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was unable to ascertain whether there was su¢h s person residing at
this address. .

Agent without revealing his identity 1nterviawed‘ Mra.
Lillie Guinan, 323 North Fulton Avenua,, who reaidss In $he basement':
© of ‘this house. She states she is a widow and’ occupiea’ the . basamamt_;‘
‘at thia. address. -She states she. ‘never had' anyone_named S
:ing 8t her fiouse'and that, she rover, heard of tiih pes on
udinen n+n+nn 'hn-rr BOD '!P*r-nn'k mﬁnnn ﬂ‘ht of: 'lmrm .
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"'being involved in "some minor trouble e;nﬂ;omobilé acm‘ hera in
" floride about two yesrs ago.  She denied that ‘her s on Prank had ever’
LR served any time in any institution. She mdmitted, however, that he
Y does not wo teady and thaf he is at employed and is now
; living at 1706 Fulton Avenue,io /¢
1 end thab he has been living with a men nemed Carl Crawford at this
address. 3She states the last position held by her son Frankwas a
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Conferrea wifh Gaptain :To‘hn H. Mint‘iem!, Deféct'i#é' Baresn; < o
Baltimore Police Department who & eed to allow Agent to borrow the
original fingerprints of also the photograph of this

. person, in order. that the photograph may be. exhibited in New York,
de of the fingerprint records of the Federal
haa a criminal

.and that a search may be ma
- Bureau of: Inveatigatmn to ascertain whether
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TH% NEY YORK OFFICE AT NEW YORK CITY ~ '
will echibit photograph of

7 Mickem, Executive Editox, Rea] Detective os, 44t

 Madison Avenue, %o aacert.a.in whether he cem identirz{ this
obtaln a descriptionrof o

picture as F, Barratt. It not,
F._Barrett from Mrs Mickam

upcm receipt of infomation
endeavor to asceriain whether
Barrett; if necessary conduct &
Guinen and Carl Crawford, 1706

jmilar inguiry as to Frank
Fulton Avenue, Baltimore, Bid.
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August 3, 1935, Mr. Eelth oo

Mr. Scheidt ____ ...
PERSONAL AND CO n.t] ] e scouder ..., o

- Miss Gandy ..
Director, ,
Federal Bureau of Investigationm, s
Ues Se Department of Justioce,
Pennsylvenie Avenue et gth Street, N. W.,
Washington, D. C.

Dear Sir;

Reference iz made to letter from Special Agent in C rge

shington Field Office, dated July 27, 1935, in t
article entitled "The 'x;zn“ which appeared in Lhe

J. M. Kaith'
matter of
Detective

iction Weekly magazine publiphed by the Frank A oy -
New York City in the 4ssue Mey L, 1935,

Speciel Agent George J/ Starr of thias office called at
of Frank A, Munsey Comppny, 280 Broadway, New York City,
shoonse of Willjem T rt, president, talked with Albert
an associste publisher of the Frank A. Munsey Company. Mre
Gibney stated that before disclosing the identity of the writer of the
article he would want to discuss the matter with the lawyers for the
company. He stated, however, that the article was written by a man
formerly in the Govarnment service and now residing in New Jersey. Mr.
uz.nney stated that he had no mam..euge of the u.lﬂ:nen'l:z.clty of the
article and that the statements contained therein might be true or un~

true. He perscnally had no knowledge of the exbent to which they
could be relied upon.

RECORDED & inpry 3 ?‘ { - _4:3/
Mre Gibney subsequentl telep omd ent st ang P— .
&y q ¥

stated that he had been in communication with t - uthor of the irt:lcle b f.,_,‘,

and the latter promised to be in Gibney's office on Thurgday ax Fridpy .
of this week, at which time he would talk with Agant Starr whom he

o wraals FEN Acocmd i1 f
claimed to Imowe. On Thurs’"un"‘j of this week, in e absencs of AZOLT Ui

[FEE 4
}i .
Starr, a telephone call was received from Mr. Gibnoy's office; ;- whieh- '—*—M/Cfv
was handled by Special Agent Fe. X. O'Donnell of; this of ce,
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Director, August 3, 1935,
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person calling stated that he was Mr. Gibney, that the person to be
interviewed was then in his offioo, and that he had informed Gibney

RSN R By amee = = A _ R __ .. _ s L™

"Gnﬂ-‘l: hB BB ‘WBJ..L BB(IUB-II.IIUUIJ. I’J.‘Uﬂ .ngcn‘o D‘EEI'I' nnu. prelorreu 'BU valLk
personally with that agents Ths person calling then stated that the
men in his office told him he lived out of town and would be in towm
again on Monday when he would telephone this office before calling to
see Agent Starr.

