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* To advise you that investigation conducted from December 11, &#39;
Z1946, to date in the entitled case has failed to disclose evidence of

violations of Federal laws within the Bureau�: primary� investigative
jurisdiction. /

and

BACKGICUND

Siegel was the subject of an intensive investigation handled by a
special squad oi� approximately ten a ents dnr&#39; the riod from July 23d to

% 6. In eme Z
�  and two
at has -egas &#39; but the :&#39;.nves:§ig§_tj.gQ ;,�§�;,;,;� �Q� to re�ea � �<¬""&#39;*"E<e.Lwee
enga*géE1"i&#39;�� viUa§%� &#39;:  &#39;§ Jurisdiction. &#39;

~ Investigation conducted since Decenber 11, 194.6, has disclosed that
Siege1&#39;s activities have been confined principally to his interests in the 92

_.F1amingo Hotel, Las Vegas, Nevada, and the-"&#39;1&#39;:-ans American News, a racing news 92
service. In connection with the above enterprises, Siegel has made various
trips between Les Vegas, Nevada, and Los Angeles, California.

&#39; lhe F3am__ingo Hotel and
inriortg in 1&#39; i

ress, are vacation at California
resort on January 1947, take Siege1&#39;s
q- e � - -�* F *1 I�

uif ifs � B T�flt é� D5;
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&#39; - _ &#39; Jiltensive investigation, &#39;

microphone mm
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Ienotollnllosen &#39; .
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has Is�ed to duclose vi.__n 1__ens -_,  ._.i ._-__, ._._e .822-...ee&#39;s r
motion. Information Ins been developed indicating Siegel associates i

� Iith individuals suspected oi handling narcotics and snugglirg, but no u
svidenoe has been established concerning Siege1&#39;s participation in these
alleged violations. -

a

Iith respect to Siegel&#39;e mistress, Virginia investigation has
not disclosed that the smrce or

i 57°
F1! - = we,

, but apparently is cancelling this trip in order to vacation with Siegel
at a California resort. She has recently purchased a large buns at Miami Beach,
Florida, and has indicated she may spend part of the Tints!� in Florida.

i �Iith respect to the associates oi�

In addition to the Agent personnel assigned to this investigation, /
technical surveillanoes are being mintained at the Las Vegas Club and the past
Frontier Hotel at Lss Vegas, Nevada. 11;;  Salt Lake git; Eield Div-igisnlzas _nou
mquesj-ed i g1;_thority_.to, di-§_ ;.C.>l1�!-i!.1ll§J&#39;-119  survsiléllf-=9 811- _ I-21$
01T11Tin<1_t_o_ins;tsil__§ur=_13.i?iii !�l!&#39;Y9§_-,1-3-_?£!Q_B.__ at the Fi=n1ns<FH5ie1- * &#39;

�L-as Yates  IA ;=*F

RECOMIEENDATION

The results of this investigation to date do not appear to warrant the
oontimlsd use of the igent personnel necessary to conduct this investigation ,
and to unintain the technical surveillances. Inasmuch as no specific information &#39;has been developed indicating violations within the Bureau&#39;s Jurisdiction, it I
is reconmended that consideration be given to discontinuing further investigation
in this matter.
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2 HBO  A0&#39;BENJA�IN "BU LMISCELLANEOUS - INFO HATION CONCERNINGCRIME SURVEY - IAI reluctantly concur in the attached recommendationt the Bureau at this tine discontinue all active inon of "Bugs" Siegel, including the maintenance of technicalhysioal surveillances. Since early July we have expended some 92000 agent days of investigative effort in coverage of Siegel and rs activities without developing any scintilla of evidence o any �ivitiss in violation of Federal statutes within the Bureau 8sdietion. If there was even color_of a Bureau giolaticn, I. . _lined to hang on and&#39;nake a vigorous sf ort92%teetablilh -~�*ter 6 months of almost constant &#39;ovsrage, *,,&#39; n,spneequently, we should dieoontilli tich of $iegel&#39;e aotivi- , _.1apee of r 14_-u
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The Ice Angelee Office nee new requested e at
Lae Vegas, e continued to carer the activities 0 0 bx�

i§¢& t Lee Vegas ae Siegel, undoubtedly, oning
EBOOINDIDITIOH

It ie recomended mt the technical: in operation at Iae Vegas
be discontinued in View oi� the unprcductivity and that no authority be granted.
to in.eteJ1e technical at the Flamingo lbtel- 1 I we

&#39; Aw
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ACTION mo BE um: _

It ie recommended that the attached teletype to the Salt Lake City

and Ins Lngelee Offices be dispatched.
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�rs advise the Ios Angeles O�fice has requested the continuance
or the techni ces in operation at Les Vegas, llevada, to cover the
activities 0 who is replacing Siegel during his absence} "The bl!
Belt like City 0 previously requested the discontinuance of the tech- &#39;
nical surveillance at the Turf Club in Les Vegas, Bends, Ind the Bureau gu-
thorised this discontinuance in View of ttn unproductivity or the into:-n5otg._ _

mczcnomm o c p H-I-as
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in-._,._
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On De ber l, 1911.6, a technical and licrophone surveillance wasinstalled at t  _1f_r_o;3j:.q:L§_5-p __I-is , _l_-as Vegas! Hgrada. covering the suiteoccupied by Siege and Vbgi  Subsequently, the Los Angeles and Salt
,/lake City Divisions strongly recomsnded that e. telephone surveillance be an-

thorised on the Les Vegas Club in order to fully cover the activities oi� Siegel
while in Les Vegas. In view of the strong recommendations of S.AGs Ebod and
Iewman, authority was granted on December ll, 19116, for a technical surveillance
covering long distance lines 1,2 ,3 and 1| at the Las Vegas Club, Ies Vegas, Nevada. -

The technical eurveillsnces t Les �a Vegas Club 57;-
and the suite at the Lest Frontier Hotel were operated _-

ants of the Los eles Offic seAg Aug e were assigned to handle opera "o
technicals and at the present time are handling _the technical sn.r92reilla.nces-

- Recently information has been received that Siegel intends to depart
from te at this time. He had previously ad- lg
vised that he intended to go to New York around bk
January , , w no e remain for approximately two weeks and then
go to mm, Florida. on January 9, 1910, the Belt Lake City Field Division advised
that the technical suznrvsillance on the Les Vegas Turf Club was unproductive and
Bureau authority was requested to discontinue this lur1rei1la.nce. At the same time,
the Salt Lake City Division requested authority to place altechnicsl surveillance
on tum long distance lines at the Flamingo Hotel, which walfdgiendg as jthe night oi�
D969!-be! 24-5; l9l1.6= Qn Ja1u_e_1-y 10, 1915?, t-M Buresn Qthorised tab.-=» r�scontinuence
01� the technical surveillance at the Las Vegas Club and reqgeg-ec1_m;thg,_,$§_j Lake ,r,
City Office to furnish mil details concerning the mnner of ins tion at the_�,Z4JFlamingo Hotel which would provide full security inasmuch as t @§el

�  DPIES-DESTROYED »
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