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Memorandum
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e r 1 - Mr. Callahan Laborator
‘ f}"“ + R BNGE arﬁ% 1 - Mr. Gebhardt free o
1 - Mr. Long Lol G

Cong. Serv.
Corr. & Crm.

sugjecT: DALE ANDERSON, COUNTY
Research

EXECUTIVE,-BALTIMORE-GOUNTY , /@M i e
J— $s .

MARYLAND;

_SPIRGYAGNEW, VICE-PRESIDENT;
TINFOR! A&TION"CONCERNING

Telephone Rm,
Director Sec'y .——

At 9:55 a. m. today Director Kelley called me concerning the
Baltimore teletype of 8/8/73 wherein it was stated that IRS has been
conducting a tax investigation relative to captioned matter as a result
of which some allegations of bribery and fraud were uncovered. This
is the case in which Vice-President Spiro Agnew has been mentioned.

U. S. Attorney, Baltimore, does not believe it to be logical at
this time for the FBI to become involved and pointed out the investiga-
"J\\ tion is still basically a tax matter. The extensive investigation by IRS

S has been conducted for over six months. Mr. Kelley inquired as to ;
whether the FBI was on '"sound ground’ in not becoming involved in the
X investigation with respect to the potential violations within our primary
. jurisdiction such as biibery. I explained to Mr. Kelley it has been
(\,, basic FBI policy to permit another Governmental agency such as IRS
N to continue their tax investigation including the investigation of a
N\ violation within our primary jurisdiction if such allegation is an

outgrowth of their original investigation. Normally, we accept such

a situation without any consultation with the headquarters of the agency

involved or the Department of Justice.

} In view of the personalities involved in this matter, however,

1 we did on 8/8/73, contact the Office of the Assistant Attorney General,

| Criminal Division. We were advised by the Deputy Assistant

| Attorney General, Criminal Division, that Henry Petersen, Assistant

| Attorney General, Criminal Division, had stated this is strictly an IRS

| matter; the IRS has been investigating this for months; and the bribery
allegation evolving from this investigation should be handled by IRS.
It was suggested that we establish close liaison with the U. S. Attorney
and this has been 9%7 Petersén stated he is not requesting any FBI
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. - 8/8/73
gFNERAL INVESTIGA gL DIVISION

4

. Attached advises of contact with United
States Attorney (USA) Beall, Baltimore,
regarding the investigation being conducted
by the Internal Revenue Service (IRS)
involving prominent political figures in
the Baltimore area and in which Vice-President
Spiro T. Agnew has been mentioned. USA Beall
advised investigation is basically an IRS
matter, however, other possible Federal viola-
tions have been developed including the
Bribery statute. USA Beall does not believe
it to be logical at this time for the FBI to
become involved and pointed out that the
investigation is still basically a tax matter.

Deputy Assistant Attorney General John
Keeney of the Department advised 8/8/73, he
conferred with Assistant Attorney General
Henry E. Petersen, Criminal Division, and
stated this is strictly an IRS matter, the
IRS has been investigating this for months
and the bribery evolving from this should
be handled by IRS. Petersen suggested
liaison should be established with USA
| Beall and this has been done. Keeney
advised that Petersen stated he is not
requesting any FBI investigation in this
matter.

Baltimore is maintaining liaison wit
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Gebhardt to Callahan Memo

RE: DALE ANDERSON, COUNTY EXECUTIVE,
BALTIMORE COUNTY, MARYLAND;
SPIRO AGNEW, VICE-PRESIDENT;
INFORMATION CONCERNING

investigation at this time in this matter.

