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R A Reference i8 hereby mde to Burean report of
© .. dated Ma '.I.O5 1952, st New York, relative to U, S. Petroleum
“ Ince er Departrent Item Number 57, beginning at page 114 of ¢
.. report, it appears tha »o (8 subsidiary ef ::-

r rss W&:

aid under Karitire xegulat _! bolstered ita ﬁnancia} statementl
by deposit of a check for 750 m{ e
&Xose o e pertod for b 'Eiﬁuié RIIT "*‘k“
dmwmu-

; _Inasmuch as the wse of the ahoveﬁdevice -ay g{;;egg ;53,';.-:-[55-;:‘-.
other QQa.n nciw YEEITTE " PITed ind Hay Bav o been T repea__ 0 R

instances, 3% is regueated tha ’ estgation g &. 5';«";,;- R
the respects as outlined bel =. IRICTIE T :

U, S. Petmhum
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) 1. Was the $750, 000, deposit includod 1n ihe
of 81,1.21.,360 31 as of Decerber 31, 190, or was it credited to
miscellaneous and accrued accounis receivatle? If it was the ht »
and since the source of $700,000. of the $750,000 was Ariona, was . @«
Ariona indebted to Victory Carriers and what was the nature of the 7.

. 4indebtédness? In this connection, please obtain & copy of Aricnat's -
.* meporandum to Simpson, Spence and Young, which is mentioned on p. 119
of the report. Did Simpson, Spence and Young make up the balance ef =

$50,000?° Was this & loen or was Sinpeon, Spence and Young 1ndebtcd 5 ;‘ e

~t‘° Victotrﬂ .- L e e LT AINIRE YL L S
- ' 2. Whai was the cash ‘a-umu““" of Victory Carriers fer
= Deceaher 28 29, tnd 30, 19501 .-..‘,_-:-.,-,.., e T ] T
'VA».:‘...-, gO P VR . - . "QN‘.-;’...‘:- .d—n;»v\ :-:-»T":Lq("r-

3. on p. "115 of the ropurt, the cash balance of Victory, X :
as of December 31, 1950 was $1,424,360.31; on p. 120 the cash balanoe 5 .3414*_

ol 4s shown to have been $813,267.19 on January 15, 1951, btefors “4esuance T

_ .-~ - _  of any checks that day. m: would seesx to indic s 6 332 -7

To = was disitursed in fourteen days. What were these u ’u .
pature, made to whom and how do they affect the LAY ¢ i

T ii‘-‘:“"" financial “ﬁgaﬁo_% filed with !._rigl_g? gt i-g".'gu __ A

| }_ o e et SEOROD 50 00 unm

1950 for January l to J 950
hhm. of ‘1,‘53,053-83; m Itrché m‘&l"

. filed for Japuary 1, topeceﬁr31 ‘i lhwin;lcuhhhnp
Ol,tﬁ? 151.96. It is roquzuz bat the ‘ecunq of tBAEC) :
3 L be chcchd to determine r the sape were hohtuvd in nnJr way J-=x

.«:;_:.-...?‘t- - - - oimilar to that described lm"azwﬁ@"—{%t ;g;-.‘l_*a';,;-‘.rha L
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' 5. Under contract \CC 62235 dated my 25’ 1949’ Victory - 3
Carriers purchased 7 Victory ships rrm l!a.ritime nnder nortgage m., p P

:y, ') M‘u:

mt si:ecif:led financill requirexents, . m,; < ﬂl,m,.,.{r

...-p. LT 2
: P N P _-_.,.4 . "

'E“;.‘““’-'“ . Under the contract Victory was allowed to qnaliry fo:r ‘each’ *’ﬁ‘:"*

“ ‘-7 wessel before title passed. Thereafter, Victory was required to n.in--gsqgi

. tain working capit.al a.nd & net worth eufﬁcient to suppart the contipued.,;w-.-
l.OI'tgagB .id. . s . ‘l:z\'-.i ‘]:J-,- AT "H- o T DAL M Y

- PSR . h N — a-.uo
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To meet the financial requitement af General Order 60,
Victory Carriers submitted to the Cmmiasim ’ certified ballnoo L
heete as of il rolluwing datess ... "ol .. Gelo

June 21, 1949 | .

June 29, 1949 ¢ T3 YRGS
July 13, 19‘9 e T "..": .
_ - July 31, 1%9 - T s
Loy T August 31, 1949 B o
These financial statements were ocrtiﬁed bty the nm of lrthu:r lnda-aon |
. and Cospany, 67 Wall Street, New York City, . . .. .7 "y ;;:5%_“:
- : These balance sheets set forth the cash pooition md pli.d
1n capital lurplns of Victory on the nppectin daus as rollau ‘ wa
_ - "'"*’12 '
_ Date . . Cash e
June 21, 1949 eee  § 398,215.50  eee

June 29, 1949 aee 883,2870” 1 ,wee ‘;g
Jﬂ-’ 13’ 1949 ese 1 6% %2.50 N sse 3 215,715.50
Jaly 31, 1949 Y 1 6$,57649 .'..__ e .60?.215! \-,_.-w X
luguat 31, 1949 eee - -1 633,%74’ “mee ,607.215-9

The correctness of the above-noted cash poeitiona lhon].d T Esw
be determined and also whether the capital surplus was actoally paid %" 7' -
into the company, These funds should be followed to determine theip T:45:
original source. USPC will probtably be shown as the.source.(If bank e
loana are .‘mvolved what was poat.ed as lecm-ity tor ﬂu M?) 4""’;.

Pl ‘»A R ,,"f e 5...,-&.-‘!
e - '.I!he incon and d!.sburleunu of ﬂctory (-omta o:;r ol
. S5,ooo.oo) should be obtnnod and uh’edulnd for the period lly 25,_.

. -
,w,,p y_.’.q ‘,_:....'_!-.— n“-‘.—:‘ ‘1
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Dotenine ifr thon were any other u::hangea of funds g
o o amoumnts between Victory and its parent company er snpacn -*4.@1
P -:-‘ Speace and Young during the years 1949 - 1952, l.nclnsiﬂ.i A chec A
&-_ of_nmmts over $100,000,00 is suggested, ° LS %
J,g't:."..‘f B ik

"4,.-)1-? 'B}LE-"’LY Tt l-u-ﬁm —mw,__ F'\n*_i.,f\j@ﬂ#;"h" .- :‘-5‘.-l.




T . e D, : , - ] b
7 ) v ! :" - G(. " -} - :(J ‘.
N R R A TR LR e 2
- [ Yl -:,_'.. - .- ERR e
A - e — e g Fha .wu-w--..; w3 m—;.....(;;_':
ML . S 6. Determina whether the chart,er hire on the sevon""‘”'*"'-

Victory Ships wus promptly remitted by Transatlanticia to Victory. v,.,;,.‘,b 20
I1f not, were the charter earnings of these ships commitied to. ‘lho -_-.;,,-,#,.., .',

- ot
,.I‘t

£ repaynent of any bank loans., Were the payments made direct to i~
IR ceea ¥ victory or to some banke . PRPIET S T e g e ;.,ﬂ'.f:ri: w,,;? ;
% R L 7. Determine whether there were any emha.nges of funds

"4n large anounts between Victory Carriers, Inc., and Pacifie ﬁn]oor.
Inc. (Western Tankers, Inc.), Oceanic Transport corporation, Marine -
‘n'ading Co., Ino., or Ocea.n deing Company, Ince =~ "

(L S04 0k ot S-Sdimal 0
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8. In July, 1950 Victory Carriers purchased stock of - ‘5;_',_'.,_'
Paciﬂo Tankers. The price was $1,877,000. The down payment m% RRTE
$2800,000, Was this sum ever paid? Was it a cash transaction? mt. .._,~ g
was the source of the funds? Has t.he bo.lance tho on the ot.ook mr
been puid.?
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£ M= . sac r ow Ycrk (hs-zso'n “ . June n, 1952 A
% LS e e ’* e R huﬂ‘é’ : 7-4,.:"*"
3 o ’ a _-/ :;_:“_;"__.
i _,FD'irector, 339 (L _-177 3 7
') .- " . T . . ‘l ’ ..
i: L o7,y {8 TanmmetIm A ;
TR T i 47 v _Gr¥PANY, INC., et 1 .
DT LupeTIu FRAUD AGAIhST iHB GOVahB}ENT B e P *Mw‘ i -
,z: T - - . LA - N e N i O A R o R_ }“'r:‘r;‘;g:l i%l :
e ' ) nttached are Photostats dnted June’ ?, 1952. trom ;Q” w-’
] ‘the Crimi-al Diviasl~n of the Derartrment cutlining investi~ *
S ~ gation to bhe eonducted eoncarning Victory Carriers, Int.,: Ny
R s suhsidiary of U, 8, Petroleum Carrisrs, Tha mamorandum U7
dated

malkes rrferen~e to the report of-SA

¥ey 10, 1952, st New York concern’nrg . Fatrc!cum

i Cnrriers.' " o : *'“'"4~ .
S Tko coples of tre Phoioitat are beinp rorvardeu
. to the New York Office and -ne ccny is beins forwsrded -
) to the “ashinrton Fleld 0ffice, who 18 cifice of origha"--
S T in this 1nvestigntion.-“'?,;, ﬁl_.j“'“-j.-i1;~o¥-wr';'_:_;f'“
;ﬁ55°:j;7 T T §{s investigation is to be expedited and nutt:,_;_;,'
T “e assigned to experlenced agents. A sufficient number o v
Stk of Agents must be assigned to thia fnvestigation in prdor B ﬂz

27 .7 that #11 of the investigation requeuted in the cnclosed )

SO ::"*‘“?ho‘t ystat-cen- wzu.m ;;g 3 ggz.
LT e If for sny reason ‘this !nveat!gatlon eennot VL

te comnleted within the Ruresu derdline, the Rureau . T .

sh~uld be sdvised in complete detsil at an esrly date. ... .

& by other offices -~~~ "~

thoss oifices advised 'ff?%l“'

ts should be submltted
FO'.B. 'Vi‘pf"-"' R

R Any investigation to be conducte

T should be handled by teletyre and
of tre Rureru desdline and that repor
"o the attention of 2ssistant Director A.
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e SUBJECT : %ﬂmummm_
3 : TRADING CO., . INC.; ET AL '
FRAUD AGAINST THE GOVERNMENT

EE: U. . PETROLEW CARRIERS, e, f
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;i 3 1 /4 i There is att.ached hereto Departnent oi' J tice Enclosure Runber 92;196, ) L
‘T / tozether with exhibits pertaining to this enclosure, which 'lere foruarded Sn‘ S
:i . connection with Department memorandum dated h/17/52. - L eme A .
te- 1 B P .
‘k i R Instant enclosure is to be retu'rned to the crininal Diviaion, Deparhnnt
- of Justice, Washington, Ds Cs - e
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/{. Assistant fttorney General. e »
Jares M. McInerney - “;’pﬂf;r
/rrrﬁhf_'D 5gjirector, FBI (h6“17783) "‘M TR
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hCNTH ANMERICAN SqIPPI\G AND
- PRADT:G COMPALY, INC., et al -
“FHRAUD AGAINST THE GCVERLFCNT
‘ak 121 (Depnrtﬂent file 1h6 20-596)

T Reference Is rnde to your memorandum datedruia-77'--
o April! 17, 1952, which furnished covies of material receivod s g
e from tha laritime Adrinistration 1n oaptioned matter.~ . _.n;_u

e

Sn e In view of the completlon of 1nveatigation
- " reresrding this phase of the case, the enclosures are ..«
= beinr returned herewith for such disposition as you deom
; Rl apﬁropriate.
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¥ 5 UL 2 155223-27,30/52 &
_'-il_)‘:. / ’ CHARACTER OF CASE .; ".._1'_ ]
f. NOR’I‘H APERICAN SHIPPING AND TRADING FRAUD AGAINST THE““ -
i CO:-PANY, INC., ET AL GOVERI%‘IL_.NT LA
r;::!‘\.— ;» . . . .

