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Paxy 4700~ Vyrmnaws' Exzacewcy Hous-
] e ProoraM
{Vetarins' Bousing Program Order 1]

GRNERAL RESYRICTIONS ON COMSTRUCTION

AND REFAIRS

The Veterans' Rmergency Housing
Program, set forth Pebruary 7, 1946, by

the Housing Expediter in hia report to

the Prexident, calls for the construction
of an unprecedented number of moder-
ate and low-cost houxing accommoda-
tions to meet the needs of returning
@veterans. The fulfillment of reguire-
ments for the defense of the United
‘States has crested a shortage in the
supply of masterials and facilities re-
-quired for construction, for defense, for
private account and for export. It will
she impossible to carry out the Vetérans’
Emergency Housing Program without
diverting critical materials from defer-
rable or less essential construction. The
following order is deemed necessary and
appropriate inthe public interest and to
Jromote the national defense.

§ 4700.1 Veterans' Housing Program
Order 1—i(a) What 2hix order does.
in order io carry out ihe Veterans'
Emergency Housing Program, this order
forbids the beginning o! construction
and repair work on buildings and cer-
tain other structures without specific au-
thorization under paragraph (h) of the
order, with the exception of certain
small jobs and other work covered by
paragraphs (@), (e) and (f). The re-
strictions of the order epply whether or
not the materials needed are on hand or
are available without priorities asslst-
' ance.
+ (b} Structures and work covered by
this order-—(1) Kinds of structures.
. The restrictions aof this order apply to
certain kinds of work on structures.
- As used in the order, “structure” means
any building, arena, stadium, grand-
stand, pier, moving picture set or bill-
+bodrd, whether of a permanent or tem-
porary nature (however, the erection of
stands or other structures which have
been used before and are being erected
only for & temporary purpose and are to

be taken down after the temnporary ntir.
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pose is served i1s not covered by the or-
der). The term *“structure” does not
include roads, streets, sidewalks, rail-
road or street car or interurban or plant
rajlway tracks or operating facilities
(other than buildings}, fences, silos,
trallers (except when demounted and in-
stalled on a foundation), bridges. tun-
nels, subways, pipe lines, utility facilities
{except bulldings’ providing for electric,
gas, sewerage, water, centiral steam
heating or taelephone or telegraph com-
munication services including power or
utility lines and sewers, surface or un-
derground mines, wells, dams, canals or
drainage or irrigation ditches. 'I‘he
term “structure” also does not include
anything that is not attached to the land
ar to a structure as defined above)or any
kind of equipment instalied outside of
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and not attached to a bullding or other
structure.
(2) Kinds of work. The restrictions of

this order apply to consiruciing, repair-
ing, making additions or alierations ¢in- -
cluding aiterations incidental to install-
ing any kird of equipment), iImproving
or converting structures, or installing or
rejocsting fixtures or mechanical equip-
ment in structures. These terms include
any kind of work on a structure which
involves the putting up or putting to-
gether of processed meaterials, products,
fixtures or mechanical equipment, if the
processed materigls, products, fixtures or
mechanical equipment are attached to
the land, or are attached to & structure
and used as a functional part of the
structure, or are attached so irmly to the
land or structure that removal would in-
jure the material, product, fixture or
mechanical equipment or the structure.
The laying of asphalt or other tile or Hno-
leum cemented or otherwise attached to
the structure is covered by the order.
However, repainting, repapering and
sanding floors and greasing, overhauling,
repairing or installing repsir or replace-
ment parts in existing mechanical equip-
ment in all types of structures, where no
change in the structure is made, are not
covered by the order.

(3) Fiztures and mechanical equip-
ment. The termn “fixture” means any
article attached to a bullding or structure
and used as a part of the building or
structure. The term “mechanical equip-
ment” means any equipment which 1s
used to operate g building or other struc-
ture. The following items are included
within the phrase “fixtures and mechan-

”
feal equipment” {f they are atiached to

the building or structure in any of the
ways Iindicated later in this paragraph:
plumbing, heating, ventllating and light-
ing equipment, panelling, bookcases, bars,
sodn founteins. show cases, booths, wood
or meia! partitions, counters, and the
like. These articles are considered to be
attached to a buflding or structure if they
are attached by nails or serews to the
building, if they are connected to the
plumbing or other piping system of the
bullding, if they are connected to the
lighting sysiem of the building (except by
connection to an existing outiet), or if a
base or foundation is built for the jtem,
or if the {tem is cemented to the building
or structure. The phrase “fixtures and
mechanical equipment” does not include
the following: machine toals, blast fur-
naces, conveyors, elevators, process pip-
ing, control or testing equipment used for
industrial or utility purposes or In g
laboratory, power generating or trans-
mitting equipment, such as bollers, gen-
erators. transformers, and the like (how-
ever, where the purpase of boilers, trans-
formers and similar equipment is pri-
marily to provide electricity or steam for
Yighting or heating the bufiding in which
they are instglled they would be mechan-
fcal equipment), medical equipment in &
hospltal, washing machinesor dryersina
commercial laundry, compressors or
. r -
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eooling equipment in & cold mnsewm
house or frosen food locker plant, gusc
nnemmdhydnulicuftsmanm
or seTvior iiktion, and stoves, refrigers
torzs <other than refrigerators cor
structed as an integral part of a bullc
ing), food-warming equipment and dish-
washing equipment in & resiaurant.

(¢} Prohidbited construction. (1) Wi
person shell begin to construct, to re
palr, to make addiiions or glteratlions to
to improve, to convert from one purpos
to another, or to install or to relocate
fixtures or mechanical equipment, in an;
structure, public or private, in the forty
eight States, the District of Columbia,
Puerto Rico or the Virgin Islands, except
to the extent permitted under para-
graphs (d), (e) and (1), or when and to
the axtent specifically authorized under
paragraph (h). Np person shali carry on
or paticipate in any construction, re-
pair work, addition, improvement, eon-
version, alteration, installation or re-
location of fixtures or mechanical equip-
ment prohibited by this order. The pro-
hibitions of this paragraph apply to a
person who does his own construction
work, 10 a person who gets a contractor
to do the work, to contractors, sub-con~
tractors, architects and engineers work-
ing on a job which is being carried on in
violation of this order or getting others
to work on it or to supply materials for it,

{2) This order forbids the beginning
of cerialn kinds of work. To “begin”
work on = structure means to incorporate
into & structure on the site materials
which are to be an jntegral part ot the
structure in question. Demolition, ex-
cavation and similar site preparation - do

not constitute beginning construction.
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The order does not apply to work which
was begun before March 26, 1846, and
which was being carried on that date
and which is carried on normally after
that date. However, this rule only ap-
plies to the particular building or other
structure begun hefore March 26, 1046.
It does not apply to any other building
or structure which had not jtself been
begun by that date even though the two
are closely related.

(d) Ezemption for small jobs. (l)
This order does not resirict a consiruc-
tion, repair, alteration or installation
Job, the cost of which does not exceed
the allowance given below for the par-
ticular kind of structure involved:

1) $400 for a house or other structure
(such a5 a garage) on residential prop-
erty designegd for cccupancy by five fam-
ilfes or less. This allowance also apples
to farmhouses and other housing accom-
modations on farms, except bunkhouses
and other accommodations for transi-
tory farm laborers.

(1) $1,000 for a hotel, resort. apart-
ment house, or other residential building
designed for occupancy by more than five
families.

(iili) ¢1,000 for a building used pri-
marily for one or more commercial or
service estahlishments such as offices,
banks, stores, laundries, garages, restau-
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. above),

ants, night cluba, theaters, repalr shops,
marenouses, {rosen food locker planis
asnd radio stations.

