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San Francisco Filo No. 62-2812 _ t

________ " One of the persons present said that they had gone to see L-3;,Qphonetic! about n yellow ticket for the construction which was not �
Sue e However, they cit�. not deviate rem the plan which they

gave to an-1�. on the �basis of that plan, gave then the go-
..�r1eac�., u

It was pointed out that it was only necessary to prove at
t-he hearing that afternoon that this structure was one building started
before the stop order of the CR; went into effect. The CPA had given
them a letter on which they relied anc�. had i1&#39;1f0I&#39;!&#39;_&#39;1¢..d them that it was not _
necessary that they have a yellow ticket, and that they, the CPL, were 117°

� ~*-r er.-real to give them one. According to one of the men, possibly�Pm; only respect in which they failed to comply ccnpletely with
e otter oi� the CR�. regulations was in that they did not file a plot

plan be-fore I-iareh 27.

About l:OO P.li. all the men in Room 310 left with the
avowed purpose of going to the hearing.

Later in the afternoon some people_entered Room 310, one
plane for Les

531C.

#70
we

on to go ahead
1&#39;.-&#39;.I.th the &#39;.&#39;;or}{. He that SIEGEL was going to Las Vegas in the
norning.

$20
kw

92-., an-.Lu uuoS, �rtl;--&#39; �-reafter SIEGEL called long d:i.&#39;st:nee to Las Vegas
cm�. in:Eor1..e~;1 the person -..=o when he spoke that everything was all right, and
that he would be there in the morning. He instructed the person to whom
he spoke to bust sonebooy�s head.
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59¢,� 70
_in what appeared to be an academic discussion,

. expressed the op ni &#39;1 &#39;* ~rson �t pcrjure himself if he werenot put unc�.er_0¢&#39;1th¢ assurea�that that was not so. State- bk�
. &#39; . &#39; _ -.  .racnts made at the hea ng were subgec 0 er ury chrrg * though thewitnesses had. not been put mvier oath. p cmme at the

commissioner had admenishet. then that s mm s do at e earin
rzitnesses were subject to the revisions of some code section  whi

enamed!. Ehis meant, sair�-. that one could connit perjury at
he�ring. i &#39;

&#39; hei The persons in Room 310 specu.1z&#39;.ted as to where-
_:1ig»;ht be, and it was thought that he was drunk.

A�LbQutP 5:00 P0120  all  ROI.
b,

The e om�. information wa fur �shed to Special Agent [1.7¢j,;e[
n Lugust 13, 191-16:

&#39; On e morning of that date subject tel; h ni " com-
mmicateil with an unl&#39;:no1"m woman advising her that on &#39; A!;
 phonetic! was there attempting to do something, but up o the prose-n
time 11:6. been unsuccessful. SIEGEL advised this woman that he could
always be reached at R0911 307 at the St. Francis Hotel, San Francisco.

Shortly after the conversation was completed, an unknown
nan entered SIEGEL&#39;s&#39;ro&#39;en. EEGEL inquired vrhether or not he had obtained
rt.-scrvations for that evening. During the course of the conversation, sub-
ject made the remark that it was 0.K. concerning the OPA, but he shoflli not
£001 Z�.1�D&#39;i.1nd. " I &#39;1 &#39; GT9. GO &#39; O 0&#39; - l-nun ll _ Of0I&#39;I�C&#39;{l 1&#39;10
�cy SJEGEL =1
anc�. associates in cunnec1::i.0n TD. R I c ZILIDSO tel, W3 a o en-
tionocl that an invvstigation regarding the building had been made prior
to the authorization oi� the construction.

to this in<�ivir.�.uel when he referred to as that someone hac�. been trying
to shalze bin down for $50, O00, but that he L.-. lcneckecl the out of both

1" t ~  � &#39;92-- &#39;~ t or u1&#39;»1<*~.e:m &#39;ndi &#39;6. cl 1? 1 theo hen. t this _-cnt1y ._no hu 1 VJ. u as nroom 1.:-Lth SIEG  Subsequently conversation reverted to the build
ing which SIEGEL re ex-rec. o as a building which was to be constructed in
the fora of :~ horseshoe-

During the course of the eiation, SIEGEL volunteererl.
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t ,
this conversati

conversation -Y&#39;"s E __who rpparently is� £70 1&#39;3.
or the Production i.d!Iti.nis&#39;era�d.on, Los

on concerned. some blueprints reg:-<�ing the con- "&#39;
struction. It was mentioned that the plan_was originally to build a lattice
steel building; however, in January due� to the steel situation 11"
-�eci-;�.o<l to make the construction concrete, It was stated that
could not take core of the whole job, and �consequently the Del Tic on- _
struction Company was called in. I-t that time the building was reportedly E
seventy� per cent complete. The
�.nP�ivi-&#39;".ual who was referred to as

The &#39;ersa 1&#39; " " en up by an ine�vidual 5
rzferrec�. to as who was attempting a
full explanation or he namcr in 1: ic t e -u1 clings were to be con- £75 &#39;
structed and the material. From the tenor of the conversation, it appeared ..t�nat�:as indicating to the inc_ivi;�.uals present the events which
1&#39; ".118. ..I�Z�.I1SplI�C.- at the hearing one"-. the questions 1.-:1�~.ich -noulcl be asked of
witnesses, about noon on the above date, all the inc�-_ivic�.ua3_s in �loom 307 V
left.

$1570On jmgnst lh, 19h-.5, 5 J90 5.
furnished the folloning ini�e1&#39;r~.aticn to bpecial �gent �

During the :1orr1.i.n; oi� that clat- 11£&#39;1 0110 or 1 *
.1. [1 G. .1 P" rw" ~ - ~..-xra other inz�-_iv:i._.ua1.. entoree C.vIEu.r..L&#39;S room at e . I":�.1&#39;iClS Hotel. E
The general conversation concerned the hearing which was continued over 1 �
:Er&#39;>1.1 the previous day. SBIGEIL expressed the hope that the hearing would A20 I
 on that :�;;te in order that he &#39;"&#39; : *-
eonn--".rs&#39;:.tion, an individual nanec�. 3

- lophonic " ll; cont: etee SI cc nses 92 u--H

:anse had been o�ota1&#39;..&#39;~.er�., and ~ L-t92J4_l instr:&#39;ete<l hin to fine�. out.  ~

During the conversation reg.-:&#39;.rr_E_ng the building construction, LZITZGEL stator.�-. that it was his desire that tiv. F�-ommissione-r understand 37
that the building was on-..s single building am. not two builc�;i.ngs. k ll C�
in.-�arms�. that the hearing woulr�. be schedule-T. at 12 Noon and would un--. -
-e"-mot».-11;; b; over by 2:30 ?.Ii. um-. &ftCI�1&#39;1".! -1:. Shortly thcr0:1i&#39;ter- I

-i&#39;t SIEG3L&#39;s room. ~ §| l
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hj�bbi
On the some

