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' paragraph (c), and an agreement by thé Contractors to r_urnich i
- on July 31, 1957, satisfactory security for the rcml.‘lning balance
"@ue subsequent to said date, Said additional One Millien Dollars
(£1,000,000) shall constitute s tﬁrthar payment on account of -
ea1d Seven Killion Dollars (£7,000,000), and shall be applied
in reduction thereof, Following any such payment of an addi-
tional One Million Dollars ((2,000,000) on July 31, 1956, the |
remaining unpaid bolance of said Seven Million Dollars (f7,ooo,ooo)
shall then be payable in three squal anmal installments on
8 Jiy 31, 1957, July 31, 1958, and Ry 3, 1559, Tespectively,
%;; and the security to be furnished on July 31, 1957, as aforesaid,
e

shall secure the 1956 and the 195% annual installments,: ..

(£) On payment of the balance of said Seven Millicm
Dollars (£7,000,000) all security given in respect of said
unpaid ba:l.moo and not applied in rod.\ction or sai;l sum. ;hm.
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The Gontuctors further agree:
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(e) It security satisfactory to the Government is
not furnished by July 31, 1956, ae provided in Article II, ,pu'a-
graph (o), title to the Shipa shall be transferred to the Govern-
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ment a8 of July 31, 1956, If the lecurity dascr:l.‘bed in the T

et i — ——_—

second sentence of Article II, peragraph 0! ), is rurnishad on
July 31, 1956, and utisfactor; securit:_r is not furnished by
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- July 31, 1957. then title to the Ships shal) be trmsremd to ..
t.he Government as of said date,

) (b} mmpstunnrcmdtoﬂnOwermntuot '
July 31, 1956, or J'uly 31, 1957, as -lforesaid, or undor Artieh
"IV (b)(1) and (11) hereor,- shall, if operating at the dato of

" transfer, be transferred in good operating thion, ordi.ngiy
wear and tear exceptod. Any Ship not Operati.ng at the date of

" transfer shall be returned in a condition conparabh to ite

r
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.:- > present condition, ordinary wear and tear excepted, The Ships

= 3 shall be transferred fres and clear of all 1iens, sxvept '
.52‘ ; - presently existing mortgage liens as reduced by current payments,
%% - whether held by the Maritime Administration or by any or the -

. private mortgagees named in Appendix E, The Ships shall include
© the furniture, furnishings, tackle, apparel, oquipmnt, and
" other appurtenanoea, 1nc1ud1ng, but not limited to, consumhh

WP D PAY |

SR St __f___fA?:_-:__ Az I

ct-oru, spare pu'ta, lboard at tha ti.no cf t.ranator, -

&

the Shipowner agrees not to remove any of the toregoing Stens

in anticipation of the transfer, Eff_octiﬂ‘on_'lf.ho transfer

- of title to the Ships to the Govermment, except with respect

to past due and unpeid installments of principal and intarest,

- -the Government will releass and cancel all indebt.ednese which

may then be due to the Goverment which is lecumdbythe e
Maritime mortgages on any of the Ships so tranafemd, uﬂ~—--—-

the Governrent will thereupon release and cancel all Govern-

Lot 7 .
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ment mortgages upon the Ships, together with all notes and
any other indebtedness for which such mortgages may constitute

security, and shall also deliver to the applicable Contractors

such instruments as pay ba necessary ar desirable to evidenss

= T e -

such release and cancellation, it being agreed that subsequent
to such transfer of title the applicabls Contractors shall not
be required to make any psyments, other than past due installe
ments of principal and interest, on account of said mrtglgo'
indebtedness or l_nrbg_ages.

(o) If title to the Ships shall be transferred to

 the Government, ae provided in paragraph (a) of this Article,

then all payments made prior to the date ¢f transfer shall be
retained by the Covernment, If, at the tims of the transfer

of the Ships, as provided in peragraph (a) of this Articls,

or within three months after said time of transfer, the unpaid
balance of said Seven Million Dollars (57,000,000, bas been

reduced to Three Million Dollars (3,000,000) or less, sach
payments, together with said transfer of Ships, shall be

received and accepted by thc Government as an alternstive basis

for the settlement and compromise of all ntigation.'tnd all

€lainms by the Government against the Contractors which are - -

the subject of this agreement, . In such event, the Government

i1l release and discharge the c'ontuct-arl of and from any and e

a1l 11ability with respect to said litigation and claims and

- . ‘ +
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with respect to the Contractors® obligations under this agree- .
ment, as fully and completely, and with the same force and effect,

as though said Seven Mi1lion Dollars (47,000,000) had bsen paid
in cash,

‘
t

If sald unpaid balance has not been reduced to Thres

;e

WP e DL b

Million Dollars (3,000,000} or less, ss aforesaid, said transe-

i‘ fer of Ships shall not affect the obligation to pey said unpaid

‘ r 4 balance, éxcept that the liability for the .unpaid balance of

L sald obligation shall be reduced by Three Million Dollars
(53,000,000) and the remining balance shall become immediately
due and payabls,

g (d) Each Ship listed in Appendix B shall be fully

‘: covered by all éustomary forms of insurance, If any Ship is

?\: lost, the interest of the Shipowner in the insurance proceeds

et

will be substituted for the Ship for the purposes of paragraph

(a) of this Article, | o
(e) SBimltanecusly vith the execution of this agree-

ment, bills of sale, conveyances and instruments of tranafer
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T
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for each Ship listed in Appendix B shall be placed in escrow
[ ]

AN SMAGED R ot

_ ——r with an escrow agent acceptable to the parties hereto to
rev
% secure to the Government the possible surrender of the Ships

*

wnder paragraph {a) of this Article, and under Article IV (b)(ii),
In addition, the registered owner of each Ship hereby irrevocably T
appoints the Attorney General, or his designee, as its true and
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_ if lawful attorney to execute any further instruments of assignment

and transfer . .1-.&5 be m\.s;sej? -f:) make the provisions of

‘sedid paragraph (auefrectin , and such registered owner shall

it

on request of the CGovernment exscute and deliver to it such
adcitional instruments of transfer as may be necessary to

Voyr/d o

r

accomplish the transfers provided for in said paragraph (a

AU ALY W B Ly

The foregoing deposit in escrow of bills of sale, conveyances

and other instruments is for the purpose of security only,

and until a transfer shall act 1 ve been made under para-
- graph (a) of this Article,/ the premt rog:l.stered owner of each

ke

[T

w3,

Ship shall be deemed to be the registered owner thereof for all
purposes whatsosver, including, without limiting the generslity
of the foregoing, for the purposs of taking such oaths as my
be required in connection with the registry sand enrollment '

of said 5hip. If, after compliance with Article IV (a) w,

L X

the Contractors shall furnish the Government with sstisfactory
security on either July 2, 1956 (oth-sr than said security
involving the payment of an additional One Million Dollars
($1,000,000)), or July 31, 1957, as sbove provided, then
similtaneously with the furnishing of such security, all vills
of sals, conveyances and any other instruments so depositod in

I
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%3 1K escrow shall be retumned to the respective parties who exscuted

Sy -

; them, said appointment of an attorney-in-fact shall forthwith - -~-—— -
* g be revoked, and said escrow arrangement shall be fully terminated

T ‘.._,_;‘._

g for all poposes, - .
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(a) The Gont.ractors agree to cause to be made by

May 1, 1956, unless the "Governrent agrees to an extension ot -

hanges in the sanagement, control and ,

the Domestic Corporations to satisfy the Department of

Justice that they are citizen oorporations within the :nean.’mg

of the shipping laws and registrr statutes, The Government, * .

hereby stipulatea- that on corrplet-idn of such changes and after S

the spproval of the Department of Justice, each of the Domestic .

