9-38 A.M., March 18, 1937 . Outgoing on No, 648 . '« e is.u.s. .
Hazel: - T 66l (Gity Barn) T T
Gilbe;'t: . o Hellﬂ. A '*‘_‘H : Ty ~* T ‘ «
Hazel: _ . Is Jm T T n Vo
Gilbert: - a No, thias {se Gilbert talkins. LT T
Hazel: ™. Gilbert this 4{s Hazel, Leo wants any or the boys 'ho
are not out on the street vorking to cane up here
at elenn dolocks ) .
9:39 a.m.. Maroh 18, 1937 Outgoins on Fo. us R . B.MLS.
Hazel: . 1124 (city nro Department) ; PR ;',., e
Arlie: - Hello, .. 3
Hazels . .Lrlio, Hazel, thoro s going to be a little meeting
v ' " here at eleven o0'clock, eny of the boys who are not
: e _ on duty, bring up. - 4
Arlies . 411 right Hazel. ;
9:41 A.M., ‘March 18, 1937  Outgoing on No. 648 : - - BJM.S.
Hazel- T 1542 (Fred J‘\iMazzia, Cigars) '
Mazzia: ~© Hello, =~ o
. Heazels - Mr. Mazzis, this 'is Hezel at the’ Mayor's office. We .
: N wondered if you end the boys could come up for &
"little meeting at eleven o'clock.
9:41 A.M., Merch 18, 1937 Incoming on No. 446 w.T.M.
Hezel Marshi Rasberry - “there will be a meeting at the office this
- . morning at eleven ani Leo Wants gll the boys there
, to ccme. ; : . G :
9150 A.M., Merch 18, 1937 . Outgoing on No, 648 i .. B.M.S.
Hazel: o 1424 (Roaooo‘Johnaon) - -
Woman ¢ Hello,
Hazel: Maude, is your husband there?
Msude: No, he's at the Southern, Hazel. He's been gone
about 30 minutes.
- 1l3 -




Ra.zelz

Operators .

Roscoe .Tohnsons ‘

Hazel:

,"'

' The line is busy,"

Mo

4
Ly
¢ e
ol

%

9:52 A.M., Maréh 18, 1957 Outgoing o No. 643 - e - B

1065 (southern clubJ

._',(‘

 Hazelt .. 116 (lﬂller's cigar stor ~
Freddie: * Hello, . | e
Hazel: , Is lheatley m? .
Freddie: No. : o
Hazeld | Is Red Po'ers or Harry Bled'oo tharo? S
Froddie: No, this is Freddie. ..~ o e
Hazel: ' Where are they? . Dl ‘
Freddie: They are all over the restura.nt where they're rixing np.
Hazels »'lell, g0 over and get one ot them anrl havo him calJ. 648,

. l."‘. As .:) | '.;‘L'.‘_, -'-".‘:‘ #}.- os B :"‘.'; : '

_9 55 L.M., Meroh 18, 1951 Incoming on no. us R B;m.s;"n, |

Yon uant mb,uﬁazel?

Akers celled Mayor,
"beats" for the meeting in his office., Mayor said he did not -~ just

two or. three of them at the time could como when they could get orf.

- “ : ,;.“_'-..

Hazel:
Leo:
Woman:

Leo:
Woman:

..
)ﬂ

o '_‘10 59 A.M., l_iarch 13 1957 | Incomins @ No. 648

Yes, I want you gnd aﬂj or ‘the boys who are eround o
to come over/% e office at eleven o'clock,

10:12 LM., March 18, 1937 ‘ Incoming on No. 645 B.M.S.
‘ Wheatley. ' Herbjl‘heatley talking. o fj“ ; : S
Hazel: ; We ere having a little meeting at eleven o'clock
- Herb come up and bring all the boys with you.
10:20 A.M., Merch 18, 1937 Outgoing on No. “ W.T.M.

asking if he wanted to pull the mon off of their

.,3... E s

e

_. Bats
Let ne speak tom R
Just a minute.
Bello.

Leo, would you like to have these lists of the ones

~ who have lists before you go up to the meeting?
Yes I woulde
OK.

- 14 -




?‘fn 05 l..u. mm 1a 1937 Incoming on m. s«a :

- Earl: ,May I apeak to Lao? - :
Hazels .. . - Earl? ©oone .j;‘,
Earls ° . - Yese ST : CR - AT
Hazel: -~ 7 They are having a little neoting upstaira this mornlng

o " 1%'11 be about 15 minutes, shell I have him call
Barls - . . Yes = 2089 (Ne' Park Sanitor!.un) L e

' 11 15 A.l(.. March 18, 1957 Incoming on No. ua 7 'B.M.8S.
Men: {‘ T Is Judge Ledgerwood thero? T e
Hazel: - Yes, but he's upaturs. “t' ‘ N
‘Man: ; .. .. 1Is he in Court? o

. ‘Hazels =~ No, tut I ean't get hold or him right now.
- Swain: ’ Well as soon as he cames down have him call Swain

o ' at 3420, - B . S ,

The following call tends to verify the fact that the meeting in
question on the morning or March 18 1937 was relativa 11.) poll tax end - -
assessments: el 5 P N

- 11:49 AM., March 18, 1957 - Incoming on No. zns ST s

' Roscoe: A Roacoe calling, spoke with jacobs about some draft

N S from Oklshoma, anml steted he hed been at a meeting
at City hall where the question of poll texes end
essessments was discussed, Roscoe told Jacobs he
hed talked with "Tink" (Young) who scid he didn't
"do much business last night. .

P I The followlng telephone calls disclose Mayor MoLaughlin'
diplomacy 1n attenpting to sain the good will ot Governor carl Bailey:
'iiz"Sb A, nmh' 18{ '19:&1' outgoing o Nb.' 8 Bacs.
Tev Leos - £089
Operztor: Line dbusy.
Leo: Then try Hell again, Sec'ty State's office.
Hall: Hello Leo,

- 10 -
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Leo: . Howare you. " Say, we've got this Governor =TT IT\,
. i1 - Lee=e=-h-e from Louisiena in here, tell Carl 1t
L he has not given away his box for the day, he shoula

v ... offer it to him as a gesture. IV is a gesture we

-

- T " should do. He is staying at the n‘linetcn. Wire

- him and then let me knows . = - L e
Hall: Thenks Leo, we certainly will.

12:02 P.M., Merch 18, 1937 Incoming on No. 543 - B. m.s.'

- (Long Distance from Little Rosk)

Eall: I talked to the Govermor, his box is full today, but

. - . he is going to wire him anl orrer him the box fer
Mayor: - . ' OK fine. | - S

-o- -o-i | oDm  =0= =0= wOw wQe

The following conversation between W. S. Jacobs end an unidentified
men indicetes that Jecobs is apperently dissatisfied with licLaughlin’s efforts
to "fix" open gambling in I-Iot Springs, and that he has in mind to make other.
connections in this regerd. o .

63 41 P. M., March 18 1937, : Incoming on No. 2115 o R D.P;S; )
'Man calling. B How'a everything? .

Jacobs:s ‘ . 'Haven't heard anything.‘. :

Mens 4ny new "beefs"?

Jecobs: - ~ No. I talked to a fellow (Mayor?) end he told me : to

keep closed, I don't know whether they ere giving
me the run eround or not. Heard I could g over
there (Little Rock?) and see & fellow and get
straightened out right away, but you know I got to
go along with them here.

tm  Man calling: " We'll go ahead again tonight. =57 ¢ S '
' Jecobss;. - .  Yes, I guess that's alright.” The least they can do
S A, will be to let us, knaw ahead of time. e

. e e - . VLT E - S

- o8 e T . e . et T e e o T Tl T PO T ., . o
AR . . S - RS PR e T

A E

With r'ererence fo tlxe \above oall, the téllowing converaatioh
definitely indicates that Municipal Judge Verne Ledgerwood is likewise a
political eontact of W. S. Jacobs. The conversation is self explanstory, end

as a metter of record, it is stated that Hamilton Moses is a former law pertner
of U, S. Senatory Joe T. Robinson, and is the leading contender to replace

- 16




RN
¢4

. ... the late Federal Judge John E. lhrt:.neau as United States District J\dge ror
T the Eastern District ot ukansas: : : s

P
e

. 11 () § L.M., March 1.9 193'! Outgoing on No. 2115 Sl D.P.S.
o Po 3. : PN et >
Jacobs. : " Hellg, Judge? SRR S
Judge (Ledgeruood ): Yess : ’ ;
Jacodbss . This 18 Jacobs. I've got some'thing on ny chest. I

figure that Bailey (Govermor) is med at Sunny
(Davies) and Leo (McLsughlin). Now "Hem™ (Hsmilton
Moses) {s really Robinson's (U.S.Senator Joe T.
Robinson) spokesman, and I think they ere all

' : Robinson men, don't ycm? PR :

Iedgerwood: Yes, I think so, . R ' '

Jacobs: , They don't like Leo (Mcnaughlin), but Moses will do BRI

. : ‘ enything for Sunny. (Davies). I figure %o send

. Sunny over there end talk with Moses and get - .
- things atraightened. Don't say enything to Leo .

, ebout this, but he goes over but its not so good.

I've got same irons in the fire today and tomorrow,
Then we'l 1 work on it.

Jacobs: ¥e ought to send Sunny over there snd keep Leo avay
from there. He keeps going over there end they
‘don't like him. Now my doctor, Dr. Smith, told me
he is a friend of Moses end offered his assistencs,
but nothing was done. Get Sunny to go over there

, and see Moses amd get in touch with Beiley and the:

. rest, and he can set Leo in. You know I believe
that "Herdin™ end "Beavers" are trying to muscle

: in over here. '

Ledgerwocds I think there is somethlne; in vhet you say emd we
may be sble to work it. ' :

L U e e <

Ledgei'mod:

Lol

X

Qe eou —Q- -Qe - Yo - Qe _—Oa

: The following ¢all indicates the large volume of cash handled
' by K. S. Jacobs' gambling operetions ani also that the gembling syndicate is
enxious to learn whether they will be unofficially permitted to resume open
sem‘bling S.n Hot Sprin@ in the neer future. ; : .

2100 PuM., Maran 19, 1937 Incaning on Fo. 2115 T.L.M.

Jacobs: | Hello.
OtholPhillips: Do you know anything?
Jacobs: Not a thing.

- 17 -




Iy

Otho Phillipr I came by there la.st night, and every‘b_hing

- PR T L Feav ik =
e i r‘lu- 3

S '88 quiei. :':,'?y s 7
I may find out aomething lator.

Otho Phillipsx
£:15 P.M., March 19, 1837 ' Incomj.ng on No. ms PR J.L.ll.
Jacobss AR Bouo. - Lo, -
Roscos;: - I . This is Roacoo. Bov are you feeling?
Jacobs; Lot Pretty good « much {mproved today., =
Roscoe; " Dooley's here - he's got a $4200 cashier's
O LT R check on a Kansas City bank that he wants
Ly -« ..+ - cashed = is it alright? . S
& Jacobs: . beoeiTd He's all right, 1gn't he? ‘.,- ‘2;.‘
Roscoe: Yesse B T
Jacobsy : - . --7-,. . He nmever gavc us anything bad, did ho?
Roscoe: " . - Noe -
~Jacobs: LT L Well, I*'d lilne to aceommodate m - lf we
lose it - it can't be helped,
Roscoe: I think he is 0.K.
Jecobs: All rightie, give it %o him,
8 16 P, M., March 19 1937 Incoming on No. 2115 T L FeLeMe o
'.Tacobs. BN ": . Hello. --.*f" o SEOT
Tink: =~ LR " This is Tink - what's neu? : B
Jacobs: S o Nothing - they took you for a clea.uing last
S S night, I heerd,
Tink: . Yeah, but it was good adverti sing; that'll
: o _ bring more in todey,
Jacobss - T , Yeeh, thet's true.
_ Tink: A Haven't heard enything, have you?
. Jecobss - . . - ... . No, Bill (not certain) was supposed to go
_ B R s ‘up there this atternoon. We won't know $ill
v i SRR ¥ © this’ evening. S e e e T
. Tinks . I hope he does same good. g B
- Jacobs$ .Yesh, so do I, et :

-L-I'll call you 1at§14.

L Tnke

Lo Al «Q= =0 =0 o0 wQ




>

\lPalmer is wgo-between" for lhyor McLaughlin, et al, ané someone high in l [N
State politics {possibly Governor Bailey) in the matter of "fixing" the roturn' '

A it
| ( . w'r
AT T '.Eho tollowing conversations definitely roveaf that R SE G

of open gembling in Hot Springs. Previous telephone conversations. ovarheard
disclosed that Palmer is publisher of the Hot Springs newspepers and thet ho '
is also operating a newspeper in 'l'oxarkana, lrkanse.s, cnd that for meny years
previons was a resident of Hot Springs iy O L

3147 P, m-ch 19, 1958 Incoming on Fou us . BB
Operator 12 at mttle Rock trying to looato lhyor. l!r. Palmor oa]linso o

ALk
e

350 p.m., narch 19, 1931 Outgoing on Fo. 648 . . JER B, .S,
. - ;;-;"*:, «.'-;‘ ”.

Bazel celled m rarria of the racing commissioo, to send Anderson or T .
_ scmeons up to the Mayors box and ten hm to get 1n tou:h uith hs,s ,&,i
"office at once.

; 4 05 P.M., lhrch 19 1932 Outgoing\on No,’ 6{18' ‘BM.8s
Hazelz . »i Pv ‘ 5 . 912 e ) R v_ U‘x s e ;’ ',, . .
Jan: T w Raoing ccmmiesion office, Feed ta'f.king., LT e
‘Hazelz . Please get word %0 the Mayor to call his oi‘rice ‘
CLE “ immediately, 1t is urgent. ; ) < _

Reed: ' I certainly will. e

4:07 P.M., March 19, 193? " Inccm:.ng on No. 648 | ‘ ©  B.M.S.
Mayor: R You call me? .- R

Hazel: . L. Yess I'Ve been tzying t0 get you. ) ‘wr, Palmer is
T . trying ta get in touch with you and I lmew you were

a0 re 4 o v, enxious to hear from him, " *

Mayoxs Bl well, suppose you cell Little Rock back and tell them
S . to put that call through to 807, thet's the Tace
N R " ¢rack number. I'll go 1n thero right nov. A

Hazel: = A1l Tighties - -

4:15 P.M,, Merch 19, 1937 Outgoing on No. £115 J.L.M.

Jacobs: 1065

Woman: Southern.

-19-




Jacobs: . -  Is Ceps Smith thereP. .. s = me owes wee v

_Womamn: - . Yes, he's outside, | - id “ CERORRE

- Jacodss i -~~~ 1s otis McGraw there? T ' e
Woman: ©~ . -  No - just e minuto, I'll eall tor cq: Snith.
Smithi ‘- . Helles - . R
Jacobs: . . Itts all risht to open npstaira tonight, but l:eep it

- quiet. We're also going to open at the Belvedere,
Get a hold of the crews for both places - you know

who they are, and get them out there. Where's Otis?k

Smith: - He's at the track. They Juat stuck up the plaoo

: : , upstairs. .
Jacobs: = Do you know who did 1t?
Smith: S No. I didn't see them,
Jacobs: =~~~ How much did they get? - z ST, .
smith:, = - : ,1 don't know - around $2000, I think. I know they

B - got everything we had in the box . . L
Jacobs: ' Was there a crowd up there at the time? S
Smith: . - I don't know - get in touch lith Roacoe - ho lmon

S L elleboub 8, e sdoco g e

Q- Qe - Ll 2] ) - Q)= - e

M 4 15 P.M. on March 19, 1937 five masked and ermed Tobbers ""

held up the Southern Club and esceped with §8,100. 00. Those robbed were
_Thomas/&bbdo, $500500,<SpikePooley $3,000.00, Brass, Qacnonam $700.00, Sem
‘:Nathan $500,00, and e men neme M.xrphy, $900, 00. or these men were
reported to be bookmakers fran Ghicago. In addition to the above the robbers
secured $2,500,00 belinging to the Southern Club or Grill. Inasmuch &s the
Southern Glub, as well as other bookmeking pleces in Hot Spnngs was supposed
to be closed on orders by the Govermor, on Merch 15, 1937, Mayor Leo P.
McLeughlin suggested to Jecobs to instruct ell of his employees thet they
should not discuss the holdup with anyone, particularly the emount of money
that was actually teken in the robbery. In other words, the Mayor wented to
conceal the fect that the Southern Club was operating a bookmeking geme in
violation of the Governor's orders. The following conversetions clearly

\

illustrete this points These conversations also di sclose the rapid preparation .

' for the opening of both the Southern &nd Belvedere Clubs, as the Mayor geve
o Jacobs unofficial anthority to re-Open these places. foa e

4:le p,n.. narcn 19, 1937 Outgoing on No. zna e B J.L. M.

J’acobs oalled 12.85, and agent overheard some man call 446 (Police Depta)
from 1283 - he told operator the call was urgent. &s & result of this
oall being canpleted, Jacobs got the busy signal.
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;15 P.M., narah 19, 19;'5? : Outgoing on No. 2115 - -

" Jacobsi . i -«

~.

~

Woman: .-

Jacobs:

Womans
Jacobs:
Woman ¢

Smiths -
Jacoba:

Smiths
Jacobs:
Smith:
Jacobs:

Smith: =

Tacobs:
Smith:

4:18 P.M., Mexch 19, 1337 Outgoing on No. 2115

Tecobs:
Frankie:
Jacobs:

Frenkie:

Jecobs:

Frenkie:

Jecobs:
Frankie:

" Jecobs: ..

ISR

Frankie: < -
Jacobs: -
Brankie: -

| Yes, he's outside.

. Thet*s fine. . .. .- N
pon't take anymore bets eround there,

ALk

o

Is Cap. Smith there? -

Is Otis MoGraw there? 0 T o o
No - just a minute, I'1l call for Cap Smith. .
Hello, b " —_— o . o
It*s ell right $o open upstairs tonight, but keep it
quiet. We're also going to open at the Belvedere.
Get a hold of the srews for both places ~ you know
who they are, and get them out there, Where's Otis?
He's at the track., They Just ‘stuck up the plece upsteirs.
Do you know who did {¢? e A
No, I1'didn't see them, ' -
How much did they get? e T T
I don't know - around $2000. I think. I know they got
everything we had jn the box. . T oL ,
Wes there a crowd up there at the time? -
I don't know - get in touch with Roscoe - he kiowe
all gbout it.

-

J.LMe A

1283 (Unlisted phone of Southem Club)

_Hello.

Is Roscoe there? '
No, not just now.
¥ho is this?

‘Frankie.

¥Yhat heppened up there? : '

Five holdup men stuck us up - they got Roscoe's boX.

I don't think there wes much in there - we elreedy
hed teken the money %o the benk twice. 1 think they

~ got eround $2,000. PR TR US SR S

A

. Well, we're going to close up takiﬁg'hbr.se bets = we'lll

open the poker upsteirs and out in the country tonight. -

g

A11 right. : : pe

uzl'd




4325 PMo, Morch 19, 1957

-

Jecoba H

© Womams . .
Jacobs: .

Woman:
Smith:
Jacobs ¢
Snith:

Jacobs:

Smith:
Jacobs:

4:32 P,M; ,

Jacobs:
Roscoe:
Jacobs:

Roscoe:
- Jacobs:
Roscos ¢

iacobs:

Roscoe:
Jacobss

Hoscbe: ..

Jecobs:

Roscoes -

4:38 PQMO’ March 19, 1937

Jacobs
Qtis:

. 1055 - '._":.'-j_f‘b.u: B 7"' _’ v
‘Helloe -

' pon't say anything to enybody - you don't knom how
. muoch money was taken, if anybody should ask you.

Outgoing on Ko. 2115

r\¢

Southem. =7 il L
Is Roscoe oT Cep Snith thero? L
Roscoe s upstairs I'll call Snittyo

Don't nu' anybody whet heppened. Tt might hurh us.
Everyone hr's about it alreedy - Swodo 'atkixu is
here now.  Frankie ealled him, ~

0.XK.
I've been trying ® get the Ohio, but the;r don't
_ enswer over theres . .. " oo L ST .
reh 19 1937 Outgoing on No. 2115 J.L.M.
“1ess
Hello.

Thet's touch luck you had there - don't let the fellows
eround the place talk gbout the holdup. We got .
orders to open up tonight, but we're not going to _
book eny horses until the racing season is over -
that's the rule in our agreement. : .

How much did they get trom us? - ' -

There was sbout $2000 in the box and then they got
$3000 from Spike Docley ami $1800 from Abdoe - .
they were both sitting upsteirs when those men
care in,

Well, don't tell enybody how much they got - Just say

~ you don't know anything gbout it.

All right,

Vuere's Otis? ..

He's at the track. . . '

You better go out there too, and when you see Otis,
$ell him to call me. Now close up, end go out there,

" and don't talk to enybody ebout the holdup.
0 K(' lﬂ‘. Jacot)s. .:.x‘. N SO »i,_ﬂ: . *

; Incaming on Noe 2115 J.L.1

Hello.
This is Otis.
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Jeccbs: =~ = It's all right to open tonight. L .
otis: © " . " Yeah, I know. Everything is all set out in the eountry. .

Jacobs: . . f,;-' .| Get a ‘hazard table from the Southern em teke 1 out - -

Otiss . O.K. I'm going out there now and get things 1n order. "

o LW et
,% .8 . - . '-é .
: I SN STy N

4:52 P.M., mch 19, 1987 Inponing on No. gns - . LLM.
Jacobs: Belle. -~ "7 ' "
Brownie: o Did you want me = this is Bro'niu :
Jacobs: - Is Tink {Young)} around there? e T
Brownie: = . Ro, he just stepped out, ' ’
Jacobs: ‘. We're goinmg to run "poker"™ at the Southem and Ohi.o

» , . PRERE tonight, We promised then we wouldn't take any more

' T race horse bets; that's the agreement we got with

SRR \ them. - - ' SR

Brownie: . I'11 get the crew together for tonight. S 7;; o
Jacobs: - .. Allrightie - when you see Tink, have him cd.l me. )
4:55 PuM,, Merch 19, 1957 Inconing on No, 215. .. J’.L.M.\ N
J’acobs.‘i-. © 7 Hellos o o
Mayor: © - What happened over at the SOuthern? : ) :
Jacobs: .. Five men stuck it up while we were talking alittle

_ while ego - they mede Roscoe open up the sefe amd
got around $2000 from him. They also took §3000
away from Spike Dooley and §1500 fram Abbdo, Both
of them were upstairs when the robbers stuck up
the place., It looks like an inside job to me,
because Roscoe cashed a §4200 ceshier's check for
Dooley this aftermoon,

Mayor: It's too bad this had to happen - it might put same
: _ beat on us, if the commission found out that you
S L . were sneeking soame bets up there. s «,_
. Jacobss - - . ‘Well, it ¢ouldn't be helped. kS ' S
. Mayor: - - . - Get a hold of Rcscoe, and te]l him you didn't lose
A o . 'M‘.:;.- ’ any money. :_
Jacobs: - .. ... I already told Smitty to tell the boya not to talk
h - . : about the holdup to anyone,
Mayor: ' Yeah, it's best to keep it quiet,
Jacobs: The police aiid Swede Watkins are there now, Frankie
_ called them shortly after I talked with you.
Mgyor: Well, try and keep it as gquiet as you can.
Jacobs: _ dlrightie.
- 23 -
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4:57 P.M., lhrch 19, 193‘1 Inocming an No. 2115 sxopenn o ToleMa o

Jacobst Hello. o LT ‘

Frenkle: ~ =« This is Franldo. o :
. Jacobss = . ~ I just talked to 'than‘ - dm't say a.nything to anyone
o o - about the holdup. - - s .

Frankie: ~ I think the newspapers already got a hold of it -

a "¥sstern Union boy got casught in it. He was
o teking same stuff to the newspaper offico.
Jacobs: o You don't Xnowsho he is - do you? ' -

Frenkie: No, but I will know him, 1f I see him.
Jacobs s . Well, we didn't 1oso any money, if anyone ehould
_ ' ask you., .
Frankie: - _ Yeah, I understand You better call the p@er and
: _; : . tell them to keep it quiet, :
Jacods: - m rightio. ; ‘ N
4:58 P.M., March 19, 1937 = Outgoing on Ro. 2115 S ~ J.L.M.

Jacobs celled 648 (Mayor's office) and 600 (Mayor's residence) -
.. no enswer rrom either place. L .

s
IR I 3

5:05 P.¥., March 19, 1937 Incoming om No. 2115 - - J.},;M.w
.J’écobs': R 'Hello, - " T : EE
Tink Young: Tnis is Tink, ",'

Jecobs: ] They got straightened around, Tink - we're going to |
; run tonight, but he asked me not to run eny books
until after the reces - that is the agreement he

mede with them,

Tink Young: Thetts fine, ‘

.Taoobs' J ‘Roscoe just left here - he told me all about the i
7 trouble at the Southerm. .. ... S
Tink Youngs - . Yeah, that was too bed ¢ P, T }3«", ;
J’acobs. R " We're going to deny it - -that's what he said we
oo - ghould do, 7. _ _ TS
4T1nk Young; .7 ... Yeah -~ that's best; = SN
Jacobss . - We'll apring everything aronnd 6 30 tonight -we'

pramised not to do enything during the day until
the racing is over,
Tink Young: I'1]l call you later.

- B4 -




- 26 P.M. llarch 19, 1937 Incaning on No. 2115 300 om - JeLeMe v
Jacoba. o neno.,
&nith’ S Lo ' Thia 1' Snitth ,,: o ‘:_,' ‘vv_}{,; . é,"(. AR ‘ (
Jacobs: .~ -  How are you coming? SIS R SR S .
Smith: © I'llbe ready in about halr an hom'. ho should L. -

T A _.put to work, ';
Jacobs: The seme pecple who torkod ror us berore - you knov
. o who they are.
Smith: How about those people we hrought in?
Jacobs} Who do you mean? o

. Smith: o W1, there's Skippy anl Asher,

Jacoba: If you can't use them < tell Otho to put them on.
Smith: Otho safd be had a full crew, . .
Jacobs: - ~ Well, we got to pay them Just the same - use then

- somewheke, But I don't want you fellows running
over ons enother, We can't open in the day time
under this rule - we might wark it out later,

Smith: .. ., I'll find samething for Skippy end Asher to do = ° -

‘ - ' ‘we'llbe ready to open at seven o'clock. e
Jacobs: Alrightie,
5:40 P.M., Morch 19, 1937  Outgolng on No. 2115~ - J.LM,
Jacobs: | 2485 S A - .
Womans3: . DBelvedere R P
Jacobs: - Is Otho there? " L ;:" - - e
Otho: ' - Hello. : R
Jacobs: o '~ You know we're going to open tonight.
Otho: Yeah, I heard about it.
Jacobs: Is Otis out there yet?
Otho: Yeeh, he's here,
Jacodbss , Have you got any hezard tables there?
Otho: Otis brought two of them in from towm,
Jacobs: N That's good.
Otho: © Pretty tough luck you had in town.
Jacobss: - . Yeah, it looks like an inside job.
Othos ~ -~ . It's tough that it had to happen at this time, :
Jacobs: ' - .., Yeeh, we're denying everything, How wes it lest night? '
Oothos ~ = ..  Pretty good - had 244 - the food business is picking
. PR -, up, Opening up the other side tonight will help

o " 1% out a lot, v - ,
Jacobs: Yesh, that ought to help it, :
Otho: Oliver from Little Rock was out last night ~ he made

: a pretty good domation toward Bailey's ceampaign
you know.

Jagobs: Did he say anything?




Othos.

Jacobs:.
Otho:

Jecobds:

Otho:

Jacobss
Otho:

ki R ' T : : oo
5:45 P.M,, March 19, 1937  Incoming on No, LIS~ L .IE. o
Lo Y CL ‘{{M,L .» A .,:u-f-; ’ 3 . e e B .

Jacobss
Nayory. i

Jacobs:

MeayorT:

Jecobs::

Mayor:
Jacobs:

Mayor:

Jacobs:
Mayor:
Jecobs:
Mayor:

Jacobs: s

_,\A

By

- Mayor: .. ..

Jacobs: - o

Mayor:
Jacobs:

How much did they get?

O JE T R e i S TR SRR R R A B
oa- e PO o e ,

VIR

No & nothing about opening up sanbling or anything R
like that - Just general oonveraation ebout the plaoe.

Uh buh,

I may bave to borrol your Eord tomorrow - lnine's at

_ the garage getting fixed.

You can use it whenever you nnf - 11:'3 sitting right

outside, You can use the bdig car 11’ you nnt it,
No, the Ford will do. =~
Well, things look pretty good agein. .

~ Yeeh, I hope we heve a crowd $onight,

.x
g . P .o « - i .

.- s AR . v

., CoELL A t ; < R e
A s » . e L 5

Hello, " . " . : e )
¥het do you I:nov?

I wos falking to Charlie Goslee - they want to know
~ what heppened at the Southern.

There were four or five fellows in the place - all . -
bookmakers, end five fellows stuck them up. They !
ceme down from the mountain, enml got in the tnck ‘ ;

‘way, It looks like an inside job to me.
They got arouni $1500 fram Rosooe - the money wes in N

the sefe, and they made him open {t - then they - A

got $3500 from Spike Dooley. He had e $4200 R

cashier's checkmshed this afternoon, ‘
It looks like they knew about thet money and were \
. after it. \
Uh huh,

" ¥ho 1s he?

He's a boolnnaker - there tere ﬁve ot them upstairs.
¥ho were the others? ..

s Sam Nathan, Thomas abbdo, and a fellow named Murphy. a

' .They were all put off the track and hung around the
olub after that. ' ‘

; How much was taksn from those rellou? A

I don't know - get a hold of Roscoe, he knows all

~ about 1it.,
I'm at 3700 - have him call ms there.
Alrightie.
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5:50 P.M., Merch 19, 1937 " Outgotng on Fo, ‘B115 %
T : . - A ) e T .

Jacobs: 1468 . .
Men: ~ - Bello, & o.t+¥
Jacobs: . . Is Frankie there® -~ ~ .. . - .
Man: - No, he went to the Southern, T

I o

5:50 P.M,, Maroch 19, .193'1 Outgoing on No. 2115 -
Jacoba: % 183, . ey T
Frankie: Belej . - . ot T \\
Jacobss - - VWho ell got stuck up over there? - L -
Frenkie: - There were eround 12 or 15 in the pleace. . .
Jacobss .~ Figure out the names of five or six men only, and then
T cell 3700 end ask for the Mayor. Give him the dope
on it. ’
Frankie: Alright,

e

om No. 2115 .. - T.L.M

. 5:55 P.M,, March 19, 1937 Incoming
Jacobs: " Helloe = .. LTl R
Akers:. 7 . This is Dutch. I'm doing everything I can Jeke. It
o looks like some inside help - they knew Just
- where the money was.
Jecobs: ' Yeah, I know.
&kers: ' I heard that two birds just checked out of the
Kingsway - I'm checking on thet now, and will
- ' call Little Rock.
Jecobst . UHhuhe | e . L =l
dkerss . .- - - Tae pepers have been after me for a stetement = >
o R . what shell I tell them? - el o
Jacobs: - T .. ' Leo is at the newspaper office now, giving thema - . \.
S .. - o - story. I had Frankie give Leo the dope on it. S
e, Akerss ot ol How much did they get from Rosoe®® . ., o i :
U7 Jacobss't ot Around $1500 to §2000, - T Lo
T Akers: 3 Is that all ~ I thought he hal a lot of money on hand, '
figuring you were going to open tonight.
Jacobs: Fo, that's all they got, but we're denying it.
Akers: I'1l call you later, or drop up. P

L
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SR &
§:30 P.Mey Mareh 19, 1937
Jacobs: . .o - Helloe. - S G
MayoT: 7 Gosles was very much peeved at
N ~ wouldn'¥ tell him anything. . I eot it el
: . R gtraightened ROW, and everything ie all right.
Jecobs: . Thet's good..”-“-.. AT IR o ‘
Mayor: . .- B The point I was trying to & over was that the ‘
T noldup was not imiividual, put that they wers \
. : : :  after the money those bookmekers had on them. .
. . ater I talked with ¥renkie I gave then 8 story \
e T i, thab won't hurt us. They're all pleased now. “The
o RN peper 18 going to s&y that it was & vunch of '
e a Yoo kmekeTrs that were peld wp and thet the money
S {n the safe velonged to the Southern erille - ¢ A
Jacobs: S .- Yesh, 1 told everybody to deny everythings T
MayoT: What have you been dcing eince 1 talked with you?
Jacobs Getting the fellows set to open all three pleces .
et . tonight at 72:00 P.M., I've been trying %o get nold
. NP e R et of the police 0 check the house at 138 Ceder St.
Mayor: . - - Did you cell puteh? ~ v R u .
Jacobe: : _ 'Yes, but bhe wasn' in - they couldn't heal over theres

L.

. MayoT: TN i'm going to have those fellows down tomorrow - you
: o 5, must tell those boy# not to do e.nything,about those

a

Jecobs? ' A1l Tight, {hey won't do enythings.
7:41 PMey March 19, 1937 Outgoing on No, 2115 ' B.M.S.
: Jacobs: - 2484. | A
'fg:;‘: Otm: ‘_' . . 7 Bello. R _ ’ s R
.. . Jecobs:. % . How ere you getting elong? . o .0 o |
" othes e on Ve are getting things straightened up, we've got WO
Lo s S e ~ wheels, ghree dice tables,t't‘w“t‘:lackjack yebles, one
LA Al L 7 g1, vhree graps, ©one hazard. a1l we need now is 8
el B R ,.-.( K . gooa cre‘ for tmorro' ni@t. e o — »
Jacobst  sdppy end Asher are voth at the other place.
Otho: . well, I'1l see gou lateT. ‘ .
g:14 P.M., Meron 19 jga7  Outgoing on No. 2115 B.M.Se
Jacobs: 2791,
Roscoe: Hello.
) - P8 -
'/’T'w-.,.),m. e




., Jacobss. .. . - Howdis it? mn@tr V adr o ook ey Wb o w e
' "Roscoes .- . ALl thrae wheels up, good dice game going, 5ood crew, 2
NP S . w..® " 7 all we need is business and to win. .
© -t Jecobst .- s T Did they get hold of that fellow in St. Louis° T
“..  Rosocoes -, ;. They will before long. ‘Young Terry's up laro Fiooan
e TS o7 playing, he's 300 1n the gqme & tar. St ;
) Jacobs: . .- Good, I'll see you. R
8:20 P.M., March 19, 193’1 . Inecming m No. 2115 . B.M.S. N
Duteh: L !oucallu? BN ' R _
Jacobss - . Yes, have you been over to tho Esso place yet? -

Duteh: - o Yeah, nothing to that, that wes & Chrysler,’ Swede
L - . saw the guys, they were Iteliens, wops; he chased
“°~ them around the mountain, thru south Hot Spd ngs, .-
" ' and out to the Lake before he lost them. We have
4. ... . areport now fram Amity that they ere bung up on & .
-~ . " country road, the State Rangers are rushing over there
now. They were seen this morning talking to those
smart-alek uppity niggers from New York on lezlvern
L. Avenue, We're checking on thet, You know its
- < -+ - funny that Gully, who wears ebout a ten cersf ring,
" hed just walked out of the Cludb not more than five
o ., .. ... minutes, when they rushed in, The first thing they
S "« 77 psked was, where was the guy with the big ring.
’ . 3 It looks like whoever left just ahead of Gully
. ... 7 " gave the tip.. e
Jacobss - - - ‘Iooks funny, don't it?
Dutch: . By the way I've got a swful good guard if you need him
- in the country., I heard Bob Moore was looking around,

You find out and call ms back,

Jacobs: 411 right.
‘ 8 47 P.M., March 19, 1937 .~ BuM.s,.
A ~Jacobs:; -;2791. R
" Jecobs: ' .."%. 'Bob Moore there? N e S -
Jagobs: ~ - . Was you trying to- at e heavy man down thm?
Moore: Yes sir.
Jecobss Call Dutch, he's got e man.
Moore: ‘ I know who he's got, it's a little ox-prize fighter.
- I don't trust him, 'fraid he'll get drunk,
Jacobs: Call him anyhow, might not be the same one,
Moore: All right,
0=~ «0w o= =0u o= =02 =)=
- £9 -
-t ~ N e .,;( ~ LARY. ‘n‘
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.. 'There has been sme talk et Hot Springs, thet within the next
 few days a swank casino will be ‘opened upstairs of $he Ozark Cafe at

" 724 Central Avenue, Telephone,@qnve:sat’ions relative to this plkce =~
{ndi cete that Herb Wheetley, Red Powers and HarryJ edspe will operate :
this place, with the finenciel sssistance of ¥. S. Jacobs. The following ~

conversation undoubtedly perteins to this gambling plece, and it 4s° -

particulary interesting to note that Jacobs suggested to Wheatley that )
he see Maoyor McLaughlin relative %o opening this casino on the following ,/
day, (Maroh 20, 1937): e e s g
8:05 P.M., March 19, 1837 Insoming on Ro. 2118 - . B.ll.s.\
P ° -Jacobst ..  Helle, . it e S N T \
SR Wheatley: Herb Wheatley, Nr. Jacobds, how you feel?:” . . |
AN Jacobs: "All right, VWe've got everything fixed up. We won't \/
. ..+ .. 27 book no horses here till after the reses, I -
Ao _ think if you will go over to see him (Mayor) you 4
STl oo oo can geb it ell fixed up to start tomorrow night, -~ ..
" ‘ even if you are not resdye .

