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DETAILIS:

. - a5
This is a joint report of the writer and Special Agent
WILLIAM B, WELTE, JR.

I. BASI3 FOR INVESTIGATION

THOMAS L. BIACK and FERDINAND P, HELIER have said that
VERA KANE on October 23 and 24, 193k typed reports containing industrial
formulae which were then to ve given to Amtorg Trading Corporation of New
York City. FHZTLLER said these reports were given by him to an unidentified
person named ITERSEN, who said he was a friend of GATK"UVAKIMIAN of Amtorge
BLACK has advised KANE, in 1939, typed into report form formulae and processes
of the "Thermoil Granodine process" of the American Chemical Paint Company.
This process was a variation of a Parkerizing process for rust-proofing of
metals which had been converted to treaiment of bearing surfaces to shorten
the break-in period., BLACK said KANE was aware that this information was to
be given to BLACK's Soviet superior in 1939,

Persons who will be mentioned herein by reasoh of their
espionage contacts are identified as follows: —

HARRY GOLD!

' HARRY GOID, 6823 Kindred Street, Philadelphia, Pennsylvania,
on May 22, 1950, told Special Agents T, SCOTT MILIER, JR. and RICHARD E. BRENNLN
that he was the individual to whom Dr. EMIL JULIUS KLAUS FUCHS passed informae-
tion concerning the atomic bomb, for transmission to Russia,
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movings A week after that he went to the hotel to see her and found that she %

had gone, leaving no forwarding address. A two or three year period inter—

vened. She told BLACK that she had been 1iving somewhere on the East Side of

- Wew York, She told BLACK that she had to go into hiding and implied that she .

wag in difnculmr with law enforcement agencies but she did not enlarge on the
story. 8 ’ .

. BLICK stated that VERA KiNE in 193L asked FERDINAND P, HELLER
and himself what she could do to be of use to the Soviet Union. She claimed that
she had some confidential information made available to her through the law firm
by whom she was employed regarding 4llied Chemical and several large steel com-
panies, BLACK stated that OVAKTMIAN was in VERL KANE's apartment one time in

193k while BLLCK was there and that OVAXIMIAN had come to Pick up BLACK'S Nopco
Pprocesses,

BLLCK recalled that PLUL PETERSEN, his Soviet superior from
1934 to 1938, requested him in 1935 to furnish s biographical sketch of VER| = |
KANE. BLACK knew that such sketches were required of him when the Soviets
were considering such people for recruitment as agents. BL.CK felt that on
certain occasions VERA K.NE may have been testing his loyalty to the Soviets,

He feels that she might have been assimmed to find out for them if he were !

AS an example, in 1940, BLACK said when discussing with -
VERA KANE his assi gnment to TROTSKY's household in Coyoacan, he recalled that
VERA KANE advised him to report this matier to the FRT and that she would make
arrangements for him to do it, BL.CK said that he became suspicious of this
offer, believing that it would not be necessary for her to meke arrangements
if he desired to discuss it with the FBI, that he could have done the same,

He felt that she may have been Sounding him out to see if he were considering __J‘
the possibility of reporting to the FBI,

: VERA KANE was acquainted with HARRY GOID. She knew in 1933
that GOLD was interested in going to the Soviet Union, BLLACK did not know for
gertain that VERA KiNE was aware of HAERY GOLD's espionage activities, but he
Juspected that she was aware because between 1937 and 194l VERL RKANE on a number
of occasions told THOMAS..BEACK that HARRY GOLD was not one for HELLER and BIACK
Yo associate with and that it was very dangerous for them to associate with him,

] BLACK believes that VER: KANE may have knowm of HiRRY GOLD's position in Soviet

espionage,

BLICK recalled an incident around 1935 when PAUL PETERSEN, Iqj

his Soviet contact, was rutting tremendous pressure upon him to secure info

e X ———— e
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played tickets dated September 1, 1934 that indicated he and VERA KINE had at- 0/5
tended a performance of "Tobacco Road" at the Lfth Street Theatre in New York

City. He further advised that VERA had taken a two or three weck vacation to

visit her father in Albany, New York, at about this same time,

Concerning HELLER's residence with VER. KiNE in 1933 and
1934, HELLER provided a list of assoclates which is similar to that provided
by THRL.S L. BL.CK mentioned previously in this report. He adds the following
information or comments concerning these individuals:

|

A TAER, ska 'Chuck.® HELLER stated that ) ofs

NEHER was a graduate ?!hlt.man Collcge at Walla

flalla, Washington, and was a chemist, His paronts
-~ were farmers ncar Walla Walla in the period 1932

or 193k, He described NEHER as a "liberal" and a

"oink,.” HELLER advised that as far as he knew

NEHER was never an actual member of the Communist

Party.

