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Mr, Tolsan. - - =
N, Ketban ooooo-en

Bpocill lgeat h Gharp
Little nocx, lctnnlas

L 'fhoro are luclosod, tqr your ufonation, ! ‘ f_;-_f -‘;

copiu of nn anonynous emnnication tiznod "Cltizﬁ.'.’g'r SRR

datod Apr:ll 8, 1939, nt Bot Bpringu, lrkanus.u-.' =
VYery truly yours, i

Co , " Jobn !dgar !loom :
Ly ' o ;:-'. Diroctor oy -

Enclosuro : ' e
cc—Cincinn&tl (Encl.)\

i

Mr.E A Taroio

My. Clcgs -
4y, Coler ..o
"I My, Crowl ...

l;-;uua‘f,‘ -
1 Mr. Y;ci-l"“’
Mr. Ni:
Mz, Quincy 1/

PPPPSPTYRS 3

Mr. Trecy .. -
{otise Gandy .. - }
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>~ ‘val Burean of Investigation

Mnited States Bepartment of Fustice
500 Rector Building
Little Rock, Arkansas
April 9, 1939

7-2

Director
Federal Bureau of Investigation
VWeshington, D. C.

@)
Dear Sir: RE: BREXID.

Reference is made to letter dated Jenuary 3, 1939
(not 1938), from the Bureau to the Little Rock Field Division
(7-576) in this case in which it was requested that an Agent
interview SETHOLIA ATKINSON/SMITE at Hot Springs, Arkansas, and
advise her that the Bureau could not be of assistance to her
because of the loss of her place at the lajestic Hotel in Hot

Springs.

On March 22, 1939, Special Agent J. R. CALHOUN, of
the Little Rock Field Division, interviewed this colored woman and
her husband at their home at # 9 liallard Street, Hot Springs,
Arkansas, at which time she stated that when she returned to Hot
Springs from testifying in the BREKID case in Little Rock in the
fall of 1938, she telephoned to Mrs. ED NAA(IILI.ER housekeeper of
the Hotel liajestie, to advise of her return to the city. This
lady told her that hey time was made out and that she could get
her money. SETHOLILA/SIITH did not ask any questions over the
telephone, she stated, and did not talk with this ledy when she
went for her money, or leter. She asked the lensger why she was
let out, and he replied thet he did not know.

Agent CAIHOUN then told her thet the Bureau was sorry
that she had lost her position but that no Federal lew had been
violeted by reason of the Hotel's failure to continue her employ-
ment. She appeared satisfied with the state of affairs, and her
husband stated thet they would not sterve; that she hed secured
terporary employment since that time.

M s MN@\’/

JRG-jhb .APR 13 123y
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Springs in 1937, as there is
longer in the Bureau.

Enclosure
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Federal Burean of lnuntig&ﬁnn
Hnited Btates Bepa;tm?nt of Justice
HMashington, B. C.

April 25, 1939

MFMORANDUM FOR MR. NICHOLS

p

- -

Re: Brekid/Index o%formants;

Arkansas,

Pursuant to your request there is attached hereto

a letter directed to the Special Agent in Charge at Little Rock,
Arkansas, advising that the Bureau was returning, under separate
cover, the index established in the harboring cese in Hot

no need to maintain this file any

Respectfully,

B. M.Suttler n\___.

1t4

REQGRDED ¢ =
. i H / - - -
umgxm) n 7/:5 7" 3 6 j

U S. DEPARTYENT OF JDRYFE

-
[ Mr.

Mr,

r.
T

and Other Persons in Hot Spri

i

. Tolon
. Nathan  ___. _...
. E. A. Tamm ...
L Clopg L
. Coffey ... .. .....

. Crow! ._____.___..

. Glavin ... ...
. Barbo ...........

L adeete e

Goney
ngs,

-~
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april 25, 1939
7‘5'7(-3';!’5'3’ | |

. &Ochl lgeﬁtrin &trgo
.. Little Rock, Arkansas ..

R Beferenco h -adc to your letter ot love-ber L, 1938, _
nt vhich time you forvarded, under separate cover, an index ::
on various types of informants established during the 1nveau¢a-
tion of the harboring lngle of the abovc-cntitled case duriu v
1937. :

SR ’!'hh fndex is nov being ror'arded to you, xmdor
nparate covcr, to be uintained 1n the mttlo_nock Hol.d
Office. - : : U :

John lﬂgxr Boover
1rector 2

\lr: Tateen. . _".'..._..'
Mr. ;-ntbnn-_..'.._....
IR M - E. A.Tnnn.....

\lr. E'nn -
Mr. Fo‘worth e

mum B Lal N Jllthrmu.
U; v '.’A.I.'

2 i e

i uf HIRNENS




m%& WFAL oF VESTIOH o
‘th me ' MAY 20 jgeate
U. S, BePrRT VT 68 Giayg
It should be noted thet x}""S'mi. 5\ —

~ hés been & roliabio sourpe of infcrimtion for ithe, Bureaqu\‘
for s numbor of years’ ‘and. il hostnc to the prc*ﬂf :

8pr1np. Arkanus, came to the u
“on the afternoon of My 9, 1939, and talked w
ooncerning oondi tions in Hot Springl, Arkanse

- e r. smz tated thet ﬂu'om.r :
reason for hll eoning by the offfce wes thet he had note&
_that in the personnel of the Grend Jury now in session et
- Littls ‘Rook, Arimnsss, ‘wes SiM SUITH, owner of a £illing’
- stetion in Hot prings, Arkenses, an individuel oxtremly
friendly to IEOiHoIAUGHm the Yayor in Hot Sprimgs, .
lr. SIEZ stated that he hed noted through newspsper. = ‘.- .

socounts in the pest that every Federsl Grand Jury emd : =~ '~J. .
évery Federal Petit Jury convened at Little Rook, Arkenns, NEE
~-hes contained the name of one or ‘more psrsons vory Y
. friendly to the Hot Springs’ oily sdministrution. !r. SIEL.
~ stated thet he 414 not know thc pleked t}xeu juron but

‘thet the’ Jury’ oomluiqmn or tho Unu;ad States clerk

‘3

IIL!ER Unitod Statu Clerk of the hlhm Dhtriot of
Arkmul, end @ brother-in-lew of the late Senstor JOSEPH
T. ROBINSON of Arkanses, is oonsidered rather friemdly

to the Hot 8prings oﬂ’lddl.

Y
VeI s o

/. e . ) . I . -



3 MPe SISI lnrornd - that rrol
. wor-tlou rocdnd in Hot Springs recently, !‘odord. g
officisls had beem checking records regarding incoms
tax records and that he felt that if these records wnro L
presented to the pressnt Federsl Gramd Jury in Little . .
Roek, the same would b l-pu't«l to tln llty adniniltn- o i.'-‘;'

' .J‘:.‘,»_': _'”ldﬂliﬂ of ‘the invutign tion presently being eonduotsd
.. by the Buresu of Internal Revenus with referencs to the
inoome tex ut lnyor loumsm uml othor omohh oL

- ¥re. BIEZ’ infomc! that CAIER
- CARRINGTON, a teller in the Arkensas Fetionsl Bank at
Hot Springs, takes care of deposits for ¥eyor NoLAUGELIN
‘nnd undoubtedly hes first hand information rogardin; .

“sttention lnasmnoh W 1t uy desire to furnish this
“informstion %o the Buresw of Intemael Hevenus at the 5 ,
Soat of Government. . If the Burisu feels so disposted, % . ~-..f
it 1s suggested that the Bureau of Internal Revenue be - A
also sdvised that mccording %o Mre SIEZ, vurious gmblers Tl
“ % 7% in Hot 8prings will willingly testify before a Grend Jury
T 7. Af oslled upon to do sos MNr. SIEZ will gledly furnish ..

. the names of gamblers and other persons who :hould bo -
subpoenud if a Tequest is reoeind. b T




" the Yotter from the Little Rook 0ffice duted Moy’
11, 1939, I called SAC Andersen ot Little Rock ..

. persons in ot Springs whom ke has knoun for a4
-nunder of years and from whon he can abtatn tha

' In accordance with your notation on -

and advtacd Aim $hat the Attorney Ceneral Aes -
asked you to furntsh him o conplete swmmory of :

‘the situation §s Hot Springs at the present ttnc.
. I advtsed Anderasen that he should Sforward to th'i
" Bureau within tventy-four hours by air matl

spcetal delivery oll cuailable data tncludtng
infornation concerning the preaent ayorﬂ thc

. Chtel of Foltce, the payof/, and so fort

~‘$nforned Andercen that any tn uiries should bo
" -mode with the utmost dtcorctton and there should;
be no tndiccttOn that ve are naktng any inguiry.*

. ‘ = indéersen aatd'be would'handlaJtht.. "'4
aattar peraonally and that there dre e nuxber qf

e

destred tnformation, ..




3 On lay 18 1989 Auistmt Director
E. Ae TAMM telephoned from the hu-eau rogarding the letter .
" .. .- of reference snd requested thet a disoreet inquiry be made L

“at Hot Springo for more dennito informetion regarding tho "
locel ndnlniltration thero, “th ’

R - 2_. 5 y
ey Accordingly, Sponi al Agent HAYHE A
--1'H0!PSOR mdo oontaots at Hot Springs wi th seversl persons -
who have baen relieble in deannfu with ¢ ﬂc-*Root-

(Y :CORD .,  j[ \O { ! ('*' )“55‘7X

L - | » 'Wremwuuuo wmm*e“
: cleur picture of oondltion! as they allegedly exist, the . -
matter herein is being ourriod wnder nppropri. te uptibﬂ 3 19"13

[S

13

¥
14
3

s A

S : Sooﬁ.on 8320 .nd uveral ‘Succesding”
_4uoﬁbnl, Popc'l Digest of the Laws of ‘the State of Arkensas,
‘prohibits gembling in all forms and provides for & fine of
not less than $100.00 end imprisonment of not less tham . °
thirty days or more than one yssr. The erime of g-bllu
18 olassified as 2 misdemesnor in this State. Pari-mutuel
betting is legal in the State of Arkensas at the Osklswn Raes

freck at Not 8rings, Arkamsas only. This is govermed by : -
sootian 12, 453 ot Pope's Digest. - A / o




" GOVERNOR 'S CONNECTT ON nn'm '
" HOT SPRINGS ADMINIETRATION -
m

PR L lpoaicl Apnt J. l. umom, m e
nthu ot tho Stato of Arkansss, informed that Govermor CARL -
B, BAILEY was admitted to the Office as Governor im Janusry, -
- 1937; thet during the last few days of Janmuary, 1537, he lml
‘the State Poliocs reid the most motoriocus gamdbling house nur
Hot Springs called Clud Belvedere. The State Police took - .-
. o7 7 furniture and gambling equipment from the Clud Belvedere h Xt T T
.- the Cepitol grounds im Little Roek, Arksnsas, whers, after .« = <. T 7T
- """ governor BAIIEY hed advertised in the newspspers that the. ~ ~ - .~
~ gambling equipment was $o be burned, the furniture end other
- .7 materials tken from the Club Belvedsre was in faot bturnede
Y Horever, Former Chief of Deteoctives FERHERT "DUTCH™ AKERS,
BESS c. w7 .. who is now serving four years in the United States Peniten~
A tiery at Atlants, Georgle, informed me shortly after his
S conviction in Little Rook for the herdboring of ALVIE KARFIS
: ~and others that the furniture snd fixtures were not burned _
£t 27 but were returned to the Club Bslvedere while stege props epd sonowtl v
S chesp imitations of the gembl ing devio~s were in fect burnede .
In this econrection he stated that the Governor had saused °
" the raid to de male in order to bring ths Hot Bprings ot"tl—‘
S SES 7% olals imto 1ine so theywould pay him e substantial uounf
oV - IR ror porniuinn to oonduot thsi.r 5ubun; aotivitlu. Pl

1»,. 5 _-,.ne"“é ot

L e

JIl D‘LUS prountly operctor of tha S
I.oo Hotel Ho$ Springc, romorly ‘oonps oted with the Club .
Belvedere as & guard snl bouncer, hss been a friend of thi e
_Bureau since the Kensas City Masseore in 1935, He informed :. =~ . . <.

 Agent THOMPSOX on Mey 16, 1939, thet it is his understandin; R

~ 4hat Governor BAILEY reoei.vn $1,800 a wonth graft from the .

" officlals in Hot Springs in Ro% Springs, Arkenses; that -
7~ although he &1d not Xnow who actual y/ald the Govornor thc
* money, i% wss his opinicn that G MANKING who 1s the

_+President of the  Soutlwest Hotels Corporstion, is the on

louh eorpontion owns and operates hotels in bnphls.
Little Rook, Kansas City, anmd tho lnjntio and Eestman Hotels
ia lot lprin;s, A!tmu. .




-.y 11 1939 .

Iutoru Tnion lrueh Offies 1a Bof Springs, who has beem i
_ friend of the Buresu, s well as & personsl friend of mime -
" sinoce 1933, informed Agemt THOMPSON that it 1s his undere
tt-ndn; that Governor BAILEY receives bdetween $1,000 snd '

2,000 a moath grafs from the Hos Springs otncidu th:t :

lthom he is not sure, he thinks that possidly HENK]
V{JULLIAN, formerly Deputy United States Narshal for e’
Eas tern Distrioct of Arkmeas, end presently Auditer at th._.
Clud Bolvodcro u tb ;o-botwnn who psyo tb -ouy to tb
anoro ; D

e -.‘; .

R It ni;'ht‘bo noted ﬁut JULIAN tl ;
'pruontly living at ‘the NOCKAFELLOW Note 1 located at P‘rt
and Centrsl Avenus, telephons 33570. Inoldentially, it night .
" 'be further noted thet Mr. ROCKAFELLOW, wio died several
months ago, was very active in underworld activities in Hot
Springs, being a known contnot for varioun bi; tim erininah,
.and oonfidenoe men. i , -

;; of an outdoor advortlsi ng oo n ot Springu, who hss becn
* friendly %o the Bureau, es well as a'pereonsl friend of the -
g tribsr,sinoo the Eunses City Massacre, informed Agont raonpsox 3
that £t 1s his understsnding that Governor BAILEY recoives *.
42,000 a month graft from the Hot Springs uffiein!.l. lr. P,
_ SEIZ stated that Governor BAILEY was also reputed to have ob-
teined between $50,000 and $100,000 from officiels in Hot
: Springs, whose nsms will be mentioned hereineftor, when bo
" took office im 1937« Mr. SEIZ stated he did not k-ow who the
' oontact ren 'bat'een Governor BLII.‘BY and tho Iood otfloinll 1

' n"o c. FLOYD Qy ‘n‘ P
fornerly United §tatos Commissioner at Hot Sprl ngs, oslled ui':., 4
- the Little Rock 0ffice today and ownferred first with me end <" -
.‘?then Agert THOMPSOX, *Mre HUFF wes fomrly United Statss
,Goniuiuner at Eot Sprl n;s. and At is'my pnoml reool ;oﬁol R

......

Mot Bprings, prior to his spprehension there en June 18, 1038,
While his reputation is questionsble, &% is felt that duo %o
his eonnsotion, he should have reliadble informstion inséfar as
ths Hot lprinp set-up is conseorned.



ltanding Qut Governor BAILEY received enly 66 000 or Clo
" from the Hot Bprings of ficials when he tock office in 1937,
however, sinoce that $ime, he s reputed to have received end
18 receiving $1,000 a month from the Eot Springs officlals.. -
Mr. BUFF stated thad 1% is his understanding that GRADY
MANYING, previocusly mertioned im this letter, is the go-
, botnon for tho Gvnrnor and ﬁa llot}lprin‘- ofti.oidc.t

Hot Springs hed informd the local gamblers thas they Iouu
be assessed $1,800 a month which sum was % e paid the
‘Governor, havever, according to Mre. HUFF, 1EO MolAUG: LIN,
l-yor ot ![ot 8;:-1 n;c, rohlns §800 -nbokm hed the Governar.

": 7 fs el

m DOSB OP HOT SPRIIOC.

¥r. HUFF, Mr. POULUS, end Mr. SEIZ
sll state tl-zt in their opinion, ths boss of Hot Springs is

 Mayor LEOD Pof MolAUG-LIN, who resides at 820 !nlvorn Avenuo, ;
“with his sister end mother, télephone number being 600, - :*
' Nre NOBIE stated it is his opinion that VERMALY )GERWOOD,
Municipal Judge of Bot Springs, Arkansss, 1s thé ‘power behind
the oity sdministration snd its recketecring ectivities. -
_ However, Mr. BOBIE stated thet there haed boen verious rumors’ i .. = .-
of late that LBEO MoLAUGHLIE hes usurped scme of IEDGERNOOD'S . .7
powers snd thet LEDGEHSOOD is feding into the beokgrounde ..
Inoidentelly, Mr. HUFF steted that LEDGERMOOD 16 enxious to

retire but 1s uneble to do so as the Fayor hes refused to . .

allow him to withdrew. - IEDGERROOD'S full neme is VEREAL 8.-

 He residn on Lako Emilton, talephone nunber

. HUFP, nntl Are IOBIE WILLIAM 8,4JACOBS of 118 COdnr Streot R
: ‘Bo% Sprllgl, lxtansu, is the hesd of the gamdlihg -yndioato TRy
“ ‘4{n Eot Springs and vieinity. I8 light be notel that he does
not have 8 listed telephonse - _

A « : 4 -
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" the Blub Belveders whlch 16 iocated on
tho I.itth loeh-not tprlnp Highway, is the most eladorate : e T
gaxbling establishment in this vieinity. This elub, uoonnn; AR
to Nr. POULDS, is owped by WILLIAN 8, J:COBS,mnd seversl . TR
others have a smpll fnterest in the slude Aecording & oo S
POULUS, one OTIS/MeCRAW of 103 Burckwood Street, telsphome . :‘ IR
2528, has & small interest, perticularly im eomneotion tiﬁ Tl
the dice tabless NoCRAN ellegedly has some somnections im R
1ittie Rook, Arkansas, and is supposed ¢t» be friendly with -
" Goverpnoy GARI- Bo BAIIEY. Nre POULUS stated that Blll’Lﬂ'l
hu sma 1l interest in the olube It might be noted that
N ATT8, & npumber of years ago, was the prinocipal opontar o
< or padling houses in the City of Fot Springs end that ~
JACOBS has teken from him eontrol of the gambling houses uﬂ S e
.8t the present time there is a bit of 111 feoling bDetween = JEIRITTINEAPLE S
“him and JACOBS. Im conmsotion with the Belvedere Club, 1%
night be noted that ¥r. EUFF steted that it wes genomlly
reputed that Mayor LB P, Mol2UJ LIN sxd Judge VZiMAL S. A
LEDGIRTOOD togethsr own a b-:ontw—ﬁvo porosnt Interest im ¥he " yx: %
CIub Belvadoro. 3

AR " The Southern CIu‘b looated at 268 :
: contnl lvexmo, Hot Springs Arkenses; aocording to ¥r. ‘Lf :
, 'POULUS, 1s owned by JACOBS with ths excepticn of a smll
interest which might be owned by soMme unksiown gemblers -
The Southerm Club cperates a dook msking establishment n.ll
- year sround, snd hes verious gembling devices in operation - .
uring the wintor tessome This clud is mmnaged by ROSCOR = = e
JOHFSGﬁ vho retidel at 108 tdgc::aod Hct Springs, Arkancuo o R

R me Kentu&y Club looated u} S nT

IR CQntral Avenuc, ‘owtied by JACOBS, is menaged by MAT ICCHI! SR

7 who resides at 907 Park ivenue, telephone 1129.‘ “A book 1
making utablichmnt is opercted lere all yesr sround ull J
~ various gambling tables are o_paretod dnrln; the 'm«:r R
86880Ne i A X

R DL S !b Chie Clubd'is loutod ot 5
Central Avuul, bkphono 210, JACOBS owns ono-thlr‘ )

fnterest iy this olubd, $he other two-thirds pre cwned by

CLEVELA UNG and tho widow of WILLIAX P, xm;n. re

e




EE “POVIDE stated thet there is n'pomuuty £h.t the ut.rns of

L A_,.rl. KLOTHE has boen taksm over by JACOBS and YOUNG. A ook
'making ssteblishment is operated st this place all year u'oull

ud quun; tnblu :n opontod dwlu th-'tnhr unin. g

- Lv.nuo, hlophom 000 is owned by JACOBS and msnaged by ERB -
. O« WHEATIEY, who resides at 212 Niller Btreet, telsphons 2877,
-.“ .7 - Aecording to Mr. POULUS, ERB O. WEEATIEY is & nephew of State -
S 7+ . Senator WHEATLEY of Hot Springs, Arkansss. A dook meking .
f-. . establishment and’ varioul ;enblin; dovieeo aro oporated at tb
S e Ourk Slud all yur amound.t-_ : - !

: The mto rmt (ﬂub sm} Contral . y
Lwnua, hloph:nc 882 is a book meking est.blhhment. Accorde "
ing to Mr. POULUS, JACOBS does not have interest in this

- . olub, and 1% is omed and opereted by IEKF/CARRICIN, who
erocide: SR - residos &t 100 Division, telephome 1815, end a man whose tirct e
s R nano u ‘I‘OBY lut ‘nene and nddress unlcnm‘. e e ’

3,.’\

: L P : : m Bluo mbbon Club s loeatod et 73:}
_central Avenua, !:elephone 840, | ﬁr- -POULUS stated thet JACOBS
‘does nct heve en interest im thiy club which is operated by ..

" three partners, x:anly, CARDNERY HDE‘RSON ddress unkmown,"

LOUISY LLRSEN, sddrecs tr:lmoun, and GEORGEfFAKIS, 340 Holly )

Street, telaphona 5950 ;) RERER s

\

\

T A n\e Citizens cigar Storo .\it located at
740 centnl Avei:uo . elep'homl 341, £66, and S8, This place il

~ owned by BENJAKIN FY EARRISCE/of 43) South ‘Border Street,

~_telophorne 2691, tnd LOUIS J. LOBCIEOTTI 1206 CQntml lvenuo,
' telephono 3350. % Raer A}

| - "It might be noted thet nmumn Foil
EARRISOI i brot_her-in—lnlot. m-. IILLIAI SBIZ 'previously-

‘ N was -t.ua 'mt fro- 1nfomatlon
ouppliod hil by sm WATIS, the cf ficlels of Hot Bprings takw
f£ifty peroent of the winnings of the nrion; gambling houses



DIRECTOR | Moy 11_.' 19%.

./ Of this fifty percent Nayor MoLAUG LIN and Judgs IEDGERYOQD
©7_@ivide BTh paroent.’ The otder 12} peromt is &ivided ameng
=~ Sheriff JARION ANDERSON, who luidu et 1306 Cntnel" me, :
" . . %elephons 3203, Cireuit Judge BiRL WITT, who resides at =
.. %284 Central Avenue, teleprone 2334, County Prononth;
. Attorney CIBSON WITT, who resides st 1835 Centrsl Averus, -
. teleplone 1584, and Comstedle JONE YOUNG, who resides st ::
-~ .8 Worth Border, telsphone 515. Wr, PWUB steted thet it il
" his understanding that Sheriff WARICN ANDERSON, Judge WITY,
. Prosecuting Attorney WITT, and Constable YOUNG each receive ..~ .-
> o stipulated sum easch month for gragt which sum was obtained " -
from the 12} peroent of the income which was assossed ageinst .
the gamblers, and the remaining msoney of this 12} poroont :
was ® tained by Nayor WelAUG:' LIN end Judge IBDGERYOOD.
i . Mre POULTS stated thers is a possibility that Prooccuting .'; s
" Attornay GIBSON WITT doss not receive & specifie sum of ;uft she BT T
zoney but hs possidbly may obtain his fees throu;h finos which
are assessed all book reking esteblishments in Hot Springs.
. ¥ro POULUS stated thet Deputy Bheriff ROYY who is also .
. the jailor, and sho resides at 806} Ouachite Avenus, T TIENE
"7 " reputed te be the real he:d of the Cheriff's 0ffice. He 1- PO
" & son=in-law of Constable YOUNG and formerly United Stetes:: - .. -~ ...
" Commissionar gt Hot Springs. Np. POTLUS steted thet he dld '}"5
" not know definitely whe ther of not ROY ERMEY receives ;rnft
<7 of any naturel HNre 'POULUS € tatsd thst Alere was 1o way o -
72, figure out how mush money quor MoIAUGELIN or VER"AL IZ-'DGER- R
e !IOOD received. “ 2 o

Cad e
. v::

PR S R R e llr. 83 Z statad that to ﬁc beat of oo e
. hll knarladgo hyor 1B Mo 1LIN, Judge LRDGERTOOD, end : LT LT
| City Attormey Ae. T. “SOENY VIES, who hes an otfioo in tho '
- Citizens Building with Judge L!DOERFOOD "am resides om - .
. leke Hamilton, are the tiree dty oft‘io!als who obtain graft.
: DAVIES, ccoording to Mr. SFIZ, 1s suppcsod to be the “fixer®
“who tabs sere of fixing juries, and equaring things with
Government offiolalse Nre SEIZ stated thet MolANG: LIN .
_undoudtsdly gets the most grafs; thet ISDGEF.'O@ and Jnd 0
EARL WITT prob-Wy come rext and prodebly share alike; M

M 777777 1% s his understanding thet Sheriff ANTERFON gots’s stipuwet T
f»"ﬂ* i3 o lated monthly fee; thet “SONNY" DAVIES gets either & smsll
Ry © graft or is repaid by logsl tusiness whish is given S him




- ﬁy %he oiv ‘ad oounty otﬂcuh.
stated thet he was oonfident thet Judge WITT snd Sherilf - :

. ATDERSOR receive greft every month, but as ®© GIBSOE l’.tﬂ'. .
. County Prosecuting Attornsy, snd CURTIS RIDGEFAY, Assistanmt :
" Prosecuting Attorney, be d1d not Inow doﬂnitely whetler or

‘not they sotually receive graft or amly eollect fees on the -
fires whioh were sssessed sgainst Jbook nking ongbuehunh.

