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X General Trudeau, G-2, &nd his party, accompénied by Bureau's
' Army Lieison Representative, krrived at Dhahran, Saudl Arabia, on

-+ April 28, 195 Saudl Arabla;is almost a one-product country, that

. product being oll, and around this oil revolves the industrial -
potential of Western Europe, which is dependent upon the flow of

this oll. A few major companies have most of the exploration rights
for Arablan oil, with the country receiving a royalty on production.,
The largest company, the Arabian-~American 011 Company (Aramco), has
n; bullt a modern city, Dhahran, in a desert. It produces approximately
\ 1,000,000 barrels of oll per day and recently located a veritable

~  underground oil lake 150 miles long and 20 miles wide. Xing Ssaud,

3y junsuccessfully attempting to emulate his father, is believed
« Icontrollad by some of hls unscrupulous advisors, one of whom
i . Inegotiated the Onassis Agreement He is trying to form an Arad

'-‘ ~ League within the Arab League, with himself as a Jeader, meanwhile
~ falling to properly adminlister his own country. Security of Aramco
. Will be dependent on the U, S. Army in the event of imminent
~  hostilitles. - R
2 Lo

.{ <X RECOMMENDATION: T
N For your information. This report covers the visit to Saudi 7
.. Arabla, Other Middle Eastern countries will be covered in separate=
~  reports, /
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DETAILS:

Thumbnail Background Sketch of

ey, T

Dhahran, saudl Arabla

! Sau abia 1s ahsolute monarchy under the new King end
| Prime Minister ASaud bq{gl z1%/ALJSAUD. The new King, who would
: 1ike to walk in ‘the foots eps of his father (who wes an excellent
i ruler), is having difficulty emulating/t3%though he recently appears
1 to have atabllized his position and is taking & more actlve interest
% ‘ in Arab affairs. A number of hls policies, however, have run
o counter to U. S. interests. He &pparently intends to continue the

Saudi-Iraqg rivalry over influsnce in Syria and Jordan. He also has

‘ indicated an adamant attitude in the Saudi Arablan-British two-year-
0ld dispute over the Buraimi Casis. Furthermore, he has entered
1 into an sagreement (the Onassis Agreement) which establishes a
% competitor to the U. 8. for the movement of Aramco oil. The procedural
‘ detalls regarding this agreement could seriously affect the transporta-
£ tlon of oll for the U. S. Armed Services by restricting or perhaps
- prohibiting the carrying of Arablan oll by the military asee
|
i
i
|

transportation service. The internal administration is almost a
family affair, thn Danutv M'ln'l gter and Forelign Minlater being Crown

Prinqzﬁ?aisa /Abg,
being Prinece Mia Vel bnalXzi JAUD. The economy of Saudi
Arabia revolves arofind the ‘questlon of oll. The exploitation of the
very Tertile oil fields of -.this country 1s in the hands of & few
major companies, from which the country receives a royalty on the

i production. Also around this pivotal oll reserve depends the ability

: of the Western powers to supply the industrial requirements of

L] Western Europe,

zig qggﬁaS— 'E'Eie MI;I;;;;-or Defens;"“

Visit _to Dhahran, Ssudl Arabia
) ! General Trudeau, -2, and his party, accompanied by the Buresu's
Army Lialson Representatlve, John F. Sullivan, arrived at Dhahran,

Seudi Arabia, on April 28, 195u

Upon arrival at the Dhahran Alr Base, General Trudeau &nd key
members of the party were briefed in the office of Brigadier General
Orrin Grover on the subject of the Saudl Arabian Army Forces, and the
organization and functions of the Military Advisory Group (MAAG) in
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that country. Later that afterdﬁﬁﬁﬁ'ﬁﬁi*iﬁﬁ@ group attended a £ i 7L

reception at the residence of U. 8. Consul General Johw”Carrigan
given in honor of thefEmir of Al Hassa, one of the most powerful
shelks serving under King Saud. Senior officials of the Arabian-
American 011l Company (Aramco) &nd the Dhahran Air Force Base were
present, as well as & number of local Arablan officials, QGeneral

. ¥ Prudeau also had a conversation with the American Ambassador,
o\ - Jemes*Wadsworth. The General advised that Mr, Wadsworth had stated

he is encountering increasing difficulty in dealing with King Saud,
who envislons himself as a worthy successor to his father and would
like to become the leader of the &Arsb world. However, he does not
have the ability of his father. It was s&lso learned that Aramco
was encountering similer difficultlies in dealing with the King.

‘i#ﬂrabian-Amorican 041l Compahy Aramco)

Aramco Operations . —

On April 29, 1954, General Trudeau and certain members of the
party attended a briefing at the headquarters of Aramco which included
the following officia of that firm: Mr. F. A7\Daviea, Chalrman of
the Board; Mr. R, LyKeyes, President; Mr. F. W, Dhliger, member
of Aramco Bpard of Directors and Vice-President of Concession Affairs;
Mr. Norman/Hardy, Vice-President and Manager; Mr. Charlegifiouse,
Special Sécurity Officer; Mr, T. gaygﬂﬁpleton, Cheirmen, Permanent
Subcommittee for Field Mansgement ] ¥r. K. R,fﬁhbster, Manager, Dhahran
District; and Mr. Garry/QUwen, Representativé td the Saudl Arebien
Government. This briefing was a sumnary of Aramco's activities and
problems encountered in oil operations in the country.

Aramco operations are located in three major areas:

A, In the vicinity of Dhahran.

b, In & vieinlty to the west of Dhahran. It is interesting
to note that the party was confidentially advised that this area
includes ons veritable underground oil lake 150 miles long and about
20 miles wlide which 15 now under development, and which constitutes
one-half of all the known oll resources of the world.

¢c. Exploration to the south in the Al-Rub!'Al-Khall area,
Of military significance, it was learned while drilling for oil that
some of the drillings have indicated & considerable useeble wateyr
supply in the area, Test drilling has gons to 7500 feet at present

\.
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end 1s expected to go down to 15,000 feet. Aramco is as yet unable

to determine what to expect when the final results of this exploration
are in, but 1t has already proven to 1ts satisfaction that this area
will be much more productive than it had been considered heretofore.
If the explorationas are auccesszful, they feel that the reserves

uncovered here will nullify all previous estimates of the amount
of 01l in Saudl Arabla. .

Production s

Mr. Hardy stated that production averages about 1,000,000 barrels
of oll per day from 140 wells, of which approximately 300,000 is carried
via pipeline to Saidon in Lebanon, 300,000 go to Bahrein for refining
and 300,000 plus to Ras Tanura for shipment by tankers. With regard to

their niheline. Mr. Owen nointad out that expenses,; including charges

= = - e S A e o i S —EA R ey WalTa

levied by numerous nonproducing countries, were becoming 80 graat that
ripeline movement was not much chegper than movement by tanker.

—The most serious difficulty confronting U., S. oil operations in
Saudl Arabia 18 & recent agreement made between King Saud and Aristotle

Socrates/Onessis, a Greek tanker tycoon who is also the owner of the
Casino et Monte Carloc. Onassis purchased the Casino for the purpose of
using part of it as a headquarters. ,This agreement was made between
the Saudi Arabian Finance Minister EEfSuleiman,'und*onuﬁsIET— Under
this agreement, which went into effect on April 9, 1954, Oneassis
obtained the right to henceforth carry all Aramco oil in excess of that
carried by Aramco's own tankers operating out of Ras Tanursa prior to
December 31, 1953. The capacity of company tankers is estimated to be
10 to 20 per cent of the total 1,000,000 barrels. The agreement would
prohibit the shipment of oil in charter tankers, the tankers of other
nations and in tankers belonging to the United States Navy. The

impact of this agreement on the current oll market is so great that it
cannot be estimated.

The ramlfications of this asgreement into other industries likewise

cannot be estimated. In return for this agreement, Saudi Arabis will
recelve one and one-half shillings per ton on all oil shipped in
Onassis tankers. This amounts to $ 03 per barrsil. Basic tanker
rates were established by the U. S. Maritime Commission about the end
of the war from the Perslian Gulf to all world ports. Post-war demands
for Gulf oll and the shortage of tankers resulted in increased
shipping rates, exceeding U. S. Maritime rates by 60 to 70 per cent until
. & short time ago. The world demand for tanker construction was ex-
panded during the post-war years; however, there is &t present & surplus
of tankers. This has resulted in increased competition and lower
rates, It has also enabled Onassis to gain control of a greatly
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increased tanker fleet by purchase or charter. The net result 1s
thet, while Onassls is to charge U, S. Maritime prices, current
shipping rates average $.86 per barrel below the Maritime rates;
thus it will be sesn that, while paying $.03 per barrel to Saudl
Arabia, Oneassis has & prospective take of $.83 per barrel over
and above current operating profits. Present shipping rates from
the Persisn Gulf to New York are reportedly less then those from

Venezuels to New York.

In returﬁ fof this agreement, Onassis contracted to train
& limited number of Saudl Arablian seamen each year. He further
sgreed to deliver 50,000 tons of oll per year free to any place

designated by the Ssudl Arsblian Government.
The agreemsnt, sccording to Aramco officiegls, is a direct
contravention to the terms of the Aramco~Arabian agreement which
involves both production and marketing. In a letter dated late in
Jenuary, 1954, Aramco was instructed by El Suleiman to put its
ramifications into effect immedlately and report progress to the
Saudi Arablen Government. Under date of February 8, 1954, Aramco
completely rejected the instructions received from the Saudl Arsbian
Government and to date has received no reply to its letter.

On April 9, 1954, the U. S. Ambassador was informed that the
agreement was in effect. In communications with the State Department,
he was instructed to seek an interview with the King and make positive

protest over the restrictions on U, S, tankers. It was also suggested

that he might want to discuass the relsated problems involving charter
tankers and those of other nations, The Ambassador, who wes at the
meeting, stated that he was scheduled to visit the King the following
day, April 30, and was of the mind thet his spproach on this metter
should be to deel with the whole subject end not only & discussion of
Navy tankers. Otherwlse, Saudl Arabia might conclude that the other
restrictions are being accepted.

Desplte the very serious lmport of this egreement from an
economic, end possibly from & political, standpoint, the military
agpects may be even more vital, although they cannot be estimated at
the present time. The diverslion of such oil to Soviet bloc interssts,
elther for their use or for resale with the ruble as the monetary
unit, would completsly offset world trade, as well as increase the

possibility of precipitating a conflict.
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Date: 3/28/67

(Type in plointext or code)

AIRTEL "~ AIRMAIL Tele. T
‘ {Priority) Miss (:lnies.
_____________________________________________ l!...n.,_ S":“—: 'J'..-—-—
TO: DIRECTOR, FBI (62-109060) | mmasy

FROM: (:gfc, ATLANTA (89-45) (RUC)

SUBJECT ;- ASSASSINATION. OF PRESIDENT.
.. . JOHN FITZGERALD_ KENNEDY,
11/22/63, DALLAS, TEXAS ~
MISC - INFORMATION CONCERNING

3/28/,‘.5?-./, o

Enclosed herewith for Buresu are 8 copies of ~
letterhead memorandum concerning informstion furnished by
_:ggiﬁgggﬁnnﬂagagunzs; United Press International, Atlanta,
concerning telephone cal 1 received from snonymous
- - source alleging assassination of President JOHN FITZGERALD .
.»  KENNEDY was arranged by La Cosa Nostra, 3 copies of LHM .
.. enclosed for Dallas, and 3 coples of LHM enclosed for New
Orleans. New Orleans furnish copy of LHM to Secret Service.

"No further 1nvest1gat10n being conducted by
Atlanta at this time. .- .

"7

]

Re Atlanta ;e}gtype to Bureau,

kod

l

N - 'R. moa Y
L : - RE;
| (3)- Bureau (Enc. 8) ¢ 12’ 2 /U(f/ 44/J - 684 l

3 = Dallas (89-43) (Enc. ""“'"""—' )
3 = New Orleans (Enc. 3) ) ' ;

£, 1 - Atlanta e - ¥+ - g MAR 29 1967 } ¢
FEE]Y JTB:1d - Qﬁﬂﬁ )
S (10) GOP A\ TC—

e Of
(.‘- \/ & @2
iﬁr?veepR é%ﬁ’ﬁ/ 5 Sent M

Spec:&l Agent in Charge




' On
1 United Press
st 9:20 p.m.
the operator
Jim Garrison

name and the

UN..ED STATES DEPARTMENT OF .
FEDERAL BUREAU OF INVESTIGATION

Mr .

& e

—

3TICE

Atlanta,
March %8,

Georgia
1967

-

ASSASSINATION OF PRESIDENT
JOHN FITZGERALD KENNEDY,

NOVEMBER 22, 1963, DALLAS, TEXAS
MISCELLANEOUS - INFORMATION CONCERNING

"Tan Dentlponder

March 27, 1967, Mr. Staffer,

International (UPY), Atlanta, Georgin, advised

he answered the telephone at UPI Office and
sald she hsd a call for anyone concerning the
investigation, New Orleans.

Tee Dent Ponder stated he asked for caller's

male voice stated "No,

I am not going to give

my name.' Ponder inquired from caller what information he
had and the caller mnswered "Kennedy assassination was.

not through Jim Garrison or none of the people he _has down |
there. President Kennedy was killed through the&’La Cosa i
SOV .Nostra. It was hired but not by Clay Shaw but by the La '

o
'/ TRRE
L\’i

Ehy
i 5u,z.'.‘

Cosa Nostra." The caller stated Shaw is a member of the La
Cosa Nosira but was not involved in the assassination of
' ‘Kennedy. The caller stated '"Clay % aw never had nothing to
do with 1t." The caller maid "Ji rrison is strictly a
liar and is tied up with the La Cosa Nostra." Ponder asked
the caller if Garriron wes in the La Cosa Nostra. The caller
“stated "That's right.. He has been tied up with the La Cosa
1 Nostra for the past two years., We don't go for what's going
on down there.” Ponder asked if the caller was an official
in the La Cosa Nostra. The caller replied "Yes, I am an
official.” Ponder then asked why had they hired to have
Kennedy killed. 'The caller snswered "It was hired by the La
Cosa Nostra. Let me tell.y one thing, if you can get this
in print, Mrs. Jacquelianfgzﬁedy has been dating & member
of the La Cosa Nostra for a long time." Ponder asked who
this person was and the caller replied that it was Aristotle
, ' s /,Ghassil the Greek freighter tycoon. o

v

- {

Ponder then asked the caller if there was anything
] ‘
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‘Aristotle Socrates YOnassis,
millionaire Greek ‘shipowner,
is’ scheduled to maké his first
appearance before 3 Congres-

| sional investgating comrmttee 4.3

this weel.
. Mr, Onassis, who ha.s hen
in and out of trouble with the

| United States government for

years, has been subpoened to
testify - Thursday before a
House merchant marine sub-
committee, headed by Rep.
Herbert C. Bonner (D, N. C.).
It wants to find out how Mr.
Onassis managed to outfox
the government on BRnother
shipping deal -
* $20 Million Pront.
Mr. Onassis has served no-
tice he plans to walk out on
an agreement to bulld three
supertankers in US. ‘ship-
yards, among them a 100,000-

T 7 e p———

ton vessel which was sup-
posed to. be the world'a larg-
est.
He agreed to bul‘{d the three
tankers at a cost of more than
$50 million in return for gov-
ernment permission to trans-
fer 14 smaller tankers from
the Ameica.n ﬂaz to foreign
registry.

