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I111 contact the office or the Secretary of ltate
and review records concerning the formation of Iorld Air-
craft Ixchange, 1nc., which occurred in approximately 1972,
to detorline the corporate etructure as Ie11 an the loot
current atatua oi the ooepany. &#39;
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 anm 1 -11. 8. ATTORNEY, EH18 �
 ATIDHION: AUSA GLD&#39;l GARLAND IIID, II.!

1.... .¢= aw 05¢ mmnxs

�eld Om� Pu. 0; 87-16994 lance File 0. 87-143601

FREDERICK I. P. PRO;
HNIS A. PR§I..IY � VICTII

�Uh:

Grecian; INTERSTATE &#39;.l&#39;RANSP@TATIGi OP IPOLHU PROPERTY -
YRAUD BY �IRE -

D. BECKER BIITB, Attorney tor ILVI8 PRESLEY, was tele-
phonically told by P80 that the 121 Iaintenance Certificate
would be delayed. Q30 clained hla 8 check: givon PEEK!
were not honored by the hank aa P30 had jult bought 5
880 Boeing aircraft and also had $800,000 overseas. IIITB
made available-copy oi "Ial1 Street Journal" which described
"oifahore" hank operations including Iercantile

British Ieet Indies

�il�hz

°"92

and Director of lpan hat

rare.�-T-nu-.-nae.--no---A-a-an-vwz. lune."-up-wane-II:-�.1-iuaIceII11=iIllIIlIIII¢= _
-euelaehrdieo-ibuandeuanldeguueps. ml
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I n. aux am-a, Attorney at law, on cu--=1» &#39; V
gquarz, Ieaphie, Teoneasee, tarnished the iolloviag in-

orla ion:

leterriog to his lotea ooatained ll a file, IITI
detersined that eertain  acts had eoae to light in oonaeotion
with the proposed husinees an-an;-eat between IID IIO, for
Air Cargo Ixpreas, and YIJIG II.I8l,I!, acting tor I�ll A,
PEBIJY. -

In oonnectioa with this aooount he has revieved
his tile and located a certain anorahdzn prepared by hia 1
relative to the aale and lease an-angnente for the Lockheed
Jetetar. on August ll, 1916, Ir. eanur  nasal Patent!!
called and told H178, according to the acorahzhn, that �
the inooae statneot, abbreviated, was being yrepared tor
AGI financial Corporation and should he ready in the late
afternoon ot the saae hte, august 11, 1076.

Ir. D1811, the aooooataht, has  the
financial etatnnte and they are ready to he heat to l�
financial Co:-poratiu: in oonseotioo with the sale and lease
arrangements tor _th_e Ialooo airplane.

The reason tor this is that.the mortgage aaount oo
hoth planee, that is the loohheed J�ets&#39;ta.r and the hlooo,

"is of a greater value than the actual value of the airplanes.
Theretore, oorrohorative into:-ntioa et a tisaaeial nature
is necessary tor the leaaing poop.

larrn also had telephonic oooveraatioo with &#39;
IIIDBICI £, aooordisg to the Iota in the tile. IIO �
told �ll�! that the 121 Qinteaasoe eertitioate would he

- delayed. IIO had received the tmds tor the app-adi._n¢ oo �
July l8, 1076, ht there ie a porehaee lelay tor the eqaigneot
and there is also a delay is the Iedaral Aviation Ahinistra-
tion procedures. lfiorts are heiag Qde to set the deadlise
eatndecf to Ieptcher l, ll?!-

la addition h�tllll: W�
_ ferrizto an sotee, aau asked an _

l1?e uranoe policy as a mm.

"""&#39;-&#39;-&#39;4  " &#39;* &#39;

by 0.» ¢wu�-a1@5�

. . 4&#39;, -: _ &#39;
oi � � a L� "&#39; Y
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The aotea relleoted that ID would he at the
Iaytair hotel at 9:00 that evening  date unknown! and
could he reached at telephone auaber 813-288-0000-

Ira

Iall
newa

-lest

I11�! had in hie poaaeaaion a copy or an article
the Iall ltreet Journal datod October 19, 1976. The
ltreet Journal in a aewapaper tich reporte tinanoial _
oi the country.

The article ntitled "hoolleotih1e U-aite on
Indian Bnk Ilood U. I. and Total Iillicna of bllara.�

The article notee that the accuritiea Ihich are caahier&#39;a
checka and oartiticatea oi deposit were iaauad hy the
Ieroantilc Bank and �Ix-uat Gnnpany ihich was toned two yeara
ago in Kingston on the ieiand or It. Yinomt in the Iritiah
Ieat lndiee. &#39;

The article aotee that the hank Ihich aewer grew
beyond a one row oiiice, apparmtly ia closed and ite
rounder and a i&#39;ew other Ill! are the targete oi a Ipreadihg
inveetigation by the U. I. Departaent od Justice.

iaeued a

�g
chock no med

&#39;e knowledge, iatheaaaehankwhich

totheinnranoecxanyialollr
oeon the Lockheed Jetetar. this

yinnu-anoeagentiabllywood.

Referring to hie aotee, Ill! mted that Ill! PM

called on Auguat 87, 1976, at 8:45 LI. this aeoeaeitated
Him t�ain.in¢ in hie ottioe attcr houra. the Inaie oi
thia,aa�I&#39;l&#39;Hr-eoalla, i.athatE!�I�l�B,ahuaiaeaa
aaeociate of PIE ID, called 8% I113 at hia ottioe.
Ie toldlIE1Ql1&#39;BthatBOIou1dQ1lh.i.ai.nthoae:t
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The first and last payaenta of the checks Vere
to oose fros funding and also the prqiqn is to be applied
in this oontraot, .

�AID!� IAIOUJIIO of AB financial Gorgoratien had
said the sonny eas to one true tunding and Ion d be done
within 48 hours. Ioeever, the soney sever did one through. &#39;

Ilbtoldhiathetnndehadtooaetroaovereeae
and PIO had to wire overseaa at lee York. The tunds ultimately
tron overseaa would one through Iiasi.

la the conversation II-O and I11�! discussed the
tact that the upgrading eaa eosting ae mach aa the payaenta
and the funding. X claised he had to pick up all of
IANNAlIllO&#39;s ezpcases, �0,000 worth of hotel hills and the
like in In York; _IlO eaa olaiaing that he had so any
expenses that he&#39;Ias going to lose money.

Iloalsosaidthatthereeouldheaoaoretad
ohecks as they all would be good £23 tin Q.

&#39; leterringhaoktotheepgz-adinga.adeosts,Ql!I

recalled that IIO ees using !lBl.II&#39;s �ee all over the
oountry trying to get aredit. Ie had received ealls tru _
various hanks concerning BO and he believes IIITID re-
garding tinanoial ventures Iadererittn I7 BBB. ~

Ie recalls that Iii Q11�! Yioe Irdidcat, City
Gorporatloa of lee Yoxt, a tinanoial institution, lad oa-
taoted his regarding the tact that IIO, IAIILIQ, and
Illtllhbthad gone to that eqany to get tnadirg
grid probably have the Isnhg-round et tiaaaoes er! air Q:-go

1�.Ie &#39;

luetise� i�ed.iately preceding Labor �y ot l�d
ID called t I1�! and told his that he Iould have
oertitied oashie:-&#39;s checks tor both maths� a-eat Q the
Jetatar with his. Ie eas using to Icphis and Iould be at
the airport on l!onday, Ishor hi.
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PIO said that the Irwin; trust Oapaay would
fund the loan sad the nonthly payments are to In less
than $20,000. ,0OO paysents are anticipated hut IQ
would call r and eoniiss

BITE called Air
BO called hack at 1

cunitsent that �ts and he call hack

afternoon. Q October 4, 1976, IIO sailed YEN! 8.81-�II.
This was �n s Sunday night. Is told BB1-I! that 1 had
$200,000 suing in true awe:-seas on certificates at deposit.
IIO also said that one more test flight was required sad the
plane should be qualiiied within tn his.
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Uncolleczible Drafts on West Indian Bank

F loocl U. S. and Total Millions of Dollars .
By lluaaar G Ln-am4

Iulllvv-vnv-I1&#39;1u.I&#39;¢u.hn:vJorn:u;

P/pa?!-I oi million: ol dollar: in unalloc-
lble tuner�: check: and 1-crnhcalu 0! 40-
�sli d.&#39;192&#39;a&#39;P 0?. I tiny Well Indian bl-hi If!
Baum; F-denl Bureau at lnvesupuou d-
ikes Lhrouzh-rut the U.$_