- fhovovnr. the prosecuting attomq s &
‘ -*—'bo'orth QlOMnmth.,_; - “

. Tl e SRIZ statod ha d1d mot think n.puw_. S
Shorirf OY txm or Cth nblo xam m reuiﬂn; ny ;utto o3 )

Tt BRI ctanding that of m eounty efficlisls only Sheriff AMDERSON

- end Judge XITT rece ive greft; that of the olty offioisls

e only ¥ayor YelLUGELIF exrd Judge LEDAERAOOD receive graft; and
R .. that ths fifth ome %o recelve greft wae Governor CARL B. _ R
yee® - o o ei S BATIRYL Ky KOBLE stated that he 818 nck’ think ®SOFNY® DAVIES, s 2. " &
' - Consteble YO!IHG or Doputy Sherlﬂ' ERHEY rocei'n nny grlrt a.t
' .lll R et ' :

; o ’ ¥re HWF stated that he &4, rot know ¢

the axsot set—up as 40 ‘the payment of graft at the presont tlu

~ however, 1t 1s hle understinding that five years ego the Club - e
Belvedere, Bouthsrn Club, end other zxmbling esteblishments, R

" not sounting book naking establishcments, were assessed $600

‘ [ s weck es grefte Mre HUFF sta'sd he did not dnow whethsr or
70t this sume sum was & till ascessed or whether it had been
1ncreaaed. further, that he understood MoLAUG LIK end Judze
" IEDGERYO0D togother own a twenty-five percsnt interest in both

A L Southarn Club" md the levedore clubg Wre HIFF ltntod '

o nouus LIF snd Judge: mncmnm raoexve he, *njor ‘vortion of.
© graft snd thet they share‘end share siikes  In yisw ot_ﬁ:cir,_
rmi.ficnuon- and 1ntorests, no_tne has my idu'n ]

‘ L as to the county orrmm. ¥r. EUFP
; _ utatod tm 11: 'is his understanding that Circuit Judge BARL
g,'&;;:;z o - WITT, Prosecutirg Attcrney GIBSOX WITT, snd Sheriff MARIO¥N
] AYDERS(E esch receive $1,000 & month graf$; thet Constable




JOBI 'mmm ugeivec a nnll smount n& -onth as graft. lro e
- HUFF steted Shet Deputy Prosecdting Attome cmrn RIDGENAY "J
S0 is reputed € get $300 & month graft. ¥re P stated that -
2 . ... _he 414 act think A. ¥. "SONEY" DAVIES acéually took sny ;nrt,
EeTT 0wl  however, T might receive a gift nor am then from the Ay
offielsls, that DAVIES was in poor bulth leng hurt honbh
nnd possibl,y -ight dio n nny thu. :

P lr. JIN POUL'JB ltntcd that ne one .- :
AT nppnm:tly dorinihly Xnsw who aotually eollected the grlﬂ
S wlto 0 from the gamblers snd peid 1t to the local officisls, howeve:

| 7 % 7.5 L he thought Sheriff AMERLN collests the graft for himss1f -
T and for Cireuit Judge FARL WITT; tuat he did not thirk !?ayor
¥eldUGHLIN trusts snyore, and the ¢ ¥olAUGFLIN personslly
obteins the greft from JACOBS e it her et JACOBS home or at
‘[T ¢ %he SouthernClub or the Club Belvedores MNr. POULDS stated . .-
- that ARCHIR E. !EDGEE?OOD, who renides st 450 W, Grand Avenn ‘
telephone 2687, brother of Judge VERFAL IEDGERTOOD, works -
R - tl» Clud Belvodero and tbe Southsrn clu'b va.a lookout m ,

C wae to check up or the ewcunt of wmoney won and to repert the . . 7
Ui v smount of winnings %o ¥ayor NeIAUGHLIN end his brother,’ Y‘?’KLL LR
* " IEDGERTO0ODs ¥re FOULDS steted that possibly ARGHIE LEDGERFOM 'f o
‘sotvslly collectsd the graft from JAGOBS. and paid i% to Mayor
- Hou.wmm und Judge I.EDGaR’JJw however' he seriously doubted
Athic. + SRR N

m{ T !r. ROBB st.tad that in hu opinion e 4

L_DGER'?OOD wag the eolleotor of graft for ths of floiels - &
'fef Hot prings and that EZNRI JULIAR was the go-bahwosn for th o
"pay-offa,to Governoy CARLE. BAIIE!. '. .

: .,._lro sxu stabd ho did not ‘tnaw who -
e ctm!l: colleoted the graft, however, ARCH COOPER , s former
" Hot Springs policeoffioer, had sollestsd graft when he was off -
the police force, tut that he is now employed as s leokout
rar and Bouncsr st the Club Belvedere and ' may have something
%0 do with the collecting of graft at she present time. Nr.

.




_ SEIZ stated that one EIV/SPEARS, -b Tesides o ‘Bpear strutf
- mear the Hot Springs High sehool ‘18 probedly one of @e
. eolleotors and that EPEAFS 1s an ex<ccnviot and known '

murderers SFEARS is @ elose friend of Nayor MelAUS I.Il
_ and is supposed to have s dally moming oouforonoo ﬂtl
L anor lnLAUGBLIl la ho lhyor's ofﬁu.

P RO . lonn lhbd u-t u iu- opmo-,
‘ ED SPEAIS 1: just . hang-around and dou nut han nn)thh‘ e
: to do vith ﬁu oclloction o!' gnft. :
: L lr. SBIZ lhtod that ‘raft lc colluhl &
rton tho book uun; utablithnant-\ in twovays, one being & - ¢
fine for an sssessment egrimé& each \book meking estsd 1ishment °
" twice & month end tht 1t is his uhdergtsnding thet this fipe " :
48 $110.00 end costs each wonthe The ctler form of scllecting’”
from the book msking estublishmeunts, scocrding to ¥r. SEIZ, was
thet an wkaorn emount wes essessed ageinst ewch book meking :
_ . establitlment whioh sum wes placed im a regular betting pey= - . .. . .
DR 0T off envelope, md the collector, whoever he might be, ‘would .. .
cL0s e go to the pay=off window in the book making cztahlishmt -
'\ iip... s8 if ‘s Tad won a horse Tace bet and e would reoeiva thh

/.4':,1?". t \, ‘,» “ay : T ®

: e LT AR e ARG OOFER, “Mre SBiZ atated AR

ttut it tn‘oomon talk thet durihg the tims COOFFR was om . R

"~ the polios foroe he ocollsoted $1.00 a day from each prostituto e
in Hot Sprlngs, whioh uoney was sup osed » go to Judgo _,“ Ao
wa,m*oon._,_ L e L

TS

. e SR LA !ro POULUS ststod Chet formarly eaoh

B book makin; ostablishmont w:s assessed 8 oortuin emount of -
“-  greft each week or sach’ month, but that about thiee yeers ago
. this method of eollaotlon was ohunged end ths t now ecch book .
“ msking estmblishment 18 fined . twice a month; that this’ five '
“amounts to sbout 6186.00 overy two weoklg that i¢ is ng 7
understending thit of this fim which wes asebssod only @ "7
‘+: ‘emall par$ of the astual money collected wes 1isisd on the -
" oity's books as being ths fine assessed, while the balanse -
of the money wus received by &yor IeLAUGsI.Il ‘nd other -

o!‘ﬁoiclu




" Wme most of the houses of proatitubion in Mob Springs bave .
~ been olosed and that he does not know whether or not pronﬂ-' ,J

- and .ma;. u:ncmoon in roooivln; the grafte ...

e -lot uohinu are ok being operated generslly in Hot Springs © ¢
.., With the exoeption of being in verious gembling oltabllohmntu E

. mms 'chtod ht e tb'pruom'

tues are belng sssessed, however, in the past the assessing °

P S
. L

lishments end gambling houses not omed by him; that he h
turn hands over the entire graft to Mayor LEO NolAUGHRLIN;

that Mayor NMolAUGELIN then apportions the amount of grefé AR EINT Ry

which esch of the other loml officlals are suppcsed to
reoceives ¥Mr. HUFF stated that ARKHIE IEDGERNOOD is employed
at the Clud Belvedere solely for the purpose of cheoking

‘the income of the olub in order to proteect lqcr XoIAUGPLII

[

At to the book mking ostablhhmontl

- !r. BUFP ltlhd Qnt 1% 4s his understending that at the prosoﬂ R
7 time they are not assessed for graft other then thet they ere . °
. fined twice & month in the amount of $100.00 snd cos ts which g
- would smount to sbout $270.00 or $280.00 & month. Mr. HUFP SRR
" -, stated that he hed never heard any rumors that ths fines were -

- - not astuelly received by the clty, consequently, he bolieved .
~ > that the monay oollected from thoso fimc was not roceivecl

by ﬁxo IMI Off’.O’..l.Q . };5,': ,Ar_ L: N R A

: llr. 8e12 -utea uz.t ot the prosont o

that a1l of the nickel pim dall mohineswhich are operated in -
Bot Springs are eontrolled by PHINMRKS of 1801 Central Lvomo,
Selephone 862, Mr. BEIL statwd ¢ Meyor MoIAUGHLIE is eup~
posed % receive twenty-five peroen$ of $he incoms of these pin
ball machines. MNr. BEIZ stated that there is & policy

oy garme
being opersted by a negro by the name _ot.tlu. TAGE, snd being

v

® 11l = -

w - !r. mr -htod thn\ I.t u nis ndor- s

' ltandin‘ t!ut JAOOBS "who owns end controls praotically all ...
~ of the gembling anmd book meking estadblishments in Hot Springs, ;.

" eolleots the assessments from the other book making estabe. .. -

. of the prostitutes was ;ononlly tnku oare or by ﬂu vu-;“. ;~_ .
e pona d‘u»nq‘; e ‘ St e . R

« R
N .



R

“Pinenced by two 'hito‘n;n','unil

urar-.uon \u !r. mt IN CONXEOT OF with ¢hls policy ;-m

/ oontrol ot'tho !onod wires for all horse race resulds -
" entering Mot Springs," Arhnnn thst he Sn turn sub-leases

- Sprlugo and Cerlend county, Ark mul.

" $hat he hed recently boe ' sontacted by ‘an ‘insursnoe salesmsn’
“ by the nam of LOUIE MXYGRIFFIN, who hed msintained Post ‘.

unknmo Is il hh \ndnr-
standing that Mayor lcum LIl ncuvu o- aort or ;nﬂ %
fron thu pouoy p-o. _— _- v

-‘".w - .~-"

¥ro EOPP ‘mn -um.nmuy he same

o

" RESENE "“"""” SR
LR Wre m lnfbmd thlt JAOOIB llu

" ‘the wire to sach of the seven book meking establishments at =
 the rats of $100.00 a week. Mr, HUFF stated that nrhr the
"expenses have been peid there 18 probebly & profit of -
$500.00 sach week on this lecsed wirep thet it 1s his nnﬂon-

. standing that the lessed wires are eotuslly controlled by - f“_':,.’%_:.“:

¥ayor MolAUGHLIN end Judze LEDGERTOOD end the® JACOBS uroly *
acts as their a ent and the {500.00 weekly ‘raft is received
by lhyor l(oLAmHLIl and Judge IEDGERWOOD- :

' i * =»:‘,- Mr, HUP? ctated the.t !layor IoLLﬂl!!LIl R
1. an attomoy, houver, ‘he does not have any real legal
“ability, however, he controls all the pouonal injury oaso
‘and other importent pleces of 1itizetion in which large sums -’
of money are involved; that it is generelly understood that ’
in every personal injury suit, to be viotorious, 1% 18 : ,
necessary to assooiate with hyor HoLAUGHLIN in the tricl ot_:ﬂ o
the lew suite Mr. HUFF stetsd thut a5 o matter of eelf -, = -
defense the lerge scoident insure nce ¢opporstions will hire - .. - o
¥ayor MolAUGHLIN to defend personal injwy eotionss Mr. HUFF - -
stated that ¥ayor MolAUGH LIN hes & reputation of being ln '
oontrol of all the courts and juries in the oi ty of Hot

2 i ilr-' A. mmo” » UVALL. m‘ ttornoy'
with o!‘nou in tho Arkenses latlomf ank Building, Eok.
. 8prings, ‘Arkenses, inrormd 8peoisl Agent J. Re CALHOUN -

Offios Box 858 im Fot spr ngs; thet GRIFFIN hed informed
him, DUVALL, that Mayor LEO MolAUGHLIN hed talked %0 him

about purchesing & §60,000 annuity wi  the Northwes$

v LA LA L AT B % RSBt Rl A ST e A0 (L e T RPN I M TS e Swtie w4 e BRI P



laﬁond ufo qunnoo conpnny, llnnupolil, Iinnuota
7y . whom GRIFFIN wes connested; that MoLAUGHLIN had stated tat o
B34 . . . be eould pay oash for this snnuity, and would write a ohuk
Led <7 . 7. . on @ Winresota bmke ¥re DUVALL stated the$ GRIFFIN had . i» -
B . esked him i1f a eity oould sue the insurence eompany under th.
_ dlaim thet its oreditors had been defrasuded if an nmuy ;
... was written. Nre DUVALL explained to Agent CALBOUN ¢hat -
© . GRIFFIN 414 not sotually state that this question oonoomol
- IR . Mayor MoLAUGHLIN, but that he interpreted 1% to mean that' .
.. -7 " GRIFFIN or YelAUG LIN wss worried for fear thet in the mnt '
233 7.7 7 of the death of NOLAUGILIN, orsditors of the cliy or other -’
coorrl L oreditors might attempd %o eompel the {nsursnoe eompany te
‘ " pay the $50,000 %o them rather than to the beneficisry listed
o .0 .. . on the ground that the money by which the premiums paid were .
S geouwred by MolAUGILIN, had been obdtsined through fraude - Nre
DUVALL seid thst Mre GRIFFIN is rav at Gildert, Louisiana,
due to the severe illness of his mother, who u believed to
- .. be Postmistress at that point. (The interview with Mr. .
3717 DUVALL wes mede 88 & result cf a telephonio request mede by =77
Mre. DUVALL to ms that en agent contaoct hin on & mt tor vhleh:', il
. wu pcuﬂaly ot vaim to the Buruu.) :

ST, -

,...,.,

< l!r. sgxz 1n!'ormad Agent rmmon tx».at; S
ca \comumrcu us Breezo Btreet, telephone 1633, a teller < °.oh. » .
% at the Arkenses Nationel Bemk which is loocated at Gentral MIEEENEE
. end COurt Streets, telephons 3800, is reputad to be takin‘ " s

- eere of Mayor MoclAUGELIK'S deposi_te. ' Mre 8EIZ further stoted = -

.~ thet Mayor MoLAUGELIN mekes frequent trips to Secint Louls, .
Migsouri, end thet in his opinion, Mayor NoLAUG: LIN hes benk

" scoounts or ufoty doposit vsults 1; 8 ome ot tho bankl  § SRS
7 Saint Loulse [ . ¢, LT ey e o

nom ¢f the gmblon"'h Bot Bprin;l would wuungly volunt«r SO
"any informetion as to the graft snd other corrupt gomditioms . I . - E

R

‘in Bot 8prirngs, Arkensas, however, he felt that sll of the
gemdblers if brought defore a Federcl Grand Jury and informed
of the Perjury Statute, would give testimony truthfully as a
matter of self defense. Nr. BEIZ atated th:t inm view of the
eontrol which Mayor MoLAUGHLIN end Juige IEDGERNOD have over

“ 18 o



= e ek
tho losdd pnblcrc, Dozt ruultt would be obtained by urruﬂu;
She local gexblers and taking them 40 Little Rock defore e
Grard Jury, or soms place where they could mot be contaoted ',
by Meyor NMolAUGILIN or any of his agents; that the ideal plm ..~ [ -
would be to simultaneously srrest sll of the gamblers emd . . .
sssooiates of the Hot Bprings of ficinls and inasmuch as ol "5 ¥ -~ -
‘of the gamblers and essociates would not know what each wad . y: - °
saying abouts the other, theqy would probcbly giwe Sestimony -
- in order to protsct themcelves from going $o 4w Pnuentinry. )
Nre. BEIE, of ocourse, wes advised that the Buresn is no$
investigating the of ficials of Hot Springs for graf$ eor
i . evasion of incoms tax inssmuch as the mtter dou not oo.' \
'ithin our inveutigcth‘ Jnrildio\lon. s

.-w f n

lr. IOBLE statod h- 414 not hnvo tny
ides 88 to sany gemblers who would testify willingly es to
the ocorrupt oonditions in Hot Springs, however, if brought
- ‘befare a Federsl Grend Jury, any or all of ﬁxon might telk . .

‘ n'. ponms ‘stated that ho. 1nrommon-
conld be qbtainod from wrious gemblers if openly gomtected, . . 7
4 hmvor. if subpoeneed before & Federsl Grend Jury, ssversl At
‘might give informstion as & ratter of self preserveticn) ﬂmt
. 8AM WATTS who should be in a position o know the intinate

 detel 1s of the gamdling syndlcets and graft psy-off, and who
is presently on 111 terms wi th JACOBS might tslk before a .
Federel Grend Jury- ¥r, PCTLIS stated thet im his opinion
4f the gemblers were brought before a Grand Jury end ssked
- who they paid their money to, they would testify ix order to . '
o protoot themse 1¥ess Kre POULUS stated tlet a yoar cr two T Dy
" "~ agd the book making esteblichments scees:ments bad beem . -.'5 ¢
" ‘inoressed end thet if the United Gtstes M:torney would ctuﬂ
out with a quoation 1ike  that, tle verious gamdblers would :
* think thet sameone elss ted slresdy given informs $fon and,
;- shese ‘gamb lors would talk in order to keep- olwa ont
“ "ot troubles Y. POULUS steted that one BI ONOVAN of -~ -
‘Chioago, Tllinois, address unknown, had opendd up the l-ntuoky
Club in Ho$ Bprings three o four years ago, and had lost .
$30,000 or $40,000 in the venture, Mr, FOULUS stated that
DONOVAN, inssmuch as he is not commeoted with Hot Springs

sny longr, might te willing to supply information s % the
pay-off he had %0 make snd the eonditioms as they were when
be was operating the Kentucky Club.

o M o



. ; B lr. m shhl &n ln hil 0p1 om’
o D SPEARB 11’ brought defore & Orand Jury would testify im ordert
% save himself from being returned % She Penitentiary; Wt .
EPEARS s sixty-Tive or seventy years of sze, and has a wife :
© end dsughter, and inssmuch as he hes slready served time 4a
"~ . the Penitentiary ho wuu talk in order to bop oul of tho

, Ponltontiu'yo %, ; RO

e el P oMre B!PP stated thtt b smu 'l.
’probably tho only ‘tndividual in Hot Springs who Mayor - ik
. MolAUGHLIN really trusts; thst SFEARS and MolAUG: LIN are wq TRl ,} o
~ _olose snd have a oonference at least onoe e day in the Mayor's -~ S
offiocss Mre EWF stated Shet 1n his epinion SAM WATIS would . x
talk if brought defore & Federsl Orand Jury) further, that - i
BEN HARRISON, @ gambler end brother-in-lew of Mre SEIZ, vouu,.
_tastify if brought before a Grand Jury. Nr. HUFF stated th;t o
ARCHIR LEDGERWOOD, brother of Judge LEDGERTOMD, would no$ -~
wolunterily tell tho truth, however, he 1s r:thor ignorant
and ecould be essily crossed wup by questioning and in thad
~regerd mizht give informetion where h 41id not intend 00 . . .
M¥r. HUFF stated thet HOUSTON EMORY, en attorney im the c&tiunt ',T"’*T :
'~ Benk Building, wss county Prosaouting Attorney for six years . ;- - .
-« between 1930 and 1988, end thet he ws defented for this d‘rioo P
. by BIBSON WIT?, and, oonsequently, has retber i1l feelings ~ = ;' = .
* . towerd the Bot Spring! officiels, ‘snd possibly might be willin‘ _ e
_to sapply’ mfomtion !.n oo:mnoﬁon wlth oonﬂitions ’.ln Hot AR v

w ENFCRCE!‘!EUT -

S e POI.'LUB Wy noms 1%, and
" Mro EUFFall conourred in e opinicn Shet wzioo SBERRY, * -
" whose title is Commissiorer of Public Safety, in which oapaui.i’
.~ “" he 1s Chief of Polics of the City of Mot Springs, Arkanses, 1is
" ‘merely e figurehssd vho wes placed in the present position he -
~ . holds in order to avert oriticism of tor Gu convicstion or ﬁw
‘.. Bot Sprlngt officlels in the KARPIS harborln; oasey that’ RN
'RASEERRY s personally honest and 8 6ss not obteln grafte thno
7 four wen 11kewise concurred im the opinien that Sheriff mxox TR
ANCEREON is merely a figurehesd who was put in his presemd :
position by Mayor MocLAUGHLIN, eonsequently, he is under obliga-
tion to NolAUGHLIN, end aots unier MolAUG! LIN'S Instruotions.




“oan of thno nn m of the opuion ﬁut Shoritt LIDIRSO'

¥ -

. o, . lstter eompylaining abous the ¢
T Springs and vioinity; thet GHAR
o the State Polios, had been sen’t.

‘and that Superlntondent ALBRIGHY &
placcs ere on the seocond floor and

knowledce and es the Bureeu Inows,

AR ILIL BPEIAL nnmnr. :

UL e LT ey m‘r'.htoa that shortly after
R Bonrnor BAIIE‘I took office & Governor, he had wri tten hi- l

' have sny jnrisdiotion.onr then.*""

SR "~ obtains grafss These four mentionsd men likewise etated ht :
N WILLIAM ARMSTRONG of the Arkerses State Eighwey Patrol, is ..
R essentislly honest, however, ss far as law enfordement -ort
CY L is conosrned, he is merely a figurehead; that he odtains
o ~ his orders from Superintendent GRAY ALBRIGEY, who im tra -
rece ives his orders from Governor CRL B, u:m snd that -,
3 i$ is their understanding thct AIBRIGH? is under s poolflo 2
Y .« - ipstructions mot to csuse any trouble with the verious:
L S . t,mblin; ostnblhhunto ln Hot Bprl ngs uxd ﬂouityo ST

ling oondi tiocns in Mot -
RIGH?, Superintendent af

see him by Qovernor BAI[!Y
and hed informed him that there wes no gambling &in Hot Sprlngl,
- Arkang:. se ¥r, EUFF stated he informed ¥r. ALBRIGET he oould
take. him to half a dozen plwes where gambling waes going om =
hen remarked that those -

the Stato Polioe did not

agents of the Buresu of

©  Internel Revenue, heve and are now investigating incoms tex
- returne of the officisls mautioned in this communioc tiome

T e

EETEI N E, };": ';”"fl'ho‘fc roboing hns boen net forth fm' tho
mformttion o!‘ the Buresu and Depar twont inasmuch as to wmy




Little Rook, Arkansas,
© ¥ay 29, 1939. ‘_

BRYAF and A
Routl 2, B

addreuu o
'. Pll'u, ‘n

correotod hto show that they reside in Texas rather t};ﬁ
in Arkansas.
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.‘-

- Hot Springs siftuation, and re uesttng advtcc aa
'_hom‘far to go.. nith theac lgcn l- 2

SAc Anderacu called jran Ltttlc Rook atattng'hc had -
Just recetved a telephone call from two Internal . -
Revenue Agents desiring to talk with Aim about tg:‘

[

-

Y

: B9 1k AN R

I<patnted ‘out to Andersen thot ‘of course we do not D
have eny tnformation regarding any income tax vio- e
lations and thap it {3 a matier o Ppomnon knovledge, Q
a8 I8 disc y the front pe c newqupers, St
- -tkat Nayorf{iclaugklin and Judge dgerwood and all B
- of their cepoctates are icking Aoney a8 fastly as -
- they can. I told Andersen ihat he should cee the e
. Internal Revenue Agenta and tclk to than wtthout .
;o eny reservatton. ) R
e N - B %
ok ' I

a

¢

: .
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500 Reotor Building : o
Little Rook, Arkansas S

RS ! RA rmmr Bhlof d’Poneolt e
o Bat Bprlngl Arkensas, telephoned me toany end stated he was vilim .
. with twa men who desired to disoloss some tntomnum to m Ihh =

‘ nfmnoe *o eondition- at Rot Bprinsh G

;'s- l“-

nono too (navorf a reputation, himsslf, and thnt W present meens -
of 1ivelihood 48 problematical., He has, for the pest eleven years.
worked with, and given me fnformation whsn it would work out to his
beneﬁ.ﬁ. .

Al?ea themuelves f ‘Route 8, Paris, Arh&naaa. and
YSOR, of Roufe &, Bloesan, Arkansal, : Both stated they are '™ - |
o.brothera of ORAGE IJB'IEIN who was convieted in Li;tle Rock,’ last‘,

R uayor ot Bot Springs, and VER '00D,. l!unioipal J’udgo. conferred
. with ORACE apd her attorney, SAMJROBINSON, of Little Rook. At that .

" time McLAUGHLIN and LEDGERWOD agreed to pay GRACE'S attoimey fees ln
' the mmount of $1,800.00; dbut, as a coyer-up,. they had GR.CE exocute . .
& mortgage on tho rurnitura and fixtures of her. osteblislment in Kot '.;
.: Springs. They informed her thst this was ineml.y a sham mortgege mloh
7 would not be fareclosed, pointing out that the mortgage'’s deing sxe- -
_“cuted Bn favor of SAM ROBINSON wowld indfcate to the publio, if
" cheek-up Were mads, that fe was receiving hla fee
"mthor theh trm HoIAnGm end mmrooo.

N

QORPED # Jupiesd 1 tom ~
‘l'he brothera Yelated that prior

they eantomd with SAM ROBINS(N end offered to mu BUBFAL DFAVESTIGATION
assistance. However, he discoursged the plan end tola w,b'm

be abdle %o hnndlo tho mtter latilfnctor!.l’. 3.

