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) LOYALTY OF COVERNMENT EMPLOYEES

.fE/UDENZ in his testimony at 3:25pm, stated that le was
’ ] appointed Editor of the Chicago "Daily Record® in 1937. He described this
as an organ of the Communist Party in the midwest, He stated that this pape
e nfolded up® after the STALIN - HITIER Pact. He stated further that BROWTER
warned him at that time that he, BUDENZ, was to be made Editor of the "Daily

Worker® in New York. He said that BROWIER mentioned that "you have no techni

cal difficulties,® In explaining this, he mentioned that BROWIER informed him
that he was the only member whose record was clear and who did not have some’d

question concerning hls immigration status. u X S

: In response to a questicn from Senator HICKENLOOFER, Mr, BULENZ the
mentioned that he met WILLIAM Z./f’OSTER just prior to the time FOSTER left for
Moscow to become a CP member, In responsf to another question as to when
he met other big Communlst functionariesjf-he replied that he had met/ﬁRIIX}ES
in 1936, +fIELD in 1937; that he had metXSTACHEL immediately after he joined
the Party in 1935, u i

e Senator HICKENLOOPER then asked if during his associations with the
CP he had ever observed any of the functicnaries telling untruths or lies.

Mr., BUIENZ said that he had never observed any functionary ever lying %o another
functionary. q

Senator GREEN then asked Mr, BUDENZ if he had made his information
available to the FBI., Mr, BUDENZ stated that he had and then remarked the FBI
is one of the finest agencies in the US Covernment, I tell them everything,

T am proud to have worked with them, and I give t.hem as mich time as I can.

He then remarked that there were certain limitations to his time, that he had

a teaching position at Fordhem University, and that he had other private work
which necessitated him spending considerable amount of his time and that accord-
ingly, be had been unable to make available to the FBI the entire information
which he had at his disposal.

J

Senator E[CIENIOOER then askEd if Mr, BUIENZ could evaluate the worth
TTIMORE £o the CP, and Mr, BUIENZ stated that he would leave such an
evaluation in the hands of the Senators and remarked - I have told my story to
you. He was then asked if IATTIMORE was considered a valuable ad:junqg o Lhe
Communist cause in Asia. Mr. BUIENZ replied that LATTIMORE ié‘g so' tonsldere
and that STACHEL and BRCNIIER had so indicated to mﬁbﬁ

Mr, BUIENZ was next asked the significanco of tha
ﬁeviously referred to )is testimony, and he

.
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these initials were customary, that they were used by the Party in designating
the identity of the person concerned if that particular person was in public
life and his identity was not desired to be disclosed., Mr,. BUTENZ was next
asked if he knew of any occasions when IATTIMORE might have been used as a con-
duit for information from Asia to the CP, and he replied that he knew of no
occasions, other than those that ke had mentioned, namely, the times that

he was informed by STACHEL and I'IELD,

}

]
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Mr, BULENZ was asked if China was considered the vital spot as far /

as the CF was concerned, and he replied that it was and added that in the CP !
it was considered that Amerlcan a.cquiescence of a Red China and a Red Poland f

must be obtained. ‘
Senator HICKEI\.IDOPER then asked if Mr. BUTENZ would say that the

!

!

|
efforts in China on the part of the Comrunists were of the highest priority |
and he answered that that was true, and he remarked STALIN has said that wars {
aren't declared, they are made, and Mr, BUDENZ then stated that World War III
was begun in 1945. Senator I—HCKENLOOPER then asked if, in Mr, BUTENZ' opinion,
did the Communists assign thelr most important men ‘c.he. Chinese problem.
Mr, BUDEKZ stated that that was true, that GEREART-EISIER had had that assign-
ment before he went to Germany, where he today- is attacking the US. Senator
HICKENLOOFER then asked 1f the US was a target for Communism, and Mr, BUIENZ

answered that it was and that it had been since 1945 and then he a2dded, in
when the Comminists formulated their policy - the n]an then

fact, since 1934, the Commmists formulated -
to drive the US out of the Philippines and out of the Pac1i‘ic. Senator HICKEN-

L1OOFER then asked if Mr, BUTENZ knew that LATTIMORE was assigned to handle
Communist activities on the West Coast. Mr, BUTENZ answered "that was where
he worked" and then he said he was also Editor of "Pacific Affaira® during

that time.

T e R e et il s s 8 4 o Al - R

Mr, BUIENZ was asked if the Communist apparatus wasg divided into
two classes and he said that he could best answer that question by comparing
the Communist apparatus to a tree, for example, he said the rogts could be
compared the underground and to such members as EISIER and/ PETERS, who sent
WHITTAKER CHAMBERS to Washington to steal State Department documents. Mr,
BUTENZ said the open Party could be compared to the trunk of the tree, and he |
mentioned that names like BROWIER and his own, who were open Party members, !
could be so clasgsified jn this regard, Be sta'bed that the men and women members
of the CP could be compared to the branches, thatthirough the branches their _
in:formation was obtalned and inatructiona 1ssued from the roots. . . T

"Mr. DUTENZ was then asked if he imew of any instances where members
of the CP had gone underground, Be mentioned Dr, NORMAN BETHUNE (ph) from
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Canada, who he stated died in China during the Chinese c:.ul wars, He said thati,/
after BETHUNE's death that BROWTER, in a meeting, stood up and announced that
Dr. BETHUIE asked that upen his death he be counted as one in the Army of STALIN'
although during his whole lifetime ‘his Communist affiliaticn had heen purposely :

hidden. BUTENZ then named EZLIA DODD as another example of an underground Com—- '-
munist worker, as well as FIELD.' :

Senator HICKENLOOFPER then asked Mr. BUDENZ to explain who, in his ;
opinion, was the most effective in the CP, the open member or the secret member,
My, BUTENZ answered that both categories work for the great conspiracy, that !
both are equally effective, that they need the open membership to give semblance

of a Party and that the underground is effective in espionage operations. He |

was thon agsked if it was & fair assertion to say £ hat the fnorican neonle hnr‘l
Wao vl aoaAtl 24 a dail aSLOUIvilil L0 oGy vide PR LMED R s A e

little knowledge of Comwunism, and he replied that that was true and then re-

marked, BHCATER always said that we are a small Party, nevertheless we exercise -

great :Lni'luence. f
BUTENZ was asked what his capacity was and he said he was an Assistant

Professor at Fordham., Be was then acked if he had told Fordham officials of

his background and he replied that, although he had not told them in great

detail of his background, he knew that the Fordham officlals knew who he was

A brnow hie hanbowaied Qurmndnze HIOVENTANATED $ham aaid +hat 3£ HITENT wana H
anda Knew LS DACKETOUNG., WOLAQLUL LW VBLDIWIAA/TLIE LGl S4ald bLGL LA LRLLivle Belo I

associated with Fordham, it gave a certain weight to his testimony but BUIENZ
guickly replied that he would not connect Fordham with his testimony here

and did not widh that Fordham University should be involved in this matter
in any way. He said that he desired to stand on his own testimony. Senator
HICKERLOOFPER then said that BUDENZ has been a Government witness on a number
of occasions and he presumed that the Federal authorities had vouched for
BUDENZ. BUIENZ replied that perhaps this was true but that again he did not
wish to stand upon this reputation but. wanted his testimony on this day to be !

mmliad 28 Lim meeaT A anmdiimmen A mrr § vem mremme

Juﬂ.geu on l‘OS OWIL IIBI‘.LDB. l'.le was wn:n daFnieu 1.1 l.lﬂ \.utu.u 1T bu-l 1 £} NUIIUW \p{‘cuuuu-

bly April 24th), but he replied it would be better if he could come back Tuesq
day, $® an Executive Session was scheduled for 10:00 on Tuesday, presumably '
!

April 25th. At 4:10 pm, BUTENZ was excused and thanked by Senator TYDINGS
At this point, over tha vigorous objoctions of Senator 1ODGE, mlmq,

o — e _

TESTIMONY OF BR[GADIER (ENERAL BLLIOTT R.y

for his testimomr.

Counsel for LATTINMORE, was able to have Brigadier CGeneral THORFE aworn as a j
witness. Senator LODGE advised that he was told that if THORPE were sworm, |
Senat.or McCARTHY had a witness whom he wished t.o offer but this aspect was

(1]
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not developed., FORTAS brought out that THORPE had to be heard today inasmuch
as he had to leave town tonight. The testimony of THORFE #as contained: . il
in the form of a press release glven by THORPE.

|
i

'

THORFE advised that he had been in the US Army for some 32 years,about '

one half of this time was spent in military intelligence and that he had served
in military intelligence in the Pacific Ocean Area, the Philippine Islands,
Netherlands East Indies and from 1942 until 1646 had been Chief of Counter-

)
!
E

)
Intelligence Corps under General of the Army, DOUGLAS A, MacARTHUR in MacARTHUR's|
1

Pacific Command, A copy of this press release has been furnished to the Bureau.

Briefly, the release sets out that THORFE on three occasions caused
an investigation to be made into LATTIMORE's loyalty and that he, THORPE, as
a result of these investigations believed LATTIMORE to be a thorowgfly loyal
US eitizen., THORFE, after the war, was Military Attache at Bangkog, Siam and
served for a time at. the Army Language School, probably in Monterey, California.

After THORPE finished his statement, he wzs interrogated chiefly by
Senator HICKENIOOFER, THORPE said that he thought tlhe investigations made
under his direction were sufficiently thorough to clear LATTIMORE and he allowed
LATTIMORE to see confidential documents in LATTIMORE's capacity as Adviser to
General THORFE, TIn response to a guestion, THORIE said that LATTINORE did not
shovm partisanship for any country, other than the US. (At 4:25pm, Senator
TYDING? left, mentioning a prenoue engagemnt and gave his proxy to Senator
GREEN :

THORFE was then asked if he had found any personnel of the IPR to be
subversive, In answer to this question, THORFE said not so much subversive in

the sense tha subversive means undermining the US but that there were a lot of
people with)PR "making a living.® The reat of his answers to this question
trailed of d was unintelligble,

Senator HICKENLOQOFER then askedvhén LATTIMORE came out to t.he Orient,
and General THORFE said in 1944 and in 1945, and that on these occasions,
LATTIMORE was included in the general 1nvestigation made by General THORFE's

section of the IPR and t.hat he was also investigated as a general security
matter, ' E

'I‘HORIE was asked by Sena.tor HICKENI.OOPER 1! ha THORFE , had access
to FEI files, and he sald that he did not, nor did be turn over the results
of his investigation to the FBI. General THORFE then said that he had a re-
presentative of his CIC Section with ®"HOOVER® and that the FBI had representa-

-

tives with the General' CIC Section. . 7 l

P
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General TPDRPE was then asked by Senator HICKENLOOFER if the Genaral '
had access, while investigating LATTIMORE, to the files of other US Government i
agencies. GCeneral THORPE was unable to give a complete answer to this question
but said that he was not sure whether or not he did have access to other Govern-
ment agency files but believed that he did not have access te such files. C

i
t
Senator HICKENLOOPER then asked what sort of confidential documents :
LATTIMORE saw. General THOHFPE was unable to answer specifically but said that, |
in general, documents were ¢lagsified all the way from "top gecret? to *'restrlcted."
Senator HICKENLOOFER persisted and said that he presumed that LATTIYORE must have |
had confidential documents when he was advising the General and the General ad-

mitted that this was probably true that LATTIMORE did see confidential documents. '

General THORFE said then that he did not favor recognition of Communist
China and said that he considered Communism a great threat and that he had '
volunteered to appear at this hearing because he was concerned that innocent
pzople were being labelled as Cowmunists. General THORFE was tHen asked if
he recalled a report that had een nror)a_red_ by nnP‘E: FER?ERT’ NORMAN (nh}
which report was pre swnably sent to Gene“al NILIDUGHBY (Gene-*al WILLOUGHBY
was an AC of S5, G-2, to General MacARTHUR). It was brought out that E. HERHERT
NORIAN was a Canzdian representative. GCeneral THORPE was unable to recall
such a report and said that, to his knowledge, NORMAN did not file that report
with him and further that he was not within the scope of WILLOUGHBY's command
but reported to the Chief of Staff of General MacARTHUR. (It is noted that
MacARTHUR's Chief of Staff was General RICHARD SUTHERLAND, and that General
s\’ILIDUGdBY as G-2, wag concerned m.th combat, intel]ig;ence)

——————

General THORPE then advised that he had begun military intelligence !
work shortly after World War I. In response to a question, General THORFE ;
said that LATTIMORE was an adviser of his during World War II and in part '
of the CIC Section. LATTIMORE's role as adviser to General THORPE was never
entirely clarified. The General then said that he did not know very much N
about China and his interests were chiefly In Japan and Russia. The General

said he would need a release from the Secretary of War before going inte .. = =~
greater detail and Senator HICKENLOOPER then said that he wanted the whole _ |
relationship hetween LATTIMORE and CIC hrought out. e T _ T !

