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Federal Customs
agents have scized
clothing and jewelry
cwned by Mrs. James C.
Aver, socialite widow (pictured
above with Ernest Simpson, for-
mer bhusband of the Duch of Wind-
sdr.) Agents received a tip from an
informer that the articles

. .-  CLIPPING FR.a

NEV YORZ DAILY LIRHOR

YT crmn
i were smuggled. - DaTL. -r'_ :‘ l oot
i
|‘\ s PORVEADLL BY KT TJRK TIVISION.-
y K§T RECCALED
3 Nes <

S4y-0- 4%




——at,

™ HILDREN who “tattle” are ostracized hy,
. vir playmates; gangsters who “rat” on

other gunmen meet certain death at the
end of a one-way ride. But “squealers” who
inform the Uhited States Customs officials
about smuggling activities get s bonus.

For more than 100 years, the Treasury De-
pat&menc has paid such rewards to “squeal-
ers.” The practice of paying the rewards—
nearly $100,000 in the past two months—
started as a bonus system to encourage in-
formers. At present, the amount of the re-
wards are based upon the grand total of the
.fmes and penslties assessed each convicted
smuggles. The “squealers” get twenty-five
per cent of the entire sum, providing that the
reward he not more than $50,000. -

Latest to garner the bounty of ‘the govern-
ment In a smuggling case was the pro-Nazi
maid, Rqst;y’Weber, who supplied Customs
agents with the informatipn that led to the
conviction of Mrs. Elma N.{Lauer, wife of Su-
preme Court Justice Edgar,J.\Laver, who re-
signed from the bench; Jack{Benny and George

VBurns, radio comedians; and Albert N)Chap-
erau _ (or \Shapiro) for smuggling. \ Miss
Weber willl eventually be handed a govern-
ment voucher for a sum amounting to’ ap-
g;c:;uyatelyt 320‘,‘(}(‘20da for her_“services” in

ring out an affidavit and testifying to the
effect that Mre. Lauer had smugygleﬁ more
than $25,000 worth of jewelry and personal
items into this country since 1933.

Personal prejudice on the part of the in-
former doesn't make any difference to the
government. T}_:e fact that the “squealer” di-
xulges mt'onnauon to thé Customs agents to

get even” d?es not prevent payment of the
reward, provided the victim is guilty of the
g):’ ges. Miss Webe; was the Lauer’s maid.

: ueale i i
o ret:gugh!LaLm‘J {rs, Lauer thh] malice

A German cit'zen, Miss Weber was [serving

- IOV
dinner at the Lauer’s one, night
wheh some of the guests, includ-
ing Chaperau, made remmarks
that the maid considered deroga-
tory to Hitler. Interrupting the
meal, Rose Weber shouted:

“I am & citizen of the Father-
land. 1 love Hitler and ¥ won’t
serve any mare of this dinner
if you go on talking about him!™”

When former Jastice Lauer im-
mediately discharged the girl, she
cried: .

“I'll get even with you all for

this!” ’ )

She did.

Another disgruntled employee
who put her boss “on the spot”
and collected “blood” money from
the Treasury Department for
smuggling information was Chris-
tine \Drouadaine, She was em-
ployed formerly in the stock
rooms of exclusive Marcel Rochas,
Inc., Parisian dress importers.
At work, Christine saw the trunks
of lovely models, who had just
returned from abroad, opened and
emptied of smuggled, costly
LOWNSE,

Fired last year from her job,
Civictjne didn't know that this
country Pays informers in smug-
gling cases, Her whole attitude .
was one of pique against Guy

orig de Font-Joyeuse, manager
of the dress importing firm, who
discharged her. When dismissed,

P

Christine lost no time in telling
her story to agents of the U. S.
Customs House. By furnishing
agents and the United States At-
torney's office with names of
customers of the shop she en-
abled them to obtain all the evi-
dence necessary for a conviction,

Duties owed by the dress firm
amounted to $30,000, the fines
imposed, $1,000; so Christine’s cut,
figured at 25 per cent, amounted
to approximately $7,750 for
squealing on her former em-
ployers.

THE top reward of $50,000 for
information in & smuggling

case has been paid out by the .

Treasury Department only ence
in recent years. That was in
1937, when the sum paid to “Mary
Doe.” the fictitious name behind
which the “squealer” hid in a
diamond-smuggling -_case, The
identity of the informer was
never divulged by the Customs
agents who arrested and caught
Mre. PearljWeinberg with $286,-
346 worth of smuggled diamonds
as the Bronx housewife descended
the gangplank of the liner Nor-
mandie,

Acting upon information gained
from the informant, Supervising
Customs Agent John W. Robberts
stumbled against Mrs. Weinbberg
as she walked down the gang-
plank.- When he bumped into her,
he knocked from under her arm

an overnight bag, which fell,
broke open and dieclosed a_faise
bottom compartment wherein ris-
posed the smugeled diamonds, In
jess than three days, forty pei‘
sons connected with the smug-
gling ring were arrested.

