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|a1so known as (aka)l : . ;Sc
|date of birth | | was interviewed at his oD
place of business, | L

Washington, D.C., in the presence of his attorney, | |
| | Northwest, |
Washington, D.C., telephone | |who was
aware of the interviewing agents’ identities and the nature of

the interview, provided the following information:

[:::::::]advised that he has never given LEE HENKEL any

monevy or anvthinag of value.
|Isaid he had no business

dealings whatsoever with HENKEL, including loans or partnerships.

| Iconfirmed that bé

b7C
b7D

[ Ltated that he has never met withl | b6

b7¢C
b7D
sald he did not recall any other meetings with
| said he ha i ’
stated that he definitely had no conversations with
regarding substantive materials, because was not
nowledgeable on savings and loan issues. had no
recollection of discnssing with J
58A-LA-111204 7 el
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FM FBI 1OS ANGELES (58C-PX-41605) (SARA-3) (P)
TO FBI WMFO (58C-PX-41605) (C-9)/ROUTINE/

FBI PHOENIX/ROUTINE/

BT

UNCLAS

SUBJECT: ALLEGATIONS CONCERNING U.S. SENATORS ALAN CRANSTON;
ET AL; CORRUPTION OF FEDERAL PUBLIC OFFICIALS - LEGISLATIVE;

00: PHOENIX/LOS ANGELES.

RE LOS ANGELES SA TELCALL TO WMFO SA

ON 3/12/91.

THE COMMITTEE FOR A DEMOCRATIC CONSENSUS IS A POLITICAL

ACTION COMMITTEE, BASED IN WASHINGTON D.C., AFFILIATED WITH

SENATOR ALAN CRANSTON. CRANSTON’S CAMPAIGN

WAS ALSO A FUNDRAISER FOR CDC.
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WMFO, AT WASHINGTON, D.C.: OBTAIN FROM THE FEDERAL
ELECTION COMMISSION, WASHINGTON, D.C., COPIES OF THE COMMITTEE
FOR A DEMOCRATIC CONSENSUS FINANCIAL RECORDS, SHOWING RECEIPTS
AND DISBURSEMENTS, FOR THE PERIOD 1/1/86, THROUGH 12/31/90.
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FM FBI LOS ANGELES (58C-PX-41605) (SARA-3) (P)
TO DIRECTOR FBI/ROUTINE/

FBI PHOENIX (58C-PX-41605)/ROUTINE/

BT

UNCLAS

PASS: PUBLIC CORRUPTION UNIT, SSA

SUBJECT: ALLEGATIONS CONCERNING U.S. SENATORS ALAN CRANSTON,
ET AL; CHARLES H. KEATING, JR., DBA LINCOLN SAVINGS AND LOAN
ASSOCIATION, AMERICAN CONTINENTAL CORPORATION; CORRUPTION OF
PUBLIC OFFICIALS - LEGISIATIVE; 00: PHOENIX/LOS ANGELES.

RE PHOENIX TELETYPE TO BUREAU DATED 3/7/91.

AUSA LOS ANGELES UNITED STATES

ATTORNEY’S OFFICE, HAS DECIDED THAT IT IS NO LONGER NECESSARY

THAT THE INVESTIGATING AGENTS RECUSE THEMSELVES FROM ANY
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SENATE ETHICS COMMITTEE TESTIMONY FOLLOWING THE GRANT OF

IMMUNITY TO DECISION WAS BASED ON

THE LACK OF EVIDENCE TO CHARGE WITH ANY CRIMINAL

VIOLATION. THUS, ADDITIONAL SENATE ETHICS COMMITTEE
TRANSCRIPTS AND DOCUMENTATION ARE AVAILABLE FOR REVIEW BY THE
INVESTIGATING AGENTS.

HOMEFED BANK, SAN DIEGO, CALIFORNIA, HAS RESPONDED TO

A SUBPOENA DIRECTED TO HOMEFED FOR ANY RECORDS RELATING TO

TRANSACTIONS WITH CRANSTON'S AIDE THIS

SUBPOENA WAS PROMPTED BY INFORMATION DEVELOPED BY AUSA

THAT MAY HAVE HAD AN UNDISCLOSED FINANCIAL

RELATIONSHIP WITH HOMEFED BANK. HOMEFED BANK REPORTED THAT IT

HAS NO RECORD OF ANY TRANSACTION WITH FOR THE PERIOD

1985 TO THE PRESENT.

A LEAD HAS BEEN SENT TO WMFO TO OBTAIN FINANCIAL
REPORTS OF THE COMMITTEE FOR A DEMOCRATIC CONSENSUS (CDC)
FILED WITH THE FEDERAL ELECTION COMMISSION. CDC IS A

POLITICAL ACTION COMMITTEE AFFILIATED WITH CRANSTON.

CRANSTON'S ALSO RAISED FUNDS FOR CDC.

CDC RECORDS ARE BEING OBTAINED TO DETERMINE WHETHER CDC WAS

USED AS A CONDUIT TO CIRCUMVENT FEDERAL ELECTION LIMITATIONS

ON POLITICAL CONTRIBUTIONS.
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A MEETING WITH THE LOS ANGELES U.S. ATTORNEY’S OFFICE
IS ANTICIPATED WITHIN THE NEXT TWO OR THREE WEEKS FOR THE
PURPOSE OF AGREEING ON THE DIRECTION OF FURTHER INVESTIGATION
OF THIS MATTER. IN PREPARATION FOR THIS MEETING, LOS ANGELES
AND PHOENIX AGENTS ARE ORGANIZING AND SUMMARIZING THE EVIDENCE
OBTAINED TO DATE. THE U.S. ATTORNEY’S OFFICE HAS INDICATED
TENTATIVELY THAT THE INVESTIGATION SHOULD FOCUS ON CRANSTON,
AND THAT PROSECUTIONS OF SENATORS MCCAIN AND GLENN ARE LIKELY
TO BE DECLINED. THE U.S. ATTORNEY’S OFFICE ALSO INTENDS TO

CONSIDER DECLINING PROSECUTIONS OF SENATORS DECONCINI AND




® e
RIEGLE FOR LACK OF EVIDENCE THAT A VIOLATION HAS OCCURRED. IT

IS EXPECTED THAT THE INVESTIGATION OF CRANSTON WILL CONTINUE.

BT




FBI FACSIMILE
COVERSHEET
CLASSIFICATION
PRECEDENCE =1 Top Secret Time Transmitted: ——
, [J Secret Sender’s Initials;: ———
Al diat
Afgrr)i::ryae U Confidential Number of Pages: _3
£ Routine [ Sensitive
w Unclassified
0. F6F OMEO . pate Zwfay

cscsimie umoee (A0 &) A58~ 750/
= 7

Attn:

Te.e0"cre \NC

Fom__FBRIL |os #Hrgeles (SARR)

(Name of Ct ce

(Name Rocr

SubjecLA”fga’PIDVK &n'cemirzg Us. Senabrvs Alan &gn@g;

ET _AL; C@Vmpﬁzm_,m&ﬁmfd_&ﬁﬁg__%agj.zl.s.—~

“9Islative ;. 00: Phaaniy / (s, Pngeles.

Special Handling Instructions:

oo

————— S R —— o~ ———
———————
s
o e s s

————

b6

Telephone: (q1]) Suz-ggas "
Originator’s Facsimile Number:__(1) S -5¥285

Approved.— 4/
) s - q F8! OC.

Originator's Name;_s.ﬁ_




c8C - PR - "/6o§/gp

| , KA ,% o v___%
| ‘ MAR 1991

FBl —.LOS AMGELES




FBI FACSIMILE
COVERSHEET
CLASSIFICATION
PRECEDENCE {-1 Top Secret Time Transmitted: —e——__
\ [J Secret Sender's Initials: ———
A mmediat
N Pnomyl ’ 0 Confidential Number of Pages: _3
4¢ Routine 0 Sensitive
w Unclassified

To. AT  PhADeniy

{Name cf Otfice

resmie oo 10 29551/

Attn:

Date: 3[4l

(Name Rzce~ Te eocn

From_ FBL | 0% S [sAR

(Namg c! C¥ e

Q.

Subject_ A\ l/egm—ﬁons Concovni g Us, __,Scnezb_k:,s_,ﬁlaﬁ_fk_ﬂ_flsion;
ET AL, Coveuption —of_Frderal Publi obticie/s—
—begis lative ;. 00" _Phaan / los

Special Handling Instructions:

—————— e

/?Znﬂg/es. L

—

—

S —————
e,

' b6
Originator's Name:_ SA

reteenone () Suz-sgas
Originator's Facsimile.Number:_ ( 1 l'—l\ S4o -s92¢5

Approved:

ol W & (T




o

FD-302 (REV. 3-10-82)

®

._:_L_...

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3/27/91

On March 15, 1991

attorney far |

Special Agent (SA)

telephone number[:::::]
telephonically contacted

and advised as follows:

| |stated approximately two days after his client,

[ was interviewed by SA]| and SA
| he was contacted by [and advised as to some
additional information. The original interview of took

placq |

| |ladvised]| |
|
I 58A-LA-111204
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3/27/9 1
Northwest, Washington, D.C., telephone | attorney
for| telephoned the Santa Ana Office of the

FEDERAL BUREAU OF INVESTIGATION (FBI and stated he wished to
clarify four points relating to interview of February
28, 1991: bé

b7C
[:::::] was told by LEE HENKEL that
EEEEEEEE:]cllent, had referred HENKEL to |

explained that] Jcould not say for certain tha

one at LINCOLN SAVINGS AND LOAN ASSOCIATION I) also spoke to
HENKEL about be NKEL retained| as his
attorney. | said "just does not know" if there was

any such recommendation by LSL employees to HENKEL.

[::::::]advised that there exists a memorandum dated
August 7, 1986, written by HENKEL to AMERICAN CONTINENTAL
CORPORATION (ACC) regarding the evaluation of HENKEL’s interest
in CONTINENTAL SOUTHERN, INC. (€SI).[____ |said a copy of this

m was nlaced in the Phoenix Document Depository by

firm,| explained that HENKEL had
waived hj y/client privilege, and that | |
produced copy of this memorandum, among other documents,
after HENKEL waived the privilege. said has no
recollection of having a co of this memorandum during the time
she represented HENKEL, an recalls that this memorandum
was given to her by s attorney,r__- | much later.

stated that had no other documentation relati
the value of CSI during the time she represented HENKEL. |
said this HENKEL memorandum makes reference to advice dgaiven by
that appraisals be obtained. |sa1d
Tecollection is that at the meeting she attended In Phoenix on
August 14 and 15, 1986, and she told those present that LSL -
should not be negotiating the purchase of HENKEL’s interest in
CSI.

Investigationon _ 3/14/91 at Santa Ana, California File #¥58C~PX~41605 =~ |
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Continuation of FD-302 of |

, On

3/14/91 , Page

stated that, in thd

documents

at the Phoenix Document Depository, there is an apparent one-page

HOME IOAN BANK BOARD meeting held on December 18, 1986.

draft of a portion of the proposal HENKEL made at the FETzEff::]
e

said | remembers getting suggestions for changes to

HENKEL proposal from|

| |stated thatl |does not remember having a

conversation with| [about HENKEL’s December 18,
1986, proposal, but that she assumes that she had such a

conversation, because she was_told by HENKEL to c

speculated that maybe

Was unavailable.

3ntact| |

never reached

because
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 4/1/91

| | Northwest, |
[:::] Washington, D.C., telephone | | was contacted by
telephone as a follow-up to the interview of| held on
November 16, 1990.[::::?::]provided the following information:

[:::;::]was asked whether he could recall which staff
member he spoke with in the final days of the Senate’s 1986
session regarding the hold on Senator WILLIAM PROXMIRE’s
amendment limiting direct investments. [ |responded that he
could not recall whom he spoke to, but that it would have been
one of three members of the Democratic fﬁgg:_staﬁf, namely

| | said| |was
the head of the floor staff, and were e staff
members who generally handled holds.

[::::::]advised that the direct investment issue was
never discussed in the Senate Banking Committee sessions, and it
never became an issue before the Senate until October 1986.

stated that it was not until October 1986 that he became
aware of Senator ALAN CRANSTON’s interest in the direct
investment issue.

was asked whether he could specify when the hold

was placed on PROXMIRE’s direct investment amendment in October
1986. I;lsaid he could not recall the exact date, but that
he remembered it being "towards the middle" of the final week of
the 1986 Senate session. [ |explained that previously,
Senator ROBERT DOLE objected to language PROXMIRE had proposed
regarding non-bank banks, because DOLE did not want any
controversial amendments attached to the Federal Savings and Loan
Insurance Corporation (FSLIC) recapitalization bill. Ef:::::]said
that in the last week of the 1986 session, PROXMIRE met with
Federal Home Loan Bank Board | | and PROXMIRE told

that he would drop the non-bank bank language, and would

reduce the italization amount from $15 bjllion to $3
billion. Eaid PROXMIRE also told that he intended to
add a provision at would continue the direct investment
limitations. [::::::]said agreed with PROXMIRE'’s proposals,

Investigationon 3/26/91 at Santa Ana, California File # 580-PX—41605’/§?€?
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b6
Continuation of FD-302 of _| ,on 3/26/91 , Page _2 b7cC

with the understandlng that additiona recapitalization
would be sought in the next session. said PROXMIRE then
discussed his revised propogal with Senator JAKE GARN, and GARN
agreed with the revisions. advised that PROXMIRE then
announced his new proposal, and then a hold was placed on the
bill. [ ]said the hold appeared shortly after PROXMIRE’s
meeting with GRAY, either later the same day, or on the next day.

advised that it was "not unheard of" for a staff b6
member to place a statement in the Congressional Record without b7c
having the staff member’s senator approving the statement.
said that he himself did so on some occasions when
PROXMIRE was not available. added that it was not unusual
to have a lobbyist write a_statement that was later inserted in
the Congressional Record. [ |stated that the CRANSTON
statement placed in the Congressional Record by | jon
March 27, 1987, was extraordinary in that the statement
contradicted the floor manager’s statement, and was inserted
without the floor manager’s knowledge.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 4/ 5/ 91
lthe FEDERAL HOME LOAN igc
BANK BOARD (FHLBB), was contacted by telephone and provided the

following information:

[::::]was asked whether he recalled meeting with Senator
WILLIAM PROXMIRE in October, 1986, regarding the FEDERAL SAVINGS
AND LOAN INSURANCE CORPORATION (FSLIC) Recapitalization Bill that
passed the Senate on the last day of the session, October 18,
1986. [ ] responded that he did not recall meeting with
PROXMIRE regarding that matter, but that he recalled a short
telephone conversation with PROXMIRE, probably on the Wednesday,
Thursday, or Friday, before Saturday, October 18, 1986.

said he was in his ice at the FHLBB when he received the call
from PROXMIRE, who ieves was calling from the Senate
Cloak Room or Floor. lexplained that the FHLBB had been

advocating a five-year, $15 billion recapitalization of FSLIC.
In the telephone conversation, PROXMIRE asked[::::]whetherl
would have a problem with $3 billion for FSLIC for just the first
year, and that PROXMIRE would attempt to obtain the additional
$12 billion the next year. [ |said he responded to PROXMIRE
that if $3 billion was the best PROXMIRE could get, that he would
be satisfied with it.

explained that, in connection with the FSLIC b6
Recapitalization Bill, there was a fight between PROXMIRE and the b7¢
Treasury Department, regarding the issue of non-bank banks. |
said the Treasury Department was attempting to tie the non-ban
bank issue to the $15 billion FSLIC recapitalization, and so as a
matter of strategy, PROXMIRE reduced the recapitalization amount
to $3 billion to postpone the non-bank bank issue. said he
was not certain whether PROXMIRE mentioned the non-bank bank
issue in their telephone conversation, but that the non-bank bank
issue was one knew about.

recalled that about this time, PROXMIRE was
publicly Saying that if the FHLBB did not extend its regulation

limiting direct investments, PROXMIRE would attempt to enact the
limitation into law. stated he thinks that PROXMIRE
Investigationon 3/28/91 at Santa Ana, California File # 58C—PX—41605~U/éC§a’
%%g| _Jand
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Continuation of FD-302 of __| ,On 3/28/91 , Page 2 zgc

mentioned the direct investment limitation in their telephone
call, but that the main point of PROXMIRE’s call was that the
FSLIC recapitalization amount would be reduced to $3 billion.

stated that the only meeting he recalled having

with PROXMIRE in this time period occurred shortly beforT:EEf:]
White House announce appointments of LEE HENKEL and

[::::f]to the FHLBB. E:fff]added that it was at this meeting that
PROXMIRE told him that the White House would appoint| |
to the FHLBB.
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FEDERAL BUREAU OF INVESTIGATION

3/12/91

Date of transcription

Former United States Senator WILLIAM PROXMIRE of
Wisconsin was interviewed at his office, Room 225, Madison
Building, Library of Congress, Washington, D.C., telephone (202)
479-4065. After having been advised of the interviewing agents’
identities and the nature of the interview, PROXMIRE provided the
following information:

PROXMIRE stated he was first elected to the United
States Senate in 1957, and he retired at the end of 1988. For
the periods 1976 through 1981, and 1987 through 1988, PROXMIRE
was the Chairman of the Senate Banking Committee.

