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NOTICE

THE BEST COPIES OBTAINABLE ARE
INCLUDED IN THE REPRODUCTION
OF THE FILE. PAGES INCLUDED
THAT ARE BLURRED, LIGHT OR-
OTHERWISE DIFFICULT TO READ
ARE THE RESULT OF THE CONDITION
AND OR COLOR OF THE ORIGINALS
PROVIDED. THESE ARE THE BEST

' COPIES AVAILABLE.
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within the State of Nerth Carolina. YTour of the itrustees V
resided outside the State of North Csrolina aund they were not
included in the mailing., The identities of the trustecs who
were mailed such notice are as Inllows:

Name

b

followine this wailing and allowing suificient time
ior delivery, arncnymous telephone calls critical in nature of
the colloeme jurnishinﬁ the Hian ror ite Hoational
Tie Following of Fieews
of the Board oi Trustees or Catawba

facilitics to
Klonvokacion were made 10 and poemnsrs
Colloge
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(2) In‘ormation copcorning. tho al Klonvokaticn
was #urnished (o reliable news sources ot the "Balisibury Dost’.
Salisburvy, ¥. C., and at the "Charlotie i Y, Chan i .
N. C.. the latter giving coverage throuy Stuite of North
Caralina. Thege articles were fimed to wpneny @ day or S0
beiare the Klonvolkation g» 2s nai to give poetilication to a
larsoe number of klanswmen who may »not hows besn invending to
attend the E--rwokation. Tne ariicles wers used mcerel: 25 a
iasis for the arsaynous calls puent Ly mmde vo Lhe

o abovemeniionod individuals.
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Feservatinrs Cleri at:the Ho '
notels, Solsbury, N.o C,) anid rese.vatio
were canceliaed. These wore pring i1
to the Nlonvokatzon From Philade
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Hag been wome dis:ension in the past amons klansmen to
inditeate that the lottery ray bave been "iixed’, and it
felt that additional questioning or Lringing tha matter buck
into the klansmen's discussions would have a disruntive
effzce from a financial supvort standpoini at this timc.

(2) Av the recent Wational Hlonvokation in
Salisbury, a .-solution was passed which will assess each
Elavern 57240 and is to bLe placed in the Naticnal Defense Fund
in an effort to build this fund up to $250,000.

in this connecticen, it is recormeonced that Chariotte
be authorized to arrange jor wide distribution throuchout
North Cevelina a copy of o~ hews article and conmerts

TULALE Lo
he was actually
the Rational

RN

AUTEUR. HANES 0¥ GeXnyg paid ig,duu
paid or whelher this war - iraudilent
and North Carolina stats tlan ol lcove.

A copy of this ariticle iz :
and if dig Felt that this wide dis . i
may iuriner gerve le disoourage coniii
Peieywrze und.,

The Bureau is roqguested to consider the above
recommecsations, and Charlotie will tees the Pureau advised
regavding any additional copportunities ior counterintellicence

actirm. fCharlotte will vake pno countevinizliisence action

LS
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wiflzout prier Zurcaln anproval.
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RALEIGH W — The North
Carolina Court of Appeals has
refusad because of lale filing t:
consider the zppeal of three
members of the United Klans
ol America coavicted of ineit-
ing to riot.

In other case.
Hyde County

zls0 from
in the eastern

part of the state but unrelated,

the court refused to overturn
the sentences of 12 young
Negroes convicled of disrusting
a county school during racial
disturbances in 1953.

THE DECISIONS were
hand=d down vesterdzy :long
witn, 62 others in what = vourt

spoxesman describod as  the
largest grevp of opinions by the
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‘i reiused to consider
<z 6! the admilled
i heeawse it osaid the
case recod was filed 12 days

Inte,

tery, Jesse Matthews and
-James Scolt—were convietsd of
inciting to riot and provoking
breach of the peace during a
Klan rally July 4, 1869, near
th: Hyvde Counu. community of
Micdletowr. Al three received
suzpended sentences.

Evidence at the wrial sho\.cd
that pm of the Klan rally
inciuded the playing over a
cld pezker system of records

..tam‘no songs and  jokes
insuiting to the bla~k race. The
recordings could be heard fod
more than a mile, and. Negroes
converged on the rally site.

A gucfight broke out ia which
a Negro girl was shof In the
leg and twa highway potrolmen
were slightly wounded.

e S -
ine Klenamen—L. E. Daugh-

R el
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Iivde

County
case, the 12 youlhs were orig-

In the olher

inally iried in s{ale’ Dislriet
Court, where they all received
suznended  four  month
waces and 3100 fincs.

0T

Thoey appealed ‘o Hyde Ou
rerier Couri, were again con-
vieted and werw senienced to 12
moaths in prisch.

Attorneys appealed on the
greund that i was unconstite.
tionai fer the i2 1o recenve a

molfe  Bevere  sCoton cc in a
second trial than in the first
SPEAKING for the cnurt
yesterday,  Associated  Jucze
Hugh Campheil wrote: It s

North Carolinz
of a preater
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that imponi:ic:;
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scnicnee in superior court upon
trial de nove tnow trizl) then
was imposed in disirict court is
constituticnally permissable.”
The 12 are Larry Midgett,
Brucloy Johnsoe~ . Donnie
wlount, Alnrtin Colins. Lernie
Gibks, Van Gibgs. Henry John-
son, " Sammy  Bryznt, Felon
Gibbs, Van Gibbs, Henry John-
Coward and Benjamin Phelps.

