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"} Federal Burean of Fuuestigation.” ¥

" Mnited States Bepartment of 'xuﬁn -

e .

Fost Office Box #1469, “ ':;'rv'nrﬂi.......
Little Rock, Arkansas, LT e,
March  30th, 1937. L Twto .

FERSONAL A3D COZ:"FE}

Director,
Federel Burean of Investigation,

washinzton, D. C,.

o)
RE: BREKID

Deer 3ir:

Please be advised that
informzti on has been furnished me by Special 4Lgent
D, P, Sulliven to the effect thet on }onday, llarch 29th,/l
1937, at approximately £:30 P. 1., the telephgne taps
were egein ingtalled on the telephones of theiPolice
Depsrtment atlHot Springs, Ariansas and lizyor Leo P.
i’cLaughlin, the numbers of which are #123, 7446 end

1648,

S

Agent Sulliven inforas me
ihat these telerhone taps wzre instelled only «fter e
thorouzh surveillance had been rede from vhich he
sasured himself thet this misht be successfully ' :
eccorplished, o ! _
RECORDED
. &
s, INDEXED.

I
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ifpioN FLETCHER, APR & 1937
Specigl Acent in Charge. oo
Cr:DAN _ - e Y
ATR TVAIL AYD SPECLLL DELIVERY ' ' Qy $ ‘ Ll

cc: r. E. J. Connelley, Tacoma (Air Mail & Speciel Delivery)
Cincinnati
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-~ "DOST CFFICE BOX 812
CHICAGO,  ILLINCIS

April 1, 1937 ,

Speciel Agent in Charge, PERSCNAL AND COH£;£ENTIAL
Kansas City, Missouri. Re: BRIKID \
Dear Sir:

n connedtion with the ebove ceaptioned case, one
Russell rrank!Thompson was interviewed at the Chicago Field Divi-
sion on March 28, 1937 regarding his sale of numerous machine
guns,

During this interview Thompson advised that he had
been in the "con racket" selling eyeglasses, and bhad been arrested
at Hannibel, St. Joseph end Kansas City, Missouri, all of which
arrests Thompson claims were "shske-downs®,

When questioned in this regard Thompson advised that

e was engaged in the "con racket"™ with one Cawthon and one George
Plumrier, Cawthon in allprobability being jdentical with the sub-
‘ject in the case entitled Robert TerrelljCawthon with alieses,
Impersonation. Thompson edvised that Cawthon was the "fix men"
for the mob ani in order for the "con men" to/work in Kanses City,

o /Missouri contect had to be made with JohnnieyBaker who would see
v xérendergast at Hot Springs, Arkenseas, aerrangements heving been made
with the Chief of folice before the "con men™ could operate.

The Bureau's Idertification Division records disclose
Thompscn was errested in St. Joseph, Missouri September 5, 1935 charg-
ed with obtaining money under faslse pretenses; no disposition.
Thompson advised that at that tiriehe had been epproeched by an
Assistant States Attorney, snd due to the fact that Thompson was
"broke" he was sllowed to square the charge with the woren from whom
he had obtszined certein money snd in addition as alleged tohave
paid $250.00., After his releesse T.ompson left tcwn.

The Bureau's records elso indicuate an arrest st Kanses
City, Missouri August 22, 1935 on a cherge of investigztion; no dis-
position, and in this conneetion Thoripson advised theat this wee an
out and out "shake-down"; that Detective Cole and his partner who had
made thearrest told Thompson he had to "put it on the line" before
he could work in that town; thet subsequently he hrd left $20.00
with the operctor of Miller's saloon at 19th and iain Streets on
the north west corner, to be given to Detective Cole.

| 2 5 1~

-~ 4

S —



ot

.

With refermce to the "fix" at Hot Springs, Thompson
advised that he hed been through Hot Springs approximetely a year
ago but hed not worked the town, but during & discussion he hed hed
with Cewthon regarding the possibility of working in Hot Springs
Arkanses, Cawthon advised that the "fix " was with the Chief of Po-
lice, and indicated that this "fix"™ had been arranged through one
Douglas Connor, & confidence man who is alleged to work the "payoff"
allover the country. o

The uwbove is submitted for your inforamtion.

Very truly yours,

D. M. LADD,
Special Agent' in Charge.
JIT IS

CC Bureeu
cC Ljttle Rock

7-g2




-JOH\J" ‘JGAR HOOVER — " ( :
*DIRECTOR
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sederal Bureau of Inuestigation "}/’/.‘..'
United HStates Bepartment of Justice /
Washington, B. €.
March 22, 1937.

ME#ORANDUM FOR THE DIRECTOR /

addressed a letter to the Bureau complaifiing of general lawless conditions
Hot Springs, involving income tax evasions, harboring of criminals, p\-
Jgambling and general corruption on the pert of public officials, etc.

She wanted to Jmow if the Bureau couldn't do something to bring to justice
hose persons who are responsible for the conditions which exist there.

Under date of February 25, 1937, Mrs. ScottAWood of Hot Springs, Arkansas, {(‘/

In a letter dated March 8, 1937, the Bureau acknowledged receipt of Mrs.
Scott Wood's letter and advised her that the Special Agent in Charge of
the Bureau's Little Rock Office would arrange for an Agent to interview
her in the immediate future for the purpose of determining if she had any
informetion indiceting a violation within the investigative jurisdiction
of the Bureau.

On HMarch 14, 1937, the Bureau received a short note from Mrs. Wood enclosing
an article which appezred in The\Memphis Commercial Appeal for March 12, 1937,
under a Little Rock date line, in' which it is stated that "An agent of the
JS FBI hes been ordered to Hot Springs to condw t a secret lnvestigation of
conditions in the resort city ¥ #", Thig article continues as follows:
"According to information here, one of the Hot Springs residents responsible
for—the investigation by a House comnittee during the recent Legislature
wrote J. Edgar Hoover, director of the FBI rejuesting that he send an agent
to the spa. Mr. Hoover replied that he was assigning & man and that he would
pey special attention to the income tex reports of certain city officials
g 3nd so-called "biz shots" in the gambling world, in an effort to discover any
- possible law violations." MNrs. VWood says in her letter that she did not give
z*?jthis information to the newspepers, but thet if the Bureau thought it good
x5 \strategy to give out inforimetion of this nature, it would be all right with
??er. This letter was acknowledged by the Bureau under date of March 19, 1937
with a statement to the effect that this newspaper article 1s without
gizzndation and fact, since Special Agents of the FBI do not conduct investi-

ons into matters involving income tax frauds, such cases being handled by

Internal Revenue Bureau of the Treasury Department. o~ S
RECORDED & INDFT" l _7”' x.f)-,/f._' . l Y 8
efore receiving the above letter, Mrs. Wood addressedanother letter to the .7i;a7;
ureau under date of March 16, 1937, with further reference to %
‘“newspaper clipping. She says that her husband recently encA¥§t ¥337 | 1
f. WY Sisson, Little Rock correspondent for the Memphis Commercial Appeal ietine

;
gcurws SSTROYED fy . 3\ /\ oé

, " & ] -
11 MAR 25 1965 AN w‘;’- &, «f}"{é'
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Memo for Director : -2- 3/16/37

and the followlng conversation, in substance, took place:

Mr. Sisson: Well, Mr. Wood, did you see my story sbout Hot Springs in
our paper a few days ago. (This is the clipping above
mentioned).

Mr. Wood: Yes, I did, but I noticed that the following day the
Arkansas Gazette denied the story, saying they had
investigated it and found that Mr. Hoover's department
has nothing to do with income taxes, and that investi-
gation of those are handled by another department.

Mr. Sisson: Sure, I saw that, but you know why they did that. The
Gazette tried to get some information on the story and
couldntt, and that made them sore. You see, I know all
sbout your wife writing that letter to Mr. Hoover, and
Just what Mr. Hoover wrote her, and I know who the Agent
is that he told her he was going to send. The Gazette
wanted this news awfully bad, but they couldn't get it.

Mrs. Wood in her letter is, of course, very indignsnt because she has arrived
“—al_The conclusion that the Bureau gave this information. She says that in

the first place, it would appear that we wouldn't went to give out information

which is given to us in confidence, and that in the second place, should we

give out the inforuation, we certainly should give it to all of the newspapers.

She continues that the interview promised her in the Bureau's letter of

March 8, 1937, has not materislized, end she has not seen an Agent as yet.

On Saturday afternoon, March 20, 1937, I talked with Mr. Calhoun at the Little
Rock Field Division, and told him to zet in touch with Mr. Fletcher and have
him interview, or have someone interview, this woman at once, obtaining from
her eny and all information she has relating to viclations of Federal law
within the investigative jurisdiction of the Bureau. I told him that the
position of the Bureau as respects allegatlons of violations of Federal laws
which are not within our jurisdiction should be clearly explained. I further
told Mr. Calhoun that Mrs. Wood should be informed ir. Hoover's office in
Fashington has called about this matter, snd that Mr. Hoover wanted her to
be advised the Bureau did not disclose this information to any person
whatsoever, including eny newspaper man or anyone else.

This morning, Mr. Fletcher telephoned me from the Little Rock Office and said
that he had written the Bureau about this situation, and the letter should be
in here this morning. He Baid that he explained in his letter that Mrs. Scott
Wood is the wife of Mr. Scott Wood, who is the person largely responsible for
the legislative investigation which is in progress in Hot Springs at this time.
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He said that in view of this tieup, he had sugrested in his letter that it

might not be a good idea to interview this woman at this time for the reason
that a great deal of publicity might enamate therefrom. He sald that he ‘ s
believes this woman will want the Bureau to come over there and make sn ' o
open investigation to influence the election which is to be held there early

in April. :

I told Mr. Fletcher that in the first place, we won't make any inquiry unles: '
she has information indicating a Federal violation within our jurisdictiom; -
that if she writes the Bureau demanding to be interviewed stating that she
has such information, we would certainly be drawing more suspicion to oursel::=s
by not interviewing her than we would if we did interview her and explain th: t
there is nothing we can do. I told Mr. Fletcher that the thing is to do ’
in this situation is to have an Agent walk right in there and interview this _
woman, ascertain what the facts are in her possession, snd if there 18 no
violation within our jurisdiction, so inform her and tell her there is no
action we can take. As to any publicity, I told Mr. Fletcher that it has
been in all of the papers down there that we are in Hot Springs conducting -
an investigation at this time, and it would appear there is little or ’
nothing to be added to that. o

4

I told Mr. Fletcher that he should make absolutely no attempt to secrete the . \
fact that this interview is being conducted; that some Agent from the regular *
staff of Agents should conduct the interview, and in a menner in which it : ;
would be conducted under usual and ordinary circumstances. I told Mr. Fletct=r
that if there is any inquiry about this situation, we can say that we interwv: :wed
this woman as a complainant just as we interview all complainants. I can't
conceive of any information this woman has which wodd indicate & Bureau
violation, and I told Fletcher that the exact position of the Bureau inso f r
as jurisdiction should be carefully explained to her so that there will be n»

question.

-

Respectfully,

E. A. TAMM.

U G e N —cred
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JOHN EDGAR HOOVER (J 3

- DIRECTOR ‘: y )
b SR ‘/‘//
EAT:CLW Federal Bureau of l}nuesttgattm *
United States Aepartment of Justice

MWashington, B. C.

March 29, 1937.

Time ~ 11:35 A.M.

MFMORANTUM FOR THE DIRECTOR

I telephoned SAC Fletcher at the Little Rock Office and inquired as
to what had developed as a result of the interview with Mrs. Scott
VWood at Hot Springs, Arkansas, who has written the Bureau two or
three letters asking to be interviewed.

Mr. Fletcher saild that he has written the Bureau & complete letter
reflecting the results of this interview. Mrs. Wood, he said,

did not have any informaetion indicating any violation of Federal
law within the investigative jurisdiction of the Bureau. She had
some alleged information concerning violatlions of the Income Tax
Laws, end complained about general lawlessness, but other than
that, nothing developed as a result of the interview.

During the course of the interview, Mr. Wood ceme in. He said he
did not know his wife had written the Director, but that in any
event, she should not have done it because she did not have any
informetion based on fact in which the ¥BI would be interested.

ir. Fletcher seid tha:t__l_@_s_.__ﬂmi_hgd.told_.ir.‘ﬁufg the U. S.
Commissicner at Hot Springs sbout writing the Bureau and about the
reply which ehe received to_the effect. that an Agent would_ cell 1pon
her for &n “ifnterview, and Lr. Huff ev1dent1y;told.other_peoole ahout

it, and Kirs. Vood un@gpbtedly told others gbout it. It was probztly
through “this méthod that the informztion relative to this situation

got into the newspapers. Incidentally, Mr. Wood informed the Agent

that the newspesper reporter did not tell him that he knew the

identity of the Agent who was going to call on Krs. Food, as erroneously
reported to the Buresu in a letter from Mrs. Wood.

Respectfully,

E. A. TAMM.

RECORDED | 7 // _8 -9

INDEXUJ | {rmm Bout el S TheATION

Cii ©




JOHNEDGAR‘HOOVER L &
% GiRECTOR ( . 6} Lo /
- b s
¥ederal Burean of Inuestination N F R
Mnited States Depariment of Justice i B
Mashington, B. €.

LMC : MFW April &, 1937

t

MEMORANDUM FOR MR, TAMM

The following is & resume of the pertinent information

;- 'developed through the telephone taps conducted in the Brekid matter,

[ such information being reflected in the report of Special Agent

B L. Damron, March 16, 1937, at Little Rock, Arkansas: e

! 7@“ at the Little Rock Division, upon request, and gdvised——

Special Agent in Charge Fletcher that Mayof‘IéS{McLaughlin
is finuncially interested in two houses of prostitution
in Hot Springs. These two houses were alleged to be =
one operated by Lillian\Bran, elias Lillian\Pearrow
at 105 Prospect, and the other being operated by Ruth

\ Johnson, alias Ruth\Jones, and located at 350 Kalvern
Avenue, Tt T

"The address of 105 Prospect, and the name of Lillian
' Pearrow has appeared in the logs previous to this date,
and indicates that she is operating a houss of prostitu-
tion, and is known to the police department. Special
Agents D. P, Sullivan and J, M, Jones, made a survey
of this address, and Inspector Connelley and the Bureau
adviseds The advisability of establishing a tap on
this telephone is now under consideration.
"7ith reference to the address of 350 Malvern Avenue
and Ruth Johnson alias Ruth Jones, neither the address
nor name has appeared among the logs submitted in this
case, Reporting egent ascertained that this address
is occupied by the Peoples Laundry, but opposite this
building was the Empire Rooms., Thereafter Special Agent
D¢ Po Sullivan ascertained that the Empire Rooms were
operated by Ruth Jones, but there was no telephone at
this address., It also appeared that the Empire Rooms
is located in the negro section, and would be a low
class house, The Bureau and Inspector Comnelley were

advised of these facts, i . .
RECORDED - 7’ 5/ o 3 - < f 9
. £

& d - .
COPIES DESTROVED ’ IMDEXED

—13 MAR 25 1965 S NN




Meno for Mr. Tamm -2 - April 6, 1937

"On March L, 1937 the telephone company employees
completed their repair work on Cedar Street end at
6:07 P. M. the tap on the residence telephone of

W. S. Jacobs (unlisted number 2115) was reestablished
by Special Agent J. M. Jones, and the plant maintained
by Special Agents Jones and B. M. Suttler. **x*

"Re: JOHN DICKSON MATTER

On March 3, 1937 Chief of Detectives Herbert Akers
telephoned, reporting agent, and advised that Alfred
"Pug" Dickson was released to the Sheriff at Bentonm,
Arkansas, for prosecution as to the thef't of a Ford
truck. Newspaper releases for March 5, 1937 reported
that Dickson wgs found guilty, and was sentenced

to serve one year in the State Penitentiary. The
newspapers quoted Floyd Huff, U. S. Commissioner

at Hot Springs and attorney for the defense, as stating
that, 'John Dickson was killed because he had cormitted
the "unpardonable crime of robbing a Hot Springs
gambling joint"' and that "no erime could so enrage
the Fot Springs police as that".

"Re: ARREST AND RELEASE OF EARL KING

At approximately eleven o'clcck on the morning of lMarch
3, 1937, Chief of Detectives Herbert Akers and Day
Captain Jerry "Swede" Watkins raided the residence of
Mrs. Claire Sims st 211 Woodbine St., in Fot Springs,
end arrested Earl XKing, Andrew "Tex" Anderson, and
another man vhose identity is unlmown. These three

men were arrested for operating a race horse wire
service of some kind. The names or tips being
transmitted from Celifornie. The three men were
arrested and teken to the city jail. John Condon

and Frank McCarthy, who are commected with the Oak-
lavm Park track in some umlmowvn capacity there joined
Akers at the Police Station. Soon thereafter Earl King
made & long distance telephone cell to Dave Schmidman
in Los Angeles, Californias, and told him that it would
teke $500.0C to get him out of jail and 'square it with
them.!' Dave promised to send the money by Western
Union.
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Memo for Mr., Tamm -3 = April 6, 1937

"Thereafter, snd during the afternoon, King
attended the races or was not in jail when long
distance telephone calls for him were coming in
from Los Angeles, and at approximately six o'clock
King, with the assistance of Akers, obteined
£500,00 from the Western Union. King, epparently,
was released on the night of March 3, 1937, but
Anderson and his companion were held in jail. King
apparently disappeared for several days, and 'run
out'! on Anderson and his companion, who were
convicted on some charge, and sentenced to serve

30 days in jail, each. On the night of March 5,
1937, King called Captein Watkins and in strong
lenguage told him to spring the 'two kids' and to
tell Akers he was willing to go 'go alceng' with
him, but 'what the Hell - I've got to get some
results.' King apparently remained in hiding at or
near Benton, Arkansas, during which time the brother
of Andrew Anderson made strerous efforts to have
his brother released and out of town,***

"The following conversation is further evidence as to
the traffic in firearms by the police., "Curley"
apperently refers to Detective Curley Evans:
12:05 P,M,, outgoing on No. 123 WeT M,
"Curley" asled Akers what he did abecut that
pistol. Akers said he sold it,***

"The following conversations are self-explenatory:
6:55 P.M,, incoming on No, 123 JMede

Man asking if the 1928 Buick Coach reported
stolen last night had been recovered.

Jailor: No information yet.

Man: Would you mind expleining what that detective
meant about there would have to be a reward
posted before the detective depertment would
start looking for it? '

Jailor: You will have to speak to Mr., Akers about that,
he's in charge of that work.




Memo for Mr, Tamm

Rogers:

-4 - April 6, 1937

9:31 P.M,, incoming on No, 446 JM.J,

Man asked for Rogers - reported theft last
night about 11:00 P.M, of a 1928 Buick, Iowa
1936 license #77-25488 - advised Rogers =
'This fellow will kick in if you get the car
back, '

QK , * %%

"The following conversation between W, S, Jacobs and Mayor
McLeughlin is self=-explenatory:

11:00 A.M., outgoing on No. 648 B.M.S.

Mayor 2115 (W, S. Jacobs' unlisted phone)

Jacobs: Hello

Mayor: Have enybody out at the Club lest night?

Jacobs: When I left at 7 ofclock there was 40 or 50
cars in the yard, the Governor's secretary
and a party were there ordering dinmer.

¥ayor:  Did they pay for it?

Jacobs: I don't know, I left g check with Otho and left
it up to him, told him if they didn't offer to
it was all right, Track was short of folks,
wasn't it?

Nayor:  Yeah, folks end money too,.

Jacobs: Maybe more will come in Saturday,

Meyor: They've put in another till against us, I think
it was put in from the other side of the State.
I thirk I'll be able to block it, just got a
few days now, and I think I can keep it pushed
around 'til it's over,

Jacobs: Yeah, two days this week and all next week,

Mayor: I'll show you the bill when I see you,

Jacobs:

All rightie,

(The Club apparently refers to the Eelvedere

Club. The bill referred to by Mclaughlin appears
to be the election bill previously mentioned, )***



Memo for Mr., Tamm -5 - April 6, 1937

"March 3, 1937

The following conversation indicates the practice of

Chief Akers in talking to persons in his automobile,

It will also be noted that the Mayor fixed a meeting place
which is in the business district and not near his residence:

8:07 A.M., incoming on No. 123 B.MoSe
Mayor: Let me speak to Dutch Akers,

Corrington: Just a minute.

Akers: Eello

Mayor: Busy?

Akers: No.

Mayor: Drive on up and park on the other side of the

street from Bath House Row, I'l) sit in the
car with you, I wanna talk to you about some=-
~ thing,
Akers: Be right up.

The following conversation, noted in the logs as a questionsble
transaction, probably originated with Gus Maile, (Not Beiley),
Manager of the Ceneral Exchange Insurance Company at Little
Rock:

10:18 Ao}l‘rc, Outgoing 0n7’ﬂ.23 BeM.Se

Dutch Akers got Cperator 12, Little Rock, re:
to his call,

Peileys: Duteh, this is Gus Bailey.

Dutch: Hello, Gus,

Bailey: I've got a check for you in that Viright case at
Holland's Garege, made payable to you. Remerber?

Dutch: Yeah, just mail it,.

Bailey: Well, I would have done that, but you all have
been having so much trouble over there lately,.

Dutch: Thet didn't affect me, I wasn't mixed up in it.

Bailey: Good, the check is for $25,00, dated Feb, 13th,
I'11 mail it to Police Headquarters,

Dutch: Thanks, Gus.

NOTE: This trensaction sounds as though it may
be questionable.,



Memo for Lir. Tamm.

-6 = April 6: 1957

The following conversation is self-explanatory:

10:30 A. M., incoming on No. 123 B.M.S.

Mrs. Dudley: Mr. Akers, please.

Akers: All right.

Mrs. Dudley: Mr. Akers, this is Mrs. Dudley.

Akers: Who?

Mrs. Dudley: You remember Dr. Dudley, don't you?

Akers: Sure.

Mrs. Dudley: Well, this is Mrs. Dudley. I've had my
upper teeth pulled, that's why you can't
understend me. Mr. Akers, I want to
buy something from you. I don't went
to mention it on the phone. Will you come
by?

Akers: Go ahead and tell me, it's all right.

lrs. Dudley: ¥Vell, you got any diamonds?.

Akers: Got some small ones.

1rs. Dudley: How ebout some one or two carats?

tkers: I tell you, I'll look around and see what
I cen pick up. I'll let you know.

Irs. Dudley: I was telling lir. Scott yesterday I wanted
to see you, you're not afraid of me are you?

Akers: Oh, for Christ's salke no.

lrs. Dudley:

The following

at Hot Springs is
Governor Bailey:

llayor:

Man:

HMayor:

Man:

Kayor:

Man:

Mayor:

Man:

Mayor:

Man:

Thank you, Mr. Lkers.

conversetions indicate thet the 'administration'
now working with the State administration and

(Long distance operator emmounced a call

for Mayor liclaughlin from Little Rock)
Hello. .

Hello, Leo, this is Grover J --(indistinct)
(probably Grover Jarnigan, Bank Commissioner).
Vhy, hello Grover.

Say, Leo, I want you to do something for me.
Sure will.
They are bringing up a bill here - house bill
521 - by Boyer - about assuming the debts on
the toll bridges.

House bill 521.
521 by Boyer.
Alright.
We want you to ki1l it. (Expleining it was -
adverse to the Refunding Bill)
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Memo for Mr, Tamm -7 = April 6, 1537

Meyor: Sure will,

Man: Yes., #ant you to call your two representetives
and have them kill it,

Mayor: I'1l do ite 1I'll do it.

Man: o We'll sure appreciate it,

Mayor: What's the status of thgt bill now?

Man: They are trying to get it up in the house
this morning,

Meyor: Alright, we'll do it.

Mans I am sorry that I haven't been over to your
races yet.

Mayor: Yes, I had the pleasure of meeting the "Boss™

wife yesterday. Their box was next to mine.
I gave them two losers though, so I guess I
am in bad up there agasin,

10:15 A.,M,, incoming on No, 648 Wl.T oM.

(Operator announced completion of call to
Mr, Maner in Little Rock,)

Mayors: Hello, Earnest, this is Leo., You know that
house bill 521, by Boyer?

Maner: Tell, I dunno.

Hayor: VWell, they are trying to get it up in the
house this morning, aren't they?

Maner: No, they have a Senate Eill up for amendment
about the County examiners,

Hayor: Well, I got a call about this bill from hLead-
quarters, you understand what I mean?

Maner: Yes.

Mayors - It seems that they are trying to kill this bill
because it interferes in some way with that refund
bill - somethirg about the toll bridge.

Mener: Yes, What is that numbter?

Mayor: Yes, get a pencil (pause) it is House Bill #521

by Boyer. Now, not that we give & damn about this
bill but the Governor and them are against it and
here we can go with them. You see?

Maner: Yes - vote against it.

Mayor: Yes - voteagainst it, See Jim and tell him.




Memo for Mr. Tamm

10:17 A. M., incoming on No. &8
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April 6, 1937

WOT 'M.

(Call to Rep. Campbell connected at Little Rock.)

Mayor:

Campbell:
Mayor:
Canmpbell:

Mayor:

Campbéll:

_liayor:
Canpbell:

HMayor:
Campbells
Iayors

Campbell:
Iayor:

Hello, Jim, just got & call from other

there a while ago about that house bill

#521 - this is Leo.

Alright.

Seems like the "Big Fellow" (probably Governor
Carl Bailey) and the others down stairs are
against it.

Yes, that must be that thing of Harris' about
those bridges.

Well, they are trying to get in the house this
morning - it is by Boyer, they told me - they
want to kill it - I dunno, they claim that it
will interfere with that refund bill - something
about the toll bridge.

Well, now, I don't kmow - if it is that thing

I am thinking about, I am obligated to those
fellows from Jefferson County. I am traded

out with them - on that bill of ours - }j21.

Uh huh.

Anyway I don't think that thing will pass.
They've tried it time and again.

Viell, you see the Governor and them are against
it and we can po with them.

Vell I don't Xmow whether we are talking about
the same thing. I'd better look it up.

This is by Boyer they told me.

Vell, I'1l look into it and see what I can do.
Well, the administration is against it - just let

Farnest go one way and you go the other, I guess. *x*

"The following conversation appears of interest, and is being
made the subject matter of a separate file in the Little Rock

Field Division.

It may be stated that C. Floyd "Babe" Huff is

United States Commissioner at Hot Springs, and is the subject
of an administration investigation at the present {ime, the

file being entitled "C. Floyd Huff, United States Commissioner,

Hot Springs, Arkensas."




Memo for Mr, Tamm -9 - April 6, 1937

11:44 A,M, outgoing on No. 123 W.T.M.

Akers placed long distance call to Sheriff's Office at
Benton, and when Sheriff could not be located he called
the State Prosecutor at Malvern, whom he addressed as
"Bill", Axers advised that "Pug" Dixon would not be
returned to Hot Springs for prosecution and that he could
be sent on to Tucker Farm, During the conversation the
prosecutor said he brought out on the witness stand that
"Babe" Huff harbored "Pug" Dickson in Little Rock while

he was being sought in connection with his crime, Akers
appeared highly aroused, and urged that the Prosecutor address a
| letter to the Department of Justice pointing out that Huff
harbored a Government fugitive,***

"The following conversation between Mayor lMcLaughlin and
We S. Jacobs, appears of interest:

8:35 P.M,, incoming on FNo. 2115 EoMeS
Jacobs: Hello.

Mayor: “hatdya know?

Jacobs: What's that?

Mayor: Lots of people in town today.

Jacobs: Fello there, I didn't catch your voice

for a minute, Yeah, vlenty of people

in tovm. I was just getting ready to

cell the Southern when vour call ceme in,

to tell 'em not to take any more reservations
for Belvedere, it's full.

Mayor: That's fine., Lot of our friends in here
tonight.

Jake: Yeah?

Mayor: Yeah: Saw Bob Crisp today, he told me a

bill got lost today in the house. Funny,

He saw the bill before it went up. Seems
that Tackett (probably Taggert) who lives
here and is a brother of Tackett over there
and he sent the bill to his brother and his
brother sent it back.s I believe it was an
election bill presented by that fellow Gavins.
Funny how a bill could get lost in the House
like that.

O IRV I E TR LI
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Jacobs: Jim told me today Tackett was going to run against
you.

Mayor: Yeah, he qualified today.

Jacobs: You know Huff, he told Wheatley that there won't
be any gambling around here if McLaughlin is elected.
(laughs)

Mayor: (laughs) Well there sure won't be any if Tackett
is elected.

Jacobs: You say he qualified today?

Mayor: Yes, todey was the last day. That's all right tho,
it's perfect. I'm not worried at all.

Jake: I guess it ain't herdly safe to sneak around a little
yet. (Gambling)

Mayor: No, I think he wants you to stay quiet a few more days
anyhow. '

Jacobs: Yeah, all right.

Mayor: I'1l be seeing you.

"(Bob Crisp is a State Representative from Pulaski
County, is personelly known to reporting agent, and has an office
in the Rector Building. He is an attorney and close friend of
former Governor J. If. Futrell. Tackett is Elmer S. Tackett, Attorne}
of Hot Springs, and candidate for Mayor in the city electicn to be
held at Hot Springs on April 6th. He is opposing Mayor licLeughlin
and the "edministration." His brother is Representative Tackett of
Pike County, & friend of the administration. The election bill
apperently refers to the bill mentioned by l'eLaughlin in previcus
conversations. Huff refers to U. S. Cormissioner C. T'loyd Kuff,
who is opposing the administration and cooperating with Scott Vood
in fighting the administration. Iir. Euff called at the Little Rock
Division on March 8, 1637, and during his visit stated that severel
people had hoped the Bureau would take some action in Hot Springs
with reference to harboring Alvin Farpis, as Xarpis stayed in Hot
Springs so long that surely someone gave him protection. Theatley
apparently refers to IIill Ttheatler, who owns much rcal estate
in Hot Springs and is friendly to the administration. The expressior
by Meleughlin of 'he wants you to stay quiet, etc.' apperently refer:
to Circuit Judge Earl Witt, and also refers to the opening of the
gambling houses. It appears that public gambling is being held
in abeyance pending the adjourmment of the present legislature, as
shown by the following conversation between Jacobs and "Tink"
Young of the Ohio Club: :
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Memo for Mr. Tamm -1] = April 6, 1937

9:1; P. M., outgoing on No. 2115 B.M.S.

Jacobs: 210 (Ohio Ciggr Store)

Yan: Hello.

Jacobs: Is Mr. Young there?

Young: Hello.

Jacobs: Well, have you got & pretty good crowd?
Young: Yes, fair, the racing didn't get paid

off today, waiting *'till Monday. If they
had we would have had a big night sho nuff.
Jacobs: All reservations are teken at Belvedere.*x*

"The following conversation is self-explanatory. Al and Lillian
Pearrow operate & house of prostitution at 105 Prospect Street:

12:15 P. M., outgoing on No. 123 W.T.M.

: 789 (A. J. Pearrow, 105 Prospect)
Swede (Watkins) called and said to Lillian: I asked them boys
: about what Al wanted me to find out for him. Tell
him I'll see him about it.

Lillien: He is here now.

Vatkins: VWhich 'un was it that did it?

Lillian: He said Davis.

Viatkins: Vell, I talked to the man what done it and he swore
he knew nothing about it.

Al: Swede, I'11 be over there - I'll see you."

