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Transmit the following in .
(Type in plain text or code) . o ‘ ;
AIRTEL AIR MAIL R
{Pnorny or Helhol o]ladul‘) 4 -
TO: ‘ DIRECTOR, 'FBI (53-5327)
" FROM:. "SAC, 10S ANGELES f ‘f
SUBJECT: JAMES RIDDLE HOFFA ' - . %'s,
m ¥ . . b ' :y v .

B . .
-
-
i

5
A\ 'l'.,

Enclosed herewith are five copies of 1etterhead
memorandum containing information
which he specifically requested be brought to the attention
of Attorney General ROBERT KENNEDY, . "

BEnclosed to the San Francisco Office 13 one copy R
‘of the letterhead memorandum. , :

e ~
pureau (Encl.3®) & . -1
_ San Prancisco (Encl. li_) (fnfo)

- 1os Anselesw 5

e m = - ar ———
e B adad S e gt Lona)

1-'\4 kit

P rvigned by JOHN PACTOR i °

-
rd

‘—}v

b YA S A g

y
Apptoved A%AI —
Spec ot in Charge - -+ 7 n0 JedieT
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I}NITED STATES DEPARTMENT Or JUSTICE

FEDERAL BUREAU OF INVESTIGATION

o . 1os Angeles Califormiea
In Reply, Plase Befer 2o | June 14, 1961

JAMES RIDDLE HOFFA

. [PRESS
Jggg FACTOR, 9683 Santa Monica Boulevard, Beverly
Hills, california, a vised ® Special Agent of the Ios Angeles
Of fice on June 13, 1961, that before he instituted a law sult
in Chicago, I1linols concerning certain portions of the book
by ROGER TOUHY, he had asked a friend to recommend an attorney
from Chicago. The friend recommended,STANEQBQ/QLIHIQN and
F MC the latter being the former m_x_;% Aﬂs;}g‘tigt sT ¢
8 8a

Recently FACTOR was 4n Washington, D.C. and an
unnamed intermediary was in contact with Attorney General \q°}
ROBERT KENNEDY in connection with FACTOR!s application for
restoration of civil rights. KENNEDY asked how FACTOR happened
to engage FLONEON as his attorney. _FACTOR received a telephone
call from the intermediary and apparently the above explanation
was satisfactory to Mr. KENNEDY . '
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6254, :
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CHANGED: ~ /4 -
o DDLS JIOFFA; " 4

; .
CALIFORNIA LIFE INSURANCE COMPANY
MISCELLANEOUS - INFORMATION CONCERNING
(ACCOUNTING AND FRAUD SECTION)

00:Los Angeles

Re los Angeles airtels to Bureau, 6/19 and

‘information was obtained on 4/27/61 by the San

only reference in 1o8 Ah eles

San Francisco and Chiago pivisions for information..

- Chicago (In . ad

1 -
1 - San Francisco Inro)(AM)(%nq;gjyfi
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TO: DIRECTOR, FBI _(;!3‘6#9‘)' 7;/;1/27_ :

The title of this case has been mar d to
reflect the full name and correct spelling of This

Enclosed for the Bureau are 4 copies of & supplemental
letterhead memo regarding this matter and one copy each for the

Los Angeles 1s conducting no futher investigation

in this matter and this case 18 being consi f{jp closed.
: IR LD A
Bureau (Encé{k?chﬁ)s¥ﬁ?; :
o)(aM)(Enc. _

v20/61 .

-2 : : ancisco v M
Division through- review of the files of the Insurance
Commissioner of the State of California.
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DESERT INN HOTEL, aksa
wilbur clark's Desert Inn

Las Vegas, Nevada

Hotel

CHARACTER OF CASE
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UNI[ED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF lNVESTIGATlON

N e - T R i .
. . - - Lo e B f i A . pR ,sz: B e "‘._"4,: o~
Copy to: R USA, Los Angeles N s
- . - o - s : L Lo o Yy

Report of: . - "l. . Office: Lae' vegas, Keva,dn.
Date: .~ 3/4/63 .- o0 i . ST B A

L 3 . " . P

Field Office File No 92—707. .- . ) ) . ‘ure_du File Ne.: 92-6262 e ETTT

e DESERT INN HOTEL ST T
Las Vegas, Nevada o : oL

Character: ANTI-RACKETEERING e, @‘Z; LQ:L. —: '1¢+.“

: ‘Synopsis:

) ormer guests O ser nn Jotel wno were listed bY
the hotel as "topP priority" were interviewed but furnished
limited pert;nent information. . L

DETAILS:

OWNERSHIP OF RECORD |

o usions of the FBL It is the property of the FBI and is loaned to your agency: #t an
€ E o talde wour agency.
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LV 92-707 o