They were convieted of ontere -

ing the predominantly Negro 0.
" A, Peay Schosl mear Swan
Quarier on Dec. 5,
lecking the principsi's socre-
tary out of her office
destraving scheol property.
The vouthe were prefosting o
federaty aprroved desegrega-
tion plan whicn would have
closed the Peay Schosl and an-
other biack scheel in the ceunty
and transierred all sicdonts to

1358, of |
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SAC,; Charlette (“57-281) 7/15/7C

nire“’L}}Z “:3"1*"(157 9- u),ILL | 1 - Mr. J. G 'béegah' -

COUNTERINTELLIGENCE PROGRA'
1S - DISRUPTION NF HATE GUPS
(UXITED KLANS OF AMERICA, INC.
KHICHTS OF TH® KU ¥LUX z\m")
CHAFINTTE DIVISION .

keurletr dated 6/30/70.

In connection wicth your positlive vecommendations mzde
in relet your attention is directed to Duirasu letber detec
I S rity,

©/2/64 ceptioned MCounterintelligence, Internal Secu
Disruption of Hate Groups."

Tha above Buresu letter szt forth the roguirenant
that querterly letzers concerning the Conatzrintalligance
Frogrzm be submittad end glso statsd thot recommendatiens

ion should not e fncluded In

for counterintelligence g=t
these quarterly letters.

- Aceordingly, the recommendsa i:rg:et foreh in your
——-——-J]etter of 6/30/7Q should be resubmaitted stoor with addizic ol
| N

; dzt:ils.

TN i i

S .a . S .

e The details should inciuvde the folloving:

S 2 |

- Information in yvoiwr files «

.

‘|

L 1.

severue Service wes ever farnishel infov
-~ -“‘-’:..,

T T lottery eonducted by the Unizel Klono of

we——— T 2,  Infornection in your £
vilters aver ineluded in his income to

_ __—wvon the lottery conducted by the Yien. 1$7-

He

¥ N ——" 3. Specific detui]s gs to hor
e ———the lottery among klansmen would bring abouvz & i
—f{ron a financiat support standpeint at fdis F1US

s .'l - [ SR R e T T A o RATIIEPA A T
TS e TR e | SEE LOTD el JA é




Letter to SAC, Charlotte , S

RE: COURTERINTELLIGENCE PPOGRAM .

157-9-8

g Tha ebove Information should be submitted under

a separate counterintelligence caption and for your future
guidance all counterintelligence proposals should be submitted

—

~under separate caption.

-NOTE:

Charlotte Division in connection with their
quarterly progress letter submitted specific counterintelligence
proposals. In order to handle these pronosals additional deteils
are required. '
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UNITED STATES GOVERNMENT :
Memorandum
TO  :DIREQTOR, FBI (157-9-8) | 0 DPATEL 7/29/70 *

FROM AC, @HARLOTTE (157-281) (P)

IS ~!DISRUPTION OF HATE GROUPS
JNITED KLAWS_OF AMERICA,.INC.,
~ . KNIGHTS OF TEF KU KLUX KLAN) Ve i
CHARLOTTE DIVISION ~

ot (3

R TV S 2 | LWL ALY

1(/_5 .
v
SUBJEC “COUNTERINTELLIGENCE PROGRAIL

Re Charlotte letter to Bureaﬁ, €/30/70, aﬁd
Bureau letter to Charlotte, 7/15/70.

pecormendation For Counterintelligence action

W (1} &t the time the auvtomobile of Imperial Wizard
' ROBLTT SHUELTON was raffled off many klansmen expresscd the

feeling that the raffle had been "fizxed". This feelinc arose

~. from the fact that the winner of the cutonohile

During this time
were olsc rumors prevalent ameng klansmen concerning
 statenent by§JJ that he had “paid" $1,000 for tBe utorobile,
QC’ Following this there were yeports that !
t).' met with an attempt to resolve the fact that nad actually
.. “won" the automobile. Many of the klansmen were never 4
" . completely satisfied with the explanations furnished i:y-
and other Klan officers concerning this particular raifle.

: T+ is recommended that consideration ke given to

- furnishing local IRS agents information concerning this

- < raffle, as weIl @8 the amount of money allegedly received by
the Klan as a result of the raffle, which was reported at.the
recent National Klonvokation,.. IRS should also be furnished
the name of 2s the winner vith IRS to ascertain whether
the "prize" was reported by -on his income tax forms.
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CE 1p7-281 | - s

- It is believed that in the event it is shown that
q did not report the automoblle as a "srize®" his allegation
" will probably be that he bought o autonobile in his normal
course of business, inasmuch as
c¢hould this occur it is felt that considerable dissension
could be created by publicizing through leaflets or other
means to thz UKA membership generally that the raffle for
the Imperial Wicard's automobile was a fraud. This should
.deter merbers from participating in future raffles and other
“fund raising activities put forward by the Klan.

r——

IRS has never been furnished information concerning
the raffle of the Imperial Wizard's automobile, and it is not
known whethe over included in his income tax return the
fact that he won the automobile in the raffle.