The major portion of the conversstion reflected by this report
shows general activities on the part of the city administration at Hot
Springs, Arkensas in connection with their endeavors to defeeat certain
bills before the state legislature which is now in session. However,
the conversstions quoted are the only ones reflecting any definite
incidents of this type. ,

Respectfully,

7
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The taps on telephones 123, 446 and 648, listed to the City
Jail, Chief of Police, anmd Mayor's office respectively, were di sconnected.
at 11 35 A.M., March 25, 1937, arter the rollowing comersation was overheani

by Special &gent w. T. Morton- J e .- e e,
- 10:46 A.M., March 25,, 19 4 2 Outgoing on No. 648 W T‘n.-*
, .
Mayor. T .Lsked operator to connect him vith Mr. Shepherd cf

the Manager's office of the telephons caupany.
(COnversation, in substance, is as follows:) .

~—
Msyor: Shep, this is Leo, it you will look there in your AN
' office you will find that the lines out of my
office are being tempered with, :
Shepherd: Well, Leo, what mekes you think so? '
Mayor: - It is thet every time I take up my receiver on this

: " phone I heer olicking noises,, I have also heard
" some extracts of some telephone conversations

of mine repeated around. I know nobody could get
v _ , hold of that unless they were listening in. .. ‘//
Shepherd: You mesn you don't feel that you can talk any - -
business over thst phone -- some of it is lesking
out?

Meyor: Well, I don't do eny perticuler business over this
: FEERE phone. I don't have any secrets perticulsrly. It is
Jjust that I don't have the assurance thst I cen pick
up this telephone and carry on a conversation vithout
being overhecrd. :

Shepherd s . - , Well, that clicking and some of your sedrets lerklng ‘
e out is vhet --
Leyor: L No, I don't heve eny secxets. I Just don't want to

have enyone listening in or tempering with the lines
of this phone. I might went to telk to a 'gal! over
this phone (laughs) and I don't want anyone to )

' hear me but her. _
Shepherd: All right Leo, I'1l =--= - ' 4
kayor: o I don't know who it is or what it is they are after

: ... - heering - there's not hing of importence going on over
%+ % this line. But I went you to personally look into it

- end see about 1t. 1 think you will rind it there 1n
your office.

Shepherd: - .~ All right Leo, I'll personally look 1nto 11; and check
©n o f.eeisscwc. 7 up on your line right eway, -

Mayor: Say! <« you are going to vote aren't you"

Shepherd: Sure, when is 1t?

Mayor: April 6th.
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Shepherd: “ -~ . I didn't know that it was that near, thongh o
Mayor- b Yes, April 6th ~ be sure and vote. o ¥
NOTE. w1th respect to the aboye call this agent heard nothing during
‘the period agent was on watch on this telephone out of the ordinary
indicating that any other person was on the line. No e¢licking sounds
were heard., No more conversations were heard over this telephone after

the above call.

R The Little Rock Field Division was promptly advised of the X
\'! s
¥ g’ﬂr

continuance of the above desoribed taps, and im:nediately thereafter the
esu was 80 iﬂrormed by telegraph. . . : .

On March 25 1937, end every dey therearter, to the morning of
March 29 1832, when the taps were re-established, & periodiec surveillance was
madeé of the master telephone box anml the aeriel boxes which serve the City
Hall's telephone service, but nothing was observed that indicated the local
telephone company was checking the wires to locate a tap. . 3

'I‘he telephone tap on No. 211 listed to F. S.ag;cobs, 116 Cedear
Street, was not removed end remained in operati on during the entire period
of this report.

The plant at 207 Laurel Avenue 1is bemg melntelned by Special
Agents H. A. Snow, W. T. Morton, snd R. H. Lesughlin. The plant et 205 Cedar
Street is menned by Special .lgents D. P. Sullivan, B. M. Suttler, emd the

reporting agent. _ i L, o o : 5

The folloving conversations of interest zre teken from the
lo«rs submitted for the period of _u.rch 21 to lkarch 27, 1937, inclusive:

The following telephone conversetion refers to a news article
which eppeared in the Little Rock Democret paper on Msrch 21, 1937 reletive to
the re-opening of gambling opergtions in Hot Springs, Jirkansas:

10:10 A.M., March 21, 1937 j{f; Incoming on No, 2115 B.M.S.

J’acobs. ’ , Hello. ‘ h S

Roscoe: -« - .- ‘. How yéu feeling? Y T

Jecobss .- . . . All right., - - T L

Roscoes . ..  Democrat's got a nice picture on the front page this
e T morning. ' Have you seen it?

Jacobs: Yesh, I noticed it they were calling around to the

Belvedere, Ohio and Southern last night.
Roscoe: Well, maybe it'1ll be OK.
Jacobs: Yeah, maybe we cen overdome it.

-3 -



Roscoe: How's the poker game soming?
Jacobs: . .. . It'ssetillgoinmgom. .. .. . ... .. ..
Roscoe : - Woll I'1l see you. =~ -~ i olf

Jake: oL Yeah I'll see yeu.
g : Inasmuch ‘es the above referred to news erticle eppeare to be the
basis for the yljimatum issued by Governor Cerl E?kEEiley on the following day -
(3/22/37) thats,(glpl:n Gembling in Hot Springs Must Stop", this article is being
quoted below as it appeers to be of vitsl interest to this investigetion. The
erticle in question reads as rollows- » o

Dice Click, Roulette Wheels . \
. Spin and Big Party Resumes ‘ ’ ,
Activities at Hot Springs -

Dice were clicking, the roulette wheels spinning and everything
was 0. k. at Hot Springs' gembling casinos Saturday night, the
activity having been resumed efter e month's "breathing spell,™ which
followed spectacular raids by state officers during the recent
legislative ses51one. '"s‘\; :-, A . .

The word went around that folks who had sanething left mhen they left
the rece track might drop in th&thio Club, the” Southern Grill or the
fashioneble*Belvedere, wiich is loc.ted some five miles out of hot
Springs on the thtle Rock highway, end try their luck, - '

Under an unofficial agreement with state officials, the illegel .
bookmeking on horse races isn't being permitted. There is a reeson.
Then the books egrean't in operation dovn qmn, the folks who went to
meke horse race bets have to go the the ‘eklewn track to do their
betting. 4&nd when they do, the stete gets four per cent of whet tney
bet. The track, of course, also profits to the extent of 10 per cent.

As a result of en edict from Mayor McLeughlin, presumably issued
on reguest of stcte officiels, the state is reesping e lerger crop of
racing dollers., The state didn't get snything from the bookies, and
the city only perhaps en occas1onal license fee fine.
: , Fhether the high state officials have given tacit permiseion for
resumption of gembling ectivities, could not be learned. . There are
~numerous state rangers and other stete officiels at Hot Springs, but -
.whether they intended to egain raid gambling centers could not be 1eerned.

vl -7-‘\' B -~'i’.

Lccordlng to lord received rrom Hot SPrings, gambling house operators
got word they could reopen "because of an agreement with Little Rock."
Those responsible for the statement declined to elsaborate.




It also wes reported that following the elosing of the races at
Oaklewn April 3, the bookmaking activities wlso will be permmitted to resume,

£

%

. " The following eonversation between Mayor Leo P%’cx.aughnn end
W. S, Jacobs reveals the Mayor's participation in the operation or illegal
gembling in Hot Springs:

12:15 PiM., March 21, 1937 _Incoming on No. z.us o J.L.M
Jecobs: ' Hello,
Mayor: E ¥hat's going on? - : L
Jacobst . . . 'Did you see the Gazette this morning - the papers
' PR - are talking nicely about you. b
Mayor:s - Yeeh, it's a combination election story. Bufr's
S : report end Cambell, .. -
Jacobs: - I talked with Ebel this morning about 1t - he can't
' o understand {t. - ", . :
Meyor _ Thought maybe Sundey nlght - better than Sunday
efternoon. ¥%het do you think?

Jecobs: Thet*s ell right, but I figured conly one or two
o e rersons at the Ohio to take cere of Toﬁkﬁay am -
; those fellows, I have no crew for the Southern or
Ohio. They all worked lest night. We hed & good
. L night last night - $4£00 at both pleces.-
Meyor: B Thet's ell right - I didn't know. -
Ja cobs° L Hed a poker geme at the Southern 21l night - I guess
. R i$t's still going on. ¥e are short of tools - only
got four wheels in both places - couldn't tzke care
of everyone. Hed a big hzandle and general business
: was Tine, Everyone was pleased and happy.
Msyors | ‘ I think we better have thet ready tomorrow - you know

to take care of those fellows,
Jacobs: Yeah., I'll hcve it ready for you tonlght.

Mﬁyor: o o WEll. I'1l see you.

The foregoing conversat1on, partlculerly the underscored portlons
thereor and the following cells, appear to be evxdence of a "pey-off" through
Mayor McLeughlln by W, S. Jecobs to C. Ed Palmer, or through him to some high
State official, for the unofficial sancti to resume gambling 1n Hot Sprlngs-~f i

L

7:18 P.M., March 21, 1937 Out301ng on No. 2115 B.M.S.
Leo: 3700
Man; Sentinel-Record.
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oo Leos  .o» .. o . Is John/Scutter on desk?
e : " Mang - . Lo NO Royls bere.- SR
Roys - - 7 -~ .71 ° Bello, R :
o . Leo:  .° ' - Roy, Leo, Is l&r.vPalmer in town? SR T T
k3 o Ry o No, be in tamorrow night, try his residence 1n P
I R ST : Texarkana, listed as c. E. Palmer.~ LRl L N
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7:20 P. M., Merch 21, 1937 - Outgoing on Mo, 2115 B.M.S,
" Leo 6zlled Long Distance. "

Leo: i  ° oOperator, 2115, Leo Laughlih, calling c. .
‘ 4 . _ . . Palmer at Texarkana. SR TR S
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¢ 7:25 P, Maren 21, 1937 Incoming on No, 2115 C B M.S.

L. D. Opre = - Mr. McLaughlin, Itve tried h.ts residence end newspaper, .
but heve feailed to locete Mr. Pslmer. Shall I
keep trying?
Leo: . No, I'll call you in &n hour. I won't be at this nmnber.
Operstor: - - - ¢ All rlght just ask for Operator 4. R T ST ‘

7: 4u P.M., lzrch 21, 1937 .. - Incoming on No. 2115 v B u.s. ‘
Tink’ggung called Jaaobs and dlscussed the distri-
tution of the wheels at the verious clubs when
they errive from Detrolt Wednesiey, then the
) following conversetion took plece.
Jecobs: They'll need 400 tonight. (very low)
Young: - .. I'1l senl it up. (2lso low) =
Jecobs: . Might need amther hundred or so tcmorrow night.
Young: = . . OK. " - . :

Jacobs: . - . How'd you do today?
Young: - i : . Mede 4100 . vy g :
Jacobgs 4w "A11 paper? t ¥

Young: © "7 No, only 2000 of it - it's good. r -
- JECOb‘S:‘ R Gooa" RS ‘.f"f-v;,,.‘.'f_" T “'~"‘L"', s ."':"‘;

‘N
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‘The tollowing conversation between Mayor Leo P. McLaughlin ~ #
and Johnf ransford, Designate Speaker of the House of Representatives, is
self-explenatory, and evidences the fact that Bransford is one of McLaughlin'
many mtermediaries in his efrorta to reach the Governor: .

-

12:16 P.M., Merch 21, 1957 T Outgoing on Fo. 64é¢;:j;"f:w W.T.1,

Mayor placed long distance call to J‘ohn Bransford Lonoke, Ark.

i
!

Mayor: .Tohn this 1s I.eo. Ihat are you doing, eating your !
v . - dinner? .
Bransford: Yes, Just got through. Say, I saw all that
R publicity in the papers you got {laughs), _
Mayor: Ce Yes. .You know we hed more people in town least night

2 than I have ever seen before. I tell you I never
saw such a crowd. There are only two pleces
running - the Southern and Belvedere. We are

. cutting out thet small stuff,. That slimey, petty,
slot machine, We are just not going to stand for
that stuff - none of those mechines, ete. Now the
two newspapers and the people are backing us on the
two pleces running now - end we will keep thet
backing as long &s we hold to that and not have
"any of thet smell stuff. I knew where you were

. : Lo going tomorrow so I thought I would call you,

‘Bransford: : Yes, :

lMeyors I just thought I \-.ould cell you end you mculd go over

» there end kind of give the idea thzt we got the
backing for those two pleces - they will not kick -
the newspapers cnd people a&s long zs we have none
of that other stuff. You see whet I meen? I /
thought I'd give you that idea. He ought to knmow
that anything politicelly wented, why, we vould '

' ‘ just dump it in his dap. You lmow that,
Brensford: Yes, I know, : ' /

-

Mayor: . And "the best thing cbout it is it won't cost him )
w - enything., .He won't haove to ‘buy up any ballot
e e boxes. (Both lgugh) .. .- 3 RURRE
Brensford: % Well, I'11 talk to barl and get his reaction. - -
- N understend. - et D
; .+ (Mayor then exchanges racing talk and states that

“they ere being ettended by the lergest crowds in
history - and estresses the point that the attendants
want t0 go to high dess places as the Southern ani
Belvedere after the races.)
Bransford: Well, I*1ll get Carl's reaction and let you know.
I*'1l1l oell Hendrix and get him to be sure and be there,

-0~-0=-0=0 =~




The following related convergations reveal Mayor McLeughlin's
dictatérial eontrol and influence over thedSheriff and Circuj ¥XJudge of
Garlend County, Hot s;pnnh_gs o Arkansas, and further reveals that the Mayor
d56s not only condone illegal gambling in his town, but also sees that the .
owner of these places, W. S. J’acobs is protected rrom fines and arrests.

78 +25 PLM., March a1, w987 Incoming on No. 2115 7 BLS. .

v Tink Young calling in, breathle
Tink: Mr, Jadobs, Tink Young Marion’ Xnderson just came up,
T S sgid Witt had a speciel delivery letter et his
home, that there was a crap game going on upsteirs,
I told him there was so he didn't look around

; Bhat must T do?. . . - .

Jecobs: . - - I'1l try to connect, . =~ -

8:27 P.M., March 21, 1937 . Outgoing on 'No. 2116 - B.M.S.
 Jacobs: 7 Leo therer R
Will: "~ Just a minute, this is Will.

Jacobs: %atzisneme just celled at seid Marion ca:e up, seid

%itt sent him, he telked to Tink, szid he wes told
to look eround but he didn't go upsteirs.

Leo: " Vhere's Marion? Get hold of him end ask him to czll
- SO D me end I'll tell him how things stand. o

 Jeke: | . - a1 rleht.-; St : o

8:30 P.M., Mcreh 21, 1937 Outgoing on Fo, 2115 B.i.S.
Jacobs: 210 (Chio)

Tink: , Hello,

Jacobs: , Is Mi=zrion there?

Tink: " No, he's gone down the street.

Jecobs: - ', He seld to get hold of Marion.

Tink:s . Co e I try to find him.

C4lei 832 PuM., Morch 21, 19% '+ i o Outgoing om No. 2115 - . . BuMiSe. -

Jacobs: 613 (Sheriff's Office)

Man: Sheriffts 0ffice.

Jacobs: Is Marion there?

Men: No, he's not in.
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8:40 p.m., March 21, 1937 i L Incoming on No. ‘25 "B, M.S.

Ol C N
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Tink: I got Marion, he'e ccming uy to Bee you now.

Jacobs: Down there you say? Sk ¥

Tink: No, your house.’ Y

Jacobs: All rightie, . \

8:45 A.M., March 21, 1937 Outgoing on No. 2115 B.M.S.

Marion: 600 (Leo thaughlin's residenco)

Leo: Hello. R

Marion: You want me? i T g

Leo: .Yes, I was up at J’ake's house ebcut en hour ago

- ’ making arrangements, T heard you had been down
looking around e} ,the Chio.

Merion: Yeah, This fellow tt) met me on the street a little
while ago, he seid he hed been looking for me quite
a while, that he had &z special delivery letter at
home seaying there was & crep game going on upsteirs
in the Ohio, He told me to go down eni look around.
I did, end celled him back., ¥then I told him what I
found he t0ld me to go beck down there end tell

~ tum to be in Court in the morning, = I did.

Leo: "Well I'd better czll him czuse he (‘>) told me to 1ook
out for them,

Merion: Yesh, you better call him right now, he's at hame now.

I just finished telking to him.

8:52 P.M., March 21, 1937 Incoming on No. 2115 B.M.S. ~

Jacobs: Hello., .

Leo: I talked to him (Vd.tt) :lt's all rlght.

Jacobs: C Good, a :

Leos “He just didn't know how 1t WaS. I explained everythlng

to him just like I d4d to you., I told him that thet

was that 15th agreement, the seme situstion es we hed
at Miller's you know, Juet a matter of moving upsteirs.
I told him it was going to be fixed, I told him that
he (?) told me to maRe my arrangements by Monday and
I was doing that.

Jacobs: Will they have to ecome down to court now? Marion

cited them,



1

N

8:E7 P.i., Lisrech 21, 1937

v

Leo: Oh no, not mow.
J’acobs- Marion is bere now.
" Leo: T . Lemme talk to Marj.on. T j;- RS f:,a R R e
. Marion: _Hello., : .- STl e me AT
Leo: Everything's all right nau, ‘he Just did not understa.mi Cor
R - how thing were. I explained everything and {t's OK.
‘Marion: Al right. T ST e o
8:56 P.M., March 21, 1937 ' - Incoming om No. 2115 =~ B.LLS.
Jacobs: Hello., DN R
Youngs Tink talking. RN
Jacobs: - You needn't go over there in the morning.
Young: That*s the reason I called you up. .
Jacobs: It's all right no', g0 risht ahead, .
Young: Right ahegd now? FRT SRR
~ Jacobs: Ysah. , B AP A L N

v
B A

Incoming on No., 2115 B.M.S. -

Young: Tink egain, I Jjust wanted to be sure, you sey open
up now? .
Jecobs: Yeeh, go eshead and you needn't send nobody over.,
— (To court ) -
TN . ne .
":‘-0"_0-9-0’-:
The following conversetions appear to be of interest:
1:17 P.M., Merch 21, 1937 Incoming on No. 123 R.E.L.

A men fran the Arlington Hotel, Frenk V“Kﬁzompson, asked 1T a Mr.T Chmeley
(phonetic ) was in Jail.

Fowler:
Man:

Fowler: . .
Fowler:

Man:

Fowler:

No he 1sn;t here.

.Eell he is there under the nane of William Bussell

what's he charged with? -7 . .:
Picked up for investigation, o
Whet is his bond, aml who picked him up?

There is no bond in this type of case, Night Ceptain

Rogers picked him up and I don't know anything about
the charges,

Where's the Chief? I know him end Mr. ikers and Leo very
well and they knowme., This fellow is elright. I kumew
him in San Anita. You know I have lived here for about
eight months. I have rooms 806-B07 anmd 806 at the
Arlington,

The Chief is home - nugber 1696.

: - 10 -



1:51 P.M., March 21, 193'1 Incoming on l{q. 12 . .~ - ReHeLe-o

A

Call for cmer Basberry. UL s T e Tt T e

Man:

Chiefs-

Thomp son:

Chief:
- Thompson:

Chief:
Thompson:

2:4% PL.i, ’ arch

)/"Jutchk /j (s
wehdems:
Dutch:

¢
4

" Chief this is Frenk V. Thompson. I understand you

have a man in Jall by the neme of Williem Russell, °

Yes, Night Captain Ben Rogers picked him up for
investigation, . -

I have known Russell for quite awhile, Chier and I
think he is alright. I own an interest in ssverel
tracks - San Anita end Caliente, end bslisve that
he is nothing but a bustler, If he is a suspect in
thet Southern Clud jJob I am mire you are wrong, since
one of my boys tells me Russell was at the track

_ thaet day. I thought if it was Just for touting 1
would seml cash for his bond and pay his fine. I
have been coming to Hot Springs for thirty yecrs and
am now staying at 806-807-808 Arlington Hotel., I knom
Mr. Akers, Leo, Jacobs an gan, I think this
young fellow is alright. I know he gave me and my
friends sane good dope. These friends ere Edwards
end Price fran Sezttle., When will Mr. Rogers be in?

He comes on duty et 9:00 2.M.

Would it be elright with you if I cell him up and find
out whet this is 211 ebout? )

That is zlright vi th me, : ’ I _

Wl, if it i=n't say so. A Chief is a Chief vi th me you
know. If you hear enything call me on my privat
phone number 2093 1f you lecrn anything nore cbout
the matter. S -

21, 1937 -  Outgoing on No. 446 R.H.L.

Arlington Hotel,

Is cd&izms there? ‘ :

Hello ‘Dutch, what do you want.

Sey iMec, find out whet's going on in 805-807-808, and

call me back. Don't let them know ebout it though,

don't make any inquiries, and call me back, e

,.;: T R e

B P



The following conversation emanated from Mr, 'Crip"'\\}ﬂ'all who

is Secretary of State, Little Rock, &rkansas, and who, according to previoua
" Yelephone oonversations, is very cloae to Mayor McI.aughlin. e _ A

9 42 A.M.. March 22, 1937 . Incoming on No. 648 ’ _,:' R. H.L. ,.

liayor.

Hall:

iayor:

Mr, Hall calling from Little Roock., ~ -
I was trying to get you yestérday, but the matter
can wait now, Did you see the front page of the
Gazette yesterday. That guy hasn't enough sense
to know that we are complying with the law on
thet poll tax business. That fellow Huff is nuts
and trying to stir up trouble. Sey, we have more
people in town now than at any time since I can
remember. People who had two weeks of racing were
leaving town, but now that we hsave opened Belvedere
. and Southern they have some place to go at night
" . end are steying longer. You know we are not having *
" any of that small stuff eround - the people don't °
like theat petty stuff - but they won't equawk
about this. B
I agree with you, Leo. I don’t think,that erticle
will hurt anything. I'll be over to see you some
dey this week.
When you come or if your wife comes eslone, bu sure
to come to box L at the track, Feel free to use this
box at eny time. Say, you better heve Bailey send
a letter to GovernorfChendler of Kentucky, You know
- thet he will be here tozorrow and those little
gestures help. .

=0 =0 -0-=0-0=0 =0 = -

The following conversation is indicetive of Kayor McLaughlin's

influence dver County officials:

9:850 A.,M., March 22, 1937 Outgeoing on No. 648 R.H.L.

Mayor:
Mayor:

636 (County Judge)
(In quiet vdce, having previously requested some people
. to leave his office) Is anybody there wi th you?

_ Yes, several, '

" Well, you don't need to e.nswer, but I want to tell you
something., I wouldn't let thet Denby rib me into a
mess by msking a recount of the election. You know
you have to have a petition before you can open the
balldt boxes., You know if you do mess with this you
will have the American Legion domn on you.

- 12 -




Man: ., ..  He has alrealy been in but I refused to do enything.
Pk DI T bold him thet some of his absentes votes would te 7

TS ~,,: _ thrown out, I wish you had told me more about this:

S e befors the election, I_.eo. Things uould be dirrerent .
e et youhad,  Cin £
i e 7 ¥ - - :‘”

v : ‘ It might be stated to explain tha daove ca]l that tha City of
_ Hot Springs voted on March 20, 1%7, to elect two members of the Hot Springs
School Board, Conversations overheard relative to this election disclosed that
the City Administration endorsed Dewel}*Jackson and Dr. Howell\ ewer in this

election. The final election results were: - .

- | " Dewell Jackson _1091
- t Dr, ?well Brewer 650 . - e
o ; REAR \ * W. P \ y .. o 638 ERE ,. et :-fv'.
- . e .' o L :__\ . L .“é‘ ‘%' ‘; 'é' . S \

. The following conversations further reveel Moyor McLeughlin's
interest =znd control over illegel gembling in Hot Springs, Arksnses: '

12:08 P.M., Iuarch 22, 1957 ' Incoming on No. 2115 . . - B.M.S.. ..

.Tacobs- o Hello. _ ' ) a

Leo: I - V’e' ve been telking this thing over this morning end here's
Loy whet we wes thinking. Of course, es you know we've

got a certein understending over there (Little Rock

" probsbly) but es time goes on things chenge. You know
how that is. We've thought it over znd we(?) think
it best for Tink not to operate for e while. It would
be bed if one of those fellows did came up there cnd
find you were running another plece in addition to tre
two (Belvedere end Southern) egreed on, see? Tell
them at the Ohio not to discuss the closing with
anybody, Just to close as quietly as possible, TWe're

wn

' ‘gonna meke that report to the grand Jury this mormng.

N ‘ Loy f : It call you later. .-‘1‘;- B SR
Jacobs: | wrey All right. SR

12:18 P.M., Maroh zz’,"iéar““' . ' Outgoing om No. 2115 -~ B.M.S.

Jacobs: 123 (City Jail)

Officer: Chief's office.

Jecobs: Is Dutch there?

Officer: No, he's gone to dinner,

Jacobs: 0K, thenk you.

-13 -
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e 12 22 P, March 22, 1937 . Outgoing on No. 2115 B.M.S.
Jacobs: s ‘___"210(01110) L -
ma ' l:_‘.‘:" ) HellO. ; ‘ R .‘:'i’;‘." ';l;, s, ;‘. _,_" ,"!,"_ T ;‘;6-

Jacobs: . Young there? oy oS

Mam: - . " No. I i oo

Jacobs: - Ralph down yet? ----- LT

Man: , No, not yet. .'l S ‘ ‘ )

Jacobs: : This is Jacobss Keep that door locked to the upstairs.
‘ o - Tell Ralph or You.ng to ca,ll me. '

Man: » . Yessir. -

 12:39 Pu, March zz 1937 " " Incoming on No. 2115 B.M.S.

J’acobs: o Hello. £ ", ":”":‘ SO

Ralph: - This is Ralph, ' L

Jacobs: .-~ I *spec you better keep it closed tonight. Keep the
. % . “door shut so can't nobody git up in the wire room.

Tink was out partying pretty late last night so
if he comes 0.K,, if he don't it's ell right. Just
don't say nuthin' to nobody ~ see?

Ralph: “-. 7 All right Mr. Jacobs, ~ = . .
/S 2:15 P.M., March 22 1907 S Incoming on No. 2115 J.L.M. g
A —
/ Long Dietance Operator advised that lir. Gene Norton was calling from St.
/ Louis, ko., collect, :
! Jacobs: Eello, - I
| Gene: : ~ This is Gene - how gre you feeling?
Jecobs: Pretty good. Those fellows (robbers) mesiled the check
. - beck to us,
‘ Gene: He stopped peyment on it - he said he muld n'lte you
! - . details es to what to do. -
i Jecobs:, .t . Well, he could just send me another check end I'll
T O send this one back to him,: -
e Genes - M. Ee said he was going to write t& you. If you heve any
_— Tocro 0 ¥4 trouble with him, Just let me lmow amd I'll streighten

it out for you,

: Jacobs: -7 7 A1) rightie - those robbers mailed everything back to me.
Gene; How's business?
Jacobs: Business is good, but only helf of whet 1t should be,

People sre afraid on account of the hold-up ani the heetl
on the town ~ then I don't heve many tools, but I got
some new ones in todey. He only geve permission to Open




A,

two places - the Southern and Belvedere. Anytime
you want to work for us again, just come back. It -
looks like we're going to stey open.

Geme: ' Thanks, Mr. Jacobs, Heard you were sick in ved, . -
Jacobs: . . Yegh. Got the rheumatism, I'm in bed now. '
Gene: . %ell, hope you get well soon. PRI

*Jacobs: . -  Thanks, Gene - goodbye.: ~ .. -~ S

’

The following conversations further revel the fact that Mr. C. E.
Palmer, -publisher of the Hot Springs newspapers, is the intermediary between

Carl E. Bailey and Mayor McLeughlin, who appears to be representmg the R g
ambli.x syndicate 1n Hot Springsx o AU o T
3:15 P.M., March 22 1957 o Incoming on No. 643 ’ H.L.S.

L. D. Operatori lﬁr. Palmer at Texarkana, Ark., 13 calling Mayor

o ‘McLaughlin, -~ . .
Hazel: ~ He's out, but I'll get 1n touch with ‘him.  C
L. D. Operator: Heve him c-1l operetor 8.
5:16 P.M., Merch 22, 193 B " Outgoing on No. 648 H.4.S.
Hezel: . Called 912, ’ | o
Farris: - Hello,.
Hazel: o Csn I speak to NMr. IucLeughlin?
McLaughlin: Hello. '
Hezel: _ Operator #8 at Texquana is celling, It's Mr. Pclmer.
McLaughlin: I'1l take it in at 8C7. Cgll the operctor znd tell

her to ring me there.

3:17 P.M., March 22, 1937 Outgoing on No. 648 o BELS.
P _‘ \ 1 :: .
' Hazel: A Called Long Distence operator #8, Texarkana, and A
‘. informed her thet McLaughlin could be reached at 807.
-~
3:25 P.M,, Merch 82, 1937 Incoming on No. 2115 J.L.M.
- Jacobs: Hello.
¥ Mayor: I just talked with Palmer - he said thzt the GovernoT

called and told him that we hed better close down
here until efter the races.

-15 .
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/" Jacobss -».- . . You mean close down everything? : .. e
./ . Mayors . ., . . Yeah, I don't believe anything can be done until o
S0 PSS 2 T after the races. 4
"' . Jecobs: . * Then ‘you think we better close tonight? a ‘
Mayor: Feeo Yeah, it would be best, He seid that there's a lot '~
‘ ' S of fire down here becguse of the newspaper story - :
S in the Gazette yesterday. - :
Jacobs: : You suppose this is for good? : o
Meyor: - - I think so, elthough they said 1t is jus't nntil the

racing meet is over., I think they 're stalling in
this thing « he said the Governor to0ld him that these
places ere keeping the money eway from the race track,
and also that there are e lot of State Rangers in
“town while the racing is on, and that they bad orders

: .F _v _ to see that these pleces remain closed,
Jaecobs: - o They haven't been eround to bother ms,

Mayor: - ‘ I know, but that's what he said. Palmer said he will

‘ o be here tomorrow - that they got him (the Govemor)
N R ®ribbed™ about this thing down here, -.' . - .
Jacobs: "~ Then you think we ought to close tonight.

Meyor: ' Yeah, he seid the best thing not to open tonight; that it
will eventuelly iron itself out.
Jecobs: v - All rightie. :
Mayor: L ‘They've also got to get to this fellow Alban (or Auburn)
N ] o before they 80 do anything. _ ’,
' Jacobs: -+ Uh = uh, '
. Meyor: o _ Well I'11 see you toulght anmd we'll talk 1t over.

