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The Veterans� htergcnq Housing
Ingram, set forth February &#39;1, 1046, by
the Rollin: lkpedlter in his report to
the President. calla for the construction
bi� an unprecedented number oi moder-
ate and low-coat housina accommoda-

_�@ll0meettheneedsofreturnlng
Iveterans. The ful�llment of require-

lltents for the defense oi the United
-ltates has created a shortaee in the
ll-IP91! of materials and iacilities re-

-quired for construction, for defense, for
private account and tor ¢.!P°l�L It will

abe impossible to carry out the Veterans�
hneraencr Housing Proaram without
diverting critical materials from defer-
rable or less essential construction. The
Iollowina order is deemed necessary and
appropriate in&#39;the public interut and to

�promote the national defense.

54700.1 Veterans� Housing Program
Order 1� a! What this order does.
in order to carry out the Veterans�
Imeriency Houaina Program, this order
forbids the beginning oi construction
and repair work on buildings and cer-
tain other structures without speciilc au-
thorization under paragraph  h! of the
order, with the exception of certain
small jobs and other work covered by
paraeraphs id!.  e! and  I!. The re-
strictions of the order apply whether or
not the materials needed are on hand or
are available without priorities assist-

� ance. t

,  bl Structures and work covered by
this order-� I! Kinds of structures.

,�I�he restrictions oi� this order api�ii to
certain kinds of work on structures.

-As used in the order. "structure" means
any building. arena. stadium, grand-
stand. pier. moving picture set or bill-

lbolrd. whether oi a permanent or tem-
porary nature  however, the erection or
stands or other structures which have
been used before and are being erected
only for a temporary purpose and are to
be taken down alter the temporary mir-
pose is served is not covered by the or-
derl. The term "structure" does not
Include roads. streets. sidewalks, rail-
road or street car or interurban or plant
railway tracks or operating facilities
 other than buildings!, fences, silos.
trailers  except when demounted and in-
stalled on a foundation!, bridges. tun-
nels. subways, pipe lines. utility facilities
 except buildings: providing for electric,
II-I. acweri-Be. water, central steam
heating or telephone or telegraph com-
munication services including power or
utility lines and sewers, suriace or un-
dersround mines, wells, dams. canals or
drlinase or irrigation ditches. ,&#39;rbe
term "structure" also does not include
anything that is not attached to the land
0; to a structure as de�ned above! or any
kind 01&#39; Equipment installed outside of

andnotattachedto almildinaorothcr
structure.

 I! Rind: of work. Thereatrictionaol
this order_appl_&#39;r&#39; to  , repair-
ins. makine additions or alterations  lu-
eludinl alterations incidental to install-
ina any kind of equipment!, improvina
or oonvertiui structures. or installing or
relocatine �xtures or mechanical equip-
ment in structures. These terms include
any kind of work on a structure which
involves the putting up or putting to-
gather of processed materials, products,
�xtures or mechanical equipment, it the
processed materials. products. �xtures or
mechanical equipment are attached to
the land, or are attached to a structure
and used as a functional part or the
structure, or are attached so �rmly to the
land or structure that removal would in-
jure the material, product, �xture or
mechanical equipment or the structure.
The laying of asphalt or other tile or lino-
leum cemented or otherwise attached to
the structure is covered by the order.
However, repalntina, repaperlng and
sanding �oors and greasing, overhauling.
repairing or installing repair or replace-
ment parts in existing mechanical equip-
ment ln all types of structures, where no
change in the structure is made. are not
covered by the order.

�! Fixtures and mechanical equip-
ment. The term ��xture� means any
article attached to a building or structure
and used as a part oi the building or
structure. The term �mechanical equip-
ment� means any equipment which ls
used to Operate a buildins or other struc-
ture. The following items are included
within the phrase "�xtures and mechan-
ice! equipment" ii they are attached to
the building or structure in any of the
ways indicated later in this paragraph:
plumbing, heating, ventllatins and liaht-
mg equipment, panelling. bookcases, bars.
soda fountains. show cases, booths, wood
or metal partitions, counters, and the
like. These articles are considered to be
attached to a building or structure ii� they
are attached by nails or screws to the
building, if they are connected to the
plumbing or other piping system oi the
building, if they are connected to the
lighting system of the building f except by
connection to an existing outlet!, or ii� a
base or foundation is built for the item,
or if the item is cemented to the building
or structure. The phrase ��xtures and
mechanical equipment" does not include
the following: machine tools, blast tur-
naces, conveyors. elevators. process pip-
ing. control or -testing equipment used for
industrial or utility purposes or in a
laboratory, power generating or trans-
mitting equipment, such as boilers, gen-
erators. transformers, and the like  how-
ever. where the purpose of boilers. trans-
formers and similar equipment is �pri-
marily to provide electricity or steam for
lighting or heating the building in which
they are installed they would be mechan-
ical equipment!, medical equipment in a
hospital, washing machines or dryers In a
commercial laundry. compressors or

| 4/ &#39;
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eooiing equipment in a cold storage war:
house or frmen food locker plant, gas:

linetnrmpaandhydraullclirtsinagaraq
W ii*"noe it-ition. and stoves, reirigeru

- tors dither than refrigerators cor
ltructed la an intelral part oi� a bullc
mg! . food-warmins equipment and dish-
washina equipment in a restaurant.

 cl Prohibited construction. �! N:
person shall begin to construct, to re-
pair, to make additions or alterations to
to improve, to convert from one purpoal
to another. or to install or to relocate
�xtures or mechanical equipment, in an:
structure, public or private. in the forty-
elght States. the District oi Columbia.
Puerto Rico or the Viral-n Islands, except
to the extent permitted under para-
graphs  cl!,  cl and ti�!. or when and to
the extent speci�cally authorized under
paralraph th!. No person shall carry on
or participate in any construction, re-
pair work, addition. improvement. con-
version. alteration, installation or re-
location or �xtures or mechanical equip-
ment prohibited by this order. The pro-
hibitions of this paragraph apply to a
person who does his own construction
work, to a person who gets a contractor
to do the work, to contractors. sub-con-
tractors. architects and engineers work-
ing on a job which is beini carried on in
violation of this order or getting others
to work on it or to supply materials ior it.

�! This order forbids the beginning
of certain kinds of work. To "begin"
work on a structure means to incorporate
into a structure on the site materials
which are to be an integral part o! the
structure in question. Demolition, ex-
cavation and similar site preparation do
not constitute beginning construction.
The order does not apply to work which
was begun before March 26, 1046, and
which was being carried on that date
and which is carried on normally after
that date. However, this rule only ap-
plies to the particular building or other
structure begun before March 26, 1946.
It does not apply to any other building
or structure which had not itselr been
begun by that date even though the two
are closely related.

 dl Exemption for small jobs. �!
This order does not restrict a construe-
tion. repair, alteration or installation
lob. the cost oi which does not exceed
the allowance given below for the par-
ticular kind of structure involved:

ii! $400 for a house or other structure
 such as a garage! on residential prop-
erty designed for occupancy by �ve fam-
ilies or less. This allowance also applies
to iarmhouses and other housing accom-
modations on farms, except. bunkhouses
and other accommodations for transi-
tory iarm laborers.

 ii! 81,000 for a hotel, resort. apart-
ment house. or other residential building
designed for occupancy by more than tlve
families.

 till $1,000 for a building used pri-
marily tor one or more commercial or
service establishments such as ofilces.
banks. stores, laundries. garages, restau-
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ants. night clubs. theaters. repair lll�.
rarebouaea. froaen Iood locker plants
and radio stations.

 ivi 41,000 for a fa1&#39;m,ekc1udlng tarm-
homea which are covered by Dlrllrl�h
id!  ll ii! above. Afarm meansaplaoe
used primarily for raising crops, live-
gtochdalrrproducttorpoultry fort-be
market.

 v! $1,000 tor a church. hospital.
school. college or a publicly owned build-
ing used for public purposes. or for an
orphanage or other building used exclu-
sively for charitable purposes. -

 vil 815.000 for a factoril. Pll-Ilt or
other industrial structure which is used
tor the manufacturing. processing. or
assembling oi� any goods or materials,
ior a logllhl and lumber camp. for a
pier  other than a pier designed for
amusement. entertainment or commer-
cial purposes!. for a structure used for
or in connection with a railroad or street
railway. or a commercial airport. for a
bus terminal. tor a truck terminal oper-
ated by a common or contract carrier
by truck. or for a research laboratory
or pilot plant or for a motion picture set.
This allowance is applicable to struc-
tures used for oil, gas or petroleum pro-
ducing, re�ning. or distributing  ex-
cept service stations and garages which
are covered by paragraphs  dl til  iii!
abovei. It is also applicable to utility
structures  public or prlvatel providing
for electric. gas, sewerage. water. cen-
tral steam heating, or telephone or tele-
graph communication services.

 viii $200 for a structure covered by
this order which does not fall within
one of the classes listed above.

