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vessel in Philadelphia und possibly othor vessels were or
would be availuble for purchugs in the neuar future,

STCRLN advised he mudo a trip to Philadelphlia where
he examined the log hooks of the vesgsel in aquestion and took
a look at th3 goeneral condition of the vessel in so far as
the decks, engine and other p:rtinont purts of the vessel
could be exuminod without golng to ths trouble of & dotailed
survey. He sald he roturned to Now York Clty end reported to
ONASSIS thit the vessel uppeiered to be in good condition
and, ualthough he is not certain, he hulioves this particular
vessel, the nems cof which he doss not recall, was subsequently
purchased by USPC,

STOREN advised aut tho tims he took a look at this
purticular vessel in Philadsliphia he did not even know USPC
sxisted and first loarned of the uxistence of the compmny at
u meting which took place in th. office of ONASSIS at 52
Bro.dway, Nzw York City, a Tew duys later, at which meeting
he wus Introduczd to BLFLWLON by GHASSES. Ho stuted that
CNs3S515, BoRasNS0W and himsclf wore the only individuuls
present ot this rzeting, at which time ONaSSIS roowsted
STCREN to work with BLRENSON in cleaning, ropuliring end fitting
for general service tho vessels to bs purchascd by USPC, -
STOREN rccuzllcd that at this misting ON.SSIS und Bi.RENSON
indicated USPC wus buying ut leaust 4, and possibly as many
as 7, vesscls of tha T-2 tankor tjps. '

!
¥ oadviscd he wont o work the very sume ﬂng of

STORE
the mveting to, as he put it, goi th: compuny in operation,
Ho explaincd thut at the tine of the mecting USPC had some
office spuce ot 32 Broudway {supurat. from the office space
of ONA4SSIS) but that the sxtont of thoe furniture and office
couipment was two chuirs., Mo said he immediately sturted
making arrangomante to cquip thu office gpace with furniture
und omploy noedod clerlcul end stenoxruphic help, He gdded
thut at the tim> of his first mosting with BLRENSON, USPC
had no operating couipmznt in zo fur as ships ware COHCJPan
but thut within a puriod of three wuuks, the first T-2 tmker
had bcuin obtaincd und made ready for service at tho Todd
Shipyards. ,
He advised thit soon thereuftor two cdditional tmkers
had baon obtuined and wero boing recadicd for service at the .
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Bethlehem Shipyards, New York City when he received a telephone
call at Bethlehem Shipyards one day from BLRENSON inquiring
ir he, STOREN, would like to becume a director in USPC. STOREN

stuted he told BLRENSON he would very much l1ike to become a
director of the company and felt it was gquite a compliment,

On further oucstioning STOREN reluted thut he felt
BERENSOY offered him a directorship in the company because
he, STOZEN, had been successful in getting the first tanker
ready for service iIn a short period of approximately three
weeks' time and because BERENSCON desired to tie him, STOREN,

closely to USPC for future consulting and supervisory services.‘

STOREN advised that about two days after recelving
the above telephone call he went to ONASSIS' office, 52
Broudway, New York City to thank BiuRENSON for making him a-
director of USPC, having first attempted to see BLRENSON at
his own office. He stuted that on contucting BERENSON on
this occasion BUZENSOIH offerod to sell him# shares of USPC
stock for & STOR#N said he was alBo very happy
about this and Immediutely agrcud to accept the stock at the

_ac'rmad nr‘!ge inasmuch as ho . STOR!—N felt the stock was worth

more than per share. Ho said he felt that this gesture
on the part of BaRENSO!Il was another way of expressing his
appreciution for thz job he had done on the first tanker and
also was & manner of tylng him to USPC for future services. In
fact, he stuted he felt BriewSON was more or less gliving the
steck to him as 1t was hils impression the -shures of stock
would represent approximately 1k interest in seven T-2 tankers,

STOREN was definite that tho - price was sst
by BoRENSON and advissd he paid for the stock by his own
personal check payuble to RuRENLON, which check wus drawn on
vither the Pucific Nationu) ®ank, San Francisco, California,
or the Chese National Bunk, New York City. STOREN stated that
he could produce tho cuncelled chock in ths evant it becomes

C/?ocessary at a lator date.

He statcd that ho did not know who previously owned the
qh4ras of stock which he purchused but that he presumd
RERENSOY_owned thom as tho check in payment of the stock was
made payablce to BaRENSON pcrsonally.
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He advised that he ccould not recull the actual date
whon the stock was trunsferred to his namo on the corporate
books but believed 1t took place about the time of tha first
directors meeting of TUSPC attended by him in the late spring
or carly summer of 1948, at which mseting Admiral BOWEN,
RERENSON, COKKINIS, CARVER and & representative of the law
firm of Sherman, Storling und Wrigh% were present, Ho advised
he does not now recall what discussions took place at this
particular directors' meeting but thut tho minutes would speak
for themseclves,
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He also related thut at the time of tho above directors'
meeting, or shortly thercafter, he suw a 1ist of the stock-
" holderg of USPC which reflectod STOREN hold @#shures, COKKINIS
W) C/ shares, CARVER huld shuros and BoRENSON held
T &(exact number of shurcs not reculled), with the remaining
. stock being in the num: of a foreign corporution, the name of
which he does not recull but which company is commonly referred
to as "YONASSIS' Company™, He stuted that he could not recall

the way ho learned thet this foreign comps y was controlled by
ONASSIS, | L

1
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~STOREN adviscd he supsrvised the cleaning, repairing
“and fitting for servico of all sesven tankers purchased by
USPC (not including the two later obtained from Pacific
Tankers, Inc,) and was paid for his ssrvices at the rate of
$5,000.00 par vessel He advised the $5,000.00 figure was
suggested by BZRENSCN end pointed out that the matter of fee
was not discussed at the beginning when ONASSIS originally
requestcd him to go to Philudelphiu and take & look at the T-2
tunker there, In this connaction he stated he had performed
: services for ONASSIS for a number of years and on frecuent
j - occaslons performed minor scrvicus without charge to ONASSIS, or
. at least did not discuss the matter of fee until after the
services had becn performed. )
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enginecring und opusrational cnd of USPC and did not trouble
himself with the churtering und financing problems in con-
: nection with the vessuls involved, lo stuted he did not know
- the source of USPC funds cxcopt thut he does recull from over-
heuring discussions ut vurious dircctors'! myetings, that USPC
borrow®d monies from vurious banks. He statad he had no
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knowledge of any funds supplied USFPC by ONASSIS personally or
by the concern generally referred to as "ONASSIS' Company'.

. CLIFFORD Lo CLRVeR adviges SAM\
end SAA that he had no knowledee of the rela- C/-/;

tionahip petween The Verious parties in USFC prior to September :
27, 19&? as he did not become connected with the companywtil !
March of 1948. However, he was acquainted with BERENSON, !
STOREN and ONASSIS prior to that time,
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With regard to BERENSON, CARVbR stated thut during
Worid War II1 BoRENSON was an aide to General MaRK CLARK and
after he left military service he was employed by Grace Lines
iA their passenger shipping business, He does not know the
nature of BERENSON 'S position wlth Grace Lines and is not
aware that BoRENSON had previously been experienced in the

operation of tanker veassela,
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He said that BERENSON told him that he had formed USPEC
after he learned that the Maritime Commission was selling tev kers
. und it appeared to him to bo u good opportunity because he felt
s there would be a demund for these vessels, He stated that
S .. STOREN 1s Norwsgian and is a ship repair expert. It ia CARVER'S
- understanding that STOREN went to BERENSON to solicit ship

revuir business from USPC and it was &s a result of this contact

with BERENSON that he becume associuted with USPC,

He stated that STOREN had previously been known to
BEZRENSON because of hls uequalntance in the shipping field,
CARVER stuted thut he had not previously known COKKINIS and
that COKKINIS had been brought into the company through ONASSIS,

e Additional remarks of CARVER relating to his associa-
tion with RBrRENSON and ONASSIU are set forth under DEPARTMENT
ITEM NUMB&R 6. e —

Admiral H4ROLD G. ROWEN advises SA— ([074)
Hand S4AA that he first met DUDLEY
ough CuSEY und had known him for a period of about five or

i slx yeurs prior to September 27, 1647. He first met BZRENSON
at DUDLEY'S office in connection with the mestings just prior

i to thg formation of USPC. He did not know ONASSIS, KONIALIDIS,
STOREN, C4RVER or COKKINIS prior to September 27, 1947 and he
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had no knowledge of any relationship exlsting between these
parties prior to that date.

NICOLAS COKKINIS, Vice President of USPC udvised that

' he wus not acquainted with BLRENSON, DUDLEY, ROWEN, STOREN

and CARVER prior to the tlime that he became associated with
USPC around May or June of 1948.

Relative to ONASSIS, hé first met ONASSIS in about
1945 when he was employed by the MICHAEL EMBIRICOS Shipping
Corporation which wus owned by COKKINIS' uncle, MICHAEL
EMBIRICOS, He advised that in about 1946 he left the employ
of the above mentioned corporation in order to form his own
shipping compuny.

In about Pecember 1946 he contacted ONASSIS with the
intention of getting the business of operating ONASSIS' ships.
He advised that ONaASSIS agreed to churter ships of his cor-
poration, the Central American Steamship Agency, Inc, about
Februury 1947. Further informition concerning the relation-
ship existing between ONASSIS and COYKINIS 18 set forth’ under
DEPARTMENT 1TEM NUMBLR 76. -

DEPARTMENT IleM NUMBiR 10

This item requests the identity of the law firm thut '
incorporated Petroleum Cearriers of Panamu, Full detail con-
cerning this guestion is set forth in the last section of this
report in the INTERVIcW OF ROBuRT L. BuRmNSON,
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DEPARTMENT ITEM NUMBER 11

This item rcquests that thec cmount of
money paid elther by way of salary, expenses, dividends, advances
or loans to BERENSON, COKKINIS, STOREW and CARVER by USPC,
American Marine Corporation, Victory Carriers, Pacific Tankera
Incorporated and Trafalgar Steamship Company be determined.

The forcgoing information was ascertained by SA(A)
qirom the books and records of the varlous concerns
mentioned., ic results of this exemination are being submitted 57%)
with this report as Exhibit B.

DEPARTMENT ITEM NUMBER 12

This {item rcquests that the amount of dividends paid
by each of the corporations namcd in Department Item Number 11
be ascertained,

The following investigation was conducted by SA(A)

§ . ' (L7-)
T —— \Ul('_//
From an e¢xamination of the books and records of the
various companies mentioned, a schedule was prepared reflecting .
the dividends paid by these compinies during the years 19,8
through 1951, such schedule bein& submitted with this report and
designated as Exhibit C.

. In conncction with this schedule, it is to be noted

that no dividends wero pald by Victory Carriers, American Marine

o B T, o . - cific Tankers o Flhn wAamTa 1050 +lwm 100 )
UUL}JUICIU.I.UIL G-J.J.U ICl-h L.I.Lt AIIEANVL O J..UJ. wily JUULD J.7I+7 l.ll.l]. Uubll T e

An examinatlion of the minutes book of these companies further
reflected no doclaration of dividends was made during this perlod.

b
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DEPARTMENT ITEM NUMBER 13

This item requests information relative to arrange-
ments whereby Simpson ence and Young became the f1
and charteréygﬂg%ents of the 5Nﬁ§§IS-KONIIDTDTS—EFEE‘%Q The
~1té€m also PEquests in or1_1fBH‘FEIEfIVE‘f‘"hrrangements for

the payment of operating expenses of vessels in the U.S.P.C.
?u and advances by Simpson, Spence and Young (hereinafter

3 erred to as SSY), _
3 | 4B The ‘Lfolloking inve 7 was conducted by SAS (A)
43 and ' - L7E—

CHARLES AUGENTHALER, Partner, Simpson, Spence and
Young, advised EH " his firm has no written agreemept with

either the ONASSIS-KONIALIDIS group or the U, S, P, C, group
to fUnctioh as thelr fiscal or charfering agents, He stated
. that the relationship between SSY in New;Xpnk_and_ARISIQILES :
- _ 8. ONASSIZ 1n New York began in_lafg 143 9 or early 1940, i}
- ‘although™he believes that there may have been some prior
; business associetion between ONASSIS and the London Office of

’ . 88Y.

During the period cormencing in 1939 or 1940, SSY

: previded space in their offices for various individuals .

