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SAC llewran, Sait pace City, at this i~

Office Mewzorandnmn

¢

e UNITED STATLS GOVERNMENT

- LAS ViaS, L.VADA

the following information,

picked up inforaatisn in Los Jai
believe it 125 io co wit:. tie Flarminge aotel wilch

Yesterday Siercel suddenly armncunced thnl Le a7
imnediately and indicated scmel.ing very imjortast was goin
a plane last nip..t at &350 out of Las Vegas to retur o 1
advised tnat in & conversaticn wita 3a0 lwod he L

i als St

T T e - -
Las Veras - Los Anrcoles

are interestel in t:ls loter.
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FDERAL BUYHEAN OF INVISTIGATION

boc . UlaTED STAT-" DEPARTIE'T OF JUSTICR.
. WASHII3T2U 28, D, G, |
July 18, 19L6 : -

h ““

"|-

B In %he courge of the above inyasti ation, o bave ascertained
thet Bonjamin “Bugszé?Sierel notorious racketeer with undsrworld :
_eonnections on the west and eest coasts and Las Vegas, Nevada, w1l :

acain visit the latter olty within the next few days and reside at the
Last Frontier Hotel there in Suite LOl. As previously pointed out, we
are desirous of following Siegel's widespread activities and, therefore,
are requesting guthority to place a technical -surveillance on his tele-
. phone at %he Last Frontier Hotel which w11;, be I..as Vegas 1800,.1& el _
) o } g vt _,..«
B ‘ ‘lt this time, 1 aise with to point out that élegel ,hacauss '
"of his far-flung intefests, is almost in constant travel status, there-
by meking it extremely difficult at times to follow his activities end
anticipate his movements. It is recommended, %herefore, that Suthority _
be granted to cover any hotels, residencas, or places of business which
: { mieht be used by Siarel in his journeys throughout the cowmntry. I
P Btroq~1v fecl that this type of coveraze is nacessary if we are to
/ ‘/‘ establish his racketeer: .nf_connections.

Respectfully,- -Ef:

- -

ra ~ . ’ "
- ?', H 5’ L - . #
: 1S .

by

gy n ) ; _
- /s/ 3. Bdgar Hoover .- .

John Edgar Hoover
Dirsctor
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R v PrRSONAL AMD C . o) _
: SAC, Salt Lake City July 19, 1946

‘§Ehractor, FBI : -

f REACTIVITION OF THE CAPOFE G!NG

: 5;3 gganted}" 'gsgurse, gfth “4he undes
x e 8alt daks City Office should “Parnidhiby
" %eletype ‘to the Bureau and the Chioago 0ffice the time, dats of 1nstallation, -
symbol mmber, and plant location of. the technical Survelllame. .

L

: The authority recaived from the Attorney General i‘or the 1nsta11athibn
> of technical surveillances in this case; bacausa Sierel is in almost constant

7 travel status s extends to any hotel," residenoe or place of business which might
however, in connection with any future techhical surveillances which offices ,
Keceiving copies of #his letter may Yegire to in®tall on Biegsl, to obtain-~ .
& frior Jurean htho::ity therefor, based: ‘ppon, assuranqgs 28 Lall sgcurny Lor ¢ . -
[ Y T S I . e T
puuu .uns\-dJ.J.uu.uu. N e b..-,.—f - .\w( s .T_.

4
‘-"‘

: 'l'he Salt Lake City and Tos Angeles Ofﬁ.oes s in additicn to obta:.ning
Bureau suthority for any further technical surveillances which may be desired tn
Sierel, should keep the Chicapo Office as the office of origin. currently advised

with regard to installations both contemplated and put into operation.
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Frederal Bureau of ¥nuestigation

Muited Btates Departinent of Justice
selt Lake City, Utsh
July 18, 1946

Director, Fal S RL L AL Bl U I T I

sttentiont Acsistant Jirector A. RoLEY

Lear Oir:

Refererce is meds to my confererce telet-re to the uresu
and the Crnienco Lffine taney, 6 ooy of wioich res besn malied to the
Clevelan"l LPfira I B T

Vie will ale . rafer tc

Clevalard Uffice letter t- tie Jurecau ceted Jul: 1%, '0:f, argd ihe
Huresu's confere:co telet:pe < iie Cricero, Tlevelnrs and (plt -0
City offices on July 15, lo.€, )
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Director, rBI
Ret CAPGA

Re: BrlJA TN "BUGSY" SIEGHIL

J0n GREDAY had received a longs iL'istance
telephone call in las Veras on July 15 from SIZCEL in Los Anveles.
L1.GEL desired to «now if SEULAY oad gaard oTuCiilL'S broadeast Sunlay
evening, July 14 (referred to in my letter of July 15, 1946), and also
BS interested in anowing wiat comuenrt had teen t_neard around Las Veras

ey el i = s W A e

concerning ‘IHCH;LL'S_Engrat*J;_‘HJt 8 prominent ucqt Gaasﬁf}acge eg;;

BT M e pting T3 ™Miuscle" a proﬁlnent west Coast newspaper publicher
out of 2is interest in a hotel, SIUDVAY, sceordin- to _the inforzaxt,
told SI.3EL that he had neard the “roadcast but tnere had been no

\---_._-'— A oy s .~ "--‘-- CE T eea . e
comment wWhatever around Las “e-~as about ite  S1-G5L wes resortedly
sozew.al reiieved when SELVAY informed him that no comment had been

heard tnere., AQgording ko Yo informant, STEGE., in _gonversing tele-

rhonically w1t1 ugJ!AV on July 13, re”errpd to
and Statsd Thaf ho Ned mﬁaghihe““;4:0;b" slen up tnaT cuye

-r his telephone conversasion with JEUSAY on July 13,
5 razorted to have inforand L0 LAY thet he Aignt return to
an vacns the latter rart o tnls weel or tie first part of nex® vack,

(%)
(v
b

el e

. .-
o T
.
£r=1123
- )
tor Lie]ll?
- " 4 o b Lo A F} -
et astoguanl Llirectur . Je DL LLLLY, Lrisn-g
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! - ec Mr. Tam *
(Taken from Salt Lake 1. .er 7-16, page 2) {

Mr. TAO( Jn'.l; 19, 1946
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Office Memomndum UNITED STATES GOVERNMENT -~
0+ W.B A %i& pate:  Jly 21, 1dbin i
T —— {
FROM :  A. Ros T ——
@, o —
(/' sumjEcT: BENJAMIN YBUGS* SIEGEL R ——
/\( Information Concerning E ;n?___:
Purpose WaL . B E——
To advise that Siegel has deen informed thaVJ‘!nchell the

Director furnished him the itewm he broadcast July 14, 1945, concerning a
Weat Coast racketeer's interest im a hotel. Siegel referred to the Director
in a most degrading and insulting manner and claimed he would have Winchell
bring the Director to him so that Siegel could make the Director disclose his
source of information.

b
oo Ci21 to 8iegel

Spocial Agent in Charge Newman of the Salt Leke City Fleld Division
at 1:00 a.m., July 21, 1946, talepk

lo.z

N

b

ng %« macle a proninent 'Iest Coast publ:lshcr out of his 1
ina Iut Coast hotal. :

. o course of his conversation with 8iegel relative te . pc
letter, referred to the Director by his last name, his imitials,
first pase, and his initial and first name, according te Mr. Newnan. )

In this 1¢bt¢', Winchell explained that the D:lrector in h:l.u : b
hin the 1tem had not identil! the persons (West Coast racketeer an : x
| involved.™ pmﬂ-ﬂﬂmﬂw-rwan-- s:rmn..n-.nc...rrx .

[IodTcated ths - s city [Tes VEPRR) b m.u)
wwldnhadagood uwholu VoLV -nmnuu :
letter further ¥t . .--l-(IT'*'T'rf"-"“ RS -

considered the of better friends, ~(Nr. Newsan advises that spraser
Winchell was refcrrig‘ to the Director and '!up" 8103!1 a8 his better

COPIES DESTROYED
811 NOV'17 1964 Mwuuw&

& - 34995
51_?%389 945 ﬁf‘p.z
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%Buga®* Siegel, after hearing this, star d swearing. é x
He, howsvu', apparentl laced full credence upon t to the
receipt o n ichell a 8 contents as 8 é Egov;.

8iegel also appeared to be on goEE terms s it

Siogel'a Conversation with V:Lrgini 11

A short time later Siegel returned to hia sui at the last Frontier

Hotel, which he is occupying uith his mistress, Vir ng
information was obtained from the microphone installation covering this suite.

Siegel and Virginia Hill engaged in a conversation in which both used
considergble profanity. Siegel stated that he had

from Las Vegas today to find out the source o.f his 1tu in his
weeler—WNChell Tdenti{ed 1 :

= Winchell

e City Division has no information concerning a phone ¢
from Las Vegas.)

W { VErdiiiain ¢

o

Siegel stated that he was going to New York to have Winchell get
hold ot the D:I.rector and Drifig the D%ec%or 50 Bim | olegel). Helerring
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“” 34 brought frem Las Yegas 46 Salt Lake City and aa securate transeript will
be made of the conversstiens and will be submitted te the Bures: by Alr Nail

dential. )
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ETANDARD FORM MO, 84

Oﬁice Memor%ndzzm ¢+ UNITED STATES GOVERNMENT

TO H Mr. E. A. %}] f DATE. J\lly 23, l()&é
FROM : Q A. Rosen A T

SUBJECT: CcaPcA

There are attached memoranca dated fuly 19 and 20, 194¢, from
the Chicago Division setting out develoom=nts in this cace.