�! For the purpose of determining
whether a particular job is exempted
from this order by paragraph  dl, the
"cost" of a Job means the cost of the
entire construction job as estimated at
the time of beginning construction.
This includes the cost of paid labor en-
gaged in the construction work, regard-
less of who pays for it. the cost or value
of new ilxtures. mechanical equipment
and materials incorporated in the struc-
ture. whether or not obtained without
paying for them, and the amount paid
for contractors� fees. It does not in-
clude the cost or value of previously
used �xtures. mechanical equipment
and materials, the value of unpaid labor.
or the cost or value of machinery and
equipment  other than mechanical
equipmentl or the cost of labor encased
in assembling and installing the ma-
chinery and equipment.

�1 For the purpose of this exemption.
a related series of operations which are
Dcrformed at or about the same time or
5$_lli1l&#39;l of ii single plan or program con-
Emuir a Si�tle lob. No job which would
°"1"�al&#39;1L92&#39; be done as a sinsle piece of
�*&#39;°Fi= may be sub-divided for the pur-
pose of coming within this exemption.
when H bwldms or part of a building is
 &#39;°n"&#39;9H9d_ �Pill 0119 D�rpose to anolher.
all work incidental to and done in con-
nection with the conversion must be
counted as one job. So also ii a build-
illeis being renovated. improved or mod-
ernlzed over an extended period. all work
done l�l&#39;l connection with the moderniza_
lion  other than work done before March
26. 1946i mus: be considered as part of

�I
i ib. even though separate contracts
gr .:i&#39;ort-bediirerentpartsoithework.

&#39;l�hede�nitionofaiobgiveninthiapara-
graphmaynotbeuaedindetermining
whether construction has started prior
to the issuance oi the order under para-
graph  cl ii!.

�! Ifastructureisuaedfor morethan
one Pllrposc and might therefore tall
within more than one of the classes indi-
cated. the use to whichthe greatest part
of the structure will be put  computed on
the basis of the �oor area where applica-
blel determines the allowance. If a
structure is being converted from one
purpose to another. the allowance ap-
plicable to the structure after the con-
version� is the maximum allowance for
the conversion. The allowance given
for Jobs on a structure apply to all sub-
ordinate or related structures situated
near and used in connection with the
structure.

 el Exemption for repair and mainte-
nance work in industrial, utility and
transportation buildin�l and structures.
The prohibitions of this order do not
apply to maintenance and repair work in
structures covered by paragraph  dl ill
 vii of this order. For the purpose of
the exemption given by this paragraph,
"maintenance" means the minimum up-
keep necessary to keep a structure in
sound working condition and "repair"
means the restoration of a structure to
sound working condition when the struc-
ture has been rendered unsafe or un�t
for service by wear and tear, damage.
failure of parts, or the like. However,
neither maintenance nor repair includes
the improvement of any structure by re-
placing material which is still usable
with material oi a better kind. quality
or design. No maintenance or repair
work which is capitalized by the person
doing the maintenance or repair work
may be performed under this exemp-
tion. Alterations to a building or other
structure covered by paragraph  dl iii
 vii. including alterations incidental to
installation of equipment. are not ex-
empted by this paragraph, even though
they are not capitalized. and may only
be done when and to the extent per-
mitted under paragraph  dl or when
speci�cally au1_i1ori?.-ed.

if! Other exemptions-:1» Disasters.
 ll The prohibitions of this order do not
apply to the minimum work necessary
to prevent more damage to a building or
structure  or its contents: which has
been damaged by �ood. �ref tornado, or
similar disaster. This does not include
the restoration of the structure to its
former condition.

 iii The prohibitions of this order do
not apply to the repair, rebuilding or re-
construction of any house ill&#39;lClLldll�lE a
i&#39;armhouse= or any farm building which
was destroyed or damaged by �re. �ood.
tornado or similar disaster. if the total
cost of the repairs. rebuilding or recon-
struction does not exceed $6.000 and if
the reconstruction is started within sixty
days of the occurrence of the disaster.

�1 Military construction. The pro-
hibitions of this order do not apply to
work by or for the account of the U. S.
Army or Navy.

�1 Veterans� Admirristration. The
Prohibitions of this order do not apply

1

in y .
tonic� constructionproieetsdithe
Veteran. Administration. including
projects being built by the Corps of
Ingineers for the Veterans� Administra-
tion. or to the remodelina of a building
or any part of a building which has been
leased to the Veterans� Administration
or to Public Buildings Administration for
occupancy or use by the Veterans� Ad-
ministration.

lg! Prohibited deliveries. No person
shall accept an order for. sell. deliver or
cause to be delivered materials which he
knows or has reason to believe will be
used in work prohibited by this order.

 hi Authorizations. Perlons who wish
to begin work which is prohibited by this
order may apply for authorization. If
the application covers housing accom-
modations under Priorities Regulation $3
 including farm dwellings!. it should be
made on Form CPA-4386. Applications
for nonfarm housing accommodations
should be �led with the local o�ice of the
Federal Housing Administration. Appli-
cations covering housing accommoda-
tions on a farm should be �led with the
appropriate County Agricultural Con-
servation Committee. The assignment
of ratings for or approval of housing ac-
commodatlons under Priorities Regula-
tion 3S. whether before or after the issu-
ance of this order. constitutes an author-
ization under this order to do the work
for which priority assistance or approval
was given under that regulation. If the
application covers work on a Iarm  other
than farm dwellings!, the application
should be made on Form CPA-4423 and
should be �led with the appropriate
County Agricultural Conservation Com-
mittee. If work on any other kind of
structure is involved, the application
should be �ied on Form CPA-4423 with
the appropriate Construction Field Olllce
of the Civilian Production Administra-
tion, Applications will be reviewed to
see whether and how much the proposed
construction would interfere with the
Veterans� Emergency Housing Program.
In addition, the essentiality of the pro-
posed worlt in relation to the Veterans�
Emergency Housing Program, to the
elimination of a bottleneck to the recon-
version of the national economy from a
wartime to e peacetime basis. to the
public health and safety of the commu-
nity, or to eliminate an unusual and
extreme hardship will be taken into con-
sideratlon in determining whether the
application should be approved In case
of emergency. a request for authoriza-
tion may be made by telegram to the
appropriate Civilian Production Admin-
istration Construction Field Ofilce. The
telegram should state the nature of the
emergency  �re. �ood. etc.i. the use to
which the building u.�l be put. the type
of construction. the estimated cost oi�
construction and the reasons why imme-
diate reconstruction is necessary.

 il Construction under authorizations.
When a person is speci�cally authorized.
either by approval oi Form CPA-4423 or
Form CPA-4386 or otherwise. to do work
restricted by this order, he must observe
the restrictions imposed on him by the
authorization. and in doing the author-
ized work. he must not do any work of
the kinds covered by the order unless it
is speci�cally covered by the authoriza-
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placard
ber and must set

rout oi� the Drolect
conspicuous location within live
r ction has been started
tut keep the placard there until

oolbpletlcn of the work.
f�i Violations. Any person who wil-

�W!
fully violates any provision of this out
or who, in connection with this oi&#39;de-.
wilfully conceals a material tact or fur-
nishes ialae information to any depart-
ment or alencr oi the United Btates is
guilty of I crime. and upon conviction
may be punished by iine or imprison-
ment. In addition. any such person may
be prohibited from making or obtainln:
further deliveries of. or from processing
or using material under priorities con-
trol. and may be dept-ived_oi priorities
assistance.

 kl Communications. Ali communi-
cations concerning this order should be
addressed to the Civilian Production Ad-

ministration. Waahintton 36, D. C., II-e1
VB!�-i.

iii "Reports. All persons aitected I
this recuiation shall ale such reports
may be requested by the Civilian Pr
duction Administration, suh_|e¢t__to tl
approval of the Bureau of the Budget
accordance with the Federal Bepo:
Act of 1842.

Iliad this 26th do? of March 1946.

CIVILIAI Paonucnoic

Anlcnrisuimou.
~ 3y J. Joann Mfaluu.

Recording Secretory.



