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Y
. Hot Springs, Arkensas.
PO FOR - £, 3. COMNELLITY .

Trere are attached Lareto the logs for Jhnuary 5, 19 27 cOVering the taps
cn telephones listed to the Chief of Police, City Jailor, and haojor's officse,
all located in rthe City Hall at Hot Springs, Arkansas,

Note the conversat ons recorded at 6305 P,¥, and 6:46 P.E., the latter
being between ®*Dutch® Arers snd Walte- Ebel who i8 & roporter for the Hot
Springs Sentinel-Fecord Peer, . _

-

Respectfully subzitted,

John L, Kadala,
Sp-cial Agent,

. WEDERAL RUREAU OF INVERTIGATION

JAN11 1937
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. P Yebruary 6,19%7,
Nemor-nd.m to Inapector E.J. Ccnnelhy T T T L e e g

I am attac m 1ogo for thc t.ap on tolophono I21L5, unli. tul tchphona ut
the rosidence of ¥m.5,Jacobs,116 Cei r St. for February 5,1&37.

At the tino that th- &e was established at 10,154,k & tolaphono conver-
sation was then in progress betwccn & woman and a man,prob-bly ¥,S,Jaccbs,The
wcman spparently had been ap roached the previocus dey about testifying before . =
the Legislative Committee investigating Hot Springs,and appsrently is reluctamt
to gppear, Jagobs menti ns that Clay Watt, is probedbiy ru,onniblo ror 11'. ud
suggests that she not worry as it wes a 1ot of 'huoq' o .

In the eall : et 11,504.M, between an unlmown man aad hcobe the eouvernanu ’
turns to "Lelty" Clark and & man pnan-d *illiacs from N.Y. opening up places
somswhere, It w:ll b. noted thut "Lefty® Clark 18 considered cne of the largest
gambling oporatore in the U,8, and ukea hls hcndquartera at Dotro t Eich..

E‘viden~ing that Jecobs owns the Kentuclq !‘ap Rooa qnd ‘.ho Ohio Club bbbhh
ganbling laces, are the calls at 7.20P.% and 7/~1P.?£ over #2115, whera he
checks on the receipts at both places , ’

The clo"e associetion of Jacobs with Kayor llclry.ghlin con be geen fron tho
cell st B,40P,Y, whe e Jacobs st tes Lhzt he beligves that ..eo("cL avghlin)"will
stop 1:1 for a drink, ag he goneraliy doest

It is notie<d that "hil.tlpl who probubly is J.t.:d.e Phillipu, )!anagwr of tkre
Souvhern Cl b, uses the phone at Jacobs reaidcnco.

Reap< ct:f\llld E“bt}ﬁ.ed P; - ,.«' i
DoPl S\lll."n . <% Q;:: - -_ {_‘
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b Paield TN i .
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Y*KORANDUK TO INSPECTOR %, Jo CCNMELLETy EBO w37 .
. _ , U, 8. De.: » <1ENT OF JUSTICR

REd BREXID, [ o

Transuitted herow.th are the logs for the taps fux on the telephones Mo, 218, .
the unlissd telcphone at the residence of W, B, Jacobs, Hot 8prings, Ark,, {a-
/zj 6, 18%7, also clippings trau tho loeal nnsp&parl tor rob. 4, 193?.

Jacobs, In the csll & 2155 pm, the meyor asks for Jaccbs and s told that he’
left for the Balevuders. Thorsaftcr the mz.or visited Jaochs! residencs, as he .
" received the messcge fram Chief of Police Resborry over # 2115 at 6;50pm, -

At 6956pm. he telephomed Chisf Rasberry at his residence and c.nveraed t.3 hh 3~

The attirched loga shon the closs u°ociation of la or Leo P. IcLue_hlin and !. 8.. "

about Rasberry making a statement to the ncwspapers, The gist of the sstatreng
being that Rasherry would -elcome an hnnet_grt.ion of the pol!.co de
from the time ho to.k office, Jnn. 2, A98T, 4 ;.{, e L
\ Referring to your lettcr of Jan. 27, 1957, in wiich you lug,,ut vhi’éra'u'-‘xi
which other teluphone taps should be cinsidered, the follow'ng are the muu