¥heatley:. Yesh, I'll do that. One of my men though, you know

Walter, got drunk on me ye sterday.
Jacobs: - = How's the place looking? P .
Wheatley: Swell, everybody that sees it seys 1t*1l be the best o
o looking room in Hot Springs. I've got to gt some

- SR money from you tomorrow to pay off withe = . .-
Jacobs: . All right bring e blenk check with you. - ~). T

"Wnestley: =  How are things looking in generel? o I
Jacobss - - - Fine, better than they ever have.” L
Fheatley: Too bed about thet stick upe’ T
Jacobss . (Leughs) Yeeh, I 4hink it was an inside job, though.
v , Somebody left the door open for them, .
Wheatley: How much did they get. Co
Jacobs: ¥e only lost 2000, they mede roscoe open up the safe

end got 1500 from there end 500 out of Roscoe's
Croa 7 phcke} thet Simonds hed just given him, They hit
-~ " the boockies heavy - 500 off Sem Nathan; 1500 off

{ .. TUY-T . abbao; 3500 from Spike, oo oo U
¥heatley: . = Well, I'll see you at noon tomorrow. . “. ’
Jacobs: E 4 o - m ri:ghtie' ‘ tA_. ‘,»'_.","f—':. “": . o ‘A" V?_A.;* L - ,,
L R ‘ .rv, R ‘““" L' B T RNT ) gy ey ?;’:'."ai ;- =, L f.','t
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'.L’ho rononns converaation 1nd1catea that 2 new prostituu
aka is wor]d.ng at the Batterio Hotel tor Graoa Goldstein: : il

R named Helen

‘9 46 A.M. March 19, 193‘7 Outgoing on lo. 183
; SR (Batteriu Botol) O
Man: : . , I.et me speak to Helen - that nn cirl.. R
Woman: - . I cean'®t wake hor. DTy L
Mang - What?. SRR Coelearpe
Woman: . . .. She's aalup no' - I can't 'an lnr. e ' o
~ Mant SRR Listen you = ~ « you know who this i8? m. u her old
[ " man end be is in jail =~ gothcrupt.,z-' RPN
R S BT _ (Woman goes to 3et Helen IP) S
' Helems: : Bello, - A T
Mans S Hellol This 13 Blaha - dm hero in Jail - just atuck
C .- ) ’ »o 75. .
Belin: . Well you knew that didn't yon? - when you sot dmnk
e e and driving an automobih. PRI L
Blake: 0Kl OK! Good bys!. o ERAE

"*- -

Qe =Qw Qo - - Q=0 -Qu
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Tha tolloung conversation showa the olose association or '
Akers with Grece Goldsteins (me Ned Stewert is Prosecuting

~ Herbert "Dutoh':
and one. Dexter Bush 13 J’udge of the 01rcu1t

" Attorney at Te arkena, &rkenses,
COurt at Texarkam, .&rkansas. o ,‘» ,_t;:.;_,, R e

8:23 P.M., March 19, 195? - inccmmg on No. 125" R H.A.S.

Advi. sed Dutch thet he ani J’udge Bush were nin town®
at Room 310 Como Hotel - nmot to come Oover if he
got a compleint from the Como (jokingly)e. &sked
{f it was OK for them to visit the plece "Jjust
the Arlington® (Batterie Hotel) for e "good time%.

Ned Stewert:

P . past
. Akersg It's OK there, Tell her that you ere a friend csf ’
e mine. ‘ Hope I see you tomorrov. , ;, ¥y SR

aga -o-o r-ou i op- o-oo c-oo -

,.‘\, P :»','; 2 ) I
R S «‘:; L e TtV

“The ‘fbllowit'ig convérsation lpenks for 1ti’elt: ‘

8:28 P.M., Merch 19, 1957  Outgoing on No. 123 H.4.S.

Akers: Oslled £484 (Belvedere Club)
Otis MoGraw: Hello.

-3l -
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I

Akerss ‘- Otis, Sam Wat$ told me tha$ you said you saw some .- -
s e ' _ fellows at the track who you knew were *pretty hot'
" Would $hey have had unything to do Iith tho A
R ' Southern Job? .. .- ) R
MoGraw: .. I don't know, BSaw them at the track knov thcy are -
. ' : whot* but don't know their names, I'te been tha "
 around several places in the past. . N

dkers: . Are they from Little Rook? ‘

MeGrav: - Oh, no. Theylre from "up the country'

Akers: : See if "Mickey" out there recognized any of them. He

R ' was up there, Had a green suit on.

McGraw: : A1l right, I*1l find out,

Akers: - Do you need encther guard out thero tonight? I spo)m
T T, to Mr, Jacobs about it. : : N
MoGraws . = . Yos. Who is he? . ‘ L

Akerst Name 13 Houston. I'll ‘a;end him ott’. s,

McGraw: ';_,- R 0K,

In referrins to the abova conversation, and fram the tollowing
cell 11; appears that Dutch Akers might be getting some commission for erranging
employment for one Houston at the Belvedere Club:
8:40 PoM., Merch 19, 1937 Incoming on No. 123 H.A.S.
. Akerss .. .. Insturcted an officer to go over to the wrestling . .
. L _ match, get Houston, end tell him to wark until
noon tomorrov, when he, (dkers) would settle with
him, For him to start work tomorrow night out at -
the Belvedere. ‘ . ]

The following call 1s self-explenatorr
9:00 4.M., March 20, 1957 Inooming on No. 648 : R.H.L.

W E.yChester called tor ¥r. Grady&annlng .- -
_ Chester:, Lo We have Governor Chendler's party and Harry Hopkins _
S Vo ' coming in Monday end would 1like to get a uniformed
oo .o i,  policeman stetioned at the entrance.‘_ or course we
S0 will pay for i3, ; '
“+ Mennings® [ - . . OK. I*1l see Duteh &kera about it end meke arrangements.

Chester: ~ .. That business at the Southern Club has got me worried.
Manning: Well, I think we have a preity good line on who did it.

Gertain people know who it was but won't td k.
Evidently the thieves were from Chicego and the
only difference here was that they wore masks.

Well, I'1l see Dutch about a man. You know that 1t
will take two men to eover this though.
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“Tes bxo men 18 righy. Wo'll piy for themi it LT

.- L I R ...\_;‘” = U SR A M TS v

: “:.)%. . FOTE: W, E, Chester is manager of the arlington Hotel.:
Lo ‘ - . ;,,‘},' ‘\Z ,.,é"‘,_gt-,_' « ’ .- ‘ . " ‘:’\'-n— R . '._. . ;‘,‘:- - x_} o .;, -

L T ok Bow Um0~ 0% w0~ 0= . eB% . o :

IR The following related conversations further sustain the feot ™~ °
thet C. E.{Palmer, publisher of Hov Springs mswspapers, is "go-between™ for o
the gaubling syndicate and Governer Carl E, Bailey in the matter of she .-
syndicate's efforts to re-open gambling in Hot Springs: . . PR

Y
T

10:45 LM, , Meren £0, 1957 Tnoaming onTo. 648 1 . RL

A .

" ¢. E, Palmer oalling the Mayor. Wae told that he wes qtﬁ amd requested

~ thet the Mayor call him leter at his office,* - - -

10147 AM. ,‘ Merch 20: 1937 O\itgoi'n-g ‘on Noe 648 ' R.H.L. .
3800 (Ark. Netional Bank)
Hezel: Hazel calling Leo ebout C. E. Pelmer's cell, Leo

Feoo e said he would drop by Pelmerts office later,. - ~

 12:04 P.M., Merch 20, 1937 . Outgolng on No. 68 & RHL
' : S 2115 (W. .S. Jacobs) - . ... e :

RN

"MayoTs """ I just called to tell you that the men thet went .-
. " over yonder for us did elright. In fact it was U
very satisfectory. However, I am gled I told you / 3
' - what I did a while ego. o
Jacobs: . Thet men (Herb Wheetley) Just left end I told him
o : vhet you seid. . ' o : ‘
Msyor: Thet's ell right. I'1l tell you more about 1t when
o oo ' I an closer to you. See you later. - .
;L e e

L=t B U

&

... ©:55 PuM., Merch 20, 1937 * Inco

.7 Mayorg ri.. ., Hello, just got im fram the track. Biggest crowdi . "¢
: T, 7T 7 we ever had out thers and more money bet than any
' other day, about $160,000,00,
Jacobs: : §150,000 eh, I figured it would be $200,000.
Mayor: There were eight races today. I was just sitting
. here and watching the cars go by. There ought to

be a big crowd out there (Belvedere) tonight.
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Tk < AR .&"' "': -A".A‘\v,.«-,-..' ~: St Te Wt w7 . :; ; }:./ "“”?" oy : Tnowt
- Jmcobsg. -7 I don't know yot. ‘ .
. Mayor: - : "~ = I hed a long telk with Palmer tc. E, Palmer) today

s R and he said he had a long telk with *The Man"
T o (Mayor here talked in a whisper end agent was
: R uneble to unierstand mhat he was saying. He
el = . ocontinued-) Afterwards I talked with the man,
T who gave us the word last week, you know, ®The
K Chief®, He said he wondered that they (probably
o the persons who robbed the Southern Club) didn'$
teke that place (Belvedere?) on the way out of.
TP tom, I just left him.. He was on his way hank ‘
S to thtle Rook. B

'”..-gc- ug. -= ' .9.. oo-, =iye

ﬁ‘”

E
’

. A | 'rhe following call appa.rently relates to the above last quntod
oonversation, and undoubtedly refera to the new gambling oasino whieh Wheatley
is to open in the next few days:

10:45 k.M., Mercn 20, 1937 Inconing on No., 2115 B.M.S.
‘ Mayor: R I've been thinking 1t over efter talking to Herb '
~ ; S (¥heatley) this morning, I don'$ think Herb ought
.o, .. to spring there tonight. It would focus things v
% on it (gembling) too much end might blest everything. -
¥ .7x.  You've got the Ohio, Southern end Belvedere, so
1. Just weit 'till you ‘open the books up before '
springing it. (Ozark Club)
Jacobs: <. I think ycu're right., I'll tell Herb,

-0 -0~ ;o; ~‘—Q;  ;§6~ '.-oe -0
CsT ‘ PR 'me following two conversatiods seem to indicate soie gonnivence
s on the part of Mayor Leo P, McLaughlin in connection ‘with poll taxes an’i
assess:nents. i'he true background of these calls is no’t known '

12 1‘7 P.M., March 20 1937 Outgoing on No, 648 = .~ - R.H.L.~
C- s 754 (Millsaps Sporting Besultll T
' M‘ayor- 77 .7 'Is Bud there?

Mayor: : Hello Bud, did the boys tell you about me being down

there this morning?

Bud: Yes, they told me, and nsten Leo, there is ean ewful

beef being raised &out the rellows that moved in on
Down (?) St. yesterday. We've only got two weeks to
wait Leo and if I were you I wouldn't do it. It
will only get you locked up,

Mayor: 0.K. Kid.
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12:20 P.M,, March 20, 1937 . Outgoing on Ko. B4g8 - . .0  R.AEL
R 471 (Hot Springs City Health Dep%.) -~ ST

A Mayer: {: Hello Davis (?) Look on the cover of that book anmd
: : v Co . tell me what it says,’ . R
Devis: It says, "Official Poll Tex List for 1933 ,
Mayor: That is the wrong list and is going to get us in bad,
: I'11 be over to ses you later, L -

N

‘t

-0~ -0- -o- _-b'-A -pe —o- ’

. 2 The following cénveréa:tion diaelosu‘"the extent of the extent
of the dining room business at the Southerm Club: ~-. . =" AT
L= oy ; - £ L .

S . Lo . "\)‘. .. Lo : ‘i :v-ﬁ i - ‘.
9:05 A.M,, March 20, 1937 - Outgoing om Ko. 2115 . . "B.M.8.

. Jacobs:  Celled Roscoe = 1065. BT S
“Jacobs: " How's yesterday's business? SEURAT A
Roscoe: 790.
Jacobs: Whet time did they close upstairs thi s morning®
‘Roscoe: Closed at 6:30 this morning, 600 ahead,
~ Jecobss S Good. - R S PRI

0= =0~ ~O= =Qm  =0®  =0= . . .

C

CR

N RN
- S
v :

o 'The following conversation indicates that W. S. ‘Jecobs 1s very
enxious to heve the new gembling equipment he ordered from Detroit to be
delivered to his gambling cesinos in Hot Springst :

11:05 A.M., Msrch 20, 1937  Outgoing on No. 2115 B.1. S,

Jecobs called Detroit, Cadillec 5974, end discussed tie shipment of two
Hazard tebles with the man who snswered the phone, he then edded: "Te
want those by Tuesday, you know how it is in a resort town, the crowds
ere here now, we're open and gonna stay“open. b}lt things will slow down

after April 1s%, T L I L

T T omQe =0 . =0 . C gl
S L cem L R BRI I S ] B i ST
. ;o Lo REe LS TEE B L P .
. £ . ’

 The following two conversations are of interest and ere self
explanatory. It might be stated that John Morris operates the Morris Insirance
Agency end 1s W. S. Jacobs' auditor:

1:30 A.M., March 20, 1937 Incaning on No. 2115 J.L.M.

L. D, Operator: Are you Mr. Jacobs?
Jacobs: Yes ma'am - this is Jacobs.
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"L, D. Operators

. Lee Brown.

-7 Jacobs:
. Les Browmn:

Jacobs: ,
Lee Brown:

Jacobs:

Iaee Brown .4'

J’acobo.

Lee Brown: ,

Jacobs:

A N

Lee Brown: - .

11:22 AM,, Merch 20, 1957

Morri‘s‘:‘
Jacobs:

Morris:
Jacobs:

; 'ﬁorr§o:

S e

12:25 P.M,, March B0, 1937

Jacobs:
Roscoe:

Aoy
€7

Thanks a lot, Jake, - - PR

*?J’ust a nﬂ.nuto « Houston callins yous
‘ Hello Jake « how are you reeling? Thia 13 Lee Brown. .

FONEIRE

0.E. B
Send it to me et the McTeasuo Hotel (not certain).A B

., Kell, I'11 see yc}ii' érter while. S

\,,

SOAG L SE PR W e .g"‘) s g

Oh, pretty good, . i R etk

I heard

you got overythine apen tonight? : } i ~

Yeah, but I don't know how long it will hat. PR

I got two or three orap games running here, and I'm

. sbout $300 {n arrears. I'm nothing loser, bu$ .
Just a little short. I wonder if you can send me

" down $2500. in the morning., If you say you will
I can barow it down here, and pay off when I gat
your check.

'O.K., I*11 send it to you in the norning.
~As I sald before - I'm not any 1oser - just s littlo .

ahort. w~ ¥

' . »,r" “’"" . ’ S

I'11 send it. - ?

Allrightie, Lee, . . .

t

Outgomg on No, 2115

.Tacobs called J’hhnny\Morris at Morris Insurance Agency.

Hello.

Itve got to gemd Lee Brown a cheok 's0 come up here '
when you cen, ..

I'll be right up.

Nobody'll ever know,

~ not catch neme) had been out hustling eround a

B M.S.

Say how much did they get ye sterday?
They got $3500 froam us. ? (could

little on the streets getting some business, he hal

Just walked upsteirs, they got eleven hundred off
him, A bunch of the rich bookies were hiding
upstairs, you know the bookmakers hed been run off
the street and hed Just been sitting around when '
they came in, .

= “.‘ L <

0w w0 \ -o--o- . -»6- T

. ‘e e . - PR _»xw.-"' . . B

- T B S - PR el L. .

R R T ,‘.‘_ Z Toooxr ,x'- B T A T A LY
T

'.l‘ho following conversation further udioates that his durre to
meke money causes W. 8. Jacobs $o0 break his pramise to the Mayor to restrain from
booking horses until efter the racing meet in Hot Springs:

Incaning on No. 2115 B.M.S.

Hello,
Well how'd things go last night?
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‘«
P

v, Jecobss - ' -"-' Male 600 at Southern, lost &t UhLo. :

1. Roséoe i ... . -Tom Bay's in town; wants to et
- .. Jecobsy - T ‘We can't take i%, . : £
S ‘Rossoe: - - Well just wamted to know, Tom's a good bet you lmov.
Jacobs: ., 77 I know, but we've promised posttivo, of oourse now, 11’

SR - we hed somebady outside of our regular men we

: might be able 10 ease it around a little, He ‘beto '
- - " so much it's kinda hard to let go by. _ .
Roscos: .- 0.K I think u'll be ablo to -:lggle it .rouml. S
.. : L mgh»t' o . - . L "/’4 -

-o-».-o- 0w -ge -o«s-—oo-o-

s [ i
45« Tl o _? o o "7‘;.“:
. -‘ . L . . f P P

-

oo LR 'rhe folloving eall ns probahly malo b.v Jacobs to trightan .
employees at telephone 1468, shich is a racing wire service room mainteined by
Jecobs for booking horses, sq as they would not book horses on the "sly".
cell was received by .Tacobs to the crrect that polioe complained about betting
et this plece: A i gl o T '

........: . LSRRV

3:32 P.M., March 20, 1937 Outgoing on No. 2115 J.L.M.
Jecobss L.t . . 1468 (Unlistedl " L ‘..",;.j__,, s B P et
Man: Hello. - ... LT
Jacobs: - ~ Thisis .Tacobs - the police just called and said. they
B Lo : " were booking up there. There's no one up there, ‘
PR Lo is there? AT, . IERR D
Man: . "_,vNOQ A ; ‘ .\‘m,""‘
Jacobs: Are there any bookmakers there? .
Men: = No one, but our crowd. :
Jacobs: . Anybody else? ' :
Man: ‘ ' Sem Nathen is sittmg around.
Jacobss Is Roscoe at the track?
Mans - S Yeech, - ‘
Jacobs: : . They're going to raid the plece - they just called me
o : o+ ... fron the station, There's no one up there, is there?
Man: . #+7* Only two or three of us ad Sam Nathen, :
Y. Jacobst .. ° . * Lock all the doors, exd don't let anybody else in. .
. Mamg 41l right - there's no one ‘at the Southern. -+ °
" Jecobs: - 1 know - lock that door up there eand keep everybody
Tt b e e i;‘;‘f",,;.‘;; aut. Don't let anybody book eny ld.nd ot reces.

- ~
- .

o=  —0e =0e mow 0= ®0e -oa'

The conversation below is self explenatory:

7:42 P.M., March 20, 1937 Incoming on No. 2115 B.M.S.




‘ ';e.o;obu:;-':’,g.;‘_;".‘f' I went you to shut that door end keep it simt, - -

0 N be sure about thate

I told smittys . "o
- - .- “": " é v

£

'Jv'“ - v-’
Lo S e

e f LT T »
o T

‘The men in ebove conversation sounded like Roscoé
Johnson, Manager of the Southern Club, ; 2

.5 O
et

AR RO A ’
== 00 == 00 == 00 = 00 ==

The following oalls pertaln to the astivities of the Arkansas |
Democrat, a Little Rock newspaper, in an effort to ascertaln whether open '
- gembling was in operation on the night of March 20, 1937: . senl

-

6135 P.M., March £0, 1937 ~ Incoming on Fo. 2115 . TLM

Jaoob'z . ) mlo.bf;'-“‘,“ -A‘ :‘ B -, ‘fr"‘.ﬁ r . ta, SN
Tink: ' fhis is Tink - the Democrat is calling ell pleces .
L R  and asking whéther they are opens They called the -
' Belvedere and our plece. I told them we were shut up.
Jacobs : Yesh, if anybody is open they're sneaking.
Tink: I just told them cold turkey we were'nt open.
Jacobs: ... Alrighties . :

T v
R

8:36 P,M., March 20, 1937 - OQutgoing on No. ans .. TLM

'S

Jacobs: . 2484, - ' ‘

Man: - Belvelere.

Facobs: Is Mr. McGrew there?

MeGraws o Hello. ;

Jacobs: : Tink just celled and said the Democral has been calling

» : " end esking whether they were open. Have they

e called you yet? - c e
McGraw: ' ~ No ~ they called Otho. He wouldn't give them eny
Ce . satisfection., Sald we were open for dining end -

L . ‘" danoing only.-}‘ R - - ‘. vt .

Jacobs: . -. . Tink told them the seme thing. =~ _

McCrew; - . - 1'11 tell them the seme when they call me.

Jacobsp. . . . . Alrightle. vt Tinel o

9:20 P.M., March 20, 1937  Incoming on No. 2115 ' J.L.M.

Jacobs: Hello.
Smitty: How are you feeling?




_ Jacobs: |« .
- Smittys

AR

e

Jacoba:

£
S

K
¥
» .

Pretty 50060 S e et BTV S 20

Ue got a pretty goocl crord hex-o (Southern} agood . .0 .
- d4ce game, a good poker game, ene good vheol. el e
and part of another whesl, - ... ST,

That*s good - did '.l‘orry go? e
Smitty: Yess - - : .
Jacobss anybody tend to Ihat he ons? R TR '
Smitty: v Yeah, drchie tried to get . aheok tran hil.
Jacobs . How nmch does he o'e? "l R
Snitty: RIS S
Jacobs: Ha'll pay 1t - tho ia playing thero? ,
Smitty: Harris and a coupe three boys fram cleveland are
: pleying the bank, Jimmy Eazard and hia uro
, - ) are playing the wheel. Teno A L
‘Jacobs: e Did the Democrat eall there?.’ :.;’ _I. - o,
Smitty: * Not that I know of, . =% . oo
Jacoba: They celled the Belvedere and Ohio, and they told
S them they weren't open. - . .
Snitty:f That*s what I vould tell than, 1r they call ms. "
Jacobst . Yeah, S
Smitty: I'll eall you later.
9:40 P.M., March 20 1937: Enécming on’No. eus - . J.L.M.
, Jacobs'w Hello. -
» Mayor: Lot of people dormtown. . RN o
Jacobss Yeah ~ the Democrat's been calling around town ask:.ng
o whether we're open. Tink said sbsolutely no, end
Otho told them we were open for dencing end dining
only. They probably celled downsteirs at the
Southern too. I wonder what they're goimg to
print tomorrow, . e
Mayor: It don't meke eny difference.
Jacobss I see where Brewer beat out Denby by 13 votes 1n the :
s school election, . 4
Mayor.‘ s . Yeah, that's about extent of thelr backing. \ l
.7 Jecobsy " 4 .50 there's a big crowd up town., i~ I
.. Mayors. s+ Yesh, what there is doing - that's what the peOple
e . want to do. - v, : :
~ Jacobs: There isn't much doing at the Southern and Belvedera
g - yet ~ 1t's to early; the people haven't started
going out yet.
Mayor: I'll call you later on,

“ 00 == 00 w= 00 == 00 == 00 ==
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conversation. thet Dewell JJeckson end Dr. Howell wer are the two candidates
that were endorsed by ldayor Leo P. M:Laughnn :ln election for two members
: ot the achool board at Eot Springsx R b ':‘ _ ‘:’»r;‘" S

o . ... It is interesting to note ¥with re§ erence to the following ...
he

9:25 P.M., Maroh zo. 1937 © Outgoing on Fo, 2115 BERE X %%

- Jeoobs callcd 3700 (Sentinel-Record) and mquired ebout the school
election return- - ho was inromod: Jackson 1.091 - Ereter 650 -
Denby = 53?. S e '

: ~ The rollowing ealls pertain to the operation of a bookmaking
game at the Ohio Club on Sunday, March 21, 1937, inasmuch &s the local trask

was not open on that date. These calls are selr-evident of the Mgyor's
friendship with W, S. Jacobs, end his unoi‘ficial allience Iith J‘acoba'

ganbling 1nteresta in Hot Springa- cae TN s : ER

10:20 P.M., Merdh 20, 1937 Incoming on No. 2115 J.L.M.
Jecobss<: -, _ Hello., o
Tink: v This is Tink - what do you think of opening up ' -
' : ' ‘tomorrow during the day? -

o Jacobss - _ I think it would be all right.

' Tinks L Tom Ray is eround here, and nothing is open tomorrow.
Jacobs: ' I was thinking todey - keep that door locked end

teke Tom up there., Let him sit eround end
book him. You could give him something to
drink - you wouldn't need a vhole crew up there.

Tinks Only one or two men cen take care of bhim,
Jecobs : ‘ Yeah, leave him in the room ad dn't let enybody
. else in,

Tinks : There'll be no recing tomorrow., I think it'11 be

: - a1l right., You think it over, ami I'll cell you

LT o R tomorrow. o . "- R . .(':E,"‘»r e

Jacobst . Alrishtie. SO L

. : c e . B “a . . %‘“; N

10:31 P.M,, March 20, 1937 Incoming on KO.,2115 f“""_ o JJLlMe

Jecobs: Hello.

Meyor: I'm et home = after I talked with you I went by the
pewspaper office, It's mothing at all,

Jacobs: I didn't think so.



B
i Mayor; . ..  : [Those people are friendly anyhow, I think they . N
' S T wented to make sure that the “old Yedy® :aan't ’ \
L e going to put something over on th.m. i e el \=
~Jacobs: .+ .. Yeah, I guess that®s ite . ~ Lot T o §
 Mayors " Lots of cars downtown tonight. = . « AT
. Jacobs: - - Yeah, lots of people in towmn. I 'onder it L_t'a OK -
. "~ © " to open tomorrow aftermoem, ., .. . ;o
Mayor: It won't meke any difference. - ' o
Jaoobs: : We'll open over the Ohio. Tom Ray and a rew prlvate
: citizens want to book them, = .
Mayor: o I think §t'11 be all right - there's no recing
tomorrow - that's all they are concerned ebouts
Jacobs: Did you find out what the take was out there today?
Mayor: No, I aidn’$ - I'll call rig;ht now and call you bacl:.
10: 36 P.M., )&arch 20, 193? ‘Inccming on No. 2115“4—".5 T J.L.M. \‘ :
Jeoobs: ‘Hella, T T e B P
Mayor: It wes $171,000 today. ‘
Jacobs: That's an ell-time high, isn't 1¢?
Mayor: . Yeah, the newspepers just told me. They had a
‘ ¢ L L 0 blg day todaye - SRR
. Bave they done eny checking 1n the country yet - has {
D : anybody come in to look eround? i i
Jacobs: ~~  No, I.don't think so - they haven't said anything. ey
Mayor.‘ I don't think they'll be eround there, I've got to
g downsteirs, I'll call you lgter, - {

: Jacobs' o Allrightie, . ; ) ‘
10:50 P.M., March 20, 195'1- Outgoing on No. 2115 ’ J.L.M,
Jecobs: : 210 (ohio Club)

Men: . ‘Ohio, I -

Jacobs: . . Mr. Young tnere? f?‘ ‘~i;§;, f's L &E
© Youngs . Hello." - o e
.- Jacobss - I wes talking to "that fellow"™ (Meyor) about tomorro',

~and he said 1t was a1l right., He said thet the only

thing they egreed to do was not %o interfere with

- the rasces. Well, they won't be running tomorrow.
Young: Alrightie,

= 00 == 00 &= 00 == 00 ==
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..~ The following conversation gives s ome 1dea or the volumn of . o
open gambling at the Southern and Belvedero clnb.; R : R

U B e I
AP 3 3 .n. SRR
Y ook

11:00 P.M. narch 20, 193'1 . Outgoing on No. zus 2

‘ .‘racobu SES . 2e840 ;f": L

Man: ;. - Belvederes ... = koo T
Jacobs: How's the crowd? - - .
Man: , We got a good erowd, Mr. Iacobl. C
Jacobs: Got the three dice games opsn? -
Men: : Yes, they are all mn. :
Jacobs: 'l‘hat's 5ood. .
1n: 10 r.m., l{arch 0, 1937 Inoaning 6‘n Ro. 2115 T J.L.M,
Iacobs. A Hello. ' T
Smittys - - Got e house rull o:t peOple heroo' SRR .
Jagobs: -~ They got a full house at the Belvedere and Ohio Club
too. How's the bank doing?
Smitty: It might be a little winner, We got two wheels running -
L L every geme hes got a play. _ ,
Jacobs:  That's goods ' STt
Smitty: The black jack table 1ust took some guy ‘for £300 or $400,
Jacobs: ...~ That's fine.
Smitty:s - I hope we make some money tonight - wWe sure need it.
Jacobs: e Cen’t meke much - they're pleying only semall money
Cy out in the country ~ only $10 and $20 bets.
Smitty: ‘The wheels here ere getting a lot of play.
Jacobs: - - Yesh, it's all smell thoughs
Soitty: I don't know, the wheels may be a little winner.
Jacobs: ' Has Pat showed up eround there yet? '
Smittys : Yeeah, :
Jacobs: . Tell him to stay there until Pete shows up there

. © ... -, tomorrow, anddon't let Pete go dinner without
o .. ° somebody teking his place. I don't went to _

.7+ 7+ 7 leave that place alone, i
Smitbys. n. o Irun be dom and relieve him while he*s out dinner.
_ ‘;w ’ -— oo ....v oo 4-; pg - o0 '. b_ °° P )
o 1

The tollowing conversation 1ndicates the close connection
between Dutch Akers and Marshaell Purvis, Attorney, who has in the past furni shed
this division with valuable informat ion:




€: 10:45 L., llarch 20, 1937 ' Outgoing on No. M5 | ‘--"t.r,u; o

LE O «

) 8’70 (Purvis &-. Purvis, lttorneyl) T ‘

Akers asked for Marshall Purvis and secretary told him Purvis tonld
 be awey & few minutes. dkers told her be wes aenﬂing Purvis a clicm
up and for Purvis to “treat him risht. Lo

- . -

-

1:00 P.M,, March £0, 1937  Incomizg on No. s W

Marshal Purvis called Akeru, telling him *that party™ (a client sent to |

Purvis by Akers) came to see him but he (Purvis) hed to go to Texas and
~ would be away until March £8th, arrangements were made with Akers

to get the client to wait until Purv;s' return. 'fhe client wants to

rile suit against the Bus conpany. e - :

- -

_--,oo-c-oo--oo--oo’-

-

, The following conversstion reveals the close essociation of
Herbert "Dutch”™ Akers with Mr, Sheperd of the Soutlwestern Bell Tel ephone
Company. Mr, Shepard is District Mensger at Hot Springss It elso discloses
that dkers owns or has an. interest in Eighland Park Inn, a beer joint in

Eot Spnne; :

o .- BT U . - ._.‘

11: 43 ., March zo 1937 } Outgoiﬁg on No. 123 o w.T M.

Akers celled Mr. Shepherd of the Telephone 00., and in a friendly manner
argued with Shepherd about the telephone which hes been discomected et
Highlend Park Inn for non-peyment of charges by the previous owner. °
Akers now owns or has en interest in the Highland Park Inn, The
conversation ended as follows’ -

Akers; Oh say, you heard anything?

Shepherd: - - No, I heven't. - -
~ Akers: - Yz’ell, keep your ears open ‘for me on that. v .
; 'Shepherd:f AT I'll do it, Have you heard anything I would be T
_ e s 1nterested in? ol re v PR
Akers. SR ~;.,-;","_,’No. 1:11 1isten out L T o

— oo - oo - oo L 00 we . T

P

. The following conversation indicates that fomer Chief of
Police Joe\Wekelin end Grace Goldstein are still on intimate releations:

“3-

P
. T

N
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1:22 Pl narc.h 20, 1957 " Inccming on No. «s

l'ormer chier or Poliee !’akelin called Akern

Akers: . I wish you 'ould do same more checldng tor me.
Wekelini - . - Check what?™- ' ™ = o~
Axers: ~ . Work on some ot yOnr intormanta - an't you?

You know them b----rds must have come back in here
last night. fThey found the books and checks in
that mail box on Central at Blakes Jewelry Store . -
this morning. They must have put it in there o
after six o'¢lock least night. You know they rod

S  the last time. They may be in here mow, =~ =~ -
¥akelim: Well I got something - you know who it is eaming from ~ e
S .. = you got to keep her out of it though. No', don't

o - Ca ' mention her name uith 1t == ';. ST - O
akers: Who, Grace? : I N '
Wekelins - A Yes.- She told me sbout this Joe; @ane.na and his mob.
They were up to her place night before last doing
a lot of popping off -~ they popred off about this
Kerpis business end the jobsthey had pulled. She

says they are a tougx bunch of babies. I'd check- T

; - up on thate .~ N
Ikers: . Well, can't you get more about them? - where they
: S ~are from and where they stay - what cars do they
o I « " heve? Itm checld.ng, at the Southerns v ]
Vakelin: - - I will - Grace is finding out for me - but you got
' 7o to be cereful, now, to keep her out of it, o
' (Pause) Say, you remember them two girls thet
: - was doing all that stuff in them hotels last year?
Akers: - . New, what girls?
Wakelin' ' - You know them girls that was doing all that rolling
. ; in them hotels.
Akers: - VWhat are their names? -
Wekelins - One of 'em's names is Pat and the other's is Paula

" or something.. They are staying at the Eddie '
S " Hotel now, Grace told me, .-~ o
Cen. o Akerss .. Well cen't you get smebody to finger them to me‘>
.77 Wekelim: 7 ¢ Yes. Grace is working on it - but At wid take
A T & ‘a day or t'o. I'll call you. SEL e ”
The Ohicago ]!‘ield Dtvision 15 being reqQe sted by lotter to §
di screetly ascertain the identity.of Joe Panana (phonetic), and his :
cmnections in Chicago, etc.

*

(postman collects) those mail boxes at six for PR

,,.~




: 'f"',f'members of the Eot Springs Polme Department for protectio L T

: The following calls apperently refer to the two girls mentioned
'~ by former cmsr Wakelin in his above sonversation with Dutch Akers, - It ehould o
“be noted that these two girls, who appear to be prostitutes, appealed to :

“*-vi‘

3155 1.m., Maroh zo, 1937 Outgoin,g on No. ws&

o

ﬁ,'

"Pat"s : : called 1402 (Gecil Brock)
: R Advised Broek that she and her girl; triend were
arrested in a cafe for ®loitering"., Requested
that he "stand ror her"*becauae they didn't havo

S any moneys
Brock; - . Advised Rogers that he 'ould "atam tor" the girls. RS
6110 P.M. March zo 19:57 Incoming on No. 123 cio T BukeSe N
"Pat": .. Asked tor Chier, v | L
Resberry: ~ .- Hellos =% - e, & L e e ‘“
"pat®: o "~ Chief, ‘this is "Pat" Miss%hrgr'o’ve end I were picked

up 1ast night while we were eating in a cafe., The

night captain arrested us - charged us with

loitering. We weren't doing enything.  I've never .
© . been in court in my life - you can ask Cecil Brock.
. I called him last nighte. .

Resberry:  Did you come to court this niorning" A ' -
. ®Pat": No. They said we could put up $10.00 cash bond for
o : loitering and we forfeited that rather than be

‘embarrassed by court. What I went to know is this -
if they've got it in for me, well I'1l 3just have to
go somewhere else, because I can't mske a living
by paying fines like last night. You know I'm at
the Eddy (Hotel). Mr, Bleka.there talked to Mr,
Xkers, and Mr, Akers didn't have enything egainst
me - he said@ it was ell due to the night ceptein,
Wish you'd look into it end let me lnow how I stend
" - whether I'1l1 get picked up every time that I go

L "l 7 outs I enswer pame "calls" but I've never been in LT
‘ | ..+ . sourt before, If the night force have got it 111 Ior )
T ' S me I'1l just have to leave town, .
~ Rasberry: - .- - I don'% know. - I?11 look into it.  Didn*t know
- o anything about it u.ntil I saw your neme $his morning. ..
"Pat": o Thank you. .
- ﬁ -
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7:10 p.u., March zo, 1951 | Inoomins on No. _la_s o
.. " ' '3‘ T "f f‘—\-. g . s

A Woman: ;i ‘Mr. Akers, this is llrs. Blake at the !ddy Hotel. L
BRI . " Can I see you tonight sometime? = ' - T

Akerss " T ~Just going out to eat now. What®s it about? :

Womans: - © I can't tell you over the phone - can you stop by?

"Akerss . - . 1'11 eome by after cuppor. e h e

Yomem: m Tgnt, s ~ﬁ SRR e

== 00 7-5- 00 == 09 == 00" we . o
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The follouing talephone comersation discloses that prostitutel
eall members of the Hot Springs Police Department for assi stence in securing
Jobs in houses of prostitution in Hot Springs. It interesting to note that
the Empire Hotel, mentioned in this conversation, :ls reported to be a houaa

of prostitution owned by Mayor Leo P, McLeughlins .-

.__ A A (-\
7:16 P.M,, March 20, 1937 Incoming on No. 446 H.A.S. \

. 4
womsn: . .. .. Jerry watkin.s.there? Gl N e T \
Vatkins: - Hello: = ‘ T N
Women: . . Jerry, ‘this 1s Inez, Will you call Mr, Willians up \\‘t}

~ T e et the Empire (Hotel) end tell him its all right oo
: with you ell for me o come in there am work,
IR x . He seys its OK with him but wanted to be mre it's
3 o : 0K with you. Be sure to ‘call him tonight, will you?
Watkins: . All right. ‘ »

- 00 ™= 00 == 00 == 00 -
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RE: BREKID

Dear Sir:

informzti on has been furni
D, P. Sulliven to the effe
1337, av approximately 2 2:30 F. e,

Depertuent atli

i

‘hat these telephone taps ¥
tjhorouzh surveillance had been
sasured h
eccomplished.

Cr:DAN :
R TAIL AND CPECIAL DELIVERY

ce: Mr. E. J. Connelley, Tacome
Cincinnati

the telep hiD

were egein in talled on the telephones of the
Hot Springs, Ariensas end leyor Leo P.

\ i’¢Laughlin, the numbers of vhich are #123,

Special Arent in Cherge.

Pleese be advised that

shed me by Special Agent
ct tnat on Mondey, lierch 29th, ”

taps
Police

=446 end

fgent Sulliven informs me , .
j2Te instclled only «fter & B
re.de from which he

jmself thet this micht be successfully
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CHICAGO,  ILLINCIS

April 1, 1937 ,

Speciel Agent in Charge, FPERSONAL AND CON£;£ENTIAL
Kansas City, Miscsouri. ~ Re: BRIKID \
Dear Sir:

n connection with the ebove ceaptioned cease, oné
Russell r¥rank!Thompson was interviewed at the Chicago Field Divi-
sion on March 28, 1937 regarding his sale of numerous machine
guns.,

During this interview Thompson advised that he had
been in the "con racket" selling eyeglasses, and had been arrested
at Hennibel, St. Joseph end Kansas City, Missouri, all of which
arrests Thompson claims were "sheke-downs®.

When questioned in this regard Thompson advised that

e was engaged in the "con racket”™ with one Cawthon end one George
Plumrer, Cawthon in allprobability being jdentical with the sub-
‘ject in the case entitled Robert TerrelljCawthon with alieses,
Impersonation. Thompson advised that Cawthon was the "fix men"
for the mob an? in order for the "con men"™ tos/work in Kanses City,
- /Missouri contact had to be made with JohnnieyBaker who would see

v'> WPrendergsst et Hot Springs, Arkensas, arrangements heving been made
With the Chief of folice before the "con men™ could operate,

The Bureau's Identification Division records disclose
Thompscn was srrested in St. Joseph, Missouri September 5, 1935 charg-
ed with obtaining money under faslse pretenses; no disposition.
Thormpson advised that at that timehe had been epyrosched by en
Assistant States Attorney, snd due to the fact that Thompson was
"broke" he was sllowed to square the charge with the woren frow whom
he had obtzined certein money snd in addition was alleged tohave
paid $250.00. After his release T.ocmpson left tcum.