J_ __>_ _____ _ _� ��r __ _P{_�__ ___S!H?T1
Ilg
0&#39;.C__%�__.
HmU1
I
1_M_92_E 3hum�;l__.  *__ V �_i__�__j__ I _!_F� �____&#39;H_ _ �M_ _ I _&#39;1�____ r___ __
:�H__4_|_�_ __d_&#39;_
_*__ H H_h__ L
W4bi  _
:__,_. _&#39;
____ 92_ ____
_92__ _�:, &#39;"_"_.A:  V_} __
__.___ __�_
 _____ �_ ____ �_U _92. : I
�92 _ _.�B�; _ _ __��I __  _____
__
W�____|H___H2|_ J?
WP� �_-I: �_�-_ _ _ _&#39;_
_p _ _Q
_ __i__ 4�M � _,__ � __
  __   �Q N__ ___ __ . 7�_ __ _ ____&#39;I _yj butd_ __ _ &#39; __&#39;_ _ __ r _ __ H_ F __
_ _  ___l__&#39;_ _r II � &#39;_
_�g�I�; J__|�_ l�
__V __ Iii�Q _ J _ __�:7 _ __ _HHm_�____ TJ:_ I E 3|�*92 _� K � _ I_�92�I~_&#39; L _.___92 �Inn?!_ _ _ ___:__|: -F: _ _ �_ __ A_f..l&#39;_.�.�_.�l&#39;.-�I� __ 92__ �_  __�__r_U_92�  "T _:  �___.I"___r J _  ____ __~_ _ _� _ ___r&#39;__ 929292_ &#39; � .� __ {_ �T /J_% _  __�__ �_�_ _ �_ _ 5 _ __� ._ _ _&#39; �t_&#39; r /F I__�_$ HI_i92�92 ��__92_KP/I, _ _ __ 92 __
�L. __ h ______ _� 1� __ __ 1 ___K __92__ __Q! _ � _
_ K __ V __ _� _ _M  _ ____ L_ K  7 __� �i,_ h _ I  _�_&#39;__� __H_ F� H _ ZJ LR�1 _�M_ f�� _ _. _7 _ 5 H ~ _l_ __ ___�_  L.�  _. __ 1 __�__927_ V �d _92___ |_ _ _&#39;__,__ _�_ __ _ _ _ &#39;�___v�____{ A q 
_92 _é _ J __ __ ___�__:_H_ C� _h _,7 _ __ ms� __| � _____ _ ,__  R __ 92 ___�_ I&#39;M  I _ _ _ é�_:__ "{   ___V_   92 92�I  l�  _ __!_A___?E   /92_  N3 _w _{ ___� �I_�V_ __ 92 _92 _� _H_ I _ V f_ _____L|h_ V 5� _r_  ___ __ __ M92   _;_ H2�? _L_ H   _
� �_ R � �f J4Y� __ I� 92 T LlA_ __ ~92 H _ _ �_ �J _ _ _� � _ Q
2;� �  _ _H, I f I K.� _ 6� _ _V_ &#39;1!� I Q _ ____Q H" J _I� � __� �J f� H"! _ 92_ _ _�,
_ �j  _? W;_| __�__ {I _ _ __ �92 _W� 4|� 92_&#39;____ I __ _�__ _�_ Vt _ __92 � iv,� _,_ J� . |_ __ &#39;__ F� I _* _| I.&#39; !_ III __P|_L¥ �Il?|l_ �I_I __ _ j�|_,__m_ 1_J1é_j__H__ J__ 5: _ii,� __ �{3} _ �__�_ __ 92�  �
4 �___�_  _P  _7&#39;�
H
�
u____l_:&#39;_ : _ I2: _&#39;_! _ _I__k
W
l_ _H_ _ ___ ~A,______ _*_ __ :1�__ W ___ _ In - __ ._ .__ __ ___
____ _ _ I_ .: }____ _ _I m__ __ ___ _&#39;__ �_ __ _H__92___: __
_ % __1__L_____H_�__92  __� _�_ _ I __~_ __ _ __ __ � _ __ _ _ A __92___ , i ____ �__IW� �_
H  _ _*_r i
_____ __ 9 1:1�__�_H_ |___"�r &#39;_______, V _ __ N_H�__n_.&#39;_________��_U_L __ ___�&#39;../�G �_&#39;}____ _:___&#39;_ E __-_H gag: l_
 ______b_______;___&#39; E�N _ W _�___�_&#39;.____i_UW



it...

5

-9 1"�
_. r_ -

-- � J �I  1. 51:.
- an�-; 1-Dul92.;nU OF |1.ucoi1=1m-uh - 5-. . ....-1 .

an O . 92,
U u 9 oimmw as IUS? cs

muuuxicw SEBTIUII
SEP 11 1946

Mr

M:
qr |

>

_ 3
I-. 1 --1- .

&#39;, TELETYPE O� &#39; Y
_= M, 1111&#39;-�"�_"� 111119 1.
§ ggiill� 5&#39;1 �
 E, � nu.

ll i� 2015 GMT 9-11-as FROM saw DIEGO 111910 TO WASHINGTO.»

/.l!}4¬�¢T= ¢�*"°&#39;� 1

Mr

It

Mr

H:

-v

G, _ _
EENJAYJIN BUGS SIEGEL CO7�1."]A MISCLLLANEOUS P1-_RIOD FORWARD

AIR MAIL TWO PHOTOGRAPHS EACH OF BENJAMIN BUGS SIEGEL AND

LucKv.1uc1Auc PERIOD MURPHY �

�4

TOR 19115 FJE 11TH
�___.._.,,__|,

"&#39;-
P31;

EU

ACK AND 40111 Ewss REOO?�
- _ E

MD cm "015  INDEXd �9292 U

"7&#39;-&#39;A_-.�I OEI14 upl -5-? ~7-

END "

"" .-.,

4?�
041

. . ,_ 1�

�, -  92
OOPIES DESTROYEIJ

>   NQV 15 1954 -
, ._"�"�r W ___mi�--�Jr Mi�  .../-� I " �   TX  V � 92

;-�_&#39;-F:  5;:  &#39;  _;. - :    -1�: --_ _._-1_*%_�M_.�.,____... _
__ _ _ ______ _ _ - i

217°

__ - __ .  _ _____ . _ _ �
�~n�nn-._._.,,,___,,___+ __

--1}

&#39;I&#39;r!==n:-  ..

E A �| �mm.

C"-:3

G1.-xv-"�..:: .._.....

Ladd _..._-...-

Nichlllo ..... _-

Tracy

Cu-.=un ..... _.

K-yin

Gurnea .._.._

Hnrbo

H�ldun

PUn.ni.n�0n..

Quin! Tatum.

1G3~-211-Sf;

_ /5&#39;/6"/P



{:w%�F~n zAL A
. 1- " &#39; �Ya

J � -&#39;/L/L »- _-<1/92-,  _  *.1 RD; L __ _/  .1.
�EGO  lqi-�ll . Uoll�l�

+5:   | r _-/-. ~
L 1 _92

I
I

. | j
"92

"1

_..--.--.--¢

-_-_,_,i___

2 �92 / gglssifign av; 6&#39;
92-

_&#39;7;?.&#39;-.,."""""$I�=__ V ._ , __,_-.

92 . . _ __ 92
___,f_H,4

: &#39; 4:

, .&#39;_ �I
I

vu-

. 92
|
" "50 �I .1-ll�.

ALL ruronunxou conn1Hl.D&#39;
nER.=.�uI �.9 &#39;J;4&#39;C.&#39;..92&#39;53i.F1ED_ _&#39;

. £14639: &#39;lu&#39;L:B.E| 3:iGWI_ _,.»-� &#39;
E, 0Iummsi_ ; &#39; "

llmnzl &#39;1meI nun.  7331&#39; &#39;
IIIOILI-llm�l -nronunu �cum  7 _ _
unnumn sm~;_&#39;_._. __NT�; .. �Lg; A912"&#39;�i

Iaounpliuaovithyanrtolotyporoquutof
8¢ptanhvr1.1,191.6,92hor0uo ctogrqiuad: of " 0&#39; l1og01 and Charla
Luciano

� 2/

�&#39;1°"�" I. /¢0ggR �;

on-Lulngolu

� A20
"I -- s92

&#39; ..I 92W�. Tolson _ In �I-. E. .1. �Pain I � �. _ 92-UH C193 g . - ._I�. Cuffs! _ &#39; �
Jr. UhvinW. Lldd v II�. N1criE"&#39;ii &#39; - _
Ir. ROBIN P &#39;Ir. 1&#39;1-u:s&#39; &#39; &#39;*� - �

. Burma 92.<&#39;
ill-I1 �-
Bur:-nu .~_ _  M92�92k92 - __ ° ~ &#39; % 118$

I
Id 1

. !�92_,
/



92 �--
- 7 :7�; �nu

�  Mt  92
r -11 .. Vi 1

� I

_ � _" -~ "_¢**J 9 _[x!�uEH§£1q]1Ad:"�"�if"i 1 n§"E§¥§J¥iEEE
L /16   { * %    %�~°/��riif

FB.l TELETYPE N %

_ | 1!� cg�ltspi . �  D &#39; V II.
" �.53; - � &#39; L U 5-lg1SV_ . Ir.
�uh L�:  u~�&#39;*"l.&#39;qS &#39;.&#39; &#39; - . _  Itiv�; 1-D an . ¢

�=;"YEE-*»=&#39;@"f;f�f�-� »   9 I/�"1

/�i aecron uaccnr &#39; - L
   IASHINGTON FROM L08 ANGELE§ 11 18 3&#39;20 PI AMI

% F cnuua sunvsv. rscuuncau SURVEILL n
one ousrnacon LA: vscas CLUB, L

W 1;???»
,/4555§>�� OSTHOLTHOFF

? . ascents:  	2:§0All EST an
*92

@&#39;-7

- P &#39; RECORDED gmnmxmn 92
. ,» J2

� %£§nm§I N; �é��yig /
5

L _

;r

av n___

Ln|ldi_
Nleho1l___

onus:

&#39;1�l&#39;ley______
On-Inn

Ignn

Gnrnu
Harboi
Rondo!
P0uIn|ton_
Quinn TI-Ill�
Noun

�. _g:ug5u1u quota gygg uuquorc_g1;§g5, u|sc., INFORMATION CONCERNING,
ANCE EINSTITUTED 4:00 P.u. ,TODAY

M



��r:
�QT.�

92
F
1

a

-

_,_-,1,»

2

4
as

. f.

