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June 20, 1928,

Mr. J. Bdgar Hoover, Director,
Bureau of Investligation,
Department of Justice.

My dear Mr. Eooverg

g If in order for you to furnish, I would be glad to

-

I OF U S M2 /S OP

have resums of any record on file concerning Al Capone = rscently

e
Inown as the Chicago Gangster.

Capone 1is now residing at Miami or Miaml Beach, Florida,
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September 15, 1930.
z
a

\

Memorandum of telephone cell from Mr, Richey, White House,

Lir. Richey seid that Mr, Ralph Merritt, of Celifornia,
was on his way over to the Depertment from the White House,
to see 'r, Hoover, and sug-ested that it would be worth

while for Lr. Yoover to telk to him,
M¥r. Hoover said he would be glad to see Mr. Mlerritt.

Did.
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September 16, 1930.

MEMORANTXN FOR THE FILES,

Mr:\ﬁichgy, Secretary to the Presidefit, called by
telephone on the 15th. and said thet kr, Balph*férritt, of
Californie, would call to see me about a matter which he wes
desirous of submitting for the Bureau's consideration. Mr rritt
celled and stated that he was actively connected with the ape
Growers issocistion of Celifornia., He stated tirt the Ferm Board
hed mrde extensive loans to this industry end that a Mr. Cann was
the head of the industry, administerins the funds advenced by the
Ferm 3oard. e said that ir. Cenn had been in receipt of several
enonyrous communicetions, as well as numerous 'phone calls, from
ellered racketeer interests threatening his 14fe 1f he continued
tc carry out his program. He steted that Mr./¥Cann hed been informed
thet he sheuld not core to New York or Chiceco and if he did so
Yr weuld o W1led, UWr. Merritt wanted to know whether there was
sore protection the Depertment of Justice could furniskt kr. Camn
ir. view of his semi-official stetus in administering the funds
advaensed ac & loern by the Farc Beard. I informed Mr. kerritt that
off-hand I 944 not know of eny law warrenting eny esction belng taken -
but surregfed thzt he subtmit the entire matter to the representetives
of the rm Loan Boerd and if they thought it was possible to do s0
the:r mf~tt submit the metter to the Department of Justiice, inquiring
¥hether it was & metter falling within tlke jurisdiction of the

Depertment and wheiber protection could be furnished Mr. Cann in
the capacity be was serving.

Mr. Merritt left sayipns he would submit the matter to

the Fern Lozn Zureau.
Very trly yo &ZZ_IZ?/ _
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Memorandum of telephone call to Mr. Ralpéa.:e/rritt.

Mr, serritt said a mistake hed been made in addressing
the letter to lir. Dodge instead of Ar. Dodds., That the
Farm Jmmm Toard had written it end it is now an the desk
of l.r. Dodds, Assistant Attorney Gensral.

lr, Hoover said he had made inquiry late yesterday but had
been advised that the letter was not yet in. kr. Kerritt

said it was not sent over uptil late yesterdeay. Lkr. Merritt
said that when a conclusion is reached he will be very gad to
corme over and see lLr. Hoover., bLr., Hoover said lir. Dodds would
not be in town until tomorrow but that he will talk to him to-
morrow morning, end will more than likely give Mr. Merritt a
rinc.
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Bo-fd hes been talking to her and hes given her 1nrornution’f,4_-
concerning the holding up of cars in the Chicego yards by 7 *N 3
recketeers, lrs., %¥illlebrandt ssked if it eppesrs from tha /

fects t.at t-e Eoerd hes disclosed - 1f the racketeers ere. 5%?# j&
holding up cers, end going thru the yerds at Chicego - can -
the Tureeu post men there to check up on 1t. Mr. Hoover sail
he thought it outregeous * - Mrs. Willebrendt interrupted j~-—7
to sey to~t she is not 1nterested et 11 in the protection or H
the mern (the mrn wio disburses the Loan) personelly.

/

Lrs. Willebrandt says thut Yr, Tesgue hes the Chief Auction-

e-r of tue R-ilroed yi-rds here. Shke eskxed if the Buresu cculd not
ect if Lr. Hoover is given the story, She esked 1f it does not
£:11 within the Bureau's work. &Lrs., Willebr.ndt said thet af
course if the Federel Govermment steps in end mekes the recketesers
lose t¥ t much more money they will be mll the more dengerous to
the man.

r, loover suzrested thet Nrs. Tiilebrondt Leve lr, Teague come
ovel this morting and see v, Dodds., llrs. Willebrardt seid thet \
while 'r. Teague wes telking to her Yr, Dodds snd !r, lerritt were
. in conference, N, Dodds wes very much interested but did not
heve the 1 ter inform-tion which is more complete. Iir. Dodds aug-
gested tost men be mssigned to the Famm Board cpd peid by them, but
1t is thought thet this will not be es practical. Tke racketeers
keep tre cars in r tie up so long th:t the ice melts wnd the contents

\.
f~ of the cers are apoiled.

