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6. Could above information have been obtained from other aourcee and by
other means? &#39; V .

Ho u

. &#39;7. Has security factor changed since installation?

No

8. Any request for the surveillance by outside agency  give name, title

_ ang agency! : �
aha»  *

-I&#39;_.- =
2&#39;

9. Manpower and costs involved: bp�

� "��
Ho additional nnnpower assigned.

l0. Remarks  By SAC!: &#39;

Continuation reconmended.
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12. Recommendation by Assistant Director

-v

It is recommended that this installation be contined. �¬_

15. Recommendation by the Assistants to the Director:
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i§ttt¥ _ September 3, 1946

spa-M1 Agent?whom you will reoal is present y
*Jassigned to the House Appropriations
5-Committee, advised me on Saturday

e

 _&#39;,,_u-in .

,  I1-gnu .-....---

mt. mun ----

My  penal ...--&#39;---

1-qlnllf�ll . ...- -_

925that he had en former N_;::?Tii&#39;
Etspecial Agent who i "
�*town on busin

s in _~ &#39;.;t.r.u.v ------- -&#39;

-14% ��

otel, y some money n a new
�*1 3 being built in Las Vegas, Nevada, and that he

TGCGH

had invested in the hotel as a financial venture
: He stated, however, that considerable difficulty

was being run into at the present time to secure
building material to complete the hotel since

92 _,there had been complaints by veteran groups
� He stated that he understood Wig the FBI.
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&#39; &#39;� �&#39; rs-us - .

-"."&#39;92"""~T&#39;I"

In�rilltatli�vsri�tl�iuflniiirlIzbzrsl�ursanuilnunl-lgs�nii

ll|IIu.n..lnI||IIl-In p l _ I[VIII-I--�Z=ZB-&#39;*1�� JUSTIFICATION res COHTIHUATIOR or -rscmucn. - 1 &#39;/
_ OR MICROPHONE SURVEILLANCE

_ -

rI .
&#39; &#39; 3 § Oaracter of Case HISC., INFO. CONGERHING

�Es £25.}  &#39;. 92§,§ield Office92 ____ Twq ymbol Humber � Type of Survei ance: echnical or b7�
Iicrophone!

--

;§Ii** 1. name and address:

� 11139
w@°"��°� C0 �LED~ .._,.- ALL�! -  .. . _i 13331-1114 1s92J 1�

" »&#39; 2. Location of technical operation: nail
Central Plant

,_,_-.1-i-Q

1
&#39;- 3. Dates of initial authorization and installation:

--A " * July 15, 1946
W i � �&#39; . Previous and other installations on the same subject  with dates and

1 4 l es!� &#39;
P �C &#39; None O

92

Q� �®-Q}:
� &#39; &#39; " .:=�* �" pig-,,<> £0? -Z/5&#39;/Ti/� 7- _ &#39;5&#39;.6? q_t~>.,�l-�o/ pr�  �"

3&#39;I"SEB&#39;1-:&#39;:&#39;:~

�~ &#39;  July 15, 194:5

_--c;- . corms DESTBOYEIJ

L___::; 4:1 NOV 16 1954
5. Specific valuable information obtained since previous report with

&#39;indication of specific value of each item and what use was made
of each item of information involved:

sInformation as to-activities and associates. Thi has
� been oi� assistance to the investigation of BENJAMIN "BUGS" IEG-EL.

/2, hmQ5 so om *1 519% W
, /ms

92
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6. Could above information have been obtained from other sources and by
other means?

. Ho "
I� I

.__..&#39;T -
~ I

-0
A .

*;1 no

and agency!:

; &
~1 Hone

§-T3.
...

as Has security factor changed since installation?

Any request for the surveillance by outside agency  give name, title

_ 9. Manpower and costs involved: bj�7
Q W�

"**""�� Ho additional manpower assigned.

_ -1
1
4

�i

_ 10. Remarks  By SAC!:

f � Continuation recomended.

_ =~

1.-� &#39;- :;_.

&#39;*� &#39; 11. Remarks  added at Seat of Government!:
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12. Bscomendation by Assistant Director

._.. �92

&#39; J L! 929292~ !