- NOTE: The identity of 4lban or Auburn is not known
et this time,

-0=-0=0--0=20

It is pointed out in referring to the last above guotel telephone
conversection between Meyor McLzughlin end W. S. Jecobs that Govem or BZeiley
apperently has given the officiel order to Palmer that gembling in Eot Springs )
must cease, at least until after the recing meet which ends on April 3, 1937. |

On the night of March 22, 1927 Governor Bailey mede a fomel statement 'to', the \\

- press that open gembling in Arkansss must stop, &nd it has %n indicated that .\

tMs statement was prompted by the published reports inmthe/frkarsas Democrat
peper (which is heretofore in this report set out), He went'on to state to the
press that he hes no patience with gambling; tlmt it is morally ani economically
destructive; and that he will exercise his authority ani the law enforcement
fecilities at his command to see that it is stopped.

o

-0 ™m0~ =0 -
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The following conversations indicate the reaction or Governor
Baxley's ultimatum in regard to gambling. o TR ‘

. ( »

3:22 PuM., uarch za, 1937 Outgoing on Fo, 2115 . LLE
Jacoba: © 7 a1 (Southern club) oL f ‘:; L

Smitty: Hello, . s e -
Jacobs: _ This {8 Jacobs - we're going to have to close, Teke

those bowls franm the wheels, wrap them up, and
lock 'em up scme whers, - Leave the rest of the
tools in the place. o

Smitty: ' 0,K.
Jacobs: Lock up the place, and don't leave anybody in. We'll
Just keep a watchmen on duty.
Smitty: ~ Where do you want me to put the bowls for the wheels?
Jecobs: Better bring them over here - I'll keep them upstairs.
Smitty: o All rightio. ‘ ‘i
3:28 P.M., Merch 22, 1937 Outgoing on No. 2115 J.L.M.
Jacobs: _ 2485
Sem:; = : Belvedere. . ' ' :
"~ Jecobs: o Don't move esny of the tables out of there - we got
L e to close up egein, . :
Sam: o Thet's too bed. .~ - o T
Jacobs: - . Lock everything up end’ put the curteins up on the side.
Sem: . N All righ’t. e : '
3:37 P.M,, Merch 22, 1937 Incoming on No., 2115 J. L.,
Jacobs: Eello.
Otis: Heard anything?
Jacobs: He blowed up - we got to close. -
Otis: . ' 7 Does it look like it's for good? . .
Jecobs: - o Yes - it looks like this is the end.
Otis: - I fhgured that . - :
Jecobs: - - - - He sald it's Just until the racing is over, but I think

., »,- . they're only stelling - they seid it's keeping money -
' away from the track and that there are a lot of State
Police around. He said thet the Governmor couldn't take
the heat from thet newspaper story yesterday.

Otis: Well, thet's too bad - how are you feeling?
Jacobs: Much better.
Otis: That's the mein thing.

-1?7 -




4 02 P.M., March 22 1937

.

~,
~

‘Jacobs: ‘.
Frenkie:

Jacobs:
Frankie:

Jacobs:
Frankie:
Jacobs:
Frenkie:
Jacobs:

5:45 P.M., Msrch 22, 1937

Jacobs:

Jacobse
Man:
Jecobs:

Men:

6:4% P,M,, Mzrch 22, 1937

Jzcobss
Archie:

Archie:

Jacobs:

-'jxncs@ing én"No. gus;‘j S ‘__.-r.r..m.",""*

- < -g - N S - -~

A DR Ce

Hello. .- o . * “ . (R -

.This is Frankie 4.bbdo called up down here - he wants

. to heve a couple of winners. I Just wndered
whether it*s all right. - .

Yes, let him have one or two, but tell him to keep it
quiet. He's probably booking,

He celled only omxce and asksd me whether he could
have some, :

Yes, let him lmve one or tl‘o.

Anything new?

Yeah, we closed up and will atay closed.

Was that last night? T

No, just now - everything's closed up and there's nobody
at both places.‘ o Lo

Incaming on No. 2115 J.L.M.

Hello.,

Fhet do you know?

Ve blowed up - hed to close.

Thet*s what I heerd. ‘ :

Looks like it is for good. I don't know they seid
until efter the races - looks like the race track
is kKicecking. : .

0.Ke B

Incouing on No. 2115 T.L.M.

Hello.

(Engeged in lengthy conversetion with Jzcobs about
finances of the Southern Club. Segid that they had
some money of Bill hever's in the safe and thpot he
wants it in the morning. Also seid thet Bill iller
promised to give him his Bheck for $1800 tomorrow;
also that Terry sent him a check for $400 but thzt he
owes $500., Jacobs told Arohie to write Terry ami
infom him thet he owes another $100.)

Whet does it look like?

It*s all over.

- 18 -



Archie:

Jacobs: -1

-

kchie: |

Jacobs:

Archie:

Jacobs:

Archie: -

Jacobs:

Archie: .

“Jacobs:

7:35 P.M., Mardh 22, 1937 . .

Jz=cobs:
Moore:

Jacoba: .-

Noore:
Jacobs:
ilonre:

Jacobs:

lioores
Jacobs:

Moore
Jecobs

will not turn eny "fix" money over to Palmer in view of the orders 1ssued by

There's lots of currency in the safe - if we don't
do anything we ought to get rid of it.
" Yeah, we'll put it in the bank tomorrow - all bnt

$4000 or $5000. I wouldn't open thet safe tonight ;'

. unless I absolutely had to. e might get robbed
o agﬂino T )

I won's have any occesion to get into tonight. ~"'
“Be sure you have plenty of guards around tomorrow

xhen you teke it over to the benk - call the police

i1f necessary. Have Roscoe help you.

- Al11 right - Roscoe is downstairs. I'll tell him.
. Get a certificate for what you taka to the bank,

Just ona?

Thet'll be emough.
~0.K, I'll call you tomorrow arter the monyy is in

the bank, ) s ) ) -
Al rightie. . |

¢

o

IS et

Hello. ‘-
This is Bov loore.
Hello Bob,

It don't look so good.
Looks pretty bad. .
I believe you're gone.

Yeah - looks like we're gone, - .

I heerd you were sick end didn't know whether you
were having company. How you feeling? .~

Yezh, I've been pretty sick, hed a lot of business
to tend to, I might get up in a few deys.

Glal to hear thet,

Glad you called, Bob.

-o-o—o.- '

Incoming on No. 211§ -~ B.M,S.

The follov.ing c0nversation indicates the possibllity that Jucobs

Bailey prohibiting further open gambling 1n Hot Sprmgs. =

3 45 P.Mo, Marah 22 1937

Jacobs:
Smitty:

¢

.';,

.3"’ ‘ -{"‘ v
_.:s . . - ) r'.. . e D e L e e

Hsllo.
I'm all closed enl locked up, and those two tops
will be up there in & minute,

- 19 -
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. Jacobs: ., ., . . All rightie, L _\
;" Smitty: R What do you 'ant me tp do about this "ﬁz'? Y \
.. {  Jeoobss i . The what? - - S T AL
1 - smitty: 0 I got this 4money in my pooket. Do S
| Jacodst . Hold i%.’ ¥ g
' Smitty: * - That*swhat I thought. I"ll be up thero in a. rew minutes.
| Jacobss - A1l rightie, S R
\ ’ : '. 'v . ~ ) - B . .
.\\ | , o ] '. - 0 -0 - 0 - of - 7 v

7
’

) The following conversation pertains to "Dutch™ Akers' request of Roscoe
/ Johnson and Frank Souder to eppear at the City Jail and look at several prisoners
, { in en effort to identify them as the men uho robbed the Southern club on

l .
March 19 1937' LI . , o : S .
\ L ' : *(l . ) g R # ¢ - Lo
’6 37 P.M., arch 22, 1937 Incoming on No. 2115 : J.L.M, -
7 Jacobs: : Hello. BRSPS
/ - Roscoe: - That guy insists upon me ccming down there to 1dentify

those fellows - I already told them I cen't identify
eny of them., Won't you call up there =nd tell them to

Jacobsi - -’ . Who's thet, Dutch® = -

‘ ;’ Roscoe: - e Yeeh, he ani Swede have been calling me since last night.
; Jacobs:s I think it would be best if you go om down there and '

Y - . " . look at them., We might be criticized by the nevspaners
A e L o B if we didn't co-operste with the law.

Roscoe: * ¢ . - .~ Well, I cen't identify them. '

i Jecobs: ' Just look at them ami tell Dutch you cen’t identlfy

| them, But I think you end Frankle/{Souder) ournt to

go over there.

\ Roscoes All right - that's a tough break cbout closing.
5 Jacobs: , Yech, cell me tonorrow morning = I think ve'll go beck
AN o T to snecking bets on the horses sgain. I'm going to
T~ . see "a fellow" (lMayor) tonight about 1t.
Roscoe: - _ .. It looks bad, doesn't it? -
Jacoba: “n Y Yesh, 1t's the toughest it's ever been,

. Roscoe: - -+ ALl rightie, I'll cell you. tomorrow,

With rererence to the underscored portion of the above conversation,
. 1t 1s pointed out that W. S, 'Jacobs will attempt to get the Mayor's permicsion -
to book horses at his places on the "sneak"™, This permi ssion undoubtedly was
grented to Jacobs, as the following day conversations indiceted that Jacobs'
employees were booking horses at the Southern, Ohio, amd Kentueky Clubs.

stop botherdng me end th at I can't i:lentinr any of them.'

i



The follewing call, which emanated fram Jacobs' residence

by Mayor McLeughlin, undoubiedly has reference to the conference between N
Sheriff Masrion Anderson and Gr bright, Superintenient of the Stete Rangers,:

" at which time Sheriff Anderson mede the statement thet the gambling houses = = :

in Hot Springs were closed and that as rar as he wes concerned they will remain

| °1°3°d' - R : Gl LY 3o ’--‘—-'.,v : 'f‘f’ s I
7:25 P.M., narch za, 1937 “ Outgoing on No. 2115 IR J.L.M
Mayor: ‘ 2393 (llarion Lndersm, sherirf)
Anderson: Hello., * .
Mayor: What was that you wore telling me than you lert me

. I a while ago?  ;
o - Anderson: I dont't want to tell you over the phono. T
R Mayor: . - - ¥hat did he say to you?, S

‘ Anderson: . © I'11 tell you when I see yon.
¥ayor: Lo %hen can I see you?
Anderson: I'm eating supper now. e called me Just a while ago.
Mayor: , ~ He d14 -~ -
Anderson: ~ - ;  I'll see you at Spencer'a at aight o'clook.

-0=-0-0-0 -~

. % On Mondley, March 22, 1937, a new Gramd Jury for Gerland County
was empaneled for duty during the present term of the Circuit Court, end-
telephone conversations overheard indicated that Mayor McLaughlin indirectly--
participeted in the selection of these Jurors,” Circuit Judge Earl Witt's
charge tothis Grend Jury is of interest, as conversstions intercepted by the

agents on the Mayor's telephone indi cated thet Mayor licLcughlin essisted
.( L.Tud'-el-«.itt in writing this charge. Inasmuch as it perteins to gembling end
“law enforcement in Hot Springs generelly, 11; is being included in&his report.
The statement reads as follows:

"We have in Hot Springs one situation th.t may be peculiar and
that is with respect to the gambling laws, -
‘ "Gambling includes the operation of about every sort of device
of any kind whereby anybody might win or lose money, and eny device
" ‘that is set up end operated for the purpose of 1nduéing people to ch
teke a chance on winning or losing money would be gembling device. And.
however innocent the thing may eppear to be, it is included in the o
‘general term of gambling devices, The law mentions a great meny of such
. devices and also sets out and enumerates a great many gemes which are - -
defined as gambling, such as poker and faro and roulette wheels, end
the statute mentions a number of others. I don't have the statute
before me now, and for that reason I can't enumerate all of them that
is mentioned in the statute. But you ere familiar with those,
"Now, I believe the only sene way to solve eny question is by a
direct approach to it, I don't think you man ever meet eny issue
successfudly by dodging it. It is not the honest way to do a thing;
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it is not the effective way. The honest way end right way to face any
issue is to walk right sgquare up to it end face it. . »

"Now then, I don't know just how long the courts and Juries or
Gerland county have hed to contend with gambling, but for meny, many.
years., Now, I know there wes gambling in Hot Springs before I cams :
here, and you know that as well as I do, and most of you have lived here
longer than I have. It is no new question in Hot Springs anmd Hot Springs
is not the only community where gambling exists. Hot Springs is not the
only place where gambling devices are operated. So we are not the only
people who have to undertake to deal with that issue., The men who have
been reputed to be gamblers around Hot Spnngs were here before I came
here,

_ I didn't brlng that class of people here with me and I grew up in

a community where none of it existed, But I have been familiar with Hot
Sprin.s all of my life and most of you have been familier with it most of
your lives. I thlnk I have a rlght to believe th.t it is the best town in
our country..:

"Now, I want to say this, thet spasmodic efforts at law enforcement
do no permenent good. They serve about the same purpose in law enforcenent
¢S these hot weather revivals do in the cause of Christienity. Periods of
time come along znd we have flzre-ups of intense ectivity in the lines of
lew enforcement. They are just like the summer revivels: Cold weather
"comes end the spirit plays out. So after all, in the long run, there
should be a proper enl sénsible steady course to pursue, end of course
along the peth-way that the law would direct would be the proper course.

. "Now then, Hot Springs is not confronted with any more propositicnms
of lew enforcement, eccording to my informaztion enl belief, then eny
other resort towvn in the ccuntry; end, while I have visited very few of
them, still I heve telked to meny people who hzve seen a grest meny of
then, erd I think we have sbocut the sezme guestion here to ccntend with es
they have. It hes elways been my belief thet the good people of the
comrmnity cen and will regulete it end adjust themselves to the lew znd
I believe thst the local esuthorities constituted by the law is not only the
proper wey but is the best way to cceomplish lasting and good results in
the enforcenent of the law, end, as I say, I believe the good people of
the community can elwegys be depended upon to do .that,
" ®jow, in this cownty end commnity I think I know pretty rell who the
good people ere, and I know that you are going to do whet you think is -
the best for your community. &is I stated, you leve lived here a number -
of years, end you heve your investments here, end your homes are here, and
your interest is here in your community; and you do not need me nor eny-
body else in Hot Springs or out of Hot Springs to enlighten you upon your
duty es citizens., It would be presumptious upon me to undertske it and
it is nothing but foolish upon the part of scme outsider to tell me thet
you are not ging to perform your duty es you conscientiously see it, be-
ceuse I know you will,
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"Now then, it is true that at times, conditions here in Hot Springs
become such as they need end demand, the special attention of the

officers; and there have been many, meny times duringny ‘tenure of SR

office when it has been necessary to send the officials around and raid
places and close then up &nd get 'rid of these gembling devices up end
dovn the streets of our town. That has been done time end time egmin
end there has been no rush upon our part to the newspepers to heve notice
of those acts of our given publicity. I think a public officer who
performs the duty of the office for the saks of publicity is a 'cheap -
skate,' I don't think he deserves the respect of the people. There is
something cheap about him somewhere when he runs to a newspaper enl wamnt e
to heve publicity given to everything he does in line with the performance
of a simple duty. ;

®ow, there are two waws thet we can keep down public nuisences here
in Hot Springs along what is termed the gambling business, One is to ,
indict everybody every time any sort of gembling device appears anywhere
in this eity. Another is to let the officeras of this county go around and

~keep these pleces free from such gambling devices. There is not going to .

be any considerable number of these gembling places continue for any
length of time unless it i1s tolereted or overlooked by the officers,

Now, we know that, And I say, let's jJust meet these guestions squerely
end directly. I believe the best way is to require a little stricter
lookout upon the peart of our officers with resgect to whet I have just
steted to you, and, by doing thet, we cen svoid the necessity of a great
many prosecutions here which brings about untold expense upon the people
of this county, Efforts properly directed slong the line of my suggestion
aere more effective in suppressing the thing you went to stop amd is cer-
tainly less expensive., The officers of this county are upon z salery and
it is their duty to observe for eny violetions of the law, not only
gambling but eny other, every dey in the week as might become a nuiscnce

‘or e disturbance to Hot Springs. It is their duty emd they sre peid to

do that,. :

"Now, I want to say this to you, too, that I em not underteking to
jump on any officers. It is not my practice to do thet. Sometimes we all
become e little careless., And Just because there mey be tires here when
there may be going around Hot Springs, glves no man the right to say that
it is on account of the collusion of the officers., That does not
necessarily follow, by sny msens enmd the men who mekes thet statement -
ageinst the public officers of this county is not informed or else he is .
highly prejudiced., But, as I say to you, I think there should be more
vigilance upon the part of the locel officers of this county and eity. =
They heve told me that they would be more vigllant emd diligent in obser-
ving for these violations to which I heve referred, I want to believe and
I do believe that they will mske their promise good. I heve every
confidence in the world in the sheriff of this eounty, not only in his
integrity but in his sbility. He wants to work with you and he wents to
work with the people of this eounty. I know whet he desires to do; end
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the chief of police of the eity officials referred to by the out501ng
grend jury, Mr. Rasberry, according to my informetion end belief that " &
he is a good,conscientious officer, So I eay, when conditions reach the - : .
point, if they do, where the attention of the officers should be cea led
to them, then I think 8ll you would havo ‘to do would be to let them
know ebout it. If, in your judgment, indictments should be returned
against anybody who might set eny sort of gembling devise, then you return
those indictments and they will be tried; they won't be whitewxashed,
Just let me tell you that. 7You know it is/fretty easy thing for the judge
of & court to do a lot of "granistanding;™ if he wants to do a lot of
grandstanding, he can do thet. But that is a mighty cheap, shazllow
wey to perform a public service. Lst's just {llustrate what I mesn
by theat, suppose it wes against the law to have horse racing in Hot
Springs and they were out there racing. You cen't heve horse recing : ,
without people meking investments, (They call it investments.) All right,
It is a violetion of the law ard the judge of the court with a lot of
dignity (end he can heve a long-teiled frock coat on with everything
else he wants to) calls the gremd jury. He cen assemble the grand Jury
and give a morel lecture on gembling that would raise the roof off of
a church house and order the sheriff end deputies out there., They come
back and say, ™no; there is no gambling,™ and the Judge goes home,
end in ell his dignity end honor, he feels he has done his duty. If you
think he has, you have a different idea from whzt I h.ve. I am not going
to do that kind of business. I have never engesged in it. I never have
end never will, I am not that sort of a four-flusher., So I say, the
only way to get et a thing is welk right up in fronmt of it; you can't
dodge around end sidestep issued and do much ‘with them, = .

"Now then, there ere two or three other things I hed in mind seying
to the jury this morning, but it might not be proper for me to do thet,
On secand thought, I have decided it wouldn't be, It Goesn't concern law
violetions, however, ¥®hat I hed in mind seying would be considered es
being somevhat politicel or hzving a political color to it and I think
there ere two or three places where politics should be elimineted end
forgotten: one is the pulpit, end the othcr the court rocm. I think
e judge of a caurt wio tries a cese for the sake of politics is a cheap
skate and I don't care who he is. So I think you gentlemen understsnd
now pretty well ebout the performsnce of your duties.} You have the
assistence et all times, of course, of the prosecuting ettorney, end
if I cen be of eny essistence to you, of course I an always glad to
help you. B L AR A E S S

4 (I . .o L
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The following conversations reveel that W. S. Jacobs and his
employees ere perticipeting in the campeign to have Leo P. McLaughlin
re-elected as Mayor in the coming City Election on &pril 6, 1937:
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/' 8108 Lulie, Merch 22, 1957

'~Jecobs.' ,

- Qthe:

Jacobs: 3

Otho:
\’———,

9:45 P.M,, March 24, 1937

Jacobs: -

Leo:
Jacobs:
Leo:

- Jeke:

Leo:
Jake:

' Leo:

Jacobs:

Leo:

o

9:82 A.M., kerch 25, 1937 - .
_To 648 (lzyor's office)

HegZzel:
Jacobs:
Hazel:
Jecobs:
Mzyor:
Jacobs:

Kayors '

Jacobs: - -7

Mayor:

Jacobs:
Moyor:

e

_ Hello.

. The sooner the better.

Outgoing on No, 211F B.M.S. .

o S s gt A mewt e . R a2

2485 (Belvedere CJ.ub)
Hello, ‘ » - :
Otho, Jacobs, in the morning, if you get a chance,
go down and see the Mayor. I went you to get off
‘those ebsentee wvotes., ‘Get medd those lists of
all those we've (2) got to assess, :
411 right', T

| Incoming om No. 2116 ~ B.MLS,

How are you? . - ‘

A1l right, how you feel my friend?

Well pretty good, I've been worrymg about that
election, .

I sent Otie over with those things.

"I saw Wellle out to the race treck.

They're efter him in Little Rock. Bobby/gughes seys
they're pretty hot over there. ¥Ve've been snesking
one or two.

I vent to get all those other things (probsbly votes)

together,
I'11l see Roscos and get him to get 'an together.

.‘;-"

Outgoing on No. 2115 B.P.S.

Hello, Meyor's office.

Is he very busy?

I think he will heve time to telk to you

The only record that Roscoe needs is the essessment 1list,

He cen get the list from Violet.

Has Otis shown up yet? I had Frenkie call for Roscoe
at the Country Club, He will be in soon,

- There's no hurry. That fellou's ‘brother was here

last night, . . T
Who? Belley's ‘brother? T

 Yes, BHe picked up Marion (Anderson) and Ea.rl (mtt)

and took Earl off., I haven't seen Earl yet to find
out what it was.
Earl is getting kinde high hat (?)ian't he?

‘No.
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Jecobs: They loaded that boy up with clothing end all that,
but I think he will nnd up voting for you.

. M&yor: \ ) , . - 'hQ? ~;>~.";'4; T S e 3 W ot T
Jacobs: | —kCorrigan. ft,fﬁ~?~f51*-“‘-“wv fk,'f ;if-;. SR
Mayor: o Yese o v R e i

// 11:30 A.M., March 26, 1937 . Outgoing on No. 2115 = ~ - B,M.S,

! Jacobs: 648 : : -
Hazel: - Mayor's ornce. i
Jacobs "~ Mey I speak to him? '
Hazel: Yes, just a minute."
Hayors Hello, : - ‘
Jacobs: That stuff you give Roscoe - you want him to git

' - duplicates?
Mayor: i No, Just keep going "up there" with them, two or.
: ’ three et a time. .- - .
Jacobs: , Oh I see, you mean use 'em over end over.
Nayor: ’ - Yeeh, and also keep meking copies of those lists,
J’acobs= ' What do you meen by ™up there™ -~ Lic Wilsons?
Keyor: No, no, County Clerk,
Jecobs: Oh, all right,
. -0—0-0-oa,miv,; e

The followi.ng conversation is interesting, es it perumns to
orostitution in Hot Spr1ngs~

12:05 A. M., March 22, 1937 Incoming on No., 446 , H.:.S.

3111 Hemilton: (Drunk) - Recuested thet he be notified if any of
) the jockeys fram the track were arrested or seen
visiting house.s of prostitution or like "joints,"

NOTE: Bill Hanilton is an officiel et the Osklswn
Race Track. i :; —y S R |

'-o-o-o-o-

ey e S L e

‘The following conversation indicates that Grace'Goldstein has
sane visitors from Ohio, the identities of whom ere unknown:




5 32 A.M., March 22, 1937 Outgo:.ng on No.123 . - H.A.S.
Lo Mams ) ) Celled 5421 (Hatterie Hotel)
. " Woman: "' Hello, " o 1
~ Man: | oL Still ﬂnere? Did Erecs ccme back? [
Women® ‘. ‘No. She's out.with same friends rrom Ohio. I'm"
- K . v ;._':- . . Btill here. o Vet e o
Man; - Can you get away for e 'hilo?
Women: Come on up. Meybe I can get nay. "
Man: - 0.K.  See you in a few minutes. '

NOTE: Although partiee did not 1dent1ty themselves,
1% 1ia possible that they were J’acka?ﬂbJunkins (city
' tlremn) ani Connigﬁa(ﬁ)rris. -

S ~0-0- o -0 ..‘

“.'.. *-r'!._. C

The rolloung conversation may have scme rererence to en I. 0.
Bureau rugitiva' e el SR , s “ o
11:34 A.M., March 22, 1937 Incoming oh No. 123 W.T.M

Bondon talked to ikers amd Akers told him "your friend Moron is out of -
pocket again", elso urging him to tighten up the guard saying, "that
thing is still here and may hit egain™. _Condon also mentione& seeing

a "circular® wvhere 0'Neal wes wented for steeling a Ford end who hangs
eround rece tracks. Condon scys he lmew him in Canada and ri 11 be on

wcteh oup. for him here.
(NOTE : #0'Neal may be a subject of a Buneau 1nvestigetion. J'ohnt\'bondon

is Ceptein of the guerds et the Osklewn Razce Track.)
- -o-o-‘o-o--” '

The following conversation reveels t hat "Dutch" 2kers probebly
et tinmes hires himself out to secure evidence in divorce suits. ” ,

A

. 9145 P.M., Lchh 22, 1937 Incoming on No. 123 L 'HL;.'S.
Womem: - . Mr. Akers there? oy L B ’
o Akers; . . . Helloe .. .. S ‘ o
R Womens ) Did you see them out ‘$nere this atternoon?
Akers: No, but there was such a crowd.
Woman § Do you think you'll get anything by Saturday?
Akers: Maybe.
Woman: Can you get me a detective who could teke some pictures?




Akers: Not from Hot Springs while the reaces are on,
I'1l think about it, though.
Women: ==~ = Did you get that I sent you Satu.rday?
o Lkersx S ‘ “,Yes. Thenka, _v,;_v:-::‘* SRR T

NOTE: WOman was same who has made previous calls, apparently seeking
' grounds ror divoroo. . »

A "._‘ A (

p e

\. .. . . . - e - . . ..

‘- ". A\ S ) ""” ," ,2 ‘d ’:, X
"'_‘V.—.o-ooo..e..‘..ﬁ_"_ e

R T - P 4. o ..; ;,,',' . Yo R g

Lo
P S

The rollqiing conversations'ara of _1ﬁterest and are self-

explenatory: o S
9:00 A.M., llarch 25, 193'2 . Inccming on No. 648 , w.T.M.
Ilan:. B I.ao, this ia J’acmier (phontt:lc) I just went ed to
0 .% L, % call you end let you know I am going to support you
3 s " for Mayor amd do everyphing I can to help you.
Mgyor: . © .- - . Well thanks very muck. That's fine., -- - - '
Manier: "7 It's a political fight. I read that statement of
T >’t‘i[‘\‘ac.!ke‘t:‘t"'s (opposing candidate for Mayor) in the
paper, amd it looks like thet Bailey is trying to
put the pressure on just to hit et you. I'm with you.
Mayor: , That's fine - thenk you.
11: 4’? A }4., h,arch 23 1937 Incoming on No, 648 .. % J,L.M,
Miss M.:rsh' ‘f »I»Lyor‘s offlce. A ' \ .
"Levi: . : Is Sonny Devies there? R S e S
Miss Mersh: ' I'1l ring the Mayor - you csk him. '
Levi: : 411 right.
lisyor: . Hello. .
Levi: f Do you know who is stelking for you?
Meyor: No. o .
Levi: Levi (laughs)
Mayar: ~ - - ., °~ Hello - ere you going to vote for me on the Bth? .
Levi: . -~ = . You bet I em, end so is my son and the whole bunch. -
‘Mayor: . .. 0.KE, I'm going %0 depend on you, - .
© Levi: ~“: .7, Don't worry = we don't want any chenge down here.
Mayors .. ... O.K them, -~ IR L -
i . Levi;, .. = -  Is Sonny Davies there? :f'v RPN ST
T UMayers " " Hé fust went downstairs - you ‘can get him at 184.
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The following conversation betwcﬂn Mayor Mcl.aughlin and Jeck

4\&@1t State Jttorney General, 18 ot interest: ;;- "‘*x;;ﬁyu': Lo 7”,22-
. / Dy RN : : e
/ '9 35 a.m., uaroh z:s, 19:72 Incoming on No. 648 - WM.
T ‘(Conneotion with Holt at Little Rock established ) ~,_.~;.;' } };»zr e
. %" Mayor: .. . Jeock, Leo. Weat you say? - A
- - Holt: - Oh, not mxh, We are pretty much covered up ere. I
. ' think we can cane up for air soon. -
Mayor: C Did you give that much thought that I celled you about?
Holt: 2 . Yes. I'm coming over there today and I'1ll talk to you,
SR When cen I see you ~ &t dark or after dark - what?
Mgyor:: - Yese You going to stay over after rasces?
) Holt: . No, I got to get back ~ but I'1ll be at the Arlington
R ; e R efter the races, Where can I get hold of you at -
S - L LA about 7 o'cloek? .
Mayor: o I tell you what do « you cahl me at 600 at 7 o'clock
. - = . " .. and I'1l arrange to come to0 you. ',
Holt: = - Yes, that's the best way to hendle n. o

Y
- 3
i LRl E

‘0-0_0_0_.;:.~-—

_ « . The following conversations reveal thet W, S. Jacobs authorized -
his émployees to "snezk" bookmeking horse race bets et the Chio, Kentucky, end
Southern Clubs, this being . in violation of Govermor Balley's strict orders the
day previous., It is to be recalled thet Jacobs indiceted in one of his .

, telephone conversztions the day previous thet he would get Mzyor McLaughlin's
unofficial smctlon to operate boo::mﬂklng gemes in his pleces._

10:55 LB Merch 25, 1957 Incomin,, on Mo, 2115 B.M.S.
Lizn: .~ How gbout it. :
Jacobs: . - It's ell rlght but be mlghty cureful.
10: 17 AM., Mron 23, 19.)7 . Incoming om No, 2115 ,  J.L.M.
Jeoobss . " Hells. f;,Q LR R
Roscoe: ;- ; . TWhat do you knot? REDAPTI .
: - Jacobs: - ... - Nothing new. S R _
-:*% " Rosecoe: : - " '~ What do you ‘want’ me to do. RSETIG L
Jacobs: I think we can sneak a little, but don't let the fellows

gang up eround the front of the place or upstd rs -
they might hold us up agein.
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Roscoe: 0.E. Anything you say.
~ - Jagobs; - - % - We probably will get fined if we get caught, Yt o T
| . . . . that can't be helped. e Jjust can't give up end
R e I T starve to death.\, R CoY N
A Roscoe: - " * That's right, e ‘ - " :
. . Jacobs: - . Dia you see. Doc around the Kentuck-y? .
ROSCOG: . 7". Noo [ B P & -
Jacobs: _ I'll call him and the ohio, and tall them they can
' ‘ ~ snesk a little if they want to.
Roscoe: : - 0.Ke .
10:24 A. M., March 23, 1937 . Outgoing on No. 21157 .  JeL.M.
. Jacobs: 1117 (Kentucky Club ) : S
Man: - %7 4 Helloy - i R '
‘ ‘Jacobs: ' Is Doc around there? oL E e
Man: ‘ ' No, he hasn't come down yet. . x4
Jacobs: : When he comes down, tell ‘him .Tacobs wants him to ean
* , him et #2115,
Llan: All right, Ir. Jacobs. ,
) e SRR SalelELr
Co 40 A.M., I&,rdh 2:5 1937 Outgoing on No. 2115 - TLO
Jacobs: . - 210 (Ohio Club)
Jackson: = = - ¢ Ohio. ’
Jecobs: © - - Is Tink around‘> Co s a
Jecxson: Not yet - this is Jeckson talklng.
Jecobs: Was he there yesterdey.
Jeckson: ~ No.
Jecobs: I wonder if he's in tow‘n, e :
_Jackson: I don't know, . ‘ \
- Jacobs: Ve thought we can sneak on the horses eround the
! S Southern, Kenmtucky, and Ohio Clubs, but I don't wemt
. ( L e to do anythlng unless he's around, 0 -
1" Jecksomz © - °  When he comes in = can he cell you?
'\\ Jecobs: © ... Yeeh, he can call mey L . ’
' Na— - . ‘ [ et ] v -
T e g e e S Dt D e T e T D T
6:20 P.M., March 24 1937 " Incoming on No. 2115 B.M,S.
Jacobs: Hello.
Roscoes We quit 821 winner,
Jacobs: Good.
Koscoe: We had 18 on the merkers and 721 cash, totel teke of 2221,
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6:25 P.M,, March 25,

Jacobs:
Roscoe: .