- 4

of the inveatignt ca craducted at Hot sprin.,a, Ark. ’ 1n this n&or,

- 1, Home t,ele :hono of Filliam 8 . Jacobl, 116 Codu' st., telcphom 2115. A up b
was established sn this telsphone on Peb, 5, 1957, Tris tap is bsln,. aaintah#
on a 24 hour baais by Special }.gcnt.a Jo K, Jonoa and B. I. Sutuler. I ?:

1.'»- _'-:1‘

2, Homa telephone of Herbert nera, cmer of Dct.activea, \.nlisted tele,hono xmnbor
668, Ko tap has beon established on this telepione, The taps presently im
op-retion r:flect that Akers spends przcticully sll of his time outside of ma.L-
time, during the day, either ai the police dcpurizsnt cr cn the strest and goes
hoze about 10;0°pm, He makes numerous porsonal ccntucts with individuels scme
probably being inforrents, away from the police dejparimcnt, severel of which:
contecta heve been observed by agents in tho pust, He is "cagey® about t_lln(
over the telephone, znd in the first call hers he coxmitted hinself, in the .
call at ¥:56 pr, on Rk, 2-%, 1637 cver § » he stoved his suepicion by
" st=ting ov.r the teleghone tnut he folt that the tels;hone was tapped, 'xhu
sppecred mercly a xrmxjrexsrs conjecture, for he has not indicated any such .’ .
~ apprehension since the taps were reesteblished on Feb, 5, 10¢7, The wide sprerad
- publicity =hich has been given to the closing of gawbiing places here has beld -
‘back the ususl influx of the sporting cless of winter visitcrs,  For, tha «bove
recsons it is unlikely htat very much inforzaticn will be obteined by s tap on
Akers? ielephoné (residence) at the present time, Although a bil) is pcndinz {n
the Legislature to prohibit horse rzcing it s probeble that there will be'sy::
- racing at the Oaklawn race track for about five wecks bsgimning Karch 1, 19370
i % This will probably attract gsablers, Hiilums, racketesrs snd all types of -
~ - .griminals to Bot 8 prings, Akers probebly will be active in contacting such
©*" ° persons, especially "oom men® at that time, A tap therefors on his residenoe
"I, telephone would be most produstive beginning about the lzst week 4n Pebruary -
- Shrough the racing mest, The lines 1lm the vicliity of Akers' residence bave
" been exrmined by Spueial Agent J. . Sones and the writer and it sppears that
thhphennaouldhhppdwwhonaruklu. dowa to the 600 blogk whe o :
, A large junction box 48 located, Ther¥ are several furaished gottages and .
.pu-u.-u nmm.. -uohpub-n: caulilbo rented tornummgﬂﬂ
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Page 2,

!o. 8—

Residencs telephcnu of mor Loo P. lc"lughlin, Grsnd l'n., and ,

Ealvern Ave,, tel phome 600, The residence of the mayor is located
on & high knoll at this intersection, and 1s set apert froam other ;.
houses adjscent to it. The telephons line runs from thigear of uu
mayor's house to af box located on a marrow dirt side sireet, in the
rear. Thers are only three or four shacks logated in that block. -
The line then runs down to Grand Ave,, to the intersectiom of Malvera
Ave,, where it connects with an under round cable leading to the maia
office of the telephone compeny, The ouly place that a tap could ‘
be established cn this telephone would be in ths sqguare bleck

0, ;08ite the mayor's house, Special Agent J, M, Jones and the writer mab |
& thorough survey of thisplotiand it was found that it is in a poor
nelglbo hood cccupied by meirocs and poor white eople, Né cottages
Lhtrero vacant could be found, The only place that could be used for

 gurveillance appeared to be & cozbination furnished apartrcnt amd

No, 4-

Ko, b~

rooming house, This place probably would mot be entirely ésirable

and it is loczted only about a quarter of a block from the msyorts - /.
residence, It is felt that the tap on the mzjor's re:idence would -
be rether dangerous in that if agent's did not discloses their \
identity to the owvner of the point of surveillance they would

probably be reported to the police, snd in case they did d.sclose \
their fdentity confidentiaily at the point of si.rveillance they might

be uvncovered by the type of perscns who apparently live im that. -
neighborhood and who have probably known the meyor all of thelr life,

