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vessel in Philadelphia und possibly othor vessels were or
would be availuble for purchugs in the neuar future,

STCRLN advised he mudo a trip to Philadelphlia where
he examined the log hooks of the vesgsel in aquestion and took
a look at th3 goeneral condition of the vessel in so far as
the decks, engine and other p:rtinont purts of the vessel
could be exuminod without golng to ths trouble of & dotailed
survey. He sald he roturned to Now York Clty end reported to
ONASSIS thit the vessel uppeiered to be in good condition
and, ualthough he is not certain, he hulioves this particular
vessel, the nems cof which he doss not recall, was subsequently
purchased by USPC,

STOREN advised aut tho tims he took a look at this
purticular vessel in Philadsliphia he did not even know USPC
sxisted and first loarned of the uxistence of the compmny at
u meting which took place in th. office of ONASSIS at 52
Bro.dway, Nzw York City, a Tew duys later, at which meeting
he wus Introduczd to BLFLWLON by GHASSES. Ho stuted that
CNs3S515, BoRasNS0W and himsclf wore the only individuuls
present ot this rzeting, at which time ONaSSIS roowsted
STCREN to work with BLRENSON in cleaning, ropuliring end fitting
for general service tho vessels to bs purchascd by USPC, -
STOREN rccuzllcd that at this misting ON.SSIS und Bi.RENSON
indicated USPC wus buying ut leaust 4, and possibly as many
as 7, vesscls of tha T-2 tankor tjps. '

!
¥ oadviscd he wont o work the very sume ﬂng of

STORE
the mveting to, as he put it, goi th: compuny in operation,
Ho explaincd thut at the tine of the mecting USPC had some
office spuce ot 32 Broudway {supurat. from the office space
of ONA4SSIS) but that the sxtont of thoe furniture and office
couipment was two chuirs., Mo said he immediately sturted
making arrangomante to cquip thu office gpace with furniture
und omploy noedod clerlcul end stenoxruphic help, He gdded
thut at the tim> of his first mosting with BLRENSON, USPC
had no operating couipmznt in zo fur as ships ware COHCJPan
but thut within a puriod of three wuuks, the first T-2 tmker
had bcuin obtaincd und made ready for service at tho Todd
Shipyards. ,
He advised thit soon thereuftor two cdditional tmkers
had baon obtuined and wero boing recadicd for service at the .
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Bethlehem Shipyards, New York City when he received a telephone
call at Bethlehem Shipyards one day from BLRENSON inquiring
ir he, STOREN, would like to becume a director in USPC. STOREN

stuted he told BLRENSON he would very much l1ike to become a
director of the company and felt it was gquite a compliment,

On further oucstioning STOREN reluted thut he felt
BERENSOY offered him a directorship in the company because
he, STOZEN, had been successful in getting the first tanker
ready for service iIn a short period of approximately three
weeks' time and because BERENSCON desired to tie him, STOREN,

closely to USPC for future consulting and supervisory services.‘

STOREN advised that about two days after recelving
the above telephone call he went to ONASSIS' office, 52
Broudway, New York City to thank BiuRENSON for making him a-
director of USPC, having first attempted to see BLRENSON at
his own office. He stuted that on contucting BERENSON on
this occasion BUZENSOIH offerod to sell him# shares of USPC
stock for & STOR#N said he was alBo very happy
about this and Immediutely agrcud to accept the stock at the

_ac'rmad nr‘!ge inasmuch as ho . STOR!—N felt the stock was worth

more than per share. Ho said he felt that this gesture
on the part of BaRENSO!Il was another way of expressing his
appreciution for thz job he had done on the first tanker and
also was & manner of tylng him to USPC for future services. In
fact, he stuted he felt BriewSON was more or less gliving the
steck to him as 1t was hils impression the -shures of stock
would represent approximately 1k interest in seven T-2 tankers,

STOREN was definite that tho - price was sst
by BoRENSON and advissd he paid for the stock by his own
personal check payuble to RuRENLON, which check wus drawn on
vither the Pucific Nationu) ®ank, San Francisco, California,
or the Chese National Bunk, New York City. STOREN stated that
he could produce tho cuncelled chock in ths evant it becomes

C/?ocessary at a lator date.

He statcd that ho did not know who previously owned the
qh4ras of stock which he purchused but that he presumd
RERENSOY_owned thom as tho check in payment of the stock was
made payablce to BaRENSON pcrsonally.
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He advised that he ccould not recull the actual date
whon the stock was trunsferred to his namo on the corporate
books but believed 1t took place about the time of tha first
directors meeting of TUSPC attended by him in the late spring
or carly summer of 1948, at which mseting Admiral BOWEN,
RERENSON, COKKINIS, CARVER and & representative of the law
firm of Sherman, Storling und Wrigh% were present, Ho advised
he does not now recall what discussions took place at this
particular directors' meeting but thut tho minutes would speak
for themseclves,
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He also related thut at the time of tho above directors'
meeting, or shortly thercafter, he suw a 1ist of the stock-
" holderg of USPC which reflectod STOREN hold @#shures, COKKINIS
W) C/ shares, CARVER huld shuros and BoRENSON held
T &(exact number of shurcs not reculled), with the remaining
. stock being in the num: of a foreign corporution, the name of
which he does not recull but which company is commonly referred
to as "YONASSIS' Company™, He stuted that he could not recall

the way ho learned thet this foreign comps y was controlled by
ONASSIS, | L

1
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~STOREN adviscd he supsrvised the cleaning, repairing
“and fitting for servico of all sesven tankers purchased by
USPC (not including the two later obtained from Pacific
Tankers, Inc,) and was paid for his ssrvices at the rate of
$5,000.00 par vessel He advised the $5,000.00 figure was
suggested by BZRENSCN end pointed out that the matter of fee
was not discussed at the beginning when ONASSIS originally
requestcd him to go to Philudelphiu and take & look at the T-2
tunker there, In this connaction he stated he had performed
: services for ONASSIS for a number of years and on frecuent
j - occaslons performed minor scrvicus without charge to ONASSIS, or
. at least did not discuss the matter of fee until after the
services had becn performed. )
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enginecring und opusrational cnd of USPC and did not trouble
himself with the churtering und financing problems in con-
: nection with the vessuls involved, lo stuted he did not know
- the source of USPC funds cxcopt thut he does recull from over-
heuring discussions ut vurious dircctors'! myetings, that USPC
borrow®d monies from vurious banks. He statad he had no
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knowledge of any funds supplied USFPC by ONASSIS personally or
by the concern generally referred to as "ONASSIS' Company'.