BUD COCK., HELLER described COOK s a cowboy and
truack driver who was politically uwneducated as
comparcd with NEHER and the other members of the
KiNE circle, HELLER stated that CO0K's father
osned a ranch near Walla Walla,

Dr, JOSEPH SKILTON. HELLER described SKILTON as
one of his closest friends since high school days,
#ho visited a few times at VERL KiNE's apartment
while othcr members of the group were present,
(SKILTON is a dentist practicing in Philadelphia
and has been intervicwed. Details will be set
forth later in this report.)

J+ BYRON McKINNEY. HELILER described McKINNEY as -
a Commmist Party member, a heavy drinker, and a
longshoreman or seaman. HELLER has not received
any information concerning LcKINNEY since approxi-
mately 193k,

HELLER stated that H.3RY GOLD was never s regular
‘visltor to VERL K.NE's spartment during the time

t that HELIER resided with VER., HEILER stated GOLD

: may have been in KINE's apartment on one or two
occasions during parties, but he Has no rccollections
of such visits,.

-1? -
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PLTERSEN, o friend of OV.XIHIAN, requesting the infortniion. HELLER stoted tha
he turned the moterial ovee 4o PETERSEN at n pro~ompanged necting place and ol
VEH, that evening the infergnkion hed besn given the Rusoian agente

B

\

Concerning the identity of the individual reforred Lo as
PETERSON, THOM:S L. BL.CK and H.RRY GOLD agree that BLACK introduced GOLD to
s man who was then (193L) BLACK's superior and who became GOLD's Soviet super-
ior, BLACK knew this individual as PAUD PEIGASEN~and GOID knew bin 25 PN
},--S_MITH, although GOLD later said there was: SO0 doubt as to whether the last
. name used was actually SMITH. BLACK and GOID have jndependently furnished
a description of this jndividual as a stocky wman, gign.519n, Although the
descriptions vary to some degree, they are generally consistent, bearing in
mind that the incident took place approximately fifteen years 2g0e Their
descriptions do not in any respect correspond with that given by HELLER of the
man he met under the name PETERSON and there is no reason 1o pelieve that the
1ast named is identical with the Soviet suporior of BLACK and GOLD. .

P am—

On November 1, 193}, HELLER started work ‘at the Celluloid 0/5

Corporation of Lmerica in Newark, New Jersey, and either that day or, the next
moved his belengings from the KLNE apartment 40 Newark., HELLER advised that
relations between him and VERA were strained and as a result he becane sepa.ratedL
from her, He explained that on November T 193k, he returned to K.NE's spart~
ment and found THOUAS L. BLACK theree He was jealous of BLLCK's attention 1o

ANE and inasmuch as he had becn drinking considerably, accuscd BLACK and KANE
of being cxtremely close. KANE slapped his face, a8 he recalled, and he lefd
the KANE apartment. ' _

HELLER explained that his friendship with KilNE was renewed
an a very limited scale in approndmate]y 1937 & _ N ~—

: } .
HELLER recalled a visit to THOMAS BLLCK's apartmnt-w -
Newark when BLiCK, H.3RY, GOLD and an individual known as "JOHH y L,b, identi~
fied by BLACK as CH..RLES “FREEFIELD, and HELLER were prescnt. At this time,
in 1939, HELLER's notes on the Amcrican Chemical Paint Conpany formulae ine
volving the Parkerizing process were written into complete form. HELIER sald
there was a discussion at this time concerning possibly giving the informatimn
1o the Amtorg Trading Corporstion., He stated the data was not given to Amtorg.
It is to be noted this story varies from that of BLACK, who has said KANE was
g;g;r&n and typed the report, making mno mention of the prescnce of GOLD ar