LAl L) o 2 N

i

It is noted t.hat General THORPE li.ves in }linnesota but haa a bouse
in Rhode Island about which he is now concerned, and that he had flown in-:.. !
to Washington, D. C. yesterday to appear toda.y. _He said that he felt it his .
public duty to appear. S -

(5)
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FORTAS then said that he had assurance that after 'BUTENZ had ;inished
he would be able‘to present General THORPE and Senator IODGE asked him who had
given him this assurance. FORTAS was unable to state with any clarity where ,
this assurance came from but said he knew of no reason in law why he could not ;
present his witness, Senator LODGE then said that he was no lawyer, that this
was not a legal proceeding and that FORTAS was not in a court room. FORTAS
finally admitted, after several questions, that on Wednesday, April 19th, he
had spoken with Senator TYDINGS and FORTAS implied that Senator TYDINGS had
told him that his witness, General THORPE, would be allowed to appear today.
FORTAS then said that he wanted to subpoena FREDERICK V4 FIELD, because a
few days ago a commentator, unnamed, had said that BUﬁFNZ in his testimony
mould link FIELD and LATTIMORE (FORTAS‘ statements were difficult to follow

because he had no microphone). _ i
]

. FORTAS then tried to get into evidence an affidavit which he said
was made by BELLA DODD, whom he deacribed as a CP meuber and a member of the
CP National Comnittee from 1944 until 1948. He also said that BEELLA DODD

 was expelled from the CP in June, 1949. When asked why DODD d4id net appear,

FORTAS said that he could not subpoena her, The affidavit was not allowed j
in evidence and FURTAS was nobt permitted to read it, The hearing adjourned ’
: ‘ !

at about 5:05 pm,

L T Lot e
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STATE DEPARTHENT REPOR'.E mwx.m
.. WSURYSY OF DEPARTMEINTAL PERSORUEL - - - .
* SECURITY INVESTIGATIONS" BY 8, EKLAUS = o T :
AUGUSE 3, 19h6 - S L f‘

PURPOSE:
%o eunmarize the ahove—eaptiéned report pui'suant to your requesé. L
* BACXGROUNDs - L B O £

{) .
. On June 6, 1950, Sena.tor Joseph R. ﬂct"arthy on the Senato ﬂoor atate
in sudstance that three or four yeafs ago the FBI supplied the State Dcpartment*

- [
with charts and d;-&‘" ams PUurpsr tuda; -hGH-I.H.g pro= foviet i“‘*i?iduala in ths qt“t‘

Daepartment, It was determined that the material used by Senator KcCarthy. emnnatoﬂ
from the State Department in a report prepared by Mr, Camuel Xlsus dated Anzust ¢ f A
3, 1946, for Joseph Peiuch, former Deputy to the Assistant Secretsry for Admlnistra-i‘
tion. A copy of this report has bdscn obtalned By the Burean. The slleged chai'ti A <\"
prepared by the ¥BI aprear on page 29 of the report wherein it is stated in part, @ ~o
*FBI has prepared a ehart, now in the poeesession of Yr. Bannerman, which purpo'pti

to show & number of 'agents?!, 'Commmnists', 'sympathizers'!, and 'suspects' in the

State Departuent as of May 15, 19&1.* Thers folloved a tabulation in each eatiegory. -~y

" : On page 30 of the report there is set forth the tarbatin toxt of matnria.l :
eritieal to the Buregu which apreared in the press subssquently. It has also 'been
- determined that the chart in question wvas in faet preparsd {n the Reproduction™
 Branch of the State Department and bears the title "Top Secret, U. 5. Department .
.. of State, Prelisinary furvey of the Communist Infiltration, prepared May 15, 1946.5 %
!'he following is a summary of the report praparod by l(r. n.u- aet out in sections F .
s the report aetuany appearl. - T .

ﬂ,y

E ~ o N T AU A SEPR RIS §
Intrﬂ t 0 ‘,,‘.' *. [ ! M K . .,..u L ‘ .“.‘r.‘ - e ;_ﬁ‘, e :':--: - _,_

' l‘ho ﬂrat part of this report is the authority on vhlch thd survoy R 4
vas made and 1ts 1imitations. _ Coneclusions set forth im the imtroduetion werey
_ (1) fhe organisation vas effective in applicant scresning according to relas’ Fr-
" tively erude and normal standards of ordinary employment.  (2) The organiutl' '

Lada g;a not securs the Departasnt from penetration by professional foreign agents. - :

- ' e Lﬁ?;i“ and sometizss -‘y.gvig =tar‘-"' af !dgﬁlaay and An(n(nn uh(d‘

. onm___ yers applied to security raised questions of Sovernment policy and of thelr offo@
mewls_gn the eharaster and personality ef persomnel te de adnittd to tho Department.. ,{ .

m——("ﬂ he standards of proof were dublous.
\/2l-282. 77V

vb-,c | NOT RECORDRED
76 JUL 10 1950
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Finﬂingl o

' The personnel inveatigations were divided into two groupss The first
consiasted of applications for original employrent or transfer to Ispartaental rollg.
The second conprised investigations of employees slready on the rolls. The
initiation of these investizations wae described., ©Specisl cages of Investigatl
conducted by the FLI were mentioncd, however, these were not surveyeds The
Division of Investigations {CSA) waa then described as to functlona, orgenizatlon
and geope of the investiration, The functions of CSA were to investigate applicznts
for security reasons, make inv(stigations in conneotion with paseports and visgs
and greeting newly arrived diplonats and distinguished forelign visitors,. As to

the orgenizatlon of C34, it was stated that the misoellancous charscier of the
Special Agents' work probebly explains their lack of special training and the - ||
methcds of CSA procedures It was noted that the methods and traditions of the

Fost Office Inapoctorst Cerviee geened to predominate inasmuch ag the officers
of CSA were formerly afiiliatod with that Services S -

USEHFREY

In ccnpection with the scope of the investigation, 1t was stated that
there 15 no manual of instructiona or any standards of prcof to gulde the investi-
gations. In the usuzl case the function of CSA 1a to verify statements made by; .
applicanta on the application form, Further, the "dercgatory®™ Iinformation reported
18 usually obtained by consulting routine sources, police regords, House Comittee
files, etc, . : U T

. Son [ . o N R ‘g-.‘f‘:.“-'u-:;‘:;"i T o
: It was £ls0 noted in the report that no investigation of & financiel ‘
character ia conducted and no attempt is made to check income tax recordss & | - ]
criticisn wag made of the type of raview set up in (SA and also of the CSA ; L
personnels It was stated that the field agents probably have sufficient
training to conduct ordinsry inveatigations efficlently, however, few of the :
egents had prior tralning in personnel policles in the Cspartaent, in ideologies,
in court decisions and legislation with respect %0 the Civil Sexvice employment,
It wgo stated that a doubt existed whether the average agent knowg the differences
among various schoole of so-called liberal radioal thoughte .

4

-

e - IR e s L ‘ T R ‘siﬁ— o »4_: S '- . y
27 fhig orgenization functioned almost entirely as & lialson office betwpen
other investizative agenoles, particularly the FBI and CSA: Osleneidly, the sel~

-
-

L% up to review CSA investigations and request sdditional investigations §s not <’ -

adequate. JFurthemore, this office had access on & "personal® basis to eurrent
FBI investigations and information flowing into this office which was not given
to CSA. Aooording to the report, the FBI gent to CON seourity reports whioch in

=le

e e B R SR B I Fot - & SR AT e Favmeh ey . ..
3} —— - i

e



-
A

It vas allezed thet the Information was mede avallable only on g .
basie of personal trust %o certein members of CO¥, It was also

- etated tint this office lached a proper filiny cystem and relled on
‘pe.sonal recollectlions of the staff, The ccope of CON was presum=
ebly to protect the nerronnel security off the Department by ~ -
collating CCA reports with information from other sources and ..
coordinate porsonnel security with other security aspecte, ‘here
thara are elemonts of doubt with respect to security, the casec arve
referred to COH to the Security Committee for dispositions However,
if the cnse 13 ¢no of en anplicant for Foreign Service, the case .
is then referred by COJ ta ths FBI for furthr lavestlgation, - In
such cases t+ha IFBI received the benefit of all CSA and other Inlore
~ations It was ncted that COY was not restricted to review alone.
but operates as a fact-Tindlnz tody in rogpecet to COA and it ves
doubted that thls was carctioned by Departmsntel authority. It
wan furtler “ndleated tilpt additionsl informotion asiied of CEA by |
CCH wag routlne in churacter, usually on.the basis of some ‘

the judsement;of the FRI were of intorest to the State Departmﬁnt.'\

confidontlel iaforrmtion from the FIT, poreoral kiouledgze of the -
staff concerning the & i1lleant or o gap In esployrent informetion. }

Seenrliy Co:nidtteg T V- L

Tho Qomsiittec ic concerned rrisorily with ratsesing on cases
sreceanted by COU and otler off'ices, ‘his Comnlttes nmcets irregu-
larly, depending on the rnunber of cases for consideration, The ;
cecretary at tle neetlnge orelly precented the facte in each case
to the Comnittes elter reading the CSA reports end dijesiing .- - 7
corocetory information., o mlnutes were kept during the meetlings!
The files ware not secn or read dy the Comnittee,. 1t wae indicated
that the Committee war es-entinlly & pert of COY and decisions in'
fndividual cases were larcely predetermined by the views of officers
of €0, The Comalttes has no dlrective or stsndards from any . ..
guporlor authority and acts 1n accordance with the views of indi~

“vidual menbors as to security oconsiderotions, The conelusion was
that the Com:ittce was not judlclal but in effect an administrati
screcning Comn:ittes, The Committes tended to procecd on the prine

oinle that an adverse recommendation be melde in every caze wheie a
»doubt" was entertoined even though further lnvestligation mighé ° !
-dispel or explair the doubt, It wac also indicated that an officer
.- . of GON stated tlnt the Department pglould no% employ enyong whore
" an element of doubt was indicqted boceusd there Were other persons
- eligible for positions regarding whom no doudbl existeds The, doudbk
wee derived from such factors as rombership list or purchasers at
the Vashington Pook Shop, petition sipners of warlous kinds or
membership in organizations wiich the Dies Committeo designated a8

Communiet dorinated,
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| SRR It was concluded that thera wes & question as to the
valiﬁity of the prenlses that such doubts of loyolty to the United

- Stetes were "reassSonadle", Koreover, the Committee made no dig-
tinetion tetween Profe"ﬂioral and cierica) arplicants in the
a.plicatlon of their staudards, The Committee based its declclons
of dirapproval on the "existenca of derosetory infereance from what
are really erblgucus fects”, It wes conceded that the Comuicittes
requerted supplenentary investigetion in some caces such ag
neighborhood snd Civil fervice Commission checks tut beyond such
routine additio;al investigep tion the Committee vas content to buce
recomnnendatlons on inferences, Furthormore, the Comittes dlsw
rogarded eli;ibility ratings by the Civil Service Coanmicslon and
considered that saecurity questions were ralsed by cuch itens as
"eroddd risk, sexual averrations of charecter or conduct, and
truthfulness in replies to questionnaires,” This vas co.sidered
an impingement on porsonnel poliey. o

Nole of tia FII

Tho L furnluhes the Depa 1t“enb info;“ tion 1n ths lornm
of ruutlue eliecks for CSA, or for COY,; or in the fora of unscolliclited
rerorts of interest to the Devartnert. llention vas nade that at
the request of officers of CUil the FOI conducted investigations of
foreign caereer personnel applicants wlere an element of doubt had

~ been produced, It was noted tlat the Dencritment relled upon the
- FBI ond the checlis were made as a matter of accommodetion, not of
duty, and no control was exerclised by the Department over the
investigntion, -Furthermors, the Department was dependont on the
FBI for information vhich enanated from "surveillance, wide coverace,
- and the use of unusual methods of intorlobation and investigation.

. Ths FBI prepared a chart whioh purported to show a number
of agents, Communists, sympothizers and suspects in the State .
Departmene as of May 19, 1947, 1% was learned several.mODtha later
that the number had been considerably'redueed. _ndnyV;u =:$‘h¢.
N ;- "“It turned out that !BI had produced no convinoing proof.
-+ that any person was an actual egent, IXn other words, FBI had made
.#7 - no ¢ase t0 show es;lonajze or a violstion or the Foreign Apents?
S RegiatratJOn Act, or gimilap lagislation casos  The word .
Sien  Tggent™ was, therefore, bdeing used ~ by fBI or by CON - to mean
simply a suspeot 1n espionago 1avestigation, etc. " .

170 proor of actual Goruunist Party membership had been
produeed by FEI. The word Comnunist, therefore, was used nerely
to dosoribe ceses of suoh cloase sffiliation a8 to lend credencc to
a hypothesis that the person in question was a member~--a fact
8till to be proved."
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* It was concluded that theso cases comprisad the total or qmat.i.mabll A
aployces of every cecurlty catogory in the Depurtnent, that is, fquostlionable |
in tho opinion of the F3I®, I% was observed that when CSA applled to FBI fop
checks, it recolved infomation based on tindex searchers?; however, CON received
additional information not afforded to CSA: It was explained that thia informa= |
tlon was of a éurrent nature and not indexed or 80 confidential that CSA would - .
not receive it, The conclusion was that 1t was embarrassing and involved dupli-
eation and inefficlency of operation gince €SA was not informed by ths FBI in - |
casas where confidential Information was available and that Informatlon was fur-
nished to COM and withheld from CSAs+ It was presuned that therec wers standing - |-
orders in the FBI to the distribution persomnel regarding the types of reports -
sent to the State Departnients It was conceded that information was not being -
deliberately withheld with knowledge that it would be yaluable to the Deparbnant.
Hovover the opinion was expressed ¥that- the only organiszation which does donduch .
surveillance and ~ctive investigstion in the gecurity ficld and whose product |
we are entiraly dependent upon ia ong which we dé not control and which doea not
act in aceordance rd.th our noeds or req_uirementa. o L \

It was pointed out that COH amcared to be influc.rced b; the F aI .’m
other tayss Frs Flinn, fomor FBI camloy{.e, was active in the Securlty Camittee
as an additional linison with FBI officars and the FBI gave valuzble im?om:ttim {
on a persoml baui.s to t.he Department. u.nder admonitions of secrecy. C e

' According to J.n.formt.ion in the report, FBI Congressional appmpriations
provided that the FBI should act for the Attorney General and the Secretary of ;
Statc. It was doubted that the Department oould exercise more control over the
detail of FBI service and concluded that "in prqctica it would cert.ainly be mpro‘oablc

; n,,,'.-r R o

Section II o;t t.he report dealt w:l.th the conclusiona which wers !
allogedly 1ua’t.1fiad by t.he purveys .. .. e o

E ol 4' S oa . Y. RS . s
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Oo;]ectimg o; Personnal Secu;gbx Contro; '-;, n S e j .