�Rae vr&#39;l!&#39;.t92c: :1.-rs tum-5 by Mercantllu
Bark 5 Tm-,2 Ca. which was termed two
ycan ag-92 Sn llmzatovn. an L5: uland at SL
92&#39;:n92 en! an U-.r Bnush Vvnl ladies

�The aarh. which never grew beyond 0
one-rm-r. umre. apparently is cloud. and_
l&#39;.~a {under and a few other men ll�! thy lar-
g-.u at a =;-r�.-ac.�-:.g lnvauga�cn by LS9 U5.
J:lIL&#39; 2 U--;;,tL&#39;n92 J_..._¢ &#39;

Kevin or 0.: mvezugauan are being
prv.-¢r.&#39;.¢~: In u fol-.ral gram jury In Char-
kzz.-_ .92&#39; C� _ wl:-re Lkc bank�: cl-och �n! sp-
|4-a.-ed in &#39;.92.e 13.8 I-taboleau Walter, an u-
nsunz L28 Al�.-zmcy hnndluag L�-0 Cl-ll, lays
it may 5&#39; Feb:-uuy OI Slnrch 5010" Iht
gr-.1-! fur-_-; takes any action. -
__-"&#39;9&#39;-�e Grady lave ll vdumn U
can re;-am," 31:. Wlider nyx. &#39;11�: 0
La r.-420 ya tar:-r up your lamb And A
cl 1:-lercuwle Bantu paper in still h
La:-.ds of uw.-rupulma puopk U-yin;
|.!eege :1."

A Kr: ll!� I- &#39;7. UR Securities l� @-
thrge Communion placed Xercantlk Bank
as la "foreign rnszrlcu-6 lat." u-slab nuns
ma: n-gmrrcd brute�-Galen can�! bgally
hm}: any d U-.2 bank�: areunbu.

l"ad=z-Ll lnvestlg�-bf! In niucuat U

dacnnsdeuilsdlluenaqbutuplczurc
If-&#39;-rrx-= bum tutu mates 0! I bunk
II!�-out um; Lu! anenheiou eruvyvd I

ylnnacmal nu-�Q may pntroalgc.
"ten of saw»? 4 u-uu-"

0;� PB! awn: up L�r can luvelva

Q-¢wuau�.~ur:.cluuuICDl�1n!i&#39;nkad&#39;a!Lcr.~ cl damn," On: F8! umnoramumi
Uh:-Iéfcritnlarac add that l4>u;duab|.nk:
�two an-9&#39;.-:6 our 891.4730 ta cum: 0
 6.-an on L10 5: Vtncnt bu-J
new-.a ll» sald l&#39;. vu believe-2 0»
I-M tum! seven! L-ucra cl mm an CU:
h the  �J and cbrvherc.

Om In-.ko:92 up b-= lurnoé ul a hun-

d :04� 2:-r lm! I mu» dallm mm um
it. 92&#39;|r-on! amt. And I Wucon .n92 009! ml
RU� --vary. PM-I Acccptzaco Carp-. an
t may an-l lost as nu!: an 8210.1!» is-2
crust of 1:4-ullec.&#39;;§ig_;g|,*;cr&#39;a chock: It-3
sun: by 1.» am. I

; in-1i &#39;

 lnnccu pun, QQQ 01
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�nw sue of 01* In-pecled fraud In
yronzp-lad rcn¢-92ve"3&#39;3nc&#39;c&#39;rn about buuu
92921L&#39;.¢-11 nut; or lupervisica that an up-
pe:n::,~, regularly on ccrmn Caribbean ls-
hnlit One lode-:1 banking 0282:�-:1 lays. "X!
Isa�: any an-rel 92e&#39;rc hum; probfum &#39;a1°.b
ln=.==. 2:. arvu such u use Cayman wands
a.-J ihr Srzmrlmd Ashlin. It requ!rcs Il-
ium; m�.�ung L: cstabluh n hank tn these
an-:u we the-tr in�: any tncenc�-.~e tor the
gnv¢.&#39;.-.&#39;nen&#39;_s In pu!5 Q these banks" because
0-.-3&#39; C92.�&#39;l 0;-e|,5_g_l5_;&#39;_£y.

is: 92&#39;zn92.¢n2 a;-pa:en|.i_v B In 5 ch-ll by ti-
0-ck! M.|r.<2~.92I! L92r.;-2, I 2-Uazni, F&#39;1a.. law-
yr? 2:-&#39;1 sumo: at 5 book on C:.&#39;i5bn.&#39;z and
92:"-: In hav-.-r.v-. says: "81. Vincent 1; 911:
of zlte !¢--1: plsres let: In the varld that has
~bo:~;:..1y na bankir-: ngalations Pecple
an ;»¢1.::mg b...-.1» u.e:e&#39;-mush �age carpo-
r.a?-- s!.:~::a u-u!|m.: capital-Ia: 81:»;->5 so
I-Viv.�-1 .:;=>ce 1:�: a am-.57 :l&#39;!uau&#39;on"&#39;

I--Q� 31-run, 5:. 92"u92c¢:t�! imam-9:1 accre-
I&#39;ur:e-.&#39;»s that bani: rcgiszon� oz: Li-ac

In-1:�-3 but 92+.i¢.?- don&#39;t conduct bud
:1-as an mm-g-..�.atcd. "V-&#39;0 plan to lighten
l-yzshuon 92o.m.;2.:..� more umun" In
lorm tr.-u "amaze" bah. in up

1

I

I

i

J

!

� r

I

r

.°�- -

E: phoae at Mr. Hunks�:

;lkn."§
8 _

ttnl�tlllkfll�
dies.�

F

age in-4cr_
Baler. Mr. tn.-J the I

lag: but laurlwy telephone

. -. .- - .--.- . ,-�_�_ >�--.._-. � _ � . _-V _* ,f&#39;I"&#39;I&#39;I &#39; ,-I: _"&#39;92 -_*_""|~" -FT.� "- . - ,~� . . _ - , ¢ .. 92 > .,._-.�-.f_-_i�.-_&#39;-�.92_!:_ &#39; ��r H. _ _�� _ _.
   -1

.&#39; &#39; . 1
0 0 � 0�

&#39; 0

p.

92ehpbn:!nu&#39;Iiw&#39; K ,.-.



&#39;~ " --. -�-a-_. ._ ._ - _~.-Q -.-..- .-, ..¢-.- -..�__ __ __L  _ _
A

4:50 124.10»

Ll.

Bl

Cl

D

El

D

R1

 _ Q� e
FEIIERIL IUREAU OF IIVESTIGITIOI

FOIPA DELETED PAGE IEFOHATIDI IlEET

D

Page al vitl_i_held entirely at this location irate file. One or more of the following allleuanla, Ihla
iadicated,_explain thin deletion. �

Deleted under exemptionhnl  £Q! &#39;55! B0 IQIBIIUQ
material available for release to you.

information pertained only to a third parry with no reference to you or the aubject of your nqueat.

Information pertained only to a third party. Your name ia listed in the title only.

Docunential originating with the following pvermneat agency�ea!
.w-aa/werefonvardedtotbemfordirectreaponaetoyou.

Page�! referred for oonaultltion in the following government agency- ieal; ____.i_....i_....._
aa the information originated with them. You will

he adviaed of availability upon return of the material to the FBI. .

P-gem withheld for the foll_o&#39;wing_rea,eon al: �

Fa your information: ,_

Thefollowingnnnheriabheaaedfnrreferenoeregardingthoaepagea:

DEl.E&#39;l&#39;E-D PACE S!

N0 DUPUCATION FEE
2. Xxxxxx roa&#39;nusPAcE
2 mm� nnmonnooconcococrx
exxxxxx 5
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"&#39; The following investigation was sondneted by IA-
�at Tallahassee, Ilorida:

&#39; On larch 23, i.977, Beoretary oi
State s Oitioe, Division of Oorpora ons, a e oi Ilorida, lads
available a corporate printout ander 1.0.8. financial Corporation
A review oi this printout reflects the tolloiing isiorsation.