PROXMIRE was asked about his direct investment
legislation attached to the FEDERAL SAVINGS AND LOAN INSURANCE
CORPORATION (FSLIC) recapitalization bill in October, 1986, which
direct investment language he dropped from the bill on the last
day of the 1986 session. PROXMIRE stated he could not recall the
particulars, but that he had a dim recollection that there was an
anonymous hold on the FSLIC recapitalization bill, and that 1
PROXMIRE dropped the direct investment language to accommodate
Senator ALAN CRANSTON. PROXMIRE was asked how he knew that
CRANSTON was the Senator who had placed the anonymous hold on the
bill, and PROXMIRE responded that he did not know that it was
CRANSTON, but that he had a "strong suspicion" that it was
CRANSTON. PROXMIRE was shown his speech in the Congressional
Record (at page S-17340) on October 18, 1986, where he stated
that he dropped the direct investment language at the request of
a "number of senators." PROXMIRE said he could not recall who
these senators were, but that he may have been saying that
CRANSTON was so emphatic in his opposition that it was as if
there were a number of senators opposing the direct investment
limitation. PROXMIRE added that the only senator whom PROXMIRE
recalls opposing the direct investment limitation was CRANSTON.
PROXMIRE stated he does not recall Senator ROBERT BYRD reading
the questions asked of PROXMIRE on the senate floor on October
18, 1986, as having been written on a note pad that was later
left at PROXMIRE’s desk.

@Z;
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Continuation of FD-302 of WILLIAM PROXMIRE , On 2/2 6/91 , Page
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With respect to LEE HENKEL’s appointment to the FEDERAL
HOME LOAN BANK BOARD (FHLB) in 1986, PROXMIRE stated he could not
recall anyone asking him to expedite the Senate Banking
Committee’s consideration of HENKEL’s nomination, and that he did
not think that would have occurred, because it was well known
that PROXMIRE opposed HENKEL. PROXMIRE said he had no
recollection of CRANSTON or CRANSTON’s staff involved in the
HENKEL nomination, but that they could have been.

PROXMIRE was asked about the circumstances of the
amendment to the Competitive Equity Banking Act of 1987 that
PROXMIRE offered on March 25, 1987, that would have added a
provision authorizing the FSLIC to regulate the practices of
state chartered savings institutions. PROXMIRE was reminded that
on March 26, 1987, PROXMIRE deleted this provision and stated in
the Congressional Record at page S-3961 that the provision was
being deleted because the FSLIC already had the authority to
issue such regulations under existing law. PROXMIRE s
recalled that someone from CRANSTON’s office, possiblyi

had argued against PROXMIRE’s provision. PROXMIRE sald

e could not recall any conversation with CRANSTON regarding this
matter, but there could have been such a conversation. PROXMIRE
added that he was anxious to get this bill through the Senate,
and he did not want it held up. PROXMIRE said he definitely
recalled CRANSTON’s opposition to PROXMIRE’s legislation
regarding FSLIC authority to reqgulate state chartered thrifts.
PROXMIRE said he could not recall finding out about CRANSTON’s
statement in the Congressional Record on March 27, 1987, at page
S-4060. PROXMIRE said CRANSTON’s statement refuting PROXMIRE’s
previous statement that PROXMIRE’s legislation would be redundant
had "back-doored" PROXMIRE.

PROXMIRE stated that all association on the direct
investment issue he recalls was with CRANSTON. PROXMIRE added
that there could have been other senators who opposed direct
investment limitations, but he did not know about them. PROXMIRE
said CRANSTON was the only senator who had an interest in the
direct investment issue, to PROXMIRE’s knowledge.

bé
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Continuation of FD-302 of WILLIAM PROXMIRE , On 2/ 2 6/ 91 , Page 3

PROXMIRE stated it would be "unethical" for a senator
to submit a lobbyist’s statement into the Congressional Record as
if the senator had made the statement. PROXMIRE was shown a
colloquy in the Congressional Record at page S-11208 on August 4,
1987. PROXMIRE said there was "no way" that a lobbyist wrote any
speech for PROXMIRE, but that PROXMIRE may have responded to
CRANSTON’s questions as set forth in the Congressional Record.
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Memorandum

To SAC, LOS ANGELES (58C-PX-41605) Date 4/6/91
(SARA) (P)

From : SA

Subject:  ATAN CRANSTON;
ET AL;
00: Los Angeles

I. THE PATTERN OF KEATING CONTRIBUTIONS AND CRANSTON SERVICES
A. OCTOBER, 1986 - DIRECT INVESTMENT LEGISTATION
THINGS OF VAILUE RECEIVED BY PUBLIC OFFICIAL

CRANSTON sought re-election to the United States Senate
on election day, 11/5/86. 1In 1985, KEATING and his associates
contributed $23,000 to CRANSTON’s campaigns, and in early August,
1986, they contributed an additional $11,000. On 10/8/86,
AMERICAN CONTINENTAL CORPORATION (ACC) contributed $35,000 to the
California Democratic Party (CDP) Get-Out-The-Vote (GOTV)
efforts, and on 10/14/86, ACC contributed an additional $50,000.
These contributions were solicited by CRANST i ily

i i approximately 10/17/86,
requested a $350,000 line of credit from
LINCOLN SAVINGS AND LOAN (LSL) for CRANSTON’s campaign, and the
line of credit was arranged within a week, although CRANSTON
never drew on the line of credit.

OFFICIAL ACTS

On approximately 10/17/86, at ACC’s request, CRANSTON
put an anonymous "hold" on the FSLIC recapitalization bill
pending in the Senate, until Senator PROXMIRE agreed on 10/18/86
to drop a provision in the bill limiting direct investments.
Sometime in September or October of 1986, CRANSTON asked PROXMIRE
if there was some way to get KEATING’s choice, LEE HENKEL,
confirmed by the Senate to the FHLBB before adjournment on
10/18/86.
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NEXUS BETWEEN OFFICIAL ACT AND THINGS OF VALUE RECEIVED
BY PUBLIC OFFICTALS

I Ihas_adyised that I I

[ TST paralegal | I_h—lw 5
traveled from Phoenix to Los Angeles to obtain CRANSTON’s

signature on the loan documents, was instructed by her supervisor
to not mention CRANSTON’s name on her travel voucher.

B. MARCH - APRIL, 1987 - LEGISTATIVE AND REGULATORY HELP
THINGS OF VALUE

On 3/3/87, KEATING contributed $100,000 of LSL funds to
USA Votes, a partisan organization founded by CRANSTON for the
purpose of raising funds for voter registration projects.

OFFICIAL ACTS

On 3/18/87, LSL sued the FHLBB, challenging the FHLBB’s
authority to issue regulations limiting direct investments by
state-chartered institutions such as LSL. Because of this
lawsuit, Senator PROXMIRE proposed, on 3/25/87, an amendment to
his FSLIC recapitalization bill that would have clarified FSLIC’s
authority to regulate direct investments of state-chartered
institutions. On 3/26/87, CRANSTON demanded of PROXMIRE that
this amendment be dropped, and PROXMIRE did so, but only after
stating for the record that the amendment was unnecessary,
because FSLIC already had such authority. On 3/27/86, CRANSTON’s

submitted for publication to the

ongressiona ecord a 'ON statement, written by LSL outside
attorney| | that disputed PROXMIRE’s statement of
FSLIC’s authority. | | statement was later cited in LSL’s

litigation with the FHLBB.
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On 4/2/87. CRANSTON and three other senators met with

to discuss LSL’s regulatory woes. One b6
week later, on 4/9/87, four senators met with San Francisco bank b7C
regulators regarding LSL. CRANSTON briefly attended the meeting
and expressed agreement with the other senators’ concerns.
NEXUS
CRANSTON’s services on LSL’s behalf occurred within 37
or fewer days after LSL’s $100,000 check to USA Votes was
written.
b6
b7C
b7D
C. NOVEMBER, 1987 -~ ILEGISLATIVE AND REGULATORY HELP
THINGS OF VALUE
On 9/24/87, CRANSTON solicited KEATING to contribute
$250,000 to CRANSTON’s voter registration projects and on
11/6/87, KEATING aide| |delivered to CRANSTON two ACC bé
checks, one to USA Votes for $25,000 and one to FORUM INSTITUTE b7C

for $225,000. FORUM INSTITUTE was a tax-exempt organization
revitalized by CRANSTON, and it provided substantially all of the
funding for the tax-exempt ORGANIZING INSTITUTE, which was
founded by| |in 1987, and for tax reasons, could
not directly receive contributions until later.

OFFICIAL ACTS

Six days after receiving the $250,000 on 11/12/87,
CRANSTON telephoned FHLBB and urged a quick
resolution of the examination of LSL. On 5/1/87, the FEDERAL
HOME LOAN BANK OF SAN FRANCISCO, which had conducted the LSL
examinations, had recommended that LSL be placed in
conservatorship, but the FHLBB had not yet acted on the
recommendation.
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On 11/13/87, CRANSTON wrote a letter to Senator BENTSEN
proposing that the Internal Revenue Code’s definition of a thrift
qualifying for favorable income tax treatment be amended, to
permit institutions with substantial direct investments such as

LSL to qualify. This apparently resulted from lobbying bé
of CRANSTON’s staff, andT::::::E]has stated that CRANSTON'’s b7C
office produced what was requested by him.
NEXUS
b6
b7C
b7D
In CRANSTON’s letter to KEATING dated 10/6/87, CRANSTON
confirmed KEATING’s pledge to contribute $250,000 to voter
registration. 1In the letter’s opening paragraph, CRANSTON wrote,
"It was a pleasure to see you....and to hear that your meeting
with | |had gone so well." b6
b7C

D. EARLY 1988 - REGUILIATORY INTERFERENCE

THINGS OF VALUE

On 1/8/88, KEATING dined with I
when | solicited a contribution for] |
tax-exempt, voter-registration group, The Center For
Participation In Democracy (CPD). On 2/10/88,
visited ACC in Phoenix, Arizona, and KEATING gave them two ACC
checks, one payable to CPD for $400,000 and one payable to FORUM
INSTITUTE for $100,000.

bé
OFFICIAL ACTS b7cC

At the 1/8/88 dinner meeting, KEATING had asked
CRANSTON to arrange a meeting for KEATING with| On 1/20/88,
CRANSTON called and suggested that| !meet wlth KEATING on
1/28/88, and did so. CRANSTON had another telephone
conversation wi on 4/21/88 regarding LSL, and CRANSTON’s
notes indicate that! informed CRANSTON that the Enforcement
Review Committee had met and would make a recommendation very
soon.
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E. EARLY 1989 - ATTEMPTED SALE OF ISL
THINGS OF VALUE

In approximately February, 1989, KEATING pledged an
additional $100,000 for CRANSTON’s voter registration groups, but
KEATING postponed payment until after LSL was sold, so the
$100,000 was never contributed. On 1/10/89, ACC contributed
$10,000 to CRANSTON’s PAC, Committee for a Democratic Consensus,
in connection with a Super Bowl event.

OFFICIATL, ACTS

In early 1989, KEATING tried several times to sell LSIL,
but the FHLBB would not approve the sales, and the FHLBB
eventually seized LSL on 4/14/89.

CRANSTON and met with KEATING andl lon
2 On 2/8/89, elephoned FHLBB regulator |
demanding to know whv the ISI. sale had not vet been
approved. CRANSTON called | the

b6
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same egarding the LSL sale. On 4/12/89, CRANSTON called
both[fif:jand FHLBB | | and urged consideration
of JOHN ROUSSELQT’ SL. On 4/13/89, CRANSTON urged
the third FHLBBi to hear prospective LSL buyer
ROUSSELOT’s offer and to consider the effect of ACC’s bankruptcy
on California, Arizona, and the FSLIC. After the FHLBB seized

ILSL on 4/14/89, CRANSTON tells that the FHLBB made a serious
mistake.

NEXUS

On 12/14/88, KEATING met CRANSTON and[::::::]in Los
Angeles for dinner, and CRANSTON greeted KEATING by
characterizing the dinner as a meeting of the mutual aid society.
II. ADDITIONAL EVIDENCE OF CRIMINAL INTENT

A. CRANSTON’S STATE OF MIND

In his Senate Select Committee on Ethics deposition on
4/30/90, CRANSTON explained that a contributor has "a better
chance to get access" than a noncontributor (page 219). In a
telephone interview with reporter MARK STERN on 10/2/89, CRANSTON
explained that there never should be a "quid pro quo to a
contribution," and "the most" a contribution "is supposed to and
expected to get somebody is access if they have a problem."
CRANSTON added that a supporter has "a right to present a case to
you and any constituent has except you can’t see every
constituent. So access goes to those who have been helpful..."
(Transcript is CRANSTON document #80000040.) In his Ethics
Committee deposition (at page 341), CRANSTON conceded that
KEATING had "almost total access" to CRANSTON and his staff.

CRANSTON commonly had | |
present for meetings with KEATING and other businessmen seeking
CRANSTON’s services. | |
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B. KEATING’S AND STATE OF MIND

In a prepared statement delivered on 4/17/89, the
Monday following ACC’s bankruptcy filing, KEATING said, "One
question....had to do with whether my financial support in any
way influenced several political figures to take up my cause. I
want to say in the most forceful way I can: I certainly hope
so."

In his FBI interview on 10/11/90,| |said that

C. HISTORY OF CRANSTON’S POSITION ON DIRECT INVESTMENTS

In July, 1984, CRANSTON wrote (apparently not at LSL’s
request) to FHLBBi |requesting that | defer

adoption of the proposed regulation limiting direct investments
"until Congress and affected institutions have had an opportunity
for greater consideration of this subject." | |

i On 1/31/85, CRANSTON wrote| |requesting
that the comment period on the direct investment regulation be

extended from 30 days to 90 days. In this letter, CRANSTON said
he was "sympathetic" with the FHLBB’s concerns that unrestricted
direct investments may threaten the FSLIC, and that "reasonable
regulatory controls" to protect the FSLIC were appropriate.

Thus, CRANSTON’s opposition to direct investment
limitations developed after 1/31/85, about the same time he was
establishing a relationship with ACC/LSL and other similarly
minded institutions.
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D. USA VOTES FUNDED SOME OF CRANSTON’S TRAVEIL AND MEAI, EXPENSES

In 1987, LSL/ACC contributed $125,000 to USA Votes,
CRANSTON’s partisan organization designed to raise funds for
voter registration groups. This was a sizable contribution in
that USA Votes’ 1987 expenditures were only $190,000. USA Votes
reimbursed CRANSTON for his fundraising expenses, which totalled
$16,472.98 (according to USA Votes) in travel, lodging, and meals

from 5/5/87 through 10/14/88. 1In addition, USA Votes reimbursed

for some of his expenses in attending the Democratic bé
Party’s National Convention in 1988, totalling $612.33. bicC
ITI. EVIDENCE
b6
b7C
b7D
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V. ADDITTONAL INVESTIGATION CONTEMPIATED

A. Attempt to identify and interview the California Democratic
Party (CDP) Official who is familiar with ACC’s 1986 contribution
to the CDP.

B. Interview Senator BYRD’s floor staff members who may be
knowledgeable about the hold(s) on PROXMIRE’s 1986 FSLIC
recapitalization bill.

C. Interview former LSL employeesl |and| |
regarding circumstances of the 1986 LSL line of credit to
CRANSTON, and the reason for the secrecy surrounding it.

D. Review appropriate Senate Ethics Committee transcribpts and
exhibits, particularly the transcripts of testimony of
RIEGLE, DECONCINI, MCCAIN, and GLENN.

b6

E. Re-interview[::::::] b7C

b7D

F. Interview GLENN regarding his "hold" on PROXMIRE’s 1986
direct investment legislation, to determine if he was aware of
CRANSTON’s involvement.