> ags
[ TR »:?'» v‘ ,:,\" .n. ‘}l!s ”

s J,.,,.‘,\‘-.-.'_-irq—;c; f,._t

et e The Las Vegas Bun, & daily Las Yegas, Revada.
nevspaper on January 16, 1963, contained an article:
reflecting that JOHN DONNELLEY had been approved by the
Nevada Gaming Control Board to purchase a 3 ] cent 1nt
1n the Desert Inn Hotel tor $10,500 00. - 2 Qo

HOODLUM INFLUENCE AT DESERT INK HOTEL Jpc i Fw C 10
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A Further Outlook |-

#~——By Gene Blake™ ‘
Special to The Washington Post |
From The Los Augeles Times

LOS ANGELE; . Give Teamsters
boss James .}I-Offa a $200 million’
piggy b 0 pla h — and all
sorts of strange things can happen.

Such a “piggy bank” is the huge pen-
sion fund for Teamsters in the Central,
Southeastern and Southwestern States.
g:to its Chicago headquarters pours

oney from employers at the rate of
about $3 million 8 month.:

Eight employer trustees and eight
union trustees, one of them Hoffa, must
put the money to work. By latest count
in the Los Angeles Times's year-long
investigation, about $45 million of it
has been invested in the West. i

What's so strange about that? Noth-

Ing — if that were all there was to it.
But a close look at some of the ven-

tures financed, some of the borrgwers

and some of the intermediaries who

have benefited must at ljeast arouse '

some curiosity.
Among those most curious are Attor-
ney General Robert F. Kennedy's
sleuths, who have had Federal grand
juries "around the country looking for
hanky-panky. Since August, the investi-
gation has been in
cigo grard jury.

o~
\) - 3
=~

the hands of & Chi- .

v -
S%et woveres sueEOR ’L/&
85D, BRSTAMATIOR. A

e L o vl P e AR oo 3

1t’s Not Hard te?
Hoffa’s Big Piggy Bank

ey
r}ambﬁng Center Investments
BOUT HALF OF THE $45 mil
tion invested in the West has
gone into the Nevada gambling centers
of Las Vegas and Reno. Las Veg
slone has recelved nearly $19 million.

To be sure, the loans are secured by
trust deeds and morigages on real or
personal property. In Nevada, that is
ample security only so Jong as the
glittering bubble of Jegalized gambling
doesn't burst.

Consider what happend with one of ,
the latest irivesiments — $2.75 million
in Reno's olg-Riverside Hotel, .

Beivre air transportation became
commonplace, Reno's gambling and
divorce business was fed by rail or
auto and truly made it the “biggest
little city in the world.”

Now, already hurt by the competition
from Las Vegas in the warmer south,
Reno is being stung even more by the
plush gambling palaces going up at
nearby Lake Tahoe. These offer scen-
water sports In

addition to the g

gambler and Ppa of Hoffs's cronles,
could make a go of the Riverside Hotel

liller, a professional ‘

. ()b | Tolson /

‘ S M

. Mohr
Casper
Callahan

é/md

3
vans

Gale

Rosen
Sullivan .
Tavel
Trotter
Tele Room
Holmes
Gandy
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Nevertheless, for some re
cfEaF, New York advertising man Ray-
mond 4%’6?61- was prevailed upon
bail du er and take over the hotel
and debtridder casino last June. Cro-
nies of Hoffa helped arrange a $2.73
million Teamsters pension fund loan on;
the real and personal property, effec
tive Oct. 12. t/

Less than months later, on.
Dec. 20, th""f%tvee grside Casino Corp. ..
went bankriipt and the_hotel closed
its doors. Spector is now looking for
someone to relieve him of the mort-
gage, picturing himself as an inno-

cent dupe thrust into an unfamiliar
world.

A Different Pattern

OTHING THAT DRASTIC has :
L happened in Las Vegas, where the
pattern is a little different. Busimess
is booming both downtown and along
the strip. Nearly every hotel is putting
up an addition. :
o0perators of the Desert Iam—kmown

{arly as “the Cleveland ' i

mob,” seem to have had the mos ck
nancing. There may be a reason.
Wilbup/Clark is only the nomfnal
head of the Desert Inn. The “boss,” ru-
mored to be about ready to.retire be-
cause recént”Los Angeles Times ar-
i in his past may be giving the
a bad image, is Morris B.
alitz, 63.3 APPROX. L{"o‘z""'
Dalitz was identified ih' Kefauvery
; Crime Committee testimony as the
Cleveland gambling kingpin and crime
syndicate representative in his pre-
.Las Vegas days. But there is an even
‘more interesting story in the pages of
McClellan Rackets Committee reports.

In 1949, Dalitz owned a Detroit laun-
dry. Fellow laundry owners threatened
with a strike went to him for help,
witnesses testified.

