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1?w‘ e, oruvien Reaction To Heury Wellacds Visit

5‘\ X Coup D°Btat Anticipated Shortly In Peru m .
5, ! L: - !
R R The writer,sStanley Rpsa reports an interview with Haya’ﬁa~iaﬁ?orre%fouadev o1 {
i?&:~ . the _Pawrtzip.p R NAionem Ropulnr NewslUCLOUATrIa AGUricony) in Peru, .
SN I The following extracts are of intérsstie

" The Apristas enjoyed Hen ‘¥§a11uco’a vigit to Peru and considered hit
spocches a signal victory.for them. Haya told we his people did not stege o i
antl-government demonstration for fesr .t might bs misconstrued as anti- )

. Wallace., Howewer, whon Dr. Frade frected Wallaco on the palace balcony, ¢

) Tallace got huge cheérs and Prado's speech was drowned by whistles and cat~ {f

i calle, : '

A ? Wallace loft a profound iupression hero,® Haya de la Torre said. *No b
on» kas dons s» much for friordanip among the American peopls as he, not ;
oven Roosovelt. He is the first man who came hore und spoke from the hoart. gt
.+ Curreitt rumours in Peru hold' that Marshal Bdnavides; now minigter to thoj{
Argeantine, will return to powsr shortly. Althouéh Benavides was Apra®s bittd}|

i enemy, it i3 rov thoughtthat his atlituds towards Aprz, and Apra'sz attitude

! towards him have somewhat chawged; thet thsy would bo strange if willing !

< bedfollows. Neither Hayn de la Torre ror Benavides confirmed this; it is jus}

ewmad oo "a fesling this correspondent has afier talking with both of them. The story

- of an impending military coup in Peru I not only heard from Heya de la Torre,

) but from a promiment “eruvian official, from & Iadin American diplomat and

4 ) from a Peruvian writer ofton ceccused of boing ons of Linu’s Nagi~gympathigery.
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Urges, in Wilson Anni-
versary Speech, Plan-
ning Now for Future
Vice President Heni'y A. Wallace last

night proposed establishment of a post-war
World Council to insure peace and called

on the American ‘people to lead the world|.

toward a “new democracy”—one in which
the common man: and returning soldier will
be assured of jobs and security. :

In an address that may rank with his now-
historic “Free World” speech of May 8, he
said the task of this generation is “so to or-
ganize human affairs that no. Adolf Hitler,
no power-hungry war-mongers, whatever
their nationality, ever again can plunge the
whole world into war and bloodshed.

His address was broadcast nationally
from Washington in commemoration of the
86th anniversary of the birth of Woodrow
Wilson,

Woven through the speech were these
themes: .

-4 The United States and her Allies must
begin now to plan a vigorous and workable
world compact to disarm aggressors and in-
sure worl ace througl% economic co-
operation. This will necessitate a World
, Council to settle disputes which otherwise
! would lead to needless war and bloodshed.

4 Any such federated world organization,

.

‘—-\\..

. .~ designed to preserve liberty, equality, se-
gt~ cunty; andunity for all; must conline 1 elf |

.+ --t0 broad principles which affect the . entire
world, leaving each country or each region
the freedom to deal with purely domestic
or. regional problems. For example, Euro-
pean countries,’ wyﬂe~'mncemed with Pan
American problems; should not have to be
preoccupied with them; conversely, Pan
America should not-have to be preoccupied
- with problems of Europe.

lay the preparation of a broad, post-war
reconstrugticn program 10-speed-cunversion
% of industry back to a peacetime basis and
“thereby make. certain- that"everyone whd
. gave up his job to join the armed forces or
go into war work will have a new job when
the peace is signed.

Regarding the new League of Nations,
with the United States this time an active
member, Wallace said that in the period
following World War I there were many
who said Wilson had failed. But now, he
added, “We know it was the world that
failed and that the suffering and war of the
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Y i_ée President 'W}a'l'lace Calls for Post-War Council . ~\

ent:Henry A. Wallace, who
rated the anniversary of
Wilson’s birth with a radio
borating the thesis that this
?ryv of the common man.

Vice-Presic
gommemq
Woodrow|
speech ela

1 is the.cenj

last few_ yea

for its failurey ..

He said ha believed the United States,
aware of its “isolationist folly,” is now ready
to work with pther United Nations in devel-
oping a “fornla- which will give the great-
est - possible "Jberty without producing an-
archy and at,the same time will not give
so many rights to each member nation as to

BN

s is the penalty it is»:payihg

the Germans{yng the ]apanese,%'fe said, the
Allies must, f4le humanitarian measures of
relief. and. réhapilitation, remembering all
the while th?itv‘.'revenge for the sake of re-
venge would he g sign of barbarism.” .

Then, he chntinued, will come the task of
b“}ldm 8 N8yeand enduring peace, and in
this tas.

an all-importint role,

“It should e obvious to practica_lly 4every»
one that, witFout well planned and vigorous

low this warl” he said.-“These will take
form in--inflaiion-and temporary scarcities,
followed by zur luses, crashing prices, un-
employment bankruptcy, and in some cases
violent revolufion.”

Because joliﬂs-for-ﬂll is a prerequisite for
a sound economy, he said, the United States
must make certain that another period of
unemployment does not follow the present
conflict. .

“This problem,” he said, “is well recog-
nized by the average man on the strect,
who sums it up in a nutshell like this: ‘If
everybody can be given a job in war work
now, why can’t everybody have a job in
peacetime production later on?’

The essentials of this job are clear, Wal-
lace said: Welmust have definite plans for
the conversion of key industries {to peace-
time work: A continuity in the flow of in-
comes between consumers and industry, and
a national system of job placement.

“With this énd in view,” he continued,
“the suggestion has been made that Con-
gress should formally recognize the mainte-
nance of full employment as a declared
national policy, just as it now recognizes
as national policies the right of farmers to
parity 'of income with other groups and the
right.of workers to unemployment insurance
and old-age annuities.” -

]eogardize ‘t};g';sg@\xrj;}'_ _of all -
§ conque.eq "territory” is ‘regained from

eco‘rfb_mic' reconstruction will play]’

action, a serids uf-euTnuly Sterns W fo

‘We Must Avoid

The text of the Vice President’s speech
on America’s part in world reconstruc-
tion:

For the people of the United States, the
war is entering its grimmest phase. At home,
we are beginning at last to learn what war
privations mean, Abroad, our boys in even
greater numbers are coming to grips with
the enemy. Yet, even while warfare rages
on, and we of the United Nations are re-
doubling our great drive for victory, there
is dawning the hope of that day of peace,
however distant, when the lights will go on
again, all over the world.

Adolf Hitler’s desperate bid for a Nazi
world order hds reached and passed its
highest point, and is on its way to its ulti-
mate downfall. The equally sinister threat
of world domination cLy the Japangse js
doomed eventually to fail. Z.

When the Hitler regine finally collapses
and the Japanese war lords are smashed, an
antirely new generation—the genegration
which President Roosevelt once said has a
‘rendezvous with destiny”—is so to organize
human affairs that no Adolf Hitler, no
power-hungry war mongers, whatever their
natjonality, can ever again plunge the whole
world into war and bloodshed.
‘Analogous'to Early” =~

Days of Our Republic

The situation in the world today is par-
allel in some ways to that in the United
States just before the adoption of the Con-
sttution, when it was realized that the
Articles of Confederation had failed and
that some stronger union was needed. -
ToJay, measured By travel time, the
whole world is actually smaller than was
Our NTte v T e When George Wa.st
anun—mm*.%%p-pa it tonk coren An
to go by horse-drawn vebicle from Mouht
Vernon to New York. Now Army bombers
are flown from the United States to China
ard India in less than three days.

It is in this suddenly shrunken world that
thz United Nations, like our 13 American
stetes in 1787, soon will be faced with a
fu:rdamental choice. We know now that the
League of Nations, like our own union under
the Articles of Confederation, was not strong
enough. The League never had American
support, and at critical moments it lacked
the support of some of its own members.

‘The League finally disintegrated under
the successive blows of world-wide economic
depression and a second world war. Scon
the nations of the world have to face this
question:  Shall the world’s affairs be so
organized as to prevent a repetition of these
twin disasters—the bitter woe of depression
anc the holocaust of war?

Discussion Now
Is Appropriate

It is especially appropriate to discuss this
subject on this particular date, because it
is the birthday of Woodrow Wilson, who
gave up his health, and eventually his life,
in the first attempt, a generation ago, to
preserve the world’s peace through united
world action. At that time, there were many

- To Insure WofrldPeace and Security for All Nations

Those Blunders

Committed After World War T’

who said that Wilson had failed. Now we
know that it was the world that failed, and
the suffering and war of the last few years
is the penalty it is paying for its failure.

When we think of Woodrow Wilson, we
know him not only for his effort to build a
permanent peace, but for the progressive
leadership he gave our country in the years
before that first World War. The “New
Freedom” for which Wilson fought was the
forerunner of the Roosevelt “New Deal” of
1933 and of the world-wide new democracy
which is the goal of the United Nations in
this present struggle. |

Wilson, like Jefferson and Lincoln before
him, was interested first and always in the
welfare of the common man. And so the
ideals' of Wilson and the fight he made for
them are an inspiration to us today as we
take up the torch he laid down. .

We Must Prepare
For the Peace Now

* Resolved as we are to fight on to final
victory in this world-wide people’s war,.we
are justified in looking ahead to the peace
that inevitably will come. Indeed, jt would
be thg, height of folly not to prepare fot
peace just as, in the years prior.to Dec, 7, ¢
1941, it would have.been the height 7
not' to prepare for war.

As territory - previously overrun by*the

;

" | Germans and the Japs is reoccupied by the -

forces of the United Nations, measures of
relief and rehabilitation will have to.be"
undertaken. ‘Tatéf; dut"of the experience of
these temporary measures of relief, there
will emerge the possibilities and the -prac-
ticalities of more permanént reconstruction.
We can not now blueprint all the details,
but we can begin now to think about soime
of the guiding princizles of this Wé)r]d-w_ide
newe “aZaocraCy we of the United Nations
hope to build. -
Two of these principles must be liL.:.,
and unity, or, in other words, home rule and
centralized authority, which for more than
150 years have been foundation stones of
our American democracy,and our American
Union. . ¥ (L i
Ay O
We Were Unprepared’ /o -
After World War I 94 9{! 7

When Woodrow Wilson proposed the
League of Nations, it became apparent that |
these same principles of liberty and unjty— -
of home rule and centralized authority—
needed to be applied among the nations- if
a repetition of the first world war was to
be prevented. Unfortunately, the people of
the United States were not ready, They be-
lieved in the doctrine of liberty in interna-
tional affairs, but they were not willing to
give up certain of their international rights
and ta shoulder certain international duties,
even though other nations were ready to
take such steps. '

They were in the position of a strong,
well-armed pioneer citizen who thought he
could defend himself against robbers with-
out going to the expense and bother of
joining with his neighbors in setting up a

police force to uphold civil law.

They stood for . y in i
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HENRY A. WALLACE, New Deal candi-
date for Vice-President and former Secre-

Wirt, wroté
tary of Agriculture, who, according to Dr.

a book whése philosophy of

“planned economy” meant overthrow of
the American Government.

MISS ALICE BARROWS; ed
pariment of the Inizrior, “wh
Wirt

group” accused by Dr.

3 ,;a: w.':;., ¥

i

edufalionilist in the De- DR WILLIAM ‘A. WIRT,

entertained - “the

perintendent of schools at Gary, Ind., now
. deceased, who accused “a group” at the

former su- ! dinner given by Miss Alice Barrows ip
1933 of giving voice to “subversive™ senti-
meats.

Wa’llace_’sTVritian
Called Subversive

“ By -KENT HUNTHR™ =+ .. -
More than seven years have rolled away since seven men|

end women sat down to dinner at the home of Alice Barrows,
educationalist in tho Interior Department, in suburban Vir.

ginia, near Washington, on the night of Friday, Sept. 1, 1933.

At that time, Henry A. Wallace, Secretary of Agriculture,
wes “just a Cabinet officer.” Certainly no oue, unless it hap,
pened to be some of the Wallace inner circle, thought of him
as a possible Vice. President of the United States, first in
line of suecession should the President die, resian or other-

Hioinated

GOVERNMENYT

wise be

Much of what was said at that
dinner might have been lost in the|
limbo of forgotten words had not|
sts later written|
tions of the con-|
versations, and later, under oath|
before a Congre:sional investiga-

was Dr. William A. Wirt, former|
[superintendent of Pudlic Schools,
at Gary, Indiana — a llberal
matters of education ~ who died
March 11, 1933. nearly four years|
after
been made a public record by the
tlon comsmttee, swor. Lo the truth!Congressicnal committee hearings.
of what he wrote. .| Today, on the eve of what many
The guest who did the writing{repard as the most important
naiional clection in the history of
the United States, that dinner,|
1ad what was sald there, I

his sworn testimony had| b

oy

WhatD

On Aprit 10, 1934, an Investiyating Commitice

of the House of Represcntatives held sessions i»

Washington to hear Dr. William A. 1Firt, Gary,

Tud., educator, cxplain the text of a mimcographed

statgment ko had, previously sent to a number *4__
" American’business leaders and which James Kand,
Jr., had put into the testimony of another Congres-
sional Committee some weeks pretious. Wirt read
into the record portions of that statement, and swore
the material in 1t first came (o his aftention af o
dinner in Virginia, on Friday, Sept. 1,1933. The
statement covercd a definite plan which Wirt said

was concocted by men and women INSIDE

THE

to radically change our Govein-
ment. Salient points of Wirt's siatcment, as he .
read it under oath, arc given below:

‘I was told that they''—(the sponsors of The Plan)—
“believed by thwarting our then evident recovery ‘hey would
e able to prolong the country's destitution unti; they had
demonstrated to the American people that the
must operate industry and commerce.
was told that of course comm>;
make long term loars and that they wonld be able to destroy
by propaganda the other institutions that had been making

Government

ial banks could mot

r. Wirt Sav;id:After That

our capital Joans. Th:n we can push Uncle Sam into the posi-
tion where he must nake these capital loans. And, of course,
when Uncle Sam becomes our financier, he must also follow
bhis money with contril and management”. ...

“‘The most surpr sing statement made to me was the fol-
Aowing: R

~TE Deue® that ‘we have Mr. Roosevell in the mid-
dle of a awift strears and the current is so strong that he
cannot turn back o1 escape from it. We believe we can
keep Mr. Roosevelt 'here until we are ready to supplant
hint with a Stalin, We all think Mr. Roosctelt is only
the Kerensky of thir revolution’

*‘When I asked why the President would not see through
this scheme they repli:d:

“‘We are on the inside. We control the avenues of
influence. We can inake the President believe that he is
making decisions fo.” himself.! .

© “They said: ‘A leader must appear io be a strong
man of action. He .nust make decisions many times and
make them quickly, whether good or bad. Soon he will
begin to feel a super human flow of power from the flow
of decisions themsel> d or bad. E u he can
easily displaced becuuse of his bad decisions. With Mr,
Roosevelt’s backgrot nd we do not expect him lo see Lhis
revolution through.’
““They said that (portion of ms. deleted): ‘Such indi-
viduals can be induced to kindle the fires of revolution.

Di n 1 934

But strong men must take their places when once the
country is engulfed in flames.

‘*Thus they, the Brain Trusiers, would soon be able to use
the police power of the Government and ‘crack down’ on the
opposition with a biz stick. In the meantime they would ex-
tead the z!och hand snd keep the big stick in tho backgrouad.

““They were sure their propaganda could infldence The
masses against the old social order and the honest men as well
as the crooks that represent that order.

“I asked them what they would do when the Govern.
ment could no longer dole out relief in the grand manner. By
that time, it was answered, the oft repeated exhortation to in-
dustry and commerce to make jobs out of confidence, to pro-
duce goods and pay wages out of psychology, together with
their other propaganda, would bave won the psople to the
idza that the only way out was for Government itself to opar.
ate industry and commerce.

*“They were certain they did not want to support agri-
culture for a long time. They were certain the farmers could
be won by doles to support the government operation of in.
dustry and commerce. Farmers would be delighted to get their
hands for once in th2 history of the country in the public
trough. The farmers would be ons with the masses—united
for redistribution of the wealth of the other fellow. All they
would need to de with ths opposition would be to ask-
‘Well, what is your plan?”

back to furnish deep food for|
thought for an electorate heading
to_the polls on Nov. §

In addition to Dr. Wirt, those
M

of Tass Agency {official news and,

press agency for Soviet Russia);
Hildegarde Knecland, then from|

the Home

Dr. Wirt. Wirt was not permit-
ted. under a committee vote put by
Cheirman Alfred L. Bulwinkle, of|
North Caroli

who attenced (hat
cording to his sworn testimony—|
ere:

Alice Barrows, the hostess;
Robert Bruere, then chalrman|
of the Texiile Code Authority;
avid Cushman Coyle, the
member of the Technical Rev
Board of the Public Works Admin.|
Istration;

LAWRENCE TODD (standing), representative of Tass
Agency (official news agency for Soviet Russia). being
(uizzed by Rep. Harold McGugin regarding a copy of
the Daily Worker, at the Congressional probe of Dr,
Wirt's charges, .

of the Ne

of the
Mary Taylor,

of

Deal Co of 1934—1;

3 ist in
AAA divislon of the Department]
of Agriculture.

The dinner, according to Wirt,
had gone tnto general discussion|
which lasted several hours. In|
substance, he charged, the women
from the D of Agricul

a ¥ statemest to|
the Committee to exptain his posi-
tion. He was held to a strict an-

swering of Committee questions.
He was permitted to read sec-
tons from the statement he had|
sent to Mr. Rand, which appear in|
ther column of this .

the Soviet,
spoke of|

ture and Todd, from
Russia_news agency,
“their group. .
Specifically, he cHarged, Miss
Kueeland referred to Dr. Rexford)
Tugwe!) and Secretary Wallace a:
the leaders of thought for thelr
Specinically. he named!
Yodd, Miss Kneeland and Miss
Taylor as individually making the
statement of Lhe President being
in the “middie of & swift stream.’
and gelng “unly the Kerensky of
thls Revolutiin.
Specifically.
Looks  writter
Waltace as warry
& government overthrow and
otablishment of “planned econ-
umy" along radical lines

he quoted from

which they were sent to James
Rand; to General Robert E. Wood,
ot Chicago; te former Governor
Jomes P. Goodrich,

and others—a list of perhaps one,
bundred tn all. Including mapy;
ieadlng newspapers.

. 1

3 the Rand testimony which led|

»w House resolution 317, creating

the Investigating commnifitee before|
lwmch Wirt appeared.

* Records of the Investigating
Committee hearings shcw that Dr.
Wirt had  stormy hearing. In
the first place Former Senator,
James A Reed. of Mivtour. his

. was péimiited 1o sit at
the heating “only as a ‘riend” of

Wict'’s charges were first o
cluded In mimcographed form in j§

And. subsequent o that reading..
he was questloned, at some con-
siderable detall, by members of|
the Committee. One of his answers.
-4 to who had named Tugxell

ex
it we befleved wil® call for a greally enlarged
police enforcement department of]
the Federal Government.”

‘Wirt faced the committee for
f|twe days. The others named as
and tEat if he had the nower bej|having atiended the dinner were
would have closed the commodity|/later calied mnd denied the spe.
and stock exchanges.” cific charges made by Wirt. April

Asked if Miss Kneelind hadj[26. 1034, saw the charges officially
Identified any one else in the dropped, but with a minority re-
group, Wit said: lport submitted by Congressmen

“No one other tLan Heary A.|Lebldach, of New Jersey,

pressed the view,
in. She m that o the oplnion
of Dr. Tugwell thls so-cilled re-|
covery”—(in and

and Secretary Wallace _bro
thiz answes N

SECRETARY W.

ALLACE

'nder-Secretary of Agricul

Dr. Wirt, also wrote subversive articles,

ugwell (right) at the {ime the Jatter was appointed

allace, Secrelary of Agicullure.!Ougin, of Kansas, both R
and his assistant, Dr. Turwell os. ! -

- [trol of the

CMiss Kobeeland. The answer| At another point. Dr. Wirt|purely coincidental that food dis+((looding the malls from Govern-
was that our group tikes the.quoted Miss Kneeland as i i 3 ved st agencies, not the least
leadership  and  recozn zes thc, Tugwell had said: up noticeably Just before this cur-|prolific of which s Secretary

of Dr. Tugwell We' “Our plan will require the lay-|rent (rip of the voters to the polls. Wallices ovn Department <t
in the of Agricul-| Ing of unboly hands on many a ¢ leaders of in.|ASTICUltUTe,
ture and Henry A. Walace ex-| sacred precedent and doubtless if| , 1N¢ cherge that leade The Wirt charge of the

dustry and labor would be kept!
quiet by “doles” in the form of
loans and contracts for one and
etcployment for the other might
account for charges of tremendous
WPA increases prior to the 1936
clection—and for many contracts|
under the New Deal’s unprecedent-
ed spending programs.

The Wirt charges
group” hoped to maintain con-!
schools and colleges,
untl] the “New Dealers in the,
3T nd—evhie gon— S
over.” might explaln the growt)

“group’s” belief that “propaganda
would inflame the masses against
the social order” might explain
mass picketing. sit-down stries,
anti-Government “demonstra-
tions.” including attacks on police
and open riots, which reached an
sll-time high in this country be-
tween the date of that dincer in
1934 and the present day.

that the

Congressman John J. O'Connor.
New York DemocraL. voted to drop
the charges st that time, but in
211939, in his book “Confession, Is
iffGood for the Soul" O'Connor
wrote that he had made a mis-
‘ake In casting the vote which pre-
vented further miring of Wirt's
| tharges.

‘|- Wlrt's general charges—remem-

~ring that they were made (o
i934—seem (o have been prophetic
2.an uncanny degree in some of
helr counts. Certainly news-
‘apers and magazines have been
ieckled and subjected to attacks
20 the truth of advertising which
“otgressman Bruce Barton has
{requently referred to s “of an
Organized nature. and (rom Com-
munistic sources.”

Recurrent New Deal attacks on
business. drives on “trusts” and
the pillorying of business leaders!
before governmental bureaus and
comumitices bear out part of bis,

sredictions.

Wirt's version that “the group
'lanned to use the “psychology of
he empty stomach.” fits In with!
he Wallace economy of slaugh-
teriog little pigs, plowing under
colton and restricting gnvin and
produce yields, at the very time

{¥hen the radicals were dupitaliz-

- P

In the schools, from 1934 on, of the,
American Student Union, the Karl
Marx Forum groups and sim:lar
organizations, the setup of;
academic frecdem”  cnthustasts
among organizations of ,teaches.,
It might explain the prevalence of
the Rugg text-books In many
schools and the student and|
faculty drives against ROTC units
and other wholly American groups,
among the students. .
The Wirt charge as to the
“group’s” belte! in prepaganda)
might account for the unprece-
dented  amount of pamphlets,|
leaflets. and other material now

————

MISS HILDEGARDE KNEELAND, member of the
Home Economics Dept. of the Agriculture Dept. in 1933,
accused by Dr. Wirt of saying at the Barrows dinner that

eongratu!a(l‘nz Dr. Rexford |ing 1, slogan, “Starvatio in the

midst of plenty.® Tt is, of course,

“Roosevelt was only ihe Kerensky of this ravolution,”
that is, against the prasent Jovry uf the U, S. Government,

ture. Tugwe!

I, accordirg to
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JE. A. Tamm/)
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Federal Bureau of Inuvestigation % Nr 088 _—

. Glavin-

¥nited States Department of Justice Mr. Ladd

MWashington, 8. . Mr. Rosen
AN i ) Mr. Tracy
JKMe PC . February 15’, 1943 Mr. Csrson -

Mr. Nichols

Callé.lg(:)%gsAl\ﬁM Mr. Coffey
Typed: : Mr. Hendon

Mr. Kramer

MEMORANDUM FOR MR. D. M. LADD Mr. McGuire
! Mr. Harbo

Mr. Quinn Tamm___

Tele. Room
Mr. Nease

Miss Beahm

SAC Hottel of the Washington Field Office called at

Miss Gandy

E§- this time and advised that he had just received a call from
Mr. Hall of the Public Works Adminis<wration who has charge of
guards in government buildings. He stated that a guard in the
Socidl Security Building noticed in Room 110, which is a Mens
:§3 iashroom, & notice on the wall which was sometblng like "Netice
i to Vice-President Wellace. Keep your nose cut of South American
- affairs or we will place a bomb and doen't appear in this build-
\ ing and sc forth." Hottel stated he has been advised that Vice-
\QX President Wallece is due at this building tomorrow for a conference
) and apparently Mr. Nelson has been advised of this because they
5 have this room locked up. Hottel inguired if he should conduct
this investigation or is it up to the Secret Service. I told
Hottel that this is a matter for the Secret Service and the local

pollce to handle.

X ALLIEOMITON CONTANED
HEREEL 2 AL ASSIIED

TATESe/es BYspQsrae, ™ e
22€ 363 /
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JéHN EDGAR HOOVER

DIRECTOR

Federal Bureau of Inuestigation
United States Bepartment of Justice
Mazhingtaon, D. .

N

LBN : FIL February 16, 1943

MEMORANDUM FOR MR. TOLSON /W/

building guard at the\Social Security Building was
doubled today, the elewator shafts were closed,

FredjﬂUllen o&bthe UP called to advise that the

. 7 Mr
ERRe '/“ Mr
Mr.

Mr.
Mr,
Mr.
Mr.,
Mr.
Mr.
Mr.
Mr.
Mr.

Te
Mr

everybody yiss Beahm

. Tolson )
. E. Al Th'_fﬁ-m_

. Clegg__,

. Glavig’
. Aadddy
Nichols
Rosen
Tracy
Carsog
Coffey
Hendon
Kramer___ _____
McGuire
Harbo

Quinn Tamm__
le. Room

. Nease

P

B ———]

seemed to be jittery.
attended a meeting of the WPB.

Vice-Presidert aw" Gandy
The story gradually leaked-

#¥allace and Nelson

out when individuals who were presumed to be Secret Service
Agents were seen coming out of the WPB meeting with ¥allace.

Nelson finally told some of the reporters off the
record that somebody had written a message with soap on one of
the mirrors in one of the Men's Rooms to the effect that a bomb
will be planted there today to take care of ?allace so he can't

mess around South America.

-

Nelson also stated, according to Mullen, that the FBI

had been called about this threat
Ladd knows nothing about this nor

I told ifullen that we had
Jor his information we definitely
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against Wallace's life. Mr.

does . Mr. Hottel.

no comment to make and that
were not over there.

Respectfully,
L.

B. Nichols
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DELIASSTEICATION ANTHORITY DERIVEL mﬁﬁ ek
ZBl SUNEBATIC DECLASSIZIOATION GUITE
LAtE Dh-21-201% By

.

| ) WR. TOLSON

i .
| MREATAMM_
j

-

Cm [ | MRGLAVIN

- ‘_ ———
B

"@' MRLAOD_ %
S ¥

MR.NICHOLS,

WR. TRACY.

MR.ROSEN,

MR.CARSON.

A
MR_HENDON.

IIRI. KRM‘AER —_

[oecopen. _b'o:ﬁj&? | . wooume

FROM L IMA 3-17-=43  NR 193 6:35 PM EWT M

DIRECTOR FROM PURSUANT TO: A}

MADE ARRANGEMENTS WITH Divisl

ASSIGNMENT ©F ENGLISH SPEAKINGY'INVESTIGATOR TO SERVE AS

AIDE TO GEORGE B, BO0S, CHIEF §F SECRET "SERVICE GROUP he

ACCOMPANY ING VICE-PRES I DENTWALLACE. PRESENT PLANS CALL -

FOR WALLACE SPENDING NIGHT OF MARCH 25 AT -HOME OF ARMBASSADOR.

HE WILL LEAVE LiMA MORNING OF MARCH 26 EN ROUTE CHILE

AND RETURN TO LIMA}QBBLLwlb?REMAINING UNTIL MORNING OF '

APRIL 15. HE WILE"RESIDE AT LA PERLA, PRESIDENT'S OFFICIAL \\\
- SUMMER HOME. THE FOUR SECRET SER’VICE MEN WiLL RESIDE

THERE ALSO,. ADVISE IF "YOU HAVE ANY SPECIAL INSTRUCTIWﬁZ/ ,

-

BASSADOR!'S REQUEST WE .
F INVESTIGATICN FOR

=

FOR TH!SﬁOFFICE RE WALLACE'S VISIT..

RECEIVED: 3-18-43 10:46 AW EWT 1R

1287 —
/p/ 3t C'Q:;ImED)
J X R¥ -t .

Y

COPIES BEsTRoYED -
159NOV-61964,..

D22y e v

75APR3 1943 A

iy J -
If the intelligence contained in the above message ihmgp be’Ai seminated

outside the Bureau, it is suggested that it be suita paraphrg_
order to protect the Bureau's cryptographic systems
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" JOHN EDGAR HOOVER o ' 3C-287 . Mr
DIRECTOR .

Hederal Bureau of Inuestigation R,

United States Bepartment of Justice i’i;

washmgtnn A. d. Mr.

March 18, 1943 o

(‘/ hi, ISR

Oj Mr.
MEMORANDUM FOR MR, LADD L Mr.
3'%’/ Mr,
) Mr.

&

Mr.

. Tolson R
1 e AT
- l'_ T v, <

. Harbo _

PN e e we T T

. Glaviz.

r. Ladd
. Nichols

Rosen

Tracy

. Carson
. Coffey

Heondon

Kramer

McGuire

Piper _

Quinn Tamm _

BACKGROUND ¢ Tele. Room _
e Mr. Nease _____
As you know, Vice President Wallace is now making Miss Beahm .
a trip through Central and South America. Miss Gandy
FACTS: )

The Bureau'!s representative in Santiago, Chile has
advised that numerous reports have been received indicating
that a large anti-American demonstration might be staged in Chile
during Vice President Wallace's visit to that country.

It is further reported tat this demonstration will be
financed by Axis money through thg A nion Naclonallsta of Chile,

This information was telephonically furnished to Mr.
Dan Hanley of the State Department who advised that the matter
appeared to be purely an internal one in Chile but that Ambassador
Bowers would undoubtedly keep the Chilean Government advised of the
situation.

B R U

ACTION?

The Bureau's representative in Santiago, Chile, has been
instructed to endeavor to obtain definite information regarding the
alleged plans for an anti-American demonstration in Chile and to
keep the Bureau fully advised,

Bk ¥ e
‘11»“5 e

bm%z&t \

N
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CC-285

NLF11
Radiégfam dated 3/18/L3 from Santiago PERSONAL AND C%?égngTIAL
Transcribed 3/18 L3 BY SPECIAL MESSYNGER
GR- 71758 — 2
e i 1L FORHATION CONTAINED
To: Honorable Adolf A, Berle, Jr. ﬁ:“:: : !u.'c'“ “:IEU
Assistant Secretary of State -,
£§//_(QZZ__BYéP_\_Q&I:SQ)
28303 y, _)

From: J. Edgar Hoover - Director, Federal Bureau of Investigation

Subject: ANTI-AMERICAN DEMONSTRATION IN CHILE

This will confim the informatlon furnished
telephonically to Mr. Dan Hanley of your Department this
morning with respect to the reported anti-American demon-
stration allegedly planned to take place in Chile during
Vice President Wallace!s visit to that country.

It has also been stated that this demonstration
is being financed through the Union Nacionalista.

Any information which is subsequently received
concerning these alleged plans will be forwarded to you.

cc - Director of Naval Intelligence

Navy Department
Washington, D. C.

Major General George V. Strong
Assistant Chief of Staff
- G-2, War Department
Jiashington, D. C.
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L - CC-150 '
NTT 4m - FEDERAL BUREAU CF INVESTIGAT1 '
: UNITED STATES DEPARTMENT OF JUSTICE :
- ».  TE=TTes
b62-77 78 J -2 Yarch 18, 193 VIA BUREAU RADIO
RDED '
£90 To: COMMUNICATIONS SECTION. CONF. INFTJ

¥ S Foo
) /%9 Transmit the following messages to:

SANTIAGO, CHILE

SPECIAL CIPHER PAD:

RE YOUR RADIOGRAM OF MARCH 18, 1943, CONCERNING
ANTI-ANERICAN DEMONSTRATION., ENDEAVOR TC OBTAIN

DEFINITE INFORMATION ON PLANS AND KEEP BUREAU

FULLY ADVISED, R “““ cm“ M“E“
pa”‘-‘% "m \m a“" "\ “

2ty TR 3
t‘:l!?:n»)‘ Lliu ‘JJ SQ\ \CUQ-)

NOTE: Aij;er approval, please send to Lab for transmittal

Mr. Tolson___ - e
Mr. E. A. Tamm __

SR
Mr. Clegg o 5;%}&

Mr. Coftey __ L 7

Mr. Qlavin e sy / Time---/-’-{z'—")"
Mr. Ladd ____ ged O Lj A e
Mr. Nichols £nco VEd. ..

— Cked bl} """
¥r. Rosen : Che

Mr. Tracy
Mr. Carson

Mr. Harbo

Mr. Hendon

Mr. MocGuire

Mr. Mumford

Mr. Piper .

Mr. Quinn Tamm N‘J
Wr. Noease \)
Miss Gandy _ ’?’[

b7D



DELILASST R ICATIOH AINNHURITY NERIVED PRl
2Bl SUNEBATIC DECLASSIZIOATINN CUTDE

Lale De-21-2011 4 By
. o — . e e e vt b7C
L-50a ) : » ' o : o ) uR Tovsow: . oo
R . o O . . :Jr"l""[’;r:?gjﬂ”e,
- : rAgg==m=n (z7TEE (DRCY -5 o Peeeado
g\f DEPnnrn.LMM -ﬂw ALTTER { ) sonnehNEY
N = R
DECODED copd . ”o“T“ ]
FROM SANTIAGO 3-18~43 NR 256 3:20 A. _'_ P ]
NUMERQUS - REPORTS INDICATE LARGE ANTI-AGERICAN DE: ONSTRAT!UN WIGHT
TAKE PLACE CURING WALLACE!'S VISIT TO CHILE. THIS 1S BEING PERPETRATED
'BY AXIS MONEY THROUGH UNION NATIONALISTA COMING VIA A PRO TOTAE@Q&&*&E
CHILEAN ORGANZATION. | e
. CONF. INFT| Y (; 7/ 7/;' - <.2..
'Rj“:jlyVE’D' %ﬁ8-43 s 3'25 AM.s EWT MV!K 03'9 _ ? P
3|17 y L , A o &
T " “ 5 a.
, ified I F y= -

Y\

by on:  OADR s P S EfES

' FipERfTALl
If the intelligence contalned 'in the above message is to be dlssemlna e{gj%?;_
‘outside the Bureau, it is guggested that it he sultaz;zcifraphrased in i

order to protect the Bureau's cryptographi: systems




DELILASST R ICATIOH AINNHURITY NERIVED PRl
ZBl SUNEBATIC DECLASSTIZIOATIUN GUINE

LAateE Dh-21-2015 By
] '-soa : --.. MR. TOLSON __
: NRELTAMM
',.5 . —
& t
\)\ MR.GLAYIN,
i’ . ' MR.LADD.
N MR mcnor.s :
. MRTRAGY_____
MRROSEN ___ t
L7 = .-
y 3 i
(TTER 3ot MR.CARSON,
agB g;nl ﬁr" fesiy “TT" MR COFFEY. {

Imm‘ tﬂi _ .
p@qy@rm _____...—————%"“'”"Y FURAITION ConRvRE —
o . aezery—

@ECODED COPY ,,{)WNaRuccums

MRQUINN TAMM.

*
llJJ';'-.

DeciassifY W- DADE <

L

fﬁ?ﬁf”ﬁ(&#¢

FRON LIMA 3-24-43 NR 205 12:27 P EWT 6/4
X Ve,
N f'
e :
\\ - pirecTor FRow[ ] RE GUR AaciooraM NUMBER ] IRA BROUGHT
: OF SECRET SEAVICE ARRIVED HEAE LAST NIGHT TO WAKE ARZANGEMENTS

FUR ARRIVAL CF VICE PRCSIDENT MARCH 25. DISCUSSED cLANS WITH
EMBASSY CUFFICIALS AND DIVISION OF INVESTIGATION., SEPARTED
TODAY FOR SANTIAGOC ’

ié
’I‘
LA

R_CEIVED 3-24- 43 - 1:58 PM EWT WP

o

3( % ¥‘u ;?5},— §;§ iggémdtwimﬂﬂjESfﬂE W23

0;\ 4-

% tné int v
the 1nt9111gence contained i he ‘above message is to
outside the Bureau, it is suggested that it be suitably

¢

CJQ

order to protect the Bureau's cryptographic systems.(l_,m_g -

N " CUNF. INFT. o , -
e veo ~ ez nat-24
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‘i;'
\.ﬁ*
[Eécooe OF DOUBLE COD ;rE§SA3: NR 279 FRUM

DATED WARCH 26, 1943, AT SANTITAGC, CHILE.

e

C 6// e

%

INFORMAT ION BEL IEVED UNRELIASLE  HAS
CEIVED THAT 12 NAZI CHILEANS WILL THEOY
ROOFS OF 3 ADURESSES AT VICE -PRESICEN
DURING PRCCESSIUN Frul ATRTURT 10 CENTER DF SANT1AGO
ON ©ARCH 26. 3 ADORESSES, ON EJERCITO STREET, AS-
CERTAINED TO NOT EXIST. INFGRUATION GIVEN TO SEGRET
SLIRVICE MAN IN CHARGE OF PROTECTICN OF WALLACE |-
WEUTATELY.-UN RECEIPT THEREOF. NAMES OF 12 GHILEANS
GIVEN TO INFOAHMNT[:]FUR APPROPRIATE ACTIDN,

',..4

“

EVERCITO Srorc
\S/? TG o

NOTE: THE UNDERLINED GROUPS WERE OBTAINED FROM
GARBLES. .

-

/72006 <

[éﬁCODED:q VISP
VESSAGE # 4641

%
3-29-43" ~7 |
, e (D -*%72;§Zgzm ;
Semw W o 5 s |
S —| oA ‘
SlékQQB {ggéﬁdtwéﬂﬁgaéagzaf - . f

JOADR

| 4
CLASSIFIED DRCISTON %} y‘ l
BY DEPARyv UNS FIR 1Tz ?3 Q;B -
L wNm QPVTFI” (1()}‘,” ¥ . Y5y o
DATE; . 9 Yy FIEE (Die, m
: If the intell lgentocontsined in the above mevﬂage i5 to be dlqscmjnatcd :

outgide ths Bureau, it isg suggested that it be sui 1y Daranhlarea in.
qrdﬂn uO _protect the Bureau's cryptographic syste
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. Mias Gandy

CC-150,

~ ~. “RDAHS FEDERAL BUREAU CF INVESTIGAT! ,
o UNITED STATES DEPARTMENT OF JUSTiCE

March 24, 1543
To: COMMUNICATIONS SECTION.

 RADIOGRAM-VIA BUREAU RADIO

RE: VISIT VICE PRESIDENT WALLACE To SANTIAGO, INFORMATION RECEIVED.
JAPANESE MAXING MOREY AVAILABLE YO USION NACICRALISTA FOR ANTI-AMFRICAR
DEMONSTRATION, HIDEAVOR T ODTAIN DEFINITE THFORMATION REGARDING PLAS.

A1y peramaTiON CONTAINED
T GOUSTRED
DRI S/e/63 BY.SPIRS IO

238303

Mr. Tolson

Mr., E, A, Tamm___
Mr. Clegg

Mr. Coffey

Mr. Glavin

Mr. Ladd

Mr. Nichols

Mr. Rosen
Mr. Tracy
Mr. Carson

Mr. Harbo
Mr. Hendon
Mr. McGuire
Mr. Mumford
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Mr. Hendon

Mr. Kramer

Mr. MecGuire

Mr. Harbo

Mr. Quinn Tamm

Y ILL\BOR LEADZR VICENTE]LOMBARDO Tele. Room -
AERDS ECUADORAN LABOR TU RENDER Mr. Nease

FENRY’W&LACE DIESERVED HOWAGE

MEMORAKDUM FOR MR. CARSO

"TELEGRAFO," MARCH 17, 1943

An article gives ﬁ; news that the labor leader cabled
the Ecuadoran labor orgagi¥zetions asking that they pay fitting
. homage to Vice President iWaklace during his visit to fcuador on
o April 15, 1943. The article expresses the hope that this cable
N will do away with the difficulties created by the recent failure
v ‘of the Fifth Labor Congress.
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- Santiago, Chile,
o April 3, 1943,

. Director, 11 TFORLIATION CONTAINED

w5 8 e S AR
Dear S5ir: BAIL S/ A / w Bvﬂm)

328363

RE: VISIT OF VICE PRESIDENT WALLACE.
CHILE: ADMINISTRATION .

For your general information I deem it advisable to give you a
short resu;

«me of Vice President Wallace's visit in Chile and the part
played By this. office during his stay,

On March 15, 1943, I was called to the office of the Ambassador
and advised that Mr, George F. Boos of the United States Secret
Service would be in charge of the protection of Vice President Wallace o
during his visit in Chile. He was to be accompanied by Agents John =
Campion, Frank Davis, and Herbert Straley and Ira Brought. I was
requested to assist these agents zs much as possible in their work
by acting as interpretor, providir.,g means of transportation, etc,

On March 23 this office received a memorandum from Mr, Clarence
Brooks, First Secretary of the Embassy, transmitting a list of
approximately 100 employees who would serve in the house to be occupied
by the Vice President. This memorandum requested that these names be
= checked against our files and any recommendations as to the dismissal

é?gs any of these individuals be made, This list was checked and two

el ingividuals were found to have records with our office, Accordingly
é? é?€4ﬂ¥xy'were not permitted to serve in the Vice President's house,
@ ¥}\)" P
oy S

& S On March 24 this office received a memorandum from Mr, Lester
| - 2iffren of the Coordinator's Office, setting out the individuals who
‘would be utiligzed by that office in the preparation of radio broadcasts,
telephone installations, etc, This list was checked against the files
of our office and it was ascertained that three indiyj
be permitted to participate in this program,

'3

. AT
, . During the week prior to the Vice Px?ésident's_ DERHIB dre AQkdELe 5 T1cATION
& numerous reports were received by this office from fi o;mgga{ ‘gk cts
- to the effect that anti—American.demonstratioqéﬁwo lgipos yig j%ggice
- during his stay, You were advised;ofaggiiﬂggsﬂarc 19, S1948 1 1 OF JusTIce
3 , Tk (e ST
l B ey 48 , r.sjj)x,,:. \




Yougattention has been directed to an individual by the name of
Rudolfo? n g%éthichk.who at one time threatened the lives off 1 b7D
This office received a revort to the effect that this
Individual

L, along with twelve of the members of thefUnidn Nacionalista,
would attempt to kill the Vice President by throwing a bomb into his
car, This was reported to you in a cable of March 6, 1943, and it was
immediately brought to the attention of Mr, Ira Brought who was in
charge of the arrangements for the protection of the Vice President,

A request was also made to Confidential Informant o have this
individual placed in jail during the remainder of The Vice President!'s
visit, This was done,

On March 24 the writer took Mr, Brought to the Director General
of Investigaciones and helped make arrangements for the stationing of
certain Investigaciones agents at strategic points along the way to
be used by the Vice President in coming from the airport, The writer
also furnished transportation for Wr, Brought during the effecting of
these arrangements,

On March 25 this office received a report from Confidential b7D
Informan to the effect that certain delegates of the Catholic group
who were TG have an audience with the Vice President, intended to submit
a question as to whether or not the Vice President is prepared to stop
Protestant propaganda in South America, especially in Chile, since this
Protestant pPropaganda originates in the United States, In view of the
embarrassing nature of this question, it was deemed advisable to
imzediately call it to the attention of Mr, Donald Heath, Counselor of
the Embassy, who in turn advised the Vice President that such a question
might be submitted. I do not know whether, in fact,the Catholic
representatives asked Mr, Wallace this question., '

o -

On March 29 this office was ccntacted byFEgrnan@gLMézigjLé@g§$p,

a well known "crackpot", who advised that according to the Bible, an

attempt at Mr, Wallace's life would be made on March 30, No credence
was given this report,

On March 26, at 2:25 b.m., a letter was delivered to Lhis office

/.1 by the Ambassador's secretary, which was signed by Manuekﬂﬁgg@g,
“/ fernandez, a retired sergeant of tha Carabineros, Doinica 599, tele-
¢ phone 73, in which a threat against the life of the Vice President

was made, A check of the files of <his office reveals that a similar

letter had been received approximately two months ago, threatening the

life of the Ambassador, An investigation of this letter indicated that

he is slightly unbala However, the letter was turned over to b7D

Confidential Informan l along with a copy of the other letter con-

tained in our files, and this individual was immediately taken into

custody. On being questioned, it wes ascertained that the letter was

written by another individual residing at the same address, whose name

the subject refused to divulge, At the present time an investigation is

being conducted by Investigaciones through handwriting comparisons toward

ascertaining the writer of this letter, and it is my understanding that

he will be prosecuted'as a result thereof,




o

31

On March R9 the writer was called to the Vice President's
and advised that the Minister of Interior had stated that as a ;
of the control of telephones, a conversation had been intercepte.
an unidentified individual in Buenos Aires talling Roberto Coronado,
in which the individual in Buenos Aires stated to Coronado: "Obtain
for me a conference with Vice President Wallace at any cost." An
imrediate investigation was conducted regarding Coronado and it was
ascertained that he was an Argentine citizen residing in Santiago, and
of a questionable reputation., A memorandum was submitted to the

"Ambassador setting out the results of the investigation., A copy of

this memorandum is included in the report transmitting all memoranda
submitted to the Embassy by this office during the week of March 27 -
April 3, 1943, A surveillance was subsequently maintained on Coronado,
and it was ascertained that he met one, Lucantis Fbminguez, at Los
Cerillos airport on April 1, 1943, It has been reported that the
purpose of Dominguez's visit was to convey a personal message from
President Castillo of the Argentine, A full and complete memorandum
of the investigation conducted by thisoffice regarding this matter was
submitted to Mr. Brooks of the Erbassy, who, in turn, called it to the
attention of the Vice President, A copy of this memorandum is also
included in the report transmitting all memoranda submitted to the
Embassy by this office during the week of March 27 - April 3, 1943,

It is not known whether or not an audience was granted to Dominguez
by the Vice President, ‘

Please find attached hereto a copy of the official program
prepared by the Embassy for Vice President Wallace's visit,

Very truly youkes rurr.

b7D

Enclosure,
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530 a.m,

11055 8 oflg

12,30 PR

5,35 Pelle

g T W

leave Lima by plane for Chile. From the frontier ¢
Santiago the Panagra plaae will be esearted succes-

sively by military plames of the Arica, Iguique, Ane
tofagasta, et cetera Gerrisons, :

Arrive Arica, Received by Counselor of the Embassy of
the United States in Chile, in representation of the
Aaerican Axbagsador, who will present him to the Under
Seoretary for Foreign Affairs, Enriqus GAJARDO Villase
r1001,* snd the Vice Prosident's Aides-de-Camp ad-hoo,
Brigadier-Goneral Nelson FUENZALIDA O°'Ryen,* and Co=
mandante 4¢ Grupo (Colonel) Osoer HERREROS WalkereX
At Arieca airport the military forces of the Garrison
will render military honors; £1 guns,

Continue by air to Santicgo icmpaniud by the Counselor
of the Embasay of the United States, the Under Secree
tary for Foreign Affairs amd military Aides-de-Camps

Arzrive Los Cerrillos airport, Santiego, As the plane
lands the National Anthem of the United States will be
played, He will de r«!,tm by the Chief of Protoecol,
Luis RENARD Valensuela,” whe will escort him to the
Reception Hall of the airport to the presence of His
Excellenoy ths President of the Republio, ascompanied

by his Cabinet,XX and Ohiefs of Missions*IX acoredited
to Chile, At this time the Vice Pyostdent will also

be presented to his civil and navael Ajdes-do-Camp 8d-
hoe, Anibal JARA letelierX and Rear Admiral Emilic
DAROCH Soto,X respectively, After greeting His Ex-
celleney the Presideant, the NMetional Anthem of Chile
will be played,

Military honors will bes rendered by the Group of Antie
Aircraft Defeonse,

Departure in open automobiles of ths Government for
his sd-hoc quarters at Avenids O'Higsins 1642 by the
fellowing route: MNelipilla Highway, Avenide Subere
oassaux, Avenidn Beaucheff, Avende de 1la Repdbliea,
and Avenida Bernardo O'Higgins, The first automobile
will be oscupied by His Excellensy the President of
the Repubdlic apd his guest, the Vice President of the
United States, The second automobile will be ocoupied
by the Minister for Foreign Affairs, Joagufn FERNANDEZ
Fernéndes,* and Mr. Duggan. At the door of his ad~hoe
residenss he will be received by the President of the
Military Clud, Brigadier-Gensral Osear FURNTES Pantoja.X
Dark street clothes, Audience for newspapermen, pose
sibly lasting 20 minutes, FPopular demonstration along
ths route,

8,30 pems
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8,30 p.n, The Vice President and Mr, Duggen will dine alone

with the Ambassador,

b 4 Se¢ blographicsl sketchas,

xx Fresident Rios' Cabinst:

Interior Raul MORALES Beltrami Radical
Foreign Affairs Joaquin FERNANIRZ Fernéndez Non~-party
Finance Guillermo DEL PEDRRGAL Non=party
Eduocation Ben jemfn CLARO Velasco Radiecs)
Justice Oscar GAJARDO Villarroel Liberal
Hational Defense Alfredo DUHALDE Vasquesz Radical
Roads & Public Works Ricardo BASCURAN Stonner Non-party
Agriculture Fernando MOLLER Bordeu Radical
Lands & Colonizetion Osvaldo FUENZALIDA Correa Radical
Labdor Merieano BUSTOS lagos Democrat
Publie Health Jerdnimo MENDEZ Arancibia Rediecal
Eeconony & Commerce Rodolfo JARAMILIO Bruce Noneparty

xxx Missions, in residence, aceredited to Chile

Holy See Konsignor Maurilio Silvant Ambassador
United States Hon, Clamie G, Bowers i
Brazil Hon, Semusl &¢ Soura-leso Gracie »
Peru Hon, Antonio Garofa Salazar "
Ureat Britain Hon. 84y Oharles Oprde .
Argentina Hon. Carlos Ouiraldes "
Spain Hon. Marques de luca de Tene "
Bolivia Hon. Alberto Ostris Qutiorrez b
Colombia Hon, Agustin Nieto Cadallero b
Ecundor Hon. Homero Viteri Lafronte "
Mexico Hon} Luis I, Rodriguez "
Uruguay Hon. Hugo V, de¢ Pena "
Belgium Hon. Maxime Ogrard Minister
Guatemala Hon, Virgilio Rodrigues Betete "
Portugal Hon. Alexandre M, Ferras de

Andrade o
Switzerlend Hon, Conred C. J.nﬂ’ "
Poland Hon, Ladislas Megurkiewiosz "
France Hon., Conde Paul D'Hybouville "
Paraguay Hon, José Dahlquist "
Vensszusla Hon. Carlos Aristimuno Coll "
Panaga Hon. Ocotavio Vallaripo "
Tugoslavia Hon, Djure Kolombetovic "
Cuba Hon. Enrique Pizxti de Forras "
China Hon, P, C, Chang "
Dominican Rep, Hon., Tulie M, Cestero "
Eorway Hon., Arild Huitfeld "
Cannda Hon. Werwiek Chipman "
Netherlands Hon. H. G, von Oven Chagf a'Affaires
Denmark Chriastien Plaetner-ioller "
Haiti Hon. Colonel Guateve Llarque "
Swaden Hon, Fdke Wennerberg "

(1n order of vrecodence),
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11.30 -9 . I

1.00 P.fae

6.00 Pelde

720 p.;me

8,15 p.:.

8,30 PeRe
to
9,15 PRy

9.30 p.m,

Protocol visit to His Excelleney the President of the
Republic with military escort. The troops of the San-
tiago Garricon will form from his residence to the
Palage of the Koneda, the bld eolonial mint now the
Fresident's officiel residence and housing verious
ministries inecluding that of Foreign Affairs,

The Minister for Foreigu Affairs, Joaqufn FERNANIEZ
Fernfindeg, secampanied by Under Secretary GAJARDO,
the Director of the Diplomatic Dgpartment, Fernando
GARCIA 014int* end Chief of Frotocol FENARD will eall
for him and will leave him at his residence in opea
autonobiles of the Jovernment, by the following route:
Avenide 0'Higgins, Morandé, Moneda, Teatinos and
Avenides O0'Higgins, Dress; dark suits, First auto-
mobile, Vice Fresident Wallace and Foreign ¥inister
Forndndez, Second automobile, Mr, Duggen und Under
Secretary Cajardo, -

Reception for the Chiefs of Hissions in his residence,
(List of Missions in residence is annexed)
(to program for Pridey, March £6, )

Small luncheon (16 persons) offered by His Exoellency
the Fresident of the Republic at his new suburban resi-
dence "lLa Reina™ located on ‘& mountain side overlooke
ing Sentiago and the central valley.

Plenary sossion of the national legislature in the Sae
16n de Honor of the National Congress, attended by the
diplomatio corps, The President of the Senate, Florene
eio DURAN Bernales,* will give the welcoming sddress,
which will be replied to by Vice President %allace,

Interviews with the active heads of social security ore

ganizations,

730 e Podro FREEKUAN, Rxecutive Vice President of the
Caja 4e¢ Empleados Partioculares,

7.45 « lioiszes POBLETE Troncoso, Director General of the
Caje de Sgguro Obligatorio,

8,00 ~ Abraham ALCAINO, Dyrector General of the Caja de
Habitacién Populsr,

Mooting with American Colomy and its leaders at the
American Embassy,

Small dinner at the Amerioan Lmbsssy for United States
offigcials in Santiagnd

X See bdographical sketches,
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9 a.n, Visit to the dairy "la Reins™ of the Caja de Segure
Obrero (Workmen's Insurense Fund)., This deiry is lo-
cated close to Santisgo; there are sbout 75 head of
oattle--Holatein Frisians-~including bulls inported
from the United States. Probsbly the most modern
dajry in Cent:al Chile. The visiting party will be
accompanied by Counselor of Embassy Heath snd Agrie
oultural Attsché Wilson, This event may bo transe
Terred to Saturday afternoon, Harch 27, while return~
ing from President's luncheon,

1,30 peme Lancheon at the Clud Eipieo, offered by the Direstorate
of the {ludb Hipico,X snd special races in honor of V4ce
President Wallmos during which the Vige President will
walk through the orowds with Presideat Rfos,

5.30 p.m, Homage by the UNIOR PARA LA VIOTORIA at the Natiemal
Stadium, Agriculturel exposition, This will be an
exhibition of Chilean fam predusts Presented in =
1ittle park withiz the Stadium &rounds, The publie
will not be permitted to view the stends until after
the act of homage, Speakors at the homage: Minister
for Foreign Affairs Joagqufn Fernfndez Fernéndex, Prosie _—
Sent of the Unién pera la Victoria Maroial MORA Miranda,
and the Vice President of the United States,

9.30 pem, Banguet by His Excelleacy the Prosident of the Republic
at the Palage of the Moneda, attended by Cabinot Minise
ters, Chiefs of Foreign Diplomatic Missions and high
publie officials, Dress: tuxedo (men onlyj,

x Directorate of Clud Hfpico:

Enrique PERKZ Rieseo, Preajdent
Wushington BANNER Director
Pedro GARCIA DB LA HUERTA hd

Roberto LARRAIN Manoheiio

Luis Gutierresz Allende
Jorge PRIXTO Letelier
Fernando SANTA ORUZ Wilsom
Manuel VALIKS Sanchez
Geoffrey Bushell

2T 3% 2 2 3

X See biographical sketohes,
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9.00 a.m.
to
12;30 Pelte

1,00 p.m,

3.00 p.m.
to

6,00 P,

Interviews with loaders in the fields of lsbor, agri-
culture, commerce, industry, eocial welfere and poli-
tics (Tentative schedule). -

9,00 a.m, = Graciele Handujeno; liberal, progressive
soaial worker,

9:15 a,m, = Edmundo Frei mocompanied by Bernardeo
Leighton and Wanuel Garreton; members of
the Falange Party c-mposed of young Cathoe
lic fdealisLs,

8,30 a.m, ~ Father Welgel, American Jesuit priest;
Dean of Schkool of Theology, Catholic Uni=
versity,

9.45 a.m, ~ Oustavo Ross Senta Marfa, economist, fi-
nancier, presidential candidate in 1938,

10,00 am, « Horacio Walker, Conservative; Senator,
former president of the Conservetive Party,

10,16 a.m. Bernardo Ibafies, Prosident of the Chilean
to Confederation of Labor accompenied by ree
10,45 a,n. presentatives of this oreanization,

10,45 a.me» Eugenio Pereira, Franeisco Walker Linares
and Domingo Santa Orusz; representing the
Chilean North Americen Cultaral Institute,

11,00 a.m.= Dr, Oristodal Saenz; former Foreign Minise
- ter; used to be one of the ten largest
wheat . rowors in the world,

11.15 a,m.« Ima Salas; progressive educator, head of

the Liceo EZxperimental Manuel Salas,

11,30 aam.= Dr, Jorénimo ¥endewz A,, Minister of Publie
Health end Dr. Eugenio Suares, Chief of
the Department of Ssnitation,

11,45 a.a,- Dr, Leonarde Gumn.x Vice President of the
Unién para la Vietorie,

12,00 noon- Open,

12.15 Pefg» om.

Luncheon offered by the Armed Forees of Chile at the
Hmép Glub,

Visite to the farms (fundos) in and sround Pirque, 25
kilometers from Santiago, teminating with a reception
offered by the Sooiedad Hactonal de AgriculturaZx at

its Hacienda "Las Majedas™ in Piruge. This Hactenda

is & very typical old time Chilean form with colonial
structures, Pr:sentation at Lag Majades of a ml1d medal



8400 peme

by the Socteded Racional de Agricultura. The Vice
Presidmt will be socompanied on these visits by the
Americay Ambeasgsasdor eand Agrieultural Attaché ¥ilson.