Ead L SYNOPSISOFFACTS: . L TR
l'?:;‘-“g ' 7 S - . ..:“_ .1'f‘-.,".“' a
of £ ' ACCOU}ITING REPOR‘I‘ . :,.‘.4;, L

P . e

e proi® | f .
~ 0 d L")!J- Victory records reflect SSY account carried as current
A ,,p - sccount receivable; also.that balence in SSY account
Cf"‘ £\, receivable sufficient to warrant Victory wilthdrawals, -
r-" +578SY records also reflect Victory, as separate corporate

LT
. :-;_ l“)"::r ] )

£
R O

BE 7 }» entity, had sufficient balence to warrant such with- -
e f,-f 5. V¥ drawals. S5Y partner states VICTORY had legal right to
$2es J' J wit hdraw funds on deposit at SSY regardless of balance

W of group as package, Vietory $750,000,00 deposit of
2 L«\ 12/29/5’3 debited to cash snd credited to S3Y sccount
BTl / _recelvable; included in Victory cash balance of 12/31/50.
s 1“6 4 RIONA not indebted to Victory. Victo monthly -

35;’-.‘ ’_,&1‘& i°financial effidavit for period ] ?i eppears valid

KR 14/*’"— .- i" Victory cash positions fumished to USHC checked and,

1= 0 1. l__f-_",',,\*, with exception of cash position of 7/13/L9, in agres-
B¥E et s 2 omentanith Yictory Fecords,  Analysis of Viclory Capltal |
o ' Surplus Account reflects source of funds USFC; alsc— — -
1 R that $3,306,500.00 of USPC investment of $3,607,215,50
.‘1n Victory Cap.{tal Surplus Account obtalned from USPC
§ Y d bank loans secured by ARIONA collateral. Large transfer
§ R ' of funds between Vietory, SSY, USPC and affiliated -
t. 6‘0’3{/ )‘5 companies set forth, Victory paid cash on instellment

$93 ~')) ﬁ ‘ basis for purchase of Pacific Tankers Atock An anount
te YA of 1,871, 955.58.
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femorandum dated June 2, 1952, to the Bureau from JAMES H.? *’:F'J :

- 1t be determined whether the $750 000.00 deposit was included-

'- :. " r' - . e -
P STy
21 '+6-25°7 I e Aeﬁ’fwa
’ B ..«-»'f’m B,
nmuxs- BASIS OF mvzs'rmanon e i I
iy ' e e S
-5 .0 This investigation is predicated upon’ Departmant rg;zif;

MCINERNEY, Assistant Attorney General, Criminal Divieion, ,.,-“,, o
Department of Justice, which memorandum rercra to 1tem 57 -‘,w,,‘ -
or New York roport dated Hay 10, 1952 s e

- T T R A
R B ,_‘-.,.-.-s,--

This memorandum atates that 1t appears that VictorI :
Carriers Incorporated (Victory) in order to qualify rinanc:l 17“" -
for mortgage &d under Maritime regulations, bolstered its .. AR R
finencial statements by deposit of a check for $750,000. 00, ~veis g -
that lmuedietely after the close of the perfod for which the el
statement was filed the money depoaitcd was returnod. SR

n .- - "

Instant memoraﬂdum further atatec that the uao of tho
above device may have affected other financial statements filed -
and may have been repeated in other instences. This memorsandum
sets forth eight different 1tems to be covered in this ... M-v.iu;..f;' 3
investigation. 'Detalled information concerning each of these i ':.:
items is being cet rorth bolow undor appropriatc caption. ;—;

Cash Position es of December}l, 1950. _' o

-

Item No. one of De artment ‘memorandum requests th'at;,

in the cash balance of $1, l|.2h.,360.31 as of December 31, 1950."
or 1f it was credited to miscellansous and accrued sccounts
receivable. This Stem also requested that it be determined
whether Ariona was indebted to Victory since the lourco or *:,
t700 000.00 of the t?S0.000.00 was Arionl. TEEE fe

In connection with tho lbove-montionod $700 000.00 -’;51‘ f :
it was requested that a sopy of Ariona's memorandum to Sinpcon,“‘
Spence and Young (SSY) be obtained. It was requested that it “‘"’"
be determined whether the balance of $50,000,00 was made up by e
8SY, whether it was a BSI 1oan or uhct.hor SS! was indebted to}ﬁf A
Yictor:. ) i _ R _ R _
' : TSR Sl S #“; ~¢' :,,I""t;i.:wi‘,}‘m 1n,..;'¥n$n ,
Itcn lo. two roquost- that tho cuh position of Bctor; ;,-;; s
on December 28, 1950. Doconbor 29. 1950, and Doconbor 30, 1950,
bo dotorlinod. - : i N %

N
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bz NY 46-2507 - .
% . N Cash Poeition as of December_Bl 192 o
SO J-if_ﬁr - ’“* é
% i ISR Before diacussing the results of the 1nvestigatio X
£ : portaining to items No., one and two, & resume of the method or *‘
e .bhandling the SSY sccount as reflected by the Vlctory nccountins
s records will be set rorth. . _ . I
‘;f, ) - ' SSY acted as diaburaing agent for Victory. In iﬁé'h:-l‘i;--:-
=R capaclty SSY paid Victory accounts paysble. L e
";“] ) The Victory records reflect that the SSY account -
AL was carried as a current account receivable, When & cash - L
PR payment was forwarded by OIctory to SSY, the SSY account wu T

‘- debited by Victory for the amount-of such payment; when a cuh
payment was forwarded by SSY to Victory, the SSY sccount was -
credited by Victory for the amount of such payment. In addition
Victory credited the SSY account ror Victory accounts payable =
paid by SsY. . :

The Victory records reveal that during tho period_
August 31, 1949 to May 31, 1952, the SSY account had month
ending debit balancu. : _ . _ et L

During the .previous 1nveatigation regardin 1ppa -
ncorporated (USPC), SA(A)s o
examined the records of 3>

States Petroleum Cea

% and compiled data concerning month ending bslances of the USPC T

7 group. From this information, schedule A was prepared lhowing '
re ¥ the month endlng bilances of the USPFC group from May 31, 1949 -

9o through December 31, 1951. 4 photoatatic copy of schodulo A

<. = is attached bereto. S -_ -

T ¢ _As shown on schedule A, the USPC group had s crodit
balance during most of the period. Schedule A also reflects that
Victory had sizaeble credit balancu during the perlod September, .
1949 through March, 195l. Tols schedules also reveals that = .

during most of this period USPC had sizable debit ball.ncu.. .

-

As set forth under item 13 on pagé 38 of New York sk
) 7

5~ -  report dated May 10 CRARLES AUGENTEALER, Partaer, SSY, %7
o advised SA(A)s that SSY regarded the bslances
#{--- 4n the USPC an assis group package in determining whether - -

or not there was sufficient erodit to cover tpeeiﬂc pPayments: 3:;' s

requutod by an individual cOlPﬂn!- . e ;{‘.b..g;’ ,
CEAERRS, s et om0 e e RRARY
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;T ,.5““"-‘-' ) Au’aet forth inder 1tem 57 on page 120 of New York S
3 . - report dated May 10, 1952, UCEARLES AUGENTHALER end mamoz,om g
50 TUFFY, SSY accountant, were asked by SA(A)s =
;.-- ‘ hether the 'ilvv.oog'cn rena!n-l- from Ariona on

= -!ecem!er 29, 1950 was necessary for SSY to have paid the -

""c e
£ N
t

't

s $750,000.00 to Victory on the same date. AUGENTHALER ma
that he hed no kmowledge of the matter but TUFFY advised that ~
the senior partner, CHARLES WATERS, who is prouently abroad,*r: _-
required the said receipt of $700000.00 because the group -7

e

o

i";i;; . of companies &8 & whole would h

SE ‘ upon the payment or the .‘;750,000 00 without sa:ld roceipt.h«*ﬁ iy 7
4™ L - e - NPT PP
Y S LT ema vie e LT

Bt , Vietory and 55X racoras

A’:t"i R as a aeparate entity had surficient' funds to warrant the - »‘.‘ 3
e forwarding of 3750,000.00 to it by SSY on December 29, 1950. _}:2 -

2 Details concerning SSY'S method of handling this transsction. .i..

i,.p SO is aest ﬁ::tg ;nde{oitixgsg? on pagu 118 through 120 or Rew !ork

G—i EEDICTE report L ay 10, o . ‘. R R4

It 31a to be noted that the two SSY chech datod

-
2 Lt
S 'J-r
1 e j‘"
)
1)

G S pecember 29, 1950, in amounts of $700,000.00 and §50,000.00 - .
.!'15-3 4.%-" thet wers forwarded by SSY to Victory were debited or chnrgod
By by SSI tgainnt the Victory account. ¥ . T .%o ST ey

Dol PAUL F. DALY, Controller, SSY, furniahed SA(A

u‘.lth a photostetic copy of the following memorandum dated .. . ie+tiy.
" December 29, 1950, which is bsing roruarded as oncloaur’e lio. one’ :
"}t R .7.':'-‘_. S

: with this reports "- .- - . S . S iw ,—” ;“. v
T T 'momm)uu . T
PR U L I . . ST g w-‘-v.,- :
KRR T Docenbor 29, 1950
3 ‘Simpson, Spence and Young L S YL
x: PR T w""
i Attontion. - lir. B. J. !‘nfty '-u,'-r; RN _
A e T N : A O P
- SR : S s I 2t
L SRV _.-‘.";.R:Ak T ".' . " 80C, m H. Fo mon‘ L " ) ""“5“f'._?*‘
PR ADM. BXPERSE ~ _ - . ..~
E L, -ar Pra B A —— 'Zﬁk*l !:Lov.’g"! 25 “,‘:‘.__ ;r
o BT e Bl e

'-f'_' J,; ‘Plesss credit the attuehod eashieris check of Hatlonal
City Bnnk of ¥.Y., 55 Wall Street, New York City, No. FT 855121, -
asted December 29, 1950, drawn to your order in the emount &f.Z o
90.000.00 to Soc. Ind. M. F. Arione, Adminiatration Expex;g‘.;i?i

¥ - R - I
‘ "" = ”""A L e EEYR A PSS U g"’i}a'.*_ o = 5 .
T b " e N o e \_

3 -u\‘-r-u—- ozl

[ R 3 I T Ry AR

ettt uallle
. e e &
I .

a.m
iy RS -h—@- ~a
L bt

ave come into a debit balance «w' _?;‘:'.--

r e T

_ Sy sl
;,f(ﬁgv%yﬁagﬁ“ﬁggp .
4 5 ~ ? .




? : - " ) N
¢ _A SRR R I el e Y
WS 38 lTY h6-2507 e e f-"e~57‘-'~'-'5“.'-": .';13 L.':i C e Tkt 3 &
?1,;§ - e % ..'; Instant memorapdum 1u typed on a blank pieco or‘y‘ tg
A . atationery and is not signed; however, this memorandum ., Qg”';
1. , Xy
R "contains the initisls "GC" and "PS” in the lower lertéhandqu S
LE _corner.. R PO T ‘;“?,ﬁf'sil.
i,.i;g.-_, . '\-4 R vt ,_ . . , T " P R RO EE R S, 'T' u;, ‘: {:'-a ;’.}:\ -
IR o .. . TUFFY advised SA(A‘).Pthat these initials are’ ﬂ
;;ﬁérh: thoae of GEORGE COEXINIS, fo accountant for Centrsal - :~: Ca
-:ig*i* American Steamship Agency, Incorporated (CAS), 655 Madison-g :
i Sl Avenue, New Ibrk 01ty, and PETEB SPALDIHG. Vice-Proaident Fme g
%tc;"é".'.;. or CLS. . T - oo F;ﬂ' - "‘ e et gz T
,& _, 3"_. A _ ‘ pon J ema e e . ‘% s - r—---g,.i N ..~s -. » m:’- a:-»la .
ifggg- % N TUFFY adviaod that GEORGE COKKINIS is now located Fiii~i
SN . care of Penema Maritime, 8A, 31 Avenue De L'Opera, Paris 2,H-w e
i o Franco. Ee stated that SPALDING 1s still employed by CAS. w, ,
%‘? " me results of the interview of SPAI.DING |r111 bq‘ et
E:;;;;j f set rorth sublequently in thil roport. J_.h.. :i if~.;
5‘i-a; R n g June 30, 1952, AUGENTHALER wes .'mterviowad by’_
§“¥<§f¢f o SA(A) at the 8SY office, 52 Brosdway, New York City. i
u??ié ... .. He stated that to the best of his knowledge Victory had a -:i-:".-T»
2 legal right to ask for the return of Mlands on deposit at SSY:

and SSY wouldbe required to return such funds. He sadded, howevor,
that this situation never arose. He stated that there was no: .

agreement oral or written that Victory or any other member oFf < - °
the USPC group would not ask for the return of tunds on deposit S

- B AUGEHTHALER advised that nost or the deallngl of
financill nature with the USPC group were discussed with HAROLD -
0. BECKER. He stated that EERENSON and RICOLAS COKKINIS lll?.,ﬂ;
handle some of the financial tranaactionl._,.;f . SEY

- -

-

. - ,'_.. T o DA -;.;....‘...'_-;...._% .-..1“«!"«“'
o ' *  AUGENTHALER also atated that he does not know amy .7
reason why some of the USPC group had high credit balancen uhilo s
otherl in the USPC group had dobit balnncol. BT L PANE Y ; t'
T el --,..‘_;'_ -;W' T x- T _"‘
- The Victory minutes reflects that HAROLD O. BECKER T ae
wag appointed Assistant Tressurer on June al, 19&9, and olectod
_# Director on June 2, 1950 O ?1;;‘,“.35;,,.
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. became, affiliated with Victory and the USPC

1549,

Vamler Ol b4

posaible ror Victory at SSY.

- 5

high figurea .

why he desired V& ctory to maintain high credit balances at <

~ad

dr_ W

une 23, 1952, 'BECKER was interviewed by sn(n?
nd the writer at the Victory office, 6554;1,

DOV ED adewlaad &bk ha -
b liduil BATLADOW ViiGay LU

group on July’ 1.3ﬂ{;32 :
He steated that ROBERT L. BERENSON, Victory and USPO
President, instructed him to malntain as high 8 hiance 8s :

r",'

3 u..r.# o A

=" BECKER edviaed that he carried out BERENSOH'S‘.
instructions and maintained the Victory balance at SSY at -

EECKER claimed that he never asked BERENSON *”;

g vaw=a® FESERESEFESE S

agreements between SSY and Victory or any other member of tho

uhen Victory withdrew cash from SSY.

USPC group. He does not knou uhether EERENSON had &n ornl
agreement vith S5Y. C ‘ S DT
+" " EECKER stated that he issued instructions to 8sY -

BECKER stated that he

'ra 1-";3

L A
CAY

BECKER advised that to his knowledge there wes no Hritton,

,; B ‘;-,»' -

regarded the Victory SSY account &8 & current &ccount recaivablo.,f

‘He advised that he believed Victory had a legal right to:
withdraw funds it had on deposit wilth SSY.
in most instances Victory withdrew cash from SSY to 1mprofb***-
1ts caah posltion to meet mnritins roquiromentl.a

nominal.

—

legally offeset the Vietory credit balsance against the USKC -

L e e

g EECKER advised that during April, 1951, BERENSOH -
1nrormed him thet SSY reguired that all membsrs of the USPC
group meintein credit balances.
since April, 1951, the Victory credit balances havo been -

s

BECKER adviled that

Schedule A reflects that * -5

. -.-—-—-- -;-‘-‘_...

