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June 30, 1928.

ll:-. J�. Edgar Hoover, Director,
Bureau of Investigation,
Department of Justice.

W deer Hr. Hoover; _ _

� If in order for you to furnieh, I Iould be glad £0
0/

o

have resume of my record on file concerning 11 Capone -. recently
8/ -

lmourn ae the Chicago Gangster.

Capone in now residing gt Iiami or Hiami Beach, Florida.
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Manorandmn of telephone call from Mr. Richey, White House.

Er. Richey said that Mr. Ralph Merritt, oi� California,
was on his trey over to the Department from the White House,
to see 7-&#39;1&#39;. Hoover, and suggested that it would �be worth
while for III. �cover to talk to him.

Mr. Hoover said he would be glad to see Mr. Merritt.

Did.
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LELHIUQEUH FOR THE FILES.

Mrqkgichey, Secretary to the President, called by
telephone on the 15th. and said that L11". P.e1pn!@ é1-rite, or
California, would call to see me about a matter which he was
desirous of submitting
called and stated that he was actively-connected with the ape
Growers association of California. He stated that the Farm Board
had made extensive loans to this industry and that a Lir. Cann Iae
the head of the industry, administering the funds advanced by the
Farm Board. He said that Hr. Conn had been in receipt of several
anonymous communications, as well as numerous �phone calls, from
alleged racketeer interests threatening his hate if he continued
to carry out his program. He stated that Mr. oann had been infonmed
that he should not come to New York or Chicago and if he did so
to 1:115 be killed. Er. Merritt wanted to know whether there we
some protection the Department of Justice could furnish Iir. �ann
in view of his semi-official status in administering the funds
advanced as a loan by the Fern Board. I informed
off-hand i did not know of any law warranting any
but surge Jed that he submit the entire matter toor th;i§£§m Loan Board and if they thought it was
they L t submit the matter to the Department of Justice, inqui
whether it was a matter falling Within the jurisdiction of the
Department and whether protection could be furnished Mr. Cann in
the capacity be was serving.

action being t
the represents
possible to do

r

for the Bureau&#39;s consideration. Mieigerritt

I-ir. Lierritt that

aken
tives
so
ins

Hr. Merritt left saying he would submit the matter to
the Farm Loan Bureau. i "

very tmlzr  _§;&#39;zj~[_REOOB-D�~$-&#39;-1ND*33. mi...� &#39;_ {TIM
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memorandum of telephone call to Mr. Help aerritt.

Mr. I-.e:&#39;ritt said a mistake had been made in addressing
the letter to Kr. Dodge instead of Er. Dodds. That the
Fem Q Board had written it and it is not tn the desk

of Lr. Dodds, Assistant Attorney General.

L11�. Hoover said he had nude inquiry late yesterday but had
been advised that the letter was.not yet in. Mr. Kerritt
said it was not sent over until late yesterday. Er. Merritt
said that when a conclusion is reached he will be very §.ad to
come over and see Kr. Hoover. Kr. Hoover said hr. Dodds would

not be in town until tomorrow but that he will talk to him to-

morrow morning, and will more than likely give hir. Merritt a
ring.

1��&#39;|&#39;G
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gtm��Llerzora. urn oi� telephone call from Lire. �Hillebrandt.
Iiillebrandt said that lir. Teague of the Federal Farm

A;I

I-�Is

Bo" d has been talking to her and has given her information /.-T._
concerning the holding up or cure in the Chicago yards by _,
racketeers. Lire. Fillebrandt asked if it appears from the;e&#39;:T1"I/ 92_�._-
facts that the Board has disclosed - if the racketeers are:..&#39;;  Z�;
holding up cars, and going thru the yards at Chicago - can:-l /sf?
the Bureau post men there to check up on it. Br. Hoover s!�:�._ J0 /_5

�-, he thought it outrageous * * - Mrs. Willebrandt interrupted"&#39;";,&#39;;��-lf.§.
to say thrt she is not interested at all in the protection of l;o_-__�
the mar.  the mr-2: who disburses the Loan} personally.

Hrs. Fillebrandt says that Ir. Teague has the Chief Auction-
e=r of tlie Fr-ilroad Y1-.I�d5 here. She asked ii� the Bureau could not
act 11&#39; Llr. Hoover is given the story. She asked if it does not
fall within the Bureau�s work. if;-s. Willebrxndt said that ef
course if the Federal Government steps in and makes the racketeers
lose th t much more money they will be all the more dangerous to
the man.