Mrg, #illebrs-ndt said she hes the neme of the Cepone Racketesr w10
is in cherge of tue yerds. They insist on being paid from 5 to
&100 per cer before they will relemase them. IMrs. Willebrandt seys

there will be such r long delay if they do :5 Mlr. Dodds suggssis,

Lras. willebrendt seid she would give Lr. Hoover the deteils wkich
Vr. Teegue had given her., She seld she wished to hrve the men see
'‘r. Hoovar, 1. Foover sanid !r. Dodds was the one he should see c£nd
telx to end that he would errange while lrs, vwillebrandt holds the
phone for e oo nference, {Celled yr. Dodds)

Mr. Dodds said he would see the men right awey snd Mr. Hoover said
he w2uld go in with them. ira. . 1llebrendt said ell the essur: nce
she desired was th-t Lir., iioover would teke care of the metter,

LY

LY v
YU\'%

Lir. I er veid he would be so gled to be able to get Cepone in sone

WEY .

N
arid

g nqgt et tried the c:s88 he h-s. !rs, willebre-dt
r e thouzit alli%needs is for someone tz_bm—?r
RS 3 H e ‘" -
he would do much morevin:n h?{‘hOSBDDD & INDEYTD - ,lejij}g_j
z?s. ﬁille}é-ndt geve t nrmes of the men from Chiergo es Menry
Sohreiber;Ahreang, and¥ 111s. Mills 1s hesd of the! Aucti@iderBé JU -
I3
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Mrs. willebr-ndt sr1d thet these men are very shy of telking to
mnyore but Mr. Tesgue. MNrs, Willlebr:ndt seid she would try to
heve the men®rounded up®. Thet they were with iir. Tersgue fifieen
m nutes sgo. lir. Hoover seid Le would telk to lir, Dodds before
they errive.

LELEL ISR LSRR ELE 1}

Nemorendum of telephone cell from Mr. Teague.

l'r, Tezpue said he had telked with Mrg, Willebrandt and thet the

wonw ome s yvoatirem +n hia APPisas st 1D.2N0 T'a Annrnnt sat dn $Anen
AR aa Le T [T 4 Lwda 11 LA MHio Wik idww v e Fi g WA B -l il Y HY v A Wil ld il

with them until then., They will come in to see LT, Hoover then,
¥r. Teezue will c¢£ll Kr, Hoover end let him know, Mr. Hoover sug-
gested thet T, Teegue ¢ 11 tr. Dodds end let him know when they
ere conine over.

LELELELELES ELELE L ELELE L RS ]

Mra, villebrandt telephoned to esk If l'r. Teegue hed gotten in
touch with Ir. Tloowr.
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crnference in the office of Mr. Nugent Dodde, when there were presant Mr.
Dodds, Kr. Oseaigof . O'Brian‘e Division, Mr, Donald D# Conn, Managing
(=]

Directer of th

slifor ia Vineyardists issociaticn, Cheirmasn, Ex-Commis-

sioner of the Fruit Industries, Inc., 85 Second Street, Sun Francisco, and
v ®verritt, formerly Managing Director of the Sunkiet Orsnge Co. e now
associ ted with Mr, Conn. The discuss:icn first revolved about the questicn

as to the powpr of Es}e Jepartment under the stetutes to assign &n Agent

Ican Board Tor tuch work as the Parm Ican Board

01 BD.U Dlull T BU I.rU UUC?’L‘HJ.LH LA DL L0l

mizht direct, presumebly in connection with the otecticn of the person of
kr. Conn, whoss life hac boen threstemed by the sngsters of Chicago. DNot
beving any very definite idea ss to what the matter was a1l ahout, I requested

IG5

XT. Conn to relate the story which he did and which was in substance about

as follows:

F.r sever-l y:ars back it secme thet the gsngeters of Chicego and
_New Ycrz verticularly have lsvied tribute against the grepe growers and

_____ ir the form of ar assessmant agsinet aach carload of

EDJ.D_,)-.;::; of JJ.A.L,: gTapeés iL L8 icrm Ol

grapes comineg into Cbicago ani alsc ir the form of en assessment ¢f 3¢ againzt

L.

AJJ.Q{L

each lug or crate of grapes sold &t the Chi:meo Freight Yards fram the cars.
}r. Conr ststed that they nsd endeavored tc combat this practice whichk led to
g depression of the grape market and in his efforts to ascertain exactly what
e poing on, he pleced & gangster by the nare of Joe'Ferrora, one of the
Capone group, on his payroll und ascertained the facts with regard to this
racket which is designed to permit thz gangeters to buy in the grapss arriv- -
ing =t Chicago at practically their own price because of the fact that they