_..,g
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e t.n -
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- e

“';-' L

,i ‘_.l._,"w

- - amen - .'—.‘ -
',;..' Kl \-t-,“f. o,

" '..— -.-..,.._,.

[N

S BECKEB advised that prior to lpril, 1951. he knei’
although Victory had high credit balences at SSY, USPC had -
high debit balances.

-

. - 7

He expressed the opinion that SSY could not

debit hﬂanco or any other dedbit balanco.',‘M

oA

BECKER sald that if he thought the Vietory trodlt-’i“*;ﬁ

r

bnllnco at SSY could be offset by a USPC debit balance, he _

+8 Pl A Vinboame halansra ahanéa
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i taes

‘CBI’E'JJIL, would mot have csr tifisd Ti050Ty ORLGNCS SOSBLE

uhieh contained_tho S8Y -nei.as a_eur

Victory roeordl rorloct thnt as of
vins S8Y eredit for the
ry on December 29, 1550, the Victory 8SY account

!?blo had a debit ballnco of $676,781.77.A6$1 A~

S
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$750,000.00 that was 7e
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—d AN Schedule A reflecte that. eccording to the SS! g é‘ e
L records, Victory hed & credit baslance of £677,142.18 at S
T, a8 of December 31, 1950, after the {750,000,00 hed been
: EE rorwarded on Décember 29, 1950, by SSY to Victor;r. ,;
L AR . IR e S5 "
S-S S When the amount of 3750 000.00 was retumed by Victory
L2075 to SS‘i on January 2, 1951, Victory debited the SSY account i .~
F L receivable and credited cash. Although this transaction red""f‘
i2z.7 . the Victory cesh position by $750,000.00 it hed no effect on.
e e the Victory working capitel since the decrease in the current
R - asset cash was offset by the increaee in.the current asset .
gccounts recelvsble... - . " 7 _, ~-_'.m.,-.!. Ny 2 e n,ﬁnﬂwi‘v"” 'f"”*'
- ‘ '"P& = .”3.(:‘irrq.--..‘uo¢ : L
There is ‘set forth below ] schedule ehouing the . P
opening and closing cesh btiance of Victory for December 28,
1950, December 29, 1950, December 30, 1950. and December 31, o
o l‘dbUS ) . . Nl ] -_;_. AT _:- -'?"‘._";rari*.:'\:j’.‘._;,
i opERIEG - - 7.  ARt i e
- T DATE BALANCE . DEPOSITS ~ WITHDRA&AIB BALAKCE
' 22/28/50 4 529,192.15 § 1,604.00  # 3.193 00 ""i";""‘"?'.é‘éa
12/29/50 ﬁ?. 598.15 906,162.1}6 S ,l.|.00.00 1.&5’4:360
12/30/50 4,360.61 ~ Adjustment .. . .30 .. 1,424,360
12/31/50 1h24,360.31 - . <0~ o0 L .uzu,sso
' - The sbove depoeit in lunount cf $906 162.1;6 nade on h.-
N Docember 29, 1950, consists of the $750,000.00 received from SSI
‘plus an smount of #156,162.&.6 in charter hire receivedﬁ-cp ETRE
i e Traneatlanticc. B R TR U R Te L ,,({“ o
.,‘.,- 3 .r}‘ . . - _ .- LI hd - - = ‘e ; ‘ - o ;, i
AR As eet rorth on page 117 of New York report deted L?Q_
1. C May 10, 1952, BECKER advised SA{A) and the writer thet
o - the purpose of the $750,000.008epos on December 29, v .-
S g, 1950, was to enable Victory in hnnmva 1'!:! eash positlion ﬁl Of
%_ EO December 31, 1950, to quenry for maritime nortgage aid.
é'.,_; - " As showm ebove. there were no depoe:lte “or uithd.renle ;
A subsequent to December 29, 1950. The only entry in the Victory -~
BBk T cash sccount subsequent to December 29, Was an -u,uetseut ‘
2 JRCTEES ~+ of $.30 reducing the euh belance rron Sl,m 360.61 ta ey ey
s v . ‘11 3360031- ' eE B “""” EALEAC ML Do -
SRS RS 2 el TR - SR TE-TR QPR 2 .
i‘-s-;h_ Tig SRR . . e -
gf?il_ e FARR L = SRERIDALLO :
b T? Arlone. wes nct 1ndebted tc g
SRR .t #:—."*g";‘, - _,”,‘,:‘_' -
PeILopd o ORI e *szewe
."4.";-\'\w?_-":-.n,..", I ....4 AN _,,.,,..r 1PN f_‘,.”.., ‘,.A...._ v 2 - j". v s ) l__ p—m‘“#‘ o "
16 TR | ARG TR SRSR R ot ST e »uv;;-. ?_x.,. o fﬁwa&"b’m"
éz;:;‘n_!s, .-1‘3.;‘,-,';: "‘-«5:'1:'3-‘ e ~ Wl *‘"'44‘%9‘%”‘%&’*&#
e
“'\é:::’;"{-: 7
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B Victory Affidavitss - L - ""':fg?fé}ﬁﬂ
h Frrg | ' gy
_;f" "‘”h' SI%  Item three or the: Department memorandum atates -;;‘lﬂfJ
ae s “that on page 115 of New York report dated Mey 10, 1952, . -fiargr i
Ve - the cash baslance of Victory &s of December 31, 1950, was

TE $1,424,360.31; on page 120 the cash balance is shown to: o

1 S have been §813,267.19 on Januarg 15, 1951, beroro 1sluunco B
A of any checks that day. ., _

i%i - ' Item three further states that this would seem

T to indicate that $611,093.12 was disbursed in 14 days. It

wes regquested that it be determined what these disbursements
weres, thelr nature and to whom made and how instant disbursements
affected the validity or the monthly arfidavits filegd with

KL
.,.ﬂ
W\
f

fig_ meritime. )
SR RO

1%, Before commenting on the investigation conducted under
3 item No. three, the following information is being set forth.
i3s . .

nE ' In copnection with meritime mortgageaﬁ. Victory was
3;% requested to submit monthly affidavits (form MA-46) to the

r;g United States Maritime Commission. 4 blank copy of form MA-L6

1

is being submitted &8s enclosure No., two with this report. .

i ke s
‘

As set forth on rorm,HA-h6, Victory nerely executsd -
the affidavit unless seid transactions set forth in paragraph two

-g -7 - hed been consummated. Paragraph two is set forth Delows

s "That during the period from ~eeewceene 0 weccccccmas,

-3 both dates inclusive, nc cepital hes been withdrawn, no share

¥, capital redeemed or converted into debt, mo divident paid, no loan

X or advance (except advances to cover current expenses of the sald
i Company) made, elther directly or indipectly, to any stockholder,
y director, officer, or employee of the Company or to any related
4. company (as defined in Section 299 1(q) of United States Maritime
SR Commission's General Order Fo. 60, as adopted by its successor,:
ey the Maritime Administration, and amended from time to time), no
3y investment made in the securities of any related company {(as -

_ defined in said Section of General Order 60), no indebtedness to
- % °  any stockholder, director, officer, or employee of the Company, i

[}
ek Ay
. i

i 3 or to any relsted company (&s defined in said Section of General .
;G . Order 60{ -which was classified as long-term or noncurrent in any
prede e balance sheét submitted with the application (or Amendment theroto)
i,:}* - - ’% ‘t )!, R . L e E- ,l :’.ﬁ e . 2 e ‘"': i9 %d W
A R Rt /5 42 RS 4 SOt U S PR L LS L n;,-:f:f::*"-;;f::-"-;.mi??'w:'
B 7 ”w%&kﬁ~: S e FeiemE et T TR

7.. - ’ -r"fr#;’.‘ ] ." - ' w :ﬁ";";‘ 1

b SRy, ~ 3 . . R N TE \ﬂ?\‘ ~

L‘;’-i";-: oy g et v w0 L = B et in ol T ms e é*""#’ i
) ‘_T - = - M ik * ° . - ’ = - - .
R R s s
l’:lf“;" mﬂwwﬁrﬂ,snmw—-n- - -: ) - “
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'; :;:- -:E‘._- . { . oo - v, -:.
] to purchaae or chartor any vessel under the above contracta, ,-;r:r
: ‘has been repaild in whole-or in part, snd no salary at & rate ' v i~
3 ~4in excess of §$25,000,00 per annum has been paid (except asi s
s l_thgt_.,m_ in the attached stetement, d%tsd ===—-—======'. . '4.;“;&1,_._‘;_,‘%‘}9;,7_
e RS S : e Lowm Dl 'L‘f’;“h-ﬁf-i Yiagd”
S Ir a.ny of the transactiona set forth in paragra ,”-.u' :
Bk two were consumneted, Victory was required to attach a sbatement
3 setting forth the transaction ¢r transactions that were .- ~:'%: 71"
L consummated. It was permlssible to conmummate such transnctiona e
DT provided the net worth and working capitel met the maritime .0-:7:"
e requirements &fter such transactions. S s o ‘.,.,.n-:.{ ﬂ;--’r'- e
._: o l‘ghgrg is attachad herato !chaduln ‘R shnu:l‘ng Yict;?':-;
g cash disbursements during the period January 1, 1951 through _*.'F
. January 31, 1951. As shown on schedule B, the total amount: ‘-".\;-;:jﬁ;-\
cash disbursements wes §1,576,603.67., Schedule B also reflects -
f3 that §1,295,000.00 of total cash disbursements of §1,576,603,67
LE consisted of payments to S8Y. - . .y ey S
A S N ey
"*" As shown on achedule A, the effoct of payment to SS! e
N4 . was to increase the Victory credit balance at SSY from 677,1142.18‘
HES as of December 31, 1950 to #1 728 671,11 as of January 31, _;951.; :
l!(‘i"_ e - An examination of the Victory atridavit file reflectedi
i* that on Pebruery 9, 1951, H. ©. BECKER executed the monthly" f‘.,;.,-,
Vietory affidavit for the period January 1, 1951 to January 31

1951. 1In executing above affidavit EECKER indicated thet nono' bl
of the transactions contained in paragraph two of form H.A-h.6 co
had been eonsumnated during the period January 1, 1951 to «pwﬁ“ i
-January 31, 1951. : _ , 2

g e

An oxmination or tho ttom ut rorth on lchodulo B Fex :.- -
revesls that none of these items involve transactions set forth
in paragraph two of form MA-§4j6. Therefore, the above_-:_nentionod

g :,.u« vy o g riEe i‘-"']'r'p i,

;! Victory affidevit appears to be valid.. R ;_-,_,H o ;;..,,& 3 .‘-_'*,;:":%“f

Lh - . : .«.-' g Kl LS -\

T 0 It 15 to be moted that thers 1s nothing contained on

Co form MA-4i6 that refers to cash position, working capital and '+ - fpbel
(.= . . net worth except insofar &8s working capital and net worth trould*" T
:“1 7. be affected by tranuctiona set forth in paragraph BWo, i s e
oo T g
E:;.; i Yictogy ‘Cuh Position a8 of December’ 31, 1949 lndl fm.%zﬁgw -
Tt Iton roui- states that. Victory tilodgoneral fihlnel e
'f‘ = " N i 3 L -‘r *, o -‘:"'Ze f"‘.,": Rt ; i
ik R R AT ,

i —r*:z:f_'.ﬂkaﬁjz,”’% 2
e S R vp-"‘bmﬁ'—“!,*_
e A WEERS & J
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fatatements uith maritims ror the periods January 1, 19h9 NS

" 'ghowing cesh balances of §1,167, »Tvtgr
December 31, 1949, and June 30, 1950, respectively., It was: ArJ:'

&8s of December 31, 19&9. . 7 AN

_that ¥3d.’t.046oqu of sbove-mentioned total c&sh receipts of

NY h6-2507

to December 31, 1949, and Januar{S% 9% oat§1JE§§ %gi ggso;big
an ’

ra
“

requested that the accuracy of these cash positions be checked;"“"
to determine whethér the same Wers. bolatered 1n any way._m.,«va{.

) ’ An examination of the Victory cash uccoun% reveutoﬁ:
that the balance as of December 31, 1949, was $1,167,151.96. ..
An examination of the Victory Cash Receipts Journal revealed
that no cash was recelved from SSY during December. 19&9.%*),“'

There 1s set rorth below & tabulation thouiné ' vj;;;:

‘771ctory cash balance &8 of December 11.‘y 1949, cash receiptl
9

and disbursements during December, 1 » and the cash.balanco

' Cash Balance 12/1/49 <~ - 'i 922,27647 . . "
_ Cash Recoipta December, 19&9 - X 39,560. el
’ ) UL - ., s

'Casﬁ Disburaement Decombgr,;. - 9£.ééh'ahr:;” L
1 . . SLolime 2 N0
Cash Balance 12/31/h9 $ I'IG*.IS;.?E 52;2f124

B
- ') &“-

An analysil of tho caah receipts journal reflectod my;m,

-_— -

$335,560,54 consisted of charter hire received from Transatlantiea.

An examination of the Yictory cash lccount revetiod'

'ﬁhat the ballnce as of June 30, 1950, was $1,h13.053.88¢fm37‘_¥1

§Q{§~¥l-j~§;“4- R There is set forth bolow a tabulation shouing Vlzié;;'
qyﬁﬁf N cash balance as of June 1, 1950, cash receipts and diabursementl )
g;??f_ during Juno, 1950, and tho cnsh balance as of Juno 30, 1950
LY s 3 . - ..'.‘,‘4:
- 4 .
i . Cash Balance t 1,213, 767 1.76 -
Eg; L Cash Becoiptu Juno, 1950 _ " 681
% L i - - . -
| $i4 »* ... " Cash Disbursements June, 1950
= L e _Caah Ballneo Juno 30, 1950 ‘i
El:}. _f- - ; '__s';"_-:u - ""-'..1;_:‘,;:.,‘711.
HER Y q"@‘”ﬁ’i’a‘“*- SEF T AR ET
'? : "'+' 7‘1‘5"’!‘ ﬁ‘;k:t# . L P, -
4 "’iﬁw,.%*ﬂﬁw;’:*--'v R P T S it TR
e o ,cva:,- R s TR ~'~ﬁ*xw%t->’

e '.’;‘Jtmm;:arﬂ) r‘ .