BERRREEI It was discloaed &n the repord that there were dangera to aecu.rity
vhich d not derlve fron forelgn agentay Thoze were the dangers of infiltmtion
in the Departnent by representatives of buslness corporations and special i.nt.oreata_;

i . ghould the ®well-placedn mpl.om tawra.bl.y mrluence poli.o; or obt.ain i.n.fluenol

- gver hia fellow ea,ployeea

L
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" It was Inifeabed that forelgn governments miy atteapt to obtetn =
information which was not the poliey and interest of the United States to EE

disclose and the effect of the activities of the foreign government Iaa to
frustrate thit nolicv and 1nteraat.. o : ‘

Also 1ncluded in security were a.ttempta to destroy the dlsciplina.ry /
control of officials of the Ytate Department over informstion of interest to ’
other governuents, It was indicated thot the press at times jeopardized policy
by disclosure of infoermation prematnrely, The conclusion was that personnel

security controls were auch broader in scope and significance than the type of
investigation and review prevlously discuszed could handle. _ .

N - .
i —— v oy

e T T

Standards of Personnel Investization

It was stated that there was an abacnes of expres ssed at’tndarda- of
investigation and the €34 investigations were not govern-d by statute or by

any departmental policy. The investigators have no mritten instmctiona nor - L’
clear idea of the Dep-n tnent?s employment stzndards, {

o o ———

The Security Coumittee showed a tendency to assert sceurity rlsks in
matters which have cnly relatively remote securdty implicatlions. Included were
homosexuality, nqvgb_gna_t_.hglﬂ:ical and finanelal difficultles. Theszs msiters L

Lo LSl &Ll LS IOL WA A A ACEL AR A28 MAOLLCSL S

according to the teport were primrily in the province of the persomnel authori.tiea :
and were of security interest only whea glven rise to an opportunity for preasm
or blackmall, In regard to pressure and blackmail, certaln countervailing eharacber-
1stics should de econsidered, such as character, length of service, ste, These |
matters are the responsibult.; of the Personne)l Department. The Security Gomit.te’
and CON should De concerned with elements of security closer to the aspects of
penetration by forelgn governments, Parthermore, of importance in the survey was [
a confusion in the distinctlon betweon standards of purpose or policy and stand:urds
of proof, For éxamnle. 1t was assumed that a person who was assoclated with ' -
 nleftists* or "Commanists® should be debarred from uzloynent. A standard of policy
or purpose eould bo & romalgated by the Departaent that no emﬁloyeo assoclate with|
®suspects®, cy was not formalated, It indScated, however, that if an

> applicant did associate with suspects u beeaua l mttor or proot an<_! -ust,‘ bo Jl"‘
b based on atandarda of l.ogie and faet. _’-._5 v A
‘ M‘L“!‘.’i of Pll_mﬂo or Eegg ze; r, 7 ' o i
' '1- nmm were Qet out in tlu renort uped.al Iczlslat.lu ltandarda. such T
as the Hatch lct, which wers 1ald dowa by Congrese, - R
| -l
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1t vas stated that '1oyalty' vas commonly used for s standard of - RN

6l1g1bility for employment and the meaning of tho word 1s assumed, Bowovor,,agn; }
4% was noted that in the CSA reports such worde as "1iberal%, "Soclalist?® end = =

"Communlet® were assumed to de 1nterchangeable terns and nll were 1nconsistent ,' f
S
j

uith *loyalty®. o o Sl

o Yague langua#e, it vas 1ndicatad. nay be desirdhle in eertain 1nstancei ;
tut it chould not be permitted to result in the diemisssal of employecs vhere f
the findings were drawn fron Opinions and beliefs which could not be held up by

the courts. *

i
_ 7vidence that s person utieraed certain viewe nay 9uggeat rurthaé ‘ ?
investigation bdut there should be no confusion detwesen those views snd : ]
ultimate disloy~liy. It wae stated thnt a reflection of Americen bhistory i
ehould demonstrate that persons who seek to change the existing form of our ’
government mny still be intencely 1oysl, on cccepted subjective stnndards, to ;
the governuent and trnditions of the United States and thay are not nrcessarily
disloyal when they hold wunpopular vicws,

Turtherrove, this coasideration was important, according to the survey.
slnce even Communists freguently argue that they seek, oul of their loyalty to
the United States, a form of governmeant which they consider suparior. "rhat
these protestnticns may be slncore {8 indicated by ihe mot infrequent cases of
Communists who heve left the Party and abjured the faith because of d1sillusfon< |
ment.® It was concluded that any standard which dces not coneider the liderty
of the American citizen to hold and discusa unpopular views and by peaceful and
lawful means t0 convince others cannot be applied n8 an acid test for loyalty -
' to the United States, : L IR Dep AL

Guilt by Aeaociutionw--Ovart &cta .'

- '\-

According to the report. 1t vae conmonly eontandad thnt persons ahonla
Ye disnpproved for employment because of their epsociated, which etandard wes
referred to as "guiit by association®, ¥he fecn rity Committee used associatioam -
as & ground for a finding of guilt. It vas etatqd that such standards of guils,
completely unanthorized By law or by policy of gdvernnent, nay be 1mposod,vitl '
consequences thot appear to be arbitrary, if. not ;:rannlqnl. u...?,f
S dhe standard of %overt acte® yas disuio;od with the ntatenent thnt
lt should ho applie& with dbjeetivity, ronnnly:ed and reltntod. L _‘Li,r_¢vf_

7_"'.'. .

T



Ovnrthrov of the Govnrnmant by 7iolencn SR

Lo ;;-;'

This, a8 Hatch Aot Stnndard. was nauplly aonlied to Annrchists and
Communiste. The Schneiderman case was discussed and it was stated that tha
Supreme Court $ndicated that members of the Communi~% Party who wers -
se king to sccomplish their aims By Conetitutional means cannot perhaps
be deemad to de garking to overthrow the government by viclencea. 1t -
was further stated that the Marxists and Comuniets wold prodedly overw
throwv the government by violencs 1f tlay thought there wns a possihility
of succoes. Hoyevory In viev of the Supreme Court'e decisicn the
gtandord 1s too wague for the usunl ecase. The Comunist Party In moat
states 48 a legnl political party. The (ivil fervice Comission ruled
that th= provisions of the Hatch Act, which do not nane any prnrty, were
to be interprated to apprly to the Gon1un19t Fazl and Pasclst parties. -
The courts have not ruled on this int rpretation and a ﬁoubt e?isted i

vhethor the lntprnrnfnfin“_ t_.‘smﬂ 1 he r.nnhﬁnnﬁ_ . ) T
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Dan~er of Penetration by rorexpn Gov raments ,,2‘?ff;i.wﬂ":;-}

A clearar standard of purpose, nccording to the survey, shﬁuld be
that the D-partment not employ any percon acting di-ectly or indirectly for
a forcign governmont. It was alero conaidered lmproper to smploy a person’
vho was ov:rpowerinsly sypathetlic to a foreipn government and who would
consiier his loyelty to the Department ancl the United ‘ztates less than hig
synprthy for the other government. T
N : The conmunist Partr 1a an inctrnment of Soviet policy. nakaa

fanatic devotess and appeals to the more Intelligent clacses from whom the
govaTnment is 1lkely to recruit ite personnel. enbers or syupa*hi:era of
.. %he Communis® rarty Bay prov1ue & gource or'ngen:a or propaganazsts v:tnln
the Dapartment. - . A . oo

e 0

) Ag°nts acting un%er inﬁtructions nnd prfuumably reportlng to their
principals can be detected if sufflclent manpover and ingemity are - !
availablo. Yhe conclusion drawm w-s, "IV must therefore be only the in-s,
adequacy of the nepart-ent'. ssqurity peréconnsl an? of the FBI or legal
. obatacles to surveillance that mccosat for our failure to dlscover such |-
;. agents, 1o diexies them. to bring them to trial and !o convict them, wvhere
" erines BRave Teen committed.® If thie was mot douns, the fhilg:a must %o |

ascribed {n part to lack of adequate !nfornatlona ,ng“}i.

EER, ?f‘{»‘ L !onvof. _vlurq actml ageah nn Wot um vlt‘h vat bnly persons
: 'lltu}v to De used as such, the ltundarl shonld Be one of 'ransonnblo danger,




Stand irda of I“roo;

_ ] It was pointed cut that. w‘mt 13 sufficient praof 1,3 doterminad by 1
mny ‘foctors and that fre-uently the f-ilure to comply with rules of !
sufficiorcy of evidence 18 caused by administrative necessity.’ It was o
corncedod that the ideolorlcal eonvictions of & person mAy be dirﬁcult to i
prove especiclly whon there is & desire to concsal then. hermore, the

" @SA investigstors do not interview the sp-licant and report only guch routine
* {tems as Lacksround infarmation, etes The reviowers, like the investigutors, ! !

base tiheir determinntion on the str ez}gth of the inferenqe concerning af rOVal

or diauppva for emlovmant.

PR COY and the Security comdttee have ﬁtt&ﬂpﬁﬂd to assume :m cases

"an {nference of Corrmnist Party merbership, or its e-nivalent, from focts whic
are clearly subject in experience to an egual or sironger infercnce of iaznocence

Toue Fforeipn acents would naturally avoid popinlon =nd not associnte with orgemi-
zztions under fire and congse uently penetrate the Dep;mtment as a result of - |

diversion ¢reated by the application of this test. : :

: i

_ It the hypothesis suggosied by bhe ambiguous evidence is one of actual
agensy on behialf of & forcign governtent, the hypothesis sheuld be ecapsble of -
proof if sufficient investigutive cyfort wag ap. lied, Tue debcetion problem is
difficult dut not insoluble,

The standard of proof rust be higher where the individual is an -
employee than where ho is nerely an ap licucnt. There may be additional #
~ considerstiona of personnel policy which call for a greater tnvestigative
_ .effort and competanco in cerrta:ln typas of B.p,)licants than otne:rs. L

Adaind strution Cbncenfrat;og of “ffort

- The same standamd of proof was ap;slied to high a.nd 10: salaried _
{ndividuals where itens of ideology and affiliations with ®"front™ organizations
" were iavolved. In many cases the problem scemed to be one of personnel polisy
rather than departmental security. The lack of sufficient personnel, etc, call
" a practieal distinction between types of casmes and, therefare, betwoen standards
. of proof, It may be deasired, $n order to achieve & maximum concentration of eff.
on inportant cases, t¢ reject "out of hand" applicants in certaln categories .
where the record ¢ontained unsolved igsues bearing on nocuritr. his type of £a
would consist of mew ayplicants for employment in positions thak conid ecsily .
be filled by other applicants of e usl ability without ralsing ouesuom of publ

---..un..._ N AL o

r 'Z'.‘-Vpou”o ch u msmgeru, cleriea.‘l. holp, Bt‘t - % e,l_i:__;,,,.,_ff‘zﬁ& bR
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It was furtl"or indicated that Foreign "ervice efficers and profeaaional
experta should be subjected to the mosi thoreugh inyestigation and to higher
gtanlards of preof, The Department could not be permitted, from a poliey #tand-
foint, to recuce to the employment of insipid, colorless individuale without -

ntellsctual curicusity cor idealisw, merely becsuge 31 was adninismtratively -
cirficult to mzke the investigallon neeesszry to prove or disprove a'-riguoua
evicerce, such as me*bership in the Fhsbirgton Fook “hcp. : BRI

Guilt ui_Aafociation—-—Stg grﬁ of Proot

‘but must be clese and intimate. I must be concluded that the two are engaged .
in the pame conspirecy or share the gmie loyelty. ‘This was true of remberehip
in ?frount? orranizations which are desizned to attract Innceente. Tnnecente

ere not unintellipent people bhut merely cf goocd faith and good vill, maniprlated
in subtle rays by profegsazional persols. To say that the Department should not
2ploy such pergons ralsed the question of PuISCLDel polley,

5.3500‘8"1011 w:\.m peraonﬂ umer HWP].CJ.OH must HUE be GZYiiaL J.I‘.LEBGEI P "
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ruturo !gportanea of Btandardn af Proof

It vas 1ndicated that continnod attempts to penatrato ths quartmen .

wonld de made by persens vho did not bzlong to *front® organipations end vhona S
records =6 far as routine checks wers clear. The standards of proof ia . ‘
special investigations must be different, The security officers of the
Department must bear {n mind the dlstinctfon betveen foreign agents and
pore *joiners® and formnlate a planned progrem of Investigatien to desl -
with this problem. The current standards of investigation are calculated

to deal only with routine reqnirementa and the investigative service of the -
B@af‘iﬁ nt is ot ad qdateo : S . .. i T R ‘,_', _J'-_‘;_;:_’_t:_'j ,--_\ i 12

R lations to ¥BI and Othor Ayencies . _th_  h._;dg;.;;u,3_¢4

The invastig?ting unit of the Denartmen* vas not sble to eoPe vifh '
“attenpts to penctrate the Depariment by-planting agents of forelza 1ntelligenca .
orgsnizations in the Department. The CSA investigztion cannot dilscover such Lo
azents of foreign intelligence organizaticns and the investigation was limited "
to information from other agsucles that did not have the Tepsriment’s cecurity

A8 mo anna wldh thia mynhlam tha h.n.r’.‘ n'l
U-‘

et e

needs as thelr purpose. It is indlcated to cope with this prodlem the Jeparse
xuet utilize other agencies or exvand their own facilitlesa, Ths prodlem wvas ’
to knov the intelligence orgwnizaticnu and personnel of other governments = i
operating in this country, eo that the employaes who rould be use& by wuch =.l/
zovernaentc cculd be recognized. o , . o ! _'“,1‘,: ﬁ.,

- . The aituation at that tiao. according to tho report. wa- ludicroul
" ‘and the Department organized precautionary sscurity measures vithout knovledge : ' |-
of the -attern. which could only be partially effective. The limited lnvc-tigptivo'

" facilities must be concenirated 1o avold aapradncti?a i-?est ent of personnel

o and tine, and eonserve the approprintionl. . “r

_ It was eoncluded that the intelligence systeu ot foreign poverl and }
their agents must be exposed by sound evidence. The fnvestigative facilities
uesed by the Department, prizarily the ¥BI, has not produced such evidence. ::: 3

Moreover, each employes éismissed as am agent or prodadle agent wust decony

' th. subject of an lntansiv- security 1ava-ti¢ntlon to Justitr tho dinntsuil

géture of ?3!‘: Qeeherat!ea 7
PR LR _J 9"'\- ‘f_'; %

" The FAI acts for the Departuent 7 way of aeconodatlon and 1t Qanno 7
7 afford to be mstieulous $a ts vork 1a viev of the demands By other geagles;:¥
. " ete. Furthermere, the ¥B1 ‘eatadlished §ts ewn priority on 1nvoct{gationt and i %ﬁ
" fpansmitted only such information as ia the opinien 6f the FBI offieiale,’ ‘woull
be properly kaowa $o the Department.
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S The inrurmatlon obtu!ned rrom tho FBI LT not aabjected -
by the FBI to the stends:de of prosf, such es thoce applivd to
inforretion colleeted for use of the Attorney Geénersl end gcourts, ¢
Thet vhieoh wase requeated of the ¥EI vag not ‘ne puble of proof.

ctrher s ren vee 8 seaiber of the Cozmunist :arty w&8 1ot un,roveble
ﬁivce the ¥iI hoe penetisted or ¢nn prnetinte the Zorty. Therefure,
tte FLI failed to crovide proof thet would et:nd up in ocourt, vhlch
is s8l:ply evidence of the Fil's sdmindptrstive 1&: 1tat10n with -
rerpect 0 the vorx it dozs vwithout rtﬁtutory duty.