Jacobs:
Roscoe:
Jacobs:
Roscoe:

Jacobs: 4Are they open f{n Little Rock?

Roscoe; . . They're sneaking. Joe called me, said they hendled .
o S .71098 at the Kentucky They bet me that much.;.-,_; .
~ Jecobs: | - - vHas Levey bet much? RS

Roscoe: % - . . No, he bet me once while J‘oe was betting him. T
Jacobs: ) >+ They're in together aren't they? o
. Roscoe: No, they're both booking, o '

Jacobs: Bobby was over here from Little Rock said two police

were sitting in his place phen he lerb. How about
Memphis., :

Roscoe; They said Memphis was all closed. up, all wire ke ve

 been cut off. - : '

~Jacobs: Bernerd told me thet eni I told him to call 1468

and he could get what he wanted. DJ.d he ¢cel1?

Roscoe: -~ No.

Jacobs: . . Are Tin.k (Ohio) and Kentucky sneahng?

Roscos: Yeah - they're snecking, -

Jacobs: Well, I'll see yon. S

Roscoe: O K. -

1:80 P.M., Lizrch 28, 1937 Outgoing on No. 211E B.lLS.

Jecobs: 1117 {Kentucky)

Does Hello, - ' e

Jecobs: You doing any 'buslness Doc.

Doc: Business good, '

Jacobss Zny Little Rock business? ; '
‘Doc: 1820 tzke on Little Rock end only 1504 on Hot Springs

todzy. Joe Robinson was in here ¢nd scid he would
heve brought thht ctieck dovn if he hed krown he was
coming. :

Jecobs: Thet's OK. Gled to hear you getting good bets.

Doc:

CK, I'1ll see 'ya.

1937 e Incpming an No. ‘2115' T S J.L.M.
_ I St N I
Hello.‘ O ¥ o
Hello Jeke, this is Roscoe - we uere $443. 85 loser - -

today.  We lost all of our money on place and show bets,

>Is that right?

How do you feel?

Oh pretty good. Did you ever get a hold of Otis?

No. I saw him on Centrel Avenue at 3:00 P.k., bdbut
I couldn't get him to stop.
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) The following conversation is of interest, as i1 perteins to
certain gamblmg equlpment that - W. S. .Tacobs ordered sanetime previously.

11:14 A.M., Merch 23, 1937 ,‘ Outgomg on No. 2115 , B.M.S.
Jacobs called Wills at Cachllac 974, Detmit mch. e AR
Man: . Wills, ' ' O ' LT -
Jacobs: Jacobs Hot Spnngs. S
Man: Yessir, Mr. Jecobs. :
Jecobs: Did they ship those out ye‘t? : : '
Man: Couldn't get them out yesteniew, but they'll go out

’ _ today sure. -
Jacobs: Well, they got us closed egain, I was gonna say you

can slow up if it would help you any.

Man: . That's too bad, but we will be mighty gled to get

more time. Wé are holding up praiuction on every-
thing else to get those cut, W%e can now give you a
better drying and more satisfactory Job. are you

‘ _ closed for good? S
Jacobs: S Think so. I think we blowed it this time.

Mans - W%ell, if it will help you any, here's luck to you.

Jecobs: Thanks.
~0~-0~-0-0-0-~
The following conversation is of 1ntertst, as 1t pertains to
the closwng of Nunvo Parlor in Hot Springs, which place is not owned by
%. S. Jscobs: : , T e : -

7:00 P.M., lerch 23, 1937 Outgoing on No. 2115 . 7.L.M.

Nayor: 2393 (residence of Marion Anderson)
Sheriff: Eello. '
Msyor: You heven't been over to those plzces yet, have you?
Sheriff: No, I'm going to meet the Judge in a littile while, and
' S he's going to give me the papers,
Meyor: R Just t_alked with Palmer, end he thought it best thet
SR PR you go over there tonight., It's reining and not
S e S ' meny people will be in the place. Be sure to tell
©  ». them that you're closing them up on the 1nstructions 5
B A LR T LB - of the State Polico. N P -
4  Sheriff: B Yeah, D o
Mgyor: Tell them you got your orders fram Little Rock, and stay
~ there until they teke thst tango stuff off the vall,
Sheriff: 4All righti
Mayor: Just tell them you got your orders from Little Rock.
I'1l1 see you later.
Sheriff: All rightie.

~0-0=0~
- 32 -

. e



S~
t 4
KXy

'.l‘he rollowing conversation pertains to an employee of "Dutoh" »
lkers et the Highland ‘Park Inn, who was arrested and oharged with carrying .
concealed weapons: "‘;;.- 'j--q :

'*« o ‘*- Ty Talr . :
. . ' :"'» A » ) '
2106 AM., March zs. 1957._ Outgoing on’ No. 446 A H.ALS.
Rogers: . “Called 34l (Citizens Cigu') '
| , - Asked for x.eé('m.t. C,
‘ult: . ' . Hel]ﬂo T -
Rogers: - .| - Lee, we've got an old rellow named Dan - used to work

et Jim & Georges (Cafe) - now works for Dutch at the

' Highlend Perk Inn. He's charged with carrying

, R, esoncealed weapon,. Do yon want to go his bond?
Ault: St Can't get off mow.

Rogers3~ . . I'll just put your neme down as "standlng for hin.

Anlg: mﬂ.-gox,

e 0=0- Q'-'O":'_..Ov - |

-

The following conversstion shows & relationship between "Dutch®
Akers and l%. S. Jacobs- )

9:02 A.M., March 23, 1939 S Incoming on No, 123 : R.H.L.

Jacobsf’ - What ebout the boys jou got Duteh? .
Dutch: . .. %e heve the boys thet stuck up the liquor store.

Roscoe*Tohnson took a look et all of them but was
not impressed., The other victims don't seem to be

. : done it end know thet we have the wIong nean,
Jecobs: Wheatley was telling e zbout c;:fontiac thet
sometimes hes 1957 ‘rkansss plates ,,l—..l end
sometimes Texss nl-tes. ,
Dutch: - I hadn't heerd about that. I'11 sure have to
‘ s ‘ investigete that. G

-

‘ Y- o - o - g - o - o ..{; :.\‘ -

e -‘.-. Z . . o . +
I T . . B :
TS AL L fw i

. e L '.l'hu following conversation 1ndicates that “Dutch® Akers considers :
‘ himself pert of the’ gambling syndicete in Hot Springs The ™money from tie

Clubs® referred to in this eonversation is a quentity of currency which wes
removed fram the Southern Club to the bank on thisdate:

11:21 A.d,, Marckh 23, 1937 Outgoing on No. 446 R.E.Ls
1111 -~ Park Hotel. Calling Mr. Condon.
Condon: I wes over to see you this morning.
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L e DutCh: __,2,,‘ '.-g‘“‘.v"_" F

Condon:.

Dutehs

Yea, I know, I was busy moving the money fram the . . ..
Clubs, It don't look like e Iill get e chance to SN
-use it now. i o

It ‘sure don't. - You called me this mornins, vhat did
you want®. - .-

' 'I have that scabbard ready fo:r the gun at the track.

I'll ’bring it cut there with e this aftemoon.

O-O-Of-O-

- ',L'he rollowing conversations are of 1nterest, &8s 11: glves some
"inside" on the Southern Club robbery,and mentions the possibility of e New York
mob perpetrating this robbery, and the fact that they are in town. The New York
Field Division was reque sted by letter to check bn>c'ostello and his mod to
determine whether they are being sought by the Burean i‘or a Federal violatmn.

5.

-5

" 8:52 P.M., March 25,1957 Outgoing on No. 123 - ;_  REL.

1111~ Park Hotel < Mr, McCarthy.

Dutch' Do you have a personel friend in Baltimore thot I
cculd wire?
Iac: Sure, what sbout?
Dutech: . . - There was a man in the Arlington Hotel nemed lindler, .
IR who hed four men visit him on Merch 18. £5aebody
hesrd them telking ebout a robbery. He registered
S . from Beltimore. I want to check up on him, = 5«
Neo: You wire Lt. Fm. J. Murphy. He is the smcrtest dick
: there, - . ° : - - S
Dutch: _ Thenks, Mac,.
8:855 P.M., Karch 23, 1937 *. -~ Qutgoing on No, 123 R.H.L.
2115 ~ Jecobs, C _ o
Dutch: How sre you feeling?
Jacobs: Pretty good, Whet do you know? = .- T
Dutch: - . I checked on thet bird at. the Ar],ington._ There may be[_;r‘

¥

Jacobs: w B
- Dutchs B

L L e e < .
> w B AR ST
i e e

Jacobs:
Dutceh:

' something to that,
®here did you get your 1nformationf

) ;.“}__;" ; - :{ s

- Thet feljow gt the Belveders Club; you know, the tall

' guy Kinley is his name I believe., Be works gt

" the Arlington in the deybime.- This giy checked in on

Merch 8 and out on March 18. His name is L, E.
X5indler, Baltimore, i4d., and I am checking on him.
What about the men st Little Rock?

I don't believe there is anything to that. They

picked up another boy in Memphis, but he had e perfect

elibi snd they let him go. He proved thot he wes

in Chicego at the time.
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. Jacobs: + - - - Did the fingerprints eheek out? -« .:vv .- oo

Duteh: = ' . Do you know the nigger up there wiped the prints off

' 2 . © " after the guy hed the powler on them, He said it was

‘en accident. All that I have now is a police print.
I am confident that at least one of the boys that
wes robbed knows all about this. It looks like an
inside job to me. They found two men shot in
Miesissippl todey enddon*t know who they ere. They
might have had a fight over the split. I wired
down there but haven't heard anything,

Jacobs: I ran into Costello and his mob the other day.:

Duteh: o Yea, I know they ere in towm, but they gpt in after
‘ : it was over.

Jacobs: - = Costello’s brother 13 e notorious hyster and he was

_here, I think there is scme connection with thot
o © job thet wes pulled in Miami not long ego. . .
Dutch: Il " Mebbe so. Some of those men lived alright. Of course
it could have been some of those extra dice deelers,
but I don't think so, I think we can eliminate -

Frankie,
Jzcobs: ' Yes. He end Roscoe were sczred to death., Roscoe
ain't over it yet.

. Dutehs .. .- . I saw Cue”Belll at the track, He.looked pretty
[ ~ seedy - hed dirty fingernails., I don't think he
‘ hed anything to do with though.
Jacobs: _ I em not so sure about Jas. Far,rell.
Dutch: = He told me about that texi rigé, but when I got the
: ' taxi driver the story didn't check, I don't believe
they ever threatened him, He's en 0ld time hyster

: you know,
Jecobs I think it was an 1n31de job.

dJutchs Yea. You know they reelly went up thet mountein. The
A : girl s&ld they took off their masks right awsy. Fell,

they must heve known that enyone could see then fram
that beck window and shoot et them. Thoze guys could
heve got a good look at them., I am sure Swede wss

. chasing the right car, -I don't believe that Amity
business thoughs Young wes drunk They probsbly

. went to the lake end then came beck through here znd

left those checks, 'We found & tin box this morning
- - - " from that Walnut Street Job,};, ‘

Jacobst ¢ ' ° fThose loafers 'never should have beern allowed to be

in there. The whole thing stinks.
Dutch: Yea, it don't look on the up and up to me. Say, Swede

said to tell you that he took your "pez pals" (?) to

Belvedere. What do you heer from Little Rock?
Jacobs : It looks bad. I heard they closed up Marion (?)
Juvzie e



Dutch: I guess we'll have to go to Mexico yet.

Jacobs: Yea, let's pack up. It looks like that guwy (Balley)
- . ' is trying to be U, S. J.uageo .

‘Dutchs . ., Who is going to get 1t, Mosesrt e.milton)? '

Jacobs: - No, I don*t think so, I thi Timble will get 11:. :

. He is a reletive of Robi'nson's. Moses owns too much
- otl; stock, Mrs,}(ﬁaraway (U. 8. Senator) is pushing
G Beiley because she don't went him to run ac,ainst her.

pe.

Dutch: Well hurry up and get on your feet. -

Jacobs: ) Iwill,

Dutch: ~ Well, so long partner.

9:15 P. M., March ZS, 1937 R Outgoing on No. 123 _ R H.L.

30 - unlisted {over Arcale) .
Dutch esked Mcldams to look up L. E. Sindler s add.ress in Baltimore. B

v

The following conversation is of interest:

1: 17 P, IL., Larch 23, 1937 Incoming on No. 123 J.L.M.
Mr. Belsham. : ~1s Gaptain ’.‘Tatkins there?
Watkins: - . Lo 'Hel].OO } )
Mr, Belshan: - This 18 elsham (phonetic)
Vatkins: ¢ .. What kind of pistols heve you? g '
Mr, Belshem: .38 S & W pistol znd e .4E autometic pistol.
Fatkins: ~ - - Yhere did you get the sutomatic from? '
Mr, BDelsham; '. I got it from Dutch.
Viatkins: - I'd like to trade with you for that eutomctic.
Mr. Belshams I went to keep it - I'11l let you cerry it for ewhile.
Wetkins: No, I went to trade you - there's something in beck
. of that pistol; thet's why I went it.
Mr. Belshem: Phere cen I see you? .
Watkins- oot See me in the morning., I think after Italk v& th you,
L S you'll let me have it.. . . .4 S,
L "-" Vir. BelShan" . v ﬂl right. ) :~'_lﬂ-’v‘..-v',. : D . ~ .
SR L e .,.‘. 0 = 0 «'Q w'-
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The following conversations sppear somewhat suspicious:




.

7:20 P.M., Merch 23, 1937 Incoming on No. 446 H.A.S.
o/ Memgo- 7 0 0o Dutch’&kers there? N "__Tl_’-‘:.- Sy “f B S L e
C 3 - A.k'ers: : s ’ " He]-bo o ,: . %4 B V' o o DO 'f”
e ! Man: - .0 Hello old’ man, did yau 'bet on that "squeezer"?
N Akers: . Yeah -~ OK. i B
) Man: . Have you got "Hank)jﬁllo 1.n Jail? : PRSI
; Akers:s = . . Who? .. - . : BRI
" Man: ' Henk Millo, -
Akers: "~ Oh I knowwo you meen, .:
Men: o How much will 1t take to gst him out?
’ Akers: - : "Half way™.
i Man: ‘ o ¥hat? . . S or :
" Akers: . "Half way™, ' R .
“Man: . _ All right, I'll be down to aee you. .

NOTE: Party cal]ing did not identify himselr. Ma.n 1n jail 1s probably
~ held es "Hank"-fﬁills, 8s per previona calla.

Xt e P

Tt . > ' B . . - - .
R

7:40 P.M., Merch 23, 1937 ~ Incomim om No. 123  H.AS.

Men: Is Mr. Akers there?

Akerss; .. ... Hello,

Man: L Mr. Akers, this is Dr. Bmwn. Do you ‘have any

- o informction for me?

Akers; - - (Pause) Well I don't ‘have any cer here now but the

o o " police car, . :

Men: - ¥ell (peuse) cen I meet you? -

Akers:. IR X1l right - where? .

Man: : (Pause) Same place?

Ikers: Yes - I'11l be in the police cer - the big Buick. Look
_ , out for ms, . .

Man: ' 0.K. ‘

NOTE: Perty . 11ng did not identify himself other then using the ncme
~ Doctor;Brown, From tone of voice ani conversetion it wes thought

: Yo be an alies. '-,,', LTy
o 7:15 P, M., ‘Maroh 24, 1987 st " Incoming on 1.23 SRR H.1.S.
e ikers thore? el ert
Akers: ' Hello,
Men: This is Dr. Brown (pause) Any information for me?
Akers: No, doctor, not & thing since I talked to you last time.
Man: All right,

NOTE: Voice of man giving name as Dr. Brown was identical with thct of man
inquiring Akers' residence phone number at 7:12 P.M., anl elso who
talked to Akers on night of March 23, 1937,




- 8125 PuM., March 24, 1937, Incomin.g on No. 128 oo oo HAS.

. . Mang . . " ‘. l‘"l‘r _‘Mr. mrp there' i A

.. &kers: - "+  'Helle. . .ot ‘ . y

. Mams ~_ - Dutch this is "Doc" ﬁhat'd you l:nov? _
Akers: . . I'm all tied up now with a half dozen prisonera. S
Man: o ¥Well, I think those fellows will be there all tonlght.
Akers: . Can't help it. I cen't get away tonight, '
Men: Could I meet you at the same place?
Akers: - - No, not tonight. Anyway, I couldn't see that other

fellow until "way late™ tonight because he cames in
~and takes @ "nap" et this time, Only thing I can
. R : say 1s to ‘use your best Judgment.~ . _
Man: All right. 'll call tomorro'.
- NO‘I'E Man who gave name s "Doc” had volce smilar to men who called Akers‘
~on two previous evenings giving nems as "Doetor Brown. R ce

:" ﬂ o ﬁt o o '_-i N fr ‘ *

SR e T : . . B S
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_ The follomng conversation between keyor mcLaughlin end Harry
—“Hopkins, LR FXN Administrator, is or interest' L o

10:38 A.M., March 24, 1937 o Incoming on No. 648 o B.M.S.
Hezel: & - & 'Iuayor s ofﬂca; ;":7 sy Lk

Harry Hogkins: | This is Herry Hopkins spevking, could I talk to the
- ... . Mayort - : 3

‘Hazel: ' Yes, r, Hopkins, just a ‘moment.

Leos Hello, , ;

Hopkins: Hello Meyor, this is Harry Hopkins, we are going out

- tonight, but not until after the ceventh race. (leughs)

Leo: tell I hate to see you lesve. If you have eny tickets

to cesh in end don't heve time to cash them I'll
4 < cash them for you for 10%. (laughs) -
Hopkins: ~ -° . I am sorry I have to leave, I would like to have seen
L more of you while I was here. There ere many 1nterest1ng
thmgs to be seen in -your town, %

‘Leo: Yes it is & nice and interestlng place. I would 11ke _.
©"rtioeoo=v o to heve seen mord of you too,. .l
° Hopkins: ~~ *"" I find politics the seme here as in other placea. :
Leo: . ‘Yeah, just like Weshington. .
Hopkins: ' If the Federel Government would put some of your medicel
friends on thepyroll it might help the situation.
Leo: Yeah, this marriage will help one of yowr men, he's been

flat broke around this town Bere for ten yesrs. And
thié?ﬁooten is one of the damndest four-flushers in

town. I think they put him on the pey roll lcst
- 38 =




,/ Mayor (con}'d): year then sent a man to count the number of post
s, 7w " holes he dug per dey. {leughs) . T
1 Hopkmr P I'ell if you come into Washington be sure a.nd come in |
; e ‘ ) ; and see me, .
\\ thor. gf»:v " Thenks, and if any of your friends come dovn, tell 'am
RN ' to drop 111 and see me. -, :

[
B F

On tle morning of Merch 26, 1937 there appeered a news item in
the Hot Springs Sentinel-Record paper to the effect that en unconfirmed
report had it that $30,000 and not $8,100 was taken in the robbery of the
Southern Club on Mzrch 19, 1937, The following conversation between "Dutch”
4kers snd W. S. Jacobs undoubtedly refers to this news artlcle.’ The reference

made to Governor Bal ley 18 of 1nterest. ‘ x L
10 17 A.M., March 26 1937 : - Outgoing on No. 2115 .. D.r.S.
‘ To 123 (Police Department) - e
;racobs- S ~ Is Dutch there? - I
Aikers: - Hello.
Jecobs s ¥hy didn't you tell me they got all that money up et
T L the Southern? .
Akers: - I read ebout it in the papers this mornlng.
Jecobs s " .’ ¥hat do you know?- -
Akers: - I'thought I'd be a preccher end Join up vzlth Balley.
: - ...7 - (Governor Bailey) - ,
Jacobs: ' ) Ee is trying to be the U. S. J‘udge over Rcblneon.
: oo (Senztor’Bobinson) .. :
Lkers: ' I wes comning by lest night but I thought you'd be
in bed. : .
Jacobs: %here did the "flure—back" come from?
Akers: It must be out of one of the racing sheets, I'll

go down now snd find out end come by the house.

) It might be stated that the reporting agént observed the Hot
Sprirgs Police Depertment Oldsmobile car perked in front of the residemce
. of W. S. Jecobs on Cedar Street at approxixnately 1l: 00 A.M. ‘'on this morning.,
A short time later agent sew thls same sutomobile proceed south on Centrel
4venue, with "Dutch".&kers at the wheel, .and Day Pollce Captein "J’erry

f‘i;_z_atkins sittlng beside h:Lm.
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The following conversation between W, S. Jecobs and Roscoe
.Tohnson M..nager ot the Southern clu‘o is of mtereatf: IRk S RS

. R B N B PR

ta . . . - : K

: 10 .23 A.M., unrch 26, 1937 L Inccmj.ng on No. 2115 - Y D.P.8.
© Jecobsi ‘Helloﬁ.‘ o "': N yood =
Roscoe Johnsom: You ere & little "0.D.* at the banx. e

Jacobs: _ You mean overdrawn? . '

Roscoe: Yes. - '

Jacobs: v I knew that. I sent same checks down to Houston,

© ° they heve been short, :
Roscoe: *pete® called . and sald it was $3800 00, I am going
‘ : down and see that perty now,

Jacobs: - Who? , o

'Roscoe: - - -Ale . . . : L
" -',o “.0 « 0 = i

The rollowing conversations are evldence that V. S. Jacobs' -
enterprises are booking horses in Hot Springs in nolation ot Governor
Beiley's orders a few deys previcus:

4.w P.u.. , m.rch 26, 1957 Outcoing on No. 2118 B.i.S.

Jacobs., o 1117 (Kentucky Club) R St

Doc: . . Hello., ) ' ' '

Jecobss. ¢ Doo (Omer) Te Se J’acobs, gettlng anythlng from thtle Rock'

. Doe: FRE .Yes, quite a bit. They heventt won anything yet.

Jecobs: . Good, hope they don't.

Doc: & - Ve hed a take yesterdey of 5‘1500 00 but only came

' R out §17.00 ahead.

Jecobs: %ell, gled to hear you zre getting some bets from them,
it shows they're not ell in jeil s the p‘_pers try
to mcks out.

Docs - A ~ Glad you celled Ir., Jecobs, snd hope we keep winning.

Jecobs: Yes, so do I. '

- 6118 P.M., Merch 26 1937 . - Incaming on No, 2115 -~ - B.M.S.
) Jacobs.« o Hel_lo.. I S -
' "Roscoe: - 899 winner., 1195 Merkers, 324 cash. = T’

Jacobs: 0K, Did you get all your votes in? ’

Roscoe: I guess they all got in, I give 'em to Tim I suppose
he got 'em 1in.

Jecobs : What did Kentucky do?

Roscoe: 895 on merkers I think, they quit even.

Jezcobs: 4ll rightie.
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6:25 P.Mly HErch 27, 1937 e Incoming on Nb.vzlls 5l€3v~ .D. P.S.s4- o

 Roscoes ',"”f . i 530 merkere, 540 cesh, 5‘3 ealary, $150 Netionwide :
. : .7 7. - (wire service) {Rest of figures indistinguishable
“~. - because of speed with which Roscoe wes talking).
h Got some bets today fram the Ohio and Kentucky,

Jacobs: Have you heard whether they ere going over at '
L T Little Rock? ’

Roscoe: . No.

6:26 P.M., March 87 '1937 _— Outg01ng on Nb. 2115 D.P.sS.

: T T To 1117 (Ky. Club) . : St e

Jacobs: . Did you hear from Little Rock today°

Man: = o No, I didn'ti We won $120,00 over here. -

Jacobs: . . Sems fellow bet yen? S

Man: Yeah, . - )

Jacobs: o I saw where someone was arrested (probably rererring

to Little Rock) Lost $700 at the Southern Club today?

- 0 -« 0 - 0 =~

-

: The follorlng conversations between Leéﬁg;;wn of%%ouston, Texszs, |
end W. S, J2cobs, disclose a oorrupt situation in the St"te of *ex s3- :
7:56 P, M., March 27 19:57 ' Outgm.ng ‘on I\o. 2115 § BLMLE.
Jzodbs: ‘ Cc-l ed Long aistance operetor. 2115 celling Lr. Lee
: - Zrown, McAfee Hotel, Houston, Texas.
Operctor: Fcld the line pleese. (pause) Mr. Jzcobs could I
' ‘ call you back, the lines are all busy to Houston
right now,
Jecobss All right.
8: oz P. M., Iarch 27 1037 T Incoming on No. 2115 *  B,M.S.
(Operator completed the 1on5 distance to Lee Brown -
.7 indicated above.) . " : S
Jacobs: : - " % Helle, Lee, how you Ieeling? “:?“*“ RN
Brown: All right Mr, Jecobs, are you stlll in bed?
Jacobs: : Yeah, still got the gout,
Brown: Gee, that's too bad, I seaw in the pgper where everjything
) folded up over there.
Jacobs: Yop things look bad. You know they robbed us a few

minutes before or after I talked to you lest time.
They stuck up the Southern,




‘f“ 4
Yoiaed)

 Brown: . .e...: . . Yeeh? I heard something sbout it over the radio.
Jecobs: . ‘i Well we didn't lose so much, but Mirphy, Abbdo and
"o .- . . %, - FKathen lost a lot, 4ny buslnesa over there? -
~ Browm: . - TR Draggmg ‘slong. Six hundred dollar day yesterday but got a
T R $350,00 bad €heck, think he will make it good later.
R . A+ 7 nd the bookies going but I out one off yesterdsy,

he hed too many bad eustomers that wouldn't pay. The
other one is doing very good, he's male $450,00 in
four days. I talked to Bob yesterday and he thinks
we'll do better after the races cldse here, 4&nother

: thing is they're cooling off a bad men here name -

"{\Durkesdou (phonetic) efter that, things should

- "open up. 4 man could take a lay-orf book and make same

L - money sround here. - 5 .
. * Jecobs: . . , Tooks like we're through ror | 1ong tme over here. The
! / i ‘ Governor went on a rempage. - - o
‘ Browm: .~ . That's sure too bal. There's a lot of money here, The i

‘ “town boasts they will heve a million populetion here
in 10 years, Is there anything over here I can do

for you? =~ \
Jacobs: ’ No, I was just laying here in bed thlnklng about you eni
decided to cell, HKillion populztion eh, ten yesrs
B e E BN . hu‘mp'
Brown: e Yeah and by the way one of these Texas. Rangersby nane

ofGlover ceme up to me the other day and says there's
_ o ,a_county down here that he ¥nows end he cmn Tix the
o Jistrict ittorney and the Sheriff, He seys it's a
o o good county for slot m=zchines. .He wes going out to
R the treck then so he didn't hzeve time to give me .
any more details. He's a relieble fellow though. EHe
end his wife live out at the treck, I knew them
v before they moved here, The fact thet he's a renger
\ : he should know what he's telking ebout,.

Jecobs: Yech a ranger chould know,
Brova: I told him I thought we could hmdle it.

: Jacobss . : Yeah we can hsndle it. :

o Brown: - - I'1l talk to him agam tomorrow @na rrite you ‘what he
N o L ,‘ o l' 33}78._ 5 L R
A" Jecobs: ;. .- A1l right you talk to himapd write me.. ¢ -

Lo Brown: . Thanks for calling, Mr. .Take, am do it again sometime.

P -.\\ ' Jake: - OK R S R :
.1» \ . : - -. e .’, - ,\:\ ..- A ',":‘, \4 S ;;:; v J;‘_-'"~ ; "-
9:22 P.M,, March 27, 1937 Incaning on No. 2115 B.M.S.

Lee Brown calling Jacobs from Houston, Texas.
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‘into this ranger in the lobby. '
<L 7+ 7727 could be fixed like I told you. He and I) b, :
“vit. s -7 drive up Yo see you Sunday morning, I want%o see
S AR you enyhow about ‘another propositiomiftis might .
Pl “ + . be interested in. A fellow from New York told me-
) . £ S . abont 1‘0 N .
Jacobs: " That's probably the same man that came by hero.
Brown: : No, I don't think so. He's here for the races, his neme
~ is Herman Johnson, he says there's a big hotel opening
up in May {n the Catskill Mountains and it ought to
_ be a plenty good proposxtion. I'1l]l see you Sunday
' - ' ‘morning. “i B ST
Jacobst - - m right. i

<

PR

O - 0 .- O ‘-
-, o 7‘4:‘; R - ‘ 3 .l N .
N . N ne ‘ o2

Co .., The rollowing conversations reveal the close assod ation
betreen ¥. S. Jocobs ani the femily of Mayor Leo P. McLeughlin:- :

9:28 A.M., March 27, 1937 Outgoing on No. 2115 J.L.M.

' J‘hcob'éwd‘alled 618 (Johnson Florel Co,) end ordered a nice pot of Easter
lilies to be sent to the LIcLaughlin remlly sometime todey. He ordered

& §5.00 plent. N |
12:30 P.M., March 27, 1657 Incoming on Ko. 2118 © T.L.
Jacodbs: Eello. e o

Miss McLeughlin: I got the surpwrise of my life when we got your plent
this morning. I wcant to thenk you very much for it.

Jecobs: - " Thet's all right. _

Miss u‘c;,aughlim . It was very thoughtful of you,

Jecobs ¢ I'm gled you liked it. -,

Miss McLaughlin- I wes out riding this mormng, but 11; Yes pretty oold. o
Jecobss - it " It is eolds - G ‘ S o
Miss M:Laughlin"j Are you gettlng out soon? k : .
Jacobs: | - ' In gbout the next day or so. .

Miss McLaughlin:  Thenk you again for the Tpdmats = = °
' e 0 « 0 = 0 = 0 =

It might be stated that the horse racing sezson at the Oeklewn
Race treck park, Hot Springs, Arkensas, terminates on April 3, 1937.

P-E-N-D-I-N-G
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Post Office Box #1469,

Little Rock, Arkansas,
April  8th, 1977,

PERSONAL AND CONFILMMTAL | T :

e

Director, .

Federal Bureau of Investigation, ;

Washington, D. C. Pl
RE: BREKID | =~ 8

Dear Sir: n

There is attached hereto three coples oL
of & memorandum prepared by me covering the additional
work necessary at Hot Springs, Ariansas, in order to
<, Treport to date the detzils of the corrupt condition

/ existing at Hot Springs, Arkensas and Garland County,
d

Arkansas,

Second, there is set up in deteil,
necessary Investigeation to be pursued to estsplish, if
possible, e\herboring case as ageinst Herbert‘ikers,

"~ Joe\fakelin,'et al., concerning the harboring of Alvin
Karpls et Hot Sprinss, Ariiansas and vieinity. This
inguiry, of course, will be mede discreetly, but much of
the incuiry necessary will have to be openly made, in

rder to ovtain information from the persons concerred.

There is alco set out two suggestions
as to possibilities of proving a\motor theft ring and
the possibilities of prosecution under the\’;’.hite Slave

Traffic Act.

In keening with the iInformation set out
in this memorandum, unless advised to the contrary by
the Bureau, the telephone taps now in existence at Hot
Springs, Arkensas, will be discontinued April 12th, 1937
Lo lvend all evidence of such taps eliminated. It 1s believed

i [ 1 :

[
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DIRECTOR 4/8/37

that this is desirable by reason of the fact that we have
obtained sufficient infoarmetion to show the corrupt conditions
at Hot Springs, Arkensas by the officials end others end

by reason of the fact that we have obtained about a&s much

as it is possible to obtain to assist us in the harboring
situation. A continued telephone tap surveillance, it is
believed, will add nothing other then addi tionel instances

of the same information we heve and to, a long continued
telephone tap surveillance means there is always the possibility
that our activities will be disclosed.