{v> $1,000 for a farm, excluding farm-
houses which are covered by paragraph
(d) (1) §) above. A farm means a plsce
used primarily for raising crops, live-
:tock;tdnry products or poultry for the

(v) $1000 for a church, hospital,
school, college or a publicly owned bufld-
ing used for public purposes, or for an
orphanage or other building used exclu-
sively for charitable purposes. .

(vi) $15,000 for a factory, plant or
other industrial structure which is used
for the manufacturing, processing, or
sasembling of any goods or materigls,
for 8 logging and lumber camp, for a
pler (other than a pier designed for

amusement, entertainment or commer-.

cla) purposes), for a structure used for
or in connection with a railroad or street
railway, or a commercial airport, for &
bus terminal. for a truck termins] oper-
ated by 2 common or contract carrier
by truck, or for a research laborstory
or pliot plant or for & motion picture set.
This allowance is applicable to struc-
tures used for oll, g&s or petroleum pro-
ducing. refining. or distributing (ex-
cept service stations and garages which
are covered by paragraphs (d) (1) (D)
It is also applicabie to utllity
structures (public or private) providing
for electric, gas, sewerage, water, cén-
tral steam heating, or telephone or tele-
graph commtinication services.

1vii) $200 for a structure covered by
this order which does not fall within
one of the classes listed above.

(2) Por the purpose of determining
whether a particular job is exempted
from this order by paragraph (d), the
“eost” of a job means the cost of the
entire construction job as estimated st
the time of beginning construction.
This includes the cost of pald labor en-
gaged in the construction work, regard-
less of who pays for it. the cost or value
of new fixtures, mechanical equipment
and materials incorporated in the struc-
ture. whether or not obtained without
paying for them, and the amount paid
for contractors’ fees. It does not in-
clude the cost oar value of previcusly
used fixtures, mechanical equipment
and matertals, the value of unpaid labor,
or the cost or value of machinery and
equipment (other than mechanical
eguipment) or the cost of labor engaged
in assembling and Installlng the ma-
chinery and equipment.

13' For the purpose of this exemption,
B related series of operations which are
performed at or about the same time or
s part of a single plan or program con-
stitute a single Job. No job which would
ordirarily be done ns a single piece of
work may be sub-divided for the pur-
pose of eoming within this exemption.
When a building or part of a building is
converted from ane purpose to another.
all work incidental to and done in con-
nection with the conversicn must be
counited as one job. So also if a build-
mg'is being renovated, improved or mod-
ernized over an extended period. all work
done in connection with the moderniza-
ticn tother than work done before March
26. 1946) must be considered as part of

'\I

' b, even though separate contracts
ar . for the different parts of the work.
‘The definition of a job given in this para-
graph may not be used in determining
whether construction has staried prior
to the issuance of the order under para-
graph (¢’ (2),

(4) If a structure is used for more than
one purpose and might therefore fall
within more than one of the classes indi-
cated, the use to which the greatest part
of the structure will be put (computed on
the basis of the floor area where applica-
ble? determines the allowance. If a
structare is be¢ing conveled from one
purpose to another, the allowance ap-
plicable to the structure after the con-
version is the maximum allowance for
the conversion. The allowances given
for jobs on a structure apply to all sub-
ordinate or related structures situated
near and used in connection with the
structure.

(e) Eremption for repair and mainte-
nance work in industrial, utility and
transportation buildings and structures.
The prohibitions of this order do not
apply to mainienance and repair work in
structures covered by paragraph (d) 1)
{vi} of this order. For the purpose of
the exemption given by this paragraph,
“maintenance” means the minimum up-
keep necessary to keep a structure in
soufid working condition and “repair”
means the restoration of a structure to
sound working condition when the struc-
ture has been rendered unsafe or unfit
for service by wear and tear, damage,
fajlure of parts, or the lilke. However,
neither maintenance nor repair includes
the improvement of any structure by re-
placing material which is still usable
with material of a better kind, quality
or design. No maintenance or repair
work which is capitalized by the person
doing the maintenance or repair work
may be performed under this eXxemp-
tionn. Alterations to & building or other
structure covered by paragraph (d) (1}
tviy, including alterations incidental to
installation of equipment, are not ex-
empted by this paragraph, even though
they are not capitalized, and may only
be done when and to the extent per-
mitted under paragraph (d) or when
specifically authorized.

(f) Other eremptions—:i1 Disasters.
i) The prohibitions ¢f this order do not
apply to the minimum work necessary
to prevent more dameage to a building or
structure tor its contents) which has
been damaged by flood, fire tornado, or
similar disaster. This does not include
the restoration of the structure to its
former condition.

(ii) The prohibitions of this order do
not apply to the repair, rebuilding or re-
construction of any house tincluding a

farmhnica

or any farm huildines whisk
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was destroyed or damaged by fire, flood.
tornado or similar disaster, if the total
cost of the repairs, rebuilding or recon-
struction does not exceed $6.000 and if
the reconstruction is started within sixty
days of the occurrence of the disaster.

\2Y Military construction. The pro-
hibitions of thix order do not apply to
work by or for the account of the U. 8.
Army or Navy.

(3) Veterans' Administration. The
prohibitions of this order do not apply

B construction profects of tHe
Veteran.  Administration, including
projects being built by the Corps of
Engineers for the Veterans' Adminisira-
tion, or to the remodeling of a building
or any part of a building which has been
leased to the Veterans' Administration
or to Public Buildings Administration for
occupancy or use by the Veterans' Ad-
ministration.

(g) Prohibited deliveries. No person
shall accept an order for, sell, deliver or
cause to be delivered materials which he
knows or has reason o believe will be
used In work prohdbited by this order.

t(h) Authorizations. Persons who wish
to begin work which is prohibited by this
order may apply for authorization. If
the application covers housing accom-
modations under Priorities Regulation 33
(Including farm dwellings}, it should be
made on Form CPA-4386. Applications
for nonfarm housing accommodations
should be flled with the local office of the
Pederal Housing Administration. Appli-
cations covering bousing sccommoda-
tions on a farm should be flled with the
appropriate County Agricultural Con-
servation Committee, The assignment
of ratings for or approval of housing ac-
commodations under Priorities Regula-
tion 3%, whether before or after the issu-
ance of this order, constitutes an author-
ization under this order to do the work
for which priority assistance or approval
was given under that regulation. If the
application covers work on a farm (other
than farm dwellings), the application
should be made on Form CPA-4423 and
should be filed with the appropriate
County Agricultural Conservation Com-
mittee. If work on any other kind of
structure is involved, the application
should be flled on Form CPA-4423 with
the appropriate Construction Field Office
of the Civilian Production Administra-
tion, Applications will be reviewed to
see whether and how much the proposed
construction would interfere with the
Veterans’ Emergency Housing Program.
In addition, the essentlality of the pro-
posed work in relation to the Veterans'
Emergency Housing Program, to the
elimination of a bottleneck to the recon-
version of the national economy from a
wartime to a peacetime basls to the
public health and safety of the commu-
nity, or to eliminate an unusual and
extreme hardship will be taken into con-
sideration in determining whether the
application should be approved In case
of emergency. 8 request for authoriza-
tion may be made by telegram to the
appropriate Civillan Preoduction Admin-
tstration Construction Field Office. The
telegram should state the nature of the
emergency tfire, flood. etc.), the use to
which the building w.'1 be put, the type
of construction, the estimated cost of
construction and the reasons why imme-
diate reconstruction is necessary.

(i) Construction under authorizations.
When a person is specifically authorized.
either by approval of Form CPA-4423 or
Form CPA-4386 or otherwise, to do work
restricted by this order, he must observe
the restrictions imposed on him by the
authorization, and in doing {he author-\
ized work, he mu<t not do any work of
the kinds covered by the order unless it
is specifically covered by the authoriza-
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e placard in front of the project

a conspicuous location within five

days after construction has been started

and he must keep the placard there until
of the werk.