Only last month, another un-
identified “squealer” caused the
penthouse  apartment of Mrs.
James C.fAyer, wealthy socialite
widow of the noted surgeon and
painter, to be searched. A squad
of Customs agents trained to spot
a2 gown designed by Molyneaux
without seeing the label rum-
maged through the apartment and
seized a large quantity of jewels,
E:wns and lingerie suspected of

ving been brought from abroad
without payment of duty. The
raid was made apparently on the
tip on the informer, whose iden-
tity has been carefully guarded.
The search warrant was based on
a detailed affidavit signed in o
small neat hand. The signature
was merely “Mary Doe.”

According to the affidavit, Mra.
Ayer's alleged contraband was
tentatively assessed as .worth
between $20,000 and $30.000.
Thus, if Mrs. Ayer is convicted
on a smuggling charge; her
nemesis, the informer' who
“squealed” to the Customs agents,
stands to receive at least $5,000, &
not insignificant sum for an act
frowned upon by children and

punishes by gangsters,



Three months’ imprisonment and a fine.of $2,500 was the sen-
tence on Mrs. Elma N. Lauer (above with ber busband); Judge
Lauer, a former Supreme Court Justice, resigned after a dis-

gruntled maid “squealed” to Customs agents.

aul Chaperau (above with his wife), hooked Mrs. Lauer, Jack

3enny and George Burns into participating in smuggling. He

iid the smuggling; they bought the articles sx‘::ugglcd. Chaperau
was sentenced to jail for five Years.

ffamera shy, but nof shy about “squealing,” is

‘Rose Weber, the (iferman-born maid whoy in-

;2ormed Customs authorities about the smug~

figling carried on bf Chaperau and Mrs. Liuer.

Her share of thi fines levied may anfount
. to $20,000.
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C?n_:edian Jack Benny (above with bis wife, Mary

Livingston). received a suspended sentence of a

y_e\;r and a day and had to pay a $10,000 fine for

his} part in smuggling jewelry. George Burns

‘1 paid a total of $10,754 in fines for a
similar charge.

Lovely‘ Allison\Wamcr (left, above) and Ann
Naylor Chalfc were models at the Marcel Rochas,
Inc., Parisian gown shop in New York City. They
testified that they didn’t know the gowns they

Q\\Wfte modeling had been smuggled into America

by other models from Paris. -
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Dear 8ir:

= DRJGHT BRANILEY,
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1
@ Burean : N

S B s / S e d
AVCORDED 4 INDEI R ¢ !f b%f"’”’ . K o

R TRR AT TY. v
LN UUr INVESTIGA IO

. o 13 1438 .
}* 3, DEPARTIENT OF JUSTICE ;
f ®e |

i
’




EYe

v

~

k4

‘:; Government in co on with an income tax investigs
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Philadelphia, Pennsylvania

5o rebruary 20, 1959.

.Special Agent in Charge,

new York, N.Y.

Dear Sir:

Hecently while an agent ot this office was at the United States
Penitentiary at lewisburg, Pa., requested that he be allowed b7c b7D
to see an agent of tais Bureau, e was interviewed, when he informed that
he had about seventy dsys longer to serve at the penitentiary and his hédge
is in New York City. He stated he would like to be tranaferred to‘New'Yqu
Uity immedimtely because his wife isill. - TE e

bC

#ith this in mind he stateq/ke wss acquainted witn
who was recently involved with JACK BENNY and GEORGE\ BURNS:
smuggling activities; that he was of the opinion he possibl could asstst in
any tfurther investigation being ccnducted in connection wit "this individual,

. He stated thet QP bes veenéngeged in smuggling ackivities
for s considerable period of time; thet he possibly could be of assistance in :
connection with an investigation involvmg "LIiTLE NATEY®™ who handles narcotics.gg

[

conngctidn with

INAL FILED IN

He also edvised at the present time there is an indictment against him !
in New York uounty in connection with stolen bonds and a detainer is presently
filed against him st the United States Penitentiary, Lewisourg, in connection
with this matter; that he is of the opinion this indictment will be quashed at
the time ot his releese.

