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ADD 12 ADANS i
TEE LATEST ACCUSATIONS CAME AMIDST THESE OTHER DEVELOPNINTS::
. =<FOX TESTIFIED NE ®ECEIVED A $500,000 LOAN FROM JGSEPL P~ KENNEDY,
* FATHER OF SEN., JOKN_F4 B-MASE.), AFTER THR
110 THE YOUNGER KENNEDY'S SUPPUTS IN THE 1952 ELECTION CAMPATCK.
b S FOX _ACCUSED THE SEC OF MAVING LATER COMMTTED °CORPORATE NURDER®
OF U1s NEVSPAPER, AND OF MAVINC DONF $0 ®WITK MALICE AFCRITKCUGHT & |
IN MIS LETTER TO ©'NARA, ADAMS ACAIN DERIED AS SABSOLUTELY SALSE®
THAT COLDFINE KAD EVER FINANCED ANY SECURITY FOR MIM, OR INDULGED IN
MY SPECULATION WHATEVER IN NIS BEKALF.
ADANMS SAID TKAT ME BOES NOT *NOV HAVE, ¥OR WAVE I EVER MAD ANY
FINANCIAL IN N_ANY PROPERTY OR INVESTMENT, BUSINESS OR
E (GOLPFINE) MAS AN INTEREBT.® .
M TTEE COLPFINE RELPED POLITICIANS OF BOTH PARTIE
_ AID HE BELIEVES A CHECK OF CAMPAIGN CONTRIBUTIOb
JIFILL SHOV TwaT ML WADE CAMPAIGN CONTRIBUTIONS To 8¢ PER CENT OF ALL
MASSACHUSETTS OFFICIALS, STATE AND NATIONAL, IN THE PAST SO YEARE.
THE_ADAMS LETTER WAS WRITTEN ON WHITE NOUSE STATIONERY. IT WS
DATED YESTERDAY.
¢ i 1Ty HE STATED THAT IT WAS "INCRIDIBLE TO NE THAT ANY CONMITTEE
Lor TE CONGRESS WOULD PERMIT A WITNESE 30 USE THE COMMITTEE AS 4 FORUM
FOR MAKING SUCH VICIOUS AND IRRESPONSIBLE ACCUSATIONS *
JUE SUBCOMMITTEE ADJOURNED SKORTLY AFTER NOON AND CHAIRMAN NARRIS
INSTRUCTED FOX TO RETURN FOR CROSS-EXAMINATION AT 10 £.M. MONDAY.
(Lo SHLY THIS WORNING THE SUBCONMITIEE ACAIN WAD REJECTED A PLEA BY
[ R AP R O R A
L]
TNE Bi sy eyERyiT NaD DER WHETHER TO DO 5O LATER AS
, €/27--PAL235P '
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Mk. NICHUL:

.bhis morn.og Ase.stan: Atlorney General Stardey
Barnes caii ¢ at mny ofi.cc and personally handed to me the attached -
oanca’'eC memorandum truom his office d.rected :o the Bureau a:d g
requ-ast rg fur.ber .nv.-stigation of the .icu-r ‘ndastry. Judge Lharnes
sated .ha 'k reds . br was hand ng . wv tue personally was
brcausc o. ta h ghiy contident.ual ature in s 1t imvolved parsons 3
BA'.ONA. ANC D'CTHA . . promin . ni Y, suck ss Lthe former Am'asaddor
t. Zeglan: “useph P. v n-dy Mr. o posevel. N Jamr-sfroose
v ', and Mre. eieansy Kooscver. .

[ 4
Judgc Darnes siated tha' Special Agent
» ba. brer v rhk.ag up.n this Matier and apparently has 4
vory sa' slactior, p.rce of work up to daie.

In vii v 3! the extreme \mportance ol th  na . T

bvioul ot have ot gy mogprcial atitnl.ei. Se0Ag the - L v
..M

b P o.nr lair avs.gred (0 the samc t - Bring il (v 80 sar:!
bu: w. b compl i thuroughness, 1 alec should be veyy -~ 1u
sup rv.sed by ihe Invest.gaiive Dividion 8t be Sea: of ( tamens.

RLinugpgy
Oerven o 10 4154 /-
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- ift ‘3“3‘ ' -
s Jeha Ldgar H - ver

G v Dirvect.r

Very truly you:r:
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ISEVELTRAMES
MARITINE GROUP .

Nominations Sent tc Senate.
Selects Kennedy. Former
" §.E.C. Head, as Chairman.

Lonssvelt  aav osent tpo
Hoasevedd .a3alv sen

the Senme the nom:inations ¢ the
five men who are to .cmprise the.
Un:ted States Permanent\ Maritime |
f.:cmmissxon. designatine  Joseph P
Wennedy of New York. who was for-
rrr«rr‘._\' chajrman?vor the Sccurities and
| Exrhange Commission. as chairman. |
Regifry Kennedy, wNo WaS Tioni-
n «Jd for the r mairde: of the urex-
pired term of two veals from Sep-
. . . . =3

1
|
.1
!

|

[

CIUSEPH £ ﬁg,!\naI)Y

tertser 26, 19368, succerfiyn Goorge

et

,Landick, jr. the commissisn will be
made up of tl« following.

© Tromas M _¥ondward of Pronsyl-
,vamik. for the remaind® of the un-
rxped term o7 three years from Sep-
! tember 26, 1930, succeedin: Montpom-

B A g
ey ol TAyIoF.

| Rear  Admg o’ Baniy A AN ley
Unied Staley Navy. reured, for &5
lur-.. of foinr years finm Septowosy
[ Tu.. 1058, to wiich office br was ap-
pointed duri\c ‘e lasl recenss of e

| Brnte.

! Cdasrd ©  Moran, I, of Maine,

(Bes MAPITIME, Page A-2)

forme. membey -

of five -ears.

Ior six veays

In announcing n.
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“land of New Ver, -na, mEn ol e
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'Kennedy as Maritime Chief
Approved by Senate Group

\ppointment of Josep ennodv _&s chairman. ari 4"0111-I
Athane oo nmacsbaeg i LTIV b (he DU I PR i
ViLHELS as IHCINIJUVTS T lllf‘\‘l(illllllit’ \.\'lllllllh\ﬂ)“ WCI‘ G}J}JA\I\C\! ‘
yesierday by the Senate ‘Commerce Commitiee.

i The nominations will be reported®

| favorahly to the Senate today for
-formal confirmatiqn, which is ex-
pected to he voted tomorrow.

| Resolution Adopted

r The committee's action came
swiftly following passage of a joint
jresolution  exempting Kennedy
ifrom the eligibility clause of the
Copeland Marine Act., Under the
' Copeland law persons having had
a financial interest in a shipping
company- within three years, are
inelicible fAr the commissian. Im-
mediateiy on his nomination, Ken-
nedv informed the committee he
held stock in the Todd Shipbuiid.
ing Company,

Republican and Demoeratic lead-
ers alike indorsed the resolution
which would pave the way for Ken-
'nedy's confirmation. High tribute
. to his recent service as chairman
Tof the Securities and Exchange

amel Fo lie aeralifioe
'LJUHH-I-HD-EIUII &4 WO LIS qudlllica-

tions for the shipping post was
' voiced by Majority Leader Robin-
son and Senator Vandenberg (R.),
of Michigan.

i Praised by Vandenberg

f “I am very anxious Lo see Mr.

Kennedy confirmed. There are
perfedIIT " worious reasons why
the prohibition contained in the
law ahou!d not apply fn his
case.'

Senator Robinson tolg the
Senate:

“Mr. Kennedy possesses un-
usual qualifications for this
position. He is a man of
proven abilily and can bring
to this office a wide experience
which will be of invaluable zid
to the Government.”

Senator Copeland (D.}, of New
York, chairman of the Commerce
Commitiee, declared delay in con-
firming the Kennedy nomination.
;would  endanger the  Govern
imems entire merchant marine
program.

New Ships Needed

He said:

“We have laid down a policy
designed fo promote 1ibe re-
hrilding of our merchant ma-
rine. Unless this program is
successful), within 10 years
there won’'t he a ship on the
seas flving the Amecrican flag. .
We necd 2 man such as Mr,
Kennedy tn gei that program
underway at the earliest mo-
ment.” :
Others whose nominaticns to
. the commission weie approved by
Ithe Commerce Committee ale
Admirals Hepry A Wilax

Fﬁlm.&.!.ﬂn Edward C, \1.0],.3.1.171
ormer esantative rom

' Maine, and nomA_._-I-a—n'Qg‘.i
vu.zc’.....pr PenniyTv

LA}
RN E.] P
v P | e s
I [P W R S

_ 5D - ek




ASK STOPPING
OF PWAFUNDS
FOR SHIPYARDS

Curran, Glickstein Urge
! Federal Action in
e City Strike

LA

i" hqpph;Cnrran head of theNya -

figial ] T an‘i

{vpr oy h- Gli .cﬁl_}_")‘»nt'omeg o
they _of Macige ard
!s‘ni Warkers, cailed on

| Tt P enAndy, chaiiMAn of the

‘\U‘ﬁfﬁl{'% '""’st: FFTITIRGE . Gomumis
£ , terdas manamg That he

lmmeﬁza el all gofeim-
. ment saip conmrucudrT'and TEpALL
from tHe Toda Shipyards Corp. and :
s subsidiaries. :
—rhe Robins Dry Dock Co. aL!
"-l'r-okhn and the Tictjen & Lang]
"plant at Hoboken, both Todd iub-|
iszd,anes, are aracng the 23 plantsi
laffected by. the strike of 15.000
shipyard workers in the Now York
v area, now in the e1ghhh weck,
Curran pointed out that necassary
irepair work on ships was being
[ neglected or was being improprely
{ performad by the inexperienced
| strikebreakers.

ENDANGER LIVES
I “Thiz condition is seriously Jen-

pardizing the Jives of passengers
‘and crews at sea,” Curran said. "It

i« a cendition which Is being pro-
vaket entirely becausr of the ar-
bitrary and illegal refusat of the

‘mmr.‘ nies to compiy W Na~i

tiohal LFbee Relations Act and to
sit. down around a table and nego-
;Llﬂ“_’_)“_‘_ﬁ,h thelr pmnlauac”

.4\{.\)‘1,4

6/ TESO ~ 573X

s ta,
! The “minlature Tom Girdlers,"
, Curran said. should have all support
,wit'h-rl"'ﬂ'ﬁ'rr"frnm thewr—ilecalled
(Altention to PWA funds that have
‘been allotted for ship construction.
y  Curran sald that i enarly efforis
are not made to brinz abou! nega-
jriations between the I U. of M. S.
WL the N M, U will have to 1ake

CITES MAYOR'S ACTION
‘The action nf Mavor LaGuardia

'(in stoppinx all city work et the

United Shipvards plan’s, which alsn
Itakes & stubbern sitiinde Amainst
negotiating, was cited hy Curran as
ithe proper line of action.
I Three strikebrrskers were ar-
yrested at the Rebins varde jester-
"dav and a fourth was st sourhi
J1ast night f>r ts%ing part in the
bealing of Peier Burban., a sirviker,
while the latter sa! on the porch
el his heme a0 37% Van Brunt Ave.,
Brasklyn, Wedne:gay night.
Burban who was in a critical con-
dition Friday, Jwiv 15, when police
assaulted him brutally, was the
chief Witness in the hearing on the
mavoer's investigation of the police
‘=ITR upon strikers AU THE Robins
that dav,

_r.EF Tasrmacc T, ,.»-"—‘—"'

,o-

sl

i
promph actlon io support tihe strik-
lini_,' shipyard wolkers

-
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New Seamen’s Union-

/Step for Labor Umty

>
National Marmme UmoxJ

Strengthens Cause
of Progress -

By Roy Hudson

For the first time in its history
the powerful United Fruit Line has
agreed to recognize the right of
it’s seamen to organize and
tiate union agreemsnta.

This victary ovér the notoriously
open-shop United Fruit Company
_also marks the birth of a militant
progressive union, the National
Maritime Union,

The outcome of the recent United
Frult strike shows the correctbess
of the steps taken by the Eastern
and Gulf sallors and stewards in
forming the National Maritime
Union. As members of the Inter-
hational! Seamen’s Union they had
been deprived of all rights to de-
termine who should represent
them and how their union should
be conducted.

They formed the National Mari-
time Union in order to maintain
their organized strength and use
it to secure recognition of their
elected representatives, to conclude
union agreements and Improve
wages and conditions. The United
Pruit settlement shows that
seamen, united into & powerful

National Muaritime Unlon, can|

achieve these sims.’
SAME FACTORS AS IN CIO

The same factors that brought
about the birth of the Committee
for Industrial Organization &lso
made necessary the formation of
the, National Maritime Union.
These factors are and were the un-
democratic policies of the A:F, of
1. . reactionaries, their failure to
organize the unorganhized, their
blind hatred of everything pro-
gressive and their opposition to in-
dustrial unionism,

Truly the record of the interna-
tionkl officials of the IEU and of
the Executive Council of the A. F.
of L shows that they have been the
enemies of unity and progress.
They have destroyed democracy in
the ISU. They openly recrulted
scabs to break the historic seamen’s
strikes. They refused to recognize
the officials democratically elected
by the membership.

These labor parasites, dwring
months of mnegotiaiions, refused
to sgree that honest democratie
elections be ocondncted. They
_ blogked the National Labor Rela-
. tlons Board from oonducting
. elections to delermine the eollec-
.ﬁve h:n-l-lhu agenis of ihe

On Ilomhy ibey -eund

-

ROY JHUDSON

. o
injunction resiraining the elected
officlals of the Marine Coolks and
Stewards Unicn from function-
ing as such. The effect of this
injunctjon is to prevent the mem-
bership o the aunion from
democratically determininy ‘ho
shall represent them and aow
their union shall be run. The
membership of the Sailors Union
are oponfronted with the same
threat,

GAINS JEOPARDIZED

Thus every gailn and right of the
seamen is jeopardized. Their gaina
are many. The tens of thousands
of seamen are united behind the
officials they democratically elected.
Through their - organized action,
the seamen heve forced practically
every major steamship company to

and deal with their
elected representative, Under the
leadership of Joe Curran, Blackle
Meyers, Jones, Jerry King and their
other elected officials, the seamen
have improved conditions, increased
wages, organized the unorganirzed,
and forced the United Fruit to
deal with the union.

The policies of the repudiated
officials and the effect of the in.
junction would wipe these things
8ll out by robhing the sesamen of
their democratic rights, enslaving
them to admitted strikebreakers
and weakening their organized
strength. )

The seamen pre defermined to
continue their march forward
Denjed their democratie rights in
the LS.U., they had no other al-
ternative but to constitnie them-
seives as the National Maritime
Unlon for the p:l’rpooe of estab-
Hshing democratic or| n
through which they edﬁl"%&'ﬁ-
taln thelr 'ﬂm, secure recogni-

L FH M i W YN S

’Umty Convem

as Need to Pushing
Many Gains

tion of their elected representa-
' tives and oconclude mnion agree-
ments.
In STRONGER POSITION

United in the Nationa! Mari-
time Union, the iens of thousands
of Eastern and Guif seamen, who
have condocted snch s splendid,
persistent fight, will be in »
stronger position to defend their
own {inierests, to cooperate with
thelr brother marine unions, and
to help in the formation of a na-
tional maritime federation.

Certainly the formation of the
National Maritime Unlon strength-
ens the tight for a united national
seamen’s unjon. The undemocratic
policies of I8.U, and A. F. of L. re-

of the seamen. Further, these bu-
reucrats no longer represent any-
one. Certainly the seamen can ex-
pect little from these people in re-
storing a national seamen’s union.

Only through the convening of
a national mnity convention by
the district unions in the East
Gulf and Pacific will it he pos-
sible {0 hammer out a program
and policy that will agsin unite
‘all seamen into one mnational
union. The consolidation of the
new wmnion of the Easiern and
Gulf milors and stewards will
make such a conveniion realis-
able. And the members of the Na-
tions] Mcritime Unlon are pledged
to support such a Y.

‘The Natjonal ritime Union is
tlso correct In statEE thal such a

unity convention is of -vital im-
portance in order that the seamen
can nationally determine their at-
titude towards the CI.0O. This be-
comes an important question espe-
clally in view of the refusal, over a
long period of time, of the A, F. of
L. Executive Council, to recognize
and protect the democralic rights
of the membership of the I5.U.
The unification of the Bastern

the National! Maritime Union will
strengthen the cause of progress
and the fight for a united trade
union movement. For this reason all
progressive
movement should give

support,

‘«
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actionaries hax destroyed all sem- |
blance of a national organization

and Gulf sallors and stewards in:

gy e

/%)

forces in the labor/ /)
NG -
tional Maritime Union"thelr ruUesr’Z’z)
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2 thost practitioners at the
=%a sick industries, the new aritime Com-
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. Harry Bridges, C. 1. 0. lead-
er of Pacific Coast longshore-
men.

BY JOHN C. HENRY.
MERICAN shipping, an enter-
prise of romance and tradi-
tion for those who participate
n it only casually, but one of
livelthood and profits for its workers
and operators,_is undergoing an ex-
haustive explomum.
. Upder the direction of Joseph P.
ennedy, one of the Nation's fore-
art of euring

. mission is muthorized give the slog-
ging American merchant marine
transfusion of cash and zhips snd
working standards designed to restore
it to its rank of pre-Civil War days as

1 & world-wide Jeader on the seas.

True t¢ the best standards of the
healing profession, however, Dr. Ken-
nedy is prescribing only temporary

fore him all the symptoms necessary
for s complete and acho—
siF—rronrsuch disgnosis, it oped,

cures until such time as he has be-i

a rejuvenation _mn;_befe)ﬂected. R

| Authorities’ Aid Enlisted,
i Pwcratnge after the
‘found itsel? faced with & mass of un-
! proved dats and contradictory opin-
jons, that it would be better to de-
pend on information gathered by its
own agents, the commission & few
weeks ago enlisted the ald of such su-
thorities as H. L. Seward, professor of
mechanical and marine engineering
at Yale University; Thomas H. Healy,
dean of the Bchool of Foreign gerv-
ice at Gecrgetown, and Prof. Grover 3.
Ruebner, specialist in commenée and
transportation of the Wharton Behool
of Finance, With these distinguished
aides and advisers, the commission’s
own experis were set al work imme-
diately to make a comprehensive sur-
vey of the shipping problem.

Becausa.the present temporary oper-
ating subsidy contracis are due to ex-
pire at the end of this year and nego-
tlations of long-terin agreements are
expected 10 get under way by Novem-

commissiat . glzss, must be apparent

e

s

ing Ills—

“Doctor” Kennedy Making Diagnosis of Industry in Hope of Restoring it to Former Glory.

prehensiveness. Resulls, he empha-

v
weeks and the study should be pretty
well completed by the end of October.

The magnitude of this task as well
as » picture of how much information
is necessary before the allments of
our merchant marine may properly be
diagnosed probably could be l]:uet;ted
by no better means than skeletoni
the lines of inguiry now bei.n?'rl:rs;'
r‘uy:l. Grouped into seven related sub-
jects,'nn outline of the survey follows:
Forelgn Trade:

1. Are ships subject to our own con-
trol necessary to insure uninterrupted
movement of our exports snd im-
ports? :

2. Do American vessels protect our

sure them of better service?
3. Does the merchant marine itself
tend to develop new markets; in other
words, does trade follow the flag?
¢, Does the exportation

er-rut“the latest, Challman Kennedy
has Impreased upon his survey

the necessity for speed as well as eom- '

WABHINGTON_STAR
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selling of water transportation at

traders against exorbitant rates or as- |

of ‘TN
sgrvices (in other words the actual

oe Ryan, A. F. of L. lea
Atlantic Coast longsheo
R -

“ enter: Joseph P. Kenne
chairman of Maritime Cc
mission,
cause of Righer operating post
duce our exports of other coi
Fwhich we can produce at an
profit?
National Defense:

1. What does the Navy requ:
the way of auxiliary tonnage?
much of this tonnage is now av:
in protected trades?

., 2. What doee the Army requ
the way of troop and supply sh

3. What i the relationship b
merchant shipping and the air a«

4, Is merchant shipping nec
to presecye the shipyards and t

ol _building ships?

-

which we are at & disadvantage be-

e/ v O

NOT EKCOBDAD

- 5. How. Iimportant s comn
)
NN ‘/‘;
/
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nhippmgu & pource ol tn.lned men?*
Labor!