The Bureau's records also indicate an arrest st Kansss
City, Miscouri August 22, 1935 on & cherge of investigztion; no dis-
position, and in this connection Thoripson advised that this was an
out and out "shzke-down"; that Detective Cole and his partner who had
made thearrest told Thompson he had to "put it on the line™ before
he could work in that town; thet subsequently he hed left $20.00
with the operctor of Miller's saloon at 19th and iain Streets on
the north west corner, to be given to Detective Cole.
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With refermce to the "fix"™ at Hot Springs, Thompson
advised that he hed been through Hot Springs approximetely a year
ago but hed not worked the town, but during a discussion he hed hed
with Cewthon regarding the possibility of working in Hot Springs
Arkanses, Cewthon sdvised that the "fix " wes with the Chief of Po- .
lice, and indicated that this "fix" had been erranged through one
Dougles Connor, a confidence men who is alleged to work the "payoff”
allover the country. -

The wbove is submitted for your inforamtion.

Very truly yours,

D. M. LADD,
Special Agent' in Charge.
JLLT :JMS

ccC Buread
cC Little Rock
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Wnited Btates Bepartment of Justice /
Washington, B. C.

March 22, 1937.

A}

ME#ORANDUM FOR THE DIRECTOR /

addressed a letter to the Bureau complaifiing of gencral lawless conditions
Hot Springs, involving income tax evasions, harboring of criminals, ‘_\.
) gambling and gemeral corruption on the pert of public officials, etc.

She wanted to know if the Bureau couldn't do something to bring to justice
hose persons who are responsible for the conditions which exist there.

Under date of February 25, 1937, Mrs. ScottAWood of Hot Springs, Arkansas, <(\./

/

In a letter dated March 8, 1937, the Bureau acknowledged receipt of Mrs.
Scott Wood's letter and advised her that the Special Agent in Charge of
the Bureau's Little Rock Office would arrange for an Agent to interview
her in the immediate future for the purpose of determining if she had any
informetion indicating a violation within the investigative jurisdiction

of the Bureau.

On March 14, 1937, the Bureau received a short note from Mrs. Wood enclosing
an article which sppezred in The\Memphis Commercial Appeal for March 12, 1937,
under a Little Rock date line, in' which it is stated that "An agent of the
FBI hes been ordered to Hot Springs to condw t a secret investigation of
A conditions in the resort city * %", Thig article continues as follows:
"pccording to information here, one of the Hot Springs residents responsible
?ﬁbyhe investigation by a House comnittee during the recent Legislature
wrote J. Edgar Hoover, director of the FBI requesting that he send an agent
U*to the spa. BMr. Hoover replied that he was assigning a men and that he would
pey special attention to the income tex reports of certain city officials
2 “nd so-called "big shots" in the gambling world, in an effort to discover any
-‘&)ossible law violations." Nrs. Wood says in her letter that she did not give
é’]jthis information to the newspepers, but that if the Bureau thought it good
5 \strategy to give out informetion of this nature, it would be all right with
. S\her. This letter was acknowledged by the Bureau under date of lerch 19, 1937
\with a statement to the effect that this newspaper article is without
foundation and fact, since Special Agents of the FBI do not conduct investi-
ons into matters involving income tax frauds, such cases being hendled by

: Internal Revenue Bureau of the Treasury Departments S~ - S 8,
RECORDED & INDF=" ggﬁ 7o D

efore receiving the above letter, Mrs. Wood addresse other letter to thg 7 .T;

_{Bureau under date of March 16, 1937, with further ref
R

ence to :h;ési
ewspaper clipping. She says that her husband recentl‘y encA¥®: ¥337
?. WX Sisson, Little Rock correspondent for the Memphis Commercial Agpeal A
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Memo for Director : -2= 3/16/37

and the following conversation, in substance, took place:

Mr. Sisson: Well, Mr. Wood, did you see my story about Hot Springs in
our paper a few days ago. (This is the clipping above
mentioned).

Mr. Wood: Yes, I did, but I noticed that the following day the
Arkensas Gazette denied the story, saying they had
jnvestigated it and found that Mr. Hoover's department
has nothing to do with income taxes, and that investi-
gation of those are handled by another department.

Mr. Sisson: Sure, I saw that, but you know why they did that. The
Gazette tried to get some information on the story and
couldntt, and that made them sore. You see, I know all
sbout your wife writing that letter to Mr. Hoover, and
just what Mr. Hoover wrote her, and I know who the Agent
is that he told her he was going to send. The Gazette
wanted this news awfully bad, but they couldn't get it.

Mrs. Wood in her letter is, of course, very indignsnt becauge_she has_arrived

“—at-the conclusion that the Bureau gave this information. She says that in

the first place, it would appear that we wouldn't want to give out information
which is given to us in confidence, and that in the second place, should we
give out the inforumation, we certainly should give it to 21l of the newspapers.
She continues that the interview promised her in the Bureau's letter of

March 8, 1937, has not meterislized, and she has not seen an Agent as yet.

On Saturday afternoon, March 20, 1937, I talked with Mr. Calhoun at the Little
Kook Fleld Division, and told him to get im touch with Hr. Fletcher and have
him interview, or have someone interview, thls woman at once, obtaining from
her eny and all inforunation she has relating to violatinns of Federal law
within the investigative jurisdiction of the Bureau. I told him that the
position of the Bureau as respects allezations of violations of Federal laws
which ere not within our jurisdiction should be clearly explained. I further
told Mr. Calhoun that Mrs. Wood should be informed ir. Hoover's office_in
Tashington has cal¥ed about this matter, and that Mr. Hoover wanted her to
be advised the Bureau did not disclose this information to any person
whatsoever, including any newspaper man or anyone else.

This morning, Mr. Fletcher telephoned me from the Little Rock Office and said
that he had written the Bureau about this situation, and the letter should be
in here this morning. He said that he explained in his letter that Mrs. Scott
Wood is the wife of Mr. Scott Wood, who 1s the person largely responsible for
the legislative investigation which is in progress in Hot Springs at this time.
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He said that in view of this tieup, he had sugsested in his letter that 1t
might not be a good idea to interview this woman at this time for the reason
that a great deal of publicity might enamate therefrom. He said that he
believes this woman will went the Bureau to come over there and make an
open investigation to influence the election which 1s to be held there early

in April.

RPN LR

s

I told Mr. Fletcher that in the first place, we won't make any inquiry unles:
she has information indicating a Federal violation within our jurisdiction; -
that if she writes the Bureau demanding to be interviewed stating that she
has such information, we would certainly be drawing more suspicion to oursel: 28
by not jnterviewing her than we would if we did interview her and explain th bt
there is nothing we can do. I told Mr. Fletcher that the thing is to do '

in this situation is to have an Agenl walk right in there and interview thié ot
tain what the facts are in her possession, and 1f there is no .

woman, ascer
violation within our jurisdiction, so jnform her and tell her there is no

action we can take. As to any publicity, I told Mr. Fletcher that it has
been in all of the papers down there that we are in Hot Springs conducting -
an investigation at this time, and it would appear there is little or -
nothing to be added to that.

I told Mr. Fletcher that he ghould make sbsolutely mo attempt to secrete the \
fact that this interview is being conducted; that some Azent from the regular =
gtaff of Agents should conduct the jnterview, and in a manner in which it = ;
would be conducted under usual and ordinary circumstances. I told Mr. Fletc!er
that if there is any inquiry about this situation, we cen say that we interwv: :wed
this woman as a complainant just as we interview all complainants. I can't
conceive of any information this woman has which wodd indicate a Bureau
violation, and I told Fletcher that the exact position of the Bureau insofr
as jurisdiction should be carefully explained to her so that there will be p»

question.

Respectfully,

A\

E. A. TAMM.

2T T .
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JOHN EDGAR HOOVER
- DIRECTOR
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EAT:CDW " Federal Bureau of l}m;ntigatii_n‘ -t /

Mnited States Aepartment of Justice
MWashington, B. C.

March 29, 1937.
Time - 11:35 A.M.

MFMORANDUM FOR _THE DIRECTOR

I telephoned SAC Fletcher at the Little Rock Office and inquired as
to what had developed as a result of the interview with Mrs. Scott
Wood at Hot Springs, Arkensas, who has written the Bureau two or
three letters asking to be interviewed.

Mr. Fletcher said that he has written the Buresu & complete letter
reflecting the results of this interview. Mrs. ¥ood, he said,

did not have any information indicating any violation of Federal
law within the investigative jurisdiction of the Bureau. She had
some alleged information concerning violations of the Income Tax
Laws, end compleined about general lawlessness, but other than
that, nothing developed as a result of the interview.

During the course of the interview, Mr. Wood ceme in. He said he
did not now his wife had written the Director, but that in any
event, she should not have done it because she did not have any
informetion based on fact in which the FBI would be interested.

Hr. Fletcher said that Mrs. Wood hed told Mr. Huff, the U. &
Commissicner at Hot Springs sbout writing the Bureau end about the

reply which she received §g«§§ewpggggj,thatﬂan.Agentqwouid;gﬁll “ipon

her” for & inlérview, and Mr. Huff evidently told.other peaple ahout
it, and lirs. Vood undoubtedly told others gbout it. It was probzbly
through “this method that the informetion relative to this situation

got into the nevispapers. Incidentally, Mr. Wood informed the Agent

that the newspeper reporter did not tell him that he knew the

identity of the Agent who was going to call on Hrs. Food, as erroneously

reported to the Buresu in a letter from Mrs. Wood.

Respectfully,

E. A. TAMM.
RECORDED

« N7 s7fc BY
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Mashington, B. €.

LMC : MFW April 6, 1937

¢

MEMORANDUM FOR MR. TAMM

The following is & resume of the pertinent information

;- 'developed through the telephone taps conducted in the Brekid matter,

/ such information being reflected in the report of Special Agent

Be L. Damron, March 16, 1937, at Little Rock, Arkansas: e

o 79‘ at the Little Rock Divaision, upon request, and gdvised—

Special Agent in Charge Fletcher that Mayor LeolMcLaughlin
is finsncially interested in two houses of prostitution
in Bot Springs. These two houses were alleged to be =«
one operated by Lillian\quwn, elias Lillian\Pearrow
at 105 Prospect, and the other being operated by Ruth

‘ Johnson, alias RuthlJones, and located at 350 Malvern
Avenue. Tt

"The address of 105 Prospect, and the name of Lillian

- Pearrow has appeared in the logs previous to this date,
and indicates that she is operating a houvss of prostitu-
tion, and is known to the police department. Special
Agents D, P, Sullivan and J, M, Jones, made a survey
of this address, and Inspector Connelley and the Bureau
advised, The advisebility of establishing a tap on
this telephone is now urder consideration.

'ith reference to the address of 350 llalvern Avenue
and Ruth Johnson alias Ruth Jones, neither the address
nor name has appeared among the logs submitted in this
case, Reporting agent ascertained that this address

| is occupied by the Peoples Laundry, but opposite this
building was the Empire Rooms, Thereafter Special Agent
D, P, Sullivan ascertained that the Empire Rooms were
operated by Ruth Jones, but there was no telephone at
this address, It also appeared that the Empire Rooms
is located in the negro section, and would be a low
class house, The Bureau and Inspector Connelley were

advised of these facts. ;. .
RECORDED - 7' 5/ 6" I— - I
. i
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Meno for Mr. Tamm -2 - April 6, 1937

"On March li, 1937 the telephone company employees
completed their repair work on Cedar Street and at
6:07 P. M. the tap on the residence telephone of

W. S. Jacobs (unlisted number 2115) was reestablished
by Special Agent J. M. Jones, and the plant maintained
by Special Agents Jones eand B. M. Suttler. ***

"Re: JOHN DICKSON MATTER

On March 3, 1937 Chief of Detectives Herbert Akers
telephoned, reporting agent, and advised that Alfred
"Pug" Dickson was released to the Sheriff at Benton,
Arkensas, for prosecution as to the theft of a Ford
truck. Newspaper releases for March 5, 1937 reported
that Dickson was found guilty, and was sentenced

to serve one year in the State Penitentiary. The
newspapers quoted Floyd Huff, U. S. Commissioner

at Hot Springs and attorney for the defense, as stating
that, 'John Dickson was killed because he had committed
the "unpardonable crime of robbing e Hot Springs
gambling joint"' end that "no crime could so enrage
the Hot Springs police as that”.

"Re: ARREST AND RELEASE OF EARL KING

At epproximately eleven o'cleck on the morning of larch
3, 1937, Chief of Detectives Herbert Akers end Day
Captain Jerry "Swede" Watkins raided the residence of
Mrs, Claire Sims st 211 Woodbine St., in Hot Springs,
and errested Barl Xing, Andrew "Tex" Anderson, and
another man vhose identity is unlmown. These three

men were arrested for operating a race horse wire
service of some kind. The names or tips being
transmitted from California. The three men were
arrested and taken to the c¢ity jail. John Condon

and Frank McCarthy, who are comnnected with the Oak-
leavm Park track in some unlnowvn capacity there joined
Akers at the Police Station. Soon thereafter Earl King
made & long distance telephone call to Dave Schmidman
in Los Angeles, California, and told him that it would
teke 3500.0C to get him out of jail and 'square it with
them.! Dave promised to send the money by Western
Union.



Memo for Mr, Tamm -3 - April 6, 1937

"Thereafter, snd during the afternoon, King
attended the races or was not in jail when long
distance telephone calls for him were coming in
from Los Angeles, and at approximgtely six o'clock
King, with the assistance of Akers, obtained
$500,00 from the Western Union. King, apparently,
was released on the night of March 3, 1937, but
Anderson and his companion were held in jeils King
apparently disappeared for several days, and 'run
out' on Anderson and his companion, who were
convicted on some charge, and sentenced to serve

30 days in jail, each., On the night of March 5,
1937, King called Captain Watkins and in strong
lenguage told him to spring the 'two kids' and to
tell Akers he was willing to go 'go along' with
him, but 'what the Hell - I've got to get some
results.' King apparently remained in hiding at or
near Benton, Arkansas, during which time the brother
of Andrew Anderson made strerous efforts to have
his brother released and out of town,***

"The following conversation is further evidence as to

the traffic in firearms by the police, "Curley"

apparently refers to Detective Curley Evans:

12:05 P,M., outgoing on No. 123 W.T.M,
"Curley" ssled Akers what he did about that

l pistol. Akers said he sold it,***

"The following conversations are self-explenatory:
6:55 P.M., incoming on XNo, 123 JM.Jd,

Man asking if the 1928 Buick Coach reported
stolen lest night had been recovered.

Jailor: No information yet.

Man: Would you mind expleining what that detective
meant about there would have to be a reward
posted before the detective department would
start looking for it? '

Jailor: You will have to speak to Mr, Akers sbout that,
he's in charge of that work.
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9:31 P.M.’ incoming on NO. 446 . J.MOJ.

Man asked for Rogers - reported theft last
night about 11:00 P.M, of a 1928 Buick, Iowm
1936 license #77-25488 = advised Rogers =
'This fellow will kick in if you get the car
beck, '

QK o * %%

"The following conversation between W, S, Jacobs and Mayor
McLeughlin is self-explenatory:

11:00 A.M., outgoing on No. 648 B.M,.S.

Mayor 2115 (W, S, Jacobs' unlisted phone)

Jacobs: Hello

Mayor: Have anytody out at the Club last night?

Jacobs: When I left at 7 ofclock there was 40 or 50
cars in the yard, the CGovernor's secretary
and & party were there ordering dinner.

¥ayor: Did they pay for it?

Jacobs: I don't know, I left g check with Otho and left
it up to him, told him if they didn't offer to
it was all right, Track was short of folks,
wasn't it?

Neyor:  Yeah, folks encé money toos.

Jacobs: Maybe more will come in Saturday.

Mayor: They've put in another till against us, I think
it was put in from the other side of the State.
I thirk I'll be able to block it, just got a
few days now, and I think I can keep it rushed
around 'til it's over.

Jacobs: Yeah, two days this week and all next week,

Mayor: 1I'll show you the bill when I see you.

Jacobs: All rightie,

(The Club apparently refers to the Eelvedere
Club. The bill referred to by Mclaughlin appears
to be the election bill previously mentioned. )***
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"March 3, 1937

The following conversation indicates the practice of

Chief Akers in talking to persons in his automobile,

It will also be noted that the Mayor fixed a meeting place
which is in the business district and not near his residence:

8:07 A.M., incoming on No., 123 B.M.S.
Meyor: Let me speak to Dutch Akers.

Corrington: Just a minute.

Akers: Hello

Meyor: Busy?

Akers: No.

Mayor: Drive on up and park on the other side of the

street from Bath House Row, I'1ll sit in the
car with you, I wanna telk to you about some-
~ thing,
Akers: Be right up.

The following conversation, noted in the logs as a questionable
transaction, probably originated with Gus Maile, (Not Beiley),
Manager of the Ceneral Exchange Insurance Compamy at Little

Rock:

10:19 A,M,, outgoing on#i23 B.M.S,
Dutch Akers got Cperator 12, Little Rock, re:
to his call,

Peiley: Dutch, this is Gus Eailey.

Dutch: Kello, Gus,

Baileys I've got a check for you in that Viright case at
Holland's Garege, made payable to you., Renerber?

Dutch: Yeah, just mail it.

Bailey: Well, I would have done that, but you all have
been having so much trouble over there lately,

Dutech: That didn't affect me, I wasn't mixed up in it.

Bailey: Good, the check is for $25,00, dated Feb, 13th,
I'11 mail it to Police Headquarters,

Dutch: Thanks, Gus.

NOTE: This treansaction sounds as though it may
be questionable.

I T S LI S U




Memo for Lir. Tamm.
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The following conversation is self-explanatory:

10:30 A. M., incoming on No. 123 B.M.S.
Mrs. Dudley: Mr. Akers, please.

Akers: All right.

Mrs. Dudley: Mr. Akers, this is Mrs. Dudley.
Akers: Who?

Mrs. Dudley: You remember Dr. Dudley, don't you?
Akers: Sure.

Mrs. Dudley:

Akers:
Mrs. Dudley:
Lkers:
1rs. Dudley:
Lkers:

Irs. Dudley:

Akers:
Irs. Dudley:

The following
at Hot Springs is
Governor Bailey:

llayor:
Man:

HMayor:
Man:
Fayor:
Man:

Mayor:
Man:
Mayor:
Man:

Well, this is Mrs. Dudley. I've had my
upper teeth pulled, that's why you can't
understand me. Mr. Akers, I want to

buy something from you. I don't went

to mention it on the phone. Will you come
by?

Go ahead and tell me, it's all right.
Well, you got any diamonds?.

Got some small ones.

How ebout some one or two carats?

I tell you, I'll look around and see what
I cen pick up. I'll let you know.

I was telling lir. Scott yesterday I wanted
to see you, you're not afraid of me are you?
Oh, for Christ's sake no.

Thank you, lMr. fkers.

conversetions indicate that the 'administration'
now working with the State administration and

(Long distance operator ammounced a call

for Mayor licLaughlin from Little Rock)
Hello. o

Hello, leo, this is Grover J --(indistinct)
(probably Grover Jarnigan, Bank Commissioner).
Vhy, hello Grover.

Say, Leo, I want you to do something for me.
Sure will.

They are bringing up a bill here - house bill
521 - by Boyer - about assuming the debts on
the toll bridges.

House bill 521.

521 by Boyer.
Alright.
We want you to kill it. (Expleining it was -
adverse to the Refunding Bill)
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Meyor: Sure will,

Men: Yes. W#ant you to call your two representatives
and have them kill it.

Mayor: I'1l do it. 1I'll do it.

Man: S We'll sure appreciate it.

Mayor: What's the status of that bill now?

Man: They are trying to get it up in the house
this morning.

Mayor: Alright, we'll do it.

Man: I am sorry that I haven't been over to your
races yet.

Mayor: Yes, I had the pleasure of meeting the "Boss"

wife yesterday. Their box was next to mine.
I gave them two losers though, so I guess I
am in bad up there again.

10:15 A.M,, incoming on No, 648 W.TM.

(Operator announced completion of call to
Mr, Maner in Little Rock,)

Mayor: Hello, Earnest, this is Leo, You know that
house bill 521, by Boyer?

Maner: Tell, I dunno,.

Mayor: Viell, they are trying to get it up in the
house this morning, aren't they?

Maner: No, trey have a Senste Eill up for amendment
about the County examiners.

Mayor: Well, I got a call abeout thkis bill from hLead-
quarters, you understand what I mean?

Maner: Yes.

Mayor: - It seems that they are trying to kill this bill

because it interferes in some way with that refund
bill - somethirng about the toll bridge.

Mener: Yes, TWhat is that numbter?

Mayor: Yes, get a pencil (pause) it is House Bill #521
by Boyer. Now, not that we give & damn about this
bill but the Governor and them are against it end
here we can go with them. You see?

Maner: Yes - vote against it,

Meyor: Yes - voteagainst it, See Jim and tell him.
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10:17 A. M., incoming on No. 648

April 6, 1937

W.T.M.

(Call to Rep. Campbell conneoted at Little Rock.)

Mayor:

Campbell:
Mayor:
Campbell:

Mayor:

Campbéll:

_layor:
Campbell:

layor:
Campbells
layor:

Campbell:
Iayor:

Hello, Jim, just got a call from other

there a while ago about that house bill

#5321 - this is Leo.

Alright.

Seems like the "Big Fellow" (probably Governor
Carl Bailey) and the others down steirs are
against it.

Yes, that must be that thing of Harris' about
those bridges.

Well, they are trying to get in the house this
morning - it is by Boyer, they told me - they
went to kill it - I dumno, they claim that it
will interfere with that refund bill - something
about the toll bridge.

VWell, now, I don't know - if it is that thing

I am thinking about, I am obligated to those
fellows from Jefferson County. I am traded

out with them - on that bill of ours = L21.

Th huh.

Anyway I don't think that thing will pass.
They've tried it time and again.

Vell, you see the Governor and them are azainst
it and we can go with them.

Vell I don't know whether we are talking about
the same thing. I'd better look it up.

This is by Boyer they told me.

Vell, I'11 look into it and see what I can do.
Well, the administration is against it - just let

Earnest go one way and you go the other, 1 guess. *x**

"The following conversation appears of interest, and is being
made the subject matter of a separate file in the Little Rock

Field Division.

It may be stated that C. Floyd "Babe" Huff is

United States Commissioner at Hot Springs, and is the subject
of en administration investigation at the present {ime, the
file being entitled "C. Floyd Huff, United States Commissioner,
Hot Springs, Arkansas.”
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Memo for Mr, Tamm -9 - April 6, 1937

11:44 AM. outgoing on No. 123 W.T.M.

Akers placed long distance call to Sheriff's Office at
Benton, and when Sheriff could not be located he called
the State Prosecutor at Malvern, whom he addressed as
"Bill", Akers advised that "Pug" Dixon would not be
returned to Hot Springs for prosecution and that he could
be sent on to Tucker Farm, During the conversation the
prosecutor said he brought out on the witness stand that
"Babe" Huff harbored "Pug" Dickson in Little Rock while

he was being sought in connection with his crime. Akers
appeared highly aroused, and urged that the Prosecutor address a
letter to the Department of Justice pointing out that Huff
harbored a Government fugitive.***

"The following conversation between Mayor McLaughlin and
We S. Jacobs, appears of interest:

8:35 PJM,, incoming on No. 2115 EJM.S
Jacobs: ' Hello.

Mayor: “hatdya know?

Jacobs: VWhat's that?

Mayor: Lots of people in town today,

Jacobs: Fello there, I didn't catch your voice

for a minute., Yeah, vlenty of people

in tovm. I was just getting ready to

call the Sovthern when your call came in,

to tell 'em not to take any more reservations
for Belvedere, it's full,

Mayor: That's fine., Lot of our friends in here
tonight.

Jake: Yeah?

Mayor: Yeah: Saw Bob Crisp today, he told me a

bill got lost today in the house., Fanny.

He saw the bill before it went up. Seems
that Tackett (probably Taggert) who lives
here and is a brother of fI-‘acke’c’c over there
and he sent the bill to his brother and his
brother sent it back. I believe it was an
election bill presented by that fellow Gavins.
Funny how a bill could get lost in the House
like that.

PARBARTRN
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Jacobs: Jim told me todey Tackett was going to run against
you.

Mayor: Yeah, he qualified today.

Jacobs: You know Huff, he told Wheatley that there won't
be any gembling around here if McLaughlin is elected.
(laughs)

Mayor: (laughs) Well there sure won't be any if Tackett
is elected.

Jacobs: You say he qualified today?

Mayor: Yes, today was the last day. Thet's all right tho,
jt's perfect. I'm not worried at all.

Jakes I guess it ain't hardly safe to sneak around a little
yet. (Gembling)

Uayor: No, I think he wants you to stay quiet a few more days
anyhow. '

Jacobs: Yeah, all right.

Mayor: I'11 be seeing you.

"(Bob Crisp is a State Representative from Pulaski
County, is personelly known to reporting agent, and has en office
in the Rector Building. He is an ettorney and close friend of
former Governor J. . Futrell. Tackett is Elmer S. Tackett, Attorne)
of Hot Springs, and candidate for Vayor in the city election to be
held at Hot Springs on April 6th. He is opposing Mayor licLaughlin
end the "edministration." His brother is Representative Tackett of
Pike County, & friend of the administration. The election bill
apperently refers to the bill mentioned by lelaughlin in previocus
conversetions. Huff refers to U. S. Commissioner C. Floyd Huff,
who is opposing the administration end cooperating with Scott Vood
in fighting the administration. lir. Euff called at the Little Rock
Division on March 8, 1637, and during his visit stated that severel
people had hoped the Burcau would teke some action in Hot Springs
vith reference to harboring Alvin Farpis, as Xarpis stayed in Hot
Springs so long that surely someone gave him protection. Vheatley
apparently refers to Iill Theatleyr, who owns much real estate
in Hot Springs and is friemndly to the administration. The expressio
by lieLeughlin of 'he wents you to stay quiet, ete.' apperently refer:
to Circuit Judge Earl Witt, and also refers to the opening of the
gambling houses. It appears that public gambling is being held
in ebeyance pending the adjournment of the present legislature, as
shown by the following conversation between Jacobs and "Tink"
Young of the Ohio Club:




Memo for Mr. Tamm -11 = April 6, 1937

9:1; P. M., outgoing on No. 2115 B.M.S.

Jacobs: 210 (Ohio Cigar Store)

Yan: Hello.

Jacobs: Is Mr. Young there?

Young: Hello.

Jacobs: Tell, have you got & pretty good crowd?

Young: Yes, feir, the recing didn't get paid
off today, waiting 'till Mondey. If they
had we would have had e big night sho nuff.

Jacobs: All reservations are taken at Belvedere.***

"The following conversation is self-explamatory. Al and Lillian
Pearrow operate & house of prostitution at 105 Prospect Street:

12:15 P. M., outgoing on No. 123 W.T.M.

Swede (Watkins)

Lillian:
Viatkins:
Lillian:
Vetkins:

Al:

789 (A. J. Pearrow, 105 Prospect)

called and said to Lillien: I asked them boys
ebout what Al wanted me to find out for him. Tell
him I'll see him about it.

He is here now.

Vhich 'un was it that did it?

Fe said Davis.

Well, I talked to the men what dome it and he swore
he knew nothing about it.

Svede, I'11 be over there - I'll see you."

The major portion of the conversation reflected by this report

shows general activities

on the part of the city edministration at Hot

Springs, Arkansas in connection with their endeavors to defeet certain
bills before the state legislature which is now in session. However,

the conversstions quoted
incidents of this type.

are the only ones reflecting any definite

Respectfully,

er oy e T LT L R L VA S
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The taps on telephones 123, 446 and 648, listed to the City
Jail, Chief of Police, ani Mayor's office respectively, were disconnected ..
at ll 35 A.M., March 25, 1937, a fter the tonowing oomrersation was overheard

- by Special &gent w. T. Morton° A R R i SRR AR
10:46 A.M., uarch :asl 19,3 '-‘ Outgoing on No. 648 . T u.‘ )
Mayor: - " Asked operator to conn ect him with ¥r. Shepherd of

the Manager's office of the telephons caupeny.
(conversation, in substance, is as follows:) .

Mayor: = Shep, this is Leo. it you will 1ook there in your AN
office you will find that the lines out or ny '
office are being tempered with,

Shepherd : Well, Leo, what mekes you think so? ' '

Mayor. : o It is thet every time I take up my receiver on this

e " phone I heer olicking noises, I have also heard
' some extracts of some telephone conversations
‘of mine repeated around. I kmow nobody could get -

: _ . hold of that unless they were listening in. . ‘//
Shepherd: You mean you don't feel that you can talk any- -
: business over thst phone -- some of it is leaking
out?

Meyors Well, I don't do eny perticuler business over this
o phone., I don't have eny secrets particulerly. It is
just that I don't have the assurance thet I cen pick
o Do ..~ up this telephone end carry on a conversation vithout
- ST . . being overhecrd. :

Shepherd: .- . Well, that clicking end some of your seorets lecklng "
A out is whet -
lieyor: - . No, I don't hcve eny seczets. I just don't wont to

have enyone listening in or tempering with the lines
of this phone. I might went to telk to a 'gal' over.,
this phone (laughs) end I don't want anyone to ‘

: heer me but her. .
Shepherd: All right Leo, I'1l == S
Iisyor: L I don't know who it is or what 1t is they are after
T hearing - there's nothing of importence going on over
- hs T4 this line. But-I went you to personelly look into it
: L "end see about 1t. I think you will find it there 1n
e T - %1 .. your office.
%7 . shepherds - .- - All right Leo, I'll personally look 1nto it and check
s .+ & . feespescs-. o up on your line right eway. - i
Mayor: ' Say! <« you are going to vote aren't you'>
Shepherd: Sure, when is {t?
Mayor: April 6th.




IN

Shepherd: “ .~ . I didn't know that it was that near, though,”
Mhyor.gﬂ;',:'gigf Yes, April 6th -.be sure and vote. f'z,i - J,i;aa,z'

NOTE: ﬁith respect to the aboye cell thie agent heard nothing during
‘the period agent was on watch on this telephone out of Yhe ordinary
indicating that any other person was on the line. No e6licking sounds
were heard, No more conversations were heard over this telephone after
the above call. '

- The Little Rock Field Divieion was promptly advised of the AK\
\'! s
3 g'ur

continuance of the ebove desoribed taps, and 1mmediately thersafter the
esu was 80 infbrmed'hy telegraph. . : .

On Hhrch 25 1937 and every day therearter, to the morning of
MErch 29 1937, when the tqps were re-esteblished, a periodie surveillence was
méde of the master telephone box snl the aerial boxes which serve the City
Hall's telephone service, but nothing was observed that indiceted the local
telephone company was checking the wires to locate e tep. L < 5

The telephone tap on Vo. 211 listed to ?. S.aggeobs, 116 Cedar
Street, was not removed end remained in operetlon during the entire period
of thls report.

The plant at 207 Laurel Aﬂenue is belng malntelned by Special
Agents H. 4. Snow, W, T. Morton, and R. H. Lasughlin. The plant et 205 Cedar
Street is menned by Special Agents D. P. Sullivan, B. M. Suttler erd the .
reporting agent. . % L y o S 5

The follow1ng conversations of interest egre taken from the
logs submitted for the period of Jbrch 21 to larch 27, 1937, inclusive:

The following telephone conversation refers to & news art1cle
which eppesred in the Little Rock Democret paper on Msrch 21, 1937 relestive to
the re-opening of gambling operstions in Hot Springs, &rkansas:

10:10 A.M., Iuarch 21 1937 j{ “.  Incoming on No, 2115 B.M.S.
. =1 * R VR ‘ ‘ o) A.f " 4_‘-'.‘ i - L.

Jacobs: p;',,f ) Hello. R I -

Roscoe: -« - .- ‘. How yoéu feellng? . T

Jecobs: ; .- - . . All right, - - B :

Roscoes . . . Democrat's got a nice plcture on the front page this
e morning. ' Have you seenm it? ~

Jacodbs: Yesh, I noticed it they were calling around to the

Belvedere, Obio and Southern last night.
Roscoe: Well, maybe it'll be OK.
Jacobs: Yeah, maybe we can overdome it.

-3 -




Roscos: How's the poker game coming?
Jacobs: . .. . It's still golmg ome . . .. . ;o e
Roscoes: - Woll I'1l see you.' .o ileouf

Jake: PR Yeeh, I'11l geg_yog.',gfé

- : Inasmuch ‘es the above referred to news article appears to be the
basis for the ylpimatum issued by Governor Cerl Eaﬁﬁhilqy on the following day -
(3/22/37) that%lpl:n Gembling in Hot Springs Must Stop™, this article is being

quoted below as it appears to be of vital interest to this investigetion. The

erticle in question reads as follows: - e ~ -

Dice Click, Roulette Wheels \
~ Spin and Big Party Resumes ° ' !
Activities at Hot Springs -

Dice were clicking, the roulette wheels spinning aml everything
was 0. k. at Hot Springs' gambling casinos Saturday night, the
activity having been resumed efter e month*s "breathing spell,™ which
followed spectacular raids by state officers during the recent
legislative sessionge =~ " . - e L - TN

The word went eround that folks who had something left when they left
the rece track might drop in th&6hio Club, the’ Southern Grill or the
feshioneble*Pelvedere, which is loc.ted some five miles out of Hot
Springs on the Little Rock highway, end iry their luck. -~ Co

Under an unofficial egreement with state officials, the illegal
bookmeking on horse races isa't being permitted. There is a reeson.
Then the books eren't in operation dovntgmm, the folks who went to
meke horse race bets heve to go the the eklwwn track to do thelr ,
betting. 4nd when they do, the stete gets four per cent of whet they

bet. The track, of course, also profits to the extent of 10 per cent.

2s a result of en edict from Mayor McLeughlin, presumably issued
on request of stete officiels, the state is reesping a lerger crop of
racing dollers. The state didn't get esnything from the bookies, and -
the city only perhaps en occasionel license fee fine. ' :

.~ Thether the high state officiels have given tacit permission for
resumption of gambling activities, could not be learned, . There are
numerous state rangers and other stete officiels at Hot Springs, but -
' whether they intended to egain raid gembling centers could not be lesrned.

L. il

iccording fo’tordptéééiﬁéd from Hot Spfiﬁgs,”gémbiing house 6perétors
got word they could reopen whecause of an agreement with Little Rock.™
Those responsible for the statement declined to eleborate.




It also wes reported that following the closing of the races at
Oaklewn April 3, the bookmaking activities !lso_yil;_pq“permitted to resume.

:  The tollow1ng conversation between Nmyor Leo F5¥LELaughlin end
w. S. Jecobs reveeals the Mayor's participation in the operation or illegal
gambling in Hot Springs:

12:15 PiM., March 21,'193?‘ - ,_vIncoming on No. 2115~~m; - J.L.M.
Jacobs: ' Hello, ‘
Mayor: : ¥hat's going on? : ; L -
Jacobss . . .~ Did you see the Gazette this morning - the papers
' AR - are talking nicely about you. : %
Mayor: Yeeh, it's a combination election story. Hufr's
o © report emd Cambell, .. *
Jacobs: ~ I talked with Ebel this morn1ng about 1t - he can't
' T understanﬂ. it.. - i ’
Meyor: ‘ Thought maybe Sunday night - better thun Sunday
efternoon. F¥het do you think?

Jecobs: Thet*s &ll right, but I figured only one or two
: ” persons at the Ohio to take care of TodPRay am -
: those fellows. I heve no crew for the Southern or
Ohio. They all worked lest night. ¥We had & good
. ) L night last night - $4S00 st both pleces. -
Meyor: o That's ell right - I didn't know, - :
Ja cobs° L Hed a poker geme at the Southern a1l night - I guess
: R it's still going on. Ve are short of tools - only
got four wheels in both places - couldn't tzke care
of everyone. Had a big hendle and general business
' _ was Tine, Everyone was pleased end happy.
Meyors . ' I think we better heve thet ready tomorrow - you know

to take cere of those fellows, .
Jacobs: Yeah, I'1l heave it ready for you tonlght.

Mayor: . ot WEll, I'll see you. A
The foregoing conversatlon, particulerly the underscored portlons
thereor, and the following cells, appear to be evldence of a "pey-off"™ through
Mayor McLeughlin by W, S, Jzcobs to Cs E.Pelmer, or through him to some high
State official, for the unofficial sancti to resume gambling 1n Hot Sprlngs' o

7:18 P.M., March 21, 1937 ' Outgonlg on No. 2115 B.M.S.
Leo: 3700
Man Sentinel-Record.
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7:20 P.M., Merch 21, 1937 Outgoing on Mo, 2115 . BALS. .
b 1eo 6alled Long Distamse. . - |
Leo: - ! " Operator, 2115, LeoNicLaughlin, calling C. E.
R ., . FPalmer at Texarkana, - ek S
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7:55 Pat., March 21, 1937 Incoming on o, 2115 © . B.M.S.

L. D. Opre Mr. McLaughlin, Itve tried his residence and newspeper, .
but heve feailed to locete Mr. Palmer. Shell I
keep trying?
Leo: . No, I'11 call you in en hour. I won't be at this number,
Operetor: - - -~ All right, just ask for Operator 4. . . ol v

7:45 P.M., Morch 21, 1937... - Incoming on No. 2115 ¢ . BJ.S. .
Tink™Young called Jacobs end discussed the distri-
tution of the wheels &t the verious clubs when
they errive from Detroit Wednesdey, then the
, following converseation took plece.
Jecobs: They'll need 400 tonight. {very low
Young: - . T*11 send it up. (also low) : ,
Jecobs: , Might need another hundred or so tanorrow night.
Young: = - oK - ;
 Jacobs: . ¢ ¢ ... How'd you do today? -, SR T
Young: ' ; T Mede 4100 .. e i - O
Jecobs: .o ="  All paper? CRRRl ! e
Young: © . -~ No, only 2000 of it -
., Jecobs: .7 Goody ~ . uomi

R M R TR

it's goods 7 .




‘The following conversation between Mayor Leo P. McLaughlin = ¢
and J’ohn'"'%/ansford Designate Speaker of the Bouse of Representatives, is ' .
self-explanatory, and evidences the fact thet Brensford is one of McLaugblin'
" many mtemediaries 1n his efrorta to reach the Governor: I

12:16 P.ML, Merch 21, 1957 Outgoing on No, 64'8‘1__‘:""_;” W.T. M.