thet ths Chicago PATino ware

destroy the market fcr the ZTapes. He st-ted thet ths Chlcago

ebsclutely under ths dominetion of the ganga; thet during the grape shipping
gseason while the ecerlosds of grapes were on the trescks at Chicago, the police
invariably conducted pumsrous raids particulerly in the foreign section of
Jhicago seizing and destroying smell lots of home made wine and intimicating
the foreign populace so th-t they would not go %o the freight yardes to purchase
crepes end manufecture wine for their own consumption., He stzted further that
the gengsters employed sever=l men to warn the foreign element at the freight
yards to be careful es the police and Prohibiticn Department wer: ective in
seercning out those who purchased grapeeé to mmnufecture wine. He steted
further thet Ferrera had given him the informemtion reletive tc the perscms
cehind this racket, Ferrera's employment with Comn, of course, wes suppos=d
to be unknown to Capone but appara:itly they leurned something of his double
desline bacause 2 faw months hack Ferrera end his camnanion were thot end
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kilied at C.icyc, an . since that time Conn himself has received several
comminications wernirg rim to discontimue his activities fcr thedgrave
grovers. On one otcasjon £ gangsters made a personal ce&ll on him inm his
hotel room et Chicugo and again werned him not to return to Chicago. Mr.
Conn stated that there is no doubt but what thes Canone crowd know of his
connecticn with Ferrere and therefore are out to ™get™ bhim.

When lr. Dolids obearvad that lr. Ixfgang had called on him the
dey before, MNr. Conn immejiately ststed that’ Irrgang was tied up hand end
fist with the Alre lo-EgyZn gang ani that Irrgang hes cot only been fully
infcrred of all Mhs eiycumstances " ith regard to this reacket but bas him-
eelf been & pavTiy to it; thet now epvarently ths only reason he ie complain-
ing is because in addition to the §20 assessment against each cer, which
Irrgang himself has participated in, the Moran geug is adding a8 $20 assess-
ment, naxing €50 in all and, of courss, Irrgeng is now squealing because
the shoe is on the other foot. He st ted that Llessrs. ills and God '
who accomp .rnied ¥r, Irrgang to the office of ily. Dodde, the day beftre, and
hed previously been in conference with Kr. Tesgue of the Farm Board, were
henchmen of Irrgang, fully mcyusinted with all of the fucts and perties to
them. lér. Conn dic, however, s.ate that Irrgang's facts were correct and
thut the _epartrert might lock with profit tc Irrgang for his side of the
gtory. lT. Con. wa: particularly arxious tc huve the Denartzent and Burceu
place Agentz in the freignt yerds at Chicego for the purpcse of observing
the e -tusl mayment of the 3¢ lug cceessment on &ll persens buying grepes.
Ther= .5 no doutt in my mind but whzt hie real pursose was, ebnd in fact hs
eluritted the same, to meke s dirsplay of force or the part of the Fedzral
Government in order to emhtnce the pries c¢f his grapes and obtain a better
net therefor, Iz Tset, h2 stated, that on the thousande of carloads of grepes
mhich ned recent.y teen sLipped tc the Ekast from Califprnia, no shiper bhad
yet mede sny prolit i iect practically 2.1 c¢f them had lost money cn grpes
shipred to the Lg-t; and thet they would eccntinue to lose money unless soe-
thing were done io braak up the sctivities of the garmgsters particularly 1n
Chicapos lr. lerritt endeavored to argue that the Depar tment had a right
under the law tc e&ssign & mAn or man to the larm Beard for any use thet they
might desirve to ma+e of them, Mr. Dodds, lr. Oseces end the writer combatted
that contention ond it wes ther:fore dismisssed. lr. Merritt, bowever, argued
toet the roverument end perticulerly the Farm Board hzd a property interest
in th: life and person of !Ir. Conn inmssmuchk as he, Mr. Conn, hed been desip-
natad ~fter careful selection to disburse a million dollare for the Farm cozrd
in allevieting ths conditions in the prepe industry, Fe related the fret that
although the Parm Board had seen T1it to take over four hundred thoisand
tons of grepes out of the mapket in order to teke up the surplus by div:rting
thess grzpes to the mexing of medicinal wine for which lr. Doren of the
Preasury Departimnt had issued a special pamit, revertheless, the retail
rriza of ~rsoer in tae _ast tiis year is lover then cver belfore, end the Ferm
Sc rd's plen, ‘i cource, will prove an abs.lute failure unless drastic ection

i te™en.
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Mr. Dodds asked Mr. Conn for names of persons who would be in
a position to supply the Bureau and Department with facts relative to the
assessment againat the carloads of grapes and also relstive to the tribute smacted
ageinst each lug at the freight yards. Mr. Conn statedthat he would beglad to
place the Agents of the Bursau in touch with a Mr. Mark Adamson, ons of the
receivera of carload lots of grapes at Chicago, 4n open campetition with
Charles Irrgang, the can lainant, who had been to the Department the day defore.
Mr. Conr sat:ted, how:ver, that he was satisfied that Mr. Adamacn would not
give ths Bur-au Agents any informetion in the absence of hie, Mr. Comnn's, help
and insistence and he suggested that if the Agents might mmet him at Chicago on
Thursday morning of this week, he would put them im touch with Mr. Adeamson and
would urge Mr. Adermson to disclose such facts as were in his possessiosn. Mr.
Dodds ani Mr. Oseas agresd th-t this action at least might be taken eand con-
segqunently it waas arranged that lr. Conn would advise My, Dodds or the writer
on ¥ednesday morning, the 24th instant, of his reservation to Chicego, he ex-
pecting to marrive in that c¢ity on Thursday morning, the 25th imstant. It was
fairther agreed that the Bureau would arrsnge to assign B Agents to meest Mr.
Conn on the trsin & sbhort distance out of Chicago and proceed with him to a
peint where they might interview Mr. Adsmson. Mr. Conn 1a to be in Chicago
between trains only lé‘ hourse, consequently, it will be only possible for him
to ses Adamson for a short time, introduce the Agents to Adamson and d¢ what
he ¢an to urge Ademson to disclose the facts,