‘ 1+ is felt that such actions, if successful, would
impair greatly future attempts by the Klian o raise money
through lotteries or. raffles.

" (2) At the recent National Kicnvokation in Salisbury,
a resolution was passed which will assess cach Klavern $200
and is to be placed in the Mational Cefensae Fund in an effort

k to build this fund up to $250,000.

o _
b P . In this connection, it is reconmended that Charlotte
N oo authorized to arrange for wide distribution throughout
R Ter ey rolina & conv of a npews article and

Comments relate te
ARTHURNIANES as being paid $12,300 and whether ne was actually
paid or ihether this was a fraudulent scheme by the National

. and Worth Carclina state klan ofricers, .

n copy of this article was furnished the Dureau in
reforenced Charlotte letter, and it is felt that this wide
distribution throughout the Xlan may further serve to '
discourage contributions te the lMational Defense Fund.

5 The Bureau is requested to consider the above .
recommendations, and Charlotte will Xkeep the Bureau advised
regarding any additional opportunities Ifor counterintellicence -
action. Charlotte will take no counterintelligence acticn '
without—prior Bureau approval. -

2.
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s;d Charlotte (157-281)

Dixi:ctor, FBI (157 9-8) "'/b7

COUNTERINTSLLIGENCE PROGRAM
DISRUPTION OF HATE GROUPS
(UNITED KLAMS OF AMERICA, INC.,
KITIGHTS OF THE KU KLUX KLAN,
CHARLOTTE DIv.sIOW)

RACIAL MATTERS

Lzarlet

‘dated 7-29-70.

aithority is granted for you to advise IFS
locally the infcrmation concerning the Klan raffle

referred to 1n referenced letter as well
allegedly received by tha Jlan as 2
You are 2lsd cuthorized Aty
as the vismoyr o7 the

of woney
the rafila,
of

to IZ

In
distribution throughout North Caroline o

sarticlc wnd
referred to
of the ne¢ws
be traced to
dex:loﬁmuntu.

thie Dureceu,
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OPT_AONAI. FORM NO. 0

MAY 1983 COITHN, [

GEA F~MR (41 CFR) 181-11.6 .-
-

UNITED STATES GOVEnNAIENT
Memorandum .
- 'lDATEi 10/5/70 .“?g-ﬁ

: DIECTOR, FBI (157-9-8)

TO'
mon'i.“}\;sgf,._.cmmem (157-281) (P) _
| ‘.’ ,'; f;\ ) .‘ [
. . ' 1‘ '

SUBJECT: CQUHTERINTELLIGENCE PROGRAM

Js - DISRUPTION OF HATZ GROUPS
ULITED KLANS OF AMERICA, INC.,

KIIGHTS OF ™% KU KILUX. B&Aﬂ) , "

R c UARLOTTE DIVISICH

lotte lctters to Burcau dated €/30/7C, 7/25/70,

Re Char
and 9/30,70.
QUARTERLY PROGBESS IETIFR

R Set forth below is current information concerning
T~ thc counterintelligence program being directed towards the
captioncd organizations: | ;7

Mational Klonvokation of UK
M, C., 6/27-258/70

Salishury, .

July 29, 1870, requested
Office with

ing
-—Lha

neferenced communication o©
to furnish local

that Bureau authority t
information concerning the rafflc in which the auntorchile
or Impcrial wizard SHELTCH was won by

b 27-7-9- 168

' purcau letter to Charlotte dated 8/12/70 granted
authority for furnlahlng such information toc IRS na this
i~hine detailed informa L.l()n to—...w-_ e T
1970

IRS Cnnllottc, N, C.
' i3 00T ©

\‘l

wa~ done

TTwEr®

. taced that his office would reguest th
scortain whether -
tax returr, Once.

prlzc or -

L..i‘n.r‘. -

Ay
Ty

fiy tj:___rJ

p»ltincnt tax returns oI and &
his winning tne ntomobile on hils
rocorded this as a

fleetcd

1t iz ascertained whether
‘hcther hc recorded it as an out~rigit purchase, it ca

be determined what further counterintelligence action to uake

e

J
%
Sl

Cal

_shae-

i
. -4'“'.:.:‘."_

A
[T

regarding the general Klan® menbership.

sgoclrogﬁ“(r‘ 1)

- Cnarlottc
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throushout MNorth Carcolina

‘ : -
copy of a ncws ax 1cle—

rclating to the payment o
$12,500 to ARTHURNJIAWES, indicating that this may have ke
= fraudulent scheme “by Klan otficers.

additional mzilings of this
article havs beor made to various Exalted Cyclops and Units

in the UKA, and informants have indicated that this has causcd
additional ill feeling particularly in rogexd o moncy nnttors
apmony UKL Klansweon,

It ie Telt advisable to stress tho ccnti vwal demanc
for woney in UKA in North Carolina, and Charictie will continun
to make recommcndations in this rcgard as opnox tur tics arise,
It is felrt that the additional mailinos ot out al have
seen productive from tne stendpoint ol zgain i-*itatinw the

H
J!-'

(J
Q
<
{2

Ealre
ve:irship on @ point wherc meny ot them zrc nlroady dissatisfi

Upcn reccipt of additional informatien from IRS in regard to
ko pioher malter, Chariscvte will pake further socommendations
in that time.