Mayor placed long distance call to John Bransrord Lonoke, Ark.

!
!

!

Mayor: .Tohn this is I.eo. lhat ere you doing, eating your

: . - d4inner? L
Bransford: Yes, Just got throush. Sey, I saw all that

o " publicity in the papers you got (laughs)s ,
Mayor: s Yes, You know we hed more people in town last night_

% than I have ever seen before. I tell you I never -
saw such a crowd., There are only two pleces
running - the Southern end Belvedere. We are
. cutting out that small stuff.. That slimey, petty,
slot machine, We are just not going to stand for
thet stuff - none of those mechines, etc. Now the
two newspapers and the people are backing us on the
two pleces running now - end we will keep thet
backing as long as we hold to that and not have
‘any of thet smell stuff. I knew where you vere
. - o going 1;omorrov.T so I thought I would call you,
Bransford: - Yes.
lMoyors ~ I Just thought I v‘ould cell you gnd you v«ould go over -
- there end kind of give the idea that we got the o
backing for those two pleces - they will not kick -
the newspapers cnd people as long as we heve none
of thet other stuff. You see what I meen? I /
thought I'd give you that idea. He ought to kmow ;
that anything politicelly wented, why, we would '
' : ‘ just dump it in his dap. You lkmow thz
Bransford: Yes, I know. u

-~

Mayor: - And the best thing cbout it is it won't cost him )
- : anything. .He won't haove to buy up any ballot
e e boxes. (Both lgugh) .. -3
Brensford: %, Well, I'1ll %elk to "arl and get his reaction. l}‘ i
- S understend, - - -t o

- (Mayor then exchanges racing talk and states that

“they are being attended by the largest crowds in
history - and stresses the point that the attendants
want to go to high dess places as the Southern and
Belvedere after the races.)

Bransford: Well, I*1l get Carl's reaction anl let you know.

I'll call Hendrix and get him to be sure and be there.

-0 =0 -0 =0 =

-9 .




The following related econvergations reveal Mayor McLeughlin's
dictatoriel eontrol and influence over theYSheriff end CireujwXJudge of
Garlend COunty, BHot Spnngs _Arkansas, and further reveals that the Mayor
q66s not only condone illegal gambllng in his town, but elso sees that the .
owner of these places, I’. S. J’acobs, _is protected rrom ﬁnes and urests.

Teies 2 PiM., March 2, we. Inconing on No, BMIS U BuLS.

Tink Young calling 1n, breathle :
Tink: : Mr, Jedobs, Tink Young. Marion”Xnderson just came up,
R e seid Witt had a speciel delivery letter ai his
home, that there was a crep game going on upstairs.
I told him there was so he didn't look around

o ‘ That must I do?

Jacobs: . . - © I'1l try to connect., .. =

8:27 P, March 2, 1937 ‘“':;____FA_Outgoi'ng on 'No. 2115 B.M.S.
aobs: | Leo there?r | R -
Rill: © Just a minute, this is Will.

Jacobs: Katzisneme just called at seid Narion ca:e up, seid

Witt sent him, he telked to Tink, szid he wes told
to look eround but he didn't go upsteirs.’

Leo: o ' Vhere's Marion? Get hold of him end ask him to cszll
S S me end I'1l tell him how things stand. S

 Jeke: . . - o4l rleht..: ot . e

8:30 P.M., Mcrch 21, 1937 Outgoing on Fo. 2115 B.iL.S.
Jacobs: 210 (ohio)

Tink: Hello.

Jacobs: 4 Is Mzrion there?

Tink: - No, he's gone down the street.

Jecobs: - | He scid $o get hold of Mariom.

Tinks . ERREE I'll try to find him. ST

Jacobs: 613 (Sheriff's Office)

Man: Sheriff's O0ffice.

Jacobs: Is Marion there?

Men: No, he's not in.

-8 -
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6:40 PuM., Moreh 21, 1957 .. - Incoming on o, ELS 2O Bass T
Tink: I got Marion, ‘he's caning up $0 see 'yog'nou.'

Jacobs: - - Down there you say? S ,

Tink: No, your house.’ CE

Jacobs: All rightie, - -

8:45 A.M., March 21, 1937 ‘outgoing on Fo. 2115 B.M.S.
Marion: 600 (Leo McLaughlin's residence) ‘ '

Leo: Hello. : S R

Marion: . You want me? el Lo : ST

Leo: - . . Yes. I was up at Jeke's house abcut an hour ago

" . making errangements, 1 heard you hed been down
looking around ey, the ochio. :
M=rion: . Yeash, This fellow tt) met me on the street a little

' while ago, he seid he hed been looking for me quite
a while, thet he had & special delivery letter at
home seaying there was a crep game going on upsteirs
in the Ohio, He told me to go down eni look eround.
I did, end celled him back. then I told him what I
found he told me to go beck down there end tell
tum to be in Court in the morning, so I did.

Leo: ' Well I'd better csll him couse he (?) told me to look
: . out for them, A : '
Merion: Yesh, you better call him right now, he's at haae now.

I just finished telking to him.

// 8:52 P.M., March 21, 1937 Incoming on No. 2115 B.N.S.
/ Jacobs: , Hello, _ , o o
: Leo: I talked to him (Witt) it's ell right.
i - Jacobs: - - CGoode e ey Too 0T e
! Leoz ~ - . He just aidn't know how i1t was. I explained everything .
, / L .7~ 'to him just like I did %o you. I told him thet thet
- B was that 15th sgreement, the seme situetion es we hed
[ cow R . at Miller's you know, just a matter of moving upsteairse.

I told him it was going to be fixed. I told him that
! ' he (?) told me to make my arrangements by Monday and
I was doing that.
Jacobs: Will they have to come down to court now? Marion
cited them.




’
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Leo: Oh no, not now.
Jacobs: ‘ Marion is here now.
Leo: - ° 7" Lemme talk to Marion. e ‘_f L : - ;j:;- R “ e
. Marion: . .~  Hello. - . B e ST
Leo: ;. ¢ . Everything's all right now, he just d.id not understand ‘
IR Lt how thing were. - I explamed everything md it's OK.
‘Marion: ST A right. s o
8:55 P.M., March 21, 19:57  Incoming on No. 215 _ B.LS.
Jacobs: - Hello. A Coa DT
Young: Tink telking. - R
Jacobs: . You needn't go over there in the morning.
Young: That's the reason I celled you Upe :
Jacobss . - ‘It's ell right nov, g0 right ahead s o
~ Young: Right ahead now? B SR -
. Jacobs: _ Yeah. y j“‘.: PN “_;;i‘ R
8:57 D.i., Lerch 21, 1937 Incoming on No. 2115 B.M.S. -
Young: . Tink egain, I just wanted to be sure, you sey open
, - up now? _ T
Jecobs: Yeeh, go ahead and you needn't send nobody overT.
e ‘ - (To court.) - o

’.';‘-o-o-o-o-
The following conversetions appear to be of interest:
1:17 P.M., Merch 21, 1937 Incoming on No. 123 R.H.L.

A men fram the !u‘lington Hotel Frank V‘Kﬁxompson, asked if a }.&r;ﬁaisley
(phonetic ) was in Jail. ' . _ “

Fowler: - . No he isn't here. R

Men: oo well he is there under the mme of William \Bussell

' I what's he charged with? ~7 -~ - ¢

Fowler: .. = Picked up for investigatiom, - .

Mens. . . - . Whet is his bond, anmd who picked him up?

Fowler: = ' Mere is no bond in this type of case. Night Captain .

Rogers picked him up end I don't know znything about
the charges.

Man: Where's the Chief? I know him end Mr. akers and Leo Very
well and they know me. This fellcw is glright. I knew
him in San Anita. You know I have lived here for about
eight months. I have rooms B06-BO7 aml 80G &t the
Arlington,

Fowler: The Chief is home - nuglber 1696.

- 10 -




1:51 P.N., Maroh'zl, 1937 e Incoming on No. 123 o oo -o BeHeLgw o
Call for Ghief Basberry. N R I A o
Man:- B . Chief this 1s Frank v. Thompson. I understand you
. oo have a man in Jall by the neme of William Russell, -
Chiefs’ . Yes, Night Captain Ben Rogers pick:ed him up for

_ investigation. .

Thompson: I have known Russell for quite awhile, Chiet, and I

think he is alright. I own an interest in several
tracks - San Anita end Caliente, end believe that
he is nothing but a hustler, If he is a suspect in
thet Southern Club job I am amire you are wrong, since
one of my boys tells me Russell was at the track
~‘that day. I thought if it was Jjust for touting 1
would seml cash for his bond and pay his fine. I
have been coming to Hot Springs for thirty yecrs and
am now steying at 806-807-808 Arlington Hotel, I know
Mr. Akers, Leo, Jacobs an gan. I think this
young fellow is alright., I know he gave me and my
friends sane good dope. These friends ere Edwards
end Price fran Sezttle. When will Mr. Rogers be in?

Chief: He comes on duty st 9:00 P.M,
~ Thompson: Would it be slright with you if I cell him up and find
' out whet this is ell ebout?
Chief: That 1s zlright vi th me. : o _
Thompson: v Wl, if it isn't say so. A Chief is a Chief wi th me you

know. If you hear anything call me on my privcte
phone number 2093 1f you lecrn anything more cbout
the matter. o N

2:45 P.d,, Merch 21, 1937 - . Outgoing on No. 446 R.H.L.

/ Arlington Hotel,

tch\}\') £ Is McAizms there? :

)‘/f.: Adems: Hello ‘Dutch, what do you mant. :
Dutch: , .. Sey iec, find out whet's going on in 805-807-808, and
s o call me beck., Don't let them know ebout it though, .

: ’ o don't make any 1nquiries, and call me back, T

~(_~
o

) AA S o n
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The following conversation emansted from Mr. "Crip""\gall who
is Secretary of State, Little Rock, J.rkansas, and who, according to previous_ o

" Yelephone oonversations, is very closo to Mayor ncLaughlin. ."f:. o ;

- 9 42 A.M., March 22, 1937 ' Incoming on No. 648 L R, H.L‘ j

\ . Mr, Ha]l calling from Little Rook, - - 7 . '
liayor.‘.' ' I was trying to get you yestérday, but the matter

can wait now., Did you see the front page of the
Gazette yesterday. That guy hasn't enough sense
to know that we are complying with the law on
that poll tax business. That fellow Huff is nuts
and trying to stir up trouble. Sey, we have more
people in town now than at any time since I can
remember, People who had two weeks of rescing were
leaving town, but now thet we have opened Belvedere
. and Southern they have scme place to go et night
;' . end are steying longer. You know we are not having
‘ ' any of that small stuff eround - the people don't °
like that petty stuff - but they won't squawk
about this,
Hall: - - . I asgree with you, Leo. I don't think,that erticle
will hurt anything. I'll be over to see you some
dey this week.
Kayor: ¥hen you come or if your wife comes elone, bm sure
' ¥ ' to come to box L at the track, Feel free to use this
box at eny time. Say, you better heve Bailey send
a letter to Governo:&fchandler of Kentucky., You know
- that he will be here tavorrow and those little
gestures help. -

.-o-o-o-o-o-b-—o-—'-

' The following conversation is indicetive of kayor McLzughlin's
influence dver County officials: : :

9:80 A,M., March 22, 1837 Outgoing on No. 648 R.H.L.
636 (County Judge) .
Neyor: : (In quiet vdce, having previously requested some people
.. .. . _.to leave his office) Is enybody there with you?
Man: < - = 'Yes, several, :

Mayor: S ' ‘Well, you don't need to answer but I went to tell you
, e R something., I wouldn't let thet Denby rid me into @
e L e mess by meking a recount of the election. You know

you have to heve a petition before you ¢on open the
balltt boxes, You know if you do mess with this you
will have the American Legion domn on you.
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He has alrealy been in but I refused to do enything.

LA D7+, "I told him that some of his absentes votes would be = 7
. .. thrown out, I wish you had told me more about this. .
£t ©%: .77 before the election, Leo, Things would be different =
“ , 1f you had, - e . R L
‘u VR e e [ < £

AR

o . It might be stated to explein the sbove call that the City of = .

Hot Springs veted on March 20, 1937, to elect two members of the Hot Springs
School Board, Conversations overheard relative to this election disclosed that
the City Administration endorsed Dewel}Jackson end Dr. Howell)Bréwer im this -
election. The final election results were: IR :

' Dewell iackﬁdn ‘-1091 | P

»

Y

g i wpwo=0mO=De

b

g The following conversations further reveel Moyor McLeughlin's
interest cnd control over illegel gambling in Hot Springs, Arkznses:

»

12:05 P.M., lMarch 22, 1837 ‘ Incoming on No. 2115 PRI, B.k.S. .

Jacobs: Hello, . = = ' B .
Leo: ~. - Te've been telking this thing over this morning end here's
- " .y  vhet we was thinking. Of course, &s you know we've
© - pgot a certein understending over there (Little Rock
" ‘probsbly) but es time goes on things chenge. " You know
how that is. Wetve thought it over ond we(?) think
it best for Tink not to operaste for a while. It would
be bed if one of those fellows did come up there and
find you were running another plece in addition to tle
: two (Belvedere end Southern) agreed on, see? Tell
: , : them at the Ohio not to discuss the closing with
\ ,  anybody, just to close as quietly as possible, TVe're
. L ‘..  'gonna meke that report to the grend jury this morning.
£ Yoo Y . "I'11 call you later, .7 - R o

e ———

. s . . . < - o P
N . S A - . = Lt : P LY . .
N . L g W L Lo U R :

12:18 P.M., March 22, 1937 Oubgoimg on No. 2115 . BULS.

Jacobs: 123 (City Jeil)
Officer: Chief's office.

Jacobs: Is Dutch there?

Officer: No, he's gone to dinner,
Jacobs: OK, thenk you.

- 13 -
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12 :}22 Py, 'hgarch 22, ,,1,937, .Outgoins’ on No. 2115 B.M.S.

Jecobs: - . . . 210fohie) & . . T ‘
Man: R .' EB]J.O.' i co ‘ IR < ;v". U
Jacobs: . 'Young there? = R -
Mem: . & Ne. o ook AR
Jacobs: Ralph down yet? - . . - T
Man: , No, mot yet. . - L Lo :
Jacobs: : This is Jacobss Keep that door locked to the upstairs
o _ S " 7Tgll Ralph or Young to call mse. S .
Man: Yessir, - Ceoeml :
12:39 P.M,, March 22, 1937 - -  Incoming on No. 2115 B.M.S.
Jacobs: * Hello.™ B0 N S
Ralph: = This is Relph. IR , R et
Jacobss .-+ 1 'spec you better keep it closed tonight, Keep the
.+ . v ‘door shut so can't nobody git up in the wire room.
Tink was out partying pretty late lest night s0
if he comes 0.K., if he don't it*'s ell right. Just
don't sey nuthin' to nobody =~ see?
Ralph: -~ . . ALl right Mr, Jacobs, . S .
/" 2:15 P.M., Merch 22, 1957 - - Incoming on No. 2115 J.L.M. .
i Long Distance Operator advised that Lir. Gene Norton wes calling from St.
‘ Louis, Mo., collecte : , ‘
! Jacobss Hello, E i
, Gene: : ~ This is Gene - how cre you feeling?
Jecobs: Pretty good. Those fellows (robbers) meiled the check
_ beck to us. ' :
‘ Gene: He stopped peyment on it - he said he would write you
{ v - detalls &s to whet %o do. = o

 Well, he could just send me emother check, end I'1l -

o Jecobs: ,
Lo a " gend this one beck to him,.

/ ‘Gene: .- - He said he was going ¢ weite t& you. If you heve any
‘ o "¢ irouble with him, just let me know emd I'll streighten
LT el Abows foryome bl R
. Jecobs: -7 7 a1l rightie - those robbers mailed everything back to me. )
Gene: How's business?
Jecobs: Business is good, but only haelf of whet 1t should be.
People sre sfraid on asccount of the bold-up cni the bect
on the town - then I don't heve mony tools, but I got
some new ones in today. He only gave permission to Open
- 14 -
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two places - the Southern and Belvedere. Anytime
you want to work for us again, just come back. It -
looks like we're going to stey open. ’

Gene:  °  Thenks, Mr. Jacobs, Heard you were sick in bed. . -
Jacobss .  Yesh. Got the rheumatism, I'm in bed mow. . . T
Gene:  Well, hope you get well soon, AL

-Jacobs .. . Thanks, Gene - goodbye.: ~ .. . o

b L
+

| The following conversations further revel the fact that Ur. C. E.
Palmer, publisher of the Hot Springs newspapers, is the {intermediary between ’
Carl E. 3siley and Meyor McLaughlin, who eppears to be Tepresenting the o
gamblin _ syndicete in Hot Springsi e R T I R

3:15 .M., Meroh 22, 1997~ Incoming on No, 648  H.ALS.

L. D. bperator% " Mr. Pelmer at Texarkanas, Ark., is calling Mayor |
: . ‘MeLaughln, -~ . g 0ot

Hazel: ~ He's out, but I*1l get in touch with him.

L. D. Operator: Heve him g:;J:l‘ operetor 8.

5:16 P.M., Merch 22, 1937 Outgoing on No. 648 . H.2.S.

Hezel: . Called 9124 A o

Farris: - Hello. C

Hazel: o Caen I speak to Nr. KeLeughlin?

licLaughlin: Hello. ~ ' '

Hezel: _ Operator 78 at Texarkana is calling, It's Mr. Pclmer.

MeLaughlin: I'11 take it in at 8C7. Cell the operctor znd tell
- her to ring me there. ' :

3:17 P.M., March 22, 1937 Outgoing on Yo, 648 .  H.&S.
» Lo e ‘ . \ ‘.A f: ‘ o ) . _ : .o .‘. ' A‘
" Hezel: .\ .. Called) Long Distence operator #8, Texarkena, and A
n informed her that McLaughlin could be resched at 807.

-~

3:25 P.M., Merch 22, 1937 Incoming on No. 2115 J.L.M. -
- Jacobs: Hello.
S Mayor: I just talked with Palmer - he said thet the GovermoT
~ called snd told him that we hed better close down

here until efter the races.
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,° Jacobss ~. . You mean close down everything? .. . <. ..

/' ‘Mayort . . . . Yeah, I doun't believe emything cen be done uatil

P ‘oS 7 after the races. ST e e 8

" ‘Jacobs: - .. " fThen you think we better cloge tonight? - - S
Mayor: R Yeah, it would be best. He said that there’'s e ot 1o
' ' SR of fire down here becguse of the newspaper story . - N

o in the Gazette yesterdaye =~ . - .- .

Jacobs: You suppose this is for good? D :
Mayor: E I think so, elthough they said it 15 Just until the

racing meet is over. I think they *re stalling in
this thing - he said the Governor told him that these
places ere keeping the money away from the race track,
and also that there are a lot of Stete Rangers in
‘town while the racing is on, and that they had orders

o : . to sce that these pleces remain closed.
3 ~ Jecobs: * . fThey haven't been eround to bother ms, Lo
Mayor: = I know, but that's what he said., Pelmer seid he will
, . S be here tomorrow - that they got him (the Govermor) °
T R #ribbed™ about tiis thing down here, -.° - - .- ,
Jacobs: Then you think we ought to close tonight.
Kayor: ' Yesh, he seid the best thing not to open tonight; thet it
will eventuelly iron itself out.
Jecobs: - All rightie. L , e o
Mayor: o They've also got to get to this fellow Alban (or Auburn)
N\ , o before they go do anything, ' _
© Jacobs: s+ - Uh - uh, SR R
. Meyor: - . TWell, I'1l see you tonight, and we'll talk it over.

' NOTE: The identity of Alban or Auburn is not known
et this time,

-0=-0=-0--0=0

It is pointed out in referring to the last above quotel telephone
conversetion between Moyor McLeoughlin and W. S. Jecobs that Govem or Bziley ,
apperently hes given the officiel order to Palmer thet gembling in Eot Springs !
must cease, at least until after the recing meet which ends on 4pril 3, 1937. '
On the night of March 22, 1937 Governor Bailey msde a fomel statement to the -
- press that open gembling in Arkanses must stop, &nd it hes heen indicated that .\
tMs stetement was prompted by the published rgports,inthe%kensas Denocrat
peper (which is heretofore in this report set out), He went on to state to the
press that he has no patience with ganbling; that it is morally end economically
destructive; and that he will exercise his authority end the lew enforcement
facilities at his command to see that it is stopped. :
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The following conversations indicate the reaction or Governor
Balley s ultimatum 1n regard to gambling. R '_,;- T

o A »
™ (

3:22 PuM., mch za, 193 Outgoing on Fo, 2116 - PR

Jacobs: - a9y (Southern club) " '. :5 L
Smitty: Hello. . B . it
Jacobs: : This 18 Jacobs - we're going to have to oloee. Teke

those bowls fran the wheels, wrap them up, end
lock 'em up some wherse, Leave the rest of the
tools in the place. )

Smitty: O'Ko :
Jacobs: Lock up the place, and don't leeve anybody in. We'll
just keep & watchman on duty. :

Smitty: =  Where do you want me to put the bowls for the wheels?
Jecobs: Better bring them over here - I’ll keep them upstairs.

Smitty: | . an rightie. ‘ . )

3:28 P.M., Merch 22, 1937 Outgoing on No, 21135 J.L.M.
Jacobs: ; 2a85 }

Sams o Belvedere. . - :
" Jacobs: o Don't move eny of the tables out of there - we got

o to close up egein. -

Sam: o Thet's too bed. - S

Jacobs: - Lock everything up end’ put the curteins up on the side.

sem: . Al righ%. S T

3:37 P.M,, Msrch 22, 1937 Incoming on No. 2115 J L.,

Jacobs: Hello.

Otis: Heard anything?

Jacobss He blowed up - we got to close. -

Otis: | . Does it look like it's for good? . ..

Jecobs: - - Yes - it looks like this 1s the end.

otis: - I figured thet = .

Jecobs: - - . - He saild it's just until the racing is over, but I think

- © .« 7, .- . they're only stalling - they seid it's keeping money

away fron the track and that there mre a lot of State
Police around. He seid thest the Governmor couldn't take
the heat from thst newspaper story yesterday.

Otis: Well, thet's too bad - how are you feeling?
Jacobs: Much better.
Otis: : That's the main thing.
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| 4:02 p.m., Merch zz 1937 , .“-_Inéaning'on“xo. 211;5;‘1"’:"* ' ,J.L.M.","""
/ Jecobs: Eelte. s e s
-/ Frankie: _This is Frankie /Ebbdo called up down here - he wants
. o “to heve & couple of winners. I Just vondered ‘
! ’ whether it*s all right., '~ v
H Jacobs: ' Yes, let him have one or two, but toll him to lceep it
. quiet. He's probably booking.
. Frankie: He called only onxce and asksd me whether he oould
have some.
Jacobs: 4 Yes, let him lave one or t'o.
Frenkie: Anything new? : o
" Jecobs: ©~ . Yeah, we closed up and will atay closed.
: Frenkie: Was that last night? S ‘
' Jacobs: . : No, just now - everything's clo aed up and there's nobody
I L at both places.» . LT A
£:45 P.M., Merch 22, 1937 Incaming on No. 211E J.L.M.
Jacobs: ) Hello.
Men: - - Whet do you know? '
Jacobs: : %e blowed up - had to close.
Man: . Thet*s what I heerd. ' :
Jecobs: Looks like it is for good. I don't know they seid
s until efter the races = looks like the race track
' is kicking. - :
Man: 0.Ke o
6:45 P.M., Mereh 22, 1937 Inconing on No. 2118 J.L.M.
Jazcobss Hello. ; _
Archie: (Engoged in lengthy conversation with Jscobs about

finances of the Southern Club. Scid that they had
some money of Bill hever's in the safe and thgt he
wents it in the morning. Also seid thet Bill ‘Jiller’
promised to give him his Bheck for $1800 tomorrow; ;
also that Terry sent him a check for $400 but that he
owes $500., Jacobs told Archie to write Terry and ‘
{nformm him thet he owes another $100.)

Archie: Whet does it look like?

Jecobs: It*'s all over.
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Archie: There's lots of currency in the safe - if we don't
do enything we ought to get rid of it.
Jacobs: " Yeah, we'll put 1t in the bank tomorrow - all but
: $4000 or $5000,. I wouldn't open that safe tonight .
' unless I absolutely hai to. We misht get robbed '
e 4 egelme . )
Archie: - I won't have any occesion to get into tonignt.
Jacobs: “Be sure you have plenty of guerds around tomorrow ‘
when you teke it over to the bank - cell the police
- o if necessary. Have Roscoe help you. .
Archie: A1l right - Roscoe is downstairs. I'll tell him.
Jacobs: . Get a certificate for what you takp to the bank,
Archie: = Just opat .
Jacobs: That *1l be enough
Archie: “0.K. I'l call you tomorrow arter the mon’y is in
) the bank. - - : -
‘Jacobs: All rightie. : o j; . oy
. : [N Sl
7:35 P.M., Maréh 22, 1937 -, . . Incoming on Fo. 211§ -~  B.M.S.
Jzcobs: Hello.
Moore: This is 3oW loore.
Jacobs: .- Hello Bob. -
Noore: Tt don't look so good. T
Jucobs: Looks pretty bad. . :
llenre: I believe you're gone, L ,
Jacobs: . Yeah - looks like we're- gone. PEERE
Woores I heerd you were sick end didn't know whether you
L were having company. How you feeling? ..
Jacobs: Yezh, I've been pretty sick, hed a lot of btusiness
to tend to, I might get up in a few deys.
Moore: Gla to hear thet,
Jecobs Glad you called, Bob.

—04-0—0- [

. The follov.ing conversation indicates the possibllity that Jucobs
will not turn any "fix" money over to Palmer in view of the orders issued by

Bailey prohibiting mrther open gambling in Hot Springs. . R :
B 45 P, ¥ March 22 1937 Incoming on No. 2115 R 5 % S ) |
‘. ‘g.;-» (.(’p », "‘ ' ‘-}" ‘ . P : R ]
Jacobs: Hello. 4
Smitty: I'm all closed end locked up, and those two tops

will be up there in a minute,
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. Jecobs: , .. . . All rightie, L .\
,-" Smitty: A What do you 'ant me to do about thiu "ﬁx"? R \
~ Jeocobs: .~ The what? . RSO A Y
- smitby: . I got this vmoney 1n my pocket.' R
, Jacobs: Hold 1%, j e 3 v
' smitty: * - . That'swhat I thought I'.ll be up thera in a few minutes.
| Jacobdss - A1l rightie, = 70 - R
\ ' S -_o-o-'o-oi-
/ The following oomrersation pertains to "Dutch® Akers' request of Roscoe o

/ Johnson and Frank Souder to eppear at the City Jail and look at several prisoners
‘ / in an effort to identify them as the men who robbed the SOuthem Club on
\Maroh 19, 1937', A - e S v

£ : !*

6337 P.NL, Iarch 22, 1937 - " Incomins on Nb- 2115 ' J.LQm;ﬂ=
/  Jacobs: i Hello. Lo
/  Roscoes *: That guy 1nsistu upon me ccming dawn there to identify

those fellows - I already told them I cen't identify
eny of them., Won't you call up there end tell them to
L stop botherding me end thut I can't identiiy eny of then.
Jacobs: - .- *  Who's thet, Dutch? = -

" : Roscoe: - o Yeeh, he arﬁ Swede heve been calling me since lest night.

Jacobs: - o I think it would be best if you go om down there anmd

) ... 7" .7 look at them. Ve might be criticized by the NewSpeners .
3 . if we didn't co-operste with the law.

Roscoe: © * . . Well, I cen't identify them. .

4 Jecobs: ' Just look at them ani tell Dutch you ce.n"t identli‘y
| _ them. But I think you end Frunkle/(Souder) our-ht to
‘\ go over there.
\ Roscoes ' All right - that's a tough break ebout closing.
b Jecobs: , Yesh, cell me tonorrow morning ~ I think we'll go beck
\_ _ t to snecking bets on the horses sgain. 1I'm going to
T~ see "a fellow" (Mayor) tonight about it.
.. Roscoe: - .. It looks bad, doesn't 1t? = :
e . Jacoba: “- Y Yesh, it's the toughest it's ever been, -

- Roscoe: - -+ . All rightie, I'1l cell you tomorrow.

: ‘m.th rererence to the underscored portion of the above conversation, 4
it is pointed out that W. S. 'Jacobs will ‘attempt to get the Mayor's permicsion ;
to book horses at his places on the "sneak". This permission undoubtedly was

grented to Jacobs, as the following day conversations indiceted that Jacobs'
employees were booking horses at the Southern, Ohio, and Kentucky Clubs.,
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The follewing call, which emanated from Jacobs' residence
by Mayor McLaughlin, undoubtedly has reference to the conference between . =
Sheriff Msrion Anderson and Gr bright, Superintendent of the Stete Rargers,

" at which time Sheriff Anderson mede the statement thet the gambling houses =
in Hot Springs weTe cloaed and that as rar as he was coneerned they will remain

‘ closed. ',_,_ ER— . ‘ tT e ‘ 'T:‘.'ﬂ ] »}~-—;— ;:._ a
7:25 P.M., narch za, 1957 _‘ L Outgoing on o, 2115 o J.L.M
Mayor: ‘ 2393 (Marion Anderscn, Sher:l.ft)
Anderson: i Hello, *° . '
Mayor: S Whet was that you were telling me than you left me

. - awhile ago?

Anderson: I dontt want to toll you over the phono. o =
Mayor: . - . What did he say to ‘you?, -, : S
Anderson: . " I'11 tell you when I see you.
Kayor: then can I see you? e
Anderson: 7 I'm eating supper now. He called me Just e while ago.
Mayor: , ~ He 418 -- -~
Anderson: - ;  I'1l see you at Spencer's at eight o'clock. -

-0 =0 =0 -0 -

_* - On Mondey, March 22, 1937, a new Grand Jury for Gerland County
was empaneled for duty during the present term of the Circuit Court, and-
telephone éonversations overheard indicated that Mayor McLaughlin indirectly
participeted in the selection of these Jurors.’ * Circuit Judge Earl Witt's
charge to this Grand Jury is of interest, as conversations intercepted by the
agento on the iayor's telephone indicated thet Mayor LicLecughlin essisted ’

f..'l’ud'-el«:.tt in writing this charge. Inasmuch e&s it perteins to gcmbling end
“law enforcement in Hot Springs generelly, 1t is being included in &his report.
The statement resds as follows:

"We heve in Hot Springs one situation th.t may be peculiar and
that is with respect to the gambling laws. - :
"Gambling includes the operation of about every sort of device _
of eny kind whereby enybody might win or lose money, &nd eny device o
‘‘thet is set up end operated for the purpose of inducing people to L
teke a chance on winning or losing money would be gembling device, And
however innocent the thing may eppear to be, it is included in the o
‘general tem of gambling devices, The law mentions a great meny of such
. devices and also sets out and enumerates a great meny gemes which are .- -
defined as gamdling, such as poker and faro and roulette wheels, end
the stetute mentions a number of others, I don't have the statute
before me now, and for that reasmn I can't enumerate all of them that
is mentioned in the statute., But you ere familiar with those.
"Now, I believe the only sene way to solve eny question is by &
direct approach to it. I don't think you man ever meet any issue
successfultly by dodging it. It is not the honest way to do a thing;
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it is not the effective way. The honesi way and right way to race any
issue is to walk right square up to it end face it. . :

"Now then, I don't know just how long the courts ‘and Juries of
Gerland county have hed to contend with gambling, but for meny, meny . .
years., Now, I know there was gambling in Hot Springs before I came =
here, and you know that as well as I do, and most of you have lived here
longer then I have. It is no new question in Hot Springs ani Hot Springs
is not the only community where gambling exists., Hot Springs is not the
only place where gambling devices are operated. So we are not the only
people who have to undertake to deel with that issue. The men who have
been reputed to be gamblers around Hot Sprlngs were here before I came
here.,

. bl § didn't brlng that class of people here with me and I grev up in

g community where none of it existed., But I have been familier with Hot
Sprlncs ‘all of my life and most of you have been taniliar with 1t most of.
your lives., I thlnk I have a rlght to believe thnt it is the best town in
our country.. =

"Now, I want to say this, that spasmodic errorts at law enforcement
do no permenent good, They serve about the same purpose in law enforcenent
cs these hot weather revivals do in the cause of Christienity. Periods of
time come slong cnd we huve flere-ups of intense ectivity in the lines of
lew enforcement. They ere just like the summer revivels: Cold weather
comes =nd the spirit plays out. So after all, in the long run, there
should be a proper erd sénsible steady course to pursue, and of course
along the peth-way that the law would direct would be the proper course.

. "Now then, Hot Springs is not confronted with any more propositicns
of lew enforcement, eccording to my informmution end belief, then eny
other resort town in the country; end, while I have visited very few of
them, still I heve telked to meny people who have seen a grect meny of
them, erd I think we have abcut the seme guestion here to ccntend with eas
they heve. It hes elways been my belief thet the good people of the
comrmunity cen and will regulete it end edjust themselves to the lew and
I believe thst the loeal authorities constituted by the law is rot only the
proper wgy but is the best way to cccomplish lasting and good results in
the enforcezent of the law, end, as I say, I believe the good people of

the commnity can elwegys be depended upon to do .that,
" “jow, in this county end commnity I think I know pretty vell who the
good people ere, end I know that you are gping to do whet you think is-
the best for your community. ks I stated, you leve lived here a number -
of years, end you have your investments “here, end your homes are here, and
your interest is here in your communlty, end you do not need me nor any-
body else in Hot Springs or out of Hot Springs to enlighten you upon your
duty es citizens. It would be presumptious upon me to undertske it and
it is nothing but foolish upon the part of same outsider to tell me thet
you ere not ging to perform your duty as you conscientiously see it, be-
ceuse I know you will,
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"Now then, it is true that at times, conditions here in Hot Springcs
become such as they need end demand, the speciel attention of the =
officers; and there have been many, meny times duringﬁny tenure of .~
office when it has been necessary to send the officials around and raid
pleces and close themn up end get 'Tid of these gembling devices up end
down the streets of our town. That has been done time end time ecmin :
end there has been no rush upon our part to the newspepers to hezve notice
of those acts of our given publicity. I think a public officer who
performs the duty of the office for the saks of publicity is a 'cheap
skate,' I don't think he deserves the respect of the people. There is
something cheap about him somewhere when he runs to a newspaper eni want e
to have publicity given to everythins he does 1n line with the performance
of a simple duty. :

"jow, there are two ways thet we can keep down public nuisences here
in Hot Springs along what is termed the gembling business., One is t¢o
indict everybody every time eany sort of gembling device appears anywhere
in this city. Another is to let the officers of this county go around and

~keep these pleces free fram such gembling devices. There is not going to

be any considerable number of these gembling places ‘continue for any
length of time unless it is tolerated or overlooked by the officers,
Now, we know that, And I say, let’s just meet these questions squerely
and directly. I believe the best way is to require a little stricter
lookout upon the pert of our officers with resgect to whet I have just
steted to you, and, by doing thet, we cen avoid the necessity of a great
many prosecutions here which brings about untold expense upon the people
of this county. Efforts properly directed slong the line of my suggestion
are more effective in suppressing the thing you want to stop amd 1s cer-
tainly less expensive., The officers of this county are upon & salary and
it is their duty to observe for eny violetions of the law, not only
gembling but eny other, every dey in the week as might become a nuiscnce

‘or e disturbance to Hot Springs. It is their duty emd they zre peid to

do theat,

' "Now, I want to say this to you, too, that I em not underteking to

jump on any officers, It is not my practice to do thet. Sometimes we all
become 2 little careless, And just because there mey be times here then
there may be going eround Hot Springs, gives no men the right to say thet

it is on eccount of the collusion of the officers, That does not
necessarily follow, by any meens end the men who mekes thst statement 3
sgeinst the public officers of this ccunty is not informed or else he is S
highly pre judiced, But, as I say to you, I think there should be more
vigilance upon the part of the locel officers of this county end city.
They heve told me that they would be more viglilent em diligent in obser-
ving for these violations to which I heve referred. I want to believe and
I do believe that they will meke their promise good. I heve every
confidence in the world in the sheriff of this eounty, not only in his
integrity but in his ability. He wants to work with you and he wents to
work with the people of this eounty. I know whet he desires to do; end
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the chief of police of the ecity officials referred to by the outgoing
grend jury, Mr. Rasberry, according to my informetion ‘end belief that "
he is a good,conscientious officer, So I say, when conditions reach the ' :.
point, if they do, where the attention of the officers should be called -
to them, then I think ell you wou ld have ‘0 do would be to let them
know ebout it. If, in your judgment, indictments should be returned
ageinst anybody who might set eny sort of gembling devise, then you return
those indiectments and they will be tried; they won't be whitewashed,
Just let me tell you that., TYou know it 13/8retty easy thing for the judge
of a court to do a lot of “granmistanding;™ if he wants to do a lot of
grandstanding, he cen do that., But that is a mighty cheap, shallow
wey to perform a public service. Let's just i{llustrate what I mean
by that, suppose it was egainst the law to have horse racing in Hot
Springs and they were out there racing. You cen't heve horse racing
without people meking investments, (They call it investments.) All right.
It is a violetion of the law and the Jjudge of the court with a lot of
dignity (end he cen have a long-tailed frock coat on with everything
else he wants to) calls the gramd jury. He cen assemble the gramdl jury
and give a moral lecture on gembling that would raise the roof off of
a church house and order the sheriff end deputies out there, They come
back and say, "™no, there is no gambling,"™ end the judge goes home,
end in &ll his dignity and honor, he feels he hes done his duty. If you
think he has, you heve a different idea from whzt I h.ve. I am not going
to do that klnd of business. I have never engaged in it. I never have
end never will, I am not that sort of a four-flusher. So I say, the
only way to get at a thing is welk right up in front of it; you can't
dodge around end sidestep issued and do much ‘with them. -

"Now then, there cre two or three other things I hed in mind seying
to the jury this morning, but it might not be proper for me to do thet.
On seccond thought, I have decided it wouldn't be, It doesn't concern lew
violstions, however, W¥hat I hed in mind seying would be considered as
being samewhat politicel or having a political color to it and I think
there ere two or three pleces where politics should be eliminsted ond
forgotten: one is the pulpit, end the othcr the court room. I think
e judge of a coaurt who tries a cese for the seke of politics is & cheap
skate and I don't care who he is. So I think you gentlemen understsnd
now pretty well gebout the performence of your duties. You have the
assistzance et all times, of course, of the prosecuting ettorney, end
if I cen be of any essistence to you, of course I am always glad to
help you. e e T A SO A

“0ge-0=00-0=-0 -~

The following conversations reveel that W. S. Jacobs and his
employees ere perticipeting in the campeign to have Leo P. McLaughlin
re-elected as Mayor in the coming City Election on XZpril 6, 1937:
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,

/' 8:08 A.M., Marcn 22, 1937

" Iecobs.v .
- Othe: '

Leo:

Jacobs: .