U S. DEP, MENT@JUQTICE

EI/VD ) 3774
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- o slnco nmc: GOLDS'EI! has tun lnurou-atd tho neﬂ-
gago hu besn foreoclosed, and, in the opinion of the bmthorl. tb
money has bun dividpd nong ﬁxa Bot Spﬂngl Qtﬁchh. Clagn f .
--'-f:v. B . ~.‘“,- e '.-‘ e -
s P le Both GRAYSOIB nma that wiﬂr to ORAGE'S cmﬂatin
thoy were or the opinion that she would be doudble-orossed by the .~
Hot Springs officials and felt that she eculd have dettered lurul.t
By telling the Govermment what she knew, They seid they learned, -
‘however, that she feared for her life in the svent she talked, uamoh
a8 sha had 014 her paramour, JACKYBAXTER, be had better lom Hos ., .~
~ Springs or they would kill him anmd her, t0o, bdefore she could de R
taken to the penitentiary, in the event she opened her mauth, 'l'h.y
" expressed the opinion that ORACE undoudtedly bas the key to much -
information of value end steted that they would like to have her
$oll the Government all she knows sbout conditions as thoy existed
in Hot Spring.. L R \x Sy
e xn oonmotxm wlth tho pmceung. mh at tho brothm
o oftered to viait GRACE at Alderson, West Virginis, and $o tell her
. how the officials had @ouble~dealt with her in disposing of her -j '
pmporty. Both expressed confidence that they could persuale GRACK
to tell the truth and to essist the Covsrnment in any investlged; fom ..
which m@t be mde of the Hot Bprlnga otﬁolaln. s T

.'Jl.“* t‘f,-.,..-

R P

Ry

' ' - : !laturally, the brothers oanh cxpressed an 1ntereat

in the welfem of GRACE GOLDSTEIN and desired to be informed if her
" mentence could Ye redused on gome form of lenjency shown her in the

‘event she wou].d meke e ¢leen breast snd testify for the Covernmens . | .
in eny trial 'lhich might be brought against llayou' l(cI.AUGBIJN and hia e

s ‘i'hia womation 1- bmu@k%o the a.ttention of the I+
Bureau for suuh ‘sotion ms 1% deéms warranted, The Bureau s mqnestoc

.. %o advise mo in the premises in order that I may puss the Buratu' e, B
; aeoilion en to tho m bmthau 4 ’_ ,

HEA-Jhb



WASHINGTON, D. C.

EAT:DM June 23, 1939

T ' _ With reference to your not.ation on the attached P
letter concerning conditions at HotSprings, Arkansas, I believe e
that when we issue Grand Jury subpoenaes for the racketeers - )
and gamblers in the various sections of the country we ahonld
also subpoena Mayor Leo McLaughlin, Verne Ledgerwood the - -
Municipal Judge, and any other of the so-called office holders
-~ "at Hot Springs who we know are involved in shady deals. I-. "~ -
believe that in connection with the Buchalter case we ‘can ¥
. possibly develop samething which might enable us to find -
”proper grounds for prosecution of l[cLaughlin RS :

’

"We don't want to wait until '~
then before taking up a.ngles :
of attached matters. JEH ;

ORIGINAL FILED T b2
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- U. 8. Department of Justice
500 Rector. nui;ding

".,.’“j.- . Witk reference to your commmnication of May 28, :
1939, advising of the activities of Leo McLaughlin, Major of -
Hot Springs, and Verne Ledgerwood, Municipal Judge, 1 believe",

. it would be well for you to immediately initiate a discreet kR
- Investigation for the purpose of developing all possible: . . &

. information conceming the irregular actifities of lchaughlin b
and Ledgerwood. "It appears that the conduct of these indivi- v

duals is highly reprehensivle and undoubtedly in violation
of existing laws and statutes. While I realize that the
Internal Revenue Bureau of the Treasury Department is con-
ducting an investigation at this time into the income tax "
angles af McLaughlin's and Ledgerwood's activities, I “do not
. believe that this investigation will interfere in any .
S 'manner with a discreet investigation conducted by Egenta
of your office. I believe that an investigation of this"
" kind can be conducted in a thorough and complete mannef - .
without any 1mnediate indication of the Bureau's investi-.,_. e
gation. ‘ 2 o

R Please give this matter immediate and careful :" S
at.tentlon and your close supervision in order that I may ,
. be furhished at the earliest possible date with completq ST P
facts _concerning the activities of these individuals. _} B T

. USLGINAL FILED IF 62- L/g” 057




llr. E. L. Richmond‘

- Federal Bureau of Investigation
U. S. Department of Just.ica
. 500 Rector Building

- Little Rock, Arkansas i’

e T Reference is mde to nw Persona.l and Confidential
M A 1ett.er to you dated June 27, 1939, requesting a discreet in--

. vestigation of the activities of Leo McLaughlin, llayor of Hot

" Springs, a.nd Verne Ledgerwood, Municipal Judge, = -

I desire to be advised of the status of this
investlgation at. the present time. s e

o

——

o 9R_IGIﬁAI; FILEDméo'L—L/ 3705



l.ittlo xook. eranun‘ v

""_"i : ?

™
:um za. ma"*

“Federal Bureau of Invutigaticn
: Wuhiugtcn. D. Qe

- Pmmnt to =y tolophono oonvornt!.on vith .
Inapootor L. B. NICEOLS on June 24, 1939, wherein he roqueltod _
‘offorts be made to obtain a eopy of transeript of the . . :
; tutinony taken § the hearing of anfinvestigsti
' appointed by th use of Roprounta ves of ¢ } A
Isgislature in 1 m. Summery of v.‘hioh test ony was eone s e e
tained in the report of Special Agent D. P. SULLIVAN, Little S
Rook, Arkensas, dated July 15, 1937, in the case ntitled
ALVIN "KAEPIS, with aliases; ET ALy EDFALD CEORGE KEMER = ' .
...~ VICTIMj; KIDNAPING; EARBCRING OF FUGITIVES; OESTKUCTION OF - K A
. JUSTICEBj; NATIOKAL FIFEARKS ACY, little EHook File § 7-2, Spoohl L
Agent R, L. JOENSON of this office contacted the Income Tax . |
‘Division of the Department ‘of Fevenue, State Cepitol Building. ERPI
‘Little Rook, Arhnsu. and was advised that TRAGDER FREEXAN is -5 .
the only person vith a nawe similar to the name of the 1ndividml S
“who furniched the transoript to Speoial sgent D, P, SULLIVAN, :. - =
It was further ascerteinsd that Mr. FIEEKAN died approximately :
two years agop that he was originally from Hot 8prings, ﬁrkausaa. o
and that he vml nt ono tim Cmmty CIQrk of Garland County. oen oy
}.rlmnaalo e E T : . EE :

' Agent JOHHSON thon mdo 1nc1u1r1eo at tho SR
ofﬂoo ot C. G. HALL, Seoretary of stato. §tate Capltol nundlng.l_iy_" .
> L{ttls Rook, Arkansas, where, with the assistance of ELIZASRTE -

- MoCLAIN, a transoript of "A Kecord’ of Procoadingc .of the House
; Inveltigating Committee, Inveltigating Possible Irroguhritlu o

TR .

IR o This té.ﬁuript 18 0
to 1968 lnoluiw of the Journal of the

7,»%/ DEXED,
-r//t 3 Sff" L U/VL/

d /1252 25




' urlootod by the 'typuritton pomnont pubuo record of ua
“Journal on file in the office of the Seoretary of State. -It
‘was noted that the transoript of this House Journal is eon-"
. tained on large pages, approximately fifteen by twenty-four -~
_inches, and that it would not be practical to attempt to oopy
"same on the Rlectro-Copyist in possession of the Little Rook
. 0ffice. Baid transeript indiocates that the fnvestigating .-
‘committee convensd on January 18, 1937; the date of ndjonrnunt
is not reflécted ‘thereupon, It further reflects that the -

: rollwin; per-onl nu nemborl of tho mvoatigating ooumittou

e AT 30
. P R% ST e

wm.m: r; rxmm - Chnimn‘

JORN F. THOVPSOE - Counsel

: : Mrs. NoCLATN first indicated that the o
L original tranloript of this testimony from which the entry .. -0 ...
on the House Journal was gopied is in the vault of the Sacretary A
. of Btate, BShe later indicated that she does not know the
» presont locnﬂon of the orlgiml transcript. v SRy

" S Agont JOHISOI o'burved %hat the oopy of thin
tcstinony. thuo suppondly a part’ or ths House Journal and .
bearing House Journal page immbcra, was not contained in the :
_sams book and under the same cover with the regular BEouse Journal. :
The tostimony was wrapped in newspapers end tisd with a small

rope. Mrs. ¥oCIAIN explained that the instrument was given to

the otﬂee of the SQorotary of 8tato in thu manner, to be filed. -~ °

. ~ ,G. G. KALL. Seorﬁtary of stato, advisod ‘
- thut tho transoript of this testimony is.a purt of the permnent
publio records of the office of the SeOmtary ‘of:Btate, and can
A _' not under any oircumstences be removed from his office. He.'
' stated that said record 1s ayaileble to the pudblie in his orxjm
" apd wil) concequently bé available to anyone .from this offioe.
“ ot his office for eopylng, or for any other purpose. It was ' . -
further asoertained at the office of the Seoretary of State
that the regular price for eopying the transeript of ‘thie
‘testimony would be epproximately §228.00, but the Aesistaxt
Beoretary of ltuto stated to Agent JOENSOF that the offioce of




June 28, 1939 |

L'.

: A;ont JOHISOI nlu obtcinod tm tho
otﬂoo or tho Snutuy of State a copy of the printed Jouml o
of the House of Representatives of the Fifty-first General : LA
. Assembly of the State of Arkansas which is deing forwarded to o
. the Bureau under separate sover. It will be noted that ¢he - .
" above mentioned transeript of testimony is mot Oontn.inu ln ;~.,_ ORI
o nid prl.ntod Boun Jonrul. ;_w.—g,f‘*g,nb SRR

s " I l’m oighty-lu: of said Fouse Jourul R
o nrhotc th‘t on January 14, 1937, House Kesolution No. & vas
~ 4ntroduced into the Eouse of Representatives, whioh ruolution
.. suggested that e eommittee of five members be appointed to /- :
sonduot an investization of Garland and Kontgomery Gountiel. :
Arkensas. This resolution was voted down at the first lnllot.'
vhioh is indicated on page ninety-one of said House Journale "
" Upon second ballot this resolution was carried and a oomuttu
—— was appointed to sonduct this investigation. The seoond vote
is reflected on page ninety-three. Page one hundred and olenn
ﬂ“~ of said House Journal refleoits the names of the members of the
~,: 2 N AT honu appomtnd to soru on uid cmitteo‘ the nmec boin_;:

l‘_ .

o IBOMPSO! of Independonoo - Ohaimn
.. WICHOLB of Logan County
T _KGRP.AY of Dallas County
" - "ROBINSON of lafayette County
“"1_.10&5 of Montgomory County
g RSN The ujority roport ‘of said investigating B
oomnittoo 1- oontainod on pages 8352 to 843 of eaid Jourmale - .
TN Said majority report is signed by ¥. M. TBOHPSO! - Cnnimn; S
R, LEE NICEOIJ - Seoretary, md IZE HURB! .. . SR

P . The ninority report of o814 oonmittes 1a -
reﬂooted on pagea 843 to 846 of uid Houlo Joumal and 1: -ignod ;

: f}t will ‘bo moted that both- the mjority and
nd ._“‘f'."’.'.':‘

> 4

to tho oomittoo on Jndiohry. :
o e g A , ¥ ]
. - Ina turthor orfort to obtain tho originul
trannript o!' testimony in oonnection with this Isgislative
investigation, Special Agent HAYNE A. YHOMPSOX emtaoted Mr. JOEN
R. THOMPSOR, presently Superintendent of the Sttto %elfare Board,

™o 1s & fried of dgent TROPRON.
e $§ e




Direotor | o ~ June 28, 1939

Mr. JOHN R, THOMPSON sut.a to the best
or hil tnowlodgo, ‘there had been dn original and two Soples :
:.__-a.do of the testimony which had been obtained at this .
, ‘.ngiehtlvo inveltigntions that the original had been giv
- %o the Clerk of the House of Ropronnt‘tivol of the Stake - -
P bgichturo ;t the time this ccmmittee had made its report; : 7
-~ _that one eopy had been given to him, Ee in turn had lent it ’
- to WILLIAN T. TEOKPSON, Cho.irnlm of this omttu. who had
" turped 1t in to Governor CARL B, BATIEY. The second oopy m
. been given to PAT ROBINSON of 1ewisville, lafaystte County,
. Arkensas, 'Nr. THOMPGON stated that ROBINSON was very antegoe .-~ -
- . nletic toward the committee conducting thie investigation, amd- "~ . -
in his opinion, ROBINBOXK was obtaining the information and tun- I
7. ing it over to the Hot Springs orowd. Nr, THOMPSON stated that -
.. .the hearing had hesn reported by WALTER POFBLL of Little loqt.
¢ +  Arkensas, who is &’ printo reporter. ¥r. THWPSON further :
‘steted that there was a possibility that one oopy of this rqpnrt
might be found u ﬂl offic of the Co-miuicnor of. Bovému, 3

Agcnt TEOL'PaON oontacted ¥r. B, B, TOLAND,
R Deputy Commissioner of Revenue, and N. E, SHEFFIELD, Cashier

i B ~+ . .. . in the Revenue Depsrtment. Eowever, they informed that to the ,

Sl “best of thedr knowlodgo this report had nover boen filed _1n t_ho g

Agent THONPSCN oontacted FALTER PO!'FEI.L of *
" 5109 PA® Street, Little Rook,’ Arkansas, who stated that he had
~ | msde an original und two dopies of the. testimony given before .
-+ ‘this Legislative investig&tin.g conmittee; that upon mtmctiona '
 from the committee he had turned one oopy over "to. PAT ROBINSON, ..
" ona copy over to JOEN R, THONPSON and had given the orizinsl " -
" oopy to the CIerk of the Eouse of Representatives. ¥Nr. PORELL'.
7 _stated that it was his understending thet the original trens- .. ..
" .oript which hs had given to the Clerk of the House of Rapre&entativu
" had subsequently boen dost*oyad; that it was his understanding = .-
- that ROBINSOK had taken his ‘0opy back to hie home in Inviavillo, '
i Arkamu, and he. ‘bad heard that various ‘people hed raad ‘that
teports. ¥r. POVELL stated that he has his original notes mdo
~ab. tha time of this’ uguht;m, investigation, vhich notes he

8. 1. RICHNOND,
8pecial Agent in Charge.



e N

:
! Ao Re Wlt'”']ml ’ A
! Special Agent, . o :
/ ~ Internal .Revenus Su-du.
.. Treasury Departmenty . -
o/ General Delivery, - ' - '
i g Ho% Springl. lrkmmo
- :‘f“(v!' : Doax‘ url «1 i _ _ Y
A i m: relates to your latter of A.ugnst 5, 1939, in ', 'ff.-i LT
t’ "t ... which you request to be advised whether one JACK nmm. of S
oy W ' " Cleveland, Ohio, is or was e Government employees - B -
va ,\?‘ f As my recollection serves me, JACE/\BAXTER wag the
o : ,\\u {.. ..  paramour of GRAC 6OLDSTEIN when she was residing in Hot ['; e e
e ~ { Springss Since then, as a matter of fact just @ fewmonths 7. & 7
\\ i .wgo, he left Hot Springs and I do not know hie present Wherew . ¥
37 0, abouts, He could be locatsd, however, either through GRACR . . -,
N - GOLDSTEIN, who is et Alderson, West Virginia, or oither one :
S of her two brothers wio reside nesr Parls, Texass. ...
J e I also 'believe that .’r.nfom‘l:!.m regarding hit
! present whereabouts could be obtained throuwgh BILL BRAhDENBURG,
! who operatee '3 oleening ea'ae.'blie}ment at HOt Springa. _ L

Vory ‘!;ruly yours,

'n.’ £, mmsm )

‘o0 = Little Roc-k ‘ K mgm 7 574__3 — _’"C/ I,S(I

(Income Tax Investigation
‘ FECURAL £ F a0 T INGEY TGAY .{3“

Hot Springs, Arkansas.)
AUG 1¢ 1979 y
U & CePrRINE & (F M




Little Rook, Arkansas
August 6, 1939

R oS

Foderal Buruu of Invutigl SR
luhington. D. S ' X
g nc ‘o p. nuuoam. with altas’ - e\
L. 7t Mayor of Eot Springs, Arkansas; EEEEE FEE
B :_ BT AL;  IREEGULARITIES OF LOCAL - BN
B Arhnsu. 2 ‘ ~.
,:  ~ LT e ;v o M“.-'_ ) -N"X‘, :

3

. K AT Rotoronoc 1s made to your Poﬂoml lnl
Confidentul letter dated July 81, 1839, requesting to bo T
advised as %o the ltatun ot tm: hrvntigntion nt tho il
present time.: - A

Immediately upon reseipt of the letter

... of June 27, 1939, requesting a discreet investigation of the
' aotivitiel of 1EO P. McIAUGHLIN and VERRE LELDGERV.O0D, Agents

" of this office began the compiletion of the facts set forth .
- in the report of Special Agent HAYNE A. TBOHPSO!, dated nt
Little Rook, eransu, July 24, 1939. D

Lm I ,&;45?;;:;')

' e In ny reoent conv tution vith the Dirootor
and lr. B. L. rm ‘of the Bureau, I informed then orally con-. N
oerning an investigation being conducted by the Speoial ..
Intelligence Unit of the !reasury Department, assisted by sn
© .. " Agent of the Internal Fevenue. As you know the Direotor otatcd .
U that immedietely upon my return to Little Rook he deairod (_,,,_.---*""’
- . that the follaling 1nrormntion be obtained , ; s e

___.the Buream . xEOORDED &_W e 7 j 7é -2 »:,J'f: >

!hat tho Agents “of tbo lntornal g Jon |
have done in their investigation: dm‘t'suasw OF ”\\ Bk G*\TIO
Stp 15, 1939

-'8 « ¥het persons they are investi eatings IR
8 = The length of time it will take them to c ]
eonphto thol.r uvoctigatiol. ;;-;-1 u S, Dgphamﬁj OF JU ‘TI_CQL,
A B

'7//#3&5»
TH IS SERIAL ozvy

9/,2/57 R5



i . " tn aooordance wlth these mtrueuou.
T londq. July 81. 1939, together with 8pecial Agents¥, €, -.5,-..«
SPEARS and BAYNE A. THOMPSON, the writdr/proceeded $o Mot O
Springs, where he interviewed Mr. A, R{{WATERBEERY, a Bpeoul"j".ﬁ“f
~ Agent, Intelligence Unit, Intérual Kévenie, together with ure PRI
. . Re Mo ROFE, an Agent of the Internal Revenus¢ Bureau. Im =~ . °°
interviewing these men it was deened inadvisable to ask them -
... direct questions for the purpose of obtuinln; tlu 1ntorution L
BT u roquostod by tho Diuotor. G e R

IR LT S “' J:‘ Duriug the oonvorutlon vlth thou t'o PR
e ,non, ur. GATERBBRRY appeared rather ovasive as to the per!onl ;.;;r =
.. oonoerning whom his Unit was interested. He 4id, however, state’ fi X _'_:,,,'.- '
""" that he hed been in Hot Springs since January 9, 1939, with the -~

" exoeption of five nok.. and during that time had been con-: -
tinuously oarrying on his work, .. .55y

HEL e -.»,..’:-‘.-,'

vb: i.. O

During the ocourse of the interview, ¥r.
... WATERBE}RY asked whether the files of this Bureau in Little
- Rook ©0 tained any lnt}fnation relating Yo specifio payments =
e v 7 - meded GM.ATAS. GRACEFGOLI'STEIN or “DUTCH'TU AKERS. Nr. -
=3 .oy o 7 . WATERBERRY Y stated that ho “thought that perhaps viat in the =
LT 7Y statements teken from theso three individuals by Buresu Agents
' they may Lave montioned pay-offs made by them or ‘some other * -
- persons to individuals in Fot 8prings. Mr, WATERBEPKY intimeted -
that he was partioularly interested in knowing of any payments ,«.. .
"of money made to the Mayor, IEO MoIAUGHLIN, or VERNE LEDGER¥OOD, * & - .
or any other public official, which would indicate thet his :
~ Anvestigation is primarily being conducted for the purpose ot
obtaining 1n£‘omatlon relati.ve to theu ividuslt. Al

e

net o = ,' lEr. IATERBERPY end lr \,ROWE gtvo vnriouo o
e astimatu as to the amount of time they expected to cansume " .. . .
s 4n the investigation at Hot Springs; Mr. WATERBERRY stating - !

. thet 1t would be at least one or two months vhilo l!r. RWE
" indtcated it 'ould bo . nuch longer Limay

" Mre FATERBERRY stated that he desired the

R

womtioa from this Bureau above referred to, because he was
. oontemplating taking a trip to ¥ashington to talk to ome of
"his superiors and om this trip intended to interview *DUTCH"
AKFRS and GRACE GOLDSTEIN, end any informstion previously
obtained from them would de nry helpful in imterviewing these
individuals.



"2 The above information obtaimd from lr.

IATERBEBRY cnd ¥r. ROKE was telephonically oonveyed to Mr. . -
E. A, TAMM of the Bureau on Tuesday morning, August 1, 1980.
at which time Nr. TAVYM advised that if any further requests ..

" of this typs were received from Mr. WATERBERAY, he should be

" that he did not oontemplate ooming to Little Roock in the

' -".',"speom Agents FAYNE A, TEOMPSON and W, C. SPEARS, the uritcr

advised that inquiries should be directed to the Xashingtom
Beadguarters of this Bureau. Mr. TAMM was also sadvised that
the files of this office contained no statements of GRACR - i

~ GOLDSTEIN, AXERS or GALATAS speoifieally referring to payments, ' - .
'and accordingly, after the conversation with lr. tm. !r. - -
TM’ERBERRY was ndviud of thlt !‘tot. “'~,~,“ .

..-a

. ‘J\" ‘,.'1

. " 1n oonvoying thi. infomtlon to lro GRS, i

A umnsm ho ‘stated that he had a matter that he desired to LT
take up with the writer which he neglected to mention om - R
the writer's visit to Hot Springs on July Slst. Be lto.tod

;., Tt »

near future, but suggested that if the writer were in the
vioinlty of ﬂot Sprlngl he oommunioato with hi.u.

..‘-,.: __,’,'__ Sl

“on 'rhursday, August Srd, togethor wiﬂ:

interviewed Mr. WATERBERRY at hié office in the Post Ofrico
Building. Mr. FATERBERRY stated at that time that in the .
course of their investigation in Hot Springs, which prlmarny

was the interviewing of bookmekers and parsons in illepgitimate. .

.. 414 know that the Bureau had been very suocessful in the :

' gambling places, time and again these individuals had omonted
to0 him about the manner in which elections were handled, - N
-spacifically referring to the way persons were allowed to voto
and the v-ay their pou tnx rooeiptl were. obtained. L -

e RATHRBERRY stated that while he was ;"*
not runm- with the election laws of the United States, ho O

L prosesutions in Kansas City on eleotion fraud Violations.’ Ur.'. SN
" WATERBERRY stated that any information that he and Kr. norx
hgd obtained as o ruult of their interviews relating to '’

- oleotion frauds or any Federal violstion within the jurhdiction

of this Bnrom would bo udo .nihb!o to Agantc of this oft’ioo.

‘ : . Asan omplo of the typo of inromtlon
he hnd received conoerning the manner in which elestions were
oonduotod in ﬁot Springs, Mr. I’ATERB!RRY. said that several



a made this same oonphint to hh; thﬂ. _
. ¥ U7 that they as bookies or gamblers were advised by scme 1
. Z777 . representative of the City Administration that thcy. the"" Lo
: ~ bookies or gamdblers, were to buy thirty, fifty or one hnndrod I
poll tax receipts at one dollar a receipt. Inssmuch as the ' °
Arkanses State law provides that esch person buying a poll .
~ 'tax receipt for another must be the Agent of the person for i'_

" whom be is buying the receipt, these gamblers were either =~
furnished or cbtained on & form provided by the City Administra- -
tion the written consent of persons to obtain their poll tax -

- receipts. The gamdlers were then expected to pay out of their v:*ﬁ S

"7 . own pookets for the poll tax receipts and deliver the ncolpta

IR in the names signed on the authorisation for thea to purchase .. .
such receipts to the City Eall. On the day of the election . ...
the persons who bought the receipts were instructed to see -~ =~ .

.. s.. : . that the receipts were given to persons who were to vote as tho e

23 R T City Adminjstration directed. Mr. WATERBERRY stated that im & "~

many instances some of the persons in whose names the tax

R receipts were issusd were no longer in Hot Springs, and that

lt wu hic infomtion thnt votu wero out in theu nnme..

.s_. % ¥ - LR PP R PE

S inAtviduale

AR LN AT
R .
"-'v,«, .

o BRI loro oonploto 1ntomtion oonoeming thou o
oleotion irreguhritlu can be found on Pages 651 through 87 or -

... the report of Special Agont HAYNE A. TB(HPSOB datod at Little
S '._Rook. July 24, 1989. L OE N R : S

T T gy nmnnnm alao st-tod that he had” o
been 1nfonned that e County Clerk or City Clerk or Colleotor.
" whose duty it was to issue poll tax receipts, had refused to
$ssue poll tex receipts im ocertain instances, saying that he
“  was not going to issue poll tax receipts in the name of pereons
... whom he knew to be dead, and that lhortly ufter thil, the clerk
4 Colloctor was rmmd n'on offioo. e N

PSS NELEEL S i Pran tho informtion furnlshed by ¥re it
: IATERBEBRY lnd that set forth in the report of Specisl Agent
THOHPSOX above nt’orred to, it cppeus thnt thero nay bo_‘ N

.' & n' Dopu'tmontal Circular § 2882, diuotod
to mitod Shtu Attorneys and Marshals, dated July 17, 1936,
whioh vn distridbuted to the Piold in the same yur. it appears

R et T L R TR PR T, WAL B0 B, v T s A L I sl S LT AR T LR L



that there in rul!.ty but thra nothodo of obtainlng
oonviotions in election fraud oases, First e Under Socttu o
§ 140, Title § 18, United States Code, dealing with the - :
false or fraudulent use of a Certificate of Citigzenship cl'
Pegistrations Seoond - Section # 61, Title § 18, United
~ Btates Code, generally referred to as the Civil Rightc Billy

Third - Seotion # 260, Title § 2, United Btates Code, re- . . °: o

- lmting to dribdery, boin; thc ° lo:t omonly uud to pro:uuh:
oloution ”lﬂ‘.o "*f L LR 4 : AR S

.‘-‘-.‘,

) w Inssmich 88 , Seotion } 02 of the lhmnl ot Bl

Ruln nnd leguhtim states that investigation of alleged
violations of the election laws shall not be instituted nith- B
- out prior authority from the United States Attorney, and sinoce .-'I-‘.;.‘j

it appears inadvimdle to contact the United Etates Attorney at

this time in conneotion with the discreet investigation vhich
is being conduoted at Bot Springs, the Bureau is requested,

if it believes it desireble, to grant authority to initiete an

- investigation in Mot Springs concerning election law viohtions.

