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' Res Brékid.l | «

: 'I'here are attached hereto the logs for Ja.nmny 16, 1937 coveri.u
f.he taps on telephones listd to the Bhief of Police, City Jailor, and
lawor'a Office, all located imgx in the City Hall at Hot Springs, Arkansu.
Il

Th G orge HcLaughlin nentioned in the c_11 recorded at 'huO A M,

is a drother of Mayor McLaughlin. It is reported that he is part owner of

the miongo Bar. one of the -axv gambling places in Bot Springo.

T That &a\T recorded at 8'91 AN, ov~r the llayor's phone from ¥, S.
Jaccbs to Atty. Louis Tarlowski at Little Rock, Arkansas definately dis-
closes that Jacobs wes present &t the meeting which the ¥ayor called .
tcgether the night previous, tc be had xt in his cffice. -

RER Rcferring_to that call recorded at 8315 A.M. betw-en Veyor
Mclaughlin end St:te Representative lLee Nichols, S Secretary to the Legislativ
Cormitte~, 1t cen be seen that Nichels, at le_st, 3s determined to shor the

Yeyor no ravora.

, Note the call at 3:01 P.¥X, between quor l:'cLaughlin and his
estranged wife, It is not knovn wh:zt Governmental esg=ncy interrcgsted 'rs.
¥cLaughlin, if snycne did, and it likevise is not Ynown from rhet source
she obteined the infcrmation that Hot Springs and Little Rock wiie flooded
with Government men tc investigate the Mayor in the rcopes of impeaching hir
Note particularly the intinaticn of the possiblility that W. S. Jacobs migh*

endeavcr to bribe the Legislutive Committee for t.ho benefit cf the Mayor o1

h’rsnlf.

Attached hereto is a clipping taken fro:n the Bot qorings
Snntinol-ﬂpcord R dated Januar,y 17, 1937, - , .

"‘

R es ectf'ully submitto(

. -7

0 Jom L. Madels,
- .Special Agent,
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CLUB OPERATORS WARNED -

\

OF CONTEMPT CHARGES lF

|6 WTTRESsES FROWMPA
' QUESTIONED BY
COMMITTEE-

L

ORDERED TO REAPPEAR |

Chairman Nichols Says Tes-
timony Has Res}xi’ted in
“Definite Progress” in In.

vestigation — Hearing

Kept Secret. *

ittle Roak——dJaie 16—(P)—Rep. |
Le?}\'icho!s szid tonight that testi-
mony of 16 public officials and club
operatois from Hot Springs take_n
by him today resulted in “definie
p?ogress“ for a sweeping Iegis!;ntive
investigation of charges of ‘gen'-
eral lawlessness” at the state’s
world-famous pleasure resort.

Nichols, secretary of a house in-
vestigating committee, questioned
the witnesses at a semi-public hear-
ing in the ho%se chambers of the
state capitol Ithis morning while
four other members of the investi-
gating body pursued secret. indl-
vidual quests.

140 P. Mclaughlin end 8heriff
Marjon Anderson were among the
officials appearing Before Nichols
under subpoenaes served by state
“:angers W. 8. Jacobs,- owner of

he Belvedere and Bouthern Club,
tertainment show spots at the sps,

was the first of the grou’-“u
W&gmﬁm i

« Circuit Judge Earl Wxtt M:.yor

!tesufying today that
, “nothing to fear from & fair in--
, vestigation” and expressed belief .

