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. )nrcm! July 18, 1946 >

/-" CLYDE TOLSON

-

T ¥ ealled SAC Nood with furiher reference te ARts dis-
cusston with Nr, Tanm yesterday relative to the Walter
Finchell ttem referring to the fact that o racketeer was
Jorging o Los Angeles newspaper man out of his interests
in g hotel. I pointed out to him that we could neither
censor or censure Finchell for any of Ats items as coliumniatas are
net tn the hadit of checking with us for sccoracy of oay information
they plan to use. JI cited to Afa the fact that Drew Pefpirson hes
uspd & great omousnt of material concerning the Chicago ‘and Las Fegas
sitgation and that he, of course, is familiar with the fact that the
-iRfernant Pnt to Pearson before Ae came to the Bureou and, conse-
guantly, Peorson has practically all of the matertal in the mabber
and Bay, of course, be the some source of information. I told him, 3
- furtler, that since the iInformation in questfon come to the Fureau N}
 euwey a technical surveillance it doubtless could have reached rtnchcljnaﬁ
~ Jrem any one of a number of sources. .
- Mr, Hood stated he did not want to be misundersteod in the :
_s¥tuation; that he thought the reactions of the Agents and the in- R
;i Jormoats should de relayed to the Bureau. He stoted that vhat .
dtsturded both the informants and the Ajents was the fact that N
Finchell in giving out the information prefaced the statement Dy
remarking that the "FBI in Los Angeles knows all gbout”, followiny
vith tAe story. BHe stated that.the informants were somevhat reluctan

- P» dalk further in thia natti iii iuiorliiton which ﬂui iuiirtci
i' ‘geing to r

. He stacted the in-
K B¥s have o be recssured each time they are tolked with that
”» 9% the Buregu is concerned what they say will not be givea
%9 W} Dress sources, and his only purpose in communicating with

the !ufclu was to point out the reactions as they haue come to him,

Nl
N ®

RECORDED COFY FILED IN* -

. ¥ Qlm potnted out to Mr. Hood that Finchell does mot check his A
18 Witi us and that he has taken the poaition tAat 1 he did meny/

_would be denied and he would be unable to zse them. HNood -
he knew this to be a Jact becouse he hws seen any numbder of

. XE-w8ed wAich were incorrect and knows thot 1f t Aad deen ;
£ lvith the Sureau they could Aove been stoppdl. Jt was agsin !
78 but te Mr, Nood that since the particul i ;'ﬁﬂ"": ) ;./_2/.=
- 1 ‘ volve

: ﬁ.‘; ar B Lo s f‘. “ "j—’ _

t of o technical surveillance any one
AT o5 the source aof the infermation whiwn was used.
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L- Ac &-2837

The following was diotated by Spaciil Agent— é?o

" k Yoy Y51 1;“ Bf ¥ls %orains,¥ 1
.ut M - ere¥ip of a
' ~ hﬂlm n Bow - ‘!ork.‘%o prﬂfw&ly aligned E‘-.:n‘?lr

ay WiUR the mdemrld" and_the ibition bdotlegEing racket #ind had olimbed

S eyepidly because of his rwttiiessness ami his ability to handls men. About this
time he assooiated himself with NMEYER LANSKXY and their gang skyrocketed into
preminence and underworld respect as the YBUGS and MEYER Mob." SIBGEL aoquired
his nickname of BUGS becsuse he was regarded by his intimate aoqminmu as
insane along certain lines. b

1o of

s -£

L
b |

York gangs and the GS and MEYER Mob" was nsponliblo tor the killing apd -
removal of many powerful riwal gangdom figures, 8SIEGEL and LANGXY shared the b
- diotatorial powers of the gang, but BIEGEL was responsible for the terroristic -
of 0 oy had many gunmen at their command who were
who were motivated both by fear and because

o o money and LANSKY could give them to obey the
oomnands of SIEGEL and LANSKY, :

m and LANSKY were extremely jealous of the

jurisdiotion and power 7 yﬁgmon and determined to dispese of /.

| QORDON. Bwentually they suooeeded in "breaking GORDON's baok"™ and their b7
sotions together with GORDON's conviction 4{n Federsl Court on an income tax :
charge resulted in relegating GORDON to an unimportent position in the New

York underworld.
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After the ropbul
to decline in

at that time if a person desired to go into the restauranr
88 he was told that e would have to see BI!:GEI. for
tanave or would mw, to OW in.
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ediately
oarry out his

> ;ﬂ

after taking the Frontier Club race book SIEGEL olosed
faked claim that the race book business had fallan ofs las Vs

- 2 a5 ¥V ﬂh.

htoly upon taking over the viro service in Las ‘Vezu

a.mun. ro-openod the ant:lor Club race bo

ed it to
in
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business and the wire servioe
) o profit is gk

2

v 2 OX

w
L4

looking for ™MAXEY" comno

that in the meantime SIEGEL and MEyEy LANSKY began D'
them, ‘they located

< and members of that gang for
T amd



SIRSEL haz been resSpsusible for the deaths of "at /

i been ¥rt1led by Mls henohmen amd the remainder
Poraaiiilly,

"< Informant stated that he is positive that BIEGEL deliberetely murdered
AL UREENBERG in Los Angeles. SIEGEL mentionsd that he wiks positive &1l along
after the GREENBERG murder that he would "beat the rap." Informant seid that
SIEGEL simply has too much money at his disposal and too many people fear him
to warrant the State of Califormie obtaining a oonviction, It is alleged that

two prossoution witnesses deliberately perjured themselves out of fear of

-7 =
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the trial of SIEGEL, testified b
%0 San | and | blished an alibi