" Before an intensive imvestigetion is conducted, it is desired, . i -

" threat that if these.poll tax receipts are not purchased the

however, thet the Buresu obtain s ruling from the Departmemt. '} =~ =
_ whether the facts as set forth ooncerning the purchasing of poll| .. .~
" tax receipts by en individual at the request of some official
of the City administration, which’ roquest is accomperied by &

o person will not be allowed to engsge in his business, legitizate Vo

" or 1llegitimate, together with instruotions as to the mammer in “

which he, as well as the person for whom he ’buys poll tax - .
" receipts, is to vote constitute a vi ohtion nnder seotion # 51.
- Titlo # 18. Unitod Stateo 0060. Lo ; e T

g .-,1.

o SR In the event 1t appears. foalible to conduct
an inveatigation ot election frauds in Hot Springs, it would : -

' appear desirable that the following procedure be adopted. In-
7" asmuch .as both Mr, TATERBERR! and Xr, ROKE mentioned that in
"7 their investigation in Hot Springs they had found people nost

.. willing to oome to their office in the Post Office Building, =

" it 1s believed that an office lhonld be obuinoa {n Hot sprin;o'
for this purpou. Ve _ .
. . R Al .:,"i 2 -
In the uvont ‘such an imutigltion is
oonduotod. it will be but & short time after the inception before

the persons in whom the Bureau is interested in Bot Springs will

”



Director . | An;ut_ s, 103

kno' of tht mntig:tion. It h huwod thou pcrlonl will -
" immediately communicate with each others It 4s therefore - -
believed desirable that a telephone surveillance be phod ;
on the office and home telephones of she following poraonl.
\mder thou moo are 11 tod tha tolophono mnboru

’E) ;-’a;;;_ i_”f

B SR ‘mo ?. MoLAVGHLIE @ h. -
.t .+ o Mayor's Offiee, clty lhll
7 ... .- Telephone § 648 :

Private 0ffice, Arhntll TR
.o . - National Bank Duildhg » = T
“;.© " . Yelephone § 871 wnd e e T
S sWTT T oo 0 Pesidence, 820 llalvorn lvenuo
I Unliltod o ophono fOOO

VERILL 8 mnmow
" Residence on lake Buniltoa
‘Telephone F 369-W :

Office, Citisens Buildln; R R R

!‘olep one § T43

W, SWJACOBS .
Pssidenoo, 116 Cedar Street .-
Unlist d Telophom + 2115

_ Besidenoe. 2234 Contral Avenue 4
.. Teleptone § 2254
, ‘__County Judge's 01‘!‘100
lephono ¥ 637

LUB BELVEDER!’ R e T
- {Owned by ¥, 8, JACOBS) © e -
‘Cafe Telephone §f 2485 . . " -
I‘ioo Telephono 3 2484 '

\SOUTEPH CLUB FE
248 Central }.venuc
"l'olephona ¥ 1065‘

' POLICE DEPARM” ¥
'WELDON RASBERRY, Crief -
rex.phm#m R
Jd.l ‘roloyhou gae8 oo



e ™ connod:ion 'lth lny telopbm vl
lumnlanoo 1n Bot Springs and the diffioulty that ny b -
encountered, I wish to refer to the Personal and Confidential
letter in the BREKID case dated March 26, 1937, which sets .7
forth the conversation overheard/en March 25, 1937, betweem . .= °
~ Mayor LEQ P. MOLAUGHLIN and Mr.[[SHEPEARD of the telephone
company, in which conversation these two parties appeared to'
be on friendly terms and the Mayor requested Nr, SBEPBARB
to nnrtuin wbothor hil tolophono lim was t-pyoa. SR
CL T rhu otri.oo 1111 bc plonod to rouin A
= tho Buruu'l oomments on the sbove outlined plan of imvestiga-. .-~
tion, in event it appears thet an intensive investigetion | o
concerning eleotion frauds is feasidble, In the meantime the . )
information concerning the alleged eleotion violations in tho
posselsion of Mr. WATERBERRY tnd ¥Mr. ROFE will be obtained,

Tt y," 82000 -

o0 In the course of my oonversation with Mre. . .
ILTERBERRY. he mentioned that he had heard a rumor to the |
_effect that Attorney Gensral MURPHY had conferred with Unitod
States Attorney SAM ROREX at Little Rook and expressed his -
desire that the Internal Revenue investigation at Fot 8pringl
be expedited, or that some representetive from the Attorney S
General'a Ofﬁoo had oonferred with Mr. EOWE to thil effeot. s

SR llr. “AT‘RBERFY 1n hia o ersation B :
1ndicated that he was not quite sure of ¥r J20REX end intimated -
that there might possibly be some oonnectién tith ¥r, ROFEX and
certain purties in Hot Springe, although he spparently hed mo - -~
‘basis for this assumption and founded his oonclusions upon it
... vague and indefinito rumors, and the fadt that ¥r. RGEEX'S - .
~.-position had never been brought to light in any trial swh: :
eg had rormer United statu )‘fttornoy ISGBIG'B. et .

e \

It is undoutood, ot‘ couru, that {n the
“event suoh procedure is reccmmended by the Bureau, prior to AR
“'instituting any telephone surveillance or rontlng ofrioo cpau T

the unml uuthwintion vill be coourol. R

Vor,y trnly yom. :
':. L. iicnoxn.
Special Agent in Charge.

ELR:1IN
62-128
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: BB: ).m_!’ uwam.m. L
, _ Mayor of Hot Springs, Arkansu,
et al; IRREGULARITIES OF LOCAL
" PUBLIC OP?ICIALS, ao'r SPRINGS,

uxnasu~*_;.., g R

7 el William H. ¥, Swain, Special lgent, Intelllgonca uw.,
"~ Bureau of Internal Revenue, was referrod to me by lr. Hennrich -
of tho Idontiﬁcation Division.' % , S

Tawl

oo lr. Svain advlaed tbat hia Departuent. was wvestigating'
income tax violations at Hot 8prings, Arkansas; that they are “ o
" particularly interested in th¢ sctivities of Leo P. McLaughlin, -
the present Mayor and Verne Sj{Ledgerwood, the municipal Judge;
that they were desirous of astertaining from the files of this
Bureau, particularly in connection with the activities of Alvin
_Eg_?__,_my information the Buresu may have concerning McLaughlin
Ledgerwood. Ho advised they want information concerning th.
" property these individuals owned, business enterprises, bank
~accounts, alleged pay-offs, or other aources that could be checked
.. to substantiate the income tax violation. ] Particularly he asked
- to be able to revieu this file. et ,

AT

I auvlsou lr. Swain that the file was rather volminous and -

would take some time to check the saze to ascertain if any informa- :

tion whizh he is seeking is contained therein, and that I would
comaunicate with him at a later date. He can be reached at

E Respec tfully, .-

B RGN

"‘1.:10 I. :

lr. Sn.i.n ulcphonically ndviued hc was loaving tm, and
requested that the Bursau's reply be made to John R. Cox, &in charge
; 3 ' of the Washington Diviuion of the Intolligonco Unit. He may be reached
5 L\DF /v DEX B D Branch 336, , _
7, *"“"qn veust 16, 199 - 9:20 A M.
"'%7// 7 22 Mr. John R. Cox was advised thut our files eontain no information
~ of the type requested hy Mr. Swain. B

tension 356, Bureau ofnézoxg;x;; 2:venue.' : 7 ,._\5'2 J__ , .L fg_:'j

| FEDERAL BUREAU ‘oi—‘ mvzsmmo\"




COPY (emf

ACH:LL

3-563

MEMORANDUY OR_ASSTSTANT ATTORNEY GENERAL ROGGE

Arkansas , ¥ield Division information conceming an alleged con-

' dition existing at Hot Springs, Arkansas, in connection with '
‘the holding of elections.  Fhis 1nformation is to the effect’
_ that officials of the City Administration requast individuals S
. to purchase poll tax receipts at $1.00 a receipt, and that > .. ‘-
- bookies ‘and gamblers often buy as many as thirty to one hundred)(."' .
of these poll tax receipts. 'According to the information : -, . X
received, the Arkansas State Law provides that each person. ™ o
‘buying a poll tax receipt for another must be the agent of t.he i
"person for whom he is buying the receipt. The bookies and -
' gamblers who purchased the receipts from the City Adnﬂniatrap
tion received on a form the written consent of persons to
obtain their poll tax receipts. The ga.mblera and bookies -
were then expected to pay out of their own pockets for the -~
~ poll tax receipts and deliver the receipts, in the names aigned
- on the authorization for them to purchase such receipts, to the ‘;'
- City Hall. On election day, the persons who bought the receipts
were instructed to see that the receipts were given to persons
who were to vote as the City Administration directed.

,‘J#

‘fi

L OB;G'INAL""FILED

*
Y

i 'me Burea.u desires to be advised whether the facta
" ‘as set out above concerning the purchasing of poll tax recelpts
. . by an individual at the request of some official of the City -
" Administration, which request is accompanied by a threat that
if these poll tax receipts are not purchased the person will
_not be allowed to engage in his business, legitimate or <. ...
illegitimat.e, together with instructions as to the manner™ . . i
. in which he, as well as the persons for whom he buys poll - .
tax receipts, is to vote, const:.tute a nolation of Section o
51, ‘litle 18 United States Code. SRR : :

S

1

‘

Gy

Very trulv yours,
For the Dir_eqt.g;_‘, 5

- Harold Natha.n o
" Assistant Director
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Federal Burean of lnﬁezﬁg&ﬁun '
Mnited States Bepariment of Justice
Little Rook, Arkanses * R /,)f/’
September 22, 1959 4 24

/

_ 7{ \ %}i

. Vi .
. |°
62-181 {

Director
Federal Bureau of Investigation
Washington, De Ce

2 cncn?ﬁmocx
Habeas oorpus proceeding.

Dear Sir:

In compliance with instruoctions contained in Bureau
Bulletir Kumber 30, under date of September 1, 1939, the follow-
ing is submitted:

4 Assistent United States Attornmey LEON B. CATIETT,
Little Rock, Arkenses, has advised of the receipt of a letter
from HOMER DAVIS, Assistant United States Attornmey at Topekm,
Kansas, dated September 13, 1939, This letter edvises that
CECIL BROCK has filed a petition for a writ of habeas corpuse.

Pertinent portions .of ¥r. DAVIS! letter are quoted
hereinaftere

"He winds up his petition with a general allegation
that a conspiracy existed between the Federal Bureau of Investie-
gation and the United States Attorney's Office in regard to his
case and by reason of this conspiracy he was found guiltye"=ee-e=t

"It will be noted that he makes accusations sgainst
the Federal Bureau of Investigation in regard to the removal of
the petitioner, who oclaims that he was illegally removed and
mekes other charges of a general nature, charging conspiracy on
their part. Ths Federal Bureau of Investigation ordinarily likes
to be advised whenever charges of this kind are made against it,
and if you think it advisable to call this matter to the attention
of the Special Agent in Charge of your District, it might be that
he would furnish an affidavit from the partioular Agents reletive
to the removal of the petitionere= = - - - -‘fg{- - - - ==

RECORDED 7-576-3~.5 éf/

8 DExm)

TFEDERA, E5ash | OF IWVESTIGATION
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CECIL BROCK Le B, FIIE # 62-131

®As this is a habeas corpus case and as Judge HOPKINS.
of this distriot insists these matters be speedily attended to,
we would appreciste your very prompt attention to this matter.”

In reply to the above commmication, Mr. CATIETT sub-
mitted an affidavit under date of September 22, 1939, pertinent
portions of which are quoted hereimftere.

¥0f course, the statement thet any conspiracy existed
between this office and the Federal Bureau of Investigation in re-
gard to this case or any other matter is ridiculous and absurd, I
prepered the indictment in the case and worked with Inspector E. J.
CONNELIEY, Mr. D. P. SULLIVAN, Mr. JOHN MADAIA, M¥r. RUFUS COULTER,
¥r. R, L. SHIVERS, Mr. BENRY SNOW, Mr. B. M. SUTIER, and other agents
commected with the ocase throughout the trial; and Cecil Brock and
the other defendants were given a fair and impartial trial, Ceocil.
Brock was ably represented by & man who had served as Assistant
United States Attorney for the Eastern Distriot of Arkensas for a
period of eleven years and who bears the reputation of being one of
the best criminal trial lewyers in this citye = «c = e c e e c = ="

It appears from the letter of Mr. DAVIS thaf the above.
allegations are the only ones in BROCK'S petition which relate to
the Bureaue.

Unless the Buresu advises to the contrary, no further
action will be teken by this office in this connection, Eight
copies of this letter are being forwarded the Bureasu in order that,
if deemed advisable, copies of same may be furnished to the egents
who conducted the investigation involving CECIL BROCK, who was
convicted in conneotion with the Brekid case at Little Rock, Arkansas,
on October 29, 1938, where he had been charged with harboring ALVIN
KARPIS, On this conviction, BROCK was sentenced to serve two years
in a federal penitentiary.

Very truly yours,

RICHMOND
Speclal Agent In Charge

" DRM3:RR



' Epecid Agent l.n Charg-
_ uttlo Rock, .u'kanxn

:."r. E.A.T

hii N Eg‘ar:lv. .

Mr. Roscn
Mr. Sears .

g Yr. Telson...........

'
2y, Nathan ..........

oamn.....

5 Yr, Clegg cemer neens
f e Lacd.
*r. Cofley ......

Mr. Glavin .....,.

Mr, Herdon. ........
Mr. Nicbols..........

Mr. Quicn Tama....

uc,v\ Y OEAE

Earerencc 13 nade to yonr 1etter datod Septuber 22, -
1939, sdvising that in & petition filed by Cecil Brock for a '

“writ of habezs corpus he asde certsin alleg=tions that a con~

spirscy existed betveen the Yederal Bureau of Investigationm
and the United States Attorney 's office, by which he was !omd
guilty, and also that he was 1llegally removed by sgente of
this rureau.

Although this inform:tion appearsc to be Jirectly quoted

“from & letter received from Mr. Homer Davis, Aissistant United SR
Etatee Attorney, Topeks, Xansas, dated September 13, 1939, nothing ‘

but general ellegstione are noted. Yet, it is indicated in yowr

lettﬂr that no f‘urther act:lon %88 be:lng taken ‘uy your office. Lo

;5', "‘he Burezm desires to info!'l )’G“ of the ht&u&

inadequate mannsr i.n thich tbia 1nfo auon vas set I‘orth.

o t,ommumcmon’s“ bs,"fcnor\ o
: MAILED &
“oeT 111939 *|

cC -

o * P. M.
FEDEIAL ‘URE'AU OF "‘VEST‘GI“OI
u.Ss DEPARTMENT OF JUSTICE

g

l(—,'_\.; ‘p-‘wv-‘x vq"-r TG "»:‘r P \f& '*w-‘-'r*l "'f::‘,»:“‘:.:u;‘::l‘ e
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"4/ | DIRECTOR, FEDERAL_BUREAU OF 1 INVESTIGATION.: e . |

'[.1939, regarding the purchasing o tax rece by .
individua t the request of officials o __x;Admini&_e;

_‘receipts, is to vote, and in which you request advice as to o
" whether such action constitutes a v1olation of Sectiun 51, o
.. Title 18, United States Code., 5o ; - , e

)}

6 0 w =
Sl v
Rl S )
P B

functions as c1tlzens.

DEPARTAENT OF JUSTICE
WASHINGTON, D.C.

September 23, 1939.

HEHORANDUI FOR HR. HAROLD NAIHAN ASSISTANT

-Beference is made to your ne; randum of September 7,\

tration o t Springs, Arkansas, which requests are ac- . .
companied by tareats that il such poll tax receipts are not -
purchased such individuel will not be permitted to pursue ~
his business, together with instructions as_ to the manner in -
which he, as well as the persons for whom he buye such ¢ ‘

The facts disclosed in your memorandum seen to indi-
cate a possible violetion of Section 52, Title 18, United

- States Code, rather than of Section 51, Title 18, United P
States Code, in that the City officials are acting under ﬁj”‘, N
~ color of law or contrary to the authority vested in them by

.. the State of Arkansas to deprive cbrtain persons of equal - '
“protection of the laws in that such persons suffer coercion and

intimidation while pursuing their 1awful bu51ness and normal

e

It is requested that a preliminary 1nvest1getion be
conducted in cooperation with United States Attorney Isgrig
et Little Rock, Arkansas, to determine whether the City offi-

" cials themselves are responsible for the alleged coercion and

intimidation z2nd the extent of its exercise. It is further
requested that the reports thereon, together with the opinion .

- .. of United States Attorney Isgrig in the matter, be subamitted
SN thls D17151on upon completion °f the preliminary 1nvestiga—

iy

Py
'-"‘"

" aRTeTIAL rrrlm'rx

': Respectfully, :

" Ja/ 0. somi Roccs FEDZRAL B 1 - |
B 0. JOHN ROGGE,
‘Assistant Attorney cen&61.19 19339

_9 é 7‘)
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Special Ageat in Chrrge.
~ Little Rock, Arkaases’

p"f,/ uE

-
-

Bu I.ED PMUM, -uh nnn;

"~ Jdayor of Hot Springs, lrkauaan.

.. @t alp IRREGULARITIES OF LOCAL -

. PUBLIC O!'FIGIALS, Bot Springs, ;
Arkmu. ek

e l‘h&r- are s.nciosed herorit.h eopieu of s a memo~ v
smanac LT randuz dated Septeaber 23, 1939, froa the Deopartsent,
in conzecticn with tne captioned mtter, rhich RenO~
k r“ndul is 5elf-expmnatory¢ :
Tha ‘Buresy deslrea tant you ceuse an appro,arl-_'».f'
ate mveutigation to be aade in llne wi.th tho request
u: coatahed in this mnorandnn. :

-

1}

i
B)
.
3

'Iery truly ymzra ’

BECORDED. Cop's:

e R JOhn Edgarﬁoom
o — L N AT Directnr

Mr.Nathes

|

Mr. Clegg

——

r. Cotfey

FEDuAt BUREAU oF nvmhsum
U. 5. DERARIMENT UF JUSTICE .-
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Federal Bureau of Inuestigation

HAnited States Bepartment of Justice
KANSAS CITY, MISSOURI

October 3, 1939

Director
Federal Bureau of Investigation
Washington, De. Ce.

Re: CECIX{ BROCK, Habeas Corpus Matter
N i
Dear Sir: '

The United States Attorney at Topeks, Kansas, has
informed me that CECIL BROCK has filed a Habeas Corpus petition
in the United States District Court of Kansas, the hearing in
which has been set for Friday, October 6, 1939, at Topeksa.

In his petition BROCK alleges he vas wanted by the
Sheriff at Hot Springs, Arkansas, but that he was carried out
of the State at night by the Federal Bureau of Investigation
Agents and concealed, so that said warrant could not be served
on hin, in violation of law., He also alleges that there was
a conspiracy existing between the United States District
Attorney end the Federal Bureau of Investigetion Agents to
deprive him of a fair and impartial trial. He alleges that
several Agents of the Federal Bureau of Investigation who were
working on the case, deprived him of his rights, and deprived
him of the right to furnish evidence,

As you will recall, BROCK was indicted May 18, 1938,
in the Eastern District of Arkansas, for violation of Title 18,
Section 88 (Comspiracy), USCA, in the harboring case in Hot
Springs. He was duly convicted and delivered to the United States
Peni{entiary at Leavenworth, November 6, 1938, His attorney was
DRE.VfBOYERS of Little Rocke

The United States Attorney at Topeka desires an affidavit
from some Agent who worked on the case, setting forth a denial of
the allegations as to the Bureau's persormel. He does not oonsider
the presence of an Agent necessarye

This is in confirmation of e teletype to the Bureau and3 z
the Little Rock office of October 2, 19 SOORD - - \l;' &

The Bureau will be furnished witkpREERSsSHIG of BoR EAGCCRBRVESTIGATI

_QcT 5 1934
T OF JUSTICE

U ¢

I

Pd

DB:MC :
ce - Little Roock




3. 8. Bepuriment of Justice
Los Angeles California

October 4th, 1939

Director
Federal Bureau of Investigation
Washington, D, C.

Mr. Tolson........ .
Mr. Nathan ... £...
Mr. E AT S
Mr. Clegg ... .._...
Mr. Ledd._._{...__..
Mr, Coffey _.{........ *
Mr.Egen.. J ...

5 Tr.:cy............ :
s! G"n_y.......;..

Dear Sirs PERSONAL AND CONFTT£<!fIAL

There is being transmitted herewith a letter re-
ceived by Special Agent L. O. Orsborn from CETTNBROXX, an in-
mate of the United States Penmitentiary at Leavenworth ‘Kansas.

Agent Orsborn advises that CECIL BROCK was one of
the Subjects conxicted at Little Rock, Arkansas, about two years
~ago in the ALVINYKARPIS Harboring case.

Agent Orsborn further advises that he will take

no action in the matter,
?ry truly yours,

R. B. HOOD
Encl SPECIAL AGEN? IN CHARGE
L0O:HG
1 mct..mn ,
\Q ‘ 1 ECONDED
&

INDEXED
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FEDERAL BUREAU OF INVESTIGATION } : PENALTY FOR PRIVATE USAJO AVOID
PAYMENT OF POSTAGL. §
U.S. DEPARTMENT OF JUSTICE :

OFFICIAL BUSINESS

ENCLOSURE FOR BUREAT

Letter frog CECIL BROCK
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From ...GECIL BROCK . August!2oth, 1039

#53857 e
To Mr.lewis O0,0rsborn-Co,Attoreny~- Canton,Texas aam————
(Name) (Address) )
‘SEEIJUNL \
Dear 8ir L ‘______‘M

I will try and answer your letter of Sept.l5th,1938, And
thank you for seme, 48 you must have heard by this time that I was

convicted on that oherge and em serving a two year term in this pri-
son, I was not guilty of the charge but was conviocted anyway,so I
have made application for ﬁxaotive 01eme£cy and would eppreciate a
letter from you tb the Attorney Geﬁeral at thhiﬁgton,n.c; ahd exp~
lain how I always assisted the law enforcement officials even ir .l
had to leave my own state to do so,. .v e

I have already sent in several letters from the COunty_orri-
cials at home and one from you would be é help'to me,and I will'try
and render you and all other Officials the same service that I did

before,

Thanking you in advance and for past favors I remain,

. i Very truly yours,
. 4ézi;ziéf'62§%uacaé{

~ Cecil Brock,
, e 53857,
CENSOKRED

AUG 311939 o
USPLK - . §2 R I




: Spocm Agent in Chnrp
Little Rock, ,Agfl_mnm :

: : 'rhero w ondoud herorith to yaur ofﬂco o
and the Yansas City division coples of a letter dsted - :
August 22, 1939, addreesod to apecill Agent L. O. Ortborn ‘

Ey 00011 Broek. W ' :

!'or your mfomation, by lcttor d-:t.ed Octobcr R
4, 1939, the Los ingeles Yield Division alvised that Agent
Orsborn stated he was taking no sction in regzrd to the
Bubjec‘b metter of Cecil Brock!s communication.

1n order that your rilee nay bs eo-npleto. .

( C T , John Edgar Hocver
Mr. Toleen . ......cm. IR Director . .
Mr. Nohas oo ~ Fnclosure R R
Mr. E. A. Tamm..... . o SR SA R AT - k-‘”
Mr. Clegg -.oceneevee- o » S T o ‘ ' E C
Mr. Ladd. .- ~l  ce - ¥unses City (with encloswre)
Mr. Coffey T EL e s g

§ mr. E_:l.? ........
My, Glavin ...
Mr. C_r'm_rl..........’.,

Mr. Headom. . ...oev
Mr. Nichole ..........

P.M.
Mr. Sears ......-ooeo- FEDERAL BUREAU OF INVESTIGATION,
U. S. DEPARTMENT OF JUSTICE

“» " Coples of Brock'a letter are being for\rarded you S
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- . : ' ' Mr. 'folson ........

~£’? ‘ Mr. Nethan ...
i PERERAL BURENS OF INVESTIGATION, % 3 MR A

K & SEPARTNIXT OF JSTICE MO

- COMMYNICATIONS SECTION " Z.:d

DCT - 2 m o Mr. Egsn. .. _.....

Mr. Glavin _.......

TELETYPE . Mr. Crowi _......

FBI KANSAS CITY  10~2-39 3-30 PM mc Mr. Harbo .......
) : el Mr. Leeter .......

DIRECTOR AND SAC LITTLE ROCK o _ : ' Mr. Heudon. ...
S Co Mr. Nichols ... ..

