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To advise of the receipt of a request for an Iinvestigetion
from the Department of the North American Shipping and Trading Co.
and several of its subsidiary and affiliated companies., The allegation
is that thsese companies made false statements to the Government as to
the nationality of the financlael interests bshind them at the time

thev nurchaged 40 surplus vessels from the Maritime Administration.
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Former Congressman Joseph Casey (D. Mass,) 1s the president of one
Jof the affiliasted companies,

BACKGROUND

As you will recall, at the request of the Claims Division
the Bureau is presently conducting an Admiralty Matter ihvestigation
into the purchase of the Tanker Meacham from the Maritime Adminlstrae
tion by the American Overseas Tanker Corp., an affiliate of the
North American Shipping end Trading Co., and its subsequent resale to
elien Clilnese interests, The New York Office is presently conducting
an”aogounting investigation in this matters:

. The December 19, 1951, sditlon of the Times-Herald contalned
an article to the effect that the Hoey Senate Commlttee contemplates

a probe into the sale of 100 surplus ships by the Maritime Administra-
tion. )

DETAILS !/7 .
By memorandum dated December 26, 1951, Jame= M, McInerney,
Assistant Attorney General, requested that the Bureau conduct an
investigation into an allegation that the North American Shipping and
Trading “Coe. end several of 1ts subsidiary and affiliated companies
had made false statements to the Meritime Administration at the time
they purchased 60 vessels from that agencye The false statements
concern themselves with the nationality of the interested _persona

making the purcheses,. The purchasing companies cleim that they are
backed solely by an American iQ%frest wherein the Government alleges
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| Memorandum to Mr. Lsadd

that these corporations were operating for Greek and Chinese
interestse. Foraer Congressman Joseph Casey (D, Mass.,) 1s the
president of one of the companies 1nvolved, the American Overseas
Tanker Corporation.

ACTION
(‘\
There 18 attached hereto for approval a memorandum to the

New York and Washington Fleld Offices instructing that an immediate
and continuous investigation be conducted into this matter and
further instructing them to submit reports by Jamary 23, 1952,

in order that this investigation will e completed prior to the
Congresslonal hearings expected to be held on February 1, 1952 by
the Hoey Ccrmittee,
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llpoott of this case, the rirst of which memorwunda was date _ \
as ge;;bor JD. 1951. Thl lalt such uennranda-waa datod lovcn .» ;_g;f
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Your attantion 1: oalloa ‘to tha fast that llthough ihllf~ﬁ?~ﬂ=

?{ case had been referred to the Criminal Division prior to Ostobery
S ... 304 1951, and thet at least fome phases thereof had been roviewed .
;. by that date, 1t waz mot until Deswrter 26, 1951, that a memorandum ... .
was prepared referring the ocase to the Bureau for & detalled #< > 5 uc yls
_Snvestigation. This dolny of nearly two months plages an undue el
burden on the investicative facilities of the Bureau whiech may .
‘have bsen reducsd to & considorable extent if this cass had bo«n
promptly submitted to the Bureau for fnvestigation after the . < -~
review and rooonaendod action hnd been oomplotod in the Crininnl o
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the field for tmmediate investigation and coples of r-portn ll
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eation for ;hc-punhl.; of 18 tankers mumwhmum"g,;
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S Two weeks hw- 9. 8. romhu cm-un {honn oalled WeS.Pols) ;-
was organised, namely on September 27, 1947, It dad an authorised capital
of 1000 shares no par walue stoeke Atthtunnlyﬁoom-r-lu-l.
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g gmen The vory day V.5.P.Co ms orpanised it filsd s spplisstich fer.)’
2R 1) tankerl. The spplication stated, among other things, "In order $o Snduse -
the Comnission to sct favorably oo this tppueaum, t.ho lppnclnt submits ...

in sapport thereof the following informatioms .. . % 3evs B dEd YR
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B 7. The applicant has made pr.lil!nlrylrrlng—nh tofor";- xm
~. substantially all of the funds needed to defray t-h. parchase price of the «“i‘
nuela froa btanks in t-ho Ihihd States.® . - . o et EENRewE
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« One week later T, 1948

the sams day Sociedad Industrial Narl iers

St ratio), referred to erein as Sinfs owed by Aristoteles 8. Onassis and
) ks two cousins, Nicholas and Constantins Komialidis
g 400 sbares of suthorised stock for
On this same day, Janmry 7, 1948, by re :
clors, U.S.P.C. ws suthorised to borrow §1,607,950, from Siafs; alee i
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L= et o purchase all the espital stoek shares) of Petroleum Carriers, Ing, ..
e (Panzms eorpondon) for §1,000, (This sorporation was mot organised watdl *#:-
o 28, 1948, the 4 tankers were chartered to it and ou Wy 10, M’“{:ﬁ
2T g,8,PsCe 8014 the stock to Simfs for $2,600)e The resoluntion authorised =
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March and April of 1948, (This stock purchascd February B, 1948 for - {
$220,020 and merzed aith U,5,P.C, ¥arch 9, 1948), The resoluticn slso
£4xed the walus of U.5.P.Ce stock at RSO.CD snd asthorised the esle z R
of the reaainirg 40 shares to & subscriver not named end mu - et L
' noo,ooo had been received therefors o
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&’ a8 Of m 17. 1943,
as followes

Biafa R
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Carver AT U e
Storen
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S S buo mx tmnouons unltd !n Oolddnh, Carver and Stores -
- tioldi.r.. the talance of power in the wotiige In the event of a dhputc
451 petwesn Berenson and Bimfs any ene of these three individuls, by woiing -

_ with S{afs, ¢ould prevent Berenson from controlling the eorporstione Ia ..
MFL . any svent, there is evidenoe to Sndicste that st least two of the Ameriesa
principals were awailable to Onassis to do anything whioch required U. 8.
sitisenship ss a prisary qualification,
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wnissued until dmvediately after action on the application would appear .
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e pictare mntil January 7, 1948, 1t is probable that Onassis made the finane
el ¢ial arrangeasnts for the purchase in November or December, 1947, Inum
o the application indicated that financial arrangexents lnd M “2.‘,’ i ¢
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T doans sade with the Naticnal City Bank of New York, bul this was gocomplished
only by posting of essh eollateral and U, S. bouds by the Onassis grovpe

- Other financial assistance %0 U.5.PeCe was given in the form of direct l.olnl,

at B . -~ -~  the giving of mortmges on some of Onassis' foreim flagships and assigm=-.

O] Y *nnta 8 of sharter earnings for security on loans, The total nmom-%

S mumeo ‘;lven by the Onassis group to u.s.r.c. amounted to ozo,ooo,ooo. r
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