Charles E4 Russell, called at this office and was interviewed by Agent

Starr. - or Russell stated to Agent Starr that he was the author of
the mararine artiela. that he wna the man who talled with lﬂ-eﬂ"’ Othon-

= e e Vs A

nell from Mre Gibney'a office, and that hie reason for being so cautious
was that he did not want to be “put on the spot™ by discussing the
matter indisoriminately with some agent whom he did not kmow. Major
Russell stated that the statements contained in the article which was
published in Detective Fiotion Weekly are absolutely correct as to
facts, that whatever embellishments appear therein were merely added

to make a better story, but that the substance is absolutely correct.
The meeting referred to occurred, however, in Brookliymn, N. Y., and not
in & mid-western city, and the man to whom the $10,000.00 & week offer
was made is Major Ryssell himself.

Jj Yesterday e man whom I believe you lmow of, namely, Major

‘Ma;jor ussell stated that the headquarters of the Al
Capone syndicate hawe been shifted from Chicago to Brooklyn, and that -

ths entire rackst sypdicate fisld, insluding vice, gambling, liguor

and various other 1 » is now controlled and directed by a man named
ito and two men otto of Brooklyn. y have assocliated with
hem many notoriou teers, inoluding hulte, and the three

men named are the hdads of the syndicat At thgir headquarters they

have a group of young men, none of appear Yo be over twenty-foux
years of age, who ere profeassional kiYiers whose activities are
limited to performing that funotiop for theq, syndicate. They have

numerous henchmen, including youngliawyers\ldoctors, and various other

men of the professioral type, as well as the usual gangster type. They

receive a "out™ from all the racketeer operations from Chicago to the
east coast and from Boston to below Philadelphia. Some time, possibly
along in April, they had Russell come to their meeting place and there
in the presence of from twelve to fifteen men, including Vito, one of
the Tottos, *Dutech®™ Sechultz and others, made to him the proposition
which is set out in the megazine article. Major Russell stated that




Director : August 3, 1935,

they are absclutely desperate, that they are fighting their battles
to the wall, and that they feel something has to be done to curd the
aotivities of the Department of Justice agents,

Agept Starr states that he has Imown Major Russell for a
pumber of years and there has slways been some doubt as to him.
Russell clairms to have been ome of the more important men in charge
of Military Imtelligence operations in Franoe and elseswhere in Europe
during the World ¥War. He has written megazine artioles and possibly
books about hies variocus almost unbelievable expleits. In many instances
it seenms to be impossible to determine whether he is dealing with fact
or fiction in his artioles and talks. In addition to bis writings he
has freguently talked over the air and at various gatherings, and on
such ocoasions he manages to oreate the impression that he actuslly
directed the investigations whereof he speaks and that they are trm
happenings.

When Colonel Peter Traub was stationed at Govermors
Ieland, New York, he and Russell were very friendly and at that time
Russell gave & series of lactures considersd to be of a oconfidential
nature on esplonage and counter-esplonage. Thess lecturss wers given
in the Army Building and were attended by reserve and regular Army
officers. Agent Starr attendsd practically all of the lectures and
he states tnat sc iar as pe ocould determine the instructions given
were valusble and apparently based on a good Imowledge of the subject
or were the result of oonsiderable resding. These leotures were
illustrated by cocasional stories of episodes ocourring over seas,
but as to the authenticity of these stories Agent Starr has no
knowledges

The officers of litary Intelligenoce Division
stationed on Govermors Island, New York, have on many oocasions been
doubtful of Major Russell's baokground and have seriously questioned
his right to insimate that he ocoupied a position of responsibility
in the Military Intelligence over seas during the World Wer. The
Intelligenoe office here and in the War Department at Washington
should have oonsidsrable information as to Major Russells