Lesve Alsmeda Station (Sentiago) in special trein for
Corgepeidn, Overnight trip, On the trip south the
Vice Prosident will be aecompanied by the American Ape-
bassador, Secrctary Lyom end Agricultural Agtaché,

The visiting party will also prodebly include the Mi- x
nister ¢f Econony snd Commerce, Rodolfo JARAMILLO Br&co»
snd Minjster of Agriculture, Fyrnando MOLL*R Bordeu,

x See blographical skotches,

xx Officers and direstors of the Sooiedad Nsacional de Agricultura,

Maximo Valdés Fonteoilla,;President,
Manuel Esoober Moreire, Vioe President,
D, luis Barros Borgofio, Honorary Director,
Roné Silva Espsjo, Sesretary,

Directors:

' ] c\! RV 5 ;r*_-‘,,v,. R ?-‘.:,,‘r RS Lo T

Caylos Allende N,

‘Danjel Armanet ¥,

lanuel A, Artaza,
Jorge Baraons,
Carloa Cavalleyo,
Alfredo Oerda J,
lais Correa Vergurs,

Joyge Covarmubias Senchez,

Kiguel Qoverrabias V,
Juen B'Etigny,
Francisco Domingues E,,
Joegufn Eshenique L,
Javier Errdauriz M,
Vietor Garefe,

Cerlos Haverbeck,
SBalvador Izquierdo.
Eedolfo Jarsmillo,
Horseio Johnson,
JTosé Manuel Lerrein E,
Jaime Larraia,

Jorge larcans Valdez,
Miguel letelier B,
Alberto Llona K,
Manuel Morine X,
Fernando Moller B,
Edmundo Moller B,
Eduardo Moore M,
Nicolds ¥oreno ¥,
Remén Noguera F,

Max Nusser,

Vietor Opaxo O,
Recaredo Ossa U,
Carlos Resas Lsrrain,
Nanuel Rozas A,
Guillarmo Ruis Tagle,.
Cristodal Sdens,
Issasl Tocornmal,
Leoncio Toro.






9000 Qe

10.30 s.m.

11,30 a.me

12,00 noon

1,00 p.m,

4400 p.m,

8.30 Petio

80’00 PR,

BT WY R T BRATYS S T
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FURSDAY, MARCH 80

Special train reaches Chijuayante Station, The Vise
President will be received by the Intenderte (Govermor)
of the Province, Armmndo ALARCOR del Ganto and othor
loeal euthorities, A visit will be made to thn textile
factories of ¥, K, Graao & Coe

Special trein arrives at ‘i‘aloahmo. ‘the prineipal Chi-
lsan Naval Base and site of the largest dry-dock on thes
Hgst Upast of South America, Chile's largest naval vese
sel, the Almirsate La ’I‘orro, will be anchored in the
porte

To Coacepcidén by train, This aty, the third most ime
portant in the Republic, was severely damaged by the
sarthquake of 1939 and 13 being robuilt, A visit will
be mede to the University of Concepeién,

Leave by trein for Lota, the nation's principal ooal
produoing area,

Luancheon at the old Oousiiio Mansion in Lota Park followe
ed by a vicit to the iote end Schwager e¢osl mines
which extend soveral wiles under the ses,

Popular demonstration at the Lote Stedium,

Interviews will be arranzed with agrisulturists, ree
presentatives of sooisl welfare meuwttens end labor
lesders of the region.

3pecial train lesves Lote for Pelequén.
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10.00 i

1.00 Pelle
4:00 p«m,

9130 pem,

WEDNESDAY, HARCH S1

| Special train reaches "La Rosh" farm at

Pelsquén, ths property of Recaredo 0USSA
Undurraga and the 0SSA femily. This
"fundo® produces diversified cropsj Chile
ean hemp, fruits, ollseed, vegetables,
poultry, etec, Employs:- approximately
300 workera. MMors than 1,000 hectares

of lend are worked under irrigation.

Luncheon at the "Fundo", |
Return to Santiago by speecial train,

Dinner tendered by Vice President ¥Wallace
at the Embassy of the United States for
His Excellensy,the Pre¢sident of the Repube
lic, followed by a large reception,




8,60 a.m,

9.50 a.m,

11,00 2.x,

1,00 PeBe

3.30 Peile

4.30 Pelie

8,00 PeRe

Depazts on special train for Valparaise with His Exe
cellency the President of the Repudlic, The Coune
selor of Egbasay foy Economic Affairs Butrick and the
Amarioen Haval Attsché Rockwell will scocapany the
visiting party.

8top over st Llai-Llai to visit the fruit packing plemt
and property of the Ofe, Frutera Suld-imericama. This
oonsern packs and sghips a large part of the fruit en~
taring the sxport trade,

Arrive ot Valparoiso whore the Vice Prasident will be

. tendered a brief regeption by the Intendeute (Covernor)

of Velpsrsiso Gaston BAMEL B,

Lunehcon at Parque del Salitrs del Olivar, Yiie del
¥ar, by the Corporecidn de ventas do Salitre y Yodo X

Visit to the Universidad Teonieca "FIIZRICO HANTA MARIA™,
Valpereis , the country's lsading technicel school,
This mtuuuon Ras a nurber of Buropesan instructors.

Roturn to Sentisgd by automodbils vis Casablanea and
Curecavf,

Regeption by the ﬁmem:mto” of the Union Cjub, Samé
tiago,

3 Officers and Airectors of the CORPORACION DX VENTAS DE SALITRE b 4

Yoo

Guillerno del Pedregel
Jorge Videl

Pedre Alvares Susres
Florensio Gareie
Fernando Hardones R,
lats Alancs Barros
Rolendo Kerino

Pedro Alvarsz Suares
bavid Blair

Osvaldo ¥, de Castro
Alfreldo lLagarrigus
Juss latorre Izguiasrdo
Jorge Vidal

Reginald F. Doublet
Alejaniro Eohegoyen
red low ‘

R. Pﬂuz Hiller

President

1st. Emeoutive Vice Prosmont
- Bnfl, Rzeoutive Vies President

Gonorel NMansger
Asst, Ogners) MHanu:er
Director

Diractor

Diyector

Director

Direator

Direstor

Diredtor.

Director

Director

Direator

Substituts Director
Substitute 4irestor
dubstituts Dyrector
dabstitute Dyreator



X

Officers and Dyrectors of the CORPORACION DE VENTAS DE SALITRE Y

Y0DO (Gont'd.):

Enrique Valenzuele
Joaguin Yrarraravel
luis Serrano Aprieta

Officers erd directors of the N ION

Guillermo Edwards Matte
Guillermo de¢ Aguero Hervoso
Domings Amunategui Leearos
Luis Mackenna Ovalle ‘
Reotor Marchant Blanlot
Hernan Priste Subereaseaux
Juan Undurraga Fernens oz
Fermin Vergara Figueroe
Rioardo Yrarrazaval Ro jas

Substitute Direator
Substitute Director
Substitute Director

CLUB, Bantiego,

President
Direotor
Director
Dyrector
Diractor
Birector
Director
Direotor
Director
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8,40 a.m,

9.50 a.m,

11,00 a.x,

1,00 PeRe

3.30 Peilte

4.30 Pella

8.00 PeRe

Departs on special train for Valparsise with His Exe
eellency the Presideat of ths Repudlic, The Coune
selor of Exbazay for Economic Affairs Butrick and the
Asariosn Naval Attsché Rockwell will accompany the
visiting party.

8t0op Over at Llai-Llai to visit the fruit pukiu plant
and property of the Cia, Frutera Sud-imericama, This
ooncern packs and ships & large part of the fruit en~
taring the sxport trade,

Arrive et Valparsiso whau the Vice President will be

. tendered a brief reception by the Intendente (Oovernor)

of Valparsiso Gaston HAMEL B,

lancheon at Pargue el Salitrs del Onm. Yite del
¥ar, by the Corporesifn de ventas de Salitre y Yodo.*

Visit to the Universided Teonies "FZDZRICO HANTA MARIA®,
Vealpareim , the country's lsading technicel school.
Tois mutuuon kas a puzber of Europesn instructors.

Roturn to Santiagd by automobile wis Casablanea and

Curecavf,

Reception by the Directorate™ ef the Unicn Cjub, Sapé
tiago,

x Officers and directors of the GORPORACION DX VENTAS DE SALITRE Y

Youo:

Guillemo del Pedregel
Jorge Videl

Pedro Alvares Susres
Florengio Gurels
Yernando Hardones R,
lais Alanos Barros
Rolendo Merino

Podxo Alvares Suaresz
Bavié Blair

Osvaldo ¥, de Gastyo
Eoyase R. Crekan
Alfreds Lagerrigus
Juan Latorre Iguierdo
Jorge Yidal

Reginald F. Doublet
Alejanizo Eohegoyen
I'red low '

R, Paul Miller

Presidensy

lot. Epsoutive Vice Preeiamt
- Enfly, RBxscutive Vice President

Genoral Mansger
Agate Ggneral lanu:ey
Dgrectoy

Direstor

Diyector

Director

Biresctor

Direstor

Birectoy.

Director

Director

Dirsatoy

Sabstitute Director
Substitute direstor
dubstituts Dyrector
Substituse Dyrector



Officers ang Dyrectors of the CORPORACION DE VERNTAS DE SALITHE Y
YODO (Gont'd.):

Enrique Valenzuele ' Substitute Director
Joaguin Yrarrasavel Substitute Director
luis Serrsno Aprieta ' Substitute Director

XX Officers erd directors of the DNION CLUB, Bantiego,

Guillermo Rdwards Matte President
Guillermo d¢ Aguero Herbvoso Director
Domings Amunategui Lecaros Director
Luis Mackenna Ovalle . Dyrector
Heotor Marchant Blaniot ' Diractor
Hernan Priste Suberceseaux Directoy
Juan Undurrage Fernenies Director
Fernin Vergsra ‘Figueroa Director

Rioardo Yrarrszawval Ro das Director
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6,45 a.m,

11,20 a.m.

1.00 peme

2.00 peme

FRIDAY, APRIL 2

Leave Los Cerrillos Alrport for Antofugasta
by Panagre plans. Counselor of Embassy Heath
and an attach$ of the Kission will accompeny
the party on the trip to northern Chile.
Minister of Finance del Pedregal may also
accompany the Viece President on his visit

to the nitrate rields and copper propertlies.

Arrive at Antofagasta where the Vice President
will be received by the Intendente (Covernor)
of the Province, Arturo RAMIREZ Baega, and
other provincial authorities., The party will
depart immediately by automobile for the
nitrate desert and nitrate plants.

Iuancheon at the Marf{a Zlene Nitrate Cficina
followed by viaits there and to the Pedro
de Valdlvia Nitrate Oficina, the world's
largest plant producing natural nitrate.

Dinner at the Pedro de Valdivia Nitrate Of1i-
cina where the Vies President will spend
the night.
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B,30 B.Me

]..OQ p.m.
2,00 pete
10430 pame

11,00 petis

SATURDAY, APRIL -3

Leave by automoblle for Chuquioamata.

Arrive at Chuq icamata for visit to the
property of the Chile Exploration Company
operating open pit mines. This property
has the largest copper ore roservag of eny
concern now producing copper.

Luncheon at the chile Exploration Company,
Chuquicamata.

inner at the Chlle ﬁ%ploration Company's
uquicsmata. '

Leave Chuquicemata for Calsma to take train

for return to Antofagasta,

Leavae Calama for Antofegasta by speciel night

train. Overnight tripe.



8,00 a.m.

10,00 anm,

1l.35 Clele

1.40 PeMe

SUNDAY, APRIL 4

Arrive at Antofagasta, rainless port for
nitrate and copper. Visit to the City.

Farewell reception at the Intendency of
Antofagasta. Military honors will be
rendered at the airport by the troops of
the garrison.

Leave on Panagra plane for Arica enroute to
Arequipa, Peru. The Under Secretary for
Foreign Affairs, the Counselor of the kme
bassy of the United States in representation

. of the American Ambagsador and Chilean

aldes-de-camp ad hoc will accompany the Vice
Prosident to Arica, As the plane rises, the
nited States National Anthem will be played.
Salute of 281 guns,

Arrive at frontier (Arica). Plane departs

"~ immediately thereafter for Arsquipa, Peru.
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Federal Bureau of Investigetion, L
United States Department of Justice,

Washing‘ton, D. co

. Dear Sir:
W oy
O ; There is transmitted herewith a translation ?_ . letter written by
WALLACE, Vice Presi-

v éAj__UE_ﬂMO Leader of the Communist Party, to HENRY As
\"Tz_‘e:pa,jq_ s local Comnmuhist

dent of the United States, which appeared in the
14 newspapers

. :
,..;e("c’ L The above translation wae obtained by b7D
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There 18 set out below the contents of a letter written by MANUEL
KORA, Leader of the Communiet Party and Candidate to the Presidential power,
to HERRY A, WALLACE, Vice President of the Unitod States,

‘buu'ﬂr.lhxhwcg

- e 'ﬂm cmniatt of Gosta Rica are taking part, with much enthusiamm,
in the homage that the people of this country are offering you,

In ;thepo moments of internetional eonfusion we have great faith in
Joue . . : o . )

, Ve .know very well that your philesophical ideas, as well as many of
your points of view in ssonomio matters, are opposite to our convictions, but
we know also that you are homest und capable of listening to ths volce of oon~
sélencs and adle to understand the basic demands of s period of great changes
in the history of humanity and that is the reason for which we believe in you,

you ars far from being a Communist, o \ .

. Mre WALLAOR, will you ever besome the President of the U.8.A? Will
it be in your destiny to succesd President ROOSEVELTY -

., Xf the organised labor of latin America had voice and were able to
vote in thy greeildential election in the U.B.A. it is probadble that they would
vote for you. P . ' ’

. %t is well known, that the Commmnist Party is wnti-imperialistic,
and for that reason we are against the monwtrius organization of the North
American trusts who in their insatiable anxiety to mccumulate profits £411
our pecple with misery and do away with all lidorty. Hr. VALLACE, 48 it not
true that you are opposed to this cursed. machinery of eppression and death?

-Are wo not right in thinking and stating that HENRY A. WALLAGE -
. &t the head of a progrossive movement that has its roets in the hearts o’
American people, and is not in favor of the imperialistis movement that
its roots in the vaultes of Wall Street? o
. i

‘ Mre WALIACE, wo are not so simple minded as to believe that
perialim 45 a phencuens which can de furthersd or held back through -
of one man, be he & genius or the President of the U. Be A, We undoer
very well that imperialism is the outcome of mass preduction in the
eountries made possible by complete organization, but onm the other h
have not lost sight of the fast that the werld is being transformed .

- le~ : ~
#RCLOSURE
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the war 'kich hag Aavemd ,an the continents will nct 1ssve things as they
wers;. Regarding this matier, we remenber your own words advocating a peocrganie ‘
sation of the world with the view to cm-m, as tar o msibh. the aorm

- of thc present systemq :

The deatiny of the Ues 8o As will havo to be deoided either by the
popnhr !mea or danocraoy or by the retrograde forees of imperialism.

. !mmdlr.mmumwthnfm:omnmdub‘m
Mm“tmsmmwwmm ; KRS

—— -~ We are vary glad teo kaoew that you are coming hare with the dctem;uuoa o

tc inquire into same of our problems. We truet that your desires may be emrried
out and that the represextatives of power that nurrmul you do not succeed in -
obseuring yeur vitien:

!ngoingtobouthnaonlytn‘q;vudutheaotuw'ﬁ
unmsepmsmmmummw you should be -shown; Put perhaps .
mmmumumunmmmomuumummmm
Mﬂmhted ﬁth the relation of Latin Amories end the Us K¢ Ay

" ' thu Mnduy mm‘m,uthomm,'
u which mMM Fruit Cee ﬁﬂk with our people?

; : &roywmrooftha tutthatthu compeny has ereated, emong the
nasses of the vorkm. an atmspkere of amm tovards your sountry?

Thie um« is oombatted dafly w the organisationy of the Joa
mnmmawm conour in sttritmting o the peeple of the Us S. Ae
the erimes cemmdtted by an wnfeir company; but neverthelesss very often, in
. the minds of the ignorant laborers, the orimes aunitte&bytho tmor hun
a «w uyremtou than our ammm ugmtu Y _

mm«ozmumoammmummnmum
phouotmt»nmtmnnwoomndmtathstm uvmbytho
oatwingumorthoem
|
v ntmmumenmmfmsm-mm'mmmn
mrortmzumermu.e.a.satmm,uwmwxm-cw '
tmmamtqtmui"

‘ Froquently his is %0 be ke "ﬂu orimes damitted bymmrm
Mbomutmthuoundwmhn nmdu sh-m-mwmmtu

Mﬁt Mm

0 M“thcmnumm;mefcuniln;h mmﬂn
of the U, 8, A, mftorummo. mum that Joy 4s caused by s resentment
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becauss of the manner ia wrich they have been treateds

' ‘ It will be well that you should realise the attitude of these nasoens,
To oonceal it from you would be to betray the eause and the ideale of demoeracy.

, At one time in the bosom of an anmti-totalitarian orgunization hereg
ve discussed with great alarm this problem which we have just put before you
and we made to ocurselves the follewing questions “Should the army of the Us B¢ A
be beaten in the Pascific end should an invesion of our country by the Germans
be imminent; would the masses, viotims of the trusts, respond the call of the
_eontinental defensel™ ' ) _
' _ The anawer unfortunately was not satisfactory. Since then we resolved
to double our amti-totalitarian cempaign in the territory of the United Frudt
Company, but to no avail beeauss of the fear imculeated in the laborers by them.

, . 4nd nov that we are discussing these matters let us digress u dit and
sdvise you as o what happened in Panama. There the situation for the Costa
‘Ricans was eppolling. The rough feremen sugaged by the Company have suceéoded
in sowing the seeds of hate for tho trusts smong the masses of Latin American .
vorkers, There they have two tategories of mens Those who belong to the silver
roll wxd thoss who delong t¢ the gold rells -

To the gold roll the North Ameriecans and to the silver roll the Latin
Americans and the celored pecple.

- Yor the former the Canal Zome is @ kind of Parsdiee. For the latter
it 45 more like hells There the Latin Americans are dogs. They are kicked
and himilisted. They ave made tc feel the rasial superiority of the North

-

. ‘The matter is entirely different with regard to the Costa Ricens,
but that does not make matters better. The Costs Ricane who observed the treate
mont ¢f Iatin Americans in that zone, frequenmtly asked us, why do North Amoricans
resént Hitler's theory of racial supramacy while maintaining an equally insolent
attitude themcelves, “

- e ﬁm it must not oscape your observations thet in the very gone
of the Canal, the United Fruit Company end the unintelligent foremsn sre en-
gondering human gun powdere

o The U. 8. A« is fighting for the t::?% ogg;mo'my and against
the absurd theory of rasial supremacy. You j o ROOSEVELY are the out~
standing leaders in the eyes of the natioms im thic dreadful war. Do not e
the veited intorests your $itanic #ruggle for the success of your
'iduh. Remember that ¢ tarianism is due not only to the ageats of Hitler.
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~intervene in the imtermal polities of the latin Anerican couniries, .

Memo for the file -4e | 453

... Remember too that besides the truste there i6 ansther orce of
Sotelitarianisme The tyrante who rule in Lasin Auericn and vho are backed
by the Us 6, 4, | o |

' ‘There ere many despots recognized by everybody ia;é carry the name
of democrate with the aprobation of the diplomatio representatives of the govern-
mont of the §intess Perhaps you may reply to us thet your ecountry does not ':' .

 You may be right Yt you canmot dany that the psople of any sountry
vheére liberty is an empty word end erime is the formula whieh solvee social
problems vill never understand the meaning of democracy especially when the
tyrants and the high class thieves whom they know are those who flaunt the stane
darde of liderty, ’ ’ ‘ '

Allov us, Mr. WALLADK, to returs to the affaifs of our own countrye
Ve are awaré of the fast that you are going to the United Fruit Cozpany. We
hope that you profit by this visit, but we foar that you may not be abls te
do i%, Several years ago a kind hearted Costa Rican Prepident teck pity on
the laborers and went to pay them s visit, but the United Pruit Company suos
€oeded in putting up & show *Ad hec” in erder o Bive the President an entirely
differont viewpoint concerning the reality that he should have faced, '
' 3¢ 48 well that you know that in the Banana Zone, Goste Rica does
not have full control of the pecple who live there. The Gévermment of Costs
Rica pays the authoritios a very low salary $o which the Company adde an almost
equal smount in order to make use of their services in the interest of the

Company.

‘ ¥henever it pleases the saupany, it threws out s Costa Rican farmer
and oonfisoates his land or takes g group of lsborers and sends them to the
interior just as Hitler would do when he thinks that a men is undesiredle, but

does not deservs death,

The Govermaent of Costa Rica could hardly fight a eompany 1ike the
Onited because in doing so it would find itself epposing the Amorican Legation.

4 . Mre WALLACE, you have no idea of the way in which human beings eof the
white rade live in tho dominion of the United Fruit Company, We assurc you
that this company deals better with the mules than with our laborers.

If you had been sscompanied by a werking man in your visit to the

Zone of the United Fruit Company, perhdps you would have been able teo see same
of the things which otherviece will be oempletely concealed from you.

-l
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' In Costa Rica, Mr. WALLACE, all the business enterprises of the
country have been: compslled by lew to raiss the salaries of the laborers
and yet the United Fruit Company and the Eleectric Light Company have refused

to obey-and have even made fun of the govermment. o

A short time ego a strike broke out on the Pasific sidey the sirikers
demanding better living conditions., The United Fruit blamed the Communists for
it end the President of the Republicy Dre CALDERON GUARDIA, whom everybody respeots
and loves because of his sympathy of the poor, went to the Banana Zome and intere
viewed the leaders in order to settle the mattere He begged them to stop the
movement and promised them to appeal to the Oompany so that the leaders would
take into consideration the demands of the laborers.

' Ghortly after the company dimmissed all the leaders and damanded
that they leave the Zone immediately. They were then plased on a dblack list
and the simple minded omes of the group were terrorized snd intimidated.
However, the President of the gountry did obtain from the Manager of the Company
a promise to better the living conditions of the laborers; but time has past
and the promise has not yet been fulfilled. » -

. Knowing that you are & man of great imtegrity, who sincercly wishes
for a bdetter understanding between Costa Rion and the Us 5+ Aey we are dringing

these facts to your atientiom in the hope that you will use your influence in o
behalf of these pecple whose only hope of palvation is through the democratic
way of life. !

PR N ET

Truly yours,

Hanual Mors"
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HFORATION CONTAINED

LUITO ECUADCR
APRIL 1,1943

FOLITICAL MATT. R3S IN ECUADOR

Informant[:::::]tells ne that the opposition to the gov- 7D

ernment of Arroyo takes three different views with ref-
erence to the visit to Ecuador of Vice-President of the
United States|, Henty wallace,

The Conservatives and persons to the extreme right have
agreed to teke no part what ever in the reception of Wallace
and try to give Wallace the view that the Ecuadorean people
are hostile to him and that only the Government itself is
making an effort to entertain him, saying that the govern-
ment 1s the one that is receiving money and orders from the
United sStates,

The members of the opposition to the left are admirers of
Wallace and want to take advantage of his visit to demon~
steaate to him that the Government of Arroyo is not the gove
ernment of the Ecuadorean people, and that it is only a dic-
tatorship under Arroyo,.

Another group which is fortunately small are strictly enemies
of the USA and are spreading rumors that he is coming to
Ecuador for the purpose of further enslaving Zcuador to the
Economic whim of the States. They would like to create a ’
Situation or do something that would be embarassing to Wallace.,
Informand::::::]tells me that his plans for having a typical o7P
Kcuadorean party for Wallace have fallen completely thru

because he could not guarentee Arroyo that those invited

would not criticize the government of Arroyo, Further , ATTOyo

has given instructions that none of the leaders of the

opposition who want t&& private interviews with Wallace

should be allowed to do so, and intends to surround him with

close frien s of the govermment in an endeavor to rrevent

any criticism of same.
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(This information was secured froml through Dr. b7D
Qr_./IBjQ_ILLO is a loeel lawyer, professor i the law school At
Guayaquil 1 University, an 3" politican, Tt hag been ascer‘b&i ugh
‘Feliable sources thAY D, TRUJILLO a_confider ocal
labor, leader and orpaniz: h,e_rmor -5
the "brains"of“SKAD. a Lp, exhen Al
years. THISINFORMATIEN IS FOR THE i§% OF THE BUREAU ONLY.
oot a4 4Bie time SAAD is being held incommunicado in the local jails,
so the unions have not been able to contactk him since his 1mprlsonment.)
The unions principal subject of interest to discuss with WALLACE
should they obtain an interview wouldbe the "Procotolo de Rio Janeiro"
of January, 1942. As yet there have been no indications that they
_ are interested in the "bdsa wood" question.
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C - © Guayequil, Ecuédsr.
April 9, 1943,

Res Political Activity
. Visit ot Vice-President WALLACE
to Ecuador.

Reference is made to report dated 4-8-43, entitled Political
Activity, etc., Character, Ecuador Political. That report dealt
principally with the efforts of the labor groups in Guayaquil to
obtain & recognized part in the reception in Guayaquil for Vice-
President WALLACE while he is in this city, the refusil, and the
potential possibilities arising out of the refuaal which might be
embarrassing to the United States.

Through a source of information which is believed to be
reliable and which access to the leaders of the labor groups in
the city, a request was made to ascertain would be the principeal
subjects broached to WALLACE should they be able to obtain an
interview with him, = o )

It has been ascertained that the group which is most powerful
end headed by Pedro SAAD, Union Sindical Guayas, desire to talk with
WALLACE about the Protocolo de Rio Janeiro - the settlement of the
Ecuadorian-Peruvian Border Dispute in January, 1942, which many here
are displeased with,

The mkkerxaminext most powerful group which is known asthe
Confederacion Obrera, have not consulted with the Union Sindicel Guayas,
but it is believed that it is also interested in the same subject.

The Consul General was particularly interested in whether or not
the "balsa wood" subject, with regard to prices and the manner in which
it has been handled, would be one of their principal points of discussion.
My informant has advised me that at this time there have not been
any indications that the labor groups would consider this matter as
one of their primary points of discussion.

Should the balsa wood question come into the interviews with
WALLACE, it would most likely be advanced by the "Cdmara de Comercio®,
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PROPOSED ACTION

At Guayaquil, Ecuador.

Continue to follow closely the attitude of the labor groups
and any action they might teke during the visit of Vice-President
WALLACE.

Follow up leads set out in report dated 4-8-43
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As a resuxlt of activities in commection with
the CONGRESO OBREROS recently held in Quito, Pedro#SAAD,
on his return to Guayaquil was arrested. He is dipectar
~ of the largest and strongest ayndicate of labor ions
= in Guayaquile. Numbrous tdegrams from labor unions have
been-directed to ARROYO requesting his relmas. Release

fias hiot been granted.

2. _‘“Iabor groups secking to obtain spot on WALLACE

‘“f xgecéption program have been refused.

= Liy-i:Possibility of jneident arising out of this which \

t‘,

COMMENm_g nﬁght be embarrassing.
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Reference is made to report dated 3-20-43 entitled
CONGRESO OBREROS, etce. Character, Ecuador Political - R
which concemned a workers congress in Quito and the
political ramifications,

.~ On the return of Pedro{SAAD, Guayaquil lsbor leader, -
commmist, and member of the local Anti-Nazifsscist Committaee,
he was arrested on orders from Quito and has been in

Jail since. The date of the arrest was the first part of

the wesek begimming March 21,

This office has intercepted a number of telsgrams
which have been sent from Guayaquil labor unions andg
bodies to the President of the Republic in Quito requesting
the release of SAAD. As of this date, April 9, he has
not been releassd. b4

One telegram dated April 3, 1943, from the secretay
of the Cimite Empresa Trabsa jadores Fabrica Rome, requested
the President to%release XAKR SAAD, Director of the Union
Sindical Guayas, as an expression of Ecuadorian Democracy
before the Reception Program for WALLACE", '

I4 is understood that some of the labor units under
the influence of SAAD have been attempting to secure an
interview with WALLACE when he is in Guayaquil, .and x to give
demonstration in the "Huancavilca Arema" with some of #x
the labor leaders making speeches in conjwmection with
representatives of the University xm@ of Guayaquil and
the Artists and Wpiters Soceitys Tiis demonstration was
of course to be in honor of WALLACE.

The principal labor group interested in this program
was the “Union Sindl uayas® of which SAAD i8 the Director.
This group Is s confederation o approximately 60 Guayaquil
labor unions. 1Its nearest compstitor in the labor field
is the Confdereacion Obrera which is composaed of about 10
labor AiléHs . M PrEBorEIon of 6 to 1 in strength is
XpEexmakxk approximately correct in both nunb ers and influence.

The labor groups mentioned above wefe under the
impresaion that they had secured from the Guayaquil Program
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Committee for the Reception of Wallace a permit to
give this demonstration in honor of WALLACE, he in
turn was to attend the demonstration.

April ® 7 the labor groups were RELRIRXE definitely
refused a spot on the program although a day or two
previously they had received information indicating they
would be unsuccessful in securing permission for the :
demonstratione

The Governor of the Province of Guayas, Eurique
BA zo/Moreno, in stating his refuskal tried to pass
the blamg to e Reception Committe ich has as somep o
1ts more influential members Juan X« MARCOS, AmgustofDILLON,
and Eduardo) LOPEZ. MARGOS is thxorcighly hated by tfie ‘
labor uniofs and he will probably receive more of t blame

than auny of the other members of the commi ttee.

Howsver, the real reason for the refusil is believed
to be that ARROYO does not want it to teke place and tle
unions know it.

The m¥mmmx purpose of this report is to set forth
and call to the attention of the Buresu the possibilities
of incidents arising out of the local situtation ez -
which might prove ExkxrXxxiny embarrassing to the Vice=
President and to the United States while he is in Guayaquile

CEYXKYXEXXRENE Upon the receipt of the refusil, it
is reported that the labor leadersx are very disappointed
and Emysxeaxzka@x their reasction is one of withdrawing
all their support from msking the arrivel of WALLACE

a succeasful Gemonstration on the part of the Ecuadoriem
Governmente

.\K

I mentell HUERTA.. .2 relative of the Bcuadorian
Anbassador 1n washgngton, is reported to have secured &
place on the Réception RXYNX Program for ke a Guayaquil
University group which is inclined to the " efth, He
stated last night, April 7, that as a sign of protest
the Ecusdorian Government, they may withdraw from the
progrem. ‘This sction would also be a demonstration of
solidarity with regard to the labor unlions.



PROPOSED AGTION

At Guayaquil, Ecuadore

Stay in touch with elements close to the labor unions
in order to keep advised of thair atitukde toward the visit
of WALIACE. _

Ascertain if any overt action is anticixpted by tie
labor group as a demonstration mf againat the action
preventing them from participating in the reception of
WALTACE. - : B —

Follow all incidents which might cause £ a flare
up between labor and the Ecuadorian Government during
the visit of WALLACE.

At Quito, Ecuador.

Ascertain-if the labor groups in Quito plan any
joint action as a demonstration of solidarity with the
Guayaquil unions in an attempt to forde ARROYO's xhand.

Follow as closely as fimk possible ARROYO's plamned
course of action with regard to the Guayaquil labor
groupse.
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POLITICAL

SINOPSIS:

and remained in Bolivia until April 9.
ing his visit.
enthusiastic.

of Bolivia's demand for a seaport. Speeches made by

Vice President Wallace arrived in La Paz on April 5, 1943,

Schedule followed dur- -
Greeting received from people in La Paz was

Vice President made aware on number of occasions

Mr. Wallace

in Spanish and press interviews considered successful and well

received.

Report Mr. LAZO of the Board of Economic Warfare in-

formed Bolivian officials that war materiasls needed in United

States would not be approved for delivery to Bolivia

. Re=~

sponsibility for Bolivian dec%pration of State of War avoided

by Mr. Wallace. 1In general,
1s considered to have been an outstanding success in
n\&& N

the Good Neighbor policy.
' N \!\\“‘“
‘m§ it ,.» "’\Y\E“
\%&{"’I/Z‘/gm

COMMENTS:

- None

: | ﬁEFEﬁENCE: None

Made Available to:

ice President's visit to Bolivia

furthering

TIE °)_

) Embassy (Consulate)
) M. A.

~—~
~
=
.
o
8
~
—
""\

FEDERAL BUREAU OF INVESTIGATION

A MG tok

b7D



il

La Pag, Bolivia
April 16, 1943

Re: VISIT OF VICE PRESIDENT WALLACE
TO BOLIVIA .
Bolivia, Political

Vice President Wallace and his party, including LAWRENCE

ykﬁ@QQAN, Political Adviser to the State Department, and HECTOR

AZO, Assistant Director of the Board of Economic Warfare,

s arrived at the La Paz airport from Arequipa on April 5, at

12145 p. me Under a special decree signed by the President of
Bolivia on March 30, 1943, the Vice President had been declared
an honored guest of the Republic and all public and private
sctivities were ordered suspended on the day of his arrival.
The officiasl program of visit for Mr. Wallace was changed a
number of times prior to his arrival and also during his visit.
The schedule actually followed, with the exception of a few

minor changes, 1s the following:

April 5 - Arrive La Paz 12:45 p.m.
Informal luncheon at Embassy, 2:30 p.m.
Formal call on President of Bolivia, 3:30 p.m.
Reception in Legislative Palace, 4230 p.om.
Reception in City Hall, 5:00 p.n.
Tennis game, 5:30 p.m.
Return to Embassy, 6230 p.m.
Dinner at Presidential Palace, 10:00 pem.

April 6 - Reception of visitors
Visit to American Clinic '
Visit to Military College, 10:00 a.m.
Buffet luncheon at Embassy, 12:30 p.m.
Informal cell on President, 2:30 p.m.
Visit to Villa Victorla and American
Institute, L4 to 5 p.m.
Leave for Cochabamba by train, 6:00 p.m.

April 7 - Arrive Gochabamba, 8:00 a.m.
Visit city by motor, 8 to 9 a.m.
Leave for Angostura Dam and agricultursal lands
around Cochabamba. Imnch en route, 9:00 a.m.
Return to Cochabamba, 5:%0 p.m.
Reception at City Hall, 6:00 p.m. .
Leave Cochabamba by train, 8:15 p.m.

April 8 - Arrive Oruro, 7:00 a.m.
Arrive La Paz by airplane, 100G,
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Leave for Yungass and W, R. Grace mine by
automobile, 8:30 a.m.
Arrive Canadian Mission on Laeke Titicac, T7:30 pem.

April 9 - Leave Canadian Mission, 93100 a.m.
Arrive Huarisata (Indian School) 9:l45 a.m.
Leave Huarisata, 10:45 p.m.
Arrive Straits of Tiquina, 1300 p.m.
Leave Copacebana, 3tl5 p.m.
Arrive Chuquito, 6:15 p.m.
Arrive Puno, 8:00 p.m.

It had been planned originally that Mr. Wallace would
visit. the Hochschild mining properties at Colquiri and Potosi,
and it 18 subject to speculation as to whether these visits
were called off in order to avoid offending the Patifio interests,
owners of Siglo XX, the largest mine in Bolivia, which is the
scene of a call by virtually every visiting personsage. There-
fore, it is possible that the trip to the W. R. Grace mine in
the Yungas was a compromise move permitting the Vice President
to see something of the Bolivian lowland country and also visit
a mine.

At the La Paz airport a large crowd of people met the
Vice President upon his arrival, and he was greeted by members
of the Cabinet, the President of the Senate, the American
Ambassador, and numerous other offtcials. After reviewing
a guard of honor at the airport the Vice Preaident descended
to the city and the Embassy residence in an open car followed
by automobiles bearing the various officials. The procession
wound through the principal streets of La Paz where Mr. Wallace
received a tumultuous greeting. It should be noted that in &
despatch sent by the Embassy to the State Depertment the greet-
ing accorded Mr. Wallace in the drive from the Alto to the
Embassy residence was described as "apathetic" and attributed
to a general feeling of opposition on the part of the people
to the present Bolivian Government as well as to the innate
lethergy of the Bolivians., This information is credited by the
Embassy to the leaders of the PIR, On the other hand, the
writer learned from Secret Service Agents who have accompanied
Vice President Wallace throughout his whole trip that far from
being apathetic, the greeting accorded Mr. Wallace was adjudged
to be the most enthusisstic he had received up to that time.
On two occasions the crowds broke through the police lines and
stopped the Vice President's car to shower him with flowers.

It is also reported by the Embassy that at two points along
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the 1line of march the procession passed under banners demanding
a seaport for Bolivia. The appearance of these bsnners may be
attributed to agitation by "La Noche' and "Ultims Hora," two
La Paz newspapers which have for some time been featuring
articles demanding an ocutlet to the sea for Bolivia. "Ultima
Hora" of April 6, 1943, published a petition presented by
"Bloque Illimani,® a nationalist youth organization, to the
Vice President, wherein it was requested that the United States
create a flag of the democracies. Obviously the petition was

a subterfuge for the presentation of a more important request
which stated that, "the legitimate geographic right which will
give to Bolivia 1ts own exit to the sea® should be publicized
to the world and to all America.

In his speeches replying to official words of welcome from
the President of the Senate and the Mayor of La Pagz, Mr. Wallace
dwelled on the importance of winning the peace after this war
and the gaining of better living conditions for the common
people. He stated that "in the midst of the present struggle
America must orient the peace of the future to the true liverty
of the people, to the happiness of human beings. We can and
must win the bloody battles on distant fields...but we must do
even more - we must win the peace, which can only be accomplished
if we fulfill our duty toward the people who are supporting this
titanic struggle. It is primarily in the houses of representatives
of the people of the democracies that the policy of the future
world is to be established.® Mr. Wallace's statement to the
Mayor that upon being named a citizen of La Paz he felt obliged to
accept the responsibility of being a good fellow-citizen was
acclaimed wildly by the crowd.

After his formal visit to the President of Bolivia and the
Congress, Mr. Wallace went to the Tennis Club where he played
two sets of tennis. It is reported that this act more than any
other endeared him to the Bolivians who greatly admired his
phy:ical stamina and ability to shake off any effects of the
alt tudeo '

On the afterncon of April 6 Vice President Wallace held a
press conference which was attended by the editors of all the
La Paz newspapers and representatives of virtually all the other
newspapers in the country. Y“Le Ragon" reports that in answer
to a question regarding post-war tin prices Mr. Wallace stated
that in his opinion the prices of minerals, values of principal
products, and working conditions could be worked out through
cooperation with Great Britain and the United States. Mr. Wallace
emphasized that this was a personal opinion. On the question of
a seaport for Bolivia, which was directly brought to his attention
at this time, the Vice President neatly side-stepped, saying that



he had no opinion on political problems. Mr. Wallace was asked
by the editor of the Leftist "La Calle"™ his views on the in-
corporation of the native population into Belivian nationality,
and he replied that he had not had an opportunity to study the
problem. The Vice President remarke d that he was greatly im-
pressed with all that he had seen in Bolivia and that he had
noted a common point of view among all political groups regard-
ing the improvement of agriculture, security of markets for
principal products, and mineral production.

It is reported in "La Razon" of April 7, 1943, that in his
interview with the President of Bolivia Mr., Wallace discussed
certain fundamental problems relating to the economy of the
_ country. Other questions concerning commercial exchange and
the increase in the extractive production of the country were
also discussed. It is reported that the President requested that
all possible attention be given to orders for materials which
Bolivia has placed with the United States. It is worth noting
in this connection that Mr. Lazo of the Board of Economic War-
fare is reported to have made quite clear to the Bolivian
Cabinet and members of the General Staff that his organization
would not expedite delivery of any war materials to Bolivia
which might deprive the United States forces of similar materials
needed to carry on the war. Since it is generally believed that
one of the principal motivations for Bolivia's declaration of
a State of War againat the Axis was to secure a generous supply
of combat materials from the United States, it is questionable
whether such a course of action would have been pursued had the
Bolivian officials been forewarned of Mr. Lazo's sentiments. On
the other hand, it is certain that the Bolivian President in his
forthcoming visit to the United States will exert every effort
to secure delivery of the war materials Bolivia wants.

With regard to Bolivia's declaration of a State of War
against the Axis, nicely timed to coincide with the Vice Presi-
dent's arrival, it is reported that at Mr. Wallace's insistence
this action was de-emphasized in order to avoid any interpreta-
_tion that he (Mr. Wallace) was responsible for the action taken.
It is reported that a distinct public opposition has developed
against the declaration of the State of War, and there have been
assertions that the United States and the Vice President are re-
sponsible for the unwanted condition.

The Embassy despatch adequately summarizes the results of
Mr., Wallace's visit when it states that, "the Vice President's
visit to Bolivia has been completely successful and & distinect



contribution to the furtherance of the Good Neighbor policy.

Mr. Wallace made an extremely favorable personal impression on
the Bolivians with his simplicity, his obvious sincerity, and
his general ‘simpatia.!' His command of the Spanish language and
his ability to conduct interviews without the use of an inter-
preter were very pleasant surprises to most Bolivians, and his
energy and activity in the altitude were subjects for continuing
complementary remarks. His public statements were of such a
nature that not even the most reactionary of the Bolivians and
foreigners could openly dissent and, at the same time, they were

-such that the Leftist leaders were completely won over. The

leaders of both the MNR (Movimiento Nacionalisto Revolucionario)
and the PIR, for example, expressed in no uncertain terms to
officers of the Embassy thelr admiration-of Mr. Wallace and his
political beliefs. At the same time the leaders of the con-
servative parties were charmed by Mr. Wallace himself and quite
willing to applaud some of his statements with which they
probably did not entirely agree.®
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Vice-President HEMNRY A. WALLACE arrived at Lima, Peru,
“on April 12th, 1943, for an official visit, and departed

for Guayaqull, Ecuador, on April 15th.

There is set out

hereinafter a complete resume of his activities vwhile

in Peru.

g&!!‘ﬁ

CLOSED.

AT cnmmm

Made Available to:

“Copiesi

?5-Buf;éu<¥Enclosgres

-
o)
T AR
- e
o ]
N

1\- MAY 8 1943

,f"’
o %) U8y DEPAREMEN E
(f,‘,, 5, b | e 'm N
Gt . b X
’ R I
e A #iﬁy
"\Vl [ ~ \‘

e

T -
e "
et

£

oy ¥
.

i

RECORDED COPY FILED IV / o/ - & g4 7

b7D



< mme—eoee —- . Mre WALLACE was greeted by Mr. HENRY/]

Lima, Peru.
April 21, 1943.

Re: VISIT OF VICE-PRESIDENT
HENRY A. WALLACE TO PERU.
PERU - POLITICAL.

DETAIILS :
On March 25, 1943, Vice-President WALLACE arrived in Lima, Peru,

at the Limatambo Airport, local aviation field of Panagra, Inc., such
arrival being at approximately 4330 p.m.

NORVWEB, the Ameritan -
Ambassador, and the Minister of Aviation, the fesa, end an aide-de-camp.
President FRADO was not at the airport. There] were present approximately
2,000 people, Peruvians and Americans, all high officiale of the Peruvian
Army and Navy, along with the officimls of the U, S. Air and Marine Missions
in their dress uniforms. Also on hand to greet Mr. WALLACE was the Chief

of Protocol. Mr. WALLACE received a twenty-one gun salute fired by the
Peruvien Army, and a full troop of mounted full-dress cavalry was present.

i

From the Limatambo Airport, the Vice-President was driven to the
- residence of the American Ambassador at Schell 210, in Miraflores.
Immediately upon his arrival at Mr. NORWEB's home, Mr. WALLACE held a press
conference during which his comments were very gemeral, concerning his
small view of South America prior to that. time. He commented that he
thought Lima was & beautiful city and that he was proud of the reception
given him at the airport. He further commented on-his twenty-one gun
salute, and he stated that if one request were granted it would be
to play tennis.

Immediafel& following this press conference, the Vice-President
paid an informal call on President PRADO at the Palace Gobierno. This was
in the nature of a social ¢all purely and had no diplomatic weight.

At 8330 o'clock in the evening, a small dinner was offered by
Ambessador NORWEB at his home.

It should be noted that on this occasion Mr. WALLACE was supposedly
traveling incognito and was considered in transit, looking forward to his
official visit to Peru on April 12th, 1943. However, he received official
recognition at Lime and also at Arequipa.

At 6130 o'clock the following morning, Mr. WALLACE boarded a
Panagra plene at Limatambo Airport to continue his Journey to Chile.
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It is interesting to note that Mr. WALLACE left both curiosity~
seekers and interested newspapermen waiting at the home of the Ambassador
when he decided to arise at 4:00 a.m. and walk the three miles to the
Limatambo Airport.

Mr. WALLACE proceeded to Chile and then returned to Lime and
Arequipa, arriving in Arequipa, Peru, at approximately 2110 p.m. on Sunday,
April 4th, 1943. He traveled by Panagra, and et the Arequips Airport he
wes greeted by the Prefect of the Department of Arequipa, Mr.§fFERROj the
Mayor of Arequipa, Mr, MOSCOSO; and other leading officials.

Driving from'the airport to the Plaza de Armas, the Vice-President
was warmly greeted, being showered with thousands of flowers as he drove to
the City Hall across the Plaza de Armas. Thousands of people welcomed him

at the Plaza, many of the people composing large representations of various
schools.

At the City Hall, he was welcomed in s short ceremony. Vice-
President WALLACE thanked the people for welcoming him. He pointed out
in brief that Arequipa, because of its importance in agriculture, plays a
large part in victory for the democracies, or words similar in effect.

From the City Hall, Mr. WALLACE went to the Hotel Arequipa for a
few moments, then rode through the city to the outskirts, Tingo. On the way
back to the city proper he stopped and examined some of the corn crop of
the land. He then walked across the street from the corn crop to another
land producing this vegetable but apparently of another kind and quality.

On the way into the city from Tingo, Mr. WALLACE visited the
milk plant "Leche Glorie" and also viewed a stock show vhich was held on
the lawns of the "Leche Glorie". He was to have been the guest of Club
Arequipa; however, in view of the death of MANUEL UGARTECHE, such plans
were canceled.

Mr. WALLACE then went to the hotel, rested a short while,
informally received a few members of the Rotary Club, and, at approximately
8230 pem., visited the home of the Vice Consul, where the American Colony,
consisting of approximately thirty members, welcomed him in an informal way e
After spending about thirty minutes there, he went to the Prefect's home,
at about 9:00 pem., where he had dinner with a comparatively small party.

He left at approximately 11:30 p.m. for the hotel,

It can be stated that he was warmly received by all people, the
majority of whom are, of course, poor people. Several admiring remarks were
passed to the effect that he was well liked because of his simplicity and
because he is a "regular guy" representing the true American. As one
individual stated, "He is so well liked by all the people here because he

is regular, representing the real American and not the 'Fifth Avenue' American.®



On the morning of April 6th, 1943, following his breakfast,
Mr. WALLACE played a few games of ping-pong. He then started out for a walk
to the market with the Prefect of Arequipa, body guards, and meny others,
of course. On the way past Quinta Bates, he stopped for a few minutes and
chatted with "Tia Bates", whom, incidentally, he had visited on the previous
afternoon for z few minutes.

On the way to the market, the plans were changed, and Mr. WALLACE
commenced to walk towzrd the airport, this being about 9:00 a.m. Along the
way the people greeted him warmly. He stopped to visit the “Obreros Quarters®
on the banks of the River Chili, which is on the way to the airport. On
the way up from the river bank, the prefect, now very tired, mentioned that
there were other quarters just being built for so-called "employees™, and
the Vice-President remarked that he would like to see them. He commenced
to walk to them, only to be interrupted by the prefect, who suggested that
they ride in their cars. The whole party then rode to the new quarters
mentioned and thereafter to the airport. Mr. WALLACE left Arequipa, via
Panagra, at approximatsly 10:00 a.m,.,, for La Paz, Bolivia.

It can be stated that Vice-President WALLACE made 2 fine impression
on the people of Arequipa, Peru.
XN APRISTA PARTY /;’ s
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Prior to the return of Mr. WALLACE to Peruy ‘is,ggﬁ'

Teceived
RRE,
/e Peruvian

information that the Aprista Party, headed by VICTORJHAY
was planning to stage s mass demonstration in protes% ag
Government during Mr. WALLACE's visit, :

nst

HAYA DE LA TORRE was contacted by an intermediary for the
Minister of Government, and a political truce was rgquested during Mr.
WALLACE's visit. This intermediary was Dr. ANTENOP?FERNANDEZ SOLER, who is
a close friend of HAYA DE LA TORRE. i

HAYA DE LA TORRE said that his party was ready to cooperate with
the government toward a national welcome to the visitor but that they
likewise had/ to, have some sort of guarantee. The Minister of Government,
Sefior MARIO EiLA ;UEVTE, reported that there would be freedom for everyone
during the emonsgratlon, and HAYA DE LA TORRE requested that this be
placed in an official communication. The Minister requested that there
be no demonstration of white handkerchief waving, as is the Aprista salute,
and HAYA DE LA TORRE insisted on this.

HAYA DE LA TORRE stated that at least 40,000 Apristas would be
present in the Plaza de Armas for a mass demonstration, and he said, “If
the govermment is going to make trouble, there will be trouble.™



A considerable portion of the March 20th, 1943, issue of
*Ia Tribuna® was devoted to criticism of the Peruvien Govermment. Pursuing
a long-standing policy, the newspaper asserted that only Aprism could save
Peru; that the present government is a dictatorship; that the only thing
it asks is the right to the four liberties of the Atlantic Charter.

Reference was made to the next election for President of Peru.
The statement was made that if President PRADO were elected there would be
trouble from the Aprista Party. However, the Party stated it did not
believe that President PRADO would be re~olected because President ROOSEVELT
has said he will not tolerate defrauders in elsctions anywhere in the world.

There ‘were also received in this office copies of handbills which
were secretly distributed by the party:

The first handbill puts words in the mouth of President PRADO
when he speaks to the United States to the effect that he is on his knees
before that government and ready to do whatever is ordered. At the same
time he is saying to the Axis that he was forced to break relations and that
he is really a totelitarian and anti-democratic and is betraying Peru. Thus
it is stated he is serving both interests.

The second handbill refers to the victorious part played by the
Rusgiane in fighting the Germans and urges the Peruvians to be ready for
the victorious hour of democracy in Peru.

The third circular refers to the scarcity of food and the high
prices., It states that the war is not the cause of this but rather it is
a result of the fact the men in the present government are taking advantage
of the situation in order to enrich themselves. The reader is urged to
assist in dethroning and defeating the tyranny of the son of a traitor.

It was reported indirectly that many more of these circulars were
being printed for distribution during the visit of Vice-President WALLACE.

In another copy of La Tribuna, there was an article concerning the
trip of Vice-President WALLACE through Peru. In this editorial, Mr. WALLACE
was greeted and praised for being one of the most authoritative leaders of
the cause of human liberty. It stated that Mr. WALLACE believes in the
creation of an international police after the war for the purpose of
insuring an enforcement of the four liperties., In conclusion, the Vice=
President is cordially welcomed and asked to discover and judge for himself
the sorrowful social and politicel situation in Peru.



This edition of La Tribuna also contained an article dealing with
Japanese fifth-column activities, which has no bearing in this report.

Prior to the visit of Mr. WALLACE to Peru, a representative of
this office was in conference with Mr. IRA BROUGHT, of the U. S. Secret
Service, and Sefior MIER ;¥ TERAN; Chief of the Division of Investigations,
and it was explained to MIER_Y{%ERAN in detail the protective measures
requested during the visit of the Vice-President. He advised that arrangements
had been made and that ‘his men had received explicit imstructions to cooperate
with this office and with the Secret Service in any manner they are asked.
Mr. ABRAHAM RUBIO ROLANDO and Mr. JOSE AYANZ MAYO were placed in charge.

It was stated that the services of a troop of the Guardia de
Seguridad would be utilized at the airport to form a protective line leading
from the Limatambo station to the Vice-President's automobile.

On April 3, 1943, this office received information that the
Aprista Party in Arequipa, Peru, was planning a mass demonstration on the
visit of Vice-President WALLACE to that city. Our representative in
Arequipa was advised of this information, and the Secret Service
representatives traveling with Mr. WALLACE were also notified in La Paz,
Bolivia. This demonstration never took place.

A number of small handbills were distributed by the members of the
Apriste Party immediately before and during the visit of Mr. WALLACE to Peru.
Translations of them are as follows:

"Dear Mr. Wallace: In Chile and Bolivia you have seen people
with liberty of expression and in which the parties of the left and the right
constitute the Democracy. But in Peru, where there are no constitutional
rights, you find an oppressed people, camps of concentration, hunger and
terror. JUSTICE AND LIBERTY!"

"Henry A. Wallace: You are welcome! The Peruvian people, which
struggles against Internal Tyranny and against Nazi-Fascism, greets the Vice-
President of the United States and asks him to meke known to the people of
the United States that the War for the Democracy cannot be gained in alliance
with the enemies of Democracy. WE ASK LIBERTY!"

“The Peruvian Aprista People struggle so that the four Rooseveltian
Liberties may be realized some time in our country which is oppressed by an
Oligarchical Totalitarianism. The People of Peru struggle so that there
may be here Constitutional Liberties, Social Justice, Culture and Bread.
FOR THIS WE ARE WITH WALLACE! WE WANT RIGHTSI"



"The Vice~President Wallace has said: 'The true Democracy supposes
Parties of the Right and Left with full liberties.' And here in Peru the
Ruling Totalitarian Oligarchy permits only Speculators. There is no
opposition. There are no rights. Prado and his ring are infallible."

"The Totalitarian Oligarchy which denies to the Peruvians Liberties
and Bread calls the Aprista People 'Bandits', Marxists, Sectarians, and
Gangsters. But so the Reasctionaries and Nazi-Fascists called Fresident
Roosevelt and Vice-President Wallace and the North American Democrats.

WE ARE ALWAYS JOINED TOGETHER WHEN WE STEUGGLE FOK LIBERTY AND JUSTICE."

"A people which has been denied its rights, reacts as a lioness
who has been deprived of her cubs. These are words of Vice~President
Wallace. Similarly react and struggle the oppressed Aprista People of Peru!l
WE WANT LIBERTIESI" )

"TO0 THE PEOPLE OF LIMA, CALLAO, and Resorts: The Peruvian Aprista
Party, obliped to act clandestinely by the ruling Totalitarian terror, invites
all Apristas to express their sympathy to Vice-President V¥allace as champion
of the rights of man and of the citizen and as a defender of the Democratic
liberties of the workers. The Party, threatened by the Minister of Government
so that it will not perform Manifestations, makes a call to the people that
on this occasion it make an affirmation of its faith in Democracy and
protest once more against the Wazi~Fascist methods of the government. -

As a symbol of Homage to the visit of the Vice-President, all the Political
Aprista Prisoners of the Camps of Concentration WILL MAKE A HUNGER STRIKE
VHILE MR. WALLACE IS I PERU.

"Lima, April, 1943.
"Fe, Union, I . .
Discipline and By order of the National Committee of Action.

Action. The Secretery Netional of Organization

"seasap. and Propagenda."

In addition to this, information wes received that the Aprista
Party had sent a message to President FRADO advising him that he must permit
the Apra to make a demonstration to Vice-President WALLACE or there would
be trouble. The people had been instructed by the Party to use the Aprista
salute,

Information was also received that during ¥r. WALLACE's visit to
Lima he would be presented with a letter signed by fifty-two members of the
Aprista Party who are prisoners in El Fronton, Peruvian penitentiary. This
letter protests the treatment of the Party by the government and pledges
the support of the prisoners to the cause of democzacy A copy of the
letter was received by this office.
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A rumor was circulated to a rather large extent among social and
diplomatic circles that Mr. WALLACE had made the statement that his main
purpose in coming to Peru was in order to know and talk with VICTOR HAYA DE
LA TORRE. The Peruvians consider such a statement to be an insult to their
country and the present goverrment. It has not been possible to ascertain
the source of this rumor, but it may have been started by Axis nationals
desirous of injuring inter-American relations. On the other hand, it might
have originated with members of the Aprista Party.

It was also rumored at this time that Mr. WALLACE is a very good
friend of HAYA DE LA TORRE and has been corresponding with him for some time.
There appears to be no basis for this latter rumor. However, the Apra
periodical La Tribuna published an item several months ago in which it was
stated that when MANUEE SEOANE, second in command of the Apra Party,
visited the United Staﬁes, he had a long conversation with Mr. WALLACE
and it was intimated that a very close friendship exists between Mr. WALLACE,
the Apriste Perty, and HAYA DE LA TORRE.

There is set out below a report submitted to this office by
Noe 2378

HAYA DE LA TORRE, Chief of the Aprista Party, requested the
writer to ascertain if an interview with Vice-President HENRY A. WALLACE
would be possible. This request was transmitted to the Legal Attachd, who
discussed the same with Ambassador HENRY NORWEB. Mr. NORWEB stated that
such an interview would be impossible because the Vice-President had agreed
not to contact the opposition partye. In addition, Mr. NORVWEB advised that
it would be impossible to give an answer to HAYA DE LA TORRE because no
matter what answer was given it would be used for political purposes. The
writer was requested to handle the situstion with care in view of the
possible political consequences.

The writer subsequently advised HAYA DE LA TORKRE, through an
intermediary, that it was impossible to contact the eppropriate persons
who had charge of arranging the progrem for Mr. Wallace and that practically
everything was being arranged by the Peruvian Government.