_ .�IkreI||nI- , 1

O�ice  - UNITED S&#39;1&#39;.A&#39;[&#39;ES covsnnnsnr
�. 1&#39;0 : K111�. A. Ibsen DATE: September 16, 191,6
u �non A 7° . . H Gall 12=z.o P.�i. - ;h,.,n�_

. or 9/14/46 H52; &#39;-
.l"!Jl¢&#39;1&#39;= _B_EIlJAE.N "BESS" §_IE_QEl- u�qq1u:Im 53:55!"-:

IITCPFTT l92�l"§92�&#39;l"|&#39;Q _ I1�; _._I-llL92J92J-ll-lL.B."L.-|92JUhJ �U  - ROI!!!

Issomurion concsazuno ass!!!  B!
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Mr. Ostholthoff advised that in view of the ruling cg on
to the effect that the project in connection with the construct on OL e

Flamingo Hotel, Casino, etc., by Siegel and his associates really consti-
tute 1 ng, the CPA planned no further action. Mr. Ostholthoff

that CPA at San Francisco, has advised that he will not be
position :9 mane available the transcri�t of the testimony at the recs: - &#39;

until he obtains authority i�rom at Tiashington.
Mr. Ostholthcff was aivised that if any difficulty or delay were

ercountered in obtaining this transcript he should immediately communicate with
the Bureau so that arrangements could be made to have the transcript made
immediately available.

7"".__._
Curler.
Fill�.

i

�r. Ostholthoff stated that he did not know whether the Bureau should

proceed with the phase of the investigation concerning a possible CF; violationin connection with tke =* ction of the Flamingo Hotel in view of the adverse �Zdecision rendered t  he was instructed to arrange to have the tran- l
script immediately re r H- _or the purpose of determining if any statements
made by witnesses could possibly constitute a violation of the Perjury Statute.
He advised that he will in ediately do this and submit a letter to the ?ureau
with his recommendations and observations.

He stated that it might be possible in investigating the construction
of the Flamin;o Hotel to run the money invested by Siegel and his associates back

to its original sources but that such investigation would necessitate open inquiries.
he stated that at present open inquiries would not be - ** = con he h d 2,;
an opportunity to read and analyze the testimony before e

would determine the advisability of requesting authority or maaing i§En_� ir¬%s.
- I
929292

.,l92he commented that he had noticed an article in Variety �agazlh% to the
effect that the U. S. Attorney at Seattle had stopped construction of a ;130,000/�f;
theater building for violation of CFA regulations. Mr. Gstholthoff will arranger
throu;h the Seattle Cffice to obtain complete details concerning this matter
inasmuch as it was not previously known that the U. S. Attorneys had handled

litigation in connection with CPA violations.RECORDE1! _J � F� ;" ,
1 - ; ;-&#39; .- r
/J�:-I _&#39;-/&#39; *,Hr. Ostho1thoff&#39;s attention was called �g the né;esSTtyltF contihnicg to

handle this investigation in the most expelitiqfs manner possible and of the de-
sirability of requesting Bureau authority telephonically when th6?%xigencies of the
case necessitated.

IIIIIIIIIIIII = k�i;~=;92»~ .
ii ,-g

I
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Hr. A. Rosen

Mr. Ostbolthoff requested a review be made of ?ureau files concerning
the American Distillery Company.es information had been received indicatin; the
possibility that some of the money of this comany was invested in the Siegel
Project. A review is being made of the �¬u.reeu&#39;s files in connection with the

American Distillery Company.
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Ithn-allnreanuflnun�mi-tun -Y %,

Initviiltstel�zpartmmtnflun�n 1",
Lee Angeles 13, ¬b.liforn.ia p &#39; �

September 6, 1916 B t &#39; B
IuIn.v.r|gAn|un|u1&#39;o _ &#39; &#39; ------ -- �

2- 8 we ......... .. z

.- &#39; e...lI.;1
Director, FBI �

Attention; Assistant Director A. RD  -
._ -l__-

_ t 1

___,_,__= _ _ Ynt aiaeesf--I
,!��>*=_�3�*"�� � ___. .lw-&#39;*~*"�"" uxscnuomous; mromnnou conc1:mnna--  -- -W

° cmm suave! .

Dear Sir: &#39;

Reference is made to the report of Special
dated August 20, 191$: at Les Angeles, in the above�eapti case.

,  me referenced report informtion is. set forth to the

eff advised that on August 9, 19146 BElg§_IBGEL had contacted
HEY" NSK. City, telephone no. alga!" 7-6269.&#39;m&#39;�1e conversationin general referred to the building of the c Hotel and the feet that E c,
SIEGEL had received a stop order from SIEGEL inqui �J KY ..;- .7. ?e_�oar of be  ItH LANSKY was n erested "~

r nted to send it ta In we �E

to send it to "them." With reference to "them" it was thouggtoilj
� A lead was set forth in referenced repo_rtellclrs on the Commission. __

requesting that the New York Field Office en avcr to secure information re� -t,
beer to t thegarding the shipment of one car of Nevada Beverage Con1panf,&#39;

Les Vegas. For the information of the Bureau and the New York Field Office, �:»
there is attached one copy each of the transcript of the telephone conversetion had on August 9, 19146 between SIEGEL and LANSKY. ll

I ion to the above call, BE e n A �@;*Q¢;reported bywto have placed a call to t New York City. ihere &#39; J75
is attached copy of the transcript of t e cc etween theoe.:ind�:&#39;q3.�adualIs 5&#39;!;
for the Bureau and the New York Field Office.  *&#39;.-

~ /Q! With reference to MEYER in the t cript, it is undoubtedl M RWi�l refe nee to the na.me�c£f �1is is believed to b by,
enticned in the Eve conversation is unkno hisice n e. lb»; ad? l x; _,. �/_&#39;//6___�__é9? /It is noted in �ue report of Speci A¬ent

dated August 30, 1915! at New York, in tl&#39;1eJsAIf&#39;Qj&#39;Qase  _� up-_, _ 0,
ADONTS and &#39; &#39;  trolled the numbers  New York City in the same /group with who controls the numbers racket in Philadelphia. Alec, e
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Director, FBI

Rn: BENJAMIN "BIBS" SIEGEL

report

it is reported the.
1

York -
�Q

At this

at New

September 6, 19146 �H

th- aliases

stated in the
and New

he H 0 eld Office is requested to endeavor to detemine

the identity of to when oonveraed on August 11.1,, 19146. It is
no dte from the ion tha�e undoubtedly oleee to LANSKY as
SIEGEL inetruoted hm to explain eo LAliSKl&#39; regarding the eire and that
$12,000 had been sent. �lhe New York Field Offioe is also requested to mke

every possible effort to eeoure er information with reference to the

shipment of a ea:-load of beer to he Nevada Beverage Company, Les Vegas.

Enclosures-2

Q M�

Very truly yours,

A; �ET &>s&#39;=m more 0 f &#39;

-2-

Q.92 I&#39;"r"92.
 ""�
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Loa Lngelel, California uLgppgma:¢10l 1&#39;�
Quguat 12, 1�:-� in ~.&#39; 53,1�

__>I#_.2�aAol-IInn, um -

- uu lea l:n.m.rn "mos" mum.
mscnuanoum rnromunon cononm-no.
021-ts mm

Q Auguet 9, 1966 at 8:80 p.n. BEN SIB3BL eallod BETH! LAHSKY
at Trafalgar �I-6269, lee York City. he following oornrereation took place:

I. Iell, I have been out-on the 0.1!. property.

I. You&#39;ve been there too?

I. feah, and I got to go back again. I ehould have buated e leg
before I got into thin thing. Every time I go I lee eomething this
did, you knot; oontraote he aigned. Got an ice eaohine for ei;hteon__""
thousand, nakee 20 tone of ioe a day, we need 2, neoda tour guy: to
nab it. He&#39;ll eell ioe. Given you an idea otehat ie up there and
tho other day they took the lioenae down. I don&#39;t hear.

ll. That in Ihot I told you a couple of week: ago.

B. That in stuff he bought himself. Ho oornmitted for the contract
then we took it into our outfit. How we aro trying to aell it and get a
emaller ono. You never know that he Iaa making until we look into thoee

thinge. I build the plant, get the etuff, and everything and he ie a part-
ner and all he in ie a lot of headaohel. Yeah, got another headaohe.
first thin; 1 do when I go back the other day I go up....are you listening�!

I. I&#39;n lietening.

I. So I go up for a hearing for the license so they take it under
adviaeuent. So I had to go up to get nine S of B to make an appear-
ance. Baurled the J out of thorn, -granted the lioenae §or liquor

d 1 tt d 1 &#39;an gash ing. Ge &#39;E_Tt Tues ay. I get toe license, get a call .rom the A2»:
0.14. in Waahington to cease build ng immediately or they will
indict us criminally. they got an 0! to go ahead
right after you left a wee ago. ......