It is recommended that this installation be continued.

,.,.z

i {L

15. Recommendation by the Assistants to the Director:
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EMBASSY or Tut 92|ll1�l&#39;11l 5TATt_I5 or ,92g:p||;.92
- n&#39;:x|co_m1v

September 4-, 1946 �

up IRYO-P.-�.&#39;.&#39; -.1-to
1&#39;1 " 4

D, $&#39;BY
Director, RBI

Re: BE1rLu:nr "BUGS" W _»
. -~i 1:  - �0 co- "ms,

CRILE SIRVEY

Deer Sir: &#39;

Reference is made to Bureau letter of August 27,
1946, captioned as above. It was mentioned therein that a

copy or the report of A. E. Ostholtho� of Los Angeles dated 70 92
t August &#39;7, 1946, entitled "BENJAMIN SIEGEI." and a copy of the b

initial report in the case entitled "&#39;REACTIVATIOI¬ OF THE

�CAI-�Om GANG, L£ISCE1lAI92?EIO�US INFORMATION, CRIME SURVEY" t
1946, at Chicago, 111111015, by Special Agent�aware being enclosed.

It is noted that the enclosures were not sent with

the referenced letter, and even though enclosures may follow
in a subsequent pouch it is believed beet to make this

mmediate request fo_r,_1;_h,e enclosures i;1_yiev;_qf the importance
0 the insfan�? baee. i.

, / _ __*___
as :1. ssmxns �*7� ~ - Y

Civil Attache 1,, 3£P

wwww

64-95
1

Jt

Em

r�
L

.o

Very truly yours, /
_, , 6°"~   /so 1/ 4
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Ieheral Curran of lnueetigatiun _

&#39;Initsi!I Itatu Bsgartment of Justin! .

Loo Angeles �3! California
S�ptember 5, 1946

~ mm
�F� .1? i � &#39; -~s1m.n

.1
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,1! P
/1&#39; " Dear Sin

On �ept-usher 4, 194 r the Compli -e Ins con c y special Agents�
drised that he poeeeesed oer a 5??»

__ oz-nation e n g e o re t to the Bureau and that he was
-Q _ �an!ious to on-nun it, and in return did not expect, to be informed eon-
,_" �N oerning thl_na&#39;tn1re oi� our investigation. He further stated that in con-
� �-neoticn with the disclosure of this intonation he&#39;_wne very anxioue that

his connection Ii�a its disclosure be treated �th&#39;tb

-was in Lae Vegee, Nevada I with?f the Construction Divieion, C , from lllnehington, .C., who
. on sent o e

/_,

�--__,

_ Z properties;
and, also

.= -"�"-Y�???-Fe Building Gcnmi.
ie�¬"a&#39;tii&#39;¬t_1&#39;oY1"&#39;ii"e&#39;i i and tha

�n-11IiE.i..1:..J1i=H1=¢ue|1ng;* �ie
Ee&#39;7"iTe&#39;uei.ng to construct the
that the Hotel could be built froa

om. IEBB Office e.t th§@3 ob
_-;~;~"5»-&#39;  not a builder or an architect. "
1  DELI WEBB is using e plans &#39;1�o1In

_ �- 71 n

ut to Lee Vegas to
Division of C.P.A.

CIPIAI

befo

went on to he characterised

�6i""t"Ke

surprise
on display

course, stated

in constructing this hotel._ ii e i. stated that he peril? sequined the oonetruction at the Flamingo
. 3  ma that 1-1-,_ �ag his opi io ���B;.o&#39;¢en at the present time the._projectt consists of st 1eoa$§�EhI&#39;.qe dietiizot units. He besed this contentionon the fact that there�d�iibtgtiége iindowe and deore in the ends or the

""*� casino nnd hotel building urhic holudee the contention that these adjoin;
�"" � building! are one structure, He made the statement several tines du�ny

the interview that in his opinion the crux of the entire matter we! �bh9.d-
fact that only one building wee under construction on larch 26,&#39;_1Q45 In

lrrronv if -7 - /&#39;.;5?>< /

 , 9292ko &
D1  . -I .  1 4 � /Q;
s-rmrs i &#39; ,|,l I ,

- 2% no  3;;- @,_,4L_&#39;

BEGORDIP &#39;

L-&#39;-�~ P/5",/F- 445 9&#39;

s    aknsn -inn anon 7* --  &#39;�  -  e,
�  _ .$§.;-Q,� _;.~_: . �  _ sxecnumomz ;3p>nn:m1I co1|cs_gng_o_; .