[l

PR,
JUR . A

Ol ms of the witnesses, ‘11na
! Young of the Ohio club"!ﬁ!ﬂ‘y
exhibits with the committee and

'| Nichols continued the hearing unti}

9§ am. Monday with a warning thn.t
unless required records are pre-’

sented at that time, contempt pro-

ceedings will be instituted,
Nichols left Little Rock tomg‘ht.

for an unannounced destination. '
. Other members of the committee -

. could not be located. The investi- X
gation is being conducted under

i

authority of a house resolution
adopted Thursday. The resolution
charged that Hot Springs peace

officers were allied with the under-
world, that a “political machine” :

controlled elections through law

violations, and that open gambling '

i Was rampant.
Judge Witt, specifically attacked
in the house resolution, said after

that no one would want to hurt s

he had

fine, beautiful city like Hot Springs.” -
Nichols, flanked by a stenograph-

er, his secretary and two state rev-
enue officers, questioned the sixieen

(Continyed on page twelve)

—— T

RECORDS NOT SUBMITTED
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Cln'ﬁ"ﬁmfato;s Wm'negl?
- QL Cpntempt Charges

(Conﬁnued from Page One)

witnesses individually today while
rangers kept other witnesses and
spectators against the rear wall of
the house thamber where it yas 1m-
:o;!dble to hear what was being

At conclusion of the hearing, the
representative Jectured the witnesses
in a group.

“Some of you have been fair and
honest and some of you have tried

o

to cut corners,” he said. “We are
hunting the truth and we are go-
ing to getdt. If you do not bring
this committee all of the records
about your personal worth and your
business operations by Monday, we
are going to start contempt pro-
ceedings.”

Others whq.apneajgd before the
committee secrciary were Mat Pic-
chi, White Front cigar store manag-
er; Jimmy Phillips, Southern Grill
manager; Roscoe Johrson, Southern
club; Norwood Phillips. Chicago

Gordon Henderson, Blue Ribbon
club; Louie Larsen, Blue Ribbon
club; Bill Miller, ililler's Cigar
store; Otis McGraw, Club Belvedere;
Ed Spears, Tango club; Chief of De-
tectives Herbert Akers and former
prosecuting attorney, Houston Em-
ory.
“The information obtained today
was confidential,” Nichols, a Baptist
minister from Booneville, sdid to-
night. “But I can say that definite
progress was made. We are trying
to establish the truth about con-

.] ditions at Hot Bprings.”

He earlier told the witnesses that
if the charges made in the house
resolution were true, “the people of
Hot Springs deserve to kpow fit; ir

they are faliaeta.mant-the world
[to know #.” . 4 .. - i

™ The witnesses today.
but“BppaTently good natured. They
declined to pose for photographers
but made no objections when news-
men snapped them as théy took
seats at Nichols’ witness table. }
Three attorneys, Louls Tarlowski-
of Little Rock, and Clyde Brown
and Richard M. Ryan, Hot Springs, -
appeared with the witnesses but -

questioning.
Nichols told the witnesses that
when they returned Monday they

club; en Harrison, Citizens club; |;

were to bring with them as evi-
dence: '

All records of their operations,
tax receipts, federal income tax re-
turns, copies of financial reports
made to business rating agencies,
state income tax 1cturns, lists of
rcal and personal proparty hoid-
ings, lisiss of “hoi” checis, rozsrd,
of sny and all kank eccounis at

Hot San_t‘:’;i_or elkewhere; and "any‘
land all otlel documents or papers

were not permitted to listen to,

-—— - -
o~ -
- —
14
- - -

or records which will show anything
concerning yvour own personal worth
or business operations, including
the payrolls of the establishments
which you own, man-ge to kel
books for.”

When Jimmy Phillips, Southdm
Crill menager, told him that e
records might be locked in 8 shfe
to which cnly the grill owner had
k2 eczravin-~lUcon.  Nichols sz lzed
the Fot Fpiinas man to “lozd that
safe on a truck and bring it over
here.”
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PO LIEES S

LEGISLATIVE PROBE OF - —
~ SPA VOTED BY HOUSE:
 INVESTIGATORS NAMED

' SOLONS IN FIERY DEBATE | mmcumsm» "A RTI-

CLES AGAINST OFFICI.
ALS HINTED

‘1,..4~

T

Ry

5

GRAVE CHARGES MAﬁB

Resolution For Law El;forc’e-
ment Inquiry Adopted
After Fiery Dcbate 72-21
Witt Not Opposed to

“Fair” Investigation. '