. CLIFFORD Lo CLRVeR adviges SAM\
end SAA that he had no knowledee of the rela- C/-/;

tionahip petween The Verious parties in USFC prior to September :
27, 19&? as he did not become connected with the companywtil !
March of 1948. However, he was acquainted with BERENSON, !
STOREN and ONASSIS prior to that time,
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With regard to BERENSON, CARVbR stated thut during
Worid War II1 BoRENSON was an aide to General MaRK CLARK and
after he left military service he was employed by Grace Lines
iA their passenger shipping business, He does not know the
nature of BERENSON 'S position wlth Grace Lines and is not
aware that BoRENSON had previously been experienced in the

operation of tanker veassela,
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He said that BERENSON told him that he had formed USPEC
after he learned that the Maritime Commission was selling tev kers
. und it appeared to him to bo u good opportunity because he felt
s there would be a demund for these vessels, He stated that
S .. STOREN 1s Norwsgian and is a ship repair expert. It ia CARVER'S
- understanding that STOREN went to BERENSON to solicit ship

revuir business from USPC and it was &s a result of this contact

with BERENSON that he becume associuted with USPC,

He stated that STOREN had previously been known to
BEZRENSON because of hls uequalntance in the shipping field,
CARVER stuted thut he had not previously known COKKINIS and
that COKKINIS had been brought into the company through ONASSIS,

e Additional remarks of CARVER relating to his associa-
tion with RBrRENSON and ONASSIU are set forth under DEPARTMENT
ITEM NUMB&R 6. e —

Admiral H4ROLD G. ROWEN advises SA— ([074)
Hand S4AA that he first met DUDLEY
ough CuSEY und had known him for a period of about five or

i slx yeurs prior to September 27, 1647. He first met BZRENSON
at DUDLEY'S office in connection with the mestings just prior

i to thg formation of USPC. He did not know ONASSIS, KONIALIDIS,
STOREN, C4RVER or COKKINIS prior to September 27, 1947 and he
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had no knowledge of any relationship exlsting between these
parties prior to that date.

NICOLAS COKKINIS, Vice President of USPC udvised that

' he wus not acquainted with BLRENSON, DUDLEY, ROWEN, STOREN

and CARVER prior to the tlime that he became associated with
USPC around May or June of 1948.

Relative to ONASSIS, hé first met ONASSIS in about
1945 when he was employed by the MICHAEL EMBIRICOS Shipping
Corporation which wus owned by COKKINIS' uncle, MICHAEL
EMBIRICOS, He advised that in about 1946 he left the employ
of the above mentioned corporation in order to form his own
shipping compuny.

In about Pecember 1946 he contacted ONASSIS with the
intention of getting the business of operating ONASSIS' ships.
He advised that ONaASSIS agreed to churter ships of his cor-
poration, the Central American Steamship Agency, Inc, about
Februury 1947. Further informition concerning the relation-
ship existing between ONASSIS and COYKINIS 18 set forth’ under
DEPARTMENT 1TEM NUMBLR 76. -

DEPARTMENT IleM NUMBiR 10

This item requests the identity of the law firm thut '
incorporated Petroleum Cearriers of Panamu, Full detail con-
cerning this guestion is set forth in the last section of this
report in the INTERVIcW OF ROBuRT L. BuRmNSON,
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DEPARTMENT ITEM NUMBER 11

This item rcquests that thec cmount of
money paid elther by way of salary, expenses, dividends, advances
or loans to BERENSON, COKKINIS, STOREW and CARVER by USPC,
American Marine Corporation, Victory Carriers, Pacific Tankera
Incorporated and Trafalgar Steamship Company be determined.

The forcgoing information was ascertained by SA(A)
qirom the books and records of the varlous concerns
mentioned., ic results of this exemination are being submitted 57%)
with this report as Exhibit B.

DEPARTMENT ITEM NUMBER 12

This {item rcquests that the amount of dividends paid
by each of the corporations namcd in Department Item Number 11
be ascertained,

The following investigation was conducted by SA(A)

§ . ' (L7-)
T —— \Ul('_//
From an e¢xamination of the books and records of the
various companies mentioned, a schedule was prepared reflecting .
the dividends paid by these compinies during the years 19,8
through 1951, such schedule bein& submitted with this report and
designated as Exhibit C.

. In conncction with this schedule, it is to be noted

that no dividends wero pald by Victory Carriers, American Marine

o B T, o . - cific Tankers o Flhn wAamTa 1050 +lwm 100 )
UUL}JUICIU.I.UIL G-J.J.U ICl-h L.I.Lt AIIEANVL O J..UJ. wily JUULD J.7I+7 l.ll.l]. Uubll T e

An examinatlion of the minutes book of these companies further
reflected no doclaration of dividends was made during this perlod.

b
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DEPARTMENT ITEM NUMBER 13

This item requests information relative to arrange-
ments whereby Simpson ence and Young became the f1
and charteréygﬂg%ents of the 5Nﬁ§§IS-KONIIDTDTS—EFEE‘%Q The
~1té€m also PEquests in or1_1fBH‘FEIEfIVE‘f‘"hrrangements for

the payment of operating expenses of vessels in the U.S.P.C.
?u and advances by Simpson, Spence and Young (hereinafter

3 erred to as SSY), _
3 | 4B The ‘Lfolloking inve 7 was conducted by SAS (A)
43 and ' - L7E—

CHARLES AUGENTHALER, Partner, Simpson, Spence and
Young, advised EH " his firm has no written agreemept with

either the ONASSIS-KONIALIDIS group or the U, S, P, C, group
to fUnctioh as thelr fiscal or charfering agents, He stated
. that the relationship between SSY in New;Xpnk_and_ARISIQILES :
- _ 8. ONASSIZ 1n New York began in_lafg 143 9 or early 1940, i}
- ‘although™he believes that there may have been some prior
; business associetion between ONASSIS and the London Office of

’ . 88Y.

During the period cormencing in 1939 or 1940, SSY

: previded space in their offices for various individuals .

3 engaged in shipping:operations. ONASSIS was one of these

N .indlviduals end Mr, AUGENTHALER recalled that at that time

- ONASSIS was operating three vessels which he believes were
reglstered under foreign flags., SSY acted e&s an agent in
chartering these vessels, Subseguent to World War II, ONASSIS

through his various companies acquired other vessels and
generally expanded his operations, AUGENTHALER believes that

VesG LR aag

the KONIALIDIS brothers Joined with ONASSIS subsequent to

World War 'II., SSY has continually operated as chartering

agents for the group to the present time., When the U, S. P, C.