Mr. Kelley and I discussed this matter and I advised
Mr. Kelley it was my belief that the ¥BI was definitely on sound
ground at this point. Mr. Kelley suggested the possibility of a
letter being directed to IRS in this regard. I advised Mr. Kelley it
was my view that we should send a letter to the Attorney General
with copies to Assistant Attorney General Petersén confirming the
information we received from the U. S. Attorney's Office in Baltimore;
the U. S. Attorney's opinion as to the conduct of this investigation;
the contact on 8/8/'73 with the Criminal Division and Mr. Petersen's
opinion; and, finally, the fact that we were directing a letter to the
Commissioner of IRS advising IRS of the opinion of Mr. Petersen
but that the FBI stands ready and able to be of assistance to IRS in
conducting any investigation relative to matters normally within the
FBI's investigative jurisdiction which are uncovered as a result of
the basic tax investigation.

Mr. Kelley agreed with this procedure and instructed the
letters be prepared immediately. I told him this would be done.

ACTION: The necessary letters are being prepared pursuant to
Mr. Kelley's instructions.
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DALE ANDERS. COUNTY EXECUTIVE, BALTIMORE COUNTY, MD.3 l&mﬂcim
T e " e Cong. Serv.
SPIRO T. AGNEW, VICE PRESIDENT INFORMATION CONCERNING. ! Cm:&Cmu

T . Research
Press Off.
i |Telephone Rm.

RE BUREAU TELEPHONE CALL TO BALTIMORE, 8-7-73. . |Pirector Sec'y

ON THIS DATE, AUSA BARNET D. SKOLNIK, BALTIMORE, ADVISED ' 1
INTERNAL REVENUE SERVICE, HAS BEEN CONDUCTING INVESTIGATION

FOR SEVERAL MONTHS CONCERNING ALLEGED CORRUPTION, KICKBACKS, AND 1t %/
) INCOME TAX MATTERS BY BALTIMORE COUNTY OFFICIALS. HE STATED THAT 4
{’ THIS IS A CONTINUING INVESTIGATION BY IRS AND TOO EARLY AT THIS
STAGE TO DETERMING IF ANYONE INCLUDING VICE PRESIDENT AGNEW yOULD

i
\ BE INDICETED.

R
' AUSA SKOLNIK ALSO POINTED OyT THAT IT IS ALSO TOO EARLY

AT THIS POINT TO STATE YHETHER THE NATJER yILL BE PRESENTED,
TO FEDERAL GRAND JURY. REG- 102 Mﬁ?“ﬁ@ 7 BRI ", ——
AUSA SKOLNIK WAS RELUCTANT TO DISCUSS THE MATTER iN BT AUGJ&?HWS
DETAIL, STATING THAT THE NEWSPAPERS HAD MORE INFORMATION — T moe =
THAN HE COULD GIVE. | /
FOR INFORMATION OF THE BUREAU, DALE ANDERSON SUCCEEDED iy
END PAGE ONE | |

- 24




PAGE TwO
BA 58~ NEW

VICE PRESIDENT AGNEW AS BALTIMORE COUNTY EXECUTIVE AT THE TIME

AG NEY BECAME GOVERNOR FOR THE STATE OF MARYLAND IN 1966,
BALTIMORE WILL FOLLOW WITH THE U.S. ATTORNEY'S OFFICE

TO DETERMINE IF THERE IS ANY BUREAU INTEREST IN THIS MATTER

SS5SS5S5SS555555SS5SSEND
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RE BUREAU TEL TO BALTIMORE, 8/7/733 BUREAU TELEPHONE
CALL TO BALTIMORE, 8/8/73.

USA GEORGE BEALL, BALTIMORE, ADVISED THIS DATE THAT IRS
HAS BEEN CONDUCTING AN EXTENSIVE INVESTIGATION IN THIS MATTER
FOR OVER SIX MONTHS. THE INVESTIGATION IS BASICALLY AN IRS
MATTER, HOYEVER, THE INVESTIGATION HAS DEVELOPED OTHER POSSIBLE
FEDERAL VIOLATIONS, INCLUDING THE BRIBERY STATUTE. USA BEALL
STATED THAT IN VIEY OF THE FACT THAT IRS HAS CONDUCTED EXTENSIVE
INVESTIGATION OVER A CONSIDERABLE PERIOD OF TIME, HE DID NOT
FEEL THAT IT WOULD BE LOGICAL OR WARRANTED FOR THE FBI TO ENTER
THE INVESTIGATION AT THIS TIME. H@®QRSTED OUT THAT GPA4 /j
INVESTIGATION IS STILL BASICALLY A TAX MATTEN AND PERHARGem mmme massi ]
THE BEST VIOLATIONS, IF ANY, WOULD BE IRS VIOLATIONS. g8 AyQa2®73i3 %
BALTIMORE WILL MAINTAIN LIAISON WITH USA. ..__«mu-mrnff?;ﬁ/*