Little Rock, Jan. 14.—(/£)--Leg-
i{slative investigation of law-en-
forcement in the City of Hot
Springs, internationally kr.own
health resort, and in the judicial
district in which it is located, was

RIL._W, M. THOMPSON REP. J. R. CAMPBELL voted by the Arkansas house of
Indepcndence - Garland e representatives today. The action
FO . _ followed fiery -debate involving

grave charges agajnst officials in
: lthe Hot Springs area. -

-,

SANTINEL -Ruecpnp
s 3y




o r———

T18 snrnﬁmrf
+Circuit Judge Earl Witt satd
night that he had “no ob-
tion to any full and fair in-
gatlor. the legislature might
t to‘make of the Exghteenm
cial District.”
‘He Issued this statement:
‘e1 certainly bave nos objec-
to any full and fair investi-
tion the legislature might want
make of the Eighteenth Ju-
icia] District. I have no appre-
ension as to the oulcome of
och icvestigetion, and 1 know
people of Garland and
fontgomery counties will fully
nderstand the local source
tom which this request has
bme and the motive that hss
tompted it.”

ch William M. Thompsor: of
dence county asked the in-
fry “to determine whether arti-
$ of impeachment should be filed
ainst the circuit judze and others,”
arging the Judge Earl Witt, witn
Hve partlcipation in behalf of
wchine’ candidates in the dem-
satic primary of last August
wmpsor. alleged there were vote

wds in the primary and profes- |

hal gamblers were named polling
Ycials.

Wide open gambling the resolu-
n charged, was conducted in Hot
rings “in a manner that is so
en ard notorious that the cry.of
¢ dealers may be heard up and
wn the streets of the city.”

‘It is the general belief of the
dple of the State of Arkansas
it such conditions of general
vlessness could not exist without
ne sort of alliance between the
v enforcement officials, includirg
s S$udiciary, and the
sses,” said the resolution.
Rep. James R. Campbell of Hot '
rings described the charges . as
dvilous, unfounded, unjustified
d inspxred by our ponyal ene
es.”

The Hot Bprings area retumem
ge majorities agairst the nomi-
tion of Gewemor=Carl E Bal-
in the August primary.

.

crimind‘

e

.Spa Voted By House, .-
Investigators Named

(Continued Xrom Pnge One.)

The house authorized the investi-
gation by a vote of 72 to 21.

Earlier, by a vote of 48 nays and
46 yeas, it rejected a motion by
Campbell seeking psostponement ot
action until next Tuesday.

The resolutior. authorized  ap-
pointment of an investigating com-
mittee of five house members and
appointment of an attorney by the
governor to aid the inquiry, pro-
posed to cover the 18th judicial dis-
trict, composed of Garland and

Leglslatlve Probe of— ;

Montgomery cour.ties.

Speaker Bransford tonjght named
to the committee Thompson, chalr-
man. Jones of Montgomery, vice-
chairman, Nichols of Logan, Rob-
inson, of LaFaveite and Murray of
Dallas.

Fighting for  postponemerdt,
Campbell toid the house: ‘I never
knew of a case being tried in our
courts in Arkansas without giving
the defendant time to make & prop-
er investigation of the charges pre-
ferred against him.” ’

Campbell —okarzesd open horse
race bettirg in Little Rock and in-
quired why no investigation of Lit-
tle Rock conditions had been urged.

Thompson said he did not know
of the Little Rock conditions re-
ferred to and replied on the mo-
tion to postpone:

will be to give the Hot Springs
gamblers time to get their maney
to work.”

Nichols of I_ogan backlng the
investigation, and Campbell of
Garland, attacking the resolution,
carried the burden of debate in a
healed afternoon session before fi-
r.al adoption.

Campbell, at one point. said:
“I've heard it said that this was
sponsored by Governor Bailey but

I don’'t believe a word of it.” .