e ——

It was also agreed that the Chicazo oflice of the Bureau would
immed istely assign Agente to interview Mr, Charles W. Irrgang who had pre-
#iously called at the Department,for the purpose of obtaining a ocmplate atate-
ment fran him and also interview Mr. Godding and Mr, Mills who accompanied
¥r, Irrgang to the Departme-t. The Chicago office was advised by telsphone
t0 have Irrgang interviewed on Monday morning and was also advised generally
cf the desire of the Bursau to h:ve £ Agents meet Mr. Conn on Thursday morning.
Further telephonic inatructions will be issued to the Chicago office when Mr.
Conn had advised of his train reservation.

With regard to the situation at New York, it appears that the price
on grapes is more or less controlled by an alleged conspliracy on the part of
the kers Union, it appearing that the Union has increased its price for
trudking gapes fram 3¢ to 104 per lug during the pest year. The 10¢ lug charge
is a prohibitive charge, apparently out of all reascon, and is really an assess-
ment in another form. It was agreed that the New York situation might wait
until we ascertain just what the facts are at Chicago. It was pointed out by
Mr. Cona en: Mr. Merritt that there are only thres big markets for grapes in
the Eaet, the sams being Chicago, New York and Pittsburgh, and that practieally
¢0% of ell grapes shipped from California went into these markets and by far
the larger percentage to Chicago. The Question of Jursidiction of the Depart-
T mont in entering into the inveatigation at all was discussed st some length

' betwesn Kr. Do .ds and Mr. Oseas and Mr. Oseas was of the opinion that the juris-
diction even at best is doubtful, however, he agreed that a preliminary inves-
\ tigation sh~uld be made in an effort to determine the jurisdiction. The writer

vigorously cobjected to any plan which might place Agents of the Bureau as ob-

Ly
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/ servers in the frefight yards at Chicago and steted that the Bursau was not
accustomed to assigning its Agents to polise work of this type. Mr. Oseas
and Mr., Dodds supported the writer in that ecntention and it was agreed that
that plan would not be adopted., Mr. Conn promised to obtain a list of the
buyers of carload lots of grapes in order that the Burcau may interview said
buyers for ithe purpose of ascertaining the facis Wiih regard 10 iThe payment
of a levy on ons occasion of $20 and on another occcasion of $30,

Respeatfully,
a.

VA

V. W. Hughes.
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M 8. Bepartment of Justice
Burean of Inbestigation

P. 0. Box 1405
Chicago, Illinocis

L2-2753%]]
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Directar BECORDED & INDEXmy L -
Bureau of Investigation SEFPo@ 1830 Thv, TR% FILE
Department of Justice L s i
Washington, D. C. RE: Complaint Concerning Alleged Paynent

of Tribute to Racketieers by Buyers of
Juice Grapsa in Chicage, Illinois.
Anti-Trust Matter,

Dear Sir:

-

Confirminz telephons canverasation of this date made by Speci 5{
Agsnt R, N. Butterworth of the Chicago Bureau office to the Antl Trust
Division of the Bureau of Investigation at Washington, D. C., in which the |

substance of this letter was telephoned, the fallowing data is sulmi tted:

mb‘i_

|

Bpecial Agents R. N. Butterworth and Albert Miller intorview "d 3
Charles W. Irrgang and C, R. Godling who supplied the following information
concerning tribute paid to reck steers apd gangters by buyers of juice grapeJ é
ip Chicego, Illinois: Charles W, Irrgang, 169 South Bater Market, Chlcago,
Illipciz, stcted 4hat in IR J’oeﬁ"e:rrera, a notorious gangster of Chicago, Q ~
Illinois, representing th ollo-dioran Gmg, conducted a "racket” in whi
tribute was collected on all jules grapes sold on the Chicago and Noxrthwestern
®* juiee grape track" at Clinton Street, Chicago, Illinois. The tributs varied ;g‘
and was paid by tiue buyers to the racketesrs. The first week of October 1929,1
Joe Ferrsra stopped the suctiming of cars at the Chicago and Northwestern ! ;
Rellromd track and insisted tmt all juice grapes auctioned be scld at the '
Chicago Produce Terminal track, 27th & Ashlend Avemue, Chicago, Illincis.
The United States Fruit Auctian Canpany agreed with Ferrera to pay $20.00 a
car fram the auction's funds on all cars auctioned at the Chicage and Nar th- -
western *julice graps track™ end the racketeers agreed not to interfere with.
the auctioning of julce grapes at the other three distributing points in
Chicego, Illinois, where grepes a&re unloaded on the railroads., The United
States Frult Auction Compeny peid $1300 to Joe Ferrera by check at the end
of the seasm of 1829 for the cars of juice grapss auctionsd at the Chicego
and Nortiwesatern track at $20 a.car.