3 engaged in shipping:operations. ONASSIS was one of these

N .indlviduals end Mr, AUGENTHALER recalled that at that time

- ONASSIS was operating three vessels which he believes were
reglstered under foreign flags., SSY acted e&s an agent in
chartering these vessels, Subseguent to World War II, ONASSIS

through his various companies acquired other vessels and
generally expanded his operations, AUGENTHALER believes that

VesG LR aag

the KONIALIDIS brothers Joined with ONASSIS subsequent to

World War 'II., SSY has continually operated as chartering

agents for the group to the present time., When the U, S. P, C.

group commenced business, SSY also became chartering agents for
- these companies.

Bl R L)
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: AUGENTHALER stated that no specific arrangements were
c¢ver made for the payment of operating expenses or cther expenses
either with the U, S, P. C. group or the foreign group of

in commissions collected by SSY in connectleon with chartering
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, companies, The source of Income to SSY from these groups is
%,
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~ of vessels for the two groups. Initially SSY was pot reimbursed
for the expense involved in meking payments for the accounts
of _the . S, PeCe—group_of £ companies or the forsigd_stmpariles,
%%_%EE#EE~§Qnm—l4£9J _SSY recelves §1,000,00 per month from
ctory Carriers, Ing‘_ga_rci”ﬁ'rsemenf‘fﬁr thls expense, None
of the other companies in the U, 5.7 P C. gFoup and none -

tho tompani es~in—tho—Fforocigngroup—pay SSY For these extra
services rendered,
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With respect to payments of operating expenses and
other expcenses made by SSY for the ships in the two groups
2 - involved, Mr, AUGENTHALER advised that these payments were
H made from the funds on deposit with his company to the credlt
" of the shipping companies. The procedure in making these
expenditures was to make the paymsnt on specific instructions
- of the shipping compeny in each case, In the e¢arly stages
- - of the operation he advised that payments would be made ageinst
the shipping company accounts on verbal instructions received
- from a representative of the shipping company. Later 8SY

wamiireAd 8 "nnnhc-ﬂ or a 1: ttor regus atineo +'h a movmant ha
régquired o voutacs vwll ue [+ 1=

made and charged to the shipping company account,

ot e B AS, Vi IGU - ya;awaau

. ‘ Mr, AUGENTHALER advised that such payments should have
b4 been made only against credit balances eavailable to the shipping
- -companies on the SSY books.

AUGENTHALTR emphasized that the firm policy at all

times was to make paymoents for the account of clients only
where a sufficlent c¢rudit baluance was presont in the clientts

account to cover such payments, He stated, howsver, that in
administerins this policy the firm placced trust inm '
—— ¢ o s
lCmyelves gid not porsona gccertain that a client had ' L l:
. sufficient credit _bale to cover a recquested payment, but
¥ would dep:nd upcn verification of the fact,
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AUGENTHALER adviscd that company policy with respoct
to these groupcs was that thy balances in the various accounts
would be considercd as e peckage in decturmining whether or

- -
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not there was sufficlent ercdit to cover specific payments
requested by the shipping companies. He saild that although
one or more of the accounts in the two groups might bave
dcbit balances the company would still pay out funds to be -
charged ageinst these accounts providcd that there was sufficlent
eredit balancos in the othor accounts in the groups to offset the
dcbit belances snd create ‘A net credit balance for a the
accounts, He statod that in view of {Z7'

the fect that the mumbers of the firm o ril'y 3)
PEltndes personally, hc was not positively sure that the accounts
of the U, 8, P. C., group and the foreign group always had
sufficlent credit balance to cover requested payments,

Mr. AUGENTHALER advised that since May, 1950 he and
the other mcmbers of the firm personally verified account

"balances to determine that there ere always sufficlent credits

to meet expendltures, 1n addition, he advised that since
April, 1951, all eccounis handled by SSY are required to
maintain eredit balances on en individual basls, and no
payments would be made 'or any company unless that companyt'sa
account had a sufficlent credit balance to cover tho payments,
In this manner, cvach account in the U, S, P, C. group and the

foreign group is now required to maintain a credit balence.’

Mr. AUGENTHLLER was requestcd t o furnish the ledger |
sheets for all of the accounts in the U, S, P, C. group and
the foreign group. Hou &dvised that upon advice of counsel he
would furnish thcse nccounts only upon the permission of the
officials of the compeny whoso account wes involved,

Subscquuntly, Mre. AUGERTHALER made availablo for
examination the following accounts which SS8Y considered to
be the accounts in the U, S. P. C. groups

‘United Statcs Petroleum Carricrs, Inc,

Victory Carriors, Iné.

Pacific (Western) Tankers, Inc,

Oceanic Transport Company

Lt
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Traefalgar Steamship Corporation -
Olympic Whaling Company, Inc.
. Amcrican Marine Corporation

He also made avallable the following accounts which )
SSY considered to be those within the ONNSSIS-KONIALIDIS group:

Sociedad Maritima Miraflores

Sociedad Industriel Maritima Finarnceriu Ariona,
Panama, Scouth America

Cin, Uruguaya dc¢ Comercio y Maritima

Miramer Socledad Anon.
Olympic 041l Lines, Panema
Balle¢neros Ltd., South Amcrica
Olymplc Whgling Compsny, South fAmerice |
oot e LibeRty, Soath rferics T Y ."“T“if'“”ﬁ;fl.ﬁff';‘figﬂ;fﬁfﬁt;ﬁ
| Magallencs Co, Panamena de Navegaclon, South America
Socledad firmudora Lristomenis, Panama, South America

Mr. AUGENTHALER advised thet thce only sccount which
has becn excluded is the account of Erlnamar, He advised that
Erinamar is & Grevk stcamship compeny which has its headquarters

.-..~ in Paris, France, and 1s consilderod by him to be part of the .-
ONASSIS-KONIALIDIS groups Mr. AUGENTHLLER failed to obtain
permission from the officials of Erinamar to have the accounts
of that compuny exazriined, He advised that the account of '
Erinamar was opencd with S$SY on Novemver 6, 1950 end from the
inception of this account carrled substantial credit balances,
These balances werc considered by the offleials of SSY along
with the other accounts in the U, 8. P, C. and foreign groups
in determining whether or not the combined balances of these
accounts were in credit, _ .
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It 18 noted thaot it was di he period subseguent

: t 1s note hat uring t :
l to May, 1950 that Mre AUGENTHALER personally verified credit

'1

balances in these accounts,

G “
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: These accounts were cxamined and the month ending
balances for 1948 through 1951 were c ompiled for each company.
- In compiling these balsnces consideration was given to the
- fact that in the individual ship accounts of each company .
disbursements for the operation of the vessels were entered
on the subsidiary sheets at the time of di sbursement and- :
L transfer to the company control account in the month subsequent
K to disbursement, In compiling the month ending balances of
- the individual companiles, this transfer of expenses was adjusted
in the compeny account to the month of actual disbursement.

R oy e

- - It is noted that while many of the shipping cempany
accounts reflect credit balances, according to the account -
~ ledger, the adjustment of thcse accounts to charge the vessel
disbursements in the proper month resulted in a debit balance

in the account,

wig e o e e
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The monthly balunces by companies within the U, S, P. C.

group were consolidated for o monthly balance of the entire
- .aroup during the four year pericd. The mn'nfh'lv balancas of

s WA W AAL - AAE, WVaiw e e = ral Falea Visa SR TR A

companies within the forcign group were also consolidated for
8 monthly balance of that entire group. Details regarding
these monthly bslances of the individual companies and of .the .
group are conteined in agents' work papors, A schedule of
the monthly balences of the U, S, P, Cs Zroup and the foreign
group and a consolidation of thuse balances was prepared and
is attached to this report as Exhibit .-

St ANy
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Balances as roflected in agents! work papers for the
account of Erinamar for the period from March, 1951 through

Eté December, 1951 were obtained from a work paper showing con-
Al solldated balancua presm tod by“ SsY (wc’)
! e accountant, . A
It is noted that balanbes reflected on Exhibit H and

in agents' work papers for the months of November, 1950 through
February, 1951 arc shown to be overdrawn in substantlal amounta.

L . .
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AUGENTHALER, as previously noted, stated that the
Erinamar account contained a large credit balance during thils

period. He stated that such credit balances would offset the
otherwise debit balances of the group as a whole,

Examination of the ledger accounts relative to the

U. S. P. C. group revealed that overdrafts exlating at the

end of certain months in 1948 and 1949, as reflocted on Exhibit
"H, were paid within a short period after the close of the month
in which the debit balance appears, For example, as of the end
of May, 1948, the U, S. P, C. group sccounts had a debit _
balence of $98,207.79. The ledger account refiects recelpt by
SSY of $90,000.00 to be epplied against this debit. This
receipt was on June 7, 19 g, The balance of thls overdraft

of $8,207,.,70 was rocelved by SSY on June 28,

Overdrafts exieting at the end of Junc wore cleared
by July 15, 1948. Overdrafts existing at the end of July, 1948
were cleared by August 16, 1948, This same procedure was
followed in conncction with overdrafts at the end of other
months as reflected by Bxhibit H.

The ledger account of U, S. P. C, on the books of 8SY .
reflects that on Jonuary 9, 1948 a disbursement was made by
S8Y to Chase National Bank in the amount of $202,650.00, A
letter dated January 9, 1948 to the Chase Natlonal Bank .
instructs thet institution to transfer $202,650.00 to the .
Riggs Bank, Washington, D. C., in order that Riggs might 1lssue
a check in thc samc amount to the Maritime Commission, The
books of SSY re¢flecct that this disbursemsnt was reimburse
by U, S. Py C. to SSY on January 13, 1948, A

. On January 13, 1948, a simlilar disbursement was made
to Chase National Benk in the amount of $227,650,00 with
instructions to transfer these funds to Riggs National Bank

in order that Rivpgs might issue a chceek in the amount of
$202,650,00 to thc Maritime Commnission end a check to ROBERT
DUDLEY in thc amount of $25,000,00, Payment was received by
8SY from U. S. P. C. in the amount of $204,650.00 to be applied

Wty ¥ pa g o
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against this disbursement on January 16, 194,8. The remaining
$23,000.00 was reccived from U. S. P. C. on January 21, 19,8,
Therefore, for the pcriod Junuary 9, 1948 to January 21, 1948,
the U, S, P, C, account at SSY was in dcbit position, -

AUGENTHALER stated that thore may have buen times when
an account and thu group of accounts as a whole may have had a
debit balance dus to a paymuent made by SSY for thelr account,
He statcd, however, that this situation would only have occurred
when SSY knew that the funds to cover such disbursements were
en route to them,

AUGENTHALER further statcd that SSY never had eny
securlty against the accounts of the U, S, P, C. or the foreign
"groups, stating that he never considercd any such security to be
necesaary., He stated that If he ever considered securlity to
be necessary, he would consider availablo credit balances in
nccounts within the group as such socurity, plus the possibility
of obtainine maritimc liens against the operating revonuaof
vesscls owncd by the group.
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DTPARTIENT ITEN NUMBTER 1l

This ftcem deels with bare boat charter of the
vessel ARICIWRET to the Socony-Vacuum 0il Company, Inc.,
and the ascignin~ of the charter hire in connection therewith
to the Chasc Notional Bank to rectire a 51,400,000 loan on
this vessel.

The following investigetion was conducted by

. S | b7)
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The records of USPC reflect thet the tenker

_ARICKAREE was barebont chartered in January, 1948, for a

period of 12 yecars to Petrolcum Carriers of Panama, Inc.,
and subsequently bare boat chartered to Socony-Vacuum
0i1 Company until Merch, 1953, These records also reflect

that e portion of the hires received on this charter from

Socony-~-Vacuum 0il Company under the latter charter have
been set up as & 1liability to Petroleum Carriers of :

Mr. H. 0, BECKER, Treasurer and Secrctary of
USPC, advised that the charters and sub-charters on the
ARICKARLE were effective April 2, 1948, when this vessel
was dclivered to Soconyv-Vacuum 011 Company, as further
discussed under Department Item Humber 15.

Marine Transgaet-oiicon Division, Socony-Vacuum 0il Compan)
advised SAA ? that thelr rccords reflect
that the chartered owner of the ARICKAREER 1s USPC end

that 21l charter hires on this vcssel were assigned to the
Chase National Benk of tha City of Mew York. He furthor

b7e

( b7
)

edvised thet their rccords contained no informatlon on the .

"ARICKAREE'S beling chaertered hy USPC to Petroleum Carriers

of Panama, slthough they have a photostatic copy of a
telegram datcd April 22, 1948, from the United States
Maritime Commission to USPC cpproving a barc boat charter
on the .,LRICKAREE to Petroleum Carriers of Panama for a
period of 12 years.
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 DEPARTMENT ITEM NUMBZR 15 ]

This item requests that it be ascertained if the charter
hire from the Aristophanes. Ariston and Calliroy was actually
paid to the National City Bank in retirement of the $3,750,000,00
loan made on February 25, 1948 or was the charter hire on the
Camas Meadows, Fort Brldger and Lake George substituted for the
originel three fcoreign vessels., It further requests that the i
dates of the charters on the Camas Measdows, Fort Bridger, Lake
George and Arickarce bc ascertained.