With the eabove in mind, Agents Kedala,
Sulliven, Sno: end Suttler will, immediately upon discontinuence
o the telephone taps, prepare the detailed report ocutlined in
my memorandum, &s to the corrupt conditions existing at Hot
Springs, Arkensas. This will show, of course, the outline
indiceted in my memorandum, supplemented by a deteiled errangement
of the informetion available as to each individual concerned and
as to whom we have obtaimed informetion as to their activities.

Thereafter, on April 12th, 1937, Agent
Lzughlin will return to his headcuarters at Louisville and Agent
lorton will return to his headquerters at Nashville. Specilal
fLigent J. M. Jones, who has been here in cont emplation of establishing
sore teps in connection with the houses of prostitution at Hot
Springs, will return to his headcuarters at Chicago on April 8th.

This supplements the information covered
in my teletype to you of April 7th, 1937,

Special Agent D. P. Sullivan will be in

charge of the harboring investigation, during my sbsence from
the Little Rock Office, under the supervision of Special Agent

in Cherge Chepmon Fletcher.

EJC:DAN
Enclosures
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Federal Burean of Inuestigation

Hnited States Bepartment nf Justicr

Post Office Box #1469,
Little Rock, Arkemsas,
April  7th,  19%,

MEMORANDUM FOR THE FIIE:

RE: BREKID -

In connection with the telephone taps
established and maintained for sometime, on the telephone
of thellpbolice department, the\lMeyor's office and the jail
at\@ot Sorings, Arkeansaes and the hame telephone of W, S.

AJacobs, rather definite and conclusive information and
evidence have been disclosed regarding the definite
corrupt conditions, politicelly, et Hot Springs and the
county in which Hot Springs is located. This shows rather
definitely that practically all public officials in the
county and city in question are corrupt and aligned with
each other in these corrupt practices. It is apparent that
most of the corruption concerns violations of the state
laws., Some parts of the information end evidence collected
will be of value to us in showing the definite associations
of these verious parties, persons and public officials,
through their more or less joint corrupt practices and 1t
mey be of assistance for this purpose in the possible
herboring charges to be considered ageinst those vho may
have harvored Alvin Kerpis, Herry Campbell,_Sam\Coker and
Fred Hunter, all of whom were wented in connection with the
Bremer kidnaping and the robbery of the United States
mails in the trein robbery hed atXgarrettsville, Ohio,
on Novermber 7th, 1935, It is believed that the continued
operation of these taps will only show additional instances
of this general corrupt condition and will not add much
available information, which can be of use to us in

prosecutions had under the Federal violationms, which spparently

consist of the possibilities as to charging these persons

with having harbored Federal fugitives. With this idea in
S mind, 4nléss advised fo 31a comtrary by the Bureau, the
telephone taps above referred:to will be suspended and




MEMORANDUM FOR THE FILE: 4/7/31

Based upon the informetion collected and
previously reported end as will be reported at the conclusion
of the taps on the telephones in guestion, a more or less
definite picture has been obtained of the corrupt conditions
existing in the City of Hot Springs end the County of Gearland,
Ari:anses, A report as to the corruption existing will be
prepared in detail, covering all of the various officials
end persons concerned., This report will be prepared by
Agents Sullivan, Madela, Snow end Suttler. The other Agents
working at Hot Springs - Agent Laughlin will return to his
head~uarters in Louisville; Agent Morton will return to his
heedguarters at Nashville and Agent J. M. Jones will return
to his headcuarters at Chicago.

In order to show the corrupt conditions
at Hot Springs, Arxansas and in Garland County, based upon
the informetion we have obtained to date, a report will be
prepared as to this situation, in which will be set up the
various members of the City Governnent of Hot Springs,
including the layor, City Attorney, Aldermen, Police Chief,
City Judge, et al, together with the merbers of the police
depertment, divided as to the old personnel of the police
depertment end the new personnel of the police depsrtuent,
appointed subsccuent to the dismissal of the various officers
involved in the alleged murder of prisoner Dickson. The
seme set-up will be arranged as to the verius officials
of the County, such as the Judge, Prosecuting Attorney,
Comaissioners, Sheriff, et el. There will slso be set up
such members of the Government of the Stete of Arkesnsas,
as have come in contect with the situvation, &s brought to
our ettention during this investigation, as effecting
Garland County. There will also be set out the principal
racketeers and their supposed place of operation of dominance
in the City. The various places where extensive gembling is
being carried on will be set out, such as the\Belvedere Club,
\(Southern Club ,\Ohio Club, et cetera, The owners and operators
of the race track will be indicated, with their set-up,
paerticulaerly as to the errangements for the policing of the
track through the Sheriff's office, during the racing seasom.
The members of the racing comnission will be indicated.

- Page #2 =




MEMORANIUM FOR THE FILE: &/7/3

Thereafter will be included the results
of the most recent election there, with the picture as to
the preliminaries, of particulerly Mayar\McLeughlin, in
arranging to get everybody to vote by whdlesele arrangements
for poll tax receipts. This election resulted, of course,
in the overwhelming election of Mayor MclLaughlin and his
assoclates.

The general picture will be set up
concerning the alleged murder of prisoner Dickson, the
indictment of the officers concerned with this, the various
references to the treatment given this prisoner befare he died,
the subsecuent indictment of the officers end, where available,
information as to how and where these discharged officers are
now located at Hot Springs.

The picture insofer as possible will be
set up as to the racket operated in connection with prisoners
who have money, whereby this infomation is furnished by Akers
end others to attorneys vho imedietely errange to represent
these prisoners,

The information aevailable as to the various
houses of prostitution will be set up. In this connection
reference should be hzd as to the admissions by Vekelin and
tkers to E. J., Connelley, in an interview with them as to the
operstion of these houses. Reference should be had to the
properties owned by Mayor McLaughlin, in which houses of
prostitution ere located (the ownership of these propertles
will be verified by a check of the property records in Garlend
County). Reference will be mde perticularly to the epproval
of prostitutes working in the verious houses, from time to

time, by the police.

A general picture will be drawn as to the
activities of the legislative inguiry made recently as to

gambling, et cetera in Hot Springs, with reference to a
1imited detall of the disclosures and activities, perticularly

- Page #3 =
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MEMORANDUM FOR THE FILE: 4/7/37
of Mayor McLlaughlin:

(1) In blocking the eppointment of such a
comittee

(2) Thereafter the selection of the personnel who
would camprise this committee

(3) The reference to money to be obtained from
W. S. Jacobs to place in the proper plecs
emong presumebly the legislators, who
would have anything to do with the passage of
this particular resolution for the inguiry
in question.

(4) Reference will be nade to the verious persons
contacted by Mayor McLeughlin to block this
incuiry

A picture will be dravm as to the\raids
conduc ted by the\t‘u‘kansas Rengers at Hot Springs about Januery
15th, 1927 end the various tips recelved from sources such as
Bransford, Ebel, Akers, et al, that these raids were to be
condue ted.

There will also be set up a general
picture of the case imvolving Eerl King; the release of
prisoners by Akers as favors to his‘ friends end persons in pover.
Reference will be had es to the disclosures of Wakelin to
Grace\Goldstein on December 5th, 1936, in which he advised ber
of the activities of Akers, the Chief of Detectives, in trying
to apparently place some offense egeinst persons staying at
the house of prostitution of Grace Goldsteln. Reference will
be made to the sale of diemonds by Akers and the sale of guns
by the police. Particular reference should be mede to Agent
Demron's report of Jamuery 2lst, 1937, vhere spparently

-Page#4-




MBIORANDUM FOR THE FIIE: 4/7/37

J'udge\Ledgerwood, himself, contacted secretively two colored
members of the Grend Jury hearing the ecase involving the
alleged murder of Dickson.

It is realized that much of the above
inf ormation from a possible prosecutive standpoint is incomplete,
however, it definitely shows the conditions which exist. The
investigation if pursued further would only make possible, it is
believed, the prosecution of the above citizens under cstate
laws and due to the corrupt conditions existing, even if all
of this information were made availsble with the various
situetions thoroughly covered, it is very doubtful if eny
prosecution would ever result by the State prosecutive agencies,
This is borne out very definitely by the results of the
legislative incuiry.

Upon the completion of the above report,
Agents Medala, Sullivan and Snow will then procecd to a careful,
discreet inquiry, openly and othervise, as necessary, to determwine
the facts vhereby, if possible, we can substentiste a harboring
cherge egeinst Herbert Akers, et al,

In this connection reference is made to
the undeveloped lead as set out in the report of Special igent
D. P. Sullivsn, December 2nd, 1936, all of vhich, et this time,
should be run out to a logical conclusion. In this connection
contact with Grece Goldstein during the time the efforts are
pending with her to obtain the return of the bonds stolen in
the Gerrettsville train robbery, should not be had, neither
ghould direct incuiry be msde with the prostitutes actually
loceted in her house. Those prostitutes who heve previously
opersted in her plece, it is believed can be safely spproached.
Supplementing the information set out in the undeveloped lead
referred to, it ic believed that Alfred "Pug™\Dickscon, now
serving & sentence in connection with cherges from ot Springs,
Arkensas, should be interviewed, &s to eny informetl on he may

have,
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HRI0RANDUM FOR THE FILE: 4/7/37

If it can be discreetly done, a trenscript
of the legislative Committee's testimony should be obtained
end reviewed for any possible information. This latter, however,
will only supplement or confirm the infarmeti on we previously
have obtained and set out in the report covering the corruption
at Hot Springs.

Virginia&;ore, alias "Ginger", should
be contacted, particularly for ormation as to just what
information she furnished to Herbert Akers as to Grece Goldstein
being located at 602 South 3rd Street, during the period after
Kerpis arrived there November 10th, 1935 from the Northern
District of Ohio.

Particular reference should be had to
the various places where Grace Goldsteir lived and vhere Kerpis
lived with her, such as 123 Palm Street, 602 South 3rd Street,
1338 South Central Avenue and a neighborhood inguiry should be
made as to placing Karpis et the various places and particularly,
if possible, to place Herbert Akers, former Chief of Police
Wekelin and other police officers at these addresses, as it may
be able to show them at these places at the time Kerpis was
living at the same address.

Hhen Grace Goldstein has delivered
certain confidential information she is furnishing as to the
stolen bonds in the Garrettsville troin robbery, we will have
her give us definite information as to eny and a1l prostitutes
who have been et her plece during 1935 end 1936, in order thet
they may be checked, perticularly for the associstion of VWekelin
and Kerpis with Grace Goldstein, during the period Karpis was

living with her.

Speciel Agent B. L. Damron, at a suiteble
opportunity should prepare & detailed memorandum covering his
contact with Herbert Akers on October 5th, 1935 and his investigetion
at Dyer's Lending at this time, with particular reference to when

Herbert Akers knew definitely, by some direct evidence we heve,
that Karpis had been &t Dyer's landing. Reference should be had
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VENORANDUM FOR THE FILE: 4/7/37

specificelly to the fact tlmt "mtch"kﬂcers assisted us in
effarts to locate the colored maid who ‘worked at Dyer's
Landing for Karpis, et =1, as well es the supposed two

Hot Springs women, who were out there, inssmuch as it is to

be noted he undoubtedly knew from October 2nd, 1935, that Grace
Goldstein was one of these women, by reason of him having

seen her car at this place. Insofer as possible, all conversations
should be recelled and the date of such conversations, with
Herbert Akers, as tq this situstion., Reference should be had
to this perty Norris\Loftis, as to just what instructions were
left with him when he identified the picture of Kearpis, as to
advising us should this party return there, it being noted he
did return on November 10th, 1935 with Grace and Goldstein

end talked with Loftis. It may be desirable at a leter date

to have Agent R. C. Coulter, after examining the memorandum

of Speciel Agent Demron es to this, supplement the informetion,
if it is possible for him to do so.

When iforris Loftis is interviewed he
should be questioned as to the situation covered in letter of
July 17th, 1936 to the Director from the Little Rock Office,
to the effect thet he hed furnished to Kerpis the descriptions
of Agents Coulter and Demron, when Kerpis apparently talked
with him on November 10th, 1935

Reference should be hed to the report
of Specisl Agent C. A. Mehen, Little Rock, deted July 13th,
1936, wherein one L. M. Lynch et Hot Springs, referred to
Herbert Akers as having cautioned him sgeinst meking incuiry
as to certain occupents of the home of Judge Devis in Hot -
Springs end as to Akers advising that he suspected Alvin Kerpis
hed not left Hot Springs. This approach was mde on Merch 25th,

1936,

At some subsequent date, when the
investigation ebove indicated bas progressed sufficiently, there
should be considered for investigative possibilities, by the
Little Rock Office, the possibilities of showing & motor theft
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MEMORANDUM FOR THE FILE: 4/7/37

ring at Hot Springs in which will probeshly be involved -
"Dutch" Akers. In this connection the following quotation is
hed from memorandum for the Director dated May 22nd, 1936,
prepared &t the Bureau, with reference to Herbert "Dutch"®
Akxers end Joe Wekelin:

"You will remember that the States of Oklahoma
and Arkensas have rroduced mumerous outlaws who have
been interested in the theft of eutomobiles, One such
case involved Elmer\Mikel, in the case entitled Orville
E. Ervin, National Motor Vehicle Theft Act. Mikel
was a notorious car thief. In connection with the
ectivities of 'Dutch' Akers, he furnished the following
information:

Mikel stated thet he has never had emy direct
dealings with '"Duteh' Akers, but he knows from his
intimete cogtacts with Joe\étone, Clerence\Stone, Clem

\Holman, Pete\Traxler, PeulErvin and W. L. (Bullet)

\1?bby, now in Little Rock prison, that *Dutch' Akers has
een deeling vith these sutomobile thieves and receiving
$50 on every cer brought into Hot Springs ard sold
there. 'Dutch! Akers works with one Burt Conners, used
car deeler at Hot Springs, end helps find customers
for 'hot' cars brought there. Akers personally located
prospective purchasers for these stolen cers emong the
underworld element as well as others. Mikel further
stated thet he is of the opinion thet ebout 75 ver cent
of the city firemen, policemen and other city exmployees
of Hot Springs are possessors of stolen cars obtained
through the ebove mentioned source; that while he cennot
prove it, he knows that U. S. Comnis sioner\Huff of Hot
Springs is connected with Akers and operates.in the same
menner with some of these thieves, espé cially Clem Holmen;
and that eany information kmown to Buff wes irmediately
conveyed by him to Akers end to persons interested; that
in fact Huff is the criminal's source of inf crmation on
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Govermment matters. Mikel stated thet it would be
no trick to trap Huff and Akers if undercover men
were put in Hot Springs to deal with them as they,
especially Akers, will go any route., Mikel further
informed that thieves were instructed by Akers not
to steal any local cars in Hot Springs but to teke
cars brought in there by tourists; that Akers, in
order to keep down suspicion, turns up & thief
occasionally to the Governmente--he turned up Paul
Ervin because be would not pay off or did not have
the money to pay off."

In connection with the seame situstion, as to
the possible handling of stolen cars, there has been some reference
to possibilities of this situation in logs of the telephone taps
meinteined. It is to be noted thet it is indicated thet probebly
verious firemen and police officers presumsbly have stolen
eutoriobiles. It might be possible to check the registration of
these cars to determine their source and the possibility that
some of these have been transported interstate into Hot Springs.

With reference to the general situation at
Hot Springs, Artanses, as to the possibility of maeking violations
under the White Sleve Traffic Act, it has been indicated that
Herbert Akers himself, personelly cells upon e2ll the verious
prostitutes, probably both for intimete ascoc jation and for
collection of, if anything, they make in the way of a pay-off.
As to this it might be well, at a later dste, %o check the
verious prostitutes end Madems in these houses of prostitution,
through some pretext. This might be possible by going inte
these houses end checking the Madams and immates for the
alleged harboring of scme fictitious fugitive, which would
permit a detailed interview with these women, as to their
identity, source and possible interstate travel into Hot Springs.
It might also be possible to et this time establish telephone
taps on one or more of these houses, with the idea in mind of
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locating some girl who had recently been transported, or
possibly determining through conversations, to wham the
pay-off is made.

o J¢ CONNE >
Inspecgtar

EJC:DAN
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Post Office Box F1469,
Little Rok, Arkansas,
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Lot s . R A P S
‘l‘. :. :J cm‘ll.’. IBP‘M‘ :
Yedersl Buresu of Invuti;auu,
~T. S. Department of Jasties, -
1130 Enquirer mm-g. T
Glncinnati, MO- T

R ==
Sr , PR Inaccordamovithyour *8
instmctionu and inp conrimation of my telephons S
conversation with you this morning, Gracg*ﬂ-olglste}n
called et this Division on yesterday &nd advised me thet _
she had gone to her hame in Texas end hed contscted her > ™ T e T
brother, Leonard, and thet Leonard hed definitely aﬂvleed R S
her that Karpis imd duried soms pepers i e fruit far ... AL
. | which were evidently the bonds in queation &nd that he.
|Leonsrd; had personsally burned these zgm. as instruct ted
- Jby his’ sistar, Grace,.. I acked Grece, at this time, to -,
" Jdefinitely eay ¥hether ber bm ther had personally burned”
éthese bonds, or whetber he had sorieone else do so for
him, Sbe said that Leomerd h2d informed her that he
per:onslly had destroyed the bonds and thet she, knowing
Leonard es che does, feels confident that he would not
‘permit enyope else to know ke had any 1nromation whatevor
i concornlng the bonds. el

teleyhona oracc uaa ln s hi@ly Bervous eondition uho
"she errived st this office and infomed me thel she was
.. sYok of ‘1% s1) and thag she proposed to teke ‘"gld Mem® ©
“Wekelin {former Ghfef of Police J “ekelis, ‘Hot Springs,
‘ Arhnsu) over to Rapus mm 11 ey ear and have

RECORDED Z’Q:,é —3- C7 3
INDEXED. »‘ /(;




:xo :. Gownq

s T -om m- m her a -an-r ur. urter m& -ho oo X
proposed $0 leave Hot Springs end mo one would know et
her wheresbouts. J¥ lnformed hey that I felt this -ouu
‘be 8 vry bad plan, in view of the gresent situation,
as it would loave no ons %0 negotiate with her brother
T Laenar,&, for the ﬂmm of the bonds ia guestion, whied
;- might prove fstal, as m investigation would peturelly =
‘result and personal sontact would have to be ;ade with
‘persons knova to this Division %o have besn in ‘possessien -
: of the bonds, ¢r who hnd informtl on esoncerning thelr < -
Fo B RRE AR St wher;ahout-, since the date they were mpposed to hav.
RO been destroyed and that these bonds might even mow be
o destroyed end esuse her bro ther more embarressms nt anl
plece him 1m a more neriona altmtion thsn he now finds

P hhnselt.‘ e

. et Graeo woma me that sho ‘had
" not definitely told her brother thet informstion was ‘.ln
possession of the redmx Puresii of ipvestigation, es to .
_.the existenecéd of these bonds, subseqyént to the time they
*were supposed to have been destroyed, slthough sbe hed™:
told him thst inguiry was being rade of bsr ooncerning
tiese bonds, I esked Ursce whether 1% wag possidle that
her brother 4id not reelize the seriousmess of the .=~
situation and even now felt that he was perfectly ut‘o PR
ard for thet reason had not told her the entire truth . S
eomeming ‘the bonds, She is $nclined to delleve thet - Rl
" her brother has told the entire truth. and that the bondl B
ve been éonroynd. as po bds said, : Kowever, fronm her
vory nemua oondision I doubt that she is almm in jher :
statemerts 4in this regard, She She said that if you' m® -
dosirod, ehy would definitely’ ‘say to ber: ‘wrother tha -
.25 4t vam ¥nown $0 this Divislon §1-3 3 these bopds were in .
© existence and that she would return to har home In Peris,’:
' Texas eud sgain eontect ber troth-r n;ardne tna matser,
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T As .tntod h m in eur eouvcruuoa.
I rul perrcctlr confident, as I kuow you do also, mt
Orace Goldstein is not telling the truth iz regard %0

this matter, I feel that she Xnows s greas deal moY®
than she has $0ld ws and I sn somewhat eonfident that 1%

will be only & matter of time before she finds harself

tn such position as will necessitete her mung w i
sho lmon rogarains tbu nttu. FURREAER

J'."

S 1 wil) follov this matter closely
end’ bop m rnny iufomed of all developntl. Y

&)

RELETAN

" CHAVMON ¥LITCHER,
Spseianl Agent in Qharge‘.

CReTAN T e o o DR N
¢ot Buresu 7 e T o
Cleveland T L B
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Fodoral Burean of Innestigation
Hnited States Bepuartment nf Justicr

Post Office Box #1469,
Little Rock, Arkansas,
April  12th, 1937,

PERSONAL AND CON AL

Director,
Federal Bureau of Investigation,
Weshington, D, C.

pe: BREKID

Dear Sir:

In accordance with advice furnished
the Bureau in letter from Inspector Connelley, dated
April 8th, 1937, please be advised that telephone taps
on telephpnes #123, #446 and #648, listed to the{Hot
SpringsyFolice Department and the\Meyor's Office,
were discontinued at ap-roximately 2:30 P. }. on this
date,

I am advised by Speciel Agent D. P.
Sulliven that all evidence of these taps has now
been removed.

Very' truly yours,

C
Special Agent in Charge.
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‘xr. l. I. cmon:y. Iuputc, L
" Tederal Buresa of Imut!gatiol. ‘
936 qud-cmmo mmaq.'

With further refercnce to

. my letter of April 9th, 1837, you are advised that
- I commnicated with Grane\(}oldatein by telephom uﬂ

e 1nrormed her that it would be latiaraotoq for her
ﬂto inform her brother, Leonsrﬁcrqyson. that thlq 2
Bureau mas meking inquiry soncerning the bonds ‘
stolen i{p the Garretieville mall robbery and’ that
. it was definitely knows %o this Buresu that thess !
" bonds were in existence subsequernt to the time they
_were supposed to tnvo been destmyed by I.eoxmrd PR
,'Grayson.a__,_; - v

R T Grace Goldstein ealled at
this offico todaur and informed me that she has
. got ten in touch with her brother, Leonard, who wes

« 4n Eot Springs, at her reguest, on Fridsy waning,

‘_’April 9%h, 1937, at which t!m Leonard informed her

| that the frult,jer previodsly mentionsd, which had .

‘baen buried by 1 l:arp_y on the farm in Texas, did not

f*‘ gcntn}n any papers of value, particularly e browm

“envelops, sach es has besn described previcusiy

Grase Goldstein, -

REOORDED ”7‘ 5'7@_. .. L);b i

INDEXED_ FEDERAL BURFAU OF INVESTICATION
APR 14 1937 F-N..
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I s P Ltonlrd. tt thtl ti.n. mccrdhg AP .y
Lti T %o Graoe Goldstuin, stated thet on one of the cccasfons - s
T "when she and Karpis, who was known to Leonard as REY.
S '#314m", visited the farm in Texas, tlst during a. ey
s tupore.ry abgence of Grace, Kerpis had thrown in th' wET

: R open Tireplscs a brown envelops and at the time he au gl
80 hs said, "‘nsm gou OL':.OO0.00 that 1.- m uy goo(

¥ Graes 1ntorms xs that uomr! hn
tom hor that at no time 414 he lave these donds ia -
u- possession, or ¢id he heve eny infamation eonoornu;
" the bords, other than as steted abm. Cegnndosd ;

During the course of this conversation,
. -1 414 pot mske known to Grace eny of the faots concerning
"~ the {nformetion in our possession, but feel that at soms ... .. . .. ..
* later date aml during the coursé of eny {uvestigation 1on L s
“"may contemplate goncerning these bonis, that if additional o

_ {pformation is secured, she would then bring pressure $0
‘ bear upon her brother o %ell her, the emtire truth, I
cannot help dut ZTeel that Leonard would not keep anything E o
from Graoco and that £ hs heas handled these bonds he has * =<~
told her 80 &nl thet there is & possibility that Le is '
in such & position, et the present time, that he is .
unsble to mke delivery of thenm, therefore, he, counseled _
by his sistor Orace, feels that the best thing to do$s to
oti ck by their atory that ha ‘has nevar hendlod the bonds.

, e During ﬁze coarso ot ny oonversation e
" with Graoe today. ¥ spoke oesually of her esepcietion :
with former Chief Of Police Jod)iekel in a} Hot Sprgngs
’ and during our econference ghe seid that on ‘peveral’ ‘. -
_ocessions #he had remsined am from Hot Springs oveTe

Tatgnt with Ghief Wekelin:: On ome oocasion to witoh .m

}P:‘pl:-
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rotem& thq hd gono %o 'l‘ulu -na onuhm clty.
mention this as you may possidly want to give this
‘eonsideration Quring the sourse of the anticipated
,lunutigauoa at Bot ﬂyrhga, M m h:torvuw

CHAPON FLETCHER, . . .-
Spe«:ial Asont 1n chargo. '
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MEMORANDUM FOR MR. TAMM

The following is a resume of pertinent informstion o ed™ T e
from various telephone taps_at Hot Springs, Arkansas from February =7 GAAT e
11 until February 23, 1937. "~ The Taps on the phones of the police. -~—--——-=-—--
and the Mayor were temporarily removed on February 10, 1937 because - e
of activities of telephone company employees and were not reinstated
until February 24, 1937 because of the unrest caused by the legislative
investigation which at that time was being mede at Hot Springs.

Jacobs
Mayor

Jacobs
Mayor

Jacobs
Hen
Jacobs
Man
Brownie
Jacobs

Browmie

McLaughlin
(Mayor)
McLaughlin

cogms DESTROYED
611 MAR 25 1965

Mt 3BT A et
EAE CRMEE AL SRSy

The following teleph
incoming on No. 2115

The following telephone conversation took place on February 14, 1937,
outgoing No. 2115 (Jacobs) - -

e conversation took place on February 13, 1937,
J'acobs) -

Hello.

Earl (Judge Earﬂ?htt) just called me and said they
arrested all the boys that were booking yesterday.
I reckon we better stop all booking until this
thing is over.

All rightie, thanks.

A1l right.

Outgoing on No. 2115 (Jacobs) -

(Called 210 (Ohio Cigar Store)

No

Is Brownie there?

Yes (He calls Brownie to phone)

211 right.

Brownie, they called me up and told me we'd heve to
uit booking, so don't book any in the store today,

’ %f you see any bets take 'em across to & hotel
roont, you Kknowe

OK, thenks, Mr. Jacobs.

Is Mr., Young there?

RECORDED & INDEXED © ' [-57) b= 3~

placed long distance call to Crip Hall TphonetiET' %
Little Rock, Ark. (Secretary of State)

Crip (phonetic) - Leo - you might APR thét I8} fellow
we got tvo boys and one in the Senate that will vote

any way he wants and they are here for Qn : -
\5 > )

g \\\ 7 ___Q?/'
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Memorandum for Mr. Tamm -2 - 3-15-37

Hall Now, Leo, I tell you, I am laying out of that
fight. He's going to lose that. You want
me to tell him in the morning?

McLaughlin Yes, you can tell him they are for his use -
they will go any way he wants them.
Hall A1l right. I'1ll tell him in the morning, 6

The following telephone conversation took place on February 17, 1937,
outgoing on 2115 (Jacobs) -

Leo Yeah, it's all right, go shead.

Farris Well, Jake seid you were really in with Govermor
Bailey, and through him you were going to get
some of the representatives.

Leo You know damn well I didn't meke eny such statement.
Farris I know it, and it made me mad.
Leo The whole thing is this Ed. The investigation really

started out on Earl Witt, and before they got through
they were investigating me as much as they were Earl,
The only ones that know a damn thing about me are
those two preeschers. You know sbout my divorce.
That's why I hate to come over to Little Rock.
Every time I do those two damn preachers "tail" me,
they know every where I go, every room I'm in,

Farris I know there's a lot of bull-—- going around Leo,
that's why I've kept quiet to everybody except Titt
ebout what Jake said. Now listen, I'1l tell you
something else Jske told me. I haven't told anybody
this, and am not, except you. He said he heard you
talking to Carl Bgiley over the phone, he szid he
was on an upsteirs phone listening. I'm not zoing
to tell anybody that.

Leo Pleezse don't, Jake's crazy as hell. iHe ought to quit
talking like that, that'll put me in the middle
sure enough..

The ebove conversation is between Mgyor Hcﬁgggg}in and‘EdﬂEarris, vho is

Secretary of the Recing Commission for the Stzte ofArkansas, showing a
possible connection between McLaughlin and GovernorjBailey.

The following conversation between Jacobs and Mayor McLaughlin refers to the
raids on the gambling houses at Hot Springs made apperently under the super-
vision of Thompson, who is in the Stete Legislature and indicates that by
trickery they obtained a receipt from Thompson in the amount of $7,000.00

for funds which apperently were not there. Incoming on 2115 (Jecobs),

A S TR T A e T
A S AN I R T




Memorandum for Mr, Temm -3 - 3-15-37

February 19, 1937 -

Jacobs

Leo
Jake
Leo
Jacobs
Leo
Jacobs
Leo
Jacobs
Leo
Jacobs

Leo
Jacobs
Leo
Jacobs
Leo
Jacobs

Leo

Jacobs

Listen, we've got a receipt from Thompson for $7,000

in currency and $3,500 in checks for checking the

Ohio's stuff. Johnny was checking up with the

Revenue Department today and when he went over to

get the stuff they could not produce the $7,000 in
currency or the $3,500 in checks.

Have you got the receipt?

Sure. Thompson gave a receipt to Johnny.

We ought to bring that to light.

Do you want the receipt.

Yes .

OK, I'11 send it over in the morning

that's been done about it?

Johnny taken it up with the Revenue Department.

Thy did Thompson give him a receipt for $7,000?

I dunno, but I was sitting by him and seen him write
out the receipt.

Do you mean "Tink" actually gave Thompson §7000 in
currency?

Well, Thompson gave him a receipt for it anyhow. You
know there wasn't that much around.

Oh! I see. Vell?

You Imow Tink, he had a box.

Vell, howdit happen?

Well, Johnny handed him the box end told him there was
§$7000 in it in cash and he give him a receipt for it.
Well, keep that receipt, we gonna make the son-uv-uh-
biches pay that money backe.

0K, I'll seeyh.,

(The conversation as to the receipt given Johnny lMorris
by Representative Thoampson is to be noted, appzrently
the same being a trick to embarrass Mr. Thompson).

Incoming on 2115 (Jacobs) 7:28 P.M., February 19, 1937 -

Jacobs
Young
Jacobs
Young
Jacobs
Young
Jacobs
Young

Hello

Mr, Jacobs - Tink, you call me?

Yeah, you got that receipt from Thompson for $7000,00?
No sir, Johnny's got it.

Yould you like to collect on it?

!es, sir,

V¥ell, Leo is going to collect it for us.

Good, I'm going to get 5% interest on the money besides.

(Both 1laugh)



HMemorandum for Mr. Tamm -4 - 3-15=-37

Young Does Leo went to take it on a commission?

Jacobs Yeah, He's probably made enough though to collect it
without any commission. '

Young ¥ell, I wish I could collect it. We've got the receipt
all right. (Laughs) .