group commenced business, SSY also became chartering agents for
- these companies.
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: AUGENTHALER stated that no specific arrangements were
c¢ver made for the payment of operating expenses or cther expenses
either with the U, S, P. C. group or the foreign group of

in commissions collected by SSY in connectleon with chartering
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, companies, The source of Income to SSY from these groups is
%,
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~ of vessels for the two groups. Initially SSY was pot reimbursed
for the expense involved in meking payments for the accounts
of _the . S, PeCe—group_of £ companies or the forsigd_stmpariles,
%%_%EE#EE~§Qnm—l4£9J _SSY recelves §1,000,00 per month from
ctory Carriers, Ing‘_ga_rci”ﬁ'rsemenf‘fﬁr thls expense, None
of the other companies in the U, 5.7 P C. gFoup and none -

tho tompani es~in—tho—Fforocigngroup—pay SSY For these extra
services rendered,
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With respect to payments of operating expenses and
other expcenses made by SSY for the ships in the two groups
2 - involved, Mr, AUGENTHALER advised that these payments were
H made from the funds on deposit with his company to the credlt
" of the shipping companies. The procedure in making these
expenditures was to make the paymsnt on specific instructions
- of the shipping compeny in each case, In the e¢arly stages
- - of the operation he advised that payments would be made ageinst
the shipping company accounts on verbal instructions received
- from a representative of the shipping company. Later 8SY

wamiireAd 8 "nnnhc-ﬂ or a 1: ttor regus atineo +'h a movmant ha
régquired o voutacs vwll ue [+ 1=

made and charged to the shipping company account,

ot e B AS, Vi IGU - ya;awaau

. ‘ Mr, AUGENTHALER advised that such payments should have
b4 been made only against credit balances eavailable to the shipping
- -companies on the SSY books.

AUGENTHALTR emphasized that the firm policy at all

times was to make paymoents for the account of clients only
where a sufficlent c¢rudit baluance was presont in the clientts

account to cover such payments, He stated, howsver, that in
administerins this policy the firm placced trust inm '
—— ¢ o s
lCmyelves gid not porsona gccertain that a client had ' L l:
. sufficient credit _bale to cover a recquested payment, but
¥ would dep:nd upcn verification of the fact,
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AUGENTHALER adviscd that company policy with respoct
to these groupcs was that thy balances in the various accounts
would be considercd as e peckage in decturmining whether or

- -
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not there was sufficlent ercdit to cover specific payments
requested by the shipping companies. He saild that although
one or more of the accounts in the two groups might bave
dcbit balances the company would still pay out funds to be -
charged ageinst these accounts providcd that there was sufficlent
eredit balancos in the othor accounts in the groups to offset the
dcbit belances snd create ‘A net credit balance for a the
accounts, He statod that in view of {Z7'

the fect that the mumbers of the firm o ril'y 3)
PEltndes personally, hc was not positively sure that the accounts
of the U, 8, P. C., group and the foreign group always had
sufficlent credit balance to cover requested payments,

Mr. AUGENTHALER advised that since May, 1950 he and
the other mcmbers of the firm personally verified account

"balances to determine that there ere always sufficlent credits

to meet expendltures, 1n addition, he advised that since
April, 1951, all eccounis handled by SSY are required to
maintain eredit balances on en individual basls, and no
payments would be made 'or any company unless that companyt'sa
account had a sufficlent credit balance to cover tho payments,
In this manner, cvach account in the U, S, P, C. group and the

foreign group is now required to maintain a credit balence.’

Mr. AUGENTHLLER was requestcd t o furnish the ledger |
sheets for all of the accounts in the U, S, P, C. group and
the foreign group. Hou &dvised that upon advice of counsel he
would furnish thcse nccounts only upon the permission of the
officials of the compeny whoso account wes involved,

Subscquuntly, Mre. AUGERTHALER made availablo for
examination the following accounts which SS8Y considered to
be the accounts in the U, S. P. C. groups

‘United Statcs Petroleum Carricrs, Inc,

Victory Carriors, Iné.

Pacific (Western) Tankers, Inc,

Oceanic Transport Company

Lt
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Traefalgar Steamship Corporation -
Olympic Whaling Company, Inc.
. Amcrican Marine Corporation

He also made avallable the following accounts which )
SSY considered to be those within the ONNSSIS-KONIALIDIS group:

Sociedad Maritima Miraflores

Sociedad Industriel Maritima Finarnceriu Ariona,
Panama, Scouth America

Cin, Uruguaya dc¢ Comercio y Maritima

Miramer Socledad Anon.
Olympic 041l Lines, Panema
Balle¢neros Ltd., South Amcrica
Olymplc Whgling Compsny, South fAmerice |
oot e LibeRty, Soath rferics T Y ."“T“if'“”ﬁ;fl.ﬁff';‘figﬂ;fﬁfﬁt;ﬁ
| Magallencs Co, Panamena de Navegaclon, South America
Socledad firmudora Lristomenis, Panama, South America

Mr. AUGENTHALER advised thet thce only sccount which
has becn excluded is the account of Erlnamar, He advised that
Erinamar is & Grevk stcamship compeny which has its headquarters

.-..~ in Paris, France, and 1s consilderod by him to be part of the .-
ONASSIS-KONIALIDIS groups Mr. AUGENTHLLER failed to obtain
permission from the officials of Erinamar to have the accounts
of that compuny exazriined, He advised that the account of '
Erinamar was opencd with S$SY on Novemver 6, 1950 end from the
inception of this account carrled substantial credit balances,
These balances werc considered by the offleials of SSY along
with the other accounts in the U, 8. P, C. and foreign groups
in determining whether or not the combined balances of these
accounts were in credit, _ .
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It 18 noted thaot it was di he period subseguent

: t 1s note hat uring t :
l to May, 1950 that Mre AUGENTHALER personally verified credit

'1

balances in these accounts,

G “
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: These accounts were cxamined and the month ending
balances for 1948 through 1951 were c ompiled for each company.
- In compiling these balsnces consideration was given to the
- fact that in the individual ship accounts of each company .
disbursements for the operation of the vessels were entered
on the subsidiary sheets at the time of di sbursement and- :
L transfer to the company control account in the month subsequent
K to disbursement, In compiling the month ending balances of
- the individual companiles, this transfer of expenses was adjusted
in the compeny account to the month of actual disbursement.

R oy e

- - It is noted that while many of the shipping cempany
accounts reflect credit balances, according to the account -
~ ledger, the adjustment of thcse accounts to charge the vessel
disbursements in the proper month resulted in a debit balance

in the account,

wig e o e e
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The monthly balunces by companies within the U, S, P. C.

group were consolidated for o monthly balance of the entire
- .aroup during the four year pericd. The mn'nfh'lv balancas of

s WA W AAL - AAE, WVaiw e e = ral Falea Visa SR TR A

companies within the forcign group were also consolidated for
8 monthly balance of that entire group. Details regarding
these monthly bslances of the individual companies and of .the .
group are conteined in agents' work papors, A schedule of
the monthly balences of the U, S, P, Cs Zroup and the foreign
group and a consolidation of thuse balances was prepared and
is attached to this report as Exhibit .-

St ANy
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Balances as roflected in agents! work papers for the
account of Erinamar for the period from March, 1951 through

Eté December, 1951 were obtained from a work paper showing con-
Al solldated balancua presm tod by“ SsY (wc’)
! e accountant, . A
It is noted that balanbes reflected on Exhibit H and

in agents' work papers for the months of November, 1950 through
February, 1951 arc shown to be overdrawn in substantlal amounta.