Onassls has raked in an
. esﬁmated $20 miilion in prof-

" its from these 14 tankers since

transferring them to the Li-

';_hrianﬂaggyearandahalf

,11‘

4

52 nU

SREC- &

| But now he doesn’t want to
iid the supertankers — on
. grounds 'US. oil import re-

‘é

1536 ¥

WASHINGTON “Jing 16.— A

n355|s Faces House Qu1z
n Superfanker Deal

;’gw-r-

ARISTOTL) ONA.SSIS.

stricﬁonl hdve ruined the
market for tankers.

The Justice Department
filed suit against Mr. Onassls
jn New York last week, charg-
ing him with breach of his
agreement. The suit demands
that he return the 14 ships
to ~Americanflig - operation
and turn over his prc‘ﬂts to
the government. )

"+ Zelenko Warnlng.

Rep. Herbert Zelenko (D,
N. Y.}, & member of the mer-
chant 'sfiarine committee,
warned last year that the gov-
ernment’s deal with Mr., Onas-
sis was full of “loophales”
and that the Greek might
welsh on his promise to bulld
the supertankers, -

Maritime Admlnlst.ra
Clarence G. Morse insisted;at

the time he was “proud" of

e s

_ out an ironclad agreement for

" fer of the 14 other vessell to

_;.n 1

the deal He promised to work

Mr. Onassis to build the new
_tankers in US. yards before
" giving final approval to trans-

foreign flags.
AMr. Morse will get a chan

" 1o explain what happened

his ironclad agreement as th

. subcommittee’s first witn
* tomorrow.
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gentinlqn sh.lp owner, did the
sort of thing that many men
dream of doing. Annoyed with
the Casino at Monte C Carlo, he
bought control of it. Aside
- from hig multifarious ship-
ping operationz and assets
utlnu.ud at $300,000,000, that
iz the sort ol be-

Men havior that has
earned for Mr.

In the  fnavain the term
News “fabulous.” Yes-
terday the fabu-

lous Mr. Onassis testified in
Washington before a special
House Merchant Marine sub-
committee on ship contructs.
The purchase of the Monte
Carlo Casino came about this
way. Mr. Onassis, whe had
offices in Monte%'dgo, Paris,
London, Néw York, Hamburg
and Paname, wanted an of-
fice near Marseilles and
Genoa on the Mediterranean,

where many of hig ninety- R : . — .7 v
Phe ships were repaired. A millionaire at 25 [ ) — .
b I-%; trietg tu;’unt a resort : - \ - . ’
uilding that had been closed 000,000, and was in the ship- ° VT e
I T VNI e
conirolle e no : - e i m
and other buildings said ho, " For a few years his ship- / J £ CLIPP_ING FRCH T

Eo Mr, Onaseis bought a con. Ping operations were unprof-
trolling block of astock for itable. In 1938, however, he

/ ,,hﬂm

S ——

PR

$1,000,000. ordereg s tanker, and "be. iy Y
. : e, he zays, the first Greek /
:“’F Refugee to Riches shipowner o go into the oil ' EDITION __LATE CIPY—
The urkly handsome 52. tanker field. Oil shipping , l -
year-cld ship operator with . brought him millions. ; - DATED____Z__J_U—JQSB—'-—““'
thel wﬁf ) reek names has f?:ilsd:fj th)rld!rr!‘lu IId:::lost /“
+ a clajsic history: nearly penni- o ps lay impounded in
lelsc fuges to multi mpilelion- Bv;'zeder;. while the remainder ¢\ PAGE dﬂ SIO X
alrel - sajjed for the Allies, at high
X Afjstotle om' is_bory freight rates ' §1 . FORWARDED BY NY DIVISIOl
in Smyrna, the son of a pros- In 1546 Mr. Onassjs met r =
& perolis Yo chang In and married Athina~Tivanos, — RE: %CT ORX__QABBLRS IN
’ 1922 the Turks sacﬁred Smyma a daughter of Stavros G. NAT IONAL
- ang kiled  thousands of wnos a Greek shipping u%’({_\ THE GRACE Y ORK
A ree uding three uncles utive, - !F“
- of Aristotle Onassis. The re- Mr, Ongssis has homes in BANK OF '". ’
. ‘r‘nain{ng members of the fam- }{‘ew York, Paris, Antibes, . TRUST EE AND PSR
. lly escaped to Athens in strall- Alhens and Montevideo. He ' TXAND u ONASSIS
B ened circumstances. says his recreation is nauti- ALEXANDER S, —
Lo A family council decided ea] sports; he owns an 1,800- GO P -
- that Aristotle, then 18, was ton yacht, the Christina, I..;C - CIVIL SUIT

the maost llkely to rebulld named for his daughter. The
the family's fortunes, They Onassises also have a son.

4

]

' e
joraped fogether enough to  Mr. Onssair ships Dy the | BUFILE 62
WUy Al Pﬂaal!‘ I-U-l'llsﬂlll.lll-- AIBED UL LIYE LUMILLITY /I 84" !
There Aristotle worked as & ama, Honduras, Costa Rica, ..
telephone operater and a to- Liberia and Saudi Arabia. [
bacco importer, At the age of Ha speaks English well, ¢
24 he was named Greek con- wilh a strong accent. He is
sul general in Buenos Aires. of medium height and heavy
At 25 he had ama.ssedhistu'lt set, "R
million dollare, - "I never 2 g < mble, it dResn’t ° {
" Dufing the depression, Mr. amuse me,” he once . I
Onadkis bought six Canadian don't oppose it. I unde stand ;

ters at a fraction of {it. My whole life has pen & ° )
original worth of §12,- terrific gamble.” - ;
- T T _3“ a é'r ) — ,':% Y .
z ’6-0 j T f /-.._",/\ - ﬂ
’__-1,) - T W = T !
%, TR,
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Representative
an sppesrance by
_law firm advised Mr. Onassis
in 1052 concerning minority
_rights of forefgners in Ameri-
-can shipownership. In 1854 the
Justice Department filed erim-
inal and ¢ivil complaints
®gainst Mr. Onassis but set-
tied them !n 1855 while Mr.
Brownell was Attorney General
Mr. Zelenko said. '
* Chairman Bonner, Democrat’
of North Carolina, indicated.
the committee would declde]
soon whether to grant Mr. Ze-
! lenko's request. - '
" The commlitiee today was es-
pecially eager to learn whether
Mr. Onassis, while claiming only
& 25 per cent stock in Victory

‘Carriers, Inc., actually exer-
. «ised control. The hearings
at which Mr. Onassis first

' testified last Wednesday grew
© out of that company's alleged
- : tefault an contracts for %

truction of three tankers ¥or
+ Wmerican-flag operation. :

P Ariona Records Offered

" Under Federal Maritime Ad-
. . ministration regulations, Amer-’
e fcan citizens must hold majority.
stock’ interest in companies
k auch a8 Victory Carriers, Inec.
B In response to the subcom-
S mittee's request last week, Mr.
] Onassis today provided records
= _ ~showing he owns practically
ali of the siock of ihe Aricha
Co., » shipping concern under
3 Panamanian registry. The sub-
committee s brought out
‘t.;lat Ario‘:;_, as some stock
_ Interest in Victory Car Inc.
| Mr. OnasE, theteamm
colorful manner that merked
" his appearance last Wednesday,
insisted today that he exgreises
no control over Vs]ctory Car-
rlers, Inc,, but, on the contrary,
assiduously refrained from at-;
tempting to suggest how the!
trustees of the company should |
- handle the tanker const.ruction]
coniracts. . -

He told the subcommittee
that he saw no reason why the
trustees should have paid $200,-
000 in legal fees alone, but he
declared he made not protest.
He admitted that he gave the!

- frustees some $15,000 for cer-
. tain legal expenses bui that
 thisMETIM constitute sdg-oam-

R _ . trot or interference. _ .

[T

wnell Called For—
Onassis Testitiest”

. By ROBERT K. WALSH -
o Star Btal Wriler E

. A demand that former Attorney General Brownell :e)nlled I
/ to expiain a 1955 settlement of cases against Aristotle &.0

A} sl was made today when a House Merchanf Marine Bubcom- .
(7 “inittee resumed gquestioning of the Greek shipowner. j.
lenko, Democrat of New York, said such /
r. Brownell is “vital” because MiF pwiwaie

.

T ~—

- Jcl
i

7

NS~

Tele.Room
Hellom

(UG 26 1658

" Gandy 2
W, 7/

“Mr. Onassis put & §2 miilliot;
price tag on & Ccongressiona
' heallng. S,
| = That's what a previous.hear-
. ing cost his operatlons, directly
and indirectly, he told the
subcommitiee. .
. In sddition to legal fees and
fnterruption of tanker opera-
tions, Mr. Onassis testified bus-
ipess wae aflected—{folks gaid
“these people_ are in troubles
again. . . . Wait and see what
appens.”
n l?lle) addeg: “The same thing
ts happening right now—it's
worse now.”

Won't Agree on Conirol

Mr. Zelenko, the subcam-
mittee's principal eritie of the EX_ 1 40
activities of Mr. Onassis, asked

whether or not he actually had REC- 59
a majority stock mt.ergst in his**=" _ / 2
pame, 5 ' P 1_/ 7ﬁ/) _ A
. “You mean that money N""'-—OT —r ’
L falks,” Mr. ?thssizs ultt!. “é 167 RECORD_—-ED

don't agree tha controlle
the corporation because I put AUG 22 1958
up a lttle money for the

o

b il i

trustees. The money in that P—
case talked about as much as m Post and
a fish.”. ’
Mr. Onassis repeated his Times Herald
gtatement of last week that he Wash., News
'. ;;ceived no preferential treat- Wash. Star . COAL B
¥ ment whatever f{rom Mr., ﬂLLLr_h&BL_
" Brownell as Attorney General N. Y. Herald
He explained 1th5t bw Tribune
advic recelve
Erownell Lemme Attorney Gen- N. Y. Journagl-
R ' American
_ , L - N. Y. Mirror
!erﬂ-u-rs"'!'rnm the New York '\JJ N. Y. Daily News .
firm of which Mr." Brownell N. Y. Times
ythen was & member, He‘sak} \ / \ Daily Worker
that firm gave the sameé 1628 ;
\advice to other forcigners. He 2 The Worker
recalled that the settlement . New Leader

worked out between him and
the Justice Department In. De~
cember, 1955, smounted to a
"37 million payment on the civil

\clgim_agajnst him and _dis-
| omplaint.
!
b Y
("

Date

JUN 2 4 1958
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f Onassis today provided records
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By ROBERT K. WALSH /) 4
- Biar Biafl Writer LA

A demand that former Attorney General Brownell be called
to explain & 1955 settlement of cases agninst Aristotje @™ Cnas-
sis was madé¢ yesterday when a House Merchant Marine sub-
“éommittee resumed questioning of the Greek shipowner.
L Representative Zelenko, Democrat of New York, said such
V' 7"  an appesrance by Mr, Brownell la “vital” because his private

law firm advised Mr. Onassis
in 1852 concerning minority
rights of forelgners in Ameri-
can shipownership. In 1854 the
Justice Department filed erim-
ingl and civil complaints
against Mr. Onassis but set-
tled them in 1855 while Mr,
Brownell was Attorney General
Mr. Zelenko said,

Chairman Bonner, Democrat
of North Carolina, indicated
the commijttee would declde
soon whether to grant Mr, Ze-
lenko's request.

The commlttee was es-
pecially eager to learn whether
Mr. Onassls, while elaiming only

& 25 per gent stock in Victory

Carriers, Inc., actually exer-
cised control. The hearings
at which Mr. Onassis first
testified last Wednesday grew
out of that company's alleged
default on contracts for con-
struction of three tankers for
American-flag operation.

Arlona Records Offered

Under Federal Maritime Ad-
ministration regulations, Amer-
jcan citizens must hold majority
stock interest in  companles
such a5 Victory Carriers, Ine.
In response to the subcom-
mittee's request last week, Mr.

showing he owns wm
all of the stock of whriona
Co,, a shipping_concern inder
anamanian registry. The sub-

, committee has Brought out
, that Ariona bhas some stock
' interest in Victory Carrlers, Inc.
Mr. Onassis, in the szame
colorful manner that marked
- his appearance last Wednesday,

‘Brownell Called For — |
" As Onassis Testifies

tempting to suggest how the
trustees of the eompany should
handle the tanker construction
contracts.

that he saw no reason why the
trustees should have paid $200,-
000 in legal fees alone, but he
declared he made not protest.
He admitted that he gave the
trustees some $15000 for cer-
tain legal expenses but that
this did not constitute any con-
trol or intarference.

price tag on & congressional
hearing. ’

ing cost his operations, directly
and indirectly,
subcommittee.

mittee's principal critic of the
activities of Mr, Onassis, asked
whether or not he actually had
& majority stock Interest in his
name.

talks® Mr, Onassls said. “I
don't mgree that I controlled
the corporation because I put
up a little money for
trustees. The money in that

case talked about as_[nuck-ws
a fish” .