A.G.H. financial Corporation was incorporated snder
the lava oi the Btate oi Ilorida on July 19, 1976. The sailg
address is listed as 1000 Southwest 82nd Avanne, Penthouse 8,
South Miami, Florida, 33143, The statns oi this oorporation
is active; oorporation is tor profit; authorised stock is 100
shares at $5 per share. _

Resident Agent is listed as mm x. aassaxn at an
address oi 7000 Southwest 62nd Avenue, Penthouse I, louth Iiani
Florida, 83143. Oitioera are as follows: .

President and Director - AIGZID G. ILINABINO
&#39; _ , 14423 Southvest �Nth Avenue

&#39; - . Iisli, Ylbflllm

_ Beeretary and Treasurer - I383 �lillml
8208 Iortheast 1.8216 Street

Iorth lilni, P102141

I052 IARREN also listed as a director with the same

address as listed above. _

�mere were so reoords regarding this oorporation that
eould indicate this eorporate entity had been terminated.

21
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The following investigation I-as conducted hy IA-
�at Tallahassee, Ilorida: qé

On larch as, 1977, Seorets.r7 of b
State&#39;s Office Divisio of o a, n rp r ns, a e of Florida, lads
available corporate printout under the sane of Air Cargo Ixprees,
gngorporated. A-review of this printout reflected the following

n ormat on: �

Air cargo Express, Incorporated, was incorporated under
the laws of the Btate of Florida on April 19, 1976. [ailing
address is listed as 1750 Northwest 69th Avenue, liami, Florida,
33126. Btatus of the corporation is active. Gorporation is for

profit. Authorized stock -is 100 shares at no par value.

Resident Agent is listed as JOSEPH QOIBEBG, 826
Southeast 4th Street, Boynton Beach, Florida. Printout reflects
that TOHBERG resigned this position as Resident Agent on December
14, 1976. Printout reflects that there are $ directors for
this corporation.� Officers include the following:

President. ans ram. v. wan:
Director 1750 Borthrest 89th Avenue

liami, Ilorida -

GAIL @8211

1750 Iorthvest 89th Avenue

Iiani, Florida

FREDERICK P. �Pm - &#39;

1750 Iorthvest 69th Avenue
lieni, Ylorida

DY I. IIITB

826 �outheast dth ltreet
&#39; &#39; Doynton leach, Ilorida

Secretary and
Director

Treasurer and

Director

Director

A review of supporting dccunents to this corporate .
file reflected that the president and director name is listed
as PAUL BCUDEBI at an �address oi 1760 llortheest 69th Avenue,
Iiami, Ylorida. �e director of this corporation is listed as
mi! E. BIITB, at an address of 826 Southeast 4th Street, Post
Office Drawer IE, Boynton Beach, Florida.
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This tile does not reflect information ll to Ihy

JOSEPH TOMBERG religned ne Beeident Agent and does not reflect
Ibo succeeded TOHBERG in thin polition.

There was no intonation in the Becretcy oi 8tnte&#39;l
tile regarding termination oi thin oorporetion.
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&#39;- lloving investigation ens conducted by I 7do =.u......., n.m.= �q L
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Btatc s Office, Division of Gorporat ons, a e f Florida,
made available corporate printout pertaining to Span last
Airlines, Inc. A review of this printout reflected the follosin
information:

lpan East Airlines, !nc., Ins incorporated in tho - &#39;
Btatc of Plorida on April 34, 1972. The ailing address of this
corporation was Iistod as 1750 Iorthvolt 69th Avenue, Polt Office
Box 33146, Iiazni, Ilorida. Itstus is reinstated on I-eptsnbsr 3,
1975. corporation is for profit.

Resident Agent is listed as JOSEPH 10113836, 626
Southeast 4th Street, Boynton D-oach, Ylorida. Printout reflects
that TOHBRRG rosig-ned _this position as Issident Agent on
December 14, 1976. The number of officers of this corporation
is three and the number of directors is two. Officers are as

ollovs: - :

President I.� FREDERICK P. P80
Director 41.20 liora Street

liali, Florida

~ lecretary I GAIL 01821!
Director 1760 Iorthvest lith Avesne

Iiani, Florida -

Qreasnrer 8 E! IVZRBT1� IIITI

Director 4031 Yentnra Street

Iiani, Ilorida

Yicc President IILLIAI IOILAI
.4876 ist ltreet

~ &#39; » Iiani, Ilorida

A review of supporting docmentation for this
corporation reflects that lpan last Airlines, Inc. was
incorporated snder the lass of the ltate of In �fork with the
principle place of business of Ciarhstovn, In York. he
principle place of hnsiness is the ltate of Florida Ins listod

I4
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an Opa Locke Airport Building I410, Opa Locke, Iiorida. "
dupporting documentation refleote that the initial Ieeideat
Agent tor this oorporation Iae PAUL ICUDEBI, 4912 Iaraaaa Drive
Hollywood, Florida, ae of April 20, 1972. file loea not
reflect when BCUDERI reeigned iron thie poeition and when
TONBERG aesunod the leeident Agent poeition. The file reflects
that this corporation was reinetatod an a Ioreilh oorporation
in the State oi Florida on Bepteber S, 1975. There were no
supporting doeunente ee to when the oorporetioa had been
considered toruinatod and an to why the oorporation Ina being
ooneidered reinetated. &#39;

There were no reoorde in thin tile retleoting
termination oi thie corporation other than the reierenoe to the
reinatateont on September 8, 1975.
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ll Page s! withheld entirely at this location in  file. One or more of the following statnamta. when
indicated. Explain this deletion. &#39;

Q Deleted under exernption s!  with no eegrep�e
material available for release to you.

D Information pertained only to a third party with no reference to you or the subiect of your requoat.

D lnfonustion pertained only to a third party. Your name in listed in the title mly. -

El Docmnen�e! originating with the following government agar:-y ies!
.Ias/were forwarded to then for direct response to you.

._._.... Page s! referred for consultation to the following government agency�es!; ____.....__...._._.__.__
as �ne information originated with them. Ya: will

be advised of availability upon return of the material to the FBI. _

.-_._.. Page s! withheld for the foll_oving_ma_son s!:

D Fd&#39;.1"our information:
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&#39; - RICHARD R. HEVILL, Chief, Air Carrier District &#39;
Office�!-I-.:;;:bor 32, U. S. Department oi Transportation, -
Federal ;-v&#39;_-iation Administration  PA!-.!, Miami International &#39;
Airport  £211.!, I-iiami, Florida, was intcrviewozl regarding his K
kno-..-lc-d;-,:~ of the background and operations oi Span-East Air
z-ml Air Car:-,0 Ezqarc-:5  AC2!. IIEVILL was advised of the
ozi�ioi-:1 i<::n":$&#39;2:_v oi� the interviewing Agent and tho nature
oi.� the i1:&#39;I:c»:-view. ITZJVILL stated that he was i�.&#39;:.&#39;:.iliar with
Sp.:r.~-2-..;zL Air and ACE and advised as follows:

The predecessor 0! Span-Bast was a company in
t:~».~$+-, Z11:-.hi;.;.~.-.1, called I&#39;.:=;-fcor Universal, which originally

".2 &#39;.2.&#39;.~:�: 1.1;: C-/:1 z=i:.~pl:;:-.~.cs. Subscc;92.&#39;.&#39;.~n":ly, Z-2-sitar U=&#39;ii92&#39;c:-2.:-J.
...l-.-.-:-._&#39; 5"-;, iz;92=r.-:-.*%,:-&#39;.-_=&#39; of &#39;_u1:_~.-.::a to five E3-6&#39;s zzmi the

&#39; ~ 2 sulci to &#39;;*,&#39;{r.:&#39;.L S-&#39;.?�.=21-L.�-;I and IFJJIZEG L:.2f?&#39;-:&#39;.&#39;».R. !2IT�."£I.J.
&#39;r.=:..=. 1&#39;_:j:,r;r2.:-n to be 92-:11-	 the 1&#39;.-�"5. in D:.i&#39;.z":.-it. i"r.u.&#39;:,

&#39;.::.-.2: i&#39;;.;.;&#39;.~lia&#39;_r 92-:;=.&#39;A&#39;11 the bachgroun� oi Span-�:1:-.:=t.