I. Yeah.

B. All thoy got ia a oouple of etakee in the ground and they
got an 0.K. to build and they will etart to build. See. He came to
me about the proposition to go with him. It in something worth e $1,003,009.
Thay are building, you know a wooden sho,ck......&#39;r92&#39;a started in Raga,-;L>or, which

F� or-. liar-� 1
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mono, SAC: Augut 12, 194.6

_§oyhadaojuria4iotione&#39;Io:-u. lutlnlpriiohmthoyaakoduoto
% to Rio at a ooit ii,-foo of �,"&#39;o&, oriig i iii�;-or, in-| i , hiri
a piano. B one up and they �ivo no an OJ. in writing and now they
toil II this order mporaedoo their order of April 18, ihioh in oxaotiy
15 Iooko ago. If �II wow abp thy will proooouto us criminally and
Ihot �II oalied �en while up there I Iouldzvt put in Iriting, Ind toil
�an to go ahead and oood no to Jail. Io got too million here for the
building and about another one and half million on the grounds and wo got
an 0.1. tron you. Ihy don&#39;t you wait mt-ii to got ready to put the
windows in. so they give up o too}: to got. 92Il I baring. fhoy not tho
 noun. 1 Juot got through, they sot t-he Qur.i.1_i; tor tuiy up I
in hiooo. If I bio! it I got til 1&#39;-hm:-od.ay and I gotto quit Io:-king. p
I011, I�: not going to nit Ior the can mood no to Jail. thouQ kin�! Y
ca�l, G D - I&#39;d liko to knot the guys.-4-nut be
as an-i"&#39;i&#39;F<F&#39;$n= o n z tha

I»
it?

B-

ho In D10 one who put tho fingor on no. I nay......1� oallo ,.
in Haohington. He laid to find out tho nalo and oall hi: book. HI *5

L11 right, what is that to um�! lint do you wont tolling no about

�loll, it don&#39;t moan anything. I think Io got nothing to do,
Ibo tho h corn who got: eloctod oonot-or�! �Io are not butting

E

hing Iith I031 Iith

Quin: it io o l3=D= 31%, goo our heoro o! o thiog like t-mt, Juot eon.-Q �
body trying to.....ho got: burnt up. Somebody trying to shake, they A?¢_&#39;
will got tho rook ohook of their . L11 right, Ihat are you doing?

I-

I.

I.

I.

I.
to

o!
no

B.

5&#39;1.

Io thing uuoh.

I an going up to that you oall it?

F&#39;l&#39;1I00-

Yooh Yriooo, maybe tomorrow-

I lpoloe to our frionth I
find oonobody ha go in with, but
it-= 5o éomt �bait. oo Li; or on;

noof it.

You moor:
That�: too much for him.

don&#39;t think ho I111 take it. Ho wanted

ho himooif could not handlo any port
oi:-her !&#39;ello!= He ooui��t !~.oLd..le

_ An,

2-

/IV

"[1
1&#39;
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lno, um August 1:, 1946

I. o Don&#39;t In not anything of it�! &#39;

I. Uh! Y -&#39;_

I. -ilovt to-�wont on  at it-
]. "Io, hi! liquid position..-

I. Io, but it don&#39;t noko any lifforonoo. I Imtod to gin hi: mono
purl: of it. If ho Imtod it. A11 right, thou 1&#39;11 tub are of it.

I. 0.1. low what�: his none, the manager!

5. Yolh.

ll. You know.

I. Did you interview him�!

ll. Ilhnt do you rant no to loo him about�! Just to look hi_z_.92 over for you?

�B. �Hell, look him over. Bo�: boon rooommordod t. �Io! it oxzlginod
to you?

Ii. I got tho latter. It in very zhorough.

B. I011, In on looking for o gxgy. low 1ro&#39;ro not looting it to him.
You know that typo of guy we rmt. Boo what ho in, no vbot ho looks liko
and ovorything. _

1|. 111 right.

I. Bo Iorkod...now ho olaims he wan I manager dorm gt Hanna, which

phoo is that?

ll. I011 "I don&#39;t hacnr rhothor it nu the Bil�aoro Country club or
tho Biltnoro Hotol.

i0- Ho alum no In in the Rooney Plug.

I. If it no the liltnoro Hotel that nu 1 protty good plan you
know.

B. I knot the Biltznoro. I stopped thorn onoo. All ri ht. Look,you into:-vim: that guy and that olao did I Il.nt1 Did you aoobond cho~k.
Did. he wont that otu��?

I�!
o =,92./
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!= Am! gong
�

!.lhu

ml M �I�92hn1lI�bOlI.

I. Yeah.

=- -&#39;=-=1 >&#39;=~ =-*= M W *~= ---=*�
0 our of bar nun

�I.

B-

I!-

B.

it to d want him to and it to �thin. So nutaad of him giving us
two , ho I111 give uu one. You got tho maul of the Conpnqy to loud it?

OH

FLI

1 Ihnt?

1 our of boar.

ihnt do you rut boar now for?

I011, I tell you why we need 1 our of boar. There nro two ofthoao�lrn on the comminion. Do you unioratnnd? Bo I got to lind
1

�GI-11; Oslo

-n unit..- ¢l-- _ --UU �LII
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3.
funds; I I111 all you. more #111 you bot _
H.

I.

I.

_�_-._-

8011! that up until I osll you nut rat. Al noon u I got through ;____-:3

/¢-"_92

1&#39;11 b.� armmd horn. _ -
K...

I toll you �at you do. C111 no wodnendny at IAI Yoga. _.

OI!�

Am! thm x-11 tori: ems out ..v..1: mm 1: th.M.92nt0I. .

to tab ho ind onn-l�lf. I �lint �ho bop lift.

B.

I.

B.

I.

B . mo

I.

B.

I.

B.

H.

I.
tor §&#39;OB924~1. . -*&#39;�"

I. Ivou14n&#39;t1".aba.:q:=oro1&#39;or1u, IfIIll"Onl92/a»-<--
=. .
I011. I but to gin it :11, 1� gun tho tlml�l two dqu ago. In listen,

HO don"! Ilnt um of it.

And than tho othor guys Ihln ch you think thoy I111 lot you �

Don&#39;t dopond on than.

W011, I got somebody, maoramnd, but....

Gin it to hi. booougo you know.
--U�--�q

0.1. Jfbu hlndln it.

1 am bar.
�Ibis, it my bu too long drx. out. _ L.

0.1. and you all no.

Youl:noIn0Irnn&#39;tho1d.|.ny&#39;th1n¢b92ok, 121 findout mything.

Ion. 11&#39; I 5ot.....I got 1 or a wan. z took tho .a1.|- :§  .=.- .-m--,

1.11. 1 gm mu mu :§ *"-nu .11 an noill, um knot:  .;;.-.-4

if I got anything I will call you.

H.

62-2831

6-K.

Am,

i92?7

P , .... 1 _ . ..-.__,_.,..._.,_. ..,< . 4l¢&#39;-Iw ...�»qw»-»w
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I117 LI. It M81181 14. 1946 Wm at Lon M30100. California oallod
&#39;" _ t In so:-1: 01%; um 1.:-_-Q1;-_-gg

_._.f - &#39;   �ha took phony _

8| &#39; D110 - - -  .-

i   »»1W~&#39;�"°&#39; "�
&#39; =="" 5 122%Oporntor: B110, air an yo|.� é __ _ _ ,__

It - B110 -

8: law are you�!

S: nu-ll-L I L�llU

Ioro you l1OIp1ngT

F8: Just rlading--there in tho littlo guy?

S: I culled him no the nituit nnnrorod.

8| Bow 1| everything thorn?

8: Ara thoy upon?

S: You mam the old one?

L1



0

We

-&#39;92,

;

|

92

8: Yeah. "

In Ie got to the lave:-.

In leer-yth!.ng I got the lioenee to for both, you know.

Ia bl-IIOC the h--- out of then, you underatand. He no a Profeaeor of
law that no the eunieeioner. Be baeled the h--- out of than and he

told ea to proceed which Ie had never stopped aoeording to the telegram
and he told then if he could not oboe any other oauee before September
5th jut to drop it. Probably nothing beoauee they have nothing.

_____,__ 8| Iothing, but then today we went up for our lleenae, whiskey and gamble

 

3

i
!

i

lioenee. ��e got them both no you tell the old fellow that-

8| mhe

8: Lieten you tell bin to start getting that etu�� that what�: his name
promiaed no - BOB�: friend. .

8| Lnd- you know, out of the new and-

8: lo, no, IETER in supposed to take oare of that.

In And Ihatever friend.

u know

}"<-&#39;

..2- 92

- - -----o~--92-�----- - - ---_---my I > M . - .;., 4lf P. *_~-..<a�>F _q*
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&#39; �.

.~»-r-r:-&#39;~&#39;*_&#39;:

ls fhcm ho In lilppoaod to try to got can of that other stuff I In tolling
you about and than he in supposed to and that car of boar to the tolloi
I told him about. Ilntover hnppcnod to your oar?

.- 8| All right. &#39; r

.�_ _�_l___ 4_nn on �_ _rn-
II Lawn, nu. nu to nu. no ii: in colon

n n an, an an to un IO.