":-he following _in:f.&#39;onnation to

At about ll :00
�Jo " O O ens�. 2183, and talkedu:1ployee I.-as Vegas Club Race

-cop was investigating the case for the CPL. H
been in session at the hearing for �ve. hours on the Drevious clay. and thatthey were to return at 1:30 P.2i. on August lh, 19146. �He aske o .tin touch with sonebcnw about the license for the Flamingo. SI �
that he would cell back later

an A 79
they had

Shortly before the telephone conversation_entered SIxuGEL&#39;s room one after the ca]l,- .!e en!re! !n!o
oonversetion mth SIECHEL, SIEGEL saio�. that an ex-cop had only talked to
=2 ti.ne-keeper on the job, and that this ex-cop who was the investigator bx,
="&#39;|=�F**1-92c�-. that their eionstruetion was two buildings; He wanted to know oi�910:: the CPA could expect e hotel six mles out of town to operate
2.1 .out e restaurant, He showed some esperity in his conversation and
ah-en said, "&#39;Somebo5,y get the setup. What&#39;s the idea of piclclng on �L15 if
they didn&#39;t?" SIBGEL threatened someone, but indicated that he would not
rue him

bk_ Shortly thereafter SEEGEL ml:-oft Room 307. &#39; _
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�me the
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_ >5

. On ,�,ugust 15, _ by
&#39; &#39; CL;_ ___&#39;. C0 &#39; �- &#39;-1; his homo Gt Stanfor

  &#39; Z..i�-�:-§_&#39; .nd the wz-itcr  75
 ;c "b onstructi on aompany,
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a�, 2- , , � -If-� 92.,__ , ._ &#39; 3
av �&#39; - - �Elli?. 1&#39; 1&#39; -II~. E.� "  &#39; � J-�ya "!. _ �_-,_- .._ .� . � --;_. I 92 - -

,_,, .._ ..

" -cm local,  code require filing of detail &#39;

�t �;_;__- . _92_ �,3 ,.- ~<¢+*
. .~ . &#39;.§�

e »�-.-1. A
-L . , " -.1"&#39; ~~-"-/5--..-"xx.

&#39; L I -.._ - &#39; I 92 . 92�v&#39;

� .t:&#39;.E&#39;�v�:".,
j Jamarys was plan Iolloarod in construction ~  &#39; J

_ stgtcd thathono &#39;~ &#39;* "$11.1;-Einamuch as 4. _ ,ulc�. Id� a -b g those
a 1B _ . =0 - lied �Bo.� stated that ho not &#39;7

�. r =rocoivcdamply they-:�ic�-.not, ~ . - 5- -. , ~   A
_ -� ,_ A The respondents testified that On£p1&#39;11~16, 19146  " &#39; , if

bac�. rccoivoz". what is known as a mmbcr onc �ltirc from tho �Civilian _  _
�Production Administration to the affect that Hwy smst atop constmctiou
if 1n,vioU:.tion o tho fr -ze o � 1� liar-ch 26, 19146, On April 28 �L __191:6, they showcd&#39;. 1�or the Rona Division of the genFrancisco T-ogional cc, c p of January him that _ I  _cmetruction was proceeding un�cr this plat. £ gwst tliey -
confirmod thi &#39; c tar. -The respondents also awec that an aw"  . &#39;  * ~following m w that inasmuch as tho building was started bee  ..
fore 1-.115 Harch freeze order they could not be in 92d.0L&#39;.�.tion of the - -�-. _
Qrdon. lhcy testified that they continued construction aml during the a
fourteen weeks previous t_o the instant stop order they spent war P
$700,000 and conmrlttcci the-1::sclvcs_to approzfinately §500,lDO IIOTB in H
§:GC.1tion to iihoo,ooo before receiving the ;-11-at stop order .abovo-mntiomc-.,f . � &#39;. .

¢

&#39;-  tatad that the cm ma. prosented a very 7 -. »-
rook case and hat. gm n dance only tw: very sioztchy plots, naithorof which shamed alovation or other details, $5 <1 apparently little t b&#39;�i_nvost:l.gatiem �- n �made by the G51 L�-.  okod continuing t _ - ;
construction at.1tcd_that points at i sate &#39; ly do-valved down �
to Ihcro ho was conccrnad Tcith tho CPI. reg-1.1.:-.�.*.&#39;>1:n that the building be
�tho same as to =i.,¢ an..i icincl" as cmlmnc.2c". r:.c-1-are  26. He stated
that tho CPJ. had put in no proof that �_w.&#39;rt&#39;.L"&#39;3ing being constructed was

J _ � - _ -&#39; , _ Q t

. _ _ _.. __� � ..- 1",� &#39;_ &#39;¥*§- -.- _-  . - �J!�  - >-_. .=-7  _. , _ _ _  -. __ -.__ _ ,.,_ .. -_ - .-..¢ 1 . � &#39; &#39; &#39; &#39;~&#39;92 ""&#39; " �_ _ . , . _ =.- 1 _-_.; _. -"&#39; 1
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.;u=l  � _ as ta inn ma nus. 3-Io&#39;I1i-3&#39;!�-éd&#39;!iH1t ��zongh &#39;.
 was no pros! he h.i.nso1.f pz-ire @164 sdaqbt as to �bother
imildim; was me me. I110 ottinow use he was not §�[-;¢,-?-~-
Aactna11ypI%1:pa_3n11d:Lng£rc::1 at-Ja:1uar;1.2.&#39;d:1nh1Ias;n1: &#39;in evidence by tbs hswm mhd_�nt he �wrotoio decided �
i£t1mr&#39;orqIt12ezi2sp611de:1tian- a be!onah1i1,l:i1te__1I,unoc�.f;heCl�.1&#39;
nnun September §, 1916 to pa-oauwr 2- eridanqo :1  so desiroc!.&#39;_� -

~ Ho stator� �at unless �n CPL. roquas� a�-.t�urf-her héari "Ibo case will &#39; --&#39;92-..-.&#39;.&#39;....-.&#39;..-nn...-...: ._1....,,.A ..-. s92...+ .vg..s..  _ - .&#39; &#39; -_ &#39;- &#39;- .- -&#39; _  . "  Gii TJll§-�_92A- &#39;92l�J�392J92o 1-I �U 9292�l92KJ. _� &#39; -5� - I � &#39; -92-_» � _ ._- .- r ._  - " .1�. . .. ~,&#39;  >:_,_.r~ _ vi . -__ 4 ,,--.-,¢_ V~ __~ _._-&#39;_, �-. I -
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.¢1bhor§e£w-B, new-e &#39; -r- regwdwthcmtmrmd &#39; =

thntt-houghaton din fut

c:m1.¢.stinat e ea I-
rma althon�l the hearings
rszpmscnfs-st:1.vcs of mwmcr "-avzzz-m..c=nt :1-r-ncy -Agzat �sit ins It is 1-..e+..ec�.
H-mt at �at time no t ha. boon mic by this oitice viii: the &#39;
iitxilimq Prer�natisn_.§e_*:1n1stratlon hem.  . _ 7. 92_ ~ �- - .