He further intormed he could ve of assistance to the vnited States

1 New York Ci‘ y.
RECORDED & INDEXED A
The above intormation is being furnished to your o’*‘fr’e
you may take the proper steps to transmit this informétion ta“thé ﬂ
investizative mzencies. In the event your office has sny inf{A#12 ¢
this individuel that msy be connected with apy Burcau case, it is\geg
this be immediately furnished to the rhiladelphia Uffice in  order-
thoroughly interviewed before he is released. h

- very truly yours, e

Pay : AVM
62-0
CC - Bureﬂu A, Bo laECKIE

Special Agent in Charge.
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" Hotel Hndington PO A’ég‘g
_ INCORPORATED - X Ao E m_‘m
307 HUNTINGTON AVENUE | ' 5gp E.IW»“L

BOSTON, MASS,
BRADFORD T. KENDRICK : Marchl 1939,

CONNL Manager R"'OORbﬁb‘ INDEXED

/U 8 Buraau,Federal Inveatigations, 5 L/- 7 / __\/{\

Washington, D.C,
<DERAL BLean 6) covs AT

A1

To the Chiaf of Bureau: . i

s
Angeles, \_I,,jlgq.. by &A,,/#/W
and his assiatazcx_;xake a %rip t;}i&

Europe every year about the month of April,ostensidly
to purchase jewelry, Some time last spring,Mrs. Jack
Bénny,wife of the radio star,was supposed to have bro-
ught to the Sunset store, a large valuable diamond est~-
imated 8t about $16,000.~ It was placed in the safe and

and his assis
’ bouts, Phile _ ‘97 ¢
n Europe,the diamond was supposed to have been

olen from the safe,yet there were no evidences of an .
_outside attempt to steal it. They reported it to the ™
{nsurance Company, and some of the dekails to the loeal
police. This was at the time that the newspapers were
~publishing the, case of the jewelry smuggling of Jack
“Benny and“Burms, It is also known thatﬁas brought

/uek jewelry from Paris and Nige, Fr,,but do not know

» whether he paid duty on 1t, has not a good name b", Q

i with the Int., Rev Bureau on ttars, At this time

5 and altho business was making $50,000.~ a yaarq
assigned his property and home in Sante Barbara,and &
contents,as per Los Angseles County records, VWhile in Los
Angeles during the wesk days he stays at a house he formerl
owned and also assigned to- at Whitely Heights,L.A.

-1’
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Hotel Himtington
INCORPORATED
307 HUNTINGTON AVENUE
BOSTON, MASS.

BRADFORD T. KENDRICK -2
Manager

_ plc _ ' v7¢C
ﬂdoes not sign eheckamdoea this,has an acc-
nt the Citizens Natl Belk,Hollywood Blvd and MoCad~
den Place
’ L7c

The entire aotivity of the fimm and’ is quite
mysterious. Perhapa you care to investigate further,

\#Citizan.
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THE MIRAMAR
SANTA MONICA
CALIFORNIA

Chief, U,S.Baderal Bureau of Investigation.' ' &

Washington. ' Do‘:a
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April 7, 1539

Honorable James H, Moyle
Commissioner

Burean of Customs
Tressury Depurtsent
Vashingion, D. C.

My dear Commissioner:

1 az transsitting herewith a aotow-
static copy of an enonymous lettsr dated
Barch 1, 1939, together with & photostatic
copy of the envelope in which it was mailed,
postaerked at Los Angeles, California, Harch
26, 1939, whiah say be of interest to Fou.

Sincerely yours,

John mgnr Hoover
Lirector

Inclosure

cc-Los Angeles (with inclosure)
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FERERAL CURCAN €7 BREITISATION.
B8 CERASTIAETT 07 JETE

| COMIGH O GO
1AR 151933
‘ WESTERN UNION

0K
WH1S 10
NESCOPECK PENN MARCH 15 1939 615P

/J EDGAR- HOOVER
DIRECTOR FEDERAL BUREAU INVESTIGATION
rs yackCBENNY RADIO.COMEDIAN STILL UNDER INDICTMENT

FOR SMUGGLING
L1C

Mr, Tolvon i/ »
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FEDERAL BUREAU OF INVESTIGATION
FAT:HA UNITED STATES DEPARTMENT OF JUSTICE . ony 16 1939

- e -/ B
R A S 4 ';4 '-';'Z

To: COMMUNICATIONS SECTI

b7C

Transmit the following message w:NESGOPECK PYNNSYLVANIA
REFERENCE YOUR TELEGHRAM YESTERDAY CONCERNING JACK BERNY MUST ADVISE
THAT THIS MATTER WAS HOT HAMDLED BY THIS Bﬂmﬁ "AND SUGGEST THAT
YOU COMMUNICATE WITH UNITED STATES ATTORNEY AT NEWYORKCITY FOR
INFORMATION YOU DESIRE