The Tollowing dnvestigation was conducted by SAS-%Z_)
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HAROLD O, BECKLR, treasurer, USPC, aavised that the
$3,750,000.00 loan made on Fcbruary 25, 1948 by thc National City
Bank was retired by direct paymecnts by USPC to the Kational City
Bank. Thc loan sccount anda cash alsburscment records of USPC

Fleanta +hia Taen n
roflects this loan was repald by USPC from a spoclal account

at the National City Bank, New York, &nd that thc loan was fully
paid on September 1%, 199, Hc stated that the effective dates
of the chartcers of USPC to Petroleum Carriers of Panama and sub-
charters by Petroleum Carriers of Panama would be the same date,
that bcing the date of dclivery to Sacony-Vacuum 01l Company

and commencing of the first voyage as follows:

Camas Mecadows, March 19, 1948, 12:30 p.m.
Lake Goorge, March 18, 1948, 4:30 p.m.

Fort Bridgcr, Fcbruesry 26, 1948, 5:05 p.m.

Arickarce, April 2, 1948, 1:05 p.m,
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DEPARTMENT

ITEM NUMBER 16

FT. BRIDGE
Vacuunm 0il
vessels as
the Socony
respect to
CAI1IROY.

SA(A)

' Marine Tra
. 26 nrasdun

v a4 Vs

was a bare
retroactiv
~of five ye

B U

vessel was
payments o
charter was

This item requests that when the ARICKAREE,
R, and LAKE GEORGE were chartered to Socony
Company, were these new charters or were these
signed to previou charters entered into by

s BT A T MNTM IFAAMTAYT TTVWTDO -

Vacuum and the VNAo2lo~RUDLIAL IV IO Gr VU, wi th

the foreign vessels ARISTOPFANES, ARISTON and

The followlng investipation was conducted by

P (7)
ndport pivisicn, 3Socony Vacuum 0il Company,

ay, Vet V.-'r'lr city,. advized that the S8 ARICKAREE

nNEw v yy LA VA & ke

boat chartered by Sccony on Merch 23, 19&8
e Lo February 20, 1948, from USPC for a period
ars at a rate of $2 per dead weight ton per month..

'On*FcDruary 20, -1948- En&-enarser hire on—tnis i vt e
au31aned to the Chese Naiional Bank and all

r chPrter hire have been made to this bank. This
a new charter and not a substitution and it 13

still in effect.

‘the FT. bR
January 13

(b7

————————REERERRE N
rocony Vacuum advised that: \{’7 )
IDGI T was chartered by PETCAP to Bocony on c/-
s 1948 for eleven consocutivo voyages, commenclng -

’
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on or about March 1, 1948, at a rate of United States
pMaritime Coruzission Rate QOrder 438 plus 145%. Addendum
number 1 to this charter reflects that Socony must perform
one o) more coastwisc voyuges up to April 15, 1948 before
commencing with the tanker charter dated Jenuery 13, 1948,
which was svbject to the approval of the United States
Maritime Commission. The first three coastwise voyages
were to be 2t a flat United States Maritime Cormmission rate,
By assignment dated February 25, 1948, all charter hire

on the vessel was to bo pald to the National City Bank,

This charter was terminated at the completion of the voyages,

The ALRISTrPHANLS, 2 Norweglan flag vessel, was
time chartered on October 2, 19L7 by Socony for a period

, of five years from Sociedad Maritima Miraflores at a rate
7 : of $4.20 per dead welight ton por month., On November 30,
= 1951 the S8 FT, RRIDCER, the charter éwner being PETCAP,
was substituted for the ARISTOPHAKLS at the same rate, .
; By agreemcnt datcd November 23, 1951, the charter hire on
3 the FT. BRIDGLR was assigned to the National City Bank.
s 7 - Instant charter is still in effect.

s _advised that Socony, on March 11, (L?
1948, sipgned 4 churt>r agreement with USPC, whereby the ¢>)

SS LAKE GEORGE was chartored to them on & consccutive voyage

basis for threc jyemrs beginning with the date of the vessel

reporting for its first loading. The charter hire was to

be at United States Muritime Commission rate plus 954 for

the first year and et a {lat United States Maritime Comnmission

rate for the secad md third yoirs. The charter hire on the

vessel wos assigned by USPC on March 11, 1948 to the National

City Bank,

S K vy Froram

On April 21, 1948 the United Stales Maritime
Commisaionaproved the application of USPC to time charter
the LAXE GEORGE to PEPCAP for ten yorrs commencing on or
about March 30, 1948, USPC then requested Socony to cancel
the consecutive voyago charter ditced March 11, 1948 and

-
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. sign a new charter with PETCAP. USPC also canceled their
noalsrmrn AP Alhantar hina $a +he WNotdimarnal Mitv Ranle
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on Mey 12, 1948, retroactive to April 30, 1948,
Socony signed a consccutive voyage charter for a perilod
of three years with PETCAP at United States Maritime
Commission rate plus 95% for the first ycar and a flat
5 e United States Maritime Commission rate for the second and
' third years, On Moy 28, 1948 PETCAP assigned all the
chartor hire duc thom on the LAKE GEORGE to the National
‘ City Bank, rotroastive to April 30, 1948, fthis charter

i Lt

- - U
; Lt
S M - 73 1

- ey Iriase Lias i wa

terminated on April 30, 1951, This was an original charter
and did not involve B subutitvtion of a United States flag
vessel for a foreign flag Vessel,

3 Somctime between the dates of August 25, 1951
P and Scptember 25, 1951, the &5 LAKE GEORGE and the SS
. WILITAM A.i", BURDI'H, both T-2 tenkers, wiere to be substituted
: for the 0IYi{PIC TORCH, a 28,000 ton tanker owned by 0lympic
- 011 Lines of Panoma, which tanker wrs under charter to '
"~ Socony. Therefore, lhe charter on the QLYMPIC TORCH was
canceled and o ncw ccnsecutivevoyage charter was made
betwcen US”C and Socony Tor the vessel LAKE GEORGE on
June 12, 1951. This chartor was to terminate on June 30,
1956. The charter birc rate was to he United States Maritime
Commissisn rete minus 204. By essignment dated September 12,
1951, all charter lire on this veszel was pald to the
Nationnl City Bank of New York, The charter period for
the 85 WITLIAK A,il. “URDEQ was the samc as for the SS LAKE
. GLORGE; however, the partles to the charter wore Socony
Vacuum 01l Company &nd Western Tainkers, Inc, Subsequently
. USPC was =ubstltutced as charter owner of the vessol, The
. chartvr tiirc, which was &t United States Maritime Commisslon

;ati minus 204, wis nesignod by USPC to the National city
ank. ’ .

wmlatcd that the vessel GALLIROY (Uc)
was not cn chai Lo 0 Sccony at the prescnt time; however,

-
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they did have 1t on a single voyage charter on November 19,
1947 from its charter owner ARIONA. ' ’

Oon October 2, 1947 the SS ARISTON was time
chartercd by Socony for a pericd_of five years at a rate
of $11,10 poer dead welght ton por month, The vessel was
delivercd to Socony on November 17, 1¢48. Due to Socony's
not being setisfiod with the pcrformance of the ARISTON,
the vessel 33 BIBRMAN 7, “HITOY was substituted on August 1k,
1949. Howcver, as CNASSIS wanted to convert the WHITON to
a whaler, the vesscl SS CAMAS MEADOWS was substituted on
Novcmber 5, 1949, The charter hire, which remained the
same 23 for the 35 ARISTON, wes assigned to the National
City Banlk,

DEPLRTHENRT ITEF WUIER:R 17

This iter roguests that it be determined ﬁhaﬁ
preliminary arrangements had becn made prior to September 27,

- 1947 to borrow tht funds nceded to pay for ten tankers, and

wigh what financial institutions were these arrangements
made,

. Full details in rcference to the arrangements
for the financing of the ton tznkors and what foreign
citizens or corporntions would be usced to guarantee any
loans or to post colluteral, is =et forth in detail in the
lest scetior of this roport in thc interview with BERENSON.

HE S
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DEPARTIENT ITEM NUMRER 18

This item requests the amount of cash on deposit
by USPC on Jsnuary 6, l)ug and the amount deposited to the
credit of USPC on January 7, 1948, in connection with the
sale of stock to Ariona or by cakh advances.

The following investigation was conducted by {
. ]
Sha CE— \¢57§;)

The boolis and records of USPC reflected a total
amount of $1,200 on deposit with the Riggs Nationsl Bank,

24
Washington, D. C., as of January 6, uB

In connection with the sale of LOO shares of
common stock to Ariona, ths records reflected the receipt

. of $100,000 in connection therewith on January 15, 1948.

This amount was deposited in the regular checking account

elnlily TBLLULRLILR

of USPC maintaincd at the Iational City LCank of New York. )

- Reference is here made to Department Ttem Number 1,
as previously set forth,which conteins & schedule showing

_the date, amount, and source of _.funds of 211 depocsits mede —- ol

to the USPC regular account at the Lational City Bank from
January 9, 1948, to January 2¢, 19,8,

: From an examination of the Minute of 1
it was reflected that the s2le of L0O shares of stock to
Ariona was made on Junuary 7, 1948. However, as set forth
vreviously in this itemn, the receipt of ;100,000 for the sale

of this stock was not dreposited to the bank account until
January.l5, 1948,

3
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DEPARTIENT ITZEM NUMSLET 19

Y

¥ B This ltem requests that the amount of money
i | JRE on deoosit by USPC as, ¢f February 25, 19,8, be ascerteined.
' It further requests ttat information te obtained concerning -
g the loan agreement with the National City Bank as of this
' dete, namely Februsry 25, 1948.

The” followlng investigation was conducted by 7.
sa2 MG ) i | - T

¥From en examination cof the General Yedger, Cash
Recelpts Journal and Cash Disbursements Journal of USPC,

the following bank bslance was determined as of February
25, 1948:

Accbunt Yumber 1

Cash - Netional City Bank
of New York - _
Regular Account % 21,596.72

- Account llumber 11

Cash - {dipgs National Banl,
Weshington, D. C. - 1,200,00

Acecovnt Number 12

Potty Cash Pund 500.00
Total & 23,296.72

The fol r inve 2tion wus conducted by z7
.SAA— Shi c
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Further information in this respect is conteined

in the intervicw with ROBERT L. BERENSON which is set out at
the end of thls report,
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DEP/RTVMENT ITEM NUMBZR 20  *

This i1tem requests that it be ocscertained what official
of the National City Bank represented the bank in negotiating the

loan agreecment of February 25, 1948, and further, to examine the
bank's memorandes relating thereto. '

The folLn; vestigntion was conducted by Sili's

4/
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DEPARTMENT ITEM NUMBLR 21

This item requests that 1t be ascertained whether any
ayments were made at the Chuse liational Bank by USPC on the
$£1,875,000.00 note and, if =0, how much was paid and was any

interest paid.

The following 1nvestigation was conaucted by SA— (L? ) !
L
\1;29)

It 4s to be noted, in connection with this item, the
Department refers to nxhibit number 20 of the United States
Maritime Commission report, deted May 24, 1951. This exhibit
i1s a carbon copy of a promissory note aated March 24, 1948, 1n
: * which USPC promises to pav to the oraer of Ariona the sum of - ,
';-~~§~5w731€875 y000.00 &t—thenoffioe~ofmtheucnase.NaxionalwBank~o£~them~-umﬁﬂh,~«ﬂ

y of lNew York. The installment dates ana &mounts are set
forth and the interest rate is stated as three percent per
ENnun,.

_ -

HAROLD O, BECHKER, Treasurer and Assistant Secretary of
USPC, was questioned concerning the foregolng promissory note.
BECKER reviewed the records of USPC and produced a photostatic
copy of the vromissorr note in question and such photostat 1s
being submitted with this report as enclosure number 1.