Corporations shall be deemed to be a citizen of the United =

States vithin the meaning of the shipping lavs and registry

statutes, . . o BN

(b} If the Cbntractora. by said date as it may be |
extended, shall fail to satisfy the Department of Justics T
that the Domestic Corporations are ‘edtigen corporations, as . -
aforesaid, then, at the election of the Department of Justice, -
the following shall take place: o :
(1) The Contractors hareby consent to the sntry
of decrees of forfeiture in each pending libel pro- -

. ceeding affecting a seized Ship, aﬁbJebt to the prh'ato
mortgages, which shall be fully recognized; prov:l.dod, m
hovever, that the Depu't.uant of Justice will pend.t '
continued operation of the Ships under the a;pucabh

operating etipulatioms to ensble full diochuga d'

-— L S R r"fi,;id'fl:t ¢
chart.ar obligations thm in erfoct. UL T T s
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(11) The Govermnent. shall take transfer of tith

1 .
\'c

")1"-

to all unseized Sh:lps, subject to the private mortgégea, < ,; T

,.&

that the Department of Justice will permit continued

" operation of the Sh.tps under the applicable operating

agreements, to enable fu11 discharge ot clm't.er " o
obligations then in effect. BEN 7 .

(111) A1 sums on deposit with the Sl'wréaidnv -
Custodians for seized Ships and the Piscal Agents

for unseized Ships, and all funds thereafter received .

PP

o SR

which shall be 1y recognized, provided, homar, IS

R

B

by them froa continued operat.ion of the Ships, hcludtq

-

tlllccruedbutmidcharterhiro, a.rt.arna.ldrgau
payments required by the operating stipulations lnd _—
operating agrecments, and after paying all expenm
‘of returning the vessels to United States partl, e ‘
ahanbepaidtothe(‘sovamnantandmpnedh . ..
reductionort!mmpaidbahnoeorlaid&m}ﬂlnm’ 1
Dollars (£7,000,000), ‘sich ahall become hmediately‘ "
due and payable, . = - :
(iv) The rorfeitura of seized Sh:lpa and tho ‘. ' ‘:, ‘:

transfer of titls to the Government of unseiud &:1p|
after their return to United States port.s, shall bc
ths oquinlentof.paynentof!hreemnomn

-.ﬁ:.».- 1‘.'-*’! -

¢4 3,000, 000) against the unpaid belanés of aa.id Sem
m Dollars ( 7.@,”). ) " ;' .

-
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(87,000,000) had been pti.d in euh, lnd w.lll ll!o
B discharge anc relem a11 mrtgaged indebtednul

b
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i’; :

:i and the amunts received under aubparagraphs (111) and- :

f -‘%’ (iv) hereof., Pa;rment or said unpaid balano;, .togethgr 3 ’

%)i;? vith the forfeiture of all seized Ships and the .trans-

;%} fer of tit.le to all unselzed Ships ’ ahan be reeeived e

;il:‘ - ahd gccepted by the Covernment as an alternatiu ';-_ ‘ -

E 4 basis for the settlement and comprond.se of .11 :.—'j.‘ ”‘, ﬁ*

fv ' itigation and all clains by the Governnent aga.i.nsb A

é, 4 the Contractors which are the subject of tmg agru- : “ _"::

g-ﬁ N ment, Upon such payment, rorfeitun and transru-, : ’_ %

ifg . the Government will release anc discharge the can- .

Eii..: - - tractors of and from any and all liability uith g

nE ' respect to said litigation and clains and with :nspect to

: e Contractors!? obligatiom under this agreemt, all * f".- g

§ h ea fully and completely, and with the sane foros }—,, - ._

; g , and ettect, as though s2id Seven !t!.llion Dolh.u
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on Ships covered by the !hr:ltim mrtgagea, exnept

-l I.. [ .. cn ol & & N__ _4 _ma

nupu pauuumlmmpaluw' ubx
principal md interest, and the pmmiom ot Art.:lcla ',

N E
paregreph (f), vith respect to the ueognition of the 7o

pr:lnte -ort.sages, and tbou prov:l.si.om of Aruéio n
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with respect to the release which r'e1ate to the
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CES - private mortgagees » shall then apply, even t.hough

S - .

;ak s the Departrent of Justice may not be satiaﬁed um

P - the citizenship of the Domestic Corporations, A1l
P ' .

A provisions of this agreement for the benerit ot

{l 0

\-'_

.‘ 27, : - the Contractors, and their agents and nepreaentatins,

Y o and for the private mortgagees, 1nc1uding, uithout

l:lmit.‘mg the generality of the foregoing s the prav:l

Sk B
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; sions of Article IX, which apply on payment of n:l.d '; - "";' -

‘% Seven Million Dollars ({7,000,000) in cash, ahnl]. . _' R
%.{5 have equal application to the alternstive buia ot IR
!_ -2 . ey

settlement and comprorise herein pmvided tor. jf:}-'j‘: . “';-'”._',‘:
(vi) MImnmmudthsaidSlwresido '

Custodians and Fiscal Agents, after paymnt cf

said Seven Million Dollars ($7,000,000) (inclnd.lng

e v A .
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: sald Three Milljon Dollara ($3,000,000) md:lt S —- T i
3 G - g :
t pe . for the Shil”) shall be paid to the Domestic Oo!pon 1*

3 tlons, - e
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. . Upon approval of the Depa.rtment or Justioa or th T *""'_'”":7' |
citizenship of the Domstic Coxporntionn as provided in - , ' '”‘1
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(a) The Government stipulates znd consents that the ;

,.'."i". KN '. A

cases now pending between tae Government and the Contractors or -
any of them, set forth ih Anpendix C, paragraphs 1 and 2, il

Yo,
L

forthwith be terminated and dismissed, without costs to either
party, and that appropriate orders may forthwith be entered

,g’ in the various courts in which such cases are pending to accon.l-:‘ ﬁ
. ;»g_‘;: plish the foregoing. Such dismissal shall be deemed to be

% vith prejudice upon the occurrence of any ones of the row

' %: events: |

! {1} The payment of said Seven }illion Dollars
%3 (£7,000,000)3

?~ (11) The furnishing of sdcitional security satis-
i‘i;; factory to the Government in its sole and final Judge
E% ment on either July 31, 1956 (other than said security
;‘;‘ %f involving the payment of an adcitional One Million

1 f’f’; - Dollars (%1,000,000)), or en July 3, 1957, 4n

‘ f‘i accordance with Article II, paragraph (e); or

’ %‘: (1ii) The transfer of the Ships to the O;wemnant,

‘ 'f notwithstandling any possible disputes as to the condie- -
g’ _ tion of the Ships or their equipment, and the reduc-
§§j tion of the unpaid balance of said Seven Milliem
t{ Dollars (57,000,000) to Three Million Dollars -

; ":‘ c (":3,000,000), in accordance with Article ITI, para- |
A | eresh (e, - T

4
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: Z*f The counterclaim asserted by the Government based

v "a

.

on alleged defaults under Maritime mortgages, set forth in

v

Appendix C, paragraph 3,' shall be dismis.sed, with prejudice, N

R

T SILE T e

b}

vhen the past unpaid installments of principal and interest

L3
.
L
e

I . b
S e Wt

on the Maritime wortgages have been actually received by the -

,
..7

CGovernment, and a separate stipulation shall be entered into
to effect such dismissal,
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(b) The Government agrees not to commence forfeiture

proceedings against any vessel now owned or formerly owned by

LY
p
A

B R

any of the Domestic Cornorations, based on any contention that
the Domestic Corporations, or any of them, do not now, or

did not at any time prior hereto, qualify as citizens under the
shipping laws or registry statutes, or based on any claimed

mi\ LI

e

-~y 0w
- IE’ {
TMy -

L BRI

:;tig . misrepresentations in applications to purchase such vessel, -
4.". 3 (c) The Government mgzrees to take all appropriate
;;';1 ?; steps to have all seized Ships of the Domestic Corporations
”:f ba relessed from court custody and to have possession of such
? {; Ships returned to the respective registered cwners thereof,
3E The registered owners of ssid Ships shall then be deemed and

r
.
R
P,

L .
SR Van

~

— recognized by the Government to be the true and lawful owners
thereof for all purposes whatsosver,
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(d) Attachments cbtained by the Government in comnece
tion with pending Jitigation shall forthwith be releassd,

SR

- N

(e) The Covernment comsents to the termination of sll ~*

-

operating stipulations and operating sgreements covering the Ships S
1isted in Appendix B, |
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7 be terminated and dismissed, with prejudice, and without oostl to

\ o . L
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(f)} The Govermment agrees that it will not contest;

and it hereby weives sll right to contest, the, preferred atatun s

of any existing mortgagesheld by private parties affecting any
of the Ships set forih in Appendix B, including, without :umit.i.ng

the generality of the foregoing, the private mortgages covering
the ARICKARSE, BATTLE ROCK, CAMP HAMANU, FORT BRIDGER, LAKE

1

GEORGE, STONY POINT, OLYMPIC GAMIS, WILLIAM A, N, BURDEN, the
FZDERAL and the RJPUBLIC, which private mortgages are more
fully deseribed in Appendix E, When the provisions of this
paragraph have become effective, such provisions shall remain
effective, notwithstanding any present or future breach or

default in this gpreement, and such provisions are upreuly

Ior the benafit of said mortgagees.