He put them in touch with alleged
Hoffa representatives who accepted a
$17,000 payoff, according to testimony,
and Hoffa personally called off the
strike, )

. “Moe Dalitz is a respected cltizen,”
Hofla asserted when questioned by.
l’rimes reporters last year. il

Angtheg fn the Clevgland moﬁﬂ'ﬁl&
Desert Inn is %ﬂ.‘m v

1y
e

e

i

in getting Teamsters pension fund lﬁ/‘ .

ranow, reported to be .
the biggest pension fund wheeler- |
dealér of them all, shown after his
capture in Miami Jast Nov. 26.
N P

mored to be on his way out. Roen
pleaded guilty se—st06k fraud last year
in the United Dye & Chemical Co. case.

Dalitz and Roen — in partnership
with others — obtained Teamsters pen-
sion fund loans of $1 million for their
éunrise Hospital in Las Vegas in 1858

1r

_#.and $T2 million for their pearby Star-

! Just Golf Club in 1961. . » / .. —1
The Desert Inn group already oper-
ated the gambling casino at the nearby
Stardust ‘Hg#tl, then owned by the wife
and othprelatives of John (Jake the
Barberj/f actor. Late last summer, Fac-
tor arranged for the Desert Inn group
to buy the Stardust. :/. *7-
" Then, on Dec. 17, the Teafasters pen-
sion fund made a $6 million Joan

pay off all of the Factors’ outstand-
ing obligations. The other $2 million
will be paid out when a 200-room ad-
dition is completed in about a year.

\ _Another who has had d luck with
Teamsters, perision fupd Joans in Las

Vegas ig/James (Ja oitlieb, owner’
of thg/Dunes Hotel.# . 1
Gdttiieb got a loan commitment of

$4 smittien~jn 1958 to be plcmg,in

Yy

- i < W ——— = T

R

~N

Oy Stardust, Inc. Four million dollars -,
wasmade avallable immediately to .

Y

e e i = T
[1062.7 He obtained interim fimanciy;
“from the Bank of Las Vegas for re
‘modeling and expansion work. ~i

i, Last June 10, the loan from th
; Teamsters pension fund came throug!
; —for $5 million. Gottlieb happily brok:
" ground for a 22story addition. ~-

It should be mentioned that Gott
lied is a Jongtime Midwestern truckini
_operator who has done business 'wit}
l’Boffa for many years — supposedly o
"opposite sides of the bargaining table
true of one of the princi
Dunes operating compan)

(.j . .
Vegass/l'u;:?e’st’gam

g hotel, the

million loan frpm the pension fum

taing/
of €475,000 to develop aradise Va
# ley Country Club, alt ugh-thé oblfg:

tion is not publicly recorded in La
Vegas. I e

Greenspun said -the Toan originall
came from a St. Louis bank and al
arrangements were made by Harol:
ibbons, Hoffa's chief assistafif,” wh
has no . official connection with th
pension fund. /)",

Former Official Aided

SMALLEST BUT one of the most ir
teresting Teamsters pension fuh
investments in Las Vegas is one whicl
put a now convicted former Teamste
official in the taxicab business in thi
gambling capital. o4

was set up while Hofer L
‘oxberg, an early Hoffa"sup
4n the West Coast, was still sec
_“ retary of Teamsters Local 224 in Lo
- Angeles. The loan of ,000 was mad:

early last year to 'Argmore Leasin,
.Corp., parent of the Ch€cker Cab Co_
-Cus Vegas. Y ST A

- President of Ardmore is Robert .
thyr, retired Indiana lawyer and fo:
Ter Deighbor of Woxberg In Malib
Calif, Arthur admitted to the Time
that he became involved in the "dé:
through Woxberg and that he and Wo:
"berg own all the stock. «
" After the deal was closed, Woxber
‘quit his Teamsters Unilon job and too
over operétion of the cab company i
‘Las Vegas. Eig later he w:
&lndlcted along with several other Tear
ster officials on charges of looting tt
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CRICAGO--THE_NAME OF JOEN INTERNATICNAL i
h , ENTERED i

UP1-1% ' LL- .
‘_ (HOFFA) o / | = 4
JcONFITENCE FAN TURNED Mi 5
‘JA‘FZS—TJ WEFFA $25 MILLION FRAUD TRIAL TODAY.
A GOVERNMENT WITNESS TESTIFIED THAT FACTOR MADE A LOAN OF 125,000
¥ELP BAIL CUT THE FINANGIAL TROUBLES OF A FLORIDA nggsmc PROJECT

N UKICH HOFFA WAL ALLEGEDLY BECOME EMBROILED. T
TFE WITNESS, IRVING OF BEVERLY MILLS, CALIF. > «XTD THE LOAN -
wAS REQUESTED BY AN DRANOV XKT-TR IHE CASE WHO HAS

BEEN NAMED AS THE ¥IDDLE MAN IN BBRTAINING MILLIONS OF DOLLARS IN

PEANS FRCM THE PENSION FUND oF THE TEAFSTERS UNICN.