7:45 P.M., March 24, 1937

Jacobs: -
Leo: N
Jacobs:
Leo:

- Jake:

Leo: -
Jeke:

Jacobs:
Leo:

b'.kv .

9:52 A.M., lereh 25 1937 - ,
_To 648 (Mzyor's office)

Hezel:
Jacobs:
Hazel:
Jecobs
Meyor:

. Jacobs:

'uayoi‘:lf:
Jacobs: - -

Mayor:

Jacobs:
Moyor:

~ Hello.

"I saw Wellie out to the race treck.

_ The sooner the better.

- There's no hurry.

Outgomg on No, 2115 B.4.S. .

e s wewon o

2485 (Belvedero clnb)

Hello, Ty S 5 ., ‘

Otho, J’acobs, in the morning, 1: you get a chance,
‘go down and see the Mayor. I went you to get orr
‘those absentee wtes, Get medE those lists of
all those we've (?) got to essess.

Lllright', e e

" Incoming on No. 2115 B.MLS.

How are you? . h

A1l right, how you reel my friend? .

Well pretty good, I've been vorrymg about that
election.

I sent Otie over with those things.

Bobby/gughes seys
Te've been snesking

They're after him in Little Rock.
they're pretty hot over there.
one or two.

I went to get all those other things (probably votes)

together.
I'11 see Roscoe and get him to get 'em together.

te : B
- -

. w ‘ - C
BN . *

Outgoing on No. 2115 B.P.S.
Hello, Meyor's office.

Is he very busy?

I think he will heve time to telk to you

The only record that Roscoe needs 1s the (,ssessnent list.

He cen get the list from Violet.

Has Otis shown up yet? I hal Frankie cqll for Roscoe
at the Country Club, He will be in soon.

That I‘ellow's brother was here

last night, -

 Who? Belley's bicother? S
Yes, He picked up Marion (Anderson) am Earl (mtt)

and took Earl off.
out whet it was.
Earl is getting kinde high het (?)ian't he?

I haven't seen Earl yet to find

‘No.

N e ®




1
v

Jecobs: They loaded that boy up with clothing end all that,
but I think he will wind up vot for you.
CMeyors |t ¢ . WBeR L NTnn TRl ettt e
Jacobs: .  pCorrigan., - o il o s T T s
Mayor: o Tese . EaL R el
//' 11:30 A.M., Moroh 26, 1937  Outgoing on No. 2115 . = -~ B,M.S.
/ Jacobs: 648 S ; T '
Hazel: - Mayor's office. i
Jacobs} - Mpy I speak to him?
Hezel: : Yes, Jjust a minute.”
Hayors Hello. R ‘
Jacobs:? That stuff you give Roscoe - you went him to git
: duplicetes? S o
Mayor: No, just keep going "up there®™ with them, two or.
: three et a time., .~ T C :
Jacobs: , Oh I see, you mean use 'em over end over. '
Mayors ' Yeeh, and also keep meking copies of those lists,
Jecobs! '  Whet do you meen by "up there®™ - iic Wilsons?
Neyor: No, no, County Clerk.
Jecobs:s Oh, e1) right.
. -0-0-0=-0e . o

The following conversation is interesting, es it pertsins to
prostitution in Hot Springs: . o ' . :

12:05 A.M., March 22, 1937 Inconing on No. 446 , H.:.S.
Bill Hemilton: (Drunk) - Reo.uested' that he be notified if any of

the jockeys fram the track were arrested or seen

visiting houses of prostitution or like "joints."
NOTE: Bill;<Hanilton is an officiel at the Osklswn

Race Track. et e T )

-

. 0-0-0-0=

- o ‘The following sonversation indicates that Grace;‘?;’oldStein has
sane visitors from Ohio, the identities of whom are unknown:




5:32 A.M., March 22, 1937 ; Outgomg on No.lza

E Man: © . T Called 3421 (Hatterie Hotel)

. " Womam: “'7 Bello.

~ Man: Still tlnere? Did Grece ccme back? Bt g

Women® ‘. 'No. She's cut.with same triends rrom Dhia. I'm"
T still here. . S B
Man: .. Can you get away ror a 'hilo?
Women: ° ' Come on wp. Meaybe I can get avay. o
Man: . 0.K. See you in a few minutes. ‘

NOTE: Although parties did not 1dent1fy themselves,
it is possible that they were J’aok@mnld.ns (city
nremen) and connie}(ﬁ:rril. : ,

St Toaa 7~o~o—0~0~‘ Yo

The followmg converaation may have scme reference to an I. 0.
Bureau rugitive° . : , o S

11:34 A.M., March 22, 1937 Incoming oh No. 123 W T M.

Bondon talked to ikers ‘and Akers told him "your friend Moron is out of -
pocket again™, elso urging him to tighten up the guard saying, "that

thing is still here and may hit egain®. .Condon also mentioned seeing
a "circular® where O'Neal wes wented for steeling a Ford end who hengs
eround rece tracks, Condon scys he knew him in Canada and rill be on

weteh outp for him heres
(NO'lzsw O'Nezl may be a subject of a Bureau 1nvestigetion. .Tohn%ondon

is Ceptein of the guerds et the Osklewn Rsace Track.)
-o-o-‘o-o-- -

The following conversation reveels that "Dutch" Zkers probebly
et times hires himself out to secure evidence in divorce sults. _ .

a

9148 r.M., M,rch 22, 1937 Incoming on No. 123 . H.A.S. .
- Woman."' T Akers there? s N '
Akers: . . -~ Hellos .. .. ' e,
’ Women: - ) Did you see “them out there this arternoon?
Akers: No, but there was such & crowd.
Yoman: Do you think you'll get enything by Saturday?
Akers: Maybe.
Woman: Cen you get me a detective who could teke some pictures?




Akers: Not from Hot Springs while the races are on,
I'1ll think about it, though.
Women: .~ Did you get that I sent you Saturday? ~
‘ke:‘s; o A :, \_ N .-‘ RB.’ mm. e ,"; - ‘ : . w;__‘_‘ :q,. ‘“r:' v "" PN
NO'I'Ei Woman was same ¥ho has made previous calls, apparently seeking
grounds for divoroo. : ?'_«“d: &&\n a( L
50~000-0u¢. § -

The tolléwing conversat'ions'are of 'iﬁterest end are self-

explenatory: » o #,“ Lo
9:00 A.M., llarch as, 1937 R Inccming on No. sce WM
llén:. - vI.eo, thia ie J’achM/anier (phonbtic) I just wanted to
R R T : . call you end let you know I am going to support you
T T * ' for Mayor eml do everyphing I can to help you.
Mayor: " .© - . Well thanks very muck., That's fine. - -

Manier: " It's a political fight. I real that statement of
T . S%ackett's (opposing candidate for Mayor) in the
paper, amd it looks like theat Bailey is trying to
' put the pressure on just to hit et you. I'm with you.
Mayor: Theat's fine - thenk you.

11: 47 4. M., Karch 23 1937 Incoming on No, 648 .. =~ J,L.M.
Mlss Msrsh. ' »M“yor's ofﬁce. ' S ' ‘ )
"Levi: . " Is Sonny Devies there? R e L
Kiss Mersh: ' I'1l ring the Mayor - you esk him. '
Levi: : 411 right.
Meyor: : Hello. |
Levi: : Do you know who 15 stalking for you?
Meyor: No. .
Levi: Levi (laughs)
Mayar: - .. - Hello - ere you going to vote for me on the Sth?
Levi: . ~ . . . You bet I am, end so is my son and the whole bunch, o
Mayor: . .. 0.K, I'm going to depend on you, - - SO
Tevis o, Don't %Orry = we don't want any change down here.
CMayors ... .. 0. them, . RN e
o Levig, Lo -  Is Sonny Davies there? C e
“" ‘Mayors = He just went downstairs - you cen get him at 184.

- =0 =0 =0 ~
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The following conversation betwe**n Meyor McLaughlin and Jack

‘\‘holt State Attorney Ganeral, 1s ot interest: - "-'g;;:;.;;w” ISR

‘9 35 a.m., March 23, 19:72 f; Incoming on No. 548 S ‘w.'r.m.k b

‘(conneotion with Holt e Little Rook establ:.shed ) : ._f.,' _" };:: S

Meyor: . ., . Jeck, Leo. Wmat you say? - s e

Bolt: = ' . Oh, not mxch, We are pretty much covered np kre. I s

_ ‘ think we can cane up for air soom.

Mayor: S Did you give thet much thought thet I celled you about?

Holt: . . Yes. I'm coming over there today amd I'1ll talk to you,
S When c¢en I see you - at dark or after dark - what?

Mayor: - Yeses You going to stay over after races?

Holt: .  No, I got to get back ~ but I'll be at the irnngton
Sl H after the races. Where can I get hold of you at -
EESUR about 7 o'cloek? .

Ma;}oif: R I tell you what do « you cahl ma at 600 at '7 o'clock
7. t'+ .- gand I'1l arrange to come to you. . R
Holt: © - - ) Yes, that's the best way to handle 1t. L

Tle el 0

_ ~ . The following conversations reveal thet W, S. Jacobs authorized -
his employees to "snezk" bookmeking horse race bets at the Chio, Kentucky, =nd
Southern Clubs, this being .in violation of Governor Bailey's strict orders the
day previous. It is to be recalled thet Jacobs indiceted in one of his .

‘ telephone conversztions the day previous that he would get Meyor McLaughlin's
unofficisl smctlon to operate boom cking games in his pleces.

10:55 A.M., erch 23, 1937 Incom‘mg on Mo. 2115 B.M.S.
kzns ' How ebout it. -
Jacobs: . - It's ell rlght but be mghty cJeful.
10 17 AM., Merch 23, 1957 Incoming‘oﬁ No. 2115 , . J.L.M.
Jeoobss ‘-.{"7“ 7 Helle. G et e '

Roscoe: ;- © What do you Know? PR .

'~ Jacobs: - - .. Nothing mew. . ;i ... lbeo TR

“%" "Roseoe: - ° 7 What do you want me to a0 T
Jacobs: I think we can sheak & little, but don't let the fellows

gang up eround the front of the place or upstd rs -
they might hold us up agel n.
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Roscoe: 0.X. Anything you say.
- - Jacobs; - - " - We probably will get fined if we get caught, dut = ¢
» L © -, ... that can't be helped.i We just can't glve np and
E .7y, starve to death. SR B o
o Roscoe: - 7 That's right, .t iiL BN ivj* JER
.~ . Jacobs: - Did you see Doc around the Kentucky?;‘ ke :b_iﬁ"_
Roscoe: - = Noe " R A ‘
Jacobs: . I'll call him and the Ohio and tall them they cen
' gneak a little it they'want to.
Roscoe: - 0.K. '
10:24 A.M., March 23, 1937 Outgoing on Fo.: 21157 . - J.L.M.
. Jacobs: R 1117 (Kbntucky Clnb) *f' B g, : L
o Man: - e i Hello, . : i P
‘ ‘Jacobs: " 1s Doc around there? Cempl o el T
Man: ‘ " No, mhwmtmmdwnmh. o
Jacobs: : Ehen he comes down, tell ‘him chobs wants him to call
‘ ‘ _ him 2t #2118,
Lan: All right, Lr. Jacobs. ,
. , 5?7,_1 o e e
<:P 40 A.M., Mgrdh 23 1937 'f _ Outgoing on Nb. 2115 E[' . TLM
Jacobs: o 210 (Ohio Club) :
Jackson: - - - Ohio. -
Jecobs: - Is Tink around? :
Jeckson: Not yet - tais is Jhckson talklng.
Jecobs: Was he there yesterday.
Jackson: ~ No. :
Jecobs: I wonder if he's in town' -
_Jeckson: I don't know. . ™~
" Jecobs: Vie thought we czn sneak on the horses eround the
/ SR Southern, Kentucky, and Ohfo Clubs, but I don't wemt
(‘ Y, e e to do anything unless he's around, ;,~ -
‘ Jecksons © T ¥hen he cames in - can he cell you? %
‘\\$ Jecobs: e . Yéah he can call me. e ST ;
N T ) T K

A SV R o PR .

6:20 P.M., Merch 24, 1937  Incoming on No. 2116 © B.M,S.

Jacobs: Hello.

Roscoes We quit 821 winner.

Jacobs: Good.

Hoscoe: We hed 18 on the markers and 721 cash, total teke of 2f2l,
-30 -




Jacobs: 4re they open §n Little Rock?
Roscoe: = .. . _ They're sneaklng. Joe called me, said they handled . .
L : 1028 at the Kentucky. 'rhey ‘bet me that much..u«; e

© Jecobss . . .. © Has Levey bet much?

 Roscoe: - .. .No, he bet me once shile J’oe was betting hm., .
Jacobs: " .. They're in together aren't theﬂ LA
. Roscoe: ° - No, they're both booking, '
Jacobs: - Bobby was over here from Little Rock said two police
were sitting in his place lhen he lerb. How about
~ Memphis. :
Roscoe: ' They said Memphis was all closed up, Vall wire keve
. '~ been cut off. -
~Jacobs: Bernard told me thet emd I told him to call 1468

and he could get what he wanted. D1d he cell?
Roseoe: . No.

Jacobs:. . A&re Tink (ohio) and Kentuck'y zneald.ng?

Roscoe: - * - Yeah - they're eneeking, -

Jacobs: - - . Well, I’ll see you. R

Roscoe: . ‘o K. R

1:50 P.4., Mzreh 25, 1937 Outgoing on KWo. 211E B.l. S,
Jecobs:- - - - 1117 (Kentucky)

Doc: o Hello. S

Jecobss - . You doing any busmess Doc.

Doc: ST Buciness goods '

Jacobss Zny Little Rock business? : ‘ o
‘Doc: 2w 1E20 take on Little Rock end only 1“04 on Hot Springs ..

today. Joe Robinson was in here end scid he would
heve brought th‘_t chieck dovn if he hed krown he wes

coming.
Jecobs: Thet's OK. Gled to hear you getting good bets.
Doc: 0K, I'1l see 'ya.
6:2S P. M., March 2., 1937 o Incoming an No, 2115 — ".T.L.M.'
.Tacobs." 4 mello. - - S ' 1
Roscos:. ~ . Hello. .Take, this is Roscoe - we uere @443 85 loser -
o g e . todege Ke lost all of our money on place and show bets.
Jacobs: - Is that right?
Roscoe: How do you feel?
Jacobs: Oh pretty good. Did you ever get a hold of Otis?
Roscoe: No. I saw him on Central Avenue at 3:00 P.k., but

I couldn't get him to stop.

-0-0-0=-0-
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A The following conversation is of interest, as it perteins to
certain gamblmg equlpment that - W. S. .Tacoba ordered sanetime previously. -

e

©11:14 A.M., Merch 23, 1937 Outgomg on No. 2115 o B.M s.
Jacobs called Wills at Cadillac 974, Detmit moh. L i
Man: . B "wWills, - R ' LT :
Jacobs: J’acobs, Hot Springs. : -

Man: Yessir, Mr. Jecobs. - T

Jacobs: Did they ship those out yet? '

Man: Couldn't get them out yesterdw, but they'll so out
. today sure. -

Jacobs: Well, they got us closed egain, I vas gonna sey you
: can slow up if it would help you any.

Man; . That's too bad, but we will be mighty glad to get ‘
: ' more time. We are holding up production on every-
thing else to get those cut, We can now give you a
better drying anl more satisfactory Job. dre you
closed for good? S

Jacobs: P Think so. I think %e blowed it this time.' :
Mans - Well, if it will help you any, here’s luck to you.

Jaecobs: Thanks.
,»-o-o-o-ov-_o-
The following converSdtion is of 1nt er\.st as it pertains to
the closwng of Manvo Parlor in Hot pnngs, whlch plece is not ovned by
%. S. Jscobs: : o . , . _ ,

7:00 P.M., Morch 23, 1937 Outgding on No. 2115 J.L.M.

NMayor: 2393 (residence of Msrion Anderson)
Sheriff: Eello.
Neyor: You heven't been over to those places yet, have you?
Sheriff: No, I'm going to meet the Judge in a little while, and
' T he's going to give me the papers.

~ Mgyor: . ...t Just talked with Palmer, and he thought it best that

S SR R you go over there tonight. TIt's reining end not
o T " meny people will be in the place. Be sure to tell.

o ©. ' them that you're closing them up on the instructions :
e e - of the State Police. e R O T : e
/  Sheriff: - Yeah, - o
Mgyor: Tell them you got your oxrders from Little Rock, end stay
~  there until they take thet tango stuff off the wall.
Sheriff: All righti
Mayor: Just tell them you got your orders from Little Rock.
I'1ll see you later.,
Sheriff: All rightie,

~0=-0=0~
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T A 'I'he following conversation pertains to an employee of *Duteh" - '
Lkers et the Highland Park Inn. 'ho was arrested and charged with carrying a.
concealed weapons: ';;.~ e

"'fw L

‘ ‘ f’«‘. 3‘ : Z"ib L '1. r: . ',’. o 2 ‘ -
.8 06 A.M., March 23, 1937 3 Outgomg on No. 445 CEI H.A.s._
Rogers: . 'called 541 (Citizens 01gar) -
| - - Asked for Lee‘ﬁm.t. C A
Anlt: _Hell.o. L '
Rogers: - . - Lee, we've got ean old rellow named Dan - used to work

" at Jim & Georges (Cafe) ~ now works far Dutch at the
Highland Psrk Inn. BHe's cherged with carrying
, S concealed weapom, Do yon want to go his bond?
Ault: T Can't get off now. ~

Rogerss- . ~  I'11 just put your m, down as . "standlng for hin.

| C ault: L .' ‘_.;Vox. o

- 0 :‘,‘0.-- °‘°"° -;":i.:'- C
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The following conversstion shows & relctionship between "Dutch™
Akers end \%. S. .Tacobs- ]

9:02 A.M., March 23, 193? 1 o Incoming on Nos 123 ~ 'R.H.L.

Jacobs{ ' What about the boys jou got Dutch? ;
Dutch: . .. W%e hcve the boys thet stuck up the liguor store.

Roscoe*Tohnson took a look et all of them but was
not i{mpressed. The other victims don't seem to be

‘ o done it end know thet we have the WIong nen.
Jecobss Vheatley wes telling e zbout a»:eontiac thet
sometimes hes 1957 . rkan a8 plates ,,1-‘1 end
sometimes Texss pl‘tes. :
Dutch: " I hadn't heerd about thet. I'll sure have to
‘ C ‘ investigate tha’c. P A

“e

. c. . ﬁ- o - o - 0 -~ 0 - 0 - » o R T“i
A 3 A
.o N . PR N

Tt i . The following conversation 1ndicates that “Dutch® Akers considers :

N himself pert of the gambling syndicate in Hot Springs. The "money from tle

Clubs™ referred to in this eonversation is a quentity of currency which wes
removed fran the Southern Club to the bank on thisdate:

11:21 A.d,, Merckh 83, 1937 Outgoing on No. 446 R.E.L.
1111 -~ Park Hotel. Calling Mr, Condon.
Condon: I wes over to see you this morning.
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. Duteb: . -l Yea, I know, I was busy moving the money froam the . . .-
- AR Clubs, It don't look like we Iill get e chance to S
L agnn 77 use 1% mow. o L -
Condon:. .. It ‘sure don't, - You called me this mornins, what did
B T A ';  you want®. - -.°
“Duteh: . . - I have that scabbud ready for the gun at the track.

I'll bnng it out there with e this aftemoon.

"0'-0—0‘-0-'

. The rollowing conversations are of interest, &s 11: glves some
"1nside" on the Southern Club robbery,and mentions the possibility of & New York
mob perpetrating this robbery, and the faet that th)ey ere in town. The New York
Field Division was reque sted dy letter to check bn)p'ostello eand his modb to
determine whether they are being sought by the Burean for a Federal violatmn.

[

-3

8: 52 P.M., March 25 1937 . Outgomg on No. 123 - B R.H. L.-
o . © 1111- Perk Hotel = Mr, McCarthy. SRS
Dutch' ol " Do you heve a personel friend in Baltimore thnt I
' cculd wire?
liac: Sure, what sbout?
Duteh: . - There wes a men in the &rlington Hotel nemed lindler, .
IR " . who hed four men visit him on M= erch 18. foaebody
' ~ heerd them talking ebout a robbery., He registered
e -~ from Beltimore. I want to check up on him, = ¢
Meo: You wire Lt. Wm. J. Murphy. He is the smcrtest dick
g O there, - . ° ' S
Duteh: .. ™ _Thanks, Mao.: - g
8:55 P.M., Karch 23, 1937 - .  Outgoing on No. 123 R,H.L.
2115 -~ Jecobs, - , o
Dutch: How ere you feeling?
Jacobs: Pretty good, W®hat do you know? . .- LT
Dutch: .+ .- I checked on thut bird at the Ar],ington._ There‘may be
S L » HEETE " something to theat, : A .
i  Jaeobs: wi ‘¥ - Where did you get your inrormation? - v s
- Dutch: = . - Thet fellow at the Belvedere Club, you lcnow, the tall .
e e guy Kinley is his name I believe, He works at’
e ey T S the! irlington in the deytime.- This guy checked in on

Merch 8 and out on March 18. His name is L. E.
X5indler, Baltimore, 14d., and I am checking on him.
Jacobs: What about the men st Little Rock?
Dutech: I don't believe there is anything to that. They
picked up another boy in Memphis, but he had & perfect
alibi snd they let him go. He proved thet he wss
in Chicego at the time,
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Jacobs:
. Dutch:

Jacobs:
Duteh:

Jaéohs:

Duteh:

Jzcobs:

. Dutehs .. .o

Jacobs:
Dutch:

Jecobs e
outchs

Jacobss -

Dutch:

Jacobs:
Jueoe

o

Did the fingerprints sheek out? -~ ..« .-

- Do you know the nigger up there wiped the printa ofr

after the guy had the powder on them.A He said 1t was
‘an sccident. All that I have now is a police print.
I am confident that at least one of the boys that .
was robbed knows all about this. It looks like an
inside job to me. They found two men shot in
Mississippi todey anddon't know who they ere. They
might have had a fight over the split. I wired
down there but haven't heard anything.

I ren into Costello and his mob the other day.-

Yea, I know they are in towm, dbut they gpt in after
it was over, :

- Costello's brother 15 e notorioua hyster and he was

. here., I think there is some connection with that
job thaet wes pulled in Miami not long ego.

" Mebbe so. Some of those men lived alright. df course

it ocould have been some of those extra dice deelers,
but I don't think so. I think we can eliminate -
Frankie. '

Yes. He &nd Roscoe were sczred to desth. Roscoe
ain't over it yet.

I saw Cue”Balll et the track. He.looked pretty
seedy - had dirty fingernails., I don't think he
hed anything to do with though.

I am not so sure about Jas, Fanrell..

He t0ld me about that texi ride, but when I got the
taxi driver the story didn't cheek., I don't believe
they ever threatened him, He's en old time hyster
you know.

I think it was an 1n81de job.

Yea. You kunow they reelly went up thet mountain. The
girl s&id they took off their masks right swsy. Fell,
they must heve knowan that enyone could see then fran
that bzck window end shoot at thems Those guys could
heve got a good look at them., I am sure Swede wss

. chasing the right car, -I don't believe that Amity
business thoughs Young was drunk. They probably

- went to the lake eand then ceme beck through here and
‘left those checks, We found & tin box this morning

from that Walnut Street job, e

. Those loafers 'never should have beern allowed to be |

in there. The whole thing stinks.

Yea, it don't look on the up and up to me. Say, Swede
said to tell you that he took your "pez pals" (?) to
Belvedere., What do you hear from Little Rock?

It looks bad. I heard they closed up Marion (?)

RER
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Dutch: I guess we'll have to go to Mexico yet.
.Tacobs. L Yea, let's pack up. It looks like that guy (Balley)
o o ' 18 trying to be U. S. Judge, .
"Dutch° ... Wndis going to get it, Moses” e.milton)? o
. Jecobs: - No, I don't think so, I thi Timble will get it.
YA Ty “° . He is & reletive of Robinson's, Moses owns too much
S -f " otl: stook., Mrsy{Cerawsy (U. 5. Senator) is pushing
’ o Bailey because she don't went him to run aoainst her.
Dutch: Well hurry up and get on _your feeot., -
Jacobs: Iwill,
Dutceh: ~ Well, so long partner.
9:15 P.M., March 23, 1937 : Outgoing on No, 123 R H.L.

30 - unlisted {over Arcale) - ..
Dutch esked Mcldams to look w L. E. Sindler's address in Baltimore. o

.

a0 = 0 - 0 -

v

.
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The following conversztion is of interest:

1:17 P.Ih., Larch 23, 1937 Incoming on No. 123 J.L.M.

Mr. Belshamf . Ie Captain at}d.ns there?

%atkins; - .. Hello, ;, )

Mr, Belsham: = - This 15 elsham (phonetic)

¥atkins: ¢ .. Whet kind of pistols have 'you? ;

Mr, Belshgm: . .38 S & W pistol znd a .45 autometic pi.,tol.

Watkins: ~ ° = ¥here did you get the sutomatic from? '

Mr, Belsham: ) I got it fram Dutch.

Wetkins: - - I'd like to trade with you for that automctic.

Mr. Belsham: I want to keep it - I'1l let you cerry it for swhile.

Vetkins: No, I went to trade you - there's something in beck

' : of that pistol; thet's why I went it.
Mr. Belshem: There czn I see you?
Watkins' R See me in the morning. I think after Italk u th you,
L . you'll let me have 1o o040 L :
.'-"Iur. Belshem.' - m righb. BT LR L
saE LT ,’_ 0 = 0 © ' Q w' - "

” .
TR

"~ The fblidrihg"vcbn{r"e’?réaf‘iohsi appeer somewhat suspicious:
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7:20 P.M., Merch 23, 1937 Incoming on No. 446 H.A.S.
, Man: - .n 0 Dutehd’ &kerrs there? . ”‘" Yo ST
... Akers; ., ' . Hello, . . R T T
R ; Man: - . .0 7 BHello 01d man, did ycu bet on that "squeezer"?
] Akers: e Yeah ~ OK. A
. Mem: .7 Have you got 'Han.k)jﬁlllo 1n Jail? : A -
/ Akers: © . Who? i oo ol
© Man: ' Henk Millo, e
Akers: - * Oh I knowwo you meen. .-
Men: - How much will 1t take to gst him out?
’ Akers: - : *Half way™.
: Akers: - "Half way". - A N
‘Man: . All right, I'n be down to see yon. .

NOTE: Party cal]ing gid not 1dent1fy himsolf. Ma.n in jail 1s probably
held es "Hank“-fﬁills, as per previoua calls. :

K ERR -

7:40 P.M., Mzrch 23, 1937 Incomirg on No. 123 H.A.S.

Man: Is Mr. Akers there?

Akers:. ... Hello, .

Kan: .+ Mr, Akers, this is Dr. Bown, Do you heve eny

- S informction for me?

Akers; . (Pause) Well I don't ‘have any car here now but the

o BRI °  police car. :

Man: - ¥ell (peuse) cen I meet you?

Akers: © X1l right - where? :

Man: ' (Pause) Same place?

ikers: ’ Yes - I'1ll be in the police cer - the big Buick, Look
: . out for me, , :

Man: - 0.K. ‘

NOTE: Pearty llng did not identify himself other then using the ncme
' Doctor|Brovn, A From tone of voice and conversation it wes thought

to be an alias. , L o
R -':’«' o "' ‘ . E S -» e LT
| 7:5 PM, Maroh 24, 1937 o Incoming on 123 ST Hals.
R llan. " _&;,»,, S 'Is Mr. Lkers thero? G e et !
Akers: Hello,
Men: This is Dr. Brown (pause) Any information for me?
Akers: No, doctor, not & thing since I talked to you last time.
Man: All right.

NOTE: Voice of man giving neme as Dr. Brown was identical with thet of man
inquiring Akers' residence phone mumber et 7:12 P.M., anl elso who
talked to Akers on night of March 23, 1937,




. 8:25 P.M., March 24, 193'7 - Incoming en No. ,123 rmie e HoBéBe ™
Man; . " ,.‘?‘"f __Mr. Aierp therc? : e
©.. . #&kersz - i &  Hello, ., : .7t i T = B
. Mamz il ~_ - Duteh this 18 "Doo' What'd you l:no'? O

Akers: . ‘I'm all tied up now with a half dozen prisoners. e T
Man: - Well, I think those fellows will be there all tonlght.
Akers: . Can't help it. I can't get away tonight, '

Men: Could I meet you &t the same place?

Akers: No, not tonight. Anyway, I couldn't see that other

fellow until "way late™ tonight because he cames in
and takes @ "nap" at this time, Only thing I can
. R say 1s to use your best judgment.~ L
Man: m right. I'll call tomorro'. »
- NOTE: Man who gave name as "Doc" had volce similar to man who called A.kers
~on two previous evenings giving name as 'Doctor Brown. =

7. “' o “ o “ o '.a’;;' s n_ e

The follovflng conversation between Meyor mcLaughlin and Harry

—Hopkins, LD FXN Administrator, is or interest. e e
10:38 A.M., March 24, 1937 o Incoming on No. 648 R B.M;S.
Hezel: -+ - » 'Iuayor s ofﬁ. cos :’{- S
Harry Hogkins: | This is Harry Hopkins spe' king, could I talk to the

o : PRI _‘5' . MEYOI'? % o .
‘Hazel: Yes, lr. Hopkins, just a ' moment.
Leos Hello, . ;
Hopkins: Hello Meyor, this is Harry Hopkins, we are going out
- tonight, but not until efter the seventh race. (leughs)
Leo: %ell I hate to see you leeve. If you have zny tickets

to cesh in and don't heve time to cash them I'll
, S cash them for you for 10%. (laughs) -
Hopkins: . -° . I em sorry I have to leave, I would like to have seen
L more of you while I was here. There ere many 1nteresting
thlngs to be ‘seen in your towne | % 3

Leo: = .. Lo Yes i1t is 2 nice and interesting place. I would llke .
o+ vtiee - - to heve seen mord of you too.. - Cl: B
" Hopkinss =~ 7 I £ind ‘politics the seme here as in other places. -
Leo: ~ 'Yeah, just like Washington.
Hopkins: If the Federal Government would put some of your medicel
friends on themyroll it might help the situastion.
Leo: Yeah, this marriage will help one of yowr men, he's been

flat broke around this town Here for ten yecrs, 4nd
thisfooten is one of the demndest four-flushers in

town. I think they put him on the pey roll lcst
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.,  _Xrotkins sitting beside him, . ..

Mayor (cont'd): year then sent & men to count the number of post
RHESSIRS IR AU, holes he dug per dey. {leughs) . = - oo e
‘Hopkims: . .. - ¥ell, if you come into Weshington be sure and come in
Voo endseemes G c - T A
- Mayors - ¥ " Thenks, end if any of your friends come dovn, tell 'em
S ' to drop in and see me. ot R

e O = 0 @« Q0 & 0 =

On tke morning of Merch 26, 1937 there appeered a news item in
the Hot Springs Sentinel-Record paper to the effect that an unconfirmed
report had it thet $30,000 and not $8,100 was teken in the robbery of the
Southern Club on March 19, 1937. The following conversation between "Dutch®
Akers end W. S. Jacobs undoubtedly refers to this news article. The reference

mede to Governor Bel ley is of interest. ’:;* *
10:17 A.M,, March 26, 1937 © - Outgoing on No. 2116 .  D.P.S. .
S .. .. - To 123 (Police Department) - - - . . .
Jacobs: © Is Dutch there? .
Akers: - Hello.
Jecobs s Thy didn't you tell me they got &ll thet money up et
e the Southera? L
Akers: - - I reed ebout it ‘in the papers this morning.
Jecobs: " jhst do you know?- " I :
Akers: - I'thought I'd be a prescher end join up vith Beiley.
: ... - (Governor Bailey) - B e s .
Jacobs: ' He is trying to be the U. S. Judge over Rcbinson.
: oo (Senctor@obinson) .= o Tv .
Lkers: ; I wes coning by lest night, but I thought you'd be
in bed' - N - . : h -
Jacobs: there did the "flare-back" ccme from?
Akerss It must be out of one of the recing sheets. I'll

go down now end find out end come by the house.

' It might be stated that the reporting agent observed the Hot
~Sprirgs Police Depertment Oldsmobile car perked in front of the residexe _
of W. S. Jecobs on Cedgr Street et epproximetely 11:00 A.M. on this morning. -
A short time later agent sew thls seme eytomobile proceed south on Centrel

ivenue, with "Dutch"ikers at the wheel, end Day Police Csptein "Jerry"

w T BRI

L BERR TN R ; Se e v e ., S

oY . . " LM Ll

v - R . * S r""? R RN
. N - e - Tt . -~

50380-00;-
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The following conversation between ®. S. Jecobs and Roscoe

Iohnson Manager ot the Southe:m Club, is or mterest' T
N 10:23 A.M., March 26, 1937 . Inccuu.ng en No. 2115 D.P.S.
' Jacobs:' ';_ : Heli&.‘ S T L |
Roscoe Johnson: You are & little "O D." at the banko T
Jacobs: _ You mean overdrawn? .. -
Roscoe:  Yes. o :
Jacobs: I knew that. I sent some checks down to Houston,
’ they heve been short. - ‘
Roscoe: , wpPete™ called and said it was $3800 00, I am going
o down and see that pe:rty now,
Jacobs: - Who? , o
‘Roscoe: - CLAle Ll o e T
" e IR

‘I'he rollowing conversations are ev1dence that ¥. S. J’acoba'
' enterprises ere booking horses in Hot Springs 1n v:.olation of Governor
Beiley's orders a few dcys previcus:

4:88 P.h.. s uu.rch 20, 1937 Outgoing on No, 2118 B.il.S.
Jacobs.v - .'.' 1117 (Kentuclqr Club) LA
.. Doe: . .~ Hello. S ‘ ‘

s Jecobss. Dog {Omer), W. S. Jacobs, getting anythlng fron thtle Rock'

. Doc: * e Yes, quite a bit. They haventt won anything yet.
Jecobs: i° . Good; hope they don't.
Doc: & , Ve had a take yesterday of &lcOO 00 but only came
' o out $17.00 ahead.
Jecobs: Tell, glel to hesr you zare getting some bets from them,

it shows they're not ell in jeil es the pepers try
to mgke oute.
Doc: = ~ Gled you celled I, Jecobs, and hope we keep winning.
Jecobse Yes, so do I.
7 6:15 PuM., March 26 1937 .. Incaning on No, 2115 - " B.M.S.
) .Tacobs. - _'~ S Hello. R , T
‘Roscoe: | 899 winner. 1195 Markers, 324 cash. R
Jacobs: 0K, Did you get all your votes in?
Roscoe: I guess they all got in, I give tem to ’rim I suppose
he got 'em in.

Jecobs ¢ What did Kentucky do?
Roscoe: 895 on merkers I think, they quit even.
Jecobs: All rightie.
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62~PM.;llarch27 1987

Incoming on No. ,21;5 ‘\,.;:‘ i

DuPeSe -

630 markers, 540 cash, 383 selery, $150 Nationwide

‘ROSCO83
. » B (wire service) {(Rest of figires indistingui shable’
. bocause of speed with which Roscoe wes telking).

A ' Got some bets today from the Ohio ani Kentucky,
Jacobs: Have you heard whether they ere going over at '

- Little Rock? ’
Roscoe: No.
6:26 P.M., llarch 87 "1937 ' Outgmng on No. 2115 D.P.S.

To 1117 (Ey. Club)

Jacobs: : Did you hear from Little Rock today?
Men: - No, I didn't; We won $120 00 over here. -
Jacobs: ' Same fellow bet you? L . e
Men: -Yeah, -
I saw where someone was arrewted (probably rererring

Jacobs:

a~

to Little Rock) Lost $700 et the Southern Club today?

0 0 0

L -

The follonng conversations between Leeaé;wn of'yﬂ'oueton, Texzes,..
end W. S. Jacobs, disclose a oorrupt situation in the St'te of “exasz o

Bc Ioh.'o

'Z €6 P M., March 27 1937 Outgo:Lng on N . 2115

ed Long aistance operator.A 2115 calling Lr. Lee

Jc:QObS._ c-1
. rown, McAfee Hotel, Houston, Texase "
Operctor: Fcld the line pleese. (pause) Mr. Jzcobs could I
‘ cell you back, the lines are all busy to Houston
right nows.
Jecobse A1l right.

._i : . .

P Lo
e Ry v
R Y B

narch 27 1937 ..+  Incoming on No. 2115 © B.M.S.
(Operator completed the 1ong distance to Lee Brown o

8:02 ‘p,M. '
‘ {nlicated aboves) .