**The situation in Hot Springs has |
been a gradual growth, beginning
when the people started winking a$
law violatjors and officers started
neglecting t.helr duty," said Nlch-
ols.x °

- =

“If wmet.mnc is not done l.bout
it, my and your inalienable rtghu
will be affected. They regard hu-
man life as meaning practically
nothing in Garland oourty. Crim.
inal classes have -undoubtedly -been’

_umggianu with wt'l
gLHa& BPFiDES Vi

“The orly purpose delay can serve |

ot

! Bot Bprirgs jail prisoner,

legislator,

cen death of Jﬁm
wlnch

resulted in Indiciment of seven po-"
licemen there, and said: .-

*I make the prediction that {f the

house doesn’t get. behind them,

they will turn those meén loose. 1

can prove it is the custom and

habit- of the officialdom of Hot

Springs to {orture men. = Wheb

(Charles) Luciano was arrested, the

'whole gang down there ured tn

| thwart investigation. '

“J. Edgar Hoover in a mtiom.l

magazine article said that Chicago

in its Capone era didn’'t have - &

thing or. Hot Bprings. A depart-

ment of justice agent told me there’
was not a more dangerous point in ;
the United States for his sgents’
than Hot Springs and not a safer .
place for the criminal element. * * *

ourpurposeeoseethatthecimnt

1

l‘
8
[

judge is impeached.”

Campbell told the house he had
“heard this same charge of unfair -
elections ever since I have been in
public life.” -

“There is not s bit of trut.h In
the allegations they are making,”
ne said. “About the John Dickson
case, I say to you that the Hot .

pnngs police department and that
or every city in the United States'®
resorts to what they call third de-;

“If these charges are proved, lt 18 i

- n

RS uw

¢ gree methods in their zeal to pro-

tect law-abiding cilizens, I'm nott
condoning any policeman for using
brutality in handling any prisoner
" in his custody. It may have been

. natural for those policemen to re-

tallat.c againgt the man who
'knocked their police chief in the
head, disabling him for life.

“The only question here is wheth-
"er. local self-government in the
counties shall be broken down. =

“We have as fine a circuit judge
"as you will find anywhere in Ark-
ansas or the United States.” .

Campbell said the proposed ln-
vestigation would cost between
$10,000 and $15000 and added:,
“These probes don't amount to a
_hill of beans. They just furnish an_
avenye for some one to make a blg
raid on the treasury.”. = -

The Thompson resolution mue

“the following allegations: .-

1. That it was common knowledxe
that open gambling houses vere
conducted in Hot Springs. .

2. That slot machines were oper(

ted near the public schools and

 “frequented almost exclusive.ly by
schog] chiidren.” :

. 3. That public officials are own-




5. That t 18th Judicial District
circuit jud intertired with in-

vestigation of alleged shortages by
Montgomery county officials.

8. That the primary election laws
were violated in 1936, in the selec-

.tion of poll officials.

7. That Mayor Leo P. McLaugh-
lin of Hot Springs threatened eity
and county officials and employes
of gambling houses that if they did
not vote “the entire machine ticket”
they could not work in the city of
Hot Springs.

8. That the “political machine of

Garland county” printed 10,000
markced ballots and that election
clerks handed thesc ballots to voters
in the August primary.
. 9. That the “political machine”
purchased 4.000 tax receipts and
distributed them to {ransients and
other illezal voters. .

10. That Gibson Witt, Jr, and
Curtic Ridgeway “made a deal” by

ey

v e e e

-l

|

'which Ridgeway agreed to with

draw from the race for prosecuting |

{1 attorney against Witt if the latte:

would appoint him deputy prose-

1 cutor if elected. (Witt was nomi-

nated prosecuting attorney in the
August primary and was elected al
the general election.)

11. That the circuit judge of the
18th district took an active part
in the campaign in behalf of can-
didates endorsed by the “political
machine.”

12. That a “nation-wide scandal”
grew outfof the “murder of a pris- -
oner in the city jail of Hot Springs.”

13. That there is “gross discrimi-

4
v
¥

nation” in the treatment of pris- ,
oners, leading “the general publin’;.

to believe that certain notorious
criminals can obtain protection™’
under public officials at Hot
Springs.