’ @ adi e
: (_ R P AR N . L :
- -~ E - J P . L
& ..';;._;u;},+2“i¥#4¥w§¥?ﬁﬁ5f' e S
mrus-zso? A T T e e e i
]_; ‘ » . ETE ) a{ ,3»3*&;*"2:%-( o
4 éﬂ;?\;:d; 5300,000.00 of total caah receipta of 5681 262, ';;iggfg
ol “consisted of cash payment of £300,000.00 received from SSI S el
A . on June 21, 1950; $312,324.92 of total cash receipts of = § cm&ﬁ?“‘
Y ...5681 26¢.61 consisted of charter hire recoived from Transatluqt;cn
S R S $3oo 000,00 received from ssr on June 21. 1950. = "J“
;g,.},’;‘- was debited to Cash and creditad to the Victory SSY Account'
fis“gF ,Beceivablo. :;:-Au, ‘ . Ti:ﬂ_",w_ ,:3,,

- An anglysis or the Vietory Cash Disbursemsntl Jburnal
reflected that amounts of $25,000.00 and $100,000.00 were paid-
by Victory to SSY on June 26, 1950 and June 26 1950, reapectivoii
Instant amounts were deblted to the Victory SSY Account Roceivablo
and credited to Yictory Cnsh Account. T BT ,fﬂa?fnﬂ,h,ﬂ Fi
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: The Victory cash balanco uaa 1ncreasod 1n amount ot- ,
$l75,000 00 ss & result of the §300,000.00 received from SSY on Q_
June 21,1950, that is instent §300,000.00 less the amounts of -

~ $25,000,00 sand $100,000.00 paid by qictory to SSY on June 26,,‘ i’
1950, and June 26, 1950. respectively. ~ . . R LR ;.ﬁ; .g;

Fe Tl On June 23, 1952, BECKER advised SA(A) and ‘the 2/
vriter that the purpose of the $300,000.00 withdrawal by Victory"
from SSY on June 21, 1950, was to increase Victory's cash position

&s of June 30, 1950, to meet maritime's cash requiremnt. ~ ' -
i - “‘,_ ..,_,‘ .,",f'- ‘_‘?{:‘ \‘ .

[

N LHEMr IR

1%
0
.

- 11'@%0?}'-“0‘“& -and-Capital-& tu!;x"um mmeir S8 -of June 21, 1949, il

June 29, 1949, July 13, 1949, July 31, 1949, end August 31, 1949z

YL s‘ L. -‘,.' .‘-.

R\ s BN B O o W

' Item rive of Dapartment nemorandum atates that under .
contract MCC 62235, dated May 25, 1949, Victory purchased Seven ~
Victory Ships from maritime under mortgage ki In accorddnce \d.th
the financial reguirements of General Order 60, Victory submitted
certified balance sheets as of the tollowing datel: ). yzime . 7

. R I e e .
Fooen o DY 1al0 - ) B T A,
JUuliv €idy aT47 . -

June 29, 1949 - - . Lo cUASLLC L
July 13, 1949 UEr et T e -
nb-d'qﬂj ‘9‘-# St

. July 31, 1949 ' S ERtA
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original source. s
involved that 1t be determined what was poatod as lecurlty mnEV
ror the btnk lolnl. ) .- _ oy

1,699,862.50.
July 1i, 1949, was §1,699,862.50.
caused by including a Victory deposit of $1,180,500.00 made -
July lu, 19h9, in the Victory cash. balanco of July 13, 19h9.
: R .arv
A . An examination of tho Vietor7 CInh Bacolptl

raflected that through July 1li}, 1949, the sole aource of cash .
consisted of advances from USFC.
to Capital Surplus,

Instant balance sheets'which ﬁéfo certifiod bj-.g

1 !" Anda-r-son and Company,

f3’, casn'f :

$ 398,215, soi-‘

883,267.50

- 9, 8620 .
. 1 220.5?6.50 :

1.633,927-h3

capltal surplus was actually paid into the company.
also requested that the funds be followed to determine the .-
It was requested that if bank loans were .

{\7 Wall Sfmnt-

AN, L
%{ X
New York Ci fv "’ 3 —_3:_’;_'.

It was

t

oash ; Xe

3buhnll 5

7 ‘h* 1.‘- v‘f‘;
.Jkﬁéﬁﬁﬁﬁﬂ*‘f’
.t

- .

An examination of the Victory Cash Account, c:lhg’*l*“
Bocoipts and Disbursements Journals revealed that the n‘bou""ff
cash positions of June 21, 1949, June 29, 1949, July 31, 19&9.-m5n
and.Auguat 31, 1949, were in agreement with the Viectory mu.-.t.'u-d.s.5 ..

e This examination reflected that ‘the Victorq' X
osition &3 of Julyl3d, 1949, to be $519,362.50 rather thnn* S
However, the Victory cash balance ss of = .27~

Tnis discrepancy was prob

-
sﬁzé.y.._

These advances ware crodit.d* e
With the exception of cherter hire in the “i¥ -
_smount of $35,224.75 received from Transatlastica on July 27,-¢é§h~;~
.- the sole asource of ¥ictory cash mmupl du&y )J-
= the aroronontionod -inncoa rron.usrc.

,__..,.t.,\.‘ 5t"'>-- o
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gueas <. There is set forth below & schedule showing Victory 75777 -
cash balance on August 1, 1949, recelpts and diabursementai;a{ﬁ?:: -
during August, 1949, and Victory cash balance 'as of dngust;ﬁ}ggg%ﬁét:

191}98-1";; . . . .. e e et g LR R
R T TR TA b R R ool e

ol N
s

'_f_"

-

L
&2
L2 .
R
e
A,
e, 2 R
e

- . Ll T A R N
Cash Balance August 1, 1949 ~.© & 1,650,576.49 :
PP Cash Recelpts August, 1949 .- .. .. 1,3 0.9 .
R o Lo L LTl L 2,903,927 ed3
— B Cash Disbursements August, 1949 ° 1 000,00
a  Cash Balance August 31, 1949 =~ § »633,927.43 -

€ 1

R
x

N
i
.

,3\""’({» ,
b
|

Vs e

N

.ﬂ"l:t 4
s

S $550,000.00 of sbove-mentioned totsl cash receipts of .

$1,333,350.94 consisted of & cash payment received from SSY on * 7
August 15, 1949; $378,905.41 of total cash receipts-of §1,333,350.9
consisted of charter hire received from Transatlantica during " ' .

-
August, 1949. . - . Sl PR e g wgrahe i Tmie
_ ] B A S T

- ~ .

.V‘r -
‘.-.

T vhe $950,000,00 received from SSY on August 15, 2949, - <.

\.fai debited to Cash and credited to the Victory SSY Account 1 .:'_:-«__:,_s’ .

BBCOi-"bloo N e e s - L, w gL D - FU » - - ) b ":‘f“""--hv"i‘;l‘- 2
) A PR \_frt' Rt -:,,;-:,A;:g;:4_,!..;. -m.j':.',;*;.:"-:;f.:-u_:':;::.;i-_‘.i',-..::i;-;:;‘i’;.':.‘,, ES——

: : An analysis of the Victory Cash Disbursements Journal - - '
revealed that amounts of $200,000.00 and $100,000,00 were paid .- -
by Victory to SSY on August 23, 1949, and August 25, 1949, -r%-is,
respectively. Instant smounta were debited to Victory 8SY [.: .i.-: '
sccount receivable and credited to the Vietory cash account. - = ~
S The Victory essh balance as of August 31, 1549, was . .
incressed in amount of $650,000.00 as & result of $950,000.00 -* °-
received from SSY on August 15, 1949; that is instant ‘950,000.00
lbes the smounts of §200,000.00 and $100,000.00 paid by Victory . .

v

to SSY on August 23, 1949 and August 25, 1_91;9, roapec.tivoll.y_,'.f-_.;;;‘r .

on June 23, 1952, BECKER advised 5A(2) il and the 67,

writer that he could not specifically recall the purpiss oI wWis
$950,000,00 withdrawel from SSY but presumes it was for the purpose
of improving Victory's cash position. He stated he knew of no--:-
other reason for such withdrawal. -~ ‘ SRR A P
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TR Sy SN . . . s ié&f;'*‘;
AR T An analysis of the Victory Capital Surplus accouﬁﬁ‘:gf}‘.g-’f—
Lrom May 27, 1949 through' July 31, 1949, revealed that tho,g—g‘g‘_;i_'?-fj )
capltsl surplus wassctuslly paid into the company by‘USPC'.,.._-.«;;g:-\ g

Yhere is set forth below & schedule showing dates and amounts =& .

LR YR ¥ ,_;,._;;1_,_-'“.,“1'-.7 PN

" - ,
RN A W‘ ':‘I-': Ty

of the cepital surplus paid into Victory by USPC: . | iwx e’
: ) Vict&rjy dérriefs incor.por;téi‘i. '_.-j‘ ) t~“ ‘;.7'*-; -

'; _ Capital Surplus Account e 'Jv""—_:‘-
DATE 7 AxouNT T parawer .o
5 | £ /21 lHo * 105?912:22 ) ¥ m:gg w
iz ENS . eEEE  najenEE -

I 7/28/149 148,000.00
4 2729719 - 235,000.00 -
X

g - 1/29/49 8,500.00 . - .3,607,215.50 . ..
%’i’.‘ B Totel § . e Pew epe
E}. “e.w--. .7 " As set forth in the above schedule with the exception _
of the July 1h, 1S49 Yalsnce, the balances in this account are

;I,‘:, . agreement with the balances shown in the Arthur Anderson and.
' Company certified balance sheets submitted to the Commiassion.,

1

17 ) . 2
o ' 7/14/49 . 1,180,500.00 "¢ g
' 3

- P

R . The Artbur énderson financlal stetement as of July 13, .-

- TEEIGNG S reflects—& bElance of ~$3;215; 715.50on July-13,-1949%; ~ratber . -
than e balance of $3,215,715.50 on July 1, 1949, as set forth
4n the sbove schedule. This discrepancy is probably due to the - .

fact that the amount of §1,180,500,00 actuslly received on = - -
- July 1, 1949, weas included in the July 13, 1549 balence, - .

. a“;:ﬁf Y . '.1-‘:‘“' -

?LL.“P{

"

v " An examination of the USPC books and records wes made
to determine the original source of the total amount of §3,607,215.50
that was invested by USPC in the cepltal surplus of“VictQ’ry._ .

' “Yhere is set forth below & schedule showing ‘tl_.:é original
source of funds used by USPC to make its investment of §3,607,215.50

e in the capitel surplus of Victory. - T S RN
e ) . . L. LRSI L R

o
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The following information concerning the National Tity .
Bank loan of May 27, 1549, snd the National City eollateral loan - .
which were the chief source of funds for the USPC investment in= -
the Viotory capitsl surplus account is set forth below: . wyi i *:-
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*’;“w *’33:4-“4. AU Victory Carriers Incorporated .
A‘ .-2;‘:_ T ’7 7 ._- ﬂ?ﬁj”:g’i?;;;: . IS it S ‘? JMY t‘
E v AEs ;:?3‘?_“"“ or USPC_Funds for Capital Surplua Invostmont »..f, %ﬁg _
o T NATIONAL cmr " NATIONAL cmr_ '-
= S A EAKK LOAN OF . . COLLATERAL
P A0 DATBR = - _S/27/k9 ~ . °  LOAR -
2? : 5/27/!;9 $ 852,000.00 $ U gy T s 852, 000,00
6/21/49  20,3,500.00 . .- o 152.715 so 396.215 50
6/29/49 L487,000.00 300,000,00 - o _ 767,000.00
7/14/49 730, soo 00 450,000.00 : 1.180 500.00
1/28/49 | L 1l+8,ooo.oo 148,000.00
7/29/49 3 ST | 235,000 00)
1/29/49 QQ_LEO__ - . : - 8,500.00)
| Total $ 2,556,500.00 - ;i 150,000.00 = § 300,715.50%3, 607,215.50
Sl L s b ey, e i i e e

: On May 27, 1549, ~USPC . entered into an agreement with -
_ the National City Bank of New York to borrow $2,600,000.00 for the
purpose of enabling Victory to purchase ships., The proceeds of . -
the $£2,6800,000.00 loan were to be made avallable on an 1nltt11nent
basis. The USPC records reflect that USPC borrowed a total ot
‘2 556,500.00 under the above loan agroemnt. o .- '% g g._

e A P GRPTRN FRPL Ap s SRR

by Ariona, Dotailed information concoming thia necurity is ut-
to;;h én pagel 109 through 111 or How York report dotod na; 10. e
1952. emte e o . . -

- : S :

Becurlty for the USFC conatornl loan at National C!.ty
Bank of Few York was posted by Ariona. Detailed information . .
concerning this security is set forth on pagoa 72 through 78 of
Neu York report dated Hay 10. 1952. - snw e Weebee s L ceen

. z R S
ol o, I ";‘ it TRA (R Y
= : . z S, e e R B 4t

. . . ) e : LT gy T TR
- EIPEE e .- T L .r-r_-'.:;-f-..r b M4T‘ﬁ-w¢m-_w -----

B Y - P FEE IQ e wl LT e o __‘“
M . R v R
. PR~ . o ’8"—"‘} Y -r :r.a- L _p‘;
R A B I G S NS ’i
i IR S . A