Mr. Quinn Temm
hr. Trecy...-----

HAS FILED HABEAS CORPUS PETITION IN US DISTRICT COURT OF KANSAS

HEARING SET FOR FRIDAY OCTOBER SIXTH AT TOPEKA. IN HIS PETITI

BROCK ALLEGES HE WAS WANTED BY SHERIFF AT HOT SPRINGS ARKANSAS BUT
WAS CARRIED OUT OF STATE AT NIGHT BY THE FBI AGENTS AND CONCEALED,

SO THAT SAID WARRANT COULD NOT BE SERVED ON HIM, IN VIOLATION OF LAW.
THAT THERE WAS A CONSPIRACY EXISTINé BETWEEN THE US DISTRICT ATTORNEU
AND TﬁE FBI AGENTS TO bEPRIVE HIM OF A FAIR AND IMPARTIAL TRIAL. THAT
SEVERAL AGENTS OF FBI WHO WERE WORKING ON THE CASE DEPRIVED HIM OF
HIS RIGHTS AND OF THE RIGHT TO FURNISH EVIDENCE. BROCK WAS INDICTED -
MAY EIGHTEENTH NINETHKRTY EIGQT, EASTERN DISTRICT OF ARKANSAS,

FOR VIOLATiON TI»TLE EIGHTEEN SECTION EIGHTY EIGHT W=B@E® USCA. HE WAS
DELIVERED TO USP LEAVENWORTH NOVEMBER SIX NINETEEN THIRTYEIGHT. HIS
ATTORNEY WAS DREW BOWERS OF LITTLE ROCK;.USA'TOPEKA DESIRES IMMEDIATE
AFFIDAVIT FROM SOME AGENT WHO WORKED ON CASE; DENYING ALLEGATIONS AS
TO BUREAU PERSONNEL. USA DOES NOT CONSIDER PRESENCE OF AN AGENT
NECESSARY, LITTLE ROCK REQUESTED FURNISH SUCH AFFIDAVIT IN ADVANCE

OF HEARING OCTOBER SIXTH. P — -

W. 1576 - 3-562/
BRANTLEY - LR N'Ay ’ . - . _: }'[{JLH'\L L\.u\u_l\b LF |: :t~! AR Y »
END ‘ @V/J"VJ ;:R”“ ©0CT 2 1930 2

ACK PLS L e | ‘ oo SBIPAR T ) o ;

WASHINGTON OK FBI WASHINGTON DC OEC -9 fi//' ,
' e e e & R
LITTLE ROCK - }{OLD PLAS T

ry

NONE OF AGENTS PRESENTLY A,_‘¢ NED LITTLE ROCK BUREAU HAS BEEN

INALETTER DATED SEPF TWENTY SECOND

ASVISED OF THEIR IDENTITY
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FEDERAL BUREAU OF INVESTIGATION .. o
UNITED STATES DEPARTMENT OF JUSTICE - e

GNW:1LCB - v | emlee—-

‘ e ocmsm 3, 1939
| To: COMMUNICATIONS SECTION. * '1 .

CECI]pBROCK CONVICTED IN ARKANSAS OF HARBORIM}QKARPIS VAND UI'HERS HAS FILED
S

HABEAS CORPUS PETITION IN US DISTRICT COURT OF KANSAS HEARING SET FOR FRIDAI

OCTOBER SIXTH AT TOPEKA BROCKS PETITION ALLEGES HE WAS WANTED BY S’IERII'T

A
e ST

AT HOT SPBINGS ARKANSAS BUT WAS CARRIED OUT 01" STA% AT NIGE.‘ BY BUREAU
AGENTS AND CONCEALED IN ORDER 'HIAT WARRANT COULD NUI' BE SERVED ON HIN
J THAT THERE WAS CONSPIRACY EXISTING BE'I'WEEN US DISTRICT ATI‘ORNEI AND BUREAU
AGENTS TO DEPRIVE HI!( OF FAIR AND INPARTIAL TRIAL THAT SEVERAL AGENTS -
* DEPRIVED HIM OF HIS RIGHTS AND OF OPPORTTNITI TO FURNISH EVIDENCE. USA
TOPEKA DESIRES IMMEDIATE AFFIDAVIT FROM SOME AGENT WHO FORKED ON CASE DENYING
| .ALL..GATIONS AS TO BUREAU PERSONNEL PRESENCE OF AGENT NOT CONSIDERED ’
NECESSARY. DESIRED THAT SA D P SULLIVAN EL PASO EXECUTE AFFIDAVIT CONCERNING
THESE ALLEGATIONS. SHOULD SULLIVAN DESIR_. SERIALS FOR ASSISTANCE IN THIS
‘MATTER REQUEST SHOULD BE MADE OF LITTLE ROCK OFFICE TO FURNISH SAME.
AFFIDAVIT SHOULD BE FORWARDED KANSAS CI'HI;IN ADVANCE OF HEARING OCTOBER
SIXTH. KANSASCITI SHOULD FURNISH PERTINENT ALLEGATIONS IN BROCKS PETITION TO

‘Mr. Tolrom.. ........
'Mr‘ Nathan

DIVISION. T

Mr. Cl"z( CO
Mr. Lacd._

M £om i Juu——
hr E;,'an

* S M |7 25083 wx

[ Mr. Hancon....... X il ., FEDERAL BUREAU OF INESTIBAT:ON
Br. Nichols ... 8. & BEPANTHENT OF i R
 Mr. Rosen(..-—u—-- [ mﬂlﬂﬂluﬂﬂm m.‘ : » OCT 4 1939

¥4 ! Mr. Sears .____.___ — C ) .

U. 5. DEPARTMENT OF JUSTICE




‘rEDERAL BUSERL OF . NVESTIGATION } Mr. Ladd............

€. §. CEPABTMENT OF JUSTICE Mr. Coffey ...........
CORKEURICATIONS SECTION Mr. Egan o
* - Mr. Glavin ...........
0 CT 6 *]939 Mr. Crowl............
- , Mr. Harbo ...........
.2 QS:TAL 4 Mr. Lester ...........
- Mr. Hendon.......... ’
Mr. Nichola.__....._, /
b<Mr. Rosen .. 7....

/ WS 14 GOVT COLLECT A -

o \ BIRECTOR

RG KANSASCITY MO 1113A OCT 6 1939

FBI JUSTICE WASHN DC
CECILCEROCK, HABEAS CORPUS MATTER, BREKID, PETITION DENIED
FEDERAL COURT, TOPEKA, THIS MORNING
BRANTLEY. .
1240P

wcowwmd [/ ;_5_94’ 3- 569
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EANSAS CITY, MISSOURI | = - .

Bomnbh 8. s. Alonndu-
United States Ltboruy :

herewith an affidavit of
Specil.l Agent Deniel P, Sullivan, which h dasired by
- you in o&mnaoﬁon wlth thic mt'aar. : Xe

| FEDERAL BURF=1! A (NVESTIGATION
001 7 19%9
U S, DFRAF/E OF JUSTICE
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Federal Bureau of Investipation
¥nited States Bepartment of Justice
KANSAS CITY, MISSOURI

October 7, 1939,

Director :
o Federal Bureau of Investigetion
i.y Washington, D.C.
Dear Sir:
O
‘>] RE: CECIL BROCK - Habeas

us -5 o'y

Reference is mede to my telegram of October
6, 1939, to you under the caption CECIL FROCK, Habeas
Corpus Matter,

There is being trensmitted herewith for
your information & copy of the Journal entry of judgment
entered in this matter in the U, S. District Court at
Topeke, Kenses, on October 6, 1939, from which you will
note that BROCK'S petition for this writ wes denied,
end the Federal Fureau of Investigetion in connection
with his case was exonerated.

Very truly yours,
DWIGET BRANTLEY
Special Agent in Charge

<,»- MCS-ec
ENCLOSURE - :

< . e

|
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odhnnithoopielct tordatd
lovcmber 1, 1939. its enclosure, from Mid: obles, Manager,
L the Wostom Union Telegraph t:ompanw, Hot sxrlneo, Arkann-. Also
_cmloaed 1s ncoyyottho&mou'suplythwcto :

R h‘u‘-’-the inforestion bontatned in the cnclmd it is
indicated that Mr, Nobles may be in a position to an very ulubh
S { infmtion [ in connection with the mresent investigation -
M 1 1relevant to vio tion of the elsction lmws at Hot Springs, Arkansss, -

A ‘which was requasted in Bureau letter dated October 4, 1939. -In this -
Soow connection attention is invited to the repart of Specia.l Agemt
G 2 D. Pe Sullivan, dated July 15, 1937, in the case entitled, ALVIN K/RPIS,
AN .. with sliaeses; ot. aleg - XIDRAPIHG; HARBO}.EG; OBSTEUCTION OF JUSTICE;
. and HATIOML FIREARMS ACT, wherein it is noted, as reflected ¢n Pﬂﬁl %
" . thirteen of the report, that Houston Paory, former Gerland County -

.. Prosecutar, sppeared bofors the !agﬂahtivo Coumitiees ani read pcrtionl -
TS ofa let.tor from ¥r. ¥ilton Nobles oonlerming conditions at Hot s;ringp
" snd placing the blame for such caﬂits.om on the tholeaalo p\rchaso »
o poll t-pasa and lnngal v'otmx. L ; _ ;'¢ g
R 'Inview of the ubave “the Bm-am desires that you have an ngent
i contact lire Nobles relevant 5o this metters Ho action is being tekem
by 5 Bureau relevant to the request as contained in Mr, Nobleat letter, ;

_ =™ th7t—the Buresn intercede in his behalf with Mr, B. B, White and Mr,

S e DiBarnstt, and it 18 anticipated ‘that possibly the request will have .
- os _serr-handled by Mr. Thomss B, Deway to whom the ariginal of the lstter
1 —wes—directed, The Buresu desires that the Agent dismetly endeavar not

"
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) WEDNESDAY, 12:15

SINCE IUL‘Y\, 1916 ARLINGTON HOTEL
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(‘ HOT SPRINGS NATIONAL PARK
ARKANSAS

UNCLE SAM'S OLDEST PARK

Hon J.Edgar Hoover,
’  Washington DC,

Dear Mr.Hoover: CP

N had and will do to any one opposing him,
. write or call on lr. R.BiWhite or Mr.B.D‘Barnett, the
- AN president of my company in New York and let them know
X \j\ coniitions here &s you found them.
&

Jith deep appreciate to you for the F.B.I. I am
gratefully and sincerely yours,

N At At

\\ Hdanager The Western Union Tel.Co.,
N
_\§ President Hot Springs Rotary Club.
)
_\\

TECORDED
&

4 [ ENCLD NDEXER "o e

, | . |
X QD. <§>}K( //, |
>-‘\: | QQ

“HE PROFITS MOST, WHO SERVES BEST”

Mr, E. A. Tamd. .

November 1 1939 Hor- Clegr oo
8 FOR HEALTH AND RECREATION . Wor, CoNev ooooeeeasn
ESTABLISHED 1832 ‘ Mr. Egan coeeeoene--

Mr. Bar*o ..coceeoeio s
Mr. Lestcr ...

Wr. Eendsn. ..

Please see copy of letter I am writing Mr.Thomas qg@hy,, .

who I had an opportunity to serve in the Jamea\ ines casBie,, ge-or. ...

\ : - Qwn s Ta—r
N\ If my record in this city is satisfactory and your !:;;wﬁ_

b Iittle Rock agents will say that I have been cooperative |l.. . c.: . ..

and still trying to protect my job, knowing what McLaughlin .

wont you pleese |~ v """

\ —

T

L X X X X X X X X X X X X X X X X X X X ¥ ¥ x x x x

tﬂﬁ LaN
XN M
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kK X X X
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Fovember 1 1939,

NThonas E.Pewsy,
Disgrig\ Atfqrney,
Je 4 NoFo

Detr lirJDoweps

Pleuse recall that I tipped you off to e telegram sone time
back walch I handled from Jemes Hines' attorney to the Arlington
hotel here regerding Hincs being reglstered here at a certain tiue.

I may need your asgsistance and influence in the following
mtter. Pleuse pardon lengthy explanation dbut it is necessury
to give you the whole story.

I was given employment with Westera Unmion here in 1907.
I have 32 yeurs continuous sorvice. For 25 years I was able to
hendle my Job here without taking purt in local affaires.

In 1924 I was elected secretery of the Hot Springs olub,
& positicn I held continuously for 15 years, I wus elected
president of our club lsest July, I also scrved three years
a8 neuber of the board of directors of the Chamhoxr of Commerce.

Being sctive in decent civic affairs., I was compelled to
assune an uttitude ageinst orooked politics end corruption in
public u?fuirs. I have been raised & liberal, very liberal,
but I huve ulveys hnted chetp, crooked men and wonen,

Woriing for the VWe:tern Union I felt that I had cvery right
of 8 free citizen, but I did not want to embarrass my company by
taking an open stand against loocal political conditions, until -
I sow fine substantivl visitors mistreated and learned thzt our
locel mayor and volice were conniving with con men and crooks,

: Bcecause I had been boyhood friends with our prinoipsal city
officials I thousht that a letter to the mayor oulling his
attention to some of the things Rotarians and other citizens
disliked might cause him to alter his course and help us have

& liberal but decent resort city. I em enclosing a copy of the
Jetter I wrote iayor MoLaughlin, shortly after you removed Lucky

Incaocion from this state,

7-57-2-$7/
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Instecd of giving me a chance to talk matters over with him

licLaughlin wrote Mr. ReB.White, President of the Western Union

in New Yoriz City, saia I was hostile to the local administretion :
and made an etfort to huve me removed from my position here. -

. Vihen my superintendent iuvesffébfgdhgolaughlin 's complaint
here end telked with some of our leading citisens, I was left on
my Job end huve gotten along without difficulty since 1937 until

recently.

e telegrum to Fredllsgrig, former Ue.S.District Attorney at
Iittlenock, congra nlating hin on his conviction of our police
officials, who were found guvilty of & federal charge of harboring
Alvingrarpis, notorious kidnapper &nd banz robber.

After I was Ilected president of the Rotary clud I sent

You moy recall that Imcanio, Karpis and other orooks made -
this their headquarters when they wanted to hide out &nd thoy wre
proteccted by local poliice and the mayor was the real head of the
police force here.

- Durins my vecation in July my friends put me into a little
locul contest for leeding citizen. I ran third. MMoLaughlin adid
not get e vote. Recently we hud & specker before our ciudb who
hus through the assistance of all Arkansas Rotary clubs in Arkanses
and other good citizens, made 1t possible for the state to secve
{4 ,000,000.00 annuslly beouuse of changes &nd inprovemenis in
erininal lew procedure in our state. an.abeicollins of DeQueen,Arke

In iir.Collins addrcss he referred to conditicns which existed
here prior to conviction of our police and in answer to questions
put to hin by ours meibers he stated that it wes up to the oitizcns
of Hot Springs to improve conditions here, that no one else could
do it. licLaughlin heard ubout lir,Collins address &nd bluncd me.

Holaughlin wrote his third letter to the president of my
company. lUr.White referred the matter to our Generul Menager and
two officials from our Dalles office spent two days here investigating
olainms maode by Molaughlin,

- iy immedicte superior, J.F&ﬂilaon, oaclled without me being
present, on 86 or more dDusiness people, All of them had good
word fbr me 6nd most of them oriticiszed the mayor, yet many folks
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dont vant to get mixed up in other persons affuirs, although

nuncrous licLlaughlin enemies want to take any step eo proteot me .
in cuse NoLaughlin would be eble to bring some influence or ¢
pressure to bear to have me released or transferred. -

i‘’oLaughlin has threatened and persecuted every person who
raised the slightest objection to condition we have hud to accept,

Just before local rolice were sent to the penitentiary, s con
mun czlled at our office and collected & money order which did not
belong to hiu, When the forgery wes cclled to my attention by
our Shreveport office, from vhich place the money was wired,

I reported the & ffair to our police, who promised to help me,

A woeek laster I sew the con man who had gotten the money walking
down Central evenue with & police officiel, I stopped them and
tola the police my story. The police took me over to Jjail, sat
me down in the chief's office, I vaited until the Clief of
Dctecotives cume ine There wus & conference outside of the chief's
office, Shortly the chief honded me the money the con msn hsad
received ut our office, .

When I returned to my office to remit the mzoney to the
scnder, the con men was walting for me, He tried &6 get me to
split the woney with hime When I threatenea to swear out & warrant
he said that wont do any good, I pay the local police to let nme
wor«c here, When I reported this case to lcLaughlin he abused me
end seid I was like & lot of other people here, just Hostile and
stirring up troudble,

Lr.Whito, my president does not know me, He does not know
of coniitions we have hed to accept here. The chief phklot of the
Punura Canil, a meaher of the Rotary club in Penecna, ocer® here for
vacation, He was mistreated, When we revorted matter to mayor,
nothing wes done about, When Dick Galatas, the con aan who
ccugsed tho Zansas City massacre several years e€3o, was rcleased
from Alcatregz, he returned here and told me of the money hc had
p-1d licToughlin to let him trim visitors. I heard and suw many
things which the average ocitisen would not bolieve, Yot I tried to
attend to my own business and keep out of trouble,
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- You had &n experience with our officlals several years agoe
I wes thrilled and so proud of you as an American citisen when
you took Imocsiuio and especially grateful for what you have done
in TevYork.

I have a wife and three bdoys. I have the respect and love
of muny citigens here. I dont want 8 orooked official to
ocanse me to lose my Jjob. If my ocompany officisls knew all the
pa-ticulars, I know they would stand dbehind me. I nnderstand
that U,S. Interncl Revenue men are investigating Molaughlin'as
incoane during the past few years. liany oitisens are hoping that
Holaughlin will meet same difficulty es Hines and Pendergast.

Wont you please contzct lr.White or Ur.Barnett of our
ew York official fanily and help me?

: If present conditiuns continue here it means that my

wife and X dere not vote in eny city or county election because
ileLaughlin would know how wo voted and there would he additionezl
peraccution, I have assured my officials ¢that I will not

vote or express myself in any way whetever regarding loesl
concition or officials, but your contact with Mr,White or
lireiscrneil would mean & great deal at this tiue.

.. Plecase excuse this long letter, but believe me, I an
gratcfullj and sincerely yours,

¥anager wQetern Union
Prosident Hot Springs Rotary Club
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(’ ; HOT SPRINGS NATIONAL PARK
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Copy of le‘ter I mailed liayor lcLaughlin

W  UNCLE SAM'S OLDEST PARK when I was secretary of the Rotary olub,
& FOR HEALTH AND RECREATION
) ESTABLISHED 1832

Illegul elections heads the 1list of oomplaints. Even the booke -
makcrs who you heve required to sorve as elsotion officials
resent this action,

ny substential citizens olaim you discredit Chamber of Commerce
and Community Chest bectuse you ocaunot dominate them,

Host of our police aifficulties are charged ¢o your lack of
control and supervision,

Many local persons do not like your oconnection with Galatas and
objected to your protecting Imoanio.

Businces firme do not like the idoe of walting 8 months to collcot
gccounts due them from the city.

Slot machines and permitting minors to gamble openly osuses
trouble, Coh men have no investments here, They bring us bhad
publicity and trouble,

Open gambling houses on first floor along Central avenue is
ob jectionable, ¥any of them are open on Sundays.

U.S. F3I agents and postal 1nspeotors report failure of our
local police to cooperate,

Some of your close friends say you are going blind with
politicel power. You oan make us a good mayor if you will
mike certein adjustuments, give us friendly help and lecdership.

Lets eliminate the con men, slot machines and other objectionable
activities here.

Yours for a liberal decent resort oity.
SInperoly
Milton Eobles, Secye

“HE PROFITS MOST, WHO SERVES BEST”

b (
*
b o
»*
b o
»*
*
*
»*
*
»*
»*
»*
»*
*
»*
*
»*
»*
»*
»*
*
»*
»*
»*
*
»
»
»
»*
*
»

L Aed




FEDERAL BUREAU O TIGATION
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—_The Director
Nathan
Tolson
Nichols
Clegg
Hince
Glavin
Crowl
Tracy .
Coffey

Abbaticchio___ |
—Mr. Kimball —__Mr. Rosen
—2MNr. Kramer —_Mr. Ruggles
—__Mr. R. L. Murphy____Nr. Smith
—__Mr. W. A. Murphy____| lr

—_MNr. McIntire 11113

Bellino
Bickley
Bowman
Brennan
Carson
Cornelius

—Niss Gandy
—Mrs. Morton.
—MNr. Albaugh
—_Mr. Halter
____Migs Conlon
___Miss Friedman
— Typists - 5724

____FiloJ Section
Personnel Files
____Technical Laboratory
—_Mechanical Bection
. Crime Records Section
Mr. Harbo
Mr. Hendon
___TIdentification Divigion
Mr. Ladd

Mr. Quinn

SUPERVISORS v
Mr. Hayden Mr. Pennington

44 -t Vo ) _d
[ ] e« & '

Bring file up to date
—_f5end File

— Correct
____call me regarding this
—__ Note and Return
— Bearch, serialize and route
—___Stenographers 5724
_____Btenographers 5730

Stenographers 5706 Prepare tickler for

____Call these 1es

/d_,,
//v%-i

J. F. SEARS - 5722
B. A. TAMM - 5734
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The l’ectérﬁ v‘nton !'alc
ﬂat Snrugo, lrtcuu '

mu"-nz acknovledge F
daud }ovcuber 1, 1932, with whic
e,f L Zcﬁcr uut_"u ‘Hr. rhom‘_v 5’.

- B 4 wint you to knew ﬁwt I a prectate pour .
.,fumtamng this tnforaction to me ond I om rcfcrrtnéé
the natter to Ure Fe Le Richnonéd, Spectal Lgent In -

Chorpe, Federcl Burc u Inveattpction, Untied Stntes
Deoootment of Justice, 890 Feotor juilcing, Little ‘.ock,
Artanscs, end have tastructed Ma ,o Mve an .&gent o=’
tact you in the near Juturey o iy ; I .

;i_JohnBiEdgar L’oouer_

': .' ﬁy cover. Ietter,
A Pla;n envelope.
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Federal Burean of Investipation ‘(‘(/
Hnited Htates Bepartment of Iustice <
Washinpgton, B. C.
November 22, 1939

MEMOHLNDUM FOR M. HENDONV(

Reference made to the letter dated November 1, 1939, from Mr. Milton
Nobles, Manager of the{Wwestern Union Telegraph Company at Hot Springs, Arkansas,
ana also to the copy off a letter which he forwarded to the Director reciting
various instances of the persecutive activities of Leo McLaughlin, Mayor of Hot

Springs.

In view of the fact that the writer, during the course of the Harboring
Investigation of the Bremer Case at Hot Springs, Arkansas in 1937, had occasion to
contact Mr. Nobles several times to obtain information from the files of the
Western Union Telegraph Company, it is felt that the Bureau should be aav1sed as
to the cooperative attitude of Mr. Nobles.

On every occasion that the writer contacted Mr. Nobles, he practicelly
placed his entire office at the writer's disposal. He voiced on numerous occasions
his admiration for the FBI and for the great work it was doing throughout the
country, under the Director's leadership. Mr. Nobles not only offered the
conficential files of the Western Union to the Agents working on this case, but
even went so far on several occasions as to make special arrangements for the
Agents to come in after some of the employees had left for the day, in oraer to
avoid any opossibility of said employees "nosing" around to find out the Agents'
objectives.

Mr. Nobles evicenced &t all times a bitter feeling toward Leo
McLaughlin and his unscrupulous cohorts as he felt that the political machine of
Hot Springs was fast ruining the reputwtion of the City. He is very civiec minded
and from meny conversations had with him the writer feels that he has a high regard
for everything dealing with law and order.

He has on numerous occasions directed letters to the SAC znda the U. S.
Attorney 2t Little Rock, furnishing bits of information he hzd picked up, that he 7
felt might be of some benefit to the Agents working on various cases in Hot Springs.
He personally advised the writer on one occuasion that nothing made him feel better
then to know that he could be of some little assistance to Lgents of tpe FBI, and
it was {z; hope and prayer that the Federal Government coula place LeofMcLeughlin,
"Dutch®Mkers, Joggrakelin and others of the polltlcal machlne ‘behind the bars where—
they belonged.

KECORDED & INDWr | Zé 3-5 7/

I felt that the Bureau would be 1nterested in ob hIs lnformation
in order to complete the files. _ vewihine v

‘y//’/)yj Respectfully, ' '
tpiDT - T T
© f Exk. C : r a- -8, DEPAYT . s
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¥ederal Burean of Inuestigation

Hnited States Bepartment of Justice
Kansas City, Missouri
December 29, 1939

Director _
Federal Bureau of Investigation
‘“{/ Washington, D. C.
{ H
N Dear Sir: Re: BREXID

The receipt is acknowledged of & copy of & letter
e from Inspector E. J. CONNELLEY, dated at Cincinnati, Ohio,
6 L December 22, 1939, which relates to an interview by
Mr. CONNELLEY with HERBMIAICERS, former police officer at
Hot Springs, Arkanses, andiwho is now confined in the United
(7),. States Penitentiery at Atlanta, Georgla.

R E Ao It is noted from this letter that AKERS mentioned
BrcoyR—, L’\> to Mr. CON the situation which related to a bank

SRR /\ burglary at]Neosho, Missouri, wherein $16,000 was obtained.

\ ' You ere advised that the only record this office has of a
robbery of a bank in Neosho in recent years is that of the
robbery of the First Netionsl Bank at Neosho, which occurred

. onMarch 2, 1935. The investigetion developed all the

v persons participating in the bank robbery, and sppropriate

( court action has been taken in the case of each and every one
involved. It is not belisved that the identity of eny person
connected with that bank robbery remains undisclosed. -

Itmther observed that AKERS expressed the .  --
belief that YRICHETTI and CHARLES ARTHuaﬁfgoyn were not N\’
responsible for the killings in connection with the Kansas
City massacre. The Bureau, of course, entertains a different
opinion than the one expressed by A . The investigation
£ this case disclosed that VERNPAILLER, FLOYD, and ADAM
J(%IGHETTI vere involved in the actual shooting. MILLER'S
body was found near Detroit in November, 1934, under cir-
cumstances which indicated he had been murdered. FLOYD was
fatally shot by Bureau Agents in Ohio in October, 1934, while
resisting arrest. RICHEITI was tried in the state court
in Kansas City, Missouri, in connsction with the massacre case,
wes convicted, and sentenced to death, and said sentence wes
executed in Jefferson City in 1938. While this may be somewhat
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Director -2 - 12/29/39
Re: EREXID

irrelevant but it 1s an opinion of the undersigned, and that
is that had EERBERT AKERS when he was on the police force

at Hot Springs, Arkansas, kept his mouth ghut for a few more
hours following the apprehension of FRANK by Bureau
Agents, there would have been no messacre lat the Union Station
in Kansas City on the morning of June 17, 1933.

It is also noted that AKERS purported to furnish
information allegedly obtained by him from others to the
effect that there were t men involved in the killing of
Special Agent WINMBERLY W?&Zim at Topeka, Kansas, on April 16,
. 1937.  The investigation in this cese shows clearly jhere (]
' werg/only two men involved in this killing, namelwyAPPLEGATE (/" '
\++ andySUHAY, both of whom were exscuted within the confines of \
the United States Penitentiary at Leavenworth, Kensas, on
August 12, 1938, .

Very truly yours,

e - —

DUWICHT BRANTLEY

pecial Agent in ChaTge.