‘insisted that he exercises!
‘no control over Victory Car-
riers, Inc., but, on the contrary,

. agsidunusly refrained_jmm:n:.-f'
5 Il

~
8 \
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N
b
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He told the subcommititee

Mr. Onassis put a $2 million

That's what & previous hear-

he told the

In sddition to legal fees and

interruption of tanker opera-
tions, Mr. Onassis testified bus-'
iness was affected—folks said
“these people are in troubles

again. . . . Wait and see what
happens.”
He added: *“The same thing-

is happening right now—it's
wWOrse now.”

Won't Agree on Conirol
Mr. Zelenko, the subecom-

“You mean that money

the

&GJE_

Do —PRaSSIS repefvet—nfs
statement of 1ast week that he

received ho preferential treat-i
ment whatever from Mr.
Brownell as Attorney General
He explained that the legal
advice he received before Mr.
Brownell became Attorney Gen- l
eral was from the New York
firm of which Mr.
then was a member, He sald
that firm gave the same legal
advice to other forelgners. He
‘recalled that the settlement
worked put between him and
‘e Justice Department in De-
mber, 1955, amounted {0
million payment on the ¢l
im against him sand
issal of a criminal complain

v
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' Onassis Probers

! i United Press International

Rep. Herbert Zelenko (D-] -
N. Yl?) said yesterday that aL Bufile 63 4720
House Merchant Marine Sub-

YRR
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folaguate. Merchant Marine ships.
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, ““VICTORY CARRIERS INC., ET AL.
‘Call Brownell - MISCELLANEOUS CIVIL SUIT

called former
e cameral Herbert| New York - Office of origin.
Brownell Jr. io testify at n.sl
- nquiry fnto the o s New York auditineg books and records
L erations of Aristotle },,.,n.sas-I New York auditing books and records
T +Zelenko said Brownell would. subject corporation upon rgquest of
.~ |be asked to ex;{{‘ain_ 't‘w;l?srthe, Department to determine dlSPOSitiOn
. € . Lte : ;
gld r{:&d}s_“cg's,e in em::1 Onass{s made of corporate earnlngs and whether
tgnker deal when he acted 48 they were used for the benefit of Onassis
torney General in a ¢a 13
aainst the Greek shippi interests or for development of new U. S,

Wash, Post and 6__'(

Times Herald
Wash, News
Wash. Star
N. Y. Herald

Tribune
N. Y. Journal-

American
N. Y. Mirror
N. Y. Dally News ——
N. Y. Times
Daily Worker
The Worker
New Leader
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-t ) . Tamm _|
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‘ Tele. Room
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Brownell Faces —

1 l .

\ Onassis Quiz

kvi .

: ! The House Merchant Marine
~ imd Fisherles Committee will
- iquestlon former U.5. Atty. Gen.

t Herbert- Brownell next week

about his relationship with

% \ : Greek shipping megnate Aris- b
K S fiotle Socrated Onassis. Z) S

, E Hep, Herver{ Zeienko (D.- /
L : N.Y.), who has been conduct "/,J
—"‘:‘1' {mg an investigation into the
. *alleged illegal pirchase of sur-, p L
.\ iplus government tankers, said /
¢

the commitiee specifically
jwanted to know why Brownell
'qdid not disclose his connection
iwith Onassis when the latier
was indicted while Brownell

f

> theaded the Depariment of Jus-
. ' tice. ST _ Wash. Post and
- e~ . “Brownell took office in 1953 Times Herald
and reslgned last October. Wash. News
T Onsssls was Indicted on &
E Q ;charge of conspliring to violate Wash. Star
. ta 1aw restricting sale of such N. Y. Herald
(Ehips to American citizens. The Tribune Q:
L@W“‘? dismjssedemm N. Y. Journal-2___ .
American
. N. Y. Mirpor —
N. Y. Daily News
N. Y. Times
Datily Worker
The Worker
New Leader

2 13 -4720 -4
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Bureau File (63-4720)

Statement which was entered into by Department while Brownell was

Tolson
Boardman
BRelmont —

Mohr

Nease
Parsons
%en

b

Attorney General related to the tanker investigation involving Onassis and
others in 1951-1952, Bureau conducted extensive investigation into this \ap &

matter.

Tt T

. 1855 settlement

“ lagainst Aristotle

\shipping interests.
]

wealthy Onassis,

g grte sh—m—

War II. .
Brownell, who

cise,

T

On 5/22/58, Civil Division of the Department requested Bureau to
conduct investigation regarding Onassis' owned interests in the
United States cancelling contracts with Maritime Administration to
build three super tankers at a cost of $51,000,000, Department

of

was not entirely in the publ‘ie|uu‘= Greex-born Onassis 20D-jnleresis bought 23 surplus
interest” Brownell told a 2 ! ‘
{House Merchant Marine Sub-|194850 on interpretation of| Later the Government filed.
committee inquiring into ship-ithe law on citizenship require- syjt saying the ships were
ping deals of the fabulously ments in the buying of surplusibought on false represents-

The suits involved surplus] But, Brownell gaid, he did.in American hands.
U. S. ships bought by Onassis/not participate in the advising! In 1855 a civil sult was set-
shortly after the end of World and has never met Onassis. ltled in negotiation and the

was Attorney!ment'l case against Onassis|The Omnassis companies paid
General from 1853 to 1857,
said he did not participate in!given by Lord, Day and Lox;_d, In return Onassis retrieved 14l

handiing of ihe Government's bui on & series of acts .byof the ships and was pgr-

LS - -

»

rownell D

/ Associnied Pnll
Former Attorney Generaldence” Brownell said. He«for the very thing you ad-

Herbe rownell yesterday added that while he was Al .4 o to do

defended e Government'sitorney General he was “ad- ,
suits/ ministratively responsible.” The Greek magnate’s trou-

S%r<Onassis’| Brownell was & member of bles with the U. 8. Govern-

s -~ |a New York law firm, Lord,ment began shortly after

“I have no reason to think it'Day and Lord which he saidwWorlg War II when Onassis
lat

efends Shlps Sett_léiﬁént |

Tamm —
Trotter
Clayton
Tele.Room
Holloman ——
Gandy

|.sistan'ts in whom I had énnﬁ- indicted the Onassis interests

n 3 T MNnareie an

sulted from time to time from-{, S, ships.

American ships. tion that they would remain

And, he said, the Govern-jcriminal charge was dropped.

was not based on the advice penalties of some $7 million.

Onassis interests after 1951. [mitted to transfer them tdg a

stticted to approval of theN. Y.) has contended that as{the stipulation that he bufld

iMy pafticipation Wl's re-l Rep. Herbert Zelenko (D-iforeign flag subsidiary with

ommendations from my as-Attorney General Brownelliequivalent tanker tonnage §in

ONN- S

this country for hmer an
flag operation.

But plans to build ee

tankers at a cost of $50 mil-
lion have not been carried
out. The Government was told
it would be impractical to
build the vessels at this timg.)

Tha netinm Donsrimolit.
2 ~Sparimess.

- A A

3

filed suit last month alleging,
breach of contract on |
tankers,

b

Wash, Post and L\‘l

Times Herald
Wash. News

requested Bureau to audit trust fund and the corporations involved, N.Y.M

Bureau investigation completed and investigation reflected that

Wash, Star

N. Y. Herald —
Tribune

N. Y. Journal-—
Ametican

irror

N. Y. Daily News ___

Onassis' corporations have made no payments into the trust fund g- j\]’- ;1‘“:"
which was to be used to bulld the new tankers, The Worker
) New Leader
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AL
e A ROUSE MERCHANT MARINE SUBCOMMITTEE IS STUDYING AN
= ® APPARENT CONFLICT" BETWEELATESTIMCNY BY FORMER ATTORNEY GENERAL HERB
- & | {BROUNELL AND ARISTOTLE S/LNASSIS, GREEK SKIPPING . .. . 4-

.3 | 7IMACRATE, REP. HERTBERT 2FLENKO (D=N,Y,) SAID TODAY. ' ¢
-3 ¥ AFTER THE STUDY IS COMPLETED, ZELENKO SAID IN A STATEMENT, THE .~
"/ “eupCOMMITTEE WILL DETERMINE WHAT COURSE TO FOLLOW IN CORKECTION WITH

- IT. HE DID NOT FXPLAIN VXY HE THOUGHT THERE WAS A CONFLICT,

ZELENKO IS A MEMBER OF THE SUBCOMMITTEE WHICH IS INVESTIGATING
ONASSIS® DEALINGS WITH THE COVERNMINT, TWO COVERNMENT SUITS AGAINST
CNASSIS WERE SETTLED IN 1555 WHEN BRCUNELL WAS ATTORNEY GENERAL. & b7
NIV SUIT WAS FILED AGAINST ONASSIS INTERESTS LAST MONTH CHARGING

BREACH OF CONTRACT OF AN AGREEMINT TO PUILD THREE NEW SUPERTANKERS, 4
ZELENKO SAID SUBCOMMITTEE HEARINGS WILL BE RESUMED SOON WITH :
MARITIME ADMINISTRATCR CLARENCE E. MCRSE AND ALLEN J. KRAUSE, JUSTICE j
DEPARTMINT LAWYER, AS WITNESSLES. . o '
o , A T/28--JM10114A
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Onassu e
_To Hear Judge

By RORERT K. W
Star Btaffl Writer

Representative Zelen
Democrat of New York, said
today that conflicting testi-

Al N

eral Herh rownell and

Ans!.oue WOnassis has caused
1 a House Merchant Marine sub-r

ren BBurgel as & witness at
further hwm;s i

r committee to invite Judge War-
Judge Burger, rmw/ on the

United States Court of Appealsis
for the District of Columbia,l
was an Assistant Attorney;
General at the time of settle-]

ment of civil and criminal

cases aguinst Mr. Onassis, |l

Greek-born shipping magnate.

Mr. Zelenko announced alsof

o
o TR

mony of former Attorney Gen- |

.

._Mr__z;}enko brought out In
‘quesmonm\g of Mr=Begmusll
that Mr. Krause, who pres-
ented the Justice Department's
move in Federal court to dis-
miss the criminal case, had
prev;ously written & memoran-
dum’ urging prosecution. Mr.
Brownell said he did not recall
having seen it, but saw  no
inconsistency on the part of
Mr. Krause. He defended the
aettlement A5 proper and {n the
[pubic interest. “F g
. Judge Burger was head or the

ustlce Department’s civil divi-
: the ﬁme of the set.tle-

1- ent FIRLY

'{ / . , Mz, Zelenko said that after a

.:atudy of varying versions and
g interpretations given by Mr.
*‘., Brnwnell and Mr, Onassis on
L everal points the subcommlit-
: ee “will determine what cours
if- f procedure to follow ln con
ectlon with it.” _\_

B 1

that Chalrman Bonner, Demo- |-

Allen
the Justice Department crimi-
nal division, and Maritime Ad-

crat of North Carolina, will cali |
rause, an Attorpey ini-

ministrator Clarence Vg, Morse [~

for ~ subcommiitee quesiidNing
within a few dayl. A written
invitation is being sent to Judge
Burger, he said.

Mr. Brownell appeared before
the subcommittee last Tuesday.
Mr. Onassis testified several
weeks ago in connection with
complaints of failure to Carry
out & contract to build three'
super tankers for eventual
- American flag operation. That!.
contract grew out of the §7L
million settlement of the civil

i

I
1!

Yguit in December, 1955. The
‘criminal case dropped at the,

same time involved charges of
conspiracy to violate the ban

on alien ownership Mmm;an
faf SO |

R 35 '-(LZJ/QU - /4
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{ »
elenko s |
Brownell and,
Onassis Differ

said today s House Merchant

] b

Aristotle 8. Herbert
Onassisn Brownell

Testimony under study

Marine subcommittee is studying’
an ‘apparent conflict” between
testimony given by former Attor-
ney General Herbert Brownell

shipping magnate. .

Zelenko, 2 member of the sub-
committee, did not explain why he
thought there was a conflict.

The subcommittee is investi-
gating Onassis’ dealings with the
government, Two government
suits against him were settled
in 1955, when Brownell was At~
torney General.

T

]! shipping bought by Onassis after

Brownell, in testimony last
Tuesday, denied ever having &
financial interest in the gov-
ernment’s 1955 settlement of
civil and criminal suits against
Onassis. These involved surplus

World War Il. There was a ques-
tion whether he was entitled, as

d_l +,{1)\ { Belmont

and Aristotle 37 ®massis, Greek]~

8_Greek citizen, to buy of the
hﬁesse s ' ———

- L

NOT P e,
TRCORDED

AUG 21,1958
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QNASSIS INQUIRY,
RARING AN END

-n__ 7;‘ i ‘lu“““ AALAY AEZVES
| Housé®roup Plans One More
I~ Sessions
1o Session=—C, 0. P. Member
't - May Bajcott Meeting

| 2.5 .

ommittee pians

1b hold dhe mose session in its

{ Inquiry into the Aipping activi-
#tles of Aristotle B

‘may declind t6 a¥tend.

F L to ~Onassis. But|
" one member of ‘the committee|

R Y

b mA e o

Nt h Yo

., of Washington, shid yesterday
. that he would pbt participate
An further sessions if they con-
linued to deal with the Depart-
ment of Justice's -handling of a
case against the Greek shipping
operator. .
# - The inguiry, which has been
going on for some weeks, start-
ed out as an investigation of &
contract between Victory Car-
riers, Inc., and the Government,
~.for the construction of three
supertankers,”
Pact to Build Ships
. Victory Carrfers had agreed
to build the ships in return for
permission to transfer a num.

.-

itime Administration's “trade
out and bulld” program, de-
o signed to stimulate ship econ-
: struction in this country,
-4 ¥ In most recent sessions, un-
" der the gquestioning of Rep-
1 resentative Herbert Zelenko,
. Democrat of Manhattan, the
'i - committee has been investigat.
_ing how the Department of
Justice settled an old legal ac-
stion against Mr, Onassis.
©  Mr. Tollefson said yesterday
thit the questioning had shown
nathing “out of the way'{in the
set'klement of the case.

.I Criticlzes Inqmw - ,u,ﬁJ

-~

L . “Thor C. Tollefsgn, Republican|

ber of old tankers and freight-|.
ers to & forelgn flag. The ar-|*
" rangement came under the Mar-|’

T e ey

—

gy -

¥ owe o e

P

N —— A a1 - s

.