JORN EDGAR HOOVER

/ : DIRECTOR
L FEDERAL BUREAU OF INVESTIGATION
Ty
%
/
i
// B [ ‘:\M.\

SENT VIA M Per_ ____._

3
[evs
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- FEDERAL BUREAU OF INVESTIGATION
EAT:HA T LARCE 16 1339

;% To: COMMUNICATIONS SECTION. L7C

- Transmit the following message t0:
KESCOPLCK PENNSYLVARIA

o8]
iy

EFERENCE YOUR TELEGRAL YESTERDAY COHCERWING JACK TIRKY MUST ALVISE
THAT THEIS MATTFE WAE NOT HANDLED BY THIS BUXEAU ANL SUGCEST THAT
YOU COLAINICAVE VIWH UBITED STATES AITORNEY AT NewYORKCITY roOn
INFCRIATION YOU DESIRE

JOHN EDGAR HOOVER

DIRECTOR

FEDERAL BUAEAU OF INVESTIGATION

SENT VIA ¥ Fer__




JOHN EDGAR HOOVER

DIRECTOR
Federal Burean of Inuestigation /
Muited States Department of Justice
Manhing;tnn, a.d.

EAT:COH March 21, 1939

.- .

Time: 11:40 a;m.

O

MEMORANDUM FOR THE DIRECTOR

2

" In connection with your call to Inspector Foxworth last night
: regarding JackUBenny's cese with respect to the sllegation that B
Aé’ﬁé/; .. Cahill is going to persecute the men rather than prosecute him,
. . Mr. Foxworth telephoned me this morning after talking to Mr.
© Cahill,~ -

Mr}%ﬂahﬂl'said to tell you that the attorney had been in to

see ‘him and wanted him to dismiss the indictment; that when

- . he refused to do this, the attorney wanted to enter a plea of
" nolle Moltre. Mr. Cahill is not familiar with this plea énd

.-.informed the attorney that such pleas are not acceptablgfin :

7 7 ghet district. Cahill also told the attorney thad he would
~ “not take a plea of nolo contendere. ; :

¢

¥r. Cahill wanted you informed of his apprreciation for .giving
him the information and that he would like to discuss this
with you some time and assure you that no personalities are
coming into the case. Mr. Foxworth advised Mr. Cahill that i
you had no interest in the matter other than to furnish him : E
the information and that you knew nothing about the merits a
of the case.

Regpéctfully,

E. A, TAMM

¥
7

TSR | } ) 171_ - 7 / ,,,;;f__“ ? -
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ONDENE FEDERAL BUREAU OF INVESTIGATIBN
' MAR 22 1939
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Federal Bureais of Inuestigation
United States Bepartment of Justice

10S ANGELES, CALIFOARNIA
April 4, 1939
v

Director
Federal Bureau of Investigation P NAL AND
Washington, L. C, co TIAL

Dear Sir:

. In a recent conversation with

“7National Broadcasting Company of Hollywood, California, he
being a director and producer of shows, he advised me that
JACK BENNY, radio comedian, who, according to today's press,
pled guilty to smuggling charges in New York City, has been
very worried as to the outcome of the trial. arranges
the program for BENNY and is intimately acquainted with him.
BENNY and his sponsors were very much afraid that he would re-~
ceive a penitentiary sentence in connection with this case.

He advised me confidentially that EDDIE CANTOR,
who has recently made a number of public remarks relative to
his dislike for HITLER and things German in general, has had
difficulty with his sponsors, the American Tobacco Company,
and the sponsor actually endeavored to cancel his contract
after a recent episode in Hollywood. They were not legally
able to break this contract and the comedian has eight or nine
wesks before it expires.

After the conclusion of a recent broadcast in
Hollywood, CANTOR made some remarks about HITLER and an indi-
vidual in the rear of the studio arose and left and was fol-
lowed by two persons, who are reported to have attacked him
after engaging in a verbal dispute outside the studio. There
was some talk of filing charges against the attackers, one of
. whom was said to have been an individual on the program with
CANTOR. Apparently the incident, as well as CANTOR'S remarks,
were very disgusting to the broadcasting company officials
and he is becoming increasingly unpopular in radio circles.

b1c

iR

LIOFR

I_..'-,"'.,,-_d.';;)m Very truly yourﬁi,;éf — 7/7 - §

;:; Q _J (M‘KM,..ZQ;*DER"L BURE

R. B. HOOD, AFR 10 939 T
£y Qf:;:fﬂ:”“f OF JUSTICE

£ {KVESTIGATION

RBH:NO Special Agent in Charge.
‘ | é) ok
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{copy~cmew)
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* "In ‘connection with

o &
FEDERAL BUREAU OF INVESTIGATICN

WASHINCTON, D. C.