DB:HD

ce: Atlanta
Little Rock
St. Paul
San Francisco
Inspector E. J. CONNELLEY
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by public officials at Hot Springs, Arkonsas, the ronmm data
_are being made available you u'romﬁ: obuinod conn-
ammm:matma

FoRy T ;',*‘—" m informant utated that during 1929 app-oximto];,”-".: v
o ene AR o Charln COburn & resident of Hot Springs, built S.nto the homs of

oo P, muughi ¥ayor of Hot Springs, & secret place for the

o concanlact St abustios. | Tho inforant reteted thet thin scoret
. biding plsce is a small ct’;oset. or recession Milt of solid osk m
. of 4" x 6" timbers, which'mskes a plsce for a box sdout 2V x 3% -

- that this is I.ocat.od in the northwest corner of the attic 4n mm'
.- ¥elaughlin's hooe Airectl \under the eaves, The ‘informant further
. advises that a dresser or pimilar plecs of furniture is usuelly 4n
. front of this gecret place and that a window is loeatod near i
'._‘-thastrongbox,#-lchloosoutoverthogmgaofthcbom

ST e infomnt/gga eonfidgnt.hny stated that H’avor e
lb!.aughlin, in times pest, frequently visited Louisville Kentucky, .
Cinclinnati) Ohlo, and Indisnapolis, Indlane, during whi :
llcl.aughlin rented verious safety deposit bozes in these ﬁurti \
- cities for the oconcealment of monsy obtained resulting from his W\ -
- 11legal operations in Kot Springs, Arkansas,  The informant indicotes
— that this travel was performed 111 éompany with Jack McJunkin, . captun
of the Hot Springs Firo Depariment, who scted nmore or less as a -

R - chsuffour for_xcmahnn.-.,;;a L
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\DIRCTOR

INTERVIEW}E_}_{_‘_E_B_BERT AKERS WHO RELATED VARIOUS SUPPOSED INF ORMATION

PICKED UP SINCE INCARCERATION, WHICH WILL BE COVERED IN LETTER FOR
WHAT VALUE IT HAS., HE RELATES DETAILS OF SUPPOSED HIDDEN STRONG
BOX IN HOME LEQ/MCLAUGHLIN FURNISHED BY ANOTHER CONVICT. VARIOUS