L

.o

On the other one thousanol cars sold et the Chicago and Har th-
wesiern track at Clintop Street, Chicagy, Illinois, Ferrera obtained from
5¢ to 30¢ a lug as tritute fran the buyars Before he allowed the cers to _
be opened. Most of the juice grape buyers in Chicago are composed of | __Ct;’_
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barbers, boot-blacks and peddlers, who purchass a oar of juioe grapes and
resell it in smell lots. Tonyw®utch was todyguard of Joe Ferrsra in 1929

and both of these men were shot in the Spring of 1%0, Ferrera being killed
and Butch seriously woundsd. Butch subsegwntily fled to !filwaukee, Wisconsin,
whers he has been in hiding up until a short time age whan he returned ¢o
Chicego, Illipois,

Kr. Irrgang statod that the lins-u r 1930 of the racketeers for
the sg‘/or Juice grepes a e Chicago orthmestern track is in charge
of Tedlewberry wio 1s ali ed with the A1¥Capone gang apd furnishes the money
to buy the grapes. Mamy ch.riebor, of the Frulit and Produce Company,
Chicego, Illinocis, has been put in charge of this "racket,” and Tony Butch
hes been brought fram Milwaukee, sconsin, to wark with Schrisber.
Schrieber's "muscle man"™ is To omano, & racketeesr who represents Newberry
and Schrieber in the intimidation of jui os gr-pe buyers and has cherge of
the gun men.

Ou Sepicwber 12, 1830, three gun men in a Buick Sedan visited t»
Produce Terminel track at 27th & Ashland Avems, Chieago, Illinocis, for the
purpose of intimidating the buyars,ani on September 18§, 19630, two other gun
men eams to this track in a Lincoln Sedap,showing their guns,and told Sam
Grey and hi = partner Dave (last mame unknown) that the gun men represan ted
Manny Schrisber am that these buyers would hear more about this matter later,
On Sep tember 19, 1930, Mr. Irrgang returmed from the auetion at 27th &
Ashlard Avemus, Chicago, with Mamy Scirieber and Tony Ramano, and oo this
trip Schrleber told Irrgang the t Schrieber had taken Ferrera's plece in thea
Juice grape racket end that Sclrieber would later sees Irrgesng to meake a deal
on the cars of juice grapes auctioned at the rallroad tracks in Chicago,
Iilinsia. '

On Septemhar 21, 1930, Mark T.Iémuon, a Chicago fruit broker,

who hendled the Ferrera juice grape purchases: in 182% on a joint accommt

of Adarson and Ferrera, and hlamny Schrieber talked to Perry Stern, asslstant
to Irrgang and an auctionser in the United States Frui ¢ Auction Company

at the Atcheson, Topeke end Senta Fe track on 21st and Archer Streets, Chicago,
Illinois. Lr,. 'Schrieber stated to Mr, Stern that the representatives of

the Jjuloe grape growers fron Californis were oauing into Chicago anl selling
julece grapes at iower prices than the market price and that these repreaenta-
tives would be prevented fram doing this after Schriger had organized the
jui ce grape merket., On the same afternoon at the Chicago an? Northwestern
Juice grape track, Tony Romano told Perry Stern substantially the statermnt
as givwn by Schrieber to Perry Stern.
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It was known in Chicagp, Illincis, m September 19, 1830, that
Mr., Irrgeng, kr. Kills an? Mr. Godding were fn Wasiulugion for the purpose
of discussipg the juloe grape matter because Mark T. Adamsan on SBep tember
1¢, a=sked Joseph P, Scanlan, the representative of the Celifwrnia Fruit
Growers Exchange in Chicago, whils they were standing in the lobby of the
Produce Exchange Build ing, whether Irrgang, Godding and Mills bhad ssccomplished
anytiing by their visit to Washington, D. C. On Beptember 20, 1930, Mr.
Irrgang stated he was infarmed by Mr. Hal Pitt, the assistant to Mr.
Scanlan, that Mark T, Adamson knew that Meassrs, Irrgang, Mills and Godding
had been in Washington, D. C.,, and furthe atated that the appointment of
these Fentle—en with Xr, Teague of the U, 8, Farm Loan Beard at Washington,
D. C, was made by Mr, Jossph P, Scanlap of Chicago, Illincis,

Mr, Irrgeng stated that an September 21, 1930, Tony Ramano tal ked
with Perry Stern, the assistant of Mr, Irrgang, at the Clinton Street ye-d
of the Chicazo and Northwestern Railroad, anml that ¥r, Romano made the
following remerk: “Give my regards to Irrgang. He ahould hawe ssen us
before going to Washington snd will regret it,.,"

¥r, Irrgang stated that Mr. Larry Archer of the Amerjoan Fruit
Growsrs, Inc., located in the Prod uwce Exchange Building, Chicago,Illinois,
hed informed him that Newberry of the Al Capone geng had appointed Neony
Schrieber to collect tribute in connection with the juioe graps racket
this year as was coniucied last year by Joe Ferrera on bshalfof the

= NN o W o

deilllo-Moran gang.