L . .
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AUGENTHALER, as previously noted, stated that the
Erinamar account contained a large credit balance during thils

period. He stated that such credit balances would offset the
otherwise debit balances of the group as a whole,

Examination of the ledger accounts relative to the

U. S. P. C. group revealed that overdrafts exlating at the

end of certain months in 1948 and 1949, as reflocted on Exhibit
"H, were paid within a short period after the close of the month
in which the debit balance appears, For example, as of the end
of May, 1948, the U, S. P, C. group sccounts had a debit _
balence of $98,207.79. The ledger account refiects recelpt by
SSY of $90,000.00 to be epplied against this debit. This
receipt was on June 7, 19 g, The balance of thls overdraft

of $8,207,.,70 was rocelved by SSY on June 28,

Overdrafts exieting at the end of Junc wore cleared
by July 15, 1948. Overdrafts existing at the end of July, 1948
were cleared by August 16, 1948, This same procedure was
followed in conncction with overdrafts at the end of other
months as reflected by Bxhibit H.

The ledger account of U, S. P. C, on the books of 8SY .
reflects that on Jonuary 9, 1948 a disbursement was made by
S8Y to Chase National Bank in the amount of $202,650.00, A
letter dated January 9, 1948 to the Chase Natlonal Bank .
instructs thet institution to transfer $202,650.00 to the .
Riggs Bank, Washington, D. C., in order that Riggs might 1lssue
a check in thc samc amount to the Maritime Commission, The
books of SSY re¢flecct that this disbursemsnt was reimburse
by U, S. Py C. to SSY on January 13, 1948, A

. On January 13, 1948, a simlilar disbursement was made
to Chase National Benk in the amount of $227,650,00 with
instructions to transfer these funds to Riggs National Bank

in order that Rivpgs might issue a chceek in the amount of
$202,650,00 to thc Maritime Commnission end a check to ROBERT
DUDLEY in thc amount of $25,000,00, Payment was received by
8SY from U. S. P. C. in the amount of $204,650.00 to be applied

Wty ¥ pa g o
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TRl PR, mL .



ey wats. S

{?5,, | — | é::) b

NY 46-2507 .

against this disbursement on January 16, 194,8. The remaining
$23,000.00 was reccived from U. S. P. C. on January 21, 19,8,
Therefore, for the pcriod Junuary 9, 1948 to January 21, 1948,
the U, S, P, C, account at SSY was in dcbit position, -

AUGENTHALER stated that thore may have buen times when
an account and thu group of accounts as a whole may have had a
debit balance dus to a paymuent made by SSY for thelr account,
He statcd, however, that this situation would only have occurred
when SSY knew that the funds to cover such disbursements were
en route to them,

AUGENTHALER further statcd that SSY never had eny
securlty against the accounts of the U, S, P, C. or the foreign
"groups, stating that he never considercd any such security to be
necesaary., He stated that If he ever considered securlity to
be necessary, he would consider availablo credit balances in
nccounts within the group as such socurity, plus the possibility
of obtainine maritimc liens against the operating revonuaof
vesscls owncd by the group.
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DTPARTIENT ITEN NUMBTER 1l

This ftcem deels with bare boat charter of the
vessel ARICIWRET to the Socony-Vacuum 0il Company, Inc.,
and the ascignin~ of the charter hire in connection therewith
to the Chasc Notional Bank to rectire a 51,400,000 loan on
this vessel.

The following investigetion was conducted by
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The records of USPC reflect thet the tenker

_ARICKAREE was barebont chartered in January, 1948, for a

period of 12 yecars to Petrolcum Carriers of Panama, Inc.,
and subsequently bare boat chartered to Socony-Vacuum
0i1 Company until Merch, 1953, These records also reflect

that e portion of the hires received on this charter from

Socony-~-Vacuum 0il Company under the latter charter have
been set up as & 1liability to Petroleum Carriers of :

Mr. H. 0, BECKER, Treasurer and Secrctary of
USPC, advised that the charters and sub-charters on the
ARICKARLE were effective April 2, 1948, when this vessel
was dclivered to Soconyv-Vacuum 011 Company, as further
discussed under Department Item Humber 15.

Marine Transgaet-oiicon Division, Socony-Vacuum 0il Compan)
advised SAA ? that thelr rccords reflect
that the chartered owner of the ARICKAREER 1s USPC end

that 21l charter hires on this vcssel were assigned to the
Chase National Benk of tha City of Mew York. He furthor

b7e

( b7
)

edvised thet their rccords contained no informatlon on the .

"ARICKAREE'S beling chaertered hy USPC to Petroleum Carriers

of Panama, slthough they have a photostatic copy of a
telegram datcd April 22, 1948, from the United States
Maritime Commission to USPC cpproving a barc boat charter
on the .,LRICKAREE to Petroleum Carriers of Panama for a
period of 12 years.
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 DEPARTMENT ITEM NUMBZR 15 ]

This item requests that it be ascertained if the charter
hire from the Aristophanes. Ariston and Calliroy was actually
paid to the National City Bank in retirement of the $3,750,000,00
loan made on February 25, 1948 or was the charter hire on the
Camas Meadows, Fort Brldger and Lake George substituted for the
originel three fcoreign vessels., It further requests that the i
dates of the charters on the Camas Measdows, Fort Bridger, Lake
George and Arickarce bc ascertained.

The Tollowing dnvestigation was conducted by SAS-%Z_)

8) |

[ S L R

SOF P U TR VOLRREL TP

[N R TR U U




3. - L B TIN5 VO PRI ST LS g oS

*y

6-2507 .

er.ukp. )

?

HAROLD O, BECKLR, treasurer, USPC, aavised that the
$3,750,000.00 loan made on Fcbruary 25, 1948 by thc National City
Bank was retired by direct paymecnts by USPC to the Kational City
Bank. Thc loan sccount anda cash alsburscment records of USPC

Fleanta +hia Taen n
roflects this loan was repald by USPC from a spoclal account

at the National City Bank, New York, &nd that thc loan was fully
paid on September 1%, 199, Hc stated that the effective dates
of the chartcers of USPC to Petroleum Carriers of Panama and sub-
charters by Petroleum Carriers of Panama would be the same date,
that bcing the date of dclivery to Sacony-Vacuum 01l Company

and commencing of the first voyage as follows:

Camas Mecadows, March 19, 1948, 12:30 p.m.
Lake Goorge, March 18, 1948, 4:30 p.m.

Fort Bridgcr, Fcbruesry 26, 1948, 5:05 p.m.