Eajor Ruzsell

£
quite well, having became
he called him, was the Di

steted to Agent Starr that he lmows you
acquainted with you when "Billy Burns®, as

rector of the Bureau.
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Agent Starr states that he is unable to form a definite
opinion as to whether or not Russell has anything tangible to offers
In spite of his emphetic restatement of what eppears in the magazine -
article and his olaim of close contaot with these underworld .
characters developed as a result of favors which he has been able
to do for them fram time to time, it appears that he, according to
his omn statement, attempted toeu:pose thqm on the re.dio. It is some-
what diffiocult to reconcile these two attitudes., In addition to his
verbal oorrcboration of the magazine article, he stated further to
Agent Starr that the inside story of AMXapone, which was published
in the newspapers some time ago, was written by him at Capone's request:
and with material furnished by Capone; that the purpose of writing the
series of erticles was to clear up to the setisfaction of the under-
world the stories which were floating around regarding the so-called
"mark of the rat™ - the scar which appears on Cepone's cheek. Russell
stated that a man was sent here from Chicago to deliver to him an
envelcps which presumably conmtained money to reimburse him for having
written these articles but that he declined to acoept this envelope,
stating that he had already begén peid by the newapeper syndicate which
published the articlese Rusgel}l further stated that the inside story
of Frankie{Uale, alias e]Yale, also was written by him with
mteriel furnished thrgugh/underworld sources.

Russell Was fvery emphatic in his statement that the
\mdemrld desires ¢ ant®, if not possibly already sucoessful in
so doing, men in ¢ deral Bures.u of Investigation or, as he terms
it, the Department of Justice, and he stated that he was told by these
mderworld characters that they have available men who can meet all
the requirements for appointment to e position in the Department.

The above are statements made as statements of faoct by
Russells As against this, however, Agent Starr notes that there are
times when there seems to be a lack of sincerity in Russell!'s state-
meatse Occasionally he slightly changes the information which he
furnishes.,

Russell indicated that he is anxious to cooperate with
the Bureau, that he would expect to make no money out of it, and that
he sees a seriocus menece in the situation. He further indicated that
if the Bureau will pay his expenses he will be perfectly willing to
proceed to Washington to discuss this matter with you personally;
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otherwise, he will be glad to disouss it further with Agent Starr.
The matter was left open to future contact inasmuch as Agent Starr
informed Russell that this information would be transmitted direct
to you and that thereafter Agent Starr would commmicate with him,.

A copy of this letter is being forwarded to the Wash~-
ington Field officq for Special Agent in Charge J. M. XKeith, marked
"Personal and Confi¥mtial®,

No further action will be taken in this matter pending
receipt of instruotions from the Bureau,.

e A T
VA /B

R. WHITLEY,
Special Agent in Chargee.

CC-Viashington Field
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In cumactim rit.h t.ho above sntitled invllti{atiun
sttention 1s directed to the report subaltteéd by Spoeclsl Agent H, n.
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For yeur further information, investigation comduoted by
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Room 11103.

370 Lexington Avenue
Kew York, Ne Ye
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.lugust 2'4-. 19350

Director, . - '
Federal Bureau of Investigatiom, ~

Us Se Department of Justice,
Pernsylvania Avenue at Ninth Street, Ne. We,

Washington, De Ce

ALPHO SE'(%APONE with eliagpse

O« TJBISHOP. STEPHEN T.TEROW.
Conspireocy to Receive and Send
Contraband out of the United States

Penitentiary, Atlanta, Georgiae

RE:

Dear Sir:-
Beference is made to my personsl] and cOu.(Mia.l

letter to you dated August 3, 1935, relative to the investigative
aotivity conducted by Special Agent George Je Sterr of this office
concerning article entitled "The 'X' Men" which appeared in the
YDetective Fiction Weekly Magazine published by the Frank A, Munsey
Company of New York City, in the issue of May L, 1935, in New York

File Hue {2-5550e

A review of this file and the abovp entitled
matter indicates the possibility of Major Charles E.lRussell hav-
ing some knowledge concerning the Us Se. Penitentiary matters The
letter of reference indicates that in addition to the article mene
tioned above, Major Russell has written a mumber of magazine arti-
cles and possibly books, relative to matters criminel and stated to
Agent Starr that he had written the "inside story" of Al Capone at
Capone's request, and from material furnished by Capone himselfe

&E}E"—Mmuuwmst in orimixt
activities, snd alleged previous pdnneotion with Al apc
the Buresu is now being requested :
having Arent Starr again interyiew Major Russell for the

dete whether he has knowledge of the manuseri;

"Th{ Biography of Al Capone's Life in the Atlanta Ponjité
was sultmitted to Mre Re ckam, Fxecutive Editor
Stories”, New York City, together with various newsps