* I "I don't want to waste fny
ore of my time at i1,” he sgd.
‘IThe old case had nothing/to
with the current issu
rformance of Victory Carriers
| ynder ity trade out and build
Jcontract.™ ‘
Victory Carriers was set up
under a trust arrangement in
behalf of two minor Onassis
children, The trust was estab-
lished as a guarantee that the
ships involved would be con-
trolled by United States eit-|
izens, The company is headed
1 by citizens, the stock s held by
p the Grace National Bank, and
k Mr. Onassis bhas no voice in its
affairs.

- The vessels turned over te
v Victory Carriers were ships pur-
“ chased years earlier by other
. Omassis companies from the

igUnited SBtates Government.
.

<"y Negotlated Settlement
I . 'Under the law the purchasers
" had to be citizens, but the Gov-
"‘ernment questioned the citizen-
. ship of the buyers and brought
¢ both eriminal and civil actions.
* 'They were settled through nego-
_tiation, with the terms includ-
ing approved citizenship con-!
- trol, The trust agreement car-
.. ried out these settlement terms.
. In time the trust company,
" decided on the trade out and
“build formula, and pledged it-|
zelf to construct one tanker of
108,000 tons and two of 46,000
. tons each.
. Early this year the company
notified the Maritime Adminis-
" tration that it might not be able’

- -~ -.Hvﬂ'-‘-—!
to carry oul the cuﬂauuuuun,

. Loge
2

U Lasily Ous

" because of s depressed tanker

: market,
Oil Curbs Are Cited N

E The Government's restrictions!
¢ on ofl imports were cited as a.
factor. The House committee
? inquiry then followed, although
£ none of the three construction.
contracts has actually been can-'
celed. s
s On Wednesday, Mr. Zelenko -
accused the Greek ship?ing
L operator of “fraud” by “focling”
Ythe committee into holding its
: fnquiry. .
- Yesterday Mr. Tollefson &e-
nied this.
“Nobody fooled the committee
into anything,” he said. “We
! wore fully aware of what was
! going on, We knew the trust
;compa.ny had requested the
i Maritime Administration to re-
i negotiate the contract to build
i because the tanker market had
[u'ropped.
i fff “We decided to haold the hedr-
g, But tha subject of the
earing has nothing to do with
he old DePa.rtment of Justice
ttlement.” :

. -

gh-\'lg

fA

N
N

= Yt Ea T
CLIFPING TACU 1l

gy, AL The
57510N LATE CITY
Lot 101 G 1950

L

CARRIERS, INC.,

“THE GRACE NATIORAL'
BANK OF NEW YORK,
TRUSTEE, AND ALEXANDER

S, ONASSIS CORP.
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Oﬁ-’ice Memomndum e UNITED STATES GOVERNMENT

o iy Fage

DATR:

Rose n":"'___ 7 _
Tamm
sompacr:  INQUIRY RHG4RDING THE STATUS OF Vimerromd

Tele. Room

s :
. February 14, 1955
—— FPROM 2 ) H. f}% \’7
A

Holloma n

™y
L1 Gaody

ondguct an

recalled that Onassis was charged in a sealed inaictment on QOctober 13,
1853, that he conspired with others to violate the false stctement statute
of the United States by submitiing false 8tatements to the U.S. Maritinme
Commission in the purchase of surplus tankers.
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SPECIAL INQUIRY
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SYNOPSIS OF FACTS:

Mr. PATRICK F. COONEY, Attorney, Claims Division, Department of
Justice, Washington, D.C., advised seven libels of forfeiture
had been filed against U.S. Petroleum Carriers, Incorporated,
by the U.S. Government to attempt to compel that company to
return seven tankers to U,S., Government ownership. Infor-
mation regarding appointee and U,S., Petroleum Carriers, Incor-
porated, as contained in Interim report of the committee on
Government operations by its Senate Permanent Sub-Committee on
Investigations (Hoey Committee) on sale of Government owned
surplus tanker vessels set out.

-RUC-
5o
REFERENCE: Re R 000 FAERED

v 17,,1953
DETAILS: AT wWaSdINGTuiv, U.C. ALL INFORMATION &)ﬁ{rﬁﬁﬁ
HEREIN IS .S ASSIFIED |
DATE £ 6/22  BY 0amaclts /L/k

) . T—w i
Mr. PATRICK F. COONEY, Attorney, Claims Division (
Department of Justice, Washington, D.C., advised SA -
JR., that seven libels of forfeiture had been filed against the °
United States Petroleum Carriers, Incorporated, by the United
States Government to attempt to compel that company to return
seven tankers to Government ownership. He further related that
in substance these libels employed the same ligations and phrase-
ology with the exception of the names of the tankers, dates and

MISCELLANEUULS

R . s X X
descriptions. He also said that additional libels were in
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the United States Petroleum Carriers, Incorporated, namely,
Victory Carriers, among others.

The following information concerning the appointee
and the United States Petroleum Carriers, Incorporated, is
contained in Senate Report No. 1613 of the 82nd Congress,
second session, entitled "Interim Report of the Committee on
Government Operations Made Available by its Senate Permanent

- : :
Sub-Committee on Investigations (Hoey Committee) on the sale

of Government owned surplus tanker vessels.,®

In March, 1951, the Sub-Committee on the Reconstruc-
tion Finance Corporation of the Senate Committee on banking and
currency received testipfony that a group, headed by former
Congressman. JUS&PAd E)fUAonY, had acquired tanker vessels from

the United States Maritime Commission and had subsequently S

disposed of its interest in these vessels at a large profit,.
After taking Some testimony in connection with these tanker
transactions, the Reconstruction Finance Corporation Sub-Com-
mittee decided that this matter was beyond the scope of the
authority of the Sub-Commit.ee, and for that reason this case
was referred to the Senate Permanent Sub-Committee on Investi-

gations for further inquiry.

The primary objectives of the Sub-Committee in this
inquiry were to determine whether the tankers were purchased
and sold in accordance with the Merchant Marine laws and regu-
lations and further, to ascertain whether the various individ-
uals and corporations who made substantial financial gain in
these tanker deals, escaped the pavment of Federal taxes,

While the Sub-Committee devoted most of its efforts
to the investigations of the acquisition and disposal of
surplus vessels by the American Overseas Tanker Corporation and
_affilisted companies, it would make some inquiries, as previously
indicated in this report, into other cases involving the
disposal of surplus vessels by the Maritime Commission.

It appears thgt JOSEPH H,/OSEnBAUM, a senior partner
in the Washington Law BArm of GOOUWIN, KOoBizZaUk, MbaCdal and
Baluki, and ROSakT w.YbouinY| an associate and later, a nartner
in the Rosenbzum Law/Airm and a brother-in-law of CaseY | were /
very active in harndling clients who sought to obtain surplus
vessels from the Maritime Commission. In a number of these
cases CadnY was associated witn the Rosenbaum Law Firm. either
co-counsel or as a stockholder, or as both. It was determined

-2-
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that ten companies, including the United States Petrsleum
Carriers, Incorporated, which was mentioned in the preceding

section of this report, were represented by the Rosenbaum
Law Firm which acquired a total of thirty-three surplus vessels.

In the case of the United States Petroleum Carriers,
Incorporated, the Sub-Committee found that in 1947 the
Rosenbaum Firm, ghrough ROBERT W. DUDLEY, had represented —
one CONSTANTIN&K?ONIALIDIS, a Uruguayan citizen of Greek oricin,
in the latter's efforts to purchasé surplus vessels from the

Maritime Commission. This application was denied by the Commission o
September 12, 1947, because it was felt that a s8le to a non-
citizen for Panamanian flag operation would remove the vessels

from "effective control of the United States.™

Two weeks later, the Rosenbaum Firm organized the
United States Petroleum Carriers, Incorporated, as a citizen
corporation with an authorized capital stock of lﬁOOO shares;

600 shares of thle stock were issued _to ROBERT W. DUDLEY,
Admiral H. L.YBOWEN, and ROBERT L SERENSON, all of whom were
United State!'citizens, 4,00 shards remained unissued as of e
that date.

On December 30, 1947, the Maritime Commission approved
the sale of four T-2 tankers to United States Petrol Carriers,

Incorporated

n the same date, the Socleda naustria
Maritima FinancieraAriona, Panama, South America, owned b
one ARISTOTOLEs S XOWASS5IS and his two cousins, N.’[CHOL_F_LS_ ‘and
TNTS

. — e .
CONST;‘.L"’T‘T]\IE‘ YANTA T ad ot mn o~

whom wre ~ S+ 3
AlVILNG DUNLIARLIVIO, WNO Were not United States bltlzens,

purchased the remaining 400 shares of the authorized stock.

During the following six months, the above-mentioned
Panamanian Corporation, owned by ONa33I5 and the KONIALIDIL

brothers, who had failed originally as purchasers, acquired an _,,
additional #Bﬁﬂmsm@, giving them a  b/&
total of 490 shares, or a 49 per cent interest in the

Corporation. At the same time, BEREN3SUN reduced his own L)

+ o~ ; e
s O N
each of the three United States citizens, identifi e as i
CLIFrORD w. CanVok, AiCOLAi)CgKRInIS, and Ahik C, Tukbki. The
result was that in a six-méfith period following the allocstion™
of the four tankers to the United States Petroleum Carriers,
Incorporated, allegedly, a United States Citizen Cornoration

foreisn interest, in the person of OMas5IS and the KO.Ia DI

e
-i=
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brothers, acquired a 49 per cent interest in the stock of
the corporation. At the same time, a three per cent interest
in the corporation was acquired by three citizen stockholders,

" all of whom were tied closely to ONASSIS through mutual business

interest,

This Senate report also stated "Looking at this
series of transactions from the point of view of voting stock

~control, it is evident that the three minority stockholders,

COKKINIS, CARVER, and STUREN, held the balance of power at
the voting, and in the event of any dispute between BEKENSON
and the ONAS>IS-KONIALIDIS interests, anyone of the three
United States citizens could put the foreign interest in the
position of control."

The Department of Justice has under consideration
certain transactions as they relate to the possible criminal
viclation, involving officials and various represertatwes of
American Overseas Tanker Corporation, National Tanker Corpora-
tion, China International Foundation, Incorporated, United
Tanker Corporation, North American Shipping and Trading Cor-

. ) ; :
poration, Incorporated, and, United States Petroleum Carriers,

Incorporated, as well as the subsidiaries and affiliates of

these firms. The possible criminal violation under consideration,
involves the willful falsification or concealment of material
facts as well as conspiracy to defraud the Government in con-
nection with the various phases of these tanker transactions,

The Sub-Committee is of the opinion that there appears
to be sufficient evidence of violation of the first provision
of the Merchant Shipping Act in these tanker transactions to
warrant board action of the Department of Justice. In addition,
the concealment and misrepresentation of nertinent facts by
various officers and representatives of the firms involved in
this inquiry in their dealings with the Maritime Commission,
leads the Sub-Committee to believe that various criminal
statutes may have been violated by these individuals.

-RUC-
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Oﬂice Mmomndum UNITED STATES G@Mﬁ’NMENT

a Talnen
TO 'ilr.411§ﬁrgg,a— DATE: Boardme
N.n:bnq
. December 2, 1954 Belmont __*
/, Harbo )
I,\nou ' y./chY zﬁ‘ ﬁ"?
ooRyRCY: urIch, gfm ﬂaxzzu; / e ;...m.d
_7)  DECEMBE: . T —
e urs:_'_qg_';r sacmrm,&strs A Gasdy
P L 74/” Y 3 ’ ’
- " ds requested by pou there #% subntftcd g &E”?bw of )
an arttclc about Aristotle Socratos Onassis entitled "IhyllMan
ecember,

Tho Bought the Bank ct Nonte Chrlo which appeared in the
‘Iﬂﬁifﬂfgiue of "True” magarine. The article was written by

Nazwe Iy Bantlton,

T

: _ The article relates the activities of Onassis known
as "The Mystery Man of Greek Shipping.” He owns a whaling fleet
‘nineteen vessels, including a helicopter. The fleet cosis

85,000 o day to operate.

Onacssis is described as forty-eight years of age,
citisen of Greece and of Argentina, owner of about one hundred
cargo ships, whalers and tankers, head of or holder of controlling
interests in thirty-odd corporations located in many different

countries., He owns mansions in Phrta, Buenos Aires, Montevideo,
manddan dw dha Teuddasd

-t Pt manad e Pk }
FTEeNRE®N SGHUIETG WU AW JUIR, IJbHUByH e Tog¥aeds »N vae YRIves
States less than two months a year.

\sazamatry/

peculiar
and Saudi drobdia. KHie recson for doing this ts "business sense,”

since these countries are not greedy about tares and ARave no

lofty tdeas about Aigh wages for the ships' crews. According
to the article, his detractors held that the real reason Onaagiﬁ_

. /»'j ?‘/‘_-—-L{‘“f" ~f 5
RELUnwY - ¥

ALL INFURK:2 11Ul CONTAINED

%d DATE

(
C

Ea Onassis bought the world-famoua gambling casino at

ic Monte Carle tn 1952 for one millton dollars after the directors
Zﬂm\r‘ﬂ‘“d to rent him office space.

—J :3 The article relates that Onassis is rumored ito have —
;?\\A§Fc1¢ aned up financially during World War II by turning ever hia \/(;
=5 N|\s worn-out ships to the 41lies, collecting the insurance each ' . X~
) N time one of Ris ships was sunk and by managing to have hies beat
=% pyessels interned in neutral ports so that they were available

T at the ‘?ﬂaﬁﬁ j?g war. Onasais has his ships registered from

= 23untr?és such as Costa Rica, Panama, Honduras, Liberta

Lbd

X
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Memorandum to Mr., Nichols: December 2, 1954

bought Monte Carlo is because it is located in one of the
laat Furopean principalities, Monaco, which levies no income
tazes, personal or corporate.

The article relates that Onassis received his start
in Buenos Aires, Argentina, and wae allegedly assisted by
Alberto Dodero, the deceased South American shipping magnate,
and Frite Mandl, the munitions king, - ) .