'{}) Violations. Any person who wil-

-2
5

?

fully violstes any provision of this w.¢
or who, in connection with this orde_,

wilfully concesls a material fact or fur- .

nishes fzlse information to any depart-
men! or sgency of the United States is
gulty of a crime, and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may
be prohibjted from making or obtaining
further deliveries of, or from processing
or using material under priorities con-
trol, and may be deprived of priorities
assistance.

(k) Communications, All communi-
cations eoncerning this erder should be

- addressed to the Civilian Preduction Ad-

" ministration, Washingion 26, D. C., Re!

VHP-1.

1) ‘Reports. All persons affected |
this regulation shall file such reports
may be requested by the Civilian Pr
duction Administration, subject to t
approval of the Bureau of the Budget
accordance with the Federal Repo:
Act of 1942,

Issued this 26th day of March 1946,

CiviLIAN PrODUCTION

ADMINISTRATION,

- - By J. JoszrH WHELAN,
Recording Secretary.
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- Mr. Carson

ﬁ Mr. Egan

Mr. Gurnaa

Mr. Harbo

Mr. Hendon

Mr. Pennington_

bx/ Mr. Quinn Temm
S Mr. Nease
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y WASHINGTON FROM LOS ANGELES 17 18 820 PN AAH
| _~DIRECTOR URGENT |

&
_BENJAMIN QUOTE BUGSE UNQUOTE SIEGEL, MISC., INFORMATION CONCERNING,
CRIME BURVEY. TECHNICAL SURVEILLANCE REINSTITUTED 4:00 P.M. TODAY
ON LAS VEGAS CLUB, LONG DISTANCE
™
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' Office Memoranaum

UNITED S1AfES GOVERNMENT

L 4
i .
.0 &&r. A, Rosen DATE: Septamber 16, 1946
OM é 76’ . Call 12:40 P. Me = br. .‘-I:Dnﬁ_
sieeT: ¢ BENIAMIN "RyCS o mg/ 14/4s Bi—
SUBJRCT: J n A5 3
) J IBITCF!:‘TT A‘l‘f‘gus - 'S__IEQ‘L- AT.Y. !"OWMA 25

" T -.‘;‘-EI‘ . .
INPORMATION CONCERNING ::R o BY w

Mr. Ostbolthoff advised that in view of the ruling of”
to the effect that the project in connection with the construction of the
Flgmingo Hotel, Casino, etc., by Siezel and his essociates really consti-
nz, the CPA planned no further action. ¥r, Ostholthoff sta

CPA &% 3San Francisco, hes sdvised that he will not be in a
+ ~

mske asvoilable the ftranscorint of the +=n+{wn? at A wmanm

tio &% WLe Terten
until he obtalns authority frum“at washington,

Mr. Ostholtheff was aivised that if any difficulty or delay were
erncountered in obtaining this tranceript he should immediately communicete with
the Bureau so that arrangements could be madie to have the transcript msde
; immediately availsble,

¥r., Gstholtholf stated thst he did not know whether the Purezu should
proceed with the phese of the investization concerninz a possible CP4 violation

in cocnnection with tke ction of the Flenmi ingo Kotel in view of the sdverse ,£
decision rendered by# Fe wezz instructed to arrange to heve the tren-
—_— script immedigtely revi®Gzd tor the puvoos» of deterziring if eny statements

madie by vitnesses could possibly constituts = violation of the Perjury Stztuts.

He aivised that he will im:ediately do this and submit a letter to the Turesu
vith his recommnendstions and observetions.

He stated that it mizkt be possible in Inwestigsting the construction
of the Flamin o Fotel to run the money invested by Sln;el and his asscciates baeck
to its originel scurces hut thet suck investization would necessitete oren inguiries,
He stzted thzt at present opewn inguirics would not be ‘ é,;
a&n opportunity to read snd anelyze the testimony before
woulld determine the advisability of reqguesting authority

DR | He commented that he had noticed an article in Veriety ! aoszf “to the
effect thzt the U, S. Attornsy at Seattle had stopped eonstruction cf e £170 DOO/’
: theater builiing for vicletion of TP4 rczulations. Mr., Cstholthoff will errange
4~( throush the c=f=att"r== Cfice to o“taln comple deteils concerning this nagttsr
inssmuck as it was not previously knowm that tke U, S, Attorneys hed hupdlad
— litigetion in cenrecticn with CP4 vicletionsRECORDED , o ; ,’ ', _/70

VAR !
- e
- r. Ostholthoff's sttention wes celled M the nécessﬁ; Te contl\i» ing t
rzndle this investigstion in the most expelitiods manner possible and of the da—
sirability of resusstinz Pureeu author ty te ~pkon1ca‘1v wben the’ bxigencies of the
case necessitated,
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Fr. A. Rosen -

.

¥r. Ostholthoff requested & review be nese of “ureau files concerning
the Aserican Distillery Comxpany &s information hzd been received indicating the
possibility that some of the money of this company was invested in the Sierel
project. A review is beirz masde of the Turssu's files in connection with the
American Listillery Compzny.

72



CANL UREAL U ENVE STIDATIUN -
U & DEPARIMENT OF WSIICE L

LE AU S LN

20 T
%l :: f::" ‘- Mr. Epe A
- CONF TWO STATIONS WASHT AND NYC ! FROM LOSA 18 4-07 PM | o

RECTOR, Am-:mon MR. ROSEN AND NEW YORK CITY 8AC - URGENT '

\ _t:.

DOES NOT
HIE KNOW WHERE THESE SHIPMENTS ARE RECEIVED BY SIEGEL, BUT STATES
——=""_ DEFINITELY THEY ARE NOT RECEIVED BY HIM AT LAS VEGAS, APPROPRIATE
COVERAGE BEING MAINTAINED IN LA TO DETERMINE IF SHIPMENTS ARE

RECEIVED BY SUBJECT AT RESIDENCE or IR 1R nia HiLL.

ol + voR« |MEDIATELY ASCERTAIN IDENTITY

- Ao activimes off D cnscx HIM FOR P SSIBLE, CONNECTION,
_) -
WITH MEYER LANSKY AND OTHER ASSOCIATES 0P saéGEL mf /7/

- POSSIBLE, ASCERTAIN REGISTERED mﬂf‘ﬁﬁ'ﬁ? mszme 8y :rms
) INDIVIDUAL TO THE LA AND LAS- VEGAS AREAS. o%!EGEL INVOLVED N
i

AUTOMOBILE ACCIDENT AT LAS VEGAS LAST NiGHT RESULTING IN
RATHER SEYERE INJURY TO HIS JAW, HIS BROTHER DR. MAURICE
SIEGEL, PLANS TO FLY TO LAS VEGAS TONIGHT TO TREAT SUBRJECT'S

e

INJURY, DETAILS OF ACCIDENT BEING SECURED AT LAS VEGAS. >
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% DEPAT)2NT OF JUSHICE
pRyI LI et

SEP 17 1946

( /A, TELEMETER
Vot ¥

CONF TWO STAT!ONS WASH1 AND SANF1 FROM LOSA 17 10-58 AM "o Nemterr oo
/ﬁaecmn ATTENTION ASST. DIRECTOR ROSEN AND SAC URGENT =TS
BENJAMIN WBUGS® SIEGEL, MISC., INFO CONCERNING, CRIME SURVEY

e —————— S
. b
U <oviSED QUOTE THEM UNQUOTE AT HEARING Y 3Y

SePT, TWELVE LAST THAT HE BEEN INTERVIEWED BY F.5! (IR
sTATED 1F ne, (] HAD KNOWN OF F.B.1. INTEREST IN BER

AT ~
L]

ﬁ- IIF.”ILI | YR . L dndlE TR B Y [T Y] [.X v

JURY FIRST HEARING HE QUOTE WOULD NOT HAVE SLEPT FOR S8iX
WEEKS UNQUOTE. HOWEVER, HE BELIEVES PERJURY HAS BEEN CLEAR-
ED UPBY ADDITIONAL TESTIMONY AT SEPT. TWELVE HARING AND
THEY NOW HAVE NOTHING TO WORRY ABOUT, 4
) { ' OSTHOLTﬁOFF
 PLS ACK

Ca) f/f/a?3
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. Mr. Tolson ™~

Mr. E. A. Tamm_
Mr. Clegg

Mr. Glavin_,
Mr. Ladd

Mz, Nichols

r. Ronen__jemmor
Mr. Tracy,
Mr. Carson
Mr. Egan
Myx. Guraoea
Mr. Harbo
Mr. Hendon
Mr. Pennington__
Mr. Quinn Tamm_

" Mr. Nease

b

BENJAMIN QUOTE BUGS UNQUOTE SIEGEL, MISCELLANEOUS INFORMATION.