GORDED e
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CLT 0= 1938 Q q’\’L"\Q}” @ of (SN liaans
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Director August 2, 1935

photographs of purported immates of the Unlted Btates Penitentiary
at Atlanta, scenes of that institution, considerable correspondence,
and what are purported to be offieial records of the Penitentiarye

T, +tha avoand Uadar Mnesall 4s muasebianad mman +thaose wuadnda 24
Ll VIV M) Vi LRU DV el AL YWD D VLAWLIYW MPVL WY DV kvva.u.uo’ &&= W

q¢ d alsp be dete whether he has any oonnection with
v  Fol Barrett, end Frunk!Guin.m, these three in-

dividuals having been tioned in the a entitled mattere

Very truly yours,

ﬂ/,. /.,/
e

8pecial Agent in

cc = Washington Fields

cc « N,Ye File Noe 62=5556
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FEDERAL BUREAU OF INVESTIGATION
Form No.1 washmneren HC | |
THIS CASE ORIGINATED AT - FILE NO. Spudp b ]
REPORT MADE AT DATE WHEN MADE PERIOD FOR_ REPORT MADE BY C X

- ‘arrested Yy Mo 7;}%
T 16, 1935, tm(fllth dyunk -
. ‘Baltiwore, Marylend, Wit p e
Bo denies heving writden i | 4
in the Yedeial Penitentiary, or toinc maxm ¢ 3
$0 receive and send QQW out_af the l‘odﬂ.‘d Ponimtlm"

«=RUC=
Jetter fra Washington Fold dated Sigust 20, 135", |

P ’E_ e Lo

CE £ Hnutv ahnift. Gaargs ;H.ercn, nucpoﬁ, !onnmao, .
" tmat 6@ August 16, 1935, ba arrested Guinaa ok & ebarge of drunkenness ‘sad he -
later arrested his partner, Carl Crawford, oa a similar charge; that Graurerd
was a kmown parocls violater and was held for she Uaited States Marshal amd -
_that he questioned Guinean about his srimimal recerd. - Guinan admitted he was
sentonm %o the Federal Penitentiary qt Atlants ‘Georgia, in 19%, tu- three.

_LWMLLJL& ,Ag, / %l‘aﬁ» e 5‘”_ - .
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Atlantie City, New Jorssy, and that he also salled jis brother, name and tele~
phore number nnkno-n. at Baltinoro. Wo '

) lnmo !alt!nn,, hryhnl. qurin
, tcnnd by She Fedoral Judge at Iouohg mwlnu, to m t. '
- " ¥o#pral Penitoatiary for Yorgery #f Post Office money ‘oxders;
“of 1934 he received a parcle ani was insiructed ¢ Teport e the fi
sach month to the parele officer, Mr, Richard Xady, Baltimore, Maryl
advised he roportod $0 the parole officer as reguired, e Lnaut 1,-195 n& s
to ASlax . Jersey, %o ses his gir] | :
. u few days and progeeded T 10 soek employment a%. “some: msm

mill whioh he heard was bdeing nonatmtod; ‘that hé remaimed in Buffalo fer
aights and that on the geeond night he met Carl Crewford, another paroles,’
~ und that they depided to go Vo Kingaport, Tennesses, apd f7om theis he was @ing,
“"$o Tempa, Flerida; and arrange Tor his girl friend %o open a beaunty ‘Parlor °
there .

e e . Guinan stated that he and his girl friend were planning toh-_-;- :

) gat urr:lod and Bo had permission te drive dor Plymouth Sedan and he had -

letters in his pounuon ntnbli-hing the faot tht he Rhad peniuxon u
stioen o

S o "  Guises nqtiu hi was fomerly nrrwi tl _
? but ‘that when he was sent to the Federsl Penitentiary &¢ Atlanta,

ia| his uro,nwiodnn.and the last ke heard of her she was living . . |
divores, noved to either ' , ‘he T

‘ L Mnn rolatod tlut a -hort time o:tor he arrhpd
-_!gdml. Pgnitontlm. Atlanta, Georgia, he Was &:Iima tl Aawty in the oﬂ'm
of §4s recerd elerk ank his futles were to také etayion ‘ask wyife fomm Xate 5’
Vors for the signature of the recerd elerk and gther. #ﬂehh 4% the mltu-