I-�ft:-2* Z"..:92.&#39;.:or 92.&#39;z~.s zol� to S&#39;;L2!;..&#39;.?.I c..-.;1 L1�;-PI-ER, &#39; r;-&#39;
oi.-.:r"cC. *:.1e.- :-..-z-:: oi ?.t".:2&#39;i&#39;=.-:&#39; c&#39;:. &#39;=.�:.&#39;.- Fl�:-.&#39;. c;.::»r.":i.-:~ c..-z~1:£..L&#39;;Ir:-1:-
-an ::&#39;»;&#39;.-1-; -  1.1.:-1 .-=..-. -..-.,_ g.=.-22.!. -.-:4_~&#39;.�=:�. at 0- -,-M1 2,--.-".s_.-:;:-}.t-1;,-:,
Z-&#39;.";=.-c»z~;:-:1-:.-E-.. -&#39;1. In 3:-.&#39;.-"2, .°£1�.3I:&#39;2F;I and IJ.--;;=:2_."?. ::::v..;i Sp:-.n--2::-.s-t
�cc "L1;-2 Lii.�-., I-i.&#39;I.a1:$., florid:-.. _ -

RZVILL t-as laubsequrntly tr:.n.-.~i�orred by the FA.-&#39;1. to -
11�-.3 ;>rc:~:;-at post 1.1 ?.ic.;:i. In 1975, 8-�.2.&#39;L was in dige £i:&#39;.r:¢cia1
2--t:~.~it.s :-;=:&#39;. had 1*:-&#39;5 -.:.cd their inventor? to two D�; �a. I:
rnr_=uire:.~;.~n&#39;t for r<r&#39;..-zlrzing a co-..-mercial operator&#39;s certificate
r.==. tivzt i~?:~"&#39;:d 1:3: �.31: FAA to  is that the airline co:-,-any
*£iJ.: a ;L�.I.;:=-:.&#39;-acial statement 92:i-Ln the E2�-.A. In 1975, SBA ~.&#39;a.:;
2&#39;-r-.".-r.&#39;:."_ months late in �ling; their tinaacial statement.

. I.-.&#39;-."1~I;;IR 12¢-.21 either been &#39;|.>o-.:_-_2-at out by S-SUDERI or else h-1:3.
lrit in disgust. I:;&#39;$�l�I.L thought that he may have been an
attorney. . - *= .

In late 1975 or early 1976, SCUBZRI irmlormod IEVIIL
tf=...:t he had i&#39;ou::d an "angel" to take care of S�-I�.A&#39;s £in&#39;..ncie.l
problem: and ahortlj-&#39; thoreai"i:_er, in early 1976, FRE P110
arrived on the econ-2. PRO euppoaod.&#39;L§.&#39; took ovor 50 peracnt
of S;.a.-1-I�-art, Incorporated, and. SC111�*1£�J, with time remaining
23 percent, was to handle only sales. -.

0I

~*<- - -,.......,.._§Lz_Lz7 -._g4mu1, Florida |Iiiui 8?-3:971
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PRO immediately wanted to change the name tron
SEA-to Air C31"|_:&#39;J Express. When FRO learned oi� the time,
p.=.pcz&#39;92-.&#39;o:-*3: and expense involved, he had SE-1A&#39;s FAA operating
certi iicate ch:&#39;r.-god on March 15, 1976, to reed Span-East
l*_1.r1i..v.< :1, doi"r._~, l.u:.inees as Air Cargo Eaqwrees, i.nas:r.:eh as
this ~.-~.:; :m.~.e!: 1<~..:s difi�$.e~:Jt and involvc.-d the-n completely
oh-"-.~.;_~i.;-3 the name. PRO also got a S5138, which is I PM
511113;! vi .c~u�ca1 certificate, to ollmr $EA to ope:-ate Convair
air&#39;,:1:n:s.

PRO s~.:bseo&#39;-iantly went into the leasing business-
F320 &#39;i7.;o=.;;;ht "i:2:..";.: J::"i;s"c.u&#39;: were he-1&#39;; items for leasing;
1;-.;:~,-.1; :;:.-, and 1.--I� at one time inz�or:~:=d 1<*Y2VZLL that he Ind
sit; 11- ...2-can Jr.-&#39;¢.1.La»r.". c.-."2&#39;- 1:-:1 1e?s;- r:2.&#39;a&#39;~.m-:1 1..&#39;ez:&#39; ccunt1";,&#39;- -
$2.»--:.-.".:?&#39; -.~ 1:&#39;.&#39;=:cr, &#39;.�;&#39;:."&#39;;I.L~&#39;. 1-&#39;:l~".&#39;.&#39;L&#39;:&#39;1&#39; �s Jeietcr, I3�/}&#39;7Z.&#39;P, t=z:&#39;:~.r.~d up
_..-:=-.�-:-  :=-Y: the :&#39;;.&#39;. :3-.3-:3: c~.-2: LIA. I-21 was there for eo:.e&#39;:$.:ae
and �t.-. :21 it di:,-_:_;;&#39;.-are-:1.

l92rm&#39;.&#39;-&#39;5&#39; -{:.&#39;=:i:= "I1?-&#39;-=.~.. .&#39;-�Eli was e;;ai:1 having severe
£121:-:=::F:~l nro�. �Jr-. ::. S;&#39;.&#39;.�..: iir.z~.~:ciz.l 1:r-o&#39;n1&#39;.~::- were so
r»:- 1,, :- ".&#39;2¢:.t .-&#39;T..�.-&#39;_ 92-.15 &#39;|gliv<-=1_c&#39;:1e c:�_ &#39;c.~.--a altc1_&#39;n::&#39;&;*.ves �:2; the
I�,&#39;..-"x. __.�.-&#39;.92 oo&#39;.:;L;1 eitlzir &#39;.&#39;_._v.umtar.�. ::urren&#39;;- :1-�their c._perf-�sing
 J:-l".t:�».&#39;..�r-1&#39;-�;L� o1~.1.-:.92-e u-."&#39;ll: r;.�, r-:vo_:... it. Ia. tn: 17..-1 rr-"."c.:co.
it, it =&#39;:.-1.*.�.:1 t-&#39;--.e-neerst that the in:3:?.~.&#39;idv.:11:s ¢1:plc3".d in e
Xn;u&#39;~&#39;.�&#39;-Z&#39;.: .-v-"&#39;1. cu"-7.o$"o;&#39; by SI-A could not be cnployed by other
1-1123..-.-;. -..e. &#39;I;}w&#39;.:, on Sep&#39;ter.�aer 7, 19&#39;/&#39;6, SEA v;>192m�tar:.1&#39;y
¬-r:r.*&#39;.;- -2.-:-z~ed their opemtn-�:3 certificate, number C1-2-24+, citing
.1&#39;;;"#; .1-&#39;.i;:1 rc:.&#39;.sc~:;s=. 92¬hcn_i&#39;i: was sgrrr.-adored there was one
.9:--o 3.-.-1 t on their operaung certificate.

The Fla? 121 Program sets iortlz c.-nerating rules tor
cczzm.-1~cia1 airc1:..ft carriers which operate large tn-bine .
sire:-.&#39;:-;"t. In or�er for an airplane to come under this program,
the ::.:%.r1i.ne cor-;:»=:n3&#39; rm:-t place the aircraft on the operating
spa-cizficetionrz on their certificate. HEVILL stated 12::-it
PI1�E."t.=i-&#39;-~.&#39;>.".-» J¢t.&#39;:�L:;r did nci: come under this program inasmuch
as P110 never cede any attempt to put the Jetetar on SE.-�Jo
operating certificate.

The Port 121 Inspection and Operational Flight p
Proving �Zest refers to the inspections and proving flights &#39;
that an airline must conduct on en aircraft which is placed
under the operating specifications or their certi�cate. It
an airline places an aircraft which has already been in service
i&#39;or someone elze on their Opera�-.&#39;iu3 certificate, the airline

37
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b

rm av-36911 _ - &#39;
2 .

nurzt
8.: mconduct fifty hours of prcving flights in the aircraft

~ -1� a represents-tive of the PM has to be present aboard
1:1�.-. aircraft clurim; those flights. This requirement is
cc:-+:.;*n:-:1 in ll: Cod: oi� Federal Regulfticns 121.163. IIEVILL
£3 ":1 &#39;.&#39; u..d &#39;t1;.-:1. LC!-. or -&#39;.92.";n. did not conauc... any provinr: fligh�.::¢
in the Loclzl-wad J e&#39;L.&#39;:�car belosmgimg to ELVIS PTIESLZYA.

IZ13�r&#39;ILL advis-eri that before $1�-A could do any work -
Q7�; 1-.11; J¢ri;s1::.:~. which would qualify it to obtain credit

92~.v;<�=;-
11:&#39;*.&#39;c

...&#39;.C}. L

&#39;l;.- L
J.� , -~ . :9

Q .. -n:� ._ .