G. Interview CRANSTON.

H. Interview| | and CHARLES KEATING, if and when they
become available.
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I. Consider locating other individuals who may have solicited
CRANSTON’s services in connection with contributions, such as:

1. E. GALLO, Modesto, California - contributed
$200,000 to CRANSTON’s voter registration project in 1987 - 1988.

2. | | Los Angeles, California - CRANSTON
may have interceded with FHLBB in 1988 in
connection with]| |attempt to acquire TAHOE SAVINGS.

3. | |

J. Interview CRANSTON’s b6
regarding the LSL line of credit and the $85,000 contribution to ...
the California Democratic Party.

10%
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| was interviewed in the presence of b6
his attornev. | ] | b7C
[Northwest, | | b7D
Washington, D.C., telephone| After having been

advised of the i iewing agents’ identities and the nature of
the interview, | provided the following information:

[ ]said ne Iﬂa.s_bp.m_cmL | and his
Social Security Number is | He resides at| |

| | washington, D.cC.

| |advised that after law school, | | E:C
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3/12/91

Date of transcription

United States Senator ROBERT BYRD of West Virginia was
interviewed by appointment in his office in Room S$-128 of the
United States Capitol, Washington, D.C. After becoming aware of
the interviewing agents’ identities and the nature of the
interview, BYRD provided the following information:

BYRD was asked whether he recalled the circumstances of
Senator WILLIAM PROXMIRE'’s withdrawal of a provision limiting
direct investments by thrift institutions from the Federal
Savings and Loan Insurance Corporation (FSLIC) recapltallzatlon
bill that passed the Senate on the last day of the 1986 session
on October 18, 1986. BYRD responded that he did not remember
anything about the direct investment legislation. BYRD was shown
a copy of Page S-17340 of The Congressional Record for October
18, 1986, showing that BYRD asked PROXMIRE whether the FSLIC
recapltallzatlon bill contained any language limiting direct
investments by thrifts, and PROXMIRE responded that he had
removed such language at the request of a number of senators.
BYRD said he had no recollection of this particular occasion, and
that this was one of the thousands of times he did this sort of
thing as the party leader. BYRD added that he had no interest in
the direct investment legislation. With respect to his
statements in The Congressional Record at Page S$-17340, BYRD
stated that somebody probably wrote the questions for him,
because he knew very little about this legislation. BYRD stated

that he does not know | | b6
b7C

BYRD stated he had no recollection of which senator or
senators may have placed a hold on the FSLIC recapitalization
bill. BYRD was asked whether there might be a staff member who
would recall which senator had placed a hold, and BYRD said he
could not identify a particular staff member on the Democratic
Policy Committee staff or on the "floor staff" who would be
knowledgeable about this.

BYRD explained that sometimes a senator’s staff member
would telephone the floor staff and put a "hold" on a bill, but a
hold would not necessarily mean that the bill would not be called
up to the floor. BYRD explained that his practice as Majority
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Continuation of FD-302 of ROBERT BYRD , On 2/27/91 , Page

Leader was to merely contact a senator who had a hold on a bill
before he brought it up on the floor. BYRD said that a threat of
a filibuster in the last days of a session could keep a bill from
being called up to the floor.

BYRD explained that a particular senator’s hold on a
bill was a confidential matter between that senator and the floor
staff. Therefore, BYRD would not disclose to other senators who
has placed a hold on a particular bill. BYRD said he would not
ordinarily reveal the reason for a hold, but he conceded that his
floor staff might do so.

BYRD was asked whether there would be any record of a
hold placed on the FSLIC recapitalization bill, and BYRD
responded that there would be no such record, and BYRD explained
that he discards his daily calendar, which indicates the holds.




.’i .
. _ 4

FD-302 (REV. 3-10-82)

-1 -

FEDERAL BUREAU OF INVESTIGATION:

Date of transcription 3/18/91
|was intervie i of her b6
attorney, . b7C
Northwest, Washington, D.C., telephone | ATTET

having been advised of the interviewing agents’ identities and
the nature of the interview, |provided the following

information:
‘ said she was born on| | at New
| York, New York. Her Social Security Number 1s| She
| resides at Washington, D.C. 20008,
| telephone | |
| stated she is associated with the law firm of bé
| SIDLEY AND AUSTIN, 1722 I Street Northwest, Washington, D.C., b7C
} telephone stated she joined SIDLEY AND

‘ | iat'the
| rz;ggggxx_Department, where she reported to| |
|

. said LINCOLN SAVINGS AND LOAN ASSOCIATION (LSL)
initially hired SIDLEY AND AUSTIN Attorney[ ___ |sometime in

1986.

advised that in 1986, she was retained by LEE bé
HENKEL to assist in HENKEL’s compliance with ethics requirements b7cC
in connection with HENKEL’s possible appointment to the Federal
Home Loan Bank Board (FHLBB). said HENKEL told her that
he had been referred to by

\
[::::::]was asked whether she recalled meeting with
CHARLES KEATING in Washington, D.C. on July 29, 1986. |
| said she recalled meeting with KEATING and other individuals from
AMERTCAN CONTINENTAL CORPORATION (ACC) at about that time.
explained that| was ACC’s main contact at SIDLEY AND
, and that this meeting had presumably been arranged by
[ |stated that at this meeting, KEATING described his
unhappiness with the FHLBB. | said she did not recall
HENKEL being mentioned in thils meeting. She does not know
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Continuation of FD-302 of , On 2/28/91 , Page

whether minutes were taken of this meeting. | | stated that
she was later called by someone at ACC and invited to visit
Phoenix to discuss the FHLBB issues and to see the ACC
facilities. | |said she was told HENKEL would be at ACC in
Phoenix at the same time. | stated The_la&gx_lgg;gg? that
in late July, SIDLEY AND AUSTIN Attorneys _ and

[ |had attended a meeting at ACC in PhoeniX, where they
had met HENKEL. explained that| were
litigators and they were _working on litigation regarding the
direct investment rule. | i@aid there was no discussion of
HENKEL with

stated she did travel to Phoenix and met with

HENKEL and ACC personnel on August 15, 1986. Als sent was
| |of HENKEL’s law firm in Atlanta, but was
uncertain as to whom was representing. At this meeting,

explained the ethics rules to the ACC/LSL people and to
HENKEL as it relates to HENKEL’s appointment to the FHLBB.
stated that she stressed at this meeting that everything
would be examined carefully by the White House, and any sales of
HENKEL’s interest must be at arm’s length and must have
supporting appraisals. said she did not recall discussing
the value of HENKEL’s CONTINENTAL SOUTHERN, INC. (CSI) stock.

added that she did not know the financial relationship
between CSI and LSL at that time. stated that at this
meeting, she was representin% ACC and she believes that she

billed ACC for her time. added that this meeting with
HENKEL lasted only approximately one hour, and that the rest of
her day was spent at ACC on other matters.

[::::;;gadvised that when HENKEL first telephoned her to
ask if she wou represent him in the appointment process, she

checked with a SIDLEY AND AUSTIN partner to determine whether
there would be a conflict if she represented HENKEL in completing
his ethics forms, but it was determined that there would be no
conflict if she did not represent HENKEL in the negotiations to
divest HENKEL of his assets related to LSL.

advised that in her representation of HENKEL,
she sent him form SF-278 and the White House Financial Disclosure
Forms. | | said HENKEL mentioned to her that he had financial
connections with LSL. said she initially advised HENKEL
that divesture of his connections with LSL may be necessary, but
she did not initially have enough information to give HENKEL
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b7C

specific advice on divesture. [::::::]said she did not recall
HENKEL mentioning the value of his CSI stock.

explained that the next routine step in the
process of representing HENKEL was to meet with the appropriate
_White House personnel to review HENKEL’s disclosure forms.

said she telephone who referred her to

| said she also spoke with and
the White House wanted HENKEL’s guarantees of the LSL loans to be
released. [::::::]stated she believed HENKEL’s own law firm
represented HENKEL O] egotiations with LSL relating to the

| guarantee releases. |exp1a1ned that after the White House
| Counsel gives its recommendation, the file is passed on to the

| Office of Government Ethics (OGE). [ ]recalled discussing

| with OGE the idea of a blind trust for HENKEL, but she does not

| recall who first suggested it, OGE or| | recalled

} that suddenly the HENKEL nomlnatlon process had to be expedited,

| because the White House wanted to make a recess appointment.

j said HENKEL then took quick action to place his assets in
|
|
|
\
|

Continuation of FD-302 of | ,on___2/28/91  Page _ 3 b6
\
|
?
\
|
\
\
|

|
|
|
|
|

a blind trust. said discussions of the sale of HENKEL’s
CSI stock had occurred before the creation of the blind trust,
but she was unaware of any discussions between ACC and HENKEL
other than general discussions that sale of the CSI stock was an
option. | |stated she was not in any meetings where the CSI
stock sale was negotiated, and she does not recall discussing a
| specific value of HENKEL’s CSI stock with HENKEL. [ ]added
| that she knew from HENKEL’s disclosure forms that HENKEL had
| valued his interest in CSI as being worth over $250,000.
| said she was not involved in the selection of the trustee for
HENKEL’s blind trust. [::::::]stated she was not involved in the
sale of HENKEL’s CSI stock after it had been placed in the blind
trust. [::::::]said she discussed with OGE the type of person
required to be the trustee of the blind trust, and that she never
met the trustee |said she was unaware at the
time that the trustee was arranging to sell the CSI stock, and
she did not know which individuals were involved in the CSI sale
negotiations.[:;;:::]added that she was not informed that the
CSI stock was sold by the blind trust, and she t recall
when she first learned of the CSI stock sale. added she
was not consulted before the CSI stock sale had occurred on any
matter, even ethical considerations.

| stated she did no lobbying whatsoever regarding bé
the HENKEL nomination at the White House or on Capitol Hill. b7¢C




' . .

€
FD-302a (Rev. 11-15-83)

58C~PX-41605

Continuation of FD-302 of _J | , On 2/28/91 » Page 4 b6
b7C

[::::::]said she knew ACC was supporting HENKEL, but she did not
know what ACC was doing to assist the HENKEL nomination.

E;::::;ladvised that HENKEL telephoned her on the
morning of December 18, 1986, and stated he had hand written a
proposal and asked| | if she could have her office type the
proposal. [ |said HENKEL also_asked her to review the
proposal for format and the like. [ |stated HENKEL also
requested that] | send a copy of the proposal to

| |[said HENKEL told her that he did not want a
FHLBB secretary to type the proposal, because he feared that the
proposal might be leaked within the FHLBB. [ ]|said HENKEL’s
personal secretary was unavailable to type the proposal

could not recall why HENKEL was concerned about a leak.

added that she did not know if HENKEL had decided whether he
would make this proposal at the FHLBB meeting scheduled for the
afternoon of December 18, 1986, | |stated HENKEL’s
administrative assistant, | | brought the handwritten
proposal to SIDLEY AND AUSTIN to be typed. | |added that she
was surprised that HENKEL had contacted her on 1is matter,
because she thought that she was no longer representing HENKEL.

said she was uncertain whether HENKEL sent over bé
his opening comments or merely the proposal. said her b7C
secretary typed the proposal. E::::f:]said she had no previous
knowledge of HENKEL’s proposal, nor had she discussed the
proposal with HENKEL before December 18, 1986.

. explained that she was intending to attend the
FHLBB meeting on the afternoon of December 18, 1986, on behalf of

| LSL. said| |was in Washington to attend the
‘ FHLBB meeting also advised that on the morning of
December 18, 1986, telephoned[::::::] and |told

| that HENKEL was sending over a proposal to be typed.
| said she did not know why she told]i.:| about the HENKEL

proposal, and she believed that he was u are of the proposal
until she told him abouf it., | Isaig asked questions

about the proposal, an told| [what was in the HENKEL
proposal. :::E:::]said pointed out that the direct
investment rule was not within her expertise, and

| suggested that] | call |for advice. said
| that she did not know at the time that] was representing
ILSL, and she though was someone whom GROGAN felt was an

expert on the direct investment rule. [::::::]said she knew
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previously, and had convergations with[:::::::]during the
HENKEL nomination process, because had represented the
Association of Thrift Holding Companilies (ATHC), which was
supporting the HENKEL nomination.

recalled talking with[::;EEEEEf%:fwo occasions
on December 18, 1986, ngg_bgfgre she sen the HENKEL

proposal and once after had reviewed the HENKEL proposal
and had made suggested changes, specifically on the
randfathering provision. said told her that
|had more than one client who had grandfathering problems,
and that grandfathering was an industry-wide problem. [ ]
added that bhilso made some suggested changes to the HENKEL
proposal, but does not recall whether the
suggestions were incorporated in the HENKEL proposal.
stated she believes she also talked with about the HENKEL
proposal, and she did not recall whether had any
suggested changes. stated that whatever changes were
suggested, she discussed them with HENKEL, and HENKEL approved

the changes. s not recall telling HENKEL that
she had talked with added
that she does not belleve she made any changes o e EL

proposal on her own. recalled that the HENKEL proposal
was typed at her office more than once, and she believes that
HENKEL rejected most of the suggested changes. Those changes
HENKEL did incorporate were not much different from what HENKEL
had in his original proposal. said she does not have the
various drafts of the HENKEL proposal and she does not know
whether she discarded them or returned them to HENKEL.

said she did not recall whether her office Xeroxed the final
HENKEL proposal, or whether that was handled by HENKEL.

said her recollection is that her secretary returned the typed
and modified proposal to HENKEL before the FHLBB meeting on
December 18, 1986.

Special Agent |was not present for the
remainder of the interview.

advised that she suggested changes to other
parts of the proposal, not just to the grandfathering
provisions. said these were minor changes, and she was
not sure they were adopted by HENKEL. explained that when
HENKEL first spoke to her about his proposal, HENKEL asked her to
review the proposal and have it typed. E::::i:]said she sensed

b6
b7C
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that HENKEL wanted a review of the proposal’s grammar and a
general review of whether the proposal made sense.

advised that in her final telephone conversation

with HENKEL before the December 18, 1986 meeting of the FHLBB,

asked HENKEL how he arrived at his proposal, and HENKEL
responded that he had reviewed the submissions to_the FHIBB and
had had discussions with people in the industry. said
HENKEL told her that the problems addressed by his proposal were
industry-wide. | said she was concerned that the problems
addressed by the HENKEL proposal be industry-wide, so she had
ifically asked HENKEL if they were industry-wide problenms.
said HENKEL asked her to attend the FHLBB meeting on

December 1T::;%%§vibut HENKEL did not say why he wanted her to
ng to at

attend and did not know why either. added that she
was planni ttend the FHLBB meeting anyway, on behalf of
ACC,

[ ]stated she attended the FHLBB meeting on b6
December 18, 1986, and she may have walked to the meeting with b7C
1 aﬁf:fff:iannot recall whether she sat With[;::::f]at the
meeting. stated she simply observed the meeting and there
were no public speakers. After the meeting, she returned to her
law office with | without speaking with HENKEL. From her

office,| | teTephoned ACC (probably to relate
what had happened at the FHLBB meeting, an present

when| made this call.

[ |advised that she may have lobbied FHLBB member
| !to get a hearing on the direct investment rule, which
was e EY AND AUSTIN approach on this matter. said
she did not discuss the HENKEL proposal with|

[::::;;] advised that she billed her time revising the
HENKEL proposal on the morning of December 18, 1986, and
attending the FHLBB on December 18, 1986, to HENKEL.
added that since HENKEL waived his attorney-client privilege, her
billings to HENKEL and other HENKEL-related documents were placed
in the PHOENIX DOCUMENT DEPOSITORY in mid-January 1991.

stated that the Wall Street Journal story about
HENKEL that was published on approximately December 24, 1986, was
a "big shock" to her because it included confidential information
about LSL’s direct investments and confidential ethics
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information regarding HENKEL. [::::::]stated that after the Wall
Street Journal story was published, she had conversations with
both HENKEL and[_______ |mainly about the source of this
confidential information that was published in the story.
recalled that they were also concerned that the grandfathering
issue was inaccurately portrayed in the Wall Street Journal
article, because the grandfathering problem really was industry-
wide and not limited to LSL.

|explained that "nobody asked" whether a LSL

representative had seen the HENKEL proposal before the December
18, 1986 meeting, and, to her knowledge, that was not i e
after the Wall Street Journal article was published. said
she was not a party to any discussions of how HENKEL or LSL
should respond to the Wall Street Journal article, and that her
only recollection on this point was that ACC wanted it clarified
that the grandfathering problem was industry-wide. [ ]said
HENKEL talked with her regarding Senator PROXMIRE’s request for
an Inspector General’s i igation andl |recommended that
HENKEL retain Attorney| said she had no

involvement in the White House inquiry into HENKEL.

stated that HENKEL was aware of LSL’s
grandfathering problems before the December 18, 1986 FHLBB
meeting, because[ ___ |had asked her to inform HENKEL that LSL
had a grandfathering problem, and]| ] did so inform HENKEL in
person at a reception. | | said this occurred sometime after
HENKEL was sworn in as a member of the FHLBB and before December
18, 1986. | | said the grandfathering problem was the only
issue| |asked| |to relate to HENKEL. explained
that when she did so, she felt she was no longer representing
HENKEL and it seemed normal to convey to HENKEL LSL’s problems as
they related to the FHLBB’s rule making.

advised that she attended a meeting with KEATING
at the FEDERAL HOME LOAN BANK OF SEATTLE in February, 1988.
said she did not remember KEATING talking about HENKEL at
1s meeting, but that KEATING may have done so.