Arickarce, April 2, 1948, 1:05 p.m,
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DEPARTMENT

ITEM NUMBER 16

FT. BRIDGE
Vacuunm 0il
vessels as
the Socony
respect to
CAI1IROY.

SA(A)

' Marine Tra
. 26 nrasdun

v a4 Vs

was a bare
retroactiv
~of five ye

B U

vessel was
payments o
charter was

This item requests that when the ARICKAREE,
R, and LAKE GEORGE were chartered to Socony
Company, were these new charters or were these
signed to previou charters entered into by

s BT A T MNTM IFAAMTAYT TTVWTDO -

Vacuum and the VNAo2lo~RUDLIAL IV IO Gr VU, wi th

the foreign vessels ARISTOPFANES, ARISTON and

The followlng investipation was conducted by

P (7)
ndport pivisicn, 3Socony Vacuum 0il Company,

ay, Vet V.-'r'lr city,. advized that the S8 ARICKAREE

nNEw v yy LA VA & ke

boat chartered by Sccony on Merch 23, 19&8
e Lo February 20, 1948, from USPC for a period
ars at a rate of $2 per dead weight ton per month..

'On*FcDruary 20, -1948- En&-enarser hire on—tnis i vt e
au31aned to the Chese Naiional Bank and all

r chPrter hire have been made to this bank. This
a new charter and not a substitution and it 13

still in effect.

‘the FT. bR
January 13

(b7

————————REERERRE N
rocony Vacuum advised that: \{’7 )
IDGI T was chartered by PETCAP to Bocony on c/-
s 1948 for eleven consocutivo voyages, commenclng -

’
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on or about March 1, 1948, at a rate of United States
pMaritime Coruzission Rate QOrder 438 plus 145%. Addendum
number 1 to this charter reflects that Socony must perform
one o) more coastwisc voyuges up to April 15, 1948 before
commencing with the tanker charter dated Jenuery 13, 1948,
which was svbject to the approval of the United States
Maritime Commission. The first three coastwise voyages
were to be 2t a flat United States Maritime Cormmission rate,
By assignment dated February 25, 1948, all charter hire

on the vessel was to bo pald to the National City Bank,

This charter was terminated at the completion of the voyages,

The ALRISTrPHANLS, 2 Norweglan flag vessel, was
time chartered on October 2, 19L7 by Socony for a period

, of five years from Sociedad Maritima Miraflores at a rate
7 : of $4.20 per dead welight ton por month., On November 30,
= 1951 the S8 FT, RRIDCER, the charter éwner being PETCAP,
was substituted for the ARISTOPHAKLS at the same rate, .
; By agreemcnt datcd November 23, 1951, the charter hire on
3 the FT. BRIDGLR was assigned to the National City Bank.
s 7 - Instant charter is still in effect.

s _advised that Socony, on March 11, (L?
1948, sipgned 4 churt>r agreement with USPC, whereby the ¢>)

SS LAKE GEORGE was chartored to them on & consccutive voyage

basis for threc jyemrs beginning with the date of the vessel

reporting for its first loading. The charter hire was to

be at United States Muritime Commission rate plus 954 for

the first year and et a {lat United States Maritime Comnmission

rate for the secad md third yoirs. The charter hire on the

vessel wos assigned by USPC on March 11, 1948 to the National

City Bank,

S K vy Froram

On April 21, 1948 the United Stales Maritime
Commisaionaproved the application of USPC to time charter
the LAXE GEORGE to PEPCAP for ten yorrs commencing on or
about March 30, 1948, USPC then requested Socony to cancel
the consecutive voyago charter ditced March 11, 1948 and

-

BTy WA WP S 'V W VR . nadel
ww‘wwwmwv o wiuianiii
v " " -
T T LT

A N e 0

Nl AT ‘f’._p‘{.},;g'»‘ﬁ;'ﬂ&-wprm',w.ﬁ-so-w-.-L-.



B L N € e L ST LN - WA TN LR R -

. {(i“ -3- é’

LI

iy

i Awm--'l.“
¢ kAl il

. . | +
NY L6-2507 | |

FE
[P PSR L

. sign a new charter with PETCAP. USPC also canceled their
noalsrmrn AP Alhantar hina $a +he WNotdimarnal Mitv Ranle
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on Mey 12, 1948, retroactive to April 30, 1948,
Socony signed a consccutive voyage charter for a perilod
of three years with PETCAP at United States Maritime
Commission rate plus 95% for the first ycar and a flat
5 e United States Maritime Commission rate for the second and
' third years, On Moy 28, 1948 PETCAP assigned all the
chartor hire duc thom on the LAKE GEORGE to the National
‘ City Bank, rotroastive to April 30, 1948, fthis charter

i Lt

- - U
; Lt
S M - 73 1

- ey Iriase Lias i wa

terminated on April 30, 1951, This was an original charter
and did not involve B subutitvtion of a United States flag
vessel for a foreign flag Vessel,

3 Somctime between the dates of August 25, 1951
P and Scptember 25, 1951, the &5 LAKE GEORGE and the SS
. WILITAM A.i", BURDI'H, both T-2 tenkers, wiere to be substituted
: for the 0IYi{PIC TORCH, a 28,000 ton tanker owned by 0lympic
- 011 Lines of Panoma, which tanker wrs under charter to '
"~ Socony. Therefore, lhe charter on the QLYMPIC TORCH was
canceled and o ncw ccnsecutivevoyage charter was made
betwcen US”C and Socony Tor the vessel LAKE GEORGE on
June 12, 1951. This chartor was to terminate on June 30,
1956. The charter birc rate was to he United States Maritime
Commissisn rete minus 204. By essignment dated September 12,
1951, all charter lire on this veszel was pald to the
Nationnl City Bank of New York, The charter period for
the 85 WITLIAK A,il. “URDEQ was the samc as for the SS LAKE
. GLORGE; however, the partles to the charter wore Socony
Vacuum 01l Company &nd Western Tainkers, Inc, Subsequently
. USPC was =ubstltutced as charter owner of the vessol, The
. chartvr tiirc, which was &t United States Maritime Commisslon

;ati minus 204, wis nesignod by USPC to the National city
ank. ’ .

wmlatcd that the vessel GALLIROY (Uc)
was not cn chai Lo 0 Sccony at the prescnt time; however,

-
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they did have 1t on a single voyage charter on November 19,
1947 from its charter owner ARIONA. ' ’

Oon October 2, 1947 the SS ARISTON was time
chartercd by Socony for a pericd_of five years at a rate
of $11,10 poer dead welght ton por month, The vessel was
delivercd to Socony on November 17, 1¢48. Due to Socony's
not being setisfiod with the pcrformance of the ARISTON,
the vessel 33 BIBRMAN 7, “HITOY was substituted on August 1k,
1949. Howcver, as CNASSIS wanted to convert the WHITON to
a whaler, the vesscl SS CAMAS MEADOWS was substituted on
Novcmber 5, 1949, The charter hire, which remained the
same 23 for the 35 ARISTON, wes assigned to the National
City Banlk,

DEPLRTHENRT ITEF WUIER:R 17

This iter roguests that it be determined ﬁhaﬁ
preliminary arrangements had becn made prior to September 27,

- 1947 to borrow tht funds nceded to pay for ten tankers, and

wigh what financial institutions were these arrangements
made,

. Full details in rcference to the arrangements
for the financing of the ton tznkors and what foreign
citizens or corporntions would be usced to guarantee any
loans or to post colluteral, is =et forth in detail in the
lest scetior of this roport in thc interview with BERENSON.