- I~ How piany people- n-lle--um\-l
“Hving %‘m‘m‘ﬂbﬂdizd shipping? !
© 4. What are the earnings of
‘workers in the shipping industry and
how do they compare with those o:r
pther industries?

3. How do shipboard working oondi-
tions compare with those ashore and
those on foreign vessels? .

4, What can be done to pmtgct
shipping sgninst costly tnt.etruptlum'
to service?

5, What steps should be taken to
develop & sea-going personnel?

8. Is there an adequate supply of
trained shipyard labor and sufficlent
' management ability to direct 17
- Capital:

1. How much money has been in-
Y vested in our present foreign-going
| feet by private investors and by the

1 Government? i

2. What is the earning record and
the reserves of American ship lines?

%. Is the industry sufficlently stabl
and profitable to attract large-
investment, or can it be made so?

4. What areas are benefitted most:
by oeperous maritime commeree;
and {yhere does the industry’s annual
e ture of $200,000,000 go?

Req ents of United Siates:

] t do we need to protect
commerce and to serve as an auxili
of defense?

2. What types, sizes and speeds best
fit these requirements?

3. Bhould we build superliners?

4. What are the requirements of
individual routes? -

5, What is likely effect of recent
- aeronautical developments on ship-
"2, Ping industry?

Policy of United States: '
5 “} 1. Bhould we build in private yards,
i Govarnment yards, or both? "
2. Tan the ghip opernton ralse nec-
down payments for privnzf

cesz

WE :
4 3. How can the public interest be
] zafeguarded If Government builds
~=4 ships for charter?

Y Coat:

1D

M

o

sidies, must be paid {0 domestic opere- | !

A i L aw
‘lllﬂl]. Wl.u

wOI'E, Wnll-, D m
t?
Obviou.sly it 13 impossible in »

single newspaper article to present
'| what facts already are known in con-:sesman Joe Curran building s mili-

nection with the many questions posed | Wu Maritime Upion an jthe
here. Oune of the Nation's “big” MAg- su pic and Great Lake fronts. Tak-

axines devoled ils eniire Sepiember
{ssue to the merchant marine prob.;in§ in only the men who actuslly go
lem, mbut d-wbu:ls Dr. Kennedy's|to ses, the N. M. U, is co-operating
special survey squad will develop con- | slosely on the Pacific Const with those
sidernble informa -

° o ton not even an who stay ashore, namely the long-

ticipated.
It is a fact that the line of inquiry shoremen memben of the Interna-

Datiting Part mne s o blbio o mea ot A Ea a1 RTINSy oo
UL VUUIUTILL W = - LiUNBaL wninuummw lﬂu WaITHIUUM ™=

sion is that Into the labor factors in- men’s Union, led by Harry Bridges.
volved. - The Pucific sailors, however, are
Crisscrossed with innumerable bit- tili standing off any definite affilia-
Yer—wwiow rivalaries, Ameriowrr-merie tion with either the A. F. of L. or the
time labor has been violently troubled C. I. O. as they mill about under the

4 for the last several years. Birikes, leldershlp of Harty Lundeberg in the
.| both

PP S S, By Ty el mad s £ o Faie AL W il Ty oy
qunwm L FLFY LS M LU SR, DB LEVLS UHIUH UL WX IaLlliv,. WUV

have kept ships from saalling. Inter- they were members of the A, F, of L.,
union fights among seamen and long- but they felt thelr independent action
shoremen or between them have !ﬁvns hampered thers ac they. walked
blocked the loading or unloading. And put; now Lundeberg fears the same
the industry now promises to be the situation might resuit from afliation
field of play for the most intense with the C. 1. O.

strife yet staged between the C. L O.! On the docks of the Atlantic Coaft
and the A. F. of L. e strongly-ruled Internationjl
gshoremen’s Association of J

Building Militant Umnion.
the moment, as in other

’

Inated by, the leadership of the A.
iof L, As their instrumgnt oﬂ-:qh
in the Atlantic watersirihe—d-77,
L. %ss—ﬂi? International Seame
Union, once a powerful voice for

men who go down to the szes
ships, but now badly rajded by

N. M. U. and in process of gett
s face-lifting by the A. F. of
strategists.

Fully Aware of Problems,

That medicine man Kennedy
fully aware of the grave problems r.
dent in this complicated labor j
ture goes without seying,

“The labor situation is to be
subject of special scrutiny,” he
marks in discussing the present
vey. *“Shipping gives employment
thousands of men, ashore and afl
The industry in turn cannot pros
without the whole-hearted co-ops
tion of labor. The Government,
a partner In the bhusiness of sl
‘ping, wants American seamen to b
the best possible conditions sbec
ship and the fairest wages. Af
same time, it cannot permit factio:
ism and disloyalty {o jeopardire
position in international shipping. -
Nation has a stake in our mar,
industry which transcends the é
of gither capital or labor. ~
¢ problems of their

meit must somehow be solved |
arg) to interest the investing u
ang mainiain a compeiitive poai
. at pes.”

Already, on the Atlantic, Pa
and Gulf coasts, members of the ¢
mission have held extensive hear

!

in

Astries, the C. I. O. appears to
g greatest headway with ¥

h;gn. working with, but. not d
msEr

|

1. It ocosts substantially more to,
bulld ships in the United States. To.
this difference must be sdded the’
% subsidies enjoyed by foreign builders.
What will be the total building coet?
, 2. It costs more to operate vessels
¥ under the American fisg than under
i . The amount of this
difference, plus foreign pperating sub-

]

on empoyment apnd wage condit
in ocean-going shipping as & basl:
determining fair wages and wor
conditions.

Conditions Described,

Some of the testimony rece
makes it more understandable wh
‘men who follow the sea fee] 1t to -
advantage to face their employe:
masse.

In seagoing terms they told of
1ng in crowded fo'c’sles where za
tion was impossible and vermin
numerous, of inadeguate toilet
Jocker facilities and complete la
bathing facllities, of garbage pik
compnnionwnys adjacent to
qusrters, of bunk sheets being chs
only once s month, of less than
ficient food or poor gquality, ar
being paid off in I. 0. U.’s. The
of employers' biacklists and of
working eonditions that & man @
might avoid by quitting his
refusing to do his work. But o
seax that would be mutiny, ar
they turned to organization.

That the oft-times hard-p
ship owners find it financially di-
to correct anme of these econditic

ropakly.- Lo Both &i
Kennedy and his ajdes will fin

i@bk merohaﬂ marine. o .

r“i
]
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Would Succeed Kennedy,
New Envoy to Britain. | b

1
WASHINGTON, Jan. 8 (A. P)— : \
Friends of Rear Admiral Emogy) - S o

8. Aand revived talk today of his . / ¥

e -==—"Thossible appointment to the chalr-, ; ’:‘
manship of the Maritime Commiia- | L

sion to succeed Joseph P Ken-

ey

neday, l
President Roosevelt mominated |
Mr. Kennedy yesterday to be Am-
bassador to the Cpurt of 5t
James’s, leaving open the §$12,000 a1
year post which Mr. Kennedy oncc!
referred to am the “toughest job"j /
he had ever filled. 1
Admiral Land, retired chicf of | /
the Navy's Burcau of Construelion !

and Repair, has been a member of |

the Maritime Commission since last |

April. In 1917 he was in close as-i 4
sociation with President Roosevelt, |

then Assistant Secretary of the[

Navy, and they have been friends

for years. He is 58 ycars old. [

Should Admiral Land become |
chnirman, Representative Rland,
Democrat, of Virglma is cxpccted’
to urge the appeointment of Allan D,
Jones of Newport News, Va., to his
place on the ecommission. ~Mr.
Jones mow ls assistant director of

4
i
the Commerce Department's Bu-
reau of Nsvin;_t_ign and Marins in-
spection,

Along with Mr. Kennedy s name,
Mr. Roosevelt sent these other
diplomatic nominations to the Sen-
ate: Hugh R. Wilson, Assistant
Secretary of State, to be Ambassa-
dar to Germany; Joseph E. Davics,
Arhbassador to Soviet Russia, to §e |
Argbassador to Belgium, and Nof-
min Armour, Minister to Canadf,
to jhe Ambassador to Chile.

Clippinp from
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s Towinp. in parl, is (hEtrtpf

e radio addiess fiom herc fast
cht by Josesh P n.m:du chair-

woof The i{mrinnu Cmn'mssmn:

There has been some disposition
».% here, I understand, ‘o regard
the West Coast as the “"forgotien
man” of shipplug, I want to as-

syre you that there is no Justiti-

hat is no jus
~ation for this view, The membus
af the Marilime Commission are
iul'y ecgnisainl of the needs of
n Pacific States, W have done,
nd will contintue to do, every-
“hing within nur powres te prolect
e interests of this great area.
Shipping, perhaps more thah any
olher indn oy, must be viewed as

ational enter prise. On to olher
Yeods ean we juslify the partici-

pation of lhe Federal QGovern-
nent,

Unfortunairly, Livrre are iwo
factors thr' itend to  militntie

Lzalnst our efforts in behalf of
i arilic Coast shipping. One is the
fact that e onomic Inws are no
v pecbor of recional boundarics.

e other is our lack of euthori'y

i deal with same of the matic:s
ntoissue.

There has hten a greal deal
nt discussion, not only on the
Coast but in Washington. too,

abeut the removal of Grace Lines
- esrels [rom the intercoasial trade
and the piospective removal of
'"= Panama Pacific vessels. These
i-sels were bullt with Govern-
nent leans st ~ere operated,
int! pecenily, wi*hy the assistance
I neean maoil pontrncls, Fhew
Lt up a tplendid serviee, boalh
nevsenger el freioht, belween
e Fest oand Woot rroasts,

asses of $3.366.000

THe merchant matine art of
916, which replaced the sysiem
*f mall ~oniracts with direct sid,
‘rrvided thal no vessels in domes-

'l service showld be gligible for
waeidigs  Thi= mrant a oss’c!

wrre than $400.000 A year In sub-

|

sidies for_the Grace ships and an
almost equal amount for

ama Pacific vessels, Inasmuch
as both lines were aiready operat-
ing at & loss, even with Govern-
ment assistance, it is obvious that
they could not posibly stay in the
trade when the subsidies were
withdrawn.

Panama Pacific losses for six

and a half years jn the inter-
coastal trade, we have been in-
formed. aggregated  $5300,000.
These losses were incurred de-
Epite the payment of subsidies,
which amounted {0 more than
$2.500.000 for the period. The ac-
tual operating deficit of {he line
amounted to nearly $8.000,000. Can
anyvone blame the owner of this
line for throwing up the spongc?

Many persons have felt that the
Maritime Commission should do
something to keep these vessels
in the intercoastal trade. We are
forced to point out that the mail
cantracts granted to the two in-

tercoastal lines were widely ecriti-
cized ﬁunrgn the period when they

gunng 1ne periag Wil uiiey

were in force, and did much to
undermine public support of the
merchant marine act of 1928. Al-
though the vessels in question
made stops in forelgn countries,
tiey wera regarded, and correctly
s0, as Intercoastal carriers. They
were, therefore, declared ineligi-
ble for aid under the 1936 act,

Policy of Subsidies

The question is Immediatetly
asked: “Why not extend the Dope
of our shipping policy to include
vessels in domestic trade?”
answer to that question, I fear,
must be sought from Congress.
The Maritime Commission, under
the present law, has no jurisdic-
tion over shipping in domestic
trade,

The whole policy of ship sub-
snd:es first off, is based on the
at American
requue compensation to offset

The .

.

|, Here's Kenned 's Address
On gl’\lhhi

q. .
g Jituation
the lower costs of foreign opera-
tiog —adiithadigh direct nts have
been given in the paggrﬁw-
ness the railroads), and although
indirect aid is rendered today
{such as highway development),
the eash support of one form orf
transportation at the expense of
others is an exceedingly ticklish
proposition. I do not say that it
hasn't been done, or that it can't
be done, I want to emphasize,
however, that such a course should
not be undertaken without care-
ful scrutiny of the objectives to be
attained and possible repercus-
sions upon other segments of the
nationai economy.

Few nations have found it ex-
pedient  to subsidize coastwist
shipping acrvices,

What About @thers?

Subsidizing one operator, or
group of operators, immediately
raises the question of what 10 do
about the others. It would be
manifestly unfair to assist one or
iwo of the intercoastal lineg and
not extend the same treatment

e 11 Te e mdmommm s S X o Py

w nil uhu:x Upcliawio Ul bﬂ.l\: Lo U,
Furthermore, once we establich
the principle of support for inter-
coastal lines, there is no logical
reason why the procedure should
not be extended to the coastwise
lines,

The payment of subsidies to do-
mestic operators would obviously
arouse intense opposition on the
part  of rival transportation
agencies. The railroads and bustes
would have c\rery justification, it
seems Lo me, [or demanding simd-
lar relief.

Moreover, we must not lose sight
of the fact that there mre sub-
stantial elements of our popula-
tion who do not believe in ship

githeidies of any kind, The pres-

SUDSIGICS Ol 2Ny =L 0% pie

ent shipping act was passed with
a margin of only eight votes, de-
spite the support of 20 West Coast

! 1ators
Ew'ﬁgre % one aspect o TRETE
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.toasial  probiem.

L s e [T
udtion, however. that may force

us to reexamine the whole inter-
That is the
quisiion of national defense, The
President. concerned by the un-
setliled condition of world affairs,
hes urged Ceongress to strengthen
cur facilities for- defense. The
Mcerelimnt Marine is an’ integral
part of the defense mechanism of
the Nauon.

Cereful study of all nossible
eonlingencles indicates that the
military forecs would require, in
the event of war with & major
pov<r. a minimum of 1000 mer-
chant ships of all types, aggre-
gating about 6,070,000 gross tons.
These vessels vould be required
in e early stnees of a conflict
i~ lechnleal mitlilary  purposes
and 1epresent bot a fraction of
thr number tha' would ultimately

P vl avarad

be necessaty in case of prolonged

hnsfilivies,

Available Ships

We now hnte available under
the American Ylag somz 1400 sca,
guing vessels of 2000 gross tons or
moir. Foui hundred of these ves-
el nie eneraged in foreign trade;
nearly £0C, including 300 tankers,
ate in deomeslic trade; approxi-
malely 200 are in lay up. It will
thus be seenn that the thousand
vesseis gonsideird necessary for
minimam  military  requirements
tre at present available, although
the majority of the ships are old
and slow and some do not meet
techntzal regquirements with re-
pard to size. I' will also be seen
that more than half of the vescels
are engaged in domestic service.

It appears, therefore, that the
Unit:d siates might well cons
shler 1he subsids ing of vessels in

domestic (ro-e p- g matter of na-
et defvenoe,

Aned g e of great Interest
fev The Vool Const is ship con-

ezt Allbonnh ehete_pee &
oot af verel eapahle of turn-

dganitsocean going vess@ls.gnd
although many fine ships were
launched here during the war
period, this area has not partici-
pated to any great extent in the
building of recent vears.

The American merchant marine
is rapidly approaching obso-
lescence. Hundreds of new ves-
sels will he requir-d during the
next few years if we are to pre-
serve any semblance of efficiency
in the various tradcs, domestic
and foreign. Some eof this con-
struction, it seems to me, should
be undertaken in West Coast
yards,

Now Seeks Rids

I am glad {o report that there
is every jndication that this wil
be the ease. The commission s
now secking bids en 12 standard-
tzed frelght ships.

West Coast shipyards. like the
intercoastal lines. nre victims of
the inexorable Jaws of econamics.
The materials that go inte a ship
are 50 distributed as to give East-
ern vards s decided advantage in
consiruction costs. It is cheaper
to assemble the ma'crials 1n the
East, builld the ship: there and
!.hen sail them to the Pacific than
it is to transport iron and coal
and machinery overiand.

Over private eonstruction the
Commission has no r~ntrol what-
ever. With regard to subsidized
construction, however, we are
permitted—under thr 1936 act—
to allow West Coast vards a dif-
ferential of 6 per cent over the
lowest bid received from any other
section of the countrv. I do not
think that this differcntial is suf-
ficient {o assure you any sub-
stantial volume of ronstruction
under ordinary chrcumstances.
With ithe volume of work in
prospect Lodny, howewver, Lhere is
strong likelihood of vonsiderabie
butlding coming to 1hi- secllon of
the country.

Permanent Value

dha_gnly WAY 1o s wiietrriree-
manent volume of construction

Coast yards. it sppears
it by allocation of & definitr ngr-
centage of subsidized construction.
The Maritime Commission, in that
case, should be authorized to
absorb the difference between
your costs and those available
elsewhere,

I have discussed the situation
with the President and he feels
very strongly that something

atones 2 Aana ta wia
should be done to maintain and

even to expand West Coast
facilities.

The Commission has received
numerous Inquiries relative to the
trealment of certain lines serving
the West Coast which formerly
received subsidies under the maijl
contract system. Bix mall ton-
tractk lines which served Pacific
Coast porls are no longer re-

" ceiving subsidies, None of these

lines, however, was denied a sub-
r Alia BEo b

sidy by action of the Maritime
Commission.

Line Discontinues

One line—The Tacoma Oriental
Steamshlp Company — disconh-
tinued operations a year aund a
half before the Merchant Marine’
act of 1936 came into effect, Three
lines—Crace, Panama Pacific and
the Gulf Pacific Mail Line, Ltd.
—were refidered ineligible in the
provision in the act denying sub-
sidies {0 vessels operating between
port terminals’ in  the United
States. The two remaining lines
-——the Oceanic & Qriental Naviga-
tion Company and the . States
Steamship Company — did not
choose to ask for Government ald.
The first named line has been
dissolved; the latfer is operating
without a subsidy.

I hope that this explanation
will ¢lear up any misunderstand-
ing that may have developed over
ihe Rititude of Uie Commission tb-

ward lines serving the West Coast.

arnetpirree West Const Lneo-Rss-xow




bejng spybgidized undirtie—=1936
act. They are the Oceanic Steam-
ship Company, a suhsidiary of the
Matson Line, gerving Australasia:
the American Mail Line, & Dollar
Company, operating between Seat-
tle and the Orient, and the Pa-
cific Argentine & Brazll Line,
familiarly known as PAB, which
connects your ports with the
East Coast of South American,

Awarded Coniraet

The Oceanic company has just
hren awarded a 12-year subsidy
rontract, the [irst long term con-
liact to be granted by the Com-
mission.

The commission's determination
lo provide adequate service for all
paris of the country is evidenced
bv the fact that representatives of
the commission will shortly hoid
hrarings at various ports on the
three coasts. A member of the
commission,  with several  as-
ehlants, will come to Lhe West
Coast, Hearings will open in San
Diego on January 24 and will be
held shortly thereafter at Los An-
gctes, Stockton, San  Francisco,
Portland, Tacoma and Seattle.
The San Francisco meeting, which
will inrlude Onkland, will be held
on February 2,

Perhaps the most serious of all
problems confronting West Coast
shipping today is the situation
wilth regard to laber. I have been
hoping that things would settle
down out here snd that there
would be no repetition of the cost-
ly disruptions of the past. Upon
stepping off the train this morn-
ing, however, I uiscovered that
Bealtle is again tied up by a
strike, that you had some diffi-
cnlty here yesterday, and that re-
Jalions all along the coast are
hone too good.

Why I Feeling

I do not know, of course, who
Iz {0 blame for this =situalion:
there §s probably some respon-
sibility on both sides. I do know,
however, Lhat a stable labor poliey
vill have to be achieved—and that
very roon—Iif the American mer-
chant marine is to survive. In
foreign trade. it is only a question
of time—if some of thE EBLGET of
the past continue—until worried

trayelers disg’ust%
turn oreign vessels, whiC e
no such troubles as those which
besel our shins. In the coastdl
and intercoestal services, patrons
wil} turn to land transport.

Coming eut here on the train,
T gol to wondering why there is
alwavs 50 much 111 feeling between
employer and employe. This re-
latlenship should be one of the
utmost cooperation, for the wel-
fare of both parties {5 derendent
absolutely upon the measure of
teamwark they are-able to achieve.
Yol Lhey are constantly at sword's
poinis,

When T sell a man some goods,
and tell him that I am forced to
ralse the price, he doesn't im-
mcdiately regard it as an act of
war and have me thtown oui of
the place. He wili receive my de-
mand for higher prices dispas-
slonately, as & matter of business.

