash.) was
practically accused of manipula-
ting the prosecutor into -taking
the Democrats’ side. Foley faced
down .his accuser, Rep. William
Thomas (R-Calif.), and received
an apology.

Under the resolution approved
244-183, the speaker will ask
Johnson to advise the House
when the documents can be re-
leased; then the House will take a
vote on whether to make them
public.-One Republican, 242 Dem-
ocrats and one independent.voted

. to..keep. the records. closed; 11

Democrats and 172 Republicans
were opposed.

“Public disclosure will thwart
the ability of the prosecutor to
collect information,” said House
Majority Leader Richard
Gephardt (D-Mo.). “It would pos-
sibly impair the U.S. attorney
from completing his investiga-
tion.” -

But Republicans insisted that
public disclosure of all of the in-
vestigatory documents would do
.nothing more than.shed light on
the issue. In fact, Thomas, who

SEE HOUSE, PAGE 11
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“stresseéd, chdange chemically in
ways that make it impossible for
them to shut down, scientists are
learning.

and several other cousins: ®

Some have had trouble at
school. The younger ones have
grown afraid of the dark and beg

£0nly now, more than a year
later, is Enjoli beglnning to re-
cover from her cousin's déath,

House

was a member of fhe task force
that looked info the post office
case last year, ‘insisted that there
was nothing in them that would
damage the case against anyone.
In a’loud; emotional speech on
the House floor, Thomas accused
Foley of having a phone conver-

sation with Atty. Gen. Janet Reno |

prior. to receiving the letter from
Johnson asking that the docu-
ments be kept secret.

That brought Gephardt to his
feet, challenging Thomas' state-
meni. Thomas shouted that Foley
should be brought to the floor im-
-mediately to reply. Seconds later,
Foley”strode onto the floer and
angrily denied he had ever had a
conversation with Reno.

W e A

e

incorrect,” a grim Foley said. “I
am surprised that the normal

mmmAsARMARAB AL RO

members would not have been
» shown in this case.”

« -Pointing his finger at Thomas,
, Foley said-thaf_not one question
‘had been asked of him-until the

«accusation was made on the floor; -}

1 At the end of his remarks, Thom-
:as apologized and admitted he
»*had no factual evidence” that the
'call had taken place.

¢ That set the tenor of the debate.

« The House “won't 'fess up to its *

idirty little secrets,” charged Rep.
'Scott Klug (R-Wis,). But House
Majority Whip David Bonior (D-
«Mich.) countered that the House
'should “stand here and affirm
wour principles of law, order, jus-
‘tice and decency.”

{ Meanwhile, Rostenkowski went
about his . other business Thurs-
:day, holding meetings throughout
ithe dqy on the economic plan.

¢ Pausing {o chat with reporters
oniside the committee room door

iwhere he was holding the meet-

‘Gas blast kills 2, razes
buildings in St. Paul

*ASSOCIATED PRESS

} 8T, PAUL—A car was blasted
'across a street by a natural gas
‘explosion Thursday, killing two
‘people and reducing two build-
rings to charred rubble.

+ The car’s driver was pronounc-
‘ed. dead at the scene, and a
‘woman who suffered burns on 95
percent of her body died later at

.
Yo hanniial

“That is totally and absolutely

courtesy that exists between

ings,.Rostenkowski discussed the
progress the committee members
were making. But when he was
asked how the investigation was
affecting his budgetary work, -he
did not answer and gently pushed
away a reporter’s tape recorder. .

“on the post office report found
nothing to suggest that House
members had engaged in embez-
zlement, although it criticized the
conduct of post office emplayees.
In his guilty plea released Mon-
day, former House.Postmaster

Rostenkowski voted with the..Robert Rota admitted he lied to

other Demacrats to delay release
of the investigatory documents.