\9'(}'
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Honorable Donald C. Alexander
Commissioner
Internal Revenue Service

b
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August 9, 1973 b7C
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Duacior Sec'y

o4

ﬁAIL ROOM- 1 ¥

Department of the Treasury
Washington, D. C. 20224

k," /

Dear Mr, Alexander:

This is to advise that on August 8, 1973, a
representative of this Bureau discussed the current
investigation being conducted by the Internal Revenue
Service (IRS) and the United States Attorney Office,
Baltimore, Maryland, with Deputy Assistant Attorney
General John C. Keeney, Criminal Division, Department
of Justice. This investigation concerns various .
politically prominent individuals in the Raltimore, &/
HMaryland, arca, as well as Vice President Spiro T. Agnew.

.

As a result of this discussion, Assistant 7/
Attorney General Henry E. Petersen has advised that the ;
investigation is strictly a matter for IRS and that
any bribery allegation evolving from the investigation
will be handled by IRS. Mr. Petersen also stated
he was not requesting any FBI investigation regarding
this matter at this time. However, he suggested
liaison be established with the United States Attorney's
Office in Baltimore, Maryland, and this has been done,

The ¥BI stands ready and able to be of assis-
tance to IRS in conducting any investigation relative to
matters normally within the FBI's investigative jurisdic-
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While it is clear at this tiwe that the Department
dOOu not desirc that the FBI become involved, the FBI does,
however, stand ready and able to be of asgistance to IRS in
conducting any investication relative to matters normally
within the FBRI's investigative jurisdiction which may be
uncovered during the tax investigation conducted by IRS.

A letter is being directed to the Commissionor
of IRS advising him of the opinion of lr. Petexrsoeon.
1 -~ The Deputy Attorney General

1 - Assistant Attorney Geneoral
Criminal Division




The Attorney General

NOTE: The investigation involving prominent political
figures in the Baltimore, Maryland, area, as well as Vice-
President Spiro T. Agnew has been handled since its inception
by the IRS. It started out as a basic tax investigation;
however, during the ensuing months, information has been
developed indicating there are possibly other Federal viola-
tions involved including the Federal Bribery statute. The
8-9~73, edition of "The Washington Post" on page Al7, sets
forth the text of USA George Beall's letter to the Vice-
President's attorney, Judah Best. This letter clearly sets
forth the statutes under which the investigation is being
conducted, and they are Title 18, Section 371 (Conspiracy),
Section 1951 (Extortion), and Section 1952 (Extortion and
Bribery). Section 1951 is commonly known as the Hobbs Act,
and Section 1952 is the statute covering Interstate Transporta-
tion in Aid of Racketeering. While this letter sets forth
that the investigation is not limited to these statutes, Beall's
letter did set forth these statutes as the main ones in
addition to certain criminal provisions of tax laws. At

the instructions of the Director, letters are being furnished
to the Department and the Commissioner of IRS setting forth
the opinions we have received regarding this matter.
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Files @ .
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Ident.