By saparate couwmunication, Charlotoc hes regucsted
tlhe Burcau's consideration and approval in furnishing
inrormation to friendly press contact rogar &

The oporuticn of this was set outr in Chazlotte's lettex to tho
purcau, 9/20/70, ana it is felt that publicity from such an

article ir tre manner sct out in the commupgicatisan will have
a tendency to roduce the effcctivencss of ~udeavor s

in this rogard,

charlotte will tale no fuwrihr countexintalligence
action without Dureau approval and will male acditional
recommendations ac opportunitics arizo,
\

he 500 clus.™

. ]
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FBI !
" " Date: 9-30-70 !
Transmit the fofowing in , Ty .
' {Type in plaintext or code) :
Via Airtel AJ -
(Priority) |
————— T e e s e Lo o
N 1
\\w ' To: Director, FBI (157-9-0)

 From: / )“P'f/Charlotte (157-281)  (P)

_\Subiect: ("COUN‘I‘LRINTELL];(_';‘L “NCE_PROGRAM
) IS - DISRUPTION OF HATE GROUPS
(UNITZD KLANS OF ZUiERICA, INC.,
KNIGETS OF THE KU KLUX KLAN)
- CHARLOTTE DIVISICH- -

Ne CE let to Bureau 6-30-70.

~The Bureau is requestasd tc consi ider the follow1nq
counterintelligence recommendations of the Charlotte Division:

500 CLUB. -

During the National Xlonvoization
Carolina, in June 1970, MNorth Carclina
and Imperial Wizard SHELTON elaborated
concerning a "500 Club".

_ P

This Club was to provide the reambership with proteétion
during periods of racial violence. As explained to some of the
merbers ot a rectine following the formal chnfokation,rﬁgvc"ar
wouli be asked to join the "500 Cluk" by makine payments to Lo
UKA. It was helieved the pavments were at $200 rer vear, and
the merchant "ould receive a mermbershin card and the UIATS
offer of srokcction for Lis husiness cuxing a period of racial
gtrife in Lhe merchant's comnmunity. ‘ :

e

Fecently in Charlotte, NMorth Carolina, the residence
of a lMegro family who had moved into o predominately wiite
N nelchnoﬁsuud was shot into and thereafter several self—acﬁ01nt 34
protectorﬂ went to the reszidence to stand nuard //ési?

<4 ) ~ Durcau (TI) \.‘: DE-28 /5 7
A g 0CT & 1070

P ‘2 ,3 Charlottc " EX-I;I\ : s
fe GCK ) Ip \-\ S P /
' (4) \ o

= ~
2 ¥ Y AP
- By ‘ W - N ‘u)b'

Y phy S
< mo Approved: Sent — A ylptEerr
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The incident *n '

viio is a friendly press contact'oﬁg
the CGnarlot! trLhce, contemplates writing a feature article ©

concerning protection by non-police and iy hired cuards.

Y 2 rcceived some inforration concorning the

"500 Club"” from his sources and desires to suprlement it with
- information available in other areas of the state to show ”nethcr
or not this is becoming a state-w;de problem.

YRR SN :: previously been furnished information concerning
Xf - the Klan and has written numerous articles from information which

. has been furnished to him followinc Charlotte receivino Tuireasu
\ﬁg approval.

Charlotte believes that addifZionnl informaticn concerning
the "500 Cluh" should bz furnished Lc,—:':or inclusion in his
. article as it is felt that his raising tie issue in the article
concerning legal liabilities and the pos sible criminal 11ab111t1es
which might attach qolF—apﬁoﬂrtcd protactors will have a
deterrent effect onb expansion of the "500 Club",

If the Bureau ancaroves the furnishing of cuch information,
it will be furnished to— and, as in the nast, the
articles will bo written sc as to provide conmplete sccar;uy of
the Bureau's nocsition.

No further counturlntelllg_ncc zction will be taken
without the Bureau s approval.
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p - Mr. J. V. Walsh

To: SAC, Charlotte (157-281) 1 - Mr. J. G. Deegan

From: _9ivector, FBI (157-9-8)—7/6%
. COUNTERINTELLIGENCE PROGRAM
DISRUPTIOR OF LATE GROUPS _
(UNITED FLANS OF AMERICA, INC., -
RKNUIANTS OF THE KU KLUZ KLAI) Lo
CHAILOTTE DIVISIONW
RACT.AL HMATTERS

Peurairtel deted 9/30/70.

Te is mot clear in reairtel vhel connection
the "500 Ciub” has with the incident in relet concerning
the shooting into the residence of a Teg fariily who meved
into a predominently vwhite neighborhoo

-
i

a

In addition, prior to edvising connerning your
recommendecion madz in reairtel you @u?t speclf}cflly
cot cut additional information you wisi o furrish (D
; will be advisec

Upon recelpt of the gbove, yo

Al ‘
L concorning your recommendation.