V.hen }“I invertip: t!cns aerv<d tre nceds of the Departrant,
~the frot ctill remoined thei the inveatigmtors were not sudbject to
Departrent-l dlrection end oontsrgl, Jonsegu-ntly, th:re w&as no
reens of evolunting the gource. The slternctive w8 Lo ztrenrthen -
ti:elr own Investlpetive servlices end utilize Lie vervicers of othel
egenoles such ag Treasury end the Port 0fflice lepertoent., It wes -
deered imperstive that thers “uet ‘@ & tlo cuph cuordincticn of the
governne-nt's datellig nes end counler-intelligence lnveelipsrtions
in order to provide infoimetion aercecr ry for sulinnce of the
Lepertuent's forelgn B4 perzocnel policlesd it 18 re Nired, therero.
thet on ubderetoliving -u- b be mede with the Yui, Lepertient of

Ju. tice and Clb.

It aaa indicated that tha ral Apprap“ibtiwns !ct carried a :
provisiin thet Invertipgetions thould te @rle on behulf of the - -
Cecretary of State as well a the Attorney Cenerzl, It was conoeded

<“ thet there were 4iffrfc.ltica In srrecting ocloser direction by the -

S adoquetoly trained in thcir work and ,8l:0 In such ipeoial rieldn i

B . inrormation rrvn_aouruea In ad ltiun to the :BI. _1.H“W5_WK

. ‘,DBpi rtacot over ithe WOFK of the ¥BI, The nocd.tietion charcoter .
cf the FLi's eervice to the Departuent was not tolersdble., The FBI
muct perform cs a dlrect servico of obligation to the Depertment or

the Depert.cnt co 14 not rulrizl 1ts obligatione.

T L@orpa-ization of the Irerent ﬂggirtauntnl rucllitlea -;&_ﬁ

The investigative poersonnel of the Depnrtment nust ke

£

- .

a3 100010‘]. J.HU gtefT of CON IGUU.IQ LG reurgmuzna nau uuuwu N :
in perccrnel policler, steaderis of ssourlty and ln backgraund ot

et - SRS A }i}.-" DRy -
RN tho security COamitteo msthods uero not thosc ot l judlelﬂl.de
,and wns ‘epgentially a Coumittes of CON, Soze of the nezters vere
lawyers, but not praoticing levyers and they did uot act ax  ud. ec.
Most of them soted as investigstors snd proseocutors in the scge ceces
whloh they judgod. The Cocxitteeo dlc.not‘roque t additlonel iafuroe

Al o ad B ooiehd

xn OI'C- tnuv lﬂ FLTLOOY Vi QIUPe l.l »Yhe
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Th&a portion of the reportin eoncerned with Case .tudicl. !ho

- period selected was from June to July, 1 Shﬁ during which 136 cases were -
closed by C5A, There were several exampies cited in this section cnncern1ng Yo

" spplicents, for excxzple, in one case 8 former editor of Xuerssia wes approved '\' -

on the basls of general character study without any investigation of the.

apglicant's knowledge of the 1ntcrnal policles and management of Aweraaia.

Another apnllcant on transfer vat reported as a risk becausa a
former univereity inaztructor leeaed reserved with respect to. the applicant't
loyalty, Co - S e N s P T

In ancther case wihich involved a trensferce of ClaA, the FBI at
firet reported that the appiicant was a meuber of a group knowa as the -
facco-Vonzettl Club, dut then reported that he morely recelved an invitetion
to attend a mesting and there was mo evidence that he raspended. Apparently, |
no further investization was made in this eass, - SRR

Arplicants wvere disapproved for suck réasons as overdressing,
heavy drinking. indiscretion. snd ho:no-sexualitr. '

.'._-» AT f e e 5 .,.—,,.,A_a.._ T

The appiicant lnvesugauon of wes discussed im ihe =
wrrey and the ecurcesof information 1a &c !nreati‘atlon vere eriticizea ' S SHEEN
. and no effort wes made b {nvestigators to check the authenticity of :ﬂfﬁﬁ

“allegations sgainst For example, there appesred in Mreport ;
"gpparenily is a menber of ths '

" a statement that exty, -}
’ Comwunist nominating peuuon iu Phﬂadelphis, el

~ She 18 a signer o
7 Pennqlunla.‘ lo sourcs was dvon for that allegation,

Anotlf.r cave discussed vas that of vhou uu

© was baeed on the Tact that ihe O5A digest of
dlsclosed that ten references givea ¥,
oo £files of & govermend ageney amd a m o 0 -
~ tdentified with Comsunist fros} Badivities®.. There 1s aleop oritieiom of LW
the ‘characterifation of sons of $5e ) ofareites a$ Communist.’ It wag fvdicated ,
. there had beea consideradle dispute ss to ;In uenrac ot thi_ ehauctq-iution.
o Thip sppl!.ad nho to o:;gm 1oas. ; : ; AT
R A AR T

nu ViVii Serviée records fh';” _
Pyere 1isted In the aub'rarsin
se have beea prominently -

yho ﬁi"J.

o
wia e £ TS 'ih-,{;— oo

" written & memorandum which Eave he histéry of wne iaves
character by the Civil Service Commission in 1342, also h or mendership is
the Cooperative Rookshop im Yashinglon sud her association with "an alleged
Comnunist®, vhich vere in her investigative file, It 1s stated in the report
that the eonelusion that she vas & e of a Communist Croat erganisatien
sppeared to relats entirely ts her nesdershi the Bookshop. It was noted
that the disapproval was appealed Y, . : ) : |

[ '?‘.;;.vJ-','!’,r Ty e .
e : - 1% .
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' The pext case mas that of— an applicant Sy
for the foreign service. It was poted that no FBI report had beem - !
received conterning him and whan requested for the report, the FBI RN £
reported by telephone that in 1941, the PX unit of the New York BN R
Rewspaper Guild had distribated a circular which defended a atrik. ]

of the North Amerlcan Aviation Company in California and that the name ~ ™~ .' :
of appeared on the circular. It was noted by the ~° "I
FB 2 3 strike prompted the President to furnish troopa te protect

the workers, Further recuest was made of the FBI for investigation, =~ .+ |
homever, the report was not in the file at ihe tims of the survey, Criticlsxs;
was made of the vague lunpguage in the report concerning who was -
rejected as a security risk. Purthermore, no investigat was mde of tho

situ ation in B or smong his recent a.;soci.ates. R AR "

" The Pﬂa se was also diqcussed and penona ;
interviewed during uhc mrest,iiation oY stited he was a ”con..cientioua ‘

obJector type™, th.t while w3 40 the Havy he once had a trunk which
contained Communist and rasilcal literature, It appeared that an official
of CON had eoncluded the man was a Cmnmlnist, It was not demonsirated that
was an agent or a Coamunist Party member and the investigation did !
not establish efther proposition on any standard of proof., This case, !
according to the report, raised the question whether an employee of the ,‘
State Department should be permitted to remain &f L% was discovered that = "~
he showed an intellectual Interest on problems of Spcialism or Communism = ;|
vhere it was not proved t,hat he was affiliated or adhorad t.o t.he prograus _ }
. !
Ch
e

 of any groupe. }

Q._e;__ra_l_m__!____;sg&;_ L
oo 0 It was Mdicated in t.hls poruon or the sumy that the faregoing =
cases were belleved fair exemples of the method and scope of Mmstigatlon, e

review and decision of the standards of proof and of pnrposc upplied ln ’
GSA, COli and the Secnr.lty Cnmitteﬂ. . _;':f.,i.',--‘** R R N

. oo Mr, Klans stated that he concnrrtd 1:1 the dlsappronl .tn thc & ‘-‘?-'."' ;
T w case, net on the adequacy of the proor, bat en the buis ot ;
e strative eonvenlence to W Departnent. PR :

. N
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TR m: seetion ‘contalned the recomanda.t_iunn u 9. rcs
survey. n:e reconmendations were as followst = B

eue

kg b Lo aa




S A. me quality and acope of tho investigation shcmm be AT
improved. Investigators and roview officlals should be schooled and ° .~
reindoctrinated in the Departmont's standards of employnent, foreign
intelligence, Civil Service rogulations, ete, The investigators should -
mdertake imapinative, critical and more difficult investization rathep o
than compel the Departnent to rely upon other apencles such as the FBI. !
lore discriminate use should be made of inveatigations conducted by other P
aroncies guch as the FBI and the possibilty should be explored of usi.ng

additional agencles such as Treasury and CIG.

The evaluators in CON should ba trained in evidence and the application of

standards to fact. Report writing in personnel cases sfould be inproved B
i

~ in respect to the pre.,entaticn of facta and conclt.siona. o o |

€, Standirds of emuloyment and sccurity snould be fraguently .
- ' N

roforrulated for the guldance of personnel and security officerss = :

De The Scourlty Camittee should be abolishod, The functions of
adjudication should be divided between Personnel and COH. “A new quasi-
Judicial body should be fomed with established procednres. o b

: " Be* e place of the Departmnt in the entire comter mtelligence
neld should be reeanined, Every ¢ase of rejection on evidence of foreign '
“agencles should bé & canse for counter intelligence consideration and report

to the Department,
intelligence agency serving the Depariment and proper use of the racilitiss E

of CIG and other governmental agenci.ea for the Bare purposde -

REFLY O THE SURVEY OF KLAUS BY STATR DEPARTNT OFFICKRs R j_l cl
| AL, mt,mad -
of the State -;

- - In Aprll, 191.7, the Burean reooi.wd & copy of a
', %The Story of Saucy®, which was prepared by
-3t . Department, which repud.iated the report prem
.. the report of Klaus s snalyzed In sections and the report. o Klaus 1s°-
described as "an amazing document of half-truths, ineanos, fussy tmnk.mg i

Inthhdocmt

‘and downright mis-statemant®, For exanple, in the Klaus report there was ; PRSI

tatenent as to the investigation of financlal cornseilons.-
ly that it waa the first ¢ime he had ever sgea

. Indicated in his
 afinancial diaabﬂ.ify' as a qua racbor in t.he £ield of aecurity.

As to the oriticimm &n l]aus' swrvey regarding the avallability
u 9 atastad £hat thoea mannria wara

s TIAT B e am & mamaana ‘;A-.-
- M B e . N
q L o PR L N ."5.: - .' B . T ." I
- - : - x
N - - . . 2 + . ot ; -
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!
B, Intelligence coordination ‘should be enlarged and :Innx-cve&. ey

Careful peexamination should be nade of the FBI asan . 4 . -
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furnished on A liaison basip for 1imited di{stribution thet
portained to current cases under-investigation by the ¥FBI. Biss i
toward the F.B,I. vas apparent in the ranort and the author =
regratted the dependencs on the F.B.I. by the Depurtment and ikt
no econtrol was exercised over tle #.,B,Y. investigetions, It was
poisted out that the special,inquiries_mudghby.theﬂFBI vere a.
ratter of accomrodation and not a duty and no control was ‘exercie
by the Department. oo S

. R RS

_ — stated that the Attorney Cenoral, Yan end other

- departments, dopended heavily upon the FBI in the sagurity intel
gence field anl access %o reoyorts. It was 4indicated that Xiaus
dosired to orbarrase the Dapartmont's relation with the FBIL and
conpronise thelr sources. , }inuo zelerred to a chort prepored by

tha FBI ostsnsibly showinc Covaot agents, Party memuers, gte, in
the Dopartment, which = Lated was _a_,ctuany-p‘raparai/byrf,
Dapertient on the basls of t

Loy o bion availatle from all sgiice

- e T

n oG .