HE S
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DEPARTIENT ITEM NUMRER 18

This item requests the amount of cash on deposit
by USPC on Jsnuary 6, l)ug and the amount deposited to the
credit of USPC on January 7, 1948, in connection with the
sale of stock to Ariona or by cakh advances.

The following investigation was conducted by {
. ]
Sha CE— \¢57§;)

The boolis and records of USPC reflected a total
amount of $1,200 on deposit with the Riggs Nationsl Bank,

24
Washington, D. C., as of January 6, uB

In connection with the sale of LOO shares of
common stock to Ariona, ths records reflected the receipt

. of $100,000 in connection therewith on January 15, 1948.

This amount was deposited in the regular checking account

elnlily TBLLULRLILR

of USPC maintaincd at the Iational City LCank of New York. )

- Reference is here made to Department Ttem Number 1,
as previously set forth,which conteins & schedule showing

_the date, amount, and source of _.funds of 211 depocsits mede —- ol

to the USPC regular account at the Lational City Bank from
January 9, 1948, to January 2¢, 19,8,

: From an examination of the Minute of 1
it was reflected that the s2le of L0O shares of stock to
Ariona was made on Junuary 7, 1948. However, as set forth
vreviously in this itemn, the receipt of ;100,000 for the sale

of this stock was not dreposited to the bank account until
January.l5, 1948,

3
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DEPARTIENT ITZEM NUMSLET 19

Y

¥ B This ltem requests that the amount of money
i | JRE on deoosit by USPC as, ¢f February 25, 19,8, be ascerteined.
' It further requests ttat information te obtained concerning -
g the loan agreement with the National City Bank as of this
' dete, namely Februsry 25, 1948.

The” followlng investigation was conducted by 7.
sa2 MG ) i | - T

¥From en examination cof the General Yedger, Cash
Recelpts Journal and Cash Disbursements Journal of USPC,

the following bank bslance was determined as of February
25, 1948:

Accbunt Yumber 1

Cash - Netional City Bank
of New York - _
Regular Account % 21,596.72

- Account llumber 11

Cash - {dipgs National Banl,
Weshington, D. C. - 1,200,00

Acecovnt Number 12

Potty Cash Pund 500.00
Total & 23,296.72

The fol r inve 2tion wus conducted by z7
.SAA— Shi c
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Further information in this respect is conteined

in the intervicw with ROBERT L. BERENSON which is set out at
the end of thls report,
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DEP/RTVMENT ITEM NUMBZR 20  *

This i1tem requests that it be ocscertained what official
of the National City Bank represented the bank in negotiating the

loan agreecment of February 25, 1948, and further, to examine the
bank's memorandes relating thereto. '

The folLn; vestigntion was conducted by Sili's

4/
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DEPARTMENT ITEM NUMBLR 21

This item requests that 1t be ascertained whether any
ayments were made at the Chuse liational Bank by USPC on the
$£1,875,000.00 note and, if =0, how much was paid and was any

interest paid.

The following 1nvestigation was conaucted by SA— (L? ) !
L
\1;29)

It 4s to be noted, in connection with this item, the
Department refers to nxhibit number 20 of the United States
Maritime Commission report, deted May 24, 1951. This exhibit
i1s a carbon copy of a promissory note aated March 24, 1948, 1n
: * which USPC promises to pav to the oraer of Ariona the sum of - ,
';-~~§~5w731€875 y000.00 &t—thenoffioe~ofmtheucnase.NaxionalwBank~o£~them~-umﬁﬂh,~«ﬂ

y of lNew York. The installment dates ana &mounts are set
forth and the interest rate is stated as three percent per
ENnun,.

_ -

HAROLD O, BECHKER, Treasurer and Assistant Secretary of
USPC, was questioned concerning the foregolng promissory note.
BECKER reviewed the records of USPC and produced a photostatic
copy of the vromissorr note in question and such photostat 1s
being submitted with this report as enclosure number 1.

It is to be noted, in connection with the promlssory note
produced by EECKER, that it is datea March 29, 1948 and states
that USPC promises to pav to the order of Arlona tne sum of
$1,875,000.00 ana such nayments are to be maae at the office of
the company in the City of New York, BECikn also produceaa "~ T
photostetic copy of & letter uated Januarv 26, 1949, from Ariona, :
to USPC. A photostatic conv of this letter is being submitted
with this report as enclosure number 2. This letter makes refer-

- . . [
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ence to promissory notes held by Ariona, totaling $2,130,000.00
consisting of a note in tiie amount of $1,875,000.00 dated

March 29, 1948, a rote in the amount of 3165 000.00 dated

July 15, 194 and 8 note in the amount of $90 000.00 dated July 30,
19&3 This letter sets forth the method of payment in connection -
with these notes ana states that tne interest rate shall continue
at two percent from the original aates thereof.

Mr. BECKER also produced phetostatic copies of the notes
mentioned in this letter, namely the 165, 000.00 note dated
July 15, 1948 and the $90,000.00 note dated July 30, 1948.
Photostatic coples of tnese notes are being submitted with this
report as enclosure numbers 3 and L,

BECKER also produced & photostatic copy of a letter datea |
April 29, 1549 aaaresseo to ARIONA anu signed by ROBERT L.
BERENSOK, President of USPC. A photostatic copy of this letter

~is being submitted with this report as enclosure number 5.

This letter sets forth that the previous three notes mentioned
in the letter agreement of January 26, 1948 is hersby cancelled,
and_in lieu thereof USPC agrees to pay Ariona the sum of .
$2,130,000.00 by the maturity cate of Januarv 1, 1958. The
interest rate is sc¢t forth as two percent per annua, and the
method of pavment is set forth.