&#39; *-s -- �=1¬=i;&#39;*&#39;=*=5¢ �*-h=}_¢=="?~= 2
recess in the noarin" he Vovcrhcsnl the �For l1¢C..IZI .N of

  Q __ troo ad subject to

�that had askez�. him if IBI e.;u:14.;s
�him irrtroductims Restated

� - �P�-&#39; c ha ncrely passed it aft byreplying
were -usually closed ha I921pp089C. that mo
u 5.,"

suntan *1 =

::<=v�..m mfioncd. .1? mu tinqhe b  +192=c_§1¢c.-"gm,-Jq .- _, .amkicmsiniothisnattcr c_>vm-qr _¢,__,, *- �- �

&#39; Op i&#39;~92u-gust 19, 19156 Assi.s&#39;tant 5nc~.::;&#39;LaI__.�..zm!t. in Clmrm. .1.. z. as 1.. =11: pm mam mm:-vie-.;.~.¢  I
C-i�llian trortu &#39;-.~&#39;_�n" atlon, 1; ~ .__ -%=%%%ma =tctcal In Ia: not
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s. v:i]J_in{;noss to cooperate anc�.
telc�herrlc-&#39;"&#39;l1v remicsteci vi� the Reno Office oi� the CR�. to1"� _��I 1
maize his files available to {Ho gm.

Fsubsequc.-ntly cane to o£fice&t"hiCht~i!�l0 "vi &#39;thLth*"ul�.� e ._<. so.. -*. e ..o 1. not be c e o s in.t�orna- 57¢
tion concerning the facts brought out by his irzvestigction or at the
hearing or to make av::i1::b1e his file or the transcript of the record
at the hearing irmsmueh &#39;;-.s he felt that 1�u.rther investigation would be_
conc�.uctod by the Compliance Division of the Civilian Procluctibn
=lc�@i&#39;nistration= He stated. that he r�i&#39;.&#39;. not know: just exactly what further
iINCBtif�j£�.15iOD would be conC.uctcc1 &#39; &#39; - <:."~ =&#39; -" to havea  that  smiiiroi the
Civihzm Producti on L�ninistrati om t

On Angus h &#39; �P SJ. THOLTHOFF �

for the CP.-1, Lt this tin gain rcfusec-.
1:: c avni 0. c �s files rofcrding inst:-.nt case or * -: transcript

oi the hearfmg until such time as tho CPJ. investigation was concluded
and their 0:15;; closed. He stated he felt that to do so might interfere

with their in~.*estigation-

[>70
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UNDEVELOPED IELDS

-
Sili FTL".NCISCO FIELD DIVISION &#39;

&#39;-Jill determine the identity and brief personal history
of the follmdng individuals: _

. -51_&#39;Il RICH!  C.&#39;.LIF{1".N7I7{. - &#39; b7O

5:11 __SiTOCK�I�OlI E c.&#39;.L_1FgrLNLx

¢&#39;._T SJ.CTi_i._TT¬.1-ITO, C_.&#39;:IL];17�ORI92ILf.

is s&#39;.1921 Fiftgzclsco, C;.&#39;L_iI~�Q.=&#39;;l"I_L&#39;. i

&#39;.&#39;.&#39;i"i  =�.iterr:Line �L10 activities amc�. associatesof

Two copies of this report are beinjj furnishec� to the
Chicigo I-�ielli Division �oecausc of the connection bet"-Teen this case and$_@ _ the C-&#39;.PG.�. Case.

One copy of this report is �:>ein{_&#39; furnished to the SaltLalcc Cit}: Fiell Division inas"-1uch as invest;-92�t*.on concerning several of
the in&#39;:�i=�icluals mentioned herein is being &#39;-.;.-"� =d on by that field
c�-i "ti si on.
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The above were consic�-.ercc�-. as Confidential
In.."orm.:_nts in order to protect their

identitics. 4 r
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It 3:15 PM pa Bsptmber S, 191:6, SAC Harry Kimball called from San
Francisco advising that Siegel is registered

- DATE: September S, 19146
" G111: 3:15 PM

92 we

Ir. Kimball advised that at the time of his ca.|J. it was 5:15 HI in San
Francisco and that up to five minutes before his ear concerningthe subject was s�d.l1 in session. He stated that
will be contacted immediately after the hearing in order o o s
and all pertinent information. He stated that the Bureau would be promptly
advised of the facts obtained.
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In connection with the lnvostignti I Sub t 3159 1|;following intonation has bun bro t to attontig�oof m?&#39;Z:1-1:.
to at BIEGEL.with reference
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As other intonation 1: developed mu the lctivitios or .1 .-m _____�_. lantern hoodlum: who are in contact with BIEGEL d their n|soohte92,!
&#39; an in �7 5 formation will be �brought to your nttontio 1 as the nttontio
.°f&#39; of the Chicago Held Offioa. " bx, ;__f,  &#39;

Very truly yours,

bjr, A. E. OSIHOLIHOIH?  é
60: Chicago  Attention: E. J . COHNELLEY, Assistant Director! ,_92_
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thotf called and stated that Bl�contacted who received him very cordially.
indicated esses at a hearing or this type are no cm
placed under mth umlese a request that such test-imp; be iiirnished
under oath is node by the attorneys. He stated an-Ier the circumstances 70
since this was merely a continuance of the previous hearing and the
parties testifying were not placed under oath, that he did not contem-|
plate placing any ct the witnesses under oath. "

- 1.»- -=-  -;-1=;  :- -- v s to the desirability of

hearing to e e -- e e no o -"vs - 1-: �9S�m  under
oath. He advised no information was lcnown oo_nce_rnin1, otmr tha
-�ue tact that he had unsuccessfully applied for a pos�on as a Special
-Agent some years ago and when contacted by Mr. Osiaholtho�� at the last L� &#39; -
interview had appeared rather cooperative. This contact was made after

e Bureau had made arrangements through of�cials at Washington to have
inro the hearing made available to Bureau Agents. It is noted. that was most uncooperative when �rst contacted by Mr. Ostholthoff
on Angus , 1946. He refused to permit Agents to eJca.mine the CPA files
relative to this hearing and even declined to disclose the name oi� the
reporter, who recorded the heantmn In Qs+_J2olt-hofi� was advised that no
contact �should be mde with at the re t
noted that the hearing is s o ake place at l p.m., San Francisco

ime today, that is L p.m. Iashington time. &#39; -

£5" If considered advisable arrangements may be made throu 197
headquarters here for th ecessary instructions to be issued to

�_ is stopping at a hotel within two blocks of the
GPa_headouarters in _an Frmrisco, t_he nam . was n - e
but li� ha t

ct recalled by Hr. Osthclthc_._B.

Agents. Siegel and his
they arrived at

Qlnimse s no as yet been
party vs had no opportunity to

cis Hotel. Inasmuch as the siegel party did not bi
confirm the hotel reservations

. �"1 _  -mG0,_,,?,1~ s YZ=°�:x&#39;*� ,!_.f.>;e& ; �W&#39;-
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ACHDN m  I have naked llr. Hendon to call his contact
at CPA so that inst ans can be given te the CH representatives in San
Francisco representing the Government to request that the individuals
appearing before �the Commissioner may be placed under oath. II
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On September 3, 1946, Er. Ostholthoff called the Bureau from ., ,_
the ios Angels: Division to furnish the following information concerning �3�"�E:::
the hearing held before the Civilian ?roduction administration at San Fran- e
cisco, California, pursuant to Bureau instructions. l

.1-.-i�-*1

-_.