S T et i .n ':”m-"
s 5 t". r-,rh-"--‘ [N P4 ’-:.4 ,v :. T T = i g A

+--¢§ -sa;..qzmzr«:ﬁm, ;,; *wﬁ&%vdw
T » .;ﬂdv ‘.‘!",-vd‘ e-.q,s.‘;:.u

i e -+ ‘{‘ﬂ :‘._‘,&'...-




. vzcmmr INCOME AND DISEURSRMENTS -
~ (AMOUNTS OVER $5,000,00) FOR PERIOD
MAY 25, 19&9 JANUARI 15, 1950 "

7 Ttem S requea te that the 1noome l!.’d disbur-umenta'ot 4
Victory {smounts over #5. 000,00) be obtained and scheduled for
, the period May 25, 1949 January 15, 1950- T R

no e S As set forth prououu:, 85Y, in its capacity -:i"‘-"" 3
dilbursing sgent for Victory, pays the latter's accounts pqahlt. e
From May, 1949 through Adugust 31, 1949 Victory did not maintaia ”\?4
en sccounts payadble register and entered its accounts payeble -7r.
28 e Ben &Wa manawa'l ‘A\!"’I.1- suhﬂﬁau.nt tD m,t 31. 1%9 . ;

. . ALONE all viads ULl es gvwanaSa wogn :
A ?1ctory naintained an nccounts paynblo registor. LT mAR RESE
‘ SL- exsmined the Vietory genersl joumﬂ. el S

accounts paysble register, together with the SSY mnthl: ltlti- ) ;q
rents, and prepared schedules 1isting Victory items of over --°- blc/
$5,000,00 that were pald by 83Y. It was necessary to exemine " e

the SSY monthly statements in ordo‘ ditemmo whether a giwﬁ R
&N AT

item was sctuaelly paid by SsY. also examined: the Victory

; -_;.-,-"  me st WA bz amanmd s Tanwaal and nr

,,l..nun Disbursements Journal snc Pprep a list of Vioctory 41lhuuo- -

pente over $5,000,00-in—amunt= azﬁuamot 88Y - aum__i_:__w___.
The Victory dhburamanta to SS! tl.ll be set forth tu

in this report, - - _ . 1
R Thers drsattached heroto photoatauc copul of the “iig. .
- rollouing schedules prepared by § - 'r::‘-:‘,-'? ._‘;_-_“;:%‘ Te
v "' Bchodulo C = Schedule or panblu pu.d b; SSI 1n ;xcis:
- of §5,000. 00’ (per General :au:aal.. ot TR ,_’*
S Sohedule D - Schedule of pgubles nd b; ssx m excess
3 e T of QS,OOO 00 (per Aocountl Payablo Begiltor G i sttt 4
- X:_,,;:;..«ér.( i (.h’ e
e s R Schedule E = Schedule of Cash Dllmrlmnu in oxeiii o
cgEEa T of QS,OO0.00 (oxelulive of 88'!). S _ s
Cerd e Lamgeg e VSR

> --44\.‘?. g
SR "“ "s» Fi The vritor oxuﬂ.ned ‘the ﬂ.etor:r Cnh Rece ipts J‘onre’.} w
iy ' tor the period Fay 25, 1949 to January 15, 1950 and prepared ™ -

| 735 Behedsld F 1isting eash receipts in amcunts of §5,000.00 snd LR
S " ever for instart period, A copy or Schednlo r &s tttach.d h,u;%

b
?»Kw"-ii = w««ﬁ.* ; _
ch vﬂ‘"&?, ‘:&r? P

‘. ,‘bp_JK..‘-* $h¥}‘&‘i§$'4‘
X t“h‘ :

. - s § e - 7' Sy - . '
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B s b «i G e T B ‘*‘*rt"ﬁ::irzfl“ el T T -
S-S “EXCEANGES OF FUNDS BETWIEN VICTORY m Ak e s © RS
’ .- 8S8SY, USPC AND AFFILIATED GOMPANIES R R R R

¥ S MAST AN TR - DA 'f«’“ﬂ“ AP e “*“ﬁi"ff';’;;
o ww 25777 Ttem S requests that 1t ‘be deteralned ‘hother thorn TR
were any other exchanges of funds in large amounts between ~-~*: -~ '*

S EET

st

B Victory and SSY during the years 1949 to 1952, inclusive, AT
35: . eheck of amunts over #100,000 00 was suggested, .rix . iiBuzr,
Ko T Item 7 requests that u be detomined “hather thero

y e : were sny exchanges of funds in large amounts between Victory and
o L Pacifie Tankers, Inc, (Western Tankers, Inc,), Oceanie !'rsnsport e
R - COrporation, }Iari.no ‘I‘rnding co., Inc. or-Ocean Truling compan;y, :
S o Ines . DT L R e

- : : ey R ';‘:5.:», i
' An exmination of the v:lctory cash disburgements and
receipts journals for the period May, 1949 through May, 1952 7%
revesled that there were no transfers of funds between Vieto:y
and Harine Trading Co., Inc, or Ocoan Trading Cmpmy, Inc. o

' There is atteched heroto Schedule G which liatl thof_ S
eszh In amounts of $100,000.00 or over uhiech was received by G
Viotory from SSY, USPC and affi 1iated eon;nniu durlng the " rlci il

-

poriod ey, 1949 through May, 1952. S CAN

3 ' There is also attached horeto Schodule H uhieh 11:1:- "-t‘:'
.._‘diabnrummta by Victory to SSY, USPC and affiliated oolpmiu -
in amounts of #100,000.00 or over durlng the period Hq, 19!;9
through May, 1952, . T R P s cy
The rollowing comments eoncoming Behadulo G are set s
forth below under the name of the eonpnny that furnished cash to *

victoq' Hemio wm ey . - e .""' ] : .-”_. -..- - u'u-‘—. . .-‘4-__ ‘ :i‘fa, ) :\.- .-.-c...u,r.’i.h-.ha- :
N A TS e T .
e f,, R T . - ‘ T S n s TS e
U T : Tl e B T e T ke L

‘ !’he records of Victory reflect that lll "¢ ash recelved il
from USPC, with the exception of the $100,000.00 received Mareh lh.,-r
1952, was credited to the Vistory upitl.l surplus account, . The .
$100,000,00 received on March 1lli, 1952 was eredited to Account <.~
015 Holdi.ng, Subsidiary, lfrilhtod and Auoclltod 001pan1u. sre
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Victory's cash balance to meet Maritime requiremente.
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Py SRS nforsation concerning the ,,950 000.00 and £300,008.00 "

o received by Victory from SSY on August 15, 1949 and June 21, 1950 .
&}; 3 has been set forth previously, BECKER was umable to recall why -

= ek Victory requested the sum of $150,000,00 that was received on July
e 19, 1950, He advised that &mounts of §750,000,00, $750,000,00 and
o8 $100,000,00 received December 29, 1950, February 15, 1951 and - -
March 30, 1951, respectively, were for the purpose of 1ncreasing

BECKER advised that the $800,000,00 received from SSY
on July 21, 1950 was for the purpose of enabling Victory to mdke
a down payment of $800,000.00 on its purchass of the stock of -
Pacific Tankers, Inc, from USPFC, Further information concerning
this matter will be set forth subseguently in this report under
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the caption "Purchase of Pacific Tankers, Inc. stock from USPC .-

;§f by Victory Carriers, Im® . o o B

t;i_' aCAYT D wlmnd u.‘ t the i:cn n312 ) wanal e A ';. 1!1..4- ;

o $ 70 BECKER advissd that '74 ,Q)o\l; FOCTALVOL vy vAOWIg

ﬁ‘} on April 3, 1951 from SSY was for the purpose of reducing the -

Iﬁ,.:; Victory March 31, 1951 balance of §1,049,233.05 to $100,000,00.

 4E This was in accordance with Vicery's policy of reducing the ba.lance

gL of its account at SSY to a noninal figure,

A E . .

9)"‘; It is to be noted that Victory, &s an individual”

= corporate entity, had a sufficient credit balance at SSY to

[ warrant witndrawal of funds set forth in Schedule G, S e

O - e

e Pacific Tankers, Inc, R L S SV Ve

b BECKER advised that the §$225,000,00 received by Victory

ft;-fil . Troa Pacific Tankers on January 11, 1951 was for the purpose of

R ' increasing Victory's working carital. The §225,000,00 was debited

® \4 - to Cash and oredited to Account Number S4l ~ Non-Current Payables

w ld to Holding, Subsidiary, Affiliated and Assoclated Companies, This

Y JE entry increased the Victory working capital by $225,000,00 since -

. :? ' the current asset Cash was increased and the credit was to & nonp-

N current rather than & current. 1iabilitye . 0w o
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b B Cre it The 1-1ctory reoords reflect that the $150,000,00 reeehred

s trpm Patific Tankers on March 5, 1952 was in repayment of !150 000,0C

- %.;34-3 : > ddvateed by Victory to Pacific on February 19, 1952, ™™ #gﬂ
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Oceanie Transport B oL
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=+, ..o BECKER advised that the $100,000.00 received by Viitory

g s
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T from Oceanic Transport on January 11, 1951 was for the purpose

3 increasing Victory's wiking capitel in order to qualify for =
W Maritime mortgage aid, The $100,000,00 was debited to Cash and =™ -
-‘5?7; - credited to Account Number S4l. The effect of this transaction

e has been described above, o : L s g eaael

T - . . . M S A L et R D
3 BECKER advised that the $300,000,00 recefved fromi it -

Oceanic Transport by Victory on October 9, 1951 was for the pure |
pose of enabling Victory to meke an additional payment to USPC
in connection with its purchases of Pacific Tankers stock from - .-

. -

SR ey et

: USPC, Further information eoncerning this matter w1l be set - ~
3 forth subsequently in this report, . = . Com e
‘f? ® & & # & & = )
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15 The following camments concerning Schedule H sre set

WL ok

forth below under the name of the company to which Victory made
disbursements: ' . , ‘

- S8Y

-

1
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)

No special comments will be made concerning the in-
dividual disbursements made by Vietory to 8SY,
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BECKEER advised that the purpose of such disbursements
up to April, 1951 was to furnish 8SY with funds to pay Vietory's

. ’&"‘ "‘,'ﬂ.‘ ,.(ﬁ{_nﬁ

4
13 obligations snd to maintain a high eredit balsnce at SSY. BECKER
SN stated that beginning April, 1951 Victory merely advanced sufficient
§:>} . funds to SSY to enable the latter to function as Victory's disburs-
‘.é:-" - ting ‘Emt. B T . PP T i S T G S M-‘:I';;:-;---V.r'*"---b{: b
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- An examination of the Vie-tory records refiseted that pay-~
ments by Victory to USPC in smounts of $800,000,00, $377,955.58, o
$300,000.00 and $100,000,00 made on July 21, 1950, May 1, 1951,~%’.
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o paments agalnst the purchasa by Victory of Paciﬂ.c Ta.nkort ,au

.~ -~ stock from USPC, Purther information eoncerning this muttor ’-,"2,«-‘ -
LT will bo set forth lubsequently 1n this report. S TR AL
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5 e w5 $100,000.00 of the $200,000,00 payment nade FObN"! 7-
Cen 1952 was for the purpose of paying the final installment on the :
£33 777 purchase of Pacific Tankers stock. The balance of the $200,000.00,

iy
'

g together with the $150,000,00 payment of March 6, 1952, was do-

Y Sesthl bited to Account Fumber 015 - Holding, Subudh.ry, Arrnhtod-
__:‘_-.__‘{ -— ln(l Il&OéiiiGQ {.;O!lpm:LOI. Lowlu. ‘-_; .—'_ . , A e a e _,,,7; """\1‘-""'
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: . The vutory records reflect that the 3225,000 00 pa!.d
to Pacific Tankers on February 20, 1951 was for the purpose of -
repaying a Pacific Tankers advance in like amount mde to Vict;ory_
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S 'rankors was an advance by Victory ;h:t uaa debitod or charged to .
- Aocount Number 015. As set forth previously, Pacific T-nkorl N
repaid thh amount to Victory on March F, 1952 R ,;__.
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N Oeeanic Transgort e S *‘é

The Victor,y roeordu refloet that thl ClOO 000.00 pnu

| by Viectory to Oceanic Transport on Fedbruary 20, 1951 was for tho )
purpose of mu_a;rinz an De.nnlg advansce made to Victory on Jeamaary
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Transatlsntica chlrtor Hire N - T . ~’ -
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7 7 Item 6 requests that it be determined whether the charter
_hix-o on the seven victory ships was to be remitted by Transatlanties
to Victory or whether charter eamings of thess ships would dbe .
eomnitted to the repayment of eny bank losns, It was also roquutod
‘that it be determined shether the payments were -ado dirut to
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. Vietory or to some bank. . Te e e w_, RS ::u‘ o
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,4,.;', ;. An oxanlnntion of the '16*017.!'030!'&! rorloctod tht ®
" gharter hire on the seven Victory ships was promptly ronittg 3 113
. ®repsgtlentios $o Victory, The records failed to dlu].ou Q‘t;&

these ‘eharter urninga were comuitted to the ropaynent o my&_‘
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157 PURCHASE OF PACIFIC TANKERS, '_mr- - : e R
24 SRR 8TOCK PROM USPC BY VICIORY = . . . . .. iéhﬁ;f;,;;f-f~vf;;*ﬂ?*125"
e CARRIERS, INC. - TR aE,
4»«, Jtem 8 statu that in July, 1950 Vietory purchaud GRS
A the stock of Pacific Tankers for the amount of $1,877,000,00., -
g - This item further states that the down payment was ‘800 000,00 .
=& and 1t was requested that it be determined whether the $800,000.00
o was ever pald,-was it a cash transaction snd what was the source
(3 of the funds, It was also requested that 1t be detominod thether
4 TR the dbalance due on the stock has been pald, ‘ ‘

i

o

The USPC minutes rerlect that at & meeting of the Bol.rd
of Directors held June 21, 1951 ROBERT L. BERENSON stated that :+

negotiations wers under way for the sale by USPC to Vistory of

all of the stock of Pacifis Tankers for an amount of not less
than $1,800,000.00. No further reference was mlde to this trml-
action in the minutes, N . o e E e .
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The minute book eontalned a4 copy of a sales l.greement
dated July 19, 1950 between USPC snd Vietory wherein USPC sold
a1} the outstanding stock of Pacific Tankers to Viectory for .
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3 g“ : $1,877.955.58. An examination of the Victory records reflected -
£ %ﬁ - ‘ thnt the purchase price of $1,877,955.56 has been naid by Victory
fé!é’; 1y to USFC, - o e e e .
"‘”‘ . 'rhere 1s set forth below a lchodula ahowing the dntes

15 . and the amounts of the payments by Victory to USPCs

2‘}!' - - Date ' Amount % Sl
AR

tf July 21, 1950 $800,000,00
E{‘:‘i Vot May 1, i951 377,955,588 - 1 e LTk
¥y June L, 1951 . 50,000,000 . L.

o kiR October 9. 1951 ~ 300,000,00 .