EAT:COH

Time: 2:05 P.M. - April 1, 1939, E

MEOHANDUM BOR THE DIRECTOR

Inspector Foxworth called end furnished the following developmenss
in the Jack Benny case; b7cl(a7p

has told Mr. Foxworth that he has been shakendown for ten or b-? C
twelve thoussnd dollars by Morris Rosen, Oscar Moore,

these individusls having. knowledge of past

criminel record. went to QWho runs a night club in [, 7C
New York City, 'end. told QD he was no going to stend any more

shake-downs ‘and wes ‘going to report to the authorities. Sy to1d ‘07C

“that ‘he, —, and "John Edgar Hoover were just like that";
that you Isd ‘sat ‘at -his table and @GP cxhivited to

photogreph from you sigaed "To my friend®. G stotes he did
nothing further and thet he is afraid of . every . one,

O - - that Gracie Allen was just as guilty in the smuggling
case as George Burns; that in fact Gracie Allen Jointly signed the
checks with Burns; snd thet Mary Livingston is the real one involved
in the Jack Benny cese and that she had personally given him the a \)7D
jewelry he was to bring over. George Burms, sccording to 7 !
deducted from his income tax the amount he paid for the Jewelry. Also
thet when the Customs officisls reided Burns and Allen's spartment,
' certain narccotics were found. GNP hes been informed by en
individusl, presently in the Federsl House of Detention from Alcatraz,
that both Burns snd Allen use narcotics and that this is the reason

Gracie wears long sleaves all the time. The individual claims he has e e

sold nercotics to George and Gracie,

Southern Diatrict, and stated is supposed to be a contact man
of Assistent U 8. Attorney Delaney. He also stated he hed been told
that if he made icertain payments to GNP (rentioned in
the Manton case) tlat would take care of his case for him.
The payments were not made as he had a falling-out with
@G - 1co furnished Mr. Foxworth informestion concerning three
other pay-off matters that-is' suppoged to have originated

but which did rot go through. Mr. Foxworth is to send the detsils

of these to the Bureau.

als.é'mentioned a well-known bondsman in the
' b7¢ W

The recordsin the Director's Office Reppectfully,
show that a photograph was furnished
E.A.TAMM,

on 4/1/37 autographed,
"With most cordial regards from
your friend."

A OV
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7. -
regards from your j‘rzend.

" EAT:COH v ]
' Washington, D. .
Time: 2:05 p.m. : . L ‘ . ::: ;’:::“h”","f
RS Aprﬂ 1, 1939 - ' Mr: Fiarbo

~:>A

JOHN EDGAR HOOVER - .
DIRECTOR . e

Federal Burean dt }puggtigﬁﬁn’n
Wnited States Bepartment of Fustice

d’end fumished the fo]lowmg devz‘iagnexits -
the Ja 8t

tha fact Gracie A 3
that Mary Iivingston is;the real ‘
Y .and that she had’ persona.lly given
he was ‘to bring over,. George Burns, & according to-
“his ‘income tex the. ‘amount he peid for the Jewelry.: Also
d Burns and Allen's apartment
qms been informed by an
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EAT: DV

5.4/___ 7/7 — 7 April &, 1039

P

,w_qt&ar‘au&jwt of a Buréou fnvertipution.

Xre -P. Eg fOI‘&’O?‘t’l. .
Fedéval furecu of Invectigation )
Us & fepariment of Juctice

C07 Us e Court louse, Folaey Square

Mew TForkx, Hew Tork

e
iesr Stre
L2C,e™ N
N
¥$th reference to your telephonic converaation “
1;”“’! Yre £y A, Tamm of the Buregu on April 1, 1839, pertain=i~ N\
ing to :

: I desire 3 X
that youf b, G4l OF whe In, urntehed dy him to N 7
the personal cttention of United UYtates Attorney Cahill in N
prder that appropriate prosecutive action noy be undertacken o
against any and oll Individucls 'who hove violsted any Federal .
Stotutes It is noted thot NN states that he was o
Mghaken cown" by several individuals, including ' ~

bring

who $& probobly identical with 7

¥Aile $t 1o true it

that I did aeveral yeors ago Jurnish to an Gy
autocraphed photograph, I Rave of course Jjurniszhed & o
comparatively lorpe number of seople with suoh photographe o
uvon thelr requeat and I do not deairs that this fact be
cons $cered in connection with any decisfon made ss to the =
prosecution of thie or any othcr individuale 1 desire thaid

you take porticular core to impress uson Mre Cahill the Saot
thet I have no more interget in than I have in

L7c

[
AR
. <
Yery truly yours, 7
e ;‘;,' o e
¢ T
ot .....C.: \4
\\ Jokn Ldgar Hoover ..z,
ey 3 it or e S it “Iirector 3; AN “-30:
-1y JhoMpurics TS SFCTION 2 o 3
T S e w3
4 A} A :
1 Ny APR 201938 %%
.ﬁ ' -
BN -
A YEDERAL bliRLah \NYESTIRATINH,
R e e S |