--..__

_ L
After reviewing the transcript of the minutes taken at this Hearing and 19

made available to him by the CPA in San Francisco, Mr. Ostholthoff advised that
the witnes es who t stifi d ths e e erein werg,gg§ placed under oath bi the Commissioner�before furnishing their testimony. However, Mr. s o 0 s _ ec e e re <
csr1ng&#39;E5§&#39;tesr:nny&#39;tBe Commissioner iniormed all of the witnesses that it would {
be a violation of law for them to make false stat t t the hearing, but he
Co omissioneral iso e eir ng t e w tness stand that they did
not have to testify to anything which might incriminate themselves.

. xjacccrding to the transcript of testimony Mr. Ostholthoff advised that e&#39;_
the following three viduals testified on behalf of subject Siegel: Z.

r &#39; During this hearing Mr. Ostholthoff stated that the Government contended
that the Casino and Restaurant, which are presently under construction at Les Vegas,
Nevada, constitute one building project which is separate and apart from the -rc-posed hotel which is also now under construction consisting of appvoximateml
rooms. The Government has indicated no objection to the completion of the -=1iw
and Restaurant since its construction was started prior to the stop order i;--ed
by the CPA on March 26, 1946, prohibiting all new commercial buildings. Lt the
same time, however, the Government also contends that since the construction of the
Flamingo Hotel was started after the issuance of the CPA stop order and is physi-/ cally separated from the Casino and Restaurant by a space of approximately 120 feet,� its further construction must be stopped pursuant to the CPA stop order of Harsh 26,

6194 - �-i_ 4&#39; as14,! 924{I{ECKHRDEHDdIlUDE}LET :1:¬a&#39; �E?� � ///i?tk�f>Hr. Ogi�olthoff further stated that subject * � s iat s
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Hr. 1. Boson

ticventysfive per cent coupleted while the Hotel is only sixty-five per cent completed
Ihen�took the witness stand in behalf of subject Siegel

he testified generally to the effect that the Casino, Restaurant, and Hotel were all
one project, maintaining the o and Restaurant were only parts of the mainbuilding which is the Hotel. so testified that this was the original 67�
intent of those interested in e cons ction of the Flamingo Hotel, further
pointing out that the basements of the Restaurant and Casino go around and through
the Hotel, thereby making it one edifice. Mr. Ostholthoff expressed the belief
that these allegations may be false since investigation has established that
separate building permits were taken out for the Casino and the Hotel and, secondl
because/different contractor. was hired specifically and solely for the purpose of
constructing the Casino and nestaurant.

t I-&#39;h===� 1-wk we -we-as =+=~»d,
&#39; lthoff stated t at he appeared to be testifying truthfully but noted thatgave very careful and at times confusing answers in reply to questions �
ose the Government Mr O th lt ffp y . . s 0 ho expressed the be it would be

extremely difficult to establish a case of perjury against but said he
wished to hold his final opinion in abeyance until he had an opportunity to study
thoroughly the transcript of the minutes in this initial hearing.

%&#39;{hen who represented the builders of the Flamingo Hotel,
took the witness stan on e 5 of subject Sie thoff advisedv &#39;testified along substantially the same lines a  noting that�
also contended that the Casino Pestaur t o, . an , and e were one building an A,
further that_this had been the intention of Siegel and his associates from the &#39;
beginning of this project. l!&#39;.1-umthoff again expressed the belief that some of
the allegations made by " ess may be false for the same reasons that someof the allegations mde  be false.

At the conclusion of this hearing Mr. Ostholthoff advised that the Com-
missioner found in favor of Siegel and his associates and directed that the construc-
tion of the Flamingo Hotel should proceed. However, the Commissioner also gave the
Government_until Thursday, September 5, 1946, in which to develop and present further
evidence to show that the construction of the Flamingo Hotel should be stopped forth-
with. Mr. Ostholthoff stated that the San Francisco Gffice of the CPA has conducted

hearing to be held on September 5, 1946, in the hope that it can prevent the further
construction of the Flamingo Hotel. Mr. Ostholthoff noted that the Sen Francisco
Office of the CPA is now cooperating fully with the Bureau in connection with. this
inquiry.

ACTION TAKEN

The writer requested hr. Ostholthoff to make appropriate arrangements to
cover the supplementary hearing to be held concerning this matter on September 5: l
and also to furnish the Bureau as soon as possible with pertinent sections of the

� ir-
I

- 2 _ *

additional investigation and is desirous of presenting additional information at the
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official transcripts of both of these hearings toning to indicate the commission
of perjury on the part of any witnesses testifying on behalf of subject Siegel.-
Ir. Ostholthoff stated that the Bureau&#39;s wishes in this regard would be complied
with as soon as the information desired is available. He said the Bureau would be
advised of the ultimate disposition of the hearing to be held on September 5, 1946,
as soon as it is known. Hr. Ostholthoff stated that he contemplated taking no
immediate action concerning the establishment of perjury on the part of any of the
individuals involved pending the outcome of this hearing. _
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Ir. Ostholtho��, �Les Angelou, telephonicelly furnished
the following intormtion at this time in connection with the
above-entitled utter.

He stated mt
F_�;_s_:1gj.s@_1sre.pJs.cgd 1mdgrT35g,_howeverJ_yosterds.;y_ gn;,g;_qovern-

t_g_e_n__ w11neasei%!§gpsared, lI_t isiplslnned that Siegelw witnesses
willijipeer _ o_re the_Qomissioper_f§ thelhei.i-ii;/and muggy

placed under onbe :1» "�@@I:
Ir. Oetholthoff stated in connection with the microphone

coverage of Siegel and party at the hotel Last night there was
nothing _ _1s. sizni , _ __ e ezeof soec 1 ficanc 9 5l._,_l and perty went heck te

was
to get someone who could show up

that Siegel&#39;s part; was re.ferring
that they would have someone A!on to offset his It wee suggested tmt £ the

Del--Webb Construction be put on but someonLob_1ecte cause theythought he would not make e. good witnesag one of S1ege1&#39;s
attorneys, made the statement he thought e earing would be favor-

the expert.
to the CPA expert

P. . p ye o er til 4:15 a.m.mentioned he had lo"l"$Zs £,�_ on the s&#39;t-30&#39; E mrket
ee days.

able on the follo-ring day. The party went to dimer about &#39;7 p.m.
d ed about 9:15 1:. and ls. d k

7

Ostholthoff said that in the teletype which was e

�
San Frenc;Lsco office the refer-mggjg 41$

the reference �hmw -
lawyer and handles sue matters� for

eles. Ostholthoff stated this seems to indicate
ta the dominant pert in this heerin rather

Ana
that e el is g
w 92

. .___

! yqyn.-_&#39;.T._&#39;
/�1, .92 Ostholthoff stated he would keep advised of * - &#39;�
0�*§]EFT3"� � EX - e �

_ [;7c;

n.u

. 1&#39;33
ey �

vim
hoIs

In
c1i____
I011

Ill�. Qul _i
Tole. Room
Ir. Noose
lliss Bum:
lliss Duady
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on on th
ningo Hotel was to be held at 4:00 pin. our time atd that it was our understanding tha £70

did not contemplate putting the witnesses un er
oa _a is a ing. I stated that in view of our interest in the
latter from a possible fraud angle, we had the feeling that any possible
action by the @overnnent in the future night he greatly_trengthened
should any testimony be under oath since this would support any possible
purjury violation. I �

He stated that it was not customary to put witnesses in such
hearings under oath. To my inquiry he advised, however, that there was
the right of the Government to put witnesses under oath in these hear-.
ings and I stated that as I had previously indicated to him there were
great possibilities of severe public criticism against the CPA and the
adninistration generally should further constnuation in this natten be
permitted and that it certainly might be wise for the oaths to be ad-
ministered.

tated that he would immediately telephone
t San Francisco to determine whether this could be
t this case of course was like hundreds of others

that came to the attention qf the CPA but that perhaps it was the only
one of the type that would come to our attention. I said that the
nnn+nn.nTn-I-an] nan nu� -Plan l1n&#39;l&#39;.A,1 nnr? f92.�I&#39;l..I&#39;l� hgrhnnn fnnk if A111�: :1!� �Eh;92I92�l&#39;I Uélayllb Y§92l IJYQ �J UII§ lDh&#39;lI@§ ZIIT HZQIIIU rig! III:-FY UWVII I U U17 Yd WIPE I
usual type and reiterated that he night want to be certain that the
Government&#39;s interests were fully protected since I assumed his organiz
tion and ours had the same purpose of protecting the Government. He
stated that perhaps the UPA and the FBI were investigating the same
thing and indicated that if they determined any fraud it would qf cours
be turned over to us. I stated I&#39;felt there was no duplication since
at this point there was little that the FBI could do until the hearing
and the co &#39; n rs had been determined. _I mentionedagain that o,f the cm who was away §
yesterday, had indicated-rm-interest i&#39;n"&#39;trs matter to me. /_

BEQORDED _.@. ., »@.2.;@§§<&»/HRQHIIIIII I. __&#39; � U ?�6} iT;lo1li!�
70SEP1éWl94F=  L .-�<�-�~��� I

I?/c "I&#39;¬ E27�
H �� "� &#39; � "�*&#39;""�&#39;#&#39; &#39; ~~�|-~---i

ma. rozsos 7 , om==_p9/6/46  ,,_,
R._C&#39;_. HEIIDON 1/ - V ;1,1,1si:�?:."II@1i° -5?... --���

r� W1" �"1ngqscn BENJII 8IE�EL, with aliases 5� ;ggWIII
_ I|:�cIi""_

Hr. Rosen, I telephoned 5T�&#39;"7:
f the civilian Production �hauqjzj

s ra on, a : p.n. yes erday. I pointed out to him
that the hearing in connection with jwrther constructi

s
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�Iith reference to SA Ostholthoftis telephone call
referred to in the attached memorandum, the iblloling infor-
mation is tumished oonoeming the action taken by the Bureau.

Ch mgugg 12� 191,6, ostholthoff at 5:10 p.n., said he uni
another lg Ind gone to the GPA headquazrtars at San htncisco,
had talked to the Regional Director and indicated to him in what O

a they were interested. The Regional Illrector pointed out that the 17 7
matter was one not with I his office butreferred Ostholthoff to o.f the Compliance
Section oi� the CPL. Ls re ec e t ll, theultimate result oi� 0stholtho�"s contact �t ns to the "
effect that the information Ihich he sought was no available.
Upon the basis of the substance of the above information, Ostholthoff
was directed to make a formal request for the materiel desired so
that we could go on record with the CPA in California as to our
specific desires in this setter.

 I1 Lugust 20, 1946, pursuant to my instructions, Ostholthotf
called me back and at 3:30 p.m., n time, me thathe tad made a speci�c request oI aM that�had
re�ned to make the �les available stholthoi� . vised V
Uetholthoff in �e? of the refusal that the Bureau ioold probably
go directly to IPA and make the request here in Iashington for the
infcrnation and if we did not go directly to CH we might have to
handle it through the offices of the Attorney General. I told
Ostholthofi� he would be advised as to that action the Bureau would
take in this regard. -I cautioned Ostholthoff in connection with
his open inquiries into the matter and to be Gircmnspect in his
dealings in order not to disclose the Bureau&#39;s interest in the over-

� all picture. This information was furnished to Hr. &#39;I�amn&#39;s of�ce
on ix-gust E, 19:16, ind Gstholthofi� T83 to prepare and fora-az-d toI �ae Bireau AMSD for my attention -all of the details in this matter.
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Les ingeles, California &#39; �um
, .  . 5 &#39;  "&#39;  &#39; &#39;:lugust 2s 1946 -

. � y I? __ _ iihl #_J_.T __ �_ _ _ I A 1_,�I&#39;FOR1i!9211 S1�! ED_ - I!» . 1= 5 bi~ _ __ asR�=-1"� at �
IHIORLIDUII RE TB! DIRETOR: _ " 9

- Be: Ell!-Jill! EGGS� 8I!G!1_4 "

P

IIBCELLLIEOUSE IIFORMATIOI GOICIRNIIGI
CRDIEKIRVEY

Pursuant to your request today, there is let out below the facts
concerning my conferences with officials of the civilian Production admini
tion at Ian Francisco on august 19th and 20th. &#39;l&#39;he information concerning

&#39; the conferences was furnished to the Bureau in a nemorandun dated jugulti 20, 1946, although that memorandum did not have all of the detail which
I an setting out below. i

On august 19, 1946, at�and the writer
0 e Civililn Production A an

t we were interestedFrancisco, California. We
in goi over the files of the C.P. ion tit c ctionof t  Hotel at Lao Vegas, Nevada. We adv&#39;ise
that a c�ition to the ei&#39;1�eot�&#39;UEt there was pose y
against the government involved and that there was possibly perjury
involved on the part of the individuals constructing the Flamingo Hotel-
Ie also advised him briefly of the background of the individuals concerned
with the construction of the hotel-

-a

t xplained that he was not intimately acquainted
with the case o e that he had attended about rift OBI!
of the hearing before on August 15, 1946. He said he
had only a general idea a e con oversy revolved around whether there
was being constructed one building or several buildings, but he Ias not
in a position to into the technical aspects of

is in the possession
for the region comprised
was responsible directly
C P.1. at

not report
for the G.P.i

for Region lumber the follow-

ing territory N &#39; Kevada, Oregon, Iashington, Idaho,
Ientana and Wyoming d d -

. 3 0 1e� ence a great willingness to
cooperate with us rin the course of our conference with him he
communicated wit who was in charge of the Reno Office and

é
ENG. OEQF.-*

-=+
cc

minutes
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&#39;I!ll&#39;JR�lDUI RB. EHE DIREIOR: - &#39; _ august 26, 1946
70works undo� and instructed hie to mice available to the b

LBJ. his coup ete e concerning the Flamingo Hotel and to furnish
whatever information an agent night ask.