Kr. loover sugrasted that Hrs. Tillebrandt have Kr. Teague come
Over this mJrLln; and see Ir. Dodds. Hrs. Killebrandt said that ,
while Fr. Teague was talking to her Mr. Dodds and Hr. Merritt were

. in conference. Hr. Dodds was very much interested but did not
have the 1 tar informrtion which is more complete. LT. bodds sug-
gested that men be assigned to the Fan Board and paid by them, but
it is thought that this will not be as practical. The racketeers
keep the cars in a tie up so long that the ice melts and the contents
of the cars are spoiled.rt-

L�rs. �illebrr-ndt said she has the name of the Capone Racketeer who
is in charge of the yards. They insist on being paid from $5 to
$100 par car before they will release them. Mrs. Hillebrandt says

delay if they do as tux %dds suggests.
would give Lir. Hoover the details which

llr. Teague had given her. She said she wished to htve the man see
llr. Hoover. Ifr. Hoover said Lfr. Dodde was the one he should see and /6;
talk to and that he would arrange while Lire. Yiillehrandt holds the .
phone for a conference. {Called l&#39;_r. Dodds! I
Mr. Dodds said he would see the men right away and I--Zr. Hoover said �J
he would go in with them. I- Is. ..illehrandt said all the assur: nce .1

.5 g .

.LL-_... ._,:&#39;|1 &#39;92__ _.__92.. » 92-.-tn.EJEFU will U5 UUUH ¬ JUH5
I-Ire. Jiillebrandt said she

she desired was that Lir. iioover would take care of the matter. - &#39;5
&#39; " Y

Ur. i� o er said he would he so glad to he able to get Capone in some U92�§&#39;s n t et tried the c se he h"s. �Zrs. &#39;1Iillehrz~_it__ "92way. ;._ 1 . ..said he thought all needs is for someone&#39;ld = - n tn 1; re. . - "3 .he on do mac more n n ci.-MUSEDED 6; INDEXED _ZmF;__2!;,U 92
&#39;_rs. Iiille -ndt gave 1: names oi� the men from Chic|ago as I-Canny &#39;1gab;-a1be1-;%n1-gang, and%ille. mus is heed or tl1st.duct1@H§I&#39;§¬: nu ~. /.~Comes 1!-.~ K , 92  H .. _ F

..... ....-&#39;-�iT*�°YP=I> ear 2419:-no  ,_:»--~

.. cu JUL 27 I504 gst�w no
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Mrs. hillebrrndt said that these men are very shy of talking to
anyone but 13. Teegue. Mrs. Willebrendt aaid she would try to
have the men�rounded up�. Thet they Ilre with Kr. Teegue fifteen
m&#39;nutes ego. Kr. Hoover said he would talk to Hr. Dbdda before
they arrive.

ntntntntntntntwtntntntltitn

Remorendum of telephone cell from Mr. Teague.

LE. Teegue seid he had talked Iith ire. Willebrandt and that the
men are to return to his office et 12:50. He cannot get in toudl
with them until then. They will come in to see Hr. Hoover then.
Mr. Teegue will cell Hr. Hoover and let him knot. Mr. Hoover sug
gested that Hr. Teegue c ll Kr. Dodde and let him know when they
ere coming over.

R1"! *N*W*II *H#ll$"¥l�92*�*H*lI*1&#39;l*Il*Il

Mrs. �illebrendt telephoned to ask it Hr. Teegue hed gotten in
touch with 11. Hoover.

| I
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>"&#39; nu
at 2 o&#39;clock on the afternoon of the soth in.-eten&#39;l_1 etnmdec  g_g 1

crnference in the office of Mr. Nugent Dodde, when therejipre present Er.
Dodds, rr. Ose of Mr. O&#39;Brisn&#39;e Division, Mr. Donald D Conn, Hanaging
Director of thzagelifornia Vineysrdiets Association, Chairman, KI-Comis-
sii:;r of the Fruit Industries, Inc., 85 Second Street, Son irancisco, and

� i t O e Co and nowEr. nerritt, formerly Managing Director of the Sunk s rang .
aesooi ted with Mr. Conn. The discussion first revolved about the question
as to the power of Eaie Departusnt under the statutes to assign an Agent

.. ¢ T D A 4" 2- I-a �ail�! as f&#39;|&#39;|l  TPHH ROFHTI1_ _ ._...__ _ t. ..._..Of ihu Bun",-nu nu "Gucr"Fr-:.u.u .|.iJ&.1 p$¬.l"u i0I� c-EC� -vs-. -..-v -... -.._.. ....__-

might direct, presusbly in connection with theigrotecticn of the person o
Er. Conn, whose life has been threatened by the _angstere of Chicago. Bot
having any very definite idea as to what the matter was all abet, I requested
Kr. Conn to relate the story which he did and which was in substance about
as follows:

For sever l yzars back it seems that the gangsters of Chicago and _
_Nen York particularly have levied tribute against the grape growers and w
shippers of juice grapes in the form of an ass~�"-rt against each carload of
grapes coming into Chicago and also in the form of an assessment of Sc against
each lug or crate of grapes sold st the Chicago Freight Yards from the cars.
Hr. Conn stated that they had endeavored to combat this practice which led to



I,.&#39;.=-.1 &#39;

1,-..&#39; �, "F
it._- �.