In hath pod.

s, I011, tell him so-&#39;-- donn tharo-

B1 fall

ll I011 1:011 him to oontac or Q1011� It the Lnt frontier Hotel;
_ ___ 92._J.L ___ _4.__._.1
�&#39; 5:1 DUUII. I""51IEI&#39;UU

8| OJ.

8| Yeah.

8| A11 right, not 1ook-

S: Explain to MEYER that the wire has not arrived down there and we can
never got anybody to find out what&#39;s what on it and to lent them a £12303"
deposit. How tell then. to  to put in a coll for me by Sntur�ay or
Sundagr up to Vegas, eh?

-5- V  [T1,
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8| Yeah, we mum thet 1: m o.I. The lioonu en o.l. 11» only thing &#39;
TI ii-ied io get �ne people on the wire ln� we omit got than in� we eeniz
than e 012,000 doposit and 1 �em; to know 1|-ave doing Iith 11;. 0.!r.1

-5-

Il Lot hil �try no Sunday. lunchy on up. I I111 �be there for 1 Ink. It
go up there I I111 be up there for I week, nderninnd?

In Iothlng, I have been up in Frisco linen Iondny naming.

In pt! with no lundly. I wont up there loudly noming�ou92e
* Tuesday afternoon and II just �nilhod tot!!!-

8: Yeah, he celled from my room.

S: Yeah.

In Iell, thlt&#39;o 111 right.

It I don&#39;t hear.  

8| �I110 fifth.

S: Tithe

S: E0! we eterted one etrueture end it �e the eerze strueturee ��e heven&#39;t

deviated from it. We filed our plans -- the first place ls we tolr� the

C0m&#39;r:1S81Ol&#39;1E!&#39; we don&#39;t acme under him, we got plans from January 1.4, 1-&#39;}i¢&#39;.?
way �before they ever enacted the law.

&!c:.
-1- - .

1- r92f,»§_

.1?
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In I laid Ie had no �bueineea going up there and fourteen Ieeke ago on
lpfil Sth the C.P»A- Director of that territory Iith hie office in Reno
in writing gave ue an O.K. to proceed. It didn&#39;t take than fourteen
Ieeke to go in there and find out if Ie were doing anything �Irnng, Ihy
lill�t they tee eege in there n.-4 tell :5. - &#39;

� 7 .

In they got an investigator that hkee the etand and teetitiee he dieeueeed
thie propoeition with a tinekeeper up there»

ll Ihath the h-- doee a tinekeeper know �at we are doing.  don&#39;t they
30 and eee one of the ownorn Ihy don&#39;t they go eee the builders, the
architect, the mechanical engineer er eonebody.

la Oh, you know it in Juet polities. There ie a place right along lids of ue
given Iii 0.2. for 1-1/2 -1111» dollar mun. mu joker»-

8| Then we out building lame--we etartod with our plans in Iovembar, If-71.5.

81 Yeah, a little further up, SIHATRA and them are building one.

l= Yeah, going for 1-1/2 -1111� and -111 coat um 2-1/2.

In Yeah, there in plenty of ante:-ial now. Enough to �build ten more.

ii I  hi got it.

S: About a week, I guess.

Q.
. 1%

&#39;l§�§"/
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1

.33!-92.&#39;92L: ~,~.l__,.,  .

D
. 1

It D I111 pr�bably have to put it Ln tcnorror or next day. In I111
pobably put it in Friday or Saturday. laoauae we an gain; to pkg
a atatamant out for Icnday, putting in the bank to got a loan.

8| T011 his to and it Air I11 lpoaial, Q1� &#39;

In It ho lands it Air Iall spacial, I I111 got it before. I I111 tall you
!.!,1� l §n..t te get it he!�e:&#39;e= I ant ta :22! 9. :t=teP.ent¢

In Inch.

In Yaaha

&#39; 8| oil:

ll Yeah, and I will be in at the and of tho month, I think. Or I light
lit until September 5th if nothing comaa up and I I111 come in for
lbout a wack-

Bl They&#39;r0 fine.

8| Yeah.

S1 Tell them to try to got that ear of bear ahippeé out-

S: He knows about it. See if he can ge+ it shipped out right away-

�92

I

p�

v
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In lay hello to mrybody. t
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Memo for Mr. E. A. Tamm

I

I

Witzivw�sa�qii c9<;:2v¢I&#39;-#15   *
ti

indlviciua; lndi

Pr
&#39;  "*5 A __ &#39; 2? 2:91;; P.�£P?.B3Ef&#39;TA_T�IV3 5%_�-.1-...., ,

�rancis _ New York Git:--_. Reno. iaevacm *=or£�0l1<. H.r;,1&#39;1.|.a Picbmond Vir,-"i
and Baltxrcore, 1.1%-gland Ho!� the iniormaticn developed as a.#�1&#39;esuJ.� of the-;.
izwestizgation there was no indiqgtion t"1 " Si �

� J�pon  0f�1§forrnation thit pa�siéel  cpinnected with� r""�-e c-t==r-aticn if inrcatic traffic �? Les  f�c; cantaité "12 �-iarcotics
u in _� s, O=l1fO*�ni , "r&#39;:�1Il.Cl&#39;1 ev iqfcmed �HIE ey, e%  1 &#39;.I.:1<__ e - _ - a- a -&#39; &#39;  &#39;. P A tn

{ Narcotics -_ reau, &#39; been in,&#39;;eE�~.i¢,ati!&#39;1g for a bng period o time a ticmwide� iarcotigg nspiracy ase covering individuals residing in L _ ge1UI$§I.n
2 , I _&#39; _ &#39; &#39;5 .I �_ � "3&#39;;  , .&#39;

� � - � &#39; I -A . I K I;
v

s" egel was cormecteu "nth

Calliornla

The Bureau�: representativ

._..|&#39;_-.._4 1. _J_ _.

F61 5
requcatei that tne iwreau consider

hawrmg, an Agent 01" tile 1.05 An»-eles Divislon wno was ac uaintecl witn the activities* _°f   rel i�*~*"�i@"-&#39;
t?="&#39;~"""�-92 &#39;�.--

-2�: vle"-�I Of the fact tnat t�e i� ° � "4 n ccnducted bfr the L39 .1.n;e1es

T!.L�IlS.l.O!&#39;1 arri me bureau&#39;s representative .&#39;ere ccmducted si:&#39;".-;lt.2::e~,us1;.&#39;,

it is not believed necessary to have an .a;;en 0 &#39;1e Los An;-"ale: &#39;j=ivi:i;.~1 1.".�.-:rvi¢&#39;:.&#39;
- � v G " _-* -_ + 2 "W-* ._1~ "_at t;.1.S tj.;.-. it is 31.1i.�j81IuEJ, 110":-&#39;ev-r, t�ac til-_ rc�;--. . cr=v:-i.&#39;;; 1 e -

-2- /"



--Z-�q

>f

Lemo fer Lr. E. L. Tenn

investigation of 5iE§¬l recently furnished �" *ne Les An e� &#39; &#39; =»r ta Ior� /
Iarded to the Bureau&#39;s representativ

�_ ~ ii i7 $70
1"-I :-:3 TAKE�? é 7.0

§;at the attached letter be fbrwnrde� to th &#39; etresentstive

r&;u9S$ing that a re-interview be csnducted anc tnet �n
cnec etter be directed to the Los Angeles Division re� = Ln§ that they

explore the possibility of involving Siegel with the operation cf a narcotic ring.

	?
92-_.- -��&#39;
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HEREI 1&#39;_ .

�at a

-_vI

anon-usqnunusum-qquu-;..
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&#39; 1&#39;0 advise you or the interviews oontenplated tor Soptnber 30, 1946 in
oonnoction with the investigation of the trend angle of this nutter.

IHIEHVIHS GON1&#39;E1lPLA&#39;I!EZD by,

Rae Bureau, by teletype, has inetrncted the Lon Angelo: Division to
vigorously pursue the investigation concerning e_poeeib1e ll�:-and violation in
oonneotion with the oonstruction of the Flamingo Hotel.

�me Loo _ lee Office b tale o,|-; I &#39;0&#39; �_n_;|¢,- &#39; �I &#39;0-;_-e ;_; !_

-wion 1
it is oontenplated that 1- o - g I -- terviewed on September 30, &#39; -
in an effort to develop e Fraud Against the Govornnnt violation. 576.

I the Del Iobb Construction Company

|_.£-�/3-:....".&#39;_1~*/°V�4Q0@ W 1
H B In

E3! U�meme interviews wiI|.PB!%£andJ.3e% eiL§3&#39;::1%e112g1§e1y and , since a possible //
Fraud Against the Government Q r is involved, etntemernte will be taken under
oath. J"

-$,�¥- 7
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You will be promptly advised when mrther pertinent information h
l&#39;OG0iTUd.
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- IISCILLIHEOUBI INFORMATION
~ -�~ CRIME SURVEY

Dear Sir: ~-~
L _"-Jlrl

___-_ _§IBGEL&#39;8 AILEGED CORRECTIONS IF HARCOTJC TRAFFIC""��&#39;* � � _*am&#39;i;.&#39;_1m mfpsimmgcof _&#39;

�None __

�   1a.
ta� � 1 "3 . ,-.~.
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of special Agent 1 s os&#39;r1roirnorr,~---j .-Re crence is nude to the

L0! Angelou, dated August �I, 1946
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O1 &#39; Irhsral Bureau of lnurstigatum

- lnitsh stern §2Earh112rIi cf Justice : fi�?i �--
Los Ange les   3! California &#39; �~=-sh...

gept-ember is, lees &#39; "&#39;- "&#39;*-�=
. I-Z Ti r-.gj»___�__

�tr. gnu�
� ""&#39; 1&#39;¢&#39;q,,...._.