The docunent compiled by— refuted the Kisus rerotg
prac@}_ieally in its entiroty. . :

PR,

L ANALYSIS DY TII BUREAU:
Fremupnet gl "'_f-_ R

L e T N
A’:i'.g' . h-"""!'_‘ S .‘-._'_:-.:‘ S A e IR S S - - _‘ cl o

T 10 marzorandun to you from Mrs 2, G. Fitch dated April 8,
27 194%, concerning the Ilau# report it was stated that eny portl
.. of the repord deelt in misctatements end half jruthe goncernin:

£

Bureau, specifically when 1%t dealt with the Buresu nok bveing L'
poeition to bask up the informe 4on supplisd to the Stete Depa’
ment. i o ' et owY oy R RS "‘u,,‘_lvfag E Y e “‘. o

S cwl An analysis wvas pade of the Xlaus ‘feport by memorandum tc
. z:u from Mr. Fitch, dated Apr 14, 1947, from informstion oo’
Sy bpined-in the reply b “The originel réeport Qompilc
SATT A by Klatp wés not ayellHDle au uvhalb timss’ The slmrces made by
{". Xlaus oconéerning he Eureau were set forth and comments were
o made of the trus fecta ing tle gherges,: {62~39749~647
P . oY ul.\‘_ . ;': E - _"‘ﬂ ,‘.;"':ii:-:t"{. —' {}};Vi-«i‘j’(f .
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In cozesnting on the m’r'srpreh tten of tha uacurity Comi ttee fumt onl,
1t was gtated that the Security Toaxittea songldersd that seourity questions ward
raised by such itess 83 crodlt riskz, sexual aborrations of character or conhiet, ~
and trithfulneas in reilios %o rztmstimmaires. This =as3 considered an {splngament | -

on tha porsonnel pollcy. It was noted that the lepartzont was pructleally exclualvel L A
dnv endaud on tho FAT for the tmae of irnfarutlion m"lﬂntiﬂﬂ Poos &s-m:l}J.a'rs. wlde

c‘uva:um, and use of unususl *mtw;ds of intorpogation and 1 Inveatigation, e "‘epnrt;—
mont 114 »od have the factlitlen for Lhat type or woxlky manmﬂy, the 7T was the -
‘s0le resozitosy of such infoimiation uo ihe Ldentity of Cos "‘5'3.;30 e v-t'f LATAYE, foreign
agents, ete, - ; : la

It was Indcated that ~livhn uade by ”.u 73l wsro 8 master of arm'remdntiai
and not of duty, and no control was exurcisad by the .aparh':a at over the luvestiga-~ | -
ticne It was aleo staled that the PﬁI had prepared a chart which purjported to zhdl R

" a nuoher of "agenta™, "Cormi:ista®, "simpatiizers, amd "sugpecta” An te Stalo ’
Tepartment as “of Zhy 15, 1947, Thene were tabulated im the roport, It wms auatod
that the FOI had produced no proof that any person wuo an actusl g ant nox wade & .

" came t4 thow eslonaze or violation of Te'aral legislation, It was sonaluded tha . Jz

the cases covprised the total of questinuable employucs In every security sategory

in the Tepartments ¢hat is, "questionable, in the opinion of the ¥HIl.". It wis 05

ointed out, In gonnection »ith information roceived by the Nepartment, that *The

Paly organisation which doas con’uct survelllunces and active Inveatigation in thc 3“'%

escurity field, and whose production wo ere entiraly depardent upon, is one whioh "2
‘wa do not control nm! waich does not ac‘t 1n aeoordanca -w: our nea!n or muiro- PO

“at’. ” l._"_“v Ao R . _ ) .’: eyt DT :

" The ueca.x-if.y Uo'maittaa h.ad a tenduncy to asaert soﬂurity rlaka 1n mtt
vhich have only relatively resote seourity implications, Such aspecte Inoluded :;
honosex:miity, paychopathological and past finanoial difficulties, - Theae Lm,
asocording Yo ‘ho report, were of céouriiy interost only in the ssnse that mmm

sther hotorn nlh 5-! L Wiﬂ, givo rise to an op,nrtunﬁt; for prosmﬂ or bl;
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In ammgtinr on "_l_gg!lg_vﬂ- ﬁ’. wan n'l‘.nted t.!’nt. if s mmn uttord

eitaln viera, thls evidence way aug;ﬂat further :Lm'catigatqon us to nis 1oralty.
Houavcr-. there should bo no confuaion batweun the fact of those views el the .
wltinzte fact of disloralty, Gonsliecatlon of Assrican histary should dewmatmto
that perasns who soek %0 change the existing form of our Jovernrent nay still be
1:)‘!-!"!591]’ Toyal to tha Sovemwent and trpdditions of the United Ctades on accapted
subjective stendsrde, and they sra not ndcesaarily dlsloyal whon they hold uazmmlar
vigrs, It vue remaried in connaction with violunt overtliros of the Goveramunt t.uat
4n the Tehuel-o-man Tase thae Suprome Courd indfcatad that machers of the Comadat |
Party who eoals tn nnzt...rwﬂl.h thaliw aixa hw Sanatitational mezns mn"mt.. nart;.[ma. l

4 W F TTINW B TUER WS FomeTmgt T :

Le deaned 4o e ﬂm!kins L 7] rawru:m the Savernaent by vinlamu, and, !u.rthemn

the “osmanist Farty le, inm wosd Statsn, a legal Purty. It »az staled that e f‘iﬂi‘.l.

fervice Jowilasion uled $hat tho provialons of Lha iateh :mt, which 44 not nuntiod

sny Marby By nana, wers to ba ialerpeeted 3 ap 1ying 49 ihe Covihmist, ,.m:l, and !

Fasiat vaetlos, ‘he murﬁa had ned passad ea e validity of the fnterprein? rn i
Cand it eas donbled shigtheg n inlcmmta*m't mulﬂ Lo swtninad.. '

Torels u. a5 ita su'o acne .d:;m" ait ,amém ,:c?."z,,, J..-.uﬂl" ’inntruntimw nnti b

cpag el i ) :
S TETICASRY TN ting tn thalr ol gt Lnning la. '43335;-9’%"1?, ey e emld be detected

12 a0 lclant manpowar and :hgem..._f NGCa aTd ‘.;:J:*..ev “ihe mm"*mton ¥:R ém 33 "ruat
“It sant, th e are, ba oaly the inedequasy of ke “aparixani'a Tcurkty Terucinnl
an? 2f the T2II or legal obstaolqs to sumysilances that &qgours for owr failura to
dlecrvar such 4zemts, to disnizs thom, to bring that fo trial, and $o couvich t.‘m-z.
shere orises hive Deen comeitted ™ The fullure of trial m,t conviattcn e |
ascribad ia *‘*3:‘% to Yack . t adog :tte m'amtion. ‘;_3._ kg i 4“. o

.suwvn‘, ‘where aa"uﬂ. ;gomn mro not deali !ﬁh, Imt &nly p:fﬂogﬁ j
AT 2] “awm.rﬁ .Y .ﬁnmr

lliﬂllj to be used as such, tihe staadanis should Yo koo as of 're
for 18 are dealinz hm ri.th the o;inim md hclhf ot a tuisen.

In :e acd ¥ t‘m .e;ar&:ent'a ah‘l%.tj to hmrne the *anstigavm problL,
1% was cwncluded that the meid test of tho invastizative fasilities used by the !
tepariamt, which sesat moans used primerily ‘bw the FBI, muad de the lscovary of
actual peactratlion by foreign agents as ‘dovonetratod w gound evidience which muld
sxpose the 1ntelligzsnce sysiew of & forelm pover in Shis ocountrye Such evidaoe
" the ¥B! had not set produced. loreover, each emiloyes (lsalssod oe an agant or
 protable agend st bcaom tha smwt of an mwmn qew.a; mvouugaum o

S '.iw :u'tiﬁ u}' W

r ' J’“&m’ ' ..4'5 Tﬁ&'“‘

T T " The ?8! am for ‘Ahe Tapa )ty vay ofuaamodlt!ou, and 88 unm‘l»v ;
'vw__ﬂford 4 te pelioulous {n Lte wozk {n view tﬂ‘t{u wholesale damande made upon .'J .

P other Qovernaent sgancles,” ?urthomﬂ, the FII estadiiahad pﬂorlﬁu af %
Guwvin agtization and tmmithd $o0 the 7 nd only sudh information ss, in the
mecls _wninlen of PO offiolals, nay De properly knowm to the rtzend, The information

Tracy talned from ihe FAT wag not necessarily evaluatled or audbjootad to be same
nmn _Wtandarda of M ne Looe lple in Momnuon dnuntad for the uee e: the

ok

Tele, hoom
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Attorney Gencral and courte., The req:est mide by the Depsrtment of the FBI was

not incapable of proof, and whether a man is a member of the Communlst Party is not\
inprovable since the i'EI has or can peretrate the Party, Therefore, the fallure _‘
of the FBI to provide proof widch would stard up was simply the evlidence of the
FBI's own admirdstrative limitations with rezpect to the work it does without tho \
statutory duty. It was pointed out that the FBI investigators wers not subjeot - !
to direction and control of the Departmert ard their souzces could mot be evaluated, i
The alternative was to strengthen the Department's 1n\rest.i£,ative aervioe cl' .- }
|

.s-"

ut.ilizi.ng more extensively the service!s of other aLencz.ea. 7

It was considered deairahle that thore be a thorough ooordimt.ion or t.tw
Govermnmt's intelligence and counter-inislligence investipations in order 4o provxde
the information meeded for the direction of tha Department's foreign and persomnel
policies. This would require an understanding with Mr. Hoover, the Attorney General,
ard the Director of CIG. It was indloated that the FBI Appropriations Aot carried -
a provision that investipations should be oonducted on behalf of the Attorney Gencral
ard Seoretary of State, It was gonceded that there may be prectioal difficulties .
in effecting oloser direction by the Department over the investigative work of the

TOT W"hn seaammednd ! an mhnmn'!'n'ﬂ nf +hﬂ m'f'n ﬂﬂ'r"ﬂ?"ﬁn +h +ha 1'\nmrfmnni' wan ':"" -

Lirl & I R WAL A W W Sl w it Tl W W 1Y B ¥ T F N [y e

intolerable exd the ¥BI nust perform as a direct sorvice of ob.'u.gation to the . |
. " Departmert or the Department oould not fulfill its obligations, “The Dopartment & . ..
" should explore the possibilities of a closer arrangement with CIG, Various caseu 3
wero included in the survey and it was noted that certain imiividuals were disproved;
as securlty risks lor such rrasong as alcoholim, Lomesexuslity, and indlbcretion. .

)
'

At the conolusion of the report, recamendations were made, among whio_h
was one that more discriminate use should be made of the investlgations oonductued
by such agencies as the FBY and the possibility be explored of using additional =

, n{,enoies auoh as the Treasury Deparhnent and BIG. Evary casae of a reject.ion )
termination on evidence of foreign ageugy should be & cause for oounter-intamgamo"“
gonglderation and report to the Department., For this roason, careful r.umimtioni
"~ should be made of the role of the FBI as an intelligence agemy serving the Depart- '
‘ ment and prOper uso of tho faoilit.i.u of GIQ nd other agenoiea ror tho m purpoae.

o Ibis mted that a oow of t.he Klaua report waa recenuy obtai.usd by "the
Burcau from the State Department through liaison. However, on April 2, 1947, there,
were obtained through liaison with the State Dopartment photostatio doples of a
"memorandum prepared by with the State Department,
entitled "The Story of S wa3 prepare ute the Klaus report. In &
memorandum o you from Mr. E. G. Pitoh on April 14, 1947, a summary was made of the
charges made by Ktaus cono-rning the Bureau, follewed by comments of the true fapts-:
in each instance, A%l that time the Kraus ggt)& was not r:vailabla but the memragiun
. by quoted pertinant port.iona of ua repo o Ry b B
”M__.__.— e mevie A s 62-39749-347 L X . '4'-_—5!

-1
ase__ Ty chéck 1s bd.ng nade to detomim whather uv or thc lmiﬁduals M
Clox 4w 4ha Wlnse Stuifsa® Seotion of tha Naus rancrd are nrosently amnloved im the 25 8

T M Wiiw WP VAWIE W eIy AT B W W RS e e e we e Bl R L B B

| oenpederal Ooverment, If 1% 1s deterwined that they are still enployed, appropu-u

WHiohols

soors, BTLIOD -111 be t.akon under Sxoouuvo Oxdor lmber 9&35. )

Trecy . :-). .
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30N o e LLAM, ARK,, CHAIRMAN v - — £ \’
JAMES 0. EASTLAND, B . JOSEPH R. ' Ok * :
CLYDE R, HDEY, N. G IRVING M, | . k. f’
GLEN H, TAY! OR, IDAHO KARL E. MUND 1, 8§, —o§
HERBE RT K, &' CONGFMD, MARGARET CHABE SMITH, MAINE

HUBERT M. ! UMPHREY, MINN, ANDREW F. $CHOEPPEL, KANS.

A. WILLIS ROBERTSON, VA. ARTHUR M. VANDENBERG, MICH, Qltnifeb ,%fafeﬁ %enafe

WALTER L. REYNOL DS, CHIEF CLERX i '
COMMITTEE ON Mr. Lodd . ¥ - L
EXPENDITURES IN THE EXECUTIVE Mr. Clegq —.—— -
]

DEPARTMENTS
Mr. Glayin EV
Mr. Nic% il

Mr, Rosel - ———- [

M. Tracy L
. Barbo -
Wi, Belmont _M____.

¢ TN

T 15 Mone |
. \ Tels. ROOM e
Irs J. Edgar Boover . o M. Nease ————
Director, Federal Durcau of Investigation . Miss Gandy — oo

washingten, Do Co s

Dear . Heover:

Sorie tine apo it vas publicly announced via @ lelter from 1.
Foyton Ford, Assisiant U. S. Ajtorney General, that: (1) Uhe

%, B. T. had ecxarined the 0Gtate Department loyalty files

yiich the memiers of the iydings Comittee have bLeen scrutinizing;
arnd (2) that this examinztion by the F. B. I. disclosed that the
files were couplete and that noilvng had been renoved therefron.

st night Fulbogfzguis, Jr., in a radio program, stated that this
was not txue; tidt the Fo B, Te had not mede an examination of the
files in guestion.