(g) The Government walves and releases sll claim

" to the net proceeds of the sals af the CAMAS MEADGUS deposited

in escrow pursuant to the agreement of May 6, 1955, above referred

to, ‘and shall issue such instructions to the escrow agent as
may be necessary or desirable to accomplish the foregoing,

n— -
Inc,, and Viestern Tankers, Inc,, each atipulates and comenta thnt
the actions brought by each of them sgainst the Govermnnt m ﬂn
Court of Claims, as set forth in Appendix C hereto, will forttnd.th

“

-

United States Petroleun Carriers, Inc., Victory Carriers, |

-\-f_-lxd" -
g g

e
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shall be deemed t.o constitutg e violation of arw ot the regula-' ¢

tions of the laritime Administration, or a breach of any of ths ‘*“.-;,“;

. v

provisions of any Haritim mort.ga,e, or an act of derault them- :

subject to the provisions of anplicablo nortgagea a.nd t.his agroo- v
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ment, all proceeds of any insurance policies of m;r natun ﬂnt-

‘l*.

)

soever affecting any of the Ships, imether baned on clam
accrujngprj.ortooaimoftheﬂﬂ.pebytlncovenmmtor.
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Deputy Marshals under operating stipulations -nd tho Court - i-qm:ms« =
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Effective upon approval by the Dapaﬁmt of Justi.oo
- under Article IV of the citizenship of the Domestic Corporations

.

ity i3

and the occurrence of any one of ths following events; namely, AR
(1) The payment of said Seven Million Dollars
(67,000,600)3
(11) The furnishing of satisfactory security
_on July 31, 1956 (other than said security involving
the payment of an additional One }Million Dollars
(£1,000,000)), or on July 31, 1957, in accordance

with Article XIT. mararranh (e

~y

“ly

1
>
-
-
7
..

)
ANy

1e II, paragraph {e); or
(441) The transfer of the Ships to the Government,
notwitistanding any possible disputes as to the condi-
tion of the Ships or tiheir equipment, and the reduction
of the wnpaid balance of said Seven Million Dollars
({7,000,000) to Three Mill{on Dollars ({3,000,000)
in accordance with Article III, paragraph (c), I
the Oovernment hereby releases and forever discharges Robert L,
Berenson, Aristoteles S, Onassis, United States Petroleun Carriers,
Inc,, Victory Carriers, Inc,, Western Tankers, Inc.; Trafalgar
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Steanship Corporation, Constantine Konialidis, Nicholas Konlalidis,
Mercpe (nassis Konialidis, Sociedad Maritima Miraflores Limitada,
Socledad Industrial Maritims Financiera Ariona Panama, B,A,, -
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Petroleum Carriers of Panams, Inc,, and Transatlantica Hmncion-

JIncdustrial, S.4,, and each of them, and the past and pressmt
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affiliates and subsidiaries, officers, directors and stockholdsrs, -
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representatives, sxployees, servants, agents, and attorneys of
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" the Contractors, or any of them, Jointly and severally, and
F. any and a1l individuals, eorporatibns or other persons at any
9 "_;:, time directly or indirectly related to, connected with, associated
. ‘;. with, or controlled by, any of the Contractors (whether or not
B '£ the Oovernment has heretofore asserted any claims against any
g of them), jointly and severally, and the Ships, of and fron the

following claims, and no others: All civil claims of the
Govermment, including forfe;tzm claims against the Shipe, 4n
connection with or arising out of the acquisition, ownership,
sale, mortgage, charter, delivery, transfer, documentation,
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registry, or any claimed wnlawful operation of the Ships,
and the Governmentt's claim with respect to the sarnings and

profits alleged:ly derived from- the operation at w of ﬂn T
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s and the tracing of any such p-orit to ay person, firm or

" corporation mumr, ar to recover any property owned by

e: ; any person, firm or corporation as to which the Government may

:: ] clain or assert that such profits, or amy part thereof, may be

ce‘jn o directly or indirectly traced, to the extent that such civil

P’ %: cleins are or may be based wholly or in part on any alleged ]
E;J; misrepresentations made by anyone as to the citizenshipef ~ 7 "7
Eh‘ ; the Domestic Corporations, or any of them, or the allsged |

i" g failure of 8a2id corporations, or any of tham, at any time to
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meet the citizenship requirements of the Shipping Act, or of
the registry Statutes, or on the alleg nxintnmn of sny alien
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K

- i * interest in or with respect to any of the Ships or in or with
" ,E- ) ~respect to any of sald corporations or on any alleged misrepre-
'_"%’ sentations of any nature whatsoever contained in any applications
5 F for the purchase of any of the Ships, it being the intextion
P of the parties to this agresment that this compromise and settls-

i
e

ment shall, among other things, put at rest finglly and for all
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] and regardiess of how such issue my m’

purposes whatsoev
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all claims which the Government may have or at any time desire
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to assert, against amr person, firm or corporation whatsoever,

tmether or not dovered by the above provieions of this Article,
bued on a eontention that United States Petroleum Carriars,
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Inc,, Victory Carriers, Inc,, Western Tankers, Inc., American
" Marine Corporation or Trafalgar Steamship Corporation do mot
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now, or d:l.d not at any time prior to the date hsroof, flly
qualify, for the purpose of engaging in the ocoastwise trade,

- Py e R, B An B

T purposs, as citicen corporations within the

e
or Suie

T any o
meaning of the Shipping Act or on any alleged violations of the
registry statutes, Customs laws, or Oustomg. reculations, basad

on sny contention that any of the Domestic Corporations @id not
qualify as citizens of the United States under the Shipping laws

— : or registry statutes, - ‘ : m e T

The word "Ships®, as used in this Article, shall
include al) the Ships 1isted in Appendix B, the OLYMPIC CHALLENGER, ° *
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n e ) and any other uagels vhich may at any time have been owned or . ...

e operated by the Domestic Corpdrations, or any of them,
- - Anything hereinabove conteined to the contrary motwiths

standing, the provisions of this Article shall apply to the
bolders of the mortgages described in Appendix E, as soon as

s o,
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\ the provisions of Article V, paragraph (f), mhall have becoms
7 effective, and such provisions of this Article, in so far as
they apply to the holders of said mﬂgages, shall remain

AL _d__ 88 __ . _____

tive, notvithstanding any present or future breach or

eff
default in this agreement and such provisions are uprissly for ,'
the benefit of said mortgagees, : |

(a) The parties heuxt.o agree to psrform and to psi'nit
and facilitate the performance of all acts necessary to the |
effectustion of this agreemsnt, including the mcut!.on-nn_! .
delivery of such further instruments as may be neceshry or o
proper, . ' |
(b) Tnis agreement shall be binding upon and fmme
to the benefit of the named parties hereto, and the suscessors
and assigns of esch of the Contractors, and all sgenciss and
instrumentalities of the Oovernment.
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X 8olely and strictly for the enforcement of any rights, )
’:};‘ B 1iabllities and remedies under this agreement, and for no other
I-_}l_f.“. .
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purpose, each of the alien Contractors, individusls and corporations
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: hereby expressly and irrevocably consent to the jurisdiction -
E _and venus of the United States District Court for the Southern
;. District of New York, and for such purpose only, each of sald . i
; r“' alien Contractors expressly and irrevocably appoints each officer
- f;if - of the Domestic Corporations as att:orney-in-fact to accept
L \%- service of process in any suit or proceeding against any of
_.-;:: the Contractors arising out of or based upon this agz'ae;:nnt.