-.

--or
*1:- --_r

¥&#39;.".I-92&#39;- :&#39; &#39;
Y"-&#39;-  -
_.._. -.-�,.r,:1-
xnir"
�T1,; ".

_&#39;. .-,....

~

Q 4-

- 3 -

killed at C;ic1go, anf since that time Conn himself has received several
communications warning him to discontinue his activities for theagrape
growers. On one occasion 2 gangsters made a personal call on him in his
hotel room at Chicago and again Iarned him not to return to Chicago. M.
Conn stated that there is no doubt but what the canons crowd know of his
connection with Ferrera and therefore are out to "get" him. _

When Hr. Dolds observed that IT. £;fQang had called on him the
day before, Mr. Conn imme iately stated tha Irrgang was tied up hand andfist with the A%z2llo�§£jZn gang and that Irrgang has not only been fully
infcnned of all e ci umstances lith regard to this racket but has him-
self been a party to it; that now apparently the only reason he is conmlain~
ing is because in addition to the $20 assessment against each car, which
Irrgang himself has participated in, the Moran gang is adding s $30 assess-
lnnt, making #50 in all and, of course, Irrgang is now squealing because
the shoe is on the other foot. He st ted that Messrs. Mills and qggdlhg,
who accompanied K3. Irrgang to the office of Mr. Dodds, the day be re, and
had previously been in conference with Mr. Teegue of the Farm Board, were
henchmen of lrrgang, fully acquainted with all of the tucts and parties to
them. Mr. Conn die, however, s.ate that Irrgang&#39;s facts were correct and
that the J¬pBTt�¬Bt might look with profit to Irrgang for his side of the
story. LT. Con. was partic�hrly anxious to have the Deosrtment and Bureau
place Agent: in the freight yards at Chicago for the purpose of observing
the e-tuel oaywsnt of the 3d lug assessment on all persons buying grapes.

Ihere is no doubt in my mind but what his real puT!O88 was, and in tact he
admitted the same, to make a display or force on the part of the Federal
Government in order to enhance the price ct his grapes and obtain a better
net therefor. In fact, he stated, that on the thousands of carloads of grapes
WLiCh had recently been shipped ta the Last from California, no shipger had
yet nnde any proiit in isct practically e;l cf them had lost money on grapes
shipped to the Last; and thrt they would continue to lose money unless some-
thing were done to break up the activities of the gangsters particularly in
Chicago. Hr. Merritt endeavored to argue that the Department had a right
under the law to assign a man or men to the harm Board for any use that they
might desire to make of them. Mr. Dodds, Kr. Oseas and the Iriter oombatted
that contention and it was therefore dismissed. Lhu hwrritt, however, argued
that the Povernment end particularly the Farm Board had a property interest
in the life and person of Ir. Conn inasmuch as he, Mr. Conn, had been desig-
nated after careful selection to disburse a million dollars for the Farm hoard
in alleviating the conditions in the grape industry. H6 related the fact that
although the Fans Board had seen fit to take over four hundred thousand
tons of grapes out of the market in order to take up the surplus by diverting
these grapes to the making of medicinal wine for which Mr. Doran of the
Treasury Department had issued a special pennit, nevertheless, the retail
price of rra�er in the gast this year is lover than ever before, and the Fens
Bo rd&#39;s plan, r1 courze, will prove an abs;lute failure unless drastic action
is tahen.
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lir. Dodds asked ltr. Conn for names of persons who would be in
a position to supply the Bureau and Department with facts relative to the
assessment against the earloads of grapes and also relative to the tribute enacted
against each lug at the freight yards. Ir. Conn statedtiiat he would bsglad to
place the agents of the Bureau in touch with a llr. lhrk Manson, one of the
receivers of carload lots of grapes at Chicago, in open competition with
Charles Ir:-gang, the ccm; lainant, who had been to the Departmnt the day before.
L". Conn stated, ho!-ever, that he alas satisfied that Lu hdahaaon would net
give the Bureau Agents any information in the absence of his, Hr. Conn&#39;s, help
and insistence and he suggested that if the Agents might met him at Chicago on
Thursday morning of this week, he would put them in touch with Hr. Adsmson and
would urge Mr. Ldsmson to disclose such facts as were in his possession. Ir.
Dodds and Hr. Oseas agreed the-.t this action at least might be taken and con-
sequently it was arranpd that M;-. Conn would advise ih-. Dodds on the writer
on Wednesday morning, the 24th instant, of his reservation to Chicago, he el-
pecting to arrive in that city on &#39;-lhursday morning, the 25th instant. It was
further agreed that the B1-Lreau would arrange to assig 2 Agents to meet Llr.
Conn on the train a short distance out of Chicago and proceed with him to a
point where they might interview Hr. Ldsmson. lb-. Conn is to be in Chicago
between trains only 1} hours, consequently, it will be only possible for him
to see Adallson for a short tile, introduce the Agents to Ldamson and do what
he can to urge Adamon to disclose the facts.