.firlto-.tothmm of ities 1in Les Angeles in
somnsetiem with his assoeistion with CoumtessidN » Boterious imbere

mmmﬂmrgluhmlmmhﬁ-rm

publisised as W
11 . AR
. eruise reseived considerable ity in the loeal press

as a result of a murder ecsmitted while the ship was on the high seas

snd subsequent mutiny en the part of the crew., SIEGEL had been ramantically
- 1inked with DI FRASSO snd at eme time Hollyweed geasip was cireulating

that they would be married, Bwewver, at the present time STNGEL and his

uhmmbothohurrldsofnlmo and 4 the past
soveral years SINGEL and his wife st differemt times hawe visited BI
FRASBO ia Nexies, . } - } o } Y

STNOEL 1s meutioned premimextly in the ss Case snd
nane has boen sommsoted o th that of 1LOUIS i and "Murder,




L.A. 62-2857 )
n;"ﬁ’*@x o . N "'_';i'?,‘

7 -2hiss 8 mt $us served op the ' dey and officers .
’s'fi‘,hbfus.:r.a.mx ke ﬂ:q:u e “g.n mum L
-~ wdbjept himself, who seid that be saxpeo¥éld their visit amd led the men

direstly to the secret eabimet bahind this disappearing deek osse and this
sompariment was rewaled to be empty. B them ecndusted them on a Sowr

dﬁoMﬂmmstqﬂMhmmr.Mﬁm
was feound,

B a niard

EENBERG , ARRY UM A GRWNNIE, slias 3ig Qreente

iz Hollywood, Califernia on November 22, 1839, At that time STRGEL

3 mdi.gdhﬁo“orlmtwhﬁ.m&yﬂmvrittnup
as ths prominent New York mobster and resketeer.

who has boen i los Angeles within
Mmﬁdmtmhmnmnu-m

e ‘ ) o .1‘_10!0 e
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was later A:’c
Loz Angeles

The indictment agaimst SIEGEL

dismissed for leek of evidence, SIEGEL was re- Y
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Falisity 1n S losl proes, S {odiowail s LR g ey Linsous

Tuary 5, 1842 for lazk ol b B
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In 1943 infermation came te the attemtion of the Ios Angeles
Field Divisien that there was a national syndicate mede up of major hoodlums
Which rea and oomtrolled gambling amd Black market aotivities throughout
the United gtates, In this eonnection, "BUGS" SINGEL was stated to be the )
member or sexneotioa of the syndicste who handled ihe Los Angeles Ares. /é?c

‘ gtmt_ht time SIRGEL was allegedly engaged in buying up rutaurantl

In dlack market meat end Yiguor, At $he seme time,

& aatber of ressrd that
wﬁunuy M%%uﬁums

l-‘lorknt'vﬁtbh‘ho sosure Slet mackiiies aid that the ulotmh:l.n
mmuowumy.muom.mmtumzorsm :

_mmwudommmxncowumm

Inveatigation by the San Diego Field Diviaiom hdiestod that
the slet machines in San Diego were thought to be owned by FRANK COSTELLO
and opsrated through BUGS SIEGEL. No definite tie up betwesn local officials
snd SIEGEL was developed,

- 22 -



s MAY ame - ? 67th Btreet, Breoklyn
a8 does his sister ETHEL, howed 135000 yearly as the amount

necessary to swpport his family and gave his total imsome ss $80,000 a
" T your dabived Prom his astivities as a be sommissi

iy
[

L

Buring the summer of 1943, A% “LONGIE" praminent
How Jersey mobater, was visiting in Iss pigeles stayed at the
Bowrlyaiilshire Ivtel, IWTLIXAY w»d his wife registered, giviag sheir
as 32 Orange, Now Jersey sad were msampanied by
During their visit here they were sesa with
sl when BSYER SINGEL Soek a trip to b?c—

a b (1)

v

- 23 -



/¢

ioned the Naticm's Number 1 Gangstar, Ne was released the
aqme day oa a $800 bail and departed for New York om May 26, 1944,

IDn 1944 SIRGEL made the statement that within another year he
would have ' :

tealben over wire servises ocempl
e T g
2

gomb
} Sodl - s Ad o Qiffisult time
" dvtafuing : : giton hosamse the loeal authorities
were «pprébonsive of au Infiltraviss -of Bustern gusfeters and heodlums.

. The beckmaking charge againmst ssheduled
for September 11, 1844 when eech pled guilty to a bettimg charge and paid
s §260 fine. This allegedly gives SIHGEL his only felony somviction and j JC
is a source of consent irritationm to him. Present at the time of the
arrest was GEORGESEAFT, mgtigs pisture acter and former hoodlum who is
e close friend of SIBGEL who testified inm their behalf
on several occcasions, rese iderable newspaper publiocity.