_ The menorandun. of the <20th is deveted entirely te v :
who it appears is actually

Chicago advises when was interviewed by the Zirringham

Office, he stated he had been offered 320,002 to kil) James Tazen and that

this offer occurred fifty days before the actual shocting. Iurther, that
finally refused the offer ten days before the actual shooting.

—

The attached memorandun of July 19th sets forth that

The memorandum of che 19th also reflects that
according to information devzlcped in a vechnical survzillance on his

residence, has been in contact with who is describecd as
an influential Chica-o political fijure, in twm, 1is said to be
very close to in
Chicago. It also reports that Iiiinois llews azsceistion is

replacing the ;dwest News Service as the princinel ratzil distribuler
of racing news in the Chica -0 area for the Sentinental Przcs,

ACT1C: TO BE Tarsl

You will be advired of 3ll pariinoot davilomien

)

o

[ ]
Attachment

L

&2- Pr&s8-/3
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STANDARD FORM NG, B4 ":,‘
-t

' Ofﬁce Memomndum » UNITED STKTES GOVERNMENT'

i
i

to [ ur. ROSEN | DATE:  July 29, 1946
FROM

SUB_]ECT:' CAPGA

The P and C letter from the Los Angeles Division dated July 23, - :-..
1946, in this case wes referred to Mr. Tamm, who called same to the attep~ '~
ticn of the Director. It 1s noted that informatmn was obtained from a,

tech to the effect that on July 19 an individual named

telephonically touted N 8 hors.
in the laat race at Empire named "Queen of May." This horse allegedly belaﬁga
to & martv named Jake, touted the horse to Benny Siegel,

and all of whom he aavisea w place
$1,000 to0 $3,000% win. The horse won.

OBSERVATION

Mr. Tamm advised that the Director was interested in ascertaining the
identity and background oi

~ ACTION TAKEH

Assistant SAC R. J. Lynch of the New York Dlvision was telephonically
furnished the above informstion amd reguested to advise the Bureau of any informa-
tion concerming the identity and activitles of

&2- Rrsre-17




LA B I T S F - :
Jurther proposed that the mecessary ents from $he Los Angeles office
be ssaigned to ‘cover the Los Angeles leads under Osthelthoff's directiens,
such Agenis to be men who are acceptable to Ostholtiheff and who Nr.
Hood believe reper beckground, etc. for $he essignment. ‘7"
Special Agcuw,f Las Vegas should, ef coxrde, be detacked
Jrem Ais regular resident agent'’s work and assigned to work full-time
on this case under Osihelthoff's direciion. &Such ether Agents can be
added de the squad @3 appear necessary as the dase develeps. A

Ly e

Lo It ts recommended that Lssistant Specisl Agent in Charge
OstholthofS be brought to Washingten for @ one-day conference on Bhis
case and that Re then preceed to Chicago for a conference with Mr.
Connelley, after which ke can proceed to Los Angeles and set up Ails
squad. o - -
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DAT 3 July 19, 19L6 _
FROL : A. RISEN ALl IRTCRMATIOR CORTAISED

is an underworld cnaracter in Long Beach, California, b
and mromat.ion in the Los Anpeles Crime Survey reflects that he has

connections with eastem hoodlums and has uperated night clubs in 't.ne Long 7
' Beach ares. - SR : ;

! % - ~
s '??\ ; v 'ﬂae Chiéago Division ald tne Los geles Dlvis:.;’n have’ bean } s S
“aporised of ‘he -foregomg information by the Salt I.ake vaislon. S C N
ACTION BAING TAXE! . ' i
. ' bx
SEee . The Salt Lake and Los Angeles Divisions are being requested by . = -
S teletype to be on the alert to develop an ' oncerning tne above-— )
C L mentwned transaction betwaen SIEG:L o Ajjl._' -
' [P A Rt ST R < LR Y &
ey - - IECO 'B"D&TIDN (u;" - ‘-._ R ;“.&,;t— \";. * - ’u- B I ’ - ': R _é
d b - 3 . - ; N T Ly L
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_' : 'Oﬁt_be Memomndum * UNITED STATES GOVERNMENT

_ TO : Direotor, ¥BI DATE: July 22, 19l6
: FROM
'b’V t $4C, Los angeles

SUBJECT: REACTIVATION OF THE CAPONE GANG |
/ RI3SCELLANEOUS INFORMATION ~ CRIME SURVEY
Bureau File No. 62-81903

Roference is made to a teletype fram the Bureau, dated Jul 1916
addressed to the los Angeles, Chicago and Salt Lake City offices, wherein &
request was made that the Los Angeles office make certain that the Bureau and
Chicago are in possession ¢f all pertinent data not previously forwarded
conoerning BERIAMIN "Rugsy™ SIRGET., This resume is taken from the Crime Survey
Memorandums and other files in the Los Angeles office,

BEVN‘XSIEGEL, his wife and family have resided in the Los Angelesz area
at different 8imes since 1937 when he moved here from New York City. Shortily
after his arrival in Los Angeles, ho was arrosted end charged with the murder

of ALXGR‘:ZENBERG, & local charapter. who was prominent in the motion pioture
labor reockets. SIEGEL, vxere ultimately dismissed
on these charges., /The alliegation has been made that SIEGEL was a direct
associste of LOUIY LEFKE, New York mobster, who was recently electrocuted in

New York State, rough his association with LEPKE, SIZGZIL was identified

with the notorious Murder, Incorporated which had received considerable publicity
in the press.

- ,
- S

SIEGEL has been having marital difficulties for some time &nd the thought
of divorce was always distasteful to him because he did nct want to injure the
reputation of his two children, He has received considerable publicity in the
Los Angeles press, particularly in connection with his arrest for bookmaking which
isa Telony 1n the State nf Culifornia when he was picked up in company with
GEORGEYRAFT SI-GEL each pled guilty and were fined
$250. sach, AN

While he lived in Los Angeles he raintuined a ralatiesl residexzce at
250 North Delfern Drive in Folmby Hills, '

1Persons of the hoodlum element wno BRre x-ow1 to te friandlyv with SIFGRL
are

both of whom ere well known gamblers, In addition
TO tnesw charaoters, Mp is well amcquainted ir tha metion rizture colony, frecuents

. \\-L“(’&/:’ |
N

l2- Fr857F-20
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L.A. 62-2221

Directer, FHI oo dJalp TR, 1e4d

ths Moreathe, o inistrez: 1s TIII TofTTLL,
who ras bheon s wes oan i niont olWlt filares,

ie SI7 ZL's liederunt in this area en: carrjes cut tre
latter's orlars awu! this office Las determired that whi’e is 3T 5Lts
errand bey becais2 of this courection he is guite pewerful in unisrwurld circles.

Inforraticn fas boen dernl-zel 1n‘1cut1n; that §7:37L orerates uca
front for Fastem he.ilum interes*s arl ia- ns "imself has never bee- worih over
one-quarter of a millicn dollarg, Tt thet his Muads and beckins cone entirely

froz Chicagzo and Yew Jersey hordlwns.

SIE ZL is
supposedly operating as a front for this group which is sizhenirs funis inte
the hotel business through Kirkeby Totels which is tae sudjsect of an investija-
tion in the Los Anzeles (ffice, entitled ™Re;orted Interest of Ra:keteers in

the Purchase -f Hotels,"

Alle "atisns have come from saveral sources 4o the effent Yhat SI1278W1
had acquired the Severly-=Filshire Tgolel ir Zeverly Zills which is affiliniedn
Y )
7ith the Vlrnﬂb"‘ﬁhalﬁ. SIETEL is su;;c:ei to be very frie dl; with Tualn

COSTELLO and JOX/ADOYTS, preminert mobaters in Yew Yool Yity, anl ‘he _~ticn
had Been made t:At SIZ'ZL resently nagotiated §ur the 1urchass of a lar e rawch
in Mexico, acting ir telalf of CHA=IDS "LuckyY LUCIAYNC. Tae exact locaticn of
this rarnch is not ¥rown alt%c'l.'T?TO*WQ?T?“E_.tnmihnt it is n-ar tie cliforrnia
border, but nct located in Tijiena. SIUSEL is suppossed to have rirciassd 4 is

residence in Juniuary or Telruary of this ysar while L'CIAN wer still in Itely.
It will bte recalled that L4 Lad boes lesertad; allecedly, 10740 bYar teen
sean in Lro Ang=les within the pust ninety days, and the oriniqn has boa“ exXw
pressed that TUITANC wculd have liztle Jiffieal*ty in runring bis forier ey ilcoate S
from lexico usirz SIB-ZT as his wain ¢ -rmanctiorn,

€1 EL currently srenls g consiuzerable poril-r of his time in lar
Ve,as wWiere he haf ;arbli-: Sutebbats el were hie i o rrently bhailols - .
hotel in partnershin with P

which point to the fect thet some difflcil-y nay core ug

-2 -




L.A. &"'2821

Director, FBI July 22, 1946

B: REACTIVATION OF THE CAPONE GANG
MISCELLANEQUS INFOIMATION - CRIME SURVEY

wherein the former will lose all his assets

SIEGEL is referred to by underworld informants of this office as the man
in ocontrol of the Western States and he ia referred to sas a peraon who can put
his friends in touch with the underworld boss of any city in the United States,
Fe scquired hia title of BUGSY because many of the asscoiates in the old days
considered him as ™going bugs™ when he got excited in that he acted in an
irrational manner. There seems to be no doubt in the fact that he seems to be

to personally have killed at least thirty different individuals. Allegedly,
SIEGEL is a pleasure amoker of opium, but he does not have the habit,