\

- 0,
on interview of June 17, 1950, by Special igents WILLIAM B

‘. : '. —

-1 -



i

j:‘_r_r,_g,...-..-n B e e

a
A

é . e . - - C D : Co ¥Dv
SRRt . FEDERAL) BUREAU OF INVEST.cATION

1
i
; to. s
i
§
}

3

THIS CASE ORIGINATED AT ' . FOE NuB;—iSBéh AMV

EW_YORK N _
REPORT MADE AT DATE WHEN PERIOD FOR WHICH MADE REPFORT MADE 8Y \
i WA 9/12,18,22:10/17~ ; |
 NTEYGRE 171/21 /50 19,31:11/3/50 RORERT W. COHOLAN
TITLE - i i . - CHARACTER OF CASE '
. Hi
ESPIONAGE - & 0002873

VERA KANE, wa3,

SYNOPSIS OF FACTS: A h
,. § | %
0
/ : , »rC
1\ i
\30 <
- sl
A 1
11 IR o
I ,\\_s ;
Y Y

a \b - |
- N B¢ -
| 6;}}‘\‘ . ’ O’ . > % .
POPTES DESTROYED gD
B 878N0V 2 ik C
it &F F, :-,‘_ ECIAL AGENT o DO NOT WRITE IN THESE SPACES |
, & - - QELN! .
e o | __‘__2}; »
g Q r1bany, (Info) - | NV 24 1950 | moRKED - 7
1 Buffale (Info) 5 ‘ _
1 Ios Angelea (Info) S AL R -
1 Newark (Infe) an o _
1 Philadelphia (Infd®) (Copiss Tontid} - 1

PROPERTY OF FBI.~—This confidential report and its contents are loaned to you by the FBI and are no

e b 1etn’'bhratbod avideido nf acanae o whiocoh laaiod 10—01360~1 4. 5. OVIANEENT PAINTING OFICH



;
:
1
3

. iYL IR

t

NY 65-15364

Coples Cont'd

1 San Francisce (Info')

1 Washington Field (Info)
3 New York

-2~




NY 65-15364

stated, that she told SA'S 2ANGLE and WIRTH that she was a good friend
of his mother as she felt that if the resl relationship was revealed,
she would not be able to have WALDO com itted to a State hospital in

the event he had another nervous breakdown, Subject further ‘stated
that it was her understanding that JOHN WALDO was used as an interpreter
by the United States Army.

The subject stated that she has devoted congiderable
time consulting her diaries and has not been able to find any reference
to HARRY GOLD or to any activity that would indicate FERDINAND HELLER
and THOMAS BLACK were engaged in espionage, She again emphatically
denied knowing HARRY COLD or being aware of any espionage activity
on the part of HELLER and BLACK, %
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Subject interviewed on 1/6/51, at whick  19/5

time she furnished newspaper clipping

dated May 6, 1941 concerninz arrest of
\k GAIK OVAKIMIAN. Subject denied lmowing
‘)b OVAKIMIAN, and believed BLACK may have
(’S\

~ sent her the clippingz. On January 10,
1941, Subject voluntarily furnished state-

T
\\‘ - ment concerning nher attitude on | < ¥
\h" © Communlism. Statement set forth in L)‘
& entirety. HARRY GOLD advised on 1/17/51 @
: U that he met Subject on numerous occasions '
W from 1933 to1936, both at her apartment G
‘\‘ \ in Greenwich Village, Mew York Citv, and f) Q‘F
A at the apartment of THOMAS BLACK 4in | W
LAY Newarik. GOLD advised that he and Subject 3
v were good friends, and 13 certain that o
\ Af Subject 8till remembers him.é g E
N a X &
P. Q‘,\.R' .
U
1 . ‘ \J :
Details: -VERA KANE was interviewed on January 6, Q L S
1951 at the office of her enmployer, General 0/5
ROY P. FMONAHAN, 1600 Wall Street, ?0
New York City, by SA Robert L. Stevenson
and the reporting Agent. ]
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Sybject stated that she had been consulting

her diaries, but had been unable to find any reference
to HARRY/@OLD, She stated that she had been golng through
her persfnel effects and had found a newspaper clipping

pertaining to the arrest of GAIK/OVAKIMIAN.