Yoa 0 s 0

Onacssia' wife, Athina, is described by the author as
a slender, dark-eyed Grecian-type beauty of twenty-~-five, mother
of the two Onassis children. Her father, Stavros Livanos, is the
hecd of a Greek shipping dynastq. Her gister is married to
Stavros Niarchos who is Onassis’ biggest competitor and with whom
he 18 in cut-throat competition. e L ST T N e

The article relates that Onassis hgggﬁggﬁ‘?ﬁﬁthed by
the United States for conspiracy to defraud the United States
Government. He is alleged to have violated the "Ship Sales Act”
by the gimmick of setting up dummy corporations in the United
States, the officers of which were Americans but the corporations
were fimanced by cliens such as Onassis,

According to the author, the Onassia whaling fleet on
its present expedition could be the whaling expedition to end
6ll such journies. WNhile there 18 an international agreement
setting limits to the gize of the catch a whaling party could
make, the minimum length of the whales to be taken and how much
of the product could be utilized, Onassis learned that FPanama
tended to be laxz in enforcing the regulations. Therefore, he
regietered his whaling ships under the Fanamanian flag.

It should be noted that recently Peru seized sir of the
Onassis whaling vessels for violating the laws concerning whaling,
and the November 30, 1954, issue of the '"Washington Star" contained
an item that Onassisg had been fined three million dollare and was
given five days to pay in order to obtain the release of his
seized vessels.

REVIEF OF BUFILES:

For your information, Aristotle Socrates Onassis was
born September 21, 1900, at Salonika, Greece, and is reportedly
an drgentine citizen., In 1943 and 44 the Bureau conducted a
security type investigation of Oncssis based on allegations that
during World War II he had expressed sentiments inimical to the
interests of the United States. (100-125834-2, 6)



Kemorandum to ¥r. Nichols: December 2, 1954

Allegations were made that during Forld War II
Onaeeis was a partner in various firms in Argentina and smuggled
tobacco into Argentina to avoid the high cuty. He was also
clleged to have done business with various German and Italian
SJirms during World Far II, No confirmation was received of
these gllegations. ({Buenos Aires Confidenticl Informant

L2 B 54-2611-4A-502, 451)
o | —

On October 13, 1953, an indictment of nine individuals
gand six corporationg on charges of conspiracy to make fulse
statements and to defraud the United States in connection with
the purchase of surplus tankers and other vessels was returned
by o District of Columbia Grand Jury but was sealed by court
order until after the surrender of Aristotle Socrates Onassis
in Fedruary, 1954. (46-17783)

On February 68, 1954, Onassis voluntarily appeared in
the United States District Court for the District of Columbia at
which time he was arraigned and entered a plea of not guilty.

The court placed him on a bond of ten thousand dollars with the
condition that Re not leagve this country. This case 18 presently
in a pending status cwaiting trial in the United States Llistrict
Court. {46¢17783-363)

E MATWELL FANILTON:

0 No information could be found iIn Bufilee identifiable
'é with Maxwell Hamilton, the author of the article.

F"’ RECOMMENDATION:
None. For information.

A A
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The Man Who Bought '
The Bank at Monte Carlo

This Greek has a word for it—money. Aristotle Onassis, mys-
tery shipping millionaire, is still piling up profits with one hand
and fighting off a federal jail sentence threat with the other

BY MAXWELL

ot Jong alter he bought (he world-Lonous gamblang
castno at Monte Carloo Late 50 T2 Aristotle Socrates
Onaessis—who s one man and not threc, and mashie the

»

HAMILTON

(s thas Lst soubgquet which padns Onassis most of ol

As he sees 1t his Jde s an npen ook, nd when TCPOTLETS

call on b o his ghsencdosed Mohatten oftice. hie re-

world's richest one at that—was ashed byaeporter of he o ceives them warmly and gradioushodl he st ofb sone-

r tntended 1o visk o couple o1 so ol his estinated threctos where perlaps entertaining rovalte on s viebie or mare

S~ tour hundred-million hucks o an occasional tarn of the hikely dhismy anodther milion o <o e antapped doliars
- wheel on i of the Gards pounds o drachoas

sty sand he didn’e aed bt e never gamibled in Whats mores he tells the press asthing they want to

Hhar wan, hivow Ho tells thom of the hundred-onso whaders, tinikers

1 have D000 en inoms fleet” he sid speaking of Tis and caoge shitps he ownss He wells them ol the 30.0dd

Chincteen-yvesse b i uding |:<li|n}:1(]'\ whaling Heee, “and conporations e Deads o conrtrols gy oy cdificrent

- costs e o i S35.080 0 day o opaate at Youo countes fdoagh s with hisown name g

= dSantde against the clomonts—stonms, foes cehberus You promincmh oo then booksy He wells thens of his imansions

b'. shmble thae vou will fiod whades, Then soppose eversthing o New york Paris. Buenos Aives Maonteviden wagd on the

vies wollo and o siso o months vou bring bhack o eood canen
af ol Adter that comes the bigeest gamblo of alll You
never can predict prices of whale oill Mushbe T oget 81
millionveturn -0 Cmaabhe Tact onhv 83 million. o0 That's
the kind of gambimyg that interests me”

Py abso the Kind of gambling that best describaos Aristode
Socrates Onassis. o stocky, swarths, heavs diddded . A car
oldd Greek- Argentinian, whose rumored million dlams for
every day there s inthe vears whose dabbloe oo nans.
portation on o grand scale. and whose fabulous comimgs.
and-goings amoeny the snternatiomd see huve nede him
nue the new colissus of postwar fimance. Bar where or
dinary men would ) it gambling if they rvisked their all
1 i win-or lose proposinon. Giassis has deseloped an en-
treby different perspectine.

The nint dhance with hing involves the simple queston,

(T gross eleven middlion or ouls threer

T view of his philosophy —itisn't surprising that Onassiy

regardued by many as the moderndin John DL Rocketeller,
Sr.,oor Jay Gould And perhaps because no one, probably
inchnding Onassis himsell. has even a fiintly accurate pac-
une ol just how vase his financial empire really ise Ario as
hiv pals call him. has come to be known oy o Mevfin of
Mauey ot The Mystery Marn of Greek Shipping.

French Riviera.

A dro tells theme boow b Teeshit the casiae ot Maopte
Coatlo tor STmithon alver the ditectors refused 1o rent him
oflice space.

e albvo tells thesn of his stacune wile wind two sigldl
chualdren. He todls tham how be started ai 160 withe ol od
Bis maone s and becnne o oialhionaoe by che tme ho wes 29
Fre tells them how be becane o wealthy shipping magnag
Detore e was 300 Ad, Justhvy, el even discuss nl)(‘nl\i
with them his present nesty sitwation. which fimds hiim
undder federad indicvment Lo conspiraay oo delraud he
United States government. w capey for which—if he is tound
vuilts=he could he sent o the dhinko dor guite a spell.

As vou can sees Arn Onassis iy as drank and open o parey
s mnvene would care womterview, and it just beats the
hed out of him that. for all his candor and forthgehitness,
he sall by referved o 1 print os o mvsters man. Adter ail
just what does a gav have to do around here td get 1o he
kunown as an honest, tell-all citizen?

The answer o this one would scem 1o be thae there are
a number of things he might do. He could, for examplc:

1. Shed somc tight on just how extensive are his v
holdings, which are so confused. deliberately so. that
would take a batters of experts vears o unraved them.

!
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Onassis’ newest vacht Chiristina has a

CoDespel the sy tumeon that he made his higeost pot of
doueh durtue the war wheno supposedly ou of pure, fhag
waring pattiotistin e nrned over Tis ships oo the Alhes
bgr actwd v i~ soid o have deaned ap by chiagig ol ahe
watthne tradhe would bears and that e seocped 10 even
Faster Dy collecting the insurance evers e the Nazis sank
wibsthor ol his shopuworn tuds, Quassis detraaors even go
a swep furthor and e thar e rned ovar o the wan
eflort onds those ships which were so old nd tusts e wee
escitunt evers tmne one of them sauk. and thot e mioged
to get his best bottoms interned i nousral pores for the
duration, whore thevd be wovatlable adter the wir

3. Bo o wtouch mone Ganeid concerning the fact that the
nigority of fus fkeer Hics the Hag of such pecnling maritime
countrios as Costa Rica, Panama, Hondwoas, Taberis and
Saudi Avabice As Ongssds himsed sans abont this, it's just
Chusiness semse.” sinee thos untries aren’t precdy as
repards tnes aned have no lofr ideas about hish wages {on
their ships” crens When it s sugeested thar this course,
althouch admittedls gond business. miight be o ditde shy of
moral vidues, Arfs champions stouth waintain thae the
poot gy does. alter all, buve some ships under the Ca-
lan flag. as weldl as o few other ships under the colors
other countries which are fairlv advanced in their sociad
inking. (Scoffers rephv: “sure he has o few under those
es only because he bought and financed them in the
Litter countrics. and the few won't let him tansfer them

to the tan-free paradises of the banana belt”)

4. Give the straight dope on his reasons {or busing the
Dank at Munte Carlo. According to Onassis, be shelled out
a million {or the fapous gambling Guino because he

necded ofice space withinwsunasting distance of his vfila

*The Man Who Bought the Bank gt Vonte Carlo”
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convertible swimming pool—dance floor,

at Cap ' Aantibes, Prete fliness explimation. Buot the thing
that paines A’ defenders is that certain crass chatacers
heep Ianting thay the rea? reason the imvsters mman bough
Monte Coatlo—uud prompth fned the divectors who'd e
fused 1o rent hinn olbice space—is that the joint bhappens o
be in one of the Lot remuining Eavopean prinapaetities
which levies notncome taxes, personal o1 corpotatc.

3. Civar up the confusion regiading bis citizenshipn Bore
cither o Turk o1 w Greek, he Bater Tost Bath these bzt
rights @nd promptly becane an Argentinian, Thee o
awhile, he waes bhoth a Greek and anc Argentinian. nnhe o
Monegasque—as the citizens of Monweo are called—amed o
Late has been making neises indicating his wish o beoan
Americin, In fict discussing Unde Son's canspirioy suit
against b, he remarked that the really painful thing
about it wits not that 1t could cost him o bie handle, and
by “the greatest government in the world™ This statement
clushes bead-on with another of Onassis” stated condusions,
namely that My favorite conntry is the one that grants
maxtnum immmunin {rom waxes. trade restrictions and
unrcasonable reguiation.”

6. Anothier thing he coudd do i perlps e o toudi mere
candid about the clement of gambling he ¢iebus s proesent
in the whaling racket. Some insist that his beginnings in
high finance stem from an earlvday Antateric whaling
expedition. in which Ari took a smaldl fiver and which

( i
1 with
1 awitl

oty
Vivil

returnee ¢ o ) W
scraples acully has a pretty sure thing in fishing for o
monsters of the deep. There iy further gossip right e
that Tiis nuwest expedition afeer wlides has an even sinad
elencnt - Tish i olvedse it alian any hie's ever staged i

=
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the past. and that it could result in more international
hot water for Onassis than any he might have landed in
with his surplus ship deal.

7. Finally. he could give us all the McCoy concerning his
beginnings. Depending on who's telling the storv—Ari or
his critics—he began his meteoric career in Buenos Aires,
starting with virtually nothing and becoming a tycoon as
the result of sheer pluck and luck: or, to take some of the
Alger-type overtones off the tale, he started at the bottom
all right, but owes & lot of his success to having met up with
the right people, a couple of whom are alleged o have
been Alberto Dodero, the late South American shipping
magnate. and Fritz Mandl, the munitions king.

Those wha know Aristotle Socrates Onassis—including
his avowed enemies—admit that none of these malicious
chiarges bothers hine a bie. Had he made one big killing,
they sy, and then retired from the field, vou might call
hiny a lueky ool But, as his wide-eved critics agree. a guy
who starts with virtually nothing and makes coup after
faranciul coup. until he is uxlay one of the richest men in
the world., must have something on the ball. There is
plenty of evidence that Onassis has it even though no one
knows precisely what it s,

Looking at hini you'd never pick Ari as the personifica-
tion ol fabulous wealth. No far paunch, fatey jowls. and
w3 cigars dor him: rather does he Jooh—with his sincky,
clrunky buiid. his dark. grav-tinged hair. and his deepset,

cavy-lidded brown eves—like a middic-aged. successful res-
aurant owner whoe got into that dodge after a long career
s professional wrestler. That vou can tell a monev-bags
he: minute sou see him hardlv s Borne out in Aii's case.
L somceone didn't tell vou, when vou walk inte Onussis’
New York ofhoes, just which one was the hass, vou'd never
pick hem our from the average well-developed clerk or
book-keeper.

As i matter of fact aomenther of Art’s New York siaff
tells the take of huving accompanied him to a parey at which
meither was known to the other
guests, all of whom immediately
setticd on the staff member—in
his matty brown suit, white shire
and silk tie—as Omassis, Art him-
self in s tradittional vestless,
rumpled Hannels, noted the con-
fuston at once, and signaled to
his associate to plav along with
it. He passed the rest of the eve
ning i happy and barely no-
ticed anronvmin. with most of
the people probabhy  pegezing
him as the local bookice.

Such incidents appeal to the
Onassis sense of the dramatic,
As a mulumillionaire who never
has been known o wear a top-
coat or overcoat, regardless of
the weather, he knows he can
stroll along Madison Avenue
during his rare visits o New
York (he spends less than two
months a vear in the United
States) and never be taken
for anvthing but just amother —
Greek who's out casing a good
buv in crulicrs for the diner he
probably owns out on the North

Shore of Long Islimtl, cm—— |

- 4

Similarly, his New York ofhce, situated on the b flonr
of a new. but averagelooking, midtown skyscraper, is
equally ordinary. Housing the clerical force of the Gentral
Amecrican Steamship Agency, one of Ari’s many compunies,
the offices share the floor with four other tanker companics
{with none of which Ari clinns 1o have anv connection).
In the reception room. there again is uo ostentition. Ex-
cept for a green simulated-leather sofa. box-shaped end-
tables, & couple of straight. ferocious-looking chairs. and
a cage tor the receptionist-telephone operator, the room
is barrenly austere. This is hardly the front for a dvnami-
cally successful shipping magnatc. Instead it looks like the
front office of a two-man-and-a-girl insurance agency.