In oonnection with the case entitled "Resctivation of the Capone Gang"
the reference has been made by informant that SIEGEL is ifnstrumental in the
atte?é of the Chicago mob to take over the wire service surrently operated by
JAVESR RAGEN. Approximately one and one-half years ago SIEGEL attempted to move
in oA'the wire service in Los Angeles and at that time SIEGEL made the statement

L §OTV V.Lbﬂl

Along these lines it follows that the WAFFIA, operating through its

New York heacquarters, where FRANK COSTELLO and JOE ADOWIS, using SIEGEL as a
front, have put themselves into the hotel business through SIEGEL and -.. .. ¢
under the trede name of the Kirkeby Hotels, Also, this same mob is attempting
to take over the wire service and if they are successful in so doing will
extort tribute from every bookmaker in the United States. It has been pointed
out that the AVFIA operates through "fron4e" who are usually of Jewish or Irish

otianm

X L2

SIEGZL sccording to local informants was & power in ilew York ganpland
and considerable information concerniny SIEGEL's past activities can undo.btedly
be ottained by the New York office. He sllegedly likes California and considers
it his hone and for that remson confines his activities to other pfrts of the
country simply coming here to visit.

bt
T

STEG:L is registorad at Locel Dreft Board #2L5 in Vestwood Village,
California., e oririnally registered for Selective 3ervice while in the custody
of law enforcerent officers at the Lcs Anzeles County Jail on e murder charge.
His Orcer Kumber is 2127-A and at the* time Le resided st 250 Lorth Delfern
Drive, West Los Angeles, Fe wes bern Peiruary ¢B, 1900 at New York azc married
his wife, ZSTEE, at 332 Royers Avenue, Zrockliyn, ew York, on Junuary 28, 1925,

-5.




L.A. 62-2621 July 22, 1946

Director, FBI

~

Rey  RTACTI V< TIon OF THE CAPONE GALG

MISCELLANEUUS INFCILMMATICH - CRIME $ RVEY

ln aadition ne suprorts his father, XAX, age 06, and his mether, JTRAKNIE,
age 65. He set out $12,000 as the amount necessary to support his family with
an income of 850,000 a year from his occuration as bettin: comiissioner and
lovestment broker. He claims eight years grade school education and he gives the
following relatives., Parents reside at 1719 = 67th St.. Brooklyn, New York:

s Local praft Board by letter, dated Mareh 10, 19l);, asked the State
Director of Selective Service for the waiver of an age limit in order to request
SIEGEL te report for induction, but by letter, dated March 15, 19lJ;, State
Director refused the waiver, There was & comnuniocatior in the file from the logal

n-YYarne 4 8 rned b h OSEP A dat ad ~tenbe

5 - ~ - - d i 7 s N
; 19L1. Judge ISAAC PACHT has been SIECEL's attornmey for some time and it is known
that this firm has represented him as early as 1941,

. : The Del Mar Rece Track near San Viego, California, has recently been
| . aoquired by interests allegedly rerrssenting SIEGEL.

b

!

5 )

} 188 been in company with ; in
i Los Angeles and aoEe"MOT Lear & good reputation because of his association with
‘ certain underworlc characters.

_ If as has been pointed out SIEGEL sctually represents the mob sttempting
| to take over the wire service, conclusion follows that the RAGEN interests will

i not be successful in oblaining racing information from the Del Mar track because
: 8IEGEL will control this informetion for the benefit of the new servioe which
has already rented its quarvers in the Ferguson Building in Los Angeles.

by

1
| ‘
‘ The following informatlon regarding FENJAIIN "Pugsy" SIEGEL was submitted &
|
i
!
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L.A. 62-2821
Director, FBI July 22, 1916

Re: REACTIVATION OF THE CAPONE GANG
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MISCELLANEQUS INFO#ATIOH - CRIME SUSRVEY

v

Following are additional excerpts from sutject's reccrd which are
being set forth as belng of possible interest in comnection with any current
investigation of him.

"On November 9, 1932, SIki:L while atteniing a meoting of the
organization in the Hard Tack Social Clut at SL7 Grané Avenue, New York
City, suffered rather severe head injuries a&s the result of & bomb explosion.
He and some other members of the mot were taken to a hosrital for trostment,
An Italian named \FABRIZZ0 had lowered a tomb down the chimney, but failed to
take into considetation that the cnimney had & right-angle offset which caused
the bomb to become stuck before reaching the preper etrvation, FLFXIZLO wWas
shot and killed on 11/20/32 for this attempt on the lives of the mob, SIEGEL
still has the scars oa his head causeld by the flying briocks. Une of these
scars, about 11 inches lon; on the upper side (left} of his head, is visidle
throuzn his thinning hair.

1

"In 1533, SIXGIL was arrc3ied when the lew York Folice coriucted a %
raid on a suite of rooms in the Ictel Franconia, In inis reid, he mnd eight
other npn were surprisei during a 'conference! of the mol atienleld by
'LEPKAY 3UCHALTEL and his partner 'GiI LYY JAT \*(_';,,.40 This raiz occurrad
two medkns before 'LEBKE' and 1ai2:HV formed the.r svndizate known as ‘
MURIER, T4C,

"In 152%, while LEFKT =7 GALTRE,

arrcst on & Tederal indictmernt, SIEIIL ret hin oanl W
that he, LEEZ, was telanz sutjectad to bla-knail bty
a forter henchman., GEIL T3 was thres

Dlistrict Attorney Jewey?s office. SI:.001 avraal trat p .
STk “ZL then returned % Los Angele: atl in.e :laws for the xilling of G. E 7unG
Theraafter tw: guns wers flown t~ Taos fripeles T

end siven ¢ vul brouwsit b Los Aooeles Uy 5In L :
. ] ’ : : . . A L . y
to do the mctuel killing. Tis rmirler was comnit-=l by STzt LYo

In Bllyweod on the riqht of Low, 25, 1478,

PIn 1oil, S{T L was nrrosted by the FYI cn & chirce of rurtoriig
LEFYE BUCHALTE®, end after a hearing tefora the 7. S, Con i ;
released on bail of 25,000, LoRIAES, atnitral xiller of fo.ritean man, /

3 o helome we i

and menter of MU TN, TNC, wectifiel svatios 3100 ~Tare e T, S ;

SELINeTr, WOs




LoAt 62-2821

Director, FEI July 22, 1416

Ret REACTIVAIION OF ‘THE CaF)nE GAJ0

NISCELIALECUS 10RUR . TIv., - 04 & S VLY

"Conrissio:ner in Los ange.ss on tae harborins charze, RYLES tectified thet
some of %ns fourteen men he ha: £illed had teen killed uLpon or.ers of Si: o,
In 1941, while the GPEEWPEYG mur ar crapre, as well as the Mool nerboring
charge, was pending arainst SIZFSL, ARL.RVLES fell froa the fifta flioor
window of the Yalf Moon Hotel in Couisy Y5TAra, New York, and was instantly
killed, RE[ES' death ruiued the murier cass as well as the Jarboring charge \

against SIEGEL.

"GEORGE RAFT, the motion ricturs actor, and

are olose friends of SIEGEL, SIEGEL and were arrested in
May, 194);, for bookmakinz, and paid fines of $250 each. RAFT was rresent
at the time of the raid, but was not arrcsted.

"In Desember, 19L5. the informant interviewed

He stated thet 3ID0% ., 8lonz with
MOE SEDNAY and GUS GRTEXBA™M had bousht out a large gambiinge hall
about a year ago.

"Concerning SIEGEL, onfided that his reputation of
having unlimited funds is entirely false, and claimed that nhe is
'nearly on the rooks' and was forced to sell a large mansion in Holmby Hills,
Litigation eonceraing this residence and its sale to LORETTA YuUlG has
recelved publicity duriag the past year. This 35-roonm nansion is located
at 250 nel Fern Avenue in Holmby Hilils.,

"Information was obteined by informant during contacts w ith vearious
sources of information in Las Veras. It is understood from Froprietors of

Vegas is supplied through the organization controlled by SIZ5EL, The price

charged for this service is said to be so hirh that most of thre rreprietors
of the gambling oasinos in Las Vegas have found it wnprofitable to operate,

-6 -
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.
62-2821 ¥

L.A' 62-2821

July 22, 1916

Re: PRFEACTIVATION OF TME CAPGIE GANG

MISCELLANEQUS INFORIATION - CRIME SURVZY

"and & large number of them have leased their bookmaking concession to
the operators of the wire service, with the effect that SIECEL's wire

service ocontrols all bookmaking in Las Vegas. It was also lsarned that
the same situation prevalls in Reno to a large extent.

"It was observed by investigators in the Palace Casino in Reno
that the wire servize from Fay !feadows which was operating at that time,
March, 1946, was very prompt and accurate inasmuch as official notioas
were posted in the Palace five to six minutes after post time, Several
sources of information in Reno stated that their service was good from
Bay ieadows, but that they were not getting run-downs aud descriptions.,

It was also noted by investizators that the Pulace was ge.ting instantaneous
wire service from Caklawn Park in iot Springs, Arkanses, and from Tropioal
Park in Florida., Informants stated that the gambling houses had direct
lines to these tracks and & running descriction of the races was given,
Sogether with results and prices. They also received service from the

New York trucks, inclucinz Belmont. It was not known whether the eastern
service is connected with STTSEL, '

"SIEGEL's deszriztion is as follows: L2 years, 5' 9", 157 pounds;
dark brown hair: erev-zreen eyes; medium comprlexion; medium build; Jewish,

co: Cnirapo - K
Salt Laxe City %ﬁ
San Diszo : LA
Hew York .
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) OFFICE MEMORANDUM = UNITED STATES GOVEKNMENT
TOs E. A. TAMM DATE: July 12, 19h6 -

iﬂc)

.....