Sﬁe furnished a clipping of the "New York Vorld

Telegran" (New York City newspaper) dated May 6, 1941,
concerning the arrest of OVAKIMIAN.. The following 1s the
text of this ¢lipping: :

"RED AGENT FREED ON $25,000 Bail
"FBI Men Crowd Court at Hearlng

"GAIK BADAIDVITClj\OVAKIMIAN, Soviet apent, was
arraigned today before’Federal Judge Muway Hulbert and
after an earnest and revezling plea by his counsel,
CHARLESNRECHT, for lower bail, the Court adjourned his
formal hearing until May 13.

"Judge Hulbert listened patiently, but
refused to reduce bail of $25,000.

" taut, Your Honor,' exclalmed Mr. RECHT, 'lool, we
have $20,000 in cash.! :

" 1No,' said the court. 'I must take the
smovernment's case into consideration. The United States
Attorney has asked high bail and he may have some other
charge in mind.' However, Judge Hulbert sald as the
case developed, he would entertaln a re-introduction of
the motlon to reduce.

"Af'ter g short wait, Mr. RECHT obtained the additlonal

45,000 and, with the total of $25,000 deposited,
QAKAMINT

AN departed with his counsel.

"OVAKIMIAN was arrested yesterday by Federal Bureau
of Investigation agents for alleged violation of a World
War I act as amended last year requiring registration of
foreign agents with the State Department. Ile reslsted
and vwas manacled before removal Yo the Federal House of
Detention followingz failure to supply bail. ’

-2-
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"its defense, or its commercial enterprises. I é%
have always belleved he was a native-born citizen,
and that he was proud of thatcitizenship and patriot;c

in the usual sense. I have been told that he is a
confessed spy; I ¢an only say that I am astounded.

{

"I have knoun FERDINAND PHILIQ\HELLER for many
years. I have not heard from him either, for a
considerable time. He was, to the best of m
knowledge, a close friend of TASSO.

e ——

: "I do not recall having met HARRY GOLD., I \
may have, but I do not recall it. Some time ago, and
I believe shortly after GOLD's arrest, larpge pictures
of him appeared on the front page of the tabloids.

He looked vaguely familiar. I tried to follow the
newspapers to look at more pictures of him, but

the later pictures seemed less familiar than the
first pictures I noticed. I concluded he resembled
some person I had met, but that I had not met him; .
if so, I do not remember it. I am still, by various
means, endeavoring to find out if I met this person,
and should I dlscover that I have, it will be a
great comfort to me to be able to let Mr. COHOLAN
know about it, :

"Since the Bureau's questions have all been (%
concerned with sympathy for communism and the will
to 21d the Soviet Union, I should appreciate the
apportunity of stating my views of communism,

They may be more developed now than they were twenty
years ago, but they do not essentially differ.

"Communism 1s a philosophy of living, based on

a perverted concept of economics. It believes that
cne should do as little work as possible for the
highest obtainable return in money and/or money's
worth; that the individual is of no importance,
that only the group is important; that individual
integrity should be discouraged; thet there should

¢ be no personal initiative or conviction, these
should be merged in group activity and mass opinion.
It believes that all actions and endeavors should
be done by direcction and not from inner inspiration.

- 5 - e —
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vorth 8o much as a thousand dollars is a menace to the
community and should ve that competence telen away
from him or her; it is not important whence

the spolls go, it 1s only important that there should
be no such person. : o

ncommunists believe anyone who 1s consistently ]
Ofs

“communists are convinced that everything should
be done en masse -~ and preferably by force, even
violence. Thus by fear, they rule their adherents
and silence non-sympathizers. They belleve they
should not accept direction from the constituted
Government of our country which exists by the will of
the overwhelming majority of American cltlzens, but
only direction from the U.5.8.R., or in he jargon of
the times, Moscow, to whichall communists look for
direction and guidance. They know that the interests
of the Moscovite government are adverse to those of
the United States of America.