It is to be noted, in connection with the promlssory note
produced by EECKER, that it is datea March 29, 1948 and states
that USPC promises to pav to the order of Arlona tne sum of
$1,875,000.00 ana such nayments are to be maae at the office of
the company in the City of New York, BECikn also produceaa "~ T
photostetic copy of & letter uated Januarv 26, 1949, from Ariona, :
to USPC. A photostatic conv of this letter is being submitted
with this report as enclosure number 2. This letter makes refer-

- . . [

- T : o - AP - . e . - c " = my e T -
IR %ﬂ:ﬁ‘“-&'gﬂﬁ‘ﬁ-\‘xb‘t‘iy{-ﬁw APt n s, Ghondl s — Vot WET . G

- -



P

gl

;‘;T’&Nwd..&, .
£ e
" i

Mootk

s e

LI SR T
: At

o

-

R IR

REhToL

G, -
o
I . n
- P (L I b

NY L6-2507

ence to promissory notes held by Ariona, totaling $2,130,000.00
consisting of a note in tiie amount of $1,875,000.00 dated

March 29, 1948, a rote in the amount of 3165 000.00 dated

July 15, 194 and 8 note in the amount of $90 000.00 dated July 30,
19&3 This letter sets forth the method of payment in connection -
with these notes ana states that tne interest rate shall continue
at two percent from the original aates thereof.

Mr. BECKER also produced phetostatic copies of the notes
mentioned in this letter, namely the 165, 000.00 note dated
July 15, 1948 and the $90,000.00 note dated July 30, 1948.
Photostatic coples of tnese notes are being submitted with this
report as enclosure numbers 3 and L,

BECKER also produced & photostatic copy of a letter datea |
April 29, 1549 aaaresseo to ARIONA anu signed by ROBERT L.
BERENSOK, President of USPC. A photostatic copy of this letter

~is being submitted with this report as enclosure number 5.

This letter sets forth that the previous three notes mentioned
in the letter agreement of January 26, 1948 is hersby cancelled,
and_in lieu thereof USPC agrees to pay Ariona the sum of .
$2,130,000.00 by the maturity cate of Januarv 1, 1958. The
interest rate is sc¢t forth as two percent per annua, and the
method of pavment is set forth.

From an exemination of the books and records of USPC,
it was accertalnecd that the talance in the leoan account with
Ariona remained et §2,130,000.00 until September 10, 1951, at
which time check number 3796 dated Sentember 10, 1951 in the
emount of §1,400,000.00 was issuea to Ariona. The present
balaence in the loan account with Aricna is $730,000.00. The
records further reflected that interest was paid by USPC to
Ariona on the foregoing notes.,

S it £ N
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DEPARTMENT ITEM NUMBER 22

phipaies

This item requests information as to what agreement
SSY had with ONASSIS or ARIONA for the transfer or advance of

funds for the account of USPC including the ord ginal amount

L Wild o 4 wad Lrddss LA W W Rddd W - A &

of $1,875,000,00, the amounts advanced, the understanding as
to repayment, the amount repaid and the source of funds used
for repayment,

TR W "
e - 21004

CHARLES AUGENTHALER, Partner, SSY stated that SSY
had no agreement, written or oral, with ONASSIS or ARIONA for
the transfer or sdvsnce of funds for the account of USPC. He
stated that SSY made whatever payments ONASSIS or ARIORNA

dirccted them to malte, but that each such nn}rmnni' wonld bhe

VA A WA WA W ALSAr s ma

upon separate instructions, and would be charged against
credit balances on SSY'S books avallable to the company re-
questing such payment, .

K |

AUGENTHALER stated that indivlidual companies within
the ONASSIS-KONIALIDIS group might, at times, have had debit
balances in their accounts, but that the entire foreign -
group of companies plus the USPC group was loocked upon as &

nggkan(’" to determine whether a sufficient eredit balance
existed to cover a rcquested payment, He stated that it
was SSY'!'S policy that no payments would be made unless a
gufficient credit balance did exist. Their policy has been
discussed previously under Doparment Item Number 13,

AUGENTHALER sald that SS8SY never advanced i1its own
funds lor the account of USPC and therefore had no under-

standing with respect to repayment and had received no re-
payments.

In reference to the transfor of the $1,875.000,00
by SSY to USPC at the instructions of ARIONA, this matter is
discussed In detail under Department Item Number 2l.

. -ﬂm—ﬂﬁm!‘ruvxﬂ%- ., Wy P w- b AR '-3

s iy L AN v g e r(""- b =y T “_"'\l‘l»"‘r*



o e © it . . - i e — e ek

o b7e

i e mgm—— e

$
3 R

NY yé-2§o7 .

DEPARTMENT TITEM NUHMEER 23

This item requests thet it be ascertained who
negotiated with the Metropolitan Life Insurance Company
for the note of $1,400,000 on the ARICKAREE, end further
if there was any sccurity on this loan other than the mortgage.

' The following investigation was conducted by (57 )'
, e
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DEPARTMENT ITEM NUMBER 2

. This item deals with the negotlations at the Socony
Vacuum 011 Company in regard to the charters on the FT,
BRTDGER, LAKE GEORGLE and ARICKAREE with PETCAP. It 1s also
in reference to the part ONASSIS took in the negotlations
of the charters and in reference to the charter rate and to
whom Socony Vacuum 01l Company paid the charter,

o
i
>

Marine Transport Division
Broadway, advised SA (A) that he recalled Qﬂ:.
that in about December, 19}: : tRENSON came to see .>
Mr, F, R, PRATT, General Nanaﬁer of thc Marine Transport

Division, regardinp the chartering of the ARICKAREE. At
that time Mr, FRATT called into hls office con-
ner the

No apgrement was3 rca
etings Mr, BERENSON was accompanied

that time, 1In subscquent me

by Mr, A, S. ONASSIS and an oral agreement was veached on
: February .20, 1948, although the charter was not signed until
-3,”H,,A,_M3r°h 23, 19&8.? This charter waa concluded with UsSPC,

e o A+ A e S . L At B ki 0 S A B N e R

records reflect 75%
that USPC is the chartered owner of the ARICKAHREEF and that

the charter hire is paid to the Chase National Bank for the
accoun 1 under assignment agreement dated February 20,
19,8, %:tuted that during these negotiations

he received the impression that BERENSON had 1little experience

in the tanker chartering ficld while ONASSIS was acquainted
with all matters regarding this type of enterprise,

Witk refercnce to the FT, BRIDGER,— (L%p)
stateds that this ship was substitutcd for the ARISTOPHANES.
because Socony was not satisfied with the performance of the
ARTSTOFIIANES as 1ts performance was below that claimed in '

the charter sgreemont, . The substitution of the FT, BRIDGER, ..

the chartered owner of which was PETCAP, was handled by Mr,
SCHAEFFER of USPC,
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nego otia ttons with .
PETCAP in rafercnce go tihu consccugive voyage charters of L;“Z)
the FT. BRIDGER and LAKE GLORGE to Socony, which arc now

terminated, were handlcd by A. S. OKALSIS.

Correspondence in cnclosurc number 6, concernin
the vessel LAKE GEOHGE, confirmed tho statement of*

Informatlion pcrtaining to the charter hire and the
chartcr rates on the ARICKAREL, FT., BRIDGLR and LAKE GEORGE is

contained 1in Department Itcm humber 16 and Department Item

Number 25,
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DEPARTMENT TTEM NUMBER 25

This 1tem is in reference to the payment of the
charter hire by Socony Vacuum 0il Company to the National
City Bank in rctiring the mortgages on the FT. BRIDGER and
the LAKE GEORGE. It also deals with the accounting made -
with respect to the total charter hire payments in excess
of the mortgage and to whom these funds were disbursed,

According to tho rocords of ccuum 01l
Compan which were made avalilable by
Marine Transport DLivision, Lo égjuZ)

N nhe chartor hire on the FT., BRIDGER
and LAKE GaOrGs werce paid to the National City Bank under
assignmont agreement with PETCAP, untll December 7, 1949,

at which timc the National Clty Bank advised Socony Vacuum
011 Company that they no longer had any interest in the
charter hire moneys., By assignment dated Sceptember 12, 1951
the charter hirc on tho "AKE GEORGE was agaln peid by
socony %o bthe Hational City Bank; and by assignment dated.
November 23, 1951 the charter hire on -the PF. HRIDGER waos
nlso egain paid by Sccony to Kotional City Benk.
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DEPARTMENT ITEM NUMBER 26

This item requests that it be ascertalned thé .
menner in which charter hire was paid on the vessel ARICKAREE.

As previously set forth in Department Item Number 16
the charter hire”on the vessel ARICKAREE was pald by Socony-
Vacuum 0il Compeny to the Chase National Bank.

The following Investigation was conducted by k&n°:>
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DEPARTMENT ITEM NUIRTR 27

This item requests that information be obtained
relative to the sub-chertering of the vessel CAMAS IiEADOWS
to a French firm by the neome of Groupcecment d'Achat Carburants
and to whom this _compzny paid such sub-charter hire.

The fcllowing investigation was conducted by ¥7 ~)
. e

SAA

French 0il !ndustry Ageney, 50 Broadway, New York City, o )

edvised that the firm Groupemont d'Achet Carburants of

Paris had been given a monopoly on all imports of oil into
France by the French Government. This moneovoly was dilssovled
in April or May of 1950, and the {irm Groupemcnt dtAchat

" Carburants is in the proccss of liquidation. The records of

this firm, however, are still 1n the possession of the French
01l Industry Agency. .

. The Frcnch 011 Industry Agency at the present
time consists of & grour of individuals who have been
delegated powers of attorncy by the majority of French oll
importers for the purposc of handling end the transfer -
of funds In the Unlted States, The agency does not hold '
eny charters for any vcssels,

Photostztic coples of the voyage charter. dated
Februvary 12, 1948, between USPC and Groupement and related
papcrs were made aveilable and ere belng submitted with
this report as Enclosurc Number 7. This voyage charter
reflects that the tanicer CLIIAS MRADCHS was to be used to
fulfill the charter; bowever, the owner held an option to
substitute any other similar United States flag vessel.

The pceriod of the charter was thot it was to
remain in force for as many consccutive voyages as the owner
could perform over a fourteen-month period, commencing
from the date the vesscl wes presented for lcading for its
First voyage. : )
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The frecight rato as emended wes to be in
accordance with United States Maritime Commission Rate
order U438, plus 165% for the first two voyagos and plus -
160% for all other voyages.

A letter dated May 17, 1948, from USPC to
m of Bryant end Vining Company, Inc., Agents A?
of U cl'lects that the United States Maritime Commission .
on April 22, 1948, had epproved a ten-year time charter
of the CAMAS HEADOWS to Petcop and that the CAMAS MEADOWS!
voyage charters would be performed by Petcap, the chartering

owner. This lettcr also indicated that Lambert-Brothers, Ltd.,
London, England, were the general agents of Petcap.

) A schedule of the peyment of charter hire and
demurrage is as follows:

(Note: Paymont on Voysge #1 was made to
the National City Bank under-asdl gnment
mads by USPC. All other payments to
Natlonal City Bank were under assignment
made by Petcap and all other payments
were made to Pcteap direct, with the
exception of Voyage #7 which was pald

to Lambert Brose,s Ltd, as agents of

Petcap 2nd Vovare #8 which was paid to
Poteap ¢/o
' (k?cJ

—
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Voyage
Number

Ww o w

~ O\ o

. 10 -

Date of
anment

L/28/48
s/4/48
7/19/48

10/28/48
11/4L/48
8/9/48
8/31/48

10/8/48 -

1/7/49
11/3/48
1/10/49

2/14/49

3/29/49

5/10/49
6/6/49

Frcight or

Demurrage

Freight

Freight

Frelght

Denmurrage
Demurreage
Freight
Frcight

Freight
Demurrage
Freight
Freight
Freight

Freight

Freight
Freight

P2id' To

Nationnl City
Rank

e g —— e T

fmount

$ 544,485.70

&7

National City 21,104.09
Bank
National City 1}16,569.80
Bank .
Pcteap - 22)520.00
Patcep 85,952.00
¥ational City 374.,978.92
Bank
National City 16,392.50
Bank )
Petcap 378,817.97
Petcap 23,860.00
Petcap L|-53;716-57
Petcap 378,597.79
Lambert Bros., 380,018.55
Ltd., as agents '
of Petcap

l iicail 456,898,26
Petcap 376,952.87
Petcap 447,516.94

Total $4,378,361.89
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“informcd that the tanker CAMAS 5701)
MEADOWS -was not rechaertered ot the completion of the charter _

datcd February 1, 1948; however, he related that on :December
1, 1948, the Socony-Vacuum 011 Company and Compagnie
Fr:mcaisse De Rafflnage cntered into a voyage charter for
four consecutive voyages, which was later amended to -eight
additional voyages. No particular ship was identificd to
perform the voynges but Socony was to supply one ship per i
month between the first and 15th day of the month, beginning
with January, 1949, but the vessel was to be nomineted four
woeks prior to loading.

Hdvised that Addendum Numbor 16 l.?cg
refleccts that the vesse AMAS MEADOVS wrs substituted for '
the vessel HERMAN F. WHITON. Payment of tho charter hire on ths
vessol were made to Socony-Vacuum 011 Company.