WOFFA, PRESIDENT OF THE TEAMSTERS, DRANOU, AND SIX OTHER MEN

‘aRE CHARLED WITH CONSPIRING T0 FRAUDILENTLY obTAIN MORE THAN $25
yILLION IN LOANS FROF IHE TEAMSTERS AND DIVERTING ¢1.7 MILLION OF IT ¢

T0 TFEIR OWN PURPOSES .
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(Mount Clipping In Space Bolowi .

[ Jake the Barber’ Factor Tied
toHoffa Deal |
) .. oo - |

of financial troubles & Florida
housing project in which James
R. Hoffa was allegedly embroil-
ed, n Witp#ss testified Tuesday.
‘in P of Beverly Hills,
Calil., Introduced iﬂio"gdffa'.v}\
~¢faud and conspiracy trial the

name of Factor, now & mitlion .
aire West Coast real estate

ey
Mr. Tolson ...
Mr. Belmont..._
Mr. Mohr.

R
vir, ) MR
MMy, S v S
Mr. Tavel e
Mo Trotter o
Tele. Room._____
Miss Holmes....
Miss Gandy.

-

floundering Sun Valley,
housing development.
Link testificf® that Dranow:
asked him t go to Factor fori
a loan after Dranow had helped.
the First Berkeley Corp., & ﬁrmfi SA De troit Fres Presi:

jn which Link was an ofticer, ——

oblain a $2.9 million loan trom Detroit, Miche.
|

h}

(Indicate page, nome of
newspaper, city and state,)

-
-

re

the pension fund. :
oWe have to divert some

operator with a reputation for money to the Bun Valley prob-| —_—
philanthropy. lem,” Link quoted Dranow as’
L saying. Y
LINK TOLD & Federal Court e« s o ‘

jury. that the joan was Tre- : i FACTR REFUSED to make
.quested by Benjamin Dranow, ] the 1oan directly to Dranow,,
one nf seven co-defendants who dake The Barber Link testified. bzt made out% C/
has been named as the middle checks of $62,500 each to 1Ank

man in obtaining millions of than $1.5 million of the moneY and his partner, Maury Ran.’

dollars in lngns from the Team- to their own uses. ‘dolph. At Dranow’s instructions, |~
sters Union pension fund. The Government contends Link said, the money was nent
Hoffa. president of the Team-iihat the defendants conspired to the Fidelity Bank of Miami,
sters. is a trustee of the fund.!to =iphon .off TETT tree Fla.

Witnesses have testified thal ¢400.000 in Teamsters fundasl Faclor rose tfrom & hair —
Dranow on occasion referred to e # :
Hnffa as “the boss’ and one !snippi.nz jo;m(-ratc bar-
witness said part of an ‘‘under bershop in Chicago through a:"

the table” payment for et . Inear-legendary career as & con-; S
ting & pension fund loan was fidence man, to Federsl prison;
destined for “the boss. fon a fraud conviction, and to,
Hoffa, Drannow and the other ‘great wealth in California real
defendants are accused estate dealings. ]
of {randuientiy_ohialging more hln 1:::3 ::wo:;d ;har;:: ﬂn; © loae: 6/ 10/64
than $25 million in pension L) n na) an M
tund loans and diverting more ‘ held for ransom by Chicage Edition: MetTO Final
- ganster Roger (the Terrible) Author:
. Touhy, and Touhy, protesting Editor: Leeo Hill.
, his 4nnocence, Was sentenced . )
, ~, ' to 99 years in prison. l Title:
| s Touhy charged that he was
t : h\amedbyrnctormdby‘
- L ‘o, Touhy's arch enemy in the
T - underworld, gang czar Al Charactet:
o - Capone. He said Factor's mo- of
! ‘tive was to escape prosecution
on 8 British charge that he Classification:
‘swindled investors out of $7 Submitting o,,m,Dotrait i
million in s Rhodesian diamond

mine venture. D Being Investigated
Faclor -sventually served s

: T XA

.