"I promised to limit this atatement to one
page, but was told it made no difference if 1t extended
beyond a page. I do not wish to add to the voluminous -
files in this case, and thank the Bureau for giving
this space. No lawyer has been told that I was going
to make a statement; no lawyer has read this. I _
speak only English and believe I can use 1t sufficlently
well to state a fact 80 anyone speaking English can
understand 1t; thére seemed no need to consult
goungsel. :

 "Respectfully,
"(Signed) VERA KANE"

HARRY GOLD, self-admitted former Soviet
esplonage agent, was interviewed on January 17, 1950 by
the wrifer, at which time he stated he first met Subject
in 1933 at her Greenwlch Village apartment through an
introduction by THOMAS BLACK. GOLD further stated that
he and KANE became good fricnds, and he visited her-
fapagtment numerous times during the period 1933 to
1936. '
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. He added that usually her apartment was very
 crowded, as she had 2 wide selection of friends, and he
", pecalls ERNEST/SEGESSEMAN, "DOC" McKINNEY, and FERDINAND
. .gELLER as being some of the individuals who assembled
here. '

o He stated that at that time KANE was a "dyed
" 4n the wool Communist", and there 1s no question in his
- mind but that KANE still remembers him, as they were
 closely assoclated with each other during the above
mentioned period. He recalled that KANE had told him
thet he had a face "like a madonna”.

_ He also recalled that in June, 1935 or 1936,
 Subject took him and THOMAS BLACK to sea CLIFFORD._.
\ODETS' play "Waiting for Lefty". He gtated that KANE
zave him the ticket stubs for this play, and he had them
in his possession for a good many years, and only
destroyed them within the past two years.

R He stated that CDETS!' play impressed them
very much, and they had a long discussion about

“Communism 1mmediately after 1t, OOLD stated that he
‘romenbered making a statement to the effect that the
Communist Party, USA had a large number of Jews as members,
and he indicated that this situation was undesirable, as:

1t could cause anti-Semitism in the United States.
He stated that BLACK and KANE severely upphided him for
this attitude and accused him of being chauvinistie.

S [j&OLD further stated that he recalled attending

a partﬁ in THOMAS BLACK's. apartment in Newark sometime
in 1934, at which time ERNEST SEGESSEMAN and KANE were

 present., He stated that KANE was reading aloud articles
from the magazine "The New Yorker" that were highly
critical of the sanctity of the home and the duty
‘children owe their parents. GOLD stated that he had
violently objected to this ridicule and in the ensulng
argumént , SEGESSEMAN and BLACK took the side of the
Subjéet, and stated in effect that the family was of
l1ittle consequence.

S GOLD further stated that SEGESSENMAN later
apologized to him for taking this attitude and told him
(Géldi‘that_he bellieved that GOLD was right in his opinion;]

- 7 - \
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GOLD stated that due to this incident, he
received the impression that Subject had only contempt
for the normal way of life that society generally
recognizes. : :

GOLD further stated that in Christmas of
1935, he again met KANE at BLACK's apartment in Newark,
New Jersey, at which time KANE gave BLACK a palr of
slippers for Chrlstmas. :

: . He recalls KANE telling him at this time that
she wss very friomdly with one of the officlals at the

Amtorg Trading Corporation. She described this individual
as & Russian who was very well educated. GOLD stated

that she mentioned this individual's mame and he belleves
it ended in "ian", ahtough 1t did not sound 1like

OVAXIMIAN or VARTANIAN,

GOLD further stated that based on conversations
he had with BLACK, 1t was his impression that Subject had -
somehow introduceé this Amtorg official to BLACK.

HARRY GOLD further stated that about 1935,
while he was employed by the PENNSYLVANIA SUGAR COMPANY,
EANE told him where he could get photostating work done
without arousing suspicion. He stated KANE had
sugpested the HUDSON BLUEPRINTING COMPANY. :

‘ GOLD stated that this meeting took place 1in
KANE's apartment in QGreenwich Village, New York

City, and THOMAS BLACK was present. He stated that KANE
was aware of the fact that he intended to furnish the

. Sovie{ Covernment with this information.