Th- following investigation was conducted by

b7e
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DEPARTMENT TTEM KUMEBER 28

This item 1s in refercnce to the detalls of the
agreements with Socony Vacuum 0il Company for the substitution
of the FT, BRTDGER and the LAKE GEORGE on time charters of
foreign flag vessels, The identity of the forelgn flag -
vessels which were originally charterod to Socony Vacuum

and the charters involving these arrangements wero to be
eat farth

[ & WS Virp

Details concerning the substitution of the FT,
BRIDGER for the ARTSTOPHANES ownced by Socledad Maritima
Miraflores is contoined in Department Item Number 16 and
Department Item Number 24,

Information pertaining to
substitution for the OLYMPIC TORCH
ain

N4 TArnana AP Panamo {ia ~nant

ok A . Bl d D & BARpGALY l‘-" - AL

Number 16 and as follows:

" ;F.lllII!!!!IlIIIIlIl.IIIIIIIIIIIIII!IIIIIIIII' o b74
Marine Transpoirt Div1Gio : s Yacuum Qil Company, 26 b7e.
~  Broadway, advised SA (xiwthat the OLYMPIC
’ GAMES owncd by the Olymplc 011 "Linos. 3 chartered to Socony

on a five year time charter . basis., Subsequently Mr, PRATT
and Mr, ONASSTS made an agrecement whereby the OLYMPIC TORCH

Hn“lﬂ bhe u“hnfifnfnﬂ Pnﬂ +hn AT.YMPTID P&MPQ ™43 a waa aotl oo

A Al wh (= y WA W LA U W ia W kel L bh LN A A AT oF U W

factory to Socony as the OLYMPIC TORCH was of equivalent
tonnare but a faster ship and, therefore, Socony stood to
make a subsgtantlal saving on the substitution, The OLYMPIC
GAMZES went off charter on July 26, 1950 and the OLYMPTC TORCH
was delivered on August 12, 1949,

the LAKE GEORGE as a
ownod by the Olympic

Cl‘
e
3
-
3]

2
L¥

The reason for the ONASSIS substitution was that

ONASSTS wanted to make a whaler out of the T~z tanker,
Q8 HEFERMAN ﬁ WHTTON ongd tn +roanef'nn 44 £n 0 faralion Mlap

o NS AddFA L) MR AY - I'Ylll .I.Vl" LET L L WA Wi whilwdd Wi -* W L o A Wi Vlﬁll o 4 Gl [ ]

A4S 1t was necassary to get the approval of the United States
Maritime Commission, ONASSTS was prepared to tender the
OLYMPTC GAMES, a forelgn flapg vessel, for United States

registry in exchnnge for tho WHITON'S rolease from United
States registry.

o — - . j ara T Y
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In July, 1951 Mr, PRATT and Mr, ONASSIS made
another agreement whercby Socony would receive two T-2 tankers
as a substitution for the OLYMPIC TORCH. It was necessary
that ONASSTS obtain the OLYMPIC TORCH, a foreign flag vossel,
to fulfil an aprcement he had made with the Anglo-Saxon
01l Company. Socony was satisfied with the substitution
as it added greater flexibllity to their fleet and as the
market for a 26,000 ton vessel was very poor. Socony did
not beneflit from a ratc standpoint on this substitution,

As previocusly reported the OLYMPTC TORCH time charter
was canceled and the vessel was re-delivored on August 3, 1951,
The T-2 tankers, LAKE GEORGE and WILLTIAM A, M. BURDEN, were
- the substituted vessels,

The charters and re¢latcd papers of the vessels-
chartered by Socony from the ONASSIS=- KONIALIDIS group are
being incorporated as Inclosure number 6,

[EPARTMeENT ITEM NUMBLR-.29

J P

This tem renuests tha identity of the individuala
that negotiuted the sale by USPC on May 10, 1948 of its stock -
in ‘Petroleum Carriers of Pa uma to Miraflores for ¢2 600 00
#und the purpose of this sale.

Information regarding the above question is set
forth in detall in the last section of thils report that
reports the INTERVILW OF ROBLRRT L, BoRENSON.
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_at Nationhl City Bank.
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DEPARTMENT ITEM NUMBER 30

i This item requests information regarding the inception,
background and operation of the ccllateral loan account of USPC

he following inv iration wes conducted by SAA's

As a result of this position taken by National Cit Bank,
the Department Quastions Neos. 5, 17, 19, 20, 52, 62, 63 and 6%

to when nerotiations »egan and wvho participated in them concerning
thn various loans secured by USPC at Hational City Bank, cannot be
ascertained. Fowever, the facts pertaininag to who participated in
these negotlations and when they occurred ere contained in the

interview of RCBERT L. BEREFSCON set forth at the end of this report,
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In this respect, 1t is noted that Exhibit 21 of the

. U. S. Maritime Cormission report dated May 24, 1951, a letter

from ROBERT L. BIRELSON, President, USPC, to ARIONA, dated June 22,
1948, indicetes that ARIONA will furnish to USPC the funds neces-
sary to make payments on the mortgages of the FORT BRIDGER, LAKE
G=ORGE and CA' AS MZADOWS. .

Bxhibit 23 of this same Maritime report, a letter from
R. L. BEREWSON, President, USPC, to ARIONA, dated August 16, 19&8
states as follows? .

e have now made arrangements with the National City
Bank of New York and it will not be necessary for you, in the
future, to place us in funds, but only to furnish the bank with
collateral to guarantee our loans.

‘ -MJe shall, accordingly, as of the next due date,

Aupgust 26, 1948, discontinue the arrancements set down 1n our
letter of Junc 22. In the future, will you kindly arrange the
guarantee of our loan at the National City Bank of New York by
placing collateral with them as amounts fall due under our mortgage
loans in accorcda:nce with the schedule ol due dates which we have
sent you.

"Will you pleass confirm your arrangement with the
above procedure and also confirm that the collateral which you
wlll deposit with the National City Banii of New York will be left
with them to cover any renewals of the loans from the bank which
we may require for a period up to ten (10) years."




wiele om

| P

i bt 4.
[P

ke L
Wl ke b .
’ o PRCE
.

E4

T e i e

e -
s

Source of Funds Used Under Collateral Loan Arrangement to uepny
National City Bank

The cash dlgbursem.nts vouchur an cnor edper
records of USFC, which were oxemined by 8
flect thet: f%gC mido the following paymcnts
cral loan accounts

on this c¢ol

Date anount Chack No. or Other Method of Payment
. 9-12-51  %5,550,000 Cheek No. 3795

5-2-51 - 250,000 Check No. 3359

4-16-51 1,200,000 Check No. 3299 |

5-23-50 100,000 Paid by transferring same to secured

loan account which was pald by debit
memorandum from funds on deposit in their
‘National City Bank regular account - per

Lol . .

“The <
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Date Amount Chock No. or Other Method of Payment

USPC letter to Nntional City Bank,
February 28, 1950. Debit memorandum was
dated March 1, 1950. This was paid in
connegction with writing of a now note
reducing the collateral loans from
$4,500,000 to $.4,400,000.

i
i
%‘ 12-15-49 $ 185,000  Check No. 166l

. 5-31-49 1,500,000 Pald by traﬁsferring same to moftgage
5’ loan account end issuance mortgage loan
datc3 March 8, 1949 in the amount of

L1 AN . NNN whirh Taarn wunae nniAd oa
v*’/uv, va, TV A Wil il Y Bl e W r“‘“ L= X~

N . PP S L
P pnyinrr ey T

MR L

follows:

Date ' Amount

6-8-49 $ 683,333.33

6-27-49 166,666,66

7-8-49 83,333.33

. 8-8-49 . - 83,333.33 ... o

9-8-L9 . 83,333,333
o R T L T R R T e - ST I e e TR .;T—.;i:ﬁ:_:'.i—e _h.?:‘: T ———— —_-%‘3;.;;3-3'-'3__:.3-3\“«—“‘.—1 e - e s 2 e o) o

11-9-49 83,333.33 '

12-7-49 833,333.36

The balance in USPC's regulcr checking account at the

National City Bank on Scptember 12, 1951, according to the cash
rcceipts and disburscment records of USPC, was $39,392.23. These
records reflect that the only other rcccipt®of September 12, 1951
was $10,022,222,22, which was recelved from Metropslitan Lifs In-

. - surance Company, of which tcn million dollars represented the pro-
ceceds of a bond issue sold by USPC to the ilctropolitan Life In-
suronce Company under Preferred Ship Mortrage and Indenture dated
September 1, 1951. Thosce rocords reflcct that on Sgptember 12,
1951, the National Clty Bank collatersl loan was fully paid by USPC
Check No. 3795.in thc amount ef $5,550,000, - It thereofore follows -
that the source of the funds to makc thls payment was proceeds of
the bond issuc so0ld %o Metropolitan Life Insurance Company.
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S The balance in USPC's regular checking account at the
National City Bank on May 1, 1951, according to the records of
USPC, was %82,923.46, and on May 1-2, 1951, there was & receipt of
$378,296, of which $377,955.58 representoed proceeds from the sale
of Pacific Tankers, Inc. capital stock by USPC to Victory Carriers,
Inc. on July 19, 1950. Those rccords rcflect regular disburscmonts
on May 1-2, 1951 of 77,691, Tho records reflect that a paymont
was made on May 2, 1951 to the Nationazl City Bank by USPC Check

No. 3359 in thc amount of $250,000, drawn on the regular account,
It therefore follows that the source of thc funds for the major
portion of this payment was the proceeds of the sale of Pacific
Tankers cepital stock to Victory Carriers, Inc. on July 19, 1950,
It is noted thet this account was carriod in the Accounts Receivcoble
of USPC until May 2, 1951, :

The balance in USPC's rcogular checking account at the
National City Dank on April 15, 1951 was $233,612.15, according to
the records of USPC. The total receipts in this account on
April 16, 1951 was $1,200,000, which was received from Pacific
Tankers, Inc. and rcpresents a loan to USPC which was carried by
that concern 2s an Account Payable of Pacific Tankcrs, Inc. These
records reflcct that the only disbursemcnt from this account on
hpril 16, 1951 was USPC's Check No. 3299 in the amount of $1,200,000
paid to National City Bonk in partiel rotirement of the collateral
loan account. It thcrefore follows that the source of the major
portion of thesc funds was a loan on "open" account from Pacifi
Tankers, Inc, .

The sourcc of thc funds of the May 23, 1950 payment on
the National City Bank collateral loan_ in the amount of 100{000
came from funds of the comgany's norm:l opecration and was pald as
%Pcviously set out by debit memorandum to thelr regular account at
hat banke. '

Tho balanco in USPC's rcgular chocking account at the

_National City Bank on December 1, 1949 wos $7,156.85, and there

was subsecquent roecoipts of $1,3,085.06 and disbursements of
$109,906,22 between Decomber 1 and Decembor 15, 1949, in addition
to the following:

Large Deposits and Disbursemcnts

Dcposit Decomber 7, 1949, reoecived from Pacific Tankers, Inc.,
$1,822,800 (reprcsenting proccods of & loan to éacifié
- Tankers, Inc, dated hugust 12, 1949, in amount of .

%1,800,000 and accrued intcrcst thereon of $22,800).

1!."
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Disbursement December 7, 1949, puid to Pacific Tankers, Inc. by
Chock No. 1578, $1,800,000 (representing a mortgage
loen to Pacific Tonkers, Inc, deted December 7
19!.].9 ) . '

Deposit Doccmber 7, 1949, received from Marine Trading, Inc.,
5,200,000 (reoresenting proceeds of a mortgage loan
given by USPC to Marine Trading, Inc. on December T,
1949, which funds were reccived by Marine Treading,
Inc. from Motropolitan Life Insurance Company as
proccaeds of a Marine Treding, Inc. bond 1ssue sold
to Mctropolitan on the samo date).

Disbursements Decembor 7, 1949, paid to the Netional City Bank of
New York by Check No. 1577, $4,579,679.36 (represent-
ing pocyments on mortgage notes dated as follows:

5-27-49 $2,236,937.50
3-8-49 833,333.36
8"'12'!}9 1,500,000000

" of which 39,408.50 was charged ageinst accrued

intcrest account). .

e Decomber 15, 1949, paid Hational City Bank by Check
% No. 1664, $4E€5,000.