' ;- Soe e - . DOCabar . 1951 75’000.00‘“ . h_.._,__"_, ,'-__. "-""."
& i C January 24, 1952 75,000,00 ~iwvaps . ot

- 3 20 , Pebrusry 1, 1962 100,000.,00 -

":i . ;';,a e e . - .;.{_,_ . P.bm.-ry 7’ 1’52 A . 100 000 m n"r-;‘ %3-'":‘-lm;&‘ﬂm:‘
g;%» ettt Total v
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i .. "+ . As previously set forth, the source of the $800, 000,00 7<% -
15 paid by Victory to USPC on July 21, 1950 wes a withdrawal of,: AL,
1< EaE %800 000,00 by Victory from 88Y, - T
::. o As set forth previously, the cource of the $300,000.00
-&';-;_*é - zaid by Victory to USPC on October 9, 1951 was an advance of .. '
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'I'he remaining payments came from the gmen]_ funds M;_g'_i:
Victory and it was not possible to make a definite detemination & °
concerning the source of funds used to make such payments - .
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. JAa _ant forth on vage hl of New York report ggt d May _g_ le
1952, Sl!”prep& red Exhibit H, & schedule of the
monthly balances of the US group and the foroign group, together
vo- with a consolidation of these balemces., At the time this exhibit
. was preparod SSY had not obteained permlssion to meke availadle . -
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the records of BRINAMAR, & member of the foreign group.
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- . On June 2l, 1952 PAUL P, DALY, SSY Controller, advised
_ SAq that permission had been obtained to make ERINKMAR records
availatle, SA D cxsmined the ERINAMAR records and adjusted Ylo
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Exhibit H to inolude the ERINAMAR monthly balances, which necessita-

X : ted adjustments for the nont.h- August, 1950 through F ebruary, 1951.
H "j . " There 1s attached heroto Exhibit H Adjustod, whioch oontt!.na
S the data sst forth 4n Exhibit H plus the inclusion of the monthly
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balances of the ERINAMAR account,

rel American Steam-
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; -~ T ship Age a the writer Yo
§E;, .- - in the pruonco or his attorney, EDWARD J. HUSS, of Breed, Abbott -
1% and Morgean, at the office of instant company, 655 Madison’ Avonuo, .
S £3. New York City, . A o
& ! "
; e, G . vised that he became affiliated with Central

oy
3

Ameri can Stearship Agency, Inc.mul the ocapacity -*
# Eis duties » en nave been meinly those ]Q7C/

anager, Ko advised he has no connection with any of: gy

Tr o B
s by«

+ SR the Qomnn:lo- in either the USPC or ARIONA group, ... ﬁg*ﬁi‘__ S
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HEN v 46-2507 - LT "‘ o
;E-i T """ "1 He examined a memorandum dated December 29, 1950 ot
il nddroaaad to SSY which requested that the attached cashier'l&g '“:-5-‘
s 2. check in the t of $700,000,00 be credited to the ARIONA ',
belle account, advised that the initials appearing in the . 7:,
CuEE lower lefi-hand corner of this memorsndum are those of GRORGE :. . .
P COEKINIS and himself, He advised that GEORGE COEKINIS handled -
‘Eﬂ;‘-_-;z the financial transactions of Central Americsan Steanhlp Agemy, L
it 4 Ine.,. L e |
2% oy -

(e :‘{ was unable to recall the tmanction set forth ],b
I in the December 29, 1950 memrandum, He ¢laimed he had mo infor-
Pl mation concerning the reason for this $700,000,00 deposit at 8SY.
iof He further claimed he has no information concerning either the =

USPC or ARIONA accounts, . ‘ i mai

_ On June 30, 1952 NICOLAS COKKINIS was intorviewed by
SA and the writer in the presence of his attorney,

EO¥WA SS, of Breed, Abbott snd Morgan, at the office of .
Central Americen Steamship Agency, Inc., 655 Madison Avenue, - -
¥ew York City. COEEINIS advised that he has been President of
Centrel American Steamship Agency, Inc. since February, 1947,

He has also been . USPC Vice President and ltockholder cinco
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27 B comﬁxs stated B has Bs mcolloctlon of the’ nemorﬁaa‘n:n““""’
0 S dated December 29, 1950, He searched the Central American Steam-

2 {J ship Azency, Inc. files but was unable to loeate additiomal .
o iy correspondence or documents pertasining to instant memorsndum, He
ﬁ;;_’*—— stated that ONASSIS was in New York during December, 1950 and may .
."’i- have $ssued verbal instructions to Central American Steamship
1 Agency, Inc. to forward the $700,000,00 to SSY. COEKINIS advised
"?!_'f'i that Central Americen Steamship Agoney. Inc. il the agent for the
3.! - compsnies in the ARIONA group, .;_-,-;‘.;-a;, se oo

A “i{ ' He advized that he eould furnish no :Inromation soncern-
¥y mg the purposs of the ﬂoo,ooo.oo credit to ARIONA's account at

J% 3 8SY on December 29, 1950. D i W R

1Y 3

i 'Eg - " COEKKINIS stated bhs was aware of the fast that Vietory _
EE T hed large sredit bslances at 8SY while USPC had eorrespondingly LT
i 32; 1.1-5. debit balances, It was his 1nprouion thnt mxsm had e .-
L 24~ N . b ok, N i " AN qt"&fh—« )
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" ments between S8Y, USPC or any member of the USPC group., He < -"‘"'
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UDa W PECHEEES) ¥ :;
maintain a metcredit balence at SSY, OOKKINIS stated ho.obtainod;;.‘f
thia 1mpression from eonverntions he had with BERENSON, - .. A

.y_ [ T L ‘“

L 0 GORKINIS stated there definitely were no mu:tuﬂgro '

advised that S3Y did not have a legal right to offset a Victory. ;:
credit balsnce against a USPC debit balance, He stated that, 1t"‘-
a member of the USPC group having a credit balence requested fumds..
fmm 88Y, SSY would have bsen required to honor this request re- :7‘-
gardless of the amount of the debit balance in the account nﬁa&“‘g i
any other member of the USPC group, COKKINIS stated, however,i., .
that to his lmowledge this situation never arose and he would heave
oonsidered it unethical for any member of the USPC group to wthe.- .
draw funds from SSY if such withdrawal tnuld place the USPC group .
&8 @ packngo in debit balance at SSY, . N .,-_:, ,r p ‘f,?‘“’?‘},‘ o
" . COEKINIS stated that to his knowlodge thero vas o ‘-’f‘“~ N
underatanding that the ARIONA group and the USPC group would be .
considered as a single package by SSY, He advised that most ef,
the funds furnidhed by ARIORA to SSY were furnished directly ~
ARIOHA rather thm through Contral herictn Steuuhlp Agoney,

P O -

1., Photostatie ooPpPY of a nenornndun dlted Deeem'bor 29, 1950
mttruding S85Y to oredit attached cashier's echeck of Kational City -
Bank of New York, oumber ¥T 855121, dated December 29, 1950, to .
ths ARIONA account. A photostatic copy or euhler's eheek 1 b 855121
is attachod to the memorandum, .

4 .-.‘.._.-‘-' ..‘_‘_-‘ _‘ "y ":f.él“ "-:-:" :
. 2. A blank eopy of the -onthly afridnvit (Form MA-}6) that

uas forwarded each mnth by vxctory to the l!ar:l.tino com:luion. ,‘
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~..~NOR'IH 'AMERICAN SHIPPING,AND.. RS FRAUD AGAINST TH.E
_TRADING_CO., INC.; ET AL . .~ SR SO I ‘GOVERNMENT sy et 27

- .
o - . -

’ T _ﬂ":"_:_.;‘ L TN e e
i . '/ Written summary or negouauon anu sale &L
b /}” / two tankers by PTI to USPC in 1949 ob-% 3
e g, alned from JOHN A, McCONE and set out.,,»c‘;
's. ROBERT L, BERENSON, president, USPC, certi- :
' fied that he was a citizen of the Unitel % Ry
u,ﬁZ.W States; that the president and managing. -'ﬂ';‘)
A S , ‘directors of USPC were citizens of the % .
RT3 W _ United States; that the controlliang interest -
A 5V - -
: 72 1 in USPC 13 owned by citizens of the United =Z:
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bl!uh D(lc ViIWVLT UU a iudJUL by WL vu.\':,

el - h %Dbﬂbcﬂ, -
L,"; . S stock of USPC is vested in citizens of the™
oA B ' United States, both at the beginning and end ~

g - A of negotiation conceraing purchaae by UsPC of e
1’* two tankers from PTI, : - oomrm i
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JOHN A, HcCONE, President of Joshua He

and Chairmaa of the Bog‘/d of Directors, Pacific ¥ar Ea I.inep -
Petroleum Building,r612 South Flower Stree

TR

B

<y Inc., Room 312, Generpl
ar »i?'df N B o{ s . PROPERTY OF FBI e
g;;“ R T . . This an dc-r-tm‘l report and lh 38
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LOB Angeles, California, stated that he had reviewed his filea',f.fi
and had prepared the following written summary, the original of:.

which is being maintained in the Los Angeles rile of tnia case.;uf

"Pacific Tankers, Inc, was organized ia May, 19&3 “"‘4‘
for the purpose of operating tankers being constructed A

"Los Angelea, Calirornia

JUly 3;

by the War Shipping Administration.

"The officers and directors of Paciric Tankers, R

Inc. were as follows:

iss8ued:

NAME

Federal Engineering
Corp. (Subsidiary
of Standard 011 Co.

Pn11fnrnig\

K. D. Dawson

Directors:

Officers:

' 155 Sansome St., San Francisco:“'

a
¥

1952

CP e g L

- e e e RN

S. D. Bechtel

K.
J.
J.
Ww.

K. D. Dawson, President

D.
A.
L.
T.

Dawson
McCone

Haana = = - -

Sexton

A

William T. Sexton, Vice Ll TR
President . ° e AN

Arthur A. Layne, Secretary- e
Treasurer nxk*i’

Harold E. Hedrick, Assistant -~ 2077 50
Sectry.-Treas, . -

222 Sansome St., San Francisco_'

ADDRESS _
225 Buah St., San Francisco

RTINSt

o~ K

e m i A X g

"Under date of June 7, 1943, the following stock was f*?ff’

oL

B T ¥ ..

222 Sansome St,, San Franciaco:

e
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NoR John A. McCone 601 West 5th St., Los Angeles -  -
& - "The first vessel was accepted for Operation on - ’“%?h
3 B July 10, 1943, and between that date and October 31, 19117. N
% 25 _ a total of 128 vessels were accepted from the War Shipping -«
Q7 Administration or its successor, the United States Mari- -
%L%E time Commission, Operations were carried oa under a General -
!&":‘ e Agency Agreement between Pacific Tankers, Inc, and the

L S

War Shipﬁing Administration, dated May 19, 19“3, COntraét #.*
No. WSA o2, .

“The peak of the operations was reached 1n October.i”-
1?&5. Duriag that moath, there were 81 vessels in opera-]; _
tion, ) _ am Inar

P = meme e e e s ,-.._. ._,_-._.‘_.. SRR 2

WS el
ey g

oy o

LY

IR

"Following the cessation of hostilities and a re-
duction in the requirements of our Armed Forces for the =~
transportation of bulk petroleum, the Maritime Commission . -
made avallable a considerable number of war built tankers .
to American companies who desired to purchase such ships °
under the Ship Sales Act of 1946. These sales were started .
in July, 1947. As a result of these sales and a decrease -
in the need for operation of Government owned ships, the . ...
size of the operating fleet of Pacifiec Tankers, Inc. L
gradually decreased, . e

"At this time, the Net Worth of the company was as . .
indicated 1n the attached Pacific Taakers Inc Balance'”””"'
Sheet of July, 19#7. : _ . TR u_f—-w~ TR

"It should be noted that durlng thia period, between
July, 1943 and July, 1947, the earnings of Pacific Tankers,
Inc. were about $640,000. It had beea the intention of -
certain stockholders of Pacific Tankers, Inc. to continue _ ---
in commercial operations after the war and to that end . 7 277
plans were made as early as 1945 for the acquisition of * _..Nﬁ
tankers either by purchase or by new construction.- _ff'“”i e

"Numerous events took place affectiag both “the owner--~" '
ship and the future of the company. Mr. K. D. Dawaon,, ; -
the president, died in 1947.  The Federal Englneering
- Corporation {a subsidiary of Staadard 0il Company of cal
‘- -+ fornia), owaers of 60% of the stock, and also Mr., W. 7. A5

| Sexton decided to withdraw from the’ corporation.-;gf—~ﬂ
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; " "New stockholders, including Mr. Joha M, Franklin,

(United States Lines), Mr. Edmond J. Moran (Moran Tow- 7= ="
ing & Transportation Company), Mr, Clyde E. Weed {(Ana-+-- " -
conda Copper Co.), Mr., John L, Simpson (J. Heary Schroder -
Banking Corporation), Captain T. Reiber {Barber 01 - aT. s
Corporation), and others (complete 1ist attached), . . . .- "
acquired various amounts of stock, for which they sub- " .-
scribed in cash, ' L L a e

- i .
g
DRy

Tt
W
e

4
X

e et
y 'Cf\ v

h
*

Jf:

4 e, 3 ~
prm——— . -

1

.