h Lca1led to his offi.oe_l.nd at that
time we exp e e in our interest in the construction ct the Flamingo
Hotel» lie said that he understood that the F.B.I. had ease interest in
this matter. �Ihen he was asked to produce the file in order that we p
night review it, he said that he could not produce the file because the case
was still pending, that there would probably be another hearing on this
matter before the comissioner on September 6, 1946, and, therefore, he Z-
did not think that the 1-".B.I. should look at the file Ie asked his hat &#39;e &#39; Ofurther action the G.P.A. planned to take, and he stated that he did not A7
|:now. Be laid that he is going to have a conference with the legal staff
of the G.P.A. on August 19, 1946, and requested that we come back on
August Z0, 1946, when he would be in a better position to discuss the
matter. We told him that we were interested only in the facts in controversy,
and he tas ted that he did not know completely what those facts were, that

ec ssry to review the transcript or the hearing before�
that the case apparently would turn on rather technical

po n s, _ would probably be necessary for his organization to
secure technical help in working out their investigation. He said that at

&#39; this point he was not certain that further investigation wouid he made
or that the C.P.A would do b. anymore a out this case, but that he would be
able to advise us concerning this on August 20.

Upon our return to the cisco office, special Agenttelephonically communicated with�nd asked him for the
&#39; oh was prepa transcr p of the hearing beforequit this t dYlI6d that he did not tum he - cu rn. s

us h the name of reporter and did not think that he should furnilh
h the transcript insmuch as their inssstigstion was s*�" -"ding.asked wheth r or not he had gone into the matter wimfg, the ¢.1=..~.. who had handled the hearing, .1.

8 e briefly done so but that they had not completed the
discussion and would not do so in time for us to meet with him at 4:00
p.m. August 19, it having been explained to him that Agent OST%LTHOFF
desired to catch a 5:00 0&#39; clock plane rather than wait over until the
following day.

On ct 20, ° and the

£70
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This oonfe d in the office and before the I £70
arrival oi�
he had no con o over
desired that we be furnished all poss e

apologised for the fact that
oes, thus indicating that he
ormation concerning this matter.

it this time we again asked to go over the
file on the entire �amingo Hotel natter,  J�-ated that he
would not do this because of the fact that the investigation on the
part oi� the C.P.A. Ias still pending; that if v|e felt his attitude was
unreasonable we Iould have to have his superiors in Washington order him
to turn over the tile to us. Ie also formally asked him for the name
of the orter who was preparing the transcr nhefor and this Ias refused u
said tha e no van o furnish this transcript us because
there were several things said at the hearing which were off the record
and he wanted to go over those with the commissioner before making any
transcript available to us.

I told ¢hat we could not understand their 92
attitude, that we were no outsiders" nor were we aligned with the bx�
respondents in this matter but were representatives of another Government
agency h d jurisdiction to investigate fraud against the Government.I askegif the builders of the Flamingo be entitledto a copy o e transcript of this hearing, m mred the
question by stating, �Yes, they would if they pay e ee .

Quid that he did not want to appear unreasonable but
suggested we wait until the completion of the hearing on September 5, -

10¢

ch time he would �be willing to turn over all of the information.
hen pointed out that it was august 20 and the hearing was to he

ep ember 5 and that we would be held up only tio weeks. Ie pointed
out that time is of the essence in a latter of this kind, that the
individuals involved in this latter fork that a great dealof evidence could disappear in two sreekn�hen stated that we had loo
gene erer the ease yesterday, and I advised hm that if he had furnished
us the facts in this matter yesterday I apparently had missed hearing them
and ashed that he repeat the facts in controversy on the whole investigation.
He then stated that r revolved around whether the first permission�which was granted Wise valid and whether the builders of the &#39;
Flamingo Hotel were cons rusting one building or more than one building.
I pointed out that we were dealing in generalitieseand that we wanted
the facts in the matter. I pointed out that they had presented a case
�before a commissioner and had received an adverse ruling. I asked him
jjnv nan ndvlrrna hlline had hnnn 1-annivnd. a d h tntnrl t&#39;h +&#39;n_ Q a_ _ A .@ �Va-|1 gm��__, ._... ....--.-... -._.._..° ..... -....._. ...---.-..., _._ -.- .. .... -.. .....-. i . - . _-..
have to read the commissioner-&#39;s mind to get the answer to that.� I told 3

-5-
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kiln that I did not believe that was the case, that in any court proceeding

�jI92iI$

ah.

by analysing the facts presented by the Government and 1-hose presented by
the defense you can obtain the reasons for a decision.

�then reverted back to the theory that the matter was hi h
tehonioali I n asked him why the stop order was sent to the "builders
oi� the Flamingo Hotel, and he said that was based on investigation con-
da-&#39;cted by the Cosapliinoe Division of the C.P..A. which had been 1&#39;�-.i.rnished

92

to the Ialhington headquarters of the O.P.&#39;A., who had issued the stop
order. I asked him in view of the fact that this investigation had been
conducted if they were not in a position at that time to present a casebefore the commissioner which would uphold the contention oi� the Govern- £7
ment, and he stated that they were supposed to be in a position to do that
but sometimes they were caught short on s stop order and they do not have
enough evidence to present. He said that he felt that if the F.B.I.
conducted an investigation of this matter at this time it would harm
the investigation of the C.P.A. I asked him hoe it would harm the C.P.A.
investigation, and he said he did not knmw. I then advised him that I
did n that our investigation would inter�ere with the C.P.A.caee. emarked about swarms of agents out investigating this
matter a been duplicating the C.P.A. investigation and said that
the builders of the Flamingo Hotel would cane up to the hearing with
high-price lawyers and technical experts. I asked him if the builders
of the Flamingo Hotel were not already on notice that his organization
was conducting an investigation, and he admitted that they had already
appeared at the first hearing tit-h high-price lawyers

�then proposed that we hold off our investigation 92mtil
after the hearing September 6th. He said that if both the C.P..92.
and the F.B.I. investigate this matter we night both fail, but that if

-7 92 :&#39; �_�  V1 I __.._r. ; 4, -- x, _--�--� =1" &#39;"* I

1"  ! a .

s Ir

I.-Lil technical ass ist-Qts.
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. _ 1 em an-<_:.e he thought um the O.P.A. could lake ho
a ease that would �Istic . Be replied that he did think so, otherwise,
{hey Ieuld not proceed Ii�a further investigation. llatuz-ally he qualified
this by stating that it depends on that evidence is secured tint if the
ssme evidence is secured �at he reels can he secured the stop order
ct the C.P.A. een he nede final.

I Ie �ked at recourse the builders have
in the event the stop or er s ma e innl, and they stated that they can
appeal to the Chief Compliance Officer oi� the C.P.A. after Ihich they
can have recourse to the Federal Courts for a restraining order.

L70

s -then asked if �mere was anything else that I tented,
and I told him that we had not received anything that we came for, }p¢
that that we wanted was the full facts on this entire matter. I told
him that eppsrently he had no intention oi� furnishing that to us and his
attitude was that he would have to secure the authority for him to
�irnish this ini� &#39;crmation to us from his superiors in Ieshington. He
stated that this was correct.