Omnassis likes things that way, since he fecls an office s
supposed o be a place in which to work. and not a show-
place for one’s ego. Comsequently, when he manages 1o
spend a few davs in his New York headquarters. he s more
than likelyv to be found wandering around the halls in his
shirt sleeves, his collar open and his tie loose, rather thun
ensconced behind an executive-tvpe desk. Furthermore, he
rarcly is seen in the Manhattan bright spots for the simple
reason that he tries to cram as much paper work into his
flving visits as possible. Frequently, when he is in town, he
can be found behind his desk Lrte into che night, long afwer
the rest of the stafl have gone home.

“That's when he gets his real work done,” an official of
Central American put it. "He doces more work in one eve-
ning than the rest of us can do i a week.”

“What kind of a gene 1s he o work for?” the spokesnan

qas asked. Immediately, a transfixed stare came intp the
guv's eves. and a glow s if from on high fell on his Lace.

“Wonderful!” he purred. in i cultured but pronounced
accent. “There isn't a thing he wouldn't do for the people
whe work for him. Why I've known him to pull out a roll
of bills and give any amount of money o a twpist or clerk
wiiose mother was sick or who needed help 1o any way,
Thev love the guy here, no mistake ubout it amd there isn't

"The Man Who Bought the Bank gt Monte Carlo”
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a one of them Reré who wouldn't kee] .. if you 4aid any-. some sixtcen other {gm
o » -

thing bad abowt him!™ v

Sobered by 'this intelligence. &iter moved toward
Suttorr Place, 'stamping ground ol the rich in New York, a
cliff-like. three-block long area overlooking the East River
at 37th Street. Here you can pick up a small house for
vourself and the kiddies il you happen to have about two
hundred grand on vou. 1t is there, in a fourstory, brick
building, manned by a single housckeeper who knows how
to kecp her mouth shut. that Onassis lives in monastic soli-
wide—without even a cat or a canary—during his sporadic
stavs in Alanhattan.

he house, oddh ennugh. is owned by Ari’s wile Athina

(he calls her Tinay @ slender, dark-eved Grecdian-type
beauty who, at 205, is the mother of his two children and
who manages to get Ari tidked about almost as niuch as his
commercial hi jinks. Regarding Tina, Ari's critics are nasty
enough to suggest that. while he may have loved her dearly
from the moment ol their first mecting, the fact that her
futher happers th be Stavros Livanos, himsell the ruler of
a Greck shipping dyvnasty which s one of the largest in the
world. could have comributed to his Giest having been at-
tracted to her.

But this is o curve ball in Ari's direcoion. fon it wasn't he
whao pursued Tina: it was old Stavros. who introduced
Onassis to his divughier back in 19446, when Tim wias onhy
15. The story as that the elder Greek made the introduction
with o purpomsc. becawse he wanted sons-in-liw who could
hold dheir own with the old man whea it came 1o sharp
wracling. That he got one in Ard goes without saving, as it
does alse in the case of his second son-indaw. Stavros
Ninvchos, whe is Ari's only rival when it comes to rultig
the ¢ommercial seas. Tn luct. when it comes to the tanker
buosiness, it's gquestiomable i monn midids as to which s the

iveer operitor. Onassis or his brother-in-laow, with whom

¢y i the cut-throat competition,

In ithe Nirdhos camp. ol course, they complain that

nassis is more thay just competition for his kinfolk: in
fiect. they s thar Xiarchos suficrs i the public mind from
the Lot that fow Americans know ane Groeek frem another,
and that every time somsething bad s written about Onassis,
Joc Blow immediatels thinks Niarchos gid i Anel. in wruth,
the evidence wends to dispute this beel. Fyven though
Niarchos i scttled his troubles with Unde Sam, he still
seens Lo uet the blimd dor every new toueh cot up by Ari.

A glince ot the Onassis career, however, and vou hanve to
conclude thit this Jad is ieca chiss by hiisel].

Perhaps the one characteristic that distinguishes him
from the average mortal is his abilits o Lind on his feet
This has bheen apparent ever since be first begane to have o
fend for himsell. ot the age of 15, i Sinvrna, on the
Anatolin coast of Turkev. He claims his facher. o Greck
tobgoco merchant. wias one ol the thl’ct' ot -I:II'[[)()TI:IIIL
budinesmen amoug the 30, million Greeks inhabiting the
coleny. In 22 however, Kemal Araturk. leader of the
Turkish nationalists. decided 31, million were a few too
mam Greeks to be on Turkish soil, and his legions went to
work ou thew. They reportedly slaughtered hundreds of
thousand« and sent the rest packing.

Aristorle, his father, his mother, and his three small sis-
ters eventually reached Greece—after the two male mem-
bers, according to Ari's story, had spent a couple of anxious
months in a Turkish prison waiting te be hanged. Onee
back on the ancient soil of the homeland, the Onassis clan
found itsell tn desperate straits. In addition to their own
familv's womeniolh _Aviand his father were saddled with

v ———
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clatives whose breadwinners
“had been knocked of Turks. There was virtually no
money, and jobs wercwn . Msible to find.

That, as Ari tells it, is when his career really began. With
$100, he was sent off 1o the Argentine, in a boat jammed to
the masts with starving Greeks. to make his fortune. It's
along about here, though, that the storv begins to get a
touch cloudy. As our hero spins it, there he was, 16 vears
old, with but $G0 of the original century still in his posses-
sion, thousands of miles from home, and in a strange
country whose lapguage was anything but Greek to him.
Again. as Ari tells it. there he was, two vears later, still in
the sume. strange, foreign country, and he now has a net
profit for his two years of hard work amounting to exuctly
$100,0001 Not bad going {or a teen-ager,

The next question anvone asks, naturally, is how come?
Well, depending on who's telling the story to whom, Ari
started on o shoestring. became a bootblack and @ das a-
borer, a night switchboard operator and eventually drilted
into tobacco importing. 2 wrade he'd learned from his
father. Thus he was oft and running. and it makes for a
nice, romantic, Algeresque varn to tell vour week-end guests
while loling on your vacht oft Capri. The only hitch i
that a lot of writers get the adea that, mavbe with o Lt
eflort, they could do the same thing. and they press for
more detatls. )

When this occurs. Onassis explains that story isn’t
true. He didn't 1eally stare on a shoestring. Surce. he leht
Grecee with o stcmship ticket and a hundred bucks, all
thit could be seraped together atrer the debacke in Smyrna.
and he had sixty of the hundred left when he got te Argen-
tino, And .. owelll it wasn’t really all he had: vou see,
cven though the family was starving in Greece. his father
still hadl o lew bank accounts lying around in other
cotmtries which Ari could draw on. and never mind why
the eldur Onassis didn’t pick up his brood and head for
one of those countries. rather than saind a 16-year-old boy
oft alone to a strange Lund.

But, no matter. There were also Papa Onassis’” many
friends from his business connections. who were scat-
tered here and there and pardicularly in Argentina. These.
too, now get credit for lending a helping hand wheo the
going got rough for Aristotle. Whether or not one of these
was Mandl and another Daodero. Ari doesn't sav. At Do
dero’s New York othee, it was explained that this indeed
wis possible, since the late industrialist “helped thousands
of young men” get a start. and one of them conceivabhy
could hive been voung Ari. Nggone recalled for sure if one
of them wus, however.

The same reph came from friends of Mandl, the muni-
tions man, who numbers among his other claims to promi-
nence the fuct that he was the first husband of Hedv La-
marr. So there vou are, faced with the fuct that Onassis
either did or did not start on a shoestring, but that he
unguestionabhy ook off like a rocket trom whatever the
precise beginning was.

Regardless so successful was he in running his litde
tobacco importing business, and picking up a strav peso
here and there. that he fially mave up his switchboard job
—alter a year or so ol getting onlv three hours sheep
night—and devoted all his time to his own operations. Even-
wallyv. he added agaretie manulacturing o impaorting,
began dabbling in woal, grains. hides and similar ngirkaet
able items and. by 1928, had begun to cotn money hand
over fist. He also had begun to sleep a normal eight hours
a night. He was so succesiul - [Continued on puge 83
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[Continucd from page 20]

that the Greek government appointed him
their man in negotiations then going on for
a new trade treaty between Greece and Ar-
gentina. This naturally was duck scup for
Ari and resulted in his being appointed
Greek Consul General at Buenos Aires as a

rard (or his services to the homeland. He

'as lhm 25.

The homeland® Well, that bringq up

nacsxs (.l[l.lfn\llip and ulua\cuus that one
perhaps explains why he today selects as his
home port that country or countries which
give him the best return on the doilar.

It seems the bov was born in Greece, went
to Turkey as a child, and still was a Greck
when Auaturk ok after evervone with his
army. But. when the refugees from Smyrna
got back to Athens. it was to discover that
they'd lost their Greek citizenship. So there

as the Onassis family without a country it

uld call its own.

Ari fined that, too; wher

nz, he applied for Argentinian papers, and
got them, Then, no sooner was he an up-
and-coming South Amcrican than word came
from Greece that Athens had restored citi-
zenship to the refugees from Smyrna. Jeav-
ing Ari with simullancous patriotic ties 10
two countrics. Which. of course. is running
rue 10 Onassis form: he never was one to
do things by halves.

His wife Tina has also bounced around

the int
| . site. the yomve r‘hch'lvnﬂd hy her!
Dl g {uite, Inc

spousc. Born a British suhjecl of Greek
parentsy the petite and neatly stacked Tina
is now an American citizen. 50 are Ari's two
children by her, Alesander. 6. and Christina.
3. whom he sees about as seidom as would
any man who is alwavs hustling off some-
where to sew up another million. Mrs.
fnawis who naturaliv has a bit more ume

or socializing than her globe-trotting hus-
hand. gets around in the classier circles of

i(annes. Paris. New York and London a lot

maore than he does. Her polished, Mayfair
British accent (contrasted with Ari's pro
nounced and heavy international one} is
heard regularly in the proper drawing rooms
of the top-drawer ser of those citics.

Todav. the house on Sutton Place is i
rs. Cnassis” name while her spouse like
to call Paris “home.” even if he is in th
process of moving his gear down 1o Monac
where they shoot tax collectors on sight.

Undoubtedly the real springboard for
Onasis came with his appoiniment as Con-
sul General a1t Buenos Aires. In such a job.
he was able to mingle freely with the very
best ple. and also to pick up loads of
tidhits of information which would be val-
uable 10 a voung man on his way up. No
matter that the Depression vear of 1931 had
come upon us. With the bread lines begin-
ning to form, and the bottom falling our of
business generally, the situation was a pat-
ural for any feliow with a founrt2inhead of
inside information and a l:tg__ur, cpressed
dough. Ari came equipped with both.

From his inside sources, he learned that
the Canadian National Steamship Lines had
some 30 oceangoing freighters which had
cost them roughly $2 million cach to build

A —

national checkerboard with almﬂsl',,

— 1920. They were, #lve story had it, willing

sell thetn for $26)800 a copy. which was »~=r

wonsiderable of a mark-down. Onassis bought
ux of them, put two of them into immediate
service, and stored the other four away until
the pesky Depression should run its course,

Then all six of them began to steam across®

the seas and to bring home the bacon to
Aristotle.

“You could get a 10,000-1on ship for the
price of a Rolls Rovce,” Ari says 1oday of
the lush days of 1931, a period when most
people in the world didn't have enough for
streetcar money. much less the price of a
Rolis. Bur much of his success has stemmed
from just that setup—he bought when every.
one else was in the mood to sell, and they
do say that's a way to get rich, if your luck
holds out.

Ari's did, and it was his start in the ship-
ping game. When the Depression let up, and
with the other four of his bargain boats now

A —

plvin- +the scas. Onassis. in * gander of
struck ojl. becoming convinged
seat dry cargoes all hollow as 2 means

ot making money as a shipper. Thus he was

among the first of the Greeks to favor tanker
operation. in preference to the dry cargoes
which had been traditional with his coun-
trymen since the davs of Helen of Trov. By
the time World War Il erupted. he was mov-
ing right along. and it was incvitable ihat
some of his ships should have been caught
in neutral ports and bottled up till after
V-] Davy.

Ordinarily such a fate would have dis
turbed the average shipper: after all. it's no
fun having somc of your best ships grounded
right a1 the outsct of a lush market. There
arc thosc who snidely say. boweser. that
Ari wasn't terribly concerned. Shucks, he
still had quitc a fieet of rusty hulks he
could turn over to the Allies for the North

Atantic Tun—at the then peewadliug, high

i
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What did it matser
Nagjs biew most of them out of lh
There was alua\ﬁ the insura

besides. Ari* didnt have to t »..;)‘;mr
self: .

The result. of course, was that Onassis
tuened up at war’s end with a considerably
fmrper poke than he'd had when i started—
and now there were those tankers that had
been safely tied wp in newtral ports while
the shooting was going on. He was ready
1o roll in high gear.

And roll he might, unbeknownst 1o any-
one hut those in the upper echelon of ship-
ping circles. had it not been for what might
be termed Ari's one possible blunder—the
deal 10 by Monie Carlo,

Sinee e alwavs has been something of a
silent pariner, or sileut owner. in the many
corporations he controls throughout  the
world. Onassis was virtwally an unknown
when his Mante Carlo coup blazed across
the front pages. And he might still be that
todav. {for all his Gebutons wealth, since one
facet of hisv operations alwavs has been to
keep his hnandal didoes a scerer. fon only
from the press but from his ((lll'lp(.lll(n"\ as
well. Bur Monte Carlo is a byvword for ro-
mance. melodrama and inrigue. 8o it was
ingvitalde that any man who bought it im-
mediately  should lamd in $he spothght—
and the spotlight rarely is kind (o anmvone.

The hell of i owas that it was all so un-
necessary. Omassis had - his valla ar Cap
d'Antibes. as did a ko of other wealthy
Greek shippers who virioally had rurned
that Jush plavpround of ahe rich o a
Greek tolony. Had be simply heen content
1o loll guictly on the veranda of Biv man.
sion—{ormerts (he home of the Duke and
Duchiess ol Winddsor—hiv pustwar shenani-
gans wight hine gone innoticed Iy the very
busvhodies he today excoriates as being the
canse of s prosent sty pradicament.