——c————————

SITUATIONS HAVE NO URGENCY AND PROBABLY LITTLE IF ANY VALUE  TO
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’ 3 8. Brpuriment of Justice
a
Cincinnati, Ohio
December 22, 1939 (ﬂi
z Mr. Quw'n» Toacmw.. .
. EJC'Gw Qdour Liom waea.. .
] - Mr. Trucy cooeennnne.
b - a Iive Gundy..........
~~~~~~ b |
e o Director ¢ S
5 A Federal Bureau of Investigation ~
== PN Washington, D.Ce ;?
: 2
SO k
> I Dear Sir: In re BREKID, 2

’ Reference is made to letter of the Atlanta Office, dated
November 2, 1939, entitled *MOSES I#“ANNENBERG, with aliases; et al; -
ANTI—TRUS‘I"' in which it was indicated that HERBERY: rormr chief °

of De‘bectives, Hot Springs, Arkansas, desired to talk with me as to D%
¢ certain information he had possibly concerning the hiding place of the '
) funds of Mayor LEQ P, MCIAUGHLIN, who is supposedly under investiga-
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tion at the present timé in connection with possible Income Tax evasiona.

Interview was had with HERBERT AKERS on December 18, 1939, &

at the Atlanta Federal Penitentiary. AKERS has apparently appeared :3

before the Parole Board and, of course, hopes for some possible consider—

ation as to parole, He is presently serving two sentences of two yearss.
PR

7'éx
O IR S N I

to run consecutively. AKERS was very careful to avoid any request for
favors until toward the la tter part of the lengthy interview had with
him., He requested at this time that he believed we shéuld favorably
report upon him in the matter of parole or that possibly we would

t oppose him in his efforts to be parocled, With these ideas in mind f

parently AKERS has tried to think of everything that has occurred in o

e past which he might give to us to encourage us in favoring his O N
possible release although epparently being careful to avoid implicat-
ing himself ip any past situation, For this reason possibly much of

the information furnished will hav ttle.- . g
w}l]('(,m U%E;LI L‘Eﬁpﬂ%m ‘T§ / 3 - 57 3 )
AKERS was advised that we had fully repofted '

parole report as to him the facts which resulted in‘his: pcoﬁ:iif:tionk : j

that there had been nothing occurring subsequently to such re
hag changed our opinion as to his guilt. AKERS at_thls tijphN
adnit his guilt in the one harboring case conce 3 -
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Director Re BREKID,

AKERS endeavors to sell the idea that he would be of more
value to the Government on the outside than he would in prison due to
his knowledge of criminals and their activities. He also tries to
create the idea that he is possibly in danger of personal violence
from other prisoners who might be in the penitentiary as a result of
information furnished previously by him to various law enforcement
officers,

AKERS in his usual manner readily claims credit for having
furnished information in numerous cases which resulted in the present
incarceration of individuals serving time in the penitentiaries. These
situations present some doubt. Also it is possible that the prisoners
themselves would have no reason to believe that AKERS had anything to
do with their conviction. AKERS has discussed this situation with the
Warden, and the Warden has indicated to him that should anything occur,
it should be brought to his attention and that he, AKERS, would be
properly taken care of., AKERS,; of course, in any lengthy discussién
readily admits nunarous shake~downs practiced by himself and former
Chief&i_ﬂolice,JGSEPH WAKELIN, This concerns numerous persons who
were picked up and where they had anything on them, they were shaken down
and turned loose rather than being incarcerated in conformity with the
charge for which they were wanted,

AKERS advised that if it is necessary to show him any pic-
tures of various possible suspects or to have any lengthy discussion
with him as to information which he might be able to furnish, arrange-
ments should be made to take him out of the prison to some point for this
purpose and that thereafter possibly he should be transferred to another
prison to complete his sentence, in order to avoid possible retaliations
of the inmates, AKERS seems to be afraid of the set up in Atlanta, call-
ing attention particularly to the fact that the barber shop ir which all
of the prisoners have their work done is located directly across from
the visitorst room in which prisoners are interviewed at Atlanta, state
ing that this results in information getting back to the prison as to
prisoners who are interviewed in this manner at Atlanta.

[ As to the general set up at Hot Springs and the persons
responsible for the control of the corrupt practices existing there,
and the persons who receive the large money ag to the pay-off, AXERS
advises CLAUGHLIN,..the Mayor, . 0D, Municipal
Judge, WITT, County Judge, and MARIONS eriff, are
theTe ation which controls all o jh_,,e,ge____xazinna,pracﬁcea.
These :lndiv‘.ldual""m dominate the collection of f graft and also control

#2.




Director . Re BREKID,

any and all activities in the operation of the City of Hot Springs.
They also are responsible for any combinations which have been arranged
through the state authorities in order to allow them a free hand in
their local activities. AKERS denied that he knows of the mammer in
which pay-offs are arranged, although readily admitting their partici-
pation in certain of these illegal exactions. This, of course, would
preclude the possibilities of AKERS testifying as to any one of these
particular individuals actually having received any illegal receipts

at any time. AKERS advises he understands there is an agreement be-
tween the Hot Springs administration and the Governor, GARIXBAILEY,
whereby he original}y received $1,000. per month from Hot Springs; that
the major portion of the graft received comes from the gambling opera-
tions; that he understands that Gowernor CARL BAILEY later realizing
the large amount being taken by the combination, insisted that this
amount of $1,000.00 per month be increased. As to this, of course,
AKERS can not or will not give any exact information which would assist
{ in proving such situation.

e advises that the gambling is controlled entirely by
__WILL QBS.. AKERS advises that he believes JACK LT, the
ttorney Geheral, is entirely honest but that possibly an sssistant
ttorney ge > &

a neral, oneMILVORD, might be the medium through which colleo-
tions reach the Governox. As to this situation when pressed, he advises
he had no real infommation but that he had heen.questioned.as.to. ALVORD
_by the representative of the Internal Revenue checking income tax at
Hot Springs, who interviewed him recently at Atianta as to whether or
not he knew anything as to the activities of ALVORD., AKERS advises
that a man, whose name he does not recall, who is Chief of the Income
Tax Division, Intemal Revenue, Kansas City, Missouri, questioned him
at Atlanta as to any knowledge he might have of Hot Springs. AXERS had
reviously refused to talk to a sub-ordinate, however, as to this.,
He advised his reason for this was that he believed the present Collec-
tor of Internal Revenue for Hot Springs and vicinity, HOMERYADKINS,
is a member of the organization which controls Hot Springs ahd the State
f Arkansas., AKERS advises his opinion of the Governor is based in
‘ part upon the fact that he believed he was crooked while he was prosecut-
ing attomey at Little Rock, Arkansas, also that he had some difficulty
with BATIEY in connection with confidence men being tried when he, AKERS,
tried to show him what the real situation was as to certain cases.

AKERS advised that at the time LUCKY was arrested
in Hot Springs and extradited to New York City, the Governor had charged

that he had been offered $50,000. to refuse extradition of _JUCIANO.




Director Re BREKID,

AKERS advised that he knows definitely that the Governor was never
offered any money of any kind., AKERS at that time claims to have had
innis possession 313;‘0%0."0‘0 of the funds of LUCIANO which were possi-
bly to be used in the purchase of theé home of AKERS on Lake Hamilton.
¥hen LUCIANO was extradited, he used possibly $2500,00 of this money
for defense purposes, which was paid to lawyers. The balance of the
$15,000,00 was returned to LUCTIANO and not used in efforts to bribe or
"attempt to bribe anycody to avoid extradition. ~AKERS claims that a

at
detective agency acting for District Attormey DEWEY, New York City,

made inquiry of AKERS and he, AKERS, furnished them with the information
UCIANO was in Hot Springs; that thereafter the Agents of District
ttorney THOMAS DEWEY proceeded to Hot Springs and arrested LUCIANO

or extradition. AKERS claims the only return he ever received as a
esult of his friendship with LUCIANO was tips on the races and occasion-
1ly possibly some money which was bet at the race tracks,

| AKERS advises as to the operations of confidence men in

bhe City of Hot Springs that he and JOSEPH WAKELIN, the Chief, each
received 224 of the take; that the balance of the money went to LEO
P, MCLAUGHLIN and others although he, AKERS, has no actual knowledge

f the delivery of any money taken in this manner to McLAUGHLIN,

‘here he, AKERS, collected any money at any time, he took his share and
urned the balance over to JOSEPH WAKELIN, JHe can not testify as to
what WAKELIN did with the balance of such funds but is satisfied it
reached MCTAUGHLIN and the others who were participating. AKERS claims
to have taken possibly $4,000. or $5,000, cver several years as his cut
on confidence men shake-downs in the Cibty of Hot Springs.

AKERS claims that his principal income was in connection
with providing lawyers and bondsmen for prisoners picked up. As to
this the lawyer and the bondsman would each pay Lim 504 of their fees
and he thereafter would take out about 104. The balance would be
turned over to JOSEPH WAKELIN for whatever disposition he made of this,

AKERS called attention to the fact that at one time he
called the Iittle Rock Office in order that they might have an Agent
available to observe Attorney RYAN, a well known character.in Hot
Springs with whom he frequently dealt in the past, turn over the cut
ually given to the folice Department to Captain JERRY™WATKINS alias
Swede of the Hot Springs Police Department. AKERS 1s very bitter
toward WATKINS and claims he was a_very dominating individual and

#lo



Director Re BREKID,

had much to do with the activities of the Police Department., He advised
that at one time he had considerabtle difficulty with him and seriously
considered killing him,

As to the occasion he above refers to, he claims that Spec-
ial Agent CALHOUN of the Tittle Rogk Office came 1o Hot Springs. to.deok
over the situation; that WATKINS and Attorney RYAN left the Court room
and on this occasion $£600,00 passed from FYAN. io. WATKINS but that
CALHOUN indicated he had not seen anything, It is believed that there

'Is a memorandum or report in the Little Rock Office which covers the

above indicated situation,

AKERS advises that during the operation of the handbooks
at Fot Springs, which are controlled by WILLIAM S. JACOBS, they paid
approximately $150,00 per day for protection; that also each handbook
monthly went into the local Court and pled guilty to gambling and there-
after paid $145.,00 in fine and costs, This latter is the situation
as has previously been checked against the records in Hot Springs. This
money of course went to the city of Hot Springs.

The above general information furnished by AKERS is con-
sistent with information previously recelved in investigations conducted
at Hot Springs and which have been the subjects of numerous reports in
the above entitled matter., As will be noted, AKERS offers nothing which
could be used as proof of these situations, always claiming that the
matter was handled in such a way that he could not testify to same of

s own knowledge. AKERS advises that the present Director of Public
afety is honest, in his opinion, this being mnon”kgaﬁaax; that,
however, RASBERRY knows little of Police work and is undoubtedly dominated
and controlled by Mayor XcLAUGHLIN,

In an effort to indicate that he had nothing to do with
the harboring of ALVIN KARPIS, for which he is now serving one of the
two year sentences, AKERS insists upon his story as indicated at the
trial that individuals, probably KARPIS, had been reported buying ban-
dages and other things at a drug storej that he and CECIL BROCK,
another defendant, checked and obtained the license numbers of the
cars of KARPIS and HUNTER at the place on lake Hamilton, AKERS cannot
advise why he only checked one of these license numbers, as was shom
by the telegram subsequently found, AKERS insists he did not know
that JOSEPH WAKELIN was intimately associating with GRA LDSTEIN,
which of course is contrary to the general practices of’ s, a8 it is

A&



Director Re BREKID,

well knomn he was in intimate touch with and checking on everybody in
Hot Springs, apparently in an effort to see that he was not left out

of any division of the spoils. AKERS insists he did not know of
WAKELIN &dvising GRACE GOLDSTEIN that her car and 1license number had
been seen at the place where the cars of KARPIS and HUNTER were
observed. AKERS insists that when he told WALTER EBEL, reporter of

Hot Springs, that he believed KARPIS was at Lake Hamilton, hem:;%only
gvessing at this time, In October, 1935, AKERS states that 0SS,
Post Office Inspector, Iittle Rock, advised Inspector HAINES and others
who were handling the Karpis matter, to see him early in 1936, after
which these Post Office Inspectors conducted the investigation which -
resulted in the scaring away of KARPIS from Hot Springs. He, AKERS,
probably unwisely, in the presence of Captain ARCH COOPER and others at
the Police Station, advised that they had better be on their toes, as
KARPIS was in town, He now believes that WAKELIN was endeavoring to
get from him any information he had in order that he could furnish this
to GRACE GOLDSTEIY., He insisted he did not know of their intimate
association, However, at about this time AKERS advises WAKELIN came

to him and said, "We have got to keep GRACE out of this and I believe I
can get you $100,00%,

AKERS advises that while he and GRACE were in the county
jail after conviction and sentence),, awaiting transfer to the Federal
Penitentiary, hlS wife brought baskets of food to him, and 'the jailor
together and thab BRAGE OLDSTEIN at this time told. him Qf m: aasogla-
¥ion with VAKRLIN. GRACE advised him that she knew through WAKELIN

85 going on and that this information bore out information he,
AKERS, had received in n _confidence from a negro maid, whom he would not
name and who worked for GRACE GOLDSTEIN, to the effect that she had

seen ERACE GOLDSTEIN in the presence of KARPIS, pay $250.,00 each to

CEC }Kznd JOSEPH WAKELIN,. In this conversation, however, GRACE

d not admit such payments to BROCK and WAKELIN, AKERS advises this
convinced him that WAKELIN and BROCK were definitely guilty and had been
deceiving him, It is believed that this possibly substantiates the
fact that WAKELIN and BROCK were definitely involved, as indicated, but
does not in my opinion indicate that AKERS d:ld not also know fully
of this situation,

The situation which AKERS had indicated he wanted to discuss

#6.



Director ) Re EREKID

with me conceming the possible concealment of money received by Mayor

LEO P, McIAUGHLIN resulting from his 1llegal operations is as follows, .
AKERS advises McIAUGHLIN frequently visited Iouisville, Cincinnati /
and Indianapolis; that he was accompanied by CaEtain JAgﬂcg@m of
m .Fire Department, a rather d ndividual who acted

as chauffeur for McLAUGHLIN; that it is his, AKERS', understanding that
McIAUGHLIN rented various safety deposit boxes in these particular

-owns and that possibly VcJUNK McJUNKIN, if he could be forced to tel], might
be able to identify some of these banks,

AKERS advises that one BUSTERKGQBURN now serving three
year sentence for bootlegging in ATm.iary, will be released
December 26, 1939, BUSTER is the son of CHARLES COBURN, an old bank

robber of Hot Springs, Arkansas, BUSTER claims that he, together with

his father, about 1929, built into the McIAUGHLIN home a secret place

for the concealment of valuables, The home of MCLAUGHLIN is located

“about 800 Xalvern Avenus at the corner of Malvern amd Grand, This K
secret hid ing place is a small closet or recession built of solid oak '
out of 4" by 6" timber and makes a place for a box about 2 foot by three

foote It is located in the northwest corner of the attic of the house

under the eaves, There is usually a dresser or similar piece of fur-

niture in front of it., The window near to this strong box looks out

over the garage of the homs.

It is AKERS' idea that McIAUGHLIN has concealed in this
{ place the funds obtained in his various illegal operations, AKFRS
L"duxes That if he was not _going honest at this time, he would not tell
|

us of this; that he would consider.the possibility of going in there

. gnd tieing them up and robbing the place when he was “Teleased. However,
- 'he is giving this to us now for such use as possibly might be taken to
recover such funds,

Another situation which AKERS covered as possibly being
of value to.us was information fumished allegedly to him by one RED
\“\LOODS, alias Pannemora Red, serving 10 years at Atlanta Penitentiary,

years of age, heavy set, height 6', weight 225 pounds, false
f‘eeth, gray hair, limps. He says this individual formerly worked in
the store room and was recently transferred to the locker rooms.
WOODS claims to have been picked up in the past while passing some of
the Bremer money With which he was purchasing at that time the first
new Ford automobile put out by this company. Apparently WOODS created
the idea that he had been sentenced to the penitentiary in connection
with the passing of the Bremer money. WOODS indicated that he still
has about $18,000, of the Bremer monsy. WOODS is supposed to have
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Re BREKID

birector

told AKERS that there was a third party involved in the killing of /
former Special Agent WIMBERLY W, BAKER at Topeka, Kansas, April 16,
1937. It was WOODS' 1daa that there was another indiviqual involved (V2
- In addition to ROBERT J. with aliases, and ALBERTAROUWER, with /
y

aliases, WOODS indicates that this individual is one [ILLIAMS

now serving time at Alcatrazj that LEFTY WILLIAMS was supposédly picked w5 i
up and fumished an alibi as to being in New York City on the day of

the shooting.

‘ Check by the Atlanta Office as reflected in their le tter
of December 19, 1939, addressed to me indjcates that undoubtedly the
fellow WOODS referred to is ALFRED EUCENE D, FBI #106,799, received
January 30, 1937, from Bluefield, West Virginia, to serve two 5 year
consecutive sentences for violation of the National Motor Vehicle Theft
Act. There is a detainer against WOOD to return him to the State Peni-
tentiary, Danamorz, New York. It is not believed that WOOD was.concerned
; in any way in the Bremer case¢,

WOOD is an old offender concerned with numerous violations

of the Federal law as to impersonation of Government officials, and at
one time was the subject of Identification Order #1108, dated January 5,
1929, under the name of JAMESM.LLORI/WQQD, with aliases. An examina-
tion of the limited file of WOOD in 'éhe Cincinnati office dating pre-

, viousto May 25, 1929, indicated that WoOD had a bigamous wife, ELINORE

“\¥00D, in Chicago and also another wife, MINNJE S.LOHATTLE, South Akron,
Ohio, ‘and that he also had a step-son, HARRY" ;EHLLIAMS at South Akron, i
Ohio, It is possible that LEFTY WILLIAMS may have some connection with
or be identified with HARRY WILLIAMS; that possibly WOOD has some
purpose in making these references to WILLIAMS dve to his past connec-
tions, It is apparent that WOOD possibly is giving AKERS these sicries ::
in keeping with his past activities and operations, as will probably '
be more fully covered in the files of the Bureau, In this connection, |
request is being made of the San Francisco office to make a suitable
check at the U, S, Penitentiary, Alcatraz, in an effort to identify
LEFTY WILLIAMS, in order that it may be determined from these facts
whether or not there is any possibility of associating WILLIAMS with
any situation at Topeka, Kansas, It is AKERS' idea that WILLIAMS
supposedly is the man who did the shooting, which of course is incon-
sistent with the reports of the Kansas City Office as to the matter of
ROBERT J, SUHAY, et al. )

KON

Another sitwation which AKERS brought up concerned the
person possibly responsible for a bank burkiayyaf a bank at Neosho, -

Mo., wherein $16,000,00 was supposedly obtained., AKERS claims that
#8. )




Director Re BREKID

some undisclosed individual advised him in conversation that the person
responsible for this bank burglary had been released from the Atlanta /1
Penitentiary during the past surmer. He had no other information which [
would identify this individual or the specific bank burglary he had in

mind and apparently is unable to obtain any additional information.

As to this the Kensas City Office is being requested to check thejr Hy 1)}
files in an effort to identify possibly the situation to which AKERS
Tefers and also with the idea in mind of possibly identifying the
individual that AKERS indicates might be responsible for this particu- N
lar Job, if it is a Bureau case, ,

Another situation which brought up concerned the fact
that he was of the opinion that ADAM"RICHETTI and CHARLES AR T LOYD
were not responsible for the killings in connection with the Kansa
City massacre., He acyjised he based this opinion upon a statement y
made to him by RICHARCJ\;IQALATAS involved in this case to the effect that
RICHETTI and FLOYD did not do the killing. AKERS advised that he
does not know who did this; that he had previously furnished this
same information to FRANK SMITH, Special Agent who was working on the
case, This information is not believed to be of much value and is
undovbtedly more or less an opinion of AKERS based upon a statement j
of GALATAS.

Another situation - of which AKERS advised me was that he
knew the individual responsible for the killing of two women, He ad-
vised that this was a rather well publicized case occurring about 1971,
1932 or 1933, wherein two women had been taken out of Minneapolis in
an automobile, killed and their bodies burned in the automobile, AKERS
advises that the individual responsible for this hid out in Hot Springs,
Arkansas, after the crime in question in order to "cool off". Fe
insists that he talked to this individualj that he probably could Cyléf
identify his picture if it was presented to him; that he does not know
the name of the person nor anyone who could furnish the name, except
persons who, if approached, would jmmediately place AKERS as being
responsible for furnishing the original tip in this case, which of
course he could not afford to supply due to his present incarceration.
He advised that this was a person of Italian appearance, height about
6'4®, thick lips, age 40, now possibly about 45 years of age, about
180 pounds, black hair, black eyes, and probably a Sicilian,

AKERS' suggestion as to this was possibly that if pictures
were presented to him he could identify the individual in question.

#9.



This was partly the situation he referred to when he indicated that

it would be well to take him out of the prison to some other lecation

if he were to be exhitited various pictures concerning this individual,

The St. Paul Office is being requested to identify, if possible, the

case AKERS refers to in order that if it is a case in which we had any

interest in the past, we might wish to follow up this information fur-

nished by AKERS looking to the identification of the suspect.

« ‘\t‘ .
[iw Another situation referred to by AKERS was the confidence

men shake-down perpetrated upon one ¥UDEN at Hot Springs, Arkansas, who |
“had been taken for $2€,000D. YUDEN apparently flew into Hot Springs %
. from Arizona with the money and he was taken by confidence men CHAPPIE ,“f
! LOHR, now, according to AKERS, possibly dead, ghd A, JQ\ESNNOR.“IKERS‘ 31
"advises that it is his understanding there was a third mdn involved in "

this case whose identity by inference he indicates he might know, He ;
advises that former U. S. Attomey FFED S, ISGRIG, Little Rock, Arkansas,||
is now suing the Rockefeller estate at Hot Springs for $100,000,00

ages in connection with the $26,000,00 obtained by LOHR and CONNOR

from™YUDEN, inasmuch as“ROCKFFELIER was reputedly the man who pointed
out the various victims to> thé confidence men in their operations at
Hot Springse. Aprarently CONNOR is being searched for by the Post
Office Inspectors, according to AXERS, and AKERS states that he believes
CONNCR is now leocated somewhere in Texas and that he should be easily \;

found.

Tt is AKERS!' idea that if CONNOR is located and pressed
closely he would admit the above shake-down and that he would further 3
possibly admit the payment of the cut in this to Mayor 1EQ P. McLAUGHLIN,

—

From the files of the Cincinnati Office, it is noted that
the St. Paul Qffice has a case entitled, "DIIKE*SMATCHUK; with eliases;
HARRY RAYMONDWSJCUT, with aliases; CHAPPIE IOHﬂ, with aliases; et al;
NATIONAL STOLEN PROPERTY ACT", which latter individual is probably the
same as the man above referred to. It is also believed in this connec-
tion that the YUDEN shake-down was the subject of some inquiry by the
Little Rock office, who probably will have a file as to this.
The Little Rock Office should keep the above matter in mind and
associate same with any infomation they may have in the file, particu- //
larly if this is still an active case in the little Rock Office. 05"“4'
The situation as to the confidence men should be borne in mind in the
future by the Little Rock office wherein we may obtain a National Stolen
Property Act cass concerning a confidence matter which would make Federal
prosecution possible and in which we might inwolve Mayor LEO P, Mc -
LAUGHLIN if he is taking part of the cut in conneétfon with these illegal

#10.
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~—

operations, that is where a case of this kind would originate in Hot
Springs in the future or as to any present case pending in their office,
. - . I\
! Another situation presented by AKERS was rumors to the effect that
there was concealed at the present time in the Atlanta Penitentiary
$2,000,00 in $100,00 bills which had been secreily- smuggled into the
prison to effect the release of an individusl who was subsequently trans--
ferred to the U, S. Penitentiary at Alcatraz before he could act upon this,
He claims the rumor is that this money i buried in some of the walls of
the prison. He couvld furnish no more direct proof or information than is
indicated, The Atlanta office in connection with their various opera-
tions probably should give consideration to this situation, as I undep-
stand they are Investigating certain situations growing out of activities
, In connectiom with prisoners at the Atlanta Penitentiary,

Another situvation referred to by AKERS was that LEONQOLBERT,
received on some Federal offense from Texas and having 20 months | to
serve, had stated that there was to be a big job pulled in the State of
Arkansas in the near future. COLBERT is the individual who was released

. from a state sentence at the State Penitentiary, Angola, la., in order
that he might be turned over to the Federal Government for the serving

of hispresent sentence, It was AKERS' idea that possibly should a major
Job occur in the State of Arkansas in the near future, a check of the mail
of COLBERT might produce some information as to who was responsible for
it. Should a major robbery, particularly a bank robbery occur in the state
of Arkansas, the Little Rock office should give consideration to some
check as to COLBERT at that time,

Another situation referred to by AKERS was that F’RED:&. OWLER,
now probably located at Oklahoma City, was formerly the city clerk at Hot
Springs, Arkansas; @ long time previous to the KARPIS harboring; that
FONLER was city clerk %%WIM_MM

)( destroy the records, that FONLER might have some infor-
mation as to this, if interviewed, or he might know of some of the

corrupt practices of MCLAUGHLIN which might assist in any case concerning l
facts which might involve McILAUGHLIN.

In connection with the various supposed information furnished
by AKERS, possibly the Bureau should give considerationffeferring to the
Internal Revenue Income Tax Division the information as’ concerns the
supposed strong box in the home of MCLAUGHLIN where his i1llegal gains

1.
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are supposedly hidden., The other informmation contained in this it is
believed probably refers to situations which might be of interest to the
Bureau in the future and should be handled in accordance with the sug-
gestions set out in this letter to the various offices receiving copies
of this letter, It is not known what possible action could be taken
as against the funds supposedly held by McLAUGHLIN unless possibly the
Internal Revenue has assessed taxes which they might be endeavoring to
collect and this, of course, might give them some guise of authority to
search for and seize upon proper order, the funds in question, if they
existed, There is, of course, no assurance that the purported strong
box hide-out is actually located in the McLAUGHLIN home although AKERS
insists he believes COBURN is telling the truth as to this, As to whether
or not the Internal Revenue Income Tax Division would care to contact
JACKN/cJUNKIN for possible information as to secret safety deposit
boxes dbtained by McIAUGHLIN, it is possible they are aware already

of the association of this individual with McIAUGHLIN in the manner in-
dicated. It might be well to call the attention of the Income Tax
Division to this individual also, as they might cere to check on him

if it has not been done in the past,

In connection with the suggested activity of the various
offices above referred to who are receiving copies of this personal and
confidential letter, care should be exercised at all times in order
not to disclose any conversation we have had with HERBERT AKERS.
¥hile possibly some of the information above indicated is of limited
value, still there always exists the possibility that AKERS might
obtain information in the future or might still be in possession of
information which would be of value to the Bureau,

Very truly yours,

1 cc Atlanta : /
2 cc Little Rock
2 St. Paul

1 Kensas City

1l San Francisco



. S 'Boferonu is mado to the persoml and oonﬁdentm httor 7(
of Impector E. J. Connelley, Cincinnati, Ohio, dated December 22, .= . _
1939, in the above-entitlsd case, copies of whioh were designated 3
. for yaur divhion md all offices reeoiving eopias or thia commmiﬁ.

tion. R T A;' oy "'.",“-"fw- .'~!""-:‘fs o3 i"-::_ L v e e o ‘\ ‘!

_ . Ooncerning the mfomtion Appearing on pagc 10 as B 1 "~
_.one Yuden, your attention is called to the case entitled "G, AP/};ovard; c

"~ 'Fo E,)\laynard, alias/Chappies Interstate Transportation of Stolen & RN
- Property; Unlawful Flight to Avoid Prosecution or Testimony®, your° }-F h
‘file #87-1, which reflects that S, ¥, Yudin was a victim of a co ‘_:‘ c

AN

_dence game at Hot Springs, Arkansas on July 13, 1934, as a result

- of which he was swindled out of spproximately §28 000, It is noted . “

. from the Bureau's file that G. P, Howard and P, E. Laynard were apgsd

~ prehended in connection with thig case and indicted for a violation of -

. ~the U, S. Postal Laws on December 27, 1934. Inasmuch as this violation
" wag handled by the Postal authorities the Bureau's investigation was

terminated on November 6, 1934. chever, in view of the information .
given by Herbert Akers mdicating that A. J. Connor possibly gave a

= cut of this money to Mayor McLaughlin, it is desired that Connor be

locatggl and interviewed concerning his relationsbip with Hot Springs

o Offic '. .” . - *

P _With referorice to the mfomation on pago 1n conceming
L Frod Fowler, efforts should be made to locate this individual 4n::.:
- order that {u may be thoroughly questioned as to his dealings with
— . Mayor MoLaughlin during the dates he, Fowler, was City Clerk and whcn Ry
~ Mclaughlin burned the City Hall to destroy the recards. Fowler Yy -
"be able, if vigorously questioned, to give considerable helpful ’ ) )
mfomtion eoncerning lcumghlin s aotidttn duri.ng that time. l

- | WEY 4o the gmu'tl crime ut-wp at ot Springs, as related
by Akers,:particularly as concerns lcuughnn, Verne 8. ledgerwood,

mu...1251940 y d ' a\“}\ > : | P
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nrl Iitt Iarion Anamo ' Ioseﬁx Wakelin “and tmm s. Jacobs,’
Bureau dosiru that all luda presenting themselves from Alners'
rorution be givcn Jour mfomd nnd personal attcntim. :

SO wmrarmohmnurmumbymncommm -
ﬂn atrong box allegedly concealed in the home of Mcleughlin for ‘;g; B
his convenience in storing money and valuables, there is enclosed
-7 herewith a copy of the Burezu's letter to Caniuioner Guy T. Belnring,
... Bursau ol Internal Rsvenus, Washington, D. C., dated January 25,

" 19§, wherein that Bureau is advised of this informuca. The
aau indicating that lchnghnn may have money hidden in verious .\ c
‘safety deposit boxes h » set out fu' m: ution that Burul ' o
ny deen ayproprhh. g s sl
: A mludl appuring lnmspector conmllcy'a lotur tu- .
t.tn Atlanta and San Francisoo offices should bc gim preferrod in-
vestigatin attontion by thou dlviainn..

B e e

m Buroan should bo promptly notified eoneorning axv
developmenta in eonnection with this case.

cc: Atlanta e
8an Francisea

P 31 By PN AL LA LR
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DIRECTOR = '- T €>
"zhzral Burean of Investigation
Hnited Htates Bepartment of Justice
!Bmdﬁnghmu!LdL
LBN:MLJ December 23, 1939

' ‘ ‘:. _

MEMORANDUL FOR MR. TOLSON S
3 1&‘:‘ .........
< . 1 TR

. I

You will recall that sometime ago a M?fbhennett

e VY .

&77" of the*l_br y-of Congress _called with rqference to the

articles zﬁﬁLzberty HMagazine on the situation in Hot
Sprinos, Arkansas, requesting that he be called back on
- Branch 467 of the Library of Congress.

gl I called him on two occasions and was advised,
; as pointed out in previous memoranda, that no one by that name
;};, was at the Library. It was subseguently ascertained by
Mr. Drussel that a Mr. M. k. Bennett was employed there
f\’ and accordingly further efforts were made to contact him.

1 On December 19, 1939, he finally called back,
* stating that the Legislative Research Section of thre
Library were receiving a request for information on poll
taxr irregularities since it appears an gffort will pe ‘made
in the next Congress to engct some form of%Tederal legis-
lation coverznﬁjpayment ojf. poll tgzres and that their
indices had dirdcted them to the Liberty iagazzne article
on the Hot Springs situction, where a passing rejference
was made to the poll tax situation.

The purpose of lfr. Bennett's call wps to asceriain
if the Bureau had a copy of the Arkanscs State Legislative
Incuiry into the Hot Springs siituationy I told him that
we did not,.

Respectfully,

L. B. WICHOLS ',,/
HEOORDED

7«576 3-574
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Federal Bureau of Investination

Hnited States Bepartment of Justic e
Little Rook, Arkensss

January 11, 1940
7-2

Director,
Federal Bureau of Investigationm,
Washi.n‘ton, D. C.
O .
Re: BREXKID

Dear 8irs

Reference is made to your letter dated November §,
1939 (Bureeu File 7-576-8) to which was attached a ccpy of a
letter to IILTON?IOBL!S, Manager of the Westerm Union Telegraph
Compeny at Hot Springs, Arkansas.

Plesse be advised that this letter is teing placed
in Little Rook File # 62-126, entitled "LEO P.{MoLAUGHLIN, with
alies; ET AL; IRREGULARITIES OF LOCAL PUBLIC OFFICIALS, HOT
SPRINGS, ARKANSAS™ inesmich as the information therein apparently
pertains to the latter ocese now receiving attention at this cffices

The above informetion is being furnished in order
that the Bureau will be advised to the effeoct that the irregulari-
ties case ooncerning LEO Pe McLAUGHLIN at Hot Springs, Arkenses,
is receiving attention at this office, and no active investigation
is being made et this time concerning the BREKID Casee

Very truly yours,

LA

Ee Lo RICHMOND,
Speociel Agent in Charge.

pRrany

DOS: fw T =7 -
: =39 -3— 07
o0 - Little Rook File 62-125 rznmn BUREMLOF (NVESTIGATIO

¥ |1 JAN ALS 1940
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JOHN EDGAR HOOVER 1} c
*  DIRECTOR _ .
‘ T Jederal Bureau of Inuestisation
GNV/ :ESK
’7-'5'76-3 - ¥nited States Bepariment of Justice

62-43105 HMashinpton, D. ¢,
- January 23, 1940

. | ()
MEMORANDUM FOR MR. ¥, A. TAMM 9%

Re: LEOQ P§ McLAUGHLIN, with alias,
Mayor [of Hot Springs, Arkansas, -
ET AL; Irregularities of Local Public
Officials, Hot Springs, Arkansas, .

& EX

—
P

Fony your information, on January 19, 1940, Mrs.
Scott. (Murel)A¥ood, residence 106 Watt Street, Hot Springs,
Arkansas, personally appeared at the Attorney General's Office,
inquiring as to the status of the above-entitled case. Mrs.
. Wood, upon being referred to the Bureau, was in turn inter-
viewed by me pursuant to instructions fram vour office.

Mrs, Wood advised she was a representative from the
State of Arkansas to attend the "White House Conference on
Children in a Democracy"; that while in Washington she wanted
to determine, if possible, the status of instant investigation,
2dvising that prior to her departure from Hot Sorings, she
had heard that a Grand Jury presentation was contemnplated in
this case, possibly during the month of February, 1940, Mrs.
Wood informed me that she had talked to several individuals in
Hot Springs who had been interviewed by Agents from this
Bureau,

TED IV
6l ~ A3 sy s

I declined to comment on the fact that an investi-
gation was presently being made in Hot Srrings. Mrs. Wood
advised that she and her husband, Mr, __ScotZ?{QDdJ_whad been
residents of Hot Springs, Arkansas, for approximately twenty
years; thzt her husband was an attorney and former Circuit
Judge; that bzing e public-spirited citizen she wanted to do
everything possible to assist in "cleaning up" tTe conditions

existing in Hot Springs, /7 _51[’- 3 _ /_.)( -
o - / M

I informed Mrs. Wood that this Bureau %a_s_xg_ﬁ]._r_vay_s‘:.gw Bﬂggvgpr!f;n:q-;
interested in information concerning local condilions where T
corrupt practices were being used, From this gemeral di‘FE‘ESiI’n 1940
of the condition that exists in Hot Springs, thelfbllowing in-
formatjon was received from Mrs. Wood. She statéd ABaB TS BIHT OF ST
Milton]Nobles, Manager of the Western Union in H ‘E“S'ﬁfi"ﬁ'g'g'—‘”é' .
and presently President of the Rotary Club, during June or
July of 1939 made a remark before a Rotary Club

TCQRDTD ooty TTiW

}.\.‘,
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favorable to the local public officials in Hot Springs; that
shortly after this luncheon Mayor Leo P. McLaughlin telephonically
contacted him and advised that he had better keep still, or
that something would happen to him, Mrs. Wood stzted that shortly
thereafter Mayor MclLaughlin addressed a letter to the Western
Union officials requesting that Mr. Nobles be released from his
present position. As a result of this,authorities from the
Testern Union made an investigation in Hot Springs which clearly
indicated that Mr. Nobles had done nothing out of the way and