Subsequently HAYA DE LA TORRE left two envelopes at the writer's
residence with a note requesting that they be transmitted to Vice-President

WALLACE, One of these envelopes contained a letier signed by Apristas prisoners

at El Fronton and a portfolio prepared by the prisoners. This booklet was
entirely prepared by hand and was devoted to a criticism of the present
Peruvian Government for being a "Dictatorship". It also praised MNr. WALLACE
and President Roosevelt and the leader of the Apra Party, HAYA DE LA TORRE,



The other envelope contained a letter signed by HAYA DE LA TORRE
and addressed to Mr. WALLACE. It extended & welcome to him on behalf of the
Party and urged him to report to President Roosevelt that the only country
in South Americea without constitutional liberties is Peru. A translation
of this letter is as follows:

“"PERUVIAN APRISTA PARTY
“Jefatura,

"Honoreble Sefior Henry A. Vallace Lima, April 14, 1943.
Vice-President of the United States.

"Sefiors

“The Peruvian Aprista Party, obliged to develop its activities

. clandestinely by the dictatorial government of Nr. Prado, has taken the

resolution to send to you e message of greeting on the occasion of your
passing through our country.

“You visit a republic in which constitutional rights do not exist,
nor any of the liberties for which the Christian people struggle in this war.
You have been a witness, the afternoon of April 12th, to the popular repudiation
of the government so clearly menifested in the Plaza de Armas, and, by the
character of the program, you will have seen how far you have been kept
from the popular masses.

"among the six IndoAmerican countries which compose the program
of your trip, Peru is the only one where Democracy does not exist, where
the constitutional rights are abolished, and where there are hundreds of
political prisoners, without trial, in the camps of concentration. This is
the Peru of the Incas which did not know misery “neither paupers nor rich
people" before the conquest and for whose social and politicael recovery we,
the Apristas, are struggling against the prevailing plutocracye. '

“e hope that the Peruvien reality has not been hidden from your
penetrating and observing judgment, and we trust that on returning to the
United States that you will tell President Roosevelt that here there is a

people vhich suffers oppression and scarcity and which aspires, with a just
claim, to be free.

“Wishing you a pleasant stay in our country and a heppy trip,
we express sentiments of our special personal consideration.

"For the National Committes,

/s/ HAYA DE LA TORRE."

-8a-



Both of the envelopes left at the writer's residence for
delivery to Mr. WALLACE were given to the Legal Attachdin Lima for
transmittal to Mr. WALLACE through the Ambassador, which was done.

Informant[:::]advised the writer that just previous to the b7D
arrival of Mr. WALLACE in Lima, the Minister of Government, RICARDO DE LA
PUENTE, sent a go-between to HAYA DE L4 TORRE, requesting a political truce
during Mr. WALLACE's visit. HAYA DE LA TORRE answered that the Aprista Parly
was ready to cooperate with the government toward the aim of a "National
Welcome" to the visitor but that there had to be a guarantee for the members
of the Aprista Party.

The Minister reported that the only possible guarantee was that
there would be freedom for everyone during the celebration. HAYA DE LA
TORRE then requested an official "Comunicado" to this effect, but this was
refused. - — .o

Informant{ ___ Further advised that the Minister requested that b7D
the Apristas refrain from using their salute which consists of waving a white
hendkerchief. This request was rejected by the Party, and HAYA DE LA TORRE
claimed that he ordered between thirty and forty thousand members of the
Party to be present in the Pleza de Armas.

The Lntermedlarv in the above negotiations was Dr. ANTENOR FERNANDEZ
SOLER. :

On the afternoon that Vice~President HENRY A. WALLACE arrived
in Lima, April 12th, he was greeted by an unprecedented throng of people in
81l parts of the city. The greatest gathering was in the Plazs de Armas
where Mr. WALLACE and President Prado spoke from the balcony of the
Government Palace.

During the demonstration in the Plaza de Armas, it was observed
that very few people used the Aprista sslute of waving a white handkerchief.
Also, the members of the Party hed been instructed to raise their right arms
as a salute to the visitor. No one was observed by the writerto give this
salute. Consequently, it would appeer that the organized demonstration of
Aprista strength failed. However, it should be noted that when President
Prado endeavored to speak in the Plaza de Armas, he was constantly interrupted
by whistling and shouting. This condition forced him to cut his speech very
short. On the other hend, ¥r. WALLACE was listened to with great respect,
and when he finished he received tremendous applause.



The disturbance caused during President Prado's speech can not
be attributed to the Aprista Party nor can it be taken as an indication of
the strength of the Party. This shouting came from the masses of the people,
who have been considerably agitated lately by the hizh prices and the scarcity
of foode Due to the low standard of living in Peru, the majority of the
people live on meat, rice, and potatoes. In recent months, the prices of
these articles have greatly increased, and also they have become harder to
obtain. For three or four days every week there is no meat in the markets.
There is very little rice available, and, in order to secure it, it becomes
necessary in some cities to form in line at four o'clock in the morning.
Potatoes are also hard to obtain, and every day in the markets there are
scenes of peopls fighting their way to make their necessary purchases.

The above conditions have become worse in recent weeks, and this

. is the reason for the popular manifestation against the Government. The

literature of the Aprista Party stresses the injustice of having many
political prisonsrs being held without trial, etc. However, this does not
appear to be the real reason for the anti-Prado attitude of so many people.
They believe that the Aprista Party would also have many political prisoners
if it came into power. The same is true with almost any political party

that is found in Peru. However, the Aprista Party also takes advantage of
the food situation in order to attack the government, and this is the subject
matter of some of its propaganda. '

In connection with the demonstration in the Plaza de Armas, the
writer has been advised that many members of the Aprista Party were arrested
as they attempted to enter the Plaza carrying anti-Government banners. It
has been impossible to verify this information or to ascertain the number
of such arresits.

Enclosed with this report by No.| were leaflets distributed by
the Apra Party during Mr. WALLACE's visit to Peru, translated as follows:

"Left Arm on High. Up with the V%hite Aprista Fandkerchief. So
the people of the South received Nr. WALLACE in most grand demonstrstions
of the invincible power of Aprism. So Lima, Callao, and Resorts. With the
classic salute of Democracy, Liberty, of the Rights of ilan and of the Citizen."

"From 1931, The white handkerchief in the left arm on high is
the symbol of the popular faith in the great Peruvian Aprista Party, glorious,
indivisible, and strong with the strength which the people and the youth
give it. ¥ith the arrival of lr. WALLACE from one boundary of Peru to the
other the thite Aprista Handkerchief is waved. :

~8ce
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OFFICIAL VISIT

On Monday, April 12th, 1943, at approximately 4:00 p.m., Mr.
WALLACE arrived at Santa Cruz airport, Lima, Peru, escorted by airplanes
of the Peruvian air force. An official and popular welcoms to the Vice-
President took place at that time on the occasion of his initiating the
official portion of his visit to Peru.

The Vice-President was greeted at the airport by President Prado
and the diplomatic corps and high Peruvian officials. At this time Vice=
President WALLACE was afforded a twenty-one gun salute. He posed for the
photographers and then entered the official automobile for a five mile parade
to the Palace de Gobierno.

At points on the route to the Palace, school and civic choruses
sang the national anthems of Peru and of the United States. At the Plaza
de Armas and Plaza San Martin, school children arranged themselves to form
large victory "V's" and to form the flags of the two countries. The Vice=
President rode in a colonial type open cerriage, accompanied by President
Prado. They were escorted by the colorful Incs Guard, made up of pure
Inca.Indians, wearing uniforms of the colonial era.

No. obtained a photograph of the Vice-President's carriage
in the parade, and a print of same is an enclosure with this report.

At the Plaza San Martin, in the heart of Lima, the parade drew to
a stop immediately in front of two large bleachers, same being packed with
school children arranged to form two large white "V's™. Above one set of
bleachers was a large picture of President Roosevelt, while above the other
was a picture of President Prado. At this time the official military band
played the U. S. National Anthem, while the school children sang the words
in English. It should be noted that at this time all persons stood in
silence and at strict attention. The members of the official entourage left
their cars to stand at attention.

-8d-
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Upon arrival at the Plaza de Armas, on which the
Presidential Palace faces, the Vice-President left his cerriage and proceeded
on foot to the front of the Palace, where he gave a short response to President
Prado's welcome. Thie ceremony was no more than five minutes in length.
It should be noted that upon the arrivel of the official party to the
Palace there were present in the Plaza spproximately fifty thousand people.
It was noted that there was much hissing and booing during the speech of
Presidént Prado. Also, 2 large percentage of the crowd demonsirated their
Apriste sympathies by waving of white handkerchiefs in the Aprista salute.
From this it was apparent that the Plaza de Armas and Presidential Palace
had been designated by the Aprista Party as the congregating point for
Party members. However, upon the response of Vice-President WALLACE to
the welcome by President Prado, no signs of antagonism or political
difference were made. Mr. WALLACE was received with hearty accord by
all present.

On the side of the Plaza de Armas opposite the Presidential
Palace, school children were arranged in two huge bleachers so that their
colored costumes formed the flags of Peru and the United States. At
this time the national anthems of the two countries were played again,
and the Star Spangled Banner was sung in English.

Upon his errivel st the Palace, Vice-President WALLACE granted a
press conference at which were present approximately forty newspaper and
press correspondents from Peru and the United States. At this conference
there were present representatives of United Press, Associated Press,
Trans=-Radio Press Service, New York Times, Baltimore Sun, and E1 Comercio,"

.La Prensa, La Noche, and other outstanding Peruvian newspapers and

periodicals.

! ;g}f This conference was very general. Questions asked were mostly
&? personal,

and it was apparent that the newspaper correspondents were attempting
to cultivate Mr. WALLACE's goodwill by staying away from politiceal and
diplomatic questions. There were, however, two questions placed to him
of this type. One reminded him of a stetement he had made at a Panamanian
prese conference to the effect that the U. 5. Government was thankful
for the Cormunist intervention into the war. The question placed was as to
whether or not the United States placed Communism on a basis with Pan-
Americanism. To this Mr. WALLACE answered: "At the present time Pan~
Americanism is not sufficient. Communism is necessary to effect a world
peace." The second question placed to Mr. WALLACE was as to what would
be brought to the man on the street by the present Pan-Americanism program,
to which Mr. WALLACE responded that he did not understand what was meant by
the "man on the street" but that attempt would be made to help everyone,
both in the United States and in South America. He stated that any
commercial crisis which might arise during or after the war could not
be judged or foreseen at this time.



This conference was only twenty to thirty minutes in length.
Mr. WALLACE afforded all photographers opportunity to take pictures, and
No. 492 is submitting, as an enclosure with this report, the negative and
a print of a photograph of this conference.

At 7:00 o'*clock, Mr. WALLACE had a fifteen minute reception for
the chiefs of the diplomatic missions accredited to Peru. Only about fifty
persons were present, and it was very informal, Mr. WALLACE making no
stetements of a political or diplometic nature.

At T7:15 peme, Mr. WALLACE received the Archbishop of Lima. This
reception was privete in nature for the Archbishop and his associates, and
no press releases or publicity were given to it.

At 7:30 p.ms, the Mayor of Lime, Sr. LUIS GALLO PORRAS, visited
the Vice-President, together with representatives of his Nunicipal Commission,
and presented a parchment scroll naming Mr. WALLACE “An-Illusirious Guest
of the City". At this time the Mayor elso extended a formal invitation
to the Vice-President to attend a dinner that same evening at the Lima
Tennis Club. Mr. WALLACE graciously accepted this invitation as well as
the scroll neming him an honorary citizen of Lima.

At 8:30 p.me, a formal dinner was offered by the Mayor of Lima
at the Exposition Tennis Club, where entertainment and music was presented
in order to give the Vice-President an opportunity to hear typical Peruvian
music and to witness typical Peruvian dancing. This dinner was in the
nature of a pachamanca (Peruvian barbecus). Approximetely twelve hundred
persons were present at this dinner, and kr. WALLACE was received heartily
by all. He retired to the Palace early in the evening, The entertasinment
at the tennis club was designated as "Noche Peruana" and was presented by
outstending theatrical and scenic artists of Lime. The evening's souvenir
progrem is an enclosure with this report.

On Tuesday, April 13th, Mr. WALLACE paid a visit to the La
Molina agricultural station at 9:00 a.ms. This station is approximately
four miles from Lima.

Upon returning from the agricultural exhibit, Mr. WALLACE, at
10:00 a.m., visited the botanical gardens connected with the Faculty of
liedicine of San Marcos University, which are considered to be the most
excellent of their kind and have recently received attention by high
medical and botanical officials from the United States. At the gardens,
Mr. WALLACE, with due ceremony, planted an Oropel tree from eastern Peru.



At 10:15 p.m. on Tuesday, Dr. MONGE, Dean of the Medical Factulry
of Sen Mercos University, presented to Mr. WALLACE a copy of a declarstion
of independence signed by Peruvian physicians on July 29, 1821.

At 103130 p.ms, Mr. WAILACE was given opportunity to inspect
the Peruvian workmen's hospital, which is indirectly connected with the
medical buildings of San Mercos University. It is noted that San Marcos
University is the oldest university in the Western Hemisphere.

At 11330 p.m., Mr. WALLACE visited the Barrio Obrero and
Restaurantes Fopulares (workmen's dwellings and restaurents maintained by
the Peruvian Government, which provide wholesome meals at minimum nominal
prices).

At 12:30 per., the Vice-President played two sets of tennis at
the Exposition Tennis Club, at which time he played with the Peruvian
champion opposite Lt. Commander WILLIAM £/ EMBRY and the Peruvian
runner-up. Mr. WALLACE expressed his deep appreciation of being afforded
this opportunity to play tennis, advising that one of the things he had
personally missed the most was his daily tennis.

At 1130 pem., another pachamanca (Peruvian barbecue) was given,
this one by the Minister of Agriculture at the Haciende Maranga. President
PRADO was present at this luncheon, along with high diplomatic and military
officials of the Peruvian Government.

Following the luncheon, the Vice-President visited the Lg Magdalena -
Anthropological Museum to see a special exposition illustrative of the
methods of Inca agriculture, same having been arranged by the museum's
director, Dre. TELLO. At the museum the Vice-President was received by
the Minister of Educsation.

At 5:00 pem., the Vice~President held a reception for official
and unofficial delegations at the Palace de Gobierno. The guests were
delegates from the various Embassies located in Peru, and Mr. WALLACE also
received a commission of ladies of the National Council of Women and a
Commission of the Peruvian Medical Association.

At 6:00 pem., Mr. WALLACE set aside an hour and a half for privete
visits.

At 8330 p.m., the Vice-President was afforded a formal banquet at
the Palace de Gobierno as the official guest of President FRADO. On this
occasion President PRADO delivered a formal address, welcoming the Vice-
President to Peru, commenting on the rapid increase of Pan=Americenism feeling,
and commenting on his owvn enjoyable visit to the United States some eight
months pest, stating thst he was looking forwaré to visiting the United
States again after the war. President PRADO expressed regret that President
Roosevelt was unable to visit Peru, and he concluded by placing his ccnfidence
in the Allied cauce in the present struggle.
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Mr. WALLACE was prepared to reply with a speech of similar
character. He was very general in his comments, mostly concerning his
appreciation and thanks, the speech lasting approximately five minutes.
Approximately three hundred high military, naval, and government officials
of Peru were present at this banquet, and the national anthems of both
countries were played. After the dinner, a formal reception was held in
the Palace chambers, and the dinner guests were joined by officials of
all countries represented in Peru. It was estimated that this reception
was attended by approximately 2,500 people, stated to be the largesi
group ever to attend such a function in the Presidential Palace. Print and
the negative of & photograph taken by No. at this banquet are enclosed
with Bureau copies of this report.

On Viednesday, April 14th, Pan-American Day, the first official
appearance of Mr. WALLACE was at a flag-raising ceremony at the Rotary
Club standard (Le Cabafin), where Mr. WALLACE raised the American and

- Peruvian flags an an-annual ceremony of the Rotary Club on Pan-American-... ..

Daye.

At 11:00 o'clock, a military review was held in honor of the
Vice-President in the Campo de Marte in Lima, the "West Point" of Peru.

At 1t30 p.m., the Minister of ¥War, General Cdsar A. de la Fuente,
offered a luncheon in the Cfrculo Militar, Plaza San Martin, which luncheon
was attended by President Prado. High~ranking military, naval, and aviation
officials were present, along with diplomatic officials of the U. S.
Embassy and the Presidentinl Palace. There was a total of approximately
two hundred guests at this luncheon.

At 2:30 peme, Mr. WALLACE made a recording in English of hise
speech to be delivered in Spanish at the Peruvian North American Cultural
Institute's celebration of Pan-American Day. This recording was made at the
studios of Radio Nacional.

At 3:00 p.m. the Vice-President visited the site of the proposed
health center and cancer institute.

At 4:00 o'clock, Mr. WALLACE visited the Ministry of Public -Health
and Labor, where Peruvian organized labor groups paid their respects and
compliments.

At 5:00 p.m. the Vice-President was received by the Rector and
professors of San Marcos University at a reception. A short greeting was
addressed to the Vice-President by the Rector, and ¥r. WALLACE replied

in a few words.

-12=
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At 6:00 p.m. on April 14th, the Senate of Peru officially received
Mr. WALLACE at the Palacio Legislativo. The Vice-President responded with
very short comment, mostly confined to his enjoying his visit.

At 7:00 p.m., V¥r. WVALLACE addressed, in Spanish, a meeting of
the Peruvian-North Americen Cultural Instjtute at the Teatro Municipal,
it being the purpose of the meeting to commemorate Pan-American Day. There
were short speeches by Dr. CARLOS MOWGE, President of the Institute, and Dr.
ALFREDO SOLF Y MURO, Minister of Foreign Affairs. President Prado attended
this meeting, seated in his official Presidential box in the theater. At
this time Mr. WALLACE delivered one of his two official speeches in Peru.

At 8330 pem., the Vice-President attended = formal farewell dinner
at the home of the U. S. Ambassador, Calle Schell 210, Miraflores. There
were present approximately forty outstanding Peruvian and American officials.
President Prado was a guest. . B

On Thursday, April 15th, at 6:30 a.m., the Vice-President boarded
a Panagra plane at Limatambo airport and proceeded on his journey, next stop
being Guayaquil, Ecuador.

An unofficial interlude of Mr. WALLACE's visit to Lima was an
early morning visit, unaccompanied, to several of Lima's large markets
where, hatless and with rumpled hair, the Vice-President conducted a one~-
man inquiry as to how the common people in Lime live. The Lima newspapers
and periodicals expressed this as being one of the ways throughout his West
Coast tour that Mr. WALLACE has managed to carry away with him & clear-cut
view of a cross section of the natursl 1ife in the countries he has visited.

In connection with this unofficial interlude of Mr. WALLACE's
visit to Lima, the following report was submitted by No.

The widely circulated story that Vice-President ALLACE slipped
out of the Palace unobserved early in the morning to watch the food lines
is confirmed. The taxi driver who brought him back, according to Informant
BYRD, whose identity is known to the Bureau, wes immediately questioned by
the police., All he could say was that a Cringo, unknown to him, had gotten
out of another taxi, hod talked to people waiting in line for rice, and then
had taken his (the chauffeur's) taxi to the Palace.

As soon =28 Mr. WALLACE left Peru, the administration ordered all
retail dealers to sell all rice available and also published lists of where
rice, theoretically, could be bought. In spite of this, little rice has
been gvailable.
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The administration has now announced that it will take over the
entire 1943 rice crop at fixed prices, the southern provinces excepted.
A working class reaction to this was: "Prices will go up if the Banco
Popular {controlled by Frado) obtains a monopoly." In other words, if this
opinion is typical, the administration seems to be headed for trouble, and
any move it makes is suspected.

There is a good deal of justification for this, because the friends
and femily of President Prado have been permitted to establish food monopolies,
éspecially in meat, fish, and rice, until they have become scarcer and more
expensive probably than in the United States. The price of fish is obviously
unjustified in view of the great supply available.

Further information was received from Nol:::]that on the night b7D

of April 14th, 1943, the Berlin radio announced the fact that Vice-President
WALLACE had made an unescorted tour of Lima in the early morning of that date.

Informant[;:;] whose identity is known to the Bureau, discussed
this broadcast with Informant Informant stated that it was a smart
job getting this information to Germany so quickly, and he added that the
Germans in Peru are too scared at the moment to take any risks, so he was
certain the Spanish Embassy sent the news.

The American Society of Peru, the British Commonwealth Society,
the Phoenix Club, and numerous other organizations in Lima expressed to the
U. S. Embassy their desire to assist in the entertainment of Mr. WALLACE
during his visit to Lima. Owing to the brevity of his visit, however, it
was not possible to take advantage of these offers.

COMMENTS

During the stay of Vice-President WALLACE in Peru, he was almost
constantly surrounded by a crowd of enthusiastic people. These were not
only the diplomatic and military persons of Peru but likewise the common
man on the street, of the working class. It is the feeling of this office
that Vice~President WALLACE was received enthusiastically without exception.
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Tt seemed to be the consensus of people and newspapers that,
oven though it was impossible for Peru to follow Bolivia's action in declaring
war against the Axis, they did not in eny way wish the United States to
feel that they were not likewise sympathetic, and they apparently set about

to show Vice-President WALLACE as enthusiasstic a reception as they possibly
could.

With the exception of the small Aprista demonstration upon the
arrival of President Prado and Mr. WALLACE at the Palace, there were no
unpleasant events publicized during his entire visit. At that time it
seemed to be the feeling of the people that such demonstration was in
protest against President Prado and in no way reflecting upon the U. S.
Govermment.

POLITICAL REPERCUSSIONS

In conversation with several sources of information in Lima, it
was stated by them that they felt the repercussions of Mr. WALLACE's visit
would 211 be favorsble. Without exception they stated that the first was
in the government's mandate of April 16th to the effect that rice, which
had been scarce and priced at such level as worked a hardship on the working
man, would in the future be sold at a standard price of 48 centavos per kilo
(approximately eight cents). At the same time the government set forth the
places where this rice would be aveilable and where it would be rationed to
customers. It should be noted that in Peru the working man subsists on
1ittle more than rice, beans, and potatoes.

The individuals interviewed felt that this political action in
the riee situation was the result of some of the statements made by Mr.
WALLACE in his speeches and comments concerning the hardships placed on
the poor man by the war and the current commercial status. It might also
be noted that the rice market in Peru is veritably controlled by Japanesse
nationals and at the present time there is & 50% shortage in the annual crop.

The persons interviewed feel that the U. S. Government can without
hesitation be of the opinion that the Peruvian people definitely displayed
their desire to cooperate with the American Government, this attitude being
very strongly evidenced in their hearty approval of Pan-Americanism and
their reception of Vice-President WALLACE.

Under date of April 14th, 1943, Pan-American Day, the Peruvian
Government issued the following officiel announcement s

=14~




"On September 22, 1942, the Cuban Senate voted to request the
Executive Power of that nation to initiate negotiations with the Latin
American Governments and the Dominion of Canada so that each one of them
would issue a public declaration of the approval with which their peoples
have been observing the efforts of His Excellency, lir. Franklin D. Roosevelt,
and his collaborators in the Government of the United States, in the service
of the good neighborliness of the countries of the Viestern Hemisphere, based
on mutual respect end the firm determination to achieve for all of them a
nore prosperous and satisfactory existence in the present and the future.

"The Government of Peru considers that this ies a propitious occasion
on Pan-fmerican Day, coinciding with the visit of His Excellency, HANRY A.
WALLACE, Vice-President of the United States, on which to reiterats publicly
its adhesion to the motion of the Cuban Parliament in homage to the illustrious
figure of the North American Executive, who has known how to convert into
actuality the noble aspirations of America and with unfaltering steadfastness,
to direct his country along the path of victory.

"This homage to the Chief lMagistrate of the United States also
offers the Peruvian Government the opportunity to reiterate its irrevocsble
decision to maintain the Americanist ideals which have inspired the Good
Neighbor policy, conceived and executed by President Roosevelt, and of also
making public its deep sympathy with Cuba, so. closely united with this
country by a friendship born in the first moment when the noble ¥est Indian
people proclaimed their independence, and in which epic struggle there
participated with heroic perseverance illustrious souns of Peru."

There is set oul below a report by No.g::]re”lecting certain
repercu551ons of the visit to Peru of Vice-Presi t WALLACE

Opinions have crystalized concerning Vice-President WALLACE's
visit to Peru, which cen briefly be summarized as "unfortunate".

A Peruvian f{riend who arranged part of the official entertainment
said to the writer, in effect: "I don't think any more than WALLACE does
that we have an ideal governmsnt but that does not excuse his bad manners.
To slip away in the esrly morning and visit the working people, while, at
the same time being rude to high officials, was not tactful of Nr. WALLACE.
Like it or not, this country is run by the present adminisiration and by
the type of people who support it. If the United States wants us to be
friends, why send a high official who openly disapproves of us®"
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On the other hand, there are many people, not necessarily Apristes,
who resent President Prado = on account of food monopolies, police graft,
general hypocrisy, etc. = and who are privately glad to see his rather smug
assumption of complete U. S. backing knocked cockeyed by Mr. WALLACE.

All Peruvians, however, got a laugh out of Mr. WALLACE's speech in
Ecuador in which he said that Ecuador reminded him of his home state Iowa
many years ago, because of the condition of the roads. Any slur at Ecuador
is popular here at present, but the tactlessness of this remark is cited as
typical of Mr., WALLACE. '

Mr. WALLACE's speech at the Teatro Municipal in Lima has been the
subject of much criticism and has arocused a great deal of antagonism. That
he praised democratic institutions in the individual countries he had visited
but failed to name Peru has jokingly been attributed to the loss-of a page
from his manuscript. The Ambassador has denied this.

Peruvians were also upset by their own faulty arrangements and
lack of protocol. As reported, the Under Secretary of Foreigh Affairs and
the Minister of Protocol both resigned. After two days, however, President
Prado declined to accept the resignations. The only casualty now seems to be
Sefior LUIS GALIO PORRAS, pro-Axis Mayor of Lima, who closed the Tennis Club
to its members in order to give a party for Mr. WALLACE. Outraged members
of the Tennis Club have forced GALLO PORRAS to resign as president of the-
club,

A1l in all, Peru spent $/800,000.00 ($123,361.60), plus municipal
funds, to entertain Mr. WALLACE. Peruvians regret it.

ENCLOSURES 3

0 _THE BUREAU:

€§§v T
Photograph of Vice-President WALLACE in cerriage during opening
parade on Monday, April 12th, 1943.
Photograph (and negative) of press conference conducted by Mr.
WALLACE at the Palace immediately after the opening parade, April 12th.
Souvenir program of "Noche Peruano"™ in honor of Vice-President WALLACE
at the Exposition Tennis Club, April 12th.
Photograph (and negative) of Vice-President WALLACE at the banquet
in the Palace on Tuesday, April 13th.
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OFFICE OF LEGAL ATTACHE
EMBASSY OF THE UNITED STATES OF AMERICA

LIMA, PERU

Enclosures accompanying the report of No. dated April 21, 1943, in the case entitled: 'ib;;
VISIT OF VICE-PRESIDENT HENRY A. WALLACE TO PERU; PERU - POLITICAL. :

Photograph of Vice-President WALLACE in carriage ‘during opening parade on

Monday, April 12th, 1943.
Photograph (and negative) of press conference conducted by Mr. WALLACE at the

Palace immediately after the opening parade, April 12th.
Souvenir program of "Noche Peruano" in honor of Vice-President WALLACE

at the Exposition Tennis Club, April 12th.
Photograph (and negative) of Vice-President WALLACE at the banquet in the

Palace on Tuesday, April 13th.
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El Concejo Provincial de Lima, con la
colaboracién de la Asociacion de Arlistas

Aficionados, ofrece una

en honor del seiior Henry A. Wallace,

Vice-Presidente de los Estados Unidos de

Norteamérica.
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Dos épocas en una misma plasuela

En nuestras ciudades, la Plaza tiene una importancia {rasecen-
dental.  Porque c¢Ha es el espejo, el alma, la mdédula, de su vida, apa-
cible o revoliosa. En Ja Plaza sc¢ juntan las gentes. para presenciar el
paso de una imdgen, para comentar los acontecimienios mas importan-
tes, para festejar los riunfos y aun para chismorrear de la politiqueria

de casa.

Pasan los afios, cambian las mentalidades, transformanse los

pueblos y los nobles perfiles de la Plaza siguen siendo los mismos.

Con su torre, su baledn y su fuenle. Con su aire y su color.
Con su emocién y su copla. La plaza permanece inalterable mientras

los heciios trazan dislintos caminos.

Las plésticas escenas que vais a ver transcurren en una ignora-
da Plaza limefia. Y hay poesia, aroma y musica de la Patria porque en

la Plaza estd emplazada la Historia. .......

El Concejo Provincial de Lima agradece el genlil concurso pres-
tado por la Asociacién de Artistas Aficionados, la Orquesta Sinfénica
Nacional, el Orfedn Claret y la Casa Siam, para la realizacion de la “No-
che Peruana’.
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Virreynal

Coreografia .. .. .. .. .. .. ,.KAY MAC KINNON

Masica .. .. .. .. .. .. .. ..LUIS PACHECO DE CESPEDES,
“La Reja”, del Ballet Peruano
“Nifia Lisura’, estrenado por
la A, A A.
Procesional interpretada por
Orfeéu Claret que dirige el

R. P. Sierra.
Direccién escénica ... .. .. ...JOSE M. LINARES RIVAS
Direceién General ... .. .. ...ASOCIACION DE ARTISTAS A-
FICIONADOS.

Los decorados se deben a la gentileza del Arquitecto Sr. Emilio
Hart Terré.

Ejecutados por Tolsa.
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Ia escena ocurre en un ignorado alardecer, Doiia Isabela, dama
-de la aristocracia limeiia, que vivié en una casona de la Ciudad e los
Reyes, desea alcanzar una gracia de Nuestra Sefiora de las Cabezas.
Para ello acude a la casa solariega de los Marqueses de........ por
donde bha de pasar y detenerse la venerada imégen, que anualmente re-
-corre las estre.chas callejuelas de la villa virreynal. e

Como se ha oido decir que ella ha ofrecido seguirla descalza,

-en el caso de serle concedida la gracia, la plazuela bulle de lapadas v de

-comentarios. . ..
PERSONAJES
Dofia Isabela. Lacayos.
El Marqués. Una imégen en andas.
La Marquesa. Curas.
Hija de los Marqueses. Bacristanes.
Tapadas. Indios.
Mistureras. Pallas.

Jinetes. Tipos populares costefios.
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Coreografia
Musica ..

Direccién escénica .. .. .. .. ..
Direccién General ..

KAY MAC KINNON

LUIS PACHECO DE CESPEDES,.

(Paseo de Aguas, del Ballet
Peruano ‘“Nifia Lisura”, estre-
nado por la A. A, A,

JOSE M. LINARES RIVAS

ASOCIACION DE ARTISTAS A-

FICIONADOS.

Los decorados se deben a la gentileza del Arquitecto Sr. Emilio

Hart Terré.
Ejecutados por Tolsa.




@ curre la cscena enoun claro dia inmortal, Un clarin entona el
grito de la Independencia. Y tras una celosia asoma la figura de San
Martin.

Hay eulusiasmo y jolgorio en las gentes. Corren por la plazolela
de un lado al otro. Los lejanos jinetes del norte, del ceniro v del sur,
«ue oyeron el clarin llegan a la plaza y lraen la gracia de sus corceles
con las crines enjaezadas.... Y vichen también los galleros v lus vi-
vanderas, las chicheras y el pueblo todo que arma una juerga entusiasta.
Y hay peleas de gallos. ... Y en el aire. como una flor de espuma, s¢

dibuja el pafiuelo que estd hordando la marinera.

PERSONAJES
San Marlin. Vivanderas.
KEdecanes. Chirheras.
Galleros. Mozus de pueblo.
Jinetes. Soldados.
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Dear Sir:
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of Bolivia, had information which indicated strongly that Vice President
Wallace was being influenced by Bolivien Communists. Inasmuch as Mr. Doyle
had previously met Senor LENAREZ, an appointment was arranged for that

seme afternoon at Mr. -LENAREZ's suite in the Waldorf Towers, Wal@q;%tqria

Hotel. D%ﬁ%‘tﬁ/ W A A AN ;i
RN "~ Mr. Doyle indicated to Senmor LENAREZ that he understood Semﬁ""/’"*”/“
. 2,“\ LEI{AREZ had come into possession of information whioh indicated that Vice

i - President Wallace was being influenced by members of the Comnmnist Party
' who were native Bolivians. Mr. LENAREZ stated that this was so
to outline information in his possession.

He advised that about a year ago, & Bolivian neme (LOZAEA had
come to the United States and through the friendship of Vice President Wallace,
had obtained a position at Williams College as a professor of Spanish and
thereafter, LOZAEA left Williams College and came to Washington, D.C. where
he is presently located in the office of Vice President Wallace acting

mainly a8 Wallace's Spanish professor. Senor LENAREZ added that LOZAI?A
“ is a known Communist from Bolivia. ’

Thereaftér, LOZAEA with the assistance of Vice President/Wallace,
brought about the entry into the United States of a Bolivian named /ARZE who
took over LOZAEA's position as professor Spanish at Williams College,

n Williemstown, Massachusetts. ARZE, in 1940, was Commmnist: Presi ntial

Candidate in Bolivia and received a totel of 273 vote )
JERVEE ;INDE,x:.D ‘f’ ZZ‘SZJZ

The third Bolivian Communist fvho ceme i the Uniteqd Eta
through the assistance of LOZAEA and Vijbe President/ Wallace is Wyer]ﬂ 1943
“man from La Paz, Bolivia, one AUGUSTU: / CESPEDES .

operated a Communist newspaper in La Paz entitled| ) .:)~- y
medium of this paper, CESPEDES started a campaign against the United States ¥
relative to concessions obtained by Standaerd 0il Company with the Bolivian /XA ¢
Goverrnment. LOZAEA was then reported to have told Vice President Wallace
that CESPEDES did not understend the United States and that was the reason
for his attacks. LOZAEA then persuaded Vice President Wallace to sponsor
CESPEDES' trip to the UnitedStates which he did.

COPIES DESTROYED (¢, WA
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4 Upon his arrival in the United States, CESPEDES is purported
to have stated that he had the material for a book desoribing the working
conditions of the Bolivian miners. Vice President Wallace is then supposed
to have gotten the motion picture concern Radio-Keith-Orpheum to pay
CESPEDES $600 & month, and the Board of Economic Warfare has subsequently
reimbursed RRO for these payments. CESPEDES was sent to Bolivia by Vice
President Wallace prior to the Vice President's trip to Latin America and
CESPEDES is presently in Bolivia.

LENAREZ then stated that these persons around Vice President
Wallace convinced him that the working conditions in the mines of Bolivia

 Were unbearable and something should be done to reform these conditions.

LENAREZ states that money was obtained by these individusls from the Board
of Economic Warfare's confidentiel fund and was furnished the Communist
agitators in Bolivia who used the fund to precipitate the recent labor
trouble in the tin mines of Bolivia. Thereafter, the Bolivian Govermment,
knowing the identities and the personality of the individuals involved in
these labor disputes, attempted to have them cease their campaign of pre-

| venting the workers from entering the mines., When persuasive methods did not

succeed, the Bolivian Army used forceful methods which brought about the

" death of thirty of the agitators and the explusion from Bolivia of fourteen

leaders. )

Mr. LENAREZ states that none of the persons involved in this
agitation were regular workers in the tin mines but were all followers of
Communi sm.

Thereafter, a commission was sent by the United States Govermment
to Bolivia to study the conditions in that country. This commission was
sponsored by the BEW and upon its arrival in Bolivia, immediately made
known that its omly interests were the conditions surrounding the labor
trouble at the tin mines. The commission wes advised by the tin workers
that their laboring conditions were ideal and that they made more for their
money than any of the tin mine workers of Wyoming or the coal miners of
Pennsylvania or West Virginia. In addition, they stated that they had
good living quarters and all necessary facilities. The tin miners were
all reported by Senor LENAREZ to have stated to this commission thet there
was no strike in the mines, but that there was only an attempt on the part
of agitators to prevent the workers from entering the mines.

When the fact that Vice President Wallace was going to make a
trip to Latin America became known to the PATINO interests, they immediately
extended an invitation to him to stay at least two days at the Patino mines
so that he could see for himself the living conditions and the attitude of
the workers. He accepted this invitation and it was the intention of the
PATINOs to bring motion picture cameramen from Buemos Aires, Argentina to
take pictures of Wallace talking with the Bolivian tin miners. However,
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representatives of BEW in Bolivia learned of this plan and one of the
members of the United States Commission went to Peru and prevailed upon
Vice President Wallace not to go to the Patino mines. He subsequently
spent those two days looking over farms in the Cochobomba area of Bolivia.

The foregoing information has been brought to the Bureau's
attention so that it may advise the State Department or any other agency
of the Govermment which might be interested in the point of view of the
Patino interests who feel very strongly about the adverse publicity received
in this country relative to the so-called labor conditions in Bolivia.

Very truly yours,

C

E. E. CONROY
SAC
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I wanted to cdutse you of information whioch hea reached
me from o confidential eource which indicates the possidility that
vice-"recident dallace {5 being unknowingly influenced by Boltvien
communistse I am iringfng thiz iInsermation te pour attention ot
this time beccuse I am informed ihat some Congressionsl Commitiees
already have this information ond may make an open or public fosue

oS 1t. N

- )
Q}L\‘?& om tnSormed thot alout 4 year ago & Bolivien named
HLsgaeq come to the United Ufates wnd through the Sriendship 0 Kre
i|rgllace odtained a position at Filliome (0 lege a& @ projesswr of
i |sponiah. Later, Lozaea left Fillilame Collese and came $o Faghingion,
3/ De Cep ond is presently located In Mre Fallgoe's offtces I om ade
vised that Loscec i8 an active member of the Communict larty in
Bolivias Logaea $nduced kr, Sollaoe to cesizt him in bringing t2
the Inited tates ¢ Bolivian naomed irae, whe sucoeeded Lozoes as
professor of Spanisk et ¥illicms rolleges Arse itn 1940 was the
Communist FPrestdential candidate in Polivies. Lozaeo glso ts re=
ported to heve brought to the United States one Auguetus cespedes,
o Boltvian newspoperman who formerly owned and operated a Comunist
ner in Lo Por known a3 "La Colla”s In this newepaper feapedes
conducted o conpalgn apainst the United .tates concerning conceasfons
:| obtotned by the standard (il Company with the Belivian Covernments
ﬁﬁﬂﬁaga.ts reported to houve convinced Kr. *allace that Cespedes did
¥ poh.underatand the Untted States and that this was the recsen for
Mhis attaoks. Losces cllesedly persuaded Xr. Fallace to sponsor

MIBN Gl .
Mr G0t gopedes’ trip to the United &tateds

2 It {g further slie ed that subsequent to cespedes! arrivael
.Hnited !tates, Mr. Fallpée induced the Fedio=-Ketth=Crpheun

¢ compuny to pay 003?9@33@§Q§?Qgg Jmonth becouse of Cospedes’ possga=
ALLI materiecl sor a Look P 144948 ¢o the working conditione of

Mr Caigﬁv—ﬁvitvtan ninerse  JTKqYoh KK 5§§é£ace'8 tntercesston, it 18

M 'H'ayilegee that the Board of @conoéi sy rore reimbureed Radin=-Keith-

ro COnNY Orpheum for the payments made to Cesped ntly
Mr. McGuite iCespedes hae returned to Polivia.

p {
‘Tt t9 cllezed thet the folivians namell cbovefhave Jurnished !
¥re 7allace with improper fnformation ;%ge ing working
Birk

. _ VT conditions in the Palipien atnes anc tf: gllace
MiggiGandy, 10 e - ‘W""{’?
ol
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lemorandumg for the
Atterney seneral o -l

ostained money from the Soard of EZoomomic Farfare’s confidential
Sund which was furnlshed to the Communist agftators in Rolivie,

who used the fund to precipitate the recent labor irouble in the

tin mines of Bolilvias The Bolivian Sovernment, knovin: the i{dene
tity and personaltty of ithe tndividucls involved in the labor
diaputes, citempted to have the campaion dizcontinued and vhen
persuasive methode did not suoceed, the Solivian Army used forceful
nethoda to quiet the unrest, which methods brouzht alout the death
of thirty of the agliators and the expuston from Bolivia of fourteen
of the lea ers in the lobor troudle. It is alleged further that none
o/ the persons tnvolved in the agitatione were regular workers in the
tin mines »ut vere all Communisto.

y Respeoctfully,

o - ¥ ver
J. gdgar HOO

Johkn Bdgar Hoover
Direotor

Tolson

Clezg
Coffey
Glavin

Nichols
Rosen
Tracy
Carson
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McGuire
Mumford
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RECEPTION OF VICE PRESIDENT WALLACE
“ .. IN LATIN AMERICA = . -
‘ (Second . Report)
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L s RECEPTION OF VICF. PRESIDENT WALLACE . % B
- © L ' IN LATIN AMERICA - e e ey
S - (Second Report) _ T T

This is tha second compilation of comments from Latin Amerlcan
countries dealing with the recent visit to that area of Vice President
Henry A. \allace° )

A total of 113 letters were reviewed, quotatlons from 60 of these .-
being used in the report. As in the previous report, most of the com-
ments are favorable. There are some adverse reports, notably from Peru, - _ :
where several writers refer to the food shortages and demonstrations - Tl
against the local government. 4 few other charge that the Vice Presi- :
dent’s theories are communistic. - ' T

The quotations selected for inclusion in the report wers eu chosen N
as tLo present a creoss sect;o of the varying shades of cpinies in sach . . - &
country in the same ratics as these appeer in the total corvesponden o

from that countey. | ;;immggyrgq ()BNTAMED

PSR LIRS
Argentinag ~.£1£a.s b Uﬂv&h' '

TRIEswe/e Bng &sm)

e i ‘ 0
Displieased Mr. Wallace Did Not Visit ,,rge»u ina 2&3‘3 3
= - ¢ o . ‘/~ M
American resident of Buenos Aires te Hew York City: ‘A?5c~ : ,»;~
1p

the local prese has been giving ano ither pig bunch of E;ace to the .ok
travels ﬁf ¥r. allacc and his gldrazses Lo h@ people of the vare R
lous countries he is visiting. OF course’the Iecal {0inkz howe Tt
thelr noses 50m@a“at sul of joint because Hr., hai e passed Shan . o .
upao«n \1@[,‘” :13 ) ’ . R . ,-, "V: L ,:l
e : : . e T
Graat 5ﬂyhh8L&ﬁ& ‘ ‘ . - o - T
Bolivian in la sz ¢ Henduras: "Mr. Yallace bas R S T S
ceived w;th gr&at enihusigsa. I can sar that ﬁernc”aiLc counk'f" o
Cotry is giving 3 good. exswple to bhe Republics of Soubh America.? :
(&7/6/-’4/} ~ N S ’ - ’ T ’
. . R _
Took bountrv by Stor e ) : i IR

E Tﬁzaa: *ooVice Pras:iadtf
Avia end has ayaetieatl,_i; A
1 *n@« h@g dﬁdvj wyd

Yialliace
the coun

tin moat

on o alter ¢ Yhe day e arvivaed RS
altitude, Fron wozy b silhy people uwaally puﬁ o

. -
first couple of da

:‘icva but Walloce has waken it
stride. (4/8 s& ‘
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Flowers = -

Cool

‘ace does all his spsaking here in Spanish, and ‘although it is at .

‘were moving along at a snail's pace when suddenly from the balconies™ -

~Resident of Cochabamba, writing ib}Enéiiéhggib=Téia§;_“Wéll¢

his effort, which is lamentably greater than that-of notable Afgeri=>" 1 g
can diplomats of the pre-Hull era. One slightly amusing bestowal :": i

-

of tokens of appreciation cecurred on the main plaza. The cars ' . ..

best a gringoish sort of Spanish, yet the people really,gppreciatéfV> “v,;ﬁ
f

above descended whole showers of roses and bunches of flowers. The
Vice President's tiredness vanished in a very sudden duck. And .

duite understandable; for pro-Axis sentiment is stronger among the
army people of Bolivia than almost anywhere." (4/10/43)

o

Reception S

. Axis....receives graater oreferenceés even in Lallace's vigit. ™ o
(4/20/13) ST T o
LY ' k : v o
B _ Chile
Feel Honored by Visit L

odious thing here. However, officialdom did very welli,-all it could

which waited to see who was going to win, in ordar to heeak with bthe. -

Bolivian woman in La Paz to woman of Spanish name in Maryland;i‘
"The fact is that :allace's reception has been rather cool as the = Ty
newspapers stated. The cause of this was the enormous fifth col~’ L
umn which operates here. Jertain groups which are always entagon-
istic towards the United dtates claim ihat Bolivis is belng shusad. ..
and finally that this gentleman is a Coumunist, wilch 13 the wost

o

do in such & short time. Ve reslly have very bad luck. felivia has .
been the first country to back up the United States at all times, . U 00
breaking off relations with the axis, etc. On the other hand,.Chile’

Chilean in Santizgo o Fesngylvenia? "in &
#3l: have the honor of ve v L A
ol

T American women 19 Lirares
Horth Assrican-pindad 3
kallage to
wrlie cum_0a
Oy wewterday
asling for the
seachers in
of the U,8.8
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balled Great Rpostle - el TR en s

HWishes Jallace uould Remain to Govern ' -

Amerlcan woman in bantlago to iennebsee. "uhile is- dellpht—~-

" ed with Mr. Wallace because he speaks- Spanish and finds him very.: .-

simpatico. That is their strongsst term and means more than our ’y
word. ‘charming.' Wore than 100, 000 people were in the National =
Stadium Sunday to hear him and the different colonizs gave wcnder-f .
ful programs before he spoke. The most effective one was a bilg V \,.f
made of ‘lovely girls bearing the big flags of the United Nations on’
one-side and the defeated nations with their flags lowered on'the .. -
other side making the V. They then stood at attention while he

spoke. He named all the great leaders and then said: ‘'God protect:.

" ther: and bless them.' That multitude(was) perfectly quiet and our.

best paper, 'E1 lercurio' commented on that prayer today and said f' 4
he was more a great apostle than s.atesman. Yallace says Chile ="~ "~
has glven him his most cordial reception." (3/28/#3) ‘

Chilean in San Jose to lowa: "The magazine was dedlcated to
Sr. Yiallace. Here they say ‘Vayase.®' Nevertheless, there is &
wild enthusiasm for him. The man seems very simple and frank. e
didn't want a special train or dances or anything unusual...lhsd -
a fine thing it would be if he were Lo remain here now to govern.' U

(3/31/43} ‘ , : _ ,

o Adverse Criticism in quers ' Lo R

pers of the Government told me thabt it was very unusual that UWall-"— 73

Crowd Subdued ) : o ' SRR

& L

American in Santiage to Texas: “Une of Lae unelficial mem- .

ace receivaed no adverse criticisw in any of ihe papers here wugrﬁ -

g ; . ; PN T,
- they tend toward that." (4/3/437 : ‘ I

b
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‘people g:thered. Ernst was also there but 1  vent to the® Sport

PredlctS'Good Results from Visit

Club because I .did not care to enter Anto this mob. I llstened

to the speeches on the radi» and heard the applause.” (A/l}/LB):;;?%

Englishman in Santiago to hichlgan. "We are looking for-',-'. -
ward to seeing your Vice President, Mr. ¥allace, in the near fu- f;\:'f

ture and 1 feel a lot of good can only come from the visit of -

this gentleman to Chile." (3/17/43) L

Wallace Second in Popularity to Roosevelt

New Chilean Pesc Called i.allace ‘ssue S =S

American in Santiago to New York City: "Right now, there.
are two big headline news in Chile. First, is the coming visit

of Vice President l.allace....As regards the visit of Wallace, -this- B

is certainly a great event in South America, especially Chilean,
relations with Uncle Sam, chiefly because V.allice is second only -
to Roosevelt in popularity in the South Averican countries. Flrst—’
1y, the fact that he speaks Spanish, which is practically unique
among U.S. leaders, and secondly because he is a great authority
on agriculture, and has always worked for the benefit of the far~

. mer in U.S., (taking into consideration that all these countries

are essentially agricultural), and thirdly because he has in re-

cent years taken great interest in South American matters, have
all added up tc the fact that he is extremely well like, not only
by South American politicians, but by the people themselves... ..

* ab any rate, ever since Yiallace decided tu come tc Chile, every

move he has made, and every word he has said has appeared in 4ront."
headlines, and the president and his cabinet are running all-gcund -
the town preparing the festivities which await Vallace." (3/187&91

i
“issue. They szy valloce is getiing all our copper and we get ~

Jommunist l.elcoms “nthusiastic

Resident of Santisgo, writing io Ingli
Sending you a new Shilean Zugo~-they are calli

~

this." (4/20 /Aj/

Beggars Locked Up | -

.-
i
e
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American businessman in Thuguicawats to Montan
vou heard... how we wero hopored (?) with,..Henry %2llac8....
Speechss ware given, ianm”s_flaunted....The Communiats had tneir
banner with the sickle ang hammsr and also Ysllace spelled cat 1&
very ilarge letters. He certainly geinnsd shen he saw uhut :

(@,«2?/52\ - :

a
38

THun in Santieso school, wi w%ipp in Rrglish, te nun in 7“ﬁ5f/
sylvania: When Mr. nallace visited Santiago, all the hp“?aﬁ%
wsre taksn and loewed up frr the duraiion of h.k wigit. They J}ﬁ
et want hii te sz2 that condition.® \4,ao;u -

— | \

, to dissouris ..o
ing it the “allace "°




Eoiombia'

= Poor Recegtion . R :
‘ . Engllshwoman in Medellln to parents in anland. "...Today.
‘¥allace, Vice President of the United States, arrived in Medellin:
for a few hours. He has been to every country in South America. e
excépt the Argentine. He had a very poor receptlon here as the. -
people were all too busy with their religion. He could not have ;
chosen a worse day in all the year to come. sanyway I don't think;:‘_
he would have had a much better reception if he had come on another ¢
day as the people here do not like the Americansc ..." (h/23/h3)

Only One Discordant Note A
' Wife of American official in Bogota to California: "fallace - -: -
has Just paid-us a visit...He seems to have made a very good im-
pression... The only dlacorddnt note. I heard was the painting on -
our apartrent house bulldlng and on the auxil liary Bumbassy quarters
across the street (the route down whiclhi he cawe with the President
of Colombia on his way from the airport) of notices to the effect:
‘ "Down with Tallace,' ‘Down with the Yankees,' Ve have no more Pan- i
amas...' However, that sort of thing is to he expected from a dis- w}ﬁ, 2
gruntled minority or from Cerman elements erlng to stir up troanlee :

(4/23/43) -

Radicals Blamed for adverse Signs _ SRS
’ American busipessman in Puerto %ilches to Texss: "Vice: Fras~
: ident Yallace arrived here wednesday and left today. There was.
5 : Guite a celebp uion hure in his honor. Also soms rudieal gvoupa
- o managed to & themsslves known by paiating a lot of uucc&pE;m@nu
tary 31gns in prumluenn 2laces around town. ‘The sigas safd dn™- -
Spani n: 'Fallace, we have oo ovher Panawa. Down sitn ihe Tenkeesi®
19 ,.«} . ) o e
cees! &k; 23/ . ‘ : vy

. e e LS

Call Fallace "Don_¥nrique® ' . L
u351deqt of Pali wrxulng in nnﬁllﬂn, to ﬁ@w Yark Cliys Wppd-
3

are ivina Pt t??‘E
used on hsa Luu“ af
where il wa $ :
fresidwnn B o 2t A owas spon-~
ctaneous &nd bhere wasn't 2 single incidsnt, o WAT t»e wnave of goed ]
feeling.... The nativesy call Wallace *Don hﬂx& weot . Dop belng poth,
respectful and intimate. He was put oa public d\api&y,anﬂ'p&ra@éd,J
throvgn clamoring orowds in several cities. He was ﬂhQWﬁrfﬁ-Wiﬁh“\l
gifts but refuszen Lo accept anyihing of. value.? BRGNS

d.,:;r, i i

Varied fublic Dewenstratiocns ‘
) _ Colombien ir Bogota Lo Reputdic of Fanama: “Muping ¥
dent halace's vigit many public demomstrations weve given, T .
"Nazi Criolics’ pax *micipated, showing meny showbills all “%éw? e

Panama. One of thess bills read ‘ho Gther Panama for bala But as - S
here sbill tiwse isdividusie are tolerated, nothiby was e e \mm n o
(uts (7/ ) ' S T T - TeesL




“ins Frlendllness of People"‘ o e T e

Jorkers to Uive Bip -elcome ‘ -

“‘Colombian in Bgrranquilla to woman in Domlnlcan Republlc-'
"Vlce ‘President Wallace .visited Colombia lately and was. greatly
“entertained. He is a very.nice ‘man, extre.ely broad-minded; -he
talked to everybody, plnyed tennis, visited personally all those,,_
v whom he had met in the States. A1l this he does for tne Unlty e
" of the iuericas and by doing 1t he wins the friendlxness of the

people.( (a/26/h3) : D ’ ,

Received with Affection B S
Colombian in Bogota: ‘to New York: "I wish to inform you Hec~

tor that l:st week the illustrious Vice President of the United |
States, Lr. %allace, visited us. He was given much attention, o
entertained a great deal and recelved ‘with a lot of affect‘on and

left a ;.verv favorable 1mpresq10n cn the Jcloabian peoyjle.’ /9'7 »j}“‘
Costa Rica ‘ o ‘-_ TR

o

- “oman of Spanish nane in San Josge, @
anti-totaliterien refugees, t& gor in ¥inm
that wr. allace will arcive Thursday : A !
es of workers are golng o ylv hif a bip wslcon@. Trere w;'
e free craias thet day ans 10,000 stu spis wxx?';»rr a guEn
hauor from *qe airport to the wasd fmariila.  Uriter adds Tk
. Tallace wivhes to speak <irectly te the pe: waats end ;ai
class in order to find oubt the real co&d;tiaw of L
(54 145842 3/11/13) - .

CI"?L';:‘:,’ (-:‘,;.-r ’-’;'n".’}'_' Y ‘.‘)i
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Fvervgne Aakﬁﬁg Head, for Visid I S
Americen 1n San sJose o Maryland: Agvaryong hers Le makdig® 00

.,‘,"Vj ) ()i Vlc%

a

“paady for the nt‘%&llace wha xg to arrivr
nere tahe bLiois ween. The Jogia xlc;ns are 5

loyal to Uncle Ssm and you our Flag asz Giten =8
are much more U.S. ihan any other peuple .naL 1 have ;ven ﬂﬁﬁn

. e N .
nere. " {3/V6/43) : . L

Lk

Vailoace Fdust Living® .
Americen wosan in Sen Jose Lo Alabamar “Today wEs & big

¥ in u:ﬂ du&e. ?iﬁf ?feSidaﬁ nal¢ace arrived. Irtes tr&lPE hfoughu

o1 QVxncen to San Joss and thepe was aus h e

¥ and confetii entenmlensnts and ’

1; ths -pecple thougnt that “ellace Lu'_h

p@r& vlvine (just ﬁiwin;} and the couse of ;ntcr~hma‘$cqq &Q13ﬁ~

©arity szrenes forwerd Iosvpocge.’ aﬁllﬁ"ji

Fine JPEGGE?“ in Jood Spanish . e L
FBonmt ar mame - 1 Yna Jr n S Ppeetd oty G S
ﬁ“CLCF of Spanish Neme L o JOBBG wr'iga“ in .ng¢iha,:»6,w' -
Gactor of Spapish name L Lovislanat "ingdish oo nomuotly: BBnré ;.
" 4n streeba and public places as it is Ipanish. For some radgan vilal-
t

T don't kKnow, & very Lo -m:arniage of hmericans try’ Lo ledvn S-@mwal s
; Lived g vhin aodne =

L%

there have Leen many,AUﬁr;aag minigners who Hoveg 1l




c ’éhﬁ“gd = ge;/wltqaut kndwiﬂg'ah

uduu Lo *nst - Thdt s nhy wo’are plea

th
by
1

)

AREPYEPEE Lngly aurcrL
N YT i Vgrood Sparish,
R L ' °Bt the headst e
o - - leane de. Cienc i .5 ﬁgﬁicalaaf*'a hnrp anterp RN fu Jhe beneflt
of all Awericsn o rigs. It wze a big event, and re were-prcud
to have bim here,® {3/31/433 . L .

A

- s s . g o " 5. . DS T

. . N . T semccren: . . N

& . S
. Amerxwaz in Mathszbre to Hevada: ’%&. Lellace's trip to
P ~ . South Americs has sraated considersble interest in lubor tircles °
LT ‘ in Cuba. Ve were asked by one ¢f our lsbor delegates yesterday:’
SIRERENE o if it was. true that wr. %allace plann ¢ Lo stop ab- Letahambre ens

route from Scuth fAzerica be na§alngton.“ {L/28/13) - vivl

: .0
[

Referred to as Santa Claus ] RSO 5“g1_‘
Amsrican in <uito to Illinois: "Your geod friend V.P. Hgll- 17 .}
ace is cominy here in a few days and all the local people are \f?r-{. v
practicising thelr best manners and the old song 'Santa Claus. i3
. coming 1o, town’ can be neard throughout the 1and." (A/Z/AB) e

Complalnts Readied fon tallace. on Arrival e e :* i
YN Ecuadorean in Guayaquil to Fcuadorean offlcial ‘in New York
e City-,"They are waltlng for %allace here,,in order to- complain,'
“because.even thougn all facilities’ ‘have been ¢ glven to» the Ameri
cans to establish: their military bases in- balapagos and ballnas,
-~ .  and thouSunus of tons of" rubber, ‘balsa mood ‘etc., have been~sen
© . them, the’ newspaper enterprises. are going to close because of. ‘the
lack of paper, automobiles are going to- stop runnlng because ofi"
the lack of tlres, etc." (A/lh/hB) s

S - Sglendid Hecegtion in ¥idst of Deglorable Conditions C e s,
oo Ecuadorean doctor in ‘Ambato to Ecuadorean oif1c1al in New
York Gity. "... It sceus that the- reception is going to be: splen—
Tl _"did in: the midst of our deplorable economic situation.-- But;
7 % -7 . nevertheless, ‘it cannot be othisrwise for an intelligent‘and ob="
s - ‘serving person like Mr. %allace, 'so that he may. understand; that
- before anything else, there is good will’ and- understanding on the :
A .- part ‘ofour country,rand ‘he will find an’ atmosphere of- atncegity
S .~ in all -the- manifestations. I hOpe that our “sincerity .is eviden;
LT - and that his v1sit may be the. motzve for h;m to do‘for this '

N

;5 h tlnental solidarity less to’ heart “to try Lo obtain for usith
means: by ‘which “our cooperation may_ be effective, taking care¢of :
the ecanomic situation and supplying us hith the means~o£ acqpiring




‘ _:nfthe materlals for our’ industrles in’ decadence and the money«
L to. ex9101t our- raw maztérials of whlch the Unltea States- too
‘;ﬁ u7'has need. There is egreement here for the.most. efficient: co-'
: o Operation, but this cannot be realized if he does not, help\
=7 _ - - us in some effective. may...;..lt looks like ‘the visitof Vice
g " President Vallcce has rade the polltlclans put aside somcwhat
Lt ©° _their political activxtles in homage and proof: of res)ect to i
- 'so dlstlnpulshed an American cltizen." (k/lk/ﬁB) ﬂ..-" *:;“'..