Case of Laberer

Suppose. however, that I am a
woirker, selling the only thing 1
have to sell—my labor. I think
that I should be gelting more
money, and perhaps working
shoiter hours. 1 go to the bess,
eilhrr alone or in a group, and
siale my case. My case inay be
gowi, or it may be bad. 1t doesn't
make much difference so far as
the boss’ reaction is concerned.
He probabiy will regard my ac-
tion as an unfriendly act. The
first thing I know we are at war,
The ship (or perhaps it is a plarft
or slore) is idle. Wages are lost.
Prelits stop. Violence flares.
Property is destroyed, Lives may
be lost. Eventually T go back to
work, bul regardless of who wins,
my relationship with the boss has
becn sefriously impaired.

I have spoken from the stand-
peint of the worker because, it
seems top me, his demands are
more vital and should, therefore,
be teceived with a sympathetic at-
tiiile even though the employer
mn»y not feel able Lo grant them,
It must be admitted, of course,
that the attitude of the worker is
just as belligerent as.that of the
emplover. It seems that we just
cannot approach the employer-

employe relationship with the '

same ratioridlity that we employ
in_megting the other pPrwiiwos ol
life.
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Director, FBI

~ : i
Federal Bureau of Inuestigation
HAnited States Bepartment of Fustice

1300 Biscayne ﬁuilding
¥iami, Floride

February 16, 194

9
RE: GENERAL SURVET;
© Miami, Florida H

In connection with the General Survey in the Miami Area concern-

ing gambling and general activities of outstanding mobsters and racketeers,

the following information is being set forth:

¢

GENERAL CONDI TZONS ;

For the phst two years the Xiami Area was comprised of a military |

zone and very little activlt.y could be found such ss gambling or vice. Such

activities were restrained by the military aad share police in t
by the fact that blackout restrictions were maintained during the

mentiocned pericd.

. -

However, since the 1943 and 1944 winter ‘seasons begun and as the

Army and Navy were leasing the various night clubs and hotels, the Yiami Area

N T Y

oy M I QU e

bscane & mecca for ganbling to & gresat sxtent. The tourists are in possession
of pore money for gambling purposes due to war prosperity. It appears that
this winter season in the Miaml Area has brought an influx of mobsters with
large sums of money to invest in gambling enterprises and individuals who

BUY

------

’ iglcmm

33?

never before have bsen seen in these partis.
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This cocktail 1 e 1s adjacent to,the PARK AVENUE RESTAURANT
and is operated by C H and "WING GROEER,

In connection w BLOCH should be noted that he is the Sou
sentative of thxh

a big figure in the liquor industry. It is of 5t to note that the
controlling interest of the S ET IMPORTERS is owned by the former

Anbassador to England, JOSEPH P Y KENNEDY, who is head of this liquor company

by his own admissions to the newWspspers.

1 — CN

SOMERSET IMPORTERS from %y. He iz known to be
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Femedy Hits
Labor ‘Chaos’
On U.S. Ships

Retiring Maritime Board
Head, in First and Last
Report, Tells Why Op-
erators Delay Building

Blantes Sit-downs

And SlipshmlWork

Says No ‘Lasting Cure’ Is
Ponsible Til Strife Be-
tween Unions s Ended

From the lierald Tribure Dursaw

. WASHINGTON, Jan. 23. «—— The
consiruction of new ships for the
Americat merchant marine is held
in check by “chanstie Jabor condi-
lons, mignallzéd by demands of
crevs, ‘sit-down'and ‘quickie’ strikes,
&nd slipshed performance of duties,”
sccording fo Josephh I \Kennedy,
chaiiman of the United States’
Mnrifim - Commission. in his first
rnd iazf reporl to Congress, released
here today. Mr. Krnredy, who s
expocicd to fssue his last statement
as bead nf the commission this.
weck, gafis o February 9 to become:
Ambaszneor to the CSurt e &t
JAINCE'S,

Making whiat 15 helleed to be his
firs* ulteranre against the fight of
the Ameiicsn Federation of Labor
and the Committee for Industrial
Orasnization in the maritime flelg,
Mr. Kennedy, in his report. 54¥S
that "no lasting cure will be efected
untll the jurisdictiona! strife now
provalent In marltine labor is termi-
nated and a mora en-nperative ar-
rancemend Ie renched by the unions
B1id the ship operators.” The reporl
ciers the pe<lod frrm October 24,
1846, when Lhe agency's dutles starte|
uF 1+ the mrerchant marine act
30 te Oelebe - 20 fonT
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i LoTgllary to the problgyr of, Iez
placing  vessels comprising the

American merchant marine is the
problem of providing them with sat-
isfactory seagoing personnel,” Mr.
Kennedy said. “Despite the urgent
need for new construction, private
operators hesltale in the face of
the present labor situstion. The
lack of order And aiscipline on
board ship was sharply focused by
the Algic incident, in which the

Tefusal of seamen on board a gov-

ernment-owned vessel to perform

. their lawful duties compelled the

commission to take prompt end de-
cisive action.” The situation stitl
exists, the 7eport stales, “although
the commission has recommended
remedial leglsiatinn”™

Leglstalion recommended by the
commission to alleviate the lebor sit-
uation includes the creation of a
mediation board which would be
similar to that provided under the
railway labor acl, and abolishment
of the “arcHbic system” of eigning

[ IERrr ¢
IR LV i B

or each voyage and the
substitution of n system of con-
tinuous employment of seamen.
Both proposals have been opposed
by maritime unions.

Seeing the repiacement of & “rap-
idly aging” merchant fleet as one of
the commission's mafor tasks, the
report covers virtually all phases of
the problems confronting the coun-
try's trade fleet and, it is expected,
will serve ag & working plan for the
Benate and House committees now
discussing new legislation.

Commenting on a replacement
program for the country's trade
fleet, the report points out that al-
though the initial step in s co
stjuction program was laken in )
tifr a contract for a 33,000-ton U
tofreplace the Leviathan, the "gl
ing deficiency in the merchant

LI B I ]

Clirpivg fron

qga ) ﬁhe' lack “of momein BRE
ships. 0 keel ror a carfir-¥ric e'F
has been laid in thie countty =i
early in 1820, the report state
pointing out that the frst step !
remedy this situation was taken wit
the desigh of an economical ste.
CArgo vessel with w specd of 15
knots. The design, known as C-:
was prepared in ecollaboration wit
the Navy Department, Bureay c
Marine Inspection and Navigatio
American Bureau of Shipping an
several well known naval architect
and submitted to shipbuilders fo
suggestions as to its adaptability fc
use in various trades.

The Immediate construction o
twelve vessels of the C-2 deslgn i
contemplated, the report state:
adding that it is the commlrsinn
intention that "all vessels bui;
under the merchant mnrine art r
1936 shall embody tue highie:
standards of construction with rr.
spect to safety and fireproofing anr
shall represent a considerabls sd.
vance above the atandards adortec
by the International Convention fo:
Safety of Life at Sea.” Other feat-
yres include installation of the

test improvements in machine:]

d lts Jocation, adequated moder

uarters for officers and crew, u
(Fell as the national defrnse frq

rUres required by the act.
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‘The new liner to replacg the.Yar
Sheissr being bullt by the United
Blates Lines under an agreement
,with the commission whereby the
, hipping company was permitted to
jlay up the Leviathan, is expected to
lenter the trans-Atlantic trade in
1940, The new ship, under construc-
tion at the Newport News, Va., yards
of the Newport News Shipbuilding
and Drv Dock Company, will cost
the United States Lines $10.500,000.
the commission’s estimate of the for-
elen construction cost. Under the
merchant marine act the commis-
slon will make up the balance of
the $15.750,000 estimate.

A total of Afty-two or fifty-three
ships is expected to be bullt by eight
lines within the next five years if
satisfactory long-range subsidy con-
tracts are worked out, the report
says. Seven lines have agreed to
build a total of twenty ships be-
tween now and 1942, fourteen to be
started in 1938. In addition, the com-
panier are required to develop plans
for the building of approximately
twenty-three other vessels. The
American Export Steamship Cor-
poration has indicated its willing-
nees 1o construct nine or ten vessels
beiween 1938 and 1942 undet a satis-
factory subsidy. .

During the last year, the commis-
sfon report says. numerous requests
have heen received for aid In the
construction of small seagoing ves-
sels and vessels engaged in commerce
on inland waters, but "for the pres-
ent, at least, none of the commis-
slon’s funds should be diverted to
the construction of vessels for do-
mestic commerce.”

OFf the construction loans made to
various American shipping com-«
penies under the merchant marine
gct of 1628, almost one-haif of the
total of $147943,642.41 granted has
been repald, leaving a balancg out-
sandinT of $78.228,147.48 on Gotober
. 1937, the report shows. The prig-
pal assets of the commission, ey~
asive of the $107,795,213.22 on d4f-
wit in the United States Treasu

Price photo
Joseph P. Kennedy

and itz ships and properties, are the
construction-loan notes and ship-
sale notes. The total of ship-sale
hotes receivable on October 31 was
$10,985,075.87,

The construction of twelve high-
tpeed tankers suitable for use as
naval sauxiliaries, s contract for
which was let by the Standard Oi]
Company of New Jersey early this

onth with four shipyards, slso 1

entioned in the report. The tank

will cost $37,556,004, of which th
mmission's share for national de

features wilitbe $10,563,000.




; American Federation of Labor and
tCommittee for Industrinl Organi-

; zatinn maritime unions,

‘IOperators Hesttant

——
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FET BALKED-
BY LABOR WA,

A5 KENNED!

Cl0-AFL Struggie Hampers
Move to Build Up Merchant
Marine, He Tells Congress

Chairman Joseph P. Ken-
nedy, of the Federal Maritime
Cnmmission, charged last night
ir his first annual report to
Crngress that labor dispules

official efforts to expand the
Awmeriean Merehant Marine as
11 = aluable arm of national (]t‘-‘
Hlepse, ‘
In what was regarded as his
farcwell message before h- for-
mally resigns to become ambassa-
dor to (*reat Britain, Kennedy for
the first time took cognizance of
the bitter rivalry between the

100 Mansiing Uil

are demoralizing private and,

e said that private operators
were hesitant to build new ships
—the most urgent prohlem before

‘Ithe commission—because of the

“chaotic labor” situation.

"“Labor conditions signalized by
deinands of the crews, ‘sitdown
and ‘quickie’ strikes, and slipchod
performance of duties are chatac-
leristic of the industry,” the bl
spehking chairman said.

‘No Lasting Cure’

\—._—._-;

“aAlthough the commission has
recommended remedial - reswia-
tioh, no Jasting cure will be!
effected until the jurisdictional
strife now prevalent in maritime
labor is terminated and a more
cooperat:ve working arrangement
] reached by unoins and ship
operators,” he salid.

The report, covering the com-
mission’s activities from October
26, 1936. to October 25, 1937, is
‘expected to furnish a new work-
ing basis for the BSenate Com-
'merce and - House Merchant
Marine Committees, which are
studying labor, financial and
other maritime troubles prepara-
tory to drafting new legislation..

Kennedy said he believed that a |
satisfactory ,basis for a Iong-
range constriction program has|
been leid—if there are no unfore-:
seen developments—that will re\
place obsolete American ships.!
improve service. and strengthen !
the national defense.

53 Ships Planned

He said that eight steamship
lines under longterm subsidy
agreements would bulld 53 or 54
new ships costing $110,000,000 dur-
ing the next five years, while the
Standard Ol Company of New
Jersey, will undertake 12 high-
speed tankers equipped for war
usage,
He emphasized that the future
shipbuilding program will em-
brace greater speed, improved fire-
pronfing and safety devices, better
quarlers for crews and officers,
and national defense facilities.
The report pointed out that a
shm{,f(ge of ship tonnage road

and gky-rocketing scrap-iron priges
had gccelerated transfer of er-
iean Jownershins te foreigniregis-
tryv, gausing the commission*to re-
double its vigilance to prevent a
detrimental effect upon the mer-

chant Marine.

)

e cited refusal of the crewlo[ ‘% -
tho Government-owned 8. 8. Algic’

to bbey orders and their resultant

ronviction.
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MARINL L ABUR

DISPUTES  PERIL

U, S—KENNEDY

New Envoy_to_Britain
Files “Frank’ Report

L l\ l‘vrl\.lll-

i
' {IN&8) 1In his first and his|

wlast report to Congress as chair-
#man of the United States Mari:
it!‘me Commission, Joseph P. Ken
:'ned_v. newly-appointed Ambassa
der te Great Britain, repeated his

rlaim today that labor disputes are
throttline grewth of our merchant
1matine,

Kennedy and the maritime:
iuninns have differed on labor’
[fatlers eve!o-eye ever since he|
:cabled the captain of the Govern
jment-owned vessel Algic to return
|[hiz crew in irons if they con
itinued a sit-down strike.
| When the ship docked at Balti
Imnre the  Maritime Commission |
Initisted A Federal grand jury |
investigatinn, which resulted !n!
|the conviction of 14 seamen ou
fcharges of conspiring to take con
‘trol of the ship.

For some time Kennedy and
Secretary of the Navy Claude A.
Swanson have been warning the
Administration ef the deplorahle
state of the merchant marine,
pointing out it must be in top-
nolch condition t6 be of service
in time of wer.

Kennerly bYamed hesitancy of
shipbullders {0 {ake advantagec
of the subsidy clause of the mer-
chant matine act to the genera!
labor unvest,

“Labor conditions signalized
by demandr of the crews, sit-
downs and gquickie strikes and
slipshod priformance of duty

i #re characteristic of e indus
trv} his report sald. “Although
ihel commisslon  has \ recom-
mentierd retnedial legisiation, no
Insting cure will be effected un-
til the jurisdictionel strife now

I terminated "

prevalent in maritime labor is

™~

|strengthen national defense 1if
“ithere are no unforeseen develop-

2 Yw TANKERS
Kg.nnedy believes the %o s
slon fhas struck a satisfactgry
worling basis for a long.ranfe
proxram that will replace shkps
over "age, improve service and

ments,

Eight companies have entered
into longterm subsidy coentracts
with the commission to build 54

fat
|y & LUOy Ve FaavrTyivoovs

ships within the next five years
a cost of £110.000,000. The

standard ©Oil Company of New
Jersey intends to build 12 high-

.speed oil tankers.

Urges Business

To Find Own Cure
BOSTON, Jan. 24 (INS).
“Big business” should volunteer
its own formula to end the re-
cession, Joseph P. Kennedy, newly
appointed ambassador (o Greal)
Britain, sald here today.
President Roosevelt is anxious

to cooperate Wwith business, Ken-‘l

nedy declared,

“Business should be better at
finding the answer for itself
than Government,” he said. "I
don't know any reason why @ny
one an in the Governmknt,
from|the President down, should
have jali the facts that business-
men Enve about their own in-

dustries, 1IU's up to them to .
think of & plan and trot it out.” |
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Maritime Unit Says a- : ,
tors ignore Needs in Face
. of Present Cenditions.

BY 1he Associnied Press. Loy [
The Meritime Commission reporied T

to Congress today that private ehip i e

operators, despite the urgent need :

for new vessels, “hestitate in the fuce

of the present labor situation.” ) /
“Chaotic labor cor~lions, signalized . . o

hy demands of the rrews, ‘sit-down’

and ‘quickte’  slrikes, ' afd  slipshod

performance of dutics are character-

istic of the industry,” the commission .

gaid in a repori reviewing s work §

€ mme

for the year ending last Qctober 25. Vo .
“No lasting cure will be eflected \ '
uniil the jurisdictinnal sirifz now .

prevalent in maritime labor is termi-
| nated and a more cr-operative work-
ing arangement ic reached by the
unlons apd the sy operators,”
Algic Incident Cited. ,

Lack of order and discipline on

board ship, the commission said, “was
lsharph focused by the Algic in-
ciden!. in which !hr refusal of the
iseamen on board & Government-
| owned vessel to perform their lawful
idutm compelled the commision  to
take prompt and decisive action.”

The commission declared its work
has laid the foundation for a long-
ranges construction program.

Bills are pending in Congress to
carry oul its reccmmendations for a
maritime mediation board and a pro-
gram for tramning young men for a ca- L
reer at sea. Anathrr recommendation
is for continuous employment of cea-
men, instead of signing them for each
' trip.

I “inadequacy”™ af Crew Quariers,
Thi report said that partj of the
“prevkiling unre<t” of labor fas at-
tributéble -to- “inadequacy” crew
quartets on board ship. As a rgsult of
hearings by the commission, the report
continued, recommendations for
changes in quaricrs on 45 vessels will
be “promntlv earrird out” by the ob-
eralors. Cosls of {these slterations
' : renge from §1,400 .0 $18.000 per vessel,
anc the total expenditure will amount
tn 2319300, the r-mmisison aatd

. a
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ROUSEVELT NARES
LAND AS SHIP HEAD,-
TS BULDING COST:

Rear Adwmiral ls Promoled to
Kennedy Post to Continue
‘Two-Fisted” Policies

TRUITT IS PUT ON BOARD

Kennedy Sworn as Envoy After
Warning the Country to Save
Its Merchant Marine

&psclal to TAT NEW YorE TIMES,

WASHINGTON, Feb, 18, —Preai-
dend Hncsevel! today anmed Rear
Admbodl Fmory 9. Land_a member
of ke Matrilimns Commiscion to suc-
croi doseph 1Y, Wennedy as chair-.
. and Jet it be
kiown tha! the new ehairman was |
expectel to conlinue the two-fisted,
kard-hitting'' petlicies of his prede-
cessor, Word of this action reached
here frem the President’s special

train nn rote tr Hyde Park.
] The President 2lso announced the
selection of Max O, Truitt, at pres-!
sent the gen®ia] Tounsel of the com- !
mission. te [l nut the unexpiredl
t2imy o M, Kernedy &% & member
of the commission, which was to
tarminate in ‘he Fall. The resig-
nation of Mr. Kennedy as commis-
sion chairman became effective to—'
day, when he to~k the oath of of-|
fice as American Ambassador to
thae Court of 8t James. !
In his geleciter of Admiral Land
to take up the commission chair-
rineship,. Mr. Tloansevelt followed
the tecmpmendriion of Mr. Kenne-
iy, Tk hnve heen membrers of
the comtnisinn “tnee ila galablinhg

mmecd Lo ovoni b npey,

un el thet s

' q

‘efln behplf of the Iresidoptdt way

stmied that he had reccived numer-
ous suggcestions thnt he appoint as
r member of the cnmmission a rep-
resentative from the Pacifie Coast.
With theme sugge-iions the Presi-’
dent was In heagts agreement, and
would provide for such representa- .
tiop in the permanent organization !
of the commissior which is to be'
undertaken fif the Fall. it was sald.

Fresident Gives llis Own Views

Earlier in the 4o, before he left
the eapita], Mr. Roonsevelt took the
occasion of Mr. Kennedy's resigna-
tion to express his own. views onj
the shipping situation.

The President, in response to a
queslion at his picss conference,
gaid that the while shipbuilding
problem in this country was one
big headache, He expressed cone
cern over the recently submitted |
bids, saying they were far and
away above coxts paid by the
United States during the Worl

ar when mnaterigl costs were co

erably higher buat when int
cpnstruction costé were conside
akly less than at 1rvesent,

" Tha President mentiwe
ajternative courses of action {f new
merchant ships were to ba bkt in
this country and the buildern re
fused to reduce thelr prices, These
were:

1. Finance the construction of
new yards and the {nstaliation of
hew equipment and have them pri-
vately managed oo a fixed feo.
baais.

2. Finance the econstruction of
new yards and facititiee apd jet
the Federal Govarnment supervise
and do the bullding itself.

3. Expand the present faeilitjes
of navy yards not now ahle to ac-
copmmodate new commercial build-
ing and have the government o
th¢ building under direction of t
nagy.

possible  fourth alternati

“lipping from
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would _ha to have merchant
constructed abroad, as suggested by |
Mr. Kennedy in his Jetter to Mr.

Roosevelt yesterday. DBut on this
point the President said he had
talked with members of Congress
to oblain their reaction, and that
while they agreed that this was the [
practical solution of the problem, |
none could afford to vote for such:
B propoeition

Tatbaw ~F ienati M
In his letter of resignation Mr,

Kennedy said ihat the U ited States
would have {o take ‘‘some exceed-
ingly strenuous measures' if it was
to preserve g merchant marine fleet
of anything like its present propor-
tions in either foreign or domastic |
trade, '

Mr. Kennedy told Mr. Roosevelt’.I
that “the employer-employe rela-|
tionship must be stabllized If Amer- |

'lean shipping is to survive” and'

that the marine labor question was
“‘one of the most disturbing prob-
lems with which the commission
has been confronted.””