2�. 0"�, C"

C Y6. .&#39;

n-»~..:-&#39;-;~ 5-.!.. .-, :1-r.1o.&#39;2,&#39;;l;-5,

i&#39;::&#39;.5
i:-= no-.c "tho Director of

, . ,._�._._t,
- 92-- . -u-.- -,

: �th: I�,-�Jt 121 Pr-::g:r:&#39;n, tine Jc-"Z:::tsr 92-.&#39;u&#39;».&#39;-id have 2-.2-.6. to
been j,:Je.c:»:&#39;: unrlcz-&#39; 1:71: 03»&#39;::.--.�.&#39;ti:~.g; sgrecificaticnn oi S.?.!.&#39;s

i;-"LL:-031-;-. �I1-if; &#39;.-.&#39;.&#39;-:. moi. don: by 1&#39;-�RU or S-.&#39;¬J�.. l;&#39;L�.�IJ..1. stated
1°30 o&#39;.~ .&#39;I--.�.-92 may 3:-we 6-one s::~;~.c worlz on the Je&#39;3,:.�t-tar, but
;&#39;-cc-:.-L~.&#39;:&~:-..: or;-:�-:&#39;.&#39;_. i&#39;1�<=ru _-i:I---.- FAA 55.1-.oe the ;»l:.~.r~r.- was not

@ &#39;4 rm I...&#39;.k&#39;.:. c--*1-t.�-.:"&#39; car;-ze. 2?-."JILL 2&#39;-&#39;i::.&#39;!:::d �U211: P.�-<0 or SEA
1* 1&#39;:1.&#39;£:-3 :...&#39;1},� zloc-1..-u&#39;.s, ;c~;;_.-..:z-gs, inspections, o;:_r_nyt.21i.~*._=:
re-;.sr;:~.::&#39;, �ch: 1.:i:I..=.:.et J�;-t::&#39;;z~.r re&#39;:is1.<ry l~"?71;.r&#39;, sex-ir.-A-.1.up nu I . �rstL 92" rs 92&#39;~ Qq-r -�.

�v0 -I-4J�w.&#39;.u J¢�L4-�:51-$2-0~&#39; "&#39;1

O

�I! .~. Dirac-1.2?

M110 �F:92&#39;IL.74

The Chic-f

of Ops:-.1?! ans for SI-�J1 .�.J&#39;:� 1-Y.�-3?-DOD C.
de:.&#39;cr.i1.»:,&#39;.I as a nice, hc-r;-Q3, olfzcr
I-130�; for SBA was 92;ILLI!.?I £=I1i&#39;L-W, viwo
L?;|e1&#39;a�tis..t for Ivlr.-:.1@ I.r;&#39;:.-&#39;.rz:a&#39;I:ic=u:_�-_

92&#39;£.u&#39;.92.a1 .

l5i;&#39;~..&#39;:-.3�: . -

C;-I 1IS92�II.!, also advised that Dallas !.£:1:otivc is a
~34�: ed 1&#39;--.-;>:ir stmzion, ins:-lvczl mostly in rcbni! ding- L. . - . - -

-:&#39;-.in.:-&#39;.-1&#39;-1: cnginus, a.-1&#39;1 it is located at Love Field, Dallas -
1-crt &#39;92<o1&#39;~tl!, 1|.�e>:.&#39;.8. _
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UNITED STATES DEPARTMENT OF JUSTICE

_ ,_ 1� FEDERAL IUIEAU OI INVESTIGATION &#39; "I L
. __ -ate,�

&#39; lenphie- Tenneaaee S; 3-
__ ~ - July £6, 1977 "

B:  Io Pa
ILV18 Ac PRESLEY " VICTII
INTKRSTATE &#39;i&#39;IANSPOR�!�A&#39;l�lON 0, STOLIR
PROPERTY Q YBAUD �Y III:

Vernon I. Prealey, father oi llyia A. Prealey,
entertainer, has poeer of attorney to act tor hie eon in
business transactions. Acting in thia capacity, he entered
into a contract with Prederick P, P. Pro, President or Air
Cargo lxpreas, Incorporated, liali, Plorida, and othere
wherein Presley�: plane, a Lockheed Jet Star, could be
eold. It would then he npgraded to aatiaty Pederal Aviation
Adinietration requireenta and leaned hack to Preeley for
subsequent sub-leaaing to Air Cargo Ixpreea.

Ihen Pro Ill preaeed by Prealey to cclplete hie
end of the contract.eince a lack of funds aeeued apparent,
Pro indicated he had funds abroad, Ihortly following this
conirontation, a Telex Ins received at the hank in
Tenneeeee handling the oi Ilyia

lex
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IIOOIT aunt Iv DID IvITLFFFEASI _- _ _ -

0&#39;"-�°P ! =*� �W  &#39; "nous, � zncfta or use A ,- -Q I
rum!:-znxcx N. P. PRO;

! 1-:Lv1s as PRESLEY - vxcrnl rrsr - III; 11?
C.

B11-"ski-:scz~:s= hempnia reports of an 3/1 and 0/5/17

-p- &#39;

ENCLOSURES: Enclosed for Chicago nd Charlotte one copy each of -
Iemphll report of $A� dated I/2/77.

LEADS: . b Q
&#39; Immns &#39; &#39;

F!

l,.

It Iemphis, Tennessee K
�in present {acts to the federal Grand Jury, Iestarn i ,
District of liennessee, Iemphis, Tennessee.
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i 741
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S -Chicago  87-44786!  Boo. 1!

-&#39; � - Chicago Btrike force - GARY IHAPIBO!  Inc. 1! -&#39;

2
1
1
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Charlotte  inc. 1!
Cleveland Strike Porce - I. IICHAELBONJ  lac. 1!
USA, Southern District of lei York, - IIIE CAB£Y! Inc. 1!
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Jureau designated case entitled PBILLIP I181. IITZEH, 31., .
ITSP - TTP, O0: Indianapolis, as Bureau Special Iith title &#39;
"OPFOPEN"  Operation Fountain Pen!. This case, involving travel
with subject KITZER by Indianapolis Undercover Special Agents, has
generated a great volume oi information concerning a group oi
international venture capital brokers dealing in iraudulent
securities drawn on "oii-shore" hanks. Until the present time,
while the covert operation was still intact, overt coverage
of leads in most oi the violations uncovered have sot been "
set forth to protect the Indianapolis operation.

-Bureau has advised that all leads set out in this latter
he covered immediately. .As set forth in previous connmnications,
successiul prosecution in these cases is heavily dependent
upon a coordinated eiiort in the Bureau and various U8i&#39;s/
Strike Forces involved. .

U. 8. Department-of Justice has advised that prosecution
in cases oi this type in the past has been compromised by
promises of immunity in one District adversely affecting similar
prosecution in another District. To escape this risk in
these related cases, Indianapolis is coordinating the investigative
phase and below designated Strike ?orces are Jointly coordinating
the prosecutive eiiort. In this regard, copies oi subsequent
reports should be directed to Indianapolis, USDJ fraud Sectio,
and Strike forces as set iorth in copy count, as well as to
the interested SSA] Strike force in Oitice oi Origin. N u _

Data compiled by Indianapolis in this operation, Ibere
a Iederal violation eould appear to exist, is being *:;;1�5 -
furnished herein and the apparent or logical Odiice oi.-q;j=,&#39;
Origin is designated. Presentations to USA/Strike force
Attorneys and service oi any subpoenas or Iarrants should "

the coordinated through Indianapolis.

Interyievs conducted should protect the Indianapolis -
Imdercover operation. A _ &#39;
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UNITED STATES DEPARTMENT OF JJQTICE

FEDERAL sunuu or nuvclncanou
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1 - Praud Section, Criminal Division, 0.8. Departaent cf Justice
 _Attn: BOB HICKEY! _ Enc. 1! ._-

 ppm 1 - Chicago Btrihe Force  Attn: OAR! QBAPIRO!  lac. 1! � ._-
l -_¬leveland Strihe force  Attn: I. IICHAELBOII! ~
l - U torne Southern District oi New York  A1171: IIIE CAREY!

leeevek b 7 C Olen: IIDIAIAPOLIB9.", ugus , l977

new one nu 1. 87-227203 e- an 0.

�le. OPFOPEN
 @: INDIANAPOLIS!