R Decree Oraered "orkers to Parade - - o . S :
I : Man of Spanish name in Cuito, wrlting in English, to T T
o T . ) New York City: "I like and admire %allace; but, the people re—‘_'; s
'syonsible for running tne -show, both South aAmericuns and Amer- -
R . icans h' ve not .been:very intelligent sbout.it.  For example.,~7‘
e T ‘the day Y.. ‘arrived D_. - went to ‘the San’ Diego . quarry to get: -
T s the remainin- stones for the pergola columns and the Indidn -
' : concessionaires informed him that the goverament had ordered R
them to parade and to forbid, under penalty of a hesvy fine, o e
.any of their employees from morklng, D_-__ then tried to buy = - - .
: - bread and finally found one bakery open, the owner of which, RS
P : a friend of his, confided to him that he hud uw~ man working "r??“
o0 _ 'en-cachette, ' paying theuw double wages, and risking the panal— '
e -ty for-working and not parading. Everyth: np was gara;yved Ty,
L : government -edict. Our enemies could h: ve done iitule ma»ter

,.to sow the sead cf resentment. (A 18/hq) : o et e

- ‘affectionaie Domanstratiun ouppresged . ' L ) - S
P ' Ecuadorean in Guayaquil to so;dler ol wganiﬁh e in ‘ PP
EETI U S ’A.Fy, California: “Bcuadoer 15 ‘hepored with the visiy Qf,,:f_. -

: ¥r. kallace, V;ce President of ‘tiial great nuu*ou.i However, .
- " the people of lcu:dor feel depressed and ashawmed by the Tnat”ict-
o Vions impo csed by the governwent; thid has placed them within an:
iron circle, prohibiting the presence of olher =lements t‘mb'i
Vi . are not unconditionsl and even imposing silence wpon . lie press,
b2 7 . st that he may nob come tG‘“eallZE the abzolivte total iharianiom
S S that reigns ovar ihe nation, the innumsrable citizens that are - .
W : . now impriscned or. persa utnd hecause of their democratic gyd’ reo,
' _publican idess, and thad he msy pot take netice of the cantr"w

e T © -~ diction that exisis between. their phrases and the tyrdﬂn;c&% N S
IR T - confinemént with vhich it has chained the’ qgtlo%.. Thay havs o0
LR deprived us of all demanstrations of affectgon, o) edh>'ﬂnca, RETIE
P , of personal symoathy toward one of thi flost renuwosc aad dis%ingu R
”;F;‘;. : wished citizens of.une u"*ued &tates, ang of “zfestmv* baﬁ~Am?re'1,;“_f A

o : ican solidsrity." {4/18/43 - L S , e T

} ‘ ! , T
S Lish to Bgual Chile's &au!g“lou - ’ . DO
o o Pepuvian woman in Lims to Peyuvian "‘i:e%ML &n Jﬁ&'YOﬁh”/{;;,_ B
JEE I > £ 52 "Tnure are many uragaratAons-balng made bo vecoive badlw . - o T

ace. e can't be isft behimt becauss . in Lh‘*a Thay have rece- .
ived and treated h W.W"tA graat POGD . He Hawty 1o TN A4, man wl

'y

talent, ju cf&ne 2 sueeches Lhat T have rasd. Selietds he
is a hc55¢bae oUCCtvd)‘ o “OQnEV&&u; In bimal e 0l remain.
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PETE , 6 days and will V151t Cuzco and bhlmbote. The American en—- .

S 7%3~f" ~ gineers are doing great work’ there, establlshlngfthe_metall-
L ugical plant whlch w1ll brlng much welfare to this country.ﬁ

L - 3/3/13) B 7 - L

ST onderful Recegtion ' B ' ol
R Resident of Peru, wrltlng in unplish to anland' "Here
Rt we. have Just:had the visit of Mr. Henry l.allace, the Vice Pres- U
_ R ident of the States. I didn't mzet him but he seems a very
e attractive msn, and what went so well down here was that he
e . spoke Spanish. Ve had a wonderful reception, and I think his " '~
I R ‘visit has done a lot of good, but of course when Chile broke .
S ' "+ . with the'Axis, ‘they thought they were going to get some - speclal
e {treatment from the States and instead of that they have been.. -

e told that the States’ can't ship any more. zoods than they are - ’-
. d01ng now, p0551bly none .at, all." (b/3/23) R S
- &-:; Tremendouslx Pogular AR . S

Resident of Lima to Cuba: "While I am writing, ir. Vall- |
ace is just arriving on the big squsre in front of the'hotelé;‘ff‘v
a tremendous enthusiasm, ‘he is tremendously popular, his good— -
will tour is. é succees." (A/A/AB) L

P . Be leve Vallace %ill Be Next U.S. President , '
LT - ‘Peruvian in Lima to man of Spanish name in uallfornia:
s . . e are. preparlng for. the receptlon of thé vice president of-
o - “that country, a person who hds captured everyone's sympathy’
e J, o }" by ‘his pledsant manner and democratic’ behqvior.-/l ‘believe -
hoiii0 - fio that Wdllace will be the next president of :that-country:and

s L . 'ﬁitn his electzon to that position, the U. .S. will pain mach,
-~ _ " The newspapers say that. 1n‘Ch11e mhey hz ve receAved.him enthus
- astlcally...# (A/V/AB) Sl T e

-
ENRVINSE
N -

SR welcome Signs on halls ' - LAt &
- I .~ Woman in Peru, writiﬂg in English, ‘to } assachusetts;> ,
R - . o "The walls on' vacant lots on ‘the way vto the city have been -’

- . . painted with big signs which say 'Peruvians greet Yr. mallacg
RS . - in the Plaza de Armas on ...' He has been a very gocd-will feJ_’

R low because hé spoke to the people in their own language and:
. . - told thew the very things they wanted to. -hear. . “No one whis b haak
SRl T not lived in So. Am. could believe how easy it would be’for 22 g g 0y
Peal oL P the U.S. to heve this entire continent - eating out ‘of Unclef, :

LT ‘ /'Sam's hand--provided that_the northerners learn how to deal‘ o
‘With the southerners." (W/BM13) - - L e

P

Agristas Unsble to. }artlclgate o
- Letter in English from firwm in Lima bc Hew- Yopk. ngqe of

the most amsing things about . this ¥allace- buainass ie thaty

Haya-de la Torre and theapristas are out to. show l.ailace. that
. this is*aot a democratic country with freéedom of speechx s;nca
... -they are “unsble to ‘Join in any . manifesbation A hxa honbr: xbr/
. - fear of teéing jailed as’ soon as they coms out’ of"hiding. ooma
. pedple say that they're toming out anyway, and others say that « -~ ...~
they have written a manifesto tg’ n.allace explalning_whv thev Lo i

can't come and call on- hlm,"ﬂ (h/?/h., . SO ’




"All

ifi": 1*>5fAj e 7. American woman in Tima to husbénd in Callfornia. k%
P the stores are bedecked with- flags and posters'uelcom1ng Vice -
”re31dent Vallace.” One of the largest stores in town is Casa_

o'+ .. .-  Velch which is definitely German owned.: . This store hed more. - '
RS _ flags than all the rest and had one huge poster in their window: - ~/,;‘_
T "Walluce, E1 Mensajero de, Democracia Casa .elch is certalnly SE
ot not patronized by J or Peru will 1ec1are war 'frjlf e
P ~ . -1in a few days.)" S D RN
. R "Cupboard Love" ) ' ' ' s

English firm in Lima to London: "... we are at present
b sufferlng from an outburst of enthusiasw for the americans due -
e L ‘ © " to the visit of Vallusce but 1 an _very much inclined to believe
ST _ that all those demonstrutions smack of 'cupboard love.'™ (h/lO/AB)
Deceptlve Imgression Planped - R
Peruvian woman in Lima to New Jersey:. "Tomorrow Wallaée .. 7. &
arrives and Manolo (President of Peru) is preparinc a great pe~ - 0T
‘ception... It seems that ¥anolo is scared to dsatn in spite of R
everythlng, for he has been jailing all the Apristas for z wesek
in $an_Lorenzo, and sveryone who has a faint swoms of Apristy O
; . . one to him. He wants the Pansgra plane 4o lend st Fawceitl rzﬁlh;
AT . 8¢ the V.P. will have a better impressicn un entering the iy .
AN . so he has had =11 the fine irees on the golf courss oul dows (%o -
T ¢ the fury of 81l membars) so Lhere won't b & any danger on landlg ’
SR . “evess ALl thesze exhibtlitions and @ﬁpbﬁgﬁ& wre cut of ploes ia . R
- these timea in which ws are Iiviag..." ( "'/4?3 R ._m~§1vf""’

R Critieism of Social setivitiss . . . _ IR B
: BRI . Peruvien woman in Lizg to Florlda: "Sglilsce gsts here taﬂ‘\< IR
LeEL rorrew, and because uf that thers Ls grest entlusiszs In iza o .
oyl - .recelve him. Everyiaing s full of flegs sl grent part .
- bedng prepared for nim. You koow wimbt fnvesiors g
543 They're acling ss 1f it sere Cod wha ls cun*nﬁ

St T sven geiﬂg o meke 1t & holidey. In the 2

SR - er about the foof situation. Wa're havii E

S : things. Thers isn't aoy ri&s; Fulalass] areh suas < 3
T - %sek,.hrd-Vtry BApenSLYR. - SpE8 mre 40 cenls esch one
Lo to zet... L don't umisretans what's golag oa when

fg\ R of that’herea” (»fll’ 33 »

I : V*s¢t Prsﬁipxta%ﬁa 3luai§5ma£ uerm§g and Jgpamasa Shﬁp‘l”

L T ¥oman in Paray writing in Spandeh; ren

o of Tanwmat "During thﬁ courae of these cxys the si
’ Uermen ard Jaganese has been very ’“#thﬁ#www ooy 4hn
1;'appaﬁra that Gormaer, snd Japaneeg Pﬂyan3asnmuru~ #3 13

R - 8d Lo stey epen wnlil tus 2)lat of this meatb Thors who havey mntu;f”
T L &&tnidatwﬁ thelr bysiness by this dsﬁ@ AUBL CLOSe sng Curhoove
LT o merchandise o the uavarnuent whe wil} teke chargs of the hiu 5 Jiees, e
' » - bion. «The. arfffff ?f "ica President wﬁ*lﬁ“ﬂ precipitalid whia ?F¢>u I
of ﬁ%‘rﬁﬁ’@ﬁa" z}a .‘\«3" t53\> o L L ot ) .‘ ) "‘ N . 7 b7D
/: ‘ - - [aTa¥o" . =, ) . - i o
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Reception Mafﬁea‘bi Political Demonstration ” i . = . 7§£5?V‘L’
o ~-~ . Peruvian in- Lima to Massachusetts'"\"The~recept10n was -

-magnlflcent. There were people fro.. the Faucett field to’ the
armament’ square as never seen before. Vallace has been very
much applauded but Prado was whistled every minute by the peo--
* ple asking him for meat, rice, and potatoes. They did not let
him spesk two words... Later the people tried to enter through -
~ the Giron and were confronted by the police who took out their - J
-~ revolvers... Tere and "uique were frlghtened in spite of ‘the
fact that not one shot was fired.' (h/lB/hB) .
Received Coldly
Peruvian in Lima to army officer with Spanish name in
V.ashington, D.C.: _"Yesterday ‘.allace arrived in Lima, end a.”
celebration resulted. The reception wess somewhat cold, and .
. in the Plaza de armas there were whistling, shouts of 'hunger,
" etc., and white handkerchiefs. The 'Apristas' sounded, as
usual, a bad note. 1 don't know when the government will put
an end to these people who are bad citizens, and who *aKe ad-

vantage of any opportunity to represeni us as savsages (4/1?,M;D R
“allace Uaptivates Spontaneoug affection : , R
- Feruvian in Arequipa t¢ Peruvian nuval off;cer in Flo- e T
ridai e have hed on the way to Bolivie and on returning - s SR
from Cuzco Mr. Vallace, Vice President of the United States, - ' ..
_who has bheen paid %ribuh“ with greatl deaonstraetions sf-aifsc-

tisn, he has been able ic capltivate the gpontunecus and sin- ..
cers aafact*or of the people of evary class of ‘society, hig 75 .
oressace and his words sxeiiing ferfor for the SHJizarizy 3 S
‘the Americas and for dasocracy. &n. fellace has besn the ae$%~:‘ .

Zoegnveny W (0 AV S0 - Do
episgary.” (4/14743) ) . o
) ; . . ’
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Spamqn, to sf.:ld*er 3n Si S Ay
Ln~ ym zasure of sgeing Nr. Waihace~:ho’;a
a v“ry 1nte~ ident-maﬁ ard who/ha% greatigcaer" fb".vaptlvatxng,_.
- "’t  seams 1u:rs ible +Pa, bk? peop4u “of bwa.hdYE oot ‘received
L hlm effusivel 1y as 1 had, Jredlﬂted' you’know thiy because -0f & “;L?»
fortuitous scareib a:,tocdstuti “nét: through 3ny fault® of-*he
Gavernment ‘bub. of the climaté arld - the ‘scarcity of transportsa ;;'
there was'a certzin discontent and as the f1¢th ‘column-ig ever.
watcnfuﬁ, bhey spread the- foolish jden. that the ‘scareitly: of ioods
- yias- due: to the-fact that the Amerlcan,boats were carrylnp thﬁm
away, “and there you have the key o everythéng. The’ peche are‘ o
always as,ld1otic as & flocP of sheep. ) /19/43) e

Y-
* i . \

Felt “Damned ‘wi.th Faln* Pralse“ - ‘ ,
2 - -Americ¢an in Lima to uallfornla.A_,..
speech at the Teatro. Lur1c1pal in mhlch the

"he damned thhfthn faint praise.” (a/19/43‘ ' «( .
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vo hova: Wallace 3o pone--liked by the

o ) re wixed a hit and not disliked by the women
(etholic, anli-lonsunist) and not liked by thz ruling classes
iho gee their mcmepoly end: ngered by liberals." (4/7°6/43)
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e
Yool

to Inter-imerican Kelztions

Peruvian in Lima to New York City: "I am writings this let-
ter with great sadness because I see that all the work which wve
nave dcne to improve good relstions between our two countries
has received a severe blow. The visit of Vi.e-Pr=usident “‘allace,
instead of improving our relations, has made them worse. The
Vice President has been reserved and discourteous in spite of
the magnificent wa; we received him, and he has wounded everyone.

"You and I have been with the leftist leader in an inter-

view and you know the good relitions which exist between us; there-

fore, I hzve no personal motive which will keep me from Lelling
the truth. The political party APRA is widespread in Peru, but
it does not represent the feelings of all Peruvians. There are
very important groups outside of that party. It is not true
either that the Government is a tyranny. It is a government re-
spectful of individual rights. The laws of repression are used
only against those who go outside of the bounds of those laws.
It seems that the Vice President was impressed by the members
of that party who exaggerated the situation-here and the attitude
of the Vice President was one of frank censoring and meddling

in our domestic affairs.

"It has turned out that after receiving him so splendidly
everyone has cooled off and there is much censuring and resentment
at his attitude. I lament this situation and I want you to know
it so that things may be understood clearly there. The people
believe that he has come here to meddle in our affairs and do us
harm instead of good.

.-
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PLACE: -~ - DATE: maPloia: BY:
Quito, Ecuador May 5, 1943 o | b7D
, ) , 4
TITLE: : . CHARACTER:
VISIT OF HW& ECUADOR -POLITICAL~ M
~—SYWOPSIS: ‘ —

. on request of U.S. Embassy precautionary measures for the safety of
Mr. WALLACE were takén and are set out in detail. WALLACE #wa$ in and near
Quito from 1:45 PM 4pril 15 to 7345 AM April 19, and in Guayaquil from 9 AM

April 19 to 1:20 PM next day, departing for Cali, Colombia. Program and mis-
cellaneous activities in Quito, Guayaquil and environs set out. Prevailing .
feeling of populace at all places observed to be favorable towards WALLACE Y
personnaly as well as to the United States. Very little adverse comuent or o
mamd festations were observed or reported. Letivities of the vice president o
included formal and informal receptions, dinners and conferences, a visit to Y
Otavalo, the experimental station at ‘Pichilingue, farms enroute o Otavalo 4
and in the Chillo valley, as well as visits to balsa and rice mll in Guayaquil. ._
muring his movements a moderate amount of enthusiasm was observed among the : )
people, and very little disorder was manifest. The vice president showed
interest in all stratas during his visit and through this apparently gained
considerable good will. »
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£11 HFORMATION CONTAINED
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panied by

VISIT OF HENRY A. WALLACE
ECUADOR~ POLITICAL-M

DETAJIIS at Quito, Ecuador '

Or request of ALFRED T. NESTER, Charge d' Affaires a, i. im memorandum dated
Masrck 16, 1983 arramgements were made through imformamt jand AUGUSTO GUERRERO
Jefe de Segurided for Pichincha provimce for either or both of these parties to
scoompany the Secret Service Agents and be at their disposal during the emtire
80 joura of MR WALLAUE iz Eouador, At this time arrangements were made throughk
for suitable automobiles to be comstamtly at the disposal of the party, with
competent drivers, ‘

A memoramdum dated April 1 submitted by advises MR NESTER that a reliable
source imforms that presidemt DEL RIO has Deem very cool towsrds suggestiors of
frieads to have private parties for MR, WALLACE due to the damger of persons
20t in sccord with the preseat regime havimg parties for the vice presidexnt
oriticising the administratiom before WALLACE. Imstead DEL RIO through his program
committee arraaged to have only persons kmowm to be friemdly to the administratiom

-.invited t0o the functions im honor of WALLACE. : e

On March 29, 1943 reportiang ageat, o reguest of Embassy officisls inspected
the premises axd eaviroms of the MERCADO HOUSE which had been selected as the
temporary residemce of WALLACE, At this time agent made recommemdatiomsqfor the
rosting of guards at sll approaches to the house, as well as at the entrances to the
building. For this purpose Agents from the Seguridad Office, armed Carabineros,

end a Guard of Homor at the froat eatramce oom °'°%f°ﬂﬁ‘§°ck% £zon gﬁ,ﬂﬁu’bw

Officer's Traiaimg SchookWere posted, the morn
having beea imstructed in their duties, _

On this ocoasion & sketch of the house and environs was made, and the exsct
loostions of the guards wes marked by smdésterisk. A eopy of this sketch was
furaished informant|  |und ome is being sext in attached to this reports The
ocecupsnts of the surroundimg houses were questioned b tkoir names obtainmed
and checked against the indices, ONly ome of the meighbors appesars in our files
RAYMOND MERIGUET, and he is desoribed as a leader in the locsl Free French movee
meat, and secretary of the Ecusdoran Popular Anti}totglitarian Movement, not being

regarded as dsngerous. ‘ :
ON April 14, 1943 the advence S ice Agent srrived in Quito at 7:00
PM by military plane. He was met b ko furnished him every essisstance,

Durimg the BOTRiNgoy ¢ae arriveluof Mr WALLACE this secret service agemt was accome
who gave him every possible sssistamce. '
program followed im Quito follows:

April 15

1:45 PM Arrive Quito, Short official welcome at airport amd depsrt immedistely
for residence.

3:30 PM Preisideat Arroyo will receive vice president. At this time the Presideat
of the Comgress, Mimisters of State, amd Commemder of the srmed forces
will also be present.

4:00 PM Vice President will plsce wresth or the momument in the Plaza de ls
Independencie,

4:45 PM Vice Presient will receive Diplomatic Corps.

5:30 PM Reception by the mumicipality when Mr, Wallace will be made guest of
honor of the eity.

8:30 PM Stste dimmer followed by formal receptionﬁil lﬂfﬂRMA"DN mmAm
Apra1. 16 VERE S UNGLASSIFIER 22503

8:00 ‘

BT 0 e, UATE /23 BY cp st

Ghoo1, Quitn
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8:30 AM Leave Quito by motor to drive through the Chillo Valley, making
several stops at farms enroute where vice president may see sgri-
culture on foot and talk with whom ke may desire,

12:00 Noon Arrive Chillogallo for lunch of metive diskes, followed by Indisn
dances and livestock show. Representetive groups of farmers, busi-

_ ne&s mer, bankers, etc. will slso be present..

2:80 PM.Lesave Chillogallo for Quito,

3:00 to#4:00 PM Visit two factories vh ere there will be an opportuity to

t#lk with workers. One factory to be a quinine processing plant,
4:30 PM Depart for Cayambe enroute to Otavalo spending the night at the
- haclienda of NEPTALI BONIFAZ,

1) v
5:00 M. Depart for Otavelo and return for lunck at BONIFAZ haciends enroute

- to Quito, e e

6:00 PM Press conference in Quito.

5:30 PN to 8:30 PN Cooktail party offered by Minister of National Defence
- .at Aviation School. ‘

9:15 PM Intimate dinner at the home of President ARROYO,

April 18 ’ A
8:30 AM Leave Quito for Quevedo by military plane. Thence proceed by boat
' - to Experiment Station at Pichilingue. lunch at etation and leave

in time to reach Quito in early aftermoon. '
Balance of afternoon devoted to receiving:#ifious groups. )

6530 to 7:00 PM Bolivarian Bociety will present medal at vice president's
regidence.

10:00 PM American Embassy reception.

April 19 _
7145 AM Depart for Guayaquil via Panagra.

Prior to the arrival of Mr WALLACE informant I:ltnrnished & list of the
servants at the CARLOS MERCADO house, and their names were searched against
our indices with negative results. Their names are retained in the files
of instant case,

On April 9, 1943 this office prepared three lists of Axis Nationmals
on request of the Charge d'Affaires. Those appearing on list number one
were suggested for internment, those on list number two were suggested
for confinement to their homes. Those on 1ist number thres were suggested
as requiring surveillance., This list was submitted to President DEL RIO
by the Embagssy and 1t was observed that through the Minister of Government
the Jefe de Seguridad in Quito as well as the Jefe in Gueyaquil were ordersd
to effect the desired action as set forth in the memorandum, With reference
Yo the execution of the order it may be said that.dt was fair. The names on
the three lists are being submitted for the Bureau's informetion:

b7D
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ADDRESS

Quinta Laura, Roca and

9th of Oct, Streets

PIER ROMOLO ANDRETTA Olmedo and Flores Sts,

OTTO WILHELM BALDUS Calacali ( near Quito)
DONINICO BRUZZONE not availabdle

HEINZ GUBITZ Calle Roca ¥ 17

KASPAR ROTHENBACK 9th of Oct, and Velntimilla Sts.
ENRICO RAZZINI Calla Carrion (macaroni factory)
HEINZ SCHULTE El Baten Grande

SUITO
CARLOS AGOSTINI

DIMITRI KAKABADZE E1 Batan rd ( house of W, Moeller)

LUD¥1G WEBER Riobamba, but nov in Quito
WALTER WOEHLERMANK Guapulo, near Quito

QUAYAQUIL

WALTER KURT MAKASSE not available
HERBERT SAOQHS Rocafusrte no, 644
EMILIO STAMER Chimboraso 1201

L1ST HUMBER IO

SUITO

TULIO T. BOSCHETTI not available

EMILIO BRANDT Bspejo #84

OTT0 HEINRICH CARSTANJEN Ave, Santa Naria and calle
Puerto de Palos

JOSE CHLUMSKY not aveilable

YWALTER DIENER 12th of Oect. St.

FRANCO M. DIRANI Oglle Oriente #1562

GEORGE GEBEL Calle “spejo # 84

STEPHAN HARTL Loncheria Italiena

ALYRED LINZ Loncheria Italiana
JUAK LINZ Salon 'lena
HECTOR MELLI not available

FEDERICO GUILLERMMOELLER E1 Batan BEd.

JUAE FEDERICO PABLO POPFE Ave. Colon 454

ERNBSTO AUGUSTO RIDDER Nunes de Vela

MAX RUEF¥ House of W, Noeller on Batan R4, or
Spanish Legation

COSIMO STORNAIOLO Carrera Venesuela 60

IONALITY

Italian

Italian
German
Italian
German
German
Italian
German
White Rugsian with
German passport
Germn
German

German
German
German

Italian
German
German

German
German
Italian
German
German
Germen
German
Italian
German
German
German
German

Italian



LIST TW0 continued

GUAYAQUIL ADDRESS
GACOMO BONZI 209 Veles St.
FILIPPC COSTA - In to during April

HERIBERTO P. EINICKE Iuque and Tungurahua
LUIGI FOSSATI Almerini Fossati and Co
LEO MESTECEELLIH Hotel Majestic Salinas
EMILIO PARODI not available

LUIGI PARODI * "
ENRICO PARODI *, " ¢
GABRIEL PERNIGOTTI Pernigotti and o.
ERICH PETERS ~ Not available -
FRANOISCO PIANA " "

TULIO PIERROTTET Saalman and Co.
MARIO ROCCA - —_—
FERNANDO SHIMANETZ Olmedo #206

ARTHUR EMIL SINGER

NICOLAS BERTULILOQ

MARIO MELONI

BMILIO MISSALR

WILL PANKRATZ Calle P. Icasa

ERNRSTO PERNIGOPTI Pernigotti and Co.
MARIO PRATI  Calle Aguirre 218

JULIO ADOLYE WICKENHAUSER

LUIGI ROTA Chimborago 206
LIST NUWBER PHREE

QUiTo_
KURT M. GOTTSCHALK

PADRE DOMINGO VIANI Salesian Monastery

GUAYAQUIL
GIQVANNI ALMERINI
BENITO AVEGHO
BZ10 CURTONI
CARLOS GEBERT
REINHOLD HILSINGER
PABLO LADENSACK

Gred’; Cordova 1012

Almerini Fossati and Co.

wbe

ATIONALITY
Italian

Italien
Chilean-German
Italien
Italian
Italian
Itslian
Italian
Italian
German
Italian
Italian
Italian
Hungarian
German
Italian
Italian
Italian
German
Italian
Italian
Germm
Italian

German
Italian

Italian
Italien
Italiex
German
German

The enforcement of the order of the liﬁistor of Govefnment was observed
to have been excellent, In the najority ‘of cases involving aliens
recommendsd for confinement to thelr homes it was noted that they were

also required to leave the Provinces of Pishincha,

Guayas and Imbabura.

The surveillances of the individuals 1isted in list number three,gs well
as could be determened, was done fairly well by the agents of the Office of
Seguridad, During the course of the Vice President's visit in Quito



the Secret Service agents vere accompanied most of the time by
also accompanied the party to Otavalo on their request. Informant
ﬁas almost constantly with the party. On the part¥'s trip to Quevedo
arrangements were made for AUGUSTO GUERRERO, Jefe de Seguridad for Pichincha
to accompany the party, due to the fact that | ivent to Guayaquil

on that day to assist the advance Secret Service agent in meki (2
ments for the safety of the vice president. IN this connection

rendered every p ce. During the carr; ut of the
Gusyaquil program:nd on most occaaions} were constantly
with the vice pr . r, staying in the background as much as

possible. Adequate police protection was furnished on most occasions by
CARLOS M, ROSALES A, Intendente de Policia and CARBO PAREDES, Jefe de
Seguridad for Guayas Province. EMILIO STAMER, listed on list number one,
remained in Guayaquil through intercession of the Governor FOR THE Local
fire department, with which STAMER is connected in a technicel capscity.
No other exceptions to the Minister of Government's order is known.

In Guayaquil, the vice president's activities included press conferences,
a8 visit to a rice mill and dalsa mill, and a visit $o the Haclenda San
Miguel, some forty kilometers from Guayaquil on the Quito-Guayaquil By,

In addition Mr, WALLACE attended a formal reception given by the Gove rnor
a session of the Municipal council, and miscellaneous other meetings of
various groups and organigations. He arrived in Guayaquil on April 19

at 9:00 Am and dsparted for Cali, Colombia at 1:20 PM April 20, 1943.

There is enclosed a photostatic copy of a sketch of the house and
environs of the temporary residence of My WALLACE in Quito.

«==CLOSEDw——"
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o Los Angeles 13, California

February 15, 19LlL

APPROERI

. W
Director, FBI. :

Dear Sir RE: RECEPTION AT LOS ANGELES FOR
VICE PRESIDENT HENRY AW WALLACE

Before the arrival of Vice President MENRY A. WALLACE in -

Los Angeles, California on February L, 19LL, there was considerable di

cussion as to the political complexion of the reception committee. It

was announced that the reception committee would be in the hands of

repregentatives of a group which called itself the "United Citizens

Committee." It is believed that the Bureau will be interested in the
wroceedinga that took place during the recent visit of MR. WALLACE to
y Los Angeles; therefore, the following is being submitted:

- .
Confidential National Defense Informantttended

@ the meeting at the Shrine Auditorium on the evening of February L, 19Lk.
o Informant related the features of the evening in some detail and identi-
™ fied many of the persons who took some active part. Itvbs believed that
lg §§ the Bureau would be interested so informant was requested to write a
memorandum covering the meeting. The substance of said memorandum is be-

™ .
?{ ging get forth herein. MR. WALLACE stated in his speech at the Shrine-
e

3
q PAuditorium at Los Angeles that his visit to Los Angeles was under the
d

o ,\E Qauspices of the three labor unions, the CIO, A.F.of L. and Railroad
t.-‘\;% & Brotherhoods, and made no mention of a "Unlted Citizens Committee."
\.’:‘0:

§ Informant stated that the influence of the Commnist Party

in this affair was evident on all sides. The general makeup of the
a

udience was of that type which are seen at all Communist gatherings,
}and the applause groups were definitely of that type. Many well-known
. Commnists were in the audience and all Communist publications were most
. &enthusiastic about the meeting, both before and after the meeting.

& / Informant e was told by RALPH CLARE, secretary of
@@ | the studio Drivers Loc

CLASS. & BXV. Y

AJF.of L., who was one of the delegates
I from the A.F. of L. who sat on the platform, that when he, CLARE, arrived

tot ake his seat, he looked over those already there and then turned
around and left the platform. His reasons, as stated, were that he did
not want to git on the stage with such a gang of Communists; that in
all iklihol Lft/g&cture would be taken and he did not
¥ PR W A Tt |/
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Director, FBI ‘ T
Re: Reception at Los Angeles .
for Vice Presidant Henry A. Wallace 2/15/uk

in a picture with such known Communists as LIV MICHENER, PHILIP M. CONRELLY,
OSCAR FUSS and others. He stated that as far as he was concerned the meet-
ing was controlled by Communists and he declined to take part in it from
the stage. He then went around and sat in the audience and stated he came
to the conclusion that most of then were of that type.

Informsnt reported that EDWARD G. ROBINSON, motion picture
actor, was master of ceremonies; that he read a prepared introduction
stating that the meeting was a win-the-war gathering in honor of the Vice — -
President; that the meeting was basically a unity meeting; that the Vice
President was a symbol of such unity in that he was the ®champicn of the
common man?y that for the purpose of winning the war all divisions on a St
political basis should be eliminated and that all forms of partisan politics
should be buried for the duration of the war. His opening remarks took
about fifteen minutes. :

A Informant reported that ROBINSON is & well-known follower of
the Comnunist Party line and has taken part as sponsor and gupporter of
many Communist front organizations in Hollywood, such ag the Hollywood Anti~
Nazi League, Hollywood Theatre Alliance, Rugsian War Relief, ‘Motion Ficture
Democratic Committee, Hollywood Democratic Committee and others. Informant
stated that MR. ROBINSON consistently lends himpelf as a front for Communists
in the Hollywood section. He further stated that the following lmown
Communists with outstanding records in that movement were on the reception
committee and sat on the stage at the meeting: ' ’

PHILIP M. CONHELLY LIONEL STANDER
OSCAR FUSS , DR. LEO BIQELMAR -
HERBERT BIBERMAN ™ HERBERT K. SORRELL .

Informant stated that follow ng ¥R. ROBINSON'S introduction &
1R. HYATT spoke on the bond campaign, after which a play was produced. It
mas announced that this ekit was sponsored by the Hollywood Democratic
Committee, one of the leading Commnist front groups in Hollywood.

Informant stated the entire content of the skit was an inter—
pretation of the Comunist Party line. The actors, about twenty-five in
number, were from a show now running in Hollywood at the Assistanis league
Playhouse called "Meet the People.® This is a play produced by HENRY MEYERS,
JAY GORNEY and EDWARD ELISCU, all writers in the Hollywood Studios and on
the radio, and are all well-knowen Communists.

The =kit dealt in a satirical manner with all those who opposed
those Communist supported projects such as: Anti Poll Tax; Bational Service




Director, FBI
Re: Reception at los Angeles M\
for Vice President Henry A. ¥allace T ~  2/15/W

Act; Price Subsidies; Teheran Conference. Informant reported that the
nature of the presentation was a satire upon the Republican Party, which
was portrayed as isolationists and in effect pro-Fascist. The setting was
that of the entrance to a sideshow. On bamners were displayed caricatures
of individuals such as HERBERT HOCVER, THOMAS E. DEWEY; and United States
Senators and Congressmen such as NYE, WHEELER, REYNOLDS, FISH and RAWKIN;
ROBERT McCORMICK of the Chiecago Tribune, and WILLIAM RANDOLFH HEARST. All
were caricatured as freaks to be seen for an entrance fee. The book *Under
Cover® by ROY CARLSOM was mentioned favorably. This book is a ®must be

 read" by all Communists. Russia was classified as the savior of the world.
The skit was written by BEN HECHT, a screen writer, and produced by E. Y.

HARBURG, a producer at VWarner Bros. Both follow the Communist Party line
and identify themselves with Communist front organizations. Although
ROBINSON in his opening remarks called for a cessation of all partisan
politics, this skit was a particularly vicious attack on the Republican
Party and Anti-New Deal Democrats.

Informant stated that following this playlet M. ROBINSON
introduced the Attornmey General of the State of California, ROBERT ¥. KENNY,
who in turn introduced MR. WALLACE. fl. KENNY was State Semator before
becoming Attorney General of the State of California. He has been a con-
stant follower of the Communist Party line and one of the partyts staunchest
defenders in California. lie is the nmational president of the National
Lawyers' Guild, a Communist controlled organization which constitutes the
legal arm of the Communist Party. KEHNY'S activities cover a period of
some seven or eight years amnd have been such that he has been identified
as falling in line with each ard every switch in the program of the
Communist Party. Informant stated KENNY was active in the American League
for Peace and Democracy, the Hollywood Anti-Nazi league, the Motion Picture
Democratic Party, which supported the American Peace Mobilization, and now
he is the leading figure in the Hollywood Democratic Committee, a Communist
front which is the successor to the Motion Picture Democratic Committee,
neither of which has ever been recognized as a portion of the regular Demo-
cratic Party organization.

Informant stated that following his introduction, the Vice
President speke for about an hour on the future world to come after the
present war is over. He algo stated the Vice President said in his speech
that he was there as the guest of organized labor, the CIO, A.F. of L. and
Railroad Brotherhoods. He also stated the Vice President's speech wag
essentially & labor speech and was very well received. '

Informant stated there was no doubt whatever that the Communist

-3~ >



Director, FBI -

Re: Reception of Los Angeles

for Vice President Henry A. Wallace ‘ ‘ 2/15/LL
element in the Seuthern California section had somis recep-
tion for the Vice Presidemt, acting through the Hollywood' atie

Committee, Labors Committee for Political Action and these so~called
"minorities groups" as to enable them to secure complete control eof the
tion in honor of the Vice President of the United States on February L,

Very truly yours,
R. B. HOOD,
SAC.

JOF: ¥J
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@
Honorable Hemry A. Wallace
.- The.-Vice President
Waghington, D. C.

Hy dear Mr. Vice President:

As of possible interest to you, there is transmitted
herewith a copy of a monograph prepared concerning Cuatemala.

The information contained therein has been compiled

from data based on reports received from confidential and re-
liable sources.

Sincerealy yours,
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=7, THFUS -.;,-,..,c,,:i&é;u_ 0 _ THE DIRECTOR | M

RE: VICE PRESIDENT HEWRY WALLACE'S TRIP 0
CHINA AND RUSSIA O
INFORMATION CONCERNING

You w11l recall that considerable publicity was recently given
to the contemplated trip of Vice President Henry Wallace to China, Ine
formation was received from a confidential source by the Washington Fleld
Division that Andrei A, Gromyke, the Soviet Ambassador, ®ashington, D. C., advised Vice
President Wallace that Moscow was willing to issue visas to anyone whom Wallace desired -
to take with hin, Wallace stated that in so far as he knew John Carter Vincent, Owen
Lattimore and John Haszard would accompany him. Wallace indicated that they planned to
visit China and Siberia. He further advised Gromyko that he was looking forward to
sseing him the following Sunday, -

¥or your information the following data conserning these three individuals

‘has besn obtained from the flles of the Bureau: :
' PATAT Y TTNAY, 7.ED , ” .
e SN - VY T

Dectassify on \

Far Eastern Division of the State Department, He resides at 280K O Street, ashington,
Ds C., telephone DuPont 7318, )

| e RO o 153
n Lattimore ‘Declassify-on:/ 22€ 309

v Owen lattimore was appointed as Political Adviser to Gencralissimo
Eai-shek upon the recomsendation of President Roosevelt during 1941l. Who's who in
Ansrica describes Owen Lattimore as an editor and university professor. He was born
in Washington, D. Ci, July 29, 1900, his parents being David and Margaret (Rarnes)
lattimore. He attended business school in Cumberland, Maryland, from 1915 to 3519.

In 1920 he went to China where he engaged in business for himeelf, In 1921 he was
engaged in newspaper work in Tientein, China, and from 1922 to 1926 he was in business
with Arnhold and Company, Ltd, in Tientsin and Peking, China. Sinte 1926 he has engaged
.40 travel and writing, He graduated from Harvard University in 1929, and following his
gmﬁﬁon did research in ¥anclmria under the Social Science Research Council until

- 29307 He was employed by the Rarvard-Yenching Institute in Peking during 1931, He
B S — worked for the J. S, Guggenhoim Memorial Foundation doing field work in
" Hosen—— Mongolie from 1931 to 1933, In 193k and 1935 he was Editorein«Chisf of
"Pacific Affairs® for the Institule of Racific Relations, He was subse-
quently made a Director of the Walter Hines Page School of Ingpimatd BWA]
Relatione at Johne Hopkins University in Baltimore, Maryland/ s\ 77/l




uemrandum for the Director

Iattimore is listed as s member of the American Geographic Society, Royal
Central Asian Society, American Oriental Society and as the author of "Desert Road
To Turkestan" published in 1929, “High Tartary" published in 1930, "Matichuria, - @
Cradle of Conflict" published in 1932, “The Mongols of Manchuria® published: in- 1931;,
"Inner Asian Frontiers of China" published in 1940 and "kiongol Journeys" published
in 1941, He is also listed as a contributor to “"Atlantic Monthly," "Aaia ® aNational
Geographic® magazine and others and is noted in Who's Who as a Medal >4
Philadelphia Gsographic Society in 1933,

The files of the Buresu disclcse that lattimore is the V‘lce Chairman of

(100-20685L=1)
On February 12, 1941, he appeared on the same program with Frederick V.
Held, Secretary of ”Amemsia" and Executive Secretary of the American Peace Mobiliza-
tion, at a rally held in Washington, D. C., sponsored by the American Peace Hobilization.
He is also noted as a mezber of the National Federation of Constitutional Libert.tea.

~ the Maryland Civil Liberties Committee.

During February of 1941, Iattimora am} Fréa' “‘Z’v Fleld sponsored a neeting
of the "Rashington Committee to Aid China," In testimony before the Iles Committee in
executive hearings, Zola Ardens Clear stated that the Washington Committee to Ald
China was & Communist Party front organization. She furnished the Dies Committee with
a publication called "China Aid News" for m.rch, 1941, describing a meating sponsored
by mm at which Ls.t.tdmore salds

"TM.s comtry, although pledged to become the arsenal
of democmcy has, 1in fact, been the arsenal of aggression."

 Field, at this same meeting, stated that the United States should aid China
but should withdmw aid from England and should give full cooperation with the policy
of the Soviet Union. It 45 to be noted that this statement pardllels the poliecy of
tl;:ﬁmerican Peace Moblligation at that time, which was prior to the Soviet-(erman

c det.

Owen Lattimore has been associated with the ®Amerasia™ pu e« It is
noted that Frederick Fleld is the Executive Secretary of this org advised
the Bureau in 1941 that the "strings behind Amerasia were pulled by oxmmnist

the editorial board

Owen lattimore and his wife have been prominent in Russian War Relief
activities in the vicinity of Baltimore. Mrs. Lattiimore 18 a sponsor of Russian War
Relief in Baltﬂ.mre and i.a the Advisory Board of R.W.R., Inc., a Commmist in-
filtrated group. g:i@ Bdd that Latt.imra attended a Russian War Relief dance
in New York, ahich was also attended by many prominent Communists and Ambassador
Iitvinoff of the U.5.5.R, Robert ¥ stated that lattimors "plays arcund with Commnists—
and has excellent Washington aomaetiens. (61-7566-3299)

Party." He mnbjf;g that Owen lattimore, Frederick V. Field and others were on

b7D



Memorandum for the Director _ M

~ Owen lattimore is described in a book marked strictly confidential found
in the Japanese Consulate General at Honolulu, which describes various authorities
on Far Eastern problems and indicates whether they are friendly toward Japan. This
book discloses that they regard him as one of the recognised authorities on China,
and states that his pet theory is that the Outer Regions such as Manchuria, Tibet,
et cetera, are really not part of China proper. It further states:

“He is also of the opinion that following the independence
of Manchukuo the portion of territories which are China in name
only will become an issue in the future. FHis other contentions
conform with Japan's views on China in most respects, and he was
useful in explaining Japan's contentions during the Sino-Japanese

incident," (61-10556-728 )

an Lattimore 1s noted in Burean travel control records as frequently
travelling to and from the Orient since December 7, 1941, His employment has been
1isted as Political Adviser to Oeneralissimo Chisng Kal-shek, as personal liaison
between President Roossvelt and China, as head of the Far Eastemn Departmant of
0.%,.I.-and as Pacific Director of 0.,¥.I,

The "Baltimore American® carried an article dated July 20, 1941, which
stated that Owen Lattimore, upon his arrival in China to becoms special adviser to
Generalissimo Chiang Kai-shek, brought with him a petition signed by 358 exiled

Manchurians appealing for the liberation of Marshal Chiang Hsueh-ILiang, former
Manchurian and Korth China ¥ar lLord, who had been held prisoner since his forces
kidnapped. Generalissimo Chiang in 1936. You will recall that during that period there
was considerable internal dissension in the Fuo ¥in Tang, the Chinese Natlonalist
Party, caused by dissension between the Commnist and anti-Communist factions. The
files of the Bureau further disclose that Owen lLattimore has been a guest at several
receptions held at the Soviet Embassy,

" John Newbold Hazzard

John ard is presently in charge of the Sovlet Section of the Lend Lease
Administration. [He is frequently in commnication with members of the Soviet Embassy
and the Soviet Covernment Purchasing Commigsion, He appears to be very friendly with
the Office of the Soviet ¥ilitary Attache., On December 15, 1941, on the occasion that
Louis Rosenstein called at the Soviet Embassy and offered to sell them a copy of the
United States military code and the plan of the United States in the event the Panag
Canal was destroyed, Colonel Ilae M, Saraev, the Assistant iilitary Attache, called g




Vemorandum for the Director,

Hazzard and advised him of this fact zard in turn notified the Bureau and sub-
sequent investigation disclosed t. Rosens was mentally unbalanced and actually
did not have any of the above information. 80-52799-2) ' i

Hazzard was born January 5, 1909, at Syracuse, New York. He attended Hill
School, Pottstown, Pennsylvania, from 1921 to 1926, He received a Bachelor of Arts
degree from Yale University.in 1930 and an IL.B. from Harvard University in 193lL.
He went to Russia in September of 193L, where he studied Soviet law until 1937. Upon
hie return to the United States he attended Chicago University and received a J.S.D.
from that institution March 1l, 1939. The subject of his thesis was "Soviet Housing
Law." During the period of time he attended Chicago University he was a lecturer on
the Soviet form of government and Soviet law, and during 1940 to 1941, he was a
lecturer at Columbia University on Soviet Political Institutions.

During the summer of 1941, Hazzard taught a class at Cornell University on
- Russian-American understanding, A number of individuals who have been identified as
Commnist Party members lectured during these c.‘maaases(ioo_}“2 8-126) |
Hazzard was admitted to the New York Bar in 1935. He is the author of "Re-
forming Soviet Criminal Law® published in the Tournal of Criminal Law in Griminclogy,™
July, 1938, "House Cleaning in Soviet Law" published in "American Quarterly on Soviet
Union® VolumeI, 1938 and ®“Cleansing Soviet International lLaw of Anti-Marxist Theories"
published in.the "American Journal of International law", 1938, In his books Hazzard
has stated:s '"The essential idea of Marxian legal sclence is that law is a class tool."
He was heralded in-an article appearing in "New Masges" as the expert on Soviet law,
- . During Hazzard's study of Soviet law in Moscow at the Moscow Juridical

. Institute ‘from 1934 to 1937, he was an agent of the Institute of Current World Affairs.

~ The Institute of Current World Affairs is an organisation established allegedly for the
' purpose-of gathering unblased information on foreign countries and disseminating it
to its members. They send young men to foreign countries and finance their studies
in order that they might learn the conditions of that country for the benefit of the
institute in the United States. (100-9500-6)

: During the period of time Hazzard was in Moscow he was friendly with Herman
Rollemann Habicht who was Secretary of the American-Scviet Chamber of Commerce.
Habicht is presently employed by the Lend Lease Administration and the subject of an
Esplonage - R investigation. His wife was arrested by the Soviet Secret Intelligence
Service (H.K.V.D.) during 1940 and held in prison until 1941. During this period of
time the N.K.V.D. allegedly endeavored to recruit her to act as an agent in the United
States. Pllowing the arrest of Gaik B. Ovakamian in New York City, during 1941 for
Soviet espionage activities, Mrs. Hazzard was one of the three individu traded by
the Soviet Govermment for the release of Ovakamian prior to prosecution, y

William E. White, an employee of the Westinghouse Electric Company who
formerly worked for the N.K.V.D. in Russia during 1938 to 1939, stated that hg was

{

-l -




-nﬁanqwstimad about mewwmw, WH.K.V.D.MMWMW
his activities, He stoted that 1% was his opinion that one of the reasons ho was 8o
eﬁmqmatmdammxﬂmmtt.heH.Kﬁ.n.didmtmuhathamdo .=
in Sussis, q

Hazsard mas interviewed ty Agents of the Burean in 1943 for ormation
as he ﬁighb bﬁ able to W ralative to activities of the HiKQVODC or QQOQPJP" &8
it vms called prior to 1934, Haszard stated that from 1934 to 1937 while in Yoscow
he lived at the home of Profegsor E. L. Krasmshkin, the head peychiatrist of the
H.X.V,De He stated that he believed the reason he was permitied to Jive there was so
that the N.X.V.D. could obsarve hls activities, howover, he was never directly approached
orcmtwbedbyﬂmmdcnﬂdﬁnﬁnhm%rwﬁmmmm&ngm He stated that

the individual who told him that t.he profmm- was head paycmt.dat
of ths H.EVaD Wﬁ

period of time Hassard was in tho U.S.S.R.; from 193L to 1937,
mmtumdwmﬂnmasmm&rtmwMWnbhsmhmrmmM
poriods, He agaln visitod the U.S.5:R. in 1939, loaving just before the cutdresk of
war in Septexber, mm&mlyaasa&awdﬁmﬂmﬁmorm Todd and
Lofforts until Xily 15, 193, at which time he was given & leave of absence to mccept
exployment with the x.end leage Admintstyation,

[0 1168 of the Buresu dleclose thst John Rassard sttended a meeting of the
Amrmmzmsm»mmwzs,wm.mm;,ammmorp' ;
Commmnists, including Dr, Max Yergan, Thomme Le Harrie and vilk Ste! Y
Dre wmmmamammmmmmﬁormmmm b)
University, statod thet Hausayd was not unfriendly toward the Soviet Unton and that
didmtmmmtsafmmawm“madﬂymoﬁmm. Bobinaon gtated
that as far as he Inew Eassard was not pro=Comamnist in so fur as the United States

was concerned. mw,kmnmtm@mmwaof&aman
mi

mmmmmamwmmmﬂnmmmtm
Hagzard 15 well thought of Yty the Soviet Embassy, He is froquently invited to attend
Social fanstions glvem by them. He appears to be persenally acqualnted with former
Acbassadoy I4%tvinols and present Azbassador m quaatly converses with
mezbers of the Esxbassy staff in the Russisn

Durdng & Mghly confidontial investigation conducted in Moscow of Oeneral
Phailip R, Rymonville while he was in charge of the Lend Lesse Administration in that
country, Commnder Hlakesly, mmmamm Haval Attache at the American

in Mosoow, stated on May 23, 1943, tiat jJust before he departed from Tashington,
John TAszard of the Lund Leass 0Offise advised him that they falt ihe Kaval represmsatiye
mmmamwwwmwzmmmwﬂfmmmm
L0

- to get & "gympathetic person® into the Naval Attache's Of:

Faymonville cleared the majority of lLend wa)nnm ‘bhmah {@\

Geneyal -
! uhn Haszard whon ho represented that organisation in Hoscow. You will recall

‘5-

St



Memorandum for the Director

meom'ﬂle was extremely pro-Soviet, refused to cooperate with the 0ffice of the
Naval Attache, American Fmbas Moscow, and was in favor of giving the U.S.S.R.
everything and taking nothing - q

Colonel Faymornville was also the individusl who advised Willifgis
not to say anything relative to his employment by the N.K.V.D. in Hoscoff

ACTION:
In the event additional information comes into the possession of the Bureau

regarding the contemplated trip of Vice President Henry Wallace to China and Siberia
it will be brought to your attention immediately.

Rospectmilly, SEGRET

D. M. Iadd
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! - .= ' . : Mr. Clegg___ b7C

| Federal Bureau of Investigation Mr. Coffey .

! (' Hniten s ’ . Mr. Glavin -

1(,«3 Q’gthe tates Depariment of iiuatwg Mr. Lad /

o Y MWashingtan, D, . S

| May 12, 19LbL )

' q) ro (}U w QM@ r o Mr. Carson

(Mlé ' €L Mi. Harbo_ -
MEMORANDUM FOR THE DIRECTOR Mr. Hendon_.

Mr. Mumford____
RE: VICE PRESIDENT HENRY WALIACE'S TRIP TO Mr. Starke

CHINA AND RUSSIA Mr. Quinn Tamm_
INFORMATION CONCEENING : Tele. Room
Mr. Neasge .
You will recall that considerable publicity.was.recently givenwiss Beabm___ ..

to the contemplated trip of Vice President Henry Wallace to China. 1In- ;g Gandy
formation was received from a confidential source by the Washington Field

Division that Andrei A. Gromyko, the Soviet Ambassador, Washington, D. C., aavised Vice
President Wallace that Moscow was willing to issue visas to anyone whom Wallace desired
to take with him. Wallace stated that in so far as he knew John Carter Vincent, Owen
lattifiore and John Hazzard would accompany him. Wallace indicated that they planned to
visit China and Siberia. He furt dvised Gromyko that he was looking forward to
seelng him the following Sunday. :

For your information the following data concerning these three individuals
has_heen obtained from the files of the Bureau {Uv)

. Crosaiipd ¥y &=
§ X7 . . N 8 Covt
John Carter,»?{n.ncent : Declassify-on

The files of the Bureau disclose that John Carter Vincent is employed in the
Far Eastern Division of the State Department. He resides at 2804 O Street, Washingto:%a
D. C., telephone DuPont 7318. oq -

Mo

12 KRR

SRR LN ()

V\"’/" LND

IV
o e B
A

:.__,waer%YLattimore } /8 Al

EXED 3 ' Uy
\ . Bawm . LT weae T qngn \6\
_Political Adviser to Generalissim Gﬁﬁng o

e PP LS
""" 0Owen lattimore was appdinted as Polit ' € 5 C)
Kai-shek upon the recommendation of President Roosevelt during 1941, Who's ’
rica_gdescribes.Owen-Iattimore ‘as an editor and university professor. H )
2n Washington, D. Ci, July 29, 19003yhis parents being David and Margaret (! '
18 ore. "He attended business school in Cumberland, Maryland, from 1915 to 19
In 1920 he went to China where he engaged in business for himself. In 1921 he#was
engaged in newspaper work in Tientsin, China, and from 1922 to 1926 he was in business
with Arnhold and Company, Ltd. in Tientsin and Peking, China, Since 1926 he has engaged
in travel and writing. He graduated from Harvard University in 1929, and following his
graduation did research in Manchuria under the Social Science Research Council until
0 s employed by the Harvard-Yenching Institute in Peking during 1931. He
worked for the J. S. Guggenheim Memorial Foundation doing field work in
Mongolia from 1931 to 1933. In 193k and 1935 he was Editor-in-Chief of
"pacific Affairs" for the Institute of Pacific Relations., He was subse-
quently made a Director of the Walter Hines Page School of gnt ational
. \;YB} P

Relations at Johns Hopkins University in Baltimore, Marylan

Y
! v.c.,\/ :
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Vice President 'Henry_A.?allace

: clols
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N o Mr. racy,
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Tt.is felt that the following will be interest. 22 330 M Mmron

to you.

Mr. Quinn Tamm___
Tele. Room_
Mr. Nease

In March, ]J943, the Buffalo Office advised that while Miss Beal
interviewing Tt. Danaflferriman on another matter he advised that
from Qcmhg,z:.uio,.l\!oyamﬁen,,.bl9_4_2,,mrm1_e~__wp.s an Intelligence Qfficer in
the United States Army at Fort Ontario, New York. He stated tha
during this time he had been assignéd to a case involving Trving/caress,:

"o had been reportea as being a member of the Communist Party, /U.S.A.

e v i -

Merrimen stated that following a l,spe‘e ch by Vice President Wallace in.the

Fall of 1942 Garess' wife, EdithlGaress, had addressed a letter to Garess ‘i

at_Fort Qntario in which léefter ‘the stated: "Vice President §allace, is
one of us and will make himself known when the time comes but his name
isnit on the records because 6f his High position.# ~ Mersimin stated that-
Caress' wife 2¢ that time resided” in BrookIyn; Wew York(v A
-~ The New York Office was immediately instructed to ascertain
whether Edith Caréss or Irving Caress were members of the Communist Party,
U.S.A+ and, if so, what position they held. This investigation was .
.instigated to ascertain the possible significance of the statement by Edith
Caress. Considerable investigation since that time has been conducted both
in New York City and Miami, Florida, in an effort to locate Edith Caress.
It was finally ascertaiped that she had resided in Miami and -during the time
she was there she engaged in such activity as to make persons associated ]
with her feel that she was ~Gommunistically inclined. She was later identified
_in New York City. @nvestiggtion by the New York Office of recent, date has

reflected;_»fc.he,t Mrs. Irving Caress is a member of the 22nd=23rd Assembly
District, Kings County New' York.Communist. Party. Confidential Inf ormants
state that at one time in 1942 she was offered a position as secretary to.

Mother Bloor, whg was at that time a national functionary of the Communist :
- Party, U.s.4. ) .¢.) (‘4\ : - 2
Investigation has also refle.c.ted that Irving Caress Lormerly DS

Secrstary of the Communist_Party in ‘the 22nd—23nq,A§§«athymDiaj;gip;b,“Kigg:.sﬂ,_(}_o‘unty P

fn_pis Selective Service questionnaire he listed his emplover as the Commmist .~ ;

_Parly. THegarding his occupational experience he remarked that he had been

General Manager, of,; the MWholesale Book, In¢., which is kno?‘ to have been clos;ély o
ngs .

allied with the&_Cgmfnpr{J’.‘s‘t‘wParty and its propaganda machi (?g /;; // / //v (;’ f : dz //'ay
' N LA e "'r_.f . =‘¢L 3 ‘B. ;., 1L :

" “HH87 a6t sthat,_Trving Caress is a member of the United States hrmyi v j 7t
hag beenspalled -%-"-gméhﬁhat,t,en.tiqrz....ef.,.,G:Z.,, o~ ,, o gtk \} J/ 4
» . mmm;&ﬁﬁ a N s g\_{‘j
o ; i} ;‘gm "y J‘\"»T-"be
T 96 b e et ) ™
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Oﬂice Memamndzzm . UNITED STATES GOVERNMENT ~

y . JHD :DMM
/'C/ TO : D. k. ia ' ~ / DATE: Ja.nu_a\ry 31, 1945

e
J ° . ) .
e FROM : J. C. Strickl #fo1s0n

. E. A, Tamn
. Clegg -
. Coffey
. Glavin
. Ladd.
Nr. Nichols

\
3
MN Mr. Rosen
\ . Mr. Tracy
\

SUBJECT:  HENRY AGARD WALLACE

Mr. Mohr

Mr. Carson

with further reference to the captioned individual, this is to ke, Hendon_

advise that through the technical surveillance on the Maritime Committee Mr. Jones

. . i i i e b b e e A D et el e o L Mr. Quinn Tamn
in Washington, D. €., it has been learned that an unidentified woman,who rele. Room_
, Aneiteniiiivis & S o Mr. Nease

»,.stateéd that She was Mr. Wallace's secretary, attempted to contact Harriet s sem
NgousIog, the 1egis biss Gons

atiVe Tepreséntative of Harry Bridges! International

) Longshoremen's and Warehousemen's Union in Washington, D. C., who was a
o personal appointée of Bridges, and in iirs, Bouslog's absence advised Frances
.