"1

Bclevedere Club - Little Rock Highway

Tiis place is locatod aboul two miles from Hot Springs on the Lit»lo

Rock highway which is an extension of Park Ave, The two telephones
listed to this club, that i1s the iwo telephons lines, are brou;ht into
Hot Springs along Park Ave.,, and prolLably .he, could be tep€d scmcwhere
along Park Ave,down to the 600 block, § pecial Agent J, K, Jones and

the writer have traced thecse tele hone lines and it appears that ihe

two telephones at the Beclevedure Club could be taped eand run into the

the same point of surveillance that might be used on a residence telephone
of Chief of Detectivis Ferbert Akers. As you have przviousiy beon advised
the Lelevedere Club was raided by State Revenue Agents on Jan, 28, 1937,
This and other gumbling pluces, in Hot Springs, have becn closed, outside
of bockie places, Since thati time ¥, § , Jacobs has closed the night club
which previously was operated im connection with gambling at the Belevedcr
Club, For this reas m it is improbable that Jaccbs spends much time at

- the Belevedere Club now, and it 18 not believed that a tap om those

telephoncs will be productive at this time,

Southern Club, Central Ave,, Hot 8prists, Ark,

When Agent J. M, Jeuss was i Hot Springs in November, 1856, he and the
. - \’,,
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~wrif,ez- zade an exanination of tho proniles where tho Sonthirl cm

is located and adjoining buildings o . Omn one side is located the
Wzukesha liobel and next to it s the Mediosl Arts Building., Om tho o
other side of the Souihern Club is located the Dugan Stuart Bldg,
The woman that owns this building also cwns the premises where the
Southern Club is located., The other buildings in the immediate
vicitnity are scxall business places of one or two stories mone of .
which appsar suitable for surveillance purposes. The rear of the .
Southern Club is almost flush against s large mountain, amd it is
practicably impossiblé to make a thorough sxamination of the telephone
lines which are apparently fed froam am underground caole on Sentral
to the rear of buildings on that awvenus without arrousing suspiciem
in case a tap should be seriously considered on the Southera Clwb,
end if it was desired to locates the point of surveillance at a-
distance, it would ds necessary to approach the telephome officials
at Hot Springs for further cable informatiom, This would mot nppur
desirable, Since January 29, 1957, garbling has teased at the.. .

”Scuthem Club except. for taking of race horso betl. B ) ,.:_- o

Nos, €

& 7 - With rcference to the two houses of prostitution which’ yon )
nentioned in your letter are reputedly owned and cperated by Mayor

Leo P, McLlaughlin, the Little Rock Field Division file in this case .-
fails to reflect any information about s.ch places, It is possible ""ff
that such information xay be contained in sither the Clevelamd - -
or Chicago Fleld Division'# files in this case and it is rcquested -
that this information be furnished the Little Bock Field Divisiom ~ ..
in order that an examination way be ncde cf these two placea for pos-

" sible telephone tapl. v

No. B—Residence telephone of J‘udge Verne S. Ledgerwood.

Inquiry has developed that Judge Ledgerwood 1ives 1n room 420 at the
Como Hotel, This hotel has a switchbosrd eervice and it would mk be
practicslly impossible to tap Judge Ledgerwood!g telephone Rxmm unless
all of the lines leading into the hotel were ta§ed at the same time,
Of course, if the room immediately on either side of Judge Ledgerwood's

. rook’‘De obtained a direct tsp cculd prcbably be made, Such a tap

would probably arzouse K suspicion if maintaimed over any period of -
time, Judge Ledgerwood also mainta .ns a home in e..Ler Lake Ketherine
or Lake Harilton, teleyhone 2379-w, He stays at this place only over
the weekends, For this rcason probably very little infornation could
be derived from fiix a tap placed on this telephome, " TR