It was also agreed that the Chicago office of the Bureau would
immediately assigx agents to interview ltr. Charles W. Irrpng who had pre-
liously called at the Department ,for the purpose of obtaining a complete state-
ment fran him and also interview Hr. 0-odding and Mr. llills who accompanied
llr. Irrgang to the Department. he Chicago office was advised by telephone
to have Irrgang interviewed on Monday morning and was also advised generally
of the desire of the Bureau to have 2 Agents meet 1&1-. Conn on Thursday morning.
Further telephonic instructions will be issued to the Chicago office when Hr.
Conn had advised of his train reservation.

With mg:-d to the situation at New York, it appears that the price
on grqés is more or less controlled by an alleged conspiracy on the part ofthg�i-uckere Union, it appearing that the Union has increased its price fa�
tr king;-apes from 3;! to 10¢ per lug during the pat year. &#39;I&#39;he 10¢ lug charge
is a prohibitive charge, apparently out of all reasm, and is really an assess-
ment in another form. It was agreed that the New York situation might wait
until we ascertain just what the facts are at Chicago. It was pointed out by
Ir. Conn  Mr. Merritt that there are only three big markets for grapes in
the last, the same being Chicago, New York and Pittsburgh, and that practically
9075 of all grapes shipped from California went into these markets and by far
the larger percentage to Chicago. The question of jursidiction of the Depart-
ment in entering into the investigation at all was discussed at some length
between Mr. Doeds and Lir. Oseas and Mr. Oseas was of the opinion that the _1uris-
diction even at best is doubtful, however, he agreed that a preliminary inves-
tigati on should be made in an effort to determine the Jurisdiction. lhe writer
vigorously objected to any plan which might place Agents of the Bureau as ob-
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servers in thatreight yards at Chicago and stated that tho Bureau was not
accustomed to assigning its Agents to poiiaa work of this typo. I. Oaaal
and Mr. Dodds supportad the Iritar in that aantantion and it Ias agr�ad that
that plan would not be adopted. Ir. Conn promisad to obtain a list of tha
buyers of carload lots of grapes in order that the Bureau may interview laid
buyers for the purpose of ascertai�i�g the facts iith regard to the iaj�sat
of a levy on one occasion of #20 and on another occasion or $30.

Respectfully,
n_ _

Y0 In Htigh0l- &#39;
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P. O. Box 1405 5E_P 24 1930
Chicago, Illinoie

_ if #3 5 3 �ll
an ,...h"ar,"aaaa"&#39;~*" �

bu� 26 530! 92&#39;
Director B&#39;E°°RDED�*mD!!IH&#39;o� _  &#39;" &#39;  _ giBureau oi� Inveetigation SEP 2 Q 1930 1&#39;1""&#39;Ipw i 01 �

HLE
Department of Justice i- _ U, ,_i__ _ &#39;:"f&#39;-,i%_,
Iaahington, D. C. R3: Complaint Concerning Alleged Pajlnent

Juice Grape: in Chicago, Illinoie. ,
Anti-Trust Hatter. �I

Dear Sir:  "_
A �PConfirming tel epho3a;e�cg1_gereat icn of this date made by Speci+l§r; 0

Agent R. N. Butteriorth of �ue Chicago Bureau office to the lnti mm r bl B
Diviei on of the Bureau oi� Investigation at Iaehington, D. C., in which the r -
substance oi� rm. letter was tel epnened, the folloiing data ie eutmittedl A