-2 -
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T ateng Ahe Lings oF Amsent’ frau Nosse haing, We allepsticn was

made that SIMGRL, as o mamber of & Auiliséte, il Besz sble o rig Semfomen
 {in Northers Oalifernis by forming a jeskey riag ani allegedly Tenforsa
Iad been tiareughly orgaaiszed im this mpamer.

p0
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In meny of 8 'y s 1x the Los Smgeles Ares é;o
hmmwunmmworhuu fimm
is known to be frieadly 80 les & portion of his
las A

egel business, At the time of the GREENDERG killing, memtioned sbove,
SBIMGEL was arrested on a oharge of harboring IEPEB<BUCHALTRR. This obarge
Way dropped as was the OREEWEER{ charge when ABE RELES fell er was pushed
from the 5th Fleor of & building in Jew York, —

resently aoquired by the [IRIEBEY Intersstss The KIRKEBEY ohain is allegedly
backed by hoodlum meney and supposedly LONGIE ZWILIMAN is ome of the main :
investors fu thi: somsorn, Nowever, Fessns loaleatlons do mot bear out the
foct that SINGEL has such slose somnections at the Beverly-Wilshire Hotel

a3 had bosa indicated, Ne 1s deseribed ass

Age <
Ppight Y AL
. iia } . B
I “C-ALNET * Dark brema ¥
Py B w ’
- Rame p ' Joxisk

Iss “_9_1_ -I.D. mber 359500
- 26 -
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L.A. 62-2837 .

eing dictated by Special Agont-

. ad business assooiates amn
ou-ing for m.umr STEGEL's business interests in th

uantl the City of Los Angeles, he stays a
ﬂwa na.ddnumdalso at 1081, We
e n, penthouss SSoup hic . | 57‘
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The following are assooistes of
of these individuais as indicsted in det

or both
from a review of the lLos Angeles files

1Y, These assoolatos were obtain
a8 well as £

NESKSS

- 28 -
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b
- B

..;'Q

d advised BENJANMIN 'Btm" BIRGEL

)
¥ Yras was ng at .Eni msever; Hotel in 3911¥'°°¢1 and "W
f)ﬁ -dionl tmh.nt at somp Enpi'hl. : i - nE
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NBAUM is known to be SIEGEL's lieutemant,
ng aotivities in the Luhre Building in Phoe
2T RiER nd Mg ; Tarss. Nova

T ] Ak

b&linghi
nix ~ Arj

8 book=

ol

-

Pi h‘\ C . i ‘-.\ e 4 » . .
rjeed that BENJMAIN BXEUEER on July 16, 1916 when in
Y at Las Vegas 7070 and guestioned MOEY wheth

bs had found a plase to pul we wire service in so that “they" 4

» ol BL at that time stated that he ocould take care of

“&md sdvised MDEY mot to worry gbout that that “we” wou oze
out, NJAMIN SIEGEL further stated that he would control the El Rancho.

Subsequent to conversing with MOE SEDWAY, GUS GRFENBAUK who was also in Las
Veges wes told by BENJAMIN SIEGEL to make arrangements to have the physical
setup necessary for wire servioce in Tuoson and Phoenix, Arizona. In response
to the above GUS GREENBAIM offered some resentment, stating that he did not
believe he could do this immsmuch as it would create too much competition in

view of the wirs servics already thers. BEKJAMIS SIEGEL %o this replied that
,

he would see him persomally and dtreighten the matter outs

ve

* ! : bodyg
= pgflected min.fodntion and almo

reflected the
associste af—m BENJAMIN SIRGAL. -

: VIEGINIA HIIXL. The los Angeles files reflected that VIRGIKIA HILL

is s paramour of BENJANIN SIEGEL and she presently resides when in Los Angeles
at 1081, Wilshire Boulevard., Her telephone number is AR 3007. In this
oonnection it is to be noted thet BENJAMI)N SIEGEL when in los Angeles frequentl)
resides with VIRGINIA HILL at the above adidress., It is also reportec that
VIKGINIA HILL has a vast amount of money, source of which is

b0

- 31- 74



L -A. 62"2837

—--*—_ﬁ

t on My 18, 1946, d contact
tated thef he was to bt BRRIAMTN -at 4:00 P,

to -ldok at an apu‘hnaﬂt at $13 00 par month in lddition u

UL R 1 e osirinsoas fmF
had attempted reach BENJAMIN L on July 16, 1946 end that on July 29,

1916, BERJAMIN BIEGEL oontacts and invited SIEGEL and friends to Laguna
Raanh

" L5

MEYER LANSKY, It was asoertained

is son, PAUL LANXY,
arrived I the Tity y and were resid
- esta 7 at the Ambassador Hotel, In this oonneotion it is to be noted th

is a lifeleng friead of EIIMIIII SIEGEL apd supposedly a notorious .
teteor frol-Mww York, 8" obtaised from the gpurces of information to

I~ ¢ offect it she early of LANSEY & 'Visit injes Amgeles b stayed at
the Amhasssder: howsver the rmmaindes af his atov 4n Yom tnrelea ha sasidad

/ _ with set put previousl,
-in this repo eompany departed f Yoz Angeles aboard the Santa

Pe Chief on July 31, 1945 to New York City.

- 32 -
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It was asoertained from
endeavoring to see BENJAHIN *BUGS™ SIEGEL,

£ s .- sy
¥R

travelling between Los Angeles and
» ot.al, It was ascertained from
» 1945 had advised PAUL LANSKY,
was leaving with BENJAMIN STEGEL
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1s re wported

_ 14 Y 9 ’ 1986 [80ORRTing work for
,ooo,ooo.oo n-.u.;o Ihioh e )?untly -ﬁ.r uutrnuﬁon in Las Yogns,

n!dl.. ’ _— g.; L ‘ a i ‘} .

‘ N .
is business assooiste of Bil!ﬂ‘ﬂl BIEGH., ﬂ:.nl., in the
somstruction o /¢2,000,000.00 Flamingo Hotel in Las Vegas.