The belance in tho neccount ns of the closc of business December 15,
1949 was $198,456433. It thercoforc follows that tho major source
of the funds of the December 15, 1949 poyment on the National City
Bank collaterrl loan in the smount of 485,000 was the Marine Tprad-
ing, Inc. mortgago lonn dated December 7, 1949.

e f st

*

TN

: The only other payment to the National City Bank on the
collnteral lo2n was May 31, 1949 in the omount of $1,500,000, which
was paid,cs greviously sct out, by the 1ssuance of o mortgage loan
dated March 8, 1949 in the emount of %1,500,000, The payment of
this mortgage loon wna from normal business operations except the
paymcnt of §833,333.36 on Docomber 7, 1949, which was paid as set

£ TRERC ORI AR R

out in the Dccember 1949 schedule above, It therefore follows that
the major souvrce of the funds to repay this $833,333.36 to National
City Bank was also the Marince Treding, Inc. mortgage loan dated
December ¥, 1949, sct out in that schedulo.

e R




NY 4642507

- -

- 78 =

il P ey -y il ) ) : o AT
R FEoh o ) -OM - . v - . . ™M
AP OA ARl Al e o el i D S IO AP T Ty,




W7 aE v b A O

L

B

e

U g

N .__
N :

et il e v s e

¢ e

Au g P AV Ulal iy 3 .-
I‘j ﬂwing investigation was conducted bj ‘SA(A) G?g '

The operating results of USPC for the years 1Gi8
through 1951, as ruflected from the company books and records,
were analyzed to dstermine the profits made by USPC from the
operation of the-vesssls CAMAS MEADOWS, FORT BRIDGER, IAKE
GEORGE and ARICKAREE.

From this analysls, the results of the operation of
USPC are summarized as lollows:

Aemnnadld ne Af X S -
Uptslta viluil o1 UIJG L PR Vi

CAMAS MEADOWS STONY POINT
FORT BRIDGER CAMP NAMANU
Total  LAKE GEORGE and  Other
Operations und ARICKAREE BATTLE ROCK Activities

Profit or Loss befora
Federal Income Tax

1948 % (17,054.04) § 182,05 § -- $( 17,236,09)
T 1949 293,612,30  8,524.49 yh3,828.46 (158,740,65)
1950 69,726,53 72,865.1  632,350.82 (235,4689.43)
1951 6210L0,63 139,600,22 662,917.14 (150,516.73)

Total l
1948-1951 $1,398,325.42 $22 11.90 $1,739,096,42 $(561,982,90)

Details of operations for the four-year period, 1948
through 1951, are included in Exhibit E sttached to this report,
- Details of operations for each of the four years are included in
agentt's work papers,

In reforence Lo the division of operations reflected
in the above schedule, the following is to be noted:

The operation of the CAMAS MEADOWS, FORT BRIDGER,
LAKE GEORGE and the ARTCKAREE consisted of time charters of the
first three tankers and & bareboat charter of the latter tanker
to the Petroleum Carrlers of Panama during the four years.

o
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o e net-profit-of (€22552 700735 whilth ‘was ‘the adjusted American
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In addition, Sociedad Maritima Miraflores Ltd. entered
Into a pguaranty with USPC that, under the three time charters,

the net of chartor hire and vessel oporation expenses would be at
least equivaknt to thu revenue that would accrue to USPC under
barcboat charters at the rate of 31.00 per dead weight ton per
month,

In cach year Socledad Maritima Miraflores was required
“to remit to USPC-uncder the guaranty reclative to each of the three
time charters., Since the ARICK.\RLiE baruboat chartor was at the rate
of £1.00 to Petroleum Carrler of Panama, the operation of all
four vesscls over the four years was in effect at a monthly
ratu of $1.00 per dcad weight ton.

The opcration of the vessels STONY POINT, CAMP NAMANU
- and BATTLE ROCK was under barcboet charters to the Socony-Vacuum
01l Company. The rcsults of opceretion shown in the foregoing
. schedule are for the period from March 3, 1949, the date of -
"merger of the Amcricen Marine Corporstion and the USPC, to
December 31, 19%1,

Operations of the threu tankers by American Marine
Corporation during 1948 &nd until March 3, 1949 resulted ina

.

Marine Corporation earncd surplus crcdited to USPC's surplus
account upon merger, Over the full four ycears, then, these )
three tankers were opcrated ut a net profit, before taxes, of .
$1,964,367.15, while the four original USPC tankers chartered
to Petroleum Carricrs of Paname were operatling at a net profit,
before taxes, of $£221,211,90.

In the schedule sct forth previously and in Exhibit B
. attached to this report, itcms classified under "Other Activities"
consisted primarily of inLurcnt expense, intercst income and
amortization applicable to investments in and loans to affillate
companies by USr¢. 1In addltion, ¢xpcnics reletive to the Coast
Guard Cutber ALGONQUIN were sct forth under this column.

The matter of applying the revonuec and expenses of
USPC to the individual vissels operated was discussed with
BAROLD 0, BECKER, Treasur.r and fAsslistint Director of USPC.
It was detormined that vessel rovonue, vessel operating expenses

[T
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and deprocintion could be ascertained by vessel from USPC's books.
BECKER advised that USPC's financing consisted of a scories of
loans, somc of which ware retired from the proceeds of subssquent

loans. Ho steted that the instzllments on tho original mortgage
loans of USPCY'e initial four tankers ware r-etir'ed through

subsequent borrowing.

BECKER maintained that it would be an extensive
project to attecmpt to dotermine the exact interest expense
applicable to th: purchsse of each of USPC's seven tankers.
BECKER &lso s3tated that theo extensive investments in and
ndvances to affiliates by USPC were accomplished through
borrowing funds,

It -ias suggestecd to Mr. BECKER that the interest
expense applicable to ndvances to and investments in affiliates
by USPC during 1948 through 1951 bc computed at L%, the rate
under mortgagp loans by USPC, and that the remaining interest
expensc be consldercd applicablo to the operation of USPC's
seven tankers,

BECKER agrucd thst this method would present a fair

_.allocation of interést cxpchsc, The forcgoing method of

allocating intercst expens¢ was therefore used. Intorest
reolative to the tankers wes divided equally. Interest income
from affiliatcs was upplied against the Interest expense
computed as pertnining to affiliate financing.

In rcfervnce to goneral overhead; that is, administra-
tive and gencral oxpense and other miscellancous expenses and
income, BECKER exprcsscd the opinion that a relatively small
emount of such expencus were applicablc to barseboat operat‘on.

Ho stated that littlo oxpense is incurred by the owner under
bareboat chartcrs, €3 the chartercr has full responsibility for

operating the boat nnd paylng exponscus,

BECKER supgested that a fixed overhead expense alloca-
tion of $15,000,00 per barchboat chartdr per year would be a fair
distribution of such expenses, In computing the oporating
results gbova such an cllocation was mide to the four bareboated
tankers and the romaining'admlnisbrativU and goeneral expense
and other miscellancous exponsus and income wero allocated to the-.
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three time charter vesscls, Miscellaneous emortizatlon, which
consists of amortization of mortgngo expenses and the excess
cost of stock of affiliatcd companics over book value, was
allocated directly to cach of the threo categories of operation
where such was ascortainable. The balance of amortization of
mortgnge expenses was allocated in the ratio of intorest
expense, - | "

The portion of this Departmental item relative to
dividends has bcen discussed under Depsrtmental item 12,
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DEPARTMiNT TTEM NUMBER 32

This iftem is in reference to the existence of the
Socony Vacuum 01l Comnany and Groupcment D'.ichat des Carburantes
of Paris charters and the present employment of the vessels,
It also deals with the commitment of the charter hire revenues
to bank loans until the vreceipt of the charter hire as it
becomes due by USPC.

Tpench 011 Industry Agency, %7(_,:)
50 Broad Street, adviscd Sa that the

firm Groupemecnt D'ichat des Carburantes o aris, which is
-4in the process of liquidation, does not have & charter on
any vessels,

(B8
¥Marine Transnort Divisiopg, Socany /- il Company, b bl /
Broadway, advised SiA {A that the following ° //

PR

? . vesscls are on charter to Sucony and the charter hire ia
assigned to the banks as listcd-

. . P ot 7 A : v a = P
o & Bl AR ok ]
AP S T R - ¢ 4
-~y T ‘
e e AL oL gl N

§ _ VESSELS : | BANKS
F% ARTCK:REE ~ Chase Natlonal Bank
wé FT. BRIDGER National City Bank
: ‘; L.KE GEORGE Netional City Bank
4 CAMP N/MANU Chase National Bank
T,‘i .o BATTLiS ROCK Chuge National Bank
1- f STONY POINT ' Chasoc National Bank
Eilf WILLTAM 4, M, BURDEN" National City Bank
) - CAMAS MIADOWS National City Bank
'%E _f The charter l:iirc is bu-np paid by Socony as assigned,
2 I8 - The dgtalls regarding this matter are set forth under .

. Department Item Number L7,

v e - v
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DEPARTMENT ITEM NUMBER 33

This item requests informntion as to the law firm
thrnt incorpormted Amerlican Marine COrporation on October 17,

1947.

following investigatiopn yns conducted by SA(A)
wds: I 7o

wore PARKER, ROSENBAUM, o ¢ firm Goodwin, Rosenbaum, and
Meecham, Washington, D, C,; ~nd SUEL C, .ARNOID, of the firm
of Dougherty, Armold and Waters, Milwaukee, w.iscor_lsin, and

T himgel Py e e e e TET TIRIISTLT T R AR A R VR TR AT

* the original stockholders were him- Y
self, ARNOLD, P..HKER, and one other individual of whose

jdentity he wes not certain, To the best of his racollection
there werc a total of four stockholders each holdin
ghares of no par value stock, for which a totel of

was pald int compnny. He stated PARK.iR reque

ed him

ish of this emount, representing for
-y )V the shnres of _stock to be issued In PARKER's name and
\0 ¢ shares of stock to

A et U 0

o ued in the name
He ndviscd that this *was furnished -
form of n cheeck of 0, F, Taylor and Company,
at the timo
0_sald he was un-

Y p ¥
eble to stnto who mmishod the remnining

?thnt he was a stockholder in b'\g
record only nnd never at any time owned or thought he owned |

254 of American Marine Corporation, 1In fact, he never
recelived n stock certificate for the stock listed In his

neme, all the stock certificatcs and other corporate records .-
being maintained by PARK]:.R and/or FO SENBAUM. Hoe added that.
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: ] : - . .
100 shares of /imerican Marine stock remalned in his name
until somctime in February, 1948 when tho s f American
Marine was sold to U, S, Petrolcum Carriersm

) he had nothing to do with arranging thc sale of ¢ 8toc

USPC and first learncd of the transaction when PARKER told

madeo prior to the time he

h knew onything ebout 1t,

B R i
P
LYY oL T RN SRR Lot Y

[SPPRTEYS
.

he went to Washington, D, C,, the
recnll

o1 N

17t he belliuvos he also met n Mr, DUDL rom
mSBNBAUM's offico on this occnsion but ho could not be
dofinite nbout DUDLEY beinp the gt od
thnt ROSENBAUM had tol the was

opportunity to purchase surplus tankcrs, snd passibly liberty

B R

ing could be ur'r-mpcdﬁ i1t would be possible to pur cha
of the®s vesscls and into the s ces,™

stated that, from I‘urthcr discusaioMt this same
meeting, he learncd the idon was to Jnake arrangements to

Sy . - i

T
A
3
P

. him "they were going to scll the company." In this connec-
; tion,#?ﬁlﬁ@ﬂ md DUDLEY handled the sale
: ‘ of the sto - arrangoments for tho sale had been

ships, from the U, 5, Maritime Commission and, if theo financ-'

i
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charter these vessels on a bareboat basis to one or more
of the first group oil companies and pay off the mortgage
n tho vesscls with charter hire over a five year period, \;Lﬂ |
was to be the accountant and PARKER was
to nandio ccrvaln legal matters and, although he did not

know 1t at this time, DUDLEY was supposed to be an axpart
on organization of fereign corporations._

18 returncd to New York Clty and
discussed thls mitter with the othor partners of 0, F

and Compeny,
L7,
b7,£
e other partners to WO RO and, <
al he does not spccifi rccall doing so, he be- .

lisves he must have ndvised

him of thcir aspproval,

the matter at the mr;etin'g"m
he haF that, . F, Taylor snd Uompany did

agree .8 acoountants for American Marine, they would
do 80 on a contingent fec basis with the understanding that,
" in the event the busincss venture proved unsuccessful, 0, F.
Taylor would not render a blll to American Marine end, in tho
‘évent the venture proved successful, 0, F.Taylor and Cormpany
wuld bill Americen Marine at apnroximptely twice the fee
which they charged rcgular clients for comparsble services,

o —e——

*ms made Seerctary-~Treasurer of - b1s
the corporation in t wns convenient to have a representn-
tive and official located in New York City ang further in tha
- such arrsngement made it possible for Pe.RK...Rhto uso
the office of 0, F, Taylor and Company from which to make

telephone calls and hnndle miscellancous matters while in
New York City.