From an exemination of the books and records of USPC,
it was accertalnecd that the talance in the leoan account with
Ariona remained et §2,130,000.00 until September 10, 1951, at
which time check number 3796 dated Sentember 10, 1951 in the
emount of §1,400,000.00 was issuea to Ariona. The present
balaence in the loan account with Aricna is $730,000.00. The
records further reflected that interest was paid by USPC to
Ariona on the foregoing notes.,

S it £ N
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DEPARTMENT ITEM NUMBER 22

phipaies

This item requests information as to what agreement
SSY had with ONASSIS or ARIONA for the transfer or advance of

funds for the account of USPC including the ord ginal amount

L Wild o 4 wad Lrddss LA W W Rddd W - A &

of $1,875,000,00, the amounts advanced, the understanding as
to repayment, the amount repaid and the source of funds used
for repayment,

TR W "
e - 21004

CHARLES AUGENTHALER, Partner, SSY stated that SSY
had no agreement, written or oral, with ONASSIS or ARIONA for
the transfer or sdvsnce of funds for the account of USPC. He
stated that SSY made whatever payments ONASSIS or ARIORNA

dirccted them to malte, but that each such nn}rmnni' wonld bhe

VA A WA WA W ALSAr s ma

upon separate instructions, and would be charged against
credit balances on SSY'S books avallable to the company re-
questing such payment, .

K |

AUGENTHALER stated that indivlidual companies within
the ONASSIS-KONIALIDIS group might, at times, have had debit
balances in their accounts, but that the entire foreign -
group of companies plus the USPC group was loocked upon as &

nggkan(’" to determine whether a sufficient eredit balance
existed to cover a rcquested payment, He stated that it
was SSY'!'S policy that no payments would be made unless a
gufficient credit balance did exist. Their policy has been
discussed previously under Doparment Item Number 13,

AUGENTHALER sald that SS8SY never advanced i1its own
funds lor the account of USPC and therefore had no under-

standing with respect to repayment and had received no re-
payments.

In reference to the transfor of the $1,875.000,00
by SSY to USPC at the instructions of ARIONA, this matter is
discussed In detail under Department Item Number 2l.
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DEPARTMENT TITEM NUHMEER 23

This item requests thet it be ascertained who
negotiated with the Metropolitan Life Insurance Company
for the note of $1,400,000 on the ARICKAREE, end further
if there was any sccurity on this loan other than the mortgage.

' The following investigation was conducted by (57 )'
, e
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DEPARTMENT ITEM NUMBER 2

. This item deals with the negotlations at the Socony
Vacuum 011 Company in regard to the charters on the FT,
BRTDGER, LAKE GEORGLE and ARICKAREE with PETCAP. It 1s also
in reference to the part ONASSIS took in the negotlations
of the charters and in reference to the charter rate and to
whom Socony Vacuum 01l Company paid the charter,

o
i
>

Marine Transport Division
Broadway, advised SA (A) that he recalled Qﬂ:.
that in about December, 19}: : tRENSON came to see .>
Mr, F, R, PRATT, General Nanaﬁer of thc Marine Transport

Division, regardinp the chartering of the ARICKAREE. At
that time Mr, FRATT called into hls office con-
ner the

No apgrement was3 rca
etings Mr, BERENSON was accompanied

that time, 1In subscquent me

by Mr, A, S. ONASSIS and an oral agreement was veached on
: February .20, 1948, although the charter was not signed until
-3,”H,,A,_M3r°h 23, 19&8.? This charter waa concluded with UsSPC,

e o A+ A e S . L At B ki 0 S A B N e R

records reflect 75%
that USPC is the chartered owner of the ARICKAHREEF and that

the charter hire is paid to the Chase National Bank for the
accoun 1 under assignment agreement dated February 20,
19,8, %:tuted that during these negotiations

he received the impression that BERENSON had 1little experience

in the tanker chartering ficld while ONASSIS was acquainted
with all matters regarding this type of enterprise,

Witk refercnce to the FT, BRIDGER,— (L%p)
stateds that this ship was substitutcd for the ARISTOPHANES.
because Socony was not satisfied with the performance of the
ARTSTOFIIANES as 1ts performance was below that claimed in '

the charter sgreemont, . The substitution of the FT, BRIDGER, ..

the chartered owner of which was PETCAP, was handled by Mr,
SCHAEFFER of USPC,
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nego otia ttons with .
PETCAP in rafercnce go tihu consccugive voyage charters of L;“Z)
the FT. BRIDGER and LAKE GLORGE to Socony, which arc now

terminated, were handlcd by A. S. OKALSIS.

Correspondence in cnclosurc number 6, concernin
the vessel LAKE GEOHGE, confirmed tho statement of*

Informatlion pcrtaining to the charter hire and the
chartcr rates on the ARICKAREL, FT., BRIDGLR and LAKE GEORGE is

contained 1in Department Itcm humber 16 and Department Item

Number 25,
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DEPARTMENT TTEM NUMBER 25

This 1tem is in reference to the payment of the
charter hire by Socony Vacuum 0il Company to the National
City Bank in rctiring the mortgages on the FT. BRIDGER and
the LAKE GEORGE. It also deals with the accounting made -
with respect to the total charter hire payments in excess
of the mortgage and to whom these funds were disbursed,

According to tho rocords of ccuum 01l
Compan which were made avalilable by
Marine Transport DLivision, Lo égjuZ)

N nhe chartor hire on the FT., BRIDGER
and LAKE GaOrGs werce paid to the National City Bank under
assignmont agreement with PETCAP, untll December 7, 1949,

at which timc the National Clty Bank advised Socony Vacuum
011 Company that they no longer had any interest in the
charter hire moneys., By assignment dated Sceptember 12, 1951
the charter hirc on tho "AKE GEORGE was agaln peid by
socony %o bthe Hational City Bank; and by assignment dated.
November 23, 1951 the charter hire on -the PF. HRIDGER waos
nlso egain paid by Sccony to Kotional City Benk.
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DEPARTMENT ITEM NUMBER 26

This item requests that it be ascertalned thé .
menner in which charter hire was paid on the vessel ARICKAREE.

As previously set forth in Department Item Number 16
the charter hire”on the vessel ARICKAREE was pald by Socony-
Vacuum 0il Compeny to the Chase National Bank.

The following Investigation was conducted by k&n°:>
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DEPARTMENT ITEM NUIRTR 27

This item requests that information be obtained
relative to the sub-chertering of the vessel CAMAS IiEADOWS
to a French firm by the neome of Groupcecment d'Achat Carburants
and to whom this _compzny paid such sub-charter hire.

The fcllowing investigation was conducted by ¥7 ~)
. e

SAA

French 0il !ndustry Ageney, 50 Broadway, New York City, o )

edvised that the firm Groupemont d'Achet Carburants of

Paris had been given a monopoly on all imports of oil into
France by the French Government. This moneovoly was dilssovled
in April or May of 1950, and the {irm Groupemcnt dtAchat

" Carburants is in the proccss of liquidation. The records of

this firm, however, are still 1n the possession of the French
01l Industry Agency. .