[:::::] stated that only on one occasion did anyone from
ACC/LSL ask her to make a political contribution. On this one
occasion, she believed[:::f::]asked her to contribute to a
candidate for Governor of Arizona and she contributed
approximately $100. [:::::] said her partner, l was also

b7C

bé
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asked by ACC/LSL to contribute to this candidate. | 'stated
that she did no political fundraising at the request of ACC/LSL.

[[] advised that she had no contact with Senators
CRANSTON, DECONCINI, RIEGLE, McCAIN, or GLENN, or their staffs,
in connection with ACC or LSI.

[;:::;:]advised that she was not aware of any political
pressure placed on the FHLBB during the 1988 negotiations between
LSL and the FHLBB. [ | was asked about her letter to KEATING
dated May 10, 1988, where she stated that she had "put pressure
on[::::]to work toward meetinag vour demands." | | stated that
she had never spoken to [and that the
"pressure" she was referriTq to iﬁ her letter was negotiating
pressure she had placed on taff. explained that
on May 10, 1988, | | had telephoned her an ated that
KEATING was outraged because KEATING thought the negotiations
with the FHLBB had been completed, and KEATING was considerin
reinstating his lawsuit against the FHLBE. | |sa1d|j|
told her that KEATING felt betrayed by | in that
KEATING thought LSL had previously reached an agreement with

and now | | wished to negotiate further. [ [said
also told her that] would do the further b6
negotiations with the FHLBB, because KEATING thought | had b7C
not been aggressive enough with the FHLBB. explained that
she was angry and wanted to get credit for what she had done on
behalf of LSL, and she wished to encourage KEATING to keep
negotiating with the FHLBB. Consequently, her May 10 letter was
written in anger in an effort to show her aggressiveness.

said KEATING thought that the FHLBB’s May 5 vote was a yes or no
vote on the agreement with LSL, and not a vote that the FHLBB
should begin further negotiations with LSL. | | said she was
unaware that | ] had contacted the
FHLBB on behalf of LSL on May 6, 1988. | | stated she was not

[fifffffng to political pressure in her letter dated May 10, 1988.
a

added that she heard no comments from anyone at the FHLBB
out political pressure having been placed on the FHLBB on
behalf of LSL. [E::::]said that after May 10, 1988, she was not
involved in the negotiations between LSL and the FHLBB.

was asked whether she had any knowledge about a
statement placed in The Congressional Record by CRANSTON in
March, 1987, that was designed to assist LSL in its litigation
with the FHLBB.[::::::]responded that she remembered discussing




- Y
-
& L 2

FD-302a (Rev. 11-15-83)

58C~PX-41605

Continuation of FD-302 of | | s On 2/2 8/9 1 y Page 9 b6
b7C

with[:::::]whether it would be useful in LSL’s litigation with
the FHIBB to have a statement in The Congressional Record saying
that the FHLBB did not have authority to issue the regulation
that was the subject of the litigation, so that this statement
would "cancel out" language in The Congressional Record that
supported the FHLBB’s position that it had such authority.
[;:ff:] said she told[:E::::]that it would be useful to have such
anguage in The Congressional Record, but that it was not that

important, because this language would not be contemporaneous
with the legislation that was the subject of the litigation.

Ftated that her only contact with anyone on
Capitol Hill on_kehalf of ACC/LSL was with Congressman HUBBARD’s
staff regarding travel expenses.
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Date of transcription 4/ 30/ 21
date of birth (dob) | | was b6
interviewed at the office of the United States Attorney, Los b7C
Angeles, California. Present ?uxing_;hg_gn;ire interview were b7D
Assistant U.S., Attornev (AUSA) Special Assistant
U.S. Attorney| a _legal
assistant for Ia:;QﬁPeysl E]
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| After having been advised of the interviewing agents’
ldentities and the nature of the interview, provided the
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b6
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Date of transcription
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|was interviewed at his place of h7C

business,| |Phoenix, Arizona,

telephone | After having been advised of the

interviewing agents’identities and the nature of the interview,
provided the following information:

[:::::]saﬁd_hg_was_hgnn on| | His social
security number is He resides at| |

| | Phoenix, Arizona.

was asked whether he had any additions or changes b6
to the transcript of his deposition before the United Stat bicC
Senate Select Committee on Ethics taken on July 23, 1990. Tf:::::]
responded that he had no changes or additions, with one
i said he had observed on television a portion of
testimony before the Senate Ethics Committee, that
testified he had asked[:::::]to telephone the customer to
ask what should be done with the customer’s documents relating to
the groposed line of credit to ALAN CRANSTON in the fall of 1986.

aid this re d his recol1ectioT*_§ng_h§_h§g_§ "vague
recollection" that had suggested to that

should telephone the customif:;ff]ask what should be done
o ke

with the CRANSTON loan documents. explained that
strongly felt there was no reason ep the CRANSTON loan
documents, and that it was "stupid" to keep them.

advised that in the fall of 1986,| told him b6
that CRANSTON or CRANSTON’s campaign needed a loan, and that b7c
LINCOLN SAVINGS AND LOAN ASSOCIATION (LSL) might make the loan.

said he was contacted to prepare the loan documents for the

ON loan. | |said he could not recall whether the loan
terms were initially stated, or_whether they were fleshed out
over the next couple of days. explained that it was not
his job to establish loan terms, and that he probably asked
| or possibly what the loan terms would be.

added that he definitely did not negotiate the terms

imself, although he may have discussed the terms with a CRANSTON

representative by telephone. [ |recalled speaking to a female
CRANSTON representative, name unrecalled, about the CRANSTON

Investigationon 4/30/91 at Phoenix, Arigzona File # 58C-PX-41605 "/?/é

| End beé
b7C
by _ SA| [JAT /bas Date dictated 5/3/91

-
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loan. [:::::]recalled that he had been attempting to contact her
for some time, and finally reached her in California.
character%fff ETis CRANSTON representative as being short and
rude, and| said the representative "could have responded"
that the proposed loan was more expensive than she thought it
would be. added that her rudeness seemed odd for a
representative of a customer seeking a loan.

advised that the proposed loan to CRANSTON was
unusual in that few LSIL loans were made to individuals.

said that he could remember only two other LSL loans to
indivi and these were loans made to and |

[ l]added that there could have been other LSL

loans to 1ndividuals, and he recalls another small loan that
possibly never closed, to an individual whose name could
not recall.

| |said he recalled a sense of urgency about the
CRANSTON loan, but |could not recall the source of the
urgency. | |said CRANSTON was busy campaigning at the time,
and that the proposed loan was possibly to cover "indirect"
campaign expenses, possibly advertising expenses. |:| said he
thought the campaign expenses might be paid out of CRANSTON’s
personal funds.

[ | said he never spoke with | |

advised that it was not unusual to have points
and fees on a loan, especially a commercial loan, but that it was
not necessarily always the case. [ Jexplained that the
standard LSL letter of credit agreement would have required the
borrower to pay for LSL’s out of pocket expenses. [::g%:]said he
could not remember whether any appraisals were done for the
CRANSTON line of credit. [:::f:]explained that it was difficult
to say what was common for LSL, because he considered the :
proposed CRANSTON loan to be e jinary, because there were so
few LSL loans to individuals. i lJadded that most LSL loans
had a loan fee or commitment fee, and that the borrower paid
appraisal fees at the time of closing. [:::::]said the CRANSTON
proposed loan was easy to document, and that the loan was simpler
than most, and that it was complicated only because it had to be
done quickly.

b6
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said it was important that as the proposed
CRANSTON loan was being documented, that no LSL employee reveal

the loan to outsiders. Ftated that he beliey

concern for confidentiality originated With| | isaid
that he could not remember any conversation w, or anyone
else about this concern for confidentiality. stated that,
although[::;:::]was supervised by him,] ;a: no knowledge of
any instructions given to that she not reveal on her
travel voucher that she had traveled to Los Angeles in connection
with the CRANSTON loan. added he could not understand wh
anyone would give such an_instruction to because

knew the loan was legal. recalled a had arranged

the travel and other logistics of having | [meet with
CRANSTON in Los Angeles at the last minute.

said that he felt the proposed CRANSTON loan was
never approved by the LSL Loan Committee, and therefore he
considered it as only a loan application that was withdrawn
before it was approved.

I:lsaid he felt the proposed CRANSTON loan was a
"stupid" Transaction for LSL. | explained that he felt that
if the CRANSTON loan were made, en the regulators would find it
and would leak the information to the media with the innuendo
that the loan was made in consideration for a favor from
CRANSTON. [ |said that this would be a source of
embarrassment for LSL and for CRANSTON, if this information
became public, and that this was why he felt the transaction was
"stupid" and why the loan documents were destroyed. [ Jadded
that there was no legal obligation to keep the loan documents.

said he had no knowledge of any CRANSTON favor that was to
be exchanged for the CRANSTON loan.

stated that it was not fair to say that the
CRANSTON loan was expedited, because_under the LSL philosophy,
all loan applications were urgent. said it was somewhat
unusual to send an LSL employee to the borrower with the loan
documents, as had been done with CRANSTON, but that this was not
the only time that had occurred.

th respect to I:Ilin olvement in the CRANSTON
loan,! repeated that he recalled involved in the

logistics of obtaining CRANSTON’s signature on the loan papers.
| said he could not recall whether he discussed the loan

bé
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terms with but that he would not be surprised if he done
so.

advised that he was not aware of the $85,000.00
contributed by ACC to the California Democratic Party for
CRANSTON’s benefit until he learned it by watching the Senate
Ethics Committee hearings in 1990.

[:::::]saj s certain that he was part of
[ Thad been

conversations with about the politicians
[fiiffing, but could not recall any specific instances.
a

said he did not know that and CHARLES KEATING
ended CRANSTON’s election night party in 1986, and[_____ |said
he never heard anyone quote CRANSTON as saying that KEATING was
CRANSTON’s Y“best friend."

[:::;:]explained that he believed rimary
function was to lobby, and thus he assumed a had had
contact with CRANSTON’s office periodicall because CRANSTON was
a senator from California, home of LSL. [:f;::]said he had no
knowledge of any specific issues in regard to which| may
have contacted CRANSTON’s office, but | |said he assumed that
direct investments was an issue| | lobbied CRANSTON on.

[;;:::]stated that it was common knowledge in the ACC
office at e time that ACC lobbied to get LEE HENKEL appointed

to the FEDERAL HOME LOAN BANK BOARD (FHLBB). [ |stated he had
no reason to believe that the purchase of HENKEL’s stock in
CONTINENTAL SOUTHERN, INC. (CSI) was not at arm’s length. [;::::]
said he and[____ Jwere involved in preparing the documentation
for the release of HENKEL’s guarantees, and he had no reason to
believe that these releases were also not at arm’s lendgth.

said he believed that| had told[::;;:]or a
the releases needed to be given, but cou not Treca who
had told him what price HENKEL would pay for the releases.

said he recalled that the Ocean Dunes loan was a "troubled loan"
and would require restructuring because the borrower could not
make the payments. [ |said he could not recall dealing with
anyone representing HENKEL in connection with the guarantee
releases, but that it is possible that he did so, and he just
cannot recall.

stated that he never questioned the accuracy of
any appraisals he had reviewed, except for in 1987 or 1988, he

b7C
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Continuation of FD~302 of , On 4/ 3 0/ 91 , Page

reviewed an appraisal of Continental Ranch, and because he
believed that it was not accurate, the appraisal was redone.
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To : SAC, LOS ANGELES (58C-PX-41605) Date 5/3/91
(SARA) (P)

From : SA | b6
b7C

Sub ect: UNITED STATES SENATORS
ALAN CRANSTON, DENNIS DECONCINI,
JOHN GLENN, JOHN McCAIN,
DONALD RIEGLE;
CHARLES H. KEATING, dba
LINCOLN SAVINGS AND LOAN ASSOCIATION,
Irvine, California, and
AMERICAN CONTINENTAL CORPORATION,
Phoenix, Arizona;
CORRUPTION OF FEDERAL OFFICIALS - LEGISLATIVE;
00: Phoenix/Los Angeles

On April 15, 1991, a meeting was held at the U.S.
Attorney’s Office in Los Andgeles to discuss referenced matter.
In attendance were AUSA| DOJ Public Integrity b5
Section Attorney]| [ FBI HQ Supervisor b6
Phoenix Supervisor] | Phoenix Case Agent b7cC

Los Angeles Supervisorl and Los Angeles b7D
Speclal Agents | and | At this b7E

meeting,] summarized the evidence adainst CRANSTON.
| [and] | opined that |
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b5
b6
b7C
b7D
b7E
| | then summarized the evidence against RIEGLE.
|sugaested that| |
b5
| | then reviewed the evidence against DECONCINI. :30
|stated that I
b7E
[ lrequestea thatl review the
RIEGLE and DECONCINI evidence, an én prepare written
summaries.
b6
Although| ldid not formally decline prosecution P7¢

of McCAIN and GLENN, |

stated that his inclination was to

eventually do so, and that no further investigation of McCAIN and

GLENN would be appropriate.

A follow-up meeting was scheduled for June 7, 1991, at

10:00 AM.
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CORRUPTION OF FEDERAL OFFICIALS - LEGISLATIVE
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ALLEGATIONS THAT SENATOR DONALD RIEGLE INTERVENED ON BEHALF ON
AMERICAN CONTINENTAL CORPORATION’S (ACC) LINCOLN SAVINGS AND
LOAN ASSOCIATION (LSL) WITH THE FEDERAL HOME LOAN BANK BOARD
(FHLBB) AS A RESULT OF ACC/LSL EMPLOYEES CONTRIBUTING
APPROXIMATELY $78,000 TO RIEGﬁE’S REELECTION CAMPAIGN IN

MARCH, 1987. CHARLES KEATING FIRST MET RIEGLE AT THE OPENING

OF ACC’S HOTEL PONTCHARTRAIN IN DETROIT, MICHIGAN, ON 3/1/86.

AT A MEETING ON 1/28/87, WITH RIEGLE AND

KEATING OFFERED TO ORGANIZE AND SPONSOR A FUND

RAISING EVENT FOR RIEGLE. THIS FUND RAISING LUNCHEON WAS HELD
AT THE HOTEL PONTCHARTRAIN ON 3/23/87, RESULTING IN $95,150
RAISED FOR RIEGLE’S CAMPAIGN, OF WHICH $78,250 WAS GIVEN BY

PERSONS CONNECTED TO ACC/LSL. WHILE IN PHOENIX ON UNRELATED

BUSINESS, RIEGLE AND MET WITH KEATING ON 3/8/87, AND

3/9/87.
MOST KNOWLEDGEABLE WITNESSES HAVE TESTIFIED THAT RIEGLE

ARRANGED A MEETING FOR SENATORS DECONCINI, MCCAIN, GLENN, AND

CRANSTON, WITH FHLBB ON 4/2/87, ALTHOUGH

RIEGLE DENIES HAVING ARRANGED THIS MEETING OR HAVING ANY PRIOR

KNOWLEDGE OF THIS MEETING. RIEGLE ADMITS THAT HE MET WITH

ON 3/6/87, AND SUGGESTED TO THAT SHOULD MEET

WITH THE ARIZONA SENATORS REGARDING ILSL. RIEGLE THEN

bé
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ATTENDED A FOLLOW UP MEETING WITH THE SAN FRANCISCO REGULATORS
AND THE OTHER SENATORS ON 4/9/87.

RIEGLE APPARENTLY ALSO ASSISTED LSL IN THE FALL OF 1987,
IN CONNECTION WITH A PROPOSED AMENDMENT TO THE INTERNAL
REVENUE CODE’S "QUALIFIED THRIFT LENDER TEST."