TO . Mr. n pATE: August 10, 1973 Inspoction
Intell.
O - Al-{!»ormory
7 1% J—r—Caltlalran e Eol
/(\,;‘AROM : R. E. Gebhardt@fé/// 1 - Mr. Gebhardt ﬂ;ﬂ %Pac. i:s !
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suglecT: DALE ANDERSON, COUNTY 1 - Mr. White Py
EXECUTIVE, BALTIMORE Prens oft.
_@“UNJ‘X_,,, MARYLAND; ’u Telephon; Rm,
SPIRO T;@&GNEW, VICE-PRESIDENT f;! b / - Director Sec’y —
INFORMATION CONCERNING

At 8:58 a. m. today ASAC Ed Foley, Baltimore Office, called.
He advised he had been contacted by U. S. Attorney George Beall
concerning captioned matter. (This is the tax case being handled by
IRS involving prominent political figures in the Baltimore, Maryland,
area including Vice-President Spiro Agnew. As an outgrowth of the
tax case, several other potential federal violations within the FBI's
jurisdiction have been uncovered. The U. S. Attorney (USA) and

Assistant Attorney General Petersen have instructed IRS should continue l/
the investigation in view of the complexity of the case and the length
of time it has been under investigation. )

Foley advised USA Beall stated he had talked to Attorney
General Richardson and Assistant Attorney General Petersen the
night of '8/9/73, and requested the use of an FBI polygraph operator
in interviewing dtrléast two persons and possibly four persons on the
morning of 8/10/73 in Baltimore. Attorney General Richardson and
Assistant Attorney General Petersen, according to Beall, not only
gave their authority, but Petersen specifically suggested SA Joe Pearce
of our Philadelphia Office, a qualified polygraph operator. (Pearce
was used in the Watergate investigation and apparently Petersen was
impressed with the results in that instance.)

Since time was of the essence, I advised ASAC Foley at 9:25 a. m.
to comply with the USA's request and that he, Foley, should make the
necessary arrangements for the arrival of SA Pearce. In the event
Pearce was unavailable, he should contact Assistant Director White
of the Laboratory for the identity of an alternate Agent to administer

a polygraph. J’? _ 8241 — /
REG- 102 CONTINUED - OVE
REG:mcw
’ (5_) ,, 3\( 18 AUG 17 1973 2 J;;é;
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Gebhardt to Callahan Memo . -

RE: DALE ANDERSON, COUNTY EXECUTIVE,
BALTIMORE COUNTY, MARYLAND;
SPIRO T. AGNEW, VICE:PRESIDENT,;

INFORMATION CONCERNING

At 10:10 a.m. I contacted Director Kelley in Kansas City
and briefed him on the above. He advised he was in total agreement
with this action. He did request that he be furnished any results
available on Monday, 8/13/73.

ASAC Foley, Baltimore, was advised of Mr. Kelley's
instructions as of 10:35 a.m. He stated he did not know if the
results would be available by Monday, 8/13/73, but will telephonically
advise me if the results were not so available.

ACTION: For information.

/
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~ GENERAL INVESTIGA!’E DIVISION

Attached reldates to the income tax
investigation béing tonducted by the Internal
Revenue Service and United States Attorney
George Beall, Baltimore, Maryland. Based on
information supplied by Assistant Attorney
General Henry E. Petersen, the FBI is con-
ducting no investigation; however, Mr.
Petersen, on 8/10/73, instructed the FBI to
conduct polygraph examination of certain wit-
nesses in this matter. Polygraph examination
was. approved by Director Kelly on 8/10/73, !
and attached contains the results of the poly- &
graph examination; however, information ‘
contained in the attached is to be handled |
on_a need to know basis. Further polygraph
examinations will be made by Bureau Agent

on 8/14/73. ’
%2'7%7 /ﬁ¥#u¢/// §/ (%D
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INFORMATION CONCERNING

Director Sec'y

At 2:35 pm on 8-14-73, SA J. Robert Pearce, poly-
graph operator, our Philadelphia Division, telephonically
contacted Section Chief Long to advise that the continuing
polygraph interview of Jerome Benjamin Wolff at Baltimore
was rescheduled for Thursday, 8-16-73, at Baltimore by United
States Attorney (USA) George Beall. SA Pearce advised that
this delay of continuing polygraph was brought about by the
fact that the first polygraph examination afforded Wolff by
SA Pearce at Baltimore on 8-11-73, stimulated the recollection 4
of Wolff and he had further revelations to make before the
USA, Baltimore. SA Pearce further advised that Assistant
Attorney General (AAG) Henry E. Petersen, Criminal Division,
was personally going to interview Wolff and he would possibly
need the results of the first polygraph examination.