. The records of the Board of Elections, 045
Borough of Manhatten, reflected the following information
regarding Subject's registrations at the addresses
indicated:

(

T
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It will be noted that when KANE was interviewed
January 6, 1951, she readily consented t6 furnish.a
: slgned statement to the interviewing Agents. However,
when Peing formally advised of her constitutional rights
in this regard, she stated that she would prefer to :
write out the statement herself and mail it to this
office. She advised that her statement would be

. “ocomprehensive", and that in it, she would deny ony
‘knowledge on her part of the espionage activities of
THOMAS BLACK, HARRY GOLD and FERDINAND HELLER. -

N
Confidential Informant T~1, of lmown reliability, ) Og
advised ]
P
b
hﬂa
. In connection with J. BYRO!}\’?‘:KINNEY ("Doc™ .
chIN_NEY). 1t will be noted that thé Yeport of SA 4D
ouis 0. Turner dated 11/4/50 at Newar! rth ([
: . b
ceoraingly, a le s being set forth for the Buffalo
Office to locate and interview J. BYRON MeKINNEY.
It will be noted that McKINNEY has been
deseribed as a confirmed Communist by THOMAS BLACK, 50
' and the Subject, ' bre
' - 1. - ' —1



f
H
.

NY 65-15364
LEADS

BUFFALO , :
'At Rochester, New York: s

Will at 32 Clarrisa Street, ascertaln
the present whereabouts of J. BYRON McKINNEBY.

1t should be noted that Subject stated that 5D
br &

In the event lMcKINNEY's whereabouts are
ascertained, he should be interviewed concerning the
g;%ggﬁt, THOMAS BLACK, HARRY GOLD and FERDINAND

NEW YORK

¥Will interview ERNEST SEGESSEMAN at hisplace of
employment, the FINE ORGANICS COMPANY, 211 East 1lyth
Street, New York City, concerning any knowledge on his
part of the relationship between HARRY GOLD and VERA
KANE, .

Will interview HARRY GOID for any additional
information he may have in his possession concerning

-
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It ig to be noted that on August 30, 1950 VeRA KAKE ndvised SAs
FRANCIS W. ZANGLEL and JAMES M., HIGLUN, JR. that in 1930, according to ter diary 0[5
she received & letter from J, pYRUN(MC KINNEY and that in thie letter MC EINNAY
indicsated his disgust with the Communiet Party and wished to resign as he oon-
sidercd himself en sctivist and could not go along with the Party leadershipe.
EANs furnished the mentioned agente with the followlng cxcerpt from thls letter:
{ ' :
ACKSUN, a fat chemist (Porty neme), and myeelf have come 1
ceive"é the brilliant idea of fighting the Party's lethargy in
avoiding controversial and religious questions of importance
because they do not appeal to the masecs, I told him we would
have to be careful or we would be ostracizcd and cherged with
Witc\}?oraﬁ-“

EANf stated that this letter wne dated prior to the time that she
knew BIACK, to whom' she believed MC EKINNoY wes referringe
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It is noted that H.RRY GOID advised Si ROBERT W, COHOLLN of the
New York Office on January 17, 1953 that he first net VERL KiNE in 1933 at
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her Greenwich Village apartment through an introduction by THOMLS BL.CK.
GOID stated that he and K.NE became good friends, and he visited her apart-
ment numerous times during the period 1933 to 1936, He added that usually.
her apartment was very crowded, as she had a wide selection of friends.

He recalls that ZENEST SEGESSEMANN, "DOC" MC KINNEY and FERDINAND HELLER
were some of the individuals who assembled in K.NE's apartment.

GOLD further advised SA COHOLAN that he recalled attending a party
in THOMAS BLiCK's apartment in Newark, New Jersey some time in 193k, at which
tine ERNDST SHGLSSIMANN and KiND were present., He stated that KNI was
reading aloud articles from the magazine "The New Yorker® that were highly
sritical of the sanctity of the home and the duty children owe their parents.
301D stated he had violently objected to this ridicule and in the ensuing
argument SEGUSSIMANN and BLACK took the side of VLR, KINE and stated in
effect that the family was of little consequence. GOLD further stated that
SEGESSIMANN later apologized to him for taking this attitude and told him
that he believed GOLD was right in his opinion,

In addition, GQOID advised that in Christias of 1935 he again met
KANE at BLACK's apartaent in Newark, New Jersey, at which time KiNE gave
BLACK a pair of slippers for Christmas, GOID also advised that K.NE at that
time told hin that she was very friendly with one of the officials at the
Amtorg Trading Corporation. She described this individual as a Russian who
was very well educated, GOLD continued that KiNE mentioned this 1nd1vidual's
name, and GOLD believed that the name ended in "ian."
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