" tiarys & man by the nae of Merrimdn was assigied to She record elark’s sffioe
‘ and was auuno& to tako oare pf tho tnu, i

S e nan advised that while ho was {n the penitentiary, hs
wrote a small book, entitled "Remember Men® whieh consisted of aboyé 150 150
peges, but that he was refused permission to have it printed until his sen-
tence had been served. Guinan said his book oontained »o0 photographs or any

referegce to official records, because all this would be cut out when the
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“‘and ¥he amnh),u meke mm;w. 1 _‘ oh
'wremm srtestss, 3"

Tt & ing anyShiing p
party nupinny 4o Poceive and um-mu mt ‘%- .
‘$antlary at Atlents, snd Je further staVed fhat ail jrisonsis whs had mpy
comnestions wish Capone while he was ia the Pemijeniiary, eitber M iy
god tims or wers plased in that part ef the Penitentiary known 48’ “the Bele%
Guinan said that the only Shing he heard of Capome’s »

Mtnﬂm was ct:l.k undm and mg S ;? h A'!,% T T

ool B’tor luim rou:lnd 1P mo during hir oz ;m,
us auplem by his brother, Haymond Ouinan, who opaiutes a printing and
stasionsry establishment at 817 West Innk'.un m-m. mw-m. &r;uu,
untu lluroh of 1938, .-

Guinan stated he has been in New York €ity, Hew York; seve
eral times but that he has not been there since 1989, He dentes nowing R '9

_Mickan, eyesutive editor of the Rsal Detective Stoytes; 444 Meldison' Avendie
Now York 8ity, New Yoxk, or ¥. Barratt, S#S Nowth fnun Avanne B ltimare. -

==Lk s 4 3 e T w Tiew fWm wes = amy bt ] AR . -

~ Marylend, Ouinan edvised he has -tmﬂ st & oaming hom on 37th Btreet, m
~ Ninth Street, snd at a roaming houss on 191a$ Strest nsar Bt, Nicholas Aves
‘ pus, New York €ity, Wew York, but Shat ke does m@t remember the name of o
;-oe-ing hounp noy the Dazes, of the persons iu chup of th-, .

R Por the bdenefit of the Nashwille nmu I iescriptaon ot o
Gu.tnn 1- included im this ro;port. ﬂﬁoh uap t‘unm " mm w gm._
t’m ebaemtim s .

v;ﬂ-;»:w‘mww L e el e L

e T e ki (e

Peoularities None

Byeglasases Bons

Residence 323 North Fulton Avenus, Baltimore, Maryland
Occupation Private Secretary & clerical work

ol $al Odndenw T wr e vt e
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mmt Guinan, mhblr 383 mn -
: Fulton Aves. Baltimore , M

- _ | , Stovall mmng.
Hunun 2 ynn high sohedl, Btuinon éollege
L Oriminal n.m-d Bontmud Janvary; 1953, by Federal mp .
Roanoke, erzinia. to Federsl Penitin=
" ¥ary, uhnta. Seorgia, for 3 yoars, for
‘twgu: of Pgﬂ Office sl;“ > Orders, Re=' -
g M

thdt thq yroporty pt 323 l!_om‘hltpn 'iumm y
1{e Ouinan, and $hat 1%

is an a’a.r‘hnent hounn*- -

-a""

Guinan is being held by the Shori.fr or Sulllwm County a.t
Kingaport, Temessee, for the Unived States Marshal.

REFEHED UPON COMPLETION TO THE OMFICE OF ORIGIN
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‘Room 1403

b . S

370 Lexington Avenus

Hew York City

GJS :EL ' September 10, 1935
62-5652 : :

Director,

Federal Bureau of Investipgation,

Ue S. Department of Justice,
Pennsylvania Averue at 9th Street, OW,
Washington, D. Ce

Re: ALPHONS}QAPONE, with eliases, et al.
CONSPIRACY TO RECEIVE AND SEND
CONTRABAND OUT OF THE UNITED STATES

PENITENTIARY, ATLANTA, GEORGIA.
Dear Sir:

Reference is made to +he letter Prom this office
to the Bureau, deted August 244 1535 gand the reply thereto which
was contained in personal n%tlal letter from the Director

dated August 29, 1935,

In accgrdance with the instructions contained
in the Bureau letter, Spegcial Agent George J. Starr of this office
interviewed Major Charlef E. Russell regarding the above matter.
Major Russell stated thgt he was not the suthor of the article
which was submitted tAd/Renl Detective Storiss entitled "The
Biography of Al Ce.pon;Vs Life in the Atlante Penitentiary," sup-
posed to have been written by FakBerrett, Baltimore, Md. The heme
of Barrett was mentioned, but brought no response or reaction from
Major Russell, who apparently was not at all familiar with the
name. He could offer no information as to who might write an ar-
ticle of that nature, but expressed the belief that it might be
an article more or less concocted by someone hs.ving sOmMe Super=
ficial eneral si ion. -

al knowledge of the general situatio 701 7 ?'EQ-‘

»CORDED & IBUF‘B‘D g?.i’.‘\-—

q[)‘. Spec:.al s

cc:Washington Field S‘E.Pl ‘3 19

Voehwilla
Al Ll T ek ke e
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62-5558

States Penitentiary at Atlanta, scones et tht 1nlt1tntion, cone
_ siderable corresponience, and what were purportod to be offictal -
- rocorns or the penitentiary. m mond ;ﬂm or m;-mo 11;-

- Yeatures: . .3- Boyuh ﬂak-looking rneo.

Resldence’ - - - D83 ‘Rorth rulton Mnuo, Baltimro, ?ld.

i i
ter entirely ooﬂ.ﬂdanti

distence telephone on one oceasion from Bnltimore, concerning the sale
of the menuscripte



~Attentlon:; -Seeretary to .

xﬂﬂmOno*l Lifs 4n -
77 advised Mr. Mickam was, :
;not expected back before. ai hour i took_,

incarcerated in A%
Cls7k, in Buch position ‘I h..;a- 84 t¢ 11 tories-
pofidetide "and ‘records, and was ‘cognizent of every incident
that occurred within the walls, not alone concerning
Cepoiie but “¢onfidential matters detween the prison and
the Department of Justice in Washington., Recognizing my
position capona bid for and dbtainad ny servicea as hia

pondenca. Faturally, I was aware of every thought and

L



mmlaéi_.xﬂh&&inﬂm ‘mm o e 5L fand PR b
1nma1;as or officialss. To walt untj.l u;y Pgrolo expuu i

Editor, FGAL DETECTIVE st-omr MAAZINE,
444 Madison Avenus,
’ New York City,

Dear Mr, Mickam:

- I trust you have had an opportunity to read the
-4 -



publisher to’ m tb T

“faTebtirely up"?“"%ﬁ"pnrc 5T ‘ :
vige it as he sees fit, excepting, of -course, falaify- -
ing racts. Buch revision of facts would mturﬂly tond

A -mwsﬁtm; 0% B L
" question’ “of 1te ining' obtained shou
mine, and being a paroho and not

,tns unnecessary '
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office to be photostated if the Buroau roquusts the Seme.,

UNDEVELOPED LEAD: WASHINGTON FIELB OFF ICE.

At Baltimore, Md., will contact the express agency
to ascertain the facts of the receipt by ¥, Barrett, 323 North
Fulton Avenue, of the manuseript which was forwarded to him via
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> ) ’ ,-‘. Mr. Nathan ...} -7

» { ’t'f . : (‘) _ i g :: ::il:: .o S
} \ mrest of 311&25@?11 : S Chief Clerk
i 4 . T K I Mr Clegg...........
, . ﬁ. 5. Bepartment of Instice _ Me. Cotfe
' Room 1403 | / Mr. awarde
370 Lexington Avenue :nimm"f"""”
Yew York Clty . r. Poxworth ..
Mr. Harbo __
EQ? Mr. Joseph £\
GJS3EBL (v - September 10, 1935 [ . " -
62-55560(4[ 4‘. idou _ _ :al.: ;::m,, r
PERSONAL AND C NTIL A¥ Seneiar s
o g REQORDED ‘E’\..] e\ A
(A 39/2§-23 g™
Federal Buresau OEEﬁpestlra‘t : T o G“d;.......___
V1% U. S. Department of Justice, FrUcRA! BURTA - OF ILVESTIOATION i Gandsy...-
3 Pennsylvenia Avenue at 9th Street, Wy 3 935 4. M.
Washington, D. C. -

U. 8. DEPARTMENT LE JUSTICE

Re: Arga
Detective Fiction Weekly,
A(‘\$ {Q‘é,x“ b

: & Dear Sirs ‘&O‘\;p 306\/@_?{):& Q&»