He ndvisvd PARKER SEEEENEEEN rnde n numbor of visits
ard he head discussions with thom on many occnsions, separately
and together, in Ncw York City betweon October, 1947 and
February, 1948 rclative to chartoring the vessels and finm- L—;cﬂ
cing thc purchasc of the vesscls, In this conneetion,

?*u, was almost imperat ive that the agrocement to charter

e vessels nnd tho agreement to finance the vessels take

place simulbtnneously as the company or syndicate which
financed the ships was reluctant to do so unless the identity
of the chartoror and financisal btlckground thereof wns known, : -

-86- ' L

bl
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. Ho advised 1t appearad for some time prior to
February, 1948 that the Now York Life Insurance Company
would financo the purchase of the threc vessels allotted
to fmerican Marino Corporation by the U. S. Maritime
Commission., He advised, however, that nogotiations with
Ncw York Life Insurance Company did not materislize end he
did not think 0, F, Taylor md Company would receive any
fee whatsoover; in fact, he said the company was conslidering
writing off certnin disburscmsnts to profit and loss when
ceither PARKER oﬁ informed him thet they had found - Vie
someone who coulll obtain a chartcrer for the vessels,

He ndvised it was nbout this time the stock of
Ameri can Merine wns sold to U, S, Petroleum Carriers and

~exhibitecd a letter dated February 5, 1948 addrcssed to

Amcrican Marine Corporation, 1025 Connectiout fvenue N.W,, L
Washington, D, C., in which hc submitted his resignation as 7.
Direcctor and Scecrotary-Troasurcr offective whon accepted by L
the corporation, It is to bc noted that tho address of the 190
American Marine Corporation on this lctter the same A8 :
that of the office of E., COURTL/ND PARKER.

does not recall when he severcd all connectlons with e
company but that after February 5, 1948 his only connection

" with Amcrican Marine was to sign papers as Secretary-Trecasurer

of the compeany,

_ﬁttending a mecting in Hoboken, New 618
Jersey attendecd by officials of both Amorican Marine Corpora-

tion ond U, S, Petroleum Carricrs, at which meeting he Bigned
a number of papers as Secrctery-Treasurcr of ZAmerican Marine,
He snid he could mot recall if it was at this mecting that
tho sale of stock took place or if the meeting was held for
somo o thor purpose.

that ho and tho other partners of L']J
0. F, Taylor mnd Compnny weru pleasantly surprised upon '
lenrning nrrangements had beon mnde to scll the commny and
thnt they would rveéfveo n foo for cccounting sorvices ronderod
American Marine beenuse ho had gilven up hope of obtaining any -
remuneration after the New York Life Insurence Company '
Tinnncing failed to materialize, Hc advised that at regular

~ 4 ) oY ~4 A h :
rates he fipured he had performod services amounting to

approx¥mtely £4,000.00 for ‘merican Marine and, on this ‘
this basis, 0. F. Taylor and Company rccelved approximately . .

-«
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$8,000.00 (twice the recgular fee), which money wns received
I‘mm ROSHIBAUM in installments over a period of about five

. years, thc last payment in the approximite amount of $1,200.00
being mnde very recontly.

that he pcrsonally received 25% of
n connectil this matter,
these proceeds were
pa > Yy by #UM's firm in tho form of
checks, which chceks were turned over to 0, F, Taylor end
Company and deposited in a bank account, the prceeds being
subsequently divided equally among the four partners,

—jthat in connection with the last l—’?
peyment that he recclved from ROSENBAUM, there was a]h - (.
t

- conclosed o rclease which was drawn up by ROS ENBAUM. Zr

rocccds

YEN

did not 1like the wording of this release innsmuch as

' appeared to him that he was affording to ROSENBAUM complete

E - protection against ony legal action in connection with Ameri-
ated tln t he, accordingly, got

can Marlne Co
in touch w forwnrded -to him a ¢ of a
had given to ROSENBAUM, h

this was mple relensc and he had a—copy T e

Ly rcicnsg

4 qrup ared for himself which he signed and transmitted to

H ROSHIBAUM together with the unsigned relense which ROSENBAUM

3 had forwarded to him with the final pnyment., He added that,

- while he hnd never met ROSENBAVUM in New York City, he had
had many discussions with him in Washington, D, C, in

: connection with matters pertaining to the American Marine

: Corporation,

—0. F. Taylor md Company was [
a small accounting firm =znd he felt thnt by accepting this QP
bugsiness from the Jmcrican Marine Corporation and being :
-3 nssocl ated with ROSWNBAUM he might be nble to open up some
new avenues of revenue and ellants for the 0, P, Taylor and
Company. In retrospect, he stuted hnd he known RO SENBAUM
and DUDLEY as well thon as ho dovs now he probably would not -
have nccepted the busincss, In this rorard he nddod that he
was referring to the publicity which RO SENBAUM and DUWLEY '
- had rogelved in tho nowspapers of late,

*he did not know ONASSIS b7c(
R nor did ho know who paid ¢ 6Xpensvs relating to the incore- .
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roration of this company,
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This item requests that it be determined what bank
has been contacted by offlclals of Amerlcan Harine Corporation
to finance thec purchase of vessels,
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Full details in regard to the financing by the Metro-
politan Life Insuranco Company and the contacts mede by tho
above-mentioned individuals sre discussed under Dopartment Item
Number L1.

- 8-

1

e " aw I"U"

-' -\'u-‘

ollowing investigetion was conducted by Si(A) (;5763

S — R (7))

(628

NICOLAS COKKINIS, ROBERT BERENSON, and ARISTOTLE ONASSIS,
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SA S that he did not know of any banks, -insurance "(c__
companies, etc., which had been contacted prior to the date of
Incorporation by officials of /merican Marine Corporation to
. finasnce the purchase of the vessels, He added that subseguent
to the date of incorporation, the only negotiations of which he
had knowledge werc with the New York Life Insurance Company, aa
set forth under Department Item Number 33.

DEPARTMENT ITEM NUMBER 35

ig item vests that it be determined if Messrs, |
PARKER, had any previous shipping experience.1;7c;

advige b?

[~

=1

o @ best of his knowledge, PARKER ha
previous shipping expericnce

N —

DEPARTMENT ITEM NUMBER 36

 { e g e oy TRAS.AteM requests that_ﬁbg_é%ggy§§199§_%9§ negotiations :_
$TEEE ST UG GHartor oF operations oT “the VosEels prior to the sub=" = o F
misslon of American Marine's application on October 20, 1947, be

identified.
e — L?c,

“ had no discussions or connections lo')cQ
with any negotiations relative to the charter or operation of

the vesscls subsequent to February 5, 1948, the day he submitted

his resignation. He said he had a number of discussions prior

-7 to that date with PARKER, officlals of the New York

Life Insurance Company, relativo to the financing of the purchaée
by that insurance company.

It is nolod, as set forth under Dopartment Itom

1 =322 o wha Falaw eV

33, that the nfbobiutions with tho New York Life Insurance
Cormpany did not matorialize,

Number
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DEPARTMENT ITEM NUMBER 37

This item requests the names of the individuals who
participated in the negotiations leading up to the sale of all
the stock of American Marine Corporation to USPC on February 3,

1948, It also requested 1t be determined if ONASSIS played any
part in these negotiations.

.-

that to the best o 18 Knowledge, PALRKER and 62&“
DUDLEY handled the sale of American Marine stock to the USPC :

but is not familiar with any of the details of the negotiations
leading up to the sale. He pointed out that his knowledge in

this repsor s _hearsay and what he knew was told him by PARKER
and “, was not present at any of the negotiations.,

that he had never met an individual
by the name of ONASSIS and, therefore, would not know if ONASSIS
played any part in the negotiations leading up to this sale.

1;
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Ik PiRTMENT IT=M NUMB=zR 38

The following investigution was conducted by Si4 Ll

ML & . - +
4111l J.bUlli‘) TEeGueE SVS thﬂ-t it b%

is any reluationship between the agreed amount set forth in
rxhibit 29 of US Maritime Commission report dated May 24, 1951
and the #50,000, advanced on February 3, 148 by ARIONA through

SSY,

aanand o e
oW L Vel

In accordance with the terms of the agreement
$ulé600. wag pald to GOODWFY, ROSEVBATM and MEACHAM during

1648 as set forth below:
Date Lmount
2/5/48 ¥ 11,600,00
3/30/48 20,000.00
L4/21/48 , 10,000,00
' # 141,600,00

The @1 600,00 of totul amount of 4},600,00 is payment
for the initial capitul investment of w.merican Marine Corpora-

tion,

When the check in amount of 11,600 was druwn on
February 5, 1648, the balunce in the USPC bunk account was
¢38,683.91, which wus the remd ning bulance of funds received

from LRIONL,

It was not possible to determine the exact source of
the funds used tc m.)e the puyments on harch 30, 1948 und 4pril
21, 1948 since the funds uvalluble ut that tim were generally

cornorute funds.
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DEPARTMERT ITEM NUMBER 39

This item requests that it be ascerteined who
negotiated with the Cheose Xetional Bank for the financing
of the three tenkers (BLTTLE ROCK, CAMP NAMANU, end STONY
POTNT) alloceated to Amcrican Merine Corporation, and what
were the negotistions leeding up to the loan agreemcnt of
March 23, 1948, in the amount of 34,320,000. N

- The following invcstigetion wes conducted by
SA : +7c
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1 DEPARTMENT ITEM NUMBFR LO

3

This item requests that it be ascertalned why -
the Chase Nrtionel Bank required ONASSIS to guarantee the -
loan of $l, 320,000, as mentioned in Department Item Number
- 39, . R o

_The fo owing investipgation was conducted byL]g," '
SAA‘IIIIIIIIIii.IiIii_ ‘lllli.llllllll' o :
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S bom il - 4

s Wmty A

e Bl
R ":

oot 1305 8 AR i d R AN i

DEPARTIHENT ITEM NUI'DTP Ll

This {tem requests that it be ascertained who
participated in the nepeotiztions leading up to the re-
financing of the veesels BATTLYE ROCK, CAMP NAMANU, and

? STONY POINT through the lictropolitan Life Insurance Company..

~i e T . ovin~ jnvestigation was econducted h

= by SAA1lIIIIiiiiiiiiIIiIII'IIIII‘iIIIIIIIIIIII... . .
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In regard to what portion of the funds secured under
the refinancing of the imerican Marine Corporation tankers
B..TTLE ROCK, C.aMP NAMiNU, and STONY POINT, was used by USPC
to retire the debt to LRION., the following facts have been
developed from fhe books and records of USPC and /merican
Marine Corporation:

On January 19, 1949, .imerican Marine Corporation
used approximately $300,000 of the funds secured under the
refinancing as a partial payment to ,RION/A and also paid
USPC approximately $375,000 on January 7T, l9h9. from thosa
funds,

It is noted that the foregoing figures are shown
as approximate amounts because American Marine Corporation
had on deposit £136,174.99 in the bank account when the
American Marine Corporation bond recoipts were recorded at
the time of the aale. .

The records of USPC reflects that they had a balance

in their National City Bank regular account on January b

19&9, of $552,951,67 and paid LRIONA $690,793.81 on January

6, 1949. These rccords also reflect that $375,000 was received
from imerican Marine Corporation and deposited to this account
on January 7, 1949; thecrefore, & portion of the $375,000
received from the refinuncing by Amurican Marine Corporation
would have gone to ARIONA through USPC,.

LA
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DEPARTMENT JTEM NUMBER 43

This item deals with the date negotiations commenced
and the persons who participated for the bareboat charters
of the 5SS STONY POINT, the 8S CIMP N.MANU and the SS BATTLE

ROCK to Socony Vacuum 0il Company for five years, It is also
in reference to the part that ON.SSTS took regarding these

negotiatlions, -

Marine

om

Transpor
X and S.a (A

advi
that Ae L.
Battery rlace, whose principal business is dry cargo ship - .