K éf�.
L. E. OSTHOLTHOFT
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&#39; iith reference to the information received from Special
Ostholthoff indicating that the CPL infurnish iniorltion to Oetholthoff, 1 desire to advise um; 1 received 5&#39;7

= IR. �W _ _ berm BeptenbeFlbll I D. �O  . /
. es-....&#39;1..~ sz...e&#39;..

us .. mromrrion ooucmmuo

San Francisco had ne�ieed to

a memorandum from the Investigative Division either late Tuesdaz night, 92
!.11_g&#39;u..et 29, or the first ting !e@es-day 1.;o:n__ing, iuqgutst 2l., W7 11 indicated
that Ir. Ostholthoff had telephoned the Bureau and had advised that he had
been refused access to the CPL records. It was recommended that the matter
be taken up with the headquarters of the CPA here and a memorandum indicating
that Ir. Oetholthoff had been instructed to forlrard air nail special delivery
the deteils iith reference to this �tter, was su�ciuitted. -

I took no action on this memorandum and in fact took no further

action until the receipt of this air mail letter, which was on Thursday
night August 22. On receipt of the letter from Ostholtho�� on Thursday night,
I, on Friday, called the matter to the attention of the Director on the
telephone and secured his authorization to discuss the matter with CPA
headquarters in Isshington in an effort to secure access to the records.
Subsequent to talking to the Director,
dinner eith the kputy Director of CPA
personal friend of the Deputy Director
him on [that occasion, which he did do.
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" � . - I -�-. &#39;3 ;�" �Z In-_ AD� &#39; � __ _ I_&#39;_�a�:i.?�V 2" *&#39;-"-- ~ 4- - -1-.�
5:�. Y, 1.�-:7. <,_fi_-_ __ R K  {t {;&#39;,;._"_ ,3 }_-3,�. _
_ �_..92_ ___ � &#39;3 V, "v _ . &#39;.&#39;, £1 V

, Q ,b7c.

1  1; -j_;.1&#39;j -,

���" __o§ieheilgrepertedBlpeoiallg"ent �
.l.&#39;l nre.re~riee_ou? the �les of the ifiori

n UIIII-ieeotivitiea. leport or reference Ailtieated a mm nal beam-ewe info:-mtien et emcm. eppm-1»; 7�
in the IeI&#39;!ork tilee he fnrniehed, particularly hie known aeeocietee in
lee Iork City and on the Ieet coeet. . _ A

-»1o-=�"».n_-". - 1 review er up :11� or the let Iork etnee re�ecte mt
eene°ap&#39;peare in ever e,hnndre_d reierenoee. QIIBL, hoeever, in _

A-met p-oeineetl; Ientioned in the  .oh Iee instituted
�in 1338 for th  of _&#39;ioo=ti* 1"?-i -�Few 1%� i 92&#39; tile: re�ect that 81331.�: name  ur to tin &#39; by
Doreen dated January 9, 1934 reg� the general gangeter inveetigetien Ice igelee Field office tile B? which In being nde et that tine, -
According to thin letter, SIIIBL ie Intioned ae om of the more important
gangetere in Kev Io:-k City who is extrmeh wealthy an�! relidee at the r
Ialdort Astoria Hotel. - connected with IEPEB and IJJCIIHO and aleo

, invent: IOM1 in the nob along turd liquor lime. E nae
former]; a killer and me. e neidereble money out of bootleg liquors a
en; eleo oontrol! the hire label reohet, It ehlo e.ppeue_ �at QEGEL
oheoked out of the Ialdorf letorie where he hed lde his residence on
pin-en_3, 1.934, at nhioh time he went to CaIlJ.Iorn:l.e., and it 1| believed _
that with tin� exception of a fee tripe _to lei York City SRGBL Bintai�
hie permanent residence on the eeet ooeet einoe Ieroh 2, 1934- .- "&#39;

BIBCEL&#39;e name nae also quite prominently mentioned in the
larder, Inn, investigation which no handled under the Illreonal enperrioion
of the then Diltrict lttorney tor Brooklyn, IIIZLIDI 0&#39;IIIlR. loco:-ding to
a newspaper release dated April 5, 1940 in the lee Iork Evening Journal

IAneri n, the following ie noted: "Dietrict Attorney O IIER named two
gunmen ee lmring been bronchi» here  lee york! to eilenoe eitneeeee -~_ H, trigger no from the Detroit Purple Gang, and EN  H108!

BIHEL, leading eeet ooaet raclceteer." iooording te0!1IE,S]l@L resided
"at a lanlntten hotel tor three days but when it was determined that the
local polioe knew or hie preeenoe in New Iork City, he :|.|nediatel3 checked
out and poeeibly returned to the not eoaet, _  r _

L greet deal of investigation in the Fnrdreoo and liurdor, Inc.
investigations Ina conducted both in Be lngeiee and in York �ity in
connection with SIEGEL&#39;s present and pant activities, and from a review
of these tiles it Iae noted that the Lo: Angelo: office is in pooseseion
or all pertinent eerie]: in connection therewith.
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e&#39;o|:voy perde tor

~r"

92� Intoe-nen92:neettheepd.n1onthetboth&#39;
i,� ~81EI|lh¢lmK�11�H921IH1�llOD�0f1l1ll1llD¢11.7i¢llI]lb11IVI¢_ .~

tobeemrtendeieeintheendereprldvernee�erendehoeerelooloeden
1:; both jgolice end underworld ehereo�ere �ea rnthleee killer» _ _"

._� __T _ &#39; -i;___ In short]; ether   en  --3- "7 an efoletion in mm-n mm�m» e ee erenoe nu an
: pezuueew mlottlliniul -mzzuloe&#39; olaeteere � The . er!� &#39;. ..-- eeiellertuenty rr..e . pnrpoeeett.1e�bhedi1�ferenoeiel1iehlnderieenbe&#39;tIeen&#39;�I_ &#39; 7!

- um: lob e � mm sxmatn, mos: mamas, .
T1110 and bl. Shortly etter this

-:1�-. .�..r-�* §;&#39;e-.-_&#39;I-&#39; ..--
-_,_§&#39;n._j» 92V_._ -..-.., -v� "-&#39; &#39; &#39;1-�r we"-

elem.
1920&#39;:-&#39;

conference en open gang ear _ou �e ea e reeult tire of GOHDONH
henchmen were rubbed out, two in ilew "ereey, two in the Bron: and one in
Ienhettan. There ie no indicetion, however, in this ;n.rticu1nr report
ee to the identity of tin individuals Ibo Iere killeior to Ibo
perpetrated these lurdere,

M
�. _. &#39;-Duri ionotlft-be item�

_ � reported thet when ame to 30.11
i 19

" when S
V. in 1939 he �Q8 re e c oee

U� * introduced mmlcm smmx. end mm

in ttn Furdreee investigation mm  inter-
viewed by Bureau Lgente in Chicago on October 5, she netIork City during ll!� ,TlI&#39;101.92I Visit In York with 19

i3r��92 , co icftlre company 0! She did not, "
Q; however, knoethe net. e£S]3 EL&#39;e henlbound _»