Reference is made to letter from this office dated

Aubust 3, 1935, and Bureau reply thereto contained in personal
and co "t¢alxya ter from the Director dated August 28, 1935,
Major Charles EA& Russell was interviewed by Special Agent George
Je Starr of this office, and furnished to Agent Starr informa-
tion to the effect that the present headquarters of the so=-called
"Capone Syndicate", controlling racketeering in the dle West

tsie.nd Bast, is l;ca.ted in Brocklyn, N. Y., near the Brooklyn Navy
Yard. )

e made a rough diagram showing the¢/ Lene Democratic
Street, and stated that this is g/ hangout for some
of the minor members of the orgenizetion; t two of the so=

"big shotf™ live on York Street; one of th known to him as"Mike",
lives on fthe same side of the street as th e Democratic Club
is lo d and a block or so south, while another oneé, known to

herlie", lives on the opposite side of the street some
distance north of the location of the Lane Democratic Club. The
Lane Democratic Club is located at sbout the middle of the block,
and according to Major Russell, the actual headquarters of the
Syndicate is located in the premises occupied by an ice creem
parlor on either one of the two streets between which the Lane
Democratic Cilub is located and at the cormer of the street east
of Sands Street and parallel thereto. He stated that this loca-
tion would be identified by the fact that diagonally across the
street, in the middle of the block, would he found an Italian

\ restaurant run by an individual who is supposed to be a Count.

\ Major Russell also stated that a favorite hangout for these people
is in a grlJ.J.. or cafe, the name of which is the "Seashell" or
some similar name.

C(;I’ILb DEoiROYLD
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Director
62=-55566
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Special Agents Sterr and Bryan Ferrell of this office drove
through the territory included in Major Russell's description for the
purpose of checking whether or not there is eny indication of the
acouracy of the addresses furnished. The egents found that the
Lane Democratic Club is located at 200 York Street, telephone,
Cumberland 6-9576, and it is situated between Gold and Charles Streets.
The agents then drove along Gold Street, and at the cormer of Gold
and Nassau Streets found the Nassau: Ice Cream Parlor. HNassau Street
continues on into the Bridge Plaza, and located next to the ice cream
parlor are some very well-built garages. Both of thesze facts cor-
roborate what wes mentioned by Major Russell in endeavoring to desig-
nate the exact location to Agent Starr. The Italian restaurant,
however, which was supposed to be located dimgonally across the
street, was not observed by the agents. Following the street around
the Navy Yard wall, agents found thet the Sea Grill was located in
approximately the location described by Major Russell, at the cormer
of North Elliott Btreet and Flushing Avenue,

As to the: operations of these people, Major Russell stated
thet as far as he kunows, these mea do not themselves participate in
any activiticc cuth z2s handling "hot" bonds or jewelry or operating
any vice or. gambling establishments. They do, however, completely
control the so-called “protection" racket. They have divided the
entire Middle West and East into districts, and the City of New York
is slso divided into districts, and the people operating in the
various criminal asctivities in these districts do so with the per=-
mission of the Syndicate and in accordance with the dictates of the

Syndicates Disputes between various operators of illegal activities

in the districts, or disputes between contiguous districts are
settled by this Syndicate, and practically daily meetings are held
by the heads of the Syndicate in the premises in which the above-
mentioned ice cream parlor is located. It is impossible to operate
any of the profitable rackets without the sanction of this Syndicate,
and the revenue of the Syndicate is derived from the cut which it
takes on all revenue from such activities.

ko jor Russell states that the members of the Syndicate
have no trouble getting things which they want, For example, he
mentioned in cenfidence that when he expressed e desire to obtain
a nice fox neck piece for his daughter, he obimined one through
one of the members of this Syndicate for an amount far below its
actual value. liore recently, he states, he was approached by a

certain Sheriff of New Jersey, whose neme he did not disclose, but

o tens . ., o i o e SR i Lt il i e imncisn” - o
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Director
62-5556
9«10-3D

who is about sixty-five years of age and is shortly %o be married,
who desired to obtain a diemond bracelet for his intended bride,
steting that he would like to get something worth about $10,000
and would pay therefor sbout §2,500, Major Russell states that he
spoke to one of the members of the Syndicate, possibly either

Mike or Charlie, end was told that the word would be sent out
that such an article was wanted, and that as scoh as it was
available, it would be delivered to Major Russell. The latter
states, however, that he informed them that he had no desire to
handle the article and that when the article was obtained, if
they notified him, he would bring their representative to the

prospectlve purchaser or vice versa.