Ir

~-

--.---
x if He:d�.&#39;I&#39;I&#39;*-A

P|=I*&#39;_
Qlhm

.DearSir:  »--	,
There is attached hereto a memorandum setting forth an

of proposed investigation concerning the possible Fraud Against the Govern-
ment violation in connection with the construction of the �amingo Hotel c

._ ,  .m �v°El§|�P�dQe fr" "&#39;~9292_  _,-,92 . Jr.-_-_._:_� -� _ � 1*-�L .
v 7 . * &#39; �

I - &#39; .- . -�

_ ; -,_  It �ls true that �this mltter has been inves gs ed by  Oivili &#39;
 Production gdministrstion and has been gone "into at length before a C.P.A. &#39;i

cosmissioner, who ruled in favor of sImEL and his associates, which makes
it difficult to prove the case at this tine. However, any case against
SIEGEL will be difficult to prove in view of his past experience and present
ability to secure legal counsel. * &#39;

. &#39; 3An
&#39; Our problmn of proof will be different then the C.P.A. c=.s§"*&#39; �E35

**-j_""� and more difficult. The C.P.A. attempted to prove that there were two or - 2,�
&#39;i= ore buildings being constructed on the Flamingo mtelm Ie must

._._   -o beyond that and find witnesses Who Fill tiitif�r tri S��l.e  �id the latteris associates knew that and conspired to m!srepresent s.

1-e$IIq&#39;I:__1_l�

&#39; <13  I do �not believe that the pr1n§%?i»§�~iH~"3i ed5udicata" will apply 9"}

rentl lw s sub&#39;ect to r cw b the courts It is sug ested how- OHllappa Y £111� 15 J b d  g {th .1-7m t g .-_ ; ever, that s ma ter e i s w e De a_r en .

} p £5� $°?v;_£:-?/:?r- S10
&#39; _ nical violation of an a.92:i1z1i:1is?r§�@1&#39;;&#39;i::-v§§rc1e_!I,�T�st  pre§nt time it� ~. * &#39;

l.  nu» . &#39; &#39; &#39; 3: �. -" =  1+
f &#39;r _ ;  � % fr &#39;; �

I

!_�i"�%.

Bureau has jurisdictio 1. I?�-.3
=. ~. -- 1.3% r &#39;-  " Z

__ _, _ -r This investigation, if co �ed, would show the interest of  .
 the F B I in SIEGELH actirities, but it �is not believed that thisvwill . -. "-

Eibile it is realized-$,gz92..e+Ds !i..__*~_..~cr.=-_~:i.-E nets, is =
represents the only viola*ion wh1$=re&#39;ii�eq,_&eV¢1d§6B to date over Ihich &#39; A �

~...
§ necessarily prevent investigation "of. EL&#39;s general activities from going.

_ � forward since it is quite possible that 518 will believe that our interest
iu-us-"1--n-... I

VIUIUKY P �k I
92BUY 1 - »

wuvzn &#39; � � 92
ITATBI 92
nasal.

it-;�-�#_ L éfthe facts to the Government. �,_ I -.,_ !- &#39;_ If 7,1,
- I; to this matter since the procee &#39; s before the C-.P.A, Commissioner are ;J""�v$

&#39;3&#39;� 92

F 1
sr:u:rs q"q� é 4;�. /J �X �

- &#39; 1� J 92
&#39;7 qr� 6�
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vice in received from the Bureau. &#39; - &#39; . * ¢_
&#39;;I.&#39;._ .

�J Vary truly your-g,

,~----= ;-.  - , -- ,_ J_-�B.l&#39;3S&#39;.1&#39;H!L1&#39;.HDF&#39;F
�x 92» u " 1 1 J �3 » , &#39;v,� rj L &#39; 1 F �I

,1�,
¢..&#39;...

0 V 1 ,-

. 7 _ � 76 _ .  _

% » mo?
62-2 7I

-r-I-A ~ 7&#39; � ., _v_____ _

AIR MAIL SPECIAL DELIVERY

- E1101. �!

=ér*_"" �I

1- r � 92 |, A &#39; 1 -

::,. . _

92.;¢�$;,~;_.&#39;~-_ 1

. _ 3
Y:

- . __:&#39;.;�
__.  I

_, 2 fi_ ll". ur
 5 _. &#39;1 �D
* .�  - 5 -
&#39;. _&#39; __ I_§�E!-92§Q-;_;L E5: ".2!-"&#39;
&#39;.&#39;":§_:"é.-.-4 "  &#39; �

2% if. &#39;3 30 5;;

..l-.�-&#39;.Li.�.E uwj»

"T-"=&#39;-�:-*.r_&#39;r?

" ~1-Y _&#39;."�-" &#39;*5&#39;.&#39;.&#39;-$3IJllI.l   <1: ~ -&#39;  -- .*=-.:&#39;---   ,; "1-c-:9� A 7 7 . .
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- POSSIBLE vxounon II commqnon IITH
HE CONSTRUCTION OF THE IIJMEIHGO HOE.

7 I 92

Investigation of this latter will be undertaken to determine it
there is a violation in Section BO Title 18,I

e theo e on is that�
de a false

--n_s _ruc __on ____s_cn o_ we Givilian Production A¢92A;l.Bi!&#39;|_=!&#39;!-

Ievada on April 29, 19146 when he siated bo�x verbally and in writing that
the �amingo Hotel Project consisted or only one building, construction oi�
which was commenced prior to larch 26, 1915; the date on which all non-
essential building was ordered stopped by the Civilian Production
Administration.

Ihe purp tigatlon would be, irst to prove acriminal viola-tio and a possible c  on the part
of others which wc u e su __ect BENJAMIN SIEGEL, {he second purpose

of the investigation would be to re-open this latter under the Civilian
Production Administration regulations and to cause an order to be issued
which would stop further construction oi� the �amingo Hotel. It should be
noted that investment in this

project a hat the income from theFlami o Hotei and sinoi wil! amount to E O00I15 GI , ,O00 per year. 1&#39;_1;1_i_:-cl, an
open investigation of this matter whether or not it results in stoppage of
cons truction by Gcvermmnt order would probably prevent SIEGEL and his
associates from securing loans from legitimate sources for the completion £2

j it
Z�

of this construction. It has been noted that SIEGEL and his associates 1 -
have experienced considerable difficulty in arranging loans with banks and if
insurance companies in California and Utah due to the fact that an investi-

gation was being conducted oi� the Flamingo Hotel on the part oi� the Civilian
Production Administration. me i�_o_g;-jh purpose of this investigation woull
be to give us an opportunity to thoroughly examine the financing of the
Flamingo Hotel which may show that SIEGEL has placed into this project more
fund n he has accounted for to the Internal Revenue. It also may show

tha has placed into this project more funds than he has
aocountedTT:?._�T&#39;Fms.y well be that only in investigating this matter on a
Fraud Against the Government angle will we ever be able to inquire into
SIEGEL&#39;e finances which are an important part of the general investigation
of SIEGEL&#39;s activities.

The civilian Production Administration brought its action to stop
construction of the Flamingo Hotel under Civilian Production Administration
Order Ho. var-1, dated hlaroh 26, 191,6, which states, "In order to carry out
the Veterans Emergency Housing Program this order forbids the beginning of

EJ�¢LLOou F ii

f_ 92, / -&#39; /&#39; /
I _/ / H



*3

~ - <

2

1-.�

9&#39;-"L
wee;
_---..

-

92 _ 92
Y a

92 e 1

_ M!

construction andrepair Iork on buildings and certain other structures
without specific authorisation _Ilnder Paragraph �1! of the order.-u"
he order further provides �lb &#39;begin&#39; work on a structure means to
incorporate into a structure on the site materials which are to be an .

integral pert oi� the structure in question. Demolition, excavation and
=i=il=r :it= prepareticm do not oonatituta beginning oonntrnotion. in
order does not apply to work which was begun before hroh 26, 191$ and
which Ias being carried on on that date and which is carried on nomally
after that date. However, this rule only applies to the particular
building or other structure begun before lllrch 26, 191$. It does not

apply to an_y_c_ther building or structure fehich had not its_eI_T_p5en_ Egun
__yzth_e.ft {ate eren though ltheitwwoi are �closely related? j W *

the Flamingo Hotel is located approximately six miles outside
the city li:-:12 of Lee Vegas, Eeredei me facts wnoerning the
oonstruotion of this project as they have been developed to date by
LB. I. investigation and C.P.A. investigation are briefly summarized as
follows:

to&#39;1hispe was for e ayingo o at one on e oa [Oi
G O , �u Street, Highway 91, cost $5,000, foundations for six

build ings, Ihis is undoubtedly Qor the .fcu_92:92.da&#39;L=ion.s for 1=&#39;*-- six barracks
buildin s 1 earin on the right side of the plot p1ln
i W J-my 12. ww-

On January 1 ty ix
ding Inspe otor to� for "remodel dorm or es Los e es Hig ay, cost 1 ,O00. is /

age n refers to the barracks appearing on the right side of the plot plan
referred to above.