ON OR ABOUT 2/22/88, KEATING AGREED TO SPONSOR ANOTHER
FUND RAISING EVENT FOR RIEGLE TO BE HELD IN NEW YORK ON 5/10
OR 5/11, WITH THE GOAL OF RAISING $100,000 FOR RIEGLE’S
CAMPAIGN. SHORTLY THEREAFTER, A NEWSPAPER REPORTED THAT
RIEGLE HAD RECEIVED THE BULK OF THE FUNDS RAISED AT THE 1987
HOTEL PONTCHARTRAIN EVENT FROM KEATING FAMILY AND ACC/LSLA
EMPLOYEES. ON OR ABOUT 3/11/88, RIEGLE RETURNED CONTRIBUTIONS
MADE BY KEATING AND HIS FAMILY AND ASSOCIATES TOTALLING
$76,100.

KEATING’S DISSATISFACTION WITH THE FHLBB IN EARLY 1987,
RELATED PRIMARILY TO TWO EVENTS: 1. THE FHIBB’S REGULATION
THAT LIMITED HOW MUCH A THRIFT COULD INVEST IN "DIRECT
INVESTMENTS", THAT IS, ASSETS OTHER THAN HOME MORTGAGES;

2. THE LENGTH AND SEVERITY OF THE FHLBB’S EXAMINATION OF LSLA.

IN CONNECTION WITH THE 1987 HOTEL PONTCHARTRAIN EVENT,
RIEGLE’S STAFF PROVIDED ACC/LSL WITH A LIST OF NAMES AND

ADDRESSES OF APPROXIMATELY 400 MICHIGAN CONTRIBUTORS WHO




HAD PREVIOUSLY CONTRIBUTED $500 OR MORE TO RIEGLE’S CAMPAIGNS.
RIEGLE CLAIMS THAT HE THOUGHT THE MONEY RAISED AT THE HOTEL
PONTCHARTRAIN EVENT CAME FROM THE MICHIGAN CONTRIBUTORS, AND
HE WAS SURPRISED TO READ IN THE NEWSPAPER ALMOST A YEAR LATER
THAT MOST OF THE FUNDS CAME FROM KEATING FAMILY AND
ASSOCIATES. RIEGLE TESTIFIED.UNDER OATH BEFORE THE SENATE
ETHICS COMMITTEE THAT, UNTIL HE READ THIS NEWSPAPER ARTICLE IN
1988, HE DID NOT KNOW THAT KEATING FAMILY AND ASSOCIATES HAD
CONTRIBUTED SO MUCH TO HIS CAMPAIGN IN 1987.

AT LEAST $25,000 OF THE $78,250 CONTRIBUTED BY KEATING,

FRTIENDS AND ASSOCIATES WAS COLLECTED BY ACC LOBBYIST

IN LATE FEBRUARY OR EARLY MARCH, 1987, AND GIVEN TO

DECONCINI FUND RAISER IN TURN SENT THE CHECKS

TO DECONCINI, WHO FORWARDED THEM TO RIEGLE. FOR FEDERAL
ELECTION COMMISSION (FEC) PURPOSES, EACH CONTRIBUTOR'’S
EMPLOYER WAS IDENTIFIED. ALL THE KEATING-AFFILIATED
CONTRIBUTORS HAD LISTED EMPLOYERS OBVIOUSLY ASSOCIATED WITH

ACC/LSLA, AND THEY ALL LISTED THE SAME BUSINESS ADDRESS, IN

COMMUNICATIONS WITH

RIEGLE’S

1988 CAMPAIGN. FROM JANUARY, 1983, TO JUNE, 1988,

A MEMBER OF RIEGLE’S PERSONAL STAFF. FROM AUGUST, 1987, TO

b6
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MAY, 1988, SHE WORKED BOTH FOR RIEGLE’S REELECTION CAMPAIGN

AND FOR RIEGLE’S OFFICIAL SENATE BUSINESS. HELPED

ARRANGE THE HOTEL PONTCHARTRAIN EVENT ON MARCH 23, 1987.

ACCORDING TO AN AFFIDAVIT SHE PREPARED FOR THE SENATE ETHICS

COMMITTEE, RECEIVED A TELEPHONE CALL FROM ON OR

ABOUT 2/22/88. TOLD THAT ACC WISHED TO

ORGANIZE A FUND RAISING EVENT TO BE HELD IN NEW YORK ON MAY

10, OR 11, 1988, FOR RIEGLE’S BENEFIT. STATED THAT HE

CONTEMPLATED SOLICITING ATTENDENCE AT THE EVENT FROM ACC’S

CONTACTS IN NEW YORK, AND HE PROJECTED A GOAL OF RAISING

APPROXIMATELY $100,000. WROTE THIS INFORMATION ON A

"FUND RAISING EVENT REQUEST" DATED 2/22/88. ALSO

WROTE ON THIS FORM THAT "WE KNOW KEATING CAN PRODUCE" THE

$100,000. 1IN HER AFFIDAVIT, SAID SHE BASED THIS

STATEMENT ON HER KNOWLEDGE THAT APPROXIMATELY $100,000 HAD
BEEN RAISED AT THE HOTEL PONTCHARTRAIN EVENT A YEAR EARLIER.
THIS NEW YORK EVENT NEVER OCCURRED, BECAUSE OF THE NEWSPAPER

ARTICLE EXPOSING THE RIEGLE/KEATING CONNECTION.

WAS THE RIEGLE FOR

SENATE COMMITTEE IN 1987. SIGNED THE

REPORT THAT THE RIEGLE COMMITTEE SUBMITTED TO THE FEC FOR THE

FIRST SIX MONTHS OF 1987. 1IN THIS REPORT, THE CONTRIBUTIONS

bé
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RAISED IN CONNECTION WITH THE HOTEL PONTCHARTRAIN EVENT WERE
LISTED BY CONTRIBUTOR’S NAME, ADDRESS, AND EMPLOYER.

LEAD, DETROIT DIVISION AT DETROIT, MICHIGAN: INTERVIEW

DETROIT,

MICHIGAN, 48203, REGARDING THE PROCEDURES FOR COLLECTING THE
HOTEL PONTCHARTRAIN EVENT CONTRIBUTIONS, AND REPORTING THEM TO

THE FEC. DETERMINE WHO ACTUALLY PREPARED THE FEC REPORT FOR

THE FIRST HALF OF 1987. DETERMINE WHETHER WAS AWARE

THAT APPROXIMATELY 3/4 OF THE HOTEL PONTCHARTRAIN FUNDS WERE

RATISED FROM KEATING FAMILY AND ASSOCIATES AND, IF SO, HOW SHE

LEARNED OF THIS FACT. DETERMINE WHETHER DISCUSSED THE
FUNDS RAISED BY KEATING WITH RIEGLE, OR
DETERMINE WHETHER HAS ANY REASON TO BELIEVE RIEGLE KNEW

OF THE MAGNITUDE OF THE CONTRIBUTIONS FROM KEATING ASSOCIATES

BEFORE THE NEWSPAPER ARTICLE WAS PUBLISHED IN 1988.

WMFO AT FALLS CHURCH, VIRGINIA: INTERVIEW

FALLS CHURCH,

VIRGINIA 22044, TELEPHONE INTERVIEW SHOULD

INCLUDE THE FOLLOWING POINTS:

1. CIRCUMSTANCES AND DETAILS OF ONE MEETING

WITH KEATING AND APPROXIMATELY SIX MEETINGS WITH[:::::]. DID

bé
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SHE HAVE ANY TELEPHONE CONVERSATIONS WITH KEATING, OR

ANYONE ELSE AT ACC/LSL? DID OR ANYONE ELSE AT ACC/LSL

DISCUSS WITH HER THE PROBLEMS OF LSL, OR REQUEST ANY

ASSTSTANCE FROM HER?

2. DID ATTEND THE KEATING/RIEGLE MEETING ON

1/28/87? TIF SO, WHAT DOES SHE RECALL ABOUT THE MEETING? IF
NOT, WHAT DID SHE LATER LEARN ABOUT THE MEETING? WHEN, IF
EVER, DID SHE BECOME AWARE OF LSL’S REQUEST FOR RIEGLE’S
ASSISTANCE WITH THE FHLBB?

3. BEFORE THE NEWSPAPER ARTICLE WAS PUBLISHED IN 1988,
HOW MUCH OF THE $95,150 RAISED AT THE HOTEL PONTCHARTRAIN
EVENT DID SHE BELIEVE CAME FROM KEATING FAMILY, ASSOCIATES,

AND EMPLOYEES? DID SHE EVER DISCUSS THE SOURCE OF THESE FUNDS

WITH RIEGLE, OR ANYONE ELSE? WHAT WAS THE PROCEDURE

FOR PROCESSING THE PONTCHARTRAIN EVENT FUNDS AND PREPARING THE

FEC REPORTS?

4. HAS EVER SPOKE WITH CRANSTON FUND RAISEKR

CRANSTON AIDE OR ANYONE ELSE ON

CRANSTON’S STAFF REGARDING KEATING, ACC, OR LSL?

5. HAS EVER SPOKE WITH ANY STAFF MEMBER OR OTHER

REPRESENTATIVE OF SENATORS DECONCINI, MCCAIN, OR GLENN
REGARDING KEATING, ACC, OR LSL?

BT
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SUBJECT: ALLEGATIONS CONCERNING U.S. SENATORS ALAN CRANSTON,
DEN&lS D. DECONCINL, JOHN GLENN, JOHN MCCAIN, DONALD RIEGLE;
CHARLES H. KEATING, JR., DOING BUSINESS AS LINCOLN SAVINGS AND
LOAN ASSOCLATION, 1RVINE, CAL1FORNIA, AND AMERICAN CONTINENTAL
CORPORATION, PHOENIX, ARIZONA; CORRUPYTION OF FEDERAL PUBLIC
OFFICIALS ~ LEGISLATIVE; 00: PHOENIX/LOS ANGELES.

RE LOS ANGELES TELETYPE, DATED MAY 30, 199l.

ON JUNE 17, 1991,
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PAGE TWO DE FBIDE 0001 UNCLAS E F T ©

»

RIEGLE FOR SENATOR COMMITTEE IN 1987, WAS INTERVIEWED BY THE

DETROIT FBl1. BASICALLY, STATED SHE WAS NOTHING MORE

THAN A "FlGUREHEAD" AND CLAIMED SHE NEVER HAD ANY

RESPONSIBILITY FOR THE COLLECT1ON OF ANY 'IYPE OF CAMPALGN

FUNDS WHATSOEVER. STATED WHO WAS A STAFF

MEMBER OF RIEGLE’S WHO WAS IN WASHINGTON, D.C., WAS THKE

INDIVIDUAL RESPONSIBLE FOR THE COLLECTION AND HANDLING OF

RIEGLE S CAMPALGN FUNDS. CLAIMED WAS THE

ONLY MEMBER OF RIEGLE'S STAFF SHE EVER COMMUNLCATED WITH.
FD-302 AND ALRTEL WILL EXPEDITIOUSLY BE FORWARDED TO

PHOENIX.
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Memorandum

To : SAC, LOS ANGELES (58C-PX-41605) Date 7/2/91
(SARA) (P)

From : SA

Subject:  ATAN CRANSTON;
ET AL;
00: Phoenix/Los Angeles

I. THE PATTERN OF KEATING CONTRIBUTIONS AND CRANSTON SERVICES

A. OCTOBER, 1986 -~ DIRECT INVESTMENT ILEGISLATION
THINGS OF VAILUE RECEIVED BY PUBLIC OFFICTIAT,

CRANSTON sought re-election to the United States Senate
on election day, 11/5/86. In 1985, KEATING and his associates
contributed $23,000 to CRANSTON’s campaigns, and in early August,
1986, they contributed an additional $11,000. On 10/8/86,
AMERICAN CONTINENTAL CORPORATION (ACC) contributed $35,000 to the
California Democratic Party (CDP) Get-Out-The-Vote (GOTV)
efforts, and on 10/14/86, ACC contributed an additional $50,000.
These contributions were solicited by CRANSTON and were brimarily
for his benefit. On approximately 10/17/86, CRANSTON’Ss

requested a $300,000 line of credit TTom

LINCOLN SAVINGS AND LOAN (LSL) for CRANSTON’s campaign, and the
unsecured line of credit was arranged within a week, although
CRANSTON never drew on the line of credit.

OFFICIAL ACTS

On approximately 10/17/86, at ACC’s request, CRANSTON
and GLENN put an anonymous "hold" on the FSLIC recapitalization
bill pending in the Senate, until Senator PROXMIRE agreed on
10/18/86 to drop a provision in the bill limiting direct
investments. Sometime in September or October of 1986, CRANSTON
asked PROXMIRE if there was some way to get KEATING’s choice, LEE
HENKEL, confirmed by the Senate to the FHLBB before adjournment
on 10/18/86.
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NEXUS BETWEEN OFFICTIAL ACT AND THINGS OF VALUE RECEIVED

BY PUBLIC OFFICIALS

| lhas advised that I I bé

b7C
b7D

B. MARCH - APRIL, 1987 - LEGISIATIVE AND REGUILATORY HELP

THINGS OF VALUE

Oon 3/3/87, KEATING contributed $100,000 of LSL funds to
USA Votes, a partisan organization founded by CRANSTON for the
purpose of raising funds for voter registration projects.

OFFICTAL ACTS

On 3/18/87, LSL sued the FHLBB, challenging the FHLBB'’s
authority to issue regulations limiting direct investments by
state-chartered institutions such as LSL. Because of this
lawsuit, Senator PROXMIRE proposed, on 3/25/87, an amendment to
his FSLIC recapitalization bill that would have clarified FSLIC’s
authority to regulate direct investments of state-chartered
institutions. On 3/26/87, CRANSTON demanded of PROXMIRE that
this amendment be dropped, and PROXMIRE did so, but only after
stating for the record that the amendment was unnecessary,

because FSL h authority. On 3/27/86, CRANSTON’s
submitted for publication to the b6
Congressional Record a CRANSTON statement, | b7C
| that disputed PROXMIRE’S statement of b7D

FSLIC’s authority. CRANSTON’s statement was later cited in LSL’s
litigation with the FHLBB.
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On 4/2/87, CRANSTON and three other senators met with
FHLBB to discuss ILSL’s regulatory woes. One b6
week Iater, on 4/9/87, four senators met with San Francisco bank b7¢C

regulators regarding LSL. CRANSTON briefly attended the meeting
and expressed agreement with the other senators’ concerns.

NEXUS

CRANSTON’s services on LSL’s behalf occurred within 37
or fewer days after LSL’s $100,000 check to USA Votes was
written.

b6
b7C
b7D
C. NOVEMBER, 1987 - LEGISIATIVE AND REGULATORY HELP
THINGS OF VALUE
On 9/24/87, CRANSTON solicited KEATING to contribute
$250,000 to CRANSTON’s voter registration projects and on
11/6/87, KEATING aide |de1ivered to CRANSTON two ACC b6
checks, one to USA Votes for $25,000 and one to FORUM INSTITUTE b7¢C

for $225,000. FORUM INSTITUTE was a tax-exempt organization
revitalized by CRANSTON, and it provided substantially all of the
funding for the tax-exempt ORGANIZING INSTITUTE, which was
founded by CRANSTON’s in 1987, and for tax reasons, could
not directly receive contributions until later.

OFFICIAYL, ACTS

Six days after receiving the $250,000 on 11/12/87,
CRANSTON telephoned FHLBB and urged a quick
resolution of the examination of LSL. On 5/1/87, the FEDERAL
HOME LOAN BANK OF SAN FRANCISCO, which had conducted the LSL
examinations, had recommended that LSL be placed in
conservatorship, but the FHLBB had not yet acted on the
recommendation.
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On 11/13/87, CRANSTON wrote a letter to Senator BENTSEN
proposing that the Internal Revenue Code’s definition of a thrift
qualifying for favorable income tax treatment be amended, to

permnit instituti, i
ISL to gqualifyv.

In CRANSTON’s letter to KEATING dated 10/6/87, CRANSTON
confirmed KEATING'’s pledge to contribute $250,000 to voter
registration. In the letter’s opening paragraph, CRANSTON wrote,
"It was a pleasure to see you....and to hear that your meeting
with DANNY WALL had gone so well."

D. EARLY 1988 - REGULATORY INTERFERENCE
THINGS OF VALUE

On 1/8/88, KEATING dined with ALAN] |cransTON,
when the CRANSTONs solicited a contribution for| |
tax-exempt, voter-registration group, The Center For
Participation In Democracy (CPD). On 2/10/88, the CRANSTONs
visited ACC in Phoenix, Arizona, and KEATING gave them two ACC
checks, one payable to CPD for $400,000 and one payable to FORUM
INSTITUTE for $100,000.