. \\éapobsen who was in the office to tell Harriet "a meeting is being held”
onight” (1-25-45) at 5:00 p.m. at-the Carlton Hotel to coordinate our activi-

~
J ties in support of wallace." Subsequegtly on the same day kiss Fraber, who
- identified herseif as being from Henry wallace's office and who #ay be- iden-
~ tical with the individual who called wrs. Bouslog, contacted Hoyﬁ\géddock, the
legislative representative for the NMU in %ashington, D. C., who hys been

_ reported by numerous sources. to be a member of the (PA, and advised Haddock
' that she was working with a group at the Carlton Hotel, coordinating the
terial for the Senate fight on the Wallace issue. In addition, she in-
vited Haddock to attend the same meeting mentioned above, which invitation
. he accepted and said that he would attend if possible, and if not, someone
\\\v from the Maritime Committee would be there.

rﬁ{ Through the same source it was learned that Joe selly,. President
‘ \\\ii*§Q§~Am9§i§én“pogmpnications Association, had received dywire from Philip

. Wjiurray, President of the CIO, in which Murray instructed tflat the Presideyts

all CIO unions should contact their Senator to confirm the appointment of

. Henry siallace and to oppose the George Bill which would divorce the hecon-
struction Finance Corporation from the Commerce Department.
v ACTION: None. This is being written as an informative mem¢randum )

only.
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DATE DE-22-2010 By .
£NCIES
PEROPRIM ,..ATGC\‘D A
’\]DTI"“" " U'T‘s"‘G }\ .
~:TDBI Ni _
. Nichols
SLV7 (S) oF B | TELETYPE \ 3 Mr. Rosen
'%@V"E/ Mr. Tracy
g @'; Mr, Carson
e d’“«&& Ny = ' Mr. Egan
\ ,;f’{\ Mr. Hendon
. Mr. Pennington_
Mr. Quinn Tamm:-
Mr. Nease
[PEconED cop Miss Gandy
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WA MGTON FROM CHICAGO 135 25 j,;/
HLTRECTOR ROUTINE xﬁk\, :f:’”:f:t 3
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RE/COMMUNIST POLITICAL ASSOCIATION, DISTRICT NUMRFER 3  ocuicas) FIELD b
) VISTON, INTERHAL SECURITY - C. \WDVISED ARXK

’ AENDLE, THEAuUF’En OF CPA, AND IRVTNJSTEIN Y, EXECUTIVE SECRETARY, ”"'\Q.\
FREIHEIT ASSOCIATION, CHICAGO REPORTED JEWISH COMMUNIST FRONT, H,\D "

CONFERENCE INSTANT D/&Tt RE CPA oTQENuTH. “IRWIN STATED. THROUGH EDUCATIS )
OF MASSES THEIR STRENGTH HAS INCREASED AND PO ‘ER IS BECUMING MORE AND

MORE RECOGNIZED' BY LEGISLATURE. IRWIN STATED THAT THEY SHOULD GET {,
TWELVE OR FIFTEEN LEADING JEWISH AND RABBI TO SEND IN TELEGRAMS ON Eﬁ%
fWALLACE SITUATION, ALSO IF THEY CCULD GET SEVERAL LEADING PROFESSIOI\AL\\”
MEN ALSO IT \'IOULD QHO\"’ PRESSURE WITHIN CHICAGC AREA. HE SAID THAT . 3‘
TELEGRAMS SHOULD BE SENT DIRECTLY TO COMMITTEE HANDLING THIS INVEST

R
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= g ;;ou*aade }xg ureau, it is suggested that it Ye suitably para rased in
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LATE AFTERNOON SAT_JAN TWENTY. SEVEN NINETEEN FORTY FIVE.
CLUB. MEETINGS

i

);", :
j : U. S. DEPARTMENT OF JUSTICE

TRECTOR URGENT L HEREI 3 ICLASSIFIED 434 i

S/ SP) i"
@‘L«cm CL, UB avUﬁA“ / b/g’; J}EX‘B u X Boj

URGE. CPA DIST 'NUMBER TWO NY FD INTERNAL SEC- C,/ CNDT.
A HAT EHERGENCY MEETING NY COUNTRY. COMMITTEE C.P,A,. .k

MEETING WAS TO MOBILIZE CLUB LEADERS TO CALL SPECIAL
OR_UTILIZE REGULAR _TUESDAY, MEETINGS 10, Ig&lﬁuclw MEMBERS TO

IMMEDIATELY WRITE OR |

SIMILAR ACTIONS THROUGHOUT ENTIRE G U
. INDEXED

| I @%ﬁko&%kﬁm
Qo/ 12 éé;
' i O R

lOBTAINED THIS INFO THAT NATIONAL COMMITTEE C.P.A. HAS DIRECTED
mmmngéé@ %,géji" Lg\

END

N;";Z{i'g 2 8?945

‘;LRE THEIR ;,ZSENAIQRS“D EMANDING. THEY ‘

; PAVER
VOTE FOR pesmamesspeg MR CONEIRMATION O OF APEQINTMENTxQEWHEABY T
WALL/ IT WAS OPINION OF SEVERAL SOURCES FROM WHICH INFORMANT
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New York 7, New York
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100-26€03

ALLINFORMATION CONTAINED
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DISTRICT #2, NEW YORK FIELD DIVISION
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Dear Sir:

. ce: 61-730

‘.,jli

February 10, 1945

APPROPRYATE AGENCIES

ARD FTT

fﬁ’.r"e‘

:

SLIP(S)7CF R
DATE_ /-2

Lo &
Reference is made to teletype to the Bureau from the New York Field

Division dated January 28, 1945.

Defense Informant

Enclosed i are two copies of report of Confidential. National
dated January 26, 1945 regarding an emergency
oun

meeting called by thne

y Committee of the Communist Political Association

to mobilize their forces to bring pressure on member of the [.5. genate to

confirm the appointment of penry wallace as

\

AN %
WO 0
.:)‘ Ly alhs

Encl., 2

v

PFEDERAL

ecretary of cornmerce,

yery truly yours
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Copy bjw

Friday, January 26, 1945

Ther was an emergency meeting called by the Céunty Committes of

the' Jommnist Political Association, to movilize their forces to bring
pressure on members of the U. S. Senate to confirm £ne appointment of
Henry Wallace "as Secretary of Commerce. It was decided at this meeting
to send dlrectlves to all branch and club leaders in Kew York County,
directing them %o call special meetings of their members or to get in
touch with their membership irmediately and urge them to send letters

and telegrams to thelr respectlve Senators requestln the latter to vote
favorably on the nomination of Henry Wallace to the office of Secretary of
Commerce. The branch or club executive member was requested to have

the members who belong to trade unions and civic organizations use their
influence with their co-workers énd fellow members to follow the same

procedure,
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Already we cee slgns of a terrific batile between the Liberals

and the Conservatives. Such a battle is personified by the actions

of the Conservatives in Congress who are doing everything with- -

in their power to prevent the confirmatipn of the nomination

of Henry A Wa]lace for the position of Secretary of Commerce.
—

What is there about Wallace to cause some Senators to fight
him with such venom? Mr. Wallace’s sin is that he has’ never
knuckled under to special interests, He has been more than
fair to them when their interest coincided with the public good,
but merciless in his fight against them when they were pushing

some measure against the general welfare.

Take the Ever Normal Granary which Mr. Wallace fathered.
Some of the grain interests did not like this. But it was an es-
sential step to take on behalf of the farmer and the counsumer.
The American people are thankful for the extra 100,000,000
bushels of wheat and 450,000,000 bushels of corn which * * *
made the difference between crippling hunger and efficient work-

ing and fighting for many millions in England and Russia.

In April of 1939 Mr. Wallace was responsible for initiating
the trade with England of 600,000 bales of cotton for 90,500

long tons of rubler * * * enough to make 18 million average

automobile tires. Both the automobile user and the war effort .

were served by this far-visioned action by Henry Wallace.

Baruch Repeatedly Lauded Wallace

The Wallace farm program in the thirties almost doubléd the
farm gross income and almost trebled the farmers net income.
There was nothing incompetent about the way Wallace got the
cooperation of the farmers, the Congress and the administrators

in the executive branch of the government to do a difficult job.

Mr. Bernard Baruch has repeatedly said that Mr. Wallace as

Secretary of Agriculture did a superb job of administration.

Under the Triple A, which became law in May of 1933, Mr.
Wallace had to pick the men who would build an organization
which would contact county by county and state by state the
majority of the 6 million farmers of the United States. The chief*
responsibility was placed on the county committess 'elected by

the Farmers themselves. This annoyed a fow politidians, but

‘it was sound ‘administration to decentralize what otherwise would

bave heen an impoésible task,

Mr, ‘Wallace, as Secretary of Agriculture, was responsible for
the Food Stamp Plan. * * * It was almost as difficult an adminis-
irative job to come into effective touch with several hundred
thousand distributive outlets as it had been to work out the Triple
Ain cmperntlon with several million farmers. But the job was
done and it was done efﬁcxenﬂy and effectively. Said Mr. J. Frank
Gmnes, President of the Independent ‘Grocers’ Alliancey—“My
experience with him, when chairman of the i important food and
grocery conference Committee, has earned my deep respect for

his ahility and integrity.”

He Saved Millions

Take the story of how Mr. Wallace saved $874,000,000 to the
U. S. Treasury, which otherwise would have gone unjustly to
enrich certain processors who had done nothing whatever to
earn the  money. * % * In justice to the processing trades, it should
be said "ﬁat the majority of them recognized the justice of the
action taken by the Government under Mr. Wallace’s leadership.
The courts sustained the Government in 92 per cent of the cases
contested. The overwhelming majority of the ‘cases were settled
out of court because the justice of the Government’s position

was so apparent.

Wallace it was who used Presidential backing to force Mr,
Jones to give the farmers 4 percent instead of 5 percent money,
He it was who insisted on safe storage facilities at reasonable

rates. He it was who insisted that the Commodity Credit Cor-

. po o b f
poration be transferred to the Department of Agrxculture 80

that the products could be stored more economically.

The only Vice President who ever did any work in the Execu-
tive branch of the government was Mr. Wallace. * * * He was
serving as Chairman of both the Board of Economic Warfare
and SPAB — later the War Production Board — when Pearl
Harbor was struck, and he broke bottle necks which nobody

clse could have broken except the President.

No wonder the forward lonking people of the United States.
and ths csmmon people of the world, believe in Mr. Wallace,

AS A PBLIC SERVICE

we present this excerpt frém the address of Senator
Joseph F. Guffey, given at Erie, Pa., Februsry 17 1945

)rfNTERNATIONAL LATEX CORPORATION x PLAYTEX PARK % . DOVER, DELAWARE

- PAID ADVERTISEMENT...BUY MORE WAR BONDS
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" are supported by the/Communist Politiocsl Association.
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Daar Sirs

" The February 17, 1945, igsue of bh;_j{’EO?LB'S VOXCE®", coplies of
which sre submitted to the Bureau separately, contain an article entitled AVE

g

WANT WALLACE CROUP ORGANIZED." The-article-etated-in part that "ie Want Wallcce
Committee of Harlem® was organized last week with offices at 307 Lenox Avenue
. to suppori the Senste's confirmation of HENRY WALLACE as Secretary of Commeroce.
Te article stated that the Committee gave & luncheon on Saturday, February 10,
1945, at the Y, M, C. A. to organige a nationul delegation to visit the members
of the Senste and plan a "We Want Vallace® rally at the (Golden Gate Baliroom on
February 25, 1945. Among the members of the group kre Dr. CHANNIRG H./TOBIAS,
Councilman ADAM CLAYTHN/F Asgemblymen HULAMAACK, Cpuncilmen Benjami de
Colline, and Aspemblymen WI ?./ANTRE?S, OUY R./BR
YERT/ALLENT, LYNDON/HENRY, Reverend B. g4/
' ./JAG!BGH, and WORAN/VES TON.

» #Confidential Informant, hose .identity is known to the Bureau,
advised that the above-mentioned e and the meeting, which 4s to be held
on Pebrusry 25, 1945,/at the Colden Qate Ballroom in em, were organized and

This informstion is being submitted to the Bureau for information
purposes and any further information received concerning tuis Committee or its,
activities will likewise be submitled.

r‘ Very truly yours,
1 .
_ -
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I thought you would be interested in the following summary of in-
formation appearing in the Bureauts files relative to Henry Agard Wallace, (V'
the former Vice President of the United States and present Secretary of s lon Tem,__
Commerce. TYou will recall that Boris Pregel, the head of the Canadian . i, Noase_
N Redium and Uranium Corporation who also controls the Rare Metals Refining  xiss canay__——
) Corporation at Mount Kisco, New York, where the majority of the raw materials——
: for the DSM project are obtained, is a close personal friend of Henry Wallace and -
has visited his residence on numerous occasions. Pregel allegedly translated '
Wellace's speeches-into the Russian language which were used on his recent trip to T
China and Soviet Asia. Pregel has been closely associated with Wallacets former
secretary, Harold Young, and was reported to have sent $10,000 to the Demooratic
Committee in Chicago in an effort to have Wallace renominated as Vice President.

7

Boris Pregel is the subject of considerable investigation by military
authorities at the present time in comnection with the DSM project. A review of -

the Bureau's files has disclosed the following information relative to possidle
Communist or pro-Soviet connections upon the part of Wallace: :
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" According to "Who's Who in America,® Henry Agard Wallace was born in Adair
> County, Iowa, October 7, 1888, the son of Henry C. and May (Brodhead/ Wallace. He
recelved a Bachelor of Science Degree from Iowa State College in 1910 and an '
N Honorary Master of Science Degree in Agriculture in 1920. He married Ilo Browne

.~ % of Indiamola, Iowa, May 20, 1914. At the present time he has three children: |

) Henry B. Wallace, Robert B. Wallace, and Jean B. Wallace.

Wallace was made the Associate Editor of his father's publication,

4

8\ "Wallace's Farmer," in 1910 and held that position until 1924, at which time he

@ vas named Editor. He edited this magazine until 1929 at which time it was merged
S | wvith the “Iowa Homestead,” and he edited the combined magazines until 1933. Fole
P | lowing the election of Presidemt Franklin Delano Roosevelt as President of the

i 0 United States and his inauguration on March 4, 1933, he was named Secretary of .
: 5 | Agriculture and was subsequently elected Vice President of the United States in

3 % 1940. He has been the author of several books including, fAgricultural Prices"
n —a | Published in 1920; "Corn and Corn Growing," 1923; %Correlation and Machine
ES :;3.“\ Calculation,® 1924; TAmerica Must Choose,® 1934; "Statesmanship and Religion,®
> 7+ | 1934; "Technology Corporations and General Welfare,® 1937: "New Frontiers," 1934;
v m” TWhose Constitution,” 1936; and "Paths to Plenty,® 1938, .
(=g . - A
) g\ It is interesting to note that Wallace's brother-in-law, Dr. Charles -
B = |Bruggmann, is the Swiss Minister to the United States. ‘ '
- .
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Association with Communist Controlled Organizations and Members of the
Communist Political Association or Sympathizers

, The files of the Burean disclose that Wallace was a member of the League

of Americen Writers in 1942. He contributed to a booklet published by this
organization during that year. It is to be noted that the Interdepartmental
Committee and Special Committee on Un-American Activities classified the League
of American Writers as a Communist Party front organization.

During the fall of 1942 information was obtained from Lieutenant Dana
Mirriman, a former Intelligence officer, United States Army, Fort Ontario, New
York, that Edith Caress, the wife of Irving Caress, a member -of the Armed Forces
and a known member of the Communist Party, wrote her lmsband a letter in which
she stated: "Vice President Wallace is one of us and will make himself known when
. the time comes, but his name is.not on the records because of his high position."
Bdith Caress has been identified as a member of the 22-23 AD Kings County, New York,
Commnist Party. Her lusband, Irving Caress, according to his Selective Service
file, was an organizer for the Communist Party in this same district.

Wallace was listed as one of the prominent people interested in the
American Youth Congress, an organization considered to be under Commnist domination
and control. o

During the period of time Wallace was Vice President of the United States,
he frequently made speeches before organizations allegedly subject to Comminist or
Soviet control. On mmerous occasions known members of the Commnist Political
Association appeared on the same platform with him. At a reception held in Los
Angeles February 4, 1944, sponsored by the United Citizens Committee, Ralph Clare,
the Secretary of the Studio Drivers Local #399, AF of L, was one of the individuals
scheduled to sit on the platform with Wallace. When Clare arrived to take his seat
and looked over those present, he turned and left the platform. Clare later stated
that his reason for doing so was that he did not want to sit with such a "gang of
Communists.”

An article appeared in the "People's World" for April 24, 1944, stating
that Henry Wallace had sent greetings to Paul Robeson on his 46th birthday. Paul
Robeson is considered a key figure in Commnist activities on both the East and
West Coasts of the United States.

On November 17, 1943, information was obtained through a technical
surveillance that George Wilson, the head of the Harry Bridges Victory Committee,
advised Harry Bridges that he had seen Wallace relative to the Bridges deportation
matter. Wilson said that Wallace told him he and President Roosevelt were not

speaking at that time. They also discussed Wallace's forthcoming trip to the West
Coast.

Oscar R. Lange, who recently returned from a trip to the Soviet Union and
the Polish front, claims to be a personal friend of Henry Wallace. On at least one
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occasion he has endeavored to commnicate with President Roosevelt relative to
the Polish question through Wallace. It is to be noted that Lange is extremely
pro-Soviet in his lectures and writings.

On July 7, 1943, Fugene F. Connally, the New York Secretary of the
American Labor Party and a key figure in Communist activities in the New York
area, advised Ferdinand C. Smith, Secretary of the National Maritime Union, he
had received a call from David Karr, then Assistant Chief of the Foreign Language
Desk of the Office of War Information, that Harold g, Executive Assistant to
Vice President Wallace, wanted to see a few pedple at the Hotel Essex House.
Joseph Curran, "Blackie" Myers, and Ferdinand Smith were invited. It is to be
noted that Harold Young is a knovn contact of JHoyl . HaddOP®K, a reported Communist
Party member employed by the National Maritime Union in Washington, D. C. On
July 1, 1943, Haddock requested Harold Young to obtain confidential information

.from the Office of the Attorney General as to. why President Roosevelt withdrew

his nomination of George Payne, Federsl Commnications Cormission member whose
appointment expired July 30, 1943. Young promised Haddock that he would obtain
this information. David Karr is the subject of a closed Hatch Act investigation.
At the time he was interviewed by the Washington Field Division he stated he had
formerly been connected with the Commnist Party and had worked particularly on
the Communist publication, "The Daily Worker," ard during that period of time was
in intimate contact with all of the high authorities of the Communist Party.

An Impersonation investigation of David Karr in 1944 was conducted for
allegedly representing himself as an employee of Vice President Wallace's office.
At the time Karr was interviewed he stated he had been closely associated with
Wallace since 1943 and had been with him when all his public appearances were made.
Karr stated his expenses were paid by Harold Young, Wallace's Secretary.

Wallace was interviewed to determine whether Karr was an employee of his
office and stated he had known David Karr for a year and a half and held him in
high regard. He stated he liked David Karr personally and frankly admired him be-
cause of his continuous action in behalf of liberalism. However, he was not in his
employ or attached to hisg staff. During the course of this interview Wallace
advised Special Agent in Charge E. E. Kubnel that when the war was over Myou. would
likely see the President step out as Commander-in-Chief and go forward in the cause
of liberalism."®

The Nationel Maritime Union convention was held in New York City July 6
to 10, inclusive, 1943, and a telegram of greetings from Vice President Wallace
was read. The Committee later passed a resolution favoring Wellace's position and
condemning that of the then Secretary of Commerce, Jesse Jones. You will recall

that Jones and Wallace received considerable notoriety at that time relative to
thelr policy disagreements.

" During the course of a conversation on January 20, 1944, between Carl
Winter, the Executive Secretary of the Los Angeles County Comunist Political Associa
tion and a member of the National Committee of the Communist Politieal Association,
end Philip M. Connelly, who at that time was Secretary of the Los Angeles :




Industrial Union Council and until recently was President of the California CIO
Council, they discussed the coming visit of then Vice President Henry Wallace

to the State of California. Connelly mentioned that the list of sponsors for his
speech had been pretty well worked out, and stated "I don't know how we are going
to control what he says. He will arrive here at noon and he will talk in the
evening, and contact is through this guy who is just a big blabbermouth Texan,
Young (probably Harold Young, Secretary to Wallace).” Winter indicated that
Harold Young was approachable and had been spoken to before. He stated that it
was through working on him (apparently referring to Young) that the previcus
dangerous situation had been overcome. The balance of this conversation indicated
that the Communist Party was anxious to control the policies expressed by the Vice
President in his speech, and that they desired to arrange a meeting between
Wallace and certain prominent figures from Mexico.
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Madlyn Ford Mahny, a dispatcher for the National Maritime Union at the
Port of New York, a confidential informant of the Bureau, stated that an NMU
membership meeting had been held the night of Jamiary 25, 1945. Frederick Nelson
"Blackie" Myers addressed the meeting "off the record" and during the course of
his remarks stated that he, Joseph Curran, and Ferdinand Smith had had dinner with
Wallace about six months ago in New York City. Myers stated that during the course
of this dinner they had discussed the possible appointment of Wallace as Secretary
of Commerce. Myers stated that they were anxlous to see Wallace appointed as
Secretary of Commerce so that he would be in a position to allocate funds to the
Soviet Union and South American countries, in addition to keeping the factories in
the United States operating.

You will recall that "Blackie® Myers is the Vice President of the NMU
and a known member of the Waterfront Section of the Communist Party. Ferdinand

Smith is an alien Negro who was recently forced to resign from his position as

Secretary of the NMU following adverse publicity resulting from his status as an
alien campaigning on behalf of a Presidential candidate coupled with union require-
ments that its officers be citizens of the United States. Smith is a known member
of the Waterfront Section of the Communist Party. Joseph Curran is President of
the Nationzl Maritime Union and is closely associated with known members of the
Communist Political Association. During his temure of office, the NMU has followed
the "Communist Party line."

Through a technical surveillance on the Maritime Committee in Washington,
D. C., during Jamuary, 1945, it was ascertained that an unidentified woman who
stated she was Mr. Wallace's secretary, attempted to contact Harriet Bouslog, the
Legiglative Representative of Harry Bridges' International longshoremen's and Ware-
housemen's Union in Washington, D. C. Mrs. Bouslog is a personal appointee of
Bridges. 1In her absence this unidentified woman advised Frances Jacobsen to tell
Harriet "a meeting is being held tonight (Jamuery 25, 1945) at 5:00 P.M., at the
Carlton Hotel to coordinate our activities in support of Wallace." Subsequently
that same day, a Miss Fraber, who identified herself as being from Henry Wallace's
office and who may be identical with the indiviadual noted above who called Mrs.
Bouslog, contacted Hoyt Haddock, the Legislative Representative for the NMU in
Washington, D. C., who has been reported by numerous sources to be a member of
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Commnist Political Association and stated she was working with a group at the
Carlton Hotel coordinating the material for the Senate fight on the Wallace issue. -
She also invited Haddock to attend the same meeting mentioned above.

On the evening of Jamary 1, 1945, Vice President Henry A. Wallace was
the guest news commentator on the program of Johannes Steel. It is to be noted
that Johannes Steel was formerly a close associate of well-known European
Commnists, and allegedly received the majority of his inside information on
Buropean political developments through an underground communications system
with Wili Muenzenberg, the Soviet agent in charge of Western Burope prior to his
assassination. Johannes Steel has followed "party line® to a considersble degree
in his news analyses. His latest radio sponsor is the Electronic Corporation of
America. The Electronic Corporation of America is a concern manufacturing
electronic devices for the Army and the Navy, the president of which is Samuel J.
Novick, a heavy contributor to Commnist controlled organizations and a close
contaect of Arthur Alexandrovich Adams, Soviet espionage agent who has used the
Electronic Corporation of America as a business cover for his espionage activities.

Daring the course of this broadcast, Wallace stated that the United States
mst think more about killing Germans and less about postwar problems. He stated
that the time for boundary talks (apparently referring to the Polish question) was
not now. He stated that the duty of the United States was to prepare for full
postwar employment. He further stated "the common man must educate and organize
himself for political and economic responsibility in action, but even more
important, he must go beyond the material aspects of power and ask what are the
supreme mmasn values."

Contacts with Negro Communist Controlled Organizations and Individuals

As noted above, Ferdinend C. Smith, a Negro alien, allegedly had dinner
with Wallace during the period of time he was Vice President of the United States
in the company of Frederick "Blackie" Myers and Joseph Curran.

According to an article which appeared in the "Michigan Chronicle,™ a
Negro newspaper, Wallace was a sponsor for a win-the-war rally held in August,
1942, by the Negro Youth Council for Victory and Democracy in Detroit, Michigan.
Wellace sent his personal endorsement of this rally.

An article which appeared in the "People's Voice," a Negro Communist-
controlled publication in New York City, on September 2, 1944, carried this heoad-
line: "Henry A. Wallace takes 'People’s Voice! staff by surprise.” The article
continued with a statement that Wallace walked into the "People's Voice" offices
the previous Monday afternoon, unannounced, for a friendly chat with his close
friend Adem Clayton Powell, Jr., a Congressional candidete who was awvay on
vacation at that time. It further romarked that Wallace asked Powell to report
to him on what he considered employment conditions in postwar Harlem would be.

It is to be noted that Powell was elected to Congress during the recent elections

and 1t is known that he has closely associated with the members of the Communist
Political Association.




Wallace was selected as number two on the Negro honor roll published
by the ¥Chicago Defender," a Negro publication subject to considerable Commnist
influence, for the year 1943,

Public Appearances and Sgeeches Before Pro-Communist or Pro-Soviet Groups

Volume No. 7 of the Dies Committee Reports, page 4483, states that
Wallace gave the opening speech before the International Congress of American
Democracy as well as the Consumers'! National Federation in 1939. It is to be
noted that beth of these groups are considered as subject to Communist control.

On May 8, 1942, in New York City, he addressed the second annual congress
of the Free World Association. This speech has been entitled, "The Price of Free
World Victory," and was later printed and pudblished by the Officg of War Informa-
tion and disseminated by Government frank, During the course of this speech,

Wallace made the statement: "Some have spoken of the 'American century.! I say
that the century on which we are entering, the century which will come out of this
war, can and mist be the century of the common man.® Thisg phrase, "the century of
the common man," and excerpts from Wallace's speech have received considerable
"publicity throughout the Communist-controlled press.

During this same speech Wallace referred to the various wars which have
been fought during the course of history as revolutions, stating: "The march of
freedom of the past 150 Years has been a long drawn-out people's revolution.” He

the people at the present time are on the march toward even fuller freedom than
the most fortunate Peoples of the earth have hitherto enjoyed. He stated that the
people's revolution of the past 150 years has not been completed either here in the

stop until freedom from want has actually been attained. Wallace further stated:

UThe people's revolution is on the march and the devil and gll his angels cannot
prevall sgainst it.®- '

The above-mentioned spéech was the theme of a dinner sponsored by the
Joint Anti-Fascist Refugee Committee at the Astor Hotel on October 27, 1942,
sponsored almost in its entirety by known Communists. This dinner was part of a

drive to free anti-Fascist fighters held in Vichy, Prance, who had served in the
Loyalist Forces during the Spanish Civil War.,

On November 8, 1942, Wallace was the principal speaker before a mass
meeting held in Madison Square Garden by the Congress of American-Soviet Friendship.
His address was entitled, "Tribute to Russia.? Wallace praised the Soviet Union,
stating if Russia can continue the progress she has made in the last twventy years,
in the next twenty she will surpass the United States. Thig speach was lat




Wallace has frequently appeared as a speaker before pro-Soviet and
allegedly Comrmunist-controlled organizations, such as his speech "Salute to Our
Russian Ally" given before the Congress of American-Soviet Friendship in New York
City dquring the latter vart of November, 1942; his speech at the opening of the
American-Soviet War Exhibdit in New York City January 3, 1943; his speech before
the mass meeting held by the National Council of American-Soviet Friendship,
Incorporated, in New York City in November, 1943; and his speech before the New

who was formerly a confidential informant of the
Bureau, ate vid Karr, mentioned above as a former employee of the

¥Deily Worker,® and a frequent contact of high functionaries of the Commnigt: ———m——-

Party,-wrote these speeches given by Wallace, particularly during the Years 1943

and 1944,

On May 18, 1943, at an American Labor Party dinner held at the Hotel
Commodore, New York City, according to an article vwhich appeared in the iDaily
Worker," Wallace clashed with David Dubinsky of the International Ladies Garment
Workers Union. Thig article stated that after Wallace gave his speech Dubinsky
followed him with an extremely anti-Soviet talk., When Dubinsky sat down, Wallace
told him, "Dave, I believe Russia serves a good cause.”

According to an article which appeared in the Washington Post for
September 23, 1944, in a speech before the National Citizens Political Action .
Committee given September 22, Wallace stated that the postwar era needs a liberal
program. He sald everything in the Postwar world depends upon what happens to
liberal forces here in the United States and if liberalism goes under, there will
be grave danger of more bloodshed. He further stated that the Democratic Party
mst make itself g truly liberal Party or it will be discarded.

In a-speech given in Seattle in February, 1944, Wallace reiterated his
remarks set forth above relative to the people's revolution now in effect taking
Place. In addition to the four duties of the People's revolution he previously
set forth, he enumerated the three outstanding peacetime responsibilities as he
saw them. They are: (1) The responsibility for enlightenment of the People; (2)
The responsibility for mobilizing peacetime production for full employment; and
(3) The rosponsibility for planning world cooperation.

The above-mentioned speech was later interpreted vy a pPro-Communist
speaker as stating in effect, "We wisgh to bring the revolution Peacefully and

- without bloodshed, if Dpossidble, but of one thing be assured, the revolution ig

coming with or without bloodshed." Wallace'!s remarks were interpreted as in
effect stating that the lands of the world were red with the blood of the people's
revolution and that the revolution was on the march and with the end of thig

revolution, apparently referring to the present war, the century of the common man
would begin, .




Wallace has written several articles which appeared in the "Free World,"
the publication of the Free World Association, a group in New York City subject
to considerable Commnist influence. In March, 1942, he wrote "Economic Basis
for Inter-American Relations.® In August, 1943, he wrote an article entitled,
"America Tomorrow.® In June, 1942, he wrote an article entitled, "The Price of
Free World Victory,"® which actually was a transeript of his speech before the
second anmual congress of the Free World Association. This speech was later
published in the Carpatho-Rnssian, Croatian, Czech, Finnish, Greek, Bungarian,
Italian, Jewish, Polish, Rumanian, Russian, Serbian, Slovak, Spanish, and Ukrainian
languages by the International Workers Order and received wide distribution.

On June 10, 1943, at a meeting of the Victory Youth Clubd Branch of the
Young Communist League in Minneapolis, Minnesota, cards were passed out to those
present to be used in corresponding with persons in the USSR. Rach card bore
printed statements by Vice President Wallace and Joseph E. Davies, the former
Anbassador to the Soviet Union, indicating their friendship toward Russia.
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Trip to South America and Contacts with South American Comminists

Wallace was named a special emissary of the President of the United States
to visit the majority of South and Latin American countries for good will purposes.
On this trip he was accompanied by Lawrence Duggan, formerly of the State Depart-
ment, and Hector Lazo, Assistant Director of the Board of Economic Warfare. While
in Peru he granted a press conference to representatives of the United States and
Peruvian press at which Special Agent George L. Keller was present. One reporter
reminded Wallace of a statement he had made at a Pan-American press conference to
the effect that the United States Government was thankful for the Commnist inter-
. vention in the present war and asked whether the United States placed Co 2
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on a basis with Pan-Americanism. Wallace answered: "At the present time Pan-
Americanism is not sufficient; Commnism is necessary to effect a world peace.®

Lawrence Duggan, one of the individuals who accompanied Wallace on this
trip, was formerly chief of the Latin American Division of the United States
State Department. Whittaker Chambers, a former member of the Soviet Secret Intel-
ligence Service (NKVD), who was connected with the Commnist Government underground
in Washington, D. C., stated that Duggan, although not a party member, was believed
to be connected with the NKVD, He stated that Hedda Gumperz, an Austrian Commnist
alien and her msband, Paul Massing, who were both members of the Russian terror
apparatus of the OGPU, as the NKVD was termed prior to 1934, were direct contacts
of Duggen. Duggan was on the mailing list of the United American-Spanish Aid
Committee and his name and address were found in the possession of Joris Ivens,
an active Communist Party merber from Berlin, Holland, and Moscow, who is a
suspected member of the Soviet Secret Intelligence Service (NRVD). Duggan is a
friend of Vincente Lombardo “Tolédano; the left wing Mexican labor leader, and has
associated with Enrique de Lozada, a South American Communist.

b7D

Information was obtained through that
Enrique de Lozada, a Bolivian Communist, through his friendship with Wallace,
obtained a position at Williams College as a professor of Spanish. He later left
¥Williams College and came to Washington, D. C., where he was employed in Wallace's
office. De Lozada induced Wallace to assist him in bringing to the United States
the Bolivian Communist Juan Arge. During 1940, Arze was the Communist Presidential
cendidate in Bolivia. De loszada is further reported to have brought Augustus
Cespedes, Bolivian newspaperman who formerly owned the Commnist paper in La Paz
knovn as "La Colla," to the United States. Cespedes at one time conducted a
campaign in his newspaper against the United States relative to concessions obtained
from the Bolivian Government by the Standard 0il Compeny. De Lozada allegedly con-
vinced Wallace that Cespedes did not understand the United States and this was the
reason for the above-mentioned attack. Wallace reportedly sponsored Cespedes! trip
to the United States. ‘

Following Cespedes! arrival in the United States, Wallace allegedly in-
duced the "Radio~Keith-Orpheum Company" to pay Cespedes $600 a month becsmse of his
possession of material for a book relating to the working conditions of the
Bolivian miners. Through Wallace's intercession, the Board of Economic Warfare
ellegedly reimbursed Radio-Keith-Orpheum for these payments.

Carlos Contreras Labarca, a Chilean Communist who visited the United
States in May, 1943, was allegedly friendly with Wallace and was granted an audience
by him. At the time Labarca entered the United States he admitted that he was hesd
of the Chilean Commmnist Party.

Trip to China and Soviet Asia

In May, 1944, Wallace was sent to China and Soviet Asia on a special
mission for the President. Press releases at that time indicated that the primary
purpose of thie visit was to induce Chiang Kai-schek to cooperate with the Chine




Communists. Wallace was accompanied on this trip by John Carter Vincent, an
employee of the Far Bastern Division of the State Department, Owen Lattimore, and

- . John Neéwbold Hazzard.

Owen Lattimore was appointed Political Advisor to Generalissimo Chiang
Kai-shek in 1941 upon the recommendation of President Roosevelt. He is the Vice
Cheirman of the Marylend Civil Liberties Committee and on February 12, 1941,
appeared on the same program with Frederick V. Field, Executive Secretary of the
American Peace Mobilization at a rally held in Washington, D. C., sponsored by
that group. It is to be noted that the American Peace Mobillzation was one of
the organizations designated as subversive by the Special War Policies Unit of
the Department of Justice. At this meeting Field advocated that the United States
aid China and cooperate with the policy of the Soviet Union by withdrawing all
aid to England. It is to be noted that this rally was hold prior to the German
invasion of the USSR in June, 1941. Lattimore has been closely associated with
pro-Commnist and Soviet groups on several occasions.

John Newbold Hazzard, presently in charge of the Soviet Section of the
Foreign Economic Administration, is very friendly with the Soviet Military Attache
in Washington, D. C. Hazzard resided in the Soviet Union from September, 1934, to
1937, allegedly studying Soviet law. While there, he was friendly with Herman
Habicht, an unofficial employee of the Soviet Intourist Organization, whose wife
vas later one of the three individuals exchanged for the Soviet agent, Gaik B.
Ovakimian. John White, who cooperated with the NKVD while residing in the Soviet
Union, stated he was frequently questioned by them relative to Hazzard. Hazzard
on one occasion advised Agents of the Buresu that while in Moscow he lived at the
home of Professor E. E. Krasmuskin, a psychiatrist for the NKVD.

ACTION:

The above data are for your information. )
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: Beptember 24, 1945, Confidential National Defense
Informant dvised the Los Angeles Office that a person believed
to be WALDO SALT, screen writer and Commmnist now employed with the ey
Office of War Information in New York City, contected JOHN HOWARD LAWSON, Qe
leader of the Communists in the motion picture industry in Leos Angeles. “’3
He advised LAWSON that he was calling at the request of HANNAH DORNER, \
who is an employees of the ICC in New York City, and told IAWSON that the

% ICC had a chance to get HENRYEWALLACE'S book entitle S}ﬁxﬁﬂilliogwggbs"

/00

anrd had been conducting negotiations with WALIACE for ‘the rights to make -
a film of this book., He wanted LAWSON to bring it up at the council
meoting of the Hollywood Independent Citizen's Committee of the Arts,
Seiences and Professions which was beiug held that night in Hollywood, '

He told IAWSON that the film would probably be made in New York for three
easans: (1) WALLACE would be available to assist in the preparation of the

soript. (2) They have only three months or so to complete same, (8) The
most efficient end the best documentary men are in New York. @

He also told LAWSON that the help expeoted from the Holly~
ooid Independent Citigen's Committee would be chiefly financial, iis eaid
hat WALIACL nad given his enthusiastic approval to this idea on that date

5 and he said that the film would be definitely under the emuspices of th
* ICC. Le inferreq it woyld be a dooumentary picture. (M
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Office of the Legal Attache .
Buenos Aires, Argentina
February 18, 1946

SECQ%&-AIR COURIER

7\

J}// Director, FBI

7l /
A Y"ﬁ"/ | | , |
Re: COMMUNIST PROPAGANDA ACTIVITIES _
’ SECURITY MATTER (C) \ 3 |
( 57’/“56 !

%ﬁ‘t}z«b‘b‘éf - L?

_ From time to time the Communist press in Argentina
concerns itself with the activities of high North American
officials who are in public office. Although information which
appears in the press concerning the officials may be of a '
eritical nature; it is noted that Communist newspapers in

Dear Sir:

rgentina always make favorable conments concerning Mr.

| WALLACE, Secretary of Commerce of the President's cabinedl,

| e

‘ In this connection the attached newspaper clipping
is being forwarded to the Bureau as of possible interest.
This item was taken from the January 24%h issue of the Com-
.munist daily newspape;,ﬁia Hora" in Buenos Aires and was
written by LEONIDAS) fBANCA who is stated in the article

| to be the New York correspondent of "La Hora". The news-
paper article is entitled "H. Wallace Continues the Tradition

of Roosevelt.”

‘ 11 pECRMATION CONTAINED
RS GIScs WED
BATE Zzelts_ BYs008
X 303
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ery truly yours
7Yl

*vémes P. Joice, Jr. }E/
Legal Attache :
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H, Wallace |
Sigue la

Tradicién dz |
Roosevelt \

.
corresponsal en Nueva Yoiris

NURBVA YORK, encro 28, -~ Hen.
ry Wellace sigue o {radicién de
Eooscucli. IKsto es, Wallace confia
en el puchlo. Fi actual secretario
de coniorcio de los Estados Untdos
tiene, como 1o de Sus objetivos
principules, cl dc 1 obiewcion dz
trabaio pare 60 nillones dz cinda-
dunos de esic pais. Y puare que €€
nrado, no encuentra

pu:’"s.’n
deodel
; Tra-
et i, dirisgirse
freclodn piarn

111‘71' rle gue s

dieblo pismo

que, con S mo-
vilizacion, ha de
dar los puicos Ne- 4
cesarios pare gqne
ese gobierno cum-
pla la promesa
que habia hecho
Roosevcll, y que }
sequramenie ha
vria .cumplido, si
viviera., Durante
un discurso pro- RN
nuncindo en €l W ALLACE
corazon de la re-
gién agricola_por excelencia de este,
puis, e la ciudad de Saint Paul, €l
secretario 'Wajlace manifesto: ““Ne
_cesitamos ‘que los representantcs-eles ‘
gidos® pof ,nosotros’ hagan ung ‘dgclag
raciby, sobre wonditica 2 ¥EMTSE
eri;.clﬁ;"o;'de_n federal.-... Todos usted
sabeh ‘déﬁdg réposa la respo.nsabjb%
dad final.. Bsa rspensabilidd :est
en cada circuito ~ciectoral, en caary ¢
distrito electoral del pais.” En otras \
palabras: el pueblo tiene en Sus ma- |
nos el instrumento del voto, que. ‘
pien cjercitado, prede darle lo que |
los gqobernantes le nicgai. i
1}
1
l

Walluce "ha Hamado « 10s agri-
cultores en apoyo de la Ley de Em-
Eleo Total prometide por Roosevel?




1-oco aespues de lo mucrte de Roos-
evelt, empezaron ¢ apgreccr los “re.
visionistas”, los que hablur de “em-
plco para muchos” o dz “todos los
empleos posibles”, o sca, para deo-
cirlo claramente, los encapuchados,
eneminos de que el pueblo teng:
trabajo. Wallace les dijo a los agri-
cultores que lg Ley de Trabajo pa-
ra todos sigwiiicard que los obreros
podrdn ir al mercado o lonar sus
conastas con mercedesius, lo que «
sw ez significard prosporidad para
los agricultores, que hoabirdn de ser
Jas nrincipelox productores d- esds
mercaderics. “La  amennza de la
desocupacion en masc, de cardcter
crénico —agircgé— es tair peligrosa
como la amcenaza de querrd”, y sos-
tuvo que el pais wo puede permitir-

sc ¢l lwjo de oliro ciclo de prosperis

dad y depresion, eon lo gue, £2gu-
ramcnte, s¢ refeile o los tiempos
de Hootver, cn que la gran masg del
pueblo debis recurrir ¢ los Hoover-
villes, o sca, las Villa Dgsocupacion,
pare no suenmbir definitivemente.
Segitn Wellace, 1v tnica posibili-
dad de impediy que vuclva a repeé-
tirsc el caos de 1930, es presionar
sobre los congresales y exigirles ac-
cidi. Pues, seqin sus proplas pula-
bras. prre eso fucron elegidos, pa-
ra ¢uz sc Licieran los cosas que €l
nuchlo quicie que se haaan y que
no podrian hacersc a titvlo indivi-
dual o por intermedio de les orga-
nizaciones de los agricultores.
Wallace sostienc que dcbe redac-
tarse wie Carig Econdmica Nacio-
nal, en le que debe raconocerse @
todo el nucblo “iguales derechos u
oportunidades para garar un salario
que permnita 1a vida dmcnfr”‘; que
el disponcr de csa corte SCra unid
simple cucslion de sentido co-
mir, y que el que se¢ lo tenga mo
es sino “la roluntad de la gran ma-
woria del puchlo”. .
E1 secretario de comercio de los
Estados Unidos indndublemente no
tenia sus perwsamicntos en medidas
demagéaicas, ascyurando aguinal-
dos o cowcedicndo participecién en
ganancias, pero, sin quererlo, salid
al encuentic de ese tipo dz “pand-
ceas” preelectorales cuando mani-
jesto que el problema de ascqurar
trabajo pare todos, con salarios que
permitan llcvar wne vida decente,
no habra de resolverse comw uno o
dos decretos, sino que “s€rd i
i tode wnn serie de
decisiones politicas™, parg
trabajo. asegurar los buehos sala-
d hacer que esas condiciones
sistan, sin la contraparte del
aumento del costo de la vida, gne
caracteriza  toda improvisacion en
e g0, S————t
’ LEONIDAS LABANCA

SO —

L d



TRANSLATION FROM THE SPANISH

Ieonidas Lablanca

H. WALLACE CONTINUES THE TRADITION OF ROOSEVELT

- New York Corrsspondent — #Li 31diw

WATON CONTAINED

SEOERIA Do p2CInE
LIRSS A AL %, i 2 R,
(From: "LA HORA" of Buenos Aires, Argentina, January 2%3~3194%)sw Wt

DAIE /Y BYser Qs ed©

NEW YORK, Jamuary 23. - Henry Wallace contirues the tradition of Rooggggfiéacﬁ%;t
is, Wallace confides in the people. The present Secretary of Commerce of the United
States has, as one of his principal objectives, that of obtaining work for 60 million
citizens of this country. And in order that this objective may be achieved he finds no
better way than his position in President Truman's Cabinet in order to address the
people themselves telling them that it i$ the people themselves, with their mobilization,
who must take the necessary steps in order that the Government fulfill the promise made
by President Roosevelt - a promise which surely would have been fulfilled if he had lived.
During an address given in the heart of the Agricultural region par excellence of this
country, the City of St. Paul, Secretary Wallace declared; "It is imperative that the
representatives elected by us make a statement on their policy to be followed in the
Federal service ... All of you know where the final responsibility rests. That responsi-
bility is in each electoral circuit, in each electoral district of the country." 1In
other words: the people have the instrument of the ballot in -their hands, which wisely
used, can give them whatever their leaders deny them. B S

Wallace has urged the ¥armers to support the Full Employment lLaw promised: them by
Roosevelt. Shortly after the death of Roosevelt the "Revisionists" began to appear -
those who spoke of "employment for many" or of "all the employment possible" - or °
clearly speaking, the "hooded ones", enemies of the working people. Wallace told the
Farmers that the Employment Law for everyone will mean tiiat the workers will be able to
go to market to fill their shopping baskets with commodities. In turn, this will mean
prosperity for the Farmers who will be the principal producers of these commodities.
"The threat of mass unemployment of a cronic nature - he added - is as sreat a danger as
the threat of war is"; he maintained that the country cannot allow the extravagance of
another cycle of prosperity and depression; he undoubtedly was referring to the days of
Hoover when the great mass of the people had to resort to the "Hoover-villes", in other
words the Unemployment Villas in order not to be completely overcome by the depression.

According to Wallace, the sole possibility of preventing a repetition of the chaos of
1930 is to exert pressure on the Representatives and demand action of trem. For that
matter, according to his own words, they were elected in order to do the things the people
desire them to do and which they could not do themselves by individual title or by
intermedium of the Farmers' organizations.

wallace maintains that a National Economic Charter should be dravm up which would
endow all the people with "equal right and opportunities for earning a salary that would
allow them a decent life"; that the preparation of that Charter will be a simple question
of common sense and that it would represent "the will of the great majority of the
people' alone.



. The Secretary of Commerce of the United Siates undoubiedly does not have his
thoughts in demogogical measures, in securings gifts or participating in any profits,
but without desiring it, he encountered this type of pre-electoral '"pancreas" when he
declared that the problem of assuring work for everyone with salaries which permit the-
establishment of a decent life will not be able to be solved with one or two decrees, but
that a "whole series of measures and political decisions will be necessary" in order to
create that work, to assure good salaries and to make these conditions exist, without the
counterpart of an increase in living costs which characterizes every change in this
countrye.

LEONIDAS LABLANCA.

Translated by:

William J. Nolan
July 8, 19456
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. riICE OF THE LEGAL ATTA!_

EMBASSY OF THE
UNITED STATES OF AMERICA
HABANA, CUuBA

April 11, 1946

Director, FBI

RE: EDITORIAL PAGINAS, S. A.,
aka, Libreria Paginas
SECURITY MATTER C & R

Dear Sir:

Reference is made to the report of Special Agent
C. Lawrence Rice dated April 11, 1946, at Habana, Cuba, in
the above-entlitled matter, wherein information is set out
concerning the advertlsements featured by captioned company
concernin§ the book "El Engafio de Las Razas" (The Deceit of
the Races), written by FERNANDO ORTIZ, President of the
INSTITUTO DE INTERCAMBIO CULTURAL CUBANO-SOVIETICO (CUBAN-
SOVIET INSTITUTE OF CULTURAL RELATIONS).

e For the Bureau's further information, the Communist
~ dell¥ newspaper "Hoy" has in recent weeks carried advertisements
for [DTPORIAL PACGINAS, S. A., featuring this book, and also
carrying in the advertisement an endorsement of the book by
BEERRYUXALLACE, Secretary of Commerce of the United Stateh.

e “endorsement is in effect as follows: "FERNANDO ORTIZ,
in his book, does away with the raclal theories that thz Nazi-
Fascists have sustained. It is published at an oppostrzrie time
since despite the defesat of Nazi militarism these theo™ics
8t1ll infest many parts of the world." Beneath this siigle. ont
appears, what purports to be, the signature of HENRY A7 WALIA(E,
and below that, Secretary of Commerce of the UNTTeq SrATENW =

33 9

ORTTIMAL FULED IN / O8 - J ' 3 é_j J\S"’v é

Likewise in the magazine, "Cuba y La U,R.S.S.," pub-
1lished by the CUSAN-SOVIET INSTITUTE OF CULTURAL RELATIONS,
WALLACE's endorsement 1§ also mentioned in ads carried by
EDITORIAL PAGINAS, S, A, for the sale of this book, however,
no identification of WALLACE as an official of the U, S.
Government is made.

Ag! Wﬂ“‘”hva“ BBNTMNED Very truly ?ours
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TO - THEATTORNEYGENERAL ' 4\/ )
( S~

%ROM K Dlrector, FBI _ ALY e
R . . i )

7.

I have been advised by my San Franclsco offlce that Henry Wallace,

7
Secretary of Commerce, is scheduled to make an address at San Francisco on
v~ the night of April 22, 1946. On April 19, 1946, Mr. strow, a reporter °
\‘} for the San Francisco News, telephonically contacted the Special Agent in
: X Charge of the San Francisco office and stated that his office had received-

w a number of telephone calls stating that the FBI was checking on the’ sponsors ,
\«‘ - of the Wallace meeting. The Special Agent in Charge of the-San Francisco - - *-"*—"“*
§\ office emphatically stated to Mr. Ostrow that there was absolutely no . ST .

truth in these statements, ;

% I wanted to advise you of this situation and of the fact that
this Bureau is not conducting any investigation of Henry Wallace, of his s
\\\meeting in San JFrancisco, or of any of the persons sponsoring this meeting, RS
} ¥ Because of Mr. Wallace's propensity for bellev':.ng such stories gbout the - . ,( / '
" % FBI, I wanted you to know of this situation in order that if Mr. Wallace .. &/
\%’ speaks to. you, you will know that there is no truth in these storles. . y 33,
uanrﬂ'\u 1
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I o o FROM ,
THE ATTORNEY GENERAL

T0
Officiol indicated beiow by check mark -

Solicitor General . . ¢« v ¢ ¢ ¢ ¢ ¢ ¢ = &

kY

MEMORANDUM ™~

. . i
Assistant to the Attorney General . . . . . . . i Horh ;

. ," ir. Oarno e aman .
Assistant Attorney General, Anti-Trust .. . . . ’ i M. Hendon.___.

" Assistant Attorney General, Tax « « « o o « « « «

Assistant Attorney General, Claims . . o« o o « «

Alien Enemy Control Section. . . . . . . . ..

"Alien Property Section . . . . . .. . .. ..

Assistant Attorney General, Lands « ¢« o « o « « «

Assistant Attorney General, Criminal . . . . . «

—— - B i

Assistant Solicitor General . . . . . . . ¢ & ¢ & |

Director, FBl « o« o« 2 ¢ « ¢ ¢ ¢« ¢« o 2 2 s « = s =

Director of Prisons v ¢« v« ¢ o a 2 ¢ « ¢ ¢« o o = «

Commissioner, Immigration and Naturalization . .

tialson Officer, Immigration and Naturalization

Administrative Assistant . ¢ « ¢ ¢« ¢ o« ¢ s o o @

Division of Accounts . . . o 2 o ¢ ¢ 0 o a o »

Division of Communications and Records « « « «

Division of SUPPIIES o o = o o o2 s s o o o o

Pardon Attorney . o v« o ¢ o o ¢ 4 ¢ o a 2 o o « &

Parole BOArd o o o e o o« o @ ¢ o « o « « « o o s

Board of Immigration Appeals . . « ¢« o o s -

Librarian e « « o o « o ¢ o ¢ o o o 0 02 a0 o=

Director of Public tnformation . . . . . « . .. _ : ‘ &

Wi

Mr. Donald Cook . . 1 i

:'o‘ .:-v.‘. lua ?,)g: 0?' . e - o o
Mr. MOTTISON o 2 « w ¢ o ¢ o o s a s o o o o o o L g .
Mre Ford o o o oo v oo o c o v e s ae 0o jLZj/f ! §}if
Mrs. Stewart . o o v ¢ v o o ¢ o o o s o o 0 0w = 7’4 \Z A

Miss 0'Donnell &« v « & o o o o o o o« o« o a s o o i }/’Lé/\é)l'\‘

MissMCCal’rOT\.-..-..-.......... , \‘L,

Miss Healy & « o o o o o o ¢ c o g0 o0 o o o«

B v h . \‘-)
Mrs. ‘ro‘l e ¢ o @ « & o o @ & o.- o‘,-&'c b-vﬁ‘agg* X; k \-'%N',’J
Miss Adams . « o o v o o o o ¢ el eigierenge o oo ﬁ

.

|
a

R G

Miss Doyle . o ¢ ¢« ¢ o ¢ o o Wt & ehe.e o
g ‘:‘;n'ul_r;znA ' !

Miss MOOFE & o o « « o o o o o o o o« o8 avary ®l

af

Miss Dennis . « & o = o « = & « o o o o o u o o @
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DECLASSIFICATION AUTHORITY DERIVED FROM:
FBI AUTCMATIC DECLASSIFICAT ra
DATE 0F-22-2019 BY:

' Federa! Burean of Inuestination

) Hnited States Bepartment of Justice
) O INFURMAYTON CoRTATIG Los Angeles, California

r

FiTr T oFR APPROPRTATE AGENCIES
TV RIEERMISR RO HES
Q / Aymem T : "CES ¢ .
i ;;‘:"‘(.. ;‘ e e s S AUTMTNG ;
" DIRECTOR, FBI = v .~y o
¢ ) : A . Y ak ___Cé.L_Z
3 L(\Af e

C_ RE: HENRY L. WALLACE
INFORMATION CONCERNING

"2

o,
g !advised that he was present
% during a configrence between NEM! s Los Angeles County CP Prei

.. dent, and SIDERURKE s .Los.Angeles_Editor of the Daily People's Torld,
Z 5 concerning an interview which the latter had attended as a representa- -
Ny £N tive of the Press, with HENRY A. VALLACE, Secretary of Commerce, while
NG £ WALLACE was in Los Angeles to address a Jackson Day gathering of South-
L) . .
% g2 ern California Democrats. G )

BURKE explained that he had obtained a copy of WALLACE'S }
address and was preparing a news article concerning the speech for publi- -
cation in the Daily People's World. He mentioned that during the inter-
view with the Press, WALLACE expressed a progressive" attitude on a
number of issues, including a National FEPC Act s abolition of poll tax
laws (both State and Federal); and a loan to the Soviet Union, if other
countries, including Great Britain, were granted loans. ‘&g e

PURKE informed SPARKS that WALLACE expressed himself as - 7°7%
being opposed to the establishment of a third political party within
the United States at the present time, and, further, praised President
TRUMAN'S leadership, commenting that "TRUMAN has been clear—cut in the
paths and principles of FDR"e In comenting on some of President TRUMAN'S
appointments, WALLACE stated that "Every man has his own circle of. friends
and FDR had a number of 0ld Deal friends whom he likewise appointed to
office", WALLACE also informed the Press that he had supported a third
political party when LAFOLETTE ran for the Presidency. He explained
that he had done so because he did not feel that the Democratic Party
was realistic enough in its approach to political issues involved in

that campaign .\&<

SPARKS inquired concerning any comments which WALLACE may
have made concerning the war question, whereupon BURKE respornded that no
corment had been made on this subject, although VALLACE had expressed him- .