In additlion, if none of the events described in Article ¥V,
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paragraph (a), eball occur, A, S, Onassis hereby expressly
and irrevocably consents to the jurisdiction and venus of the

AR .
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* by United States District Court for the Southern District of Hew

,”:“% York for the purpose of the reinstitution of any civil action

r ; by the United States now pending against him in said jurisdio-
3" tion and hereby expressly and irrevocably appoints each officer

of the Domestic Corporations as attorney-in-fact to lccebt service
of process in such action, If such civil action 1s reinstituted,
then all amounts paid to the Governxent under this 'lgreenmt

R 1S

- g shall be credited against any Judgment which may be obtained
f in said sction, Any pleas by any of the Contractors mads
: —- in United States v, Onassi - et u. \ua“ﬁ'ﬁl Foe .l.u.u~53).

in the United States District Court for the District of Columbis,
shall have no effect whatsoever in any such civil action, and

e iy

shall not be admiseibls therein, er utilised therein, for any

BT R

purpose whatsoever, and shall have no effect on the stipulation
“as to citizenship mde by the Government wnder Article IV
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hereof, Nothing herein contained shall be construed as an adni.-
sion by any of the alien eomorato Contractors that it is do.tng
business in the State ‘of Hew York, or elsewhers in the United
States, or an acdmission by any of the alien individuals that
he or she resides in New York or :l.n‘ the United States, or\hu

(a) The Government shall not have tha right to bring
an action against any of ths Contractors for an slleged breash
of any of the terms and conditions of this ugreemnt, unless
the Government shall have first sest written notice to tho :
Contractor, describing the claimed breach and giving t.ha '
Contractor 30 days within which to rectify such breach, |

(b) With the consent of the Government, funds -y
be daposited in court as a substitute for any Ship in the
custody of said court and a forfeiture decree entersd with
respect to the substitute res, 7The payment of said forfeited
funds to the Government shall be dssmed a payment on accommt
of the Seven Million Dollars ({7,000,000) required to be paid

hereunder,

IN WITNESS WHEREQF, the parties hereto have caused
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this agresment to be executed the day and ysar first above -
stated, ' .
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UNITED STATES OF AMCRICA

ey

by

By

S llﬁlm Lig Em

o :i Assistant Aitorney Gemeral
3 for the Attorney Censral

A
ha )

THE CONTRACTORSs
o B ARISTOTELES S, ONASSIS

ny_ﬁwarcrif.-ﬁ'osa, Attorney-In-Fact

UNTTIED STATES PETROLEWS CARRIERS, INC.

T PR LS

Attorney-in-ract

VICTORY CARRTERS, INC.

”m, Attorney-In-Faet™

'WESTERN TANEZRS, INC, .

By

Eliot Ballen, Attormey-in-Fact -
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TRAFALGAR STEAMSHIP CORPORATION

Eliot Bailen, Attorney-in-Fact

CONSTANTINE KONIALIDIS

Edward J, Ross, Atiorney-in-Fact

NICHOLAS KONIALIDIS

By,

“Edward J, Foss, Attorney-in-Fact

MEROPE ONASSIS KONIALIDIS

Edward J, Ross, Attorney-in-Fact

SOCIEDAD INDUSTRIAL MARITIMA FINANCIERA
ARIONA PANAMA, S,A,

By

"Edward J, Ross, Attorney-In-Fact

SOCIEDAD MARITIMA MIRAFLORES LIMITADA

Bdward J, Ross, Attorney-In-Fact
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PETROLEUM CARRIERS OF PANAMA, INC,

..‘4_,..-_

“Edward J, Ross, Attorney-in-ract

By

.f’.a: i -,-?\

TRANSATLANTICA FINANCYERA INDUSTRIAL, S.A.
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Ay, |

"Edvard J, Ross, Attorney-in-Fact

By
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. APPLNDIX A
s
L. THE CCITPACTGRS

Aristoteles S, Onassis

-

- United States Petrolewm Carriers, Inc,
Victory Carriers, Inc,

Viestern Tankers, Inc,

P

LPa i ST PN 2

Trafalgar Steamship Carporation

boo

Constantine Konialidis
'icholas Konialidis
Merope Onassis Konialidis
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Sociedad Industrial Maritima Financiera
Ariona Panama, S, A,
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-~ Sociedad Maritims Miraflores Limitada
Petroleum Carriers of Paname, Inc,

— Transatlantica Pinanclera Industrial, S, A,
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. ' APPENIIX B
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Vessels of United States Petroleum Carriers, Inc.t
(Tankers) S/S LAKE GEORGE
FORT BRIDGER

| CAMP NAMAND
i STONY PCINT
f BATTLE ROCK
‘;ﬁ ARICKAREE
% CAYAS MEADOWS (Sold)
Vessels of Victory Carriers, Inc,:
(Victories) S/S NES VICTCRY
CCE VICTORY
COEUR D'ALEME VICTCRY
JEFFERSCN CITY VICTORY
LONGVIEW VICT(RY
MANYATO VICTORY
NORTHYESTERY VICTORY
(Liberties) S/5 LEWIS EERY, JR.
HEYWOCD HBRCUN
-2
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McKITTRICK EILLS
MONTEBELLO HILIS

S/S WILLIAM A, M., BURDEN
OLYMPIC GAMES

S/S REPUBLIC
FEDERAL

]
8
|

. ; m

t
»

Vess..s of Western Tankers, Inc.s
Vessels of Trafalpar Steanship Corporations
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. APPENDIX C

Pending Civil Litization

1. Suit for profits and recovery of vessels of
- United States Petroleum Carriers, Inc,, and
Victory Carriers, Inc,

L (ot Yok~ SERACOE BV o

Name of File
Case Court No,

T
'411’._“\;:..&4.

~‘ r
A

United States v, District Court, Southern
Onassis, et al, District of Mew York 97-58

- .
Eopar s
”g}f,'.‘

SR X

2. Libels of information for Forfeituree

{a) Vessels of United States Petroleunm Carriers, Inc.

. Name of Libel
R Vessel Court Noe

N

LS Lake George District Court =

Z“ Lake George District Court =

e Delaware 1702

N f’ Camp Namarmu District Court, Southern .

A ; p District of New York 177-21%

R I Camp Namamu District Court, Southern

o 1 : District of New York 177-LS
Battle Rock District Court, Southern

b l g District of New York 177-216

- 1 Battle Rock District Court, Southern

R B District of New Yark 177-184

'L‘ : - Arickaree District Court, Southern

b ;; District of New York 177239

F-*_«‘:‘ e

r'-,-_-_;;;i’fi Arickaree District Court, Southern

e i%‘ District of New York 176-323

. il
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| %5 ~li-
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Stony Point District Court, Southern

District of New York 177-2L48
Stony Point District Cowrt, Southern

District of New York 177-158
Fort Bridger District Court, Southern

District of Alabama 2562
Fort Bridger District Court, Southern

District of New York 176=-211

{Transferred to District

Court, Southern Distriet

of Alabama)
(b) Vessels of Victory Carriers, Inc,
Name of Libel

Vessel Court No,

Northwestern Victory District Court, Southern

District of New York 179-65
Coe Victary District Court, Northemn

District of Californis 26585
Coeuwr d'Alene Victory District Cowrt, Narthern

District of California 26613
lfankato Victory District Court, Northern -

District of California 26626
Ames Victory Distriet Court, Southern

District of California 15772-WB
longview Victory District Court, Southern

District of California  15794-T
Jefferson City District Court, Eastern 299 of
Victory District of Pennsylvania 1553
lewis Emery, Jv, District Court, Northern

District of California 26578
Heywood Broun District Court, Western

District of Washington 7707
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(c) Vessels of lestern Tankers, Inc,
Name of Libel
Vecssel Court No,

HcKittrick Hills District Court, Southern
District of California  15613-BH

() Vessels of Trafalear Steamship Corporation

Name of Libel

Vessel ' Court No,

Republic District Court, Eastern
District of Texas 563

Cases in Court of Claims:

(a) United Statcs Petroleum Carriers Inc, v, United
States, Nos 9-5L, asserting claims &5 to slotting
and strapping, repair allowances anc repair
charges for plaintiff's vessels, .