OFFICIAL ACTS

At the 1/8/88 dinner meeting, KEATING had asked
CRANSTON to arrange a meeting for KEATING with On 1/20/88,
CRANSTON called[  ]and suggested that[___ |meet with KEATING on
1/28/88, and did so. CRANSTON had another telephone
conversation with on 4/21/88 regarding LSL, and CRANSTON’s
notes indicate thatl |informed CRANSTON that the Enforcement
Review Committee had met and would make a recommendation very
soon.
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On 5/5/88, KEATING became dissatisfied with the FHLBB’s
demands in its settlement negotiations with LSL, so KEATING

called CRANSTON and asked him to call next day,
's aidel | telephoned top aides
| and stated that CRANSTON was "very

concerned" about some specific FHLBB negotiating positions with
LSL.

NEXUS

2/7/89. On 2/8/89, :
demanding to Know why the LSL sale had not vet been

E. EARLY 1989 - ATTEMPTED SALE OF IS,

THINGS OF VALUE

In approximately February, 1989, KEATING pledged an
additional $100,000 for CRANSTON’s voter registration groups, but
KEATING postponed payment until after LSL was sold, so the
$100,000 was never contributed. ©On 1/10/89, ACC contributed
$10,000 to CRANSTON’s PAC, Committee for a Democratic Consensus,
in connection with a Super Bowl event.

OFFICTIAL ACTS

In early 1989, KEATING tried several times to sell LSL,
but the FHLBB would not approve the sales, and the FHLBB
eventually seized LSL on 4/14/89.

CRANSTON and | lmet with KEATING and |on
e

ephoned FHLBB regulator

approved. CRANSTON called[:f::]and FDIC the
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same day regarding the LSL sale. On 4/12/89, CRANSTON called

both and FHLBB member _ and urged consideration
of JOHN ROUSSELOT’s offer to buy ISI.. On 4/13/89, CRANSTON urged
the third FHLBB member to hear prospective LSL buyer
ROUSSELOT’s offer and to consider the effect of ACC’s bankruptcy

on California, Arizona, and the FSLIC. After the FHLBB seized
LSL on 4/14/89, CRANSTON tells[  |that the FHLBB made a serious
mistake.

NEXUS

On 12/14/88, KEATING met CRANSTON and[______ |in Los
Angeles for dinner, and CRANSTON greeted KEATING by
characterizing the dinner as a meeting of the mutual aid society.

IT. ADDITIONAL EVIDENCE OF CRIMINAT, INTENT

A. CRANSTON’S STATE OF MIND

on 12/14/88, according to[:;:::;] CRANSTON referred to
his meeting with KEATING as the mutual ald society.

In his Senate Select Committee on Ethics deposition on
4/30/90, CRANSTON explained that a contributor has "a better
chance to get access" than a noncontributor (page 219). In a
telephone interview with reporter MARK STERN on 10/2/89, CRANSTON
explained that there never should be a "quid pro quo to a
contribution," and "the most" a contribution "is supposed to and
expected to get somebody is access if they have a problem."
CRANSTON added that a supporter has "a right to present a case to
you and any constituent has except you can’t see every
constituent. So access goes to those who have been helpful..."
(Transcript is CRANSTON document #80000040.) In his Ethics
Committee deposition (at page 341), CRANSTON conceded that
KEATING had "almost total access" to CRANSTON and his staff.

CRANSTON commonly had|
present for meetings with KEATING and other businessmen seekilng
CRANSTON’s services. According to[______ ] in nearly all of
KEATING’s meetings with CRANSTON, CRANSTON asked for a
contribution.
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B. KEATING’S AND STATE OF MIND

In a prepared statement delivered on 4/17/89, the
Monday following ACC’s bankruptcy filing, KEATING said, "One
question....had to do with whether my financial support in any
way influenced several political figures to take up my cause. I
want to say in the most forceful way I can: I certainly hope
so."

In his FBI interview on 10/11/90,| |said that

C. HISTORY OF CRANSTON’S POSITION ON DIRECT INVESTMENTS

request) to FHLBB _]requesting that defer
adoption of the proposed regulation limiting direct investments
"until Congress and affected institutions have had an opportunity

In July, 1984, CRANSTON wrote (apparentlﬁ not at LSL’s

for greater consideration of this subject." |

In late 1984, LSL attorney/lobbyist] [asked | [to
oppose the proposed direct investment limitations, and she
declined to do so. On 1/31/85, CRANSTON wrote requesting

that the comment period on the direct investment regulation be
extended from 30 days to 90 days. In this letter, CRANSTON said
he was "sympathetic" with the FHLBB’s concerns that unrestricted
direct investments may threaten the FSLIC, and that "reasonable
regulatory controls" to protect the FSLIC were appropriate.

Thus, CRANSTON’s opposition to direct investment
limitations developed after 1/31/85, about the same time he was
establishing a relationship with ACC/LSL and other similarly
minded institutions.
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D. USA VOTES FUNDED SOME OF CRANSTON'S TRAVEL AND MEAL EXPENSES

In 1987, LSL/ACC contributed $125,000 to USA Votes,
CRANSTON's partisan organization designed to raise funds for
voter registration groups. This was a sizable contribution in
that USA Votes' 1987 expenditures were only $190,000. USA Votes
reimbursed CRANSTON for his fundraising expenses, which totalled
$16,472.98 (according to USA Votes) in travel, lodging, and meals
from 5/5/87 through 10/14/88. In addition, USA Votes reimbursed
for some of his expenses in attending the Democratic
Party's National Convention in 1988, totalling $612.33.

ITI. EVIDENCE

CRANSTON's | | (not a government
employee) was involved 1n raising $850,000 in voter registration

funds from KEATINGrmmwl%ﬁ_nnufﬂsﬁlmm_l
ISL. According to

CRANSTON's formerl

has implicated| |in arranging 1n 1988 an

1llegal transfer of $4,000 from CRANSTON's political action
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committee to CRANSTON's 1984 presidential campaign through
[ | political action committee. | [Referral/consult
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Although | | was instrumental in assisting
ACC/LSL on several occasions from 1986 through 1989, there is no
evidence she was aware of the various contributions that had been
solicited by CRANSTON and made by ACC/LSL.

In mid-April, 1987,[:::;:;]visited ACC in Phoenix at
ACC’s expense. This trip occurre ess than three weeks after

placed a statement in the Congressional Record that
assisted LSL in its litigation with the FHLBB.

131[:::::::]testimony under oath before the Senate
Select committee on Ethics on 12/11/90,[  Jwas asked about a

statement j Congressional Record of 3/27/87 attributed to
CRANSTON. | testified (at page 43), "I wrote the statement,
and I used whatever I had in my files." repeated at page

144, "I wrote the statement". At page 64, she was asked, "Did
your inserting that statement into the Congressional Record have
any relation to Mr. Keating or| [or Lincoln? By that, I
mean, did they ask you to do it, or request you to do it?"
responded, "No, they did not request that I do it. It may
have inadvertantly assisted them but it was certainly not the

purpose of the statement". Later she was again asked, "Had you
talked to or anyone else at Lincoln at that time?" and

she responded, "No", (at page 145). LSL attorney/lobbyist| |
| ihas advised that|

description before
The Ethics Committee of the circumstances of the statement was so
unintelligible as to indicate that she lacked sufficient
understanding to author such a statement. Thus, claim
that she wrote the statement without any request from LSL may be
considered perjury under Title 18, United States Code, Section
1621.
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V. ADDITTONAL INVESTIGATION CONTEMPLATED

A. Attempt to identify and interview the California Democratic
Party (CDP) Official who is familiar with ACC’s 1986 contribution
to the CDP.

B. Interview Senator BYRD’s floor staff members who may be
knowledgeable about the hold(s) on PROXMIRE’s 1986 FSLIC
recapitalization bill.

C. Interview former LSL employee | | regarding
circumstances of the 1986 LSL line of credit to CRANSTON, and the
reason for the secrecy surrounding it.

D. Re-interview I:l

E. Interview GLENN regarding his "hold" on PROXMIRE’s 1986
direct investment legislation, to determine if he was aware of
CRANSTON’s involvement.

F. Interview CRANSTON.

G. Interview and CHARLES KEATING, if and when they
become availabIe.

H. Consider locating other individuals who may have solicited
CRANSTON'’s services in connection with contributions, such as:

1. E. GALLO, Modesto, California - contributed
$200,000 to CRANSTON’s voter registration project in 1987 - 1988.

2. | | Los Angeles, California - CRANSTON
may have interceded with FHLBB| [in 1988 in
connection with| |attempt to acquire TAHOE SAVINGS.

3. |

I. Interview CRANSTON’s| |
regarding the LSL line of credit and the $85,000 contribution to
the California Democratic Party.
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Memorandum
To : SAC, LOS ANGELES (58C-PX-41605) (SARA-Bate (F¥)/5/91
From : SA

Subject: U.S. SENATOR ALAN CRANSTON, ET AL;
CORRUPTION OF PUBLIC OFFICIALS;
00: PHOENIX/LOS ANGELES

This memo summarizes the evidence as it relates to
Senator DONALD RIEGLE.

I. BRIBERY/GRATUITY
A. THINGS OF VALUE RECEIVED BY PUBLIC OFFICIAL

On 3/1/86, RIEGLE attended the opening of ACC’S HOTEL
PONTCHARTRAIN in Detroit, Michigan. ACC paid round-trip travel
expenses for RIEGLE and his wife from Washington to Detroit.

On 1/28/87, KEATING offered to organize a fund raising
event for RIEGLE at the HOTEL PONTCHARTRAIN with a goal of
raising at least $100,000. The fund raising luncheon was held on
3/23/87, and $95,150 was contributed to RIEGLE, of which $78,250
was contributed by individuals affiliated with KEATING as family,
employees, or spouses of employees.

On 2/22/88,| offered to sponsor another fund
raising event for RIEGLE to be held in New York on May 10 or 11,
with the goal of raising $100,000. This event was never held,
and no ACC/LSL affiliated contributions were made to RIEGLE after
March of 1987.

B. OFFICIAL, ACTS

RIEGLE attended a meeting on 4/9/87 in Washington with
the San Francisco regulators, along with three other senators.
The senators were interceding on behalf of LINCOLN SAVINGS, and
this meeting followed a 4/2/87 meeting the senators had with

FHLBB| | RIEGLE did not attend the 4/2/87 meeting

and he claims he had no prior knowledge of the meeting. However,
RIEGLE probably helped arrange the meeting with a GLE

has admitted he suggested to in March of 1987 that meet

with the Arizona senators regarding LINCOLN SAVINGS., -
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C. NEXUS BETWEEN OFFICIAL, ACTS AND THINGS OF VAILUE RECEIVED
BY PUBLIC OFFICIAL.

RIEGLE attended the 4/9/87 meeting with the San
Francisco regulators only 17 days after the $95,150 fund raising
luncheon.

IT. PERJURY
A. RIEGLE’S STATEMENTS UNDER OATH

In his testimony before the Senate Ethics Committee,
RIEGLE testified that he returned approximately $78,000 in
campaign contributions to KEATING affiliated contributors only
after learning from the DETROIT NEWS on 2/28/88 that $66,000 of
the HOTEL PONTCHARTRAIN fund raising event proceeds came from
KEATING affiliated individuals. RIEGLE explained that this
created an appearance of conflict of interest, because the funds
were received close in time to the 4/9/87 meeting with regulators
attended by RIEGLE.

On 10/17/90, testifying before an executive session of
the Ethics Committee, RIEGLE stated that until the DETROIT NEWS
story was published nearly a year after the HOTEL PONTCHARTRAIN
event, which revealed that $66,000 of the proceeds came from
individuals with "apparent direct business connections to
KEATING", RIEGLE had "no prior knowledge of this pattern of
contributions" (page 37). RIEGLE testified he asked his staff to
immediately check the story’s accuracy, because he had "real
doubts" that it was accurate. RIEGLE said he initially thought
the story was "maybe a hatchet job and untrue" (page 38).

On 1/7/91, in his public testimony before the Ethics
Committee, RIEGLE repeated that when he first saw the DETROIT
NEWS article about the $66,000, "I didn’t believe it because that
was nothing that I knew or was aware of or had imagined" (page
81) . RIEGLE said he then learned that $78,000 had been given by
78 individuals who had listed 13 different business affiliations,
but who were affiliated with KEATING, and "That is the first I
knew of that" (page 81). RIEGLE explained he was troubled about
this and the proximity to his attendance at the April 9 meeting,
so he refunded the contributions.

Again on 1/7/91, RIEGLE testified he was "uncomfortable
about the appearance of the bundling of all of those
contributions, which I had not known about until that story ran"
and his attendance at the April 9 meeting (pages 110-111).
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On 1/8/91, RIEGLE testified that, after the DETROIT
NEWS story ran a year after the fund raising event, "I found out
for the first time that the bulk of those contributions had not
come from my own contributors where we had sent the contributor
list out there, and I thought that is where the bulk of the
effort was going to be directed" (page 152). RIEGLE was
referring to a list of approximately 400 Michigan residents who
had previously contributed at least $500 to RIEGLE, which list
was provided by RIEGLE’S staff to KEATING as prospective
contributors to the HOTEL PONTCHARTRAIN event. With regard to
RIEGLE refunding the KEATING-affiliated contributions, Senator
LOTT asked RIEGLE if he recognized there was an appearance of
conflict in "hindsight", and RIEGLE responded, "Yes, it was
hindsight...But when I saw it, I acted on it."

B. EVIDENCE OF RIEGLE’S CONTEMPORANEOUS KNOWLEDGE OF THE
CONTRIBUTORS AFFILIATION WITH KEATING

bé
b7C

RIEGLE’S fund-raiser involved in the
HOTEL PONTCHARTRAIN event, knew at the time that "the bulk" of
the contributions came from KEATING family and employees. In her
FBI interview, said that the checks received at the HOTEL
PONTCHARTRAIN (as differentiated from checks mailed before the
event) were delivered by RIEGLE tol | and[___ ] explained
that these checks could be identified by FEC records as being
received on March 23 or 24. According to RIEGLE’S FEC report,
RIEGLE received on 3/24/87 checks totalling $21,000 from KEATING
affiliated contributors.

In February 1987, three separate bundles of checks from

KEATING affiliated individuals payable to RIEGLE were collected
by an ACC secretary and forwarded tq |]a fund-raiser for
DECONCINI. With a cover letter dated 3/3/87)] | forwarded an
unspecified number of checks to DECONCINI, for delivery to
RIEGLE. [ |noted in his letter that the checks were raised by
KEATING. DECONCINI testified before the Ethics Committee that he
personally physically gave to RIEGLE the checks DECONCINI
received from (1/1/91 testimony at page 192). In all
likelihood, DECONCINI gave RIEGLE all three bundles of checks

had obtained from ACC in February, because RIEGLE’S FEC
report shows that all these checks in the three bundles were
received by RIEGLE’S campaign on 3/12/87. Checks from KEATING’S
family and employees in the three bundles totalled $28,750.

RIEGLE’S FEC report shows receipt of $21,500 in checks
from KEATING, his family and employees on 3/11/87. Although
additional investigation is necessary to substantiate this, these
checks probably were handed to RIEGLE when RIEGLE and his aide
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Lf |visited the AcCc offices in Phoenix on 3/9/87, and bé
Tew back to Washington that afternoon with | b7c

Thus, RIEGLE apparently had in his hands in March,
1987, checks totalling $71,250 from individualg affiliated with
KEATING, specifically the $21,000 RIEGLE gave on March 23
or 24, the $28,750 DECONCINI gave RIEGLE on approximately March
12, and the $21,500 RIEGLE probably picked up in Phoenix on March
9. If RIEGLE looked at the checks, he would have noticed the
Arizona address% rather than Michigan.

Furthermore, in her interview, said it was
common in the RIEGLE campaign to receive contributions from
family and employees of the host of a fund raising event.
[ estimated that 75% of contributions from hosted events b6
came from the host’s family and employees. Evidence that RIEGLE b7c
was aware of this routine practice would have to be developed.

RIEGLE’S implication that the contributors could not be
identified as KEATING employees because they listed 13 different
business affiliations is specious. A review of RIEGLE’S FEC
report for March 1987 shows contributions of $38, 500 from 35
individuals employed by AMERICAN CONTINENTAL CORPORATION or other
companies where the first two words of their names were "AMERICAN
CONTINENTAL" (such as AMERICAN CONTINENTAL PROPERTIES), $10,750
from 14 individuals employed by LINCOLN SAVINGS AND LOAN or
LINCOLN SAVINGS AGENCY, $2,000 from one individual employed by
HOTEL PONTCHARTRAIN, and $11,500 from eight individuals clearly
identifiable as spouses of ACC/LSL employees, for a total of
$62,750. All these individuals had Arizona addresses, except for
a few LINCOLN SAVINGS employees residing in California.