'y TTEE (DRC),
IS-7540

= VIEW COMMI

CLASSIFIED DECISTONS FINALIZED

BY DFPARTMENT R

DATE;

gelf as being in favor of the United Nations Organization, which he describe

F
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DECIASSTFICATION AUTHORITY DERTVED FROM

\ >

FRI BUTOMATIC DECLASSIFICATION CUIDE _ ’ e
DATE UE-22-:01% m‘: _ - . b6
DIRECTOR - May 24, 1946

RE: HENRY A. WALLACE
INFORMATION CONCERKNING

as being "Democracy at work on an International scale". According to BU
WALLACE stated that "People are alike when you get past language barzier};&K
BURKE explained further that VAALLACE was questioned concerning
his attitude toward Franco Spain. With regard to this question WALLACE
stated that he could not speak for the State Department but that his
sympathies were well known as he is a close friend of HENRY G. MORGENTHAU,
| former Secretary of the Treasury, and ghares LORGENTHAU'S expressions
| concerning the Franco regime in Spain, : ’

SPARKS advised BURKE to prepare a factual news article for
T Tpublication in the Daily People's VWorld concerning this interview, mention-—
ing VALLACE'S opposition to a third party. In this regard the CP Press
should not, according to SPARKS, take any issue with WALLACE, however, issue
should be made.in the.CP.Press of WALLACE'S support of President TRUMAN,
SPARKS declared -that the CP Press must take direct issue with WALLACE con-
cerning TRUMAN'S appointments and policies and endeavor to force WALLACE
to abandon this positions He stated that any news article published by the
Communist Press should relate WALLACE'S position politically without making
that position the same position as the Commmnist Party political program.
le further explained to BURKE that the Communist Party must fight VWALLACE'S
efforts to quiet the people concerning TRUMAN'S abandorment of ROOSEVELT!S
New Deal policies, and instead endeavor to induce WALLACE to make no comment
concerning the TRUMAN Administration. 13< '

According to this conversation concluded when b7D
SPARKS st hat he would desire a copy of WALLACE'S speech to present
to WILLIAMZSCHNEIDERMAN, California State CP President in San Francisco,

Califomid. \&(

This material is being submitted to the Bureau for information
in connection with Communist activitiess

Very truly yours,

JUC: JLG
100~1763
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* ‘Learning the Hard W

Secretary of State Ji immy Byrnes comes: hom£~om the °

aris’ peace ‘parley moamng that the Russians” wrecked
|it and the colummng ‘brothers, Joseph and Stewart
Alsop, produce a
piece for the May
20 issue of Life,
groaning that
American liberals
are so in love
with Russia they,
are “destroying .
their nation’s
chances of build-
ing a peaceful
world order.”
The Alsop doc-
; trine runs as fol
J. Alsop lows: H. Wallace
“The majority of liberals are so preoccupied with for-
eign policy that they have ceased to thmk constructlvely
|a,bout the pressing problems of the domestic economy.

The reason for the confusion - is also simple. It is the
P * Wallace to condemn the presence of v. s. troops in

'liberal attitude toward the Soviet Union.”

‘As to who. these “liberals” are, the Alsop brothers
have as much trouble as anybody else drawing up a gen-
eral definition that fjtg
'of Commerce Henry W

ghip of the N

|
!
|

Ylace the head man of the fellow-
0 1t would also seem fair to say.

that, at least in the present case, “liberals™ are Henry ' :

fWallace and friends. The Alsops continue:

“When the war ended an idealized picture of the Soviet- ; dehcacy and seriousness, Wallace defeated hlS own Gov-.

state had -formed in the minds of American liberals. |
‘Unfortunately, the tough, brilliant leaders of the Soviet
state are not liberal idealists. They are realists and, un-

like most liberals, they fully understand that. power 15

the basw unit of all politics.

ment in imperialism as bold as it was novel. In blunt truth,

all the methods which were condemned most bitterly when .

employed by the new imperialism of Germany now began» Co
to be used to extend the sphere of Soviet domination . . . ' But just as Truman and Jimmy Byrnes learne the

precisiqn of executlon, but one must also wonder whether "
‘they will ultimately be satisfied with less than domma
tion over Europe and Asia,

“No such critical judgment has been poss! le for the |
,IAmencan liberals, however. They have had t relate the’
reality of Soviet policy to the ideal picture of

Union which they cherish in their minds.”
§§SHINGTON TIMES HERAL 'T """

“On&can only admire the Soviet leaders’ iron nerve and -

j

L~ s

NING ,EDITION ’ JUL
E "+ L

‘ I “And what sort of thing are the liberals doingf (
! Alsops report one performance of Wallace’s tha sums _

. Tolson

. : ~ . Clegz’,r
< PN K - . Glavin
'&’/ Xk /ﬁr Nlchols
K N . Mr. Rosen
o . Traey
R j/Mr

AL EEORIATION ONTA MEHi
"l SHIFIED

[ Bt Rt
.
ivee . Ml‘.

cux } 57/&/?:5 !;Y' % Mr.

" B Mr. Nease
SPIGCLTC, Miss,

2a¢ 30 3 > o

Carson

Fgan

Gurnea
Harbo
Hendon
Pennington__

-~ -,.m

‘:ﬂ‘

Quinn Tamm_

.- The

up the record for all of them. .

According to the Alsops, our State
Department negotiators had - just
about worked out a deal by March

How ‘Liberals’
Injure the u.s.
allowed to keep air bases in Iceland on a 99-year lease,

as a guard to our North Atlantic frontiers.
iBut just as the Icelanders were about to sign, up pops

31l cases, but they elect Secretary

e S;ylet::;

PO

51

u Iceland and to declare that the Russians must naturally
i agsume the purpose is to threaten them.. -

and Kilgore of West Virginia, and- Representatlve Helen

Gahagan Douglas, of California—all. Democrats—until

now the Icelanders are backing down on the whole thmg.
Conclude the Alsops:
“By an 1rrespon51ble intervention in a matter of great

 ernment’s policy.” He had a right to his opxmon ‘but if
_he. could not make-his opinion prevail .at Cabmet ‘meet-

-to fire him. Yet..

. [ ] L] [ ]

hard way that the Russians are as aggressive as’

. E. A Tamm .

of this year in which we would be’

>H1s line is repeated by Senators Pepper of Florlda -

'-ings, his only alternatlves were to resign or remain silent.”
'‘Of course, Wallace is not the silent type, nor. has he .
" resigned. He stays on in Truman’s Cabinet, hostlle to .

“When ‘the war ended, they embarked upon an experi- . -
y i P Truman’s policies, and Truman has not got up the nerve

ever was, 5o will Truman - ha e, to :
Wa”dce Should learn—the hard way if need®pe— .

; Be Ktcked Out

wath characters like Wa]lace around h1m

Y7884
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— ..

that he can never succeed in running
a truly American admmlstratlon ;



hese self-deceived people have a fixed idea of the way
thq world ought to be and they invariably cut the facts
to Jit their fixations. It has been plain since early jn 1920
that the Russian peoplé by their revolution of 1418 had
not escaped from oppression to hberty They ¥merely
swapped one gang of oppressors for an even tougher' ‘
gang of oppressors. .

If the Russian people like to have it that way at home,
it’s their business, not ours. And if the Russian govern-
ment goes on slugging other nations around, let’s try our
best to §tay out of any trouble that develops. ‘

But in any case let us not neglect our own security as
a minimum item for survival in a warlike world.

The Wallace kind simply cannot understand the Amer-
iea First principle of self-defense. They will go on, if
alloyed, until they blunder us into war again, with results
that}will be disastrous by any standard.

Truman had better start NOW to put the quiefus on
these babies in -every practical way. The first anfl best
step would be.to fire Wallace, Today.



“men by -about two to one.

- tioms,’

“‘him unsuccessfully for the vice presi-

‘succeeds, Mr.

‘forward the Roosevelt New Deal ideals.

m ’a"ﬂ‘,’h

”Ilace .s Holdmg Hands Morf*

. By NED BR;OOKS Scripps Howard Staﬂ Writer S
seeing more and ‘more of Secretarﬁlallace.

Left-ng pohtlcal groups are

'tlons are seeing him less and less.
. Since Jan. 1, Mr. Wallace's pohtlcal addresses have outnumbered hlS appearances before busmess-

ey

Busmess orgamza-

Six of his 10 speeches on political :
topics have . heen delivered under
auspices of - labor-affiliated organiza-
the remainder under regulav
Democratic sponsorshlp

Some observers view the Secret;arys
emphasis on political speechmaking as
an effort to cement alliances with ele-
ments of the party which supported

dential -nomination in 1944.

.LOOKING TO 1948

They foresee another bid on Mr.
Wallace's behalf in the 1948 conven-
tion, possibly for the presidential nom-
ination; but more probably for the
vice presidency. If the latter move
Wallace would be.
groomed for the top spot in 1952, .

But friends of Mr. Wallace say his
sole interest at present is in carrying

This' ‘campaign, Wallace associates
say, has the warm support- of Presi-
dent Truman. On June 14, Mr. Wal-
lace will visit the President’s home
state-for a speech before the St. Louis

Liberal Voters League. His nex:
speech 15~ Friday. m'gﬁ% before a New
York Yé'mw rally "in.
New York.

Meanwhile, Mr, Wallace’s open fhrta-
on th,h left-ng groups has pro~

{3 D

710N CONTAINED

duced reactions on Capltol Hill, where
the House recently trimmed his 1947
Commerce Department appropriations
$30 million - below Budget Bureau esti-
mates. The bill is how awaiting Sen-
ate Committee action.

The pruning- dealt a blow to Mr.
Wallace’s plans for expanding his De-
partment’s functions, particularly in
the field of aid to small business,

Reports reachmg businessmen that | __
Mr.. Wallace is losing interest in trade
development . functions of his depart-
ment have met prompt rebuttal. One
story of poor relations between the
-Secretary and his - Business Advisory
Council brought George M. Humphey
from Cleveland to assure Mr. Wallace
of the group’s confidence.

Mr. Humphrey, president of the M.
A, Hanna Co,; mining and steamship
firm, is chaxrman of the 45- member
council.

SPEECH SPONSORSHIP

The National Citizens Political Ac-.;
tion : Committee; ally ™6t “CIO'S PAC.
as sponsored speeches by Mr. Wal-
lace..since Jan. 1 in New Haven, New
York and San Francisco.

-He also has appeared before the
convention of the Uni ffice..and
‘Professiona] Work‘ers,:(Q_Ig)M_,in Cleve-

T4
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ers Association in Boston and Mlchigan
Citizens Committee, non-partrsan pOllt-!
ical action group in Detroit.

His appearances under regular partyl
sponsorship - have been before the,
Women’'s Democratic  Club of Wash-
ington, Jackson Day dinners in- Wash-'
ington -and Los Angeles and a Jack-|
son-Jefferson dinner in York, Pa.

HIS ENDORSEMENTS

At York Mr. Wallace éndorsed "my
very good friend” Sen. Guffey (D., Pa.
for re-election. In other: speeches ‘he
has espoused universal social security
coverage, industrialization -of unde-
veloped -areas of the South and West,
abolition of Southern poll taxes, crea-
tion of a permanent Fair Employment’
Practices Committee and passage of
the loan‘ to Britain.

As proof that Mr, Wallace. has not
’ngen the cold shoulder to business ,in
his capacity as a Cabinet member, -as-
sociates cite his appearances this year

; before the Farm Institute ' in Des’
Moines, World Trade Conference in
Chxcago American Retail Federamon‘
in Washington, Chamber of Commerece !
in Miami, Retail Grocers and
visioners in Boston.” Late last™
he addressed the-  National :Man
turers Association in' New York. .

Mr, Harhg N
4 Mr. Hengon, | B

Mr. p‘"-llingw n.

Me Qu ving T‘amm

A
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¢ Honorable George E. Allen
{ Director

F VB {FUIAL KeSsEiom
LY N The Reconstruction Finance Cerporation
:‘”%A mhmm' D. Co

= g

I thought you might be interested to mow that the speech of -

' Secretary of Commerce Wallacs on Thursday, September 12, 1946, az well es
pross comments concerning the speech was given extensive publicity in Come
munist publications of Busnos Alres, Argentina. The attitude of the Buenos

e = - .- Alres Communist newspaper "La Hora® is exemplified by an-editerial of Septem-
ber 14, 1946, olaiming that the speech contained saveral fundsmental contra-
dictions and that its reactionary aspects clashed with its cbvious intent to
secure peacaful collaboration with the Soviet Undon.. ' :

It was pointed out that Secretary ¥allace failad to montion so~called
monopelistic interests of the United States which have been causing & world-
wide diplamatic, economic snd military offensive against the Soviet Union, "la
Hara" indicated that he should also have mentionsd the sstivities of the United
States Foreign Service against Russiay the speech of United States Ambassador
Gecr'ge Nessersmith before an American Legion growp in Buenos Aires in which he
allogedly invited Latin American countries to join the United States in an
"inevitabls war® against Russia; the maintenancs of United States Air Bages

- @broad; and moncpalisation by thia country of the ssoret of the atomic beab, ,

Other points which the editarial claimed should have been raised
included & purported anti=Soviet campaign by the Ameriean pressy anti-Commnist
| statements of General Douglas MacArtimr in Japang the support by the United
States of the government of Chiang Kai-shek in Chinaj United States "defense
of tle Franco regime in Spainj and "sabotage” of the Potsdam Agreemsnt, The
) editorial concluded that the United States had falled t&fphold Big Four Agree-
=

i

the Yestern Hemisphere which threatened the soversignty LatinArerican
, countriess and had condoned anti-Soviet statemonts of hi iiitary and govarn-

mont ionardea, According to the articls, all these'Yiemg ehiuld likewise

have been discussed Yy Mr. Wallace. S

.»q_
.

mentay had advocated a plan of unified military or 14 gﬂ%q&pmnt for

p—

o

Com B
c )

Since that time this Communist paper has not thd
but hea merely reprinted despatohes from Moscow concerningthd: ma
specifieally supporting nor attacking ¥r, ¥allace's st

Fith beat wishes and kind regards,
ALLINFORTEN CONTAWE vy e,

: 9iy 444
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FROM BUENOS AlRES 9-18=46 NR 86 ) 4:32 PM EST .

COMMUNIST REACTION TO WALLACE SPEECH. - INTERNATIONAL PRESS COMMENTS .
RE SPEECH GIVEN WIDE PUBLICITY. EDITORIAL DAILY LA HORA SEPTEMBER"
-FOURTEEN .CLAIMED-FUNDAMENTAL—CONTRADICTIONS AND SAID REACTIONARY - - -
ASPECTS CLASHED WITH INTEDNT TO OBTAIN PEACEFUL COLLABORATION WiTH
"SOVIET UNION., POINTED OUT WALLACE FAILED TO MENTION MONOPOLISTIC
¥ INTERESTS OF UNITED STATES CAUSING WORLD WIDE DIPLOMATIC, ECONOMIC
r; AND MILITARY OFFENSIVE AGAINST USSR: ACTIVITIES OF UNITED STATES
,; FOREIGN SERVICE: MESSERSMITHS SPEECH: AMERICAN A|RBASES ABROAD:
\& ATOMIC BOMB MONOPOLY: ANT! SOVIET CAMPAIGN OF AMERICAN PRESS: MAC .
~N ARTHUR® IN JAPAN: SUPPORT OF REACTIONARY GOVERNMENT IN CHINA: DEFENSE
U OF FRANCO REGIME: SABOTAGE OF POTSDAM AGREEMENT: FAILURE UPHOLD BIG
Ei - FOUR CONCORDS: TRUMAN PLAN WHICH THREATENS SOVEREIGNTY ALL. LATIN
A - - AMERICAN COUNTRIES: ANTI SOVIET STATEMENTS OF MILITARY AND QOVERN-~
-~ MENT FUNCTIONARIES QUOTE ETC. ETC. UNQUOTE. SUBSEQUENTLY THIS = .
'Q: ~ PAPER HAS NOT COMMENTED ON SPEECH BUT REPRINTED MOSCOW DESPATCHES
INDICATIRG WALLACE OBLIGED TO MAKE SIGNIFICANT CONFESSIONS BUT WHICH
:\ NEITHER SPECIFICALLY SUPPORT NOR ATTACK HiM. o R
" o
N
<

RECE| VED O 9m1846 4:45 PM ESY MG.CO
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Y}f the inielligence contained in 'the above message is to be disseminated
outside the Bureau, it is suggested that it be suita araphrased in
order to protect the Bureau's cryptographic systems. :
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, Mr. Egan - _'
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. Mr. Hendon_ "
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Mr. Pennington___
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ﬁ"' Mé iS U\ F&s;ifl: JIEMORANDUM FOR THE_ DIREC’fOR /

. ... Mr. Quinn Tamm__
BATF"'//O/& BY‘SPG'S peech of H As pallace at ) " "Mr. Nease__
: J.ch?w Madison Square Garen, Miss Gandy____

September 12, 1946

e

i, ,“COan.dent:Lal J.nformant | b7D

adv:Lsed that on September 11, 1946, Hal. Simon, Trade Union Director of the Communist
Party in New York State, advised sever cal members .of the Communist Party, includ-
| ing the informant, that the speech given by Secretary of Commerce Henry A. Wallace
] was extemporaneous and not the prepared one which had previously been read and approved
by Presn.dent Truman. Sl.mon stated that when Wallace began his speech he started to
atdi e

‘the: scr:.pt aside and spoke extem ora.neousl . Hal Simon further stated that he hmself
had a_copy of Wallace's prepared speech and that it was entlrely different from the * * -
L' speech actually ‘given by Wa.lla.ce. G _ ,// Y ‘

X7 4

- g!
Va

Y : R ,_/
- Paidy onf:.dentz.al :Lnformant ' / b7D

mnsmn att, ded the above rally at Madison Squareﬁwden, and a paragraph- from h:.s

I'eport reads as follows- QC? ,,.ZL7 "‘ / .

. 'hen: his (Wallace's) first unfavora regy ks towa;'d Rus8ia drde
-~ © 7 . hisses,” ‘Wallace apparegt;ly became unfreryg ‘A"‘It‘\ _18;?,2136 ,J.fnglaasg gn that
K he then ‘departed from his prepared text“ o/avadd ambng any %urthe :
o . favorable audience reactlon. The remalnder speech was charad erlzed ,
. by extreme pussyfootlng, which left the audd ence&zx_as to ‘'what he” - -
-actually meant. 'Many of the comrads were so anused by his remarks that
they did not know whether bt appIaud or- hiss. ~On more than one occasion
his comments were smultaneously hissed and applauded. Wallace urged, for
example, mdependence "for ‘Indonesia and Greece, as well as for Polarid and
Bulgaria. This was expressed in such a manner that the comrads thought she
was setting up Bulgaria and Poland as examples for the independence of the
other two countries. They applauded, of. course, but Wallace made no
attempt to clarify hlS remarks." ' .

The 1nformant further stated that most of Wallace's speech was reported
‘accurately in the New York Times newspaper.

Action’: The above J.s belng furnished for your information.

b
B 067 2 %@

T~ THIS MEMORNDUM IS FOR ADMINISTRATHP¥\PURPOSES
TO BE DESTROYED AFTER ACTION IS TAKEN AND{[NOT SENT TO FILES

Respectfully,
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.TO-
FROM  :
SUBJRCT: ' 4 )
e ))E INTE N uFCURITY - R . : e
p - . - . : . . A Mr. Quinn Temm__ - .
i - ) Tele. Room_ :
- Vour attentlon is dlrected to the attached cllpplng from Mr. Nease

. / 7 }/
/’/}

o/

the Wash:ngton Post for October 31, 1946, in whi ch Wallace is' quoted = |liss Gandy

‘as saying, ‘"I refuse to think ‘that Secretary Byrnes and the State Depaff'ént ]

. would have gone so far in risking war with Russia if they had not been

needled into 1t by Vandenberg and the Lllltary." P,‘Jub
piote . . -
P12 -
Your attention is dlrected to the attached copy of "Political .
Affairs" for October, 1946 and specifically to page 879 containing an article |
entitled "The. Policy of nnt1-Sov1et Encirclement! by James S. Allen, . 5
. Allen's artlcle in discu581ng the "Get Tough Policy" states, "The -
initiative was taken largelj by the PBritish, with the support of the United.
States, while Vandenberg and other forces were,needling the Administration to~

assume active leadership in organizing a mmwﬁ%d&ﬁzenc1rclement of the USSR. " }7/

ACTICN: You maj w1sh to call this issue .of "Polltlcal Affairs" to the attention:
of Mr. Nichols for his assistance at thls time.

'REORDED & A 7/793 3?/}/.‘
;ML BEFCTMAATION cnmAlN& s(]

Attachment “\ <
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; K;Wa Navy—
\Needle Byrnes,
{Wallace Says

Minneapolis, Oct. 30 .P.—Henry
A. Wallace, former Vice President
and Cabinet member, charged to-
night that Secretary of State James
F. Byrnes has been “needled” into
risking war with Russia by Senator
Arthur H. Vandenberg and the
War and Navy Departments.

In a speech prepared for delivery
at-a political rally for Democratic-

|Farmer - Labor candidates ‘here,
| Wallace said he “refused to believe

that Secretary Byrnes is happy
with the way in which Senator

| Vandenberg, the Army and Navy

are making our foreign policy.”

Earlier, in a luncheon speech at
Macalester College in St. Paul, Wal-
lace charged former British Prime
Minister Winston Churchill with
leading the “mischief making,” and
of being the world's “greatest Red
baiter.”,

“Since 1 left the Government, a
trend towards modifying our posi-
tion has been evident. However,
discordant voices such as that of
| Winston Churchill still speak up.”
iAdmiral Halsey Criticized

In his speech tonight, Wallace
said that “certainly Secretary
Byrnes was ‘not responsible for|

fliers writing the initials

F D R.-over the sld'é'S“o‘f“'Re'yahstl

Greece,” he sald

B —

e .

itheir

“Certainly Secretary Bsenes—aid
not authorize Admiral Halsey to
sa?"fﬂ’é'tgn our Navy would go
wherever it damned pleased.

“It is hard to believe that Sec-|'
retary Byrnes is pressing for out-j
right U. S. ownership and fortifica- |
tion of the Rykuku Islands in such|:
a way as to be a definite and dis-|-
tinct threat to the free access toj’

the seas by the Russians from

only warm-water Pacific

port." .

Problem More Co
The military

licated

sible enemy,” Wa llace said, while
the State Departinent plans for
peaceful relations.

“«I refuse to think that Secretary

war with Russia if they had not

been needled into it by Vanden-
berg and the military,” he said.
The problem of carrying on sue-
cessful relations with Russia, Wal-
lace said,
pr }umed it last September iz
the{ date of his New York spec»ch
that led to his ouster from the
Caliinet by President Trumani

acessarily think |
and prepare to meiit the “next pos-|.

Byrnes and the State Department|:
would have gone so far in risking).

“is not as simple as I

. / 2. 2
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/{gm. TO PORTAL PAY

ALLIFORMATION CONTAINED  aseatmrcn, re..
::fj had bﬂbmsaﬂm,z QEF03 January 6, 1947.

EAtLa.,ZaBY,gmggj

%)@3- Republio, of wh:ich ﬁem-y ‘ﬁanau recently beocme editor, in the

~—.

e s 4

January 6th, \1947 femie chides corporation lawyers.

T!_w oolurn on labor - z?cree-ll to Portal in epeaking ;bout corporation ls¥yers
states,

"The highest peid corporation lawyers &n the oountry heve convergsd upen
Yashinston to prepare a oommon defenss apminst Lebor's billion-dollar olaims for
retrosctive portal-to-portal wagss. Lebvor leawyers ero emased that industry's big
legal brains have been 80 slow on the dragwee-=, The Corporction lawyers were deging
18t June. They peid no mind to the Mount Clomens decision, allowed thoe Cel.0e lewy
to push the oase through and made no move at all to participate in the motion for
reoonsideration offered oy the counsol for the pottery cumpany.

“ho C.I1,0. lewyers debated from June until September over what to do with
the pawrml wpepon thsy hod bean handed.

The Corporstion lawyers have deoided that their best chenoe of cnrbuxg the
suits &t this late date is by legielation. The locel staffs of NeAdls and the T S.
Chaxber of Camwros have been buey drsfting bills end advising esympathetic ocougress-
nen on how best to do the jobe A few of tho more im(gﬁuoqq, ettorneys favor drestio

| logisletion that would bar ell bpok cleins, Mduﬁ"‘ng h@ ® for ﬂ:id:a suiu

VUK e

unconstitutionsl and in the long run vould angfgﬁ'thar cmpllmbm&m‘&#'s posi~
A2

slready boan riled, goberer counsel generally beli.avb u‘ha dueh

tion. Thege strutegists profer ¢ bill similer to one introdused Ly Popresentative
JW‘ (Re Towr) in last eession, setting s tise limit for ‘uture sults of

this nature,

5R Ak on mm" i



2w
#ounwhile che federal government ie & most interested onlocker. The
federsl treagury will te the loser if indastry settles the claims and sesks prow
portionate tax rebates. Lenegotiated end cost-plus war ocontrects may have to be
re-examined, with finanolal loss to the govermment virtually eseured in advanos.®
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[ s - Assistant SAC Belmont advised that the=*¥ew Republic® for Ap?3ﬁ$?'?m

STARDARD FORM NO. 64 !

O]ﬁCeIM'erndum « UNITED ST.._ES GOVERNMEN’I:

-~
TO . D. . LADD DATE: April 11, 19(,%-—0;;50;‘:
- v, B A

FROM J. C. STRICKLAND b///

SUBJECT: #"NEW REPUBLICH 1 “:

14, 1947, on page 12, carries an article written by Henrygﬁallace entitleds cney —
upBad Case of Fever.® This article attacks the-President's Executive
Order on Loyalty Investigations and, according to !Mr, Belmont, explains)
that the statistics previously mentioned by the Director to the effect
that there is one Communist in the United States for every 1,314 persons
are misleading. ,

A copy of this arficle is being transmitted to us by theNew York
\ Offic C. i T-i

L1 INFORMATION CONTAI:ED-
sy REEHSUNCLASRED )
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Franklin D. Roosevelt '

|
by Henry Wallace i

John Lewis’ Mine Workers

by Dale Kramer

|

'VETS’ STORY CONTEST WINNERS ANNOUNCED PAGE 4



Her name implies subtlety and
wit—her new book has both.

SYLVIA TOWNSEND WARNER

. Twenty-two short stories by the author of Mr, -
Fortune’s Maggot, which will be a rich and
endless pleasure to all admirers of her unique
prose style, and her delicate, acid humor. ..

$2.50

THE MUSEUM .
OF CHEATS

Now in book form— her com-
panion play to The Little Foxes!

LILLIAN HELLMAN

“Surpasses all of Miss Hellman’s earlier plays
in sheer, overwhelming intensity of interest,
-+ . a brilliant, distinguished work, of enor.
mous power and impact.”

;~RICHARD WATTS, JR.N.Y. Post $2.00

ANOTHER PART

OF THE FOREST

“If any teacher of our time has awakened
-students to a love for the best possessions
of the mind, Irwin Edman has done so,”
says Edgar Johnson in pMm. “He has not
been primarily a logician, a moralist, or a
metaphysician, but a human being talking
to human beings.” It is this essentially .

human quality that makes his latest volume .

“One of the gayest, least pretentious, most un-
doctrinaire books ever written by a philosopher.”

by IRWIN

—ORVILLE PRESCOTT, N. Y, Times

EDMAN

such delightful reading, and his philo-
sophic reminiscences so warmli: personal,
You will find here no ready-made beliefs,
no eternal answers, but new and tempting
guide posts on the questing road. *A ‘must’
book. One to be read eagerly. One to be
remembered with fond gratitude,”

—JAMES O. SUPPLE, Chicago Sun $3.00

Phlilosopher’s Ouest

BALZAC
by Stefan Zweig _

Zweig recreates the vast, lusty,
in his final masterwork,

]

tragic figure of Balzac
Illus, $3.75

JTHE ROOSEVELT
. I KNEW

by Frances Perkins

With warmth and critical affection she writes of her
friend and political associate, Ilfus, $3.75

BRANDEIS
by Alpheus Thomas Mason

This inspiring record of a free man’s life js “biogra«
phy withalarger meaning.”’ ~N.Y. Times Ilus. $5.00

The STRANGE

ALLIANCE
by John R. Deane

An invaluable report on his

years as head of our mili-
tary mission in Russia,

$£3.75

THE WAYWARD BUS
by John Steinbeck

A top national best-seller—the novel of nine men and
women and their dramatic hours together, $2.75

THE VIKING PRESS At all booksellers

s,
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Letter of the Week

Tropical Isle

Jules France was a master sergeant in
the Army Air Corps (Pacific) and at the
same time an accredited correspondent to
a number of American magazines. He was
in Samoa, the iflands of the South Pacific
and Australia. After demobilization, be
returned to Samoa to [inish a writing
assignment, and left ihere last June.
France now lives in Connecticul.

THE Honorable Mariota T. Tui-
sasosopo is an eatnest,, self-edu-
cated admirer of American democracy.
He likes the whole idea so much that
he’s been trying to get more of it for
his people in American Samoa.

As official orator for the Samoan As-
sembly, and a “high talking chief” of
the Eastern District, Tuisasosopo has
refused to be discouraged by the pecu-
liar fact that you can apparently live
under the American flag without enjoy-
ing the heritage of self-government.

Ever since 1900, when the United

States Navy assumed dominion over =

16,000 souls in the Samoan Islands, the
thought currents of Broadway, Main
Street and Pennsylvania Avenue have
rippled the waters of Pago Pago harbor,
ten days by boat from San Francisco.
A peace-loving, gracious and hospit-
able people, Samoaps have welcomed
and codperated with our Navy admin-
istration. And they freely count the
blessings they have reccived under the
American aegis. But as honest men, they
find these not unmixed, and too many
are missing. The Samoans, unfortu-
nately for our peace of mind, have read
our Constitution and Bill of Rights.
The government of American Samoa
consists of one man—the Commander
of the US Naval Base. A benevolent
dictator, he will listen to the wishes,
complaints and advice of Samoa’s chiefs,
who achieve their rank through inheri-
tance. But the Commander’s word 1is
final, and there is no court of appeal.
This autocratic rule—despite its
American trademark—has been patiently
tried by the islanders, and found want-
ing. In April of last year the Samoan
(Continued on page 46)

Al



B

Announcing the"Win‘nersﬁ of the
New Republic Short Story Contest
I War Veterans Now Attending Coliege

fo
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Aiming at the discovery of fresh, authentic voices among World War II veterans,
the editors of the New Republic went to the collegé campuses of America. War vet-
erans there, students under the GI Bill of Rights, submitted over 2,000 manuscripts
to the New Republic Short Story Contest. ‘

Judges: Marshall Best, Editor of Vzkmg Press; Frank Taylor, recently Editor of
Reynal & Hitchcock; Otis Wiese, Editor of McCall's.

'9.‘

First Prize ($500 Award): Ashur Baizer, Columbia University, N.Y.

Second Prize ($250 Award): Jesse McCracken, Guilford College,
North Carolina.

Third—Seventh Prizes ($s0 Hwards): Donald MclInnis, Stanford
University, California; Richard Seaver, University of North Caro-
lina; Elvin Albaum, Brooklyn College, New Y ork; Emmett Robin-
son, University of Texas; Jerry Bick, Columbia University, N. Y.

Honorable Mention Awards (One-Year Subscriptions to the New Republic) :
Bernard Aurentz, Hershey Junior College, Pennsylvania; Milton Bass, Amherst Col-
lege, Massachusetts; John Birmingham, Hartford, Connecticut; Frederick Brainin,
National School for Speech Disorders, New York; Martin Bressler, City College of
New York; Bradley Burch, New York University; Charles Caldwell, University of
‘Alabama; Art Casey (2), Los Angeles, California; S. R. Curran, Cornell University;
New York; Robert L. Fraissinet, Yale University, Connecticut; Alexander Frazer,
Northwestern University, Illinois; William Garvin, Pennsylvania State College;
William A. Gold, University of Virginia; Herb Gould (2), Columbia University,
New York; Jay Haley (3), Los Angeles, California; Daniel Kushner, New School
for Social Research, New York; Ray Lapica, New York City; Jerome Lipman, Uni-
versity of Pennsylvania; Norman Michie, Ripon, Wisconsin; Warren Miller, Univer-
sity of lowa; John Orr, University of Alabama; Leo E. Persselin, University of
Illinois; Shane Riorden, Harvard University, Massachusetts; Joseph H. Satin, Co-
lumbia Uriiversity, New York,; Paul Selvin, University of Connecticut; Jack C. Werner,
Columbia University, New York. :

Watch forthcoming issues of the New Republic for publication of winning stories
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‘News 1n Focus

rreatest Victory
Congress

T was a great victory for David E.

Lilienthal, but perhaps an even
eater one for Arthur Hendrick Van-
nberg. Surely, it was Vandenberg’s
ghest hour in 19 years as Senator from
‘ichigan when he delivered his power-
| appeal last week for confirmation of
lienthal as chairman of the US Atomic
rergy Commission.

The crucial Senate test on Lilienthal’s
ymination came an hour after Vanden-
itg had finished. Seventeen other Re-
iblicans defied GOP floor leadership
support Vandenberg: with 34 Demo-
ats they voted down (52 to 38) an
tempt to send the Atomic Commission
ypointments back to committee. The
rmal vote actually to confirm Lilien-
al and four other commission members
ould be an anti-climax.

Thus, despite 10 solid weeks of bitter,
ibridled assaults on his ability, charac-
t and origin, Lilienthal had won the
apendous job of directing this coun-
7's atomic-development program—for
:ace or war. This program had floun-
:red during the long Lilienthal debate.
is victory would be the signal for full
>eed ahead.

But Vandenberg had won many vic-
ri‘es, too, in this fight:
. He had proved beyond doubt the
its many had said he lacked; he hadi
igned himself vigorously against the
yur other members of the Senate’s Re-
iblican “Big Five”—Taft (Ohio);
7hite (Maine) ; Wherry (Nebr.); and
ridges (N. H.)—and had beaten
em all.’

. In his undeclared, disavowed race for
e 1948 GOP presxdentlal nomination,
> had gained much ground at the ex-

:nse of his chief congressional rival,
ob Taft.

& But his greatest victory was won over
himself. Last week’s performance pro-
vided fresh evidence of the distance
Vandenberg had traveled from his pre-
war, pro-isolationist, strongly anti-New
Deal position.

Now his raspy, gravel voice, never so
effective before, seemed to represent the
good conscience of conservative Ameti-
cans willing, on some issues at least, to
confront the stubborn realities of an
atom-splitting world.

There were many dramatic moments
in the final two days of bitter debate be-
fore the Senate’s test vote, but none 50
dramatic as the 33 minutes consumed by
the 63-year-old Michigander.
chamber was crowded. Most . Senatora,

-were at thex: desks. Members of Senate
- staffs and 2 few favored friendd occu-

pied chairs or stood at the sides and rear
of the floor. Not even standing room
was left in the galleries.
Vandenberg rested his big frame
heavily against a speech rack atop his
mahogany desk in the center of the
chamber, With his left hand, he gripped
the stand. With his right, he executed
his familiar salute-like gesture as he
hunched over and thundered home his

ATOMIC

ENERGY
COMMISSION

i
KEE’mNsé

ﬂ.

The‘

arguments. Republicans and some South-
ern Democrats had hammered inces-
santly on the line that Lilienthal had
Communist sympathies or was “soft”
toward Russia. Said Vandenberg:

After weeks of testimony, I find no
basis for this charge. ... I do not want
to emulate the intolerance of commu-
pism itself by condemning to some soit
of Siberia all persons who do not hap-
pen totally to subscribe to my own view
as to how America ought to be run. . . .
It is the opinion of our [atomic-energy}
committee that Mr. Lilienthal is no part
of 2 Communist by any stretch of the
imagination. . .

Taft had stunned even some of his
Republican colleagues by urging that the

"US withdraw its  international atomic-

control plan from the United Nations

“until the world is in a more peaceful

’»

state.” He wanted domestic control
taken out of civilian hands and returned
to the Army. Vandenberg pointed out
that the Senate Atomic Energy Commit-
tee had struggled with that problem for
many months: Said he: . . . if we
found out one thing truer than another,
it is that in peacetime we cannot drive
science into its laboratories with bayo-
nets.”

To arguments that Lilienthal—former
head of the Tennessee Valley Authority
—is “such a devotee of public owner-

ship that he will endanger free enter-

prise,” Vandenberg recalled that Con-
gress had made control of atomic energy
“the tightest government monopoly ever
set up in the United States. . . . ” He
declared:

You all voted for it. It passed the
Senate unanimously. We . . . decreed that
government ownership and management

. is an indispensable public necessity
for the sake of national security in respect
to the control of atomic energy . . . there-
fore, one of the most available men to
run it is the successful manager of the

greatest existing comparable example of
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public ownership and management.
Whether we like it or him or the TVA,
this sequence leads logically to David
Lilienthal’s door. His liability under
other gircumstances thus becomes an as-
set for the time being.

Vandenberg branded as “irrelevant,
incompetent and immaterial” the criti-
cism by Taft and others of the so-called
Acheson-Lilienthal report on atomic-
energy control—the document which
provided the basis for the plan sub-
mitted to the UN by Bernard M. Baruch.
He pointed out that the report was pro-
duced by others than Lilienthal and
Undersecretary of State Dean Acheson,
and declared: ‘‘Prominently among
those consultants who put their stamp of
integrity upon this report . . . was the
very man who is the idol of all the
speeches I have heard here against the
Lilienthal confirmation. It is signed by
Major General Leslie R. Groves. . . .”
(Groves was wartime director of the
Army’s Manhattan Project which pro-
duced the atom bomb.)

Vandenberg cited a list of scientists
who had endorsed Lilienthal and de-

.manded: “Where are the comparable

witnesses against him, Senators? I ask
that again. Where are the comparable
witnesses against him?”

There was no answer. Crotchety old
Kenneth McKellar, - the Tennessee
Democrat who had started the fight
against Lilienthal and produced half a
dozen disgruntled former TVA em-
ployees as opposition witnesses, stared
moodily at his thumbs.

A few more minutes and Vandenberg
was concluding: . . . for myself . . .1
have no alternative. . . . I have no doubt
that in the interest of the national wel-
fare and for the sake of a square deal,
Mr. Lilienthal is entitled to be con-
firmed.”

Applause swept the galleries in viola-
tion of Senate rules, Liberal Republican
Senators Charles W. Tobey (N. H.)
and George D. Aiken (Vt.) stepped
forward to congratulate Vandenberg. As
Vandenberg headed for the corridors,
Senator Irving M. Ives (R, N. Y.)
clasped his hand,

Looking like 2 man who knew he was
beaten, Taft went through the final mo-
tions of debate. After the vote the Ohio

Senator  hurried  from the chamber.

Three newspaper reporters were waiting
at the door. “Any of you fellows wait-
ing to see me?” asked Taft, briskly. All
shook their heads, “No.” They were
waiting for Vandenberg. '

Revitalized UN

Foreigﬁ Policy

To the people of Greece events on

their own. doorstep—the death of
George 11, the accession of his brother,
Paul I, and the UN investigation of
border warfare—were overshadowed by
happenings in a far-off land. Greeks
knew that their immediate future was
being shaped less in Athens than in
Washington where both Senate and
House Foreign Affairs Committees held
bearings on the Administration proposal
for “anti-Communist” loans to Greece
and Turkey.
Impatiently the Greeks read reports
of testimony that promised to extend the

House hearings another week, maybe -

more, before Congress could open its
great foreign-policy debate. Most of the

“testimony was anti-Communist bombast,

but from Senate President Arthur Van-
denberg, in a continuing mood of states-
manship (see above), came a proposal
that was far from bombast.

/Maybe after all, the Senator agreed,
the UN should not be by-passed. He
proposed, and his committee adopted, an
amendment promising that the US

FDR Today

TWO years ago this Saturday,
April 12, President Franklin

D. Roosevelt died at Warm Springs,
Georgia.

Last week Mrs. Roosevelt ‘spoke
the thoughts of millions: *“You
know, I think he gave people a
sense of security. They felt he had
a pretty complete understanding of
their own problems and the prob-
lems they must face in the rest of
the world. Hearing his voice they
were inclined to feel they were part
of what was going on. Now they
feel left out.” '

For another recollection see *“The
Roosevelt We Remember,” by

Henry Wallace, page 14.

NEW REPUBLIC

would abandon its Greek program if
either the Security Council or the UN
Assembly voted disapproval and pro-
vided the UN itself was ready with
a substitute Greek plan. As evidence of
good faith, the US would yield its own
veto right in the Security Council. In
realistic terms, the UN Assembly was
never likely to take such action, entailing
vast expenditures for an altetnative pro-
gram, but the true importance of the
Vandenberg amendment was its author’s
acknowledgement that the UN, unless
it is to become totally devitalized, must
be kept in on such vital problems as
political loans to member states.

If Vandenberg had carried his con-
cessions one big step further, by sepa-
rating the Turkish proposal from the
Greek loan, it would have fulfilled most
of the Liberal conditions for non-mili-
tary loans to Greece, a matter sure to get
a thorough airing in congressional de-
bate. .

The anxiqus Greek government read
with more interest, however, that the
committee had by-passed proposals by
Senator Henry Cabot Lodge (R, Mass.)
which would have required taxation and
fiscal reforms before the Greeks could
qualify for US aid. After talks with
Premier Demetrios Maximos and For-
eign Minister Constantine Tsaldaris in
Athens, Raymond Daniell of the New
York Times rediscovered what Constan-
tine Poulos had reported nearly a month
ago (March 17) in a dispatch to the
New Republic. Daniell concluded that
the Greek government had no intention
of embarking on any reform program
and hoped, instead, that the US would
act only in an advisory capacity on loan
expenditure. ‘

Other items in correspondent Daniell’s
dispassionate account did not draw a
very pretty picture of the nation to
which a loan is proposed:

€ Tsaldaris said “the Greek army of
100,000 should be doubled immedi-
ately.”

€ “The US may be financing a future
military dictatorship™ since the premier’s
political debts are chiefly to rightist army
officers’ leagues, rich industrialists and
bankers.

@ "It is worth a man’s life to be seen
reading a liberal daily in the provinces.

[
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wage offers,ssimilar refusals to arbitrate

the union shop, similar advertisements
in local newspapers all over the country.

*Asking for a general $12-a-weck——
roughly 25-percent-——wage increase, the
NEFTW argued that telephone wages
had lagged behind those in other indus-
tries. Another kick came from the union
over wage differentials. Starting rates for
operators varied from $22 a week in a
small Southern town to $31 in Detroit.

The employees asked that vacations
and pensions be liberalized. Employees
with 15 years of service had been given
a three-week vacation. Under the. new
contract they wanted four weeks’ vaca-
tion after 20 years of service.

The telephone workers found the
rungs from the bottom to the top of the
ladder too far apart. The length of time
required for a worker to go from the
starting wage to the top wage for his
job was eight years. The NFTW wanted
it reduced to five years, except in the

case of technical workers. To most of -
these grievances the AT&T offered to -

extgnd existing provisions, which they
considered “fair and liberal.”

Labor Department negotiators were
not aided, in seeking settlement of the
conflict, by the appearance of Represen-

- tative Fred A. Hartley Jr.’s (R, N. J.)
'bill to authorize the Attorney General,

on direction of the President, to halt a
strike by obtaining an injunction. The
effect, when coupled with other con-
gressional moves tending toward out-
lawry of the closed shop and against in-
dustrywide bargaining, was to intervene
in collective bargaining on the side of
the AT&T. Last year a nationwide tele-
phone strike was averted 25 minutes
before deadline through -a wage agree-
ment between the union of lohg-distance
operators and the AT&T, which employs
long-distance workers directly, with the
understanding that the wage increase
would also go to other unioas. This,year
the AT&T had shown signs of prefer-
ring a showdown fight.

Tall Price

Hlinois

THE lives of Centralia’s 111 mine
victims seemed a tall price for the
information that the much heralded
government “seizure” of US coal mines

smava A AN AR ST TSRy
; AL CERTEET

had bordered on fiction. The investiga-

tions and -controversies over the calami-
tous blast in the Illinois coal fields last

week bathed federal powers over mine.

safety in an unflattering glare. The
feeble reflection of government control
was in pale contrast to the noble light
shed by the S&preme Court when it up-

-held the contempt proceedings against

the United Mine Workers and John L.
Lewis. :

Senator Guy Cordon (R, Ore.), head
of the special subcommittee which
rushed to the scene of the blast, con-
cluded that “if there has been one thing
shown to this committee, it has been
that there was gross negligence in the
handling of safety conditions.” Repre-
sentative Gerald W. Landis (R, Ind.), 1
former miner, introduced a bill in the
House “to put some teeth in our Federal
Miné Inspection Act.”” Ordinarily, en-
forcement of safety codes, as Interior
Secretary J. A. Krug conceded last week,
depends on “widely varying state laws.”
The emergency powers acquired by the
government when it “took over” the
mines last yeér contained no specific
provisions for closing down unsafe
workings. Captain' N. H. Collisson, US
Coal Mines Administrator, had written
five times to the management of Cen-
tralia No. 5 to complain about viola-

- Argentine Atom

RGENTINE experiments in atomic
A physics have definitely been
conducted under the direction of
Dr. Guido Beck, Czech-born scien-
tist, according to a Buenos Aires -
dispatch by Virginia Prewett, corre-
spondent for the Chicago Swn. Beck
had protested that the New Re-,
public linked him unjustly with the
Peron government’s military pro-
gram of atomic development and, in
a letter to this magazine (the NK,
March 31), denied any connection.
Records now uncovered by Prewett
show that Beck ‘‘personally sug-
gested and directed” experiments in
atom—splittving’ between 1943 and
1945. Some of the results were re-
cently published in Rewista Astron-
omica, Argentine science journal.

NEW REPUBLIC

tions disccvered by US ikspectors. His
temporary power, however, to “disci-
pline or replace the operating manager”
had not been exarcised. -

In the absence of federal authority,
the brecakdown of “state regulation was
all the more catastrophic. Robert M.
Medill, director of the Illinois Depart-
ment of Mines and Minerals, took full
responsibility for orders which had di-
verted state inspectors to-the extra-cur-
ricular task of dunning coal operators
for contributions to the Republican
mayoralty campaign in Chicago. Last
week Medill resigned “for the good of
the service.” Governor Dwight H.
Green, to whom Centralia miners had
addressed a plea "to please save our
lives,” weakly explained that “the let-
ter arrived at a time when I was away.
I never saw it.”

The pathetic conditions in Illinois
were no relief to the heavy drama in
Washington. The Buteau of Mines sup-
plied the tardy intelligence that although
it had conducted 3,345 mine inspections
in 1946, only two mines—worked by
the Union Pacific Railroad in Wyoming
—had been"found free of safety viola-

ticns. Secretary Krug ordered that 518

of the 2,531 government-operated mines
shut down by Lewis for an Easter Week
“mourning” period be kept closed until
union safety committees decided they
were no longer dangerous. In rebuttal
Lewis requested that all mines except
the pair.in Wyoming rémain empty
until approved by federal inspectors.

The maneuvers to shift respcnsibility
for declaring the nation’s mines fit to
work in pitched another climax into the
Krug-Lewis melodrama. Lewis, playing
to the hilt, repeated the charge that
Krug was solely responsible for the
Centralia disaster. Krug thrust back fig-
ures to show that fatalities in the mines
had dropped during the 10 months of
federal operation. John L. was scornful:
“This modern Hercules with the No. 12
shoes and No. 5 hat has reduced deaths
from 95 a month to 85 and then he rests
from his labors.”

This week, as the miners’ mourning
period expired, Lewis indicated a stub-
born intent to keep the pits idle until
the federal government assumed the full
responsibilities for mine cperation and
inspection.
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L “Recentlyig Athens 560 persons were
outed from bed by security police at
iight and whisked to Aegean Islands,
Sestapo-style. o

€ “Greece is beginning to take on some
ispects of a police state.”

Phone Strike
Labor
s THE six a.m. deadline jumped
A across the country Monday morn-
ing, operators pulled the plugs from
‘heir boards, left company property and
:o0k: their places on the picket lines.
The first nationwide telephone strike
was under way. Long-distance lines
went out immediately; dial systems were

sxpected to deteriorate gradually as’

breakdowns remained unrepaired.

Negotiations had continued up to the
last minute in Washington. Secretary
of Labor Lewis B. Schwellenbach took
charge in the pre-dawn hours. But the
zero hour came and went with no agree-
ment in sight. Joseph A. Bierne, presi-
dent of the National Federation of Tele-
phone Workers, pledged some 342,000
workers to accept local collective bar-
gaining or nationwide arbitration of all
issues. The AT&T let the strike begin
without comment. But talks went on
in Washington while Labor Department
conciliators sought solutions throughout
the country.

The basic dispute between the NFTW
and the AT&T centered on the issue
of industrywide bargaining. The parent
company, insisting that its regional oper-
ating subsidiaries were subject to state
regulation and local cost factors, argued
that wages must also be governed by
these factors. An AT&T vice-president,
Cleo Frank Craig, was quietly present in
Washington last week, but he never en-
tered direct negotiations. He reiterated
that each regional operating company
had real autonomy in dealing with the
39 unions Joosely confederated in the

NFTW—a claim at which the unions .

scoffed.

The NFTW did not demand uniform
wages but it insisted on centralized bar-
gaining to bring wages in different areas
into closer relationship. It pointed out
that the operating companies’ activities
bore the imprint of unified direction—
similar local arbitration offers, similar

The Men and Women of AT&T
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HE men and women of tele-

phone were once the showpiece
of US industry: in December, 1939,
they got an average of $32.46 weekly
compared to a national manufactur-
ing average of $25.23. By December,
1946, their wage was up to $42.98,
but the manufacturing average had
risen to $46.86. Light and power
workers were averaging $54.58; rail-
way and bus workers, $55.26. Tele-
phone workers” position has deteri-
prated even more seriously in terms uf
purchasing power. From April, 1945,
to January, 1947, their average earn-

ings rose 15.2 percent. Over the same
period the cost of living was up 20.5
percent; food prices had risen 34.5
percent. .

Here is" what the workers sketched
above are being paid, according to the
Amerjcan Union of Telephone Work-
ers: installation man, average weekly
starting wage $27, average top wage
$65; lineman, same average starting
wage, average top wage $58; cable
layer (construction worker), same as
lineman; switchboard operator, aver-
age wage $33; switchboard supervisor,
average wage $40 to $50.
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The UMW president rematked venge-
fully that safety supervision by union
committees had been undermined by
“intimidation” stemming from federal
anti-strike injunctions. He ordered
UMW districts not to pass on the re-
moval of hazards. The government, as
far as “Old” John L. Lewis (sec page
22) wps concerned, could clean up its

own mess.

No Answer

. Prices

(\N March 26 President Truman

made a public plea to US industry

to heed “the handwriting on the wall”

and cut prices. He implied that current

negotiations for wage increases could be

completed successfully without raising
prices.

The text of the handwriting on the
wall was spelled out once again by Rob-
ert R. Nathan, CIO economist. His re-
pott last fall demonstrated that industry

“could afford wage boosts without price
. increases md_is the basis of current CIO
_ demands in major industries. Last week

Nathan found the wage-price-profit
structure “even more unsound than four
months ago.™ Said he: “‘Prices have con-
tinued to reach for new high levels, the
pay envelope continues to buy less and
less, consumer resistance is growing and
inventories are starting to back up.”

As industry’s 1946 statements and
indications continued almost
unanimous in recording unprecedented

 profits, there was equal agreement not to

pass on any of the . increase to labor.

. There were a handful of exceptions:

International Harvester cut list prices of
some items; Plymouth prices were

shaved; Ford, -with appropriate to-do,-

gave the consumer a spoonful of the top
cream. Example: the de-luxe business
coupe was cut $20 last week to $1,150
(f.ob. New York), still 85.4 percent
higher than 1939 and seven percent
higher than 1945. _

More typical of US industry was the
case of US Steel, where negotiations for
a wage increase have been dragging
since January. US Steel’s report for 1946
showed a profit after taxes of $88.6
million, the highest since 1941 despite
the steel and coal strikes. Nathan re-
cently issued a little Nathan Report for

' Pennsylvania

LLENTOWN is one of the 114
A_ towns in the United States
where the only newspaper and the
only radio station are owned in com-
mon. A year ago, five young vet-
erans decided to' throw some competi-
tion into Allentown. From the Fed-
eral Communications Commission they
got a license to broadcast to the two
million people in the Allentown area
over radio’s static-free wonder me-
dium—FM (the NR, Febrvary 17).
Last week, as the vets pushed con-
struction of their station, interference
was crackling through the Allentown
air, the kind of interference which re-
cently moved the Commission on Free-
dom of the Press to urge the govern-
ment to press “in every way short of
subsidy the creation of new units in
the [communications} industry.”

Penn-Allen Broadcasting Company,
the vets had been selling the $75,000
of stock necessary to put them on the
air. Sales were going well. Then sud-
denly they stopped. Through anony-
mous phone calls and inside tips, the
vets began to learn why:

Residents were being told that
the veterans” were broke, that they
wouldn't last the year. A whispering
campaign warned prospective stock-
holders that the company was backed
by Jewish money. (‘If we were Jew-
ish, which none of us are, we'd be as
proud of that blood as we are of the

!

Static on FM

Under their corporate name, the

blood we have,” said Raymond F.
Kohn, Penn-Allen’s president.) Resi-
dents were told that the vets had no
channel assigned to them by the FCC.
In the country clubs it was whispered
that the transmitting power would en-
danger surrounding property because
it might fall. .

The five partners had hired the
city’s leading law firm to represent
them and handle their stock issue.
This firm, which also represents the
existing newspaper and radio station,
said it was “advised” to drop the new
FM organization. Reluctantly, the law
“firm pulled out, withdrew its name
from all promotion literature. The
vets’ bricklayer contractor was warned
to lay off the job—that he'd never
be paid anyway. In regard to these
developments, Kohn said:

“Well, we're learning what it's like
to start up in a monopoly town. We
called 2 meeting of our stockholders
and offered to buy back their stock.’
Not one accepted; they’re backing us
to the finish. We need $30,000 to get
on the air. ‘

“Senator O. J. Tallman, majority
leader of the Pennsylvania state sen-
ate, has agreed to represent us as
_counsel frofn here on in, although he
risks losing newspaper publicity in his
district by standing with us. The five
of us did not spend five years each
fighting corruption on a global scale
only to find it snuffing us out in our
own backyard.”

steel showing that wages could be upped
21 cents per hour without a price in-
crease. There were rumors that the CIO
and Big Steel would get together on
some such figure as this. But last week,
as the April 30 contract deadline neared,
Benjamin Fairless, president of US Steel,
put an abrupt end to the hopes of Presi-
dent Truman and others who thought
industry might heed the handwriting on
the wall. “One of the demands of the
union is for a substantial wage increase,”
said Fairless. “‘Other demands of the
union, if granted, would add materially
to our already heavy costs. Until these
demands are disposed of in the pending
negotiations, no real consideration can
be given by us to the adequacy or inade-
quacy of our present steel prices.”
Macy's, New York department store,
whose motto is “It's Smart to Be

Thrifty,” found so many of its customers
being thrifty in the face of current prices
that it took a full-page ad to warn that
costs must come down. Its thrifty solu-
tion: technological advances and higher
labor productivity will do the trick,

¢
Preliminaries
Spain
THE only remaining European ruler
to side openly with the late Axis
was trying hard to keep his job in an
almost friendless world. Last December,
Generalissimo Francisco Franco made
an offer to Don Juan de Bourbon, wait-
ing since 1935 to fill the Spanish throne
deserted by his father. The offer: to
train Juan’s nine-year-old son for the
job under Franco’s regency. Franco got
an angry reply: “I am not prepared to
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be treated by General Franco as if I
were the Sultan of Morocco.”

Last week, Franco tried another
move. He sent a law of successxon to

. his puppet parliament. It set up a C0un-

cil of the Kingdom. If Franco died or
became incapacitated, the council would
sclect a chief of state who would up-
hold the basic laws of Spain—for the
record still 'a monarchy:

At home, for once, all opposmon
circles (including the monarchists) were
agreed: the lofty promise to restore the
monarchy was obviously a2 hedge to
strengthen Franco’'s wavering grip on
the country. But Franco’s words also
set off a revived jockeying for top posi-
tion among his opponents. The mon-
archists seemed to have the edge.” As
long ago as last January they had
brought together all opposition elements
except the Communists to wotk for a
refurbishing of the throne. A number
of Spanish generals and colonels of the
Falange who looked to the monarchy
to save their jobs and necks were among
that number.

It was no sectet that-Britain’s Foreign
Office ' had long cultivatéd * friends

Catholic church leaders, aristocrats and
businessmen in a quiet effort to achieve
a constitutional ‘monarchy—lest com-
munism emerge as Franco's heir in
the western Medijterranean. The British

- had looked colaly at the fepublican

government-in-exile of anti-monarchist
José - Giral. But he was out now and
Rodolfo Llopis, his successor in” Paris,
hinted that Britain might regard his
cabinet with favor if he could agree
with some rightists and monarchists.

- The US was also about to take .an
active part in the cozy game. It would

offer financial encouragement to those

non-Communist Spariards the State De-
partment judged capable of bringing
about a peaceful new regime.

A tip-off came in the appointment of
the new US chargé daffaires in Ma-
drid. Careerman Paul T. Culbertson,
outspoken chief of the State Depart-
ment’s Western European division, is
opposed to an outright return of the
monatchy but would be guided by the
American-British-French statement of
last year urging the people to set up a
caretaker government in place of Franco.

-high Spanish army officers, *

- about the “Communist bugaboo,”

Worst Seller

NE of the US Government .

Printing Office’s fastest mov-
ing items 'is “'Communism in Ac-
tion,” a pamphlet produced last
year by the Library of Congress
staff which is ditected by Repre-
sentative Everett M. Dirksen (R,
Iil.). Dirksen encountered no diffi-
culty recently in getting authoriza-
tion for a second printing of
500,000 copies.

Representative anht Patman
(D, Tex.) got the library staff to
produce a companion pamphlet of
150 pages entitled “Fascism in Ac-
tion.” Early ia this session he iatro-
duced a resolution to have it,
too, printed as a public document.
So far, he has not even been able to ~
get a sample copy. He has said that
if the House Administration Com-
mittee does not report on his meas-
ure this week, he will circulate a
petition for the 218 signatures
needed to by-pass the committee.
“It will be interesting to see who
refuses,” said Patman

Bugaboo

Civil Liberties

PRESIDENT TRUMAN’S executive order.