3 _recommendation. .
V" gepirma (5) [ s |S7-9- % - (69

\-k;-tfgﬁ’;p'r-—xw T T

T LT

X

/

- CharlotteaV

oe

- - furnished information concerning the Club." This is a

¢n-.-Klan group formed by Imperial Wizard XRobert M. Shelton to

.- provide the membership with protection curing period of racie] .
I

EGQ

£

' 1

4

W7 violence. Itis believed payments are ot $500 per year and

{
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Airtel to SAC, Charlotte -
COUNTERINTELLIGENCE PROGRAM . Sy
DISRUPTION OF HATE GROUPS : : R

NOTE CONTINUED:

any merchant that paid the $500 receives a membership card
and the UKA's offer of protection for his business during
the period of racial strife.

s
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Date: 10/9/70

{Type in'plaintext or code)

(Priority}
@ o A  — — — —— — — — — — § S DUR -
} TO: DIRECTOR, FBI (157-9-8) | o [
i FRON: SAC, CHARLOTTE (157-281) -

CbUNTERIFTEuLIG““L“ PRCGRAM
“*DISTUPTION OF HATE GROUPS
\TELI”LD KLANS.OF AMERICA, INC.,. = A

KNIGHTS OF THE KU KLUX dLAn) ‘J;%_'

\BRLOTTE DIVISION -

RACTAL WATTERS

‘Re Charlotte airtcl to Bureau /30,70 and Burezu airtel
to Charlotie 10/7/70. :

Referenced Bureau airtzl requested information zs to
possible connection between the "500 Club" and the incident in
referenced Charlotte airtel regarding the shonting into a resi-
dence of o Fegro family who had moved into o oredoxinantly white
neighborhcod. :

; - mhere is no connection between the 7830 Club™ and tue [
- incident involving the shooting into the Los roaz=isenc2, | The N
' article wihich is under consideration by is. to point Ui
'Iup possiblc legal ramifications COMINE it ©Lcua LAl gn vhich”
Yvoluenteer FLLers are used in auny glveu Qituatiov._ )
.wishes to point out in his article that follewing the snociing /!
" into the KRegro residence, approximately twelve to fifteen
o “individuals appexred at thu Negro resilence armed with rifles
‘and shotguus to "protect" the Regro family from -any further
attacks on their residence, These "guards' were not specifically
requested Ly tihe Negro fnmily, bhut once they nppenreu on the .
scene they remained for several days with tae acquicscence of thoe
_}FLFO family. This ation created considerable tension in the
nei ighborhood 'mdivln his article, lLopes to show thnt
anatcur gunrds” ecan lead to morce serious complications toan id

L V57-P-9-
Cngureau gE 28 pec !t ? f /7 Cn o

-Charlotte

N7

GCK :jeb : o £y
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the situaticn were allowed to be handled by legitimate law
enforcement agu.LLies,

s

i

In using the above incident, he will then use n
ara el gitunicn, this bolio s "5'\0 ciub, of whic: N
wdionsting to develop.
41s0 provides. Tor v.m t‘i:&llb Tamateur
guaras' who would take over the protecticn of vavious businesscs
wher& the owner of the business hvd Jumn-d the "H00 Club” - The
"protection’ would come in times of raeinl disturbances or ricts
apd would involve Klansmen being c¢:lled to tae place of
business to protcet it from destructiun.

© In his ax'ticle,qf-‘nnw o point cut these two
instances of "amateur guards Taking over what shovld be nandled

by legitimate local law enforcement of ficevs.

The information which Chairlotte desires to Zurnish
-*55 the identity of several known liansmen whom -Ems
asad as "'salesmen’ in making contacts with various merciants
. seeking out their membership in the "500 Club®, With this
:\. 1nf0rmat10h should be able to develop the identities. of
sone of thevmcrchants who are menbors of the 500 Club’ to
obtain additional background for his article. A4s indicated.
%ﬂm‘ osreviously, - 1ready has Some information cencerning this
aperation by but ig in necd of the identities of specific
‘pndividuals whon he can ceutact for rore detniled information,
15 is felf thot the identities of these individuals can be
given toﬁulthobt.ondum:crma;_' Sntoraonts and GGGz
handled previous information furnished in o2 oanost circums peet
and discreet manner. '

" The Pureau is regquested o counsider Tuwnishing -
this information and upon rccelpf cf Burenu :gpruval, Chariatte
w111 do so. ‘ oot

Charlotte will take ro furtker counteriuts llj&JJFL
action_without prior Bureau approval,

Spaciai Agen i1 Charge . ey . /y
e T R o ] s - ‘_“""'_:‘_""""‘—"'-'lﬂ;‘:“‘"“ T ER - v . - ;._‘- o e .

«  Approved:
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1 - Mr, J. V. ¥Walsh
1 - Mr. J. G. Deegen

To: SACs, Charlotte (157-281)
: Birmineham

‘ . EC 17 |
D ._‘FromEXDgr»ctor 7BI (157-9-8) " / 70

COUFTERINTELLIGHCE PROGRAM
DISRUPTION OF HATE GROUPS _
(UNITED Kials OF AMERICA, INC.,
KNIGHTS OF THE iU KLUX KL.u)
CHARLOTTE DIVISION

RACIAL MATTERS

LeCEairtel dated 10-9-70,

nd fes the Oharlotts DMvision to

suthoritysds grant

-furnish to

he

the identities of soveral kaim Klansmen
has used as '"'salesmen' in making contacts
witl varicus merchants seeling their membershio in the 500

Cilub."