Mr. Irrgeng stated that the jul ce graps oars are received in Chicego
on the following tracks:
First, Atcheson, Topeka & Sante Fe, Chicego, Illinols, 21st
Street and Archer Aveme.,
Second, Chicago anl Nortlwestern, Clinton Street near Kinzie
Street, Chicago, Ill,.
Third, Chicago Produce Terminal, 27th & Ashland Ave., Chicaego,Ill,

¥ourth, Rock Ysland, Teylor Street to 16th, South Chicego, Illinols,
During 1929 five thousend cars of julce grapes were unloaled in

Chicago, Illinois, and of this number eleven hundred cars were unloaded at

the Chicago and Nortmwestern track, thirtgen hundred and sixty cers at the

Chicago Produce Terminal track and the remaining cars were aplit between

the Rock Islend Railroad ani the Atchison, Topekam and Santa Fe Railrocad juice

grape tracks.
[']
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Mr, Irrgang stated that there is a surplus of grapes this yeer
and that 400,000 tons have been 18ft an the vines, having been purchased
by tue Farm Loan Board, to be used as by products.

¥r. Irrgeng also stated thet Merk T, Adarmon,of the Produce Exchange
Bullding, Chicago, Illinocis, wes a very close friend of Joe Ferrara and
wes lined up with him end will probably be conneoted with Mamy Schrisber
in the buying of grapea this year,

Mr. E. B. Mills, 1425 South Racine Avenue, Chicago, Illinois,
treasurer of the U, S. Fruit Auction Canpany, Chicage, Illinois, is out of
Chicago at the presernt time anl will not be back until Wedneaday, Septemdsr
24, 1930, when he will be intarviewed by Agents of the Chicago Bureau office,

Mr. C, R. Godding, & Scuth Water Market, Chliomgo, Illimois,
sporetary of the U, 8. Frult Auction Campany, which 1a the auction in which
the juioce grape cers ere sold, stated that he accompanied ir, E, E, Mills
ané Lr. Charles Irrgsng to Washington, D. C., on Septembsr 17, 193, and
that on September 18, 16D, these goentlemen had a confarence with Mr. Teague
of the Farm loan Boerd in the moming, and in the afternocon had a canference
with ire Dodd of the Criminal Diviasion of the Department of Justiee. Mr.
Godding stated that l'r. Irrgeng at these conferances did most of the
talking as Lir, Irrgang weas more famliar with the matter of the racket in

the julcs graps busimess in Chicage, Illindis.

Lre. Godding werifisd the data funished by ¥r, Irrgang, as reflected
in this letter, c¢oncerning the payment by the U, 8. Fruit Auection Commny
af §20 a car to Joe Ferrera on the juioe grapes s0ld by thia auction at the
Chicege and Northwestern julce graps track during 1629 and added that he and
Vr, ’ills do not know the detalls of the other facts set forth in thia
letter as show by Mr. Irrgang, except as $ley have been informed of them
by Mr. Irrgang. Mr. Godding stated that the U. S. Frult Auction Company

was 1““v‘wmted dw 1°9ﬂ ‘n F'h" na@ 'I\v\f..ﬂ‘ f\na 1-‘-ﬂ H'P +h. Qi'nt- f\’ T“‘h 1-'

with a capital a'wck of #250,000, 3190 000 of which has been pald inm,

51% of the {asued stock of the U. S. r:-.lit Auction Compeny is ocwned by the
Chicago duction Cofipany end the Indepchdent Fruit Auction Company, of
which the Independent Fruit Auction Camp smy owna 60% of the 51%, and the
Chicago Auction Campany owns 40% of the 51%, the remaining 49% of the

V. S. Fruit suction Campany being owned by individuals interested in tle
fruit and produce bus iness,

\
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The officers of theiﬂ(. 8. Fruit Auction Campany are as follows:

Y. E
C. Wy
E. E
C. R,

Nis, Presidont,
rgang, Vios-Presidsnt,
'ills, Treasurer.
dding, Secretary.

These officers campose the Board of Direotors with Yic‘torﬁtlns,

a Chicago attorney, e,

Theﬁéi.j Auction Salea Company is smgaged in the business of
auwticning of table grapes and ctha fruit in broken ear lots. The compmry
was incorporated in 1927 under the last of the State of Illinocis, with an
authorized capitel stock of $300,000, of which 60% is owned by the Chicago
Auction Company aml 40% by the Indspendent Fruit Auction Company.