+h viti
-
N BIBGEL in the financial setyp of ﬁte -oonstruption o

ng
@ Hotel 4in Las Vegas, . Neyada, - S 4 S

¢

- 42 Aooording T
7\ 5>
U i

2

?fr

I

dvised that on July 16, 1946 BERJANIN
at long noce Las Vegas TOTO and questioned CE

SELWAY
é)ﬂ whether he did anything further about those houses. MOEY etated t‘h‘ath

-3}4.—
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wes not at the Ranohe
. stionod HO!Y whethe

do anything oonocerning it. SIEGEL furthe
was there and that MOEY should make

B S hoﬁﬁl‘ﬂﬂn
A Y to put the
s 3o dok um fursther stated tha
And MOEY o ld ut'twry abeut that

L]
ol Ye- ﬂ‘@nnoho wad that he ﬁwughtﬂ

"~ would pwt 4t in order to fmzo “shem out,

This scuroe further advised that on July 26, 19L5 MOE SEDWAY advised
BENJAMIN SIEGEL that "some guys"™ from the other newsy were Bmooping around.

Concerning MOE SEDMAY it is to be noted that he is BENJAMIN SIEGEL'g
man in Las Vegas and that he opsrates the news sorvice and assists BENJAMIN
SIEGEL in his gubli.ng intarost.s in Las Vegas.

r

‘ however,
he has been assooiatad h hoodlums ang the oriminal element throughout the
United States, assco ng with indivwig : ok am "RDGSE STEGH

nd the individual who accompanied "BU ¥
er SIEGEL was arrested in Los Angeles for bookmaking, to Hew York Clt3
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R

-36



ety wus;_
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at I8 Bast Fremont Street, las VY
JMOE SEDWAY and GUB GHEENBAUM,

In this transaction WS mers onting for SIBGEL, aecording to
information that bas been developed during the pi-lt your,

mﬂﬁudthnmbum"mmmmmhu
Vegas been SIRGEL's at L's tigation, with the

e . _ A AN _ -_ _ ww_ L
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—me o
| owing was diotated by Bpec

b
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. s ome of the instigators of the
-Moﬁ:gothle -8, dn Chiocage on Jume 2l, 19l5.

ws extremely anxious to
contact SIEGEL in ord uble that SIEGEL was in

-—at that ut that t SIEGEL was on the
West Coast
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“ 4,

} Wud tha} lnel. ha- tho fo;loring busibss in'bresta in

s . b

Inromnt sht&d that SIBGEL Is a partner with FRANKIE cgﬂl-o and
_JOE ADONIS and MEYER LANSKY in all of their businass entarn ass,

== e w

NEW YORK s S

[

* : - . ‘ -;‘. "v’ Lo ,‘ l
_.-} - }mn.. COSTH..LO, ADONIS shd LARSXY coptrol the Numbers Wacket in

New !ork bity.

PHILADELPHYA AND BALTIMORE:

b7
8IEGEL, COSTELLO, ADONIS, LANSKY, control the

ragket in Dh*"adehl-“ and Ba;timar—a.—

NEW JERSEY:

S8IBGEL, COSTELLO, ADON;S LLNSFY, &hd 'LONGEY TLLMAN control

all nusbers and othor gambling in Newark. Again n SWILLMAN princlpally the
front and area mamager for the other four.

Ly
~.J
o

S—
A 8TRGEL_ COSTFLLO, ADONIS and uu\_lg‘g-v ner
in the Btate of New —

. e =

: SIEGEL, COBTALLO, ADONIB and LANSKY also own the race book in
Hollywood Beach Hotel.and ths Greey Acres, both in Holl ywood

SIEGEL, COSTELLO, ADONIS and LANSKY also formerly owned The Furm
(formerly the Planatation) at ¥ cilywood, Wlorids,



L.A L] &"2837

N 4 e o - ‘ -

The informant sald that SIEGEL asotumlly has nothing in California -
that "you oan put your finger on."™ Although he is the recognired leader on
-the West Coast of all activitiea of New York, Chieapo, Detroit, end other
major oities' gang activities, they do not ocontrol gambling in the Los Angeles
area, SIEGEL likes Californis and has made his home there for several years
for that resson. He does not want to beoome too involved in illegal activities
in Califomia because he is attempting to enjoy @ "good" reputation there. He
prides himself on the faoct that he has never been oonvicted of & oriminal
offense of s major mAture, end is ashamed of his one felony oconviction df book-

: - Angeles about a year ago. He was oconvioted at that time with é
; i d was fined. However, bookmmking is & felony in California. pLs

CHICAGO AND DETROIT:

SIBGEL, COSTELLC, ADONIS, and LANSKY do not sotually control anmy
- . gambling activities in those oities, but, by agreement, work "hand in glove”
with underworld elements these. As previously reported, they have & working
agreemsnt with the CAPONE element in Chicago, and informant feels that the
CAPONE group is now getting most of its support from these mern until it cen
n cuooouttdly funotion l.lono w‘lthou‘b their astive support.

et

hat STEGEL's wife, BSTHER mmm\msm-
is presently in Reno, Nevada for the purpose o
obtalning a divorce Irom HIRGEL.