TREDERICK N. P. PRO;
ELVIS A. PRESLEY - VICTIH

Q-.5�, INTERSTATE TRANSPORTATION OF 8101.81 PROPERTY - YIIUD B7 �IRE;
TU? TH F PROGRAM -

g,.,,,,,, VERNON E_.___nQESl.EY, rather oi ELVIS A, wlg, entertainer, has
poTe"&#39;r of attorney to act for n s ess transactions.
He entered into a contract with ERICK I President

mm- .  ACE!. éthers wherein
£SL£Y&#39;s plane, a Lockheed Jetstar, wou d sold to II? Leasing

Company, New York City. The plane would he up-graded under
PAR l2l llaintenance Program to satisfy Federal Aviation Ahinis-
tration  PAA! reqgdreznents. This np�gradin¢ would he supervised
hy Iorld Aircraft Exchange  IAE!, loston, and the plane then
leased hack to PRESLEY and suh-leased to AC3. in connection
with this, IAE authorized and IIP approved icr payment tends -
spent on the up-grading oi the plane in the snount ci� $341,600.
PRO at the tine issued three checks against the account of ACE
on the Pirst Iaticnal Bank oi �ral Gables, Florida, totaling
875 510 All PRO� ch ch t ed h the hsnh jnhseqnently., . s e s were re urn 7 .

a second sinilar contract with regard to a second airplane oi
PRES &#39;s was initia ed and PIO presented three lore chechs ..
tctalin 95,000, son I which were honored by the hank.�--~�-V

- replaced in the" se n contract was nu is t ng �
violation of contractual terns. Iational Ianh oi Oonerce,
Ienphis, handling Pm.-I8Lt!&#39;s accounts received Telex leseage -P . _
from Seven Oak Finance Lisited, Ingland, at the request oi PhO

1&#39; ACE ha in 1 8600 O00 attorsre lecting s an account excess o , . P ey
for PRESLEY sade available copy oi� "Iall It areal"  -
describing "offshore" hanh operations inclndi h_
and Trust a , . was wen
Ehecis to!a§;ng £187, O 7 or wor an tests lhvolvisg
Pll£SLtY&#39;s plane which work has subsequently been determined was
never performed. razsurr also gave aumuuno a check for 855.030-3
on the second contract. P80 told PRESLEY he was spins to Insland

ram--92--~ -Q-__-La---an-an-vex. aae-e-use-sen-um-gnaw-new-IIIIIIII
¢I�bbkia92din|§i. ,1-

tllrals-e#l-& U1;. . ._ _ , - _ ,..._- . ,. Q-_--.~ _-~� 0-p_92v~_-e&#39;§&#39;-l.&#39;.&#39;ne1�-1. ,0 ¢ ° P� -&#39;~~ &#39; &#39; � &#39;
- &#39; . &#39; , - . * . &#39; e� - &#39;e .-.

F
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$0 Qget tn and return it

:11?
b »92

iorth on invoices

relative to PRESLEY s plane.

.p..

ZNCL%UBES :

Enclosed ior !&#39;raud Bection, Criminal Division, 0.8.
Department oi Justice; Chicago , lllinois,8trike Force;
Cleveland, Ohio, Strike !�orce; and 0.8. Attorney, louthern
District of New York, one copy each oi Iemphie report oi

8A� dated August 2, 1077. �
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DETAILS:

lnvestigation-in this case was predicated epon a request
received from the United States Attorney&#39;s Oiiice  USA!, Iestern
District oi Tennessee, Iensphis, Tennessee, wherein they had been
contacted by attorneys tor 81.718 A. PRISLEY, an entertainer,
indicating they felt a violation of Iederal law bad taken place.
�They identified the principal as FREDERICK I. P. PRO and their
client, PRESLEY, as the victim losing in sscess oi $400,000.

razsnzr owned a Lockheed Jetetar airplane which bad as K _~
outstanding indebtedness oi over $600,000 as of Jane, 1076. fit -.
This plane was sot being seed by 78381.1! in his entertainment

d he theretore was nkiag payments ea as asset that 1. business an
i an return on its capital in addition,was not generat ng y .

attempts to sell the aircrait bad resulted is so success.

In _,m¢, um, a nesting was arranged which included the
iollovint people: _  �

nus AGHAII, President, II? Leasing Creep,
Iew York City.

IIGEL IlI7lH.D, President, and LARRY $1.88!, &#39;_
Treasurer, Counerical Air Transport Isles,
Iiaxni, Florida.
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rnzm-zaxcx r. nno, pi-tune»: Air Cargo Express " 7&#39;
:Xnc., Iiami, Florida. &#39; &#39; 3

GABRIEL aonzar cnccwvo, Attorney and Corporate
Officer, Iorld Aircraft Exchange, Boston,
Iassachusetts.

IIYMOND I. EASZNER, Vice President, Iorld
Aircraft Exchange, Boston, Massachusetts.

D. BEECHER SMITH and GABLES E. DAVIS, Attorneys
for ELVIS PRESLEY, Ienuphis, Tennessee.

IINFIELD, PRO and CAGGIANO had promoted the ida of a
sale-lease program involving the sub-leasing of the Jetstar
and including an up-grading of the plane. The transaction
would he the sale of PRESLEY&#39;s Jetstar to IIP Leasing Group.
II? in turn would borrow enough money from the Chemical hank
of New York to cover both the paying off of the present
indebtedness on the aircraft, over $600,000, and also mpgrading
this aircraft in order to qualify it for Pederal Aviation
Regulation  FAR! 121 laintenance Program. This mp-grading had
an estimated cost of $350,000. E

Upon completion of the np-grading, the plane allegedly
would he valued on the open market at approximately $950,000.
Iith IIP purchasing this plane, the contractual agreement would
-continue in that PRESLEY would then lease the plane hack for
84 months at a monthly rental of 816,755 and he is tars wodld
sub-lease the plane for 817,755 per mnth for I4 months to Air
¢argo Express  ACE!. This way PIEBLEY would profit hy 81,000
a month and, at the end of the seven year period, he had the -
right to hny hack the plane for 81.00. Iowever, the agreement
would allow ACE to oontinue another three years paying a reduced
rental of 810,000 per month. »~.--¢&#39;_�~__-="->-.--*~  -

EASZNER, who was at the meeting held on Jane 84, 1016, was
en agent for Iorld Aircraft Exchange, inc. and was swpoeed to
be responsible for supervising the mp-gradinga and modi ieations
of the aircraft to qualify for the PAR l2l Iaiateaaaee Program.

Ihen the contract was signed on Inns E5, 1070, IE!!! _;&#39;
PRESLEY, acting for ELVIS PEESLEY, paid tee checks to II? _
hoth in the amount of 816,155 representing the first mmd - -
eighty-fourth monthly rental payments. PRO wrote three checks
to ELVIS PRESLEY, two in the amount of $17,755 each representint
the first and eighty-fourth monthly payments, and the third
check in the amount of $40,000 representing a premium» for the
sub-lease. A11 three checks of PRO, on the Plagship, Pirst
�Iational Bank of Coral Gables, �oral Gables, Plorida, were W
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�against the account of ACE, Inc. .511 checks more returned by
the bank as mone were walid. _-; -.._-,-

Q &#39;. 2�.vi0 .

ft was at this time that P30 took the keys to the Ietstar
and_his copies of the documents of the lease, R2811! took
PRQ&#39;s checks and CAGGIARO took his copies of the documents
and the meeting was adjourned. &#39;

Subsequently, PRO told P8281!-2Y&#39;s attorney that the
money to cover these checks was conning from Jamaica or someplace
else and that there had been an error in the transfer of the
funds. The checks were to be redeposited, but, mpon mo doing,
the cheeks were again returned by the bank without payment.

The Chemical Bank of Iew York refused to accept the lease
agreement, prepared their own agreement and finally this most
recent contractual agreement was signed. -

On July 16, 1976, VERNON PRESLEY, RED PE, IIGEL III?I!LD
and ROBERT CAGGIANO met at the Iational Dank of Comerce,  IBC!,
Iemphis, Tennessee, whereupon a check in the amount of $330,048.33
was accepted by IBC, drawn against the Chemical hank of Iew York
and was deposited to the account of ELVIS PRESLEY. This was
the reminder of funds based on the contractual leasing agreement
which allowed the paying off of the $600,000 mortgage on the
plane over and above the above-stated figure.