Second only to the lahor problem
in Ha effect on the difficully of
rﬁaintaining an adequate mercNant
njarine was the high cost of byild-
ir? ships in this country as ref¥ct-

by bids recently submitted, gaid
Mr. Kennedy. Recent increases inj
s¥h costs had presented the c!'un—l

tgv with a real dilemmn, he adged,
bat said the Maritime Commissgion
ujdoubtedly would work ouf a;
sution in the near future. \

wmduatize Reed Gives the Oatly _ |

Mr. Kennedy was received by the
President immediately after the
press conference and the oath as
Ambassador was administered to
Mr, Kennedy by Supreme Court
Justice Reed.

In a letter accepting Mr. Ken-
nedy's resignation as maritime
chairman the President expressed
appreciation of Mr, Kennedy's serv-
ices.

The President's letter, addressed

IA. IR damsw Toan 1? mands
sy GERI JOE, read.:

“It i with real regret that T ae-
cept your resignation as chairman
of the United States Maritime Com-
mission, This. is tempered by the
fact that you are staying in the
family and taking over a new as-|
signment.

I want to take this occasion to
express my appreciation, so gener-
ally shared, for the fine work you
have done. In both of your im-
portant government assignments
you have maintained your justly
earned reputation of being a two-

flatad hard-hitting axecutive, [}
Ig9Rd, DArG-niluing execull

"It may gratify you to know tht
ig going to your new post ypu
cjrry with you our confidence a d

gh wishes.'
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Wasﬁmgton D. C., Feb. 18.—President Roosevelt toda

"named_Resr. Admiral Emery Scott Land, distant cousin of
- Col \Lindbergh, to the chalrmanshlp of the Fed»
Fe Marltzme Jommission, & ——
- H» : JosephPKen-d.,x ed .m.edRooseT‘;
ned etfic ‘post to become | thay hbeo';'nduypu‘b'es and high cons

A s;ador to the Court of St. structlon costs imperil the future

James's. It was development of the Amencan méry

Kennedy’s ree- chant marine. . - .- dag 435

. ommendation to Meanwhile, Rooosevelt decll.re(i
9 “the President that shipbuilding costs were higher

Q ‘fthatLandal.

than in war-time and outlined
ready a Com- three plans for stimulating the
jmissioner,be merchantmanne,f,., ,,,né
:u%fe:‘; '11;1: intfi' - .He told reparters these were § 1
that Max O'Rell Government financing of '
'.[‘ru.ltt commmis- shipyards, with new vessels buﬂi

g under private mlnlgement: o _7_
Enmﬁytgr;a:l -4 A dmir l _ Building ships in existing

'%4 Land's pro- - Ll:nd- r erment yards and ﬁnancmg ﬂ:n

i Wbtion. Truitt - o - | with federal funds. * - :

I get the post. - 7 Bujlding new ways a.zd eqmpm
submitting his res:gnatmn to- in navy ya.rds r
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- Kennedy's Letter toSenator Copeland,
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rg Medigtion in Ship

___.l."..—-—i-v""\ TR WNET York TIMER.
WASHINGTON, Feb, 16 —The
vt of the Irticr nf Joseph P. Ken-

wdy, aent as chairmign of the
v aithime Cobnontizstiow fn Senator
pelond, chrivman nf the Come
cilitee on Commerce, was as Iol-
e - .
the Aoitime Commissglon  esti-

~teg that B7 por ¢rnt of every dol-
pntd 6ti! urder the elght long-
1 operaling-subsidy agreements
ieacnily effective, or $4.878,630 an-
Ny, {8 repraded fnor wages and
wlatenee of efflests and craws,
¢ otn cleas tinl am expendilure
+praount of goverament furds
unot be justiticd unless it resuits
* taving the chips which make up
merchant marine marned by
peiant and contented meamen.
The propoend extension of the
“iway Lnhor Act to the shipping
Vaatsey is dedigied in bring about

.t

> - =

- Lebor U;'_._Spu%‘es

effteient
“iroeyebem

niderly

nand depend-

J marine transporia-

by suhititvting mediation and

v~ilration fo-

the Aisorderly snd

i~rtructive

plrikes,

lockaute and

labnar disturbnnees which mo
“ipualy handicap American sem
~ruvica rtothe pres-nt time.

It ia fundemental that trangparia-
"&n on kex or land Im of its very
atire B eerslce which must be
ahle to he successiul. Tha siabtl-
v of transpartation scrvice is the
na mecuriiy ofs transportation
- -rkers. The public will not patro-
ize  mn  incoffirient, unveliable
‘ansportatien systern, and If the
uhlie {haviv.g nvaliable efficient

A reliable forripn-flag services)
fwa net patronize Awericnn ratv-
ther the servrces et Seilnng |

)

Arpatiated 110z

KENNEDY DENOUNCES LABOR VIEW OF SECRETARY PERKINS

The chairman of the Maritime Comminsion, right, at the Senate Commerce Committee hearing vesterda
when he assailed Cabinet member’s stand on marilime legislation. At the left is Senator Royal S, Ef‘p_e']'-_g

. werkanen loae Phaele foh ~"""'--m-""'--: ’j'ff-, cenier is Senalor Arih:i.': H. Vandenhesy =
Thitk appr s th' the welfare - “';. . —— —
Fotha worbere i defingtely bound
* with tha surees: af {he venture |
which Lhay Arve enploved, andE
Lisas laboyr condlions e Lhe moer- . .
manl marin - can he slabilized by Cllpplng from
\»  guhslitution of consideration | 2~ RN NEW YORK TIMES
ud conprraticn in the place of kos- T : Do : )
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Medlation Lavs in Many States ‘

Mrdintjon and arbitralion of dis-y
putr« and diffcrences hetween labr}ri
an? managcment are nol new in!
A agistalinn, Provisions re-:
latiio 1o thesn subjecle noe found in:
Bovrtal Btela Crpstltations, and me-

diatien and aibtiration statutes-are

no v s ffactive in friv-twn States,
a3 ¢ll p= in Alaska, Purito Rieo
and e Philippine Isianda Soms of *
fheze inwr hoie been in exiztence
for a l-ng while, and the fact that
ciheig have heen enacted recently
testifics that their histovy has rec-
ommerurded them as approprisie and
deriiahin-instr iments to aid in the
settlorment of lahor difficullies of
Thdiy
Tha moes! racent of Lhrze statules,
appiarontly, was eopacied by the
Bta‘n ¢f Pennsylveénizc, This was
Act 177 of the Acte of 1837, Senate
M 840 of the regular scssion, and
gx approved on Xay 1B, 1937,
VWhiie manv nf the &ivtea hav
e rueeliont progiess with re
grect Lo providing methods for xolv
ihg theii lahor probleing, it is quit
ohving~ tha' the Buates Jack juris

dic i n and pewer to piovide fo
arblt 1ior srd medistien of the
labut  difficullic< srising between

emplorers and emplovi 3 engapged
inintor cwle wn? Dareipn rommerce.
smeclion 47 af £ 3078 las hbeen

tdraw e, oo The e et of lepgly-
Intion of e o wddure je desjred in
order il the Jabor diffieultics jn

marine interata’s and foreign come-
Metee msay he degl' with in the
Batr mimnner which has proved so

efficiopt and satizfartory in the sev-
cral intes ard J; inteisiate rail-
way et sanor fation,

Sindy of 1813 Js Recealjed

A brinf sutyvey of the progress
whizly fiws boeen made wi'h respeet
Lo nur r-ilvods 13 enlightening. As
eR1i an JATI tve Congiesa hegan to
study nethnds of handling disputes
priaing we'ween the rairoads and
thetr coaplove~, and the fir<t media-
tien lrw was enacted by the Con-
gresa dn 18R This law provided
{wo m-thode for handling digpuites
which gt aviee hotwean employ-
ers and ecaploris. They wore, fivst,
volun‘ary arbitratlon, and, second,
fnvestigatton. Upon tha 1oquest of
either junnagement or labor, agreed
in by hath patlics, a dispuls was to
be ruhinitted Ty decivicn to a board
of avtitraters, one appainted by
the coeplover, one by the employes,
rpd s chidrninn fo boe goleeted_by
[f“ e anpmpad e ey s,

It will, be neted that fho zoad
e created only v (he con-

sent of both parties and that thera
wax no provision for {hs enforce-
ment of the arbitration board's de-
ciaion. This act also authorized the
President to appoint a temporary

eommission to investigate the causes |.

of any railway labor - dispute and
provided that the services of guch n
eommission might be tendered by
the President to settle a contio-
versy, and that the services of such
& commission might be requested by
employer or employ:s or by the
Lhiet Executive of any S'ate.
Althouph this law was in effect
for ten years, the arbi‘ration pro-
visions were never utilized, notwith-
standing the fact that nrbitration
s considered the moat importapt
f4aturs of the Jaw'and wan the sy -

l

i Jgct of prolonged Congressional
‘bate. The provisions for investigh-
.tion came into play oniy onca, and
:that oOccawion was the Pullman
"strike of 1894,

The commisslon Investizgating the
Puliman strike had ng power to
settle it, but it did recommend the

_appointment of a permanant com- |

misslon of thres memhers which

should possess authority in the'

field of railway labor similar to

the authority of the Intersiate Com-. |

“merce Commission with trespect to
rallway ratea and whean Authority |
would be hindlng upen halh parties, '

Act of 1888 Proved Futlle

Tha futiiity of the act af 1888 was !
generally recognized, and for a pe- .
riod of ten years bills were intre-
duced in Congress providing for '
more  efficient means of dealing
with the problem. This cilminated
{with the passaga of the Erdman .
Act, which was approved by the
Prezident on June 1, 1808

This act contalned the firat policy
with respect to government media-
tion and concitiation of labor dis.
putes in the transportafior indus-
try. It also prohibited the so-called
,"yel]ow-dog" contracts and pro-
(wided that it should be 2 misde.
meanor for anv earrier {0 require
5 a condition of employment thet
ny empicye or person serling enp-
loyment should enter into n
greement not to hecame o rema

member of any labor organizp-
ion. Unfortuneately, _his section &f
the law was held unconslitutional
in 18G8 by the Supreme Court of the
United States in the case of Adair
v. United States, 208 U, § 161,

Expericnce with the Erdman Aet
proved (hat the stronpest raliance
for smeitlement of dahor diapiies
should he placed upon v diation
rather than nrbliration, and in 1913
Congress estalilished a permanent
Board of Mediation and Coneilia-
tlon. Expericnce under (he new act
revealed further problems. and ft
hecama elear (hat arbitration, al.
though useful when m-diation

failed, had inherent wealk nesses,
The chief difficulties mro:~ out of |
the imperfeet machinery which thae
law provided for the Suterpsotation
of medigtion agreementsgs nodegd#.

tration swards

: .

The brotherhoods of rallway em-’
e he labor unions reoreent

claimed that managemant had as—?
sumed the prerogative of interpre.!
tating all agreements as it saw fit.
In 1916 the train service brothpr-i
hoods began a general movement
for a basle eight-hour day with |
time-and-a-half for overtime, and!
when the carriers desired to arbi-
trate the employes refused to enter’
into any arbitratton agresment. A |
threatened nation-wide strike of'
railway employes brought about en-{
actuient of the Adamson law, which |

| was approved Sept. 3, 1916,

-
Both Sides Backed 1826 Act }
he Transportation Aet of 1 !

de provision for the settlemept’
of disputes between carriers by rail |
and all classes of employes. Tha
provisions of this act reverted In,
part io the act of 1888, which had
been discarded for over twenty |
years. Dissatisfaction with the act
of 1920 inereased with experience, |
and by the end of 1925 carriers angd
empioyes mlike desired to have the
act repeated. A joint commities ap-|
pointed by management and labor
worked out a bill which, supported
by both elements, was enacted as
the Rallway Labor Act of 1926,

After more than a third of & cen-
tury of ineffective legislation, em-
ployers and amployes in the rgil-
|rony  indumiry thus united 4

bropght about the enactment ofia
lnvticovaring the adjustment of dla—(
putks in the industry by arbitration
and mediation, The act of 1928 was ;
amended jn 1934 and, as amended,
now constitutes the Ballway Labor
Act. Its provisions were subse-
guently extended to ¢over the la-
bor prohlema of common cafriers
by air in intersiate and foreign
commerce, and the law so broad-'!
ening the scope of the Railway La--
bor Act was approved by Presi-:
dent Roosevelti on April 10, 1936. |
1t is sigpificant that over a long|
period of Years, and with the bene-:
1fit of experience and the conpera-.
tion of both management and lahor, :
each enliphtened and Informed as
to their own heat interests, Con-:
gress has developed, step by step,
a comprehensiva policy and method
for dealing with labor relations in
the raflway field with the result
that the Secretary of Labor testl-!
fies today that the present Railway !
Mediation Law ia “* * * {he tfullest
iand most completa development of]
mediation, conclliation, veluntary
agreament and voluntary arbitra-
tion that {7 to be found in any I'w{
governing ahor relations.”
Thin !a the act which the Mari-
tims Commiaslon, baning tis opinion
on & cAareful and comprehensiye
udy of labor conditions In the
ipning  industry, thas reto ’
ended he made applicabls to, 3
merican merchant marins, =’




.

—ivieizes Opposttion/s- Siand

The recommendation of the com-
mission was transmitted to Con-
gress on Nov. 10, 1837, and on Dec.
2, 1837, appropriats legisiation was
introduced. Many witnesser have
heen heard with respect to this pro-
posed -amendment of the Merchant
Marine Act of 1938, It is aurely
significant that not one witness has
voiced a aingle sound objection to
the detalls of the bill or has adve-
cated any substitute for the pro-
posed law. Every argument of op-
| position to this provision of the bill
'is surnmed up in the atatement that
to make the principles or the pro-
visions of the Railway Labor Act.
applicable te the shipping industr;{
at this time would'be *'premature
for the reason that “'the employes .
are not fully organized.”

This in & strange argument. It Is
snid to he “premafure’’ to put into
operalinnt  machinery demigned fto
pravent strikea and lockouta in an
indusiry which in ten months of
1937 loat approximately 1,000,000
man-hours of work by strikes and
lockouts,. .

it is said to be *‘premature’”’ to
act to bring order to & business
wherein disorder during the past
of every port in the United Siates.

Gravae reasons shoulid be assignefl
to support a charge of ‘'prematuri-
¥ with reapect 1o the ennciment
af this tvps of legislation. In sup-
port of the statement it 1a said that,
'‘the employes are not fully organ-,
ized" mnd that the industry Is not
“ripe' for a law like this. * .

Even a cursory examination of
the lahor situation {n the maritime
indusiry discloses the complete fal-
lacy of this argument. The long-
shoremen upon both coasts are or-
ganized and have contracts with
the enmiployers,

Cliea Labor Board Flections

The seamen upon itha Went Coast
are organized and have also con-
tracts. We are advised that under
“ihe gupervision of the Nationsl La-
bor Rrintions Board elections are
~brgng held upon the East Coast jas
rapldly as ita thachinery will ppr-
‘mit. " Electiona among the urfi-

! cehund personndl of approximat y‘
-forty lines have already been held|
and in most instances the represent-
aiives of the employes chosen in
those elections have been certified,
But, whether agreements ha\lre
heen enlcred into or not. thers will
always be differences with regard
to rutes of pay, hours of lahor and
warl,ng condillons, Neither col-
lective sgreemients nor mediation
mnehinery will eliminnle three dis-
putex. But {he function of the ays.
tem of mediation which has been
suggested iz to facilitate and to ex-
pedite tha procesa of obtaining thera
ecallective apresemenia and the oot-
tirment of disputes as they arise,

\ ‘\'

JLaulimit that employes who have
heen ahle in the past few ORIR:
to paralyze our water-horne com-
merce by *‘quickiea’” and sit-down
atrikes; employes, one sf whose
leaders feels so confidant of disci.
pline in union ranks that he chal-
lenges the power of Congreass to

enforce this legislation, stating that
the employe will not “accept” it,’

is gutficiently organized for legisla-
tion which seeks to substitute me-
diation and conctliation for the
atrike and lockout.

The Congress must determine
whether maturity is to be teated by
the willingnesa of both parties to
sit down together and make an
 honest effort to compose their dif-
‘ferences befors resorting io actions
which result in unreasonable and
unnecessary interruptions to com-
merce, OT whether it ia 10 be teated
by the ability of one side to
bitdgeon the other fnto submission
by tying up tha country’'s iranspor-
tulion facilitiae by sither styikes or
lockouls.

Warns of Industry’s Ferlls

This legisiation 18 not regardad
and will not he regarded as *‘pre-
mature’’ by the American peopls
simply because it is called *“‘prama-
ture” by those who will always so
regard -it as long as thers (s a
chance of preventing its passage.

1 submit that if the maritime in-
Pdustry {8 not “ripe” for concilintinn
.and medlation of ita labor disputes,
then it is overripe for ruin.

It han also beer argued by those
who oppose the extension of the
Railway Lahor Act to tha shipping
industry that the National Media-
tion Board is inexperienced in
handling maritime Jabor disturh-
ances. In anawer {o this objection
it 1a necessary only te point out
that the board administering the
Railway Labor Act now exerclses
jurisdiction over maritimes employes
‘of rallways subject to the act. The.e
are eighty-seven wages and rules
agreements now in force between
Class I railroads and iffeir marine
employes. Among ths organizations
involved are the International Long-
shoremen’s Association, National
Mia'rine Engineers Beneficial Asso-
ciatlon, United Licensed Officers
Association, the Assoclation of Mas-
ters, Mates and Pilots, and the 1n-
ternational Seamen's Union.

As indicated in the commission's
i economic survey of the American
metrchant marine, it is the primary
purpose of this legislation to avoid
interrupiion to our water-borne
commerca by providing for the
prompt and orderly smeiflement of
dispules concerning rates of pav,
rulen or working conditions, and all
diapules growing out of grievances
or the hlferpret,?llnn or application
of agrecments ‘covering rates of
pay, rulee and working conditions,

Inabrts Servige Must Continue

| It should be conatantly borns i
{mind thai shipping is n.ua-i!g"gt‘

mportance and th_at any

3



et

oL

spcy nr breakdown in that
servies nol only deprives the men
~f thelr wagr- and the operators of
thelr fncome, but direetly impairs
the indome and business of produe-
ers and copsumerzs who ave de-
pendent vpon ilhe maintenance of
vl

sailings and dellveries: an

sallings
thus seriously affec's the naiirnal
welfare, While ithin Is true of the
railroad Industry, it 12 an even miore
serfous matler with respect to
ntean-berne commerce,

Should our Trailtoads rease to
t netlon because of Jabor disturb-
aticex, Jand-going freight might be
moved by uraffected 1a'lroads or
bt olher meang of trapaporiation,
IP. however, a ton of cargo priives
rt an Americrn bt Tor carilape
abroad on an Ameican-flag rhip
v“hich ix tisd up as a resvlt of labor
coable, that ton of freipht which
must move will trevel by the firat
e rilable mieirg, and whsn, as is
© rguently the caze. that meane in
v "orefgn-flay ship. ot only iz the
revenye Inst ‘o the American oper-
atar but it ik v thet fulure
»nipments will ajsn ;o to the for-
stgn-flag orernior whn was ahle to
“arry that freight abroad.

The hare figures v hich sha thae

rerular
reTylar

weasle In 1o borne np o weos o faad
anees aml oot fieielRt pove e
~hich hase 1esulled from s{yikes
A losrkotls in Mmacitime prteye
isre ara shocking., Diui'tng the
firat ten rronsbs of 1957 such strikes
i 7l dnekouis invelved orer 40,000
=amen, Theia were 451 maritime

s o

intaatr tle-ups affrcling tha traffic
of every Uniird Slaies port. Sea-
e emploved on o veazela affectied
f & totel of 899 733 man-homns of
wark. Thi. fig:i1e doers oot include
work tlost by Jangshoremen. ITn-
‘uestionably, many thousands of
ren gnd women work-ts lost thejr
wager while laid off because of
thege maritinie labor troubles.
Examples of Xoss in Freight
While I* Iz nt posribie I esfimate
1he loszes avising frem delav in
creight movemant caused by dis-
turbapee: in the maritime lnhor
sltuation, a few recent examnles
ruphaslze the complete depend nee

of goducers end  consunieia in
ﬂ%—ﬁ e fan of the country unon

tions in our shipping industry.
As m result of a atevedores' strike
in Philadelphia in December, 1937,

grapefruit remained in the holds of
vessels which had brought them
from Florida. 8trikes on ths At-
lantic Coast ]Jast October resulted in
the diversion of thousands of tons
of Florida citrus fruits to ratlroads
and trucks, with resulting losses to
the citrus growers who were thuas
compelled to pay higher transpor-
tation charges,

Approximately $3,000 bales of cot-
ton, 90 per cent of it destined for
export, were held at Charleston
during last October becauss of a
ahipping strike; some of it remainad
in the streets suhjeet to deteriora-
tlon by the elements because of iack
of sufficient storage facilities. Per-
ishable foodstuffe could not be un-
loaded.