L - - . ”
g 062 recel P wfult pardon fro ‘ ‘
e NOT: RECORDm p a { g{ on from the”lateml’re:ni- §V* A’
o [den ay shortly aft
S 4B uN 191964 ormgration Service sarted de.
) poriation proceedings againat ey
4 I> him. P e H . i
1 . I-‘ o
U Suit 201964 (7 b1
- - - ——~v————r—vv—---r-'~—v-'~ g - - - — oV s o Ar———— e “""'"'—""-, ~ N i
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Callahan —
' e, - _ Conrad —
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r ‘ _ T e B - Deloach —
Holf Told Factor Mad San’ i o oo
. ) ] 1 .‘- S
‘Hotfa Jury Told Factor Ma e Loan" =i g ce——
_ o — S Ty R _ sen
CHICAGO, June 8 (UPD)|money io the Sun Valley prob-jsaid, the money was sent to ! ullivan
John (Jack the BarbeT]Factor, {lem,” Link quoted Dranow. |the Fidelity Bank of Miami Tavel
|cemtraT Tigure in a Chicago; Factor refused to make the| Link said Factor lent the Trotter
. |gang kidnaping in the 1030s,{loan directly to Dranow, Link{money on 2 90-day note in Tele Room
lent $125,000 to help bail out|testified, but made out checks [May, 1960, and Link got an ' Holmes
of financial troubles a Flor- of $62,500 each to Link and his extension on the loan. Link Gandy

ida housipg project in which {partner, Maury Randolph. Atlsaid he and Randolph eveutu-
Dranow's instructions, Link |ally repaid Factor. -

e w e :

_James R:Hoffa was allegedly

Broed, a witness testified
today. .
Irvingﬁink of Beverly Hills, |
Calif., brought into the trial|;

?&(x%
of Hoffa and seven co-defend- " MV -
ants the name of Factor, Dow .
a millionaire West Coast real |.

estate operator and philan-
thropist. ~ .
1 Link told a Federal Court
jury. that the Joan was Te-
quested by Benjamin Dranow,
a co-defendant who has been
pamed as the middle man in
obtaining millions of dollars
in loans from the Teamsters
Union pension fund.
Hoffa, president of the
Teamsters, is a trustee of the
fund. Hoffa, Dranow and the\
other defendants are accused
of fraudulently obtaining more
than $25 million in pension
fund loans and diverting more
than $1.7 million of the money The Washington Post and 2S
Times Herald

to their own uses.

The Government contends @ ? The Washington Dally News . —
that the defendants conspired (32\ 4 The Evening Stor

WP

R

N

P TR

to siphon off money to free

,000 in Teamster funds

lwhich Hoffa had deposited in

a Florida bz‘\)nk as sgcurity on ) New York Mirror

a loan the bank ha given to .

the floundering Sun Valley, New York Datly News —go———
New York Post

Inc., housing devel 134 :
i'mk ‘::s?lgfledevfhgfn;)e::now REC‘ ' é? - 7?;/ - A. The New York Times — — — —

asked him to go to Factor for The Worker

New York Herald Tribune ae——--—

New York Journal-American ———

by
T
H4

M a loan after Dranow had .
Sl helped the First Berkeley NOT RECORDEDO " The New Leader
- Corp., a firm in which Link 46 JUN 17 1964 The Wall Street Journal ——————
was an officer, to obtain a $29 : he National Ob .
milgon loan from the pension : T o * A °:° e server ——S—
fun . 3 . N eople’s Wor
“We have to diver',mmui $‘1 v Date E~/L & 4
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TITLE OF CASE REPORT MADE BY
SA

STARDUST HOTEL, aka
Karat, Inc.

CHARACTER OF CASE

e e

v

AR

REFERENCES:

Report of 8A
Las Vegas.

ENCLOSURES: TO BUREAU (2):

Enclosed to the Bureau
memorandum reflecting character

ADMINISTRATIVE:

&

_ dated 12/20/62 at \ﬂc/ '
Report of BA—dated 1/28/63 at Miami,

Las Vegas letter to New York dated 3/8/63.

‘(Interoffice)

5

- P -

are two copies of a jetterhead

jzation of informants.

Careful consideration has been given to the sourceé '

concealed in this report and T-symbols have
instances where the jdentity of the source mus

been used only in
t be concealed,

SPECIAL AGENT

APPROVED IN CHARGE

9

DO NOT WRITE IN SPACES BELOW

COPIES MADE: M

@-Burean (92-6263) (Brc+—2) (R.M.)
-Los Angeles (R.I.;;9
2-Las Vegas (?2%@31.»

L lit b

| 2 APR 151963 | .
- $5° o |
uz‘ﬁ‘i"*\'\‘ :/ x I
(v [ov o & ‘
DISSMINATION RECORD OF TTACHED REFORT NOTATIONS d
AgENCY ;q-“ ) 2 e B 17 Ao
mequesT meco. g 7 [ .. RS M SRR [
OATE FWD. ......|fec .l offoocccces 2’ 6 L \T j )

PR e

.b'?C/

¥.5. SOVEANMENT PRINTING OFPICE

e e . o -

1078334~

-



4-750 (2-7-79)

XXXXXX
XXXXXX

t.. } XXXXXX
’ : - XXXXXX
XXXXXX

FEDERAL BUREAU OF INVESTIGATION

FOIPA DELETED PAGE INFORMATION SHEET

Pagel(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion,

Deleted under exemption(s) éb é 7¢ 1 D with no segregable
material available for release to you.