This has also been previously reported,

- lp -
"



y 2

ﬁs—’ﬁr lh:}:-vhhry does., Tpot kncm too

Mﬁmm

?‘dﬂo thl.)h

dfter SIEGEL's wife lef
g

b
him, he
previously reported by both 1t 1

old hil ‘home for $90,000,00, As

ft s
S- alte ity and +ha Tas drnecals = TMo14
ALY LAXEe VIYy And Une LoSs AngeiE s Fisla

Division, SORETTA YOUNG attempted tn purohase ths SIBGEL home. but STEGEL
._?Ole‘l.bfvrnd.nruuftoull ﬁuhmtohn-."‘\. o _

“l‘nfoﬂltion ‘bo ‘Itc effoot +.hnt SIEGEL owns & home on COentral Park
West 1ip New York City hms already besn set out,
SIEGEL while in New York City, frequents the Hollywood Ticket Office located
on Lt e 1™ oo a2

pouil OT Ljjull oLreav Just of'f uroa.my.

Toformant advised that

He ocan algo be located at the
OSTON Commission Office in New York City.

oyl ™is office handles and
promobes gambling on baseball games, fights, and races.

- 47 -

H#



3 W% her ¢1spovel. r rkpuuin wtiu and no one

}:;5fﬁ£:§:’

ﬁ hﬁ’ the -’.ruot her hoq."’ | ig. .

. ,
b.
[ -

e ’

= ; SIEGEL trvquently brings EILL to las Vogu with him and also take=

. ber to New York and Florida where she is rRgArded as his mistress
to
e - _£‘
- E
— z
SIEGEL has reocently been livmg with HILL at her home in westwood,
Los Angeles. Informant does not know the aduress, but the telephone number
is ARizona 3= lQO?.

SIEGEL has & new 1946 black Chrysler Convertible Coupe, with & black

;_ canvas top and whito wheels, It reportedly bears 19145 California license plate

}T—i . ND. U{ puu.

, He roﬁin- room L01 pommnﬂy at the Hotel Last Frontier in Las
’ Vegeas, Nevada,

||||||||||||||||||||||||| _ - >/
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Wow Yorx Gity, eemsisting principally of the mmbers or polisy resket and '

~8lat mackines; that they are alec partners in gambling operations in the |

- #iptes of Floride and Lowisisna, particularly in the New Orlesns ares, amd
Iewa, with particular referenpe t0 & dog rwoe track at Coumeil Bluffs.

1

Mook informajion has also besn previcusly furnished the
u relating be backgrownd ectivities of MEYER LANSXY and his
fadden with S An Ahe 01d "Bug§ and m . sh opafated in __ :
, during the do-ealled prohibitisn ere, Neme of information i¥ "
sot o iption “Background ¢ BENJIMIIN "BUUG" SYEGEL" &n this

] ~ st ewt under whe eipt
f .

-5?_
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' loc
The following was dictated by Speciel Agon-

o Y B

>

LOCIANU, Tomr vice wlord of l- York City, who was sonvioted

by Governor THOMAS B. DENEY of New York when the latter was serving as Disa
wict A%to

. Subsequent .’mror-ti.on developed by the Los Angeles Field
’ Division indicated that ther sibilit

- H] »
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1A 82-2887

The following was

U




‘ M from ¥Wme %o time
with PEEJOON “SUMS™ SINGEL,
mmmmnmmmmmmm—.wmm b)ﬁ
myhnhgto inamgurate a new wire serviee ia direet sompetitien with

M
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r

telphoaleally from Las Vegas to Les Angeles at O.R. 19171,
Puring the converasatiean, BINGEL imstrusted SEDMAY %0 take the §12,3500

from tha las Vegas Club safe., put am 1.0.U. in tha szafe for STRURL and danoait

ﬁomhumnm)ﬂthmnmﬂ

names. At this time

SEDWAY suggested that the neme of the new ceto be distributed

fn las Vegas be distrid hese "Ths Nugget News Service®,

At $his pooer Wm“ draw
& Emekx Yoy §iz, e 5 B

ok -:u S %

L dﬁlthoiuqshpro{ututtho
148 Yogas 26, 194¢ vhen SINGEL telephonically contacted SEDWAY

q-umm. Kt dhis time SEDWAY advised SIBGKL

tat asa had beem in the Las Vegas Cludb from "thet other
Pl“”“dvhod that by "that other place™ SEDWAY had reference
to two represen ves from JAMES M. RAGEN®*s Comtinentael News Service,
SEWAY advised STRGRL that one of the men was “one of the main guys by the

nm—“sxmn asked SEDWAY why the men were around the'i.u' Vegas
Clwd an replied that they were "merely smooping®,

During this souversation, SEDWAY 'ﬁa“ a gzmg the dirriow
B e e Fam o s sl ama. —h f e dlo mm. .8
11

?ﬁ:ﬂ;lmvmmunummn—uol

-72 -

sbove ‘{sformation mms corriborsbed H
who stated tha¥ om July 26, ‘1946, he was present whez MOE Y

v
’
¢



asked SEDWAY if the latter had obtained the services of & telegraph eperator
and advised that he wanted SEDRAY to immediately amploy an eperator imasmuch
as the new wire nrmomldho mmmumh‘unm 1, 18,

r = e PR

m—

\
e q.ututinmq So; SIRGEL, the
difﬁcul off'ice spass fu Las Mu the hew wire servics,

IINII.uhdmnthq'ulot sriginally gt

Bows Service their present office space iz las

SEDWAY replied tht sentative m
Service in las Veges (7)) obtlibd the office space presefitly being

the Countinental News Bervice but that he had obtained it from
a lease agresmemt. SIRGEL then instructed SEDWAY to have

—— obase them owt of towm®™, SEDWAY explained that this could not
. the lease arrangeswent awd SIEGRL then instrusted SEIMAY
to ba get the lesse bDask®,

. Ascording SIEGEL a}ain asked SEDWAY what the two
mn manted in Ias Vegas and SREMAY replied that the two Comtinental
Noews Service representatives wounld not tell him anything,




_ ted that during the above conversstions, SIEGEL /7
imbtreeted SEDWAY to samplels his orr at 4hi goldex Bugget ey
ipmediately because "phat thing 14 going 'in thire » This meant

that the Now Wire Service would sstually be reseived and utiliszed in

Ias Vegas om August 1, 1946.