C. EVIDENCE SUPPORTING RIEGLE’S IGNORANCE

RIEGLE’S |
stated in his FBI interview on 6/20/90, that Knowledge
of the degree of KEATING affiliated contributions, which lead to
RIEGLE’S decision to refund the KEATING affiliated cantrihntions,
m the Detroit Newspaper story. RIEGLE’S
:2:f;i:fin an affidavit submitted to the Ethics Committee, stated
with RIEGLE in Detroit on 2/28/88 when RIEGLE read the
DETROIT NEWS article in disbelief.

4%
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
(] Teletype [0 Immediate [0 TOP SECRET
[ Facsimile [J Priority [J SECRET
X| AIRTEL ] Routine [ CONFIDENTIAL
[J UNCLASEFTO
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Date 6/19/91
1 TO : SAC, PHOENIX (58C-PX-41605)

2 | FROM : SAC, DETROIT (RUC) (C-3)

3 SUBJECT : ALLEGATIONS CONCERNING U.S. SENATORS ALAN CRANSTON,
DENNIS D. DECONCINI, JOHN GLENN,

JOHN MC CAIN, DONALD RIEGLE;

CHARLES H. KEATING, JR., DOING BUSINESS AS

LINCOLN SAVINGS AND LOAN ASSOCIATION,

6 IRVINE, CALIFORNIA, AND

AMERICAN CONTINENTAL CORPORATION,
7 PHOENIX, ARIZONA

CORRUPTION OF FEDERAL PUBLIC OFFICIALS -
8 LEGISLATIVE

(00: PHOENIX/LOS ANGELES)

10 Re Los Angeles teletype, dated 5/30/91, and Detroit

" teletype to Phoenix, dated 6/17/91.

12 Enclosed for Phoenix is an original and two copies of
an FD-302 interview of| which was b6
13 conducted by the Detroit FBI on 6/17/91. Also enclosed is a b7cC
1A envelope with the original notes pertaining to this

14 interview.

15 For information, as previou i Detroit in
referenced teletype, advised
16 the RIEGLE FOR SENATE committee in 1987; however, she stated

she never had any responsibilities whatsoever pertaining to
17 any campaign funds.

18
2 - Phoenix (Encs. - 4)
19 |2 Los Angeles

2 - WMFO
20 1 - Detroit
21 DCM/bas
(7) - 1% -
SRDLA
Approved: Transmitted
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0 DIRECTOR FBI/ROUTINE/

FBI LOS ANGELES/ROUTINE/
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UNCLAS

CITE: //3630:0012//

PASS: PUBL1C CORRUPTION UNIT, AUTTN:

SUBJECT: ALLEGATIONS CONCERNING U.S. SENATORS ALAN CRANSTON,

ET AL; CORRUPTION OF FEDERAL PUBLIC OFFICIALS-LEGISLATIVE; 00:

PX/LA.
RE PHOENIX TELETYPE 10 THE BUREAU, 6/13/91.
ON 7/9/91, A MEETING WAS HELD IN THE LOS ANGELES OFFICE

OF THE U.S. ATTORNEY, CENTRAL DISTRICYT OF CALIFORNIA. AUSA

AND DEPARTMENTAL ATTORNEY

ATTENDED. DURING THIS MEETING, INVESTIGATION THAT HAD BEEN
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PAGE TWO DE FBIPX 0010 UNCLAS

b6
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PREVIOUSLY REQUESTED BY ATTORNEYS WAS

PRESENTED. IT WAS DETERMINED THAT

WOULD REVIEW THE EVIDENCE IN THIS MATTER. ATTORNEYS [ |

DID NOT REQUEST ANY ADDITIYONAL INVESYTIGATION

REGARDING SENATORS MC CAIN, RIEGLE, DE CONCIN1, AND GLENN.

AT'TORNEYS REQUESYED THE FBI

INTERVIEW INDIVIDUALS CONTRIBUTING $2b,000 OR MORE NAL INVESTIGATION

REGARDING SENATORS MC CAIN, RIEGLE, DE CONCINI, AND GLENN.

ATTORNEYS REQUESTED THE FBI

INTERVIEW INDIVIDUALS CONTRIBUTING $25,000 OR MORE TO SENATOR
CRANSTON AND/OR HIS AFFILIATED PACS. THE 1INTERVIEWS SHOULD BE
CONDUCTED IN AN EFFORT TO DETERMINE IF CRANSTON'S FORM OF
SOLICITATION VIOLATED THE HOBBS ACT. THE MAJORITY OF THESE
CONTRIBUTORS RESIDE WITHIN THE STATE OF CALIFORNIA. THE
ATTORNEYS REQUESTED THAT THE INTERVIEWEES BE ASKED WHAYT THEIR
BUSINESS RELATIONSHIPS WERE WITH CRANSTON BEFORE AND AFTER THE
CONTRIBUTION AND WHY THE FUNDS WERE CONTRIBUTED.

PHOENLIX AND LOS ANGELES WILL INFORM THE BUREAU OF THE
RESULTS OF 'THESE INTERVIEWS.
BT
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Memorandum

To : SAC, LOS ANGELES (58C-PX-41605) Date 7/15/91
(SARA) (P)

From SA

Subject: UNITED STATES SENATORS AILLAN CRANSTON,
DENNIS DECONCINI, JOHN GLENN,
JOHN MCCAIN, DONALD REIGLE;
CHARLES H. KEATING, JR., dba
Lincoln Savings and Loan Association,
Irvine, California, and
American Continental Corporation,
Phoenix, Arizona;
CORRUPTION OF FEDERAL OFFICIALS - LEGISLATIVE;
00: Phoenix/Los Angeles

On 7/9/91, a meeting was held at the United States
Attorney’s Office in Los _Andgeles to discuss referenced matter.
In attendance were AUSA| l Department of Justice,
Public Inteqrity Section, Attorney| | Phoenix FBI
Supervisor | Phoenix case agent |Los

Angeles FBT Sunervisoi | and Tos Angeles Special
Agents

At the meeting, SA began by discussing his memo
dated 7/3/91, regarding the evidence against DECONCINI. It was
agreed that there was insufficient evidence to charge DECONCINI
with a criminal violation, and that there were no worthwhile
leads outstanding.

SA[::::]then reviewed his memorandum dated 7/5/91,
regarding the evidence relating to REIGLE. All agreed that there
was insufficient evidence to charge REIGLE with Bribery or
Receiving a Gratuity. | |

SA I:l then reviewed his memor
relating to the evidence against CRANSTON,
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| | Although there was evidence that[:::::::]had
violated federal eleCttff;iif]in connection with conduit

contributions and that may have committed perjury in her
testimony before the Senates Ethics Committee, the attorneys
opined that the offenses were not serious enough to merit
prosecution. After reviewing the evidence against CRANSTON, the
attorneys agreed that there was not enough evidence to support a
criminal charge against CRANSTON for receiving a bribe or
gratuity, or receiving compensation in violation of section 203.
However, the attorneys requested further investigation to
determine whether CRANSTON had required political contributions
from other individuals for whom he may have performed official
acts. The attorneys requested that ERNEST GALLO and all other
contributors to CRANSTON’s voter registration projects who
contributed $25,000 or more be interviewed regarding the
circumstances of their contributions and whether they had any

matters pending with CRAN?IQN'E office, AUSA will
follow the prosecution of and if and when | |
becomes available for interview, will determine whether
contributions and loan t e €es

performed by CRANSTON.

iw1ll also be interviewed.

It was agreed that no other investigation will be
conducted. If the above described interviews develop no new
evidence, it is anticipated that the attorneys will decline
prosecution of all five senators. ‘
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FD-302 (REV. 3-10-82) ‘ ‘

_l_-._

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 7/ 15/ 21
LI b6
Northwest, [Washington, D.C., Attorney izc
for| | telephoned the Santa Ana ice of the D
Federal Bureau of Investigation and provided the following
information:
According tol I
Investigationon __7/12/91 at Santa Ana, California File # _58C-PX-41605 —Q,Oé
= b6
by SA (caw Date dictated 7/12/91 b7C

This document contains neither recommendations nor conclusions of the FBI. 1t is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.




. > .
» - ¥
v .
»
i

- FD-36 (Rev. 8-29-85)
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TO FBI CINCINNATI/ROUTINE/
FBI DALLAS/ROUTINE/
FBI NEW YORK/ROUTINE/

FBI SAN FRANCISCO/ROUTINE/

FBI SPRINGFIELD/ROUTINE/
FBI WMFO/ROUTINE/

INFO FBIHQ/ROUTINE/

FBI PHOENIX/ROUTINE/

BT
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"PAGE 2 58C-PX-41605/UNCLAS/

ASSOCIATION, IRVINE, CALIFORNIA, AND AMERICAN CONTINENTAL
CORPORATION, PHOENIX, ARIZONA; CORRUPTION OF FEDERAL PUBLIC
OFFICIALS - LEGISLATIVE; 00: PX/ILA.

ENCLOSED BY SEPARATE FAX ARE: FOR DALLAS, LETTER DATED

2/5/88 Td FROM CRANSTON, AND MEMORANDUM DATED

12/20/88 TO CRANSTON FROM |RECARDING THE [ |

DEAL." FOR NEW YORK, TWO LETTERS DATED 3/2/88 AND 5/9/88 FROM

CRANSTON TO FOR SPRINGFIELD, A LETTER DATED

5/4/88 TO FROM CRANSTON AND A FORBES MAGAZINE ARTICLE

ENTITLED "POLITICAL GREENMAIL" FROM PAGE 72 OF 5/27/91 ISSUE.

FOR WMFO, hEMO TO CRANSTON DATED 1/2/87.

THIS INVESTIGATION INVOLVES WELL-PUBLICIZED ALLEGATIONS
THAT CAPTIONED U.S. SENATORS INTERCEDED ON SUBJECT CHARLES H.
KEATING'S BEHALF WITH FEDERAL HOME LOAN BANK BOARD (FHLBB)
REGULATORS, IN EXCHANGE FOR CONTRIBUTIONS TO THE SENATORS'
CAMPAIGNS, POLITICAL ACTION COMMITTEES, AND CRANSTON'S VOTER
REGISTRATION GROUPS. THE ALLEGED INTERFERENCE WAS ON BEHALF
OF TROUBLED LINCOLN SAVINGS AND LOAN ASSOCIATION (LSL), WHICH
WAS ULTIMATELY PLACED IN CONSERVATORSHIP BY THE FHLBB ON

4/14/89. INVESTIGATION HAS FOCUSED ON SENATOR CRANSTON, AND

bé
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THE PATTERN OF SERVICES PERFORMED BY CRANSTON FOR KEATING
CLOSE IN TIME TO KEATING CONTRIBUTIONS TO CRANSTON

ORGANIZATIONS.

AMERICAN CONTINENTAL CORPORATION (ACC) AND ITS SUBSIDIARY

LSL CONTRIBUTED A TOTAL OF $850,000 IN 1987-1988 TO "SOFT-

MONEY" VOTER REGISTRATION GROUPS AFFILIATED WITH CRANSTON. IN

DECEMBER 1985, CRANSTON ASKED TO

ORGANIZE AMERICAVOTES (LATER KNOWN AS USA VOTES), A PARTISAN

GROUP CONTROLLED BY CRANSTON DESIGNED TO RAISE FUNDS FOR NON-

PARTISAN VOTER REGISTRATION GROUPS. CREATED A FOR-

PROFIT CORPORATION KNOWN AS NEW DIMENSION RESOURCES TO MANAGE
AMERICAVOTES. BEGINNING IN 1986, CRANSTON SOLICITED NON-
DEDUCTIBLE CONTRIBUTIONS TO AMERICAVOTES TO COVER THE FUND
RAISING OVERHEAD. UNDER THE AUSPICES OF USA VOTES, CRANSTON

THEN RAISED TAX-DEDUCTIBLE MONEY FOR VOTER REGISTRATION

GROUPS, IN PARTICULAR, A GROUP FOUNDED BY KNOWN AS THE
7

FORUM INSTITUTE, AND DAVID ROCKEFELLER, JR.'S CITIZENS

PARTICIPATION PROJECT: THE MISSING HALF. USA VOTES,

AND FORUM INSTITUTE WERE BASED IN WASHINGTON, D.C. AFTER

CRANSTON'S SUCCESSFUL RE-ELECTION CAMPAIGN IN 1986,

bé
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AND FOUNDED IN 1987 THE ORGANIZING

INSTITUTE (OI) AND THE CENTER FOR PARTICIPATION IN DEMOCRACY

(CPD) , CALIFORNIA-BASED, TAX-EXEMPT, VOTER REGISTRATION GROUPS

THAT PURPORTED TO BE NON-PARTISAN.

WAS IN CHARGE OF THE GET-OUT-THE-VOTE (GOTV) IN

CRANSTON'S 1986 CAMPAIGN. FORUM INSTITUTE PROVIDED ALMOST ALL

OF THE FUNDING FOR OI. RATISED MOST OF THE FINANCING

FOR CPD, WHICH BEGAN RECEIVING CONTRIBUTIONS IN SEPTEMBER 1987

AFTER IT OBTAINED ITS TAX-EXEMPT STATUS FROM THE INTERNAL

REVENUE SERVICE. | |AND HIRED PROFESSIONAL FUND

RAISERS TO ASSIST IN THE FUND RAISING. AND

WERE PROFESSIONAL FUND RAISERS FOR FORUM

INSTITUTE AND USA VOTES. CPD RETAINED PROFESSIONAL FUND

RATSE] OF SAN FRANCISCO TO HELP RAISE FUNDS.

IN ADDITION TO THE VOTER REGISTRATION GROUPS, CRANSTON
MAINTAINED TWO SEPARATE CAMPAIGN ORGANIZATIONS AND A POLITICAL
ACTION COMMITTEE. THE CAMPAIGN ORGANIZATIONS WERE ONE FOR HIS
SENATORIAL CAMPAIGN AND ONE FOR HIS 1984 PRESIDENTIAL
CAMPAIGN. CRANSTON'S POLITICAL ACTION COMMITTEE WAS KNOWN AS

THE COMMITTEE FOR A DEMOCRATIC CONSENSUS (CDC). FOR SEVERAL

bé
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YEARS IN THE LATE 1980'S, CRANSTON SPONSORED A FUND RAISING
EVENT IN CONNECTION WITH THE SUPERBOWL, WHICH RAISED MONEY FOR
THESE THREE ENTITIES. IN ADDITION, IN 1986, CRANSTON RAISED
"SOFT-MONEY" FOR THE CALIFORNIA DEMOCRATIC PARTY, WHICH
ASSISTED HIS 1986 CAMPAIGN. SOFT-MONEY MEANS CONTRIBUTIONS
NOT REGULATED BY THE FEDERAL ELECTION LAW, AND THEREFORE SOFT-

MONEY CAN BE CONTRIBUTED BY CORPORATIONS IN UNLIMITED AMOUNTS.