3 Jacobs: * - T w%  Helle, Lee, how you reeling?
Brown: All right Mr, Jecobs, are you still 1n bed°
Jacobs: Yeah, still got the gout,
Brown: Gee, that's too bad, I sew in the ps er where everything
folded up over there.
Jacobs: Yep things look bed. You know they robbed us a feu

minutes before or after I talked to you last time.
They stuck up the Southern.
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‘Brown: ...,z Yeah? I heard something sbout it over the radio,

Y Jecobss . i Well we didn't losg so much, but Mirphy, ‘Abbdo and
S Nathan lost a lot. 4ny. buslnesa over there? = ..
. Browm: . - TT% Dragging ‘along, Six hundred dcllar day yesterday but got a
ce . ~.7 U $350,00 bad eheck, think he will make it good later.
T A 1 Imd the bookies going but I out one off yesterdey,

‘he had too many bad customers that wouldn't pay. The

other ocne is doing very good, he's made $450,00 in

four days. I talked to Bob yesterday and he ‘thinks

we'll do better after the races c¢ldse here, 4nother

thing is they're cooling off a bad men here name ‘
kesdoll (phonetic) efter that, things should

open up. 4 man could teke a lay-otf book and make s ane

s money around here. .
v Jecobs: L. v Looks like we're through ror | 1ong time over here. The
/ ‘ Governor went on a rempage. o
Brown: .- . Thet's sure too bal. There's a lot of money here. The -

town boasts they will heve a million populetion here
'in 10 years., Is there anything over here I can do

for you? = ° \
Jacobs ¢ ' No, I was just laying here in bed thlnklng about you end
decided to call, Million populeztion eh, ten yesrs R
R humgp.
Brown: SRR Yeah and by the way one of these Texas. Rengersbx nane

of Glover ceme up to me the other day end seys there's
, . ,acounty down here that he knows end he can fix the
v SRR Jistrict ittorney and the cheriff. He says it's a
o ot , good county for slot mschines. He wes going out to
: ‘the treck then so he didn't hevé time to give me .
any more details., He's a relieble fellow though. ke
end his wife live out at the treck, I knew them
before they moved here. The fect thet he's a renger
| : he should know whaet he's talking ebout,

Jecobs: “Yech a renger chould know,
Brova: I told him I thought we could hmdle it.
- Jacobs: . - Yeah we can hendle it., .
Brown: . ° I'l1]l telk to him agam tomorrow gna rrite you whet he
;-'- ‘.. : ',? . L~ “:. : -A 3ay5. ._ o - - o
,,\.. - Jecobss - Y u. 211 right you talk to him and write me. L
., ‘' Brown: " Thanks for calling, Mr, Jake, }arxl do it again sometime.
o\ Jakes T 0K LT d - . _
$ e \ .. 3 '-,- . ‘ N ‘”'. 4 '-"," . ) : ’r P "3 - !\_.‘\‘ > ’
9:22 P.M., March 27, 1937 Incaming on No. £115 B.M.S.

Lee Brown calling Jacobs fram Houston, Texas.
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.Brown: .+, .«

Jacobss
Brown:

Jacobs: -

9:25 A.M., March 27, 1937

' .‘Lcobs called 618 (

" could be fizxed like I told you. '
.. drive up to see you Sund ay morning.

. .,*,.r.. e

Lee Brown, Mr. Jacobs, efter I ¥z
‘into this renger in the lobby.

I want %o see
you anyhow about another propositionjﬁtis might .

" be interested m. A fellow fmm New York told ms -
"~ about 1it.

' That's probably the same man 'thet cams by here.

No, I don't think so. He's here for the races, his neme
~ is Herman Johnson, he says there's a big hotel opening
up in May in the Catskill Mountains and it ought 1o

. be a plenty good proposa.tion. I'll see you Sundw
‘morning. -} ., oot
All rigxt. d e ’

Q - o...

R . 3 LT

*

o The fOllOWins conversations reveal the close assou.ation o
betreen ¥. S. Jecobs anl the family of Mayor Leo P. McLeughlin: - -

Outgoing on No. 2115 J.L.M,

Johnson Florel Co.) end ordered a nice pot of Easter

lilies to be sent to the McLaughlin famlly sometime today. He ordered
sﬁvooo plu.nto . By ; kY L -
12:30 P.M., March 27, 1937 Incomnn ‘on No. 2115 ILL.

Jacobs:
Miss McLeughlin:

Jecobs:

Miss LicLeugh lin : .

Jecobs e

Miss McLaugh lin :

Jacobs: -

Miss McLaﬁghnnf

Jacobs:

Miss McLaﬁghlin: o

Hello. ’

I got the surprise of my life when we got your plent
this morning. I wcat to thank you very much for it.

Thzt's all right.

It was very thoughtful of you.

‘I'm gled you liked it. - .

I wes out riding this mormng, but 1t s pretty eold. o

It is eold. .- _ S ‘ Lo

Are you getting out soon? - R

' In ebout the next day or s0.

Thenk you egain for the Thamts o

It might be stated that the horse racing se=son at the Oeklewn

Rece treck park, Hot Springs, Arksnsas, terminates on April 3, 1837.

P-E-N-D-I-N-G
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Federal Burean of Investigation

Hnited States Bepartment nf Justice

Post Office Box #1469,

Little Rock, Arkensas,
April  8th, 197,

PERSONAL AND CONHMAL
/—h

Director,
Federal Bureau of Investigation,

Washington, D. C.

RE: BREKID

Dear Sir:

There is attached hereto three copiles
of & memorandum prepered by me covering the additional
work necessary et Hot Springs, Ariansas, in order to
report to date the detzils of the corrupt condition
existing at Hot Springs, Arkensas snd Garland County,

Arkansas,

Second, there is set up in deteil,
necessary investigation to be pursued to esteplish, if
possible, e\herboring case as ageinst Herbert\ikers,

" Joe\! &xelin et al.,, concerning the harvoring of Alvin
Karp s et Fot Springs, Ari:ansas and vicinity. This
inguiry, of course, will be mede discreetly, but much of
the incuiry necessary vill have to be openly made, in

rder to obtain information from the persons concerrned.

There is also sgt out two suggestions
as to possibilities of proving a\motor theft ring and
the possibilities of prosecution under the\{hite Slave

Traffic Act.

In keeping with the informntion set out
in this memorandum, unless advised to the contrary by
the Bureau, the telephone taps now in existence at Hot

%.
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that this is desireble by reason of the fact that we have
obtained sufficient infarmetion to show the corrupt conditions
at Hot Springs, Arkensas by the offic ials end others end

by reason of the fect that we heve obtained about as much

as it is possible to obtain to assist us in the harboring
situastion. A continued telephone tep surveillance, it is
believed, will add nothing other then addi ti onal instences

of the seame informstion we lave and to, & long continued
telephone tap surveillance means there is always the possibility
that our activities will be disclosed.

With the sbove in mind, Agents Madala,
Sulliven, Snow end Suttler will, immediately upon discontinuence
of the telephone taps, prepare the detailed report outlined in
my memorandum, &s 10 the corrupt conditions existing at Hot
Springs, Arkenses. This will show, of course, the outline
indiceted in my memoranduw, supplemented by a deteiled errangement
of the informetion available as to each individual concerned and
as to whom we have obtaimed informe tion &as to their activities.

Thereefter, on April 12th, 1937, Agent
Lzughlin will return to his heasdcuarters at Louisville end Agent
Norton will return to his headquarters at Nashville. Special
figent J. M. Jones, wao has been here in comt emplation of esteblishing
sore taps in connection with the houses of prostitution at Hot
Springs, will return to his headnouarters at Chicego on ~pril 8th.

i This supplements the jnformation covered
in my teletype to you of April 7th, 1937,

Special Agent D. P, Sullivan will be in
cherge of the harboring investigation, during my absence from

P

§ the Little Rock Office, under the supervision of Special Agent
£ in Cherge Chepmon Fletcher.

;

s

EJC:DAN
Enclosures
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Federal Bureau of Iunvestigation

Hnited States Bepartment nf Justicr

Post Office Box #1469,
Little Rock, Arkansas,
April  7th,  19%,

MIMORANDUM FOR THE FIIE:

RE: BREKID -

In connection with the telephone taps
established and maintained for sametime, on the telephone
of thel{r&nqe_ department, the fayor's office and the jail
at\dot Springs, Arkenses and the home telephone of W. S.

AJacobs, rather definite and conclusive information and
evidence have been disclosed regarding the definite
corrupt conditions, politically, et Hot Springs snd the
county in which Hot Springs is located., This shows rather
definitely that practically all public officials in the
county and city in question are corrupt and aligned with
each other in these corrupt practices. It is epparent that
most of the corruption concerns violations of the state
lsws. Some parts of the jnformation end evidence collected
will be of velue to us in showing the definite associations
of the se verious parties, persons and public officiels,
through their more or less joint corrupt practices and it
mey be of assistance for this purpose in the possible
herboring charges to be considered ageinst those vho may
heve harbored Alvin Karpis, Herry Campbell,.Samwoker end
Fred Hunter, all of whom were wented in connection with the
Bremer kidnaping and the robbery of the United States
mails in the train robbery hed afXgarrettsville, Ohio,
on Noverber 7th, 1935, It is believed that the continued
operation of these taps will only show additional instances
of this general corrupt condition and will not add much
availeble information, which can be of use to us in

prosecutions hed under the Federal violations, which spperently

consist of the poesibilities as to charging these persons
with heving harbored Federal fugitives. With this idea in

_ telephone taps above referred:to will be ‘suspended and

. mind, anléss advised $o0 3he xcomtrery by the Bureau, the

T = BY - g4scommected as of Aprll}_,laﬁh}?:lw o .
. s k; re -
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MEMORANDUM FOR THE FILE: 4/7/37

Based upon the informetion collected and
previously reported end as will be reported at the conclusion
of the taps on the telephones in question, a more or less
definite picture has been obtained of the corrupt conditions
existing in the City of Hot Springs end the County of Garland,
Arkianses, A report as to the corruption existing will be
prepared in detail, covering ell of the various officials
end persons concerned. This report will be prepared by
Agents Sullivan, Medele, Snow and Suttler. The other Agents
working at Hot Springs - Agent Laughlin will return to his
head~uarters in Louisville; Agent Morton will return to his
heedguarters at Nashville and Agent J. M, Jones will return
to his headcuarters at Chicagoe.

In order to show the corrupt conditions
at Hot Springs, Arkansas and in Garlend County, based upon
the informetion we heve obtained to date, & report will be
prepared as to this situstion, in which will be set up the
various members of the City Government of Hot Springs,
including the layor, City Attorney, Aldermen, Police Chief,
Ccity Judge, et al, together with the members of the police
depertment, divided as to the o0ld personnel of the police
depertment end the new personnel of the police depsrtment,
appointed subsccuent to the dismissal of the various officers
involved in the alleged murder of prisoner\Dickson. The
same set-up will be arranged as to the veriQus officials
of the County, such as the Judge, Prosecuting Attorney,
Comaissioners, Sheriff, et el. There will also be set up
such members of the Government of the Stete of Arkensas,
as have come in contect with the situation, as brought to
our ettention during this investigetion, as effecting
Garland County. There will also be set out the principal
racketeers and their supposed place of operation of dominance
in the City. The various pleces where extensive gembling is
being carried on will be set out, such as the\Belvedere Club,

\(Southern Club ,,\Ohio Club, et cetera. The owners and operators
of the race track will be indicated, with their set-up,
perticulerly as to the errengements for the policing of the
track through the Sheriff's office, during the racing season.
The members of the racing commission will be indicated.

- Page #2 -
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Thereafter will be included the results
of the most recent election there, with the picture as to
the preliminaries, of particularly Mayor)McLaughlin, in
erranging to get everybody to vote by whdlesale arrangements
for poll tax receipts. This election resulted, of course,
in the overwhelming election of Mayor McLaughlin and his
associates,

The gener &l picture will be set up
concerning the alleged murder of prisoner Dickson, the
indictment of the officers concerned with this, the various
references to the treatment given this prisoner before he died,
the subsecuent indictment of the officers end, where avaeilable,
information as to how and where these discherged officers are
now located at Hot Springs.

The picture insofaer as possible will be
set up as to the racket operated in connection with prisoners
who have money, whereby this information is furnished by Akers
end others to attorneys vho imedistely errange to represent
these prisoners.

The information available &s to the verious
houses of prostitution will be set up. In this connection
reference should be hzd as to the acdmissions by Vekelin and
tkers to E. J. Connelley, in an interview with them as to the
operstion of these houses. Reference should be had to the
properties owned by Mayor MeLaughlin, in which houses of
prostitution ere located (the ovner ship of these properties
vwill be verified by & check of the property records in Garlend
County). Reference will be mde perticalarly to the epprovel
of prostitutes working in the verious houses, from time to

time, by the police.

A general picture will be dravmn as to the
asctivities of the legislative inquiry made recently as to

gambling, et cetera in Hot Springs, with reference to a
1imited detail of the disclosures end activities, perticularly

- Page #3 -




MRMORANDUM FOR THE FILE: a/7/3
of Mayor McLaughlin:

(1) In blocking the appointment of such a
committee

(2) Thereafter the selection of the personnel who
would camprise this committee

(3) The reference to money to be obtained from
W. S. Jacobs to place in the proper plece
smong presumebly the legisletors, who
would have enything to do with the passage of
this particular resolution for the inouiry
in question.

(4) Reference will be made to the verious persons
contacted by Mayor McLaughlin to block this
incuiry

A picture will be drava as 1o the\raids
conduc ted by the\f‘.rkansas Rengers at Hot Springs about Jenuary
15th, 1937 and the various tips received from sources such as
Bransford, Ebel, Akers, et el, thnt these raids were to be
conducted.

There will also be set up & general
picture of the case involving Berl\King; the release of
prisoners by Akers as favors to his\ friends end persons in powere.
Reference will be had es to the disclosures of Wakelin to
Grace\Goldstein on December 5th, 1936, in which he advised her
of the activities of Akers, the Chief of Detectives, in trying
to apparently place soume offense ageinst persons staying at
the house of prostitution of Grace Goldstein., Reference will
be made to the sale of diaemonis by fkers and the sale of guns
by the police. Particular reference should be mde to Agent
Damron's report of Januery 21st, 1937, vhere epparently

- Page #4 -
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Judge\Ledgerwood, himself, contacted secretively two colored
members of the Grend Jury hearing the case involving the
slleged murder of Dickson.

It is realized that much of the above
ipf ormetion from & possible prosecutive standpoint is incomplete,
however, it definitely shows the conditions which exist. The
investigation if pursued further would only make possible, it is
believed, the prosecution of the above citizens under ctate
lews and due to the corrupt conditions existing, even if 211
of this informetion were mede availeble with the various
sl tuetions thoroughly covered, it is very doubtful if any
prosecution would ever result by the State prosecutlve agencies.
This is borne out very definitely by the results of the
legislative incuiry.

Upon the completion of the above report,
Agent s Medela, Sullivan end Snmow will then procecd to a careful,
discreet inquiry, openly and othervise, as necessery, to deterxine
the facts vhereby, if possible, we cen substantiate & harboring
charge esgeinst Herbert Akers, et al,

In this connection reference is nmade to
the undeveloped lead as set out in the report of Speclal igent
D, P. Sullivsan, December 2nd, 1936, all of hich, et this time,
should be run out to a logical copclusion. In this comnecticn
contact with Grece Goldstein during the time the efforts are
pendirg with her to obtain the return of the bonds stolen in
the Garrettsville train robbery, shoulé not be had, neither
chould direct incuiry be msde with the prostitutes sctually
loceted in her house., Those prostitutes who heve previously
opersted in her plece, it is believed can be safely epproached.
Supplementing the information set out in the undeveloped lead
referred to, 1t is believed that Alfred "Pug™Dickson, now
serving e sentence in connection with cherges from Fot Springs,
Arkansas, should be interviewed, &8s to eny inforretion he may

have.
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If it cen be discreetly done, a tramscript
of the legisletive Committee's testimony should be obtained
and reviewed for any possible information. This latter, however,
will only supplement or confirm the informetion we previously
heve obtained and set out in the report covering the corruption
at Hot Springs.

Vir@niaE:ore. alias "Ginger", should
be contacted, particularly for ormation as to just what
information she furnished to Herbert Akers as to Grece Goldsteln
being located at 602 South 3rd Street, during the period after
Kerpis arrived there November 10th, 1935 from the Northern
District of Ohio.

Particular reference should be had to
the various places where Grace Goldstein lived and vhere Karpis
lived with her, such as 123 Palm Street, 602 South 3rd Street,
1338 South Central Avenue and & neighborhood incuiry should be
made as to placing Kerpis et the verious places and particularly,
if possible, to place Herbert Akers, former Chief of Police
Wekelin and other police officers at these addresses, as it may
be eble to show them at these places at the time Kerpies was
living at the same eddress.

When Grace Goldstein has delivered
certain confidential information she is furnishing &s to the
stolen bonds in the Garretisville train robbery, we will have
her give us definite jnformation as to eny and all prostitutes
who heve been at her plece during 1935 end 1936, in order thet
they may be checked, perticularly for the associstion of Wekelin
and Kerpis with Grece Goldstein, during the period Kerpis was

1iving with hers

Special Agent B. L. Denron, at a suitable
opportunity should prepare & detailed memorandum covering his
contact with Herbert Akers on October 5th, 1935 and his investigetion
at Dyer's Lending at this time, with particular reference to when

Herbert Akers knew definitely, by some direct evidence we have,
that Kerpis had been &% Dyer's Landing. Reference should be bhad
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specificelly to the fact tket "Dutch"k‘akers assisted us in
effarts to locete the colored maid who ‘worked at Dyer's
Landing for Kerpis, et el, as well es the supposed two

Hot Springs women, who were out there, inasmuch as it is to

be noted he unioubtedly knew from October 2nd, 1935, that Grace
Goldstein was one of these women, by reason of him having

seen her car at this place, Insofer as possible, all conversations

should be recelled and the date of such conversations, with
Herbert Akers, as tq this situstion. Reference should be had
to this perty Morris ftis, as to just what instructions were
left with him when he identified the picture of Karpis, as to
advising us should this party return there, it being noted he
did return on November 10th, 1935 with Grace and Goldstein

end telked with Loftis. It may be desireble at a leter date
to have Agent R. C. Coulter, after examining the memorandum

of Special Agent Demron es to this, supplement the informetionm,
if it is possible for him to do s0.

When iorris Loftis is intervieved he
should be questioned as to the situati on covered in letter of
July 17th, 1936 to the Director from the Little Rock Office,
to the effect thet he had furnished to Kerpis the descriptions
of Agents Coulter and Demron, when Kerpis apparently talked
with him on November 10th, 1935.

Reference should be had to the report
of Specisl Agent C. A. Mehen, little Rock, deted July 13th,
1936, wherein one L. I Lynch et Hot Springs, referred to
Herbert Akers as having cautioned him egainst meking incuiry
as to certain occupents of the home of Judge Devis in Hot~
Spriigs end as to Lkers advising that he suspe cted Alvin Kerpls
bed not left Hot Springs. This appro sch was made on Merch 25th,

1936.

At some subsequent date, when the
investigetion above indiceted has progressed sufficiently, there
should be considered for investigative possibilities, by the
Little Rock Office, the possibilities of showing & motor theft
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ring at Hot Springs in which will probably be involved -

*Dut ch™ Akers. In this connection the following quotation is
hed from memorandum for the Directoar dated Mey 22nd, 1936,
prepared et the Bureau, with reference to Herbert "Dutch"
Akers and Joe Wekelin:

"You will remember that the States of Oklahoma
epd Arkenses have troduced numerous outlaws who have
been imterested in the theft of sutomobiles. One such
cese involved Elme\Mikel, in the case entit led Orville
E. Ervin, National Motar Vehicle Theft Act. Mikel
was a notorious cer thief. In connection with the
ectivities of 'Dutch' Akers, he furnished the following
informetion:

Mikel stated thet he has never hed eny direct
dealings with 'Dutch' akers, but he knows from his
intimete cogtacts with Joe\§tone, Clerence\Stone, Clem

\Holman, Pete\Traxler, Paul\Ervin end W. L. (Bullet)

\E))bby, now in Little Rock prison, that 'Dutch' Akers has
een deeling with these eutomobile thieves and receiving
450 on every cer brought into Hot Springs and sold
there. 'Dutch' Akers works with one Burt Conners, used
car deeler at Hot Springs, end helps find customers
for 'hot! cars brought there. Akers personsally located
prospective purchasers for these stolen cers &mong the
underworld element as vwell es others. MNikel further
stated thet he is of the opinion thet ebout 75 ver cent
of the city firemen, policemen and other city employees
of Hot Springs are possessors of stolen cars obtained
through the ebove nmentioned source; that while he cennot
prove it, he knows that U, S. Commissioner Huff of Hot
Springs is connected with Akers and operates. in the same
menner with some of these thieves, especlally Clem Holmen;
end thet any information known to Huff was immediately
conveyed by him to Akers and to persons interested; that
in fect Huff is the criminel 's source of inf crmation on

- Page #8 -
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Government matters. Mikel stated thet it would be
no trick to trap Huff and Akers if undercover men
were put in Hot Springs to deal with them as they,
especially Akers, will go any route. Mikel further
informed that thieves were instructed by Akers not
to steal any locel cars in Hot Springs but to teke
cars brought in there by tourists; that Akers, in
order to keep dowvn suspicion, turns up & thief
occasionally to the Government--he turned up Paul
Ervin becsuse be would not pay off or did not have
the money to pey off."

In connection with the seme situstion, as to
the possible handling of stolen cars, there has been some reference
to possibilities of this situation in logs of the telephone teps
meinteined. It is to be noted thet it is indicated thet probebly
verious firemen and police officers presumebly have stolen
eutoriobiles. It might be possible to check the registration of
these cars to determine thelr source and the possibility that
come of these have been transported interstate into Hot Springs.

With reference to the general situation &t
Hot Springs, Artanses, as b0 the possibility of meking violetions
under the White Slave Traffie Act, it has been indicated that
Berbert Akers himself, personelly cells upon 211 the verious
prostitutes, probably both for jntimate asvociation and for
collection of, if anything, they meke in the way of a pay-off.
As to this it might be well, et a jeter dste, to check the
verious prostitutes end Vedems in these houses of prostitution,
through some pretext. This might be possible by going into
these houses end checking the Medems and inmates for the
elleged harboring of some fictitious fugitive, which would
permit a detailed jnterview with these women, 83 to their
jdentity, source and possible interstate travel into Hot Springs.
It might also be possible to at this time esteblish telephone
taps on one or more of these houses, with the jdea in mind of
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locating some girl who had recently been transported, or
possibly determining through conversations, to wham the
pay-off is made,

e 3% CONNE >
Inspegtar

EJC:DAN
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Post Office Box f1469,
. Listle nock. Ark anses,

T A A R gl AR

e .h. Eo ’o cm‘ll”. tu
Federsl Buressu of Invuﬂ;atln,'
U, S, Department of J‘asttu.

1nstmctioms and in conﬁmation of my tslephone
conversation with you this morning, Graogfoomste;a
.Jealled et this Pivision on yesterday and advised me thet
'shs Isd gone to her hame in Texas ead ded contectsd hey ¢ Y T
brother, Leomrd. and thet Leonard hed definitely adviced - "-’ R
her that Karpis imd duried soms pepers ‘in e fruit Jap oo 0T
which were ovldently the bonis in queatlon &nd that Ne,”’
ILeonard, hag personally burned the se zgm, as’ 1natrucued
by his’ sistcr. Graee, . 1 aeked Grace, at this time, to:
definitely eay xhether her bro ther had pcrsonally burned
('theso bonds, or ‘whetber he had soreope slse do so for
him, Sbe said that Leonerd hzd informed her that he -
per:onally h=d destroyed the bonds and thet she, knowing
‘Leonard es che doces, feels confident that he would not
‘permit enyope else to knou be had any information whetever
eoncornlng the bonds Nl e e el ;

o o « " an gteted t0 you on the .~
tolephone, Orace waa. s s hi@ly Rervous eondlition wher'
“she errived &t this ntrico end infomued Be thet she was
. slek of 1t all and thag she proposaj to ‘take 7014 Men®
" Hekelfn {formsr Chief of Police T %ekeélin, Bot Springs,
" Ariensas) over to l.phu aifd"t-an w ear and have




3

o tho -omm~ N" her a mmller oar, lttnmghm

" proposed to leeve Bot Springs end R0 ona would know ef - i
her wheresbouts. ¥ informed bey that I felt this would S .
‘be a very bdad plan, in view of the ‘grosent situation, T .

; ‘as it would Joave BO 018 %o negotiate with her brother
Leonard, for the peturn of the bonds ia guestion, whieh .

" might prove fatal, as & {nvestigetion would peturelly )
result and personal gontaot would heve to be made with

"persons Xnova $o this Divieion %o ave besa in possessiom -
of the bonds, or who hmd ipfoarmatlon soncerning their « -

'whereabouts, sinde $he date ‘they were mpposed to BAve ;.

ST 7T been destroyed and thet the 6 bonds might even now be L1
destroyed end esuse her brother more embarressmsnt and
¥ plece him 1in a more serious situe tion than he now Tinds

RV § L.7-15 § S
, ooy AREEANE o L Gl s VDL e

7" Grace informed me that Cehe had L S
old her brother thet information wam M E T

" not detinitely ¢ e vion
tnvestigation, 8 t0 - -

possesaion of the Federa)l Buresmu of

5 IR .the uigpeneé“ of these bonds, subsegent to the time they

SE T 0 were supposed to have been destroyed, slthough sbe hed

: ' - gold him thet inguiry was deing nede of ber somserning -

these bonds, I esked Urece whether 1t wea possible that " .. .

ner brother 4id not reelize the seriouspess of the ..

situstion and even now feld thst he was perfectly safe "V
end for thet reason hed not 1014 her the extire truth . . oo

. ‘eoncerning the bomds, She 1s $nc1ined to believe tha® *
. her brother has told the entire truth and that the donds

\\beve bpen Jestroyed, as s a3 said, : Bowever, from hef -

o,

yery nervous condigion I doudl “thst she s slncere in he;

‘\latetetmrts Ln ghis regards She seid $hat if you BO
Vaesired, shy would definitely say to her brother that

4% vas tnom 5o Shis Pivisien hat thoss bole veFe 0,
* - axlstence and that she would Feturn & her home 1n Peris, -
' Texas sud agein eontast Ber ‘Sroter regariing this matter.
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Ah -tatod h you u our eonvc
you do also, mt

- X tul perrocuy conﬁaont, as X know

Orsce Goldstein is n
this matter,

1 fesl that she nows & great ,
t eonfident that 1%

 then she has told us and 1 sa somswha
will be only & metter of time before

4n such position as will neoesllta“
sho inowl rcgardins thu nttc- e ' -
o I will toucw this n;ttor'houir

end hop yon tuily ufomg of all aevexop-n«. R
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T R T, .

oot AR

ruﬁoa.




NVESTIGATION

- 1937.

Director

Foxwort

___Files Section
____Personnel Files
___Chief Clerk's Office
___Identification Division
____ Technical Laboratory
Mechanical Section

____Mrs. Fisher
____Mrs. Morton
____Mr. Ward
____Mr. Parsons
____Miss Conlon
___Typists - 5237

ISORS
Brandt r. Lawler
. Chambers Mr. -Leckie
. Chipman Mr. McDade ‘
Collier Mr. McIntire Mr. Vogel
Mr. Drayton Mr. Pennington Mr. Wyly
Mr.
* * *
Miss Gandy

Note and Return
Search, serialize and route
/__Stenographers - 5730




N \)
Gl

77,'_—’/,‘1/ DK VZ P

Federal Buremyt of Innestigution

Hnited States Bepartment of Justice

Director,

Post Office Box #1469,
Little Rock, Arkansas,
April  12th, 1937,

PERSONAL AND CON

Federal Buresu of Investigationm,
Washington, D. Ce.

Dear Sir:

April sth, 1937, p
on telephpnes #123, #446 and
SpringsyFolice Department

RE: OBREKID

In sccordence vith advice furnished
the Bureeu in letter Trom Inspector Connelley, dated

lease be advised that telephone taps
#1648, 1listed to the\Hot
end the\Meyor's Office,

were distontinued at apzroximately 2:30 P. ¥. on this

date.

I em advised by Speciel Agent D. P.
Sulliven thet all evidence of these taps has Dnow
been reunoved.

ve CFHI A" aj‘_/}y .

CF:DAN -
cc: ¥r, E, J. Connelley, Newerk, M. J+ —
Cincinnati I~ 3~
Cleveland 4 ..
Chicago BROORDED it
ATR MATL }ND):XED APR ‘14; 19
R r 2nf-

Very' truly yours,

g [ON FLETCEER,

Special Agent in Charge.
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Post Office Box F1469,

. Bittle Rock, A

!’odeul Buresa of Iuvut:gatiol. g
_ 9. 8, Department ot Justise, -
936 Rumd-Cmmo Building

With further refercuce to

. my letter of April 9th, 1937, you ere advised Shet. g e
"I commnicated with Gra.oa Goldstein by telephona antl SRR
e 1nformd her that it would be uttstactou for !m.'

“to inform her brother, Leonsrd Grayson, that th!.s
Bureau was neking inquiry concerning the bonds
stolan {p the Garrettsville mell ro‘abery end’ that
N it wae definitely knom o this Buree that these
" bonds were in existencs subsegusnt to the time they -
. wru supposod t.o m'e been destroyed by Zeo:mrd -

' ' : R Grace Goldstein ealled at ‘
this office today apd informed me thet she has -
. got ten im touch with her brother, Leonard, xho wes
< 4n Eot -Springs, 8% her request, on Fridey wening,
April’ 9th, 1957 at which tine Leomrd 1nfomi har
' {ia%,_the frult,jsr previodsly mentionsd, vhich hed .
R 'bm buried by § Farpis on the farm in Texas, aid npot
'/’" antn}n any papers of value, perticularly a browa

" envelops, such es bas besn described proviousiy by

Grase Goldsteia. - RECORDED “7 5 ?é- “}5'

& 7
INDEXED. F‘DERAL BUREAU OF INVESTHLATION

APR 14 1937°F-8..
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stick by the

o ii‘i.jth"t G:'r;oé today,’

~'-,7_"‘ ,.‘_:..‘ . __‘ ‘g e .
Mr, X, J. Comnelley, Inapsgtor

T 4 Leonard, st this time,
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My, Jos2oh aegiaane.

MEMORANDUM FOR MR. TAMM

The following is & resume of pertinent information o ed™ ™
from various telephone taps_at Hot Springs, Arkensas from February '—° e
11 until February 23, 1937. The taps on the phones of the police ! -—=-——rm-mzoe
and the Mayor were temporarily removed on February 10, 1937 because: === -
of activities of telephone company employees and were not reinstated
until February 24, 1937 because of the unrest caused by the legislative
investigation which at that time was being made at Hot Springs.

The following telephqne conversation took place on February 13, 1937,
incoming on No. 21155 Jacobs) - -

Jacobs - Hello. '

Mayor Earl (Judge Ear}ZWitt) Just called me and said they
arrested all the boys that were booking yesterday.
I reckon we better stop all booking until this
_thing is over.

Jacobs All rightie, thanks.

Mayor A1l right.

Outgoing on No. 2115 (Jacobs) -~ ,
Jacobs (Called 210 (Ohio Cigar Store). Is Mr, Young there?

Han No

Jacobs Is Brownie there?

Man Yes (He calls Brownie to phone)

Brovnie A1l right. ' '

Jacobs Browmie, they called me up and told me we'd have to

uit booking, so don't book any in the store today,
’ %f you see any bets take 'em across to a hotel
roosl, you knovwe.
Brownie ~ 0K, thenks, Mr. Jacobse

The following telephone conversation took place on February 14, 1957, »

. 215 (7 - ;
outgoing No. 2115 (Tacebe) ,p DD & INDEXED T-57k- 3~ %

McLaughlin  placed long distance call to Crip Hall (phonetic), — "
(Mayor) Little Rock, Ark. (Secretary of State) -l
McLaughlin  Crip (phonetic) - Leo — you might ACR thét I8 fellow
we got tvo boys and one in the Senate that will vote’

any way he wants and they are pere for w.. : T
_‘\—v\ 5 é .,.‘...j« —~r———
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Memorandum for Mr.

McLaughlin

Hall

-2 - 3-15-57

Now, Leo, I tell you, I am laying out of that
fight. He's going to lose that. You want
me to tell him in the morning?

Yes, you can tell him they are for his use -
they will go any way he wants them.

A1 right. I'1l tell him in the morning, ¥*¥¥

The following telephone conversation took place on February 17, 1937,
outgoing on 2115 (Jacobs) -

Leo
Farris

Leo
Farris
Leo

Farris

Leo

Yeah, it's all right, go ahead.

¥ell, Jake said you were really in with Governor
Bailey, and through him you were going to get
some of the representatives.

You know damn well I didn't mske any such statement.

I know it, and it made me mad.

The whole thing is this Ed. The investigation really
started out on Earl Witt, and before they got through
they were investigating me as much as they were Earl.
The only ones that know a damn thing about me are
those two preschers. You know ebout my divorce.
Thet's why I hate to come over to Little Rock.

Every time I do those two damn preachers "tail" me,
they lmow every where I go, every room I'm in.

I know there's a lot of bull-—- going around Leo,
thatts why I've kept quiet to everybody except Witt
ebout what Jake said. Now listen, I'1l tell you
something else Jake told me. I haven't told enybody
this, and am not, except you. He said he hesrd you
talking to Carl Bailey over the phone, he said he
was on an upsteirs phone listening. I'm not going
to tell anybody that.

Plezse don't, Jake's crazy as hell. Ie ought to quit
talking like that, that'll put me in the middle
sure enough..

The ebove conversation is between Mayorj Hcﬁaughlin_ and Ed*{arris, vho is
Secretary of the Racing Commission for the Stete of (Arkansas, showing a
possible connection between McLaughlin and GovernorjBailey.

The following conversation between Jacobs and Meyor McLaughlin refers to the
raids on the gambling houses at Hot Springs made apperently under the super-
vision of Thompson, who is in the Stete Legislature and indicates that by
trickery they obtained a receipt from Thompson in the amount of $7,000.00

for funds which epperently were not there. Incoming on 2115 (Jacobs),

T e L R RTEY T A AR D NME O LA T T
e SRR FRT S




Memorandum for Mr, Tamm -3 - 3-15-37

February 19, 1937 -

Jacobs

Leo
Jake
Leo
Jacobs
Leo
Jacobs
Leo
Jacobs
Leo
Jacobs

Leo
Jacobs
Leo
Jacobs
Leo
Jacobs

Leo

Jacobs

Listen, we've got & receipt from Thompson for $7,000

in currency and $3,500 in checks for checking the

Ohio's stuff. Johnny was checking up with the

Revenue Department todsy and when he went over to

get the stuff they could not produce the $7,000 in
currency or the $3,500 in checks.

Have you got the receipt?

Sure. Thompson gave a receipt to Johnny.

We ought to bring that to light.

Do you want the receipt.

Yes ,

OK, I'11 send it over in the morning

Vhat'!s been done about it?

Johnny taken it up with the Revenue Department.

Thy did Thompson give him a receipt for $7,000?

I dunno, but I was sitting by him and seen him write
out the receipt.

Do you mean "Tink" actually gave Thompson §7000 in
currency?

Well, Thompson gave him a receipt for it anyhow. You
know there wasn't that much around.

Oh! I see. Tell? .

You know Tink, he had a box.

Viell, howdit happen?

Vell, Johnny hended him the box end told him there was
§7000 in it in cash and he give him a receipt for it.

Well, keep that receipt, we gonna make the son-uv-uh-
biches pay that money back.

0K, I'll seeyh,

(The conversation as to the receipt given Johnny lorris
by Representative Thoampson is to be noted, appzrently
the same being a trick to embarrass Mr. Thompson).

Incoming on 2115 (Jacobs) 7:28 P.M., February 19, 1937 -

Jacobs
Young
Jacobs
Young
Jacobs
Young
Jacobs
Young

Hello

Mr. Jacobs - Tink, you call me?

Yesh, you got that receipt from Thompson for $7000,00?
No sir, Johnny's got it.

Would you like to collect on it?

!es, gir.

Vell, Leo is going to collect it for us.

Good, I'm going to get 5% interest on the money besides.

(Both laugh)



Memorandum for Mr. Tamm -4 - 3-15-37

Young Does Leo went to take it on a commission?

Jacobs Yeah. He!'s probsbly made enough though to collect it
without any commission.

Young Fell, I wish I could collect it. Ve've got the receipt
all right. (Laughs) .

Jacobs Yesh, and I was right there when you give him the box,
but I turned erouwnd so didn't see him count it. (Laughs)

Young (Laughﬁ) Pretty good — (?) (Sounded likele said gyp, Or
trick).

Jacobs Well, we'll worry them plenty.

Young I'11 call Johnny about the receipt.

Jacobs All right.

on February 10, 1937 the following incoming call was made on #2115 (Jacobs),
which may have a bearing on what follows:

11:27 A.M. incoming on 2115 -

Roscoe Did you went me?

Jacobs Yes. Have $750.00 ready. I may come down and get it
or have you teke it somewhere.

Roscoe OK.

11:29 A.M,, incoming on 2115 -

Mayor Did you want me?

Jacobs Yes - Are you going to see me tonight?

Mayor Yes.

Jacobs OK, that is all.
On Februsry 20, 1937 an incoming csll, =s follove, vas meCe on 2115 (Jzcobs) -
which mey hzve some bearing to the gbove - 9:46 A.H.

Jacobs Hello )

Leo ¥hatdeyasay? ,

. Jecobs Nothing much, what's the news?
Leo Tell, quite & few of the baoys were in towvn lest night.

Several of them are around here now. You know Honday

is & legel holiday. The banks and everything else will
be closed, so you better get me three C's up to the house
right away. I may not want it, but want to be in &
position, you know.

Jecobs Yech, is that all you need? '

Leo Yes, I may not need that but in case I do, you kmow, just
like that seven I needed.

Jacobs I'1l get it now, got & boy you can send over?

Leo Yesh, maybe 30 or 40 minutes.




Memorandun for Mr. Temm -5 - : | 3-15-37

Jacobs
Leo
Jacobs
Leo

Jacobs

Well, is Washington's Birthday gonna effect the boys over ther
No, they'll work right om. ;

How do things look?

I'm getting things in good shape for you. I'm trying to
hendle it just like you would want me to.

_ That's fine, well you send one of your boys over.

(It will be noted from the log as to February 10, 1937 that
Jacobs had one of his men get $700 ready and it appears
this is the money referred to by McLeughlin, and was paid
to someone as a bribe.)

The following outgoing call on 2115 (Jacgbs) made February 20, 1937 perteins
further to the receipt obtained from ompson concerning the $7,000,00
________-—‘

ebove mentioneds

Jecobs
Young
Jecobs

Young
Jacobs
Young
Jzcobs
Young
Jecobs

Young
Jecobe
Young

Jecobs
Young

Jecobs

7:08 P.M.

Jacobs celled 210 (Ohio Cigar Store) end asked for Mr. Young.
¥hat kind of fellows heng eround your place?

A1l kinés, why?

Well, one of them took me out and got me drunk - Do you
think you'll get your $7000 back?

He He I should - what's doing sbout that?

Vell, I'm waiting for some folks to decide.

I should get it.

Yes, I saw Nichols pick it up.

And I got & receipt.

I told Fbel to wait on that - I told Rogers they took 7000
in cash end 3500 checks.

That's correct. Hal Hal

It might be good publicity.

¥ell, it won't look good if they have to meke good the
¢7,000.

How's business? :

Plenty of people but very little money, we could do better
if we vented to, but I wonder if it's advieeble.

No. I'll see what cen be done, end will call you if it's
OK for lionday.