Jacobs Yesh, and I was right there when you give him the box,
but I turned around so didn't see him count it. (Laughs)

Young (Laugh§) Pretty good — (?) (Sounded likele seaid gyp, or
trick).

Jacobs Well, we'll worry them plenty.

Young I'11 call Johnny about the receipt.

Jacobs All right.

On February 10, 1937 the following incoming call was made on #2115 (Jacobs),
which may have a bearing on what follows:

11:27 A.M, incoming on 2115 -

Roscoe Did you went me?

Jacobs Yes. Have £750.00 ready. I may come down and get it
or have you take it somevwhere.

Roscoe OK.

11:29 A.M,, incoming on 2115 -

Mayor Did you want me?

Jacobs Yes - Are you going to see me tonight?

Mayor Yes.

Jacobs OK, that is a-llo
On Februsry 20, 1937 an incoming call, &s follove, vas mace on €115 (Jecobs) -
vhich mgy have some bearing to the above - 9:46 A.M.

Jacobs Hello ]

Leo Yhatdeyasay?

- Jacobs ‘ Nothing mugh, what's the news?
Leo Fell, quite & few of the bays were in tovn lest night.

Several of them are around here now. You know Monday

is a legal holiday. The banks and everything else will
be closed, so you better get me three C's up to the house
right eway. I may not want it, but want to be in a
position, you know.

Jecobs Yeah, is that all you need?

Leo Yes, I mgy not need that but in case I do, you know, just
like that seven I needed.

Jacobs I'11 get it now, got a boy you can send over?

Leo Yesh, maybe 30 or 40 minutes.



Memorandum for Mr. Temm -5 - E 3-15-37

Jacobs Well, is Washington's Birthday gonna effect the boys over ther

Leo No, they'1ll work right on.

Jacobs How do things look?

Leo I'm getting things in good shape for you. I'm trying to
handle it just like you would want me to.

Jacobs . That's fine, well you send one of your boys over.

(It will be noted from the log as to February 10, 1937 that
Jacobs had one of his men get $700 ready and it appears
this is the money referred to by Mcleughlin, and was paid
to someone as a bribe.)

The following outgoing call on 2115 (Jacgbs) made February 20, 1937 perteins
further to the receipt obtained from ompson concerning the $7,000.00
gbove mentioned: 7:08 P.M. —

Jacobs celled 210 (Ohio Cigar Store) and asked for Mr. Young.

Jecobs ¥hat kind of fellows heng eround your place?

Young A1l kinds, why?

Jecobs Well, one of them took me out and got me drunk - Do you
think you'll get your $7000 back?

Young Ha Ha I should - what's doing sbout that?

Jacobs Well, I'm waiting for some folks to decide.

Young I should get it.

Jecobs Yes, I saw Nichols pick it up.

Young And I got a receipt.

Jzcobs I told Fbel to wait on that - I told Rogers they took 7000
in cash and 3500 checks.

Young That's correct. Hal Hal

Jecobse It might be good publicity.

Young ¥ell, it won't look good if they have to meke good the
£7,000.

Jecobs How's business?

Young Plenty of people but very llttle money, ve could do better
if we wanted to, but I wonder if it's advieeble.

Jecobs No. I'll see what cen be done, gnd will call you if it's
OK for londay.

Respectfully,

44
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RE: BREKID

Dear Sir: ;
cf\:’“"b

With reference to my letter of this same

date concern the possible recovery of certain bonds

teken in thefGarrettsville ‘train robbery on KNovember 7th,
1935 end which Kerpis left in the possession of Grace
Goldstein, a further interview was had with Informant

Grace Goldstein in an effart to assocliate Herbert Akers,

Chief of Detectives at Hot Springs, Arkensas and former

Chief of Police Wakelin, with some direct act which would
verify the harboring of Alvin Karpis, Harrycbampbell and
FredCHunter. Reference should be had to report of
“Special Agent D, P. Sullivan, Little Rock, Arkansas, dated
'December 2nd, 1936, as well as the report of Special Agent

'R. C. Coulter, Little Rock, Arkensas, dated October 17th,
{1935, concerning the incident at Dyer's Landing, in the
E vicinity of Hot Springs, wherein on the afternoon of October
¢5th, 1935, Herbert Akers advised the Bureau of certein
suspicious persons located at Dyer's Landing end as to which
he had, on Octcber 2nd, in the morning thereof, checked at
Dyer's Landing two Hudson Coupes, obtaining the license
nunbers, which he subsequently checked through the registration
Bureau in Ohio and reported on the one which was issued to

B, FOParker, who was in reality Alvin Karpis. It is my
definite impression that Akers, in this instance, kmew who
these parties were and after definitely determining that

they bad left this vieinity, furnished us with the informetion
in order to furnish himself with an elibi in connection with

any subsequent occurrences. [ A Y - e L
RECORDED . A A
& } e m———— - . e e, = ———m v« - Bl o -
PIES DESTKOYED INDEXED. ; -
: . . .




DIRECTOR a/v/=m

GracejGoldstein advises that Karpis
and Campbell probably left Dysr's Landing the afternoon of
about October 2nd, 1935; that either thet same night or
the previous night they had had a big party at her place
in Hot Springs; that all were drunk; that in fact, Cempbell
was drunk when he left her. Campbell end Karpis left
together in one of the Hudson Coupes; thaet the time Karpis
and Campbell had come to Hot Springs on this particular
occasion was when fz:ﬁis brought her the Greet Dane dog
from Ohio. Freddl ter and fCoker, the latter being
known to her as Tammig;Colemen, stayed et her house, drinking
until the mormning of October Sth, 1935, when they also
left in the other Hudson Coupe. Subsequent to October Sth,
1935, Hunter, previous to the date of November 10th, 1935,
had been back to Hot Springs and called upon her and visited
with Conniefiiorris, he stopping pert of the time et the
Merzuette HOtel; that this was the first occasion she believes
that Hunter knew thet she, Grace Goldstein, knew definitely
the identity of Alvin Kerpis, This was prior to the robbery
of the mall train et Garrettsville, Ohio. During the period
of October 5th to November 10th, 1935, she had learned of
the search of the place at Dyer's Lending by Agents of this
Bureau and in this connection she advises that at about the
time of the occwrrences, October 5th or 6th, 1935, either
Viekelin or Akers sdvised her that they had been out driving
in the vicinity of the place at Dyer's Landing end haed noted
the aut amobiles of the persons stopping et this place and
emong the sutomoblles there at the time they checked these
cars, was her green Chevrolet Coupe. They definitely advised
her they had seen her sutamobile &t this place. She, however,
will not say which of the two advised her as to this
information, claiming that she does not recall. She advised
‘that she learned from the pepers also, that this plece hed
been checked. It is noted, in the pest that there has been
referred to & news dispatch of October 12th, 1935, referring
to the raid in an effort to apprehend Karpis in the vicinity
of Hot Springs, Arkansas. Grace Goldstein advises that either

- Page 2 -
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- DIRECTOR ' | 4/7/3

by advice from Hunter when he called on two occasions, or
through a note ar letter sent to her by Alvin Karpis, that
she and Connie were to meet them at the airport in Hot Springs
on November 9th, 1935; thet in fact, she and Connie Morris
were there at the airfield practically all day November 9th,
there being a large mumber of people around the airport,

who were shooting at targets; that she was there with her
green Chevrolet Coupe. When these parties did not arrive
they returned home and, as will be noted, Karpis and Hunter
arrived by plane piloted by JohnfZetzer on November 10th,
1935 end thereafter when brought into town by the pilot
Stover, they contacted her and Connie Marris at Hot Springs.
At this time she advised Karpis of the alleged check

made of their former residence at Dyer's Lenmding. She and
Karpis then drove out to Dyer's Landing and telked to

Morri® Loftis es to just what had occurred and Loftis at

that time told her that the Agents had checked this place

a very short time after she hed been out there in the morning
to clean the place up, on October 5th, 1935. It is to be
noted that this is subsecuent to the time that pictures had
been shown to Loftis anmd he had identified Karpis' picture.
Loftis never made eny effort to communicate this information
to us, that Karpis subsequently called there es ebove noted.
At this time Grace Goldstein advised she did not recall
stdating previously thet Akers had advised her of the finding
of her fingerprint on the mirror in the house end says now
she is not certain as to who told her this. It is to be
noted thet ikers and CecilyBrock were aware of the efforts
of the Ageats to obtain latent prints from the cottage at‘Dyer's
landing. On November 10th, 1935, when Karpis and Hunter’
returned, Grace Goldstein was then living et 602 South 3rd
Street and she says that Akers kmew where she was living

in Hot Springs, as she understanmds that Virginie{Moore, elias
"Ginger", advised Akers of the fact that she, Grace Goldstein,
was living at this address end that she was residing et this
address with Connie Morris, Karpis end Hunter., Subsequent
to the above, sometime before Christmas 1935, she moved to
Finchell Avenue, where they all four continued to live until

- Page #3 -
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ebout February 12th, 1936, when they moved to the Fairchild
Place on the Malvern Road. This is also known as the Woodcock
place and is the place which wes raided on Merch 30th, 1936;
that these places she lived in were furnished places and that
she moved out to the Fairchild Place her radio, victrola,
clothing, et cetera. This plece is located on the road

and in the close vicinity of the place of Herbert rs, known
as "Akers' Acres"; that on numerous occasions while she was
living at this address with Karpis from February 12th, 1936

to March 26th, 1936, she would meet Herbert Akers on the
Malvern Road, @s he went out each morning to feed the

chickens and she is satisfied that he was fully aware of the
feet that she was living at the Fairchild Place, In December
she traded in her green Chevrolet Coupe and obteined the

green Buick Coupe, which she still has and which was purchased
for her by Karpis. The last part of Jenuery, Kerpis obtained
the maroon-colored Buick Sedan, vhich was subsequently used

by Kerpis, particulerly for long trips. During most of the

time Kerpis was beck in Hot Springs, from November 10th, 1935
to March 26th, 1936, he used her green Buick Coupe for traveling
about; that she, Grece Goldstein, is satisfied Akers saw her
with Kerpis on numerous occesions in this cer and undoudbtedly
saw Kerpis at various times in the asutomobile, as he drove about
n Hot Springs; that he came to the Hatterie Hotel, where she

as operating her house of prostitution in this car; that in
ect, on one occasion she end Karpis, in this car, drove up
where Akers wes on the street, sufficiently close for her to
have reached out end touched him, Notwithstanding this situation,
however, she insists that she cannot say, based on an actual
statement of Akers' himself, that he actually knew who Karpis
was, thet is, that Kerpis was Karpis and was the party with _
her on these occasions., She was unable to offer any satisfactory
explanation of why, efter Akers had undoubtedly known that
Karpis had been at Dyer's Lanling October 2nd, 1935 and that

she had been there with him, he did not associate her with
Karpis, with the actuel identity of Kerpis belng knowm during
the period of November 10th, 1935 to March 26th, 1936. As %o
this Grece Goldstein advises that she believes probably Akers

- Page f4 -
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was afraid to turn Karpis in for reesson that he did not want
Grace Goldstein to know that he hed done this,

Very truly yours,

EJC:DAN

ce: Cleveland
Cincinnati
Chicago

- Page #5 -
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RE: BREKID

Dear Sir:

On April 6th, 1937, GracdGoldstein, NS
R -~ - 12torviowed st the Little

Rock Bureau office by me,

This interview was had, particularly for
the purpose, if possible, of securing infarmetion as to
the Treasury/Bonds stolen in the mail train robbery at
Gerrettsville,” Ohlo, on Novermber 7th, 1935, In this
connection reference should be made tp reports of the
Sen Antonio office entitled: ROBERT N; ET AL.,
NATIONAL STOLEN PROPERTY ACT., These reports concern the
efforts of a party, presumably Robert Hudson, to dispose
of 36,000,00 of these Treasury Bonds through Attorney
W. Co.lifofford at Taylor, Texas on September 4th and 2lst,
1936,

Reference has been mede in the file,
as per letter of the Little Rock Office to the Cleveland
office, under date of March 5th, 1937, that Grace Goldstein
was at that time in Cleveland, Ohio anl had been sent ‘
3100.,00, Informant Goldstein advises me that Connie Morris,
the peremowr of Fred Hunter, at the time Hunter, Karpis,
Connie\lMarris end Grace Goldstein were associating together,
received a special delivery letter from Fred Hunter, which
he had secretly gotten out of the jail at Cleveland, Ohio,
where he is being held for trial in connsction with the
Gerrettsville train robbery, the trialmterting Aprn. Qthy - -

Ll T 8’ !
RECORDED *-J‘“w 1«-—- : -——-3. -
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1937, at Cleveland; that this letter directed that she, Grace,
come to Cleveland and confer with the attorney who was
representing Hunter in this trisl, the attomey being Jemes
H, ray, located in the Engineer's Building in Cleveland,
Ohio. This attorney had a note from Hunter advising Grace
Goldstein to turn over to Murray certain bonds stolen in

the Garrettsville train robbery, which he, Hunter, believed
Grace Goldstein had in her possession, or knew the location
of. James H. Murray, the attomey, advised her that Hunter
was earranging to turn over these bonds to him and that these
bonds were to be his, Murray's, fee for representing Hunter
ic the trial in cuestion. In proceeding to Cleveland, Ohio,
on this trip, in her Buick Coupe, at Mansfield, Ohio, at a
street intersection she ran over & small child, breaking

the leg of this child and thereafter, she was held in jail

in Mansfield, Ohio, overnight, until the following evening

by Chief of Police Bates. Bates commniceated with Chief

of Police Wakelin by telephone at Hot Springs, Arkansas end
he vouched for Grace Goldstein and she was released. She,

of course, was icentified by her automobile registration and
poll tax receipt in her possession at the time she was picked
up. She was held from 7:30 one night until late the following
night, when she then drove on into Clevelend, Ohio and registered
in at the Hollenden Hotel. After her arrival in Cleveland,
she conferred vith Attorrey Jemes H, Murrasy, as previously
indicated above, as to these bonds. Grace Goldstein advised
thet she very definitely told Attorney Murrey that she knew
nothirg ebout any bonds of any kind end, therefore, could
fumish him no informetion, She insisted that Murray steted
he intended to esccept these bonds as his fee for representing

Hurter et Cleveland,

This woman was adroitly interviewed
with the inference thet epperently her brother, Leonard A’.‘vrayson
at Paris, Texas, had not destroyed the bonds from the
Gerrettsville train robbery and that in fact, he with others
hed mede efforts to dispose of these bomds in Texas. Without
disclosing to her where and how they had tried to dispose of
these bonds, she was convinced that we definitely kmew that

- Page #2 -




her brother put these bonds into circulation, or had attempted
to do so and we were aware of the identity of at least
$6,000.00 of these bonds and that they had come from her
brother into the possession of the party who was trying to
dispose of these tonds; that action ageinst persons responsible
for the possession of these bonds was belng deferred until

a certein confidential infarmant could identify to us the
location of the party who had actually disposed of them and
who apparently had received then from the Grayson boy, who

has two smll children. This wes mrde upon the assumption

thet Leonard Grayson at Paris, with whom Kerpis and Grace
visited at various times during the time they were associated
together, was the one who had possession of the bonds at the
time Kerpis was apprehended. This proved to be the circumstences,
as Grace Goldstein then adnitted that she had only advised her
brother to destroy all papers and things left by Karpis and
that she assumed he had destroyed the bonds in question; that
as a matter of fact she did not see them destroyed; that she
had not destroyed them, which, of course, is contrary to the
inf armstion she previously had given to Special Agent in Cherge
Chepmon Fletcher, as releted in his letter of Noverber 6th, 1936,

This women was advised that, of course,
we could promise thean nothing in the way of immunity from
prosecution, but that if these bonds were returred this would
represent & savings to the Government of the amount of the
bonds and at least would be a talking argument in favor of the
person who was responsible for turming them back to the
Government. In this connection, Grace Goldsteln advised me
that these bonds were contained in a brown envelope, according
to the statement of Kerpis to her and she denied that she hed
ectuelly seen the bonds themselves; tiat there was $12,000.00
in bonds in this packege when it was presumably destroyed;
tet Kerpis for a considerable period of time hed allovwed
these to remain in her eutomobile. Karpis told her that these
bonds belonged to Hunter. All of these various things were
left at the Grayson home in Peris, Texas end she insists
that she instructed her brother to destroy, by burming, all
of the verious pepers end things left behind by Kerpis, after
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DIRECTOR &/7/3

the time Kearpis was apprehended and at ebout the time she
returned to us, during the previous sumer, the two machine
guns which had been left by Alvin Karpis. She was definitely
given to understand that these bonls were still in existence
end the destruction of them at this time would further enhance
the possibilities of definite prosecution of all persons
concerned, Her three brothers are, nemely, Leonard Graysom,
who has two children end lives with his wife at Route #6,
Paris, Texas - this is the brother who was presumably to have
destroyed the bomis at her request, together with all other
papers - Leonard Grayson is twenty-five years old; Leughton
tforeyson, the other brother, is thirty-eight years old, married,
no children; Bryen JGrayson, another brother, is thirty-three
years of ege, merried and lives with his wife and four children
in the Welrut Hills Section a few miles from where Leonard
Grayson lives.

The Infarnent, Grace Goldstein, advises
that she could not understand her brother, Leonard Grayson,
éoing & thing of this kind; that he had always been homnest,
thet in fact, one of her uncles is President of one of the
benks at Paris, Texas. This waeen is thoroughly frightened
as to the possibilities concerning her relatives and
definitely sgreed thet she would immedietely proceed to 7
Paris, Texas end get these bonds and return them to us; that
if these bonds have passed into the hends of a third perty
she woaald learn who this is snd caution her brother against
contacting the perty in question until we had the opportunity
first to interview him and recuest him to surrender the bonds,
in order that the third party might not become frightened
and destroy them. She insisted that if these bonds are still
in existeme she can and will preveil upon her brother to
surrender them and not destroy them.

Careful reference was had to such
perties as B. R.)Shirley, Pelestine, Texas, 0. RJ)Retley end
his wife, Mildre tley and Sterling LyJones, as well as
this perty {Robert", preliminary to the above interview, and
she could place any of these persons. This was carried
on in such a mamner as she definitely did not get the neames
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DIRECT(R ‘ 4/7/37

for future reference, but she has sufficient information to
make the brother in guestion definitely believe that we have
him definitely associated with the bonds and are deferring
ection as to him only until such time as we locate the person
who eactually tried to negotiate these bomds, She will
consider the possibility that the brother may have effected
a transfer of all of these bonds at this time into the hands
of possibly innocent third persoms. It is believed thet she
will make a sincere effort to locate these bonds end have
them surrendered to the Govermment.

She advised that she will return
with these bonds to Little Rock, if she can obtain them and
if I am not availeble she will confer with Special Agent in
Charge Chepmon Fletcher. It is to be noted that no promise
of immurity bas been offered to obtain the surrender of these
bonds and if the Bureau has any instructions as to what action
Speciel Agent in Charge Chepmon Fletcher should take, as to
this, these instructions should be immediztely commnicated to
him, as it is believed she will return with the bonds, if
obtainable, in the next two or three days. ’

Very truly yours,

EJC:DAN

cc: Cleveland
Cincinnati
Chicago
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Hederal Buresu of Investigation

Hnited States Bepartment of Instice
Post Office Box 1469,
Little Rock, Arkmsas,

April 13, 1937.

1,
3 h.'-
PERSONALL AND CONFIDEATIAL |} ¥r Nichole. ooomoo
\ E Kir
/ 3 pit 4
Director’ { 15r. Tamxe t.......e.

Federel Bureau of Investigation, T TREF cevensinee.
Weshington, D. C. - 10e GANBF.ceeree-es

Re: BREKID. .,;

|
i

RECORDED COPY FILED IN & 24 ( 2] | if/ﬂgfé

Dear Sir:

You are edvised that at 5:55 P.M., on April 12,
1937 the telephone tep on telephone number 211F, the unlisted
telephone of W. S.Xﬁcobs at 116 Cedar Street Hot Springs,
Arkensgs, wes discolnected.

As I have advised the Bureau in my letter dated

April 12, 1937 the taps on telephones 123, 446 and 648,
listed t the&olice Department end yor's office aﬁgol
Sprlngs ere isconnected at 2:30 .M., April 12, 1937.

“evidence that might indicete that teps hed been in
operetion on these telephones was removed. All Bureau
property et the plants locsted at 207 Laurel Street and 205}
Ceder Street, was removed. Speciel Agents B. M. Suttler,
H. A. Snow, .Tohn L. Medala snd D. P. Sulliven are now et the
Little Rock Field Office preparing the comprehensive summery

of informstion obtained over the above telephone teps,

Very truly yours,

c 2ON FLETCHER,
Specigl Agent in Cherge.
DPS:cpw
7-2 v REC‘-CZ-’.DED
cec - Cincinnati &
Cleveland INDEXED,
Mr. Connelley,
Newark, N.J.
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FEDERAL BUREAU OF INVESTIGATION “<Usy

mc!igslomalmmlw Cincinnati, Oh.io. L.R. ruzno. 7@

REPORT MADK AT DATE WHEN MADE PERIOD FOR REFORT MADE BY

WHICH MADK R T

Little Rock, Arkenses. 4/15/37 : 8/28 - 4/3/37 John L. Madala cpw
TIME GEORGE% m. CHARACTER OF CASE - mm;
{ pr. JoszeE PL4 RAN, with eliases - FUGITIVE, HARBORING OF FUGITIVES;

I. 0. No. 1233; ET AL; OBSTRUCTIQW OF JUSTICE;

EDWARD GEORG: - Viotim, RATIONAL FIREARKS ACT.

SYNOPSIS OF FACTS:

Conversations of interest overheard on
teps on Police, Mayor's and W. S. Jecobs'
telephones at Hot Springs for period of
Marck 28 to April 3, 1937, inclusive, set
forth. logs for this period reveal that
W. S. Jecobs and his gamdbling employees
were very aective in the interest of
Mayor IkicLeughlin in his campaign for re~
- election as Mgyor of Hot Springs.
Evidence overheard disclosed that W. 8. o
Jecobs is conducting bookmaking bets at the -
Southern end Kentucky Clubs in violgtion ns
of Stete Lew and Governor Bailey's rg!cent
ultimetum in regard to gombling. W. S. -
Jacohs is setting up Lee Brown in slof., ST Ry T
" machine business in county in Texas whére -, ~«~ *
Brown has "fixed" the Sheriff and District
Attorney so thazt he could operate these
machines without police interference,
Keyor MceLsughlin held en election meeting
at his office on morning of Apr. 3, 1937,
which was attenied by gamblers, police
end city employees.

-

-P-

Report of Special Agent Jonn L. Madala,
dated et Little Rock, Ark., April 6, 1937,

DO NOT WRITE IN THESE SPACES
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. Aa previouely reported, the tape en telephones 1R3, 446 end e
648 were temporarily removed on March £5, 1937, after a- o
* " eonversation was overheard which miibeted that the Hayor ‘was
o : euspicious ot some ong tampering with his telephone liness ",
- ‘A penodic eurveillance wae threerter mede of the telephone Dboxes wh:lch Wl
servé the City Hall, end on March 29, 1957 when it wes definitely observed
that no apparent check was deing mde in the eutsid;e telephone boxes, these
" three teps were re-installed by the reporting sgent ami placed into operation
at 2:40 P,M. The Bureau was advieed by telegram en the eeme date or the B
e-esteblishment or these tepe.

S At the present time, all four telephone tepe henetofore in -
Operation are being menned by Special Agents R, H, Leughlin, W. T. lbrton, L
H. A Sne', B. u Suttler, D. P, Sullivan, end the reporting eeent. P S

s

>

- ) - »‘ . vl

LI . S

‘I‘he followi.ng conversatione pt interest were taken fran the
loge submitted for the penod or MerchZB, 193? to April 5, 1937, mclusive:

_l,. .- - !('“.'

I T T TR ST O

v ,’ N The rollomng cenversation between L2 S.Xfacobe and Mayor I.ee
Yps M:Laughlin is further svidencé 6f the fect thet Jecobs is lending his

O employees to the Mzyor for use in his campaign for re-election on April 6,

o 1237. This conversction also indicates thet lleyor lcLeughlin intends to make
oE further efforts arter the electlon to have gembling resumed 1n Het Springe, =3 e B
uxmsas. - , , i W 4

;_".g“
»-. T

e 1a 50 P.M., iazoh zs 11937 | :?;,_ J‘LM

A : J'acobs' oy Hello.
¥ R © Mayor:i i - How ere you?
" Jacobs: " Pretty good. * :
Mayor: - , I got a slight cold. ‘ : : :
Jacobs: I seen by the papers that you v.'e“e et the Belvedere for

d@inneyr Fridey end Saturday night = I said to myself
~ - , thet the keyor is stepping oute -.: ..
Mgyor: - I was there Fridey night, but not’ Saturday.

. Jecobss ":. .-~ The pepers seid you were there last night toos .- « .-
; Meyorg - T Yeeh,y I know, ;I told Tom to gét me a bunch of rellows

together for tomorrow e I'm going to heve to.uise them. A
-, Jim Farrell is getting them up “end Roscoe is’ helping him.
I_ wes talk:lng to Pglmer « he thought ‘he would’ ‘be over * '

"called him ‘end wanted Bim to wait I"riday night until

he brought that fellow (probably Bailey) over, Palmer
sgid he couldn't weit, as he had to go back to

‘Texerkana thet night. He wented & dey or two until

7’\5’—/7@ -3 -/l
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_.%he. conference. they are Iark.ing on ta wur - DO
,thougnt. there wes too much fife at that tims,: !
‘After talking around i{n thé last couple of days ji'm
comrincad that he is i:;l.eased that ‘we complied uth

“nis reqnest. ‘After this meet is over, I'll be ln .
. “wery good position to ‘talk, béceuse 80 far me . .
complied with every request they asked, I iant to do
‘a big Job of {t while I'm etil] Meyor. After the

K olection we can start over agaln.’ Cao

R Iell, 1'11 be seeing :ouo

B ,‘".l'ne 1denf.1ty of nbm 18 not known, but rram _,
- previons calls ‘it -appears that he {s Palmer's- 1
rriend and ;ntemediary to the Governor‘ :

%4

4 .
rd

A
G - C

S : The following conversation between
Manager of the Belvedere Club, is of interest:

7J.. P.M.. March 28 193? e Inccnu.ng on No. 2115
.L..{ T . * 'V

ﬂ Othn' “How are you teeling?

y L {i

J’acobs. Pretty good Othos ' :

Othos Bottam dropped out in a-’hurry didn't ite" g R

Jacobs: 'Yech, well, you can't expect anything elseé this tlme
LT R ' of yesr,. fThe Grill Room Adropped off 300 and you .

Ce T dropped 400, i .&'
Ctho: - Did you see the Gazette? o ‘ :
Jacobs: o Yeah, they gave you a story about hanng the Govemor :
. R end his perty outd s
Othos 7 - Front psge, eh? )
Jecobs: - - -, _Well, ‘they've kept us on the ‘front pege so much about

getting reided or gonna be raided that they'd a felt °
k:lnda bed puttin' ‘us on the bsck pege now,v (Both 1augh)
you ' tomo¥ =

Jacobs ‘is having his employees assist Mayor lch.aughlin in his nayoralty
campaign. The calls also indicate a possible eorrupt prectice in securing votes
for the caning election:




9:36 A.M,, Merch 29, 1937 Outgoing on Ho. zns o
e P9 648 {Mayors offioe) *%.§’ az@%ﬁ‘?m‘ '
. .Hello, ‘4o you neqd any men todey? i ~"Y
Has Roscoe a’}ill got that 116‘&?75;
gradnally exhausting thath Bnd B
36' Qot A7 &n Saturdayam ,'lill .ﬁniﬂ 'I. ‘
- ‘went any men? - : ,

.Tan oba ':

Muor.
~Jaoobds: -

- Mayor:

4005, h? Waendo you want them? Yot know 1% 4p
i kinda hard to. find those fellows Ihen 7011 vant them.,
, Sometime. . m- artermon._ . '

: J’aoobaz;‘
<~ Homams
' Jecobs: 7
Women : Yes.
Meyor:

" How you feeling?
- Lots better now, how you caming? S
"Well I gt that floor Just about oiled..
Good.

Y

imt 4 uin & ﬁrst thing tomcrro

“we can open wp? T

'ell X don't know ihether Bailqy'u gonna lat us Spen up
.er not, he's raising s'much hell about everything. 'Tend
to that thing tomorrow, We mven't got our assessments
2ll in but we've been working on the out-of-town votes.

NOTE: Previous ¢alls have indicated that Jacobs' employees

are cleaning up the Southern Glub while it is

closed to business.

—‘ﬁ

: Ihen do you think

“JFacobs: .




o

6:20 P.M,, Merch 29, 1937 Inconing en No, £115  DP.s. | g

I used those fellows as ru' es I could go today,
. “‘: § u(t#‘;—,,‘ A‘

*M" iithout crea‘ting; "yau

How many do you' have?v, S i AR
»qtogetm about 65, dut” all aren't u' yet_, ‘ I éu, 7't

S & wazt to get 1700 oelora (phonetic) iq

- ¢+ dpened up headquarters today, two p.aaea, one A
“'. Whittington and one on the South sfde. We

,"go thinss risht. . t'll take abou a 'G" to

B o3

Got tvo nudges and olerks tgday, hut 1t m
’ ennounoed until next veek. Ifant to %o
““right ‘and cover the towp, . Ifes in the
4 o'clock’ tode.y : I_can usef 083 boys

LI U St " tomorrows ™ L k

Jacobs: You told them to come down ‘°m°1'1‘°W. didn't YOU?

Mayor: Yes. They'll be down. I <@nt to see Roscoe tomor
morning, too. £ he . .-

- I saw Hinton, He's beenAll around the State/~ -
<" -gaid the "books" up i ‘Little Rock are cl 4 'it"é' ;
"Yeah, They.geve up moWy.to Bailey's camp he.racing

talked about all ovnlc 150;119 think it }/* :
. commi ssion, sdme tk % 15 somebody,
: fe closl ng of
this statement ep} arently refer;otoand ‘Hot Springs.)

“. 'the race horse bq’fs in Little
.. The more they telkthe better, S of them bleme it on

- Monning (Grady fenning) because fe. "an"ed to put it

Coons e (gembling) in ghe Eestman Hoteld . =
L (Here mentfoned ‘thet he thought today wes the last d?ythe
_to file in Merion's (Karion Anderson) cempeign, end the
Mayor statee he hal looked 1t up end hed glso lecrne

from Littlf Rock thet the ﬁrst day of Lpril wes the

1 1065 (Southern Glnb) A.sked for ‘Otho Phillips.
. Cal 09 2485 (Belvedere Club) ‘l!hero's an extension et

thn houee.

llbI.aughlim h
Men :

-5 e




m’ Ot y“l . ’
Well, Otis (McGraﬂ vas suppoae to have eotten them $o -
., mail them in, - Thera®s a good bunch of them, Maybe
, ~ they'll come’ in thin attemoon's man. Bave you
' gotten 1% s

Mo, it hasn® y” 3 ok e
'ell if they don't gome 1n‘ tb.la arternoon's mn I
‘guess we'll have to mse them "the other way". ~Call .

mgil comos 1n :lt thqy're in tharn. L

i.