Counterclaim of 'nited States seeking forfeiture

of plaintiff's claims and swarding the United

States the value of the plaintiff's vessels and

the profits derived fram their operation, and pay-

ment to the United States of certain expenditures
and allowances as to said wvessels, '

(b) Westcrn Tankers, Inc, v, United States, No, 70-5)
maxing claims as 1o slottIng and strapping, repair
allowances and repair charges for the Hontebello
Hills and McKittrick Hills,

Counterclaim of United States seeking recavefy of

unpaid balances of notes and mortgages covering
said vessels,

(¢) Yictory Carriers, Inc. v. United Stetes, No, 206-
5T, making cImé as to desirable features and
repair allowances for certain vessels of
pllintiff.
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. Mortpa-e Payments to be Made

i

-

o

on Signing of Agreement

' Principal# Due Date of
Name of Vessel Instaliment Installiment

e ;‘i{,&';ﬂ"&.t,\flp é‘gn,

h_-—
N
3

AR

le By V:lctoq' Carriers, Inc.t
Heywood Broun - $34,031, Feb, 23, 195%
Heywood Broun 34,031s Feb, 23, 1955

P
o
&y

AN AR sy A 408

- 2e¢ By W;atem Tankers, Incet
McKXittrick Hills 77,300, Mar. 15, 1954
McKittrick Hills 77,300,  Mar, 15, 1955
Montebello Hills | 79,000, Fed, 2, 1554
Hontebello Hilla 9,000, Feb, 2%, 1955
Total 3380, 662.

#Interest, at 3 1/2% per anmm, to be computed,’
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APPENDIX E

(1) ArICKAREL, BATTIE 1OC:, CAMP MAJA'TU, PORT BMIDGLR,

(2)

TAT ATADAT =3 OMMATT DATLEN
LAnL UATUL 85K oiUMl ITUlLNl

Preferred Ship Mortgage and Indenture,
Dated as of September 1, 1951, fram United States
Petroleum Carriers, Incorporated, Mortgagor, to The
First National City Bank of New York (formerly named
The National City Bank of New York), as Trustaee,

Mortgagee,. ol

CLMPIC G/IES and MILLIAM A, M. BU.DEN

First Preferred Fleet MHortgage, Dated
September 12, 19%1, from Western Tankers, Inc., to
United States Petroleum Carriers, Incm-pora.t,ed, and
assigned to The First National City Bank of New York
(formerly named The National City Bank of New York),

a8 Trustee, Martgagee under Preferred Ship '!‘lort'g;lgé and -~

(3)

Inrdenture, dated as of September 1, 1951,

FEJOETAL and FLPUBLIC

First Preferred Fleet lortzare, Dated Feb-
ruary 9, 1951, from Trafalgar Steamship Corporatiocn to
Ocean Trading, Inc., and assigned to The First National

Cddne Bewml: af Wans . M_ak_ .. Mia.
Wi by ol W ulw

b -, PR,
)4 rly named The Natienal City

vk {forme

Bank of New York) as Trustee under Indenture of Trust,
dated as of February 1, 1951, from Ocean Tradi.ng; Ince
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., =~ "3:30 P.M,, WEDNESL ., DECEMBER 21, 455 ' Mr. Belmont

Mr. Masron
: ' I . l(nhr
AR QF JUSTIC Mr. &
Mr. Ta!
. Mr. Nease

Attorney Geanerzl HMerbert Brownell, Jr., a.nnounced today a sett l-emerm..

a.greei:ent vith A. 8. Onassis.and affiliated intercets {nvolving ei

litigation arising out of the claimed fllegal purchase fram the

of war surplus ships by noncitizen corparations.

lcading to the eivil settlements have been undar the direction of Assiftant
Attorney General Warren E. Burger, head of the Civil Division, and a
ospcelal unit headed by Morton Liftin. In connection with the 'ettlem:.nt,
Mr. Burger said: -

”~
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"Ihis brings to a closc an unusual chapter in the history of Maritime
litigation, with the Government xrceciving not only the ariginal peyments
on the agrezd purchase price of the vessels but $7,000,000 £roo

e

the Onassie interests. Total Govermment recoveries from other purchasers
_ 4n the past two years a.gsregnte an additiona.l $15,ooo,ooo R _Z L

t
'
i

uoeJ. and rarrenm-e a.ctmns vere brought. by the Department of Justice
against 17 vesscls owned by varicus corporations elaimed to be eontrol].ed
by A. 5. Opnassis to enfarce provisions of the United States Bhipping Laws
prohibiting non-eitizen control of American Plag vessels. A persomal civil
action against A. S. Onacssic and cthers to recover the profits realized
fron the operation af the vessels 1llegally purchased from the Government
wes also brought in the Pederal Di%trict Court in New York. rorteiture

acti t.horh d vith respect 1s t yet
ons 8u ; v spe SEJ@K.: djse no yel Ybeen
B

brought 'be e the uasels were oufside tbh! € Federsl Court
fﬂ!ﬁ Mhﬂr wan e adk ‘. -." n n - rrvos QT BECDRD!M-:
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.W Sgreamen S v EUVé-J.D 325.11).-3533&5 e AL
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K : ) Under the teru. of the settlement agreement, t;xe voverament will
% receive $7,000,000 which will include the payment of $6,600,000 in cash  °
. f and the release by the Onassis interests of elaims approximating $400,000.
A ﬂg An additional sum of approximately $500,000 will be peid to mnke up arrears
S 1n principal and interest on butstanding Maritime Administration mortgages
” g ?" %Lﬂ.@t some of the vessels and to bring payments on the mortgages to a
é current status. The domestic corporatioﬁ wvhich own the wvessels will remein
% obligated for mortgage balances of approximately $5,500,000.
é‘j The settlement agreement also requires these American corporations to
) B ;-. be recrganized in such menner as the Dopertment deems necessary to insure
?'7:’ American citizen ownership and control of the vessels. The reorganized’
= i compantes will be permitted to retain the vessele seized for forfelture.
Y ‘:- In approving the settlement agreement, the Attorney General stated that
i ?‘é the statutory objectives of the shipping laws will be accomplished by having
. L{ the vessels owned and operated in the future by eorporations which meet the
% citizenship requirements of the shipping lavs and registry statutes, At the
:! same time, the United Btates vill receive payments of $7,000,000 based om
% past violatiops of the Shipping Act.
F The Attorney General also pointed out that by being kept in operstiosm,
:é‘ rather than being forfeited, the settlement carries out a basic patiomal
ig defense policy in that the vessels will be maintained in ready conditicn in
i the event of any maticnal emergency and the Government will thereby save the
,!? y substantial coste of lay-up in the reserve fleet and expense and time loss of
,’;g reactivation. lay-up costs are estimated by Maritime authorities at about
g $30,000.00 per year per vessel - reactivaticn cost estimated at about
K T $50,000.00 per vessel. _ .
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It wos also empbasized that continmued operation of the
vessels, under United Stat.es Registry, will e:lso provide em-
ployment for American Seamen and keep all vessels in a position
of {mmediate availability to the Government.

The ¢ivil litigation now being settled does not dispose
of pumerous eriminel proceedings against the same corporations
and individuals arising out of related transactions.