Special Lgente R. R. Buttermrrth and Albert miller interviewed 5
Charles W. Irrgang and C. R. Codding who eupplied the following information &#39;
concerning tribute paid to rad: eteere and gamete:-e by buyer: of juice graped &#39;
in Chicago, Illinoie: Charles I. Irrgang, 169 South Iater Market, Chicago, ;- �Illintis, st at:-d that in l%f�J�oeq"ec-rera, e notorioue gangeter of Chicago, I ~
Illinois, repreeent ing th ello-Moran Gang, conducted a &#39;racket" in Ihi
tribute Ian collected on all juice grapes acid on the Chicago and Hcrthweetern
"Juice grape track� at Clinton Street, Chicago, Illinois. The tribute varied ;
and Iae paid by the buyers to the racketeerel The first reek oi� October 1929
Joe Ferrere etopped the aucticning or care at the Chicago and Northwestern ,
Itailrcnd track and ineieted that all juice grape: auctioned be cold at the
Chicago Produce Terminal track, 27121 &= Lehland iveme, Chicago, Illinois.
The Uni ted States Fruit Auction Canpeny cg-eed with Ierrera to pay $30.00 a
oer Iran the auction�: tunde on all care auctioned at the Chicago an! Ncr th- �-
weatern "Juice grape track" and the racketeere ag-eed not to interfere with- 92
the auctioning of juice grapes at the other three dietributirg points in
Chicago, Illinois, where grapes are unloaded on the railroads. The United
Staten Fruit Auction Ccmpany paid $1300 to Joe Ferrere by check at the end
oi� the eeaecn oi� 1929 for the care of Juice grapes auctioned at the Chicago ___ I
and Northwestern track at $20 |,-8I.I�. _ &#39; lQ

�L.0
N

On the other one thoueani care eold at the Chicago and Hcrth- 5
western track at Clinton Street, Chicago, Illinois, Ierrera obtained from 92
5;� to 30¢ a lug ae tribute tron the buyers Before he alloeed the care tobe opened. most oi� the juice grape buyere in Chicago are compoeed oi� __ _- TL?!
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harbors, boot-blacks and psddlsre, who purchase a ear of Juice grapes and
resell it in small lots. Tonyyb�tch Ias bodyguard. of Joe Ferrera in 1929
and both of these men were shot in the Spring of 1950, Ierrere being killed
and Butch seriously Iounbd. Butch suhsequnntly fled to liilnaukee, �Iieconsin,
where he has been in hiding up until e. short time ago Iimn he nturred to
Chicago, Illinois.

hir. Irrgang stated that the line-u r 1930 or the rack steers forthe ea;/or juice grapes at e Chicago orthwestern track is in chargeor Te Jenberry who is ali£i with the Ll apone gang ani furnishes the money
to buy the grapes. ldazny chrieber, oi� the Fruit and Produce Comparq,
Chiego, Illinois, has been put in charge of this "racket," and Tony Butchhas been brought tron Milnukeglgsconein, to work with Schriebein
Schr ieber&#39;s "muscle nan" is To omano, a racketeer the represents Heiberry
and Schrieberr i.n the intimidation of Juiu grape buyers and has charge or
the gun men.

On September 12, 1930, three gun men in a Buick Sedan visited tie
Produce Terminal track at 27111 8:. Lshlaz� Avenue, Chicago, Illinois, for �ne
pux&#39;pOse of intimidating the buyers,ani on September 16, 1930, ti: other gun
men came to this track in a Lincoln Sedan,shoIring their guns,and told Sam
Grey and his partner Dave  last mme miknom! that the gun mn represented
Manny Schrieher and that these buyers would hear more about this matter later-
On Sep tember 19, 1950, Liz". Irrgang returred from the auction at 2&#39;?th 8:
Lehland Avenue, Chicago, with Ltamy Schrieber and ilony Rcanano, and cu this
trip Schrieber told Ir:-gang that Schrieber had taken II&#39;srrere.&#39;s place in the
juice grape racket and that Schrieber would later see Irrgang to mke a deal
on the cars of Juice grapes auctioned at therailroad tracks in Chicago,
Illinois-

� On Septeniaer 21, 1930, Mark �lklémeon, a Chicegp fruit broker,
who handled the Perrera Juice grape purchases: in 1929 on s Joint account
of Adarrson and Ferrera, and Manny Schrieber talked to Perry Stern, asei stant
to Irrgeng and an auctioneer in the Uni ted States Fruit Auction Compaq�
at the Atches-on, Topeka and Santa Fe track on 21st and Archer Streets, Chicago,
Illinois. Er. &#39;Schrieber stated to in". Stern that the representatives of
the juice grape growers tron. California Iere caning into Chicago and selling
Juice grapes at lower prices than the market price and that these representa-
tives would he prevented from doing this after Schr�aer had organized the
juice grape market. On the same afternoon at the Chicago and Northwestern
Juice grape track, Tony Romano told Perry Stern substantially the statement -
as gi van by Schri eber to Perry Stern.