"It was decided to acquire two T-2 tankers which -~

were offered for sale by the ‘Maritime Commission, HOW~ oo - oe
ever, the directors of the corporation were cognlzant -.om - -
of the Maritime rules concerning the net worth and working
capital position of any corporation acquiriag tankers, -
and it was then recognized that Pacific Tankers, Ine,, - .. .
even with the new capital subscriptions, did not qualify, =

awihy p o

'.\;‘\‘
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"Therefore, it was decided to merge the Pacifie ol
Tankers, Inc. compaay with Industrial Equipment Company, .. .- -«
@ company owned by Mr. S. D, Bechtel, Mr. K. K. Bechtel, ...
and Mr. John A, McCone. e

— JE e e
- PR

"After these transactions, Pacific Tankers, Inc. was .*n'f
_ of sufficient substance to qualify for the acquisition of . -
two tankers, having a net worth of about $1,850,000.00 . =

and working capital sufficient to meet the statutory re-. =

ol

£
1

quirements,

: - - T T AT TG TR A, e N
¢ _’.u.’!;&...,.%ﬁ?w:w{n:mmhmm'w:.nt O B SRR ST TSR i
T4

VIR

"There is attached a Proforma consolidated bélahéémt{;;i'y_
sheet as of February 18, 1948, the Auditor's Report there- _
on being retained in my file, and also a 1ist of the - ‘-~ .r=

e stockholders of the corporation after the completion of | | .~
A the above mentioned transaction. : L

Tl o

I i

g i "Two ships were purchased, the MONTEBELLO HILLS éﬁdgff o
&?" - the McKITTRICK HILLS. The transaction was covered BY . ncrimins.
& ... . Contract McC-61065 between the United States Maritime .

o Commlssion and Pacific Tankers, Inc. The purchase price of . ..
C the vessels was as follows: - . - o

R e

VESSEL = OFFICIAL NUMBER PURCHASE PRICE <=7

T,

McKITTRICK HILLS  (MC Hull 1841) 287027  $1,707,792.23 %
_MONTEBELLO HILLS  (Mc Hull 1838) 246851 ' $1,700,%61.68

a-‘l!‘ﬁ?‘%&uh’.ﬂ
O . I '
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% "The McKITTRICI. HILLS was chartered to Groupement &L LT
g " D'Achat des Carburants, &8 semi-official French Governmen_t_;_;;,;;-,_-:;(:'
Sy Agency, for two years, and the MONTEBELLO HILLS was charﬁﬁg"'
tered to various parties on a voyage basls, - T ou

B

"About the same tiﬁé thé compény?ehtéréd iﬁtb ac

PRyl A

3 contract with the War Shipping Administratioa to operate:

3 &8 fleet of Government-owned tankers., Pacific Tankers, &%

TS Inc, was selected as one of four operators., This contract, .
o and renewals thereof, are still in existence, having been _ . -. "
4 transferred -to Joshua Hendy Corporatioa for reasons men- -7
2 tioned later. ... . ... b e P P b A
3 L _ e TR o

5,%} "Because of unfavorable conditions in the charter :

S E market, which developed in the summer and fall of 1948,°

7.k decision was reached to dispose of the tankers, The - -

c directors of the corporation approved such a sale and i

Ce et ' Admiral Moran, at the request of Mr, McCone, offered the

F3: tankers to the United States Petroleum Carriers, Ine. o %

f}ﬁ; Who were iaterested in purchasing tankers, and who, it .

il was reported, had recently acquired ships directly from

3;% the Maritime Commission, ' T

N . . B TR PO

Ei?} "It was recognized that the United States Petrolewm " i

;39 Carriers were represented in negotiations by Messrs. Onnans

~§3 _ "~ and Cokinnis, in addition to Mr. R. L. Berenson, the ... -

. |2 president, and therefore, management and directors were

E'i concerned about the nationality of the purchasers. " -

it BN ) . P A i e

¥ “The purchasers desired to buy all of the outstanding ;-

=3 P stock of the corporation as by mo doing they would acquire -~

(4 O3 title to the ships, and, in addition, would ascen# to the .-

;!é purchase contracts which had been arranged by Pacifie . :.

§4Q Tankers, Inc. and which carried with them long term ship ¥
B - mortgages. L e e 47%?i,ii?'5?gggﬂ
ﬁfﬁ "On January &, the firm of Kirlin, Campbell, Hickox s ¥ -

& Keating gave us an opinion that the sale of stock Wap SR
- controlled by the Maritime Act of 1916 and they, therefore, s 2dd: - -

advised us to secure affidavits conceraing the citizenahipégygyﬁ L e

of acquiring companies, and to present the affidavits of- - s

i [ ok

o

X citizenship to the Maritime Commission when seeking their siighh
& approval of the transaction. This was done. We not only~rak:

% secured affidavits of citizenship at the time the .. " {ing:

: "_:?‘,;‘ _ i T A S R T A TR J‘
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_Buthorizing the respective transfers. ST NI

P

s e Y Xar
Mo A

negotiation was first entered 1nto; but we secured a - ". -
simllar affidavit at the time the negotiation was "

finally completed and the moneys were paid over to us
for our stock. .

"We did more than this. We felt that in addition
to legal conformance, we wanted to be sure that we
were absolutely sound from the standpoint of our
national interests, inasmuch as both the directors and
management of Pacific Tankers, Ine. looked with con-
cern upon the possiblility of American tenkers falling
into the hands of foreign powers, be they either - - - - -
friendly or unfriendly., Therefore, Admiral A. F. Carter,
president of Pacific Tankers, Inc., discussed the trans-
ectlion with Admiral Smith, the Chairman of the Maritime
Commission, and secured from him unqQualified approval
of the transaction., In the sereral discussions, the fact
that the Maritime Commission 1iself had sold ships to
the United States Petroleum Carriers, Inc. was considered

evidence of the Maritime Commlssions's approval of our
sale of the T-2 tankers,.

"The United States Petroleum Carriers, Inc. desired

e -

to acquire a corporation which had sufficient substance
to qualify @8 regards net worth and working capital, but
they did not wish to buy a corporation which had assets
in excess of the minimum, At the time of the transsction,
Pacific Tankers, Inc, had accumulated a net worth con-
8iderably in excess of the minimum. Therefore, a portion
of the stock was retired, uslng earned surplus for this
purpose, and as a result, the corporation was reduced in
size to approximately $2,000,000 of net worth. In other

rrman e o mhar A al.aman wae Aanwmames A armd dEbham Teaddad
WUl WDy UUC lluulUUL Wi SUIalL T "ag oWl TCOoCW alid bl‘c‘l Vild LW

States Petroleum Carriers, Inc. acquired all of the shares
ocutstanding after the reduction.

"Other sssets of Pacific Tankers, Inc., such as the
Navy Contract, certain residual activities of the then . .
dormant Industrial Equipment Co. were transferred, with
the approval of the Navy Department and the Maritlme
COmmission, to Joshua Hendy Corporatlon. Details of this

A anon o £ 1snsrs PaTNar Al naTmannd aoa 48 4dnAdanéad e ‘-\‘\-ln 'n,
via@nsier Werc ‘-u“: ULV AVICTW O Lo dlidivaveu Vy appli'vvasre

issued by both the Navy and the Maritime Commission
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"Following these - transactions, the shipping - St
activities not sold to United States Petroleum Carriers,—‘-‘

Inc, were U[)EI‘a'CEQ under Pacific Tankers Division of

Joshua Hendy Corporation, and are still continuing undef o
that management, _ - -

PR o PR SRR
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® 2 "Following is a 1ist of the directorc and officers
Pt of Joshua Hendy Corporation:

- N

- i Directors : L T
e K. K. Bechtel o SRR
) S. D. Bechtel - ‘ o

T E R. L. Bridges o
: S Allen Cameron

40k John A. McCone

P Alden G. Roach

g§§§ - - Oofficers

e - . i
ettty .

Lp;‘ John A, McCone President o

- S. D. Bechtel Vice President

g;fi K. K. Bechtel Vice President '

. Allen Cameron Vice Presldent R
B4 E J. M. Tescher Secretary and Tr'easurer

o 13- W. C. Ryan Assistant Secretary

R

"The important considerations in the entire trans-
ar

e thegs:

A W

"a) In the origlaal purchase of the tankers from
the Maritime Commission, the stockholders of
Paclfic Tankers, Inc. provided the corporation
the net worth and the net quick position
sufficlent to qualify for the acquisition of
the two ships. Pacific Tankers capital 7 ="

structure was provided from its original
capital and earned surplus, substantisl new -

S vme s =O g wimarar

e funds subscribed for common Btock @and, - - - i
finally, the assets of Industrilal Equipment ..-
Co. which was merged into Pascific Tankers, - ~i:.
Inc. No stockholders! loans nor outside = - _u
BT loans were put forward to qQualify the cor--~sgd:f?§3=
R poration under the Maritime rules. TR RS
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"b) 1In selling-to United States Petroleum

Witness:

Carrliers, we were concerned with the
citizenshilp of the acquiring corporation
and secured evidence that the acquiring
entity was an American citizen, as de- .
fined under the Maritime Act of 1916, Ve
furthermore explored the transaction from
g legal standpoint, as well as our '
national interest, with the officials of:
the Maritime Commission, including the

~chalirman, and secured unqQualified approval

- - e oo - wmomad e P T
of the transaction prior to making it.

Prior to selling the stock of Paciflic Tanke
Inc, to United States Petroleum Carriers, I
a reductlion in the net worth of Pacifiec
Tankers, Inc. took place through the retire
ment of a certain amount of the outstanding
stock., There remained iIn Paclfic Tankers,
Inc., prior to and at the time of the sale,
a net worth of $2,000,000, which more than
met the statutory requirements of the Marl-
time Commisslon as regards both net worth
and working capital. Therefore, Pacific -
Tankers, Inc. met the requirements of the
Maritime Commission as to net worth and
working capital at the time of the sale.,

/&8/ John A, McCone
July 3 1952

Tereace M. Lee
July 3, 1952"

Mr. McCONE made avallable his files concerning this
traasaction, and the following documents were photostated:

1. Pacific Tankers, Inc. Balance Sheet,

dated July 31, 1947.
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\ 2. Pacifie Tankers, Inc, Stockholders of = =777

Record as at August 18, 1948,

3. Pacific Tankers, Ine. Pro Forma Balance :’
Sheet dated January 31, 1949, C e e

4, Pacific Tankers, Inc. Pro Forma cbnsoli-.__
daggd Balance Sheet dated February 18,
1948,

. 5. 8tock Purchase Agreement between Pacific ~~ "
Tankers, Inc., &and United States Petroleum
Carriers, Inc, dated February 9, 1g4c, -
part six of which states: - - .

"Representations and Warranties b:- the Buyer,

The Buyer represeants, warrants and agrees that (a)

it is now, and upoa tiie purchase by it at thae

closing as provided herein will be, a citizen of

the United States as defined in Section 2 of the
Shipping Act of 1916; and (b) it will on the .
closing deliver to the Sellers an affidavit of .
citizenship executed by its President 4n the form  ~
annexed hereto.” '

6. Affidavit by ROBERT L. BERENSON, dated March 8,
1949, as follows:

"I, ROBERT L., BERENSON, President of UNITED
STATES PETROLEUM CARRIERS, INC., do hereby certi-
fy that the representations and warranties of
UNITED STATES PETROLEUM CARRIERS, INC, contained
in paragpph 6 (a) of the Stock Purchesse Agreement
- dated January 20, 1949 between the stockholders .
of PACIFIC TANKERS INC. and UNITED STATES PETROLEUM
CARRIERS, INC. are true as of the date hereof., _

"IN WITNESS WHEREOF, I have hereunto sub- .. Too -
scribed my name and affixed the seal of sald . . wwfiisse~--
corporation this B day of March, 1949, ' =

Ho

’ - _-.';_ ‘.'-1‘_-'_. X R
. N /8/ Robert L. Berenson"hf-ffi%fzﬁﬁggﬁT;

2o o . SRR ) b Al

TR e . . - - President ' co

g

.. el
s DA s W T T S
PR pmL L MY OCR




N 7. Supplemental Agreement between Pacific )
o Tankers, Inc, and United States Petroleum
Carriers, Inc., dated February 9, 1949.

8. Copy of Escrow Agreement betweea Pacific . ' -
Tankers, Inc, and United States Petroleum -. -+~ . -
Carriers, Inc, and J. M. wARFiEiﬁ, datea el
January 20, 1949 v e bl

c. Supplement to Escrow.Agreement between T
PACTANK and USPC, dated February 9, 1949. ST

;;;g 10, Conrormed copy of letter dated January 31, . AR
gggﬁ : 1949, from Pacific Tankers, Inc. to U. 8, " - - "~
F§5’°' Maritime COmmission, waahington, D. C., _— ,
P pertaining to transfer of General Agency - R
E95< Contract %NSA 4942, dated May 19, 1943) ST
gy to Joshua Hendy Corporation (Pacific Tankero RO
e Division).

11, Copy of letter dated Jaouary 3, 1949, from. ‘i‘“':
Pacifle Tankers, Inc, by J. M. WARFIED to o
A. ONASSIS and N, COKKINIS, which states in
part. ‘ .