CONCERNING, CRIME SURYEY.
8 A. M, TODAY ON ROOM 412 LAST FRONT
THIS SURVEILLANCE WILL BE DESIGNATED

HOOD

()

RECE § VED _ 5:18 PM EST . MM
3 :

CLASSHIED m E
ON: - GADR 5/
pEC ) % /ah

TEL-MIKE SURYEILLANCE RE-INSTITUTED -

YADA. £
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FESERAL SUAEAU Ut IRVEBTIGATION Voo e
U § DEPARIMENT OF JUSTICE b Lowes
POMMIEICATIENS SSETI0N x.. Niss
SEP 2v
T R
Mr brorbe . ..o
L Mr. Fend o~ ...
¥r. Penainso ..
‘ M LOSA 2 20 12-02 OV (S
v DIRECTOR=- ATTENTION MR. ROSEN  URGENT & """""

a
1 Al
| BENJAMIN -mcs-@usesl., MISC., INFO CONCERNING, CRIME SUR”

REMYTEL SEPT. EIGHTEEN LAST. INVESTIGATION AT LAS VEGAS
REVEALS THAT AS SIEGEL PARKED HIS AUTOMOBILE IN FRONT OF LAST
FRONTIER HOTEL ON NIGHT OF SEPT. SEVENTEEN,, V!RGINIA HILL //
ACCIDENTALLY DEPRESSEI) ACCELERATOR CAUSING CAR TO LURCH FORVJARD

e ——

I IN BRINGING CAR UNDER CONTROL SIEGEL STRUCK HIS FACE ON S ERING
[ 77 B} ad o | -y . L et o Ve d B adn) W  aAAsnR (o B ] H!Fﬁmn ll‘hr\h
WHEEL. SUBJECT® S BROTHER, DR, MAURICE SIEGEL, mm a m

-~ SUBJECT'S INJURY WAS ACTUALLY VERY SL IE(-zri-I:I’ZBUT SUBJE‘C]E_CQJ)ISJDEB
ABLY EXAGGERATED THE INJURY,

OSTHOLTHOFF 2
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« Mr. Tracy,
Mr. Carson
Mr. Egan
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Mr. Harbo
Mr. Hendon
Mr. Pemnington__
Mr. Quinn Tsmm__

. Nease

_BENJAMIN BUGS SIEGEL, CRIME SURVEY. TECHNICAL SURVEJLLANCE
INSTALLED 4:00 P.M. INSTANT DATE ON TOLL PHQNE AT 1081# WiLSHIRE
BOULEYARD LOS ANGELES, NUMBER ARIZONA 370 Hi8 PHO b2
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Federal Bureau of Thuestigation

MAnited Sates Bepartinent of Justice
Los Anpeles 13, (alifornia
Sep tember 6, 196

LY, NEFER TO : ' . P 3
e QRSN T P

4 L
Director, F¥BI

Attention: Assistant Direator A, RO

G A S LMM/E‘!R: BERJAMIN "BUGS™ SIEGEL, with aliasest - & .
FOEtLasy e dwin~®  MISCELLANEOUS; INFORMATION CONCERNING=. -
G CRIME SURVEY -

Dear Sir,

)
- e — e

b

Reference is made to the report of Speocial Age
dated August 20, 1945 at Los Angeles, in the above-captioned case,

/ Qn Page 7 of the referenced report information ig set forth to the I

effec xmguvisod that on August 9, 1946 BENISIEGEL had oontacted Z
HSE City, telephone no. algar 7-6269. The oonversation

in generael referred to the building of the #amingo Hotel and the fact that é

™
SIEGEL had received a stop order from ifash SIEGEL inqui HSKY o Bt )
" ocar of beer |r‘,
LANSKY was interested

= ¢ wanted to send it ¢ -
8 to send it to "them." With reference to "them" it was thoug to“’?
"fellows on the Commission? A lead was set forth in referenced report
requesting that the New York Field Office enjeavor to secure information re- . é“
garding the shipment of one car of beer to t the Nevada Beverage Company’, =
Las Vegas. For the information of the Bureau and the New York Field Office, Af
there is attached one copy each of the transoript of the telephone conversa

<
4

—-
-

1- tion had on August 9, 195 between SIEGEL and LANSKY. T
1 ion to the above call, BE _on Am!::‘—‘\’é ,2‘ -
reported by to have placed a call to at New York City, There /J/C
. is attached copy of the transcript of the ¢ etween these Jindmiaduﬂs é')&
_ for the Bureau and the New York Field Office. E R . 3
= ) e
T O With reference to MEYER in the t cript, it 1s undoubtedly MFYER /’/
~ N noe to the name of this is believed to b 'y,
entiaed in the e oonversation is m.k.no his
— A 3

) ei? } /.// ¢ . ..4 ?
R It is noted in the report of Speoi ent
dated August 30, 191ﬁ) at New York, in the CAPQAYCa £L, o,

e

ADORNIS and 5K Y trolled the nwnbers rﬁd!:e.rin New York c:l.ty in the same /
group with“whu contrels the numbers racket in Philadelphia., Also, '




Director, FBI Septenmber 6, 19L6

Re: BERJAMIN "BUGS" SIEGEL, with aliases

stated in the bt
adelphia and New

it is reported tha
report to be the

York,
At this ¢ to which number the oall was made /
at New York to read 53
The N eld Offioce is requested to endeavor to determine
the identity of to whom conversed on August 1l, 19L6. 1t is
noted from the ion tha s undoubtedly close to LANSKY as
SIEGEL instruoctad him & Arn'\ ain to LANSKY raﬂuﬂ(ns the wira and that ‘,}_,76

$12,000 had been sent, ‘)ho New York Fleld Oi‘fica is also requested to make

every possible effort to secure er information with reference to the
shipment of a carload of beer to he Nevada Beverage Company, las Vegas.

Very truly yours,

Enclosures=-2 /£ M“#

A. E. OSTHOL TIOFF 4/*

cc: New York (Encls.=2)




Los Angeles, California
August 12, 1%46

rl
-

Re: DMESJAIN "BUGS™ SIEGEL
WISCELLANROUB; INFORMATION CONCERNING;
CRI-E BURVEY

On August 9, 1546 at 5:30 p.m. BEN SIEGEL oalled MEYER LANSKY
at Trafalgar 7-6289, New York City. The following corwersation teok place:

3. Well, I have been outon the G.D. property.
M. You've been there too?

“ | 18 Yeah, and I got to go back again. I should have busted s leg

before I got into this thing. Every time I go I see something this
did, you know; oontraots he signed. Got an ice machine for eightewn
thousand, makes 20 tons of ice a day, we need 2, nseds four guys %o
make i{t. We'll gell ice. Gives you an idea of what is up there and
the cother day thay took the license down., I don't hear.