But. as has heen pointed oul. it
tar 1o the ofhiwe, and diere was thas unuosed
building—the ok Winter Spenting Club—at-
tached to the cavino. Onassis reasoned that
it would make o right haads place to stack
tvpenriters amd filing cabinets. not w0 amn-
tion e neat saving i s nwney, so he
made a casual bidd 1o yenn (e old building.
To lus astonisinment. and probahly his an-
directors 1armed him down.

Wis $9

novanee. the

He prowpthy bonghit the casino and sold
the divectrs down the viner by aceeptog
Hieir resigiations.

Nat that 11 was as cisy s it sothigh, oven
for one of 1he world's best-heeled citisens.
Oh, sure. the price was right—a million dams
was pothing 1o a hap with Onassp” hank
account—and. besides, the ¢asino. whidh
virtually supporis the whole of Monaco. was
known to he Josing more mones than it was
making. But the trouble i Monaco at the
time was that His Screne Highmess. YPrince
Rainier 1T ruler of Monaco, had sent sone
of his boys olf to Paris 1o borrow money from
the banks. These buckos had come home
with promises of enough financial support
to tide the casino over its current trouhles,
Result. 1o one was o a mowd cither (o rent
or sell,

That's when Ari wom to work in carnest.
Having heard that Pringe Rainier coveted
a 1acht like those owngd by his rich neigh-
bors, Onassis dug up a dawling 13500t
Diesel-powered job which he discovered he
could der go e the hug-eved prince for a
paliny 7000, While His Serene Highness

” 'hﬂ-._“‘iumping up and down and clapping his

rawal hands over this new toy, Onascia-h-
his hovs at the Paris Bourse buving
the casino stock thev could lay thcir"lr.'zml‘
Thus. when it came time to get down
to cases. Ari had Prince Rainter in his cor-
er, he owned roughhv a third of the out-
standing stock in the casino (enough to give
him voting conrol). and be was in, just
like Flvnn.

“For a million dollars.” he savs of the deal.
“I got control of 2 property with a real estate
value alone of S20 million.”

That isnt all he got. In addition to a
beachhead on tax-free Monaco, he also got
himsell catapulied overnight into heing a
worid-renowned ceiebrity. At the same time
he provoked the silent ire ol his fellow-
Greck shippers. who quietly accused Ari of

. TRUE MAGAZINE

having put them. as a group. inte the public
eve and perhaps made them targets for
evervone from Senator MG arlh) to the De-
partment of Justice.

Vhe result is that. todav. Onassis is any-
thing but a carefree millionaire. As he re-
cently confided o a reporter, he min be the
richest, ar one of the richest men in the
world. bt he also daims the titles of heing
the “lonclicst”™ and the “unhappiest.”

“It's the toughest thing that ever hap-
pened 10 me.” he savs, mourafully of his
indiviment by the Feds In fact. so tough
is i1 that. to hear him alk of it, one is led
to conclude that &1 the jov has been taken
out of even his katest little deal. an arrange-
ment with the government of Saudi Arabia
whereby Onassis™ ships will carry all that

qm\s oil output not handled In the
Arablan-Amerimn Oil Company. Sindc
British haie estimated that this katter wili
mcan an additional $10 million in profu.
cach year for the Onassis empire. you can
imaginc the degree of Agi's gloom.

The tough thing about the indictment.
from the Omnassis point of view, 15 that n's
so unjustified. He didn’t hreak ans kaws. he
says. The UL S government passed o Shipe
Sales Act in 1946, which wasy designed
rid Unde Sam of the big Heet of saurplu,
vessels Ire owned at war's end. Al Onuspe
feels e did—and he daims he did b0 wuth
the legal advice of some of the best s
lawyers in this country—was 1w aid the
United States by taking some of these ohil
huths off her hands. and at a price which
should have made any axpaver as happs as
the first gus n line a1 a run on the bank.

The government's feeling. however, s
that Onassis may have been a tittde condused
ahout the intent of ghe Mg Siales Aa. h
wasn’t designed 10 unload the ships. the Feds
sav: instead it was passed as a meany of por-
ting the United Stazes out of the shipping
business by makiug its surplus hottoms avan-
able to privare Mmerican shipping interests,
awd thus bld up our mcerchant mame.
Thus. preference in buving the surplus slhips
—and special allowances it certain cases—
was e be given 10 Nmerican ciizens. with
uoncitizens like Onassis 1o have their choice
afier the Jocals bad picked over the stoch.

But the boss in Washington sav that
Onassts got arownd this proviso witl a little
ghumich-—lre is alleged 1o bave set up dunom
corporations in this country, the officers of
which were  Americans ban which  were
financed by albiens such as Avi. This.
Uncte Same just wasin’e cricket. and the old
bov o the red. white and bue top i
is ashing for an explananion in opent connt

EH AR

Pending (he detivers of this explanation—
a good iy months hence—the governme
hasanoved to seive tnelve of Arisships which
the Departinent of Justice claims should he
dedared forlein. Thevve also thrown thin
combiraey charpe at owr oy who
free on SHEKK bond awaiting trial.

now iy

But some sov—including a Dok of ship-
ping men who haven't exactiy been writing
lone nowes 1o Qnassis—hae he will hear the
rap. no question about i, and that he knew
this when he came voeluntarilh 10 America
last winter 1o answor the indictment.

For one thing. just last Julv. Chicf judge
Paul Leahy of the United States District
Court. sitting in Wihmington, Delaware,
threw out ol court one of the governmeut's
principal daims against Onassis. The judge
ruled that it was not a fegal contention i,
the government's move 1o claim forfeining
ol s of the surplis the wnker
Lake Gewrge. As the judge saw it for the
gorernment 1o have the right to scisc the
shipr. it—the  federal  government—would
have 10 be a United States citizen. And ac
cording to Judge Leahv. 1be governmem
At ne such thing. a decision which preh
ahly Tooled a lot of people including Undle
Sam.

slyies,
!

Thus in this instance a0 deast. one of the
four points in the govermnent’s Gise has been
given the heave. Iv.nmg cm]\ three, which
the defense insists wr.” The dis
missed  poing uml.unml “the heart of the
case” against Ari. according 1o his lawvers

Which  brings up  another  inteiesting

facet: the government's case in the foke
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Lrorge business™ War against the Ur
States Petroleugn Tarriers, Inc.. which - . . .
United States says is an Onassisy- 2t ‘
outfil. Ari, on the other hand. &~ 1, .L
Now then, the United States Fé@troleum
rriers, Inc., occupies office space in. of all
aces, the 9th foor of 655 Madison Avenue,
ew York Cirv, which is back-to-back next
oor to the Central American Steamship
Agency. Onassis’ Manhattan headguarters.
Andd with people running in and out and
back and forth between the two offices, the
spectator standing in the hall waiting for
an elevator could be excused for thinking
that. in this case at Jeast, the government
mav be on the right track. Yet a spokesman
for Omnassis, while hinting that Ari had ap
ace up his sleeve and would win out in the
Lake George case. blandlv asserted that he
had no connection with the Lake Georgc"
and it was just the damndest of coincidencey
that the L. 5. Petroleum Carriers, Inc.. hap,
pened 10 be on that same foor, a thin parti,
tion away from the headquarters of A.
Onassis.
Meanwhile. Ari’s brother-in-law. Niarchos.
_ i recentls worked out a package deal with the
goverument in his surplus ships dealings.
} Agreeing to return nineteen ships. Niarchos
also. in compromise of Uncle S8am’s claim to
profits earned by the ships, promised to pas
$4 million in cash. For its part, the govern-
ment canceled some $Ff million due it in
morigage pavments on the vessels, and indict-
ments charging Niarchos and some of his
pals with fraud werc dismissed. But Ari. who
is rumored not to have this kind of cash lving
?round. supposedly isn’t keen on such a

ompromise in his own casc.

nggardiesx of what Niarchos did or did
not do. howeyer, Aristotle Onassis insists he
is ot going to be swared. He didat do am
wrong in the surplus ships thing. he insists,
At the same time he suggests that he will
prove eventually that the government blame
well knew he had offered to buy the ships,
and even had come 10 him. wav back earhh
in the deal. and 1old him to come wake the
Jousy ships off the government's hands. as he
had agreed to do. Which. if he can prove it
will enable Ari 1o have the Feds over the
well-known barrei.

Even if he is convicied in the surplus shi
charge. however. there are many who are JE
the opinion that Ari isn’t exacthy going &b
lose any sleep over the matter. Sure, no oﬂb

¢ wants to spend ant time in the hoosegod.

especially if vou have several hundred mii-

lion bucks in vour account and can aftord

- i better accommodations. Bui. as for the ships.
y even if they are declared forfeit, Onassis

T still figures to land buttersideup.
- The way that works is this: A tanker which

cost mavhe §3 million during the war has
by pow begun to wear out a bit. and the
market is shot to hell. too. so that its cur-
i rent resale value isn’t much more than sav
a litle over a million. Since Ari paid oniy
21.600.000 apiece for the ships he bought in

1945, however, and probably still has each

of them mortgaged for appreximately $8(4.-
000, he has had to shell out only h! original
investment of some $400.000, plus approxi-
mately $600.000 in interest and carrving
charges, or roughly a million bucks out of
nocket for each ship since the deal was

pocket Ior €acih sniv since i

de.
i "The Man Who Bought the Bank at Monte Carlo”

But, as the econcmically minded have

pointed out, sinse=teeawt income from oper- TRUE, THE MAN'S HAGAZINE, Dec. 1954, Pg. 85
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ing each ship in the years since Ari bought
xem has amounted to a million more than
©nassis originally paid~approximately $2
willion apiece—he stands to make 2 neat
profit of exactly that, one million, on each
ship! In short, the government can have
them and be damned. Ari, in cut-throat com-
petition with his brother-in-law, has more
ships abuilding anyway.

The result. of course, has been a metry
sound of riveting in the shipyards until the
tanker market went 1o hell this vear, as more
and bigger tankers—ordered by Onassis.
Niarchos, and one or two others—come rap-
idly into being. A year ago, the Tina Onassif,_

named for Ari's wife and, at 45,000 tons. als,

most fwice the size of the largest tanker
ever built up to that time, came sliding
down the wayvs in Germans.

In February 1934, Niarchos 1opped. that
with the Weorld Glory, which could carry
R00,000 more gallons of oil than the Tina
(nassis. Then, last spring. Ari answered this
thrust with the King thn Saud I, a 47.000-
tonner whick. at Jaunching time, was the
largest tanker ever bk

And so the competition goes on. eten in
the face of a dedining tanker market which
this year has thrown 2 trace of panic into
the voices of nearly all tankermen with the
exception of Onassis and Niarchos. Ari, for
, M his plea of being fonely and unhapps,
aill goes merrily on. betting on the future,
“meanwhile commuting around the world,
occasionally turning up with his handweme
wife at a swank Riviera dinner party thrown
v the plasboy set, or taking people out for
rides on his combination whaling-ship-and-
privateaache fcomplete with dts own wo-
motoved, executive-tspe plane lashed fo the
aerdeck),

Ihis vessel. when o isn’t ot harpoomng
whales, usually can be found tied up at Cap
d’Antibes. Those who  Lave been lucky
cnough 10 have cruised on her 10 Tangier
or some other romantic spot. as a guest of
Ari, have come back fasisting that vou just
haven't seen Jusury until vou've dried gliat
Whaler or no. the ship is alleged 10 be the

last word in plushy elegance, being fabul-
oushy fitted with the very finest of woods

and the most expensive furniture made. It

also boasts 2 Hollywood-type swimming pool
which can be covered for evening dances.

The plane, meanwhile, serves a variety
of utilitarian purposes. not the least of
which is skimming along the water ahead
of Ari, who cavorts behind her on his favor-
itc recreational tools. a pair of water skis.
As his friends say, when Ari is in trouble,
he likes nothing better than to get out of
the hot water and into the cold, either on
his water skis or in a fast game of water
polo, at which he is said 10 be the equal of
men years his junior. Being a moderate
drinker and onlv an average cigarette
smoker, Onassis is not a gent anyoue would
be wise to come to grips with, either at
water polo. water skiing, hand-wrestling. or
plain ofd punch-trading. You have to hand
it to the guv—he keeps in shape. mentalls,
physically and financially.

Financiallv: Well, now. vou'd guess that
a puv who ix reported to have all those
bucks wouldn't be worried about next
month's rent, wouldn't you? And vew. as hap-
pens tooso many midlionaires. the story s
that Onassis is really worried and hard up
for ready cash.

Oh. sure. he's got plenty of assets. hut the
wise bowvs sav that what Ari needs right now
is something on ahich he can make a big
killing. quick-like; and those same wise hovs
hint they think mavbe he has hit on just
the thing—another whaling expedition.

Bur. An himself said that was @ gamble,
ditdn’t he? Sure. but inavbe be's found a way
to tahe some of the gambling out of the
whating doedge. Like this:

Years age.in the Moby Dick era. vou went
out whaling. caught as mansy as vou could.
and came home o Mamma. But that was
hefore 1the age of modern science which ook
a lot of the guesswork out of whaling. The
big fishermen then began getting whales
every time they went looking for them. bring-
ing home more and more until the big mam-
mals began to get scarce. The humphack

o
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whale was the first to disappear; the bluc
whale was next, and now the finback. the
biggest item in 1odav's catch, is starting 0
run thin.

Naturally a sitwation like that called for
action, international action, since whales arc
caught out in deep water. Accordingly a
series of international conferences were
called. with most of the nations—knowing
it was in their own best interests—taking
part and signing the agreements as they
were made. The most recent of these con-
ferences. held in Washington in 1816, sel
rules for the size of the catch a whahng
party could make, the minimum length of
whatle to be taken, how much of the product
could be utilized, et All of these rules were
designed to Limit the whaler's hanl.

That's wherg Ari Onassis 15 alleged 10
have come into the whaling picture. Accord-
ing to people who should know Ari scouted
around and discovered that Panama. In
gollv—although a late-signing subscriber to
the Washington whaling regulations—tended
to wink an eve at enforcing them; and. since
Onussis’ ships Hly the flag of that country,
he caught the wink and proceeded 10 take
alt the whales he damn well pleased out of
the ocean.