' veeers."(¥) Your acceptance of this offer shall R
3 - constitute a representation and warranty that - SRR

FReE Yt D)
iR Bho Ficidn s MG

I upon the sale, transfer and delivery to you of all -, =~ .-
S E of its capital stock, as herein provided, 01l . .
E'%E . Transport, Incorporated will be a citizen of the . -~ . 7
S g United States, as defined in Section 2 of the ST
$ ﬂ?'” Shipping Act of 1916, Evidence of Buch fact will o
él*? . be furnlshed to Schroder Trust Company as part of
4% the escrow hereunder. And; in addition, you will
3 - furnish such further proof "of such fact as may be = - -
i_ K required by the United States Maritime Commisslion ---rsimur.
E;;‘ for 1te consent and approval to the transfer of .. . 2
3.2 o ~ the McKITIRICK HILLS and MONTEBELLO HILLS to 011 -
S.' '*’;“' S Transport, Incorporated ......,#~___v“,m, .

e 12, Affidavit of ROBERT L. BERENSON, dated

e January 28, 1949, 2B follows*

- R UL il

PR e b R et g,
At D ge 8 e
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"I, ROBERT L, BERENSON, of New York City, New = .- 5.

York, swear or affirm that I am President of the United

States Petroleum Carrlers, Inc., a corporation organized

under the laws of the State of Delaware, with offices at

52 Broadway, New York City, New York; that X am a citizen

of the Unlted States of America by birth, haviag been -

horn at Boston, Massachusetts, on October 12, 1913 (or)

by naturalization before the for

(name ol Court)
on

~(aTstrict, County or State  (date naturallzed] — e

having been 1issued Naturalization Certificate No. H
that the President and managing directors of said e
corporation are citizens of the United States of America;
that the controlling interest in said corporation is -
owned by cltizens of the United States of America; that
the title to a ma jority of the stock of sald corporation -
is vested 1n ciltizens of the United States of America free

L BN -
from any trust or flduclary obligation in favor of any

person not a citlizen of the United States of America, and
that such proportion of the voting power of said corpora-
- tion 1is vested in citizens of the United States; that through
" no contract or understanding is it so arranged that the '

&L o . I I LU D AT Y Ao
4 ) Tt b H B N LT A H
gl T AT LTIV ST SRS B
- ,(",H .‘”j\'f"q bR TS £ S LA AR RTINS A -
Wi r nPed B . . P . + e " .

b RT
B EAR]

[
8y

N

[Pl

3/

. 5_(1{ ?J'
I*Y S

Tak
.

P __majority of the voting power of said corporation. may. be . i

oS TS T gyerdiged, divectly or Indlrectly, in behalf of any per-
A son who 18 not a citizen of the United States of America;
het §5 that by no means whatsoever is the control of said corpora-
34 P tion conferred upon or permitted to be exerclted by any
g‘fﬁ person who 1is not a citizen of the United States of America, -
% (.i /8/ Robert 1., Berenson o
g;{f "Subscribed and sworn to before me this 28th day of
o B January, 1949, o
%?,‘75;- /8/ Ernest P, lang R
gagg? Notary Publie e
Bt s ERNEST P. LANG e
gg.ﬂz Notary Public in the State SR S
g of New York e RN
éi;- - Residing in Queens County ' =_";;--,-'-,‘;":-'l
el Queens Co. Clk's No. 4517, - - =~ .
g bt . Reg. No. 387-L-0, N.¥. Co. . i%iizi %F“ nEa
K ‘- Clk's No. 1194, Reg. No. - **
e 1020-L-0 R
jﬁ‘;ﬁ . “ - Commission Expires March 30, 1950 "’A :
e | .
Hi
EVERIS
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13. Affidavit of ROBERT L. BERENSON, dated

- T
L]

A

. LI

S i v o

B At A ST
T “hy ),

. AN

o March 8, 1949, as follows:
e "I, ROBERT L. BERENSON, of New York, New York,
e swear or affirm that I am President of the UNITED STATES
P % PETROLEUM CARRIERS, INC., a Corporation organized
D under the laws of the State of Delaware, with offices ..
» L at 52 Broadway, New York, New York; that I am a citizen .
il of the United States of America by birth, having been
A born at Boston, Massachusetts on October 12, 1913; that
V& the President and managing directors of said Corporation
Pyt - are cltizens of the United States of America; that the
DS controlling interest in said Corporation is owned by ci-
g%j} tizens of the United States of America; that the title to
ez a majority of the stock of sald Corporation is vested in
o citizens of the United States of America free from any
?ﬁﬂi : trust or flduciary obligation in favor of any person not
Y a clitizen of the United States of America, and that such
égﬁ;. proportion of the voting power of saild corporation 1s
man vested 1n cltlzens of the United States; that through no -
o Pt contract or understanding 1s it so arranged that the
auﬁg ma jority of the voting power of said corporation may be
X exercised, directly or indirectly, in behalf of any per- = -
7k%ffi?;i:I?*E;zfﬁﬁfiﬁﬁlﬁb”ﬁﬁﬁhﬁ'wﬁﬁfﬁdéﬁer'13 the control of said cor-
;_ig poration conferred upon or permitted to be exercised by .
R e ' any person who 18 not a citizen of the United States of
e America.
S B . .
sgg; o - : B T .
s Subscribed end sworn to before
i B me this 8 day of March, 1949, /8/ Robert L. Bereqson
i
i G /s/ Christian R. Ehrhardt
1% e Notary Public
o S Christien R. Fhrhardt, Notary Public
yer oo in the State of New York, Residing in e
58 Queens Co. Clk's No, 133&, Reg. No.
ﬁg 53. E-0, Cert. filed in N.Y. Co. Clk's : .
P on No. 234, Reg. No, 110, E-0, Cert. filed T
éf ' in Kings Co. Clk's No. 77, Reg. No. 9%. , .. = v .. s o,
Tyl T 7 <E-0, Cert. filed in Bronx Co. Clk's No. A
. b 19, Reg. No. 49-E-0, Certs. filed in .
200 Westchester and Richmond Cos. Lt T
15 . Commission erxpires March 30, 1950"
-3 Pl
2-:5:,.; : SN 120 e e BT U
o T B - . g e Bk n e Lot T
Ei R :-,‘ - LELE *‘ »,'- s-c-‘r TR e e e D SRR



i ,
! _
i ) N
., , r..w B .W. n .
SR ,_ " g .
..ﬁ . L : " ) ...W : ; 3
e : P
' \ : . :
; '
k ' '
> . =
. . >~ | a
=z
: z 5
J = . e
\ 1 ]
Lol ) b
w E 2 m
A2 (&)
a® o :
L 4> [ !
£ 5 S |
30 _ “
5 &
o Q
L a :
2a &
[y ]
£ 2
. S 5
b H .
— o 2
© & iy
7O =
Q Q
O
a P
. ) . O
: \ &
: N
[<2]
. 3 :
& ) |
o'z = ,
R _ :
= _ .
L] . m }
[
: P i

_1

S gl g v il R

i ss?.a Ak o <ty ey




P ORI

- - o eT -
P
. . P P . L
et o -— e - 4
) e L. » ]
I} . - - -
-. & SR 1.
» » . - ’ .
= PR
- + R - -, ~
- . - - -
» = B
A . - - \
b -« . - -
- : - . B P N T
. - " - .

LA 46-2054 . R

oA ADVINISTRATIVE PAGE :

Angeles,

REFERENCE: WFO teletype to Bureau and Los
' 5/26/52 . R

II{oas: A:geées teletype to eau, 6/18/52 J:; e T e

epor A 8/52.- b

S e Los Ar’lgeles. 5/5’ ke
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- - -nrnlun:.x“ ” (e \ A
g'l-f‘ti. Oﬁice Mema ﬂzdzzm . UNITE./.& .ES GOVERNMENT
s 1763 - .
¥ T * DIRECTOR, FBI (46-Y]733) 'Df?3=,3u1y 2u,7;952_,
: '“ ﬁn’-%"m“ SAC,VFO  (46-2607) R R ‘:_*-": ’
F SUBJECT: . ;. _KCRTH AKMERICAN SHIPPING AND = .- ... "o CEEEE
L .+~ "IRADING COMFANY, etal =~ .~ B 5??;&&;&%,.
' Ly W B DR 5 -

E RF

7 Re report of— (A) dated July 2, 1952—., éZc, '
at New York. - _ -

| On July 24, 1952, Mr. ALIAN I, KROUSE, nepartmental
Attorney, contacted the Wash{rgton Field Office and stated that -
he wculd like to secure inforzation regarding two items as

follows: ) _ RN ;;i??;;
(1) Page 13 of referenced report shows cash - TTVf;'“m
receipts of $1,1333,350.9% during August e

1949, and cash’ balance on Augoot 31, 19&9, u“ﬂ”;fn
of §1,633,927.43; that §950,000 of eash . ..
receipts came from SSY on August 15, 19h9.‘vm
Schedule A shows Victory account with SSY o
for July, 1949 in debit of £51,115.09 amd " '0: -
- consolidated debit of $228 063 59, and for - - .
August, 1949, a credit of $73,747.85, and .
a con501idated credit of $121,?25.69 o A

QUERY - EXPEDI: .’i’ NG
.o Since insufficient credit balance Wwith 7, S
-~ where 4id £950,000 come from? When wvas it returned and to. . ...
,~. . whom? Did it come from ARICKA or what was source? _‘ﬁ;: o
= (2) On March 31, 1950, General Finarcial State- . ...
ool B ment filed for Kear January 1, 1949 to- 7
3 B S - Decexber 31, 1949, (Page 10 of Reference’. A
ey AT ke e - : Report), This statement reflects cash 1n A G4
o A - amount of $1,167,151. 96 as at December 31, Casr
St 1949. | I A
A
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e .." . -‘_,r : s - .

'=.'.':. .' - SYANGARD FORM . B4 I_L . ' 3 b ﬁ/

S Oﬂice Menwrandum » vNiTed STATES GOVERNMENT

~' j t+ Director, FBI (h6-11‘{83) ' DATE: Jnl: 30, 195

: 3011 t sac, Kew York (L6-2507) . L "4.'-?,' "“",.v

77 jomecr:  NOwTH AUERICAN SEIPFING AD . R 70n2 A
: TREADING COMPANY, ET AL LR
FRAUD AGAINST THE GOVERNMENT ' S T R
Re KPO letter to Buresu dated 7/2L/62 which stetes thet Mre ALLAN Jo
- IROUSE, Depertmental Attorr wourld like to0 secure information rtgarding ho L
e items.in report. of SAA 1/2/52, Mew York. o é"
-7 : 7c:/
P The following corments concerning Item #1 are being set tortht - f ;

i
It 48 to be noted that me 13 of referenced rcport also statu (YR
follows: - PO z

T Uy
-

?;L?,iﬁkw?}_'{:&_,@i HASROAPY i ite, 0,00

.. otn analysis of the Victory Cash Disbursements Journal revealed tbat f,':" -
.2 saounte of $200,000,00 and $100,000,00 were paid by VICTORY to SSY on Azgust 23,". -
e - 1949, and August 25, 1949, respectively. Instant smounts were debited to uctoq ?
‘#,‘ﬁ.i,v;:' > SSY account recainblo md eredited to Victory cask sccount. “‘r
freo -"”-‘ -tf\ ..
P #rhe Victory cash balance as of August 31, 1949 was inmcressed in mmount”
e of $650,000.00 as & result of $550,000400 received from SSY om August 15, 1949; thlt
e’-é‘;».;.-, is instant $550,000,00 less the amounts of $200,000,00 and $100,000,00 paid by
T Victery to 55T on August 23, 1919 and August 25, 19L9, reppectively.® B .-’
i S ¥l
Ty - As set forth on Schedule H, the following amcunts were paid by ﬁctoq, .
[ %o BSY and credited to the Victory account at 5SY during the period 8/1/kS to "
\31 x 8/31/L9: !} 3 '/
-t b S ’ 8/ /k noo,ooo.oo . /] Hi;
e 8/3/h9 €00,00000 . g J :
wia 8/3/k9 350,000,00 Wl
-1 R R 8/23/%9 200, 000,00 ZF P
R _ _ 8/25/k9 ‘ 100,000.00 _ u: 3

3
Az & result of the above pamntc by Victory to 8SY, Wctory hlf
sufficient eredit balance in its account st SSY to warrant the pet rocei.pt .f

afcrementioned $650,000,00 in cash from SS5Y. i ’f F" '
e i o

" It is to be noted, as set fort: on Behof.’tulo A, that uctoﬂhda ¥efa 2
eredit balance of $73,747.85 st 857 on 8/31/k9. This balance is after receipt :
of o.fcrcmentionod net nount of #650,000.00 by Victory from §SY.

_,‘,‘ O T 1“'} ',-._ o
ec 2 - Vaspington Fiald (SZDRED - 1 I‘M ’7733 |
A6 pild 93 1952 /)

_m3 5§2’"’fe,, ,4/4‘%’ 1o

- -

,f;. s el
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D ' 'l'he 8950.000.00 a8 l'nch was not returned by Victory to SS!. T
F o set forth in Schedule E & 1list of pq-lents in ssounts of uoo,ooo.oo and mr_ :

~ made by ﬂctory to 85T, - - .. ra -~.-,.;-~" EPERE :L“ o :;*. i -
S ' It is to bo notod thlt the Yictor.r month cndiﬁg balances ut fortb on )
Sc!‘ednlo A are after euh Iitbdrnals by nctary and pvlent of ncbory upenau

u."}

[
1]

IR B Y

Lo

193“ b,ssr' c . = ’- '-“-- .‘-- e "" v
Q‘E _ ) In rogu-d to Iten fz, the tollodng eouenu are bting ndo ] ) :
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