}% ' :
’ |
.
27 3 ¥ y
. F ~
! & )
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LA 62-2837
The following was dictated by Special Agent:—

qﬁ his auou.aﬁ“- he m"&-ﬂ ﬂ mﬁm; 8r. oy the other
&b the disposition of rise track jews Whroughout: the ‘United States,
“rsterence should be %o the peetism

sntitled *Baskground Information
ou Penjemin *Bugsy’ Biegel" add to the sedtiem ‘entitled "Trans~imerioan

Publishing and Xews Service, Imcurporated.®
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1A 62-2837

In his regular Sundey af‘terncon radio broadoast on Jume 30, DREW PEARSON,
newspaper columnist and radio commentator, reportedly announced that the
attempt on the life of JAMES M. RAGEN, 8r. in Chicago was arranged at a
meeting of the heads of the underworld fram the entire country, which
~meeting was held in New York City on the eve of Louis«Conn fight, é?(
) OK allegedly stated tha ree prine responsible for the
. fttimpt Ym BAGEN's 1ife were ) in the oﬁnity of Ohioago at the
-time the masaulf took place. ) B nemed the three principals
as FRANKIE COBTELIO an of Wew York and “BUGBY" SIEGEL of

las Vegas, Fevada.
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, Tirst cams to shd attemtioa ' .

- - M
mmu--%mv.;u, Nevada, im Jamuary 1946,
L
lanned to erset a res N
- 1 - s This inforattion was set out in a

_report submitted in the matter entitled "Vice Conditions, Las Vegas, Nevada-
Research Matter” and in the Genersl Crime Burvey of the Salt Iake City Meld

Division h’d April 15, 1.966.
} . - — ’_:_4_'\ -
utnul o-truotiep oL thy ho'ul ald uul n-ﬁ-. in
of the -lnbdldingm staked out amd tool

3
Maroh 1“-6. when %he ground phn
h 1948, the foundation had been 1laid and &

{ ouses were srected. By Jume 1,
l £ %he fabricated steel framework for the walls of the min bullding

on o
mas erected. N
Construction crews have been utilised day and night. 4s of August 1,
1946, all of the outside walls of the main building, housing the lobby,
gambling oasino, apd the bars, are up and bave been plastered. Bare frams-
work for the other two units of hotel suites aad rooms is virtually completed.

the hotel ammounnas

arectad on the h‘!r!-lv An frent of

f-; = A large sign erected on
I that the Plamingo 4s & umu}. W lkers Ject; Del Webb Construction
' Company is the prime comtractor; and RI unnm is the Ias Vegas -
: Tesldent architect.
goneral b7i

newspaper artioln.

Information suppli
to cost $3,000,000

rumor, reflect that the hotel is sc

|

2
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The informent further advised that STRGEL has “just about rum out

/ Lr "show woney" (money which can be brought out _into the open as lesitimatal-
sarned and reportable £ y

14 oo haa T = TR

2T bas Lesn devermined that SIEGEL is interested
17 osuim Yoans ? !tho purpose of completing the hotel,

-85 -
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lephonieally

e

UL Joan
. ‘.

e .
- Ptapy TEETII T s
. . " ™ i A A S R PRI TS ey R
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K s
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R R P -
od that en July 23, 1048
rro-?s. ‘and disoussed Wl
mpting to.xotittq Lor RIRGE in Chjcag
. 3a whose pressnee this cogversation ) ,
BADX advised t "they” (meening SIBGEL and his essosiates) have
$1,545,000 o own money invested in the hotel, and with furniture azd }
i fixtures the total fuvestment would be ,000. On this investment f
; - the corporation desires a $500,000 losn. advised that they can prob-
Mﬁn this loan on & first mortgage on premises at 4% interest,
tated that he would bandle the loan in Chioago. GREENBAUM advised
AT 1T an individusl signa needed, "a responsible party can be hsd."

OOW;'
which GREENBAUN is &
Aooording 46 1m

GREXNDAUM further adated taat the hotel 1s being constructed by the
: DR1. WEBB TOMBTRUCTION € P has =ll als aveilable, and that the
‘ construstion is to be finished by Christams, 194. ;

Puurdrt

—— q"‘t‘d that he was also present on the afterncoz of July 6
1946, at the egas Club, las Vegas, Nevada, when EIBGEL placed & loug i~
tance oall to MCE SEDWAY at the Ias Vegas Cludb. SEDWAY was not awveilable (i /
GREERBAUY accepted the call, At this time GREENBAUM advised SIEGEL tha! b Y.

—— bad received a telephone call from Chicego about ths loan. GREENBAUM stid

' that he had advised Chicago that there would be 10< rooms in the hotel ad
60 in cottages.