AAG Petersen was contacted by Section Chief Long
and Mr. Petersen confirmed the fact that he would personally
interview Wolff at Baltimore on 8-15-73, and would need the
results of the first polygraph examination as conducted by
SA Pearce. AAG Petersen requested that these results be
afforded the top most security and be hand delivered to USA
Beall at Baltimore this date.

SA Pearce was instructed to have these results
hand delivered to the USA in Baltimore this afternoon and
he stated he would handle this matter.

The investigation in this matter is being conducted
by the Internal Revenue Service as this has been' an ongoing
tax matter for several months. The polygraph examination
given by our Agent was at the specific request of AAG Petersen
and approved by the Director.

ACTION: For information.

18 AUG 17 1973
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SPIRO T AGNEW, VICE PRESIDENT
"INFORMATION CONCERNING

ob /-

Director Sec'y

This is to advise that the file in captioned
matter will be maintained in the Fraud and Bribery Unit
of the Accounting and Fraud Section, Room 2252, for security
purposes. The file will be maintained in this location
until further advised.

b
i

/
All copies of teletypes received in this matter
are also to be forwarded to the Accounting and Fraud Section
and during other then regular working hours, they should be
forwarded to Room 5710 to be furnished to the Accounting and
Fraud Section during the next regular work day.
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7 By THEODORE W, nmmmcxgg :
The ‘bold yarng ddealists: who work’
‘uhder George Béall at the UnitediStates
attorriéy’s". office liere are parf .of a
tradition of tackling pohtlcal corruptlon
‘héad-on :
“They ‘have’ gone’ after senator§, bon-‘

“ gr65smeri and top. ;po! litical flgures w1th
| an. lmost reVolUtmnary fetvor; and’ a

hgiehess of purpose ehcxfmg natlonal
ittentiom.
Lasﬁ weel, the: 'mvestlgatlon of com_ip, .
tion ‘i “Maryland politics, reactied the
second: Highest office in. the nation ‘and
rattled a Republican administration al-
ready miuch shaken.

Youitg prosecutors 1riight be expected
to he zealous in seeking strict enforce~

mt_m

\ ment -of political corruphon laws, but

tFbeeh: as ‘successful in-gaining: comnctlons

Junder these stattites as the HORN attor- ‘
! {iey’s-offics ifi Maryland, - : .
1 In recent years, the offxce has Zuccess-
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- former bemocratxc United: States B

‘fact thab Mr, Bell, 5 Republican; is.i
“charge -of the - mvestlgat ion, - He: i§. a*

(The prose;{futdr'
upholds bold tradztzon”

inlly developed cases agamst A, Gordot
‘Boone; a formier Democratic speaker .of
the House of Delegales; ‘Thamds F. Jobp-
son, a-former Eastern -Shore Demberatic

-congressman, .and Daniel: B. Brewster,

tor ‘
- Sotne: ffnd an- mtngumg 1rony m‘th

membet of a notable Maryland :GOP
 family—hrother- J. Glenri-Beall, Jr.,
sehator -and their Jate. father;. J. Gienn
Beall also ‘was:a:sendtor.
The: key to the success which the U.S.
attorney’s office .here has En]oyed 4p-

péars to-result fiom a clear xrecognition § -

among those -who work there that the

federal statutes are strong i the area.of
few federal districts in the nation- have ) pohhcal corruptiop - and 2 strong ‘sense

¥ of x:esponsmlhty, ihdeed ah -eagerngss,
prosecute vidlators. Consider ihie charac
Yteristics -of this ofﬂce‘ :
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s Young men: whb york. iy t}r 3

(Indicate page, name of
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