Reaidence telephone of A, T. "Sonny® Davies,

Davies resides about seven miles out of Hot Sprimgs on the Arkadelphia
road immediately aocross from Clarence Wilson's Tavern, He has mo
telephone service at his home but oecasiomally receivcs salls at
Wilson's Tavern, telephone 2366, Be is usually salled to the telephone




No. 10-

'to havo the loeal gmnbli.ng placss rcopened. :
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from this tavermy 5, TN _ 2
Residenco telcphone of Houltal Dlorv, 226 Haodbm Strut, telcpil& |

NO. 2002. o -.._v‘»\ _.. . V_‘x R }v_ ,\ . SR ‘-W “:l-- . el

‘_,x—

The 1ire urving rnory's bcuso faeda nm a hrga cable on Ounchiu
Ave.,¥ An examinstion was made in the v.cinity of Fmory's residance
by Specizl Agent J, K, Joncs and the writer and it a;pesrs that a
telephone tap could prchably be s2t<blished on this tglephone fn th
Seccnd St, and Ouachits Ave,, there are three or four furnished - . -
cottages which prcbebly cculd be rented for sirveillence purgom.

If necessary sn apartmunt ¢ould probably dbe obtaiped im the Shaw |

A partoents at Ouachita and Grand Averues. This spariecat house,
ho7ever, 15 loceted on tho opposite s.de of the street from the sx:xix
serial cable , Ouachita Ave, 48 bus:ncss street end a line probab].y
would havo to bo thrown &cross thc at.rcet to t.he Shaw Ape.rtment.

The Legislnuvo cmtm wluch ia hv:st.gz.tim crine tnd corruption

in Hot Springe is etill in session. The activity of this cimmittee
appears to be founded in one man, Representative Lee Nichols, a minister
From conversations overheard on the ¥ajyor'!s telcphone it appcars <hat
¥ichols was almose exclusively rusponsibls for the raiding @ the -
ganbling houses of H t Springs on the night Jan, 28, 1%I7 by State
Revenue Agents. In his conversations, the mayor has indigated that he
does not fosr tho outocme of tha prescnt Invesilgation and hus indicated
that regardlecse of the report that will be supmitted by Rep. ¥ichols

the majority of the comxittos will submit & report of m d:.fferent nature
and probebly one that will bs more or less sympathctic to the edminisg-
tration at Hot Springs. The mayor has stressed in his atatercnta to
the newspapers and ¢lse rhers the frct hat she hotels and merchants
are logsing money deily because prespectivs visilcrs are cancelling
their recervations when they dieccver that the g mbling ho.ses are

‘closed, It appears that through thesc 2esns8 and by publicpdly emnouncin

to the City Comncil ithat the City is loysing absut §1800,00 per sonth
from the cloeing of the locsl gurbling plecos (theugh the fxedttiewmx
fict tious nfxixasn systeu of fines) locnl senciaent 18 tLrnina o hil.

In xxE case tho L«.gialative Com.it Cee "whi mshes" the present city
adninistration, it is probeble that KclLa:. gnlin vlll in BOIO wa,y mmago

" In the last'day or two Gircuit Judge Parl Witl has pubupuy ‘eanounced

that he will not try the John Dicks n case, because of rec.nt ovents,
and he suggested that am early date for the triszl of the Police Off.cers

whr have been indicted for Dickson's death be set, The reascon for Witt's

stetencat 48 found in ecrtain sllegztione which havs been made 1o Lhe
offect that he 48 too Ifriucndly to the present city administration e




act as a fair and impertisl judge, Sinco that t..h womtion hu

been obtained over the telephone teps indicating thet the Legt shuvo
Conmittee has been ccneidering charges thlt. l‘s'itt drtak, bot o nou
and wos gulty of Aecepting br.;bol. RO

3

hmmwmmsmww

efforts on the part of tha local eity adsinistration to hterfm ST
with the legisletive investigation will be closcly watched, as also .
the outcome of the indicimsat preecently ocutst:niing aga‘met fomu- .
polico orﬁcers in t.ho Bot Springs Poucc Deparhent. / T
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