The recent longshoremen's atrike
in Seattle took place at a time for
large sahipments of apples and
caused the fruit growers of the
Northwest to suffer serious loss,
One shipment of 125 cars had to he
transported overland to Tacoma,
with resulting loss to the producer.
A strike in Philadelphin laxt month
prevenied landing a eargo of ba-
nanas, :

Within the paat few days the news-
papers have carried accountis of a
arrjous food shortage in Puerio
Rico, the result of tha shipping
~strike on the island. In San Juan
thutter is reported to have sold for
:31.50 a pound. Prices of al! com-
imoditiex  have skyrockeied, and
jthere ia an impending serious short-
jage of food. These are but a few
examples and invelve oniv a Tew
"atrikes. A study of the effects of
|all of the more than 451 strikes of
1937 would reveal an astounding list
i of similar situations.

National Weifare Invelved
| Thus, it {s clear that iabor dis-
iturbances on the waterfront vitally
iaffect the economic welfare of the
country as a whole, A strike which
||':es up the port of New Orieans
‘may depress the price of corn

zrbwn and sold for export by an
Ilinois farmer. Thereby, tha Illinois
farmer'a ability to buy mwet Lkl

foFty-five carloads of oranges and |-

o

stable and satisfactory labor condrb_i_r_: Chicago or meet payments on

hie mortgage to a Philadelphia in-
xurance company Is diminished and
may even be deatroyed.

Tha slender margin of profit
esrned by producers and manufac-
turers under modern competitive
conditions may be wiped out be-
cause & group of waterfront em-
ployers in a port a thousand miles
away refuse to discuss the question
of wages for the run to the Argen-
tine with the men who work their
rhips, .

Any eandid statement of losses
muffered by reason of last year's
maritime labor disturbencea must
necessarily Include not only lost
wageg of seamen and lost earnings
of ship operators, but also the
wages of thousands of other work-
ers laid off while machinea waited
for raw matarial g in ships
which could not unload, and lost
profits of the farmers whoae wheat
and corn and other products were
interrupted in transit to foreipn
markets, and the losses of house-
holders who paid higher prices for
foodstuffs necessarily shipped by
rail because transportation by water
was paralyzed,

A controversy between the opera-
{1y and seamen in just as much a
mntiar of natinnal concern ax thn
size of {he Federal budget, and it Is
not unteasonshle for our peopla to
ninvide that ths principals to such
controvereiee shall endeavor to com-
Pnass thelr ditferences befora ob-

nues of trade and commerce. No
resson appears why a technique of
mediation and conclliation based

which is now made available by law
to Iabor and management in the in-

and air should not likewise be pro-
vided for workers and operators in
the shipping industry.

5,
Says Labor's Rights Are Safs

No showing can be made that
=urh legisiation violates any right
o{ management or labor, constitu-
{ional or statutory., Because prac-
tically all goods produced for export
from this country move from the
Interior to the port of shipment,

tand most of our Imported goods

structing and blocking up the ave.!

upon nearly forty years’ expericnce |

dustries of tranasportation by rail,

maove from our ports {o ks inton:
it is obvious that railway systr
and water carriers are largely
terdependent. Each of our
larger railway systems handies Jco
traffie with carriers by wa:
Stahle and rellable service in oce.
going commerce is just as imp
tant to the railroads and their ¢
ployes as stability and reliability
their own servica,

It should constantly be borne
mind, too, that life and property
sea can only be safeguarded by
competent, disciplined and conte
ed peraonnel, and that the existe:
of such a personnel to man -
merchant ships 18 of primary
portance to the national defens.

Investigation and experience ¢
vinces the commissinn that dic
pline and the responglhilily of m-
time labor and the co-relaiive o
gations of maritime emplovers m
be eatablished at the sarliert por
ble moment and not In a *f
years” hence. To tolerate prea
conditiona and {o allow the pres
chaotic situation to conflnue wi
out determined and courageouns
forts to bring about proper cor
tionz in the field of maritime la
would in our epinion invite
complete dextruetion of the Am.
cnn Morchant Marinn,

The commission has earried
the mandate of Congress found
section 301 of the Merchant Bax
Act of 1038 with respect to esf
lishing minimum manning scal
minimum wage &cales, and reas
ablec working conditions for ah
ficers and crews empleyed on v
sela receiving an operating-dif’
ential subsidy. The enmmias
mu={ and will see {p it that
ruies and regulationt s5 prom
gated are honored by ~perators ¢
;employes allke.
| What the commission has do
however (and it is all that it -
do under existing law), s
enough. If we are to have 5
.chant marine of the chaiactn
[manded by the policy laid dowr
, Title I of the Merchant Mating .
{nf 1936, then the enaciment of !
Iislation providing meathnds for
prompt and orderly gettiement
ilabor disputes in the indusiie

urgently required.
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"1 Text of Kennedy’s leitor to fi]

lrm!e committee on Pape 15. El

" By LAUREN D. LYMAN
. Bpecia) o TR N Yors TIMSS,

;. WASHINGTON, Feb. ~ 16.—The

Joaritime industry either is stpipa?
lor eoncﬂhtlon and medistion of

Its Ipbor dlspute

for ruin,"

chairman §ff the Maritime Con
slon, told

Benate

mittees today He took issue. vmh
‘Becretary Perkins, who, two weeks
ago before the same committee, had
criticized amendments to the Mer-

hant Marine Act advocated hy Mr..

mnody I TTE S SR N R E |

. -t
-y _aa__ oA m A

i, M18E l'e!'ll'lll bad sald that the
ﬂma was not yet “‘ripe” and that

Toem g

it was ‘“‘quite premature” to at-]

pt to settle maritime labor dis-

tes through a medistion board
flar to that provided in the Rafl-
-=y Labor Aet for railroad dis-
tes. Mr. Kennedy, In his recom-
mendations for amending the Inw[.*
advocated this form of medf

Hoh, and todly he urged its naog-

, Says Shipping May Be |
‘Ovempe for Ruin® :f

Plan Is ‘Premature’. ' |

Ferkins by nfme, he.gu
er testimony and lndlu.t.d

Emenh. His testimony was tn thé
of a etter to Senator ng;-
id,” chhirman of the l‘-‘ommeru
Jommittes, but he uppepn(in peg'-

. reading the’ letter fn axecutive’

Aﬂ,er outlining briefly the Jhiatnry
‘Sf Iabor legislation, mediation and
’Iu-mtmtlon in the United Stateg and
tolntlng to the success of mediation:

ndar the 'R-ﬂw-v Tahar Ast “Mr,

Car The 2tall Jabhor So8, 2L

nnedy took up Mlu Pcrklns'l
Fuments.
“This '!azhhtlon n nort ragu-dod
end will not be regarded as ‘prema-
yfure’ by the American peopls sim-
[ply because it s called ‘prematurs'
{by those who will always so regard:
it as long as there is & chance of
preventing Its paksage,’” he sald. ..
Miss Perkins had said that the
situation in the shipping industry
ered from that in the railroads
and that the employes In shipping
‘were not yet fully organized. The
system of mediation of labor dis-
putes now in use in the railroad in-
dustry, she sald, depended .

R e o

ta ‘stabllized practices and luutrtg
'#ona of collective bargaining whi

: not yet been dovehpod in th
PPIOE HDS.. . o ettt it it
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‘provlalon of the b
in t.na statement that to

the principles of the Rallway 1.
“applicable o the shipping”
dultryatthlsﬂmowudh_ "

5 sald to be “*premature’ tnputln
joperation machinery designed to
prevent strikes and lockouts in a
Industry which in ten months
P37 lost approximately 1,000,

1an-hours of wor‘k by ltt‘!ku

outs, : ik

"It is maid to 'bo ‘prcnn.tuu"
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brihg order te a business
disorder d the
advarsely atfected the business
f every port in the United States.
#Grave ressona should be u-
ed to support a charge of ‘p
turity’ with respect to the cm.ct
ent of this type of legislation.
rt of the statement it Is said
‘tha mplem ara not ﬁ-“u or-
;lniud' and that the industry is
‘ripe’ for a law lke this, u-;
‘“Even a cursory examination of
e labor lltu:tion in the maritime

ot this argument.”
Kennedy then listed the or-
lzatlonu which already have
ntracts . with their employing
ups, He named the longshore-
-¥nen’s unions of both the West and
Coasts and the seamen on the
est Coast. -
The National Labor Relations
:Board, he sajd, was supervizing
lections among ‘the seamen on the
as rapidly as posaible.
ections among the unlicensed par-
nel of about forty lines had been
1d, he said.
‘But whether agreements have
W entered into er not," he con-

PN ' ' (“
vt -
- - - » ‘ - hd - o -~
|}
e ra . ‘m T ey FEEEE R s o r-2
%Euo&. "thor. will always be dif-[fersnces ﬁ!orc ‘obctrueung and [are very. lorry ﬂnt you

ferences with regard Ao ratss of
pay, hours of labor and working
conditions. Naither oclleciive agree-
ments nor mediation machinery
will sliminate these disputes. But
the function of the system of media-
tion which has been wuggested is
to facilitate snd to expedite the
proceas of obtalning these collective
agresments and the uttlumnt of
utes as they arise.

1 submit that employu who hava
been able in the past few months to
paralyzs our water-borne commercs
by 'quickies’ and sit-down strikes;
In | employes one of whose leaders feols
s confident of discipline in union

unlr- 0‘--6 |-|‘ n‘l.l'l-n-aa- th' maran

of conmn to snforee this legisls-
tion, stating that the employes will
not ‘accept’ it, are sufficiently or-
gunized for lagislation which seeks
to substitute mediztion and ednell-
fation for the ltrlkc snd lockout,”
Mr, Kennedy

He recited th 1937 ltl.t.iltle- of
hours of work loat and the number
of strikes and Jockouts and the num-
ber of seamen involved. He aaild
that it was impossible to estimate
the losses arising tro‘n delay -in
freight movement.

Ll A i v b
R

nirgversy batween operator
ud seamen s just as much a mat-
tar of national concern‘as the size
of the Federal budgst,” he de-
clared, “and it is not unreasonable
for our peopls to provids that the
principals to such controversiss|sal

shall sndeavor to compose their dif-’

blocking wup the anuu of tnd.
and coramares,

*“Ng rasscn iF‘m why & tach-
nique of medistion and conciliation
based upon nurly forty years ex-
perience which ia now made avail-
able by ‘law to labor and manage-
ment in the industries of transpor-
tation by rail and air shpuld not
likewise be provlded for workers
and operators in the shipping in-
dustry. - Con

“Investigation and experience
oconvince the commissgion that dis-
cipline and the responaibility of
maritime labor snd the co-relative
obligations of nuritlmo cmploytrl

m“-‘ ha -.l-l.ll-l-‘d it Lll- -__“__J.

posaible moment and not ‘in & few
yoears hence.” To tolerata present
conditions and allow ths present
chaotio situation to ocontinue with-
out determined and courageous sf-
forts to bring about proper condi-
tions in the field of maritima labor
would in our opinion invite ths
complete destruction of the .hnu'l-
can merchant marine.’”” -

At the close of the session, lenl-
tor Copeland said that certain
amendments sought by the Na-
tiona]l Labor Relations Béard, |
which would clarify its jurisdiction
in labor matters, Were acceptabls
to the wmmhllon and to the mem-
bers of the committes.

Befors Mr. Kennady left the romn.
!cnm‘.or Copsland turned to him snd

(st
'Thommbmotﬁhmmluu

yuurpnuntputto‘otnm ¥
We wish you wgnid stay hars.'”
Tomoirow ihe wommiitee wﬁi
ten to testimony by Joseph
head of the National Marith
Urnion, and severa! longshorsm
Last week Joseph P. Ryan, head
the International Io ho
A\uochtion, charged t Mr..
ran was a Communist and
pay of the Communist party.
Senator Copeland saig that
Bridges, leader of the Mari
Federaticn and Longsho,
Unions on the West Coast,
not appear before the co
The question of Mr, Bridges's
to stay in thiy country, he said,
a matter for the Labor De
and did pet le within the jurisd}
tion, of the Commeros 'Commi
Ths Senator was assked it
Kennedy or Miss Perkins .
lpaaking for the administration.
‘“That is & question for the
dent to answer,'” he uld.

nt Mmoo




_ 'sohjecﬂmstohisphﬂfcutﬂngupi
gediltiun ‘and arbliratich factities ‘for - the
m e industry and berring strikes

g tswhnemchpmdedm-e hbein;t%i‘-
Mm‘ ww’r?g" 2
i Inthehce diuom thlt ‘have tan
the!onbystrlkesmdlockoutaofm
mﬂllonmn.nhounofworkdtb!n;ten
mm‘luhlnoonceivable how;tnouldlp 5
 Argued that ourmerchlnt marine I='fot "r!pe, g
tormcha.plan. Yet that is just the position*
_that was taken by Miss Perkins, &he held "
ispremture because the industry nnntnm
orgnmud.ln-spiteo;thcnctthatthehnﬂ-‘
shoremenonbotheoastauwenuthemmw
on the West Coast have eontmcu ‘with J.he--'
“employers and elections are niow being held
lmonzthe leamennntheEastOmst undﬂ'u
the. ausglces of the Nntionulabornehumi?l

ot A

P . .:‘ Lo J-_ ".',- ia _¢ \‘ rm- e
Mr. Kennedy pointed out that the employu
- were mmdentlyweuorn.nuedtohaveﬂedu}r"
our ‘water-borne commerce by “quickles” amf *
slt-down strikes. No one questions the eﬂec’-_&t,
. tiveness of the railway labor act, under "‘”E
- stnilar regulations have operated mwenfuny
“in the rallroad Beld. 'Wé hope that Oon@ule
Winndthedtautolweepmdemm
~objection that the program is prennture
Kennedy s measilre should be adopted prampily.
It appears to offer the only oonstructivepy;q
" ending present unsettled labor eonditiofs
save our’ merchant marine from ruin,
uzlylsthemetyntnteandpmperty
! stake but slao the mainieriance of &

1£.
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‘ay Adnse Govemme:ﬁ
on Proeedure to Combat’ '
- . . Exorbitant Bids '3334

.r, - ---_, .

-.;Jl

WASHINGTON Teb i (UP)%

R s ..c-f?'s

b tmz excessivslhipbuilding “costs.
whenhg submitshis!omnf

on l!Ambuudortothe anrt
Bt James’, . IR

u:nbed as exorbitant and nutngeom
'iuds submitted by shipyards 1!v:n'i

ction of twelve fast car-

‘go messels . The lowest combins-
orf of guotatiotis exceeds by al,
Jeast $500,000 the commission’s high-
ast estimate of $23,000,000 for the
‘entire grouvp. The bids range from
$188 to $380 per dead weight ton,
bompared with $200 paid during the
orld War building program, when
ces were at peak levels. ~- 4

F Kennedy told the Senate Tom-
fmerce Committee yesterday that
'the situation is serious and threat-
med to cripple the rehabilitation]
gram by which the commnsnm

seeking to provide the 500 mer-
‘chn.m‘. ships the navy says it needs
Mor natlonal defense, in the nexL
ten years.

ir

Commmioﬁer Emory' S Lmd, n
‘reﬂred admiral and the commis-
sion’s technical has been in-

}vestigating the bids. It was indi- D op

cated his report mey be finished A AL

__}in time for Kennedy to discuss the
“‘matter. at his preu conference hte"

l’ . -
N a et

3 Commission officials explain that

:

ptance of the prices offered oo fooo

the cu'go shipu would be unsound
revenues ‘would

be cient to pay :m~
wels Yeasonable length of timed

e
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t
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awn'a bill 'Which would protsct’ ofir!
mecommme,uourraﬂroadluﬂ
rrot&cted,tromqui-‘.:kparai - Betron;

‘mvr Denoino has telad $a ‘-'I\I- b 1)
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the l.bﬂilw of one side to hludg'aon
he other into sybmission by €ying 1 up¢
¢ country’s traasportation !a.dliti -
either strikes or lockou .
, of courag, that Congress mu

between the alen

'I'l\’!-ﬁ/ who {8 snonsorad by JogN 12 f

i p [T S5 RPVASRULES By wULIN
?qu and the salvaticn
¢an merchant marine.

tions sre permitted to mntinuz.

2 Jong time wondering whether sit-
down strikes were llegal a.nﬂ who

taken yearl to inventigate the logﬂ
Ty of HARRY Bemnces's pressnce n t‘hh
kmuty.

very port in the TTnited thu_".q s,
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not restricted o the United States,
Mr. Smith added. He said +h
- .. British press reported costs had
Sueceeds Kennedy as Chairman of Maritime [ep in Britien yards 50 per cent
_ D, . . - . y 4 f} e

. . uitt Named to Board « rejected as “‘unthinkable’ Mr. Ken-
CommISSIOD Tru > . nedy’s suggestion that mew ships

be built in foreign yards whenever
WASHINGTON, Feb. 10 (‘_ P.}).—Rear Admiral Emory :m;}'"'“i ?"'C'rl;s were more than
ouble pricex abroad.

9f Yand, a Co]m_ado-'bmfn. gnilor and aviator, took ONEL 24w Maritime Commission is pro-
‘41ay the task of revitalizin America’s merchant marine. iected on costs hy the merchant

[‘rvsidtnf Roosevell, who {ed rpmmitiee disclosed that the ad marine act of 1936, which limits

——a British Conts Increass. ._—.-—---‘-TQ ds K et
Land Takes Uver Marine Task Fomereers e e o

~thed the nssignment as a "'head- ministration, in an attempt td u”f?”‘ maximum profit to 10
ome ot imd hdelenl T amd #n] duce construction costs for an ex- p”' cent of the contract price, Mr.
-IFH!! Hp'")i”L{lj ATTICal 4AT0 W a1

navy and merchant marine, 8mijth declared. On the other hand,
ricceed  Josph B ‘K\:ned\ as rsa:::stdetn{g financial aid to small N® said, the shipbuilder hasx no
rhatrman of 1 Marltlma Commis-| independent shipyards, guaranty apainst loss. And after
fi, Me ace 'M..d ye&le1day the, Mr. Kennedy had compiained that! st dis:“f’:'a]gcest:nd :avment f
‘ui i . Cow bida submitted by big yards were '}¥&% he held, e shipbuildeds
vosignation of M. Kennedy. who, ton high. He sang it fwm queslion- ¥ ofit is likely to be "corlxosiderat‘ v
able whether small yards could I"°§s than 10 per cent.”
The rew chaitman is 59 years o).l handle commission orders for cargo
vetired chief of the Navy's Ruienu| vessels.
4 Contlruction, and ha= bhren oa Senator Lee, Demacrat, ol Okl!aA
|hnm& suggested 1hal hi_;:h_ hids
from the larger yards indicated

il gn to London a= Amhassadar.

member of the commission since
1
'est April. Ae such, he has hrlpndi ‘collusinn’ and Senatnr Clark,

~testle with ship esvhsidies, labor Pemocrat, of Missouri, added: 1rpderwood & Usdetvnod 17

iroubles, high conatruction bids and | “They. have heen robhing the ? Admiral I‘Jmaf‘f 5. Land

ni'hnm df'”'" ‘t}“r:;;mmlmi”'d 1." the 1 Treasury for years and spparently — T T
Y !'[“?t il:nl " ur naiion’s want to continue tn rob it.”
FER T A P4 wifery ]

Was Awaeded Navy Cross ‘ Will Defend Estimates.
To fill not Mr. Kfnm-dy:s ineX- | American shipbuilders were p'f
nied ierm on the commission. Mr. ipared today to go before the Man- | .
Ruosevel  appointed  Max O Rell |y, commission and defend es§ | /r-‘ '
Tiuitl nf St Louis new commission | (nateq submitted for the constru ! ;
~ounsel.  Aids said # was 5 tem- | |jon of new tonnage, according 1 I

porary rppointment, pending the | 41 Gerrish Smith, president of the P \ \
selection of a representalive from | yational Council of American Ship- | ’ [ -
the West Coast, | buildere. vy
Admiral Land’s thirty-nine vears b

In answet to the criticism of Jos-

i eph P. Kennedy, retiving chairman
of the commission, as made In a

final report to President Roosevelt,

Mr. Smith cited as reazona for the

in the p-y included steady ad-
cancement in the =onstruction ~orps
ta heasd the burean, a pevied of dutly
in the Burcau of Aeronautice and
mnother ms anm attache fa the em-

“ngay 8t London. “alleged bigh bids” higher labor *
He « as awnarded the Navy ©ross and ma_te.nal cosls, cnmhlr_led wilh

in the world war for disfindguished the .r-equvement‘s of design and

serviee in the designing and con- specifications for .(hl‘ new ghlps.

structlon of submatines and for He called attention to an increase

work in the war zone. His new in shipbuilding labor cosls. from

inh will pay $12,0M a vent. " 555 to B3.8 cents an hour in jess
Agsociates said Admitn! Land's than five years, as contained in re-

experirnes ne a qualified pilat, as  poris from the bureau of statistics

assislant rhicl of the Burean of of lhe Department of Lahor. To

Acvonnulics, and as viee mresident  'his increased eost musi be addrd,

of the fioernnheiin Fund for Pre-  he said, 4 per cent tn meet mos'nal

mstian o1 Acienanaties,  gunalified  seeurity {axes and 2 per eent to

him pertlendneiy to tlreet develop- peavide one weel's vacallan for

wipd of Doapaseennie vl Linvef workmen, now gencrally aees

i Piane Sabsldics Approved, In the industry.