On Janus Pe 0. lL;D was issued by the Clark County
Building Inspector for "building oi� casino and restaurant�
on Los Angelou Highway, oost , .

has advised that
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Cm March 26, 191.5 VHP-1 was issued by the Civilian Production
Administration which in effect stopped all except residential construction.

On April 23, 19146, e tele gram was sent by the Civilian Production
tion at San Francisco to the LE1. .¢EEB CONSTRUCTION COMPANY,

tion of the Flamin o

iBAUM&#39;and
lent to C P.A n at Reno, Nevaoa.

repres t was one building and in support
that con ue print, d d January

Based upon
advising that since is

12, 1-9&#39;45. Pro

representations
be no need for him toconstruction re March 26th

file an application for pennission to continue with the construction.

A transcript of a hearing before C.P.A. Commissioner-at San
clsoo =1 ust 1 th and 1 th 19146, Shows the following testimony furnished

of the C * T &#39;T�£  .P.A. The JEL WEBB consmoxon
. Brecor s on amlngo no e project show that the DEL WEBB men arrived on

the project March 21, 19146. Excavation was started March 25, l9l;6; April 11,
l§1I4b poured some concrete footings. There appears to be no doubt, and the
point was not contested before the C.P.A. Coumissioner, that construction on

the hotel building was commenced after the C.P.A, Freeze Order of March 26th.

l1"V�P3&#39;-§T&#39;IG-"-TILQN_ T9 BE C0NQUC1&#39;-"ID

In oroer to rev a violation of Section 80, Title 18, it will be

necessary to show tmt de e deliberate I1-&#39;1i8I�Bpr&#39;68cnt&tiO!1 110
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_in other words, we must prove intent on the pa
Jo must a so prove that there was a conspiracy by others cl
construction of the Flamingo I-Iotel to misrepresent the facts
should be noted that the first stop order was u d by the191.6, but it was not until April 29, 19L¢�> thatkappeared I
a We must te ne what o lace at con erencee be ,SI3GEL, etc. in the intervening . . e
t.ere appears at this po n e no doubt that two or more buildings are
being constructed on we Hotel Pro_ject,we must prove not only that
but also must prove the was aware of that and the other persons � _
involved were aware of that, but still agreed to misrepresent the facts to g

It will be necessary in order to fully determine the facts oi� this  I &#39;
matter to interview the following individuals, 5

l�*-as was Nmd=- This an *>@stifi=<1 31 *I
before the C.P.A. C s �oner a "an Francisco and also drew the plan which "

gpresented t in substantiation of his statement that
ne _ aningo I-iotel was one u1 ng. He was undoubtedly involved in any

consultations held ith sisc-3;.,�
GUS GE92F.ENBA&#39;d1»§, Les Vegas, Nevada. GREEZJBAIM was considered by the 92

C.?.!-.. to be one of the builders of the Flamingo Hotel and on the public &#39;1records was listed as such. Tie know that actually he has nothing to do with

so possible that GP.EE!v"BAU�,£ will furnish us

the hotel, but is a figure head representing SIEC-EL. It wil necessary to ,&#39;
interview him termine what conferences were held before presented
this matter to It is al

with other informs ion concerning SIEGI-Ji.&#39;s activities in view of indications
that he is tired of SIEGE_L&#39;s domination.

as V s, Nevada, as the principal involved �x
in making any false statements will naturally have to be interviewed.

Del �fiebb Construction Company, Las Vegas, Nevada. éjc
This man of the construction of the Flamingo Hotel and I
testified before C.P.A. Commissioner at San Francisco. I

There will undoubtedly be other individuals who will be interviewed
as determined by the interviews with the individuals set out above. The
records of the Del Webb Construction Company will have to be examined in order .
to trace, if possible, the funds that �ave vone into, 4-� I,�

ii   entually we would interview SIEGH.
OBJE1C_1,&#39;IC;�J  Pgosscpqllislv oggiis rsggrfrsa &#39;

It might be pointed out in connection with the prosecution of this
matter that the Civilian Production n lI1&#39;liIliStI&#39;B.tiOIi did on April 29, 19146

_//f_ LL _
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furnish on behalf of the builders of the Ihlingo Hotel a
letter, eta e t that they could prooeed with construction and that
as a result of this letter these people have invested a large sum of money in
�is ct. But objection would be answered by showing that the statement bx
lade s I at the "pernisl|ion" granted was based on the
false _:-epresen tion In so tar as the objection that these
individuals have invested a lrge sum of money is concerned, that can be _ &#39;0
answered by point N "BUGS" SIEGH. has never engaged in
honest toil and the in so fer as present infometion more
does not legitimately YO ava e the large sun of money so far spent in
the construction of the Flamingo Hotel. &#39;

¥"°1°#1&#39;I!?"$ 21? @1Iu_@_I¢� we-*2 K>wI1>E2!=i=

.P.A. hearing at San Francisco discussed ix
with in the hotel room at the Saint Francis

Hotel ity that perjury had been committed before
the C.P.A. Commissioner.

th h Zore e P.A. eeri ugust 13 and lh IEGEL was in ? touoh Ii o see i oo�d �get to"�the Commissioner,
who was to ee.r s no tor. lhie "Io eppesr to be unnecessary if SIEGEL
and his associates had not violated the C.P.A. reguln tions.

scuesed �t
3 e on

sat: tated, "We have a single-
story building of lattice steel of epproxime sqmre feet which
houses the restaurant, bar kitchen and casino. The cost of this is estimated

t 0 000.00 exclusive of furnishings.� Later in the same oonversetion,
aid, "Then we have e three-story and penthouse hotel �building,

ro of 55,000 square feet of re-enforced concrete. That building is
going to cost us approximately $770,000.00 without any furnishings".
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_ �Ie have Justreceived a amorandun tron the Ice Angeles bx
Otrice concerning the developments to date in the �amingo Hotel project.

el and associates have completed their hearing before
t�ze C1>AandhavebeenelloIedtoproceedIith the

ru on o e hotel at Las Vegas, Ieveda. &#39;

Lt the present tine, we are awaiting a transcript of the
taken at the hearing. It is to be completed, according to intonation re-
ceived yesterday, on or about September 25, 1946. 01&#39; course, until the
transcript is nude available, no active invest:I.gation can be conducted.

@111: QUEEON - i

Pursuant to the Bureau&#39;s instructions, plane are being -formulated
for the procedure to he followed in connection with the investigation so
we can proceed just as soon as the record is nee available. In accordance
with this plan, there is attached hereto e memorandum received from
Oetholtho�! at Loe Angelee, outlining e proposed procedure.

�Ie have reviewed the asnorandum very carefully and certain steps o
appear necessary before they till be able to proceed with sufficient &_
assurance to IBRB a case stick. - , on/&#39;

*9 r-

-___-1 ,,¢P�i� ,0 -2//we J1 /9 7
_ It.ie, therefore,  i.&ruc1Ithe Ins Angelee

Office to proceed along the lines $1 tl§ E�ihched memorandum
�th the following additions: , .

l All Iitneesee should be placed under oath as this /1
veettgation is one concernizg a fraud against the Government.

2. Consideration has been given to the method of con-
� ducting the interviews. It is suggested that all of the min /

Subjects and min potential Iitneeees should be interviewed simul-
i taneously in order to prevent subeequmt collusion.

3. As all oi� the subjects are to be interviewed eimL/
/I.� teneously, instructions should be given to immediately brief all

Agents who will conduct the interviews.

4. Squads should be organised for eech interview. Lt /"least tic Agents ould be on each squad.  �Q
5 3 0 T on Q -&#39;1�: _ H.» _ COPIES nesrnoren H6&#39; � &#39; »f,~L� He-0.,92~.~92 �L 44 NOV 20 ma v
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* 5. lbs intoniess should be reduced to writing and signed

I statnents obtained hon the potential subjects.
6. huh squad should be fully fortified with oolplete in-W/&#39;

P tom-nation so that an exhaustive interview �I111 be lads.._;I.
-� x

&#39; _;_ 7. is these interviews I111 be simultaneous and as they /
ars based upon a specific violation, i.e., Fraud Against the Govermsnt,
all inquiries Iith the nain subjects and potential Iitnasses and
subjects should be on an opm inqu:Lry basis.

lhasmnh as so osnnot proceed as inst-ed above !11=_n t-Q Q
out investigation until Ssptunber 25th, 11; 1; intmded that these in-

&#39;; stmotions will be transuitted to the Ins ngeles Ot�oe immediately
- in the svmt you approve or the procedure outlined above.

lie-
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