s._,!.1&#39;
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It was knot: in Chicago, Illinois, an September 19, 1930, that
Mr. Ir:-gang, Mr. Hills ani Mr. Bedding wce in Iashington for the purpose
of discueling the juice grape matter because Hark T. A-danncn on September
19, asked Joseph P. Scanlan, the representative of the California 1&#39;:-uit
Growers Exchange in Chicago, wmle they were standing in the lobby of the
1�!-�oduce Exchange Build ing, whether Irrgeng, Godding eni H1111 had accomplished
anything by their Yin it to Iashingtm, D. C. On Beptluber 20, 1930, III�-
Irrgang stated he was infcrmed by lir. Hal Pitt, the assistant to lit.
Bcanlen, that Hark &#39;1�. Adanson knew that llessre» Irrieng, Mills em Godding
hed been in Washington, D. 0., and fu.:rh:ier stated that the appointment of
these gentl�en with L21�. Teegue of the U. 8. !&#39;erm Loan Board at Ieshington,
D. C. was made by in�. Joseph P. Scanlan of Chicago, Illinois.

Mr. Irrgang stated that cu Septenher 21, 1930, Tony Rmeno telhed
with Perry Stern, the eseietant of I-Ir. Ir:-gang, at the Clinton Street yard
of the Chi cage and Northwestern Failroed, ani that Hr. �omm made the
following remark: "Give my regards to Irrgang. He should have seen us
before going to Washington and will regret it."

MI�. Irrgang stated that in-. Larry Archer of the American. n-mt
Growers, Inc., located in the Produce Exchange Building, Chicegc,Illinois,
had informed

Sch:-ieber to

this year as
A _ J92 1 _ ws".___

LB ]..LJ-U-Ell-&#39;lI1

him that Newberry of the Al Capone gang had appointed Manny
collect tribute in oonnecticn with the juice grape racket
us couiucte� last year by I00 Ierrere On behalfof the
�lli-

Irrgang stated that the Juice papa ears are received in ChicagoMr.

on the following tracks:
lint, Ltoheson, Topeka a-. Santa Fe, Chi cgo, Illinois, 21st

Street and Archer Averue.

Second, Chicago anl Northwestern, Clinton Street near Kinzie
Street, Chi cego, Ill.

Third, Chicap Produce It-minal, 27th do Lehlend Ave" Chioago,Ill.
I +�h �D .r9292r Tel-n� &#39;f92nv1n �:1-nnnt tn �I��-| =lm1+h  �hi nnrn T1111&#39;92nin�92&#39;l&#39;I . I92 � �P . _ . . 1 _ _ _gum; sun� Asvusn �gun-no-snlwle. 455�.-.wp spygwwu vv Q--vww-up wwwrcn v--vw-gr� ������� -rv

During 1929 five thousand cars of Juice gapee were unlosied in
Chicago, Illinois, and of this number eleven hundred cars were unloaied at
the Chi oago and Northwestern track, thirteen hundred and sixty cars at the
Chicago Produce Terminal track and the remaining cars were aplit between
the Rock Island Railroad ami the Ltohieon, Topeka and Santa Fe Railroad Juice
grape trecke

/C/
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Er. Irrgang stated that there is a surplus oi� grapes this year
and that 400,000 tons hare been left on the vines, having bean pn-chased
by the Farm Loan Board, to be used as by products.

Kr. I1-rgang also stated that Hark &#39;1�. Adeurecn,or the Produce Exchange
Building, Chicago, Illinois, is a tow oloie �-lend of Joe i&#39;errera and
was lined up with him and will 11-cbably be connected withlianny Schrieber
in the buying or gape: this year-

llr. I. I. Hills, 142.5 South Racine Avenue, Chicago, Illinois,
treasurer or the U. S. I�:-uit Auction Ccmparnr, Chicago, Illinois, is out oi�
Chicago at the present time snl will not be back until �Iednesday, September
24, 1950, when he will be intawieved by Agents of the Chicago Bureau office.