�Q  and ii�im�Y&#39;i&#39; eat if» r-aoka%.aaf.n§ �r-tiara

She knee bin nude observed thet _

_-v92-tobeineomrn�ei/zaeeeeeirien ;_
The  Iork references in eonmction � �by L

, ��-�i"*~ iuiioe  n or ebout August 5, 1933 one &#39;&#39; ii -  d e ;&#39; � |;-�:1� Pg» &#39;e- .- ;.- It 1&#39;-II _~._. Ir --= , 0 31"-71;
ow ere mi it was believedFYB, SIEEEL :11; -e .. n gn gg a :-.-14 :1 r GS! SEGEL. There was

no indication that the ebove has been verified. _
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I&#39;nrd1~eee one ee well no other known orininnle in tho United states. It

- innetedthntinthiereportthennppeereeeevenpegentryooneerning
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in the In Iork office, The ehofe mentioned enulnry contain ell of tin I
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lines QM-It inveelzigetion no "Q11 el,the ilveetigetion of 8%. lime
""""��&#39;-" -n is-"iooi�ilh Ia; koala F151: ot�eef P. &#39;

thin time to the inronntion appearing in &#39;
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Reference report also requests that pertinent information
developed in let Iork City concerning IEIER 18$�! be furnished to the I-on
Angelo! Field o!!&#39;ioo= In  oi LLIQIM recent trip to Loe Angelee 1 . _
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I"-&#39;I-*-&#39;*-1*-II-H� September 4, 194s ~
nllnn._________- - ~~ �

0 1&#39;I

§/1/92 Q  � I n _L &#39; -
Director, FBI � . ��

&#39; R6: TECHNI AL SURVEIIJAKCE
cnoac RAFT
1218 ldwater Canyon
los Angeles, California
Telephone Creetview e-3&#39;: 11 �

Dear Sir:

Reference: Your teletypes of July 13 and Auguat 27, 1946; ours of_August 27, 1946. �   9,1» -~-l

This
92 to the fact

en
O

kw
�ihi

4* .

It &#39; &#39; =1 iousl end!-m er this office an D BY -"
relationship regarding a p_Dl. . S _ __ I utechnical surve ances co ucte in ge es 1 s matter were pur Z! K. -
sued further. It is therefore recommended at this time that no technical z�
surveillance be undertaken on the GEORGE RAFT residence. i é, ---�

m}_� Jéag Very truly yours, �

*" 1� K � 1/M   ~ /11> 7
- - 1,,  -~ <� ----

R. B. HOOD   1 -"1 Lsnc vvr*O92.�J3-ET!  &#39;___P -3=-&#39;1";
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Yfith reference
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Special and the writer
at the plan

�_ e examination revealed the
_ e defeetive input selector &#39;
R ide the amplifier because when the input selector

J": nritoh is turned to the "play back" position, the amplifier @110�
p __ the repruduced recorded sound to feed beck onto the Subject�: telephone

--&#39; line as well as into the amplifier speaker and head phone Jacks.
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For 520

back was equivalent to that obtained 1&#39;:-on a direct monitor
not he Q�plifill� itself during the play -back.�

i&#39;he othe_r :-ecorders in use at the plant were tested
n es on es back Ins evident through these machines. 1925

been made of the technical equipment at the Las
0 all lin and no
Periodic checks have
Vegas plant and the

. It 1. believed um the :.am1=.1 dii&#39;fiou1ty_ £75
develo d cnl on the afternoon of net 22pe y Aug nd, because c the act
that the long distance lines into the Lae Vegas Club md race book
offices are iery frequently used during the day, particularly LT!.
7070, and there have been no indications in the past oi� such a teed
back or any other mechanical difficulty until this incident arose.End there been such a defect existing previously, it is believed that �bl

e . a ecause of the

o e equ pmen .

The equipment was found to be functioning properly in every other
...lrespect, including the neon ear

telephones are in use.

Special Agent  who was operating the plant at the
time oi� this incident, a sod t e Iriter that the warning light on
L.D. 7070 at t f as ile he we scribi the re rded
conversation aid that he
immediately turns o .e c an
again. He monitored

p ay a u egan monitoring the line
for a for minutes but heard nothing on the line..

He stated that since the warning lights have sometimes 5lQWBd in the
pest when no one was on the line, probably due to a telephone operator
having her telephone cord plug in the subject line jack in the central
office of the telephone company or due to the subject telephone
instruent being off the cradle, he turned the play back unit on and
proceeded to monitor and transcribe the recorded conversation.

s which glw when the sob�ct

[~70

my

v - .
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Pursuant to your instructions, I called Ostholthoff at Ins
Lngeles relative to the transpiratione at sen I�;-Qcrlnco this s�s:-neon -
Septenber 12, when the Flamingo Hotel matter was to go before the CPA
authorities for a hearing. He advised that he was awaiting word from San
Francisco on this and had issued 5p6C2Lf&#39;iC instructions to San Francisco
today to immediately notify him and the Bureau of all developments. The
Bi.ireau=s vital interest in this matter was fully recognized by Ostholthotf,
and he stated that he would talk with San Francisco by telephone if he had
not heard from them by 9 Bl, Pacific Coast Time, pointing out he&#39;1Ias waiting

- until that time since there was some indication that the hearings might run
over into an evening session.

Regardless, Ostholthoff stated that he will insist that San Francisco
dispatch a teletype furnishing all details to the Bureau tonight, September 12,-�----@ so that� the Bureau will have the full particulars Mfo  A 1
�"-*-�-" "�. �e stated that he did know that Siegel, &#39;-LJ

ci co�nd two other men had arrived at San Fran s a
morning, September 12, and had registered at the St. Francis Hotel.
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JIETIFICATIOH FOB CONTINUATION or mcmucat /
on IICROPHOHE SURVEILLANCE &#39;

~

BE: Title BEHJAHEH &#39;BUGS�:gIEGEL, I15.
Character of Case 3139,. 1gpg_ CQNCERNING

IJ Field Office&#39; -r H" I. J�-X�ggr. u isarmbei Hum�ber  290
Type of Surve ance: echnical or

Microphone! -

1. BubJect&#39;s name and address:
ha

&#39; -�_ __-TENJAJAJN smcsz. 6as 3121 x. Doheny D:-., Beverly Hills, California 7° -
-*T--1~=Ph=>=-= <>Re=+-win @�@==~@�

c.

2. iocation of technical operation: �
1 .- ¢~-¢�au"�ETklHEu
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5.

re� .
a._5 6 our 7_ 1946 P21?� .§?1?SfS�I,¬f

.  II "»1_ . ,-. 92-92
Central Plant éfqf -I -5 I�: 1&#39; _. .n�,¢ - B

- 5. Dates of initial authorization and installation:

July 15, 1946
� July 15, 1946

Previous and other installations on the same subject  with dates and ,!
places!: V
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Specific valuable information obtained since previous report with
indication of specific value of each item and what use was made
of each item of information involved: ~

Information as to Siege1&#39;s whereabouts, activities and
has been of great aalistance in furthering the

cts, whic
of S age

_§dB,his associates.
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