Ooumenti:ng on the civil cettlenmert, Mr. Burger said:

"This settlement advances estadblished national defense
policies by meking & substantial tanker fleet available in ready
operating condition under American Flag registry. In addition
to large civil penclties bringing cash to the Goverament, the
Governoment 1is thﬁs saved the expense of maintaining these vessels
in the reserve fleet and the time loss end expense of meking them
ready for use when needed. Meanvhile, as operating vessels they
furnieh erployment for American Seamen which would not be the case
were they added to the lald-up reserve fleet, assuming the Government
wvas successful in this litigation."
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BACKGROUND INFORMATION

The twenty-three vessels include 13 tankers, T Victory dry cargo
vessels, tvo Liberty dry cargo vessels, a.na one, whaling vessel, Tventye
tvo c:r theu were surplus wersbuilt vessels 80ld by the Maritime Camilssion
{now Maritire Adninistretion) in the period from 1948 to 1951 under the
Merchant Ship Sales Act of 1946. These vessels were required to be sold
only to citizens or eitizen-controlled corporations, either by statute or
under the Cormiesion’s regulations at the time,

Bixteen of the vessels were acquired directly fron Maritime by U, 8.
Petroleur Carriers, Inc., end Victory Carriers, Inc., both of wvhich the
Govermment claimed were owued and controlled by noncitizens dominated by
A, B. Onassis,

Tvo of the vessels were acquired by Trafelgar Steamship Corporation
from citizen corporationg which had previously purchesed the vessels from
Maritime; the Government clalms that Onassis owned snd controlled Trafalger
Corporation, Western Tankers Corporation, the fourth corporation involved,
acquired tvo vessels from Maritime in 1948 vhile owned by citizens of the

United States who in January 1949 s0ld the stock of this corporation to
the Onassis-controlled U. B. Petroleum Carriers. GSubsequently, the Corpors~
tion ecquired two more vessels Ly purchase frow citizen corporations,

et Vas .49 4

m-._ - — - P S ) -
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oreign Flag Operation, wvas

3

transferred to American Flag Operation and the ownership of Western Tankers
Corporation in 1950, vhen one of the vessels previously acguired from

Maritime vas transferred to Foreign Fleg Operation and converted for
vhaling operations,
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The vessels are subject to private fleet mortgages of approximately .
$8,500,000 held by the First National City Bank as trustee for l(etro;
politan Life Insurance Cocpany and to Maritime Adcinistration mortgages
of ap;aroxmately $5,500,000, ° The settlement requires the registered
owners to pay off the Maritime Administration mortgages as they become
due, -

Commencing April 1951, the staff of the Bubcommittee of the Senate
Camittee on Govermment Operations, representatives of the Maritime
Administration, ‘and the General Accounting Office, began an inquiry
into the circumstances relating to the sale, chartering and resale of
Government-owned surplus tanker vessels, In June 1951, the Secretary

of Camerce forwarded to the Department of Justice

P T X ]
i W OGW‘L we
dealing with the activities of numerous cowpanies which had purchased

end chartered surplus tankers for consideration of the possible violetion

: of various proviesions of the shipping laws requiring United Btates

; citizenship and other ststutes relating to false statenents.

4 In Pebruary and Merch 1952, the Bubcomittes on Investigations of

_«Z‘ the Senate Committee on Govermment Operations held public Learings in

:', conrection with the circumstances surrounding the sale by the Maritims

a Cormiesion of Govermnent-owoed surplus tanker vessels and made an irterim
,. report on May 29, 1952, recomsending that the Department take prompt actionm.
3 During this period, the Department of Justice made an exarination of
% the Maritime Commission Reports, and conducted a further investigation of
‘ its own into the acguisition ard chartering of a large number of tanherl'
.L and cargo vessels, including the vessels involved in this settlement.
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‘ The Department of Justice reached the conclusion that U, 8. Petroleum
: .: Carriers, Inc., Victory Carriers, Inc.,, Western Tankers, Inc., and Traralgar
Steanship Corporation, although ostensibly citizen corporations, were in
' ﬂ fact controlled by aliens, particularly A, 5., Onassis, and therefore were

not citizens within the meaning of the abipping lews. Thelr acquisition
and operation of American Flag vessels without the approval of the Maritimes
Camnission vas deemed t0 be in violation of the shipping iaws, thus sub-
Jecting the vessels to forfeiture to the United States, The first Onassis
vessel seized by ;he Department of Justice was the T-2 tanker Leke George,
which vas seized at Wilmington, Delavare, on March 24, 1953.

Forfeiture proceedinge vere brought against 17 of the vessels over

B N T R i LR TS L AR

the succeeding months, charging violation of statutes relating to the -

J documentation of veaula under United States flag and a violation of the
‘ ) Shipping Act of 1916 prohibiting the transfer of United States rlag veesels
'a to noncitizena., Forfeiture proceedings had not yet been 1ns-t1tuted against
TR
ﬁ; the other six veassels becausc they vere not trading in United States ports,
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f:j Onassis Group
e
=2 Place of Selzure Date of Seizure

- T

United Btates Petroleun
Carriers, Inc. .

L4

NS A
R

T.2 tankers:

¥ ARICKAREE Nev York, N. Y. k/1/53
4 CAMAS MEADOMS {so1d)

. FORT BRIDGER Mobile, Ala. 12/5/55
£ LAKE GEORGE Wilmington, Del. 3/2L/53

3 BATTLE ROCK Kev York, K. Y. 3/27/53
g CAMP NAMANU Nev York, N. Y. 3/21/53

i STORY POINT Nevw York, N. Y. L/2/53

4

AT S Ly,

Victory Carriers, Inc.

Victory Dry Cargo Vessels:

AMES VICTORY los Angeles, Cal. 8/6/53
- COE VICTORY San Francisco, Cal. 8/10/53
L e COEUR D'ALENE VICTORY San Francisco, Cal. 9/14/53

o JEFFERSON CITY VICTORY Philadelphia, Pa. 8/30/53
"ns LONGVIEW VICTORY los Angeles, Cal. 8/17/53
* MANKATO VICTORY Ban Francisco, Cal.  9/28/53
oF B NORTEWESTERN VICTORY Kev York, N. Y. 8/6/53
- A
% Liberty Dry Cargo Vessels:
g LFWIS EMERY, JR. San Frencisco, Cal.  7/31/53
Lo ; HEYWOCD BROUN Tacome, Wash. .9/28/55
; i Western Tankers, Inc.
2 2 T-2 tankers:
i ?.f — McKITIRICK EILLS los Angeles, Cal. 6/15/53
MONTEBELLO HILLS Not yet seized.
HH. A.M. BURDm Rot yet .eizedo
OLYMPIC GAMES Not yet seized.

Olympic Whaling Company, 5. A.

Whaling Vessel {converted tanker):
OLYMPIC CHALLENGER Not yet seized.

Trafelgar Steamship Corporation

T-2 tankers:

RN ST S K T s

e = FEDERAL Fot yet seized, CoT
REPUBLIC Port Arthur, Tex. 9/23/53
A% - -
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Oﬁce Memor.. .dzmz * UNITED STA1_.s GOVERNMENT

TO : Mr. Rosen / ' par:  1/9/56 \‘g&‘:z

/g | 4 Eva

Q ot
sosjacT: _NORTH AMERICAN SHIPPING ARD \:-‘:.,...‘_
_ _TRADING CO., IRC.; et al, I\ Tele. Room

This is to recommend recording for statistical purposes
a million dollars recovered by the Government in this case, together
with $160,000 in fines and 6 convictions.

Following a most extensive investigation in this case
(handled as a special in the New York Office with as many as 40
Agents assigned), Aristoteles 8, Onassis on 12/21/55 in the U. B.
District Court, Washington, D. C. pleaded 6 corporations that
he contreclled guilty to defrauding the Government and agreed
to pay to the Government the amount of $7,000,000 relating to
1llegal purchases made by corporations that he controlled’ of war
surplus ships from the Government, the $7,000,000 to be paid in
installments. The $1,000,000 clalmad at this time was paid to the
Government on December 21 1955; $2,000,000 to be paid July 31,
1956; the balance of $4,000,000 to {* paid in 3 equal installnents
in’ July, 1957, 1958 and 1959. AVF :

ce

Even though the balan 000 1s guaranteed by
the National City Bank of New York, it o e b Eoneen can
only claim a recovery of $1,000,000 at this time. Additional
recoveries will be recorded when the actual payments are made to
the Government in 1956, 1957, 1958 and 1959.