WAS ALSO A FUND RAISER FOR CRANSTON'S CAMPAIGNS,

CDC, AND THE DEMOCRATIC SENATORIAL CAMPAIGN COMMITTEE (DSCC).
CRANSTON AND [ | SOLICITED KEATING FOR SEVERAL
CONTRIBUTIONS, AND KEATING ALWAYS OBLIGED. 1IN 1985, KEATING
RATSED $23,000 FOR CRANSTON'S CAMPAIGNS, AND IN 8/86, KEATING
RAISED AN ADDITIONAL $11,000. IN 10/86, AT CRANSTON'S
REQUEST, ACC CONTRIBUTED $85,000 TO THE CALIFORNIA DEMOCRATIC

PARTY. 1IN 10/86, LSL ARRANGED A $300,000 LINE OF CREDIT FOR

CRANSTON FOR HIS CAMPAIGN, ATl |REQUEST. ON 3/3/87,

KEATING CONTRIBUTED $100,000 OF LSL FUNDS TO USA VOTES. ON

11/6/87, KEATING AIDE DELIVERED TO CRANSTON TWO

ACC CHECKS, ONE TO USA VOTES FOR $25,000 AND ONE TO FORUM

INSTITUTE FOR $225,000. ON 2/10/88, THE CRANSTONS VISITED ACC

b6
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IN PHOENIX, ARIZONA, AND KEATING GAVE THEM TWO ACC CHECKS, ONE
PAYABLE TO CPD FOR $400,000 AND ONE PAYABLE TO FORUM INSTITUTE
FOR $100,000. IN APPROXIMATELY 2/89, KEATING PLEDGED AN
ADDITIONAL $100,000 FOR CRANSTON'S VOTER REGISTRATION GROUPS,
BUT THE $100,000 WAS NEVER CONTRIBUTED. ON 1/10/89, ACC
CONTRIBUTED $10,000 TO CDC IN CONNECTION WITH THE SUPERBOWL
EVENT. DURING THE SAME TIME PERIOD, CRANSTON ASSISTED ACC/LSL
ON SEVERAL LEGISLATIVE AND REGULATORY MATTERS. IN 10/86,
CRANSTON EFFECTIVELY FORCED THE U.S. SENATE FLOOR MANAGERS TO
DROP A PROVISION FROM A BILL, WHICH PROVISION WOULD HAVE
LIMITED DIRECT INVESTMENTS BY FEDERALLY INSURED INSTITUTIONS
SUCH AS LSL. 1IN 3/87, CRANSTON SUCCEEDED IN CONVINCING
SENATOR WILLIAM PROXMIRE TO DROP A LEGISLATIVE PROVISION THAT

WOULD HAVE ADVERSELY AFFECTED LSL. IN 3/86, CRANSTON'S

BANKING AIDE SUBMITTED FOR PUBLICATION TO THE b6
b7C

CONGRESSIONAL RECORD A STATEMENT ATTRIBUTED TO CRANSTON b7D

| IN 4/87, CRANSTON AND THREE OTHER

SENATORS MET WITH FHLBBl REGARDING LSL. 1IN

1987 THROUGH 1989, CRANSTON MADE SEVERAL TELEPHONE CALLS TO
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FHLBB| URGING THE QUICK RESOLUTION OF THE

FHLBB EXAMINATION OF LSL, AND LATER URGING SERIOUS

CONSIDERATION OF A PROPOSED SALE OF LSL. CRANSTON ALSO

ARRANGED AT LEAST ONE MEETING WITH FOR KEATING. ALTHOUGH

THERE IS NO PROOF THAT CRANSTON'S ASSISTANCE TO KEATING WAS
GIVEN IN EXCHANGE FOR THE CONTRIBUTIONS SOLICITED FROM KEATING
BY CRANSTON, ON FIVE OCCASIONS THE CONTRIBUTIONS WERE
SOLICITED AND GIVEN CLOSE IN TIME TO THE SERVICES PROVIDED BY
CRANSTON OR CRANSTON'S OFFICE.

LACKING PROOF OF A DIRECT NEXUS BETWEEN CRANSTON'S

SERVICES AND THE CONTRIBUTIONS, LOS ANGELES AUSA

AND DOJ ATTORNEY HAVE REQUESTED THAT

OTHER BUSINESSMEN WHO CONTRIBUTED SUBSTANTIAL SUMS SOLICITED
BY CRANSTON BE INTERVIEWED. A NUMBER OF MAJOR CRANSTON
CONTRIBUTORS WERE SELECTED BASED ON SEVERAL FACTORS, INCLUDING
THE SIZE OF THEIR CONTRIBUTIONS, CRANSTON'S PERSONAL
INVOLVEMENT IN SOLICITING THE CONTRIBUTIONS, AND THE
CONTRIBUTOR'S STATUS AS A BUSINESSMAN. IT IS NOT KNOWN
WHETHER ANY OF THESE CONTRIBUTORS HAD LEGISLATIVE OR

REGULATORY MATTERS PENDING WITH CRANSTON'S OFFICE. THE

bé
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PURPOSE OF THESE INTERVIEWS IS TO DETERMINE WHETHER THESE
INDIVIDUALS HAD REQUESTED ASSISTANCE FROM CRANSTON'S OFFICE,
AND WHETHER CRANSTON HAD COERCED OR PRESSURED THE INDIVIDUALS
INTO CONTRIBUTING IN ORDER TO OBTAIN SERVICES FROM HIS OFFICE.
THUS, EACH OF THESE INDIVIDUALS SHOULD BE ASKED ABOUT THE
CIRCUMSTANCES OF THEIR CONTRIBUTIONS, INCLUDING THE DETAILS OF
THE SOLICITATIONS, WHETHER THEY HAD ANY ﬁEALINGS WITH CRANSTON
OR CRANSTON'S OFFICE ON SPECIFIC MATTERS, AND WHETHER THEY
FELT COMPELLED OR PRESSURED TO CONTRIBUTE IN ORDER TO RECEIVE
THE SERVICES FROM CRANSTON'S OFFICE.

RECEIVING DIVISIONS ARE REQUESTED TO REPORT RESULTS TO
BOTH PHOENIX AND LOS ANGELES DIVISIONS.

LEADS, CINCINNATI AT CINCINNATI, OHIO: INTERVIEW[ |

AMERICAN FINANCIAL CORPORATION, P.O. BOX 806,

CINCINNATI, OHIO, 45201. OR HIS COMPANY CONTRIBUTED

$25,000 TO THE FORUM INSTITUTE, WHICH WAS RECEIVED ON 5/26/88.
VIRTUALLY NO DOCUMENTATION OF THIS CONTRIBUTION COULD BE FOUND
IN FORUM'S FILES, AND SO IT IS UNKNOWN WHETHER CRANSTON

ACTUALLY SOLICITED THE CONTRIBUTION. BEFORE MOVING TO

b6
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PHOENIX, KEATING WAS EMPLOYED BY AND THEY APPARENTLY

REMAINED BUSINESS FRIENDS.

DALLAS AT FORT WORTH, TEXAS: INTERVIEW

FIRST CITY PROPERTIES, INC., 3200 FIRST CITY BANK TOWER, 201

MAIN STREET, FORT WORTH, TEXAS, POSSIBLE TELEPHONE NUMBER

OR HIS COMPANY CONTRIBUTED

$150,000 TO USA VOTES APPARENTLY IN 1988. | |

IN EARLY 1989,[::::]WAS APPARENTLY SOLICITED TO

CONTRIBUTE $100,000 TO THE SOUTHWEST VOTER REGISTRATION
PROJECT, ALTHOUGH|  |WAS REQUESTED TO SEND HIS CHECK TO

CRANSTON OR TO MAKE IT PAYABLE TO USA VOTES. CRANSTON'S NOTES

REFLECT THAT HE SPOKE WITH ON 3/9/89, AND[ | STATED HE

WAS FRUSTRATED BY THE LACK OF INFORMATION AND THAT HE WANTED A

REPORT ON SOUTHWEST VOTER REGISTRATION PROJECT'S PAST

ACCOMPLISHMENTS. IT IS UNCERTAIN WHETHER EVER

CONTRIBUTED THE $100,000 TO SOUTHWEST IN 1989. PER THE FAXES

TO DALLAS, IT IS APPARENT THAT CRANSTON WAS INVOLVED IN

ACQUISITION FROM THE GOVERNMENT OF AMERICAN SAVINGS IN

bé
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CALIFORNIA, ALTHOUGH IT IS UNCLEAR WHETHER CRANSTON ASSISTED

IN THIS TRANSACTION.

NEW YORK AT NEW YORK CITY:

INTERVIEW

JENNISON ASSOCIATES CAPITAL CORPORATION, 466 LEXINGTON AVENUE,

NEW YORK, NEW YORK, TELEPHONE

RECORDS SHOW

CONTRIBUTED $25,000 TO THE

RECEIVED ON 11/29/87, AND AN ADD

FORUM INSTITUTE WHICH WAS

ITIONAL $25,000 TO FORUM

INSTITUTE RECEIVED ON 3/18/88.

ALSO CONTRIBUTED $10,000

TO USA VOTES IN 1987 AND 1988.

CRANSTON'S NOTES SHOW THAT ON

4/13/89, CRANSTON REQUESTED THAT

CONTRIBUTE AN

ADDITIONAL $25,000 TO FORUM INST

RECORDS ALSO SHOW THAT USA VOTES

ITUTE AND $5,000 TO USA VOTES.

FUND RAISER

CONTACTED IN 4/88.
NEW YORK AT NEW YORK CITY: INTERVIEW
NEW YORK, NEW YORK, TELEPHONE RECORDS

SHOW THAT CRANSTON MET WITH

ar[ JoFFICE aT 10:30

A.M. ON 2/29/88, POSSIBLY ACCOMPANIED BY AND

PER THE FAXES

PLEDGED TO CONTRIBUTE $100,000 BY 4/1/88. RECORDS SHOW

TO NEW YORK, APPARENTLY
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TELEPHONED ON APPROXIMATELY 4/13/88, AND THAT FORUM

INSTITUTE RECEIVED $100,000 FROM ON 5/3/88, RESULTING IN

CRANSTON'S THANK YOU LETTER DATED 5/9/88.

SAN FRANCISCO AT TIBURON, CALIFORNIA: INTERVIEW

CALIFORNIA, 94920.

CONTRIBUTED $25,000 TO CPD ON A CHECK DATED 9/7/88 DRAWN ON

THE ACCOUNT OF

CHARITABLE TRUST AT THE SAN RAFAEL MAIN OFFICE OF BANK OF

AMERICA. THE CHARITABLE TRUST CONTRIBUTED AN ADDITIONAL

$15,000 TO CPD, WHICH WAS RECEIVED ON 3/14/89.

SAN FRANCISCO AT SAN FRANCISCO, CALIFORNIA: INTERVIEW

SWIG FOUNDATION, FAIRMONT HOTEL, SAN FRANCISCO,

CALIFORNIA, TELEPHONE RECORDS SHOW THE SWIG

FOUNDATION CONTRIBUTED $50,000 TO THE FORUM INSTITUTE IN 1986,

POSSIBLY FOLLOWING A MEETING OF AND SENATOR JAY

ROCKEFELLER IN 9/86. RECORDS SHOW THAT THE SWIG FOUNDATION
CONTRIBUTED $25,000 TO THE FORUM INSTITUTE WHICH WAS RECEIVED

ON 9/27/87, AND AN ADDITIONAL $25,000 TO CPD RECEIVED ON

5/12/88. ALAN CRANSTON AND WROTE

SEPARATE THANK YOU LETTERS DATED 11/13/87, 6/1/88, AND 6/2/88.

b6
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HOSTED A FUND RAISING EVENT FOR CRANSTON'S CAMPAIGN

IN 9/86, WHICH RAISED $10,000.

SPRINGFIELD AT DECATUR, ILLINOIS: INTERVIEW |

ARCHER DANIELS MIDLAND CO., 4868 FARIES PARKWAY,

DECATUR, ILLINOIS, TELEPHONE ARCHER DANIELS

MIDLAND (ADM) CONTRIBUTED $50,000 TO THE MISSING HALF THROUGH
AMERICAVOTES IN 1986. RECORDS SHOW ADM CONTRIBUTED A TOTAL OF
$200,000 TO THE FORUM INSTITUTE AS FOLLOWS: $50,000 ON
5/3/88, $50,000 ON 5/11/88, AND $100,000 ON 9/26/88. A
CRYPTIC NOTE ON AN INTERNAL LIST OF FORUM CONTRIBUTORS STATES

IN REFERENCE TO THE ADM CONTRIBUTIONS TO FORUM "3RD FROM

IDENTITY IS UNKNOWN TO LOS ANGELES

DIVISION. RECORDS SHOW CRANSTON SENT] A THANK YOU

LETTER DATED 5/4/88. IT HAS BEEN WIDELY REPORTED IN THE MEDIA
THAT ADM HAS BEEN POLITICALLY ACTIVE PROMOTING ETHANOL AS AN
ADDITIVE TO GASOLINE. ADM PRODUCES APPROXIMATELY 70% OF
DOMESTIC ETHANOL. 1IN 1990, ADM AND OTHERS SUCCEEDED IN
OBTAINING AMENDMENTS TO THE CLEAN AIR ACT AND THE INTERNAL

REVENUE CODE THAT PROMOTED THE USE OF ETHANOL. IT IS UNKNOWN

bé
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WHETHER CRANSTON OR CRANSTON'S OFFICE ASSISTED ADM IN THESE OR

ANY OTHER LEGISLATIVE OR REGULATORY MATTERS.

WMFO AT WASHINGTON, D.C.: INTERVIEW

THE KAEMPFER COMPANY, 1250 24TH STREET, NORTHWEST, SUITE

300, WASHINGTON, D.C.

IN

9/86, HOSTED A FUND RAISING EVENT AT HIS HOME IN

WHICH APPROXIMATELY $200,000 WAS RAISED FOR CRANSTON'S 1986

CAMPAIGN, AND OF WHICH APPROXIMATELY $20,000 WAS RAISED BY

OFFICES AT 1250 24TH STREET, NORTHWEST, SUITE 3

HIMSELF. WAS ALSO THE LANDLORD FOR CDC'S

00, WASHINGTON,

D.C. (SAME ADDRESS AS AND

FREQUENTLY

ALLOWED CDC'S $500 PER MONTH RENT TO GO UNPAID.

FOR EXAMPLE,

FEDERAL ELECTION COMMISSION RECORDS SHOW THAT CDC PAID THE

KAEMPFER COMPANY $5,000 OF RENTS IN ARREARS ON

CONTRIBUTED $5,000 TO CDC ON 4/4/88.

3/15/88, AND

ACCORDING TO

bé
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BT
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CLTE: //31%0:4840 //

SUBJECT: ALLEGATIONS CONCERNING U. . SENATOR ALAN CRANSTON:
ET AL; CFPO-L; 00: PHOENIX/LOS ANGELES.

RE LOY ANGELES TELETYPE TO DALLAS, ET AL, 8/15/91.

b6
ON 8/16/91, . b7C

FI. WORTH, TEXAS, ADVISED HE HAD SPOKEN WLITH WRHO 1S

CURRENTLY LN MAINE.
[ ] iNDICATED HE WOULD WILLINGLY FURNLISH ALL DETALLS

REGARDING THIS MATTER BUT NECESSARY RECORDS AND DOCUMENTS TO
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REFRESH H1S MEMORY AND PROVIDE DETAILLS ARE 1IN FT.
WILL RETURN 10 ¥T. WORTH 8/26/91, AND AN FBI INTE
SCHEDULED WITH HIM FOR 8/2'7/91.
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TO DLIRECTOR FBL/ROUTLNE/
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¥BI PHOENLIX/ROUTLINE/

B
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SUBJECYT: ALLEGAT1ONS CONCERNING U.S5, SENATOR ALAN CRANSTON;
ET AL; CFPO - L; 00: PHOENIX/LOS ANGELES.

RE DALLAS TELEYTYPE TO DLRECYOR 8/L7/91.

b6
ON 8/22/91, b7¢C

FORT WORTH, TEXAS, ADVLISED [ | HAD CALLED AND REQUESTED

INTERVLIEW DATE BE CHANGED TO 9/b/9l, BECAUSE OF ONE WEEK

DELAY IN RETURNING TO FORY WORTH.

UAC, INTERVIEW WITH W1LL BE CONDUCTED ON
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9/5/41 AT FORT WORYTH DUE 10 NECESSLTY HE REFER TO DOCUMENTS LN
FOR'T WORTH.
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BT
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CLTE: //3160//

SUBJECT: ALLEGATIONS CONCERNLNG U. S. SENATORS ALAN CRANSTON,

E'Y AL. CORRUPTION OF FEDERAL PUBLIC OFFICES-LEGLSLATIVE.

00: PHOENLX/LOS ANGELES. N
RE LOS ANGELES TELETYPY ''O BUREAU, AUGUST Lb, 1991, .
FBL CINCINNATI HAS MADE A REQUEST T0 INTERVIEW[ ] :gc
AMERJ CAN ¥ I NANCG LAI
CORPORATION, CINCLNNATL, OHLO, CONCERNING THE EXTENT AND
NATURE OF HIS INVOLVEMENT WITH U. $. SENATOR ALAN CRANSTON
AND CRANSTON'S STAFF. GENERAL COUNSKL FOR AMERLCAN FINANCIAL
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coc Pu-blef=""
5€C~”"" - o
- Ratorz | o .m(ﬁ’s/
! r. é/L/:::)‘( | \ (20




PAGE 'TWO DE FBIC1l 00Ll2 UNCLAS

CORPORATION, HAS ADVISED THA'LT RESEARCH

BE COMPLETED WLTHIN THE NeXT TWO WEEKS

CONSIDER GRANTLING SUCH AN INTERVIEW AT
THE ABOVE IS BEING SUBMITTED FOR

RECELVING OFFLCES.

BT

#0012
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OF THLS MATTER SHOULD

AND 'THAT WOULD

THAT TIME.

THE INFORMATITION OF
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