Respectfully,

&




Federal Burean nf Junestigation

Hnited States Bepartment of Justice

Post Office Bax #1469,
Little Rock, Arkensas,
April  7th, 1937,

PERSONAL AND CONFI

Directar,
Federal Burean of Investigation, ::.- i
W&Shington, D. c. i Bs \2wacd

cessesteury fimtumsessus

o
RE: BREKID

Dear Sir: .
():\{””D
With reference to my letter of this same

date concern the possible recovery of certain bonds

teken in thefGarrettesville /train robbery on Rovember 7th,

1935 end which Karpis left in the possession of Grace
Goldstein, a further interview was bad with Informant
Grace Coldstein in an effart to associate Herbert Akers,

Chief of Detectives at Hot Springs, Arkansas and former

Chief of Police Wakelin, with some direct act which would
verify the larboring of Alvin Karpis, Harrycbampbell and

FredCHunter. Reference should be had to report of
1Special Agent D. P. Sulliven, Little Rock, Arkansas, deted
fDecenber 2nd, 1936, as well as the report of Special Agent
'R, C. Coulter, Little Rock, Arkansas, dated October 17th,

1935, concerning the inci dent &t Dyer's Landing, in the
ivicinity of Hot Springs, wherein on the afternoon of October
!5th, 1935, Herbert Akers advised the Bureau of certein

suspicious persons located at Dyer's Landing end as to which

he had, on Octcber 2nd, in the morning thereof, checked at

Dyer's Landing two Hudson Coupes, obtaining the license

nunbers, which he subsequently checked through the registration

Buresu in Ohio and reported on the ome which was issued to

E. ?OPerker, who was in reality Alvin Karpis. It ismy

definite impression that Akers, in this instence, knew who

these parties were and after definitely determining that

they bad left this vieinity, furnished us with the infarmation

in order to furnish himself with an alibi in connection with

A T (At —— - ———

any subsequent occurrences. | -/ : <)
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DIRECTCR &4/7/>
Grace]Goldstein advises that Karpis

and Campbell probably left Dyer's Landing the afternoon of
about October 2nd, 1935; that elither that same night or

the previous night they had had a big party at her place

in Hot Springs; that ell were drunk; that in fact, Cempbell
was drunk when he left her. Campbell and Karpis left
together in ome of the Hudson Coupes; that the time Karpis
and Campbell hed come to Hot Springs on this particular
occasion was when ﬁéis brought her the Great Dane dog

from Ohio. Freddi ter and SemfToker, the latter being
known to her as Tammig;Colemen, stayed at her house, drinking
until the morming of October S5th, 1935, when they also

left in the other Hudson Coupe. Subsequent to October Sth,
1935, Hunter, previous to the date of Noverber 10th, 1935,
had been beck to Hot Springs end called upon her and visited
with Conniggb‘:orris, be stopping pert of the time et the
Mercuette HOtel; that this was the first occasion she believes
thet Hunter knew thet she, Grace Goldstein, knew definitely
the identity of Alvin Kerpis. This was prior to the robbery
of the meil trein et Gerrettsville, Ohio. During the period
of October S5th to November 10th, 1935, she had learned of
the search of the plsce at Dyer's Landing by Agents of this
Bureau and in this connection she advises thet at about the
time of the occurrences, October 5th or 6th, 1935, either
Wekelin or Akers advised her that they baed been out driving
in the vicinity of the place at Dyer's Landing end hed noted
the sut amobiles of the persons stopping &b this place and
emong the esutomobiles there at the time they checked these
cars, was her green Chevrolet Coupe. They definitely advised
her they hsd seen her sut anobile &t this plece. She, however,
will not say which of the two advised her as to this
information, claiming that she does not recall, She advised
‘that she learned from the pepers @lsoy that this plece hed
been checked., It is noted, in the pest that there has been
referred to & news dispatch of October 12th, 1935, referring
to the raid in en effort to apprehend Karpis in the viecinity
of Hot Springs, Arkanmsas. Grace Goldstein advises that either

- Page #2 -
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by edvice from Hunter when he called on two occasions, or
through a note ar letter sent to her by Alvin Karpis, that
she and Connie were to meet them at the airport in Hot Springs
on November 9th, 1935; thet in fact, she and Connie Morris
were there at the airfield practically all dey November 9ih,
there being & large nmumber of people around the eirport,

who were shooting at targets; that she was there with her
green Chevrolet Coupe. When these perties did not arrive
they returned home and, as will be noted, Kerpis and Hunter
arrived by plane piloted by JohnfZetzer on November 10th,
1935 and thereafter when brought ‘into town by the pilot
Stover, they contacted her end Connie Marris &t Hot Springs.
At this time she advised Karpis of the alleged check

made of their former residence at Dyer's Laming. She and
Karpis then drove out to Dyer's Landing em talked to

Morrid Loftis as to just what had occurred and Loftis at

thet time told her that the Agents had checked this place

a very short time after she hed been out there in the morning
to clean the place up, on October 5th, 1935. It is to be
noted that this is subsecuent to the time that pictures had
been shown to Loftis anl he had identified Karpis' plcture.
Loftis never mede eny effort to commnicate this informetion
to us, that Karpis subsequently called there &s ebove noted.
At this time Grace Goldstein advised she did not recall
stating previously thet Akers had advised her of the finding
of her fingerprint on the mirror in the house and says now
ste is not certain ss to who told her this. It is to be
noted thet akers and Cecil)Brock were aware of the efforts
of the Ageats to obtain latent prints from the cottage at‘Dyer's
Landing. On November 10th, 1935, when Karpis end Hunter’
returned, Grace Goldstein was then living at 602 South 3rd
Street and she says that Akers kmew where she was living

in Hot Springs, as she understanis that Virginia{Moore, alias
"Ginger", advised Akers of the fact that she, Grace Goldstein,
was 1lving et this address end that she was residing et this
eddress with Connie Morris, Kerpis end Hunter. Subsequent
to the above, sometime before Christmas 1935, she moved to
Finchell Avenue, where they all four continued to live until

- Page #3 -
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about Februery 12th, 1936, when they moved to the Fairchild
Place on the Malvern Road. This is also known as the Woodcock
place end is the place which wes raided on Merch 30th, 1936;
that these places she lived in were furnished places and that
she moved out to the Fairchild Place her radio, victrols,
clothing, et cetera. This place is located on the road

and in the close vicinity of the place of Herbert jikers, known
as "Akers' Acres"; thet on numerous occasions while she was
living at this eddress with Kerpis from February 12th, 1936

to March 26th, 1936, she would meet Herbert Akxers on the
Malvern Road, as he went out each morning to feed the

chickens and she is satisfied that he was fully eware of the
feet that she was living at the Fairchild Place. In December
she traded in her green Chevrolet Coupe and obtained the

green Buick Coupe, which she sti111 hes and which was purchased
for her by Karpis., The last part of Jepuary, Kerpis obtained
the maroon-colored Buick Sedan, vhich was subsequently used

by Kerpis, particulerly for long trips. During most of the

time Kerpis was beck in Hot Springs, from November 10th, 1935
to March 26th, 1936, he used her green Buick Coupe for traveling
ebout; that she, Grece Goldstein, is satisfied Akers saw her
with Karpis on numerous occasions in this cer and undoubtedly
saw Kerpis at various times in the automobile, as he drove about
n Hot Springs; that he came to the Hatterie Hotel, where she
as operating her house of prostitution in this car; that in
act, on one occasion she end Karpis, in this cer, drove up
lihere Akers was on the street, suffic jently close for her to
have reached out end touched him. Notwithstending this situation,
however, she insists that ghe cannot say, based on an actual
statement of Akers' himself, that he actually knew who Karpis
was, that is, that Kerpis was Kerpis and was the perty with )
her on these occasions. She was unable to offer any satisfactory
explanation of why, after Akers had undoubtedly known that
Kerpis had been at Dyer's Laniing October 2nd, 1935 and that

she had been there with him, he did not associate her with
Kerpis, with the actual identity of Kerpis being kmowm during
the period of November 10th, 1975 $o March 26th, 1936. As %0
this Grace Goldstein advises timi she believes probably Akers

- Page f4 -
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was afraid to turn Karpis in for reason that he did not want
Grace Goldstein to know that he hed done this,

Very truly yowrs,

EJC:DAN

ce: Cleveland
Cincinnati
Chicago

- Page #5 -
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Federal Burean of Inuestigation

Mr.

Wnited States Bepartment nf Iustice i
Post Office Box #1469,
Little Rock, Arkensas,
April  Tth,  19%7,

PERSONAL AND comﬁmg

/\

Director,

Federal Bureau of Investigation,
Washington, D. C.

RE BREKID
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Dear Sir:

On April 6th, 1937, GracdGoldstein,

was interviewed at the Little
Rock Bureau office by me.

This interview was had, particulerly for
the purpose, if possible, of gecuring information as to
the Treasury/Bonds stolen in the mail train robbery at
Gsrrettsville,” Ohio, on November 7th, 1935. In this
connectl on reference should be made tp reports of the
Sen intonio office emtitled: ROBERT N; ET AL.,
NATIONAL STOLEN PROPERTY ACT. These reports concern the
efforts of a party, presumably Robert Hudson, to dispose
of 36,000,00 of these Treasury Bonds through Attorney
. C.('f?offord at Taylor, Texas on September 4th and 21st,
1936,

_ Reference has been mede in the file,
as per letter of the Tittle Rock Office to the Cleveland
office, under date of March 5th, 1937, that Grace Goldstein
was at that time in Cleveland, Ohio and had been sent ‘
2100.00. Informant Goldstein advises me that Connie Morris,
the peremowr of Fred Hunter, at the time Hunter, Karpis,
Connie\Marris end Grace Goldstein were associating together,
received a special delivery letter from Fred Hunter, which
he had secretly gotten out of the Jeil at Cleveland, Ohio,
where he is being held for triel in connection with the
Gerrettsville train robbery, the t;lal-mtar_t}-ng -April J¢h,
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1937, at Cleveland; that this letter directed that she, Grace,
come to Cleveland and confer with the attorney who was
representing Hunter in this triael, the atiomey being James
H.{Murrey, located in the Engineer's Building in Cleveland,
Ohio. This attorney had a note from Hunter edvising Grace
Goldstein to turn over to Murray certain bonds stolen in

the Gerrettsville train robbery, which he, Hunter, believed
Grace Goldstein had in her possession, or kmew the location
of. Jemes H. Murray, the sttomey, advised her that Hunter
was erranging to turn over these bonds to him and that these
bonds were to be his, Murray's, fee for representing Hunter
ir the trial in cuestion. In proceeding to Cleveland, Ohio,
on this trip, in her Buick Coupe, at Mensfield, Ohio, at a
street imtersection she ran over & small child, breaking

the leg of this child and thereafter, she wes held in jail

in Mansfield, Ohio, overnight, until the following evening

by Chief of Police Bates. Bates commniceted with Chief

of Police Wakelin by telephone at Hot Springs, Arkensas end
he vouched for Grace Goldstein eand she vas released. She,

of course, was icentified by her automobile registration and
poll tax receipt in her possession at the time she was picked
up. She vas held from 7:30 one night until late the following
night, when she then drove on into Clevelend, Ohio end registered
in at the Hollenden Hotel. After her errivel in Cleveland,
ghe conferred with Attorney James He Yurrey, as previously
jndicated ebove, as to these bonds. Grace Goldstein advised
thet she very definitely told Attorney Murrey that she kmew
nothirg sbout eny bonds of any kind end, therefore, could
furnish him no informetion. She insisted that Murray steted
he intended to sccept these bonds as his fee for representing

Bunter et Cleveland,

. o This woman was edroitly interviewed
with the inference that epperemly her brother, Leonard‘/f}rayson
at Peris, Texas, hkrd not destroyed the bonds from the
Gerrettsville train robbery and tket in fact, be with others
had mede efforts to dispose of these bonle in Texas, Without
disclosing to her where and how they had tried to dispose of
these bonds, she was convinced that we definitely lmew that
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her brother put these bonds into circulation, or had ettempted
to do so and we were evare of the identity of at least
$6,000,00 of these bonds and thet they had come from her
brother into the possession of the party who was trying to
dispose of these tonds; that action ageinst persons responsible
for the possession of these bonds was beling deferred until

e certein confidentisl informant could identify to us the
location of the party who had actually disposed of them and
who apparently had received them fron the Grayson boy, who

hes two smell children. This was mede upon the assumption

thet Leonard Grayson et Paris, with whom Kerpis end Grace
visited at various times during the time they were associated
together, was the one who had possession of the bonds et the
time Kerpis was apprehended. This proved to be the circumstences,
as Grace Goldstein then adnitted that she hed only advised her
brother to destroy ell papers and things left by Karpis and
that she assumed he had destroyed the bonds in question; that
as a matter of fact she did not see them destroyed; that she
bhed not destroyed them, which, of course, is contrary to the
inf armstion she previously hed given to Special Agent in Cherge
Chepmon Fletcher, as related in his letter of Noverber 6th, 1936.

This women was advised that, of course,
we could promise them nothing in the way of immunity from
prosecution, but thet if these bords were returred this would
represent a savings o the Government of the amount of the
bvonds and at least would be a talking argument in favor of the
person who was responsible for turning them back to the
Government. In this connection, Grace Goldstein edvised me
thet these bonds were contained in a brown envelope, according
to the statement of Karpis to her eand she denied that she hed
ectually seen the bonds themselves; tet there was $12,000.00
in bonds in this packege when it was presumably destroyed;
tlet Kerpis for a considerable period of time hed allowed
these to remein in her eutomobile, Karpis told her that these
bonds belonged to Hunter. All of these various things were
left at the Greyson home in Peris, Texas end she insists
thet she instructed her brother to destroy, by burming, ell
of the various papers and things left behind by Kerpis, after

- Page #3 -




DIRECTOR 4/7/3

the time Kerpis was apprehended and at sbout the time she
returned to us, during the previous summer, the two machine
guns which hed been left by Alvin Karpis. She wes definitely
given to understend that these bonls were still in existence
end the destruction of them at this time would further enhance
the possibilities of definite prosecutdon of all persons
concerned., Her three brothers ere, nemely, Leonard Greysom,
who has two children and lives with his wife at Route #6,
Paris, Texas - this is the brother who was presumably to heve
destroyed the bonis at her request, together with a1l other
papers - Leonard Grayson is twenty-five years old; Laughton
yforeyson, the other brother, is thirty-eight years old, married,
no children; Bryen JGrayson, another brother, is thirty-three
yeers of ege, merried and lives with his wife and four children
in the Welrmut Fills Section a few miles from where Leonard
Grayson lives.

The Infarnent, Grace Goldstein, advises
that she could not understend her brother, Leonard Grayson,
éoing & thing of this kind; thet b had always been honest,
that in fact, one of her uncles is President of one of the
benks at Peris, Texas. This wamen is thoroughly frightened
as to the possibilities concerning her relatives and
definitely egreed thet she would imedietely proceed to ;
Peris, Texzas and get these bords end return them to us; that -
if these bonds heve passed into the hands of a third party
she woald learn who this is snd caution her brother sgainst
contacting the perty in guestion until we had the opportunity
first to interview him and recuest him to surrender the bonds,
in order that the third perty might not become frightened
and destroy them. She insisted thet if these bonds are still
in existerce she cen and will prevail upon her brother to
surrender them and not destroy them.

Careful reference was had to such
parties as B. R.ﬁhirley, Pelestine, Texas, O, R)\Ratley and
his wife, Mildre tley and Sterling Ly Jones, &s well eas
this perty {Robert", preliminary to the above interview, and
she could Xdt place any of these persons, This was carried
on in such a mamner as she definitely did not get the neames

Page f4 -
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DIRECT(R 4/7/37

for future reference, but she has sufficient information to
make the brother in guestion definitely believe that we have
him definitely associated with the bonds and are deferring
ection as to him only until such time as we locate the person
who ectually tried to negotiate these bomds. She will
consider the possibility that the brother may have effected
a transfer of all of these bonds at this time into the hands
of possidbly innocent third persons. It is believed that she
will make a sincere effort to locate these bonds end have
them surrendered to the Govermment.

She advised thet she will return
with these bonds to Little Rock, if she can obtain them and
if T am not availeble she will confer with Specisl Agent in
Charge Chepmon Fletcher. It is to be noted that no promise
of immrity bes been offered to obtein the surrender of these
bonds and if the Bureau has any jnstructions as to what action
Speciel Agent in Cherge Chepmon Fletcher should take, &8 to
this, these instructions ghould be irmmedistely commnicated to
him, as it is believed she will return with the bonds, if
obtaineble, in the next two or three days. :

Very truly yowrs,

EJC:DAN
ce: Cleveland
Cincinnati

Chicago

-Pagefs-
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72 V  RECCRDID

Federal Bureau nf Inuestigation

Hnited Biates Bepartment of Justice
Post Office Box 1469,
Little Rock, Arkmsas,

April 13, 1937.

PERSONAL AND CONFIDEATIAL

[\

Director,
Federel Burezu of Investigation,
Washington, D. C.

Dear Sir:

You are edvised that at 5:55 P.M., on April 12,
1937 the telephone tap onr telephone number 211F, the unlisted
telephone of W. S.X:cobs at 116 Cedar Street, Hot Springs,
Arkenses, wes discohnected. )

As I have advised the Bureau in my letter dated
April 12, 1937 the taps on telephones 123, 446 and 648,
listed t the%‘golice Department endN\isyor's office a(ﬁgoj“
Springs“,i were disconnected at 2:30 P.M., April 12, 1937.
“A1l evidence thet might indicete that teps hed been in
operation on these telephones wes removed. All Bureau
property et the plants located at 207 Laurel Street and 2053
Ceder Street, was removed. Special Agents B. M. Suttler,
H. A. Snow, John L. Madala &nd D. P. Sulliven are now &t the
Little Rock Field Office preparing the comprehensive summery

of informestion obtsined over the above telephone teps.

Very truly yours,

CHAP.ON FLETCHER,
Special Agent in Chearge.
DPS:cpw

~ /08

RECORDED Coiy siLED IN & 2 (21 | &

ce - Cinci nnéti

o
Cleveland INDEXED,

Mr. Connelley,
Newar k, N.J.
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mvma (] )our caruut nonmnonco, copiu ot the anmng pkou-
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:

: Jran¢17 /x»hli;
s qhomas/HoldeN .
% Narley/Bailey

" ¢ YernsALlled -2
. « Herbert/Farmer
B " = Eether/Farmer
5 : o . ¥ George "Burrhead’{ Keody
P "It 1s suggested thet the photogrephs of Eesting, Folden =nd

- . Bailey bo copies of those tekeu attor thdr arreat at Xansaa clty
I On m’ ‘ 1932. % ¥

; I h raquested thét copias g a 1ndidated below bo nade of
'the following photographa, wpxea 91‘ which arc boing forwardoa to tho
Chieeso orriee with this lattar; A E o

o

photoyapha ot Winonalburdetto S ‘
*  Harry (‘mnpbou (ahirtsleevu) ol
'® Harry'Carpbell (teken in aweatar )

. # . Fred Hunter hirtelceua) ST
:v-:f-,': m 1“3 L 3 TS
% peuld Bermon (fwzsa)‘v

oM S AlvinDKarpis (#8008 )57

ylon #trip photos of Orace|Go dstetn and

- ‘Connief MorTis - Rﬂ;onugn&mnm g

§ bust photographs of Doo Barker

-8 photographs of ‘BensonYoravrhs ‘, ;

I I Fred Batker ~

) 8 bust mtwwh of Fred wwu mmm ESTIGATION
: ‘ stand-up photograplu of Fred 'Grk.rAPR 19
$ photographs of Jean Broek 49 18374. 1.

& photographs of Volney“Davis, St,Ps. PpPerFRORE8. - .. .

8 dust )hotograph- ef Alvin -larph. AR
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FEDERAL BUREAU OF INVESTIGATION 5205,

¥orm No. 1 . ’ - : L.R.

THis casE oriGINATED AT Cincinnati, Ohio . FLENO. Twd

REPORT MADK AT DATE WHEN MADE mluo‘o,::lu REPORT MADE BY
Little Rockhukensaa. 4/15/37 3/28 - 4/3/31 Jobn L. Medéla cpw
Tmx GEORGE T NEY, » CHARACTER OF CASE KIDNAPING;
1 DR, JOSEFH l’C RAN, with aliaseu - FUGITIVE, | HARBORING OF FUGITIVES;
I. 0. No. 1233; ET AL; : ‘ OBSTRUCTIQY OF JUSTICE;
EDWARD GEORG. - Victim, ) RATIONAL FIREARMS ACT.
SYNOPSIS OF FACTS: Conversations of interest overhesrd on

taps on Police, Mayor's and W. S. Jeoobs'
telephones at Hot Springs for period of
Marck 28 to April 3, 1937, inclusive, set
forth. lLogs for this period reveal that
. ‘ W. S. Jecobs and his gembling employees

* were very active in the interest of
Meyor kicLaughlin in his campaign for re=
election as Mayor of Hot Sprinmgse
Evidence overheard disclosed that W. 8., s
Jecobs is conducting bookmaking bets at the .
Southern znd Kentucky Clubs in violgtion . “'
of Stete Lew end Governor Beailey's recent v

Ay ultimatum in regerd to gombling, W. ‘5. . .
: Jecobs is setting up Lee Brown 4in slof., -~ - S.%L 5.-
- machine business in county in Texas wheére -, "~ -
7 Brown has "fixed™ the Sheriff end District

Attorney so that he could operate these
machines without police interference,
Meyor McLeughlin held en election meebing
at his office on morning of Apr. 3, 1937,
which was attended by gamblers, police
end city employees.

-P -

. NCE: k Report of Special Agent John L. Medala,
dated et Little Rock, Ark., April 6, 1937.
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- As previously reported, the taps en telephones 1R3, 44:6 aud :
648 were tanporarily removed on March B5, 1937, after a - . %
* ~ eonversation was ovarhearﬁ thie.h iniibated that the !layor was
e A suspicious ot someé one tampering wit‘h his telephone lines, -
‘A penodic surveillanco vas thereafter mede of the telephone boxes which c
servé the City Hall, and on March 29, 193'? when it weas. definitely observed
that no apparent check was deing mde in the outside telephone boxes, these -
" three taps were re-installed by the reporting egent amil pleced into operation
et 2:40 P.M. The Bureau was advised by telegram on the same date ot the B
e-establishment or these taps. ‘

S Lt the present tims, all four telsphone taps heretorore in -
operation are being menned by Special lsen.t' R.. H. Leughlin, W. T. lbrton,
H. A. Snor, B. M. Suttler, D. P, SulIiVan, and the reporting agent.

The rollowing conversations pt interest were taksn trom the . _. -
- logs submitted for the penod of hrchas, 1937 to April 5, 1957, inclusive: ’

P The tollomng ccnversation between I. S.}(facobs and Meyor I.so
NbLaughlin is further &vidence of the fesct thet Jacobs is lending his
employees to the Nazyor for use in his campeign for re-election on April 6,
1937. This conversction also indicetes theat Leyor McLeughlin intends to make
further efforts atter the electmn to heve gambling resumed in Hot Springs, Ay e B
Arxmsas. o : . p 4

IR S :“\g-
»=

SRR 30 P.M., M;arch zs 11937 | " J‘LM

:racobs .

Lo 3 Helllo-
3 - . --  Mayorsi- .. - How eTe you?
' - Jacobs: = ' Pretty good, * :
Mgyor: - , I got a slight cold. - Tt | '
Jacobs: I seen by the papers that you were et the Belvedere for
: o dinner Fridey end Saturday night = I uaid to myself '
2 o - thet the keyor is stepping oute -.: .. .
, Msyor:s o I was there Fridey night, but not’ Saturday. "
. Jecobsg . - The pgpers said you were there last night too. & = . .~
‘_.Mnayor' SR R Yeah, I knov.‘ I told ‘l‘om to get me a ‘bunch of fellows

“Jim Farrell 1s getting them wp-add Rosgos 18 helping mm.' |
: I_ was talking to Palmer « he thought ‘he would be over v .

.......

'called him ana “wanted him ’(:o wait I'riday night until
he brought that fellow (probably Bailey) over, Palmer
seid he couldn't weit, as he hal to go back to
»Tezarksna thet night. He wented & dey or two until

)~

7’\5’/7é ".3‘37 - /zv-(;i',

--2--




75.. P.M. March 28

: OthO'
J’aco‘bq:’
Dthos |

~Jacobs:

Ctho:
Jacobs:

Otho ¢ ‘,
Jecobs: | - -

for the coming election:

SOOI : The followlng bconversation between W, S.'
Manager of the Belvedere Club, is of interest:

How are you feeling?
Pretty good Othos:'; . N o Pl e
Bottan dropped out in a hurry didn't 1t? SR SR
'Yech, well, you can't expect anything else this tme J
7. of yesr.. The Grill Roam dropped off 300 and you
drOpped 400, 7., KE

W . (The rolloring'conversations ere additional-‘evidence that W. s.
Jacobs ‘is having his employees assist Mayor McLaughlin in his mayoralty
campaign. The calls also indicate a possible sorrupt prectice in securing votes

'thoudzt thsre wes too mch ﬂxe at that tinuo '
'.Lrter talking around {n the last oouple of days i'm
“convinced that he is b:l.eased that ‘we oomplied with
his requests After this meet is over, I'll be Ln ;
. “wery good position to .talk; béceuse so fer e *. .
complied with every request they asked, I iant to do
‘a big job of {t while I'm still Meyor. - After the
K olection we can start over agaln.. v R
Yeah, D g

w?

- mm “Ine {danbity of Albln 1s not known; bub from

previona calls ‘it ‘appears that he is Palmer's- ”«_
rriend end utemediary to the Governor. v
»f; -¢‘.. £ ) :

1937 e Inccm:.ng on No. 2115

'Did you see the Gazette? : ’

Yeah they gave you a story about hanng the Govemor
“end his perty outd ‘. o o =

Front page, eh? - - . '

_Well, they've kept us on the front page so much about

get‘bing reided or: gonna be reided that they'd a felt =

“kinde bed puttin!. ‘us on the beck pege now, (Botp leugh) -

y ' Hel




9 36 A.M,, March 29, 1937 - ‘ Outgoing on No, 2115
, . ;Po 648 (MayoTs offioe) &7 . hats
Hello, 4o you neqd _eny men today?' .
Hes Roscos’ aiill got that Yiat? =Y
gradnally exhausting ‘thate or -

. Hggotlﬂ in s;tnrd;y and -;11“:1::1!1 1. h

“want any men? - 2 /

_4 or 'S5, huh? When do you want thun? You Xnow 1% lp :
" kinde hard to, ﬁnﬂ those tellou 'hen ;mn vant them.

Jecodba:
Women :
) Meyor:

TERa
bR

a0

How ycm feeling? i B A
- Lots better now, how you "coming® - . o
l'ell I got that floor just about’ oiled 'é;;
'uh gittin' 1n any of your out

r3
weg
(£,

R
%ﬁ ‘ Sl

YA
Uy g 2

iﬁﬁ_ $hing -
lq'vo heen *uh 'doing some work Yoy him (thefMayor) and.
‘I think you better go. 4An %o see himi:i.
_'ve been s'busy ‘oiling them floors ‘Just ain'tvhad time
F‘sut T will go Pirst thing tomomw. lhen 40. you “$Hnk -
“"we can open wpY ST
'ell I don't know ihother Bailqy'- gonna let us @pen up
.er not, he's raising s*'much hell about everything. 'Tend
to that thing tomorrow, We mven't got our assessments
all in but we've been working on the out-of-town votes.
NOTE: Previous ¢alls have indicated that Jacobs' employees
are cleaning up the Southern CIub while it is
closed to business.

-‘p

“Facobas n




6:20 P.M., Merch 29, 1937 Tncaning on Nou EL1S . bps. oo

aur used those fellows as far es I could go today,
"I withoud creating,'ya U know ~% SRS TR
!%IEQ'C xhE - 'd 24 !
Got @ “wéek 36’ go, { y
How many do you' have®ii v ¥ ks
ntogoth&' “about 65, dut all aren‘t in" yet-
'tant to overdo thia with the sane tacea‘(. "l‘hero'c

" Yeahs® ‘
I went to get 1700 oolors (phonetic) 1;
- ¢ dpened up headquarters today, two p.acea, one A

" . Whittington snd ons om the South sides ' We
- ;l_ao thinss right. 'It'll take sbou & 8" to '

J’a&o’os.‘_ _,,.._.a“‘Yeah. L el Y R
' ] Got two nudges and clerka tgday, sut 1t wen
~ ennounced until next weeks Ijant to 8o
right 'and cover the town. . Iges in the
& o*clock today. Ivcan usep} Ose boys
I 27 “tomorrows RS FLLET :
Jacobs: You told them to come down °m°1'1‘°W. didn't you?
] Mayor: Yes. They'll be down. I <@t to see Roscoe tomor
R . e ~ morning, too. Y
... .=+ I saw Hinton, He's beenAll around the State/~ =~ - =~ -
"~ gaid the "booka" up iyLittle Rock are cl 4 ~‘It,'8~],:f:f’,
"Yeah, They.geve up mopy.to Beiley's campg- *. cing'.
_ talked about all ovm; iSciw think it y/°°°, T2 ng .
. commi ssion, same tk t 15 _somebody, ~
'this statexzient eprTently refers to/~° elod ng of )
- 'the race horse bd’fﬁ in Little Rog’ #Rd Hot ipnn%:.on
. The more they telibhe better, S of them blens i
co 7w et Menning (Grady ng) because Be. 'an"ed to pu
o e (gembling) dnche E&Stman Hotel!
‘Jecobs: T (Hc(efe mentfgned ‘thet he thought today ¥es the last dey b
L. w0yt to f£ile in perion's (Mariom s.nderson) cempeign, emi :61 e
" " Mayor statedhe hed looked it ‘up end hed elso legTne
~ from Littls! Rock that the first dw of April was the
i lis .

McLeughlin: °‘} 1066 (Southern Club) Asked for ‘Ot Pnillips..
Men: 2485 (Belvedere Club) n:tero's en extension et
th,c house.




' No not yob, % ’ .
Wwell, Otis (McGraﬂ ves supposo'to "have eotten them $o -
. mail them. in, ‘Thera's a good bunch of them, Meybe
e they'll coms’ 1n thi'n artemoon'a-man. Eave -you
" gotten 1% {a ERr
" MNo, it hasn' come R4 : o
lell 4L they don'j; gome ‘in th:l.a arternoon's mil I
‘guess we'll have tC mse them *the other way". ~Call
' 'me when the m,til eomss in’ 11‘ they're in thers. A

_ (Probably refera $o lbLaughlin' ""voting"the antirg

- orcheatra of Joe. Capraro, New Orleans, La,, whieh j

“played et Belvedere Club prior to closing of gambling
there, )

‘——//,

B Y L%y
s

s 00 P M., pril 1, 1937 Outgoing otn No, 648

R ; -4

Asked ror Gtho Phillips. 3

McLaughlin' e Called 2485 (Belvedere Club’)_‘ ;
. ¢ Phillipss . " Hello, - S e . 3 :
X : h RbLaughlln'? : .é, Heve you heard fram ﬁhet orchestra - Joe Capraro -
LT .-‘ Tiw. . .77+ ebout those registretions? e e e
- Phlllips°" © %" No. He was supposed to have gotten them in, though.
MLaughlin. o ‘Well, they heven't came in yet., Suppose you cell him
o up and get him to- send them righx up - by tomorrow.
Phillips: . - - All right I'11 do that., They sbould have been in.-
L.cLaughlin. ' '~ In case they don't get in by tomoxrow, do you have a

; list of all their names?
" Yes, T L
‘.- . How many or them were there?

Bk kS m‘ ;‘“ _

»-L .
Lo

1llips' E
McLaug,hl in:

T
" B'I“‘E.S'

4 10 P.M., April l Incoming on I_Wo. 8115

Jacobs. . : 89110. : )
Louie?@l oom: ’ Mr. Jake, Louie, I 'aa up 8o late and had to get up
‘ ‘ so early to see Leo thet T was tired so I went across
the street and took a bath.

- b e




Jake: ‘Thet's all right, that's 5ood tor you. A

. . Well how you feelin’?,.. R s e
Asun got the gout Put i'm eoﬁns ‘slong. - It'e gemnf B
‘pretty close to the ﬁret ‘80 you bettpr gee. that -
. .feller, . Oourso I Xnow we ‘ain't gomna at open but
7. you bettar eee vha'}; he'll do ?h‘“ gome on ';panl 4
'i“ ’ee ”’ K -~;." . ;"' ;o ;‘% -~ P Rl R

l.t Gafeterie - edvieed I.eo thet he hee about 15 votes

"~ of employeea at hJ,s cafeteria, They hedn't registered.
Requested advice how they can wotey - i, h ‘

COme oyer hex)'ée lbnday end I'11 tell you. AT
oy , .-

9:08 .M., ‘Apiii 2, 1837 7~ " Tudohilng oA No. 448

Officer Murry reporting - 3337 (O'Donnel's Liquor Store )
Tucker called him beck end reminded him to ‘oe down to City Hall tomorrow

morning‘ A v 4 , o i , i

;;‘?'\ SR R R A

Ty LS Reference is made to the report'ot Special Agent John L. Madela,

_ de ated at Litt],e Rock, Arkensas, April 6, 1% wherein on pages 42 and 43 tele phone
conversations betweén W. 'S, Jacobs and Lee Xgrown of Hous’con, Texas, ere set out,

indicgting that Brown was propositioned the. other day by a Texses State Renger -

nemed\Glover thet he could "fix" the District Attorpey and Sheriff of a county

in Tekas where slot machines would get e good "play"s Brown, ‘et this tize, mede

an eppointment to see. .Tacobs at his h.ome 1n Hot Springs on Sunday, Merch 28 193'?.

.z'-'ﬁ

"i R . 'I'he followiﬁg cqa_yersatmns conﬁm the above indicated meetmg, ,
- ‘end likewise relate to. ‘the matter of establishiz;g slot mechines in the particuler
@ ounty mentioned by Brown | ;n referenoe report- ‘It appears thet W. S. J’acobs mey

heve some monetar : interest ‘this venturex

“Helln Jeke, how ere you, his :l.
: .Tecobe‘ v _Not s0 good, When did you get in? ~
Lee Bromm: . I just got in, Checked up a big wreck near Henderson.
Sey I'm out t6 Otis' now and I went %o come out to
see you sometime.
Jacobs: dlright, came out enytime this afternoon.

-'7‘.




10:32 A.L., March 29, 1937 Outgoing on No. 8115 =~ = D.P.S,
Long distence - To Cadillac 5974 (C. B. lills CO.)
- -Detroit, Michigem, . =3 oy Ter: RS S

-
cem e S

;& ‘--‘a—v‘-—a y-l-.,‘~v XA

y J’aoobe: ';Hsllo, 13 Dutch there? . : P
" Mang-'ioo o, ‘Hek not armmd.;, e :

- “"Jacobss - . Tmis'isW. 8. Jebobs gb. Hot Sprf.ng ;.-;;.uas trying 0
£ B 7o "tind out about slot maohiﬁes. Do yeu hendle ‘then? ,
o s w0 Yess We handle ‘the Kaley (phonetic) 5¢ maohinee. o

‘Jeoobs:. . - . . How much you_get tor them, . STial ;; SN
Men: - -Just @ minyte, I'1l find ont (pmo). A '
©+ o .7n . nme¢hines ~ $63.,00 plus tu.... S H
Jacobs: . . How much is the tax? e W
Men: - o 10% excise, Wedon't mke any proﬂ,t on the machinea. '
T T We just handle them, L i U
Jacobs: - It youtve got such a thing, man me ncme w.ts ot thun. :
~ Mang o i . advertising you mean? I'll look around and send yo; L
LT TR down @ batehy ™ - A g . :
Jacobs: & ¢ ;. Tell Dutoh that I called and I’ll be 1n tho market
R o : for 200 mchine.Q h L5 ¢
Mamg .~ - . - Yesﬂro D Tl "‘_'P ; e .
Jacobss . ol Give that messago to ltr. (Dutch) leinberg please, and ..
S . < 4911 him I'm sick at home in bed, 1f he wants to

telk with me at Hot Springs No. 2115.

"Dutch in Detrolt_- J‘ake, 1n regard to those slot machines,
_,we don't’ handle’ them ourselves but we cen get them
for you. A concern by the neame of Kaylie carries a
T - good line of 5§ cent, 10 cent and 25 cent machines,
J'aoobs" f w Eow ere they priced? i
! puteh:--¢ 4 . .7 There are two prices: $63, 50 plus tex ~ total $70.00;
- §65. 00 plus tex - tdal $71.50., We don't meke any .
. profit on these and I don't knaw e whole lot about
r.. = slot mechines but 1'11 have one of the en come by
- tp see you, How meny do you need?.: FCLONRSIES
Well there's on_’\.’qt them ‘Texas. Renger feliers 1n here;}

That's a J.ot of machinea., If it's good country they - - -
'pay good. 'fhe renows np around here that lnve got .
RN o 50 of those out take eight to ten tousand a month."

. Jacobss | _ Well this county is in lower Texas, Hillsboro I think,




‘Well you know Jimmy Robinson had BOO of these nt

., E1-Peso and he didn'{ do 50 well with them @nd -m .- -
that is better géuntry then further down, Don'$ ;.

-make the mistaks of putting out too nany meohines

" ¥hatever they ask for cub it in half, oo P00 -

Well, ‘ths Ranger iants 200 mchinea, b,ut I figured‘on ebuut
100 He says he can ;ork in“sane dice along wish the

' machinas.' I ﬁgnra 1 put '15 1n mora and 85

IR S S -4in the county. T =3 .

"Duteh: - .. I'n drop yu a lotter tonight J’ake.

Jacobs: = All u@to g

. Jacobs:

s. »

Othc: w00
- Jacobss ,,?:-T ..#% " Yes, how much?7%. _ :
 Othos - . $92,0Q . . 7 7 o N
. Jeke: .. .la .. - Well; i%'s 5etting a ttle petter every aey. .
Otho: - - 7 - Things are ewful quiet downtown here, There's F
letter here for Lee Brown, guess we hed better
forwerd it.
. Jacobsy. -~ . Where's it from? . R ST
7 othos . . Kentucky. . < R R : W
© Jacobs: - <7 " Yeeh, down near Falton, huh? Better fonard 11;. L
Cothos L. o« '».i,Where shell we forward Lt, ' RS ES
- Jecobs: 7 Send it to him care of the nc.&.tea Hotel Houst on, Texas.
g Anybody new eround? EoE
.. 0thos ... No, we served the same old crowd lest mght. A lot ot
T e <. - them are leaving town. * =
Jecobs: . The cold weather. Nobody ccme 1n either huh?