""‘“ﬁb ‘I

- The Los Angeles Division advises that contidential

- informant in their investigation concerning the reported interest or racketeers
in the purcnasse of hotels, has been recontacted relative to information he fur-
nisnod conoerning the presence of luciano in le:ioo. SR b?(,

;w-r m& ,Aeoording to— laciano alleget
4n Jmuary or Peoruary 1946 at the pilce of $100,000

/ “ranch is lpoated near the Mexican border ia the vioinity o :

*  howsvér, he does not know its exact location. He further s ow that 1t

is not located in Tia Juana. It is interesting to note tha informs | .

that Luciano's ranon was purchased for him hyﬁenjamln ‘Bug egel wnile &~ °

“YTucieno was still in Ttaly. U e - o i i e e e

ranch in Iaxico
be.lio_ves tnis
California line,

ACTION BEING TAKEN

PR R - “ne informant is attempting to develop further informatioh along thest
NN _ lines and you will be advised promptly of any portinent mromtion developed.

m’\_ el “The Los hgelq.l|i1!:lon ‘48 being reqmsted by ieletype to IOlJ-ﬂ'

Q tnis matter cloaely with mil further, to.keep the Salt Lake City Div- '
3%, . 1sion advided of all develom

_ in'view of tnat office's m.areat in the Apc,
4 - activities of ®Bugsy"™ Sisgel and his asséciates. : L

'?

51 -AGC YL 1946 -' Yy
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a Oﬁ'ice Memomndum ' UNITED STATES GOVERNMENT

TO : . E. 4. Tamm DATE: JHJJ 21, 19# £
?;ou *  Mr. A. Rosen @/ Tolophone Call: 12:30 p.m.
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s:l.egrel' 8 Asaoclation with—

and Special Agent in Charge Hood of the Los ,.,
Angeles Field Division are very close friends. Siegel stated that he can't | 20d
understand why the Bureau is checking on him as he has not committed

any
violations in which the Bureau would be interested. _He indicated to ﬂege—
that if the Bureau investigates him they may dig up some income tax viola-

tion or other crime causing considerable trouble.

Siegel stated further that if the Buresu w tigating him, \
Special Agent in C Hood will probably mention it ard he
Slegel, will learn if such investigation is made.
Y 0o ton to Stegel

0l Olegel's operavion Vegas and going to force him out of the city.
Siegel icated that had heard that he, Siegel, was going to support
opponent in the Senatorlal race.

ACTION BEING TAKEN:

Special Agent 1n'Chnrge Newman has telephonic ecial
Agent in Charge Hood of Siegel's claim ship !

Lo
and of his knowledge of Hood's contac so that Wr, Hood wiIT =~ . ¥
have the benefit of this information. en Charge Newman has been

instructed not to £ eviously -
obtained concerni to any |
other Field Division and to send same the Bureau Personal and UORTidential

e—— wrw—— W W

for appropriate action. i
-2 - .
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R ‘The infernant aivissl tiat Siegel cumnet wnlorvieni why
She Sureau $3 o vitally isterseted 1a hin mow, us he had dome

to viclats a law withia She Durvan’s Jurisdistion. Informant added timt

Siegel had stated that if the Burean were shesking em him they may 4

9 e “eld keloten”, "Income Tax'iaformetiam® or "most saythisg elee
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is going te make an i1sswe of Siegel's
esunestions 1a las ‘gn. end wmante Siegel ent «f las Yomg that 81.;.1

without :.u.:.wmun.him-lththm
— uade tement tiat Slegel wme gelag te sxppert
',’ t ‘Mlctht:pctd—t*hpiuhm,_é
Fa P tlc going to nake mn 1§ df "o, er,x - \__ ,1#‘_;‘ S, oA
C777 fue infernation in $h1e scmmisetion nhthg Sothe -

Mm Winshell, and the Wroadeest in guestiom, w11l set Yo insluled
ln-qm-tu-rr-mnd'ﬂ $o obhar offices. In W vt
Siditiema] iaformation slong Shess lines 1s deweloped 1n esmnsetion with
o-rhfmtaw.thh.mﬂ lhdﬁulwhlm o
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“Yham you eoms in. Wiashell apologised ferty times,
said I weuld mever de a thing 1ike that. e eaid all
right, you're u friead of uine but these twe other -
fellows are friends to we 1z there, Mo said, and ‘(
_ ene espesially is 2 very dear friend of mine, voulin't . ;, o
L do s thing in the world te hart hin, salid I want you S0 "

B - . see the letter whea you got back. Joses Christ) = = bub 'g*"
Lo T kuow it dll instigated frem him see. Ioﬁ-tm

) ~ glvea it to that gwy ta give it ¢e Koover, wes. W
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Page(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

Deleted under exemption(s} é 20 with no segregable
material available for release to you.

Information pertained only to a third party with no reference to you or the subject of your request.
Information pertained only to a third party. Your name is listed in the title only.

Documents originated with another Government agency(ies). These documents were referred to that
agency(ies) for review and direct response to you,

Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as
to the releasability of this information following our consultation with the other agency(ies).
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0]_?;6‘6’ Memomndﬂm « UNITED STATES GOVERNMENT

10 : MR, E. A T - DATE: July 26, 19L6
FROM Qt ROSEN v Toiw
SUBJECT: CAPGA 47

BENJAMIN "BUGS" SIEGEL

The attached letter from the Salt Lake City Division daled
July 22, 1946, confirms information previously developed indicaling that
the Trans-America News Service and Publishing Company, Ine. wil} serve
as the competing organization to the Continental Press in the disserlnztion
of racing news throurhout the country.

CORRRERENERREELS
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‘ The letter further points out that Siegel wishes to sever all cecrrections B
: with the Ragen organization in lLas Vegas 5%
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Ojﬁce Menmorandum - vNiTED STATES GOVERNMENT

* B.A. : DATE: July 19, 1946

!
FROM . ‘ i a
T Rp—
h « Glavie N
SUBJECT:

HIENENRRRRRNNANS
g
£

has advised that Benjamin "Bugs- 3iegel has just about run out of |} Mins cancy
®show money® and that in order to put additional money into the \
construction of the Flasmingo Hotel at las Vegas

ACTION EEING TAEN E

The Los Angeles and New York Field Divisions have bLeen apprised of the
foregoing information, and they are being requested to remain on the alert for
the development of any information which micht tend to uncover the location of

RECCMLENTATION

That the attached wire be dispatched.

Attachmiant

42-P/E7P-2D






Sy 62-1123
Res CAPGA

Reference is mais L2 the rerssnal and cont!iiential letter from
the Salt Laxe City Field Tiwvision to the 'ireas wnler date ol June 77, 1348
santitled "VISE CONDITIONG, ~as Veras, Yewala; R07Ly™ 77 ZATP:z" v vricsh was
attashei a merorandan subnitted by onacial Arant

teariar the sawe date, eleronce o

n-ted on wares 3. 4, anil 5 of ' maniran? e Aoditinnmal infomma-
tiom o ucernliac is Alszss autlinal ~n rares §oand = Torr Al
and a~n7ilential lebtber Lo the Turoaa unler Iats 3 Jina D15, 0L taysing

the sa—» Litle,
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£2 G2=1123
Re: (A1

Ine in’-rment statel that 3TETL has
"show zone ™ an? €iet in riin: aldiitisnal mos
of e -larines I tel ne will have to

JC—.\' vin s
52-1123 Crigial
ce: M-142

ccr Assistant Dlirector ¥, J, COKNLLLY, Zhicaro
Los Anreles
hew York
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. : Biwge]l 4. a 1ittie W
erel Maﬂ:g as. to 'the wires boing ‘hppd " 4% the pmm o
the : Pure: Lechnical surveillsnces on the $elep
' tbe :ll none oo the }olq:lpnc'

]

2 e, Detholthoft us,a that 6 he px-muru-e‘m Agents are “*

o ___uu:l.gnsd exclusively %o this irvestigation in ‘the Malt Lake City o!ﬁ.oa
= : and additional Agents are made available from time to time. ‘as_the need .
- ’4;-1”:. -In the Los Angeles Divieion, three Agents are specially ulizned

_$o0 the oase and Monday, August 5, 1946, an additional man will be specially

;'nsigned fron the' Los Angeles Dividion, He states that at the present time
' dcient peraonnoI htvc been nde nmhble xor ‘the cpmtion_of ﬂw
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l OFFICE MEMORANDUM = UNITED STATES OOVERNMENT
T0 ¢t Director, FBI DATczs July 25, 1946
FROM 1 SAC, Los Angeles '

t-4he RAGEN ‘b}ﬁdicat.e opsrated two soratc. :nmaeta;!aL
‘for 25¢ ‘nd the %Asporter", which sells for
terests which, eof sourse, rTepresent the feacing form
have on the news stands here and in San Francisso the “National 8cratoh Sheet, "
- which has just bean peduged in pri 0 Tnis action took
on July 1