recommended that he continue his present job as manager of the
Western Union in Hot Springs. Mrs. Vood related that this
action provoked Mayor McLaughlin and that he again requested
authorities from the Western Union to remove Nobles, As a
result, another investigation was made. She stated that follow-
ing the second inquiry, representatives from the Western Union
addressed a letter to Mayor McLaughlin pointing out that the
Mayor's request was apparently rrompted by selfish motives
and that they had no intention of releasing ir. Nobles from
his position,

Concerning Cari{Bailey, the present Governor of
Arkensas, Mrs. Wood inforried me that she and her husband had
worked faor the election of the Governor due to his pre-election
promises to clean up the situation at Hot Springs; that
following his election, he had made several overtures in that
direction but that recently she had good reason to believe
that he was closely allied with the McLaughlin machine in
Hot Springs. Mrs. Wood stated she had heard through hearsay
of Governor Bailey!s accepting money througzh the graft in Hot
Serings. She could give no information, however, as to how
this information might be verified. Mrs. Wood informed me that
Homer Adkins of the Internal Revenue Bureau and a long-time
resident of Ljttle Rock, Arkansas, was planning on running for
the Governorship of Arkansas at the next election. Mrs., Wood
spoke favorably of Adkins and indicated that if he were success-
ful in being elected, no doubt there would be a change of ad-
ministration in Hot Syrings,

Mrs. Wood informed me that Mr, H. qggdhgmipg,
President of the Southwestern Hotels, Inc., a chain of hotels
operating in Arkansas, was alleged to be the pay-off man between
authorities in Hot Springs and Governor Bailey., She stated
that Mr. Manning was drowned during the latter part of the
sumner and there was some rumor that his death resulted under
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suspicious circumstances. She stated she further learned,
source not indicated, that Manning had been talked to by
representatives of this Bureau prior to his death. Mrs. Wood
further related that W, S{ Jacobs, the gambling baron of
Belvedere, was injured in &7 aulanobile accident a short time
before Christmas, 1939, and that he was supposed to have
"talked" to representatives of the FBI. She stated that from
her information Jacobs had given a great deal of information
through fear of perjuring himself, Mrs. Wood did not indicate
when Jacobs was talked to concerning this matter, She further
related that information in Hot Springs was to the effect that
Herbert Ackers had been talked to by representatives of the.
Bureau while confined in the United States Penitentiary at
Atlanta, Of course, no comment was made to Mrs. Wood concern-
ing this or the other information above related by her.

Due to a dinner engagement Mrs. Wood had, further
interview @oncerning coniitions in Hot Springs was not made.
I informed her, however, that in the event she had any informa=-
tion tending to verify corruptness and graft on the part of
public officials in Hot Springs that she immediately contact
the Buresu office in Little Rock, Arkansas. She informed me
that her husband, Mr, Scott, Vood, had on former occasions
discussed this case with Bureau Agents.

A review of the Bureau's file indicates that both
¥r, and Mrs. Wood have been previously interviewed in connection
with this case., A review of the Bureau's file further discloses
that by letter dated November 9, 1939, the Little Rock office
was requested to interview Mr, Milton Nobles in response to
a letter he had directed to the Bureau dated November 1, 1939,

There is attached hereto a letter to the Little Rock
office reflecting the substance of information received from
lirs. WOOdo

Respectfully,

Galen N, Willis
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h.mP.lo UGHLI! ﬂthllm
- Mayor of Hot Spri.nze Arhnul
BT AL} Irroguhr:ltiu of !.ood.
Pubuc Officialn, Hot springl, lrhn&u

: !’or your mfomation on Jtn 19, 191.0,'!’”.' Scat\ g L
A (l!ural) Wood, 106 Watt Street, *Bot Sprringa, Arkanus, person.u,’ “}""' T
T ( /. appeared at the Office of tho Attorney Genaral resquesting Mom-ﬁ\ :
: SRS \ tion concerning the status of the above-entitled case. Vrs, !ood RO
_upon being referred to the Bureau, statéed she was presently dmn - : 3. ¢<.:. -
" Washington #s a delegate from the State of Arkansas to attend tho
RN "Thite House Conference on Children 4n a Democracy®j that prior <X
R . to leaving Hot Springs, she had heard that this case was to be \9
; S N S ey presentad to the Federal Grand Jury but that the sams had been
i ‘5 " postponed and from her informetion might. be presented during th-
“ Grand Jury scheduled to convene during the month of Felruary,
< 1940. Mrs, Wood stated that she and her husband, Mr, Scott Iood,
' who is an attorney in the Arkansas Nationdl ‘Bank Building, Hot :
Springs, were very interested in cleaning yp the horrible condi-
" tion existing among public officials in Hot Springs, - Of course, '~
: . no comment was made to Mrs, Wood coqcerning the etatus of instant e
. investigetion, However, from general quest;?oning, l!rs. Food gavo iy
the follovd.ng 1nfomtioc3" PR I R

3‘19 atated that during” June or July} 1939, lk' xilt.on
" Notles, !anager of the ¥estern Union in Hot Springe, who is also
" President of the Rotary Clud, is alleged to have spoken at &8 .
" Rotary luncheon disparagingly of city officislsj that shortly - )
u-_______ thereafter Maypr Leo P, Mcleughlin called ¥r, N bles by telephom T
wvie - ., threatening hix in the event he continued to make such accusations. - *_
llrs. Wood related that Mayor, Mclaughlin contac authorities of - PR

.. tha: ‘Western Union Company, requesting that ¥r, Nobles be imodiately
Nlﬁsod from his position vim that ocmpmyj‘r P t two mvutigationr’.?
had been made by Western Union reprasentativeb jlearly indicating 4

m m&ﬁmg %“ to blame for what he had said concerning -

ted that Mr. Nobles addressed a letter
to thet Barbs Eafdd Novpaber 1, 1939. a e ruddt'ot which you
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were requested to Interview Mr, Mobles by Bureau letter dated -
' November 9, 1939, In oonducting this investigstion, cousideratiom %
‘ “should be given to the investigation referred té by Nrs. 'lood S
T 7 allegedly made by suthorities from the Western Union, as she ot
e jndicatod !nqni.ry was nd‘ nong uurnl maividuh 1n Iot Sprinu
1 conoomm cnrl Baﬂ.oy, prosmtly uovcmor ot tht
Stato of Arkansas, ¥rs, Wood stated she and her hustend had .
worked for his oloct.ion @8 he had pronised a ehmgo of eity
administration in Hot sprmgq that Covernor Bai ‘upon boiu :
first elected made several overtures in that diroct. on but that -
recently she had heard he was allied with the present Nclaughlin -
‘organisation. Mrs, Wood admitted that her information oonccrnin;
Governor Bailey's accepting graft was largely rhearuy. She .
indicated that efforts wers being made to eleot Mr, Bomer Adkin.
.of the Internal Revenus Bureau and & lng-time resident of utth
 Rock, Arkansas, as the mt Governor of the State, Mrs, Wood .- T
mdicatcd that should Mr, Adkins be elected, no doubt great changu T
would be mads. With further reference to Governor Bailey, Mrs,
¥ood advised that ¥r. H. Grady Manning, formerly President of the _
 8outhwestsrn Hotels was alleged to have been the pay-off . o B A
~man between ofticili‘ t Springs end Governor Bailey; that i}
~ Mr, Manning was drowned during the latter part of the summer -
. under giroumstances thought to be suspiciousy that rumor in Mot |
) Syrings had 1t that Mr, ¥anning was questiomd by _Buruu Agents
. ahort timo prior to his death. : » ‘

P-i—- 01'

Rt ‘Kit,h referenco to l. 8, Jacobs, the gamhling baron R P AN
l!rs. Wood advised that he had been in an wtomobd.le accident 8 R
short time before Christmss, 1939, and fram information received ~ .. ™ .-
.in Hot Springs, he likewise was supposed to hava been tallad to .
by Special Agents and to have given considerable :!.n.fomatim S
through fear ot perjur:lng himself. DL et

¥r, and l!rs. ¥ood have been previously interviewed in connection -
with this case.. However, Mrs, Wood was told that should she obtain’
any informatioca definiuly indicating graft on the part of Ha,yor
¥ Lao. P. Mclaughlin and other oity officials that she

b
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Fedreral Burean of Inuestigation
#nited States Bepartment of Justice

Little Rook, Arkansas
January 29, 1940

Director,
Federal Bureau of Investigatiom,

Washington, D. C.

Re: IEO P lbuwcm.m. with alias;
- Mayor 'of Hot Springs, Arkansas, ET AL;
IRREGULARITIES OF LOCAL PUBLIC OFFICIALS,

HOT SPRINGS, ARKANSAS.

3 g

> ¢

Dear Sir:
Reference is made to your letter dated November 9, 1939,
File 7-576-3, to which was attached copies of a letter to
MILTO;? NOBLES, manager of the Western Unlon Telegraph Company
at Hot Springs, Arkansas, and copies of a letter from Mr. NOBIES
to District Attorney THOMAS E. DEWEY, New York, New York.

Mr, MILTON NOBLES was interviewed in the rear of the
Western Union Telegraph Office at Hot Springs, Arkansas, January
20, 1940, at which time he stated he has not been molested in
the past several months by LEO P. MoLAUGHLIN or McLAUGHLIN®'s N
]

cohorts., The strenuous situation conceming the loss _of NOBLES

position has been somewhat rei‘ifgsglmD & ’\fJE.‘-—:‘??’ i 7,5 7(0 - ':e {76

The interview developed that J. F& WILSON, regional
maneger of the Western Union Telegraph Company, Dallas, Texas
with an assistant came to Hot Springs in the fall of 1939 andf |}
mede an investigation concerning Manager NOBLES'activities to

determine if these activities had been detrimental to the best " M
»"‘i

interests of the Western Union, the publioc, and its patronage in
Hot Springs. Apperently nothing serious was found implicating
He advised that the sum total of the investigation

NOBLES.

resulted in his being admonished to keep his mouth shut concerning
involving the Telegraph Company in political situations., He has
since observed this admonition and his position as manager has '
remained intact. He personally reserves the right to report
violations and irregularities, as a private citizen, to proper

authorities.

™~
4
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Director, 1/29/40.

In this connection he advised that during the early part
of January 1940, a well-dressed and bombastic negro of Chicago,
who is stopping temporarily at the negro Pythlan Bath House in
Hot Springs, called at the telegraph office with several money orders
and in a bragging manner mentioned that he had twelve to fourteen
numbers and lottery games in Chicago. NOBLES stated he could not
recall the name of the negro at present; however, he mresumed the
negro was probably swindling indigent negroes in his games, and in
view of the possibility that the negro was avoiding paying his
income taxes NOBIES reported the incident to offioialz of the
U. 8. Internal Revenue Bureau. .

Mr. NOBLES advised that in the future, as in the past,
he will continwe furnishing this Bureau with any confidential
information he receives which in his opinion will be of any value.
He advised that nothing additional concerning the local political
situation pertaining to MocLAUGHLIN's corowd has come to the attention
of NOBLES for the past several months.

Further, in November 1939 McLAUGHLIN had the direct buzzer
connection between the Police Department and Western Union head-
quarters removed, This was done no doubt es a retaliation because
NOBIES had been active in opposing the city administration. NOBIES
advised that in the event Western Unlon messages are received by
the Hot Springs Police Department with a request for reply,

WELDON! RASBERRY, the Chief of Police, invariably usgs Western Union
for transmitting the reply messages. Further, BILI{ KAUFMAN,

Hot Springs Identification Officer, frequently sends and receives
messages to and from the Bureau over Western Union concerning
fugitives and persons wanted. NOBLES stated voluntarily that in
his opinion RASBERRY, the Chief of Police, is reliable, honest

and is generally so considered by the business men of Hot Springs.
¥r. NOBIES advised that the father of Identification Officer KAUFMAN
hes been his friend for many years, and stated that he can depend
on receiving e fair amount of business of the Police Department
through KAUFK¥AN, He advised that the volume of business with the
Police Department 1s picking up gradually, end stated that in his
opinion he can expect to receive a fair patronage in the future.

NOBIES contended that he personally is endeavoring to
disoredit MecLAUGHLIN. In this connection he stated that as
secretary for the Rotary Club hs has frequently volced his opinion
conoerning the ocity administration and recommended that the Mayor
resign. Recently he was elected temporary chairman of the Chamber
of Commeroe membership committee. During the course of the campaign



Director, 1/29/40.

he made a talk to members of the committee stating it is the desire
of the Hot Springs business men and oivic clubs that the city be
operated liberally as & resort spot from the standpoint of amusement
and entertainment. However, he urged that the city should not be
run by orooked politicians., Mr. NOBLES advised that later probably
one hundred business men oonferred with him and approved his policy
for operating the city. NOBILES is of the opinion that his poliey
was accepted favorably by the Chamber of Commerce inasmuch as he
was later elected permanent chairman of the membership committee.

He advised that it is his desire and ambition to discredit MocLAUGHLIN
through his connection with reputable civic organizations and thus
foroe McLAUGHLIN to resign, or defeat him in the next oity election.

The Bureau was not committed in any respect during the
interview concerning protecting Mr. NOBIES in his position or his
personal campaign to oust or discredit the Mayor, He was informed
that the Bureau is interested in obtaining any and all information
coming to his attention that may be of possible interest to this
organization and its investigations. NOBLES stated that he
appreciates the Bureau's position, was laudatory in his remarks
concerning the accomplishments of the Federal Bureau of Investigation,
and voluntarily promised to contact the Little Rock Division
immediately in the event he should receive any information whatsoever
of value in the future. :

Verj truly yours,

8L K S

E. L. Richmond,
Special Agent in Charge.

DOStowm
IR 62-125

oc IR 7-2



’: "“umttothum Bo stated that
- yesu was called into an investigation
_Departrment and 4in the oourse therecf

’"uudberdthbnlnglu?omo!omnndwthatﬁnmremudw_,u
desirous of solving the murder of DIXON, ECHOLS? pecgon for this belief
was the fact that he had noticed an article referring to thig matter ina
: rmntismcor.mguino,ﬂnrmotd:‘chhocouldnotucau.

'.'.5,. SV

'y
“ons Mir:iiu COOPER was responsible for the murder of DIION. COOPBR aoeordi:g

" to ECHOLS, was formerly a captain in the Hot Springs Folice Daparhunt
' 'has since vesigned and is now allegedly operating a gerbling. ostebliahmt!t

in Hot Springs, Arkansas. -WALDROP had further advised ECHOLS ihat he was '’

atanding outsida of the jail ‘when DIXON was being tortured and thit one JOHN L.
X’mm believed to be a relative of COOPER, yushed out of the building. WALTROP,

_ who was friendly with LYNN-, thereafter tent with hin to Texas.’ LYNN eventuany

.+ t01d WALUROP the yeason for his haste in leaving the jail — that he had wtnoss~
7 ed the trutalities inflicted on DIXON by COOPER and Lt. CRCYLJBROCK., "hen .
" .. DIXON died COOPER advised LYNY¥ to get out of the city and to tell no one, . -

under threat of amm- treatment, coneeming inf mtion 1n hia posseaaiou.

oo ,’L o ’. 5——/ ;\
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SAC - Isttle Reek

- L . e

Other officers of his departnent, namely ex-Chief of Detectives

/AXERS and ex-Chief of Polise JOSE
An qomnection with the PARPIS. 3

C " The torogoiw 1nfomﬁon h m'bdttod to the uttlo nook amoo
as it may possidly have some burim on a matter still \mdor 1m-u¢ution :
st thtt divuion. R ‘ | !.a» A %
et : !o furthu 1mst.1¢ation 1‘111 bo oonduchd at thil atﬂ.oo v!.th
l‘upoct to this matter nnhu 2 cpocm.c nqn“t 1- mivod ba- tho

qtth Rock o:m..

aye also
.

{WAKELAND
... "‘i

H

_M“_utoqd
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proparod concerning the kidnaping of Edward Ceorgs

_ Bremer at St. Paul, Mimmesots. There is also attached ‘.. =

' a supplement and contimatio this I, C, depicting =~ - . -
the death of Arthur E, *Doc"lBarker 4in his attempt to - - Lo TEe

escape from Alcatras Peniten 1ary3 also showing the -
5?1 ‘'of the harboring eharges Clevehnd, Ohio,

and Hot Springs, Arkansas, -

i - raahedT
.-;..--_; i 2ad
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 ALVINKARPIS, peith aliases - (R L1401 P
EDWARD GEORGE ucm R
EKIDNAPING SR R

INSPECTOR ROSEN - . - el T CER R

This case is prnuntly ln a panding i.nactivo ltatv.s in thc
Cincinnati Field Pivision, and froa a review of the file it would appear
that there is no investigative activity to be taken by the Cincinnati
Field Division. Under dats of August 22, 1941, a letter was directed to
the Burean recommending that in view of the fact that there was no :
investigative activity to be taken in the Cincinnati Field Division, that ,
the office of origin be changed. No acknowledgment has been received froa
the Bursau. The Cincinnati Office should direct a further commmication
to the Bureau to secure auch advico cnd ucortain ir thia cue may not now
be closod. ’ : .

P N e

SAC WITXS:

A lettor hes been written again requesting that the cffics of
orizin in this case be changed to St. Paul, Mimesolsa, in view of the faot
that the only i{ndictrents outstanding are at that plaec, end no .'mvostiga~
tion remcins to be conducted in this otf:l.eo. - A

Inspection Report
Cincinnati Office
Eovember 6, 1Lk
Inspector: 4. Rosen

/277

74“16w%’;
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800 Reotor Building
Little Rook, Arkansas
Moy 26, 1940

lr. B:n !onx, B

United States Att omoy,
- Pederal Building, -

Litt 10 look Arkn

PR f As of possible interest to

‘ you Iam tnnsmitting herewith to you one oopy of
- an opinion of the United States Court of Appnl:,
_ Tenth Cirouit, Apru 1940 !‘or- 1n tho ubon ' )
’ oaptioned oases

R S Vil It will be neted that this
oourt Aff‘lmd tho order of the lower oourt denying
the petition for & writ of habess corpus emd in -
S so doing this Buroau was exoneratod of any cllo;ed
o ‘unothioal oonduot. v

LvimAe e e anm—s
‘N

u.s. D.'I"’!F,T." Tj,’ TICE
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¥ederal Bureau of Inuestigation
¥nited States Bepartment of Justice

Kanses City, Missouri
May 24, 1940

Director
Federal Bureau of Investigation
Washington, D. Ce.

Dear Sir; Re: CECILE%ROCK
HABEAS CORPUS MATTER

I em transmitting herewith two copies of an
oplnion of the United Stetes Circuit Court of Appeals,
Tenth Circuit, April, 1940, term, in the above-captioned
cese, in which it will be noted that the court exonerates

the Bureau of any alleged unethical conduct.

Two copies of th%;}opinion are being forwerded
to the Little Rock Office, as It 15 my understanding the
United States District Attorney there is interested in
“the matter.

One copy is being forwarded to Mr. E, J. CONNELLEY
at the New York City Office. ——

Very truly yours,

DBt HD .
cc: Little Rock : . .
E. J. CONNELLEY, N.Y. Office «;@ ,.-"
62-1518 - | A
Enc. 7 }' /,, - 5= 5““
‘ RECORDEE IFEDERAL BUR 8777 ! £ 5THOAV
; - & -
’ INDEXEL/

\”\'f
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United States Circuit Court of App
TENTH CIRCUIT

4
NS

No. 2008—4}}'&1,“%?::“1, 1940.
A

> g 5

‘¢$ --. Q‘ . .
A ‘S,"_u\ . -~ .

Vdd . .
Appellant, | 4 o50ql from the District

Court of the United . -

Robert 1. Hudspeth, Warden, United p  States for the District > 8

States Penitentiary, Leavenworth, °f Kansas F“‘t J);-, -

Kansas,

Appellee. |
[April 15, 1940.]

Allan R. PLipps on brief for Appellant.

Summerfield S. Alexander, Urited States Attorney, and Homer
Davis, A-sis'ant United S:ates Attorney, on brief for Ap-
pellee. :

Before PHILIiPS. BKATTUN and HUXMAN, Circuit Judges.

HUXMaN, Cirouit Judge, delivered the opinion of the court.

This appeal is from an order denying petition for a writ
of habeas corpus. Cecil Brock, along with others, was indicted
i the federal court for the Eastern Division of Arkansas, for
“conspiring to commit the offense of harboring one Alvin
Karpis, a federal fugitive, m Yiolation of the stalutes of the
_Lmted States, 18 U S.CA§ § 8R‘and 18 U S.C.A. § 246 \Peti-
‘tioner was arraxgned and entcred a plea of not gullty 'ﬂe }'as

" tried, conncted' and sentenced to mxpnsonment .for a térm ‘of

‘4\

two years. He is now in the cus{od) of res*ixondent. B o
Petitioner first challenges the sufﬁcxency of the mdxctment;




-

2 Cecul Brock v. Robert H, Hadspeth, Warden.

in that it failed and onutted to pruperly apprise him of the
charges and that it failed to state any overt act arising from
the conspiracy committed by him or any of the other defend-
ants, in his presence or with his knowledge or consent.

The construction to be put on the indictment as to the lack
. of certainty, sufficiency or defect in the statement of the offense
with which the party is charged, is to be determined by the

Cecd Liock v Runert . Hudepeth, 3oarden, b

tional rights is closely guarded against, the remedy for such
deprivation is not always in habeas corpus.
Unless the demial of some such right will prevent the court

from takinyg jurisdiction or will remove jurisdiction when once
it attaches, by the failure to grant the accused due process of

. law in the trial, there can be no interference with the trial
< court’s judgment by habeas corpus proceedings. Johnson wv.

E K : .
" trial court. If it erred in determining these questions, its judg- i Zerbst, 301 U. 8. 458; 58 S. Ct. 1019, 82 L Ed. 1461; Fams- , ' - :+
< . ment would not be void but would be subject to ocorrection on o worth v. Zerbst, supra, - | - - o ‘f!.»,:_.‘- aady i
"f 5"2';‘:’2 :’gd- mftxﬂ;:;‘l‘:”;szﬁs géash”sa' ::i' :; g g:‘ g o In determining whether the deprivation of conatitutional : LEg
b 522: 6 L. Ed 1036.. Onl whe.n it I.i | l‘ ) s on m‘hu T .-""*‘ +- . rights amounts to a denial of due process, the inquiry an habeas » -y ¥:g i
Yy whe plainly ap; , L -~ corpus is directed to a review of the entire proceedings and not ° ¥ £y

'of the record that no crime was charged, can a court by habeas

corpus inquire iato the validity of the indictmegt. Farnswarth

v. Zerbst, 5 Cir,, 98 F. 2d 541.

Petitioner states further that the indictment does not charge
him with any overt act and that no overt act was committed
in his presence or with his knowledge. Where a eonppincy is
charged, it is not essential that all of the conspirators take
- part in an overt act or acts arising from the conspiracy. It is
enough if an overt act was committed by one of the conspirators
in furtherance of the conspiracy. So long as petitioner took
part in the conspiracy it would be immaterial whether he com-
mitted an overt act or knew of it, provided an overt act was
committed by one of the conspiraturs. U. S. v. Rabinowich, 238
U. S. 78, 86 S. Ct. 682, 59 L. Ed. 1211; U. S. v. Anderson, 7
. Cir., 101 F. 2d 825; Curtis v. Anderson, 10 Cir, 67 F. 24 943.

. Petitioner alleges that he was deprived of the constitutional
right afforded him ‘by the Sixth Amendment of the Constitu-
tion, which grants the accused in a criminal trial the right to
be confronted by the witneases against him. He offers no proof
in support of this allegation, either by way of deposition or
"the record of the trial proceedings. e does say in his allega-
tion that one witness, after testifying against him, was re-
moved from the court’s jurisdiction by the government before
he had an opportunity to cross-examine. Assuming that what
petitioner says is true, still the jurisdiction of the trial court
would not be impaired. Although the deprivation of constitu-

[,

3

' . to cach separate part and step thereof. If the total result was

the granting to accused of a fair and deliberate trial, then no
constitutional rights have been invaded and the proceedings
will not be disturbed. Frank v; Mangum, 237 U. S. 809,35 S. Ct.
582, 69 L. Ed. 969. Here there is no showing of irregularity
in the proceedings or'that petitioner did not have a fair trial.

Petitioner charges that the United States District Attorncy
for the Eastern District of Arkansas and certain agents of

- the Federal Bureau of Investigation conspired to deprive him

of a fair trial, but offers no proof in support of this allega-
tion. On the other hand, the affidavit of the special agent in
charge of this case denies any.conspiracy to so prejudice peti-
tioner’s rights. The court below specifically found @a&ﬁd,sﬁch
conspiracy existed. - o :.;:f.; ¥

Numerous other grounds in support of allowing the writ
are uryed by jctitioner. lle complains that he was denied the
right to a separate trial; that he was prevented from intro-

* “ducing certain evidence and that inadmissible evidence was -

allowed to come in for..the government; that the evidence
failed to' sustain his conviction; that he was not informed of
his right to appeal; thui*he was denied a list of the witnesses
against him and the benefit of compulsory process;.and that
he was refused a copy of the indictment. The affidavit of the
United States Attorney and the findings of the court below re-
move any doubt concerninyg the denial of a list of witnesses or




4 Cecil Brock v. Robert H. Hudspeth, Warden.

compulsory process and a copy of the indictment to petitioner.
It will be noted, also, that petitioner was represented through-
out his trial by able counsel, who did have a copy of the in-
dictment. As to the other points urged by petitioner, it is
enough to say that they all fall within the familiar rule that
unless the questions raised on habeas corpus pertain to the
jurisdiction of the court over the person or subject matter or
go to the legality of the sentence imposed, they will not be
heard. Reger v. Hudspeth, 10 Cir., 103 F. 2d 826; Zahn v.
Hudspeth, 10 Cir.,, 102 F. 2d 759.

The order of the lb_wer court denying the petition is
AFFIRMED. : '

A true copy.
Attest:

"Clerk U. S. Circuit Court of Appeals, Tenth Circutt.
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~ COURT.DENIES PLEA, 1P

 OF EX-POLCE WH
~ ARBORED KARPIS

... . Former Head of Hot Springs
N "+ Viee Squad Must Serve .-
-+ Out Prison Term, .2
-7 'Sitting in Denver, the fenth United
s - Btates cireyjt court of appeals depied
s Wednesdasy a ples by Cecil )
Tormer Het Springs, Ark., police vies
- [\ 8qusd chief, for 'a writ thru which’
o he hoped to win freedom from his:
: { conpviction of having, with others,

Miss Ga -o%

s

harbored Albin ] former pub-

. lie enemy > 1he kidnaper of Wil

liam A. Hamm Jr, 8t. Payl, Mjan.,

brewer. ., . o S

Brock was vice squad chief in Hot
Springs, when Karpis made that

his hide-out. In this, the court fo nd,

Karpis had the co-operation of “the

then police chief, Joe Wakelin, De-

tective Chief Herbert (Dutch) Akers,

and Brock. Xarpis and his common-~

"~ law wife, Grace Goldstein, lived the

: proverbial “life of Riley” under the

Protection ef the Hot Springs off{-

cers, the federal court found. - . -

: But G-men caught up with Karpls,

i . who is now serving a life sentence in

L Alcatraz prisen, and later brought

about the arrests of the three offi-

cers and others, ' ' . ST
Brock first appealed to the lower
.- court for a writ, saying he had been

tel . denied his constitutiona] ‘rights, Ga|
EI men had conspired to “railroad” him
H . to prison and he had not been given-

S afair tefal, . R
o Justice Orie L. Phillips wrots the

" opinion handed down Wednesdyy.

. He said Brock’s trial hed been fair
© in every way. Thryoyt the opinion §
. the circuit court upheld the two-year
, ., sentence imposed ewBrock. Brock is |,
%+ .serving this sentence in Leavenwerth |
s CR el 1y

{
L

. penitentiary,

5 e iy

s




o eral Burean of Inuestigation
#nited States Bepartment of Justice

500 Rector Bullding
Little Rock, Arkansas

July 12, 1940
62=-0
! 0
v /

SENAN
Director C 4 /’
Federal Bureau of Investigation ']
Washington, D, C, _ '
Dear Sir: )

I am in receipt of a letter from the District Vanager
of the United States Civil Service, St. Louis, Missouri, wherein
that o ticial requested any information in our files relative to
WILL xWILLIAMS of 112 Kirk Street, Hot Springs, Arkansas, stating
that W] iLLIAMS ia an applicant for a.ppointment to the position of
hospitdl attendant under the Civil Service.

Information in Little Rock File # 62-0 indicates that
a letter was received at the Little Rock Field Office on January
31, 1938, wherein WILLIE WILLIAMS stated that he was a witness in
the DICKSON Cese in Hot Springs. You will recall that this is the
matter in which certein members of the Hot Springs Police Depart-
ment were accused of having beaten JOHN DICKSON, a prisoner, to
death, WILLIAMS subsequently was also given a thrashing by a
former member of the Hot Springs Police|Department, apparently for
his participation in the DICKSON Case a8 a witness.

It is requested that the Bureau advise whether any
information contained in the Little Rock files should be furnished
to the Civil Service Commission.

truly yours,

/fE L\ RICHMOND

pec 1 Agent in Char oy
DRM~- jhb ,.,._..-—--———-—"—“ /

P

RLCURDED & mDEémnh 576" w
’7 "~ |FeoeRaL BUREAL er.‘\'FSTlC .




12, 1940, attaniion

,:;ﬁ;t th;l ted £tates Civi) s-rdn:icn—!u_in
.m‘ “M. MWM informs on $O0eT ,m

umcmm,m’ummqﬁmumm.m

mont position, It &s noted you _ hethier this

informetion should be supplied to the United States Civil

Service Commission, \ _ )

Ynaszach a8 tho facts relative to the Dickson
csss as it concarned the ot Springs, Arksnses Folice
aciion Taven aod the sepulting pe reccrd by x‘i’:u,"""'u'
sstion newapaper pub.
also in view cf the 1imdted Lmvestigation performed by
Buresu, the Metrict Manager of the MM Etatea c:lvu
senieeccadmmet. Louis should be courtensly ad-
viud this infornation emmt bo divu]gcd.

?

Yorytmlyym,

ocM‘#Ut{ICAT‘ONb SECTmN o
T MAILE D S S
* Ut 231940 ki

.M.
FEDERAL BUREAU OF INVESTIBATION,
u.s. Dcmxrum OF JUSTICE

<«




Dear Ur, Hlénbogcu},

~of csstetance to you,

Adugust &, 1040

- . - o~

e

4
R3S
»
’

Lre Franklyn Lllenbogen ' .
41 Icat 49th Street . :
Lsev Yrorx, Lev York A

dre Yichols tae referred to ay
cttentton your letter July 80, 1940,
with reference to she seriee of articles
which appecred tn Lidberty Luparing on tae

,Eot Springs sttuction,

I thoupht pou might de interested
in Xnowing that re. Lyberg testified in
court and the guotation that was used I8
Liderty Mogozine was @ direct etctenent
witck she xcde fromr the vitness etcnd as

reflccted by the attacked photostatie cog%gf an -

ien which appeared In the Arkqgnecs Deno
on Octoder 85, 1833, I hope this vill be

Fith dest wishes ond Xtnd regecrds,

~N
0 S

CGhtCcrAG FreED v 74-3'9’—30-24}‘

‘1
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: JOSEPH 8, oumxm’, Coy
Attorney At law -
Bernhardt Building
Nonroe, lae.

July 19, 1940

Liberty Magazine
205 EFast 42nd Street : :
Row York. Be Yo . . ’ R

In Ros Mrs, Vada Nyberg
Gontlemen: )

In the m.bertl magazine of August 8, 1930, there appeared
a story entitled, "The Shame of Hot Springs" by Fredriek L.
Collins and which dealt with the life of Alvin Karpis, notore
ious Ameriocsn oriminal and his capture in Hot Springs, A¥iansas,
On page 30, colwm 3, the last peragraph, thero appears a state-
ment rogar&hg Urs, Vada Ryberg, my oclient,

¥rs, Ryberg?s name was uscd without her permission and
without the permission of the Departmont of Justice of the
United Statcs. . AR

Your magazine has given lirs, Kyberg a ggat deal of un-
called for pudblicity and has prevented her n eeocuring s
Job, because everyone by whom she is employed sooncr or late
or ask her if she is the same person and vhen she answers,
"yos" she is imnediately discharged, o , :

¥rs, Ryberg has been groatlg'dumaged this article and
I now meke demand on you in her behalf 4in the sun of {60,000,00
for damages as a rosult of said article, _---'~ - ,
= *-,’”—N\_’N*"”‘ ’ .
Fot hearing from you within the next tcn days, suit will bo
filed in Federal Court without further delay. -

Yours véry truly

JOSEPH S GUTRRIRRO




. !tr. xarl Sponoer has ndvind ¥r. !. X, Butt.lor of -
this Buresu of your present {llness and I am indecd sorry to .~
Jearn of your condition at this time, I do hope your sojourn
at Hot pr-lngl, !unsu, '111 prove beneficm to you |

© 7 The P‘oderll Buneau of waeatigut.ion does not hlvo any -
provision set forth in its Congressional appropriation whereby . .- -
we pight be able to Purnish Agents for the protection of former: '
witnossos vho have tostﬂ‘ied !.n behalf ot tho Federal Oovermeut. '

In the evmt that W overt ‘ot trampiraa dur!.ng your.

ctay at liot Springs, hovever, whercby you fear physical violcnoe*
will be done Lo you for your testimony, do not hesitate to
correspond direstly with me or notify immediately the Little Rook
office of the FBI located at 500 Reotor Building, Little Rock,
- Arkansas, telephone, 2-3158, and approprhte aotion till be tcken
, imediate].y at that tino.' 5 :

- ""'—w : Little Rock

»,.-.c..m
me. Closs s
e, Nothan

M -
FEBERAL BUREAU OF INVEBTIGAFINY .
U. S. DEPARTMENT OF JUSTICE
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‘-Denr I'r., Nichols:
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NEW YORK

< CALEDONIA 5-2647
<

i“; | | July 29th,
"L$ : 1 940.

nspector Louls B. Nichols, )

“Fedcrsl Burcau of Investigation,
'ashington, D, C.

d- 34 - 244

Liberty Magazinc has referred to me for sttention
the complaint of lirs. Vad# Nyberg, made through Attorney Joseph
2« Guerriero, Eernhardt Builcding, lionroe, La. & copy of the corni-
plaint letter of July 19 1s enclosed.

I have examined the article complained of and find\
the following statenents concerning iirs. Nyberg:

" lirs. Vada Nyberg, a Hot springs saleswoman, while
visiting a friend who lived next door to Karpis and the
Goldstein woman on one occasion, rccognized the gangster
from a photograrh she had seen, and went with her news
to the cnief of police. :

CRIGIy NE l-‘/z_.z:L? wv T

"t lakelin,! she recalled, 'turned peculiar-lcokinc and

said 1 wes crazy -- that Karpls was nowhere nser the
tricnsas state line, I offered to drive him to the place
in the car I was driving, but he s2id he could not o thun.

. I went to police hecadquarters a second time to telk to him

~

Y-about 1it, snd he said the matter would be investirated.”

In my orinion, thcre is no lcral besis for cor-
rleint for 1libel or violation of right of privacy. &ny libel
sult in Hew Yerk would in any event be barred by the one weur

Jt:tute of Limitcotions. e Statute on civil rlghts cleims here

1 three ycors. “ﬂﬁaKDLD & INDE vaf;' ﬁ 31; - g

- I will qpnreci te if you will let me lmow the of-
ficial source from which Lrs. Nyberg's stotement was taken and

sny other information you can furnish to us in this connaction.
You will recell that, this was part of the Hoi Springs expose’
written by Frengollino, based on infornvtion taken from the Ar-
kansas Logislative Investication before thq r"hor.‘psr,on uommittee

and supplcrunt_rv data furnished b;- your ofifice.

- A
S S

Jith personal good wishes and thanks for vouwr earlv
attention, 1 am,

Q‘

1t TINAL FILED Y'ﬂ
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RECORDED?-576-3-584 : . S e
January 13, 1944 | o :

atrch Trao, utasourl

~ Dear gé;"'coxiia

U smis il acknowledge recetpt of<your 1,3;.,
datcd Dscgmbcr 15, 1943_, ey :

=a':Ibf your informotton éhtalsurcau Knows o

reward outstanding for the’apprehension of James X 1ton

ﬁ:tt, nor 13 this Bureau presentzy cndaavorlng to Iocata
B.“*’V,.__. e * * L . Y

ST I wtsbvio thank you foru
communtcattng wtt mz concerntng t

x"‘ -

A
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TO : Director, FBI DATE: April 15. 19-'{.

FROM R. J. UNTREINER, SAC, Little Rock Mield Division

SUBJECT:  HERBERT AKERS, alias "DUTCH" AKERS, PERS AND

H '
' ' '
‘_ -..n_uﬁ\_.‘. Svanier

On the morning of April 15, 1944, =
alias "DUTCH" AKERS, who was prosecuted in connectién with tbemfs

Herboring caee, called at the Little Rock Office end wes mteniewed Yy
Assistent Special Agent in Charge RICHARD L. CHAPMAN, lf--; Csm T

plant, "He stated that his job dovn there was completed and that he =~
expected to go out to Californie to continue in 2 similer type of work.

He made inquiry as to whether or not WAITER (5°JOEEY, aliss 'The Velvet
Kid", was wanted by the Buresu. He seid he thought he sav & photograph in
The Post Office in Houston of TOSIY and deeired to be of any possible
assistance in apprehending TOEEY, He believes TOEEY ic preseutly in Mexico
City. A search of the indices of the Iittle Rock Office feils to reflect
that TOBEY is wanted, and AFERS wgs referred to the Postal Inspector,

During the conversation with AKERS he adviced thet he
wes most sorry for a letter which he had written the Director, and hoped
to sometime make up for ths trouble thet he caused. He stated that there
were still some things in connection with the KAEPIS case which were never
disclosad, gnd that he would only disclese them to the Director. He stated
that he hoped et sometime to have that opportunity.

AKERS geid thet the present situation in Hot Springs
was almost the same, with the exception of harboring eny criminals. As to
Mgyor 1EO P:;McI.AT.I}HLN he said that if prosccution was ever brought sgainst
McLAUGHLIN that HcIAUGHLIN would, without a doubt, tell everything he knew;
thet he would probably turn state evidence, and that successful prosecution
in this regard would come through income tax violations. He stated that -
"he kel juet received information the SON, the bookmaker, had been
celled to Oklchoma City before the In ernal Revenue Commisnioner, and thet
there was a porcibilily the Covernment might get a break in this regard if
HARRISON wented to talk, es HARRISON has everything written down in & little

black book that he has relative to graft.

AXERS gaid that he would eseist the Buresu et enytime
he possibly could in connection with the con men in that it is still poseidble
for him to contact most of them as upon his release from the Penitentiary

e number of them sent him money to get a new start in life. He sjgt that

) :
Oﬂice Memomndum - UNITED sméas m&m‘
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HERESRY AKERS, alias "DUICH" AKERS  April 15, 194

" ke has not done a crooked thing since his release; that he plans .
to make application for restoration of his civil rights when he 1- _
eligible to do 80, T R S :
AKERSlaidtl'atheladnoanimsitytmmtha S
Burean and thought highly of Special Agent D. P. SULLIVAN and Lssistant
Speciel Agent in Cherge JOHN L. MADAIA, He said he felt they hed &
Job to do and they did a good job of it. AKERS said that his where-
abouts would alwsys be known to his brother, who is the Fire Chief at
Eot Springs, and also to Chief of Police wmmn RASEERRY, AKERS
advieed that if it was ever possible for him to come to Yashington he
would endeavor to see the Director and would confide in the Director
some of the undisclosed information 1n ths KAHPIS ‘case; however, be would
give it to no other person. . -
‘ This informetion is forwarded to the Bureau to more or
less bring up to date the activities and attitude of "DUTCH" AKERS,

A