�. C. R. Ceddini, cc South �Eater %ket, Chioago. Illinois,
eecretary of the U. B. Fruit Auction Company, �lhi ch is the auction in which
the juice grape cars are sold, stated that he accompanied Mi�. E. E. Hills
and Hr. Charles Irrgang, to Washington, D. C., on Septenber 17, 193!, and
that on September 18, 1931, these gentllnen Ind a conference with lit�. Tongue
of the Farm Loan Board in the morning, and in. the afternoon had s conference
with I-Ir. Dodd or the Criminal Division of the Departmmt of Justice. Mr.
Godding stated that 1:1�. Irrgang at these conmrencee did most oi� the
talking as Mr. Irrgeng was mere familiar Iith the matter oi� the racket in
the Juice aape busimss in Chi�o, I�ino-is.

Mr. Godding verified the data fxrni shed by Er. Irrgang, as reflected
in this letter, concerning the payment by the U. S. I�:-uit Auction Comgnny
off $20 e car to Joe Fer:-era on the juice grapes sold by this suction at the
Chicago and Northwestern juice grape track during 1929 and added that he and
1-Ir. Mills do not know the details oi� the other facts set forth in this
letter as ehom by Mr. Ir:-gang, except as they have been inrormd or them
by Mr. 11-rgang. Mr. Godding stated that the U. 8. Fruit Auction Company
�see incorwrated in 1925 in Chi sea under the lac of the State ct Illinois,
Iith a capital stock ct $250,000, $190,000 of which has been paid in»
51% or the iued stock or the U. S. 1&#39;;-uit Auction Company is ouned by the
Chicago Auction Company and the Independent Fruit Auction Company, of
Ihich the Independent Fruit Auctim Coup any O�IIll 60$ of the 51$, and the
Chicago Auction Crmpamjr owns 40% or the 51$, the remaining 49% or the
U. S. Fruit Auction Company being owned by individuals interested in tin
fruit and produce bus iness.

92 1.»;
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The orricera or thew�. S. Iruit Auction Canpany are an follow:

I. In llia, President.
C. �I? 1-gang, Vice-President.
E. E &#39; lie, &#39;.B&#39;easm&#39;er.

C. R. dding, Secretary-

Theee officers ccmpoae the Board of Direetora with Yi�or�tim,
a Chicago atto hey. -�-

Theéit Auction Salea Cclnplny is exgaged in the bmineea oi�
auoticning or table grapes and otha fruit in broken oar lota. The company
wae incorporated in 1927 under the laat or the State of Illinois, with an
authorized capital atock of $500,000, of which 60$ ia owned by the Chicago
Auction Company ani 40$ by the Independent Fruit Auction Company.

The officer: of the huit Auction Salsa Ccmpam an ae follows:

C. R. Godding, President»
C. I. I gang, Vice-President and General Haneger.B0 EO :|
I. B Clore, Secretary �

/
These orricere ccmpoae the Board ot Directors with h-anl�cuneo oi�

Chicago, Illinois, added. � """

dependent Fruit Auction Ccmpany were to nnerly in bueineaa in Chioagi,
Illinois, and incorporated the in-nit Auctiu: Salsa Company and the U. S.
1�;-uit Auction Ccnpany to hanile all sales of trait on the auctions in
Chicago, Illinois.

; Hr. Godding stated that thdé1ioago,Auction Ccmpeny and the

Vary truly yours;

I�. X.
Acting Special Agent in Charge

PH� SEB
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Supplementing my manor-anduln of the 23:-d instant in connection with

&#39; the investigation of the activities of persons interested in the marketing
of Juice grapes, I desire to advise that I-ir. Donald Conn&#39;s secretary celled
this office yesterday and gav Hr. Conn&#39;s reservation on the Liberty Limited
train to Chicago, leaving Iashington yesterday afternoon, as previously ar-
ranged. When the reservation was checked with the railroad, it was fund
that both the oar nmsbsr and tine of departure sore wrong, eogequently,
Mr. Conn was agin called at the Carlton Hotel and his secretary when advised
of the erroneous intonation, corrected the same and stated that Mr. Conn
was leaving Ieshington yesterday at a=2a on Train #59, Pennsylvania Railroad,
i:nown,as the Liberty Limited, occupying drawing room &#39;1" in Car fle.