! The ESenale Cominerce Commmil-

ee yesterday  approved Mavitime

,Commissiray rrcommendalions that

wwhsldics e made svailanic  for Clippinp‘ from

iant pascenger planes in v the s )'2

Atlantic and Pecific. N&O LORK SUN _
Meanwkile, bublication of tesij- ?' [ S N

Swﬂ'ﬁ""ﬁ Mg. Kennedy Frfﬂf'l"?e Vo v '.'_i
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—Mr. Kennedy’s Reportr—

The final report made to the President by
Joseph P. Kennedy as retiring chalrman of the
Bhipping Commission bluntly states that we
cahnot hope to have a merchant marine bullt
in this country unless private concerns are will-
ing to make material reductions in the bids so
far submitted. If these bids are accepted and
the high prices paid, Mr. Kennedy warns that
the merchant marine thus created will collapse
of its own weight. To build merchant ships in
navy yards would not be economical and.
moreover, It would probably prove to be imprac-
ticable while the Government is carrying out a
program of naval expansion which will mo-
nopolize the resources of its own plants, ™Mr.
Kennedy seems {o incline to the belief {hat
uniess more favorable prices can be obtained
here the Maritime Commission shoud consider
the possibility of building abroad.

Commenting on the fact that one class of
bids goes much beyond the rates for ships con-
structed during the war at the Hog Island
Yards, Mr. Kennedy says:

L 15 extremely difficult fo expiain this
situatton., All available indices scem to
show that the costs of material entering
into ship construction are much lower to-
day than they were during the period when
the Hog Island vessels were built and that
labor costs, even though higher on an
hourly basis, are probably no more if over-
time and other factors are taken into con-
sideration. Even if wages today were dou-
ble those of the war era they still would
not account for the pres<.at prices, as only
30 to 40 percent of the cost of a ship It
spent in the yards.* * * The cost of & cargo
vessel in Britain today is about 21 times
the pre-war figure., Bids submitted by
the larger yards on the C-2 ships are ap-
proximately four times those prevailing in
the TInited Statexz in 1413

‘There would be vigorous objection in Con-
gress, reinforced by protests from labor and
ir bullding interests, if a move were made
to have ships for an American merchant marine
torptructed in forelgn yards. Yet yards in
Brllest can today build s cargo ship of the
C-2 type for about one-third of the average of
birls received from American builders for ships
of the same size. It is clear from Mr. Keg-
neiy's report that we ‘cannol hope to get|n

nn_hidlt maamabiant monksa st 1.
o ITiRsuUuRrinr;

| 378

o i—a cost permitting operation on n profit-
abie basls—unless American plants agree to n
drastic revision of their proposals. Gbvernment
construction as an alternative would be costly
because of the necessity for creating plants

Ehw work would begin.
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. - b = ] . Behlnd tha News “ deon Street - ﬂ
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’

IR Altheush SEC-urs arc gys-wiary sicrestesic scanning of prioes dnd salge

-l ' welvat ia Wall Btrert, they baven't discevercd any signs of underoover profeesionals

trying to gxd Fich quick frow speculative coups.

Y . 'z Vashington watchrrs glurd thrir optice ts the ticker vt durieg the nggo-
tiations evkr Franco-British-ingrican currency stwbilisatien, Thay flgured the pros
might ecine $his epportunity te boost stocks artificially asd take the unewry cup-
fSoutra fer a mrTy-ge-ride. ot the Tiret hours quick nptom slewsd down and

~ Tinally lewxlizd aff. Iz ether yrars Scptombor hes WER Yhr month WoiR smart spar-

A SIS ST ey s Y
T e .

pa,

' ators caplitaliscd clection uncertainties to smag~s frv etray dollars, %o far the

market bag showa greatsr stabdility than in any osspaign ia yrars. SC leglslation

e

} 13 ntth‘ 1% most scverr tont Tlight mow.

e —

With the vxerptlon of a frw whockn, thr markrt’s guardians feel that prices
Wit Dot o th carnisgs =nd foturr prosposts. Tormewsr, which furpisheg

% sproulative prefits to border-lint operstors, bas bren fairly ldmited, rangicg from

: Jr\ 800,000 to 1,600,000 sales & gay. So best financial maperte hore simply gric wan

anyonr arnticns the "boom® which &euu.ry nvp:r reorntly headlined.

'\ SCLOSITE  AweTican soouts rroently r:tmxd from & tour of forrign capltals anti=

elpate trouble when the spanish Fuofig’ tascletl backrre—Italy and Oermany-—hans

their 111 to tht mw ibdr.l.:: goveraexnt,
Insldr tuformstion hints that thr Pripec oft.lnvna will bc fistoced to the

(T~
X
"T"M

N
“ thront wndrr & 1imited form of zoparchy similar to Getet Britain!s—cT ltauyty. In
\ that rvemt thr imteTests Teprescmted by thr church, thr arzy mnd land Jwecrs will
doutnate the oow reeimc. Pot the most cxciting prospeet froo a world viewpolnt le
- ) B gmh:rn.\.uw:r'byapuno!th.huutelﬂm-hlhnu“mundmznrimnm
: S vort of Crute %o Eitdler. Thosr crssicns would bring the two dictatora Iace te face
}a ‘:*\(‘ wits Gibreltar's guns aod scver !ﬂhh'- unu.-. %o hrr Jadian p«-utninﬂl s
the Lrditerrencan. . Lid ELEEU S "
§ l’"‘-'ORDFD & INDEXED
i It will mean another Rudliation for the Brisish, who u't not ytt
1 Pesent egercwsions with mnything more foreeful thas potes. Crepryine pnph;ch.a
on & cajor wor BOw postpont it to thr epring of 1938. Tor word ia ot Eitler will
then move cooinet Bossla, meoctine procising sceurity to Froner in return for

guarant€r % Blux or his succresors. A4ll these predictions, of oourse, arc suo-
Jret to chrose without netice. Furope today is an faplosive gurstisn ZAFK to Qup

Eedant £V 7
25T,

sease g

Do ) - USTRT, Thr ancst with which Secrrtary Morgrnthan rebuked Bossis for s:nd.nc to
) b "sobotace® the ptatilisation deal was morr glecful thma you would expect a Brcretary
- of the Treasury to exhibdvit,

Jor some timg Wew Dralers have bernm weiting for & chance to reveal thetr die-
tastc for somt of Moscew's practices, thereby solxins the Keerst-3mtb=Coughlin
strategy of linddng thr adcinistretion ®ith Pcomxmniste™., Lhertr was tvin talk of
a thrcat to rrecini rroogaition, cupecially as 1t fas turocd out to b oo bargain,
Bo anbaspndor bas bren paged to fill Mllien CPulliti's plock, ani mont will bt
ustil alter eliction as present plans stang.

L] F i 41111 the domoint of iy .yl pounds ef sterling by Russic woe & poreml

' TABADCIEl LTai88C1d.0, WiaCeT DA DY R0. SoWn On LIETE bac nound sowid setlle 57 obe
"T#7ra, ARC TLYL] Lo ulw.’nt QI ALr naliinss Tolir tat nuur:.e L AL Sus bog

m' ict to 807« L “reis LAy ep politiculiy wipev vthat, Jor e ilrab s, e
QPR 28 \ ‘hﬁ.‘hbl' mi the cru.'mu-tl;' =ystogiein o;'cratl.cal of thr $2,70,0.0 .E":_r

’

Purisian nectrulity. It's utderstood thit uspolini will underwritc 3erlinle N

) st giplosmts. BRPRE -
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DBIEL " #hx cxtreerdimr  scarcoy surreundiog the Beowct  rlaSuardis rclationablp

plonas ths curioalty of practioal veliticlans en both sidss. I B
-
Wr will prodably B¢ Acnied & remominatios for Nayor Wosusr of Bis
bolt frem &) . ot tadoubtedly have & placr ia the Oabinct—N%ar or lebor—e

31 FIR 14 rzelzoted, ant Af thr PLitt)r Flowry® doten't try bis luck aznin ip Map-
hattan, Put if hg dictdcs ta fikht for the Mayoralty as in Indrpendeat, the adodpie-
fration oould ixprpvc his chancxs by sntcring & Roeerveli-Farlay tickxt as it 84 in

1 It was & gnlitun af ZRomemne fagars that mlased L Zafanaias & e
== T =2 ==a e if

X, & splitup of Zarcmny forass plased Wr, Laduardias o o
firet ytor of ths ¥ew IDral.
Tammany braves woald 1ike *:nﬂ the unpnblisksd 4ctailo—and right now,

Resvcvelr-lotuardia strutegy as 1t Lavolvia the Mayoralty, §f kmown, would dreide

Bow the profeasioncls would bebnve en #lcction G;Hkth:r 40 knifc or cmbroce r.
Bosscvilt, dnd if th agroemat centeplates & LeQucTdle sbift %o Vashington, there-
Wy foguring & $omany triuoph is 1837 ip Now Tork, National Chairmn mxt'on eould
utilise the old, eld feenr of Sthr Tigr®. It would tir $n with the G.O.P.'p plan

s aassil Ooverpor Libman for disnmlsaltg grand jury chargos against Datriet Attoracy
. Geoghan. New Tork's 47 clzctoral wotes are the politioal prise in this helter—
skxltcrr momvering. . '

sesn

DIFFICL:  Frivetely G.0.P.-trs confide that they wish thelr corporstion friends
wonld apply & fov brakas to the carrent crpansion ia adl Mnce—ectall, industrial,
financial, railroads, sonstfuction,
Industrics woose mogule Are traditionally Repudlican-mindrd——steel, railroads,

Aswaini sations. sntomahilrasnmile swins alone in the wmm of the meonwrpe nmsacaat
=21eTTy =5 VieltTrieay STAlp Ralhg sT AN TR S5 N FRGOTVINY PIviSaTatia

Thry bav Dumrous grodgts against the Now Dusl—tazse, frderal eoepetition, Toge-
lation—but they arc luilrlu zxtre dividrnds, reising wages, tyceting nrw plants,
lssuing oaw sacuritice, ’hq are furnishing asmnltion for FTR's cazpalign sprzchru.
And they aren’t opening thrir pockxttooks as wide or as oftcn as cxpected a fow

mathy ago.
landon stratcgiats are baving trouble dcvising an snewrr, Chalreas Bamilsen

provekrd no choors whin he atfriduizd thc odvanct to Mr. London's nomination brotmse '

@ wneard mevement sft in months Before. Aatute Mrpoblicans sioply coccludet "1t'a

— Wear

ard to fight presperity.® } ‘
K 1]

OIENYICATT Administration scouts st thr tankrre' recent Sen Francisoo convention

havr turned in rosy reporte en the fipancicra' attitudc teward the New Deal.

b o e Juuma:u' failzure to deliver his scheiules sprech was tae orincipal
cxanmple, [x-oxes t Flening Foalized brlatrdly shat i Kr. Jonce sddressed Ghe
ponvention, there oucht to b & spraker sywpothetle to Covcroor landon. Gtherwist,
the bapers wicht br nluced in an emborraseias, pertisan light. But s.aging such a
wocal durl would bewe transformed the proceedings into & political barangur, It's
trac that ir, Josts did mot frcl f1t enoush for hie prosrranged effors, but he stolr
smay for wolitical as well a8 medicnl consjdcrations. It wae a happy Escipe for
gvirybody.

¥hr tacidrnt strikrs Washington olsrrvers as extromly significant. It ipdl=
oatra that the Loneing comrmunity bas roached the onnclision that 1:'s tlme to mwke
pesce and mbop $crap-ioz wiih toc pollticos. Sheir attitude will influcnce industrial-
tats, ntilitarians ang Susinces oen. It oey alss tecper vhe Prosldent's trestoont

og‘t';zumulc royulists® in the cwent of.lli.."rull.ctuno 3o yorr

H1
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LAA)] Now York financial Jeaders are grmuinely plrascd sbout frang utvalustion, In .
part this 1e dur &e & ferling of relicf that the Seuvitails has finally happroryg
‘Cwen more potent 1s thr convicticn that thr path e authemtio iaccrnntional en.rr;ner:
otabilisation s cloarsd #t last. But no forma) ssvr to atadbilisc is cxpected for

& yror ot least,

n.: mrroval of shrewd odscrvers is tompered dy akypticism as to thr wral worth
of ths "gentleman's agreement® whereby the United Gtates, Dritain and Treace hayg
M0 togethcr to Mg monetary floctuations weder contrel. Thry frar the sardoss-
implication of Sccroctary Morgcothan's statrornt op thr sicond day of tixr agreomen? -
®1 ocx wr arc all stil) gntleaen” - 1s all too sceurnts.

There 40n't 90 mch a5 & scrap of papir & bind any of thr *coniracting® nations

mah algat decide that gelf-intrrest drmsded indrpendest action. Neither Britain
mor France has & roeord 4 such mattcrs thet could be callrd altruletic, It's prr-

feotly possible that & aituation could develop to

op to send rithrr of

thre

-y

tangmmt all n-m-hmamzuwﬂdu:-m:hryehnnuilehnol.

ELL Foaneial conscrvetives arr alse drlighted with the politioal daglea of dr-
walmation, My predict thet many more veters will bt worried and perhaps alicnmtcd
Uy indications that wr are beocoming Pentangled® with Faropc thas will b enthmacd
en bohalf of construstive intrrmational cooperation.,

In this acmnzetinn. antia
._Io . h_: u:“ arti-New Ixal chiefw arc glrefully grateful to Meretary
+ WOG
Tgtathon fo ey coll hie "Rugsisn Bal1%,  Hew veor -i-

that tor Stcrciary’s pagrr #tory of bow W Ancrican statilisstion fund rushrd ta
thi Teseur of the pound etcrling when the wickzd Sovictias dumped & milics pomds in
the .pn mirhr ; ratcs & five-star gward for short-sighted public rrlations.

m. Earas thr firgt time thet thr Treasury Depertmcot has broksn 1ts rolr of

srereay sbout stabilisation fund operations, apd ita crities ehortle that it couldn't

“have plokrd & dcsw mupicicus sesasion.
IELATICE A finaneial top-reckrr, whose vicws arc widcly sharcd, puts it this way:
#] gan't prove it, of pourss, but 1t ccrtainly locks as if Morgrnthen's sotive

for ~ablicity was to offart thr rising clamor that s te tarntify the Hew Dal
L

¥ith ocovmunign, If eo, 1t was a gingulerly silly porformance. Almo bt madr hlo=
srif & Bit ridiculous by talicing of & millisn pounds ‘as 17 1t wrrc imporiant money
in influcncing exobonge ratcs. doyone familiar with cxclrage problema kmows that

{t's chickrn feed.

"But gty:dhu of mottvr, thr Sccretary’s prisc contritution was his proud

cphasia that 1t was thr sorrican stobilisatlion fusd which bailcd out the Britieh
pousd, Appargatly it acver scturred to him that ancopr mirht sk - and I ean mafrly

pro. vy that a lot of nnti-Yew Deal sporemea will relsc thr queetiog = Juct why

we bavt tc Buix our monty %o rescur tht British, and what's the meties with thiiy

e ptabilisetlon fundy
",

.t .
|"I[
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"Mr. Morgrotheu coulin't have robbed lsnlatisisis thr wroog way more offco-
tively 1f Be hag Stlibcretcly scl out to Ao so. dnd bellewr ne, inclation amtl-
meat 40 still mighty strong in thie onet.:rr;' LI N |
MU A Laspors & Go. ~ ¥ew 'l'o:-t bond dealers - speat & sisable ohonk of
their own moncy for the sfcond timt recently on ncwspaper sdvertising to prove that
Uncle Sem's credit i1e better in mwany reepeots than that of ¢ithor Oreat Britaln or
Francr. Figuree were oited 4o show that our prr oaplta Arbt and intercat cost ie
wubetantially lover &nd cur relat’ yo tar bordrn puch smellsr than shose of the
leading European nations,

’ You cop lmogine how % irritults other Mew York finaseinl firme to hove ens of
hrir ovn mmber contridute wnchfald and comfort to thr Jew Dralrrs. FPositivily
wnclubby, thty call it. The lasp.rt housy wpecialiscs in frdiral govorneent bends,
Wt reen oo any dernefita 1t &xrives fron this type of advirtizing must br indirget,

Critioal « wlyats 4o Dot quretion thr cerrrctursy of thr lamport figurew as
far aa they go. Bat 1t 28 wigoysuily contodrd that an sppreisal of thr Anmrricen
dzdt and tax pletare which ooite wa nﬁl&pﬂou and lovice of stabtes, smmicipali.
tiew, ctc., in scviral dzgrece worsc then f!:l'-m-

E4RD It dogmn't nrceesarily mean m;m:; :.n teros of church @lsoipline vom
Archbishop McNicholas of Cinpinmati or almost aay athrr ciureh offioclal ohjzcts o
Yather Coughblin'e unrretraingd language.

It dotw oxan somr thing, boorvir, vhen Bishep Josrphk Schrembe of Cleveland
protests. Makop Sxhrcmba 19 yery clese to Bisbop Oallagher of Detroit and has
e a aympatistic Cougiltn suprorter, Hr hag 18 fact scrvrd with Blshop Callaghey
and Mghop ¥oll of Fort ¥aync oo & sort of advisory board for thr radic pricet.
Coughlin is making it berd for some nf hiy byt fzritnds %o wtick by him.

BAESE
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LISTENING T inapirstion hthw Preaident Rocecveit's groture of fricndlincss toward
. dosuranor cxcoutives, Bankcrs and utility heads {¢ swprosed to e Jo:phﬂ!’. ennrdys
The forser SEC shalremn t4 working the mdlliomirce? #§de of the New Dead strigt,
With the written sod s pokEn word tie red-headed Sonton boy whe banked his first
milliom before k.-n forty i» inicoting mlm tnld tadm into the coampuipn, BEr i3 ssa
suring t he “rocnomin royalista® A franework of thr New Denl has been tmnhd,
and thet FDOR bas run owt of mdiec] blucprinta, & steond tern, 1% s hinted, would

be devoted nlmost entirely to Lroning out thr Kinks and reeenclling bonidng, taxatio

- apd wtllity lews with rigid reclitics,

il the presidenticl spokeamn eckrs 5o sproifio plodges, br s throwm st
suggretions that FIR sy not oprosc medermte modiffoctlion of thr holding eompray fiot,
thr undistributed dividends irw and SEC stctutre, On srvercl srotors thrre ore signs
thrt the "big boys®™ ere nt lenst "listming® to these overturess
SPECTLATIVE Demoerntie pmell-pulhl:rl.;::: energed from thrir mrthesrtisrl oubbye-
holecs with thr conclualon th-t Frisident Roosrvrlt en stond o 25 per oent drop from
his 1932 vote and otil) win. If the loss 48 only 20 per exnt, he will sorrcl clmost

a8 mry eltotorl yotes—ATZa.ca hr 2id cgrinst Herbert Boover.