A year ago, a House task force ‘.?'gne of the unreleased documents. |

*House investigators, The Associ-
ated Press reported, quoting from
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LOTTERY INFO

Computer analysis of 1llinois lottery numbers

Wednesday, July 21

Ly cpema!

He e
-ottojanalysis

.22 R e

Top 10 Little No. Freq. No. Freq.
1. 24 18% 6 03 17%

. Lotto numhers _ 210 };22 T 19 16%
12 H . . 12 16
drawn infast 4. 20 17% 9, 08 16%
52 weeks 5. 09 17% 10. 02 16%

For numbess drawn In Littie Lotto drawings during last 52 weeks. ‘Most
- -palred’ Is other number that appeated most often In Same drawing.

Wins T Mast. Games Wins Most Games
infast paired “sinco last In last palred since Jast
No. 52 wks. with chosen”  -No.. 52 wks. with chosen
01 22 02 0 19 217 09 28
Q2 25 10 3 20 26 25 o 1
03 26 09 8 231 22 34 6 Wt
04 18 06 6 22 24 23 11
as 23 15 1 23 23 16 8
06 20 04 3 24 28 12 5
07 19 10 12 25 19 20 19,
Q8 25 20 0 26 23 10 4
09 26 03 1 27 ° 22 34 16
10 27 02 3 28 23 30 2
11 19 24 i 29 23 Q8 ]
12 25 24 2 30 26 28 5
13 11 20 10 31 21 02 0
14 23 28 5 32 19 25 2
15 21 05 1 33 17 19 2
16 25 23 2 34 24 21 3
17 21 30 13 35 18 20 6
18 20 09 4

Times in_last 16 weeks that each
digit {0-9] was selected in any of the
three positions. The fast column
shows how often the number
appeared in more than one position-
[example, 636}

Times In last 15 weeks that each
possible number {0-9} was chosen in
any of the four digit positions. The
tast column shows how often the
number appeared in more than one
position {example, 2878},

1st

No. 2d 3d Any Rpt.

No. 1st 2d 3d 4th Any Rpt.
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ASSOCIATED PRESS

CULVER CITY, Calif.~The
French bank that owns Metro-
Goldwyn-Mayer on Sunday re-
placed Alan Ladd Jr. with veter-
an Hollywood executive Frank
Mancuso as MGM's boss..

Bank officials also seid Credit |

Lyonnais will spend more than §1
billion. to reduce the studio's debt
and make at least $210 million
available to jump-start its United
Artists operations.
" Credit Lyonnais, owned largely
by the French government, be:
came the unlikely owner of the
studio after it bankrolled Gian-
carlo Parretti's 1990 takeover of
what was then MGM-UA Com-
unications Co. for nearly $14
duion. Paretti defaulted on his
ans, and the bank foreclosed.
The virtual collapse of what
once was a leading Hollywood
studio has spawned fraud and
racketeering lawsuits and coun-
tersuits between Credit Lyonnais
and former owner Kirk Ker-
korian. The FBI is conducting a
criminal investigaton of the case.
Credit Lyonnais, one of the.
world’s 10 largest banks, is
seeking to sell both studios and
retreat from direct participation
in Hollywood. To do so, the bank,
which eventually would be forced
to sell MGM under U.S. regula-
tions, must re-establish the studio.
as a-credible -producer of enter-
tainment,
The bank has enlisted Michael
Q/itz, a top Hollywood agent and
ead Of Creative Artists Agency,
- to help turn MGM around.

Ovitz has been moving Creative
Artists into marketing terrain
once dominated by Madispd Ave-
nue and dealmaking that was
handled In the past by Wall Street
investment banks. He helped bro-

. ker the sales of MGM-Universal
Studios and Columbia Pictures to
Japanese fnvestors,

Mancuso, 60, has spent more
than three decades in the enter-
tainment industry, most recently

serving as chairman and chief ex’

ecutive of Paramount Pictures.
Ovitz suggested bringing Man-
cuso into the effort to rescue
MGM.