{ copy-cmew)

€g.'ﬁ;

April 5, 1939

T,

. e I ’ T—— At R R I,
s TP S T o AT SR 5 M s Sy e B, Y g st BT 2 AR
PTG : ! ; ) -
. N . ey - . '
. e N - N

v ﬂithvr' e:enua to yqur telephonic converaation
' T the' Bu e’au on April:l, 1939, peptain-
] p I ire

S U T
o SR

LC BT

PR

YT

TS 254,
REAY

.

13

or any other 1na1v1dua1. I desire that

dm-e vﬁ ‘{mpreas upon aliill the fact
B : - than I have in

L?C,

Very truly yonrs ’

John Rdgar Hoover - o
Director : o

\
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JOHN EDGAR HOOVER

DIRECTOR %é; % .
Federal Bureau of Investination
United States Department of Justice
_ Washington, D. C.
EAT:COH April 4, 1939

Time: 4230 peme

MEMORANDUY 70R TEE FILE

263

While in telephonic communication with
Inspector Fozxworth at New Yor, I was

‘ advised that .
4 had informed ir. Fozworth that a dis- b7¢,
' s barred attorney in New York named

A
J

had a lot of $10,000.00 Gold Notes; that -
\..7 he had turned one of them in to the -
‘ Federal Reserve Bank and upon finding o

J out that the same was hot, it was dropped.

Mr. Foxworith stated he is going to turn
this information over to Agents

in connection h the
hot bond case.

FTILED IN
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FEDERAL BUKLAU OF INVESTIGATICN

New York, N.Y.
april 6, 1939,

PEir :SKL

PESSONAL AND FODELITAL.

Director,
Federal Bureau of lnvestigstion,
washington, D. C.

vegr Sir: ’
/
P During an interview which i had wit h QD b?C, (747
4 he informed that on one of his trips to smerica a
year

. t s re ago, apfffort which w uccessful, had been made by lp—7C
K ,,r" MORRISYROSEN, OSCARYMOORE, , to0 shake
o him @ for a certain sum of mondy. GQEPclains that, these

individuals approached him end told him that they knew of his past
eriminal record and further thst it was their intention to kidnap
him and throw him in the river unless he paid to them the sum of .
50,000, ‘they steted they needed this money for wCK‘iXLUCIAI\iO.

claims that he did pay them approx-

/ imstely $12,000 and thereafter he contacted one ' b7C
Y Detective of the New York City Police Department, who’made an in-
' vestigation. according to hereafter wanted to

know if he desired prosecution and he informed him that he did not

as the resulting publicity would undoubtedly ruin him. 4

then claims to have prepared a statement in which ke outlined examct~

ly what had happened so far as the individuals named above were
concerned. after this had been done he approached g il il il i D ZO7C
and told him that he had prepared such a statement and conies of it

were in his safety boxes both in americaénd Europe and th-%t if

anything haprened to him the matter would immedistely be known to

the publiec.

At that time GNP told GNPt st no one
would believe any statements thet he might leave and that he
b/l C was friendly with meny people prominent in public life.
He steted that he wes friendly with JOHN ELGaR HOCVEX, the Director
of the redersl Bureau of lnvestigation end thet you ate et his table

ORIGINAL FILED IN

and Turther told U e had & photograph of you which was
autographed “To My ¥friend,” and frequently entertainedyou at his
club which is

54-J177 23X
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i letter to bLirector
4/6/39

attention et the time to QP remarks and that he perscnelly

relt that QD nes all rizht srd was successful. He claims to
(ﬂ’l have annroached on a nurber of occasions ssking him why he

did not sever his relastions with the racketeers and st that tipe
told4 him sbout being horn on the lower Lmst 3ide of Wew rork
and heving cnown the racketeers 2l of his life for which reason

he could not "sheke them”.

‘the information furnished by—does not

in any way indicnte a violation of any rederal Statute. ‘Uhe violation, b’] I
P if eny, would be of the State laws. It is noted thet GNP sovs

: +hat a vetective of the New lork Uity roclice vepartment hes investigated

the matter and that he G requested that there be no prosecution.

In accordance with the Burcau's instructions,
1 heve called the Tzets in this matter to the asttention cf Lir. John
T, Cahill, u. 3. attorney, Southern Vistrict of New lork, telling him

that 1 was doing so at your request,

=8 the State guthorities are already aware of
this information and as there ig nc indiceticn of eny rederal violstion,
no further acticn whetever i¢ being taken by the sew lork Uffice.

very truly y-urs, -

/s/ ¥. k., roxworth,

s E. pOXGQnLM,
lnspector.