The defreotion, of course, sust be fairly unifors for these saloulations to have
any meaning, But assuming that the 25 per oent dosertione run fairly cven throughout

%ht matlon, Yr. Rooscvrlt would turn up on ®lestion Bight with approximately 274 tleo-

—————— toral votes, If the out sage to 20 per cens, he would register viotories in Few York,
N I11%n0ls and Indisna, amd thercby boost his rlrotorsl total to 366, On this tesis
R ancther 100 wre in sight. .

Mr. Rooscvelt is guarding oarcfully his own predictions. Hr has written thr

a'mber of tleotoral ballots he expects in o scaled envelepes Beat info is thet he

:[ semnts gn o winime of 306 for himecif, Athouc™ 1t%a entirrly Sprewlulive, thim
L tigurc sugreste that thr Prosident is not so gure of ecrtaln middle western stetea as

Messrs. Furlcy and Burje arg.
. LI T11]

azyirp  The Demoormts' sorcst hecdaehe ot the mozent i{s to brooket the defrotion
&Ith respcet to closses of vouers, stoted snd totilae The difference betwemn 2% cnd
28 prr arnt, possibly lesa, m.y tcll the presidentizl story.

The peopls venrs age, but whe sy mnrk their
eross for Sovernor lerdor, are divided into five well-defined ond wellarecognisrkle
groupse They sre the Leswrites, Kepublierr wets who pluxped for repel mther thon
Mr, Acoscvelt, Reputlic-rnt who were dlapusted with Herbere Eccver'a perconclity ad
policics, Jeffersonirn Denoernts, nrd folk wno frel thit thr GaUsFe Imows how te
heodle prosperity oner wu get lie Ag.irst this crey thr Demoer.ts oon orray such zer
phelrnxcs of luber, the solorrd woters, “TielAh-FiA benefioinries, young voters nnd
s politicnl orgrnlectlon bulwrried by jobs.

whs voted for i, Roosewelt four v

New D~ enleulrtors insist tht the hrve the edrg in pereertageamcthot more
than 26 per ocent of his 1832 followins will not desert the Prosidot, But the truth
i thot there vt 80 g2y "imucwnenkles® in thie clection nobody eon figere it out,
The best kipt records don't eount for much these dhyee— & the politicos rdmit privis

L weuny
' Z¥r8 The plotr edrelinz rroe Srtwen two Arcricrm reporters hirhlirhta the foat
Th = threc r-tiord lend the woerla in trc wevelvpmsni of evesaerclsl nviztlion, TRIy ’f:’
;:Z the Inited Strten, Cersnny <rd Vollrrd, The | [
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fa Teoord timc. Dutoh Luftianse sarial lincs wiil then frea Ftaly %o south-
santern (5iza, and thimcy Thiy Will zekr their way @ the Philippiness. There they
w11l ogoanrot with the Chima Clippar——as Amtrices trecsport, Thrir return to Nov Tork,
of osarst, will % by rigular transcontimestal air peutss. '
g specdsters will probably trowel 7,000 of their 25,000 miles on Aexrican mir
wYasrle., Put If privotc scheocs now Briag workxid oot by certais Now York intercets
esmc to fraition, their dacrican total would be necder 10,000, On thelr mext ract
thry may nrgotists thr trani=itlantic hop sboard & Pes daepiomn planc, {Uncle Bam 4s

fast sooming toward world lrsderahip in this ficld, -
L1210

'm TIE bas impoord & strict cineorship on sprochep by highar-gps 1n the sdmipe

tetration. >he only sxerptions within reernt weeks buwe been DMplomat Eull and Farmer
Wellace, Thrir discussioz of sgrioultural and forclizn affairs at this particular

moment 18 logical,
s Fev Dealers werx told to takr their cue from My, Evosceelt’s Ppon-political®

policy. Silence was thr #rdcr of thr day—and night. Messrs. Eopiing and Togwell
wert erdcred to atay off thr buatings, amd Xven thr explosive Earcld Tekxs was sakxd
to modnlatr bis bases. Oo tws publrets in partienlar the Boosrvrltian orators bave
shown rcstraiptevitr, Landon and thr Suprome Court. Ooc orstor was reucsted by long
@latance tclicphone to chokx off his originul irpulsc to pay unkind r Jpcete to the
@.0.P. nouinee and FIRE'e "horst and Wugey® frircnde.

Instdr explanntion 1s that Mr, Eonscvrlt's imrdistes advisers think thi -~en-
puign s wrll in hande—figurs victory L{s surc dariing an unforcsien upsrti—want oo
ustlces soass crut:d;-lnd are clamping tht.ﬂt.l‘on the gxeismble fell we,

EEADY The feveriah pacr of furopcan rearmstent bas rrvolntionimd ©inds and drvel-
epments in tht airplans industry.

fnglani has virtually withirarn fyom thr South smericen cxport ficld brosust of
@omptio deacnd on hir outpat of plante. Our exports of ray materials and machine
tools Tor mumisctufe of French, Ocroan and Italian serinl equadrops bave increased

month by month. lussclinl is srlling odaoletr ships %o Soush “merican nailons at
bargain prices walle he gocs in for faster asd4 more dradly sechinrcs. Our —ilitary
prople won't listin to wug:tstlors for repeml of thr rrr:lation under which models
of fightirs «ilps chonot bt ecld abroad untll & yrar after they bave sppeorid oo thy
Ameriocan scene.

Arrricuts cxistize air ewtablisbent packs far below other nations'. 2ut under

sk Tar Irparinent's inmiustrisl moblllsalliel prosras certals sutwesobile factotics in
Detroit anl rleewhrgr are e7aipped to turn out & tlghting eplp €very trenty-four pine
utes when the nred artecs. Fe'li not br cousbt nappire as we werp in 1917)
euden

€8 Wnepever & Bpanish governwnt toerscs Lt will be presented with a pood-sised
%111 from A-ericon concerne whose foctories ond gnods were requisitionrde...d short-
agr of eicdiliced lador {a the bulliiry tr-des 1e Teoerted fronm thirty states....ieny
eitiscoe are filing tholy fin-erprints far idcatisteatinn purposcs ®ith Snr Surcsa
of Invsetiretian, Dxpactoent 3f Justice....0f $3,%50,770,000 1mantd by the RECLnatrue=
tinn Finance Corprratinn tn banes and triet ¢ompenlcs, $1,713,000,000 Laa bren pre
paid....Insuronce ¢oopasice bove rrpaid all but aboat 35,000,000 of $95,000,000
borrowed frio BRFC.

‘ i oy
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CAFARD P oﬁ adazy that a corrrction mever catchry wp with the erlg@ ;h-
Atatrni te Bing preved la the cast of Davi ime'y. ir, Dobinaky is bred of
the poveriul ladics Guroeat Verkers Unlon, an activg promoter of tht arv Irl-ar\?:ﬂ; .
enc of X a' chisf aides n the batilx for todastrisl talonisstion, mad =
‘sse of Mr, Bowstvelt's 47 ctlrotors ip ¥ow York Btate.

. Noping %0 wmbarrass Boosarelt, §.0.P. chairgan Jokn iton, publirher Hrarst
and others have ralard & tromopdous Mur and ory sbout Mobilky bring o communiat -
' chiefly Brcoust be roiscd #nd srat somx mnary to the Spanieh govermacnt for Red
Gross yurposcs. -

The sccusation is abeurd $o anyont whe knows Dabicaky's bistory. Xt has I ]
the cocmminietis rlement tooth snd nail is kis own tnien. - Hr bas proved the chatrex
watrer, % Indugirial Compedl of Cloak, Suit and Sicirt Manufacturers - whe havt
fFvary reason to bate Dubinekry'd soul ~ hawt backed hie drnlal publicly., Yot bz /
#anard flourishes JAKr the green bay troe and thoroughly riputcble citisens ore \
fakrn in by 1t.

seene
BIK 4 rrceat significent drsertor from thr Rooscwelt ceusc - who attribotes his
fefection to his ingbility t» vyote for th: *corrmnist® fntinsky as #n clictor - s
Artimr TR0 aary, Mr. 0'lLiary is a prooinmt New Tork Catholic layman and has bern
@ close frisnd of Jim Farlry.  Fr swinge a lot of wright in Church circles.

It locks more and motr & if Erprat'e *Hrd scare® will turn out f2 bc an anti-
Fonervelt gold mine - hrlprd along by the Writr Eouse baving sdvertierd it by taldng
sfficial cognirancr of its Fow Yark anti-Eew Deal oidefs - wbilr privatedy admite
ting toot they kmow 1t7s thr bk - are delightcd %o Boer such & potent weopon adixd
48 their arsepal,

Conversely Brw York Denooratic lraders arr grawely worrird. It ia padinfully
ebrious that thr "lesue? ~ hewrver phonty - bas a strong mootiosal spocal. Unloas
§t oan br suocessfully met — copeetally szong Catholie woters - FIR'a chances of
garmering Bew York's Blg eloctoral wote wul_ht slim,

AALTD The anrual teport nf prnid:nt.;:.rln B of the Nev YTork Brock
fxchangr markrd the first tier & roeponsihlc officer‘of the Fxchange bas officlally
mnd forecfully takyn iswur with thr Sconritize Cxchange Chmmissise 25 & mettey of
markst policy.

Mr. Say cphasises thn b3d and offcr guatations for various stocka sbow largir
spreacs than ih!.‘: did & yrar sgv and deducce thot trodlizg listtations i=poatd by W
¥ew Deol are 2rying wp the liquidity o which every bolder of & listcd stock is sup-
posed 42 Bt cotitlid, DBy infertncet they ary also drying op brokrrs' commissions,
slthough Mr. Oay dnn_n't dwell on that. There's & vral d4ffurence of opinten here,
as the 5FC has indiowtrd in i1te official reporis that the teportance of liquidity ie

everratianted, Thr Btock Exchanze Prentdent also takeg & sherp rop at thc capital

goine tax. i
.’r T4 , N
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B signifioant anglc da that = for tbr first time sipot Beestvilt %as insugu-

rated = the Stock Cxchanzt baw rigaincd Jts self-confidrpee to the drgrec of asacrt-

ing it wa vizwpoint azalnet th:aurm::::; C LA
ERAFSE A Jttle dramn of the progfoes of propagands 1o threc acts.

Scptember, 1930 - Britain abandons the gold standard, Wer'4 opinion is shocksd.

Geacral rroction gloooy - what awful thing will doppea nagtt '
. Harch, 1953 = the United Btatss goes off gold, NRractions mized, Conscrvatives
groatly vpaet, Thr Beitish borrifird at cur sepctary tmrorality {vhich spoilsd
" thesr Metie eace of regaining anquestioncd world agcendancy in trede nn-d'-onq-
matters). Bot & good dral of rrjotcing also, Monoged moncy 1dre - prowoted by
Committex for thr Nation = bezina to takr bold,

Scptoaber, 1936 - Frace quits gold mzid practically mnaninous rejofeing, Ploan-
wlrra drlighted. Only icportant disecnt comrs froz pelitloal oppositicn iz Francek,
and thatVs lorcrly tongar-ip—chrck. Tive yrars have rlapsed ani a sovc originally
vlavtd on & regrettable rrpudiation of natlonal odligations = & nefarious kmifing
af the righta of srrditors -« bag mrtanorphoaed into thz world monctary salwation.
Bomx sbscrvers with loag moworice get o ln.;sgl.x.ont of the ehange.

ErEL 8tce) operations at 75.4% of coposity |:mn¢ Fand, although higher percentages
were scortd during thr World Var. They arr zvep beiier thon they sound, Production
18 currestly at the sote of 53,000,000 toos of strrl ingots a yeof, a8 compored to
43,8%,000 tonn at thr prok of the wor boow, Only in 1929 wap the present rote exo
eexded, =nd then by very listle,

Thr point 1 that theorttical cmpacity has rrpanded froa 46,70,000 tens in
1918 to £1,000,000 now. Informed sourcra say the lattsr figurt 1s pore throry, S
many furnacee are obsoleir that pristnt proiuction is eetimatrd at mre then 90§
af autual capacity.

If thx drmnd contirury txtcnsive phft-isnonunm and additiors are indteated,
BIFLIZES Eoosrvelt monzy at 8 to 5 has !:- talrre in New York - yets...4 favor-
ablr outcont of the power pool confrribce might lead to markrt firewosks in otili.
ire...-300 unfons with 400,000 members arc affilisted with tex Lebor Party s New
Torke...1937 taroing outlook for avistion :wz:niu Bullilah,

{e.¥cClure ¥ewspaper Byniicats)
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WAS HINGTON L

By Ira Bemnztt 1
(Sote to E41toras Thia writpr wil) he elid to inguire inte any Washinsic:, mtter :
of geacral intorest on request of Editors,) h i

N
JITIMELD Whrtover the public oy be told rfter the Mhitc Boust utillity conference, -3
Turdnoentnl frots rrenlule the sueersa of any plon te peol public =ad privete pomer i
the Teonesace Valla Avthoity nrei, It 48 & dendloeic th-t ennot be broken,

* Tt TVA hovers on the verge of bullding distributing rlarts in severrl lorge
oitics, This work 43 to br dong indireetlv, it'as true, bt <he word *Go" must eom '
from VA, Thot word is withheld beenuar the mement it is wtiergd the United Strtes
goverament will hove entored uanistniebly into the buairrss of perelendising deotrie l
pcwtr, Apporcatly TVA doesn't enrr to tnke the step 4n vicw of the test suit soon to
ecoe before thr Suprere Jourt,

LT 12 ]
STEAZFAST Why = dr-dlceX on the eonferenect Peeruse, roccrding to the utility mer i
building el ecrpetin: distributing systems in Knexvillc, Chottonsezn, Neshwille |
and Momrkis would scund the doca f privete utility enterrrise in thoc regicn., R
enr the wtid{ty eozonies sell thelr cwn distrituting systens crd hepr te carry on
Jrefitzble busineces outside these eitics,

The utility rer enr not surrender—-cnd vet they =relosth to utter anvthirg that
QPreLrs 11k dof=insthe-onnger refustl te seet the governownt half woy, One of ther
anfd thet, whatcver the eonference might develop, the Suprerz Court trat of TVA would
be onrried un te the end, erd that the frirnds cof prisrte roterprice vi, g¥ernrent
ownerahip ®nerd not feor thot the wtilitirs weuld dexcrt thea®. .

»enee -
CLIUDED Ewery effcrt s beirg pads by the adndnistrticn te head off o weterfront
w-.r iz Scn Fropelses, Asslstors Seerctory of Ledor MeGrody 4s ot the frent, Admirs)
Wilcy, heed of the mew lritime Comissicn, will go te Szr Franciseo if neecsanry.
The Comnissi-n, however, %8 nc legrl jurisdisticn over the coavroveray,

4 request Yy the Cc-icsfon thet the werring fections sudtend hostilltics until
the ecmrissicz can rut tni rew skippins law into effeet is locked for, Bus the metics
at 13sur at San Frarclsze go bryond the ecope of the new law, which drels with sesmer
but net lomcsheremen or truckewn. Expleyers are deterningd <o atolishy thr hiring-held
systes, which is the uricnists" stronpest wraron.

TR may dtsiznase thr Mariting Con dssion as frdorad autherity in dealing with .
the situation, But the rral leSuE =oOper v, olousfd shope- I3 not & frderwl gquestden -
cxorpt as 1t conca w=der thr Marrer oot which 3tself s under & fudicicl elevds

*aawn
REGISTRY Demcerass hove nore mncy than Republicons in ¥crylard, and are better orgene
Tecd, Ihr Ealtimore Surn p:l1 gives 7Ll o streng lend. Io G.7.7, edr:les ke story
s elreulated thet bBrllcss cre Youpht £or 10 eccrts frop cegr: voters, Ancther story
i3 thot sorx wotCrs suspfst Tnot he postrl eard bollcts mey be seruvtinized and {dente
$f5cd by Yew Mol postrmeters and trrp efroid to vote for loreon,

If Nerylerd 18 © eriterd-n, cnoencrncas nurter of veters will be ddegquuiified on
Fovember 5 through fuilure to register preperly or ot cll, Soking this prll s o
werning, both nutionnl e-mmittees ore sending ous 3C3 signole to weriers, telling
thea to "get out the wote®,

O S

ES Ath wh brovy registr il ok ore reporied in oeny Fotes the rrorrd shows
ot onTe meriy ar Lomirous os thosr wle votr,  Celrzan Farley rade e
ST EACAS af zrslirng gut o var wnteow pint onrioacags ir Arimnses and
oo p8mde s C SeoaTe @0 saw te Rz Ly . wms £z £V, his plane for
A - : s

@O o7 ring flret stora 1L In estimmted that rEarly 6£,0°32,00C PEFScnS Wre now

~2Zikd to wose, L.1licns will Sril tor reister. Fow rstimtes of the total vote
%o br east cn lovembir 3 run to 45,200,000,

mrind T

7C1EY Pare Yl ders wrc ztudving the attitude ef wcwen voters, In sexd #tatgs the
wor£n e T exsrgmely cetdve, in the firat 2] soviciea whieh roperied 1925 rezlctre=
tions in Penné ylvanic . ous of a tcizl of 609,50, of su:h portics, thers were E0l, 920
woren, of whox 157,6!4 wrrr Repwoiicons and 52,445 Lemoerats, WOZER YOLErs cutpurtEr-
€3 xn in twe eountirs, =rd in § ceuntics Republienn womEn witniclered Repubiicn men
These 21 eountiecs arr nos-lv rural, The tctol registertion cf
eeat thet of reglstered aen,

LA 144
PRACTICAL Direct rep ris from up-toed-te frrrers fndiente Skt they ~re wrll plensed
with tix scil ¢rosion pr.*t.m, Erverts show them hor to plent crogicon resisting erem,
how to run ditches cnc terrces, wnd her te gamiten the 6-41, These crents freflitote
trodes between formess, whereoy one furnishes loc.st pogts te nnotheP whs dwnrs eruske
rd lizmestone.

"I never knew £y forz beforu™ writes o formzr o the writers I thourht I had
studizd 1t, but throau caerss of the Azriculture Deprrtacnt hove piven of frvnlucble Ine
fcrition, fiot onk of thrn talird politdics to re. Thoy ore purcly scientifie mn,
devoted ¢t thedr profosai-na, ad thoy ~re fust oz pruetien] 23 you evndd wish,"

[T T2
S TTATPE Ty Ate c=divrer Pominers the Fowsrnernt rupehasen 1-ror girrtiticn af
AR zo-da nerlly errricd "om the s lfY or Min gtck¥, The new repuicclone
[-/f iceurd .

Gl-15S - 4T

s F J/f/éé/' 61-..-

-
E S

S a



-
- o e ———

R R . T i -
- e S TR M e

- - B ;
. o P AR A

- The Bationel ¥hir - #eClure Newspaper Syndicnte
$254b = 10 SUnz JDENTIAL = NOT F OR RELEASE
: 2=3 October 1836
1ssurd by the Becretory of Lebor, 40 put the WolsheBraley zet intc effeot, scen to put
e step to the proetice of Wiying in this foshion, execpt Sn saell anmcunts which are
autherized without cdvertising for bids., The effeet of the regulatisn is e forer
vontrretors to eorply with the laber provisicns of the new low, VYher the bill woa
before Congress its sponsors stated that purchascs of goods "from the shelf” would né

eome within the purvicew of the law.
L2 1 1] 3

PRCTECTICN Before election dey it is expeeted that large nucbera of ERETEENSyY Mplover
will be "covered® into civil servior. This mey be eonstrued as a preceutionnry pove,
to insure jobs for Democrots now in office against possible party disaster in Jovizoer.
Prelicdnary steps hove been token indlcnting that most of the Home Cemers Loen Core
porction personncl will be ploced urder sivil servier without examinction,
. skdrn
REGDIATION  Hailroed men complein thot the Interstcte Commerce Commission is "mighty
8lca" in regulcting eonpeting truck lines. The Commission hes extended until Dee, 1
the requirenent for registretion of trucking ecntracis, so o5 to give tioe to seporete
oontroet lines frem eomen eorriers, Grodurlly the Commicsion 48 noving townrd cche
plete reguletion of imterstate truck ecorriers,
R Ll 2yl
NEF YORK
By Jomes Deullin
LEAST & notrble omissicn from the 1ist of these invited to the White House power prol
ecnference gives significrnt suprort to the contenticn that the cdrdnistroticn renlly
is trring to promote on understanding with the privete wtilities in the Tennesee Villoy
argte

Ostensibly thr purpose of the parlecy is to consider what arrancencnt should »e
wade to replace the exicting contract between TVA and Comrmopwsalth & Scuthern which
expires Yovember 1. I% 13 thercfore natural that Terdell L, Wilikis of this group
and Preston Ariwright of it: subsidiary Groreir Fower should br prorinently ameng thor
present, 4 polnt worlh notinz is thet Commenweelth & Scuthern ranks hich among the
“oleen™ groups even fn the oritienl cpinion of New Decl agen%ss By the samz token,

Mr, Willkie i# one of the fow mjor wility executives who hos never bren persconclly
identified with wny of the finapeicl or necounting proctices which ke New Dealers
have nttocked end sought to eli=dnste in the helding comoony mot, ..