14. That “it is alleged that cer-
tain murders committed by certain
said protected criminals have never
een investigated.” .

15. That local authorities sought .

" to prevent extradition of Charles.

“Lucky” Luciano from Hot Springs.

16. That “the murderers of two '
enrollees of a C. C. C. camp in the
said judicial district have been pro-
tected by officers charged with the
duty of apprehending and prosecut-
ing them.”

Rep. Ernest Maner, Hot Springs,
issued the following statement to-
night:

*“The resolution has passed. All
I have to say is that Judge Witt
will welcome a full and impartial:
investigation. To know him is to!
know his real worth. He will soon
have completed two decades of ser-
vice to his people as their respect-
ed judge. Never in all these years
has his integrity been attacked by
the people he serves—the citizenship
of Garland and Montgomery coun-
ties. They won't attack it now. I
regret that strose—whe do not knowl
him see fit to quesion him.” i
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{ 'P‘H'E"‘LEGISLATIVE INVESTIGAT—IO&

u{n Editorial)

The people of Hot Springs welcome the forthcommg

- . investigation of Hot Springs and the Eighteenth Judicial

~ district, ordered by the Arkansas House of Representa-
tives yesterday.

In this we believe they will be joined by Circuit Judge

Earl Witt. Judge Witt has served the people of this
county and district for many years, and our people have
confidence in his integrity and ability. We believe that
had Judge Witt known that his character and mtegnty
were being challenged he would have been first in de- |
manding an investigation. :
. Rumors were rife on the street last night that the
resolution authorizing the investigation was sponsored
and prepared by a long-time resident of Hot Springs.
This seems incredible and we all know the old adage
about the bird that befouls its own- nest. It is a fact,
however, that some of our own people are largely re-|
sponsxble for much gossip in the state reflecting upon
‘our people and our officials. Too frequently defeated
-candidates and some of their supporters, instead of ac-
i cepting the verdict at the polls, make charges of corrup-
tion and speak disparagingly of the very voters whose
support they have been soliciting.

This newspaper has confidence in the integrity and
character of the people of this community. We believe
we are at least an average Arkansas and American com-
munity, and that the investigation will substantiate this.
At the same time it is to be regretted that Hot Springs -
and this judicial district were singled out for this atten-:
tion—it should have apphed to all communities of 10,000
population and over in the state—Little Rock, Fort Smith,
Texarakan, Pine Bluff, El Dorado, etc. They all have .
their troubles with law enforcement. That would have
been the fair and square thing to do. - -

Citizens of Hot Springs have faith and pride in their
c mmumty, and resent untruthful charges and unfoundedA
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Hot Springs, Arkansas,
January 15, 1El7,

LITTLF ROCK, ARK.
¥ORANDUY FOR INSPECIOR E, J, CCNNELLEYs FEDERAL BUPLAL CF INVESTIGATION
3 | L L ' JANlb 1937
o » Res Brekid, U, % Dkr 0<1mENT OF JUSTICE
S : - " ROUTIGO: U B S

: There are'attached hereto the logs for January X¢;Xet7T crveri
. taps on telephones listed tc the Chief of Folice, City Jailor, and Mayor‘l
' Office, all located in the City all at Hot S,rlnga, Arkansas, - s

Reference is made to telephone call 8l 7:57 P.N, bctwean Crief Ras-
Berr; and one Nickels, If this individua. is identical with Fred Nickels who
is owner cf the Chicago Bar, a gazbling place, the lctter .nder diacussiom
might have scmething tc do with the operation of his plnce, having 1n nind .
the resclution that was pas-ed lzgeé this afternoon, ; .

The call at 9:-% P.¥, between "DutcL" Akers and his wife bears out the
fact that she is working at the Belvedere Club, the inforiation having it that
she is a shiller out there. The Otie mzentioned in the ccnver-ation is undoubted -~
ly 0 is McGraw, pcrscnn 1 manager for W, S, Jacobs, - o .