K. That is whut I told you & coupie of weeks ago.
B, That is atuff he bought himself. He commiited for the contract
— then we took it into our ocutfit. KNow we aru trying to sell it and get a

smaller one. You never know what he was making until we look into those
: things, I build the plant, get the stuff, and everything and he is & parte
ner and all he is is a lot of hesdaches. Yeah, got another headache.
»‘,¥'< Pirst thing I do when I go back the other day I go up....are you listening?

M, I'm listening.

B. 8o I go up for a hearing for tle license so they take it under
advisesent. So I had to go up to get nine S of B to make an appear-
ance. Bawled the J out of then, granted the license for liguor

and ganbling, GettiIng It Tuesday. I get the license, get a oall [rom the /4~

R C.i <A, in Fashington to geess building immediately or they will
R tndiot us mm.ny.“ fhey got an OK to go ahead
){ right after you left & Week 8FC, eesses

N. Yeah.

Danit B. All they got is & oouple of stakes in the ground and they

got an 0.K. to build and they will start to build. Ses. Ke came to
me about the proposition to go with him. It is something werth a §1,000,000.
They are building, you know & wooden shacke.....%8 sBiarted ir ecezler, which

i

!

?’\ e S} ! ! “':?
. i
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s
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MRXO, SAC: August 12, 1948

‘cyhldnojnriﬁhuonmru. Iw h‘pfﬂMthqnhdulto

[y rN - A b | S

Seas %o Rewo at & sost —,U' of W;M. I!I&ll‘ & uq-r. an Il'tlh;l.wv. are
‘s plans. We oame up and they give us an 0.K. in writing and now they

tell us this order supersedes their order of April 15X, whish is exactly

16 weeks age. If we don't stop they will prosscute us eriminally and

what we onlled 'em while up there I wouldn't put in writing, snd tell

them to go ahead and send us to jail. We got two million here for the
building and about another one and half million orn the grounds and we got

an 0,X. from you. Why don't you wait wmtil we get ready to put the

windows in. 80 they give us a week %0 get us a bearing. They set the
bearing now. I just got through, they set the hearing for Tuesday up l
in Prisco. If I blow it I got t ti1 ﬂurld.uy and I gotto quit -orklng. p
} _ Well, I'- not going to quit working, they 6an send me %o jeil. Those

A rats, G . I' d like to know the guye...wust be somsbody. I think

R it oon-"'i'Fc- D thing with MOEY with that!
_——— P ct— R
]

N, All right, what is that to us? What do you want telling me about

1¢? C\. ’ )

B. Well, it don't mean anything. I think we got nothing to do,
who the h cares who gsts elected senator? We are not butting Iil Fut I_

y &
X

T B h he Ta the one who put the finger on us. I BmAY..:...T oalle
in Washington. He said to find out the name and oall him back, Te “f < el
said it is & G.D. thing, who ever heard of a thing like that, Just scme- :

. body trying to...e.hs pots burnt up. Somebody trying to shake, they A?c,'
will get the wook shook of their . All right, what are you doing?

M, Nothing much.

B. I an going up to what you oall it?

M, Frisoo.

3. Yeah Prisoo, maybe tomorrow.

M. I spoks to our friend. I don't think be will take ${t. He wanted

to find somebody to go in with, but he himself eould not handle mny part
S of it, 2o don't bank on him or the othar fellow. He souldn't handle

: none of it.

B. You moar- i jp?(/

M., . That's too much for hin.




MEMO, BAC: | August 12, 1946

A

Don't he want anything of i%?

Uh? . 3
-Ion't he want any pu't of 1%,
-Wo, his liquid position...

No, but it don't make any difference. I wanted to giwe him some

part of it. If he wanted it. All right, then I'll take care of it.

!l
B.
Hl
B.
M.

B,
to you?

0.X. Now what's hisg names, the manager?
Yoah.

You kmow,

Did you interview him?

Wrat do you want me to see him about? Just to look him sver for you?

Well, look him over. MNe's been recommended tt- Was it ex:lained

I got the letter. It is wvery thorough,

Well, wv are looking for a guy. Now we're not leaving it to him.

You know what type of guy we want. 8ee what he is, see what he looks like
and everything. .

All right,

He worked...now Le ¢laims ho was a manager down at Havana, which

place is that?

Well I don't know whether 1t was the Biltmore Country Club or

the Biltmore Hotel.

B.. He olaims ha was in the Fooney Plasa.

X. If it was the Blltmore Hotel that was & pretty good place you
know.

B. I know the Biltmore. I stopped tlhere onse. All right. Look,

you interviea that guy and what else did I want? Did you see and che-k.

Did he want that stufl?

Ay
)

oy N
CHlRiie
- <
s LN
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MEO, SAC ' August 12, 1946

B. And now. =gn the machines.
'. o.‘.
'. ‘.‘hﬂ
'. Yeah and m— e-1inten.
N, Yeah.
oy gt that g vo st (Y
a oar of beer now?
u. A what?
B. A car of beer.
¥. What do you want beer now for?
8. Well, I tell you wky we need a oar of beer. There are two of
—— these lows on the comuission. Do you unierstand? So I got to send
it to d want him to send it to them. So inatead of him giving us
two 1 » he will give us one. You got the name of the Company to send it?
! ‘. !“h‘ OJK.
B. Send it through to him, just for him to the Hovada Beverage. kios*/i"rq—i}
N. Right.
B. The car of beer.
e M. 0.k,
W : B. When do you think you might be able to get it?
A M. well, I will try to get shold of him.
R B. What the H else 4did T want you for?! Did you try to get
on that sootoh?
-'!-. O.KI
poC
-4 -



MR, 5AC August 12, 1948

'i

8. Eold that up until I call you naxt week. is scon as I get through | s
Tussday Y will call you. Where will you be? /___
M, I'll b® around here. R
3. I tell you what you do., Call me Wednesday at las Vegas. \;:
M, 0.X, h
B. And then I'll work that out myself, but 4if tha ta

to take two and one-half. T want to keep five.

| He don't want any of it.

:;M And then the other guys when do you think they will let you : ‘

M. Don't depand on them.

B. Tell, .I got somebody, unaersiand, but.... o
¥. GCive it to him because you know,

b. Yeah. —
X. 0.X. you handle i%.

8. I dont hear.

'8 this, 1t may be too long drmmm out. o
B. 0.X. and you call me.
y, You imow me I won't hold anything bask, 1f I £ind out anything.

». Well, If I ;ot.....I got 2 or S wesks. I took the other 3%

for you vt .,

N - I wouldn't take any core for us, If Inronova»«.u- =
8. Well, I just took thad 33 with all this noise, who lnows whattecglilopn B

.Well, 1 had %o giwe it all, T gawe the dough two days age. Yow listenm,
if Y get anything I will osll you.

M. C.K.
boe
X/
| o
62-2837 ; |

- Cav . [ETE—— R PPV U PR )
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Ios Angeles (13) Qalifornia
August 15, 19_46

9:17 P om August 14, 1948 - at Los Angeles, Dalifornia called
- ‘ t New York City and thefellowing
~ C . SSNUPIRtion took place:
8¢ Wello .

Operator: MSello, sir are yo_

8: - Bello

8: Were you sleeping?

8: Just reading--where is the little guy?

81 I called him so the nitwit answered.

8: BHow is everything there?

8: Are they opent?

St You mean the old one?