Prior to furnishing this information to
you should insure that he clearly understands the ¥Ll is not
to be identified in any way with furnishing this lead

3.7 : information to him, '
L |1S7-G- 8- 170

Keep Bureau advisad of all pertinent developmants,

J

o N - !

-7 For the information of Blrmiﬁwham Division, ti.: 2
O e Charlotte Division recormended thet thz above information be | .
Sallavan oo o :,'; B It
'i‘_': o o e ] ' / . . -‘! - . :_ £
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Alirtel tc SAC, Charlotte

RE: COUNTERINTELLIGENCE PROGRAM

' DISRUPTION OF HATE GROUPS

(UKITED KLANS OF AMERICA, TiC.,

KIFIGHTS OF THE KU KLUX KIAW) ‘ Co T
§ CHARLOTTE DIVISION . L e

157 9-8 B

furnished to-'ho intends to publish an article

concerning the '"500 Club." He intends to point out thet

“amateur puards! can lead to more serious complications

than if thc s.cuation was allowed to be handled by legitimate
_ law enfcrcemnnt agencies.

NOTE

. " The "500 Club" is » Klan operation wherein merchants
Bﬂa are solicdited to pay $500 which will guarintee them 'volunteer
guards" for their business in any given situntion es pecially

in case of racial violence. Charlotte advired that
" ¢can be furnished the information set out above without
\ endangering informants and th_hx-t__‘-'n:‘-_s handled previous

informetion furnlshed him in a most circimspect ond difcréat
2 files contoin no derogrtery informetion
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TO: DIF”CTOR, TBI (157~9-&)
-l
FRONM: /7?\»ﬁc CHARLOTTE (157-281) (P) A
S
uUBJBCT" COUNEE“INTELLIGENCE PRLOGRAM
DLSRU“TIOV OF BATE 'GROUPS
ITTED KLARS OF AMEEICA, IIC.,
Kh GIITS OQF. THU KU XLUX hLL“, o
g TP IONAL };LONVCC{\TIO,. o
i 11/26-29/7C, 7 C 70 70T N\Y
: : < rlL'lJC ..ROOS'\ i'\-LnAB hf'; \7_‘ .
4 . b3 -
AN : .
e Birmincham aicrtel to Bureau dated &/13/70. L

Referenced Birmingham communication soficited
courterintelligence sugpestions from recipient oifices oy uoo
daring the Naticonal K1 snvocation of UL o be Leld in Tuscaloosn
Alakama, 11/26-28/70C.

The charlette Division makes the following ceunter-
intellirence sucgestions for corszidsration by the Birmioghan
Division for possible use during the National Klonvocation:

‘ 1. Durinc the Fational Hleonvocation of the #3011 hela i
in Sslisbury, N. C., on £/97-20/70, & ifinancial report fcor the
Tiscal vear 1968-1069 was furnished to those in nttendanco.

The National Cffice reported a total incone of over sons $100,009
but there was no detailed or 1pem1¢“.*ca of the cxpenses covering
the expenditures ol this {100,000,

Charlotte informants in attendance at this X
stated there werc sone remnrks reflecting dissntislacti
some of the wmembers that the Natiounal 0ffice Linsd not gl
more “itemized or detailed accounting of wHerL this L1100
had been spent. pE-28 '

3 Tkecsy )57 9-
Q Bureau (N TP
2 — Birminghan (157-835) (RM)
9 - Charlotte oz NIt
0 ]\.'Qh\" i

P
el
Y
]
i
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{;{}M -“b 9 {.} . Sent __ . Ser
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"It may be that informants attending the klonvocation
2t Tuscaloosa in November, 1970, could cause some additional
dissatisfact o1 and possibly dclays or disruption of the activities
by demanding a moure detailed accounting o¥ expenditures for the

.. fiscal year 1969-1970. '

2. It has_alzo
in Salisbury, K. C.,
a "hand-picked" ¢auwdidatie
of Virginia. To
nominated . fcr the
sana nosition. roiiowing this nowmination, it 1S reported that
lew into a rage and told thc klansmen who had nominated
that he did not have any business nominating a second
party for this position. This ircident furpished some members k

hoen renortad

thnt duving tha klunvoc:ﬁion

~ocainatod

oElausman

\ﬁu attendine the kFlonvocation in Salishury with an ample demonstrati
! - oof iictatorial oneration concerning the xKlan.-

on

1t is felt that some consideration could be given to
instructing informants attending the kionvocation to be alert
for this tvpe of situation and to possibly bring up the fact
that candidates for the Imperial Board were "hand-vicked" at the
klonvocation in Salisbury and should -be removed from office and
a new election held so as to give the nembershin a freedom of