PEF:5KL Kew York, K. Y.
April 8, 1939.
PERSONAL WD CONF TIA L,
Director,
Federal Bureau of Investigation,
Tashington, D. C. .
Dear Sirs
Reference is made to your letter of April
55 1939, instructing that I personally furnished to United *
[\ States Attorney John T. Cabi | QU
W ‘“c g @ “shakedown" by |
\0/1‘0 several individuals ineluding “ L7c¢ B

1 have talked with ¥r. Cahill concerning
this matter and furnished him with the details supplied by
as outlined in my letter to you of April l97C
€, 1939. 1 also informed Mr. Cahill that QUEENEER had in fact ‘
been furnished with an autographed photograph from you several
years ago and that, of course, a large number of persons had
received such photographs at their request. Mr. Cshil) stated
that from the facts which I had furnished there was no indie-
ation whatever of a violation of any Federal Statute and I
particularly pointed out to him that you wanted to be sure
that he thoroughly understood that you had no interest what-
’ ever in other than you would have in.the subject
b? C or any other Durean investigation., Mr. Cshill stated, to use e s
. his exact words, "I wouldn't pay any attention to that at
all. It amounts to absolutely nothing.®

... Very truly yours,

viv

" P. E. FOXWORTH,
Inspector,
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april 11, 1939

¥r. J. Edgar Hoover
VWashington, D. C.

Dear Sir:

Fnclosed find copy of letter sent to Liberty Magazine, N.Y.

T 7

Dear Sirss

I expect that in a few moments this scrall will be relegated to the
waste basket. TWe (I speak for the majority of my friends) feel that
Justice is not done with reference to the cases of Jack Benny &

Geo. Burns.

The Judges and Sponsors of these people must think, we gullible public will
stand for anything. To be sure we have let a great many similer cases

go by in the past. 1 suppose primerily because we thought we could do
nothing about it, even now we do not know just how to proceed, but we
intend to try.

They the culprits would no doubt like us to forget it but myself and
friends think it is about time the general public began to teke things
into their own hands.

Ve heve 2 general manager in the person of J. Edger Hoover who 1isg

trying diligently to cut crime in this country, but whose hands and
efforts are tied, unless the people do their part. I ané about 25 or 30 of
my friends can see very little difference between the acts of Benny and
Burns and those of Fatty irbuckle except in the latter case his act
reacted against himself and the motion picture interests for which he
paid the penalty, while Burns and Benny committed & crime against the

Government and as we the people are the government, we are going to
do something sbout it.

We thought about chain letters throughout the country, kindly advise. In
the meantime our radios are turned egainst any program upon which they
appear. You are at liberty to publish this letter, but I have very little

hopes of it.
Very truly yours, b7c

/s/

P.S. ¥e do not consider-them a good example I0r our children.

gronmans
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. some - degree - bf . fo_ndness “for}:
Adolf. H:tler, emerged today

the only:indiviqual winner in divi-
sxgxl'l cgt the smu gﬁng Jackpot into

’ duties and ‘penalti
V% It 'was Rosa. wh?
;_-»plecart and brough
men on the run to opefn
gling’ probe ‘which ' inv

othéTs atid ™ todayahebz " CONVICH

Benny:
“uto 0 conect' ag much a8’ $5,000

Jrfi the role of govemment in- fees

‘fofmer. 0 Lt
¥The. govemment pays tipsters
wno pass along infomanon ‘on
tmiugglers, 25 per 'cent- of' the
dutles and penalt ties” eollected ‘as
sult of the tip: and ‘whilé Rosa
h fsn’t- réceived hérs yet and no-
bgdy wants to talkiabout it offi-
ciglly, she is an ‘off-the-record
entry for a guarter -of the cash
hahded over by the screen stars
d ‘by Mrs. Elma Lauer, - .

- TALK OF HITLEB

:ﬁosa never suspected when she
joined in the convérsation at the
hame of Mrs. Lauer, wife-of. a
Supreme Court - Justlce, that she
wias. laying the groundwork for'a
smell.versonal fortune,

The “¢onversation on that event-
ful evening centered about Adolf

ackiconversation, Tt
dl : -‘-star;‘-_.

. < ithe major smuggling probe which,

she got s6. angry - at what the
dinérs were sayinieabout the' Get-;
man lea%er th‘al:ds oLl

tiay ‘and wa
Thitt was the eqd

Without ‘a thought ‘of informer’s

-buit” only ‘burned to a crisp
because of the incident at her
employer’s home, Rosa dashed
down - to the customs office and
idéntified Mrs. Lauer as a smug-
gler: Unfortunately: for Mrs.
Lauer, she had been caught smug-
gling previously and had paid a
substantial fine so .the customs of-
ficers, after taking -an affidavit
from Rosa, went up to the justice’s
house . to have a.look-see.’