Y&rib.-'cs-

e

Infomnt looks for t.na RAGEN intverests to drop the "aeporter' to 10¢,
_oeontinue the “Mstropolitan™ at 15¢, and bring out a new sheet at 20¢. :

' _ﬁtates that aboul one and one-half ysars ago BENJAMIN )7,
: "Bugsy" SIKEGEL made the statement to oertain individuals whose identiwy the ')C)
¥iformant does not rememper to the effect that ne, BENNY a Y £
" —mews business six months -§fter the ;l'ar was over snd that -—%
s “" Y% _has been anticipated tnat the new syndicate being set up in TN
’hmtition *o the RAGEN interests might pregipitate a rate war and it could’
"be tnav.this is the opening gun in this campaign. ~Howsver, the new t,yndmata
which as has besn poinved out has ajready rented offioce space in the Ferguson

Bullding in Los lngeles intends putiing out a soraich sheet of its own and
has been looking sround town for an individual to edit this,

- %omted out ‘that if this 18 true tnemn
are not neceasa ed in with tnhe new mdicate s but as has
- diregt wire fron 1oag

pmiouuly the new syndisate is avtem
' vh Kansg An ge :

s City into Los Anpeles )

£

_$nreats have eome {0 B 2,0

L s AUPY interests seem to be working along l.g ug,/ ]
' _mdinurbod manner mopt tor the price out 1n tho scratch shest referre

. .ol =3

1. Mbu
B F B 1.,

pos o E

Ny _ oy
52 AUG12 1946 =

INI?Y 1o or ORI';.TNAI. )
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L.A. 62-2821

Director, FBI July 25, 1946

The informant is of the opinion tha nightta inclined to attempt
t0 ace hims the wire service now tnat the service is in e
dufiwlty,mus not been in this area for some time, but uhe mrorunt
“ypointed out s was purely & personal op d he qualified it by ~
lq'.l.ng that he personslly hqs & very low. rogarg and his character, ' |
--} . // v ." .—P—l" Ul - ah . . £ )

. : |
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Balt Lake DLby - Sxio 3 o S B e e, e e e
. ) . __‘-_ - e e o C .
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CWC& Memomndum UNITED STATES GOVERNMENT

TO : K. ‘c m
‘FROM  : 4, ROSEN
Q

SURTROT, EPINAT TALLTRT -nrru-- B TIMATY

advised that about a

Mamén "Bugs" Siegel made a statement to individuals B Y
@ does not recall, to the effect that he, Siegel
ey .

: In discussing further the local racing wire situation pointed
out that the Los Angeles branch of the Ragen group operates two ascra

sheets
’
namsly, "The Kstropolitan” which galls for 25¢ and the "Reporter" which selis for )

\
(

15¢. He also mgntioned that the interests publish in los Angeles and

San Francisco the "National Scrat which rocent ad
8 reduction took ce on

The Los Angeles Division further advises that th repreaentativea of the \\\
Ganone Syndicate who have opened offices in the Farguson Building in Ios Ancalas

also intend to put o scratch sheet of their own and have boen looking around
to locate an editor,: ted out that if the latter report is true, it

would appear. that interests are not necauarily tied in with the
new racing wire group. -

P A Y

m.d o e ont tots mtarmationl
| EmcoammyTIN | Woongy, léﬂ? .Z/f//‘jﬂ

- That the attached letter to chiclgo be d’iP!Wl' 1943 1
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SR ) o | )
8aC, Los lngeles C “H E ol

62 5/5/ 3.2 Al Jnlr29,191.6

Dimctor, e ' L, TXPOTCIATION CONTATHED
T ;;m

The Los Angeles Division should tully advise the Chiocago Diviaion
regarding this matter as well as any other matusr of importance arising in
comnection with the captioned case in accordance witih previous Bureau
instruotions,

S ~ oc Chicago (AMSD) ' _ | .

COMAUNICATIONS SECTION
JUL 29, 19L6




b/

REFERENCE ACTIVATION CAPONE GANG, M ANBOUS : J, CRIN
: SREFERENCE YOUR CABLE LATED _ A”T(AND cAB’E DATED
I (TLED CHARLES QUOTE LUCKY QN X ANQ mvse'uc

19

" RECEIVEHD
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y Oﬁice Memomndm UNITED STATES GOVERNMENT

BUPJBCT: . :
y 'MISCELLANEOUS DNFRMATION - CRIME SURVEY | |

M. B A, - DATE: -A.ngaatG,. 1946’
A. aosn'u/ . : .

Q8%  SIEGEL

GHARLES FIDCKY™ LICIANO
PARCLE

shbid i i i

X

foot a 52“{-‘ 3 5

F
9 UG 7 iag




- - MEMO FGB MR. TAMM

YL

8alt Lake is being requested by teletype to furnish the Los Angeles J)C
Division with all information relative to thc-uttar.

The New York Division is being advised of Incianc's whereabouts by
sopy of the attached teletype.

RECOMIENDA TTION
That the attached teletype be dispatched.

Q'
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| O]ﬁce Memorzmdz&m“ OINITED STATES GOVERNMENT

Flou 5 - Tol3on
:SleEF.ﬁ —
SUBJECT:  BENJAMIN s::mm. S —

Call Received: 11:504.M
MISCELLANEOUS DI'FOMTIM CONCERNING .

On August 8, 1946, Supervisor A. E, Ostholthoff of the Los
Angeles Division advised that the Los Angeles Office has just received ‘

55555555??&6“5
j

Iuinn
information to the effect that a "stop order® has been issued against ' gty
\Siegel and his associates in connection with the construction of the hies sl
Flamingo Hotel st Las Vegas, Nevada by the Civillan ProdUuetISH Adminis-
tration, dated jAugust 7, 1946,

Mr, Ostholthoff stated that he wished to advise the Bursau of the b :
issuance of this order if it were not already known and also wished to be informed
whether it would have any effect upon the instructions which he received from the
Bureau yesterday, August 7, 1946, which authorized the initiation of immediate and

appropriate investigation into .11 aspects of reported irregularities dealing with
the construction of ngJwﬂa.

Mr. Ostholthoff further advised that the original informat

the Los o8 Division concerning bribery allegat
i Sy
o eles, ornia. He said
informatlon from an individual by the nams

hsad of the Invostigativo Division of the Civil
Los MI“O

.who was described as t!
uction Administration in

It is also of interest to nots that on August 5, 1946, the Clark County
Commisaioners at Las Vegas, Nevada te ar d the application of Siegel
and his associates for a g at the Flamingo Hotel.
result of this denial, it was determined that Siegel, accompanied by
one of the principal investors in the Flamingo Hotel, had decided to appear per- b
sonally before the County Commissionsrs at Las Veogas with regard to the denial of z
‘the same, Informants in Los Angeles Las Vegas have advised, however, that {
this is only a temporary denial and that these licenses will be granted to 8§
and his associates at a later date.

" Mr. Ostholthoff was requested to proceed with the investigation authorised
by the Bureau on August 7, 1946, and in full compliance with existing instructions
and was also informed that im the event any pertinent information ooncerning the

issuance of the "stop order® by the Civilian Production Administratiom in Washington
was developed that the same would be furnished to him. It was again suggested that

the inquiry m&mtwncmnhhandld in a wost discreet mamner, -
gmcoﬁﬁw \ {2 - 41575 jé v
¢ bc = B 1 *

-— 1 &F&L 0 EYDEXSD, &7 216 o 1t |
$7AUG 1 5 194Gu o ' ‘ \
S e e Crten® Nl

PR SR kit o = e e s et et P




WASK FROM LOSAS .,,.ns'm e
/{mcnn CATTENTION: AsST. mascron nossn _
| BENJAMIN 'DUGS'QIEGEL. MiSC., unro coc:amus. cnm wa Y

- BUREAV MHORITV»EQWSTED 70 IISTITm llXTY MY IAIL COﬂEl

[

on VIRGINIANMILL,
e

. mesT MAIL msaen TO BENJAMIN 3 I50

)lcn! ue nzcemss nis uu. AT wnmaus o, 1048 -
| NI ltA 49 esce o




| _ CC-160
- - )Lm FEDERAL BUREAU OF INVESY ATI-~
: 1

TED STATES DEPARTMENT OF JUs. bE .

150:5 ég% 74 ""@TIONS SZTIH Taexsy b-;: .Hr' Rol sen |

- It will be noted g les adv:l.sea that Siegel
wree ses wbeene . receives mail at ddress, according to - - -~
. , information develcpe Los Angeles Field Division.
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":u:.gl Novﬂdmwmm ‘.
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o COMIINICATIONS SECTION ™
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comr- . : -
; WEDERAL BJREAU OF INVESTIGATION
s UNITED STATES DEPARTMENT OF JUSTIZE
Salt Lake City, Utah
, July 26, 19h6

Director, FBI : PEKSONAL AND MAL

13 agas, Nevada, that on nany ococasions -bw
1 jud -sntimed technical and microphone surveillances to him, The inform- “/7
»=< NI 4nt did not have nny spec:uic information but siated had
3
ﬂ e
.}\'
L2

r

o7 =

> b a5 e
? ¢ . 4 In dismsing this partiouhr ll't-ter, ‘4he inroman stated )A“::,..
o Yhat SIEGEL brags and lies so much® that it is not knomn whether oy .