L choice in seiccting candidates ior thceue o citions.,

% <

G4 - : TP

L 3. At the klonvocation in-Enlisbury,

z nad the Saturday evening bapfua. CdoeLrs and

me Gl o eacn person in attendance 55 fov the dinner, however,
information was subsequently received thnt the caterer furnished
the meai for approximately %$2.050, wihich 101’1_’-_1:11 approxi-
mately a $2 profit for each plate which was « —

If a similar siturtion exists in the klonvocation in
Tuscaloosa, informants could ho.alerted to this situziion and
make a demand that each meuber attendiny the banguet should b2
assessed only the exact amount wiich the catereyr is going to o

charce for the meal rather than having an eXcessive price charged,

Ty

and having the profit go to tie Imperial Wizard or Grand Dragon
i of the organization. '
L ~2- J
© - Approved: _ Sert .. L Per _
Spesial Azent in Chara» -
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_ 4. Coming out of the klonvocation at Salisbury, N. C.)
(- was a plan in which hag made some
ﬁﬁl- attempt to i.rlement w : ;concerns the

“500 Club' which is basically a protection-type racket in which
-.-'.—attempts to secure from individual merchants a commitment
(o pay from $100 per year up to 3500 per year as nrocection for
their businesses during times of ricts or racial strife. ‘The
plan is to operate in such fashion _that when the wmerchant has
his place of business threatened by Negroes or any other faction
during a riot, if he is a member of the 500 Ciub he can call upor
the local klansmen to come to his place of business and afford
protection. '

Should the opportunity arise at the klonvocation of

XA at Tuscaloosa, Birmingham wmay wish to instruct informants _
attending the klonvocation to bring up pertinest guestions con- |
:

1

|

cerniny what the klan's liability mighi be to a family whose
husband c¢r father went off on a protectivz assignment to one of
the merchants' establishment during a tiwme of race riloting and
was subsequently killed. This could he c:panded into the
possibility of the klan providing prid-up insuranca policies for
all members of the klan. who are expected to be assigned to take
part in these protective activities; it could be approached |
from the leral liability of the kian to provide for tho weliare
of the wife and children of klanzmen who might be killad aiferdiag
suchi protectionsand the possible legal liability of the Imperial
Wizard personaliy and the state Grand Dragons personally in
these situations could be discussed with a view to pointing up
the serious liabilities involved and perhaps ap indication that
the 500 Club operation should be discontinuced throughout the
klan organization.

' !

) 5. Some considevatior could also be given to tue fact|
th;?FﬁHELTON ana the National Gffice in extending invitniions ;
to klanSiier to participate in the Second Degree of Klancraft
for which candidnates to the second degrec are tc be charged 325
initiation fees, stand to amass a small personal foriune from '
these payments. This could be utilized az anotheor example of 7 -
where "patriotism has a price” vhieh bhas been used to varying
decrees of success throughout North Carolina by continuvally

-3-
Approved: Sent . \ Yrer
Special Agent in Charqe
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{Type in plaintext or code)

of Klancraft could be used for and possibly even aguestion the

{Priority} |

prodding individual klansmen with this phrase, pointing out that
tite klan hierarchy is placing the dollar sign on patriotism in
all aspects c¢i-Xlancraft. Demands could be made for an accounting
ag to what the $2b from each -member going into the Seccnd begree

necessity for ary initiation fee whatsoever in these proczzdings.

The above suggestions are furnished to the Bureau and
Biraincham for whatever possible use Eirmipgham wmey be able to
make of them in connection with the klornveocation to be held in
Tuscaloosa. '

No counterintelligence action should be taken without
prior Bureau approval and Birmingham is requested to advise
Charlotte should any of these suggestions be implemented s0 that
informants of the Charlotte Division wio may attena the klonvocatl
can be properly instructed in accordance with Birmingham's desireé
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UNITED STATES G.» *1\1\\IE\T
Memorandum

TO DIRECTOR, FBI (157-9-8) DATE:  12,/29/70

FROM -1  * — ]
C, CHARIOTTE (157 281) (Pp)
SUBJECT: COUNTERINTELLIGENCE PROGRAM
IS - DISRUPTION OF HATE GROUPS
“(UNITED KLANS. OF AMERICA, INC., .
_¥NIGHTS OF THE KU KLUX KLAN) R A
CHARLOT™Z DIVISION

J

Re Charlotte letters to Bureau dated 10/5,/70,
10/9/70, 10/27/70.

'QUARTERLY PROGRESS ILETTER '

’// ‘ Set forth below is current information concerning
the counterintelligence program beiny directed towards the
captioned crganization:

Charlotte's Quarterly Progress letter of 10/5/70 “’J
set forth information concerning the furnishing to local IRS ;
office with information concerning the rzffle ir which the

Iiitor. obile of Imperial Wizara: "SEELTON was won by

, The Bureau granted authority for furnishing the
" information which was previously set forth to IRS and ti<
Y

done by furnishing detailed information to
< bms, Charlotte, N. C.

has previously indicated that his office would

. request tke pertinent tax returns of-and ‘ascertain whether
reflected his winning the automeobile on his tax return.