Agent inquired further of Major Russell whether or
not he had any information to indicete that this Byndicate actuelly
hendled any "hot™ bonds or securities at the premises where they
have their headquarters, and he stated that they did not, Con~
tinuing along this line versation, however, he steted that oy
somewhere on in New Yo“ located a l)fsw
detectivwe acency QPBI‘B.-EQ bv a man named who claims
to have sums very good contacts and supposedly oes some work
for the Stendard 0il and Vacuuwn 0il Companies. (me of his em=
ployees or asgpeiates is a2 man named » commonly
lmown as This » according to Major
Russell, has approached him on three different occasions re-
garding the possibility of disposing of some "hot" bonds or -
securitiess. However, Major Russell states he never went into
any details of the metier, has mbsolutely no lmowledge of the

nature of the secnrities of which this man was +1-1r'|no- +o dige

pose, and does not know whether all three conversatlons per-
tained to the same lot of securitiss or whether these were three
different transactionsa

g

With reference to the financiel activities of the
Syndlcate, ¥ajor Russell stated that the Syndicete is at the
present time financing the construeticn of & lerge, pglass-enclosed
club or cafe, which is to be located on the bottom of the ocean

somevhare near Miami, Fla,. . whera the crnesgts will be surrounded

N ASLLAr FRE AT e Al W M el § A wmEAS g Srasve W Vaaw —— = Sd s PR

by marine life visible through the gless walls while they partake
of refreshment, amusement and entertaimment inside the glass-
enclosed night club,.

Agent Starr notedl two discrepancies in the in~-
formation furnished by Major Russell. He stated that there were

e e
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unlisted telephones in the premises ocoupied by.the ice cream parlor,
which premises served as headquarters for the andicate. This is not
substentiated by the Brooklyn Address Telephone Directory.

During the previocus interview, Major Russell stated
to Agent Starr that after he had written the life of Cepone, upon
the latter's instructions, for the purpose of clearing up in the
minds of the underworld end Cepone's friends and enemies the reason
for the scar on Capone's face, Capone sent to him by one of his
henchmen an envelope which presumably, according to lMajor Russell,
contained money to compensate him for having written the article. He
stated, however, that he declined to accept this envelope, as he had
been adequately compensated when he sold the story to the presse.
During the course of the more recent interview, passing reference
was made to this incident, and on this oecasion Major Russell stated
that the envelope contained, as he termed it, "ten grand", meaning,
of course, $10,000. In connection with the above discrepancy, Agent
Starr stetes that during the previous interview, it wes made very
clear by Major Russell that he had not scen the contents of the
letter; therefore, could only presume that it contained monsy.

Major Russell promised to get in touch with Agent
Starr at a future date in the event that he picked up any further
information. The gsgent states thalt Major Russell appearsd to be
slightly disappuviulod Lualt he had not been invited to Washington to
be interviewed there or possibly here by the Director, although he
stated to the agent that he was quite willing to discuss these mat-
ters with the sgent, for the reason that he has lmown the agent for
& number of years.

It is Kajor Russell's opinion that it will take a
very clever agent to work in with these peopls, but that possibly it
could be done by someone who looked the part and who could hang around
the Sea Grill. He also suggested the possibility of taps on the tele-
phones located in the premises where the ice eream parlor is.

No further investigation is being undertaken with
reference to the activities of the Syndicate described by Major Rus-
sell, pending receipt of imstructions from the Bureau.

A copy of this letter is being forwarded to the

Washington Field Office for the attegtion of Special Agent in Charge
Je Ko Kelth, merked Personal and Co ;ial.

Ve

ceifashington Field



Room 1403, .
370 Lexington Avenus,

Spnin I&Ont is chm.
“me. b. c. i
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'Befsrence is made to the report of Spochl Amt
F. 2. Wright dated at New York City, September 23, 19306, i

7 the above mltlnd matter, relative to the- wmm Pow
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are m tu-urdaa hyufth phoiutuﬂo ) ioe
m Shree origimal pioess &f correspondence received My
Mleksm from Y. Barrett, scpies of wieh are being nn(ui
ﬂu m !qu file or m. enn. '
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