1.:  , ._�   �  1~_~__-" _ "-i_   _�_� �:,:.&#39;_;� �Z� �._  r u-:&#39;~j&#39;__ .. I-gi I.�-

Ban Francisco. . California.

A

out he is___92
did not believ _

1,.

rg/{J

.F*_,,

e

92
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Director, BI September 5, 1946 .

Re: BIIJAIIH "BIBS" SIHSEL.

=: . . FW . . V preotnd, pr started, �pa; plens  subsequent to.... 23- . J , .. &#39;1. .. . . . ,
.:* � t 1:18 elltion &#39;01� the civi1ian��?ro<�hntioa lihiniliration

;;;"¢neor";;; t,c""&#39;c.;;;;;";,n.?:_,;..&#39;ff?:;;;;.;;¢&#39;;;e.3  .�_  H - i&#39;- ncidiltlllf, he A �_ hgiothing Q _ &#39; g  4-.1
&#39; opinion this my have hen b01&#39;ibo!&#39;nin5&#39;t1__§f§i&#39;o&#39;ject. f&#39;* ,._.,. &#39; &#39; &#39;~ _- q_ ,

on September =; 1946Qd&#39;cve�>eck to Ins l by,
Angeles tron Les �Vegas, putting on e plane on thelorning of Septmber 4, 1946, stating th ns going to the
C.P.1, Headquarters in inn Francisco to die a s report on the investiga-
tion et- Les Yegeh

c 1,1� Qetpressed �himself as btingvdisappointod at the support,
__ &#39; the�orspl once vision is receiving 1&#39;*rcn&#39;the construction Division. HQ . "

I went on to soy that his office had stoppedepproxissetely 2500 projects,
all oi� which hsd been lzlnediately authorised for oontinuecfconstruction
by the Construction Division of his cnln organization and the reports his

mode in these cases leteli disreierded. c ~

�in dis teted thet&#39; &#39;
several days ag ue o e pressure o us ess end en injury to

x his am, which he een rather serious, tool; a weekls race cumin to
~ Santa Eunice, California neer Les Angeles for a day o two r

s� is a bachelor end while he was in Santa Monica celled sn e .t1ro

engsged in e general social c tic . 01 the £011 day, which .&#39; 1 7C
Wes Thursday, August 29, l946 received a telephone cell st Z?
his office from an individual  e he did not reco so stating:
�This is your cousin from Sen Francisco" and asked nee t the
intersection of 8th street and �ilshire Bculoverd. on to say
that his office has �sever-el deals cooking�, any one o oh might cause
-him to be unpopular with certain persons, end that in going out to meet
the individual as requested in this phone cell he suddenly realised

1 i that "1 might got my teeth knocked in�. -So he asked one of his stafi�, _
&#39; described es "0. good non� to follow him in another oer. When __

ot to the designated intersection he noticed e _s»
_. vicinity, and upon epproachi cunt! that it cont-eined  1

_ and BE! B IEGEL tol hst he wanted to talk to _ and re sod
to sit our and eske c letter to go for s walk. Consequently,

-2-
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. e em.  �
�"1" 1133"-�a�

:2?�
~ .&#39;:

"a

the&#39;two use � &#39; <1�  treet and stem. said use he méw-out the
F.B.I. was investigating this latter concerning the Illmingo and that his
telephones at LII Vegas were tapped. Further, he one of thematters under mn 11e;ea bribe o  District
Construction Supervisor for C.P.A. at Reno, Ievadae sa d that he knew
no bribe had been passed because if anyone had done such a thing they
would h_a1!e gone_to him .!iT_£!�_-EL, to be reinhureed, Qd pointed out @t ii�
anyone had paid-#500 they would ask smosl. for $5,000. Apparently
he indulged �in some conversation at that point to the eifectthat he was e -