. The Frcnch 011 Industry Agency at the present
time consists of & grour of individuals who have been
delegated powers of attorncy by the majority of French oll
importers for the purposc of handling end the transfer -
of funds In the Unlted States, The agency does not hold '
eny charters for any vcssels,

Photostztic coples of the voyage charter. dated
Februvary 12, 1948, between USPC and Groupement and related
papcrs were made aveilable and ere belng submitted with
this report as Enclosurc Number 7. This voyage charter
reflects that the tanicer CLIIAS MRADCHS was to be used to
fulfill the charter; bowever, the owner held an option to
substitute any other similar United States flag vessel.

The pceriod of the charter was thot it was to
remain in force for as many consccutive voyages as the owner
could perform over a fourteen-month period, commencing
from the date the vesscl wes presented for lcading for its
First voyage. : )
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The frecight rato as emended wes to be in
accordance with United States Maritime Commission Rate
order U438, plus 165% for the first two voyagos and plus -
160% for all other voyages.

A letter dated May 17, 1948, from USPC to
m of Bryant end Vining Company, Inc., Agents A?
of U cl'lects that the United States Maritime Commission .
on April 22, 1948, had epproved a ten-year time charter
of the CAMAS HEADOWS to Petcop and that the CAMAS MEADOWS!
voyage charters would be performed by Petcap, the chartering

owner. This lettcr also indicated that Lambert-Brothers, Ltd.,
London, England, were the general agents of Petcap.

) A schedule of the peyment of charter hire and
demurrage is as follows:

(Note: Paymont on Voysge #1 was made to
the National City Bank under-asdl gnment
mads by USPC. All other payments to
Natlonal City Bank were under assignment
made by Petcap and all other payments
were made to Pcteap direct, with the
exception of Voyage #7 which was pald

to Lambert Brose,s Ltd, as agents of

Petcap 2nd Vovare #8 which was paid to
Poteap ¢/o
' (k?cJ
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Voyage
Number

Ww o w

~ O\ o

. 10 -

Date of
anment

L/28/48
s/4/48
7/19/48

10/28/48
11/4L/48
8/9/48
8/31/48

10/8/48 -

1/7/49
11/3/48
1/10/49

2/14/49

3/29/49

5/10/49
6/6/49

Frcight or

Demurrage

Freight

Freight

Frelght

Denmurrage
Demurreage
Freight
Frcight

Freight
Demurrage
Freight
Freight
Freight

Freight

Freight
Freight

P2id' To

Nationnl City
Rank

e g —— e T

fmount

$ 544,485.70

&7

National City 21,104.09
Bank
National City 1}16,569.80
Bank .
Pcteap - 22)520.00
Patcep 85,952.00
¥ational City 374.,978.92
Bank
National City 16,392.50
Bank )
Petcap 378,817.97
Petcap 23,860.00
Petcap L|-53;716-57
Petcap 378,597.79
Lambert Bros., 380,018.55
Ltd., as agents '
of Petcap

l iicail 456,898,26
Petcap 376,952.87
Petcap 447,516.94

Total $4,378,361.89
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“informcd that the tanker CAMAS 5701)
MEADOWS -was not rechaertered ot the completion of the charter _

datcd February 1, 1948; however, he related that on :December
1, 1948, the Socony-Vacuum 011 Company and Compagnie
Fr:mcaisse De Rafflnage cntered into a voyage charter for
four consecutive voyages, which was later amended to -eight
additional voyages. No particular ship was identificd to
perform the voynges but Socony was to supply one ship per i
month between the first and 15th day of the month, beginning
with January, 1949, but the vessel was to be nomineted four
woeks prior to loading.

Hdvised that Addendum Numbor 16 l.?cg
refleccts that the vesse AMAS MEADOVS wrs substituted for '
the vessel HERMAN F. WHITON. Payment of tho charter hire on ths
vessol were made to Socony-Vacuum 011 Company.

Th- following investigation was conducted by

b7e
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DEPARTMENT TTEM KUMEBER 28

This item 1s in refercnce to the detalls of the
agreements with Socony Vacuum 0il Company for the substitution
of the FT, BRTDGER and the LAKE GEORGE on time charters of
foreign flag vessels, The identity of the forelgn flag -
vessels which were originally charterod to Socony Vacuum

and the charters involving these arrangements wero to be
eat farth

[ & WS Virp

Details concerning the substitution of the FT,
BRIDGER for the ARTSTOPHANES ownced by Socledad Maritima
Miraflores is contoined in Department Item Number 16 and
Department Item Number 24,

Information pertaining to
substitution for the OLYMPIC TORCH
ain

N4 TArnana AP Panamo {ia ~nant

ok A . Bl d D & BARpGALY l‘-" - AL

Number 16 and as follows:

" ;F.lllII!!!!IlIIIIlIl.IIIIIIIIIIIIII!IIIIIIIII' o b74
Marine Transpoirt Div1Gio : s Yacuum Qil Company, 26 b7e.
~  Broadway, advised SA (xiwthat the OLYMPIC
’ GAMES owncd by the Olymplc 011 "Linos. 3 chartered to Socony

on a five year time charter . basis., Subsequently Mr, PRATT
and Mr, ONASSTS made an agrecement whereby the OLYMPIC TORCH

Hn“lﬂ bhe u“hnfifnfnﬂ Pnﬂ +hn AT.YMPTID P&MPQ ™43 a waa aotl oo

A Al wh (= y WA W LA U W ia W kel L bh LN A A AT oF U W

factory to Socony as the OLYMPIC TORCH was of equivalent
tonnare but a faster ship and, therefore, Socony stood to
make a subsgtantlal saving on the substitution, The OLYMPIC
GAMZES went off charter on July 26, 1950 and the OLYMPTC TORCH
was delivered on August 12, 1949,

the LAKE GEORGE as a
ownod by the Olympic

Cl‘
e
3
-
3]

2
L¥

The reason for the ONASSIS substitution was that

ONASSTS wanted to make a whaler out of the T~z tanker,
Q8 HEFERMAN ﬁ WHTTON ongd tn +roanef'nn 44 £n 0 faralion Mlap

o NS AddFA L) MR AY - I'Ylll .I.Vl" LET L L WA Wi whilwdd Wi -* W L o A Wi Vlﬁll o 4 Gl [ ]

A4S 1t was necassary to get the approval of the United States
Maritime Commission, ONASSTS was prepared to tender the
OLYMPTC GAMES, a forelgn flapg vessel, for United States

registry in exchnnge for tho WHITON'S rolease from United
States registry.
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In July, 1951 Mr, PRATT and Mr, ONASSIS made
another agreement whercby Socony would receive two T-2 tankers
as a substitution for the OLYMPIC TORCH. It was necessary
that ONASSTS obtain the OLYMPIC TORCH, a foreign flag vossel,
to fulfil an aprcement he had made with the Anglo-Saxon
01l Company. Socony was satisfied with the substitution
as it added greater flexibllity to their fleet and as the
market for a 26,000 ton vessel was very poor. Socony did
not beneflit from a ratc standpoint on this substitution,
<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>