_of Match 22 directing that govern-
ment service be rechecked for disloyal
persons spoke of “'a threat to our demo-
cratic processes.” The threat, undefined
by the President beyond the adjective
“subversive,” has been freely explained
since by newspaper allusions to Wash-
ington’s “Red Purge.” The White
House kept mum. Last week ex-Gov-
ernor George H. Eatle of Pennsylvania
made public a letter, written on Feb-
ruary 28, which made the silence seem
fouder:

Dear Governor:

I appreciate very much your note of
February 26 and I am very happy to be
informed of your decision with regard to
the American Anti-Communist Associa-
tion. [Earle had resigned.]}

People are very much wrought up
but I
am of the opinion that the country is
perfectly safe so far as communism is

NEW REPUBLIC

¢
concerned—we have too many sane peo-
ple. Our government is made for the
welfare of the people, and I don't be-
lieve there will come 2 time when any
one will really want to overturn it.
[Signed] Hagry Truman

Wanderlust

New York
DURING his 16-year grind as a bus
driver, Bill Cimillo appeared to
have tuned himself to life’s even mono-
tone. He was 2 model employee of New
York’s Surface Transportation Corpora-
tion. Fourteen times a day he shuttled
doggedly across the Bronx, making
change, replying to the inevitable ques-
tions, relentlessly imploring the crush
of commuters to step to the rear. He
was a good father to his kids—born
to the family in a similar toethodical
sequence. Like the Bronx, Bill Cimillo’s
horizon was steady if somewhat repe-
titious.

Except for a tinge of sprmg, there
was nothing eventful about the morn-
ing when, at 7 am., Bill wheeled out
the familiar 44-passenger Diesel to
begin his daily chore. But, unaccount-
ably, something prompted hxm to turn
the snout of No. 1310 away from the
beaten trail. On the other side of the
Hudson, 2 company superintendent
driving in to work was startled to see
the shiny red-and-buff vehicle purring
southward. Before the superintendent
recoveted sufficiently to phone an alarm,
the runaway and its lone occupant had
disappeared down the open road. Police
in 11 states were alerted in vain to in-
tercept the $18,000, vagabond omnibus.

Three days later Western Union de-
livered a cryptic communiqué to the
Bronx: “In Hollywood, Florida. Wire
money to come back with. Need money
for fuel oil. Will drive back. {Signed]
Bill Cimillo.” It was all up. Police
closed in and clapped the truant into the
Hollywood jail, next to the cell of a
man who insisted his name was really
J. Edgar Hoover. A grand jury quickly
returned an indictment for first-degree
grand larceny. A New York detective
was dispatched to bring back the de-
fendant. Bill Cimillo remairied philo-
sophical:

“The fellows at the bus company
will understand, I'm sure.”
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Washington Wire

Yewey v. Truman 1n 48
HE political prospect in brief is:
Dewey will run against Truman

. 1948, and win. The qualifications are
s0: Taft may deadlock the convention,
hen he or a dark horse might be
ominated; and Truman might beat
ewey. Neither of these chances seems
serlikely now.

Truman'’s Jefferson Day dinner speech -

'dicates his campaign platform. His
spularity has been increasing. Short of
:ath, he will be the Democratic candi-
e. Undoubtedly his position has im-
-oved, but Washington observers still
ink Dewey would have the edge.
‘owever, the Republicans seem bent on
10cking, themselves out, and we must
aver underestimate their capacities in
at difection. More setiously, Truman
n’t win without the independent voters.’
emocra.hc advisers kriow this. leerals
obably hold the balance of power.
Dewey is an opportumst Nelther
OP politicians nor correspondents like
'm much. But he is hard, efficient, ef-
ctive. He didn’t get far against Roose-
At; Truman might be easier.

Taft, of course, is a p0551b111ty As
aft introduces his new labor bill he
ill 'share the Washington spotlight.
1t the Lilienthal fight really showed
aft up. Call it what you will, his op-
ssition’ to internationalizing the atom
ymb, his attack on the Acheson-Lilien-
al-Baruch program, are really isola-
mism. It's hard to conceive of the
blic taking him.

Does Vandenberg have a chance? His
velopment is fascinating. Three years
‘0 he was an isolationist, as conserva-
e as Taft. Then something happened.
indenberg grew; Taft didn’t. But
ain it's hard to see the GOP picking
indenberg. Take the Lilienthal fight:
ost Republicans (31) voted for re-
mmittal with Taft; only 18 supported
indenberg. Taft still has pretty much
a mortgage on the Senate Republicans.
In Chicago a Democratic reform can-

didate for mayor, Martin H. Kennelly,
has beaten the GOP party hack put up
by Colonel McCormick. Obsetvers have
long wondered when the- improvement
in municipal politics that struck New
York a quarter-century ago would finally
reach Chicago. Kennelly may help it
along if the Kelly Democratic machine

isn’t too powerful. Meanwhile the state -

GOP s further weakened by the appar-
ent pamcxpatxon of -Republican Gov-
ernor Green in the shakedown of coal
operators prior to the Centralia explo-
sion. These are not decisive political
factors. But they all illustrate two things:
the 48 presidential race may be closer
than anybody expected and the power
of the independent, progressive vote is
thereby tremendously enhanced.

IT isn’t considered pohte to mention
corporation profits . in Washington

. news dispatches,: and we approach the'

~ delicate subject with natural-hesitdtion.

| As the Wall Street Jonrnal noted in a -

" modest paragraph last week:

Corporation profits climbed to an an-
nual rate of $15 billion in 1947’s first
quarter, the Commerce Department cal-
culates. That's $3 billion above 1946
profits. Field offices report businessmen
are worried about public reaction to these
profits and continued high prices.

You can see that the whole thing is
pretty darn embarrassing. First of all,

Congress knocked off the excess-profits

tax. That was almost its first reconver-
sion measure. It meant billions for cor-
porations. Then the OPA and the price-
control system went overboard. That
meant present high prices and more bil-
lions. Meanwhile generous tax refunds
from the Treasury (intended to help
business reconvert to peace) were paid
out to corporations- and actually met 2
large share of their 1946 strike losses.
Now comes the new House tax bill to
aid millionaires. Mote billions here.
And all this time the richest market in
the world, and proﬁts never before

known in war or peace! Well, the thing -

can’t last. A new wage-price-profits re-
lationship must come. The Easter sales
weren't up to expectations, some goods
are piling up and retailers like Macy’s
are swinging over to support consumers
against exorbitant manufacturers’ prices.
What comes next? A big shake-out.
Hcw big we don’t know, but certamly
some unemployment.

Don’t think, however, that conserva-
tive congressmen are licked. One genial
GOP leader in a relaxed- moment ex-
plained to us all about it. It's going to
be a “stabilizing recession,” he said.
(Isn’'t that a cute phrase?) There will
be maybe eight million unemployed,

rand that will make Iabor behave. The

real crack-up, however, won’t come for

" five or ten years. And when it does—

why, it will be high time to think of
increased tariffs. Working men must be

" taught the danger -of foreign  goods. . -

flooding American markets Oudr man
seemed quite chipper about the whole
affair. And why shouldn’t he be, with
most newspapers still attacking labor
and as blushingly timorous about the
word “'profits” as a Sunday-school
teacher is of ‘the word “sex”?

N OTES. — Truman’s first veto is likely

to be the phony portal-pay legisla-
tion, which is actually an attack on the
wage-hour law. . . . GOP appropriation-
bill slashes, reckless as they are, come
nowhere near meeting the proposed cuts
in the Truman budget; what may save
the Republican’s bacon is the Treasury
tax surplus still piling up. .. . Western
Republicans are in violent revolt against
the bill for proposed cuts in the Interior
Department; proposed GOP cuts in
Army-Navy appropriations are being
quietly dropped. . . . All the suits
against the OPA chiselers and black-
marketeers would be ended under a
pending resolution by Representative
Ditksen (R, IIL); this amnesty of
course would not extend to conscientious
objectors.

W ashington T.R.B.
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Henry Wallace

A Bad Case of Fever

W E AMERICANS are not a calm and reflective people.
The same traits which built a great nation—jyouth,

vigor, enthusiasm—can be dangerous when turned to evil
purpose. . Americans, since the foundation of the Repub-

lic, have been overready to see Jacobins, Bolsheviks or

Communists under the bed. Such hallucinations unbal-

" anced us following World War.I,.but-after a few years, -

our sanity beghn to reassert itself. Now the disease has
returned. The shrieking of the press, the war whoops in
Congress, the foaming of professional patriots, the awful
dangers which are hinted at in the recent presidential
executive order requiring federal employees to be screened
for loyalty—all these are designed to give the average
American a fever, a bad case of Red fever. If a man’s
fever goes high enough, unless you watch him carefully
there is no telling what he may do. S
e §§YE{§.} ways are open o treat the-disease. One is to
discover its causes, to rembve them wherever possible
and to offset their damaging effects. The 1oud noises,
for example, made by the press and Congress are clearly
continuing to make the patient’s condition worse. Ad-
mittedly, the noise is difficult to stop, but it might
be offset partially by a few intelligible words of common
reason. '
Another therapy is to pretend to the patient that his
hallucinations are justified, that these are real, concrete
causes which have made him ill. This is the technique of
the witch doctot exorcising evil spirits. To make it more
plausible, a few innocent victims are hunted down,
flayed and boiled. Presumably, the patient then gets bet-
‘ter. This would appear to be what the Administration
considers a rational and scientific approach. _

] ’I‘o'mamy others, the testing operation, the litmus paper
( for loyalty which is proposed in the President’s executive
lorder, appears' manifestly absurd. For one thing, the

[ operation bears no relation to the size of the rea] problem.

{ J. Edgar Hoover says that when Russia was taken over

/by the Communists, the country contained one Commu-

nist for each 2,227 persons, while today in the United
States-there is one Communist for each 1,814—the in-
.“}f,erence being clearly that the US is in more danger now
/than Russia was in 1917. Even if Hoover’s statistics were
(true—~a&nd I do not know where he gets theg{%—the is
overlooking other factors which are of overniding impor-
b

tance. Russia in 1917 was not and never had been a
democracy. Her despotic government had been smashed
y a great war and the nation was utterly prostrate and

helpless. To suggest that 77,000 Communists—on the

asis of Hoover’s statistics—could take over an American
ation of 140 million people is too fantastic to deserve
{serious consideration. : '
/I share the confusion of many other people in inter-

‘ preting the President’s formula for smelling out Reds in

the government. It appears that from now on the Attos-
ney General will form all final judgments on this subject
for the American people. We are told that disloyal per-
sons will no longer be tolerated in the government; so
far, so good, thdugh there is 'no clear definition of what
is meant by the word “disloyal” either in the President’s
order or anywhere else. Among the conclusive bases for

‘evidence i to be “membership in, affiliation with or
. Sym pathetic association with any foreign or domestic asso-
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ciation . . . designated by the Attorney General as totali- . -

tarian, fascist, Communist or subversive. . . .” (talics
mine. — H. W.) Now it becomes a little clearer what the
President means. The way to determine whether or not a
man is Joyal is to let the Attorney General declare whether
or not he is disloyal. If he is declared disloyal, that shows

he is not loyal. Q.E.D.
Is THERE any reason }éf believe that our witch hunt will
be successful? Maty thoughtful students of history
have already wamed us that the best way to make the
Communists a real threat is to drive them underground.
To this I would add that one sure way to unsettle the
faith of non-Communists in their government is for that
government to badger and bait innocent men,

Certainly there can be no doubt that every government
executive should have the right to dispense with sub-
ordinates who have shown themselves incapable of giv-
ing undivided, unqualified allegiance and fealty to the
oath which they took on becoming public servants. I
would not want as a colleague on the New Republic one
who in his off-hours preached the sermons of reaction;
I would not want the contents of the paper leaked in
advance to some daily scribbler for another sheet. I have
the right to demand that my co-workers be with me, and
our government has the right to know that its servants

S
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are members of the same team and are neither scouting
nor stooging for another. _ )

In 1798, this country went through a Red' scare simi-
lar in some respects to the one we ate experiencing today.
The French Revolution which had recently taken place
frightened conservatives in this country quite as much as
the Russian Revolution frightens them now. The Alien
and Sedition Laws of 1798 were designed to have sub-
stantially the same effect as the recent presidential execu-
tive order, except that they affected people in private life
as well as those working for the government, They pre-
scribed fines and imprisonment for those who combined
to oppose any measute of the government, impeded the
operation of any law; intimidated any officer of the United
States in the discharge of his duty, or uttered or published

false, scandalous and malicious statements . tending to_

bring the government of the United States or its officers
into disrepute, or to excite the hatred ‘of the people for
that government. _ » .

~In so far as President Truman’s executive order tends
to punish people for their beliefs and not for their acts,
it goes even farther than the laws of 1798; but what was
done under those laws remains a shameful blot on our
national history. Editors of papers supporting the polit-

" ical parly out of power were jailed, or ruined with heavy

fines, for writing editorials critical of thé-Admi.his-’ora.-tion.

_ People were sent to prison for heckling: pro-Administra-

tionspeakers.at public meetings. ‘Among those who' pro-
tested these laws were Marshall, "Hamilton and Jefferson;

.and it is probable that the existence of these statutes con-

o
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choose the mob that is most sympathetic to him and to abide
under the shadow of that mob. - ’

In our present welter:of fear and confusion there are
a few propositions ‘to keep before us—propositions as
indisputable in the science of social behavior as those of

~ Euclid in geometry. . :

We must mot forfeit our democracy in the effort to
preserve it. Aristotle knew that the way to offset any
quality is by the use of its opposite. Hunger is fought by
food, cold by heat, intolerance by tolerance, hysteria by
calm, totalitarianism by democracy. One cannot abolish
the ideas of terror.and secret police by the use of terror

and secret poiice. Ta

—HE President’s executive order seems to me 2 viola:
A _tion of the fundamental safeguards.of Anglo-Saxon
justice in that it provides for no- hearing in a regularly
constituted coutt, no trial by jury, or review or appeal to
the existing higher courts. On the contrary, the execution
of this inquisitorial mandate is placed in the hands of
people who, on a basis of past record and public utter-
ance, have certainly ‘not been conspicuons for theis

sympathy with the ideals of freedom of thought and

expression. o L
All past history supports the prediction that any Red

‘hunt which receives official blessing such as is given in-

the“President’s executive order is bound to injure many

 innocent victims. It is undesirable not only from the

tributed to the overthrow, at-the national election ‘two ¢

years later, of the party that had been in power.
UsT after World War I, we had amosth-er'peridd of

J hysteria which, in tetrospect, seems to have been
equally inexcusable, A group of Socialist members of the

New York State Assembly were expelled solely on the-

ground of their party affiliation. Magazines were held up
in"the Post Office; others had: their mailing privileges
revoked entirely. Teachers and ministers were muzzled.
Under federal or state laws, people got long prison
terms for belonging to “seditious” organizations even
though it was proved in court that the individual in
question was not aware of the “'seditious’™ purpose of the
group. The situation was well described by -Katharine
Fullerton Gerould in Harper's in 1922: '

Ametica is no longer a free country, in the old sense; and
liberty is, increasingly, a mere rhetorical figure. . . . No think-
ing citizen, I venture to say, can express in freedom more
than a part of his honest convictions. . . . Everywhere, on
every hand, free speech is choked off in one direction or
another. The only way in which an American citizen who s
really interested in all the social and political problems of
his country can preserve any freedom of expression is to

standpoint of fundamental American ideals of fair play,
but on the narrowest grounds of self-interest. If the secu-
rity of the nation is in danger, if our welfare is at stake,
we need more good public servants, not fewer. How
many self-respecting men of ability, however deep their
love of country, will suffer the risk of being besmirched
by individuals like some of those now most active in the
effort to separate sheep from goats?

The current witch hunt will tend to drive from public
service the man who has ever read a book, Had an idea,
supported the ideals of Roosevelt or fought fascism. If
the President and his advisers are right, it will not keep
out of public service the Communists, who are, we are
told, so sly and devilish that they can elude detection. It
will wotk against the non-Communist liberal; he will
think twice, and more than twice, before he risks being
caught in the net which is flung so widely. The new witch

" huat will inhibit the free flow of thought and in’rerchange

of ideas which are so vital to national security and prog-
ress in a rapidly changing world.

We have little to fear from communism if we make
our democracy work, if we keep our country fully em-
ployed, prosperous and at peace. This is not an easy task;
perhaps that is why so many men find it more to their
taste to spread hatred, fear and dissension. But easy of
not, it is our task. Let us get to it. H. W.
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NOW, two years after Franklin D.
: Roosevelt’s -death, there keeps
returning to me the memory of those
gréat ‘qualities which he had in so large
a measure and which today are so lack-
ing in our national leadership. He-had,
first of all, a surpassing talent for im-
provisation, an ability to call’ forth
génius to flesh out his dreams. He had,
secondly, an overwhelmingly infectious
humanity, a quality of affection that

' radiated from him to his countrymen

and was returned with the same in-
Jtensity. He had, lastly, that huge sense
of destiny which grew and grew over
the years until i almost completeiy
obscured his human faults and failings
‘and made him, while he still lived, part
of the American legend.

Roosevelt was a masterful improviser.
He caught at ideas like an artist,
absorbed them, implemented them, re-
jected them as soon as his imagination
caught a fresher note that served his
broad purposes better. He came to
Washington in the spring of 1933, to
a city paralyzed by the dead hand of
custom and habit. He destroyed the
paralysis by rejecting all the patterns of
convention and throwing the doors of
Washington open to the men whom
the “practical” world called crackpots.
He arrived with no’ inflexible code of

ideas; within a2 month he hid made our -

Capital the most powerful center of
fresh thought in the Western world.
Dreamers and plannets, schemers and

NEW REPUBLIC
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politicians, poured in, all of them mag-
netized by the man in the White House
whose eyes’ sparkled when he heard
them talk.

My first conversation with Roosevelt
was .in the summer of 1932 when he
first broached the shelter-belt idea to

~me: Roosevelt. was a great lover of

trees; the concept of a belt of trees
stretching across the continent and
sheltering the arid plains had long in-
trigued him. He thought the shelter-
belt might even change the climate of
the continent. Though experts disagreed
with him on his concept of climatology,
it bothered Roosevelt but little. He’
wanted a continental shelter-belt and a
year later men were planting it. His
detailed planning, his mastery of the
hard facts that went into grand schemes
was sometimes faulty—but the grand
schemes themselves were his domain.
In a city of small-minded men, he col-
lected them like a connoisseur.

Other ideas came to him similarly
from all quarters. He knew that some-
thing had to be done quickly to reverse
the spiral of deflation. The actual tech-
nique was a matter for experts to work
out. Homer 'Cummings, several others
and myself were convinced very eatly
that the point of attack on deflation was
the price of gold. We felt it must be
raised. I suggested that the President
call in Professor George A. Warren
and James Hatvey Rogers (author of
Amevica Weighs Her Gold). - Roose-

velt received them, listened to them
and installed them immediately in an
office in the Department of Commerce.
There he put them to work on the tech-
nique of a new gold program and
almost overnight the Administration
had a  new gold policy. 4
The times  were such as ~to" make
broad and sweeping- acts “permissible,
and this was the nature of hjs own tem-

~ perament. He throve on sweeping new

concepts. It was suggested to Roosevelt
that-he set up 2 Commodity Credit Cor-
poration as a. possible mechanism for
bandling gold purchase. We set up a
corporation with sweeping powers un-
der the laws of Delaware. It was never
used for gold purchase—but it served
a dozen other purposes; Roosevelt hearti-
ly applauded as we used it to issue farm
loans on cotton, corn, wheat. Later it
traded extra cotton for rubber and the
American people had 20 million extra
automobile tires as a result.

The trail-blazer

EOPLE forget the hard times of the
P early thirties. Those were the days
when farmers in northern Jowa jerked a
judge off the bench in a foreclosure
case, when a physical revolt of our farm-
ing population was going on not only
against misery and failure, but against
law and order, too. We used the Com-
modity Credit Corpotation to double
corn prices with four-percent, non-re-
course loans. Roosevelt gave us the green

¥
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light and off we went. When Jesse Jones
objected to an interest rate as low as
four percent, Roosevelt said to me, “Tell
Jesse not to be a chiseler.”

All ideas were grist for Roosevelt’s
mind—reciprocal-trade pacts, youth pro-
jects, conservation camps, labor-relations
boards, agricultural-assistance schemes.
As the Supreme Court would invalidate
them or as they became outmoded by
the passage of a crisis, Franklin Roose-
velt would pass on to more dynamic
concepts. His enthusiasm for ideas con-
tinued to the very end. He delighted in
the term “United Nations,” which he
coined. He zestfully discussed with Win-
ston Churchill the creation of a new
world currency the unit of which was
to be a “dimo.”

The human being

HERE was a radiant warmth about
Roosevelt's personality. It touched
all who worked with him~directly, and
reached further to touch the millions
who voted for him term after term. He
conducted his cabinet meetings with a
spirit of joy and irreverence; sometimes
- wonder what they would have been
- like: without Madame Secretary.
- The Roosevelt charm was a tool of
which he was fully aware; he used it
- gonsciously. He believed he could talk
any man into loyalty, into continuing to
work for him despite the bitterness of
outside attacks. Sometimes he failed;
more often he succeeded. In January,
1945, Madame Perkins was ready to re-
sign her post as Secretary of Labor; she
had cleaned out her desk and wound up
her affairs. But on inauguration day
Franklin Roosevelt turned the full charm
of his personality on her and she stayed.
He absorbed his ideas usually in con-
versation, for he loved good talk. At
the end of a day he delighted to sit
down with a drink, surrounded by
sparkling talkers, and let conversation
tipple around him. He loved to ramble
himself—about his boyhood, about his
travels abroad in his youth, about per-
sonal adventures and speculations. From
the talk of others Roosevelt would pick
choice nuggets of information, well

turned phrases, novel suggestions that -

he would incorporate into his own
speeches and thinking.
His mind, like a curiosity shop, stored

up odd items—of fact, history and folk-

lore. Its diversity astonished some of the :

more plodding and pedestrian politi-

cians, who would stand wrapped in won- -
der while Roosevelt aired his enormous

fund of accumulated knowledge.
His geniality and warmth knew no
self-consciousness.

talk to the stricken farmers and Roose-
velt would speak to them in his polished

Harvard accent. Never for a moment
-aid he seem to suspect th..t this was not

the authentic idiom of the plains, .nor
was there ever 2 hint of patronizing or
a trace of self-consciousness. And the
farmers loved him for it.

Perhaps the most startling of all the
intimate qualities of his mind was his
spectacular -spatial memory. He could
remember strange streets, bays, oceans,
harbors, countrysides with almost total
visual recall. During the war his knowl:
edge of maps, distances and physical
barriers was invaluable. (Usually, he
was right,- but sometxmes he . was
wrong.) He remembered' the- dePths of
waters on marine charts, the heights .of
mountains, the quality of roads and
highways. He loved to draw plans of
buildings; he drew rough ones for the

. construction and placing of many a new

building in Washington. Some he loved;
others, like the Pentagon, he loathed.

This quality he extended to his vision
of America, as a country. No man saw
the nation more clearly as a geographic
whole than Roosevelt did. He thought
of it in terms of watersheds and rivers
tather than in terms of states. He could
catch ‘great geophysical ideas quicker
than any other man with whom I worked
in the government. I remember bringing
to him the original program of the soil-
conservation districts. He grasped the
idea instantly and the next day we had
his letter, setting forth our ideas as to
a state law, on its way to each of the
48 Governors.

His conviction of destiny

OOSEVELT always had with him,
too; the special conviction of des-
tiny—that his was a great age of history,
and that he was born to act in and
dominate these times.

I remember accom- <
panying him on a trip to the drought
area in 1936. His entourage would stop -
its inspections from time to time to..
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 The world beyond -Ameriea closed on
Roosevelt gtaduaily For yea,tsfhe tqrcd
with. the idea’ that. Italy “was #ti
that the fascists in Europe did ‘
te’ ﬁght for keeps.. It was- only ¥ “de-
grees ‘that ‘the convxctlon grew; q -him
that this was a struggle which’ must
cventually strike at Amerman ‘sgcurity

- and ‘American’ destmy And as, the con-

viction: entered His- thmkmg, it gradually
stole from him his hghtheartedness
It was -not until the spring of 1938
and the  Austrian crisis that. Rgosevelt
realized that this was a time of war that
mlg,ht sweep Ametxca w;th if. . From
then on, with the conviction:of: struggle
to’ come, Roosevelt maneuvered deftly to

.~make’ ready -his people Hltler and Mus-
. ‘solini were:mad dogs susccptxble to force

alone, but the American people were
unaware of it. It was true that Roose-
velt did not force through appropria-
tions heavy enough to meet the dangers
that were clearly developing, that he did
not stockpile sufficient materials to meet
inescapable demands. But Roosevelt had
the politician’s master sense of what was

possible. He stood between the reality .. - ...

of the outside world, whose dangers he
understood, and a people who lived in
blithe ignorance of all these dangers.
His great consideration was to create
public opinion that would tolerate even
a minimum of preparedness.

Free men in a free Society

THE war itself oppressed him. He'

disliked the easy bandying about of

the word “'victory” in government drives.
At times he seemed moved by a feeling
that America might possibly fail in her
goals. “This is going to take everything
we've got, and even then we may not
win,” he said soon after war broke out.
Perhaps not even during the war did
Roosevelt evolve a complete philosophy.
He played by ear, conscious of all the
conflicting elements he led, secking ta
reconcile them in each new crisis by new
ideas and fresh thinking. I believe that
any other approach to the problems of
his times would probably have failed.
His unending search for an ever new
equilibtium in men and affairs beyond
the confines of a doctrinaire philosophy

may, I think, in itself have been the

approach to a philosophy for free men
in a -free socicty. :
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HE sudden death of King George

II will have no immediate
effect on the internal situation in
Greece. In the long view, the ascen-
dance of Prince Paul to the throne is
bound to aggravate civil strife here.

King Geotge enjoyed the full confi-
dence of the British Conservatives and
of the British Foreign Office. Prince
Paul does not. The late King more or
less kept himself quietly in the back-
ground of the current Greek political
scene, adding nothing except a_passive
acquiescence to the extreme policies of
the royalist right-wing government
which ‘acted’ in- his name. The new
King is not likely to stay out of the
pictute.

“Whereas King George tried to main-
tain the fiction that he was the Chief
of State and not the leader of a polit-
ical party, it is believed that Prince
Paul will openly and actively support
the Royalist Popular Party and will
strongly encourage the continuation of
the present Royalist government’s “dy-
namic policy” which seeks to outlaw the
Republican Left and most of the Cen-
ter. This conclusion is based on Paul
past record.

Although he need not have taken an

- active role in the prewar dictatorship,

Paul was the willing leader of the fas-
cist National Organization of Youth
which had been established by General
John Metaxas, the dictator, in 1936.
His advisers at that time, during the
war and after the liberation of Greece,
have been the leftover extremist ele-
ments of the Metaxas dictatorship,
most of whom the Premier of the Greek
Government-in-Exile, Emanuel Tson-
deros, eventually removed from office.
The greatest influence on Paul, who
is not noted for his ability to make up
his own mind, is his pretty little wife,
the German-born Princess Frederika,

whom he married during the pro-Ger-
man dictatorship. She is clever, capable

. and an extremely ambitious woman. A

centrist newspaper once characterized
her as a “strange mixture of the Hohen-

zollerns and Hitler.” In Egypt, during

the occupation of Greece, she kept her-
self in the' limelight organizing. relief
activities and social benefits, while, in
the background, she actively mixed in
the bitter Greek politics.

Back in Greece, following the pleb-
iscite last September, the Princess led
Paul all over Greece on public appear-
ances. Anxious to eradicate the German
stigma, she went out of her way to
wear the national costumes of the vari-
ous provinces they visited. In Athens,
she has. cleverly cultivated all foreign
diplomatic circles and was particularly
useful in imptessing important foreign
visitors with the justice of the Royalist
cause.

Liberal Party citcles are already indi-
cating their increased uneasiness over
Paul’s ascension to the throne and are
insisting that their opposition to the
Royal House of Greece, all of which
they consider implicated in the estab-
lishment of the Metaxas dxctatotshxp,
will continue unabated.

By fate the royal succession took
place in a week which was also a turn-
mg point of British. ascendancy over
its historical Balkan outpost. For the
first time since mid-October, 1944, there
were no British sentries standing guard
before the various.buildings in Athens
housing British military units—a sign
marking the end of Great Britain's
political, military and economic prom-
inence in Greek affairs and the failure
of British policy in Greece.

British policy was based on Winston
Churchill's ‘insistence that only the
Greek Royalist right wing could hoid
Greece within the British sphere of in-
fluence. The acquiescerice by the British

*Embassy here and. by the British

military to the policies of the Greek
right wing has always been taken in
Greece as a positive endotsement of
these ‘policies and as an encouragement
to go further. In time, the Greek mon-
archists, who had practically no mass
following left when the liberation took
place, were strong enough to ignore
their British patrons.

HE new King, who has no Greek

blood and has spent less than
seven of the last 24 years inside the
country, faces a nation divided and im-
poverished and a weary people who are
cynical and bitter. Upon him now rests
a great deal of the responsibility of
whether thdt division and the poverty

.and to further reductions of civil libez-

and misery are to be continued. Besides
the Royalist right wing, the King will
also have most of the army and the
gendarmerie officers, who are them-
selves a state within a state, on his side:

This is a government which, by its
refusal to exercise any internal controls
or to concern itself with economic
planning, has indicated a complete
ignorance and indifference to the needs
of the Greek people, and has driven
thousands of them into the ranks of
the extreme Left.

The Greek Left, full of plans and a
program for the economic reconstruc-
tion of the nation, is now on the out-
side looking in, and its supporters are
naturally prepared to use the help of
the “north” (the guerrilla movement
in the mountains) to get on the inside.
That is 4 strong, well di3¢iplined move-
ment whose Socialist proposals are
gaining additional support daily; and
the government’s negative policy of
attempting to ignore or annihilate ils
members only succeeds in making them
stronger.

The ascension to the throne of Paul
will not slow down the unswerving
campaign of the Left against the mon-
archist Right. Today, most of the Greek
people would follow a moderate Social-
ist policy if any strong party could
break through the morass of the pres-
ent political scene. But virtually every
Greek feels that in this day of big-
power politics he must go along with
the parties that have the wholehearted
support of either the Eastern or the
Western powers. )

Inevitably this weakens the moderate
and liberal parties and their leaders.

NTO this picture now steps King Paul,
a headstrong but not particulariy
bright young man who has been prepar-
ing himself all his life for this hour.
Very few people in Athens are hopeful
today that he will take the sanest course
of action, which would be that of lead-
ing a bloodless solution to the problems
of Greece.

Although fretful over the immediate
future, these obsetvers say that the
ascension of Paul to the throne may
have significant results in that his an-
ticipated reactionary policies will bring
matters to a head much sooner than if
King George II had lived. Paul’s back-
ground would appear to bear out their
predictions that he will take a much
more active part in the government than
his brother did, and that he will press
for strong-arm handling of affairs, and
that this may lead to more oppression

ties.

.
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How Much Dld We
Make Thl% Tlmf:P

“ by Harold Wolft

Patience, a degree in accounting, and a
cynical nature are needed to pry the
truth out of annual corporate reports

HIS YEAR, about twenty million
T “see-how-wonderful-we-are” gems,
otherwise known as Annual Reports,
will wend their way to the owners of
United States corpcrate business. Iow
many avoid the quick road from mail-
box to wastebasket, no one will ever
know. But these documents, the products
of some of America’s brightest business
brains, deserve something more than the
indifference with which they are often
rewarded.

So great a degtee of care, mgenuxty
"and pure art is lavished in the prepa-
ration of most annual reports that by now
their appearance has become as fiercely

competitive as Hollywood. Each year
the Financial World offers awards for

the best reports in each industry, and
the boys vie for them as producers do
for Oscars.

Some reports, to be sure, are pretty

dull stuff. The American Agricultural.

Chemical Ccmpany takes only four
prim pages of figures to tell its stock-
holders its 43-million-dollar story. On
the other hand, the Diamond Match
Company once went to the lerigth of 272
pages of lushly illustrated text to tell
its tale of the great north woods and
the lore of the lumberman. General Mills
this year produced a supplementary re-
pott in the form of a Technicolor short.

Harold Wolff served in the Overseas
Branch of the OWI during the war and is
now an economist for a large national
corporation. As a free-lance writer he has
contributed to Life, Liberty, Coronet wid
other magazines.

Pepsi-Cola’s president, Walter Mack,
invited stockholders to a series of "Pepsi-
Cola family parties” at which the annual
report was discussed .and sandwiches
and Pepsi-Cola were served to all.

The annual report is supposed to tell

the stockholders,” with appropriate fig-
.ures, how well or ill the business they

own has fared and what its prospects
appear to be. But in setting out to do
this it finds itself caught in a dilemma
over how much or how little to tell.
On one hand therd is the older close-
fisted. business tradition, nurtured in the
front office, of telling little or nothing.
On the other there is the newer ap-
proach of the public-relations chief, who
has a story to sell and wants to make

the whole world share his enthusiasm

for the ins and outs of his business.
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After all, the public-relations man
tells the -corporation, every firm listed
on the exchange has to file® with the
Securities and Exchange Commission a
form, 10K, that must make a ot of
relevant information available to the

. public. Why not, then, let the president

take down his corporate hair and tell
the fclks something about the com-

pany? About the outlook for next year?

About the new plmts’ About the new
products? Why not let the president

make a statement about how taxes are -

stifiing business? Why not dress the
whole thing up pretty? Reproduce a
George Inness on the front cover in full

-color, like General Foods. Or maybe

_ both Technicolor like General Mills and

sandwiches a4 la Pepsi-Cola.

But the difficulty is that you cannot
tell five, 10 or 100,000 stockholders
just how you are managing their busi-
ness without making the same informa-
tion available 'o the curious eyes of
labor leaders; consumers and competi-

tors, all of whom are constantly trying

to learn everything they can about
how you do things. Can National Dairy
tell how much it is making from its tex-
tiles-from-milk Aralac operations with-

out .whetting the appetites of other’
- milk companies? Should Coca-Cola dis-

cuss with its stockholders the runs,
hits and errors of the Atlanta base-
ball team which the company owns?
Should General Tire discuss the plans

- for its six radio stations? Is silerice really

golden, or is it wiser to talk?
All the ultimate answers that appear

Draicings by
Robert Oshborn

ONE SELF-PORTRAIT FOR THE TAX PEOPLE—ANOTHER FOR THE INVESTOR

v
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in the reports the mailman brings
-are whipped into final shape in the pub-
lic-relations office of the corporation.
There, during annual-report season, one
of the classic rites of American busi-
ness is consummated. Behind an array
of paper cups and butt-littered ashtrays
cowers the director of public relations.
Through the haze he hoarsely argues
with himself about the net figures. “It’s
too much. I can just see the headlines:
“All Time Profit*Record Topped Again
“By. ... No, we've got to bury it some-
where. . .".” By now his assembled
staff is feeble from weeks of this same
© procedure, but not too weak for some-
‘one to remind: “Yeah, but the boss says
we got to-show a better earnings ratio

than. . . . Yeah, I know. . .. But, God, ™

when the goddam union sees. . . . And
the League of Women Shoppers called
again today. . . . Yeah, I know. . . .
Oh, what the hell, pour me another,
Harry.”
Behind those dull columns of *'As-
_sets” and “Liabilities” there are drama,
blood and sweat—and many a stomach
ulcer. Usually the making of the annual
report starts with a memorandum ad-
dressed to ‘each of the ¢ompany officers,
asking for suggestions. Then the fur
starts flying. Smith, with an eye on that
soon-to-be-vacant  first-
vice-presidency, wants it
proclaimed to the world
that his new synthetic-
girdle operation is doing
12.6 percent of the
gross but earning 17.2
‘of the profit. Jones,
whose corset operation
is going the way of all
flesh, would just as soon
keep the details unpub-
lished. Brown, whom
the boys call familiarly “vice-president in
charge of finger waving,” mutters some-
thing about “why tell the bastards any-
thing ?”"—the epithet including broadly
the stockholders, the competition and,

of course, the union wage negotiators. . .

A product of artistry

CCASIONALLY, there emerges from
O this miasma a real triumph of pub-
lic relations over.the hush-hush, or os-
trich, attitude. The annual report of the
Caterpillar Tractor Company is frankly

addressed to both stockholders and em-

ployees. Assuming a normal interest and

IQ, it can be read without the aid of
slide rule or logarithmic tables. It
shows how Caterpillar business is re-

lated to national trends in business

volume, in employment, in wages. The
same high standards are to be found
in the current Borden report, which, ig,

addition, offers the most informative .

breakdown of sales in the histcry of
large corporation reporting.

But these are exceptions. The reader
who plows through an average report is
dealing with the product of artistry
rather than of factual technique. A
group of extremely shrewd men have
tried -to arrive ‘at a ccmpromise which
will "satisfy the stockholders’ curiosity
while revealing no information of vital
importance. This practice has led the
dean of the American accounting pro-
fession, Georgé O. May of Price,
Waterhouse and Company, an outstand-
ing “firm in this field, to warn that

one of the great dangers of -our present

financial setup under the SEC is the mis-
taken idea that stockholders are now
necessarily. better informed ‘than they

‘used to be. Another. highly ‘successful

public accountant, Kenneth MacNeal,

writes that, ““The publication of a profit-

and-loss statement
which is complete and
truthful in the economic
sense must be a rare ac-
.cidént.” And the Amer-
ican Institute of Ac-
countants has urged the
New York Stock Ex-
change to “bring about
a better recognition by
the investing public of
the fact that the balance
sheet of a large corpora-
tion does not and should not be ex-
pected to show the present values of the
assets and liabilities of the corporation.”

For those who want to learn how
to read annual reports, a guide is of-
fered by H. A. Finney, Ph.B., CPA, a
noted accountant and teacher with long
experience in the preparation of these
documents. He says, “Read them with a
grain of salt,” and adds these warnings:

1. Some men are liars.

2. Two equally able and equally hon-
est accountants may differ widely.

NEW REPUBLIC

WHICH PAGE DO YOU READ?

First, as to the ugly matter of lying.
Every annual report bears some kind of
“certification.” This is a sort of invo-
cation by the acccuntants who audit the
report, and, on the surface, sounds like
a promise to tell the truth, the whole
truth, and nothing but the truth, so
help them God.

Once over li ghtly

N close examination, the letter
O of certification often reveals what
the auditcrs do not wish to be held re-
sponsible for. Thus in the current GE
report the auditor’s letter says: “We
have examined the balance sheet of the
General Electric Company . . . without
making a detailed audit of the transac-
tions.” This rather frank statement
points up the fact that the independent
auditors who prepare the annual report
often merely review the company’s
figures and see to it that they have made
no mistakes in arithmetic. And, at that
—in the case cf GE—they want it
known that they did not confirm’ the
details; they saw only the gross totals
after the corporation’s high-level ac-
countants had finished setting the fig-
ures.

To take an extreme case of what
“certification” may actually mean,
remember the famous McKesson and
Robbins swindle which came to light
in 1938. Over a period of many years
the firm's president, an ex-convict oper-
ating under an alias, had defrauded his
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firm of millions of dollars and had
manipulated accounts so as-to conceal

-his thefts, But in 1938 Price, Waterhouse

had declared to the stockholders that the
firm’s accounts “fairly present, in ac-
cordance with accepted principles of
accounting . . . the position of the com-
bined companies. . . .” This is, actually,
no reflection on the honesty or bright-
ness of the Price,, Waterhouse ac-
countants. It merely dramatizes just
how little the auditor’s certification may
mean on the annual report you got in
the mail this morning.

Who's right?

ND how much should you rely on the
glowing statement in which «the
company’s president invariably damns’
government interference with business,
but always promises—even in spite of
such interference—to turn up a good
profit next year? On that touchy sub-
ject, Arthur Stone Dewing, one-time
ptofessor at the Harvard Business
School, writes in his classic Financial
Policy of Corporations: “Financial lit-
erature abounds with well authenticated
cases in which the same directors, who
were outwardly seeking to support the
company’s credit by persistent reassur-
ances to the stockholder, were at the

very same time selling their own shares’

and even hastening the inevitable catas-
trophe by sellig stock short.” Fortu-
nately for your peace of mind, though,
the. most flagrant examples of such prac-
tices belong to the days befote Franklin,
D. Roosevelt and the New Deal.

So much for Dr, Finney'’s warning

that “some men are liars.” But outright
dishonesty is not the major obstacle in
the path of an eager annual-report
reader. _
Of much more concern is the cau-
tion that even honest men differ
widely on accounting practices. The
varying techniques make presentation of
figures to suit the purpose at hand sut-
prisingly easy. This appears most cleasly
when a corporation wants to develop
two different figures for
two different purposes.
In 1940, for example,
Western Union, in
order to show a high
profit to its stockhold-
ers, told them in the
main body-of -its annual -
report that only $8.2
million had to be set
aside for depreciation.
In the less well read tax
section of the same re-
port, however, Western
Union admitted it had reported a depre-
ciation resetve of more than $11 million
to the government in ‘order.to lessen

taxable income. The contradictory fig--

ures were developed by equally legiti-
mate accounting practices. Only Western
Union knows which, if either, figure was
correct.

Or take the case of Amerada Petro- _

leum, a small but definitely blue-chip

.- oil company. Its.annual report is a thing

of beauty, and—on second glance—
of wonder. It lists splendid earnings
and handsome profits. The company has
not missed a dividend since 1922; and

TRY FIGURING IT OUT FOR YOURSELF

19

in 1944, with gross profits of $17 mil-
lion and a net of $5 million, it raised
its dividend from $2-to $3 a share. But
its stockholders’ report for that year
showed no item for taxes on income ot
surplus profits. This caught the eye of
one keen investment analyst, who
looked into the detailed report which
the company had filed with the SEC.
There he found that Amerada actually

vhadvpaid $200,000 in-taxes, but this

was less than it had
paid in previous years
when its income was
lower. And it had paid
no excess-profits tax at
all.

The answer to this is
another study in ac-
counting legerdemain.
It so happens that each
year, any oil company
can claim that its oil
properties have been de-
pleted by 27.5 percent
of its gross income. The fact that after
four years, this figure of depletion comes
to 110 percent has never seemed to bother

Congtess, solicitous for the future of .- -

the oil companies. In addition, by law
Amerada is permitted to charge off costs

of developing new wells as operating

expenses, though the rest of us would
have to list such expenses as capital out-
lays. So, by these perfectly legitimate
deductions, Amerada was able to show
a pitiable state of affairs to the govern-
ment. But to its stockholders, everything
was rosy. But what if its report to the
government is nearer the truth? What
if it is really depleting its oil reserves?
What if its extensive drilling operations
strike nothing of value? Fortune, after
analyzing Amerada’s success with a not
unfriendly eye, added that “Amerada’s
present affluence and serenity are also
due to luck.” If luck should run out,
those annual reports are going to look
awfully silly.

But these are special cases, each with
its own peculiarities. What can be said
in general about the figures presented
in the ordinary annual report? As
George O. May puts it, they are
“the reflections of opinions subject to a
wide margin of error.” And accountants
differ furiously among themseves in
their opinions. Suppose, for example,

)
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you look down the coluniti of figures

in an annual report and note that a
“dividend was paid out of capital sur-
- plus. An innocuous erough item, you
. might think. William Wrentz, an SEC

accountant writing in the authoritative

Journal of Accountancy, not orly gives
" the practice his blessing, but adds that

“no one will dispute thé arguments in

favor of dividends from paid-in sur-
~ plus.” But if you asked

~ Colonel :Robert Mont-

gomery, another noted

accountant and author,
his opinion of this prac-
tice, he-would say, "It
comes close to moral
tarpitude.” W. A. Paton,

an outstanding teacher .

of " accounting, would

tell you that “such a

dividend. deserves the
general condemnation

accorded it by account-
ants,” and that “it is
deplorable that it is

given legal sanction.” .

Any accountant can take you ona
- -~~guided tour of an annual report and

"kick each figure around for Hours,” if
you can follow the intricacies involved.
Some of these items are of such im-

~ portance that a variation in accounting
procedure can change the entire im-
pression of ‘the report. Consider, for
instance, the innocent item marked
“surplus.” Using one method of ac-
counting this item, the Radio Corpora-
tion of America reported a net in-
come of $95 million in the 14 years
- from 1922 to 1935, an annual average
- of $6.8 million. But if they had fol-
Iowed |2 more ‘conservative and more

orthodox procedure in handling their’

surplus account, their average net in-
come for the period would have ap-
peared as $700,000 a year, or about
one-tenth of what they actually showed
in their annual report.

Light for t_/ae layman

HIS is, of course, highly technical
Tstuﬂ‘; But it has wide implications,
The stock of RCA-—thanks to its annnal-

* report policy—was one of the leaders
in the market speculations of the late
twenties, and also one of the lcaders in
the pell-méll collapse that followed.

V.P. FOR GIRDLES

" But; if anfual reports are so full
of intricacies, is there any point in

looking at them or studying them at’
all? The answer, gleaned from talk-

ing to a cross section of accounting pro-
fessors and public accountants, is—yes
and no. Professcr Edwin Frickey of
Harvard, one of the country’s outstand-

ing teachers of the subject, gives a fa- .

mous course in which students spend
months analyzing just a
few corporation reports.
And an investment ana-
Iyst will take weeks or
even months to reach
any conclusion on the
meaning of a single an-
nual réport, What about

Sanders speaks for the
professional accountants
when he cautions: “As
for the man in the street
or ‘the casual investor,’
no sensible person will
assume the responsi-

accounting - procedure whatever on the
ground that it will place thése financial
dilettantes on an equal footing with seri-
ous students of the subject.”

In case you don’t want to be on an
equal footing, but would just like to

_ get some idea as to how your pet cot-

poration is doing, what then? In the
fist” place, never look at one year's
figures alone. It is the comparison with

i

-the rest of us?--T. H. -

bility for proposing any
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 past figures that sheds some light on
;what the.company may do in the future.
Then_ if - you. aré . really ‘to_understand

any -orie ,company, you :must first have
some idea of the entire industry in

" which ‘it functions. So get. the reports

of other firms that are in.thé same or

a similar businéss, A little study of the

over-all problems and prospects of the

industry will help, too. For example, the .

present crop of rubber-company reports
will make little sense to you unless you
are well up on the debate now going on
in Washington over future government
policy in the buying of raw rubber and
the development of synthetics. )
And when you have done all this,
there is one more thing to remem-
ber: a company’s earnings may have
10 relation to the strange behavior of its
stock in the market. Otherwise, all
accountants would have retired long
ago as a result of successful specula-
tions. The fact that most of them still
work for a living should prove to you
that not even a professional understand-

'ing of annual reports will enable you

automatically to pick a winner.
And, finally, remember that the pub-
lic-relations director who preparféd the

‘annual report had you in mind. For in

the last analysis, the annual report is a
public-relations device whose theme
song is “love that corporation.” And as
Dr. Frickey puts it to his students, no
annual repozt ever took the place of an
extra dividend.

NOW YOU SEE IT, NOW YOU DON'T
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by Herfnan Kogan

PRIL 1 was April Fool's Day for the
A Republicans in Chicago. Having
" -grabbed important Cook County offices
from the Democrats in last November’s
election, a combination of over-confi-
dence and dizziness ‘tripped them up in
the contest for the key city’s mayoralty,
with the result that Democrat Martin
J. Kennelly came through with a plu-
rality of 275,000 over his bumbling
Republican opponent, Russell W, Root.

"Although some Democtatic observers
wete quick to detect a trend in. the Re-
publican defeat, actuilly Kennelly's
election has more significance  locally
than mationally. ~ ~
*" ‘Last winfer McCormick and Governor
. Dwight H. Green had haridpicked Root
because hé was ready to respond to the
slightest crooking of a big shot’s finger.
An unknown precinct captain in an up-
per-middle-class South Side ward three
years ago, Root had held minor state
jobs; and whenever he opened his wide
mouth he seemed to be teciting the lat-
est Tribune editorial. Believing that old
Boss Ed Kelly, ‘or at least one of his
protégés, would be Root’s foe, the Re-
publicans had preparéd for another
slaughter in April. o

But that political wise man, Colonel
Jack Arvey, Kelly’s successor as boss of
the Cook County Central’ Democratic
Committee (see the NR, March.24),
crossed them up. It was time, he said,

to pick a non-machine man, free from

the taint of professional politics as prac-

tised in Chicago. And he chose Kennelly.

A Chicago newspaperman for 15
years, Herman Kogan is the co-author
of Lotds of the Levee, a political ' bi-
ography of Bathhouse Jobn Conghlin
and Hinky Dink Kenna, Chicago's
famed First Ward aldesmen. During
the war be served as a Marine combat
correspondent.
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The Republicans, caught off-guard,
were bewildered. Here was a foe who
had actually fought the Kelly machine
in previous elections; a genial, silver-

“haired bachelor of 59 with lots of sin-

cerity, ideas and audience appeal; a
successful, - wealthy, conventional busi-

nessman; a candidate who said firmly, *

in accepting the nomination: “I have
not made nor will I make any com-
mitments to anybody. We must get
away from the idea that the govern-
ment belongs to a party and realize that
it belongs to the people.”

As a result Root rodé off in a dozen
directions. He called Kennelly a “poli-
tical faker*” and a “shary independent.”
He -insisted that Kennelly discuss the
“issue of the hour—the clouds of World
War IIL” Before Negro voters the Re-
publican speakers blamed -the - lbeal
Democrats for the Bilbos and Rankins.
Representative Alvin O’Konski, the
Wisconsin spellbirider, was imported to

advise the Polish constituency that a °

vote for Martin Kennelly would make
Joseph Stalin very happy. In Jewish
neighborhoods Root spoke for a “free
Palestine.” “Curly” ~Brooks, McCor-
mick’s Senator, bustled in from Wash-
ington to let the people kriow that Ken-

nelly’s election would be the signal for .

a third World War. 3 3
Root did manage to discuss local is-

sues. But ‘2 good" deal of his otatorical

fire was concentfdtéd on American for-

eign policy, 2 ‘matter in which many

Chicagoans have a deep interest except
when they are looking for somieone to
clean up the streets and alleys, solve the
traction mess, improve the woeful
schools, reduce taxes and build houscs.

~A S amateur politicos often do, Ken-
Anelly waged a clean, intelligent cam-
paign. He stayed away from official
party headquarters, had no manager,
and came forth with concrete proposals
for stimulating home building, solving
the traction tie-up, constructing super-
highways and subways and strengthen-
ing the civil-service system.

In the closing days of the campaign,
a tragedy in downstate Illinois put the
torch to Republican hopes—if any still
existed. An explosion in a Centralia
mine trapped 111 men. GOP Governot
Green's appointees were charged with
negligence in enforcing safety rules; a
pathetic letter from miners before the
blast had been sent by Green into labor-
ious “official channels”; the papers
started yelling for Green's impeachment.

“The whole god-damned house of
cards is falling in,” grumbled a Repub-
lican préss agent a few days before the
election.

" stooge. Maybe the people are gettin’
~Smarter.” . - - - .

Kennelly’s was a personal triumph
rather than a victory for the Democtatic
machine. His running mates, city clerk
Ludwig Schreiber and city treasurer Joe
Baran, both regular party men, had
pluralities of little more than 100,000.
In the wards, Democratic aldermen
were mowed down in two’s and three’s.
In heavy Democratic sections, there was
little difference between Kennelly's vote
percentage and those of Kelly in earlier
elections; but in Republican wards the
Kennelly percentages had leaped from
six to 12 points higher than Kelly’s had
ever been.

An old-timer from the city’s rollick-
ing First Ward put it this way: “You
can’t win with just any guy. Them days
are over when you can put up some

UT it would be an error on the part
B of national Democratic leaders to
think that the Kennelly triumph was a
complete repudiation of McCormick iso-
lationism. Certainly, thousands switched
allegiance on Election Day. That does
not mean, however, that these thou-
sands would refuse to vote for an iso-’
lationist Republican Senator or Repre-
sentative—or even a President. :

It does mean that on strictly local
issues the McCormick cry of nationalism -
amounts to but a-whisper. It does mean
that the hackneyed technique of drag-
ging in red herrings at mayoralty elec-
tions doesn’t always work in Chicago.

Just as the election shoved Governor
“Pete” Green out of the running as a
vice-presidential possibility and surely
damaged McCormick’s standing with
the Republican hierarchy, so has it
suddenly brought Kennelly to the atten-
tion of the Big Democrats.

Already there is talk of grooming
bim for “bigger things.” “A natural,”
the boys call him. At the moment, Ken-
nelly is neither ready nor willing to
yield to such temptations.

For he has carved himself a mighty
job of building a “Chicago whose great-
ness will be unchallenged throughout
the world.” Unless he is very naive, he
must realize that one of the hardest
parts of that job will be to convince
the remaining members of the Demo-
cratic machine that he meant what he
said about “no favors” and “no com-
mitments” and of being “the people’s
mayor.” _

Kennelly is no Fiorello H. LaGuardia,
bat he is the most hopeful, encouraging
thing that has hit the rough, tough town
in many decades. Even if he fulfills only
half his promises, he probably can stay
in City Hall as long as he wants to.

- ]
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Leader

Follow the

by Dale Kramer

Big ]o/m Lewis’ mine workers have followed

hihzl unquestio‘ningly through ups and downs,

HEl\; John L. Lewis climbs out of

/' his limousine these.days he comes
down hind fisst, gripping the door
jambs - and distributing . his sagging
weight carefully betweéen the heels and
balls of his fect. If there are no photog-
raphers at ‘whom' gayly or threatenmgly
to flourish. his heavy cane, he uses it

_fot what 1t was’ ‘made.. The aubum mane

has turned a-lank gray. and the full
cheeks hang in ashen, seamy pouches.
This slow and creeping change is
reflected in the conversation of political
and labor insiders when they sit around

- discussing the future. They used to

speak of Big John Lewis: Now it's Old
John.

He is a patriarch, and the 500, 000
miners over whom he rules are his’
family. Again on April 1 they showed
how closely they hang together when
they quit work for six days in mourning

for the 111 members of their clan who.

died in the Centralia mine. And once
more they also demonstrated their un-
questioning obedience to the aging lord
whotells them when and when not to
work.

If anything, age has increased the
regal quality of Old John's passage
through the hushed and lofty halls of
the Mine Workers’ Building in Wash-
ington. For anyone to halt his stately

As a correspandent for Yank, Dale
Kramer covered the Pacific and the sur-
render of Japan. He is now a free-lance
writer and has contributed to Harper’s,
Esquire and the Nation.

“out their pa'tria'rch is aging fast

promenade would be a disastrous breach
of etiquette. Men who called him “John”
or “Jack” are mostly either in the ranks
.of the hated CIO or too old for duty.
Those remaining address him as “Mr.
Lewis,” and they maintain the respect-
ful title when talking about him, per-
haps even in their secret thoughts. An
official in the same building may spend
two or three days obtaining an’ appomt-
ment. When one showed" up on ‘a hot
day dressed in slacks, word came down
through channels that Lewis considered
such gatb undignified.

Insiders refer to Lewis’ vast office on
the fifth floor as the Throne Room. He
is not opposed to the analogy. “Why,
gentlemen,” he once told a convention,
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“there: isn't any mincing, lackadaisical,
lace-pantied gigolo going to dethrone
John L. Lewis in his own organization
and in his own convention.” ‘

To labor leaders the term “king” is
not exact. Neither is “boss.” Nor the -
“sacred leader” of miners’ conventioa
resolutions. After three decades, Old
John s the United Mine Workers of
America,

The dutiful dispatches of newspaper
reporters during every strike telling of
cracking miners’ support are therefore
looked -upon as old joke\s. Labor men
are not impressed by the view of the
Supreme Court’s decision as a stunning
blow necessarily - breaking Lewis’ grip.

- What-they know==and the reasons for-

their conclusions are set down herein-
after—is that the miners will do his
bidding.

And so, the terrible pride of Old
John being well known, labor men see
the miners’ union in peril. The danger
will not pass with the resolution of this
crisis or one or two more. Lewis is 67.
No medical report is necessaty to reveal
his failing health—the camera does it.

The death of Lewis and the attendant
confusion among palace sycophants, cou-
pled with widespread unemployment
and enemy attacks, could, even without
a' disastrous strike, destroy the union
which for almost half a century was the
vanguard of American labor. Maybe it
still is. '

The plumed figure of OId John
largely obscures. the fact that the

HOME LIFE: THERE ARE THOUSANDS OF SUCH MINERS SHACKS
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coal miners are still third or fourth-

class economic citizens. The soft-coal

miner’s average dafly wage is $11.85 for
nine hours. That is for a five-day week;
the sixth day, if worked, calls for time-
and-a-half. Since miners want to pile up
cash and the operators coal, most pits
have been working a six-day week. The
avérage steelworker’s pay ‘for nine hours
figures $12.44. Auto workers get $13.01.

Sudden death

WAGE comparisons tell only e part
of the story. Working conditions

in the mines—~foating coal dust, water
often knee deeff—are dismal enough. In
addition, the miner faces staitling dan-
gers. Big mine disasters get headlines,
but scattered fatalities escape fioticé out-
side the mining camps. Consequently,
when Old John thundered during war:
time that coal digging was more danger-
ous than armed service, most people
thought he was only beating his gums
again.

He was not. In the years 1942-45 in-
clusive, 5,295 men were killed in the
mines and 259,408 more were injured.
That averages a little more than one
dead or injured for every two miners.
Armed-forces battle casualties over

roughly the same period: were a little

less than one per 14 men. By entering
the service a young miner thus greatly
reduced his chances of getting hurt.
Auto workers suffer only about one-
fifth as many accidents as miners, and
severity figured in man hours lost is
roughly one-fifteenth as great. The
miner is also a-majot sufferer from occu-
pational diseases. His working days are

, madevmiserable-and his life shortened

by lung afflictions (he calls them all
asthma) and by cramps and rheamatism
resulting from floor water and damp air.
A medical survey of conditions in
mine towns was part of the welfare pro-
gram negotiated by Lewis last year in
his famous “agreement” with Interior
Secretary Krug. The Navy sent medical
officers, engineers and social workers
" throughout the mine fields. Advance re-
_ports indicate that conditions have im-
proved little since 1923, when the last
survey was made. - :
The demand for a welfare program
was something new for Lewis. The only
such program he ever had was a large

THE COMPANY STORE OFFERS A PLACE TO MEET AFTER WORK

cash box which he kept near him. If
someone turned up with a hard-luck
story, or a moving letter from a widow

“came in, he reached munificently into

the box and hauled out a $10 bill.