I would, thercfore, greatly appreciate lmowing whethcr or not the
¥, B, T. actually has conducted any type of examinaticn of the
files in question and if so, whether your Department has actually
found tie files to be corplcte with nothing having been renoved
therefron,.

T yery much dislike doing anything vhich mgyeven renotely involve

the F. B, I. in what has been developing into a rather unpleasant
situation insofar as the present loyalty investigation is concerned.
lloviever, T very strongly feel there has been too mich of an attempt
on the part of some to hide behind the very excellent and viell earned
rerutation of the F. B, I. For that reason, I believe the request
for tiis information is a reasonable ohe.

yours,

| Siyggre
L /ﬁ‘( Q j
e <
~A9§E%Wé lqujay%ﬂjgv??iz-
L2l 23275 -
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o Oﬁic‘e Memomndum UNITED STATES GOVERNMENT
TO : Mr, Louis Nichols, Assistant D1rector DATE: June 29;-1:9(50
Federal Bureau of Investigation : ) Cor e e
FROM The Attorney General : "
I think 1t more accurate to answer Senator McCarthy Bt

e
!
in the manner I have indicated by arne-ndrnent to your draft.M

\Ef I want to call your attention to the fact that nowhere 1n Mr.
o \\1; v S 'Ford's letter did he indicate even by inference that the FBI |
had made an examination of these records, '

’ A
B
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Honorztle WJoserh R, McCerthy
United Strtes Senate
Weghington, D. C.

My deer Senstor:

I have received your letier datad June 27,
1950, inquiring whether this Bureau has exemined the
21 lovcl+" flles which the menmbers of the Tyding

en scrutinizing end whethsr

r the FBI has disclozed that ih
e and that nothing has been removed
therelron.

For your infomstion, the Federzl Buresu of
Investigation furnished Mr. Ford, at his recuest, a
record of all loralty neaterizl furnished the Steate
Department in the 81 cases referred to. For your

further information, I an enclosing a-copy of Mr. Ford's
letter to Senctor Tydings which I have sscu red from the

Lttorney Genersal.

Sincerely yours,

/) - 22278 =/

INCLOSURE
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Federal Burean of Inuestigation
Mited States Departinent of Justice

Mashinaton 25, 2. 4.

- - June 28, 1950

o

Honorwble Joseph X. McCarthy
Unitedxitates Senate
Yashingten, D. C.

My dear Ecnﬁi:r:

I hove received pour letter dated June 27,
1980, inquirin§ whether this Bureau has examined the
81 loyalty files\ which the members of the Tydings
commititee have béen scrutinizing and whether such
an ecuminalion byiﬁge #EI has cisclosed thet the
files are conplete nd that nothing has been removed
therefiron.

PR

For.nour informatien, phe Fedcral fureau of
ITnvestigation has mede n such exwamination and therejore
is not in a posiiion to mafe any statement concerning
the completeness or incompleteness of the State Depart-
ment files.

e

Singerely yours,




e
ri f-!

June 28, 1950

4

Hono:é le Joseph R.'ﬂchrtﬁy ) . __ S
United \(tagee Senate CEE S - ST
Fashing ' 3 s

Xy dear Senalor: , _ _ B
, I hgue :?ieiued your letter dated June 27, .

1550, tnquiring wie ger this Bureau has eramined the -

81 loyalty fileq which the members of the Tydings . =

committee have Lgen sg{utintzing and whether such - -

an eramination b\ the KEI has disclosed that the = Tt

files are campleib and tYhat nothing has been removed .

therefrom. . ~

For your #afornation, the Federal Burecu of
Investigation has made no Ruch eramination and therefore = .
1s not ¥n & position Yo make any statement concerning. S
the completenesa or tricompléteness of the Stats Depart-" . .
ment files, - . st B A
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?onorable M:llarde. Tydings hE 4
United States Senate . R

Washington, D. C.

My dear Senator:-

. This wilijréfer to your letter of Muy 8, 1950,\w1th
regard to the loyalty files of the State Department rela- .
tive to the so-caelled "81 tndividuals” identified through

“numbers by Senator Yecarthy in his speech on the Senate
loor on February 20, 1950, and identified by name in the
"subpoena" of the Senate Sub-Committee* e

G )-)*
w0

“Following are the ‘namés of the fndividuala rhose flf?
Stete Department files are bebng made avatlable 1o your. .

suhs-Commitieced : i

';.;"4”ﬂ" 3_f_;':;j; o /4;?/ c72;; ))72?‘ /’57/
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, G 7"' The F‘ederal Bureau of Inveetigaﬂon furntshed me d
i record of @11:loyalty natertal furnished the State ‘Department ;
?:' in these cases. The State Déparinent files have been ohecked, G
and I oan assure you that all of the réporis and memoranda V... . -
furntshed the State Department are contained tn the filea.f_;_ﬁ
| I’ours sincerelys . 3 v
o e Peyton rord o Lo 2l \'
DA Deputy Attorney General S
-1
iy ’d th B -
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6\ Attorney Gcneroln - R =
Sty . Ly, g Y
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BY ._SPEcmL 41233511.’%5&5“('3
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N y/m/.sdtr 8: pas left with Mr.

' wé‘l i who n:htbttcd tt to the Atiornel -

-~

July 10, 1850

16 - qaawony’ <! - 232 /d_ - /92

Hnnnrahle Joseph R. MeCarthy
United Stotes Senate -
¥ashington, D. Ce ‘

yy dear benator:

I have receiued your letter dated June 27, 1950
tnquiring vhether this Eureou has erxromined the 81 loyalty
Jiles which the members of the Tydings Commnittice . have
been scrutinizing and whether such an examinstion by
the FBI has disclos:d that the files are cOmplete and
that nothing has been removed therefrom,

"~

The Federal Burecu of Inuasttgatton has made no
such eramination and therefore ts not in a position to
make any statemeut concerning the completeness or dn-;f
comp;ereness q; the puutc Department Sftlea, B W

amp— -

For yaur information, the Federal Bureou of

Investigation furnished Mr. Ford, gt hia request, & :
b

‘record of all loyalty moterial furnished the State — -
'Department in the 81 cases referred to. For your. iy

- further Inforsatton, I am enclosing a copy of Mr. Ford'g
he:

letter to Senstor Tydings whioh I have secured from ¥
? IR : =

"
Sinocraly youra,g

B
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tlyuss, on 7/10,

General. Mr. Kilguse later returned
it, aduiatng that the Attorney General
2=10 had said, Thts is fine--just as I
’ understood {t."
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STANDARD rORM NO. 64 '

. ) :
OJj‘ice Memomndum . UNITED STATES GOVERNMENT
o : MR, roLSON ’ | DATE: June 29, 1950
oM : L. Bo NICHOLS - ‘ e

SUBJECT:[ ! , ’ 'X‘V/
Lo £ /// i ’., : '
(47, ot IJ L/at MZZ,, A *Jff Floe o .J)

While I was out to lunch, the Attorney General /\\ ur, Quine Tams——
called, I returned the call immediately upon returning.

. uigs Oardy___ .
He stated that ?had told him we had a
letter to Senator HcCarthy and he wondered if that was something P

he had to personally pass upon. I told him obviously Mr. Hoover
would want to do him the courtesy of letting him see such a letter

tn view of the public interest and the public statements of
McCarthy. |

FEERENESENNY
z
1
-

send the letterP” Then, in a joking manner, he said: '"That is

He then stated: "Do I have to say it is all right to
lexactly what I am trying to avoid.,"

I told him if he interposed no objection to the letter, b
it would be satisfactory to us as our letter was a direct answer :

]

to ¥cCarthy, it was innocuous, non-commital, and only went as far as !
absolutely necessary. .

1
i

}

He then asked if it was our understanding that Ford wrote
a letter to Tydings stating the FBI had eramined State Department -
Siles, 4 told him all we knew about this was what we read in thek{

paper. -

He then referred again to the letter and asked if this was
the thing we were in a controversy with Ford on. I told him the (;
controvgrsy with Ford had to do with John Stewart Service. :

He said obviously the Bureau had to answer McCarthy and
had to give a factual answer to ¥cCarthy and wondered if he should
call Ford and ask Ford for a copy of the letter Ford sent to Tydings.
I told him this, of course, was a matter for hinm,

He stated that he personally didn't want to get in any
controversy. I told him we weren't trying to involve him in any
controversy and wouldn't do that, that we merely brought the letter

l]uruunu to Aim as a matier of courtesy and so he could interpose an

objection if he desired. l/ﬁﬁ;fﬁ?f‘ /‘?L

of&“wrote ahd he

He stated he would call }Egggze letter
would clear the letter this afternoon.

LBN:FUL
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| OﬁiCé” Memor%ndum * UNITED STATES GOVERNMENT .

. 10 : THE DIRECTOR DATE: July 14, 1950
RS T Aace ‘
¢ FROM : D, W. Ladd &1/ / e

Clagg
alsy

" s TANJARD FORM NO. 04

SUBJECT: REVIEW OF (STATE DEPARTUENT FILES *.u‘?‘_l
IN CONNECTION WITH ALLEGATIONS BY wicnoly ¥
SENATOR JOSEPH R, McCARTHY —

Trag;

Harbo

Mohr

Tele, Room_
Neazs

Mr, Peyton Ford called and stated that the Attorney
General had directed that he write a letter to Seénator Tydings
based upon our memorandum reporting the results of a check we-
made on State Depariment files; that the Attorney General, opf-
course, wanted to help Tydings as much as possible and had out~
lined how the letter should be prepared; namely, limiting it o
that material which we had furnished to the State Department;
that Clive Palmer was with him and he wanted us to look at tA
letter, I told him that we had our memorandum and any lette heyT:
wonted to write was up to them, He satated he had ¢ form he w f%g‘
to show to us and accordingly, Mr., Palmer brought the letter up,” . f
which was reviewed by Messrs. Laughlin, Johnson, Ladd ond Nichols

The letter was brief, and points out that the Attorney
General has requested the FBI to make an investigation to determin
3f the State Department files were complete; that the FBI had made
such an investigation; that the files were complete except in three,
instances, The letter clso referred to Peyton Ford's leitter to the
inventory of material we had furnished the Department and to Ford's
report that the files were complete. The three exceptions were as

Jollows: : Lnﬁt% ToLPA T
Ao faTion — Rmoata SJ*

e

The exception noted that the file was complete
except that no record appeared therein of data
Jurnished orally on Januery 17, 1946, and
October 24, 1948. :

e . :n -

The Jile was complete except summary data furnished

May 13, 1947, was not in the file although the

substance of the summary data was set forih in .
State Depqrtnenf, in{q{esﬁgattue rep ?. 8['; 27!,/%

QGse 16

There wes a éﬁi)tton mark yi the letter bétwkdn cases

14 and 51 and Pdimer advised th

7 thgy hed missed Case

. PR 8, whioch they would put i 3
thUG 1917 ‘retyped. Ihis rerers to

v The file was oomplete except that there was no record

LBN:DMLz:dad

»611:331*’..“'*""-»-__, T AT '....‘f:":jzr.‘.?_“; T
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.

of information furnished orally on July 8, 1944.

Objection was made to Mr, Palmer as to the correctness

Y]

of the reference "FBI Investigation®,

It was pointed out that had am investigation been made,
it would have been necessary to check each report in the Bureau's
Siles against the State Department, page by poge, paragraph by
paragraph. This couldn’t be called an investigotion, He stated
he would change this to "ezxamination™, :

Fe told him that the matter of the letter was up to
him and we would defer it to them.

The letter is factuglly accurate., It confines itself
to those memoranda and reports furnished to the State Department
and disregards those sent to other agencies which were not of
course in the State Department's files,

s ettt s o AT
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e o . APPRZPTIATE ACTNCIES ‘ - .
The Attorn'ey General = - YD TIETD \‘,\]’r‘rs my 13' 195?

‘ _ ATTILILETT o
KIVIY OF STATE L.}“;’uT L'T FT‘L 3 ' 2 Q(j ? :

© "IN CONN GTIOM WI mva&rzorﬁ BY DECEASSIFYE PLC

I-"

Bif‘ﬁ‘ﬁtﬁf.’ BT .‘ - SLIY’{F
N —
$f i BERTOR JosEm RCAoCArTIY ,:‘I 0 ] o\lr_\ g,'-f_D/) 0

r' : z - o D
s RECORDED WSS / 7/? L2
Tn accoroasce ﬂivh the rcqueat eon‘,ained 1.n your memrandm of July 12,

1950, reprosentatives of this “u“mu, in tha pvcaenﬂo of Mr, Clive Palmer of the

Departzent, and Messrs. Donald L. Incholeon and Joseph Anshey of the Department. .

of State, today at the ¥hile House reviewed State Deparluent files. on pemm
RcCarthy

1

a,aia.st. 'a.nom allﬂbat’ o"" hawa beem mde by Senator Joseph R.

Tor your §_h“". i tjgn' nn"!v nnvnn‘l"\ f"-;'hf a nf 'the aiaht.v-ona mntib-'md'hy s

A7 UL

Senator L!cc:zrthj viere ach lly'mlahle for exaninutions W, ok olson of the
State Departent cxplaincd W.ab Senator ¥cCarthyts Case No. 72 had never been 7
 3dentified by him and ithat ten ‘of the remining 80 case files were not made avail-
S anhls by the “;eo:wnu to hla merrors of the Tydinss Suhcomit{ca for exdmination. .
' Accouunu o ¥r. Mchelgon, these ten cojes vaers not aho'zg the 102 casad orizimlly
erarimed by inves i ators of the Subcomeiitee of the Youse Approm'iatiam Comupitiee
in connection .nih (he Slate Department Aporopriation BAIL for 10495 “and Prosident -
- Truran ouly made &vailablo Lo memULrs' ol the Tydings Subcorzzittes tlose. 6,3303 v‘1 ch
sqre included in ‘Le 109 casos pravioualy exanined. Mre NMicholson identifiod .
he above-mentioncd len cato@ aosy

- Bureau mpresantativaﬂ med hs 'r.he basia ur thair micw a; the L
aeve'lty i‘iles the infcermation contalned .'m ny memorandum dgted May 15, 1950, t.o
l!r- Peyton Ford, which reflected & sterary of the paterial furnished by this. -
Sureau to the State Departrmaent, ¢ivil 8ervice Gommdisgion, and the Toyslty Peviet
'Board.  In thirteen cases wmaterial transnitted by the Bureau to. the Loyalty Revtelr
Board and the Civil Service Commisgion {n recont months was not in the files..:
- 'fhe State Dapartment representatives explained that their f*les on ﬂ«ese 1nc‘ividuala
. wore j.mpounded by the President faround February 20, 1950.% For a tine siter thad -
date, according to the State Department representatives, thess files wero in t.hq :
session of the Ip}alt;r ‘Review Beard and while soma of the naterti ) addresded ol
t‘.(afthc Loyalty Revios Board from thé Bureau and raceived Subsequant t«p Foaruary :

| {0, w:v: hanibeen filed, ‘.‘I'l n{: it has m'!r. ?een. .j‘
“v L T 1R )’""" 3 !