The officers of the Frult Auction Salss Canpany are as follows:

C. R. Godding, President,

C. ¥, Irrgang, Vice-President and General Manager.
. E.ﬁla, Treasurer,

¥. B.¥Clore, Secretary,

These oflficers campose the Board of Directors with Frank’Cuneo of
Chicago, Illinois, added. g -

Mr. Goddins stated that thdéﬁ. cago, Auction Canpany and the
.,Andependent Fruit Auction Company were fomearly in business in Chicago,
Illigois, end incorporated the Fruit Auctim Selss Canpany and the U, S.
Fruit Auction Company to hanile all sales of fruit on the auctions in
Chicago, Illinois.

Yery truly yours,

Acting Special Agent in Charge

FXF:EB
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JOHN EDGAR HOOVER ‘ - 0

DIRECTOR

1. 8. Department of Fustice
Bureau of Inuestigation
Washington, 3. .

Septamber 25, 1930.

[
\ 5, ._sa
N P, R
g2/ )
ME/ORANDUM FOR THE DIRECTOR SEP 25 +ra w

Supplementing my memorandum of the 23rd instant in connection with
the investigation of the activities of persons interestsd in the marieting
of juice grapea, 1 desire to advise that lr, Donald Conn's secretery called
this office yestsrday and gave Mr, Conn's reservation on the Liberty Limited
traip to Chicago, leaving Washington yesterday afternoon, as previously ar-
ranged. When the reservation was checked with the reilroad, it was found
that both the e¢ar mumber and time of departure were wrohg, aonacauentlv.

Mr. Conn was again called at ths Carlton Bn;g;l ;;l his -ocretary when adviua
of the erroneous information, corrected the same and stated that Mr. Conn
was leaving Washington yesterday at 3:25 oz Train #590, Pennsylvania Railroad,

known_as the Liberty Limited, cccupylng drawing room A" in Car §lé.

Oh yecei-t of this information the Chicago office was advised by
telephone to have Special dgents Butterworth and Miller board this train at
Gary,Ind, this morning, it being due to arrive there at 8:16, to contact Mr.

Conn and proceed with him to Chicago and to mset Mr. Mark Adnmson who Mr. \
Conn states cen glve details with regard to the gensral allegations previously éh
made by him, Mr. Conno.

In talking with Chicago, Acting A4pent in Charge Fay aivised that
Mr, Irrgang had called his office yesterday and had sug-ested that Mr. Charlss
Smith of the DeJuria Fruit Dealers at Chicago whe could give additional in-
fptmation. Incidentally, Irrgang also stated that he understood that Mark l/
damson was organizing a graps juice association which would have for its objeot
preventing independent dealers from buying grapes at the freight yards at ;
Chicego. Agents Butterworth and Niller are, of course, in posseasion of all
the information supplied by Mr. Irrgang, Mr. Mills and Mr, Godiing and they are
under irnstructions not to divulge that information to Mr. Conn or to Mr. Adsmson
and to collect such facts from these two men as they mey desire to volunteer,
Upon receipt of the reports covering interviews with Mark Adamson and the further
T interview with Charles Smith, which wes euthorized by me, the Department should be
able to definitely determine whather there is a violation of the F
volved and whather the investiration should proceed. é 2 j%/jj’ 7 '
RECOD Mmem TaG
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JOHN MDGAR HOOVER C 0 "

DIRECTOR

-

Bureau of Inuestination
Mashington, 3. O.

September 25, 1930,

s ‘7-'4' I'S'B
L+ !

MELDPANDUM FOR THE DIRECTOR

4 further conreronce was had with Mr. Oseaa of Mr. O'Brian's Division
this afternoon relative to tne‘grapa growers' association case. Mr. Oseas
stated that from the information received to date, he was unmble to determines
wiether the Federal Govermnent would have jurisdiction and whether there had

actually been any restraint of interstate commerce.

Inasmuch as I was awaiting word from the Chicage office of the Bureau
relative to the interview with Mr, Conn this morning, I e¢alled Chicago by tele-
phone and Agent Butterworth advised thet he had met Mr., Conn at Ft. Wayne, Ind.
ani had ample opportunity to telk with him and get his point of view; that upon

erriving at Chicago they haed met Mr. Mari Adameon but had not gone into any da-

erriv Chicago they ha but had
tail on the case at that time, Adamson requssting that the interview be dererred
until this afternoon at 2 o'clock, and dgent Butterworth was then awaiting a

call from Adamson,

Agent Butterworth was instructed to immedi=tely endeavoriv obtain de-
tajlled facts witl regard to the shipment, movement and sale of the julce grapes
in gquestion, that ie, to determine whether said carload lots of grapea were
shipped on consigmment or whether they were shipped on a straight order bill
of l=ding, whether the cars subsequently sold by the brokers and auctioneers
at Chic go had been purchased cutright by said brokers and sucticnsers or whe-
ther the brokers and auctioneers were acting for the shippera. Agent Butter-
worth was also told to immediately ascertain just how the restrainis were en-
foreed, how the mcney was pald, the percentage of carload lots sold by aueticn

thanna wanaliwad hv +ha hnaltaw oand anld nrd{wotales -'Isc’ te =nde=ver
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to ascertain the reason for the imposition of an assessment of $20 against
nload lots at certain freight yards and the imposition of a 5¢ to 30¢ lug
rge against the grapess at other freight yards,

a—T
I e I"‘
¢ RS

3 et

. s /.- Mr., Oseas feels that if this information can be definitely obtained
,f;' and rorwarded, he will then be in a position to determine whether there heve