At this time GREENBAUK ssked SIEGEL if SEDWAY had told him about J
m. Civilian Production Admipistration representative, being srount
o o ngo Hotel. SIBGEL asked GREERBAUM what the CPA can do, amd GREEN-
R 1 BADM replied that they can make an investigation. SIEGEL then said, “let th
) make it because everything is all right." SIBGEL added that there ie no way
; for the CPA to stop the construction of the Flamingo Hotel because he had
= shown the CPA representative what he is doing at the hotel and the CPA gave
. bim the "0.K." He stated that in addition to this, he already has all the
necessary material, that he kmows personally, and that he is not wor-
ried ebout finishing the hotel.

£

to the $800,000 loan was corroborated by

T — ~ .0 °37ised that bhe kmows of his persont
y

- 86 - 24
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BIEGEL clalwed
knows the loan

' that he did act think they woul
- uod‘uﬁmtsoo,ooommm;soo.ooo loan, but that in the event
t go threugh they would have the other..  ¥e also
that they oomsider the possibility of owing DEL WEBE
of the construetion pericd.

ptated that SIEGEL then advised
s cheok for 62-6 (probably me

t he would
sORCJuly 31, 1946,
that he wou
kX for 62-5 mext week. n remarked
oheck fer 62-6 yeu got, that evens me--all
oo dheoks for ssz 500 sonstitute a total of $1PNSHX
is Teceiving sbvicusly as reisbursemsnt.

bocause #he 13 "ready to tulk a JoaT an ¥t

P . t SIBGEL is makiag arrangemsnts with other hotels

ad axto courts Ias Vegas to ocare for guests of the Flamingo Hotel when

they arrive in las Vegas for the opening of the Flamingo Hotel Casino some-

time in the fall of 1946, He stated that SIEGEL is pressing construction
on the casino and bars in aorder to have them in operation before the hotel

rooms are finished because of the fact that SIEGEL and his associates bave

= 27 -
Y
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&
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s oritieiziag

mterials ¢n & gambling euino

1 milding
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l!.th reference te BIIGIL'I msaﬂu*.lﬂm o !
, the article appearing in the Ias Vegas Iribume, an mMtion of this weskly
. = ' aswspeper reflected that the prinsipal article appearing em the first e of

i

Yolume 3, Number 28, for the week nnu Angust 1, 1946, was oaptioned ®Gamd)
Palaces Yersus Houses for Veterams." This article in full read & follows:

"The Flamingo, giant gambling resort now under comstrustion on
‘highwey 91 at & cost estimated te reach the three-milliea-dollar —:‘k
. promises te be the diggest aad most 9 sled in the eommtry. o
. Under norman conditiems, constructien of s tyPe may be tolerated .

“and by many weldomed as an adAditional emtarprise te put las Veges en
the map. At present, however, the comstruction of amother gamwbling
resort of such mgunitude is oausing much wafavorable oommsnt, espe-:
sially among veterans who have been trying ninly to purchn.u build-
1!]‘ materiala for homes tw foel my are entitled to build for thnir
families.,

~g

3ay -
S dve]

"Contraotors and building supply houses olaim they do not have

any materials to build homes. But, somshow, builders of gamblimg

" slubs seem to have po trouble whatsosever getting auything they want,
Phe same builders who have no time to Wmild oity jedls, ewimming
pools for the children or homes for the veterans apd working men
are ready to bend over baskward to uild gambling olubs and ether

—-.====ti=1 h“‘ 144 g=. ‘n. ﬁ‘—}p 'IA-t hins f.- !ez._g ".‘_.% at G_L‘-

time is ancther gambling clnb Our magnificent resest hotels have
besn abls to take care of our tourists in a fipe manner. What Ias
Vegas needs is homss--and more homes.

. "lat us duild the homes first. After that is done and the
. domend for howsing 1s filled, we ean build wll tw grabling slubs -
v 7 the £ie will svand. _Jo réklize shat enterprises such as the
iR 5 olub are m‘by - 3% 1.! ‘Grdat weans. In the case of
- " ‘shis partioular slwb, for ipstadise, it is hard to match the oapital
, --d‘ml.i.h“ﬂoitopl mmgmmnmu.mq

%o spend a fortums to maks amether fortume in las Vegas.

"No doubt the Flamingo will attract many people to this area.
It is reported that the Flamingo will oater to men who bet $1000
chips with bhe same ease as you and I would play the nickel slot
machine. In the casinos of the Flamingo, fortunes will be won axd’
lost. Won by Bugsie Siegel and his associates and lost by the
wealthy gsmblers from Hollywood and elsewhere.
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L&+ "foday, the eonstruction of the Flaminge will increase the - -~ ~
belligerent feeling of the populace toward the gamblimg elemsnt .

" which has been engendered during the past few years. The man Wwho
esamnot find a few feet of soil pipe for his little howe and who '
witoesses the material he so sorely needs go into thw construotiea
of gambling olubs is mot lilely to be im favor of the coatimuanoce
of the present laws. He feels that the gamblers are using their
easy monsy to deprioce him of a place to live.

"The publio will tolerate gambling only as long &3 gambling
will subjugate itself to the welfare of the people of the community.
We doubt that the men who seem to be in the saddle and control the
gambling interests have enough sense to see 'the handwriting on the

. wall.' -- Richard King." S oo et w .
- . KAecocompanylng the article were photographs of & pile of sewer and -
soil pipe on the premises of the Flamingo Hotel, a photograph of the par-
tially finished hotel, and a photograph of new homes in the Biltmore tract
. of Las Vegas, with the accompanying comment that more homes like those ap-
pearing in the photograph are needed rather than slaborate gawbling palaces.