@31 'rhorn ‘wore six .‘..mtancea smohg f.hase aevanty-gasas 1n lhipix the Bnrm'

A1 ndwted Ioyslty Lnvestigations on the Andivicuals imvolved who ‘at one tine werd
WS a'be Departnent mlo;im but ab ‘E’:hﬁ!h\l of -the Iu;eltigagpu qu“ enployed Im
i o {r Governmental &g B these pascy 3cop £, e Bu'-gau [ J:Qyug.ty

ore pot i.n the State DOP:P &rt % W *{sf-‘;ﬁ-:!-&wvﬁma
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(@ffm of tthttnrneg (lf)mtml
Washington B.0. S

July 12, 1950

Y

MEMORLMDUM FOR MR, J. EDGAR HOCVER, DIRNCTOR, FEDERAL BUREAU
OF INVISTIGHTION

In vicw of Serrtor ¥eCarthy's public charge in a
letter which he sent to President Truman that the Stete
De ortoent pereonnel files in the so-called 8l cases which
were reviewed by the Tydings Committee were deliberctely
strip,ed of derogatory date in 1946, I request that the
Burecu immedietely cause an examinnotion of these 81 files.
to be made and rep01t to me whether or not 1t findg any
materizl furnished by the Buresu to be min1np therefrom&
~~and wictlor the Depertment is in poszession of any infor-
maticn indiestine thet Stote Censriment personnel files vere
deliberstely strivied of derogatory data &t any time.

I would evpreciate being sdvised by Friday,
July 14, 1950,

J. Hovard FeGreth
Lttorney Generel
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Oﬁ‘ice Memm mdzmz UNITED STS{’;"ES‘GOVERNMEI\'TT

“¢ ¢ 19 : The Birector DATE: July 11, 1950

- FROM : D. M. Ladd ¢y <
. (v") Q‘ﬁ}‘}
. SUBJECT: SUBCCOMMITTEE OF THE SENATE FOREIGH RS i{ﬁD
s RELATIONS COMMITTEE R
LOYALTY OF GOVERNMENT EMPLOYEES <% @E\c&@@ﬁ%
TS >T
3 s

PURPOSE S C
T w \
To submit for your information the results of a yeview of the i

propgkﬁaﬁxgport of the Subcommittee of the Senate Foreign Relations Com-

mittee concerning informs tion a?r’pow-{na therein wvhich r'i'l*r-pr't'lv T‘DTQ‘I’,BH

N
to the FBI or FBI personnel, and to also highlight comments of the Subcommitt

BACKGROUND

At k:50 PM on July 10, 1950, a copy of the proposed report of t
Subcommittee of the Senate Foreign Relations Cormittee was made svailuble
to the Bureau on a highly confidentlal basis, it being stipulated th that nb'
copies should be made nor any notations made thereon

This proposed report and the attached appendices (éonsisting OW
337 pages in all) have been revieved for information which directly relates

to the FBI or FBI personnel, specisl emphasis having been placed on such
information as reflects adversely on the Bureau. In thls connection, however,
it 1s noted that page sixty-two of the proposed report, as submitted to the -
Bureau, was missing and therefore could not be reviewed. '

In making this review, no attempt has been made to compare the
conclusions set fo forth in the proposed report with the facts as contained

in_Bureau files, and other than those which directly concern the Bureau
no_attempt has been made to establish the accuracy or inaccuracy of state-

Generally, throughout the proposed report, references made to the
FBI or FBI personnel are commendatory. The findings and conclusions of the
Subcommittee are gererally favorable to the individuals charged by Senator
McCarthy, s.nd no rec e tions for di?nissaJ, are made,
1.0 ) g, i

l ACTION,\]J\U)/JJM ﬂﬁ//; /,ﬂ/ﬁc’

/rfi ‘g} 01'
c,\z0 I Ll/ /.. The attach d MemOT is Bubnitted 1nformtion‘ I? é

GQ%‘@ (2? &

- Ju.ly 11, 19 0/
led

to, page, Ga 0 the/

[ &N
v"' Attachment




'1;‘;;' att -
e ith reference to McCarthy's charge about the stripping A
of the Stgie Department's files indicaoting that "the files
were reviewed by Agents of the FBI and the Department of
Justice veee'. This, of course, is incorrect.

On page.l8 of the attached memorandum, it is pointed
out thet the Depurtment of Justice has advised the
Depurtment of Stote that Mr. Hoover never made the widely
publicized statemnent that it was a one hundred per cent ; v
cirtight case ageinst the Amercsia defendants. This ¢
of course is an incorrect statement and while the Depart-
ment has been aduised of the inaccurccy of this, the
Committee hos not,

Ve

On poge 286 of this memorandum, it is noted that the
- letter from the Director to the State Department with
reference to the chart prepared by Sam Klaus was set
Jorth in full.

With reference to the Amerasia Caose on page 30 of
the attached memorandum, it is se¢t forth that representatives
of the Crimincl Division conferred with FBEI officiels on
the morning of September 28, 1945, and it was genérally
ogreed that the case was in serious jeopardy. A number
of suggestions were made and discerded. This lecves the
erroneous impres:sion that t he Bureau might hcve concurred
in the Depcrtment's handling of the prosecution, .

It is pointed out that the full testimony of the
Bureau's representatives is not set forth in the report.
Ezcerpts from the testimony are mentioned in the footnotles.

It is noted that the question, which was 7B in the
testimony, was changed. This quecstion is quoted and reads
"7as evidence sought and obtained by entering the apartment
and premises of the accused without legal process and with-
out the knowledge of the accused.” Mr, Nichols' answer
was then quoted.

The next question is worded "iere these entries
of t he premises before arrestis made by the Agents without
legal process and without the knowledge of t he subjectsl’
The words "surreptitiously” and "stealthily” are not used.

©
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July 11, 1950

STATE DEP:RILINT ELPLOYEE IO0YALTY
1NVESTIGATICN

REPORT

of a
SURCCLLTITTEE OF THE. -
COLLITT S O FORRICN RELATIONS
Pursuant to
S. Rese 231
4 RESOLUTICN TC INVESTIGATE WHETHER THURE

ARE ELPLOYRES IN THE STATE DEPARTARNT
DISIOY:L TO THE UNITED STATES
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FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

Page(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

[0  Deleted under exemption(s) with no segregable
material available for release to you.

Information pertained only to a third party with no reference to you or the subject of your request.
Information pertained only to a third party. Your name 1s listed in the title only.

] Document(s) originating with the following government agency(ies)
, was/were forwarded to them for direct response to you.

—— . Page(s) referred for consultation to the following govermment agency{ies);
as the information originated with them. You will
be advised of availability upon return of the material to the FBI.

Page(s) withheld for the, following reason(s):
z z -

[
E/ ) _ . { Xa'd .
For your information:
br 7P % °7 W % . ’ 2
[{ye fOPOWiHE number is to be used for reference regarding these pages:

-
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§ DELETED PAGE(S) §
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Haldore HAanSon « o « o o o o s s & 8 & s 4 & & 4« o 5 5 2 o & o & & 12
Philip Co JESSUP o o o o o s s o s ¢ ¢ o ¢ o o s o o o ¢ s o o o o 12,13
Dorothy KGNYON « o o o o o ¢ o o o 2 o o o o o s s o o s o s s o o 13
Owen Lattim‘)re O 8 8 8 3 8 & B W s % s 8 s s s e € e & 8 5 & 1’4—21
Frederick L. SChlLTIL’:ln 4 ® & & s 8 8 & & & " F ¥ 8 B € 4 & & s 8 v @ 22

John Stewart Service . « « s o« o o o ¢ o &
Harlow Shapley o o o o o o ¢ o o ¢ o ¢ s s s s s o o o s o o o+ o 24,25
John Carter Vincent . & ¢« o« o ¢ o o o o o o » &
Charges With Respect To "FBI ChartM, « « & & ¢ & + &
Amerasia CasSBe s o o o 2 ¢ 5 o o o « s ¢ o 8 ¢ ¢ o o
The Sources of the Charges . « « « + o« s s e e s
The Facts Behind the Charge of "Whltewash“ s e e s
GeneralObserVation&-.-.......o......o........jg-&l
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Sanator Joseph R, ¥clarthy fr
dated Farch 22, 1950, W%hile , Y . ter does not cont:
any information pertaining to eny ona person, you are fnstructed to fmned ate y :
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Oﬁce M ( ....7Z +« UNITED © 3 GOVERNMEN.

J.i TO : Mur. Bemo@ " , DATE:May 31, -1950

FROM 1 Mr. @{%@ o ——
4' . . mu..__._—-_

SUBJECT: SUBCCM‘ITTEE OF SENATE FOREIGN RELATIONS COMMITTEE aavin
ALIEGATIONS OF SENATCR JOSEFH' McCARTBI ' Michels_ .

LOYALTY OF GOVERNMENT EMPLOYEES ALLI‘\“PP ‘ATTON CONTAINEP Rosec:

T FERETH IS USCLASSIFIED ::

PURPOSE , PO T FOT SHORN ol
QTRZE nI-'E © tels, Room

To advise you generally of the contents of transcripts of Noans

testimony presented before the Subcoammittse of the Senate Foreign Relatio
Carmittee and to recommend that this information be brought to the - )
attention of the Internal Security and Loyalty Sections for their inforua)

BACKGROUND
On Monday, 5-29-50, there were made available to the Burezu

of the Forelgn Relations Commitiee. These volumes have been scanned 3
their contents noled generally as follows:

Volume 1 dated 3-8-50
This volume sets forth the purpose and jurisdiction of the Subm
caurittee and includes also a portion of the testimony of Senator Joseph
McCarthy concerning alleged Communists in the United States Government.
Case #14) -~ pages § - 10
Case #57 =~ pages 10- L3
Judge Dorothy Kenyon » pages 43 - 83.

Volume 2 dated 3-$-50°.
This volume contains & continuation of the testimony of
Senator Joseph McCarthy.
Case #Ll) (a high official in the State Department
charged with doctoring Loyalty Committee records)
pages 844 - 124.
Judge Dorothy Xenyom - pages 12 ~ 177.

[ Ry

L]

Volume 3 dated 3-13-50.
v This volume contains a continuation of the testimony of

, Senator Joseph McCarthy. : )
- Haldore Hanson, pages 179 - 204 _ / 7.
/ Esther C. Brunauer, pages 204 ~ 224 3 ‘} 7f
)al~ 2

5 9 Owen Lattimore, pages 22} - 263.
:7 /{ ' f J/\"—
i {}

Volume 4 dated 3-14~50.,  RECORDED - 67 -

This volume contains a continuation of €

oseph McCarthy. L
Gustavo Duran, pages ﬂ 1613 N AU
e Harlow Shapley, pages 313 - 318 S
3 b) Alleged hamosexual (unnamed) formerly employed by the

., State Department and now by CIA, pages 318 - 323.

1Y ‘(/
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John Service and the Amerasia Case, pages 324 - 353

Professor Frederick L. Schuman, pages 353 - 359.

This volume also contains the testimony of ¥iss Dorothy
Kenyon, pages 370 = L67. .

Volume § dated 3-20-50.
This volume contains the testimony of the Honorable Philip C..
Jessup .

Volute 6 dated 3-21-50. (CEXecuT\ve Secs: oV
This volume contains a continuation of the tesiimony of Senator
Joseph McGarthy

Reference is also made in this volume tc the removal of
gerials fran the ¥BI files in the Kansas City case
(page 10) and to Senator KcCarthy's indirect access to
information in FBI files.

Volume 7 dated 3~27-50.
This volume contains the testimony of the following 1ndividua1¢s

> Mrs. Esther Brunauer, pages 559 - 613

Honorable J. Howard McGrath, pages 613 - 656
Director J. Edgar Hoover, pages 656 - 685.

VYolume 8 dated 3-28-50.
This volume contains the testimony of Haldore Hanson,'

pages 686 - 757.
Volume § dated L-5-50.

This volume contains the testimony of the

Mr§. Donald L. Nicholson, pages 759
General Conrad E. Snow, pages 801 - 835
Mr. Seth W. Richardson, pages 835 - 861.

©
W

1 -y

Volume 10 dated 1-56-50.
This volume contains the testimony of Owen Lattimore,

pages 863 -~ 1030,.
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Volume 11 dated 4-20-~50,
i

o st nhodmen Fhm baotlimame AF dha Pad
S5 VOLURS CONVALNS Wid LeSwinony oL wige 1

Louis Budenz, pages 1032 - 1214
Brigadier General Elliott R. Thorpe, pages 1214 - 12}43.

Yolame 12 dated L~25-50. (EXBewTIVe Sesmon)

This vg e testimony of the following individualss
pages 1245 - 1316

pages 1316 - 133h.