RECOMMENDATION

it is recommenaea that the Statistical Section c¢redit the
Hhshi ton Field Office with 6 Fraud Against the Government convictions
0,000 in fines and that the New York Office be credited with a
million 3011ar recovery as investigation in this case was conducted

by the New York Office even’t ough the court action took place in the
"District of Columbia. ‘4 . Frfj
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¥ Oﬁice Memon ,zdzmz UNITED STA. . GOVEE
3
: ‘Q- TO i The Director, Federal Bureau of Investigation DATE: V
- .;J . Januar
3 faoM 3 Warren Olney III, Assistant Aitorney General, WOsA
ot "U){n e Criminal Division . 16~
3- SUBJBCVl':rv ﬂNORTH AMERICAN SHIPPING and
o 4 . TRADING €0,, INC,, ET AL.
g On December 21, 1955, the case of United States x. -7”
L3R | Onassis, et al, Criminal o, ].6b7-53, Dismﬁ of Coluubia, was
“‘1% ctilosed by pleas of gullty on behalf of six corporate defendants (- re/'s-
S and the dismissal of the indictment as to four remaining
& individuals., Fines totaling $160,000 were imposed. v
s This case was the last of the so-called shipping cases
listed in your records under the above subject. It is appropriate,
: therefore, to express at this time the sincere thanks of the ) .
Criminal Division to the Pederal Bureau of Investigation for B
its fine cooperation and the exce].lent vork of all Specil.l Agents 3
wvho nnﬁin'lme in the aneat_gat I thaze casss, ’?l
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©  Assistant Attorney General, Civil Di\rision 1:6-20-6 &l
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Settlement azreement with A.S.&massia ’
a:d affiliated interests. : /

I o< , SR 181 '70 W
" . Attached for your information is a copy of the settlenen _

agremént. between the Government and A.S. Onassis and affilhted .

interests; . . X oL L
. ¢\) o -

) Undar the terms of the uttlenent agroanont, the Goverment

_ will keceive $7,000,000 which will include the payment of 36,600,00(f

in cagh and the release by the Onassis interests of claims a.nprm- :

. " =i - mating £400,000s An additional sum ef approximately $500,000 will °

e "be paid to make up arrears in principal and intorest on mxt.mnding -

. Maritime Administration mortgages against same of the vessels and to

A bring payments on the mortgages to a current status. The uttlemnt

- agTeenent also requires the domestic corporations which own the ’

- m. - _%essals to be reorganized in such manner as the Departnent dm ’

B ~n=ceséary to insure Arerican citizen omership nnd control of tho o
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o ;ﬁn = " Wil you please convey my sincere thanks t.o the Spgcial ents
i h*s;{-::_:. S UAn your New York Field Office who.furnished splendid ¢ .ﬁ
8 FE 0 . excellent work in investigating (Bureau Report 16-2507) ge cafild

o %_‘-32{__ _.cated financial and business arrangenents involved in w%
RE KN L7 . transactions relatine to the 23 ships in these cases.

3 ;5 : 7 /" to ¢t your Staff for his ¢ n-tul
W !3; S caurt-esy. He was espec elpful when the tanker t

3 ,;.3—' .- 7. ~program got under way. . . .
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(A s Epeotal Agents of eur New York Office who parsicipated . -
~ 3% 33 i this tnvestigation, end J en aduising them of your . -
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¢ ~ 'FEDERAL BUREAU OF INVESTIGATJON

i WASHINGTON. FJELD | WASHINGTON FIELD| 7/23/56 7/12/56 v
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On 12/21/55, settlement was made by the AG and A, S. ONASSIS
interests involving sum of $7,000,000. On that date
$1,000,000 was paid to the Govermment. Since 2/2/56, and
up to 7/1/56, $1,000,000 additional has been paid of a

total of $2,000,000 which is due 781/56. Thereafter
ayments of $1,333,333 will be due on 7/ 1/57, 58, and 59.
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DETAILS: AT WASHINGTON, D, C.

- A
Bt ol SEB

..-.“l. W

'ﬂ On December 21, 1955, the Attorney General

¥ announced the settlement of litigation against the
g A. S, ONASSIS interests. At that time the Government

received as down gagment $1,000,000 against the total
settlement of $7,000,000. The balance of the unpaid
installments were scheduled to be paid as follows:

!

{

Julyngnl, 1956 sz,oouom.o; 00.00
July 31, 1957 1,333,333.33
July 31, 1958 1,333,333.33

~1.333,333,34

-G
8
i
3 July 31, 1959
;ﬁ £-- Total §6,000,000.00
‘; é{; The following payments have been made since
o+ December 21, 1955 and up to July 1, 1956, according to
38 b the records in the Docket and Statistic' Unit of the
3 | NI Civil Division:
Bate . Arount
g% February 2, 1956 $200,000
=5 March 2, 1956 200,000
3 April 3, 1956 200,000
1 ﬂay gi igg& 200,000
SR ‘ : . ay ]
! Total sT.joooL(w.ooo
Lk Sa-
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This report is intended to present a swmmary %3

ONASSISm interests. The WFQ will continue

to check for the purpose of recording subse-

%uent payments made on account of the indebtedness to
he United States,

One copg of this report is being designated
for the New York Division for information purposes,

lEAD
NASHINGTON FIEID OFFICE:
AT WASHINGTON, D, C.2

Will contact the Docket and Stat al

Unit 1 ision, Room 1608 ble
n or about 1 ’

or recording additional payments,

REFERENCES: Reports of SA
dated June 11, 19 » A
December 21, 1955, and
at Washington, D. C,

ble

t 22, 1955,
uly 10, 1956,

of the settlements madé between the Government and the ‘g3 "
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-7 =~ por DAGDIATE RELEN Mr. Telon
. 1
© FRIDAY; AUGUST 10, & v ’ / o fiman k!

v

4
., b | v

Mr.” Belmont—
Mr. Mason.——

DEPARTMENT OF JUSTICE W A o
M . n

Mr. Yamm ——-

Attorney General Herbert Brownell, Jr., snnounced today that fina}Mr. Nease —-

Mr. Wmtede

settlement of the Govermment's .claims against the A. B.OOnassis 1ntere+{£° ﬁ&.n_._
- ﬂd]’———
has been concluded. ‘,——?5‘,—,75":

¥
The terms of the earlier settlement, previcusly announced, required {

.}"

S anaE

il

s ]

Onassis’ ship owning campanies to pey the Government $7,000,000 and to make
changes in the mansgement and ownership of these campanies to satisfy the
Justice bepu-tment_ that they are eitizen corporations within the mesning of
the shipping lawvs.

Under the terms of & trust indenture executed today by the Ooassis
interests a majority of the ftock of U. 8. Petroleun Carriers, Ine., Victory
Carriers, Inc., Western Tunkers, Inc. and Trafalgar Steemship Company, .
vhich oimed 2] American flag vessels, has been transferred to Crace National
Bank ot Kev York as trustee. Each of these operating corporations will now
have & nev board of directors and four of the five directors vill be ';:1
American cituem selected by the trustee as the now cont.romng stockholder,
The praposed nev directors are E. Tinsley Ray, Bimond Moran, John Grisvold
and Charles Cunningham.