The survey doubtless will pay divi-
dends, but cash is something Lewis un-
derstands better, and he insisted on get-
ting some placed at once in a welfare
fund. It is still there, most of it lying in
a New York bank.

Operators are required to contribute
five cents for each ton of coal mined.
The welfare fund will receive 'roughly
$30 million a year if production holds
up. Considering the thousands of dis-
abled and decrepit miners in the fields
and the high accident rate, that amount
will not go far.

Miners hailed the agreement (which
included a vacation clause worth $100
a year), but, with the cost of living
shooting up, they were none too happy.
Besides, they had begun to worty over

the future of the coal industry. Layoffs
in the hard-coal -fields were commenc-
ing and they wondered if only the
threat of strike held up employment in
the bituminous mines. The eatly thirties,
when two working days made a good
week, are fresh in memory.

There is, too, the fear of increased
mechanization. Strip-mining, which em-
ploys great carth-moving machines and
requires comparatively few men, ac
counted in 1945 for 19 percent of bitu-
minous production compared with 6.4
percent in 1935. The portion of under-
ground output cut by machines rather
than with hand picks rose from 84.2
percent in 1935 to 90.8 percent in 1945.
The increase in mechanical coal loaders
was greater—from 13.5 to 56.1 percent.
All together, net production per man
per day went up from 4.5 to 5.78 tons
in the 10-year period.

Increased use of coal substitutes causes™
additional worry. In 1935 coal supplied
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51.7 percent of all US energy require-
ments. Ten years later it provided only
46.4 percent. Goose-pimpling talk of
big and little-inch pipelines for carrying
oil and gas is therefore understandable.
Some petroleum companies are experi-
menting with extraction of oil and gas
from coal, believing the process may be
cheaper than piping them out of the
ground. But no one knows whether it
will work, and if so, when.

The making of a dictator

HOW did it come to pass that half
a million coal miners obey the
crders and often the whims of a single

3

man? Lewis has headed the UMW—

in fact, if not at first by title—for 29
years, more than half its lifetime. But
men have held long tenure in other
unions without approaching his power.
Part of the answer can be found in
the century-long struggle of miners to
hold their unions in the face of merci-
less and devious onslaughts.

The mine owners set one part of the
pattern as early as 1849, when they
bought out John Bates, leader of Bates's

Union, the first US miners’ organization.
They set another in the middle seventies
by putting the law on John Siney,
head of the National Union. The prose-
cutor thundered: “John Siney . . . did
assist in this combination of miners for
the purpose of raising wages, and it is
your beunden duty under the provision
of the law to bring in a verfict of
guilty.”

Another drea of the pattern was
stamped a few years later when Pinker-
ton detectives were sent as labor spies
into the Molly Maguires, a secret band
of direct actionists. The calculated vio-
lence of private-company armies and
bribed officials was used against the Na-
tional Federation of Miners, organized
in 1885, and it was stepped up after
1890 when the miners’ faction of the
Knights of Labcr joined with the Na-
tional Federation to found the present
United Mine Workers of America.

Solidarity ‘was the miners’ major
counterweapon. When an able, incot-
ruptible leader arose, they had a ten-
dency to idolize him. They did it with
John Mitchell, who even yet is given a

. <
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“day.” And even that sensitive, mild
leader stepped cut in 1908 after only a
decade to accept a better-paying job with
a semi-employer group—though he
quit when the miners objected. John L.
Lewis has been accused of taking power,
but never bribes,

The miner’s way of life was, and is,
another compulsion for allegiance to
personal leadership. What man could
labor 12 to 16 hours a day, six days a
week, often on his knees swinging a
pick, and have time for analyzing com-
plicated issues? In nearly half of the
miners’ homes the official Journal, a
powerful advocate of Old John, is still
the chief reading fare. At the same time
the “operator-dominated” public press
is distrusted. :

But the greatest factors in the present
otganizaticn of the UMW are the per- '
sonal qualities, character and ability of
John L. Lewis. The general public’s
simple view of him as a combination
bruisep and ham actor is not shared
even by enemies who know him well.
They have seen the Lewis ruthlessness
and the Lewis theatricals. But they have
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seen, too, an extraordinarily subtle mind
and a-vast personal force and charm
usually concealed from the public.
One former close associate said re-
cently, “John Lewis’ native qualities of
leadership have been surpassed by few
of his contemporaries in' America ot
anywhere else. But not many have so
loved to drive rather than lead.”

The éey to power

DD up all these factors—the history

of miners’ struggles, the nature of
coal digging, the character of John L.
Lewis—and the whys of lack of demo-
cracy in the UMW become clear. The
union’s constitution gives the hows. Here
is the key to power;

Charters .of districts, subdistricts and
local unions may be revoked by the inter-
national presxdent who shall have au-
thority to create a provisional government
for the subordinate branch whose charter
has been revoked

The climb back from provisionalism,
once Lewis has substituted his appointees

for elected officials, is next to impossi-

ble. Of the UMW’s 30 districts, 20 are

provisional or semi-provisional. Some
have held no election in a decade and
a half.

In a recent courtroom tussle, Lewxs
s_elf-rlghteously apprised the goutt of

the fact that his expenses are passed on .

by the union’s executive board. He did
not add that as ruler of the provisional
districts he appoints a majority of the
board—and holds power to remove even

. the few who are elected. The board has

one member for each district.
Appointment of subordinate officers
is one of the few things which still
causes fireworks in the conventions.
Some locals regularly instruct their dele-
gates to ask for home rule—autonomy
is the customary term—for their dis-
tricts. Debate is usually perfunctory.
The 1944 gathermg, however, saw some
excitement because Ray Edmundson of
Ilinois (District 12), was fighting
Lewis. For years Edmundson has been
looked on as a crown prince—not a
healthy reputation to have. Lewis was
poking into the financial affairs of Dis-
trict 12 when Edmundson resigned,
promising to beat the old man. Though

an appointive district president for near-
ly a dozen years, he tied his hopes to
the home-rule issue.

Edmundson couldn’t get into the con-
vention. The rump session he called
drew less than a baker’s dozen, and later
when he sought to contest for the presi-
dency he couldn’t get on the ballot. But
Lewis took enough notice to speak on
home rule. The agitation for union
democracy, it turned out, was a trick of
the mine owners. “I know, of course,”
Lewis told the convention, “that coal
operators’ agents have gone about en-
couraging this propaganda, enlisting
men to come here and fight John L.
Lewis on this question.” He had kicked
many a dastard out of office “on the toe
of my boot.” As he proceeded with the
tale of carnage, his followers came out
of their chairs shouting hosannahs.

In a milder mood he has told a story
out of his boyhood to illustrate his posi-
tion on union democracy:

When one of the boys would come

. home and would tell the other that in
some of the neighbors’ houses the sons
had more autonomy than we had in our
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" house, and we would hold a caucus on it,

we used to get along fine until Mother
intervened and made the decision. In th&
light of the greater knowledge that comes
with increasing years . . . I can look back
now agd see that Mother was right every
time. . . .

UMW officialdom,
fact, is referred o reverently as the
farmly ” The "ambition of all local
miner politicians is to get into the
family. Most locals are allowed to elect
their own officers, who receive per-diem

as a matter of

* pay besides wages lost while on official

duty. A man who i5 able to win local
elections regularly catches- the eye of
district officials, is brought to the atten-
tion of Lewis-and eventually gets a
chance to move up. Unswerving devo-

“tion to Oimhn, head of the family, is

the top requirement.

"The family is important enough to
warrant a pension system, which the
miners themselves still lack. Employees
pay a sum into the pension fund which
is matched out of the union treasury.
At 65, a $6,000-a-year man (a.medium-
grade field executive) can figure on
somewhere between $150 -and $200 a

. month for the rest of his life. If fired,

he loses pension rights, though he gets

- back his own contributions. An aging

subleader, with a good-sized equity
above his own donations, thinks twice
before displeasing Lewis.

The allocation of dues also helps to
center power at the top. The. national
tréasury gets 90 cents of the $1.50

- monthly total. The Auto Workers take

only 65 cents for the national office;
the Steelworkers 75 cents out of an
equal sum.

Critics of Old John heaved out of
the UMW cast an especially fishy eye
on this section of the constitution:

Any member guilty of slandering or cir-
culating, or causing to be circulated, false
statements . . . wrongfully condemning any
decision rendered by any officer of the or-
ganization shall, upon conviction, be sus-
pended from membetship for a period of
six_months and shall not be eligible "to
hold office in any branch of the organiza-
tion for two years thereafter. . . .

The Lewis-appointed executive board
decides whether an officer has been
“wrongfully” condemned. When Lewis
went out to beat Pat Fagan in the Pitts-
burgh district after Fagan refused to go

along in the 1940 campaign against
Roosevelt, several miners were hauled
into the Washington headquarters and
convxcted in effect, of circulating cam-
paign litrature in Fagan’s behalf. The
literature implied that Fagan might be
right, Lewis wrong. Fagan’s popularity
was so great that many observers thought
him unbeatable. But Old John drove

him out of the herd. '

Solidarity :;gaifz;t the world
MINERS expect to strike. “The press

~can gloat over what it calls a

resounding whipping given John L.
Lewis, but the coal diggers see it the
way Lewis said—the government black-
iacked them. Of course, the miners are

not sure they will strike. Old John will--

decide that. But the man in the pits,
angry himself and understanding well

the pride of Old John, at the momen“,

sees no other way out.

But not even Lewis’ worst enemies
—at least those who know him—pre-
dict that he will call a strike for the
hell of it,.without trying other means
of getting victory or something resem-

bling it. Labor men are of the opinion

that if the government won’t bargain,
Ledwis will send envoys to the operators,
perhaps secretly. =

The operators have not signed the
Krug-Lewis agreement. When the gov-
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etnment hands back the mines on June

320—which it must do unless there “is

new legislation—the operators may try f

to knock out the welfare fund and ‘

other gains. Their hand will be greatly !

strengthened, of course, by Lewis’ '

bogeyman reputation .with the public.

According to Gallup pollsters, President

Truman’s popularity jumped sharply

after his wrestle with Lewis. Congtess

could find no easier way of passing

restrictive labor legislation than under

the guise of “curbing” the mine leader. {
And so the prospect of Old John ‘

riding forth to protect what he calls the

“defenseless breasts” of his members

brings shudders to other leaders of

labor. If he and the miners are brought

down;-carrthebreach be-filled in time?

Lewis’. possible successors

HO is heir appare;lt in the UMW
W should Lewis die—or, perhaps
worse, undergo a lo’ng- illness? No one,
remembering the case of Ray Edmund-
son, is likely to step forward as a can-
didate. Rumors went around not long
ago that Lewis would like to name his
younger brother, acting
president and devote himself to the
AFL and making war on the CIO. (The £
miners did not retufn to the AFL; the

Denny, as

AFL aligned itself with the UMW,

according to the Jowrnal))

IN SPITE OF MACHINE AIDS, SOFT-COAL MINERS STILL WORK ON THEIR KNEES



T .t e e e i b A B P £,

APRIL 14, 1947

" But even Denny’s friends sometimes
refer to him as “John with the brains
knocked out.” Denny has been more of
an order-carrier than director of big
affairs. ‘The dozen-odd other Lewis
blood relatives and in-laws on the pay-
roll have shown no greater capacity.
John’s only son, John L. Jr., is practising
medicine. His daughter Kathryn still
holds title as secretary-treasurer of the
catch-all District 50. But her labor in-

terests have lately been subordinated to.

studies in Oriental religion and philoso-
phy.

The old-timers who remain have
lived in Lewis' shade for so long that
even their desire to head the union is
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by Donald W. Craig

Thanks to a Philadelphia theatre owner,
H ollywood s tight-fisted grip on motion=

doubtful. “Thommas-Kennedy, the secre- ---- -

tary-treasurer, is aging and. tired and
said to be anxious for rest. The vice-
president, John O’Leary, is an old
wheelhorse who has never been known
for initiative or knowledge of the coal
industty.

Others might fill in: Ora Gassaway
of Indiana, John Jones of Maryland,
John Owens of Ohio. All spend much
time around the throne. But they also
have taken orders for too many years.
K. C. Adams, Journal editor, pleases
Lewis by making up such terms as
“New Deal burrocrats.
solid mining background. John Kmetz,
present head of District 50, is middle-
aged and personable. But the younger
men brought up through the “family”
are also shott on initiative.

Trouble abead

HERE temain the men thrown out
Tby Lewis. It was generally believed
that Phil Murray, long-time UMW vice-
president, could have fought Lewis
effectively had he been willing to take
a chance on splitting the union. Van A.
Bittner, Allan Haywood, John Brophy
and many other CIO officials are for-

mer miners’ leaders. But whether the

‘miners would turn back to them in the
event of Lewis’ death is more than any-
one wants to speculate about.

There is no lack of unanimity of
opinion on one point: trouble lies
ahead for the miners, and plenty of it.
They may or may not avoid a long and
bitter strike. But they must inevitably
face chaos among the- sycophants when
Old John passes on.

* But he lacks a*

s you come out of the Fifteenth

Street exit of Broad Street Station

in Philadelphia, the name GOLDMAN;

spelled in gigantic, illuminated letters

of many colors, smacks you in the eye

from a vertical sign a hundred yards
away.-

The sign, and the theatre behmd it,
symbolize the beginning of what may
be an epochal change in one of Amer-
ica’s largest industries—the movies. The

.change is from monopoly to free com-

petition. Its importance is indicated by
the fact that the movies’ power to in-
fluence man's manners, morals and val-

ues is perhaps unrivaled even by the.
* first-run houses in Philadelphia, and

press or radio.
The Goldman Theatre, opened last

August 15, was America’s first major

postwar movie house. For William Gold-
man, vetera_n showman
operator, the opening marked the climax
of a dramatic- and bitter struggle. Its
stoty is partly national, partly local; but
the details of it could apply to any
metropolis,

Fourteen years ago, after repeated
clashes of judgment with his supetior,
William Goldman quit a $78,000-a-year
job as general manager of Warner
Brothers theatres in the Philadelphia
area. During the next few years, as he
tried to develop his own chain of thea-
tres, he often suffered from the heavy

- Donald W. Craig, a former teacher of
English, was on the siaff of the Phila-
delphia Record for two years until the
paper shut down. He is now free-lancing.

picture boo/eings has .been loosened

and theatre

hand of the system he had formerly
operated. A growing rage at methods

'he had eonce accepted and employed

caused him to say one day to a friend,
“Some day I'm going to bust that mo-
nopoly, and bust it good!”

This was the kind of thing friends
pass off with a deprecating smile. “Bust-

ing” Warners’ monopoly in Philadelphia

was.then on a par with kicking over the .

Empire State Building. Yet Goldman
did “bust” it, in just the way he in-
tended.

In 1941, Philadelphia had eight first-
run picture theatres and Watners oper-
ated all of them. Today there are ten

Warners' tally has dropped to seven.
Goldman owns two (one bought out
from under Warners), and Twentieth
Century-Fox has another, repossessed
after many years of Warner operation.
Goldman has two more top-flight houses
ready for first-run pictures as soon as
they come on the market. The Warner
monopoly has been cracked.

Goldman’s achievement is considered
by theatre people as one of the most
extraordinary feats ever- performed in
their extraordinary industry. To appre-
ciate it, one must know something about

the position Warner Brothers once held .

in the city, and something about film
distributing in general. '

In Philadelphia—the system varies
slightly in different cities—there are a2

number of “first-tun downtown’’ houses, .

a larger number of “key-run” houses
and many “‘subsequent-run’* houses. The
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key-runs are located in the business or
shoppmg centers of outlying ‘districts.
Each stands. at the head of a line of
subsequent-run places in a geographical
zone. The key-run is without exception

the largest and most profitable theatre-

in its zone.

A feature picture plays ﬁrst in the
downtown area. After this run. is
completed, it may go to a “moveover,”

" or second-run downtown, for a week or

two, or it may be put out of circula-*

tion for 28 days of “‘clearance.” This
clearance period is to keep the price up
by preventing neighborhood competition
with first-run houses.

After the 28 days, a number of prints
of the pictute are shown in _tnany key
run houses at the same time, usually
for a week. After another week of clear-
anceé, they open for three or four-day
runs at the first subsequent-run house in
each zone. And so on, until the final
house is reached.

Before the war, Watners opetated; be-
sides all Philadelphia’s first-runs, two of
the three moveover houses and 15 of
the 18 key-run theatres. Watners de-
cided what pictures to play in its first-
run houses, when to play them and
how long they wete to play there. No

“A” picture could enter the city with-
out first Being shown by Warners. If
this meant holding ;upimportant pic-
tures for a month or a year, that was
too bad.

. No subsequent-fun exhibitor could
touch a picture that Warners was in-
tetested in until Warners got through
with it—that is, until the best profits
had been skimmed off by the downtown
houses, and the next best profits by a
Warnkr fitst-fun neighborhood.

Film rentals were also weighted in
favor of the Warner monopoly. Several
independent exhibitors paid higher fees
for pictures than did Warner houses
getting the pictates ahead of them. For
miany films the percentage taken by the

" distributors from a small end-of-the-run

theatre was the same as that charged
for a first-run downtown.

The effect was like putting the
president of a corpofation and his
stenographet in ‘the same tax bracket.
Moreover, in each rental contract the
distributor of the picture stipulated the
minimum admission fee to be charged.
Admissions were heavily influenced by
those charged at Watner houses. Price-
cutting by, an uppity exhibitor would
mean relegation to a latér and less proﬁt—

ERE’s how the system discussed
H in the accompanying article
worked with a specific picture, as re-
cently as last year.

“The Bells of St. Mary's” moved
into downtown Philadelphia Febru-
ary 13, 1946. After a very good first
week’s run, the rental was set at 40
to 50 percent of the gross.

Twenty-eight days after its first
rin was completed, it opened at the
key-run houses—for instance, at the
Orpheum, a big Warner house. Here
it grossed possibly §8,000, of which
50 percent went back to the distribu-
tor, leaving Warners $4,000. '

After - hopping from theatre to
theatre in the Otpheum zone, it
played the Wayne, a small indepen-
dent. By now most people had seen
it; it had been milked dry of profit.

Picture’s Progress
“The Wayne might gross $300 on it,

- out often in the small theatres.

of which it could keép at most $180.
And the picture had to be’ carried
n “preferred time”—Saturday or
Sunday—if the exhibitor wanted to -
stay in the good graces of the ex-
changes.

The result of -this rental system is
that good pictures are frequently not
so profitable as poor ones, and lose

“Suppose 1 buy ‘Blue Skies’,” ex-
plained one exhibitor, “It’s being sold
at 45 percent. Suppose I do a capac-
ity business on it, and gross $500.
I pay out 45 percent, and I'm left
with $275. I'm better off if I take a
“B” picture. I could get one for $30,
take in $350, and clear more than 1
could on ‘Blue Skies.” After all, I'm
in business.”

NEW REPUBLIC

able run, A new exhibitor desiting to
compete on equal terms with a Warner
house anywhere along the line was
through before he started,

Warners' omnipotence in the area,
arising from the buying and withhold-
ing power of its theatres, worked against

the exchanges of the other big producers -

as well as against the exhibitors.

The “gang”

ARNERS was not. the only villain

in this game, however. The pro-
ducer-exhibitors work together, allotting
one another different areas as their spe-
cial bailiwicks wherein their theatre
chains can monopolize profits and keep
down competition.

Thus Paramount is solid in the solid ~

South—so solid that, according to a
trade anecdote, an isolated house owned
by a Warner relative in Jacksonville,
Florida, once paid more for a single fea-

ture than the same picture cost 41 thea--

tres of a Paramount chain (Sparks).
Loew’s, which, with RKO, controls much
of the picture circulation in New York
City, during an internecinie squabble

once held Patamount pictures away from.

most of New York’s neighborhood thea-
tres for almost a year. Warners is cur-
rently banning all Universal and Eagle-
Lion pictures from any of its theatres,
according to Variety, in retaliation for
an alleged raid on its studio personnel
by these two producers. These are minor
ripples, however, on the smooth surface
of trust relationships. Internal differ-
ences are genetally subordinated in the
interest of presenting a solid front
against the independents.

The essence of monopoly is that it can
restrict distribution and exhibition, and,

in the resulting sellers’ market, fix and

maintain high prices. The independent
exhibitor in Philadelphia—or in any-city
—could not and still cannot buy pictures
in quantity ‘except from the established
film-distributing agencies of the pro-
ducers (the “Big Five” consisting of
Warners, Loew's-M-G-M, Twentieth
Century-Fox, Paramount, RKO, plus Co-
lumbia, Universal and United Astists).
These exchanges distribute films of pro-
ducers outside the “gang”’—on their

.own terms. Consequently the exhibitor
has to depend on their pictures or goA

thhout

s
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There. is 'big money in the system.
The movie companies have found prof-
its can go up even when the number of
pictures is cut down. In 1941, 353 fea-
tures were teleased by seven of the eight
major companies and the net profit
after taxes for all operations—produc-
tion, distribution and exhibition—totaled
$35,491,000. In 1946, the total annual
output of the seven had dwindled to
232 pictures, and estimated net profits,
with booming .theatre- attendance, hdd
climbed to $123.7 million. It pays to
starve the market. And since the market
itself was controlled as outlined above,
the exhibitor used to have no recourse
to fresh sources of supply. He still
doesn’t—but relief is in sight.

The opening gun .

T WAs this system that William

Goldman tackled, with full knowl-
edge of what he was getting into. He
prepared for it by building up 2 small
chain - of neighborhood houses in
Philadelphia and outlying towns, which
together supplied him with a tidy kitty
funning into six figures annually, He
had one advantage in the projected
strugglé—tie knew, ‘as an dssociate said,
“where all-the bodies were buried.” "Six
years as head of the Warner circuit in
eastern Pennsylvania had given him a
clear understanding of how the other
side worked. In St. Louis, before coming
to Philddelphia in 1928, ke had built up
two successive theatre ‘chains, had
fought against ‘and then worked with
the Skouras brothers (Spyros Skouras
now heads Twentieth Century-Fox), and
had put in some time as chain manager
for Paramount He was a seasoned wa-
rior.

The kickoff came in 1940. At that
time, Warner Brothers was having ane
of its periodic spats with Paramount
Pictures over treatment of Paramount’s
product in Philadelphia. Paramount then
had a backlog of almost a yeai's un-
played pictures waiting to get into the
area. Goldman extracted a promise from
Neil Agnew, Paramount executive, that
Goldman could get Paramount features
first-run if he could find a good theatre
for them, Goldman forthwith started
negotiations for the Erlanger, a vast and
luxurious amusement hall closed during
most of the depression,

NUMBER. OF FEATURES ElEASED o

By_7 Major Companies
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But in the meantime Warner Brothefs
had got wind of the deal. According to
Goldman’s testimony in the subsequent
trial, Harry Warner got into a huddle
with Batney Balaban, president of Para-
fiount, and ‘told him a break"in-Phila-
delphxa would mean a break throughout
the United States. As a result, Gold-
man testified, Paramount and Warners
patched up their differences, leaving
Goldman with a theatre and no pictures.

During 1941 and most of 1942 Gold-
man bombarded the distributors with
letters, telegrams, phone calls and visits
in an effort to get first-run shows for
the Erlanger. He was consistently turned
down by all the exchanges.

“As you know,” wrote: Charles
Zagrans, RKO’s branch manager, in 2
typical refisal on October 28, 1941,
“Warner Brothers has been ‘our estab-
lished customer for the exhibition of
our pictutes first-run downtown Phila-
delphia.” He went on to say that there-
fore RKO would continue to deal with
Warner Brothers “as in the past.”

Earlier, and less formally, Zagrans

put it in a nutshell for Goldman during .

a luncheon conversation, according to
Goldman’s testimony. “Well, Bill,” he
said, “there is no use kidding you. You
know what the setup is. If we make a
deal with you, Warners will penalize
us in the subsequent-run theatres, and

that will be very harmful to our in-
terests.”

Goldman treasured all these things
in his heart—and in his files—and on
December 8, 1942, sprang his big play.
He filed suit against the eight big pro-
ducer- dxstubutors and their exhibitor
affiliates in the Philadelphia area, asking
$1,350,000 in triple damages for loss
of profits at the Erlanger during two
years. The suit charged that the Erlanger

“had been refused permission to exhibit

first-run pictures “by reason of an illegal
combination and conspiracy to monopo-
lize the entire motion-picture industry,
particularly in the Philadelphia district.”

Goldman’s extensive, if unproductive,
letter writing of the previous two years
now showed its value. He was able to
produce in court almost identical letters
from local representatives of the big
producer-distributors, denying him films
at a time when there were films to burn,
films drying up in the vaults because of
the first-run bottleneck maintained and
enforced by Warner Brothers,

On April 8, 1944, Federal Judge
William H. Kirkpatrick of the US Dis-
trict Court dismissed the case. “While
Warper Biothers undoubtedly has a
monopoly in the Philadelphia area in
the showing of first-run pictures,” he
ruled, “the monopoly is not illegal.”

Goldman appealed—but he was not

i
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the only party to feel the blow. The U8
Government was then in the thick of
its own anti-trust suit against the in-
dustry, and regarded the Goldman- case
as a testing ground for its own cam-
paign. The Department of Justice hus-
tled into the fray, and a brief was filed
on behalf of the government as “amicus
curize,” claiming that the public had a
direct interest in the number of first-
run theatres, that it was to the public’s

benefit to have as many as possible, and
that “the District Court’s approval of
the pattern of distribution disclosed .
is a threat to free competition in any
business.”

On August 2, 1945, the Circuit Court
of Appeals reversed the District Court.
After a long delay, the final judgment
was delivered and Goldman was awarded
$375,000, about a quarter of his original
request, on last December 19. Eleven

'Features produced by-big movie firms
?ﬁ,"’" -

N i |

OW:THE FILM. DISTRIBUTION MONOPOLY: WORKS

Sent 3o dhelr own orgenizations . .

Film availbie for n’eighhomonn showing on terms set by big firms

for distribution

 Initial showing in city
‘restricted to one theatre
controlled by big firms

y First-run house plays
picture as long as it
is profitable

Rental fee & admission prics
set by big distributer

NEW REPUBLIC

days later he sued again, this time for
$8.4 million for profits lost at the Er-
langer between the time his first suit
started and the end of 1946. The de-
fendants appealed the original suit back
to the Circuit Court, But the battle was
won.,

Six months before the award, how-
ever, the attention of theatre people

everywhere was drawn away to the de-
cision rendered in the crucial “New
York Case” of the government against

the industry. This judgment finally out-
lawed any kind of block booking; for-
bade chain contracts for any pictures;
barred price fixing; opened the picture
market to free competitive bidding; and
forbade the acquisition .of new theatres
by anyof-the producer affiliates.

The basic threat to freedom in the in-
dustry—producer-owned theatre - chains
—has not been scotched. But the gov-
ernment is carrying the case to the Su-
preme Court with a request for com-
plete divorcement. A final decision will
probably be rendered sometime next
winter.

Anybody's guess . ,
s this is being written, the Supreme
Coutrt is considering a motion to stay
the provisions of the decree until it sees
the case. But the producers already are
testing out the competitive-bidding item
and finding to their delight that it yields
more money than ever, during the pres-
ent picture scardty.. As a result, inde-
pendent exhibitors all over the land
have set up a howl that the decision
meant to free them is actually going to
destroy them. ‘

Goldman is one independent who is
not howling, Having forced his way to
the top of his local heap against terrific
odds, he is getting all the first-run pic-
tures he wants and making big profits
on them.

The able Philadelphian has demon-
strated once for all that the big boys
can be licked and that competition is
possible. Under the logic of the com-
petitive system, an open market and
unrestricted buyers can ultimately bring
mose producers, selective buying and 2
better, less expensive product. The
movie business, however, is not noted
for logic; and how this will all end is
anybody’s guess.
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Books in Review
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Sins of the Fathers
I: Palestine: Black, White and Gray

N A WORLD of violent and impas-
I sioned controversies there is no issue
more packed with emotional dynamite
or more capable of evoking an instinc-
sively sympathetic response from gen-
zrous spirits than the matter of a home-
land in Palestine for the small number
of European Jews who escaped the Nazi

“holocaust. In terms of decent human

feeling the case seems plain. The tragic
survivors of the Hitler terror are doomed
exiles in Europe, and Palestine looms as
the country of their dreams. Further-
more, it was promised to them by the
famous Balfour Declaration.

-But divorced of emotion, the Pales-
tine issue is perhaps not so open and

shiit. The Arabs, one recalls, are a large -

majority in the country and have been
there for centuries. Is it proper demo-
cratic procedure to force them into a

mmorlty and turn their country over to

foreigners: without their consent? It is
true that the Jews would bring un-
heard-of material progress to Palestine,
but wasn’t this what Mussolini said
about the Italian occupation of Ethiopia?
The struggle cf the Jewish underground
agains't the British is often compared to
the Sinn Fein revolution in Ireland, but
wasn't the Irish battle for control of
their own country and against the domi-
nation of "the half-alien Anglo-Irish as-
cendancy more like the rise of Arab
nationalism in Palestine? Why should
tiny Palestine and not the vast United
States provide a new home for the refu-
gees from Europe? Would not the estab-
lishment of a Jewish nation merely make
for additional anti-Semitism?

To one who, like this reviewer, has
long been deeply disturbed by the con-
flict between the emotional appeal of the
case for a Jewish national state and the
less moving but persuasive claim of the
Arabs to the country, the almost simulta-
neous publication of the English Rich-
ard Crossman's Palestine Mission (Hat-

pet’s, $2.75) and the American: Bartley
C. Crum’s Behind the Silken Curtain
(Simon and Schuster, $3) is most wel-
come. As prom'inent and influential lib-
erals and members of the Anglo-Ameri-
can Committee of Inquiry Regarding the
Problems of European Jewry and Pales-
tine, appointed by Truman and Attlee
late in 1945, the two men—the former
a Labor MP favorably known for his
skeptxasm about his party’s foreign pol-
icy, and the latter an independent Re-

publican Catholi¢” who has’ supported“

both Roosevelt and the Spanish Loyal-
ists—were in an excellent position to
observe, to understand and to 1nterprct
their findings for us.

H AVING served on the same commit-~

tee, the authors naturally cover
much of the same ground and supple-
ment each other. In many ways they have
a lot in common. They are of the same
generation; they are equally independ-
ent and progressive in their thinking;
they are apparéntly of a similar kind of
sanguine temperament; and they at times
stood alone against the rest of the com-
mittee. It is apparent that they have
considerable respect for each other and,
after reading their books, one feels that
the respect is entirely justified and that
Crossman and Crum were excellent
choices for a difficult, important and

thankless job. Yet, while they have so

much in common and reached many of
the same conclusions, their reports are
strikingly different in method and man-
ner, and I must confess that I found the
Englishman’s book the more interesting
and valuable. )

.

THAT however, is an entirely per-
sonal matter. Having, as I havesaid,

somewhat conﬂlctmg emotnons about
Palestme, I.found Crossman’s question-

“ing more persuasive than Crum’s certain-

ties. From the beginning the American
seems to have had few doubts. He tends
to see things in terms of British duplic-
ity and Arab guile. The issue is com-
fortingly black and white, and any op-
position to the Jewish case is dismissed
with considerable scorn. Bebind the
Silken Curtain is a vigorous and out-
spoken presentation of the Jewish case
and it has a short way with dissentefs.
The Enghshman on the other hand,
gives the impression of being less cock-
sure and superficial. He sees fewer vil-

. lains than the American and more hon-

est differences of opinion. You feel that
his investigations in Palestine and among
the tragic refugee camps of Europe were
made, not to justify a position already
held, but in an honest effort to reach
a thoughtful and intelligent solution
of a complex problem. The only time

The New Dalestine
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he gets really angry is when he objects
to “the 'self-righteousness of American

support for a cause for which America’
.was not prepared to assume responsi-

bility.”
Although our propensity to give pious

+advice without doing anything to back

it up irritates him, he understands why
Americans are less impressed than are
the British by the Arab claim to the
country. 1t is, he believes, because, as a
pioneer people who won our country
from the Indians, we look upon the Jew-
ish settler in Palestine as a pioneer and
the Arab “as the aboriginal who must
go down before the march of progress.”
The English, on the contrary, are “the
offspring of the families which did not
emigrate, inheritors of unbroken tradi-
tions going back for hundreds of years”
and thus tend to appreciate the Arab
position. He is certainly no defender of
British colonial Policy or of the pro-
Nazi wartime activities of the Grand
Mufti, but he doesn’t believe that Arab
nationalism is a British invention, either,
or that it is without its progressive ele-
ments. .

B ECAUSE he has a way of seeing both

sides and sympathizing with Arab

as well as Jew, it‘is all the more im-

pressive to find in the end that he is just
as convinced of the necessity for a Jew-
ish state as is his more volatile Ameri-
can colleague. Appreciating all the points
the Arabs make and admitting that a
choice must be made between “two in-
justices,” he -advocates the immediate
admission of 100,000 immigrants, a par-
tition of Palestine to form a Jewish and
an Arab state, and Anglo-American as-
sistance to both the Jewish common-
wealth and the Arab state in the con-
struction of a Jordan Valley Authority
and an irrigation scheme for the Eu-
phrates. He believes that this Jewish
nation will eventually become part of a
Middle Eastern confederation, chiefly
Arab in culture and numbers. "‘Because
it is a socialist community,” he adds,
“this small nation will have an influence
on its backward neighbors disproportion-
ate to its size, bringing to them the ideas
and ‘techniques of Western civilization
and accelerating the downfall of the
present medieval social order. But in
doing so it will grow into the life of

the Middle East and grow away from its
present dependence on the West.” The
future this suggests is highly provoca-
tive. RICHARD WATTS JR.

1l: From Vichy to Athens

ILLIAM L. LANGER'S Our Vicly
Gamble (Knopf, $3.75) is a
book which tries to do two quite dif-
ferent, often conflicting, things at the
same time. It sets out to give the full
“inside” story of ,America’s official

policy toward France from the collapse -

in June, 1940, to the death of Darlan
in” December, 1942, based in ‘large
measure on hitherto unavailable official
material furnished by the men responsi-
ble for the policy. At the same time it
seeks to provide an impartial, dispas-
sionate “outside’” evaluation of that
policy. Langer has two different, often
conflicting, viewpoints. As’ Coolidge
Professor of History at Harvard, he is
an authentic professional of scholarly
interpretation. As a wartime member
of the high command of the Office of
Strategic Services, an intimate of the
top-flight statesmen and soldiers who
made the Vichy polivcy,'he is an ama-
teur of practical policy-making with a
personal and partisan attitude. Thus,
Cordell Hull wasn’t gambling when he
picked Langer as the right man “to
make a detailed and altogether inde-
pendent study” and broke precedent to
make available to him rele-
vant material of the kind the
public normally wouldn’t
have been given for many
years. For though Langer con-
sented to do the job on con-
dition that he “‘could serve
only as a dispassionate
scholar, not as an apologist,”
it was inevitable that his atti-
tude as a partisan amateur.
would play a part in his judg-
ments as an aloof profes-
sional.

As an inside story, the book is extra-
ordinarily timely, since it reveals that

" “our Vichy gamble” was the first of a

series in which the present Athens
gamble seems -likély to take an even
more important place. It gives a factual
account, readable, entertaining, excit-
ing, frequently depressing, of how and
why Washington chose and clung

PETAIN

“NEW REPUBLIC

obstinately to Pétain, Darlan and the
Vichy fascists instead of to de Gaulle

and those Frenchmen for whom free-

dom meant cmancipation from fascism
as well as from the Germans. As narra-
tive, the book has the virtues of excel-
lent polemical journalism and the
defects of partisan propaganda, since
the author, while wusing much ,new
‘material, omits or subordinates much
old material. Qur Vichy Gamble takes
the. reader behind the scenes as has
no other book thus far published
about a crucial period in the history of
American policy-making. The first po:-
tion, describing the collapse of France,
the armistice and the first few months
of the Vichy rcgime, is particular!y
fascinating. The reader is given a day-
by-day, ~sometimes an ﬁ;our-by-hour,
account of what each of the major pat-
ticipants- was doing, saying, thinking,

“even feeling in those confused and

dreadful days.

ORE than any other individual,
Langer reveals, Ambassador
William C. Bullitt was responsible for
the Vichy policy. In retrospect, his deci-
sion to remain in Paris instead -of going
t¢ Bordeaux—a decision which Roose-

velt approved despite the objection cf

Hull—seems to have been the first step
on the road which led to an American

vc,onnection with Pétain instead of de

Gaulle. Langer arranges and
interprets the facts to make
Laval the villain of the piece
and Pétain the hero. Thanks
to Pétain, he says, “France
was actually able to play both
ends against the middle.”
And in his evaluation both
of Vichy’s policies and cur
policy toward Vichy, Langer
pulls no punches in an ag-
gressive justification of the
utmost opportunism and ex-
pediency. He goes so far
in his defense of Pétain as to say
that the Marshal’'s conviction by a
French court of law was a political act
and not an act of justice. There is no
effort to deny that Pétain was a reac-
tionary, a fascist, a man who feared
communism and hated democracy sO
much that he was willing to connive
with the Germans. Still, in Langer's

1
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view, Pétain -was and still is a patriot
who did better than de Gaulle could
have done.

On July 1, 1940, Bullitt cabled that
the hope of Pétain and his associates
was - “that France may become Ger-
many's favorite province—a new ‘Gau’
which would develop into a new Gaul.”
When Bullitt returned to
America at the. end of the
month, he said, “Pétain is

thoroughly honest and
straightforward . . . univer-
sally respected . . .- doing

his best to bring order out
of desperate chaos.” Langer
comments “What concerned
the American government
was not the question of ide-
ology, but the question of
national interest.” Two quo-
tations on which Langer doesn’t com-
ment are particularly striking as oblique
illuminations of the question of a
definition of national interest. On
June 26, 1941, Roosevelt wrote to
Admiral Leahy about the Nazi attack
on Russia, “It will mean the libera-
.tion of Europe from Nazi domina-

tion .. ... and at the same time I do not _

think we need worty about any possi-
bility of Russian. domination.” Langer
makes plain that Ambassador Bullit,
Adr{iiral Leahy, Robert D. Murphy and
nearly all the others responsible for our
policy disagreed with the President,
feeling that ideology coincided with
real national interest when it was anti-
Communist, but not when it was
anti-Fascist. ,

Langer quotes Laval as having re-
matked to Hitler, “You want to win
the war in order to organize Europe;
you would do better to organize
Europe in order to win the war.”
He calls the’ remark discerning but

BULLITT

MURPHY

DARLAN

doesn’t note that the criticism of Hit-
ler’s policy applied just as forcibly to
our Vichy policy.

THE second and most important
phase of the Vichy policy bégan

in the autumn and winter of 1940

when, again after Bullitt’s personal in-
tervention with the DPresi-
dent, Murphy was sent to
North  Africa to " conclude
the economic deal with Wey-
gand. Although this part of
the book only  scratches the
surface, it is vitally impor-
tant because it suggests the
role of powerful American
interests in favoring a con-
nection with such “‘safe” ele-

Pétain. Names like A. G.
Reed of Socony-Vacuum and Wallace
Phillips, a wealthy American indus-
trialist in England, crop up. Phillips
“had much to do with the selection”
of the team of Murphy’s “‘technical as-
sistants,” who later helped him make

it seem that the policy of;poﬁtical_-

and economic expediency which had
been launched in 1940 had been de-
cided upon two years later
and only for military rea-
sons. At this point -and a
dozen others when the reader
begins to want to know more,
Langer throws in such
Phrases as, “It would be both
tedious and unnecessary to
pursue i all detail the work-
ing out of the plans.”
Langer dwells lovingly for
many pages on de Gaulle'’s :
blunder at St. Pierre and Miquelon, and
dismisses in a phrase the fact that we
wasted a year on “the idea that Wey-
gand could be made into another de
Gaulle.” At the start of 1942 when the
British were accurately estimating de
Gaulle’s strength, Hull was telling the
President that “some 95 percent of the

-entire French people are anti-Hitler,
. whereas more than 95 percent of . this

latter number are not de Gaullists and
would not follow him.” Langer finds it
“extremely difficult and fortunately not
really necessary” to describe the Resis-
tance movement and then goes on o
give details about the reactionaries with

ments as those represented by

A
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whom Murphy chose to work. The
Worms Bank collaborators get many
pages,-the de Gaullist resisters a few
grudging paragraphs. The misstatement
of the facts about de Gaulle is under-
standable, but it is astonishing to find
Langer even now defending our link
with Laval's regime in Vichy in the
summer of 1942 as “our only connec-
tion with the mass of the French

people.”

EXCEPT in its account of the Colonel
Solborg affair, which is grossly

unfair, the final portion of the book, -

on the preparations for the North Afri-
can invasion and the landings them-
selves, makes fast, exciting reading in
the best cloak-and-dagger tradition. It
appears that Bullitt also was primarily
responsible for this, the third phase of
the Vichy policy. In Cairo in Decem-

ber, 1941, he worked out with General -

Catroux a plan for an invasion of Notth
Africa and sent it back to the President.
Naturally Langer defends not only the
exclusion of de Gaulle from the enter-
prise but neglects to mention adequately
the role of the non-reactionary elements
Participating in support of the invading
Americans. The authentic
French Resistance leaders are
quoted as wanting de Gaulle,
but Murphy cabled General
Donovan on September 5,
1942, that de Gaulle might
“be capable of treachery.”
Sc de Gaulle was excluded.
The Darlan portion of the
book is another whitewash
which adds little to the previ-
ous apologias. But it sounds
odd, after Langer has described the in-
ception of expediency and the role
of Murphy, to read that the “State De-
partment had nothing to do with” the
arrangements with Darlan. And it is
nothing less than shameful that Langer
should dismiss the large number of

known facts about the political back- -

ground of the assassination of Darlan
with a few obscure phrases such as
“there were curious circumstances.”

evaluation of history, the key to
the book is Langer's view that
“considerations of an ideological chat-
acter arc dangcrous if they are made
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the basis for foreign policy” and that
they “have validity only if they can be
made to coincide with real national in-
terests.” Since he breaks his narrative
in December, 1942, he elects to define
these interests exclusively in the shoit-
term sense of winning the war with
practically no attention to the
long-term sense of paving the
way for a just and durable
peace. Thus he falsifies the
historical perspective. He ad-
"mits that with the death of
Darlan “the French problem
merely entered upon & new
and if anything more bitter
phase, which even at the
time of the invasion of Not-
mandy, eighteen months later,
was far from tesolution.”
Yet he says of the Vichy
gamble that “'we followed a sensible,
purely ‘opportunistic policy [which}
always was 2 substantially sound one
even though it may have been an
unattractive one,” and that it was
“completely justified . . . a0 unquali-
fied - success.” His conception of the
policy as a “gamble” implies that he
chooses as his criteria exclusively the

calculated risks of -military strategy. .

His understanding of the stake wholly
ignores the humane and moral prin-
ciples involved in the permanent prob-
lems of a world order. “At no time,”
- says Langer, “"were we willing to stake
much on de Gaulle. We were not pat-
tial to the fascism of Vichy and we
were not unsympathetic to French as-
pirations. Our objective was to safe-
© guard our own intetests, among which
'wete the liberation and reéstablishment
of France. No doubt there were differ-
ent conceptions of how this might be
done. But we could choose only one.”
We chose the Leahy-Bullitt-Murphy
policy of expediency, or “We'd better
go casy with the Fascists.””” Again, in
April, 1947, we can choose only one
conception of safeguarding our “real
national interests.” And again we are
choosing a gamble. It is the policy of
“necessity” or “We'd better get tough
with the Communists.” The greatest
value of Professor Langer's book is
that it provides “unofficial official” con-
firmation that the “new” Leahy-Dulles-
Murphy policy is a continuation of the

LEAHY

_toad wé took in June, 1940, when
Bullitt convinced the President that
Pétain was the arch enemy of “chaos”
and in January, 1941, when Leahy
transformed a prejudice into 2 policy.
Murphy’s role is more important than
ever; he is the man in the shadows be-
hind Marshall. Leahy more
than ever is the power behind
the presidential throne. In-
deed, there is evidence that
a fivestar admiral was . re-
sponsible for the selection of
a five-star general as Secre-
tary of State because James
F. Bytnes, though a propo-
nent of a ‘tough” policy,
~warited toughness to- stop
short of a new and more
dangerous form of saber-
rattling. '

To those who welcome out “Athens
gamble,” Langer’s book will seem proof
of the sage, far-sightedness of Leahy
and those men in and close to the State
Department who plumped for Pétain
and “order” against the French “lower
classes” and chaos. To those who have
doubts, .the book will reveal that both
gambles rest on the same dangerous
assumption—that “rcal national inter-

_ests”. entail winning economic and mili- .

tary wars rather than finding the means
of achieving progress and security by
the methods of peace. PERCY WINNER

Percy Winner spemt fourteen years in
Western Europe as a foreign correspond-
ent and was for three years an owl
Deputy Director for Field Operations,
serving in North Africa: His novel Dario
was recently published by Harcourt, Brace.

Fiction Parade

enry Morton Robinson’s The
- Great Snow (Simon and Schuster,
$2.75) is‘a twenty-day blizzard that cov-
ers the northeastern United States and
threatens to destroy all life in the area.
The publishers announce that the story
“can be read o‘n' several levels of mean-
ing,” but on the usual level it is the
account of one household during the
storm: Ruston Cobb, 2 successful patent
lawyer, his family and several guests,
matooned in 2 New York country house.
The cast is the conventional expensive
variety, smoking and drinking the ad-
vertised brands. Under the strain of the

NEW REPUBLIC

blizzard -and its pressur€ on “those
loftier structures . . . definitions of mos-
ality and convention,” they set about be-
having in a way we are to Suppos¢ is not
habitual to them in normal circum-
stances. But since they foregathered in
the first place for intoxication and adul-
tery, it is not clear how the great snow
modified their intentions. Anyway, Rus-
ton Cobb proves himself the Whole
Man, archtype of the energy and re-
sourcefulness that builds and maintains
civilizations. His ingenuity is described
in detail. S

The author includes directions to

“fact-bound readers” who “in . . . their
literal-minded way” may fail to regard
“parts of my story as symbols” which
have been “previously used with some
success by the authors of Genesis, ‘Oedi-
pus Rex' and Finnegans Wake.” At
least it can be granted that Robinson’s
good intentions have paved the road to
a Hades frequented by distinguished
shades. )

HE STATE OF MIND (Houghton

| Mifflin, $3) is 2 collection of
thirty-two - short stories Mark Schorer
has written over.a period of ten years.
There is considerable variety among the
tales, but all deal,'more or less directly,
with that state of mind which the author
feels is peculiar to modern life: anxiety.
It is the state of the badgered, the be-
wildered and the exhausted. Add its
companion state, boredom. In this book
these conditions express themselves
mainly through callousness or loneli-
ness, and Schorer is adept at tricky dis-
closures of trivial mentalities and un-
motivated meanness. The characters in
the stories resemble the readets for
whom they were written, the prosperous
public of the slick magazines, and while
few of the stories exceed the level of
high competence, they are an unpretea-

tious and exact report of certain preva-

lent symptoms of emotional and moral
bankruptcy.

oGER Vercel's Madman's Memory
(Random, $2.50), a translation
from the French, includes in its slight
213 pages a prodigious allowance of
madness, seduction, suicide, incest and
terror. But thesc attractions are sO deftly
controlled that the story never escapes
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the range of 4 young woman perfectly
normal except for a scrupulous con-
science and a vivid imagination. Fraa-
coise is left, after her husband’s death
at sea, to the almost exclusive company

of his fanatically devoted mother and to.

the enforced occupation of morbid remi-
niscence. The old lady becomes obsessed
with the idea that her son is still alive
and tries to impose this faith on her
daughter-in-law. In rejecting it, Fran-
coise is forced to admit that she doesn’t
want her husband to be alive and upon
the guilt of her unfaithfulness depends
the motivation of the story.

T}us 1S THE YEA‘R (Doubleday, $3)

contains detailed maps, a prose-

poetic prelude and postlude and a -

glossary. The author, Feike Feikema,
has remained faithful to all available
data on the weather every day from
1918 to 1936 in the western Iowa prii-
rie land which is the setting of his
novel. He has studied the dialects,
habits, amusements and traditions of the
people he writes about, and even attests
to an exact veracity on rocks, weeds and
trees. All this:supports, even ifitensifies,
the simplicity of the theme: man‘aghinst
nature, a particular farmer’s ' boastful
dnd hazardous life in subduing the soil
and the elements for his use and his
gloty. As is usual in these agricultural
epics, the soil and the elements win'at
least an esthetic victory, for the tradi-
tion of the garrulously taciturn yokel-
hero has become formalized by now,
and the reader’s attitude to him de-
pends on 2 sympathetic response to that
tradition. Whatever his response, he
will admit that This Is the Year is a
large, expansive, pretentious and sincere
novel.

ERMANN Kesten's Happy Man
(Wyn, $3), now published for

the first time in America, has been trans-
lated into fourteen languages and en-
joys a substantial reputation in German
literature between the world wars. It
is the story of Max Blattner and his
fiancée, Else, who- represent Berlin’s
bankrupt middle class—physically and
emotionally exhausted, “holding life to
be a misfortune.” Max has no money
and no job and in the panic of despera-
tion continually muffs his chances to se-

‘care one. Else has been pledged by her

father to a. prosperous marriage, as a
last resort to save the family from accu-
mulated debt and threatened disgrace.
These circumstances propel them
through the bizarre after-dark plot
which decides their fates.

The crux of the story is in the open-
ing lines: “ ‘But we could still kill out-
selves,” she said. He was becoming:im-
patient. He couldn’t stand much more
of this sort of talk.” Else is young ard

logical and sentimental. Since her life -

is so devoid of everything but Max’s
affection that she has exchanged all life
for his love, there'is nothing left to do
with her Jover but to die with him.
Max, however, is another case...In _the
poverty of his life, he was sheltered
under Else’s love, but when her affection
threatens to overwhelm him, he refuses
to follow her into tragedy and shrewdly
abandons her. For Max’s ambition is
not to give himself to the wheels of an
express train, but to become the Happy
Man, the anonymous bourgeois hero of
a conventional success. By his ennui, his

_poverty, his envy of money, he is forced
témporarily'ifito an apparently-oppdsing

tole; -as the self-announced “and: self-

pitied victim of society, he supports

the shabby dignity of the anarchist
hero. But as soon as he can escape this
anomalous ‘position he entrenches him-

Tllustration. by George
Groez from Happy Man

" "Angeles. -
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self in the wisdom of his own dictum

that “unhappiness is a flaw in a man’s
character.”

The novel is superbly illustrated by
George Grosz; the text and the pictures
are so complementary that one feels that
if the writer and the artist had ex-
changed mediums they would have pro-

duced the same volume.

‘ H ALF the stories in Sylvia Townsend

Warnet’s The Museum of Cheats
(Viking, $2.50) appeared in the New
Yorker during the last four years, and

-all are superior examples of that genre.

Some of them are about English civilian
life during the war; some are exercises

. in fantasy. Miss Warner writes with

grace (which sometimes becomes cute),
with a vitality (occasionally boisterous),
an irony (just curdling into sarcasm),

but her very real skill usually manages’

to balance these qualities and she is
never boring. JOHN FARRELLY

Crime and Punishment

Deadline, by Alexander Irving -
, (Dodd,‘Mcad, $2.50), is a fairly neat

item dealing with the .murder of a
young and beautiful advertising copy-
writer in Westchester County’s most
conservative department store, Person-
alities are cleverly played off against
one another and over all broods the
sophisticated figure of police lieutenant
Ben Sinclait, who, in the words of one
of his minions, “don’t like for nobody
to try to make a fool of him.” Nobody
does.

.~ Murder Miscellany. - Three recent

better-than-average jobs have a Cali-
fornia setting. Mary Collins' Death
Warmed Over (Scribner's, $2.50) con-
cerns murder in a genteel “guest home™
and provides some good dialogue and
suspense, while Lencre Glen Offord’s
My True Love Lies (Duell, Sloan and
Pearce, $2.50) gets right down to the
problem of who put the corpse—her
husband’s, as it turns out—inside the
wrappings of an unfinished sculpture
by the belle of a San Francisco artists’
colony. M. S. Marble’s Die by Night
(Rinehart, $2) is a lively and literate
account of the lethal goings-on of the
members of a phony Greek cult in Los
E: H.

Dot
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"United Nations News

!

Peace on the Defensive

HEN Warren R. Austin walked
into the Security Council to pre-
sent a justification of our aims and

" methods in regard to Greece and Turkey,

he faced the largest audience the Coun-
cil sessions had ever drawn. UN meet-
ings in other parts of the building were
virtually at a standstill. Lights blazed
down on the delegates and cameras
ground out the scene for pos-
terity, It was unfortunate that
the leading actor muffed his
lines.

Two seats to the right of
Austin,” Andrei Gromyko
raised his pencil and was rec-
ognized. He announced that,
in his opinion, Austin should
present the Greek-aid pro-
gram as an entirely new ques-
tion—not as part of the bor-
der - dispute. Would Austin
state his views on this procedure? -

Austin was recognized to ‘answer the
question, but began reading his speech
instead. The chairman stopped him.
Austin turned crimson,
commented that he thought the point of
order had been decided. The chair sup-
ported Austin, but Gromyko, not to. be
outdone, said he would consider the
matter as a new question anyhow. Again
Austin was recognized and again he
started to read his speech—this. time
before the interpreter had translated the
remarks of the previous speaker.

Somewhat ruffled, Austin finally got
beyond the first paragraph and sailed
through a six-page speech which ex-
plained how the US was acting in the
interests of the Greek people, the Greek
government, the world and the UN—all
at the same time. There was no refer-

ence to Middle East strategy or oil, and -

the red flag that Truman had waved so
enthusiastically was somewhat lowered.

If the beginnings had been unpro-
pitious, the final outcome was uncon-
vincing. Everyone knew that the speech
had been scheduled only after public
reaction demanded some gesture to the

AUSTIN

sarcastically .

_United Nations. On merit alone it was
unsatisfying. Its omissions were as no-
ticeable as its over-enthusisastic tributes
to the UN.

It is clear that after the Council de-

NEW REPUBLIC

‘correct on two counts: Roscher Lund is
a Norwegian and he:is close to Lie—he
is listed in the organization as a “special
adviser to the Secretary-General.” If he
has Soviet connections they are obscure.
His record shops that he was director
of Norway's intelligence service during
World War II, kept the Allied High
Command informed about the 45 secret
radio stations operating in occupied

bate between Gromyko and Austin “Norway, was decorated by Britain,

there will be more to say. In the mean-

time one can predict what will happen.

If you ask someone close to the Amer-

-ican delegation about the Greek policy,

the conversation will go like this:
Q. Is there any possibility

concessions to certain objec-
tions the USSR might raise?

A. Of course. The United
States is always willing to
make concessions.

Q. What kind of conces-
sions could be made?

A. Well, we don’t know
what points will be raised,
but if, as we suspect, the Rus-

. sians raise the point that they
do not favor any American loans for
military purposes, that in itself is suspi-
cious. After all, if we don't send mili-
tary aid to the Greek government, the
Russians will send it to the guerrillas.

F THIS is the opinion of “‘sources close

to the American delegation,” then
the press cannot be held solely respon-
sible for its campaign to support Tru-
man by attacking the UN. The attacks
have ranged from mild criticism of the
UN’s weakness to outright disapproval
of the Secretary-General and some of
his associates. A syndicated column by
Joseph Alsop was probably the most
blatant .of thesé attacks—and the least
factual. Alsop began with a reference
to the Greek program and the sug-
gestion that the UN, its Secretary-Gen-
eral and above all, its Balkan investi-
gating commission were entirely too far
Left to:be trusted.

First there is "Colonel A. Roscher
Lund (whom Alsop refers to as “'a cer-
tain Colonel Lund, a Norwegian close
to Lie and believed . . . to have intimate
Soviet connections™). Accérding  to
those who know the Colonel, Alsop is

that Austin can or will_make _

France and the US, had previously
served in Norway's regular army and
joined the UN shortly after Lie became
its Secretary-General.

Next there is Gustav Gottesman, a
Polish citizen serving as Roscher Lund's
assistant.. Gottesman .is referred. to as "a
certain Pole, as to whose affiliations and
sympathies there was even less doubt.

. . " Factually speaking, Gottesman is
a Polish Socialist who escaped from Po-
land in 1940, worked for the Americans
during the war, has been associated with

"the Polish Government-in-Exile since

1941, throughout its various changes,
and is married to a British citizen.-He
was sent to the Balkans as a representa-
txve of the UN's Department of Seamty
Councxl Affairs.

LsoP’s third attack on the Secretariat
Astaﬁ was leveled against the com-
mission’s press officer, Stanley Ryan,
“who either shared the same affiliations
or suffered from a severe case of in-
competence.” Ryan is a Russian-born
Canadian citizen with experience on pa-
pers in Europe, South America and
North America. Over the past year he

"has covered the controversial meetings

of the Atomic Energy Commission and
the Security Council for the UN press
division and there have been no attacks
on either his competence or his objec-

tivity.

Some time ago the Greek government
publicly, but unofficially, questioned
Ryan’s sympathies. Stories appeared in
the American press, but the UN re-
ceived no formal complaint. Alsop’s
charges echo the attacks initiated by the
Greek royalist government. Friends of
the Truman Doctrine and of the Greek
govérnment are developing these at-
tacks into a holy crusade against the
United Nations and its Secretary-Gen-
eral, JANE BEDELL
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Our [ niternatz'onal OPA

WHEN there is not enough to go
around, you try, if you are a

realist, to divide ‘it fairly. You know
that if you try to hog everything, the
fellow across the sea or even the fellow
in"your own country will* grab some-
thing you need and jack up the price.
So you study your needs and the needs
of others and plan accordingly. And of
- course you have to have such authority
for this planning as the controls author-

-—--=c -+ ized