_ being shaken down e -&#39; e a o that the knew that I�
agents had contacts 1-_I_l&#39;I.0s Angolan, an
oi� the Del Iebb construe on osspany, the had nothing to ear

from this investigation. According t SIEGEL is oi� the opinion
that he is being persecuted by the with the
construction 6!� the Hotele BEN told d every cent
he owns in the world mm e F am ngo I 1 the project were

not permitted to continuewould be ruined financially. -SIEGEL
stated he has complied with 0. regulations; that the structure consists
of one unit; and, for this reason the construction should not be interfered

with by the Government-

Re?¥1>"_I�_JAMIli H�      -£1�  -   ,.

in 8IEGEL&#39;s behalf and that the was going to "poun a e
his fietsf we upo that the state of Nevada wanted the

. 92 _ mac mentioned that swam. stereo that &#39;{ of Nevada e or had or was going to personally contact
l �hotel constructemqtold STEEL that it was necessary that the latter é�-

produce detailed plans o the construction which showed the construction
as co on March 26th. BIHEEL said that he would produce these ande e next morning, Friday Jmgult 30, 1946. SIEGEL called�e his office and met the letter in the street near the C,P.A.
l uilding and did not have the plans; however, aai &#39;been attemptingto get them. on September 4, 194-6 SIEEL called �t his home, say-
ing that he had the plans and was taking them to en ancisoo for the hear-
ing which was to be held on September 5th. e r _

Frosted that as far as his investigation of the Flamingo
construe n was concerned the sole question in his opinion was whether _
there were one or more buildings actually under construction as of March  /
26, 1946. Ho stated that as far as he was personally concerned SIEGEL&#39;S
background did not enter into the picture; that whether it was SIEGEL
or "the King of Siam� building the construction there was only one question
involved and that consisted of definitely determining what the status of
the construction was on March 26th. He mentioned that apparently his

-3- l xii!�
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I "ff--is» V ¬  rgnué�g.  _92    J: t.  9&#39;

heed "ii"1iiscn1I-£n5=&#39;u=1|¢¢r-<1 it iightbt is point  out not eppeer

.1945 �_

to be interested in determining the condition on the ebove-mentioned dete-

tbe construction of the hotel end ehope on -ill-rch 26th, end thet in his
opinion the construction ee of lieu-oh 26th coneieted solely of the oesino
which wes e seperete end distinct unit. He went on to eey that when

the oriiinii �atop oonitrnotion� ii� was ient in early jpfil 1946, -
this eoticn should heve been nede to stick end �the Government should not 7-
lleve� pereitted ccnetructiozrto continue, ee in  meantime the builder: V
hed invested 11,500,000 end that -the hotel building is complete with
the exception of the manger�: penthouse on the roof; He eteted this _�
building will weather the elements very well ee it now etende in the event
construction ic etcpped, except during e driving rein. The cotteges
have not been started ct ell end the _eb.ops ere presently undergoing -"
construction.

no egein mma um; hil job wee to determine whether eny steel ma OIi�!�-BT81

_1= of the O 1111011 ti-it sxnsm. intends bringing 1 =1.-.11=1<>P * Pinto the hearing at Sm Francisco on the pert of epproximetely .150  k�?
servicemen who are employed on the construction or the project es well
ea en edditionel petition by e like number of veterens who will ete��

the structure efter its completion, Preying that the Government permit
the construction to continue end the Hotel to op"ere.jte "lo thet they -,
will have their john. - F lo 5� _ &#39;

Very tru ly yours,

bud A. 2. osrnoL&#39;r1m=_&#39;r l   I

. r I ,
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UNITED STATES GOVERNMENT

to&#39;;_;&#39;l1�-3-,1-fl on-m9-13-46
e _. :-liq _-  _ ._:-_.,,

V wI.II¬&#39;1&#39;= �mains &#39;s1ns*1nn1n. " _ um, &#39;
lISC8I.LlN_I0�BS Ixronurxopz ooncnnrnrs �,1. unseen&#39;   -  5331 &#39;5/Qlgu� c�� 3=...=,;-_:

mm! - - Eek
mu B

" nun ans;-&#39;�_____
1&#39;0 inform you oi� add itional information I I Ir. , ���-�

Ustholthoff relative to information furnished by oi� the GPA at fl
Los lngeles, who was contacted by Benjamin Siegel pr or e hearing held in
San Francisco.