0090900 =

bdvised Special mn*
f the Los Angeles Field Division on July 30, 19486,
t received some information from a highly confidential source which

was given to him in oonfidence aud which he would make available to agents
with the understanding that the agents would treat it in the manner in which é
i1t was being given. He mentioned that he had received this information as bx
gossip in that he persomally had nc knowledge of the facts involved, nor '

oo e 420
could he vouch for the source of his informatiom, but he was making the .
w

information availadb ] + In comnection with the Flamingo
Hotel, which SIEGEL are building in las Vegas, informant
stated that conmstruotion on ] d not gotten any further than “a few

stakes being driven in the ground" when the freesze order regulating all com-

mrcial building under CPA came into effect. When this order came through,
the Flamingoe Hotel had not progressed far to ]

f a ts ocontinuance, o
certain
) ® ol Nevada, and shortly

autkorized under CPA regulations permitting the co:ﬁx—struc;:lon of the Fh.;d.n.go.
The key person in this transaction is allegedly a CPA men in Reno, Nevads,

rd

.
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, 48 besd of the Comstruction Division of this gmrmul agency.

*mdlﬂh oa the pirt ef comtraebers sand
"amd o permit | te cembtizue gemstrustion. Iaforshnt weat ox to
_say that in to qellmsion on * part of odetain contractors who
falsified ds, porom in Ias Veges must undoubtedly be aware of the
faot that the hotel itselfl did not even have its coucrete foundations poured
when allegedly| the permit was granted to contimme its comstrustion because
work bad progressed to a point where further conitructiom oould be author-
13ed under the CPA.

IR In opnnection with of the % b7
o Lformnot 1s of opinion mm- tiopsd ra
- SIBaRL's, but qualified this W not positive. However,
: "he did Xnow © msmnmapu.tmﬁn&pmﬁonmgun
. to him he claskified 4n his own mind faet thikt this wes s bribery on the

part of BIRGEI| to some CPL executive in -Reno, Newada,
8

: tated that the ocomstruotion freeze order of the Civilian /
Production stration is contained in part No. 4700 of the Veterans'
Bmergoncy Housing Program, Veterans' Housing Program Order No. 1, Order !
No. 1 prohib the beginning of work on any structure after iaroh 26,

e A e < 1 A
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. 1946, and provides that ¢the domolitiom, mt:lan. and similer site ,;-.p.r.-

pHon for any strusture d¢ met domstitute “Sdginning of construotion® withip
grovides that the order is

"the provisions of the order. The epder further
Was begun prior to Maroh 268, 146,
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On July 8,

50 Im stated

Az result of the abowe infermatio:

New York




®
| with alisses, with vielatisn of 3, Title 18, U.8.
' : Bede, in that he fled frem the Coumty of Kings, Btate of New York, te avoid
-g;. L prosecutism for the murder of YERDIEAND BOCCIA, wwTant was issuesd % the
S - 9.8.0.J. TARGED M. KINEIDY, E.D.E.Y, Bend was set st §100,000,00,

‘26, 1946, ohrgi.‘"“

A me Vi Y VRS b Vb B Piceadk d om - alemad P -
UR JRAY 4, 4%V, SJ weidype aimi - sssived Ivem WS B

Yok offioce, -lvhh; t I:vutip'ur for the Distriet Attorney's office,
.. Bow !onk. orted $he subject was at lltpn Ju‘- bltuurmt at 5019
ct Bonl &lly-d. cdmrn‘h. . - J, .

s ¥

¥

‘& July 1, 1046. Momtia{' ‘lu rmiul t.x.m-:’m n-ou fg‘,

. iii Im ﬁ il I‘ ﬁ at Salt fake czil uvui St

s of the Los Amgeles
l snd ebseree all
4wt no Mim}
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e Y  that
shime Shat time,

w o llt m seeit in Bleppy e
‘ "vu'a on Sugbet Beulevard, MW od. 3 reflested ne
restaurent by that mame; however, st 5087 Suiset Bowlevard is Billingiley's
Bostaurant, In view of the preximity eof Billingaley's Restauraat to the
address furnished this efffies, mamely $019 Sunset, Hellywood, and alsc in

view of tho ixforma:

ENCLOSURES

TO THE BUREAU

Photostatic cepies of the following:
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- éiu York * %Mﬁfw‘“ﬂ’m -
SINGEL sppe files. should imslnde

Smewn associates of SINGEL im New Yerk City and em the west svast, OF b‘m
partisular iztersst will be & summarisatien of infersstion somearning
hemicides im whioh SINGEL was inwelved, If it san be

T

It is meted that New York will samduct an iatemsive investigation
of NEYER IAWSKY during the imvestigation of the Capge Case. Any imformation
doveloped #f interest %o the STEGEL investigation shemld be furnished to
the Las Angeles Field Pivisiin, : oo Yooo.

L

o %

THE CHICAOO PIEID DIVIBION:

At Chicago, Illimois will fwraish te 108 Angeles any information
of interest omogﬁ ETEIEL which is deweloped dwring the Cepga investiges
tion.

THE LOS ANGELES FIELD DIVISION:

At Los Angeles, California this ease ls recelving sonstent
athention elly wo s of BIBGEL and his associates are being
tellowed slosely by a special aquad at Los Angeles, Celiforunia and Las
Yoas, Yovada, '
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(Who is being earried as a confidential informent im
view of his position end becsuse he specifisally .
requested that this imformatiom be treated as highly
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