If FDR were trying to prorwte a disguised punitive cxpediticn apgainst the wtile °°
itles in the gulse of a friendly grt-together = ms timorous censervatives have fearsc
~ Commonwrelth & Southern would be about the least vulnerable target he could ohoose, - L

LAl L L - -
FPORTUNATE Carry the arclysis a step further, ¥ext to Commomwealth & Scuthera, Elce.
Trie pord & Share has the biggest stakes in the Tennessee Valley of cny privete wbility
groupe Yet you will look in wnin for nry representstive of Elgetric Bond & Siare
among the conferees, ot
’ It 18 scfc to cesurr thot thies 18 no nceident, Bond & Shore wos picked from crov
6ll the nonercgistering helding conmprnics ne the best subjeet from tre cdministrotion's
\ viespeint or whieh ©o test the legnl v=lidity of the holding compeny cete Governmord
Icwyers belleve they hove on excellent ehones of proving thot this proup hes prooticer
most of the nlleged abuscs whieh the holdiing compurmy not serks ©o ooTrect,

8o whot? So the keenest New York observers ore convinszd thot if FIR intended tc
use the pover porl prrlcy s the sprinzboard for ancthor assault on the utilities he
would certeinly have seen to it thot Eleetric Bond & Shere wes omong those FriSents
Ccuversely, 4f he sericusly pians c pecce prct with the industry he presusnbly prefers
to negcticte it with the "purest® compony ht onn fird o nct one of the slicpealy most
vili-inous, Therefore his eh:iee cof pow " oonferges is roted o fortuncte omen
2or sr- indy
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- [Note to°Cettorss “This weitcr witl be glad.to inquire into any Nashington stter B
m:mt onrtqur.lt oti‘diborl.) _

'hw tht p\blio -ly b told he White Bouse utility eonference, u_%
-Tosts grrolode the #uoorse of any plan o pool publle and privrte power in
“the Teoncesty Valley duthority aren., It 48 a dendlook thet .eannct de broken,

-+ EnK TVA hovers on the werge of bullding distributing plants in severnl derge - ,s‘sf
eaitices “Thia work 48 to be done indirrotly, 1tTs truz, but the word “Go" must come e
‘?m.l TVA, -Thot word is withheld hecouse $he moment 4t is uttered the Unitzd Stotee Z

' wiXl bave entored snmistoknbly Snbo the businrss of merchandising iglentrto
wu m Com‘t oare to ‘mkr dbhr stcp :I.n wiew of the test suit Boon to i

- ” e Y1 1) R

oo mm Ty admdlock on the oonfrrense? Beonuse, vooording to the utui.ty men,

Y¥he Sullding of sompeting Sistributing systems in Knoxville, Chattonoogn, Noshvilie -
: 1s would gound the doom of privote utility enterprise 4n thet reglon, Nor

Iaegan ‘Shr wtility eompanirs sell thelr own @Sstributing mtzm anfd hope to barry L

: Muxh businesa ovtaidr .-those eities,

S e utility men ton oot SwrTEndiresnnd yet they nre doath €0 utter anything that
nppnﬂ 1ikr dogdnsicanengrr pefusel to mect the government half wuy, - One of then
*ln.ld that, whatever the sonference might develop, thr Supreme Jourt test of IVA would

‘;.'_ ‘wrried on to the end, and that the frimds of priwte cntcrpriu Vee @Ytl‘mtnt

_"«n.ntrlhip ®nevd act feor thot the wtilitics would dcscrt thea. i
. Lo 2.2t
~OLOUDED ’it'uri et = hlln; wade Yy the ndministration to head off a waterfront
"w.r it Bon Fronoisco, Assistant Srorrtory of Iobor MoGrady 1s ot the front, <ddmiral
iy, html of $br w ¥nritise Ooamission, will go &o 8an Franciseo ﬂnea:umry.
§ Ehx Somclesicn, ‘however, Ins no legol furisdicticn over the oontroveray, -
s rquest by 'thr Commission that the serring fectiones wuspend hostilitizs until
ifthe gomnlssion oay put the nxw shipping dew into Effret is looked for,: But the sattos
% Jsenr at 8an Prancisoc go beyond the soope of the new law, which deals with scamen
act longshoremen or $ruckmen, Employirs sre drtermined to sbolish the hiring-hall
my Which fsz the snionists® atrongest weapom, :
+FIR may Ggsigoate the Maritior Comdsalion as Teders)l authority In dcanng with -
muﬂau But the real 48215 swopin vs, ®loscd ahop=- 48 not & federal gQueation
5Pt as !ﬁ qom Illl:r thr 'l;n:r act, which 1terlf 18 under & juliclal sloud,
cmn! m:ﬁc hv: MOTE MORLY thu.n Republioans 4n hrylnnd, and arg better organa
; Baltisore Bun pol) gives FUR s gtrong lend, ‘3o G.0.P, sdrelen the story
= cirnhtl:d 4kt ballots are bought for 0 ovente from negro woters, -dnother story
an Hat some yotrrs smeprot that thr postol eard ballots mey br sorutiniced and fdent.
by New &u postmosters and are afrold to wote l‘or landon, - -

nol oGkl

or:ﬂzrs ﬁrwgh Mlm to H;ut:r prop:rlq ar nt oll, ‘!n.kin,g thia pn]..l as u
; » dobh potiona)-eommittees are .undl.ng out 808 signols to workersy telling

to'g:toutﬁ: vote®s . ] '
mon-o o L

m hzuy n(htrationl are uporbtd in -D.ny I:u.t:a the !':oord shars

-

T'f of mew m: of gttung out thr vot: d.uring th: prlnr!.n i.n kh.nna and -
5 Ippi. wnd th: G.0,Pe will bave &0 be on 1ts Socs to €quml his plpuy for 4__( 5

Th-nthg tl.rst wotcrs 1t is tlt.imtcd that -n:u'ly 65,000,000 persons arc now <

: -ut on Bovesber 3 .un o 45,000,000, . . 1 Y P/
.. eeeess _ -‘.’-o... ‘- - k ;.J-
‘-'"ilm:n hﬂr ltc.lm .re Mln; fhe wttitude of women wobters, &n'teong Ita.'t: e )
WOoRRG 6 Pr sxtrumtly setive, To e first 21 ecuntics whioh peported 1936 regiftra- "y
sons in Pemeyivania, out of a totyl ef 505,000 of both partics, thers were £61,92
womtn, of whot 157,656 were Rypublicans and 86,845 Demoornts, Women wobers outpumber 3
3 mxn 3u Swo @ocuntirs, end in 8 oountics Republicca women outnumbered Republisan men .
£ 'heet Bl sountizs we mostly fural, Ihr Tolol Feg ntion of wonEn woters wos 97 Per

gzmt ﬂuﬁ of ﬂ:‘utmd -zn. : .
et ) T imenes :

e
L33 mtm urtﬂt ﬂ:portl from up..to-dntt furmera Indloate thot thl:y 3 u:n plcassd
201} grosion wrogran, Exporbs show thim how to plont grosion resisting o rom,
Show 40 e dltnhu and tumcl, and ha to mcttn th: toll. ~fhca: ogznts tn.unitut:

3

-2 2% never h:u wy form before™ aﬂu- o former to the writers "I thought I had

mud 1t, bat three ogents of the Agrisulture Depnrtment hove given mz fnveluable in
ome Mot Ong of them balkxd poiitics to mrs They ore pursly soicntifio wen, -
ma 0 thalr pecfessions, md they cre gust e pruotien) es you oould wish,® %7
s x 111 i
B l.t- ordirnry busintss thr governmnt purchnzes lorge qunntities of
gomlc nol'lnll‘r nnrrl:n! 'm m shlf" or '1n :toek". lhl: new regulotions

- dssuxd
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MND USE OF EDITORSy MAI -LLEASES OF OCT, y2=3
TBE MATIONAL WHIRLIGIG re Bewspaper Byndiocate”
.

#Xgws Bchind the ¥rws 35 Hudson Btreet
’ : ~New York City

-‘-‘-«.I!oh to tutu-n “¥his writer will be ;m to inquirz I.nt-o any w-ehingt.on mtter

mt m:rnl m:mt on rquzet ocﬁditora.) _
'hnttm thr publio my bt told after the White House utillty oonf:rtnc:,
- -foots gerolude the #uoorss of any plon to poal public nod privete power Sn
Ymmthe Teonesarg Yalley Authorlty eren,, It 16 o deadlook thet,eccnnot be broken. .
~ht TVA Rovetw on the wrrge of bullding fietributing plonts In several darge -
Tisitieas “This work 4s to be done $ndirrotly, 4t's true, but the word “Go® sust comr

g *u.m.l TVA, -That word is withheld brcnuse Shr soment it i wbbtered the Qnited Stotes *
0 nu hnv: l:nh:r:d unmtnhzbly !.nto the businres of &rchnndia!.ng dmtric

of -o-pcting distributicg eysteas in Incx'vine:, Chattanocogr, Nashville
ﬁ_‘nﬂ Heaphis would pound the doom of privete utility enterprisec in thrt reglon. -Nor
Ti-esmaar She wtiitty sompenize sell thelr own distributing systems anf hope to oorry on
]rodtublz businces cutsidr «Athosz eltira,
--»Zht wtiliity men son not Serrendcrmennd yet they are loxth ‘€0 utber anything thot
Hkx dogendbhcwmoger roefuscl to sect the government half way, One of theo
14 that, mhotever the wonfermoe might develop, the Suprese Court test of TVA would
[ -aarricd sa 0 Sht «rd, and that &he friends of privote tnktrpruz V6, "goveTunent

#hip %ced act fror thot the wtildtics would desert then®,
. - P ES &S
M Zffort $9 being snde by 4he administration to hend off o-wobkerfroant - -
Fropoiscos whantistont Seorctory of Inbor MoGrady 1s nt the front, «ddmirel

md of 4l wrw Mnritise OCommission, will go to Ban Froncisco Af lu:u:suu-y
Cox Muxm. however, s no legel Jurisdiotion over the eontroversy, - -
=il request by the Gomnlssion that the smrring factions suspcnd hostilitirs wmtil
‘somission eay put thr sew shipplns Jlaw into effrct $a looked for, - But the mattos
4apug at 8an Pranoisco go beyond the goope of the nrw law, which deals with eeamn
oot longshorewmen or truckwrn, [Lmploysrs wre drtrrmined to abolish th: hiring-hall
l’hlu Whisch s thr nnionists® strongest weapon,
VIR may Ggsigrate the Maritime Comission as federal authority In dsanng with
; iitutlm. Bt tahl: eal $82uc awOpEn T8, ©loskd Shopeaw 48 mot & federal guestion

p 'Dl:lml'ltl hﬂ: More money than !:publioans ln Inrylnnd. and are better organ-
o Baltismore Sun pol) gives FDR o etrong leed, ~In G.0.FP.wifc)es the story .

<, oh‘ouhttd 4+hut ballots arr bought for 10 ocuts from megro voters, Another story
'hll that some yotors suspeot that thr postal eard ballots mey be sorutinierd and 1d:nt-

< Maryland is a oriterion, an tnorwous puuber of woters will br disgualifird on
ovenber B through fTuplure to weglister properly or ot oll, Taking this poll na o
marning, Yobh patiosn) eomittres are smdinc out B0B signals to workers, telling

q&hnto figrt out thl: vot:' .

3 ’ m m nn.ru &8 DUNTOUS &8 thou -‘ho wote, © Oluirnn Ferley made a
‘tut of pow methods of getting out the wote during the primaries 4n Arkansas and |
_.,_Mlppi..-nd the G.0.P. will bave to be oo ite tocs to £qual his pless for .
A ovEbEr 3, L.
v lgunting Tirst wtrrs it is ratizated that nrarly 66,000,000 persons are nw‘
eotStled to votc, “Mi1llons will fall toregister, PFov estlmtes of 4hE to 4

to be aut o Tovrster $ run to 45,000,000, _
— TR EE i | Y K
In'an[ stati§ the - Tt

m Mw Wwabers are .tm the attitude of women vottrl.
Women a Fr gxtriwrly setive, 1o the first Bl countics which reported 1936 reglftro- 1.

Q’\:s.hm i laﬂylnnh, m of & totgl ef BOE,000 of both partice, therc were 8261,9207
rpublioans and 85,845 Demvoruts, Women woters outpumber-

Mld :n in hv m-. apd in & oountics Republioacn women owtnumbered Republicon men o
Uzﬁh:u 21 eountizs are mostly sural, Iz total reglstrotion of women votera wos B7 per

P EY

% PRACTICAL Dtrtﬂ rlportl from up-to-drt: foroers indionte thrt they are well plcnszd
0011 crollon Fﬂm Ewpcrtl show them how to plunt :roalon rtslst:lng e ropa,
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: :morccrza Before ¥izotion day it &8 gxpeoted Qat hr;: nubcn-‘mmmlm
: ¢ Teovered? frto olvil arFried; T This may be sonstrutd as &
%o insure Jobs for Demoarsts mow in &7fler againgt gossiblc parby’
PoPreliniceary wheps have been Salken fndlosting that most ef &he Noms !ounh-
mﬁn penu:ntl -111 75 M uﬂ:r aivil l:ﬂiu withoat mﬂmﬁm : —‘f
gt T :
%V REGULATION .Ballrood men’ couphin‘tht She Intoatate Somzror m:lm ll"
>23Tow™ dn reguloting somprting track 1iake, . The Oommlss{on had 4 wtdl Dro, 1 “:.,é
~vher Equiroamt far reglstrutio of trwoking eontracs, 80 as €5 rivei tim $o:gcparete ¥
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TVelean® groups gven in ! eritical O5liton of Bew Deal agents, By the same tolxy, -,
g Mr, Willkie 48 -ong ot thz fov myor iy wxeotivey ‘who Dis arver dess persemlly
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- wyissurd by thr lnutnry of &nhor' bo put ﬁ: ’ "

_ ¥ w¥op to thr prustisc of buying ir thia fuahi: t o

7 pavthorised without odvertlsing for dids.™ Tht £ffeot of thr wRexisttion 4s o forer -
esomkrostors to vomply with the inbor provieions of 4he mw low, hrn the i1 wae -
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C June 11

R Q.-a, - Rt T T

) came in with & *
/ nquir arrangemente could be made

take them thru on a tour. Upon advice fron

AP 2 sreciel tour was arranged. . (‘é/))
)‘n \T .. .. . 7 -
stated that he had talked with ;:@2)
ennedy who is very close ,
and told him that he should try to get over

go thru the Bureau and that he hoped if Mr. Kennedy
- cape in the Director would find a moment to say ¥
~7_.pello to him. cek _ . .
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MEMORANDOM FOR MR. CLEGG Yo §-atee

E LA ST 11,

Wb cach . ————

During ay stiy ip England, while attepding the course for Petective —
Inspectors and Sergeants at Handopn, members of the Americev Exbasay, 1 Brosvengr‘

I Square, were extremely courtecus. |

Shortly after my arrival, Mr. Franklin CJ'owen contacted me through
Chief Conmsiable John ExHorwell, and invited me to call st the Embasay. I called

[ &. ﬂ_aa il-‘ ﬁ-‘s ﬁg‘—“m awd at "hnt t‘ln msan'ﬁ‘ﬂ him Eiﬂ'l. a g‘-‘rﬂ_‘_ frcm

« Wpan .
Mrs. Rutbrhipley, Chief, Passport Division; State Depertment, who is a personel
friend of his, _ — T :

Mr. Gowen introduced me to Consul General DouglasXfenkins and mede
arrangenents for & luncheon on the following day. He also insisted that I join
hin at a formal premisre showing at the Empire Theatre the next evening, which
invitation I accepted, and that evening I atiended the Theatre with Consul General
Jenkins, Mrs, Jenkins eand Mr. Gowen. I sttended Mr. Gowen's luncheon at the -
American Club, 95 Piccadilly, snd met his guests; 8ir Ernestficlderness; Perman-~"""
3 ant Under-Secretary of State in charge of Alisns; ColanelScanlon, Upited States
Air Attache for London and s Mr.Catlett, former President of the American Cham- ~ ™

oA e 2y )

: ber of Commerce at London. Mr. Douglas Jenkins was also in attendance. The o~ 2
copversation during tha luncheon was largely focused on the Bureau and the won-_
derful work of the Director. T ot

50

During my attendance of the courss at Hendon, it was impossible to X

see Mr. Gowsn or members of the Embassy but I learned that he had kept ip touch .. * -
“with the Yard to ask of my welfare. Bubssquent to the course, 1 contacted Mr. ..

Gowen by telephone and met & friepd of his, a Mr{Dowrick, Manager of the Amer- e

dcan Express Office in London, who rendered assistance in arranging for my T

departure. I later called upon Mr. Gomen at the Eabasay at which tine be con~ )

gratulated me upon the highly successful completion of the school and upon -

<t . .d AL Pana? FomewaT! endbhoamdwe Foam Hoesaw
i 4UT moSeda

b the appropriaie re KB BAQe &% s 10IRAL 1areweid gauwier
g “fBattley and 4. W\ Askew at New Scotland Yard.

Mgy

!_‘

- “
De BSLMY

He introduced me to Ambassador JosepE{Kemnedy st which time I ex-
pressed the Bureau's appreciation for the assistance of the State Department.
Mr. Kennedy, st that time, instructed Mr. Gowen to prepare a very cordial
letter to The Right Honerable Sir Samuel J. G.Xfioare, Bt.,G.C.S.I., G.B.E.,
C.N.G., M.P., Secretary of State, thanking him for the many courtesies extended
the representative of the FBI. He instructed Mr. Gowe make it more than

a thank you note and to includs the namss of those per

making the visit a success. . - (9 g :
" I Rt I . o L0 7 1) - z -
1le st the Exbasay, I also called upon Consul General enkirf:_s_ 0 C
[

Sgerveal? ol gl .
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Meporandum for Mr. Clegg -2 - June 25, 1938

thank him oo the Director's behalf for the many Jonrt-esies extended,

On the evening of June 7, 1938, I afforded Mr. Gowen a seven course
dinner as a further token of our appreciation for his services. Mr. Cowen
advised me that he was positive a lstter would be directed to Mr. Cordell

advising hin of the highly successful visit of the representative of the

i to Scotland Yard and of the warm feeling of friendship which was created
by ¢this wiadt, -— — - o o

I arrived at Southampton preparatory to sailing on the SS President
. Roosevelt and Vice Consul Paul Camsrongeddicum was there to mest me and render
any assistance possidle. : o . .

It is suggested that a letter of appreciation be prepared for the
Attorney Ceneralts signature and directed to Mr. Cordell Hull, advising bim
of the services of the members of the American Embasay in London. This letter
is prepared and attached, ' )

Re tfully,

Enclosure

-5
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After HANLIN left office the ead of August 1933 LELLEY wms Acting
District Supervisor until FITZGERALD'S temporary appointment as
et Bupervisor of the Bureau of Industrial Alechol on 10 5/33.




FITZCERALD bad £ ly operated a saloon iu Bostou. He was the
brother of JGiI ¥ T26ERALD, formerly Mayor of Boston, related
by marriage to JOSEFOYKEIKDY, present Ambassador to d, Adout
the time tkat FITZGERALD was appointed, KENNMEDY and JAk OOSEBVELT
son of the Preaident, tock a trip to England together, and the ep~
pointment of FITZIERALD was reputed to be based partly upon his
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