S:  Oh, I just got off an airplane. e Lt T ﬂ
_ 1.
}




81 Yeah,

81 We got to the favor,

8¢+ Bverything I got the lioense to for doth, you tnmr.'

v
.|

8: Be bawled the h--« out of them, you understand. BEe was a Professor of
4 law thet wmas the commissioner, He bawled the heee out of them and he
C %1d us to proceed whioch we had never stopped according to the telegram
e and he told them if he could not show any other cause before September
5th just to drop it. Probably mothing beoauss they have mothing.
»

—— Bi1  Wothling, but then today we went up for our lisense, whiskey and gamble
license. Wo got them both so you tell the o0ld fellow that,

Bt Yeah.

(

B: Listen yoeu tell him to start getting that stuff that what's his name
promised me ~ NOE's friend. .

you know, out of the new and--

)' §: Mo, no, NEYER is supposed to take care of that,

P

!

t 1 And I‘hltever- friend.

b . W et e g




8t Then he was supposed to try to get some of that other stuff I was telling
you about and then he was suppcsed to send that car of beer to the fellow
I $0ld him abdout, Whatever happened to your car?

8: Al right.

L]
]
3
.
»

t0 oa]ll me when he oomes.

o
-
8
Sb
P
[

8t Well, tell him to oall me.

81 That's geod. .

5t Well, tell him tow—-- down there—

or myself at the Last Frontisr Hotelj

_ e i —————

81 All right, now lock=-

S: Expladn to MEYER that the wire has not arrived down there and we can
never get anybody to find out whet's what on it and we sent them a 317,020
deposit, Now tell ther to try to put ir a eall for me by Saturiey or

Sunday up to Veces, eh?

-z | ‘\ '!ff Ine



‘ ‘

6t Yeah, but explein that it was 0.k, The license was 0,K, The onlyv thing
we tried to get the people on the wire and we can’t get them snd we sont
them a $12,000 deposit and I want to know what's doding with it. O,r,1?

8: Let him try me Sunday, Bundey on up. I will be there for & week, If
1 go wp there I will be up there for a week, wnderstand?

A

8t Nothing, I have deen up in Prisco sines Monday morning.

was with me Bunday. I went up there Nonday -oming-me
i Nesday afterncon and we just finished today.

—— 8: Yeah, he called from my room.

|

i 5t Yoat,

} 83  Well, that's all right.
U
8t I don't hear, '
A
- i 8 The fifth,
G
(:juj: 5: Yeah,
.
&S Eo! We startad one siructure and it iz the zare structure, We haven't

deviated from it. We d our plans -— the first place as we told the
Commigsioner wo don't come under him, we rot plane from January 1., 17
way before they ever enacted the law,

boc
-l -

] f $ r"}
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I said we had mo business going up there and fourteen weeks ago on
April 29th the C.P.A. Director of that territory with his office in Reno
in writing gave us an 0.,K. to proceed, It didn't take them fourteen

woeks t0 go in there and find out if we were doing mything wrong, Why
fdnte g_g: tan & thare and £a31]1 us_. .

&one 1R There

They got an lmuti;ltor that takes the stand and Sestifies he disecussed
this proposition with a timekeeper up there.

31 What's the hee- does a timekeoper know what we are doing, Why don't they
go and ses one of the owners. Why don't they go see the duilders, the
architect, the mechanical engineer or somesbody,

81 Oh, you know it 4s jJust politics., There is s place right along side of us
giver an o.k. for 1-1/2 million dollar hotel, That jokereee

81 Then we out bullding somee-we started with our plans in November, 19.5.

81 Yeah, & 1ittle further up, SINATRA and them are building one,
F

8¢ Yeah, going for 1-1/2 millicn and will cost him 2-1/2.

81 Yeah, there is plenty of mmterial nows Enough toc bulld ten more,

8t About a week, I zuess.



\

83 e will probably have to put it in tamorrow or next day. BEe will
probably put it in Fridey or Saturday, Because we are going to make
a statment out for Monday, putting in the bank to get a loan,

will tell you

8t Yeah, and I will be in at the end of the month, I think, Or I might
wait until September 5th if nothing comes up and I will ocome in for

about = week,

Bt Thev're fine,

Bt Yeah,

St Tell them to try to get that ear of beor shipped out.

St Ee Imows about 1t, See if he car ge+ It ghipped ocut right awmy. |-
p g

e 119



l o )\

8t Bay hello to everybody.

il Seodbye,
; .

¥
E

pre
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B Oﬁice Memora dum - vNiTED ik, GOVERNMENT

TO : MR. E. A, DATE: Sept. 19, ¥ P‘:“_-:
_ . — - 1946 B s
FROM @f' %osen : - ——
Mr. Ropeg ——
M. Tracy
| SUBJECT:  BENJAMTY "Bucs"®SIEGEL © o R
Y HISC::.LLANEOUS ~ INFORMATION CCNCEENIKG - =
B CRUE §RPRow 108 CONTAINED &
PUR > s

EACK Z20UND

Information was

H j')(/[ COPimd Losiaisl b
S e

. 44 NOV 16 1964 /Zi

Ca2- $rs78- /57 -



Memo for Mr. E. A. Tamm

TRVES 7T GATION CONDUCTED =Y THE B0 ANGELES JFMLE -

— Bpon _rep#tst 3¢ o 1frormation thit mﬁaéel méi"r“’”sa cted with
Tm;:‘ia on £ mercolic traific, ip Lo Ag fiice contabtegithe lzrcotics
®au in Lo FXEL os, Californic, e rnch ey infurmed e ey, tne
Harcotics pFireau, beer: invesiating for a oug perlod of time a pationwide
s '%arcotigE nsziracy €ase covering incividuals residing in L !i;zSa
*rancis

s dew York City, Seno, sevada; Yorfolk, Virzinia; ‘?ich:nond Vir-iric;
snd Balgimore, hatyland. From the information developed as &, “Pesult of 'th H
\ : investiration there was nc indiegtion that "Eu_s" Siegel was connﬂctea vith any
individuay indicted by the Federal Grand Ju ~ 3

Tae puresuir representziiv requﬁstﬁi at t1e pirezu consider
~e naving an Agent of tas Los A4n: scquainted with the zc¢
gf "zu-s" 2l interview

tivities

e e N —v\ I
Saail oL

n view of the fact taat the i

n c\,ﬂdu“ted r e Losg An-cles
Divislon aryl tre Eurezu's rejreseatative i sirltanesszly
Ll ot Delieved necessary to nave an aren ne Los An;-,;es Tdvizicn iotervis

-at this tirie. I1 13 3u.ested, hovwever, thet the regort coveris) e



Lero for ir. %, 4. Taam

p— investi.ation of Siegzel recently furnithed by ine Los anvel e r-
sz‘ warded to the Burczu's reprecentstiw

ACTIT. TC DL TAVET ¥

2-resantztive

_..&t the attached letter be forworded to th
z1d tast He

“:-—; ;uesting that a re-interview be conducted
attacnec letter be directed to the Los Angeles Division reju€svan, that they

explore the possibility of involving Siegel with the operation cf a narcotic ring.

ik
L L T T N L S dmm




= K A 200 SRS
Septeaber 18, 19(6

"ALL INFIRYATION

RECORDED
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g Page(s) withheld entirely at this location in the file. One or more of the following statements, where
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E Deleted under exemption{s} A)c with no segregable
material available for release to you.
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To advise you of the interviews contemplated for September 30, 19!.6 in
oonnection with the inveatigation of the fraud angle of this matter.

INTERVIEWS CONTEUPLATED }) ¢

The Bureau, by teletype, has inatructed the Los Angeles Division &
vigorously pursue the inveatigation concerning a possible Fraud violation in
connection with the construction of the Flamingo Hotel.

addition to
it is contemplated that the following » interviewed on September 30,
in an effort to develop a Fraud Against the Government violation. b

of the Del Webb Construction Company

4

| LA =20 6

ex il 0CT_2 194¢
i These interviews willt}R amd:l.3 sim] faneously and, since a possible /
: Fraud Against the Government m&€ber 1: involved, statements will be taken under
oath, A
<+
ACTION TO BE TAKEN

You will be prompily advised when further pertinent information ¥
received.
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iy Pr ral Burean of Inuvestigation -

Mnited States Bepartment of Justice

Los Angeles (13) California : C. Teen
| Saptcmbor 17 1946,

......