W% oredence cen be placed in his olaims.

| Tt wed determined vtroug

tn July 21, 19k6, SIRGEL conversed telephonic i tron J?
'_‘.:" . q,.#,':_f“, " ;,;";;?"" e %2: . P * *1‘“ e _“__ L ‘ ~ k T
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-SEEGEL §
e ; -

instead of in the name or ; ] ad discussed,
instructed LANSKY to te would writ

3

Director, FEI
Re: CAPFGA '

Las Vegas, Nevada %o telephone Drexel 7011, Los Angeles, California.
During the course of the converaation STEGEL asked LANSKY whether "that
Liend® of fhelrs was stidl Los Angeles, SIEGEL later identified

the friend warely As {It 38 Delievad #ast be hed yeference . )
308 Capone ayndicste, who may bave been in los - -
ootion with She new race wiie seirvice.) *LANSKY dfiformed . °
d.n “whezné 4 Jeft gnd SIBOEL Imstruoted

.‘r’ -d_,'. t I WRe L.
b ccn W e e oo Wi dn Lor Loplee: il

a lsttar,

-

. 14 was Yearned tnat SIK
‘believed that would leave los eles on July 22, 1946. His 4 -
destination was not mentioned by sny of the persons inwolved. . 4

T T TS T U Yery truly yOUTS; e on ﬁ’

N &

T gAY Gy NEAMAN e
b SAC -
~62__ ' “yi \ . S "\\ “?1 -\. ) o - _.‘ = \
oo AV ONND I U U G N G S A
s B2=1130 - Caaet N A /,-’
ocs Asst. Director E.J. Connelley, Chicago
Mr. A.E. Ostholtnoff, Los Angeles

Los Angeles
¥aw York City
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~"" . VRDERAL BUKEAU OF INVESTIGATIOK |
14 "> U S DEPARTMENT OF JUSTICE = - -
. COMMUNICATIONS SECTION . :
- AUG 6, 15L6 - .
. TELETYFE .

F
d

J&fﬁ FBI ST VIS B-6-lb 12-20 P HTW -
it 8 S ! o Tl " &
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omz-ALL TREQRMATIO
CHERE 1N Lo
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mmr H AST. DIM"L,-J. cm--' e T R e =S
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19 ‘?m: F(BITSII mmm nem 0 Jﬁﬁzc-ren AXD ‘gx
BACS ST. 1LOUIS AND GHICAGO, ATTENTION ASST. DIRECTOR E. J. CG\I!\'ELLEY 1

TNKNOWN THIS omcn- QUOTE LINTY UNQUOTE COLEBECK REFERRED
- 70 AS BEMNY. commx .IN_BEFERENCE TELETIPE WaS nmm nnmm ssvmm:, g

e

N
_.,";f acammm m ST, .ms BT mm:m Assumrs Usm mms QN> T 1, 7&, N
k'. .r -‘ - . ;
S
>

-

THEORY HLS BESN LINANCE'D TEAT WAS RI'.‘SUL'I‘ OF HIS !USCLING LCTIYITIES b’p

‘# "IN GAMBLING AND OTHER RACKETS IN EAST ST. LOUIS, YLLINOIS LND SOUT}ERN T

r
4

JLLINOIS, COLEB:ECK WAS A LZADER IN OLD EGAN COLEBECK GANG ACTIVE HERE

_IN EARLY TWENTIES. - COLEBECK AND FELLOW Gmes'm.-

FRGII FEDERAL PENITE\TTIARIES MJT NINETEEN FORTYENE. QAV'E AI.'L BEEN 1

EPORT"'D ICTI‘TB IN MUSCLYNG 'I!I ON GIHBLI‘NG IN SUU'I'HERN IILINOIS.

[

1

: \  SPRINGFIELD AND KANSAS CITY OF/ICES HAVE BEEN REQUESTED 10 SUPPLY ANY
P AVATLABLE INFORMATION RE PERSONS MENTIONED IN REFRRENCE TELETYPE.
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Fedreral Burean of Inuestigation f o

i

Hinited States Bepartment of Justice " : e
Los Angeles 13, California I ‘

July 31, 19i6

'''''

‘Dear Sir,

Eeference is made to my istter of J
cortain oonfidential information received f

J"”“'JI Los jngeles sonceming rumors %o the effect that TE
s assqoiates;in the construction of the Flaminge:Hotel paid & dyibe i ordor.
A to swoure -éir.llim Production: Administﬁtion aut,hority ‘t\o proboed with t}g .
S '“‘ll oconstrudtion of the Flamingo Hotel in Lae ?agn. - T
o ,.,.__M-H___ﬁj,long the same line, T am transmitting hormth the rront page .
f the LAS VEGAS TRIBUNE, dated August 1, 1946, which oontains a front-page

laditorial ariticnieine the construntion of thia samhline carino at a time

}v—---v.n——- e aVAVaAMmiip Wil SRirt Ve wmu Ymwes TR T preee e e e =

when materials are badly needed by veterans for the oonstruction of homes.
It would appear that at this point we have jurisdiction to investipate
the oonstruction of thep{lamingo Hotel in comnection with the bribery

, invostigati.on sonoerning the C.P.A. Offi.oial at Reno. del. It would
als0 appear that we would have jurisdictiom on the uwﬁ‘f‘y‘ of Traud Agaiost

. fhe Government &ince it was probably necessary furnish false Momtﬁon

- to the /Civilian Produdtion Administration in order to: iobtain’ the phmit

+6 proceed with oonstruction of -the Flahingo-Hotel, While I do not have .

-.nill.blo here the legislation oreating the Civilian Produotion Administra-
tion and the rules and regulations promulgated by that organization, ‘
gonerally, from information oarried in the press the C.P.A. W8 organited
in order to channel bullding comstruction into homes rather than commeréejal -
enterprises. Also, I am not aware whether the C.P.A. has an investigative

. ataff or whether violations of the rules are within the Bureau's jurizdiction.

Certainly, it would appear that furnishing false information to this agenoy -
1d be our Juri-diotion the Praud Against the Government Statutes. 3=

¢ 4s requested that the Burcn rtain through the)Department what ¢
'Jurhdiotion e might' hn in oogi’an

. e with w violstion of the fupuio o t,

W, e, e e . monsppd= T /2 L7
¢ RS " An open und ugh gntion into the nonlt%otiog of the _
i ﬂmingo Hotel would have not yantages at this time. First of all,

t o [PyICTORY|POPIEG DESTROYED wﬂe- e xal) \
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Director, FEI
- w;i; %t 5 : 3
A EhE Bl lsﬁinl soveminqt
ph’ aould b ‘-i_lfh‘ibutod ¢ % ﬁ:lreuﬂg &wn’perha‘pl

xder the an;zmirihv-‘i-.ntuta- Innnmihr such in in-&.ﬂnﬂm might have the

offect of ltopping oonstruotion of the nlningo Hotel thioh oould oono
about and his associates. In this oconnectio
tated that BIEGEL and his assoaiates are
7 ) oomplotion of the gmblin.g oasinos in the Mamingo
{ Hotel in order that they might be in operation this fall, The informant - Ed
has stated that onoe this oasino is completed "there will be mo stopping -~ -
SIEGEL" beocause the oesinos will be good for a Qz,ooo 000 & yotr inoono. R

. '.-?___";"- Y ,}*’“ B . LT W "“i‘ '
’ E s i .4 subfhntn‘bion of the thoory *l:hnt léoppihf“ﬂm oonltrwt:lan 4w
N, of She nnmingo Hotel would bankrupt ¢ ¥ socio.tes, on July - ,_:;,
30, 1946 BIEGEL had a converastion in which he stated .
thnt as or today they htvo tl 162,50 ; i ‘ b‘?c

mak 3 nre : D el

IEGEL alsoc stated that Corpora d made him a
0,000 loan and the Cortez Hotel 15 also going to maka them a $500,000
loan on the Flamingo Hotel. ‘This would indicate that SIEGEL and his = _ . _.

§~..1 " 77 [Nassociates have already put up all of their available cash, An investiga-
- } ' tion of this matter under the Fraud Agluns'l: the Government Statute would s

‘permit ua to examine witnesses under oath. .It.would also-give us an - e
' opporttmity, '&u-pug;h detailed omimtion 61‘ books and Tecords, to Fraco & vy
3 ) back all of the money invested in the rlamingo Hétel, which lfnould in turn, .
..’  show exactly how much SIEGEL has invested in-this and i€ eouild pouibly L sk
revesl & viclation of the Income Tax Laws., Independently of our special
x investigation of SIEGEL's sobivities in general, it would appear that
o the artiole in the LAS VEGAS TRIBUMNE is of suoh a mature that it might
4

fzring about a public demand for an investigation either by the F.B.I.
o

r soms other Government agency. No open investigation will bs undertaken
concerning the FMamingo Hotol until advice is nooivod from the Buruu. o
We will make & preliminary check into publio records st 1as Vegas to . s N

ascertain the date that construotion was started oni the Flamingo ﬁoul S
and frluoh other information W@md in an effort to] )
substantiate the ‘informe tio %t the donstruction - Co
‘of the PFlamings Hotel had gog no E!or E ! Low stakes being drivon sk
4n the ground™ when the freeze order fegulating all eommercial ‘building -+,
under Civilian Production Aduninistration came into crtoot. R

Very truly yours,

; Enol. (1) A, E. OST™OL HOFF
| i ol U 1
AMASD .
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i 'Ojjwe Memomndu UNITED STATES GOVERNMENT
TO : MR, E, A, TAMM DATE: 8/1/46
. Mr. Tolson
.. . Mr. E. A. Tamm
; FROM .R}, BOSEN Q Call 12 Foon E: §§§ :
\ ’. - vin
)((wmcr: EENJAMIN “BUGST" b T —
& MISCELIANEOUS - INFORMATION CONCERNING : g: %c,_}r'::;‘
] W, Egan
Los Angeles Division, advieed tra (N 5 rloor—
t Los Angeles is very friendly towards the | X ®im fam
ua on shes confidential information. On July e Nease