To date, has not been able tc conduct the necessary analvsis
and has run into some delays in obtaining{f return from
Chamblee, Ga. Charlotte is following this matter wit

and will make appropriate recommendations for further
counterintelligence action in regard to this recommendation S
attefJJ® nas conducted the analysis to determine whether{ N -
recorded the automobile as a prize or outright purchase. RS

(i'LBureau (RM)' | S‘:) {]E.QB. rREL: ?/5’7 9, 9_ /73 }(

Q-Charlotte i EX113 oL Ll
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Charlotte has previously received authorization for
additional distributipn-throughout North Carolina of a news
article’ relating to
the payment to ARTHU YNES of $12,500 in attorney's fees and
in which he indicated that he believed that this was a fraudulent
scheme by klan cfficers to secure additional funds.

iave indicated that the
lJeaflets zre the subject of conversation at klavern meetings
and continues to create some ill will among the membership when
+hese leaflets are read in open meetings. :

Charlotte has previously received Bureau authorization
to furnish information to

nacs been attempting to put into operacion.
has been furnished information which has been authorized by
the Bureau -and will prepare an article ¢tilizing this information
along with other information which he has developed through o
independent interviews, which he has cenducted. ias been
most circumspect in his use of information as furnished in the
past and it is felt he will continue to utilize such information
to the complete protection of the Bureau as the source.

- .-has not as yet prepared the article due to having
been given other assignments by the editor, which have of
necessity required a great dezl of his . time. Ee has indicated
he still intends to do such an article and will not come until
probably shoxtly after the first of the year.

. Charlotte will, by sexarate cormunication, make
appropriate recommendations for counterintelligence action .
as the opportunities arise and will takce no counterintelligence
‘action without prior Bureau approval. ST
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UNITED STATES ¢ "W _NMENT e
J Memorandum
T \\ . . DIRECTOR, FBI (157—9-8) DATE: 2/26/71
\,\ S
SAC, CHARLOTTE. (157-281)
I ,
SUQﬁﬁT COUNTERINTELLIGENCE PROGRAM

DISROPTION OF HATE GROUPS

(UNITED KLANS OF AMERICA, INC.,

KNIGHTS OF THE KU XLUX KLAN, T
C: " "LOTTE DIVISION)

RACIAL ‘MATTERS

Re Bulet to Charlotte, 8/12/70 and Chea tte letter
to Bureau, 10/5/70, : :

Referenced Bureau letter granted authority for
Charlottée to advise IRS locally concerning information

regarding the klan raffle which resulted i AL
wmnnmng SHELTON's automobile, '

The Bureau hags previous lf been ndviscd concerning ' y
contacts with IRS, :
Charlotte, North Carolina, i

. ’ ) ,r’f

On 2/4/71, -wvxsed that he had now received *‘f_ )

a report from the fleld auditor concerning this natter, n.;:ﬁfw

" This investigation was delayed scmewhat due to difficulty
in securing records from IRS, Atlants.

.2 - Bureau (RM) DEQS
"2 - Charlotte
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'5 In view of the results of the IRS check it does S

not Tappear that this has any further counterintelligence
value and Charlotte is considering this phase closed.

Charlotte will remain alert for any other

counterintelligence opportunlties that arise and make appropriate
recommendatlons.




OFTIENAL FORM NO. 10
MAT 1962 EDITION e -
GSA FRMA (31 CFR) 101-11.8 I - - U

UNITED STATES GO \..NMENT v
;i DIRECTOR, FBI (157-9-8) © DATE: ALY
f Fi- . : : ' -~ ..
;ﬂ itk | :
; }} “_  SAC, CHARLOTTE (157-281)
SUBJECT: COUNTERINTELLIGENCE PROGRAN
y | DISRUPTION OF HATE GROUPS
‘ TUNITED KLANS OF AMERICA, INC.,
~ENIGHTS OF THE KU KLUX KLAN, & /4

. CH..._OTTE DIVISION)
. RACIAL MATTERS

Re CElet to Bureau, 12/29/70,

QUARTERLY PROGRESS LETTER

Set forth below is current information concerning
the counierintclligence program being directed towards the
captioned organization:

Referenced Charlotte letter seti forih informaiion
_concerning the furnishing of local IRS office with information
concerning the raffle in which the autosonilc ot Tmoerinsl
Wizard SHELTON was won by
Carolina, The Pureau subsequentiy auincrized Chorlottce 1o
furnish pertinent information to IRS at Charlotte and this
vas done,

of IRS,
requested a field return to ascertain whethey
he hnd entered in ‘his books the automobile as a cost itecm.
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Chnarlotte has previously recoived Bures

with the identities 0@ severn. Raooh idugmen whom
nas used as "salesmen" in making contacts with
various merchants seeking their membership in the U500 Club™,

This information has been furnisned to’_'
however, he lins not had adequate time to carry througia Wich ‘he

necessary intervicws and investigation on which to base an article.
S uscd as a "project writer' and does other free lance work

and bns Loen unable to secure time from his editor to carry

through with this project. The Burecau will bc ndviged of any

developuments accruing from such an article if -is able to

prepare such an article. - o )

.Charlotte will remoin alert for any other counter-
intelligence opportunities that arise and make appropriate
recommendations to the Bureau but will toke -no counterintelligence
action without prior Bureau approval.
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