Information pertained only to a third party with no reference to you or the subject of your request.
Information pertained only to a third party. Your name is listed in the title only.

Document(s) originating with the following govermnment agency(ies)
' , was/were forwarded to them for direct response to you.

Page(s) referred for consultation to the following government agency(ies);
. . as the information originated with them. You will
be advised of availability upon return of the material to the FBIL.

Page(s) withheld for the following reason(s):

For your information:

The following number is to be used for reference regarding these pages:

f&’é&és'é ﬂ;‘/
: 7o

XXXXXXXXXKXXXXXXXXX
~ DELETED PAGE(S) 3
NO DUPLICATION FEE ¥

£ FORTHISPAGE X

FB(/DOJ



LV 92-706

an article‘in the "Lis Yegas " sas
paper pubnshed ‘4n Las Yegas, ~Hevada, ﬁatod larch 18,

ander the caption nOncle Asks Citizenship for rwtor"
that the United states Immig gration and Katuro.lizlti
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' Report made by
:‘l.'h-“" .

CRIME CONDITIONS IN TEE
g 'LOS ANGELES DIVISIOti i

Character of Case .

FOR REViE.: r.f ol Ao O
TO HSUA ki nEQUEST DmED
(SEE BUFILE §2-117290). - [,‘

Two (2) copits of & LM 1isting characterization
of informants ut iuz,bd in this report.-

S

Dwo (2) copies of & LHM setting out information
the La. Cosa Nostra. Southern Calif

4,'»

Special Agent
in Charge

\

¢ 1. - Chicago ;
_3, Las Veges ('E‘.NCL )(in o) (RM
] - _San Frenclsco grmgL 1) .'mfo_
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reference to lLas Vegas each year. Needless to s&y, it is &
febulous amount.

For example, the reservations agent for the Riviera
Hotel was found in possessioﬁ of records indicating collections
over an approximate two-year period of an amount in excess of
a million dollars.

It is noted that Beverly Hills and Palm Springs have
become the relaxation spots for the top gamblers and hotel
executives from Las Vegas and Nevada when “Ley want to get

away from the tinsel of thelr own town.  Local authorities in
both those cities are remarlkably amenable to allowing these .
people the free run of these communities because of their wealth
and spending habits. . :

Numerous prominent individuals in the Nevada Gambling
industry reside in both of these cities either on & permanent
basd Among these gu ingo Fhel- eral

Through various combinations and assoclations of members
of the group mentioned above, & great many of the major Las Vegas
and some of the Reno hotels &are ovned oY controlled insofar as
stockhoiders of record are concerned. This i1s, of course,
jndicative of the fact that some of these men have been or &are
acting as fronts for certain unnamed and undisclosed owners in
these hotels and casinos. : '

The. fact that these men can meet either at Palm Springs
or in Beverly Hills in relative privacy gives them poth the time
and opportunity to plan further moves, move funds, work out
financial and real estate plans with their attorneys and tax
advisors, &and arrange to have others come forward &as financial
packers and investors in projects which have attracted thelr

interest- for the moment.
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THE FRIARS CIUB OF CALIFORNIA, INC.

b1¢

9900 Santa Monica Boulevard _
Beverly Hills, Celifornis “

. The Friars Club continues to operzate as a plush
gambling joint and 1ists among its members sucl i
characters as JOHN ROSSELLI. JAKE FAC

and others. SO among e membership
egas hotel owners and pointholders. .

erous

There are also legitimate people in the enterteinment
and business field who are members, but these people seldom

appear at the club.
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‘ -7 'TUNITED STATES GOY" RNMENT , (3

2 - - Memorandum

T0 : DIRECTOR, FBI (166-85§) patE:  4/14/64
m%’ﬁ SAC, DENVER (166-62)
e )/ L+
SUBJECT: : Et Al; _\_,’\{- t '
- - VICTIM keg; /41 ;0/"1 3
ITAR - EXTORTION 3, Yy / ) 2

00: Denver Ry ﬁlz‘/
During January and February, 1964,'éai£ A@tté; was
presented to a Federal Grand Jury in Denver, Colorado, by
Assistant U. S. Attormey JAMES A, CLARK, District of Colorado,
‘and Departmental Attorney JOHN KEENEY and LOUIS SCALZO, Organized
Crime and Racketeering Section. As previously reported, all
of the subjets of this case were jndicted on charges of extortion
and conspiracy and are now awaiting trial in the District of
Colorado. :

Mr. KEENEY and Mr. SCALZO, who have been interested
in gathering information on the gambling industries in Las
Vegas, Nevada, subpoenaed before this Grand Jury many of the
owners of the Desert Inn in Las Vegas, Nevada, and their .
associates for the purpose of questioning them concerning the
operation of the Desert Inn although only a few of these witnesses
were suspected of having any knowledge concerning dealings
betweena_and the subjects of this case.