At the same _n.-�e, invoices on the stationery of Iorld
aircraft Exchange were presented with reconnended approval for
payment by IIP Leasing Corporation. They were as follows:  1

� &#39; s11,soo to rm-znmucx r. rno, an Cargo Ispress, _
for certification for ?AA 121 per agreement and
for operational setup and flight management;

$32,000 payable to Air Cargo lspress, inc. mad e-if __
Dallas Airmotive for the purchase of Part 121
Avionics hquipment, flight data recorder, cockpit --
woice recorder, ground proximity warning indicator
and Part 121 checks; .~

s12e,soo payable to Trans Iorld Industries, tse.,
for-Part 121 maintenance systems, certification
and modification, and Carder system;

� *� I

. I/S�
. - . ml O C m I

.. 4, -. -- __ _-.-- ~- ~-0 {..~_-s,�~&#39;.- .&#39;.-.�._ .&#39; &#39; &#39; .
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845,000 payable to Iorld Aircraft Exchange, Inc., _,,
f_o&#39;r Part l2l Certification and Aircraft Iodification
_and Update Program; _~_&#39;

_" $111,500 payable to rnmzaxcx r. mo, Air Cargo sap:-en,
for Part 121 inspection and operational flight proving
tests and Aircraft Improvement Program. -

CECIL CARTER, Vice President of IBC, made ontl several
personal checks on PRESLEY&#39;s account which were signed by
VERNON PRESLEY for his son and were then converted into cashiers
checks for the above stated amounts to cover these invoices.
In other words. $244,990 worth of checks were issued plus &#39;
;Rgersonal check of 817,500 which was cashed at the bank by &#39;

The first monthly payment for rent was not due from ACE
until August, l976. Iowever, ACE had indicated an interest in
another aircraft belonging to PRESLEY and an arrangaent was -
again proposed by IIIGEL IINTIELD. This arrangement was proposed
on behalf of A. G. I. Pinancial Corporation which is the same
organization previously submitted by PRO to replace IIP in the
first contract. This latter corporation was formed by AI@D
IANNARINO of Iiami, Plorida.

A.G.l|. sought to fill the sane role occupied by IIP with
regard to the&#39;Jet&#39;st&#39;ar on another plane of P8E8l.EY&#39;s, a Dansault-
Palcon. A sinilar type sale-lease back arrangement was entered
into and VERNON PRESLEY gave personal checks to IAIIAEIN in

-the approximately amount of $53,000 which IAIIIABID subsequently
cashed. P80 presented PRESLEY with three more checks drawn on
the Coral Gables bank totaling approximately 895,000 representing
the first and eighty-fourth monthly payments snder the snh-lease
as well as a check for 840,000 premiu for the� lease. �es ,_,
again, none of Ph0&#39;s checks were honored by the bank. I-1� -_ &#39; -�-�:1

- __;..- .- ,-

A.6.l. could not secure funding for this arrangement. The
deal was called off but IAIIABIDQ still wrongfully retains the
$53,000 paid to it as s deposit.�

Over the sent few weeks P30 made various representations
to PRESLEY concerning the 121 Iaintenance Program, including
such things as the wings of the Jetstar had been removed and
8-rayed for any faults and that tests had been ran on the plane.
P80 also claimed that at different times he had flown the plane
on test with various PAA officials and it would be just a utter
of days before the l2l&#39; certificate would be granted by PAA.
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A&#39;n&#39;otice of default-was sailed to Air Cargo lenanding  &#39;
fane_d-iate payment �or repossession of the plans, and on October ll,
1916, a Telex message was received from Seven Oak finance Lilitsd,/England, to the IBC, Iemphie, which reads as follows: "Iith

1

./

regards to I-Zlvis Presley Air Cargo trpress transaction, by the
request of Ir. Frederick Pro, Seven Oak finance, Ltd., has bank
confirmation that Air Cargo txprese has an account in excess of
$500,000 U.S. dollars. legards,  signed! A.O. Scott-Brown,
Seven Oak finance, Ltd.�

Although this wire was received and considered, so psyssnts
were received from ACE and finally, one of l>8.ESL!Y&#39;s pilots pent
to Iiami and reclaimed the airplane. Upon its return to Ienphis,
the leg book was revieved and revealed that none of the funds in
excess of quarter of a sillion dollars which had been paid out
up-grading and sodifying the plane to qualify it for 121
laintenance had been applied to the plane.

D. B1-ZECBER SUITE, Attorney for 31.718 91281.27, had various
conversations with PRO. As of July ll, l976, P80 told SIXTH
that he had received-the funds for the up-grading of the plane
but that there was �a purchase delay for the equipment and there
was also a delay in the FAA procedures. SIXTH had in his
possession a copy pf_an article from the "Iall Btreet Journal"
dated October l9,� l976. This newspaper reports the financial
news of the country. c 1

The article, entitled "Uncollectible Grafts M Inst Indian
.nan1i flood u.e. And Total lillions of Dollars," notes that the
securities which are cashiers checks and Certificates of Deposit
 CD!, were issued by the lercantils hank and �trust 001:-ny whichwas formed teo �ears ago in Kingston on the island of . Vincent
in the British est Indies. This article fnrther_notes that the
bank, which never grev beyond a one rooe office, apparently 1s
closed and its founder and a fee other sen are the targets of s
spreading investigation by the 0.8. Departsent of Inst cs.  &#39;2&#39; &#39;

According to PllE8l.!l"e attorney, he called Air hrso to
ssk P80 for the keys to the plane in October, 1076. IIO claised
that he_-has getting a oonzitsent that date and vould be in tench
and subsequently o&#39;n October 4, called and told IIRIGI P113818!
that he had 8200.000 cosing in fros overseas in Osrtificatss
of Deposit and that only one sore test flight was required and
the plane would be qualified within ten days. Ihortly.after
this is when PR.ES!..!Y&#39;s bank received a Telex sessage olaising
Air Cargo Express had an account of $500,000 with the Isvsn
Oak finance Goqany, Ltd. _ -

O 92$U
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commercial aircrattcarriere. in order tor an airplane to -.1_ �
cone�nnder thia program the ooqaany Inet place the aircrait I
on the operating epeciiicationa oi their eertiiicate and &#39; »
PRESL1-IY&#39;e Jetetar did not cone ander thie progran iaaaanch an
980 never nade any attenpt to put the Jetetar on an Iaet&#39;e
operating certificate. In addition, the Port 121 :Il&#39;PO¢21O�
and Operational Flight Proving Teate reiera to the inepection
and proving rlighte an airline mat oondnct on an aircraft
placed under the operating epeciiicatione oi their certificate.
A repreaentative of the PM haa to be present ahoard the aircraft
during theee ilighte. IEVILL etatee that Air Cargo Ixpreee or
Span East did not oonduct any proving tlighte on the Lockheed
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on the Jetatar to up-grade it and it it had heen done it would
not he credited eince the plane wan not on lpan Iaet&#39;e oertiricate

. and no docmente, papere,inepectiona or anything elee had been
filed with FM ooncerning thie ylane. . �- - ~ *

~-

. . <

i V

2



. . ,_ .- - -- --_-4---~&#39; ;;-_~ ~ ~_ 7 2 A�_e_,_A _- -
_ . .---._¢_~_~_.-_...,_ _ _ AW .. .~_ .., _.-__........� _ _ ,_ ,- - _ _-__;-_ ____ _ __ � . . ~ " &#39; Q

E0  $1-79!

.J__

W

u

Cl

Cl

D

:1

R1

WK�
IXXXXX
HXXXX

El  &#39; 3-�  9, % E,
FEDEIIL IIBEMI IF IVEEUUUUI

"IN DELETED PAGE IFOHATIOI IEET

»

P-pm withheld alatirely -: am location h um. 0» at lute an» Inlloviag nu-ca, can 7&#39;
hdicahd. explain �ia dala1.inn._ - . &#39; _

Deleted under eunplinnlal   with an aapagalala
laterial available for nlaaae b you.

labma�oupenalnedonlyana�lirdpartyvi�lanuafes-unne�nyaaalbaaabiactnfynnrnpaat

lafcmalinnperlainednnlyloallnirdpai-ty.Yontaaneialiatadh�e��aaly. &#39;

Dncunentlal originating with the lollovring pverunult agenéy iaal
_ .vaa/ware {awarded in ban for direct napnaae b pa.

Pagelal nferrad for nnnaullation lo the following pvannent aganq�aal;
_ aatbeinfornatiannl-iginalulIill92l.i�.YaIill
in adviaad of availability anon Mum of the material U in FBI.