Now. though, the whaling interests are
seallv wornied. They hear that Ari's latest
whaling junket. presenthy in the Antarctic.
coukd be the whaling expedition to end all
whaling expeditions. and indeed all whales
For. savs the rumor, both the fén Saud and
the Ting Onassis were due to accompany the
expedition and help to refucl the fleer a
seu. This Teport prompts veteran whalemen
to ask just why anyone would need fuao
43000 ton tankers 1o refuel a fleet of nine
teen whaling ships!

I e apswer, the boys sav, is simple: the
Ibn Saud and the Tina Onassis ostensibly
are going along to help in the refucling. Inu
actually thev are going 1o be used 10 store
whale oil. 90,600 wons of it in addidon (o
that carried normally by the rest of the
flect. Which, if true. will be the higgest catch
in whaling history, and Ari's profit will kecp
him out of the red for vears. What is worw
for the world. though, is the fact tha
Onassis’ present expedition could be the las
ever staged by anvouc, anywhere, since i
mav pull in every whale in the whole
dammned ocean. Then the whale will take its
place in muscums alongside of the dinosaur.

"1 could have sworn,” a New York Greck
shipping man told this writer. “that Onassis
was finished last winter when he kept huild-
ing more and more big tankers. at a time
when the rest of us were convineed the tanker
market had reached the saturation pons.
But 1 said then that Ari probablv knew
more than the rest of s did—and maslae
whaling is what he kpew, Still. he's taking
an awfully long chance.”

Aristotle Socrates Ouassis? He never took a
chiznce in his Hic.=Maxwell Hamilton

"The Man ¥no Bought the Bank at Uonte Carlo”
TRUE, THE MAN'S MAGAZINE, Dec. 1954, Pg. 86
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Ngéiﬂlj JOSEPH H. NBAUM; ROBERT Wi\ DUDLEY; LES
UG

WFO 87-920

The records of the Clerk of the United States r
District Court, Washington, D. C., were reviewed on May 8, ¢
1957, by saﬁ and ENGNE 1¢
was noted that criminal indictment 1647-53 was filed on [
October 13, 1953, in which the following defendants were :

named: ARISTOTE NASSIS, with alias ARISTOTLE S.
NASSIS; ROBERT L, ERfH ON; NICOLA KKINIS; JOSEPH E.

ENTHALER; GEORG KKINIS; HAROLD 0 BECKE nited States
Petroleum Carriers Inc‘,>81ctory CarrieFE Inc.rJGeﬁfFEr*”—
Américan Steamship Agency Inc. ociedad Industrial Martima
Financiera \riona, Panama, South‘Inerica,E%ociedad Maritima
Miraflores; ansatIantica Financiera JIndustrial, Panama,
Soufh America\ = LA

e

In Count 1, paragraph 10, it is stated that on or
about June 1, 1947, and continuously from that date to the
date of the finding of this indictment and within the District
of Columbia apnd elsewhere, the above-named defendants did
conspire together and with the other, and with divers other
persons to the Grand Jury unknown, to commit certain offenses
against the United States, namely, to violate Section 80,
Title 18, U. S. Code (1948 edition) and Section 1001, Title 18,
United States Code (1948 edition) and to defraud the United
States by means of submitting and filing with the aforesaid
agencies of the United States (U. S. Maritime Commission and
its successor the Maritime Administration, Department of
Commerce) in matters within the jurisdiction of said a.gencies,

}false application for the purchase of vessels and false

balance sheets and financial statements,
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-
The "Dally World" dated Friday, Octocber 25, 13683,
on page nlne, contalns an article entitled, "What is Onassis’
role in fascist Graece?". This article states: D

-

"Dr. Theodore Stathis, chairman of the Committes
for Democracy and Freedom in Greece, commanted on a we=ekK 1in
which the widow of an assassinated Presldent cf the United
States marrled a dominant magnate of fasclst Greece, and
in which the Unlited States resumed shipmants of arms to the
Greek governmant. ()

"Dr. Stathls, a seven-year emigre from his homeland,
now & p;pfessor cf mathematical physics at Manhattan Collage,
sald: [ -

"'I won't speculate on any direct connection betwesan
those two events. But the simple and obvious fact 1s that the
marriage has already made thilngs a lot easler for those who
have been trylng to weaken American opposition to Gresk
fascism.' ( \'\
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"Onassis' role

"To what extent 1s_A1:1&L.Q_t_RJFO'nassis+ new husband
of the former Jacquellne Kennedy, involved in the murder of
Greek democracy? (’u}

"1That 1s impossible for me to say except by
inference from what eve"ybody knows. Onassis is a principal
financial and commerclal figure of his country. He must
have known that the colonels' putsch was belng prepared. He
could have thrown his weight on the side of the democratic
government, and later he could have thrown 1t against the
phoney caonstitiution that has been folsted on the Greek
people. He dld nelther of these things, nor anythlng else
to stop the crushing of our freedom by the boots of the

fascists.' (o)

The man who married the former first 19[‘1‘7 of the

[#i= ) [11{=ars -J-!-'u Wk 4 ALl

U.S. has a contract with the Greek government to operate
its only oversezs alrline, Olymplc Airways. The contract
runs until 2001. 1In addition to his huge holdings 1n shilp
operations there 1s a gocod chance that he will be given
control of the blg new shipbulldling facllity at Piraeus,
Stathis sald. .~

"Exploiter of labor
"10nassis didn't get rich by being a nice man,'
the chalrman of CDF pointed out. 'He has always been an
exploiter of labor, and exploitatlon of labor is going to
intensify in Greece under the fascist regime.’ !

"Prom his brlefcase, Dr. Stathils took an envelorpe
he had recelved through the mall. It was from The Hellenlc-
American Chamber of Commerce. 2% Broadway, N.Y., but in a
lower corner was the famlllar linked-rings symbol of the
Olympic Games. and the slogan. 'Fly Olympic Alrways.' Inside

o
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"the envelope was a card bearing a photo-colored night-view
of the Acropolis and Athens. (v )

"tTwo million of these have been mailed out in
this country,' Stathis sald. The card read: [ )

®1Invest in Greece because Greece is the only
other country in Europe, besldes Finland, 1n which new
direct Investments by American Business are accordzsd
preferential treatment under ths U.S. Government program
for improving the U.S. balance of payments position..

"'greece is a country which offers the most
comprehenslive protection to forelgn capital, a true and
time-tested friend of the United States, where free enter-
prise 1s the accepted basis of the economy.' © ,°

"But that economy appears to be 111 already in many
respects, Dr. Stathls said. Exports of agricultural prcducts -
mostly frult, tobacco and cotton - have begun to decline.
Monopolizaticon is proceeding rapldly among the few industriles
Greece has. { v+ ')

"What is booming is militarism. The NATO base in
Crete 1s belng expanded. The scare of Soviet shilps 1In the
Mediterranean is belng worked to the 1limit. Presént treatles
permit the landing of U.S. forces 1n Greece without notlce
to the Greek government. o

"This 1s Jackie's new homeland

—

"*We can only hope that she will be happy there.'
said Dr. Stathis.”" "<

It is noted that the Commlttee for Democracy and
Freedom in Greece 1s the ACDFG. .+ Y
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COMMUNISTS PPORT "POR THEIR CARDIDATES

Moscow in Spanish to Cuba 0030 GMT 18 Oct 68 L

f

{Text] The Venezuelan Communist Party has celled on the people to cast their votes BEQQS
) in the general e¢lections next December for candidates who gusrantes the expulsion - ~
3~ from Venezuela of the U,S8. military mission, wnich 15 the center of plots against
- the country's progress and the instigator of reprezsion ageinst the patriots.

In a statement issued in Caracas, the Communist Perty has come out in favor of a

” general and totsl amnesty, the legalization of the Communist Party and the Movement
:1 of the Revolutionary Left, the abolition of repressive organizations, and the punishaent
of those presponsible for the crimes committed by the DIGEPOL and the Armed Forces
Intelligence Service--5IPA.

are detrimental to national sovereignty and the carrying out of an oil policy which
corresponds to the nptional interests and which wi{ll vut an enda to the country's
dependence on foreign monopolies, e Communist Party of Vepezuela urges citizens !
to vote for Jesu aria, Qustay chado, Pbmpexg{ii?iuez, Guillerm q rc&g{fﬁﬁée, ;

and other revolutionary fighters. _ J

The Venezuelan Communist Pnrty demands the annulment of all those agresments which )

dif.d/u

The statement points out that authentie changes in a progressive spirit mean housing,
education, and health for the masses and the ending of domination by Yankee imperialism.

N SERVICE

+

MIR SPLIT ON PARTICIPATION IN ELECTIONS

s
£

Caracas LA VERDAD 16 Oct 68 p 8 X

[Text] Serious differences are reported to have arisen within the leadership of
the M>vement of the Revolutionary Left {MIR) with regard to its possible participation
in the forthcoming elections.

A reliable source has stated that some MIR leaders, ineluding some guerrilla leaders,
are in agreement about suspending armed activities ror the remainder of the election
process until the outcome is known. 'This sector is alss reported to be drawing

up a formula whereby party members would be instructed to ~ote for the candidate
supported by the greatest number of "progressive" forc:s

C,,,,__/ ,

This group 1s reportedly opposed by another which, @ccording to this source, has been
th2 strongest up to now. This group favors total abstention in the forthcoming
elections because it believes that conditions in the country do not permit the
holding of normal elections. It alleges that the disqualification of the MIR and

the Venezuelan Communist Party, the imprisonment of numerous persons for political

reasons, and the atmosphere of vi ¢ce prevalling in the E /gy prevent any Sf/p éE;

election process from being norma ried out.
323 hOTRECORDED
It 15 reported that the MIR national conrerence will be ortly w;th the
participation of representatives of all sectors of the part@cﬁf ieaders
of the guerrilla groups, to definitely establish the position of the MIR with
_—— e—

regard to the elections.
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4

The Rumanlan foreign minister will visit the coastal reglons tomorrow and return on

Thursday, on which day the agreement between the two natjons will be considered. Among
the commercial aspects of the negotiations which Minister Manescu will ratify or expand
are the purchase of 11,000 metric tons of oil by means of a contract which would be in
effect untili 1980, and the creation of mixed mining and lumber firms. -

Petroleum Rxports
Buenos Aires ANSA in Spanish QMO3 OGMT 22 Oct 68 C (FOR OFPICIAL USE OKLY)

' {Excerpts] Caracas, 21 October--Venezuela will start exporting oil to Rumania next year,
according to sourcesclose to the Rumanian delegation accompanying Foreign Minister Corneliu
Manescu on an official visit here.

The first oil talks were held within the framework of the agreement signed on 28 May
between the Venezuelan Petroleum Corporation (CORVENPET) and Industrial-Export of
Rumania.

Foreign Minister Manescu and his team of experts will meet with officials of the
CORVENPET to set the dates and the conditions for cooperating with it,

Trade Exchange Program

Buencs Aires REUTERS in English to REUTERS London 1615 GMT 22 Oct 65 C
(FOR OFFICIAL USE ONLY)

[Excerpts] Caracas--Fumania and Vernezuela have started a trade exchange program with the
arrival here today of {number indistinect) tractors at a cost of some UD0,000 dollars.
In exchange, Venezuela will export 1 million kilograms of tobacco te Rumania, according
to businessman Diogene zoglous. Duzoglous 1s the Venezuelan representative for Greek
millionaire Aristotl assls. The exchange program was made possible through a
Venezuelan migsion which visited Rumania last July and was followed up with a visit here
of & 16-man Rumanian mission lgst moné;[x.

FRLECL
Meanwhile, Rumanian Foreign Minister Corneliu Manescu, now in Venezuela on a $-day visit,
today announced another trade group from his country would soon visit this nation to
study the possibility of mining or buying Venezuelan nickel. Although Manescu refused

—— ko

to confipm the tractors! arrival, a Foreign Ministry spokesman said this was part of an

?_:;.'

2
Js Pl
B

-

DAILY REPORT FOREIGN BROADCAST INFORMATION SERVICE

aD
© agreement reached between the Rumanian mission which visited this count last month
& Ty
=i and private enterprises here,
F; The Rumanian foreign minister will leave here on Friday for Santiage, Chile,
[
§ INDUSTRY URGES MORE COMPLEMENTATION SCHEMES
[+) Caracas REUTERS in English to REUTERS Buenos Aires 1528 gMT 18 oOct 68 P
b (POR OFFICIAL USE ONLY)
QO
[Text ] Caracas--The Venezuelan industrial chamber has called for more emphasis on
o complementation schemes instead of tariff-cutting in Andean pact negotiations, The
7] statement was made last night by the chamber's president, Bﬁilf??FQﬂd%Xﬂihn, while
.-_-'_'——ﬂ
b= addressing members of the organization.
(=1
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t

\' , 6’ rbo

Mohr

oM 1t L. B. Nichols p.,son’/
Rosen
A— . afim
= Sizoo
i M SUBJECT : ARISTOTLE‘JBQ.SSI S ___ . Rincertowd -
T . /'! S8 1 Hol man __
& * // & %
o i called me on November 16, 1954, and stated t
' that he had just run into a strange situation. He stated that~ had
called an International News Service correspondent, to inquire ":-

how International News Service (INS) treated a story originating in Athens,

Greece, involving Aristotle Onassis, which story charged Onassis with \;)C/Z
br1b1ng Saudi Arabian officials.

stated that INS did have such a story but did not
use it. They checked with the State Department and the State Department
knew nothing of the charges and, accordingly, they were afraid to disseminate
- the story. What concerned him was o find out how
L the story was treated. that the United Press had b’]:_/
——— referred the stary to their libel lawyers who would not Permit them to use the :
} Istory_‘ ‘also knew that INS had made inquiry at the State Department

pad tment

PR LI

and. was wondering if there was anything we could give him on Onassis.

— — bfiefly of Onassis' background and referred him to
. the December, 1954, issue of True Magazine which has an extensive story
f._.., on Onassis as the man who bought the famous gambling resort at Monte Carlo,

Se—

p— .
- stated this explained the matter to his complete satis!action and he

expressed appreciation and said he would keep his eyes open.
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'AJO / ‘_j 2 j-’ %%_ P AV b P
/ There is attached hereto, for record purposes, an
Z{:txcle by Joachim Joesten which appeared in the Sunday Star on

November 21, 1954, which purports to give the background of Onassis'
dealing in Saudia, Arabia, which should be made a matter of record

for possible future reference. Y{/,
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