51??� "3.

-fee
;%

BLCKQOUND E 7

- Q gptember 4, 1941», as-. Oetholtho�� mam me mtg
or the C?i, desired to furnish info-1-nation to the nurqu� u, II.|..l.Ch

morma!!on E. Osthelthofi� stated would be furnished in detail to the Bureau.
	;

�Upon contact,_advised that the inf ion he desired to
disclose should be treated with "u e" vised that he was bx
recently in Les Vegas, Nevada, with

ash ton, D. C. by the CPA to exam 0
as a �very personable individual". stated several

o ographs oi� the Flamingo properties eh e s Vegas, add ition,
examined the files ei� the Clerk County B1.1i1di._.,,~= C-e1-..=nnsiener.

further advised that on Thursday, August 29, 1946, he received
a telephone c 1 in his office from an who stated "this is yourcousin Ircun Sen Francisco", wh k w mcet him at the intersection &#39;_of 8th and Iilshire Bou1evard. stated e went to et this individual;

in in anoth .

�§ON&#39;TLC&#39;I� IITH SIEGEL

er car Continuing,W he had asked one of h s 1� to follow h
.-at-ed that then he reached the intersection parked in thevic�ition approaching it found it contained

ed

id

Ben by
Siegel. advised that Siegel declin car and "
requested to go for a walk, which they d� he was advised by�Siegel that he, Siegel, knew that the FBI ting the matter concern1&#39;%
the Flamingo and that his telephones at Les Vegas were tapped. Siegel further -
stated en that one of the matters under investigation was an alleged-~"

bribe o the District Construction Supervisor for the CPA at Reno,92 Nevada. Slugs! stated that he knew that no bribe had been passed because r
if anyone had done such a thing they would have come to him to be reimbursed
and that ii� anyone had paid $500, as alleged, they would have asked Siegel i� r 0
$5�°°°&#39; � ssoei-91°. |{/5&#39;//l�"�/"/07

,92q _ INDRXED  1:: II x 1  2

corms nssrnomn /7 7°�
44 nov 16 1964 &#39;
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�continued, stating t�net_he Ids advised tbr
Pet I008-rrsn 0 Nevada was going to personally contact
Siege]. �s behalf and th netor was "going to the tlb e w is infists" s  wat the State of Nevada wanted the hotel con-nmctd s�@ a e told Siegel that it was necessary that the
letter pr uce eteiled plans of the construction at the hearing, which plans

�were the construction as contemplated on larch 2o, the date the freeze order
issued by the GPA went into effect.

-stated that he is of the opinion met Siegel intended to bring
e petition into the hearing at San Francisco on the part of approximately 150 bl
servicemen who are employed on the construction as well as an additional
petition by a large number of veterans who will staff the structure after
its completion, praying that the Government permit the construction to continue
and the hotel to operate so that they will have their jobs-

_i�urther advised Agents of the Les Lngeles Office that his
position with the CPA was to determine whether any steel had entered into the
construction of the hotel and shops on Lfarch 26, 1946, end that in his

iopin on the construction on ti consisted solely of the casino, which was70a separate and distinct unit. went on to saw that when the original b
"stop construction" wire was sen in early April, l946, this action should
have been made to stick by the Government instead of letting the construction
continue es the builders have invested $1,500,000 since that time. .

$?c

ACTION TO BE TAKEN

You will be advised of further developments concerning the results
nf� -4-�hm hanwins.Hi 92|ILiY llY2& ilb.
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imam. mo ma um-. tho Ian operated tho In nonmeozub at Billylood,
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