' bpen any restraintsppn interstate commerce.
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WASHINGTON

Beptember 30, 1930,

Mr. J, Edgar Hoover,
Director, Bureau of Investigstion,
U, 5. Department of Justice,

'ashington. D. CO

Dear Mr. Hoover:

In reference to the investigation which you are
carrying on of the situation thet is preveiling in Chicago,
Pertaining to the distribution ofigrapes in that market,
Mr, H. J4-Eustace, Chief, Bureau o Markets for the State
of California, was in Chicago recently and sent me two
letters from there which I am enclosing herewith,

I thought perhaps you might care to have your men
soe the parties mentioned in these letters.

Yery truly yours,

i

C. C. Teagus,
Member, Federal Farm Board.
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Beptember 25, 1930,

Hon. €. C. Teague,
Mayflower Hotel
Washington, D. C.

My dear Nr. Teague:
I have been spending some time

in the South Water Market here in Chicago, end hawe
talked with a number of people, some of whom I know
personally, and have for many years, and this gang-
ster business is particularly bad on the Northwestern
tracks. It seems the gangsters price is $50.00 per
car, which means that the growers are lesing Just
this amount. The whole racket seems to be confined
particularly to this one yerd, and people who are in
& position to know say that it may extend to other
yards, They have attempted to get the buyers in line

on the other yards already, but so far have falled.

If you could possibly take the time
to come to Chicago and look it over at first bhand,
1t would be worth your time. It is quite essential,
however, that you come out here unannounced and do
not appear at first in any of the places where you
would be recognized. I would suggest that you see

& T
the young man whose card I enclose, a member of a

well known brokerage house, and I can guarantee in
absolutely every way that he would have some of the
Juice grape buyers come into his office and give
you the facts, with their ideas as to how the matter
could be handled.

They tell me this morning that

the demand for julce grapes 18 better, but prices
are unchanged and net sround £30.00 to £40.00 per tcn.

Yours very truly,
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October 3, 1930.
Dirsctor, 0 3 o
Buresu of Investiczation, : MANNY SCHRAIBERG c
Department of Justice, TONYOROMAKO; =
Weskirgton, D. C. ° mxcws‘imyz DIVESTIGATION - ~
ANTI-TRUST MATTER !
Dezr Sir: ~

Wita relerence to toem above entitled case

i .
it is respectfully requestel thet this office be sdvised if
it is the Burecu's desire to Lave further investigstions

cornduetel in this distriet.

Very truly yours, 5 ~
F. X. FAY,

RNB~-mk Acting Special Agent in Charge.
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TIGATION at Chisage, Shere is inelosed herevith for yeur

faformaticn, & 80py of the seyors of Dpsolal Agant Aldert -~ b .::

Miller, dated Ostoder 7, 1930, entitled AN W- o
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The Sata inolwied in %his yepert wes collected

as & Yesuld of telephons conmveysatiom with the Chisago ef-

€ies on October 6, following advise Feceived from My, Oseas.
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It will be noted that appareatly the Ohisago & North Vestern "

Railway Sermisal wes selscted bgedhmcsbneallsd racketosrs ...

as a plase of operetion, Ths resketeers ware imtendiag, -, “';.-.;,:-‘

no dowbt, 10 later sxtend their operatisas to e ottee

. - ..
POIMILARLEg <) . " . .

tet o e tat e Ky A e

you Gestire amy further inquiry mads, eitber ia eonnsctisn
with the letSer receivel fyom Ny,Teague, member of Whe Farm

Board, which was sent o you ressatly, sr fa sonnestion with RN

the matter as d1s0losed in $he yeports
nn.r. A i

Cae o en Thoae s L R
=t - PR :

AR W
%

- L] L F
" [ A -
- N h "
S - fmer -
. .o AN
o U L 4
- - - I -P ]
T . . R
-— B oy
5 MR A
5 - . -
B -

'ﬂh e e “ ﬁl A ' : ___3’_;

26 will be gppresiated 1f Jou w11l sdvise whether -

A
R S P




Memorandum re telephone call from Mr. Richey.
4

¥r.Richey said this men Smith I geve you; we got informetion
from Chicego that he is more or less responsible for the-
reidicg; just got a call from Chicego and you might want to
let your people know to put a spot on it; thought maybe your
people might be cble to get a line on it; they =are going to
breek it cn Tuesday; tell your boye to be careful the President
is going to make a stateczent to the press.

Mr. Hoover said he has alreedy taken care of the metter.
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