-~

Much of the testimony of witnesses has been transcribed
and the following excerpts of testimony were made available to
the Denver Office on a confidential basis by a source in the ;
U. S. Attorney's Office at Denver. It is being reported hereim-; - ..
as a matter of possible interest to the Bureau and other office;
and under no circumstances ig this information to be disseminated
to any outside agency Xor the source thereof identified. . ./

e Al ) ¢,

- i - . . (. <

1 - Lascsi(;as (166-1%3) %I?tfo.)/é é__. gg7— /0 1
N

1 - Miami (166-168) (InfO.)G‘YLb‘ Nvaaee SED am— bl i

- er : _
w b1 ¢ : e h7R 17 1964
6y _
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NOTORIOUS PLACES OF AMUSEMENT
AND RESTAURANTS ' S

THE /ARIARS CLUB OF CALIFORNIA, INC.
9900 Sants Monlca Boulevard . ..,

Bevariv-Hi 13s;—CaliroTNiA -
. 7 i S

Co.

The Friars Clud continues to-dﬁerate.as e vlush,
gambling establistment, and 1ists among 1ts members
s individusls as JOHN ROSSELLI, JAK C

v

and others, Aleo
p are numerous Las Vegas hotel

~

{ The individuals 4nvolved in the crooked card games

will be the subject of an inguiry by the Federal Grand Jury,
Los Angeles, in July, 1967, in en ITAR-GAMBLING inquiry.

There are 8also legitimate‘neoole in the entertaiﬁmenf
and business fleld who are members, but these veople seldom

sovear at the cludb.

VILLA CAFRI RESTAURANT
- 6735 Yucés Street T
- €ollywood, Cslifornis

—— e

The Villa Csorl Restaurant,_
Hollywood, continues to be opsrated

ot catering to high vsaying restaurant an
{s part-owner of this Jocation which is fre uented

WINCHELL whenever he is in Loz A

e A
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Transmit the following in ~ (Type in plaintest or code

. AIRTEL AIR MATL (REGISTERED) o
(Priority)
03 DIRECTOR, FBI (157-6-26)
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POSSIBLE RACIAL VIOLENCE

MAJOR URBAN AREAS
RACIAL MATTERS
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~ POSSIBLE RACIAL VIOLENCE i
MAJOR URBAN AREAS ‘ :

RACIAL MATTERS

] John Factor stated he planned to insure the financial
nealth of the center for at least five years, and complained

he had had less difiiculvy organizing the business then in
giving away & m:ll:ion dollars.

On December 26, 1962, John Factor was
granted 2 full pardon by the late
President John F Kennedy, relieving
Factor from possible deportation
proceedings ac an alien who had been
convicted in 1943 for mail fraud.

CQMMUNITY ALERT PATROL (CAP)

In the "los Angeles rimes" of May 23, 1967, page

I-2, was an article reporting the CAP had received 8 grant of
over $238,00 from tne Department of Health, Education and
Welfare (HEW) to act as & "puf fer” between the Los Angeles
Police Department and residents of high crime areas. .
Approximately $78,000 was provided by the Oifice of Economic
opportunity for training underprivileged youths &s auto mechanics.
The CAP observed police for about three months during 1966 and '
assumed responsibility for maintaining order during the

watts Summer Festival (WSF). The Los Angeles Police Department
was quoted as indicating some people thought the CAP

did a good job and others thought they wWere "overbearing

and officious.
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II. GENERAL R2CIAL COUDITIONS

108 ANGELZIZ, CALIFORKIA .

In the "Los Angeles sensinel,"” Los Angeles Tesrd
cercer 21, 1667, page Li, wac an article

= nevicpaper of De
L reporting that cchool reprecsentatives of "mid-city" gjunior and
o cenior high cchools in the Los Angelss area Wiare urging the ’
L Board of Educatlion 1o adopt a 36-point prior:ty echool pragrafi.
a Amonz the pdints reguestec by the represantatives viere a better
‘ community relations Program, epecial reziing programs, mOre
£ ~ counseling time and smaller clasces. The rapresentatives
. recquested "supportive corvicee" to help teachers handle special
‘ problens £ giscipline and special recru’tment and training
B of teachers. '
i In the "Los Angeles certinel” of De
- page 23, was ar article repdOriing that millio Y,
who donated one mil1lion dollars IJr & youtn € 7
Ios Angeles area, haé Ltraveled to Fayette, M
Christras tims and had ziven aviay ¢20,C00 in
persong chosen by Charles Evers, the brother
clain civil rights worser.