-?- R Mr Gurn‘i;_':l__“

Mr. Eobo ‘::‘ .

,“'“ltt.ntions *usm.m m'ron ROSEN = | Mr Beadoa. -
Mr. Potfirion .

Re: BENJAMTY *BUGS" "gmcm.
MISCELIANEOUS; INFORMATION CONC

CRIVE BURVEY b?b
(o -
’ Ditvo-cair o i G o
. . EIEGEL'S ALLEGED CORNECTIONS IN HARCOT;C TRAFFIC -“ - -
e >2’ T BRTWEEN THE U.S8. AND MEXICO '\J. _ é
e - -~ .

¥ N
s;moial Agent 4. . OSTHOLTEOFY, -
a-captioned case wherein

= , le}crence is made to the roport of
- Los Angeles, dated August 7, 1946 in the abo
on Page 49 iz ge

» 4 el “)e

Reference is also made To the report of SpoeTy AZ e

Los Angeles, dated August 20, 1946, in the above case,
which sets out
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i Frederal Burean of Inuestination ':

MUnited States Begartmznt of Justice : Lo

Los Angeles (13} Californie " Tovasie,

September 16, 1946 *r Reen.

= dany

."'I:n.r 8ir: DECLASS

There ias ‘attached hereto a memorandum setting forth an outline
of proposed inveastigation concerning the possible Praud Against the Govern-
ment violation in connection with the oonstruction of tho !'hmingo Ho’bel '
a:t Lu Vosu. ,Iondn. ﬁ« ~, / e \ . ,. " :
‘- 4 PR & - ‘la true that this mitter has bean mwd gated by the cividiad/
Production Administration and has been gone into at length before a C.P.A.
Commissioner, who ruled in favor of SIEGEL and his associates, which makes
it diffioult to prove the case at this time. However, any case against
SIEGEL will be difficult ¢to prove in view of his past oxporionoe and present

ability to secure legal counsel. :
) dA E\M_W
' Our problem of proof will be different then the C,P.A. Cas®t LESE

and more diffioult. The C.P.A. attempted to prowe that there were two or - -
more buildings being constructed on the Flamingo Hotel We must }

= ‘b ----- A el oA R 2 I [ R . TR uy, I -~

8yona unav and find witnesses who will TEsviiy LA O Ll
d the latterts associates knew that snd conspired %o m!sroprnont '
the facts to the Government., : p a.\ /’

«

apparently always subject to rgfiew by the courts. It is suggested, how- Gﬂ*

to this matter since the proces s before the C.P.A, Comnisaioner are
ever, that this matter be dl& .g&with o Do rtment. ;2
il /57§ J 7

While it ie real*?;e" Khat/a vi mh..u d’-"* =t=, is a" tech-
nical viclation of an admmistrét'i:vﬁrdep at h prel:rt time it
represents the only violation whi we %avﬂdﬂ‘ﬂ to dnt. over which o

this Bureau hu jurisdlctiojﬂ. : \ "

; . /3 { J 2 ‘

- Thia mvestigation, ir con&éod would show the interest of -~
the F.B.I. in SIEGEL'S actlfiti;u but it 4s not believed that this will = . °
T necessarily prevent investigation of. EL's general activities from going
forward since it ie gquite possible that %% will believe that our interest

s RN

I ¢ . "’
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. POSSIELE VIOLATION IN CONNECTION WITH
TE CONSTRUCTION OF THE BLAMINGO HOTEL

Investigation of this matter will be undertaken to determine if
there is a violation in Section 80, Title 18,

o theo [ on is that
de a false statemen
Construetion Division of the Civilian Produoction Administretion at Renco, ]

¥ovada on April 29, 19L6 when he stated both verbally and in writing that 2P &
the Flamingo Hotel Project consisted of only one bullding, construotion of

which was oommenced prior to March 26, 19456, the date on which all non-

sasential building was ordered stopped by the Civilian Produotion

Administration.

The purp tigation would be, /first) to prove a
oriminal riolntiowgnd a possible oon oy on the part
of others which wo ude subject BENJAMIN SIEGEL, ‘The second purpose
of the investigation would be to re-open this matter under tRe Civilian
Production Administration regulations and to cause an order to be issued

which would stop further construction of the Flamingo Hotel. It should be

noted that investment in this
project a hat the inoome from the
Flamingo Hotel and Caslno will amount to 2,000,000 per year. Third, an

open investigation of this matter whether or not it results in stoppage of
! oons truotien by Government order would probably prevent SIEGEL and his

i _ assooiastes from seouring loans from legitimate sources for the completion FOC
G of this construction. It has been noted that SIEGEL and his sassociates }',-,[
) ':*i have experienced oconsiderable difficulty in arranging loens with banks and "
o insurance companies in California and Utah due to the fact that an investi-

e gation was being conducted of the Flamingo Hotel on the part of the Civilian
Produotion Administration. The fourth purpose of this investigation woull

be to give us an opportunity to thoroughly examine the financing of the

Flamingo Hotel whioh may show that SIEGEL has pleced into this project more

fund n he has accounted for to the Internal Revenue. It also may show

tha has placed into this project more funds than he has
acoounted for. It may well be that only in investigating this matter on a

Fraud Against the Govermnment angle will we ever be able to inquire into

SIEGEL's finances whidh are an important part of the general investigation

of SIEGEL'5s activities,

The Civilian Produotion Administration brought its metion to stop
oconstruction of the Flamingo Hotel under Civilian Production Administretion
Order No. VHP-1, dated March 26, 1946, which states, ™In order to carry out
the Veterans Emergency Housing Program this order forbids the beginning of

ENCLOSURE

/.

- ‘.. - . - f..
S ' ; fﬁ #




construotion and repair work on buildings and ocertain othear structures
without specifio authoritatiorn Under Paragraph (h) of the order...."
The order further provides "To 'hbegin' work on a struoture means to
inoorporate into a structure on the site materials whioh are to be an .
integral part of the struoture in question., Demolition, excawation and
similar sits preparstions d¢ mot constitubs Leginning comsiructiom, The
order does not apply to work which was begun before March 26, 1916 and
whioh was being carried on on that date and whioh is ocarried on normally
aftor that date, However, this rule only applies to the partiocular
bullding or other structure begun before Maroh 26, 1916, It does not
apply to any other building or structure which had not itsel? been begun
by that date even though the two are cloaely related.”

The Flamingo Hotel is loocated approximately six miles ocutside
the olty limits of Las Vegas,K MNawsda., The fact:s concsrnlng ths
oonstruotion of this project as they have been developed to date by
F.B.X. investigation and C.P.A. lnvestigation are briefly sumarized as

follows:

L Wiy
to
M'&mp was for the laying of foundations on the Alhoa ) 7(

ot, So th Street, Highway 91, oost $5,000, foundations for six

buildings. ‘This is undoubtedly for the foundations for tha six harraoks

buildings appearing on the right side of the plot plan
R - - 5oy 12 3506,

245 i~
ding Inspeotor to
& for "remodel dormitories” Los eles Highwsy, cost $12,000, is /
again

refers to the barracks appearing on the right side of the plot plan
referred to above.

! On Janua Pe 0. 10 was jissued by the Clark County £C
: Building Inspector for "building of casino and restaurant"
on Los Angeles Highway, cost . .




On March 26, 1946 VHP-1 was issued by the Civilian Production
Administration which in effect stopped all sexcept residential construction.