30, 1946,ﬁadviaed the Agents that he had obtained informstion  Xiss dency
from a highly confldential scurce, whose identity he did not reveal, j—
that the construction of the Flamingo Hotel had not progressed much
further than having the stakes driven in when the Civilian Production
Administration issued the ®"freeze order" on the construction of buildings

of this type.
stated that constmction cn the l-‘lanﬂngo Hotel !
e e bac eoza orders but thath
. arranged 0

e cons e Flamingo
"‘ﬁ‘l’:“oﬂa ted tha cated é‘z’

p i B I8
l funds msde a.vailable to Senator McCa in the nature of a
probably originating from Siegel.ﬂas indicated that the ofﬁdal
in charge of the construction divisien o ivilian Production Administration
at Reno, Nevada, was involv "deal and tha Trécords of ——
theWtel were falaiﬁed to show that the construction was farther
o.long than it actually was, Thus enabling the CPA to authorize the completion
of the construction,

NEWSPAFER FUBLICITY: An editorial in the Las Vegas Tribune, a weekly news-
paper, prominently placed on the first page of the issue dated August 1, 1946,
complains of the fact that the Federwl authorities are permitting the con-
struction of the Flamingo Hotel while the veterans are homeless due to a *—
shortage of building materials, The editorial comments on the fact t.hat

t is difficult {p prevent mer of great financial meens, such a8 3
“Siegel and Harry thburg,an nginsuqu,mudingacu 4

FINANCIAL DIFFICULTIES OF SIEGEL ASSOCIATES: ﬁ?m‘@ ﬁ\n
the technical surveillances was to the effect that Bm:]amin Sie
he and his associates have spent £1,162,500,00 to date on the Hotcl

and that Siegel 15 at the present time in rather ltrdtcndﬁmcul cimmta.ncu.
egal at the present time is endeayg : makce ,
u to obtain a $500,000 loan
80 endeavoring to obtain a $600,000 - don, the identity - '~
of which is being determined as 1t is lmovn that S:I.ogel prﬂionﬂ; borrowed L

$350,000 from the same corporstion on a mdhr loan in connection
v construction of ancther hotcl

@'[WI@ bre —

e e e o n et et SN S o < KD - - - o el
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#llegations of both a Bribery and & Fraud Against the Govermment and i¢
considered advisable would be in a position to make open inquiries in
connection with the conmstruction of the Flamingo Hotel, A discreet !
preliminary check is presently being made to determine the date the CPA
*freeze order® was issued and the extent to which the construction of the
Flamingo Hotel had progressed on that date,

ACTION TO BE TAKRN: Mr, Ostholthoff points cut that the Bureau now has {

OBSERVATION: The Fraud Against the Qove viclation could be investi-
gated on the basis of the editorial in 8 Vegas Tribune and statements |
under oath could be cbtained from all persbns interviewed. The initiation |
of the investigation might result in stoppage of construction on the Flaming
Hotel and the resultant financial embarrassment to Siegel and associates

might bring their activities out into the open, The allegation of & bribe \
payment to Senator Pat McCarran 1s rather nebulous, Information concerning
same could be developed incidental to the Fraud Against the Government -
investigation. In connection with this investigation many of the ind:ividnals
who would be interviewed under oath unqueationably are not involved with ‘
the racketeers and there 1s a possibility some information of value concerning
the operations of Siegel and his associates might be obtained, If such
investigation is authorized the desirability of suggesting to the Department
the sssignment of & Special Assistant shouid be given consideration it being
anticipated that it will be neceseary to issue subpoenses for the examination
of books and records in some instances and the-potential witnesses may have
local political connections and affiliations,

RECOMMENDATION: It is recommended that the initiation of Fraud Against the

Governeent investigation in connection with the construction of the Flamingo
Hotel be given favorablboonaideration.

A
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+ ¢EDERAL BUREAU OF INVESTIGATION p,
UNITED STATES DEPARTMENT OF JUSTICE J

______ b7o

AUGUSY? 7, 1946

gUT, T NE wf"\l CONT

SPECIAL ACERT IN CHARGE
LOS ANGELES CALI'FORNIA TTELTION STHOL

BENJAMIN SIECEL NISCELLANEOUS YOU ARE AUTHORIZED INITIATE
TI/EDIATE A>PROPRIATE INVESTICATION INTO ALL ASPECTS OF
REPORTED IRREGULARITIES DEALING 7ITH CONSTRUCTION OF FLAWINGO
HOTEL AT LAS VEGAS INCLULING APPARENT ALL:GED IRKEGULARITIES
Or OFFICIALS OF CIVIL PROLUCTION ADMINI.. rmr.ij ,zm
INGUIRIES KELATING TO THE ALLEJED PA r.u,n:m'oz 0 GE“ATOR
>CARRAN OR OTHER PROMINENT FEOPLE LHOULD P HANDLED OF
A DISCRE:T BASIS TN OLDER THAT NO RUMOR WILL. 55 SITCHLA TFD

THAT THE SUREAD IS INVESTIOATING THE SENATOR-AR OTHIR

{

O FTCIALS UNTIL SUCH TIME A8 DETINITE INFORVWATION HAS RE:IN

RECEIVED INDICATING SOME POSSIALE m_mgnu:rr ON THEIR
PARTS
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MEMOLANDUX FOR THE CIRECTOR:

RE: CAPGA

Chicago 90, Tllinois .
August 2, 1946

PERSONAL & 7™ TUENTIAL
AI® 1aiL-SFECIAL DELIVERY

b

\n

- n
y
i
'

Chicago File No. 62-3679
Bureau File No. 62-£1093

The following developments of interest have occurred since the bi-
weekly summary of July 31, 1946, Reference should be made to the
letters and teletypes from July 31 to August 2, 1946.
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Federal Burean of Inuestigation

Anited Btates Departmient of Justice
Llos Angeles (13) Californias

PERSCONRAL. ‘:f:_.:\-lNFIDm TAL . TS

D L

Director, FBIl

Re: CAPGA
i T

Attention: jAssistant f)ﬁmmr' ROREN

Dear 8ir:

Reference is made to a letter from the Chiongx(hol ivision
dated pugust 5, 1946 wherein the Los Anzeles Office is instruc to
cover the activities of JACK DRAGNA anc

The last report on the activities of who are
the informsnts in connection with the technical surveillance \
was made on July 23, 1946, A lotiar is being prepared MmCArlZiDg _'N
activities as related by these informants. Tt is anticlpated this will be
furnished to the Chicago Field Division in the near future, It is intended
that this letter will act as a sumarization on all information furnished
by these informants which has any bearing on the Capga Case since the start
of the surweillances, PMor the information of the Chicago Office, the sur-
veillances were originally started in connection with the Crime Survey

and Racketeering Activities in the Loz Angeles Field Division as well 53
in the case entitled "Unknown Subject; ‘ it
Stolen Property Act®, ‘ /ét' L
e g

Very truly yours,

iﬁ-.ftj- Ferah.

R. B, HOOD o

SAC

62-2821 | ?
e :-‘- . ”{' "_'_ 3; E‘_ '
2 ¢C: Chicego, Attention: Assistant Direetor E. J. CUNNELLEY

}.(g 'ICNYY—‘{ [ . . A '--;n;

o2 A
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JRONDS |
anp I
STAMPS |
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Federad Bureaw of nuestination

United 2tates Departiment of Justice

los Angeles (13) California
August 2, 1946

Director, FBI

PERSONAT ar.' CONFIDENTIAL

Re: CAPGA
(Bureau Pile 62-81093)

Dear 8ir:
Reference is made to my letter dated August 2, 1948, osptioned

as above,

was in lLos Angeles and in response to a wire, the St. Louls Field Office
teletyped as follows:

bo is interested in ‘v matter
ind wno nas been asaigned by Chiel 27 pPolice

N L\).L
A Y
0 $
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e
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Director, FB1 August 2, 19548
Re: CAPGA

to dewvelop informatiom regarding individuale im this town )
reputedly to do muscle work for the Rival Syndicate, states that he will
have further information concerning essociation today and as
soon a8 this is received it will be furnished the Chicago Field Division.

0 E 'Y

£33

bd this office will be given the benefit of that as soon as
it 1s available.

The attention of the Chicago 0ffice is drawn to the magasine

A d"NMagarine Digest™ for the month of August, on Page 21 of which
appears the article "Scarface Rules Again® by VICTOR GRANT, Thisarticle
in some detail deals with the Capga Case. Also, the sttention of the
Chiocago Office is directed to "Life" Magezine, the issue of May 15, 1944,

entitled “Gangland Stirs Again® h
as the one referred to in the "Magazine Digest™ and the posslibility

oxists that both of them may have as their original informant JAMES RAGEN,
8r.

oyt TR | e

-t
-l
L

In & letter to the Bureau dated July 26, 1946 the Chicago Office
asked the los Angeles Offics, among others, to determine whethor any
individuals had departed from this area for New York, where an anticipated
meeting of warious big-time hoodlums was to be heli, The iaformants of

cor A g P

this Field Division have be t
persons tied in with this enterprise left Los Angeles for New York at such
a time,

Reportedly, wa, was in Ips Angeles about

has been attempting to find out whether

was 1n Los Angeles, but has been unable to develop any positive
informazion to date,

As pointed out In my letiter datsd August 2, 1346, captioned as

with the wire service, anu since his own inf.rmants tell him that some of

above, wa$ In Los Angelas for a day or so and it mey be that 1
he was here to meet with although that, of course, is pure :
conjecture, 16 adle to dewelop further information '
concerning the activities ol It is his $den,

however, that if were in vown 1t undoubtedly was in connection




Director, FBI

August 2, 1545

Re: CAPGA

are connscted with drew the ahove
inference,

Referonce is made to a letter from the Bureau to Loa Anzelos
0ffice dated July 24, 1946, sntitled "TAPGA™, wherein the Bureau requested

information concerning the ownership of the Del Mar Race Track at Del
¥ar, California.