" me when the

~._orchestra of Joe. capraro. New Orleans, I.a.. whieh .
‘played at Belvedere Club prior to closing of gambling
there, )

-——/‘-

'-.«.V,x

" MeLeughlins . Called 2485 (Belvedere cmﬂ Asked for Gtho Phillips. o

i Phillipss - " Hello, - i . -, ,

. f EbLaughlln:f §, Heve' you heard fran ﬂhat orchestra'- Jbe Capraro -
Phlllips-" """ No. He was supposed to‘have gotten tham in, though. ‘
“MeLeughlin: Well, they heven't came in yet., Suppose you cell him .

: ‘ T up and get him to send them right up - by tomorrow.’
~Phillps: | - - . All right I'1l1l do that, They should heve been in,- -
NbLaughlin. ; In case they don't get in by tomozrow, do you have a

N list of all their names? : "
o /Bhlllips’ Cewn Yese o o _‘ AR
- 7 McLaughling .- , How many or them were there? s
. Phillips.“ 7R oyt ; ;7

PR

BI-.S.

" 4316 P. M., April 1, 1937 -
Jacobs. '-f’,‘ : Esllo. N L E
Louia)@l om: ~  Mr. Jake, Loule, I was up 80 late and had to get up
‘ ) so early to see Leo thet I was tired so I went ecross

the street and took a bath.

- B e




Jake: "Thet*s ell right that's good for you.
" 4..-Well how you feeldn'®y. . " ... .. S
" 881117go¥ the gout but “fme u’ing "along. - It'a gettin’ ¥

‘pretty close $o the ﬁrst 80 you bcttpr gee. that :
feller, Oourso I Xuow we ain't gonna gt open but
. you better sed vha; he'll do ghen gome on p‘ [

see Be, - : T o KRN

-c‘

Lt Gareterin - advlasd I.eo that he has about 15 votes -
_ of employeea at his cafeteria, They hadn't registered.

L Requpeted advice how they ca vote, - '
Come over here llonday and I'll tell you.

9:05 P.M., April 2, 1837 ' Thgoming on No. 448

Officer iMurry reporting - 3337 (0O'Donnel's Liquor Store)
Tucker called him ‘Dack and renﬁnded him to be down to City Hall tomorrow
morning " Lo AT , . . 5 s

Reference is mada to the r@ort“'of Special Agent J’ob.n I.. Madala, _
. de ted at Little Rock, Arkensas, ApHl 6, 1937, wherein on pages 42 and 43 telephone
conversations betweén W. “S. Jacobs ‘and Led Xgrown of Houston, Texas, ere set out,
indic\gt ing that Brown was propositioned the. other day by a Texss State Ranger
nemed\Glover that he 00uld nfix" the Distrioct Attorgey and Sheriff of a county

in Tekss where slot machines would get e good "pley”, Brown, et this tize, mede
an appointment to see. .Tacobs at his home in Hot Springs on Sunday, l&rch 28 1937

‘ e 'I'he tollowing ccnversations conﬁm the above indicated meetmg, -
) end likewise relate to the matter of establishing slot machlnes 1n the particular
' county menticned by Brown '

_ " ho- are you this i- £

Jegobss: - . - . Not ™ good. When did you get in?

Lee Bromn: = .~ I just got in. Checked up a big wreck near Henderson.
Sey I'm out to Otis' now and I went to come out to
see you sometime.

Jacobs: dlright, cane out enytime this afternoon,

-7~
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;. -
10:32 A.M., March 29, 1937 Outgoing on No. E115 T D.P.S. )
< N o Long distence - To Cadillac 5974 (C. B. Wills Co.)
_,_’_;lt -ﬂu“‘aﬁi"‘uGE\a- X, -"4'.:":‘_ »";?‘:' Lo ~Dﬂtr°1t, mchism #‘ "‘4 ; oy ‘.’ .':::~' - ek
Yo Jecobay _Bello, is Dutch thore :
" Man: % ' No, Hek not aroundsy:

This'is W, S, Jaliobs gt Hot spring’ Twas tiying b0

""':racot';s'_: :
- “$ind out about slot meshihes; ,Do you hendle thea?

TMamz T w7 Yes. We ‘endle ‘the Kaley (phonetic) 51 machinea. S
Jaoobs: .. .~ . How much you get for them, . R
Man: . - -Just a minuyte, I'll find ont (panso). ‘l'he mo '

. v .75  mathines ~ $63,00 plua tu.._ e } AT :
Jacobat = - . How much is the tax? = R LA R L
Man: - S 10% excise, Wedon't mke nny proﬁt on the machtnoa.

. ... .., . We just handle them, A R
Jacobs: - It you've got such a thing, mail me »ane alts of thun., :
- _lhn: R “Advertialng you mean? Il look around and aend yo;
- Y, o7 down & batohy o - o AT : JORR T
aco'os. i “t.  Tell Duteh that 1 cglled and I’ll be in 'the market :
s no .. < for 200 machinau S ~ : - 2
Man: AR 3 Yesair.,_»:.y. S s . AN
Jecobss . Give that messago to M. (Dutch) Ieinberg please, and .

e tell him I'm sick at home in bed, if he wants to '
telk with me at Hot Springs No, 2115.

s ' - . ‘ E el L :g" 4{.‘; .”‘;'

T for you. A concern by the name of Keylie carries a
S .oy .. .7+ i good line of 5 cent, 10 cent end 25 cent machines,

Jacobs: . .0 How ere they priced? . : -
Dutch:- '+ "4 .- .7 There are two prices: $63 50 plus tax - total $70.00; -

» : - $65.00 plus tax - tdal §71.50, We don't meke any .

. profit on these and I don't knaw e whole lot about
slot mechines but I'11 have one of the men come by
- tp see you, How many do you need?.: e
A Weli. ‘there’s ong’of them Texap, Renger feliers in here):.
. 0 ‘see me, he. aaid they'd need about @ hundred, - .
That’s ‘a lot of ‘mechines: "';It 1$%8 good country they -
K pay good, '.l'he rellows np around here that have 501;
* 50 of ‘those out take efght to ten tousand a month.

' i’ell th13 oounty is in ].ower Texaa, Hillsboro I think.

' Jucobss |




- Well you know Jimmy Robinson had BOO of these at
15 El:Paso and he 4idn'i do so ®oll with them end -m .- .
that s better gountry than further dom, “Don's . "
,make the mistakn of 'pﬁtting out too ‘meny machinea.
¥hatever they ask for cuf It {n half, : AN
wen th s Ranger wants 200 machines bpt I rigured on about
100 He says he oan -uork in“sane dice along wish the

» machinas. ¢ I ﬁguro I'll put 75 in Aurora and 85

-1in the county. MO S

Yeos, how much? T o
T $92,0Q 0 L .- o '! v e
¢ L - s ot o Well,. ﬁ'a 5ett1ng a nttle petter every day.
pemiamac il : S 77 Things are ewful qui et downtown here, There's 8
PR letter here for Lee Brown, guess we had better
forwerd {t.

~ Jacobsy.. Where's it tran? R S e s
" Othos . Kentuekye ~ =7 .0, 7T T e T T T
' J'acohs: . Yeeh, down near Fulton, hv,h? Better ronard 1t,
- -Othos .. - ., Where shell we forward 1ty s .
_ Jecobs: 7 Send 1t to him care of the McAtee Hotel Houston, Texas.
g Anybody new around? gt
..~ Othos = .. - No, we served the seme old crowd lest mght. A 1ot or
E <. - them are leaving town. '
Jacobs: . o The cold weather. Nobody ccme 1n either huh?

Otho: ) o o NO.

,_How are you, -Jake - this 13 Lee Brovm

" Hello Lee, ARt L

" 1 mede my trip up to that ¢ounty end’ oontacted those R
i peoplo. They're {n for two" 7eara, bu,t they'll be p

“einch for ‘Pour years, I'm making direct contacts

with theg, not through any third party, Jeke, that

county is the best in the State (Texes). It cen

easily take 250 machines, There are six pretty good

sized toms, and a lot of samll towns. These smell

towns ere right on the hi ghway between Houston and

-9 -




/Lee Brown:(cont'd) Dellas, end they have places that remain open

all nigxt hecauee or thp heavy truck tratﬁc through

I'm contacgins th relloté mysel they'
" “qnxious $o @.,‘ I'm goin.g to the éounty Seat | o
tomorro', and 1 was Just womlering what e man cen e
¢ ... w7 offer $hem - what is customary? - R
‘Jacobs; | The usual percentage is 40 =60. "'}

'~ :

Gy e

‘Lee Browm: .. - . No, I mean those fellows in the county.. L
Jacobs: Oh! 4Anywhere fram 20% to 25% after that (40%) cames off,
Lee Brown: -I'm going & rect to them,  'They are the right kind of -
.- R . people anml anxious t0 go., They run the county and - -
R S T U A are a cinch for 4 yeers, . They guaranteed that they -
. o7 sn T 77T will tele oare of the Mayors in the county enl elso
L ‘ "f-‘:;,“ ..+ " . .  the rangers. They wamt to meke money. ' Five or slx. " .
o % 7% pedple tried to get it before, but they turned thsn P
e g, e e v o0 downe Jim was & lot Of help tomey Tt
- J’acobs-"-' } O Tell them you'll giva them 20% or the net but gin
s { e . them 25% 1f best, .G Eo ] S
Lee Brown- " ¥e're not to that point yet - we haven't discussed their

} shere. I'm going basck tomorrow to settle it off,
| I told them to give me time for an enswer. I wmted
‘R to talk to you firsgt. I don't know yet whether « i =
o S e they want a percentage or a flat rate per month," ‘
Jacobs:  © 7, Best to give them a percentege - you can't 1oae that way.
N T What kind of trade is there mosl:ly. SR
; Lee Brown:™ :'~*~- There are e lot of cettle farmers in the county arﬂ 2ls0
S ' & lot of railroed jermineis:. They meke a 10t and |
- 1:_‘ ST e e ‘spend it"all, . Theén there' 8 also the Hot. Springs" of
R R Texas there - there ere many wells end springs amd -
- beth houses, &nd a lot of people come there to take =
S - . _those beths, ; S .
Jecobse ' ' Whet's the populetion of the county? R ‘

pp—— '!-

Lee Brown: .- - The voting populetion is 4500, but there ere ten times
’ o of that for slot mechine play. ST L
o Jacobs: . - . . Do they do much cotton ferming there?-—« R \
?Lee Brown' OF Yes, it's right in the blgaok belt - there gre.a 1ot of'

A

wealthy farmers in:the county: This plece {5 120."
Lmiles out of Houston on the highway between Dallas o
"and Houston. -, The machinea ought to get a lot of play
:._‘!rrpm these night truck drzyara, S n.,':r,#.-.r‘a- W CE L
~"“You £1ind out what you'cen do emd what they want.”

I told them I'd give them my answer after I came to
" . Hot Springs and talked with you. -

Even if you go as high as 28%, it would be ell right -~
but 20% is customary.

- 10 -




/ Jacobs: .1
Lee Brown:

. .

. Jecobs:
Lee Brown:

oo

. \’.‘:.

' f" I.ee Brown'

Jacobs:
.Brown:

Jecobs: . .
Brown:

Jacobs:
Browns:

Jacobs:

CY .
e

316 Central .lvenue H

“10: :30 .P.M., April 3, 1987

Klrignt, |

I don't think they expect that much - they don't

..einch for 4 yeara.
“they turned him’ dom.
dations from you and throush the‘people you know. .
How's your other business? Fooriat )
. My business in Houston 18 not so sood - my bank

.. Jmow what is customary, end I believe they'll L
accept anythins I Offer ﬂﬁ;u l‘gmn. : It'B s \
Mensfield triped %o get. 4t’ but

.-“'I

-T. zot it mainly trom recouzmen.

A

hendled $600 today, but I d1d not make eny monoy'.

. ‘Business is not 80 good dosn here either,
. I drove 400 miles yesterday and looked over the ‘whole

‘county. It sure looks like a good thing, I esked

" you about 1t%.

Thstts fine,.

- $44,000 every month,’

. a day on the book?
Yeah- Ces )
3 Well we he.ndled $1084.00 on the book today. I've got

everythmg fixed up; got the whole county, end Ho . .
-go between = handling it d:.rect

home tomorrow?
Yeah. i

%

------

. Ineomtng on No. 2115
- Long Dietance from Houston, Texas,. fl'f._.f i A
“Hello Jake. I sdw that fellow today emd’ everything is SO
fixed. Got the whole county, ~ geambling end everything.

Bill for time $o0 cdme to Hot Springs and talk with
He said ell right. . .- . ESR
’ Iell, let lne know what ydu'll ao. '

D.P.S.

L

There's one town in the county that has & peyroll of

We closed up today on the bookQ
You remember you se:ld we weuld set to hendle e‘1000 00

- ,“"_
Ed

"Are you going o be

Thought I would stop over ald see you tomorrow, but just

wented to know ﬁ.rst whether you'd be home.

.Yeah, I'1l be here, : .-
I'll see you tomorrow. B

-

- 'I’he.rollonng' conversation 1ndicates ‘that’ i.‘
, i.n the opening of anem gamblip.g place over, the Kentucky clqb, ‘whith place may i, ;¥
"be menaged by Louls moom, the present meneger of the Kentucky Liquor Store, -

.Se

J’aco’bs 15 1nterested




gettin' ‘wires ﬁp in the m'oe mng;a ol

' Iadof;:x‘ : Iell you knot how thinga are, theg're putting thbse C

L e e .fellows in at Little Rock,:. .
S “Louie:’ N I don't went to do snything wrong,

PR

you'xre the boss&

‘we don't know when we can open. Does hq st;.ll war t .
S 7T /8 the rend® il ‘ o

- Louie:s L '»ZYes, $1200.00, - T - : ‘ AT
. .Jecobs: I . 'rry to got him down to 3900 00. 'rhings are 80

-~ - .. uncertein, why over in ILittle Rock that fellow, I "
R .7 ~mean Bailey, is putting sane of the fellows in jail
RTAGS = _mo helped elect him, Beavers, ‘Herdin and the i -
- : R Levy boys put up sl. 000,00 for his campeign and now
S "~ he's gonna senl that Levy boy to jd 1.  You know I
ol ..~ . 'was learning those boys the game aml they said . o
: e ek \ TR S R ..~ .Balley Just ebout demanded this campaign monsy and
eyl oo e T ‘I helped them pay 1t.  So you see how it is. How's
R your liguor business?
~Louies Still about 200. 1I'll talk to him about getting it for
{ RN T .7.1 e 900 and let you kno‘. ,, RS . . St e R o
{ Jacobss - s m right. Do that._ .
S SR L

Jacobs: T Hello. ' , R : :
Louie Bloom: ° Mr. Jeke, Louie. I wes up so late snd hed to get up
’ ..o ... soeerly to see Leo that I was tired so I went
SRR " ecross the street emd took a bath.
Jake: . . Thet's £ll right, that's good for you.
Louie: ' Well how you feelin'? .. R
Jecobs: .. Still got the gout but I'm coming along. It's gettin'
T ... pretty close to the first so, Jou bettpr see that -,
teller.- course T know we eint’ gonng giﬁ open dut’

_~‘/,

8:50 P.M., April 2, 1957 ..~ Incoming on No. 2115 D.P.S.
Louey: '(‘I'his man probably is Louis Bloom) I Just talked to

the old man. I offered to pay him §75.00 opened or
closed. He wouldn't take it.

-12 -

‘,you better séé what he"ll d.o then come on up e.nd see me._

,Jacobs- e Well $2400,00 15 @ lot of money to put out for rent when i



. We'll see shether we will open., That's too nmch

. " ‘money. Looks like he"is $Trylhg3d hold us up,.’
He gave it to Ryan {Geo., Rymm, recently deseased :

gembler) for that mehy, Tell him we'll give 1%, A

to him {f we open, ‘but ha'll. ,just have to 'irait nntil

We can open, -7, el :

Jacobs: -

[T R At it
4&?’ A

That’s what I think, 1: he don't want o td:e; what we
,can givo hln, Let him wait until we can opan.' '

7

‘ . ‘I‘he rollowing calla are oudenco of the ract that the Scmthern end -
Kentuc]q clubs, both apparently owned by J‘acobs, are bool:ing horaes 1n violation
ﬂot the laws of Arkansaa. ST o :

L D.P.S.A
S N Bl ) St

"_Pretty good day $540 Ion" $4100 OO mrkers, 3495 OO e
- ceash. Frank ani Ven gave us same beta todey, e
' Get anything fram up the way? '

R Y 30 P.M. mroh zs. 2957

ROBOOO.

~ i J R J’acobs:S'

Roscoe: No. Didn*t get enything from Little Rock.
Jacobs: Didn't you give Frank enything? .
i Roscoes ...~ .. I don't think so, maybe & few small onea. I P
U7 Jecobs: = 7 . . Come by here in the mornmg. S
Roscoe: - ' Whet time? 3
" Jecobs: ‘
i Roscoes
6:32 P.M., March 29, 1937 < Outgoing on No. 2115 i " DePeSe
R ToIll7 (Kentucky Club) o _ N .
" Jecobs: . . . ' How was your business today? :
Doc: , - About $150,00 today. $80 00 from Little Rock.
Jacobs: " . Roscoe didn't know thate : '
. Does o, “,No, probebly not., I laid 'em v!.th the other fellow theres

" Jeeobs:

Was Just checking up to see. ho' you were doing. -

For

Roscoe: - We hed a little action today

Jacobs: That's good. How did yo e out? -

Ro scoe: : We quit $260.,90 losers - 00 in merkers; $2675 in
_ (didn*t catch) and $951 in cash. Kentucky made

some bets and quit $150.50 loser. Johnnie Lazzeri

" won $1900 end Van quit $123.50 winner.

-13 -




T . Roscoe:

. Roscoe:
- Jaoobs:

N J’acobs'

' Jacobs: .

Doc:

“Doc:

.Jacobs:
Roscoe:
Jacobs:

R A.Tacobs.

Jacobs

8: 32 P.M., llarch so, 193'1

» »m. "'4'1' i

: _DOO: E s
Jacobs:

Jecobss. .-

" Doe: -
J’gt:oba:

~ Jacobs:

Jecobse .

", 6345 P.M
Ro scoe

Roscoe:

e
o
i

MYeﬂh -1t mshi pick np lr_tor .t‘nia meat 13 over.
. - Wnet’ races were bet on?” vy 7. o T
Every bet was for those out horo « there are not

many henging around, byt those that do are betting. :

Yeah, that*s good - we don' vant to have too many
together in one place, * ..
Havan't heard anything, !nve you? E S
’ . ' m. DS e R ;;-‘ 4
: qQLm‘ B

e o

1117 (Kentucky cl,ub)
Entnehq Tt VR
- Is Doc there? ce L E L e g -
Hello.; P e ol et *';‘ G
" This 15 Jscobs - how did you me.ke ont todw? s
We won $81.00 - he handled §800; $635 was handled
over at Little Rock. ¥e let Smithers handle same of it.
That*s good. -
: Yill we get the spread es’ soon as things are fixed up?
“I'm pretty much discouraged & don't know what we'll do.
'I'm afraid thet &3 soon as he finds we ere sneaking -
here he'll send the State Police down. e CoT L
" 'Maybe it's not %o bad. RN P %sf
‘ It's almo st hopeless - we'll try after the election L
S (4/6/37) 18 over, but I don't think we'll get enywlere,
~ Oh, it might, ~-.
I don't think we got a chance to get the Belvedere

ERE re-opened under no conditions, -

J.l.Z..Ml. * o

.j:‘.ll'hpy must heve ‘168t too. St o ; -
Yeah, they did. Framnk Costello beat us ror 3682 00.
 There was $6400 in markers and t864 in cash.

Mnph - around $7200 uh?

Yeah ~ Van beat us eround $54.00.

41l rightie.

- 14 =
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6:52 P.M. lhrch 31, 1937 Outgomg on Ho. 2115

i i

J‘acobs," S 'didn’t youz RS
- Doe: Yeah - I lost a,pproxima‘.el tsﬁ
. Jacobs: | .On thet business? i . iy : v
‘Dot - - . Yes = we beat Roscoa ot of SB&S 00. o oL
- Jagobs: - C Ihat came out of Littlc Bock, did.n't 1t?
“Jacobs: '
.Doa:

Joe Hardin was in thé ofﬁ.ce over therc todq. lo
. were gotting the buciness nmn hin. vy s

o ‘;.‘récob‘ai"i 2 ' 111 rishtie. )
., 6:26 P.M.; April _;5, Outgoing on 2115 .

Jacobs: lll'? (Kentucky Club)
S Doc: Hello.
ool _ .Tacobs..,% How's your business?

AR AR Doc' ST We had quite a.bit of business across the boerd; but
' ‘ C.7n707tet I think we lose, I haven't figured up the lest race
Fnes yet. 1 was te.lk:ing to Beker today, kidding him. I .

.. asked him why he dida't ‘bring me. in some business from :

; ... Little Rock end he brougtt e 1n eight or nine Co
- S TR 200 S 570 hundred today. . - e, TR RS
Jeke: 7 Thatts good. VWell I was jusl: laying here in bed thinking
: . oas . about you end decided to call. ST :
- Doc: , Call anyt:.me, r. TFake L 2

7337 P.M., spril 3, 1957' :.» . Incauing om No, 28115 . . B.MS

wellwe're. loser again, 2700.’.; ‘The markers‘ were
- 10,067 . and cash 600 « plenty ot business across Do
- the ‘board bu,t lost on last aix reces,  Frank ( v.'on
g ¥7¥ 214716015 2 Looks 1ike we ean*t win for losing. ~* v :
Jacobs: ~ ... - That's too bai, Maybe now that the races are over you
I " can spend more time on your bets. You ought to

: ' personally watch every bet that's male across the bosrd,




: Well Mondey I'1l have more time. I was booking™
e ... at she races todq
'lell

J"’l’t

TH glad ¥he rachs G B my 's'

A o?te"rl
0.l Iou uatch 'qn clour

L T :['he rollonng cells disclose the roceipt of Bame gmnbling S
aquipnent by W. 8. Jecobs from the wills & company, Detm{t, Michigen, to be "
" used probadbly at thd@uthern and}?elnderc clubs when gamblj.ng u pemltted to

o f resume in Hot Springa:

- ‘x:.: - P
Bonn'; =

Otle, “We Just got th;t ‘favol go ig tran
raad 11: to yous i

. 'B‘ﬁéy' York atyé,e layéut_s ﬁ $75.00 ea -
6 Tables @ 375.00 ea - 450.00
6 ¥heels < 100,00 ea -~ 600.00
6 Ornaments €@ 7.00 ea =~ 42,00 e
6 Spindles : @ . 6.00 ea é.- - 36.00: =
"/ 6 Bowls. reﬁ.nished‘ '0 25.00 ea = - 150,00 :-
. ?(COuld ‘not catch- : w7 % 57,00,
' $1 785.00

The letter a_ttached says they are ﬁending these by

- freight et once in’ order to ocut down on the expense.

Now some of this stuff we dcn't need such as

G e T ornaments, we can send those back. R
Jacobss . . ... {. Yeeh, we can send back enough to pay the rreight.
oties© 7 I'll put the 1nvoice w1th the rest of the ’oilla. '

. Jecobss . , m rightio,

k4

- ) §
"‘f"ﬁ"n P ¥’ "v»’A‘

* " 0tho telling"Jacobs: here is same. f: 1ght for him at the !‘reight Depot,"’. -
# from.Detroit, Michigan, and suggesting that Jacobs eall the Murray Transrer. {f
co., and let them take it out to the country. (Olub Belvedare)

Y q
Y . . K E IR TS e

w

4*23 P.M., llaroh 30, 1937 o Outgbing on No, 2115 D.P.S.
To 82 (Murrey Transfer Co.)
Jacobs directing Murray transfer to pick up 12 boxes at Freight Depot and

tcke them to the Club Belvedere.




5:40 Pulls, Mapch 30, 1937 Incoming 6n No, 2115 Ea

L,

. "'3"”: \.'i-*;tm g". ,

‘Db gretty good, ‘Sems’ s Ak
‘I’noae 12 boxes came - whon' db you tant Qna to put them?
p: rut thun in” ‘the ﬁack room ot‘ he casino, and leava LA

Grac%oldstaln appaar $o be or 1nterestz

p ‘_D’ .

7 y L i)

5 58 ?onﬂo’ MOh 29, 193?

McI.aughlin?':‘ Yes, I em now. ¥ho is this?

SR Toman: This is Miss Goldstein (Grace) over et the Hztterie Hotel.
Froms: 3 I.;cLaughlin._‘_ Yes, what is 1t?

I wanted you $¢ do me a fevor and write a letter for me.
" I went over to see Bailey (Govermr) and he wes out 6f
~town, I want one of you fellows to write it for me. '

¢ 1in the morning.':.
L #1L rignitel

It might be stated th‘.t Special .l‘.gent B. M. Suttler m;tnteineﬂ a-
surveillence of the City Hell all morning of March 30, 1937, but he observed no
one answering the description of Grzce Goldstein enter tnis buildlng during this
period. She made the following call the next day: “ _

5 J;L.b}i; -

lO 04 A.M. March 31 1937

-I ngs suppo;_ed +0 see you : :
yes"terday - remen;ber» I "ballpd you ﬂ couple of. days agc.

I went to send .sang ‘money, »a.3 Py ib &1
GE BT R SR T "o tixup @ letter forme,” T EREALL L
A " ‘Mayor: .¢:. ° . I have 20 people in my office waiting to see me this

g - "7 .. morning. Call Mr. Clyde Brown et 646 - he's e good
g : o men for that.
: ~Grace:.’ 411 right, thax;k you.,

=0<0=0%0= 0=0=0=0=0m0=0=
-7 -




The foll

: _%pr; and D. B.'

wing ca.ua reveal the relations.hip between Herbert

e e et g war
' Operator reported that Yong 41 sta}cp call to ﬁ'.‘ ret’ban at mtt];e Rock tas
ready. #en calling advised Newton that the 19 yeer old boy id Jail at - G
Hot Springs named LeRop/Hemilton, 6laimed that he had given the momey t6 the e
boy now under arrest in Yittle Rock nemed’ Iilliq@fonea to pay some bills, -
(NOTE: The conversation indicated this $o be a counterfeit momey case). -
Newton ordered party calling to "file™ on the prisoner at Hot Springs
before the U. S. Commissioner charging ®"possession and pessing.® Party
calling advised Newton that Akers wanted to be present at the hearing -
in Little Rock, Party calling also advised he was working on two $20 bills
(oounterroit) 'h.tch turnéd up at the raco traok. IR

f.,

ey

Called "Ben" (D.B ) Murray (proressional bondeman) -
instruected him to see him in morning; thet he

thought he would have & bond before U, S, Commissioner
~for him to aigne - .- _

P
.

""‘l

L . i - :
 Se Gommismoner)."";;m

1 19 P M. hhrch 30 1937 . Outgomg on No. 123 . - vs.'r M'." L

T O -1 1] (Do B. Imrry) . ) - c
A.kers told "Ben" that"them people® ere going to be at "Babe" Huff's office .
at l 30 and he had better go on up thera. . : :

s _ e
Hello., . V ! o
('raking phone) Dutoh 1t those boya get up helf of that
_ “they can get out,

Too late.

( D. B, Murry is a bondaman)
=00~ 0=0 =0 Ome 0=0 =00 Om O=0 =
- 18 -
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3 J‘acobs,
. Tarlowsld..
i Tarlowski ;

- Jacobs:

Jacobs:

Jacobs:
Tarlowski:
Jacobs:

J‘abobss
J’acob5°

J’acobs H

ZK -
1 e
.

: Tarlowski :

. J’aoo’bs'

! xS
¥ _-4‘5«‘, g ¥

Jacobs:

Tarlowski :

. Jacobs’ ca.ued
telephone 4-7251, .

Jacobs:

: Tarlowski :

- Tarlowski..‘ ‘
Tarlowskit E

Tarlowski ; R

Ta;lowski :

Tarlowski :

/a:02 Pull., Merch 30, 1957
Lout

ka%b..
arlowskis - PR
' /Tarlowshf”ﬁ

J’aoobr T

M

 Don't know sbout that,
Yos, but he may be in a legal business, -.:
_ VNever thought of that.

That's fines* « %
What are they going to do, close you up?

£
v

Outgoing on No. 2115

Ve s

arlo'ak:l., lttornqv ot la', Rectnr Building, ,""‘

tle Rooks- .
Hello I.ouio. )

That's an old case. .

Helmbeck., -

'I’hey cut off ell those phones, .
Isn't that class legislature? -

-

\ ,‘ .

. A . »‘g;';,r_;_ -

e

It's funny but I’ Just got a

N 'a“

wu-..d P

N

call from New York rrmn. Earl i'iseman and he lu

asking about you. :

It looks like it.

- It looks to me like he (Governor Baley) wants so'nebody

Maybe you're righte i "

. That would be better,

- . to come over end beg him on their knees,

el S -~ Sl

-

. In the next legislature, I believe he is going to repeal

™ the 1liquor end racing 1aws. R SR

~ I'wouldn't be surprised. ‘& e

In the next election, Cook will run egeinst him.
- give him (Beiley) & good race. -

I remember v*hen ¥e thought

: ;,,,,_ .

-

Futrell (Ex-Governor) was dbed, but he turned out fo

be the best man we ever had.
How is ¥isemsn? : :

He said he's got the best Job he ever had.

- down in the fall.
‘before long¢ - "

JLINE iy

- How about the Juige? (U. S. District Jhdge)
- Ham Moses looks like the men,

‘He wants it too, .ie‘

He's coming

He'll be back here in politics

“don't ®ant thet fellou from Forrest City, '« %

I falked

. ‘.How sbout Trimbell? He's a Fobinson men 2 @4 used to
.practice law with Robinson,- g
llaybe, however Moses looks like the mm.

. to him the other day and asked him about whether he
wanted it and I was surprised when he didn't deny it.
The story is going around here that Hemilton loses is

going to get 1it.
I wouldn't be surprised,

HAem'll

Want t0 beg a littlo 1nromation ofr yon.'l.;;
What ‘are they trying to do to our triend Lavy? - o
T don't lmow of anything. A
' Read in the peapers about his case coming up. S
"He was arrested same time ago cnt ‘
here on the roed at the durora Club, with George L
They got him for operating a geming tablo.._ S
- I thought they had fust got him. T tried to get him

on the phone, but it is disoonnectod. L .

he's 1n an 1119851 anterpr:l.ae. ‘
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Jacobs: I was just here thinking ebout that class legislature
(legislation), There were two cases recem ly on

. thek, oune in the Supreme Coyrt af exas and epe in
...the ‘U. 8. Uourt in New. !orh

‘need some help. A St v
No. " Donhem 1s a good rrlend of Eelmbeck and he ias
_ forced to {t. He went out and got Levy end’ I.evy :
raised 80 mch noiao, Donhsn had to get Helmbeck -
%006 RE L aet o E Lo
Yeah, Levy 18 a good boy. We ld.nd of snouea him the
~—_ .7, . ropes on the horses, He's made money too. . :
Tarlowski: I may get over thero thig veek. Ir I do I'll stop

~.. Jacobs: .0

T SRR 'ﬂxe folloving calls reveal the type ot peaple that Mwor -
Nchaughlin called to his office for a meeting on Saturdey morning, April 5, i
1937, in connection with the coming city election:

b e A

10:31 A.M., March 50 193’7 - Outgomg on No. 648 L HA.S. e

P ¥ 2 B f«%:.