On December 26, c62, John Factor vias graented
a full pardon by the jate Prasident John F.
Kennedy, relieving Factor from possible
deportation proceecings as an 2lien who had’
peen convictsd in 143 for mail frazud.

In the “"Los Angeles Sentinel" of December 28, 1967,
pase 354, wag an article reporting that the Helms Bakeries®
Company had stated recently their trucks, which make houge to
.— house deliveries, had¢ guffered 170 jpdividual robberies of

drivers in the south Centrzl Los Angeles area since January“l,
1967. The firm has ipstalled strong-boxes in the trucks, to
vhich drivars @O not have the key, and 211 receipts are placed

in the boxes as receivad.

F /_f‘ P /
In the "Los Angeles Times" of December 29, 1967,
I1-1, was an article reporting tnat Joel WillielStafks, 2cZe
: i

2193 Easu_92gg~§greet, Los Angeles, 2 parolee from the Cali!
picion of robbiry

Youth Authority, haa t5en arrested on sus

-5- (.l.«‘dt
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POSSIBLE RACIAL VIOLENCE
NMAJOR URBAN AREAS
RACIAL MATTERS

VIII. REACTION OF LEADERS AND MEMBERS OF
THE COMMUNITY TO MINORITY DEMALNDS

1LOS ANGELES, CALIFORNIA

In the "Los Angeles Times" of March 5, 1968, I1I-3,
was an article reporting that John ctor, Beverly Hills
businessman, had announced plans U0 hold a summer camp for
500 Watts youngsters 1in the San Bernardino Mountains this
summer. He stated youths would be recruited from a wWatts
organization called "young Men For Total Democracy' having
stays of one to two weeks during the summer. He also
announced he had purchased land on E1 Segundo Boulevard,
when community protests precluded him from bullding a youth
center at El Segundo Boulevard and Lou Dillon Avenue as
originally planned. Factor also commented upon the report
by the National Advisory Commission on civil disorders,
agreeing tnat 1t wasatindictment of white people, and . . .
we have failed to really do anything." Factor stated lack
of action by white people had 'ereated Stokely Carmichael
and Rap Brown."

on December 26, 1962, John Factor was granted
a full pardon by the 1ate President John F.
Kennedy relieving Factor from possible depor-
tation proceedings as an alien who had been
convicted in 1943 for mail fraud.

VENICE, CALIFORNIA

Venice 1is a section of Los Angeles immediately
adjacent to Santa Monica, California, which is policedby the
LAFD.

In the Santa Monica "Evening Outlook" newspaper
of March 11, 1968, Page 15, was an article reporting that the
west Area Welfare Planning Councll was already making plans
for summer programs to "keep Venice cool" during the summer.

- 15 -
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to the Bureau dated 6/20/68.

Enclosed for the Bureau are 11 copies of an LHM
dated and captioned as above.

Local military ugenctes}'theuﬂ.?s. Secret Service,
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jmmediately to the Los Angeles Division. As additional
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POSSIBLE RACIAL VIOLENCE
MAJOR URBAN AREAS
RACIAL MATTERS

F
II. GENERAL RACIAL CONDITIONS | (

LOS ANGELES, CALIFORNIA

-In the "Los Angeles Sentinel", Los Angeles Negro weekly 3
newspaper of June 13, 1968, Page 11-C, appeared an article !
reflecting that Jo had donated to the First A.M.E. Church, k
801 Towne Avenue, Lo Angeles, 8 $150,000 camp site in the
mountain resort area of Riverside County for the use of the
underpriveleged community. ceuif

A

The site will be known as Camp Factor-Brookins, named
after the donor and Dre. H. Hartford Brookins, Pastor, First A.M.E.
Church, and will be dedicated to the building of character,
brotherhood and pride in the young men coming to the camp from
South and Central Los Angeles. There will be no cost to those

attending the camp sessions.

John Factor

on December 26, 1962, John Factor was granted

a full pardon by the 1ate President John F.
Kennedy relieving Factor from possible deportation
proceedings as an alien who had been convicted in
1943 for mail fraud.

C / In the "Los Angeles Sentinel" of June 13, 1968, ‘ N
;' / page B8-D, appeared an article indicating that A} ton x
H
]

ﬁk/k/ President of Family Savings and Loan Association, was € ected

- Co=-Chairman of thp%l qrrggial“Council.of Business Opportunity
together with Gordo \gh, vice vrestdent 6f Pacilic Teléphond
and Telegraph.

A
LR

&

I 4., (B
P e N

' .l,‘g o~

The Interracial Council of Business Opportunity was
scribed as a non-profit agency which offers a varletly of
counseling and assistance services to businessmen in disasdvantaged
areas. Its main activity is the pairing up of inexperienced
business owners with highly skilled, volunteer counselors who
expertly guide the troubled business owners through the difficult
task of making a profit. ' '
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