\ru;.tuuu 4.3 dated 1’4-&)—30 \u. z‘ﬁ-;
This volume contains a discussion of the procedure to be ////
followed before the Coumittee and also contains the testimeny of Louis ¢

Budenz conceriiing Owen Latbimore, pages 112 ~ 1k5s

Volume 1Y dated 4~25~50 (P. M.) .

This volume contains a continuation of the testimony of Louls
Budenz concerning Owen Lattimore. In his testimony Budenz also mentions
such people as Ella ¥Winter, J056ph Barnes, Victor Yakhonteff, Harriet L.

IDUULU’ uuut‘ﬂ.c; Q*\.‘U.LI.] ] na.ldua. (-2 nc.uavu, rlliliy C * J‘:Dﬂ H‘tp mld utho; e

Volume 15 dated L-27~50.
This volume contains the testimony of Earl Russell Browder,
pages 1335 ~ 1430. All of this testimony principally concerns Owen

lLattimore. A number of other individuals of interest to the Bureaun
are &lso mentioned.

Volume 16 dated 4-28-50,
This volume contains ths tastimony of Frederick yvanderbilt

Field, pages 1431 - 1495.

Volume 17 dated 5~1-50.
This volume contains thes testimony of the following individuals
concerning Owen Lattimore:
Freda Utley, pages 1497 - 1646
,Demarea Bess, pages 1647 - 1651.

Wl ivma TR Aadbad E =N
¥OLUmSe 4iv GaWQ —(.—)\.J.

This volume contains the testimony of Dr. Qwen Lattimore,
pages 1652 - 1837.



i3

Volume 19 dated 5-3=50, :
This volume contains a continuation of the testimony of
Owen Lattimore, pages 1839 - 1948.

' Ly
Volume 20 dated S5-4-50 (A.X.) Erecul /e dession

This volure contains the testimony of
concerning the Amerasia case, pages 257 - 317.

OBSERVATIONS

The above table of contents is set forth as the result of a
quick scanning of the transcripts presently in the possession of the
Buraau., In keeping with the Directort!s instructions that, "As soon as
copy {of the transeript) is obtained, we should go over it carefully
for leads and information.", these volumes sre currently being reviewed
thoroughly for any informa . ection

with se entitled
Incidenta
ons concerning

Baltimore (ffice.

review, photostatic copies of pertinent
will be prepared for transmittal to the

RECOMVENDATLON ¢

: J%‘“Jf‘“”‘”j;' It is suggested that copies of this preliminary memorandum be

-

_ ormarded to the Internal Security and Loyalty Sectiomns for their in~

. Jiu o formation and that & copy also be forwarded to Special Agent F. L. Jones

¢. Awho is charged with the supervision of the Amerasia cases Temporarily,

2561 these documents will be retained in & filing cabinet labeled as is this

3.7 menorandum {key number 2-600 in Room 76lk), the office of Special Agent
E. M. Gregg, where they will be immediately available to Bureau personnel

having an interest in their content.




Assistant Attorney General - - ,
Jumes M. McInerney, Criminal Division -

Directog, FBEI
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LOYAL‘I‘Y OF Govmmmmmm«-

Reference is ms.de to our memoranda of April 21; 1950, and. May 12, L
1950, as we].l as to your memorand\m of May 23, 1950. L ool TR
L ._ . It would be appreciated 1f you would advise us as to whether you -

he.ve yet been successful in obtaining s copy of the official trenseript of -
testimony presented before the Subcommittee of the Senate Foreign Relation'p" :‘
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' CFFICE hELORANDUY - UNITED STATES GOTIRVMENT
T 1 M. A B Belmomt . . DATE: June 30, 1950 ..

o .

FROM:  C. H. Stenle . R |
t Y ALL INFORYATION CONTAINED .
Hmmlsuucmsslnm s ¥

' EXcrmv" T SUORN el

spBJLcrzg ICYA&LTY OF uOVEINbIBNT mammms
LD S --', L e .
RPOSE _ .
' To conment on a dog@n
Chlef Investigator's Report of~Stats Deparfment Loyalty Files"
the Vew York Officd 1n going through tha fl;es of

R

ent sntitled “Prxotostats"oflgxl,erpts From
found by‘

S

'BAGKGROTND 4F _?;--__ e

e Precantly made available “to” the Bureau oertaln SRR
fllBS msintained by him for. examination for informatlon of possible pertinérce -
to the loyalty inveqtlgatlons of Philip Jessup, John Stawart Sorvice, S
and Haldore Hanson and the, '
In conracticn Wlth tiis examlnatlon G ‘08 8 an :ocu~ ‘.
,maqt entitled "Prhotostats of Lxderpts ‘From Chiaf [avestigotor's Deport ofi. =
.” State Department Loyalty Files.” - Thay asked where ke had obtained s
it and, although he gave a ralhar ‘svasive answor, ne’ very raaullr cfle;sd to S
~give the Agents a photostutic copy of thu document, Furtnernore, ha did nut
seom cunesrmoed thet this documsnt wus in his files nor did hs walo any alfort
to ucruial its rrssence thore. ‘

LA e

An exaninaticn of the document in quastion reveals that it is otv1ously
incomplate. It 1s labelled "Cbservetisris erd Findings" and dontains paragraphd
nu-nberad 8; 9, 10 and 17, From the nature of the docugent it apparently is thé.
observatlons and flndlngu of Boheona who' conduoted n su*voy of tha security files
‘of tho State’ Department. xuenerally, the’ observations snd findings indicata that_
the Sesurity Dwision of the 5% ate Department has po recgrds tg clearly show vmo% ‘
Heve or who have not baen’ 1nva3tigatad and who is end who' ig not presently am="4
ployed. A comment 1s” wd do that instancés ware’ noted whare the Division had pend-
ing investigations on applioants although’ neither D.P. (Domestic Parsonnel} ner . -
_F.P. (Foreign Personnel) had a record indicating they Were considering thege .. ..
applicants. The ‘dooulent’ makes A& Turther gorthent oonoemmg the’ distribution oi’ o
_the caseload of Agents, oonducting investlgations for the State Dap&rtment in the -,
“Washington and Naw York areas and iy, this conhection it. is nentioned that o number .
" of alleged Communist Party peticion signers had'néver beéen chéaked Sut. 'and citas ™
'_.§ as axamples Jonses’ Qoﬂ,.za, .29, .30, 81 and 32, . The document in quastlon also " -‘"

:' ref‘ers to the ina deguacy ¢f the" Stata Depari:men{: aystem 9' ohai-gma- out. filas and v
: ‘the o ‘er-alllaxness .in ﬁxe handling“ef docuftents; citing as ¢xamples file’ Jackem{ _
for. whioh t‘rera Wera no. oases in ‘iho £ilqs and Jackets - heing out of i‘11e wihthoutf;"! '
s c’hirgé-ﬁut. ‘papere missing rrﬁh files o‘bﬂi’:uﬁy Wﬁﬁglng thérs and no’ charge‘ ¥

al1pg tp ipdjpats 'hereabouts o&xmilain;; P‘Q%S!m»w~ T ,jg;..‘.‘ei.m 7? Jg:_;,;‘, )
 In f‘umish.’mg a oopy of this document to the Bureau by 1etter dated June 8,

1950, the New York Office pointed out that the cases referrsd to by number in the
document possibly might be identical with ths nunbsrs used by Senator MoCarthy 4.{1
}.4
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copy srafl ] ,‘};j
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L}
connection with his recsnt allegatlons ooncerning the State Department. Naw York . .-
poirted out that thse Hnnamnnf nTi-‘hnn:rh nni- tharked hnnf'idnnt1n1 nhnﬂnrnd to: nm

tain 1nfcrmatLo“ vhigh grobably Wag not of the type 5 he dissamlnﬁted outside khif
.. the Statse Deparitment and the Buredu might desirq to, donfidentially adv1se tﬁ v
L,:btate uafertment that thece are copies outslda of that DJep artment. R

.‘! ,";:‘ r

e *ﬁf:f .
o ; . Thera is 1o Jay, of gourse, by’Wchh we can p051t1ve1y 1dent1fy this,,'”
document. Lowevar, it is my belief that it is'a portion of the report made by - o
_former SA Robert E., Lee in onnrectlon WIth the. hsarings before the Subcommittae T R
of the Houso FC”WlttBB on Approprlations on-the Stata Dopartment eppropriaticn . c
bill for 1949. This bvelief is particularly borns out by the refarancs tn oases,

Nos. 23, 29, 30, 31 and 32, which areé ‘aase numbers used in Tee's raport. Wurtharmore,
tte documont in question refers to investigations to be conducted, prasumably by B
Stnte “erartmant investigators,’ concerning employsss who have signed Comrurist Party
putitions and obyicusly this invecstigative jurisdiction now lies with the Bursau

under Txecutive Crider G835, Thls faotor further leads to the belief that this is B
a portion of the Les report which was, of coursse, ﬁraparad at Just about the tlme ;ﬁ‘
the onalty Program was getting undar way #e, of ¢ourse, have a cony of the Lee
report in sé.far as it pdrtainsite individuals but we do not have this oomplate"'""~'
raport and it is be slievsd that the document submitted by the New York Office

prcbably is a portion of the summary of his observaticns and findings concsrning

the gereral condition of the State Departmant [ilés at the time he made a survey

of tlem for the Subcommittee of the Committes on Appropristione, Houss of
Representatives. How this mataxlal came into - the posoeaslon of

of course. is unknowu.z_

RECOMMENDATION * ., .- RS , L SR
Since the docuneut is belleved to be a porgion Qf the Leo. raport, thera
> would appear to be no reason for adv1slng the State Department of “the faot that e
dopies ars in the poasession of Lndxviduals outside the Departmsnt of State. FTom =
the recent allegaticns of Sanator uouarthy, it is qulte cbvious that othe* copies = =
of this raterial are in the poasession of 1nd1v1duals outside the Exeoutive Branch .
of the Goverument. It is, asccordingly, reoomnendﬂd thnt no further,action_ha Ty
‘taken Wlth raepect to thls partioulir matter. c_-f' L r
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Room 5744 _7=11 , 1950

TO: EfizDirector
__ _Mr. Ladd
— _Mr. Clegg
____Mr. Glavin
Mr. Harbo
—___Mr, Nichols
_ ___Mr. Rosen
— Mr, Tracy
- MWr. Belmon
Mr. Mohr
_____Mr, Carlso
—___Mr. Callahan-

___ Mr. Nease {T#=Te .o
Mr M-

_____Miss Gandy
___.__Personnel
__ _Records Se
_____Mra. Skill

¥

See Me

Send File

Clyde Telson
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' proposeq,"Findings and Conclusions" of the Subcommittee of the Senate Foreign
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Oﬁic‘e Mé’ﬁ’ li’ {um "« UNITED ¢ Ry GOVERNMENT

o : Tue pirechor | DATE:  July 11, 1950,
_ h . Ladd
FROM : D, M. Ladd Vo A s
} : ‘m lichols
SUBJECT! SUBCOMﬁ}TTEE OF THE SENATE FOREIGE .. 1gNCOﬂT51 ——
_RELATIONS COMMITTEE . -xnm,m?em;ﬁgc L ASSIFIED iniag
"LOYALTY OF GOVERNMENT EMPLOYEES gt ‘;f_,,v;‘; ZEORR —
ORIV ) 7erc. foom__
:  prrIcE esss
. Ot Gandy
PURPOSE

To submit for your information the resulis of a review of the

-

Relations Committeé concerning information appearing therein which directly

relates to the FBI or FBI persomnel, 2nd to also highlight pertinent comments of
the Subcommittee,

BACKGROUND

At 4:50 PM on July 10, 1950, a copy of the proposed "Findings and
Conclusions" of the Subcommittee of the Senate Foreign Relations Committee

wag made available to the Rurezun cn 8 hia-h']v conTidential ‘hnn‘?gl it 'hn'lhcl'

=] e e 8002 b S VA et ke e AT hedndemediabeil o3 £ in Ll e g

stipulated that no coples should be made nor any notations made thereon

These proposed findings and conclusions have been reviewed for in-
formation which directly relates to the FBI or FBI personnel, special emphasis
being placed on such information as reflects adversely on the Bureau. No
attenrpt has been made to compare the conclusions set forth with the facts
as contained in Bureau files and other than those which directly concern the
Bureau, no attempt has been made to establish the accuracy or 1naccuracy of
statements appearing therein. :

Generally, throughout the report of the findings and conclusions
of the Subcommittee, references made to the FBI or FBI personnel are commen-
datory. The findings and conclusione of the Subcommittee are generally
favorable to the individuals charged by Senator McCarthy, and no recommenda- ,Zg”
- tions for dismissal are made.

ACTION
The attached memorandum is submitted for your information.
I 7,/ 23275’ (7%
Aftachment SN <“€D-65 # _"1.*
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[  Deleted under exemption(s) with no segregable
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Information pertained only to a third party. Your name is listed in the title only.

Document{s) originating with the following govermment agency(ies)
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I zegerstand that this man_ was given loyalty clearance by
thd-State Department's Loyalty Board, but that his case
was referred back by the Civil Service Comrission's Loyalty
Board, expressing dissatisfaction in his loyalty clearance
by the State Department's Loyalty Board.

N7 An Foipa ok ketron
deleted 'n Pile,

Py

Philipy Jessup
There was no case #15 cited in the Record. Jessup's case
should be inserted at t point. Jessup's file should be

© oL TNFORIATION CONZALNGR

WERETER 78 U7 T A9 IFIED
et

studied with the file of OwewiLattimore. Lattimore's files /';)
are, in my opinion, the most explosive and the most valuable
which the committee can examine and will, in my opinion, be

16.
sign in 1946, Apparently still keeping close

contacts with present Stat:’pepartment personnel,

4.8 Y ’ -y 3Y
/ Rm%oéjj /

INDEXED - 1

_J“ £
L 271359 TJeL1 19 1850
3

d edtremely important in connection with the Jessup case.
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