On April 23, 1946, a tele gram was sent by the Civilian Production
inistration a8t San Francisco to the LEL . EBB CONSTRUCTION COMPANY,
and GREENBA i 9 stop ¢co yction of the Fl

amingo 4

' GREENBATM *and ;
want to C.P.A, Construction lDivision at Reno, Nevada. é)('/ _
represen roject was one building and in support .

s e 70, —
: L

T

VI

inspee blue print, dated January
Based upon

advising that since this
sonstruction began befores March 26th, there would be no need for him to

file an application for permission to continue with the construction,

A transoript of a hearing before C.P.A. Commissione at San

Frezoisco, Awwust 13&h and lLth, 1546, shows the following testimony furnished !)?C
bymof the C.P.A., The DEL WEBB CONSTR'ICTION

records on tne riamingo rovel projsct show that the DEL WEBB men arrived on

the project March 21, 19l6. Excavation was started March 25, 19l6; April 11,

126 poured scme concrete footings. There appears to be no doubt, and the

point was not contested before the C,P.,A., Commissioner, that censtruction on

the hotel building was commenced after the C,P.A, Freeze Order of March 26th,

INVESTIGATION TC BE CONDUC TED

In order to prove a violation of Section 80, Title 18, it will be ,é?C,
negessary to show that_mde a deliberate misrepresentatiom to

e 147




_in other words, we must prove intent on the pan”
fo must also prove that there was a conspiracy by others con d e
omstruction of the Flamingo Hotel to misrepresent the facts

{+]
P o
should be noted that the Zirst stop order was ued by the C,P.A, April 23,

1906, but it was not until April 29, 1946 that appeared before

a o must gete ne what took place at conferences betwesn
& SIZCHL, etc. in the intervening time. 'Mile
there appears at this poin @ Nno doubt that two or more buildings are

being constructed on the o Hotel FProject,we must prove not only that
but alse must prove tha was aware of that and the other persons
iavolved were aware of that, but still agreed to misrepresent the fects to

It will bte necessary in order to fully determine *the facts of this “

matter to interview the following individuals:

before the C.F,A. C ssiorer at _gSan Francisco and also drew the plan which

”presentad t in substentiation of his statement that
ne Flaningo Hotel was one ng. He was undoubtedly involvec in any
consultations held

ith B3IZGEL,

GUS GRFEENBAUNM, Las Vegas, Wevads. GREENBAT™ was considered by the
CoFets to be one of the tuilders of the Flamingo Hotel and on the public
recerds was listed as such. lie know that actually he has nothing to do with

the hotel, but is & figure head representing SITGEL., It wil necescary to
interview him tormine what conferences wers hseld before s resented
this matter to It is also possible that GREENBAUM will furnish us

with other informatlon concerning SIEGILL's activities in view of indications
that he is tired of SIEGEL's dominmtion,

as Vegag, Nevada, as the principal involved
in making any false statements will naturally have to be interviewed,

Del Yebb Construction Company, Las Vegas, Nevada.
This man of the construction of the Flamingo Hotel and

testified before C.P.A. Commissioner at %an Francisco.

There will uncouttedly be other indivicuals who will be interviewed
as determined by the interviewe with the incividusls set out ebove, The
records of the Del Webb Comstruction Cormpany will have to be examined in order

to trace, if possible, the funds that save cone into + 3
Mantmlly we would interview SIECEL,

GBJECTGCH TC PROSECUIEQNE ™I3 MATTLR

It might be pointed out in connection with the prosecution of this
matter that the Civilian Production ~aministration did on April 29, 1946

/ Lf )
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furnish on behalf of the bullders of the Famingo Hotel a

letter, sta . t that they oould proceed with oconstruction and that

as a result of this letter these people have invested a large sum of money in
this gt, That objection would be answered by showing that the statement bx
ndoh‘l ¢ at the "permishion™ granted was based on the

false representstion In so0 far as the objection that these

individuals have invested a large sun of money is conoermed, that cen be g

answered by point N "BUGS" SIEGEL has never engsged in
honest toil and tha in so far as present information shows
does not legitimately have ava o the large sun of money so far spent in

the construotion of the Flamingo Hotel.

INDICATIONS OPF GUILT WHICH ARE NOT EVIDENCE

C.P.A, hearing at San Prancisco discussed éx
in the hotel room at the Saint Franois

Hotel a ility that perjury had been ocommitted before
the C,P.A., Commissioner,

ore the C.P.A, heari wgust 13 and 1l IEGEL was in ‘é?(
touch wi o ses i oould “get to" the Cormissioner,
who was to hear s matter., This wo appear to be unnecessary if SIEGEL

and his assoolates had not violated the C.P.A, regula tions.

ust isoussed ﬁtW
a prcm of »000.,00 on

e Flamingd Hotel., Juring his conversatio stated, "We have a single-
story building of lattice steel of approximately 55,000 square feet which é_'
houses the restaurant, bar kitohen and oasinc. The coat of this is estimated

t 0,000.00 exclusive of furnishings.® Later in the same conversation,

aid, "Then we have a three-story and penthouse hotel building,

ro of 55,000 square feet of re-enforced conorete. That building is
going to oost us approximately $770,000.00 without any furnishings".

]
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YWe ha;rc Just received a memorandum from the Los Angeles b x
Office concerning the developmants to date in the Flamingo Hotel project,x: &

el and associates have completed their hearing before ::-.,
I the CPA and have been allowed to proceed with the
ruction o e hotel at Las Vegas, Nevada, '
At the present time, we are awaiting a transcript of the test
taken at the hearing., It is to be completed, according to information re-

ceived yesterday, on or about September 25, 1946, Of course, until the
transcript is made available, no active investigation can be conducted.

IMMEDTATE QUESTION

Pursuant to the Bureau's instructions, plans are being formulated
for the procedure to be followed in comnection with the investigation sc
we can procead just as soon as the record is made awvailable, In accordance
with this plan, there is attached hereto & memorandum received from
Ostholthoff at Los Angeles, outlining a proposed procedure,

ti

i

We have reviewed the memorandum very carefully and certain steps

appear necessary before they will be ahle to proceed with sufficient {
assurance to mmke a case stick. & . G

e.c . . —
BRI v | L L5 -1 o]
. It .1s, therefore, reoqﬁend"-’ed tha¥'we 1kKructhe Los Angeles
Office to proceed along the lines yicaw 157T1¢ #%ached memorandum
ﬂ/ﬁth the following additions: ;] _
[’ 1., All witnesses should be placed under oath as this J
,;D investigation is one concerning a fraud against the Government.

,’ 2. Consideration has been givem to the method of con-
& ducting the interviews, It is suggested that all of the main J/
subjects and main potential witnesses should be interviewed simml-
taneously in order to prevent subsequent collusion,

3. As all of the subjects are to be interviewed simml-
x tanecusly, instructions should be given to immediately brief all
Agents who will conduct the interviews,
4. Squads should be organited for each interview, At .~
least two Agents ghould be on each squad, / s
5 3OCT q J) Nt | ’t{,, . OCOPIES DESTROYED
oo v s \
AL A 44 uovfzo 1564
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- 5, The interviews should be reduced to writing and signed
statements obtained from the potential uub:j_ecta.

6. ®ach squad should be fully fortified with complete in-,
formation so that an exhaustive interview will be made,

7. As these interviews will be simmltaneous and as they _ -~
are based upon & specific violation, i.e., Fraud Against the Govermment,
all inguiries with the main subjects and potential witnesses and
subjects should be on an ¢open inquiry basis,

Inasmuch as we cannot proceed as indicated above with the all
out investigation until September 25th, it is intended that these in-
structions will be tranamitted to the los Angeles Office immediately

in the event you approve of the procedure outlined above,

Attachment