Oh receiwt of this information the Chicago office was advised by
telephone to have Special Agents Butterworth and Miller board this train at
Ge:-y,Ind. this morning. it being duo to arrive there at 8:16, to contact Hr. _
Coma gd proceed with him to Chicago and to met Mr. Hark Adamson who Mr.C "-1 states can gve details with regrd to the general allegations previously

�T.
. "F-"

.s ,<,.;,,1.-,, ..
1,-&#39;

-a-.*

Conn

made by him, Hr. Conn-

ln talking with Chicago, Acting �gent in Charge Iay advised that
Hr. Irrgang had called his office yesterday and had suggested that Hr. Charles
Smith of the DeJ�uria fruit Dealers at Chicago iv could give additional in-
f mation. Incidentally, Irrgang also stated that he understood that Hark l/&#39; p�mon was organizing a grape Juice association which would have for its obieot
preventing independent dealers frcn buying grapes at the freight yards at -,�
Chicago. Agents Butterworth and Killer are, of course, in possession of all
the information supplied by Hr. Irrgang, Hr. llills and Hr. Godding and they are
under instructions not to divulge that information to Mr. Conn or to In Ldemson
and to collect such facts from these two men as they may desire to volunteer.
Upon receipt of the reports covering interviews with llark Ldamson and the further
interview with Charles Smith, which was auth ourized by ms, the Department should be
able to definitely determine whether there is e violation of the Ivolved and whether the 1llYBl&#39;l1F-&#39;.B121On should proceed. é  ..- Z

nmngnma... _ """  "W1 ~*~* J. &#39;
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A further coherence was had with Mr. Oseas of Mr. O&#39;Brien�! Division

this afternoon relatite to the�grsps groiers� association ease. Hr. Geese
stated that from the information received to date, he was unable to determine
whether the Federal Government would have Jurisdiction and whether there had
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WASHINGTON

September 50, 1930.

Hr. J. Edgar Hoover,
Director, Bureau oi� Investigation,

U. B. Department oi� Justice,
Iaehington, 13.0.

Dear llr. Hoover:

In reference to the investigation which you are
carrying on or the situation that is prevailing in Chicago,
pertaining to the distribution ofihgrapes in that market,
Mr. H. JJ/Eustace, Chief, Bureau ct llarkets for the State
or California, Iaa in Chicago recently and sent me two
letters from there which I an enclosing herelith.

I thought perhaps you might care to have your men
see the pertiee mentioned in these letters.

i . 7...-_&#39;£
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. .&#39; :_>
-  D

�92-_

MM
N

IQ�;/1

Very truly yours,

O; C. Te&@
llember, Federal Fem Board.
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Beptesber 25, 1930.

Hon. C. C. league,
Iayflower Hotel
Washington, D. 6.
Iy dear Ir. Teague:

I have been spending soae tine
in the south Water iarket here in Ghicago, and hate
talked with a number of people, some of when I know
personally, and have for lany years, and this gang-
ster business is particularly bad on the Northwestern
tracks. It seems the gangsters price is $50.00 per
car, which means that the growers are losing Just
this amount. The whole racket seems to be confined
particularly to this one yard, and people who are in
a position to know say that it may extend to other
yards. They have atteipted to get the buyers in line
on the other yards already, but so far have failed.

If you could possibly take the time
to come to Chicago and look it over at first hand,
it would be worth your time. It is quite essential,
however, that you come out here unannounced and do
not appear at first in,any of the places where you
would be recogized. I would suggest that you see
the young nan shoes card I enclose, s seaber of a
well known brokerage house, and I can guarantee in
absolutely every way that he would have some of the
Juice grape buyers come into his office and give
you the facts, with their ideas as to how the matter
could be handled.

They tell me this morning that
the demand for Juice grapes is better, but prices
are unchanged and net around $50600 to $40,00 per ton

Yours very truly,

BEL  _£4¢l0¢c.
,___,___-�

./-al 9111492../2
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Mr. Adsnson stated that this Association lent a talogram to the Farm
Loan Board under licFa.x&#39;land&#39;:s signature, cunpluinlng about the Terminal
charge made by the U, S. Fruit Auction Canparg on Juice grapes sold by
the C..-icaga nuczion.
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October 3, 1930.

Director, 0
Bureau of Investigation, R3: LIAIUTY SCIIRLIBERG;
Department of Justice, &#39;.|.&#39;ONYc¥iOl1ANO;
Washington, n. c. ° gqrgginum nrvmrmrrrou

ANT1gTRUST MATTER
Dear Sir:

with reference to the ebore entitled caee,
it is respectfully requested that this office be edviaed if
it is the Bureau&#39;s desire to have further investigations
conducted in this district.

Very truly yours,

.-5§.�§...:1-1
BN3-mk Acting Speciel Agent in Charge.
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liemorandum re telephone cell from Mr. Richey.
If

3&1-.Richey said this man Smith I gave you; we got intonation
from Chicago that he is more or less responsible for the
rei�ing; just got a call from Chicago and you might ant to
let your people know to put a spot on it; thought maybe your
people might be able to get e line on it; they are going to
break it on Tuesday; tell your bay to be careful the President
is going to make a statement to the press.

Kr. Hoover said he has already taken care or the matter.
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