From Rosa's complaint and that|

prehmmary ‘investigation stemmed

before it- ended with the sentenc-
ing of Burns and Benny on guilty
pleas and’ the anti-climak sentenc-
ing-of ‘Mrs, Later and Chaperau—-
identified as Shapiro—involved 'a

considerable - number ~“of | names
found more often in hghts than

on grand jury recordsriUsT

e
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PrmWaZl Maid Gets $6,714
for Exposmg Burns, Bennyl

,-M
NEW YORK Apﬂl 8 ""(m The 'pimcy which jnvolved Jack Bennyq
&'P‘m that “led  Rosalang ‘Georgé Burns: will net her at|
eber, 8 German maid, to turn in- least 96,714 in United States Gov-
former - against‘i%gnn con-{ ernment reward lt was disclosed

t.oday..

The maid employed !n the house-
hold of State Supteme Court Justice|
Edgar JdLauer, quit her job, vowing,

“reyenge,” ai the helght of & dinxer|
party at which the Lauers’ guests
voiced anti-Nazl remarks. =
“Lagdies and.gentlemen, * the maidz
was guoted astelling the: ‘Efartled’
dinner guests; “I dfy'a true German.!
1 love Adolf Hitler. If you doh't stop
speaking - agamst him, I will stop:
setvmg the dinner right now.” = .
She went to Government authori-
ties, with’ the result that customs
agents later raided the Lauer apart~
ment "and_ afterwards  arrested- Al~
bert. N. Chaperau, confessed . smug-
gler, who had- been one.of ‘the
dinner ‘guests, thereby opening the
trail that led to Benny and Burns.
*Mrs, Lauer, Chaperau and-‘the
two radio and screen comedians all
pleaded guilty. - Benny paid a $10,000
fine_ and Burhs $8,000. In addition,
$8,8i6 worth of smuggled jewels
and -clothing were confiscated.
Under Treasury Department regti-
lations, the maid will be rewarded
for her role of informer by 25 per
cent of the total fines and 25 per
ceny of the 100 per cent penalty
impbsed on the smuggled articles
—o07 25 per cent ot th& grand to?al
of $26,816, ;
iditional sums may be fprih-
coming next Tuesday when Cijape-
rau.and Mrs. Lauer are- schefiuled
to be.sentenced. -
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Mr, E. A, Tamm Identification Div.
—__Mr. Foxworth Y Technical Laboratory
Mr. Glavin Crime Records Section
. Files Bection Crime Statistics
o Mechanical Division
SUPERVISORS

—_Typists 5236

—Send File .-~

. Correct

____Bring file up to date

___ - Re-date

___Record, search,
serialize and route

__Indicate index
references
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April 26, 1939

___
Lakewocod, )

——

In Mr. Hoover's absence from Waghington, I
wish to acknorledge receipt of your letter dated
April li, 1939, and I know that the Director will

appreciate your kind references to his efforts in

——

combating crime. I shall of course call your letter - -

to his attention upon his return.

Sincerely yours,

-~
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New York’ e Y.

/

FEFIEL May 4, 1939

he was informed by
his case with

office as District
larceny. :

Attorney.

~ He states that case was investi; ated by a police
officer by the nume of When he was arrested,
that he felt great concern over the fact that he nrht pos.
8ibly be beaten P, and at that time talked to
endeavor Yo dissuade hin from taking any such action, and as a
result of his talk with he claims that he paid to hinm the
sum of §1,000 in cash in order to ensure that he would receive
proper treatment from the police, claims that after he
was arrested.and relessed on tond,
for 37,500 to get the o280 off the aimin: that he controlleq
the prosecution. GENEEED furthor slated that at the time of his am.

>
that that bank immediately notified the New York City Police of
\9 t the mongy which he had on dpposlt there, and 1t was for this reason
/) that he had been &pproached with sugpestions that he fix hiz case,
said that he was innocent of Wmayﬁﬁm
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Director

him, and for this reason refused to make any peyments to anyme,
and the charges mere subsequently dismisseds

He further related that as far as the request of
for 7,500 was concerned, there were two persons,
vhose names he presently could not remember, operating a restau-

yant at 4lst Street and Broadway
stantiate his storye

-

JNew York City, who could sub-

The above information was secured £ron G during L7C,
an interview on ancther mitter, and is being sumitted to you for 7D
your informatlon, and no action is being taken thereon. ‘

Very truly yours,

p. E. FOXWORTH,
Inspec'bor.