Othos - No.

R . R O

v,.Hellﬂ‘Q
" How are you,

“Hellp" Lee, SR g
I mede my trip up to that connt and oontected thoae

{~peoples: They're {n for two yesrs, but they'll be . ;{‘;},f
“einch for four years, I'm making direct contacts

with theg, not through any third party, Jake, that

county is the best in the State (Texes). It cen

easily take 250 machines, There are six pretty good

sized towns, and a lot of samll towns. These . smell

towns ere right on the highway between Houston and

-9 -




Lee Brown (cont'd) Dallas, and they have places thet remain open .
o el night because of ‘the heavy truck trartic throu@ P
d $

[ T A 13
e :

: ‘Jecobst -
Lee Brm

and they'

Y Itm contacgins these rellové 1nyse1
nty Seat |

fgoqnxious $o ao..L I'm going" to the
tomorro:, and 1 was Just vondering what e man can

e " offer them - what is customry? A
‘Jacobss - The usual percentage is 40 -60. ST
‘Lee Browm: . - . No, I mean those fellows in the county,: .

~ Jacobs:s T Ohi Anywhere from 20% to BS% after that (40%) eames off,

Lee Bromn: - I'm gaing direct to them, They are the right kind of -

PR .. people and anxious to so. 'rhey_run the county and - -

A T are a cinch for 4 yeers., They guarenteed that they -

oo . s ni T T will teke care of the Mayors in the ocmnty enl also

' { ﬁf?’:;" .- 7. . the rangers. They went to meke money. _ Five or six. "
P pedple tried to get it before, but they turned than b

i

PR TN S S down., Jim was a lot of help tome, "~ ¢
.Tacobe° R 'I‘ell them you'll give than 20% or the net, but givs
{ L . them 25% if bestein. '
Lee Brown' " 7 We're not to thst point yet
! shere. I'm going back tomorrow to settle it off,
/ ' . I to0ld them to give me time for an enswer. I wemnted
'& to talk to you first. I don't know yet whether eI
they want a percentage or a flat rete per month,"
AN e What kind of trade is there mostly. w iR

.Tacobs. © 7,  Best to give them a percentege - you can't lose that v:ay.
S Lee Brown:f‘ ;s Tﬁere are e lot of cettle. farmers in the county e_ni 21so0
CLC . s FE 707 alot of reilroed permitelsi. They make a lot and. o
e ,‘spend it"2ll, " Theén there's also the 'Hot Springs" of
o R - Texas there - there ere meny wells end springs and
- beth houses, &nd a lot of people come there to teke
S . _those beths, . .. X
Jecobs: ' " Whet's the populetion of the county? - ‘

i i
-

we haven't discussed their

o ey -f.

Lee Brown: ... - -~ The voting populetion is 4500, but there are ten times
‘ o of thet for slot machine play. S e
Jacobss 1. . Do they do much cotton rermmg there?——v ’*:‘f

’ Yes, it's Ttight -in the black belt - there are.a lot or
v wealthy fermers in:the conntyi This plece {s 120."
_-miles out of Houston on :l;he highway between Dallas :
and Houston. The maohinea ‘ought - to get a 1ot of pl&y
from these night truck driyars,%.a,w.:,m s S
7 Jacobss “You find out what you'can do en! whet they want. o
/Lee Brown: I told them I'd give them iy answer efter I came to
¥ : _ . . Hot Springs and talked with you. -
( Jacobs:

* - .. Lee Brown:

men if you go as high as 25%, it would be ell right -
but 20% is customary.




T don't think they expect that much - they don't

.. Koo whay is customary and I believe they'll L
‘accept anything I orrer uith:;a Yeason. - It'sa’ \ :
cinch for 4 yeara. Mensfield triped to get. it, but W
‘they turned him down, ° I.go$ if mainly from recommen= ..’
P i g dations from you end throu.sh the people you knov._,j S

‘Jacobs: . P How's your other businass? F :

Lee Brown' . My business in Houston {8 not so good - my bank L

e P : ". hendled $600 today, but I did not make any money;
.Tacobs. R . >Business is not so good daun hare either, - .
‘Lee Brown: - o ‘I drove 400 miles yesterday and looked over: the whole

‘county. It sure looks like a good thing, I esked
Bill for time $o ccdme to Hot Springs and ‘talk with
" you about it. He said all right.; et
'ell, 1et me knov what you'll dOo

-

1937 o Inooming on No. 21.15
- Long Distance from Houston, Texas,. *ﬁ'} : R
"Hello Jake. I saw that fellow today‘and,everything is S
fixed, Got the whole county, - geambling end everything.
o ) Thet*s fine.
g e g ) ) L There's one town in the county that has & payroll of
' ) LR D $44 000 every month,” We closed up today on the book,

You remember you seld wé weuld get to handle "1000 00
. aday on the book? o e T T -
’ Yeaho ' . S ;-A :

Jecobs:l

S . Brown: Well we he.ndled $1084.00_ on the book today. I've got

. : AR everythmg fixed up; got the whole county, end mo - ..
= .go between = handling it ch.rect.- “Are you going o be

o o e ho::ze tomorrow? R L _

Jacobs: - ... . Yeghe : .- - RS o ‘
Browns . - _Thought I would stop over md see you tomorrow, ‘but Just

... . wented to know ﬁ.rst whether you'd be home.
Jacobss .. . . Yeah, I'11 be here, ... - T '

L ,ﬂright. \ I'll see you tomorrov.

‘J-

-
k4

- n conversation 1ndicetes ‘that W, S. J’acobs 13 intereste;l
_;._1n the opening of e new gamblip,g place over, thg Kentucky cmb, which place Dy G

" "be menaged by Louls ﬁloom, the present manager of the Kentuoky mquor Store, -
316 Central lvenua. S .




{ .
T o @;;,;‘fellowe in at Little Bock. e

S ..l Louwte:” ", 7" I don’t went to do anyihing vmne, you're the bosas

: § Jacobs: R l'ell 32400 00 1s a lot of money to put out for rent i"rhen )
I - <. we don't know when we can open. Does hg st;ll wart -
R S ©°1/8 the ront? ' 5 Sl T

' " Louie: -:‘ o 4':_Y°3’ $1200.00. SRR N Lo i L.
. Jacobss I . - Try to get him down to $900 00, 'rhinea ere so i
T © s 7 .. ... uncertein, why over in Little Rock that fellow, I -
St oo T mean Bailey, 1s putting sae of tYhe fellows in jail -

: EOARR N _im helped elect him, Beavers, Herdin and the - -~
Levy boys put up 31.. 000.00 for his campaign and now
- he's gonna senl that Levy boy to . Jd 1. You knot I
© " 'was learning ‘those boys the game anl they said . x
“::Balley just about demanied this cunpaign monsy alﬂ

"I helped them pay 1ft.  So you see how it is. How's

your liguor business?

e | . Louie: Still about 200, I'1l telk to him ebout getting it for
e Cae B e by 900 end let you know. LR e : S
i Jacobss - . A.ll right. Do that. TR .

Jacobs: o Hello. o T e : :
Louie Bloom: '~ Mr. Jeke, Louie. I wes up so lete snd hed to get up
‘ ... . . soeerly to see Leo that I was tired so I went
, .-, T..7: scross the street eml took a bath,
Joke: . - . Thet's all right, that's good for you.
Louie: 7 Well how you feelin'?® .. R
Jecobs: . . Still got the gout ‘but I'm coming along. " It's gettin' .
T .. pretty close to the first so Jou “bettsar see thet -
_teller.~ COurse I know we' ain’t gonng giﬁ open 'but

8:50 P.M., April 2, 193 . Incoming on No. B115 D.P.S.

Louey: (This man probsbly is Louis Bloom) I just talked to

the old man. I offered to pay him $75,00 opened or
closed. He wouldn't take it.

- l2 =



. Ie'll see shether we will open. That*s too nmoh
;" ‘money. Looks 1ike he'is’ %rying”‘to 2014 "us up.’:,
.He gave it to Ryan- {Geo. Rypn, rocently deceased -
gambler) for that mehs, Pell him we'll. siu 1%. Wt
to him {f we open. ‘but ha'l.l. just have 0 iait nntil

Jacobs: -

We can open, -, : ey : W gs‘
That's what I think !.t he don't want to tdce’ what we
,can giva hln, Let him wait untu we can open. :

|  The following cells are svidencs of the fact that the Soirthern and -
gKentuc:k;y clubs, both apparently owned by Jaccbs, are booking horses 1n violation
or the laws or n‘kansaa. : ' L

6:30 P.M. uaroh zs, 193

,o. ks '—”\ug

N :
Inoom.i.ng on No. 2115

e _‘ w-'»

) DcPo s. -

$495.

ROBOOO.

.00 . .'v:v»

" Pretty good day - §540 won; moo.oo markers,
‘4o s cesh, Frank and Ven gave us sane bets today.
T ' Get eanything fram up the vay? '

Ceadl

S 4 Jacobs:d

Roscoe: _ No. Didn't get anything fram Little Rock.
Jacobs: Didn*t you give Frank enything?

Roscoes . .- " .. I don't think so, maybe a few s:nall ones. ﬂ
Jecobs: -2 - Come by here in the mornmg.

Roscoe: | - Whet time?
. Jecobs: '
*.” Roscoes
6:32 P.M., March 29, 1957 - Outgoing on No. 2115 © .. D.P.S.
. Tonl7 (Kentucky Club) S
" Jacobs: ... . ' How was your business today? : ,
Doc: R  About $150,00 today. $80.00 from Little Rock.
Jacobs: " . Rostoe didn't Xnow thate’ ' ' )
_Does ., A 1 laid ‘em ﬁth the other fellow there.‘_

- Jecobs: ',

We hed a little action today ,

That's good. How 4id yo e out?

We quit $260,90 losers ~ oo in markers; $2675 in
(didn*t oatch) and 3951 in cash. Kentucky meade
some bets and quit $150.50 loser. Johnnie Lazzeri
" won $1900 end Ven quit $123.50 winner.
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~Jacobss -

Jacobs:
) Roscqe :

Jacobs:

’ ., Roscoe:
- Jacobs:

J’acobs’ - o
J’acobs:
Does .
‘Jacobs:
Doc:

-Jecobss. ;.

J’gt:oba:

- Jacobst i .-
"Doc: :
Jecobs: - |

S :Boscoe-

2y Jacob;.
Roscoe:

.Jacobs:
‘Roscoe:
Jacobs:

CoE

B -‘r:-‘ -

8 32 P.M., llarch 30, 193'1

March 51

£

o 'i'hat'o -nfce businesa tur not %0 quit nnymoro J.o aer N

- Yeah - 1t might pi.ck up nftor thia meet 13 otar- J
. Whet races were bet on?” il
Every bet wes for those out herc - there ‘are not
. ., meny hanging around, byt those that do are bettings -
Yeah, thet*s good - we don't tant to have too many

" together in one placo. L
Haven't haard anythins, hve yon?
lib.

- 2 '-..

v

- gr

&

111’? (Kentucky GJ,ub) j
Kentuckys - .. = i
~ Is Doc there?

RS He]ln. '_"-w.z-\:
" This is Jacobs - how d.id you make out today?

We won $81.00 - he handled §800; $635 was hendled

over at Little Rock. ¥e let Smithers hendle some of it.

That's goods - . .

. W1l we get the spread as soon as things ere fixed up?
“Itm pretty much di scouraged & don't know what we'll do. ‘
'I'm afreid that as soon es he finds we ere sneaking :

.- here he'll. send the State Police down. '

. ‘Maybe it's not “%0 bad. _;;,w S N
) It's elmost hopeless - we'll try after the election

S (4/6/37) 18 over, but I don't think we'll get enywlere.
~ Oh, it might. -

I don't thnk we got a chance “to get the Belvedere

o re-Opened under no conditions. .

Taad

1959' ‘

]
ﬁelloo

e dfdn't’ do 80 good today
. The Kentucky beat us. out or $300
.~ They must have ‘lost t00,” Sop L e :

Yeah, they did. Framnk costollo beat us ror 3682 00.
. There was $6400 in markers and $864 in cash,

Mnph - around $7200 uh? -

Yeeh - Ven beat us eround §54.00.
411 rightie.

- 14 =




6:52 P.M. lbrch 51 1957 _ Outgtnng on No. 2115 . J.L.M,
Is Dog” sroum. ,
Qe 3. , 'Kell.o. B ;-‘1 :
Jacobs; . _Hed 8 bed day, didn't youz N
 Doe: " ' Yeah - I lost epproximabel csas oo.
. Jacobs:s = .0On that businssa? R ?' I R
Dogs - . - . Yes = we beat Roscoe out of 0845 00.
- Jagobss . * That ceme out of Little Bock, did.n't 83 S
Does - -+ - Yes@he - .- : i Ta e
“Jagobss . lho wes over- thero?, : : Ty
Dos: L, . Joe Hardin was in the ofﬁce over there today. Ve <.
L _ weTe getting tbs business mm hin., -
. Jecobs:; L‘Ll rightié. : ) -
s 26 P.M., April 5, 1937 L
Jacobs: 1117 (Kentucky Club)
Doc: Hello.
: ) Jacobs: ... . How's your business?
Doc' L SRS We hed quite a.bit of business across the boerd, but

SRR § think we lose, I haven't figured up the lest race
“- yet. I was telking to Beker todey, kidding him. I
. asked him why he aidn't bring me. 1n some business from ;
: {‘_Little Rock end he brougat me {n’ si@xt or nins ‘
“-. "hundred today. - oot s i Tk
' That's good. Well I was just la.ying here 1n bed thinking
o L . gbout you end decided to call. R
Doc : _’ Call any'tlme, Hr. J'ake. S e

A

.

el 4

T Jacobs‘ S s i %
Roscoe.’ o well- we’re(loser again, 2700,
it - 10,067 and cash 600 « plenty or business across ;v

the board ’out lost on last six rsce_s. Frank C won
St 1l . 16017 : Looks 1ike we ean*t win for 1051::3.-
Jacobs: ... = That's too bal, Maybe now that the Taces are OVeT you
© . .w T can spend more time on your bets. You ought to

: . personally watch every bet that's male across the boerd,

3




Well Mondey I'1l have more time. I was bookihg‘»*
. at the races foday, . ;w-.«»

”'."t;se rlcga &ré over, my'i no' ie'li*g'é'f ¥y

EREER Ihe rono'ing calls diselose the recel pt“er same gmnbling i
i oquipnent by W. 8. ‘J’acobs from the Wills & Compeny, Detmit, ‘Michigen, $0 be
,used probebdly at thc\Southern and}?elvederc clube 'hen 5amb11ng is pemltted to

resume :Ln Hot Springu ;

,_B York atyle layotits @ #‘75 00 ea‘e

" Tables @ 375.00 ea - 450.00

6 Wheels < 100,00 ea - 600.00
. 6 Ornamenta , e 7.00 ea ~ 42.00
. 6 Spindles % PN N v 36,00 mx

<. 150,00

T & £7.00 .

1, 785.00

'Lhe letter attached saya they are ,sending these by
... freight at once in'order to cut down on the expense.
Now some of this stuff we don't ‘need such as
i ‘ornaments, we cen send those beck. ' s

.. Yesh, we can senmd back enough to pay the rrei@t. ARG
_ I'11 put the invoice m.th the rest of the bills. o
s ,All rightie. : R A

. - ey Seis . -
Otho telling Jacobs there ia some. rreishtftor »h‘im,ai f;he !‘reight Depot, =
trom Detroit, Mighigan, and auggesting ‘that Jacobs ¢all ithe Murray Transrer,
'Go., and let them talne it out to t.he eountry. (club Belvedere)

» 'w
o S N !“‘f . Lo

[

4°23 P.M., llarch 30, 1937 ‘ o Outgeing on No. 2115 D.P.S.
To 82 (Murray Transfer Co.)
Jacobs directing Murray transfer to pick up 12 boxes at Freight Depot end

teke them to the Club Belveders.




5:40 P. M., Meech 30, 1937 Incoming on No. 2115 , .T.I. M.

* How are yc\;,roelins
Oh pretiy,good; Sems. ™ : A SR
'moao 12 boxos came - when dc you tant l” to put thun?v g

The rolloving conversations betveon mayor I.eo P. AMcLsu@un a:n -
Grace%;oldstein appear $o ‘be of interenz ‘ ; : -
: sk

"'47"7-) -

"’a 58 P..u., naroh 29, 19%

e »myor, ‘are you busy nov?,,

i Mcx.aughnh":‘ Yes, I am now., ¥ho is this?
Woman: . This is Miss Goldstein (Grace) over et the Hetterie Hotel.
IicLeughlin: Yes, what is 1t? .
.Greces iy .- . I wanted you $0 do me & fevor and write a letter for me. i
o g ’, "7 I went over to see Bailey (Govermr) amd hé was out of .
RS - tomm. I want one of you rellows to write 1t for me,
§ j_fjj;‘f";%« McLaughlin‘ %ell, I'm dusy this afternoon. Suppose 'you come dom,, L

L Grace. N, B

..

' It might be stated thc.t Speciel 2gent B. M. Suttler mc.i:ntained a’

surveillence of the City Hell ell morning of March 30, 1937, but he observed no .
one cnswering the description of Grace Goldstein enter tnis buildlng during this
period. She made the following call the next day: -

B R A

lO 04 A.M. March 31 1937

5 R 3 *: 4 '“"
h_I' NaE B 'ixpposed tp see you .y, L
- I “talled you a couple of. days agO. o

*Thie ﬁ.s Misa Goldstein.

erah, what was 1te H
I went to send .somg ‘money. pn,

LT "t fixup e letter for me,” - AT

SEeL T I have 20 people in my office 'aiting to see M8 this
E " morning. Call Mr. Clyde Brown et 646 - he's e good

B : L man for that. -

: Grace:. A1l right, thank you.

=0<0 =00 0=0=0=0= 0=0=0"=
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e relationship between Herbert

. ; * The following caJ.ls reveal th
"'mtch')énrs and D. B. fessionel bondsman ?.n Hot §pr1 ,eransgs.. }

Operator reported that long a1 sta}cp call to ﬁ'.
© ready. flen calling advised Newton that the 19 yoar old boy in jail at-
Hot Springs named I.eRoQ’Hamilton, eleimed that he had glven the money ¥o the'_-‘ 3
boy now under arrest in Yittle Rock nemed’ ullie/(fonea to pey some bills, .
(NOTE: The conversation indicated this $0 be a counterfeit money case )
Newton ordered party ‘calling to "file® on the prisoner at Hot Springs

before the Us. S, Commissioner charging "possession and pessing.® Party
calling advised Newton that Akers wanted to be present at the hearing - -

in Little Rocks Party calling also advised he was working on two $2O bills
“(coonterroit) 'hich turned up at the race track. sl

i

gl A 1~,r.‘-,‘ R

A i ’ﬁ‘ _,ﬂ"‘ . s
Called "Bon" (D.B.) Murrey (professional- bondsman) e
i{nstructed him to see bim in morning; thet he

thought he would have e bond before U. S. Comni ssioner

R TR for him to sign.

3675 (o.'{ 3, Bt
" to. call "Babo" Huft ;,U, S

W.T;M;* i

.-

1 19 P M. March 30 193? RS - Outgoing on No. 123~
... 3675 (De B. Murry)
A.kers told "Ben" that"them people" are g

ding to be at "Babe" Huff's ofﬁce
et l 30 and he haa ‘oetter go on up there. CAa B E

-“18 . lkaers there‘! e : i ot
('raking phone) Dutoh ir ttmse boya g'et up helf of that
" they can get out,
Too late.

( p. B, Murry is a bondamen)
Qe 0= 00 =0 Ome Om0 =00 0= 00 =
- 18 -




D.P.S.

Outgoing on No. 8115

/4:02 .M., March 30, 1937

‘T?’ AL

“Tasoba ‘called Louts) Koriowert lttorney L 1m'r, Rectar Buimng, i

o -‘;telephone 4—7251, 1Little Rock. e Ly e :
J‘aooba, A ‘Bello I.ouio. ' " Want tb beg a litt , intomation off you.
RGN ¢ y “ What are they trying to do to ‘our triend W? Sl
SR Tarlowsld.. 4. 7-1 don't know of anything:  .& TR e amLL .
" | Jacobs: -7 .  Read 4in the pspers about his case ecming up.
{. Tarlowski: ~ That's an old case. He was arrested some time ago tmt

~ . here on the rosd at the Aurora Club, with George Ry
. Helmbeck. They got him for operating a gaming tahlo.,_ »
.. I thought they had just got him, T tried to get him '

_Jacobs:

N B S on the phone, but it is disconnected. N R
arlowskis - - L/'I’he,y cut off ell those phoness . . . DR S S 2
- Jacoba: Tsn't that cless legislature?. ..~ Lo L

S *' Jacobs: !

" Jacobs:

Torlowsid:

I e

 Tarlowskl: &

" Mpat's fines - v .

Don't know’ ‘ebout that,

he's in an 1119531 enterpriae. |

Yes, but he may be in a legal business, -, &

 Never thought of that.

" eall from New York rran Earl Wiseman end he was . T

asking about ymo ‘

It's funny but I Just got a

-:g-w;‘ «._»‘.—w‘ R

.+ ;- to came over end beg him on their lmees. ”j f-‘ £ »,
Meybe you're rights i 'w™ - A
 In the next 1egisleture, I believe he 18 going to repeal
"7 . the liquor end racing laws. Ly
Jacobs' I R § ‘wouldn't be ‘surprised. %
Tarlowski s - e Ine the next election, Cook will run egainst hi.m.

Lo " give him (Beiley) & good race. -

. That would be better, I remember vhen ¥e thought
Futrell (Ex-Governor) was bed, but he turned out to
be the best man we ever hed, : ok P

How is ¥isemen? -

© He said he's got the best job he ever had. He's coming

.. - down in the fal].. He'll be back here in politics

“I. 77 before longs - _

- How about the J’udge? (U. s. District J‘udge) A Y
. Hem Moses qo0ks like the mem, -He wants it too. ie o
_ “don'$ ®ant thet fellow from. Forrest City, ' 77 W
_Ho' about Trimbell? He's & Robinson men @a used to
. practice law with Robinsomelsigd i 5 zm SR

l(aybe, however Moses looks like the men.,

. to him the other day and asked him about whether he
wented it and I was surprised when he didn't deny it.

The story is going around here that Hemilton Mioses is

going to get it.

1 wouldn't be surprised.

v‘.'i.'{f'{"_’y-j - Tarlowski: ®hat ere they gcnng to do, close you up?
- Jecobs: It looks like it.
SR It looks to me like he {(Governor Bdl ley) wents so'nebody

. Terlowski..,

- } J'abobsx e
4 R

yblvs ',:' R {fv,.

H_e"'n -

| Jacobs:

Ta;lowski s

,,-_' ,;'é RN

Jaoobs‘ n__‘?
Tarlowskj_. e

Tarlovisld. s

Jacobs:

‘ Tarlowski:
- ]l9 -




BN

I was just here thinking aebout thet class legislature
(legislation). There wers two cases recemt 1y on
_ that, ene in. theﬁuprsme Court af Texas and ene 1n
_the U, .8, Court in Hew Yorks ; SR
CI'1Y look thun wp’and 16% you knou Y L '
I thou@t maybe scmé of the bcys ovcr ther

‘need some helpei © - 1er uimes .
No. Donhem is a good friend of Eslmbeck end he fas

:’.Si' forced to it. BHe went out and got Levy end Levy
" reised so much noiae, Donhan hu’l to get Helmbeck B
.-1 ‘Oo' oY ;: el - ¥, ) :
Yeah, Levy 1a a good boy. we ldnd of showed him tha
:yopes on the ‘horses, He's made money tooe . . .
I may get over there thj.g veek. If I do I'n stop el
by and ses you. T e
nl risht, Louu. |

B The'follovins calls reveal the_type of people t.hat Mwor
‘ N’cLaughlin called to his office for e meeting on Saturdey morning, April 3,

1937, in connection with the coming city election:

10:51 A, March 30, 1987 Outgoing on No. 648 . H.L.S

Hazel R
Clerk:s. -

. "'"odt’g'b'iﬁ'g'ﬂon N‘a‘.‘ 64'8 THILSY

R

0 32 A.M., March 30 1957

Hezel: 'i"'cEnea 800 (Unlisbed - mner s)

4o vheatley: Hellos . ;- |
Hazel: - Herb, that meetlng has been ch;.mged to 10200 A. M.,

' Saturday. PR

.Whgatley’i-_ :

b Condon there, -
him ~ he'll know whst I mean.

" Yose If you see John
~  ¢hat book here for

Andersoxi: B 0.K. _




10:15 A.M., March 31, 1937 Incoming on No. 648 : J.L.M.

Hello.
~ You want to speak to me?
Y ,I want tp ged g1l Lhe boys eround here Saturday o
‘umorning for avmeeting_, Oh yes, I kno' what 1t uas not.
"% SRS, 1 d ;

Mayor:

R & ,
”'I want .you tor a J\ﬂge 'mesday morning. . We',re going t
have a meeting aroum! “here Satnndqy merning gt lO OO

Mrs, Bennie:‘ :

Hello, .. P ot .
Man: . . - - Mrs. ‘Bennie, thie 1s mer Ialters'."  Does George !['ackman
PRI ? (phonettc) stay there?g_ . ; T
Mrs. Benni,o:,ﬁ. . Yee, but he's out mow. . .o
weltersi v . Tell him that the Mayor wanbe him 111 his ofﬁce

' Saturday morning- at Yén o

_ 10 26 A.Iu., Apnl 2, 193? - Outgoing on No. 123 V..‘I‘.N
‘..~'~',‘ ."-;.._'3_.-? : ; A .'_‘_‘.g« {3_+,:A:-A"N‘;,‘ ‘4""',
N Fowler calle Mayor saying Rasberry hae Just atepped oube T
5 e . Well, get hold of. Tx'embell et the Fire Department. 2
--.X want all the fi Temen ~ both shifts ~ both enifts -
of the Police end S‘kreet Department in nw ofﬁce R

R
ca T e

-o—o-c-c-o-o-o—o-c—o—- '

: The following conversations between Haze%dhrsh;: ‘the Meyor's
‘ secretary, end ber mother ere of interests™ ... A

‘1’" ;,'

Outgoing on No. 643

Called 2250 (R. "'Ca'penter
Spoke ‘$0 her mother - informed her that ‘a colored SR
“ ‘minister "qu made a speecb. before. the oolored minister'
‘association last pight and “gave I.eo Hell® - etating
“that "a vote for Leo wes a wote 6T vice" &nd that -
even Leo*s secretary's "mother and father-in-lew were
: o openly supporting Elmer Tackett for Msyor.®
Woman: Advised that she would personelly "get him told."
Gave the preacher's name as being CIaddaX_Jonee.
\

/




A.M., Merch 31, 1957 Outgoing on Noo 648 H.A.S.

e S &f o

’Qalled her mother ot zzso (nstea - i. o. cerpentgr, Tons
- 1121 W, Grand Ave.) Inqqired it;xgr mothar had

;,;;'j‘. & L "gotten ‘that preacher. told."* : N

In:fomed thet she’ hai called the preacher but thatA A

IR N ~he hed denied making the statement as to how azel's :

e e oo " mother was going to votes - FELoE & E o
. Hazelt R Stated that her mother didn't make’ 1t atrons -noush.

_dut that “she would put him dn his place,” Al=o

- 'said that ."she knew samething on him at Houston,

. .. . . Texas", as, wour Sheriff's brother is Sheriff down :
S ‘P . 7. there" amd had told them.of the “mes s which tho ST

e L ipreacher had at:lrred np zhare. -

The rollom.ng conversation ia

Joh.nnﬁ‘(mite andj@namlis are not knounz } ; -‘?ii'!"“* “ e :
11:29 A.M., Merch 30, 1957 Incoming on No. 446 BTl
Johnny, %hite celled Akers that his, White's ex-pertner, Chemtis, is in -

town and wents to ettend the races, White essured Akers thet if Chemblis e
were ellowed to etiend he would "do nothing L) 1ay no horses or nothing® =
. gnd didn't want to be humilieted by being thrown off the track, -Akers

~+7 . told him to contact COndon or Bill Hamilton, ‘es he had nothing to do PSS
withthut. e g ea : P

-o-o&éo%-b—o-o%—”ﬁ%—

: The rollowing oonversat* ons show the relntionsuip between
®. S. Jecobs amd .Tohnn) \os‘cins, who was arrested by the U. S. Narcotic Agents »

for peddling narcotics . \ S

2 .25 P. h.., Apl‘il 1, 1937 J’L o

;Tohnny Hoskins called_mr. J’acobs & °
‘ renting two rooms upstairs rrcm the Eckler stndio in the Mct.aubhlin

Building for living querters - ‘said thet Mri Eckler wented $15.00 a month

;:for this space, but s didn's want to rent % out as living qnarters.
Johnny asked Mr. Jacchs to cell Eckler st #46 ‘and tell him that he (J’ohnny)
is OK, and that he will guerantee thet the rent will be paid. Johnny said
that he will get $500 from the estate of his brother, Jimmie, who died
recently, by June lst, He said that he wants to get back on his feet.
Jacobs told him he would call Ekler in his behalf.
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J’acobs s

Iacobs :
Ekler~

ety Jacobs:

> P

" Tacobsz .
o .Tohnny Hosld.ns:

J’acobs: S

Exlers - °

2w Ekler:";""
Jacobss

" Eler: °

.Técobs:_ '

Johnny Hosk:l.ns.
Jacobs: .

C e e

K1

Jaco‘os,r LT

2343 P.M., April 1,2997

Hello Lo ST
. I'd like to cail you at 4°5O agein to o8’ what he haa :“"'

"% he doesn't_got ravorehix,

2-45 r.n., ;,prn 1, 1937

¢

10:15 L.M., April 2, 1957

A rightio.

< to say, - I've got same gther irons in the fire, _and 1t v,
1'11 1ook around tor

S

“something else,
Hemaynotboiu.«-s T e s
'Yes, he's there all the tim‘. SR

’ Outgoing on No.

z“{. 'q' : ; A 1f.‘j'; e "
iy (mer Studio.) S '
Heuo. :-‘,. R ) :

v

“nig’ is | [ S. J’aco‘os - Johnny Hoskins vanted me to call

- you ebout renting scme rooms $o him, .

“Yeah, I know. He said he wents 0 live np there, erd I
don't went anybody to live there - I went to rent it
as office space.

He said the rent will be $15.,00 e week. L

%e haven't discussed the rent, but that's what 11; would e
be if I rented it to him. -=:] : .

If it's only $l5 00, I 11 taka care ot it for the ﬁrst ‘
" six monthsy® - e

That would be ﬁ.na - but I don't 'nant to rent Mr._ P
Boskins that ‘space for rooms. I don't want anybody to

J.L.M.

Hello. % T ,
This is J’ohnny (Hoskins) - ,I'm at Babe Hufr's oi‘ﬁ.ce. -
I was arrested this morning for, selling narcotics. ,
< 1 need $1000 bondi il “you sign it for me, ao I
" can get out of this?; Ao T
What were you e.rrostod ~fhcn."nt B
rSelling nercotics - some of ‘these dope addicts are .
trying to frame me. - They asked me yesterday to sell
them some, but I don't handle tho stuff,

Whet police officer arrested you?

McBurnett - he's & Deputy U. S. Morshel - will you go
my bond?

- 83 -
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 Mrb, - Wiloox

m el T LN b o SE e Bl

.Tacobs [
Iohnny Hasl:ins :

1:36 P.M., Meveh 31, 1937

Mrs. mlcox.‘ This 1s Mrs. Wilcox again - come and git Eugene, he 1s .

p'.‘.»

Y

‘I‘ucker. SRS
- Mrs. ilcpx, y

Ao
o PSSR
L gt

Tucker:

Mrs, Wilcom: |

Tuckér H

Tucker:

* Well, they ain't nobody heres = i/ -w:

"
e

v Rl

=
33
Lo * s

c rBLEn Ui g e TR R RN T :
m rignt, myd it and T'11 cm k2 “m,- 1§_-.Just
the preliminary hearing,. . A

Hollo- o E , _
Johnm' lb.'. Iako Please cull Charlie Goslee and
- tell him not ¢o put anything {n the pg er about this.
‘(his arrest on nercotic charge) -God Almighty that
~would bse terrible. Try to keep it out of the Gazette
-~ 300, I know yon'll do all yon cen for m.. o el
1.11 right. ;

'.1"’;‘
L2

'.I.'he folloxring conversation is' self-explenatory, md' or interest.':

Inooming on No. 123 W.T.M.

' out here on the rempage agein. _I, .-"‘ b o

. Well I talked to Mayor McLaugh]in today and he said
1r Eugene gave eny more trouble for you guys to ,,"_'f'
‘come git him, You know it's too'neer election ot
"time for any scendel to get out.

" Well I eia't got nobody to semd out there end get him.

Well, I'm telling you I telked %o the Mayor this

S morning and he seid he wuld glve us some service.

I tell you there's nobody here to send out there,
I em here zlone emd I can't lecve, Why don't you
" -call the sherifr's ofﬁce - 1t's out of the city
_anyway, . o N F
ron know Marion Anderson ain't going to have Eusene
- arrested.  You better send out here guick’~ :t‘ind
" pomebody = ha'a out herc with_ a shot gun.
l'ell Idunno e .- SRy
Ihat's the sherift'a mnnber?
6,. .-

<.

0 =0 =0=0=0=0 =0 =0 =0 =0 =0=0=
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e o il St ‘"'5'3#'{ *stwtm-w~m :

IR

"-B'

referanna to the matter of wte-getting in the eomas Mayoralty election, - lhtt
Pichi is owner orktha Ihite ‘Front cigar storo, vhich ns Iomer],y ownad by i

saz (mu r:ont) .
Hello. :
Is nat;Xﬁccm eround thoro?
No, he isn*t & - -

;-" ‘.

“here this mormimngs - ' < ooty
B .n.l right, I'll telléhu.. -

11:00 AM., Mereh 51, 1957 [

Kan: ~ Is that "hendicapper' in the office - Mr. George?
Hazel: ; Yes. .
‘Georges - . . .. Hellos o

$-i <. v . I'mgolng e walt uhtil three or four 1? M.?) - don't

ol " L _you think that will be best?
A Yes, I doa o . il
‘--’,I've already @t one.

o

-

0= 0=0=0=00=0=0=0~0%
‘;i_ R SR

e The Empire Rooms ment ioned in the telephone conversation below,
is a house or pmstitution reportedly ow.ned by Mayor McLaughlin' _ ; e

‘4

2:30 A.M. April 1, 1937

N ul e . -
o \

Send an otricer ato tho ﬁnpire Ro

Bol*hore, and his sister, Helenﬁ.ramol, is of interest:

9:28 L.M., april 1, 193 "~ Outgoing on No, 446 Wo Tolie

: 1965 (Helen Trammel, 6093 Central)
Men called up women inquiring ebout her health. During the general
conversation she stated that her house was enpty (probebly boarding house

end she was distressed. The man said everyone was camplsining of the
- 25 =

'me tolloving callo are apparontlr :elated and probably havo aomo .

o

 This 48 Georgs - toll him I thmgxt he 'aa eoming over & |

'n'ne rolloung conversation botween fomer mght Captain of Polioe




same condition due to the "lid=® being on. The man atatod AI'm down.
here et the police staticn.” ¥ think 1711 get ,back en eoon.'
sud' "I hopvo 80 = 80 you om help'me cme" P *y

r-;\ w“‘“— o JENEDR

The following convaraation 'betwean "Dutch" Lkers end a mn e
identiried as "ch" anpears somewhat irregular. : . -l o

Incmxing on No. 123 _f“'— R.H.L. L |

Men; - - o 'Ehia 1s thq Docto;',. I hava recovered aeveral of
7. . those tires that I lost o : , R
00 putehr -7 Good, i SCETIREE t
L - Doector: o E Did you see ouf rrl.end today. ‘2l ; IO
o ) Dutch. . ... He 'was out there. Drive downin tmnt or the post orrice
e Jeetes =07 and I will come out thm.
- ’Doctor.,, o e Alright. . Lo 5 5

;,A

4 1o P.L.., April 1, 1937

at

e i SO

‘~ Inccming on No.:123

' J’oe Houston- o Requesteé pickup oi‘ uoman at 10 Exch..ne,e St. ror T s
- <74 0007 fightings agh BEIOT R SR
‘Fowlers - =7 Where's the "landlady"?' , e
Fomens - . Hel]_o, R ) ' : o
Fowler: . .= - Do you want Ann picked un? She was in Jail the other dey.
~ Vomens - S . Yes, come get her.
,A~o-o~o-o-§o-qg-'o-o-o-' =

= The rollom.ng call between Gounty J'udse El%sley and May
cLaughlin is of’ interest, as is ‘the call between *Dutch® Akers amd Elizabeth
licLeughlin, sister, of the Mayor. _ They both pertain. to the canpaisn activities
of Elmer Tackett, vho 19 the Msyor's Opponent 1n the coming dty»election- SR

Ho.nz('m

H.A S.

Elza Housley: Leo, that fellow Packett 1s going to have a spesking

: ' - up here by the Court House tonight. I couldn't
keep him from heving it here but I don't think it'11
amount to much. Anyway, I'm not going to furnish
lights for them, They'll have to get t eir own lights.

McLaughlin: Yes. That's rights I domm't think 11:'11 amount to
anything tonight enyhow,
- 26 -




No. Well I'm plenning to teke off all Tuesday
, afternoon to help you in every way I.can Leo, . . L
+"" 'Everybody’ Itve talked to thinks 1t’4 Just’a Joke, .
Jut whet we went $9 do is to “get out 45 big & vote’,
“as possible. I'm 1ettj.ng étt all the qounty
“‘ smployees -to go vote; " Anything else ybu went me to- do?

. No. . Just do for me what' you'd do. 1? you were rtmning.

o e ‘get out es big a vote as we can, “Thenks, -

S {Rurther di scussion of en application of Mrs. Bertha

o Gordon, Plateau Street, for position 1n the County's -
Soeial Welrare Department.)’v-‘ L S

e

.
W an ot

12:55 P.M.. April z. 1939

SRS o . To. soo. S fon |

"-;Akerg. T ;:' Miss Elizabeth 15 the llayor thore? L

Elizabeth: ° " . No, he is out riding:. . . - % '
Ak