The trust indenture permits the trustee to undertake a progran for the
construction of super-tankers in the United States vhich bad previously

been initiated by Onassis. Buch progrem, if undertaken, bovever, must be

‘"subject to such approvals und requimentl of the [nited States Maritime
783 <

_ 4 P
Adzminigtrator as he may deem to be required or ‘P‘#épﬂ._vuRDED { 'y
Of the $7,000,00C payable in installments to ghe -Govem_mu@ﬁ’ the

§ Onassis {pterests, $4,000,000 has nov been paid; $1;872,591.05Ceing re-
é: cetved tybg ,Government cn July 31, 1956.
3 66 pc77y 1956
f’fwr—rm T T T o s
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Proposed Directars of U.S,
Petroleum Cajriers and re-
lated companies :

: - .

John Cari-oll Griswold

*

Vice-president in charge of the Chicago office of the
Continental Casualty Company, 1922-1925. Wiih Rollins Burdick
Hunter Co., 1925-1931. Director and vice-precident of the
Fred S. James & Co., Chicapo, in 1936, and mznager of its New
York City office 1939-19L5. Founder and since 19L45 President
and Director of Griswold & Co., Inc., New York City. Vice-
president of W.R. Grace & Co., 1949-1955, end since 1950 &
director, and since 1955 an executive vice-presicent. Presidemt
and director of Griswold & Co., Inc,, of Califormia. Also
directar of Grace National Bank of New York, Munson Line, Inc.,

Foster & Kleiser Campany,-Congoleun Nairnm, Inc., Trustee of

Lenox Hill Hospital, New York.

Edmond Joseph Moran

Pear Admiral, United States Nevy. He was with the U.S.
Maritime Commission, 1941-19L2, as special assistant in charge
of acgquisition of small craft for U.S. Army. U.S. Navy and
British Govermment in 19L1, and as spe-ial assistant to the
Cormission and as Chaimman for small vessels, 1542. With the
War Shipping Administra*ion since 19L3, with Cuties which in-
cluded service on staff of Allied Naval Commander, U.S. Naval
Forces in Europe in 1943. The latter cduty included control of
all tugs in U.S. Navy, U.S. Army, Royal Navy, Ministry of war

armernandt and Weaw Qhinnime Admind atwntdan

Transport and War Shipping Administration, and the planning and

el L Lt

execution of tug towing operations prior to and during assault
on France. He later wds on duty with the Var Shipping Adminise
tration as Deputy Administrator for small vessels, President of
Moran Towing and Transportation Company, New York, N.Y,

Charles S. Curmingham

Partrer in the law {irm of Kirlin, Campbell and Keating.
Mr, Xeating is a director of Grace National Bznk and the law
firm is counsel for Grace National Bank, The law firm has not

represented Mr, Onassis or the campanies owned and controlled
by mbim.

E. Tinsley Ray
= Vice-president and Trust Officer of Orace National Bank.
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FEDERAL BUREAU OF INVESTIGATION
- ‘ -
REPORTING OFFICK QOFFICE OF ORIGIN DATE INYESTIGATIVE PERIOD
WASHINGTON FIELD WASHINGTON FIELL  8/29/56 8/22/56 -
= —.,

TITLE OF CASE .. — REPORT MADE BY & YYPED BY
s g MES
— .

KORTH AMZRICAN SHIPPING AND | CHARACTER OF casE —
TRADING CONPANY, INCORPORATEDS .
ET AL =~ | FRAUD AGAINST THE GOVERNMENT

SYNOPSIS:;

overnment of {200
750,000 on 8
00, 000.

on July 3, 1956, and another payment of

A. S, ONASSIS intereats made payment to %
on account of ‘original indebtedjesof £7,0

Os

o =y /\!\/\

¥ DZTA + 3BT WASHINGTON, D. C.:

= s:r:'- = x

& = wThe records of the Docket and Statistical Unit, Ci¥1l

=~ DiylSion,”Department of Justice, reflect that on July 3, 1956,

¢ the=A,.0S 5 ONASSIS interests made a payment to the Departmentd
% ofgJustige in the amount of §200,000 pursuant to agreement 3 3
~~ edbered 4nto on December 21, 1955, involving a settlement of =
©  {7000,8D0. _ ' & o

—~—

© 3=
These records further reflect that on August 17,

1956, an additional payment was made to the Department ofc) /

Jf
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| @ Bureau (46-17783) %_— /779_ ”y lEEIQOR?

> New York (46-2507)(Info) . J 3

1- Weshington F.ield (4L6-2607) w\_,/'cﬁr & v
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of Justice in the amount’ of {750,000 in connection with the < -
‘sane azreement. Future payments under this agreement are + . <

schedulea for July 31, 1957; July 31, 1958; end July 31, 1959,4u.t
in emounts of {1,333,333 eachs L
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"* “, This report reflects the payments made to the g
-‘ﬂub?by the ONASSIS interests since July 1,’ lﬂ
As additional payments are made to the government, the Washing- b‘)c,
ton Fileld Office wlll report same accordingly.

- - S AL A e . ,-'!..-l.', SR Ay
LEADS:
NEW YORK DIVISION: .. R S

AT NEW YORK, N.Y.: INFORMATION

O L Y

I NS TV
One copy of thies report is being designated for
the New York Division for information purposes,

WASHINGTON FIELD OFFICE:

AT WASHINGTON, D. C.:

l. Will maintein contact with the Docket and
Statisticsal Unit, Civil Division, Depart- = -
ment of Justice, to ascertain dates and
amounts of additional payments,.

2. Will maintain contact with— Yl
- - R the Investment Branch, Bureau of Accounts, - . -

ressury Department, room S54ll, Main Treasury
Buillding, in order to cobtain dates and amounts
of additional payments.

REFERENCE : Report of SA ~ dated July 23, bl
et Washington, D. C.

SO AIMINISTRATIVE PAGE
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3 Oﬁice Memoré..-dum * UNITED STATr.. GOVERNMENT

s T0 1 Mr. Ros&? : oats:  9/11/56 ..:j
-, £i//” - M ' “ﬂ?fgé?
FROM * [, A, _ Evans .

D ox . ' ' Y Sieeg
SUBJBCY; NORTH - AMERICAN SHIPPING AND TRADING

COMPANY, INC., ET AL ' Batioams -
FRAUD AGAINST THE GOVERNMENT , 4 1 ! }' Gaady 9.-/
This is to recommend recording for statistical purpose

$1,950,000 in additional monies recovered by the Government in this

?ase. i‘}é ’

Following a most extensive investigation (handled as a

special in the New York Office with as many as 4O agents assigned), “y~
Aristoteles S. Onassis on 12/21/55 plesded aix of his corporations
guilty in the U, 8. District Court, Washington, D. C., on cherges of
defrauding the Government. At that time Onassis agreed to pay to the
Government §7,000,000. Onassis has previously made payments totalling
$£2000,000 on this indebtedness and the Bureau has already recorded the
statistic. On July 3, 1955, Onassis made an additional payment of
Y $200,000 and another payment of $750,000 on 8/17/56. The balance isz to

“ be paild in three equal installments on July 31, 1957, July 31, 1958,
and July 31, 1959.. - T

b7¢

o

Voowe

5 AW:W‘;"%*-:-*»."::-:

,i-:_.

v s
-

L gt

4
v
<t N I a4 -

SRt ST S

- Even though the balance owed bym Onassis is/ |
guarantesd by the National City Bank of New Xork, 8 believed that \ ™
the Bureau can only olaim a recovery of §1,950,000 at this time.
“Additional recoveries will be recorded as the actual payments are:

made to the Govermment,im fhe future.
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It is recomuended that Statistical\Section credit the Kew York
Division with $1,950,000 as & recovery in this casec:f::8: -~ ¢ ‘#6,,,_
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ITLE OF CASE _ .

- . - : .
-
C{ORTH AMERWPAN SHIPPING AND CHARACTER OF CAL
TRADING COMPANY, INCORPORATED; ET AL
e FRAUD AGAINST THE GOVERNMENT
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NASHINGTON FIELD OFFICE

AT WASRINGTON, D, ¢,

2.

e LI
PRLN -

Will on or about 8/15/57 contact

Investment Branch
om 5441, Maj

» &dditiong] Payments wilj
on 7/31/58

and 7/31/59 15 Amounts of
$1,333,333.33 respectively.
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