The tayor's telephone was guite acti@e today, princi:aily bccause of
his interest in suppres:lng the resclut.cn .ha. was adopted .iis afternccn.,

Fote the call Lade at $125 A.¥, to tclezhone number 211a. an anublluu
n mber, accigned to W, S, Jacobs. The individiual nated "Fatti®™ ment.oned in the
conversa'ion is Ln4oubtedly Ssn Tatt, an erployee for Jacobs at the Belvedere (B
It is not known whro "3rad® is, . , ,

Note the call &t $1%4¢ A.V, between kKayor kcLahshlin end Representat;ve
Burkle. whiere the Yayor is scoliciting Burkle's aid in an effcrt to block the
said resclution, ¥r. Burklc e ;zrently doesn't feel very s .mpathetic t:ward the
Hot Springs Adrinistretion, afte: having seen the photographs of John Dick .on's
body #i:ich were tckan ai the .me of the autopsy.

Not- thati call at 10:C5 A.V. between ¥a, or Kcla.ghlin and Ttate Reprcs
sentative W, K, Tcney of Jefferson County, Arkan:zas, It mey be that ¥r. Toney,
if popexipoomfi s.fficiently influenced b, chALghlin, wil. be a “stuoge" fer
the local adziniat'a tion, . . , ,

Note that call at 10: 25 A ¥, bet.een Judge Ledgernood and LaJor Vc
Laugniin, There's a great deal cf logic in the La, or's statnment.

. - In that call recorded at 10:15Y A.K. between Judse Ledgerwcod and
Hn or Mclaughlin , note what the Judge has in mind should the resclution is
question be pa:-sed, The Mayor apparcntly finis a lot of solace in thin:ip
things and then presenting thexr . Judge Ledgerwood, wnc it has been &ber
is his closest colleague, -




)

In that call recorded at 12:01 P.}, between ka or Mclaughlin and
Ben Harris alias Ben Harriscn, it should be ncted that Ben Harris is the
omer of the Citizens Cigar Store, onc. of the to'n's largent hand book place.

Note _he conversstion recorded nt 12:05 P.F. between Vhyor VcLaughlin
ani A, T. "Sunny" Davies, City Attorne; cf Hot Springs, wherein Davies sug-
gests "fixing" thc Comrittee who will make the preposed investigation in
Hot Spr ngs. Frcom the ¥ayor's reaction to "Sunny® Davies' xxgzEstimgxx
suggestion about the Ezxxitims investigatxng c nmitteo, it appears Lhat he
ha_ already layed his plans o

It would appear fro: the cuils recorded at 12:1! P.XM, nnd 2320 P N,
that Representative Carrol Hoilingsworth is working for th. City Adrinistra-
t.on in this matter., Th: individual neced "John"™ 4n the conversatiom at
12:17 P,¥, uvndoubteily refers to John Bransford, Speakhr of the House, and
with whozn the Administrat.on is Lnusually close, )

That ccnversation at X125 P,¥, betseen Mayor McLsughlin and Judge
Leldger cod indicatec that are going a‘tar the pe‘-onnel of tke ¢nvest1gating
conrittee with ful f.rce, - .

Note the conversat:on bct een Ma_ or ¥cleiughlin and Cheirles Geslee,
generel cpsn2ger of the Hot Springs Seniimecl-Record nerspaper, had at 4:06 P.¥,
The recult of their c.nfcrence ics refleccted in the ettached vditorisl which
appeer-d in the morning is:ue of the Sentinel-hecord cn January 1&, 187,
¥t The person that they ar- striking at in this editorial is undoubtedly Scott
Virod who is report.d to heve wri.ten the rezclution acling fcr an _nvestigetio
of tct ESprings.

There is alsc atteched hersto clippirgs teken from the Hot S S, rings Xew
Era fo: Jepuary 14, 19i7, and clippings taken fror the Hct Springs Sentinel-
Record fcr Jasnusry 15, 19»7.

It appears thet TMave Fowler is a new m mber of lhe Hot Sp.imgs Teolice
De =zriment.

Re:zgectfully eubritted,

John L. Kadala,
Special Agent,
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