�-
~

Pagelal withheld for the folloqing naaoalalz
- 0 .

� I
- a

a

L i

&#39;0

Fcynur information:

&#39;I�hlollouriagaanbnriabiaaaar!I¢aalIaana|apa!iag�aaa|apa:  -

__ u-u:.>¢v1- zA&#39;4._10 &#39;

OCQQQQQQQQUQQOOOOQ
nnmmncscs»

llODUPlJCA1;Ol~lIE
l&#39; lk I



1
u
F�

Q

,~
Q

Q
.-
0.
Y;
2

.;¢-0

0
J
ee

 

&#39;0

&#39;.
=2

L

I
4-

é
92-

1.

e C

Q �f 92
sf!
».

-."

< -¢_._-_.$-_¢-@.. _§-a-. .~o~ .i &#39; �- - --~ - . _. ..~_- - -.-V-�.__.._-_-___.~_�_?___

, &#39;. 3" °
:5 �Q3:

IP 87-227205

L ,_-_._._.._. .  _.. _ ._..-_: -
&#39; &#39; - &#39; &#39; """o **" � -_  ¢5&#39;I;-:T:"*;-._-  ...-». ._

; .: -.-_  �
M »  n»o.»Th 1:

Dulles A1!-motive, which In eequently no aexaed per 11-notlvo,
it vgfdeternined that ACE, Open Ieet Mrltaee, II? Leeeleg --&#39; &#39; �

A1 it tzeheage !ee., bed never led ICox-go:-etion ead_ Io:-16 rcre ,
iii-e or account number Iith the company. Io Oqulpleat Ill _ _

YIO QT II] 6! illordered or obtained 1:-on Della Atrmtive by
repreeentetivee.

Q!

&#39;  -- -�v -*.¢e�:.&#39;.-=v&#39;-=~ -*:...v� - _ -- it __ _
. � -» �"��,� &#39;5?&#39;&.�*-vanzz�-.-.-*&#39;-"- --&#39;-a es _v-n pa�, -._.,.,.,_. ,

=e_- ..-�A   ~
-~ �fr-_ ..&#39;¢+---J,-.--.~- @¢,~~_  -. _.- - .- _ .;-1-�J  -: _._�_

_ .~

� -&#39; &#39;-�_ 76:�?-&#39;.=:�_ ~!>e5=_*s-&#39;"-:<-
. O

Q
O

&#39; _-�--O

:"  é



-
v

:
l

SQ 13- I-�I90

_1_

w

D

D

U

CI

U

IXXXXX
IXXXXX
XXXXDK

Q C� 9 %
renew. aunuu or IVE81&#39;lil�l&#39;l0l .

Fill! IELETEI PAGE IFDIITIOI Iii?
an �
-

_ *¢
.. _ &#39;

.. _
. � � ..-  P� ~- #3 �

.-
PQM withheld aistirely at Ilia location h tbelile. Oae or non of the Iollcu-in; Iii. to
htlioahd. iqlain �aia lelatioa. . - &#39;- ~..__-

Deleted under uunv�onw   with no uppuu
laterial available for leleaae to you.

laforuationpertainodonlytoathinlpanyvitllaorafeaocclaycnarthcaabiaclufyuarnpaat.

lafornationpertaiaed oulytoaltirdparty. Yowaaneialiataditbetitloaly.

Docaaeutlal originating with the following pvemnent agency�oal , __
_.Iaa/vanla-rmlodtoiealordinctnapoaaebyon.

Pap a! referred for moacltation to the following pvwneat apocytiaal;
. altheinfornatioau-i¢iaat92adritt:&a.Yawil.l
he adviaod ofavailahility Qua nturn of the material to the FBI.

Pagehl withheld for the following |aaaoa al:

Ia your lafomatioo: _

iblollowingacnberiaiahaoadfcrlafuuaeanpldiagthoaapapaz ~" * �-54 &#39;~

1,- �nevi; 1, H-�
Q

Q0
O

. L

EZIE HEB!

NO UJPUCAIQ IE

Oauou r_



&#39;~�IIWl!=

I

P
.
e
2

a
0

3-92-

§

3.
a
e

Ii

A-

3
I
�I.r

e
v
a
I

1 I

4

Q

-

- ~- ~---- - 1-_..-.- � -
.. t... - &#39;..~:;-;__."&#39;-2==:$.- �;-_ -..-_.1_ _ I K . __ _ � K

- - .=&#39;- #-J . t.�.~~.* .._ . 0  ,-._° &#39; &#39; ~ -- . -; of 0-. &#39;, - _-- _- &#39; 1 0 - .- . e .. ., _ , _| .._¢. __. _

I"II40~920.|o92-n-er; &#39; &#39; &#39;  �- - _ . 1&#39;2�. - . ____;~;§&#39; -._ _-_.� ,::_&#39;;,-&#39;._�:h&#39;:; 5&#39;--&#39;  :.__.._. ._-&#39;." &#39;;_�q.__=�_._ I
en Q , I I0 ° U , � .

4&#39; l &#39; &#39; !_ - &#39;.-.-..-I numauarau or aevrsnga�?-31�" """"""&#39;7&#39;

_ - � - _~__,&#39;, �; "~1Iay 11.1911

&#39;__-fipecial agent:   and
Peder ~ &#39; 5 esti, ion, me vi pocial gent .

federal Bureau of Investigation, at 10:00 7::
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ere tcgistercci in Room 311 or the e m uhe e are lodge:
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the following information com: rning 30fO1"l!92& :1 t.oy had
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" on 2-iay 5, 1977. ilone of the three indiv dual: eat toqetbo:
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in xxrznau room. no iet with xi�:-zrn,� aug-
at the Essex House Hotel near the Mayflower hotel at eppro tel
4:20 PM or 4:30 2:4 through a period oi tiae slightly hetore -
6:00 PM on I-lay_ 6, 1977. _ . _ -

e oin to acct with PRO, Kl�!!!-:1! advisethnt�sas a good guy to know and it
and ever uble w th the outfit, they s u co act

would in turn contactg and schedule a
ait�down conference in elev York n opt any prohleae. &#39;

A business card provided"  n 0by no indicated his full heme as 2 . 2 an b
wee shown as the director, United States of herice, 0!
Erident Consortium located at 128 central Park South, law York,
Telex Number 12041, telephone number 212-757-I037. IEO
was described as a white hale, approximately 6&#39;l&#39; in height,
weighing 190 to 200 pounds. he has graying hair and wears
glasses. His build� s heavy, and he is approximately 45 to 5_0
years oi age. PRO-alleges that he is an Italian.

- -IITZBR he: indicated that D30 is not the true aaae
of the above individual. . °

.-I. . .-1.� _.�

- Upon initially meeting PRO, 230 in: d II!�
�as to whether it was okay to ta k in front 0 and
to whicn 8172128 replied that it was all right. its ,
the following took place: "_
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230 indicated that at the present tine he handles _ . &#39;
approximately l50 telephone calls per day arranging deals " &#39;
produced by eleven individuals working es hrokers tor hia through
the United itates. _ Ia indicates that he works lroa approeiaatel;-
0:00 AM through 12:00 Midnight each day. Y , -

&#39; _ht the present tine, ten indicated he was operating
Qridentjbonsortiun in New York City. In stated that the
company appears to operate worldwide with 280 acting as the
II. 8. agent. PRO stated, however,-that he owns and controls
the whole corporation. 2R0 indicated that he intends to
open branches in other countries and that with thie
arrangement, it would he easy to contira various tinancial
lqltrunents wia tale: lroa foreign countries. -
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&#39; 7&0 stated that he conned UNIS 73281.81 out of 2
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Manhattan tank in �Raw Iark and obtained a $1,000,900 Qrtgaga
on the aircraft. Ifaan the first payzgent cans duo. Pm iacicatac
be skate: vita the y2O¢O9d3 and loft tlw bank toldic; the
aircraft. PM ltatcd that be told the bank they bad
themselves a plane. PM indicated ha had I
other paper but it was not specified what
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� In regard to aircraft transactions,-tab indicated that
� he preferred to accc§t aircraft from individuals hho desired

~ to have tneir aircraft repeired. Instead 0! repairing the
aircraft, 730 indicated be disassembled the aircraft and sold

- the parts. &#39; . Q

"7 According to rao, his usual eethod 0! busting out
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