The informant states that
he has definitely made up his mind that BENJAMIN “BUGS® 3IEGEL has no
interest in the track, it 1e the
intention of the new ranagement to police the track olosely, throwing
out every character, tout and bookmaker that makss higs appearance at the
track, is of the opinion that any scandal attached to the operation

of the track will reflect upon the new management as well as on all
tracks througzhout the "nited States.

Very truly yours,

R/ Mant

R. B. HOOD e
6e=2821 SAC

¢o1 Chicago {62-367%)
Attention: E. J. CONNELLEY, Assistant Directoer

AMASD
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CHICAGO 90, ILLI*O1S

Aunast 6, 1948
SiAC ¥ew York
Ret CAPGA
Dear “ir:

Peference is mude 0 your talatype of Aura:t 5, 1946, whick 1z juoted
es Tcllows for it- benefl® oFf the Lo An-ales and Xew Oriecans Officzest

L

3 1W¥IMVATION ALTHOTG UES¥ED "°LI1ABLY F75 XOT BFEN CORP0-7~
BLYATED 28 YET.® )

e,

Tre Los Jnrelee DIficc ir rertizularly Interests] in the cotivities of
CHAEL™S "LOKY™ LICIAND as it toa j*i*jzxsﬁy besn resorted he ams sup-
posally In dexlce snd mey tove slse me J,tﬁjpg}o Califrrnin,

i

"(!' -
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8AC, Rew York
8/¢/ib CAPGA

Ly

In followinz up this matler 1t 1s suzgested thet 11 connzction with the
$nfcrmetion Indiccting thase virlous ‘nliviZacls heve procecdet 1o Vaxizo,
we shoul ! heve rufteble chracks mede for thelr fer:irtura from L« Tnitsd
Steter 1nd ra-entry Into the Initsd Stetos wters 1z con te rc-cmrlisted
through the Imeigretion end Neturelization Service, :nd ell tr» det:iled
inforoation sheuld, of course, be furnirtrad to tre Rure.y

Very trii_ i :rs,

Eo Jo T‘:"’”E.LL"Y

;/// . Aesiotent DMractar

co-trrnza (7)

Los Ana2ieg (1)

Yow Orizuas (7) s
Ruxork (2) X
23673 sy

}'.“J
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CHICAGO 90, ILLINOIS

August 6, 1946
8AC Rew York
Re: CAPGA
Dear Sirs
Reference is made to your teletype of August 2, 1346, as to

and the activitles of
a Kirkeby botel enterprise, 1n apparently

disclosing the fact that he wes under su-veillance

by Agents of the Buresu. It 13 noted that telephoned tiis informa-
tion from Chicarco advising that nad received this in-
formation As indicated previously, referr=d to iz un-
doubtedly whom tried to react trom Atlantie City
through and who
apparently subsequently communicated with advisin: him =2 £Sova,
One possibly is concernrd with this sitasticn and we have oreviously

requested advice &8s to the ideutity of this indlvidual

You should have reference to re-ort eatitled "SFPORTED INTEFEST OF FACKE?T-
EEPS TN RORCHAS OTELS - MISCELLANTOUS INFORMATION, CRIME O7.-VrY®,
Office of orirsin. Los Angeles. Buresu file 62-80831, ¢s submitied by Spe-
ocial Agent Los Anzelce, dated April 18, 1946, end
other communicecticns of tne Los Angeles snd other offices evailzbla to the
New York Office., These deal with the possibility that
in connection with his verious hotd ventures, zay he :sscoirisd wlti cer-
tain racketeer hoodlum interests in the finsncing of thesec variocus hotel
projects. The implications indlcated in the report sbove referred %o are
sufficient to show thet in contect with any Kirkeby hotels cau*ti:-n shouin
be exercised due %tc tiese supposed connqctions, whilch heve jossitly :ome
substance, /

"-"(:,.; .
Letter of the New York Uffice dated March 20. 19/6. 1n this sublect wrtter,
showe an inter¥tew of
that was wolll scousintéd with end te indicsated thet

and wes also

m e g Smpamirmsrir

apparently conosrned qug_the
J&er ’ ..
Any contact in tre futufe hed with those hotels &% New York s suld be had
with dae conslderstion to the possibliities tiet noodlums such &s. U
ota), may be given advice &s to our setlivities, This inforustlon

’ / -

£r- 1013 ¢
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CIRECTOR
B/6/46 CAPGA

should bde indicated on wvarious source of informetion cards In the offfoe

in order that the Dparsonrel msy La foresvained In thelr contacts at these
rotele,

Incuiry is being conducted by the Chieugo office in the mzttar =3 te the
raserted interests of rscketesrs in the purehass of hotels and in-iiry
her lgen msde of such as e300t ted with Xirkedby in
cartain interests 22 to hotalmn, IV 18 aleo noted that the

mantioned in report of Aoril 18, 1946. previously aborve referred to, has
baon dientified e»

Inculry =as lndo in this sita:tien by the Rew York Office an refloet.d in

_ gend d"t'd_t‘t_n‘e'_‘fﬂk_'l] 3"
1346, Coples of reports in this natter 28 to investigation couductod’hy
Chicrzo will bs furnished the Rew York Qffice, 1ln this dooneciion it 1s
bslieved thet offieas oonducting Inculry as to the supposed interssts of
rutietnars in dotels should furnist acoples of thelr reports to the warious
offices in whos: districts hotels oparsied by the

interests are logated.

Very truly yours,

¥, J. CONNELLRY
Anelstant Divreator

=

vJ - b/////’

es-Fyrany {7)
Lo tn_elas ()
£yt~ -n Pile A2 %673 ()
L Ry LI - 1T r
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WASH FROM LOSAT B8  3-36 PM
DIRECTOR
URGENT

CAPGA. AUTHORIZATION REQUESTED SIXTY DAY HAIL COVER
JACK DRAGNA, LOCAL KEY FIGURE INSTANT MATTER.

HOQD

Lo9-Prs7P-D
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CONFTWO STATIONS WASH5 AND CGO1 FROM LOSA 8 3-n3 oM
DIRECTOR AND SAC URGE N T

CAPGA. REPORTS THAT BEN sicarL shib

THAT ON APPROX JULY THIRTYONS, LAST, HE, e
JACK DRAGNA, HAD DINNER AT LUCY'S RESTAURANT

IN L.A, . INQUtR!Eé

CONTINUING IN EFFORT TO LOCATE HIM THROUGH CONFIDENTIAL IN-

FORMANTS WITH NEGATIVE RESULTS TO DATE, IF CHICAGO SUCCESS-
FUL IN GETTING L,A, ADDRESS THROUGH QP
C.1.S, HIS FAMILY OR OTHER CONFIDENTIAL SOURCES NOTIFY L.A,
IMVEDIATELY, .

HOOD
PLS ACK -
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CONF WaSH 5 CHICAGO 1 FROM NEA IOH-I.-Sh A ALT INDITU com 2av, ATNERD
DIRBCTOR AND SAC PPy 2 - elgp
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CAPGA, MZYER LANSKY AND SON PAUL ARAIVED NYC
ABOUT TWD AK, D.S.T. THIS DATE. LANSKY UNDER SURVEILLANCE, NY, ¥
EVENTUALLY PROCE<DED %1TH PEKsSON BZLI:VED m?‘v io i11 CRITRAL PAKK JIc
WeST, liYC, WHERT {7 ICOUPTES APARTLTNT 19 G. 220

DICATZD LANSKY IN WUMEROUS CONFERINCES WITh B.NJAK N HUGS SIZGAL A
AT LOS ANGEL:S. LANSKY APPEARS TO BE KEY FIGURE IN CHRIMIVAL SN~
DICATE OFHATIONS. SUGIESTZD BY NY OF<ICE FOK INTENSIVE INVESTI=
GATION IN VIZ# OF PAST RACKETHEKING ASSOCYATIONS WITH FLANK COST-ZLLO,
JOE ADONIS, ET AL. BELIEVED T=CHNICAL SURVIILLANCE ON LANSKY WILL
DISCLOSE POSSIBLE CONSFIRACY LINK 5ITH RACKEIEERS IN OTHEK AKEAS,
INFORMATION CANNOT BE SECURSD F .OM THIS SOUKCE BY OThEk MEANS EXCEPT
AT GHZAT RISKS. ALL PHICAUTIONS WILL BY TAKES TO INSURE SAF=TY BY
PHRELTMI™ARY SURVEY, LNGTH OF SURVEILLANCE AT PRESENT INDETERMINATE.
AUT-ORTTY REQU:ST%D FOR INSTALLATION OF T-CHNICal SURVEILLANCE ON
PHON& OF LANSKY SsT FORTH ASOVE AT 211 CENTRAL PAKRK WEST, NIC.
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