Burbank and DALY, 19

operation, was introduced to him by one of the members of Sl

the Board of Directors of Socony in early February, 19,8,
During that mecting and subscquent mestings a general dis-
cussion was had concernlng the chartering of vessels of the.

tanker type,

available for chartcr to Socony sand, after some discussion,

ornlly agreed to bareboat chartcr thesc t a rate of
32,05 ad o then called

affer subject to

his ability to obialn the vesscls,
thlis oral agresement must

have been ma!c a!ou! February 20, 1948 as the first correspone

dence in the file concerning the 88 BATTLE ROCK and the S8
gﬂMP N.MANU boars instant date, Correspondence tending to con-
irm this period 1s being onclosed as Enclosure number g9,
Apout 2 weol later Mr, OM.SSTS and Mr, BERENSON
came to sc and adviscd him they were going to
purchasce the vessels providing Socony would ho

oral a=recment of obont charters nt 32,05,
then called him and advlsced him of the substitution,

Lbout the middle of Fcbruary, 2948, P advised
that he was.acquiring three tankers which would be £§Z!

b7e
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1ag informed to accept the offer - o !
¢ recognition of M? however, 470
was then able to obtain a cnarter rate of

‘ LO0 from ON.SSTS a3 an agreement had been reached with b4
him the prior weck to bareboat charter the ARTCKAREE at §2.00.
This agreement was concluded the same day, .

: - mdoes not know what
» ] agreements were nmade between and ONASSIS but he

believes cverything was done in a lcgal and ethical manner la'l
as is a reputable individual and he has heard noth ¢
PMC contr orning Mr, ONASSIS, Furthermore INY e,

to

2 B —stated, g peeognized as the broker in 8 .
% matter, and he bellsved _ received a fes from USPC,

Rt - With rogard to_t POINT

. and t ATTLL £ advised

2 1 , Sh (A cbruary, he recel ved

<} - : a call fro of the Marine Transport

3 i1 Division : gt completed negotiations - Ry
= 1 to bareboat three T-2 tankers for c
-4 : oL ee of $2.05 per dead weight ton per.month, b7§
s [ SO — ) d h copt this rate and that the charters

if D .. .vereconditionod on [ ability to obtain the ships, -
X { cok later Mr, ONASSIS and Mr, BERENSON _

5! 1 came to office, at which time they advised b7

ﬁ % that they ware going to purchase the aforemention cssels g
o1 provided Socony would honor the agroement made by% »J
3 I Thereupon, he informed them that ne

51 could not ju y any pircpoat charters at a rate of $2,05

i when ho had complctad the previous week an agreement with

it

concl subjuct to the approval of He thon

crlle ho advisedbim think ; matterr was final
clearud through

N L

13

¢

F? . USPC at & rote of $2,00, ONASSI tated that if he had
!’ to accept $2.,00, he would, then informed him

F that that was his price and, therefong 1rreooment was

l i 1t woro




‘ .
R
Faat

[Ty
Y

YRTS

x.gmm.-».x_m e Vaw
bt i1y ad o LRtk
. L SRR
R X

¢ el

N T L -
T T T N
N bl

o '.u....i.....' R

: ‘. . -
F A T T

el

ag-

4P K e gede e,

v

Tl N PRV

- 5

NY 1,6-2507

qstatcd he was not certain of

* cxact positidn in these matters; howover, he sgad /S
subsequently heard through shipping circles that 420

had attempted to buy Lhree vessels but was unable inance

them although be had been willing to invost $800, 000,00 of

his own money,

With regard to the charters,”informod .
that on Merch 23, 1947 Socony barebont chartercd the vessels 'B?Z?
SS STONY PNINT, SS BAITLE ROCK and the SS C.AMP NAMANU from ,
the American Marince Corporation for & pariod of five years

each from date of dclivery at a rate of $2,00 per dead

weight ton per month, The SS STONY POINT was delivered on

April 11, 1948. The 8S C.MP NAMANU and the SS BATTLE ROCK

were delivered on March 29, 1948,

The charter hire on the 88 CAMP NAMANU and the
SS BATTLE ROCK was assigned by the fmerican Marine Corporation
on March 23, 1948 to the Chase National Bank, The charter
hire on the SS STINY POINT was assigned by the .merican
Marine Corporation on april 1}, 1948 to the Chaase National
Bank, By addendum #1 dated March 3, 1949 to the charters on
._the above namsd veascls, Socony agreed to accept USPC as

“Tcharttred owners due to the mérgar of Amcrican Murine Corporation

with USPC, and also agrecd to pny the charter hire to Chase
Natlional Bank as assigned by USPC. '

DZPARTMENT ITEM NUMIGLE bl

The following investigation was conducted by 8A(A)
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DEPARTMENT ITiM NUMBER 45

This item deals with the negotiations with Socony

Vacuum Oil Company to substitute subcharters from FETCAP
instead of dircct barcboant charters from USPC. It also

concerns the part ONiSSTS played in these negotiations,

Y T

PO

.,

Y Y- | i -

Divisl Soeoo - o coum Uil Company, 26 Broadway, advised b7
S (A)“ that they have no knowledge concerning
the attempt of USPC o barebont the SS STONY POINT, S8 C.AMP

NAM.JU and the S5 BATTLE ROCK to PETC.P. They informed
that their records rcflect that USPC aro the chartered
owners of these vesscls,

L N e A
o ol b - WA - 4L
Y

s e

13

DEPARTMERT ITEL NUMBEL L6

2N b7
H This item requests that 1t be ascertelned who parti-
D - cipated in the ncrp}{ 1tions yﬁ{ch"resulted in the  merger of

American marlne COorporation anu varv omn Harch ), ;747.

)
N

. Infornction concerninﬂ this item is sct forth under
the INTSRVIEW O ECULRT L, B:RMHSON-
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DEPARTMENT ITEM NUMBER L7

This item requests thet the amount of charter
hire paid by Petroleum Carriers of Panama to USPC be
ascertained,

From-an examinatlion of the books and records of
USPC and, more particularly, the accounts set up thereon
relating to Petroleum Carriers of Panama and Lambert Brothara, .
Agents for Petroleum Carriers of Panama, 1t was ascertained
that the following amounts of charter hire were paid by
Petroleum Carriers of Panama to USPC during the years 19&8
through 1951: ) '

TN [

1948 $1,744,634.
19,9 2,167,22 85
_ 1950 2,221,8&6 56
; 1951 2,123,776.04
: Total $8,257,484..63 -
‘%;Eééfiﬁ;EiﬁLﬂuun;ITﬁﬁﬂmﬁiﬁﬁﬁ ue;axxauangtne-xeragatng&a%mriﬁﬁaq55aaa5§ﬁmgﬁﬁﬁﬁazgzz

submitted with this report as Exhibit F. This exhibit
consists of four sheets, one for each of the years 1948,
1949, 1950 and 1951,

It will be found that the charges for charter hire
as set up on the books and records appear on the left portion
of each of these pages and the payments or reimbursement for
charter hire as ascertained from the books and records are

e set forth on the right portion of each of these four pages.
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It will be noted that the total of the payments or
‘relmbursement for the years 1948 and 19,9 exceeds the amount
as set up as the charge for charter hire for those yesars,
This excess is accounted for by the fact that included in
the payments are amounts for expenses in addition to the
charter hire which amounts could not be.segregated from the
! payments as recclved. In other words, payments were made
![; . which included settlement for both charter hire and other

tan

-

operatIng expenses with no breakdown being shown.
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Further, in connectlon with the foregoing exhibit
it 1s to be noted that the payments are reflected in some
instances as coming from Barclay Bank, Ltd., Lambert Brothers,
and Socledad Maritima Maraflores. The {irsgt two organizations
named act as agents for the Petroleum Carriers of Panama and
the latter organization owns the controlling interest in

Petroleum Carrier:z of Panama. The investigation relative to
this item was conuucted by SA (A),*

DEPARTMENT. ITEM NUMBER L8

bl

This item requests that it be ascertalned what law
firm incorporated Victory Carrlers Inc.

#AROLD 0, BECKER advised SAA NN thet e V1
thought Victory Carriers Incorporated was incorporated by  the
law firm of Goodwin, Rosenbaum and Meacham., However, informa-
tion concerning this matter will be set forth under the INTERe
VIEW OF ROBERT L. BERECHNSON,
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x DEPARTMENT ITEM NUMBER 49

This item relates to the stock of Victory Carriers,
Incorporatcd, and also the business transacted by this company
from December 11, 1948, to February 26, 1949,

. .

P LT - W T N I SR I | o . sma s N

—rhefollowing Anvestigoation was conducted by t(

! , From an examination of the stock certificate book
l _ of Victory Carriers, Incorporatcd, it was ascertained that

certificate number 1 for two thousand shares was issued to
USPC on May 20, 1949, This is the only stock certificate
that has been 1ssucd by Victory Carriors.

~ -

-

The records of Victory Carrilers reflect that

financial transactions werc conductced during the period from
December 11, 1948, to February 26, 1949; however, the minutes
of the company reflocted that the Board of Directors dd hold

' ”Q . meetings during this pcriod.

It is to be noted in this connection that the books
of account of Victory Carriers were not opened until May 27,
1949, at which time.a dcposit was made at the National City.

Bearnl 4m +hea ameonntd of SACH 000 mwornmraanntdnese o Annmtiédal adkaAaals
--alia 4l WIC afvuiiv UL ¢o pvvvy ICPIGOCIILLIN @ Capitv8as BYOCH

contribution of $2,000 and a capital surplus contribution of
$852,000, such investment being made by USPC.
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DEPARTMENT TITEM NUMBER SO

This item recuests that the cash position of
USPC as of February 26, 1949, be ascertained..

__ The following investigation was conducted by
SA(A | b7
From an cxamination of the General Ledger, Cash
Receipts Journal and Cash Disbursements Journal of USPC

.I.'l.- was ascer bﬂl[lUu blltll- a3 Dl ].‘BUI'U&I‘X ﬂO’ 1‘74‘7, Bﬂe
followlng cash belance was avalilable:

. Account Noe. 1 - National City Bank of New York,

Regular Account $ 83,692.69
Account No. 7 = National City Bank of Now York,
Special Account _ L,707.08
Account No. 9 = Chase National Basnk, Trust
Account , _ 37,342400
- Account No. 15 - Petty Cash 1,500,400

Total : 5132,2h1.12
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DEPARTMENT ITEM NUMBER 51

This item requests that the cash position of Victory
Carriers be ascertaincd as of May 25, 19,9, which was the
date of its contract with the United States Maritime Com-
mission. o

The following investigation was conducted by Sa(A)
) (e

It was asccrtained from the records of Vietory :
Carriers that they had no cash position as of May 25, 1949,
It was further noted that the gencral books of account were
opened up as of May 27, 1949, with a cash deposit of $89,000
with the National City Bank of New York, such deposit was
credited to the account of USPC on the books of Victory
Carriers. On the same date an entry was made charging the
account of USPC and crediting the capital stock account in the
amount of 2,000 and the surplus account in the amount of
$6852,000. The explanstion for this entry read as follows:
"Tnvestment of US Petrolecum Carriers, Capital Stock $2,000,
Surplus $852,000." .lso on tho same date of May 27, 1949,
the General Journal rcflected a transfer of cash in the amount
of $852,000 to thc account of SSY on the books of Victory.

ra by stmm m dlm s P Pa ol

Mi.a sl e 3 e
--Carriers. The explanation for thls entry was to the effect

that it was for payment made by SLY for our account to United
States Maritimo Commission.

ilso on the same date of May 27, 1949, the General
Journal reflected an entry in the deposit account for Unlted
States Maritime Commission was debited in the amount of $652,000
and the account of SSY was credited in an amount of $852,000,

The explanation for this eutry appeared as an amount deposited
with United Statoes Maritime Cormmission £0 cover initianl pa}rmnh
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of ten per cent on the purchesc of eight victory-type AP3 vessels,
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g DEPARTMENT ITEM NUMBER 5¢

This ltem requests that it be ascertained who
participated in the negotlations with the National City
Bank which resulted in the loan agreement of May 27, 1949
for $2,800,000.

he following investigation w ucted by
sats) QRN < S+ (N vy

et
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_ Further information in this respect 1s contained
- in the intﬁrviaﬂqu_BQBEBT:L..BER§N§QN.sggfgggyh,atmgheé,gnd Y

“of this report,
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DEPARTMENT ITEM NUMBER 53 ' .

This item requests that it be determined if the
$2,800,000 loan was connected in any way with the cash and
collatcral loan accounts established by ONASSIS or his foreign
corporations at the National City Bank for the benefit of
USPC.

ﬁe followini invesiiiiiﬁi was conaucted by SA(A)

Details concurning the Zacrow arrangement handled by
Schroder Trust Company aruv sct out under Department Item
Number 65Q '
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DEP#«RTHMENT ITEM NUMBER &L °

This item requested that it be détermined what
pert of the securlty listed in the loan agreement of May
27, 1949, was actually committed when the loan was made, - -

i investigation was conducted by SaA(A)
h | Yy
yd
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A review of Exhibit 38 of the United States Meritime
rcport dated May <l, 1951, rcflects that this agreemont lists
the followinpg srcyp : > comnittod for 1lns
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