Ladd, a popular Hollywood fig:

AP photo

 Arrose from the streets: A homeless chid places a flower Sunday on the coffin of one of
-seven street children massacred by gunmen Friday in Rio de Janeiro. Three Rio police officers
were being held at headquarters Sunday in connection with the slayings.-

Foley

NEW YORK—House Speaker
Tom Foley said Sunday that he
has no knowledge of any missing
documents on the House post of:
fice scandal and that once the
US. attorney’s investigation into
the matter is completed all docu-
ments should be released.

“We're going to cooperate fully
and entirely=fully and entirely—
with the U.S. attorney’s office in
seeing that all documents availa-
ble that are proper to their inves.
tigation be released,” Folay said

" “When this investigdtion is

over, those documents, I think, in
fact, ought to be released.” But he
added that Congress should abide

by the US. atforney general’s re-

quest to have documents with-
held until the -investigation is
completed,

“I- have no knowledge of any
missing document, But certainly
we're going to allow the US: at-
torney to make another review to
ensure there are no missing docu:
ments,” he said.

The scandal centers on allega.
tions that Rep. Dan Rostenkowski

' aware Jof missing postal data

the House Ways and Means Com
mittes, embezzled House Post OF
fice funds,

House Republicans tried to
force public disclosure last week
of all -documents in the House
post office scandal but failed ina
near-party-line vote. |

Rostenkowski, whotis a-central
player in pushing President Clin-
ton’s budget plan through Con-
gress, Saturday denied the allega-

"tions of embezzlement. He has not

been indicted on any criminal
charge and said Saturday that the
accusations against him are “un-

on CBS-TV's “Fape the Nation.” ~ (D-[IL), the powerful chairman of fair, false and baseles§."

10 slain, 53 injured in attack on South Af

From TRIBUNE WIRES

CAPE TOWN, South Africa—
Black gunmen fired automatic
rifles and lobbed hand grenades
at a church congregation Sunday
night, killing 10 white worshipers
and wounding at least 53,

shipers wailed hysterically in the
street outside.

The attack came the night be-
fore black and white political par-
ties negotiating an end to apart-
heid planned to unveil a
preliminary draft of a constitu

door of the packed Anglican
church in the suburdb of
Kenilworth as a minister was pre-
paring to address more than 1,000
worshipers. \ .

The attackers fired AK-47 as-
sault rifles and lobbed at least

tnia hand manadas that avnlpdnd

NABATIYEH, Lebenon~]
warplanes launched new air
on targets in south Lebanon

«day and guerrillas fired

Katyusha rockets at the J
state, security sources safd.

The sources said several p

', " bombed targets in three vi

in the Nabatiyeh district, s
pro-Iranian Hezbollah guer
ate active,

" There was no Word on ¢
tiés in the raids, the first
dawn on Lebanon.

Shortly before the latest 1
guerrillas fired at least fiv
yushas at Israel, the sources

On Sunday, Israel launck
most extensive air campai
Lebanon in 11 years to aven
killing of seven Israeli s¢
this month, Guerrillas ret:
by firing dozens of rocket
northern Israel.

At least 18, people died
Sunday attacks, 16 in L¢
and two in Israel, Lebanese
vors dug through rubble in.
from southern Lebanon t¢
Beirut, and Israeli off,
planned to evacuate people
northern Israel. -

The combat escalated fi;
between Israeli troops and
rillas opposed to the M;
.peace talks. .

They are Hezbollah, the
Muslim group financed by
and the Popular Front ft
Liberation of Palestine-Gt
Command,-a Syrian-supy
Palestinian group. The for
the clashes has been an Isr¢
cupied buffer zone in sot
Lebanon.

The planes and helicopte
ships hit bases used by bot:

service while in port,

A priest, Rev. Brian Ca
said children of parishi
were being entertained in ¢
by rectory so there wer
adults n the church duri:

attack. At least one boy hat
tald that hic mother had A