‘v Hazel:
Clerk:. .. .-

BEARE

10: 32 A.M., March 30 1937

T

Hc wwe s‘

“Outeoing on fo. 648

S Hezel: ST Called 800 (Unlisted - muer s)
AT Wheatley: - ° =7 .  Helloe: i -

: ‘ Hezel: - Herd, thect meetmg h..s been c
T R T Saturday. .

L0.E :

ih.nged to 10: 00 A.M.,

‘Whea tley:’i_ :

'Anderson (Sheriff) You want ms?m:“, s e B e g
L Hazel- _— : Yes. If you see John Condon thera," tell him I've got
g\ © Z: . ‘that book here for him ~ he'll know whst I mean.

. ‘ Anderson: 0K




10:15 A.M., March 31, 1937 Incoming on No. 648 A J.L.M.

Hello.
~ You want to speak to me? '
< ... I want tp get gll the boys eround here Saturday
. morning Zor a meating'?‘ Oh yes‘ I_kno'_vhat 1t was not.

>~ﬂ‘~‘
SO Tl

Mayor:

"I want ;"ou tor‘a Tuige 'ruesday mrning. , “ .
~ have & meoting arounafbere Saﬁnndear mornmg gt 10-00 :

Mrs, Bennie:‘ Eello. e U
Man: ‘ s e _“ HI‘B. Bennie. this is mr

. L
iy &

PRI i (phonettc) stay there?gn‘
Mrs. Bennivezri?,, Yea, but he's out now. .. .:
‘Welters: " Tell him thet the Mayor Ianta him in his ofric
Ty : . Saturday morning at ten o'clock : :

W.T.M.

4. ~ "‘» gt

Forler ca.lls Mayor saying Rasberry has Just"ateppéd bﬁto K W
: Eell, get hold of Trembell at the Fire Department.

e o
I R N A

EESE

Mayor. v e
: ; I want all the firemen ~ both shifts - both shifts -
}‘ of the Police end Street. Department in oy ofﬁce . '
.. PR e tomorrow morning. L .. S
-o-o—c-c-—o-o—o—o—c-—d§ - :
The follow:.ng, conversations betreen Haze%:zsrsh the Ms*‘or'
' secretary, and her mother are of interest:” IEERRS T

ASpoke ‘40 her mother - 1nrormed her that a colored :
~ ‘minister hed’ ma.de a apeeob. ‘before .the oolored minister'
. association last night and -"gave I.eo Hell® .= stating
‘that "a vote for Leo wes a vote for vice® &nd that -
 even Leo's secretary's "mother and father-in-lew were
_ openly supporting Elmer Tackett for Msyor,®
Woman: 4dvised that she would persanelly "get him told.”
: Gave the preacher's name as being Cla@d Jones.




A.M., March 31, 1937 Outgomg on No. 648 H.L.S.
ngm; ‘ Cglled her mother et zzso (ustea“’i. o. carpenter,
TR 1121 W, Grand Ave.) Inqqired, tt-il T mother hed
g ?'gotten ‘that’ preacher told.". " v e
© 4 Yoman: et In!‘omed thet she had called the preacher but that -
e .. he he# denied m.aking the statement as to how Hazel's
S R - mother was going to vote, EELUE &7 iy D
- Hazels T Stated that her mother didn't meke it strong .nough, RS

" but that “she would put him %n his place.". Adl=0
"said that . "sha knew acmething on him at Eouston,
o S - . Texas", as,®our .Sheriff's brother is Sheriff dom
T Ts. -+ 7. there" aml had told them .of the “mes s which ths

. L ' Apreacher had atirred np therc.

J’oh.nny}l”{mite amj@:amlis are not knom: ;

T 11:29 A.if., Merch 30, 1957 Incoming on No. 446 o m.'r;m.

- . Johnny khite celled Akers thet his, White's ex-pertner, Chemllis, is in - .
.7 " town end wents to ettend the races, White essured 2kers thet 11' Chemblis.

" were ellowed. to ettend he would "do nothing ® lay no horses or nothing®

~ and didn'*t want to be humilieted by being thrown off the track, Akers
-told him to eontect. COndon or © Bill Hamilton, es he had nothing to do
with thut. R 3 : - e

CoF

v' "..‘- ) kR

. e - .
Lot PRI D AP I UL
PPN SRR 3 (N

’—o-o-:o%o-id—b-o—oéo-blo- Y

: The following wnversav ons show the relvtionsnip between .
®. S. Jecobs and .Tohnn} \oskins, who was arrested by the U. S. Narcotic Agents

for peddling nercotics. - SN e 5

2: 25 P, m., _Aprn 1, 1937&”’ Incoming an No. 2115 J‘.L.M.

..; -
“ ESy

EO ‘Johnny Hoskins called m-. J‘acobs, end- talked v_wlth him at 1ength about :

' renting two rooms upstairs fran the Eckler Studio in thé McLeughlin " &
Building for llving querters - said that Mr. Eckler ‘wented $15.00 a month
Jfor this space, ‘but he didn's want %0 rent l.t~ out @8 living quarters. .
Johnny asked Mr, Jacchs to call Eckler at a5 ‘and tell him thet he (.Tohnny)
1s OK, and that he will guerantee thet the rent will be paid., Johnny said
that he will get 3500 from the estate of his brother, Jimmie, who died
recently, by June lst, He seid that he wanis to get back on his feet.
Jacobs $0ld him he would call Ekler in his behalf.

- 22 w




J’aoobs' .
J'ohnny Hos]d.no:
J’acobs' S
Johnny Hosld.ns'
Jacobs: ’
2.45 P.M. &pril 1,
J’acobs. -_' :
Ekler.
Jacobsz R
CElers . ¥
,;,-«mg Jacobs:

Ekler. ' .

' Jhcobs;{

IR

7 Ekler: °

Jacobss

Jecobs:
;. - Johnnys “*.

2:43 p.m., sprid 1, 3oy
s Heuu. !

nl rightie th.-en* BT

10:15 A.M,, April 2, 1957

-What vere you arrpsted £oT2. )
N Selling narootics ~ scme of these dopo addicts are

- Ivd lika to call you at '.30 again to ‘see’ what he haa

< to say, . I've got same gther irons {n the fire, ‘end it v,

84 _he doesn't_act ravorehly, I'll look eround- ror

.-

- ‘something else. R R .
“He my not b‘ 1‘0 = " . < ot ":, ‘j - ' Ce )
Yes, he's there all the t.'unc. N
.lll rightio. G Tl L

- Outgoingbon No. 8115
- . ‘ : J(.é.-‘.: Tt

& (ka.er Stuno.) ¥
Hello, *.

"'-ﬂzis 18 I..s. J’acobl - Johnny Hosld.ns vgnted me to call

you about renting some rooms $0 him,

"Yesh, I know, He seid he wants $o live ‘up there, ani I

don't went a.uybody to live there - I went to rent it

as office space.
He said the rent will be $15.,00 & week.

We haven't discussed the rent, but that's what 11; would S

be {f I rented it to him, -~ L .
If it's only $l5 00 I'll taka care ot it ror the f:.rst

"six ‘months, P

‘That would be ﬂne' - but T don't ‘went to rent P

Hoskins that space or rOOms. . I don't want anybody-to
~'1ive up there, R .

J.L.M.

Hel].o. EPERUE e S |
Thig is Johnny (Hoskins) - ,I'm at Babe Huft’s orrice. :
I was arrested this morning for, selling narcotics.
[_I need $1000 bond, 1l you sign it for me, 80 I _
“can get out of this?. : L

trying to frame me. - They asked me yesterdey to sell
then some, but I don't handle the stuff,

‘What police officer arrested you?

McBurnett - he's & Deputy U., S. Marshal - will you go
my bond?

- 83 -




Im
i-

Erchan
\*‘__“ rd

.Tacoba', Yeah tell them to bring it wp to my house and I

'ra ,,,uf o 2T ’:"‘LP’:-":".’A

m ugnt, noyd mrr and T111 e

MO' ‘Pril 8, 1957

 Jacobs HE Hon.o. e SN
Johnny Hoskinss . Iohnny M. Iako Please cnll Charlio Goslee and .
"¢+ 2.+ <" tell him not to put anything {n the pgper about this,

. s (hie arrest on narcotic charge) God Almighty that
i - would be terridble. Try to keep it out of the Gezette
~ 300, I know you'll do cll yon oen ror mo.- 2 '

' Jacobs: - o .111 risht.

g .",‘1’ Ry

The tollozring conversation is selr-explanatory, md or interest.i'

1: 56 P. M. March 31, 1937 Ineoming on No. 125 ®.T.M.
Mrs. Wilcox.- ' This is Mrs. Wilcox again - come and git Eugene, he 15 .
' out here on the rempage agein. PEER _ Ll
, Well they ain't nobody here, . '“.;;"“-s""' e ‘._;_‘-_?-'-‘ s
. Well I talked to Mayor McI.aughl.in today and he said
‘ S : ' if Eugene gave eny more trouble for you guys to ,"’-"
Syt m im0 come git hime  You know it's too' neer election
o v o 0 " time for any scendel to get out.
Tucker: - °° .  Well I ein't €ot nobody to semd out there and get him, ’
Mrs, Wilcom: ‘Well, I'm telling you I telked to the Mayor this
A morning end he seid bhe wuld glve us some service,
Tucker: o I tell you there's nobody here to send out thers,
o " I em here alone amd I can't lecve. Why don't you
~call the sherifr's office - 11;'3 out of the city EEET

anY"ay .

peore

'I‘uckex" :
~ Mrs. ’ilcpx :

" errested. = You better ‘end ot heré Quick - find
" BOmeOdY ~ ha's out here with: @ shot gun. - .

CMrd nléox.
Tucker: 513' e -

=0 =0=0=0=0=0 =0 =0=0 =0 ~0=0=

-
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' T ~here this morning: - '/ - vy’

e '?:fj"* ) -.~>,~",o~ ,-k.-ém 7! A—xag.i‘*)‘,e r"i" vm-w‘n ‘;gsgr -gw\,a-\f ::m ,,,,wm
- v RIESE ide

e rolloting calls are eppavently related and probably have ‘some

referanne to the matter of rote-getting in the conins Mayoralty election, Matt

thi 1a owner of the White rront Cigar storc, 'hich n.s Iormerly mmd by ‘

.’ - ..-._ AR

saz (mto rront)

Geo

ms L : » Hel]_o, ‘ ,-"s ,.‘ AL s ‘,:' -‘ v_r” - 51 . -
~ G°°1'8°3 i 1s Mat%ﬁoohi aronnd thco?,s AR
' llarshall. No, he isn®*t o . -+. * ' -

uGeo. mlaughlin . This is George - tell him I thm@t ha Iap coming ovar

Y m rigl:t, I tellchi.n,

11:00 AM., March 51, 1937 [

Len: - Is that "hendicapper® in the ortice - Mr. George?
Hazel: Yes. .
_Georges - H9110‘

Y

-

I'm going to wolt until three or tour ‘gp M.?) - don't

1 _you think that will be best? P .
YGS,’ I dOo B i R

OK, . I've already got one.

-o-o-o—o-o—o-o-o- o-o-

E T

- The Enpire Rooms ment ioned in the telephone conversetion below,
is a,house or prostitution reportedly ouned 'by Mayor McLaughlin- , e

4 <

2330 LM, April 1 19:57

..:_’- e

| Send an'orricer to tho i}np

Boli,ebore, and his sister, Helen)Trammel, is of interest:

9:285 A.M., April 1, 1937 © Outgoing on No., 446 WoTelic
1965 (Helen Trammel, 6093 Central)

Men called up women inquiring sbout her health. During the general

conversation she stated that her house was empty (probably boarding house

end she was distressed. The man said everyone was camplsining of the

- 25 =

Inoa:ﬂ.ng on No. 6(5 _ *«" . H,A.& k

'me rollomng conversation between tonner mght Captain of Police

oA




same condition due to the "11d” being on. The man atetod.,\,,','l'm doen.. erprem ot
here at the police statién.” ¥ think 1'I1 get back on soon,”. The woman g
sm.d- "I hop:e 80 ~ 80 you cm he:p me' acm.e" w0l B

'.Ehe following conversation ’between "thch" Lkers ena [ mn Far
identified as "ch" aopears somewhat :eregular. '; o

Incming on No. 1 ,f"—-i'.' R H.L. -

7:15 P.m., lpril 1, 1937
Man: = . Thia is the Doctor, I have recovered aeverel or
L these tiree thet I lost, el o
Dutehe .= Good. Crad "t-_;
- Doctor: . ... Did you see our triend today. ‘2 : :
 Duteh: .. He was out there. Drive down in ﬁ'ont or the post orrice
T e s e and I will come out thm.
Doctor:., Alright. = 5 3

=00 = 0= 0= Gm Om O

;;;.'_3'*};"" Th,e address mentioned below may be -y housa of pmstitution'

< i it W SRS W
’ 4 10 P.k., April l 1937 ) Incaning on No. H.A.S.
) ;.Toe Houston' "g' Requesteé pickup or momen at’ 10 Exch..nee St. for S

. - fightings - 7. N ST S B,
‘Fowlers - = . Wheret's the "landlady"? =_."-
Womens . - - - Hello, R '
Fowlers . .= - Do you want Ann picked un‘? She wes in jail the other dey.
Vomens - - Yes, come get her. g oL :

,_"_'0-0-0-—0“9"‘?.7"°"°"°* Sl
o , The rollowmg call between County Judge EleXngsley and Mayor»-.5
cLanghlin is of’ mterest, a8 is’ "the call between "Dutch" Akers anl Elizebeth

Mcx.eughlin, sister, of the Mayor. _ They . both pertain to the campaisn activities
ot Elmer Tackett, vho 13 the Mayor's Opponent in the coming dty-electiom TR

g of Ho.n'*BiB “TH.A. s.

fo0s08 a.u..

Elza Housley:“ Leo, that fellow Tackett i s going to have a speeking
1 ' up here by the Court House tonight. I couldn't
keep him from heving it here but I don't think {t'11
amount to much., Anyway, I'm not going to furnish
lights for them., They'll hsve to get t:eir own ligchts.
McLsaughlin: Yes. That's right, I dm't think 11;'11 amount to
enything tonight anyhow,

- 26 -




No. Well I'm planning to teke off all Tuesday
' o afternoon to help you in every way, I can Leo, ;. . —
S0l T 'Evergybody; Itve talked to thi nks 1t Just-a’ Joke,
0 ;but ‘what we wen} $9 do is o gef out ss big a vote’
“as possible. I'm 131;1;;::5 Oft g1l the qounty
“*‘smployees-to éo vote, Anything else ybu went me to do?
No. . Just do £or me what' yon'd do. 1’1’ you were rtmning
- - get out as big a vote as we ean, “Thenks,’ -
T {Further discussion 6f en epplication of Mirs, Bertha
o Gordon, Plateau Street, for position 1n the Connty'
Social ‘l’elrare Department.) FRE ) a

e

Ea
ot

12:55 P.M. April z. BT Outgoing on

: ‘ Ho. 123 e
e , - To. 500. L T ,
¥ 'Aﬂ:ers’ RV L:' Miss Elizabeth ie the’ nayor there? .
Elizebeth: * ' " No, he is out ridimg,.. . % ‘
: Akere, ; S .”,Iell tell him that I ses Artlmr J’erferson end’ mx
3 _ _ .~ . . the barber's son driviug a cer with a loud speaker
announcing the speaking this afternoon. {Notes.

Caendidate Elmer Tackett spoke in connection with
election for Meyor.)
Eliza:beth° %Who d4id you say it was? A
“kers‘ - ..., Arthur Jefferson - he' 5 eitting hid back 1n the car <?

, cx@ -o7doing the telkdnge &7 " . -r
Elizabeth. T Who did you sey was driving? .' .
Akers:. . . Max the berber's son-in-law, I think his neme ie -

-, R _Singleton - naw it's Pennington. He's the one we .~
‘ , . kept from getting thet job in the Revenue Department,
Sosso o -s7TsY You tell Leo when he gets back he might want to
’ put a s‘bop to it. R
—o-o-o-o-o-o-o—o-o«- :
. ’ - The follomng calls are believed to be related and are of :
intereSt. The identity of .‘rack mentioned :ln the lest two conversetione, 18
& 9; 15 A.M., April 2, 1,93 . - 23 T3 '.T.ll.
. Condon called Akers who asked condon ir he head had "3 rlnger tickets" ] B
.~ in on him for the daily double; .He stated he hes Pete Berrow and two other -
o ."unlicensed Jockeys there under errest with a‘bout $&?,00 A pi ece on them: . ™
" whieh they claim 15 winnings of the dally double, ~ Akers suspects them of
."flim-flamming” an old man at Goddard Hotel out of $8.00 and also has
information that they "burned" a lady tor $1400 in Houston, Texas. Gondon
had no mrormation about this,

‘.,.».7.'

,,,,,,

-p? -




-,. .A . w’sa‘;‘?‘ ‘ "; 37 P.M.’ Aprj']; 2' Jlgszw ?fﬁjv h‘-v"‘; o F‘f‘,‘ﬁj“ . _': 'T’J’;. L,Mo B ‘
T Is Dutoh around? % '

S " No; . He's &t the race track.' Sl
R You'vo ‘got two friends of mine in Jail for 1nvesti-

gation ~ one s fron Kentusky eml the gther is from ..
‘Detwit. I'd iike to ha”a than out - they're ’both

: s im0 Y'friends of mimes b YU b TR n oo
Fowler: - . - _,‘You'll have to see Dutoh. “ e
Jacks IR Is the Chief around? @ ..
Fewler: . He's at the treck too. S s S C
Jack' e I want those boys out now - one or them 13 n:d:ing at the
S 7.% - trecke He's liable to lose his job. Ihat shall I do,
_ Fowlerr_. SRR You'll have to see Dut#h: @ -
Jacks - - -+ I'11 came down end sign their bmd -1 don't. want this
oo s 7 :fellow to lose his Jobs . O
Fowler: .». . ,,_well, you'll leve to see Dutch. : LR ey
 Jack: " ¢4 't Cen'I cell him at the track‘t e T
 Fowler: - - . Idon't kmowi . i - i
“Jack: - “..¢ s " a11 right, thanks;' AT R

" 6:38 P.M, , April 2, 19:57 ‘ Incoming o No. 445
U Mem: T _Lsked .Terry Wa{:kins 1r Dutch was there.
Akers; - . % Hello, = . & S CT e
; Man: " Dutch this is .Tack. _ Did thoee ‘boys get pieked up'> -
) Zkers: “Yes. 'I‘hey're in,. Thet money diseppezred didn't it? ¥

© . ‘Jecks . .Z °°  Well, they're good boys, though, Dutch. They come "~ *
- Ll from my home tovn - Covington Ky Ccn't you let
e them out? .’ o o .

Akers; -~ I can't let them out now. They re booked. They might
. T pet out at their triel. I know they can't be streight

. - - ..~ if you're talking for them you'd pick up anythmg

. oo s 7 wouldn't you?.

Anything I could get my hands on (Ieughs).' I don't think
you're so "right™ yourself, 4&nother thing - you put
-me on the spot by your- "touting" horses. I was telk:i.ng

to a girl out there who bet ®n & horse that ceme in '

"'r'next to last « asked her where: she got her tip - she -

“(Heré the connection wes broken y":‘operato'r = Akers sa;d h
didn't know the number to lhich he was talking.)

40 40=0 0= Q0 0= 0=0 =0 =0 = O~0 =
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The following conversation is of interest, and it 1ndicates that
..+ Norman Ballard may operate a gamblins placa m'rrqnch «I.tok ind : »
‘resort town: .-.{__-ﬁ. o

N

' Jacobsy. Mr, Ballard tHs 1s'W. 8. Jecobs at Hot Springa. R
: R ;."'-j'"_ Skippy is trying to get a job with you, I
Te R e ‘recommend him, He's a good fellow and cem handle -

' whet you've g0t, he hesn't got mich education or..
"::: -mannersa, but s a good fellow, R
I Yes I noticod that he lecksd both. 4
Be used ‘to work for us and .also’ worked in the gorg‘e
(phonetic) for about tws years. A
'.['hat a1d not “help him any.: SRS
You think that was bad for h!.m, ch SR ¥ el g
Yery much so. lell, much obliged to yon for calllng. S

_.Jacobs. F

'?_"Banard:
et Jacobs sl .|
- . Ballerds i ..

’ ,k‘r,

~0=C=0=0~0= 0= 0= 0w 0= 0=

a )/ o T The rollowing conve*‘sation between %, S. Jacobs and "Sweue".,‘
u&atkins, Day Ceptain of Police, reveals the close relationship between the

- Hot Springs Police an.d Mayor's ofﬁce with I. 8. Jacobs' friends (probably. PEFLI

gan*blers):’ . . ~ : s

R |
S

Watldnsf"x:e.@;«:ji@ ;;cauea 211= (w._ s. acobs)

‘Jacobs: - - Hellos =3 g R

Vatkins: . .- . This is Swede. How ate you feeling Mr. :rhke?

Jacobs: . . . Some better, themk you. i _

Wetkins: - . - I got all those pictures back today on those people.‘
. I'm going to get Hank to look at them up at the

e Southem. 3 A f FE e RIS %
A1l right, He's upstairs at the Sauthern. RIS :
I was, aat at_the §rack this aftefnoon.’, They héd.a little
. ¥ jrouble out there. ‘I'hey ‘put Bff twg. or ycmr rrienda -
ME, Biemen“ and ‘Wr. Priestly- (phonetic). .I had to
80 %0 8ee Leo_to get them put.beck in the fracke:. [ ..
fell,’ there's. nothms the matter ﬁth them ~ thay're good ;
_',-’maﬁ aid Wouldntt e taing véts, “They ‘ere” the omes ko
brousht over that special train fram Manphis today.
' o Who hal them put off? - -
%atkins: . Condon pulled them off., He treated thu_n Just like negro
trampe, He got sore because Otis McGrew mnd I went
to Eee (McLaughlin) and got them back in the track.

~Jacobs: . .
Watkins,

ATt np T T TG NNV e FESE, min 4T MYENTINT S St £ e e v TSRS P




" Pretty good 0thoei
mother beauti ful dey au%. there, I went out to the 5
" ‘track today, must have beon holvo to tir een - ';;; "
e TR f. - thoussnd people there, .- - .= ‘
< ..""  Jacobss .7 'They put Bob Prtestly and Berriman ‘off the track,
~Otho: .~ What! Why thet guy Condon is just a natural born copper,
Jake; . .- . TYeah, He said they lere booking, but they got back

.ot

Lol e o= L0 77 thoughy ok ot
' -;? .,otho‘ L T Fe ought to have a nne crowa toni@‘h Ie didn't a0 bad
e . © ¢ . lest night, 192. I thought that was pntty good.
Jacobs" " That was fine, 5 =5 . 0w I A 5
Dtho- ~We've got good tood no', t.hs only qu reature 19 the
S L . music and that's rotten. it ™
: 'J’acobs:’ -~ "Yeah, you'll have to tough it out thoush S
' Otho: ) lell I'll drop up to seq you tomon‘ol, llr. J’acoba

f e PN
.- b P e . e ~
et Eae ,/1-‘.; LA “3“ IR E e = ‘o

T T LY night ve stated thet JomP‘@onaon, mentioned above, 1s Capten’
of the Guards at the Oeklawn Race Track, Hot Springs.

-0- o—o-o-ofofg-o-so-ce

9 45 p.n.. April 3. 1087 Outgoing on"No. 215
¢ T 210 (onm CigeF Store)

J’acobs' Sy - Is Mr, Young there? . _ :
~ Tink Young _ (To phone) Hello,.- » h : ‘
.Tacobs- ''Did you hear anybody say how many they (Tackett) had out

et the pditicel meeting. T U
It was very light, Bob lbore said. TR SRS
ae How many, -50 or '?5? PR ;
' I don't know. Hq didn't say exactly,

Young
N Jacobs:

PRGN B

‘-.7"-"' "

but there weren't

. Hmr you reeling? o ‘

: ; 1ittle better, 'rhe meeting (probably or Mayor McLeughlin
Y37 ‘vonight 18 overs A 1of of people thero ‘a'a lot of people

: .. I figured up the store business for the month with thet

T " of March last year end you know how much we run behind

’ ' each day?

$30.00?

We ran ahead of last year at the Sout hern.

- 30 -
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I can't figure it. It seemed there were a lot of
..people here and they all hal 8 ntuQ money, . »but ¥
$hey weren*t so many “who hed @ 1ot of money, s -

No, Mhere neren't ‘e0 meny with a lot of money, :':

_How long do o rig.u'o you'll keep tha dining robm-open,

All week, R 94 : - ;

" You remembar Boy nliim' trom Amarillo . Texas 'ho 'as

' J'aoobs:-‘

Young:: ‘
Lo '.-';_Lf.‘j . herse in 1927 or 1928% " :
Jacobs: - -~ - - Yeah. ‘He's e good man end ho s sot 'y lot ot monw. A
- Young: . i T wes thinking of getting around this week and party nth
: T o U pim a bt and got m out to tho place. (Belvedere?)
Jacobsa: S mi@tlo. A gl _
Young: © . ".I just wanted 0 tnot u’ n 'ou].d be alright uith you. =

Jecobe:

S ne.mecl Arch; last name not knory.. a.ra ot 1nterest:

f .’ﬁ“Z“a‘ ;“.r <7 ..;” '

11:12 A.M., April 3, 1937 Incoming on No. 648 H.Ais.

o » I'm short of money, 2nd will need some for ch;nge
SRR out there this afternoon, Can you give me a check o
“for $200.00, emd ' have it back on Mondey, - sl BE
I can't do that. They got an 1njunction against my °
“bank account on thet divorce case, end I cen't touch ‘
iteo Suppoae you. see Mr, Higgins at the bank end maké i
,‘I'll sigu it.,_‘ R

eI
e e

11:32 AM., Lpril 3, 1987 .- Inooming on No. 643 CHAS. -
"Arch®™s ¢ ¥ill you step out the back door 1nto the Iobby of the
: Auvditorium’ (Iheatre) in a minute.

Want to see you, -

Mél[..au‘jghllip.;"ﬂ L ~an rlghto

R \yor, McLaugh) 1:; to h.is ;ocretary,
Hazel llarsh emanated from the telq:hona of I. 8. Iacobst @i

9:32 P, MprilE, 1937 Outgoing on No, 2115 D.P.S.

llayor McLaughlin telking to Hazel mrsh; asked her if she thought he
had gotten lost, that he had been unable to get to a telephane. The

- 3] -
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. Kayor talked of Just ,leaving a meéting, o,ppnrently sponsored by hig (
" political oppoment Tackett, who {s a candidate Br Mayor; that when they™
left he believed thst some “of those fellows™ pulled out behind- thgm as
.. though they intended to follow the Mayor; $het Jerry (probabl.y Jerry .
Watkins, Police Captainl erd Jimmie went after. $hem, _'.l!be Hayor mentioned
yhe then stopped off at @ place downtowun. Hazel nsked whoro he 'as‘
¢alling from anl the Mayor shid “Jake's®,” Further conversation In
whispers by both the Mayor andHizel Marsh about tho lhyor not roenng I
well., Hazel talked about same men, with whom she hes hal an argument'
probably meaning Gibson Witt, she stating she 'ould tell him she would
tell him she would not see him sgain, In & very low whisper the llayor .;\
here ssid he hed samething to tell her tomorrow at the orfico, it sounding
 somewhat mushy, They hung up mer Hezel_ta.rnoa him to be sure to tako

his medicine., - ...t
. T R R .
- oy B . x

) The rolloi ng oonversation 18 betwean ‘the Polj.oe Department axd S
‘Bob Moore, ‘former’ police officer, and presently under ind i¢tment for second
degree murder:

. 1:20 A, Aprna 1937 . . Incoming om No, 123 . R.HL

"e M e T - ;g,...' t.é ‘. L"-.ii'l- .-,v( ar"ﬁ"i‘f!}-‘»':"' '

_ﬁﬂa in Bob (Mooro). - HaVe one’of the boys cane up :
.. %0 the Southern CIu'b, ‘ I have to 1eave my car, ani
: -I‘want someone to drive 11; hom.e: :

B The follovdng oonversetion between Chi ef of Police Ras‘oerry ani
Iuayor thaughlin is of great interest. SECTTRE P AT

7146 P.M. ril 3 1957, Outgoing on No. 44 '» R X XV
- ’ ‘P * 600 (Mayor B&Le“%h inleé residencel) .%o -

-,"Hel_lo, Mayor, this 15’__Basb‘errys..

S TOSE Sk T e L

A ‘Tlnbfellow ve Fot ;ﬁera Sanchbr or*’osanching (cmer am not
', definitely know the ‘neme) m= NV

,!ee, I Xnow - he's fram Little Roek s s

- Well, pat you went %0, dp - bum };hd: back? ; ;

‘!es - better let that go - ﬁe s pretty well connected. 2

f;

*
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¥r. Gus T, Jomes,
Yoderal Bureay o! hmupun,
o . 0. 8. n‘mﬂ‘ of :u'u“.
) ‘:' .. 1216 Baith-Young Tower ln!.ldh..
&m Ant.onio, l’ml. S

1

o : Ret nmmorqu; , '

’ o - Dre Joseph P§ lom, litb luuu -
L L WOITIVE, 1. 0, 1232, et aly

Edvard George Breser - Victimg

Kidnapings Rarboring of Fugitives; .

Obatruction of Jusuoo. #ational

i Dear Birs S ' R

For your gezeral information and possible future reference
in connection with your oontacts at Bouston, Texae, I am enclosing
erewith the substance of telephone conversations had between Lee
om0 fBpown, of Bxuston, Texas, who is apparently a ganbler, and ¥, 8,
T Jacobs, who controls the gambling sctivities at Rot Eprings, Arkansas,
indioating that appareatly garbling is cerried on in Texas with the

: knowledge of one Glover, who it is indicated ie & Texas Rangor.
- g PRI Vory tml] youn,
oS L €% Sruiith
v ™ et L.E.t_)
- APR191937 Johu !dxu' noom-. 7 ] / 03
: Mroctor- / 55 2 T N\s
&lﬁ];ﬂ'elﬁ'. 11049101u !';a_i:' hL {5&3_, WA U '
0y Giéapieial Or WEIGE _J ‘ REGORDED _ .
Y X - AFR 0 1937 ;
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// Field Divislome - o0 TRL i

erermcc 10 mede particulsrly to the case cntitlod o
JOEETA!ER with alizges, FT AL ~ HATIONAL EOTOR VEIHICLE,
| THEFT ACT, City Ficld Division File Bo. 2E<5216, Bureea
File Ho, 26-23908, wh!.ch file sets ont interviews with Joo
7 .. 8tone in which be gives & considerable swount of infornation = .
y ~ econcerning tho sctivities of the Police Departeent at Hot Springs,
o Arkansas, It will be noted, of course, that fthe Btetute of Limits~
7 tions has run in these ceses homer thvmremdaaimthat
% this informetion be forward ttlo Rock Field Division
&8 of possible saalstence in estshn ung the sasociat.ton &nd ™
| \ activities of certain mezbers of co Depertomt st\ﬂot
N Springs, Arkansas, with those indl vﬁ‘ﬁﬁ. -

FtDiRAL SUREAU OF IN ‘r""bnf mt\m

/ b . APR 23 19374.u.
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